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An examination of the disbursement records in the Branch of 


Budget and Finance, Administrative Division, U.S. Geological Survey 


and a review of the Office of Minerals Exploration contract files 


pertaining to the subject minerals exploration project was made at 


Washington, D.C., on November 15, 1966. 


The exploration work contemplated by the contract was completed 


during the period 'August through October 1966. At the time of 


this review, the Operator had been reimbursed for the Government's 


75 percent 'participation in costs of the work performed in August 


1966 and had submitted reimbursement vouchers applicable to 


September and October 1966 work. The Field Officer, ONE Region 


II, Menlo Park, California, has taken exception to claimed costs 


amounting to $42.50 for supervisory services of one day in excess 


of the maximum allowable under the contract provisions. Additionally, 


we take exception, to $37 of the claimed costs for 7 assays reported 


on the September 1966 voucher. The assays did not conform to contract 


requirements. 


The following tabulation shows the estimated cost of the project 


as set forth in the contract, units and costs of work claimed 


by the Operator, proposed disallowances, and settlement with the 


Operator.







F 
Estimated Costs of the Project Claimed Costs 


Actual Costs Units Amount 


Category (i) Independent Contracts 
Mobilization and demobilization, 


one surface diamond drill unit $	 300 1 $	 300.00 


Diamond core drilling, 1,000 ft. 8,750 1000 ft.	 8,750.00 
BX standard core @ $8.75/ft. 
BXWL core	 $8.50/ft. 


Delays charged to Operator, 
in-hole surveying, etc. 
8 hrs. © $8.00/hr. 61 -0-


Moving and setting up, following 
1st ho1e4 moves @ $ 175/ea. 700 700.00 


Totals-Category (i) $9,811. $9,750.00 


Category (2) Personal Services 
•	 Supervisory and technical 


services, 2 dys. per 
week @ $42.50 per day,  
10 wks.	 ' $	 850 21 d.ys.	 892.50 


Category (3) Operating Material 
and Supplies 


•	 80 sample bags @ 10$ ea. 8 •	 '. -0-
•	 80 core boxes © $1.00 ea. 80 -0-


Category (7) Miscellaneous 
80 samples assayed for silver, gold, 


lead, and zinc @ $8.00 sample •	 640 10 80.00 
• 7.. 37.001/ 


F.I.C.A. payroll taxes, insurance, 
etc. 158	 . -	 -0-


Total Actual Costs $11,550 • $10,75940 


Fixed-Unit Costs 


Initial access road repairs and 
drill site preparation, 3 dys. 
© $50.00/day $	 150 , $	 150.00 V 


Total Cost 'of the Project ll,700 $10,909.50 
Government Participation © 75%	 • 8,775 


See exceptions (cont'd next page)
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Estimated Costs of the Project
-	 Claimed. Costs 


Actual Costs Units	 Amount 


Field Officer's exception-
One extra day of supervision 
and technical service $42.50	 . 


Auditor's exception: 
Assays not allowable under . 
contract:	 . 


5 Gold-Silver-Zinc @ $6.00 $30-00 
1 Gold-Silver @ $l.s..00T 


•	 .	 .	
.	 .1	 Lead.	 $3.00	 .'•• 3.00	 .


$79. 50 


Net amount of accepted costs..' $10,830 00 


Government's Participation '@ 75% •	 .


 


.	 .	 .	 $8,122.50 
Less amount paid to date .	 ,.	 2,123.06 


Balance due Operator	 •.:	 . .	 .•	 •	 .	 5,999	 cv 


•	 •. Copies of invoices from the drilling contractor as well as 


statement by the Operator in his final report dated November 


•	 •	 ii., 1966,	 indicate that. 1,049 feet of drilling was actually. 


performed in 9 approved holes. The Operator has claimed costs for 


•	 S 	 • 	 1,000 feet of drilling in the amount of $8,750. 


Under provisions of Article 6 of the contract, the average unit 


cost.estimated for each type of work to be performed under Category 


•	 (i) Independent Contracts is . a maximum for Government participation. 
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Government's copy 


. 


EXPLORATION CONTRACT

CALIFORNIA NON-METALLICS, INCORPORATED 


o€ -6517 


AMENDMENT NO, 2 


It is agreed this 	 28th day of	 November	 between



the United States of America,. acting through the Department of the 
Interior, U. S. Geological Survey, hereinafter called the "Government," 
and California Non-Metailics, Incorporated, hereinafter called the 
"Operator," that Exploration Contract 2223 (ONE-6517), dated 
July 19, 1966, as amended, is further amended effective the date of 
the contract as follows: 


1. In Exhibit A, under the heading General Provisions; 
third paragraph is revised to read as follows: 


• "Significantly mineralized core shall be split and one 
split ,assayed for sliver' and. gold. Where indicated by the 
mineralization, the core may be assayed also for lead and/or 
zinc. The remaining core shall be stored in proper sequence 
with the unmineralized core. No sample shall represent a 
core length greater then five feet." 


2. In Exhibit A. under the heading Estimated Cost of the Project, 
Category (7) Miscellaneous is revised to read as follows: 


80 samples assayed for silver and-gold 


@ $4.00/sample	 $320.00 


80 samples assayed for lead 


© $2.00/sample	 160.00 


80 samples assayed for zinc 


© $2.00/sample	 160.00 


F.I.C.A., payroll taxes ) insurance, etc.	 158.00 $798.00 


This amendment shall not be construed to change the 
estimated total cost of the contract, the aggregate amount which 
the Government may be required to contribute, the amount of any 
item designated as maximum, the fixed unit cost of any item of work, 
nor the fixed unit cost of the contract.







.	 . 


Executed in quadruplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


By P 
ICIi2i-êf.,  Of f1é of,,1ijtea1s Exploration 
U. S. Geo1ogica1-&rvey 


CALIFORNIA NON-W,',TALLIC INCORPORATED


fr 
Title e--v4c2f.
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Subject: O-bDi/ (iLVt) 
California Non-Metallics, Incorporated 
Old Dominion Mine (Ortega Mine) 
Orange County, California 
Contract 2223 


JUSTIFICATION FOR AMENDMENT NO 2 


The contract provided for assaying 80 samples for silver, gold, 
Lead, and zinc at $8.00 per sample The Field Officer in his 


memorandum da ted October 13, 1966, to the Chief, ONE, stated that 
the Operator did not assay some of the samples from Holes Nos 5 
and 7 for lead as there were no lead-mini rals visible in the 


cores	 Not assaying these samples for lead in this case resulted 
in a savings .n cost to both the Operator and the Government.' 


The assay certificate accompanying the Operator's voucher for 
September 1966 shows that the Operator was selective also in 
assaying other samples, and claimed only a portion ($ 85 00) of 


the total $104 00) allowed if assays had been made for four metals 


in each of the 13 samples However,, .under the allowance of $2 00 


per assay established by Amendment No 2, the
. proper claim for 


assaying in September is $84.00 (42 assays x $2 00 each) 	 The 


Operator charged $3 00 per assay for lead, and $1.00 each for 


silver, gold, and-zinc., 


The Washington Office, ONE, recommended a suspension of $37 00 
from the $85 00 claimed for assaying on the September, 1966 voucher. 


Reimbursement of $36.00 may be made upon request by the Operator. 


after Amendment No 2 is executed as the following summary indicates 


Claimed by Operator 	 Allowable under. 


Contract Allowance	 on September voucher	 amended contract 


448-00	 $85.00'	 $84 00 


6 samples assayed	 42 assays Ag, Au,	 (42 assays @ 


for Ag, Au, Pb, An	 Zn @ $2 00 each	 $2 00 each) 


@ $8 00 per sample)	 Pb @ $3 00)


23263







ir


I agree with the Field Officer's statement that the Operator 
exercised good judgment in assaying only for metals considered 
to bepresent in the samples The technical information desired 
from the project was.obtained satisfactorily,	 the Operator will 
be compensated for work necessary to complete the project, and 
the net result will be a savings to the Government 


Harold Kirkemo 


cc	 Director's Reading File 
Division File 
Economic Geotogy File 
ONE Docket/ 
O14E Region II 
ONE Reading File 
Mr	 kirkemo 


HKirkemo/gla	 11-16-66
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EXPLORATION CONTRACT 

CALIFORNIA NON.METkLLICS, INCORPORATED



OME6S17 


AMENDMENT NO. ]. 


It is agreed this	 19th day of October, 1966, between 
the United States of America, acting through the Department of the 
Interior, U. S. Geological Survey, hereinafter called the "Government," 
and California Non-Metallica, Incorporated, hereinafter called the 
"Operator," that Exploration Contract 2223 (OME ..6517), dated 
July 19, 1966, is amended effective the date of the contract as 
follows:


1. In Annex I, the first and second paragraphs are revised 
to read as follows: 


"The land referred to in Article 2 of the contract 
consIsts of 160 acres, with surface rights limited to 
140 acres as shown on Figure 3 entitled, 'Old Dominion 
Mines Plot Plan of SE¼ sec. 7, P. 6 S., R.-! R., 
Anderson & Frevert, owners, California Non".Netailics, 
revised October 3 1966,' which is contained in the 
docket of this contract and incorporated herein by 
reference. 


"The property is held by the Operator under a 
Mineral Lease dated October 251 1965,p - from the owners, 
V. Be Anderson and Myrtle E. Anderson, husband and wife, 
and Lulu Frevert, as amended by:1etters dated February 7, 
1966, and October 3, 19660" 


2. In Exhibit .A .s Description of the Work is revised to read 
as follows:


"Necessary access roads and drill sites shall be 
prepared. Approximately nine diamond drill, core holes ranging 
in depth from 25 to 250 feet and totalling approximately 
1,000 feet shall be drilled. The tentative locations, bearings, 
and inclinations of eight holes are indicated on Figure 2 
entitled, 'Sketch map of Old Dominion mine showing proposed 
drill holes,' attached and made a part hereof. 


"With the prior approval of the Government, the 
tentative plan of drilling may be changed as a' result of 
information obtained from previously drilled holes"







This amendment shall not be construed to change the estimated 
total cost of the contract, the aggregate amount which the Government 
may be required to contribute, the amount of any item designated as 
maximum, nor the fixed unit cost of any item of work. 


Executed in quadruplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA


- 
dhief, Office o Mine' s Ecploraton 
U. S. Geological Survey 


CAL IFO	 NON: TALL S, INCORPORATED 
	


el 


By 


Title


/(t1t 


2
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From


	


	 Harold Kirkemo, Assistant Chief 
Office o1-Minerals-Exploration 


Subject,:.ONE-6517 (Silver) 
California Non-Metallics, Inc 
Old Dominion Mine 
Orange County, California 
Contract 2223 


JUSTIFICATION FOR AMENDNENT NO 1 


Results of the first four holes (Nos 1, 5 1 6, and 7) drilled on 


this contract were disappointing.,..Spotty mineralization was 
encountered in what was thought to be the most favorable area 
The Field Officer was inspecting the property when the fourth 
hole was completed, and he suggested to the Operator that a 


vertical hole (No 9) be 	d rilled at a site not previously planned 


The site at 160 feet southeast of Hole No 7 was selected because 
of the favorable assay of a sample taken in a pit by the Field 
Officer Hole No 9 intersected 15 feet of well mineralized 
material at 96 to ill feet below the surface..The interval from 
104.5 feet to 107'f eet assayed 0 40 ounce gold and 29..0-, ounces 


silver per ton, and-5.4 percent lead 	 An assay for zinc is not 


yet available	 On the basis of this favorable showing, additional 
drilling south of the area described in the contract is warranted 


The revised drilling program 
I requires holes beyond the boundaries 


of the land with surface rights described in the contract The 
revised boundaries include the same acreage (40) as originally 
described The plat of land to be included under this amendment 
extends about 650 feet to the south and about 175 feet to the 
east of the original plat The area dropped from the surface 
rights provisions of the contract does not offer the potential 
for exploration that was expected before Hole No 1 was drilled 


cc Director's Reading File	 \J 4 LO 
Divis ion File	 .^\J I 
Economic 9ology File	 Harold Kirkemo	 7/ 


ONE Filel  
ONE Reading File 
Mr Kirkemo 


HK irkemo/gla 10111/66







INDUSTRiAL 


MINERALS RECEIVED 
We V® Be Anmon 
117 Spurgeon Street 
Santa Ant, California


OFFICE OF MINERALS EXPLORATION

U.S. GEOLOCIC,I. SURVEy. 


MENLO PARK, CALIF. 


OCT 4 1966 


Dear Mr. Anderson 


• 
Ifo!na	 onmmetallics 


INCORPORATED 


NPOST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA 92678 


TELEPHONE: 714 JUSTICE 6-7901 


October 3 1966 


We would like to request that the Mineral Lease executed 
October 30, 196 0 between V. Be Anderson, Myrtle E. Anderson 
and Lulu Fiesvert as Lessors, and California Nonmetal1joa, Inc., 
as Lessee be amended as follows: 


Schedule A 9 Line 7 s Change 
"forty 


Line 10: Change 
"forty 
with 
1966,


"ten (10) acres" to read 
(40) acres" 
"ten (10) acre area" to read 
(140) acre area in accordance 


Plot Plan dated January 28 
as amended October 3, 1969" 


This amendment is to supercede the amendment dated 


February 7, 1966. All other teriü and conditions of the Lease 
will remain unchanged. 


As a matter of record, the area as shown in the amended 


Plot Plan consists of the following 
the Ej of the SW1 of the BE







INDUSTRIAL 


MINERALS 


o Vo Bo &ndarooim

smta nv California Octobor 32 1966 


W r==i 	
0	 0 


0 @	 0	 00 T 
INCORPORATED 


POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE 6-7901 


If you @onauv in thL	 qut0 uould you p10 sign thL 


.ppowGd and rsturn the 1pfl@it to w0 To opi 


of the amndga Plot Plan are enclosedoThank y©io 


Very truly your3D 


CALIFORNIA WO	 ThLLIC0 INC. 


T	 *. 
10T-h H0 K®1l 


Vpxeident 


:;2 
V0 • o Afl1®Oi 
fo







.	 0 
0 


H 0 (g H (o R ,-, M ^ (g OR @ 2 
COPOFTED 


POST OFFCE BOX 26	 NAE1JCO('ANYON CALJRNIA.92678

TELF ,P HONF 7 14 JUSTICE 5-7Q01 


CH:NA CLAY 


SILICA SND 


GA N I ST ER


Uag C1L
	 qnklyal'T 2-B, 


ftay ®?Q©8 


We would 1i to rt that tho HinGral Loexecuted 


O©tobz 30 0 X965o V0 Be Andersong Myrtle So Anderson 


Md 1i pusvavt Be and cal2gaaall Non ta1iice 1, Ine ep 


ae lasso* b@ amaft(a 43 follows 


L	 To Change O ten ( 10) r.&' to read. 
"forty (SO) acro&' 


Uns 10 z Change ton (10) acre area* to read 
'forty (40) acre area in accordance 
with ?lot P1n dated January 28, 1960 


All	 and oonditio of th Laee will remain 


you @tonw La this reqest 0 iu11 you please *i this 


lo	 return the plate to moo Two oople s 


P10 Plan "e, analanede Thank 


Ve9 touly 


CALIFORN IA W0AL 


'j
13 'a lKe'll'or 


Z8
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GDE.	 c?	 .	 : "	 •	 •	 .,,	 .	 .	 .,	 . 


:3 THIS LEASE	 ItEFIflNT i	 executed in dup11oate 


4 or Oc thber, 19( 5 , by ana between V.	 ANDERSON and MIIIIIL__ 
5 ANDER3ON 1	 ubanci 	 4 fe , and LUL 	 , a 


6 and CALIY0FU4IA NONMLThLIICS , INCORPORATED .9 a corporat 4 


7 Leee 


:8
•:	


wzTrE3S TH:	 a... 


..	 .	 .	
.	 —.	 .. 


9 ., 


10 WIREA, Lessors art the owners of the real property 


-	


11 legally described in Schedule "A" attached flreto and bythis 


12 referencenad.a parthereof, Leeee desires to lease 8a4.•	 • 


13. property from Leor	 and to secure the right to mine therefrom ... 


14
up	 te tern	 a I nd, conditions horeinafter stated, 


15


:	
•:


.
' NOW, THERE1()RIE, in coruideraticri or the fore&otflth and the 


16


' 


terms and c'ordtticn8 hereinafte-ro atato., tne pate atuta11y 


17
agree as ronowa 


18 (1)	 Leorii hereby lease to Len%ee ar4dA Lela' e	 r(,>by 


19
lease from Lessors all that certain veal property in the County 


20
of Orange, State of Ca1.1forria, rnor	 Dartcurly dicrthed 


21
in Schedule "A".. attached hereto	 by 46'Als reference mae.a 


22
P a.rt hereof,	 Lessee shall have th	 c:on.tionai right toinQ1ue 


23 an adjoining area in the late, aq heLnater provided. 


24 (2)	 The ter of this la8e shail b	 ten (l0)	 years from 


25 an	 after the date hereof.	 Leshuli have an option to 


26 extend the lease from time to time a8;br'einaftc' set forth. 


27 (3)	 A royalty will be paid on	 1l mterial	 removed	 ror 


28 V 
the property and sold.	 The amount or, the. royalty shall be ten' 


•


	


29 percent of the gross proceeda i Includ ing any bonuea, premiums, 


30 ' allowances , or other benefits, frou the prcxuction sold,	 in the 


31 fortn Paoid, at the., point of delivery, eept, that thares of th 


32 a-ritsing in the regular course of hi	 buinesz, and shçwm on 


EXHBIIT 2A\
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All
	,j4, (	 . 


C	 , •tie buie	 a	 temt thet	 &itkti ue	 all	 e	 iioweä as 
2


I	 4L 


etct1bn& ift arr1v1g at tI 	 roee prooed a	 that têvq , 
3


4	
; used In	 1ea.	 As an eiceptton to the 


4 t4A	 844d ryaity tta11 to reduced to fi 1e (5) tr . Lese 
rnak1nYa1Y pment	 to the UiteX state, -, .Off	 f Mtr2 


, 


6
zpori	 to	 loan zepar an.. *p1ortton	 o	 Said prpei 	 Thie - 


S	 7 eductio	 wfl1 appi	 or1y	 wi	 the per'tc*d ot sue), zepaysiet . - 
I


r, ki 


8 o4c nonme,1c at	 is 	 be pQ, the royalty will 1e te	 (10%) 
I


t	 '	 9
,	 - vi 


4rct ot4th	 eUXn	 price	 t the jtn.	 oyaity viU b	 pd 
l Ih	 4	 - 10 , on or befoe the twentteth da 	 o' tke month	 oi1w1 


11
'	 A 


- 
(4 ) t	 he	 rd or th	 orlgtnal rterr o1' ton (IO yearB , 


12


 


Le 3ee	 ere not hvttorore defaulted hereunder th any xtcpect, 


;l_3


f	
! 


av	 k lt&1 to exefldthi$ 1ea	 for an add1ti.oyI	 cuiod 


14 ot ten (1o)yeari.	 SuIprtion mutbe ezercid by wr1ttei 


15 not." 	 to LeSor , given at 14t n1flety. (90) da 	 pr1Or t	 thO 


16 e;-d or the	 xprin	 tri	 ' .	 -	 .: 	 - 
17


, ,	 .	 ..	 ;	 -,	 .	 . 	 -	 ---	 :•	 -	 --	 .	 .-	 ..	 -	 -..-	 .	 .. 


(5)	 in, th	 'fr*nt the act-ua	 oRImec1a1 drirg optioris 


F


I)	 \	 c	
; 


,	
18  64 r-4eaee	 poirta	 iseiiiThiy	 t	 1oc, either 


t 	 )


19 workthS OX	 y dr1ns, ti	 va1u1e mtnei1 4pOji 
4:&	 o


withirh	 a1d 1eaa	 eend	 under ór b*to, or axo 


21 eX1Bt8 as	 valuable de6ig witiin ti	 northea3	 qurtr o! 
22 t	 ' 


ctiori 7, Towrnhtp 6 Sotath, Pang e 5	 2.8. B. & M,, thiti 
23


:	 - 
3 a 0 0111 Maly enter tpon $a14 noz'thuEt quarter of said 8ct.on 7 


24
k, 


upon'th	 391mie ter	 and cond1tton	 set forth in this 1eaç, a ^§ 
4 25 -thouh th3.	 1ea	 ot'1ina11y erlcompas8ed	 4.d nórtht ç	 qua.  Oao 


6 tai	 *'dt 	 7.	 'I	 -	 11	 cf 


;	


27 (6)	 ThIs lease'm? not at 14	 t,tne or tiuea be asLWed 
28 aj ?art or portion c4 thdemaed pr(4&be	 1e&ed 
29 use tsreot be obtained b	 fleu cse9 without the written 
30 coneett ot Ltssoti firt otatne4	 n	 ch1ndevTi-!y	 ntsge. 


T. 


Lr' .C7)	 ro	 rve thc	 1LtItO enter. upon	 •hu dnid.. 
32 v, at ajj and a13. reôrib1e 'tim	 1ther	 . #Pt ron or 


- EXH MIT 2:A
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:i. agent , tCor the purpoae of i,poc tng I1 nirij and 


2 o esee on the preatae&, Loro and their duly uthoied	 . * 
IN


	


/	 -	


1 


I


	


	
epesentat1veha11	 t aiX t1me to 


4 records -of Lessee prtatn1nSto t11 iateria1 1nEtd, pxocessd, 
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UNTI'ED STATES OF AMERICA 
DEPAMENT OF TEE INTERIOR 


U • S. GEOLOGICAL SURVEY 


EXPLORATION CONTRACT

(long Form)


•vees opy -.
	 1.	


. 


MME Form 50 
July 1965


Docket No.	 Commodity	 Contract No.	 County	 State 


o-6S17	 Silver	 2	 Orange	 Calieornia 
It is agreed JUL 1 9 1966	 , between the United States of America, acting through the 


(Ite) 
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


Ca1forni Non-.Metallics, Incorporated, a Caliornia corporation 


whose mailing address is_PnM Office Box 21c5, Thahiioo Canyon, O1i forni p 
11 L L, 


hereinafter called the "Operator, as follows: 


ARIICLE 1. Authority and scope.--(a) This contract entered 1 into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 6 1i1 - 61i.6), consists of this form, the 
attached Annex I (land description), Echibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before 5p+. 	 1966 , and, subject to the provisions of Article 9 


and. Ebchibit A, shall either have completed the work within 6 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Ethibit A. 


(b) The total l.owable cost of the work set forth in Echibit A is $ 11 70fl, Ofl . The Govern-


ment will contribute percent of the allowable costs as they ae incurred, in a total sum not in 


excess of $_8,77.00 in accordance with the provisions of ArtIcles 3, 1, 5, and. 6 "Costs incurred" 
means costs that have been paid or have become due and. payable, or that the Government determines have 
become obligations. 


(c) Interest computation.--Simple interest at the rate of 	 ercent shall accrue from the 
dates Federal funds are made available until the period specified lOt payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contracf or any right or Obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's right in land. --(a) The Operator represents and undertakes that Annex I 
correctly describes the land. which .is the subject of this contract and the nature of the Operator's 
right of property and possession therein whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


See Anne I 
(b) The Subordination Agreement of the holder of any claims lien, or encumbrance listed above and. 


(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (leséor, seller, optionor, etc.) are attached as follows:







.JJ. 


Cc) The Operator shall preserve and maintain his right, title, or interest in the Jand and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest t1erein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referrIn toamd providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right ta royalty on production and liens for the payment thereof.	 o true

copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 .	 rformance of the work.--(a) Operator's responsibility.--The work shall be per-.

formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability in8urance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated in Echibit A 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of. the pertinent terms and conditions 
of this explortion contract; but the Government shall not be considered a party thereto, and its 
rights under this cdntract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Goverment deems the unit 
prices for the work under tue, independent contract to be reasonable. 	 .	 - 


(c) Government may inspect.--The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE Ii. Contribution by the Govrnment .-- 	 The Government will make its contribution on

the basis of the monthly vouchers referred -to, inArticle 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect it interests. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Oerator's records.--he Operator shall keep suitable 
records and accounts of the'-work performed nd of any produdti!on in wii 1ch theoyèTi'thient may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
ComptoUer General of the United States or his representative, until the expiration of said three-
year period.s shall have- access t6aid the rightto examine all prtinent ooks,rciocuments, papers, 	 - 
and records of the Operator. . If work under this contract is carried on in conjunction with any-other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used. in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are. satisfactory 
to and approved by the Government. 


(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly re-
ports in !three sections- aifollows: 	 :.	 .	 1. 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work per-


formed; and 
(3) a narrative report of the work performed during the reporting period, including adequate 


engineering-geological maps or sketches, drill hole . logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provid.ed by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).) 
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(c) Final report.--Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete .assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production. 


(e.) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if 'the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs, of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in chibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per, foot,' per hour, etc.) agreed upon in 
lieu of actualcosts and set forth in Ebchibit A. 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in Echibit A. Any excess over any estimate which is indicated as the maximum of any' 
category, subcat'egory, or item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowabl& cost of the work ax'e not allowable. The Operator shall 
incur such excesses for his own account withOut contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total 4llowable cost of the work. 


Any category or subcategory or element thereof not designatd as a maximum in this article, or in 
xhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 


not exceeded 
CATE)ORY (l)--INDEPE!DENT CONTRACTS. --(See Article 3(b)). The total of this category and the aver-


age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CAT3ORY (2 )--PERS0NAL SERVICES. 
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of emp'oyment, -rates of pay, and total) are 
maximums.


Subcategory (b)--Ibor. 


CATE3ORY (3 )--OPERATING MATERIALS AND SUPPLIES. --Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATD3ORY ( l )--oPERATnTG EQUIPMENT. 
Subcategory (a)--Rental. --The number of each rented item mine cars, 1 truc?, the rate of 


rental lOO per month, $5 per hour], and the total of this subçategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials 'and supplies, and supervision at a rate not higher than 
provided for in category (2), and shall not be duplicated under;, any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this 
subcategory is a maximum. 


CAT0RY (6)--NEW BUILDINGS, FD(TURES, AND INSTALLATIONS (EXCIIJSIVE OF NINE WORKINGS) .--Costs of 
items listed under this category include all requirements, such' as labor, materials and supplies, and 
supervision at a rate not higher than provided for in category '(2), and shall not be duplicated 'under 
any other category. The total of this category is a maximum. 
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CAT&ORY (7)--MISCELL&NEOUS. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and. communications. 


(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costsof acquiring, 
owning, or holding possession; 


•	 (2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(1i ) Deferred payments . --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) 1ductions in costs . --The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third. persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article 
7.


AICLE 7 . Ipayment by Operator. --(a) Certification. --If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the exploration 
work, it shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Iyalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Iyment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including, any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); except, that 
charges of the buyer arising in the regular course of business 'and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross' proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductib.e in arriving at the "gross proceeds" as that term is 
here used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or 
used In integrated operations, as the case may be. 
(d) Unsold productIon.--If any production , (ore, concentrate, metal, or equivalent), after the 'lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
option, as long as it so remains, may require the computation and payment of its royalty on the value of 
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used 
means what Is or would be gross income from mining operations for percentage depletion purposes in Federal 
income tax determination or the market value, whichever is greater. 
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(e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals ther.efrom until the royalty claim is extinguished by lapse of time or is fully 
paid.


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim 
for royaLty to any purchaser of the production, and shall authorize and, direct such purchaser to pay 
the royalty directly to the Government and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other disposition of production, whether the 
production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the 
Operator or producer. 


(g) No obligation to produce.--Nothing°in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(Ii) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals iined or produced from the land. 


ARIICLE 8. Interests in purchased property.-- (a) Title and, ownership.--Afl costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to äontribute, or when 
suci property is not being used for the work, the Operator shal). not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completioii of the work,' termination of the Government's 
obligation to contribute to costs, or when the property is no lorger needed. for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, efther by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any-such 
property. Without advance approval of the sales price by the Goyerriment, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining 1pon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50, the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thEreof to be treated. as a cost of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or óLtherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such propert r was purchased under this contract to the termination of said 90-day period; and. 
such propertr shall thereupon be considered. and accounted for as having been purchased. by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and. take possession of such property wherever it may be found, and. remove and. 
dispose of it for the joint account of the parties.. 


A1ICLE 9 . Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 


• justified, the Government may give the Operator written notice thereof, and. thereupon: 
(1) the Government shall be free of all obligation to contribute to costs not then incurred 


other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.
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(b) If the Government determines that the Operator is in. default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be'free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The' Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not	 $ 
affect the Government's rights as provided for in the contract with respect to royalty and liens to'' 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident coxnmis-. 
abner shall be admitted. to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in Ehiployment. The provIsions respectfng nondiscrimination in 
employment which are required by section 301 of EKecutive Order 10925, dated rch 6, 1961 as amended 
and supplemented are attached hereto as Ebchibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by ' agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decjsion 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, •shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the' Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, 
a written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 11f. Work Hours Act of 1962- Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (ll U.S.C. 35-115), is subject to the following 
provisions an4 to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or' subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours i'n any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case 'may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clauseset forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for 
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liquidated damages. Such liquidated damages shall be computed, with respect to each indIvidual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the. clause set forth in subparagraph (a) of fthis paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


AR]ICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages --The regulations of the Secretary 
of labor applicable to contractors and subcontractors (29 CFR, rt 3), made pursuant to the Copeland 
Act, as amended ( J40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871) are made a part of this .contract by reference. The Operator will comply with these regulations 
and any amendments or 5 modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of labor may specifically provide for reasonable limitations, variations, tolerances, and. exemptions. 


ARTICLE 16. C2anges and added. provision.--


Ececuted. in quintuplicate the day and year first above written. 


TUE UNITED STATB OF AMERICA 


CALIFORNIA NON- .METALLICS, INCORPOR1tTED 
(Operator)


By	 / 


	


OTTO M. ELLERNAN	 Acting nireotor 
Title President	 U.S. Geological Survey 


August 9, 1966	 5 


	


Ralph H • Keller	 , certify that I am the	 A (	 ' ,	 e, 


treasurer and	 secretary of the corporation named as Operator herein; that 


Otto N. Ellerman	 , who signed this contract on behalf of the Operator, was then 
(ime) 


President	 of said. corporation; that said contract was 'duly signed for 
(Title) 


and. in behalf of said corporation by authoritj of its governing body, and is within the scope of its 


corporate powers. 	 :	 '	 -


7	 /1 [cooMm SEAL]
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EXPLORATION CONTRACT 


CALIFORNIA NON-METALLICS, INCQRPORATED

OME-6517 


ANNEX I 


The land referred to in Article 2 of the contract consists of 
160 acres, with surface rights limited to LO acres, as shown on Figure 
1, entitled "Sketch map of SE¼ sec • 7, T. 6 sL, R. 5 W., SBBM, Orange 
County, California showing location of Old Dominion Nine property." 


The property is held by the Operator under a Mineral Lease 
dated October 25, 1965, from the owners, V. B. Anderson and Myrtle 
E. Anderson, husband and wife, and Lulu Frevert, as amended by 
letter dated February 7, 1966. 


In lieu of Lien and Subordination Agreements covering the 
land, a Performance Bond in the amount of $8,775.00 is attached and 
made part hereof.







25-103 STADARD FORM 25	 PERFORMANCE BOND
BOND EXECUTED (Must be same or 


than date of contract) 
(See Instructions on reverse)	 ,


5 AUGUST, 1966 
PRINCIPAL (Legal name and business address) TYPE OF ORGANIZATION ("X" one) 


CALIFORNIA NON .'METALLICS, LI INDIVIDUAL	 LI PARTNERSHIP 


INCORPORATED JOINT	 vi 
POST OFFICE BOX. 26 U	 VENTURE	 J CORPORATION 


¶IRABUCO CANYON, CALIFORNIA STATE OF INCORPORATION 


SURETY(IES) (Name(s) and business address(es)) PENAL SUM OF BOND 


NATIONAL SURETY CORPORATION 'MILLION(S) THOUSAND(S) HUNDRED(S) CENT(S) 


3223 WEST SIXTH STREET . No 8 77S 00 
LOS ANGELES, CALIFORNIA CONTRACT DATE CONTRACT NO. 


KNOW ALL MEN BY THESE PRESENTS, That we, the Principal and Surety(ies) hereto, are firmly bound to the 
United States of America (hereinafter called the Government) in the!above penal sum for the payment of which we 
bind ourselves, our heirs, executors, administrators, and successors, jointly and severally: Provided, That, where the 
Sureties are corporations acting as co-sureties, we, the Sureties, bind ourselves in-such sum 	 "jointly and severally" 
as well as "severally" only for the purpose of allowing a joint action, or actions against any or all of us, and for all 
other purposes each Surety binds itself, jointly and severally with the Principal,.for the payment of such sum only as 
is set forth opposite the name of such Surety, but if no limit of liability is indicated, the limit of liability shall be the 
full amount -of the penal sum. 


THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the Principal entered into the contract identified 
above;	 - 


NOW, THEREFORE, if the Principal shall perform and fulfill all the 1 undertakings, covenants, terms, conditions, and 
agreements of said contract during the original term of said contract and any extensions thereof that may be granted 
by the Government, with or without notice to the Surety(ies), and during the life of any guaranty required under the 
contract, and shall also perform and fulfill all the undertakings, covenants, terms, conditions, and agreements of any 
and all duly authorized modifications of said contract that may hereafter be made, notice of which modifications to the 
Surety (les) being hereby waived, then the above obligation shall be void and of no effect. 


IN WITNESS WHEREOF, the Principal and Surety(ies) have executed this performance bond and have affixed their 
seals on the date set forth above. 


__________	 PRINCIPAL	 UU' UI 


)
2.	


- 
S gnat	 e)s)


(Seal) Cotorete 


-	 -	 - •'-	 .	 .... 
Name(s) & 


Title(s)
,,/J	 .. rfttlph H • Keller


2
...	 . 


.:	 - 
(Typed) ftce-'president ______ 


___________	 INDIVIDUAL SURETY(IES) 	 . --	 -	 .	 ' . - 


- 
Signature(s)


1.
/ ________ 2. 


_____________ (Seal) .:	 (Seal) 
Name(s) 1.	


-
2. 


(Typed) ,	 C)" ________________________________________ __________	
CORPORATE SURETY(IES)	 . 


Name &- NATIONAL SURETY - CORPORATION STATE OF INC. LIABILITY LIMIT 


CaL New York


- 


6,235, OOO.


Corporate 


.	 - Nam:(s) & 1. ARDEN 1.,	 DAY,	 -	
-,	 (I•J	


. 2.	 .	 '• 


- (Typed) ATTORNEY IN FACT .
-. -







— __________	
CORPORATE' SURETY(IES) (Continued) 	 S 


Name &	 STATE OF INC.	 LIABI	 LIMIT 


Address	 ', 
S.-	 V--5


2	 Corporate 
Signature(s)


Seal ________ 
i)	 Name(s) &	 1.	 2; 


Title(s)	 . — 
(Typed) 


Name &


___________________________________ _________________________________ 


STATE OF INC. LIABILITY LIMIT


_____________ 


Address .. 


2. Corporate Signature(s) • Seal 
Name(s) & 1. 2	 '•	 .	 .	 1	 C 


. 	 , Title(s) .	 . 
_(Typed) .i	 . 


Name & STATE OF INC. •IABILITY. LIMLT	 J •)	
- Address 


a________ ____________________________________ 
1.


__________________________________ 
2 . Corporate Signature(s) 


________ Seal 
Name(s)& 1. 2 ("


Title(s) 
(Typed) __________________________________________ 


Name & STATE OF INC. 


________________________________________ 


LIABILITY LIMIT


________________ 


U.'
Address 


________ ____________________________________ 
>.. Corporate 1.


__________________________________ 


2 . Signature(s)
Seal 


Name)s)& 1. 2. U)


Title(s) 
(Typed) 


Name &


_______________________________________ _____________________________________ 


STATE OF INC. LIABILITY LIMIT


_______________ 


Address 
- U-


Corporate 2. 
Signature(s) 


________ ____________________________________ Seal 
Name(s) & 1. 2. 1


Title(s) 
(Typed) 


Name &


_________________________________________ _______________________________________ 


STATE OF INC. LIABILITY	 LIMIT


________________ 


Address


1. 2 . >.. Corporate Signature(s) ________ SealS 
Name(s) & 1. 2 


'
Title(s) 


(Typed)


BOND	 RATE PER THOUSAND 	 TOTAL 


	


'- •c'-.	
PREMIUM	 $10.00	 $ 88.00 


.............. 
• . •.-• ..,	 c'	 INSTRUCTIONS - /—	 -•-


1-. This forth isuthorized for use in connection with 
cntracts :-for onsuctioii work or the furnishing of 
s,upplies.. r servicc5j. 


• 2.The fuli\ Thjál.náthe and business address of the 
PrindpaLhal1 be rted in the space designated " Prin-
cipal": önihe fa'ce of this form. The bond shall be 
signed by aniuthorized person. Where such person is 
signing in a representative capacity (e.g., an attorney-in. 
fact), but is not a member of the firm, partnership, or joint 
venture, or an officer of the corporation involved, evidence 
of his authority 1 must be furnished. 


3'. -(a) Corpoatio>ns' executing the bond as sureties 
musl be among thóse, appearng. on the Tre4sury Depart. 
meñt's list of approed 15e atingYithih 
the: limitations set forth therein. Where more than a 
sin1e corporate surety is involved, their names and ad-	 5. The name of each person signing this performance 
dresses (city. and.Ste) shall be inserted in the spaces 	 bond should be .yped,in thepace, ovided. 


	


.	
US. GOVERNMENT PRINTING OFFICE: 1964 OF-703-284-92-D 	 •:.1	 ..: • 


(Surety A, Surety B, etc.) headed "CORPORATE SURE-
TY(IES)", and in the space designated "SURETY(IES)" 
on the face. of this form only -the letter identification of 
the Sureties shãlibe ,insrted. 	 . 


(b) Where individual sureties execute the bond, they 
shall be two or more responsible persons. A completed 
Affidavit of Individual Surety (Standard Form 28), for 
each individual surety, shall accompany the bond. Such 
sureties may be required to furnish additional substantiat-
ing information concerning their assets and financial 
capability as the Government may require. 


4. Corporations executing •the bond shall affix their 
:co.srate 'seals. Lk'idividuãls. i shall [éxéàute the bond op. 
pc ,sit t ,ew"Seal andjifexecuçe4js Maine or New 


C Hampshire, shall lso affix an adhesive seal. 







STATEcWCAtiI**NtA 


citY ANt) x*Mr øf' SAN 'iNi sco 


On thii	 c...	 ay oL___._•.	 APR _.A.D., 1941f-----, before me ersonaIIy 
to me krown, who, being by me 


!AI, SURETY CÔRI'ORATION, the Corporatiqa 
a seat of Bald Corporation, that the seal affixed to the 
the oard of bireciors of saId Corporation and that he 


duly sWç,rz d14 depo: and 57; that he is VICe P$sidiii 
described itt alid *hlclt executed the above Itstlument; that 
said IflatrttttieM Is Mtcb corporate scal that it was eb ttffled 
signed hi. natite tbere* by lute order And said___ 
further s1d that he I. acqualhted with__________________ 
and kno*g hips to be ati Assistant Secretary of said Corpori an4 that he ...e.t;d the above instrumeht. 


EiiEL L. w.AtKI Ns	 '	 Notary POblic 


M y'• COMMISSION	 MARCH 2, i.967 
smrg op 
CITY AND aJJp-y OF' SAN FRANCISCO 


A4Iiav*. SURETY cOitP*IA TJOiV 
A Member of The FUND Insurance Companies 


GENERAL POWER OF ATTORNEY 


KNOW ALL MEN BY THESE PRESENTS, that NATIONAL SURETY CORPORATION, a Corporation duly organized and existing under the laws of the State of New York, and having its principal office in the City of New York, New York, and 
its home office in the City and County of San Francisco, California, (hereinafter called the Corporation), has made, constituted 
and appointed 1 ähd does by these presents make, constitute and appoint	


AD rid I	 rAV	 lb LS LJPil , fl• __________ 


of	 -LQLE&__._and State oL_---- -SALtEflRMIA------------------------------
its true and lawful Attorney(s) In Fact, with full power and authority hereby conferred in its name place and stead, to execute 
seal, acknowledge and defiver ANY AND 


ALL BONDS, RECOGNI ZANCES, CONTRACTS AGREEMENTS OF 
INDEMNITY ANo OtHER CCNDtIoNAL OR OBL$GATORY UNDERTAkINGS-----------------


and to bind 1IC Corpoat1d thereby as fqlly and to th same extent as If such bonds were signed by the reSldent, eeaied wit the cororate seal of the Corporation aqd duly attested by Its Secretary, hereby ratifying and confIrmin all that the sal 
Attothey(s) ,In-Pact may do hi the premises. 


IN WITNESS WH1OP, NATIONAL SURETY CORPORATION has caused these presents to be sighed b/ Its 
Vice ?resident, attested by Its Assistant Secrçtary, and Its corporate seal to be hereto affixed this	 3R0_.	 _day of 
-	 APkLL.	 .


NAtIONAL SURETY COIU'ORAtION 


_	 __-----.--_ 
F • J • BUTCHER	 Vice Ptetjdeflt 


AtTEt:	
1iSecretary


'-I 


I, . . . , . . . . wcac, Jcilws -,- '. . ' —4 AssIstant SCret4y of NATIONAL SURETY 
CORPORATION dp he!eby certify that the following Is a fpll, true and cortect copy of Article VIII of the By laws of the 
NATIONAL sUEr CORPORATION adopted on the 25th day of January, 1962, and nOW in ft*n force and effect, to wit: '	 ,	


ARTICLE TIIX	 '	 . 
Appointment apd Authority of Resident Assistant Secretaries, and . '	 Attorneys-In-Fact and Agents to Accept Lga1 Process and Make Appearances. 


SECTION 30 APPOINTMENT The Chairman of the Board of Directors,jthe President, any Vice President or any other person 
authorized by the Board of Directors the Chairman of the Board of Directors th President or any Vice President, may, from tithe to 
time, appoint Resident Assistant Secretaries and Attorneys in Fact to represent and act for and on behalf of the Corporation and Agents 
to accept legal process and make appearances for and on behalf of the Corporation 


'SECTION 31 AUTHORITY The authority of such Resident Assistant Secretaries, Attorneys in Fact, and Agents 
shall be as prescribed In the instrument evidencing their appointment, and any such appointment and all authority granted 
thereby thay be revoked at any time by the Board of Directors or by any person empowered to make sUch appointment." 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed th! seal of NATIONAL SURETY CORPORA-
TION, thls_4RD..___ 4ay of-------------APRIL	 '_-----------_, i96L_ 


WEBSTER iic	 Assistant Secretary of 
[Corporate Seal) 	 '	 , NATWNAL SURETY CORPORATION 


STATE oP_CALl EORMLA.--------_ 
C I TY &COUNTY OF_.SANFRAItC1SC__.._ 


I __t..J4AT1UNS , Resident Assistant Secretary of NATIONAL SURETY 
CORPORATION, a corporation of the State of New York, do hereby certify that the above and foregoing is a full, true and 
correct copy of the orIginal power of attorney issued by said Corporation and that I have compared same with the original and 
that it is a correct' transcript therefrom and of the whole of the original. Said power of attorney Is in full farce and effect and 
has not been revoked. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed the seal of said Corporation, at tse City of 
_SANRANIC_....__., this__IL-------day oL 


M. BN B76NA 12 .68	 '	 '	 E. W	 IJ	 Resident Asstaet"
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EXPLORATION CONTRACT

CALIFORNIA NON-NETALLICS, INCORPORATED



OME-6S17 


EXHIBIT A 


The purpose of this project is to explore for silver-. 
bearing ore deposits occurring in veins along a northwest-striking 
fault zone in metasedimentary rocks. 


The work ,hall be performed by 4iaxnond core drilling from 
the surface.


General Provisions 


No work shall be performed at ].ôcations within 200 feet of 
the boundaries of the i.O acres on which the Operator holds surface 
rights.


AU diamond core drill holes shall be cased through over-
burden and completed with standard BX core size or equivalent wire 
line size equipment. 


Significantly mineralized core shall be split and one 
split assayed for silver, gold, lead,.and zinc, The remaining core 
shall be stored in proper sequence wijth the unrnineralized core. 
No sample shall represent a core length greater than five feet. 


Facilities shall be provided ;for recovering drill sludges. 
Sludge samples shall be retained wher drilling in significantly 
mineralized formations. 


Core from the diamond drilling shall be stored in boxes 
identified as to hole number with markers in the coresections 
indicating the depth represented. sludge samples shall be stored 
in suitable containers also properly identified as to source and 
location. The stored core and sludge samples shall be retained 
for Government inspection and possi1le use. With prior Govern-
ment approval, the Operator may dispose of the core and sludge 
samples.


True copies of assay certificates of all samples shall be 
submitted with the Operator's mont1ly report wch shall also 
include a map or sketch showing the work completed during the 
reporting period and the locationsof all samples taken. The 
map or sketch shall also show the general geological formations 
and structures traversed by the dx1ll holes. 


All drill holes shall be logged geologically and copies 
of the logs of the completed hole shall likewise be submitted 
with the Operator's monthly report.







The Operator shall provide such upervisory and technical 
services as may be required to complete the work in a satisfac-
tory manner. 


The location, direction, and extent of each drill hole 
shall be subject to prior Government approval. 


The Government will not participate in the costs incurred 
for incomplete holes. 


Description of the Work 


Necessary access roads and drill ites shall be prepared. 
No more than nine diamond core holes shall be drilled, eight 
of which are to be located approximately as indicated on Figure 
2, entitled "Sketch map of Old Dominion Mine showing proposed 
drill holes," attached and made part hereof. The approximate 
bearings, inclinations, and lengths of the proposed holes are 
as follows: 


Hole No.	 Bear	 Inclination	 Depth (estimated 
in feet) 


1	 S. 62° W.	 -Li5°	 100 


2	 -	 Vertical	 '	 lO 


3	 s. 62° W.	 )O	
100 


-	 Vertical	 150 


5	 S. 62° W.	 )450	
100 


6	 -	 Vertical	 100 


7	 -	 Vertical	 o 


8	 -	 Vertical'	 29_-" 


Any unused footage remaining from the above-indicated ho1esmar 
be used to drill a ninth hole, the location, bearing, inclination, 
and depth to be mutually agreed upon in advance by the Operator 
and the Government. 


Estinated Cost of the Prqject 


ActuarLCosts 


Category (1) Independent Contracts 


-2-







. 


Mobilization and demobilization, one 
surface diamond drifl unit	 $300.00 '


Diamond core drifling, 1000 feet 	 8,70.00 


BX standard core @ $8.7S/foot 


BXWL core @ $8.S0 


Delays charged to Operator, in-hole 
surveying, etc. 


8 hours @ $8.90/hour	 II	 614.00 


Moving and setting up, following 1st hole 
14. moves @ $l7S.00 each	 700Q 


Category (2) Personal Services 


None exç: 


Supervisory and technical servies, 


2days per week @ $142.S0 per day, 10 weeks $8S0.00 


Category (3) Operating Materials and Supplies 


80 Sample bags © lO^ each 	 8.00 


80 core boxes @ $1.00 each	 80.00 


Category (7) Miscellaneous 


None except: 


80 Samples assayed for silver, gold, lead, 


and zinc © $8.00/sample	 $6140.00 


F.I.C.A., payroll taxes, insurance, etc, 	 lS8.0O 


Total Estimated Actual Costs 


Fixed Unit Costs 


Initial access road repairs 4nd drill site 
preparation, 3 days @ $5o.0 0/day	 $1SO.00 


•1-


$9, 8114.00 


$ 8S0.00 


$798.00 


$1;SSO.O0 







. 


Total Estimated Fixed Unit Costs	 $lso.00 
Total Estiiftted Cost of the Project 	 $U,700.00 


Total Estimated Actual Costs	 $U,O.00 


Total Estimated Fixed Unit Costs	 lO.Qo 


Total Estimated Cost of the Project	 $U,700.00 


Government Participation © 7%	 II	 8,77S,00 


1/ Includes all costs whatsoever that ould be allowable costs 
under Categories (2) through (7).







.	 I 
EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 202, Executive Order 11246, September 24, 1965) 


"During the performance of this contract, the contractor agrees as follows: 


'(1) The contractor will not discriminate against any employee or applicant for 
employment because of race, creed, color, or national origin. The contractor will 
take affirmative action to ensure that applicants are employed, and that employees 
are treated during employment, without regard to their race, creed, color,or national 
origin. Such action shall include, but not be limited to thefollowing: employment, 
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or 
termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The contractor agrees to post inconspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause. 
'(2) The contractor will, in all solicitations or advertisements for employees placed 
by or on behalf of the contractor, state that all qualified applicants will receive 
consideration for employment without regard to race, creed, color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with 
which he has a collective bargaining agreement or other contract or understanding, a 
notice, to be provided by the agency contracting officer, advising the labor union or 
workers' representative of the contractor's commitments under Section 202 of Executive 
Order No, 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment. 
'(4) The contractor will comply with all provisions of Executive Order No. 11246 of 
September 24, 1965, and of the rules, regulations, and relevant orders of the 
Secretary of Labor. 
'(5) The contractor will furnish all information and reports required by Executive 
Order No. 11246 of September 24, .1965, and by the rules, regulations, and orders of 
the Secretary of Labor, or pursuant thereto, and will permit access to his books, 
records, and accounts by the contractingagency and the Secretary of Labor for purposes 
of investigation to ascertain compliance with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination 
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance 
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and 
such other sanctions may be imposed and remedies invoked as provided in Executive 
Order No. 11246 of September 24, 1965, or by rule, fegulation., or order of the 
Secretary of Labor, or as otherwise provided by law, 
'(7) The contractor will include the provisions of Paragraphs (1) through (7) in 
every subcontract or purchase order unless exempted by rules, regulations, or orders 
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246 
of September 24, 1965, so that such provisions will be binding upon each subcontractor 
or vendor. The contractor will take such action with respect.to any subcontract or 
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event 
the contractor becomes involved In, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the 
contractor may request the United States to enter into such litigation to protect the 
interests of the United States. "
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alifornia Nion-metallics 


INCORPORATED 


POST OFFICE BOX 265.\TRABUCO CANYON. CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE 6-7901 


March 21, 1966 
CHINA CLAY 


SILICA SANDS 


CAN 1ST ER 


Mr. .ank E. Johnson, Chief 
Off joe of Minerals Exploration 
U. S. Department of the Interior 
Washington 2S, D. C. 


Re: ONE-6S17 (Silver) 
California Non'."metallics, Inc. 
Old Dominion Mine (Ortega Mine) 
Orange County, California 


{	 28 1966 


iXTX!LSjCODE


n,'/


Dear Mr. Johnson: 


In reply to your letter of December 10, l96, we would 
like to submit the following information: 


1. While the principal dollar value of assays of samples 
taken to date has not been in silver, in several cases 
silver has been the most valuable metal. In the sample 
taken at the inclined shaft collar, silver amounted to 
421.l6 as against l3.l2 for lead and 49.3O for zinc. In 
the sample taken at the Li.O-foot level of the same shaft, 
silver amounted to 23.9L. as against 2L..00 for lead and 
l7.lO f or zinc. We would like to emphasize the fact that 
this property is explored very little, and that it is im-
possible to say at this point whether or not silver may be 
the dominant value • We do feel very strongly however that 
on the basis of samples taken to date, silver values are 
such that production from the mine would result in sig. 
nificant production of silver, We.would like to note also 
that at the Blue Light mine, whIch lies in the same 
general area and geologic formation, and which is much 
more thoroughly developed, silver ran l32.87 as against 
Ll.28 for lead and L3.2O for zinc. 


2. Since we submitted our original application, the 
property has been examined by a geologist of the California 
Division of Mines. A copy of his report and rough sketch 
are enclosed as Exhibit 3-J. He suggested several drill 
sites, and on the basis of your suggestion and his 
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Mr. Frank E. Johnson	 March 21, 1966 
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recommendations, we have revised Exhibit 3'I, Assay and Dri11 
Location Map, and also Paragraph 7, Estimate of Costs, of' the 
original application. 


This property is located at the bottom of a steep ravine. 
It is impossible to find drill sites which will intersect the 
vein at greater depth without very extensive road work and 
long holes through barren rock. 'We do not feel that holes 
parallel to the dip of the vein would be meaningful, and so 
have little choice except the proposed program or shaft sinking. 
We have chosen drilling as the less expensive of the two 
alternatives. Since much of the present workings are not on 
the veins, we fee], that the known mineral occurrences are few, 
and that this work would be exploration for reserves which 
there is no present reason to believe exist, 


3. Bids from two independent drilling contractors are enclosed 
as Exhibits 7-A and 7-B. An Analysis of these bids is con-
tairied in Exhibit 7-C. 


4. We have had the lease for the Old Dominion mine amended so 
that 'we now have surface rights to 40 acres instead of the 
original 10. Lessors have been very cooperative and have 
indicated verbally that they will broaden restrictions as the 
need arises. A copy of the letter amending the lease and the 
plot plan of the entire ;l60 acres is enclosed as Exhibits 2-B 
and S-B. 


5. With reference to the ownership of the property, Exhibit, 
3-E is in error in stating that the property was ever mining 
claims. The property was railroad land which was purchased 
from the railroad with all mineral rights. When the present 
owners acquired the land by'purchase, all former clouds to 
the title were cleared by court actIon and a policy of title 
insurance was issued by a title company. to guarantee ,clear 
title, including mineral rights. 


6. In the event that an explOration contract were offered 
us, we would furnish a cash performance bond in the form of
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a certified check. Money f or thist bond is available to us in 
the form of cash value of corporation-owned life insurance 
policies. 


We hope that the above information will answer the questions 
that you posed. Please excuse our delay in answering, but we had 
considerable trouble in getting the drilling bids. 	 0 


Sincerely yours, 


CALIFORN	 ON-'1'1ETALLICS, INC. 


By9/ 
0 	 Otto M. Ellerman



President 


Attachments
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SCHEDULE OF ADDI TIONAL XHIBIJB 


2.B Copy of Letter Amending Lease 
3-A-i General Plan of Mine, Revised 
3 .-I-i Assay and Drill. Lecation Map, Revised 
3-J Property Report, California Division of Mines, 


P. K. Morton, 1965. 
5-B Plot Plan of Leased Property 
5 ...0 Revision of Paragraph 5 of Original Application 
7.-A Drilling Bid, Cannon Drilling Company 
7-B Drilling Bid, Continental Drilling Company' 
7-C Revision of Paragraph 7 of Original Application 


The undersigned, being vice-president of California Non-
metallics, Incorporated, certifies that all exhibits 
submitted herewith are true and exact copies, or verbatim 
excerpts, of the material represented. 


CALIFORNIA NON-ThLLICS, INC. 


By	 J 4' 
Rah H0 Keller







TATIE OF CALIFORNIA	 E1	 I B 	 , I i 
DEEPI-\RTMENT OF NATURAL RESOURC 


!llVllllON OF MNE 


PROPERTY REPORT 
(llF FORM) 


NAME_O4L 	 iOft	 COUNTY O% 


LOCATIION [IL S1C.!lii_T._8 R._____ COMMODIITY_Si1yjjjj 


Aaueuible via Main Divide £tnsion r&4	 fr 
flithwav 74.


V. 8. AMerson and Earl Frev©'t 


Laa.d to California Lntallics, Xn0 0 	 ?@ T&io C&nyo 


NineraliEation hae taken place alorq to mt	 otin frctue ©ne both of which strike about N 30' W; one d1i 	 ut70	 pal1.1 to th bedding and the second dips about 450	
O In the •xpoe'd prt o th. veins, ain.ralisation appears to have be®n 	 intense alo*' th 


shallower structure. It is as much as f.t 'vid where it is beet •c 
posed in drd near the inclined shaft (s, mp) 0 bt is only 1 to 2 ft 
wide (?) in th. north adit workings 33O feet notheet)0 The st.ep vi 
is exposed only in the upper inclined shaft and i the nearly ertioa1 
shaft 120 feet to the northwest. At the ocilar of the upper inolined 
shaft is the apparent intersection of both veins 9 kit this was not definite ly .stablish.d. 


The veins consist of a very finegrained aesive mixture of prhotits 
galena, spha1erit arsenopyrite 0 and minor pyrite in a siliceous gnque including quarts and albite (?). 


field visit SOURCE OF NNFORMATON_________________ RIEIPORT IY i1	 oto 


DATE_N!v. 	 An 
P0MM 510


'?	 .i 9p
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from th O 1ov1 © thc 1©' ito1id ht 0	 d/©r ©'® thi11i h©ic tiiiy northot fo th roidy iour	 oy tti© 
In th	 orth	 rkitr tho	 ti11 © tho	 brift i@aL1 


of bothot iry	 A nrd to	 th	 .. 
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high grado conentrat a littlo ®10 ii	 ©t0 A©pyrit aid	 rito 
ik up only	 ial1	 iotion o th© hay ai10	 ©t i thc ®g®0 
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5..EgrationWor 


(a) The proposed exploration work would consist entirely of 
drilling. It is proposed to drill holes to intersect the 
vein at various points and core continuously. 


Because of the extremely mountainous terrain, the drill 
locations have been selected to require & minimum of site 
preparation' work. Access to all drill locations can be 
gained without roadwork. These locations are shown as 
D.L. 1 to D.L. 6 on the Assay , and Drill Location Map, 
Revised, (Exhibit 3-I-i). 


We feel that the exploration of the length of the vein, 
as well as the depth, is very important and now propose 
to drill 9 holes from 6 locations:. We have calculated as 
nearly as possible the maximum length of hole necessary 
to drill completely through the vein, assuming a. vein 
width of iS to 20 feet. A schedule of drill holes is 
shown on the Assay and Drill Location Nap, Revised, 
(Exhibit 3-I-I). 


The relation of the mine area to the property under lease, 
and to the land boundries, is shown on the Plot Plan, 
(Exhibit 5-B), and on the Topographic Map, (Exhibit 5-A). 


(b) No access road is required to the property. 


(c) If an OME contract is executed, work would commence within 
two months from the date of executior, and be completed 
ten weeks from the date of commencement, barring inclement 
weather. We anticipate an average drilling rate of 20 
feet per day, with 7 days allowed for site preparation, 
move-in and set-up. 


EX-I" S-C







.	 ..	 . 


t4LOO A3s P. 0. D0	


TP40	 AE1A C0l14 


tvdi 


ANON liA . OND URIILING Co0 
LL0. M1 QOUTNG CONTRACTORS 


P464 WT COMPTON BLVD. 	 COMPTON, CAUONA 
March 18, 1966 


7-A 


California Non-MetaliC Co. 
Box .265 
Trabuco Canyon, California 


Attention: Mr. Ellerman 


Dear Mr. Ellermafl 


The foflowing figure represent our quote for 
drilling on your OldDomifliOn Mine project: 


Mobe & DemobeLUmP. Sum $300.00 
Diamond Drilling 
BX-per foot	 .	 .	 8.75 


Moves-each	 1.75 .00 
Standby-per hour	 .	 8.00 


These figures include all cement, redrill, 


casing, etc.


Very truly yours, 


CANNON DIAMOND DRILLING c0. 


/	 ---F. G.. Cannon, 
President,	 . . 


)irr 7A
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CONTINENTAL DRILLING COMPANY 
DIAMOND DRILLING CONTRACTORS 


2610 NORTH FIGUEROA 


LOS ANGELES 6. CALIFORNIA 
TEPNONE CAPITAl. 2.7146 


EXPLORATION DRILLING 
GROUT HOL& DRILLING 	 February 24, 1966 
CDIIENT GROUTING 
CHEMICAL GROLJTING


BRANCH OFFICE* 
419 60. 96TH •TREET 
BEATrLE S. WASHINGTON 
PARKWAY 3.0944 


File No. LA 66-11 


California Non-Metallics 
Box 265 
Trabuco Canyon, California 


Attn: Mr. Ellerman 


Gentlemen:


xF3rr e7 


The following is our proposal for doing the drilling on your claim 
as per our conversation of February 22, 1966: 


Mobilization on Site $500.00 


Drilling Overburden 12.00 per lin. ft. 
Drilling NX Hole (3" 0.D.	 - 2 1/8" Core) 11.00 per lin. ft. 
Drilling BX Hole (2 3/8" O.D. 	 - 1 5/8" Core) 9.00 per lin. ft. 
Drilling AXHole (1 15/16" O.D. 	 -	 1 1/8" Core) 800 per un. ft. 


Cementing and Drilling Out Cement 3.00 per lin. ft. 
Ream and Install Casing 3.00 per lin. ft. 
Standby Time at Owner's Request 15.00 per hr. 
Core Boxes - Wood 	 - 25' Capacity 7.00 each 


Cardboard - 10' Capacity 1.75 each


Prices based on maximum depth of 250 feet per hole. 


Mobilization to be paid in advance. Unit prices to be paid 15 days 
after presentation of invoice. Invoice to be ,presented upon completion 
of each hole. 


We wish to thank you for the opportunity to quote you on this work. 


Sincerely, 


CONTINENTAL DRILLING COMPANY 


C/) 
G. L. Novak 


GLN:ed


Exti'T 7-







CHINA CLAY 


SILICA SANDS 


GANISTER
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ornia INion-meta llics
 INCORPORATED 


POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE 6-7901 


M Form Lo, Revised	 March 21, 1966 
Page 3 


7. Estimate of Costs: 
(a) Independent Contracts: 


Copar is on of DrillnB ids 


Mobilization 
Moves, Each 
Standby, per hour 
Drilling, Overburden 
Drilling, BX Hole 
Cementing & Drilling Concrete 
Reaming & Installing Casing 
Core Boxes


Extension of Bids 
Drill Assumed 
Hole No. In	 Overburden 


1 8S 8 
2 120 5 
3. 85 8 


120 5 
5 60 9 
6 85 6 
7 30 5 
8 60 5 
9 210 6 


Misc. Items: 
Allowance for Reaming & Casing 
Allowance for Cementing, etc. 
Standby Time, 6 hours 
Core Boxes 


Total Bid


Drilling Contract to be Awarded 
to Cannon Diamond Drilling Company


Cannon	 Continental 
300.00 500.00 
175.00 - 


8.00 15.00 
- 12.00 
8 .75 9.00 


mci. 3.00 
md. 3,00 


- 1.75 


71..3.75 789.00 
1,0L1.O.O0 1,095.00 


7L1.3.75 789.00 
1,OLI.O.00 1,095.00 


525. 00 559.00


	


743.75	 783,00 


	


262.50	 285.00 


	


525.00	 541.25 


	


1,837.50	 1,908.00 


mm	 171.00 
-	 300.00 


	


L1.8.00	 90.00 
-	 149.53 


	


7,509.25	 8,S8Li..78 


. S • 0 0	 0 0 .7,509.25 


E.)C#%3IT 7-c. 
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ornia Ion-rnetaUics 
INCORPORATED 


POST OFFICE BOX 265. TRABUCO CANYON, CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE 6-7901 


CHINACLAY	 &e"r 7C 
SILICA SANDS 
GANISTER 


NT'IE Form L1.O, Revised March 21, 1966 
PageL. 


7Estimate of Costs: (Continued) i-	 -	 -_.i-. r 	 .L..	 LTI1... 


(b) Personal Services: 
Supervision: 2days per week at 4L1.2.50 


per day, 10 weeks 
Assays: 9 holes, 10 assays per hole, 


90 assays at 8.00 each 


Total 


(c) Operating Material and Supplies 


(d) Operating Equipment 


(e) Initial Rehabilitation and Repairs: 
Site Grading: Thactor Rental, 3 days. 


at 50.0O per day 


(C) New Buildings, Fixtures, Installations 


(g .) Miscellaneous


850.00 


L 72O.00 
1,570.00 


None 


• None 


S	


150.00



None



None 


RECAP: 


(aG Independent Contracts: 
(b) Personal Services: 
(c) Operating Material and Supplies: 
(d) Operating Equipment: 
(e) Initial Rehabilitation and Repairs: 
(C) New Buildings, Fixtures, Installations: 
(g) Miscellaneous: 


Total


7,509.25 
1,570.00 
None 
None 
- 150.00 
None 
None 


9,229.25 


E,C H I ,.' •7,c,
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATON 


•	 Novmber l0
pr 


\ ©0Lo 


zIVED 


Memorandum	
XTZT! 


To	 : Chief, Office of Minerals Exploration, ashingtoC.._\____-j 


From : Field Officer, ONE, 1egion II 


Subject: New Application (Silver, .Lead, Zin) 
California Non-Metailics, Inc. 
Old Dominion Mine, 
Orange County, California 


Enclosed herewith is the oriinal copy of an applcation for finañth±ál 
assistance in the amount of $9,600.00 submitted b,r Mr. Otto M. Ellenrian, 
President of the subject company. 


The property is known as Old Dominion Mine and islocated at the head 
of Long Canyon in sec. 7, T. 6 S., R. 5 W., MDB&M Orange County, Calif. 


The applicant proposes to drill 9 shallow surface drill holes, to inter-
sect the vein at various points. After a cursory review of the applica-
tion, I find it to borderline the area between prpspecting and exploring. 
Drill bids from contractors are missing in the application. 


The program should be amplified to determine the probable size and grade 
of the potential deposit.


NflV 12 196 


•	 Paul V. Fib 


Enclosure 


cc: 
Chief, ONE, Wash., D. C.







Janj65i cO?Z 
-	 O	 o 


12t9) 
APPLI( :


Budget Bureau No. 42-R1368 
UNITED STATES
	 Approval expires Dec. 31, 1968 


DEPARTMENT OF THE INTERIOR 

OFFICE OF MINERALS EXPLORAION 


TION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 0 U.S.C. 641) 


NAM	 PPI4j.I..4ull legal name and mailing address as they should 	 APPLICANT DO NOT USE THIS BLOCK ap pear on contract if one is executed.) 


CalotalNb±t4'metaflics, Incorporated 
2 65 


Trabuco Canyon 
California


DOCKET NUMBER	 -______ 


DATE RECEIVED


i/_ /6 
RE G ION 


DIVISION CODE 


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADORESS 


Otto N. Ellerinan Trabuco c4nyon 
California 


Ralph H. Keller	 19112 Bar'rett Lane 
Santa Ana, California


BUSINESS ORGANIZATION 

(Check one) 


INDIVIDUAL 
CORPORATION 
P ARTNRSHIP 
OTHER (Specify)


TITLE 


Pro sidont 


Vice-president 


STATE IN WHICH FIRM IS 
ORGANIZED Calif. 
MINERAL(S) FOR WHICH YOU WISH TO EX' PLORE	 I PROPERTY	 LOCATION 


Silver, Led and Z1kc	 NAME	 COUNTY	 STATE 


ESTIMATED COST OF JROJECT 	 (I	


/	


Old Dominion Mine, Orange, California 
$ 9,600.00


	


	 ________________________ 
GENERAL INSTRUCTIONS 


filling out this application please read/the OME 
Regulations for Obtaining Federal Assistance inf Financing 
Explorations for Mineral Reserves (30 CFR Ch. UI). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays bysubmitting complete and accurate information. 
Please submit two copies of this application and all accom-
panying paper: except as otherwise. noted. Place your name 
and address On each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be hown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interiot, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERT I FICAT iON 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


November 1, i96 
DATED


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current onditions and circumstances at his sole 
expense.


B YTStgnature) 


Otto M. E1!lerman. President 
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.
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1. Financial Eligibility 
(a) On October 18, 1965, this company applied to its bank of 


account, First Western Bank, and to the United California 
Bank for loans in sufficient aanount to , cover three-
quarters of the proposed exploration work, (Exh&bits 1-A 
and 1-B). These loans were refused by' both banks, 
(Exhibits 1-C and 1-D). 


(b) There are no affiliated, parent,.or controlling companies 
or organizations connected with this company. 


(c) Our share of the cost of the exploration work would be 
furnished from present corporation cash. If that should 
prove insufficient, additional funds can be borrowed on 
the cash value of company-owned life insurance policies. 
Our most recent financial statement, uñaudited, is 
enclosed, (Exhibit ].-E). 


2.pplicant's Rights in Land: 
(a) This company leases the Old Dominion mine and 160 acres of 


the land on which it is located, with surface rights res-
tricted to 10 acres surrounding the mine. A copy of the 
lease is enclosed, (Exhibit 2-A). There are no liens, 
mortgages, or other encumbrances on the land other than 
the lease which we hold. 


(b) The legal description of the land which we hold under 
lease is: Southeast One-quarter of Section 7, Township 6 
South, Range 5 West, San Bernardino Base and Meridian. 
It is located in Orange County, California. The entire 
parcel under lease should be subject to Government royalty 
and liens. The property is generally known as the Old 
Dominion mine, but has also been called 'the Ortega mine. 


(c) The lessor refuses to enter into a Lien and Subordination 
Agreement, and so states in the last paragraph of the 
lease, (Exhibit 2-A). He states that he, feels a lien on 
the property might deter future sales potential.
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3. Physical Description: 
(a.) To the best of our knowledge, there has been no mining or 


exploration operations conducted upon the land other than 
the existing mine workings and mill, and the dewatering 
and sampling work which we have just finished. The 
existing mine workings consist of the following: a; cros 
cut adit -about 70 feet long connecting with a drift along 
a fault about 190 feet1ong at the upper level. At the 
South end of this drift there is a. nearly vertical shaft 
from the surface, about .3:2. feet. Adjacent to the bottom 
of the shaft, there is a. winze down to, the lower level, 
sloping about 30 degrees and about 30 feet deep. 


The second level drift is about lO feet Southeast of 
the upper level portal. The drift runs about 225 feet and 
ends at the winze from the upper level. About 30 feet 
from the portal of the lower level drift, there is a small 
side driftand winze. At that point asmall raise has 
been driven to conneet with the bottomof a prospect shaft 
sunk on the hill above. This prospect shaft is about 18 
feet deep, with a small, drift about 10feet from the 
collar. 


About 100 feet Southeast of the lower level portal, 
there is an inclined shaft.sunkNorther].y at an angle of.., 
about L5 degrees to a depth of about 96 feet. At the SO-
foot level of this shaft, thexe Is a diift Westerly about 
30 feet. A. General Plan of the workings, (ExhibIt 3-A), 
is attached. All workings are aecessible but not 
thoroughly cleaned out. 


Production facilities consist of an old mill building 
in very poor repair. Equipment in this mill is in very 
poor condition and generally not operative. Most of the 
equipment is obsole to. Equipment consi$ts of 2 jaw 
crushers, air compressor with engine, electric generator 
and welder with engine, diesel power unit, ball ' mill, rod 
mill, spiral classifier, 3 small wooden flotation cells, 
3 metal flotation cells and various piping. 


(b) As lessee we have the right to use any and all mine workings

and any equipmentj.n the mill which we would care to use. 
There are no current operations on the property other than 
dewatering and sampling which we conducted prior to leasing.
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3.. Physical Description: (ntinued) 
(c) There is no current production from the mine. The only 


information available to us as to past shipments is in.-- 
completeand is containedinExhibits3-E, 3.-F and.3-H. 
The owner of the property states. that iSO tons was 
shipped in the period 19141 to 1944, but can give us no 
other information. We believe the information contained 
in the published reports to be taken from smelter 
re turns 


(d) This coxnpanydoes not feel that sufficient ore reàerves 
have been delineated or blocked out to, constitute known 
ore reserves. We note that ?fr.. F.. B.Tucker of the 
California Division of Jviines, in an unpublished report 
in 1943, (Exhibit 3-E), reports a block of 8,000 tons, 
but we do not feel that the facts developed to date 
warrant that conôlusion. 


(e) While the go ology of the Old Dominion vein is variously 
reported in published works, particularly Exhibits .3'-D, 
3-E, 3-F, 3 .-G and 3 .-H, this company isnot in complete 
agreement with certain features of the pub1ished geology. 


We feel that the Old Dominion vein has a strike of 
North 70 to 80 degrees West and a dip of L.0. to 45 dog.. 
rees, as shown on Exhibit 3 .-I. We feeithat this: vein 
is exposed only in the inclined shaft inthe Southeast 
section of the old workings. We feel that the drifting 
done on the upper level, and the two shafts connecting 
with upper and lower levels have followed a nearly vér .


-tical fault with sporadic enrichment.. 
We believe the vertióal fault strikes.North 30 to 35 degrees. West, and that it probably intersects the main 


vein and.. may or may not cut it of f. The Old Dominion 
vein itself is of unknown width, since the full width 
has not been developed at any point, but where encountered 
at the S0 .-foot level of the inclined shaft, it is at 
least 10 feet wide. 


The vein occurs in a shear zone of quartzitic rock.
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i Physical Description: (Continued) 


(e) (Continued) 
The vein itself is very hard quartzitic rock, and the vein 
minerals are galena and sphalerite aiI3o carrying values in 
silver and a small amount of gold. The mineralized zones 
of the vein vary in width and degree of mineralization. 


(f.) This company feels that this vein definitely deserves 
further exploration. In the small width explored, there 
is assayed high-grade silver ore ranging up to Li5 ounces 
of silver with considerable zinc and lead, (Exhibit 3-H.). 
In addition, samples taken by this company indicate that 
areas of lower mineralization butmoré extensive width 
average out with values tha.taré econOxnicall feasible to 
mine. in a.ddition,genera1 geology and ore minerals are 
very similar to the Blue Light group in Silverado Canyon, 
which is in the same general area, and where the veizi 
mineralization was found to be extensive and high grade. 


Most of the work done at this mine has been on the 
more Northerly trending fault, where the enrichment.,while 
high grade in pockets is more sporadic and not as wide. 
The main vein has never been explored, in our opinion, 
either as to its length or full width, and we feel that 
the quality of the ore so-far exposed justifies that 
exploration. 


Samples taken by this company are shown on the Assay 
and Drill Location Nap, (Exhibit 3-I). Samples f or 
assaying were taken by chipping across the width sampled 
with the following exceptions: At Point 5 and Point A, 
sample was chipped across exposures of high-grade about 
L. feet wide, not across entire hanging wall. At Pdint 11, 
samples marked hanging wall are drill-hole cuttings from 
a hole drilled 51 inches into the hanging wall. Inches 
represent distance into hanging:wall. 


(g) All information available to us has been submitted with 
this application as exhibits. Their return is not 
required.	 .	 .	 .	 .
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Accessibility of Property: 
(a) The O representative who may examine the property would 


be met by either orboth . OttoM. Ellermai, Robinson 
Ranch, Trabuco Canyon, CaLifornia, and Mr. Ralph H. Keller, 
19112 Barrett Iane, Santa Aria,. California, Both M. 
Keller and Mr. Eilerman can be reached during working. 
hours at the company office at Trabuco Canyon, telephone 
number 714 jU 6-7901, and Mr. Keller's home telephone 
number is 734 LI 4".5975 


The property and mine workings can be reached by. 
dirt road accessible by automobile. The property is,.. 
reached by taking California Highway No. 74, the Ortega 
Highway, North from San Juan Capistrano towards Elsinore. 
Approximately 26 miles from San Juan Capistrano, and 
shori-1y after the TT. S. Forest Service, El cariso Guard 
Station, a dirt Forest Service road Ithown as the Main 
Divide Truck Trail leaves the paved highway to the North. 
Approximately 2.4 miles from the paved highway, the mine 
road leaves the Truck Trail to the . South, and the mine is 
located 0.4 miles from that .p 9 thnt. There. is a 1ockd. 
gate on the mine road shortly after it leaves .the Truck 
Trail. A key will be furnished on request. 


(b) Shipments from, and supplies for, the ire could bemado 
either from Elsinore, approximna to ly 12 'miles away, or 
from San Juan Capistrano, approximately 29. miles away.:'. 
There are rail facilities at both- places. 


5. Exploration Work: 
(a) The proposed exploration work would consist'entirely of 


drilling. It is..proposed.to drill holes to intersect the 
vein at various points and core continuously through the 
vein.


Because of extremely mountainous terrain, the drill 
locations hee been selected to require a minimum of site 
preparation work. These locations are shown as D.L. 1 to 
D.L.. 7 on the Assay and Drill location Map, (Exhibit 3.1).
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5.. Exploration Work: (Continued) 
(a) (Continued) 


We propose to drill 9 holes from 7 ].ocations,;and have 
calculated as nearly as possible the maximum length of 
hole necessary to drill completely thxough the vein,. 
assuming a vein width of 15 to 20 feet. At three 
locations,, holes will be drilled at right angles to 
the vein. At two locations', Wholes will also be drilled 
vertically to attempt to define the vein at eater 
depth. Because of' the terrain, holes at Drill Locations 
L. through 7will be drilled vertically or horizontally. 
Direction of all holes will beat right . angles to the 
strile of the vein. A schedule of drill holes iB shown 
on the Assay and Drill Location Nap, (Exhibit 3,1). 


The relation of the mine area to the property 
under lease and to the land boundries is shown on the 
Topographic Nap, (Exhibit 5-i). 


(b) No access road is required. 	 . 


(o) if an 0 contract is executed, work would commence 
within one month from the date of execiitiOn, and be 
completed two months from the date of commencement, 
barring inclement weather • We anticipate an average 
dilling rate. of 20.feet per day, with 5 days a].lQwe'd 
for site preparation, move-in and set-up. 


6. Experience: 
Iifornia Non-metallics, Inc. was incorporated in the 


State of California in November, 1955. It commenced 
operations January 1, 1956, and has been in continuous. 
operation sincO that date. The company produces kaolin 
clay foundry ganis ter, silica sand and 'quartz f or the 
cements ceramic and building trades. industries. The T - 
company has considerable experience in the exploration 
and evaluation of mineral proper ties, principally fold-
spar,. bentonite' and clays, although we have worked on a
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6. Experience: (Continued) 


number of silver properties in Mexico. The proposed 
exploration work would be under the personal super-
vision of Mr. Otto M. E].lerman, president of the corn-
pany, who has been with the company since its inception. 
'Jr. Ellerman has had 30 years of exprience including 
analytical and metallurgical testing, mining and con-
struction engineering and mine supervision. The drill 
operator is also experienced and has worked for the 
company on three previous occasions. 	 - 


7. EstImate of Costs: 


(a) Independent Contracts:	 There would be no
- 


independent 
contracts. 


(b) Persona]. Services: 
•	 Supervision: 2 days per week at	 42.O 


per day, 8 weeks 680.00 
•	 labor: 1 Drill : Operator a.t	 40.00.	 . 


per day, 140 days 1,600.00 
1 Helper at	 20.00 per day, 
40 days . 800.9—Q, 


Outside Assays: 9 holes, 10 assays . 
per hole, 90 assays [7 
a.t	 8.00 each.	 -	 ' 


Total
720.00 


3,80O.0O/ 
(c).Operating Materials andSupp1ies: 3.	


/ 


Diamond Bits,20-ft. per bit, 
i8o-rt., 9 bits at 4l25.0O each .	 4 1,125.0.0 


Carbide Bits, 50-ft. per bit, 
515-ft .,. 11 bits at .35.00 each 385.00 


Gasolene, 20-gals. per day, 
35 days, 700 gals. at 4.346/ga1 . 4 242.00 Casing PIpe, 70-ft. at 41.00/ft.. 70.00 


Platform Lumber, 500 b.f. at	 .10/ft. 50.00 
Cement, 14 sacks at 42.00 each


.
28.00	 j 


'/ ' f' 
Total 1,900.00
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7. Estimate of Costs (Continued) 
(d) Operating Equipment: 


1. Core Drill, Gasolene Operated with 
Rubber-lined Pump, Drill Steel and 
Core Barrel, Rent from Hitc1cock 
Nfg. Co.., l5O.00 per week, 8 weeks 


2. Rubber Tired Tractor, Case, with 
Loader and Drag, Model 3]..OB, Good.' 
condition, Applicant Furnish 


3. Welder and Generator, Airco, Trailer 
Mounted, Good Condition, Applicant 
Furnish 


Lt. Deep Well Pump, Sears, Electric with 
Discharge- Hose, Purchase 5. Surge Tank, 500-gal., Galvanized 
Iron, Purchase 


Total 


(e) Initial-Rehabilitation and Repairs: 
None 


$ 1,500.00 


5oo.00 


i200..00
VAt	 - 


0O•OO


j / 3S007


(f) New. Buildings, Fixtures, Thstalla.tion: 
None 


(g) Miscellaneous: 
Repairs and Maintainance on All Equip-
raent Listed in Subsection (d) above, 
Including Air and Oil Filters, Points, 
Plugs, Tune-up, etc. 
2 months at 2O.00 per month plus Misc-.	 42.03 
Social Security Taxes, .43,080.o0 at 3.625%	 111.65 
Workmans Compensation Insurance, 
$2,Li.00.0Qat5.9% 	 .	 141.60 
State and Fedral Unemployment Taxes, 
43, O80 .O0 t 2.9%	 .	 '	 89.32 Liability Insurance, 3,980.00 at 0 .5%	 15.40 


Total	 400.00 / /Th 
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7. Es tirnate of. Costs: (Continued) 


RECAP: 


(a) Independent Contracts 	 . None 
(b) Personal $ervices	 3,800.00 
(c). Operating Naterials and Supplies	 1,900.00 
(d) Operating Equipment 	 3,500.00 (e) Initial Rehabilitation and Repairs 	 None 
(f) New Buildings, Fixtures, Installations 	 None 
(g) Miscellaneous	 1400.00 


Total	 9,60O9i 


p
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EXHIBITS 


1'A Copy of Le tter to Firs t We s tern Bank 
1-B Copy of Letter to United California Bank 
1-C Copy of Reply from First Western Bank 
l-D Copy of Reply from United California Bank 
].-E Financial Statenient, September .30, 1965 
2-A Lease on Old Dominion Mine Property, Copy 
3-A General Plan of Mine 
3-B Excerpt from California Mining Bureau Report No. 12 
3-C Excerpt from California Mining Bureau Report No. 13 
3-uD Excerpt from California Division of Mines Report 


No.31 
3-E Unpublished Report, California Division of Mines, 


F. B. Tucker, l9L.3 
3-F Excerpt from Priority File, California Division of 


Mines, 1943 
3-G Excerpt from California Division of Mines Bulletin 


No. 159 
3-H Excerpt from California Division of Mines Bulletin 


No. 146 
3-I Assay and Drill Location Map 
5-A Topographic Map 


The undersigned, being vice-president of California Non-
metallics, Incorporated, certifies that all exhibits 
submitted herewith are true and exact copies, or verbatim 
excerpts., of the inaterial.represented. 


CALIFORNIA NON- TALLI CS 


By P4Lá 
Ra1i H. Keller -
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!*, 0. 0, Bixiezi. 1anager 
Tuatiri orri.. 
First Western nj	 XHIIBI1T 
Post Office Box 38 
Tuatin, Utornia 


Dear )'. Btzl.rs 


This coiany is in teroeted in doing Oxp3oration work 
for mineraj at the Old Dominion mine boated near Etsinor. oft the Orteg* Highway. 


In order to perform this works we will require additional 
financing for labor and equipment in the amouflt of approxinzt.3.y 
• 7,200.00, This would be over and abovi appoxjrnate3,y 
• 2,100.Oo Whioh the ;COq any will supp1 from corporate funds. 


We vo1d 1tICG to request loan in this amount. W 
propose to repay th. lean at th rate of ,$ 300.00 per month or % of the proceeds from the sale of mineral. from the mine1 
whtcheyep -ti mtz'o. We would not be able to pay more than 6 interest oii the loan. 


We hops(tI*t you will look on this request with favor, 
and hope to iesr from you in this regard at your earliest oon vøntencs. Or moeb recent financial, statment is enolosad. 


Very tvuly yours, 


CALIFRr1IA N0N. TALUOS, INC. 


By 


REK/r
	 Vi e"preeident 


enclosure


EXHilBT 1A
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EXHBT 14! 


itoi'n.s 


Dear Mr. Meycri 


This øompany ic interested in doing expLortion work for minor	 at the Old Dominion mine located near Eli more 
Ott the Ortega Ughwsy, 


Xn ordep to perform this works we will require sddittona3 
l'tnsnc in8 tor labor end equipnnt in the amount of approximate],y 7,200.00, Thu would be over and above approximately 
• 2,Z0O,00 which the ouany will supply from aorporate funds. 


We would like to request a Iben in this amount. We pz'opoee to repay the loin at the rate ot 300.00 per month or 
% of the pzooe•ds from the sale of minerals from the mine 


whichever ,s more • We would not be able to pay more than interest on the loan, 


We hope that you will look en this request with favor, 
and hope to hear from you in this regard st your earliest eon 
vonience, Our' most rcó.ns financial statein is eolos.d. 


fiHIc/r 
enclosure


Very trj4y youre 
CALIFORIA NON	 I 


By QLI4 
V oe.presjdent


INC. 


EXH8ff 3







First ..estern 
AND TRUST COMPANY 


Tustin Off ice • 300 South I) Street . Tuslin, California 


October 20, 1965 


EXHBIT LC 


California Non-Metallics, Inc. 
P. 0. Box 265 
Trabuço Canyon, Ca]4forpia 92678 


4ttn: Mr. Ralph R Kefler, Vice Pre8ident 


Dear Mr. Keller; 


I have reviewed your application for a loan of $7,200.00 for the 
purpose of doing exploration work for minerals at the Old DominiQn, 
locate4 near Elsinore, off the Ortega Highway. 


I must regretfully inform you after a carful review, it woul4 
not be possible for us to make a loan to your corporation for 
t his purpose. 


It is the policy of th g bank that we not make risk capital loans, 
and certainly this would fall in that category. I 	 sure you wl 
find that this is th pPlcy of all financial i.nstitutions. 


Yours,,,trulX, 
, f.	 II 


'--" •J jc 


G 0 Btxler 
Manager 


/bcb


EXHliBT
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LAGUNA	 LLS LEISURE WQR,LD OF F ICE 23522 PASEO DE VALENC!	 GU.NA I1 ILS , CIF. 923O 


October 21, 1965 


EXHBT Lc4 


California Non-Metallics, Inc. 


P0 O Box 265 


Trabuco Canyon, California 92678 


Attention: Ralph H. Keller, V. . 


Gentlemen: 


Your letter of October 18, 1965 addressed to Mr. Arch 3. 
Meyer, requesting unsecured credit in the amount of 
$7,200, repayable $300 a month, for the purposc of doing 
exploration work for minerals, has been referred to me. 


After reviewing your financial statement we find that in 
view of the amount and terms required, we are unable to 
grant your request for unsecured credit at this time. 


TIJe appreciate your giving us this opportunity to be o 
assistance and perhaps we may be able to assist you in 
some other regard in the future. 


Sincerely 


j/. .: 


W, T Wells 
Assistant Manager


XHIIBT 


-- --r---v	 7ri----r,-. ..
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ASSETS 
'z'fnt £seete1 


Petty Ca&i	 496.45 
Cash fl BSfliC8	 1,963. 
Accounte Receivable	 21,7141., 
Supplies on Rand	 1,422.36 
Prepaid Depostt	 900.00 
Insurance Cash Value	 l0609,22 
Inventory of Pir abed Goode 	 _________ 


Total Current sset	 * 52,371.32 


Fixed Assets: 
Mill Installation and Buildings	 2,532.00 
Machinery and quipment 	 72,111.00 
Otf toe Equipnt	 1,1461.00 
Notes Reoe y ab10	 4O77.S4 


Total FXxed Øeseta	 97,18i.5 
TOTAL ASSETS


	


	 * 149,552.86 


LIAB I LIT IE 
Current Liabilities: 


Accounts Payable 
Notes Payable, Short Term 
Accrued Sales Tax 
Accrued Payroll Taxes 


Total Current Liabilities 


Fixed Liabilities: 
Notes Payable to Ofrioez'e 


Total Fixed Liab1itiee 
jta1 Accounts: 


Capital Stock Issued 
Accumulated Dep1eton 
Earned Surplus 


Total Capital Accounts 
TOTAL LIABILITIES


5,647.90' 
21,000.00



236.58

i478.83


* 26,663.31 


S7, '82 .30
, 57,782.30 


10,000.00 
40,616.56 


'i9O .69


* 149,552.86 


I4IU11Ti







.	 S 


Income: 
Sale a


TRA8TJCO CM! DIVISION

PROFIT AND LOSS STAMT 


NINE MONIS, 1965 - 


Clq	 j4Lt! 


52,920.2 101,582.29


EXHIIB1T	 E 


Sand	 Total 


18,200,92 172,703,73 


Production Costs: 
Mining (st 
Labor 
Repairs and Maintainanee 
Supplies 
Royalties 
Land Lease Expense 
Depreciation 
Misc, Production Expense 


Total Production Coat 
Change in Inventory 


Adjusted Production Cost 


GROSS PROFIT 


Overhead Expense: 
Officers Salaries 
Freight and Cartage 
Sales Expense 
Travel Expense 
Office Expense 
Telephone and Telegraph 
Office Equipnnt Depreciation 
Insurance 
Insurance, Life 
Taxes 
Misc. Administrative Expense 
Deplet10 


Total Overhead Expense 


NET P!WFIT


,O9795 
1,232.92


28,079,90 6,195,91 37,73.76 


3,459.62
6,695.06 
3,133.68


1,673.39 
1,627,68 24,0l,3 


8,220.9 
6 ,337 .09 
7,336.ct


1,120,00 
20,370.82


454,60 7,911.89 
27,706.86 900,00 


6,300,90
450,00 


2,318.00 1,029,00
1,30.O0 
9,6J7.9O 


296.99 - 77 ,5 2 
44,576.55 
- 3 'ifl


62,1464.45 
(k, 206 .00)


11,058,31 118,101,31 
- 


45, 1432,2 6 58,256.45 i1,O56,i
_________ 
114,747,02 


7,488.6 43,325,84 7,l42,6i 57,956.71 


25,325,45 
386.69 
208,85 


1,200.ç6 
635,63 
889.62 
469,00 
217,75 


5,574,00 
2,160.20 
1,293.72 
9,797,62 


48,159.09 


9,797.62	 i"
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AZUSA 3ILICA DIVISION
	


EXHIIBIIT 1E 
PROFIT AND L038 3TAI€NT 


196S 


IDOPZI$j: 


Sale a 


Production Costa: 
Labor 
Repair Material 
Supplies 
Royalties 
Land Lease Expense 
Depreciation 
Misc, Production Expense 


Total Production Coat 
Change in Inventory 


Adjusted Production Coat 


GROSS PROFIT, (LOSS) 


Overhead Expense: 
Office penae 
Misc, Administrative Expense 


Total Overhead Expense 


NET PROFIT, (LOSS)


a7P 


927,9 
288.81 
1438.96 


],14c.00 
22.Q0 


1, 69 .96 
8.?8 


1,67,99 
(28.00) 


1418.99 


(36,29) 


10.91 
3$.7O 
363.61 


(729,90) 
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CHINA CLAY 


SILICA SANDS 


CANISTER EXCERPT FROM


EXHllBT 34 


I 
alifornia NonmetiaIIics 


INCORPORATED 


POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE 6-7901 


NINES AND MINING PRODUCTS OF CALIFORNIA, 
CALIFORNIA MINING BUREAU REPORT NO. 12, 
J... J. Crawford, l89t,, Page 25 


Old_Dominion Nine: It is seven miles West from 
Elsinore. The workings consist of several surface 
cuts, a shaft connected with a cross-cut tunnel, 
and some small stopes. The strike of the fissures 
is North-West and the dip West. The surface ores 
are oxidized, but soon give way to a mass of 
intimately mixed, fine-grained suiphides of lead, 
iron, copper and zinc. All these ores contain 
gold and silver, and in some places the grade is 
quite high. It would appear that by far the most. 
practical'way to handle ores of this grade and 
class would be to sack and ship them to the smol-
ting works. The total cost of mining transportation, 
and reduction should be less than the reported 
yield, and a profit should result. 
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Iifo rnia jon-metaIIics 
POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 


INCORPORATED 


TELEPHONE: 714 JUSTICE 6-7901 


EXHIIBIIT 3C 
CHINA CLAY 


SILICA SANDS 


CANISTER


EXCERPT FROM 


REPOR T OF TEE S TATE MINERALOGIST 

CALIFORN IA MINING BuREAU REPORT NO • 13



J. J. Crawford, 1896 
Page 33 


Old Domi±iion Mine: See our XIIth Report, page 2. 
It is seven miles East of Elsinore., at 2,SOO foot 
elevation. After the failure to smelt these ores 
in 189i, the property remained idle until the 
Spring of 1896, when preparations were made to 
mine and ship a quantity of ore. James Baif our 
et al., of Elsinore, owners. 	 . 
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alifornia jon-me.taIIics 


INCORPORATED 


POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE 6-7901 


NBT 3c CHINA CLAY 


SILICA SANDS 


GANISTER	 EXCERPT FROM: 


MEINERAL RE$O1JRCES OF A PORTION OF 'IHE 
PERBIS BLOCK, RIVERSIDE COTLJNTY, 
CALIFOR1IIA 
CALIFORNIA DIVISION OF NINES REPORT NO. 31 
R. J. Sampson, 1935, Page 534 


Old Dominion Mine is in Section 7, T.6S., R.5 W., in 
Long Canyon, 6 miles West of Elsinore. Elevation about 
3500 feet. Owners: Mrs. N. A. Gardner and H. 0. Lông-
staff, Elsinore, California. Under lease, with option 
to purchase, to R. L. Reade, Elsinore,Ca1iforniaa 


The veinhas a North-South strike, dipping 70°West. 
The walls are siliceous slate. Where observed on 
surf ace, the vein appeared to have • a width of from 3 
to 6 feet. Present lessees claim that it averages l2 
feet wide in the old workings which they unwatered but 
allowed to fill up again. Visible minerals consist of 
pyrrhotite, pyrite and a little ga1ena. Lessees claim 
that it carries values in gold, silver, lead, nickel 
and tin. 


Development consists of a vertical shaft about 60 feet 
deep which connects with a. drift from a cross-cut driven 
into the hill from a point 50 feet below the shaft and 
about 75 feet North of it. An incline shaft reported to 
be 90 feet deep was sunk at a point 30 feet South of the 
vertical shaft. These workings are now under water. 
Idle.
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rnia N1on-metaIIics 


INCORPORATED 


fo	
POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 


TELEPHONE: 714 JUSTICE 6-7901 


NOIE3 ON THE 01]) DOMINION MINE. 
UNPUBLISHED REPORT, CALIFORNIA 	 EXHIIBT 3E 


SILICA SANDS	 DIVISION OF MINES.' 
F. B. Tucker, February 3, l913 


The Old Dominion mine includes six claims located at the 
head of Long Canyon, a. tributary of SóiiTTuan Canyon, in 
Section 7,. T.6. S.,. R.5 W.,. S..B.B.N.. This mine is about 
six miles West of Elsinore at an elevation of about £,000 
feet • The mine' is owned by the Ortega Mining Company of 
Santa Ana, California. The officers are V. B. Anderson 
and E. Frevert of 117 Spurgoon Street, Santa Ana. The 
total area of patented claims cover 611.0 acres. Te ore 
is shipped to thoU. S..' Smelting Conany atMidvale, Utah. 
The average composition is as follows: gold O.2 oz.,. 
silver 25.8. oz., 'copper 0.3%, lead 3.5%, 'zInc 3.1%,. silica 
1i.o%, In 21.0%, .sulfur 12.7%. A.. shipment of ' '2^ tons 
gave an average return of l3 .63 per ton. ' The freight 
amounts to 7.3.3 per ton. The vein is 6 to 8 feet wide 
and strikes nearly Nor th and South. 


Development Work:' An inclined shaft follows the vein o 
a depth of 6Sfeet on a dip of L.5 degrees East with a. 
strike of N. 2,00 W. The total width.is 6 jo 8 feet,'wi.th 
an l&-inch s treak of high-grade 'lOad.. and zinc 	 About 
90 feet Nortnof tEiEaft, there. is a cross-cut tuniel 
extending Westerly for S00 feet. At a distance,of 40 feet 
from the portal, a small vein is intersectOd. At a. dis-
tance of 200 feet North of the inclined sha.ft, there is 
anotherprospect shaft 50 feet deep. The tunnel Ia North j50 
West and ends at a. fault that strikes 'North 200 West and 
dips 90 degrees. There i ,s a drift goingSouth'.for 50 feet, 
then a vertical winze down 80 feet,. then adrift. at the 
bottom going North for 120 feet. At the bottom of the 
shaft, the fault has the same strike as in. the tunnel,- ;but 
dips 35° West. This fault cuts off. the ore which extends 
from the inclined shaft to the vertical shaft. 


The mine has been operating from November, 19112, to the 
date of this report, and a total of about 100 tons of ore 
was shipped to Midvale, Utah.. The orebody developed on 
two sides is 200 feet in length between the inclined and 
vertical shafts,. representing a block 200 x 50 x' 8 feet, or 
roughly about 8,000 tons of probable ore. The mine equip-
ment consists of a 12 horsepower gas engine hoist, one drill, 
compressor, jackhanners, cars, etc.,. two 6" x8' jaw crushers, 
one 3 x: 3-foot ball mill, four homemade. flotation cells. 
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alifornia INlon-metall i cs 


INCORPORATED 


POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE 6-7901 


EXCERPT FROM	
EXHIIBIIT 3F 


CHINA CLAY 


SILICA SANDS	 PRIORITY FILE, ORANGE COUNTY. 
CANISTER	 CALIFORNIA DIVISION OF NINES 


February 4, 1943 


ORGA NINE: Description of Property: The Old Dominion 
vein occtrs in metamorphic rocks near the contact of 
granite to the East.' The formation in which the vein 
occurs is a crystalline rock and varies from a dark brown 
felsite to a finely banded quartzose rock. The Old 
Dominion vein strikes North 200 West and dips 45° East, 
width6 foot to 8 foot with 18-inch streak of high-grade 
lead-zinc ore in hanging wall. The vein material, is 
heavily mineralized 'with pyrite carrying v1uésin gold, 
silver, associated with galona and sphalerte Analysis 
of the ore madeby Smith-Emery Company shows 50% pyrite, 
30% calcite, with r 13% limonite, '5% quartz and 2% siderite. 
The vein 'can be follOwed on the surfacefor a distance of 
300 feet to the North, where it has been displaced by a 
fault. The strike of the fault is North-SOuth, dip 35 
West. 


Development consists of inclined shaft sunk cn the vein 
to a depth of 60 feet in Long Canyon. At 80 feet North 
of th tunnel, a middle tfnne1 on road level has been driven 
West 00 feet. At 40 feetWest of the portal it inter-
àected the vein, and the crosscut continues into the 'fo'ot 
wall of 'the vein 460 feet, then a drtt dr.ven North 100 
feet intersects winze from upper tunnel level. At a: point 
200 feet North of the inclined shaft', a tuelis driven 
Northwest 50 feet 'to the fault'. Drift South along fault 
75 feet to 800 inclined shaft sunk on the vein to a 
of 45 feet, where the vein was cut off by North-South 
fault. At this point, a winze is sunk on the fault which 
has adip of 35 West to a depth of 35 feet. There is a 
drift North 120 feet along fault 120 feet from crosscut 
tunnel. The latter part of 1942, 100 tons was mined from 
the inclined shaft and shipped to Nidvale.. The average 
composition' is as follows: gold 0.02 oz.,;silver 25,8. oz., 
copper 0.3%, lead 3.5%, zinc 3.1%, silica 41.0%, iron 21.0%, 
sulfur 12.7%. Sample of 15 tons of selected ore in the ore 
bin is reyorted to assay: gold O.O3 oz.,. silver 45.2 O'Z. 
lead 8.7%, zinc 9.11%..
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rnia 11on-metaIIics 
INCORPORATED 


POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE 6-7901 


CHINA CLAY 


SILICA SANDS	 EXH II Bill 3 G	 6 


CANISTER


C'CERPT FROM 


•	 CRYSTALLINE ROCKS OF THE CORONA, ELSINORE 
AND SAN LUIS REY QUADRANGLES, SOUTHERN 
CALIFORNIA. 
CALIFORNIA DIVISION OF MINES BULLETIN 159 
E.. S .. Larsen, Jr..,. 1951, Page ii.8. 


About nine miles West of E].sinore near the crest of' 
the Santa Ana mountains, the Old Dominion mine at the 
head of Ing ny9n is in metamorphic sedimentary 
r 9 cks, probably belonging to the Bedford Canyon for-
iiation but more intensely metazuorphised than usual.. 
The vein is in a shear z one with s treaks of vein 
material. Fresh sulfides are present very near the 
surface. The vein strikes N. 160 W. and dips very 
steeply. to the West. The ore is made up of siderite 
and quartz with pyrrhotite, pyrite and galena. There 
is some copper stain. The ore is said to contain 
gold with some silver, lead, zinc, nickel and tin. 
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E BuU.	 46J	 LAKE EIINOaE qu*n.	 73 


Iad8i$vr.Zinc 
Iea4. i!ver-zinc ore has been mined at the (Md Dorni1iQI,. mpe. Sev-


eral prospects to the north arid east of 1sinore show miror aipounta 
of complex sulfide ore but production has never been reported. A small 
proportion of i1yer was recovered at the Good Hope mine; assays from 
most of te qdrngle s copper and gold deposits lsohwe4 yp'o4-
uct lver, 


aIbIe, in 
rrt Ca-


O4 Poo Ie (p7).. Location : Near the h cad of 14 ong 3y9fl, 
just southwest of the main divide crest about 3 airline miles wet of 
Willard, Ownership ; V B, A., uderson, U•7 Spurgeon t$e, ifl An4, 
and Earl Freyert, 218 E,a st Second Street, Santa A a, own abo 660 
acres (sec, 7, T. 6 S., R, 5 W!, S B, foerly railroa.	 and). 


Te Old Dominion m me, has been termittent1y actiye on a small 
scale, yie1dii,g a total of several h undred tons of complex snldc ore 
between 1894 an4 1943. Stedy production has beer mpered by 
i1eta1urgica1 difficulties. in treating' the oref. 


The mine is near the northeast-trending Los Pinos fault zone in 
Tiiic Santa Ana (Bedford Canyon) quartite, slate and marble. In 
the vicinity of the mine the rock is moi e intensely metamorphosed than 
normal (Larsen 1948, p. 132). A small body of dacite form the et or 
footwall of the vein whereas quartzjte ad marble pre4ojnae Q.. tie 
east or igng wall Mjieralization appears to he r estricted to 
the Old Dominion vein, which i m a shear zone that trends N 25° to 
30° W, and dips 4.° to 70 9 .N. It is exposed ip ermittently or 
striie distance ofabout 300 feet north frorn Long Capyop to 
setting fault. The vein zone is 6 to 8 feet wide, and nea1y paraliel 
to the bedding directon in the ad3acent metasedimentary rocks 


1 otitcrops the vein zone consists f brecciated siliified nletasedi 
mentary rock. The metallic minerals have been oxidized to prpus iron 
oxide so that their original nature i obscure Past reports indicate 
that the oxidized material passes at shallow depth into 'a mas of in 
timateiy in ixe4, fine .graine4 sulfides of lead, iron, copper, and zinc? 
(Crawford 94, p, 25). This ore èonsjsts of quartz, altered felspars, 
and horiblende, with pyrrotite, pyrite, and galepa, These min'erals 
could be seen in specimens which the writer gathered from the dump 
in 1955 Spbalerite and chalcopyrite are abundant and utiinately mixed 
with the other sulfide minerals ii a fine-grained maie cmpjex ore. 
Go14, silver, nickel, and tin are also reported to be present (Larsen 
1948, p. 2; Bedford 1946, p. 11). 


inconsistency between assays of. samples from different prt of the 
vein lud!catcs erratic distribution pf yalues, and males difficult the 
development of a constently effecive milling process. range 
from 2 to 20 percent lead; from a tiace to 10 percent ZinC; and from a 
trace to nearly 5 percent silver (Paul Hari, personal communication, 
1954).. 4 shipmept.of 100 tons of ore in 1942 sye4 0.02 ounces of 
gold and 25.8 ounces of silver per ton, 0.3 percent copper, 3.5 perce 
lead, 3,1 ptcent zinc, and 21 percept iron for a total value of $13.63 
''rhe compound heading lead -silver-zinc is here applied to deplts with compie'x 


.uUcIe rninerlIzation wPere! ore minerals, predominantly geMpa apd sphalerite. 
are mixed so that all three metals are present in recoverabli proportions hrough. 
o4t the ore.
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74	 CAUFOkNIA DV1SION OF M IS 	 [Bifil.	 II 


Partial .088ay8 of eletn 8ampië8 from the Old i)omsit'n mine	 -


1a 
Gold	 Silver No.	 Location	 (ounce	 (ounces	 , 


per ton)	 per n)	 percen 


t? 
4 . 
:	 •


,	 --


3.	 Ffrt level ádit at vertical 


1;	 Old dump--------------------------------------o.o 	 3.o	 t. 2.	 Near irertical ehaft, 60-foot de,th-----------------0. 16	 18.0	 0. 12 ehaft	 0 .O	 I 1 . 2	 tr, 4	 Ffrt level adit---------------------------. 	 O.Oli	 lt.&	 6.64 5.	 Vein north of firet level adit-------------------	 0.35	 2.O	 12.09 
'


-------------------


------------------ 6	 InUllhed ehaft, 60-ft. depth 	 20.8	 am ..	 IearNthnber6_	 --------------------------- 	 13.8	 1.74 
9	 Inclined shaft ore dump 
8.	 Iflolined shalt, 20-ft. depth------------------------0.08	 414	 6.63 


tr	 8 8 10.	 Inclined thlt, ore bln.	 -------------------------tr	 198	 020 11	 Inclined shaft eeiedted ore from bin 	 0 03	 46 2	 8 51 -m 


I	
AvOrege metal content-----------------------0.0	 20.8	 ..-'	 3.36


9 lr 


• Earl F'r&,ert 1942, perSonal comniunicatlon. 


per ton	 15 tons of selected ore was reported tU assay 0.03 ounces of 
gold and 45.2 ounces of silver per ton, 8.7 percent lead, and 9.11 per- 	 )	 - ' b 
cent zinc (Tucker 1942, unpublished report) 


Underground mine openings have been entirely flooded oF caved since 
prior to 1958 Most of the following description is taken from an un 
published report by W.. B. Tucker, prepared ih 1943 


An inclined shaft at the southern edge of the workingM follows the 
'ein beneath Long Canyon on a 45° incline eaetward The shaft was 
65 feet long ili 194?, and was tdeepened to 130 feet in the 	 1940s, early 
when a 20 foot drift was driven northwest at the 50 foot level	 An 
18 inch shoot of high grade lead zinc ore along the hanging wall of the 
vein zone yielded the $13.63 ore shipped in 1942. 


About 100 feet north of the inclined shaft a croscut adit, the "drain 
tunnel" was driven about N. 70° W. from a point just west of the road 
in the bottom of Long Canyon. About 40 feet froth the portal it crosses 
the Old Dominion vein, which is small at ihat point A 30-foot raise 
was driven to-the surface at the vein intersection. The adit extends 
several hundred feet past the vein, curving more than 90 degrees to 
the right and finally joining a winze in the north end Workings. A 
fault encountered by the adit at its westernmost point is reportedly 
the source of Water which presently floods the adit 	 The north end ' 
workings are just northwest of the mill, about 300 feet fFoth the in 
chned shaft The vein here strikes N 40° W, and dips 70° NE A 
crosscut adit, the "first level," also dammed and flooded, is driven 
N 70° W from a point just north of the mill buildings through quartz 
ite and marble Fifty feet from the portal is a north trending vertical 
fault that !s explored to northward by a 180 foot dF!ft The fault is also 
explored for 75 feet southward by a drift Which joins the bottom of a 
45 foot shaft sunk on the vein fault intersection A 40 foot winze in 
dined 3° W from the bottom of the shaft, reaches to a depth of 80 P4 
feet where the previously described drainage adit jOins from the .outh pel 
west. At this depth the dip of the fault flattens sohwwhat to the West, (H 
and the Ore is cut o. gai 


As earlr as 1894, unsuccessful attempts were made to smelt the ore 
(Crawford 96, p. 38). A variety of mill equipment has accumulated at thi 
the mihe since then in the effort to develop a successful milling process e1i 
Equipment present but not operative in 1955 iheluded a diesel-electric dt'i
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[Bull. 14.	 L4I	 ELSINORE QUADRANGLE	 75 


0	 . power	 it ? fiota1on	 11s, jaw crusher, rod mill, ball mili, tj spiral 
_—:-:---: • clasjfr. 


(percent)
The mine is known to have been active for severaLyear perio4s about 


1B94 1927, and 1942. From 1943 to 1955 a variety of laboratory testh -"- . _ were made to find a practicable method to recover salable products. 
It 


,o.I 


?	 Cr. Manganiso 
•J.64 


':?
Manganese m. inerals occur irk several outcrops	 the	 o1lg hills 


nortleast of Elsinore on the west side o 	 Rai1roi canyon! Manganese , y showings, commonly Mack manganese oxides altered from rhodonite, 
;	 IF.


are entirely in	 i1iceou	 zones that appear to have been chert lenses in 
Triassic Sarta Ana (Bedford Canyon) slates. Only one property, the 
Beai-McClellan , has yiede4 ore, This is reported to total less than 100 
tons arid was sflipped	 1941, Confuion exists in past reports: 
working	 on the BeaI-MClel1an property have been erroneously de-


in	 of 
11


scrjbed as on the Elsjrore deposits, which have neyer been deveope4, 
Abundance of silica with the n,anganese minerals has hindered develop-per- 


ved	 iice
uent of all known deposits in the quadrangle. 


Beat-McClellan Property (Black Eagle and .% ewport, Brum and 
Newport) (29).	 Location; Headframe is on the ridge line of the west 
side of Railroad Canyon, about 100 yards north of be south boundary 
of sec, 23, T. 5 5,, R. 4 W., S!B. Ownership: U, S, Beal 	 nd R. W. 
McClellan, Elsinore, and U. R. Smith, 14a Habra, hold patent (1950) 
to what was foi'merly railroad land. 


t	 he The deposit lies in the 1 edding plane of Triassic Santa Ana (Bedford 
Canyofl) slate, that here strikes N 60° to 65° W. and dips 


5Q0 N, 
The	 nganese .bearing zone is 3 to 4 feet wide	 exposed in mine 


;	 rhjn workings, and can be traced discontinuously for more than 250 yards 


I	 r	 ses down a steep draw eastward. Wall rock of the zone is slate ; the nanga-


.
nese however, impregnates a siliceous layer, appretly a banded chert i	 e bed somewhat recrystallized (Trask 150, pp. 180-18?, contR ns complete 
description). Northw est of the headframe several	 jnor jnnganiferouato
zones with parlle trend are exposed. 


Just east of the ridge line, mangan ese minerals occupy nearly the 
whole width of the cliert zone as exposed in mine openings. To the east 


;.	 , and west however, manganese content in the zone decreases and i seen 
as parllel dark bands in the chert and siliceous slates. Similar dark 
banding occurs in the slates just northwest of the ridge line exposu'es. 


The ore consjsts of black maiijanese oxides, both hard and 	 oft, ap-
patently formed by partial to complete oxidation of rbodo'i ite. Pris-
juatic rhodopite crystals as long as 0,2 of an inch have beell reported 


a (Trask 1950, p. 181). Dark brown massive opahine material ,	 paringly 
'"	 ' presellt, has been tentatively identified as 	 eotocite or bementite (Trask 


f	 .4) 1950, p. 181). An analysis of a sample from the property showed 34.42 
percent manganese, 9.52 percent silica, and 0.14 percent phosphorus 


west, (Bradley 1918, p, 57). A dump sample contained 3087 percent man-
gnese (Trask 1950, p. 182). 


ore Development and mriing have been confined to the richest part of 
ttd at the exposed portion of the zone which is in the 75400t segrnent just 
rn:ess. east of the rIdge line. About 50 feet below the ridge lue a 	 irregular 
ltrie drift adit extends about 80 feet into the hillside. The first 40 feet of
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EXHIIBIIT 3H 
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docIIe\S 


A-A' 


t	 FIRST 
'LEVEL 


Bottom of 
40' winze'..t.7O 


,"	 '45'Shaft 
','	 35°%'i(no timber) 	 -. 


I,	 ___ \ L[MI L 


dod) 


30' Raise to siirfoce--:-


50 LEVEL 
EXPLANAtION	 - 
____


	


	 I	 •Ii'-'' Fault 


	


Vein	 30' 450 Ihcined shof	 - 


	


- 5O	 I	 - 2oo 
SCALE IN FEET 


Fiounn 5 Sketch map showIng mine Openings pr'.nt. t'ut IareIy Ináccestb1e, In 1953, at Old Dominion lead-silver-zinc k'ine. After l.-aii-ipt ion by Earl Frevèrt, ob-os 'ur, 1953.
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s:o.ss	 U.S. Goverrirnent Messenger Envelope 	 506 
General Services AdmIntsIrotI 


General ReuIaIion.. Na. 27	 Ii


NAME (OR TITLE) OF ADDRESSEE AGENCY ORGANIZAIONAL UNIT, I	 NAME (OR TITLE) OF ADDRESSEE AGENCY ORGANIZATIONAL UNIT 


ADDRESS, AND ROOM__________ ____________ 


STOP
/2	 AND ROOM


STOP 


<;/C3-	 /	 _________________________ 
STOP STOP 


STOP STOP 


STOP: STOP 


1 STOP STOP 


STOP STOP 


STOP STOP 


sro 


STOP STOP 


STOP $TOP


Use other sWe 


Use STOP only when messenaer servke between Government buil&ngs in Washington, D.C, is required or wherever a STOP

system is Used. Your mall room has STOP. information. 
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OPTIONAL FORM NO. 10 


UNITED STATES GOV NMENT 


Memorandum 


I,


ll•• 


TO	 :	 Chief, Office o Minerals Exploration 	 DATE: April 
Washington, D. C. 


FROM :	 Field Officer, Region II	 LO' J7 


L:' 
SUBJECT:	 Final Field Report - OME-6517 	 ' 


Enclosed is a summary-type Final Field Report for the Old 
exploration project in Orange County, Califrnia, OME-6517, Contract 
No 2223 


As this is the first report of this type I have written will you please 
let me know if it 'contains all of the inforation you require in such a 
report.







3. Contract (Contd): 


Amendments 


No. 1 - October 19, 1966,' to change the areaof the contract, 
'shifting it slightly to the south, and authorizing the 
changing of the location of some holes as a result of 
information obtained from previously drilled holes. 


No. 2 - November 28,' 1966, authorized payment for assays of silver 
and gold, and also for lead and/or zinc where indicated by 
visible mineralization in cores. Original contract required 
assays for all four metals for each core sample taken. 


4. Project Work: Started - August 15, 1966. Completed - October 26, 1966. 


Cost Items	 ' Authorized	 Completed 


Units	 Rate	 Units	 Amount 


Mobilization and ,	 ' 
demobilization of 
drill	 1	 $300.00 ,	 l	 $ 300.00 


Diamond core drilling ,	 1,000 ft	 $8.75/ft	 1,007.32 8,814.00 


Delays charged to operator	 8 hrs	 $8/hr	 0	 0 


Moving and setting up	 4 moves	 $l75/ea	 4	 700.00 


Supervisory and technical 
services	 20 days	 $42.50/day	 20	 850.00. 


Sample bags	 80	 lOQ/ea	 ' 0	 0 


Core boxes	 80	 $l/ea	 0	 0 


Assaying	 80 samples at $4/Au,Ag	 16	 64.00 
80	 $2/Pb	 11	 22.00 
80 '	 ' $2/Zn	 15	 30.00 


F.I.C.A., payroll taxes, 
insurance, etc.	 $158.00	 0	 0 


Access road repairs and drill 
site preparation	 3 days	 5O/day	 3	 150.00 


Total acceptable costs	 '	 $10,930.00 


Government participation at 75'percent 	 '	 '	 8,197.50 


The Government had no equi ,ty in any of the equipment or supplies used. 
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4. Project Work (Contd):


Effectiveness of the work - The area was adequately explored. 


Efficiency of operation -: The entire project was accomplished 
in an efficient and satisfactory manner. 
Maps and tables contained in the 
Operator's Final Report show the location 
of the drill holes, depths, and sample 
assay results. 


5.	 Reports: 0 


Operator t s Final Report - An acceptable Final Report was received. 
on November 8, 1966. 


Cost Review - A Report of Review was issued by the Office of Survey 
and Review in November 1966. 


Final Audit A final audit was not requested' inasmuch ' as only $100 
remained to be claimed by the Operator after' the 'cost 
review.	 The final voucher was paid on January 6, 1967. 


Royalty Review - There was no ore 'produced during the : period of the 
contract and no royalty was due the Government. 


6.	 Prject Results: ' 


Discoveries - Only one drill hole (No. 9) intersected silver-bearing 
material of ore grade, but it was a narrow zone and 
'other nearby offsetholes did not intersect similar 


• material.	 A summary of all thesamp1es taken from the 
cores and assayed by the Operator" is contained on 
page 3 of the Operator's Final Report. 	 No ore reserves 
were estimated.	 Development and production of the 
mineralized material found by the project is not 
warranted or economically feasible. 	 Sufficient 
exploration has been done to determine that the ore 
shoots are too small to be of economic importance 
and additional exploration is not'warranted. 


Certification - Certification is not recommended because of the 
small size of the mineralized, body found and the 
spot,ty nature of silver-bearing material in the deposit. 


The Operator was notified on March 10, 1967, that' the 
Government retains ,no claim or lien against the property. 


• Production' - There was no ore mined, sold, or stockpiled during the 
•	 • period of the contract.	 " 


Royalties - There was no ore produced; no royalties were paid or due 
the Government.	 ''
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7. Geologic Summary: The ore bodies that have been mined from the Old 
DorninionMine occurred along northwest-striking 
faults that dip from 400 NE. through vertical to 
400 Sw. in thin-bedded quartzite and other meta-
sedimentary rocks of the Bedford Canyon Formation 
of Triassic age. Total production from the mine 
has probably been less than 300 tons of ore that 
average about 25 ounces of silver and 0.02 ounce 
of gold perton, 0.3 percent copper, 3.5 percent 
lead, 3.1 percent zinc, and 21 percent iron. 
The largest ore shoot in the mine was about 8 feet 


• wide, 40 feet long, and probably extended down dip 
less than 20 feet.
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IN REPLY REFER TO: 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: OME-6517 (Silver) 


California Non-Metallics, Inc. 
Old Dominion Mine (Ortega Mine) 
Orange County, California 
Contract No. 2223 


The exploration project at the subject property has been 
completed; the Operator has submitted his Final Report 
(November 4, 1966); a Report of Review was prepared in November; 
and the final voucher was paid on January 6, 1967. 


The deposit was adequately explored and, although one drill hole 
intersected silver ore, the drilling proved that the reserves 
are small and erratically distributed. Economic mining of the 
deposit is not practical. I recommend that the property not be 
certified and the Performance Bonibe released.


I 
1i1c: 


H. K. Stager


. 


UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


Memorandum	 March 6, 1







MM FORM 6O'-
SEPT. 1959


fl •• 
• . ..,	 ..	 .	 U) 


OPERATOMONTHLY OI 


Operator's	 Oa1. 
Address,_Box


UNITED STATES 
)1EPPRTMENT OF ' THE INTERIOR ' 	 " •	 .": 


IC OF MINERALS EXPLORATION 	
Docket No.	 .°	 517. 
Contract No. 


FXNAL	
14 23 090 2223 


For Month of __________________ Contract Amount $ i1,700.00 
Gov t Participation 75 $'b 775 .00 


-mctalliea',,Inc..1:. -. ':' 	 'Mineral(s)	
t :.SLIVO1' 


:, 'i'raouco 


FOR OPERATOR'S USE 	 FOR GOVERNMENT APPROVAL ONLY 
COST CATEGORIES	 MONTHLY,	 PREVIOUSLY	 TOTALS TO,	 MONTHLY	 PREVIOUSLY	 TOTALS TO 


TOTAL	 REPORTED	 .	 .. .	 DAT.E '.,	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts 


Drifting 


Timber	 .....................-.............. 	 - 


E xplosives. .............. .................	 .	 . . 


(4) Operating Equipment 


Bulldozing ..............-_	 ____________	 ,'	 ____________ _________________ ____________________ 


975000	 9,514,00 ______ ________ __________ 
Site 9 1Srearation	 None	 150.00	 150.00 _____ ________ _________ 


(2) Personal	 Services:	 .	 -'	 .	 .,	 .....	 ..	 .	 ..	 S 


Supervision & Technical	 None	 892 .50	 892 .50	 __________ ______________ _________________ 


Outside Consultants	 ..............____________ _________________ 	
.	 .	 .	 .	 , 


(3) Operating Mat'l. &	 Supplies:	 .,	 ,..	 ,•	 ,.	 .	 .	 . 


Pipe _________________ ___________ _______________ __________________ 


Rail ....................................-...	 .	 .	 .	 ___________ 


Rental......._ .............................	 __________________	 .	 .	 _________________ ____________________ 
Purchase ____________ _________________ __________________ ____________ _________________ ____________________ 


Labor	 .......................................__________ ______________ _______________ _________	 ______________ ________________ 


Depreciation	 _____________________ 


(5) Initial Rehab. & Repairs:	 .	 .	 . 


BuildingsFixtures etc	 ____________ _________________ __________________ ____________ _________________ ____________________ 


Operating Equipment .................	 . 


(6) New Buildings Fixtures etc	 ____________ _________________ __________________	 ____________ _________________ ____________________ 


(7) Miscellaneous:	 .	 .	 .	 .	 . 


Repairs to Equipment .............	 .	 .	 ___________________	 .	 _________________	 _____________________ 


Analytical Work	 36.00	 117.00	 153.00	 I	 _________ __________ 


PayrollTaxes	 ____________ _________________ __________________ ____________ _________________ ____________________ 


Employee's Liability Ins.........____________ ._.	 .	 __________________ ____________ _________________ ____________________ 


TOTALS	 100.00 10,909.50	 11,009.50 I___________________________
I certify that the above bill is crc, and just and that payment therefór has ,	 . Pursuant, to authority vested in me,, I certify 


not been received. 	 .'	 . ... . :::	 . Iflo' ..	 that this account is correct and'proer for payment 
Date D,p .15,1966 * Payee Ca11iornia Nn-.r1?tafliop, in the amount of 


(j1,	 R • H • Keller	 00 
Per )L/bUVQJ&Ojt-	 -.- Title Vice"preøiaent	 s 
* When a voucher is signed or receipted in the name of a 'company or corporation, the name of 	 "	 '' p	 '	 '	 ' 1 4X0 804. the person writing the company or corporate name, as well as the capacity in which, he signs, . •. 	 '. \T)t., V'4\	 . ' •	 . must appear. For examp,ie: "John Doe Company, per John Smith, Secretary," or "Tieas- 	 )IgnatUre'	 \	 1 urer," as the:cade may be.	 .	 ..;	 .	 -	 (Authorized Certifying OftiJej j t) 
A wi11 lIy,.. fq1se statement or representation to any department or agency of the United 
States as oany matter within, its Juris4iction is a criminal offense. (U.S. Code, Title 18, 	 DoteJp,	 6 i97	 Vou. No. ___________ 


(INsTRuCTIoNs ON REVERSE)	 ..--	 (SEE .0TH ER SIDE) 







0	 .....	 0 
Certification by Government Representative 


I certify that to the best of my knowledge and belief.the contractdr submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 	 2.2-Z '3 


Signature	 Title	 '-D	 P1'-	 Date DEC19 1966 


Apprved by	 Officer or Alternate	 071 


Signature	 Title	 .D,te'Q,1 9 1966 


OPERATOR'S MONTHLY..R,EPQRT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred: and ' claimed 
by the Operator ' is the voucher basis for payment o,f 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps pr sketches, drill hole logs, assay reports, etc, 
as 'pertinent.	 '	 ,:, '	 " .', 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive., Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


•	 After all applicable° spaces are • filled ' in, the	 Under Category (7)" include' ' all' micellaneous 
Operator or his agent must sign the certification' in the 	 claimed costs such as repairs "(other than initial) and 
lower left corner. Categories (2) through (7) apply to	 maintenance, of equipment, sampling' and analysis, 
"Actual Cost" contracts o,nly.	 ,	 travel,' communication, accounting, 'office expenses, 


Under "Fixed Unit Costs" and Category (1) 	 and the Operator's share of payroll taxes and insurance. 
report; '(a) the total fixed unit costs' of work performed 	 Except 'for amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov-	 costs" provisions of the contract, all' costs 'claimed 
ernment on a basis of "fixed unit costs"; and (b) the 	 in this 'voucher , must be supported 'by documentary 
claimed costs of work performed on a unit-price 'basis 	 'evidence consisting of (a) certified cOpies or tran-
by independent cOntractors.	 '	 '	 ' scripts of payrolls which list, each employee, wage 


Under Category (2) include the claimed costs of 	 rate, period of employment, gross 'earnings, itemized 
all payrolled and invoiced supervisory, technical, and	 deductiOns, and net earnings; (b) original ' or certified 
labor 'personnel, 'except the costs 'for services applica-'' copies of invoices; statements of accounts, or purchase 
ble to Categories (5) and (6).' 	 '	 "	 '	 '	 ,' orders 'which indicate items of materials o' services, 


Under Category (3) include the claimed costs of 	 quantities, unit prices, total charges and payment 
all project materials , and supplies other than those 	 terms; and (c) certified memoranda of the Operator for 
used for work under Categories (5) and (6) 	 such items as depreciation of Operator owned equipment, 


Under Category (4) report claimed rentals on 	 ' unêmpfoymént taxes, axd ëmployee's'liability insurance. 
equipment 'belonging to a third party, claimed' payments 	 . The certification may be stated thus,' "Certified'True 
or obligatiOns for 'payments on the Operator's purchase 	 ' Copy '(or Transcript)", followed by the signature of the 
of equipment, and claimed depreciation for the' use of. 	 Operator or his ' agent. ' One copy' of each document 
Operator-owned equipment. 	 "	 should accompany the original Of 'this vouáher. 


Under Categories (5) and (6) include all claimed	 The requirement for submitting documentary evi-
costs of labor, supervision, ,,technical servias, op.er- 	 "" dence of claimed: 'costs may ,be waived . by ,'the OME 
ating materials and supplies, and all other items used	 regional Executive Officer if he determines that it is 
in (5) the initial rehabilitation and repairs of eeiting	 impracticable for an Operator to submit this material 
buildings, fixtures installations (exclusive f mine 	 In any case of waiver of this requirement an "on-site" 
workings) and operating equipment, and (6) the instal 	 audit by anOME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures and	 M the final Operator's Monthly Voucher 	 - 
fixed improvements (exclusive of mine workings) Do 
not report these costs under Categories (2), (3), (4) 
ard (7)	 nrr DUF P C 9- 27 'ft







' OPERATION UNITS'


FOR O p ERATOR'S USE	 ' FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
0 ' TE	 '


COSTS TO 
DATE


APPROVED 
UNIT'S THIS 
' MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting .................................. 
Crosscutting ......................._______ ________ _______________ 
Raising ...................................______	 _______	 ______________ 
Shafts ....................................._______ ________ _______________ 
Winzes ..................................._______	 ' '	 _______________ 
OtherUnderground ...................______ _______ ______________ 
Drilling Core-Diamond 	 foot	 7.2 ),007.32 


Rotary .............._______ ________ _______________ 
Drilling, Non-core-Diamond....	 _______ ________ _______________ 


Rotary ,......._______ ________ _______________ 
Churn............._____ ______ ___________ 
Percussion '	 '	 ' 


Miscellaneous ........................ 


RoadsanciTrauls	 day None	 3_..__ 
Stripping .................................______ _______ _____________ 
Trenching /' 
TestPitting ...........................' 	 _______ _____________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 ......................................................
Rehabilitation of Mine Workings .........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases ............ 'f 
Analytical	 Work	 ...................................................................................


TOTAL TO DATE (per MME Form 60)


_______________ 


______________


__________ _______________ ________________ 


_______________


__________ ______________ _______________ 


_______________


__________ _______________ ________________ 


______________ 


1O,7O6.O
_________ 


'132-
______________ 


ipOJt
_______________ 
s/c,,	 O 


_______________ 


_______________


__________ 


__________


_______________ ________________ 


_______________


_______________ ________________ 


___________


__________ _______________ ________________ 


_______________


________ ___________ ____________ 


___________ _______________ _________________ 


lO.00 


_____________


______ ________ _________ 


_________ _____________ ______________ 


'


__________ ______________ _______________ 


_______________


_________ _____________ ______________ 


______________
___________ _______________ 


' 


'	 ' 
.-	 .	 '


'


'


_________________ 


'


_______________ 


_______________


________________ 


- 
...'' 
:	 .00 


.,iw 
£.LVU7U


________________ 


//, CO 


q30Co 
I 


REMARKS


This report is supplemental to the 
regular October	 1966, report to 
record changes partly due to Amend-
mont No. 2 of the contract. 


(Continue on back)	 '	 '	 '	 '	 '	 '	 '	 '	 -"


EMARKS


°R	 /	 e 
r 


cro'	 r' 


(Continue on back) 


The undersigned company, and the official executing this. certification on its 
behalf, hereby certify that the Information contained in this report, is correct and', 
complete to the best of theli! knowledge' and"bellef. 	 ,	 '	 .	 ,	 ' 


_______	 -. 
Date Dec • iS	 1966 Operator California Non-iotallic 


'Re H. Keller	 '	 '	 . 
Per	 -	 Title	 V1Cepr'e1dnt 


A willfull9 false statement or representation to any, department or agencyofthe'United States. 
as to any matter within its Jurisdiction Is acriminal offense.(U.S. CodS, Title 18, Sec. 1001.)'


' .' I certify that the iSformation above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


iutieRe-o
Government I(epresentative 


'	 ' Date	 '-'-' I	 rJ	 1!ih


r1 


,1 


MMEFRM41


	


	 UNITED STATES 
PARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT ' ' For Month of Oo'tober: 1966	 Docket No. 06517 
3'PN TAL 


Operator's Name California Non-rne tallies, Inc.	 Contract No 14-23-090-- 22?3


(IwsrRucTuo pIS.ON REVERSE) 







IRE'MARKS (Cont)	 REKS (Cont) 


..


...:	 ....	 . 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is he second of the three parts of the Opera-
tor's Monthly Report Submit the original and four copies 


The- cost for each. operation should be the total of all 
claimed costs attributable totht .type	 orkwjçlwo çxcep- .. . 
tions, namely—operating equipment purchased and analytical 
work which are stated separately For examile, drifting costs 
should be the total of all costs chargeable to drifting including 


	


supervision, technical services, timberin'g (i any), etc. Similarly, 	 . 
drilling costs should include, the cost of cementing, reaming, 
coye boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 


	


'Or some' cômbinátic'n'ôf the two.........is ..ribütë.'thê cOst of such	 ....... 
general items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs othertIian the rehabilitaion of mine workings 


The item titled "Drillinj, Non-core Percussion" includes 
all dri1ng performd with wagon, jack-Eammer, stoper and mount-
ed drills The several items labelled "Other" are provided to 
take care of partieular exploration operations not specified on 
this form


INT.DUP.,,D.C..59...	 2.-71.	 '	 .



















IN REPLY REFER TO 


UNITED STATES

DEPARTMENT'Op THE INTERIOR'



GEOLOGICAL SURVEY 


Memorandum
December 12 1966 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 	 E0 


From:	 Field Officer	 1 A 


Regionil 


Subject: ONE-6517 (Silver)	 .- T4 
California Non-Metallics, Inc. 
Old Dominion Mine	 ilL 
Orange County, Calif.	 :	 •/-//< 
Contract No 2223 


Enclosed are the original and one copy of mendment No. 2 


the subject contract, properly executed by the Operator. , The 


remaining copies of this amendment have been distributed in 


the usual manner.'


taer' 


Enclosure















UNITED STATES

DEPARTMENT OF' THE INTERIOR 



OFFICE OF THE SECRETARY 
WASHINGTON, D.C. 20240


NOV 25 1966 


Memorandum 


To:	 Director, U.S. Geological Survey 


From:	 Assistant Director, Contract and Grant Audit, 
Audit Operations, Office of Survey and Review 


Subject: Review of Contract 2223 
Docket No. OME-65l7 (Silver) 
California Non-Metallics, Inc. (Operator) 
Old Dominion Mine 
Orange County, California 


Pursuant to a request dated November iii., 1966, from the Chief, 
Office of Minerals Exploration, we have made a cost review 
of Contract 2223, examining the contract and aTigords 
and files of ONE and the Branch of Budget and Finance, U.S. 
Geological Survey. Four copies of the report of review are 
attached. 


The exploration work authorized by this contract has been 
completed and the Operator has furnished his final report 
provided for in the contract. 


It was noted that the contract specified unit rates of $8.75 
and $8.50 per foot for drilling BX standard core and BXWL core, 
respectively. The drilling was actually accomplished by NX core 
bits, As the NX core was slightly larger than either the BX 
or BXWL it was administratively determined by ONE that this 
technical deviation from the contract terms was unimportant 
and costs for Government participation were approved at the $8.75 
rate. 


Enclosures


i-i 
L)t







JC.L3:J:c	 Q 


i1	 :: ilL?	 fOj 


A:n	
.







COST CATEGORIES 
-


FOROPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED.


TOTALS.TO 
.bA'rE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) . lndependont Contracts: 


Bulldozing .............. 


Drifting	 ............................. 


Crosscutting ...........................


Site P14öpat'ation 


(2) Per::aISerces 


Outside Consultants	 ..............


L abor	 .......................................


(3) Operating Mat'l. & Supplies: 


T imber	 .....................


Explosives ............ 


Pipe .........—...._.._.... 


R ail	 ................ - 


(4) Operating . Equipment: 


Rental	 .... .....


Purchase	 ................................ 


Depreciation ............. 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc. 	 .... 


Ope,ating Equipment .............


(6) New Buildings, Fixtures, etc 


(7) Miscellaneous: 


Repairs to Equipment .............


Analytical Work	 .......................


PayrollTaxes	 • ....


E mploy ee ' s Liability Ins....... .


TOTALS	 3


. . .	 .
S


. 	 . . 	 . 	 .


OFFICIAL 
COPY 


0.	 M.	 I. .
REflTVED 


S
. _____________


V 28 1SGG ,98.00 6,765.00 9,7O.OQ
S 


None 150.00 lO,0O ______ _________ FIITIALSCODE 


297 .O .00 892 .O 


____________ .	 S


_______ __________ 


_________ ____________ _____________


___________________ 


.	 .	 ..	 . 


____________ ________________


.	 S 


_________________


_________ ____________ 


S 


S


___________ ________________ ___________________ 


____________ ________________ _________________ ___________ 


.. ________________ _________________


________________ ___________________ 


___________ ________________ ___________________ 


____________ _________________


.	 .	 . 


. 


_____________ . .


S


. 


_________________
S


. ...	 S	 •.


_____________________ 


.	 - .	 S 


____________


. 


_________________.


S


S


...


S.. .•	 . 


.


.-	 S


S. 


S .


____________


.. . 


_____________ . . .	
.	 S


____________ _________________ 


.


- 


.	 . 
_._


.. -


.


S .	 .	 . 


____________ 


NOnE


_________________ 


117.00


__________________ 


317.00 


____________ 


____________


_________________ 


..	 .	 .


__________________ ____________ _________________ ____________________ 


__________________ ____________ _________________ - 


282,0 7,fP7.00
9p9,() __________________________ 


I certify that the above bill is correct and just and that payment therefor has 


not been received.	 .	 inr- 


D0MOV	 14, 1966 * PayltfOj	 Non.u'xnetafliø8, 


a. U. Ko1lo' 


Per	 Title ViAprppjdent


Pursuant to authority vested in me, I certify 


that this account is correct and proper for payment 


in the amount of' 


$ 2 'i'JO O O 


.	 .	 14X080 Whena voucher is signed or receipted in the name ofacomjiany or corporation, the name of
I 


MFORMGO	 . . S	 UNITED STATES
	


. 
SEPT. 1959	 imArIsi-si'r rr 'rut- •,.t'rrriirur 


ur in iinruui 


.•	 OFFICE OF MINERALS EXPLORATION	
. Docket No.	 ______________ 


Contract No. 


14_23_090_222.3 
OPERATOR'S MONTHLY VOUCHER For Month 0f00t0b .1 1966 Contract Amount	 i,70O.O 


Operator's Name California Un-meta11ioe, Inc. 	 Mineral(s)	


.00 


Address box 26: TbUOO . Cnyfl, Calif. ..


must ,appear. Foiexamp,1e "John Doe Company, per John Smith, Seretay," or "Treas.. - signature_ 
urer, * as the:cadé may be.	 .	 (Authorized Certifying Officer) 


A-.wi1lftUy,.fcilse stateme7it or representation to any deparn ant or ancy of the United


bate________ Vou. No./ 5. States! as to-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 ________________	 ____________ 
Sec. 1-001.)


(INSTRUCTIONS ON REVERSE)	 .	 (SEE OTHER SIDE) 







.	 . 
Certification by Governmen,t Representative: 	 '	 .. ' .. .. ..	 - 


I certify that to the best of my . knowledge and'béliéf ' the contractor submitting this voucher is operating an exploration 
project iii accordance • th th.&terms'of Contract No. 	 22--3 


Signature	 .	 Op-c-.<	 •. ,. •:	 ' Drité	 /7' 
Approved by.OME Exe utive Officer or Alternate:	 ''"°"	 -	 '. 
Signature	 Title Fici.- O'E	 Date_______________ 


. OPERATOR'S MONTHLY REPOT	 ", 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and climed 
by the Operator is the voucher, basis' for pame4nt of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cqst of 
of work performed under the contract.


THIRD, the Operator's 'Narrative Report. is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sket,ches, drill hole logs, assay reports, etc., 
as pertinent 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regionl Executive . Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, 'MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply 'to' 
"Actual 'Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category '(I) 
report, (a) the tOtal fixed unit costs of work' performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs' for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or Obligations for. payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of: 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical . nervices;..'oper-
ating materials and supplies, and all other items used' 
Li (5) the initial rehabilitation and repairs of edsting. 
buildings, fixtures, installations (exclusive of tnin'e 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do' 
not , report these 'costs under Categories (2), (3), (4),. 
and (7).	 .


Under Category (7) . include all' miscellaneous 
claimed costs 'such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed ' unit 
costs" provisions of the contract, all costs 'claimed 
in this 'voucher , must' be supported by documentary 
evidence' consisting' of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and. net earnings; (b) original or certified 
copies of invoices, statements of aàcounts, or purchase 
orders 'which 'indicate items of materials or services, 
quantities, unit ''prices, total charges, arid payment 
terms; and (c) certified memgranda of the Operator for 
such' items as depreciation of Operator-owned equipmnt, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified Tiue 
Co'py, (or Transcript)", 'followed by the signature of the 
Operator'or his agent. One .6qejaffh 'doôument 
should' accothp any the ori'al of this' votPcq 


The requirement for'	 4i47 dcuntary evi-
dence Of claimed costs may be waiv'd 	 It}bME 
regional 'ExecutiveOffice4i'f€ 4c 1Jnes' that it is 
impracticable for an Operator toO 	 u.Jn' rdaterial 


:case bfwalver of this requiremeritan tonsité 
audit by an OME auditor is mandatory prior to payment 
of the final perator's Monthly Voucher 


-.	 '...	 .'c:6 :' 


INT.DUF. ,D.C.59.-







MME FORM 61	 .	
.	 UNITED STATES 


...... ....... DARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT 	 For Month of Docket No. 


Operator's Na.e_California. NonMta1l1ce, inc.	 Contract No. 14-23--O9O--23------------


FOR OPERATOR'S USE . .•.	 FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
0 TE A


COSTS ro 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
OATE


APPROVED 
COSTS TO 
DATE 


OPERATION UNITS


.. _________ _____________ ______________ 
Crosscutting 
Raising


. Shafts .............	 _______________
_______________ __________ Winzes ................ _______	 ,.	 _______________ _______________ ________________ 


Other Underground
1O,A142.50 i2 /oo / a) co co 


Drifting ...................................______ _______ _____________ 


Drilhng Core Diamond	 foot	 321,	 1000
_______________ ___________ 


..
_______________ _________________ 


Drilling, Non-core-Diamond....	 ______	 _______ .	 . 
______________ -


______________ _______________ 


___________
______________ _______________ Rotary .......______ _______ ______________ 


Clnrn_____ ______ ____________
_______________


________ ___________ ____________ 
Percussion_______ ________	 .


_______________
___________ _______________ _________________ 


Rotary ..............._______ ________ ________________ 


Miscellaneous _______ ________ ________________ ___________ _______________ _________________ 


RoadsandTrails 	 yWon	 _3_ 5(),pp (9 3 /5-0,00 


Stripping .................................
.	 / 


_______________ 
Trenching ................................ 	 -	 _______________ 
TestPitting .............. ............._______ ________ _______________


_______________
___________ _______________ ________________ 


Other Surface Work ................._______	 0	 ________________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 ....................................................


.. _ . .	 . 
______________ New Buildings, Fixtures, etc
______________


_______________ 
Operating Equipment Purchases


117.0
________________ 


1/9,00 


Rehabilitation of Mine Workings ............................................................


Analytical Work 


TOTAL TO DATE (perMME Form 60) 10a909.5O 


REMARKS	 .	 .	 .	 . REMARKS 
..A	 /S4°	 e


/ 
,-	 grocl	 NDd#Z 


- 


(Continue.on back)	 .	 .	 .	 . (Continue on back) 


The undersigned company, and the official executing thls.certification on its . I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


complete and accurate tothe best of my know-
ledge and bélieL 


-	 .	 .	 .	
.	 .	 .	 .	 Xnc. ____ 


Date No	 t, 1966 Operator Ca1ifornia Non-mta11ica Signalure 
I	 H. li. Keller 


Per	 Y	 Title Vippwprppjdpnt Title	 -i'	 Oic-t& 0Meizçioi 


A willfull9 false statement or representation to any department or agency of the United States as to any matter within its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)
Government Representative 


Al Date	 .	 _."	 0(..


(INsTRucTIoNs ON REVERSE) 







REMARKS (Cont.)	 RRKS (Cont.)	 ' 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
' MMEFORM61	 ,	 :. 


This report is th, second of the three parts of: the Opera-
tor's Monthly Report.. Submit the. original and four. copies. 


The cost for each 'operation should be the total of all . 
faim&F'	 ,aLttributable to that type of work with two' excep-






tions, namely—operating equipment purchased and analytical 
vork which are stated separately. For example, drifting costs 


S shotifd 'bè'the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming,. 
cq,re boxe.s, etc. This procedure of distribution holds whether 	 , 
the contract was written on an actual cost or a unit cost basis 
or some combination of the two. Distribute the cost of p$h L, j 	 .. ..	 . S 


general items as' supervision,'.equipment rented, etc. accorW4g W '	 ' h!o' 
to relative footages or on 'soine oth&c'onventional basis. The	 .	 . S 


"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


	


The item titled "Drilling Non-core iercussion" includes	 '" 
all drilling performed with wagon, jack-hammer, stoper and mount- 	 . 
ed drills. The several iteths labelled "Other" are provided to . 	 .	 S 


take care of particular exploration operations not specifieo ..
	 . 


5 


this form.	 S	 ..	


. 	 ,..	 S	 . 	


: 


IN'T.DUP. ,D.C.59- 2 .71 U .	 .







UN9TED STATES 
0PTh © ThE UNTRfl0 


U S0	 OoiA Strvy 
Brw o	 ffdg 
Wg'o 0 C0 20242 


AONTRAT(I'9iE	 P1NSQ0N STAT1EN 


of	 : Ucx 265 
Trabuco C*r*i, Cslif. 


- 
Amouii9 Ci :	 0ff	 1w? 1pr@i 


$3282JO	 $1i2.5O	 $3,21O.00 


2,13o.00 Oc*t. Parttcip. 
aLL fOUC	 9v©	 No0 


DocketNo.0),6S17	 Ctrsct#2223 
tXPLAT9 


$la.So Sup.rvtaitrn Ll4ted to $80.oO Uflder Ctr&ct 


m 
mi be pp ?ed by 1H	 of 
MS M'eme e	 i'e ?o e 


hc, gi 132O •	
B. E. Mcsr1s 


ri	 of







iT1	 0	 0 


\aIifornia Jon-metaIIics 
INCORPORATED 


POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 \	 TELEPHONE: 714 JUSTICE 6-7901 


INDUSTRIAL 


MINERALS


• :


	


	 au:vXSO 1 .	 D. '1cuNXoAL $ERViQ: 


':ii;: 


T4Th	 HOURS 


Otto M. Eflormán	 14	 SuiervteLOn 
14	 11 


	


7	 3	 1 


Surveying 


	


U	 6	 Engieering 


3
Supervl.eion fl 


	


18	 14	
II 


	


19	 14 


	


21	 14 
•21t


14 


Total	 6 hOtb",. 7 daya 


x ce 'tuy that the above list i atruø •afld eXact 
record oiY services rendered during the month ot 0ct. 
obsi', 1966.


cAIoRNX4... ÔN-4LZCS ZNC. 


144, Ellerman







S	 .0 
/\,©aIiforñia Jon-metaIIics 
I'N	 INCORPORATED 


1	 'N	 POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 
TELEPHONE: 714 JUSTICE 6-7901 


3. 1966 


INDUSTRIAL 
MINERALS 


TO:	 U.T	 Departnt• ct the .IztOt'Qr•	 .	 . 
.. ico	 .).eaI3	 ........ .	 .	 . 
Ca1ifoinia Nonmeta11tes Znc. 


Sc: Repovt ot drUtt opczation at the Qd 1ozntnion idno 
du'ing. OCtober 1966..	 .	 . 


.	 rtUirig. oGaUon cont1n.è'4 at the	 4 I:.*4.. . '::	 mind ard ., 
Role #12 was drilled to a depth of 2ZO fto SinCe it 3a 7 ft. dt 
tant from and	 ft. hher then	 9, It wa thought that thO 
vein ønoountered in the latter would be round about 100 ft. lower 
in Hole #12 jf jI4 jO djp oi the vein i Cons taut. However, as seen 
in the log only minor stringers were toimd. This hole was completed 
Oct. 28. 


Lo driller moved back to the location of Roles #9, #10 and #11, 
and did not charge f or thi move as he had to move &c*'osø this locat" 


get baCk t,O tbø zo:a4.	 . 


With Mi. $tager'e aprova1, Role #13 was drilled from this lee. 
ation at a dip of .'2°3O ad a bearing of $ 28° • It was dz'flled 
to a depth of 133 ft. and was coinple ted Oct. 26. This hole was 
chosen over one at the location farther south as we wanted to os tab. 
lish some continuity to the vein • However, as seen from the log, 
only minor stringers were encountered an in Role #12. 


After coletng this hole, the driller moved off of the prow 
pety. W feel fortunate to have had a conscientious and reliable 
driller.


incor'ely y.ouvc,,•, 


CA QRZ NON ErAwcs, INC. 


ci t4t 
tto M. .E1lerma







'4
	 0 


iIifornia INlon- metallics 
INCORPORATED 


POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE 6-7901 


Octobe* 20, 1966 


INDUSTRIAL	 WG OP DRILL UOZS 
L	 t	 1 rrl	 UL	 11 


H1e No$	 *2. 
Inclination: Vertical 
Depth;	 240 teet 


0 to 7'-O" Overburden 
7'-O" to 5O'-8" Quartzite 


50 1 .8" to 571O" Shattered	 uartzite 
57'0" to 78'-h" Quartzite 
78'.L" to 89'-6" Coarse-grained Quartzite,, 
89' .6" to 91'6" Cuax'tzite 
91'-6" to 92 1 8" Quartzite with 1/8" sulfide stringers 
92 1 8" to 94 '-6" Quartztte 
94'-6" to 95 1 0" Cuartzite with 1/8" sulfide stringers 
9'-0" to 109'-6" Quartzite 


109".6" to 11O'-O" uartzite with 1/2" and 3/4" sulfide stringers 
11O'-O" to 1114'-9" Quartzite 
11)4'9" to 115',2" Quartzite with 1/2" and 3/4" sulfide stringers 
115'-2" to 122'-lO"Quartzite 
122'-lO"to 123'.O" Calcite Stringer, 2" 
123'-O" to 325'i.'O" uartzite 
125'i. O" to 125'-'l" Quartzite with 3/8" sulfide stringer halfway 


125'-l" to 133'.'6"
through core 
uartzite 


133 '-6" to .134 "O Quartzite with 3/8" calcite stringer 
134' uu O" to 137"O" Quartzite 
137'-O" to 137'-l" uartzite with 1/2" calcite stringer 
137-l" to 3J3'.2" Quartzite 
143'-2"..to l43,7Tt 4uartzito with 1/)4" calcite stringers 
1)43'-?" to 245'-O" Quartztte 
145'-O" to 1)47'-O" Quartzito wIth 1/8" to 11)4" sulfide stringers 
147' u'O" to i4 8 '-o" Quartzite 
348 ' .O" to 1)48'4" Quartzite with 31)4" sulfide stringers 
1148'I.)4" to 150 1 0" Quartzite 
io'-o" to IS1'-3" Quartzite with 1/8" to 1/4" sulfide sti'lngera 
L5J.'-3' 
153'-O"


tO 
to


L53"O 
153'-6"


(UartZitO 
Quartzite with 1/4" sulfide stringer 


153' 6" to 165'.8" uartzite 
165'-'8" to 166'-O" Quartzite with 1/4" calcite stringer 
166'-O" to 172' .'6" Quartzite 
17V-6" to 173'-9" uartzite with 1/8" sulfide stringer 
173'9" to 176'-6" Quartzite 
176"6"to 176'-lO"Quartzite wtth 1/8" calcite stringer 
176'.-lO"to 160'O" Quartzite







/aIifornia Nlo n - metalDcs \	 INCORPORATED 
POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 



TELEPHONE: 714 JUSTICE 6-7901 


October : .20.; 1966 


DUSTAL 


Hole No;	 12, Continued 
Inclination: Vortical 
Depth:	 240 feet 


180'O" to 180'9" Quartzito with 1/8' ! sulfide stringers 
l80'-9" to 204'-6" Quartzite 
204 1 - 6" to 2051.3" Quartzit.e with 1/8" u1fide strngez parallel 


tocore 
205'-3" to 206'3" Qartzite with calcite stringer 
206'..3" to 2O7'0" Quartzite with 3," sulfidea parallel to core 
207 t -o to 217'Q" Quartzite with some calcite stringers 
217' -0" to 223 ' ." Quar tzite with fine sulfide stringers 1/8" and less 
223'-4" to 223 1 -5" 1" black quartzite with some sulfidés 
223 tiu5fl to 229'isO" uartzite with Calcite stringers 
229'-O" to 229'l" Black Quartzite 
229'-4" to 229',6" uartzite 
229'-6" to 23O'6" Qua'tzite with 1/2" calcite stringer 
230 '-6" to 233 '-0" Cuartzite 
233'-O" to 233' .'4" Quartzito with i/B" calcite stringer 
233'-.4" to 237 ! - 0" Quartzito 
237' .. O" to 238'0" Cuartzite with 1/8" calóite stringer 
238 '-O" to 2l0"0" Quartzite







i	 .	 . 
fo rnia INlon-metallics 


POST OFFICE OX 265. TRABUCO CANYON. CALIFORNIA, 92678



INCORPORATED 


TELEPHONE: 714 JUSTICE 6-7901 


oct. , 1966 


INDUSTRIAL 


MINERALS 


Hole NO.	 13 
Inelinaticn* .'20.3O4 
Direct*On	 S 28° E 
D'Optb:	 .- . 133 ifi..., 


0	 to l0'-O" Overburden, shattered 
l0I_Ofl to l9'4" (uartzite 
19114" to 20 t 6" Quartzite with I/li." sulfidO stringer 
20".8" to 39' .'?" urtzite 
39'-7" to 39''9" Quartzite with 1/8" calcite stringer 
39I..9 to 1L.4" Quartzite 


to Sl'.6" Quartzite With 1/14" calCite stringer 
1i..6" to 5'-0" Quartzite 


t .0" to	 ' -8" Quax'tzite with 1/8" ouli'ide s tringers 
5'-8" to '-10" Quartzite with 1/14" calcite stringer 


S!'-lO" to 63' .O" (uartzite 
631-0" to 63'-7" Quartzite with 1/li" calcite stringer 
63'7" to 72'.'8" Quax'tzito 
72'-B" to 72'-iO" Quartzite with 1/14" calcite stringer 
?2'-iO" to 79 t -6" Quartite 
79'-6" to 60!-0" Quartzite with 3/Li" sulL'ide stringer 
60 1 0" to 87-.9" uaz'tzite 
87'9" to 88 1 3" Quartzite with l/t" calcite stringer 
85,_30 to 89,_lou (uartzite 
89'-lO" to 90'-)" Quartzite with 1/14" calcite Stringer 
90'-3" to 10l'-9" uartzite 


L0l'-9" to 1O2' .'2" Quavtzite with sulfide stringers 102t2R to 10j4,.$_10fl Quartzite 
1014'-lO" to 1o'-6" Quartzite with 3/ti" calcite stringer 
io'-6" to 107'-2" Quartzite 
107 t 2" to 107' -14" (uartzite with i/ti" calcite stringer 
i07'-1i" to 109 t *6" (uartzite 
109'-6" to 11Q'-O" Quartzite with 1/14" sulfide .tringer 
1l0'0" to iiL.'O" Quartzito 
1241_OTt to 124 .1O" Quartzito with 1/8" sulfide stringer 
].3J4-1O" to 120'-6" Quartzite 
i20,._61 to 121'-2" Quaa'tzite with 1/8" sulfide stringer 
l21'-Z" to 13310" Quartzite







,MME FORM'60	 UNITED STATES 
,ST. 1959	 -	 flCDADTIACMT AC TUC IRITCDIAb LJLFrRhiYILIl UF II1L IiILFtIUR	 oq67	 t 


OFFICE OF MINERALS EXPLOR&TION	
Docket No.	 ' u 


Contract No. 


14 23 090 2223 
OPERATOR 'S MONTHLY VOUCHER For Month 0 o.ptember, 1966 Contract Amount $11,700.00 


Participation " 75 s8,775.00 
Operator ' s Name	 h1to'Mø, Non-mo tallics, Inc.	 Mineral(s)	 Silver 


Address _ • 0. Box 265, Trabuco Canyon, California 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing ..............-_._	 ..........


Driftin. ..........................-......
.......................................


Site Pi'eparatioi 


(2) Perso:alSer:ices 


O utside Consultants	 .............. 


Labor	 .......................................


(3) Operating Mat'I. & Supplies: 
Ti mber	 ......................••,_.........


Explosives . ........................


Pipe.................................-......


Rail	 ...,..................................... 


(4) Operating Equipment: 


Rental ............................... 


Purchase	 ..................................


Depreciation ...................
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc ........


Op erating Equipment .............


(6) New Buildings,. Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment .............


Analytical Work	 ................,._ 


Payroll Taxes	 .........................
Employee's Liability Ins........


•	 TOTALS


___________ _______________ _________________ ___________


OFFICIAL 
copy 


0	 M. 


__________ _____________ ______________ _________


________________ -


ET11D _____________ - 


12767 2,Li86.25 6,76S.O0 NOV 28 i9 
50.0) 100.00 150.00


________ 
______


___________ 
_________ - I1ITIL3 


382 .) 212.50 595.00 iii!!t ____________ _________________ ___________________ ______________
I 


____________ _________________ ___________________
____________ _________________


I 


____________ ________________ __________________


____________ _________________ - 


____________ _________________ ___________________
___________ ________________ ___________________ 


____________ ________________ __________________
____________ _________________ ____________________ 


____________ _________________ ___________________
___________ ________________ ___________________ 
____________ _________________ ____________________ 


_____________ __________________ ___________________ 
____________- _________________ ___________________


_____________ _________________ _____________________ 


____________ _________________ ___________________
____________ _________________ 


-
____________________ 


_____________ __________________ ___________________


____________ 


____________ _________________ ___________________
_____________ _________________ _____________________ 


_____________ __________________ ___________________
____________ 
_____________


_________________ ____________________ 


____________ _________________ ___________________


_________________ _____________________ 


85.0) 32.00 117.00
____________ _________________ ____________________ 


____________ _________________ ___________________ 
____________ _________________ ___________________


____________ _________________ ____________________ 
____________ _________________ ____________________ 


,796.2 2,830.75 7,627.fl . _________________________
I certify that the above bill is correct and just and that payment therefor has 


not been received. - V 
DateOQ t .6, 1966 * Payee 1tfnrni Non-mO 


R. H. Keller 
Per '	 i.—'	 Title Vlce-pre3ideflt 
* When a voucher is signedorreceipted in the name of a company or corporation, the name of the person writing the company or corporate name, -as well as the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Trees-wet," as the:cde may be. 
A .will-llyfa1se statemept or representation to any department or acncy of the United States- as to-any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1-001.) 	 V (INSTRUCTIONS ON REVERSE) 	 V


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount o 


$35(D9%l*I


-	 14X0804 Signature (Authorized Certifying Officer) 


Date_'& '7 t' Vou. No.4i 4 V V

(SEE OTHER SIDE) 







I 
Certification by Government Representative 


I certify tIt to the best of my knowledg ;ànd'belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. _Z 2j 


Signature	 Title Ii-b	 "-'	 Date t27 ff /7 


Apprdved byOME Executve Officer or-Alternate: 	 O'i- €'tc-1'r 


Signature	 Title P,e-c--	 -'	 Date	 °c-P /) /?E 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Góverrimént. The report consists of three parts. 


FIRST, the Operator's Mbnthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed' 
by the Operator is the voucher basis' for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


• THIRD, the Operator's Narrative Report isa'con-
cise description of the work performed, results accom-
plished, and any 'unusual •situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports,. etc., 
as pertineht.	 .	 -• 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at •the end of each month 
durintg the life of 4the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certificatibn in the 
lower left. corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and(b) the 
claimed costs of. work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 	 . 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). ,• 


Under Category (4) report 'claimed rentals" on" 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and IJi4 Ii&ation for the use of. 
Operator-owned .equpmet. 


Under	 nd 4) 1nlude all claimed

costs of labor, supervision, technical services, over-
ating materia	 iJzI-all other items usTed" 

i (5) the initial rehaiithon and repairs of existing 
buildings, fixtures, installations (exclusive df "mine' 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvemen (ejccl,siv, ctJ m!pe workings). , Do 
not report these osts id&' c'teories (2), (3), (4),., 
and (7).	 '


Under Category (7) include all' miscellaneous 
claimed costs 'such "as repairs '(other 'than initial) 'and 
maintenance of' equipment, sampling' and analysis, 
travel, communication, accountin'g, office expenses, 
and th,e Operator's share of payroll taxes and insurance. 


Except for 'amounts 'claimed under "fixed 'unit 
costs" T provisions of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting' of: (a) certified' copies or' tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross 'earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, 'statements of accounts, or purchase 
orders' which indicate items o'f materials oi services, 
quantities, unit' prices, total •charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation of'Operator-owned equipment, 
unemployment taxes and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or -Transcript)", followed by the signature of the 
Operator or his agent. One copy of each 'document 
should' accompany' the original of this voucher. 


The requirement' for' submitting documentary evi-
'dence of' claimed hosts May be- waived ' by 'the OME 
regional E'xecutive'Qfficer if he determines that it is 
impracticable for an Operator to submit this material 
Inany case''of waiver of this requirement 'an "on'-siie" - 
auditby anOME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher 
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FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE	


'


COSTS TO. 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


OPERATION UNITS


_____________ 
_______________


_________ _____________ ______________ 


_______________
___________ _______________ ________________ 


Rais.ing..................................._______ ________ _______________ ___________ _______________ ________________ 
______________ 
_______________


__________ ______________ _______________ 


7,360.00


___________ 
4 -7


_______________ 
9


________________ 
9 3 0,00 


_______________ 
•


_______________
___________ _______________ ________________ 


_______________
___________ 
__________


_______________ ________________ 
Drilling, Non-core-Diamond....	 _______ ________ _______________


_______________ -
_______________ ________________ 


Drifting ...................................______. _______ _____________ 
Crosscutting ..........................._______ ________ _______________ 


Shafts ....................................._______ _______ 	 ______________ 


Churn.......... _____	 '
. 


Winzos ..................................._______ ________ _______________ 
Other Underground ....................'foot 	 19	 :	 676 
Dri lling, Core-Diamond ..........._______ ________ _______________ 


Percussion	 _______	 .	 .
______________


___________ _______________ _________________ 


Rotary .............._______ ________ _______________


3p •pp
_________ 


/


______________ _______________ 
f$0Oo 


Rotary...... ._______ ________ ________________ 


da-3-- _______ 


_______________
-


Miscellaneous .........................______	 _______ ______________ 
..............................................


_______________
___________ _______________ _________________ Stripping ,................................._______ ________ ________________
__________ _______________ ________________ Trenching ..............................._______ ________ _______________ 


TestPitting ...........................______ _______ _____________ _____________ 
________________


_________ _____________ ______________ 
OtherSurface Work ................._______ 	 ________	 ________________


______________
___________ ________________ _________________ 


Roads and Trails.....................


_______________
_______________ 
________________ 


- New Buildings, Fixtures, etc
117.00 


Initial	 Rehabilitation	 and	 Repair.s	 .....................................................


'	 -. ______________ 
- 


Rehabilitation of Mine	 Workings .........................................................


______________ 
7,627.00 


Operating Equipment Purchases 	 .......................................................
AnalyticalWork	 .................................................................................


, TOTAL TO DATE (perMME.Forrn6O) 	 ...................................___________ ____________ 
__________________________________________ 
REMARKS	 . REMARKS 


'	 :A-74C'1iZO	 /t,,wo.. 


41/a&.	 4eo	 oo 
Qo//.'1	 V'ydIt8..r 


LJi	 q..s.r.e	 et'/	 ' - .4,,	 ', Pb, y.,.	 g 
b'ej'1.-re,/ 6y	 e	 C


"1ecj•,1,.t 
,'k	 //c'"'4 ,.c e	 q	 /tor 


(Continue on back)	 .	 .	 .


.'%4,, L	 4jeJ	 4 p	 ct4o/. r 


(Continue on back)	 , 


The undersignèd'company, and the official executing this.certification on its 
behalf, hereby certify that the informaon contained in this report is correct and 
complete, to the best of their knowledge and belief, 


Oct. 6, 1966	 california. Non-me ta11ic, 
Date	


-	 /	
. Operator	 E	 H.	 '	 .. 


Per	 kHt.ii!L___	 Title	
ce-pree	 en


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belief 


Signature 


'Title	 7e'-i	 Oi ' --'?	 1E/ic 
Government Representative 


A wi1lfu1l	 false statementor representation to any department or agency of the United States as to any matter within its Jurisdiction 18 a criminal offense. (U.S. Code, Title 18, Sec. 1001.) '	 ,	 ii Date	 C7'.	 I


1 


-z 


L 


MME FORM 61	
..	 UNITED STATES • SEPT.	


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATiON 


September., 1966 
OPERATOR 'S PROGRESS REPORT	 'For Month of _______________	 Docket No.


I, 


ONE.6S17 


California Non-metallics., Inc.	 '	 2223 
Operator's Name	 Contract No. 14-23-090—


(INSTRUCTIONS ON REVERSE) 







.	 ...,.. 


	


REMARKS (Cont)	 REMARKS (Cont) 


'S 


INSTRUCTIONS FOR PREPARING.OPERATOR'S PROGRESS REPORT 1 . 
• '•	 •	 MME FORM 61 


This report is th, second of the three parts of the Opera-


	


•	 tor's Monthly Report. Submit..• the original and four copies.. 
The cost for each operation should . be the total of all 


claimed cstsattributable to that type of workwith two excep-
" t1crns namel--operating equipment purchased and analytical 


work which are stated separately. For example, drifting costs 
5..4oukhe j .otal of all costs chargeable o drifting includipg 
supervision, technical services, timbering (if any), 'etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
ëóre boxes', eta. This, procedure of distribution holds whether 
the contract was written o' an actual cost or a unit cost bais, 
or some combmation of the two Distribute the cost pF.ch 
general iLems as supervision, equipment rented 
to relative footages or on some other conventionai%asis he ilern 
"Initial Rehabilitation and Repairs" covers all 	 fbiiitati49n



;-' avd/or repairs other than the rehabilitation ofworkir5 gs SS 


The item titled "Drilling, Non-core PereI1ss1%	 liiles 
all drilling performed with wagon, jack-hammer, stèr and mount- 	 S 


ed drills. The several items, labelled "Othr" are provided to. • 
take care of particular exploration operations not specifiea on 
this form.	 .. 


INT.DUP.,D.C.59..	 271	 ..
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UOT1ED STATES 
0EPARThEr OF ThE iNTEROC 


0 s0 0g0jt	 Swvy 
Br	 ot	 dge'	 oc 


S	
Wtho D0 C 20242 


AUIITRATIVE JSPOON STATMET 


California Non-inetallics, Inc. 
°	 Y	 P.O. Box 265 


Trabuco Canyon, California, 


©w COr i 


796 .25 


BC ?oer 
Docket # o-6S17


De	 xp8 


$37 . CO 


Pyce	 Ooe 
Contract 2223 


XPLAT9C


Aprove 


$t, 759.25 
$3,569.!ih Govt. Particip. 


Per od 
September 1966 


$37.00 Only 6 samples were assayed for Ag, Au, Pb, & Zn as required by the contract. 


Aoy rec dm 2cr	 vic'?d 
e	 pp "?ed by 'tui 
?emer ' d bm1?ted ?©


B. E. McFarlane 
8r	 0* ndet
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alifornia Ion-metaI1ics 
INCORPORATED 


POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE 6-7901 


September 3O. 966 


INDUSTRIAL 


MINERALS


1. $. Depaitment o'the terior 
Qrtico Of 1'4 orals Exporatior. 


PROM:	 Caiitoi'nia Non-metallica, Inc. 
3UBJECC Report of drilling operations á.t the Old Dominion mine 


durU.g $eptember1 ' 1966. 


Drilling operations continnod at the 016 Dominion mine with 
Role No. I being fintshed at a depth of 91 feet on September 7th. 


1ole 11o. 9 wath started September 8th. This hole wan not in.' 
eluded in the original plans, but the location was decided upon 
with the approval of I'r. Stager 1 after Holes Nos. 1, 5 and 6 
ahowed only znlneraUzed stringers • As Shown in the log and the 
aOay rapor this hole showed some proinisinS wid the and values. 
It was drilled to a depth of 122.! feet sAd was coinpieGed 
September lth. 


Hole No. 10 as drilled at a	 slope and a bearing of 
S. 62° W. from the same location as Role No. 9. It was drilled 
to 99.5 foot and was finished September 22nd. 


'Ir. Stager was here September 20th and examined the Cor'e3 of 
all the drilling to dato. Ho also approved the drilling of Hole 
ffi. 11. It was started September 22nd, and was drilled at a 
slope of a 600 and a bearing of N • 13° W. It was oomple ted on 
September 29th at 136 feet. 


TO dr .	 .rioved jto: Rol No: '1:2. on Soptambor 30th. 
'Th :.oOn holeS were drilled from thO:. 1atton of 1ó1O No. 9 


because of the difficulty of the terrain. We believe we need to 
get greater depth on the vein, but a considerable expense would 
be involved in building roads. We are therefore working up 0 
draw between steep hills and Role No. 12 will be approximately 


'75% toot East and siiit]'y North Of Roles . No , 9, 10 and 11. 


Th thtl]ei' eontixiues to..doa good job'and is drilling NX 
core. The core recovery has boon very good, 


ncorely oux's 


CPALFO	 NQN1..:tLXC$ INC., 


0tt 11. Ellortnan, ProEident







• FRED CANNON COMPANY 


DJ[AMOND DLLING CONTRACTORS 
OFFIcE PHoNE.632.2308	 Rs. PHONE 638-2470 


1209 EAST ROSECRANS. AVENUE 
P. 0. BOX 5369 - COMPTON. CALIFORNIA 


12	 California Nonipeta1lics	 DATE	 Oct0 6,1966 


P0 O Box 265	 INVOICE NO. 


Trabuco Canyon, California	 YOUR ORDER NO. 


Statement for holes completed in Se p tember0	 Unit Price Amount 


• 2 Setups @ Each	 .	 •	 $175OO	 $ 35OOO 


449 Ft 0 Diamond Drllling @ per0 ft 0 NX Core	 .	 875	 3,92875 


•	 .	 Total	 -	 $4,27875 


•	 .	 • •	 •	 .	 .	 c







clealifornia 1on-metaUics. 
\	 INCORPORATED 


POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE 6-7901 


September 3O 966 


SAY


G14 SUve Lead ZiflC 
Ho]eNg	 Ith	 -	 ___ 


Core	 97.O" to 98''0	 0,08	 0.54 


7	 Core	 3t-3' to 6'-6	 0.02	 0.86 


7	 Core	 6'.6" to 9'.O"	 0.014	 0.90	 2.9 


7	 Core	 9 -0" to 3,3' a'6"	 0.3.2	 4 • 34	 *	 3.2 


1	 Core	 33'u6 to 18'.O"	 0.08	 1.50	 3.3 


7	 Cot'e	 34Ø9 to 3447t	 o.6 


9** Core 105'0" to 106".O"	 0.68 26.92	 * 


9	 Coro	 95'.8' to 98'40" 0,12	 5.20	 1,4	 3.5 


9	 Core	 9844O to 104'.'6'	 0.04	 0.66	 0.8	 5.8 


9	 Core 3O1'.6 to 307' .0'	 0.40 29,00	 5,4	 13.7 


9	 .	 107øo' to 13O'.9"	 0.04	 2..02	 .. 0.	 1.7 
10	 Cpe	 .68t,.,.otIto ?O'o"	 0.06	 á.78	 0,9	 0.9 


(Ore	 89L0" to 90. .6"	 0.08	 5.0.	 0.9	 2.3 


*. Zrd2oates 10 88a Iade	 .	 .	 . 
** Pta mnary 'O Other Cores Th Hole No.. 


Z Certi1 that the abovo t'eau1t a'e true and exact assays 
ot the eamp3,es described.


mo. 


B (li 
OttO M. 1Uerman, As.
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alifornia Ion-rnetaIIics 
INCORPORATED 


POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE 6-7901 


Otobór L1 1966 
INDUSTRIAL 


MINERALS


$ERVISIOU AD 
sPrBER, 1966 


Otto I, El	 rrnnt $etember 2 ; 5 s supez'viaion 
September 3 8 liout's Surveying 
&cptember 7 6 hoi.Wa Supervision 
September 6 8 hours Supervision 
&eptexnber .L2 • 14 hours Supervision 


3 hours etn 
Septerioe' 34 6 lioum's Supervision 
September' 20 6 hours Supervision 
September 21 14 hours Suparvision 


14 hos gireerin 
September 22 • 4 hours supervision 
September 28 • 14 hours Supervtton 
September 29 • 5 hours &uprviion 
September 30 ø 5 hours Engineeri 


Total 72 hourø, 9 days


6 go1i1ver*1eadøzinc	 8.00 
5 go1doai1verzinc	 6.00 
I go1d.si1veze	 4 14.00 
Z lead	 , 3400 


TøtaZ


48.00 
• 30.00 


85.00 


I certify thM the bove •ict i a, true and ezet 
record oi' services rendered and assays l3ertormed during 
the month of' September, 1966 


ALIFOR . a N0Nø TLLiCS, ZC. 


Dy
btc ?I.	 lermnen 


Pz'e sident 
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alifornia Jon-metaIIics 
INCORPORATED 


POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE6-7901 


October. Z21,• ]966 
INDUSTRIAL 
MINERALS


S'ERViSIQ !ND	 J	 SRV1C8 
6 


OttO •Mf Ellorman: August 15•	 6 houra Sei'vis.on 
August 17	 I 


3.8	 L'
hours 
hours


Supervision 
August Supervision 
August 3.9	 -	 14 hours Supervision 
August 23	 -	 14, hours Supervision 
August 2	 14 hours Supervision 
August 26	 - hours ngineoring 
August 30	 -	 L honre Supervision 
August. 31	 • 14* hours, &igine.oring 


Total 140 hours, days


ASSAYS 
AUGUST. 1366 tpr	 .,-


	


4 .go1dsi1vo.ri.1oad.zinc	 8.00	 _______ 
otai	 32.00 


Z certii y that the *boO list, is a. :'uo, ard exaCt 
record o' services rendered and assays pertorxrod during 
thO month :Qf Augusi 1 1966


CLZN' . :XC	 IC. 


y
Otto I. Zilerman 
President 







\aIifornia Jon-metaIIics 


\I	
INCORPORATED 


POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE 6-7901 


Sopteniber IO, 
INDUSTRIAL 


MINERALS


LOa OP RXLL HOLES 


Role No:	 ..• 


Inclination: ..45° 
Direction: S .62°W. 
Depth	 91. fOot.	 .. 


0	 to 1'-0"	 erburden, shattered 
l5'-0" to 33'-O" Quartzite 
33'-O" to 33'-l"	 uartzite with 1/8" sulfide stringer's 
33 '-1" to 47.0" quartzite 
[7' .'O" to 47'..2"	 uartzite with 1/8" sulfide and calcite stringers 
47'-2" to S2'-8"	 uartzite 
S2u.8" to S2'-9" Quartzite with 1/2" sulfide stringer 
2'-9" to S7'.O" Quartzite 


S7'-O" to S7'-l" Quartzite with 1/8" sulfide stringer 
S7".l" to 60'-6" Quartzite 
60' . 6" to 62 t.Jt)t Black Quartzite with i/8" to 3/8" sulfide and 


calcite stringers 
62'-lO"to 69".3"	 uartzite 
69' .3" to 69'-6" Quartzite with 1/8" to 3/8" sulfide stringers 


and sOnie calcite 
69'6" to 91' . O" Quartzite







1on.-metaUics 
INCORPORATED 


POST OFFICE BOX265. TRABUCO CANYON. CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE 6-7901 


Septsmboz'	 1966 
INDUSTRIAL 


MINERALS


a 


ifoleNo:	 9.; 
XneUnation Vertical 
Opth;	 322.; toot 


0	 to 6-0 Overburdoñ 
6 1 0" to 19' .6" Quar tzito 


i9''6" to 20'.O" 4uaz'tzito With 3/8 to 3/8" øulttdo atvingera 
20' .'O" to 29"3" Quartzito 
29'.3" to 


to
29' .t" 
L8'"O"


QuartzitO with 3/8" sulfide stringers 
29'-4" Quartzite 
18' .'O" to 48 t-1" Quartzito with 1/8" sulfide stringers 
148.'1" to 2' . 8" uax'tzite 
2 '.8" to 2 ' .9" Quartzi te with 1/8" aulfid ö a tringers 
2'-9" to 7' .IL" Quartzite 


73'-4" to 7,'-j" 
76'.3" to 79O" 
79'. -O" to ?9'4" 79t.44" to 80'..6" 
80'.6" to 8i'-8" 
8i'-B" to 814'..3" 
814 11.3" to 811..8"


4iaartz. to. with 
part hOay 
Quartzite 
Quartzite with 
Quar tzite 
Quartzite with 
4uar tzite 
Quartztte with


]i2" t* " 


1/8" to 3/8" eu3.tide stringers 
1/2" to 3s.1j! au)flde atrtngeie 
3/8" and 2" sulfide strlflgor3 


8I'-8" to 9'-8" Quartzite 
9S'-8" to 98'lO" Heavy eulfidos with some galena 
98'lO"to 104 1 6" Quartzite 


lc1 t ..6" to 107"usO" Heavy suif ides with galena 
107' .'O" . to 11O''9" Heavy sulfide 
1lO'-9" to 113'-O" uartzitej,.Oe	 'wtth 3/8" to 3/4" u]fid stringers: 


8' .. 2" to 122'-6" Quartzito 







.	 I 
Iifo rnia INlon-metallics 


POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 


I N C 0 R P 0. R A T E D 


TELEPHONE: 714 JUSTICE 6-7901 


$ept6rnboi P• 
INDUSTRIAL 


MINERALS


XLL 1O 


Hole No:	 10	 . 
inclination: aj50 
I)irectton: s.62°w. 
Depths	 99.5 loot 


0	 to 1O'eO° Overburden	 ..,. 
101.0" to 53' u.6" üartzite, shattered 
53S .'6" to 53' .'?" quax'tzite with 1/8" sulfide stringer 
53'-?" to 57' .lO" Quartzite 
57' -10" to 57' .11" Quartzite with 1/2" sulfide stringer 
57'.11" to 55'a6". Quartzite 
58'-6" to 62' .O" cuartzito with 1/8" to 3/8" sulfide stringers 
62'-O'! to 66' ...2" Quartzite, shattered 
66''2" to 68'-io" {uartzite 
68'io" to 69'l0" Quartsite with 1/8" to 3/8" sulfide stringers 
69' . 10" to 70' .'0" Quartzite with 3/)" sulfide and galona stringer 
70 1 0" to 79 L-I&" Quartzite 
79' u1" to 79' u'5" Quartzite wi th 1/2" calcite stringer 
79"9 to 79 1. 10" Black Quartzite with. 1/8" to 3/8" sulfide stringers 
79'-iO" to 81'-O" tuartzite with 1/8" to 3/8" calcite and sulfide 


stringers 
81'-o" to 99'-6" Quartzito







ijaIifornia INlon-metallics 
1¼	 INCORPORATED 


POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE 6-7901 


$eptomhet' 3Gi .]66 


INDUSTRIAL 


MINERALS


LOG :O1 RZLZR0ZS
Lr1urnt.	 UT 


Hole No:	 fl 
noltnattons .s600 


Zirectton: N.t30W. 
Depth;	 136 


0 to '.O" Overburden 
5taø01 to 20'.6" Quaz'tzite 


20'6" to 20' *7' Quartzite with i/O" sulfide stringer 
20"7" to 141".6" Quartzito 
141'6" to 41'i7" Quartzite with 1/8" sulfide stringer 
141 t ø7" to 63' "6" Quarztztte 
83 .6" to 83'.?" Quartzite with 1/4" calcite stringer 
83'-7" to 8?eu3' Quartzite 8t. t! to 8t9" (uartzite with 1/8" to 3/8" Calcite and sulfide 


stringers 
8'i'9" to 89*.0" Quartzite 
89'0" to 90"O" Quartzite with 1/8" to :3/8" sulfide stringers 
90' .0" to 90 1 .2" 2" sulfide and galena stringer 
90 t i2" to 9O'a6" Quartzite with 1/8" to 3/8" sulfide stringers 
90'.6" to 136 1 i.O" Quartzite







OFFICIAL FILE COPY 


lubjecti	 '6511 (silver) 
Caltf*'nL* $sneMstafliC*, lnczpx*tød 
OU DoaLnion Mute (Ovtss Mine) 
Orange Ceunty CaUf*IIt* 
Contract 2223 


Inc 1#sed are the eirigtnat .n4 three cepis sf * p?sp000d Msndnent 
Me. 2 (2 pees) to the subject contr*ct •ign*1 fox thø Goversettt. 
£lsØ enclesed LI an aztva copy for field use. 


if the proposed snsndnaflt is stisf*c tory to you md the Operator, 
afl four o*pi.o ibould be signed by An authorized representative of 
the Operator. Thsr*sfter, pleaSe distribute the copies in the 
usu*1 nennet. 


if the proposed amendment dses not have 7eur spproval or that of 
the Operator, the original end *fl epies are t be returned tø this 
•ffic. together With she proposed chsng*S for eoeai4er&tiOn. 


ThtØ edosnt we. prpax.4 in ecoer4ance with infnation In your 
a*?*difl datad October 13, 196, wherein a savings to the G*.rn" 
nant was Aswn t have resul ted from selective aessying, and at the 
sans tint the Ov,flsnt bt*tn*d infprn*ttn which øth.rwtie wu34 
not have been pistible under terms of the contract, 


0u *heuld brt*g to the Operator's attention that he nay sutt 
additiOnal sl4im hr assaying under termS of Amendment No. 2 hltar 
Lag execution.


flANK E JOENSON	 \\ 


Frink . Johnson 


cc Director ! s Reading Pile	 ONE Docket 
Division File	 ONE Reading File 
Economic Geology File	 130 
Kirkemo 


HKirkemo/mm (11/22/66)


23263







_l5/6_____________	
120 


)	 rnur'lenio/ga 
/	 .. 


:)p	 120M 


4J)r	
CALIFORNIA NQN4IETALLZCS, INCORPORATED 


/.	 C.- 617 


A1D	 NO 


It is agreed this _______ day of *L 	 ,1966, between 


the United States of America, actzng through the Department of the 


.InteriCr, U. S.. GeOlogi4ai Survey, hereinafter called the "Government," 


and California Ncfl4eta1lics, Incorporated, hereinafter Called the 


"Operator," that Exploration Contract 2223 (OME6$l7), dated 


iuly 19, 1.966, as amended, is further amended effective the date of 


the contract as o11ows: 


I. In Exhtbit, under the heading	 eral Provisions, the 


third . paragraph is rvised to read as follows: 


"Significantly mineralized core shall be split and one 


split assayed for silver and gold. Where indicated by the 


mineralization, the core may be assayed also for lead and/or 


zinc The remaining core shall be stored in proper sequence 


with'the unmineralized core. NO sample shall repreaent a 


core length greater than five. feet." 


2	 In hibit A, under the heading timated Cost of the Project, 


Category (1) isca11.anaou is revised to read as follows: 


80 samples assayed Eor silver and gold .	 .. 


@ $4.00/sample	 320.00 


80 samples assayed for lead 


@ $2.00/sample	 .	 160.00 


80 samples assayed for Zinc 


@ $2.0/amp1e	 .	 160.00 


F.Z.C.A., payroll taxes, insurance, etc.	 l58.	 J798.0O
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGJCAL SURVEY 


Memorandum
November 


To:	 Chief, Office of Minerals Exploration 	 c 
Washington, D. C.	


c 


From:	 Field Officer 
Region II 


Subject: OME-65l7 (Silver) 
California Non-Metallics, Inc. 
Old Dominion Mine 
Orange County, California 
Contract No. 2223 


Enclosed is the October 1966 Monthly Voucher for the subject 
contract. The work is completed and this is the final voucher. 
Also enclosed is the Operator's Final Report. 


Although a Certificate of Possible Production does not appear 
to be justified I would like to withhold my recommendation on 
this until I have had a chance to make a final examination of the 
drill cores and talk to the Operator later this month. 


H. K. Stager 


Enclosures







Hr-i 
\,aIifornia Nion-metallics 


\I	
INCORPORATED 


POST OFFICE BOX 265. TRABUCO CANYON. 
TELEPHONE: 714 JUSTICE 6-7901	 // 


Nov. 14., 1966	 / R.P 


iVrv 
I	 66 


INDUSTRIAL	 ITJ1 V MINERALS	 I 
TO:	 U. S. Department of the Interior 


Office of Minerals Exploration 


FROM:	 California Non-metallics., Inc. 


SUBJECT: Final report of drilling operations. at the Old Do 	 é 
mine. Reference: Docket No. ONE 6517, Contract No. 2223. 


Drilling operations under subject contract were completed Oct. 
26, 1966. A print of the revised General Plan showing the pertinent 
drill hole dait& is enclosed. Also enclosed is a summary of the work 
performed, and a summary of the assay results. 


Nine holes' were drilled to an accumulated footage of 10149 ft. 
Because of the difficulty of the terrain, two or more ho1e were 
drilled from two locations. Holes 5 and 6 were drilled from the 
same location, and Holes. 9, 10, 11 and 13 were drilled from the 
same location.. Some of the holes that were included in the contract 
weren't drilled because of negative results in nearby holes:. Thus, 
Holes 2, 3, 4 and 8 weren't drilled. 


Only one hole (#9) showed promising values, and on the basis' of 
these values we drilled in four directions! from this hole. We en-
countered nothing but narrow stringers in the surrounding holes!, so 
we can only toonclude we hit a pocket in Hole #9. Hole #7 showed 15 ft. of mineralization (lO.5.ft. actual width because of 45° dip of 
vein), but the values were too low to be of economic value. As shown 
on the Assay and Drill Ica.tion Map submitted with our application, 
the inclined shaft and 50 ft.. level drift showed good values, but in 
drill holes on both sides of this shaft we encountered nothing of 
interest. Therefore, we don't believe there are enough ore reserves 
to estimate, or that further exploaation would be justified. There 
are pockets of ore of economic value, but they seem to be few and far 
between. 


The vein seems to maintain a dip of about 44 to LI.5° and the 
strike is about N 280 W. However, because of the results: obtained in 
Holes 9 through 13, it seems there must be a cross fault between 
Hole #7 and Hole #11, with a throw of about 45 ft. to the west. 


We enjoyed good relations with our driller, the Fred Cannon Co., 
and would not hesitate to recommend them for any similar work. We 
appreciate the cooperation extended to us by Mr. Stager and the ONE. 


Sincerely yours, 


NIA CS,c.







S	 . 


alifornia j Jon- metaIIics 
INCORPORATED 


POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE 6-7901 


Nov. L, 1966 


INDUSTRIAL 


MINERALS


SUMMARY OF WORK PERFORMED AT TI 


O DOMINION MINE 


Docket No. O 6517 Contract No. 223 


DRILL HOlE SCHEDULE 


Hole	 Depth	 Direction Slope 


1	 91	 s62°W 
S	 110 
6	 92	 Vertical 
7	 25 
9	 122.5	 It 


10	 .	 99.5	 5 62° W 
11	 136	 N 143	 W 6O° 
12	 2L.O	 Vertical --
13	 .133.	 S 2:8° E -'529-30' 


Total	 lOLi.9 


Work performed by driller 


Mobilization 150.00 
1000 ft. hole	 *8 .75 8750.00 - 
ij. moves	 l75 sa. 700.00 
Demobilization 150.00 


9750.00 


Work performed by Operator 


Site Preparation 150.00 
AnalyticalWork 117.00 
Supervision 89250 


1159.50 


Total eended under contract 	 *10,9.09.50







.	 . 
alifornia Jon-metaIIics 


INCORPORATED 


POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE 6-7901 


Nov. 14, 1966 


SDIYIMA.RY OF ASSAYS 
INDUSTRIAL 


MINERALS
Docket No. O 6517	 Contract No. 223 


Gold Silver Iad Zinc 
Hole No.	 e Depth oz. oz. ___ ___ 


5 Core 9710" to 98'-O" 0.06 0.514. * O.1. 


6 " 68'-O" to 68'-6""i 0.014. 21.10 4.3 4.0 V 


6 " 76.'-8" to 77'-O" tr 5.42 2.1 8.7 


7 Sludge l0'-O" to i5'-o" ti' 14.06; 0.5 7.6 


7 9 V 15 1 0" to 20 1 0" tr 3.22. 0.4. 7.1 


7 Core 313 to 6'-6" 0.02 0.88 * 3.1 


7 " 616" to 9'O" 0.04 0.90 * 2.9 


7 9'-O" to 13' -6" 0.121 4.14 * 3.2 
7 "	 . 13 '-6" to 18 1 0" 0 • 08 1.50 * 3.3 
7 U J4159 to 1417" * * 0.6 * 
9 8 10510" to i06'-o" 0.68 26.92 * *	 ';t. 


9 11 95'-8" to 98'-lO" 0.121 5.20 1.4 3.5 


9 0 98,_lOst to 104 16" 0.04 0.66 0.8 5.8 


9 " 10416 to 107'-O" 0.40 29.00 5.4 13.7 


9 U l07'-O" tollo'-9" 0.04 1.02: 0.3 1.7 
10 " 68'-lO" to 70'-O" 0.06 0.78 0..9 0.9 
11 " 89'-O" to. 90'-6" 0.08 5.06 0.9 2.3 


* Indicates no assay made 


I certify that the above results are true and correct assays 
of the samples described.


CA	 RNIL NON-METALLICS, INC. 


(1&PL,LeL, 
Otto N. Ellerman, Assayer 











1iornia	 on-meaIics 
POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 



TELEPHONE: 714 JUSTICE 6-7901 


	


\	 INCORPORATED 


Nov. 1, 1966 


INDUSTRIAL 
MINERALS


Mr. H. K. Stager 	 '. 
Office of Mineral Exploration 
3L Middlefield Rd. 
Menlo Park, Calif. 9t.O25 	 ' 


Dear Mr. Stager: 


The Fred Cannon Co. moved off of the Old 


	


•	 Dominion last week,, and we are all through there except-' 
ing our final report, which will be submitted shortly.. 


	


•	 Would you kindly advise the disposition of 
the cores? Do you want us to hold them until you are 
able to come down to inspect them? 


Since we don't think further exploration or 
activity on this property would be justified, will your 
office give us permission to terminate our lease? Also, 
will you release the performance bond as soon as all of 
our obligations in connection with the contract have 
been paid?


Perhaps someday we'll find a more promising 
property.	 •


Very truly yours, 


•	 'CA •-FORNIA NON4IETALLICS 


C


Otto N. Ellerman 


NOV 3 1366 • 


.C.F 1 : ICE O MINE1tLS XLORATW

IS. CEOOWCA1 SURVEY 


ME	 cL:F.







S	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Memorandum
October 31, l96 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: OME-65l7 (Silver) 
California Non-Metallics, Inc. 
Old Dominion Mine 
Orange County, Calif. 
Contract No. 2223


II 'z 
Cp 


//	 Oo j 


fi RRC 
NOV 2


1 


Enclosed are the original and one copy of Amendment No. 1 of 
the subject contract, properly executed by the Operator. The 
remaining copies of this amendment have been distributed in the 
usual manner. 


Also enclosed is a letter from the Operator stating that the 
last hole under the ONE contract was completed on October 26, 1966. 
The ore intersected by Hole No. 9 is evidently contained in a small 
high-grade shoot inasmuch as the four holes drilled around it 
found only thin stringers of mineralized material. I will plan a 
final examination of the property for mid-November. 


H. K. Stager 


Enclosures-2
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©ril
INCORPORATED 


POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE 6-7901 


Oct. 27, 1966 


INDUSTRIAL 


MINERALS	 Mr. H. K. Stager 
Office of Minerals Exploration 
31 Middlefield Rd. 
Menlo Park, Calif. 9Li.02 


Daer Mr. Stager: 


I am enclosing the signed copies of Arnend 
ment No. 1, although they evidently won't be needed. 
Hole # 13 was completed at a depth of 133:. ft. yesterday, 
and only a couple of mineralized stringers were encount'' 
ered


We exceoded the 1000 ft.' total set out in the 
contract, and understand that we must pay the full, amount 
for the extra L9 ft. In view of the drilling results, we 
certainly don't think any more holes are necessary, and 
think you will agree0 


We will submit our final report in a week or 
so. We appreciate your cooperation, and are sorry the re 
suits weren't better.


Very truly yours, 


C £IFORNIA N0NNETALLICS 
11	 -	 - .,/_ .----,,-- -1	


j,l 


('' L 


Otto M. Ellerman 


RECEVED 
OCT 311966 


OFFiCE OF MNERALS EXPLORATION 

U.S. GEOLOGiCAL SURVE'! 



:zo P?.:c, CA..







October 13, 1966
00 M0 


RCEIV1D 


OCT 14 1966 


öôi 
I	 A 


S	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: OME-65l7 (Silver) 
California Non-Metallics, Inc. 
Old Dominion Mine 
Orange County, California 
Contract No. 2223 


I requested the Operator to give us a breakdown of the costs of 
Supervision and Technical Services, and for assaying, to support his 
August and September vouchers. He has now supplied these and they 
are attached to the enclosed September vouchers. 


I inspected this project on September 20, 1966, and examined all of 
the cores from the drilling through Hole No. 10, as well as the 
laboratory facilities of California Non-Metallics, Inc., at Trabuco 
Canyon, Calif. They have a well-equipped assay laboratory and 
Mr. Ellerman is a competent assayer. The decision to not assay some 
of the samples from Holes No. 5 and 7 was justified as there were no 
lead minerals visible in the cores. Not assaying these samples for 
lead in this case resulted in a savings in cost to both the Operator 
and the Government,


H. K. Stagd







INDUSTRIAL 


MINERALS


.	 . ©tll€ 
INCORPORATED 


POST OFFICE Box 265. TRABUCOCANYON. CALIFORNIA, 92678

TELEPHONE:714JIJSTICE6-790'l 


Oct. 7, 1966 


Mr. H. K. Stager 
Office of Mineral Exp;oration 
3L Middlefield Rd0 
Menlo Park, CalIf. 


Dear Mr. Stager: 


Just a note to bring you up to 
is to a depth of 81i. ft. today, and they 
of trouble with it because of shattered 
The worst one was from SO ft. to 58 ft. 
to cement it, bt are still having some 
think they may have to case It,


date. Hole #12 
have had a lot 
zones of rOck, 
and they had 
trouble and 


I have surveed this hole, and It is .75 ft. 
east and a little north of Hole #9. It Is 211.,9 ft. 
above Hole #9 in elevation, so this may have to go to 
a depth of 200 to 225 ft. depending upon the dip of the 
vein. This footage would only leave us 100 to 125 ft. 
for Hole #13 to the south, Are we limited to the 1000 ft. 
total, or could we go enough extra to complete that hole? 


•


	


	 Of course, Hole #13 will have to be decided on 
after we have completed #12, but I like to know what we. 
can plan in advance, I hope the amendment to the cont±act 
regarding Hole #13 is authorized in time to move there 
when #12 is finished Would you kindly advise me of your 
thoughts on these matters' Hole #12 shoi1d be finished 
about the 13th0


Yours very truly, 


CA, FORNIA NON* METALLICS 


OttO N. Ellerman
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- 
j	 OFFICIAL 


C'I 
U 


Office of Minerals Exploration 	 . 
45 MJ.ddlefield Road 


Menlo Parlc, California 94025
October 24, 1966 


Air Nail	 f?42 )'j/L? 


CaiUøxnia Non-MetalUca, Inc. 	 :. 
P 0. Box 263 
Trabuco Canyon -! 
California 92678 -	 - 


Attention'	 Mr. 0. *1. Ellerman


1.e	 ONE'6517 (SUier) 
California Non'Metallice, Inc. 
Old Dominion Mine 


Otange County, California 
Contract No. 2223 


Dear Mr. Ellernan, 


Enclosed are the origittal. and three copies of proposed Amendment No. 1, 
signed by the Chief, Office of Minerals Exploration, for the Government. 


U the proposed Aaendinent meets with your approval, please sign and	 eturn 
the following copies to this oftice' 


Government's Copy 
Budget and Ptnanc&s Copy 
Field 0ffice'	 Copy 


The Operator's Copy should be retained for your files. 


Sincerely yours, 


H. K. Stager 
Fi.ld Officer 
ONE, Region IX 


Enclosures 
cc Vh]. ef, ONE, WDC 


D RB 


ACG PS 
MPRF	 . 
Docket 6517 
HKStager rr
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IN CO R F' C AT ED 


POST OFFICE BOX 265. IRA BUCO CANYON. CALIFORNIA, 92678

TELEPHONE: 714 JUSTICE 6-7301 


Oct0 20, 1966 


INDUSTRIAL 


MINERALS	 Mr. H. K. Stager 
Office of Mineral Exploration 
3L Middlefield Rd. 
Menlo Park, Calif. 


Dear Mr. Stager:


O,_o	 Ai,.-i'z 


CO&.A1-y G,r. 


cLc,( 7-,4.c17- .2Z	 3 


Hole #12 was completed Oct. i8 to a depth of 
2140 ft. It showed only a black quartzite stringer and 
several calcite stringers below 2214 ft. 


We decided to follow your suggestion and move 
back to the location of Hole #9 and drill an angle hole 
to the southeast, This is Hole #13 and was started yes 
terday. It is based on the premise that we were on the 
tip of an ore shoot in Hole #9. By drilling from this 
location, perhaps we could establish some continuity to 
the ore shoot. We are drilling it S. 28° E at a dip of .530, which should put us nearly one third the distance 
to what would now be Hole r#114 to the south. If this hole 
is successful, we could later drill an angle hole from 
the location of Hole #114, and maintain the continuity, 
and work on to the south. 


In view of previous results, this is probably 
wishful thinking, but we think it is worth the gamble. 
In case this hol is as good or better than Hole #9, do 
you think it would be possible to get a supplemental loan 
to drill three or more holes from the Hole # 114 location? 
We realize this would take tIme, and we t d have to got the 
driller back at a later date, but this Hole # 13 will be 
about all we can finance ourselves 0 It should be 1140 to 
iSO ft. deep, and we have only 814 ft. left on the contract0 


Yours very truly, 


-	


.	 CALIFORNIA. NONm.NETLLICS 


REEVED	
,. 


OLi 2: 16	


.	 o N. Ellerman



















CALIFORNiA X)N41ETALLlCS, INCQRPORATD

ONE.6517 


ANENT NO.j 


It is egreed this _______ day of October, 1966, between 


the United States of America, acting through the Department of the 


Interior, U S Geological Survey, hereinafter called the "Government," 


nd california Non4letallica, Inccrporaed, hereinafter c*ll.d the 


"Operator," that Zxploration Contract 2223 (OME65l7), dated 


July 19, 1966, is amended eff,cUve the date of the contract as 


follows: 


1 In AnnexJ the first and second paragraphs are reviSed 


to read as fo1lowa 


"The land referr*d toinArttcte2 of the contract 


consists of 160 acres, with surface rights limited to 


40 acres as shown on Figure 3 entitled, 'Old Dominion 


Nine, Plot Plan of SE^ sec. 7, T. 6 S, R 5 L, 


Anderson & Frevert, owners, California NOn4letallics, 


revised October 3 1966,' which is contaLned in the 


docket of this contract and incorporated heroin by 


refexence. 


"The proprty is bøld by the Operator under a 


Mineral Lease dated October 25, 1963, from the owners, 


V. B. Aiiderson and yrtle E. Anderson, husband and wife, 


and Zulu Frevert, as amended by letters dated February 7, 


1966, and October 3, 1966."







—	 . 


2. Zn xbibt	 çrirtion of the Work is revised to tead 


	


•	 as folto:.


"Neces*ry access roads and drill sites shalt be 


pr,psred Approximately nine di*mond drill core holes ranging 


in depth from 25 to. 250 teat *nd totalling approximately 


1,000 feet hati be drilled. he tentative locations 1 bearings, 


and inclinations of eight holes are indicated on Figure 2 


entitled, 'Sketch map- of Old Dominion mine showing proposed 


•	 drill. boles,' attached. and made a part hereof. 	 . 


"With the prior approval of -the Government, the 


	


•	 tentstiv p-tan of dtilhingmay be. changed as a result of 


•	 informatton obtained from previously drilled bolos." 


This amendment shall not be construed- to change the estimated. 


total coat of the cOntract, the aregate amount which the Government 


may be required to -contribute, the amount of any it*m designated as 


mexiim, nor the fixed unit -oet of any item of rk-. 	 •- 	
H 


Executed n quadruplicate- the, .dy and year Lint, above 	 -• 


• written.


	


	 ..	 S 



• mNrED.sTrnEsoFAzcA 


•	 -	
-	 ..	 .	 - _i___ 


Gbisf,. Office of' Minerals xplorstion 
U. S.. Geological Survey 


-FORNZ4 NON4ALtZCS-, INC*PORAThD -. 	 . . .	 - 


-	 •,	 ---	 , t 	 -.	 :'-


I - .-	 - :-	 -	 .	 ,	 •_ _1. t.	 ;.	 • 1 •.•	 I -	 - 


-	 2	 .	 .







To: 


From:


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


October 4, 1966 


Chief, Office of Minerals Exploration 
Washington, D. C. 


Field Officer 
Region II


Memorandum 


I 'V(j CIL Th'

C.Opy 


O0 L E. 


OCT 6 


Subject: OME-65l7 (Silver) 
California Non-Metallics, Inc. 
Old Dominion Mine 
Orange County, Calif. 
Contract No. 2223 


Enclosed are three copies of an amendment to the lease held by the 
Operator shifting the boundaries of their mineral lease being 
explored under the ONE contract, This is necessary to cover the 
ground to be explored by a planned drill hole that will be located 	 7 about 470 feet S. 32° E. of the inclined shaft. This hole would 
be only about 150 feet from the boundary shown in the ONE contract 
(Fig. 1). The contract specifies that no work is to be performed 
within 200 feet of the boundaries of the 40 acres on which the 
Operator holds surface rights.


H. K. Stager 


Enc losures







INDUSTRIAL 


MINERALS
RECEIVED 


OCT 4 1966 
Mr. V. B. Anderson 
117 Spurge on Street 
Santa Ana, California


OFFICE OF MINERALS EXPLORAt,O

U.S. GEOLOGICAL SURVEY. 


MENLO PARK, CAUF


'S


S 
alifornia IonmetaIIk 


INCORPORATED 


POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE 6-7901 


October 3, 1966	 I I 


I] 


Dear Mr. Andereon: 


We would lik© to request that th Mineral Lease executed 


October 30,.196S, between V. B. Anderson, Myrtle 3. Anderson 


and Lulu Px°evert as Lessors, and California Non-'xnetallios, Inc., 


as Lessee be amended as follows: 


Schedule A, Line 7 : Change 
forty 


Line 10: Change 
"forty 
with 
1966,


"ten (10) acres" to read 
0) acre," 


ten (10) acre area" to read 
(t0) acre area in accordance 


Plot Plan dated January 28 
as amended October 3, 196" 


This	 ndment is to supereede the amendment dated• 


February 7 l966 All other terms and conditions of the Lease 


will remaiit unohanged 


As a atter o record, the area as shown in the amended 


Plot Plan consists of the fol1owing
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a©	 nmeta 
INCORPORATED 


POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE 6-7901 


INDUSTRIAL 
MINERALS 


iir. V. T •	 r 
aiaita	 C1if®Ia	 ©©bo 3 1966 


2 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Memorandum September 28, 1966 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region ii:


OFFI 
COP'! 


'0. Ii. L 
FETVD 


'[P 30 1966 


Subject: OME-6517 (Silver) 	 I ______ 
Calif ornia Non-Metallics, Inc. 
Old Dominion Mine 
Orange County, California 
Contract No. 2223 


Please refer to my interim inspection report on the subject 
property of this date. 


You will note that after drilling Holes No. 1, 5, 6, and 7, 
as specified in the contract, and with unfavorable results, I 
gave the Operator verbal permission to not driliHoles No. 2, 
3, 4, and 8, but to instead drill Holes No. 9, 10, 11, and 12 
from new sites south of the mine area. Mr. Kirkemo questioned 
(telephone conversation) if this was allowed by the contract 
and I thought it was, but on reading the contract again I am not 
sure. If, in your opinion; an amendment is necessary to allow 
these changes will you please prepare it. I believe sufficien't 	 ' 
justifications are contained in the inspection report.







IN REPLY REFER TO: 


UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Memorandum
September 28, 1966 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C.	 COPY 


0. !. Z. 
From:	 Field Officer	 RCE'VD 


Region II	
EP 30 1966 


Subject: ONE-6517 (Silver) 	 IJITI.ODE

California Non-Metallics, Inc. 
Old Dominion Mine	 ______ ci 
Orange County, California 	 ___________

Contract No. 2223


Interim Inspection 


An interim inspection of the subject contract was made on 
September 20, 1966, accompanied by Mr. 0. M. Ellerman, president 
of California Non-Metallics, Inc. 


Diamond-drilling under the ONE contract was started on August 15, 1966. 
Hole No. 6 was the first hole completed and it was drilled (vertical) 
to a depth of 92 feet. Two thin mineralized streaks were cut; a 
6-inch interval at 68 feet that assayed 0.04 ounce gold and 21.10 
ounces of silver with 4.3 percent lead 'and 4.0 percent zinc; and a 
4-inch seam at 77 feet that assayed a trace of gold, 5.42 ounces of 
silver, 2.1 percent lead, and 8.7 percent zinc. Inclined Hole No. 5 
was drilled from the same site to a depth of 110 feet and except for 
a 1-foot seam at 97 feet, that contained 0.08 ounce gold and 0.54 ounce 
silver with 0.4 percent zinc, was barren. Hole No. 7 was drilled from 
a site about 60 feet south of the shaft and to a depth of 25 feet. 
Weak mineralization was encountered from about 3 feet to 18 feet and 
consisted of material assaying 0.02 to 0.12 ounce gold, 0.88 to 4.14 
ounces of silver, less than 1 percent lead, and 2.9 to 5.2 percent 
zinc. These first three holes were in what was thought to be the 
most favorable area and the spott mineralization found was very 
disappointing. Hole No. 1 (inclined) was drilled next to a depth of 
93 feet and was barren, thus confirming the erratic nature of the 
deposit. The Operator was ready to stop the project at this point 
but we agreed to drill another hole in a small canyon, accessible with 
difficulty, 160 feet S. 450 E. of Hole No. 7. This hole, designated 
as Hole No. 9, was drilled to a vertical depth of 123 feet and inter-
sected heavy mineralization from about 96 to 111 feet. The interval







. 


from 104.5 to 107 feet assayed 0.40 ounce gold, 29.00 ounces of 
silver, and 5.4 percent lead. The zinc assays were not yet available 
at the time of the inspection. On the basis of the favorable showing 
in this hole an inclined hole was drilled from the same site, 
S. 62° W., at -45°. This hole (No. 10) was drilling at a depth 
of about 80 feet at the time of the inspection but had cut only 
minor mineralization. A third hole (No. 11) will be drilled from 
this site, bearing about N. 50° W. and inclined about -60° to test 
the mineralized zone between Holes No. 7 and 9. If Hole No. 11 is 
favorable a site 265 feet S. 30° E. of Hole No. 9 will be prepared 
and considered for Hole No. 12. 


All of the drilling to date has been done in a satisfactory manner; 
has been at the rate of about 30 feet per shift on a single-shift-
per-day basis; and has all been standard1jUn size. Although the 
contract specifies BX standard or BX wireline core the contractor 
has drilled the larger sue at no increase in price. Core recovery 
has been above 95 percent and on most core runs has been near 100 
percent. A skid-mounted drilling rig is being used which has allowed 
drilling from limited-sized sites in the rocky canyon bottoms. Water 
is hauled by truck about 3 miles and is pumped from the truck to the 
drill sites through pipe and hose. The contractor has furnished 
wood boxes for the drill cores, that are stored at the Operator's 
main office in Trabuco Canyon about 30 miles from the mine. The 
driller is well experienced in this type of drilling; the contractor 
(Fred Cannon Co.) is cooperative; and the operator-contractor 
relationship is excellent.


H. K. Stager
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SEE'T: 1959 •	 UNITEDSTATES	 •	 - 


	


DEPARTMENT OF THE INTERIOR ''.	 . 


	


OFFICE OF MINERALS EXPLORkTION. 	
Docket No.	 __________________ 


-	 Contract No. 


	


-	 14-23-090— 22213' 
OPERATOR'S MONTHLY . VOUCHER For Month of AUStp 1966	 Contract mount- : 11..? 00.00 


Gov't. Participation s7^ 8,775.00 
Operator's Name 1sitfm'niin Non.inetnlllce, Inc. 	 Mine;al(s)	 SI1VQI' 


Address_P. 0. fox 26, Prabuco Canyon, California 


COST CATEGORIES


FOR Op ERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 
MONTHLY 


TOTAL
PREVIOUSLY 
REPORTED,


"lOTALSTO	 : 


•..	 DATE	 -';
MONTHLY' 
. TOTAL


PREVIOUSLY 
REPORTED


. TOTALS TO 


Fixed Unit Costs and 
(1) Independent Contracts: 	 ' 


Bulldozing	 .. .... 
Drifting 
Crosscutting	 ....... - 
Drilling	 .............................. 
SLtsPi'e.par.atio 


(2)Per;:aI	 rv,ce5 


Outside Consultants	 ....... 
L abor	 •	 ..................................


(3) Operating Mat'I	 & Supplies: 


Ti mber	 ................ -...- 


E xplosives	 ............. 
Pipe 	 ......................... 


Rail	 ....	 .................................. 


(4) Operating Equipment: 


Rental	 .........


Purchase •................,............ 


Depreciation ..._............ 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc........


Operating Equipment ..._._ 
(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


• Repairs to Equipment 


Analytical Work	 .................- 


Payroll Taxes	 .............. 


Employee's Liability Ins 


TOTALS


'	 . 


" 


__________


. 


______________


.	 . 
;.	 .	 ..	 ,	 0 


________________ __________


0 


' 


______________


- 	 COPY 


0.	 11.	 1.' 


________________ 


' 
____________


EP 29 1966 


,I486.2 NOflO 2,I4,2 _______


_________________ 


.


___________________ 


1NITIALcoD 


100.00 None 100.00 ______ _________ __________ 


212.0 None 212.^0 
' .	 . .


______ 


'


_________ __________ 


__________ ______________ ________________ 
.


,
,	 •	 .	 .	 S .•	 -


__________ 


,	 S


______________ ___________ 


. .. ., 


,• 


.


.	 . 


_________________ S 


. 	 , , 


.


. 	 , , 	 . . , 


,


,__.5__- ..


- . 	 - 


.


- 	 -,


. 	 -


.- . 	 . ., 


. 	 . 


. 


'


. 	


, 


. . 	 . .


- 	 . 	 . 


. 	 , 


.


,,.,., 


. 	 . 


-.	 . 	


. 	 - ', .. . 	 . 	 . 	 . •., ,.	 - 


.-,,-'., . 


...	 . .


. 


. ,. ,


,	 . '	 . 


,


- '. . 


.	 -,.-.'-	 --	 .	 .


,,. 


32.O(
'. .-	 . 


None 32.00
_____________ .	 , 


..--	 .	 , 


, ..	 . 


'


. 


.


- '. 


S . 


flone 2.83O.7. ______________________
I certuy tnat me above bill is correctand just and that-payment therfor has 	 .-. Pursuantto authority vested in me, I certify 


not been received.. 	 ,	
.	 Iñà .	 that this accóuntis corrèàt and proper for payment 


D	 ________________ *	 ...	 .' '-	 •-..	 .	 in the -amount of. ate	
• 2, 966 ayeeCallfornla Non-me tallics,. . 	 .5 ' 


Per	 Title	 -'.	 -	 - s_YI Y3 ( 
* When a voucher is signed or receipted in-the name of a company or corporation, the name of 
the person writing the company or-corporate name, as well as the capacity in which he signs, , ..	 .	 / ' must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress.. '- 	 )IgnatUre_'-urer," as the:cde, may be.	 .	 .5 	


. 	 (Authorized Certfylng 
A wiUully..false staternet or representation to any deparbnant or agency of the United 	 k. - States. C's r-° matter within its Jurisdiction is a criminal offense. (U.S Code, Title .18, 	 Dat	 . 9	 tTh	 Vou. No. __________ 


(INSTRUCTIONS ON REVERSE)	 (SEE OTHER SIDE)


P 
7 







•	 S Lertificatuon by Government Representative: 	 . ; 


I certify that to the best of my knowledge and blief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. _,Z	 3 


Signature _ 	 .' TitleF' L'--o	 #-'?........ 	 Date	 ('?C 


Apprdved by.OME Exec ive Officer or Alternate: 	 eo-i'	 * 


Signature	 Title	 2'-P	 Dd'1c.'t	 DateoT ' ('76 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, ,is required to report monthly to the 
Government	 The report consists of three 'parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 0"listing the project costs' incurred and claimed 
by the Operator is the voucher basis for 'payment Of 
the Government's share of the cost.,' 


SECOND, the Operator's ProgressRep'Ort on MME 
Form 61 is a' statistical report of the units and cot Of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a'con-
èise description of the work performed, results accom-
plished, and , any unusual ,situations encounteNd, 
illustrated and supported by engineering-geological 
maps or sketc.hes, 'drill hole logs, assay reports, etc., 
as pertinnt.	 '.	 -	 '' ' 


The Operator submits the original and four copies 
of each of the three sections of this report to, the OME. 
regional Executive Officer ,at the end of each month 
during the life of the' contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER,MME FORM 60 


After	 all	 applicable	 spaces	 are	 filled	 in,	 the. Under	 Category	 (7)	 include	 all miscellaneous 
Operator or his agent must sign 'the certification in the .claimed csts such as 'repairs (other than' initial) and 
lower left corner. ' Categories (2) through (7) apply to , maintenance	 of	 equipment,	 sampling	 and	 analysis, 
"Actual Cost" contracts' o,nly. travel,	 communication, 	 accounting, 'office expenses, 


Under	 "Fixed' Unit Costs"	 and Category (1) .	 and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs'of work performed Except	 for amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov- costs"	 provisions of the. contract,	 all costs 'claimed 
ernment on a basis of "fixed unit costs"; and (b) the in	 this 'voucher must 	 be	 supported by documentary 
claimed costs of work performed on a unit-price basis '	 evidence	 consisting of	 (a)	 certified copies or tr'an-
by independent contractors. 	 '	 ' '	 ' '	 '	 scripts	 of , payrolls	 which list	 each	 employee, wage 


Under 'Category (2) include the claimed costs of rate,	 period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and deductions,	 and .net earnings; (b) original or certified 
labor personnel, except the costs for services applica- .	 copies of invoices, statements of accounts, or purchase 
ble to "Categories (5) and' (6). 	 '	 -' '	 ' orders which indicate items of materials oI services, 


Under Category' (3) include the claimed cOsts of . quantities,	 unit' prices,	 total	 charges,	 and payment 
all	 project	 materials and	 supplies other than those terms; and (c) certified memQranda of the Operator for' 
used for work under Categories (5) and (6).. such items as depreciation of Operator-owned equipment, 


Under	 Category	 (4)	 report	 claimed	 rentals on unemployment taxes,'and employee's liability insurance. 
equipment belonging to a.third party, claimed payments The certification' may be 'stated thus, "Certified True 
or obligations for payments on the Operator's purchase Copy (%r Transcript)", followed by the signature of the 
of equipment, and claimed depreciation for the	 or his 'agent.	 One copy of each document 
Operator-owned 	 equipment. .	 should aqmp any the original" of this voucher. 


Under Categories (5) and (6) include all cltel\ l'he rquirement' for submitting documentary evi-
costs of' labor, 	 supervision, technical serves, 'over- t	 dence p1 ,claimed 'cOsts nay be waived by 'the OME 
ating materials and supplies, and all other items 	 siS 'jai Executive.Officer' if he determines that it is 
in (5) the initial rehabilitation and repairs of existing mpracticable for an Operator to submit this material 
buildings,	 fixtures,	 installations	 (exclusive, of mine'-'' In ary case of waiver of this requirement&an '€onsite" 
workings), and operating equipment; and (6) the instal- audit by an OME' auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and 	 '-, of the 'final-Operator's Monthly Voucher. 
fixed improvements (exclusive of mine workings).	 Do., . L	 Q .	 ',	 :


'	 ' not	 report these costs ,under Categories (2), (3), (4)Z j	 '	 ' ' 
and	 (7).	 ,	 -	 .	 ' .	 '	 .'	 '.:	 -	 ,	 "	 '	 INT .DUP. ,D . 	 '	 27







SEPT	 S	 UNITED STATES 
• -.	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of August1 1966	 Docket No. 06S1? 


Operator's Name_Calif OrniR Nontallic, Inc •	 Contract No. 14-23-090--_2223 


OPERATION UNITS


FOR OPERATOR'SUSE FORGOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DAT4E


COSTS TO 
•DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTSTO. 
DATE 


Drifting ..................................._______ ________ _______________ 
Crosscutting	 : 
Raising ...................................______ 	 _______	 ______________ 
Shafts ....................................._______ ________ _______________ 
Winzes ..................................._______ ________ _______________ 
OtherUnderground ..................._______ ________ _______________ 
Drilling, Core-Diamond 	 fOot	 227	 227 


R.otciry..............._______ ________ ________________ 
Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 


Rotary...... ._______ ________ _______________ 
Chasn............_____ ______ ____________ 
Percussion_______ ________ _______________ 


Miscellaneous .........................______	 _______	 ______________ 


Roads and Trails 	 da	 ...2	 2 
Stripping .................................______ 	 _______	 ______________ 
Trenching ..............................._______ ________ _______________ 
TestPitting ...........................______ _______ _____________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine 	 Workings .........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases 	 .......................................................
AnalyticalWork 	 .................................................................................


TOTAL TO DATE (per MMEForm 60)	 ..................................


_______________ __________ _______________ ________________ 


______________ 
_______________


__________ ______________ _______________ 


_______________
__________ _______________ ________________ 


_______________
__________ _______________ ________________ 


2,698.7
__________ 


R 9
_______________ ________________ 


(• 7 • 7 


_______________ 


_______________


___________ _______________ _________________ 


_______________


__________ 


-


_______________ ________________ 


___________ 


_______________


________ ___________ ____________ 


______________


__________ 


__________


_______________ ________________ 


______________ _______________ 


100.00 00 ______ _________ 


______________ 


_______________


__________ ______________ _______________ 


_____________


___________ _______________ ________________ 


_______________


_________ _____________ ______________ 


______________
___________ _______________ _________________ 


_______________


_______________ 


_______________


________________ 


______________


________________ 


3200 


2,83o.7


________________ 
j _.o 


2 


REMARKS 


(Continue on back)


REMARKS	 - 


(Continue on back) 


The undersigned company, and the official executing thiscertification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of then knowledge and belief.


inc. 
Date St. 2, i96	 OperatorCalifornia Non-meta11ie 


B.. H. Keller 
Per ___________________ Title	 ViCApaRidOflt 


A willfully false statement or representation to any department or agency of the United StateB 
as to any matter within its Jurisdiction is a criminaloffenBe. (U.S. Code, Title 18, 5cc; 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and beliet 


Signature 


Title	 .	 P/C	 a4'€ f(Os 
Government Representative 


:	 '-
Date	 T,


(INsTRucTIoNs ON REVERSE) 







•	 S.	 S 
REMARKS (Cont.)	 • 	


SS	
REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

-MMEFORM61 


This report is 'th, seêond of the three parts of the Opera-
tor's Monthly Report. Submit the original and four cOpies.	 '. 


•	 •, The cost for each operation should be the total of all 

claimed costs attributable to that type of work with two excep-


	


•	 tions, namely—operating equipment purchased and analytical 


	


• •work which are stated separately. For example,.drifting costs 	 ...... 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc Similarly, 


	


• -	 . drilling costs should include the cost of' cementing, reaming, 

core boxes, etc. This procedure of distribution holds whether 


ISS.H	 k1flc	 . • th cöhtract was written on an actual cost ora unit cost basis, 
r om 1 c9jbination of the two. Distribute the cost of such. 


generaW1Les as supervision, equipment rented etc according 


A3AbflS	 relatve footages or on some other c'onventionalbasis. The item 
a3Ai1j1 Rehabilitation and Repairs" covers all rehabilitation 


' ani,or repairs oçher than the rehabilitation of mine workings 
The item titled "Drilling, Non-core Percussion" includes • 


	


all drilling performed with wagon, jack-hammer, stoper and mount- 	 •

ed drills. The several items, labelled "Other" are provided to 


of particular exploration operations not specifieci on 
this form. -.	 .	 ';	 ,	 .	 .	 . .	 . . 


INT.DUP.,D:C,59	 271	 ..	 .
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. 


\©alifornia Jon-metaIIics 
\	 INCORPORATED 


POST OFFICE BOX 265. TRABUCOCANYON. CALIFORNIA, 92678 

TELEPHONE: 714JUSTICE 6-7901 


432 $. 
INDUSTRIAL	 ,	


0 


MINERALS	 0 


V. S. Departrnt ot trio ntortor 
Ofttce f ttnera1a zpwatton 


OaUtornla Uon.mataUtc, Xnoipo*'ated 


SUECT Ropot ot dri2ltng oper4ttons &t the 034 Douituton 
a&nø d1artna £uet, 2966, 


ThO prod Cannon tUL Cmp8n moved onto 
the at to and a txted wo* on toZe o • 6 on Aujus t 
25,2966.	 0• 


Uo2e No, 6 ae 'td to a depth oZ 92 toot 
and tas cozip1eted £uet 29th. 


fob No.	 etrto4 ug!st 29th, w42 
dz'iUed to a depth ot 220 oot nd was compZe tad 
MzUt 2 9t*. 


1o2e o, 7 sa utatod Aust 29th, wa 
drflZod to a depth *t 25 soot and was oop1e ted 
Augot 30th..	 0 	


0 0 


0 	


Tho 8v.fl2	 to o1O TO.. I on 4uguàb 


3' con ez'ab1 dOZ on ro]o 1o, 
due to tatOr probZozn, and that te ih It took so 
2onj. it was the eouCO o1' watoz' that eased the 
so1a 'athev than otz u1attn tvoub1e. 


0 	


drfl]: r is con ionttoi:. and ooóporatve1 
and t doIng a pod ob so tar. 


•	 stnàci GQZ's, 


0 


0 	


ALX* 0 ••• UO4iLiCS, .ZNC. 


Otto • Eflorman 


	


P••ocidont	 0







F RE CANNON COMPANY 
DIAMOND DRILLING CONTRACTORS 
OFFIcE PHoNE.632.2308	 RES. PHoNE 638.2470 


1209 EAST ROSECRANS AVENUE 
P. 0. BOX 5369. COMPTON. CALIFORNIA 


TO California Nonmeta1lics 	 DATE Sept 0 1,1966 
__P. 00 Box 265	 INVOICE NO. No 0 9925 


Trahuco Canyon, California 	 YOUR ORDER NO. 


Quantity 


Statement for holes completed in August 
Hobilization 


2 Setups @ Each 
I setup for first two holes, & 1 setup for third hole 


227 Ft 0 Diamond Drilling @ per0 ft0


Unit Price 


$1500O 


17500 


875


Amount 


$ l5000 


35OOO 


l,98625 


Total
	


$2,48625 


.1







.	 . 


rnia LNIon-metallics 


POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 


INCORPORATED 


TELEPHONE: 714 JUSTICE 6-7901 


4UguU t 31 X% 
INDUSTRIAL 


MINERALS


AS34t 'rZflCi 
ULJIur	 JU1:.,*_..L 


Uoleo. 6 7 
Depth* 68'.0	 to 76 t4fl 1. 5e.Ø# to 


77' $1.0' 20' .0" 


00*0 Core &Zude 
Gold, Os, 0.014 trace trace trace 
Silver, os. 2140 '$i42 14.06 3.22 
Lad, 14.3 24 0.5 0.14 


14.0 7.6 .14 


2 oerttt that the above roeu].ts are true and e*aot 
aeeaye of th	 epZoa •de*cribed. . 


...... .... CALfl	 '•.,	 . UON.	 ICS, i0... 


ott	 i,. Uorsn, 4esarer







S	 . 


alifornia 1Jon- metaIIics 
INCORPORATED 


POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE 6-7901 


4tet. 31, 2966 
INDUSTRIAL 


MINERALS	 OP1	 Zk9.T 


fob to.	 S 
Inclination: 1JO 
Directions S.62°W. 
Depth:	 110 toot 


0	 to 24' .O" Overburden 
114 1-0" to 35' .4" Quartite 
3 1 s44" to 35"5" Sulfide sngor 
35'-5" to 52 1 6	 uartEito 


to 53"sO" Black quartzite with sulfide stringers, 
1/8" to 3/8" thick 


53 1 0" to 514'.'O" Black uartzite 
514'O" to 14 tl44" Black quartzito with sulfide stringers, 



1/8" to 3/8" thick 
to 56'.6" Black Ouartzite 


56'a'6" to 56'u.fl" Black quartztte with srra11 pcd of 
alena, 1k" in diameter 


56"7" to O'-4" Black Ouartzite 
to 59' .'3" Black quartzite 4th small sulfide 


*tringers, 1/8" to 3/8" thick 
59' .3" to 60 1 4ê" Black quaz'tztto 
60"44" to 60'-lIr Black quartzito with sulfide stringer 
6O 1a4?" to 60's.6 Black Quarzite 
6o'.6" to 110 mi0" Quartztte 


able	 o. 6 
Inclinatiofl	 Vertical 
Depth* 92 feet 


0 to 1O'u.O" Overburden 
10$ .0" to 25'.O" Quaz'tztto 
25'.O" to 25''2" Quartzite with 318" to 3/8" quartz 


and sulfide stringers 
25' .'2" to 140'.6" Quartzite 
Z40'6" to 401. 7" Quaz'tzite with 2/8" sulfide stringer 
io'q" to 52 1 0" Quaz'tzito 
52'-O" to 52'.l" Quartz$te with 1/8" quartz stringer 
521.18 to 9 1 .0" Quar tzite 
Sti'-O" to 514 1 2" Quartztto with i/B" quartz stringers 


Lt' ' 2" to 66 '.8" Quartzi to 
66' u. 8" to 68' ..o" Black quax'tztte, partially mineralized







cT
	 S	 . 


alifornia iNion-metallics - - 


\I	
INCORPORATED 


POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE 6-7901 


t 3l	 1: 


8o3.o Wo. 6, continued 


68'()" to 68'.'4" Black cuartztte with I4" eulfide 
8triner 


68'.4" to E8' ..6" Galona stringor, li" wide
mineralized to 76'.3.O" Black quartzito, parttallyr 


76'lO" to 77'-O" Black qusrtzite dth 1k" galena and 
sulfide stringer 


771.0" to 791 *0" Black quartzito 
?91u.00 to 82'-O" Quartzite 
02"O" to 82.4" uartzite, al	 ht1y mineralized 
821. 4" to 831.4" Quartzito 831.4" 
U41 *0"


to 
to


8l'0" 
92'-O"


Qurtzite, ilihtly mineralized 
Quartite 


Hole lb. 7 
Inclination: Vertical 
Depth: 2	 feet 


o to 3'u4" Overburden 
3 V.4" to 9130 1ack quartztte with sulfide etrincere 


1/4" to 81) thick 
9' ..3" to 9'.I" Gouge, " thick 
9'4" to 131ii7" Black qtiartzite with sulfide striners 


1/4 1P to 1" thick 
13' '? to 3) ' .0" !Ioavy mineralization,	 " thick 
l4' O" to 1411.S" t3lack quartzite with Du1f2.do stror 
24' . " to $1.1" mineralization, 8" thick 
$'i.l" to 18.0" )3laok quartzite with, rn4fide stringers 
l8'*O" to 2'.0" Quartzite


Lt ore i4fldo.s are mentioned, they. 1c•1udo apheritO. 
prrbottte, PZ,r&te, eo,, but flot galona, 
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UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY


IN REPL.Y REFER TO: 


Memorandum 


To: Chief, Office of Minerals Exploration 
Washington, D. C.


August 11,
oC10 


\ B;CLiV 


\ pU(i 15 


From:
	


Field Officer 
Region II 


Subject: OME-6517 (Silver) 
California Non-Metallics, Inc. 
Old Dominion Mine (Ortega Mine) 
Orange County, California 
Contract No. 2223 


Enclosed are the Government's and Budget and Finance's Copies 


of the subject contract, signed by the Operator, together with 


the original of the Performance Bond. The remaining copies 


have been distributed in the usual manner. 


H. K. Stager 


Enclosures















.	 0' 
alifornia Jon-metaIIics 


INCORPORATED 


POST OFFICE BOX 265. TRABUCO CANYON. CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE 6-7901 


July 21, 1966 
INDUSTRIAL	 . L 
MINERALS


3 136 


ç	 COD.1 
ML'. Frank E. Johnson, Chief 
Office of Minerals Exploration 
U. S. Department of the Interior	 r 
Washington 2, D. C.	 0 


Re: OME-6S17 (Silver) 


De ax' Mr • Johnson: 	 ' 


On March 21st of this year we forwarded to you additional 


information as requested by you for the above application. 


Receipt of this information was ac1iow1edged in your letter of 


March 29th. On May lS th, Mr. Harold Stager, the Regional 


Field Officer, examined the property. 


To date we have received no information as to the dis 


position of our application. Will you please lot us imow if 


you have made a decision regarding, this application, Thank 


you.


Sincerely yours, 


CALIFO	 NON"NETLLICS, INC. 


Otto M. Ellermnan, President 


ONE/i'











SurnQme Code 


Z:JJ k74-r- ___ 


7k' I/ 5 4 - 


ni 


IOFFICIAL FILE COPY	 - 


$**GZ4517 $U*r ci1U*d	 .et41i* Zncotpr*te 
ULI	 Lntc* Li	 (Ort.	 th*) 


*it7, cUiornt* 


tZ ogb*1 ntX tbree cop1z o * popsed eotrat 
i	 th*	 bjct *1*. The c*mtxact con*tst* o 


Z (1 P*e	 *	 rthr**	 be Inserted),, 
bLt A (4 peijes	 th1*4 B (L pIije)	 t*	 guree 


*	 2). AU cepims *	 b*	 be*i *i	 or tbe 
2W 4$** .r co*nt ot thi ert M be 


I**tM. Ate *	 s	 ztra ccpy t tbe	 *rsct	 r 


U tb. p$	 ti	 t yu aL the pp1tat 
i	 *1	 *utri	 tettw 


*1 t	 Thct, ple**e t*tdbiite tJ* cme i* 
4


?t	 e Appl4sant tb*t tbe 6'3/4 pettea intertst accx 
t.	 m	 1cb tUvtdusZ *yt ** *ie	 the 


m *	 tiI the prInpa1 is reyeb10	 ry*Iy 


if ipirt of t	 ppa	 .	 4.. uot h*. y	 tti 
4 thiit *	 Afte*at the od1na1 a*	 optes s1i1d be 
$ S te Ms *fllce t*eth	 4tb th p*ood b*n*es ft 


II I*fo	 ctr*t *3 ant to the	 I*c4*t r its situt 
e	 ebtsLrL a	 n	 i 


a*ut * *&,fl$.	 (Sstiv*z 1)	 p*rIr	 o 
of ths bià*	 -	 Zed; the odgS1 m *e b* *	 to 


Ia	 r tbs	 pUct 


PRANK E JOHNSON 


uz.
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DRAFT EJohnaIa 
6/30/66 
•Retyped:1/5/66 m 


MME Form 50 
July 1965


UN2ED STATES OF AMERICA 
DEPARTMENT OF TUE INTERIOR 


U • S. GEOLOGICAL SURVEY 


EXPLORATION CONTRACT

(tong Form) 


Docket No.	 Commodity	 Contract No.	 County	 State 


OME .6517	 Silver	 Orange	 CáflfOrnia 
It is agreed__________________ , between the United States of America, acting through the 


(late) 
Department of the Interior, U. S. Geological Survey, hereinafter called the "G<xvernment," and. 


- caiifàrnia NOn"MetáiIic,. Incorporate& a California cOrporation 


Trabueg Canyon, CalIfornia	 -' 


ARTICLE 1. Authority and; scope.-- (a) This contract entered into under the authority of Public 
law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 641 - 61i 6), consists of this form, the 
attached Annex I (land description), Ekhibit A (work and. costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before Spt, 15, 1966, and, subject to the provisions of Article 9 
(Date) 


and. Fkhibit A, shall either have completed the work within 	 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Ekhibit A. 


(b) The total allowable cost of the work set forth in chibit A is $ 	 ioo oO .. The Govern-


ment will contribute percent of the allowable costs as they are incurred., in a total sum not, in 


excess of $	 ç jp. in accordance with the provisions of Articles 3, 4, 5, and 6. ! 'Costs incurred"

means costs 1at Mve been paid. or have become due and payable, or that the Government determines have 
become obligations. 


(c) Interest computation. --Simple interest at the rate of	 _percent shall . accrue from the 
dates deral funds are made available until the period specified for payment of royalty expires, 
or until the amount of deral funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or Obligation there-
under without the written consent of the Government. 


ARTICLE 2. Qperator' s right in land. --(a) The Operator represents and undertakes that Annex I 
correctly describes the land. which .is the subject of this contract and the nature of the Operator's 
right of property and possession therein iwhether as owner, lessee, or otherwise), and that such. 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and. 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows:







• (c) Operator shin preserve and. raintain his right, title, or interest in the land and his 
right to the possession thereof for the pirposes of this contract, and shill devote the land and an 
existing improvenents, fcilities, bnildingo, installations, and appurtenences to the purposes of this 
contract. 9Ite Operator wi11 neither transfer, convey, nor surrender the lard nor any right, title, 
or interest therein, nor pernit nor suffer any claus, lien, or encñrance thereon, withont expressly 
referring to and providing in the instrnt of conve7anee, lien, or encunrance for the preservation 
of the Goveroneint's right toa rvyalty on production and liens for the payzent thereof. L'Vo truc 
copies of such instrixneat shill-be furnis to the GoverraEnt. It the Governzent's rights to royalty 
as provided in Article 7 hive been terralmted, the provisions of this paragraph (c) shill becane in-
applicable.	 - 


AThIT!I 3. ftrfwnence at the sor.—(a) Operator's responsibiflty.-1 work i1 be per-
famed diligently, efficiently, in a varicn1-ike amwr in accordance with good. iwining sthzids, and. 
in cnwp1isice iith State laws governing 1th, ssfety, and. liability iura	 covering mploynent. 


Operator wis11 provide suitable and. adequnte equipnent, fciJities, saterials, supplies, and labor. 
to corplete the work as specified in Article 1(a). 


(b) Independent coritmacts.—ib the extent thit the allowable costs axe estiwated in ]h[bit A 
with express reference to perfornce by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per lxw of bulldozer operations), the work way be so per-
forned (see Article 6(a), (tegory (1)). Any such independent contract shill refer to sane specific 
and. identifiable. part of the work, and abal 1 be subject to all of the pertinent terns and conditions 
of this exploration contract; but the Coveiiøt s1l1 not be considered a party thereto, and its 
rights under this contract, i.nclirling the right to terairate its contributions, shill not be affected 
thereby. lrd1ess of the provisims of any such independent contract, the Goveranent will partici-
pate in paynients to the independent tmactor only as to work perfumed in accordance with the 
provisions at this exploration contract, and only to the extent thit the Goverrent deans the unit 
prices for the work under tta. iiepeudeat mtract to be tessumble. 


(c) Government my inspect.— Operator shill consult with and lnfona the Goverreut on aD. 
phises at the work as 'it prigresses. Cuvtriut way enter at all renscamble tines to inspect 
the work under the tract and production operations during the period thit royalty is payable to 
the Government. Operator sian provide the Goverrent with all rceswable ns of access for 
such inspections. 


AfiiICiJ	 Qrtribution by the (k,veriwut. —	 Gove.cut will wake its centributiái on

the basis of the iizmtb]y vouchers re:fèrrëd to in Article 5(b), -but all payents by the Guvtriennt axe 
provisiowal only, subject to audit. ihtll the account between the Operator and the Goverrent is 
finally audited and settled aid the Operator's fionl report his been received, the Gov.i-iuL way 
withbn1i such suns as axe necessary to protect its interests. E1 Govezuut say wake payments for 
the acmt of the Operator directly to independent itractors aid suppliers rather thin to the 
Operator. 


AIff'ICI. 5. ipcxrts, aints, andits.—(a) Operator's records.-1a Operator shill keep suitable 
recards and accounts of the work perfo aid of any production in which the Goverrent my hive an 
interest; aid aball preserve tixse with respect to work performed for at least three years after final 
payment by the Government, and te with respect to production for at least three years after any 
obligotica to pay royalties to the Goveznt his tiiv.ted. The Government say inspect and audit 
said records and accounts at any tie, either by itself or by a certified public accountant. ¶.1 
(mptroller General of the lkiited States or his representative, until the expiration of said three-
year periods, sluil hive access to and. the right to ezawir all pertinent books, docints, papers, 
aid records of the Operator. If work under this contract is earned on in conjunction with aiother 
operatium, or if labor, supervisiia, services, mterials, supplies, equijent, facilities, or other 
requirments for earrying on the work are also used in connection with other operations, the costs 
shill be segregoted and accounted for on a basis aid by imetbads and accounts tiat are satisthetory 
to and aj roved by t1 Government. 


(b) ith]y reports.-.1E Operator shill provide the Goverrent with four copies of monthly me-
ports in three sections as follows: 


(1) Operator's Ttmthly Voucher claiming ts for work performed; 
(2) Operator's Progress iport siwiing the nier cit units of the various types of work per-


fumed; and 
(3) a narrative report of the work perfumed during the reporting period, including adequcte 


engtneering-geolcg[ea1 napa or sketches, drill bale- logs àiid locations, and. assay reports on 
saisples taken concurrently with advance in aiiraJized ground. 


(Potras for reporting under (1) and (2) above will be provided by the Goveronent; iwivever, the original of 
the Operator's zmthly Voucher shill be supported by documentary evidence, such as certified copies or 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).) 
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(c) Final report.--Upon completion of the work or termination of the Government's obligation to 


contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the orereserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production. 


(e. ) Compliance with req ,uirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


AICLE 6. Costs.--(a) Allowable costs.--The allowable costs. of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in chibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actual.costs and set forth in Echibit A. 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in hibit A. Any excess over any estimate which is indicated as the maximum of any 
category, subcatgory, or item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to-incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article, or in 
xhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 


not exceeded.. 
.CATE)3ORY (l)_INDEPE!'TDEjT CONTRA.CTS.--(See Article 3(b)). The total of this category and the aver-


age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATBORY (2 )--PERSONAL SERVICES. 
•	 Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 
of supervisors, technicians, outside consultants,periods of employment, -rates of pay, and total) are 
maximums.


Subcategory (b)--Ibor. 


CATORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATE)3ORY ( )--oPERATnrG EQUIPMENT. 
Subcategory (a)--Rental. --The number of each rented item / mine cars, 1 truc?, the rate of 


rental lOO per month, $5 per hourj, and the total of this subcategory are maximums. 
Subcategory (bJ--Purchases . --The total of this subcategory is a msximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATE3ORY (5)--INITIAL REH&BILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided for in Category (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this 
subcategory is a maximum. 


CATE)3ORY (6)--N1 BUILDINGS, FIXTURES, AND INSTALLATIONS (cCmSIVE OF MINE WORKINGS) .--Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum.







CATEflORY (7)--MIscELIANE0Us. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti -
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. 


(b) Nonallowable costs. --In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costs : of acquiring, 
owning, or holding possession; 


•	 (2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
() Deferred payments . --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) 1ductions in costs. --The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persona, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article 
7.


• AKPICLE 7 . Ipayment by Operator.--(a) Certification.--If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the exploration 
work, it shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and final accounting (see Article 5) have been furnished. 


(b) yalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land. as follows: 


(1) irrespective of any certification of' possible production--from the date of the contract 
until the lapse of' the time within which the government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(C) iyment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); except, that 
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
here used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or 
used in integrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
option, as long as it so remains, may require the computation and payment of its royalty on the value of 
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used 
means what is or would be gross income from mining operations for percentage depletion purposes in Federal 
income tax determination or the market value, whichever is greater. 
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(e) Lien for payment.--To secire the payment of royalty (see Article 7(b)), the Operator 


hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully 
paid.


(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim 
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay 
the royalty d.irectly to the Government and. to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other disposition of production, whether the' 
production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the 
Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in purchased property. --(a) Title and ownership. --All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to äontribute, or when 
suc'h property is not being used for the work, the Operator shall not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completici of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, efther by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining ipon any termination of the work shall be 
considered in' groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50, the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is 'no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such propert r was purchased under this contract to the termination of said. 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties.. 


ARTICLE 9 . Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time hive failed to achieve anticipated results and further work is not 
,justified, the Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and. incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be'free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The' Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 	 - 


ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in -Eknployment. The prov±sions respecting nondiscrimination in 
employment which are required by section 301 of Ececutive Order 10925, dated rch 6, 1961 as amended 
and supplemented are attached hereto as Ebchibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, •shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the' Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, 
a written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE l4. Work Hours Act of 1962- Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public law 87-581, 76 Stat. 357-360) and is not covered by the Walsh-Healey Public Contracts Act (Il U.S.C. 35-45), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. (a) Overtime requirements.--No Operator or' subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours i'n any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clauseset forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for 
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By


Director 
U. , S. Geological Survey 


.	 . 


liquidated damages. Such liquidated damages shall be computed, with respect to each indIvidual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or In excess of the standard workweek of forty hours without payment of the over-
time wages required by the . clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 15 . Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of labor applicable to contractors and subcontractors ('29 CFR, I.rt 3),' made pursuant to the Copeland 
Act, as amended (1O U. S. C. 276c) and. to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871k ) are made a part of this .contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added provision.--


/ 


/


Fcecuted in quintuplicate the day and year first above written. 


THE t&[TED STATBE OF AMERICA 
CALIFORNIA !X)N4IETALLICS, INCORPORATED 


(Operator)


I, _______________________________________________________, certify that I am the 
(!me)


secretary of the corporation named as Operator herein; that 


_______________________________, who signed this contract , on behalf of the : Operator, ' was 'then 
(ime) 


___________________________________of said corporation, that said contract was duly signed for 
(Title) 


and, in behalf of said corporation by authority of its governing body, and is within the scope of its 


crporate powers.
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UoeNo.	 Inc lination	 Depth (*stimated 
tnfaet) 


3.	 S	 62° W.	 .45 100 


2	 .0	 Vertical 150 


3	 8. 620 V.	 •45° 100 


4	 Vertical 1.50 


S	 8. 62	 V.	 ..450 100 


6	 ertica1 100 


7	 Vertical 50 


8	 Vertical 230 


Any unused footage remaining from the above .0indjcated holes may be 


used to drill a ninth hole, the location, bearing, Inclination, and 


døpth to be	 mutually agreed upon Lu advance by the Operator and the 


Government.


Estimated Cost of rthe Protect 


Actua1COsçs 


Category (1) Independent Contr$cte 


MbUization *nd demobilization, one 


surface diamond drill unit	 $300.00 


Diamond core drilling, 1000 feet 	 8,750.00 


IX standard core @ $8.75/foot 


BXWL core @ $8.50 


Delays charged to Operator in"hole 


surveying, etc. 


8 hours @ $8.00/hour	 64.00 


Moving and setting up, following 1st hole 


4 moves @ $175.00 each	 700.09 
-	 , - $9,814.00







. 


Category (2)	 sona1 Se4c 
Nqne exceDt 


I Supervisory and technical services, 


2 days per we*k 0 $42,50 per day, lOi1.eks $850.00 $ 850.00 


Category (3) Qperatin jeteris1e and Supp1s 


80 Sample bags @ JO,! eaCh $	 8.00 


80 core boxes 0 ** $1.00 etCh 80.00 $	 88.00 


CategOry (7)	 ellajoj 


Non. 


80 lampIes *s*yed for silver, gold, lead, 


and Zinc @ $8.00/sample $640.00 


V.l.C.A., payroll taxes, inSurance, etc. .j8.00 $798.90 


Iotal. Et1ated Actual Costs $1l,5O.00 
Al 


Vtzed Unit 


Initial access io*d repairs *nd drill site 


preparation, 3 days 0 $50 .00/day 


1'btsl Estjinated Fi*ed Unit Costs $150.00 
Theal Estimated	 Cost of the Project $11,700.00 


Thtal Estimated Actual Costs $11,550.00 


Total Estimated Pixed Unit Costs l50.0O 


Total EStimated Cost of the Project $11,700.00 


Government participation 0 75% $ 8,775.00 
t.	 ir	 Ir	 r 


1/ Includes all co*t$ whatsoever that would bø allowable costs 


under Categories (2) through (7). 


.4.	 . .	 .
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!v1€Form5O.	 UNITED STATES OF AMERICA


	 Docket copy 
Ju1y 1965
	 DEPAR1€NP OF THE INTERIOR 


U • S • GEOLOGICAL SURVEY 


E)CPLORATION CONTRACT 

(Long Form) 


Docket No	 Commodity	 Contract No	 County	 / State 


OME -6517	 Silver	 Orange	 Ca1iornia 


It is "agreed


	


	 , between the United States of America, acting thrpugh the 
(Late) 


Department ofthe Interior, U. S. Geological Survey, hereinafter called the "Government," and 


California NoflMeta1iiCs, incorporated,, a ealifornia. Corporation 


whose mailing address is_ Post Office BOx '265, rabuco Canyon, CaUfornia 
hereinaftei called the "Operator," as follows: 


AHICLE 1. Authority and sàope.--(a) This' contract entered into under the authority of Public 
Law 701, 85th Cong., 2d séss • •(72 Stat.' 700; 30 U.S.0 • § 61ii - 646), consists of this form, the 
attached Annex I (land, description), Echibit A (work and costs), and the maps and documents listed. 
The work is a sèarè1i for . new or unexplored deposits of the commodity designated.above. The Operator 


shall begin the work on or before Sept. 15 1966 ', and, 'subject to the provisions of Article 9 
(]te') 


and Ebcbibit A, shall either have completed the work within 6__months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in .Fkhibit A.	 . 


(b) The total allowable cost of the work Bet forth in' Fchibit A is $111, 672 00 "7. The Govern-


ment will contributepercent of the allowable costs as they are incurred, in a total sum not in 


excess of $ I34.wOO•1iri accordance with the provisions of Articles 3, k, 5, and 6. "Costs incurred" 
means costs "that have-=béen paid or have become due and payable, or that the Government determines have 
become obligations. '	 '	 . '	 .	 '	 ' 


(c) Interest computation.--Simple interest at the rate of'percent shall accrue from the 
dates Federal funds are made available until the period èpécified for payment of royalty expires, 
or until the amount 'of Federal funds contributed is fully 'repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or Obligation there-
under without the written consent of the Government. 


ARPICLE 2. Operator's right in land. --(a). The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein iwhetlier as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


(See Annex I)	 '	 ' . 


(b) The' Subord.ination Agreement of the holder of any claim, 'lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


(See Annex 1) ,'	 '
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EXPLORATION CONTRACT

CALIJORNIA NON4IETALLICS, INCORPORATED 



OME6317 


ANNEX! 


The land referred to in Article' 2 of the contract Consists 


of 160 acres, with surface rights limited to 40 acres, as shown on 
/ 


isketehFigure ,z) ?ttache4eret4naasthe=O4minion cPt 


The property is held by the Operator under a Mineral Lease 


dated October 25, 1965,(as amended by letter dated 'ebruary7, i964) 
ow	 - 


fromV B Anderson and Myrtle E Anderson, husband and wife 
-	 T-


In lieu of Lien and Subordthatio Agreements covering the 
• 	


S 	 & 77o	 • 	 S •	 land, a Performance Bond in the amount of 8,'754.0 is attached and 


made part beteof







EXPLORATION CONTRACT 
• CALI1ORNIA INMETMLIC$, INCOROATED



OME N 6517 


IiIfl A 


The purpose of this project 38 to ecp1ore for silver-


bearing ore deposits occurring in veins along a northwest-striking 


fault zone in tuetasedimentary rocks. 


The work shall be performed by diamond core drilling from 


the surface,


Geflera1PrOvis IOnS 


NO work shall be performed at locations wtthin .200 feet • 


of the boundartea of the 40. acres on which the Operator holds surfáCé 


rights.	 .	 . . 


All diamond core drill boles shall be cased through 


overburden andecontinuwith standard BX core size oreJ 


equivalent wire line 


Significantlymineralized core shall be split nd one 
The 


split assayed for silver, gold, lead, and zinc 


shall beroper!Istored insequence with the unmineralized core. 


No sample shall represent a core lengthi7greater than five feet 


Facilities shall be provided for recovering drill sludges. 


Sludge samples shalt be retained when drilling in significantly 


mineralized formations. 	 • .	 . 
•	 .	 ; 


Core from the diamond drilling shall be 1 roperly boxeC 
+ ie k	 w t6	 s	 a.	 e4.j t!? t;P1 


Lid marked as to source and tocati J2plit of the core a3 
ludgegmenflsamples shall be stored in]suitable container.t 



also properly identified as to source and location. The stored .







H. 


•	 core.and sludge samples shalt be retained for Government inspection 
approval,. 


and possible use With prior Government p abthe Operator may 


dispose of the core and sludge samples. 


True cop.es of assayCert±ficatês of all samplesshailbe-


submitted with the Operator's monthly report which shalt also include 


a map or sketch showing the work completed during the reporting period 


• and the locations of all samples taken.. The map or sketch shall also 


show the general geOical formations and structures traversed by the 


drill holes1 


All drill holes shall be logged geologically and copies of 


the logs Of the completed holes shall likewise be submitted with the 


Operator's monthly report 


The Operator shall provide such supervisory and technical 


services as may be required tr complete the work in a satisfactory 


manner.


The location, direction, and extent of each drill bole shall 


be subject to prior Government approval 


•	 . Desrip tiOnrf the Work • 


Necessary access roads and drill sites shall be prepared 
•	 -	


Q• .............• 
and fiot to excenine diamond core boles shall be drilled, eig?t 


•	 .	 •••• 
to be located approximately as indtcated.on khpFigure,)	 ''. 
attached and made part hereof. The approximate bearings, inclinations, 


and lengths of.the proposed holes are as follows: • 


.2	 •







r


Role No.	 Bear i	 Inclination	 imated 
in feet) 


1	 $ 620W.	 450	 100 


2	 Vertical	 150 


3	 S. 62°W	 45°	 100 


4	 -	 Vertical	 150 


5	 S 62°W	 -45°	 100 


6	 -	 Vertical	 100 


7	 Vertical	 50 


8	 -	 Vertical	 250 


Any unused footage remaining from the above indicated holes may be 


used to drill a ninth hole, the location, bearing, inclination, and 


- depth to be mutually agreed upon in advance by the Operator and the 


Government.	 S 


Estimated Cost of te PrOiec 


Acta1 Cos,ts 


Category (1) Apdependent Contracts 


Mobilization and demobi1izationInd	 S 


• 	 • 	 S 	 L	 •	 S 	


••, 
drill.	 $	 300 00 


,Cre drilling, 1,000 feet	 • 	 S 


• 	


• 	 ax standard core @ $8.75/ft.	 •	 8,750.00	 5 


BXWL core @ $850	 •	 S 


• 	 S


•	 De1ays; hole surveying,	 etc.	 • • 	 • 	 S 


8 hours @ $8.00/hr.	 64.00 


Moving and setting up, following 1st hole	 •	 •• 


4 OVêS @ $175.00 each	 700 00	 $9,814.00 


•	 3







S S 


Category (2)	 rsonal Services 
None except: 


1 supervisOry and technicalrvices, 
A 


2 days per week, @ $42 50 per day, 10 weeks $	 850 00 $	 850 00 


Category (3)	 9peratig Materialb and Supplies 


80 sample bags @ l0	 each $	 8.00 


80 core boxes @ $1.00 each 80.00 $	 88 00 


Category (7)	 Ml.aneou 
None except:	 - 


80 samples assayed for silver, gold, lead, 


and zinc @ $800/sample $	 640.00 


F I C A J d!a!otheJ insurance) e±c.
_____ itJoj


7?io 
$ 


Total Estimated Actual Costs 
11 // 


Fixed Unit Costs - 


Initial access road repa&rs and drill sté S 


preparation-


3days @ $50.00/day $	 -. 150.9_ xj**3c 


TOtal Estimated F'ixed Unit Cost $	 150.00 


Total Estimated Cost of the Project 4f6-7O 
// 7•o 


Total Estimated Actual Costs 


Total Estimated Fixed Unit Costs 150 00 
/,, 


Total Estimated Cost of the Project 


Government Participation @ 75% 


1/	 Includes all, costs whatsoever that would be allowable - 


•	 costs under CategoLes (2) through (1). 


•	 4 -







S	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


June 22, 1966


/ 


/ 
/
J(J/	 ') 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6517 (Silver) 
California Non-Metallics, Inc. 
Old Dominion Mine (Ortega Mine) 
Orange County, California


/ 


Enclosed is my Application Report on the subject property, recommending 
that a contract be granted consisting of 1,000 feet of diamond drilling 
at an estimated cost of $11,542.00. I believe there is a good possibility 
of discovering silver-lead-zinc ore bodies in the area to be explored, 
minable for their silver content alone. /( 


Also enclosed are five extra copies of the property map (Fig. 2) and a 
sketch map showing the proposed drill holes (Fig. 3), to be used in the 
event a contract is granted. 


If a contract is granted the applicant is prepared to furnish a Performance 
Bond in lieu of a Lien and Subordination Agreement.


Sager 


Enclosures


/







UNITED STATES 


DEPARTMENT OF THE INTERIOR 


STEWART L. IJDALL, SECRETARY 


OFFICE OF MINERALS EXPLORATION 


REPORT OF EXAMINATION 


REGION II 


APPLICATION REPORT 


ONE-65l7 (Silver)

California Non-Metallics, Inc. 



Old Dominion Mine (Ortega Mine) 
Orange County, California 


By 


H. K. Stager 
Field Officer 
ONE, Region II 


June 22, 1966


S
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INTRODUCTION 


California Non-Metallics, Inc., P.O. Box 265, Trabuco Canyon, 


California, applied to the Office of Minerals Exploration for Government 


assistance, Docket ONE-6517, to explore for silver at the Old Dominion 


Mine, formerly known as the Ortega Mine, Orange County, California. 


The applicant infers the presence of silver-bearing ore shoots along 


faults cutting quartzite and wishes to explore for these ore shoots by 


diamond drilling from surface sites. 


A field examination was requested by the Office of Minerals 


Exploration, and was made by H. K. Stager, Field Officer, on May 12, 1966, 


accompanied by Mr. Otto N. Ellerman, president of California Non-Metallics, 


Inc. The applicant's maps and assay data were carefully studied and 


compared with surface and undergroundexposures. Four samples were taken 


and the assays are included in this report. 


SUM14ARY 


The Old Dominion Mine contains several small shoots of dense, fine-


grained, silver-lead-zinc ore along a fault cutting quartzite. The 


results of the examination indicate that the ore shoots will continue 


down the dip and other shoots probably will be found along the strike of 


the mineralized fault zone in the area to be explored. The silver content 


of the ore that has been mined, and that is exposed in the area to be 


explored, is sufficiently high so as to justify the mining of the ore for 


its silver content alone. The property, therefore, qualifies for 


exploration assistance as a silver mine. 


1







o	 . 


The applicant proposes to explore for ore bodies in the downward 


continuation of the mineralized fault zone exposed in the shallow 


workings by diamond drilling from surface sites. Although the program 


proposed is of limited extent, and will only explore a small area close 


to the old mine workings, it is probably as large as can be presently 


justified. Because of the steep topography in the mine area, a larger 


program would involve extensive, and costly, access-road and drill-site 


preparation. If the proposed exploration is successful in proving the 


downward extent of the deposit a larger, and more costly, program can 


then be justified. The applicant is qualified to do the work, the project 


site is accessible, and facilities for accomplishing the work are available. 


RECOMMENDATIONS 


It is recommended that the Government enter into a contract with 


California Non-Metallics, Inc., to provide 75 percent of the costs of the 


program to explore the Old Dominion Mine area. 


The single-stage program will require about 3 months to complete 


and the Government's share of the estimated total cost of $11,542.00. 


would be $8,656.50. 


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 


The Old Dominion Mine is in Sec. 7, T. 6 S., R. 5 W., SBBM, Orange 


County, California (Fig. 1), in the Santa Ana Mountains at an altitude 


of 2,900 feet.


2







. 


The mine is reached from Santa Aria, the nearest major supply center, 


by traveling south on Interstate Highway 5 (U.S. 101) 20 miles, turn east. 


on California Highway 74 about 23 miles to the El Cariso Guard Station 


and Campground, turn north on the Main Divide Truck Trail and travel 2.4 


miles, then turn south on the mine access road 0.4 mile to the mine. The 


road is passable to ordinary passenger cars and the drive from Santa Ana 


usually requires about 1 hour. 


Mail, telephone, railroad, and trucking services are available in 


Elsinore, 12 miles, or San Juan Capistrano, 29 miles. Labor and mining 


supplies are available in Santa Aria, 45 miles, or Los Angeles, 75 miles. 


Water for drilling is available from the flooded mine workings or springs 


in the vicinity. Assay services are available in Los Angeles for silver, 


gold, lead, and zinc at $8.00 per sample. 


PROPERTY 


History and Production 


The Old Dominion Mine was discovered about 1890 and has been inter-


mittently active on a small scale since about 1894, when unsuccessful 


attempts were made to smelt the ore. The complex nature of the ore has 


hampered development and production. The property was formerly railroad 


land until purchased by the present owners. Production records are 


incomplete and the average grade of the ore shipped is in doubt. The 


owners report a production of 150 tons of ore, during the period 1941-44, 


that contained 25.8 ounces of silver and 0.02 ounce of gold per' ton, 0.3 


percent copper, 3.5 percent lead, 3.1 percent zinc, and 21 percent iron. 


Total production has probably been less than 300 tons of ore. 


3
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Ownership 


The property is owned by V. B.. and Myrtle E. Anderson and Lulu Frevert 


and is leased to the applicant. The lease is for 160 acres in the SE? 


sec. 7, T. 6 S., R. 5 W., SBBM, with surface rights limited to 40 acres 


surrounding the mine (Fig. 2). Copies of the lease, and an amendment 


increasing the area subject to the lease, were included in the application. 


The owners will not consent to a Lien and Subordination Agreement, and 


in the event a contract Is granted the applicant will furnish a suitable 


performance bond. 


Financial Eligibility 


The applicant furnished copies of letters to two banks requesting 


loans for the proposed work and also copies of letters from the banks 


denying the loans. The applicant proposes to furnish its share of the 


exploration costs by use of its equipment, labor, and funds supplied 


from corporation accounts. A recent financial statement was furnished 


with the application. 


Development 


The mine is developed by about 700 feet of underground workings 


consisting of two adits, connected underground by a winze, a shallow 


inclined shaft, and several shallow prospect pits. 


There is an old mill on the property with a number of pieces of 


obsolete machinery but it has never operated. There is a small quantity 


of rail, pipe, and mine equipment on hand at the mine, and the applicant 


owns trucks, loaders, and bulldozers that are in use at its other 


operations.
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GEOLOGY 


Geologic Setting 


The Old Dominion Mine is in the bottom of a narrow canyon in an 


area of high relief,, and the surface is almost completely covered by 


dense brush. The rocks exposed in the vicinity of the mine are chiefly 


thin-bedded quartzite and other metasedimentary rocks of the Bedford 


Canyon Formation of Triassic age. These rocks strike about N. 15° W. and 


dip 700 NE, A small intrusive body of ultramafic rock is reported to 


crop out northwest of, the mine workings but was not observed.. 


The metasedimentary rocks are cut by several northwest-striking 


faults that dip from 400 NE through vertical to 40° Sw. It is along 


the more gently northeast-dipping faults that the silver-bearing ore 


shoots occur. 


Ore Deposits 


The silver-lead-zinc ore bodies that have been mined are veins 


along a fault, or faults, that strike about N. 30° W, and dip 400_650 NE. 


The ore ranges from a few inches to as much as 10 feet in thickness but 


probably averages about 5 feet. The mineralized fault zone can be traced 


for about 600 feet along the strike and has been exposed over a dip length 


of about 150 feet. Only a few hundred tons of ore has been produced and 


this has been mined from several places in the mine. The major production 


has come from the inclined shaft and a short drift north from the shaft 


on the 50 level. The ore partly exposed in this working is about 8 feet 


wide, 40 feet long, and averages about 10 ounces of silver, 0.02 ounce of 


gold, 1.5 percent lead, and 3 percent zinc. The dip and strike length







Ounces per ton 
Silver Gold 


21.60 0.02 


43.80 0.06


Percent

Lead Zinc 


9.15 13.80 


10.15 12.30


Description 


4' chip at point "A" in adit 


Grab of broken ore at point 11 
on 50-ft level of shaft 


	


3.80
	


0.02	 None None
	


2' chip across fault in 
south pit 


	


33.20
	


0.03	 6.10	 3.20	 Grab of ore stockpile 


. 


of this shoot are nt known. The ore bodies pinch and swell along the 


strike and down the dip. In general the best ore is where the dip of 


the structure is about 400_500. 


The principal ore minerals are argentiferous galena and sphalerite 


with probably an unidentified silver-sulfide mineral. Gangue minerals 


are pyrrhotite, arsenopyrite, pyrite, quartz, and calcite. This complex 


ore is fine grained, massive, and very dense. Oxidation extends only a 


few feet below the outcrop and the massive sulfides are relatively 


unaltered where exposed in the shallow mine workings. 


Sampling 


The applicants have taken numerous samples of the accessible exposures. 


Assays for the samples are given in the application. Three samples of 


mineralized exposures and one grab sample of the remains of an ore stock-


pile were taken at the time of the examination. The locations of these 


samples are shown on Figure 3, and the assays are as follows: 


Sámp le

No. 


1 


2 


3 


4
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H	 .	 . 
Ore Reserves 


An unpublished report by F. B. Tucker, California Division of Mines, 


in 1943, estimated a block of "probable" ore containing 8,000 tons. This 


block lies between the inclined shaft and the vertical shaft to a depth 


of 50 feet. No estimate of grade was given. The applicant does not 


agree with this estimated reserve tonnage. Although some good grade ore 


has been mined and there are several exposures of minable grade ore in 


the mine, the deposit is too poorly developed.to justify an estimate of 


probable ore (indicated reserves) much in excess of several hundred tons. 


Sufficient exposures of ore-grade material and favorable mineralized 


structures exist, however, to infer reserves of about 10,000 tons of ore. 


This reserve is in a block 400 feet long and extending down dip 200 feet, 


about one-fourth of which is inferred to be ore-grade material averaging 


5 feet thick. The average grade of this material is estimated to be 


about 20 ounces of silver and 0.02 ounce of gold per ton, with 5 percent 


lead and 5 percent zinc. These reserves are the target of the proposed 


exploration.


EXPLORATION 


Applicant's Proposal 


The applicant's original proposal November 1, 1965, included the 


drilling of 9 vertical and inclined holes from 7 surface sites for a total 


of 695 feet at an estimated cost of $9,600. This proposal was revised on 


March 21, 1966 to 9 holes from 6 surface sites for a total of 855 feet at 


a cost of $9,229.25.
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.	 S 
The applicant's proposal does not take into account the possible 


steepening of the mineralized fault or thickening of the ore zone. The 


estimated depths of the holes, and therefore the total drilling footage 


,	 required, are probably too low. Proposed Hole No. 8 (at bc. No. 5) is 


in the footwall of the fault, and therefore would require a flat hole to 


the northeast in order to intersect the projected mineralized zone, if it 


extends into that area. There is no surface indication that the fault 


extends that far south, and Ido not consider the hole to be justified on	 ? 


the basis of present information. The value of Hole No. 7 (at bc. No. 4) 


is questionable, but inasmuch as the steep rocky hillside (300 slope)
7' 't/, 


prevents moving the site farther to the east without costly access road
1 Tc'	 ,. 


construction, it is probably justified in order to determine the southward
9? 


extent of the mineralized fault. 


Examiner's Proposal 


The following tabulation lists the 8 holes from 5 sites wMch I 


recommend drilled, together with their bearing, inclination, and depth: 


Hole No.	 Bearing	 Inclination	 Depth (estimated) 
(in feet) 


1	 S.	 62° W.	 -45° 100 


2	 vertical 150 


3	 S.	 62° W.	 _450 100 


4	 vertical 150 


5	 S.	 62° W.	 -45° 100 


6	 vertical 100 


7	 vertical 50 


8	 vertical 250


Total 1,000 feet 
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The locations of these proposed holes are shown on Figure 3. I 


have increased the depths of all the holes, from those proposed by the 


applicant, to allow for steepening of the mineralized structure and 


thickening of the ore zone. If all of the footage is not required to 


complete the above holes, any footage remaining should be utilized to 


test the structure between Holes No. 1 and 8. 


Proposed Exploration Costs 


The applicant has provided bids for diamond drilling from two 


contractors, both of which appear reasonable for the amount of work 


involved and the area. The bid by Cannon Diamond Drilling Company is the 


lowest and is favored by the applicant. I have increased the estimated 


footage from 855' to 1,000' and added an estimate for core boxes and 


sample bags. The applicant has competent supervisory personnel and 


adequate equipment to handle the road repairs and site preparation. The 


estimated costs for this work are reasonable. 


If a contract is granted work can start within 2 months and be 


completed about 3 months from the starting'date. An average drilling 


rate of about 20 feet per day, or 100 feet per week, is anticipated. 
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COST ESTIMATE 


Actual Costs 


Category (1) Independent Contracts 


1. Mobilization and demobilization 
(1 diamond drill rig)	 $300.00 


2. Core drilling (BX core) 
1,000 ft. total at $8.75/ft	 8,750.00 


3. Delays ($8/hr) 8 hours - hole surveying, 
etc.	 64.00 


4. Moving and setting up, following 1st hole 
4 moves at $175. each 	 700.00 


$9,814.00 


Category (2) Personal Services 


1 supervisor: 2 days/week at $42.50 per day, 
10 weeks	 $850.00 


Category (3) perating Materials and Supplies 


80 sample bags at 10 each	 $ 8.00 


80 core boxes at $1.00 each 	 80.00 
$ 88.00 


Category (7) Miscellaneous 
80 samples assayed for silver-gold, lead, zinc 
at $8.00 per sample	 $640.00 


Fixed Unit Costs 


Initial access road repairs and site preparation 


3 days at $50/day (Operator's eqtipment and 
personnel)	 $150.00 


Summary 


Total estimated actual costs 	 $11,392.00 


Total fixed unit costs 	 150.00 


Total estimated cost of the project 	 $11,542.00 


Government participation at 75 percent 	 $ 8,656.50 
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A	 A	 OFFICIAL FILE COPY 


From"	 Chief, Office of Mtnt*alø ZxplorattOn 


$ubject O45l7 ($t1ver) 
Califotnia Non4ktaltiCs, InItr 
Old Dotinion KuiC (Ortega Mine) 
Orange County, €alifornis 


*ncLosd is aupLvsental information relating to the subject appli-
cation submitted in response t* eu' letter of Dsemb.r JO, 1965, 
to the applicant. 


We are referring this application to you for an on-site exeminstion 
of the property end a report thereon, includuig your reconmendetions 


The inforniation submitted includes assay data which indicate sub 
stantial silver content with base metals Zt is suggested that a 
few check amplea be taken for confirmation of th high silver assays 
witLi respect o the base metals 	 vtu though the dollar value of 
the base met*Je exceed that of silver and gold, if a relatively 
substantial production of silver might be expected to result from 
the proposed exploration because of the high silver content, we could 
consider the exploration to be for silver. 


If your report is to be favorable for exploration of the property, 
please inform the applicant that we Cannot accept a cash p.rfomance 
bnd in the form of a certified check. it would be necessary that 
a standard pertomance bond as menttod in the next to the last 
psragspb of our letter to the applicant of December 10, 1965, be 
obtainød. 


cc Director's reading file 
Division file	 FRANK E JOHNSON 
Economic Geology file 


—OHE file 
OME reading file	 Frank K J.hn*on 


OME Mr Seifridge 


Enclosur*s 


FEjohnson/bih 3/29/66
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0 
alifornia NJon-metaIIics 


INCORPORATED 


POST OFFICE BO( 265. TRABUCO CANYON. CALIFORNIA, 92678 

TELEPHONE: 714 JUSTICE 6-7901


/ 


February 21, 19 
SILICA SANDS 
CANISTER 


Mr. Frank E. Johnson, Chief 
Office of Minerals Exploration 
U. S. Department of the Interior 
Washington 2S, D. C.


I 
/ '00 


I' 
p?7tr 


Re: OME-6S17 (Silver) 
California Nona-metallics, Inc. 
Old Dominion Mine 
Orange County, California 


Dear Mr. Johnson: 


Thank you f or your letter of February lSth. The additional 


information which you requested has taken some time to assemble. 


We expect to forward the requested information within two weeks.


I 


Very truly yours, 


CALIFORNIA NON-METALLICS, INC. 


By
H. Keller











A.	 _ 


. :	 •'	 . :	 • :••	 :	 • •	 •	 .	 :,	 Ze::	 6517 (S1vet)	 •	 .	 .	 .	 . . 
Ca1.Uornia $on'Meta]lica, Inc. 
Old Donirii.n Wtne (Ortega Nine) 
OrMge County, California 


O*nteen: 


A careful review of your application for financial, assistance to 
expl,øre the 014 DØiii*tion mine in Orange County, California, reveals 
the need for additional information in ordor for us tO continue 
its proceeding. 


Copper, lead, and zinc are not eligible for explortion assistance, 
therefore, where these metals occur on C property, it must be shown 
that one or *re eligible isineral. or metsis, such as gold or silver, 
is the primary mineral or metal being aought Possibly you could 
furntsh addLtionil information to shøw that the principal dollar 
v*lue of the ore expected to be found on your property would be 
in gold or silver, or that they are expected to occur in sufficient 
asunts to result La significant gold and silver production. 


We believe that your proposed shallow drUling is uore in the nature 
of development of Ioim mineral occurrences rather than exploCtion 
fr new ore reserves as required under the CME legulattofle It 
would seem aort logical to drill fewer holes to greater depths btl4w 
present workings to properly *xplOre this area, 


In this respect, bids from independent entractor0 for your proposed 
drilling were not submitted. Whether the drilling is to be performed 
by you or by an independent contractor, at least two bid. for the 
proposed work are required from reputable independent contractors. 


We also should have a map of the entire 160 *cres held undet teas., 
showing the location of the 10 acres in this area on which you hold 
surface rights The restriction in tour lease to make entry on only 
10 acres is t Iinit*d and would *ot permit surface exploration out 
side of the 10 acres This restriction shOuld be removed or broadened 
to permit greater latitude in exploring the property


23263.
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In your Exhibit 3E,: "Notes 'ofl the 01.4 Domizilon Mine," it the first 
paragraph it is stated that the mine includes six claims, and also 
that the total area of patented clatm8 cover 640 acres. In your 
Exhibit 341, "Lake Elstnorø Quadrangle, t' in the paragraph on the 
014 Dominion Mine (27), it La indicated that Section 7, de*cribed in 
your tease was formerly rajiroad land. Please explain how title to 
the mineral rights are bald. If, under mining claims, they ahould be 
shown øn your map with names, boundaries, survey number, U patented, 
and book Cud page number where recorded. 


As the owners of the property have refused to execute a Lien and Sub. 
ordination Agreement, before an exploration contract could be granted, 
we would require a performance bond from en cceptable bonding company 
A copy of Standard Porn 25 for this purpose is enclosed. It is not 
necessry that you obtain such a bond at the present time, but we muat 
have assurance that you can obtain such a bond belore proceeding with 
your application 


hts request for additional information should not be construed that 
a contract will, be granted We will hold further action on your 
application in abeyance until we bear from you 


Sincerely yours, 



(ativned) FRA?K E JOHNO 


Prank E Johnson 
Chief, Office of 
Minerals Exploration 


Enclosure 


FEjohnsôn/bih 
12/9/65 
cc to Director's reading file 


Division file 
Economic Geology file 
OME file 
ONE reading file 
ONE Region II	 S 


ONE Mr. Seifridge
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