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UNITED STATES DEPARTMENT OF THE INTERIOR™

OFFICE OF SURVEY AND REVIEW
AUDIT OPERATIONS
WASHINGTON, D.C

1

Report of Review Contract 2223
Docket No. OME-6517 (Silver) -

California ‘Non-Metallics, Inc. (Operator)_

0ld Dominiom Mine
Orange County, Califormia

Report .Issued: = November 1966

raakar






An exsmination of the disbursement records in the Branch of

Budget énd Finance, Administrative Division, U.S. Geological Survey
and a review of the Office of Minerals Exploration contract files
pertaining to the subject minerals exploratibn project was made at

Washington, D.C., on November 15, 1966.

The exploration work contemplated by the contract was completed
during the period August through October 1966. At the time of

this ¥eview, the Operator had been reimbursed for the Government's

75 percent'pafticipation in costs of the work performed in August
1966 and had submitted reimbursement vouchers applicable to

September and October 1966 work. The Field Officer, OME Region

IT, Menlo Park, California, has taken exception to claimed costs
amoﬁnting to $42.50 for supervisory services of one day in excess

of thg maximum allowable under the contract provisions. Additionally,
we take exception to $37 of the claimed costs for 7 assays reported
lon the September 1966 voucher. The as;ays did not conform to contract

requirements.

The following tabulation shows the esfimated cost of the project
as set forth in the contract, units and costs of work claimed

" by the Operator, proposed disallowances, and settlement with the

Operator.






Estimated Costs of the Project

Actual Costs

Category (1) Independent Contracts
Mobilization and demobilization,
one surface diamond drill unit '$ 300

Diamond core drilling, 1,000 ft. 8,750

BX standard core @ $8.75/ft.
BXWL core @ $8.50/ft.

Delays charged to Operator,
in-hole surveying, etc.

8 hrs. @ $8.00/hr. , L 6l
Moving and setting up, following i
1st hole-4 moves @ $175/ea. 700

Totals-Category (1) : $9,81L

Category (2) Personal Services
Supervisory and technical
services, 2 dys. per
week @ $42.50 per day, '
10 wks. : $ 850

Category (3) Operating Material
and Supplies
80 sample bags @ 10¢ ea. . 8
80 core boxes @ $1.00 ea. 80

Category (7) Miscellaneous
80 samples assayed for silver, gold,
lead, and zinc @ $8.00 sample , 640

F.I.C.A. payroll taxes, insurance,
etec. 158

Total Actual Costs 11 0

Fixed-Unit Costs

Initial access road repairs and
drill site preparation, 3 dys.

@ $50.00/day $ 150
Total Cost of the Project §1127OO
Government Participation @ 75% 8,775

"1/ See exceptions

Claimed Coéts

Units Amount
-1 $ 300.00

1000 £t. 8,750.00

-0-

4 700.00

$9,750.00

21 ays. - 892.50

-0-
-O-
10 80.00
T 37.00 1/
-0~

§10g759.20

$ 150.00 v
$10,909. 50

(cont'd next page)





Estimated Costs of the Project

o Claimed Costs
Actual Costs =~ - : . Units Anmount

Field Officer's exception-

- UNSPYN vy et wenecs . e el e e L e e szt l
- o !

. and technical service : $l42.50

~ Auditor's exception:
Assays not allowable under
contract:

5 Gold-Silver-Zinc @ $6 00 $30.00 |
1mmmha@%m 4.00

1 Lead @ $3 o - - - .00 .o
. B v

$79.50

One extra day of supervisionm ' L 'fp'f*,’ ' o :
|
|

. Net amount of accepted costs -~ . . - . . . $10,830.00
Government's Participation @ 75% S DN . $8,122.50 \)Q}J
Less amount paid to date : o » 2,123.06 \@S \
. 1 . ‘ A

Balance due Operator "i‘f . | o N | 5,999. 44 SS%N

Copies of invoices from the drilliag coatrabtor as well as

" statement by the Opcrator 1n‘his final report dated November»
L, 1966, 1ndicate that. 1,049 feet of drilling vas actually
performed in 9 approved holes. The-Operator has}c;aimed costs for

'“1,000 feet of drilling in the amount of $8,750.

~cost.estimated for each type -of work to be pefformed under Category

(1) Indepgndent'Contracts 18 & maximum for Government participation.

..
Sk

\
|
Under provisions of Article 6 of the comtract, the averagé unit





M S o L o e

The number of units is not a maximum and may‘be exceeded provided

 the total estimated costs under that category are mot exceeded.

" The total cost allowable by the comtract under Category (1)

is $9,81k4, whercas the Operator has claimed $9, 750, and is

: cntitled to claim Government participation in an additional $64

for footage drilled applicable to the exploratiom work.

éf@

- C. E. Fisher, Auditor ",

-Reviewed By: :
44//W¢/b(}6é¢wyL

“D. B Sévage, Office of Survey and Review

",






Government's copy

‘ EXPLORATION CONTRACT
CALIFORNIA NON-METALLICS, INCORPORATED
OME-6517

AMENDMENT NO. 2

It is agreed this  28th  day of November between

the United States of Americe, acting through the Department of the
Interior, U. S. Geological Survey, hereinafter called the "Government,"

‘and California Non-Metallics, Incorporated, hereinafter called the

"Operator," that Exploration Contract 2223 (OME-6517), dated

July 19, 1966, as amended, is further amended effective the date of

the contract as follews:

1. In Exhibit A, under the heading General Provisions, the
third paragraph is revised to read as follows: A

"Significently mineralized core shall be split and one
split assayed for silver and gold. Where indicated by the
mineralization, the core may be assayed also for lead and/or
zinc. The remaining core shall be stored in proper seguence
with the unmineralized core. No sample shall represent a
core length greater then five feet." . :

"

2. In Exhibit A, under the heading4Estimaﬁed Cost of the Project,
Category (7) Miscellaneous is revised to read as follows:

80 samples assayed for silver and. gold

e $4 .00/ sample | ‘ $320.00
80 samples assa&ed for lead |

@ $2.00/sample _ | 160.00
80 samples assayed for zinc

@ $2.00/sample 160.00

F.I.C.A., payroll taxes, insurance, etc. 158.00 $798.00

This amendment shall not be construed to change the
estimated total cost of the contract, the aggregate amount which
the Government may be required to contribute, the amount of any
item designated as maximum, the fixed unit cost of any item of work,
nor the fixed unit cost of the contract.





written.

Executed in quadruplicate the day and year first above

THE UNITED STATES OF AMERICA

22>~

erals Exploration
vey

Chiet, Office of
U. S. Geological

2
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2~Memorandum ;
To: The F11e o
‘ :From:“"f Harold Klrkemo Officé'of{Minerals}Enploratlon‘

- 'Subject: OME 6517 (Sllver)

R Date | ' Surnaome .

| ’ ) o . B R U AP ‘ " OFFICIAL FILE (

COPY
Code
ri/ig 120
110 -
120M]

e Novemberhlo,;l§66f;,;f7i .

E Callfornla Non- Metalllcs, Incorporated
", 0ld Dominion Mine - ‘(Ortega Mlne)

;AOrange Gounty, Calrfornla :

“Contract 2223

JUSTIFICATION FOR AMENDMENT NO 2

o The contract prov1ded for assaylng 80 samples for 51lver, gold
.~ Lead, and zinc at $8. 00 per sample. The Fleld Officer in his .
. _memorandum dated October 13, 1966, to the Chief, OME, stated. that
- the Operator did not: assay some of the samples’ from Holes Nos. 5 -
. ‘and 7. for lead ras thére weré no lead minerals visible in the

cOres.. Not assaylng*these samples for lead in this case. resulted .

*1n a sav1ngs 1n cost to both the Operator and the Government.

(

" The assay certlflcate accompanylng the Operator s voucher for‘
. September 1966 shows that the Operator ‘was selective also in-

assaying other samples, and .claimed only-a portion ($85 .00) of

" .the total $104 00) allowed .if assays had-beén made for ‘four metals '
- id each of ‘the 13- samples, However, under the: allowance of $2. 00

per assay establlshed by Amendment. No. 2, the proper, clalm for

‘iu.assaylng in September-is. $84 00 (42 assays x $2.00 each). The
. “.Operator charged $3.00’ per assay . for lead and $2500 each for

s1lver, gold and zinc. " :

The Washlngton Offlce, OME recommended ‘a suspensron of $37 00

" from the $85. OO claimed for: ‘assaying on the September 1966 voucher.
-"Reimbursement. of $36 00 may 'be made upon request by the Operator ' .
after Amendment No. - 2 is executed as the follow1ng summary 1nd1cates. -

Do : . ‘Clalmed by Operator ". Allowable under
" Contract Allowance. ~ on September voucher " amended contract ..
- $48,00 *$85.00° SR - $84.00
6 samples assayed « 42 assays:  Ag, Au; - - (42 assays @
" “for Ag, Au, Pb, An. - 2Zn @$2.00 each - - '$2 oo each)
@ $8 00 per sample) ~ Pb @°$3.00) - PR

23263





I agree w1th the Fleld Offlcer s’ statement that.the Operator
exetcised: good Judgment in assaying only for metals ‘comsidered

- to-be. present in the~ samples.| The ‘technical 1nformat10n de31red
;'ﬁfrOm the project was, obtained satlsfactorlly, the Operator will
- be: compensated for work necessary to. complete the prOJect ~and
ivthe net result w1ll be a: saV1ngs to the Government.:“ Sl

AR

.ecs Dlrector s Readlng F11e ;;.x:i~.{ L
. “"D1v131on File T : ~
", ., Economic GeoIogy Flle
. *°.OME Dockety/

AOME Reglon II :
« ~OME - Readlng F11e
'?f; CMr. Klrkemo'

HKlrkemo/gla 11 16 66
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‘l’ ‘ ‘l'- Governments's copy

EXPLORATION CONTRACT
CALIFORNIA NON=METALLICS, INCORPORATED
: B OME~6517 '

AMENDMENT NO. 1

It is agreéd this - 19th  day of October, 1966, between

the United States of America, acting through the Department of the
Interior, U, S. Geological Survey, hereinafter called the "Government,"
and California Non-Metallics, Incorporated, hereinafter called the
"Operator," that Exploration Contract 2223 (OME~6517), dated

July 19,
follows:

1,

1966, is amended effective the date of the contract as

In Annex I, the first and secoﬁd paragraphs are revised

to read as follows:

2.

"The land referred to in Article 2 of the contract
consists of 160 acres, with surface rights limited to
4O acres as shown on Figure 3 entitled, 'Old Dominion
Mine, Plot Plan of SE% seci Ty Te 6 Sey Re—5 R, ‘
Anderson & Frevert, owners, California Non-Metallics,
revised October 3 1966,' which is contained in the
docket of this contract and incorporated herein by
reference, ' ‘

"The property is held by the Operator under a
Mineral Lease dated October 25, 1965, from the owners,
Ve B, Anderson and Myrtle E. Andérson, husband and wife,
and Lulu Frevert, as amended by letters dated February 7,
1966, and October 3, 1966,"

In Exhibit A, Dgacrigtién of the Work is revised to read

as follows: ,

"Necessary access roads and drill sites shall be

prepared, Approximately nine diamond drill core holes ranging

in depth from 25 to 250 feet and totalling approximately .
1,000 feet shall be drilleds The tentative locations, bearings ’
and inclinations of eight holes are indicated on Figure 2
entitled, 'Sketch map of Old Dominion mine showing proposed

drill holes,' attached and made a part hereof.

"With the prior approval of the Government, the

tentative plan of drilling may be changed as a result of
information obtained from previously drilled holes,"





- This amendment shall not be construed to change the estimated
total cost of the contract, the aggregate amount which the Government
may be required to contribute, the amount of any item designated as
maximum, nor the fixed unit cost of any item of work,

Executed in quadruplica‘bev the day and year first above
written, '

THE UNITED STATES OF AMERICA

—iiief, Office 5p Minerals m:ploration
Ues Se Geological Survey A
- ;ﬁ Wj/

CALIFORNT METALL s, TNCORPORATED

A e O

AMM/

By, Z Kb
Title % ‘ %;: N






‘Memor andum
To: - v:The Flle |
;‘Frdm:db*.uHarold K1rkemo, As51stant Ch1ef ?

‘-ccf;gD1rector s, Readlng Flle NG

fHKlrkemo/gla» lO/ll/66

9 O DTN ' OFFICIAL FILE coPY
\ | w4 o g . o P SIS Date '} Surname "{ Code

' LO/ll : ;ﬁ,i;,-._izo

. & . . :.1201‘ ]

‘October. 11,1966 .

) Offlce of M1nerals Exploratlon L

e L L

;Subject;ilOME 6517 (Sllver) E B R |

Callfornla Non- Metalllcs, Inc. RO
- 01d Dominion. Mine . N
~ Orange County, Callfornla .
‘”Contract 2223

JUSTIFICATION FOR AMENDMENT NO 1

Results of the flrst fOur holes (Nos. l 5 6 nd 7) drllled on

-this contract were d1sapp01nt1ng._ Spotty" mlnerallzatlon was

encountered in what was thought to be the most favorable area.
The Fleld Officer was inspecting the: property ‘when the fourth
hole was completed, and he suggested to the 0perator that a

“‘vertlcal hole (No. 9) be drllled at a 51te not prev1ously planned

"The 31te at. 160 feet southeast of Hole No. 7 was selected because

of the favorable ‘assay of a sample taken in a 'pit, by the Field

r0ff1cer. .Hole No. .9 1ntersected 15 feet of" well mlnerallzed

material at 96 to 111 feet below. the surface.. The interval from -
104,5 feet to 107 feet. assayed 0.40 ounce gold-and 29.0° ounces

" silver per tom, .and 5.4 percent lead. " An assay for zinc is not

yet available. On the ba81s of this favorable showing, addltlonal S

‘ 3dr1111ng south of the area descrlbed in the contract 1s warranted

‘The rev1sed drllllng program requlres holes beyond the boundar1es
" of the land ‘with surface rights descrlbed in the c@ntract. ‘The

revised boundarles include the same acreage (40) ‘as- orlglnally

f,descrlbed “The plat of land to be included under thlS amendment

extends about 650 feet to the’ south and about 175 feet to ‘the .

~east of the original plat. The area dr0pped from the surfaceA-

rlghts provisions of ‘the contract does not. offer the potential-
for exploratlon that ‘was expected before Hole No. 1l was. drllled

i .

pivision File- L N RO S
' Economic f’eology Flle ' Harold Kirkemo
-OME File : T S

OME Readlng Flle A';'

‘Mr. Kirkemo: o






| o o
.alifornia [Nlon-metallics

INCORPORATED

POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678
TELEPHONE: 718 JUSTICE 6-7901

October 3, 1966

INDUSTRIAL

RECEIVED

Mroe Vo Boe Anderson
117 Spurgeon Street oCT 4‘955

Santa Ana, Californie QFFICE OF MINER
! ALS EXP
U.S. GEOLOGICAL suﬁ??@m"
MENLO PARK, CALIF,

Dear Mr, Andersons

We would like to request that the Mineral Iease executed
October 30, 1965, between V. B, Anderson, Myrtle E. Anderson

and Iulu Prevert as Lessors, and California Non-me tallics, Inec.,

a8 Lessee bs amended as follows:

8chedule A, Line 7 s Change "ten (10) acres®™ to read
’ "forty (40) acres®
Line 10: Change "“ten (10) acre aresa®™ to read
"forty (40) acre area in accordance
with Plot Plan dated January 28
1966, as amended October 3, 196&'

This amendment is to supercede the amendment dated

Pebruary 7, 1966. All other terms and conditions of the lease

will remain unchanged,

As & matter of record, the area as shown in the amended

Plot Plan consists of the following:

the Et of the SW} of the SE

the Sg of the of the NW§ of the 3E%

the SW} of the SW} of the NE} of the SE$

the Wi of the NW% of the sgi of the

the Wg of the 3 of the S of the

the Wg of the Ef of the SW} of the SE} of the SE}

all in Section 79 T.6 Sep Ros Wey SBeBoMs






P PN
\ Celifornia N en-metealiics

INCORPORATED

POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678
TELEPHONE: 714 JUSTICE 6-7901

INDUSTRIAL
MINERALS

Mro. Vo Bo Anderason -
Senta Ana, California Octoboer 3, 1966
Page 2

1f you eoneur im this request, would you ploaso sign this
lottor as approved and return the duplieate %o us., Two ecoples

of the amended Plot Plen are enclosed, Thank youo

Very truly yours,

CALIFORNIA WON-METALLICS, INC.

' ‘—j . ' : H -~
Ralph Ho, Kellew
Vico-pregident:

APPROVED g

Vo Bo Ané@r@on
for the lessgors






, ® ? [

PN CORPORATED

POST OF FICE BOX 26% TRABUCO CCANYON CALIFORNIA. 92678
TELEFHONE: 718 JUSTICE 6-7901

Pobruery 7, 1966

CHINA CLAY
SILICA SanND5S
SANISTER

Mro Vo Bo A@@O?Q@@%
117 Spurgsen SEree -
Santa Ane, Califermiq EXWBIT 2-8

Doar Mr. Andersons

Ve would 1ike %o request thet tho Mineral Iease sxesuted
Os tober 30, 1965, botweem V. B. Andersom, Myrtle E. Anderson
and Iulu Prevert as lsssors, and Californis Non-mptallies, Ine.,
s Isssee bo amended as followss
Schedule A, E&m@ 78 Change ®ten (10) a@ros to read
"forty (502 acreg”®
Ein@ 10: Change “ten (10) acre area™ to read
"forty (40) sere area in asccordance
with Plet Plan dated January 28, 1966"
All other torms and conditions of the Isase will remain

unshanged .

If you eeonsur in this request, would you please aign this
lotker as approvod amd e turn the duplicats to us. Twe Goples
of the Plet Plenm are cnclosed. Thank youe

Very &ruly yours,
CALIFORNIA ROK-METALLICS, INC,

APPROVED g , Ay
. sy Aolpl + 1o
£ . %ﬁ“n Ho Kellew

Exvieir 2-B
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EXHIBIT 2:A
. N Lo T ‘ e
P N N : - _',: o ' ‘:"‘-7_. st o .;."«;‘ S e foa - s -;“ ,,JTJY |
. . - .....’ .‘:‘;‘-‘. ." - ““ . H Lo o : . . W‘l? .,";) o ' ‘.\b ‘,:i Mo Eo B "‘a ‘
o AINEBRAL LERSES e “LEWED

'rms IEASE mrmmgm is executed in dupnoaw tf

L@Ba@ei . ' - -. - L _‘ . :\

WITNESSETH- -~ . .« ..
> e cor W e e D e - ) -

wEEREAS, Lessors are the owners of the ra&l property

legelly described in Schedule "A" attacbed hereto and by this

reference made a part»hereof Lessee desires to lease said

property f“om LessorSvand to secure the xight tc mine therefrom

L4
+

'upon the Lerms and conditﬁonﬁ hereinafter stated,

Now, THLR;FOR in coneiderati“n of the foragoing ané the

terms and COnditiunﬁ hereinafte stated, the pgz&iaa mptually

BTN
-

‘agree as followa: | | SR S

(1) Lessors hereby lease to u@ﬂ&éﬁraﬂ” Leasba~hareby
leas&erom Lessors all that c;rtair wnal @POpthV 1n the Coun»y ’

of Orange, gtate of california, novﬂ~03rt*uu1aﬁly described

. in Schedule "A".attached hereto ang by this rafarenca nade a

R .

" part hereof, - Leesee shall have ths bOﬂditiOPaL rignt to- 1n»;ude

|. an adgbining aras ih{the-l&ase, ag ha?eina+per provided.

(2) The term of this lease shall be teﬁ?(lo):fi;yegrarfrom
and after the date hereof. Lessee ghali have an option to = -
extend the lease from time to time as, hﬁreinafter set forth.

(5) A royalty will be paid. on all materials removed from

vthe property and sold. The &maunt of the roya;ty shall be ten

percent of the gross proceeds, includgqg any bonuses, pramiums,
allowances, ér'ﬁtner benefits, from iﬁe production soldQAXn the

f0vm rdld; at the point'of d911Very,~éxcept,‘fﬁafhcharges‘of the

_uu§9r srieing in thc regular courag oﬂ nis bu&;n@ss, and shawn on R

- : : _ ) EXF%H IT 2- Aﬂ : 53@
| B RS PR 2.- C ey

' . . El
——L’ . R L U






?5?nor the uae thareof ﬁe obtainad by Iicenseo

Shon}d nondmeﬁal

e A SN

"~ 10 ‘;5~ar éefoveréﬁé ;wentieth day of the month foxlowing~aéi§.'

B 11 7'4‘“,'(*4#') ,_.fi;’at".'thé; thé:0 0
. 1é‘ Lessee not haviag' haretofbre defaulted her@under 1r any ra&peet, ;
ﬁ afxéi anall hava -ﬁﬁﬁion to axtend this leasa for an. additianal berio&

W.iii ‘ot . ten (10) yeafs.:‘ouch%;ption muﬁt be exarelaed by wrltten _
b.%§ ’netxae to Leasors, given at- least ninety (90) daya prior to the*i;
£, '7iﬁ end wf the expiripgﬂtefy, s : “ 3 ¥ "’ ‘;§' A%% '
) 2{17»1: (5) In,ghzvéyené ;hp gctual cééﬁé;aial mining operations.
J‘Q?ﬁ ?vf Leasee pgé;'tﬁaiéézééi i

Section Ts Tewnahip 6 Souﬁh, Pange 5 weatp u.B. B, & M,. thaﬁ

beaaeeumay enter upon sai&vnorthedﬁt quartev of aaiﬂ Sectian 7
.'~" )
upcn.the aam& terms and conﬂitiona aet fOrth in this leaa@, as ST

though this leasé originally enuompasaed aa&d nbvtheagt;ghe quartar= j;ﬁ
or éaid Sea&ion 7. ST 5.f‘-‘:u»:; 2

e
1: S

(6) Thi& leaae may not at uny tlne or timea b& h&signed,“

. noP m&y any gart or- partion of thé&dem,eed p“emia:fff,
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MME Form 50 : ) UNTTED STATES OF AMERICA

July 1965 : DEPARTMENT OF THE INTERIOR-
: ’ U. S. GEOLOGICAL SURVEY |

I
EXPLORATION CONTRACT |

(Long Form) ]
. t
Docket No. Commodity Contract No. | County ‘ State
OME-6517 Silver 29 29 ‘E Orange Califiornia
It 1is agreed JUL 1 9 1966 , betveen the United Sta.tes of America, acting through the

(Date)
Department of the Interior, U. S. Geological Survey, hereinafter ca.lled the "Government," and

ﬂ

: - i
. . - s a1iforni orporation

whose mailing address is_Pagt Office Box'265 Trabuco Ca“n;mn Gal J"£~om:|‘a Lii.z:u"% ,

hereinafter called the "Operator,” as follows: )

ARTICIE 1. Authority and scope.--(a) This contract entered‘ into under the authority of Public
Iaw 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. B 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before Sep:b ]% ]966 , and, sﬁbJect to the provisions of Article 9
De; .

and Exhibit A, shall either have completed the work within 6 months from the date of the contract

or shall have incurred allowable costs (see Article 6)‘in a sum not less than the total cost set forth
in Exhibit A.

“(b) The total algowable cost of the work set forth in Echibit A is $ 11,700.00 The Govern-
ment will contribute 8 percent of the allowable costs -as they s,re incurred, in a total sum not. in
excess of $ 8, 775.00 in accordance with the provisions of Articles 3, 4, 5, and 6. "Costs incurred"

means costs that have been paid or have become due and paysble, or that the Government determines have
become obligations.

(c) Interest computation.--Simple interest at the rate of 8. %ercent shall accrue from the
dates Federal funds are made available until the period specified fof payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

|

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without tb.e written consent of the Government.

ARTICLE 2. OQOperator's right in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise) , and that such
right, title, or interest is subject only to the following claimg , liens, or encumbrances:

See_Anmnex T

(b) The Subordination Agreement of the holder of any c]a.:l.mﬁ lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

— See Annex T
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(c) The Operator shall preserve and maintain his right, title, or interest in the land and his
.right to the possession thereof for the purposes of this contract, and shall devote the land and all
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest tqereln, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to’and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right to’'a royalty on production and liens for the payment thereof. Two true
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable.

ARTICLE 3. Performance of the work.--(2) Operator's responsibility.--The work shall be per-.
formed diligently, efficiently, in & workmanlike manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article 1(a).

(b) 1Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on & unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific
and identifiable part of the work, and shell be subject to all of. the pertinent terms and conditions
of this exploration contract; but the Government shall not be considered a party thereto, and its
rights under thls‘contract, including the right to terminate its contributions, shall not be affected
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the' independent contractor only as to work performed in accordance with the
provisions of this exploratlon contract, and only to the extent that the Govergment deems the unit
prices for the work under the, 1ndependent contract to be reasonable. .

(c¢) Government may ‘inspect.--The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections.

ARTICLE 4. Contributlon by the Government.-- The Government will make its contribution on
the basis of the monthly vouchers Teferred %o in-Article S(b), ‘but all payments by the Government are
provisional only, subje¢t to audit.  Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator.

ARTICLE 5. Reports, accounts, audits. --(a) .Qperator's records.-- Operator shall keep suitable

records and accounts of the-work performed dnd .of any production:in which the Govérnment may have an
interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those vith respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
saild records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-
year pepiodsl 'shall have sccess t&and £thé right lto’ éxamine all pertinent Pooks, documents, papers,
and records of the Operator.. If work under this contract is carried on in conjunction with anyother
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are. satisfactory
to and approved by the Government.
(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly re-
ports in’ three sections. as.follows: o .5 TS B
(1) Operator's Monthly Voucher claiming costs for work performed
(2) Operator's Progress Report showing the number of units of the various types of work per-
formed; and
(3) a narrative report of the work performed durlng the reporting period, including adequate
engineering-geological maps or sketches, drill hole- logs and locatlons, and assay reports on
samples taken concurrently with advance in mineralized ground.

—

(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of

the Operator's Monthly Voucher shall be supported by documentary evidence, such as certlfled copies or
trenscripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).)

2
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(c) Final report.--Upon completion of the work or termlnatlon of the Government's obligation to
contribute to costs, the Operator shall furnish the Government w1th three copies of a final report (in
addition to the final monthly report). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the related costs.

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's royalty relates, such as two
copies of smelter or concentrator settlement sheets and certified'accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if‘the Operator fails to make them, the
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICIE 6. Costs.--(2) Allowable costs.--The allowable costs. of the work to which the Government
will contribute are 1im1ted to:

(1) the necessary, reasonable, and direct actual costs'that are estimated in FExhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be performed (per‘foot, per hour, etc.) agreed upon in

lieu of actual.costs and set forth in Exhibit A.

The Government will not contribute to costs under any category or subcategory omitted from the .
estimate of costs in Exhibit A. Any excess over any estimate whlch is indicated as the maximum of any
category, subcategory, or item, either as to requirement .or related cost; any excess over a fixed unit
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total allowable cost of the work.

Any category or subcategory or element thereof not designatéd as a maximum in this article, or in
axhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is
not exceeded.

CATEGORY (1)--INDEPENDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number
of supervisors, technicians, outside consultants, periods of employment -rates of pay, and total) are
maximums.

Subcategory (b)--Iabor.

CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing iless than $50 each.

CATEGORY (k4 )--OPERATING EQUIEMENT.
Subcategory (a)--Rental.--The number of each rented item /G mine cars, 1 truck/, the rate of
rental /$100 per month, $5 per hour/, and the total of this subcategory are maximums.
Subcategory (b)--Purchases.--The total of this subcategory is & maximum.
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include
all requirements, such as labor, materials -and supplies, and supervision at a rate not higher than
provided for in Category (2), and shall not be duplicated under,any other category. The totel of this
category is a maximum.

Subcategory (a)--Inltlal rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum.

Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a maximum.

CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALIATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of
items listed under this category include all requirements, such as labor, materials and supplies, and
supervision at a rate not higher than provided for in Category ,(2), and shall not be duplicated under
any other category. The total of this category is a maximum.






CATEGORY (7)--MISCELIANEQUS.--Includes requirements and costs that do not fall within any of the
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll texes, liability in-
surance covering employment, travel, and communications.

(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6
the Government will not contribute to the following costs:

(1) cCosts of the land, such as rental, depreciation, depletion, or other costs,of acquiring,
owning, or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other
than payroll and sales taxes), insurance (other than liability insurance covering employment ),
damages to persons, damages to property (other than necessary repairs or replacements of equipment
or other property used in the work);

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing.

(c) PBeductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so
that they are available for use within the limit of the original total cost. The provision does not apply
to receipts from production which are subject to the Government's royalty under the provisions of Article
T.

ARTICLE 7. Repayment by Operator.--(a) Certification.--If the Government considers that mineral
or metal production from the land covered by the contract may be possible as a result of the exploration
work, it sball so certify in writing to the Operator at any time not later than six months after a
sufficient final report and final accounting (see Article 5) have been furnished.

(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government &
royalty on all minerals and metals mined or produced from the land as follows:.

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the government may issue such .certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or ) '

(2) 1if the Government issues-a certification of possible production--for a period of ten
years from the date of the contract, or until the total net amount contributed by the Government
is fully repaid with interest, whichever occurs first.

(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
{including any bonuses, premiums, allowances , or other benefits) from the production sold, in the form
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); except, that
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into & commercially marketable form.

(2) The Govermment's royalty shall be computed and paid currently upon each lot sold, held, or
used in integrated operations, as-the case may be. )

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance , 1f it is stockpiled), the Government, at its
option, as long as it so remains, may require the computation and payment of its royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects
to require computation and payment. If any production is used in integrated manufacturing or fabricating
operations before the Government makes its election, the Government's royalty on such production shall be
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used
means what is or would be gross income from mining operations for percentage depletion purposes in Federal
income tax determination or the market value, whichever is greater.
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(e) ILien for payment.--To secure the payment of royalty (see' Article T(b)), the Operator
hereby grants to the Government a lien upon his interest in the land and upon any production of
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Govermnment's claim
for royalty to any purchaser of the production, and shall a.uthorize and direct such purchaser to pay
the roya.lty directly to the Government and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other disposition of production, whether the:
production is by the Operator or by others, are not made available to the Government the amount of
the royalty may be estimated by the Government, and this estimate 'shall be final and binding upon the
Operator or producer. §

(g) No obligetion to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production
operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals xpined or produced from the land.

ARTICIE 8. Interests in purchased property.--(a) Title and, ownership.--All costs under this con~
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government Jointly in proportion to their respective contributions although title thereto
shall be taken in the name of the Operator.

(v) Preservation of property.--Until the final disposal of a.ny property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's' obligation to contribute, or when
such property is not being used for the work, the Operator shall not use it elsewhere without the
written consent of the Government and without paying a reasona.ble rental to be fixed by the Govern-
ment for its proportionate interest.

(c) Disposal of property.--Upon the completiocu of the work termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest
for the joint account of the Government and the Operator, either by return to the vendor, sale to
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any .such
property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remaining unexpended portion of any such group or category is less than $50,the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the
exploration.

(d) Default of the Operator re disposal.--If w1thin 90 days after the completion of the work,
termination of the Government's obligation to contribute to costs , or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property in which the Govermnent has an interest, the Govermnent at any time prior to final settle-
ment under the contract, may:

(1) in writing extend the time within which the 0pera.tor must dispose of or liquidate the
property;

(2) by written notice to the Operator, place upon such property what it determines to be a
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date

such property was purchs.sed under this contract to the termination of said 90-day period; and

such property shall thereupon be considered and accounted for as having been purchased by the

Operator at the valuation so fixed by the Government; and

(3) enter and take possession of such property wherever it may be found, and remove and
dispose of it for the joint account of the parties.

ARTICLE 9. Termination of the Government's obliga.tions.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
gJustified, the Government may give the Operator written notice thereof and thereupon:

(1) the Government shall be free of all obligation to contribute to costs not then incurred
other than such as may be allowable under the provisioéns of the contract as necessary and inci-
dental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.
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(b) If the Government determines that the Operator is in. default under the terms of the contract,
the Government may give the Operator written riotice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon:

(1) the Government shall be relieved of all obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may provide for breach of contract,
including the right to rescind the contract and to demand repayment of all moneys contributed by the
Government under the contract.

(e¢) The giving of any notice by the Government under the provisions of this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to .
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 13.

ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in thi’s contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. -

ARTICIE 11. 0fficials not to benefit.--No member of or delegate to Congress or resident commis-.
sioner shall be admitted to any share or part of this contract or to eny benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit.

ARTICLE 12. Nondiscrimination in Euployment. The provisions respecting nondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended -
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-~
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator meils or otherwise furnishes to the Director, U. S. Geological Survey,
a written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to imply bad faith or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey,'
representative.

as used herein includes his duly authorized

ARTICIE 14%. Work Hours Act of 1962.~- Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Iaw 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-U45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor- contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechenic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(v) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid vages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for
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- liquidated damages. Such liquidated damages shall be computed, with respect to-each individual lab-

' orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph,
in the sum of $10 for each calendar day on which such employee was lreq‘uired or permitted to work in
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of!this paragraph.

(c) Withholding for unpaid wages and liquideted damages.--The U. S. Geological Survey may
withhold or cause to be withhéld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1i-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Iabor applicable to contractors and subcontractors {29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. €. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
87l+) are made a part of this.contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary
of Iabor may specifically provide for reasonable limitations, variations, ‘tolerances, and exemptions.

ARTICLE 16. Changes and added provision.==

Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
CALIE‘ORNIA NOI\T-METAILICS INCORPORATED |

By: /W\AA/\//\G\(%?/QW

OTTO M. ELLERMAN Acting Dipector - I
Tl President A s o i
e U.S. Geological Survey A % o
Ax t 6 ' %’Z '
I, Ralph H, Keller | certify that I am the ...
(Me) ’ Kn«.@gamo'
treasurer and secretary of the corporation named as Operator herein; that
Otto lz’io P-)?llerman ' , vho signed this contract on behalf of the Operator, was then
Name
Pres:}.den;b ' of said corporation; that said contract was duly signed for
Title : ol S

[

and in behalf of said corporation by authority of its governing body, and is within the scope of its

-1

Gy

[ CORPORATE SEAL ]
‘ \
F

corporate powvers.






EXPLORATION CONTRACT'
CALIFORNIA NON-METAITICS, INCORPORATED
OME-6517 .

il
il

ANNEX T

The land referred to in Article 2 of @he contract consists of
160 acres, with surface rights limited to LO acres, as shown on Figure
1, entitled "Sketch map of SE% sec. 7, T. 6 sh, R. 5 W., SBBM, Orange
County, California showing location of Old Dominion Mine property."

The property is held by the Operator under a Mineral Lease
dated October 25, 1965, from the owners, V. B, Anderson and Myrtle
E. Anderson, husband and wife, and Iulu Frevert, as amended by
letter dated February 7, 1966. :

P

In lieu of Lien and Subordination Agreements covering the
land, a Performance Bond in the amount of $8,775.00 is attached and
made part hereof, {E o

|
i
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25-103 BOND EXECUTED (Must be same or

STANDARD FORM .25 ' PERFORMANCE BOND | than date of contract)

GENERAL SERVICES ADMINISTRATION 3 § .
FED. PROC. REG. (41 CFR] 1-16.801 (See Instructions on reverse) . 5 AUGUST, 1966
PRINCIPAL (Legal name and business address) T TYPE OF ORGANIZATION (X"’ one)

CALIFORNIA NON-METALLICS, ‘ ; [ woviouas [ parrershie -
"INCORPORATED _ I — Jomr
POST OFFICE BOX 265 e o VENTURE . Xl CORPORATION

TRABUCO CANYON, CALIFORNIA : *! STATE OF INCORPORATION

SURETY(IES) (Name(s) and business address(es)) ‘ ; PENAL SUM OF BOND
NATIONAL SURETY CORPORATION _ [ miLLioN(s) THOUSAND(S) |HUNDRED(S) | CENT(S)
3223 WEST SIXTH STREET | | No 8 775 00
LOS ANGELES, CALIFORNIA t]“ 000 S CONTRACT DATE [ CONTRACT NO.

.
KNOW ALL MEN BY THESE PRESENTS, That we, the Principal hnd Surety (ies) hereto, are firmly bound to the
United States of America (hereinafter called the Government) in thelabove penal sum for the payment of which we
bind ourselves, our heirs, executors, administrators, and successors, 1omtly and severally: Provided, That, where the
Sureties are corporations acting as co-sureties, we, the Sureties, bmd ourselves in-such sum “jointly and severally”
as well as "‘severally” only for the purpose of allowing a joint action or actions against any or all of us, and for all
other purposes each Surety binds itself, jointly and severally with the Principal,.for the payment of such sum only as

is set forth opposite the name of such Surety, but if no limit of liability is indicated, the limit of liability shall be the
full amount -of the penal sum.

THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas\the Prmcnpal entered into the contract identified
above;

NOW, THEREFORE, if the Principal shall perform and fulfill all the undertakings, covenants, terms, conditions, and
agreements of said contract during the original term of said contract and any extensions thereof that may be granted
by the Government, with or without notice to the Surety(ies), and durmg the life of any guaranty required under the
contract, and shall also perform and fulfill all the undertakings, covenants, terms, conditions, and agreements of any
and all duly authorized modifications of said contract that may hereaftér be made, notice of which modxﬁcatlons to the
Surety (ies) being hereby waived, then the above obllgauon shall be void and of no effect.

IN WITNESS WHEREOF, the Principal and Surety(ies) have executed this performance bond and have affixed their
seals on the date set forth above.

' 5% TpriNCIPAL OULUT T
I // 2 - y; -,4 \‘.‘ ‘:f~..“". l“‘h“: ’f’,;.
Signature(s) ! :‘ . ,»L ,-,;, ’ w(’ 3
Q/@/ 76 / @/ (Seal) - (Sealy’ C or;orf;’,“.’".:‘;
Nemets) 8 | z ST Seal .-
Title(s) lph He. Keller R ’
(Typed) ice-president N
INDIVIDUAL SURETY(IES) | e ey
ignature(s " V . / 2 ;E . N C ‘.’_...-ll '
oot ' 7 (Seal) L » (Seal)
(,}u mes J 1. - OU 2. l‘[
e : O i
%) CORPORATE SURETY(IES) | §
Narme &. NATIONAL SURETY CORPORATION STATE i;or INC.  [LIABILITY LMIT I
< | Ao 3223 "W._6th St _Cal.| New York| 6,235,000, - |
E Signature(s) { z N - Corporate
s / : . Seal
| Nemets)& 1. ARDEN L, DAY, ‘JR VARE : 1.
(Typed) ATTORNEY IN FACT ; )






CORPORATE’ SURETY(IES) (Continued)

SURETY B

Name &
Address

STATE OF INC.

LIABI- LT

Signature(s)

Name(s) &
Title(s)
(Typed)

Corporate
Seal

SURETY C

Name &
Address

STATE OF INC.

CIABILITY LIMIT

Signature(s)

Name(s) &
Title(s)
(Typed)

ROV N R

Corporate

" Seal

SURETY D

Name &
Address

STATE OF INC.

e

| LIABILITY LmiT " !

Signature(s)

Name(s) &
Title(s)
(Typed)

~ Corporate

Seal

SURETY E

Name &
Address

STATE OF INC.

LIABILITY LIMIT

Signature(s)

Name(s) &
Title(s)
(Typed)

Corporate
Seal

SURETY F

Name &
Address

STATE OF INC,

LIABILITY LIMIT

Signature(s)

Name(s) &
Title(s)
(Typed)

Corporate
Seal

SURETY G

Name &
Address

STATE OF INC.

LIABILITY LIMIT

Signature(s)

Name(s) &
Title(s)
(Typed)

Corporate
Seal-

BOND
PREMIUM

>

RATE PER THOUSAND TOTAL

10,00 $

88.00

INSTRUCTIONS

Thrs form ts'authorwed for use in connection with
contracts for(construcuon work or the furmshmg of
supplles or servncesj A

"o S
N
" S s

2 The full\ legal mame and business address of the
Prmtxpzul §hall be \_nserted in the space designated '‘Prin-
cipal”- OﬂlihL face of this form. The bond shall be
s:gned by an ‘authorized person. Where such person is
signing in a representative capacity (e.g., an attorney-in-
fact), but is not a member of the firm, partnership, or joint
venture, or an officer of the corporation involved, evidence
of his authority must be furnished.

i v N
(a) Corporanons' executing the bond as sureties
must be among those, appearing. on the Treasury Depart-
ment’s list of approved stirefiestand mhiist beé acting within™
the’ limitations -set forth therein. Where more than a
smgle corporate, surety ‘is involved, their names and ad-
-dres>es (city and Sta te) shall be inserted in the spaces

3

* U.S. GOVERNMENT PRINTING OFFICE :

(Surety A, Surety B, etc.) headed “"CORPORATE SURE-
TY (IES)”, and in the space designated “SURETY (IES)”
on the face of this form only the letter identification of
the Sureties shall be mserted e

R PRI N

(b) Where 1nd1v1dual sureties execute the bond, they
shall be two or more responsible persons. A completed
Affidavit of Individual Surety (Standard Form 28), for
each individual surety, shall accompany the bond. Such
sureties may be required to furnish additional substantiat-
ing information concerning their assets and financial
capability as the Government may require.

4. Corporations executing the bond shall affix their
Corporate seals.; Individualsishall iéxecute the bond op-
posxte the word-"Seal"; andyif executediin Maine or New
Hampshlre, shall also affix an adhesive seal.

5. The name of each person signing this performance
bond should be typed/m the space; provided.

. ;‘, _;L ¥ RS
1964 OF—703-28a—9z-p ¢! -+ <hL Db






. NATIONAY, SURETY CORP&RATIONV

A Member of The FUND Insurance Companies

GENERAL POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, that NATIONAL SURETY CORPORATION, a Corporation duly organized
and existing uindet tlie laws of the State of New York, and having its principal office in the City of New York, New York, and
its home office in thé City and County of San Francisco, California, (hereinafter called the Corporation), has made, constituted
and appointed, and does by the t ke, titut d i ‘

ppoi oes by these presents make, constitute and appoint ARDEN L. DAY, JRem = = = = o = = - _

of . LOS ANGELES and State of... CALIFORNIA

its true and lawful Aft‘torﬁéy‘(b)-lh-Fact. with full power and authority herebyi conferred in its naie, place and stead, to execute,
seal, acktiowledge and deliver ANy AND ALL BONDS, RECOGNiZANCES, CONTRACTS; AGREEMENTS OF
INDEMNITY AND OTHER CONDiTIONAL OR OBLIGATORY UNDERTAKINGS= = = = = = = = = - = - -

and to bind the Cor?oﬁatldﬁ }he‘réb?r 48 fgily and to the same extent as if such bonds were sighed by the President, séaled wit
the coiporate sedl of thé Corporation and duly attested by its Secretary, hereby ratifying and confiriitg all that the sai
Attoriiey(s)-in-Fact may do in the premises. i
N . N . “ N . . s , N 1 N - \
IN WITNESS WHEREOF, NATIONAL SURETY CORPORATION has caused these preserits to be sigtied by its |
Vice President, attested by its Assistant Sec'rét_‘a‘ty, and its corporate seal to:be hereto affixed this 3RD o—diy of
APRLL AD, 19_64. .

NATIONAL SURETY CORPORATION

_ . ' - By Fo Je BUTCHER .
- [Seat} ‘ F. J. BUTCHER Vice President
ATTEST: _____ MEBSTER JONES
WEBSTER JONES Asslstant Secretary
STATE OF CALFORNIA - } o5
CITY AND OOUNTY OF SAN FRANCISCO . N o “ :
On thlo— 38D .. day of o APRIL. - . A.D, 19 64 , before me personally

cagtie e Fa !J:MBUTCHER O T to me krown, who, being by me
3“?; sw rin, mﬁ %‘{_ s¢ and say, that he is Vice Presiderit of NATIONALS SURETY CORPORATION, the CorXOrgtlpn
{ i and whic e

esctibe | exectited: the above instrument; that -he khows the seall of ;aid Corporation; that the seal sffixed to the
said instrutnenit is such corporate seal) that it was so affixed by ordér of the .3,03' of Directors of said Corporation and that he
slgnied his nase theteto by tike order. And safd____. . Fs Ja BUTC_H;E_‘B _

further sald that he Is acqualnted with .. . . WEBSTER JONES ..

‘and kiows him to be air Assistant Secretary of sald Cotporation; and thiat he execited the sbove instriiment,

CETHEL Lo WATKINS
ETHH. L. WAT’K" NS Notary Public

STATE OF CALIFORNIA
CITY AND COUNTT OF SAN FRANCISCO

L e - WEBSTER JONES N , Assistant Secretdty of NATIONAL SURETY
CORPORATION, do hereby certify that the following is a fili, trite and cottect copy of Article VIII of the By-laws of the
'NA'rtorg':L suﬁﬁf‘v éoﬁpon TION adopted on the 25th day of Januaryi, 1962, and now in full force and eHfect, to wit:
' , ART}CLE Vit )

- . Appointment and Authority of Resident Assistant Secretaries, and

Attorrieys-in-Fact and Agents to Accept Legal Process and Make Appearances.

“SECTION 30. APPOINTMENT." The Chairman of the Board of Directots,|the President, any Vice President or any other person
authorized by the Board of Directors, the Chairman of the Board of Directors, th;e_: President or any Vice President, may, from time to
time, appoint Resident Assistant Secretaries and Attorneys-in-Fact to represent and act for and on behalf of the Corporation and Agents
to accept legal process,and make appearances for and on behalf of the _Corporatim}. . _

“SECTION 31. AUTHORITY. The authority of such Resident Assigtant Secretaries, Attorneys-in-Fact, and Agents
shall be. as prescribéd in the instrument ‘evidencing their appointment, and any such appointment and all authority granted
thereby may be revoked at any time by the Board of Directors or by any person empowered to inake sisch appointment.”

IN WITNESS WHEREOF, I have hereunto set my hand and affixed t_hg seal of NATIONAL SURETY CORPORA-

5s.: My- cOMMiS$s 10N ExPines MarcH 2, 1967

TION, this__3RD_____day of.._...... .APRIL. : , 196k
WEBSTER JONES. - -7~ L
‘ . : ‘ . Assistanit Secretary of
- [Corporate Seal] : WEBSTER QNS NAL SURETY CORPORATION
' STATE OF.._CALIFORNIA ... - } o5t
CITY &COUNTY OF.._.SAN FRANCISCO . 4
E. WATKINS. . Resident Assistant Secretary of NATIONAL SURETY

I )
COR'PORATION, a_corporation of the State of New York, do hereby certify that the above and foregoing is a full,_ true and
correct copy of the original power of attorney issued by said Corporation and that I have compared same with the original and
that it ie;, a correcl_t(- tzanscript therefrom and of the whole of the original. Said power of attorney is in full force and effect and
| has not been revoked. .

IN WITNESS WHEREOF, I have hereunto set my hand and affixed|the seal of said Corporation, at tie City of
~SAN_FRANCISCO ., this..__9th . day of AUGUST, 1966

: [v]
MeBN 876NA 12-63 : : E. WATKINS Resident Assistant Secretary
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EXPLORATION CONTRACT |
CALIFORNIA NON-METALLICS, INCORPORATED
OME~6517 ,}f ‘
EXHIBIT A :
EE— ;
The purpose of this project is to explore for silver-
bearing ore deposits occurring in veins along a northwest-striking

fault zone in metasedimentary rocks. ;

The work shall be performed by dlamond core drilling from

the surface. ‘
u

1

General Prov131ons

No work shall be performed at locatlons within 200 feet of
the boundaries of the U0 acres on whlch the Operator holds surface
rlghts . lf

All diamond core drill holes shall be cased through over-
burden and completed with standard BX core size or equivalent wire
line size equipment. i-

.; P

Significantly mineralized core shall be split and one
split assayed for silver, gold, 1ead,nand zinc, The remaining core
shall be stored in proper sequence with the unmineralized core.

No sample shall represent a core length greater than five feet.

Facilities shall be provided | for recovering drill sludges.
Sludge samples shall be retained when drilling in significantly

mineralized formations,. J
l

Core from the diamond drllllng shall be stored in boxes
identified as to hole number with mgrkers in the core.sections
indicating the depth represented. Sludge samples shall be stored
in suitable containers also properly identified as to source and
location, The stored core and sludge samples shall be retained
for Government inspection and pos31ble use., With prior Govern-
ment approval, the Operator may dispose of the core and sludge
samples. ﬁ

True copies of assay certlflcates of all samples shall be
submitted with the Operator's monthly report wiilch shall also
include a map or sketch showing the work completed during the
reporting period and the locationsof all samples taken. The
map or sketch shall also show the general geological formations
and structures traversed by the dﬁill holes,

i

A1l drill holes shall be logged geologically and copies

of the logs of the completed hole$ shall likewise be submitted
with the Operator's monthly report.






The Operator shall provide such superv1sory and technical
services as may be required to complete the work in a satisfac=-

tory manner.

l;
1

';

The location, direction, and extent of each drill hole
shall be subject to prior Government apnroval.

The Government will not part1c1pate in the costs incurred

for incomplete holes.

!

!
i

Description of the Work

U

) Necessary access roads and drlll S8ites shall be prepared.
No more than nine diamond core holes shall be drilled, eight
of which are to be located approximately as indicated on Figure
2, entitled "Sketch map of Old Dominion Mine showing proposed

drill holes,'" attached and made part hereof

The approximate

bearings, inclinations, and lengths of the proposed holes are

as follows:

Hole No.

N VU & ow

7
8

Any unused footage remaining from the above-lndlcated holes

Bearing

S, 62° v, ¢

s. 62° w.

S. 62° w.

1
"

It

®

Inclination

2 -

-45°
Vertical

~1i5°
Vertical

-Ls°
Vertical

Vertical

Vértical'

100
150
100
150
100
100
50
250

oy
may

O*"? /‘L)

be used to drill a ninth hole, the location, bearing, inclination,
and depth to be mutually agreed upon in advance by the Operator

and the Government.

ActuallCosts

Category (1) Independent Contractsi

Estimated Cost of ghe Project

Depth (estimated
in feet)

a5





b

Mobilization and demobilization, one o
surface diamond drill unit $300,00 ~
«

8,750.00

[

1

Diamond core drilling, 1000 feet
j
BX standard core @ $8.75/foot !
[
BXWL core @ $8.50 -
Delays charged to Operator, in-hole |
surveying, etc. f
8 hours @ $8.00/hour f 6L.00
h
Moving and setting up, following 1st hole
1y moves @ $175.00 each ; 700,00
i $9,81L4.00

Category (2) Personal Services

None excegt:

"..Supervisory and technical Servi?es,
2.days per week @ $42.50 per da&; 10 weeks $850.00 $ 850.00

Category (3) Operating Materials and Supplies

|

80 Sample bags @ 10¢ each 5 8.00
80 core boxes @ $1.00 each 5 80.00 $M88.OO
Category (7) Miscellaneous ;
None except: J
80 Samples assayed for silver,, gold, lead,
and zinc @ $8.00/sample j $610.00
F.I.C.A., payroll taxes, insu&gnce, etec. 158,00 $798.00
} . $113550.00

Total Estimated Actual Costs |

j

Fixed Unit Costs
Initial access road repairs and drill site
$150.00

preparation, 3 days @ $50. OO/day
- I‘} .
-3-

!

i
i
f
I





. !

Total Estimated Fixed Unit Costs
Total Estimated Cost of the Project |
]

SUMMARY |

— w—n - e —— —

Total Estimated Actual Costs i
i
|

Total Estimated Fixed Unit Costs

]

Total Estimated Cost of the Project ;
|

Government Participation @ 75% !
i

|
f

$150.00
$11,700.00

$11,550.00
150.00
$11,700.00

8,775.00

Y/ Includes all costs whatsoever that %ould be allowable costs

under Categories (2) through (7). |
1
f
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EXHIBIT B

NONDISCRIMINATION IN EMPLOYMENT

(Section 202, Executive Order 11246, September 24, 1965)
"During the performance of this contracf, the contractor agrees as follows:

'(l) The contractor will not discriminate against any employee or applicant for
employment because of race, creed, color, or national origin. The contractor will
take affirmative action to ensure that applicants are employed, and that employees
are treated during employment, without regard to their race, creed, color,or national
origin. Such action shall include, but not be limited to the following: employment,
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation; and selection for training,
including apprenticeship. The contractor agrees to post in conspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause.

"(2) The contractor will, in all solicitations or advertisements for employees placed
by or on behalf of the contractor, state that all qualified applicants will receive
consideration for employment without regard to race, creed, color, or national origin.
'(3) The contractor will send to each labor union or representative of workers with
which he has a collective bargaining agreement or other contract or understanding, a
notice, to be provided by the agency contracting officer, advising the labor union or
workers' representative of the contractor's commitments under Section 202 of Executive
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment.

"(4) The contractor will comply with all provisions of Executive Order No. 11246 of
September 24, 1965, and of the rules, regulations, and relevant orders of the
Secretary of Labor.

'(5) The contractor will furnish all information and reports required by Executive
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of
the Secretary of Labor, or pursuant thereto, and will permit access to his books,
records, and accounts by the contractingagency and the Secretary of Labor for purposes
of investigation to ascertain compliance with such rules, regulations, and orders.
'(6) In the event of the contractor's noncompliance with the nondiscrimination
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and
such other sanctions may be imposed and remedies invoked as provided in Executive
Order No. 11246 of September 24, 1965, or by rule, regulation, or order of the
Secretary of Labor, or as otherwise provided by law.

*(7) The contractor will include the provisions of Paragraphs (1) through (7) in
every subcontract or purchase order unless exempted by rules, regulations, or orders
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246
of September 24, 1965, so that such provisions will be binding upon each subcontractor
or vendor. The contractor will take such action with respect.to any subcontract or
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the
contractor may request the United States to enter into such litigation to protect the
interests of the United States.'"®

70731
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CHINA CLAY
SILICA SANDS
GANISTER
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INCORPORATED

- POST OFFICE BOX 265.\I"RABUCO CANYON. CALIFORNIA, 92678
TELEPHONE: 714 JUSTICE 6-7901

March 21, 1966

Mr, Frank E. Johnson, Chief R
Office of Minerals Exploration L AR 98 1966
Ue Se Department of the Interior B
Washington 25, D« Co 151 T2LS[GODE
| 7Lr H /AN
Re: OME=-6517 (Silver) i
California Non-metallics, Ince WG e
01d Dominion Mine (Ortega Mine) {
Orange County, California !
Dear Mr. Johnson:
. In reply to your letter of December 10, 1965, we would
like to submit the following information:

l. While the principal dollar value of assays of samples
taken to date has not been in silver, in several cases
silver has been the most valuable metal. In the sample
taken at the inclined shaft collar, silver amounted to
$21.16 as against $13.12 for lead and $9.30 for zinc. In
the sample taken at the 0O-foot level of the same shaft,
silver amounted to $23.94 as against $24 .00 for lead and
$17.10 for zinc. We would like to emphasize the fact that
this property is explored very little, and that it is ime- S
possible to say at this point whether or not silver may be
the dominant value. We do feel very strongly however that
on the basis of samples taken to date, silver values are
such that production from the mine would result in sig-
nificant production of silver, We. would like to note also
that at the Blue Light mine, which lies in the same
general area and geologic formation, and which is much
more thoroughly developed, silver ran $132.87 as against
$41.28 for lead and $43.20 for zince.

2. Since we submitted our original application, the
property has been examined by a geologist of the California

‘Division of Mines. A copy of his report and rough sketch

are enclosed as Exhibit 3-J. He suggested several drill
sites, and on the basis of your suggestion and his
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INCORPORATED

- POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678
"TELEPHONE: 714 JUSTICE 6-7901

CHINA CLAY
SILICA SANDS
GANISTER

Mr. Frank E. Johnson March 21, 1966
O.M.E. : Page 2

recommendations, .we .have revised Exhibit 3=~I, Assay and *Drill
Location Map, and also Paragraph 7s Estimate of Costs, of the
original applicatlon.

This property is located at the bottom of a steep ravine.
It is impossible to find drill sites which will intersect the
vein at greater depth without very extensive road work and
long holes through barren rock. We do not feel that holes
parallel to the dip of the vein would be meaningful, and so
have little choice except the proposed program or shaft sinking.
We have .chosen drilling as the less expensive of the two
alternatives. Since much of the present workings are not on
the veins, we feel that the known mineral occurrences are few,
and that this work would be exploration for reserves which
there 1s no present reason to believe exist,

3. Bids from two independent driiling contractors are enclosed
as Exhibits 7-A and 7-B. An Analysis of these bids is con=
tained in Exhibit 7-C. : :

be We have had the lease for the 01d Dominion mine amended so
that we now have surface rights to 4O dcres instead of the
original 10. ILessors have been very .cooperative and have
indicated verbally that they will broaden restrictions as the
need arises. A copy of the letter amandlng the lease and the
plotsplan of the entire :160 acres is enclosed as Exhibits 2-B
and 5=Be.

5. With reference to the ownership of the property, Exhlblt,-
3-E is in error in stating that the property was ever mining
claims. The property was railroad land which was purchased
from the railroad with all mineral rights. When the present
owners acquired the land by purchase, all former clouds to

the title were cleared by court action and a policy of title
insurgnce was issued by a title company. to guarantee clear
title, including mineral rights.

6. In the event that an exploration contract were offered
us, we would furnish a cash performance bond in the form of
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Mr. Frank E. Johnson ;
0+.M.E. March 21, 1966
Page 3

a certified cheék. Money for this:<bond is available to us in
the form of cash value of corporation-owned life insurance
policies.

We hope that the above information will answer the questions

that you posed., Please excuse our delay in answering, but we had
considerable trouble in getting the drilling bids.

Sincerely yours,

 Otto M.{Ellerman
Eresident

Attachments
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SGCHEDULE OF ADDITIONAL EXHIBITS

2-B  Copy of ILetter Amending Lease
3-A=1 General Plan of Mine, Revised
3=-I-1 Assay and Drill ILocation Map, Revised
3=J Property Report, California Dlvis10n of Mines,
- P. K. Morton, 1965,
5-B  Plot Plan of ILeased Property
5-C Revision of Paragraph 5 of Original Application
7=-A Drilling Bid, Cannon Drilling Company
7=B ~ Drilling Bid, Continental Drilling Company’
7-C Revision of Paragraph 7 of Original Application

The undersigned, being vice=president of California Non-
me tallics, Incorporated, certifies that all exhibits
submitted herewith are true and exact copies, or verbatim
excerpts, of the material represented.

%ALIFORNIA NON—METALLICS, INC.

Ra ph He Keller
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® ' EQRHIBIT 8-y

STATE OF CALIFORNIA
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF MINES

PROPERTY REPORT
(BRIEF FORM)

COUNTY. Ozanges —

LOCATION | sec. 96t 7 +_B88 R SW commMoDniTY_ Stlveg-ming=leed
Acgessible via Main Divide Extension read, n.w, frem Cariso CoRpIreuns

Righway 74.
OWNERSHIP V. B. Anderson and Earl Prevext

Leased to California Non-metallics, Ins., Bex 265, Trabuco Canyesm.

Geol ' :

gﬁo Old Dominion mine deposit is a vein replacement im netasedinsntary
rocks of the Bedford Canyon Formation. In the mine area the beds strike
about N 30° W and dip steeply to the northeast. Accerding to Engel (1959)
a small intrusive body of ultrabasic rock crops cut about several husndred
feet to the northwest, but none was observed im the immediate arzee of the
vorkings. The Bedford Canyon Formation in the mine area consists of horn-
felsic rock apparently derived from argellacecus sediments which comtained
small angular clasts of quartsitic material. The sediments have bsen large-
ly recrystallised to a very fire grancblastic aggregate consistimg of clots
of fine interlocking quarte grains in a finer matrix of quartz, sericite
biotite, and chlorite. One narrow dacite perphyry dige vas &@éod above the
north adit. The walls of the dike appezr te be parallel te the bedding im
the metasedimentary roeks. ,

Mineralieation has taken place along {wo intersecting fracture BOnes,
both of which strike about N 30° W; one di%a about 70° WBE parallel to the
bedding and the second dips about 45° - S0® KB, In the exposad parts of
the veins, mineralization appears to have besen more intense along the
shallower structure. It is as much as 8 feet wide where it is best ex-
posed in ard near the inclined shaft (sec mep), but 4s only 1 te 2 fest
wide (?) in the north adit workings (330 feet nerthwest). The steeper veln
is'exposed only in the upper inclined shaft and im the nsarly vertiecal
shaft 120 feet to the northwest. At the ecllar of the upper inel ined
shaft is the apparent interseotion of beth veine, but this was not definite-~
ly established.

The vein§ consist of a very fine-grained massive mixture of pyrrhotite,
galena, sphalerite, arsenopyrite, and minor pyrite in a siliceous gangue
including quarts and albite (7).

Remarks

revious reports have described this depesit &s a single vein, but 4¢
appears in this study that this is not the caze. A rather xapidly congtrue-
ted geologic map on a surveyed base provided by Celif. Hon-Metallics Ing.
(and attached hereto) suggests that two closely spaced p@x&ﬂl@lemtxiéimg

@1@

SOURCE OF INFORMATION_ (191d visit REPORT py_ r8ul K. Mortea

paTe. Mov. 1965 oFFice. 08 Angeles

Forw DM B10 §5032 0-27 8K BPS
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, 8% pregsent but whish have distinetly dilfforont inelimnatiems.

It is furthexr apparcent that very littlc of tho veimns’ oxtomt are oxe
plored. Hotably, extencions of the shallevwor (and mere premimont) volm
both to the northwest and southoaot of the lower ineclined shaft, aro li%@l@
explored. The nerthwest cxteonsion could casily be explercd by il) GOX0O
drilling downvard and southwestvard frem tho read between the mill building
and the lower imclined shaft, or (2) by driftiry nerthwestward frem tho £Laso
of the oper cut near the @@liaz of the shaft, or (3) by oxtomdiry the nerthe
wemt drift om the 80 level, or (4) driftimg nerthwesotwazd frem the botten of
the shaft, or (S) combinations of (1) threugh (4). As little 48 knowm of
the southocastward extencion of the vein across tho eanyom and besausc of ARs
ghallow dip, 1t would seom bast to empleorc this by driftirg seutheastward
from the 50 lovel of the lower inclimed shaft, andf/er core drilling herigene
tally northeast from the roadway near survey statiomn 90,

In the nerth workimys the nertheast wall of the nerthwest drift shemle
bo zlabed off botwosa survey points A and C to oxpose the veim mere fully,
ox drilled by leagholing from peints B and C.

The magnetie nature ef the ore suggests the possibility ef prespocting
the area by a magnetometer survey., The pyrrhotite im the ere makes up a
large pereentage of the heavy minerals precent.

Its presence algo nusy offer a possibility for am ceonemie way te upe
grads the ore, A preliminary gravity separation by conventienal metheds
or by heavy media followed by a magnsetie sceparatien sheuld result im a vexy
high grade concentrate as little else 1o presemt. Arsenepyrite and pyrite
make up orly & small fraction of the heavy mincrals presemt in the ox®.

Fae L Doroalon
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5. Exploration Works:

(a)

(b)

(c)

The proposed exploratlon work would consist entirely of
drilling. It is proposed to drill holes to intersect the
vein at various points and core continuously.

Because of the extremely mountainous terrain, the drill
locations have been selected to require a minimum of site
preparation work. Access to all drill locations can be
gained without road work. These locations are shown as
D.L. 1 to D,L. 6 on the Assay and Drill Location Map,
Revised, (Exhibit 3- ~I=1).

We feel that the exploration of the length of the vein,
as well as the depth, is very important and now propose
to drill 9 holes from 6 locations. We have calculated as
nearly as possible the maximum length of hole necessary
to drill completely through the vein, assuming a vein
width of 15 to 20 feet. A schedule of drill holes is
shown on the Assay and Drill Location Map, Revised,
(Exhibit 3-I-1).

The relation of the mine area to the property under lease,
and to the land boundries, is shown on the Plot Plan,
(Exhibit 5-B), and on the Topographic Map, (Exhibit S-A).

No access road is required to the propertye.

If an OME contract is executed, work would commence within
two months from the date of execution, and be completed

ten weeks from the date of commencement, barring inclement
weathers. We anticipate an average drilling rate of 20

feet per day, with 7 days allowed for site preparation,
move-in and set-up.

ExwiBiT 5-C
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MAILING ARDBAESS: P. O. COX 5349

. g .

CARNON DIAMOND DRILLING Co.

DRILLING AND GROUTING CONTRACTORS

1464 WEST COMPTON BLYD. COMPTON, CALIFORNIA
March 18, 1966

ExnigiT T-A

california Non-Metalic Co.
Box 265
Trabuco Canyon, Ccalifornia

Attention: Mr. Ellerman

Dear Mr. Ellerman:

The following figures represent our quote for

drilling on your 01d Dominion Mine project:

Mobe & Demobe-Lump Sum $300.00
Diamond Drilling

BX-per foot ‘ 8.75 -
Moves-each 175.00
Standby-per hour : 8 .00

These figures include all cement, redrill,
casing, etc.

Very truly youfs,

TELEPHONE AREBA COBE 213
Newmark 1-0241
NEvada 6-9416

CANNON DIAMOND DRILLING Q0.

/ \ /*""\-@9‘*&’,
F. G.. Cannon,
President.

ExviBir 7-A






KXPLORATION DRILLING
GROUT HOLE DRILLING
CEMENT GROUTING
CHEMICAL GROUTING

CoNTINENTAL DRILLING COMPANY

DIAMOND DRILLING CONTRACTORS
2810 NORTH FIGUEROA
LOS ANGELES 63, CALIFORNIA
TELEPHONE CAPITAL 2.7146

BRANCH OFFICK:
February 24, 1966 419 8O, 967K STREET

SEATTLE 8, WASHINGTON

PARKWAY 3-0044

File No. LA 66-11

California Non-Metallics

Box 265

Trabuco Canyoh, California EKH\BlT '-,_B
Attn: Mr. Ellerman

Gentlemen:

The following is our proposal for doing the drilling on your claim
as per our conversation of February 22, 1966:

Mobilization on Site $500.00

Drilling Overburden ' 12.00 per 1lin. ft.

Drilling NX Hole (3" 0.D. - 2 1/8" Core) 11.00 per lin. ft.

Drilling BX Hole (2 3/8" 0.D. - 1 5/8" Core)™ 9.00 per lin. ft.

Drilling AX"Hole (1 15/16" 0.D. - 1 1/8" Core) 8,00 per lin. ft.

Cementing and Drilling Out Cement 3.00 per lin. ft.

Ream and Install Casing 3.00 per lin. ft.

Standby Time at Owner's Request 15.00 per hr,

Core Boxes - Wood - 25' Capacity 7.00 each
Cardboard - 10' Capacity 1.75 each

Prices based on maximum depth of 250 feet per hole.

Mobilization to be paid in advance. Unit prices to be paid 15 days
after presentation of invoice. Invoice to be presented upon completion

of each hole.

We wish to thank you for the opportunity to quote you on this work.

GLN:ed

Sincerely, |

CONTINENTAL DRILLING COMPANY

</ Moo e

G. L. Novak

Exnveir 7-B





CHINA CLAY
SILICA SANDS
GANISTER

MME Form 4O, Revised

ExrBlT T-C

Te Estimate of Costs:

(a) Independent Contracts:

Comgarison“of Drilling Bids

Mobilization

Moves, Each

Standby, per hour

Drilling, Overburden
| Drilling, BX Hole

Cementing & Drilling Concrete
Reaming & Installing Casing

Core Boxes

- POST OFFICE BOX 265. TRABUCO CANYON.
"TELEPHONE: 714 JUSTICE 6-7901

‘ Extension of Bids

Drill Assumed
HolemNo, Iength

85
120
85
120
60
85
30
60
210

Overburden

oo vult ool

Misceo, Items:

Allowance for Reaming & Casing
Allowance for Cementing, etce
Standby Time, 6 hours

Core Boxes

Total Bid

i

Drilling Contract to be Awarded

.alifornia Nlon-metallics

INCORPORATED

\

CALIFORNIA, 92678

March 21, 1966

Page 3
Lannon Continental
300,00 500,00
175,00 -

800 15.00

b 12000
8475 9,00
Incle. 3400
Incl. 3,00
- 1.75
43475 789400
1,040.00 1,095.00
7143 075 789,00
1,040.00 1,095,00
525,00 559.00

L3 .75 783 .00
262,50 285,00
525,00 54 1.25
1,837.50 1,908.00
- 171,00

- 300,00

L 8.00 90,00

- : lL‘-9 053
7,509.25 8,58&.78

to Cannon Diamond Drilling Company e s o ¢ o o o o 75509425

Exyeiy -






alifornia [Non-metallics

INCORPORATED

- POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678
"TELEPHONE: 714 JUSTICE 6-7901

CHINA CLAY E)(‘-\\B'T -I-C
SILICA SANDS .
GANISTER
MME Form l0, Revised March 21, 1966
, ' - Page U
Ls Estimate of Costs: (Continued)
(v) Personal Services: .
" Supervision: 2 days per week at $42.50
per day, 10 weeks $ 850,00
Assays, 9 holes, 10 assays per hole,
- 90 assays at $8,00 each $ 720,00
Total $ 1,570.00
(c) Operating Material and Supplies ) None wd
(d) Operating Equipment " None
(e) Initial Rehabilitation and Repairs: ‘
N Site Grading: Tractor Rental, 3 days -
at $50.,00 per day $ 150,00
(f) New Buildings, Fixtures, Installations None .
(g) Miscellaneous : None
REGAP; | |
(a) Independent Contracts: $ 7,509.25
(b) Personal Services: 1,570400
(c) Operating Material and Supplies: None
(d) Operating Equipment: -~ None
(e) Initial Rehabilitation and Repairs: : 150,00
(f)lNew Buildings, Fixtures, Installations:. : None -
(g) Miscellaneous: v None

Total | ~ $ 9,229.25

Exweir 7-C





UNITED STATES |
DEPARTMENT OF THE INTERIOR
OFFICE - OF MINERALS EXPLORATION _

November 10§ 1§

} ‘@o ‘M'O _Eo
.| TECEIVED
| | vey 12 1965
- Memorandun ﬁ 1N1m1ﬁﬂ§ﬁﬁﬁi§
To : Chief, Office of Minerals Exploration, Washlngtog+=,¢=£»_
From : Field Officer, OME, Region II § |
I S
Subject: New Application (Silver, Lead, Zine) ! —
i - 3

California Non-Metallics, Inc.
01d Dominion Mine,

Orange County, California |

!
Enclosed herewith is the original copy of an appllcatlon for financéial
assistance in the amount of $9,600.00 submitted by Mr. Otto M. Ellerman,
President of the subject company. |

The property is known as 01d Dominion Mine and is; located at the head
of Long Canyon in sec. 7, T. 6 S., R. 5 W. MDB&M“ Orange County, Calif.

The applicant proposes to drill 9 shallow surfacekdrill holes, to inter-
sect the vein at various points. After a cursory{rev1ew of the applica-
tion, I find it to borderline the area between prospectlng and explorlng
Drill bids from contractors are missing in the appllcatlon

‘\

The program should be amplified to determine the probable size and grade

of the potentlal deposit.
!1
wawéjﬁ

Paul V. Fillo
. !
Enclosure ' : ﬁ

ce: v
Chief, OME, Wash., D. C. - |






Budget Bureau No. 42-R1368
Approval expires Dec. 31, 1968

b UNITED STATES :

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

\
Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

(1 0y
NAME OF APPLIGA Full legal name and mailing address as they should ‘
pear on contract if one is executed.) |

Pos¥ .
Trabuco Canyon
California

APPLICANT DO NOT USE THIS BLOCK

i‘oocxs'r NUMBER

| (S0

lDATE RECEIVED

| /l-/x-é&/

IREGION f
i .
|

[ Lat
DIVISION CODE

BUSINESS ORGANIZATION
(Check one)

LIST CORPORATE OFFICERS OR PARTNERS HERE,

IF APPLICABLE

NAME ADDRESS ! TITLE
Otto Me Ellerman  Trabuco Canyon Progident

INDIVIDUAL California
CORPORATION p 4 _
PARTNERSHIP Ralph He Keller 19112 Barrj‘,'e tt lane
oTHeR (Specify) Santa Anag California Vice=-president
STATE IN WHICH FIRM I8 ‘
ORGANIZED Calif, \
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY I LOCATION

Silver; Iﬁéd and Zihe NAME . l‘ 7 COUNTY STATE

ESTIMATED COST OF JROJECT “ j
h

s 94600,00

0ld Domln%on Mine, Orange, Callfornla

GENERAL INSTRUCTIONS ]

Before iillinF

out this a;;?hcatnon please rea 'the OME
Regulations for Obtaining

ederal Assistance in/ Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by ‘submitting complete and accurate information.
Please submil two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

|
should be used ito supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item S. | When this mformanon is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in, item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, mot originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office 40[ Minerals Exploration, Department of the
Interior, Washington 25, D. C., or with the mnearest OME
Field Office.

i

CERTIFICATION ‘{

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

November

DATED

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current c‘ondxtmns and circumstances at his sole

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec. 1001,

|
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alifornia Non-metallics

INCORPORATED

" POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678
TELEPHONE: 714 JUSTICE 6-7901

CHINA CLAY
SILICA SANDS

GANISTER

MME Form L0 November 1, 1965

Page 2

le Financlal Eligibllity:

(a)

(b)

(c)

On October 18, 1965, this company applied to its bank of
account, First Western Bank, and to the United California
Bank for loans in sufficient amount to cover three-
quarters of the proposed exploration work, (Exhdbits l-A
and 1-B). These loans were refused by both banks,
(Exhibits 1=-C and 1-D). .

There are no affiliated, parent, or coptroiling companies
or organizations connected with this company.

Our share of the cost of the exploration work would be
furnished from present corporation cash. If that should
prove insufficient, additional funds can be borrowed on
the cash value of company-owned life insurance policies.
Our most recent financial statement, unaudited, is
enclosed, (Exhibit 1-E). :

2¢ Applicant's Rights in Land:

(a) This company leases the 0ld Dominion mine and 160 acres of

(b)

(c)

the land on which it is located, with surface rights res=
tricted to 10 acres surrounding the mine. A copy of the
lease is enclosed, (Exhibit 2-A). There are no liens,
mortgages, or other encumbrances on the land other than
the lease which we hold. ‘

The legal description of the land which we hold under
lease 1is: Southeast One=-quarter of Section 7, Township 6
South, Range 5 West, San Bernardino Base and Meridiane

It is located in Orange County, California. The entire
parcel under lease should be subject to :Government royalty
and liens. The property is generally known as the 014

. Dominion mine, but has also been called the Ortega mine.

The lessor refuses to enter into a Lien and Subordination
Agreement, and so states in the last paragraph of the
lease, (Exhibit 2-A). He states that he feels a lien on
the property might deter future sales potential.
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alifornia [N]on metallics

INCORPORATED

- POST OFFICE BOX 265. TRABUCO -CANYON. CALIFORNIA, 92678
"TELEPHONE: 714 JUSTICE 6-7901

CHINA CLAY
SILICA SANDS
GANISTER

MME Form 40O November 1, 1965
Page 3

3 Physical Description:

(a) To the best of our knowledge, there has been no mining or
exploration operations conducted uponthe land other than
the existing mine workings and mill, and the dewatering
and sampling work which we have just finished. The
existing mine workings consist of the following: a cross-
cut adit-about 70 feet long connecting with a drift along
a fault about 190 feet -long at the upper level. At the
South end of this drift there 1s a nearly vertical shaft
from the surface, about 32 feet. Adjacent to the bottom
of the shaft, there is a winze down to the lower level,
sloping about 30 degrees and about 30 feot deepe

The second level drift is about 160 feet Southeast of
the upper level portale The drift runs about 225 feet and
ends at the winze from the upper level, About 30 feet
from the portal of the lower level drift, there is a small
side drift and winze. At that point a small raise has
been driven to connect with the bottom:of a prospect shaft
sunk on the hill above, This prospect shaft is about 18
feet deep, with a small drift about 10 feet from the
collare.

About 100 feet Southeast of the lower level portal,
there is an inclined shaft sunk Northerly at an angle of..
about 45 degrees to a depth of about 96 feet. At the 50-
foot level of this shaft, there is a drift Westerly about A/

30 feet. A General Plan of the workings, (Exhibit 3-4),
is attached. All workings are accessible but not
thoroughly cleaned oute

Production facilities consist of an old mill building
in very poor repair. Equipment in this mill is in very-
poor condition and generally not operative. Most of the
equipment is obsolete. Equipment consists of 2 jaw
crushers, air compressor with éngine, elecfric generator
and welder with engine, diesel power unit, ball mill, rod
mill, spiral classifier, 3 small wooden flotation cells,
3 mstal flotation cells and various pipinge.

(b) As lessee we have the right to use any and all mine workings
and any equipment . in the mill which we would care to use. |
There ‘are no current operations on the property other than |
dewatering and sampling which we conducted prior to leasing.
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3. Physical Description: (Continued)

(¢c) There is no current production from the mine. The only
information available to us as to past shipments is ine
complete and is contained in Exhibits 3-E, 3-F and 3-H.
The owner of the property states that 150 tons was
shipped in the period 1941 to 1944, but can give us no .
other information. We believe the information contained
in the published reports to be taken from smelter
re turns ‘ N | l

(d) This company.does not feel that sufficient ore reserves
have been delineated or blocked out to constitute known
ore reserves. We note that Mr. F. Be. Tucker of the. .
California Division of .Mines, in an unpublished report
in 1943, (Exhibit 3~E), reports a block of 8,000 tons,
but we do not feel that the facts developed to date
warrant that conclusion.

(o) While the geology of the 01d Dominion vein is variously
reported in published works, particularly Exhibits 3-D,
3-E, 3=F, 3-G and 3-H, this company is not in complete
agreement with certain features of the published geology.

We feel that the 0ld Dominion vein has a strike of
North 70 to 80 degrees West and a dip of 4O to 45 deg=
rees, as shown on Exhibit 3-I. We feel that this’ vein
is exposed only in the inclined shaft in.the Southeast .
section of the old workings. We feel that the drifting
done on the upper level, and the two shafts connecting
with upper and lower levels have followed a nearly ver-
tical fault with sporadic enrichment,. o .-

We believe the vertical fault strikes.North 30 to 35
degrees West, and that it probably intersects the main
vein and.-may or may not cut it off. .The 0ld Dominion
vein itself is of unknown width, since the full width
has not been developed at any point, but wheré encountered
at the 50-foot level of the inclined shaft, it is at
least 10 feet wide.

- The veln occurs in a shear zone of quartzitic rocke
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3+ Physical Description: (Continued)

(e) (Continued) .
The vein itself 1is very hard quartzitic rock, and the vein
mlnerals are galena and sphalerite also carrying values in
silver and a small amount of gold. The mineralized zones
of the vein vary in width and degree of minerslization.

(f) This company feels that this vein definitely deserves

further exploration. In the small width explored, there

. is assayed high-grade silver ore ranging up to 45 ounces
of silver with considerable zinc and lead, (Exhibit 3=H).
In addition, samples taken by this company indicate that
areas of lower mineralization but-more extensive width
average out with values that:are economically feasible to
mine. In addition, general geology and ore minerals are
very similar to the Blue Light group in Silverado Canyon,
which is in the same general area, and where the veim

- mineralization was found to be extensive and high grade.

Most of the work done at this mine has been on the
more Northerly trending fault, where the enrichment, while
high grade in pockets; is more sporadic and not as widee.
The main vein has never been explored, in our opinion,
either as to its length or full width; and we feel that
the quality of the ore so-far exposed justifies that ~
exploration, - : :

Samples taken by this company -are shown on the Assay
and Drill Iocation Map, (Exhibit 3-I). Samples for
assaying were taken by chipping across the width sampled
with the following exceptions: At Point 5 and Point A,~
sample was chipped across exposures of high=-grade about
i feet -wide, not across entire hanging wall. At Point 11,
samples marked hanging wall are drill-hole cuttings from
a hole drilled 51 inches into the hanging wall. Inches
represent distance into hanging-walle. =

(g) All information available to us has been submitted with
this application as exhibits. Their return is not
required, ‘ ' : -
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Lo Accessibility of Property:

(a) The OME representative who may examine the property would
be met by either or both Mr. Otto M. Ellerman, Robinson .
Ranch, Trabuco Canyon, California, and Mr. Ralph H. Keller,
19112 Barrett Lane, Santa Ana, California, Both Mr.
Keller and Mr. Ellerman can be reached during working .
hours at the company office at Trabuco Canyon, telephone

" number 71l JU 6-7901l, and Mr. Keller's home telephone
number is 714 LI L=5975. : : ;

- The property and mine workings can be reached by
dirt road accessible by automobile. The property is - .,
reached by taking California Highway No. Th, the Ortega
Highway, North from San Juan Capistranoc towards Elsinore.
Approximately 26 miles from San Juan Capistrano, and .
shortly after the U. S. Forest Service El Cariso Guard
Station, a dirt Forest Service road known as the Main .
Divide Truck Trail leaves the paved highway to the North.
Approximately 2.4 miles from the paved highway, the mine
road leaves the Truck Trail to the South, and the mine is
located O. miles from that potnt. There is a locked
gate on the mine road, shortly after it leaves the Truck.

Traile. A key will be furnished on request, - o,

(b) Shipments from, and supplies for, the mine could be made
either from Elsinore, approximately 12 miles away, or
from San Juan Capistrano, approximately 29 miles awaye: °
There are rail facilities at both placese. :

5. Exploration Works -

(a) The proposed exploration work would consist 'entirely of
drilling. It is .proposed.to drill holes to intersect the
-veig at various points and core continuously through the
Ve . ' )

-Because of extremely mountainous terrain, the drill
locations have been selected to require a minimum of site -~
preparation work. These locations are shown as D.L. 1 to
DeLe 7 oni the Assay and Drill Iocation Map, (Exhibit 3=I).

™
0

/
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5. Exploration Work: (Continued)
(a) (Continued) ‘ - ~ S

We propose to drill 9 holes from 7 locations,.and have
calculated as nearly as possible the maximum length of
hole necessary to drill completely through the vein, f
assuming a vein width of 15 to 20 feet. At three
locations, holes will be drilled at right angles to
the vein. At two locations, .holes will also be drilled
vertically to attempt to define the vein at greater
depth. Because of the terrain, holes at Drill Locations
L} through 7 will be drilled vertically or horizontally.
Direction of all holes will be at right.angles to the
strile of the vein. A schedule of drill holes im shown .
on the Assay and Drill Iocation Map, (Exhibit 3-+I).

The relation of the mine area to the property
under lease and to the land boundries is shown on the
Topographic Map, (Exhibit 5=A).

(b) No access road‘is required,

(c) If an OME contract is executed, work would commence
- within one month from the date of execution, and be
- completed two months from the date of commencement,
. barring inclement weather. We anticipate an average
drilling rate of 20 feet per day, with 5 days allowed
for site preparation, move-in and set-up. .

6. Experience-

californla Non-metallics, Inc. was incorporated in the
State of California in November, 1955. It commenced
operations January 1, 1956, and has been in continuous -
operation since that date., - The company produces kaolin
clay, foundry ganister, silica sand and quartz for the
cement, ceramic and building trades industries. The ~
company has considerable experience in the exploration
and évaluation of mineral properties, principally-.feld-.
spar, bentonite and clays, although we have worked on a
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6. Experience: (Continued)

number of silver properties in Mexico. The proposed
exploration work would be under the personal super=
vision of Mr. Otto Me. Ellerman, president of the come
pany, who has been with the company since its inception.
Mr. Ellerman has had 30 years of experience including
analytical and metallurgical testing, mining and con-
struction engineering and mine supervision. The drill
operator 1s also experienced and has worked for the
company on three previous occasions.

Te Estimate of Costs: | :
(a) Independent Contracts: There would be no indepenéent

contracts.

(b) Personal Services:
Supervision: 2 days per week at $42.50

per day, 8 weeks $ 680,00
Iabor: 1 Drill Operator at $ h0.00 - S
per day, 4O days . $ 1,600.00

1 Helper at $ 20,00 per day,

40 days , ,$_-’800§§%//%ZW€2&

Outside Assays: 9 holes, 10 assays _ =
per hole, 90 assays ’7
at $ 8.00 each.e — $ 720,00
: Total $ 3,800.03/// /)@&
(c) Operating Materials and.Supplies: .
Diamond Bits, 20-ft. per bit,
- 180-ft., 9 bits at $125. 00 each : $ 1,125.00
Carbide Bits, 50-ft. per bit, L
. 515-ft., 11 bits at $35. 00 each $ 385.00
Gagolene, 20-gals. per day, , o
35 days, 700 gals. at .3h6/gal. : 2,2 .00
 Casing Pipe, 70-ft. at @1.oo/ft. 70400
Platform Lumber, 500 b.f. at $ .10/Ct. 50.00
Cement, 1l sacks at $2.00 each 28,00 /71/
Total $ 1,900,00 ke
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7. Estimate of Costs: (Continued)

(d) Operating Equipment:
l. Core Drill, Gasolene Operated with’

2.

Le
5.

Rubber-lined Pump, Drill Steel and
Core Barrel, Rent from Hitchcock
Mfge COey $150,00 per week, 8 weeks
Rubber Tired Tractor, Case, with
Loader and Drag, Model 310B, Good’
condition, Applicant Furnish

Welder and Generator, Airco, Trailer
Mounted, Good Condition, Applicant
Furnish

Deep Well Pump, Sears, Electric with
Discharge Hose, Purchase

Surge Tank, 500-gal., Galvanized
Iron, Purchase

Total

(e) Initial Rehabilitation and Repairs:

None

None

(f) New Buildings, Fixtures, Installations:

(g) Miscellaneous:

Repairs and Maintainance on All Equip-
ment Listed in Subsection (d) above,
Including Air and 0il Filters, Points,
Plugs, Tune-up, etc.

2 months at $20.00 per month plus Miscs
Social Security Taxes, $3,080.00 at 3.625%
Workmans Compensation Insurancs,
$2,1,00,00 at.549% -
State and Federal Uhemployment Taxes,
$3,080.,00 at 2.9% .

Liability Insurance, $3,080 00 at 0.5%

Total

November 1, 1965

Page 9
" 7
. L
$ 1,200,00 o e
[
- [V
$ 1,500,00
A
$ 500,00 )
e
pAL
& 200,00 &

$ 1oo 00 W4

$ 3, SO0.00 //é%

g}~ 12,03
lll.éS
$  11.60

i %

$ ,uoo.og/é’gy
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7« Estimate of Costs: (Continued)

RE CAP:

(a) Independent Contracts $ None
(b) Personal Services 3,800,00
(c) Operating Materials and Supplies 1,900.00
(d) Operating Equipment 3,500.00
(6) Initial Rehabilitation and Repairs None
(f) New Buildings, Fixtures, Installations None -
(g) Miscellaneous . p 400,00

Total ' $ 9,600 .o/a;
: : : . - /% Y
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EXHIBITS

l=A Copy of Letter to First Western Bank

l-B Copy of Letter to United California Bank

1-C Copy of Reply from First Western Bank

1-D Copy of Reply from United California Bank : ‘

1-E Financial Statement, September 30, 1965 )

2-A Iease on 0l1d Dominion Mine Property, Copy ; y

3=A General Plan of Mine

3=B Excerpt from California .Mining Bureau Report No. 12

3=C Excerpt from California Mining Bureau Report No. .l3

3=D Excerpt from California Division of Mines Report

. Noe. 31

3=-E Unpublished Report, California Division of Mines,
F. B. Tucker, 1943 '

3-F Excerpt from Priority File, California Division of
Mines, 1943

3=G Excerpt grom California Division of Mines Bulletin
Noe 1 9

3=-H Excerptlizom California Division of Mines Bulletin
No.

3=-I Assay and Drill Location Map

5=A Topographic Map

The undersigned, being vice=-president of California Non=-
metallics, Incorporated, certifies that all exhibits
submitted herewith are true and exact copies, .or verbatim
excerpts, of the material represented,

CALIFORNIA NON-METALLICS

Cuhlid
oL et Ra]ﬁt . Keller
T ’ ‘/
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;:otga g;rgialor. Manager

Tus 100

First Western Bank EXHIBIT 1-A
Post Office Box 38 '

Tustin, California

Dear M, Bixlers ,
This company is interested in doing exploration work

. for minerals at the 014 Dominion mine losated near Elsinore

off the Ortega Highway.

In order to perform this work, we will require additional
financing for labor and equipment in the amount of approximately

7+200.00, This would be over and above approximately
2,400.,00 which the .conpany will aupply rzcm corporate funds.

We would liks to request a’loan in this amount, We
propose to. repay the loan at thé rate of § 300,00 per month op
S% of the procoeds from the sale of minerals from the minc
Whiochever 1y more. We wWould noct be able %o pay mwore than 85

interest ou the loan,

We hops that you will look eh this request with favor,
and hope to Hear from you in this regard at your earliesat oone

venience. Our most recent financial statemont $s enclosed,
Vory &ruly“youra.
CALIFJRNIA NONeMETALLICS, INC.,

By KSDL - 180

Ra He Ke 1ler
Vice~presidens

RHK/r

enclosure

EXHIBIT 1-A
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Mr, Arch G, Moyor, Manager
aguna Hills Latstre Wosld 0ffice
ted ﬁuram.uggm ,
1a

EXHIBIT 1-B

Post 0ffice Box 3
E)l Toro, Californ

Dear Mr, Meyer:

This company 1s interested in doing exploration work
for minerals at the 014 Dominion mine located near Elsinore
off tho Ortega Bighwny.

In order to perform this work, we will roquire additional
'inaneing for labor and equipmeant in the amoun$ of aj roximately
Z,zoo,oo, This would be over and above approximate’ |

s400,00 which the company will supply from corporate funds.

We would like to request a loan in this amount, - We
propose to repay the loan at the rate of $ 300.00 per month or
5% of the proceeds from the sale of minerals from the mine
Whichever is more, We would not be sble to pay more than o
interest on the loan,

We hope that you will look en this request with favor,

and hope to hear from Jou in this regard at your oarliest eon~
vonience. Our most recent financial statement 4s oﬁolonod.

Yery tvtly yours,
CALIFORNIA NONeMBTALLICS, ING.

REK/>

enclosure






First Western Bank

AND TRUST COMPANY

Tustin Office - .300 South D Street « Tuslin, California

October 20, 1965

California Non-Metallics, Inc.

P. 0. Box 265

Trabuco Canyon, California 92678

Attn: Mr. Ralph H. Keller, Vice President

Dear Mr. Keller;

EXHIBIT 1-C

I have reviewed your application for a loan of $7,200.00 for the

purpose of doing exploration work for mine

rals at the 0ld Dominion,

located near Elsinore, off the Ortega Highway.

I must regretfully inform you after a carful review, it would
not be possible for us to make a loan to your corporation for

t his purpose.

It is the policy of this bank that we not make risk capital loans, \
and certainly this would fall in that category. I am sure you will
find that this is the policy of all financial institutions.

\goursﬂtrul )

g

7 e
\}4&/

G 0 Bixler
Manager

/bcb

EXHIBIT 1-C






UNITED CALIFORNIA BANK

LAGUNA HILLS LEISURE WORLD OFFICE » 23522 PASEO DE VALENCIA + LAGUNA HILLS, CALIF.

October 21, 1965

EXHIBIT 1-D

California Non-Metallics, Inc.

P. O, Box 265
Trabuco Canyon, California 92678

Attention: Ralph H. Keller, V, p,
Gentlemen:

Your letter of Octoker 18, 1965 addressed to Mr. Arch a.
Meyer, requesting unsecured credit in the amount of
$7,200, repayable $300 a month, for the purpose of doing
exploration work for minerals, has been referred to me.

After reviewing your financial statement we find that in
view of the amount and terms required, we are unable to
grant your request for unsecured credit at this time.

We appreciate your giving us this opportunity to be of
assistance and perhaps we may be able to assist you in
some cther regard in the future,

Sincerely

~_—/§f.a/f:;?é¢gi4iéiz;;f:

W, T, Wells
Assistant Manager

EXHIBIT 1-D

92630
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Current Assets:

e T e WU T e o e s R s e s R T TR e e TR T T

CONSQLIDATED BALANOE SHEET EXHIBIT 1-E

Petty Cash ' | u98.h5

Cash in Banks | 1,963, 52

Accounts Receivable 21,741

Supplies on Hand 1,422.36

Prepaid Deposits : 900,00

Insurance Cash Value 10,609 022

Inventory of Finished Goods 15,236.29
Total Current Assets $ 52,371.32

Fixed Assets:

Mill Installation and Buildings 22,532,00

Machinery and Equipment 72,111 00

0ffice Equipment 1,&61.00

Notes Recelvable : _ ””.A77_54
Total Fixed Asseta $ 97.181.51&
TOTAL ASSETS ¢ 1149,552.86

LIABILITIES
Current Liabllitles:

Accounts Payable 5,6h7.90
Notes Payable, Short Term 21,000,00 =
Accrued Sales Tax 236.58
Accrued Payroll Taxea 1,778.83
Total Current Iiabilities | ' § 28,663.31
Fixed Liabilitles: . :
Notes Payable to Officers ¢ 57,762,30
Total Fixed Liabilities $ 57,782.30
Capital Accounts:
Capital Stock Issued 310, 000,00
Accumulated Depletion h0,616.56
Earned Surplus 49 4
Total Capital Accounts $ 63,107.25
TOTAL LIABILITIES . ' $ 149,552,686
EXHIBIT 1-E






TRABUCO CILAY DIVISION
PROFIT AND 1OSS STATEMENT
NINE MONTHS, 1965

EXHIBIT 1-E

Llay Ganister Sand Iotal
Income :
Sales 52,920.52 101,582.29 18,200,92 172,703.73
Production Costs:
Mining Cost 097.95 28,079490 6,19591  37,373.76
Labor 1 :232.22  T6,695406 1:673:28 ,601.3
Repairs and Maintainance g.h59o 2 3,133.68 1,627, 2220,
Supplies 9337409 1,120,00 45480  7,911.89
Royalties 75336.,04 20,370,82 - 27,706 .86
land lease Expense 900,00 50,00 - 1,350,400
Depreciation 6,300,490 2,218,00 1,029,00 9, 5.90
Misc, Production Expense 914 .03 296499 7753 1,2088,55
Total Production Cost 4,578455 62 45 11,058,31 118,101,31
Change in Inventory v '853.71 (g:gg%:OO) s (Q:BSh:29)
AdJusted Produc tion Coat u5’u32'26 58,2560“5 11’058.31 11“,7,47.02
GROSS PROFIT 7,u88.§6 43,325.84 7;1&2.61 57,956.71
Overhead Expense: : 9
Officers Salaries 25,325-25
Freight and Cartage | 386,69
Sales Expenae ‘ 208.25
Travel Expenae 1,200,456
0ffice Expense 635,63
Telephone and Telegraph 889,62
Office Equipment Depreciation 4469400
Insurance : 217.75
Insurance, Life 5,574 (00
Texes 2,160,420
Misce Administrative Expense 1,293.72
Depletion 9,797,062
Total Overhead Expense 48,159,09
NET PROFIT 9,797 .62 v

EXHIBIT 1-E

P 4 ey e e o e g e e o _—e— L,
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AZUSA SILICA DIVISION
PROFIT AND 10SS STATEMENT
NINE MONTHS, 1965

Ancome s

Sales

Production Costa:

Iabor

Repair Material

Supplies

Royalties

land Lease Expense
Depreciation

Misc, Production Expense

Total Production Cost
Change in Inventory

Ad justed Production Cost
GROSS PROFIT, (LOSS)

Overhead Expense:

0f fice Expense
Misc, Administrative Expense

Total Overhead Expense
NET PROFIT, (LOSS)

EXHIBIT

52,70

927.96
81

238198
1.13:200
225.00

1,569,96
81.28

4,676 499

(2!228.00)

418499
(366,29)

(729.90)

1-E

EXHIBIT 1-E
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GANISTER

MINES AND MINING'PRODUCTS OF CALIFORNIA,
CALIFORNIA MINING BUREAU REPORT NO. 12,
Je.Je Crawford, 1894, Page 25

0ld Dominion Mine: It 1s seven miles West from
Elsinore. The workings consist of several surface
cuts, a shaft connected with a cross-cut tunnel,
and some small stopese. .The strike of the fissures
is North-West and the dip West. The surface ores
are oxidized, but soon give way to a mass of
intimately mixed, fine-grained sulphides of 1lead,
iron, copper and zinc. All these ores contain
gold and silver, and in some places the grade is
quite high. It would appear that by far the most
practical way to handle ores of this grade and

. class would be to sack and ship them to the smel=

- ting works. The total cost of mining, transportation,

and reduction should be less than the. reported
yield, and a profit should result.

EXHIBIT 3-B
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EXCERPT FROM

REPORT OF‘THE STATE MINERALOGIST
CALIFORNIA MINING BUREAU REPORT NO. 13
Je Js Crawford, 1896

Page 33

014 Dominion Mine: See our XIIth Report, page 25.
It is seven miles East of Elsinore, at 2,500 foot
elevation. After the failure to smelt these ores
in 1894, the property remained idle until the
Spring of 1896, when preparations were mgde to
mine and shilp a quantity of ore. James Balfour
et al., of Elsinore, owners. ' :

EXHIBIT 3-C
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NDS

EXCERPT FROM:

MINERAL RESOURCES OF A PORTION OF THE
PERRIS BIOCK, RIVERSIDE COUNTY,

CALTFORNIA . ,
CALIFORNIA DIVISION OF MINES REPORT NO. 31

Re Je. Sampson, 1935, Page 51}

01d Dominion Mine 1s in Section 7, Te6Se, Re5 We, in
Long Canyon, 6 miles West of Elsinore. Elevation about
3500 feets Owners: Mrs. Me Ao, Gardner and H. O. LOng-
staff, Elsinore, California. Under lease, with option
to purchase, to Re L. Reade, Elsinore, California.

The vein has a North-South strike, dipping 70°West.
The walls are siliceous slate. Where observed on
surfacé, the vein appeared t6 have a width of from 3
to 6 feet. Present lessees claim that it averages 12
feet wide in the o0ld workings which they unwatered but
allowed to fill up again. Visible minerals consist of
pyrrhotite, pyrite and a little galena. Lessees claim
that it carries values in gold, silver, lead, nickel
and tine

Development consists of a vertical shaft about 60 feet
deep which connects with a drift from a cross-cut driven
into the hill from a point 50 feet below the shaft and
about 75 feet North of it. An incline shaft reported to
be 90 feet deep was sunk at a point 30 feet South of the
vertical shaft. These workings are now under water.
Idle.

EXHIBIT 3-D





ﬂ
o @
alifornia Nlon-metallics

INCORPORATED

- POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678
TELEPHONE: 714 JUSTICE 6-7901

NOTES ON THE OID DOMINION MINE.

CHINA CLAY UNPUBLISHED REPORT, CALIFORNIA EXHIBIT 3-E
SILICA SANDS DIVISION OF MINES.
GANISTER Fe B. Tucker, February 3, 1943

The 0ld Dominion mine includes six claims located at the
head of Long Canyon, a tributary of San Juan Canyon, in
Section Ts Teb. Ses ROS Weys SeBeBeMee This mine is about
8ix miles West of Elsinore at an elevation of about .6,000
feet. The mine is owned by the Ortega Mining Company of
Santa Ana, California., The officers are V, B. Anderson
and E. Frevert of 117 Spurgeon Street, Santa Ana. The
total area of patented claims cover 6L0 acres. The ore

is shipped to the U. S. Smelting Company at Midvale, Utah. /'
The average composition is as follows: gold 0402 0Z.,.
silver 25.8 0z., copper 0.3%, -lead 3.5%, zinc 3.1%, silica
41.0%, Iron 21,04, -sulfur 12.7%. A shipment .of 22 tons
gave an average return of $13.63 per ton. 'The freight
amounts to $7.33 per ton. The vein 1s 6 to 8 feet wide
and strikes nearly North and South. ' S

Development Work: An inclined shaft follows the vein to

a depth of 65 feet on a dip of 45 degrees East with a ..
strike of N. 20° W The total width is 6 to 8 feet, with

an 18=inch stroak of high-grade load and zing ore. About

90 feet North of the shaft, there is a cross=-cut tunnel
extending Westerly for 500 feet. .At a distance.of 40 feet
from the portal, a small vein is intersected. At a dis-
tance of 200 feet North of the inclined shaft, there is
another prospect shaft 50 feet deeép. The tunnel is North 45°
West and ends at a fault that strikes North 20° West and
dips 90 degrees. There is a drift going South for 50 feet,
then a vertical winze down 80 feet, then a'drift at the
bottom going North for 120 feet. At thé bottom of the

shaft, the fault has the same strike as in the tunnel, .but
dips 35° West. This fault cuts off the ore which emtends //
from the inclined shaft to the vertical shaft.

The mine has been operating from November, 1942, to the

date of this report, and a total of about 100 tons of ore
was shipped to Midvale, Utah. The orebody developed on

two sides 1s 200 feet in length between the inclined and
vertical shafts, representing a block 200 x 50 x 8 feet, or
roughly about 8,000 tons of probable ore. The mine equip-
ment consists of a 12 horsepower gas engine hoist, one drill,
compressor, jackhammers, cars, etc., two 6" x8" jaw crushers,
one 3 x 3-foot ball mill, four homemade flotation cells.

EXHIBIT 3-E
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EXCERPT FROM EXHIBIT 3-F
| .

oicn oanos PRIORITY FILE, ORANGE COUNTY.

GANISTER CALIFORNIA DIVISION OF MINES

February L, 1943

ORTEGA MINE: Description of Property: The 0ld Dominion
vein occurs in metamorphic rocks near the contact of
granite to the East. The formgtion in which the veiln
occurs 1s a crystalline rock and varies from a dark brown
felsite to a finely banded quartzose rock. The 01d
Dominion vein strikes 'North 20° West and dips-}45° East,
width 6 foot to 8 foot with 18-inch streak of high-grade
lead~zinc ore in hanging wall. The vein material is
heavily mineralized with pyrite carrying vglués'in gold, -
silver, associated with galena and sphalerite., Analysis
of the ore made by Smith-Emery Company shows 50% pyrite,
30% calcite, with-13% limonite, 5% quartz and 2% siderite.
The vein cen be followed on the surface for a distance of
300 feet to the North, where it has been displaced by a
fault. The strike of the fault is‘:North-South, dip 35°
Weste

Development consists of inclined shaft sunk on the vein

to a depth of 60 feet in Long Canyon. At 80 feet North

of the tunnel, a middle tinnel on road level has been driven
West 500 feet. At 4O feet:West of the portal; it inter=-
sected the vein, and the crosscut continues into the foot=
wall of the vein 460 feet, then a drift driven North 100
feet intersects winze from upper tunnel level. At a point
200 feet North of the inclined shaft, a tunnel is driven
Northwest 50 feet to the faulte. Drift South along fault

75 feet to 80° inclined shaft sunk on the vein to a depth
of 45 feet, where the vein was cut:off by North-South

fault. At this point, a winze is sunk on the fault which
has a"dip of 35° West to a depth of 35 feet., There is a
drift North 120 feet along fault 120 feet from crosscut
tunnel. The latter part of 1942, 100 tons was mined from
the inclined shaft and shipped to Midvale. The average
composition is as follows: gold 60.02 0z., silver 25.8 ozs,
copper 0.3%, lead 3.5%, zinc 3.1%, silica 41.0%, iron 21.0%,
sulfur 12,7%. Sample of 15 tons of selected ore in the ore |
bin 1is reported to assay: gold 0.03 0z., silver [5.2 0z., \
lead 8.7%? zine 9.11%. ' _ :

EXHIBIT 3-F
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CHINA CLAY

SILICA SANDS . EXHHBHT 3"@ ‘

GANISTER

" EXCERPT FROM

CRYSTALLINE ROCKS OF  THE CORONA, ELSINORE
AND SAN LUIS REY QUADRANGLES, SOUTHERN
CALIFORNIA. A
CALIFORNIA DIVISION OF MINES BULLETIN 159 .
E. Se larsen, Jr.,.1951, Page 48 .

About nine miles West of Elsinore near the crest of
the Santa Ana mountains, the 0ld Dominion mine at the
head of Long Canyon is in me tamorphic sedimentary
rocks, probably belonging to the Bedford Canyon fore
‘mation but more intensely metamorphised than usual.
The vein is in a shear zone with streaks of vein .
material., Fresh sulfides are present very near the
surface., The vein strikes N. 16° W. and dips very
steeply to the West. The ore is made up of siderite
and quartz with pyrrhotite, pyrite and galena. There
is some copper stain. The ore is said. to contain
gold with some silver, lead, zinc, nickel and tin. .

EXHIBIT 3-G





[Bull.

sible, in
:ert’ 00~

EXHIBIT 3-H
146) LAKE ELSINORE QUADRANGLE : 73

Lead-8ilver-Zinc *

Lead-silver-zine ore has been mined at the Old Dominion mine. Sev-
eral prospects to the north and east of Elsinore show minor amounts
of complex sulfide ore but production has never been reported, A small
proportion of silver was recovered at the Good Hope mine; assays from
most of the quadrangle’s copper and gold deposits also showed by-prod-
uct silver, - ' ‘ " :

Old Domindon Mine (27). Location: Near the head of Long Canyon,
Just southwest of the main divide crest about 3 airline miles.west of
Willard, Qwnership: V. B. Anderson, 117 Spurgeon Street, Santa Ana,
and Earl Frevert, 218:East Second Street, Santa Ana, own about 660
acres (sec. 7, T. 6 8., R. 5 W., 8. B,, formerly railroad land),

The Old Dominion mine, has been intermittently active on a small
Scale, yielding a total of several hundred tons of complex sulfide ore
between 1894 and 1943. Steady production has been hampered by
metallurgical difficulties in treating the ore, . ) :

The mine is near the northeast-trending Los Pinos fault zone in
Trigssic Santa Ana (Bedford Canyon) quartzite, slate and marble. In
the vicinity of the mine the rock is more intensely metamorphosed than
normal (Larsen 1948, p. 132). A small body of dacite formg the west or
footwall of the vein whereas quartzite and marble predominate on the
east or hanging wall side. Mineralization appears to be restricted to -
the Old Dominion vein, which:is in a shear zone that trends N, 25° to
30° W. and dips 45° to 70°.NE, It is exposed intermittently for a
strike distance of about 300 feet north from Long Canyon to an-off:
setting fault. The vein zone is 6 to 8 feet wide, and nearly parallel
to the bedding direction in the adjacent metasedimentary rocks,

In oiiterops the vein zone consists of brecciated silicified metasedi-
mentary rock. The metallic minerals have been oxidized to porous iron
oxide so that their original nature is obscure. Past reports indicate
that the oxidized material passes at shallow depth into ‘‘a mass of in-
timately mixed, fine-grained sulfides of lead, iron, copper, and zine!’
(Crawford 94, p. 25). This ore consists of quartz, altered feldspars,
and hornblende, with pyrrhotite, pyrite, and galena. These minerals
could be seen in specimens which the writer gathered from the dump -
in 1955. Sphalerite and chalcopyrite are abundant and intimately mixed
with the other sulfide minerals in a fine-grained massive complex ore.
@old, silver, nickel, and tin are also reported to be present (Larsen
1948, p. 132; Bedford 1946, p. 11). . -

Inconsistency between assays of samples from different parts of the
vein indjcates erratic distribution of values, and makes difficult the
development of a consistently eﬁ"ec}ive milling process. Assays range
from 2 to 20 percent Jead; from a trace to 10 percent zinc; and from &
trace to nearly -6 percent silver (Paul Harris, personal communication,
1964). A shipment of 100 tons of ore in 1942 assayed 0.02 ounces of
gold and 25.8 ounces of silver per ton, 0.3 percent copper, 3.5 percent.
lead, 3.1 pefeent zine, and 21 percent iron for a total value of $13.63

* The c'ompound‘ heading lead-silver-sinc {8 here applied to deposits with comple%

..sulfide mineralization, wherein ore minerals, p;edoml.n,qntlg ina and sphalerite.

ar(ta :r}llixed 80 that all thrée metals are present in recoverable proportions through-
out the ore, . :

EXHIBIT 3-H
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Partial assays of eleven samples from the Old Dominion mine ¢
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* Barl Frévert, 1942, perkonal commiunication.

{

iper ton; 15 tons of selected ore was reported to assay 0.03 ounces of
gold and 45.2 ounces of silver per ton, 8.7 percent lead, &nd 9.11 pet-
ceiit zine (Tucker 1942, unpublished report).

Underground mine openings héve been entirely flooded or caved since
priot to 1953. Most of the followinig description is taken from an un-
published report by W. B. Tucker, prepared in 1943.

An inclined shaft at the southern edge of thé workings follows the
vein benedth Long Canyon or & 45° inclirie enStward. The shaft was
65 feet long in 1942, and was 'deepened to 130 feet in the early 1940s,
when a 20-foot drift was driven northwest at the 50-foot level. An
18-inch shoot of high-grade lead-zine ore along the hanging wall of the
veéin zorié yielded the $13.63 ore shipped in 1942, ;

About 100 feet north of the inclined shaft a crosseut adit, the ‘“drain
tunnel’’ was driven about N. 70° W. from a point just west of the road
in the bottom of Long Canyon. About 40 feet from the portal it erosses
the Old Dominion vein, which is small at that point. A 30-foot raise
was driven to-the surface at the vein intersectior. The adit extends
several Nundred feet past the vein, curving more than 90 degrees to
the right and finally joining & winze in the north end workings. A
fault encountered by the adit at its westernmost point is reportedly
the source of water which presently floods the adit. The rorth end
workings are just riorthwest of the mill, about 300 feet from the in-
clined shaft. The vein here strikes N. 40° W., and dips 70° NE. A
crosscut adit, the ‘‘first level,”” also dammed and flooded, is driven
N. 70° W. from & point just north of the mill buildings through quartz-
ite and marble. Fifty feet from the portal is 4 north trending vertical
fault that is explored to northward by a 180-foot dtift. The fault is also
explored for 75 feet southward by a drift which joins the bottom of a
45-foot shaft sunk on the vein-fault intersection. A 40-foot winze in:
clined 35° W. from the bottom of the shaft, reaches to a depth of 80
feét where the previously described drainage adit joins from the south-
west. At this depth the dip of the fault flatteris somewhat to the west,
and the ore is cut off. .

As early as 1894, unsuccessful attempts were made to sitielt the ore
(Crawford 96, p. 33). A variety of mill equipment has accumulated at
the niine since then in the effort to develop a successful milling process.
Equipment presenit but not operative in 1955 included a diesel-electric

EXHIBIT 3-H
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power unit, flotation cells, jaw crusher, rod mill, ball mill, and spiral
classifier. ’

The mine is known to have been active for several-year periods about
1894, 1927, and 1942. From 1943 to 1955 a variety of laboratory tests
were made to find a practicable method to recover salable products.

Manganese

Mdnganese minerals occur in several outcrops in the rolling hills
northeast of Elsinore on the west side of Railroad Canyon. Manganese
showings, commonly black manganese oxides altered from rhodonite,
are entirely in siliceous zones that appear to have heen chert lenses in
Triassic Santa Ana (Bedford Canyon) slates. Only one property, the
Beal-McClellan, has yielded ore, This is reported to total less than 100
tons and was shipped about 1941, Confusion exists in past reports:
workings on the Beal-McClellan property have been erroneously de-
seribed as on the Elsinore deposits, which have never been developed.
Abundance of silica with the manganese minerals has hindered develop-
ment of all known deposits in the quadrangle.

Beal-McClellan Property (Black Eagle and Newport, Brum and
Newport) (29). Location: Headframe is on the ridge line of the west
side of Railroad Canyon, about 100 yards north of the south boundary
of sec. 23, T. 5 S., R. 4 W., S.B. Ownership: G. 8. Beal and R. W.
MecClellan, Elsinore, and G. R. Smith, La Habra, hold patent (1950)
to what was formerly railroad land. .

The deposit lies in the bedding plane of Triassic Santa Ana (Bedford
Canyon) slate, that here strikes N. 60° to 65° W. and dips 50° NE,
The manganese-bearing zone is 3 to 4 feet wide gs exposed in mine
workings, and ean be traced discontinuously for more than 250 yards
down a steep draw eastward. Wall rock of the zone is slate; the manga-
nese however, impregnates a siliceous layer, apparently a banded chert
bed somewhat recrystallized (Trask 1950, pp. 180-182, contains complete
description). Northwest of the headframe several minor manganiferous
zones with parallel trend are exposed.

Just east of the ridge line, manganese minerals occupy nearly the
whole width of the chert zone as exposed in mine openings. To the east
and west however, manganese content in the zone decreases and is seen
as parallel dark bands in the chert and siliceous slates. Similar dark
banding oceurs in the slates just northwest of the ridge line exposures.

The ore consists of black manganese oxides, both hard and soft, ap-

arently formed by partial to complete oxidation of rhodonite. Pris-
matic rhodonite erystals as long as 0.2 of an inch have been reported
(Trask 1950, p. 181). Dark brown massive opaline material, sparingly
present, has been tentatively identified as neotocite or bementite (Trask
1950, p. 181). An analysis of a sample from the property showed 34.42
percent manganese, 9.52 percent silica, and 0.14 percent phosphorus
(Bradley 1918, p. 57). A dump sample contained 30.87 percent man:
ganese (Trask 1950, p. 182).

Development and mining have been confined to the richest part of
the exposed portion of the zone which is in the 75-foot segment just
east of the ridge line. About 50 feet below the ridge line an irregular
drift adit extends about 80 feet into the hillside. The first 40 feet of
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OPTIONAL FORM NO. 10 g ‘, v ‘
UNITED STATES GOVERNMENT ' f

Memorandum

£ CEraCRAL
i oY
TO . Chief, Office of Minerals Exploratlon DATE: Aprﬁl %%C§Q6Zm"
Washington, D. C. ;

Vs E TNy Y
l‘.-_‘““aml-e- 4]

. : [ 1900 f
FROM Field Officer, Region II : ; 2 10EYT

) {
Ly ml8|CODE g

SUBJECT:  Final Field Report - OME-6517

Enclosed is a summary-type Final Field Report for the 01ld Domlnlo}'ﬂ ’

exploration project in Orange County, Callfornla OME-6517, Contract w f*——w
No. 2223. 55 ii?fcj‘

As this is the first report of this type I Bave written will you please

let me know if it contains all of the 1nformat10n you require in such a
report.






y 3. Contract (Contd):
Amendments

No. 1 - October 19, 1966, to change the area of the contract,
shifting it slightly to the south, and authorizing the
changing of the location of some holes as a result of
information obtained from previously drilled holes.

No. 2 - November 28, 1966, authorized payment for assays of silver:
and gold, and also for lead and/or zinc where indicated by
visible mineralization in cores. Original contract required
assays for all four metals for each core sample taken.

4. Project Work: Started - August 15, 1966. éompleted - October 26, 1966.

Cost Items ‘ " Authorized Completed

Units Rate " Units * Amount

Mobilization and
demobilization of

drill 1 '$300.00 . 2 $ 300.00
Diamond core drilling . 1,000 ft $8.75/ft 1,007.32 8,814.00
Delays charged to operator 8 hrs = $8/hr 0] 0
Moving and setting up 4 moves $175/ea 4 700.00
Supervisory and technical : :

services : 20 days $42.50/day 20 - 850.00
Sample bags 80 10¢/ea O
Core boxes o 80 $l/ea 0
Assaying o 80 samples at $4/Au,Ag 16 64.00

80 " $2/pPb 11 . 22.00

8o " © - $2/Zn - 15 30.00

F.I.C.A., payroll taxes, B o
insurance, etc. , : $158.00 0 : 0

Access road repairs and drill

‘ site prepatation 3 days  $50/day 3 ~150.00
B o .

| Total acceptable costs ‘ h . $10,930.00
i ‘Government participation at 75 percent - : 8,197.50

The Government had no equity in any of the equipment or supplies used.

2






" Project Work (Contd):

Effectlveness of the work - The area was adequately explored

Eff1c1ency of operation - The entire project was accomplished
in an efficient and satisfactory manner.
Maps and tables contained in the
-Operator's Final Report show the location
of the drill holes, depths, and sample
assay results.

5. Reports: ‘ _
Qperator's'Final Report - An acceptable Final Report was received
~ on November 8, 1966.

Cost Review - A Report of Review was issued by the Office of Survey
and Review in November 1966.

Final Aud1t - A f1na1 audit was not requested inasmuch as only $100
remained to be claimed by the Operator after the cost
review. The final voucher was paid on January 6, 1967.

yalty Review - There was no ore produced during the. period of the
contract and no royalty was due the Government.

6. Project Results:

D1scover1es - Only one drill hole (No. 9) intersected silver-bearing
: material of ore grade, but it was a narrow zone and
other nearby offset holes did not intersect similar
material. A summary of all the.samples taken from the
cores and assayed by the Operator’is contained on
page 3 of the Operator's Final Report. No ore reserves
_ were estimated. Development and production of the '
mineralized material found by the project is not
warranted or economically feasible. Sufficient
‘exploration has been.done to determine that the ore
shoots are too small to be of economic importance
- and additional exploration is not warranted.

Certification - Certification is not recommended because of the
: small size of the mineralized body found and the
spotty nature of silver-bearing material in the dep051t

The Operator was notified on March 10, 1967, that' the
’Government‘retains_no claim or lien against the property.

Production - There was no ore mined, sold, or stockpiled during the
period of the contract. ;

Royalties - There was no ore produced no royaltles were paid or due
the Government.





7.

Geologic Summary:

'The ore bodies thaé“havé'been‘mined ffom the 01d

Dominion Mine occurred along northwest-striking
faults that dip from 40° NE. through vertical to
40° SW. in thin-bedded quartzite and other meta-
sedimentary rocks of the Bedford Canyon Formation
of Triassic age. Total production from the mine
has probably been less than 300 toms of ore that
average about 25 ounces of silver and 0.02 ounce
of gold per ton, 0.3 .percent copper, 3.5 percent
lead, 3.1 percent zinc, and 21 percent iron.

The largest ore shoot in the mine was about 8 feet

- wide, 40 feet long, and probably extended down dip

less than 20. feet.
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IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICIAL
SURVEY
GEOLOGICAL COPY
0. M. Eo
| Memorandum : March 6, 1967RECEIVED
' i MR8 1367
o vCJhiﬁF’ 2ffi°§ o(f; Hinerals Exploration L 19197 4%.S|CODE
ashington, D. C.
- sl RN
From: Field Officer L & ?)@fft
Region II _ " |‘\ 2 Lot
: L2¢
Subject: OME-6517 (Silver) : ; {2¢ {77
California Non-Metallics, Inc. ?mrmugﬁawmmmc:

0ld Dominion Mine (Ortega Mine)
Orange County, California
Contract No. 2223

The exploration project at the subject property has been
completed; the Operator has submitted his Final Report

(November 4, 1966); a Report of Review was prepared in November;
and the final voucher was paid on January 6, 1967.

The deposit was adequately explored and, although one drill hole
intersected silver ore, the drilling proved that the reserves
are small and erratically distributed. Economic mining of the

| deposit is not practical. I recommend that the property not be \
certified and the Performance Bordbe released.

& \

H. K. Stager QMV

g’
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o« .. .. PINAL ~ -

‘ Mon,h of SUPPIEWNTAL

0o
=

_ Docket No.

e 'Mmeral(s) " '

Confmc! No.

14—23-090- -
Comrac? Amount .. $ -
Gov't, Pcmclpa"on %,:?7

FOR OPERATOR'S USE

FOR GOVERNMENT APPROVAL ONLY

COST CATEGORIES MONTHLY .| v-"’F’RE_\IIOUSLjY‘ “C TOTALS TO, il MONTHLY! PREVIOUSLY | TOTALS TO
TOTAL .REPORTED - . DATE ;. ° TOTAL REPORTED DATE
Fixed Unit Costs and S A .' S o
(1) Independent’ Confructs ot : 8
. . b3 ! - -

Bulldoxmg ,

Drifting. S i S =
' Crosscumng . ST ST A el

-Drilling 6&. - 9’750000 : 915mi09 il

None' |-

150,00 |

Site Preparation T 150,00

(2) P'ersorial Se'r'\}ic:‘es:A )
" Supervision &' Technical ...

ﬁééé}§¢f  ‘8§é;sd~;w

Outside Consultants

Labor

(3) Operating Mat’l. & Supplms

Timber ; M i B | K ‘

Explosives. .
Pipe

V-

Reil .

(4) Oppra!ing Eciui‘p’merlq': B

Rental _ SR I - L - o

"Purchase

Doprecmhon \

(5) tnitial Rehab & Repalrs

Buﬂdmg} lefu;qs etc. e
Operating Equipmenf .

(6) New Bunldmgs, letures a'c » _ C S

@ Miscelianeous: . ' ' .

Repairs to E quupm'op' )

Analytical we'vk '

Poyroll Taxes

Employae s chblll'y Ins asose

; R R B

TOTALS

I certify that the above bill is correct and just and that payment therefor has
not been recexved. ’

* When a voucher is signed or receipted in the name of a company or corporation, the name of
the person writing the company or corporate name, as well as the capacity in whlch he signs,
must ,appear, For example: * John Doe Company, per John Smith, Secretary,’’ or
urer,’! as the:cpade may be,

A willgqlly false statement or representation to any department or agency of the Unlted
Staﬁes us to-any matter within {ts jurisdiction is a criminal offense.” (U.S. Code, ’I‘nle 18,

Treas—

Dat

Sec. 1001, ! !
(INSTRUCTIONS ON REVERSE) - !

g ;_Sngnature% ‘N\

(Authorlzed Certifying Of(ﬂ:ej) _ﬂ_ s,)

Vou. No.
(SEE OTHER SIDE)

Pursuant to authonty vested in me, I certify

51€9°

that this account 1s con-ect and proper t'or payment
"in the. amount of: " .

14X0804






Certification by Government Representative:

project in dccordance with the tems of Contract No,

B .‘(.‘ "

22.23

\
. »
“ o, B
LR "‘.,;_: N

I certxfy that to the best of my knowledge and belief. the oontractor submrttmg this voucher is operatmg an exploration

Signature s___ : ; Tnle Z, ecn . 0#’%0.@@ ¢ Date-: DEC 1° 9 1966 -
Approved by OME 'Exec' ive Officer or Alternate: Pﬂ@ ’fe«f cor ZE ; ~ “ '—J
Signature Titi5e"F{‘l'&%‘a‘d(0@'/%1;-',6{9/0?;';"' : DEC 1 9 1958

Dote

" OPERATOR'S MONTHLY REPORT

The Operator, undér an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report consists of three parts. - .

FIRST, the Operator’s Monthly Voucher on MME
Form 60 listing the project costs incurred: and claxmed
by the Operator is the voucher basns for payment of
the Government’s share of the cost.

SECOND, the Operator’s Progress Report on MME
Form 61 is a statistical report of the units and cost of
of work performed ‘under the contract. ‘

THIRD, the Operator’s Narrative Report is a con- -.

cise description of the work. performed, results accom-
plished, and any unusual situations encountered,
xllustrated and supported by engineering-geological
maps’ or sketches, dnll “hole logs, 'assay reports, etc
as pe.rtment. Com oo

The Operator submits the ongmal and four copies
of each of the three sections of this report to the OME
regional ' Executive. Officer at the end of each month
durmg the life of the contract.

PREPARATION OF OPERATOR S MONTHLY VOUCHER MME FORM 60

- After all applicable ' spaces are " filled " in, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7) apply to
“Actual Cost’ contracts only. )

Under ‘‘Fixed Unit Costs’” and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis of ‘“fixed unit costs’’; and (b) the
claimed costs of work performed on a unit-price b351s
by independent contractors. ‘

Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, and
labor -personnel, except the costs for services applica-
ble to Categories (5) and (6). : :

Under Category- (3) include the claiméd costs of
all pro;ect materials and supplies other than those
used for work under- Categones (5) and (6).

Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments
or obligations for ‘payments on the Operator’s purchase

of equipment, and claimed deprec1atlon for the use of.

Operator-owned equipment.

~'Under Categories (5) ‘and (6) include all claxmed
costs of labor,. supervrslon,.techmcal servxces, oper—
ating materlals and supplies, and all ‘other 1tems used
in .(5) the ‘initial rehablhtatxon and repairs. of exxstmg
buildings, fixtures,
workings), and operating equipment; and (6) the instal-
lation ‘or construction of new buildings, fixtures, and'

not report these costs under Categorres (2), 3), (4)_
ard (7)

installations (exclusive of ‘mine ™"

Under Category (7) “include " all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance. of equipment, sampling and analysis,
travel,  communication, accounting, office expenses,

- and the Operator’s share of payroll taxes and insurance,

Except for amounts claimed under ““fixed unit
costs’’ provisions of the contract, all costs claimed
in this -voucher must be supported by documentary
‘evidence consisting of (a) certified copies or tran-
scripts of paymlls which list. each employee, wage
rate, period of employment, gioss earmngs, itemized
deductions, and net earnings; (b) ongmal or “certified

. copies of invoices; statements of accounts, or purchase

. -orders which indicate items of materials of services,
: quantltxes,

unit - prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for
such items as deprecratxon of Operator-owned equipment,

unempfoyment taxes, and employee’s lrabrhty insurance,

The certification may be stated thus, ‘‘Certified True

- Copy (or Transcript)”’, followed by the signature of the

Operator or his-agent. - One copy of each document
should accompany the otiginal of this voucher. -
The requuement for submrttmg documentary  evi-

B dence "of cldimed- costs may .be waived by the OME

regronal Executive Officer if he determines that it is

mepracncable for an Operator to submit. thxs materlal

" In any case “of ‘waiver of this requiremént ‘an “on site”’
. audxt by .an_ OME auditor is mandatory. prior to payment
b of the flnal Operator S Monthly Voucher T ‘

fixed improvements (exclusive of ‘mine workmgs) ‘Do - - : ~ = -

<. 7 INT.DUP.,D.C.59- -





".. Other Underground

Drilling, Core-Diamond .......... MMM.J‘.Og? 06 150 2.32 [ooB3L # /0,J 66 4,00

1y
s Fomus: @ UNITED STATES
" "DEPARTMENT OF THE INTERIOR
' OFFICE OF MINERALS EXPLORATION
OPERATOR'S PROGRESS REPORT -~ For Month of 06,_166 " Docket No. ‘01‘13-6517
‘ .FOR OPERATOR'S USE * ' - FOR GOVERNMENT USE
‘OPERATION UNITS | uNiTs = APPROVED | | APPROVED APPROVED
L[| Teare” | “oame” Junmsmes| T wwrsre | cosmro

Drifting ...cccoevverurennnn. ORI
Crosscutting e
Raising....cccccvieveriinrennennnnnne e k
Shafts ... e
Winzes ......cccceiiennn, PO

Drilling, Non-core-Diamond....

" "Rotary.......

Roads and Trails....
Stripping ........ reeerereeeetnneierannns

r{None | 3 250,00]  ¢'> ‘ < /59,00

Trenching .....ccceveneernnnnnn. e L - . £
Tost Pithing oeeeveeeeeeeeereneenie
Other Surface Work ................ : ' —
Initial Rehabilitation and Repairs ...........ccceeeunvennn. ettt s
Rehabilitation of Mine Workings.......c...ceeiviiriieiiiiniieieneniieeeieicssieeecnnens -
New Buildings, Fixtures, etc. ......

Operating E quipment Purchaoses. ..
Andlytical Work

T ' /16,60
#.

/@] qgo' o0

TOTAL TO DATE (per MME Form 60) - evesiieeiied . 11 0

..................................

REMARKS L . o o o 'A#&EMARKS"'

This report 1s supplemental to the Cpoenven 02 Nov Taxe suve

regular October, 1966, veport to | eowsipaeaTion THe T7950
‘record chariges partly due to Amand- o b,;,, ccowan o~ 2 provieus vovedaes,
ment No, 2-of the contract. R 4 : o4
(Continue on back) " T S Tera T (Con!ih’ue on back)

. The undemgned company, and the ofﬂcinl executing this. certiﬂcahon on its - e 8 cemfy that the information above is
behalf, hereby certify that the information contained in this report is eorrect and - complete and accurate to the best of my know-
complete to the best of their knowledge and beuef. o , 1edge and behe£

. 7 - InCG,

: [,Sign'&ture .

i
Tutle Fet—o @pﬁz cer O/IIEI(ea/oA/#'

- Government R’epresentative

ke

A willfully false statement or representation to any. d artment or. agency ol ‘the: Unn.ed States.
as to any matter within its jurisdiction i{s a criminal eI;ense “(U.S. Code. Tlue 18, Sec 1001,) | Dufe DEC l J 1L1hR

(msfﬂucﬂon’s.,ou REVERSE)






REMARKS (Cont.), - ' R

INSTRUCTIONS FOR PREPARlNG OPERATOR S PROGRESS REPORT
-« . -MME FORM 61 :

This report is the second of the three parts of the Opera- T
- tor’s -Monthly Report... Submit-the-original and.four copies.. - '~. .
The. cost::for - each- operation should be -the "total -of all’
claimed costs attributable to, that type .of . work with, two excep- . .
tions, namely—operating equlpment purchased and analytxcal L
work which are Sstated separately. . For examp le,. drifting costs .- .
should be the total of all costs chargeable to dnftmg including- -
supervision, techhical services, timbering (if any) etc. Sxmxlarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etci This procedure of distribution holds whether
the contract.was ' written on an actual cost or a unit cost basis, o
“of some combmauon of the two._ sttnbute the cost of such

“Initial Rehab111tat1on and Repalrs covers all rehablhtauon

and/or. repairs other than the rehabilitation of mine worklngs. ‘ o .

The iteém titled ** Drtlhng, Non-core "Péidission” includes -~ v

et ham S amsy-all dnlhng perform‘;d with wagon, )ack-hammer, stoper and mount- .
B ed drills. -The several ‘items. labelled “*Othér’™ are provided to

take care of partlcular explorauon operatlons not -specified-on': ¢ .-

this form.“ » : '

INT:DUP.,D.C.59~ 27168 .






‘!m Vchhf. lrmch ot Budgce and i‘mne,e

Encloswres

Date Surnome . Code

A ‘ G T . ": . OFFICIAL FILE COPY

! col brzy|
T

Trom: cbh!, OHtcc @f xiutah Inpl»nr.ion

| Sadject: 6517 (Stlver)

California Non-Metallics, Iucamrat-d
014 Dominion Nine (Ortega Mine) '
- Orange Cowmty, ,c:nt»m. g
Congract 2223 :

: mioud s a copy of . lcthr «m mmr 14, 1966 m-

the Mold otﬁanr, Rlshn 11, trmi&tins to tM Opeutot a my .

of the upo-rt o£ qu!.nw 1ssued in lhmab-r uu. A ecpy of oau

ruviow aho is aucimd

-#¥RARK B. JOHNSON \9/\\ o

‘Frank X, Johnsen

cc: ADirector s Reading Flle'

Division File

Econ. Geol. Reading F11e
OME Docket . C
OME  Reading F11e a
}Reglon II - S

MMerrlthew/mm (12/16/66)

23263






Office of m’mg;& Exploration = .
345 Middlefield Road .
Heaia rm, Caliiorni; 94&25

mma: 14, 1966 % ek

Cnlifomia &an*ﬁai:&llic&, Inc,
P.0. Box 265
Trabuco cm, cau.fami.t, 92658

A:em:mn, ¥z 0. K. Ellerman

Bc M-6517 (Silvtr) Tl
. Califomia l!onﬂﬁeta}.iict, Inc.
013 Dominion Mine _

- . . Ovamge Couaty, Calif. -
... Comtract No. 2223 - - .

Dear Mr. xnemh.“" .

. &uc}ased is a Cﬁpy of & Report: of &evie.w ccvexing the work dme :
and payments mde on your om: cantnct t;htough Qctobet 1966. T

concur in tha fac.ta pmaented

' Stncerely yours,

B K Stager

Pield Officer -

- _OME, Reglon IT . -
Banc logure D e

cc: Chie.f omz wnc (2)*’
Dir RF o
ACG RF
MP RF ,
‘File 6517 .
HKStager:mlb
'12-14-66 .






',California Non~Metallics, Inc.
- P.0. Box 263.
‘Trabuco, c:nyon, California 92668 -

. Attant;on Mr,. 0 M Ellermsn

'Enclosures f ’1 Cir
T ce: SR
'Chief OME, wnc/
.,ACG,RF R B o f.‘{‘ .;;: ‘;Q
. File 6517 T
CHKStager:mlb . 0 . e o matnoton

345 Middlefield Road

Officc of Minarale Exploration “- }%;£,A5\lI='
M&nlo Park, Galifornia 9402‘5 |

Dec&mber 12 1966 :' fy

) '"Ra:"OME-6517 {Silver) s
e California Non—Metallics, Inc. Co
' 0l1d Dominion Mine - -~ - S
~ Orange Couynty, California
+ Contract Ne, 2223 - - -

" Dear Mr. 3llerman.” 3”}; '

;Enclosed are the MME Formz 60 and 61 80 that you can submit a’

Supplemmntal Final Voucher as ve discussed in your office last

- week.

| You can now reclaim $36 00 (of the $37 00 diaallawed fcr aasaying

on the September voucher) under Amendment Ng. 2 of the comtract,

You can also clajm .$64.00 more of your drilling costs (about 7.32 ,;D

feet at $8.75/ft) inasmuch as you did ‘mot -use. any of ‘the $64 00
allawed for delays, etc. ‘ : S

- 1f yOu have any questions please Call me.  ;@f:ﬁ

ancerely yours,

| H. K. Stager
. Field Officer- SRR
- OME;, Region II. -~






l I . IN REPLY REFER TO:

- UNITED STATES _
DEPARTMENT‘OF THE INTERIOR
GEOLOGICAL SURVEY

Memorandum

December 12, 1966

To: Chief, Office of Minerals Exploration
Washington, D. C.

From:  Field Officer
Region 1II o .

Subject: OME-6517 (Silver)
California Non-Metallics, Inc.
0ld Dominion Mine
Orange County, Calif.
Contract No. 2223

ettt ey fon
L 1
NG
DN 3 3

Enclosed are the original and one copy of Amendment No. 2 of”
the subject contract, properly executed by the Opéfator._ The
remaining copies of this amendment have been distriEuted in

the usual manner.:

Enclosure





- OFFICIAL FILE COPY

.. | Date | . Surname | Cede A

RIREEER Y 2

. ot vmd ozttm. mm oo
nﬁg: msus. office Qf uimuh xmuramn |

. Subject: oML -6517 tsilvcr) ' IR
, . Galifornia NMem-Metallics, xmumratﬁd ,‘

~ 01d Deminion Mine (Ortega Mine) -
- Orange County, Cal if.omu
eaneuce 2223 L

!mlnoﬁ are m eoﬂm qt 3 lopw: Qf lhv:lw dntaa ﬁbmhr 1966.

11 you eoneur m the fsets as ouud 48 thie hpprt of Mw ,

- one cepy should ba sent to the Oparafor with any cemments you may
esre to make, and the othar copy retained for your files. As
‘avidence of yeur coneurzence, twe coples of your letter transmitting
the Operasexr's copy of the report should be furnished this office.
. 1f fer any ressen yeu do not coveur, both copies of the report

ahmld be uwmd to thh oﬁiie‘ wtth a»rapruu emtl.

FRANKE Jonnscm \ :
ruuk E. Johnnon AR f\' A

Chief, Offlce 0f = = s
Iﬁmmla lxpleratun L

lncluunn -

Teer Director s, Readmg F11e

' Division File _
Economic Geology File -
OME- Docket T .
OME Readlng File

130 - Ny

' . M‘i‘errithe'w/t‘inif (12/8/66) ;

723263,






ﬂfﬁce;éf Minerals Exploration . }
345 Middlefield Road -
- Menlo Park, Cdlifomia 94025 |

 California E’anﬁuatanics,. inc.
P.0. Box 265 ’ o
Txabuco Canyon, cauf 92668

: Attemtion: Mx. 0. N, ‘Ellerman '..; ' _‘ L

-Re: 055-65&7 (Si.lver) - -
- California Ron-uetauics, Inc.
01d Dominion Mine =~
Orange County, California
. Contract No. 2223

. Beat Hr El}.ema‘n

. tnclm&d ars. the otisinal and thxee copies of pmpmad Amadmt No. s
 signed by the Chief, Office of Minmerals Exploxation, for the Government.
This is the amendment that I talked to you about on the telephone last

Rovembet 30, 1966 M‘W' :

week. It will allow payment for the paﬂial a;says that you cla.i.ud oa o

’ mr Septeabet voucher.

L 1f t;ha ptapoaed Ammdment meets wf.th yout approvai pleamx sign and
-, veturn thae folicwing copies to this office: 4

Gmm s copy ¢
Budget and Pimance's copy.

/ " Pield Oﬁfice’s copy . ‘ oo
. The Gpatator s copy should be r*etai.ned for ymsr filea. -

- X plam to be in mmm Caleomi.a, on an mspsc;s;zm triy, mxt ‘week
and expect to stop at your office on ¥Friday, December 9th to talk to
you and hmk at the rmmmg cores frm the dtnung @Loject. .

Since:rel.y yom:s, o

" H. K. Stager
Pield Cfficer -
OME, Region 1T

- nnclotures o

ce: ‘

D RF -
Chief, OME, wnc*’_
ACGRF - -
MP RF -






UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SECRETARY
WASHINGTON, D.C. 20240

NOV 5 1966

Memorandum
To: Director, U.S. Geological Survey
From: Assistant Director, Contract and Grant Audit,

Audit Operations, Office of Survey and Review

Subject: Review of Contract 2223
Docket No. OME-6517 (Silver)
California Non-Metallics, Inc. (Operator)
0l1d Dominion Mine
Orange County, California

Pursuant to a request dated November 1k, 1966, from the Chief,
Office of Minerals Exploration; we have made a cost review

of Contract 2223, examining the contract and accounting records
and files of OME and the Branch of Budget and Finance, U.S.
Geological Survey. Four copies of the report of review are
attached.

The exploration work authorized by this contract has been
completed and the Operator has furnished his final report
provided for in the contract.

It was noted that the contract specified unit rates of $8.75

and $8.50 per foot for drilling BX standard core and BXWL core,
respectively. The drilling was actually accomplished by NX core
bits. As the NX core was slightly larger than either the BX

or BXWL it was administratively determined by OME that this
technical deviation from the contract terms was unimportant

and costs for Government participation were approved at the $8.75
rate.

Enclosures

175 5 Y










‘ 4
MME FORM B0 o . ~ UNITED STATES

SEPT. 1989

- DEPARTMENT OF THE INTERIOR | oME-6517
L e OFFICE OF MINERALS EXPLORATION - Docket Ne- DALl

Contract No,

14-23-090-, 2223

OPERATOR’S MONTHLY VOUCHER For MOI‘\ﬂ"I Ofoctc‘be‘r 1 66 Contract Amount y sy F "

"Operator’'s Name California Non=metalllies; Inec,
: _ Address E, 5X 205, Trabuco Lanyon, Calif,

o T

Gov't. Participation MQ_QQ_

Mineral(s)

FOR OPERATOR'S USE

FOR GOVERNMENT APPROVAL ONLY

COST CATEGORIES MONTHLY PREVIOUSLY TOTALS.TO

TOTAL REPORTED . . .. DATE

MONTHLY PREVIOUSLY
TOTAL REPORTED

TOTALS TO
DATE

Fixed Unit Cos's and

OFFICIAL

(1) Independent Contracts: _ COPrY
" Bulldozing Q. M. B
Orifting. RECEYVED

Crosscuning

shlier 2,985,500 6, 765400 |_9,720.00

“hratIon None | = 150,00 150,00

(2) Pe.rsonal Services:

Supervision & Tach‘ni'cul - 297.5@ » 595.00 | 892 .50 -

Outside Consultants

3

Labor

(3) Operating Mat'l. & Supplies:
Timber

Explosives.'

Pipe

Rail

(4) Operg'ing,Eguipmen': R
Rental

Purchase .,

Depreciation

(5) Initial Rehab. & Repairs:
-.Buildings, Fixtures, etc,

Operating Equipment

(6) New Buildings, Fixtures, etc.

(7) Miscellaneous:

Repairs to Equipment .,

Analytical Work ....cccescrccsenees _ﬂ_Qna__——ln-.ﬂﬂ————l-l—?..Oe

Payroll Taxes

- Employee’s Liability Ins. ...

TOTALS 3@

1 cemfy that the above bill is correct and just and that payment therefor has
not been recewed. y . ) ine ».

Per

* When a voucher is signed or receipted in the name of a company or corporaﬁon, the name of
the person writing the company or corporate name, as well as the capacity in which he signs,
must appear, For example: ¢ ohn Doe Company, per John Smith, Secretary,’! or ‘‘Treas-
urer,’! as the:cade may be.:

\willgu‘lly false statement or representation to any department or agency of the United
States! %sl t)oany matter within its jurisdiction is a criminal offense. (U.S. Code, —Title 18,

Sec. 1.0
(INSTRUCTIONS ON REVERSE)

.Slgnatu rg\“

Pursuant to authority vested in me, I certify
that this account is correct and proper for payment
in the amount of:

'$ 24/30

14X0804

(Authorized Certifying Officer)

Date ///Zb/éé Vou.No. 4/ 45

(SEE OTHER SIDE)}





Certification by Government Representative: -

1 certlfy that to the best of my knowledge and belief the contractor submrttm

o
Rt d . ’

-

g this voucher is operating an exploration

project in accordance with the tems of Contract No. 2223
Signamrefm - T:tle Few 0FFIC¢(

" Daté A/ 2.7, /7é£

Approved byOME Executive Officer or Alternate:

Signature

OMé /(Zfzcwf

 Date /l/ou 9 /%f’

T.ﬂe /T/za.p Opprcea :

'OPERATOR'S MONTHLY REPORT -

The Operator, under an Office of Minerals Explor-
ation contract, is requrred to report monthly -to the
'Govemment The report consists of three parts.

" FIRST, the Operator’s Monthly Voucher on MME

Form 60 lrstmg the project costs incurred- and claimed .

by the Operator is the voucher basxs for payment of
the Government’s share of the cost

SECOND, the Operator s Progress Report on MME
Form 61 is a statistical report of the units and cost of
of work performed under the conttact

THIRD, the Operator’s Narrative Report is a con-
cise descnptron of the work performed, results accom-
plished, and any unusual srtuatrons encountered,
illustrated and supported by engmeeung-geologrcal
maps or sketches, dnll hole logs assay repotts, etc ..
as’ pertrnent. : : .-

" The’ Operator submrts the ongmal and four copres »
of each of the three sections of this report to the OME.
regional Executive- Qfficer at the end of each month

“during the 11fe of the contract.

PREPARATION OF OPERATOR S MONTHLY VOUCHER, MME FORM 60

. After all apphcable spaces are frlled in, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7) apply to
‘““Actual "Cost”’ contracts only.

Under ‘“‘Fixed 'Unit Costs’” and Category (1)
report, (a) the total fixed unit costs of work performed
under’ contract provisions for contribution by the Gov-

ernment on a basis of ‘‘fixed unit costs’’; and (b) the

claimed costs of work performed on a unrt-prxce basrs
by independent contractors.

Under Category (2) include the clarmed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica
ble to Categories (5) and (6). ‘ _

Under Category- (3) include the claimed costs of
all project materials and supplies other than those
used for work under Categories (5) and (6).

Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operatot’s purchase

of equipment, and claimed depreciation for the use of:

Operator-owned equipment.
Under Categoties (5) and (6) include all claimed

costs of labor, supervision, technical .services,. opere
ating materials and supplies, and all other items used-

ia.(5) the initial rehabilitation and repairs of. ekisting,
buildings, fixtures, ¢
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, ahd

fixed improvements (exclusive of mine workmgs) Do -

not report these -costs- under Categories (2), 3), (4)
and .

- maintenance of equipment,

" should accompany thé ori

~"dence. Sf claifmeéd costs may be waiv
‘regional Executive- 0fuce4 YRS detembmes that it is

~t7='-In ‘any case of ‘waivet of this requirement an
‘.audrt ‘by. an OME ‘auditor is mandatory" prior- to payment

installations (exclusive of mine~ ™ -

Under Category (7) include all miscellaneous
claimed’ costs 'such as repairs (other than initial) and
' sampling and analysis,
travel, communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurarice,

Except for amounts claimed under ““fixed unit
costs’’ provisions of the contract, all costs claimed

_in. this "voucher must be supported by documentary‘

evidence consisting of (a) certified copies or tran-
scripts of paymlls which list each employee, wage '
rate, period of employment, gross earnings, 1temrzed .
deductions, and. net earnings; (b) ongmal or certified
copies of invoices, statements of accounts or purchase
ordérs ‘which indicate items of materials or services,
quantrtres unit prices, total charges, and payment
terms and (c) certified memgranda of the Operator for
such items as dépreciation of Operator-owned equipment,
unemployment taxes, ard employee’s liability insurance.

- The certification may be stated thus, “Certified True
* Copy (or Transcript)”’, followed by the signature of the

Operator ~or “his agent. One .%omgihqf each ‘document

al of thrs‘f&gt?c:l?{ea

b67tary evi-

"The reqmrement for

1mpract1cable for an Operator, toaﬁm@gg fs’m/aterral
t“on site’’

of’ the fmal Operator s Monthly Voucher.

91695

. INT.DUP.,D.C.59~ ”““





~

MME FORM 61
SEPT, 1988 >

UNITED STATES

Hie
Wepes

. - DEPARTMENT OF THE INTERIOR
' OFFICE OF MINERALS EXPLORATION ‘

' OPERATOR S PROGRESS REPORT ‘For Month of

Opercnor s Name

Docket No. OME=65817

Contract No, 14-23-090-2223 =

FOR OPERATOR'’S USE"‘_'.,,.

. . FOR GOVERNMENT USE

"OPERATION UNITs | uniTs UNITS TO 'c»°;+s -ro " ||aPProvED | | APPROVED APPROVED
THIS DATE DATE UNITS THIS UNITS TO COSTS TO
MONTH ol MONTH DATE DATE

Drifting cccvveererneieieeenrinenennnnee :

Crosscutting.......ccoeevevvvvennnnen. 3

Raising.... ‘

"Shafts ...........

Winzes - ;

Other Underground _ e b

.......... 322¢ Je00’ ¥, a,‘g‘aqog‘i‘
.. 3 /590,00

Stripping ..... . ‘ _ ‘

Trenching : s 4 !

Test Pitting ...cocoveeereecneneennats i

Other Surface Work : ; z J i

Initial Rehabll itation and Repairs .......c.ccoicevcriinninniiiiiiiniccnnnns :

Rehabilitation of Mine Workmgs .............. TR, ST SOOI (T S SR e R

New Buildings, leture S) @FC: oeiiieiiiiie i et e e e st e e e e areeabeas

Operating Equnpmeni Purchoses . s L !

Andlytical Work } ....................................................... l[/9,.°090
: o ’ - | r0g9¢h 00

TOTAL TO DATE (per MME. Form 60) 2

REMARKS

(Continue.on back) .

REMARKS ‘ ’
> $¢25’0 9/544Low¢1) ’g/aenwfl"”

Llﬁtreb‘fo g?’\g'b-oc’. v NDoeR
2 P e .

ConTRACT, '

—”DSae wole oy Jey%wésv ‘wscénv .

ALK,

5 . N

(Continue on back)

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

‘ Operafor fom u
‘ Ro go KB}.XG?

Tnle

)

A wilifullp false statement or repre sentation to any department or agency of the United States
as to any matter, wlthln its jurisdiction is a& criminal offense. (U.S. Code, Tlue 18, Sec. 1001,)

Ine.|

Title Fizep

13 a

" T certify that the information above is
complete and accurate to, the best of my know-
ledge and belief ¢

N
ﬁﬁPlr;!/( . Oﬁzfahoﬂzf

Government Repréentatlve

Signature

Da te

Nov. 7, 1766

(INSTRUCTIONS ON REVERSE)






REMARKS (Cont,)

INSTRUCTIONS FOR PREPARING OPERATOR S PROGRESS REPORT
v MME FORM 61 ' :

This report is th second of the three parts of : the Opera-
.tor's Monthly Report.. Submit the original and four. copies.
Tm kS ik The cost for each operation skould be the total of all
T LT TN EaimEd CosES attributable’ to that type of work with two excep-
tions, namely—operating equipment purchased and analytical
v!ork which are stated separately. For example, drifting costs
should" ‘be™the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Slmxlarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether, ‘
the contract was written oa an actual cost or a unit cost basxs JMNU’?.LBSQ;)Q
or - some combmauon of the two. Distribute the cost :
ol 0 g b1 noy

~

3

~ general items as’ supervision, equipment rented, etc. acco
to relative footages or on some other conventional basis. Theyi

““Initial Rehabilitation and Repairs’’ covers all’ rehab1htauonns '7““ 1035
and/or repairs othier than the rehabilitation of mine workmgs . 3338
"~ The item titled * Drlllmg, Non-core Percussion’’ includes - & ¢
all drilling performed with wagon, .jack- hammer, stoper and mount-

ed drills. The several items. labelled “‘Other” are provided to

take care of parucular exploranon operauons not specxfled',‘o
this form. . % 6 8 Z &

o

Im.DUP.,D.c._sg_d_, 2}7 162 .






UNJTED STATES
DEPARTMENT OF THE UINTERIOR
U, S, Geologice!l Survey
Bronch of Budge? and Finance
Washingron, D. Co 20242

ADMINE STRATIVE SUSPENSION STATEMENT

o ~ Californis Non-Metallics, Inc.
Mame ond Adds 283 of Payee: Box 265

Trabtuco cmg Gm&

Amounty Clalm ds Difterences (Explained Below) Amsunt Approved
$3@233050 $h2.50 $392hp‘°°
$2,430.00 Govt. Purticip.
- Bu, Youeher b 3, i Payee's jnvoice No. Perlod
Docket No, OME 6517 | Contract # 2223 | Octeber 1966
EXPLANAT I CN
$42,50 Supervision Iimited %o $650,00 Under Contract
Any reclim for items deducted
must be suppe ved by The eriginal of
This statemer * and sibmitted To The
otfice showun Wwove. - . .
' Bs Bo McFarlane

‘Bronch of Budget and Finanec





INCORPORATED

POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678
TELEPHONE: 714 JUSTICE 6-7901 :

Nove '.5. 1966

INDUSTRIAL
MINERALS

SUPERVIS
o OCTOBE

ORY AND T}ﬁ;cmgax. SERVICES

DATE  HOURS SERVICE
Otto M. Ellerman 3 Supervieion
¢ ' u

b

by

[ Surveying

f; Engineoring

R L] '

4 - é Supervision
17 8 z

S

ll: k

4

|

n
d a‘

Total " 86 hours, 7 days

I ceptify that the above 11s% is & true and exact
= 'rocord of services rendered during the month of Oete
*9b§ra_19§6-‘v : : _

CALIFORNIA NON-METALLICS, ING.

0tto M. Ellérman
Prese






INCORPORATED

POST OFF'ICE BOX 265. - TRABUCO CANYON. CALIFORN!A, 92678
TELEPHONE: 714 JUSTICE 6-7901

Novs 3, 1966

INDUSTRIAL
MINERALS

TO: - U. S4 Deparﬁmsnb of the Intex-s.er
A . efrice of Minerals Exploration
- FROM} Califernza Nonemetallies,: Inc.

gﬁﬁﬂﬁéwz. Report of dvilling aperations at th@ de ﬁom&nian mine
during 9¢ﬁ6ber, A

 Drilling operations eontinued at the 01d Dominion mine a
Hole #12 was drilled to a depth of 240 £ts Since it is 75 £t dis-
tant from and 249 £t. higher than Hole #9; 1t was thought that the
vein encountered in the latter would be found avdout 100 ft. 1dwar
in Hole #12 1f the 4S° dip of tho voin is constants However, as seen

3ntthgaleg only minor aaringers were faund. This hele was cempletad
Cle X A‘_'o o

- Tha ériller mpved baek to the leeatinn a@ Holes #9, #10 ana‘ﬁEV
and até not charge for this move as hﬂ haﬁ to move &cwaas this aceat-
‘lon to get back to the roa&.

: w&th Mr. Stagﬁr's ap revai, Hole" #13 was arilled from this loes
a%&o& at & dip of -52°o3 and a bearing of 8 289 B. It was drilled
to o depth of 133 ft. and’ was completad Octe 26, This hole was
chogen over one at the lecatlion farther south 2z we wanted to ostabe
13sh some continuity to the vein. However, as seen from. tha log,
enly minor stringers were’ en@euntéred as in Hole #12. ' ,

: After ecmpleténg this hole, the dariller moved off of the proa '
'ggigg wa feel fertunate to have had a aonseientieus and reliable
ere - , ' , .

*-Sinc;s:amay yours,

'Otﬁe Ms Ellerman






INDUSTRIAL
MINERALS

Holo Noy

Depthi

»
501-8%

S7t-ot
é'%

o" to
" %0

12
Inclination: Vertical

aua raeu

to
to
to
to
to
to
to

£01-8" Quartzite
574+0" Shattored

boict

914-6" Quartzite

¥ 9L t=6" Quartzite
0
169'~6“ Quartzite

0" to 111«9" Quartzite

1231-0"
125t<0%

o
134 10"

1371=0" !

137"1”
U3t ~2”
MS"’

1’45"9"
Uy 71-0"
8 1=0"

1&6!~h"

12orgn
o

-0
1221-8"

1661-0"

1721 =6"

taQh

17:
176146" &

176'~10“to

to 115t=2

to 1251=0" -Quartzite

to 125'_~1" Quartzite - with 3/8“ eulmda

POST OFFICE BOX 265.

ahfornla Non-metallics

INCORPORATED

TRABUCO CANYON.

CALIFORNIA, 92678

. TELEPHONE: 714 JUSTICE 6-7901

106 O DRILL HOLES

?*-@“ Overburden

Quartzite

Quartzite ‘
Coarse~-grained Quartzite,

through core

.#a 133%«6" Quartzite

to 1341=0" Quartzite
to - 137'«0” Quartzite

) 1371-1" Quarteite
3127 Quartszite

,té 143 1-7" Quartzite

to 1&5'*6 RQuartzite
to WU7t=0" Quartzite
to lh 160" Quartzite
to 148t} Quartzite
to 1501=0" Quartsite
o 151'=3" Quartsite

to 1537«0" Quartzite

to 153'~6“ Quartsite

to 165’»8 Quartzite

to 1661=0" Quartzite
to 1721«6" Quartzite
o 17 ‘*9“ Quartzite
ta 17 Tb®
lg 1=10"Quartzite
1 0*-0" Quavtzite

Quartgite

with 3/8“«

with /2"
with 1/4"

with 1/8°

with 1/}
with 1/8°
with 1/4"
with 1/4*

with 1/8%

with 1/8"

Oc tober 20, 1966

9510 Quartzite with 1/8" sulfide stringers

s@gleita

caleite

salédte

to 1/4Y

sulfide

to i}h"
sulfide
caleite
sulfide

calcite

, B 92148" ‘Quartzite with 1/87 sulfide stringers |
$ - e 4.

"

110t«0" Quartzite with 1/2" and 3/4" mlﬁae str:.ngers

2n ) ®
X Quartzite with 1/2 and 34" aulride atrin rs
] f‘ta 1221-10"Quartzite . &
122!-10 to 123'«0" caleite Stringer, 2

str&ﬁgnr halfway

stringer

stringey
-stringers

sulfide stx-ingez-s

'3tringers

sulfide stringers
stringer
stringey

‘stringer

stringer






INDUSTRIAL
MINERALS

Hole Nog

12, Continued

POST OFFICE BOX 265.

allforma Non-metallics

INCORPORATED

TRABUCO CANYON.
TELEPHONE: 714 JUSTICE 6- 7901

ec@oberfaoi 1966

Inclination: Vbrtical
240 feot

Deptht

1801.0%
1801s9"
23&'*6“

295 L] 1-3“
206 3"

207*~0"
ane

3?

223‘-5”
2291=0%
229ta)%
2291«6"
23@'~6”

2331
2371=0" ¢
23 ¥ -G"

10, OF DRILL HOLES

to 180'~9" Qnareaita with 1/8% aulfiéa atringara

to 2047«6" Quartzite

to 205t%3" Quartzite with /6% 5u1ride atringer parallex

to core

to 2061~3“ Quar%zite'wiﬁh caleite aﬁringer
fo 2071<0" Quartzits with 3/

" sulfides parallel to core

to 2171-0" Quartzite with some calcite stringers

to 2231

to 223t«5" AR

oy Quartziﬁe with £ine sulfide stringers 1/8" and 1es8
black quartzite with some sulfides |

to 229'40" Quartzite with ecalelte stringara
to 2291+1" Blaeck Quartzite ‘

to 2291+6" Quartzite

to 230'-6“ Quartzite with 1/2" ealcite. stringer

o 233'«0" Quartzite

to 233t-u" Quartzite with 1/6% ealeite atringer

to 2371=0" Quartgite

_ gg 120" Quartzite with 1/8% ¢aloite et;ringex‘
O‘ :

010" Quartzite

CALIFORNIA, 92678 '





( 2 o
allforma N on-metallics

INCORPORATED

POST OFFlCE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678
TELEPHONE: 714 JUSTICE 6-7901

Octe 31, 1966

INDUSTRIAL
MINERALS

Hole No.
nelination: -»52%304
Dirvection: §& 28°

Bepth:

10‘-@"
19'.3“
- 201=8"

to 19'70#

%o 72i-gv‘

' to 8

" to 90te3"

to 101397
9% 4o 102%-2"
" to. 1ch*—1e“ Quartsite

- $0

‘ 133 f'ﬁo

Ovorburaen. shattare
" Quartzite
Quartzite with 1/14“
Quartzite
Quartzite with- 1/8"
Quartzite :
Quartzite with 1/4"
Quartzite |
Quartzite with 1/8"
" Quartzite with 1/1;"
Quartzite
Quartzite with 1/)
Quartzite ,
Quartzite with I/h”
Quartzite
. Quartzite with 3/4°
- Quavtsite :
Quartsite with ilh“
Quartzite
Quartzite with 1/h”
Quartzite

ta 724210"
9 *;’6”
g@'*ﬁ"

to 85'-3“
to 891-10%

to. 10516

£0 10?'-2”

to 1@7'-2
1091s6"

Quartzite with 3/&“
Quartzsite
Quartzite with 1/4°
Quartsite

ﬂ

sulfide
caledte
caledite

sulfide

caleite
" caloite

caloite
sulfide
calclte

galeite

atringey

stringer

steinger

atrlngera
stringer

stringer

stringer
stringer
stringer
stringer

Quartszite with sulfide stringers

caleite'atringer
caicite atringar

1101=0" - Quartzite with l/h"

12ht«0" Quartzite

11 1-10" Quartzite with 1/8%

to 120%-6" Quartzite

6" to 121%<2" Quartzite with 1/8"
- to 1331-0“ Quartzite |

to
to
to

suxfiée stringer
sulfide stringer
sulfide stringer






e o
"MME FORM:-60

. : .
SEPT. 1959 -

=

UNITED STATES

Wt

DEPARTMENT OF THE INTERIOR . - 20K
" OFFICE OF MINERALS EXPLORATION .~ Docket Ne. OME=-6517 |

Contract No,

14-23-090; 2223

OPERATOR'S MONTHLY VOUCHER  For Month off@Rbembery 1966 ...\ anoum $11,700400

Operator's Name _California Non-metallics, Inc.

Gov't. Participation % «00

o Mineral(s) S‘-lver

_ Address _F e _Oe BOX 265, Trabuco _Canyon, .,Cfalifornia

FOR OPERATOR’S USE

FOR GOVERNMENT APPROVAL ONLY

COST CATEGORIES MONTHLY PREVIOUSLY TOTALS TO

MONTHLY PREVIOUSLY TOTALS TO
TOTAL REPORTED . .DATE TOTAL REPORTED DATE
Fixed Unit Costs and OFFICIAL

(1) Independent Contracts: COPY
Bulldozing ‘07. M. E
Drifting. _ : — RECETITED
Crosscutting .ueeessssscsessessosscese _ o - ‘ PPN o
Drilling ‘ 50278 .7 / ZQEBEOZE 6!765000 NUV < 30 ‘
Site Preparation 50,0p 100,00 150,00 INITIATS o g |

(2) Personal Services: N . ‘

Supervision & Technical ... _3&5 D 212 050 i 595 000 . —_ l
Outside Consultants : : - '
Labor !

(3) Operating Mat'l. & Supplies: l -
Timber -
Explosives.

Pipe .
Rail

(4) Operating Equipment: -
Rental

Purcho‘se

Depreciation

(5) Initial Rehab. & Repairs:

Buildings, Fixtures, etc. ...

Operating Equipment

(6) New Buildings, Fixtures; etc.

(7) Miscellaneous:

Repairs to Equipment

Analytical Work 8; Mole 32 -00 117 200

Payroll Toxes

Employee’s Liability Ins. ......

TOTALS s U4o 796028 2,830,7517,627.00

‘ I certify that the above bill is correct and just and that payment therefor has .
not been received, :

: Inc
Datedobab, 1966 *Payee California Nonemetalilos,

Per e/ p Title R‘o He Koller

® When a voucher is signed or receipted in the name of a company or corporation, the name of
the person writing the company or corporate name, ‘-as well as the capacity in which he signs,
must appears For example: *‘John Doe Compeny, per John Smith, Secretary,’ or ‘‘Treas-
urer,’! as the:cade may be.

A .wtll;qlly,(qlse statement or representation to any department or agency of the United
States as toany matter within its jurisdiction is a criminal offense.” (U.S. Code, Title 18,

Sec. 1.001,)
(INSTRUCTIONS ON REVERSE)"

Pursuant to authority vested in me, I certify
that this account is correct and proper for payment
in the amount of: ) '

| $3569-4M
o SN 14X0804

(Authorized Certifying Officer)

Date ///2.5, 6 VYou. No.ms;

(SEE OTHER SIDE)






Certification by Government Representotlve

.
. oNeLs v T
. o

I certrfy that to the best of my knowledge ‘and belief the contractor submrttmg thrs voucher is operating an exploratron

project in accordance.with the tems of Contract No. z Z 2—3

Signature _, %

, T|f|eF1&c.b 0/2/2“;:24 S

_ Date €2 [/ [7CE..

Approved bytOME Executive Officer or-Alternate:

Signature

- ! - v -
Title F./&ap”‘ @gﬂtcm‘(‘t'

oMe. /’?Mww z=

Date . Ter, /1, /765

N i . I\ -

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME

Form 60 listing the project costs incurred and claimed
by the Operator is the voucher basis for payment of ' ’

the Government’s share of the cost.

SECOND, the’ Operator’s Progress Report on MME
Form 61 is a statistical report of the units and cost of
of work performed under the contract.

~ plished,

THIRD, the Operator’s Narrative Report is a‘con-
cise description of the work performed, results accom-
and. any -unusual situations encountered,
illustrated and supported by engmeermg-geologrcal
maps or sketches, dnll hole logs assay reports, etc.,
as pertment. . :

“The Operator submrts the orrgmal and four copres
of each of the three sections of this report to the OME
regional Executrve Officer at the end of each month
during the life of ‘the contract.

PREPARATION OF OPERATOR S MONTHLY VOUCHER MME FORM 60

After all applrcable spaces are filled in, the
Operator or his agent-must sign the certificatibn-in the
lower left corner.
‘““Actual Cost” contracts only. :

Under “‘Fixed Unit Costs’’ and Category 1
report, (a) the total fixed unit costs of work performed

under contract provisions for contribution by the Gov- -

ernment on a basis of “fixed unit costs’’; and- (b) the

claimed costs of work performed on a- umt—prrce basis

by independent contractors. :
‘Under Category (2) include the claimed costs of

all payrolled and invoiced supervisory, technical, and -
labor personnel, except the costs for services applica— .

ble to Categories (5) and (6).

Under Category- (3) include the claimed costs of
all pl‘O]eCt materials and supplies other than those
used for work under Categories (5) and (6).

‘ Under Category -(4) report - claimed 'rentals-* on- -
equipment belonging to a third party, claimed payments -
or obligations for payments on the Operator’s purchase -

of equipment, and} c‘l&ar&ﬁéd’ﬁegrécgatron for the use of
Operator-owned . equ

P Undet Ceﬂgggdésc(g) and M) anlude all claimed
costs of labor, supervrsron, technical servrces, ‘op'er-
ating materials\ 3hNSuppliesy

i1 .(5) the initial 1'ehagp
burldmgs fixtures, installations (exclusive of ‘mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and
fixed improvemen
not report these
and (7).

Categories (2) through (7) apply to

apd-all other items used-
153 :
itation” and repairs. of exrstrngE .

si e workings). Do
Zd égty ories (2), (3), (4),..

. Under Category. (7)- include all miscellaneous
claimed costs 'such-as repairs (other than initial) and
maintenance - of  equipment, sampling' and analysis,
travel, communication, accounting, office expenses,

. .and the Operator’s share of payroll taxes and insurance.

Except for -amounts -claimed under “‘fixed 'unit
costs’’ provisions of the contract, all -costs  claimed
in this "voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross -earnings, itemized
deductions, and net earnings; (b) original or certified -
copies of inveices, -statements of accounts, or purchase
orders- which indicate items of materials or services,
quantrtres unit - prices, total charges, and payment
terms; and (c) certified memgranda of the Operator for

- such items as deprecratron of Operatot-owned equipment,

unemployment taxes? and employee s liability insurance.
The certification may be stated thus, ‘‘Certified True
Copy (or-Transcript)”, followed by'the signature of the
Operator- or his agent. One copy of each document
should accompany- the original of this voucher.

The requrrement for submrttmg documentary evi-

------

-regronal Executrve Ofucer if he - determmes that it is
1mpract1cable for an Operator to submit this materral
S InT any case 'of waiver of this requirement “an “ori- 'site”
. audit by an.OME auditor is mandatory prior to payment

. "of the final ‘Operator’s Monthly Voucher.. '

" INT.DUP.,D.C.59~ ~ 27 3€& -





. . , ”/'46
MME FORM 61 o . UNITED STATES . v S T

SEPT. 198
e - DEPARTMENT OF THE INTERIOR
| - OFFICE OF MINERALS EXPLORATION ‘
. , September, 1966 OME=6517
OPERATOR’S PROGRESS REPORT For Month of . Docket No. :
_ California Non-metallics, Inc. ’ 2223 ©
Operator's Name S— ,' Contract No, 14-23-090- 5 -
FOR OPERATOR'S USE - 1+ .FOR GOVERNMENT USE
v "OPERATION UN'TS UNITS UNITS TO :. cosTS TO.. AFPBOVED . APPROVED APPROVED .
;
‘ Drifting cccovvveveriineneeeeeinreneen, B S i u - : : > L
‘ Crosscutting.....coevvvunnennnnennn.. A
Raising
Shafts ...........
Winzes : i
. Other Underground foot !%]49 676 _ ?'36{_1:% - 449 g2 c |2 2 . 3¢0, 00
Drilling, Core-Diamond .......... i i 1. " 2

9

150,00 / 3 [§0 00

W

Stripping ..coceiiiiiiiiiiiiereeeees

Trenching .........
Test Pitting
Other Surface Work ................
Initial Rehabilitation and Repairs .........cccevevevvvvcricccenenennnns
Rehabilitation of Mine Workings
New Buildings, Fixtures, etc, .....cccceeeiriiiiinnireenicninreceecnereeerenerenne

Operating Equipment Purchases .........cccoovvviiiiiiiiicninineececeeeeeeeeeneans _lm - A 86.66 Mu*

ARGLYHE G WOPK vvoeeveeoeeeeeseeeseeeeeesessessess e sossessees s seesseessseseeees : =9+

TOTAL TO DATE (per MME. Form 60) .....cccccveveveeereririeerennnnn. - 2 L
. . ‘ . P75 G0 ®0 4
REMARKS R s _ REMARKS <
. ek Gt avracazn Mpmo.

e DAI/ow Yt oo0 oF Hhe Yosop c./muqea/
-f-'vv Qna/’*t&/ wovk , o“"j 6.5’@”\)6/”

) : - We ke Qisey eo/ o »zq 4«, P 2y as
. N . y-e?_u'rml 65 #he cown

: ' i e [/ emﬁv ”\O}' "QCblv-l 3é.oo @'F-
the elisellpwance FHer Muyong/menf
Ao, 1. hees bpew execfref. -

At KreMp va g
. . . o . 2y
(Continue on back) - ) (Continue on back) P fee
The undersigned company, and the official executing this certification on its . I certify that the information above is
" behalf, hereby certify that the information contained in this report is correct and complete and accurate to the best of my know-
complete. to the best of their knowledge and belief. I ledge and belief
NnCe

Oot. 6, 1966 California Non-metallic .
Date - - Operator F —R+H. Xsllor kSignature

Per / Title Viee president - T.ﬂe E[g p GP@/CM a’llélfaemmz

v 4

A willfully false statement.or repre ‘sentation to any department or agency of the United States
as to any matter within its juﬂedlcuon is a criminal offense. (U.S. Code, Title 18, Sec. 1001 2 Dofe ©C.T, //j, . /?ég

 Government Represeéntative

_ (INSTRUCTIONS ON REVERSE) :





REMARKS (Cont.), - REMARKS (Cont.)

MME FORM 61
Thxs report is the second of - the three parts of “the Opera-’
tor’s -Monthly Report. - Submit the original and four copies.-

The cost for each operation should be the total of all
1T clalmfd costs“attributable to that type of workwith two excep-
S tions, namely operating equipment purchased and analytical
work which are stated separately.
should be, the total of all costs chargeable to dnftmg mcludmg
supervision, , technical services, timbering (if any), etc.’ Sxmllarly,
dnllmg costs: should include the cost of cementing, reaming,
* "ore boxes, etc. This procedure of distribution holds whether
the contract was ‘written on an actual cost or'a unit cost basis,
or some combination of the two. “ Distribute the cost, ;t’)f\;uch
‘general ‘items as sunerv1smn equlpment l'enteda e;c.» accor% é\

to relative footages or on some other conventxona~ 8 aSIS item
*Initial Rehabilitation and ‘Repairs’’ covers al

;x.\and/or repairs other than the fehabilitation of
The item ntled Drlllmg, ‘Noriscore ‘Pefe sswn\t,

3

\ka

ed drills. The several items. labelled “Other”
take care of particular exploration operations: not specified on

this form
. 1
ol

INT.DUP.,D.C.59~ 27162

|NSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

For example, duftmg costs

%‘,

ehdbi 1tat10n-.‘.
workmgs.,,}sg, .
pludes. -
all drilling performed with wagon, ]ack -hanimér, sqé‘ﬁ‘ér and mount-’
are provided to’

‘%
1%





UNITED STATES
DEPARTMENT OF THE INVERIOR
U. S. Geologicel Survey
Branch of Budge? and Finance
Washington, D. C. 20242

ATAL NI STRATIVE SUSPENSION STATEMENT

‘ Califernia Non-metallics, Inc.
Name end Addi 288 of Psyee: P,0. Bax 265

Trabuco Canyon, California

Amount Clalime 33

$&,796.25

- Di¢terences (Explained Below)

$37.00

AmouatT Approved

$ls,759.25
$3,569.4ls Govt. Particip.

8. Voucher | 1.
Docket # OME=6517

Payee's laveice No.
Contract 2223

Period
September 1966

EXPLANATION

Any ree!im for items deducted
must be suppe fed by The eriginal of
this statemer - and submitted vo the

office shown bove,

$37.00 Only 6 samples were assayed for Ag, Au, Pb, & Zn as required by the contract.

B. E. McFarlane
Bronch of Budget and Finance
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‘alifornia Nlon-metallics

INCORPORATED

POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678
- TELEPHONE: 714 JUSTICE 6-7901

September 30, 1966

INDUSTRIAL
MINERALS

T08  Us 8s Department of the Interior
office of Minerals Exploration

FROM¢ g california Nan~mata111es, Ine.

SUBJECTp Report Of drilling Operations at the Gld Dominion mine
- during septambev, 1966,

¥

Drilling cperationa cenﬁinuea nt the Gld )@minian mine with
Hole Noe X being finished at a d@pﬁh of 91 feet on Septemher Tthe .

‘Hole No. 9 was starte& Septembor Bﬁh. his hale was not - in-"f

cluded in the original plans, but the locaticn was decided upony
with the dpproval of Mr. Stager, after Holes Nos. 15 5 and 6
showed only mineralized. skringers‘ As shown. in the log and the
agsay report,; this hole. showed some. pvomising widths and valuess
It was drilled to a depth ef 123.5 feet aﬂﬁ was cempleved
-September ISth. R

, Eole Nos 10 was dril&aa at a ﬁh5° slopa and . a bearing of
Se.62° W, from the sams location as.Hole Nos 94 It was drilled
to 99.5 fdet and was finished Septenber 22nde

’ Mr. Sﬁager was “here Sep%ember ao&n and examined the ¢ores of
all the drilling %o dates+ He also approved the drilling of Hole
Noe. 11. It was atarted Septomber 22nd, and was drilled at &
slope of =609 and & bearing of N. h3° Wi It was aompleted on
Séptember 29th at 136 feete

M. The dr&lleﬁ mavad t0 Hole Nos 12 on Septamber 30thé -

, Thyeé: holes were drilled from the location .of Holé Nos 9
becsduse of the difficulty of the terrains We belleve we need to
got greater dopth on thé vein, but & considerable expense wWould
be involved in building voads.: We are therefore working up &
draw betwecn steop hills and Hole Nos 12 will be approximately
75X feét East and slightly North of Holes Nose 9, 10 and 1Xs

The driller continues to do a good job and is drilling NX
corée. The core recovery has been very EOOdd

Sincerely Joursy

vy C 7
Gtﬁé.m. Ellerman, President
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| .
.D. A. CANNON

FRED R. CANNON .
Statement : T

FRED CANNON COMPANY
PIAMOND DRILLING CONTRACTORS

OFFICE PHONE.832.2308 . REs. PHoNE 638-2470
1209 EAST ROSECRANS AVENUE
P. O. BOX 5369 - COMPTON, CALIFORNIA

TO California Nop-metallics . ' _DATE Oct, 6,1966

P. 0, Box 265 INVOICE NO.

Trabuco Canyon, California YOUR ORDER NO.

Statement for holes completed in September, Unit Price | Amount

2 Setups @ Bach o | [$175,00 [ 350,00

449 Ft, Diamond ‘Drilling @ per. ft. NX Core : - 8,75 3,928,75

Total -  134,278,75






INDUSTRIAL
MINERALS

o;e No: _32_”-w

O © 0

9 " Cove -

10
21

R A 3

Core
Cors
Gore *
Gore
[ cove.
ea@é ﬁ

 Gove

Core

Core

Core

Core

971-0"
3130
Y6

s

105te0"

,951“8u

" 98tsg0"

10 te6"

U 207ve0"
681e10%.

891-0"

9te0"
13 f né”

POST OFFICE BOX 265.

September 30, 1966

to

¥

INCORPORATED

ASSAY CERTIFICATE

Depth ez-ijf;;

‘Q!5Ev ' 
 '9§83 “: .
'if0696 _'
bl

9s:~aﬁ;*';e,qa

6'-6"  ,'3¢@&‘ 
‘ 9""9"., 0u0y

130-6"  0u12
'18j507 .“@b53 'f:7
10610 0468
98%10"  0u12
o 10 1=6" 0.0
> 107040% . 0440
o 100%=9" - 0.0k
70180" 0,06

901-6"  0.08

% Indicates Vo Asgay Made. '
L Preliminary To other Cores In Hole Ho. 9

TRABUCO CANYON.
TELEPHONE: 714 JUSTICE 6-7901

‘Silver
oz§5;<

alifornia Non- metallics

- heed

CALIFORNIA, 92678

" i -

%

.20
Ogéé‘

29,00
1,02

0.78

5,06

1.50
s 0.6
26002
L
0.8
By

2 8 = & ¥ MA

&

0.3

' .‘ 9'9 R
0.9

o
e 3p2
ﬁ:]gig

- X cortify that the gbove resulﬁs are true and exaot assays
of the samples described.

CALIFOB)

14 NON~METALLICS, INC.

s

'Obﬁe M. Ellerman. Assagav





INDUSTRIAL
MINERALS

POST OFFICE BOX 265.

. TRABUCO CANYON.

[
alifornia NJon-metallics

INCORPORATED

CALIFORNIA, 92678

TELEPHONE: 714 JUSTICE 6-7901

" October 11, 1966

SUPERVISION AND THCHNICAL SERVIGES

SEP%EMBER, 1966

Otto Mo Ellerm&ns September 2 - 5 hours‘
o - Septembor 3 « 8 hours
September g = & ‘hoursa

: September 8 « 8 hours

' Septembey 12 el hours
: . . .3 hours

‘ septemher Uy = 6 hours
Septembepr 20 « 6 hours

"~ September 21 « )j. hours

L, hours
’ $eptember‘83 « }} - hours
September 28, « I houvs

- September 29 = 5 houra
Septembar 30 « § hourS;

Total

?alﬁmrﬂ’

C . A8S8AYS
SEPTEMBER, 1966

6 golé*silver-lead-zinc
‘5 goldssilver=zinc -

1 goldssilver

1 lJead

@
2% 3400

ratal'

@8 8400
@ g 6400
i h‘06~

Supervigion
Surveying
Bupervision
Supervision
Supsrvision -
Surveying ‘
sSupervigion
Supervision
Supervision
Engineering
Supervigion

. Supervision
. Supervigion:

Fugineering

9 d&ya

‘$T85;oe"

T certify that the above list is 4 true and exact
record of services rendered and assays performed ﬂuring .

the month of September, 1966
%mmmg

By(i:;///) 7

gttc Me
President

‘\?QN-%E@ TALLICS » INCe

A

dasd

AA L AA
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alifornia Non-metallics

INCORPORATED

POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678
TELEPHONE: 714 JUSTICE 6-7901

October. 11, 1965

INDUSTRIAL
MINERALS

svpmvxsmn AND TECENICAL SERVICES
. AUGUST, 1966

Otte Me Ellerman' August 15 ' 6 ‘heurs . Supervision

August 17 = hours . Supervisgion
August 18 = h ‘hours Supervision
August 19 = hours . Supervision
August 23 « I hours Supervision
August 25 & u hours  Supervision
August 26 hoursg - Engineoring
August 30 - hours . Supervision
August 31 - h hours . Engineering
Tota) - h@ hours, % days
ASSAYS

AUﬁUST; 1'@6 |

L4 gold-silvor=lead=gine @ $ 8.00 32400
o | o Total ‘6 32.00

4

I cortify that the above list 18 a true and exaect
record of services renderod and assays parformed during
the month of August, 1966 :

Otto M..Ellerman
President






® °
alifornia Non-metallics

INCORPORATED

POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678
TELEPHONE: 714 JUSTICE 6-7901

September 30, 1966
INDUSTRIAL
MINERALS

10G OF DRILL HOLES

Holo Nog -  1§§° '
Inclinationi =
Direction: S.62°W,
Depth 91 feet

to 150" overburden, shattereﬂ
5'-0” ﬁo 33t=0" Quartzite
331-0" ¢ 33*-1“ Quartsite with 1/68" sulfide atringers
331" 7'=0" Quartzite
74=0" to L471=2% Quartzite with 1/8" sulfide and e¢alecite stringers
71«27 to 52t«8" Quartsite
| 521=8" to 521=9" Quartzite with 1/2" sulfide stringer
| 521-9" o 57t=0" Quartzite
| S71=0" to 57'=1" Quartzite with 1/8" sulfide atringar
‘ 571" to 60%=6" Quartzite
- 60'=6" to 621=10" Black Quartzite with 1/8" to 3/8" sulfide and
. L caleite stringera '
62t=10"t0 69'~2§ Quartzite
691=3" to 69'=6" Quartzite with 1/8% to 3/8“ sulf&de stringera
and some calcite

691=6" to 91t=0" Quartsite






o
ahforma Non

POST OFFICE BOX .265.

September 30,
INDUSTRIAL -
MINERALS

9
Inclinations vertical

Hble Nos

Depths 122.5 feet

Qverburéen
Quartzite

6'-6”
191a6"
20'#0"
291.3"

 23’~0"
, ha %ﬁlﬁ

e
iz

!..3“

9 te
19'-6‘
2@'-0“

2=
291 -
i
* 4811t
i 521489
52190
Y

Quar tzite
Quartzite

Quartszite
guargazta with 1/8%
Quartzite

Quartzite with 1/2*
part heavy
Quartzite

Quartzite with 1/8"
Quartzite
Quartzite with 1/2"
Quartzite

Quartzite with 3/8°
Quartzite

Heavy sulfides with
Quartzite

Heavy sulfides with
Heavy sulfides :
Quartzite

Quartzite with I/B“
Quartzite

teQ?
e
2».2
T
951 wE"
98¢=-10"
2041267
) 107%0"
eo 1107 9"
5 1181-2%

113%=0"
to 1221.6"

" to 79

TRABUCO CANYON.
TELEPHONE: 714 JUSTICE 6-7901

108 OF DRILL HOLES

Quartzito with x/aﬂ-
Quartzite with 1/8"
Quartzite with 1/8%

[
metallics

INCORPORATED

CALIFORNIA, 92678

1966

to 3/6" gulfide stvingers
s‘ﬁlﬂda sﬁmge';bg

sulfide stringers

sulfids stringevs :
ﬁ6=5” sulfide'stfzngefs; “

to 3/8" sulfide scringerSJ A
to 1~1/a" sulfide stringers
and 2" pulfide stringers
some galena

galena

to 3/4" aulfide'stringera






INDUSTRIAL
MINERALS

Hole Noi

Inelinat&on!
Direction?
Deptht -

10'*@"

57'-10”

to. 10*-6“
to. 53'~6“

" to 5
to- 620"

0. 70107 .
G0 T9rely®

o
alifornia N on-metallics

INCORPORATED

POST OFFICE BOX 265.

TRABUCO CANYON.

CALIFORNIA, 92678 .

TELEPHONE: 714 JUSTICE 6-7901

Septenbor 30, 1966

Loc OF DRILL HOIES

o
$'62°Wo
9905 i‘eet

everburaen

Quartsite, sh&btared

to 53147" Quartazite wiﬁh l/ﬁ“ sulf&de
to 57¢s10" Quartsite '

to Sg*-ll" Quartzite with l/a“ sulfide
46" Quartgzite -

Quartzite with 1/8" to 3/8“
to. 661+2" Quartzite, shattored -

g0 681-10" Quartzite

o 691+10" Quartzite with 1/8“ to 3/8"
Quartzite with 3/u"
Quartzite ‘

to 791s5" Quartzite with i/2" calcite o

sulfide

stringey
abringer _ -
anlride stringers f

suzfiéq atringeﬁs”‘
andtgalena,stringer

to g:-%g" Blaek Quartzite with 1/8" to 3/@” sulfzaa stringevs

%o 99!#6"

Quartzite with 1/8" to 3/8°
atringers ‘
Quarbzite

¢alolite and sulfide.






® | @
alifornia Non metallics

INCORPORATED

|
‘ POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678
‘ TELEPHONE: 714 JUSTICE 6-7901

September 30, 1966

INDUSTRIAL
MINERALS

L0 OF DRILL HOLES

Hole Not 11
Inclination$ »60* o
Directiont %3
Depthi 13 feet

0 . te- S'-@“ Gverburden f
GtuQ® bo=ﬂ2@'~é“ Quartzite ..
201=-6" to 20'e Z ‘Quartzite with 1/8“ sulfida 8tr&nger

20':; to u1!~ Quartzite
L mﬂfi&e 8 tringe!'

B1teb® to 1:..; Quartzite with 3/8%
BT 1o S0 BN i 0 catotto stetoger

Jteb® %o to uartzite w ealeite str ®
831-7" to 85t=3" Quartzite . .

85¢s3@“ﬁo ‘85'-9“ Quartzite with 1/8“ to 3/6" calcite ané sulfidsv

IR - gtringers
85'~9“-eq 89'-9" Quartzite

891w0" to 90'=0" Quartzite wWith 1/8" to 3/8" sulfide stringera |

901-0" to 901-2" 2% gulfide and galena stringer

90t=2" to 90'~6" Quartzite with 1/8" to 3/8“ snlfide atringﬁrs ‘

h

901«6" to 136’-'9 Qum'tzite






(2/63)

Date Surpame Code | '
",» ¢ ﬂrbw~41”“ ';- |
Caean, o N M —
- Re:. . Field ofttcer, msan 1t

o . T - ‘ . OFFICIAL FILE COPY.

ME Porm T .

D‘m: - Chief, Office ei H:Lnoula mlouticn .

Subject: ‘om-esn (sumr) }
o Galifernis Nen-Metallies, Incaxporated
0ld Dominion Mine (Ortege Mine) -
Ovange Geunty, .mmma :
-.c.:atuct 2233

Alea enclesed is an axtrs copy for tield use,

" 1# the propesed amendment is satisfastory to you and ths apeta.cor. -
" - all four ceples 4hauld ba sigmed by an suthorised reprasentative o!'

 the Operater. 'Ihctumr. plo«c dhtrs.bw- clu eapm u thi
ml manOAT. ‘ .

- 1If the pmpém! mndmne &ua mt have ymr &’prml or that of

lmstoud ave tm origiml tnd cht« eopm of a pnpnqd Ann&nnt:
" Ne. 2 (2 pages) to the subjeéct contrack, signed ﬁer the Gmnmnt

- the Opsrator, the sriginal and &1l coples axe to be Teturned te thh -

o ing executien.

office together with the prcmnd em‘n fm‘ eonsideration,
This smendnent vas yrmud in Aeeordmee whh tafermation in your

memorandum dated Octeber 13, 1966, vherein a savings te the Govarn~
ment waé shewn t¢ have vesulted from selective aswaying, ‘and at the
same time ths Covernment obtained infermstien which otherwise wauld

et lmn been ;uutbh undey- terms of the mﬁmt.

You should bﬂag te the epezatmr'u auum:um that he may submit

sdditional claim for “uyhxg umlcm ecm o! Anendment Ko, 2 follw‘n '

T mum B. .ronnson . %}\
. ruuk t. Jaman | \
" Sasleseres ‘ R
ccﬂ:_. Director s Reading File OME Docket B ,
‘ Division File = S OME Readmg File S
. Bconomic - Geology File - 130 -
Klrkemo ‘ -

| 'Y‘HKirkemo/mm (11/22/66)

23263






. _ -
DRAFT 11/15/66 . 120" HK.

HKirkém@/glg ' | ‘. 7y |
0 . EXPLORATION CONTRACT = 120-M
| © CALIFORNIA NON-METALLICS, INCORPORATED
/ W o  OMB-6517 ~
A \\\ -t Ammnmm NO. 2

it is agreed thi° , .. day of-ﬂuu.lb!t 1966, ‘between
~ the United States of Aqe:icat acting through the Department of the
rnteriOté U. 8. Geologicai Survey, heieinafter'cailed the "Government,"
and California Nen-Metallica. IncorpOtated, hereinafter called the .
'"0perator," that Explaratipn COntract 2223 (OME 6517), dated
. July 19, 1966, as amended. is further amended effective ;hg;dg;e of
the contract as follows* . | | .
1. In Exhibit A, under the heading General Provisions, the ‘
third paragraph is revised to raad a8 follaws;
"Significantly mineralized core shall be split and one
‘ split ‘assayed fer silver and geld. Where indicated by the
mineralization, the core may be assayed slso for lead and/or
zinc. The remaining core shall be stored in proper sequence
with the unmineralized core. No sample>sha11 represent a

core length greater than five feet."

2, 1In Exhibit A. under the heading Estimated Cost_of the ?roiect, '

~ Category (7)‘Miscellaﬂéons is revised to read gs follows:
80 samples assaye& for silver and golé
@ $4.00/sample - - . $320,00
80 sampleés assayed~fot lead |
@ $2.00/sample 160,00
80 samples aSsaygdkfat ziﬁc | v
@ $2.00/sample R | 160.00

F.1.C.A., payroll taxes, insurance, etc. __158.00 _$798.00






_ This aoendment shall oot be construed to change the
‘estxmated total cost of the contract, the aggregate amount whlch
: the Government may be required to concribute.‘the amount of any
item designated as maximum, the fixed unit cost of any item of work,
:nor the fixed unit cost of the contract. ’ |
Executed 1n quadruplicate the day and year first abofe _: ’
._w'r'itten_.' | | T

" THE UNITED STATES OF AMERICA

By __

, . _ u. 8. Geological Survey,
CALIFORNIA NON»METALLICS. INCORPORATED

By,

. Title.

Chief. Office of Minerals Exploration o'ﬁ-





g " - OFFICIAL FILE COPY

e * I Date’|{ Surname | Code

. d (,_\42‘ .
;l/ldk’éiké?meélzo

‘L  - | | 1o |
kSl s (220

120 -

Ihvenbet 16, 1966

a Homorundum

To: Assistant mnctor, ‘Audit aperatiom, Contraet mﬁd’f
‘ 'Gtant Auvdit, ofne. of Survey and miw S

N : T from: C'hief, office of utmrtla Bxploutim |

© gubject: GME-6517 (841ver) ~
. . California ¥Bn~ietallica, Incotpoxatcd

‘. 91d Dominion Mine (Ortega Mine)
‘Orange County, ctlifm'nia '
Contract 2223 o

a Plesse pwapare a keport: at con: uvicw for f;iu subjut»oohtract. ,

| An acceptablo epcutor & tinai rcport hal bem raceived. o

'rnamnxld JORNROR
| © . ¥raak K. .,_l'ohnson s \\ -

“cc: Dlrector s Readlng Flle e ' R ‘
... Dpivision File - ..~ SR 917?-: o e SR
‘Economic G ology Flle o ot S
OME" Docket7 ,
~.OME Region II”~ ST R . , oo , N
OME Reading File = . © .. . . o : T
Mr. Kirkemo "‘,,1‘ e o R o - Cre T !
- o . e : o ) , o |

GLAult/a ‘11-14-66 °

T 23263






o UNITED STATES :
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Memorandum e
November 9%%@‘5’@ ‘?ﬁ\
g’ "@@?Kﬁ “
. ' \ SRR T
To: Chief, Office of Minerals Exploration % : @ﬂ¥:
Washington, D. C. ' B
" From: Field Officer
Region II

Subject: OME-6517 (Silver)
California Non-Metallics, Inc,
01d Dominion Mine
Orange County, California
Contract No. 2223

Enclosed is the October 1966 Monthly Voucher for the subject
contract, The work is completed and this is the final voucher.
Also enclosed is the Operator's Final Report.

Although a Certificate of Possible Production does not appear

to be justified I would like to withhold my recommendation on
this until I have had a chance to make a final examination of the
drill cores and talk to the Operator later this month,

\

4
H. K. Stager

Enclosures





o o
alifornia N on-metallics

INCORPORATED

POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA,
TELEPHONE: 714 JUSTICE 6-7901

Nove ly, 1966

INDUSTRIAL
MINERALS

TO: - U. S. Department of the Interior
O0ffice of Minerals Exploration

FROM: California Non-metallics, Inc.

SUBJECT: Final report of drilling operations at the 0ld Dort 4on.__
mine. Reference: Docket No. OME 6517, Contract No. 2223.

Drilling operations under subject contract were completed Octe
26, 1966, A print of the revised General Plan showing the pertinent
drill hole data is encloseds Also enclosed is a summary of the work
performed, and a summary of the assay results, :

Nine holes were drilled to an accumulated footage of 1049 fte
Because of the difficulty of the terrain, two or more holem were
drilled from two locationse. Holes 5 and 6 were drilled from the
same location, and Holes 9, 10, 1l and 13 were drilled from the
same locatione Some of the holes that were included in the contract
weren't drilled because of negative results in nearby holes. Thus,
Holes 2, 3, } and 8 weren't drilled.

Only one hole (#9) showed promising values, and on the basis of
these values we drilled in four directions: from this hole. We en=
countered nothing but narrow stringers in the surrounding holes, so
Wwe can only 'conclude we hit a pocket in Hole #9. Hole #7 showed 15
fte of mineralization (10«5 -ft. actual width because of },5° dip of
vein), but the values were too low to be of economic value., As shown
on the Assay and Drill Iocation Map submitted with our application,
the inclined shaft and 50 ft. level drift showed good values, but in
drill holes on both sides of this shaft we encountered nothing of
interest. Therefore, we don't believe there are enough ore reserves
to estimate, or that further explopation would be justified. There

are pockets of ore of economic value, but they seem to be few and far
between, _

The vein seems to maintain a dip of about 44° to 45° and the
strike is about N 28° W. However, because of the results obtained in
Holes 9 through 13, it seems there must be a cross fault between
Hole #7 and Hole #11, with a throw of about 4,5 ft., to the weste

We enjoyed good relations with our driller, the Fred Cannon Co.,
and would not hesitate to recommend them for any similar work. We
appreciate the cooperation extended to us by Mr. Stager and the OME.

Sincerely yours,

{=METALLICS, INC.,

=51
g
g
R
g

o |
&
>
o
#
o






alifornia Non-metallics

INCORPORATED

POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678
TELEPHONE: 714 JUSTICE 6-7901

Nove ly, 1966

INDUSTRIAL
MINERALS

SUMMARY OF WORK PERFORMED AT THE
OID DOMINION MINE
Docket Noe. OME 6517 Contract No. 2223

DRILL HOLE SCHEDUIE
Hole Depth Direction Slope

1l 91 S 62° W . =i} 50

5 110 " "

6 92 Vertical =--

7 25 ]

9 122.5 " ——=

10 - 99,5 S 62° W %

11 136 N 43°Ww

12 240 Vertical -
13 133 S 28° R «520.30!

Total 1049
Work performed by driller

Mobilization 150,00

1000 £t, hole @ $8.75 8750,00 -
iy moves @ $175 ea. 700,00
Demobilization : 150,00
975000
Work performed by‘bperator ' el
Site Preparation 150.00
Analytical Work '117.00
Supervision : 892,50
115950

Total expended under contract $10,909.50






POST OFFICE BOX 265.
TELEPHONE: 714 JUSTICE 6-7901

INDUSTRIAL
MINERALS

Gold Silver Isad Zinc
Hole No. Type Depth 0z, 0Z. A %

5 Core 971=0" to 98'-0" 0,08  0l.54" # 04

6 " 6B1-0" to 681-6"  0.04 21.10 43 L0 ¥
6 " “761-8" to 771-0"-  tr 542 2. 8.7 ¢
7 Sludge - 10'=0" %o 15'-0" tr ly 406 - 0.5 7.Z—w
7 " 151-0" to 201-0" tr  3.22 Oui. 7ol *
7 Core 31-3" to 61-6" 0.02 :_0.88 3 3.1

7 " 616" to 9r-O" 0.04 0490 #* 249

7 n 91-0" o 131=6M 0,12 Lol # 3.2

7 " 131-6" to  181=Q" 0,08  1.50 #* 3e3

7 n Wyra5® o Lyre7” * % 06 %

9 " 1051=0" to 106t=0M 0,68 26,92 = #
9 " 951=8" to 981-10" 0612 5420 1 3.5

9 " 981=10" to 10l41-6" 0.0k  0.66 0.8 5.8

9 " 104 1=6" to 1071=0" 040 29,00 B 1347 o
9 " 1071=0"  to -110'~9" 0.0}  1.02 0.3 1.7
10 " 681-10" to 70t=-0" 0,06 0.78 0.9 049
11 " 891=0" to 901=6" 0.08 5,06 0.9 2.3

@
alifornia [Nlon-metallics

NCORPORATED

TRABUCO CANYON.

Nove ,-l-’_ 1966

SUMMARY OF ASSAYS

Docket Nos OME 6517

Contract No. 2223

CALIFORNIA, 92678

# Indicates no assay made

I certify that the above results are true and corresvt assays
of the samples described,

CA RNIA NON~-METALLICS, INC.

Otto M. Ellerman, Assayer

LAA——






B Dear Mr Elletman

R-@é‘“&&“%ief wnc:e/' SRR
éc: DRF = - L

: . MP RF

 ACGRF . L

" File- 6517 - .

“HKStager:mlb

Office of Minerals Explotation : f~;»
345 Middlefield Road : e g .
‘Menlo Park, Californis 94025. = OFFIC*AI{:;»'
SRR o COPY o
R 3:u,1“‘f 1 ’"“f7¢a?'§ - ':fw N vember 7, 1966 B

[N

»~LB¢¢ 0ME-6517 (Silver) o
- - California Nonanetallics,_
.- 0ld Dominion Mine = = I3
_.Orange County;. California RN
Contract Fo. 2223 |

”bln reply to your lecter of November 1 1966, please keep all of

the cores that I have not examined uutil I have a chance to inspect_
them. ' I will try to stop en my next trip south, probably late this

- 'month.  You should submit your October voucher and report as soon

as you can, and also a final report. A suggested outline for a.
final report.is enclosed., When these reports are complete the.

. Washington, D. C. Office of Minerals Exploration will make a decision
':regarding certification or. release of the performance bond.__; :

1., Sincerely yours, -

':H;;KJLStagér 1 
~Field Officer
. OME, Region IIL

C;lifornia Non-MEtallics, Inc.r w,: i ‘; ,f‘ ;,";~. : i ‘V . 3@@5 3
‘" P.0. Box'265 . a ‘1 ol -
. Trabuco Canyon, California 92678 RPN S A f KL“H,] ODE._

“_Attention. ‘Mr. 0, M. Blleman






INDUSTRIAL

MINERALS

NOV

@h%mm N@ﬁ m&%@hlcs

INCORPORATED

POST OFFICE BOX 265. . TRABUCO CANYON. CALlFORNIA 92578 o
TELEPHONE: 714 JUSTICE 6-7901

Nove 1’ 1966

Mre. H,. Ko Stager : h
0ffice of Mineral Exnloration
345 Middlefield Rde

Menlo Park, Calif. 94025

- Dear Mr. Stager:

The Fred Cannon Co. moved off of the 01d
Dominion last week, and we are all through there except=-
ing our final report, which will be submitted shortly.

' Would you kindly advise the disposition of
the cores? Do you want us to hold them until you are
able to come down to Inspect them?

Since we don!'t think further exploration or
&ctivity on this property would be justified, will your
office give us permission to terminate our lease? Also,
will you release the performance bond as soon as all of
our obligations in connection with the contract have .
been paid?

Perhaps sbmeday we'!ll find a more promising
property. '

Very truly yours,

‘CA -gbRNIA NON-METALLICS

Otto Me Ellerman

(GFAICE OF HINERALS EXPLORATION
G.S. GEQLCGICAL SURVEY
MENLO FARK, CALF.






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Memorandum G
October 31, 1966 ﬁ?ﬁ@w
Copy
o M,
To: Chief, Office of Minerals Exploration Y

Washington, D. C.

From: Field Officer
Region II1

Subject: OME-6517 (Silver)
California Non-Metallics, Inc.
01d Dominion Mine
Orange County, Calif.
Contract No, 2223

Enclosed are the original and one copy of Amendment No. 1 of
the subject contract, properly executed by the Operator. The
remaining copies of this amendment have been distributed in the
usual manner,

Also enclosed is a letter from the Operator stating that the

last hole under the OME contract was completed on October 26, 1966.
The ore intersected by Hole No., 9 is evidently contained in a small
high-grade shoot inasmuch as the four holes drilled around it

found only thin stringers of mineralized material, I will plan a
final examination of the property for mid-November.

H. K. Stager

Enclosures-2






o o
on-metallics

i
INCORPORATED

EREID
)
—
Z.0

POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678,
TELEPHONE: 714 JUSTICE 6-7901

Oct. 27, 1966

INDUSTRIAL

MINERALS Mr. H. K. Stager
Office of Minerals Exploration
345 Middlefield Rd.
Menlo Park, Calif. 94025

Daer Mr., Stager:

I am enclosing the signed copies of Amend-
ment No. 1, although they evidently won't be needed.
Hole # 13 was completed at a depth of 133 ft. yesterday,
and only a couple of mineralized stringers were encount=-
ered.,

<

We exceeded the 1000 ft. total set out in the
contract, and understand that we must pay the full amount
for the extra 49 ft. In view of the drilling results, we
certainly don't think any more holes are necessary, and .
think you will agree,

‘ We will submit our final report in a week or
so. We appreciate your cooperation, and are sorry the re-
sults weren't bettere

Very truly yours,

C LIFORNIA NONoMETALLICS

—_:2: 7 /([ék Ll

&

6tto Mo Ellerman

RECEIVED
OCT 31 1963

OFFICE OF MINERALS EXPLORATION
U.s. GEOLme\L SURVEY
MENLO PATE, CALIS,






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

hemorandum October 13, 1966

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region II

Subject: OME-6517 (Silver)
California Non-Metallics, Inc,
01d Dominion Mine '
Orange County, California
Contract No. 2223

I requested the Operator to give us a breakdown of the costs of
Supervision and Technical Services, and for assaying, to support his
August and September vouchers. He has now supplied these and they
are attached to the enclosed September vouchers,

I inspected this project on September 20, 1966, and examined all of
the cores from the drilling through Hole No. 10, as well as the
laboratory facilities of California Non-Metallics, Inc., at Trabuco
Canyon, Calif. They have a well-equipped assay laboratory and

Mr. Ellerman is a competent assayer. The decision to not assay some . |
of the samples from Holes No. 5 and 7 was justified as there were no ‘
lead minerals visible in the cores. Not assaying these samples for |
lead in this case resulted in a savings in cost to both the Operator |
and the Government, ;

4K i

H. K. Stage





INDUSTRIAL
MINERALS

-.ﬁ .

" " INCORPORATED

POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678
- TELEPHONE: 714 JUSTICE 6-7901 D

Octov75 1966

. Mr. H. K. Stager

Offlice of Mineral Exp;oration

45 Middlefield Rdo
fenlo Park, Calif.

Dear Mr. Stager:

Just a note to bring you up to date. Hole #12
is to a depth of 84 ft. today, and they have had a lot
of trouble with it because of shattered zones of rock,
The worst one was from 50 ft. to 58 ft. and they had

to cement i%t, but are still having some trouble and
think they may have to case 1ite

I have surveyged this hole, and it is 75 ft.
east and a 1little north of Hole #9. It is 24,9 ft.
above Hole #9 in elevation, so this may have to go to
a depth of 200 to 225 ft. depending upon the dip of the
veine This footage would only leave us 100 to 125 ft,
for Hole #13 to the south. Are we limited to the 1000 ft. %
total; or could we go enough extra to complete that hole?

Of course, Hole #13 will have to be decided on

after we have completed #12;, but I like to know what we

can plan In advance. I hope the amendment to the contpact
regarding Hole #13 is authorized in time to move there
when #12 is finished. Would you kindly advise me of your
thoughts on these matters? Hole #12 shoiald be finished
about the 13th, )

Yours very truly,
CALIFORNIA NON# METALLICS

0tto Mo Ellerman

. (- ;, ’
T D
S 7 ~ i ol
P i b e
G/Z/ 0 //( = &/}L‘/L’{I‘/C>\'/L/\' -~

e ..  '. "L-' A . ) ;&;- 1 .
Colifornia Non-metallics





. Trabuco Canyon

Ofﬁice 0£ Minerals Exploration' SR ._‘T;p:;ﬂ%7r |

.. 345 Middlefield Road .. . e e
- Menlo Pa:k,lCalifotnia 94025 - . - i o et

Air Mail»*

Califo:nia Non-Mgtallics, Inc.f '

P.0. Box 2653~

California 92678

- A¢t°nt#on' Mr. O, M. Ellerman

’f;_. :Reé.

October 24, 1966
: o

0ME*6517 (Silﬁer) e
_California Non-Mbtallics, Inc.;”'

. 0ld Dominion Mine _
" Orange County, California |

} Dear M!. Ellermanolzifn' "i”.;c fJ¥;i7*

' i;ﬁ_Contract No.' 2223

| 71Enclosed are the original and threelcopita of proposed Amendment No. 1,
vrfsigned by the Chiof Office of Minerals Exploration, for the Government.

:',If the proposed Amendment meeta wtth yOux approval. plea&e aign end teturn',f.~;
"~ the iollowing eoples to. this &fftce-zw : } _ .

G¢veramanc 8 CDPY
" Budgét and Finance's Copy
Field Office's Copy

The bperator n Copy ehould be tetained for your filcs.(.

“ :;Sincerely yours, .

‘Enclosures S

ce: v Chief, OME, WDC,vf
DRE. .
. 'ACG RF - -
"MP RF - .
_ DocKket 6517 -
’HKStagerArr_

H. K. Stager
Fleld Officer .

OME, Regipn5113j”' q:»v






(" | , ' . ‘.Y'
on-mefallies

INCORPORATED

POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678
TELEPHONE: 714 JUSTICE 6-7901

Oct. 20, 1966 |

INDUSTRIAL . .S/ . S‘,LUE«)
MiNERALS Mr. H. K, Stager OME-6S7 (
- Oﬁgice of Mineral Exploration , Lo Doms inon Miva
3 Middlefield Rd. . ‘ . ,
Monlo Park, Califs ; - Ckwnie Covnry Caerr.

COAITRA'CV' 22 23
Dear Mr. Stager: : g

' - _Hole #12 was completed Oct. 18 to a depth of
240 fto, It showed only a black quartzite stringer and
several calcite stringers below 224 ft,.

: We decided to follow your suggestion and move
back to the location of Hole #9 and drill an angle hole
%o the southeast. This is Hole #13 and was started yes=
terday. It is based on the premiss that we were on the
tip of an ore shoot in Hole #9. By drilling from this .
location, perhaps we could establish some continuity to

- the ore shoot. We are drilling it S 28° E at a dip of

- 53%, which should put us nearly one third the distance
to what would now be Hole :#1l to the south. If this hole
1s successful, we could later drill an angle hole from
the location of Hole #ll, and maintain the continuity,
and work on to the south, : ‘

In view of previous results, this is probably

wWwishful thinking, but we think it is worth the gamble,
In case this hole is as good or better than Hole #9, do
you think it would be possible to get a supplemental loan
to drill three or more holes from the Hole #lli location?
We realize thls would take time, and we'!'d have to get the
driller back at a later date, but this Hole # 13 will be

- about all we can finance ourselves. It should be 140 to .
150 ft. deep, and we have only 8} ft. left on the contracte

Yours very truly,

s

CAIJ?QRNIAANON-METALLICS

/,7/:'//’ -~ } 7 ’ T RS
=7 . |
.~ /e . . C/:,t ’U‘L‘/‘*'f’ﬁbfb{, -

' .  1 - . Ot;§ M. Ellerman
IVED . '

- 1365

[ANs] 3

ocT

CEICE OF MINERALS CXPLORATION






@  orrrciaL FiLE cory

Date |  “Surname Code | .

, MM"{-;'  . |
/”/7(//‘7-., % reag
L »0/)‘4 e b0l

ORI

o B ;, /vxé ger 1 9\5\3@5
" %e:  Field Officer, Reglon 11

‘Frem:  Chief, Office of Minevals Exploration

Subject: OME<6517 (Silver) ‘
.. California Non-Metsllics, Incorporated
. 0ld Dominion Mine (Ortegs Mine)
. Orange County, Celifornia
- Contract 2223

~In reference to your memoranda of September 28 and October 4, 1966,
- . enslosed ave the original and three copies of proposed Amendment
~Fe. 1 @2 ;:g«),. aigned for the Government. An extra copy is alee
enclosed fer field use. R

. & & tiucs~prap"¢-ed amendment is satisfactory to you and the Operater, R
.. -all four eepies should be signed by an authorized representative
~ of the Operator and distributed in the usual manner, g

1f any part of the proposed amendment does not have your approval . =
or that of the Operator, the Original and all copies are to be = -
returned to this office together with the proposed changes for
considevration, '

cc: Director's Reading File - . ' ’
" Division File B
- Economic Geology File .
. OME Reading File
OME Docket .. S
130. -0 .
Kirkemo

- HKirkemo/mn (10/17/66)

23263 7,






Mr. Kirkemo, Rm. 4459

PLORATION ~
DAT INITIALS

————

/%/55 K

FOR: Check

e Action -
Approval

1tems for action desired

Investigate

Surname
1+ {eme—. Comment — Recommendations —_ Signature
R Conference Rewrite File

Instructions Your informatio

-« REMARKS :

INT.-DUP. SEC.

2 [(- %45

INTERIOR DEPT.
0CT 121966
SOLICITOR

. WASH., D.¢. -

: 3.{:’1“"3 }"‘v "):.u

—— Reply ror signature of

?Rblﬂ"sgug‘n‘o‘R‘ T
~r 17 1966

.él b no,uuv.u
R '
: gur* wom,,e ;unodo'\

51T griboay. B

OR slG“ATPEE e }’
EC‘EWED’
0cT 2 1966 - |
Dﬂwsnn of Mmeral Resoyreg
" enra) Legal g, rms 62

mjaa'xﬂt v_

jcg,}”f‘o(a N0

T

,-' 0(1393:'31-‘:' R

PN

‘(aa\\‘L\Oi} g\ oms:] ',—;: o





Oifice oi mm,erals prxaratlm
345 Hiddlef{eld Road
Ken.‘m Patk ﬂaliformn 94025

. o october 11, 1956
A :califmu Ben%tallics, Iut: L A P
- 'P.0. Box 265 R T T R
, «"rrabuco CanYoit, Calif 92678 | . L | &
.Attaa'ftion Xr. 0. A, niemgn Gl TR e

FERR Re C ME~6517 (Sil\mr)

.'vcaiifemia m«muzms, Iac. _"f e e

oo 01d Donintion Mine
. Orange County, Calif. -
S {;ont‘.ract Al_!o.» 2223 :

Dear Hx. Elleman

- This letter will cmfim the" ven:bai petnissien I gaw yw hy teiaphon:’l"

L | (‘  - - on September 6, 1966, to drill Hole Wo. 9 from the sgreed-upon site
: /. southeast of Hole No. 7, and on September 13, 1966, to drill inclined
N . Hole Ho. 10 frem the same site.. It will also confire the permission

Hole No. 11 frma the same sue ané Hoh ue 1z f.ran & site east of
Boles ﬁo. 9 10 md 1. :

AR T htter atmll aot be ccm‘:md te tm.reue W “tm“d ‘“’“1

T amoumt of diamond drilling atlwed by the t:ou::aet, nox t;ha eatimtad )

/ : »totnl cotc ‘of thn ”ontract.

g : R AR .Sincemly youu',;

H. K. Stsget
Pield Officer
OME, Reglog s B8
cc: D RP /
Chief, OME WDC (2) X
ACG RF
MP RF .
File 6517
Iﬂ(Stager mlb

,/'1""‘ . I gave you at the drill site on Septesber 20, 1966, to drill iaclined -






DRAFT 10/10/66
. HRirkemo/gla
| EKPEDRATION OONTRACT

CALIFORNIA NON-METALLICS, INCORPORATED
OME-6317

- It is agreed this

q-.n-———-ﬂ—v

20— MK

120M

' day o£f0ct¢bér,'1966,'between _'

the United States of Amarica. ac:ing through the Departmént of the

Inheriot, U. § Geological Survcy, horeinaftet called eho ”Government ",' "

and california Non-Metalllca. Incorpotated, herainaf:at csllaﬂ the

"Operctor," that Exploration Conttact 2223 (0ME*6517), dated

July 19,-1966, is»amendcd effective the date of the contract a8

£0110wsf

1.‘ In Annax I, the firat and tecond paragrapha are revieed

to xead as follaws:

| "The land refer:ed to in Article '2 of the contract

consists of 160 acres, with surfsce rights limited to

v40 acres ss ahown on !igure 3 entitled, ’016 Dominion

. Mine, Flct rlan of sn& sec., 7, T. 6 S.. R. 5 R.,
| Andersong& Frevert, qwnera,,ﬂalifoxnia Nﬂneuatal;icn,
revised;OQtéﬁer 3.‘1966;‘¢w5£§h ia gonthingd in the
~ docket of this centract and incorporated heretn by-< ;
) teference.i | L ) o
. "The prOparty 13 ‘held by the Ope:ator under a

.. Mineral Lcase_datcd October 2&, 1965, from the owners,

V. B. Anderson and Myrtle E. Anderson,'husband and wife,

‘And Lulu Frevert, as amanded by‘lectars dgted February 7,

1966y and October 3, 1966."
sxxxinxzxkiﬁixxtx






By, .
CTitle

‘2, 1fn Exhibit A, Description of the Work is vevised to read

as follows: = o : S
| - “Necesi)ry secess roada and drill sices shall be
:propateé« Approximately ninc diamond drill core holes ranging
"-1n depth from 25 to 250 feat and nctalling Approximately
1, 000 feet ahall ba drillod. "The tsntotive locatians. bearinga. o
and inclinations of éight holes are 1ndieatad Qn Figurc 2 ;‘ k
‘,entitled, 'Sketch map of 0ld Dominion mine IhOWingvptgposed
d?iil hole'a, ' ‘attached and made ra patt hcréof. |
“With the priot appreval o£ the Govermnenc, the
teutacive plan af dtilling may be changed as 8 result of
information obtqiaed from prev;ouily drilled holes.” ,
| This,aﬁendmeng‘éhéll not £c'¢onsttnad to‘changa.the,estimatca,
total ¢vst of the cmtfaee, t.’ﬁe ag'gugaté amount which the Goverm;xent -

may be required to canz?ibute, the amount of any item designated as

-maximum, nor the £1xed unit cost of any item of work.

Executed iﬁ’quadruplicggé-the day and year firgt above
written. o ~ o
THE UNITED STATES OF AMERICA

By

- "Chief, Office of Minerals Bxploration
- V. 8. Ceological Survey

CALIFORNIA NON-METALLICS, INCORPORATED






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Memorandum

October 4, 1966

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region II

Subject: OME-6517 (Silver)
. California Non-Metallics, Inc.
0ld Dominion Mine
Orange County, Calif,
Contract No., 2223

Enclosed are three copies of an amendment to the lease held by the
Operator shifting the boundaries of their mineral lease being
explored under the OME contract, This is necessary to cover the
ground to be explored by a planned drill hole that will be located
about 470 feet S. 32° E. of the inclined shaft. This hole would
be only about 150 feet from the boundary shown in the OME contract
(Fig. 1). The contract specifies that no work is to be performed
within 200 feet of the boundaries of the 40 acres on which the -
Operator holds surface rights.

H. K. Stager

Enclosures

P@_V”W

v
e

v o

\





® @
alifornia Non-m@talhes

INCORPORATED

POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678
TELEPHONE: 714 JUSTICE 6-7901

October 3, 1966

RECEIVED

MINERALS

Mr. Vo Bo Anderson OCT 4 1566

117 Spurgeon Street OFFICE OF MINERALS EXPLORAT:
Santa Ana, Californis U.S. GEOLOGICAL SURVEY on

MENLO PARK, CALIF,

Dear Mr, Anderson

Wo would like to request that the Mineral Lease executed
October 30,. 1965, between V., B, Anderscn, Myrtle E. Anderson
and Iamlu Frevert as lessors, and California Non-metallics, Inc.,
a8 lesgzee be amended as follows:

Schedule A, Line 7 : Change ¥ten (10) acres" to read

"forty guO) acres"
Line 10: Change “ten (10) sore area" to read
"forty (40) acre area in aceordanee
with Plot Plan dated January 28
1966, as amended October 3, 196%‘
This amendment is to supercede the amendment dated

February 7, 1966, All other terms and conditions of the ILease
will remain unshanged.

As a matter of record, the area as shown in the amended

Plot Plan consista of the following:

! the Ei of the of the SE

* the 34 of the - of the NW{ of the SE}

> the SW} of the SW} of the NE} of the SE%
4 the of the WNW$ of the of the
> the of the SW¢ of the of the
“ the Wg of the Ef of the SW} of the SE} of the SE}
all in Seection ?9 Toé) 809 Rog Ww 8B B oMo
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jon-metallics

INCORPORATED

POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678
TELEPHONE: 714 JUSTICE 6-7901

INDUSTRIAL
MINERALS

Hr. VYo Bo Andergon
Sents Ana, Californie Octobor 3, 1966

Page 2

If you eoncur im this roquest, would you ploaso sign thig
le tter as approved and returm the duplicato %o us., Two ecoples

of the amended Plo% Plan are onclosed, Toank youo

Vory truly yours,

CALYFORNIA NOW-METALLICS, INC .
Aol - 14

By /G’_gé . EL\

Ralph Ho Kellew
Vieb-prosident

APPROVED g

22 = L .

Vo Bo Andercon
for the Issggoro
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Memorandum September 28, 1966 TRt
COPY
. ‘0- M. "
To: Chief, Office of Minerals Exploration . RECETVED
hingt D. C. :
Hashington, | <P 30 1966
From: Field Officer TNITIALS|CODE,

Region II _ i

Subject: OME-6517 (Silver) /0

R )
California Non-Metallics, Inc. , ,E{){ [ q?ﬂk?w
. , I
I

01d Dominion Mine
Orange County, California
Contract No. 2223

Please refer to my interim inspection report on the subject
property of this date.

You will note that after drilling Holes No. 1, 5, 6, and 7,

as specified in the contract, and with unfavorable results, I

gave the Operator verbal permission to not drill Holes No. 2,

3, 4, and 8, but to instead drill Holes No. 9, 10, 11, and 12

from new sites south of the mine area. Mr. Kirkemo questioned
(telephone conversation) if this was allowed by the contract

and I thought it was, but on reading the contract again I am not />
sure, If, in your opinion; an amendment is necessary to allow

these changes will you please prepare it. I believe sufficient
justifications are contained in the inspection report.

Eoping

. K. Stager






. ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Memorandum
September 28, 1966
To: ‘Chief, Office of Minerals Exploration OFFICTAL
Washington, D. C. coPY
_ 0. X. K.
From: Field Officer . RECETVED
Region II

SEP 30 1966

Subject: OME-6517 (Silver) | CODE
California Non-Metallics, Inc. Ij;TIALS]QQ__

01d Dominion Mine bz 7

Orange County, California _ A
Contract No. 2223 7¢‘%%%'

Interim Inspection

An interim inspection of the subject contract was made on
September 20, 1966, accompanied by Mr. O. M. Ellerman, president
of California Non-Metallics, Inc.

Diamond-drilling under the OME contract was started on August 15, 1966.
Hole No. 6 was the first hole completed and it was drilled (vertical)
to a depth of 92 feet. Two thin mineralized streaks were cut; a
6-inch interval at 68 feet that assayed 0.04 ounce gold and 21.10
ounces of silver with 4.3 percent lead ‘and 4.0 percent zinc; and a
4-inch seam at 77 feet that assayed a trace of gold, 5.42 ounces of
silver, 2.1 percent lead, and 8.7 percent zinc. - Inclined Hole No. 5
was drilled from the same site to a depth of 110 feet and except for

a l-foot seam at 97 feet, that contained 0.08 ounce gold and 0.54 ounce
silver with 0.4 percent zinc, was barren. Hole No. 7 was drilled from
a site about 60 feet south of the shaft and to a depth of 25 feet.
Weak mineralization was encountered from about 3 feet to 18 feet and
consisted of material assaying 0.02 to 0.12 ounce gold, 0.88 to 4.14
ounces of silver, less than 1 percent lead, and 2.9 to 5.2 percent
zinc. These first three holes were in what was thought to be the

most favorable area and the spotty mineralization found was very
disappointing. Hole No. 1 (inclined) was drilled next to a depth of
93 feet and was barren, thus confirming the erratic nature of the
deposit. The Operator was ready to stop the project at this point

but we agreed to drill another hole in a small canyon, accessible with
difficulty, 160 feet S. 45° E. of Hole No. 7. This hole, designated
as Hole No., 9, was drilled to a vertical depth of 123 feet and inter-
sected heavy mineralization from about 96 to 111 feet. The interval






from 104.5 to 107 feet assayed 0.40 ounce gold, 29.00 ounces of
silver, and 5.4 percent lead. The zinc assays were not yet available
at the time of the inspection. On the basis of the favorable showing
in this hole an inclined hole was drilled from the same site,

S. 62° W,, at -45°. This hole (No. 10) was drilling at a depth

of about 80 feet at the time of the inspection but had cut only
minor mineralization. A third hole (No. 11) will be drilled from
this site, bearing about N. 50° W. and inclined about -60° to test
the mineralized zone between Holes No. 7 and 9. If Hole No. 11 is
favorable a site 265 feet S. 30° E., of Hole No. 9 will be prepared
and considered for Hole No. 12,

All of the drilling to date has been done in a satisfactory manner;
has been at the rate of about 30 feet per shift on a single-shift-
per-day basis; and has all been standaqugzrin size. Although the
contract specifies BX standard or BX wireline core the contractor

has drilled the larger size at no increase in price, Core recovery
has been above 95 percent and on most core runs has been near 100
percent. A skid-mounted drilling rig is being used which has allowed

drilling from limited-sized sites in the rocky canyon bottoms. Water

is hauled by truck about 3 miles and is pumped from the truck to the
drill sites through pipe and hose. The contractor has furnished
wood boxes for the drill cores, that are stored at the Operator's
main office in Trabuco Canyon about 30 miles from the mine. The
driller is well experienced in this type of drilling; the contractor
(Fred Cannon Co.) is cooperative; and the operator-contractor

relationship is excellent.

H. K. Stager
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uE Foml 60 ® UNITED STATES

SEMT! 1959

Cvia g et . e . . OFFICE.OF MINERALS EXPLORATION

DEPARTMENT OF THE INTERIOR"

Docket t;lo. B OI‘E-6517
Contract No.

14- 23-050- 222}_

O,PERATOR’S,M,ONTHL'Y : VOUCHER . F?rlMQnth 95 : 66 Contract Amount - _1];1700000

Operator's Name

. Gov' t. PGI"ICIPG"OHMM
' Mineval(s) Silﬂr .

AMress_Emmwmm‘M 8

FOR OPERATOR'S USE

FOR GOVERNMENT APPROVAL ONLY

COST CATEGORIES MONTHLY PREVIOUSLY "ij'OTALs To MONTHLY ' PREVIOUSLY . ToTALs TO
TOTAL ‘REPORTED. | ... DATE - . TOTAL REPORTED —“EW
Fixed Unit Costs and . . o _ . . - CcoPY
(1) Independent Contracts: _' e ’ ' ' ’ AR :"f‘w; N I o7 0. N. EBo
‘Bulldozing . . co e ‘ _ : RECETVED
Drifting. i

Crosscumng .

NN 1. VoY
SLF &I 1300

IE-I—T—I—A:E&'-GGEE-
!

Drilling ‘ i%_m ‘nAQ K _2,}_.,8_&.25
Site. Preparation 10( __Knna____].QQ.OO

(2) Personal Servuces:

Supervision & Technical ... 212 -50 . m ‘, 212050 )

T T =7 |7/.2,0

0 207

R

Outside Consultants

Labor

(3) Operating Mat'l. & Supplues
Timber

Explosives.

Pipe

Rail .

(4) Operating Equipment:
Rental

Purchase ‘

Depreciation

(5) Initial Rehab. & Rapanrs

Buildings, anmggt, [L1.{-S— ! -
Operating Equipment ... :

6) New BuilJings, Fixﬁiros,, ote.

(7) Miscellaneous:

,R.ep'oirs to Equipment

" Analytical Work ...... __gg,gc_ﬂoae_——ém

Payrell Toxes

Employee s Llubuhty Ins R

TOTALS S %%%

I certify that the above bxll is correct-and just and that payment therefor | has

. Pursuant to authorlty vested in me, I certify

not been received. . ) Inc that this account is correct and proper for payment
e in the ‘amount of: -
. R. He Keller .- .
Tifle L -V Y30b
- When a voucher is signed or receipted in-the name of a company or corporation, the name of
?erson writing the company or.corporate name, as well as the capacity in which he signs,; é 14X0804
mun appear, For example: ‘‘John Doe Company, per John Smith, Secretary,’® or Treas- o Slgnature

urer," as the:cade.may be,

Stme pally false statement or representation to any depcmmmt or agency of the United
s
Sec.

(INSTRUCTIONS ON REYERSE)

(Authorized Cer?fylng%%:SS

us Suuny matter within its jurisdiction is a criminal offense. (U S. Code, 'I‘itle 18, DO'SE? i!; 9 jg@ VYou.No. -

(SEE OTHER SIDE)





Signature . 7 z

Certification by Government Representative:

I certlfy that to the best of my knowledge and. belxef the cogtractor submxttmg this voucher is operating an exploration

project in accordance with the tems of Contract No. ___2

T|t|e/:;£6-o Oﬁﬂzce/( :

Date 5%1)77 7/ (76

Approved by OME Execytive Offlcer or Alternate:
Signature _ S

M AL

ome Kegor &

Date S%p I. 7/ (96€

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report consists of three parts.

" FIRST, the Operator’s Monthly Voucher on MME
Form 60-listing the project costs incurred- and claimed

by the Operator is the voucher b351s for payment of _.'

the Government’s share of the cost.

SECOND, the Operator s Pr_ogress'Rep'Ort on MME
Form 61 is a statistical report of the units and cost of
of work performed under the contract.

Tltleﬁl_,!—p .»@._ez“z,ce{l _ ;

" plished,

OPERATOR'S MONTHLY REPORT

THIRD, the Operator’s Narrative Report is acon-
cise description’ of the work performed, results accom-
and any unusual situations encountered,
‘illustrated  and supported by engineering-geological
maps or sketches, “drill hole logs assay reports, etc.,
as pertment. "

The Operator’ submxts the ongmal and four copies
‘of each of the three sections of this report to the OME
regional Executive Officer at the end of each month
durmg the life of the contract.

PREPARATION OF OPERATOR S MONTHLY VOUCHER -MME FORM 60

After all applicable spaces are fxlled in, the.

Operator or his agent must sign the certification in the
lower left corner. - Categories (2) through (7) apply to
‘“Actual Cost’ contracts only.

Under ‘Fixed Unit Costs’’ .and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis of ‘‘fixed unit costs’’; and (b) the
claimed costs of work. performed on a umt—pnce basis
by independent contractors. :

Under Category (2) include the claxmed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica-
ble to-Categories (5) and (6).

Under Category (3) include the claimed costs of .

all project materials and supplies other than those
used for work under Categories (5) and (6).

Under Category (4) report claimed tentals on
equipment belonging to a-third party, claimed payments
or obligations for payments on the Operator’s purchase

" travel,

Under Category (7) include all miscellaneous
,claxmed costs such as repairs (other than-initial) and
_maintenance - of equipment, sampling and analysis,
communication, accounting, -office expenses,
and the Operator’s share of payroll taxes and insurance,

Except for amounts claimed under ““fixed unit
costs’” provisions -6f the contract, all costs-claimed
in this ‘voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-

- scripts  of payrolls which list each employee, wage

rate, period of employment, gross earmngs, itemized
deductions, and net earnings; (b) original or certified
copies of invoices, statements of accounts, or purchase
orders which indicate items of materials of services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for
such items as deépreciation of Operator-owned equlpment
unemployment taxes,*and employee’s liability insurance.
The certification: may be stated thus, ‘‘Certified True
Copy (or Transcnpt)” followed by the signature of the

of equipment, and claimed depreciation for the use;of il EOpé‘t‘ator or his- agent. One copy of each document

Operator-owned . equipment.

Under Categories (5) and (6) include all cl i{éem -
er- !

costs of 'labor, supervision, technical services, *

ating materials and supplies, and all other items )\u:S,?QF\S

in .(5) the initial rehabilitation and repairs of existmg
bulldmgs, fixtures, installations (exclusive of mine-
workings), and operating equipment; and (6) the instal-

lation or construction of new buildings, fixtures, and

fixed improvements (exclusive of mine workings).

not report these costs under Categories (2), (3), (4)7

and (7).

shoul gc pany the original of this voucher. -
Le requuement for - submitting documentary -evi-

dence Jof .claimed costs may be waived by the OME

lt‘qull\o@al Executive Officer if he determines that it is

hlmpracncable for an Operator to submit this material.

~1In any case of waiver of this requirement.an “on-sxte”
' audlt by an OME auditor is mandatory prior to payment
“of the firal. Operator s Monthly Voucher.

QEELO

INT.DUP.,D.C.59- 273¢%F
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. Vi3
gL @® uniteDstatEs @
. -~ 'DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
OPERATOR'S PROGRESS REPORT ~ For Month of August.i966 Docket No, __OME=6517
Operator’s Name_California Non-motallics, Incs Contract No, 14-23-090-—2223 ~
FOR OPERATOR'SUSE- - || . FOR GOVERNMENT USE
‘oP T i UNITS . ‘.. . lAPPROVED APPROVED APPROVED
OPERATION UNITS THIS U':;I_sr;o cc:::;o o ffuniTs This * uniTs To COSTS.TO., - .
MONTH = ! Bt “"MONTH ‘| - - ‘DaTE - DA'TE
Drifting ...ovveveiveninnnieninninnes
Crosscutting
_Rcis,ing ..................................
Shofts ....cccccevvieeeiiiieieci e
Winzes ....cccoeevinnenniieeniieennne i
Other Underground....... rvereres . . — l - :
Drilling, Core-D?qmor_d ........... M_m___a’@&tls 2279 ) 2 21 $ 27 ¢ ?’8’ VXS
Rotary ............. i i SRR - ’
Drilling, Non-core-Diamond
Rotary ......
Churn........
P ercussion
Miscellaneous ........cccvvveerenee
Roads and Trails..........ceeeee ] 'Y 2 2 100,00 2 . s /00,00
SHHPPING coveerieiciieieerieree e eens i
Trenching ....cueeeeveeveierevenniennns L . 4
Test Pitting ....ccoooevverneinninnnas
Other Surface Work ...
Initial Rehabil itation and Repairs ...... eeerureeeeerrereeertannsererararasenanaennnne
Rehabilitation of Mine Workings.......cocceiiiiiciiiiiiiiniiiieneiiicicrcicis e
New Buildings, Fixtures, e, ......cccovvirrriuieciiirienrieeneinriesseeesnsnnnnnnns
Operating Equipment Purchases .............. istsinsssessersassinsssnststarenaens i L .
Analytical Work ......c.cooiiiiiiiiiiiiiici et e e e ___BZJ.QQ.1 ' 3k00
| | % o
TOTAL TO DATE (per MME.Form 60) .......cccauniuevvvnrernennnent™ J:nm 2' g3 2728~
REMARKS . ’ REMARKS
(Continue on back) ) . ) (Continue on back) "
The undersigned company, and the official executmg this certification on xts I certify that the information above is
behalf, hereby certify that the information contained in this report is correct and complete and accurate to the best of my know-

complete to the best of their knowledge and belief. ‘ledge and belief -

5 2168 s e FEL A
Date _S s 1966 Operator California Non-metallics Signature ¥
. 1) R. H. Keller

\
Title _V_ic.a:pr.e.aiden_t— Title Fw-p Orricer Otre Kegon

Government Representative

A willfullp false statement or representation to any department or agency of the United States ' (?
as to any matter within its Jududlcdon is a criminal offense, (U S. Code, Title 18 Sec. 1001 W) Date Zp T, 7 G e
: 1=

(INSTRUCTIONS ON REVERSE)






REMARKS (Cont.), , _— o C REMARKS (Cont.).

INSTRUCTIONS FOR PREPARING OPERATOR S PROGRESS REPORT
* ~MME FORM 61

This report is the se‘cond of the‘three parts of the Opera-
tor's Monthly Report. Submit the original and four’copies.
- The cost for each operation should be the total of all
" claimed ‘costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytual
work which are stated separately. For example, drifting costs-
'should be the total of all costs chargeable to dnftmg including
superv1s1on technical services, timbering (if any), etc. Slmxlarly,
_ drilling costs should include’ the cost of cementing, reaming,
S ore :llc)'c%:’g}es, etc. ThlS _procedure of distribution holds whether
the ‘cofitthct was written on an actual cost or a unit cost basis,
g}.gjé M(«!J 3 orrll } i’ﬁ‘nbmanon of the two. DlstnbuCe (tlhe cost of s aUCh.
genéral’ tiéns as supervision, equipment rented, etc..according
A3ANNS | to relative footages or on some other conventlonal basis. ‘The itein
g‘gmlmual ‘Rehabilitation and Repairs’’ covers all rehabilitation ‘
IR {:and/\or repalrs other. than the. rehabilitation of mine. workmgs.‘ L
The item titled “'Drilling, Non-coze Percussmn includes
all drilling performed with wagon, jack- hammer stoper-and mount-
“ed drills. The several items labelled * Other’ are provided to
Z g 8@@? \g;?re‘] of parncular exploration operations “not" spec1f1ea on-
this form."

INT.DUP.,D.C.59~ 27162
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alifornia N on- metallncs

INCORPORATED

POST OFFICE BOX 265 TRABUCO CANYON CALIFORNIA, 92678
' TELEPHONE 714 JUSTICE67901 :

'Augaséﬁsx§;$9§6{f
INDUSTRIAL : e y

T0f Uy e Dopartmont of the Intorior -
o _@ffiee of Hinerals Expla?atien ‘

me - ‘;calﬁ,famia Han-msaum, xmerpomteé

.?»BBJEGT: Roport of drilling
S ming durdng asgus »

agera%am a% ﬁhe exa mm&aa«m

. l~r

" 'The Fred Gmma 5&&11&@5 @empany moved ohtw =
%xe %h& and sta:%ed wam on ﬁala z%. 6 on Angust
‘ .

' 'Hele Fo. & was éz-.tua& tm 8 éepth of 92 xem;
and was eompleteé August 3.%21. .

1@ Ho. § was started Aupust 19th, was
63'1130& to a 6epm oi‘ .119 ta@u anﬁ was cemgawmd
“Augmw 2 9&0 L

. Iaole Hos 7 was swma Augua& ageh, m&
- drilled to a depth of 25 feoot and vas camplaiseﬁ
August 30th, _
T é!zv&war moved to @2@1@ m». 1 on August 313%.
. There wag considerable aala on Hole o 5
due to water problems, and that s why 1t took @o
longs It was the source ¢f wator that caused the
. ‘dolay pather vhan sireulation troudles. ‘
The driller is eonsciontious and cooporative,
and is doing a good 36b 80 far,
s&ﬁgemly gours,

IT4 NON-METALLICS, INC.

Otto s Ellerman
Propident






s ! .
- . : N -
L. . ., B . .
v . , N : S, 4

'.V\__: 4 !
S \ |
D. A. C3NNON : ' _ gtatement FRED R..CANNON
" RED CARNNON COMPANY
DIAMOND DRILLING CONTRACTORS
OFFICE PHoN;.aaz-zaoe ‘ ReES. PHONE 638-2470
} 1209 EAST ROSECRANS AVENUE
\ P. O. BOX 5369 - COMPTON, CALIFORNIA
TO California Non.metallics - _ oate  Sept. 1,1966
- P. 0, Box 265 INVOICE NO. No - 9925
Trabuco Canyon, California . 'YOUR ORDER NO.
Quantity Unit Price Amount
Statement for holes completed in August
Mobilization $150,00 $ 150,00
2 Setups @ Each ‘ 175,00 350,00
1 setup for first two holes, & 1 setup for third hole
227 Ft, Diamond Drilling @ per, ft, 8,75 1,986025
Total 152,486, 25

A,





| ® o
alifornia Nlon-metallics

INCORPORATED

- POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678
TELEPHONE: 714 JUSTICE 6-7901

August 31, 1966

ASSAY CERTIFICATE
Hole Noe P -6 - 6 7 7
Depthi 68'-@* to 768" to 10%e0" to 15'«0" ¢o
P 68162 770" 151=0" 20t =0"
Typer Core Cose Sludge Sludge
Siiver, oz 21,10 542 s 406 3.22
lead, % | Le3 2.1 0.5 0.4
Zine, ¢ lhﬁ 8.7 7-6 CTad

I cortify that the above msulﬁa are me and emaca
aspays of the samples described. - SR

@%ﬁo M. Elkerman. Aaaayer
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allforma Non metallics

INDUSTRIAL
MINERALS

- POST OFFICE BOX 265.

INCORPORATED

TRABUCO CANYON. CALIFORNIA, 92678
TELEPHONE: 714 JUSTICE 6-7901

Auguet 31, 1966

Holo Hos s

Incldnations 450

Direotions  S.62°

Bepﬁh: 110 feet

to lh'-ﬁ“ overburden

:u'- to Quartsite

35'44“ t:o 350 5§“ Sulfide atringex»

‘35te3" G0 52’-6 Quarteite

52'-6 to 53'» Black quarttiﬁe with aulride atringera.
. 8" to 3/8" thick

gg’#ﬁ”. - to Shﬂ-GP Black Quartzite
o ghre0®  to Shtel® Blaek quarizsite w&ah suifide strlngara,

B 8" to 3/6" thick

'52':2* to 56167 - Blaak Quartzite ;
- Bhteh" to 56*«?&” Black quartmi%e with small pod of
P galena, 13" in dlameter TR
. B6ta7i  go 5Bt Bl&ok Quartzite
a8l - to 59'-3” Blaok qnartz&ka with omall sulfide -

#tringers, 3/6" ﬁe 3/8" thick
6 60«4 Bluck quartzits “r

5 :ﬁ
| (601'2%”

-5 .
%3 fory

Black quartgite u:ah sulfido uﬁrsnger
Blaock Quertzite

ﬁ@ 110t =08 Qaartsﬁte
"Hole Noe . 6
, In¢2£na%1ans ?brﬁieai
Deptht 92 feot
0 . 'ﬁa 10'«0" Ovevburden
10t=0" to 25'«0" Quartzite
251-0"  to 25'«2" Quartzite with 1/8" to 3/8" quarts
A . and sulfide atringers
252"  to L0te6" Quartzite
LOts6" o LOY~7" Quarszite with 1/6" sulfide stringer
%0?*?“ to 52'«0" Quartaite
G21w0® to 521+1" Quartszite with 1/8" quarts stringer
521" to S4t=0" Quarteite
51;;:2: go ‘:a.%: auangzigg with 1/8" quarts stringers
Y te2®  So 66w Quarts
ve8" g0 68'~0" Blaock quartsite, partislly m&nerallzeﬁ






INDUSTRIAL
MINERALS .

Hole Woe
681407

R

T

3

Hole 130& 7
Inenna%om Vex'bxoal

Depths

44 o7
.::ga
“ a
i

to
to 9te3”

POST OFFICE BOX 265.

INCORPORATED

TRABUCO CANYON CALlFORNIA 92678
TELEPHONE 714 JUSTICE67901 b

Augnst 31, 1966 _"j:

é, eonemuea S

8o 681HA®

to 68*-6”
to 76%e30%
to 77'=0"

to 790"
to 820"
ﬁa 8&'-1.;

0.@;#
t;o agua"
to 92t«0"

m%gak quartmtw wibh ls%" suu’&de

inger ° :
Galona ptrt r; 13" wide
Black quartzite, partially mineraxazed
Black Quartsi% wuh 13° galem ane
gulfido a%ing;w . _
Black Quartsite |

Quartzite.

Quartaite, smgmw mtnemuaea B

Quartsite

Qmﬁzwa, sligmiy minemlimé
&uartzzw . ,

25 feet

3ral®

to 9teii®
% 130 B3

o Uyted”
B0 m!ug"
to 15Ve1"
to 181e0"

%o 2510

Werbuweﬂ

Blmk Quartaise wush snli‘&de abrxngenai

ﬂa g° thiek
» 2% thiok

Blaek quwﬁzma with suiﬂee Bwangera
/4" to 1® thick
Hoavy mineralization, 5® thick
Black guarteite with sulfide sm»zngara
Beavy minersiization, 8" thiok
Black quartzite w&eh suu’we stringers
Quartsite

where smwmos are mentioned, they. J.nelude sphalerite,
pyrrhotite, pyrite, 8toe, bm not gazena-





OFFICIAL
E COPY
Office of. Minerals Exploration _' i 0. H. X -
345 Middlefield Road C f’ RECEIVED -} .
Menlo Park, Californi.a 94025 AUG 24 1955 R
' Califomia Non-Metallics. Inc. IR ’_____. AT
P.0.. Box 265 . : S B ] R il S} W
Trabuco Canyon, Califomia 92678 |

kR'e‘:. OME-6517 (Sil\mr) o
California Non-Mecallics, Inc.
© 01d Dominion Mine (Ortega Mine)
Orange County, California
Contract No. 2223
Gantlemen.
Enclosed is a three-—month “upply (15 copiee each) of Forms MME-BO
| and MME-61, for your use in eubmit:tmg your monthly report of !

' exploration éosts. Thé 62131::&1 and -th’ree' coples of éach fbrm, |

|
|
|
|
|
\
|
1

together wit:h a short narrative report:, should be submitced to
_thiq’ offi.qg '-each monthf 1£ ycu have any questions rcgarding :he» o
pirgparatio;n of thes{e x}qpclxeta and repor_ts. p).eaase call or write -

- to me and I will be ‘gl‘ad‘f‘bz:r'o help you B | |

 Sincerely yours,

CCH K. Stager .
. Fleld Officer .
- OME, Region II

nnc los uré B

© T ces Chief OME WDC“/'
. Director .
- ACG RF
MP RF .
A File 6517
= HKStager ‘mlb






. ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Memorandum August 11,

To: Chief, Office of Minerals Exploration

Washington, D. C.
From: Field Officer
Region II

Subject: OME-6517 (Silver)
California Non-Metallics, Inc.
0ld Dominion Mine (Ortega Mine)
Orange County, California
Contract No. 2223

Enclosed are the Government's and Budget and Finance's Copies
of the subject contract, signed by the Operator, together with
the original of the Performance Bond. The remaining copies

have been distributed in the usual manner.

H. K. Stager

Enclosures






'g _pyplﬁfﬁiff‘f".
ezfiae cf Kinaula Expi@:‘atiou '; §
365 Middlefield Rosd . [ -
lﬁmto Paxk,’ cmmnzg 96025 SR W
 Caltfornia um-»maines, Ine . | F
B0, Box 265 ' s
. ‘!’rahuca cauynn cglifﬁmis 92678 S Coe i -
- : R - Ret 0HE~6517 (Stlvet) ﬁ=§~;vm:ui;r b
o caliterata mn»!ia!:auicl, v -
. 0}d Daminion Mine (Ortegs Mine)
. frauge Coumty, (:aliio*mia o
: Gonm:act Mo, 2223 g

mmc yoa for execuung aud mturning the Parfmu load fnr :zu _
: subjcct contract, oL : - R

" ,.&tcicsed are the origtne.l and thm ccpisa of zhz gtopbteé ooutract R
~ for the 01d Domintien ptajact simd by the Director for. eh; Govcrment. o

Dir WDC RF
ACGRF‘ '_h“& :

MP RF

_cc: Chief, OME, WDC/'m(Stagér:mib
',Docket 6517 -

" Eaclosures - | S OME, Region X3

The comtract mnsi&:s of m Form 50 (7 pag&s), Asnex 1 (1 p;gg) s a&-
 Performance Boud (that you have furnished), Exhibit A (4 pages),

R &m-mtalncs, Inc., and the fcllwing wpiﬁs :eturmd to this of.fi.ce: |

'm Dpaxatm: ’a <copy shm;m be tetameé £or ymm filea

_ if auy part of the propmd cbntrcct: does not meet with ycw: aPproval A
the original and all copies ahould be returned to this otfice :ogethet S

Exhibit B {1 paze), and m napa (?!.ga. 1 and 2).

1f the proposed coutract meets mth your appwval, sm, fou: ccpicz '.
should be aigned by an authorized representstive of California o

' Goveranment 's Cpr

 Budget and Pinance's ﬂopy
Field Offfce's Copy

with your changes ioz' comsideratfmn.

- Please note tha: tbe 6-3/4 p&tunt intetesc accms fm g;hg agt“ on . o
wzich individual payments are made by the Goversment and, ke the . . - ..

:incipai, {s npayable fm foyakty on production.

Siacerely ycurs o

R. K. Stager
Field Offfcer
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A !e; m~6517 (Silve:r) ‘
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1

!iur)(r lllemm

In raply to. your Icttgr of July 21, 1966, emming youy ‘ppllﬂ* ‘

tion for exploration assistance, we are plessed t¢ inform you that

a proposed exploration econtragt on your prswrty was miitd o our
Lo rma Mﬂm. M Reglon 11, on suly 19. ,

& £ you have not hem‘d f.m our !'ioid otuw ﬂ. iﬂ mggesm that o
- yeu eanuct him Mutcly. ;

o Mneqrely youx-s. X\\
Lo FRANKE JOHNSON - Q\

!?tank E. .!elmaaa
BN . Chief, Office of ,
R uincxjdu ;xplgrat,tgn .

.

ce: Director's reading fllef
"Division file B
. Economic Geology file *'ff
[OME file L
~ OME reading file o
OME Region T

'- FEJohnson/bih 7/27/66 'f
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o ¢
alitornia Non- metalllcs

INCORPORATED

POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678
TELEPHONE: 714 JUSTICE 6-7901

¢ ATl

| Y GRTOTAL ]
July 21, 1966 OOPY
INDUSTRIAL i00 . B
MINERALS . S FROTUVED
©onL 50 1566 |
- |
o l? 1‘ l -_AV OE&A‘
Mr, Frank E. Johnson, Chief T _*,*-%y,,k__/
Office of Minerals Exploration LAﬁgﬁék:.*p‘
Ue Se Department of the Interior g o LA
Washington 25, D. C. A : . 220K
Re: OME-6517 (Silver) @/ , e 7"(’ Lood
’ . b

Dear Mr. Johnson?

'On March 2lst of this year we forwarded to you additional
information as requested by you for the above application.
Receipt of this informat;on was acknowledged in your letter of
March 29th. On May 15th, Mr. Harold Stager, the Regional
Field Officer, examined the property.

To date we have received no information as to the dis-
position of our application. Will you please let us know 1if
you have made a decision regarding this application, Thank
youe

Sincerely yours,

] Otto Me Ellerman, President





} Trabuco canyaﬁ. California 92678

Gentlémﬂﬁ:' ;

"~ please call me.

, Enclosuras

viHKStager:mlb

0ffice of Minerals Exploration
345 Middlefield Road
Menlo Park, Califoxnia 94025

California Nan-Mctallics, Inc.vf
P.0. Box 265

_ OMB~6517 (Silver)
California Non-Metallics, Inc.
"01d Dominion Mine (Ortéga Mine)
Orange County; ‘California

4,Enclosed ia an.unnignad copy of the proposed’ contract tex ‘the -
subject propetty and two copias of St‘ndatd From 25, Perfc:mance

Bond., .

" Please havc the Bond ax‘cuted in the amounc of $8, 775 00 and rqtutn.1 ]f 
the original to this office with the sx;ta copy of the contrxact. 1

will then aend you the nigned Govermment 's, Budget and Finance's,

1f you have any questions regarding the Bond or proposed contract

'»Sincarely,ybuie,c

H. K. Stager
" Field Officex
_  OME, Regiom II

cc: Chlef OME WDC/
D RF -
ACG RF .

MP RF .

Docket 6517

Field Office's, and Operater's copies of the contrsct for sisnataré. ';
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DRAFT mmms gla

6/30/66 L .
Retyped:7/5/66 mm .
MME Form 50” ' . UNITED STATES OF AMERICA L
July 1965 DEPARTMENT - OF THE INTERIOR
U. S. GEOLOGICAL SURVEY
, EXPLORATION CONTRACT
(Long Form)
Docket No. Commodity Contract No. County © ' state
OME.6517  Silver Orange California
It is agreed , between the United States of America, acting through the

(Date)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government ," and

california No‘n-neu-n‘ics,. m:zo:poratedi a California corporation

ARTICLE 1. Authority and scqp_g.--(a.) This contract entered into under the authority of Public
Iaw 701, 85th Cong., 24 sess. (72 Stat. 700; 30 U.S.C., B 641 - 646), consists of this form, the
attached Annex I (la.nd. description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before . 39 66 and, subject to the provisions of Article 9
- : ’ Date i ) i

and Exhibit A, shall either have completed the work within 5 months from the date of the contract

or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth
in Exhibit A.

(b) The total allowable cost of the work set forth in Exhibit A is $ -1-1—799-5‘09— The Govern=-
ment will contributeﬁ percent of the allowable costs as they are incurred, in a total sum not in
excess of $ in accordance with the provisions of Articles 3, 4, 5, and 6. "Costs incurred"
means costs %Eg %Eve been paid or have become due and payable, or that the Government determines have
become obligations. _ '

(c) Interest iccmputa.t:l.on.--Simple interest at the rate of _percent shall accrue from the

dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(4) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. ;

ARTICIE 2. Operator's right in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or othervwise) , and that such..
right, title, or interest is subject only to the following claims, liens, or encumbrances:

— See Annex ¥

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

—See Ammex I






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devote the land amd 211
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The Operator shall neither tramsfer, convey, nor surrender the land nor any right, title,
or interest therein, mor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
oftbmvemmt'sﬁ.glrtﬁ'amﬂiwmmmtimamnmsforﬂnmmntthemd. Two true
copies of such instrument shz1l be furnished to the Govermment. If the Govermrment's rights to royalty
as provided im Article 7 bave been terminated, the provisions of this paragraph (c) shall became im~
applicable. ; .

ARFICIE 3. Performance of the work.—(a) Operator's responsibility.--The work shall be per-
fmmmm,m&m,mavmmmmﬂummm,m
in complismce with Stete laws goverming health, safety, and liability insurance covering employment. )
The Operator shall provide suitzble and adequate equipment, facilities, materials, supplies, amd lzbor .
to complete the work as specified in Article 1(2).

(b) Independemt comtracts.—To the extemt thet the allowable costs are estimated in Exhibit A
with express reference t0 performance by independemt contractors om a unit-price basis (such as per
foot of d@rillimg, per foot of ériftimg, per hour of bulldozer operations), the work m2y be so per-
formed (see Article 6(a), Category (1)). Any such independent comtract shall refer to same specific
end identifiable part of the work, and shall be subject to 2all of the pertinent terms and conditioms
dthisaylmﬁuqmnhact;butﬂn&vmtsh]lmtbemnsiﬂeredamﬂnmwiMits
rights under this comtract, including the right to termimate its contributions, shall not be affected
thereby. Regardless of the provisions of any such independent contract, the Govermment will partici-
pate in paymemts to the imdependent contractor only as to work performed in accordance with the
muﬁsimufﬂﬂsexplmtimemmct,ammymﬂmmﬂntﬂemmmﬂemt
prices for the work umder the independent contract to be reasonable.

(c) Govermment may -inspect.—fFhe Operator shall consult with and inform the Govermment om all
phases of the work as it progresses. The Government may enter at all reasonable times to imspect
the vork under the comtract and production operations during the period that royalty is payable to
the Govermment. The Operator shall provide the Government with all reasomable means of access for
such inspections.

ARFICIE k. Comtribution by the Govermment.— The Govermment will make its contribution om
the basis of the monthly vouchers referred to in Article 5(b), -but all payments by the Govermment are
rrovisional omly, subject to andit. Until the account between the Operator and the Govermment is
ﬁm]hmﬁtedaﬁseﬁledaﬂtbe@uatm'sﬁmlmthsbemmived,ﬂecovmtw
withhold such sums as are necessary to protect its interests. The Govermment may meke payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator. -

ARFICIE 5. Reports, accounts, andits.--(a) Operator's records.—The Operstor shall keep suitable
mmﬂsaﬂam@dtbwarkpmfamdaﬂdmumdncﬁmhvﬁ.cbﬂn@vmmtmyhvem
intmt;aﬂﬂnllmthseﬁﬂrespcthvmkpeﬂmmdfmat]msttheeymsaftaﬁml
mtbyﬂmﬂovmt,aﬂﬂmeﬂﬂnxspeetﬁmodneﬁmfwatlmsttheeymaﬁerm
obligation to pay royalties to the Government has termimated. The Govermment may inspect and andit
said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller Gemeral of the United States or his representative, until the expiration of said three-
ymrpeﬂds,ﬂnllhvemwssmamthﬁ@:tmmmmpmks,m,mpers,
mmdmmm.,nmmmmtgmammWMmﬁmmm
operations, or if labor, supervision, services, materials, supplies, eguipeent, facilities, or other
reqnimtsfwmmﬂnvmkmﬂmmedhcmmcﬁmﬁthoﬂeropemﬁms,ﬂemts
shﬂbewtedaﬂacmmtedfmmahsisaﬂbymtbdsanﬂaccmtsﬂntmmtisﬁctory
to and approved by the Govermment.

(b) Momthly reports.--The Operator shall provide the Govermment with four copies of momthly re-
ports in three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;

() Operator's Progress Report showing the mmber of umits of the various types of work per-
formed; and

3) amnativerepurburthevurkperfamddmingthempartimperiod, including adegquate
mglmeuimg—gedogimlmpsmske&bs,dﬂﬂb]&]ngsénﬂlomﬁms,aﬂasmymmrtsm
sam;plestahneonumenﬂyvithadvanceinmimm],izeﬂgrunﬂ.

(Mfwmm(l)m(z)mmhemmwmmt; however, the origime=l of

mmw'smyvmmmwwdmmmm, such as certified copies or

tmms«:rj.ptsofmrousandimoioes, for all costs claimed under Article 6 (a) (1).)
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(c¢) Final report.--Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in
addition to the final monthly report). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the related costs.

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's royelty relates, such as two
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and
payment of any wvouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICIE 6. Costs.--(a) Allowable costs.--The allowable costs of the work to which the Government

will contribute are limited to:
(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in
lieu of actual.costs and set forth in Exhibit A.
The Government will not contribute to costs under any category or subcategory omitted from the
estimate of costs in Exhibit A. Any excess over any estimate which is indicated as the maximum of any
category, subcatégory, or item, either as to requirement or related cost; any excess over a fixed unit
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to-incur more than his agreed percentage of the total allowable cost of the work.

Any category or subcategory or element thereof not designated as a maximum in this article, or in
ixhibit A may be exceeded, provided that the total allowable cost of the work, which is & maximum, is
not exceeded.

.CATEGORY (1)--INDEPEMDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.
: Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number
of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are
maximums. ’

Subcategory (b)--Iabor.

CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each.

CATEGORY (4)--OPERATING EQUIPMENT.
Subcategory (a)--Rental.--The number of each rented item /& mine cars, 1 truck/, the rate of
rental [$1OO per month, $5 per houg7, and the total of this subcategory are maximums.
Subcategory (b)--Purchases.--The total of this subcategory is a maximum.

Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums. .

CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include
all requirements, such as labor, materials and supplies, and supervision at & rate not higher than
provided for in Category (2), and shall not be duplicated under any other category. The total of this
category is & meximum. ‘

Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum.

Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a maximum.

CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALIATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of
items listed under this category include all requirements, such as labor, materials and supplies, and
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under
any other category. The total of this category is a maximunm.
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CATEGORY (7)--MISCELIANEOUS.--Includes requirements and costs that do not fall within any of the .
first six categories, such as repairs other than initial and maintenance of operating equipment, a.m.alyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications.

(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6
the Govermnment will not contribute to the following costs:

(1) Costs of the land, such as rental, depreciation, depletion, or other costs, of acquiring,
‘owning, or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other
than payroll and sales taxes), insurance (other than 1lisbility insurance covering employment ),
damages to persons, damages to property (other than necessary repairs or replacements of equipment
or other property used in the work);

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing.

(c) Reductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as & reduction in costs incurred s0
that they are available for use within the limit of the original total cost. The provision does not apply
to receipts from production which are subject to the Government's royalty under the provisions of Article
T.

. ARTICIE 7. Repayment by Operator.--(a) Certification.--If the Government considers that mineral
or metal production from the land covered by the contract may be possible as a result of the exploration
work, it shall so certify in writing to the Operator at any time not later than six months after a
sufficient final report and final accounting (see Article 5) have been furnished.

(v) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a
royalty on all minerals and metals mined or produced from the land as follows:

(1) 1irrespective of any certification of prossible production--from the date of the contract
until the lapse of the time within which the government may issue such .certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or )

(2) 1if the Government issues a certification of possible production--for a period of ten
years from the date of the contract, or until the total net amount contributed by the Government
1is fully repaid with interest, whichever occurs first.

(c) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses » premiums, allowances, or other benefits) fram the production sold, in the form
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); except, that
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into & commercially marketable form. :

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or
used in integrated operations, as-the case may be. ‘

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of 8ix months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance » if it is stockpiled), the Government, at its
option, as long as it so remains, may require the computation and payment of its royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects
to require computation and payment. If any production is used in integrated manufacturing or fabricating
operations before the Government makes its election, the Government's royalty on such production shall be
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used

means what is or would be gross income from mining operations for percentage depletion purposes in Federal
income tax determination or the market value, whichever is greater.

L

- . .
.






.

(e) Iien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator
hereby grants to the Government & lien upon his interest in the land and upon any production of
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully

paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay
the royalty directly to the Government and to furnish the Government with copies of the settlement.
sheets. If the records of any production and sales or other disposition of production, whether the
production is by the Operator or by others, are not made available to the Government, the amount of
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the
Operator or producer. )

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production
operations. .

(h) Government not obligated to buy.-~Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government jointly in proportion to their respective contributions although title thereto
shall be taken in the name of the Operator. )

(b) Preservation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when
such property is not being used for the work, the Operator shall not use it elsewhere without the
written consent of the Government and without paying a reasonsble rental to be fixed by the Govern-
ment for its proportionate interest. .

(c) Disposal of property.--Upon the completic. of the work, termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest
for the joint account of the Government and the Operator, either by return to the vendor, sale to
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any .such
property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remaining unexpended portion of any such group or category is less than $50,the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the
exploration.

(d) Default of the Operator re disposal.--If within 90 days after the completion of the work,
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property in which the Govermnment has an interest, the Government, at any time prior to fimal settle-
ment under the contract, may: :

(1) in writing extend the time within which the Operator must dispose of or liquidate the
property;

(2) by written notice to the Operator, place upon such property what it determines to be a
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date

such property was purchased under this contract to the termination of said 90-day period; and

such property shall thereupon be considered and accounted for as having been purchesed by the

Operator at the valuation so fixed by the Government; and

(3) enter and take possession of such property wherever it may be found, and remove and
dispose of it for the Joint account of the parties. )

ARTICLE 9. Termination of the Government's obligations.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not '
_.,justified, the Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to contribute to costs not then incurred
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.

5






(b) If the Government determines that the Operator is in.default under the terms of the contract,
the Government may give the Operator written rotice of such default with & specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon:

(1) the Government shall be relieved of all obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may provide for breach of contract,
including the right to rescind the contract and to demand repayment of all moneys contributed by the
Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved. )

(d) The determinations of the Government are subject to appeal under Article 13.

ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in thi's contract. If
meiled, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit.

ARTICLE 12. Nondiscrimination in Employment. The provisions respecting nondiscrimination in -
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended -
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made & part of
‘this contract. . '

ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of
recelpt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey,
a written appeal addressed to the Secretary of the.Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive .
unless determined by a court of competent Jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence. : )

.t\ The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative. :

ARTICLE 14. Work Hours Act of 1962. - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Iaw 87-581, 76 stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (k1 U.s.C. 35-45), is subject to the following
Provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) oOvertime requirements.-~No Operator or subcontractor- contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of

eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be. : )

(b) Violations; liability for unpaid wages; liquidated damsges.--In the event of any violation of
the clause set forth in subparagraph ia; of this paragraph, the Operator and any subcontractor res-
pronsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shell be liable to the United States (in the case of work done under con-

tract for the District of Columbia or a territory, to such District or to such territory), for
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’ liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
I orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph,

® in the sum of $10 for each calendar day on which such employee was required or permitted to work in

. excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the. clause set forth in subparagraph (a) of this paragraph.

(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may

withhold or cause to be withheid, from any moneys payable on account of work performed by the Operator
_oF subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid vages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLIE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Iabor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. €. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. s. C.
87l4) are made a part of this.contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary
of labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

ARTICLE 16. Changes .and added provision.--

Vi
/ g
Executed in quintuplicate the day and year first above written.
. . : THE UNITED STATES OF AMERICA
CALIFORNIA NON-METALLICS, INCORPORATED
(Operator)
By
B__ —
: ‘ Director
Title : RN U. 8. Geological Survey
St T . i
I, ) , certify that I am the

secretary of the corporation named as Operator herein; that

[

» who signed this contract, on behalf of the Operator, was then o

(Name)

' ca
o N

Ty R

_of said corporation; that said contract was duly signed for

and in behalf ovf;_sé.‘id‘ corporation by authority of its governiig body, and 1s within the écope of its

corporate powers.

7 [ CORPORATE SEAL ]
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' whose mailing address is

! DRAFT

= 6/30/66 . ‘ o ’.
FEJohnson/gla . . ‘
MME Form 50 . v UNITED STATES OF AMERICA . Docket copy
July 1965 . . : DEPARTMENT OF THE INTERIOR -

U. S. GEOLOGICAL SURVEY

EXPLORATION CONTRACT

(Long Form)
Docket No- 0 Gommoatty ..  Contract No. '~ 'County / state
OME -6517 s _Silv'e’r‘ S .. . Orange- = - ‘California
Tt dsegreed . , between the United States of America., acting through the

(Da.te) ]
Department of .the Interior, U. S. Geological Survey, hereinafter ca.lled the "Government," and

Califomia uon-Metallics, Incorporated a ealifornia corporation

hereinafter called the "Operator," as follows:

ARTICIE 1. ‘Authority and scope.--(a.) This contract entered into under the authority of Public
Iaw 701 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. B 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs); and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated.above. The Operator

shall begin the work on or before Se 15

= and, 'sub,ject" to the provisions of Article 9
Dete .

and E:chibi%'A 'shall either have campleted the work within 6 months from the date of the conéract

" or shall have Ancurred allowable costs (see Article 6) in a sum not less than the total cost set forth

in Exhibit A. .
. ' l/ 7@0 o0

(b) The tota.l allowable cost of the work set forth in’ Exhibit A is ﬂ15672 057 The Govern-
ment will &ontribute,éipercent of the allowable costs -as-they are incu.rred in a total sum not.in
&, 7730
excess of $f32-7§4v90-, in accordance with the provisions of Articles 3, b, 5, and 6. "Costs incurred"
means costs ‘that have-beéen paid or have become due and payable , or that the Government determines have
become obligations. . . .

(c) Interest c’omputa.tion.--Simple interest at the rate of _percent shall accrue from thé
dates Federal funds are made availeble until the period specified for payment of royalty expires )

or until the amount of Federal funds contributed is fully repaid with interest.

(4) The Operator shall not transfer or a.ssign this contract or any right or obliga.t:lon there-
under without the written consent of the Govermnent.

ARTICLE 2. gperator s right in la.nd.--(a.) The Opera.tor represents a.nd undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein “(whether ds owner, lessee, or otherwise), and that such

" right, title, or interest is subject only to the following claims, liens, or encumbrances:

(See Annex I)

(b) The: Subordination Agreement of the holder of any: claim, lien, or encumbrance listed. a.bove and
(if the Operstor does not hold the legal title) the lien agreement of any holder of the legal title of
the ].and (lessor, seller, optionor, etc.) are attached as follows:
(See Antex I)
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S  EXPLORATION CONTRACT
CALIFORNIA NON-METALLICS, INCORPORATED
. OME-6517 .

 AMMEX I
'rhe land referred tb 1n Article 2 of the cbnétacc"consisté
of 160 acres, with eurface rights limited to 60 acres, as shown on

-

1gure attached *mto‘* >
/Z) { ““f ”‘ﬂ(g’aﬂo fqm% 42@&\@ c)ﬁ}@}

The prOperty 13 held by ehe Operaeor under a Mineral Lease

dated October 25, 1965,\ is amended by letter dated February 7 196@9 )

'11'46’ ow!ﬂoré)

- from,¥. B. Anderson and Myrtle E. Anderaon, husband and wife) @vml /

Lulu Frever? - A<
In lieu of Lien and Subordinatiog Agteements covering the

&, 775° a0

land a Performance chd in the amount of §8, 754, O% is attached and

e

‘made part hereof.






TN EXPLORATION CONTRACT
CALIFORNIA NON-METALLICS, INCORPORATED
OME~6517 S

_ EXBIB!T A
The purpose of this project is to explore for silver- -
bearing ore deposits occurting in vezns along a northwest-striking

fault zone in metasedimentaty rocks.

“The work shall be perﬁormed by diamond core drilling from

the surfacg‘

denérai*?toviéions

No work shall be performed at 1ocatious within 200 feet
‘oﬁ the boundaries of the 40 acres on which the Operator holds surfacé _
rights.

_ All diamond core drill holes shall be cased through

e o mpP /e

overburden andﬁ:;en continu;:Iwith standard Bx.core size prligqnj
equivalent wire line sizgx ggugymﬂ“’%é> B
| Significantly" mineralized core shall be split and one
The v»emq: Gre gove
split assayed for silver,-gold lead, and zinc. zgy—othsrﬂg’llfN
shall bezzfaperlzjstored in ;zﬁﬁzkae with the unmineralized core.
No sample shall :epresent a core length[:ngreater thnn five feet.
| Facilities shall be provided for recoveting drill sludges.
Sludge samples'shall bé retained vhen drilling in significantly

- mineralized formatidns.

Core from the diamond drilling shall be prOperly boxed

s 1o hole mvedaw we b Kaa PKQR;MN: i’-hQ CB FC eajlm v.g 'ncluee)%vxj Fhe @?op;"[%_r; (;xpt;mmw#m/

[ibd marked as to source and location.liiﬁgplit of the core and |
;é}udgeiéggmeQEZQamples shall be stored in[§jsu1table coptainetur

also properly identified as to source and location. The stored

stovee! 1w é@wes ,J’\m‘ﬂ f'wn/
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B M_attached and made part hereof.

. core. and sludge samples shall be retained for Government inspection

approval
and possible ‘use. With prior Government mppznmﬁx the Operator may

dispose of the core and sludge samples.v
True copies of assay certtficates of all gsamples - ahall be~

submitced with the Operator's monthly repett which shall also include-

‘a map or sketch showing the wurk completed during the reporting period

and the locations of all samples taken. The map or sketch shall.also :

show the general geokgical formations'and structures traversed by the

“drill holes.

 All drill holesisﬁa11~ﬁe 16gged‘geologica11y and copies of
the logs of the completed holes shall likewise be submitted with the

OperatOt 8 mnnthly report.
The Operator.shall p:dvide such supervisory and techni;al

- servic¢es as may be téquitedftq complete the work in a satisfactory:

. manner.
The location, direction, and extent of eaah drill hole shall

: be subject to prior GOVernment apprOval

D ﬁgt‘"«:‘_f_ﬁ.m .
. : » : Descriptibn nf the Wbrk _

Necessary access toads and drill sites shall be ptepared

no mere Fhan
and[?ot to exceed] nine diamond core holes shall be drilled, eight

to be loeated approximately as indicated. on gke-sehdmaﬁgngure /ﬂ') cnth

P

The approximate beatings, inclinatiOns,

and lengths of the proposed holes are as follows.






" Hole No..

7
8

"Béaring

5. 62° W

s. 62° w,

s. 62° W.

Inclination

- 45°

Vertical -
e
- 45

‘Vertical

-:45?

‘ Vertical

Vertical -

Vértical

- Depéh (estimated

~An feet)
100
150
100
150
100
100
50
250 “

~ Any unused footage remaining from the abéve-indicated holes may be .

-used to drill.é niﬁth‘hole, the location, bearing, inclinatiom, and

© Government.

“'Actgal‘Cost

o - Category (1) Independent Contracts

 Estimated Cost of the Project

&Juf{a“L

Mobnization and demobuizat:io:} diamond

drillfesy - ¢ m#’

. : pud
gmiﬂbre drilling, 1 000 feet

BX standard core @ $8.75/ft.

BXWL core @ $8.50

Delayéﬁ-

quﬁo( 'l’@ @lﬁe"

hole ‘surveying, sampling, etc.

8 hours @ $8.00/hr.

ator/

Moving and setting up, following lst hole

4 moves @ $175.00 each

depthltb be mutually agreed.ﬁpon in advancé by the Operator and‘the

300.00

8,750,00

66,00

700,00  $9, 814,00





w x —~ X T ) o .

Category (2) Parsonal Services e
None except: ‘
1 supervisoty and technical&brvices,,

2 days per week, @ $42.50 per day, 10 weeks' $"' 850.00 § 850.00

Category (3)aw0"ratin‘”Materiale and Supplies

" 80 sampie5bags'@ 10¢ each -’.4 o o 3 . BaQO o
80 core boxes @ §1.00 each 80,00 §  88.00

t

Category (7) stcallaneous
None except: ‘ .
- 80 samples assayed “for silver, gold, lead, B

and zinc @ $8.00/sample . § 640,00

pa vol] Fares, "‘ R . l;‘)"&oo' o - 79.@@\1.' 1
FICAwg@mmﬂmwmm%eh, K _EEo - ¢ _{Emeseny

‘Total Estimated Actual Costs
v -

Fixed Unic COsts

Initial.access raadirebairs:énd drill éité
preparatlon - | . : -
3 deys @ $50. 00/day L O § _150.00 Semkiesss
Total Estimated Fixed Unit Cost o 7§ 150.00
Total Estimated_COst of the Project | $115

SUMMARY

L= =~

« - Total Estimated'AétuaI Costs

Totsl Estimsted Fixed Unit Costs - . __150.00

|
) , . o /l, 700, 09

‘ _Total Estimated Cost of the Project o ‘?%t&,&zzuxk
'Government Participation @ 75% L o ég?f;§4fgeig%”’rj

ﬁ@vww@

1/ Inciudgs all costs whatsoever that would be allowable

costs under Categories (2) through (7).





Memorandum

To:

From:

Subject:

Enclosed i

" INREPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

June 22, 1966

Chief, Office of Minerals Exploration
Washington, D. C.

Field Officer
Region II

OME-6517 (Silver)

California Non-Metallics, Inc.
01d Dominion Mine (Ortega Mine)
Orange County, California

s my Application Report on the subject property, recommending

that a contract be granted consisting of 1,000 feet of diamond drilling

at an esti
of discove

mated cost of $11,542,00. I believe there is a good possibility
ring silver-lead-zinc ore bodies in the area to be explored,

minable for their silver content alone. //

Also enclo
sketch map
event a co

If a contr
Bond in 1i

Enclosures

sed are five extra copies of the property map (Fig. 2) and a
showing the proposed drill holes (Fig. 3), to be used in the
ntract is granted, ' '

act is granted the applicant is prepared to furnish a Performance
eu of a Lien and Subordination Agreement,

H. K. Sjager






UNITED - STATES
DEPARTMENT OF THE INTERIOR

STEWART L. UDALL, SECRETARY

OFFICE OF MINERALS EXPLORATION
REPORT OF EXAMINATION

REGION II

APPLICATION REPORT

OME-6517 (Silver)
California Non-Metallics, Inc.
0l1d Dominion Mine (Ortega Mine)
" Orange County, California

By
H. K. Stager

Field Officer
OME, Region II

June 22, 1966

F1AEn CEEE
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INTRODUCTION

California Non-Metallics, Inc., P.0. Box 265, Trabuco Canyon,
California, applied to the Office of Minerals Exploration for Government
assistance, Docket OME-6517, to explore for silver at the 0ld Dominion
Mine, formerly known as the Ortega Mine, Orange County, California.

The aﬁplicant infers the presence of silver-bearing ore shoots along
faults cutting quartzite and wishes to explore for these ore shoots by
diamond drilling from surface sites,

A field examination was requested by the Office of Minerals
Exploration, and was made by H. K. Stager, Field Officer, on May 12, 1966,
accompanied by Mf. Otto M. Ellerman, president of California Non-Metallics,
Inc. The applicant's maps and assay data were carefully studied and
compared with surface and underground-exposutes. Four samples were taken
and the assays are included in this report.

SUMMARY

The 0ld Dominion Mine contains several small shoots of dense, fine-
grained, silver-lead-zinc ore along a fault cutting quartzite. The
results of the examination indicate that the ore shoots will continue
down the dip and other shoots probably will be found along the strike of
the mineralized fault zone in the area to be explored. The silver content
of the ore that has been mined, and that is exposed in the area to be
explored, is sufficiently high so as to justify the mining of the ore for
its silver content alone. The property, therefore, qualifies for

exploration assistance as a silver mine.






The applicant proposes to explore for ore bodies in the downward
continuafion of the mineralized fault zone exposed in the shallow
workings by diamond drilling from surface sites., Although the program
proposed is of limited extent, and will only explore a small area close
to the old mine workiﬁgs, it is probably as large as can be presently
justified., Because of the steep topography in the mine area, a larger
program would invoIve extensive, and costly, access-road and drill-site
preparation, If the proposed exploration is successful in proving the
downward extent of the deposit a larger, and more costly, program can
then be justified. The applicant is qqalified to do the work, the project
site is accessible, and facilities for accomplishing the work are available.

RECOMMENDATIONS |

It is recommended that the Government enter into a contract with
California Non-Metallics, Inc., to provide 75 percent of the costs of the
program to explore the Old Dominion Mine area.

The single-stage program will require about 3 months to complete
and the Government's share of the estimated total cost of $11,542.QO.
would be $8,656.50.

LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES

The 01d Dominion Mine is in Sec.A7, T.-6 S., R. 5 W., SBBM, Orange

County, California (Fig. 1), in the Santa Ana Mountains at an altitude

of 2,900 feet.





The mine is reached from Santa Ana, the nearest major supply center,

by traveling south on Interstate Highway 5 (U.S. 101) 20 miles, turn east.

on California Highway 74 about 23 miles to the El Cariso Guard Station
and Campground, turn north on the Main Divide Truck Trail and travei 2.4
miles, then turn south on the mine access road 0.4 mile to the mine. The
road is passable to ordinary passenger cars and the drive from Santa Ana
usually requires about 1 hour.

Mail, telephone, railroad, and trucking services are available in
Elsinore, 12 miles, or San Juan Capistrano, 29 miles. Labor and mining
supplies are available in Santa Ana, 45 mileé, or Los Angeles, 75 miles.
Water for dfilling is available from the flooded mine workings or springs
in the vicinity. Assay services are available in Los Angeles for silver,
gold, lead, aﬁd zinc at $8.00 per sample.

| PROPERTY

History and Production

The 01d Dominion Mine was discovered about 1890 and has been inter-
mittently active on a small scale since about 1594, when unsuccessful
attempts were made to smelt the ore. The cOmplex‘nature of the ore has
hampered development and production. The property was formerly railroad
land until purchased by the present owners. Production records are
incomplete and the average grade of the ore sﬁipped is in doubt. The
owners report a production of 150 tons of ore, during the period 1941-44,
that contained 25.8 ounces of silver and 0.02 ounce of gold per ton, 0.3
percent c0ppér, 3.5 percent lead, 3.1 percent zinc, and 21 percent ironm.

Total production has probably been less than 300 tons of ore.

3






Ownership

The property is owned by V. B. and Myrtle E. Anderson and Lulu Frevert

and is leased to the applicant. The lease is for 160 acres in the SE%
sec. 7, T. 6 S., R. 5 W., SBBM, with surface rights limited to 40 acres
surrounding the mine (Fig. 2). Copies of the lease, and an amendment

increasing the area subject to the lease, were included in the application.
The owners will not consent to a Lien and Subordination Agreement; and
in the event a contract is granted the applicant will furnish a suitable /C/
performance bond.

Financial Eligibility

The applicant furnished copies of letters to two banks requesting
‘loans for the proposed work and also copies of letters from the banks
dénying the loans. The applicant pr0poseé to furnish its share of the
exploration costs by use of its equipment, labor, and funds supplied
from corporation accounts. A recent financial-statement was furnished

.with the application.
Development

The mine is developed by about 700 feet of underground workings
consisting of two adits, connected underground by a winée, a shallow
inclined shaft, and several shallow pfospect pits.

There is an old mill on the property with a ﬁumber of pieces of
obsolete machinery but it has never 0perated. There is a small quantity
of rail, pipe, and mine equipment on hand at the mine, and the applicant
owns trucks, loaders, and bulldozers that are in use at its other

operations.






GEOLOGY

Geologic Setting

The 01ld Dominion Mine is in the bottom of a narrow canyon in an
area of high relief, and the surface is almost completely cbvered by
dense brush. The rocks exposed in the vicinity of the mine are chiefly
thin-bedded quartzite and other metasedimentary rocks of the Bedford
Canyon Formation of Triassic age. These rocks strike about N. 15° W. and
dip 70° NE, A smallbintrusive body of ultramafic rock is reported to
crop out northwest of the mine workings but was nbt observed.

The metasedimentary rocks are cut by several northwest-striking
faults that dip from 40° NE through vertical to 40° SW. It is along
the more gently northeast-dipping faults that the silver-bearing ore
shoots occur.

Ore Deposits

The silver-lead-zinc ore bodies that have been mined are veins
along a fault, or faults, that strike about N. 30° W. and dip 40°-65° NE.
The ore ranges from a few inches to as much as 10 feet in thickness but
probably averages about 5 feet. The mineralized fault zone can be traced
for about 600 feet along the strike and has been exposed over a dip length
of about 150 feet. Only a few hundred tons of ore has been produced and
this has been mined from several places in the mine. The major production
has come from the inclined shaft and a short drift‘norgﬁ‘from the shaft
on the 50 level. The ore partly exposed in this workiﬁg is about 8 feet
wide, 40 feet long, and averages about 10 ounces of silver, 0.02 ounce of
gold, 1.5 percent lead, and 3 percent zinc. The dip and strike length

5






of tﬁis shoot are not known. The ore bodies pinch and swell along the
strike and down the dip. 1In general the best ore is where the dip of
the structure is about 40°-50°,

The principal ore minerals are argentifefous galena and sphalerite
with probably an unidentified silver-sulfide mineral. Gangue minerals
are pyrrhotite, arsenopyrite, pyrite, quartz, and calcite. This comp lex
ore is fine grained, massive, and very dense. Oxidation extends only é
few feet below the outcrop and the massive sulfides are relatively
unaltered where- exposed in the shallow mine workings..

Sémpling

The applicants have taken numerous samples of the accessible exposures.
Assays for the samples are‘given in the application. Three samples of
mineralized exposures and one grab sémple of the remains of an oré st;ck-
pile were taken at the time of the examination. The locations of these

samples are shown on Figure 3, and the assays are as follows:

Sample Ounces per ton Percent Description
No. Silver Gold Lead Zinc ——————Ef&——
1 21.60 0.02 9.15 13,80 4' chip at point "A" in adit
2 43,80 0.06 10.15 12.30 Grab of broken ore at point 11
‘ on 50-ft level of shaft
3 3.80 0.02 None None 2' chip across fault in

south pit

4 33.20 0.03  6.10 3.20 Grab of ore stockpile






Ore Reserves

An unpublished report by F. B. Tucker, California Division of Mines,
in 1943, estimated a block of "probable" ore containing 8,000 tons. This
block lies between the inclined shaft and the vertical shaft to a depth
of 50 feet. No estimate of grade was given. The applicant does not
agree with this esﬁimated reserve tonnage. Although some good grade ore
has been mined and there are several exposures of minable grade ore in
the mine, the deposit is too poorly developed to justify an estimate of
probable ore (indicated reserves) much in excess of several hundred tons.
Sufficient exposures of ore-grade material and favorable mineralized
structures exist, however, to infer reserves of about 10,000 tons of ore.
This reserve is in a block 400 feet long and extending down dip 200 feet,
about one-fourth of which is inferred to be ore-grade material averaging
5 feet thick. The average grade of this material is estimated to be
about 20 ounces of silver and 0.02 ounce of gold per ton, with 5 percent
lead and 5 percent zinc. These reserves are the target of the proposed
exploration.

EXPLORATION

Applicant's Proposal

The applicant's original proposal November 1, 1965, included the
drilling of 9 vertical and inclined holes from 7 surface sites for a total
of 695 feet at an estimated cost of $9,600. This proposal was revised on
March 21, 1966 to 9 holes from 6 surface sites for a total of 855 feet at

a cost of $9,229.25,





”ﬁ?

~z.
N

The applicant's proposal does not take into account the possible
steepening of the mineralized fault or thickening of the ore zone. The

estimated depths of the holes, and therefore the total drilling footage /4%VyAe5w7ﬁ§

' es YWY43
required, are probably too low. Proposed Hole No. 8 (at loc. No. 5) is ’).‘fijzg -
R Sl : : T~ e

in the footwall of the fault, and therefore would require a flat hole to
the northeast in orxrder to intersect the projected mineralized zone, if it

extends into that area. There is no surface indication that the fault

extends that far south, and I do not consider the hole to be justified on

the basis of present information. The value of Hole No. 7 (at loc. No. 4) e
Thows
is questionable, but inasmuch as the steep rocky hillside (30° slope) Lo &
' ga' WF
prevents moving the site farther to the east without costly access road G{Qﬁoﬁsz
W lhreove s
“ =9
: o . . 3~
construction, it is probably justified in order to determine the southward Séi;; .
s ;«é
extent of the mineralized fault. C“W@ng

Examiner's Proposal

The following tabulation lists the 8 holes from 5 sites which I

recommend drilled, together with their bearing, inclination, and depth:

Hole No. Bearing Inclination Depth (estimated)
(in feet)

1 S. 62° W. -45° 100

2 emeeee- vertical 150

3 S. 62° W. ~45° | 100

4 eemeeee- vertical 150

5 S. 62° W. -45° 100

6 e vertical 100

7 eeeeea- vertical 50

8

------- vertical 250

Total 1,000 feet






The locations of these proposed holes are shown on Figure 3. I
have increased the depths of all the holes, from those proposed by the
applicant, to allow for steepening of the mineralized structure and
thickening of the ore zone. If all of the footage is not required to
complete the above holes, any footage remaining should be utilized to
test the structure between Holes No. 1 and 8.

Proposed Exploration Costs

The applicant has provided bids for diamond drilling from two
contractors, both of which appear reasonable for the amount of work
involved and the area. The bid by Cannon Diamond Drilling Company is the
lowest and is favored by the applicant. I have increased the estimated
footage from 855' to 1,000' and added an estimate for core boxes and
sample bags. The applicant has competent sgpervisory personnel and
adequate equipment to handle the rogd repairs and site preparation. The
estimated costs for this work are reasonable.

If a contract is granted work can start within 2 months and be
completed about 3 months from the starting date. An average drilling

rate of about 20 feet per day, or 100 feet per week, is anticipated.





COST ESTIMATE

Actual Costs

Category (1) Independent Contracts

1. Mobilization and demobilization
(1 diamond drill rig)

2, Core drilling (BX core)
1,000 ft. total at $8.75/ft

3. Delays ($8/hr) 8 hours - hole surveying,
etc, )

4, MoQing and setting up, following 1st hole
4 moves at $175. each

Category (2) Personal Services

1 supervisor: 2 days/week at $42.50 per day,
10 weeks

Category (3) Operating Materials and Supplies

80 sample bags at 10¢ each
80 core boxes at $1.00 each

Category (7) Miscellaneous
80 samples assayed for silver-gold, lead, zine
at $8.00 per sample

Fixed Unit Costs

Initial access road repairs and site preparation

3 days at $50/day (Operator's equipment .and
personnel) '

Summary

Total estimated actual costs
Total fixed unit costs

Total estimated cost of the project

Government participation at 75 percent

10

$300.00
8,750.00
64.00

__700.00_
$9,814.00

$850.00

$ 8.00

80.00
$ 88.00

$640.00

$150.00

v

$11,392.00

150.00

$11,542.00
$ 8,656.50
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Surname

Date

110
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‘ ) i"mna 04

220

i

Manmtanauu

From: -chief officc of m.n‘tala lxpleration

| Suqucté oME-6517 (Bilver) - Mm

California an~ueﬁalllen, Inc
. 01d Dominion Mine (Ortega Mine)
Orange County, ﬁdlifornta

Enclosed 1s aupplcmentll nformation relating to the subject app

11-

. cation submitted in response to eur letter of Dceembcr 10, 1965,
.to the applicant, L O :

We are referving this applieation to you for-an on-site examtnation
of the property and a report thereon, in¢luding your recommendations.

The 1nformat10n submitted 1ne1udes assay data which indicate sub

-

stantial silver content with base metals. It is suggested that &
few check samples be taken for confirmation of the high eilver assays

with respect to the base metals. Even though the dollar value o
the base metals exceed that of silver and gold, if a relatively

£

~ substantial production of silver might be éxpected to result from

the proposed exploration beeause of the high silver content, we could

consider the exploration to be for silver.

1f yeu: report Ls to be favorable for exploration of tha property. _
please {infotm the applicant that we cannot accept a cash performance -
bend in the form of a certified ¢heck. It would be necessary that

a standard perfermance bond as mentioned in the next to the last

pavagraph of our letter to the appiicant of B#eember 1@, 1965, be

obtailned,
‘cc: Director's reading f11e

Economic Geology flle
~OME file

OME reading file . . o ;[?rlnk';- JOhnSOﬁ'.
OME Mr. Selfridge ' B T
Enclosurec '

FEJohnson/blh 3/29/66

o ‘ o ' \ij\\
Division file o v FRANK E JOHNSON \%{

. 23263

Code  ”'
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- needed,

 Galifornia Won-Metallics, tae e

’ T R ‘ ‘. OFFICIAL FILE COPY

Date || Surname Code
110

[ 2T

MﬁR & ,ﬁj /‘Tgu

PP Cal | 220 -
S B B jqaj,kj

P. 0. Box 265

Rer GE-6517 (Silver)

. galifornie N@n-mtalueo. inéé—‘v{“"z/
014 Dominion Mine (Ortega Mine)

- Orange eounty, Galiﬁarnia '

ocntlm:u T

Receipt 18 acknwwledged of your lettcr of Mbreh 21, 1966 en&lesing !

- additional inf@rlatian rclattngqto thc subject ap,lieacion.

The app11¢ation nnd addi tional inforumtion are being teferred to

Mr. Mareld K. Stager, Field Offiecer, OME Region 11, Beological

“Burvey, Butlding 2, 345 Middlefield Road, Menlo Park, Californis

94025. ur Stagcr will 9@ntuet yau 1f further 1nfovmatian 19

| o Sincerely yourc,
CYRANKE, IORNSON K®
- Frank E. Johnson

Chief, Office of
~ Minerals Expleration

“ce: Director' s‘reé&ing file .

Division file .
. Economic Geology flle
SOME file (docket):
OME reading file -
~ OME Region IL

FEJohnson/bik 3/29/66

23263
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alifornia [Nlon-metallics

INCORPORATED

- POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678
"TELEPHONE: 714 JUSTICE 6-7901

CHINA CLAY February 21, 1966

SILICA SANDS
GANISTER

Mr. Frank E. Johnson, Chief
Office of Minerals Exploration
Ue S. Department of the Interior
Washington 25, D. C. ' '

Re: OME=-6517 (Silver)
California Non-metallics, Ince.
01d Dominion Mine
Orange County, California

Dear Mr, Johnson:

Thank you for your letter of February 1l5th. The additional
information which you requested has taken some time to assemble.

We expect to. forward the requestéd information within two weeks.

Very truly yours,
o ‘ CALIFORNIA NON-METALLICS, INC.

\\}p By ‘% %ﬂ@_\

. x ajlph He Keller
- Ve
A |
Q)N\Vy o
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" ;;‘Agéfﬁgt

| “'7»,:&3::11.!&1%3.1 m«mum, x-c.

59, 0. Bex 265

- _‘ﬂ_nmn Cnyim, cium:m mva
o pei omeesty iy
_ﬁuufornh m—!ﬁecanicu; Ine. _

“; 01d Dominien Mine: (Ortega xm)
Oranegt cmty, ciuﬁomia i

| Ubn Maﬁcr w 1965 ve mtt ymx wtlinlns cerum iu!bmtiun

o ";whuh m me,esnry tc mtimc thc 'pmcssinz of yam: ayplicatien.' :

‘.._'j"‘inﬁom “ af. W ,1,3, gmmmg thc wppliutien._ 1f m h&w

e fa-c:w mt to purm i mmr" wm you pmn .9 inﬁott u..

,,Biﬂemly yaurs, : '

. Chigf, Office of -
”iuneuls uplaratim

MMerrlthew/mm (2/14/66)
‘ec:  Director's: Readlng F11e5'-
oo Division File ::i:: .o 1
.+ Economic Ge°1°8y‘ '7F11e
o OME Docket . R
LT OME- Readxng File

' Reglon II

J;tdcam, e m« mt hm! . n@ly m mr lcttex. ' 8111 yw pleau






e 1"orm 7
(2/63)

"ﬁcntleaen

- . RTINS SR ‘ ' _OFFICIAL FILE COPY

Date | Surname Codev':" .
- /242% s | 110 |
| o N AP i
ealifotnia NonJuctallico, Inc. B NN [ . Ca b |220
P, 6. Box 265 : o e e /0 ) ‘
Trabuce canyon, california 92678 —

;ﬂ,iae:j‘ﬁlﬂ 6517 (stlver) -
“. California Mem-Metallics, Iac.4
. 0ld Pominien Mine (Ortegs Mime)

* Orange County, California ~ -

A eareful review ef your applicakian fot financial aaaiatnnce to
explore the 0id Deminion mine in Orange Couaty, Californta, reveals
the need for additionmsl inf@rmatian in otdcr fbr as té centinue

it proceaain;.

ceppef, lead, and zinc are not eligtble far expler‘tion asstst&nce, L

therefore, where these metals occur on & property, it must be shown
that one or more eligible ninerals ot metals, such as gold or silver, -

1 the primsry minersl or metal being sought. Pessibly you could

furnisk additional infermation te show that the principal dollar o

'f  value of the ore expected to be found on your property would be

in gold or silver, or that they are expected to occur {ia sufficient -
smownts to tesult in significant gold and silver preductien.A

. We beiieve thnt your proposed shallow dtilliug 1s more ia the nuturc

- of developmant of known mimeral occurrences rather than exploration .
‘for new ore reserves as required umder the OME Regulations. It S

 would seem more logical to drill fewer holes to greater depths btléw

present werkinss to préperly explére thic area.

 In this r¢speet, bidc fram independunt centructars fox your proposed

drilling were not submitted. Whether the. drilling is to be performed’
by you or by an independent contractor, at least two bids for the
proposed work are required fron-rcputablc independent eontruc:att.

We also should have a map ef’the entitc 160 detes held uynder lease,

‘showing the location of the 10 acres in this area omwhich you hold

gsurface rights. The restrictien in your lease to make emtry on only

10 acres is toe limited and would not permit surface expleration out-
side of the 10 acres. This restriction should be remevad‘or bzoadened

' to permit greater lu;itude in explaring the preperty.

232637





" fn your Exhibit 3<B, "Notes on the 01d Dominion Mine," fn the first

patagraph it is stated that the mine includes six claims, and also -
that the total area of patented claims cover 640 acres. In your
Exhibit 3-H, 'Lake Elsinore Quadrangle," in the paragraph on the

01d Dominion Mine (27), it is indicated that Section 7, described {n
your lease was formerly railroad land. Please explain how title to
the mineral rights are held. If, under mining claime, they should be
shown on your map with nsmes, bounderies, survey number, {f patented,

~ and book and page number where recorded, .

- As the owners of the property have'refuééd7tﬁ.éieéutaui'tiénfuﬁ& Sub-

ordination Agreement, before an exploration contract could be granted,
we would require & performance bond from an acceptable bonding company.

A copy of Standard Form 25 for this purpose ie enclosed. It is not:

nacessary that you obtain such a bond at the present time, but we must
have assurance that you can obtain such & bond before proceeding with
your application. - et o R

‘This féquési.fof additional information should not be construed that

a contract will be granted. We will hold further action on your
spplication in abeyance until we hear from you. . ..

 Stncerely yours, ..

e N
" Frank E. Johnéoﬁ?f‘f;f y, )

. Chief, Office of
~_.Minerals Exploration

Enclosure . .
FEJohnson/bih ..
12/9/65 ‘ L
cc to: Director's reading file
Division file o
. Economic Geology file
- ~OME, file T
OME reading file'
~ OME Region IT .
© OME Mr. Selfridge






’ N P. o. sox 265

"ffcelitornia Non-nexallict Ine. :.'. L
Trabuco Cauyon, Caiifornia
S Subjec:t- omz . 6517

. Gentlemen: - -

Your appliectlon for nxplotnnton assistance, daned November -
1, 1965, submitted to our office at San Francisco, Californis, - -

- has been asoigned Backet Numher OME - 6517-,{

_ Please idenzify 011 future correspondence relattng to your 7' .

'nappliea:ion by zhis doeket numbet. o

‘A;f;} Sincerely ycu:s,.- |

= Frank E.vaﬁnséh :
. Chief, Office of .
e Mingtnla Exploration

- ;*:ﬁééeubgr‘lz;}195§ TTQ:A;M*,TJY-
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