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Government' a copy 


EXPLORATION CONTRACT
BEST NINES CO., INC. 


OME-6204 


TERMINATION AGREEMENT. 


It is agreed this .25th day of	 June, 1964,
between the United States of America, acting through the Depart-
ment of the Interior, Office of Minerals Exploration, hereinafter 
called the "Government," and Best Mines Co., Inc., hereinafter 
called the ''Operator," parties to that certain Exploration Contract 
2165 (ONE-6204), dated April 12, 1963, hereinafter called the 
"Contract," that: 


1. Effective November 1, 1963, the Contract and all obliga-
tions of the parties thereunder, except as otherwise herein expressly 
provided, shall be and are hereby terminated. 


2. The Government shall contribute only to the unit costs of 
work performed prior to said effective date. 


3. The Operator hereby releases and agrees to save the Govern-
ment harmless from all claims or demands under or arising out of 
said Contract except as otherwise provided in this termination agree-
ment.


4. All rights of the Government 	 ig certification of 
possible production, percentage roya1t/,y liens to secure payment 
therof are hereby terminated. 	 . 


IN WITNESS WHEREOF, these parties have executed this 
agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


Bld" 


	


Ac ng Direc' r, Office of 	 ) 
Minerals Exploration 


BEST MINES CO., INC. 


By	 i'j . 1o4	 . 
Title
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UNITED STATES AMERICA 
DEPARTMENT OF	 \np1 


OFFICE OF KNERAPLORATION 


EXPLORATION COJ \


'''.5. 


rnment' B Co: 


(Short	 : 


Docket No.	 ommodity	 Contract No.	 County	 State 


o	 2Q.'	 Gold	 l#-23-O9O- 21 5	 Sierra	 California 


it is agreed ,MDR 2 1963 , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and 


Best Nines Co., Inc. 


whose mailing address is 	 DOW eviUe, California 
hereinafter called the "Operator" as follows: 


ARTICLE I. Authority and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 US.C. § 6lsi - 6J46), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or befdre'4^. 	 19 J , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall. complete the work within	 9	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed. (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost of the work i $ 80,090	 The GQvernment will con-• 


tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $ l0,0hi5 
in accordance with the provisions of Articles ! and 5. 


(c) Interest computation. --Simple interest computed annually at the rate 	 ,... percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not tra.nsfér or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract é.nd the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


Interest of lessors 
I'	 . 
b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 	 . 
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S .	 (b) Royalty on production.--The Operator, whether or not the producer (for example, if the Operator 
either transfers or does not retain his interest in the land), shall pay to the Government a royalty on all 
miltierals and metals mined or produced from the land as follows 


( i) irrespective of any certification of possible production--from the date of the contract until 
the lapse of the time within which the Government may issue such certification or until the total net 
aMount dontribüted by the Government is fully repaid wItinterest, whicheveroccurs first; or 


( 2) if the Government issues a certification of possible production--for a period of ten years from 
the date of the contract or until the total net amount contributed by the Government is fully repaid with 
interest, whichever occurs first. 
(c) Payment of royalty --(1) The Government's royalty shall be five percent of the 	 gross 
proceeds (including any bonuses, premiuims, allowances, or other benefits) from the production sold? in 
the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f o b point), 
except, that charges of the buyer arising in the 4'egular course of business and shown as deductions on 
the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and assaying 
to determine the value of the production sold, and freight payable by the buyer to a carrier (not the 
Operator)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
here.n No costs of the Operator are deductible in arriving at the 'gross prqceeds" as that term is here 
used.


The term "treament processes" means ihose processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabrcating or manufacturing) applied to the crude ore or 
ot1r production after it is extracted fi'om the ground to put it into a commercially marketable form 


(2) The Government's royalty shall be computed and paid. currently upon each lot sold, held, or 
used in jjitegrated operations, as the case may be 
(d) Unsold produdtion --If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the 
Government, at its option, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, cdncentrate, metal, or equivalent) it is in when 
the Government elects to require computation and payxnent If any production is used by the Operator in 
integrated manufacturing or fabricating operations before the Government makes its election, the Government's 
royalty on such production shall be computed on the value thereof in the form in which and at the time it is 
so used "Value" as hee used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater 


(e) Lieh for payment --To secure the payment of royalty (see Article 6(b)), the Operator hereby grants 
to the Government a lien upon his interest in the land and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid 


(f) Notice to purchasers --Tie Operator shall give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct such purchaser to pay the royalty directly to 
the Government and to furnish the Government with copies of the settlement sheets If the records of any 
production an4 sales or other disposition of production, whether the production is by the Operator or by 
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator 


(g) No obligation to produce --Nothing in this contract shall be construed as imposing any obligation 
on the Operator or the Operator's sucdessor in interest to engage in any production operations 


(h) Government not obligated to buy --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land 


ARTICLE 7 . Termination of the Government's Obligations.--(a). If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government 
may give the Operator written notice thereof, and thereupon 


(1) tle Government shall be free of all obligation to pay on account of units of work not then per-
formed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting 	 - 
(b) If the Government determines that the Operator is in default under the terms of the contract, the 


Government may give the Operator written notice of such default with a specification of reasonable time with-
in which the default must be cured, and if the Operator fails to cure such default as required, thereupon 


(i) the Government shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given,,añd 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporin..-. - 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Government 
under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect 
the Government's rights as providedfor in the contract with respect to royalty and liená.to secure the 
payment thereof, and such rights shall be fu1Jy preserved. 


(d) The determinations of the Government are subject to appeal under Art±cle 11. 


3
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ARlICIE 1ij. Changes and. added provisions. - 


(a) "Nondiscrimination. The provisions governing performance 
of work under Government contracts, as set out in Section 301 of the 
Executive Order 10925, dated March 6, 1961 (a cow of which is 
attached hereto as Ethibit B and. by reference hereby incorporated and 
made a part of this contract), shall be applicable to this contract. 


"In compliance with the Rules and. Regulations ( lil CFR, Section 
60-1.3(a)) issued under Executive Order 10925 of March 6, 1961, the 
Operator is hereby bound and. agrees to include in each subcontract 
which it shall make with a subcontractor or supplier paragraphs (1) 
though (7) of Section 301 of said Executive Order, unless exempted 
purauantto the rules, regulations, and. relevant orders of the 
President's Coannittee on Equal Employment Opportunity. 


"The Operator shall require each of its subcontractors (first 
tier) to include in every subcontract with each of its subcontractors 
(second tier) the foUovin clause: The (here identify the second-
tier subcontractor by name) shall incorporate by reference in each 
subcontract or purchase order with a subcontractor or supplier para-
graphs (i) through (6) of Section 30]. of Executive Order 10925 of 
March 6, 1961, unless exempted pursuant to the rules, regulations, 
and. relevant orders of the President's Committee on Equal Emplcrment 
Opportunity."


(b) Special Agreement Concerning Royalty. Notwithstanding the 
certification provisions of Article 6, and with no further action 
required. on the part of the Government, the Operator, as principal 
if the Operator is the producer, or as surety if the Operator is not 
the producer, or its successor, shall pay to the Government a royalty 
on production, regardless of where it is produced., which is transported1 
through any wu'kings or any portion of any wor1ings to the cost of 
which the Government has contributed, for the period described in 
Article 6 (b)(2), and pursuant to the terms of Article 6 (c) et seq. 
However, in no event shall more than one royalty be due or paid. under 
this contract on the same production. 


5







J)1 
Executed i ciuintuplicate the day and year first bove written. 


STATES OF AMERICA
	


2L 


By	 t-'\ 
, *fice of Mineri 


p 


4 


I, Z 2 . N'</ /'s de' i	 1, certify that I 
(Name) 


am the __________________________________ secretary of the corporation 


named as Operator herein; that /re ,i L 5 e	 who 
(Name) 


signed this contract on behalf of the Operator, was then 


i'i	 of said corporation, that 
(Title) 


said contract was duly signed for and. in behalf of said. corporation by 


authority of its governing body, and is within the scope of its corporate 


powers.


•_ 


Cco11on SEAL_7 
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ELOBATION CO1TRACT
BEST MDIES C0.,.INC. 


O-62O14 


ANNEXI 


The lend referred to in Article 2 of the contract consists 
of two patented end one unpatented. mining claims, including all 
rights pertaining thereto, in sections 17 and. 18, T.19 N.., . R.1O E., 
Mount Diablo Meridian, Sierra County, California. 


The Operat2r holds the patented. 1sim by virtue of an 


	


assignment executed ?' (3	 j	 by Irene L. Best of all interest 
in two leases from thi Alpha Hardw and. • Supply Company dated July 1, 
l91 and. March 1, 1950. A cow of Alpha's consent to the assignment 
dated. October 27, 1952 is in the docket end. is incorpomted. herein by 
reference.


The unpatented c1im is owned by the Operator. 


Patented. Claims 
American	 Survey No. 5606k 
Golden Gate	 "	 " 61177 


Unpatented. Cla!in 


Bottom Dollar, recorded. in Volume 6, page 3, of Quartz Claims. 
at the office of the recorder of Sierra County, California. 


The above c1'ims are shown on the attached Figure 1, entitled 
'Best Mines, Inc • Claims and. Proposed. Workings."







I'[ME Form 52	 UNITED STATES 


June, 1961	 DARTNTOFUE INTERIOR 
OFFICE OF IVflNERALS EXPLORATION. 


IEN OR SUBOEDINATION AGREENENT 


To the United States of America: 


•	 FOR ERNMENT USE 'ONLY 
Operator 


Docket No. 
OME - 


Côhtract No. 
11 -23- O9O - 2 1 6 5 


Contract Date
APR 1 2 1963


That certain land in the County of Sierra	 State of California 


described	 in Annex "A" and known as the GOLDEN GATE and AMERICM4 PATENTED 


MINiNG ClAIMS - being a portion of the BRUSH CREEK MINES 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the, United States of America, hereinafter called the "Government" and 


Best Mines Go 01, Inc. 
hereinafter called the "Operator' . In consideration for and as an inducement to the Government execut-
Ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals 'therefrom\to 


.


secure the payment to the Government of the royalty on production provided X1 or by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at arl'y time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or• 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eicumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same.1/ 


2. Undertakes and agrees that property. in which the-V Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in. 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


None 


Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government.	 C. 3 


Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other documenJ dated , and recorded In 
Book, Page_, official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Annex in the space. 


/ Insert' name' exactly as' it appears in the Application MME Form 1O. 


J Subparagraph 1(a) does not apply to the holder of a claim,' lien, or encumbrance. 
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.	 'I 
o	 I ANNEX NA" 


DESCRIPTION OF THE GOLDEN GATE AND I4MERIGM4 'PATENTE]) MINING CLAIMS 


Located in Sections Seventeen (17) and Eighteen (18) in T, 19 N., R. 10 E., 


MDM in Sierra County, California and bounded as follows: 


AMERICAN LODE CLAIM 


Beginning at the NW Corner of said claim from whence the North Quarter 


Corner of Section Eighteen in T19N, R1OE of the Mount Diablo Meridian bears North 


350 49t West 3,599.3 feet distant; 


Thence first course, South 810 00' East 598.00 feet to the NE Corner of 


said Claim; thence, second course, South 
30 


48' East 1500.00 feet to the SE Corner 


of said claim; thence, third course, North 8l 00' West 598.00. feet to the SW Corner 


of said claim; thence, fourth course, North 3° 48" West to the place of beginning, 


GOLDEN GATE LODE CLAIM 


Beginning at the NW Corner of said claim from whence the Corner comon to 


Sections 5, 6, 7 and 8 T19N, R1OE, MDM bears North 10 32 22" East 7007.66 feet 


distant;


Thence, first course, South 80° OO' East 600.00 feet to the NE Corner 


of said claim; thence, second bourse, South 4° 23' West 1493.64 feet to the SE 


Corner of said claim; thence, third course, North 80° 00* West 600.00 feet to the 


Si,I Corner of said claim; thence, fourth course,, North 
40 


23' East 1493.64 feet to 


the place of beginning. 


. 


__________________ -' ,	 i







E'LORATI0N CONTRACT
BEST MINES CO.,. INC. 


ONE-62Ol 


EIThT A 


The purpose of this project is to explore for gold. ore bodies 
by deepening the Golden Gate interior shaft and thereafter by cross-
cutting to the Peavine vein and drifting northerly along the vein. 


General Provisions 


The interior shaft, or winze, shall, be 12 by' 6 feet in cross 
section and. shall be fully timbered. to provide for two hoisting ccmpart-
inents and. one service cnpartment, using standard shaft sets of not less 
than 8" by 8" timber, or equivalent round. t iznber. 


A].]. drifts and crosacuts shall be not less than five by 
seven feet in the clear of timber and shall be timbered. as necessary, 
using standard. drift sets of not less than 8" x 8" timber or equivalent 
round timber. 


Mine rail for the drifts and. crosacuta shall be not less than 
20-pound. size, air lines of not less than 2-inch size, and. water lines . of 
not less than 1-inch size. 


The shaft, crosscut and. drift shall be ventilated using not 
less than 10-inch diameter vent pipe. 


All significantly mineralized areas traversed by the drifting 
shall be sam:pled. normal to their trends at interva].s ofnot more than 
ten. feet. Likewise a representative bulk sample shall be taken of 
each round broken, in areas' showing significant mineralization. All 
samples, from whatever source, shall be assayed. for gold but before 
being . Bent for assay shall be split and. one split being set aside and 
made available to the Government, properly marked. as to location. 


True copies of assay certificates of all samples shall be 
submitted. with the Operator's monthly report thich she.1l also include 
a map or sketch showing the work completed during the reporting 
period and. showing the location of a1U samples taken. The map or 
sketch shall also show the general geological formations and. structures 
traversed. by the work performed.


I 
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The Operator shall provide such supervisory and technical 
service as may be required to conplete the work in a satisfactory manner. 


The location, direction, and. extent of each work item shall 
be subject to prior Government approval. 


Description of the Work 


The Golden Gate interior shaft shall be deepened for a distance 
not to exceed . 320 feet. Near the bottom of the shaft, but leaving a 


- shaft distance sufficient for an adequate Bump, excavate a shaft station 
not exceeding 1500 cubic feet. 


from this station a crosscut will be driven easterly for 
a distance of approximately 265 feet to intersect the. Peavine vein. 
Drift in a northerly direction along the vein for a distance of 
approximately 500 feet. The combined footage of crosscutting and 
drifting shall not exceed. 765 feet. 


The shaft sinking, crosscutting, and drifting are indicated 
on the attached Figure 1. 


Estimated Costs of the Project 


Aeed imit costs 


Shaft sin1rhg 


320 feet at $126 per ft. 


Shaft station excavation 


1500 Cu. ft. at $0.90 per Cu. ft. 


Crosscutting and drifting 


765 ft. at $44 per ft. 


Timbering of drift and. crosscut 


570 ft. at $8 per linear ft. 


Assaying 


100 determinations for gold at $2 


Government's share, 50%


$110,320 


1,350 


33,660 


4, 56o 


200 
*O,090 


$110,045 


2
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EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 301, Executive Order 1092 5, March 6, 1961,, 26 FR 1977) 


4 1u connection with the performance of 
work under this contract, the contractor 
agrees as follows: 


"(1) The contractor will not discriminat,e 
against any employee or applicant for em-
ployment because of race, creed, color, or 
national origin. The contractor wilt take 
amrmative action to ensure that applicants 
are employed, and that cmployeôs are treated 
during employment, without regard to their 
race, creed, color or national origin. Such 
action shall include, but not be limited to, 
the following: employment, upgrading, 
demotion or transfer; recruitment or recruit-
ment advertising; layoff or termination; 
rates of pay or other forms of compensation; 
and selection for training, including appren-
ticeship. The contractor agrees to post in 
conspicuous places, available to employees 
and applicants for employment, notices to 
be provided by the contracting officer setting 
forth the provisions 'of this nondiscrimina-
tion clause. 


"(2) The contractor will, in all solicita-
tions or advertisements for employees placed 
by or on behalf of the contractor, state that 
all qualified applicants will receive consict-
eration for employment without regard to 
race, creed, color, or national origin. 


"(3) The contractor will send to each 
labor union or representative of workers 
with which he has a collective bargaining 
agreement or other contract or understand-
ing, a notice, to be provided by the agency 
ôontractlng officer, advising the said labor 
union or workers' representative of the con-
tractor's commitments under this section, 
and shall post copies of the notice in con-
spicuous places available to employees and 
applicants for employment. 


"(4) The contractor will comply with all 
provisions of Executive' Order No. 10925 of 
March 6 1901, and of the rules, regulations, 
and relevant orders of the President's Com-
mittee on Equal Employment Opportunity 
created thereby.


"(5) The contractor will furnish all in-
formation and reports required by Executive 
Order No. 10925 of March 0, 1981, and by the 
rules, regulations, and orders ,of the said 
Committee, or pursuant thereto, and will 
permit access to his books, records, and ac-
counts by the contracting agency and the 
Committee for purposes of investigation to 
ascertain compliance with such rules, regu-
lations, and orders. 


"(0) In the event of the contractor's non-
compliance with the nondiscrimination 
clauses of this contract or' with any of the 
said rules, regulations, or orders, this con-
tract may be cancelled in whole or in part 
and the contractor may be declared ineligible 
for further government contracts In accord-
ance with procedures authorized In Execu-
tive Order No. 10925 of March 0, 1901. and 
such other sanctions may be Imposed and 
remedies invoked as provided In the said 
Executive order or by rule, regulation, or 
order of the President's Committee on Equal 
Employment Opportunity, or as otherwise 
provided by law. 


"(7) The contractor will include the pro-
visions of the foregoing paragraphs (1) 
through (6) in every subcontract or pur-
chase order unless exempted by rules, regu-
lations, or orders of the President's Com-
mittee on Equal Employment Opportunity 
issued pursuant to section 303 of Executive 
Order No. 10925 of March. 6, 1961, so that 
such provisions will be binding upon each 
subcontractor or vendor. The contractor will 
take' such action with respect to any subcon-
tract or purchase order as the contracting 
agency may direct as a means of enforcing 
such provisions, including sanctions for non-
compliance: Provided, however, That In the 
event the contractor becomes Involved in, or 
is threatened with, lltigationwith a subcon-
tractor or vendor as a result of such direc-
tion by the contracting agency, the contrac-
tor may request the United States to enter 
Into such litigation to l)rotect the interests 
of the United States."







-	 L 1	 •-


:	 '•	 -w 
H	 - 


2-J 


/1, i 


b	


II) 


Il	


.11	 '! 


U	


t/\ .1 


•	 Ii. /1 


•,q1 


T'	 - -


TT' 
II 
(I	


L4 


H 
R	


4 


Il 
II 
II	 -'	


- 


II -''',""	 I 
1/ 


LI	 Ia,-


C-


?-


/ 


•	


-4 


T /	 T 1 -
/


1 


.'J	
::i	 I-


k


'c 
••	 ' 


L 


0







O.


ASSIGNMENT 


KNOW ALL MEN BY THESE PRESENTS: 


IRENE L. BEST, the undersigned, does hereby sell, transfer and 


assign unto BEST MINES CO.,, INC., a California corporation, all of her 


right, title and interest in and to the following: 


A. That certain Mining Lease' entered into under date of 
July 1, 1944, between Alpha Hardware and Supply Company, as 
Lessor, and Alfred L. Merritt, as Lessee, which said lease was by 
consent of said Alpha Hardware and Supply Company dated March 1, 
1950, assigned to C. L. Best by Agreement dated February 24, 1950, 
between Alfred L. Merritt and C. L. Beet, and thereafter by consent 
of said Alpha Hardware and Supply Company dated October 27, 1952 
and consent of said Alfred L, Merritt and Virginia Merritt, his wife, 
dated August 26, 1952, fur 1ther assigned to Irene L. Beet by Eliza-
beth N. Robinson and Dan G. Best (as to their interests thereunder 
as heirs, legatees and beneficiaries of C. L. Best, deceased) by a 
Deed and Bill of Sale as to each, dated December 15, 1952, and with 
consent then and there given by the said Alpha Hardware and Supply 
Company and the said Alfred L. Merritt and Virginia Merritt to the 
further assignment thereof by said Irene L. Best to Best Mines Co. 
Inc., a California corporation. 


B. That certain "Mining Lease" entered into under date of 
March 1, 1950, including amendment dated April 11, 1951 and' en-
titled "Supplementary Agreement', between Alpha Hardware and 
Supply Company, as Lessor, and C. L, Beet, as Lessee, which said lease was by consent of said Alpha Hardware and Supply Company dated October 27, 1952, assigned to Irene L. Best by Elizabeth N. Robinson and Dan G. Best (as to their interests thereunder as heirs, 
legatees, and beneficiaries of C. L. Best, deceased) by a Deed and 
Bill of Sale as to each, dated December 15, 1952, and with consent then and there given by the said Alpha Hardware and Supply Company 
to the further assignment thereof by said Irene L. Best to Beet Mine. 
Co., Inc., a California corporation. 


C. That certain "Agreement" executed February 24, 1950, be-
tween Alfred L. Merritt and C. L, Beat, which said agreement was 
with consent of said Alfred L. Merritt and Virginia Merritt, his wife, 
dated August 26, 1952, assigned to Irene L. Best by Elizabeth N. 
Robinson and Dan G. Best (as to their interests thereunder as heirs, legatee g and beneficiaries of C. L. Be it, deceased) by a Deed and 
Bill of Sale as to each, dated December 15, 1952, and with consent 
then and there given by the said Alfred L. Merritt and Virginia 
Merritt to the further assignment thereef by said Irene L. Beat to 
Best Mines Co.,, Inc., a California corporation. 


There shall be no further assignment, subletting, or granting of the 
use or occupancy of the properties covered by the foregoing, by said corpor-
ation, without the written consent of the undersigned. 


A copy of this Assignment, and the assumption hereinafter set forth, 


shall be attached to said "Mining Lease" dated July 1, 944, and said 


"Mining Lease" dated March 1, 1950, and said "Agreement" dated February 


24, l50, and shall be deemed a part of each such document., 


Datedthis I3 dayofFebruary, 1953.


Jeue I. Reit


t
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ASSUMPTION


t 


BEST MINES CO. , INC., the undersigned, hereby accepts the 


foregoing Assigrunent, and expressly assumes any and all the obligations 


and llabiliti.s of IRENE L. BEST, under or pursuant to the interests 


th.reby assigned, and agrees fully and faithfully to perform and discharge 


the same.


Datedthis J3	 dayof February, 1953. 


BEST MINES CO. , INC., 


by


Irene L. Best, President 


andb


L.L,Huel.donk, Secretary
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MME Form 40 
Dec. 1958


DEPART 
OFFICE OF 


APPLICATION FOR FINANCIA


1 I-flD STATES 
$T I'1ljJ NTE)I 
NERALS EXP1ORt 


1SISTAN10E I


0 Budget Bureau No. 42—R1368 
Approval expires Dec. 31, 1963 


ON 


NERALS EXPLORATION 


0; 30 U.s.c. 641)


APPLICANT DO NOT USE THIS BLOCK


Pursuant to Public Law. 


NAME OF APPLICANT (Full legal name and mailing address as they should 
appear on contract if one is executed.) 


Best Mines Co., Inc. 
IDownieville, California


j/3/	 2-
REGION 


DIVISION CODE 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS


	 TITLE 


Downieville, Calif. 
lDown jevjlle, Calif. 


Financial Center Bldg. 
Oakland 12, Calif.


President 
Vice-Pres, & 


Secretary 


Treasurer 


Irene i. Best 
INDIVIDUAL
	 Lewis L, Huelsdonk 


CORPORATION 


PARTNERSHIP
	 Franklin C. Stark 


OTHER (Specify)


STATE IN WHICH FIRM IS 
oRGAwlzEDCalifornia 
MINERAL/SI FOR WHICH YOU WISH TO EXPLORE	 PROPERTY	 LOCATION 


Gold	
NAME	 COUNTY	 STATE 


ESTIMATED COST OF PROJECT	 I Golden Gate & 


rgpN1	 $121,832.84	 American Claims	 Sierra	 California 
GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit . ur copies of this application and all accom. 
panying papers except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachment submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration. Department of the 
Interior, Washington 25, D. C., or with the nearest OME 
Field Office. I	 .CERTIFICATION	 -. - 


The undersigned, whether as an individual, corporate officer, 	 plete, to the best of his knowledge and belief, and that 
partner, or otherwise, both in his own behalf and acting	 he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current conditions and'cIrcurnstances at his sole 


this form and accompanying papers is correct and corn- 	 expense. 
H	


0 	


Dest MjnøCo,, Inc.. 
H	 0 


i1	 DATED 


j g 


0 	


L... L. HuelsdonIç rITLE	 Secretary 


.	 A wilfully false statement or certification to any Department or 'Agency of the United States dovernrrie'nt is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.	


0
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I	 .
EST MES C09 


.	 DowIiBJ giE, ChtLW, 


FINANCIAL ELIGIBILITY - Section 1 (a) 


Attached you will find the following documents we submit as evidence to 


show our unsuccessful attempt to negotiate an exploration loan from the United 


California Bank in Oakland and the Bank of America in Nevada City, our own bank of 


account:


1. Letter dated September 5, 1962 to Franklin C. Stark requesting that 


he make application for a loan as attorney and a member of the Board of 


• Directors for the Corporation, 


.2. Letter dated September 20, 1962 to Mr. G.D. Weimer, Loan Officer,; 


United California Bank requesting a loan to carry out proposed ex-


ploratlon work, 


3. Letter of refusal to above request dated September 24, 1962, 


	


I .	 • 4. Letter dated October 25, 1962 to Mr. Willard 1. Rose, IVianager, Bank 


of America., Nevada City, California tequ,e:stng a loan to carry, out the 


same proposed exploration work 


5. Letter of refusal to above request dated October 29, 1962. 


FINANCIAL ELIGIBILITY - Section 1 (b) 	 None 


FINANCIAL ELIGIBILITY - Section 1 (c) 


	


_______	 Applicant's share of the cost will be furnished from its present operating 


ccount in addition to a substantial amount of equipment that will have to be 


charged against the project. 


S
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ST WNES	 : 


•	 STARK & CHAMPLIN'	 I.	 .' 
.	 FINANCIAL CENTER BUILDING 


DAKLAND12, CALFDRNIA	 DVNIEVB.LE, CA1tF. 
TE422DD	 •'	 ., 


September 0, 94Z 


Ijntted California Eank 
Oakland Main	 :	 * 


P 0,	 329 
Oakland 4b Calirnta 


Attention Mr G I Welmer	 / Loan Officer 


Gentlemen


This letter wtil confirm the recnt conference between yoir 
Mr. Weirner and the undersigne4 with' respect to Best Mines 'Co., Iric, 
a California corporation. Best Mines Co, Inc.' desires either a ' loà.n for 


[J •	
approximately $61,000 to carry"out its prooaai No 'i, or a $56, 000, to 


•	 carry out its proposal No.. 2. A cop'yof the detail on each.'of these: 
proposals isenclosed.herewith. .' H	


•	 •	
:	 • •	 • , 


The desire is to boi row for a least 5u% of one of the two 
1T	 •	 proposals. The company would expect to be 'iii position itself to supply 
'I	 the other 5)% of the money required for the project undertaken. . We 
LT •	 • be giad'to furnish any and all additional. nfoñation or detail which you 


may desires The work here, involved wuld be done . at. the mine Site in •	 Sierra County. near	 ownieville.	 •.	 . 	


• 	 . 	 • 	 " . ,. .	 . 	


V 


'.	


• . • , We will appreciate yur action On this matter. We.are 
attoineys for	 corporation I am a member of its board of d1retors 
and also its lZeasurer Mrs Irene L Best is president oi the compa y, 
Mr Lewis L Huelsdonlc is it vice-president, secretary and general 
manager.	 V	 V	 • •.	 V • • 


I oelieve that you may have other detail on ths company in 
your records. .tor an earlier application xoi a loa.n was made to you by 
the company 'approximately one year ago, • V	 , ' V	 ,	 ,	 •• V	 ,	 •,	 V 


We ta' L you kindly zor your considelation of this application 


Cordially yours, 


p.	 •	 .	 'V.	 •,,	 'V..,.''	 ''	 .	 .	 ,	 .	 •	 V 


Franlclzn C &ark 
•	 V V	 • FCS:mc	 '.	 •	 7' V	 '; '	 •	 V	 .'	 '	 :	 "	 .	 V	 V V 


Encs.	 ,	 V	 V	 V 	 ,	 ,	 V '	 '	 '	 H	 •	 V V V
	 bc: Mrs. 'Irene 'L. Best, President', 2140.'Lakeshore, Avenue, Oakland, California 


Mr L L Huelsdonk, General Manager, Best Mines Co , Inc , Downieville, Calif 
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September 1962 


S	 •	
•ESTMN3 COC, C... 


PROPOSAL NO • 1	 DOWNIJEW&LE, CAUO 


This project would consist of extending the present GOLDEN GATE SHAFT 300 


feet to a total depth of 950 feet. A station will be cut and a 40? sump driven 


below it. A crosscut will then be driven to the contact and the ledge fully explored 


by drifting on the vein. This will involve about 265 feet of crosscutting and a 


500t ;drift along the contact. This should determine whether any high grade is 


going to be encountered at the greater depths-. 


The one big advantage to this proposal is that mining could commence 


imediately, if ore was encountered 1	 It would also explore the entire length of 


the ledge and the ore body would be properly developed for future mining. 


•Cost per foot Cost per foot 
Direct Labor Cost of Shaft of Tunnel 


5	 General Manager $10.00 $3.75 
Engineer	 . 3.88 1.46 
2 Shift bosses	 . 15.07	 . 5,65 
4 Shaftmen 26.67 10.00 


-	 2 Hoistmen	 .	 . 12.00 4.50 
2 Trammers	 -	 . 12.00 .	 4,50 
1 Shop Foreman 8,00 3.00 
2 Outsidemen 12.00 4.50 
1 Truck Driver	 . -.6.67 2.50 


Total • $106.29 $39.86 


Cost per foot Cost per foot 
Operating Materials and Supplies of Shaft	 . of Tunnel 


Powder and primers	 . $10.00 - $3.56 
ine Supplies	 . 3.00	 - 2.00 


Power and water	 .	 - -	 4.00 1.33 
Bit Cost	 . 1.00 .50 
Timber Set every 5' (iO4 bd.ft,) 3.84 1.50 
Pump Discharge Line (4's ) 3.50 
Compressed Air Line (4") 	 - • 3.50 1.50 
Water Line (2") 2.00 1.50 
Fan Line 10" (24 ga.)	 . 1.15 1.15 
440 Volt Cable	 .	 ,. 5.00 --


•	
220 Volt Blasting CIrcuit .85 .85 
Bell Signal System .50 
Telephone System	 . .30 
Rail 2.52 1.67 
Ladder	 ,.	 . .	 1.00 


Total . $42,l6
___________ 


-	 $15.56







REST	 NE& CO., NC. 


DWNE'jj, C/u 


Cost per foot Cost per foot 
of Shaft of Tunnel 


$3.00 $1.20 
3.69 1.54 


17.99 7,50 
3.00 1,20 


$27.68 $11.44 


Proposal No. 1 - Page 2. 


Overhead Costs 


Equipment Repair & Maintenance 
Secretary 
Compensation Ins,& SOc. Sec. @ 13% 
Miscellaneous Overhead Expense


Total 


TOTAL COST PER FOOT


Cost per foot	 Cost per foot 
of Shaft	 of Tunnel 


Direct Labor Cost	 $106.29	 $39,86 
Operating Materials and Supplies 	 42.16	 15.56 
Overhead Costs	 27.68	 11.44 
Operating Equipment	 - 12.50	 4.90 


Totals	 $188.63	 $71.76 


TOTAL COST OF PROJECT 


300 feet of Shaft @ $188.63 $56,589.00 
40 feet of Sump @ $188.63 7,545.20 


765 feet of Tunnel	 $71.76 54,896.40 
Cut Station -2,802,24 


TOTAL COST OF PROJECT • $121,832.84







Cost per foot 
Direct Labor Cost	 .	 .• of Shaft 


General Manager $l50O 
Engineer 5.84 
2 Shift bosses .	 .	 22.60 
4 Bottom Men	 . .	 40.00 
4 Hoistmen	 . 36.00 
4 Trammers 36.00 
1 Shop Foreman .	 12.00 
2 Outside Men	 . 18.00 
1 Truck :Driver .	 10.00. 


Total	 $195.44 


.


Cost per foot
of Tunnel 


$5.00 
1.94 
7.53 


13.33 
12,00 
12,00 
4.00 
6,00 
3.33 


$65.13 


Powder and Primers $10.00. 
Mine Supplies 3.00 
Power and Water .	 4.00 
Bit Cost .	 1,00 
Timber .	 5,00 
Pump Discharge 2 11 .	 2,00 
Compressed Air Line 411 .	 350 
Water Line 2" .	 2.00 
Fan Line 1.0" (24 ga.) .	 1,15 
RaIl 2.52 
L.adder	 . 1,00 


Total	 $35.17


$3.56 
2 • 00 
1 • 33 


.50 
3.17 


2,00 
1,50 
1 • 15 


$15.21 


SSeptember 1962 


PROPOSAL NO. 2
	


EST	 CO	 C4 


OWNIIFVLLE, CMFC 
This project would consist of working the ledge only. A smallwinze (iY2 cOmpart-


ment) would be put down 200 feet with four 100-foot drifts at 50-foot intervals. 


This project would be truly exploratory in nature, but very uneconomical when 


considering the overall picture. The. one disadvantage is that even after ore is 


encountered, the ore body will not be properly developed for future mining. In other 


words, it would still be.necessary to extend the shaft for any. future development 


project. Consequently this would mean the mofley spent sinking the winze would 


actually be lost.


COST ESTIMATE FOR PROPOSAL NO. 2 
(200 feet of Winze) 


Cost per foot
	


Cost per foot 
Operating Materials and Su pplies	 of Shaft


	
of Tunnel 







C 


Cost per foot 
- of Shaft 


$3.00 
4.62 


25.40 
3.00 


Total	 $36.02


BEST Afl1NES CO	 Cb 


WNWJi/LLtE, C/L. 


Cost per foot
of Tunnel 


$1.20 
1.54 
8.47 
1020 


$12.41 


. 


Proposal No. 2 - Page 2 


Overhead Cost 


Equipment Repair & Maintenance 
Secretary 
Compensation Ins. & Soc. Sec. @ 13%. 
Miscellaneous Overhead Expense


TOTAL COST PER FOOT


Cost per foot
of Shaft 


Direct Labor Cost 	 $195.44 
Operating Materials and Supplies 	 35.17 
Operating Equipment	 18.67 
Overhead	 .	 36.02 


Total	 $285.30


Cost per foot
of Tunnel 


$65. 13 
15.21 
4.67 


12.41 


$97.42 


TOTAL COST OF PROJECT 


200 feet of Winze @ $285.30 
400 feet. of Drifting @ $97.42 
30 feet of Head Frame Raise @ $139.25 
25 feet of Chute @ $69.72 


Cut Hoist StatIon and Install Hoist 
4 Small Loading Chutes


TOTAL COST OF PROJECT


.


$S7i 3 O60 .00 
38,968.00 
4,177.50 
1,743.00 
3,372.00 
6337.60 


$111,658.10


7
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*	 RECEIVED 


	


w	 UNITED C ALIFORNIA BANK 
OAKLAND MAIN OrrIc	 OAKLAND CALIFORNIA	 STARK & (HAMPLIN 


0 1) WIP4t14	 .


Sapt.mbez 24, 1962


REST WNE CO., NC. 


OWILL, CJF. 
iI 
ft 


Mr. Fps$R1.n C. Stark 
Attox4e- At Law 
Fins.nojj Center	 ng 
Frank1j At Fourteenth 
0ak1ad 12, California. 


Dear Mr. Stark: 


This is to acknowledge your reque8t for 
financing with reep.ot to Beat Mines Co., Inc. 
in connection with their propoeaj. No. 1 for 
a loan of $61,000 or a loan of $56,000 to 
Carry out proposa]. No. 2. 


After due consideration we regret to inior,u 
you that this request is not acceptable to us, 
it is therefore, rejected. 


Sincerely yours, 


M. 


GTh1/y 


-	 ________
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CABLE ADDRESS 
NATIONAL	 ASSOCIATION	


NKAMERICA 


•


October 29, 1962


R'S1 MINES CO., INC. 


DOWNIEVILLE, CALIF 


Mr. J. Jay Poleom, ]ngineer 
Best Minee Co., Inc. 
Downieville, CaLifornia 


Dear Mr. Foleom: 


We are answering your letter of October 2 vhs yo 
stated the Best Mines was considering one of two ro cts to - 
plore further the Peavine Ora Shoot of the Brush Creek )ine, and 
in this connection you would need to raise cap 1 of apoxtnate1y 
one4ta1f of the work and were n*king application to r bank for such 
a loan.


!ou further stated that yoz w uld ne pproximate]y $61,000. 
.	 to carry out Proposal No. 1 which was\at he o your letter, or $S6,000. 


for Proposal No. 2 which was a 0 


We are sorry but	 mu dec e the foregoing requests be'. 
cause of the following asons 


1. At the p sen time there are no loans 
be gran d r the exploration of mines. 


2. Be aus of e source of re birement of the 
for oin equset vii]. be coming from poten-
tial rninga of the mine, as a matter of 


ii , we cannot grant credits on speculative 
re ma. 


Since there is an element of speculation as to the future income 
of these two specific projects, it does not justify us to pursue any addi-
tions] information from your office.


Sinte]7, 


•	 W.J.	 se	 • 
Manager 


WJR:gmv 


ORREs-5776I	 -	


- /0







ñLT	 CO 1CØ 


APPLICANT'tS RIGHTS IN LAND; - Section 2 '(a) 


Applicant's interest In the land to be explored; namely, the AMERICAN 


and the GOLDEN GATE patented mining Claims is that of Lessee, A true copy of the 


lease Involved; namely, that certain "mining Lease" made and executed March 1, 1950, 


by and between ALPHA' HARDWARE AND SUPPLY CO., A California Corporation, first ' party, 


a Lessor; and C. L. BEST, second party, as Lessee, is hereunto attached as an 	
H 


exhibit hereto and hereby fully Incorporated herein by' reference. Said lease Is 


the document pursuant.to which applicant holds Its rights as such Lessee. The 


interest of C. L. BEST, Lessee, under the above referred to lease, was. transferred 


in part by descent and in part by purchase to IRENE L. BEST following the death of 


C. L. Best, and was by saId IRENE L. BEST transferred to applicant at the time of 


its incorporation in 1952.	 .	 .	 . 


There are no liens, mortgages, or other encumbrances on the property. 


I.
1/







•	 o . .	 a	 S 
BEST MINES CO., INC. 


DOWNIEVILLE, CALiF. 
M I N IN G L E A S E 


THIS AGREEMENT AND LEASE, made and executed this 1st day of 


March, 1950, by and between ALPHA HARDWARE AND SUPPLY COMPANY, 'a 


California corporation, first party, hereinafter called "Lessor", 


and C. L. BEST, of Walnut Creek, Contra Costa County, State of 


California, second party, hereinafter called %esseé", 


W 1 T N E S S E T H: 


WHEREAS first party is the owner of the possessory rights Of 


certain mining locations and the owner of certain patented mining 


claims, all of which is in its possession commonly known and 


designated as the BRUSH CREEK MINE, situated in Township Nineteen 


(19) North, Range Ten (10) East, M.. D. B. & M.., County of Sierra, 


5 p	
State of California, more particularly described 'as follows: 


1. UNPATENTED MINING CLAIMS. 


CHROMITE 
MOUNTAIN HOUSE 
MOUNTAIN HOUSE EXTENSION 
JUDSON SOUTH EXTENSION 
CHROMITE EXTENSION 
BONNIE BRAE 
MOUNTAIN HOUSE SOUTH EXTENSION 
BEN LOMOND 
BEN LOMOND EXTENSION 
LIBERTY LOAN NO. 1 
LIBERTY LOAN NO. 2 
BONNIE BRAE NO. 2 
OMEGA QUARTZ 
)}OUNTAIN CONS. QUARTZ 


"GOLDEN GATE QUARTZ MINING CLAIM 
GOLDEN GATE EXTENSION QUARTZ MINING CLAIM 
GOLDEN GATE EXTENSION NO. 2, QUARTZ MINING CLAIM 
GOLDEN GATE EXTENSION PLACER MINING CLAIM 


All that certain portion of the Kirkpatrick Exten-
sion Placer Mining Claim, notice of location of 


•	 which is recorded in BoOk L, page 87, of Placer 
Mining Claims, Records of Sierra County, State of 
CalifOrnia, described as follows: 


Beginning at the Southwest corner of the parcel 
'whence the N. W. corner of Section 8, Township 
19 North, Range 10 East, M. B. M. bears N. 31° 
47 W., 2039.6 feet, and thence running N. 210 
13' E, 290.4 feet to the Northwest Corner.; thence 
S. 84° 08 E., 191.2 feet to the Northeast Corner; 
thence S. 9° 55' W., 200,0 feet to the Southeast 
Corner; thence S. 78° l6tW., 266.5 feet to the 
place of beginning, containing, 1.183 acres, 


—1-
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•	 •:'


BEST MINES CO., INC. 


It is understood that the above-mentioned DOWNIEVILLE; CAUF. 
Liberty Loan #1, Liberty Loan #2 Unpatented 
Quartz Mining Claims are now subject to a 
lease dated May 2,1, 1949 between Alpha 
Hardware 'and Supply Company, Lessor, and 
C. M. Hawkins, Lessee, and that this lease 
is made subject to said. lease dated May 21, 
1949. 


2. 'PATENTED MINING CLAIMS 


JUDSON MINING CLAIM 
JUDSON EXTENSION MINING CLAIM 
FOSS EXTENSION MINING CLAIM 


Together with existing water rights, 'rights of 'way 'and 


basements appurtenant to or used in connection with any or alL 'of 


said above-described properties. 


lAND WHEREAS Lessee is desirous of entering upon said proper-


ties and premises for the'purpose of exploring, developing and 


mining the same,, and 'of extracting the gold a'nd other valuable 


mineral dep.osits therein contained. 


NOW,, THEREFORE, tie said parties hereto, in consideration of 


the sum' of One (1). 'Dollar and other' 'valuable considerations by 


each to the other in. hand paid, the 'receipt whereof is hereby ac-


knowledged, and the 'mutual covenants, promises and agreements 


hereinafter contained, do hereby covenant 'and agree, the one with 


the 'other, as follows: 


I., Lessor does hereby lease and demise to Lessee, and Lessee 


hereby leases from Lessor, the said above described' mining 'proper-


ties, easements 'and 'rights so 'owned.'by Lessor for the' purpose of 


developing, working and 'mining said patented and 'unpatented min-


ing claims ' for the gold. and other valuable 'mineral deposits there-


•	 in contained;, subject, however, to the rental payments and the 


•	 full performance on the part of 'Lessee of each and all of the 


terms and conditions hereof, to continue in force and. effect for 


and during the period of twenty (201 'years from the date hereof,, 


and to continue thereafter for such 'additional 'period Of time 'as 


may be required by Lessee to complete mining operations upon said 


premises and adjoining properties. 


-2-
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•'..	 w	 BEST MINES CO., INC. 


DOWNIEVIU.E, CALIF. 
2. Lessee shall have and is hereby granted and given the ex-


clusive right, and privilegefrom the date hereof, and 'thereafter 


at all times during the contin'uanc,e in force f this lease, and 


while the terms. and conditions thereof re bein.g performed by 


him, to enter into and 'upon and take possession of said mining 


propertie.s nd premises:, and to mine, work an.d operate the same, 


and to mill, reduce1 extract and :remov'e the gold and other precious 


'metals and mineral's therefrom, whether in; lode or vein formation 


or in auri.ferous bearing dirt. or gravel deposits; also to use such 


portions of . the surface of said, premises 'as may b.e required for 


such 'mining operation, including :all buildings, mills,, mach-


inery and equipment, nd other improvemen.t.s thereon, together with 


right, to erect additiotial improvements, buildings and .struct-


'ures thereon, and of installing such additional machinery and 


equipnient as may be 'necessary o.r 'required in. connection with such 


'mining Operation'. 


3. Lessee further agrees t.o en.ter into and upon said mining 


claims and premises within the period of th.irt.y ('30) days from the. 


d'ate hereof, and within said time to .comenc.e active mining 'and mill-


ing operatiens thereon, and thereafter 'at. all times du.ring the contin-


u'ançe in force of 'this lease shall prosecute such 'operatins and the, 


development and. mining of said properties cont.i'nusou'l'y, except 'when 


interrupted or prev.ented by unforeseen accidents,, acts 'of God, strikes 


or labo.r 'troubles, shortage of' labor, Go.vernmen:t restrictions, or 


other circumstances beyond the control of Lessee.; but in any such 


event reasonable diligence shall b.e used by Lessee; to 'remove the. 


cause of the interruption and resume work within the earliest 


possible time. thereafter. In this connection it i.s further agreed 


tha.t 'withi.n"said period of' thirty (30) days from 'the date bereof 


Lessee shall commence the construction, of a low level tunnel, road's, 


bins ,and trams giving access to the 'main 'vein upon said properties 


at the greatest practical depth below the pre;sent Hutton. drift.


L 


41







•	 S 
BEST MINES CO., INC. 


DOWNIEVILLE, CALIF. S 4. All work o,f developing, equipping, operating and imprOv-


ing said mining claims and prernises,'and of mining, milling, working 


andredüc,ing the deposits therein contained, shall be done in 'a 


good workmanlike and 'minerlike "manner, so asto develop said proper-


ties as a mine' for permanent future 'mining operations.; all of such 


work shall be atthe sole cost, charge, liability and expense of 


Lessee, without cost, charge, liability or" expense 'to 'Lessor 'or t,o 


said propertiep. Lessor shall have 'the 'right topost and 'maintain. 


posted upon said premise's a 'notice or 'notices 'of non-responsibility 


and non-liability," as provided, by Section 1192 of the Code of Civil 


Procedure'of the State of California, 'Lessee will not suffer or 


permit said, premises to be encumbered by any att:achment, or 'other 


lien fo'r labor performed or 'materials, or supplies furnished or 'used 


in or thereon, ot. otherwise, duri'ng,the term and continuance in 


frce of this , lease, Lessee further agrees .t,o notify Lessor in 


writing immediately 'upon the commencement 'o,f mining operat.ions 


hereunder', in order that .Less:or may protect its aid interest and 


said premises by the post .ing Of sai,d above 'mentioned non-responsi 


bility notices,	 ,	 ' 


5. Ores' an,d 'minerals fr'om, the demised premises shall no.t be 


commingled or mixedwit,h ores 'or minerals 'mined or produced from 


'other properties acquired or under lease by Lessee, and while so 


segregated shall be separately treated, reduced or concentrated, 


an,d the gold or other minerals recovered 'therefrom shall be separ-


atel'y' shipped, so.ld ,and disposed 'of for the purpose :Of determining 


•	 the percentage rental due thereon to Les'or, 'in this connectIon 


it i's 'agreed that in such treatment, and reduction' of sa'id 'ores 


Lessee 'may follow established' practices and customs in. all clean-


'ups for the purpose 'of preparing canc,en,trate:s 'or' recovering gold 


or silver bullio'nf'or shipment 'and, sale,, 


-4-







. S 
BEST MINES CO., INC. 


DOWNIEVILLE, CALIF. 
6. Lessee hereby further agrees that. he will at all times 


during the continunçe in force of this lease, and while conduct" 


ing mining operations upon said premises, keep. all men employed 


thereon. fully Insured under and in compliance with the Workmen's 


Compensation Insurance and Safety Act :of the State of California, 


and during all of such times will carry at. his own cast and ex 


pense . adequate compensation and liability insurance, às required 


by law, and will at all times comply fullywith all las, rules 


and reulations (Federal and State) limiting or regulating such 


Operations,	 . 


7.	 It i.s further understood and agreed that at all times 


during the continuance in force 'o,f this lease, and while Lessee 


shall be so mining and operating said properties, he. shall hve 


5 the right and prvilege 'of milling 	 r otherwise reducing the dé-


posits and ores mined 'and 'recovered from said premises and of ex-


trac.ting the gold 'and, other preciOus metal.s and 'minerals there-


from, or of causing the same to be so mill-ed or deduced and the 


said gold and other precious 'metals and minerals to be so extract-


ed therefrom; but 'as a consideration and condition, precedent for 


the continuance in force 'of this lease it is 'understood and agreed 


that. anyand all gold bullion, concentrates 'and values 	 derived 


from such operations and from 'such milling and reduction of the 


said deposits and ores 'shall be sold and disposed of b.y 'Lessee in 


the customary channel's 'of trade and commerc'e to recognized and 


established 'smelters, r.efine.rs 	 'or dealers, 'except that gold bul-


lion shall be sold to the Un'ited States Mint at San Francisco, 


S California, 'unless a free niarket is established and allowed by 


law for the sale of gOld bullion in which case 'Lessee may sell Said 


gold bu.lion in such market's or places . as may prOve to the 'advantage 


of the parties hereto.


—5-
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O	 .	 ' 
•	 BEST MINES CO., INC. 


•	 DOWNIEVILLE, CALIF. 


On "Or before.the 2Oh day of :each' month Lessee shall pay to 


Lessor as 'rentals under this lease ten: (10) percent of the gross 


proceeds received for all gold, silver', o'r.'other 'metals 'o:r minerals 


produced during the preceding calendar month, as above provided, 


after 'making the following deductions from the proceeds of suëh gross 


sales:


(a) Any mint, ' smelte.r or rèfining"cost.s,.but 
'exc'luding 'milling charges. 


(b) Sales commissions 'not to exceed two (2) 
prc;ent,'	 • 


(c) Any state or federal charges, commission's, 
seigniiirage or taxe.s (including' severanc,e 
taxes) now or hereafter imposed by author'-
iVy of the Federal GOvernment of the United 
States 'or the State of CalifOrnia directly 
'relating to the production, purchase, sale 
'o'r other 'minerals, but excluding taxes 1ev-
ied or assessed against the 'Lessee in the. 
'nature of 'net income taxes, 


PROVIDED HOWEVER, that during the fi'rt eight. (B) 'months. of 


'this lease Lessee sh'all pay said rental 'only on that portin of. said 


•	 •	 , gross proceeds which. is. in excess 'of' the sum of ThIrty 'Dollars. 


?$300O) per ton.' of ore treated,' 


8. All rental payments made, a's above provided, sha'll.be ac-


companied by 'mint, smelter or 'refining returns, or certified in—


"voices of 'sale' and 'p,urchase as to any 'minerals not 'minted, smelte,d 


'orrefined, as evidencing the gross proceeds 'of all minerals or 


ores mined, or produced' from. said properties and so'ld 'as aforesaid. 


• 0


	 9. There is hereby granted 'the Lessee during the terms of this 


lease the right to st'rip and deposit wat material, 'overburden, 


O


or 'tailing 'on the above described properties, whether derived from 


•	 s:aid properties 'or other properties acquired by the Lessee, Before 


depositing any of said overburden, waste materials, tailing's, or 


'mining debris on the lands hereinabove described the 'Lessee shall 


first determine, as f'ar' as possible, that Said place of deposit, 


S
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O 
BEST MINES CO., INC. 


DOWNIEVILLE, CALIF. 
contains no mi'ner•a1s or ores suitable for open pit or placer mining 


operations. The Lessee shall likewise have the. right. upon the de 


mised premises to erect restraining darns, build reservoirs, to stock-


pile or otherwise deposit. ores, concentrates or Other products frOm 


mining operations c,onducted on said property, 'or from any adjacent.


lands acquired	 • the, Lessee.	 .	 a 


' 	 . 	 10.	 The Lessee may use aiiy timler growing on. said lands for 


'mining purposes O'n the demised premisésand any waters 'available 


'to said lands, whethéi in. the form 	 f springs, percolating water, 


or other sources of supply,	 .	 S 


' lI.	 It is further understood and agreed 'that in the event that 


Lessee sh:al'l erect any additional buildings or improvements upon 


the demise preniises, or shall 'add. any equipnhentthéreto, Lessee 


Sshall 'at his own cost and expense keep said buildings, improvements, 


a and equipment insured for their full insurable 'val'u 	 with loss p:ay-


able to the part .ies hereto as 'their interests may appear. 	 Lessee 


shall kee.p present. buildings , on the property fully insured, 	 In case 


'of lss lby fire or otherwise, ui,less 'otherwise mutually agreed, the 


monies 'recovered shall be 'applied to the 'restoration of the property 
S


' 	 destroyed. 


12.	 Lessee shall at all times during'the term of this. agree—. 


S 'ment keep 'on deposit with Lessor 	 ertificatès, of insurance evidencing 


the maintenance of all i'nsur'anc,e policies referred' to in this 


agreement. '	 .	 '	 ' 


13.	 When. requested by Less:or, Lessee shall 'furnish. to Lessor 


from time to time tru'e and correct c,opies of all maps, reports, drill-


'assay ing records,	 an.d sampling areturns made, by or for Lessee in. respect 


to th'e demised premi'^es or mine'workin.gs having 'a direct 'reltin 'thereto. 


Lessor 'reserves the right to itself and its agents and representatives. 


to enter i'n.to and 'upon said premises at any and all reasonable 


times during the life and cOntinuance i'n, f'orc.e 'of this lOase fOr 


'—'7—
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BEST MINES CO., INC. 


DOWNIEVILLE, CALIF. 
• •	 the purpose of inspecting and examining the work and operations. 


conducted by Lessee. Lessor may have a representative or repreenta 


• tives present-at all cleanups, 


14. Lessee assumes -and agrees to save Lessor harmless from any 


and all claims and demands for injuries or damages to the personal 


• property o others arising from the pOssession or operations of 


Lessee,r any c.ontractor,assignee, or sub-tenant of Lesèee in res- 	 • - 


pect to the premises 'hereby 'leased. 


15, Lessee 'shall use diligence and care thatwater in Woodruff 


Creek, necessary forheme use in. .Goodyears Bar, in Sierra 'County, 


California, shall not be polluted by any of his operatins, and if 


necessary shall construct such safegu'ards as are required to pro-


tect such water,	 '	 - 


16.	 It is further understood 'and agreed 'that 'all tirither in 


plac.e on said properties, buildings, rail pipe, launders, mining 


'bins, and gallows frames, shall be deemed affixed to the realty, 


and upon the termi:nation, of this lease shall 'remain upon said prem-


ises as a part and parcel thereof and become the property of Lessor; 


but it is further 'understood an,d agreed that 'all heavy machInery and 


equipment, i'nc1uding 'the crushers, mills-, classifiers, jigs', flota-


tion 'machines, amalgamatIon units, concentrators, power plants and 


lighting equipment, hoists, pumps	 'engines, generators, compressors, 


trucks, and tractors, and all other personal property p1 -aced upon 


said premises by Lessee, or used in connection 'with operations here-


'under, shall be deemed to be and remain the personal property of 


S-


Lessee and may be removed by 'Lessee 'at any time within the period 


of Sixty days, (60) after the termination of this lease, and in the 


event that the same is not so removed, within said period of time, 


weather permitting, it shall-be deemed to be fixtures and shall be-


come the property of Lessor;; provided that upon the termination 


of this lease for any reason Lessor 'shall have the right and cption 


to purchase at any time within sixty (60) days of the said termina-


-8-
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tion date any •and all of such 


fixed by averaging the estima' 


mining machinery experts, one 


party hereto and the other to


•	 0. 
BEST MINES CO., INC. 


DOWNIEVILLE, CALIF. 


equipment for cash, at a price to be 


es and figures. of three 'competent 


of such experts to be named by each 


be selected by the two so named. 


17. During the..term and continuance in force of this lease, 


Lessee agrees to pay, prior to. delinquency, all taxes levied or 


assessed for the fiscal year commencing July 1, 1950, against the 


demised premises and any improvements 'now or hereafter placed thereon. 


during the term of this lcase. 


'18, It is further mutually understood and 'agreed that: the 


terms and onditions 'of' this lease, in so far' as Lessee shall be. 're 


quired to pprate, mine and develop sai.d'premises and properties, 


n	 are 'optina1 with Lessee, and. Lessee shall have the 'right at any 


time 'upon thirty (30) days" 'notice to 'Lessor to terminate this 


lease and discontinue and cease said work and. 'to' discontinue further 


performance of the terms and conditions hereof and be relieved of 


all future obligation hereunder, but upon. so doing shall immedIate-


lysurrender and vacate the premises and-..deliver. peaceable possession 


thereof to Lessor, and. shall p.ay t'o ' Lessor all 'amounts due it here-


under up to the time of' such surrender, and will pay all costs, 


charges, expenses 'and liabilities of whatsoever kind created, arising 


or incurred by Lessee during the time that' he shall have been. in 


possesin of and working, mining, operating, improving or develop-


ing said premises, and will, upOn demand, execute and deliver to 


Lessor a quit.claim deed to sai.d premises. and'a cOmplete discharge 


.
	


'an,d 'release 'of this 'lease, 


19.. In'. the event that any adjudication of bankruptcy 'or in-


solvenc'y be rendered agains't Lessee, or in. the'event a receiver of 


the business of Lessee be appointed and no.t removed within, thirty (30) 


days after such appoi.ntment, or in the event that any application or 


proceedings shall be t aken for' an arrangement .with creditors pur-


S
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BEST MINES CO., INC. 


DOWNIEVILLE, CALIF. 


5	 suant to the provisions 'f Chàpter.11 of the" .Bankruptcy Act, or in 


the event any sale'or attempted sale of the i:nterest of Lessee here-


under be. made under or by 'virtue, of any execution .or other judicial 


process, and the property shall not be redeemed from such 'sale with-


in thirty (30) days after.tbe date thereof., r if 'a voluntary or in-


voluntary proceeding be taken for reorganization of any assignee of 


the Lessee under the provisions of Chapter 10 of the Bankruptcy Act, 


then and thereupon this lease and agreement shall immediately ter-


minate and become null and 'void, 'and all rights, privileges and 


interests hereby granted to Lessee shall likewise terminate, and no. 


person claiming through or under Lessee shall, have the right to use1 


.possess or 'occupy the said premises by virtue of this agreement or 


by virtue of any such proceeding, and thereupon the owner shall be-


come entitled to .the immediate possessi'o'of said 'real and personal 


property and shall be entitled to all of the rights, privileges and 


remedies granted to Lessee the same as if this agreement had been 


forfeited pursuant to the forfeiture provisions hereof, 


20. Time is of the essence 'of this lease. Each and every agree-


ment, covenant, term 'o,r condition. herein contained on the part. of 


the Lessee to be kept or performed shall be 'and it 'is hereby made a 


condition of' this lease, 'and in the event that the 'Lessee shall 


fail or refuse to keep 'or perform any agreement, covenant, term or 


condition set forth herein for thirty ('30) days after written notice 


of default specifyin:g the particulars o'f said 'alleged default, 'the 


Lessor may, at it's option, with written 'notice to the Lessee, 'and 


without waiving any 'other 'right, hereunder, or 'at law, 'or' against the 


'Lessee, ari'sing from 'any such default, terminate this, lease and with 


or without process 'of law expel, remove and put out the Lessee from 


the possessi'on of the' hereinàbové described mining claim "and pro-


perty, retaining aik payments.'made under this'lease 'as liquidated 


'-10-
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S	
damages and as, 'rental for the use. and occupation of said premises. 


Such termination shall 'not release the Lessee from any 'obligation. 


or liability theretofore incurred by him under the provisiens here-


of. A waiver of one default by the Lessor shall 'not. be, deemed of any 


other defaUlt. Should. any 'such default beby its nature not. 


capable of being remedied jthi'n said thirty (30) day period, then 


and in that. event. sUch alleged defauit. shall be deemed cured, in 


the ev.en.t the Lessee commences to remedy such default within said 


thirty (30) day period and thereafter diligently prosecutes the 


:sarne. to completion or correction. withi.n 'a. reasonable time0 


21. Whenever this lease is terminated by its expiration or 


the action Of the partie.s hereto, or by Operation or law, Lessee 


'shall and 'Will peacefully and quietly leave, surrender and 'yield 


up the possession. of s'ai.d premises to Lessor, and in such event 


Lessee, at the 'request 'of 'Lessor, covenant.s and agrees t.o execute 


to said 'Lessor 'a 'quitclaim. deed i'n 'respect to t,he properties of 


said Lessor hereinabove described, releasing, qüitclaimin.g and sur-


rendering said properties, and the whole thereof, from the .provis—A 


ions of this lease, and any cloud upon the title. ar.isin.g therefrom.. 


22.. Any notice 'required hereunder to .be given b.y either party 


to the 'other shall be deemed to have b.een duly given, when enclosed 


in a sealed envelop,e and deposited in the United States Ma'i1 po-


tage prepaid 'and registered., ' addressed to. the. parties he.reto as 


follows: 


•To Lessor, Alpha 'Hardware And Supply Company, 
Nevada City, California;" 


o Lessee, C.' L. Best, 
400 'Vernal Drive 	 ' 
'Walnut Creek, California. 


23. Lessee shall 'no.t assign, sell, 'or set, over . this lease, 


'n'or any i'nterest therein, nor sub—lease the 'whole 'or any portion 


of the sai.d above desc'ribed properties, 'without the written con-
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sent of Lessor first had and obtained so to do, 


.24. Lessee shall fulfill the requirements of Section 2324 of 


the Revised Statutes of the United States in. respect to the annual 


assessment work to be erformed on said 'uñpatefl.ted mining claims, 


and file for record proper proofs of labor in c,oniect,ion therewith 


in the office: of the.Count.y Recorder of Sierra County, California. 


25. Lessee shall keep in. repair at h.is own. expense the branch 


road leading from the main Mountain House highway to the Searis tunnel. 


26. It is' further understood an.d agreed that mining and milling 


operations carried On and performed On. the mining property described 


in that certain leas.e between Alpha. Hardware and Supply Company, as 


Lessor, and Alfred L, Merritt, as Lessee, dated July 1, 1944 and in 


compliance with the terms thereof, shall constitute compliance by 


lessee with the provisions of par agraph 3 'of this lease. 


2.7. This agreement. shall expressly inure to the benefit. of and 


shall bind the successors, 'assigns, heirs, administrators and execu-


tors of the parties hereto. 


IN WITNESS WHEREOF, the parties hereto. have 'executed this 


agreement the: day and year first hereinabove written, said'Les.s:or 


corporation cuasing the same to be executed in its corporate name 


and under its corporat.e seal by its President and Secretary thereto 


duly authorized. 


.'...',,'	 f 


Subscribed and sworn to before 
.LETHA TWITCHELL, Notary Public 
March 1, 1950


ALPHA 'HARDWARE AND SUWLY COrPANY 
a Corporation, 


sf Fred F. Cassidy, its President 


Jsf.Beatrice .E, Cassidy, its 'Secretary 


LESSOR 


C. L. BEST 


LESSEE 


—12-
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L• 
APPLICANT.tS RIGHT'S IN LAND: - Section 2 (b) 


The land that is to be explored consists ó.f the AMERICAN and GOLDEN GATE 


patented mining claims covered by 'Surveys Nos. , 5606A and 6477. These. are just two 


of the 31 claIms leased to this company by' the Alpha Fardware and Supply Co. The' 


whole property of the BRU:SH CREEK MINE is located in Sections 7, 8,17, 18, 19, 


20, 29 and 30 of TownshIp 19 North, Range 10 East Mount 'iDiablo Base and Meridian, 


Sierra County, California. 	 '	 S 


A legal description for each of the claims under consideration is attached 


to this application. The location of the claims with respect to the other 


property is illustrated by referring to the property map attached to this applicaton. 


The following is •a list of all the Brush Creek claims with ' the official book and


page number of each recorded Location Notice:	 , S 


BRUSH CREEK GROUP ' , 


• ' " Recoded 
Claim, Patent Book . Pacte , 


tIBERTY LOAN No, 2 , M 404 
LIBERTY LOAN No. 1 	 ' , M 404 


,--' BEN LOMOND EXT. P. 252 
BEN LOMOND P 252 


/ JUDSON SO. EXT. ..	 ' 0: 97 
/ JUDSON	 , Yes 29 411 . 


• 'MOUNTAIN HOUSE SO, EXT. P. 251 
MOUNTAIN HOUSE	 5' ' 	 ' 0 97 
J1JDSON EXT.	 '	 . .	 Yes 29 411 
BONNIE BRAE	 2	 , . '	 102 
MOUNTAIN HOUSE EXT.


5 	
5


0 98 
F&SS EXT. Yes 29 411 
CHROMITE	 S ' 	 ' 0 18 
BONNIE BRAE	 .	 .	 S P 253 
AMERICAN SO. EXT. Yes 29 411 
CfiROMITE EXT.	 S S P 249 


vAMERIAN ,:	 Yes	 ' 29 411 
ATVIERIAN MILLSITE	 S Yes 29 ..	 411 


V4OLDEN GATE	 ' Yes 18	 .' 313 
FOSS EXT. MILLSITE	 S X 86 
AMERICAN SO. EXT. MILLSITE •	 X 87 


•	 GOLDEN GATE NO. 1 	 •	 • Yes	 . 18 313 
GOLDEN GATE NO. 2	 ' • .	 R 478 
GOLDEN GATE MILLSITE 
GOLDEN GATE NO. 1 MILLSITE


.5


X.	 ' 


X
• 87 
88 S
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•	 •	 EST N.ES	 INC. 


WN/U CAUFO .	 GOLDEN GATE NO. 2 MItLSITE 	 I	 X	 89 
LIBERTY LOAN NO. 1 MILLSITE 	 4	 99 
LIBERTY LOAN NO. 2 MIIILSITE 	 4	 100 
OMEGA	 ..	 S	 102 
MT. CONS.	 I	 595 
GOLDEN GATE PLACER . 	 N	 509 


These claims are recorded. in the CountyC1erkts Office atBownieville? 


California.	 . . S 
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CUF 
LEGAL DESCRIPTION OF CLAIMS - Section 2 (b) 


Description of the GOLDEN GATE MINING CLAIM: 


A portion of sections seventeen (ii) and eighteen (18) in T 19 N, R 10 E, 


MDM in Sierra County, California and bounded as follows: 


Beginning at the northwest . corner of said GOLDEN GATE CLAIM from whence the 


corner common to Sections 5, 6, 7 and 8, T 19 N, R 10 E, MDTVI bears N 10 32' 22" E 


7007.66 feet distant; thence S 800 00' E 600,00 feet to the northeast corner of said 


claim; thence S 4° 23' W 1493,64 feet to the southeast corner of said claim.; thence 


N 80° 00 W 600.00 feet to the southwest corner of said claim; thence N 4° 23' E 1493.64 


feet to the place of beginning. 


Description of the AMERICAN MINING CLAIM: 


A portion of Sections seventeen (17) and eighteen (18) in T 19 N? R 10 E, 


MDM in Sierra County, California and bounded as follows: 


Beginning at the northwest corner of said AMERICAN CLAIM, from whence the 


north quarter corner of Section eighteen In Tl9 N, R 10 E of MDM bears north 


35° 49' W 3599,3 feet distant; thence S 81° 00' E 598,00' to the northeast corner of 


said claim; thence S 
30 48' E 1500.00 feet to the southeast corner; thence N 81 0 00 ?, W 


598.00 feet to the southwest corner of said claim; thence N 3° 48' W to the place of 


beginning.	 . 


None of these claims -- except the AMERICAN and GOLDEN GATE should be 


subject to government royalty and liens, since theseare the only claims involved 


in this project. 


In addition to the 31 claims leased to this company, as above referred to, 


this company leases from Irene L, Best other claims known commonly as the 


GOLD BLUFF MINE and OXFORD MINE. No actIve mining Is presently being done on any 


of these claims. The assessment work in connection with them is being done and the 


mill used by the company is located on the OXFORD MINE property. Further information 


in connection with these other claims can be furnished, 'if desired.


5 	
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APPLICANTtS RIGHS IN LAND Section 2 (c)	
O/tIILfLfE, CUFo 


Enclosed with this application in a separate folder are fIve copies of a 


•	 agreement (;MME Form 52) executed by the ALPHA HARDWAREAJ'D SUPPLY GO., INC. 


.
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PHYSICAL DESCRIPTIONN— Section 3 (a) 	 0 	 WEVLL, CALWe 


The ore shoot underconsideration (known . as the PEAVINE ORE SHOOT) has 


been explored and mined to a depth of 1,100 feet from the surface. There are nine 


different levels and three adit tunnels. The areas between the different levels 


have' been stoped out to varying degrees, depending on the grade of ore encountered. 


Because of the present , inflated mining costs only the very rich ore Is mined	 while 


much marginal öre is 8acrificed. The amount of work done in this zone is easily 


comprehended by referring to the working map of the ore shoot attached to this 


report -- as part of Section'3 (g). 


There are two other known ore zones belonging to this mine along the same 


contact. These are the ANTE UP ORE SHOOT and the BRUSH CREEK ORE SHOOT. Their 


relative location with respect .t the PEAVINE ORE SHOOT Is Illustrated on the map 


of 1'KNOWN ORE ZONES" also a part of this application under SectIon 3(g). Although 


• ' exploration work is also necessary in these areas, they will not be considered in 


this request for assistance. 


At present some 'mining s being done between the 4th and 5th levels of the 


Golden Gate.Shaft. Values here, however, are too low for a profitable operation 


and richer ore will have to be found, if the mine is going to survive. 


The Golden Gate 'Shaft is , situated about 2,Q00 feet in from the Cassidy 


Portal. Its depth is 647 feet. on the incline with 5 levels below the collar. 


All of the major . equipment and machinery necessary for this work is already 


owned by this organization. Included in the underground equipment are several 


drifters, stopers and jackhammers, two jumbos, two mUcking machines and two electric 


locomotives.	 0 	 - 


Adjacent to the 'main Portal, the compressor house (with two 500 cii. ft. 


compressors), shop and change-room are located. There are also a sawmill and timber 


shed for cutting and framing timbers and ladders.


28J
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PHYSICAL DESCRIPTION - SectIon 3 (b) 	
.	 D0WM.VLLE, CAUFO 


This company began leasing the mine In 1950. 'SInce that time the major 


portion of the work described above was accomplished.. All of the equipment and 


buildings were purchased or erected at our expense. The Cassidy Tunnel was driven 


and the Golden Gate Shaft sunk to the present level. The erea from the 650.-foot 


station level of the shaft -.- through to the Merritt Level -- has been partially 


stoped out by this organization. As of the, end of March 1962, a total of 92,684 


tons of ore have been produced from this ore shoot, but only 14,692 tons of this 


production was prior to 1950. 


PHYSICAL DESCRIPTION Section 3 (c) 


From 1950 to April 1962 this company has milled 78,627.20 tons of ore 


for an average value of $39.00 per ton. A chronological tabulation of gold 


atd concentrate shipments 'Is attached. The actual settlement sheets are on file 


in the mine office and can be checked by an OME representative at any time.
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C 
PHYSICAL DESCRIPTION	 ction 3 (c) cont'd.	 ST fifES C 


PRODUCTION RECORD OF PEAVINE ORE SHOOT 	 OWVLLE, CA\UFG 


•	
OF THE BRUSH CREEK TVIINE 


C. L. BEST dba BEST IVIINES COMPANY 


Date	 Bar	 Conc. #	 Gross Value *	 Fine Ounces	 Tons 


1950 
5/iO 1 $ 2,365.91 67.314 602.60 
6/15 2 2,238.12 63.685 449.44 
71/7 3 6,470.36 184,101 457.33 
8/10 1 2,282.58 64.358 
8/2 4 11,456.91 326.014 500.00 
8/28 5 8,627.95 245.530 428.00 
11/8 2 7,144.01 202.025 
9/5 6 11,323.92 322.247 596.00 
10/4 7 6,354.42 180.831 300.00 
10/26 8 8723.34 248.164 371.00 
111.10 9 6,619.00 188.256 294.73 
11/29 10 9,428.44 268.169 284.00 
12/26 11 5,067.88 144.161 258.18 


1951 
1125 12 8,412.21 239.129 239.00 
2/9 13/14 13,639.74 387. 700 233.00 
315 15/t6 14,878.95 423.026 307.05 
3/28 11/18 18,138.29 515.808 253.00 
3/28 3 5,605.65 158.165 
4/13 19 10,635.02 302.399 227.31 
5/4 20 .	 12,561.98 357.088 416.18 
5/16 21 . 7,224.65 205.360 182.00 
5/3 . 4 4,384.21 123.704 
6/7 22	 . 7,321.43 208.157 272.18 
7/9 23/24 18,160.58 516.339 373.12 
8/6 25 12,646,16 359.514 496.00 
8/13 5	 . 5,948.30 168.787 
9/7 26 8.945,53 254.341 469.00 


$236,605.54 6,724.372 8,009.12 
C • L. BEST ESTATE . 


9/24 27 11,688.98 332.231 200.00 
10/8 28 10,717.60 304.616 105.00 
10/8 29 10,308.81 293.089 106.00 
1115 30


0


9,790,25 8.353 191.88 
12/10 31 10,609.00 301.663 180.26 
12/12 6 9,363.04. .	 252.373


1952 
1/3	 32/33	


0 	


23,904.30	 679.782	 241.75 
3/6	 34	 8,713.84	 247.784	 229.93 
4/4	 35	 5,719.34	 162.582	 158.97 


* I'ncludes value of silver.
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Production Record of Peavne Oe Shoot Brush Creek Nine page 2.	
IC 


Date	 Bar	 Conc.1	 Gross Value	 Fine Ounces	 0I1Y' 
1952 
4/ 36 9,232.38 262.473 278.88 
6/9 37 14,054.67 399.743 313.88 
7/31 38 6,629.25 188.525 178.92 
6/10 7 9,269.94 262.758 
8/1 29/40 17,252.45 490,561 214.34 
9/8 41 2,299.75 65.397 491.00 
10/6 42 2,171.12 .	 61.740 451.11 
9./19 8 5,004.13 141.440 
11/4 43 1,296.10 36.858 207.04 


Cumulative Totals $404,630.49 11,486.340 11,558.08 


BEST MINES CO. • INC. 


12/4	 44 
12/23	 45/46 


1953


	


2,862.03	 S 	 81.373	 360.10 


	


18,409.46	 523.402	 563.96 


.


2/5 47	 .	 . 7,524.13 213.935 588.00 
2/19 9 4,029.84 113.912 
3/6	 . 48/49 17,433.10 495.692 604.90 
4/6 50/51 15,048.64 427.901 764.93 
4'/23 52 11,256.93 320.076 437.46 
5/6 53	 . 6,181.93 175.771 802.00 
5/19 .	 54 10.787,31 306.783 372.00 
5/15 10 8,328.33 .	 234.946 
6/8 55'/56 .	 15,583.25 443,132 613.00 
6/8 57 11,163.06 317.447 211.26 
6/15 58/59	 S 21,482.63 .	 610.711 244.22 
7/2 60/61 21,919.14 623.149 317.46 
7/8 11 10,258.06 289.399 
7/23 62/63'	 . 22,053.26 627,208 341.28 
8/6 64 8,110.74 230.652 275.77 
9/4 65 8,O3l.38 228.349 737.60 
9/11 66 9,869.48 280.591 184.26 
9/23 67 9,025.65 256.646 196.98 
10/6 68 6,145.73 .	 174.759. 275.64 
10/22 12 6,953.15 196.676 
11/6 69 13,804.86 392.539 664.18 
12/8 70 .13,004.10	


5


369.648 532.38 
12/22 71	 ' 10,389.22 295.448 471.18 


1954
1/28 72


5 	


' 	 12,410.71 352.953	 - 548.54 
1./20 . 13	 5,481.66 .	 154.964 
2/5 73 10,179.62	 5 289.453 349.50 
4/19 74 ..	 11,548.10. 328. 368 612.21 
s/io .75 3,356.72 95.453 341.28 
4/14 .	 14	 5,014.21	 ' 141.559 
6/7 76


5 	


16,336.48 464.541 674.16 
6/18 77 S 	 11,287.04 320.971 322.34 
7/9 78 8,712.10 247.743 367.68


3/ 
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Production Record of Pe me Ore Shoot Brush Creek Mine 	 age 3
	


IIET M1N1ES CO0 9 NCO 


Best Mines Co., Inc. (Cont'd)
	


WJLLE C141JF0 


Date Bar Conc, Gross Value Fine Ounces Tons 
l94


15	 . 6,147.70 1.74.407 
8/2 79 9,125.99 259.494 455.82 
9/13 80 12,046.57	 . 342.576 785.57 
10/]. 81 11,682.29 332.232 545.56 
10/18 . 16 3,962.29 112.922 
11/14 82/83 22,657.28 644.357 448.98 
11./23 17 7,397.54 209.703 
11/24 84/85 22,634.69 643.619 524.70 
12/6 86 3,733.60 106.179 562.38 


1955 
i/S 87 11,061.92 .	 314.598 636.44 
1/25 18 5,653,90 160.341 
1'/20 88/89 21,920.60 623.402 358.98 
1/26 .90/91 22,168.03 630.553 141.06 
2/4 92193 22,931.88 652.196 168.24 
2/11 19 13,807.93 391.800 
2/17 94 10,780.56 306.597 271.38 . 
3/4 95 11,714,81 333.157 413.34 
3/4 95-R 1,901.70 .	 54.080 
4/2 96/97 21,839.79 621.015 793.90 
415 98 .	 . 11,310.28 321.579 . 314.46 
513 99/100 . 23,007.87 654.272 693.12 


. 5/2 20 7,305.08 206.037 
6/2 101 12,578.08 357.605 554.82 
6117 102 . 10,251,16 291.353 219.00 
6/17 103	 . . 9,452.91 268.632 . 114.72 
6/29 104/105 20,745.51 589.621 276,60 
7/25 21 5,021,40 141.667 
7/28 106/107 . 15,309.20 435.211 413,'02 
8/12 108 10,666.79 303.256 248.58 
8/25 22 6,080.77 171.846 
9/12 109 15,586.22 443.036 270.92 
9/1.2 110 9,815.31 278.937 49.59 
9/28 111/.113 27,133.09 771.159 394.00 
10/26 114/118 44,979.73 1,278.211 409.76 
11/4	 . 23 10,396.53 295.027 
11/28 119 10,125,01 287.773 354.92 
12/6 120/.121 20,531,14	 . 583.523 .	 .	 369.42 
12/22	 . 122./123 .	 .	 ., 19,413.86 551.741 .	 204.24. 


1956 
7i 124 12,715.87 361.436 363.30 
2/7 125 10,256.49 291.579 127.26 
3/1 126/127 19,790.02 562.563 302.22 
4/3 128/129 17,063.04 485.030 618.12 
4/18


. 
24 14,350,96 403.374 


4/25 25 7,755.29 219.971 
5/7 130 13,052.26 371.051 396.42


3I2j 
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Date Bar Conc. # Gross Value Fine Ounces Tons_ 
1956 
5/f 131 9,100.60 258.630 73.80 
5/28 26 6,962.73 210.573 
6/13 132 7,004.37 199.113 601.38 
6/19 133/134 17,607.62 500.469 353.12 
6/21 27 3,248.74 .	 98.266 
7/16 135 . 7,614.98 216.436 381.92 
7/20 136 . 8,970.04 254.969 270.39 
8/14 137 6,187,16 175.854 233.91 
9/17 138/139 16,656.09 473.444 1,064.10 
10/22 140 . 8,472.60 240.798 .	 254.64 
11/5 28 4,795.53 137,015 
11/7 141 8,250.62 234.509 626.18 
12/4 29 2,118.20 60.520 
12/5 142 10,258.53 291.658 735.96 
12/21 143 8,668.28 246.396. 406.20 


1957 
i/ii 144 9,674.73 274.987 98.22 


30 5,243.63 162.998 
2/4 145/146 13,658.83	 S 388.310 458.92 
2/28 147/.148 19,561.13 556.200 392.00 
415 149 11,690.59 332.357 548.32 
4122 150 9,370.88 266.371 .	 248.04 .


31 3,389.37 96.839 
32 2,075.92


5 	


59.312 
5/13 151 5,189.26


5 	


147.505 199.92 
33 5 	 2,883.84 82.476 


5/28 152 5,380.56 152.955 292.56 
34	 5 6,518.30 186.242 


6/21 153/155 2,069.97 .	 797.701 386.46 
7/10 156/159	 . 38,281.64 1,088.212 98.79 


35 . 21,307.66 608. 790 . 
8/1 160/.163 39,023.96 1,109.147 183.00 
8/10 164/167 42,303.34 1,202.609	 . 544.80 


36 3,594.96 102.713 
9/24 168 9,298.36 264.305 .	 25.86 


169 5 	


5 10,283.07 292.331 .	 127.56 
10/15 170 9,724.18 276.341 123.84 
ii/io 171 10,013.25 284.592 155.56 
12/4 172 . 9,541.34 271.247 224.90 
12/24 173 5,070.22 144.156 312.66 


1958 
27r 174 4,250.95 120.849 418.44 


37 4,684.68 133.847 
3/6 175 9,930.48 282.342 645.78 


38 4,607.75 131.650 
4/7 176 . 9,162.46 260.499 573.84 
4/14 177 9,169.05 260.739 312.78 
4/16 178 . 9,442.18 .	 268.453 137,00
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Best Mines 


Date


Record of 


Co.,	 Inc. 


Bar #


. 


Peavine Ore 


(Cont'd.) 


Conc. #


,. 


Shoot Brush Creek 


Gross Value


. 


Mine - Page 5 


Fine Ounces
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Tons 
1958 
4/ 179 8,954.06 254.561 267.16 


39 7,831.55 222.569 
5/12 180 8,724.63 248.028 226.92. 


40 6,129.35 174.028 
5/12 181 9,130.16 259.545 150.36 


41 Jig 9,126.42 259.272 
42 6,433.12 183.654 


6/4 182 ... 8,777.44 249,-548 629.46 
6/12 183 .	 . 8,784.07 249.775 409.14 
6/17 184 . 9,022.79 256.598 225.78 
6/17 185


0


8,924.34	 . 253.719 76.74 
6118 186 9,126.78 259.520 108.90 
7/2= 187 8,707.93 247.622 214.14 


43 4,131.11 117.137 
44	 . 2,172.72 61.633 
45 . 5,450,06 154. 792 


7/16 188 8,932.73 253.950 126.00 
7J31 189 8,745.52 248.683 113.46 
8/12 190 9,267.97 263.537 298.32 
8/19 191 8,293.81 235.783 364.20 
9/3 192 8,428.23 239.632 315.30 
9/23 193/195 26,373.89. 749.940 909.86 
10/23 196 7'(.1 8,767.91 .	 249.285 567.46 


46 3,556.94 100.926 
10/30 197/198 19,268.04 547.716 476.46. 
111.18 199 8,759.45 249.061 387.36 
12/8 200 .7,799.28 .	 221.721 214.12 
12/19 201 18,086.94 514.316 344.84 


1 q59 
i7 202


. 
9,002.77 256.012 274.36 


1/26 203 19,955,20 567.262 267.42 
2/5 204 10,108.34 287.367 80.52 
3/5 205 10,462.95 297.500 380.40 
3126 206 . .	 28,914.66 822.232 1,347,00 
4/24 207J208 0 39,476.05 1,122.441 1,012,20 


47 5,185.26 0 	 147.147 
48 3,331.07 94.510 
49 Jig 6,446.46 183.187 


5/15 209 17,569.62 499.625 350.10 
4/30 . 50 4,254.14 11927 
5/28 51 9,100.44 258.918 
6/18 52/Jig 13,051.03	 . 0 	 370.971. 
6/11 . 210/211 . 36,577.90 1,040.176 .	 239,40 
6/24 212 . 18,438.18 524.249 155.04 
7/1 213/214 . 0 38,702.35 1,100.190 185.10 
8/3 215/216 37,620.07


0 	


1,069,802 224.50 
. 8/28	 . 


9/4
217/218 
219


39,415.42 1,120.725 575.52 
18,886,44 537.005 184.92 


8J11 . 53 8,474.18 240.541 
1/15 220 16,883.75 480.037 26.10 
11/2 221


0 


0
.18,064.58


0 	 5 .13.648 89.32


34 
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Best Mines Co,. Inc.. (Cnnt'd	 .	 .	 .	 DM}EWLLE CAJ 


-	 - 
66


,... 
3,711.60 105.377 


10/14
65 
67


1,185.39. 31.914 


10/31 233
2,156,81 


17,987,68
61.230 


511.336 12/1 
12/21


234 
235


18,859,88 536.238 


12/3 69
17,382,66	


.
494.125 


12/20 68 Jig
3,333.35 
6,064.31


94.636 
172.263 


1961 
115 
2/8


236 19,790,35 562.626 
. 70 4,842.73 .	 .	 136.334 


2/28 237
71 Jig 2,168.72 61.498 


3/31 .	 238
-5,287.24 
8,509.71


150,303 
241.919 4/12 


4/20
72 2,728,89 77.068 


.4/26
.
239


73 Jig. 562.93 15.852 . 
5/29


.
74 Jig.


13,000,11 
3,880.37


369.544 
110.218 


5/31 240
73


.
4,690,36 
5,425.75


133.052 
154.266 7-13 


8/1
241 
242


10,317.40 293.376 
8/14 76


. 
JIg	 .


7,311.66 
4,385.75


207.861 
124,605 


8/30 243
77 4,427.37 125.612 


11,806,39 335.647 


Date Bar Cone, •# Gross Value Fine Ounces Tons 1959 
ii7o 
12/18


222 
223


20,393,64 579.868 .	 1.00 
20,346.22 578.425 107.52 


1960 
27F 
1/26


224 19,026.43 541.062 211.14 


2/28 225
54 I929 8,830.25	 .	 . 


i5,892.39
250.692 
451.905 461.70 3/1 


4/15
55	 . 15,393.39 437.136 


4/28 226
56 4,766.88 135.401 


4/22
19,698.07 560.150 791.72 


5/20 227
57	 . 


.	 .
6,826.97 194.040 


5/7
19,214.85 .	 546,360 658.38 


6/21
.
228


58 4,471.77	 . 
19,590.66


127.032 
556.967 727.00 7/25 


7/5
220/230 


.
.	 . 26,147,80 .	 743.346 1,064,78 
60 4,423.70 118.630 


7/18
59 4,170.49 125.771 


8/11
61 4,362.96 123.700 
62 3,376,86 95.852 


8/30 231
63 2,886.89 


16,578.27
82.032 


471.439 1,043.30 9/30 232 17,209.17 .	 489.279 1,040175 9/7 64 . O1.


667.56
1,172.32


576.54 


942.00 


850,84 
964.26 


555,06 


519.42 
686-. 12 
439.34 


375.36


3.cI 
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Production Record of Peavine Ore Shoot Brush Creek Mine - Page 7 


Best Mines Co.. Inc. (Contd.. 


Date Bar Conc. Gross Value Fine Ounces Tons 
1961


- 


iø7 244 8,356.46 237.603 36276 
11/2 245 : 4,829,45 137.359 422.52 
ii/o 78 4,331.18 123.071 


79 Jig 1,217.55 32.278 
12/4 246 9,921.03 281.979 722.60 


1962 
1/2 247 2,486.22 70.618 573.03 
1/26 80 Jig 1,102.58 31.217 


81 2,377.39 67.355 
2/2 248 5,741.36 163.111 698.40 
3/2 249 8,790.63 249.792 614.28 
3/29 250 8,510.47 241.871 913.56 


End of fiscal year 


CUTVUJLIATIVE TOTALS $3,066,655.37 87,178.423 78,627.20


.


361 
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Prior to 1950 there was a recorded outpul 


value of $32.02 per ton. However, no settlement 


production since this ore was mined prior to the 


There is also an estimated production of


•	 3EEST WS 


•	 WNVtLUE, CALF 


of 14,692 tons fdr an average 


sheets are available for this 


effective date of our lease. 


two million dollars from the other 


two ore shoots along this contact. Although no factual information is available, 


the old BRUSH CREEK ORE SHOOT had an estimated production of $1,000,000 as early as 


l875'.* This, of course, would be at the old value of gold - $20.67 per troy ounce. 


PHYSICAL DESCRIPTION Section 3 (d) 


At present there is.no ore available that can be mined at a profit. 


There is, however, an estimated 80,000—ton block of ore extending from the 647_foot// 


station level of the Golden Gate Shaft to the surface. Its value is estimated to 


be in the vicinity of $8.00 per ton. The ore is on the lateral limits of the 


ore shoot and has been by—passed by the present operation. This value estimate 


is based on past data and the geology of the mine. Any estimate based on sampling 


would be misleading and of no practical value, since this shoot, is very irregular 


and can range from a few cents'to in excess of $5,000 per ton in jst one or two 


feet. Therefore, the best indication as to value is obtained by examining the past 


production statistics. 


PHYSICAL DESCRIPTION - Section 3 (e) 


The, vein is a contact quartz ledge varying from a few inches to more than 25 


feet in width. In the upper levels of the Peavine Ore Shoot it strikes in a 


north—south direction, but makes a turn with depth, causing the strike to vary 


from a northerly direction to almost due east. The vein dip is irregular and 


varies from almost vertical to 200 -- averaging about 480 . The direction is 


generally westerly, ' but changes to a northerly direction with the bend in the 


S contact. 


Mm. and Sc	 Press, Vol. 31, P. 378, 1875.
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The ledge. has a serpent.ine-'marlposite footwall and a Cape H ornq	 E9 CL.ftF. 


hanging. Mineralization Is spotty. and consists of high grade gold ore In association 


with small amounts of arsenopyrite, galena and Iron pyrite. 


In places the walls are well definedwith a strong ledge,.while in others 


the footwall cannot be distinguished because of the mariposite and quartz 


mixtures. 


The high grade pockets are irregular with no pattern. In some instances 


they will be near the walls	 while in others they will be in the center of the 


vein. Sometimes high grade Is found in solid hard quartz with no cracks 	 while 


other times it will be In faulted, broken up areas. The values are very erratic 


with no apparent geologic control or explanation. 


This ore body -- like other large gold producers in the district 


parallels a large massive deposit of serpentine. This is avery favorable condition 


for persistence of high grade ore in depth, since arsenopyrite is. a very influential 


factor in determining the position of high grade shoots - and this arsenopyrite is 


found most abundantly in veins near serpentine. 


The serpentine belt is visible to the north for about 5 miles - while 


on the south it can be traced another five miles to the Middle Yuba River. It is 


about half a mile in width and lies west of an extensive body of amphibolite three 


miles wide. 


PHYSICAL TDESCRIPTION. - Section 3 (f) 


In the upper levels of this ore shoot many small pockets of rich ore 


were encountered to supplement the mill rock. By mining this rich ore and by 


passing much marginal ore, the mine has been operating on a profitable basis. In 


the deeper levels, however,, the ore has been relatively barren (although values 


have averaged better than $15.00 per ton) with the values more evenly distributed, 


but of too low a grade for profitable mining.


3o
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OWFJLU', CALF9 
This, however, Is an invitab1e condition with this type of ore shoot, 


and there is little doubt that, If exploration work can be financed to a greater 


depth, these high grade pockets will again be encountered. Since the gold is still 


continuing, there is no reason large pockets will not be encountered when the 


conditions are just right. There have been no samples taken in this vein 


because of its irregularity. Sampling information would reveal fictitious values 


from which no reasonable conclusion could be drawn. The best Indication as to the 


probable values that could be encountered is obtained by examining the past 


production record. From 1950 to April 1962 it is , seen that 78,627.20 tons of 


ore have been milled with an average value of $39.00 per ton.' 


With this past record aid the favorable geologic evidence, it is reasonable 


to assume that these rich values will agaIn be encountered. 


PHYSIC1L DESCRIPTION - Section 3 (g) 	 '	 '	 ' 


Enclosed with this application as par .t of the section are the following 


maps:


A. Two copies of the PROPERTY 'MAP OF THE BRUSH CREEK MINE 


B. Two copies of the MAP OF KNOWN ORE ZONES 


C. Two copies of the WORKING MAP OF THE PEAVINE ORE SHOOT


.
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ACCESSIBILITY OF PROPERTY - Section 4 (a) and (b) 


If an OME representative desires to examine the property, he can come to the 


mine office locatdd at Main and Nevada Streets in Downieville, California. The 


General Nanager, L. L. Huelsdonk, or one of his representatives will meet him 


and accompany him to the property. 


The mine Is easily accessible, being located about seven miles southwest 


of Downieville on Woodruff Creek at an elevation of 3,558 feet. 


The mine can be reached from Downieville by taking Highway 49 to Goodyears 


Bar, a distance of four miles. From here It is about three miles more over a good 


dirt road. The roads are open the year around and the local freight lines will 


make deliveries to the mine. 


EXPLORATION WORK Section 5 


As a result of steadily increasing costs coupled with a decline in ore values 


this company has been suffering extremely heavy losses over the past two years. 


This means better grade ore will have to be found, if Operations are going to 


continue on a sound and stable basis. 


One of the characteristics of this mine	 as well as all mines in the 


county -- has been the very rich high grade pockets in what would otherwise be 


relatively barren ground. This one characteristic has necessitated operating on a 


cost—per—ounce basis instead of the conventional cost—per—ton basis; which simply 


means expenses per fine ounce must be kept below $35.00 regardless of tonnage 


milled. In the past we have to be able to accomplish this by criss—crossing our 


ore shoot with laterals and raises to follow the highly enriched sections. The 


richer ore was then stoped and the marginal ore by—passed.


4j
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In the last two levels, however, none of these extremely rich pockets 


have been encountered even though ore values have remained in excess of $15.00 per ton. 


Because of this condition it is nownecessary to get exploration work started in 


the very near future. 


The project under consideration would consist of extending the Golden Gate 


Shaft an additional 300 feet for a total depth of 950 feet. This shaft is 6? x 12' 


in coss section . and largeenough for 2 hoisting compartments and one service 


compartment. At present it is serviced with a 3—foot diameter single—drum hoist 


driven by a 50 h.p. motorhaving a maximum rope capacity of approximately 1,000 feet. 


This hoist will suffice for this project, but if good ore is encountered, a balanced 


two—drum hoist will be installed for mining purposes and future exploration and 


development. 


After the shaft has been driven 300 feet a station will be cut and then 


another 40 feet of sump driven below the station. A 5 x 7 crosscut will be driven 


to the contact and the contact fully explored by drifting on the vein. This would 


involve about 265. feet of crosscutting and a 500—foot drift on the ledge. This 


should definitely determine whether any high grade is going to be encountered 


at the greater depths.


.
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EXPLORATION WORK - Section 5 (a) 


1, Extend the Golden Gate Shaft 300 feet to an incline depth of 950 feet. 


After station is cut drive another 40 feet of shaft for sump. Shaft 


to be 6' x 12? in cross—section, Only 1 skip track will be laid for 


the exploration project. Sets of 8" x 8" tImber to be installed 


every 5 feet. No compartmentatlon. Lagging where necessary. Water,. 


air, pump discharge and fan line to be installed. Bell signal, telephone 


and electrical cables to be installed, See sketch. 


2. Cut station of approximately 2,000 cubic feet. Lay deck and timber as 


necessary. Install switchboard, telephone and bell signal. Cut 


small waste pocket and install chute. Install stationary pump. 


3. Run a 5? x 7? crosscut to intersect contact. If the ledge maintains same 


dip as on the No. 5 level, this crosscut will be 265 feet in length. 


Timber and lag where necessary. Lay track to grade, Install fan line, 


air line, water 1ne and electrical blasting circuit.>, 


4. Drive a 5' x 7 drift north along the contact for approximately 500 


feet until the downward projection of the lava dike is encountered. 


Timber and lag where necessary, Lay track to grade. Install fan line, 


air line, water line and electrical blasting circuit. 


EXPLORATION WORK - Section 5 (b) None


•
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EXPLORATION WORK - Section 5 (c) 


If an OME contract were to be executed, work could begin immediately. Work 


would be carried out on a two-shift basis, 6 days per week. It is unlikely any 


shaft contractors could be hired on a reasonable basis for this job, so all work 


will have to be on a days pay basis. This means daily advance for shaft work 


will probably. not be more than 3 feet per day. The tunneling work can probably 


be advanced at the rate of 8 feet per day. If no setbacks are encountered, we 


would try to maintain' the following schedule: 


300 feet of shaft	 100 
Cut station	 6 
40 feet of sump	 14 
765 feet of drifting & crosscutting	 96 


216 


To be on the safe side and' allow for any contingencies,


days 
days 
days 


days 
days	 36'weeks = 9 mos. 


, 10 months should be 


.


	 allowed for this project. 


EXPERIENCE Section 6 


This company, under the management of L. L. Huelsdonk, has been mining 


in Sierra County since 1934. Mr. Huelsdonk has not only had much experience in 


the management field of the mining industry, but also has the technical and 


practical experience necessary for this type of work. He has a very good under-


standing of geology and the local conditions that exist in this mining district. 


In addition to the present operation, this company has operated the 


RUBY MINE, OXFORD MINE, GOLD POINT MINE and the GOLD BLUFF MINE. The BRUSH CREEK 


has been under this management for the , past twelve years. During this time 


several thousand feet of tunnel have been run and the GOLDEN GATE SHAFT sunk to 


the 647e level. 


Many employees in the present underground crew have also been working for 


the company many years. 


The term "company' as above used refers not only to Best Mines Co., Inc.,
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a California Corporation organized in 1952, but also to predecessors in interest; 


namely, C. L. Best Estate and C. L.Best, dba Best Mines Company. 


ESTIMATE OF COSTS - Section 7 (a) 	 None 


ESTIMATE. OF COSTS - Section 7 (b) 


Working 50 weeks/year with 2,weeks paid vacation
3'./day 
18'/wk


8t/day 
48/wk 


No. of Wage Rate Cost/ft. Cost/ft. 


Type of Job Employees or Salary % to Project of Shaft of Tunnel 


General Manager 1 $18,000.00/yr 50% $10.00 $3.75 


Engineer 1 7,000.00/yr 50% 3.88 1.46 


Shift Boss 1 3.00/hr 100% 8.00 3.00 


Shift Boss 1 2.65/hr 100% 7.07 2.65 


Shaftmen 4 2.50/hr 100% 26.67 10.00 


Hoistmén 2 2.25/hr 100% 12.00 4.50 
Trammers 2 2,25/hr 100% 12.00 4.50 


Shop Foreman 1 3.00/hr 100% 8.00 3.00 
Outsldemen 2 2,25/hr 100% 12.00 4.50 •	
Truck Driver 1 - 2.50/hr 100% 6.67 2.50 


Totals 16 $106.29 $39.86


The period of employment would be continuous for all of the above employees 


and there is sufficient personnel within this organization to fill all of the jobs. 


However, unless this project is undertaken, most of these men will be laid off and 


thereby increase the already too high unemployment figure in this area. 


.
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S	 ESTIMATE OF COSTS - OPERATING MATERIALS AND SUPPLIES - SectIon 7 Cc) 


Item	 Cost/ft.	 Cost/ft. 
of Shaft	 of Tunnel 


Po'wder and Primers 
Mine Supplies 
Power and Water 
Bit Cost 
Timber .Set Every 5' 
Pump Discharge Line 4" 
Compressed Air Line 4" 
Water Line 2' 
Fan Line 10" (24 ga) 
440V Cable 
220V Blasting Circuit 
Bell Signal System 
Telephone System 
Rail 
Ladder


$10.00 $3.56 
3,00 2.00 
4,00 1.33 
1.00 .50 
3.84 1.50 
3.50 
3.50 1.50 
2.00 1.50 
1.15 1.15 
5.00 
.85 .85 
.50 --
.30 - 


2.52 1.67 
1.00 --


$42.16	 $15.56 


ESTIMATE OF COSTS - OPERATING EQUIPMENT - Section 7 (d) 


All equipment to be furnished by the Company
Fair Market 


Item of Equipment	 Specifications	 Condition	 Price 


3' drum&50 hp motor Good $4,000.00 
1-ton Skip, l200	 of 3/4" 


Cable Good 700.00 
1 Mancha, L G.E. Good 6,000.00 
Sullivan, Class DJ8 Good 1,500.00 
EIMCO Model l2B Good 3,000.00 
I.R. DA 30 & 35 Good 2,000.00 
I,R.	 35 Good 800.00 
1-40 hp, 2-30 hp, 1-20 hp, 


1-15 hp, l-lOhp Very Good 5,000.00 
Fair 500,00 


Imp. Type 10, Model 75 VII Fair 8,000.00 
Fair 1,000,00 


Model 3 - American Sawmill Co. Good 6,000.00 
Side Dump - 2-ton Fair 3,000.00 
167 KVA Twin Diesel Driven Good 4,000.00 
International 190 Very Good 12,000.00


1 Hoist (single drum) 
Skip and Cable 


2 Electric Locomotices 
1 Jumbo 
1 Mucking Machine 
2 Drifters 
2 Sump Pumps 
6 Stationary Pumps 


1 Blower 
2 Compressors 
1 Set Cap Lamps 
1 Saw Mill 
6 Mine Cars 
1 Diesel Generator 
1 Dump Truck


$57,500.00 
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ESTIMATh OF COSTS - OPERATING EQUIPMENT - Section 7 Ce) (f) 	 None 


ESTIMATE OF COSTS - OPERATING EQUIPMENT Section 7 (g) 


All equipment listed in item 7 (d) is in operating condition, and is expected 


to remain so. Therefore, repairs will 'be of a routine nature only and should 


average about $3.00 per foot of shaft and $1.20 per foot of tunnel. 


	


Cost/ft.	 Cost/ft. 
Item .	 .	 Yearly Cost	 of 'Shaft	 of Tunnel 


Equipment Repair & Maintenance 	 $3.00	 $1.20 
Secretary - V2 of salary '	 $5,540.00	 3.69	 1.54 
Comp. Ins. & Soc. Sec. - 13% 	 ,	 17.99	 7.50 
Misc. Overhead Expenses	 ,	 .	 3.00	 '	 1.20 


	


$27.68	 $11.44 


For equipment items in 7 Cd) it is estimated that the value at the end of the 


[I	 exploration project will be worth $50,000.00. Half of this cost will be charged 
against the 300 feet of shaft and half will, be charged against the tunnel work: 


V2 x 7,500.00	 3,750.00 


- 3,750	 $12.50/foot • of Shaft 
300 


Personal Services 
Operating Materials & Supplies 
Operating Equipment. 
Overhead


Totals 


3750	
$4.90/foot of Tunnel 


765' ________ 
Cost/ft.. Cost/ft. 
of Shaft of Tunnel 


$106.29 $39.86 
42.16 . 15.56 
12.50 4.90 


-27,68 ,	 11.44 


$188.63 $71.76


Cut Station - 


Personal Services 
Operating Materials & Supplies 
Operating Equipment 
Overhead


$2,016.00 
300,00 


.486,24 


$2,802, 24 







0	 i Ms Co., 


cia0 


100 days 


14 days 


96 days 


6 days 


216 days


TOTAL COST. OF PROJECT 


300 feet of Shaft @ $188.63 
40 feet of Sump @ $188.63 


765 feet of Tunnel @ $71.76 
Cut Station


$56,589.00 
7,545.20 


54,896.40 
2,802.24 


$121,832.84 


. 


.


481
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
-San Francisco 11, California


OFFICIAL F T 


O.M. T 


RECEIVED iEc J. 6/ 
DA 1 IN * 1	 - - 


7i/T4'oo 
December	 T1


I\_-1—
Memorandum


—I 


To:	 Chief, Division of Field.Operations, OME 	 /0 
Washington 25, 0. C.	 ..	


V 


From:	 Acting Field Officer, OME, RegionH 


Subject:	 New -Appi icatlon 


Under separatecover we are forwarding the original and one copy 
of an application for assistance from the Best -Mines Company, Inc.,. 
Downieville, California, in the amount of $110,052.80. 


Theappliant proposes to unwater 1+00 feet-of shaft,open up 
old workings, deepen shaft 300 feet; and cut ore- pockets and 
pump stations..at 100 ft. intervals. A total of 600 feet of 
drifting or crosscuttlng . .would be done -on the three.le.vels.: 


Shaft costs. are estimated at 	 $153.00 per foot 
Drifting costs areestimated.a.t 	 61.62 per foot 


The drifting costs seem -too high and all of the overhead expenses 
for the-project do not appear justified.	 - 


The mine has a good production -record--and an on site examination Is 
recommended.


Georq H. Holmes, Jr.







MME Form 40	 Budget Bureau No. 42—R1368 
Dec. 1958	 UNITED STATES	 Approval expires Dec. 31, 1963 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 0 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should	 APPLICANT DO NOT USE THIS BLOCK 
appear on contract if one is executed.)


DOCKET NUMBER 


BEST MINES C;O•. INC.,	 O141/.	 4 
DATE RECEIVED 


Downieville, California 	
/ ,	 I,, -	 / 


REGION.


Ta: 
DIVISION CODE 


___________	 f;'cO. 
LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 


NAME	 S 	 ADDRESS 


Irene L. Best	 Downieville, California 
Lewis L. Huelsdonk, Downieville, California 


Franklin C. Stark Financial Center Bldg. 
Oakland 12, California


BUSINESS ORGANIZATION
(Check one) 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP 


OTHER (Specify)


TITLE 


President 
Vice Presi-


dent, Secretary 
and General 
Manager 


Treasurer 


TATE IN WHICH FIRM IS 
ORGANIZED California 
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 	 I PROPERTY	 LOCATION 


Gold	 .	 NAME	 COUNTY	 STATE 


I JudsonExtension 
ESTIMATED COST OF PROJECT 


$ //O	 I & Foss Extension Sièrra'California 
GENERAL INSTRUCTIONS 


Before	 filling	 out	 this	 application	 please	 read the OME 
Regulations	 Obtaining Federal Assistance in Financing for 
Explorations for Mineral Reserves (30 CFR Chap. III).	 To 
assure	 prompt	 action,	 your	 application	 must	 provide	 all 
applicable	 material	 and information	 specified on the back 


this application form.	 Avoid unnecessary correspondence 
d delays by submitting complete and accurate information. 
ase submit four copies of this application and all accom-


nying papers except as otherwise noted. 	 Place your name 
.-1 address on each sheet.	 Each item of information, maps, 


d reports required as a part of this application is described 
the back of this form.	 Identify each attached statement 


P.i the item number to which it applies.	 If an item does not 
ply to your application, show the item number on your state-


_______ ment and after it write "not applicable."	 Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachment submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interiot, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


DATED


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed . exploration 
under current conditions and circumstances at his sole 
expense.	 .	 - 


BEST MINES CO., INC.,.	 , 


President 
an


Lewis L. Hue .lsdoJk LE	 Sec retàry.. 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001. 
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BEST	 NES CO., ll 


iOWNllEVLLE, CAU 


S	 FINANCIAL ELIGIBILITY Section 1 (a) 	 0 


Attached you will find the following documents we submit as evidence to 


show our unsuccessfu.l attempt to negotiate an exploration. loan from the"Bank of 


America, Nevada city	 our own. bank of accoun.t	 and the United California. Bank in 


Oakland:


1. Letter of October 10, 1961 to Mr. 'Willard .J. Rose, Manager, 'Bank. 


of America, Nevada City, California, reque:sting a $50,000 loan, 


2. Letter of refusal dated Octobe.r 12, 1961. 


3. Letter dated October 16, 1961 to Franklin. C. Stark. requesting that 


he 'make application for a loan. as. attorney and a member of the BOard 


of Directors for the Corporation. 


4. Acknowledgement of above letter ddted October 18, 1961 


5. Letter of October 20, 1961 to Mr.G. D. Weimer, Loan Officer, United. 


California Bank, Oakland, California requesting a. $50,000 loan. 


6.. Letter of refusal dated October 24, 1961. 


FINANCIAL ELIGIBILITY Section, 1 .(b) 


None 


FINANCIAL. ELIGIBILITY Section 1 ('c) 


Applicant's_share. of the cost will be furnished from a sinking_fund already 	 / 


established for this purpose in addition, to. a substantial amount of equipment 


that. will have to be charged against the project.
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BEST MES CO,, N 


wEwaE, CJFc I 
CzhI Addre	 BANKAMERICA 


•
ThUST&,D 


SSOCXAT1ON LTXONAL SAVI G 


NEV/DA CYTY g BANCU	 O	 '; 1!T	 NVDj CITY, CALIFOEN 


196. 


V 
L 0 L0 aledok 


Vtco oot Secretary 
Co 0 Inca 
, elffornia 


)ar fr0 Huoledonk 


are eneering your letter of October 12th rquetin a 
th the Out of OCOOOO for the ve1op$nt of the Ser1c Ore 


Body0


1Je have reviwd the exhibite which accopartied your letter 
of the propocod ueo of loi funde, which shoved that the ctivated coet 
of the project would be )ii0000 half of which you vould be requectin 


our be 


1e arc declining the request for aount indicated becauco of 
the folloing roasos 


1 At the precct tine oxr branch Ic net	 rttn	 j 
teare for cploration vo to be ono	 gold c'thoo 
5o courco of retIrent of the oquoct uould kave to 
cooe £ro the potential erninc of the tii.no0 


th©o there le on oleent of speculation ac to the future thcooe 
©f thto rttoular ore b©dy ue uuld be unable to look to epe Lfth ceiugo 
to otoc the oont roque ct-ed0 


Yo thau you for your inquiry ond are holding the cithibitc hic 
y© ocot in our pornenent file0


Sinooroly youre 


0 0 Roco 
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AUtIN C. BT4Rcc 
M3kOLM N CHA4	 N 


MRL	 ION, JP 
.


r w.i.o 
DOU3IA	 OAVIO 


P MOORE, JR 


JOHN F. £3AR 
RALPN J. MOOF, JR


r I	 LEST MNS CO0 


Wii, CAIIJ. 


STARK &
	 TEtPi EDAP 4 . ))'Q 


A-rrQRNYC AT LcW 


FINANCIAL CENT2R BUILDING 


FRANKLIN AT FOURTEENTH


O&LAWD i, CALIFORNIA 
OWAR3 L. ARRET1', JR. 


CI4RIB. . FOX 
ANLV . PARROW 
Oc Cou4%.	 ()ct l r I '.	 1 , tS 1 


/ 
Mr. L. L. Huelsdonk 
Best Mines Co	 Inc. 
Downievilie, California. 


Dear Lewis:


This will acknowledge and repond to vor 1tt-r 
October 16, 1961. 


I will plan to take up with one of the Oakland axik, 
probably United California Bank, the matter of a loan on the 
Searles development. 


November 6, at 2:00 P. M. at our office, is agreeable 
for the Board meeting.


Cordially yours, 


STARK & CHAMPLIN 


h v


Franklin C. Stark 


F CS: j c 


cc: Mrs. Irene L. Best, President 
Best Mines Co., Inc. 
2140 Lakeshore Avenue 
Oakland, California 


.
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UNITED CALIFORNiA SANK 


OAKLAND MAIN OFFICE OAKLAND, CALIFORNIA 


G. O.WEMR vic g ptsos


October 2k, 1961 


/ 
?rankii r	 t'rk 


Attorney at Law 
Financial Center Building 
lkth & Franklin Streets 
Oakland 12, California 


Dear Mr. Stark: 


After due consideration of your application 
for a loan in the amount of $50,000. for Best Mines 
Co., Inc. for the development of the Searis ore body 
property in sierra County, Cai2fornia, 1e regret 
that we cannot comply with your recuest, 


Thank you for presenting this apolication 
to us.


Sincerely yours, 


(c


OC 


5TAR	 CHAA4PL1







BEST MNES CO., INC. 


APPLICANT'S. RIGHTS 'IN LAND: Section 2 (a)


	 DOWMEVLLE, CALW, 


Applicant's interest in the land to b.e explored; namely, the JIJDSON EXTENSION 


and the FOSS EXTENSION of patented mining claims, is that of levee. A true copy 


of the lease involved; namely, that certain "Mining Lease" made and. executed 


March 1, 1950, by and, between. ALPHA HARDWARE & SUPPLY CO., a California. Corporation, 


first party, as Lessor,, and C. L. BEST, second party, as. Lessee, is. hereunto attached 


as an exhibit hereto and hereby fully incorporat.ed herein, by reference. Said lease 


is the document pursuant to which applicant, holds its rights as such, lessee. The 


interest 'of C. L. BEST, Lessee, under the above referred to lease, was transferred 


in part by descent and in part by purchase to IRENE L. BEST, following the de'at.h 


of C. L BEST, and was by said IRENE L BEST transferred to applicant at the time 


of its. incorporation i,n 195.2. 	 J 


There are no. liens, mortgages, or' other en.cunibrance's on t.he property. 


. 


.







Sectior c2a) 0	 BEST MNES Co., 


DOWEVLLE, CAL!F, 


ii::; i:;	 LEASE 


THIS A&REEMENT AND LEASE, made and executed this 1st day of 


March, 1950, by and between ALPHA HARDWARE AND SUPPLY COMPANY, a 


California corporation, first party, hereinafter called "Lessor", 


and C. L. BEST, of Walnut Creek, Contra Costa County, State of 


California, second party, hereinafter called "Lessee", 


W t T N E S S E T H: 


WHEREAS first party is the owner of the possessory rights of 


certain mining locations and the ownar of certain patented mining 


claims, all of which is in its possession commonly known and 


designated as the BRUSH CREEK MINE, situated in Township Nireen 


(19) North, Range Ten (10) East, M. D. B. & M., County of Sierra, 


State of California, nre particularly described as follnwa2 


1. UNPATENTED MINING ClAIMS 


CHROMITE 
)UNTAIN HOUSE 


1DUNTAIN iLUSE EXTENSION' 
JUDSON SOUTH EXTENSION 
CHROMITE EXTENSION 
BONNIE BRAE 


UNTAIN HOUSE SOUTH EXTENSI3N 
BEN LODND 
BEN L014)ND EXTENSION 
LIBERTY LOAN NO. 1 
LIBERTY LOAN NO. 2 
BONNIE BRAB NO. 2 
OMEGA QUARTZ 
1DUNTAIN CONS. QUARTZ 


IGOLDEN GATE QUARTZ MININO CLAIM 
GOLDEN GATE EXTENSION QUARTZ MINING ClAIM 
GOLDEN GATE EXTENSION NO. 2, QUARTZ MINING CLAIM 
GOLDEN GATE EXTENSION PLACER MINING CLAIM 


All that certain portion of the Kirkpatrick Exten-
sion Placer Mining Claim, notice of location of 
which is recorded in Book L, page 87, of Placer 
Mining Claims, Records of Sierra County, State of 
California, described as follows: 


Beginning at the Southwest corner of the parcel 
whence the N. W. corner of Section 8, Township 
19 North, Range 10 East, H. D. M. bears N. 31 
47' W., 2039.6 feet, and thence running N. 21 
13' E., 290.4 feet to the Northwest Corner; thence 
S. 4° 08' E., 191.2 feet to the Northeast Corner; 
thence S. 90 55 ;., 200,0 feet to the Southeast 
Corner; thence S. 78° 1(' v,., 266.5 feet to the 
place of beUinnin . ,	 tainin, 1.183 acres,







I	 LEST	 ca ic 


It is understood that the above-mentioned 
Liberty Loan #1, Liberty Loan 2 Unpatented 
Quartz Mining Claims are now subject to a 
lease dated May 21, 1949 between Alpha 
Hardware and Supply Company, Lessor, and 
C. U. Hawkins, Lessee, and that this lease 
is mad. subject to said lease dated May 21, 
1949. 


2 • PATENTED MINING CL&TI 


JUDSON MINING CLAIM 
JUDSON EXTENSION MINING CLAIM 
FOSS EXTENSION MINING CLAIM 


Together with existing water rights, rights of way and 


easements appurtenant to or used in connection with any or all of 


said above-described properties. 


AND WHEREAS Lessee is desirous of entering upon said proper-


ties and premises for the purpose of exploring, developing and 


mining the same, and of extraoting the gold and other valuable 


mineral deposits therein contained. 


NGW, THEREFORE, the said parties hereto, in consideration of 


the s of One (1) Dollar and other valuable consideration. by 


each to the other in hand paid, the receipt whereof i. hereby ac-


knowledged, and the mutual covenants, promises and agreements 


hereinafter contained, do hereby covenant and agree, the one with 


the other, as followes 


1. Lessor does hereby lease and èmise to Lessee, and Lessee 


hereby leases from Lessor, the said above described mining proper-


ties, easements and rights so owned by Lessor for the purpose of 


developing, working and mining said patented and unpatented min-


ing claims for the gold and other valuable mineral deposits there-


in containedi subject, however, to the rental payments and the 


full performance on the part of Lessee of each and all of the 


terms and conditions hereof, to continue in force and effect for 


and during the period of twenty (20) years from the date hereof, 


and to continue thereafter for such additional period of time as 


may be required by Lessee to complete mining operations upon said 


premises and adjoining properties.







.	 CEST	 s 


2. Lessee shall have end is hereby granted and given the ex. 


oluèive right and privilege from the date hereof, and thereafter 


at all times during the continuance in force of this lease, end 


while th, terms and conditions ther.of are being performed by 


him, to •nter into and upon and take possession of said mining 


properties and premises, and to mine, work and operate the same, 


and to mill, reduce, extract and remove the gold and other precious 


metals and minerals therefrom, whether in lode or vein formation 


or in auriferous bearing dirt or gravel deposits; also to use such 


portions of the surface of laid premises as may be required for 


such mining operation, including all buildings, mills, mach-


inery and equipmejit, and other improvements thereon, together with 


right to erect additional improvement., buildings and struct-


ures thereon, and or installing such additional machinery and 


equipment as nay be necessary or required in connection with such 
mining operation. 


3 • Lessee further agrees to enter into and upon said mining 


claims and premises within the period of thirty (30) days from the 


date hereof, and within said time to oonoe active mining end mill-


ing operations thereon, and thereafter at all times during the contin-


uanoe in force of this lease shall prosecute such operations and the 
development and mining of said properties continuously, except when 
interrupted or prevented by unforeseen accidents, acts of God, strikes 


or labor trouble., shortage of labor, Government restrictions, or 


other circumstances b.yond the control of Lessee; but in any such 
•	 event reasonable diligence shall be used by Lessee; botrino,e the 


cause of the interruption and reia work within the earliest 
possible tine theresft.r. In this connection it is furth.r agreed 


•	 that within said period of thirty (50) days from the date hereof 


Lessee shall o.noi th oonatruotj.n of a low level tunnel, roads, 
bins and trans giving ftooess to th. main vein upon said properties 
at th. greatest practical depth below the present Rutton drift.


4
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4. All work of developing, equipping, operating and iiaprov-


ing said mining claims and premises, s4 of mining, milling, working 


and reducing th. deposits therein contained, shall be done in a 


good wor fr. lik. and ain.rlike nnsr, so as to develop said proper-


ties as a mm. for pern.nt future mining operationaj all, of such 


work sl*ll b. at th. sole cost, charg., liability and expense of 


Less.., without cost, ok*rg., liability or expense to Lessor or to 


said properties. Lessor *1*11 *ve the right to post and intain 


post.d upon said premises a notice or notices of non-responsibility 


and non-liability, as provid.d by 8eotion 1192 of the Code of Civil 


Procedure of the Stat. of Califarnia. Lessee will not suffer or 


permit said premises to be encumbered by any attachment or other 


lien for labor perfervid or t.rials or supplies furnished or used 


in or thereon, or otherwise, during the term and continuano. in 


feroe of this lease. Lessee further agrees to notify Lessor in 


writing idiately upon the ooncemsnt of mining operations 


hereunder, in ord.r that Lessor ay protect its said intersst and 


said premises by the poatiflg of said above ntioned non-r.spon.si-


bility notices. 


5. Ores and minerals from the demised premises shall not be 


ociingled or mixed with ares or minerals amid or produced from 


other properties acquired or under lease by Lessee, and while so 


s.gr.pted shall b separately treated, reduced or concentrated, 


and the 1d or other ain.rals recovered therefrom shall be s.par-


at.ly shipped, sold and disposed of for the purpose of determining 


the peroentage rental due thereon to Lessor. In this connection 


it is agreed t$t in such tr.atsint and reduction of said ores 


Lessee y follow established practices and customs in all clean-


ups for the purpose of preparing concentrates or recovering gold 


or silver bullion for shipment and sale.
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OOWVLL, CALF 


6. Lessee hereby further agrees that he will at al]. times 


during the eontirnanc. in force of this leaai, and whil, conduct. 


in,g mining operations upon said premises, keep all men employed 


thereon fully insured under and in oo liance with the Workmen's 


Compensation Inauranos and l3afety Lot of the State of California, 


and during all of such times will carry at his own cost and ix-


pens. ad.quat. compensation and liability insurance, as required 


by law, and will at all tis comply fully with all laws, rules 


and regulations (Fsd.r..l and 8tat.) limiting or regulating such 


operations. 


7. It is further understood and agreed that at all timss 


during the continuance in fore. of this lease, and while Lessee 


shall be so mining and operating said properties, ha shall have 


the right and privilege at milling or otherwj. reducing the de-. 


posits and ores mined and recovered from said premis.. and of ex-


tractizig the gold and other precious metals and minerals there-


from, or of sausing the same to be so milled or reduoed and the 


said gold and other precious metals and minerals to bs so extract-. 


ed therefrcmj but as a consideration and condition precedent for 


the continuanc, in force of this lease it is Und,r5tod and agreed 


that any and all gold bullion, concentrates and values so derived 


from such operations and from suoh milling and reduotion of the 


said diposits and ores shall be sold and disposed of by Lessee In 


the ouatory channels of trad, and ooIeroe to recognized and 
established smelters, r.finers, or dealers, exo.pt that gold bul.-


lion shall be sold to the United States Mint at San Francisco, 


California, unless a free rkst is istablished and allowed by 


law for the sale of gold bullion in which ass, Lessee 
y sell said 


gold bullion in such merk.ts or places as y prove to the advantage 


of the partiós hereto.


-5..
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On or before the 20th day of each nth Lessee shall pay to 


Lessor as rentals under this leas• ten (I) percent of the gross 


proo..ds reo.ivsd for all gold, silver, or other metals or minerals 


produced during the preceding calendar month, as above provided, 


after making the following deductions from the proceeds of such gross 


sales $


(a) Any mint, smelter or refining costs, but 
•	 excluding milling charges. 


(b) Sales commissions not to exceed two (2) 
percent. 


(c) Any stat. or federal charges, commissions, 
seigniorag. or taxes (including severance 
taxes) now or hereafter imposed by author-
ity of the Federal Government of the United 
States or the State of California directly 
relating to the production, purchase, sale 
or other disposition of gold or silver ores, 
or other minerals, but excluding taxes 1ev. 
ied or assessed against the Lessee in the 
natur, of net income taxes. 


PROVIDED 3iWEv, that during the first eight (8) months of 


this lease Lessee shall pay said rental only on that portion of said 


gross proceeds which is in excess of the sum of Thirty Dollars 


($30 .00) per ton of ore treated. 


8. All rental payments made, as above provided, shall be ac-


oonipanied by mint, smelter or refining returns, or certified in-


voices of sale and purchase as to any minerals not minted, amelted 


or refined, as evidencing th. gross proceeds of all minerals or 


ores mined or produced from said properties and sold as afór.eajd 


9. There is hereby granted the Lessee during the term of this 


lease the right to strip and deposit waste material, overbwden, 


or tailing on the above described properties, whether derived from 


said properties or other properties acquired by the Lessee. Before 


depositing any of said overburden, waste materials, tailings, or 


mining debris on the lands hereinabove described the Lessee shall 


first determine, as far as possible, that said place of deposit 
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contains no minerals or ores suitable for open pit or placer mining 


operations. The Lesse. shall likewise have the right upon the de-


m.tsed premises to erect restraining dams, build reservoirs, to stock .-


pile or otherwise deposit ores, concentrates or other products from 


mining operations oonduot.d on said property, or front any adjacent 


lands acquired by the Lessee. 


10. The Lessee iy us. any timber growing on said lands for 


mining purposes on the demised premises and any waters available 


to said lands, whether in the form of springs, percolating water, 


or other sources of supply. 


11. It is further understood and agreed that in the event that 


Lessee shall erect any additional buildings or improvements upon 


the demise premises, or shall add any equipment thereto, Lease. 


.
	


shall at his own cost and expense keep said buildings, improvements, 


and equipment insured for their full insurable value with loss pay-. 


able to the parties hereto as their interests n*y appear. Lessee 


shall keep present buildings on the property fully insured. In case 


of loss by fire or otherwise, unless otherwise mutually agreed, the 


monies recovered shall be applied to the restoration of the property 


destroyed.


12. Lessee shall at all times during the term of this agree-


ment keep on deposit with Lessor certificates of insurance eviden-


cing the intenance of all insurance policies referred to in this 


agreement.


13. When requested by Lessor, Lessee ehall furnish to Lessor 


from tim, to time true and correct copies of all npa, reports, drill-


ing records, assay and sampling returns nde by or for Lessee in respect 


to the demised premises or mine workings having a direct relation thereto. 


Lessor reserves the right to itself and its agents and representatives 


to enter into and upon said premises at any and all reasonable 


times during the life and continuance in force of this lease for 
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•	 the purpose of inspecting and examining the work and operations 


conducted by Lessee. Lessor mey have a representative or representa-


tives present at all cleanups. 


14. Lessee assumes and agrees to save Lessor harmless from any 


and al]. claims and dennds for injuries or dau*ges to the personal 


property of others arising from the possession or operations of 


Lessee, or any contractor, assignee, or sub-tenant of Lessee in res-


peot to the premises hereby leased. 


15. Lessee shall use diligence and care that water in Woodruff 


Creek, necessary for home use in Goodyears Bar, in Sierra County, 


California, shall not be polluted by any of his operations, and if 


necessary shall construct such safeguards as are required to pro 


teot such water.	 - 


.


	


	 16. It ii further understood and agreed that all timber in 


place on said properties, buildings, rail, pipe, launders, mining 


bins, and gallows frames, shall be deemed affixed to the realty, 


and upon the termination of this lease shall remain upon asi d prem-


ises as a part and parcel thereof and become the property of Lessor; 


but it is further understood and agreed that all heavy machinery and 


equipment, including the crushers, mills, classifiers, jigs, flota-


tion machines, amalgamation units, concentrators, power plants and 


lighting equipment, hoists, pumps, engines, generators, compressors, 


trucks, and tractors, aixiall other personal property placed upon 


said premises by Lessee, or used in connection with operations here-


under, shall be deemed to be and remain the personal property of 


Lessee and may be removed by Lessee at any time, within the period 


of Sixty days (3 after the termination of this lease, and in the 


event that the same is not so removed within said period of time, 


weather permitting, it shall be deemed to be fixtures and shall 


become the property of Lessor; provided that upon the termination 


of this lease for any reason Lessor shall have the right and option 


to purchase at any time within sixty (60) days of the said termina-


0*	 -
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°tion date any and all of such equipment for cash, at a price to be 


fixed by averaging the eetinsLtea and figures of three competent 


mining nchinery experts, one of such experts to be named by each 


party hersto and the other to be selected by the two so named. 


17. During the term and continuance in force of this lease, 


Lessee agrees to pay, prior to delinquency, all taxes levied or 


assessed for the fiscal year commencing July 1, 1950, against the 


demised premises and any improvements now or hereafter placed thereon 


during the term of this lease. 


18. It is further mutually understood and agreed that the 


terms and conditions of this lease, in so far as Lessee shall be re-


quired to operate, mine and develop said premises and properties, 


are optional with Lessee, and Lessee shall have the right at any 


time upon thirty (30) days' notice to Lessor to terminate this 


lease and discontinue and cease said work and to disóontinue further 


perfornnce of the terms and conditions hereof and be reled of 


all future obligation hereunder, but upon so doing shall immediate.. 


ly surrender and vacate the premises and deliver peaceable possession 


thereof to Lessor, and shall pay to Lessor .11 amounts due it here.. 


under up to the time of such surrender, and will pay all costs, 


charges, expenses and liabilities of whatsoever kind created, ar1sin 


or incurred by Lessee during the time that he shall have been in 


possession of and working, mining, operating, improving or develop.-


ing said premises, and will, upon demand, execute and deliver to 


Lessor a quitols.im deed to said premises and a complete discharge 


•	 and release of this lease0 


19. In the event that any adjudication of bankruptcy or in-


solvency be rendered against Lessee, or in the event a receiver of 


the business of Lessee be appointed and not removed within thirty (30) 


days after such sppoin.nt, or in th. event that any application or 


proceedings shall be taken for an .rr&ngslnent with creditors pur-
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•	 suant to the provisions of Chapter 11 of the Bankruptcy Act, or in 


the event any sale or attempted sal, of: the interest of Lessee here-


under b aads under or by virtue of any execution or other judicial 


proc.ss, and the property shall not be redeemed frois such sale rith-


in thirty (50) days after the date thsreof, or if a voluntary or in-


voluntary proceeding be taken for reorganisation of any assignee of 


the Lessee under the provisions of Chept.r 10 of the Bankruptcy jot, 


then and thereupon this lease and agreemsnt shall idiate1y ter-


minst. and become null and void, and all rights, privileges and 


interest.s hereby granted to Lessee shall likewise terminate, and no 


person claiming through or under Lessee shall have the right to use, 


possess or occupy the said premises by virtue of this agreement or 


by virtue of any such proceeding, and thereupon the owner shall be. 


come entitled to the iediate possession of said real and personal 


property and shall be entitled to all of the rights, privileges and 


rsmdies grantd to L.asee tb. same as if this agreement had been 


forfeited pursuant to the forfeitu'e provisions hereof. 


20. Time is of the •ssenoe of this ]ease. Each and every agree-


ment, covenant, term or condition herein contained on the part of 


the Lessee to be kept or performed shall be and it is hereby made a 


condition of this lease, and in the event that the Lessee shall 


fail or refuse to keep or perform any agreement, covenant, term or 


condition set forth herein for thirty (30) day-s after writt.n notice 


of default specifying the particulars of said alleged default, the 


Lessor may, at its option, with written notice to the Lessee, and 


without waiving any other right hereunder, or at law, or against the 


tease., arising from any such default, terminate this lease and with 


or without process of law expel, rev and put out the Lessee from 


the possession of the hereinabove dseoribed mining claim and pro-


perty, retaining any payments made under thi, lease as liquidated 
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ds.n*ges and as rental for the use and occupation of said premises. 


Buch termination shall not rsl.ae. the Lessee from any obligation 


r liability theretofore incurred by him under the provisions here-. 


of. A waiver of one default by the Lessor shall not be deemed of any 


other default. Should any such default be by its nature not 


ospable of being remedied within said thirty (30) day period, then 


and in that event such alleged default shall be deemed cured in 


the event the Lessee commences to remedy such default within said 


thirty (30) day period and thereafter diligently prosecutes the 


same to completion or correction within a reasonable time. 


21. Whenever this lease is terminated by its expiration or 


the action of the parties hereto, or by operation or law, Lessee 


shall and will peacefully and quietly leave, surrender and yield 


up the possession of said premises to Lessor, and in such event 


Lessee, at the request of Lessor, covenants and agrees to execute 


to said Lessor a quitolaim deed in respect to the properties of 


said Lessor hereinabove described, releasing, quitolaiming and sure 


rendering said properties, and the whole thereof, from the provis-. 


ions of this lease, and any cloud upon the title arising therefrom. 


22. Any notice required hereunder to be given by either party 


to the other shall be deemed to have been duly given when enclosed 


in a sealed envelope and deposited in the United States il, pos-


tage prepaid and registered, addressed to the parties hereto as 


follows $ 


To Lea sor, Alpha Hardware And 8uppiy Company, 
Nevada City, California; 


To Lessee, C. L. Best, 
400 Vernal Drive 


1nut Creek, Califcrnia. 


21. Lessee shall not assign, sell, or set over this lease, 


nor any interest therein, nor sub-leas. the whols or any portion 


of th. said above d.soribed properties, without the written con-
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sent of Le8sor first had and obtained so to do. 


24. Lessee shall fulfill the requirements of Section 2324 of 


the Revised Statutes of the United States in respect to the annual 


assessment work to be performed on said unpat.nted mining claims, 


and file for record proper proofs of labor in connection therewith 


in the office of the County Recorder of Sierra County, California. 


25. Lessee shall keep in repair at his own expense the branch 


road leading from the main Mountain House highway to the Searis tunnel. 


26. It is further understood and agreed that mining and milling 


operations carried on and performed on the mining property described 


in that certain lease between alpha Hardware and Supply Company, as 


Lessor, and Alfred L. Merritt, as Lessee, dated July 1, 1944 and in 


compliance with the terms thereof, shall constitute compliance by 


lessee with the provisions of paragraph 3 of this lease. 


27. This agreement shall expressly inure to the benefit ef and 


shall bind the successors, assigns, heirs, administrators and execu-


tors of the parties hereto. 


IN WITNESS WHEREOF, the parties hereto have executed this 


agreement the day and year first hereinabove written, said Lessor 


corporation causing the same to be executed in its corporate name 


and under its corporate seal by its President and Secretary thereto 


duly authorized.


ALPHA HARDWARE AND SUPPLY COMPANY, 
a Corpqration, 


A	 A	 /	 .' . '-'. ( .t: t; f, 


	


=-	
vi	 'L' 1-	 }___ STATE OF CALIFORNIA, 


... .. ...........County o/............... Ne.yLa.da........ J 


	


On this ..................]it 	 . day o/........................ 	 the zear on :housanj nine hw ded	 J........ 
be/ore	 ........... .. ....... .Letha	 ............... 


a Notary PublSc in and jor ll AII1lP	 the	 .	 .................Countyo/.............. . jjvada............ 


. 	


residing therein, duly commissioned and sworn, personally appeared ........... 


known to me {or Droved to me on the oath o/ .................	
t.i	 ......... ......... J to be then	 tand	


t4 ejWjSh,, 
ment, and also known to me [or proved to me on the oath o/.....................


.......] to be th.e person....... .who executed the within instrument on behalf of the corporation therein 
named, and acknowledged to me that such corporation executed the same. 


IN WITNESS WHEREOF, I have hereunto set my hand and aff zed my official seal, in	 Coun oJ	 the and	 thucertificate first above wsen. 


Crotez. BLaQk No.	
Notary PsbH. j 
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	 The land that. is to be explored conist of the JUOSON EXTENSION and 	
/ 


FOSS EXTENSION patented mining claims covered by Surveys N'os. 5606A and 5606B. 


These are just two of the 31 claims leased to this company by the. Alpha Hardware 


& Supply Co. The whOle property of the BRUSH CREEK is located in Sections 7, 8, 17, 


18, 19, 20, 29 and 30 'of Township 19 NOrth, Range 10 East, Mount Diablo Base an.d 


Meridian, Sierra. County, California. 


The legal descriptions of these sirveys covelring claims under consideration 


are attached to this application. The. location Of the:. claims with respect to the 


other property is illustrated by referring to the property map in the. mine report 


under Section 3 (g) of this application. The following is. a. list 'of the claims 


with. the official book arid 'page number Of each recorded Location Notice. 


BRUSH CREEK GROUP


Recorded 


Claim Patent BoOk Pacje 
LIBERTY LOAN No. 2 M 404 •	
LIBERTY LOAN No. 1 ' M 404 


'BEN LOMOND EXT. . P 252 


BEN LOMOND P 252 


JUDSON SO. EXT. 0 .97 


JUDSON Yes 29 411 


MOUNTAIN HOUSE SO. EXT. P 251 


MOUNTAIN HOUSE .0 97 


JUDSON EXT. Yes 29 411 


BONNIE BRAE #2 S 102 


MOUNTAIN HOUSE EXr'. 0 98 


FOSS EXT. Yes 29 411 


CHROMITE 0 18 


BONNIE BRAE	 . .	 P 253 


AIC!AN SO. EXT. Yes 29 411 
EXT. .Qf1'R0MITE .P 249' 


"AMERIcAN Yes. 29 411 
MRICAN MILLSITE Yes 29 411 


VGOLDEN GATE Yes 18 313 
FOSS EXT. MILLSITE X. 86 
AMERIC!AN SO. EXT. MILLSITE .X 87 
GOLDEN GATE NO. 1 Yes 18 313 
GOLDEN GATE NO. 2	 . . R 478 


GOLDEN GATE 'MILLS 'ITE X. 87 
GOLDEN GATE NO. 1 MILLSITE '	 X, 88 
GOLDEN GATE NO. 2 MILLSITE X. 89 
LIBERTY LOAN NO. 1 MILLSITE


4 


S	 LIBERTY LOAN NO. 2 MILt.SITE 4 100 
OMEGA S. 102 


MT. CONS.. I 595 . 


GOLDEN GATE PLACER N 50.9
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Section 2 (b) Page 2.	 I 


These claims are recorded in the County Clerk's Office 'at. .'Downieville, 


California. 


None of these claims -- except the FOSS EXTENSION and JUI)SON EXTENSION 


should be subject to government royalty and liens, since these are. the only claims 


involved in this project. 


In. addition, to the 31 claims leased t,o this. company, as above referred to, 


this company leases from Irene L. Best other claims known commonly as the Gold Bluff 


Mine and OxfOrd Mine. 'No active mining is 'presently bein.g done on any of thOse 


claims. The assessment, work i.n connection with them is being done and the 'mill 


used by the compan.y 'is located on. the Oxford Mine property. Further information. 


.


in connection, with these 'other claims can be furnished, if desired. 


Section 2 (c)	 . 


Enclosed with. th.j,s applicatiOn in a. separate folder are f.o:ur copies of 


a. lien agreement O	 Form '52) executed by the Alpha. Hardware •& .Su'ppl'y Co.


/,j, 


.







Survey sad the Certifiosti of the Register of the ,sad Offio. at 8soranutO, 
Cs1fOri 


soco.psai.d by other evidence whereby it sppeas that C4. sad Prank L lehe have 


catered sad p&id for the A.ricaa, Aai,tcu South xteaatoa, Peas 
litengios, Judion Exteir 


lisa and Jiadaoa Lode ataing sad Anerloan 11111 sit. cisias, designated by the Surveyor 


.a.r.l as Surveys Woe. 6608A sad 5606B, respectivelY, 
abrscing a portion Sections 8eve*' 


teen, eighteen, nineteen sad thirty in Township Nineteen Worth of Range tea east of the 


Mount Diablo Meridian, in the Sierra County Mining District, Sierra County, California, 


sad bouaded, described sad platted as fo1lows	 Beginning for the description of the


Aaeriaaa 1de data, at corner Jo. 1, a pine post four sad five-tenths feet long, four 


isebss sosar.. asrked A - 1. -6606A, with nound of earth and stone troa whiab the north


_*?• OP *1CA TO A COlA sad PVA1!.	 .)
	


Ss*rs.ntO 014648 


?R* lJ11?ED S?A?!S OP	 AKRICA, 


TO ALL TO EHO TW! FR!S!S SRALL 00111. GUE?jWG:


ER!A5, in pursuance of the provisions of the Revls*d Statutes of the United St&te 


Chapter Six, Title Thirty-two, sad legislation supplemental thereto, there have been 


deposited in the ea.ral Land Offic, of the United States the P1st sad Pield 
Notes of 


C,) 


cL -. 0 


P1 


1


.4 


CD 


(I, 


D1. 


quarter corner of Section eighteen in Township nineteen north of Range ten east of the 


Mount Diablo M.ridlaa,. bears north thirty-five degrees forty-nine ainutea seat three 


thonss five hundred ninety-nine sad three-tenths feet diatsat;	 I 


first course, south eighty-one degrees east two hundred ninety nine feet to a 


point fr	 ieh dissover7 tree. bears south three d.grees fortretgt niantes east three 


.tsti'4kree.tS.t distant; five handrd ninety-eight feet t. oorasr No. 2, a pins I 


_I am S*'	 fsnt	 t taChel squi	 A - 2 -5606A with nogid of I J 







.	 .	 . 


rt	 stose; 


tonce,	 Second course,	 soutb	 thr°'	 'res	 forty-1gt miruts	 ee.t	 one	 thouo.fld	 f1v 


-'	 f'øet	 to	 corner	 No.	 3,	 on	 i11	 siJe,	 In	 slide	 rock	 ani	 not	 estalishe; 


Thence, third coursi, nortL eighty-one degrees aest twentyeever 	 nd	 vnty-t*O 


rrIreithe	 test to witness	 corner	 to	 iI corner No.	 3,	 a	 1ne post	 tour	 ai	 five-tenths 


long,	 tour	 lnche8	 square,	 *,	 or.	 A -	 . -5606 A,	 with mound	 of eFjrtb	 an:	 O1ie; 


five	 hunired ntnet-eight feet to corner No.	 4	 a p1n	 post four	 ni fiv,-tnt	 feet	 Ion 


four	 inches square.	 rked A - 4 -5806 A, with mound of p erth ftnd stone; 


Thence, firth course, north three :1egre. forty-eight minutes we9t one tho g afld	 '1ve 


bunirej test to corner $0.	 1., the place of beginning; the survey of th a lode claim,	 es 


above desC1bed, extending one thosand five hundred feet in leth along said 	 merican 


vein or lode; 


P.gt1, for tka d..ortpti O5 of the Asriosn South gxtenelon lod" claim, at corner 


I 


$•. 1, apta. poet foir and five'tefltbJ feet long four inches square, marked k-8o,E.xt.1







wicf sa.d quarter section corner O8A.. with .ound of earth an wiowe, 


bears north twentYfiVO degreeS Sn miwite thirty •.eoitdi west four thou5$l 


eight hundred ftftyfOttr and twelve.hufldredt	 feet distant; 


Thence, first course, south eightyOflC degrees est one hun4red forty-two 


and f1fty-aixhundredt15 feet to corner No. 4 of said American lode claim; 


three hundred feet to a point from which discovery tree bears 
south twelve degree 


west one thousand tour hundred five feet distant; six hundre1 feet to corner 


No. 2, a pine post four and tive-tethS feet long, four Inches suare, msrk 


A-So-EXT. 2 - 3606 A, with mound of earth and atone; 


Thence, second course, south twelve degrees went one thousand five hundred 


feet to corner No. .,	
c'cIar post four ant ive-tenthB feet long, five incheS 


square, market A So. T XT. F- gXT - 3-2 - F606 A, with mound of earth and ton 


Thence, third course, north eitY-Ofle deRrees west six hundrei feet to 


corner No. 4, a cedar post 'ou eni fivetenths feet long, four inches suare. 


.


marked A so.EX'! !.X'!, 4 - I - 5608A, with mound of earth and tofl 


Thence, fourth course, north twelve legrees eset one thOU$&fld fi'v' hundred 


feet to corner No. 1, the place of beginning; the survey of the lode claim, as 


above described, extending onø thouflJ five hundred feet in length alone paid 


American South xtensIOfl vein or lode; 


fi.ginnifl. for the description o the 'oe EtniOfl lode cl1-m. at corer 


No. 1, IdentiCal with corner No. 4 of &1J American south xteni00 lotte c1i, 


fr which said '1uarter e'ttofl corner bears north txteefl dere*e thIrtft 


•in*ie* ten 8.00nIi$ west six thousand one hundred sixteen and seVeritYntfl' 


hundredths feet distant; 
4tata*ti.	 ___________________________________







Thence, first courae, soöh e Ighty-One iegree 	 •a9t six huntired feto 


corner No. 2, Identical with corn.r No. 3 of said American South	 xten.Ion 


lode claim; 


Th'nce, second course, 9cuth twelve degrees west one thousand five hundred 


f,,t to corner No. 3, a ce'iar post tour and five-tenths feet long, 	 four Iichee 


square 1 marked !.FXT.	 J.XT. 3 - 2 - 58O3 A, with mound of earth and stone; 


Thence, third course, north eihty-one degrees weit three hundred feet to a 


point from w1cbdIsOve?7 tree bears north twelve degrees east aeventytiVe feet 


distant; six hundred feet to corner No.	 4, a cedar post tour and tivetenthe 


test long,	 four inches square, marked F.EXT.- J gXT. 4	 1	 5606 A, with 


mound of i'artb	 nd atone. 


Thence, fourth course, north twelve degrees east one thousand five hundred 


feet to corner $o.	 1, the place of beginn1n;	 the surveY of the lode cla1rn,$s 


above d.aorlbe'i, •xtending on • thousand fl y, hundred feet in length along esid 


Pose	 xtensIon vein or lode; 


Beginning 1 for the descr1,tlon of the Judaon Extension lode olaim, at 


corner	 O. 1, id.ntic*l with corner No. 4 of said Pose Extenaf on ln'te C1aIR, 


from wbioh said quarter sect ion corner be.rs north eleven deprees 3CVCfl 


forty seaonds weit seven thousand four hun1red sIztyseV	 and eIghty-R1XIfl(eJ 


R tks feet distant; 


first course, south eI,hty-one degrees east three hundred ftt 


L







- 


Wo. S.f1&PO1t.	 clsi*;	 . 


fh.n., eeond coiree, .oth four deErees east "	 rand five hundred feet to corner 


No.	 a edsr poet four and five-tenths feet 1cnc, four lee aju#e, marked J.EXFQJ 


2	 5r50'i A, with noind of earth nd stone; 


Thence, third coure, north eighty-One degrees west oL hundred feet to corner No. 4 


a c.dr poet four and fIve-tenths feet long, four Inches cc\re; 


Thence, fourth course, north four degrees west one t©fl3&fld five hundred feet to corrir 


No. 1, the place of beginning; the survey of the lode ciciii 0 as above described, extend1n 


one thousand five hundred feet in length along said Jddw	 xtens1on vein or lode; 


eginnIng, for the description of the Judson lode LcL, at corner No, 1, IdentiCal 


with corner No. 4 of said Judson Extenein lode claim,	 which said quarter aect1oi 


corner bears north nine degrees fifty-six mItes ten seconds west eight thousand nbc 


hundred fifty-eight ant aeventeen'hund!'edths feet Iettt 


Thence, first courr, south eighty-one degrees eat three hundred feet to a poInt 


fremwhicb discovery tree bears south eleven degrees east thirty feet distant; six hundred 


feet to corner No. 2, idC!tiC$l with corner No. 3 of aId Judson ?tenaion lode claim;
. 


Thence, second course, south eleven degrees east one thousand five hunth'ed feet. to 


corner No. 3, a cedar post four and five-tenths feet long, four Inches square, marked J - 


3 - 16•6 A, with mound of earth and week; 


Thence, third course, north eighty-one degrees west six hundred feet to corner No. 4, 


a et&r post four and five-tenths feet long, four inches square, marked J - 4 - 5806 A, 


•it mound of .arth and stone;	 I 


fI'U'tb O*U?$, north eleven lsgr€.es west one thouSand five hundred feet to







4 *• 1.. 1, tb l5O. of b.gtsning; the mirv.*f the lode clala, as above d.wtbe4 


et. dtn€ on. thousand fiva hualred feet in length along Raid Judson vein or L.d•;
	


it 
Beginning, for the description of the American mill site claim at corner No. 1, a 


celar pnst four and fivetentha feet long, four inches square, marked A.M.S. 	 I	 5603 B, 


with mound of earth and stone, from which salt quarter section corner bears north th1rt-


eig,ht der a es six minutes aest four tbouaad four hundred tw.nty and eighty-nine-hundredths 


feet dl•t&nt; 


Thence, first course, north ei.hty-six deRrees twelve minutes east three hundred forty-


nix and thirty-one-hunuredths feet to corner No. 2, a cedar post four and five-tenths feat 


long, si IneheA Rivare, marked A.M.S. 2 -5O6 R, with mound of earth and atone; 


Thence, second course, south thr	 degrees forty-1g?it ninutes east six hundred twenty- .. 


Pight ani n1e-tenths feet to corner No.	 3 also A1tnesP corner to corner No.	 4,	 a ee.iar 


post tour and five-tenths feet long,	 four inches sjuare, marked A..E. 	 3 - W.Cor.	 4 •-580	 B, 


with mounl of earth and rock;	 1 


nlhence, third course, soith eishty-six degree3 twelve minutes west three }indred forty-


si' 'tnt thlrty-one-hundreiths feet to corner No	 4, on steep hillside and not established,	 j 


slt&ste on line 2 - 3 of s&Ii American lode claim,	 I 


Thence, fourth cour3e, north three degrees forty-sight minutes west nix hundred twenty-


•iht and nine tenths feet to corner No. 1, th. place of beginning;	 the premises herein 


granted containei in said Survey No. 5606 A one hunired acres and eight hundred nin•ty'four 	 I 


thousandths of an sore;
	 and in said Survey No. 6606 B f1. acres, aggregating one hundred 


ttvt s.r.s aad eight hursd ninety-four tkouosadtbs of an acre. 


! tu.far	 pP*ai% to the l'	 srsuid,boriby grsntsd ______







Li by the United States unto the sa	 Emma Cole and Frank R.	 Wehe the said mi	 g premises 
1. 


.r.inbefUi ct.sorib•d,	 nd not e	 ressly •xo.pted trem these presents, end 


portion of the said veins,	 odes, or ledge., . 	 of	 ll other veins. lodes, 


sad ledges throughout their entire depth, th, tops or apexes of	 hiob lie mali. 


of the surface boundary lines of said granted premises in said surveys extecd.d-


- downward vtioal1y, sltbogh such veins, lodes, or ledges in their downward 


course	 j so far depart froa .e perpendicular as to extend outside the vertical 


side lines of said premises, Provided, That the right of possession to such out 


side parts of said veins, lodes, or ledges shall be confined to such portionS 


thereof as lie between vertical planes drawn downward through the end lines of 


said suvey. so continued in their own direction that such planes will intersect 


• such .xterir parts of said veins, 	 lodes, or ledges; And provided further, That 


• nothing herein oo $,.1ned	 h&l1 &uthorin	 the grantees herein to enter upon the 


surface of • claim owned or possessed 07 another. 


TO RAV! AND TO SOLD said m1n1n	 preirisel, together with all the rights, 


privileges, luinities, and appurtenances of whatsoever nature thereufttO belonging, 


unto the said *rantees above named and to their heirs end assigns forever, 


subjeot, nevertheless, to the above-mentioned and to the following oonditiOflsfl 


sitpa1&tions: 


FIRST	 That the premises hereby granted ehall be held subJect t O & 


ant accrue! water rights for mining, agricultural, manufaCturtng. or other p.1po5 


end rights to ditches and reservoirs ueed in connectiOn with such water righ1, 


as may be recognised and acknowledged by the local laws, custom., and decisions of 


-	 4 te courts.	 AM thor. is reserved from the lands h.r.b7 granted a right of







L5W or canals constructed by ths authority of the 'Tntt.d 8tit.a, 
8C0ND. That in the uib..e.$f necessary legislation by Congr..s, the 


Legislature of California may provide rules for working the mining claim or preznise 
hereby granted, involving ess.m,nta, drainage, and other necessary means to its 
•oapl.te developnent, 


IN TESTIMONY R?ROF', I, Calvin Coolidge, President of' the United Stat.. of 
America, have caused th.ee jetters to be made Patent, and the seal of the General 


Lsnd Offic. to be hereu rtto affix.d. 


GIVER under my hand, at the City of Washington, th. Sixteenth day of December, 
in the year of our Lord one thousand nine hundred and Twenty-four and of the 
Ifld•p•d,. of the Unit,d States the one hundred and Fort:'n1nth. 


(8!M&L,) By the President: Calvin Coolidge. By Viola B. Pugh, Secretary. 


Recorded: Patent Wumber 95009!. M. P. LeRoy, Recorier' of' the General Land Office. 


E1Tj


R*Cordd January 8th, A.D, 125, at 0 mine, past P o'clock A.M. at the 


(Pee •2.?o)	


R. Wehe. 


Entered in Vol. 29 Deeds page 411, Sierra County Records.


.







•	 ST JNES C 
PHYSICAL DESCRIPTION: - Section 3 (a.)


DOW!EvllLLE, CAUF. f 
•	 The ore 'shoot to be explored -' known as the. BRUSH CREEK 'QRE SHOOT -- is one 


of three known Ore zones'. on the. Brush Creek pr:operty. Its relative l'ocatiCn wit,h 


respect tO 'the N1E-t''and. PEAINE ORE .SHQOTS is illustrated in the 'MAP OF KNOIVN 


ORE ZONES included in the General Mine Report under Section 3 (g) of this application. 


All three 'of 'these shoots lie along the same contact. 


The 'mining done in this zone prior to 1929 is covered in. 'a report 'by 


Edw. C. Uren under Section 3 (g) Of this. application. As production was suspended 


in 1932 or 1933, there is no 'up-to-date record 'of the, actual 'amount of work. done 


In the 'area, in 1956 'rehabilitation Of the 'old workings 'was. undertaken 'on ' spare 


time basis as the funds were available. A road was built up the canyon connecting 


the OLD 'BRUSH CREEK' with the present 'workings 'at the Cassidy Level of the PEAVINE 


ORE SHOOT. By the f all 'of 1960 t,he :adit tunnel had been cleaned ut and repaired, 


the hoist rOom rehabilitated, and the 'shaft unwa,t'ered and repaired to the 400' level. 


•	 According to Uren's report, in 1929 the shaft depth was 29Q', but this 


'work es tab 11 shed its. fjnal depth at about 30.' .bel'ow the 4OstatiOn level. 


The 400' station 'and ore pocket were intact and found'to. be in. excellent 


sh'ape. 'The crsscut tunnel b.ack tO the contact was 'open, but where the vein was 


'encountered, there 'wa's ,heayy caving. 


The amount 'of stoping dorO between the level. hs not yet been determined, 


however, according to Uren.'s report in 1929 the.re 'was an estimated 15,000-ton 


'ore reserve between the 29O'1evel and the aditjunnel. The millSecord from 1929 


through l'932 'shOws that 14,O9 tons of 'orè'were 'mij , led in. i,,his period. Since the 


'J 'shaft. was 'also extendé.d to the 400" level in this same pe.ri9d of time., it would 


seem tha,t a.. sizeable block. Of developed ore could 'still exist here'. However., 


even if this i. the case, t,he feasibility of 'mining it 'on., a, profitable scale' 


can be determined only with 'some explOratory 'work. 


Almost all of the. equipment "neces'sary for this exploration project i's 


Owned by this company. There are drifters, st.opers, j'ackhammers -- 'as well as







Section 3 (a)	
BEST MNS CO., NGO 


DOWMEVLLE9 CALLS 


'a mucking 'machine, jumbo and 	 n electric locomotive, available: fOr this. wOrk. There 


is •a 350 cu.ft. compressor	 installed in the compressor hoiis.e adjacent to the portal.


AiIy major repairs. to, equipment can. be, done in. the main shop at the. C:ass.idy 


Level. 


PHYSICL DESCRIPTION - $eciOn 3 (b) 


This company began leasin.g the 'BRUSH CREEK MINE i..n 1950, but 'mining 


h':as been 'confined excius..i.yeiy to the. PEAVINE ORE SHOOT. Since this time 'all 'Of the 


'rehabilitatiOn, work described in Section 3. (a) has been. done and all of the 


'equipment. 'and buildings 'On. the property have been erected 'or purchased at 'our 


expense.


'F'or this. rehabilitation work' the' direct 'cost has. been $45,206.96. This. 


figure does not include several ti,'Ous'and dollars 'wort.h 'of equipment that has been 


installed or the cost :f 'building the road 'p the. canyon from the Cassidy 'Level. 


[I
PHYSIc!iL. DESCRIPTION - Se.ction '3. (c) 


The t'Ot'à.l 'amop,t. of 'g:old produced from this. 'ore 'sho'o.t is not known. A. 


copy 'of the transcript, from'. Wells 'Farg.o &. Co. Express BOok in C'amptonville. (part 


of Uren's report) shows that $.406.,'800"worth of 'gold 'was shipped .duri'n.g 23 mouths 


of operations. This ou.ld 'amount to $690.,000 'at the present. price, of gold at 


$35.00 per çun.c.e. If Uren,'s estimate of 13,800 tons 'of 'ore crushed is anywhere 


'near' correct, thi.s wOul,d 'put 'an average' value 'out the re of $50.00 per ton.. 


The' only other production. statistics is. a. copy of the. 'mil'l 'report from 


April 1929 to NOvember 1932. 'This. is 'appen.de.d t:O ,Ur,On's. report in. Section 3 (g) 


of this 'application.. This. shows tha,t 1 ,4,042.5 'ounces of" sponge. ie recovered 


from. 22,612 tons 'of 'ore. Thi,s would 'average $21.80. per t:pn. based 'on the $35.00 per 


'ounce p'ric'e. S







•	
BEST MINES CO., UN 


Section 3 (c) Cont'd) 	 DOWNUEVLLE, CALW 


These values compare very favorably with the present yalues in the PEAINE 


ORE SHOOT . Since this company took over in 1950, 7O,7O.5 tons. of 'öre have' been 


"milled fo,r 'an 'average. Value of $4l.42 per ton. A chronological tàbul.t,i'on of' 


gold 'and concentrate shipment,s for this production, is. 'attached. The actual 'settle-


'ment sheet's are 'on file in the 'mine Off 1c'e 'and. can be checked. by 'an 'OME representative 


at any time. 


PHYSICAL DESCRIPTION - Section 3 (d) 


'Since the drifts Son the various levels 'are caved 'where the crosscut's	 ' 


hit the 'contact, hee are 'no definitely known 'ore re.eryes. There is, howeyer, 


a good possibility that blocked out ore does exist somewhere between the 400' 


station level and the 'adit tunnel. 'If only 14,000 ton's were 'milled from l'929 


to 1932, and the.re"wà,s, 'an es,t,i'mated 15,000-ton. reserve in, 1929, a. sub'stanti'al 


block Of "ore could exist. 'between the 290' and. the 400' level. If possible, ',onie' of 


the old workings will have t'o be 'opened 'up to detrmi,ne' the. conditions that 


actually Oxist. 


PHYSICAL DESCRIPTION -' Section, 3. (e) 


Information. 'on ' t'he geology of the BRUSH CREEK ORE 'SHOOT' is co.ntai'ned in, 


Uren's report.. The "only apparent difference betweOn this 'vein 'and that of the 


PEAVINE ZONE is its dip 'and it:s location 'wit,h r'e'spect to the. serpentine. This vein. 


dips at an angle 'of àbou,t 750 'and l's entirely within t,he sla.t'e formation paralleling 


the contact	 In the PEAVINE ZONE the vein follows the contact very closely with a 


small laye:r Of maripos'it'e between the serpentine and the quartz. It dips at 'about 


48°.


Otherwise, the geologyn. the two area.s appears to be identical and i.s 


'covered in the 'reports 'uider Section 3 (g).







'S	 I	 BEST MNS CO0 C. 


PHYSICAL, DESCRIPTION - Section 3 (f)	 D0WNVLLE, CALIF. 


Since there is 'no factual informatIon available from 1929 tO the time of 


clOsing this, mine in the early thirties, it i's very hard to estimate wha.t cOnditions. 


actually Oxist in this zónè. 


It is felt, howeve r , that this mine was not closed for l'ack of a. good 


öre shoOt, but thrg.h poor management 'and lack Qf proper equipment for mining 


with. the increase in shaft depth. 


Any ore shoot that has produced as. 'much 'as this. 'one in such a small 


area, definitely warrants further exploration. From wh'a.t dat'af'is)'avail'able, It 


appears that this 'zone 'will compare very favorably 'It,h the exi'sti'ng PEAVINE SHO. 


The geologic conditions are. practically id'entical tO those 'of the PEAVINE ZONE, and 


the vein is on the same contact with the PEAVINE SHOOT to the north and the KATE 


HARDY MINE t the s.uth -- which was also a large poduci'ng"mi'ne. 


This. ..rganization feels very 'strongly that 'a 'size:ab.l'e 'ore reserve will 


exist here 'and ha,s already spent about $60,000.00 for the initial preparation 'work. 


Since the ore values in the PEAVINE ONE have dropped off considerably 


in th.e last year this company will 'nOt be able tO handle this project without 


.:assist'ance 'of some kind. 'This 'wOuld ".ot Only 'mean losin.g the $60,000.00 'already 


invested, but 'al'só the' loss Of a. possible large' 'Ore body. 


PHYSIGA 'DESCRIPTION Séctio.n 3 (g) 


Enclosed wit.h thi.s appii'caon. as part 'of this section. are the following 


documents:


(A) Two copies of a. report on. the. Brush Creek Mine by Edw. C, , Uren dated 


June 5, 1929 


(B) Two 'c;oples çf a. report on t.he Brush CreekMine by J. J. Fol,som 


dated December' 16, 1960. 


.
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DOWEvju CAUF 


PRODUCTION RECORD OF BRUSH CREEK MINE S	 7a Vf' 


C. L. BEST dba BEST MINES COMPANY 


Pate	 Bar '	 Conc. #.	 GrOss Value *	 FineOunces	 Tons 


1950 
5/10 i. $:2,365,9i 67.314 602.60 
6/15 2 2,238.12 63.685 449.44 
7/7 3 6,470.36. 184.101 457.33 
8/.10 1 .2,282,58 64.358 
8/2 4 11,456.91 326.014 5.00.00 
8/28 5 $,627.95 245.530 428.00 
11/8 2 7,144.01 202.025 
9/15 6 11,323.92	 . 322.247 596.00 
10/4 7 6,354.42 180.831 300.00 
10/26 8 8,723.34 248.164 371.00 
11/10 9 6,619.00 1'88.256 294.73. 
11/29 10 9,428.44. 268. 169 284.00 
12/26. 11 5,06.7.:88 144.161 258.18 


1951 
1/25 12 8,412.21 .239.129 239.00 
2/9 13-14 13,639.74 .	 387.700 233.00 5	 315 15-16. . 14,878.95 423.026. 307.05 
31?8. 17-18 18,138.29 515.808 253.00 
3/28 3 5,605.65 1.58.165 
4/13 19 1O,635.02 302.399 227.31 
5/4 20 12,561.98 357.088 416.18 
5/16 21 7,224.65 205.360 182.00 
5/3 4. 4,384.21 123.704 
6/7 22	 . 7,321.43 208.157 272.18 
7/9 23-24 18,160.58 516.339 373.12 
8/6 25 12,646.16 359.514 496.00 
8/13 5 5,948.30 168. .87 
9/7 26. 8,945.53 254.341 469.00 


$236,605.54 6,724.372 .8,009.12 


C. L. BEST ESTATE 


9/24 27 11.688,98 332.'231 200.00 
io/o 28 10,717.60 304,616. 105.00 
10/8 29 10,308.81 293.089 106.00 
11/5 30 9,790.25 278,353 191.88 
12/10 31 10,609.00 301.663 180.26 
12/12 6 9,363.04 252.373 


1952 .	 .	 . 
1/3 32-33 23,904.30 6.79.782 241.75 
316 
4/4


34
.	 .


8,713.84 24i.784 229.93 
35 5,119.34 1.62.582 158.97 


*	 Includes 'value of silver,







•	 ST JS C gç 
Production Record 'of Bru 'Cree,k Mine. - Page 2 	


CAUFO 


.
Date Bar	 Conc. # Gros.s V1üe * Fine Ounces 'Tons 
1952 
4/6 36 '9,.232..a8 262.473 278.88 
6/9 3. 14,054.67


399•743•
313.08 


/31 38 6,629.25 188.525 178.92 
6/10 . 9,269.94 262.758 
8/1 39-40 17,252.45 490.561 214.34 
9/8 41 2,299.75 65.397 491.00 
10/6 42	 . 2,171.12 61.740 451.11 
9/1 '8 5,004.13 141.440 
11/4 43. 1,296.10 36.858 207.04 


Cumulative 'Tót.aiis $404, 630.49 11,486.340 11,558.08 


BEST MINES CO.. INC. 


12/4 44 2,862.03 81.373 360'. 10 
12/23 45-46: 18,409.46 523. 4O2 563.96. 


1953. 
215 47 7,524.13	 ' 213.935 588.00 
2/19 '9 4,029.84 113.912 
3/6 48-49 17,433.10 495,692 604.90 
4/6 '50-51 15,048.64 427.901 764.93 
4/23 52 11,256.93. 320.076= 431.46 
516 53 6,181.93 175.771 802.00 
5/19 54 1O,787.31 306.783 372.00 
5/15 10 8,328.33 234.946 W	 6/8 55-56 15,583.25 443.132 613.00 
6/8 57 11,163.06 317.447 211.26 
6/15 "58/59 21,482.63 ,	 61.0.711 244.22 
7/2 .	 60-61 21,919.14 '623.149 ' 317.46 
718 ,	 11 10, 258'. 06. 289.399 
7/23. 62/63 22,053.26 627.208 341.28 
8/6 64 8,110.74' .	 230.652 275.77 
9/4 '65 '8,031.38 .	 228.349 737.60 
9/11	 . 66. . 9,869.48 280.591 184.26 
9/23 67 :9,025.65 256.646. 196.98 
10/6 68 ' .	 6,145.63 174. 759 275.64. 
10/22.


. 
12 '6,953.15. 196.6.76. 


1 .1/6 .	 69 ' 13,804.86 392.539 664.18 
12/8 70	 ' . 13,004.10 39.648 532.38 
12/22 71 10,389.22 295.448 471.18 


1954 
1/28 72 12,410.71 352.953 548.54 
1/20	 " 13 5,481.66 154.964 
2/5 73 10,179.62 289.453 349.50 
4/19 74 , 11,548.10	 . 328.368 612.21 
5/iO 75 3,356.72 95.453 341.28 
4/14 14 5,014.21 141.559 
6/7 76 16,336.48 464.541. 674.16. 
6/18 77 11,287.04 320.971 322.34 
/9 .8 8,712.10 247.743 36:7.68







•	 ST MNES CO., 


Production Record of Bush Creek Min.8 - Page: 3	 DOWNEVHJI, CAUF. 


Best Mines Co. 4 Inc.(ont'd,) 


.


Date Bar W Con.c. Gross Value. Fine :OUn.ces .	 Ton:s 
1954. . 
7/22 15 6,147.70 174.407 
8/2


. 
79	 . 9., 125.99 259.49.4 455.82. 


9/13 80 12,046.5.7 342.576 185.51 
10/1 81 . 11,682.29 332.232 545.56 
101.1:8 16. 3,962.29 112.9.22 
11/14 82-83 22,657.28 644.357 448.98 
11/23 17 7,397.54 209.703 
11/24 84-85. 22,634.69 643.619 524.70 
12/6. 86 3,733.60.	 . 1Q6..179 .562.38. 


1955. 
ifs 87 11,061.92 .- 314 598 636.44 
1/25 18 5,653.90 160. 341 
1/20 88-89 21,920.60 62.3.402 358.98 
1126 90-91 22,168.03 630.553. 141.06. 
2/4 92-93 22,931.88 652.1.96 168.24. 
2/11 19 13,807.93. 391.800 
2/17 94 10,780.56 306.591 271.38 
3/4 95 11,11.4.81 333. 413.34 
3/4 95-B . i,9oi. 70 54.080 
4/2 96-97 21,839.79 621.015 79390 
4/15 98 11,310.28 321.579 314.46 
5/3 99-100 23,007.87 654.272 693.12 
5/12 20 7,305.08	 . .	 2.06. .037 
6/2 101 . .	 12 ,518. 08 357605 554.82 
6/17 102 10,251.16 291 353 219 00 
6/17 .103. . 9,452.91 268.632 114.12 
6/29 104-105 20,745.51 589.621 276.60 
1/25 21 5,021.40	 . 141.667 
7/28 106-107 15,309.20 435.211 413.02. 
8/12 108 10,666 79 303 256 248.58 
8/25 22 6,080.77 171.846 
9/1.2 109 15,586.22 443.036 270.92 
9/12 110 9,815 3 278 97 49 59 
9/28 111-113 27,133 09 771.159 394 00 
10/26 114-118 44,979.73 1,278.211 409.76 
1114 23 10,396.53 295.027 
11/28 119 10, 125.0.1 287.773 354.92 
12/6 120-121 20,531.14 5.83.523 39.42 
12/22 122-123 . 19,413.86 551.141 204.24 - 


1.956 . 
2/1 .124 .	 . 12,715.87 361.436 363.30 
2/7 125 .	 . 10,256.49 291.579 127.26 
3/1 126-127 .19,790.02 562.5.63 302.22 
4/3 128-129 17,063.04 485.030 618 12 - 
.4/18 24 14,350.96 403.374 
4/25 25 7,755.29 2.19.971 
5/7 130 . 13,052.36 3.71.051. 396.42







PrOduction Record 'BrüCrek of Mine - Page 4. ST MNES C00, ONC. 


Best Mines CO..	 Inc., (Cont'd.) DOWNllEVJi, CMJE 


Date Bar # Conc. Gross Value * Fine Ounces Tons 
1956 
5/18 131 '9,iOO,6.O 258.630 73.80 
5/28 26. 6,962.73. 210.573. 
6/13 132 7,004.31 199.113. 601.38. 


6/19 113-134 17,607.62 500.469 353.12 
6/21 27 3,248.74 98.266 
7/16 135 7,614.98 216.436. 381.92 
7/20 136 8,970.04 254.969 270.39 
8/14 137 6,187.16 175.854 233.91 
9/17 138-139 16,656.09 473.444 1,064.10 
10/22 140 8,472.60 240.798 254.6.4 
11/5 28 4,795.53 131.015 


141 8,250.62 234.509 626.18 
12/4 29 2,118.20 60.520 
12/5 142 10,258.53 291.658 735.96 
12/21 143 8,668.28 246.396 406.20 


1957 
1/7 144 9,674.73 274.987 98 22 


30 5,243.63 162.998 
2/4 145-146. 13,658.83 388.310 458.92 
2/28 147-148. . 19,561.13 556.2Q0 392.00 
4/5 149 11,690.59 332.357 548.32 
4/22 150 9,370.08 266 371 248 04 


.
31 3,389.37	 . 96.839 
32. 2,075.92 '	 59.312 


'5/13 151 5, 189.26 . '	 147.505 199.92 
33. 2,883.84 82.476 


'5/28 152 '5,380.56 152.955 292.56-
34 6,518.30 16.242_ 


6/21 153-155 ' 28,069.97 '79,7.701 386.46 
7/10 156-159 38,281 64 1,088 212 98 79 


35 21,307.66	 . 608.790 
8/1 160-163 3,023.96 1,109.147 '	 '183.00 
'8/10 164:167 42,303.34. 1,202.609 544.80 


36 3,594.96 102.713 
'9/24 168 9,298.36 '	 264.305 25.86 


169 10,283.07 292.331 127.56 
10/15 170 9,724.18 276.341 123.84 
11/10 171 '10,013.25	 . 284.592 155.56 
12/4 172 9,541.34	 . 271.247 224.90 
12/24 173 . 5,070.22 "	 1.44.156. 312.66. 


1958 
2/7 '174 4,250.95 '	 120.849 418.44 


37 4.684,68	 ' 133.847 
3/6 175 . 9,930.48	 ' '282.342, '	 645.78 


38 4,607.75 .	 131.650 
4/7 176. 9,162.46 260.499 . 573.84 
4/14 ' 171 '9,169.05 260.739 312.78 
4/16. 178 9,442.18 '	 '268.453 137.00







.
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REST	 Coo, 
Production Record of Brush. Creek Mine - Page 5. 


Best Mines Co., Inc. (Cont'd.) 


Date	 Bar #=	 Con.c..#	 Gross Va.lUe*	 Fiiie 0unce	 Tons 
1958 
4/24	 179	 8,954.96	 254.561	 267.16 


. 


I


222.569 
248.028 226.92 
174.028 
259.545	 ' 150.36. 
259.272 
.183. 
249.548 ,	 629.46 
249 775 409.1.4 
256.598 225.78 
253..	 19 76.. 74 
'259.520 108.90 
.247.622	 ' 214.14. 
117.137 
6i. 63.3 


154.792 
253.950 126.00 
'248.683 113.46 
263.537 298.32 
235.783	 '	 ' 364.20 
239.632 315.30 
749.940 909.86 
249.285 ' '56q.146, 
100.926 
54.7.716 476.46 
249.061 387.36 
221.721 214.la 
514.316= 344.84	 - 


256 012 274 36 
567.262 267.42 
87.367 80.52 


297.500 380.40 
822.232 1,347.00 


1'122.441 1,012.20 
147.1.47 
'94.510 
183.187 
499.625 350.10 
117.'92.'t 
258. 91€ 
370. 97i 


'.1,.04Q.176	 ' 239.40 
524.249	 ' i55.O4 


1,190.190	 , i9s.io 
1,069.802 '224.50 
1,120.725 575.52 


537. 005 '	 1'4.92 
240.541 
480.037 26.10 
'513.648 '89.32 


39 7,831.55 
5/12 180 8,724.63 


40 6,129.35 
5/12 181 9,130.16. 


41 JIg 9,126.42 
42 6,433.12 


6/4 182 8,777.44 
6/12 183 8,78.4.07 
6/11 18.4 . 9,022.79 
6/17 1.85 ',924.34 
6/18 186 9,126.78 
7/2 187 8,107.93 


43 4,i3i11 
44 2,172.72 
45 5,450.06 


'7/16 188 8,932.73 
7/31 189 8,745.52 
8/12 190 9,261.97 
8/19 191 , 8,293.'8i 
9/3 192	 . 8,428.23 
9/23 193-195. . 26,373.89 
10/23 196. . 8,767.91 


46 3,556.94 
10/30 197-198 19,268.04 
11/18. 199	 . 8,759.45 
12/8


, 
200 7,799.28 


12/19 201 18,086.94 


"9,59
' 1/5 202 . 9,002.77 
1/26 203 19,955.2.0 
2/5 204 10,108.34 
3/5. 205 io,462.q5 
3/26 206 ç; 28,914.66 
4/24	 ' 207-208 ' '39,476.05 


4.7 5,185.26 
3/3 ' 48 3,331.07. 


49' jIg 6,446.46 
5/15 209 . 17,569.62 
4/30 .	 . 50 4,254.14 
5/28 '51	 ' 9,100.44. 
6/18 ' 52 JIg 13,051.03 
6/11 2,0/211 ' , , 36,577.90 
6/24 212 .' 18,438.18 
/1 213-214	 '


,
38702.35 


8/3. 215'-216 . 37,620.07 
8/28 217-218 39,415.42 
9/1.4 219


, 
' 18,886.94 


8/il , 53 8,414.18 
10/15 220 16,883.75 
11/2 221 ' 18,0d4.'5'8







0	 •	 ST 1/ES CO 
.Prod'uôtion. 'Record of Brush Cre:ek Mine - Page: 6. 	


CAUF, 


Best. Mi ne.s CO.. I nc. (CO.nt 'd.) 


Date	 Bar '#	 Conc'.	 Gros.s Value *	 Fine '0urcê's,	 Thns. 


.


11/30	 222 
12/18	 223 


1960 
211 ,	 224 
1126	 •54 


•	 2/28	 .	 225 
3./1	 .	 5'5 
4/15	 .5 
4/28	 226 
4/22	 5:7 
'5/20 .	 227 


/ 	


8 


6/2.1	 22 
7/25	 22'9230 
7/5


59 
7/18	 '	 61 
8/11	 62 


63 
8/30	 '231 
9/30	 232 
9/7	 .	 64 
9/30	 66 


65 
10/14.	 67 
10/31	 233. 
12/1	 .234 
12/21	 235 
12/3	 6.9 
12/20	 '	 68 jig 


1961	 26. 
2/8	 70 


lljig


20,393.. 64 
20,346.22 


19,026.43 
'8,830.25 


15,892.38 
15,393. 39 
4,766.88 


19,698.07" 
6,826.97 


19., 21.4.85 
4,471.77 


19,590.66 
26,1.4.7.80 
4,423.70 
.4,178.49 
4,362.96 
3,376.86 
2,886.. 89 


16,578.27 
17,209.17 
3,1.41.28 
3,711.60 
1,185.39 
2,156.81 


17,987.68 
18,859.88 
'17, 382.66 


3,3.33.35 
6', 064.31 


19,790.35 
4,842.73 
2,168.72 
5,287.24


'579.8.68 
578.425 


5.41.062. 
692' 


451.905 
437.136 
135.401 
560.150 
194. O40 
546.. 36.0 
127.032. 
556. %7 
743..3.6:. 
118.630 
'125.771 
123.700 
'95.852. 
82.032 47;•.439 


0489. 279 
.89.216 


105. 
31.914 
61. 230. 


511 336 
536.. .238 
494. 125 
94.636 


172.263. 


562.626 
13:7.33.4 
61.498. 


150.. .03


1.00 
'107.52 


211.14 


461. '70 


791.72' 


658.38 


727.00 
1,064.78. 


1,043.30 
1,040.75 


667.56
1,112.32.


576.54. 


942.00 


850.84 
End of fiscal year. 


CUMULATIVE . TOTALS
	


$2,931,944.36	 0	 '83,352.139	 70,780.49 


2/28	 23:7 
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CAUF9 


ACCESSIBILITY OF PROPERTY - Section 4 (a.) 


If an OME represent:àt've desires to. examine the property, he car'. cOme. t.o 


the mine office. located at Main 'and N'ey:ada. Streets In. Downieville., California. 


The General Manager, L. L. Huelsdonk, or one of his represent'atiyes, will meêt 


him and accompany him to the property. 


Although the present workings. 'are e:a.sIly' accessible,. the Searls Level	
) 


tunnel in the BRUSH CREEK ZONE is located on 'a 	 'sidehill a.t an elevation of	
( 


3,910 feet. 


The area c.n be reached from Down.iev'ille by takin.g"Hi'hwa.y 49 to Goodyear's. 


Bar, 'a distance 'of 4 miles. From. herO it i's about : 43'2 more miles via the: Mountain 


House Road. This is. 'a. good dirt road and open 'most Of the year except during 


time.s of heavy snow. This .are.a can 'also be reachOd via. the. present .Cássidy Leyel. 


It is about a. mile 'and one-half, over good. dirt 'road. from 'Goodyear's Bar t the 


C'assidy Portal. From the Ca'ssidy to the Searis Level., the. 'road is 'steep 'and narrow, 


arid 'about. l miles. in length. This road will 's.uff ice fo,r mOn transportation during 


good weather, but heavy machinery Sand 's.uppli'e:s. 'will h,ave to be hauled via the 


MOuntain. House Road. 


ACCESSIBILITY OF PROPERTY -' Section 4 (b) 


Local freigh.t lines 'will haul machinery and 'supplies directly t.o the 


'main shop adjacent to the Gassidy Portal. F'rom here the it ferns will have to 'be. 


hauled. with company equipment. iAlmost all mi'n.eupplies come r'ó.m. Nevada City, 


a distance of 45'mile.s from .Downi:eville over' paved State highway


.
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EXPLORATION WORK. '- Section '5 (a) 	 .	 .	 WLUEQ CLO 


The 'exploration 'work will consl,s.t of 'unat'ering the Searis Shaft and 


opening 'up enough Of the Old workings t'o determine if any ore exist:s between the. 


400' station level 'and thO adit tunnel. The shaft will then. be extended to about. 


the 700' lee1 with stations cut 'every 100 feet. 5'xl' 'croscuts will then 


be dr 1 ven. to the. contact. 'an.d the ledge fully explored by' drifting 'on. the vein. 


This 'will involve putti'ng in two pump stations on the 400' and 700' leyel's, 


laying air pipe, water pipe. 'and compressed 'air lines. 


This. amount 'Of work should definit'ely determine the 'merit's of this zone.. 


If this project reveals good values, the Ore shOt can then be devel'oped for 


product i'on. 


The pre'se'nt road to the. Searls Tunnel will suffice for the exploratory 


operation. At present it is passable 'with four-wheel-drive 'vehicles only, and 


and unless good. ore is enc'Ounte,rd in this shoot, it will 'be abandoned. Therefore, 


there is no 'need tO spend extra 'money on it. Any equipment or large machinery 


can be brought in by the Mountain House Road, "which i's 'open 'most of the year. 


EXPLORATION WORK - Section '5 (b) 


None 


EXPLORATION WORK Section '5 (c) 


If an. .OME contract is executed, preliminary "io.rk c'o'uld be 'started 


immediately. The shaft can be' unwat'ered to the 400' station and, the 'old workings 


opened up. Sinking 'operations could. then be started, 'working three shift.s., 'six 


days a. week. On 'a. contract basis, the 'shaft cOuld be extended about '5' per day 


and 'any drift Or 'crosscut, 12 feet 'per day. On a. day's pay basis, these foot.ages 


wOuld dr'op to about 3 feet and 8f'êet respectively. 


.
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m'GILUE, CAt 
•	 EXPLORATION WORK -. Section5 (c) (cont'd)	 . 


The actual time involved for the sinking 'and. drifting operations woiilc 


be about 10 weeks for the shaft and 9 weeks for the tunnel work. Another 11 weeks 


would be invoiyed. in getting the. preliminary work done :and cutting the shaft 


stations. This. would be a. total of about 30 weeks, fOr the entire. project.. 


The main prób'iem encountered in. trying to maint:ain a time schedule at. 


this location would, be adverse wea.ther conditions. There are many years when 


this. work could be carried 'out the 'year around. But other times, the wOrking 


seasOn. would l:ast only give or six months. 


Therefore, t,o"be.'on the safe' side, one year should be allowed t;o accomplish. 


this work. 


.
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-	 WViJtLIE CAUFO 


.	


. EXPERIENCE 'Section 6 


This company, under the management of L. L. HUELS1ONK, has been mining. 


in. Sierra. Count.y si:nce 1934. Mr. Huelsdo'nk has not only had much experience in. 


the management field of the mining industry, but also has the technical and 


practical experience necessary for this type of work. He has a very good under 


standirg of geplogy and the local conditions that exist in. this mining district. 


In addition to the present operation, this company has operated the 


RUBY MINE, OXFORD MINE, GOLD' POINT MINE 'and the GOLD flLUFF MINE. 'The BRUSH CREEK.--.' 


has been under this management •for the past eleven years. "During this time 


several thousand feet of tunnel have been. run, and the GOLDEN GATE. SHAFT sunk to 


the 512' level. 


The present mine supervisor ha,s also been 'working for' th.e company 'more 


'than 20 years and has more than 'enough experien'ce and: know—how to run this project. 


The term "company" as above used refers not only to BEST MINES CO.., INC., 


'a California prporation organized in. 1952, but also to predecessors in interest; 


namely, C. L. Best's Estate and C. L. Rest, 'dba BEST MINES COANY.
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•	 WNllEIUjE9 CAJF 
ESTIMATE OF COSTS Section. 7 


The following cost estimates are based on the a.ge.s. now being paid with 


their corresponding bonuses. Since, time will be very impOrtant On this project, 


the working week will be 'six 8-hour days -- three shifts per day. 


ESTIMATE' OF COSTS - Section . (a,) 


The sinking of the 'shaft and. the tunnel work will 'very probably 'be. done 


on 'a. contract basis. This has 'been found expedient in. the PEAVINE. 'ORE SHOOT, 'since 


contractors. 'will make 'almost twice 'as. 'much footage as 'the. 'men 'on day's pay. 


Th'e 'contract 'would probably' run 'about $40.00 pe.r foot for shaft 'work an'd 


$lO.per foot for tunnel work. 


300 feet of' Shaft	 $4.O.Qo per fo'ot . . . . . . . . .. $12,000 	 ' 


600 f'eet Of Tunnel @ $10.00 per foot .. . . . .. . . . . . 	 6,OOO	 "-" 
$18,000 


•	 All equipment and supplies will be. furnis:hed by the company. The tOtal 


direct cost of 'the contracted po.rtion 'of the project would be. 'about $18,000.00 


ESTIMATE. OF COSTS. - Section '7 (b) 


(Working 50 'weeks a year' 'with 2 weeks paid vacation) 
.N'Of of	 Wage Rate Yearly 'Wage	 % to	 Cost/foot	 Cost/fOot 


Type_"ofJob _EmployeesperHour	 _'orSalary	 _Projectof' _Shaft	 _'ofTUnnel 
30 ',twk .	 '72"/wk. 


Genera,l Manager	 1 2	 $23,760.00	 30	 '	 '4.15	 1.98' 
Mine Supervisor 1	 '8,026.00	 50	 2.68	 '	 l.11	 J'( 
Engineer	 1 '
	


7,128.00	 50	 '2.38 
Shaftmen	 6	 Contract covered in Section 7 a)	 V 
Hojstmen	 3	 2.15	 '5.8l2.00	 100	 . 11.62	 4.84 " 
'Trammers	 3	 2.15	 "5,812.00	 100	 11.62	 .4.84 
Oütsidemen	 3	 '2.1.5	 5,812.00	 100	 11.62 4.84/ 


44 . 6.7 c.	 l8.6Oc 


T'o 'arrive at the 'above costs, take the yearly wage and di.vid by 50, since only 
50 workin.g weeks. in this.. year. Then. divide this figure by' the.nuniber of feet 
per 'week. 


.
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ESTIMATE. OF COSTS - Section 7 (b) (c.ont'd). 	 DOwgEvkLE, CAL 


The perlo.d of employment would be. continuous for all of the above employees., 


if mineable ore is encountered in. this zone. If no öre is found, a portion of these 


men could be absorbed. iii. the present operation in. the PEAVINE SHOOT. Although 


the shaftmen, hoistnien, trammers and outside ,men are not available at present in 


this locality there wçuId. e. no trouble importing endugh. FabOr for this project. 


ESTIMATE OF COSTS -. Section 7 (c) 


Operating Materials & Supplies 


Cost/foot Cost/foot 
Item of	 Shaft of Tunnel 


Rail $1.67 $1.67 


Air Pipe 1.16 1. l& ' / 


Water Pipe 1.00 .6O .' 


Pump Discharge Pipe 2.00 
Powder 12.50 6.08W 


Tmber 3.84 1,50 


Spikes & Fis.h Plates. .20. .20 
Pipe Couplings .57 
Bits 2.00 .	 .97 


Steel 1.00 .50 / 


Water .15 .15 
Power 3.00 1.40 / 


Miscellaneous 4.00 3.00 
$33.09 $17.23


U '


1]
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ESTIMATE OF COSTS - Section 7 (d) 


Operating Equipment 


Provide.d by	 'Fair Purchase 
Item of Equipment	 Specifications	 Co.9r Purch. Conditi;o.n Market price 


Price 


1 Hoist	 SingYe Drum 15 hp	 Provided	 Good	 $3000 
1 Catgo Truck	 GMC '6x6.	 PrOvided	 Good'	 7000 
1 Skip	 1 tOn	 Provided	 Fair	 200 
1 Transport Truck	 Dodge 4x4	 Provided	 Good	 1200 
1 Skip C'b,1e ((8)	 5/8" Plow S.ee.1	 Purchase	 New	 250. $250 
1 Sheave	 3' Dia;	 Provided	 Good	 200 
1 Jumbo	 Sullivan Class DJ8	 Provided	 Good	 2000 
1 Mi'ckin'g Machine	 EIMCO Model l2B	 PrOvided.	 Good	 4000-
2 'Drifting Machines	 IR DA3O & 35	 '	 "FrOvi.dd	 Good	 2000 
2 S:ump Pumps.	 .'IR 35	 Provided	 Good	 '1000 
2 Stationary 'Pumps 	 30 hp JR	 PrOvided	 Excel	 2200 
1 Blower	 No.30 Jiner.,Blowe.r Co. Provided 	 GoOd	 300 
1 Compressor	 350 cU.ft.Model 50	 Provided	 Good	 6000 
3 Mine Cars	 2-ton side dump.	 Provided	 Fai.r	 900 
2 Mine Cars	 1-ton side' dump	 Provided	 Fair	 '500 
1 Electric Locomotive Mancha	 Provided	 Good	 3000 
1 Air Locomotive	 EIMCQ Model 401	 'Provided	 "Good .	 1090 
2000' Electric Cable 3-wire for U Circuit Provided 	 Excel.	 2000	 / 
1 Auto-starter	 60-100 hp West.	 Provided	 Good	 150 
1 Main Switch	 440 Volt	 PrOvided '	 Fair	 ,	 100


,q 
$37000 


In addition to the above equipment there will be many other items of 


machinery that will be 'used at VariOus time's throughout. the project, although 


their primary 'use will be fOr "operations in. the PEAVINE ORE SHOOT. 


ESTIMATE OF COSTS - Section. 7 ('e) None 


ESTIMATE OF COSTS -. SectiOn 7 (f) None 


ESTIMATE OF COSTS - Sect Ion. 7 g) 


Al.1 equipment listed in Section 7 (d) is in operable condition and. is expected 


to remain so. The 'only repairs necessary will be of .a routine. 'nature and will 


7	 / average about $3.00 pe'r foOt of shaft and $1.20 per foot of tunnel. 	 / 


.
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EIE OF COSTS - $.ecticn 7 (g)	 (cont'd) Cj• 


Overhead Costs


Cost/foot Cost/foot 
Item. Of	 Shaft 'of Tunne.1 


Equipment Repair & Maintenance $3.00 $1 20 
President's. Salary (i/) .80 .34 X 
Secretary (50%) 1.€5 .77	 )c . 
Compensation Insurance $ 9 . 00/$iOO 5.55 1.71 
SOcial Security 3% ' 1.85 .57 
Miscellaneous. . .	 3.00 '	 1.20 


$16.05 $5.79


It Is estimated that the. equipment items. in Section 7 (d) 'wi.il be worth. 


'abOut $25,000 ä.t the end of the'Oxp1ora.ti'on work. One-half 'of t,his. de:preci'a.tlön 


will be: charged to the. 300. feet :of shaft''an.d one-half tO the 600 feet 'of tunnel. 


V2 "x l. 2,00Q = $6,000.00. 


	


$6000 = $20.00	 41.0 
'300 


.	 $6000 = $10.00 
600


Total Cos.t Per FOot.


Cost/foot	 Cost/f oo.t 
Item	 Of Shaft	 O.f Tunnel 


Labor Contract (Ta) ,	 $40.00 
Personal Services. (Tb)	 44.67 
Operating Materials - SupplIes (Ic) 	 33.09 
Operating Equipment ('7d) 	 20.00 
Qyerhead (7g)	 .	 16.05 


$153.81


l0.00 
18.60 
17'. 23 
10.00 
5.79 


$61.62 


Total Cost 'Of Shaft & Tunnel Work 


300' of 'Shaft @ $153.81 . . . . . . . . . . . . . . . $46,143.00 
600' ofD'rift@$6.l.62. . . . . . .. . . . . . . . . . 36,972.00 


COst 'of Cutting Three Stations (4 weeks) 


Size 'of stations with 20-ton' ore poc.ket.s wOuld be. approximately 2,800 cu.ft. 


LäbO,r	 .	 $6., 754.80 / 
TImber	 750.00 /' 
.Misc011añeOus Supplies.	 500.00 / 
Overhead	 '1,926.00 


$9,930.8Q 
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SFIMTE OF COSTS - Section 7 (g) (cont'd) 


I
Cost •of TWO Temporary Pumping Stations (i week) 


50 feet Of tuiinel @ $61.62	 $3,081.00 
Connecting & wiring pumps	 500.00 / 
700 feet of electric cable @ 75	 '525.00 V 


$4,106.00 


DOWN EIL CALIIR 


Cost of Unwatering Shaft (1 week) 


Labor	 $1,686.10 
Overhead	 481.50 iy 
Miscellaneous Supplies 	 50.00 


$2,220.20 


Cost of Opening Old Workings. (4 weeks) 


'LabOr $6,754.80 
Timber 1,000.00 / 


MiscellaneOus. Supplies 1,000.00 ( 
Overhead 1,926.00 


$10,680.80 


. 


•	 TOTAL COST OF PROJECT' 


COst 'Of Shaft $46,143.00 
Cost 'of Tunnel 36,912.00 
3 'Shaft StatiOns 9,930.80 
2 Temporary Pump Stations 4,106.00 
'Unwateri'ng Shaft 2,220.20 


•	 Opening Old Workings 10,680.80 
$110,052.80







EXPLORATION CONTRACT 
BEST MINES CO, INC 


/	 OME - 6204 


TERMINATION AGREEMENT 


/


	


	
It is agreed this 	 day of	 , 1964, between the United 


States of America, acting through the Department of the Interior, Office of 


Minerals Exploration, iereinafter called the "Government' t , and Best Mines 


Co , Inc , hereinafter called the "Operator' t , parties to that certain Explora-


tion Contract 2165 (OME - 6204), dated April 12, 1963, hereinafter called the 


"Contract 1t , that 


1 Effective November 1, 1963, the Contract and all obligations of the 


parties thereunder (including Alpha Hardware and Supply Co, holder of the 


legal title of the land involved) shall be and are hereby terminated, except as 


otherwise herein expressly provided tJpon request, the Government shall 


make and deliver to the holder, of the legal title of the said land, for recorda-


tion in Sierra County, State of Caufornia, quitclaim deed to any interest in 


the said land, if such be needed to clear fromsaid title any alleged lien or 


claim of the Government arising out of the Conact'J 


2 The Government shall contribute only to the unit costs of work per-


formed prior to said effective date, and the Operator hereby expressly releases 


the Government from its claim for contribution to the unit costs of work per-


formed subsequent to said effective date Further, the Operator hereby agrees 


to save the Government harmless from all claims or demands under or arising 


out of said Contract, except as otherwise herein expressly provided 


3. The Operator and the Government hereby mutually and generally 


release each the other from any and all claims or th±eats of claims of whatso-


ever kind, character or description, and from whatsoever source arising, 


-'1-
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EXPLORATION CONTRACT 
BEST MINES CO , ZNC


OME - 6204 


TERMINATION AG1EEMENT 


	


It is agreed this	 clay of	 , 1964, between the United 


States of America, acting through the Department of the Intertor, Office of 


Minera1 ExploratLon, hereinafter called the "Governxrent", and Best Mines 


Co , Inc , hereinafter called the "Qperator" , parties to that certain Explora-


tion Contract 2165 (OME - 6204), dated April 14, 1963, hereinafter called the 


Contract", that 


1 Effective November 1, 1963, the Contract and all obligations of the 


parties thereunder (inchtding Alpha Hardware and Supply Co., bolder of the 


legal title of the land involved) shall be and are hereby terminated, except as 


otherwise herein expressly provided Upon request, the Government shall 


make and deliver to the hOlder of the legal title of the 8aId land, for recorda 


tion in Sierra County, State of California, a quitclaim deed to any interest in 


the azd land, if such be needed to clear from said title any alleged lien or 


claim of tkie Government arising out of the Contract 


2 The Government shall contribute only to the unit costs o work per-


formed prior to said effective date, and the Operator hereby expresslr releases 


the Government fron its claim for contribution to the unit costs of work per-


formed subs equent to said effective date Further, the Operator hereby agrees 


to save the government harmless from all claims or demands under or arising 


out of said Contract, except as otherwise herein expressly provided 


3 The Operator and the Government hereby mutually and generally 


release each the other from any and all claims or threats of claims of whatso-


ever kind, character or description, and from whatsoever source arising, 


-1...
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troub1e, shortage of 1abor Government restr1ctio, or other circumstances 


beyond the control of Lessee; but in ny such event reasontb1e diligence shall 


be used by Les8ee to remove the ca*se of the interruption and resume work within 


the earliest possible time t'ereafter, In this connection it is further agreed 


that within ssid Deriod of thirty (30) cays from the date hereof Lessee shall 


commence the con!tzuetlon of a low level tunnel, zoads, bins arid trains giving 


access to the main vein upon said properties al the greatest practical depth 


below the present Hutton drift, dupliciting said drift a'id connecting the two 


drifts with one or more raises; and at the optLoa of Lessee he iy extend the 


present Hutton drift in either direction urig this periocL but no stoping or 


other mining shall be done byLessee above the Button tinnel until the said 


described development work has been completed, Lessee further agrees to construct 


or install a suitable mi1linç plant of capacity at least double the capacity of 


the present plant, upon said premises 1 or other suitable adjoining premises. 


5. All wozk of developing equipping, operating and improving said 


mining claims and premises, and of mining 1 xnil1ing workiig and reducing the 


deposits tt'erein contained, shall be done in a gocd workmanlike and ninerlike 


manne so as to develop said properties as a mine for perranent future mining 


operations; all of such work snail e a th sole cost,, charge, liability and 


expense of tessee, without cost, cIiarge liability or expense to tessor or to 


said properties1 Lessor shall have the right t* post and maintain posted upon 


said premises a notice or notices of non-responsibility and non-liability, as 


provided by $ection 1192 of the Code of Civil Procedure of the State of 


California. Lessee will not suffer o pernit said premises to be encumbered by 


any attacbient or other lien for labor performed or materials or supplies furnished 


or used in or thereon.1 or otherwise1 during tme term and continuance in force 


of this lease. lessee further agrees to notify Lessor in writing immediately 


upon the commencement of mining operations hereunder in order that Lessor may 


protect its said interest and said premises by the posting of said above mentioned 


non-responsibility notices,
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UNITED STATES 


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION


January 114, 195 OOPY 
Oe M. E. 
RECEIVE 


JAN 18 1965 


Memorandum 


To	 : Chief, Contract Administration and Audit Division, 	 !	 - 
ONE,. Washington, D. C. 


From : Acting Field Officer, 0MB, Region II 


Subject; OME-6201# (Gold) 
Best Mines Co, Inc. 
Golden Gate and American Claims 
Sierra County, Calif. 
Contract No. 2165 


In reference to your letter of January 8, 1965 on the above subject, 
the operator was advised several times to submit his final report. I 
reconunend that the final report be waived since the information we now 
have would not be changed by the operator 'sreport. 


The work under the subject contract was, terminated by an agreement 
November 1, 1963. The number of units of work completed by the opera-
tor and accepted by the Acting Field Officer as conforming to contract 
specifications were:


shaft sinking	 156 feet 


final audit review is in order and is requested. 


Paul V. Fillo 


cc: 
Chief, Division of Field Operations, 0MB, Wash., D. C.
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MM	 7orni 7
Date Surname	 I Code 


- i!c (2/63)


2LO 


Jji 'L-2---' 


Ueuorandm


i__________ To'	 ACtLnZ !teld Offtcr, region U ____ 


Cbisf, Division of **p1orstit Operations 


$ub$ect:	 C6ZO4	 co1d) 
Be8t Mie	 Co., Inc. 
Colden 0at and Merican Claims 
Sierra County, California 
Contract 2165 


If you b.1ies that the pondiu	 tin*t report of the Operator 


would add nothing to the information we nOw have, it is 


sug.std that you *coend to us the waiving of the report 


and request a fLn4 audit review,


George C Se1fr1dç&) 


GCSelfridge/min (1/8/65) 
cc	 Director's Reading File 


Review Committee 
Docket 
Mr	 Selfridge 


H
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATI 


Memorandum 


To : Chief, Division of Field Operations, 


From : Acting Field Officer, ONE, Region II 


Subject: OME..62O11 (Gold) 
Best Mines Co., Inc. 
Golden Gate and American Claims 
Sierra County, Calif. 
Contract No. 2165 


Enclosed is the original and a copy of the Final Report on the 


subject contract.


Paul V. Fillo 


Enclosure 


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C. 
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UNITED STATES 
DEPAR'IMENT OF THE IWIRIOR 
STEWART. L. UDALL, SECRETARY 


OFFICE OF MINERALS EXPLORATION 


REPORT OF EXAMINATION 


BY 


ACTING FIELD OFFIaER, REGION II 


FINAL REPORT 


OME-.62011 (Gold) 
Best Mines Co., Inc 


Golden Gate and American Claims 
Sierra County, California


Contract 2165 


by 


Paul V. Pub
Acting Field Officer


OME, Region II 


October 29, 19611.
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INTRODJCTION 


The Brush Creek Mine, Sierra County,. California, was explored by the 


Best Mines Co., Inc., lbwnieville, California. The work was done in 


cooperation with the Office of Minerals Exploration, Docket No. 62011., 


Contract No. 2165,. dated April 12, 1963. The cost of the project was 


$19, 656.00 (subject to audit) of which the Government's share at 50 percent 


was $9,828.00. The project work was last inspected March 19, 19611., accom-


anied by the company engineer, Jay Folsom. The contract work was termi. 


nated (executed by the. operator) October 20, 19611., because of a lack of 


operating funds.


SUMMARY\1I 


The purpose of the projeèt was . to explore for the gold ore bodies 


in the Peavine vein by deepening the Golden Gate Interior shaft, then 


crosscutting to the Peávine vein, and drifting northerly along the vein. 


The project work comprised of deepening the Golden Gate interior shaft 


320 feet; 1500 cu. feet for a.shaft station excavátion;765 feet of cross-


cutting and drifting; 570 feet of timbering and 100 samples for the 


deteiination of gold. 


The project of deepening the shaft was advanced 156 feet (800 ft. level), 


and at this point the operator realized that they would have, to stop their. 


sinking program because of insufficient funds. A crosscut was driven 


from the bottom of the shaft (800 ft. level) to the Peavine vein and drifted 


along the structure in hopes of finding a high grade ore pocket. Two. 


raises were driven on the structure in anticipation of finding an ore body. 


The, work on the.800 ft. level proved negative for mineralization. 
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No ore was mined during the period of the contract, amd :no royalties 


were paid to the Government. No Final Report was submitted to.the Govern-


ment by the operator.


CONCUJSIONS AIW RECOMMENDATIONS 


Although the exploration work was not completed,. it was done in.a 


satisfactory manner and followed goo mining practice. Presumably 


the mine management had miscalculated the amount of funds required in con-


ducting an OME exploration program; and, consequently, the contract was 


terminated • The operator realized their funds would not carry them through 


in their OME program, but with limited funds they drove a crosscut from 


the incline shaft to the Peavine vein and drifted on the vein in hopes of 


finding a body of high grade ore. 


Thework did disclose that the vein_structure had steepened_consider-


ably and with this information, perhaps if the sinking program had con-


tinued to the 950 'ft. level as scheduled, the vein structure might have 


flattened out as it had done In the upper levels (second level) where 


an Ideal condition for mineralization did occur. 


Completing the OME participation is warranted, but now with all the 


equipment from the minejOld at an auctn, September 19, 114, and. the 


mine flooded to the main haulage level, it is not recommended. 


P2à the OME exploration project was not completed, and no gold ore 


bodies were disclosed, noGovèrmnent claim for discovery can be made at this 


time.
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LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 


The area explored is in the Alleghany, Downieville, Mining District 


on the east slope of Woodruff Creek Canyon, approximately two miles from 


Goodyears Bar, California, following Woodruff Creek upstream to the 


portal of the Cassidy tunnel. 


Winter opèratioñs in the area of the Brush Creek mine are sometimes 


interrupted and access ma be difficult because of snow. Experienced 


mine labor and supplies are available in Downievi1le (11.2 miles east of 


Goodyears Bar on State Highway 11.9) and Nevada City about 11.7 miles south 


of Downieville.


PROPERTY 


• The property consists of two patented claims and one unpatented 


claim located in Sierra County, California, in sec. 18, T. 19 N., R. 10 E., 


M.D.M., at elevation between 3500 and 11.500 feet. The claims are recorded 


in the records of the Sierra County Recorder, Downieville, California. 


Patented Claims 	 Survey No. 


American	 5606 A 


Golden Gate	 611.77 


Urpatented Claims	 Vol. No.	 Page 


Bottom Dollar	 6	 3 


Production 


No ore was mined, produced or sold during the period of the contract; 


therefore, no royalties were paid to the Government. 
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ONE PJECT 


The work was authorized by the contract as fo11ows': 	 '. 


Sink incline shaft 320 feet, 1500 Cu. feet of shaft station excavation, 


765 feet of crosscutting and drifting, 70 feet of timbering and 100 


assay determinations. Upon completing 156 feet of shaft sinking, the 


company realized that their funds were insufficient to continue their 


program. 


A Termination Agreement was prepared May 20, 1961i., for the operator's 


signature. After several months of delay, the Agreement was. signed on 


October 20, 1961i. The effective date of the termination is November 1 1963 


EXPENDrIURES 


Total costs (subject to audit) approved by the contract were $19,656.00. 


Shaft sinking	 156 feet $126/ft.	 . $19,6.00 


•	 Government's share 'of .	 .	 . 
total expenditures at 50% .	 9,828.00 


Unexpended funds .	 •	 ,,	 6O,l1.311.00 


overninents of unexpended '. .: 
funds at 50%	 '	 .	 30,217.00 


Net proceeds from production	 .	 none 
Royalty paid to the Government . 	 ,	 '	 none 
Royalty due the . Government	 .	 , .	 .	 none 


foIt4 


'The rocks in the area are metamorphosed sediments and volcanic rocks 


of the Calaveras series and are cut by later basic and acidic intrusive 


rocks. The interstreazn ridges are capped by Tertiary gravels and andesite 


breccia. These' rocks are exposed in the stream ialieys. Several large







.
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serpentizeddikés or lensescut the Calaveras rocks. The Peavine vein 


is a contact quartz ledge-varying from a few inches to more than 25 feet 


in width and strikes north and dips from a vertical to 1gO westerly near 


the surface. The vein at a 500 foot depth strikes to the northeast. The 


footwáll of the quartz vein is. a serpentine-mariposite formation with the 


Cap Horn formation (slate) in the hanging wall. 


The high grade pockets are irregular and vary from near the contact 


walls to the center of the vein. Most of the gold ore productions are 


from the Su1X)hid.ë chiefly pyrites, with minor amounts of arsenopyrite, 


galena, chalcopyrite and sphalerite present. The ore zone usually parallels 


a massive deposit of serpentine, for a favorable condition of high grade 


ore. 


Ore Reserves 


No ore was discovered in the exploratory workings and therefore no 


ore reserve estimate is made. 


Sampling	 0 


No samples were taken, normally, for this mining district, the procedure 


is to look for colors or associated gold-bearing suiphides. 
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TELEPHONE 


SIORPLIN	 STARK & CHAMPLIN .
	 TEMPLEBAR4-O 


STANLEY ESPARROWE	
ATTORNEYS AT LAW	 OFFCAL RLE COPY 


D DOUGLAS DAVIES	 E HERBERT P. MOORE, JR.	 FINANCIAL CENTER BUILDING	 . 
JOHN F. BANKER	 ,,	 1Q4 
RICHARD H. RAHL	 .	 FRANKLIN AT FOURTEENTH 	 REt."iv'-.-'	 i	 I.J.J 
ROBERT C. FIELD	 .	 ..	


L. 
EDWARD L. BARRETT, JR.	 OAKLAND 12, CALIFORNIA 	 DATE	 (NI I 1'L 
CHSB FOX	 .	 .	 .	 ..	 .	


..	 ,.	 . OF COUNSEL


Mr George Fumich 
Acting Director - Office of Minerals Exploration'	 .	 . 
Department of the Interior 	 ,	 .. 
Washington 25, D. C.	 .	 . 


Dear Mr. Fumich:	 .	 . 


Responding to your letters of July 22, 1964 and July 25, 1964, 
please find enclosed all of the copies of the, Termination Agreement 
(othe,r than the Operator t s copy) as forwarded with your letter of June 
25. Same have been executed for Best Mines Co., Inc., by Irene L. 
Best, President, and Lewis , L. Huelsdonk,Secretary. 


One change has been made in paragraph 4. That is to add'the 
word "payment' T , after the word "royalty" in line 2. of p •,ragraph 4 
of the said agreement. We have made the addition of this word'at the 
suggestion of counsel fo.r Alpha Hardware & Supply Company which had 
subordinated, its legal title to the real property involved. You will re-
call thatparagraph 4 was added to cover the situation relating to Alpha 
Hardware' & Supply Company. While the addition of this word may not 
add anything, it is consistent with the understanding that all rights of the 
Government are terminated.	 .'	 .	 . 


	


Thanking you, we are	 . 


Cordially yours,	 ,	 ., 


STARK & CHAMPLIN 


by J s( 
ranklin C. Stark'	 ' 


FCS:dt	 .	 , 
Encs 


P. S. It would appear desirable that the paragraph 4 be initialed by the 
Government in view of the addition of the word "payment" as above 
referred to. We are accordingly enclosing the Operatort's copy for 
that purpose and will appreciate your returning it to us once the 
addition has been approvedandinitialèd.
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RECEtVE D OCT 26 1964 J hxi 


—w'd7 f' \ 
1/7. 


Mr. Louis	 ue1sdouk 
3t Mines CO*fl Jfr Inc. - 
Doisv'&11s,	 &J2ornia - 


(ot!)	 L 
Bet	 1H 
Gtli 
Si*rre Count7,	 Orni 
oxtr*ct No.	 l65 


ar Mx'. Thiel*4onk 


ave just ta3.ks to Mr. St*rk by thoue, and he said tiat the 
tmination	 ente sa being Thrred to our of'iee. 	 o close 
ott this contract, there is one item which L reqtth*d frc th* 
OpertO? sn tha1 is	 in&t report ae prtaribed ind* Arttce 5(c) 


your' eontrct.. 


i	 a	 dde fozi to help roi ii	 reparin	 yiour report 


iersl)* yo1rs) 


Paul I 
Acting	 te14 øfficez' 
CNX, }gion XX 


Enclosure 
cc: 
Chief, Division of Field Operations, ONE, Wash , D	 C 
File 
DayFile 
PVF em].







0' 
DEPARIMENT OF TEE INTERIOR 


OFFICE OF MINERALS EXPLORATION 	
OFFICIAL FILE COPY 


11.50 GOLDEN GATE AVENUE, Box 36oid 	 0. M. E 


SAN FRANCISCO, CALIFORNIA, 9111021 RECEIVE 1' ...	 4 964 


Dat...August 20, l9611. 


Memorandum 


To	 :	 Files	 L..___ .. -= - - 
From : Acting Field Officer, Region II 


Subject: Equal nployment Opportunity Under Gove 
oME- 620k (Gold) 
Operator: es	 nes 0. Inc. 
Name of Property: Golden Gate and American Claims 
County-State: Sierra County, California 
Contract No.: 2165 


I have obtained the following information from my visit to the above 
mentioned operating project: 


1. Number of all employees 	 S L. 


2. Number of women employees 0 


3 . Number . of'Negro employees 0 


14.. Number of other minority groups 
(Indian, Latin, Oriental, etc.) 0 


5 . Was employment through a union? - 


6. Distance to the closest union 
headquarters. Nevada City, Calif. 


7. Are the discrimination posters 
prominently displayed? Yes 


8. If employment was through a union, was 
the union furnished Standard Form 38? ________________ 


9 . If employment was not through a union, 
in what manner was employment made? Solicited 


Remarks: Acts of intimidation matters discussed with the operator.
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S. ' 


FRANKLIN C. STARK	 .	
TELEPHONE 


MALCOLM M. CHAMPLIN	
S	 TEMPLEBAR 4-2200 


CARL E. SIMON, JR.	 TARK	 I-IAMPLIN 
STANLEY E. SPARROWE 
JOHN F. WELLS	 .	 ATTORNEYS AT LAw 
0. DOUGLAS DAVIES	 S	


. 


HERBERT P. MOORE, JR. . 	 FINANCIAL CENTER BUILDING 
JOHN_F. BANKER	 .	 .	


. ' S


RICHARD H RAHL	
S	


FRANKLIN AT FOURTEENTI-1 


ROBERT C. FIELD	
S	


S. 


EDWARD L BARRETT JR	 OAKLAND 2 CALIFORNIA 	 - 
CHRIS B. FOX	 j 1 16 1 °64	


I	 - 


MILO WHITNEY SMITH	
S U y	 ,	 /	 E 


OF COUNSEL	 S	 . 	


' 


GIS JL 
• 	


5;	 . 	 .•,-


United States Department of the Interior. 	 •-





Office of Minerals Exploration 
Washington, D C 20025 


Gentlemen: S	 S	 I 


OME-6204 (Gold) 
Best Mines Co.,. Inc. 
Golden Gate and American Claims 
Sierra County, California 
Contract 2165 


We have received your letter of June 25, 1964 together 
with your proposed termination agreement drawn as a substitute 
'for the ones submitted to you by Best Mines Co. 


•


	


	 , Mr. Stark of our office, who is handling this matter, 
will be out of the country until September 1, 1964. Unless some 
action is required on the purposed tern-uinatiön agreement prior 
to that time, we will do nothing until then. If you wish prompter 
action, will you 'kindly so advise us.	 S 


S	 Verytruly yours, 	 • • 


-	 ,,	 ., STARK & CHAMPLIN 


• 	 • 	 S	 • •
	 o n'F. Banker 


JFB:bbc	 5	 5 ,,•	 S	 ,• 


OS
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0 	 OFFICIAL PILE COPY 


Date	 Surname	
co1 


#i	 .A1Ij I 


I/O 


/OD 


We have your letter of iune 11, 1964 ., together with. the proposed 
"ThrLnation Agre&ent" which you hae drawn as a substitut, for 
the on	 submitted to Best Mines Co., Inc. with Mr. Paul V. tub's 
letter of May 26, 1966. 


Tour letter attøs that since Alpha Hardware and Supply Company had 
subordinated its legal title to the real property Lnv*lv*d in the 
contract between the United Ststas and Best Mines Co., Inc. the 
termination agreement should expressly relate to that concern as well 
as the two principalt.	 Paragraph No. I In the agreement which you 
hive submitted not only expressly relates to Alpha Hardware and 
Supply CØnpany but it would obligate the Geverimient to deliver a 
quitclaii* deed to any Lnttrat in the land which the Government 
istghthave. 
In view of the fact that none of the Lien and Subordination Agree 
neflts are ever recorded, it has never been the policy or the practice of the GOvernment wnd*r the CZ progra to execute quitc balm deeds 
to parcels o land which were the subject of exploration projects. Q 


rW	 '0
0 	 • 	 - 	 0 	 f	 • 


-, 


We h*w added a fourth numbered paragraph to our oriinal termina. 
Uou agreement which niakes it abundantly clear that the GOvernment 
is relinquishing all rights to liens on the land.	 We trust that you 
will find this satisfactory for your purposes.	 If so, kindly have 
an authorized representative of the orporation sign and return all copies except the Operator's to this office. 


Sincerely yours,







V/:1NKLIN C. STARK / MALCOLM M. CHAMPLIN /	 CARL E. SIMON, JR. /	 STANLEY E. SPARROWE /	 JOHN F. WELLS D. DOUGLAS DAVIES HERBERT P. MOORE, JR. JOHN F. BANKER RICHARD H. RAHL ROBERT C. FIELD EDWARD L. BARRETT, JR. CHRIS B. FOX MILO WHITNEY SMITH 
Or COUN8L


ATTORNEYS AT LAW


FINANCIAL CENTER BUILDING


FRANKLIN AT FOURTEENTH 


OAKLAND t2, CALIFORNIA 


June .11, 1964


OFFCI.!L F..E CO 
0. M. E. 


FCDVED J U 15 1964 


--


.•	 .	 .	
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•	 óM _6Zoy. 
E- .2'i- TELEPHONE 


	


STARK & CHAM PLI	 .	 TEMPLEBAR 4-2200 


v' 
Mr. George Fumich 
Acting Director - Office of 
Minerals Exploration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Fumich: 


We are in receipt for Best Mines Co., Inc., of proposed "Termination 
Agreement' 1 as forwarded to us by letter of Mr. Paul V. Fillo dated May 26., 
1964.	 .	 . 


In view of the fact that the .lesèor of Best Mines Co.., Inc., the Alpha 
Hardwar and Supply Company, had subordinated its legal title to the real prop-
erty involved to the contract between the United States of America and Best 
Mines Co., Inc., it.appears desirable that the termination should expressly relate 
to that concern as well as the two principal parties to the contract. We have ac-
cordingly redrawn the proposed. "Termination Agreement" and enclose herewith 
original and five copies thereof, signed by ;I.r:ene L. Best, President, and Lewis.. 
L. Huelsdonk, Secretary, on behalf of Best Mines Co.,. Inc. The corporate seal 
of that concern has been attached. •	 .	 •	 • 


If approved, we will appreciate your processing this matter to conclusion 
and returning to us the Operator' s copy. 


Thanking you, we are


Very truly yours, 


STARK & CHAMPLIN 


Franklin C. , Stark 
FCS:jc	 .	 • 


• Encs.	 .	 S 	 • . 	 , 


cc: Mr. PaulV; Fillo	 •	 • 
•	 Acting Field Officer - OME, Region 1[	 • 


Department of the Interior	 . 
450 Golden Gate Avenue, Box 36012 • 	


S 	 UN1 6 1964 
San Francisco, California	 941p2	


soc. SOLICiTOR 
• S	 S •	 • S


	


MINERAL RESOURCES







BEST MINES CO., INC. 


By 


Title


th3L. Olfa, 


1Q 


..	 . 


Governme's Copy 


EXPLORATION CONTRACT
BEST MINES CO., INC.


OME _62011. 


TERMINATION AGREEMENT. 


It is agreed this _______ day of	 , 19611., 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter called the 
"Government," and. Best Mines Co., Inc •, hereinafter called the "Operator," 
parties to that certain Exploration Contract 2165 (OME-620 1i.), dated 
April 12, 1963, hereinafter called the "Contract," that: 


1. Effective November 1, 1963, the Contract aüd. all obligatóns 
of the parties thereunder, except as otherwise herein expressly pro-
vided,, shall be and are hereby terminated. 


2. The Government shall contribute only to the unit costs of work 
performed prior to said effective date. 


3. The Operator h'ereby releases and. agrees to save the Government 
harmless from all claims or demands under or arising out of said Contract 
except as otherwise provided in this termination agreement. 


11.. All rights of the Government respecting certification of &Is-
1 eoveryordevelopment, percentage royalty and liens to secure pajment 


thereof are hereby terminated. 


IN WITNESS WHEREOF, these parties have executed this agreement 
as of the day and year first above written. 


THE UNiTED STATES OF AMERICA 


By
Acting Director, OffIce of Minerals


Exploration 


'I
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)h'. FreniUfl Ce tat 
Attorner at Lv : 
PnaneiaI Center Building 
Freiklin at Poureenth 
Oakland, California 914612


Re: M62O (GoLI) 
Best 4ines Co, In 
Go1drn 4ate aud. Auerican Cl 
Sierra County, California 
Cont:raet. io. 215 


Dear Mr. Stark: 


•	 : ave yo	 *f, e U	 tgethe: tb e rco'ae 
enninatioxi eeulerAt' iCh you hare drawn as a substitute for 


the one sbmitted to uest Mines Co., Inc. wLtn Mr. Paul V. Pillots 
1etrotM26, 196L 


your 1ettez' states that stnee AZph gardw and IPPII Cbnany had 
, subordinated to legal title to th real property involved in the oon 


tract between the United States and Beet Mines CO4 Inc. the termination 
, egreeent shouId expressly relate to that concern as yell as the two 


. principals. Parsgrai No. I in the agreamnt ithich you have submitted 
- /11	 ' not orz3zy expressly relates to A3.ia Hardvaz'e and Supply Co.' but i 


//	 ould obligate the Government to deliver a uitlaS.m deed to nn interest 
in the laud thicb the Government miPJ2t have. 


2 In view of the tact that none of the Lien and Subordination Agreements 
are ever recorded, it has never been the policy or the practice of the 


o	 . Government under the (X program to ecute quitc1am deeds to parcels 
of lend vbicb ere the subject of exploration proects. 


We have added a fourth numbered paragraph ôeÜ original termination 
agreement thicb makes it abundantly clear that the Government is 
relinquishing all r&ts to liens on the land, We trust that you 
viii find this satisfactor7 for your puoses • -• 	 '•' 


Sinceré. our3 


•	 Acting• Director 


. S. -lI4he *L1 wir	 +f*ctory kindly have an 
authorized representative of the corporation sign and return 
all copies except the Operator's to this. Office. 


Enclosure
8623 







DMEA FORM 6	 REFERENCE SLIP 


REV. 1	 DEFENSE MINERALS EXPLORATION ADM' 	 TRATION 


TO:	 INI	 S DATE 


'..	 ____ ___ 


2.


3.


4.


5. 


FOR: Check items for action desired 


- Action	 - Reply for signature of_______________ 
Approval - Investigate	 - Surname 


Comment - Recommendations - Signature 


- Conference	 - Rewrite	 File 


Instructions	 Your information 


REMARKS:


FPM sOL1c1•rr 


JUN 231964 


FOR SIGNATURE 


INT.-DUP. SEC.. WASH., D.C. 	 M8278
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


1#50 Golden Gate Avenue, Box 36012 
San Francisco, California, 91.1.102 


Memorandum	 June 18, 19611. 


To	 :	 Chief, Division of Field Operations, ONE, Washington, D. C. 


From : Acting Field Officer, ONE, Washington, D. C. 


Subject:	 OME-620 11. ( Gold) 
Best Mines Co., Inc. 
Golden Gate and American Claims 
Sierra County, Calif. 
Contract No. 2165 


Enclosed is a copy of newspaper clipping which appeared in the Mountain 


Messenger, Downieville, Calif., with regards to the subject contract. 


LUWL 
Paul V. Fillo 


Enclosure 


cc: 
Chief, Division of Field Operations, ONE, Wash:ington, D. C. 







• 
IFIOSPJECIISH1 
.TO KEEP'2I 
MliNE OPEN 


Mrs. Beatrice C. Pahncr of Car-
son City, Nevad•. va a recent brief 
busin'es visitor here. Sh i prei-
dent of Alpha Hardware and Sup-
.ly Company, owner of Brush Creek 
Mine. 


While a notice of intended, sale 
June 10 is being published in this 
issue of The Messenger, it is un-
derstood that the mine machinery 
and mjll, owned by' Best "Mities' 
Company, will be left on thç prop'. 
erty at least 120' days, through le 
gal agreement	 'S 


Mrs. Palmer announced that Jay 
F'o1sóni is noW' etperinte-ndent: of 
Brush Creek Mine, Lewis L. Huels-
donk's contract with Best Mines as 
manager precluding his taking over 
for Alpha, and that four men will' 
be kept working there. - 


Mrs. Palmer states that present 
prospects for an extensive develop-
mont project are good, a surprising' 
amount of interest has been cx-
prssed and 'they are currently ne-
gotiating' with very responsible per-, 
sons. She feels confident that with-
in the forceable future. they vi1l 
have arrangments made to the mu-
tual interest of the people, in this 
community and Alpha; ':
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


.1.5O Golden Gate Avenue, Box 36012 
San Francisco, California, 911.102 


Memorandum 


To	 :	 Chief., Division of Field Operations, OME, 1 


From :	 Acting Field Officer, OME, Region II 


Subject:	 OME-62014 (Gold) 
Best Mines Co.. 
Brush Creek Mine 
Sierra County, California 
Contract No. 2165


OFFICIAL FILE COPY, 
O.M.E. 


RECEIVED	 4y_19 1964 
DAIM	 1,TI&S 1.I.	 CQD 


D' — I n,


"J: I 


A visit was made to the subject mine office April 29, 19611., and presently 


I)


they are in the process of closingown their 


In reviewing these files, it is noted we have 
Agreement papers from your office. 	 Have they


Qperation. 


not received the Termination 
beenmailed out?


\\ 


I Enclosed are two newspaper clippings for your information.


Paul V. Fillo 


Enclosures 


cc: 
Chief, Division of Field Operations, OME, Washington, D. C.







THURSDAY APRIL 23H964


BRUSH CREEK MINE 
\CURTAILSPR0DIJCTION' 


It is reported that productiofl 


PATIENT TO HEAD'	
and operation of Brush Creek Mine / 


-	 have been curtailed s of Monday. 
NEW OF.FI0	 O1'. \Ninemm were laid off, four re-


LOCAL LIONS CLUB	
mingf0m	 equip 


Alvin Patient was elected pre1- lower levels. 
dent of DoWnievilie Lions Club at The Brush Creek, near GoodyearS 
its meeting Monday evening; Si Bar, is operateid by Best Mines 


ney Nelson, VCC presiden Robert Company of DownieVille. It has 
ThorSen, secretarY; C. William Rol, been a good gold producer, rated 
ins, treasurer; Lewis HuelSdoflk, as fifth in the nation. 
tail twister; Northafl Costa, Lion	 For the pa.st few months it has


tamer; Robert CQI1IflS rd Clareflc9 been chiefly engaged in explora-
Bateman, boa:') of ireC1.trS. . - tory and, development work, with 


William Swafford, retiring presl- the ore not sufficientl y rich to war-


dent, will also serve as a director, rant mithng at present inflatiOnarY 
with Nelson, 'Patient and Earl Van costs and the mandatorY selling 
Nelson. Kenneth Chilman, Carl price of gold to the federal gov-
Jensiti and Collins was the n Omin: ernment at its price of $35 an 


ating committee.	 -	 ounce set about 30 years ago at the 
Thorsen sueedS Jam6S SinflOtt, then comparable production cost. 


who has served as secretary sev- It was stated that the valuable 
eral years but chose to retire., machinery and equipment will be 
Robb ins was reelected after several protected, awaiting a termination 
years as treasurer.	 •' of lease and other legal angles 


ThomSY1las wa program chair- which it is anticipated will develop 
man' and presented Willard RoSe, in the near future. - 
manager of Bank of America at 
Nevada City. He gave a very in-
formative talk on the use of elec-
tronic ' computers by the. , bank in 
the ookkeepiflg and 0.ccountin'g de-
partnièflt. He responded to active 
questioning by the group. 	 - 


Iext succeeding program chair-
men were named: Rev. Edward Da 
britz, John Sheedy, Arnold Bolder 
and Clarence Batenian. 	 -







	


-	 P)9turphy/em 
4/10/64


UPT*AT1ON CONTRACT
BEST MISS CO., INC.


CN'62O4 


TEJ*4INATION AGR*1 


It is agreed this ________ day of	 , l964 


between the United States of America, ac ting through the Department 


of the Interior, Of Uce of Minerals Exp'oration, breinafter called 


the "C erment," and Beet Mines Co., Inc., hereinafter called the "Operator," 


parties to that certain lZzp loration Cont ract 2165 ((62O4), dated 


April 12, 1963, hereinafter called the "øoutract," that 


1. Effective November 1, 1963, the Contrzct and *11 obligations 


of the parties thereunder, except as otherwise herein expressly providød, 


shall be and are hereby terminatetd 


2. The Government shall contribute only to the unit costs of work 


performed prior to said effective date. 


3 • The Operator hereby relnases and agrees to save the Government 


harmless from all cla.Lm8 er dm*ndi under or arising out of said Contract 


eteept as otherwise provided in this termination agreement. 


/ ZN It*U WIT)ØSS WHERECI, these parties have executed this 


agreement as of the day and year first &bove written. 


THR R1IThD STATES CI A)ICA 


By 
•	 Acting Director, Office of Minerals 


xp1oration 
BUT MIZUS CO., INC. 


I
Title _______________________ 	 / 


- 


	


- \	 dtjt	 / I 
j







DEPARTMENTOF1HNWEFJOR


San ancisco,	 9 1 


.. ,


Ai1 9 196k 


Mr Louis Huelsdonk	 - 
Beat Mines Company	 __	 -
Brush Creek Mine 
Downieville, California


Be	 E62OZ (Gold) 
Best Mines Co. 
Brus Cek ine 
Sierra Couxty, California 
Contract No. 2165 


)eer Mr aueldonk 


Reference to Jay t9 letter dated February 28, 196ZI, in which he 
stated, tt there does remain a large block of unexplored ground and a 
good possibility of encountering some €ood ore, however, before any 
action can be taken regarding this request for an alternate project, 
the default will have to be reznosred froi the contract 


Si'ice the work on the 8Oort level wasn't authorized, X cannot 
approve the monthly vochers that you, submitted for 'this 'work. 


Sincerely yours, 


J'ML V FILLO 


Paul V !i110 
Atiig Field 'Officer 
CM, Region II 


cc	 .	 . 
Chief, Division of Field perations, OJYIE, Washington, D C







OFFICIAL FILE COPY	 1 
/ FICE OF MINERALS EXPLOCION 


AiTMNT OF THE INTERIOR	 Z 
/L0 ASRINGT0N, D • C., 20240 


/	 iàoios.s 
Office of Minerals ECploration 


STARK & CHARPLIN 
•	 FINANCIAL CENTER BUILDING 
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unless its deferred char- 	 1 NL=Nighc Letter 
accer is indicated by the	 .J[I 


JE 1L,]E	 SF-1201 (4-60) I LT_ 1nteratbon	 I	 • proper symbol.	 J	 L	 Letter Telegram 
_______________f 	 W. P. MARSHALL. PRESIDENT	 _____________ 


The filing time shown in the date line on domestic telegrams is LOCAL TIME at point of origin. Time of receipt is LOC4L TIME at point of destination 


LLC3142	 484	 '..	 I 


0 JDC27 NL P06 EX	 1964 APR 8 p II 45 
CALIF g 


GEORGE FUMICH, ACTING DIRECTOR OFFICE OF MINERALS EXPLORATION 
DEPF OF THE INTERIOR WASHDC 


RE YOUR LETTER APRIL 2, 1964, OME 6204 (GOLD) BEST MINES CO., 
INC. KINDLY CLARIFY WHETHER PROPOSAL FOR ALTERNATE WORK WILL 
BE ACTED UPON FAVORABLY IF ALLEGED DEFAULT IS CURED TO MUTUAL 
SATISFACTION OF CONTRACTING PARTIES • IF ANSWER IS AFFIRMATIVE, 	 S 


SUGGEST YOU FORWARD PROMPTLY NEW AMENDMENT PAPERS CURING ALLEGED 
[FAULT AND ESTABLISHING ALTERNATE WORK PR0POAL. IPPERATIVE 
THIS MATTER BE RESOLVED PROMPTLY SINCE OPERATOR IS NOW FACING 
EARLY SHUT DOWN OF MINE BECAUSE OF GOVERNMENT'.S FAILURE TO 
PERFORM. WIRE OR TELEPHONE COLLECT IF NECESSARY OR TO EE0ITE 
ACTION	 "	 ' 


STARK & CHAMPLIN FINANCIAL' CENTER BLDG OAKLAND 12 CALIF.
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IL	 Vtusnci*1 Center fluhdin.g 
INTR,OR DtP!v*nk1t1 at 1urteenth 
U	 ôaUan4 12, CaLifornt* 1i/	 p4 


&I 1biTfI	 Re	 12Oq (Gold) 
Ufl?IJWJ	 Beet 4ine Co 3 Inc. 


Goldøn Gate and Merican Ci*ii*s 
b	 Sterra County, C*liforni* 


M SOtFCTTOR	 Contrsct NO 2t65 


APR 1 1	 Dear Mr Stark 


We have your ietter of )iarch 12, 1964, addr'ued to our San 
QR SIGNATURE Francisco Jffics and euclosurs relating 'to the bw)ject contract 


The application of 5SL Mines Co., Inc proposed to ettend the 
Golden Gate shaft 300 Leet to a depth of 950 feet, cut a station 
at the 950 toot level, cwsacut 245 feet on ttiis ievel. tO the 
Peavina vein, and drift approdmataly 500 feet on this ein The 
project was financød on this oasis 


The subject contr*ct ,as agreed to accordingly, tth the intent 
to perform the work outlined above and as shown on the map attached 
to the contract. Subsequent crr.spon4ence with the Operator con-
firmed this underetinding, *d wee acknowledged in its request for 
an amendment to al.s.ow a cMnge in the work In this connection 
your attention is called to the Last sentence under General 
PrOvisions' of the contract hicb reads 'The location, direction, 
and extent of each wo item shall be suüject to prior Government 
•pproval.' No approval ny the Government has been given to any 
changes Lu the contr*Ct work, 


In th. discussions ,tx;eefl Mt Hueladonk and Mr Johnson and myself 
in Los Angeles at the Aaerican Mining Congress Convention, we in 
formed Mr Hueledonk that although we sympatbiz4wtth Ma in his 
difficulties and would do all we could to beip 14 we could not 
make any decte ion at that time regarding a cttang4tn th. contract 


RECEIVED 
1 14
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco, California, 911.111 


Memorandum 


To
	 Chief, Division of Field Operations, 


From
	 Acting Field Officer, OME, Region II 


Subject:	 OME-62011. (Gold) 
Best Mines Co., Inc. 
Golden Gate and American Claim 
Sierra County, California 
Contract No. 2165


Interim Inspection 


The property was inspected March l 196 11., ac 
engineer for the subject company.


Jay Folsom, 


The mining operation:consisted. of two raises and. these raises are in 
progress on the 800-foot level in the north drift where a small amount of 
native gold wasexposed. The raises are about 75 feet apart and have. 
advanced about 60 feet above the 800-foot level and will continue to the 
600-ft. level. 


The operator isware of his contracteing in default and will be until 
Mrs. Best signs Amendment No.1. 


On the 800-ft. level the drifting to the north shows the structure dips 
very steeply to the west (80- to 850). It was mentioned to the operator 
that in our original planning we discussed that the structure could very 
well be dipping at a lower angle on the 950-ft. level. This, of course, 
was received very coolly and their comments are that the high-cost, of 
pumpings the reason for not continuing their sinkinprogram. Now, they 
are requesting the balance of their work (monies) be applied to drifting 
on the No. 2 level to the south and raising to the main haulage-level, the 
most favorable mineralized area. 


The drift heading to the south on No. 2,level is.strong and11approximately 


3 1/2 feet wide. From the incline' shaft to the face will rquire about 
a week's work (retimbering and cleaning the track) so as to be put in 
operating order. 


•Their proposal was forwarded to your office for consideration, but until 
the default has been removed, this will have to be shelved temporarily. 


Paul V. Fillo 


cc:	 S 


Chief, Division of Field Operations, PME, Washington, D. C.
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0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street
San Francisco, California, 94lll


March 17, l96 


OFFICIAL FiLE Copy
O.M.E 


RECEIVED jc 
23 1964 


_ 


Memorandum 


To	 Chief, Division of Field Operations, OME 


From : Acting Field Officer, OME, Region II 


Subject:	 OME-62O1. (Gold) 
Best Mines. Co., Inc. 
Golden Gate and Mierican Claim 
Sierra County, California 
Contract No. 2165


c, 


Enclosed is a letter pages) from the subject op 
in which be advised this office that Mrs. Best wil 
No. 1 of their contract. 


Reviewing his letter hurriedly, I found Mr. Stark 
without any suggestions or justifications that mak 


Kindly advise our next course of action. 


For:	 illo 


Enclosures 


cc: 
Chief, Division of Field Operations, OME, Washington, D. C.
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FRANKLIN C. STARK 
MALCOLM M. CHAMPLIN 
CARL E. SIMON, JR. 
STANLEY E. SPARROWE 
JOHN F. WELLS 
0. DOUGLAS DAVIES 
HERBERT P. MOORE, JR. 


JOHN F. BANKER 
RICHARD H. RAHL 
ROBERT C. FIELD 


EDWARD L. BARRETT, JR. 
CHRIS B. FOX 
MILO WHITNEY SMITH 


Or COUNSCL


STARK& CHAMPLIN 
ATTORNEYS AT LAW


FINANCIAL CENTER BUILDING


FRANKLIN ATFOURTEENTH


OAKLAND $2, CALIFORNIA 


March 12, 1964


TELEPHONE
TEMPLEBAR 4-2a00 


14i5 


P:4/?/96l 


Office of Minerals Exploration 
Department of the Interior, U. S. A. 
555 Battery Street 
San Francisco, California	 (94111) 


Attention Mr. Paul V. Fillo 


Gentlem en: 


In confirmation of our conference with Mr. Fillo on March 4, 1964, at which were 
present Mr. L. L. Huelsdonk, Mr. John M. Sheedy, Mr. Fillo and I, we are 
writing to place two matters before you: first, the po:sition of Best Mines Co., Inc., 
on the status of the present contract; and second, a proposal for alternative addi. 
tional work. 


A. POSITION OF COMPANY ON PRESENT CONTRACT: 


1. The contract is not in defau1ón the part of Best Mines Co., Inc.,. 
on either of the two gunds referred to in your letter of February 13, 
1964, addressed to Mr.Sheedy. 


a. That the proposed Amendment No. 1 was not executed. It 
is true that the proposed Amendment No. 1 hiit been executed; 
and that the company has been and is unwilling to execute the same. 
The proposed amendment, as submitted, purports (among other 
things) to release the governnient from any liability for its share 
of the work done under the contract after November 1, 1963. In 
our opinion, the company has no obligation to accede to an amend-
ment containing such provisions and hence. its failure so to do does 
not constitute a default; 


b. That there has been an act in violation of Articles 1(d) and 
2 (c) of the contract. Article 1. (d) provides that there shall be no 
transfer or assignment of the contract without the written consent of 
the Government. Article 2(c) prohibits transfers or liens, etc., 
without preservation of the Governmentts right toa royalty on 
production and its liens for the payment: thereof.. As explained to you, 
there. has een no act .bythe company in violatiOn of eitheof these 
articles. There were negotiations between the company and Mrs. 


(Y Irene L Best whicci resulted in an option to J M Sheedy Duplicate 
copies of the exchange of letter and wires relatinjto that are en-
closed for you, although we believe that such were earlier furnished 
by Mr. Huelsdonk. If and when it appears that the option will be 
exercised, the Government will be appropriately requested to approve 
a proposed transfer of the contract and a proposed assignment of the 
companyts leasehold. Prior to that time, any such request would be 
presumptive and speculative.	 .







•1


.	 . 


Office of Minerals Exploration 
page 2 
March 12,	 1964 


2	 The Government is obligated to pay for its share of the work 
done after November l, 	 1963.' .	 ,	 .	 .	 .	 .	 ;	 . . 


a	 An amendment was not reguiredtoternunate the shaft 
work at 150 feet and to commence an exploratory cross cut from , 
there	 At the point when it became apparent that the shaft work ' 
should be terminated at the then depth of 150 feet, and an explora..


, 


tory cross cut started from the then attained level (the 800' level), 
it was apparently assumed both by you and the company personnel " 
that such required an amendment to the written contract	 This ' 
assumption was, we believe, in error 	 The contract does not


4 J - require that the shaft work go to any specific depth 	 Rather, it %	 . 
provides that (p	 2 of Exhibit A) 1 


,	 .	 .	 .	 ,	 . . 
"The Golden Gate interior shaft shall b 	 deepened for . 


a distance not to exceed 320 feet " (Underscoring added ) 


Manifestly, a depI of 150 feet does not exceed 320 feet 	 You 
will understand that the foregoing point is independent of and apart / 
from Mr	 Huelsdonk t s understanding (as gained by him from his 	 / 
conference in Los Angeles with Mr 	 Fumich and Mr	 Johnson (at 
the time of the American Mining Congress) that the contract ' would be amended to approve expressly the exploratory cross cut 
from the 150! extension of the shaft 	 The company relied on this,


7 
, 


stopped shaft deepening, and started the station and cross cutting 
work at the then attained depth of the shaft ( 


I- / 
b	 The cross cut and drifting work from the 800-foot level 


was exploratory, not development	 work	 The decision to explore 
from the 800-foot level was more appropriate than would have been 
a decision to explore from a deeper level	 The contract clearly 
provides that	 (p.	 1. of. Exhibit	 A):.,..	 .'	 .. 


"The purpose of this project is to explore for gold / / 
ore bodies by dç pening the Golden Gate interior shaft 
and thereafter by cross-cutting to the Peavine vein and 	 ; 0 


drifting northerly along the vein " 


It is thus clear that cross cutting and drifting work are covered by 
the contract, as well as deepening work, if such are exploratory 
As noted above, the depth of the shaft was not fixed in advance, 
but was "not to exceed" 320 feet 	 We submit that the cross cutting 
and drifting work done from the 800-foot level was and is explora-
tory, and a sounder decision than would have been a decision to go 
deeper before cross cutting and drifting, for the following reasons







•( • 
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// Office of Minerals Exploration 
page3 


/	


March 12, 1964 


/	 (1) The information revealed from the exploration 
• work actually done thus far from the 800-foot level has con- .. , 


firmed the indications which the company was getting by the 
time the shaft reached the 800-foot. level: (a) that the vein on 
the 950-foot level (or at any level between the 800-foot and 
the 950-foot level) was dipping to the east instead of the west, 
and (b) that every additional foot of shaft depth would only 
mean additional feet of useless cross cutting which would be 
unwise and spend-foolish There is attached as an exhibit to 
this letter a map which graphically portrays the situation, and 
shows by illustration the correctness'of the decision to explore 
from the 800-foot level, rather than from any deeper level 


(2) The exploration woik on the 800-foot level has 
not thus far resulted in finding any ore values In the entire 
drift on the bottom level, only twoplaces were encountered 
where freegold could be seen or paned from the muck pile 
Such,was 1tst;-milled, , 'and values were found to be very low. 	 S 


As say sheets have heretofore been furnished to you on this 
There is attached as a further exhibit to this letter another map 
showing graphically the cross cutting and drifting work and the 
lack of any values.	


S 


(3) There is no magic" formula or rule or other 
yardstick for determining an exact depth from which cross cutting 
and drifting become T exploratory hT We submit that if cross 
cuttiiig and drifting at the 950-foot level, and also at some level ' 	 S 


between that and the 800-foot level, would have been "exploratory 
(and thiswe understood you at our 'conference to concede), then	 : ' 
the cross cutting and drifting at the 800-foot level, against the 
facts and circumstances of this situation, are of the same character 
and hence, "exploratory't 


The several reports for the months of December, 1963, 
January, February and March, 1964, are enclosed herewith, with 
the request and -demand that- appropriate payment be authorized 
by the Government thereagainst, as per the contract here involved 
You will notice that as of the end of February, 1964, the total cost 
reported is $46, 414 00 


B PROPOSAL FOR ALTERNATIVE ADDITIONAL WORK 


It does not appear wise or desirable, irrespective of whether the cross 
cutting and drifting at the 800-foot level is determined to be ttexploratorytt











I 


PJAWS,+ Qt 


\ I ee5 
—4---tg 5, 


'V
	


. V 


/ 7 11 
,, 


c
L SrriajJ	 I 


I	 Ap,p.s,nt S t L 


//' 


L _rr.II Amou',t o	 J 
F p •• 9,!d4Arz.ro 


EA,T,mi Dm,r ÔARREN 


ErCCPT FOR 7ivo SPOTS 
GOLD WH.AE AAl8S WERE 
SrARrEo. Mu..- Trsr Yirs.oio 
Less THAN F PrA TON


8L5 
DIP ___ 


&sr MINES Co. IA/C. 
EXPLORATION PPOLJECT 
OME-6204 (GOLD) 
GEOLOG-Y Or N-° 6 LEVEL 


SCALE : /"=50'


81k 5!


do \AIt LaY?







Nviwagq * LOQAr,oN Of PAACTVAE5 
/AVOcAr( A CONT/NUgD STpZN,, 
O £vr,.,' TUN,NQ OvrR O 


10


LAys, 


/ A * 	 T:j 


1' 


00' I.gvj 


'II /	 / 
1/1/	 /,_ 


/ ,° 
/1/	 /-" 


/1 / 
/ 


SCALE: /"50' 
'a	 /964


4'., 
C'.-


ii; 


"C


1 


8Esr MiNES Co. INC. 
EXPLORATION PROJECT 
OME-6 204 (GoLo, 
VERT SECT/ON SHOWING 
LCvELS N54- A/Q6 


_____	 _____________







S


O	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street
San Francisco, California, 911.111 


Memorandum	 March 17, 19611. 


To	 :	 Chief, Division of Field Operations, OME, Washington, D. C. 


From : Acting Field Officer, ONE, Region II 


Subject:	 OME-6201i. (Gold) 
Best Mines Co., Inc. 
Golden Gate and American Claim 
Sierra County . Cii1'rnii U 1 


Contract No. 2165 


Enclosed is a copy of a letter and a map from Best Mines, Inc., who 
suggested we consider an exploratory program of drifting and raising on 
the 2nd and 3rd levels south of the present workings in lieu of the 
program of shaft si.ñking to the 950 ft. level and then from this point 
crosscutting and drifting. 


Since the contract is in default, there is no alternative but to deny their 
request until the default haè been removed.


_t ;?u4t 
For: Pa1k V. Fillo 


Enclosures 
cc: 


Chief, Division of Field Operations, ONE, Washington, D. C.
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Memorandum


o
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco, California, 914.111


March 17, 19614. 


To	 :	 Chief, Division of Field Operations, ONE, Washington, D. C. 


From : Acting Field Officer, ONE, Region II 


Subject:	 OIvIE-620 I1. ( Gold) 
Best Mines Co., Inc. 
Golden Gate and American Claim 
Sierra County, California 
Contract No. 2165 


Enclosed are four monthly narrative reports (November, December, January, 
and February) from the subject operator. The monthly vouchers accompanied 
each of the above reports and requested reimbursement for the work on BOO-ft. 
level. These vouchers will not be approved on account of this work wasn't 
authorized. We will keep them in our fi:Les for future reference. 


These monthly reports and vouchers accompanied Mr. Stark's letter of 
March 12, 19614..


For: Ph1 V.Fillo 


Enclosures 


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C. 


3 /4° I
OFFICIAL FILE COPI


O.M.E 


RECEIVED WIAR 23 1964 


TtNmALSJ.
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Sierra County, a1tfornta 
Contract 216 


We have your Nsrcb 10 m*sorandum, wttb attachments, covering the 
rtferencsd project. 


The v*sult* of the work p*rforsed on ii pro3ect do not determine 
whether or not it vu erplorcuon or development, but z'ather, the 
deciding factor s th. purpos. for wh Lch the work is to be dous. 
In the cue of the 800' lov1 crosscut *ud drifting, this work was 
done for the purpose of intersecting , known ore zone at depth and 
not in a search for new ore bodies for which C* assistance is 
granted. We realiz, there La a $had*w zone between exploration and 
development in which there way be no clear Cut distinction; hence, 
otbir factors *ist be cosLdred in determining the work to be dne 
in this area. In th. present case, It was our considered opinion 
that geologically the work authorized in the cntract had a better 
chanc. of finding significant new ore deposits thin the work pxo 
posed on the 800' level. Consequently, we would not have authorized 
such work under an CN$ contract. We are still of the sane opinion 
and gould not authorize or approve such work now We feel that the 
results of the work performed by the Operator on the 800' levil con-
firm our deciiions. In our ae.orandum to you of October 1 1963, 
our position with respect to the work on the 800' level and that 
authorized in the ecutract La clearly stated, 


1* Mr. Yolsem'i letter to you of Pebruary 28, 1964, he states "there 
does remain * large block Of unexplored ground and a good possibility 
of encountering sose good ore." He suggests consideration be given 
to drifting on one of the upper levts along the cont*ct where St 
is known that ore bodies occur. We do not understand why *ucb a 
propeget wal net considered .rtginally by the Operator.


232'
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We cannot approve proposals that do not *tett the C* criteria nor / 


approve payaent for work perforsed which is not authorized in the 
contract. Rowever, if the Operator has a proposal along the lines
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco, California, 9!I.l1?_ 


V 
AIR MAIL 


Memorandum 


To


Marh of 196).i. 
RECEIVEL 


Chief, Division of Field Operations, ONE 


From	 Acting Field Officer, ONE, Region II 


Subject:	 OME-6201i. (Gold) 
Best Mines Co., Inc. 
Golden Gate and Pmerican Claim 
Sierra County, California 


The enclosed letter, two maps, and an assay report are from Mr. Folsom, 
engineer for the subject operator, in reply to my letter of February 111, 
l961i, to him. 


In the third paragraph of Mr. Folsom's letter, his comments that their 
decision of cutting a station on the 800-ft. level was the proper thing 
to do, is hard to follow his line of reasoning because the attached ma:p 
shows the structure dippng practicall verical; and.for all practical 
purposes (histry of the mining district), this is not what you shou.ld. 
evaluate as a favorable mineral?zed deposition for significant values. 


From a mining aspect, the following three paragraphs of Folsom's letter 
appeared to be cynical. You will note that the operator would like to 
have the Government consider a drifting program to the south on the 800-ft. 
level or on one of the upper levels. 


Last Wednesday (March ii. ) a meeting was held in my office with Messrs Sheedy, 
Huelsdonk, and Stark. Franklin Stark is the attorney for Mrs. Best. The 
main topic of discussion ws the work done on the 80 . ft. level. Mr. Stark 
felt this was exploratory work for which the Government should reimburse 
the Company. I might add Mr. tark has had limitedexperience in mining or 
mining terms. I mentioned several times to Mr. Stark that Mr. Huelsdonk 
was advised by me that we would look at the work on the 800-ft. level as 
development and that development work is not allowed in our ONE program. 


At times the discussion got thick and heavy for the simple reason Mr. Stark 
was unfamiliar with our ONE regulations. Just before the meeting ended, 
Mr. Stark stated he would advise Mrs. Best not to sign Amendment No. 1 for 
the reason that the work on the 800-ft. level ws exploratory and not 
development. 


He was advised to submit a letter stating his reasons for not executing







Amendment No. 1, and. he was also told that if the Amendment No. 1 wasn't 
signed, the contract would still be in default. 


During the meeting Huelsdonk and Sheedy said very little, and it was quite 
obvious Star1jas trying to make an impressgn on them with the hopes that - 
in their presence the work on the 800-ft. level would be proved to be 
exploratory and theiT the Company would beréimbursed. 


Mr. Stark did mention a point, probably I could stand to be corrected, but 
from all newspaper articles, etc., it appeared Mr.Jheedy had taken over 
Mrs. Best's interest, but Mr. Strk said it was to the contrary. Mrs. Best 
is still running the property and Mr. Sheedy is not the9pe]tor or owner. 
I told Mr. Stark that since these changes are being contemplated why wasn't 
this office or our Washington office so advised on this matter. 


Well, George, it appears we have something going here; as I stated before, . 
Mr. Stark has very little knowledge of mining and it will be difficult for 
him to accept our normal policy for ONE work. 


Mr. Stark's letter will be forwarded to you as soon as it is received. He 
also mentioned that they might fly ck East to visit your office or considera-
tion. I advised them that Ihave no qualms if they go to the "top." 


64 )Li 
For:	 Paili V. Fillo 


Enclosures 


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C.







17: 1/	 BEST MINES CO., INC. 
PODWNIEVILLE - SIERRA COUNTY 


CALIFORNIA	 95936 
TELEPHONE BUTLER 9346B


IRENE L. BEST
PRESI DENT 


LEWIS L. HUELSOONK 
VICE-PRESIDENT, SECRETARY, 
GENERAL MANAGER 


FRANKLIN C. STARK 
TREASURER


BRUSH CREEK P-lINE
EOLD BLUFF MINE


OXFORD MINE 


February 28, 1964 


Re: OME-6204 (Gold) 
Best Mines Co., Inc. 
Golden Gate and American Claim 
Sierra County, California 


Mr. Paul V. Fillo, Acting Field Officer' 
Office of Minerals Exploration 
555 Battery Street 
San Francisco, California 94111 


Dear Mr. Fillo: 


Enclosed you will find the information requested in your letter of 
February 14th addressed to Mr. Huelsdonk. 


As can be seen from the sketches and the enclosed assay sheet the 
exploration work on the 800—foot level has been very disappointing with regard 
to ore values. Last week we hit the lava dikeon the north and have since 
started two raises toward the 650.-foot level inthe hope of coming into seme 
ore. In the entire drift on this bottom level only two places were encountered 
where free gold could be seen or panned from the muck pile. We have been test—
milling some of this and to date it has run less than $r.0O per ton. 


Regarding the point as to whether it would have been more advantageous 
to explore from the 800-foot level or the 950.-foot level is still one cf 
speculation. However, we feel that the information revealed from the expha-
tion work on the 800' level has proved the decision to be the correct one, 


From the indications it still appears that the vein on the 950.—foot 
level may very well be dipping to the east instead of the west, which would 
make an excessively long crosscut at this greater depth. Even if it should 
remain at its present dip (or even flatten) it would seem unwise to continue 
the shaft on its present course of 420 to the west when it could be steepened 
with very little effort, Also the fact that ore values have been gradually 
dropping off with depth may indicate that the 950—foot level might even 
prove more barren than the 800-foot 1evel, In any event it seems unlikely 
that an improvement in values in the next 100 feet on the vein would be 
sudden enough to justify the resumption of shaft sinking at this time, 


One other item to be considered is that after sinking another 150 feet 
we will be at the maximum depth with our present hoist installation. To 
install properly a larger hoist (with appropriate hoist room enlargement, 
rope raise and headroom extension, etc.) will require a very large capital 
investment.


GOLD i3 1ONEY--MLXEY J9 GOLD
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/TelePhone EMpke3.3302	 Hand 
S.Ie 


Serua 


• Mine	 MC,Ii. .......................................................................... 
Dawnieville, Sierra County 


•	 G1tfornie


ASSAY REPORT 
jJNI	 ASSAY OFFICE, Inc. 


J .V. SADLER, Presdent 
W. C. WANLASS, Vice-Pros. & Trees. 
LILY M. HOTTINGER, Secretary 


P. 0. Box 1528 
•KULI	 rtK ION or	 UUU ruuNu	


( Fébruar 1319bL 
NUMBER GOLD SILVER LEAD COPPER INSOL. 


•. Per Ceni1
ZINC SULPHUR IRON 


Per Cent
LI1E 


Per Cent Per Cent Per Cent Ozs. per Ton Oxs. per Ton Wet on Ore Per Cent Per Cenf Per Cent 


•	 •, •.


• i•' 


#5	 • Trace •


Remarks............... 	 /................/...................................... 


Charges ............................................................. .............................................................................. 







$t.xr* Cu*ty, ia1tfOrnt* 
Contrøtt 2165 


U..!, Mr. Sbedy 


This 1* LILt referencs to yøut te.grm* of F*bru*ry 3, I964, to 
$eel*t4$7 of th Int.rio $t*wrt t Ui*1I, reardtn the t*qu*t 
of Best )4th.s Go. , Znt , datad Januarr 21 , 1964, for an an*t 
to It. .zpI.r*tion contract with th. Oftte 'it Minerals *xplor&tion 


Ws u*d.xatad th.L you and as*ocistea h. obtained a t.u. and 
option to psrebese the variou* mining ixt.t.st. f lest Mines Co., 
he., whish include hs land subject to the (*IE contract, and destif. 
to proceed under the contract witit the wxk requasted in Mr. 1. Z. 
Noel nk' letter to Mr Paul fltlø of January 27, 1964 


On November 27, 1963, a proposed andmsnt ti this contract covering, 
in part, the extension of the period for coopletton of the explob 
ration work was ferwerded to the Operator. lecauc. this smendsnt 
WI not executed the contract is now in default 


To r,e thia default, it is es*entisl that Aaendxsiit No I be 
ezeeuted by Irene I. lest, president of iest MiMe 00 , Inc. TO 
pszit you and your associates to take over she CM* contracts the 
Operator as soon a possible after the default is cured should 
submit a written request that the CMI ceetract be assigned to you, 
the group, or entity that has th. las. *tnd option on the property. 
This request should be ,ccoenied by an e*euted copy of thi lees. 
zn4 option, Zn addition, tb. assignee nust furnish all the nfor-
*ation listed und*t Item 1, fiNiacis] *ligibtjjty, in bill loris 40, 
copy anelOasd Ithen thos. data b*v. been roc.1vs4, ad if found 
atceptable, we will prepare anautgxnent of the contract. 


The fU program is an. of exploration for new er und.v.lopod or, 
bodice a* not one of drwslciiping the e*teasioua of known ore bedts. 
AU those concerned agreed that the beat possibility of finding 
signtt*aan new ore re'ervss and thereby o*tendiag the lit, of the


23263











Th
	 - OFFICE OF 


THE SECRETARY OF THE TERIOR 


February	 1964 


Note to George Fumich, Jr. 
Through: Assistant Secretary 


To my knowledge the writer of this telegram 
is not personally acquainted .with the Secretary 
in spite of the personal references he makes. 
Nevertheless, I would like to be able to get a 
reply to him if anything is possible. 


Orren Beaty 
Assistant to the Secretary 


Enclo sure


I 
(-c


FEB 12 1964
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	 i S	 W. P. MARSHALL. PRESIDENT	 A 


The filing time shown in the date line on 4omestc telegrams is LOCAL TIME at point of origin. Time of receipt is LOCAL TIME at point 'of destination
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• LLG 006 OAOO9T	 O'4 FEB	 5	 p	 I	 I 0 
o 'REA1429 NLPD TORE DOWNIEVILLE CALIF 14


- HONORABLE S'TEJART UDALL 
SECRETARY OF' INTERIOR WAHDC 


DEAR STEWART, 	 NYQF? YOUR SCOTTSDALE AND PHOENIX FRIENDS ARE 
INTERESTED WITH11E IN THE BEST MINDS OPEIATION IN DOWNIEVILLE 
CALIF ORNIK OPERATING (iIDER THE OFFICE OF MINERAL EXPIRATION 


NUMBER 62014 GOLD CONTRACT NUMBER 2165. MAY I ASK 1 YOU TO a.EASE 


CONSIDER QUF REQUEST FOR AN AMENDMENT REQUESTED IN MY LETTER 


OF JANUARY-2	 DIRECTED TO YOUR SAN FRANCISCO OFFICE WHICH LETTER 


WAS F ORARDE	 TO WAS HIN GTON ON JANUARY 31 A S US PENS ION OF TH CS • 


EXPLORATORY PROGRAM IN THIS DISTRESSED AREA WILL BE CATASTROPHIC. 
WE NEED THIS AMENDMENT AND WILL. CONFIRM WITH THE SPIRIT AND 	 .' 


THE INTENT OF THE OFFICE OF MINERAL EXPIRATION. WE ALL SEND 
BEST WISHES TO YOU FROM BOBBY FOEHL V.LEYHOARTHUR STEGALL 	 • 


OF STEGALL AND LAWRENCE BRANCHES OR REX LIIBENHOUR ROYAL TREADWAY 
S 	 I.	 '
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OF CASA BLCA DONALD FOSTER COPPEAS OF' PITTSBURGH FRANZ TALLY 
• 


OF TALLY INOUSTRIES N'1DMN1Y MORE JUST TONENTION A FEW IWATCHED 
YOU CLIMB FUGI COME UP HERE AND WE'LL GO IN THE OPSITE DIRECTION 
1 0:14 SURE, YOU WILL GET A THRILL OUT OF This BEST WISHES FOR 


YOUR CONTINUED SUCCESS AND WITH THE HOPE THAT 'ThE OFFICE OF 
MINERAL EXPIRATION WILL BE ABLE TO CONSOMATE THE SUcCESS FOR 
WHICH IT WAS INTENDED I All LIVING HERE IN THE SNOW AT THE MINE 	 • 


AND OFTEN THINK OF SCOTTSDALE PNO OUR MANY FRIENDS THERE 
JOHN 14 SHEEDY.	 S 	 • 	
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UNITEDSTATES\	 4 DEPARTMENT OF THE INTERIOR 
OFFICE O. M,.JNALS XPLQRITION ),5 ztery reei


Febiiitrf I3 
I 


Uir Mr. Jcn14. Sheedy.	 . ,,	 :	 •	 ,	 t i . IBest Mines Company, Inc 
DownieviUe, California	 34L 


Re	 62o-oi4) 
Best Miw-Cnpeny, tue 
Golden Gate and American Claims 
Sierra County, C*Xitornia 
Contract No 2165 


Deer Mr Sheedy 


have been advised by our Washington office that the above contz*ct 
is in default because (1) the proposed Amendment No. 1 covering in part 
the extension of the period in which to complete the work was not executed, 
and (2) an act was in violation of Articles 1(d) and 2(e) of the 
contract. 


To remove the first default, it is essential that Amendment No. I be 
execited (signed) by Irene L. Best, president of Beet Nines Company, Inc 
end copies of the executed Amendment be forwarded to this office except 
the operator's ccrr which sboul& be retained by the operator. 


After Amendment No 1 has been executed by Irene L Best, a letter 
should be sent to this office z'equesting that the contract be assigned to 
the syndicate, group, or entity, whoever ]aas the lease and option on the 
property This letter shOuld be seccmpsnied with an executed copy of tb(e 
lease and option Also, the assignee rxnst submit &U of the inforaation 
requestea under Item 1, Financial Eliginility on 4ME ?orm 40 We are 
enclosing copies of Form	 40 for your use. 


fl In accordance with our Washington office, who is the criterion on th 
j regulations pertinent to Office of M1n5r818 Exploration, that office 
Lonaiders the work on the 8Oo. rt. level developent work 


If I can be of anr further asaistane at this time, please let me 
know


Sincerely yours, 


PAUL V FILLO 


Pau V.. Fib 
Acting Field Officer 


Enclosure	 Q'IE, Region II 
cc Chief, Division of Field Operations, ONE, Washington, D C


A
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Bt )4tuee Co , Inc 
Golden Gite and Aaricsn Claia 
Sterra County, Csiifornt. 
Contract 2165 


Your meiaoraudum of Jsnuary 31 , 1964 , nd enclosures have been 
reviewed The contract is Zn default beciuøe ptopos.d Ameid*en 
No I covering, in tart, th* e*enstot of the pertod in which to 
cop1ete the work wes zt executed and, also, by violation of 
Article 2(c) of the 4ontract. To reinOv the ftrst def*ult, it 
is essential thit Mendaent No 1 he executed by Irene L Best, 
president of Best Mines Co , Ise Copies of the executed end. 
meit should then be distribut*d in the usual sanner. 


As soon as possible thereafter, the Operator should suIit a 
written request that the contract be *etgned to the syndicate, 
group, or entity that has the tu g. and option On the property 
This should be acco*panied by an axecu*.d copy of the lease and 
option In addition, the assignee *ust submit alt of the infor 
nation listed under Its 1, FinanCial. Eigibility in )Q(E Porn 40 


Men these data have been reCeived, and if found aCceptable, we 
will then prepare an seaignt of ths contract. With regard to 
the 800 level work, in *ccordance with our criteria, it must be 
considered development work 


In reading Mr Hue1sdonk ,s letter of lenuary 27, we note that the 
vein had steepened to 80 at the point where It was intersected 
by the crosscut on the 800 level This wee surely bad luck for 
the Operator since in this typ. of vein ihe best gold v*lues are 
fOund near the horizon where It flattens out Mr Hueladonk's 
information indicates th*t the 930 level *tght possibly prove to 
be a better choice for the exploration wait rather than the 800 
level It Is possible that the new operator nay reach the s 
conclusion and will want to cantinu. the work as outlined in the 
contract 


FMMurphy/inm/gla 	 George C Selfndge 


cc to


	


	 Director's Reading File 
Review Committee 
Docket
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F 
AIR MAIL


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION


OFFICAL ALE COPY


0. M. E


RECEIVEC	 i 964= 


DATE 


555 Battery Street 
San Francisco, California, 9 )-i-


Memorandum 


To	 : Chief, Division of Field Operations, ONE,
	 e' 


From	 : Acting Field Officer, ONE, Region II 


Subject: OME-6201i- (Gold) 
Best Mines Co. 
Sierra County, California 
Contract No. 2165 


Reference to your letter of January 17, 196)4-, of the above subject arrived 
while I was on a field trip. The content of your letter was conveyed to 
me by 'phone and in turn Mr. Huelsdonk was advised to submit all agreements 
that were transacted among Best Mines Co., Inc., and John M. Sheedy and 
Associates. 


Also while I was away from my office the following correspondence was 
received and I am enclosing with this letter: two letters from subject 
operator, one letter from Mr. Sheedy and Associates, copy of agreement and 
copies of two telegrams. 


During this field trip, I was detained by a snowstorm and was snowen for 
eight_days at the Kenton camp near Alleghany, so I did not visit Downieville; 
but I did talk to Mr. Sheedy on the 'phone. He insisted the work on the 
800-ft. level, where they are presently drifting, should beconsidered 
exploration and what he would like ONE office to do is to re-write the con-
tract and authorize the balance of the contract be used to "explore" the 
800-ft. level. In this conversation Mr. Sheedy made a passing remark that 
some of his associates are "really close friends' t of Mr.dall and that he 
(Sheedy) would get some action, if needed. Statements of this sort are 
entirely out of line, and possibly, if, and when, the "new bill" Mr. Udall 
presented is approved, this work could be included, but until the bill is 
passed, this work appears to me to beJevelopment work.


y 
The operator will be advised that the contract is now in default, as per jt 
Article 7 of the contract form.	 ; 


Kindly advise our next course of action. 


Enclosures	 Paul V. Fillo 
c: Chief, Division of Field Operations, ONE, Washington, D. C.
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BEST MINES CO., INC. 


CALIFORNIA	 95936 
TELEPHONE BUTLER 9•3468 


V


IRENE L. SEST
PRESIDENT 


LEWIS L. HUELSOONK	 -
VICE-PRESIDENT, SECRETARY, / ) 
GENERAL MANAGER 


FRANKLIN C. STARK	 ,, 
TREASURER	


f	
O&ç	 95r 


44 Op4 
ta,. 
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ERUSH CREEK MINE
COLD BLUFF MINE


OXFORD MINE 


January27, 1964 


Re: OME-6204 (Gold) 
Best Mines Co., Inc. 
Golden Gate and American Claim 
Sierra County, California 


Mr. Paul V. Fillo, Acting Field Officer 
Office of Minerals Exploration 
555 Battery Street 
San Francisco, California 94111 


Dear Paul: 


I was sorry to get your call from Alleghany and learn that you were 
still snow—bound and would be unable to visit us this trip. I had hoped that 
we could get together with Jack Sheedy and discuss the future possibilities of 
our OME program. However, as you requested, in lieu' of your visit, I will bring 
you up to date with a brief review and send along the information you requested 
on the Sheedy group. 


Quite frankly -- after my meeting with Mr. Fumich and Mr. Johnson in 
Los Angeles (during the Mining Congress) I 'was under the impression that our 
contract would be amended to allow us to explore from the 150' extension of the 
shaft (800' level) as explained in a letter to you by Jay Fólsom, dated September 
20, 1963. After Washington's denial of this proposal (conveyed by your letter 
of October 16, 1963) I made a second request by my letter of 1October 25, 1963 
asking that the number of feet of shaft work be reducedby 150 units. There 
was no reply to this request and we had no alternative but to explore from the 
present level. 


Since this timew Jiavep.vatcLa, 
adequate b	 sinjswitches and track for the mucking machine, drilling jumbo, 
and locomotive. We have installed a blower, an electric pump station, and a 
chute for loading the skip. As explained in my letter of' January 13, we had to 
drive 313 feet from this level before contacting the vein, which had steepened 
to 80° at the point of intersection. We have drifted 100' on the vein -- which 
at the face stands nearly vertical, is small (12 to 18"), badly fractured, and 
at the moment pouring an excessive amount of water. We hope this water flow is 
temporary, since it is more than our auxilliary power plant will handle. To date 
we have found no gold, but some mineralization. 


CT'OLD is IONEY---JThNEY .I GOLD
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TVIr. Paul V. Fillo, January 27, l964 Page 2. 


In doing the above work, our regularly scheduled vacation period was 
absorbed and the not-'unusual winter P G.& E 1 power failures have occurred. 
For instance this past week we were able to drive only 


9* of tunnel on the vein 
(against a weekly average of 60' on our crosscut) because of power tailures. 
Besides this, our lower level was swamped out despite having a full crew on 
24 hours per day in order to alternate pumps so that our over—loaded auxilliary 
plant could pump as much water as possible. Without this effort, I hope you can 


.. appreciate, the whole mine would have flooded. • Besides this ! it wasnecessary 
: to plow snowwith our tractor nearly continuOuslyduring t1ie storm in order to 


keep the road open. (Afterbeing snowed in over the hill atapproximately	 '
the same aititude, I know yo.0 can understand thjs.) Without this road available 


, .	 to the P.G.& E. crews,. power outagewould have been much longere Before ' 
. resumption of work (after pumping down) all of the swamped machinery will have 
to be drained, flushed etc. This all adds up to about 3% overtime and a 


cost of approximately $4,000.00 for 9 of tunnel. This cost is something 
over which we had no control. In fact -- if it had not been for the efficiency 
and know—how of our crew in keeping an amount of water flowing up the shaft 
commensurate with the power of our auxilliary plant (by juggling from one pumping 
station to anOther) the whole mine would have been flooded and the cost unmeasurable. 


I merely mention this because these are cost factors which must be 
contended with for operations in an area such as this where reliable power 
has been only a prornisefrom year to year for the past 30 years that I know of. 
After several false tries we finally got powert 6:45 •p',m. Saturday, January 25th, 
and so far it is still on. However, we can expect at least several such re—
occurrences before winter is over, 


In bringing the Jack Sheedy group into the picture, you will recall 
my statement that the limiting factor to Best Mines Co., Inc. finances was a 
$75,000.00 revocable Employee's Retirement Fund (namely my own) which, with 
earnings, amounted to $90,000.00, that I was agreeable to use in order to keep 
the mine going. This was for other expenses as well as OME participation. 
It was obvious (in view of our expenses and Washingtons refusal to amend our 
contract to participate in the	 level exploration) that this money was going 
to run out before out exploration project baddeterminëd anything. So,wewere 
faced with the alternative of . finding somemoney or closing down. Although 
we were reluctant to option the mine, we were forced to do so in order that it 
keep going, You will see the urgency of th deal by the enclosed photocopy of 
a contract letter to M'. 'Sheey from Mrs. Best, ff1i cnditiona1 acceptance of 
fir proposal by wire, and her acceptance ol his éonditions by wire (photocopies 
enclosed). 


Mr. Sheedy has been on the job since the 27th of December on behalf of 
his group. He deposited (as trustee for his group) $70,000.00 in escrow with the 
Bank of America in Nevada City on January 2, 1964 to bind the deal. He has since 
re—imbursed Best Mines for operating expenses since December l0 1963, and is 
now carrying, the financial lOad under. the terms set, forth in the enclosed letter of 
December 4, 1963 to him from Mrs. Best.
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Mr. Pa1 V. Fillo, January 27, 1964, Page 3. 


5 555	 55 5	 5	 5	 5	 5
5	 5 


Mr. Sheedy is desirOus of having the OME contract amended so as to do 


exploration work from the 800' level	 and it	 .s my understanding that he is 


meeting with you in Nevada City today to talk thi.ngs over.	 I hope favorable 


progress will be made. 


If you desire further informatLon that I can giye, please let me know. 


Kindest personal regards, 


S	 5 


5555


5
L. L. Hueisdonk	
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Straight Wire via West.rn Union 


Oakland, Callf.rn.la	 Charge to Stark & Charnplin 
December 10, 1963	 FInancial Center Building 


Oakland 12, California 
tel: 834.2200 


JOHN M. SHEEDY 
VAlLEY HO HOTEL 
SCOTTSDALE, ARIZONA 


CONFIRMATION HEflEBY GIVEN TO CHANGE IN TIME OF DEPO5ITfl4 
$100, 000 AS PEfl YOUR DECEMBER 10 WIRE. MY DECEMBER 4 LETTER, 


AS ACCEPTED BY YOU, AND WITH THiS AMENDMENT AS TO TIME OF 


MAKING THE DEPOSIT, IS ACCORDINGL y NOW IN FORCE AND EFFECT, 


SUBJECT TO NECESSARY APPROVAL ALPHA HARDW ARE AND SUPPLY 


COMPANY. NEGOTIATIONS A}(E NOW UNDERV AY ON THAT. CONFIRMING 


CONVERSATION TH1 DAY BET\%EEN M1. STARK AND YOU, THE ASSETS 


OPTIONED DO NOT INCLUDE MY INTERESTS UNDEE THE SEPTEMBER 11, 


1963 TIMBER CONTRACT BETWEEN JOE COBB AND JOHN SKOVERS)Q 
AND ME..


IRENE L. BEST







/J$SOP


'YMBO\ 
This meu WESTERN UNION 


LaYLestct 


a indica,c3 


unless its deftrred char. 
by	


'I' E LE (3 R.A	 8F-1203 (4-60) LT=
tUionaI I W. P. MANSHALL (a'DaNT hung time shown in the dite line on domestic	 - Lu5y TsLura J 


•	 n; of destination YST DEC 10 63 0B133 LEI28 
I. PFg DL PD SCOTTSDALE ARIZ 10 114CM P1ST F
RANKLIN STARK, dO STARK AND CRAMPLIN 


F INANCIAL CENTER BLDG OAKLA CALIF 
ACCEPT YOUR PROP OSITION PROVIDED -ThAT THE $leo,00o 


JANUARy 2ND DEPOSIT BE CHANCED AS FOLLOWS $30,000 JANUARY 
2 64 $23,000 MARCH 2ND AND $25,000 MAY 1ST WIRE CONF IRMATION TODAY. JOHN M SHEEDY


•1 


$100,Ooo 2 $50,000 2 64 $25,000 2 $25,000 1 (05).


RECEIVED 
DEc .1 1963 


STARj & C1I4MJH


--I-.







Oakland, C&lifopj5 
December 4, 1963 


Mv. 1. M k..dy 
Calilornia 


Des, Mv. $k*idy 


1, indIvidually and on behalf of nest Mtns Co., Inc., a CalifoiaLa 
Cerporatles wkofly owesd by me, am agreeable to giving to you (or to such 
syndtca*s, group or entity as you may form) an option to purchase various of 
the m4aiag Interests owned by said corporation and/or tnt, ift or near Dow1• 
rUle, California, on the following terms and coadLtiona: 


1. On ur before January Z, 1964, you shall deposit in a trust accoa 
with Bank of Aer1ca NatiasJ Trust and Saving. .AssociatIo, Nevada City, 
Csftfsvaia, the sum of $100, 000. 00, the s$'ne to be used by you to pay all of the 
usual sad normal costs and expea... of said corporation, for the six months' 
ported beginning Deceanb.r 11, 163, and ending Jun. 10, 1964. During and with 
vOpect to thu period said corporation at no profit to tt.tU would for your *C 


sad at your sole cost sad expense, carry on its usual and normal business 
sad carry forward the exploration, development, sad/or production work aa 
presently projected for and by it. During and with respect to thi. period you 
would b*ve full control of sad assume the full responsibility for the corpora. 
ties' a activities, and would hsve all of th. benefits and carry all of the burdens 
of the corporation' s activities. The corporation, cash sad receivables as .1 
th. clos, of business on December 10, l961, would not, of course, belong or 
b. available to you, but sinc, the $100, 000. 00 may sot be on depoait until Jsma. ary *, 1964, the corporation would continue to expend its own monays for the 
said usual sad normal costs and expens.. during the period D.c.nsb., 11, 1963, 
to the tmae of the deposit of tb. said $100, 000. 00, the same, how•vei, to be 
vimbued to it by you on or befor. January 2, 1964. 


Instruction, by you to the corporation as to courses of action to b. 
followed during the said period would be subject to the approval of loui L. 
Hneladeak, General M&&ger of the corporation. Expenditure. by the corporation 
for your account during tb. said period would be subject to your approval. 


Z. Any production of gold during the said six months' period would be for your account and th. receipts therefrom would belong to you subject 
to your oblijatton to pay the corporation' $ expenses and cOsts as afor.saLd 
sad to do and perform th. corporation' • obligations with respect to said pr.è*c. 
ttoa, particular sItestios being called in this connection to Its obligations fy a 
royalty to the corporation' $ Lessor of the rush Cr.ek Mine, the Alpha Hardware 
sad lupply Company. During this period you would cause the corporation fully to 
perform .11 of the obligation, of the corporation pursuant to its lea.. of 1k. Brush 
Crook Miss from said Alpha Hardware and Supply Company sad it. lease of the 


rd Mine sad Gold Bluff Mine properties from me as an individual. If the 
option hereinafter referred io Is ezarcised, you would assum, and agree fully to 
perform the corporation' s obligations under the said lea.. with said Alpha 
Hardware and Supply Company.







- I" -
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Mr. J. M. Sheedy 
page 2 
Dcember 4, 1963 


3. There is a pending OME loan with respect to which a balance I. yst to come from the Government. Any receipts therefrom during the said six months' period would be available to you to expend for the corporation' i cx pee.... If th. option her.inajter referred to is exercised, you would assume 
thi, transaction with the Government and have the benefits and burdens thereof. 


4. You would have an option, exerciseabie at any time within the said six months' period by written notice to the corporation and me, to purchase various of the said mining interests as follows: 


A. The sale would cover an assignment by the corporation of It. leasehold on the Brush Creek Mine; a transfer by it of all its Interest in leasehold improvements in the Brush Creek Mine; a transfer of all machinery, equipment, Inventory, supplies and work In process relatjng to the Brush Creek Mine, and a transfer of the office bulldig in Downie yule 


B. The sale would cover also a transfer by me as an Individual of the Oxford Mine properties (including the Oxford mill and related tailings pond properties, mill machinery, equipment and BUpplies)and the Gold Bluff Mine properties. 


C. The price would be $300, 000. 00, payable $87, 000. 00 down, 
and the balance of $213, 000. 00 by a note, secured by a chattel mortgage on th. machinery and equiJerd and a deed of trust on the real property other than the Brnsh Creek Mine. The said balance would be payable in 10 equal annual inst*llment, (beginning one year from exercise of the 
option), together with interest at 6% per annum on unpaid principal balance, payable as of the time of each principal installment. The pric. would not be on a royalty basis , but would be payable in any event and 
as arising out of a purchase and sale of assets as above set out. 


5. I think we can assume that the $100, 000. 00 would carry the corpo.. tlo for the said six months' period, but if it did not, then the said period would stand shortened to the actual period carried by the deposit or you could elect Sn the alternatjy to deposit on the same haels whatever additional moneys were 
required for the corporaton to carry on for the full six months' period. 


6. The moneys expended from the deposit would be deemed expended for the preservation, improvement and wor)ung for your account of th. assets which you will acquire if you exercise the option. Any balance left in th. deposit would In such event belong to you td 'b vai1able for app.icatjon on the purchase price. The amounts ex dedfiom\ e deposit would not be applied to the purchase price, but would have been expended by you. Xi for any reason the option was not eZ•rcleed and the purchase and sal. concluded, the right so to do would lapse, the deposit would be deemed lost to you in its entirety, any unexpended balance would







My. 1. M. Shesdy 
04•) 


December 4, 1963 


boleeg to the corporation for it. performance hereunder, all parties would steed rnutsally and generally released as among and between them, sad the ceepoistisa 
sad I wld be free to parsu. whatev.r coarse appeared desirable. Piovidod, 
how.var, that if by reason of each events as war, sarthq%ske, flood or similar 
•vsnts, you are preveat.d from working the assets daring th. said p.r1o4 then 
yea may advise of your ntentin mt to cxc rciàe the option and say b&la*ce left In the deposit would in such event belong to you. 


7. TIm. I. of the essence In this matter, and if you desire to accept 
this proposal you must, on or befor. December 10, 1963, advi$s me La writing 
of year 1*teatton so to do and that the said $100, 000. 00 wIll be on d.poslt on or 
before January 2, 1964. 


The within is subj*ct to the approval of Alpha Hardware and Supply 
Company, as said corporsLion' s Lessor in respect of the Brush Croak Mine. 


9. Thu letter replace. and sapersed.. my earlier letter, to you of 
October 3 and November 26, 1963.


Very truly yours, 


9,L1 &4 
Irene L. Best
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BEST MINES CO., INC. 
DOWNIEVILLE- SIERRA COUNTY 


CAL!FORNIA 9593 
TELEPHONE BUTLER 9-3468


BRUSH CREEK MINE
COLD BLUFF MINE


OXFORD MINE 


IRENE L. BEST 
PRESIDENT 


LEWIS L. HUELSOONK 
VICE-PRESIDENT,SECRETARY\\ 
OENERAL MANAGER 


FRANKLIN C. STARK 
TREABIJRER


ti
RtJRj OF 


MIAIES 
OFFICE OF 


MINJ


January 13, 1964 


Re: OME-6204 (Gold) 
Best Mines Co., Inc. 
Golden Gate and American Claim 
Sierra County, California 


Deat Paul:


In reply to your letter of January 6, I am in somewhat of 
a quandry regarding the contract due to the results of the crosscut 
that we have completed to reach the ledge from the 800.-foot level. 
This crosscut is 313 feet long due to the steepening of the ledge. 
We are now drifting on the vein, which is making a great deal of 
water, is small (less than 1 foot), greatly broken up, and is standing 
nearly vertical. 


It is not impossible for this ledge at a lower level to 
start dipping in the opposite direction. By projecting our present 	 J 
shaft to the 950—foot level, it might possibly mean a crosscut longer 
than the 765 feet of combined crosscut and drift called for in our 
contract.


In view of these facts Ivould like to wait until you call 
in this area in the week of January 20. I am sorry about the delay in 
answering your letter, but we wished to do a little more work on the 
vein to determine its nature.


Sincerely 


L. L. Huelsdonk 


Mr. Paul V. Fillo, Acting Field Officer 
Office of Minerals Exploration 
555 Battery Street 
San Francisco, California 94111 


GOLD 18 IOIEY--M(.'XEY 1$ (WLD 
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BEST MiNES CO., INC. 


DOWN IEVILLE - SIERRA COUNTY 


CALIFORNIA 95936 
TELEPHONE BUTLER 9-3468 


IRENE L. BEST	 BRUSH CREEK MINE 
PRESIDENT	 GCLD BLUFF MINE 


LEWIS L. HUELSDONK	 DXFDRD MINE 
VICE-PRESIDENT, SECRETARY, 


MANAGER	 January o, 1 
FRANKLIN C. STARK	 2ó?1?8 T RE AS U RE R


Re: OME-6204 (Gold)	 , 


Best Mines Co., Inc.	 1 


Golden Gate and American Clai''4	 0%e$ 


-	 Sierra County, California 


Dear Mr. Fillo: 


First, I would like to express my sympathy to you for the considerable 
inconvenience you suffered by being snowed in for such a long period. This 
experience of yours on the surface could very easily be transposed underground 
where problems arise especially in this area. They cannot always be foreseen 
nor solved by the book or the ruler. To have a successful mining exploration 
program, ezpecially here, requires real elastic thinking and planning. Yes, 


I can almost say imaginative thinking. 


Regarding my conversation with you yesterday, I would like to ask you 
if you will be kind enough to re.—activate your file on this mine, or, if 
necessary, start a new one, with only one thought in mind; that is to explore 1K 
on the 800.-foot level instead of the 950, which you previously had agreed to. 


I have deposited $70,000 for this exploration work and, no doubt, 
will put in more. This money was contributed by several very prominent 
Arizona and California businessmen. We have already used about $20,000 of 
this sum and with it have explored some 400 feet on the 800 level, yet have not 
found an ounce of ore. I think that is real exploration, don't you? To 
my mind it is ridiculous and fool—hardy to continue sinking to explore when 
we have so much ground on the 800 level that needs to be looked at. Hence 
I respectfully ask that you request that we be given permission to use the 
funds previously allotted, without unnecessary modification, so that they 
may be used along with our funds on the 800 instead of the 950.—foot level. 


If and when my request is forwarded to Washington, I would very much 
like to have you advise me of that date. 


With best wishes to you, I am,


Yours very truly, 


John M. Sheedy 
Mr. Paul V. Fillo, Acting Field Officer 
Office of Minerals Exploration 
555 Battery Street 
San Francisco, California 	 94111 


GOLD LS MONEY--MONEY JIS' OOLD







OFFICIAL FILE COPY 


___1 _


Subject: C62O4 (Gold) 
$est $Lnes Co., Inc. 
Golden G*tø and Amezican Claims 
Sierra County, California 
Coitract 2163 


This is with rtfsr.i*e to your	 or*nd of January 9, 1964, and 
the clipping from the San Francisco chronicle relating to ths 
subject contract. 


You should contact the Operator to learn the true status of the 
subject property. If rights have been transferred, the Operator 
should he informed that th. contract ii now in default, calling it* 
stt*ntin to the pertinent paragraphs cf the contract form. A copy 
of any agreement øhuld alo be reuiitsd. 


Upon remeipt of this information, we wiU tak. such *ction as may 
b aecessary.


Gcorge C Siiridge 


FMMurphy/GCSelfridge/mm	 V V 


1/15/64 
àc: Director t s Reading File	 V 	 V 


Review.Committee	 V 	


V 	


V 	


V 	
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Docket 


V 	
V 	


V 	 V 	


V 	
V 	


V 	
V 	


V 	


V 	 I3693 
V 	


V 	


V 	 V 	
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V 	
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UNITED STATES 
DEPARTMENT OF THE INTER IORCCL	


CCPY 


OFFICE OF MINERALS EXPLORATIO 
RECEIVEE JAN 13 i964 


555 Battery Street 
San Francisco, California, 914.1 1DATE	 i'-


Memorandum 


AIRMAIL	 ________ 


To	 :	 Chief, Division of Field Operations, OMaig.,_D-.-


From : Acting Field Officer, O, Region	 L 
Subject:	 OME-62014 (Gold) 


Best Mines Co. 
Golden Gate and American Claim 
Sierra County, California 
Contract 2165 


Enclosed an news item for your information and files. I surmise this 
is one of the reasons they haven't signed their proposed Amendment 
No. 1. Any comments or advice for this change of ownership will be 
appreciated. 


Enclosed, also, is the December copy "Mineral Information Service" 
prepared by the California Division of Mines, 


Paul V. Fillo 


Enclosures 2 
cc: 
Chief, Division of Field Operations, OME, Washington, D. C.
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Dville 
Jhi M. Sheedy and ten 


Sctsda1e, Ariz., business as-
sociAtes have taken an option 
to purchase and are now op-
erating Best Mines Co. gold-
nrrig property here.. 
Th firm's announcement 


said the new operators plan 
tooehd at least $100,000 for 
piocuction in the next six 
months. The company's prop-
orty and leases have pro-
duccd more than $4 million 
in. M in the last ten years. 
Niposed purchase price 
w :ntioned. 


company is now owned
by . [rs.' Clarence L. Best,1


ôi.thc. fercr owner. 
PrCS$
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco, California, 91i. 


Memorandum


Chief, Division of Field Operations, OME 


From : Acting Field Officer, 01€, Region II 


Subject:	 ONE-620 14. ( Gold) 
Best Mines Incorporated 
Mierican and the Golden Gate Claims 
Sierra County, California 
Contract No. 2165


Interim Inspection 


The property was inspected November 2 1963, accompanied by Jay Folsom, 
engineer. They have completed 156 feet of shaft sinking, a station was 
cut at the 150-foot mark, and it will be known as the 8-foot level. 


Presently, they are 30 feet from the station crosscutting in an easterly 
direction towards the Peavine structure. They hope to intersect the vein 
about December 15. The crosscut will be worked on two-shift basis, the 
drilling will be done from a hydraulic drill jumbo with a drifter mounted 
on a five-foot shell. 


They hope to continue their two-shift basis after they have intersected 
the Peavine structure. The company is still having pumpig txub1e, and 
this will be a serious item once the crosscut intersects the vein; and if 
it is anything like their previous experiences, additional flow of water 
is being considered. 


After they have completed a certain amount of drifting, they will then 
raise to the 65O-oot level (No. 5) in the most favorable mineralized zone 
for further investigation ofthe Peavine structure. If, and, when, they 
do get back into production, a record will be kept of the tonnage going 
through their mill and the content of gold recovered will be applied to the 
royalty due the Government.


4 
For:	 u1 V. Fillo 


cc: 
Chief,. Division of Field Operations, 01€, Washington, D. C. 


To
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MME F.ORM 60 
sipt. 1959 


OPERATOR 'S MONTHLY VOUCHER


UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION 


For Month of October 1963


• 


Docket No.	 01.'62O4	 / 
Contract No 


14-23-090-. 	 2165
Contract Amount $ 8O,090O0 
Gov't. Participation _50_ $ 4O,O4500 
Mineral(s)	 Gold Operator's Name Best {iines Co. • Inc. 


Address	 owniev111e, California 95936 


COSTCATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing .................................


D rifting.	 .................................... 
Crosscutting	 ............................ 
Drillin1•	 .........................


(2) Personal Services: 
Supervision& Technical 	 .......
OutsideConsultants	 ...............
L abor	 .......................................


(3) Operating Mat'l	 & Supplies: 
Timber .........................._.........


E xplosives	 .......................- 
Pipe 	 .........-............. 
Rail	 ..........................................


(4) Operating Equipment: 
Rental .......................................
Purchase	 ...................................
Depreciation	 .............................


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc....... .
Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairsto Equipment .............
Analy tical	 Work	 .......................
Payroll	 Taxes	 ..........................
Employee's Liability Ins....... .


................
	


:::::::::..


__________________ ____________ _________________ ____________________ _____________ _________________ 


5,292.00 14,364.00 19,656.00 _______ __________ ____________ 


____________ _________________ __________________ 
____________ _________________ __________________


____________ _________________ ____________________ 


___________ ________________ _________________
____________ _________________ ____________________ 


____________ ________________ _________________


___________ 


___________


________________ ___________________ 


____________ ________________ _________________
________________ ___________________ 


____________ ________________ _________________
___________ ________________ ___________________ 


____________ ________________ _________________
___________ ________________ ___________________ 
___________ ________________ ___________________ 


_____________ __________________ ___________________ 
_____________ __________________ ___________________


_____________ _________________ _____________________ 


_____________ _________________
_____________ _________________ _____________________ 


_____________ _________________


___________________ 


___________________


_____________ _________________ _____________________ 


_____________ _________________ ___________________
_____________ _________________ _____________________ 


____________ _________________
_____________ _________________ _____________________ 


___________________ ____________ _________________ ____________________ 


____________ 
_____________


_________________ 
_________________


___________________ ____________ _________________ ____________________ 


____________ _________________
___________________ _____________ _________________ _____________________ 


____________
___________________ ____________ _________________ ____________________ 


_________________ ___________________ ____________ _________________ ____________________ 


14. 364.00 19,.656O0 I / ¶f,_	 6 _______


I certify that the above bill is correct and just and that payment therefor has 
not been r c ved. 
Da1 _Ul123__.	 * py Best _fines _Co., _Inc. 


V 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer," as the:cade may be. 
A willfully false statement or representation to any departhent or agency of the United 
States as to any matter within its Jurisdicuon Is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$_____ 


Signature
uthorized Certifying Officer) 


Dote "//	 Vou. No.	 _ 
(SEE OTHER SIDE) 







•	 •	 "> 
Certification by Government Representative: 	 ': 


I certify that to the best of.my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordanc with the terms of Contract No. 	 2/'-5 
Signature_ . :	 y:/f 


Ey OME	


ufveOfAIernate: Title ______________________:Dt 	 Vr. 


OPERATOR'S MONTHLY 'REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts... 


FIRST, the Operator's Monthly Vouchr on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis for 'payment. of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a:con-
cise description' of the work performed, results accom-
plished, , and any 'unusual situations encountered, 
illustrated and supported- by.. engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 , - 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable space's are filled in,' the 
Operator or his agent must sign the certification in the 
lower left corner. Categories '(2) through (7) apply 'to 
"Actual Cost" contracts o,nly. 


Under • "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 


- under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) inclUde the claimed costs 'of -' 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials, and supplies other than those 
used for work under Categories (5) and (6). 


Under , Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories . (5) and (6) include all clairjied., 
costs of labor, supervision, technical services, oper-
.ating materials and supplies,,,and all other items used 
in (5) 'the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
wokings), and operating equipment; and (6) , the instl-
lation or construction of new buildings, fixtures, 'and 
fixed 'improvements (exclusive of mine workings). , Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7)' 'include 'all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of. employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
Unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for, submitting documentary evi 
dence of claimed costs may be waived by the OME 
regional Executive Officer' if he determines that it is 
imprcicable for an'.Operator to submit this matérial. 
In any case of waiver of.this requirement an "on-site" 


• audit , by' ap OME auditor is mandatory prior to payment 
of the final' Operator's Monthly Vpucher. ' 	 ' 


rNT.DUP.,D.C.59-
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b	 UNITED STATES SEPT 1959
RTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of Octobe? 1963	 Docket No. 0iE6204 


Operator ' s Name_	 fltnPR Cn..., Irn	 Contract No. 14-23-090-- p165 


OPERATION 
•


UNITS


FOR O p ERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 
MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE ________________________- 


Drifting ....................................______	 _______ 
Crosscutting ............................265 	 ________ _______________ 
Raising ...................................________ _______________ 
Shafts ....................................._______ ________ ________________ 
Wjze ..........320' 42	 156 
,nat Station txcav	 3 Otherundergroun... .....______ _______ _______________ 


Drilling, Core-Diamond ..........._______ ________ _______________ 
Rotary ..............______	 _______ _______________ 


Drilling, Non-core-Diamond.... 	 ______	 _______ _______________ 
Rotary...... ._______ ________ _______________ 
Ch.wn............_____ ______ ___________ 
Percussion_______ ________ _______________ 


Miscellaneous Titnb.ering 	 570 _____ ___________ 
aying............100 _____ __________ 


Roadsand Trails ....................._______ ________ _______________ 
Stripping ..................................______	 ________ _______________ 
Trenching ..............................._______ ________ _______________ 
TestPitting ..........................._______ ________ ________________ 
OtherSurface Work .................________ _________ _________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixtures,	 etc............................................................
Operating	 Equipment Purchases	 .......................................................
AnalyticalWork	 .................................................................................


TOTAL TO DATE (per MME.Forrn 60)	 ...................................


_______________ 
________________ _______________ ___________ _______________ 


_______________ ________________ _______________ ___________ 


_______________ 
19,656.


___________ 
?


________________ _________________ 
_________ _________ 


______________ 
_______________


__________ 
___________


______________ 
_______________


_______________ 
________________ 


______________ 
______________


__________ 
__________


______________ 
______________


_______________ 
_______________ 


_______________ ___________ _______________ ________________ 
___________ 
_______________


________ ___________ ____________ 


__________
___________ 
_______


_______________ 
__________


________________ 
___________ 


__________ _______ __________ __________ 
_______________ ___________ _______________ ________________ 
______________ __________ ______________ _______________ 
_______________ ___________ _______________ ________________ 
_______________ 
________________


___________ ________________ _________________ 
_________________ ___________ ________________ 


. 


______________ _______________ 


_______________ ________________ 


_______________ ______________


________________ _______________ 


_______________ ________________ 


t' á.sC ____________ 


REMARKS	 .	 .	 . 


(Continue on back) .	 .


REMARKS 


(Continue on back) 


The undersigned company, and the official executing thls.certification on its. 
behalf, hereby certify that the information contained in this report is correct and. 
complete to the best of their knowledge and belief. 


Date f1 $	 Operator Best	 ine	 Coo, Inc. 


____________________	 Vice	 Tgr. 
L L. Hueisdonk	 .	 ,. . 


A wil1full	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. .1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature	 / 


Title __________________________ 
,j	 4.v.exwnent Re	 esentatiye 


.'r	 ._2-	 .	 ,/ Date	 ._7f 7,.


(INsTRucTIoNs ON REVERSE) 







.


	


S.. 
REMARKS (Cont.)
	


REMARKS (Cont.) 


I' 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly. Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excép-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehablitation of mine workings. 	 ' 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-	 -
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.	 . 


INT,DUP.,D.C.59_ i.&-?7
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•' - For'the month of October you will find enclosed copies of 


'	 lIME Forms 60 
and 61 alongwith sketchesof out poJect. Our advance 	 . 


cy.-	 or'the shaft has been 4Lfeet for the mGnth, naking a total of l56feet 


S of shaft on the OME contract to date. 


..	
'. .•	 .'	 V-,	 •	 •	 •, ., •	 •	 •	 S;,	 ' F :'•• :	 •.	 •	 :	 '	 -	 •	 -	 -•	 S S • 


	


:	 Unless our proposed changes in the OME contract are approved,
	 I 


..	 . .	 S•.. S . S	 .•	 S__	 .5 S •	 /	 S 


,	
çthiS will be the lät1iiOfithlY_re-POrtUflti 1 we resume work In the shaft0 'ii 


cutting	 \J 


t Whei this is completed,,we plan on running a drosscut to the ledge nd 	 " 


	


r5	 4Z thn do some drifting. 	
5'	 I	 - -. 


-'


	


	 L••	 •	 k .	 •	 '	
.,	 .	 ••	 ,•	 ,	 S


k A 


t ?':[i- ' .S&
	 Some extremely heavy ground was encountered this month at about 	


,( ('S 


t)1;he 125' mark. Otherwise things went about as well as could be expected. ).



;çS	 This badLy faulted zone required 8"xO" 
timbers be driven into the face 	 ' 


"over the regular shaft sets to insure safe working cinditions. Although 
(' this bad area lasted for only about 25tfeet several shifts were lost as j ' 


	


a result of the large amount of timber and cribbing required to catch ' 	
(' 


	


:	
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•: (':	 'Y	
Our payment check for August has been received 'this month,	 '	 '/, 


	


but we have not received our check for September.	 " 
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OFFICIAL FILE COPY 


I q:ITiit


- 


- -
7TC	 ULUtZ, UIVI*LOfl O2 F1*L42 upfr*tlOn$ 


Subjsct C-62O4 (Gold> 
lest Mines Co., Inc. 
Colden Gate and Aaerican Cla$a 
Sierra County, California 
Contract 2J3 


Zn accordance with our iorandta of Novnber 8, 1963, enclosed 
are the Original and four copies of Aaendaent No. 1, signed by 
the Acting Director for the Government. Also enclosed is an 
e*tr* copy fOr field uSe, 


U th. proposed amendment is satisfactory to you end the Operator 
all five copies *hould be signed by an authonied representative 
of the Operator. Thereafter, please distribute the copiss in the 
ususi nanner.	 S 


ft any part of the proposed mend*nt does not have your approval 
or that of the Operator and cannot be altered vithin your delegated 
authority, the ori$tnat *nd alt copies are to be returned to this 
effice together with the proposed ch*ttøs for consideration. 


George C. Selfrid&6 


Enclosures 


FNMurphy/mm 
11/21/63	 .	 . S.,	 .	 . 
cà: Director's Reading File .	 ..	 . 


	


Review Committee	 S.	


S5 


Docket


368 
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UNITED STATES
DEPARTMENT OF THE ' INTERIOR 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francis co, California, 91i.11l 


Memorandum	 '	 November 13, 1963 


To	 :	 Chief, Division of Field Operations, ONE, Washington, D. C. 


From : Acting Field Officer, ONE, Region II 


Subject:	 OME-62O4- (Gold) 
Best Mines Co., Inc. 
Golden Gate and Pmerican Claim 
Sierra County, California 
Contract 2165 


Reference to your memorandum of November 8, 1963, second paragraph. 


The production, the operator fnentioned on 235- foot level, was made prior 


to the signing of ONE contract. 


Since the signing of the contract, all their underground activity has been 


on ONE contract work.


f2AlJ2 kQQ 
Paul V. Fillo 


cc: 


Chief, Division of Field Operations, ONE, Washington, D. C. 


OFflCL ALE CCPY


O.M.E
RECEVED	 2	 '19G3 
DATE











•	 Cbtst, Diytàicn of held Operations 


8ubject* Cø62O4 (Gold) 
Best Unes Co. Xnc. 
Golden Cats and Aasriean Clala 
Sierra County, California 
Contract 2165 


With reference to your uoranda of October 30 and 31, and 
the enclOsed letter of October 23, 1963, the Operator, we 
will prepare an smenene allowing the recess period as out' 
lined in our letter of October 1, 1963, to you. 


We note in the final paragr*ph on the first page of the 
Op*r*tor'e letter that same production was aede on the 235 
foot leve1. Did this production represent ore broken after 
the date of the contrict? If 1• the Goverrw*ent's percentage 
royalty would be applicable to *ucb ore.


George C Self ridge 


* and elsewhere 


FHMurphy/inm 
11/7/63 
cc Director's Reading File 


Review Coninittee	 • 	
0 •	 • 


Docket


	


•	 I3683
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFiCE OF MINERALS EXPLORATION 


555 Battery Street
San Francisco, California, 91.lii


October 30, 1963 


Memorandum. 


To	 :	 Chief, Division of Field Operations, ONE, Washington, D. C. 


From : Acting Field Officer, ONE, Region II 


Subject:	 OME-62011- (Gold) 
Best Mines Co., Inc. 


•	 Golden Gate and American Claim 
•	 Sierra County, California 


Contract 2165 


Enclosed is a copy of a letter from the subject operator in answer to 
our letter of October 16, 1963. 


The operator has decided to recess the contract at the end of this month 
so as to performat their own account the crosscutting and drifting atthe 
half-way point of their winze-sinking program.. 


The operator's letter is somewhat amusing, and as far as their present 
highost of operating ($3OQ9 per foot), they can blame only themselves. 


This office concurs with the operator's request to recess the contract 
and to perform this work on their own account. 


MkL)4&L 
aiil V. Fillo 


Enclosure 


cc: 
Chief, Division of Field Operations, ONE; Washington, D. C.
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Mr. F11O,	 i'i63 ?çe ..	 :•	
:• • • 


This rozscut and drift would be on the OO' level instead of the950' 1s!II *
g oriçin$11y propes€d -- or abcut 56feet dseprthai our 1st iih 	 . 


O1. 


A1thoL4 we rea11z te extva depth weuld be tbe iost d€sirable, it i 
iaposs4bi. for us t conp1ete the work to that depth with eui hijjh cost of 


epet4u. 


. 'reP sari.t	 • . ..	 .	 '	 .	 . . 


kive	 tkroih another aection of bad qround that required tiberin 
to t*e fse ikod divii.g Vx" tihers out oveit}e saps into the face to insure 
sale *e i.i* •endiVieHs. Large amoqnt of "x" €r113b1n9 we*e reired to s.iplete 
the tièeri	 p 1fl' 8L1 uake the	 euad sfe for col3tifluin9 opetati'es.,
$,ta€ks sick as this ad o'r u iu*1)y hah water inflow bav tw*ed u to lose 
ueb pvecios time for wMcn o a1lowne r ctpensatio is made y OM. 


If w*	 tinae sinkIiflg we will 1 av• ti 8hoot eut a*otJier su	 to the si.1e of 
the s)iit ai4 1at-eLl snottter e1otcrt, piip to Iam1lé te ater.	 his wota.ld also 
b. en a4itiMa1 exte ed	 job for wiiI.k no (ThIE a1lowuoe ae 


o, agaui,, we reuest the nu4e cf feet of shaft work be rçthicGd by 
1€$ units.	 or(hlI t tha (M pau)i1et expisinizg th pr@ta, it as e done 
under sertan i astaat, if it I	 itue11y açjetable. 


	


If tMa posaI . is	 t.giv	 1jorabi.coni4erat.ion, we will k; g to 
ress the contraot nd ttt	 o our own. We aie n down
1O feet and we are iakitg preparatxoits to eut a Station and extend thea haft 
dcep ewough for a sup


Very	 uly y'oui'•S, 


L. L. Thteldpnk 


$r.. ftul .. FiL10 Acting Fied Officer	 .	 .. ...	 .
Off ie Gfi1nrals xp.1QtP i, 
5$ atery Street 
Saa rra,	 I;j.fornia Q*iiI
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Memorandum


. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco, California, 


To	 :	 Chief, Division of Field Operations, 


From : Acting Field Officer, OME, Region II 


Subject: OME-62O (Gold) 
Best Mines, Inc. 
Pnerican and Golden Gate Claims 
Sierra County, California 
Contract 2165


Interim Inspection 


The property was inspected October 23,1963, accompanied by Mr. Huelsdonk, 
mine manager, and Jay Folsom, engineer. 


The mining operation consisted of sinking an interior shaft or winze 
12'x6'. Presently this work is going along smoothly and the shaft is 
back in the slate formation. 


By the end of the month the work should be a few feet below the 150-foot 
mark. The mechanical mucking machine is still being used in the shaft. 
As a sidelight, the operator mentioned the "Mining World" magazine will 
publish a short article in the coming January issue abou,t the mechanical 
mucker. 


Presently, they are drilling 32, 6-foot holes, using a 3-hole burn cut. 
The mucking-out time is between 5o 77 hours, and this is due to the 
slow hoisting time. Drilling time tak 2 to 3 hours, loading of the holes 
an hour to 1 1/2 hours. 


In talking with the operator with regards to their future plans, it is 
definite that they will recess their shaft_sinking and go ahead on their 
own to explore the Peavine vein at that altitude. He will send us a 
letter with their decision of the contract and also a note on the idea that 
OIVIE might possibly reconsider its decision. He was advised the chances are 
real "slim."


4Z) Paul V. Fillo 
cc: 
Chief, Division of Field Operations, ONE, Washington, D. C. 


111OFFICIAL FILE COPV 
O.M.E. 


RECE 941963. 
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MMEORM6O	 UNITED STATES 
.SPf.	


DEPARTMENT OF THE I:NTERIOR 
•	 OFFICE OF MINERALS EXPLORATION	


Docket No.	 OMEh2fl4 
Contract No.	 / 


14-23-090—_2IhS 


OPERATOR 'S MONTHLY VOUCHER	 For Month of	 Sept'1 1963	 ,Contrqct Amount	 $ AO090..00 
•	 Gov't. Participation °	 50	 $	 40,045..00 


Operator's Name	 Best Mines Co., Inc.	 Mineral(s)	 Gold 


Address	 Downieville, California 	 95936 


COST CATEGORIES


FOR OPERATORS USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
'TOTAL


PREVIOUSLY 
REPORTED	 ' '


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
PATE 


Fixed Unit Costs and 


(1) Independent Contracts 


Bulldozing 


Drifting 


Crosscutting 


DriIsng 
Wirizç ,. 


(2) Personal Serviced 
Supervision & Technical 


Outside Consultants 


Labor _____________ 


(3) Operating Mat'l. & Supplies:,	 , 
Tinber1 


Explosives 
Pipe 


R ail..........................................


(4) Operating Equipment: 	 ,	 ' 


Rental .......................................


P urchase	 .................................. 


Depreciation .............................


(5) Initial Rehab	 & Repairs: 


Buildings, Fixtures, etc........


Operating Equipment ....... 


(6)'New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


R epairs to Equipment	 .............


Analytical	 Work	 ...................... 


P ayroll	 Taxes	 ........................ 
Employ ee ' s Liability Ins ........


...................................................


I


____________________ 


I 


_____________________ 


______________ 


_____________________ 


_____________________ 


____________________ 


_____________________ 


___________________ 


5,292.0C 9,072.00 ]4364.O0 


____________ _________________ ___________________ 
____________ _________________ ___________________


____________ _________________ 


__________________ ___________________ 


' 


'


-'	 ' '	 '


_____________ _________________ 


, ' '_


________ ____________ ____________ ________ ___________ 


_____________ __________________ ___________________ _________________ _____________ 


_____________ 


'


__________________ ___________________ _____________ _________________ 


____________ _________________ __________________ _________________ 


_________________ _____________ _________________ ___________________ _____________ 


___________ ________________ ____________ 


'


________________ __________________


' 


_________________ ____________________ ____________ _________________ ___________________ ____________ 


____________ _________________ ____________________ ____________ _________________ ___________________


— 5,292OO , 9072,00 i4,4,00 '•
I certify that the above bill is correct and just and that payment therefor h'as 	 Pursuant to authority vested in me, I certify 


not been receIved,	 that this account is correct and proper for payment 
Date 1o/216B,	 * Payee Best' Mines Co , Inc	 in the amount of: 


F	 Mqr	 $	 ( 6. 


* W1!^rP a ucAW,1i9$1QcIg receipted in the name of a company or corporation, the name of 
the person writing the company or corporate nème, as well as the capacity in which he sia, 
must appear.. For example: John Doe Company, per John Smith, Secretary, ' or Tress- 	 Signature' 
urer," as thecade may be, 	 (Authorized Certifying Officer) 
A willfully false statement or representation to any' department or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date 


/t7D^7	
Vou. No. ____________Sec. 1001.)


(INSTRUCTIONS ON REVERSE)	 (SEE OTHER SIDE) 







•	 .	
. Certification by Government Representative: 


I certify.Tt1t. to the best of my knowledge and belief the co tractor submitting this voucher is operating an explotation 


Date_________________ 


Aproved by OM Ex u ye Offic 	 r Alternate	 $9	 ''ir 
Signature	 Ti tie	 . 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment, of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o•nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provision°s for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) inclUde all claimed. 
costs of labor, supervision, technical services, dper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equip.mnt; and (6) the instal-. 
lation or construction of new buildings, fixtures, an 
fixed improveméñts (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
'and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance •of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting o€ (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


• •,	 The. reqiirement, or LUbmitting documentary evi-





dence of cFaimed ost imay be waived by the OME 
• regional. Executive Officer if he determines that it is 


- • impracticable for 	 Operator to submit this\9terial. 
* 1ri a f'waférof this requirementaii "bn-site" 


aqdit by an OME. auditor is mandatory prior to payment 
of The final Operator's Monthly Voucher 


INT,DUP. ,D.C.9- 41579







MMEP.)RM 61 
SEPT. 1959 UNITED STATES 


o ARTMENT OF THE INTERI 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT.	 For Month of ________________ 


Best inesC., Irm. Operator s Name	 .:	 Contract No.


Docket No. ______________ 


14-23-090— 2I6. 


OPERATION	 . UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


.	 pATE. 


•	 500	 .	 •	 •• Drifting....................................265 	 -	 _____________ Crosscutting .............................	 ________	 . 
Raising ....................................._______ 	 ______________ 


att sttion	 r.	
42	 __________ 


Other Undergroun..........______ _______ _____________ 
Drilling, Core-Diamond ........_______	 . 


Rotary.............._______ ________ _______________ 
Drilling, N on-core-Diamond... 	 _______ ________ 	 . 


Rotary....... .______ _______ ______________ 
Ch .rn..........._____ ______ ___________ 
Percussion 


•	 Ti1Denn	 1U' _____ _________ M,sceiianeous..............______ _______ ______________ 
assaying	 . 


Roads a nd Trails ................______	 _______	 ______________ 
Stripping ........................______	 _______	 ______________ 
Trenching ...................._______ ________ ________________ 
Test Pittin g ...................._______ ________ _______________ 
OtherSurface Work ............_______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs ....................................
Rehabilitation of Mine Workings ........................................
New Buildings,	 Fixtures,	 etc	 ........................................
Operating	 Equipment Purchases	 ...................................................... 
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (perMME.Form6O)


_____________ _________ _____________ ______________ 


______________ __________ ______________ _______________ 


14,JM.Ot) //9' /,3'd6' _______ 


_____________ _________ _____________ ______________ 


_______________ ___________ _______________ ________________ 


______________ 
___________


__________ ______________ _______________ 
________ ___________ ____________ 


_________ 
______________


______ __________ ______________ 
_________ __________ _______________ 


______________ __________ ______________ _______________ 
______________ __________ ______________ _______________ 
________________ ___________ _______________ _________________ 
_______________ 
________________


___________ _______________ ________________ 
_________________ 


______________
___________ _______________ 


. 


_______________
_______________ 
________________ 


_______________ ________________ 


.14,364.00
,1 


REMARKS	 .	 .	 . 


(Continue on back) 	 .	 .	 .


REMARKS 


(Continue on back) 


The undersigned company, and the official executing thls.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.	 .	 • 


Datp) ?	 Operator	 L1t	 ifle3.CO.,,	 • 


A wi11full	 false statement or representation to any department or agency of the United States as to any matter within Its Jurisdiction is a crimInal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belie 


Signalure_y.(2	 iQ2 


T____________________________ 


3 Date	 /


(INSTRUcTIoNs ON REVERSE) 







REMARKS (Cont.)


	
.
	


REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than t'he rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
aFl drilling performed with w'agon, 1ck-hammer, stoper aiid mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. .D.C.59-. &a.7?
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everything ha b'een running fairly smeott&1y'' 
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ac pa1. itoo)c about two day	
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 workpliis ome minor 
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w	 very harit to drill and much more diffci1t to nuck hay'tb 	 '	 ?'
at'btoe& mkea 9OQd shaft that will require practically no maifltenaice. 
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*tflI1o, Acttg Field Officer	 . ' ..,	 f/l!."5i	 •	 - 
neza1s Expqrat ion	 C	 1 


foru a l-OLI) 
Th M('\ l)--flfo\r) I( OLD
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OFFICIAL FILE COPY 


I


• Subject:	 .42O4 (Gold) 
Bist Mines Co., Inc. 
Golden Gate and Iasrtcan Cl*iaa 
Sierra County, California 
Contract 2165 


We have reviewed the Oper*tor's letter of Soptenber 7 and 
3. J. 7o1soc's letter of Septenber 20, trensisitted with your 
memorandta of Septeaber 23, 1963. 


In our opinion the pxOpoud crosscutting *nd drifting on the 
l0 level could be considered developai*nt work which C c*nnot 
participate in. Therefore, we *u$t deny this proposed work. 


however, we would agree to recess the contract for n *ufficient 
ported so that the Operator could perfoi* this work on its own 
accOunt. At the end of the recess period, if a review 0± the 
result* of th. work performed indicates that additiol work at 
depth is warranted, we would agree to continue the sinking of 
the shaft to the 320 level and allow the crosscutting and drift' 
ing provided for in the contract on the 300 level. It is 
suggested that you advise the Operator of our position in this 
matter and request its deciSion on our proposal. 


George C Sefr1g/L) 
FNMurphy/mm	 U 
9/30/63 
cc Director's Reading File 


Rejsiew Committee 
'A5ocket


•	 •	 I36B3 







Memorandum 


To 


From 


Subjec6:


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORA1TON
CFFCL FLE OOPY 


555 Battery Street 
San Francisco 11, Californi,911.1l 


témber 23, 1963 


i 
'1g 7'	 • faQ 
I,/27 fld.. 


Chief, Division of Field Operations,
leo 


Acting Field Officer, OME, Region II 


oME-62o (Gold)	 - - 
Best Mines Co., Inc. 
Golden Gate and Jmerican Claim 
Sierra County, California 
Contract 2165 


Enclosed is a copy of a letter from the subject operator for your infor-


mation and advice.


A7LWt 
Paul V. Fillo 


cc: 
Chief, Division of Field Operations, O14E, Washington, D. C. 


I 


/







;-	 " :	 k	 .	
,; '	 ' 


	
3 c&	 .'	 1	 r 


'	 &'	 ' SI	
?	 '	


, 


.;	


1	


,.	


\ 4:w	
¼ 


L	 ct	 BEST M1NEO:, IN.	 , 


T	 '	 '	


r	 .	 f 
,	 I	 '	 DOWNIEVILLE SiERRADUNTY	 '	 ,	 c 


'	 4	 .ilv	 ' 
CALIFDRNIA 4	


I.t	 ,	
'#4	 -	 $ 


J1	
TELEPHONE BUT&LERt9 3468	 "* 


r	 '	 (	 c	 . BRUSH CREEK MINE r	 - x (	 ?	
p.	 4'	 4	 ,	 BOLD BLUFF MINE 


v-.	 c	 •	 . I	 %	 t4f 3	 .- . OXFORD MINE 


c: oP"r	
'I	 ( .l 


\	
A14	 è41IiI ô, 


\	 I	 ' 	


:	
I : 


I	 '	 D +	


?	 "	 '	 4	 .	


;t	


(cI1r&	 .	 I 


I- •	
3.	


J	 t	


:	 *tAt	 C&, 1s	 ' 
I 
I 


I	 • 
I	


..	


k	


4	 mv &;t* •, 


.'.;....	 -.	 '	 :.::	 .	 : 
I	 -	 :	 '.	 '	


M 


I -	 :	 :	 .	 j	 _	 •	 . . .	 : •:' . •.:	 .%:;: •..	 .•	 :	 :	 .	 • ,	 .	 •	 :	 /	 .	 :	 : •	 •	 •	 ..	 •	 . . 


/	 I	 1A 
:	 .	 4	 •1	 "	 i	 I I :.	 • :	 •Ij	 .t	 *jji: :.. $iida*	 I 


I	 $4m*	 fiU2* 4$	 k*1 t* 9W? 
I	 44	 D	 % . Lii 	 /t'	 )k I,S	


'	 4.	 I	 j _	 •	 1	 te	 4$ 
¶ - b *v4 ts	 a1ts itt	 g	 3flr 


U 1a	 ' I	 ;;	 ,	 ,	 . 


v ' ':4w	 4 i	 ttt	 'c'	 0	 s*it*	 c * * ?mn 
: , . :;S:	 $f1	 4? * • **Ord S • • 


èr 8*4;$*3 *'	 ,	 , fb b** **	 t	 ' • 
S..'	 .	 ••	 ..S	 •S	 • 4, * , £	 S	


b! sfI1 %br4 tvi b	 14L4 tcl 
: • ' ,	 :*i	


:	 t :	
.. :: •• r	 .	 •'	 I' ••	 '4.	 •':• '?i:,:•	 .,'	 ..:t/5:v55tl5. 	 .	 S	 '	 ...•;S	 •: •. •	 •	 •..	 • :.	 •.. ;	 • .	 •	 . . .. .	 :.•	 .	 &1**t, j.:	 •: • 


t 


I 


;	


;;5 .•	
:	 ' 


I•f	
;I	


.. ¶&
	 :	 lI	 I-	 k 


.	 :	 * p.S,'y	 ,	 ;e5	 15 
S	 ..tv	 2. ,	 ,, : :	 5,	 :_	 •.: ¼	


,	 - I ' ::: a, T1	 I	 jJ	 Jb;:pI4	 "	 *5	 S 
,	 !	 •I	 I	 -	 1	 I	 ' 


) ,;:	 I 


.	 •' 
si	 ,'.	 _4	 t	 -	 4	 *55) 


:•	 'zi	 s -	 --	 S.	 -	 - 4 
55	 5._	 -t	 .5


-







; S	 v:':	 1:;.	 '-:;	 . .".	 .	 •:	 •	 '• •	
;	 .	


y 
: 


.	 .	 .' '	 ..	 ..	 -,	 ".	 i 	 ..	 , 	 U	


•:	 • - " Y' :	 :.	 : .' .	 • •	 .. 1 	 •,	 .. -	 • 
,	 j'-	 )	 I	 L	


.'	 '	 - 


p	
c	 4	


e	 1	 ?	


,:ì 


7U $	
1	 :*:	


r_	 \r	 \	 ,	 :; 


	


2:r	 i (
U r	 ,2 B E S I M I N E S : G ,1 N C .; 	 '	 ) 


r	 -	 1OWNIEVILLE EIACOU4	 I ;	 : '	 '	 '	
çALIFDFNIA	 95i3t6	 .:	 /' 


,)	 tp	 .	 4	 TELJHON i	 LER 9 1463	 ,-	 4 


RNtL ca•r	 USHRKKMIMt 


:-	
, A 7\	 — .	 V	


GO%OLUFrMINg 


EWIL HUELEbONK	 1c	 ?\	 i ; I -	 ,	 .	
OXFORD MINE 


U VI: FuiD p r 5CRCTARYI	 '	 '	 \	 '	 -	 \ ' 
OMEMANAOR	 1r1	 .:— •'	 ' September 1 19Ô3	 . ' '	 Ut	 i4 


14-.	 ,	 '	 ,	 .	 )	 .. .I.".	 '	 ..1	 -:	 -	 -.	 . . .	 -	 .. - ',	 -.	 ' -.. * .
	 ..	 1_ 


L RANKt$N C 6'ARK	 £	
'(	 -z	 ) 4	 ,) 


O	 .	 '	 * 


)	
?	 \	


/PA,	 ,	
-	


E	
-'-	


c '	
'1	 e 


'	 1	


4r R. OME.u62O4(GQ1d)	 .	
& 


r	 4	 '..C'9	 t	
f	 . ' Best Mines Co., nc0	 ,	 -3 


.:	
•'	


r	 )	
GoldtnGat'and ArnCr1canC1a1m\ 


:'	
' ''	


.s	
U •U
	 ..US1rCPU!1tY, Caiiforni:a .	


U 


	


...	 :	 . :	 :	 :;:	
,'. 


4	 --	 . 


;	
Mr. Paul V. F:illo, Acting FicTdOffcer 4	 ..	 .c 


OfCice of Manerals Exploratior 


555 Battery Street	
, 


	


v1•	
San Francisco, Cal]forn 1.i	 -	 -	 -	 , 


I	
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Dear Mr, Fillo	 '	 -	 r-	 . 


	


:	 '	 , :	
_:	 _	 4 


ç;	 '	 As yo kiW, our snkng poect is not moving atong as fast 


aswe had hoped it would. 1 Thereforeip thlast'quart€-rly meeting, 


; our 3oard of Diretorsvnted to reouest that our OMF ,.ontract 1,e amended to 


4•	 'a]low for an exploration crosscut at the l5O'level. 
1$&U.;?U;, l •'Jh:	 •.	 .	 •. U


	 ! :	 -' . :.	 ;	
., U	 U 


;c	
,4)	 -	 - 4


	


7 P	


; :	 The reason for tlij Ts ieqtst is that theeerall eostfor the.. 


sinking phase of our contratt it running n excess of $300.00 per foot. 


; Since fixed costs eonstitut the lrqcL part of this o'cj5TThe the only 


Way to rcduce this perIoot. ftqir is by in reatng our vorg' advance	 : 


v t1t .	
through in(reasedctf1e9(;Th1s we"nave beetryjij o do (-and have 


:	 done sq to some extent) but, with t.he labor ituation aS it i today, 


	


•J	 all consciousnessthcre is 11ttlet1iJcelihood of rca1i7inç a qain 


ç\	 O sufficient measure t	
mplyaffectr our finahcial position.	 \ " 


:	
•U :' ;.	 •	 -	 . 


.fl	 -	 -,	 ,.	 -.	 ' 


L1 :
	 r	


As'you observed on your last1nsption trip, the mechanical 


?*	
mucker is workinq out very well, but even with-it, we have' been unable to 


make more than 13 feet to 2 feet per dayd thus far. The unexpet'd irush 


;i	
of ter iias catThed us	 particularly in true consumed


:4r;. f 
r"


 for pumping down Also the advfnt of encounteringunusua1ly hard 


1	
greenstone hs more thafl doubled our dr.1linq time md has madç timbericj 


to specifications diffitult	 1n(cthis rocknnot be spaded 1 oiz picked. T.' 


A size,le ovrbreaL mut bömaintained or pluqginqandh1ãstiiiq must be 


t ?	
done tofitjimbers. This all mearis icwousdYake usanothtr Cnremoni.hs 


	


;;	 Just to complett. the sinknq qperation and we'wou1d ctill have a station f 


{to cut a,d a crosscut tovrLI n back to thQ'contactbefore it would be 


tt ppssipie.to .Iitorp.\• ' i- ,	 ;. : 


e	 •'	 ,	
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ç :	 -	 -	 ,, 
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I 'Since ie are not inafinanciapositio'i to susain this 


-	
operation for such a long periodof time without some incorne we would 


k	 Uke a change order to stop our inking 1 projét at 150 feeta then cut 


i Pa station at this point nd crsscut bacWto the ledge to do our 


t A	 A	 . 
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rifting, and crosscutting anci aIy itat a L15O'footdepth instead' of	 '4 
:A:	 3QO teet. ' Th remaincjer of the noney that basbee a11ocated for the 


adthtaona1 170 et of bftwe woulc like tousefor rnorexp1oration	 ,ff 


or theMvein % the 15Oi . toot 1Aret . b	 htniean of4rjf t i n on. tlw yin 


nd'putting up some raii. Or 1 if th-	 ot acceptab1e weou1d 


	


AVcomp1ete the 170 feet-of siaft"a1tefwe finished the crosscut and 1rift 	 ' 


15Ofoot point s proir i thncOfltht1OflS warrant uc1i a move'.	 _) 


r	 V	
-r - -	 .-	


t_ 
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Although this rhay noteem asgood rO3 ect as' qettinqthe	 . 


	


4L1 , extra jepth on theshaft, t	 notwithout some adyantaqes — foi , 
4 y 'ntnce	 since the mainvein hs steepen,ç,d from an average of42 0 	 - 


&i	 4\ _ . on theupper levels to oiser	 9-o the 65O'foot level (the level from


PlrWhidh we started ourproject) itis possib1o4thatthevein may,continAC 
I1i, çtosteepen rather thanf1atten nd thus makean exp1orat.on crosscut 


from 300 feet deeper cons'idrably 1 onger	 (EromTh recent examination of 


o1d reports on thc Seart' workin i600'-to he south, w1uch is n the 


same contact, thiscondit.ion wasenountcred). A c,rosut at the 1O' 


fevei would prove or disprovethis possibi1itj-'andf itxisted and 
the haft were tobeextendd, it could be steepened which wouEd 


not 4 qn1ykeep it in proximity tothe ein but a]so give more depth 


4; 
f4


	


	 )fO an equal amount of xp1orateion work0 Aloriçpwith this is th fact


alarger percentage of themoney would be spent doinq exploration ' 


	


workon the ledge itself.nstead of in the hanginga1l where the sjift 	 4i 


i located and where there .i 	 ttlepossibility of hitting an ore shoot. 
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	 The first and most important adantaqefron(our standpoint 	 '


iS thf possibility p1 einqab1e t&hav'ejomeincome to hc'Jp cover the 


o. th? project	 becaue	 fankly,tn or piesent iancial 


	


cbndition we have little uhoice-3nCILè mattci	 _ 


'	 ;	
\	 :	 ;	 :	


F	 J;f 


j	 We hoje'this roposai t will be given favorable consideration. 
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UNITED STATES 
DEPARTMENT OF THE INT 


OFFICE OF MINERALS EXPLORA 


555 Battery Street 
San Francisco 11, Californi 


Memorandum


Chief, Division of Field Operations, 


Acting Field Officer, OME, Region II 


Subject:	 OME-62014. ( Gold) 
Best Mines Co., Inc. 
Golden Gate and American Claims 
Sierra County, California 
Contract No. 2165 


Interim Inspection 


The ProPerty/as ixspected September6, 1963, accompanied by Messrs. 
Lewis Huelsdonk and J.,- FOlsom, manager and engineer respectively. 


of sinking an incline shaft (11.2°). The 
sha±ás advanced 75eet at the time of the inspection. In order to 
observe their drilling and mucking operations, the underground opera-
tions were visited twice during the day. 


The drilling was done from their mechanical mucking unit where a Joy 
jib is attached to the unit with I. R. drifter mounted on the jib. The 
drill steel is 1 i/8l round lug, and they are using 61 steel, 	 holes 
to a round with burn cut of the two holes not loaded. Fouren are used	 7 
in the drilling operation; two at the face, hoistman and trammer; and 
three to five hours are required to drill out a round. 


Water has been their big problem and it will continue to be until they 
have completed the sinking operation. 


On the evening shift the mechanical mucking machine was watched in 
operation. It works fairly well,but there are still a few bugs 	 be 
"ironed out." A normal skipcycle takes about five minutes; and the 
mucking machine bucket is usually waiting for the skip. 


To 


From 


The rock formation in the heading is a tight green stone formation (Ianaka?). 
Approximately 11.0 feet up the incline, several quartz stringers were cut in







( 


.


	


o 


D


fractured slate ground, 
the flow of water.


and these fractures have caused an increase in 


Prior to the exposure of the quartz stringers, the shaft was in slate 
formation which was easy drilling and mucking. The hard rock is giving 
the mucking machine a real test and these rocks could also develop more 
"bugs" in the machine. 


/The operator has asked if it would be possible to shorten the incline 
shaft work to 150-foot mark instead of the original 300 fo 	 and also, if 
the crosscutting and drifting, as allowed on the bottom level, be allowed 
on the 150-foot level mark. 


The operator gives the reason for this change of action is that the company's 
finances are getting low and they would like to get into production as quickly 
as possible so as to alleviate the financial burden. 


The operator was advised that this would appear too much like development 
and that the cost of the project in relation to the potential ore reserves 
would be cut In half, or less, if it was reduced 150 fee1 	 This is a 
situation we wouldn't like to toil with. 


Paul V. Fillo 


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco 11, California, 9illl 


September 12, 1963 


OFFICIAL FILE COPY Memorandum'	
RECE! 0. M. E 


To	 :	 Chief, Division of Field erations, O, 	 .7 1963 
lflThNlnAL	 cOo From :	 Acting Field Officer, OME, Region II 


Subject:	 ONE-6201i (Gold) 
Best Mines Co. 
Golden Gate and American Claim 
Sierra County, California 
Contract 2165 


Enclosed is a copy of a letter from the subject opera 
mation and file. 


The operator was advised in reducing the footage in the shaft would appear 
more of a development program than explorory. The operator was also told 
the cost of the expl6ation program in relation to the potential deposit 
(reserves) would be greatly reduced from the original contract footage. 


The operator will be attending the American Mining Congress Convention 
in Los Angeles, and he will most likely meet Mr. Fumich and Mr. Johnson. 
A copy of the operator's letter was given to Mr. Johnson for study. 


Your advice on the amended contract will be appreciated. 


Paul V. Fillo 


Enclosure 


cc: 
Chief, Division of Field Operations, OME, Washington, D. C.







?	 J 
4	 .c4	 t	 '	 .	 - 


:/	 ;T	
,	


; .	 1	
k	


%; :: 
:Si s •' d 	 , 


f 


	


4;y	 'J	 .' 


i	


BES I	 C O., I N C. 
\-L	 DcWNIEVL.L4	 EFRACQUNTY	 .q	 '	 ' 


;k4 k 	 .	 q	 CAUPDRt1tI	 95936 


	


'	
k	 •'	 - -	


TELEPHONE BUTLER 9 346B	 .. 
f'!REN ^ . 	 .	 .. :	 -h	 •	 :	 .	 :'..; • :. • BRLi)H CII MIP4E 


fi? f	 Pt:L3loMT	 1,.	 '-	 - .	 DOLD t uri MINE ,o, 	 4)	 \	 '.	 '\	 ,	 - 


	


'- L:WI F UELSDQNK	 (c	
'14-	 4:	 -	 -	 XFO 


ø	 i )
	 V1CPPGIOtNT, 5CRTARV	 )	 . .	 ,-	 .	 .	 ,,	 .	 - .	 . . .	 i .	 . .	 . 


:L	 1	 ENRALMANAOER	 /(\4	 D99	 : .	 .	 Septemb	 , t963	 . 
RANKLIN C STARK	 ::	 "?p1;'j .	 tJ'	 -	 i-	 ,	 -. 


-	 L-p	 1	 -	
r'	 - 


.	 •:	 '	
'--


?	
;1i	


,	


,	 '	 -	
::-	 -	 .,	 - 


- ;V V	 )	 - ,	 f ;;io.i;1	 Re OME .62O.f' (Gq1d) J	 - 
-	 :	 ;%/	 Best Mines Co.' 


-	 T	 GnldenAGatP and Amerun C1aim 


. --;:	 •H	 '	 ,	 .	 ;	 . 
-	 - .	 -'	 '	 -	 It	 .	 ' 


	


,, • < Mr. Paul V. 1' illo, Açtintj F1e3Ai	 :	 •	 •. '	 ' 
t_;	 •	 ' 	 . 	 ' 	 . 	 . 	 . 	 . 	 .'	 ....	 -	 f\_	 - -	 --	 .	 ..	 - 


4b '	 Office ofMinera1s CxploLabAou	 ', - 
çM	 555 Battery Street	 r	 '	 ' 


	


San I raru isco, California	 ,	 .	 . ; ,	 \ 


\	 ,	 :	 -	 : 
Dear Mr. Fillo	 .	 i-t	 ' 


/	 :	 : 
$	 As you know, ou; sink ing projectis not movinij a1ng as fast 


:-	 -	 we had bopect it wou1d 	 Threfore 2 at the 1astquarti4r1y qieting, 	 ' 


	


"	 your Board of Directors voted to request thrt our OME ontract beamended to 
h4 t 	 allow for an exploration erosscut a. tne 150' level. 


-	 .	 .	 .	 .	 :	 .	 :	 .	 .;.•	 ;	 :	 .	 ' 


	


z_c	 -?	 S	 -'	 -	 , 


1 c 	 - -	 The reason for tius request is that the oveiai cost for the ? ' -? 
\,P\t fsinkinq phase of our contract is iuniing .t.if exces -of $3QO perjot. 


•i V7 1	 1S14hc fixed costs constittit the larqi"t nart of this exnse, the only 	 ;	 - 
\	 way to reduce this perii. footftçjure is byncreasinq owt avcr'ige advance 


--thrqugh increased	 fiticny	 This we have b'cn trying tQdo (and have 
,	 done so to some extent) but w3ththPlaborj,ituatio!t ait ijoday,	 T 


-	 4 
in all consciousness there is littic li1elIi&tc1 of relizng a qan 
'of sufficient measure to amplaUec1 our fnncl osition. 	 . 


	


;	 :	 I	 :	 -	 _ 


,	 As you observed on four last iispetioi 1 trip, themechanical 


çti	
nucker is working out vety well, b1t even w]th it, we have been unable to 


fr1 ''? 'i-L	 make more than i3' feet to 2 feet per daythus far. The unexpected inrush , tt ,ofwater has caused us onsidcrable..qrief, particularly intime consumed' 


	


r- t	 or pumping down. Also the adveni of £u,ouiiter3ii	 nusuallyhard	 r


1-grenstone has more than dohci our drilling time and has made tiniberinq 


?	 3)4 to specific3tions djffiu1t, since. this rock cnno t ?b P spdded or picked. 
Asizeable over-'break mu 	 be maintaiiied or pluginqthd blistinq must be 


k	 b dont to fit timbers. £h	 j l lmeans	 would take us dftothei Cive months 
(. just to complete the sinking operation and wë:wonld it!li hwE	 station 


	


,	 _to cut and a crosscut to run bach_to th& contact before it.would be 


Since we re not in	 f.antil position to sustain tins 
operation for such a long period of l time without some .ilc.ome ç we would 


- Like a change oider to stop ouinktnq project at l5feet, then cut 
astation at this point and crosscut back to the-ledge to do our	 - 


-	 -. --- 	 --•	 - -,	 --	 ----;	 -	 :	 -	 •:-	 -: 
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drfting.I othr wards tab&the oeyOr th 


	


and rosscuttlng and1apP13t	
of 


	


(_I	 300 f€t. The	
that hsbC a11oed for the


of chaftWe wod11keLUSe0 mo1eXP10ratbon 


Ofl the V1fl	 th i5Oo01	
riiifl O th vein	 ' 


1? Atand puttifl UP soma1eS.4 )T1f1hi$1S not aciptab1s We (QUld	 : 


the 17Qfeet of shaftafter wc isheLthe crosst and 
drift 


Jat thCl5OfO0t pont, prov1d1flC0d1tOflS 
arrat1t uhknIOe. 


,	 -	 \	
Th	


!	 ; 


j 


Alth&ugh thlSThafl0 em asgood aproJetS getting th 


exta depth on the shaft,41t i snotW1thOUt some advantages 	 for 


since the maihe1fl hs steepened from an aVage of 420	 I 


contieypper leve1s to oer ?°O fl the 659100t level (the 1eve from 


4ch we? starte our project 1¼1S p0ssb1thatthe vein mayjOfltlfluê 


tcppOniather than f1attenafld thus maJcan 


-	 1çm 
3QQfeet deepel consLdeablY 1onqr. (FOnI'd rocCflte\amltbon of


	 J 


	


roTtS on the	
to the soth whirh is onthe 


1 same contate\th1S (Ofld1t0PS ennuntrid)o 


4eve1 would prove or d1sprAVth1S possibilY andit t (1sted and 


f the shaft w,ere tobe extended	 t ou1d be steepenedsw h ou1d 


'notofly keepit in proximitytU the veins 	 also give more depth	 '


for an equal amounof exploration WOT. Along withth1S js'the fact 


hat a larger perefltage 9f themofleY vould be spent doing cxplrat1Ofl 
workonthe ledge itself instead of lLthP hangigwall wnerc the shaft 


-d;1% located and wheretherC'15 littiP possiilitY ohittiflq dli ore shoot.) 


'	 ,	 :	 r p	 : 
Thef1rSt and ost important advantage from our stndpO1flt 


	


Is, ; the posshi1tY fbefl93ble to have some n(On1e to help over the	 ' 


expenSeS of the projrct - beuausc	 £nkly, n sour pient financial 


ondiiofl we have little hQ1C in thomatte 
-	 ._4.-	 .	 .	 :	 .	 .	 '•'	 , 


_	 -	 -	
z _	 -	
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We hope tisproposl1	 be given favorab1 conderat1Ofl. 
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Our heading advarie f6 the month has bn45 feet making a tota10 


1eet on the contract. Althougii cfniy £ootageis somewhat low, it is 


just about what it was estimated tobe during our prellnnndry discussion 	 ç 


i-L	 prior to the contiact.1 The mcchnical muehrrhas been worJing out very 	 t 


cj:	 rv11\and withoutit wcwould pobab1y iohe rnak'iqmore than 6' per day.' 
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We startedworkinqtwo shf1tsa. thebihninq oftho month, bui 
4	 we are 


very 
stort of I1ncjorroutld pesonne1 , and it does not I oôk as though 


;	 we will be abit t&urc ay mtners. 	 — -	 '	 ' 
:	


- ;
	 :	 _:_ :	 : \	 The lrg'' watcr-'inflow has h been giving the mosf trouble w]th te 


proJect, Ground conditions havebeen miied up and several small faults 	 , 
hav been encountered, Eviytime	 mixprLiror broken zone is hit, water 
f1ow will ini,rease	 Ho.ever, the last round -dri,lled at tht end of the month.
hit aiiard greenstone formation. ?This rock (if it continw s down) should 
not make f any more water,hut w1i1l have the watei that tiows in from	 '	


p 


the 'previous iO !eet of shaft. 	 1so hisgrbnstoie dril1	 ory hard 


	


ndwil] require more drilL.iioles, and more poder to break. Mutking time 	 ' 
--wi'U also be increased since the jround i breaking more coirseand 


earhes many L-rçe boulders., Thëre is no wayof prethctinq th- e'tentof 
? K '	 tiis'formatiOn or whethcr ithaan y significance w1threqdru to th 	 . -.	 ' 
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drillinç. The mechaniQal rpcker wrvtwel1but the last 5 or 6 
c	 skips of rock still havetoI3e mimkctPby Iiand.- This in itself usua1}y 


takes close to a full hifte t.Jsually a 5 u'.fOOt round will average fron 	 ' 
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MMEFORM6Q	 .UNITEDSTATES 
SE	 DEPARTMENT OF TIlE INTERI	 26 1963	


OME 62Q4 -	
OFFICE OF MINERALS EXPLORATION•	


C C 0.	 ___________________


Contract No. 


14-23-090—_ 


OPERATOR 'S MONTHLY VOUCHER For Month of 	 Qu8t	 Contract Amount $ 80,090.00 
Gov't. Participation 50 $ 40,045.00 


Operator's Name	 Best Mines Co., Inc.	 Mineral(s)	 Gold 
Address	 Downieville, California 


FOR OPERATOR S USE	 FOR GOVERNMENT APPROVAL ONLY 


COSTCATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALSTO	 MONTHLY	 PREVIOUSLY	 TOTALSTO 


TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent contracts: 


Bulldozing..............-.. ................ 


Drifting. ......................................	 .,	 . 


Crosscutting ............................ 


Drilling .................................... 


........Wtnze..................... 5,670.00 $3,402.00	 $9,072.00 


(2) Personal Services: 


Supervision & Technical	 . _________________	 . 


Outside Consultants .......... ....... 	 ,.,'. 
L abor .......................................___________	 _______________ __________________ 


(3) Operating Mat'l. & Supplies: 


Timber..................... 	 .	 .	 ________________ __________________ ___________ ________________ ___________________ 
Explosives ............- 	 . .	 .	 . 


Pipe.................... ....'.. .......... ......____________ ________________ __________________ ___________ ________________ ___________________ 


Rail ..................................... 


(4) Operating Equipment: 


Rental ______________ ___________________ ____________________ _____________ __________________ ______________________ 


Purchase.....................................____________ _________________ ___________________ ____________ _________________ ____________________ 


Depreciation .............................____________ ________________ _________________ ___________ ________________ ___________________ 


(5) Initial Rehab. & Repairs:	 . .	 . 


Buildings, Fixtures, etc........ _____________ _________________ __________________ 	 .	 .	 ____________________ 


Operating Equipment ......._...:. _____________ . 	 ..	 _____________ __________________ _____________________ 


(6) New Buildings, Fixtures; etc 	 _____________	 . 


(7) Miscellaneous:	 .	 ..	 . 


Repairs to Equipment .............._____________ _________________ .• ____________ _________________ ____________________ 


Analytical Work ......................._____________ __________________ ___________________ _____________ __________________ _____________________ 


Payroll Taxes ....................... 


Employee's Liability Iris.........____________ ._.	 . .	 .	 ____________ _________________ ____________________ 


TOTALS	 ' 5,670.00 $3,402.00	 $9,072.00 5i7o t'° 9, 4ô07 'O 


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been received. 	 .	 .	 .	 .	 . .	 that this account is correct and proper for payment 


• DatflL/63	
* Payee Best Mines Co.,, Inc.,.	 in the amount of.


-, , .,- az)	 - 
_jat Vice Preident,rn., Mgr,	 .	 $iöP 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name,, as well as the capacity in which he signs, 
must appear, For example: "John Doe Company, per John Smith, Secretary,'! or "Trees- 	 ignature 
urer," as the:cade may be.	 (Authorized Certifying Officer) 
A willfully false statement or representation to any departm ant or agency of the United 	 /	 I ,,	 - 


	


any matter within its Jurisdiction is a criminal offense. (U.S. Code, TItle 18, 	 Dote	 6	 Vou. No. ____________ 
(INSTRUCTIONS ON REVERSE) 	 (SEE OTHER SIDE)







Certification , by Government Representative: 


I certify that to the best of my knowledge and belief th 
project in accor9.nce w th, te, s 5 , tract No. ...7/ 


TitIe4 
Appro'ved%y 0	 Executiv Of icer r ternate: 
Signature	 Title


S 
ontractor submitting this voucher is operating an exploration 


______ Date 4d' /i/ 
Dah '/ 1e' 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of .three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment"of ,, : 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 


	


as pertinent.	 '	 a-.', - 


	


I)'	 * 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional . Executive Officer at the end of • each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o•nly. 


Under "Fixed. Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all- :?ed 
costs of labor, supervision, technical services, operT 
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office. expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions Of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and pOyment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. . One copy of each document 
should accompany the original of this voucher. 


The requirement for sbmitting documentary evi-
dence of laimed costs may be waived by the OME 
regional . 'Executive Officer if he determines that it is 


,,..impractica,ble for	 Operator to submit this\mterial. *	
fn ly ca of waiver of this requirement an"ôi-i-site" 
audit by,, an,OME auditor is mandatory prior to payment -' 
M the fini Operator's Monthly Voucher. 


INT.DUF.,D.C.59-.







MME FORM 61	 UNITED STATES 
SEPT. 1959 DEPARTMENT OF THE INTERIOR 


•	 OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT 	 For Month of	 gt*5t 1963 


Operator's NameSt 'Mines Co., Inc.


FOR oPERATOR'S USE 


OPERATION	 UNITS UNITS I	 UNITS TO	 COSTS TO 
THIS 


J	
DATE	 DATE 


MONTH 


500'	 __________ Drifting ...................................265'
	 _____________Crosscutting .......................... 


Raising .................................. 
Shafts ..................................... 0r 	 72 
WlrStbtjUfl. excavation	 , _____ ___________ Other Underground................"	 C ••J.t.	 _____________ 
Drilling, Core-Diamond ...........______ _______ ______________ 


Rotary............. 
Drilling, Non-core-Diamond.... 


Rotary...... 
Chisn....._____ ______ ___________ 
Percussion 


Miscellaneous ering 570' ______ ___________ 
....... aying...........100 ______ ___________ 


Roads and Trails .................... 
Stripping.. .............................. 
Trenching .............................. 
Test Pitting .......................... 
Other Surface Work .............._______ ________ _______________ 
Initial Rehabilitation and Repairs .................................................... 
Rehabilitation of Mine Workings......................................................... 
New Buildings, Fixtures, etc. .......................................................... 
Operating Equipment Purchases ...................................................... 
AnalyticalWork ................................................................................


I


OME 6204 
Docket No. 


Contract No. 14-23-090—' 2165 


- ________FOR_GOVERNMENT_USE: 


APPROVED	 APPROVED	 APPROVED 
UNITS THIS	 UNITS TO	 COSTS TO 


MONTH	 DATE	 DATE 


I ___ _____ _____ 


TOTAL TO DATE (perMME.Form6O) ..................................
	 9.072. 00 


IIy.'.h]	 'REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its' 	 I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and 	 complete and accurate to the best of my know-
complete to the best of their knowledge'and belief. 	 '	 ledge j---' 


Date	 Operator Best Mines Co., Inc.	 Signc 


Vice Pres. & Gen. Mgr.	 'Title 


A willfull9 false statement or representation to any department or agenáy of the United State. 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) Date 


(INsTRucTIoNs ON REVERSE)







REMARKS (Cant.)
	


.
	


REM<S (Cant.) 


r 


•, ,...


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, - 
MME FORM 61 


This report is tFtesetond of the three parts of the Opera-
•	 tor's Monthly Report. Submit 'the original and four copies. 


The cost' for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-


• tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting 'including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some' combination of the two. Distribute 'the cost of such 
general items as supervision, equipment rented, etc. according; 
to relative footages or on some 'other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled Drilling, Non-core Percussion includes 
all drilling performed with waon,jack-hamrner,stoper and mount-


• "	 '	 ed drills. ' The several items labelled "Other" are provided to 
• take care of particular exploration operations •not specified on 	 • 


this form.	 '	 •	 ''	 ' - 


INT.DUP. ,D.C.9- 1-V7
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UNITED STATES
oflwp r or THE INTERIOR 


OPPI OP M1NEAL$ EXPLONAT1ON 


•	 •trf tee 
9øn ?rsac. U, C&1fi, 9iU 


_______	 ?. 


PA'	 •:••	 vtst o P&J4	 S, 


1ó3st Pr	 fte1 tp	 I 


I p1	 to tnduct the fol 1' f eld vk frc SI$W 3 


	


r	 8.ptib to.
-


	


?i1 J114 Th 1fl&ttClL, Go1 Cenr Mine	 .-6193 (Ooi4) 


Mg L4bertyMftie cJ618y(Qg) 


Tateta Ia.pe'tiac, .$.v 	 -, ro.trty, (}( .625( (0014) 
N	 C)627B a14) 


asia) •g 
N	


'I	 But Mir,	 Ctii	 0S14t1 
_______	


N	 Cac 4ie	 .6aoi iaj 
N	 N	 bcx Mine	 )-6t67 A*P)


	


-	 p 


1;	 - 
__________	 1'ILU.t V. PtUo	 - . 


t ?t14	 , Wiahingt, D. C.. 


-4 
_____	 - 


______	 '-S 


__	 I 
'. 5 S i • 


_____________	 -	 S.







-	 1, 
•	 UNITED STATES	 - 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 	 Docket No.	 OVE 62O4 


Contract No. 


4-23—O9O— 2165 
HER	 For Month of	 1y	 Contract Amount $ 80.090.00 


-	
Gov't. Participation	 50___40,045. 


OØ _ InC,	 Mineral(s)	 O1d 
.ie,_California_..	 : 


MMEFORM6O% 
SEPT. t959 


OFFICIAL FILE COPY 


PERATOR kOTBL1 
RECEIV E AU 


- -	 -	 Ues i1in


0 	 - 


--- ' ' 


.CAX.EGORIES


..	 FOROPERATOR'$ USE FO.R'GO,VERNMENT APPROVAL ONLY 


...LO.X.	 L
PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit	 ,_- 


(1	 Independen	 Contracts 


—BulldöiiW 


Winze 


(2)Personal Services:	 . 
SupervIsIon& TechnIcal 


OutsideConsultants1 	 ...............
Labor	 ........................................ 


(3) Operating Mat'I. & SuppIis:, 
Timber	 .....................	 .........
Explosives	 ..................... 
PIpe	 .. 


Rail..........................................


(4) Operating Equipment: 
Rental	 .........................................
Purchase	 .................................. 
Depreciation	 ...........................:• 


(5) Initial Rehab. & Repairs: 


Building s,: Fixtures, etc., .........
Operating Equipment .............. 


(6) New Buildings, Fixtures 	 etc 
(7) Miscellaneous: 


Repairsto Equipment	 ..............
Analytical Work	 .......................
Payroll Taxes 
Employee's Liability Ins........


.


.	 . .	 ,. .•	 . 


I 


___i ___________ ________________ ___________________ 


Drilling ...................................
890.00 1.512,00


S 


3,402.00 


; .: 
_________________


. 
__________________


-.
____________________ ____________


_________________ __________________
____________ _________________


____________________ _____________ ____________ _________________
__________ ______ 


.
.; .:


________ 
- 


: . ____________________ . ________________ 


500 _________ ___________ __________ _______ 


. .


-


. . ,. 


_____________ _,0 


. . _____________ 


.


__ _ . 


.


. 


___________


- 


________________ ___________________ ________________ _________________ 


., 	 .


____________ _________________ ____________________ _____________ _________________ 


.


__________________


_____________ __________________ _____________________ 
_____________


___________________ 


S .


.


. 


____________ _________________
. 


_


•R9fl
fl O


1,5i2,O _


/O
I,.cr2 C2_ 


.  


I  certify that the above bill is  correct and just and that payment therefor has 


notk
j


ceived.	 .  


*  


PayeJ
St_nines co.-. Inc. 


Per_


L _t • 1ue1sdonk___.


iJ ce_Pt'es. ?  _ Ge,. 
_naqe


Pursuant to  authority vested in  me, I  certify 


that this account is  correct and -proper for payment 


in  the amount of  


S..	 $  


igflOture


(Authorized Certifying Officer) 
I 


Date	 "1.3	 Vou. No. ____________ 
(SEE OTHER SIDE) 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs. 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas- 
urer," as the:cade may be. 	 . 
A willfully false statement or representation to any department or agency of the United 


ato any matter within its jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 
(INsTRUcTIONs ON REVERSE)







Certification by Government Representa: 	 S	 . 
I certify t at 'to the best of my knowledge and belief the ;ontràctor submitting this voucher is operating an exploration 


project in acc dance wi th teny., o/ontract No. 	 '	 '	 ' 


Signature'	 -' '	 TitI.e	 ate,______________ 


Date 
I'' 


	


OPERATOR'S MONTHLY'REPORT	 '	 ". 


The Op rator, under an Office olMinerals Explor- THIRD, theOperator's Narrative 'Report is acon; 
ation,	 contra( ,	 is	 required to	 report	 monthly	 to the çise description' of the work performed, results accom-
Government. The report consists of three parts. ' pushed,' ' and	 any	 unusual	 situation's encountered, 


FIRST, the 'Operator's Monthly Voucher 'on MME illiitratéd	 and .	 supported , by	 engineering-geological 
Form 60 'listi g the project costs incurred and claimed '	 maps or sketches, drill hàle''logs,	 asay' .répo'rt, etc., 
by the Opera or is the voucher basis for payment of '	 '	 as	 pertinent.' '	 '.	 ,	 '	 ' 
the Governmei t's share of the cost.	 '


' 
"	 ,	 The Opéator submits 'the original and four copIes 


SECONI, the Operator's Progress Report on MME of each' of the three' sections of this report to' the OME 
Form 61 is a statistical report of the units and cost of regional Executive Officer at the end of each month 
of work performed under the contract.	 ' during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After	 a 1	 applicable	 spaces	 are	 filled	 in,	 the '	 Under	 Category	 (7) 'include	 all	 miscellaneous 
Operator or hi agent must sign the certification in 'the claimed costs such as repairs '(other than' initial) and 
lower left cor rer.	 Categories (2) through (7) apply to maintenance	 of	 equipment,	 sampling	 and	 analysis, 
"Actual Cost '	 contracts o,nly. travel,'	 communication,	 accounting,	 office	 expenses, 


Under "Fixed' Unit	 Costs"	 and Category (1) - and the Operator's share of payroll taxes and insurance. 
report, '(a) the total fixed unit costs of work performed' Except	 for	 amounts	 claimed" under "fixed unit 
under'contract provisions for contribution by the Gov- costs" provisions of the contract,	 all costs claimed 
ernment on a basis , of "fixed unit costs"; and (b) the in	 this voucher must be	 supported by documentary 
claimed costs of, work performed on a unit-price basis evidence	 consisting of	 (a)	 certified copies or tran-
by independert contractors. , 	 ,	 '	 ' scripts	 of payrolls 'which	 list 'each	 employee,' wage 


Under C tegory (2) include the claimed costs of, 'rate,	 period of employment, gross earnings, 	 itemized 
all	 payrolled and invoiced supervisory, technical," and deductions,	 and 'het earnings; (b) original or'certified 
labor personni 1, 'except the costs for services applica- , copies of invoices,' statements of accounts, or purchase 
ble to Catego ies (5) and (6). orders which indicate items of màteriàls or Services, 


'Under C tegory (3) include the claimed costs of quantities,	 unit	 prices,	 total	 charges,	 and payment 
all	 project	 rr aterials	 and	 supplies	 other than those terms; and (c) certified memoranda of the Operator for 
used for work nder Categories (5) and (6). such items as depreciation of Operator-owned equipment, 


Under	 ( ategory. (4)	 report	 claimed	 rentals on 'unemployment taxes, and employee's liability insurance. 
equipment bel nging to a third party, claimed 'payments T'he certification may be stated thus, "Certified True 
or obligations for payments on the Operator's purchase ' Copy (or Transcript)", 'followed' by the signature 'of the 
of equipment, and claimed depreciation' for the use of Operator or his 'agent.'	 One copy of each document 
Operator-owne 'equipment.	 '	 - should accompany the original of th'is 'voucher. 


Under' C tegories (5)' and (6) include all 'claimed,' The 'requirement 'for submitting documentary evi-
costs of labo, supervision, technical serves, oper '	 dence of claitned costs mby be waived by the 	 ME 
ating material and supplies, and all other items used regional Executive Officer if he determines that it is 
in (5) the 'mit al rehabilitation 'and repairs of existing impracticable for an Operator to submit this material. 
buildings,	 fix ures,	 installations	 (exclusive of mine In any èse of waivei of 'this requireméñt an "oñ-sité" 
workings) and operating equipment 	 and (6) the instal audit by an OME auditor is mandatory prior to payment 
lation or cons ruction of new buildings	 fixtures	 and of the fixia'l Operator's Monthly Voucher 
fixed improvet ents (exclusive of mine workings) 	 Do 
not report these costs un'der Categories (2), 	 (3), (4), '	 '	 '	 ''"	 '	 -	 '	 ,-'
and	 (7).	 ,,	 ,	 ,'	 ',: ' '	 ," '	 ur;,b.c.- 41Sv2 







MME FORM 61	 UNITED. STATES . . 
SEPT? 1959


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of 	 1Y. 1963	 Docket No 


Oerotor's Narn.e_Rect Mtne	 Inc	 Contract No. 14-23-090-


OMEu6204 


2165 


OPERATION	
:


UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 


. 
DATE


COSTS TO 
DA E T


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


-	 DATE 


Drifting.................................'. 	 5OO	 _______ ______________ 
Crosscutting........................... 
Rais.ing................................... 
Shafts....................................._______ ________ ________________ 


1	 C	


27 


Drilling, Core-Diamond	 .	 . 
Rotary............. 


Drilling, Non-core-Diamond 	 . 
Rotary...... 
Cht,n .........._____ ______ ___________ 
Percussion _______ ________ 	 ._. 


Miscellaneous .]irnbevig.	 5W v .	 . 
ss.ay.tng........................1(Y) 


Roads a nd Trails.....................______	 _______	 _______________ 
Stripping................................ 
Trenching	 .............................. 
Test Pitting	 .......................... 
Other Surface Work 	 ................ 
Initial	 Rehabilitation 	 and	 Repairs	 .................................................... 
Rehabilitation of Mine 	 Workings........................................................ 
New	 Buildings,	 Fixtures,	 etc........................................................... 
Operating	 Equipment Purchases	 ...................................................... 
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (per MME. Fo	 60)	 ...................................


_________ _____________ ______________ _____________


___________ _______________ _______________ 
3.402.00 /5 a 7 3, 9a" 


. ___________ _______________ ________________ .
___________ _______________ ________________ _______________


___________ ____________ ___________ ________ 


__________ ______________ ________________ 


,AO2OO 4 
REMARKS	 .	 .. 


(Continue on back)	 .	 .


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Dg!e'1/63	 Operator	 Je.t Mi 
_________	 __________ 


Per	 L. L Huolsdonk	 Title VicePres,, Gene ManRger 


A wi11ful1	 false statement or representation to any department or agency of the United States as to any matter within its Jurisdiction Is a criminal offense. (U. S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature	 LJ? 
4 j	 f79 


TitJef
.-19r	 Repres	 . e 


D	 e	 .


(INSTRUCTIONS ON REVERSE) 







REMARKS (Con.
	


.


VtV.


:1


V. 


• INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is thsqcbnd of the three parts of the Opera-
tor's Monthly Report. Submit the original, and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented etc. according 
to relative footages or on some other conveniional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling;tNoncePerciission" includes.	 \ \ 
all drilling performed with wagon, jack-hammer, stoper and mount-	 V 


ed drills. The sev aFitems labeHd "Other" are provided td' •	 • * 


take care of particular exploration: operations not specified on	 • V V 


this form


INT.DUP.-,D.C,S9...	 y7'
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- I '	
I	 Re	 OME62O4 (Cold) 


:	
Best Mines Co0 In0 


Golden Gate dfld ,Amer3cafl Claim 


Sierri Countyg California 


2	 :	


Dear Mr0 Uillo 


Enlosed are copies of MMD Forms 60 and 61 along with a 


	


(	
Ttch o1 our projcct 


2 Projress for tins month is considcrablY 'ess than anticipated 


with only about a l5cfoot heading advance0 	
S 


Tne mechanical mucker was instaHed underground durinçj the first 


t,	


t	 ',	 part of the month0 However after 
mucking about 20 skips, an dXle was 


brok( fl, which necessitated bringing the mucker back to the shop for 
1	


repairs and some minor modifications0 The mucker was taken back under 


qrounti on July 20th and since that time has mucked 4 short rounds0 


1	 Cxcept for a few minor problems that re beinq corrct(d it is working 
0L4t very well and should speed prodLut1on consiclerablyo 


, 


,	
Larqc dmounts of w'ter ire still hampering operations and un1c3 


4.	
this inflow drops off, we wi]l be cxpor1cnt]flU some pumping diflicuittes 


I	 as we go deeper0 


To date we have been unable to start working two shifts on the 


shaf1 project 9 because of a bd cave in the Merritt Adit0 Several sets 


w.ie crushed with larqe sorpentne boulders which completely blocked 


r


	


	
the drifto Since the adit is used as a second exit and ventilation 


Openinq 0 it was imp€rative that rcpair work be started immediately and 


	


£	 this has taken part of the underground crew who would have otherwise 


be€n used on the exploration prolect0 However 0 there is only a few 


days work left and these miners will be shifted back to the sinkinq 


project0


Very truly yours9 


/ fi J0 Jay Iolsom0 1nqineer 


..............................................'-
	 -	 -.	 -	 -----





Mr0 J?aul V 0 rub 0 Acting Field Officer 


Offe of Minerals Exploration 
95 Battery Street 


	


r	 Stin Fiancisco 0 talifornia 
cWLI)	


MOAt i--fiW\71 ) ii ,OID
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S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 . Battery Street
San Francisco .11, California 


[CIALFILj3 


1	 O.ME 


RECEIVED JUL	 1963 
-Tj7	 O.ODE 


Memorandum	 DATE '


Loo 
To:	 Chief, Division of Field Operati 	 ,	 , as	 tpn, D.. 


From:	 Acting Field Officer, OME, Regio II 


Subject:	 OME-62011. (Gold) 
Best Mines Co. 
Golden Gate and Anieri can Claim 
Sierra County, California 
Contract 2165 


Enclosed is a copy of a letter, which accompanied the subject operator's 


monthly report for June, f rour information and file. 


Paul V.. Fillo 


Enclosure 


cc: 


Chief, Division of Field Operations, \pIvIE, Washington, D. C.







MMFORM6Ô	 S	 UNITED STATES 
SEPT.	


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION	


Docket No.	 ___________________ 
Contract No. 


14-23-090—
OPERATOR 'S MONTHLY VOUCHER For Month of JUThL	 Contract Amount $ 


Gov t Participation	 $ 4()fl43•() 
Operator's Name	 .es; iiws 0•	 Mineral(s) .	 ____________________ 


Address	 00UZe. Cfl1UOThiø 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
.	 DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED.


TOTALS TO 
.	 DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing.............- 
Drifting	 ................
Crosscutting ............................ 
Drilli	 g 


(2)Personal Services:. 
Supervision & Technical 
OutsideConsultants 	 ...............
Labor	 ...................................... 


(3) Operating Mat'I. & Supplies: 
Timber .....................................
Explosives	 ............ 
Pipe	 .........................
Rail	 ..........................................


(4) Operating Equipment: 
Rental.......................................
Purchase	 ...................................
Depreciation .............................


(5) Initial Rehab. & Repairs: 
Buildings,	 Fixtures, etc ........
Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairsto Equipment .............
Analytical	 Work	 .......................
Payroll	 Taxes	 ..........................
Employee's Liability Ins........


.::::::::::


. . 
____________ _________________ ___________________ ____________ _________________ ____________________ 


0 
_______ ___________ _______ __________ ____________ 


____________ _________________ __________________ 


____________ _________________ __________________


____________ _________________ ____________________ 


____________ _________________ ____________________ 


____________ ________________ _________________ 


____________ ________________ _________________


___________ ________________ ___________________ 


____________ ________________ _________________


___________ ________________ ___________________ 


_____________ _________________ __________________


___________ ________________ ___________________ 


____________ _________________ ____________________ 


_____________ __________________ ___________________ 


_____________ __________________ ___________________


_____________ __________________ _____________________ 


_____________ __________________


_____________ __________________ _____________________ 


_____________ _________________


___________________ 


__________________


_____________ __________________ _____________________ 


_____________ __________________ ___________________


____________ _________________ ____________________ 


_____________ _________________


_____________ __________________ _____________________ 


_____________ _________________


__________________ ____________ _________________ ____________________ 


_____________


__________________ ____________ _________________ ____________________ 


_____________


__________________ 


__________________


___________________ _____________ _________________ _____________________ 


___________________ _____________ _________________ _____________________ 


____________ _________________ __________________ ____________ _________________ ____________________ 


I,l2.O 0 _________ ______________ __________


I certify that the above bill is correct and just and that payment therefor has 
not beeaz c ived. 
Dot --____________ * Payee est 4nes Co. 0 Inc. 


OflØ 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress-


as the:cade may be. 
A willfully false statement or representation to any departmant or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec.1OO1.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount ofi 


$_______ 


Signature	 .. 
I	 (Authorized Certifying Officer)	 . 


Dote _"7/"3 /	 Vou. No. (' 
CC 


(SEE OTHER SIDE) 







. 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in acclancfl with te tey1 f Contract 	 1(0 S 


Signature ____________________________ Title ________________________ Date 	 I , 


by 
0Mt1) 


OfIternate	


Date	 / 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on M1E 
Form 60 listing the project costs incurred: and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operat6r's Narrative Report is acon 
cise description of the work peiforrned, results accom-
plished, and any unusual situations encountered, 
illustrated and - supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6)include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-: 
lation or construction äf new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other t1an initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 


• in any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Vo!cher. 


INT.DUF.,D.C,9...







S	 UNITED STATES MM FORM 61 
SEPT. 1959


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


OPERATOR 'S PROGRESS REPORT For Month of I!W3E	 19(1	 Docket No. 


Operator's Narn.e 3eSt	 iftes CO• Contract No. 14-23-090- 2165 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ................................... 
• CrosscuttIng .......................... 


Raising .................................. 
Shafts ..................... ._______ ________ _______________ 


i1ijitatin... .____ ____ _________ Other	 n ergroun........ 
Drilling, Core-Diamond ........._______ ________ _______________ 


Rotary ............. 
Drilling, Non-core-Diamond.... 


Rotary........_______ ________ _______________ 
Chisn..........._____ ______ ___________ 
Percussion______ _______ ______________ 


Miscellaneous1	 Th	 ______ _____________ 10	 _____ __________ 
Roads and Trails .................... 
Stripping ................................ 
Trenching	 .............................. 
Test Pitting	 .......................... 
Other Surface Work ........._______ ________ _______________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases	 ...................................................... 
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (perMME.Form 60)	 ..................................


___________ 


_______________ ___________ ________________ 


________ ______
' ''-


___________ _______________ ________________ _______________ 


_______________ ___________ _______________ ________________ 
___________ ________ ___________ ____________ 


______________ _______________ ______________ __________ 
_________ ____________ _____________ _____________


__________ ___________ __________ _______ 


_______________ ___________ _______________ 


REMARKS 


(Continueon back)


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date	 Operator


Vice 


A willfull9 false statement or representation to any department or agency of the United States 
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature	 ILPI 
Date ________________________________________


\___' 
(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)


	
.
	


REMS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and foUr copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The iteiii 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed wiçh wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. ,D.C.59- 1--Y7
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
• San Francisco 11, California


OFpi,1
LE COPy 


RECEIVED° 
M. E


1963 
I CQ 


Memorandum 


To:
	


Chief, Division of Field Operations, OME,
I 


From:
	


Acting Field Officer, OME, Region II 	
p) 


Subject:	 OIVIE-620 11. ( Gold) 
Best Mines Co., Inc. 
Golden Gate and American Claims 
Sierra County, California 
Contract No. 2165 


Interim Inspection 


Property was inspected June 26, 1963, accompanied by Messrs. Lewis 
Huelsdonk and J. Folsom, manager and engineer respectively. 


At the time of the inspection, the fifth level was underwater due to a 
breakdown during the night of the automatic pump. The operator felt' 
confident that the water would be pumped below the fifth level by the 
following morning. 


The operator has started to work on the incline and has advanced 12 feet 
and has installed two sets of timber. The operator is contemplating to 
operate on a three-shift basis in order to keep a closer watch on pump. 
and water flow. The company has three stand-by electric pumps for 
emergency. 


The operator has completed the fabricating of shaft-mucking machine and 
his plans ar.e to h.ve it operating by the 20th of July. 


Paul V. Fillo 


cc: 


Chief, Division of Field Operations, OME, Washington, D. C.











S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco 11, California


June 10, 1963 


Memorandum 


To:	 Chief, Division of Field Operations, OME, Washington, D. C. 


From:	 Acting Field Officer, O14E, Region II 


Subject:	 ONE-620 14. ( Gold) 
Best Mines Co., Inc. 
Golden Gate and American Claim 
Sierra County, California 
Contract #2165 


Enclosed is a copy of a letter from Best Mines Co., Inc. for your informa-


tion and file.


•PM9 d, &Q 
Paul V. Fillo 


F' 


Enclosure 


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C.
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/EPREIDCNTSECRETY	 -t	 19"	
June 3, 1963	


aXrDRDMINE 


	


INCRALMANAQER	 , •	 (1 	 2	 •	 .	 .	 . 
S	 .•	 . .	 .• 


kEAEURIR	 -	
;" E 


I_j.S '


	


r1	
1e	 OMF'...62O4 (Gol (1 


-	 E•:;	 '	 '	 -.'	 13 St Mines Co.	 Inc. 


-	 : • 	
• .	 S	 • t(:. . :


	 . -


	 (;olden5Gate and American Cai.m 	 • •. S	 : 


cc,(Lic 
J	


Sierra County, ('aliforn1] 


Dear Mr. rub 


_[n accordance with your request, I will try to give you some idea 
/. IS ./.. . S • . ' of what progress is being made toward our exploration project. 'As' we •	 . ' • 


explained during ',our examination on the 23rd, no drilling will he at-
tempted.untii all nec ssary preparationS arc' macic md we are luned out 	 . 


properly to S(C th project to (ompletlon. 


on Miy ]Oth we dr]llCd our last stop round and have s.incc 
putled i11 ctiiitcs and discontinued mining operations, so our entire Lrew 


can be US(d br this proje(t	 All machincry irid quipment have been 
)'_


	


	 removed from unthrqround except that needed for the exploration work. 


This involved moving locomotives, slushers, scrapers, stopers and related 


items.	 -S 


f	


.5,	


A large sump has been built on the bottom level by bulk-
hcadinq th( No. 5 drilt (nd a pumping stat]on has been insti] led, We had 


;. 
SS :	 . :: difficulty with our pumping problem last week whei a 41 discharge hose - .. 	 - -. .. S 


broke and flooded the entire bottom level and partially filled the shaft. 
Two pumps were swamped and it took three days to qct unwatered -- mainly 
because of a power failure. 


We iie now in the process of installing plastic air doors on all 
levels e\cept the bottom to insure a good air supply at the start o the 
pro)ett. A blower will then be installed on this bottom level and fresh 
air will be pik€d up from the stopes and ford to the workinq I ice. 
Whcn this work is completed WQ will tear out the No.	 stition and re—timber 
so we can get started properly. 	 1 


As you know, we are developing a mechanical mucker for this 
project and are still in the process of building it. However, we are 
proceedinq at a good rate and the time lost in building it will be more 
than compensated for with greater daily advance oi shalt. This mucker 
should cut the mucking—out time considerably and to speed drilling we 
are planning to use two machines instead ol only one as we have done 
in the past.


(,OLD 1' 4!'\I I --MO\J- I iS ' ul L
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£	 rrC	 Mr. 1 ti ! o, Jun' 3, I 9(3, Pq	 !. 
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4 i:	
Everything seems to bermoving fairly well except for our	 '' 


f:	 :	 pumping problem and the power failure last week. If everything else . 


	


:)	 qoes well, we should have some shaft footage by the end of June and 	
c 


	


r	 '	
will start submitting MMF Forms 60 and 61. 	 k 


C 


. 	 , 	 .'	 ,-	 I	
,	 c 


l}	 "	
Very truly yours,	 ,	 '	 . 


Fr:j	 '-	 7	 .j	 , 


:11\	 c	
:	


' 


	


- A;	 Mr. Paul V. Fillo	 .	 I	
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


555, Battery Street	 OFFICIAL FILE copy 
San Francisco 11, California 	 o. M. F


1963 
DATE I Ii\:	 LS Airmail 


Memorandum 


To:	 Chief, Division of Field Operations, 


From:	 Acting Field Officer, O, Region II 


Subject:	 OME-62011 (Gold) 
Best Mines Co., Inc. 
Cassidy Mine 
Sierra County, California 
Contract 2165


Interim Inspection


Was igtori, D. 


Accompanied by Lewis Huelsdonk and Jay Folsom, manager and engineer 
respectively, this property was inspected May 23, 1963: 


In the Golden Gate Incline shaft on the 5th-level station, the operator was 
advised where the starting point spud be placed for point of beginning 
of OME contract. Presently the 5th-level station is making approximately 
200 gals/mm. of water. 


In its shaft sinking program the operator will be using a mucking machine 
of his?own design. This will be interesting from the standpoint of hoist-
ing and mucking-out time. The operator hopes to get started in sinking 
the latter part of June.


For: Pau1T. Fillo 


cc: 


Chief, Division of Field Operations, OME, Washington, D. C.
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AI1RMAIL 


Memorandum 


To: 


From: 


Subject:


UNITED STATES 
DEPARTMENT OF THE 


dFFICE OF MINERALS EXPLOATI&FICIAL FILE COPY


	


555 Battery Stree	 0. M. E 


	


San Francisco 11, Cali	 VED iY 5 1963 
A1E1 - __r3,9 


LLci	 LiQ 
Till LJ 


	


Chief, Division of Field Operation, 	 ., W shihgton, p. c.


1


cting Field Officer, O, Region ______ _________ ____ 


ôME-6204. (Gold) 
Best Mines Co. 
Downieville, California 
Contract 2165 


Enclosed are the Government's, Fiscal Section's, and Audit's signed 
copies of the subject contract executed by the operator. 


Also, enclosed is a copy of Assignment executed by Irene L. Best 
of her interest in the July 1, 19141., and March 1, 1950, leases from 
Alpha Hardware and Supply Company. 


Also atta.hed .is a copy of a letter from Mr. J. Jay Folsom to Mr. Fillo 
dated May 8, 1963, for your files. 


(2) //' 
For: Pa V. Fillo 


Enclosures 


cc: 
Chief, Division of Field Operations, OME, Washington, D. C.
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Enclosed youwiu1 find the four copies of the signcd	 ,	 ' 


:•	 I	 ,ontr'ct along with copies of the assignment you request d	 " 


ç I	 letter of April 22Q 
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Mr Levis L Buelsdonk, General Manager 	 ------
Best Mines Cipair, Inc.	 ;"-_._ 
Downieville, California


Re a62O (Gold 
Best Mines Co , Inc 
Golden Gate and /mericen Claim 
Sierra County, California 


Deer r. Hueladonk 


Enclosed are the original and four copies of a proposed explora' 
ti.on contract with Best Mines Co , Inc , signed by the Director of OME 


for the Government The contract consists of M Form 51, Annex I (one 
page), Xxhlbit A (two pages), chi.bit B, end onc map 


Before the cOntract is iii order and executed, it is requested to 
furnish a copy of an assigmient executed by Irene L Best of her interest 
in the July 1, 19144, and Irch 1, 1950, leases from Alpha Hardware and 
Supply Company. The date of this assignment should be in5erted iu the 
second paragraph of Annex I Also, the Alpha Hardware L.en or 
Subordination Agreement, which is signed by Beatrice C. Palmer, should be 
dated.


If the proposed contract meets with your approval, icitidly attach 
en aseignment executed by Irene L Best of her interest and ii and. 
return the following copies to this office 


Gov-ernment' s copy 
Fiscal Section's cow 
i%uclit's copy 
Field Office copy 


The operator' s copy should be retained by yourself The doctrient 
should be dated on or about the sezae date as the start of the operation. 


You will note the interest of 6 per cent In ArtIcle 1, (c) of the 
contract accrues from the dates on which the individual pajments are made
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7c	 . 


rHence th* figure .1 IS3.13 pir fot ef winse ii røduced by tnu $22.50 ainus $4.12 oz $126.51 (round to t26). 


W*1•o auat csrrect cro5scutUng *nd drLftin charges In a similar 
fasbin: 


The master mechanic ic *g*in iliminated, as is also the outside man. 
It might be *gre.d thit SSm*on. is needed to watch the 4r compressor, 
griM bits sad r*ae timber, but again we have two trasers who will 
only be moving muck part time. We also have a foreman and a super' 
visor, both of whem might be persuaded to *ail their bands once in 
awhile. 


Decrease is $42 per day or *5.23 per foot plus a reflected decrease 
in compensation Of abøut 60(t per foot or a total of some $5.83. 


We must also, as with .Lne Sinking, make salvage dsductiQs as £ll.uvs: 


Rail 0.92 per foot	 Salvage	 0.46 
Airline 0.70 per foot	 035 
Vent line *1.15 p.r foot	 0.38 
Water line 0.30 " "	 0.15 
Timber (out)	 1.50 


*3.04 


Hence the figure fOr drifting and crosscutting of $33.56 per foot is 
rsduc.4 by minus $5.85 minus $3.04, or $44.61 (round to $44). Howevtr, 
'timbering cost will 'be allowed separately, inst.a4 of being inclt4ed. 


V. shall accept the figure of 90 per cubic foot for station cutting; 
it may be a trl,fle high but from the amount of timbering estimated fir 
the crosscutting and drifting, the Station might require some heavy 


	


•	 timbering *1.0.	 '°•	 ' 


The p.r*t.r, seems to feel same reSent*ent over our insistence that. 
additional land was needed to protect its eztra4ateral right projection. 
This i. *etuaUy as much fer its protscti.ns.tIe Government's. 


Vs encloSe a copy Of a aemorandt from the Office of the £.sista*t 
$øZicitar. Please nOt that there are two title deficiancies; th.re* 
fore, do not present the contract for signature until these deficiencies 
have been cured. This should be very simple and should caus. little 
or no delay.	 ' ' .•	 •	 '	 •	 • 


I.f the proposed contract Li satisfactory to you and the Applicant, 
all five cpLeS should be signed by an *uthorized representative of 
th* COmpany. Thereafter, pleas. distribut, the copies in th. usual 
manner.











O	 I 
UNITED STATES	 IN REPLY REFER TO: 


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D.C. 


April 8, 1963 


Memorandum 


To:	 Director 
Office of Minerals ExLoration 


From:	 Assistant Solicitor 
Branch of Mineral Defense Activities 


Subject: Proposed. contract - Best Mines Co., Inc. - OME 6201i 


Pursuant to yoi request of April 1, 1963, we have prepared the enclosed 
contract. However, prior to its execution, the Operator should be re-
quired. to furnish a copy of an assignment executed by freneL. Best of 
her interest in the July 1, 191111 and. March 1, 1950 leaes from,Alpha 
Karthiare and Sup1y Company. The date of this assignment should be 
inaerbed. in the second paragraph of nnec I. Also, the Operator should 
have Alpha Hardware date the Lien or Subordination Agreement which it 
has signed.


Robert W. Long 
Assistant Solicitor 
Branch of Mineral Defense Activities 


Enclosure







	


1/	 • 
Form 51	 UNITED STATES OF AI€RICA 


feb. 1959 '	 ,•	 DEPART€NT OF THE INTERIOR ' 


/	
\	 OFFIC OF'NERALS"E)LOA't'tO'N 


:FXpLORTIOI' CONTRACT	 , 
'(Short Form) 


/ Docket No.	 Coodity .'	 Contract No.	 County	 , $tate 


/ o "6204	 Go3d	 11-23-O9O-	 Sj.e7!ra	 california 


/	 It is. agred	 , between' the United States of America, acting through the 


/	 (Date) 
j	 Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and 


Best Mines Co., Inc. 


whose mailing addrss is 	 LCVL13	 a1tf*rnia 


hei'einafter 1 alled \the "Operator," as follows:,, 


ARTICLE I. Authorityandscope.- '-(a) ' This contract, entered into under the authority of Public 
Law 701, 8th Cong' ' , 2d sess. (72 Stat. 700; 30 US.C. § 6141 - 6146), consists of this form, the 
attached Ahnex I (&'a.nd aescription), Exhibit A (work and costs), and the maps'änd documents listed. 
The work 's a searh for new or unexplôred.deposits of the commodity designated above'. The Operator 


shall bg1n the work on or before	 _ , and, subject.to the provisions of Article 7 


	


/	 (Date'J 


and Exhibit A, shall complete the ork within ___months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of wor1 t be performed. (per 
foot of drilling, per foot of drifting, per hour of operations,'etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost of the work i $_80,090	 The Gçvernment will con-' 


tribute 50 percent of the total fixed unit costs 'of the rk performed, not In excess of $_40,045 
in accordance with the provisions of Articles 14 and 5 


(c) Interestcomputation. --Simple 'interest computed annually at the rate of_.-....--...._percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount' of Federal funds contributed is fully repaid with interest. 


(d) The Operator' shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE .2. Operator'srightsinland.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject . of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or'encumbrances: 


1tereSt,,'E Lessors 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the leg&l title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


Alpl$ Hadw:',rc 'and SUp1r Co	 .	 ,.'	 .
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Operator 
either transfers or dqes not'retain his interest in the land), shall pay to the Government a royalty on all 
minerals and metals mined or produced from the land as follows: 


(i) irrespective of any certification of possible production--from the date of the contract until 
the lapse of the time within which the .Gpvernment may issue such certification or until the total net 
amount contributed by the Government is fully repaid with interest, whichever occurs first; or 


(2) if the Government issues a certification of possible production--for a period of ten years from 
• the date of the contract or until the total net amount contributed by the Government is fully repaid with 
interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the ( -s gross 
proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold, in 


• the formsold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in, the regular course of business and shon as deductions on 
the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and assaying 
to determine the value of the production sold, and freight payable by the buyer to a carrier (not the 
Operator)), shall be allowed as deductions in arriving at the " gross proceeds" as that term is used 
herein. No costs of the Operator are deductible in arriving at the "gross prqceeds" as that term is here 
used.


The term "treatment processes" means those processes (such as milling, concentrating, smel:ting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government' s royalty shall be computed and paid, currently upon each lot sold, held, or 
used in jntegrated operations, as the case may be. 
(d) Unsold productión.--If any production (ore, concentrate,'metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither'sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the 
Government, at its option,. as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when 
the Government elects to require computation, and payment. If any production is used by the Operator in 
integrated manufacturing or fabricating operations before the Government makes its election, the Government's 
royalty on such production shall be computed on the value thereof in the form in which and at the time it is 
so used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants 
to the Government a lien upon his interest in the land and upon any prpduction of minerals and metals there-
from until the royalty claim is extinguished by'lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct such purchaser to,pay the royalty directly to 
the Government and to furnish the Government with copies of the settlement sheets. If the records of any 
production and sales or other disposition of production, whether the production is by the Operator or.by 
otheré, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations'. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of ,the Government's Obligations.--(a) . If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government 
may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account, of units of work not then per-
formed; and 


(2) the Operator shall be free, of all obligation , to prosecute the work other than such as may be 
, necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, the 


Government may give the Operator written notice of such default with a specification of reasonable time with-
in which the default must be cured; and, if the Operator fails to cure such default as required, thereupon: 


(1) the Government shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given, and 


(2) the Operator shall be free of all obligation to ,prosecute the work other than such as may be 
necessary and incidenta] to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for 'breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Government 
under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect 
the Government's rights as provided for in the contract with respect to royalty and lien to secure the 
payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the,Government are subject to.appeal under Article 11.
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V OFFICIAL FILE COPY I 


Subject: . ONE-6204 (Gold).	 . -.•	 .	 .	 . 
Beat Mines Co., Inc. 
Golden Gate and American Claims 
Sierra County, California 


The project contemplates deepening an interior inclined winze, already 
647 feet deep, an additional distance of 320 feet. Thereafter, to 
crosscut some 265 feet to the Peavine vein and drift thereon northerly 
for 500 feet. A shaft station would be cut near the new bottom of the 
winze. Inasmuch as this so-called Golden Gate incline shaft is located 
2000 feet from the adit portal, tranmiing would be an item. All in all, 
the project is such that we could not expect very low costs, yet we 
must do some amending to the cost outline submitted by Mr. Fillo. 


Nevertheless, Mr. Pub did do a thorough and proper job in preparing 
a cost outline and is deserving of credit for making a conscientious 


rffort. 
The winze estimate of $153.13 per foot is revised downward as follows 


Labor 


Eliminate 2 outside men and master mechanic. We never allow a master 
mechanic on little one-heading jobs such as this. The two outside 
men are superfluous--timber framing could be done by traimners, when 
not moving muck. 


Decrease is $60 per day or $20 per foot plus a reflected decrease in 
compensation of about $2.50 per foot or a total of $22.50. 


No salvage was taken on salvageable material, which would be 


Discharge pipe	 $2.00	 $1.00 salvage 
Fan line	 1.5	 .62	 " 
Cable 440V	 2.00	 1.00	 " 
Rail	 2.99	 1.50	 t 


$ 4.12


8623







. 


Hence thej figure of $153.13 per foot of winze is reduced by 
minus $22.50.minus $4.12 or$126.51 (round to $126). 


We also must correct crosscutting süd drifting charges in a. similar 
fashion:	 S.'..'. 


The master mechanic is again eliminated, as is also the outside man. 
It might be agreed that someone s needed to watch the air compressor, 
grind bits and frame timber, but again we have two traniners who will 
only be moving muck part time. We also have a foreman and a super-
visor, both of whom might be persuaded to soil their hánds.once in 
awhile. 


Decrease is $42 per day or 5.25 per foot plus a reflected decrease 
in compensation of about 6Q per foot or a total of some $5.85. 


We must also, as with winze sinking, make salvage deductions as 
follows:	 .	 .	 . .	 .	 . .	 . 


Rail 0.92 per foot	 Salvage	 0.46 
Airline 0.70 per foot	 0.35 
Vent line $1.15 per foot .. 	 "	 '. 0.58 


•	 Water line 0.30 ."	 " .'	 '	 0.15 
Timber tout)	 .	 S 	 ••	 1.50	


5 


$3.04 


Hence the(iii) figure for drifting and crosscutting of $53.56 per 
•	 foot is redia. by minus $5.85 minus $3.04, or $44.67 (round to $44)'. 


However, timbering cost will be allowed separately, instead of being 
included. 


We shall accept the figure of 9O per cubic foot for station cutting, 
•	 .	 it maybe a trifle high but from the amount of timbering estimated for 


the crosscutting and drifting, the' station might' require some heavy 
timbering also. •	 ' 	 •	


•	


H	 S 
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UNITED STATES '	 ( 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street
San Francisco 11, California


March 29, 1963 


V 
Memorandum 


To:	 Chief, Division of Field Operation, ONE, Washington, D. C. 


From:	 Acting Field Officer, ONE, Region II 


Subject:	 ONE-62014 (Gold) 
Best Mines Co., Inc. 
Golden Gate and merican Claims 
Sierra County, California 


Enclosed is a copy of a letter and map from subject applicant, for 
your information and advise. In certain instances the applicant 
could be right, but it is odd for a company to locate a claim in such 
a manner as shown on the map when the general strike of the mineralized 
zone is known. 


I am a little perplexed with Mr. Folsom t s comments in the last paragraph 
of his letter.


Paul V. Fillo 


Enclosures 


cc: 
Chief, Division of Field Operation, ONE, Washington,


OFFICIAL FILE COPY 
O.M.E


RECEIVED PR 2 1963 
DATE	 LS 
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UNITED STATES	 OFflCAL FILE COPY 


DEPARTMENT OF THE INTE IOR 0. M. E 


OFFICE OF MINERALS EXPLORATI RECE1VE RPR .1 1963 
555 Battery Street 


San Francisco 11, Californi	 I 
Lrch_26,l63 


Memorandum 


To:	 Chief, Division of Field Qperations, I.p1E, Wlchi ngton, - 


From:	 Acting Field Officer, ONE, Region II 


Subject:	 OME-620!1 (Gold) 
Best Mines Co., Inc. 
Golden Gate and American Claims 
Sierra County, California 


Enclosed a copy of a letter from the subject applicant, and a copy 
of Bottom Dollar Quartz location claim notice. 


The applicant was advised MarCh 12, 1963, that the surface west of 
the two patented claims be covered by at least two claIms wide (a 
total of four claims) and a claim map showing the location of the 
new claims.


Paul V. Fillo 


Enclosures 


cc: 


Chief, Division of Field Operations, ONE, Washington, D. C.







BEST MINES Co., 
DOWNIEVILLE - SIERRA COUNTY 


CAL! FDRN IA 


TELEPHONE BUTLER 9•3468 
IRENE L. BEST 


PRESIDENT 


LEWIS L. HUELSDDNK 
VICE-PRESIDENT,SECRETARY, 
GENERAL MANAGER 


FRANKLIN C. STARK 
TREASLI RER


,4A) 


I N C . f tc	 - S9 "


CREEK MINE 
OLD BLUFF MINE 
OXFO RD MINE 


March 12, 1963k 


Re: OME-62O4 (Gold) 
Best Mines Co., Inc. 
Golden Gate and American Claims 
Sierra County, California 


Dear Mr. Fillo: 


In response to your telephone call this morning you will 
find enclosed two copies of a Location ' Notice on the BOTTOM 
DOLLAR QUARTZ MINING CLAIM. 


The boundary lines from this claim will cover all the surface 
area under which the proposed exploration project is to take 
place. The claim was located January 18, 1963 and recorded in 
Vol. 6, Page 3 of Quartz Claims, Sierra County, California Records. 
No lien agreements should be necessary since we located in the 
name of Best Mines Co., Inc. 


If any other information is needed to expedite the processing 
of this application, please let me know and it will be forwarded 
immediately. We are quite anxious to get this project started, 
as it has been about four months since the application was first 
submitted. Also	 unless work can be started in the near 
future, we will not be in a financial position to see the 
project to completion.


Very truly yours, 


rolsom, Engineer 


Mr. 1aul V. Fillo 
Office of Minerals Exploration 
555 Battery Street 
San Francisco, California 


GOLJ) Th MOiVRY--MOXEI' IS GOLD 
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UNITEb STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION r--
555 Battery Street	 J 


San Francisco 11, California	 I	 : 
4er27;a6a	 i53 


¼•_ 


____ II)	 •1 
Memorandum	 A" 


To:	 Chief, Division of Field Operations, ONE, Wahintofl.C.1. 


From:	 Acting Field Officer, ONE, Region II 


Subject: OME_62O4 (Gold) 	 - 
Best Mines Company, Inc. 
Brush Creek Mine 
Golden Gate and American Claims 
Sierra County, California 


Enclosed are the original and two copies of the Report of Examination 
on the above subject, examined by the Acting Field Officer on January 9, 
1963. 


The report recommends approval of the application to explore the 
Peavine vein in depth and laterally along the vein. 


The program would cost a total of $89,981.65. Government Assistance 
at 50 percent would cost $ L ,99O.87. The cost estimates are high. It 
will bea company decision to work the contract at genuine cost figures. 


Paul V. Fillo 


Enclosures
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OFFICIAL FILE COP'(
O.M.E.


RECEIVED 1kiIR 4 1963 
:iALS I (.1a)'E 


UNITED STATES. 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


REPORT OF ECAMINATION BY ACTING FIELD 
REGION II	 . 


APPLICATION REPORT 


ONE-62O4 (Gold) 
Best Mines Company, Inc.


Brush Creek Mine. 
Golden Gate and American claims 


Sierra County, California 


by 
Paul V. Fillo


Acting Field Officer 
OME, .Region II 


February 21, 1963
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INTRODUCTION 


An amended application dated November 5, 1962 was submitted by Best 


Nines Company, Downieville, California, for ONE assistance. Their requests 


for a loan in exploring the Peavine ore zone in the Brush Creek mine located 


on Woodruff Creek 2 miles south of the Goodyears Bar, Calif. The proposed 


work consists of extending the. Golden Gate incline shaft :.300. feet, cutting 


a station, crosscut from the station about 265 feet to the Peavine ore zone 


and drift 500 feet. along the Peavine vein.. The original application was 


assigned Docket No. ONE-6204, December 11, 1961. This office on January 7, 


1963, was referred to the amended application for consideration and a field 


examination if necessary. The application includes an . estimated total cost 


of $121,832.84 to perform exploration work of determining , the possible down-


ward and lateral continuity of the ore zone. 


A field examination.was made by Paul V. Fillo, Acting Field Officer, 


ONE, Region II, on January 9, 10, 1962, accompanied by L,.L.. Huelsdonk, 


vice president and.General Manager and.J. J. Folsom, engineer for Best Mines 


Company.	 •.	 .	 .'	 . 


SUMNRY 


The applicant proposes to explore the Peavine ore zone at greater 


depth and also laterally in both directions. They hope. to determine 


whether any high grade is going to be encountered at greater depths. The 


vein is a contact quartz ledge varying from a few inches to more than 25 


feet in width. The quartz vein strikes northerly and dip west at 40°. 


Native gold occurs sporadically as high-grade concentrations in quartz and 


from sulfide rich ores. 


The Peavine ore zone can be effectively explored by extending the in-


7 dine shaft 320 feet and 765 feet of crosscutting and drifting.
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RECOMMENDATION 


The program of exploring relatively high-grade ore shoots of Peavine 


vein appears reasonably justified. I recommend that the Government enter 


into an ONE contract with Best Mines Co. to provide 5O7 of the cost of the 


program consisting: (1) 320 feet of incline shaft sinking (6'x12'), (2) 


Station on bottom level, (3) 265 feet of crosscutting, (4) 500 feet drifting. 


The total cost is estimated to be about $89,981.65 of which the Govern-


ment's share at 50 percent would be $44,990.82. Nine months time will be re-


quired to complete the contract. To facilitate administration of the contract, 


the work should be based on footage or unit costs. 


LOCATION, ACCESSIBILITY & LOCAL FACILITIES 


The Brush Creek mine is located on an east slope of Woodruff Creek 


Canyon and approximately 2 miles south of the North Yuba River. The eleva-


tion varys from 3,500 to 4,500 feet. The property may be reached from Down-


ieville by traveling west 4.2 miles on State Highway 49, turn left and cross 


North Yuba River at the village of Goodyears Bar, continue in southerly direc-


tion through Goodyears Bar on well travelled dirt road following Woodruff 


Creek up stream for 2 miles to reach the portal of Cassidy tunnel. The 


property is located in sections 17, 18, 19 and 30, T. 19 N., R. 10 E., Mount 


Diablo Base and Meridian, Sierra County, California. Experience mine labor 


and supplies are available in Downieville and Nevada City about 47 miles 


south of Downieville. The prevailing daily wages for mines are about $20. 


Electric power is provided by Pacific Gas and Electric from two different 


sub-stations; located in Alleghany and Downieville. If one happens to be 


destroyed by lightening, etc., the other sub-station will be available. The 


company also have one '167 Kva diesel generator for standby emergency use.
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Living accommodations are available at Goodyears Bar and Downeiville. Motor 


truck transportation is available at Downieville. Winter operation in the 


area of the Brush Creek mine are sometimes impeded and access may be diff i-


cult because of snow, but year-round operation is considered feasible. Excel-


lent stand of timber, pine, fir, cedar and oak is on the property, and pine 


and fir are available for mining use. Water for domestic and mining needs 


is available from Woodruff Creek.


PROPERTY 


History & Productionil' 


Records indicate that mining has been carried on in the Old Brush Creek 


mine since 1868. By 1875 an estimate of one million dollars was produced. 


From the late 1870's to 1922, the property was worked intermittently by 


different lessees, excavating several open cuts and shallow incline shafts 


on the vein where it out crop. No production records are available for this / 


period. In 1922 the Ante-Up Mining Co. started the Brush Creek tunnel pro-


ject, located south of the old Brush Creek shaft and 150 feet lower in ele-


vation. The work was terminated after advancing only 250 feet. 


The same year (1922) the French Gulch Mining Co. extended the Brush 


Creek tunnel 2,300 feet where it intersects the old Brush Creek shaft and 


drain the upper workings by this tunnel. A hoist station was excavated and 


a new shaft (6'x12') was started about 30 feet west of the old one. The shaft 


was sunk 220 feet, then crosscut was driven back to the east to the vein, and 


about 260 feet of drifting along 6 to 8 foot vein. Some high-grade was taken 


from this program, but no records were kept. In 1927, the Kate Hardy Mining 


Co. did some additional development work in the old workings. 


1/ Uren, Edward C., Report on Brush Creek mine, June 5, 1929.
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In 1929 under superintendent William Lichtenberg, the property produced 


14,042.5 ounces of gold through October 1932. The mine property laid idle 


until 1944, and at that time A. L. Merritt started mining on the Peavine Ore 


Shoot and operated alone until July 1949, producing over $484,000. From July 


1949 through December 1949 - Merritt and Ingram as partners produced and milled 


3,301 tons, at an average value of $17.09 per ton. In 1950 Best Mines, Inc. 


obtained a lease and option basis, and from 1950 through March 1962, the com-


pany produced a total of 92,684 tons of ore for an average value of $50.33 


per . ton. During this period, the Cassidy tunnel was collared and driven 2,000 


feet from the portal. The Golden Gate Shaft (Incline) was collared from the 


Cassidy level and sunk to the 512 foot level. Raises were put in from Cassidyç 


tunnel level to the Merritt level, (170 feet) and this area was mined out ex-


cept on the lateral limits of the ore body. Presently, the company is mining 


between the 4th and 5th foot level. 


NERSHIP 


The property consists of eight patented claims, 15 unpatented lode mm-


ing claims, one patented mill site, seven unpatented millsites and a placer 


claim which are owned by the Alpha Hardware and Supply Co. and leased to the 


Best Mines Co., Inc. In their proposed exploratory work, the following claims, 


with recording information in the Sierra County office, Downieville, Calif., 


would be subject to Government royalty and lien. 


Patented Mining Claim 	 Survey No. 


American	 5606A 


Golden Gate	 6477 


Financial Eligibi1içy 


The applicant has submitted evidence, accompanying the application, 


that they were unsuccessful in securing a loan for exploration purposes from 


two banking institutions. The applicant proposes to finance their share of 


the cost from its present operating account.
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DevelopmentV 


The mine is developed through the main haulage level of the Brush Creek 


mine and known as the Cassidy Tunnel. The tunnel is 2,600 feet in length and 


extends in a south to southwest direction. The first half of the tunnel is 


in serpentine while the remainder is in Cape Horn formation (slate). The ele-


vation of the tunnel portal is 3,158 feet. Approximately 1,500 feet south of 


the tunnel and 170 feet higher in elevation, is the Merritt Crosscut adit. The 


crosscut extends about 600 feet west to the Peavine ore zone. There are raises 


connecting the Cassidy and Merritt levels, from which intermediate drifts and 


stopes have been worked. In the fall of 1954, a winze shaft known as the Gol-


den Gate shaft was sunk from the Cassidy tunnel 2,000 feet in from the portal. 


The shaft was sunk 647 feet on the incline, developing 5 levels below the 


V
Cassidy tunnel. The mine is presently being worked between the 4th and 5th 


levels (intermediate drifts and stopes). The older workings which are not 


used and are located on the two patented claims of the application include a 


600-foot ante-up adit, 500-foot Peavine adit, 200-foot Bachel tunnel, and 500-' 


foot Hutton tunnel. The accessible mine workings are wet, and makes about 50 


gallons per minute. Surface installation consists of four metal frame build-


ings; (machine shop adjacent to the portal of Cassidy Tunnel, supply building, 


change room, foreman office). A portable saw mill and 200 ton ore bin are on 


the property. 


The company owns a 30-ton mill and is located about one mile north of 


Downieville, near the Oxford mine. The ore is trucked a total of 7 miles to 


the mill from the Cassidy portal. 


2/ Carlson, D. W., Clark, W. B., Lode Gold Mines of the Alleghany-Downieville 
area, Sierra County, Calif., State of California Division of Mines, Vol. 52, 
No. 3, P. 248-249, July 1956.
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The .applicant intends to provide equipment and supplies adequate for 


the exploration project. A partial list of surface and underground equip-


ment is as follows: 


1 - Hoist (single-drum) with 50 H.P. Motor 
1 . - Skip & cable 
1- Jumbo (Sullivan) 
2 - Elec. locomotive (1-Mancha & 1-G.E.) 
1 - Mucking machine (Eimco Model 12-B) 
2 - Drifters (I&R, DA 30 & 35) 
2 - Sump pumps (I&R 35) 
6 - Stationery pumps (Elec.) 
1 - Blower 
2 - Compressors (ea. 500 c.f.m.) 
1 - .Set 12 lamp board. 
1 - Saw mill (portable) 
6 - Mine cars (side dump - 2-ton capacity) 
1 - Diesel generator (167 Kva) 
1 - Dump track (20-ton capacity)


GEOLOGY—


The Peavine vein is a contact quartz ledge varying from a few inches 


to more than 25 feet in width. Near the surface the vein strike north and J 
dip from a vertical to 40° westerly. Lower elevation the strike of the ore 


structure changes to north east. The footwall of the quartz vein is a ser-


pentine - mariposite formation with the Cape Horn formation (slate) in the 


hanging wall. In areas it is hard to distinguish the quartz ledge on account 


of the mariposite and quartz mixture. The high-grade pockets are irregular 


and vary from near the contact walls to the center of the vein. In the Downie-; 


ville area, it is considered most of the gold production was from the sulfides,( 


chiefly pyrites, with minor amounts of arsenopyrite, galena, chalcopyrite and' 


sphalerite present. Like other gold mines in the area, the ore zone usually 


parallels a massive deposit of serpentine, for a favorable condition of high-


grade ore in depth. The gold occurs in relatively large, but lower grade ore 


shoots as compared with those in the Alleghany area. 


3jRefer to footnote No. 2.
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Sampling. 


No attempt was made to sample the Peavine vein, because the value 


would not be conclusive, and it would be misleading. 


Ore Reserves 


In the applicant's report it was mentioned that an estimated 80,000 


tons of ore is blocked out from the bottom of the Golden Gate incline shaft 


(647-foot station level) to the surface, with an estimated average of $8.00! 


ton. The estimate figures were based on past data and the geology of the mine.. 


The future production will depend on the exploration of the Peavine vein at 


Xgreater depth. Structural conditions indicate that additional lateral and 


vertical exploratory work is warranted. 


EXPLORATION 


The applicantproposes an exploratory project consisting of extending 


the existing winze s3ó (6'xl2') an additional 320 feet to a depth of 970 / 
feet, 1,500 cu. ft. of station cut at the bottom of the winze, 265 feet of 


crosscut (5'x7' in the clear) to intersect the Peavine quartz ledge, and 500 


feet of drifting north along the quartz ledge or until the downward projectior 


of the lava dike is encountered. The proposed division of this work is as 


follows:


320 feet of shaft sinking at $151.13 per foot 
1,500 Cu. ft. of station excavation at$.93 per Cu. ft. 
265 feet of crosscutting at $53.56 per foot 
500 feet of drifting at $53.56 per foot 


The applicant's estimated Costs for shaft sinking, crosscutting and 


drifting are considered to be high. The estimate cost figures were reviewed 


with the company engineer, and some changes were made, but not sufficient in 


conforming with the present cost structure. The applicant's Cost estimate 


are on straight footage basis and they propose to do their work on a basis 


of two shifts per day, six days a week. The entirety of the exploratory pro-


gram is to explore the property in depth and laterally along the Peavine vein.
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The applicant , states that the work could be started immediately upon the 


signing of the contract and be completed within 9 months from the date of 


the approval of the exploration contract. The exploratoryprogram is war-


ranted a government, contract but with reasonable cost figures. 


Cost Estimate


Detail Labor Cost 


Per Hour Per Day 


J Hoistman $2.25 $18.00 


11	 Trammers 2.25 18.00 


N Outside man 2.25 18.00 


Miners 2.50	 •' 20.00 


Master Mechanic 3.00 24.00 


Mine Foreman 3.00 24.00 


Truck driver 2.25'' 18.00 


Incline Winze Shaft Sinking 320 Feet 1 2 Shift Basis, 3 Feet a Day 


Per Day 


2 Hoistman $18 ea. $36.00 


/4 Miners	 . 20 ea. 80.00 


2 Tranimers 18 ea. 36.00 


2 Outside men 18 ea. 36.00 


1 Master Mechanic 24	 . 24.00 


1 Mine Foreman 24 24.00 
Total $236.00


General Manager 


' Geologist	 $400 per mo.	 16.00 
Engineer	 25 days 


$252 • 3 x 320 = $26,880	 Total	 $252.00 







.	 .
$26,880 


	


Station cutting 1500 Cu. ft. at .90 per cu. ft. =	 1,350 
28,230 


On 800 Level Crosscutting & Drifting., 765 Ft., 2 Shift Basis, 8 Ft. 
Per Day.


Per Shift Per Day 


2 Hoistman $18 ea. $36 


4 Miners 20 ea. 80 


2 Trammers 18 ea. 35 


1 Outside man 18	 . 18. 


1 Master Mechanic 24 24 


1 Mine Foreman 24 24
$236 


General Manager 


Geologist	 $400	 $16. 
Engineer	 25 days


Total	 252 


252 ^ 31.50 x 765 = $24,097.50 


SUMMARY OF LABOR COST 


Project	 Working Days Cost Per Foot Footage 


Incline winze sinking	 107	 $88.22	 320 
Station cut	 6 
Crosscutting & drifting 	 96	 31.50	 765 


Total 


Winze Shaft, Materials and SuDDlies - 320 Feet 


Set (6'x 12') 8"x 8" timber, on 5 ft. centers 
192 bd. ft. per.set, 24 bd. ft. per 20' ladder 
12,500 bd. ft. at $125/N, $4.88 per ft. 
4 inch discharge pipe $2.00 per ft. 
Fan line 12" @ $1.25 per ft. 
Bits & steel,.$1.00 per ft. 
Cable 440 V @ $2.00 per ft. 
Blasting circuit, Bell Signal & Telephone System @ .75 
40"?rail (640 feet) @ $2.30 per ft. 
20'.' rail (320 feet) @ .69 per ft. 
Fish plates @ $2.00 per set 
Power $5.00 per ft. 
Explosives $5.00 per ft. 
Nine supplies $2.50


Total Cost 


$26,880 
1,350 


24,097.50 
$52,327.50 


$1,562.50 
640.00 
400.00 
320.00 
640.00 
240.00 
736.00 
220.80 
320.00 


1,600.00 
1,600.00 


800.00 
Total	 $9,719.30 


9719.30. £ 320 = $30.37 per ft.







.	 .	 10 


Crosscutting & Drifting, 765 Feet -, Material & Supplies 


20 ft. rail @ .92 per ft. 	 .	 $703.80 5 
2 " airline @ .70 per ft. 	 535.50 4 
Ties @ .10.per ft. 	 .	 .	 7.65 
Fish plates, spikes @ .15 per ft.	 11.48 
Vent line @ $1.15.	 879.75 > 
Water line 1" @ .30 per ft.	 ll0.93	 , 
Timber (757 of 765 ft) 115 sets @ $10 per set w/lagging 1,150.00 t'-" 
Bits 9 steel1- @ $1.30 per ft.	 994.50 
Power @ $2.16 per.ft.	 .	 .	 1,652.40 
Explosives -	 $3.50 per ft.	 267.75 
Mine supplies @.$l.50 per ft. 	 .	 1,147.50 


$7,461.26 
7,461.26 + 765 = $9.75 per ft. 


The applicant will provide the following equipment for the exploratory 
project:


Price 


1 - Hoist (3' single drum) w/50 Hp. motor 
1 - Skip and cable, 1-ton capacity, l200'-3/4" cable 
2 - Electric locomotives (1 mancha & 1 G.E.) 
1 - Drill jumbo (Sullivan) 
1 - Mucking machine (Eimco - 12 B) 
2 - Drifters - I.R. DA 30 &35 	 / 
2 - Sump pumps - I.R. 35 
6 - Stationary pumps (Elec. Hp. 10,15,20,30,30,40) 
1 - Blower , ....... 
2 - Compressors (500 c.f.m. ea.) 
1 - Set 12 lamp bd. 
1 - Saw mill 
6 - Mine cars, side dump (2-ton capacity) 
1 - Diesel generator, 167 Kva 
1 - Dump truck (International 190) 
Machine shop equipment 


60,500 • 60 = 1,008.33 + 1085 = .93 x 9 = $8.37 
Depreciation - $8.37 


Miscellaneous and Other Costs Necessary 


Repair parts	 . 
Accounting, phone calls, etc •, $300. x 9 mo. 
Workmen's Compensation, 7.67 x 52,327.50 
F.I.C.A. - 3.6257 - up to $4,000 
Unemployment Compensation Calif. 2.57 up to $3,600 
Unemployment Compensation - Federal, l7 up to $36OO


$4,000 
700 


4,000 
1,500 
3,000 
2,0001 


800 
5,000 q 


500 
8,000 
1,000 
6,000 
3,000 
4,000 


12,000 
3,000 


$6O500 


1,000.00' 
2,700.00 
3,976.89 


7.1% x 52,327.50 =	 3,715.25 
Total	 $11,392.14







S
SUMMARY OF TOTAL COSTS 


320' 
Winze Sinking 


	


Per Ft.	 Total 


Labor	 $88.22 (1) $28,230.00 
Material & supplies .30.37	 . 9,719.30 
Depreciation (2)	 15.32	 4,903.98 
Repairs, Acc't. .&	 19.22	 6,151.75 


	


Compensation (2) _______	 __________ 


	


$153.13	 $49.005.03


765'
Crosscutting & Drifting 
Per Ft. Total 


$31.50 $24,097.50 
.9.75 .	 7,461.26 
5.46 4,177.47 
6.85 5,240.39 


$53.56 $40.976.62


Total 


$52,327.50 
17,180.56 
9,081.45 


11,392.14 


$89 ,981 .65 


(1) Includes station at $1350 or. $4.22/ft. of winze. 
(2) Prorated on basis of.labor cost.
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Memorandum 


To:
	 Chief, Division of Field Operations, OME, 


From:	 Acting Field Officer, ONE, Region.II 


Subject: OME-62014 (Gold) 
Best Mines Co, mc, 
Golden Gate and American Claims 
Sierra County, California 


The subject property was examined January 9 and 10, 1963, and a favorable 
report is in preparation Considerable amount of time was spent with 
their engineer, reviewing their high cost estimate I wondered how 
their cost could be so high; my conclusions are that the company is 
not getting 8 hours of work from their emp1oyees Upon completion of 
my examination, Messrs Huelsdonk and Folsom were advised that the 
cost estimates in their application are too high for the type of work 
they have requested. Ore of the reasons could be that they consider 
the miners' honesty more important than the output of man hour shifts 
The company has had no change in personnel for severa1 . years This is 
an unusual situation, but it appears to me that three or four miners 
from the Eureka, Nevada area could get their cost in line and still 
have the miners under surveillanceS This is one of the decisions the 
company will have to work out 


Tith reference to your letter of January 7, 1963 on the above subject, 
a conference was held with Bill Sanborn, Forest Service official here 
in San Francisco, and his answer is that the ground west of the two 
patented claims in the application is available for 1ocating This 
area was brought to the applicant's attention at the time of the 
examination, and they are now in the process of locating twoclaims 
on the west side of the patented claims A copy of their claim 
recordings will be mailed to our office 


Paul V Fillo
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555 Battery Street 
San Francisco 11, California


JaF2 'l96 3	 H 


Chief, Division of Field Operations, OME, Washington, D. C. 


From:	 Acting Field Officer, OME, Region II 


Subject: Proposed Field Work 


I am plarming to conduct the following field work from January 8 through 
January 21: 


Mine examination (OM2Q4Gold)) 
Mine examination (OME-6278 (Gold)) 
Interim inspeátion (OI v]E .-6l87 (Gold)) 
Interim inspection (0ME-6l93 (Gold)) 
Interim inspection (OME-6253 (Gold, Silver)) 
Interim inspection (OME-6l63 (Gold, Uranium)) 
Interim inspection (0ME-6092 (Copper)) 


Since I will be in the Alleghany area making an examination of the Gold 
Queen mine (OME .-6278) I will also make an examination of the Best mine 
(OME-620 11. ) before the winter snow storms begin? 


j4 
Paul V, Fillo 
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BEST MINES CO., INC. 


DDWNIEVILLE-SIERRACOLJNTY 


/'	 CALIFORNIA 
TELEPHONE BUTLER 9-3468 


IRENE L. BEST 
PRESIDENT 


LEWIS L. HUELSDCNK 
VICE-PRESIDENT, SECRETARY, 
c3ENERAL MANAGER 


FRANKLIN C. STARk 
TREASLI PER


Dear Mr. Griswold:


Dec 


Re: OME.'.6204 (GOLD)' 
Best Mines Co., Inc. 
Golden Gate and Americ 
Sierra County, Califox


( C. .rj	 ,, - './1 FII.-	 r. 
O-B p'tIsICREEK MINE 


C'I/r- 
r FL0LU MINE ILLIvL	


LDXFp' MINE 


I119J2 


/ILJ% 7 J .V 


In further reply to your letter of November 27 we are enclosing 
two copies each of the following documents to be attached to our recent 
loan application: 


1. A mining lease executed on July 1, 1944 between 'Alpha 
Hardware and Supply Company as Lessor and Alfred L. Merritt 
as Lessee. This lease covers the American patented mining 
claim upon which a portion of the vein originates for our 
proposed exploration project, 


2. An agreement executed on October 274 1952 between Alpha 
Hardware and Supply Company and Irene L Best consenting 
to the assignment to Best Miné,s Co. Inc. of both mining 
leases covering the Brush, Creek Mine. 


'The lease made out to Alfred L. Merritt' as Lessee was purchased 
by C. L. Best for the sum of $100,000.00 in an agreement between 
Alfred L. Merritt and C. L. Best dated February 24, 1950. 


C. L. Best Estate and C. L. Best, dba Best Mines Company were 
the predecessors in interest of the present corporation which was formed 
in 1952. 


I believe this information should clear up the discrepancies in our 
application.


Very truly yours, 


Jay'Folsom, Engineer 


Mr. W. R. Griswold, Chief 
Division of-Minerals 
Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C.


GULl) 11S	 i'---IIiIJJVEY 115 GOLD
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.)WI'1IEVILLE- SIERRA CCUNTY y	 ô -'
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- - -	 - TELEPHONE BUTLER 9-3468 
IRENEL.BEST	 -	 - 


PRESIDENT	
-	 1'	


I 


LEWIS L. HUELBDONK 
V CE- PR Es i o E NT, SECRETARY, -	 gi	 _Lr	 .-' 
GENERAL MANAGER	 ---


FRANKLIN C. STAR)( 
L/iir ,-71f'/L 


TREASURER	 _..- ---.. 


INC.


BRUSH CREEK MINE 
DLD BLUFF MINE 
CXFDRD MINE 


November 30, 1962 


-	 Re: OME-6204 (Gold) 
Best Mines Co., Inc. 
Golden Gate and American Claims 
Sierra County, Cal. ifornia 


Dear Mr. Griswold: 


Thank you for your letter of November 27 calling our attention to the discrep-
ancies in our recent loan application. I am sorry these items were not checked more 
closely before submission of the application so that this processing delay might 
have been avoided. Referring to your letter -- I will take each item in order: 


1. The effective date of our Mining Lease is March 1, 1950. On this date the 
GOLDEN GATE QUARTZ MINING CLAIM was unpatented, but it has since been patented 
along with the GOLDEN GATE EXTENSION QUARTZ MINING CLAIM. The Cransaction is 
recorded in Sierra Countys Official Record Book 18 on page 313. Our company still 
has all, rights to this claim as lessee under the existing agreement. 


The second part of item 1 has to do with the AMERICAN CLAIM not being listed 
on the lease agreement. This also was an oversight on my part for not explaining 
the situation more clearly and including all necessary documents. 


When this company began operations.onthe BRUSH CREEK property, we purchased 
for $100,000.00 a lease already in effect between Alpha Hardware & Supply Company 
as Lessor, and 1fred L. Merritt, as Lessee, dated July 1, 1944. This lease 
covers the AMERICAN PATENTED MINING CLAIM 	 and a true copy of said lease will be 
forwarded to you as i6on as one can be made available. Reference is made to the 
above lease (between Alpha Hardware and Merritt) under paragraph 26 on the last 
page of the lease already in your possession. 


2. Although the proposed work we are considering lies under the surface land 
to the west of the AMERICAN and GOLDEN GATE property 	 the vein we will be explor-. 
ing outcrops on the above-mentioned claims. 


According to mining law, we have what is termed 'extra-latera1 rights". In 
other words	 a valid lode location includes the exclusive right of possession 
and enjoyment of the surface within its lines and of all veins or lodes throughout 
their entire depth having a top' or apex within its lines. In our case the vein is a 
contact quartz ledge with its outcropping along the approximate center line of the 
AMERICAN and GOLDEN GATE CLAIMS. 


GULJ) .LS MOiVE 1--MONEY LS' GOLD
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UNITED STATES 


DEPARTMENT OF THE INTEEJIORFFIcJAL RLE Copy
OFFICE OF MINERALS EXPLORATIJN	 0. M. E. 


.:cEtvEr NOV 23 J9 


San Francisco 11, Califorii


ith4 4Z1-' 


Memorandi'	 - 1. - 
To:	 Chief, Division of Field Operations, OIv,_Wahington,__:.C. 


From:	 Acting Field Officer, OME, Region II 


Subject: Amended Application 
oME-62o L. (Gold) 
Best Mines Co., Inc. 
Judson Extension and Foss Extension Claims 
Sierra County, California 


Enclosed are the original and a copy of an amended application from 
Best Mines Cofl, Inc. 


The applicant proposes to extend the Golden Gate incline shaft 300 
feet, crosscut from the bottom of the shaft approximately 300 feet 
to the Peavine Ore Zone, and drift 500 feet along the ore zoneS 


The estimated cost of the exploratory program is $121,832. 


A field examination is recommended to determine the extent of 
Government participation warranted. The estimated cost of cross-
cutting and drifting appears to be out of focus; this will 
be scrutinized.


Paul V. Fillo 


Enclosures
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,OLD T. (BIZZj JOHNSON	 COMMIrrEES: 
2D DISTRICT, CALIFORNIA 	 PUBLIC WORKS 


SUBCOMMITTEES: 
FLOOD CONTROL HOME ADDRESS:	 RIVERS AND HARBORS 


ROSEVU.I.E, CALIFORNIA	 OUtt	 Of tije	 itittb	 'tate	 INTERIOR AND INSULAR AFFAIRS 
SUBCOMMITTEES: 


1031 OFICEADDRES 	 )OUt of	 epveentatibe	 IRRIGAON AND RECLAMATION 


W	 0 C	 '	 .	 PUBLIC LANDS ASHINGTON,	
1Iaington,	 , •


LF} AL EI - S,cLECT COMTTEES: 
DISTRICT OFFICE: 	 IL f- HL3HWAYS 


205 VERNON STREET	 0. i7 REAL PROPERTY ACQUISITION 
ROSEVILLE, CALIFORNIA	 April 25, 1962	 CE!\'cr 


::.'.1 
I4PR 2? 1952 J 


I 


Mr. George Puinich, Jr., Director	 -. ..... 
Office of Minerals Exploration	 -.-. 
Department of the Interior	 . .	 ,.., 
Washington 25, D. C.	 .. 


Dear Mr. Fumich: 


In reply to your letter regarding the application 
of the Best Mines Co., Inc. for financial assistance in 
mineral exploration, I believe that the circumstances 
are such that considerable information regarding the 
validity of this application could be learned fron a 
study and investigation of that portion of the mine 
which already is open. This I believe could be done 
without requiring the Best Mines to expend several 
thousands of dollars in order to pump out the balance 
of the mine. 


Accordingly, I respectfully request that the Office 
of Minerals Exploration make a preliminary examination 
of the mine as exposed at the present time in order to 
at least give.this application adequate consideration.. 
Certainly I do not believe that this application should 
be denied arbitrarily without at least an inspection 
of the site. 


J :Bs











o1da	 S 


Hon Harold T Johnson 
House of Representatives 
Washington 25, D C 


Re	 ME-62O4 (Gold) 
Best Mines Co , Inc 
Judson Extènsinn and Foss 


•	 .•	 •	 ExtensiQn Claims 
Sierra County, California 


Dear Mr Johnson 


I have yours of April 12 concerning the application of the Best 
Mines, Inc , for assistance in an exploration project I note 


your statement, "The Best Mines have spent a considerable sum in 


opening this mine for a survey and examination by representatives 


of your agency in order that the merits of this application can 


be considered " Actually, this seems to be the only present 


bone of contention We had a man at the property in December 


and he reported that the mine workings pertinent to the project 


are under water and inaccessible for examination 


We are enclosing a copy of our April 11 letter to Mr Huelsdonk 


which is self-explanatory


Sincerely yours, 


Director
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SUBCOMMITTEES: 
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SELECT COMMITTEE: a 
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April 12, 1962	 •	 '?.',Jt1 1952 


4I/i L,41 N5&-O 


HAROLD T. (BIzz) JOHNSON
2D DISTRICT, CALIFORNIA 


HOME ADDRESS:
423 GROVE STREET 


ROSEVILLE, CALIFORNIA 


OFFICE ADDRESS, 
1031 HOUSE OFFICE BUILDING 


WASHINGTON, D.C. 


DISTRICT OFFICE: 
205 VERNON STREET 


ROSEVILLE, CALIFORNIA


Mr. George Fumich, Jr., Director 
Office of Mineral Exploration 
U. S. Department of the Interior 
Washington 25, B. C. 


Dear Mr. Fumich: 


It is my understanding that the Best Mines Co., Inc., 
of Sierra County, California, has applied to your agency 
for assistance under the OME program. 


The Best Mines have spent a considerable sum in 
opening this mine for a survey and examination by repre-
sentatives of your agency in order 5hat the merits of 
this application can be considered ' I sincerely hope that 
the Office of Mineral Exploration can conduct the appropriate 
survey for this application and . give favorable considera-
tion to the request submitted by Mr. L. L. Huelsdonk, 
General Manager of the Company. 


I have known the operation of this mine for many, many 
years and it is one of the most important and best operated 
mining. operations in all of California. I am sure you know 
that Mr. Huelsdonk is respected nationally for his ability 
and knowledge in the gold mining field. 


Any consideration that you can give this application 
will be appreciated by me and the people of Sierra County 
which is in a severely distressed condition primarily be-
cause of the situation in the miningAtidustry. 


Since/ely yóurs, 


-HAROID T. LBIZ)
	


ON 
Member of /6ngress 


J:Bs
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draft - 4/10/62 
FEJohnson/bih • 


Mr. Lewis L. H13Llsdonk 	
"t% 


Vf1/&'' 
Best'Mines Company, Inc., 7V'1-"	 g 
Downieville, California


Re: ' OME-6204 (Gold) 
BestMines Co., Inc. 
Judson Ext. and Fcot xt. Claims 
Sierra County, California 


Dear Mr. }Ieulsdonk: 


We sincerely regret any misunderstanding,, as mentioned in your letter 


of April 4, 1962, that'may have arisen with respect to yourapplication 


for, exploration assistance. 


Under'Pu'bt.Law85-7Ol and the-'O Regulations pursuant'thereto, we 


must	 our assistance to a; 'search for new or' unexplored ore 


deposits. Consequently, wecannot'participate, as you propose, in an 


unwatering and rehabilitation program to determine' if any ore remains 


in the area already explored. 


As a mining engineer'you will agree', I am sure, that to properly 


of':f.inding new' or unexplored ore 'deposits in 


H- --------- ' 
t- =ku, tth .€1l mine workings ,t 


be 'access thleexaminatio. 


Crefore, before'again sending an engineer'to examine yr"property, 


itwill. be'necessary for you.to do this preliminary,work at your own 


expense, , so that' 'the 'engineer would be able : to determine the 'merits of 


further 'exploration of 	 'propertyfr 


We appreciate'your, desire t,o help your distressed area and are sympa-


thetic to	 problems,4	 ibly something can be . worked out under 


the' 'Area Redevelopment Act, and I suggest that 'you take up the problems 


of your area with. the local representative 'of your 'State 'redevelopment 


organization.
Sincerely yours, 


Direc'tor
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UNITED STATES
IN PIPLY REFER TO 


DEPARTMENT OF THE INTERIOR \Y9j OFFICE OF THE SOLICITOR 


•	 c ..	 WASH INGrON 25, D. C.


March 8, 1962 


Notice of Chanoe in Room Number and 	 ddition of a Night,	 Jeekend, and Holiday 
Telephone Number for the Field Solicitor at San Francisco, California 


From To 


William J. Costello - Field Solicitor 	 Jil]iam J	 Costello - Field Solicitor 
Room 207 .:.:. •	 •	 .,..	 Room .20.9	 : 
l0 New Montgorieir Street 	 180 New Mont romery Street 
Sar Francisco	 , California	 San Francisco	 , Califoiraa 


TeleDhone Number YUkon 6-3500	 Telephone Number YUkon 6-3O0 
Ext	 3675 Ext. 3675 


(During Official Hours) 


•	 .	 ••	 TelephoneNumber:. 63565. 
(MterOffice Hours, 
commencing at or/about 
5 15 P. M., and during 
Nonwork Days) 


•	 •	 •	 •	 •	 :	 •	 .	 .	 • •	 .	 : 


..,,.,.•..







DRAFT 
WRGriswold/gla 
4-lO..62
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selfridg	
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Mr. Fumich.	 ivfr 


Mr L L Huelsdonk	 Mr Griswold 
Best Mines Co., Inc.	 ..,. 
Downieville-Sierr.a County, California 


Re OME-6204 (Gold) 
Best Mines Co., Inc. 
Judson Extension and Foss	 - 


Extension Claims... 
• Sierra County, .CaliforT4 . 


Dear Mr Hue lsdonk 


We have your April 4 letter covering proposed work of mine explo-


ration. Pèrhaps.we should clarify our position.	 You state, No 


engineer from your agency has visited the property " Never h' 1 s, 


we were advised by our Field Office that a field examtnation9was 


made December. 15, '1961. 	 The engineer's report stated that no 


attempt was made to secure samples. as the workings pertinent to the 


proposal were under water , .	 .	 . 


It is . our understanding that you propose to sink the existing shaft 


and then drift to determine the doww4rd extension of the ores which 


existed and were mined on the 220 and 290 levels In essence, the 


work you propose to do is little other than routine mine development. 


Under the regulations governing our: program, we ate confined to the 


search for "new or unexplored mineral deposits " We trust that we 


have said nothing which might lead you. to believe :t 	 the pumping 


of: water was the only point at issue; actually, e would be most 


dubious as to our ability 1o \particlpate in your proposed work, in 


•	 .	 . 
anyevent.	 .	 .	 •	 ..	 .	 • 


However, we certainly wOuld arrange : fór another fIeld examinatiot 


whenever the property might be opened .suf.ficientl to permit of a 


comprehansive appraisal 


• .	 .	 .	 .	 . • Sincerely yours, 


Director
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BEST MINES Co., 
Dc3WNIEVILLE - SIERRA CDUNTY 


CALIFORNIA 
TELEPHONE BUTLER 9-3468 


.. 


IRENE L. BEST
PRESIDENT 


LEWIS L. HUELSOONK 
VICE-PRESIDENT, SECRETARY, 
GENERAL MANAGER 


FRANKLIN C. STARK 
TREASU RER


I N C.	 9 1962 ) 
fl	


I-	 II. 


L:T.
MINE 


4DLrjkL4,_i96Z 


Re: 0ME2O4 -4 Ge1)	 -4-r--





Best Mincc I'-, Inc. 
JudscEt,	 d Foss Et. Cia 
Sierra County, Caflfornià 


Dear Mr. Fumich: 


In reply to your letter of March 22 addressed to Mr, John J. Folsom, our 
engineer, turning down our application for a loan under OME, I feel that there 
has been considerable misunderstanding -- particularly in connection with the 
rehabilitation of the '100' level, which, as we have stated, need not be considered 
in the exploration program. However, exploration south of this area, where high 
grade ore pockets are probable, (according to engineering reports and maps) 
could be greatly facilitated from this level, if it were re'-opened, In any event 
exploration in this mine will entail the pumping of water and will have to be 
considered a part of the project, if there is going to be a project. 


I believe your arbitrary withdrawal of our application is rather unfair in 
view of the facts that noengineer from your agency has visited the property and 
that we have spent over $60,000.00 to open it up so that a fair evaluation could 
be made, This expenditure, which has been detailed in our application, opened up 
the ore formation in the vicinity of the shaft' collar as well as several places 
along the 1900' entry tunnel. The contact is also exposed on the surface and records 
of production are available. The mine has been rehabilitated to the 400' level 
where exploration'would begin. However, unwatering to this level (which is in the 
hanging wall some 80' from the ledge) would be of little benefit for further 
evaluation purposes. 


It might also be noted that because of the unemployment situation, Sierra 
County has been declared a disaster area under the President ?s Area Redevelopment 
Program. We "-S as the principal employer in the Downievilie community 	 cannot 
help but feel considerable responsibility for keeping our operations going - not 
only to make our own expansion possible - but also as an obligation to the community 
and our employees - many of whom have been with us for more than 20 years. 


In the gold mining business we have found over the years that survival is 
a matter of not givIng up. Therefore, on the basis that we feel that we have sound 
and reasonable grounds for a loan I am asking reconsideration of your withdrawal of 
our application and that an engineer make an examination of the property. 


This letter is not in any way to be considered as a criticism of you or the 
OME. We know the tough job and all of the ramifications that you face and 
believe me, you have our deepest sympathy. However, since this project is so 
important to us and to the welfare of the community here, I am enlisting the help 
of our legislators with the sincere hope that something can be done, 


Sincerely, 


Mr. George Fumich Jr, Director 
GULl) I 1ONEY--MUNEY iS' &OL . L. Huelsdonk Office of Mineral Exploration 


U. S. Department of the 
Interior Washington 25, D. C.







,e; VXIVLU'+ iu.u) 
Best Mines Co.., Inc. 


•	 .	 judson Extension and Fo98 ,. .	 •• 


Extension Claims 
Sierra County, California 


Dear Mr Folsom 


We have your letter of March 13, 1962 As we explained in our 
letter to you of December 28, 1961, and again on March 8, 1962, 
we could not participate in the dewatering of the Searis shaft 
or in the rehabilitation of the 400-foot level 


It has never been our policy to engage in dewateririg projects 
merely for the purposes of permitting our engineers to make an 
examination Since the merits of your propQsal could not be 
evaluated without dewatering the shaft and in view of yoi r state-
ment that you would be unable to do so, we have no other alterna-
tive except to regrettably consider your application as withdrawn 


Sincerely yours, 


George Fumich, Jr, 


Director 


SPH01t/gla 3-20-62 
Rewritten FEiohnson/gla 3-21-62 
Rewritten GFuinich, Jr 3-22-62 
cc to	 Director's Reading File 


Region II (2) w/l cy Appi 's let 1/12/62 and attachment 
and 2 cys Appi 's let 3/13/62 


Docket 
Code 500


l3 683
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•	 •.'	 Re:	 OME'6204 (Go1d) . 	 •	 • 
nest Mines Co , ]nc 
iudon Extension and Foss 


Extension ç1ais 
Sierra County, Ca1iornia 


Dear Mr Fo1\	
/ 


We have your 1ett' 'r\ of March 13, 1962 As we explained in our 
letter to you of Dec'eber 28, 1961, and again on March 8, 1962, 
we could not participàt\e in the dewatering of the Searis shaft 
or in the rehabi1itatioII\pf the 4OO , oat level 


It has never been our po11c \to engage in dewatering pro3ects 
merely for the purpose* of petvi4ing our engineers to make an 
examination Baked upon the irifçirination available, we do not 
believe that Govrnment participat4on in yaur proposed explo. 
ration is warra*ed In view o yo statement that you would 
be unable to reopen the property, we st consider your app1i 
cation as withdrkawn 	 N 


N 
Sincerely 31S, 


•	 ••	
•\	 •••


c 


Director 


SPH01t/gla 3-20-62 
Rewritten 3-21-62 FEJohnson/gla 
cc to	 Director's Reading File 


Region II (2) wf 1 cy Appi 'S let 1/12/62 and attachment 
and 2 cys Appi 's let 3/13/62 


Docket 
Code 500


I368
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BEST MINES CO., INC. 


DOWNIEVILLE - SIERRA COUNTY 


CALIFORNIA 
TELEPHONE BUTLER 9-3468 


IRENE L. BEST	 BRUSH CREEK MINE 
PRESIDENT	 ODLD BLUFF MINE 


LEWIS L. HUELSDONK	 DXFDRD MINE 
VICE-PRESIDENT, SECRETARY, 
GENERAL MANAGER	 1 


FRANKLIN C. STARK


c2 
Re OME-6204 (Gold) 


Best Mines Co , Inc - 
Judson Extension and.gs : 71 --


	


Extension Claimsl 	 -tT 
Sierra County, Califnia--


Dear Mr Fumich	 i 
I 


Judging from your letter of March 8 it appeaI*ãti1-ugiLy.Qj 
have never received our correspondence of January	 J--, 
we are enclosing a copy. 


As we explained in this letter, it would be economically 
unfeasible to unwater the Searis Shaft and open bottom level 
workings until the entire exploration project can be undertaken. 
If we were in a financial position to fund this much work and 
also for the remainder of the exploration project, we would not 
be requesting assistance from the Federal Government. It seems 
inconsistent with the purpose of the OME program to require an 
organization to spend $25,000 or $30,000 to secure a loan of $50,000. 


As we stated before, the adit tunnel to the shaft collar is 
open and the contact is exposed on this level and can be examined 
by an engineer at any time. The engineer who visited our office 
on December 14, 1961 did not inspect the propéity. 


We feel that enough additional information could be obtained 
from an examination of the accessible workings to determine the 
merits of this project. We therefore request that this be done 
-before making a definite decision on our application. 


Very truly yours, 


John1, Folsom 


Mr. George Fumich Jr, Director 
Office of Mineral Exploration 
U. S. Department of the Interior 
Washington 25, D. C. 


GOLD 18 A! OiVEY--ATONEY J . GOLD
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Judson Extension and Foss 
Extension Claims 


Sierra County, California 


Gentlemen 


Replying to your letter of February 28, 1962, we have received 
the report of field exaxninaion covering your property in 
connection with your application for financial assistance in 
minerals exploration 


The gist of the report is that the areas for consideration are 
under water so that, obviously, nothing could be seen and no 
samples could be taken Under such a condition, no engineer 
could be expected to make a comprehensive appraisal of a project 


As stated in Our December 28, 1961, letter, we shall be glad to 
arrange for an examination at any time when the pertinent work.. 
ings are accessible and in a safe condition 


We shall hold this in abeyance for a reasonable time until we 
hear from you, pending your further action 


Sincerely yours, 


George Fumich, Jr , 


Director 


SPH01t/WRGriswold/gla 
(3-7-62) 3-8-62 
cc to	 Director's Reading File 


Review Committee 
Region II (2) w/2 cys Feb 28, 1962, letter 
Docket


1e3 683







-w 


0	 O 
I


I	 OFFICi,1. FILE COpy 
1	 0. M. E. 


RECEIV	
MIU?	 BLIFF MINE 


f/4ry86-1962 


BEST MiNES Co., 
DDWNIEVILLE - SIERRA COUNTY 


CALIFORNIA 
TELEPHONE BUTLER 9-3466 


it.. BEST 
SI DENT 


L. HUELSOONK 
/CE-PRESIDENT, SECRETARY, 


A ENERAL MANAGER 


AN KLIN C. STARK 
TREASIJ RER


,


	


	


Mr. George C. Seifridge, Director 
Office of Minerals Exploration 
Washington 25, D. C.


-	 --	 - -	
S.-


Re: OME - 6204 (Gold) 
Best Mines Co., Inc. 
Judson Extension and Foss Extension 


Claims 
Sierra County, California 


Dear Mr. Se]fridge: 


has been over six weeks since we last contacted 
you concerning our proposed exploration project on the Searis 
ore body. 


We would certainly appreciate knowing the final outcome 
on this request, as we would like to start work in the early 
spring. If the application is going to be approved, it will 
be necessary to start making arrangements for labor and supplies 
in the near future.


Very truly yours, 


,1 Jay Folsom, Engineer 


JJF :mrs


GOLD Th	 JS (JOLD
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF Mll'IERALS EXPLORATION 


Sari Francisco U, California 


February 27, 1962 


Memorandum' 


To:	 Chief, Division of Field. Qperations, 
Region II 


Acting Field Officer, OME, Region II ____ 


ONE-6201i- (Gold) 
Best Mines Co., Inc. 
Judson Extension and. Foss Extension Claims 
Sierra County, California 


Enclosed herewith are the original and two copies of the Report of 
Examination on the subject property. 


The Examining Engineer recommends favorable consideration of an 
exploration contract costing $79,629.00 of which the Government's 
share at fifty percent would amount to $39,8l)4..50. 


The Acting Field Officer concurs in the recommendations submitted 
by the Examining Engineer.


/Jz 
Paul V. Fillo


From: 


Subject:
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 
STEWART L. UDALL, SECRETARY 


OFFICE OF MINERALS EXPLORATI 


REPORT OF FIELD EXAMINATIO 
REGION II 


OME-6204(Gold) Best Mines. Co., Inc.
Judson Extension and Fo ss. Extension Claims 


Sierra County, California 


W. T. Benson, Mining.Engineer 
U. S. Bureau of Mines, Reno, Nevada 


February 1962


V
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EXAMINATION REPORT 


Docket No.:	 OME-6204 (Gold) 


Name and address of applicant:	 Best Mines Co., Inc. 
Downieville, California 


SUMMARY 


Mrs. Irene L. Best and associates of the Best Mines. Co. , Inc. 


applied to the Office of Minerals Exploration for Government assistance 


to explore for goldon the JudsonExtension and Foss-Extension 


patented mining claims, situated on Woodruff Creek about 8 miles 


southwest of Downieville, Sierra County, California. 


A field examination was requested by the Acting Field 


Officer OME, Region II to determine if geologicalonditions. were 


sufficient to justify the project proposed bythe applicant and to 


obtain data to complete a contact, if one were warranted. A field 


examination was made December 15, 1961 by an.Engineer of the 


Bureau of Mines. 


The applicant has requested-OME assistance to pump out 


the existing shaft, sink and additional 300 feet, cut three shaft 


stations, and drive 600 feet of drifts, estimated.to cost $79, 629. 00. 


The proposed plan of exploration appears adequate to determine the 


possible downward continuation of the ore zone.







.	 I 
It is recommended that the applicants, request for anOME 


assistance loan be favorably'considered.


2
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INTRODUCTION 


The Best Mines Co., Inc. was visited by an. Engineer 


of the Bureau of Mines to determine if the exploration proposed 


by the applicant was warranted. .(Dockett OME-6204). The 


exploration work proposed was, to explore the downward continuation 


of the Brush Creek ore zone that is known to exist on the Judson 


Extensionarid... Foss Extension claims. 


DESCRIPTION OF THE PROPERTY 


Property holdings comprise L patt and l5unpatented 


lode mining , claims,. one patented millsite, 7 unpatented.millsites 


and a placer claim which are owned by the Alpha Hardware and 


Supply Company and leased . to the Best Mines Co., Inc. In the 


loan applicant only the Foss Extension and the Judson. Extension 


patented claims, would .be subject to government royalty and liens', 


since the exploratory work would be done. on these claims. 


The land holdings to be.explored..comprise the Foss Extension 


and Judson Extension patented mining . claims situated in secs. 19 


and 30, T. l9N., R. 10 E. Mount Diablo Base and Meridian, Sierra 


County, California, about 8 miles southwest of Downieville.
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ACCESSIBILITY 


The property is reached from Nevada City, the supply center, 


by taking H.ighway 49 to Downieville, a distance of 47 miles. To 


reach the Searis level from Downieville Highway 49 is followed 


4 miles to Goodyear Bar. From h.ere it is about 4 miles via 


the mountain House road to the Mine. The mine can be reached 


by a shorter route during summer months, by way of the Cassidy level, 


which is about l- miles from Goodyear Bar. From theY Cassidy.level, 


a steep and narrow road is traveled, south .l miles to the Searls level. 


This road.can be used for men . transportation during good weather, 


but 'for heavy haulage of machinery and. supplies, the Mountain House 


road will have to be used. 


HIS TORY 


The Brush Creek mine was , first worked in 1868. During 


the next 23 months operation, bullion shipments totalled$406, 800. 


By 1875, an estimated $1, OO 000 had been produced from 


workings of the old Brush' Creek shaft. In 1922-23, the Ante-Up 


Mining. Company drove the Brush Cre. tunnel which intersected 


the old. shaft. A winzeiassunk.which . produced a few thousand 


dollars in	 d. In 1927, the Kate Hardy Mining Company did some 


additional development work in the old workings. From April 1929 


to October 1932, old mill records show that 22,612 tons were milled
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yielding 14, 04Z 8 ounces of gold, or a value of $21.80 per ton, based 


on present gold price. 


The mine was ie from 1932. t2j945 when mining, in the 


Peavineebody was resumed by Al Merritt. Production to 


July 1949 amounted.to 14, 692 tons valued at $32. 36 per ton. 


From July to Decembe r 1949 a total of 3,9l tons were milled that 


averaged'$l7Q9 per. ton. The mill burned and the mine was shut 


down until 1950, when it was leased to the Best Mines Company. 


Since then it has been operated continuously with the mining being 


confined to the Peavineprebody. Production since 1950 has 


amounted to nearly 3 million dollars. 


Rehabilitation of the Old Brushreek workings was under-


taken during 1956. A connecting road,from the Cassidy adit to the 


Searls adit was completed. The Searls level was reconditioned, 


and in November 1960, a hoist was installed, and the shaft 


unwatered.and repaired. to the 400 foot level prior to pulling the 


pumps for the winter. No work.has been done in this area since 


December of 1960.
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PHYSICAL FEATURES 


The Brush. Creek Mine is situated'on the north, slope of the 


middle fork, of the Yuba River basin in an. area of steep and rugged 


topography at an altitude of about 4400 feet. The climate in the 


area is typical of the west foothill country . of the Sierra Nevada. 


Precipitation occurs usually as rain with . occasio,nal snow during 


the winter months. Although sub-zero weather is not common 


during the winter months, heavy snow may be expected.to cover 


the higher ridges, and st3ll road transportation during short periods, 


so ample supplies should be acquired for continuous yearly operations. 


An excellent stand . of pine, fir, cedar, and oak is on the 'property. 


The pine and fir are available foi mining use. An abundance of water 


for domestic and mining needs is available from several tributaries 


of Woodruff Creek, which lies a short distance east of the property. 


Transmitted electric poweris obtained from 'the PacifiE' 


Gas and Electric Company through it Alleghany sub- station. 


GEOLOGY 


The Brush Creek. vein is a massive quartz filling that ranges 


from a foot to 26 feet thick, strikes noah and.dips. from 42to 78 


degrees west. The vein occurs near and. along the contact of black 


slate of the Cap Horn formation on the west and serpentine to the 


east. In some places it.lies largely within the slate, but in others
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serpentine forms . the footwall and. slate forms the hanging wall. In 


places, a replacement mixture of carbonate and mariposite, a greenish 


mixture of quartz, calcite, and slate, attains a thickness of up to 


50 feet between the vein and the serpentine footwall. 


ORE DEPOSITS 


In the Brush Creek. ore zone the vein follows closely the 


contat of the serpentinemass, but for the most part is within 


the slate of the Cape Horn formation. Native gold occurs' sporadically 


as high-grade concentrations in quartz and is associated with minor 


amounts of auriferous. arsenopyrite, galena, and pyrite. The ore 


shoots, commonly are nearlyertical. The gold.averages 830 in 


fineness.


DEVELOPMENT 


Development openings on the Foss Extension.and Judson 


Extension claims consists of the Searis_adit about 2300 feet in 


length that connects with the old Brush C,reekhaft. This shaft 


attained a depth of about 3Q9 feet. From the Searis adit level a 


winze 460 feet in depth was, sunk in the slate hanging wall. From 


the new winze, levels were turned at 220 and 290 feet below the collar. 


Cross cutting, drifting, and raising on these levels amounted to 


about 500 feet. The major part of this work was done on the 220 


foot level, where about 260 feet of drift was drivenon the vein.
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From this drift 3.raises totalling about 100 feet were excavated. 


Drifting along the vein exposed quartz 6to 8 feet thick. Drifting on 


the vein on the 290 foot level exposed a body of ore l5to 26 feet 


thick, which in places carried igh-grade gold ore. 


EQUIPMENT 


The property is equipedwith an excellent surface plant. 


Almost all the equipment necessary. for the proposed exploration 


project is available. The major items include drifters, stopers, 


jackhammers - also a mucking. machine and.an electric locomotive. 


A 35Qcubic foot compresj is installed in the compressor room 


adjacent to the portal of the Searis adit. 


Any major repairs to equipment can, be done in the main 


shop at the Cassidy level. 


COMPETENCY OF APPLICANT 


Work on the project will be under the direction of Lewis L. 


Huelsdonk who has been mining in Sierra County since 1934. 


Consi4e ring his. varied experience and knowledge of the area, he 


is well fitted and grounded to supervise operations oi which assistance 


has. been requeste4.
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The mine foreman, who will have direct supervision of the - 


work, has been with the company since 1.950. He should be 


experienced enough to direct the work on this project. 


SAMPLING 


Nottempt was made to secure samples from theOld 


Brush. Creek workings, as the unworkedre sections are under 


water. Samples taken in nd above the adit level would be 


misleadingand of little value in determining the merits of the 


proposed exploration. Mr. Uren's report states that substantial 


thicknessesof gold-bearing quartz were encountered on , the 220 and 


290 foot levels.


ORE RESERVES 


In the Brush Creek workings adjacent to the old shaft,, 


there are no reserve tonnages of gold, ore exposed. 


The onlyJonnage estimateavailable is that found, in 


Mr. Edward C. Ur'en'seport in which he states there are 5000	 '. (' 


tons of ore exposed between the 220 and 290 foot levels and that 


there should be at least 10,000 tons between the 220 foot level 


and the Searlsadit. As stated the' vein width on the 220 foot level 


averaged_about 6, feet. On the 29Q foot level, the thickness increased 


to 26 feet. No estimate has been, made of reserve tonnages below 


the 290 foot level, other than to say the vein is pi.stant and is
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increasing in size as it goes downward. A sizable reserve tonnage 


could exist between the 290 and 400 foot levels. 


PROPOSED EXPLORATION 


The applicant proposes. to sink the existing winze an additional 


300 feet, ojit stations at 100 foot intervals, and do about 600 feet 


of cross cutting and drifting on the vein. 


The management and the engineer who examined.the property 


before it was shutdown in 1932 stated that a sizeable gold. production 


was made from the upper portions of the Old Brush. Creek workings 


and that the gold-bearing sections. would presist in depth. 


The request for government assistance is 6.sed on this 


assumption. The suggested explorationbelow the productive sections 


appears. warranted. 


The co sts submitted to accomplish . the work. were exces sive. 


A revised cost estimate is submitted for consideration if the assistance 


for exploration is approved. 


ESTIMATE OF COSTS 


The, following revised cost estimates are based on wages 


now being paid. As sugges.ted.a work.week will comprise six 8-hour 


days - three shifts per day.
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Shaft sinking on contract will probably run $40. 00 per foot, 


and tunnel work about $10. bo pe foot. 


300 feet of shaft at $40: 00 per foot ----------$12, OOO. 00 


00; feet of tunnel at $10. 00 per foot -------- 6, 000. 00 


	


Total	 $18,000.00 


All equipment and supplies will be furnished by the company. 


Direct cost of the contracted portion of the project would be about 


$18, 000. 00.


DIRECT LABOR COSTS 


Type	 No. of	 Wage Rate YearlyWage	 % to	 Cost/foot Cost/foot 
of Job	 Employees Per Hour	 or Salary Project of shaft 	 of tunnel 


Foreman 1	 ,\ $3. 05 $8, 026. 00 50 $ 2. 64 $	 1. 10 


Engineering .\ 7,128.00 50 2. 38 1. 00 
& Accounting 


Shaft.mn 6 Contrct 100 40. 00 10. 00	 ( 
'/ 


Hoistmen 3 2. 15 5,812.00 100 11.62 y' 4.84 


Trammers 3 2.,15 5,812.00 100 11.62 4.84 


Outsidemen 3 2. 15 5,812.00 100 11.62 4. 84 


$79. 88 $26. 62
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MATERIALS AND SUPPLIES


Item
Cost/foot 
of shaft


Cost/foot 
of tunnel. 


Rail .$	 1.67 $	 1.67 


Air Pipe 1. 16 1. 16 


Water Pipe . 70 . 70 


Pump Discharge Pipe 2. 00 


Powder, Fuse, Caps 12.50 6.08,j 


Timber 3.85 1.50 


Spikes and. Fish Plates . 40 . 20 


Pipe Couplings . 57 


Bits 2. 00 . 97 


Steel 1.00 •. 50 


Water . 15 . 15 


Power 2. 00 2. 00 


Miscellaneous 3. 00 2. 00 


Total $31.00 $16.92


12 
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OPERATING EQUIPMENT 


	


Per: foot	 Per foot 
Equipment Rental 	 of shaft	 of tunnel 


37,00.0	 = $7 392 00	 $8. 99 '	 $4. 9 


OVERHEAD COSTS


Cost/foot	 Cost/foot 
Item	 of shaft	 of tunnel	 J 


Equipment Repair, Maintenance	 $ 3. 00	 $1. 20 V 


Compensation.Insurance $9. 00/100	 5. 55	 2. 79 


Social Security	 3%	 1.65.	 .91


7 
Miscellaneous	 2.00	 1.00 


Total
	


$12. 20	 $5.90 


TOTAL COST PER FOOT. 


Cost/foot	 Cost/foot 
Item	 of shaft	 of tunnel 


$79. 88 $26. 62 


31.00 16.92 


8.99 .4.49 


. 12.20 5.90 


$132.07 $53.93


Direet Labor 


Material and Supplies 


Rental Equipment 


Overhead


Total
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TOTAL COST OF SHAFT AND TUNNEL WORK 


300 feet shaft at $132. 07	 ------------ $39, 621. 00 


600 feet drift at 53. 93	 ---------- 32, 358. 00


COST OF CUTTING THREE STATIONS . (4 WEEKS.) 


Size of. stations would be about 2, 400 Cu. ft.


Labor	 .	 $4,793.00	 . 


Timber	 30. 00 


Miscellaneous supplies	 720. 00 


Overhead	 .	 732.00 


$6, 625. 00 


COST OF TEMPORARY PUMPING STATIONS 


For the temporary pumping stations, crosS-cuts to the vein 


could be used for this purpose, so the cost wouldbe a part of the 


drifting costs. Material and supplies needed would be as follows: 


Connecting and wiring pumps 	 $500. 00 


700 feet electric cable at $0. 75 . per foot	 525. 00 


$1025.00 


The. cost of unwatering the shaft should be done at company 


expense.
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Reconditioning old workings cannot be construed as an 


exploratory expense and is, therefore, disallowed. 


TOTAL COST OF PROJECT 


Cost of shaft	 $39, 621. 00 


Cost of drifting	 32., 358. 00 


Shaft stations (3)	 6, 625. 00 


Temporary pump stations. (2)	 1, 025. 00 


$.79, 629. 00 


CONCLUSIONS AND RECOMMENDATIONS 


A government loan was requested by the Brush Creek 


Mines Co., to explore the Old Brush Creek area at depth. This 


section of the prope .rty.had a sizeable production of gold prior to 


being shut down in 1932. 


In this area, a well mineralized vein was systematically mined 


from surface to a depth of 290 feet below the Searls level. The vein 


width in this vertical distance varied from 6 to 26 feet, with the 


thickness increasing as depth was attained. Good gold values 


were encountered in workings above the 290 foot level. Since the vein 


at this point is strong, there is little doubt but that it will persist at 


depth and that deeper exploratory openings will disclose workable 


ore sections in the vein.


'V
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Considering these possibilities it is recommended that the 


request for government assistance to explore below the present 


mine workings be favorably considered. 


In order to complete the proposed work, about 50 weeks would 


be required, estimated to cost $79, 629:00. Of this amount government 


participation would amount to $39, 815. 00. 


The estimated cost covers, only the exploratory phase of the 


project as originally proposed, and does not include dewatering 


i-1	 h1fHrr of old workings which are not related 


project.
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1/17/62 


Mr. riswo1d 
Mr. Holt 


Referred to Regiq II. 12/28/62, but examination to 
be withheld until Applicant dewatered shaft. 


There .is no indication that a copy of this. letter	 - 
went to Region II. It cannot be "Thermofaxed". 	 /citJ 
Therefore, if copies are to be sent to the region, 
I suggest that we have a photostat cy made. 


gla 


1	 / :
	 : 
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BEST MINES CO., 


DDWNIEVILLE- SIERRA COUNTY 


CALIFORNIA 
TELEPHONE BUTLER 9-3468 


IRENE L. BEST 
PRESIDENT 


LEWIS L. HUELSDQNK 
VICE-PRESIDENT, EECRETARY, 
SENERALMANADER 


FRANKLIN C. STARK 
TREASURER


Mr. George C. Seifridge, Director 
Office of Minerals Exploration 
Washington 25, D. C.


Re: OME - 6204 (Gold) 
Best Mines Co., Inc. 
Judson Extension and Foss Extension 


Claims 
Sierra County,. California 


Dear Mr. Seifridge: 


I was somewhat surprised to receive your rather discouraging letter of 
December 28 regarding our application for assistance under OME 6204 (gold). We 
thought, after months of study and preparation, that we had made a very reasonable 
application -- but now find -- because of indeterminate semantics regarding 
"exploration" -- that our efforts are at the mercy of hypothetical terminology. 


If we were adequately financed to do what you ask and still be able to 
contribute on a 50-50 basis with OME for the completion of our project, it is very 
likely that we would not be pressed into asking for assistance. 


It seems strange that exploration should be defined so as to eliminate 
the unwatering of the Searls Shaft and the rehabilitation of the 400' level, 
when such work in a true sense would be primary exploration. I am sure it is not 
the intent of the OME to force an applicant to first dig a bankruptcy hole in which 
to crawl and await the thumbs-up or thumbs-down decision of an evaluation 
engineer.


On the other hand -- I am just as sure that it is not the intent of the 
OME to throw money into a project without a reasonable chance of success, And I 
can assure you that this is not our intent either, since we are responsible -- not 
only for the repayment of the loan from your agency -- but also for the amount of 
money that we must arrange to contribute, 


You might note by our application that we have already expended over 
$60,000.00 on this exploration project. This has not only expressed our confidence 
for reasonable success, but it has also cleared the way for intelligent evaluation 
of the venture.


GOLD is IOi\7EY---M()NEY 15 GOLD 


J.
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Mr. George C. Seifridge January 12 1962 - Page 2, 


. . .,. , The reason we have spent nothingon this project in the last two years 
is simple enough. In order to maintain a reasonable degree of success in our . • 
present Brush Creek operations, it has been. necessary to spendiore and.more for . • 
development and: exploration (deepeningof our Golden sate Shaft and running 	 : . 
exploratory raises and laterals in search for high grade . ore which - under present 
conditions - is our only means of staying -in business). As: a result 3 we have 
operated at a loss over th past two years and consequently, could not fund for 
the Searis enterprise. This is the predicament that brought about our application 
for assistance from the OME	 which we feel would be the means of keeping the odds 
in our favor by placing-twO strings on our bow. The. two deOsits are identical in :	 character and we feel should be-worked ma similarmanner until the gold price 


- .	 .	 situation resolves itself. In other .words these déposits chqracteristically . 
have scattered 2 irregular highgrade bunches of-ore disseminated thzough a. low - 
grade zone (by present price standards) which cannot be ecQnonucally mined in 
its entirety. 'Therefore, when mining costs rose above an ability to lower them 
with increased productivity 1 we were forced to abandon typical development and 
mining procedures on a cost-per-ton basis in favor of selective mining on a costa-. 
per-ounce basis. This means that w must continually explore by criss-crossing 
our ore body with raises and laterals to find these high grade bunches. It also 
means that we must maintain an exploration fund suufliently hig1 to safeguard 
against relatively barren periods. 


In regard to the possibility of repaying our obligation to OME, I would 
like to point out that we successfully purchased our present lease on the Brush 
Creek Mine in 1950 from the former operator for $100 1 000.00 on a 5% royalty basis --
besides paying lf royalty to the owners - plus other obligations sichas the 
purchase of the mill ($40,000.00),, etc. 


Also --. we- have operated in- this area for, nearly 30 years, during which - 
time (except for the L-208 period)- wehave:remaijied iiu the straight goldrnining 
business with our heads above the water in spite of the fact that 9S% of the 
gold mines in the U S have gone under. 


In discussing this project 'with Mr. Benson 1 Bureau of Mines Engineer 1 on 
December 1 .4 1 1961, we tentatiyely agreed to changes that wOuld reduce the cost of 
the entire project from $110,000.00 to $90,-000,00. Among the items objected to by 
hint were the cost of ore pockets 1 the opening of the old workings 1 and the cost of 
drifting. We agreed to leave the ore pockets out (these should have been more 
proper-ly designated-as "wastechutes" at the -shaft station leels) andnot open' 
any of the old workings, as well as cutting the drifting cost from $61.62 to $58.21 
perL.F.	 - --	 -	 :	 - .	 -	 .-	 - 


Since -your-department wants the shaft-unwatered:-nd the oldworkfngs 
opened up-.atour.expense --0 an-examination can be made with no assance that the 
government will qome forth with capital for the remainder of- the project, we are 
left in somewhat of a quandry, This proposal 	 from our point of view -- is not - .	 ?l1 -impractical, but -uiieconomical as well. There are numerous reasons whióh make 


. it un.feasible to unwater the shaft until the whole explàration project can be undertaken,	 ,	 -	 ---	 -	 -	 -	 -	 -	 -':	 I -	 -
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Mr. George C. Seifridge - January 12 1962 '- Page 3. 


: • Although the direct cost of unwatering tbé Seals Shaft would 'be in the 
neighborhood of $3 ? OOO.00 the actual cost to our company would be in excess of, 
$12OOO.00. The main reason for this high figure is 'the present lack of qualified 
miners in the area who Would be willing to work for onlya twoor three months 
period. There is no oubt that miners can be hired if they are guaranteed work for 
a reasonable length o 'time. Tbereforee for, this particular situation, we would 
be forced to take four ininers(of our present small crew of six miners) and transfer. 


'


	


	 them to the Searis level. This would mean cutting, our production force 	 and 
present production -- by two-thirds. This'V in turn, would mean spreading our 


V 	 fixed costs over the production front two miners instead of six , or to get the 
real cost of the Searls operation. 	 two_thirds,Vof the fixed cQst would have to be V 


charged against it. When this is done, it will be seen from the accompanyin,g 
V	 cost Information that it wouidcost our oompanyVVäpproximate'ly $i2,OOO.00.for'every	


V 	 V 


month of operation' on the Searls project. This is net even a true, figure, since 
it does not take intO account Vthe loss of production from 'Our;present operation,,. 	


V 


V 	 V which is our only source of revenue. 	 V ' : 	 V V


	


2 


V 	 If we go on the assumption that the shaft' could,be unWatered in '4'wéèks 
and the 4OO level could be, opened in another 4 weeks, it would require a total 	 V V V V 


of two months for this preliminary work. It is doubtful, however, whether this 
work could be done inthis length of time when considering work would:have to be 	 , 
on a one-shift-per-day basis. This means acostV 	 excess of $2'4,000.00'and a loss	


V 
V 


of two months' time,' After this there would be a. waiting period while an evaluation 
engineer inspected the mine, submitted his report, and 'a decision made by your' 
o ff ice. Going on the assumption the results, of this 'inspection wQuld be in our 	 V 


V 	 favor,, it would probably take another, two or three months to finish processing 
the loan. All of thi's time we would have the expense o. keeping the 'shaft pumped '	 V 


V 	


' 	 down and the equipment maintained. This Would mean daily' checks on pumping , 	 V 


equipment (2 men) as well as periodic routine maintenance. 	 would be an 
additional cost of severaihundred dollars pr mOnth, 	 V 	


, 	 V 


V 	 , 	


, 	 Since this work cannot';be safely started before'next'spring, it would	 V 


probably 'be early fall before'decision,s were made and the 'loan pr9cessed. It would 
then be too risky to start full scale operations.witb winter coming on', so it would 
agai n  be necessary to pull the pumps and let the' 'shaft fill with'water, The	 ' V 


following spring (1963) the shaft would' again haVe to be unwatered at our expense.. , 	 V 


Considering the fact' that your office 'does 
'not feel justified to negotiate 


a loan on theavailable Information,' there is'lj'ttle or no. guarantee'that it will	 ',V V 


be granted after examining the mine. This, of cour'se,,
' would mean a total loss' 


of. the money invested f'or the above preliminary wotk, V since we would be' unable to 
do ou.r'own financing for the project. ' ' 	 '	 ',	 V 	 , 


Although we feel 'that rehabilitation of the old workings would'be 
primarily exploration,, it was your representative wh,o stated that it.was not' 	 V 


V


	


	 "exp1oration' and this part of the project should be omitted. In this connection	 V 


we feel it would be very desirable to open the o'ld workings, 'but alsO agree with 
your engineer that the remainder of the exploratory work can determine the potential 
merit of the ore body without the rehabilitation of the old working's. The







a	 .	 . 


Mr, George C. Seifridge — January 12 1962 - Page 4 


objective of thiswork would be as you stated it, your letter — to determine if 
ore exists above the 400' level. According tO OME regulations "exploration" 
is defined as - 1'tbe search, including related dèveiopmènt work for new or 
unexplored mineral deposits within a specified area orparcel of ground where 
geologic conditions favor their occurrence 41 . We believe this would come under the 
heading of "unexplored mineral deposits", since. , theatual conditions In this 
area are unknown. In the booklet of questions and answere on the Mineral 
Exploration Program put out by the Department, of Interior it States: "rehabilitation 
of old workings can be authorized to the extent necessary to conduct exploration1'. 


It seems very clear in this instance that no work can be done on this 
ore body without unwatering' the shaft and this would therefore be necessary. to 


'conduct the exploration Also .- if this unwatering process can be done as part 
of the exploration pr6ject, it would cost apprOximately$3,'000.00 as against the 
$12,000 00 it will cost under Our present operating conditions. 


The fact that our company has already spent . iii excess of $60,000.00 
on the rehabilitation of this ore shoot area and is 'willing to risk another 
$50,000.00 should indicate some degree of confidence ' in' this undertaking, If 
we do the work you propose now, we will be in no position to fund for the remainder 
of the project. Taking into account the $60,000.00: already spent plus the 
$25,000.00 you require so an'examinatioñ of, the mine can be made, plus the 
$44,000.00 for the remainder of the'work would mean a total expense of approxi-
mately $129,000.00 as against the $44,000.00 the government 'would be contributing. 
This means putting, up $69,000.00 which, after.opeiating at a. loss for the past 
two years, wecannot raise without jeopardizing our rèsent.operations. 


It should also be noted that after this exploratiOn work .is complete, 
there will be a cost of several thousand dollars'to. develop this area for mining 
that we have omitted from our,appljcation.' The hoist'room will have to be enlarged 
and a larger hoist insta],led. Ore pockets 'willhave to be put in on the various 
levels since they are not allowed as part of the exploration work. A dryhouse 
and ore bins will have tobè built on the surface along with numerous other 
'facilities. These are just a few of the expenses wewill. be faced with before 
mining can be carried on in this area.	 .	 '	 ' . 


In our opinion it seems unreasonable on 'the p.art of the government to 
requite us to Invest $25,000,00 (at. a very minimum) from which very little could 
be accomplished in regard to" further evaluations when it is. evident that an engineer 
could make an intelligent appraisal. of this area on the basis of the information 
available. 'He could visit our present 'operation which lies along the same contact 
as the Searls ore zone and is practically identical In character. The surface 
facilities, the adit'tunnel and hoist room could also be inspected at the Searis 
level where the contact 'is exposed,	 ' 


Under the circumstances outlined above, it is respectfully requested that 
your office reconsider our application,	 . ' 


Very truly yours, 


JJF?mrs	 Engineer
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S . 
ESTIMATED FIXED MINE COSTS OF PRESENT OPERATION 


BASED ON 1960 COST STATEMENT EXCEPT WHERE 
MORE ACCURATE ESTIMATES CAN BE MADE 


EXPENSE FOR A ONE-YEAR PERIOD' 


Mine	 .' 
Mine Supplies ' 	 '' " 


Miscellaneous	 ' '	 ' '.	 ' ''	 '	 $7,387.59	 ' 
Auto Parts	 '	 "	 ' •'	 ''	 1,102.41 
Fuel	 ,' 2,353.06 
Power 7,162.35 
Ore Haul age - supplies	 ' 2,036,44


$2O,O4l,5 
Miscellaneous expenses '	 '•	 .' 
Men Transportation	 ' :	 1,461.44	 ' 
Repairs ' '	 '	 2397.59


3,859.03. 
Mine Labor	 '	 ' '	 '	 '	 ' •' '	 ' 


1 Hoistman	 ' ' 5,765.60	 '	 ' 
lTrammer	 .	 ' '	 5,765,60	 ' ' 
1 MIne Foreman	 ' '	 8,026.00 
1 Shop Foreman	 '	 ' '	 '	 8,026.00' 
1 Shop Helper	 '	 ' '	 '	 5,765.60 '	 ' 
1 Truck Driver 	 '	 ' '	 6,440.60 
1 Outside Man '. '	 5.765.60


• 45,555,00 
Mine Overhead	 "	 ' 


Compensation Insurance 	 ' '•	 ' '	 '•	 '	 7,310.13 
Licenses on Trucks	 ' •.	 ' '	 890.00 
Insurance on Trucks & buildings '•	 •	 2,023.66 
Rent (Assessment work, taxes) •'	 5,707.26 ' 
Depreciation	 '	 '	 '	 ' '	 '	 '''	 '	 4,520.68 
Property Taxes	 .	 '	 '	 '	 ' '	 '•'	 '	 '.'	 __884,96	 '


21,336.69 
Mill	 '	 '	 . ' 


Supplies	 ..	 .	 ' 
Miscellaneous	 '. 1,322j6 
Fuel	 ' ' ' _299,60


1,622.36 
Labor	 ' .	 ••	 "' 17,735.71	 '•


17,735.71 
Mill	 Overhead	 '	 '•	 '	 '	 . ' 


Compensation Insurance '	 .	 •,	 550,84	 ' '	
• 


Insurance	 ••	 . '	 ..	 173.34 5	 . 	 . 	 S 


License on Truck '	 :	 '	 . '	 '23.00 
Depreciation	 '	 "	 •


. 
'	


"	 •.	 '	 173,40 
County Taxes	 '	 .	 ''	 . .	 ''	 608,68 


S ' 	 S	 '


1,529.26	 ' 
Adminstrat ion 


Compensation toOfflcers .. '	 2,500.00 
S	


Other wages	 .	 '	 .. •	 '"	 '	 6,460.00 
Supplies	 •	 •	 •	 .	 "	 '	 •	 : •	 •	 '	 '	 •	 3,603.76 


S	 Services.	 •	 •	 '	 •	 '	 '	 •• S	 9,855.00 
Depreciation 1,712.76 
Social Security Taxes 3,832,86 
Insurance (BldgComp,etc,) 308.47 
County Taxes


L97.45 


Yearly Fixed Cost 14J
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MME Porm'7 
(10-58)


DEC 2 81961 


to	 Acting Field Officer, Region U 


(2.i*. Dt4aion ef Field Op.ratione 


Sutject: •O .'ZO6 '(Gold)	 .	 :	 . • •	 . : 
aest Mine.	 Inc. 
Jud,on !xtenston and Ois !xten&iOn Claime 


..	 $i.rra Coun... ty, CaZiornia.	 . 
.	 .	


The capttoned app. licatto ii. refered to *.gjon U for review, a 
field z*nintion (as rcoisended in your *eaorandua of D*cei*bei 6, 
1961)., *nd reco*nenda.UOnS. 	 . .. . .	 .	 . . ;	 . 


We agree with your coia.mt that the drifting cote appear to be. too 
high and that eli of the overhead expenses do not appear to be 
jutif ted For instance, we could not go along with charging any 
of the general vnager' aalary ($23,760.00 per aimura) to the project, 
uo for paying 50 percent of the salaries of both a aine supervisor 
and a mine eng]neer We could not allow as overhead such tt.sii as 
salary of the president and secretary, and doubt whether ais 
cel1anous items of 3 001 ft. under shaft stoking and *1 50/ft 
under tunneling would be allowable after miscellaneous charges of 
$ 00/ft. for shaft snkzng and $3.00/It for tunneling have 
already been added to the cost of operating ni*tettsle and supplie*. 


The charge set up for depreciation of operating equipment, $6,000.00 
for shaft and $6,000.00 for tunnel, total. $12,000 00 for about 8 
months' use (although much of the eutpment uld not be used for 
the fUll 8 months), is eceestve. The maximunt we could allow, 
asstm4ng 8 months' USC o all equipment listed, would be 
tL5Q x 8 $4,933.33. 


60... 


The application indicates that the Scans shaft is full of water 
and that, while croescuts from the shaft on the 290 E.ft (2) and 
400sf t. levels were in good condition when last seen in No'tember 
1960, drifts from those crosecuts were caved at their junctions 
with the crosscuts. We suggest that before you undertake to make 
* field examination the £plicant should pss out the shaft and 
clean up enough of the caved drift entrances so that they would 
b safe and accessible for examination. Please note our letter 
to the Applicant.


1e3 693 















FOR GOVERNMENT USE ONLY 
Operator 


I1M orm )2	 uNITED STATES 
June, 1961	 DFARTMENT OF THE INTERIOR 


OFFICE OF }IINERALS EXPLORATION 	 Docket No. 
-	 '-	 .	 01€ - 


Cohtract -No. 
123-O9O - 


,	 \_-,	 . -.-'--	 .	 Contract Date. 
IEN 'OR SUBORDINATION AGREEM T 	 -	 _________________________ 


To the United States of America:	 .	 .	 '•	 . 


That certain land in the County àf . Sierra	 ,-	 State of California 
(1 


/	 .	 .	 :	 \ 
described	 1eirJ1	 in,a deed dated 16 Dec. 1924, and recorded in Book 29 of 


Deeds, Page 411, official records of Sierra County; but only so , much of' this deed 


—as refers to the Foss Extenion and Judson Extension Lode Claims. 


hereinafter called the "land", is the subjectdf 	 contract, hereinafter called 
the "Contract", betweei -the -United States of America, hereinafter called :t-1e --'-Goiernment" and 


Best Mines Co., Inc., Downieville, California . 	 N hereinafter called the "Operator". In consideration for and asan inducement to the Government execut-
ing the Contract, 'the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land' and upon any production of minerals therefrom\to 
secure the payment to the 'Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; , or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any produqtion therefrom to the rights of 
the Government unde,r the ntrc;t)with respect to royalty on production and liens to secure same.1/ 


2. Undertakes and': agrees zt)&t property in which the Government nay acquire an interest or 
equity under the Contract may be 'disinaxtled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
an-y adverse right or claim of the undersied. 


3. Repesenta. md undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title; claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leavebl.nk.) 	 - 


none 


. 


Production from the land is not required and in the absence of production there is no obligation to 
pay royalty to the Government. 


J Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
ináert"in a lease r contract, deed, or other documenJ dated , and recorded In 
Book, Page_, official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is' insufficient, use an Annex and re,-
to the Annex in the space. 	 ' ' 


Insert' name exactly 'as' it appears in the Application MME Form 10. 	
/ 


J Subparagraph' 1(a) does not apply to the holder of a claim, ' lien, or encumbrance.'







4. Undertakes and agrees (a) neither to commit any act nor assert any claim In conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 	 _________ 
under this agreement tO any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any pxoduction therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
ttie Contract without notice thereof, and undertakes and: agrees that this agreement shall extend and 
apply thereto.


6. Added provisions none	 •'	 (State "None" or"See Annex No. 	 ".) 


Dated this 22nd day 0f Novernber	 , l9...... 
Alpha Hardware and Supply Go.	 -.. 


•	 I _r 0. _L)c 1 '1)___ '(Street): 
________________________(Seal)_


(State) 
President 


X '/LeVf L4 (Seal)	 a ;±, Calif.	 Statj 


•	 Secretary	
(Street) 


•	 '	 (City&)
______________________________________________(Seal). _ _(State ) 


0	 __________________________________________(Street) 
•	 '	 '	 (City&)


______________________________________________(Seal) _ , (State •) 


____________________________________________(Street) 
(City&) 


0 (Seal)	 ' (State ) 


__________________________________________(Street) 
•	 (City&)


_______________________________________(Seal) _ _ (State ) 
•	 .•.	 -• 


i, 'BeatriceE. Gas sidy _,certify that I am the Secretary 
• (Name)	 Beatrice C. Palmer, and (Title—Secretary, etc.) 


of the corporation named herein; that BeatriceE. Gassidy , , wiio signed this agreement 
were President and	 , (Name) 


thenSecretary,__respectively__of said corporatIon, that said agreement was duly signedfor and 
(Title—Pres., Vice-Pres., etc.) 	 •	 '	 ' 


In behalf of said corporation by authority of its governing body, and was wlthih the scope of it 
corporate powers.	 '	 •	 ' 


K____ 


BeatriceE. Cassidy, 
Secretary


INT.-DtjP. SEC.. ASX. • D.C.
95181







WE Form 52	 UNITED STATES 
June, 1961	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MENERALS EXPLORATION 


To the United States of America: 


That certain land in the County of 	 Sate of__________________ 


described	 i .. deed ded DGc. 192	 nd cOded	 29 o 


Po 'L	 I ccos of Si	 Cty; . btt zy	 b. tlña &d 


ee	 ad Jdal E. oiu Le 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


De 4iiCD Co. Inc, G%ViVilb	 ifoi 
hereinafter called the "Operator". In consideration for and as an induäement to the Government execut-
ing the Contract, the undersigned: 


•	 1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom\to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rig1ts of 
the Government unde,r the Contract with respect to royalty on production and liens to secure same 


2. Undertakes and agrees that property. in which the Government may acquire an interest or. 
equity under the Contract may be dsm.ntlêd, severed from the land, and removed as may be provided in 
the Contract; and the Government''ihtee'and equity in such .property shall be prior and superior to 
any adverse right or claim of the uridersigneth'


. 
3. Represents and. undertakes that there is no claim, lien, or encumbrance upon the under-


signed's right, title, claim, or interestin or-against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)	 -.	 . 


I., 


Production from the land is not required, andn the absence of production there is no obligation to 
pay royalty to the Government.	 . 


J Either (a) insert the legal descriptiozi of the land, or.Lb) strike out the words "as follows" and 
inèert "in a lease Lr contract, deed, or other documenJ dated , and recorded ±n 
Book, Page, official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Annex In' the space.	 ' 


	


J Insert name exactly as" it appears In the Application MME Form iO. 	 ,	 // 


Jsubparagrah 1(a) does nqt apply to the holder of a claim, lien, or encumbrance.







4. Undertakes and agrees (a) neither to commit any act nor assert any claW In conflict 
with the provisions of this Mreement; and (b) to give advance notice of the Government's rights 
under this agreement to any. subsequent transferee, mortgagee, encumbrancer, or lessee of anyof the 
undersigned's riglit, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
t.be Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
apply thereto.


6. Added provisions ón	 (State "None" or "See Annex No.____ 


Dated this 22nd day of__NQ4e.rnber '	 , 


b:	 d wpiy CG. 


	


__	 o Bcc	 5	 Street 


by	 (Seal) ___	 J_d	 (Stae) 


•	 P.O.Box 77].	 •:	 (Street) 


	


K
(Seal) _Nevada City, Calif.	 State 


?	 ta	 .
________________________________________(Street) 


	


-	 (City&) 
______________________________________________(Seal) 	 (State ) 


_________________________________________(Street) 


(City&) 
____________________________________________(Seal) 	 (State ) 


•	 :	
(Street) 


H.	 S 	 S 	 (City&) 


	


0	 (Seal)	 (State ) 


• 	 S 	 S 	
• 	 ( Street) 


(City&) 
___________________________________________(Seal) 	 (State ) 


S	 •• . : 


i,catice . Caady	 ,certify that I am the Secretary 
(Name)	 Baatce C PaIor, and (Title—secretary, etc ) 


of the corporation named herein, that 3eatrk( . Casuiy	 , who signed this agreement 
w	 i1cnt and	 (Name) 


then eta y r	 cCt1vcLy of said corporation, that said agreement was duly signed'for and 


	


(Title--Pres., Vice-Pres., etc.) 	 • 	 S 	 • 


in behalf bf said córp6ratioh by authority of its governing body, and was within the scope ofits / 
corporate powers.	 S 	 • 	 • 	 °• 	 S 	 • • 


• H . _______• 
•	 (Corporat,/Sèal) 	 :, • 


• 	


S 	 •	 Beatrice E. Gas sidy V	 • •


	


• 	 S 


•	 •	 • Secretary	 •	
S 	


•
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1IME Form 52	 UNITED STATES 
June, 1961	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION


FOR GOVERNMENT USE ONLY 
Operator 


Docket No. 


OME-


Cohtrct No. 
]J4-23- O9O-


Contract ,ate 


To the United States of America: 


That certain land in the County of. 	 State of__________________ 


described	 lwsj


.	 tth 2 


(. 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


£(	 N 
hereinafter called the "Operator". In consideration for andas an inducement to the Government execut-
ing the Contract, the undersigne&: 


1. (a) Being the owner of an interest in the lan4, hereby grants to the Gdvernment a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom\to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or excumbrance in pr against the land and in any produqtion therefrom to the rigts of 
the Government under the COntract iih respect to royalty on production and liens to secure samei.14/ 


2. Undertakes and agreesthat ,property. in which the Government may acquire an interest or 
equity under the Contract may be disthantled-, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interestin or against the land other than ihe following: (If "none" 
insert the word "none". Do notleave bf'ank.) 


3 


Production from the land is not required,and in the .absence of production there is no obligation to 
pay royalty to the Government .. 


J Either (a) insert the legal; descriptioii of the land, or Lb) strike out the words "as follows" and 
inàert "in a lease Jr contract, deed, or other documenj dated , and recorded ±n 
Book, Page, official records of said county". If (b) is used, the book and page of 
recordation must be inserted above. If the space provided is insufficient, use an Annex and reler 
to the Annex in the. space. 


J Insext name exactly s it appears in the Application 	 Form h O.	 . 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance. -







4. :.Undertakes and agrees (a) neither to commit any act nor assert any clan in conflict - 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this' agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of an7 of the 
undersigned's right, title, claim, or interest in or-against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
tbe Contract without notice thereof, and unert.kes and agrees that this agreement shall extend and 
e.ply thereto.


6.	 Added.rovisions (State "None" or ttSee Annex No.____ 


Dated this 22nd	 d	 of November , jg61 


3ôx	 L4) -	 - (1 (Street) 


__________________(Seal)


_


(State) 


A 
g2	 __IT____'e_4*____


(Seal) •::r; ..y 


____________________________(Street) 


- :-	 -	 - -	 (City&) 
-	 -.:(s), _______________-.-- -(State -


__________________________________________(Street) 


(City &) 
-	 -	 -	 -	 "- -_(Seal)_- - (State ) 


•	 .	 . .
____________________________________________(Street) 


-	 -	 - .:	 -	 -	 - .. -	 (City&) 
____________________________________________(Seal) (State )


	


--s.-	 .	 .	 .	 ( Street) 
S	 -.	 .	 (City &) 


..... .	 ,.	 (Seal) __-	 .	 .. -	 (State ) 


i,__D CO 4	 ,certlfy that I am the_________________________ 
(Name)	 4 Cj	 zj (Title—Secretary, etc ) 


of the corporation named herein, that	 , who signed this agreement 
£A	 (Name)	 - 


then	 / of said c'orporation, that said agreement was duly si gned'for and 
(T1tle—Pres.,Vice-Pres., etc.) 	 .	 .	 - .- -	 .	 .	 .	 .. -- . ..	 - 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.


	


________	 -. 


	


(Corporate SeaIY 	 '	 -	 - 
•	


-	 Beatrice E. Cä.thdy - 
-	 Secretary	 -	 . - -	 i	 - 


-	 .	 •	 •	 -	 -	


XNT.—DUP. SEC.. VASH.. D.C. 
-	 -	 .	 •	 -,	


•	 95181 


U)	 •
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}1ME Form 52	 UNITED STATES 


June, 1961	 DEPARTMENT OF TILE INTERIOR 
OFFICE OF }NERALS EXPLORATION 


EN . OR SOBDINATION AGEE	 -


FOR GOVERNMENT USE ONLY 
Operator 


Docket No.
OME-


Cohtract No. 
1123_O9O-


Contract Date 


To the United States of America: 


That certain land in the . County of	 (?3.	 State of__________________ 


described *Slvs	 _ bQ	 __ .A	 ________	 .9. 


.	 2 C gy 	 c 


lO 


hereinafter called the "land", is the subject of a proposed exploration contract; hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


C	 N 
hereinafter called the "Operator" In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Beingthe _ownerofaninterestintheland, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom\to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Beingtheholderofaclaim,lien,orencumbranceagainsttheland, hereby subordinates 
his claim, lien, or eicumbrance .Th ài against the land and in any produqtion therefrom to the rigts of 
the Government under the Contract with reapect to royalty on production and liens to secure same.LI/ 


2. Undertakes and agrees that prdperty. in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government'sinterest nd equity in such property shall be prior and superior to 
any adverse right or claim of the-undersigned. 


3. Represents and undertakes that there Is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the ollowing: (If "none" 
insert the word "none". Donotleaveblank.)	 . 


ac 


/


Production frbmthe land is not required, and in the absence of production there Is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
ináert "in a lease r contract, deed, or other documenJ dated 	 , and recorded In 
Book	 , Page, official records of said county". If (b) is used, the book and page of 
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Athièx in the space.	 - 


Insert nathe exactly as it appears in the Application	 Form iO. 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance. 
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and agrees (a) neither to coit any act nor assert any claim In conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5.	 Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice •thereof, and undertakes and. agrees that this agreement shall extend and 
apply thereto.	 -. 


6.	 Added provisions	 (State "None" or "See Annex No.	 ".') 
22nd_dayof• Dated. this ,i9. 


0' 0 
S 


S 	


(Seal) K evLf	 oJ (Stte) -


S 	 P.O.Box 771	
5 5 (Street) 


,>\	 Nevada City, Calif State 
'?


•	 S 	 '•	 Y ___________________________________(Street) 
S 	 "' 	 S 	


' (City &) 
•	 .	 (Seal) (State S 


•0	
•	


5 	 5 	


5 (Street) 
( S 	 S (City &) 


S	


S	 _(Seal)	 S	 S (State ) 
SS	 S 	 S 


S . 	
S 	 S 	 S 	


S (Street) 
5	


5	 S	 S (City &) 0	 (Seal) (State ) 


S 	
. 5 . (Streets 


S 	 •. (City &) 
______________________________________________(Seal) (State ) 


S 


I,	 ,certify tht . I am.the 
(Name)	 ,	 3J	 (Title—Secretary, etc ) 


of the corporation named herein, that 	 £.	 , who signed this agreement 
(Name) 


then___ of said corporation, that said agreement was duly signedfor and 
(Title—Pres., Vice-Pre., 	 etc.)	


S 	


' .• 	 S 


in behalf of said corporation by authority of its governing body, and was within the scope of Its 
corporate powers. 	


S 	


S 	 • 5


- 


	


• 	 ' 	


S 


	


Beatrice E. Cassidy5, '..
	


S 


S	 Secretary-, S - 
4,	 ,	


- S	 S tf 
S	 5•	


:CJ	
<	 '


Xtl?.-DU. SEC.. WASH.. D.C.
95181 
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2._______________ ___ 


3.___________________________________ ______ _______ 


4. _____ _______ 
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- Approval - Investigate 	 - Surname 
- Comment - Recommendations - Signature 
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COPYOF 
Report on Brush Creek Mine 
Edw. C. Uren. - 1929 


S	 ______ 
HE BRUSH .CREEI( MIN


LOCATION


8ESr MINtS CO., INC. 


DOWNIEVILLE, CALii. 


The Brush Creek Quartz Mine Is situated in sections ii, 18, 


19 and 30 of Township 19 North, Range 10 East, Mount Diablo ease end 


Meridian, Sierra County, California 9 i1es southwest of Downieville, 


the county seat, and 3 mfles west of Forest at an elevation of 3910 


feet above sea level. Connection with the nearest ralihead is . at Nevada-


City, 36 miles south via Captoizvi1le or 47 miles by way of the Down 


ieviile highway--an aJi year router the drive from Nevada City being 


made by auto.in a Uttle over two hours. 


The propertyconsIsts of the following claims: American and 


Mill Site, American South Extension, Foss Extension,, Judson ExtensIon,. 


Judson--ell covered by U. S. patent. Also the Chromite and Chromite Ext 


ension ocations. The total area being about 149.60 acres. 


The mine is situated on the. north slope of te lddle ba 


River basin which Is quite precipitous. rising rapidly 1roi Goodyeats 


Bar (elevatiofl 2700 feet) to the highest outcrop on the vein at the old 


ountain house (elevation 4420) in 5 miles. 


The country is heavily timbered with cedar, pine, spruce and 


oak, some of the trees reaching a diameter of four or five feet. iPure 


water for household purposes is abundant and easily available frou the 


several tributaries of Woodruff Creek which lies Inuediately east of 


the property.







GEOI4%Y 


The Brush Creek Vein is a contact vein between the clay slates 


On the west andtbe serpetine on the east. While the vein occasionally 


• follows, the actual contact, it is for the most part well within the sia-


tes end several feet from the serpentine. The strike of the contact Is 


about N. 10° West and the d1p ii.to the west at an angle ot about 


although in places it is practically vertical for shortdiatances. 


The serpentine belt is visible to the north for about five 


miles, while on the south it. can be traced for another five miles to the 


Middle Yüba River, It Is about half a mile In width and. lies st of an 


extensive body of amphiblite three miles wide. 


Roth serpentine and amphibolite are igneous rocks which have 


been extruded from the depths through the intervening slates. It is sig-


nificant that the most productive mines of both Sierra and Nevada Coun 


ties are either. in or close to ' tbe igneous rocks. The Sierra Buttes, 


Oriental., Tigbtner, Sixteen-to-One and Plumbago of Sierra as well as the 


• Empire, North Star and Idshoof Nevada County fame are all so situated. 


The Brush Creek vein owes. its origin to the stresses caused 


by the serpentine *ntrusion. It can be identified from a point near the 


contact hell a mile south of Goody.ears in Woodruff ravine to and beyond 


Oregon Creek, where it passes beneath the .afldesite--a distance of about 


four miles. 


The vein is a essive quartz filling varying in width from 


a foot up to 26 feet, as measured in the present workings. It carries 


in places large irregular masses of "Mariposite" a greenish mixture of 


quarts, calcite and slate evidently stained with the chlorite coloring 


of the serpentine. A. small percentage of ersenoprite, galena sd Iron 


pyrIte. is also present, although perhaps not in excess of about of 1 


percent.
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Plumbaqo in Line flaky form is found within the vein to such 


an extent that It appears constantly on the mill, plates and Is often 


mistaken for oil. in itself piumbago, or grlte, like coal is a veg-


etable product and comes from the slates. 


HISTORY 


The Brush Creek Mine was originally opened and worked in 1868 


as shown by the records of Wells Fargo Express Company attached to this 


report. This development was done through a shaft sunk on the east side 


of the divide about 2200 feet south of the present plant and about 600 feet 


•	 south of the Mountain House and stage road between Camptonville. and For 


eat. The 'shaft was unk in the center of Brush Creek--about the last place 


one would naturally choose for such a development of Importance. But this 


was probably due to the fact that high grade ore had been discovered in 


the many cuts which are evident in the vicinity. A strong outcrop can be 


Straced readily from about 200 feet south of the old shaft up the hill to-


ward. the'Mountaln House on the north. 


in a letter written February 12th, 1915 to Mr. John Wentworth, 


Cohn Mcintyre states that he had worked In the old Brush Creek shaft for 


two years prior to its closing, helping to slak the shaft from the 500 


level to the bottom', which. he thought to be slightly less than 800 feet. 


'McIntyre states that stoping was done on the north side of 


the shaft only above the 500 level. That the length. stóped was 150 or 


10 feet and that at the 500 level the vein had pinched and did not wake 


again until the 600 level was .reahed. At the bottom he states the ledge 


exceeded 12 feet in width and he could 'see free gold in the rock. 'The 


litter statement has been verified by the present company. 


According to altfnieter readfñgs and surveys the position of 


Sthe shaft bottom as indicated in the present workings where it has been 


topped, the shaft is not more than about 600 feet in depth, indicating
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that the levels in the old shaft wre prcbably about 80 feet apart-	 a not 


uncosmon practice In those days., 


The old hoist and skIp are still In evidence at the shaft.	 The 


skip being small and. holding about 1200 pounds of ore. 


The old mIll, portions of whIch are still upon th. ground, was 


a 10 stamp affair, the atnaps weighing about 750 lbs. apiece and irnving 


a crushing capacity of about 2 tons ach In 24 hours. The mill bad.no 


rockbreaker and rock was broken by hand and fed Into the mortnrs	 The 


• dump at the mill shows that the rock had been sorted for visible values 


andas. no concentrators were In use In those days only the free gold 


was. saved on the plates.	 During ' 3 months operation the Wells Fargo 


• books show a total bullion shipffiEnt of $406,800: 


TRANSCBXPT FROM WELLS FARGO & CO'S EXPRESS BOOKS, at Campton 


villj CalIfornia from Septebr 18613 to August i870 


• 1868	 '•• 


Set, 5	 Gold BullIon	 Valued $3,200 
ft	 •" 14.900 $10,100 


Oct. 5	 "	 " 9,500. 
"	 19	 " 400 


27.	 's	
14	 14 4.900. $18,700 


• Nov.2	 "	 " 9,300 
10	 "	 's	 's 5.700 $15,000 


Dec.8	 "	 " 18,800 
24	 's	 II 2,800 


"30	 Ii's..,	 " 3.OQO .$24,60 
1869 
Jan.9	 '5'	 "	 •	 's 3,100 
"19	 14	


"' 11,200 
25	 "	 "	 " 35O0 $12,800 


Feb.9	 "	 'II , 4) 
24	 "	 "	 " 4.700 $9,300 


Mar.8	 "	 ' 8,900 
's	 18	 "	 " 6I5Q.	 . $15,400 


Apr.5	 "	 "	 's 12,300 
27	 " 3.700. $16,000 


*eyll	 's	 II	 •	 14 5,100 
n 24	 14	 II	


U 4,200 


"	 31	
"	


" 4.300 $13,600
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June 9 Gold Bullion Valued $10,200 
'a 'a 3900 $14,100 


S	 July9 'a " " .5,700 
28 'a " ,jO.000' $15,700 


Aug. 4 'a 3,100 "	 6 'a 'a 'a 3,700 
'a.	 17


'a 'a 'a: ,.900 .$l0700 
TOTAL YEARS PRODUCT, $191,000 


Sept. 15 " 17,400 
17 'a 4.800 $22,200 


Oct.15 *1
' 3,200 


18 'a 2'JOO $ 5,900 


Nov.	 8 'a 'a 2,700 
'a	 17 'a 4,400 
U 'a 'a .	 'a '3,700 
'a	 22 'a 11, 11,000 
'a	 26 '" 'a 2.200 $24,000 


Dec. 15 'a 'a 'a 12,300 
27 'a 'a ..	 'a 2,100	 L $14,400. 


1870 
Jan. 4. 'a 'a 1,900 '	


14
•" 'a


" 7200 $9,100 


Feb. 2	 . 'a 'a	 .
'a 2,600 


'a	 23 'a ft
" 9.000 $11,600 


Mar.9 'a " "a 13,100 
16 " U $15,200 


Apr.5 .	 'a 


'a


' 


'a 'a
.2,300 


U	 7 3,200 
"	


12
" 'a 'a


11,700 


27 .	
'a 'a .	 "


.	 3.700. $20,900 


May13 'a 'a
,	 'a


3,400. 


"30
" 'a


.	 2.700.	 . $6,100 


June6 'a 'I	 , 'a 3,100 


'a	 B
'a 'a 'a


4,200	 .. $ 7,300' 


July 3
'a 'a	 ,	 . '	 '	 : 4,100	 '. :.	 $ 41.00. 


TOTAL BULLION PRODUCT $331,800 


Rich speciwen or. shipped for reduction sud mfg. 75.000 


-.	
. TOTAL	 R0DUCT $406,600 


Ca*ptonvllle, Cal. Apr. 15, 1885 


. I certify that the foregoing is a correct transcript froM the 


.	 skipping books of 'J. F. 8row this offlce.for the tl*e specified. 


Subscribed and sworn to before ee Signed L Munt 


this 15 dày of AprIl, 1885 J. R. Young, N.P.







The foregoing record of bullion shipments was taken from 


a report by,Edw. P. Bates. 


If we assume that the. mill was kept in operation 24 hours 


daily during these 23 months we would have a total tonnage crushed of 


l3,80( and the value per ton would be $29.50- quite a remarkable showing 


for the amount of development that. had been done. 


Mr. McIntyre states that the shaft became very wetwith depth 


and it was practic*lly impossibl.e to sink any deeper wtthout installing 


new equipment. Vpón this point there was a disagreement between the own-


ers and the management, the foremen was killed in the shaft by the cage 


falling on him andthe mine was closed down. 


There are no visible croppings from the Mountain House going 


north until the Ante Up tunflel is reached on the north end of the Amer-


•	 ican South Extension Claim--a distance of about 3000 feet. Here, just 


tD above the old boarding house, heavy croppiags are in evidence and numer 


ous Cuts and small inc1ine have been sunk on the vein. In one of these, 


sear the end line between the American and American South Extension Loc-


ations (elev. 3720) $6O000 is reported to have been taken from a small 


incline shaft. about 25 feet in depth. Efforts to follow the ore below 


the bottom of this incline were futile because this portion of the vein 


had slid down the hill from its original position an unknown distance. 


The position of this segment of the vein and the angle of the slate bed-


ding planes are visible evidence of this displacement. The bold outcrop 


of the vein can be followed at short intervals to the Peavine Tunnel In 


Peavine Ravine, about 1500 feet further north. 


-


	


	 The Peavine Tunnel (elev. 3410) is said to be 400 feet in 


length on the vein.' It is now closed by a cave about 50 feet from the 


mouth, the solid quartz between the walls being 18 feet wide and dipping 


easterly at an angle of about 800.,


6 







Here we are at the lowest point on the vein within the coinp 


snys ground an4 950 feet vertically below the highest point on the out 


crop at the $ountein Rouse as well as 440 feet below the present edit 


level.


The Ante. Up lower tunnel from Woodruff ravine bes been driven 


toward the vein through the serpentine at a point further south end soee 


150 feet lower in elevation, but on account of the heavy nature of the 


ground It is now caved and Inaccessible. It would be neither practcaI 


nez advisable to reopen It on account of the expense of maintenance. 


In 1922 the property was bonded to the French Gulch Mining Co. 


and under the direction of Wa. A. Siakins of San Francisco the present 


adit tunnel was extended 'from Its face at that time wbck was 250 feet 


frets the entrance, to the old Brush Craeksheft, a distance from the 


outb of about 2300 feet.,. The old shaft wastapped sad drained by this 


edit about 240 feet above Its bottom. 


The edit tunnel, was started in the serpentine but left it *t 


about 250 feet and continued to the old shaft entIrely within the slates 


although parelelling the contact.close1y. Ahoi6t statIon was excavated 


end a new shaft 6 x: 12 feet was sunk about 30 feet west of the old one 


and well out Into the slate country Ofl a dip of 740, At 220 feet in 


depth In this shaft a ctosscut was driven back ea$t to the vein and about 


260 feet' of drifting has been done along the vein exposing frOm 6 to 8 


feet of quartzu Three short raises aggregatIng about 100 feet and four 


short cross cuts totalIng thei make up the total of the work accom 


•	 pUshed by the French Gulch Coepany. 0* this level they again 'tapped 


the old shaft by blasting int' it with the result that muck end debris 


filled! their workings to uch . n extent that they were several months In 


• cleaning It out. They were itIfl about 20 feet above the bottom of the 


old 1hUft. It is said that 'àe. high grade ore was taken from the tWo 


reIaes)on this level north of the shaft. However no ore was crushed by


7 
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tiEts company *3 there was nO mill upon the propefly until after they 


re1*nqubed their bond in 192f. 


. The Brush Creek Company again Zook over the property rnd sunk 


the new shaft an addit1onI 70 feet to the 290 foot level where drifting 


has been done on the vein to the extent of 140 feet, exposing a body of 


ore fros 15 to 26 feet thick.	 An inteuediate stops level has been also 


opened it feet abovø the 290 level exposing ore of equal width. 	 In two 


pltez 0* thIs stope level bright yellow splotches of gold as 3arge as 


the edge of one	 peln show in the quartz very pz'oMine*tly 	 nd Other spec 


inens of bigl* grade weve taken out duz'zng niy three days stay at the wine. 


In 1921 Superintendent William Licbtenbe 	 erected a srell 


5450 lb. stawp m1l1 for the purpose of making tests of the ore end in 


Febru*ry of this year the new *0-1400 steutp mill was placed in operation 


and ha	 been running continuoUsly ever since. 


EGUP1EL4. 


New modern l0-stnmp mi1lweight of stamps 1400 lbs. 104 drops 


per minute, capacity 30 tons per day, operated by 50 h.p. inot9r. 	 Rock 


breaker and 10 h.p. motor. 


Single stage compressor 13 x 10; capacity 200 cu. ft. free air 


per minute, operated by 30 h.p. motor and running 2 hammer drills through 


2000 feet 2 inch pipe. 


Geared Byron Jackson 3rn-cylinder pump at 220 level; capacity 76 


gallons per minute under 400 feet head, now running about 33% of tine. 


Threestage centrifugal pump in reserve at 220 levo3.; capacity 


150	 allon	 per minute under 220 foot head. 


Twostage centrifugal pwp at 290 level, capacity 150 gallons 


per minute, now operated only about 20 minutes per day. 


Geared electric hoist with 40 h p. motor but so inefficient 


that it can hoist from the shaft only about 1200 lbs of ore	 probably
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only abOiat	 O% affictnt on account o	 the saa11 size and poor insulat-


.
ion of the powez' wires. 	 This is the raost severe hendicap on the whole 


plioperty.	 With the proper size conduit it would be possible to hot 


sufficient ore during the day shift to keep the mill running 24 hours 


$ day, thus doubling th	 output of th	 udne. 


There are two buik houses. a boarding house and bIacksiitb 


shop.	 A ' stnall building foi' the use of the superintendent • a residence 


and office is badly needed. 


Tmbor tor mining purposes and fuel Is on the ground in 


abundance.


.NcLUsIoM1 


the following equipment Is very 	 ecessat7 in order to bring 


the dne to any degree of efficiency' 


New 5 drill coipre*1or iutalled (good 	 ni hand in view) $27$O.00 


New 3	 inch conpressed air line (to repl*ce present 2 Inch) 1500.00 


3 additional ore cars 300.00 


2 machine drills and parts 750.00 


Steel for drills 300.00 


Electric conduit for hoist motor 750.00 


New office for superintendent


DEVELOPMENT $6950.00 


South drift 300 feet	 $12 %Q0.00 


North drift 400 feet 	 $12 4800.00 


Cross cuts 100 feet	 $12 1200.00 


Raisins 300 feet I $10 3000.00 


Sinkltig shaft 100 feet	 $40 -	 4r000) 
$23550.00 


Indebtedness of present compnnr , 10000.00 


.
EVINE DEVU.0PMENT 


New road Peevine to Goodyears Bar road 5000.00 


Opening Peavine Tunnel 1500.00
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Re*oving stuaZi air conipressor to Pevine £zom A4it Tunnel 	 $ 500.00 


.
Electric 1ifl	 extension to Peavine Tunnel 	 1200.00 


Extending Peevine Tunnel under $60,000 shoot 600 ft 	 L 


$16000.00 


I heve taken no sathp1eS at any point in the tine bectiiise such 


samp1in	 would not only be i1s1eding but It would be of little value as 


far as deciding the cerits of the property is concerned. 	 Soise portions 


of the vein, which in pisces is 2f, teet wide, would perh*ps not yield 


mi essay of 50 cents per ton, while others would assay $3000 to the ton. 


The free aold which is visible lies in some instances within a foot o 


either wall, in others it Is near the center of the vein. 	 The best test 


is the u411 test and I would consider the April saoth's run front this 


ore body * fair test as to the value of the ore body as a whoXe bec*uee 


no sorting ws done	 the quartz being taken as it was broken from the 


&tope	 The yield for April was $1lO6 per ton. 


There is a question in m	 mind however as to whether a great 


deal of the values in the ore are not lost in the plumbage and arsenical 


sulpMde, which	 e know of high value, being tarried off i 	 the form 


of scum or float.	 On the mill plates so much of the black plumbago is 


In the ore that it rolls ebead of the riffles on the plates continuously 


like so much black oil	 It Is not the plumbago itself which is of value 


but the tIae arsenical which it carries with it 


If this be the case it would be of course necessary to in 


stall a small flotation unit in order to save these values	 It would 


seem most desirable to have a test of the ore made in order to determine 


Just what losses are occuring.	 Such a test can be made either by ilanks 


of Sen Francisco or the General tugineering Company of Salt Lka City 


by shipping about 300 lbs. of the ore. 


The sporgerubber mats now being uSed below the plates cease 


to hold back any suiphides as soon as their pores became filled end I
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25 280.5 415 
546 257 526 


, 53,5 296 413 
1Pz) 284 261 518 


558 448 
270 292. 584 
262 sOs 580 


April 355 522 590 


•	 .,, 517 551 470 
482. 265 428 


3. F. Ba] Lard in Charge 


&	 . I 554 .7. O'Ddiell, 
4 . 2 4801 675 
5T 530 522 


: 571 612 
D.0 587 439.5 652 


1951 
Jsn'	 492 1	 708.4	 1048 


490 
1, Fo1eo-Forema$. 


655-	 1017 
)	 ..	 .r	 '597 506	 756 I ;	 455 .' •. 490	 828 


:	 Swan	 e1son-oriflazA 
591 755 1066 


J*.	 SIt. 221 552 
J1y	 j	 535: 383 454 
Aug.	 507 297 396 


SLay oft Iart Tim 
Sept	 399 204 285 
0ct	 494 421 572 
ov	 575 


-	 H.S.
709. 


er!Iuts,
874. 


Supt, 
Dec .	 616 457 .	 706 
1952	 1 


-Je*15	 264 3g9-. 449 
H	 -	 Feb15	 siI 441 66 


i*e1514	 . 524 rn 
4. j kp' 15 .. 529.. 727 


•:1W1*e	 $y].8 57 . 
Jun14	 .557 3fl. 458 


*7 386 485 
,31 . . 


.581 -18€ 
:.,$' 50	 61- 687 862 
OetSl 651 890 


- .. .IA2çt


474 2716 6.4 156,2 860	 225.2 
277. 1814 5.5* 93.2 514	 145.2 
280 1754 4.2* 125.2 690	 151.2 
338 988	 - 3.1 248.2 1292	 242.2 


158. 1887 - 4,25 
1S4.4 2030	 4.30


409 2249 
565 2024 


145]. 7980 
380k 2094 


1990 1940 
581.2 '2289 


494 2500 6 
-. •57 3418 8.76 


1748 ll036 23.48 
530 3651 8.53 


456 3144 5.78 
-	 No Returns


258 
252 
643.4 
544 


1436 
386.2 


196.2 


1.5 
1 • 25 
1.4 
1.22 


1151 
1.51 
1.25 
1.48 
1 • 34 
1.38 


1.48 
reinaxi


I 
IILL BKPORT OF BBIJ&R CRE MINE 
April129toIovsber5. 1932 


MU1
Tone	 Er. Oz


5576 
2S28 
2424 1.52 
5880 


4136 1.32 
4054 


10280 1.61 
5512 


2297f 
.5940 -


c84 


*	 .L.. - - 1 


1.46 1O92, 5562 824 2324 17232 1077 1.7232 1.62 
1.58 631 3855 7,56 8.2 45 242.2 3880 12 


n].,54 512 3269 5,25 32,4 195 216 :	 3464	 • 


1,48 372. 1904 3 - - 119 9(A 


1.48 642. 324]. 3 78.3	 f 395 227 . 66 


1.6 926. 3900 6 986.4	 ! 4680 536.4 85R0 
1.5 454. 2180 2,88 68.2.	 • 228 . 
1.7 537	 ' 2972 3.60136.2 712 


1.4 426 2243 5.05 44 242 P'i5 
1.6 f 152 867 2.471 12.2 65 -	 b8.2 1%12 
1.4 514 2847 6.581 62,2 343. 199.4 . 518$ 
1.3 412 2838 6,15142.2 842 205 280	 , 1,4 


1.4 234 1222 4.28 - .	 - 77 '	 122k 
1.4 458.4'2362 4.121 13 78 :	 152.2 t44,& 
1.2 1342 7329 8.39 228 1231 535 . M53 


ison, I renan ,?	 . 
1.6 632	


J
3260 4.62 367 1835 .	 318.2 


1.4 958 4790 10.50 869 4345 -	 578
-:° 


915 
].5. 799 3997 6 520k 2604. 444.3 711	 . 
I.].. 622 3110 4	 . 658,2 392 393.3 659E. 


.	 1 ..2 888 4440 .	 6,101 535 2685 489.1 78%8 .. I *.	 . 
.5 340 1702 5	 . 116.2 582 !	 151 . 214 


P 1.5 522. 1710.- • 5, 75• 260,5 .1305 1832 29* 
1.4 288 1440 5 . 208 1040 120.2 • '1926 5	 1.5 894 4494. 5.2 579,3 2669 352.3	 .... 'H-	 • 
1.4 856, 4280 7.30 4513 2060 385.3 . 


1.4
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883.
331,0- 
4415


.	 3.2O 
-.5


340.6. 1100 226
.-. 131.2


I
857 315.2 . 
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CØPY OF LEtER OF TRANMTTAL 


., H	 .	 '	 •	 ..	
:	 ,	 .	 . 


Deoe$er 16, 1%O 


Dear Mr. fluelsdorik; 


In acterdsnce with your request,	 y report or tlw 13rsh Creek Mine 
is herewith swbsitte& 


Since Iiit	 opened In 1945 the 8rusb Creek Miie his proivced over 
$3,OO(,OOO	 n	 1d	 In 1959 It i€ø	 the 5th iret 1od	 "elne producer 
i, the UUted States. 


Iven with tIUs ptoductin, however, it has been operating on s 
re1etivc1y sm1I sc*1.	 In order to stay in business, output hss been 
regvl*ted on s cost per ount* basis insteRd of cost per ton as in the 
case oJ:	 ot nines, 


The	 overnnten	 policy of keeping the price of	 ôId	 t the I94 
. level of $35 00 per ounce ias iew te avere yearly production to less 


tban 8,000 tons of ore.	 Thisre comes from the hhlr eiriched sections 
in tbe	 êaX* Of tI1	 oreshoot, while muc1srgin*l	 rei	 byp*szed. 
This	 rinaI ore z	 still of good grade and 0 few yeins	 o could hsve 
been	 iined at a profit, but because of today's inflation, It bss to be 
sacrificed. 


With large erpenUtures this nire could be developed, so a 
much snore efficient	 nd economIcal organiz*tion could be set up.	 The 
feasibility of doing this at the present time, however, 	 s questionable. 
The ore shoot would here to be explored to at least the 2,000400t level 
to establish definitely the tact that concentrated enrichments still 
exist at the greater depth which would permit profitable speration 
under ti'e preCent econOmic conditions	 This would mean extending the 
Golden Gate Shaft another 1,000 feet end drifting along the veut on 
several different levels.	 With this exploratory work, the ore can be 
blocked out very easily and an efficient ivining system established. 


Compared to its ultimate size, this nine has	 ard1ç been 
scratched.	 Past operatIons haV* proven its ore 1alues and from all 
geologic evidence, this ledØe will leach a depth well in excess of 
5,000 feet.


Very truly yours, 


• hi	 John Jay Fo1so 
Engineer 


Mr. L	 I.. Hueldonk, Vicetresidast 
Best Mines CO., lc. 
Downie1lla, California
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It funds are available in the summer of 1961, exploratIon work c*n be done 


to get as estimate on the extent and value of the remaining ore body. 


According to the maps appended o Urea's report, the OLD BRUSH CREEK 


shaft went to a depth of 290', however, the work dose ia 1960 established Its 


depth at better than 400'. 


Then is io record .f the BHUSB CREEK MINE being operated on any major 


scale from the time it was. closed In the •arly 1930's until 1945 when mining was 


resumed by Al Merritt in the PEAVIWE ORE SHOOT. U. operated alone until July 1949, 


milling 14,692 tons at a value oi $32.36 per ton. p rom July 1949 through 


December 1949, Merritt and Ingram were partners end milled 3,,O1 tons at an 


average value of $17.09 per ton. Their operatios , consisted of working the upper 


levels on a small scale and only doing enowgb development work to 'keep ahead of 


•	 mining. They did not have enough equipment te mine properly and what they did 


bare was breaking down frequently. *t hts time they were hauliag ore to the 


ball sill located on Woodruff Creek about awile and oneha1f below the mine. 


Late in 1949 this mill burnd to the ground. The min* was sVbsequently shut 


down until early in. 1930 when taken over by C. L. Best. 


His initial operation was sfined ost1y to mining the MerrItt level, 


whIl, running the present Cassidy Tunnel. The Cassidy Tunnel kit the ore shoot 


about 2,000' is from the portal. : Raises were put up from the Cassidy level to 


the Merritt level sad this sectIon wss mined out except on the lateral limits of 


th. ore body. While this block was being mined, the hoist room was cut out and the 


slaking of the Golden Gate Shaft was started. 


From the. Cassidy level the shaft Is presently tos depth of 512 feet 


on the Incline wIth four levels below the collar. At present mining is being done 


between the 403 and 512' levels. Initial plans were to extend the Cassidy Tunnel 


another 5500 feet to get under the OLD BRUSH CREEK ORE SHOOTand explore this. 


block of ore. However, due to high costs and the need for miners elsewhere, this







I 


work was abandoned in 1955 after completing about 1500 feo.	 An upto"dae map 


Sof the present workings can be fotnuI in the AppendiX. 


PAST PRODUCTION RECORD 


Intorznition as to the production ot the OJD BRUSI4 CREEK ORE SHOOT csa b€ 


found in Edt	 C. Uren's report on the ndnø dated June 5th, 1929.	 t}iere is also 


copy of the null record trom 1929 to 1933 	 ttae1ied to his repo8.	 No Other 


records ar	 avsj1b1e after this date. 


After c1osIiç In the eaz'ly 1930's no aIning has be.i done on the BRUSH 


CR1EK ORE SHOOT.	 Since	 erntt took over In 1945 ,inIng has been confined exclusiveli 


to the PAVThE ORE SHOOT.	 As of March 31, i.960 this zone has produced appreximately 


/ 75,UO tons of oe at an average value of $41 9t3 per ton. 	 TMs production is broken 


d9Wn by years accorflng ti tte fo11ow1ti 	 table 


From frAVINE ORJ $ih09.' 


____	 -	 Tos MiJedi SiU*	 per ton_i 


w March l959	 March 1960	 374 $jIO.00 
March 1958	 Mircb 1959	 9,799 
r;arch 1957	 March 195	 3891 74.6 
t4areh 1956	 March 1957	 6,965 59.20 


arch 1955	 March 1956	 6,374 54.98 
arch 1954	 aic1' 1955	 7,630 35.89 


Tatcb 1953	 arch 1954	 8,310 31.75 
an.,FePy .,Mar.	 1953	 1,193 39.30 


1?52	 3,690 34.37 
1951	 4,251 49.63 
1950	 4,541 19.40 
1q49	 2,422 20.60 
1948	 5,588 23.90 
1947	 4,212 36.14 
1946	 2,102 43.19 
1945	 368 1i19.7L.. 


75,110 
-r	 L	 &-_,-.


$41.98 
Ii	 L -4-	 L 


This is an unusually hjgb value per' ton for any lode mine of this type 


and indicates the future potential of the mine. 


.
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S	 ORE RESIRVES 


At present tkere Is no blocked out ore tkt c&n be mltted at profit. 


There is, kowever,, an estimated 7O,OOOton block of ore extndin from the 512' 


ststlon level f tie GLDEN GME SHAFT to the surface. Its value is estimated to 


b. In tb Vicinity o $20.00 per ton. This value estimate is based on past datM 


and the geology of the mine and not an sampling, since assay results would be 


misleading and of no practical value. This shoot, like most others in the area, 


is very irr*gular and can range from a few cents to in excess of $5,OO.00 per 


ton in just one or two feøt. Therefore, the best indication as to value Is obtained 


by examining past production statistics in relation to Original location of the 


mined ore.


In addition to this ore there Is a possible ore reserve of about 3,000,000 


tons with the downward projection of this ore shoot to the 5,000 foot level. The 


actual extent and Yalue o tbi, however, can be determined only with a substantial 


amount of exploratioa work. 


Besides the P1AVJNE ORE SHOOT there could also be a sizabl. deposit in the 


OLI) BRUSH CREEK ORE SHOOT and * good possibility the ANTE M.UP ORE SHOOT can again 


be picked up, 


crom the amount of sutfsce exploration done in the ANTE4JP zone there must 


hay, been fairly good Yslues in that area. According to Urea's report, $O,OOO 


Was taken from a small incline shaft about 26 feet in depth. The ore could not be 


followed becanse this portion of the vein had slid down the lull an undetermined 


distance. Although no definite conclusion can be reached with the available 


information, there is good evidence that ore does exist in this zone. If funds were 


available, both the ANTUP and OLD BRUSH CREEK ORE SHOOTS could be completely 


explored for about $200,000 to definitely determine their potential value. 


However, these two ore shoots will, not be considered in this report, since any 


available funds are needed to further explore the PEAVIN ORE 5HOO.
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EsrIMATE OF COSS 


Tb. following cost figures for shøft end tunnel work a'. based on a 


day week paying	 he pesent wagez with their corresponding bonuses i*cluded. Mth 


thi'ee shifts going on a contract ba1s, fl Is es;m*ted that tbe shaft can be 


vnced	 feet per day and *ny drift ot crosscut 12 teet pci dey.	 In addition 


to these costs it Is •stimated Zhe initial shaft repair and enlirging the Jaost 


wifl cost about $40,000.00.


1nIa Suppltes 
j	 -	


cost/ti;ot -. Cot/foot 
itai - -	 1gf;	 Shaft of Tjune1 


Rail $3.a4 $1.61 
Air Pipi 1,16 1.16 
)Iater Pipe .70 
Pump Disch*rge Pipe	 2.00 
P*wder 12.50 6.08 
Timbez' Sets 3.84 1.50 
spikes & Fish Pites	 .4& .20 


• Pipe CouplIngs .57 
Bits 2,00 .9? 
Steel 1,00 .50 
Water .15 .15 
Power 2.00 .O0 
Miscellaneous 40 


TO?AL $4.12 


Direct Lb1?r Cost


Cogt/foot No	 of	 Rate	 Yesrly Wage % to Cost/foot 
Tøe of Iob	 Imlorees er iour	 or Saj*ry Prot,c of	 Sbsft ousrsj - 


General Manager 	 1 $23,760.00 50 $7.61 $8.20 
Mtn	 Supervisor	 1 $3.05	 8,026.00 50 2.64 1.10 
EngIneering	 1 7,128.00 50 2.36 1.00 
Sbaftnuer	 6 Co*trct 100 40.00 10.00 


3 2.15	 5,812.00 100 11.16 4.65 
Holstmen	 3 2.15	 ,812.00 iOO 11.16 4.65 
Outside	 n	 2 2.15	 5,812.00 50 3.72 1.55 
$bop	 ien	 1 3.05	 8,026.00 15 3.96 1.65 
Shop Helpers	 2 2.15	 5,812.00 75 5.58 2.25 
Shift Bsses	 2 2.7	 7,436,00 100 476 1.98 


i	 L $9303	 $2 Op •	 -







8'


Overhead Costs 


'U.'	 '''''	 '1	 V ''l,	 ' 


Cost/foot Cost/foot 
---	 I1_Jj	 of	 Shat of TUNfle	 , 


:qLdpme!It Repairs	 $3.00 $1.20 
rresident'i Salary (25%)	 2.00 80 
S*oretary (50%)	 1.18 .50 
Compensation Istece ($9 per $100)	 8.35 2.80 
Social Secui?ity (3%)	 2.88 1.00 
MiacellaneOus Office Expen*es	 3.4X 


TOTAL	
J	


2O.41	
L


$758 


-	 .	 .	
1 


Costffoot
••	 * 


CosUiioot 
£ S	 ---,	 -	 I	 -1	 1


of 


Mte Supplies	 $34.12 $17.93 
Direct labor	 93.03 32.Oa 
Overhead	 2041 7.58 


'4' 6 54 
14	 ,,	 'r	 _,-	 -	 '1"!	 L , 


o)Cst pf Pz1ect 


-	 -' 


1000 feet of	 b*ft	 $147.56 $147,560.00 
3Q00 feet of tunel	 $5T.S4 172,620.00 
initzal Shaft repair 4O.00Q 


L	 ur	 rr I	 -, $3ôQ 180 00 


CONCLQt 


There is no doubt that the project i	 the above torm would be a desirable 


cbrn*ge	 nd would	 1so cut the co*t per ton considerably,	 o that soue of the now 


iarginal ore could be nilne4 at a profit.	 ftoweve*, there are several other conditions 


to be considered that make this	 mout of work risky at the present ttme. 


This coxtpany cannot finrnce	 project of this size without cssistance 


and $t is quite unlikely that tite necessary backing could be obtaine4 on any veesouble 


teris.
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. ANDNPATE!FD 


-r	 U	 rAf-1 j1U.


Upatented 
I	 L Patwt,d 


L	 ! I	 o1	 ci;n Acres Aerii Ac*e*qe , 


p 1SER?Y LOAN No. 2 20.& 20.66 
LIBERTY LO1AN '40. 1 2Q.6 20 66 
flE4 L.OMDND EXT . 20. 66 20.66 
8EN LOMOND 20. 66 20. 6 
JUDSON $0. kXT. 20.66 20.66 
JUtSON 20,6E 20.66 
MOUflTAIN ROUSE $0. EXT. 20.66 20.66 
MOUN'rATN HOUSE 20.66 20.66 
JUDSON Err. 20 66 20.66 
rnrit iRAE 2 20.66 20.66 
M0WTAIN HOUSZ EXT. 20.46 20.66 
F'0SS EXT. 20.66 20.66 
CRROMITC 20.66 20.66 
BONNIE &RAP 20.66 20.66 
AMERICAN SO. EXT. 20.66 2066 
CifROMITE EXT. 20.66 20.66 
AM.R1CAN 20.66 20.66 
AMERICAN MXLLSITE 5.27 .27 
GOLDEN GATE 20.66 20.66 
FOSS EXT. MIt SITE 5.00 5.00 
MERS SO. EXT. MILLSITE 5.22 5.22 
GOLDEN GATE No. 1 20.66 20.66 
GOLDEN SATE No. 2 20.66 20 66 
GOLDEN GATE M1LLSITE 5.28 5.28 


Ot.ZN SATE No. 1 MIL SITE 5.21 5.21 
GOU)EN SATE No. 2 MIL SITE 5.08 5.08 
LI8RTY LOAN No. I MILL$ZTE 5 CX) 5.00 
LIBERTY LOAN No. 2 MILLSITE 5.00


L


500 


r0?ALS 
& t	 -'- -	 1-	 -	 -	 -	 r	 ' -i-	 -rw----.


454.34 


t


L iw 


149.39


-r


304 45 


-	 £ t. -. r 


Ua*pp	 CI8ims' 


OMEGA 


UT. CONS. 


GOLDEN GATE PlACER 


I







BEST M!NES CO, INC 


DOWNIEVLLE, CALIF.


Ce'eek Mine 
I96o)
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APPLI 


APPLICATION FOR FINANCIAL ASSISTANCE IN 


Pursuant to Public. Law 85-701 (72 Stat. 700; 30 U 


NAME OF APPLICANT (Full legal name and mailing address as they should 
appear on contract if one is executed.) 


Best Mines Co.., Inc,. 
Downievilie,.. Ctiiforni'


Budg'ureau No. 42—R1368 


, 
Approvae1xpires Dec. 31, 1963 


'	 Q 


\ "//\	 \ 
E)PLORATION 
7	 \. 
41\	 / 


NT'	 O,T USE THIS BLOCK 


MME Form 40 
Dec. 1958
	


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


REGION 


U


DIVISION CODE 


......,
	 I. 


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 .	 .	 .'	 ADDRESS	 ' 


irene L. est	 Iownievii1e, Calif. 
Lewis . L, HUp!o ,	 Downieville, Cel 


Franklin C,, Stark	 Finsucial cnte	 dq. 
&akland j


BUSINESS ORGANIZATION 
(Check one) 


INDIVIDUAL 
CORPORATION 
PARTNERSHIP 
OTHER (Specify)


TITLE 


'resi!ent 
& 


Secretary 


TATE IN WIC FIRM IS 
ORGANIZEDaL1zorIi 


MIN'ERAL Si FOR WHICH 'YOU WISH TO EXPLORE 
GoZt5 


ESTIMATED COST OF PROJECT -	 a'2. *L


PROPERTY 
NAME 


6alen 'sate & 
Arer.ic	 Giiii


.LOCAT ION 
COUNTY	 STATE 


Lterra	 California 
GENERAL INSTRUCTIONS 


Before	 filling	 out	 this	 application	 please	 read the OME should be . used to supplement narrative descriptions of the 
Regulations for Obtaining Federal Assistance in Financtag property	 location and boundaries in item 2, existing mine 
Explorations for Mineral Reserves (30 CFR Chap. III).	 To workings and geology in item 3, and the proposed exploration 
assure	 prompt	 action,	 your	 application	 must	 provide, all work in item 5.	 When this information is not too complex, 
applicable	 material and information 	 specified on the back all of it may be shown on one map or sketch.	 All documents 
of this application form.	 Avoid unnecessary correspondence and other attachment 	 submitted as a part of this application, 
and de.tays by submitting complete and accurate information, except those in item 3(g) which you mark to be returned, 


j..-	 Please submit 4o.'. copies of this application and all accorn- 
WD


become the property of the Government and will not' be re-
panying papers except as otherwise noted.	 Place your name turned to the applicant. 	 Send true copies,	 not originals, of 
and address on each sheet. 	 Each item of information, maps, leases, contracts, and other documents which are an essen-
and reports required as a part of this application is described tial	 part	 of your . business	 records.	 File	 this application 
on the back of this form. 	 Identify each attached statement with the 'Office of Minerals Exploration, Department of the 
by the item number to which it applies. 	 If an item does not Interior,	 Washington 25,	 D.	 C.,	 or with the nearest OME 
apply to your application, , show the item number on your state- Field Office. 
ment and after it write "not applicable." 	 Maps or sketches 


CERTIFICATION 


The, undersigned, whether as an individual, corporate officer, plete,	 to the best	 of his knowledge and belief,	 and that 
partner	 or' otherwise, both in his	 own behalf and acting' he would not ordinarily undertake the proposed exploration 
for	 the	 applicant,	 certifies	 that	 the	 information set forth under	 current	 conditions	 and	 circumstances	 at	 his	 sole 
in this form and accompanying papers is correct and com expense	 tzae	 Go,, itic 


By: 
•	 DATED


TIcLE	 ecret3r 


iilly false statement or certification to any Department or Agency of the United State&	 vérmment is acriminal offense. 
/, /Code Title 18, Sec. 1001.
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BEST MINES CO., INC. 


DOWNIEVILLE, CALIF. 


FINANCIAL ELIGIBILITY Section 1 (a) 


Attached you will find the following documents we submit as evidence to 


show our unsuccessful attempt to negotiate an exploration loan from the tnited 


California Bank in Oakland and the Rank 'of America in. Nevada City, our own bank of 


account:


1. Letter dated September 5, 1962 to Franklin C. Stark requesting that 


he make application for a loan as attorney and a member of the Board of 


Directors for the Corporation, 


2. Letter dated September 20, 1962 tor, G. 0. Weimer, Loan Officer, 


United California Bank requesting a loan to carry out proposed ex 


ploration work, 


3, Letter of refusal to above request doted September 24, 1962, 


4. Letter dated October 25, 1962 to r. iflhlard J. Rose, Manager, Bank 


of America, Nevada City., Cal!fornia requesting' a loan to carry out the 


same proposed exploration work, 


5. 'Letter of refusal to above request dated October 2, 1962. 


FINANCIAL ELIGIBILITY Section 1 (b)	 None 


FINANCIAL ELIGIBILITY Section 1 (c) 


Applicant's share of the cost will be furnished from its present operating 


account in addition to a substantial amount of equipment that will have to be 


charged against the project.


/
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BEST MINES CO, INC. 


DOWMEVILtE CALIF 
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September 1962 


BEST MINES CO., 1NC. 


PROPOSAL NO. 1
	


DOWNIEVIU,, CALIF. 


This project would consist of extending the presentGOLDEN GATE IAFT 00 


feet to a total depth ot 950 feet. A $t*tjon will be cut and 40 sp driven 


below it. A crosscut will, then be driven to the ontact and the ledge fully explored 


by drifting on the vein. This will involve about 265 feet of rosscuttisgsr4 a 


500' drift along the contact. This should determIne whether any' high grade is 


going to be encountered at the qreater depths. 


The one big advantage to this proposal Is that mining could coflce 


lnunedlate'ly, if ore was encountered. It would also explore the entire length of 


the ledge sad the ore body would be properly developed ór future'mining. 


Cost per foot	 Cost per foot 
Uiret Ls	 cost	 of Shaft	 of Tunnel 


General Manager 
Engineer 
2 Shift bosses 
4 Sheftxnen 
2 floistmen 
2 Tzam,uer* 
1 ShOp Foresan 
2 Outsideeen 
1 Truck Driver


Total


$io..00 
3.88 


15.07 
26.61 
12.00 
12.00 
6.00 


12.00' 
6.61 


$106.29


$3.75 
1.46 


5.65 
10.00 
4,50 
4.50 
3.00 
4.50 


$39.86 


ODeratLnzMateri$s. nid' SUDDI.4es
Cost per toot	 Cost per foot 


.of,Shaf	 oLTuuqi. 


Powder and primers 
Mine Supplies 
'Power end water 
Bit Cost 
Timber. Set every 5' (10* bd.ft.) 
Pump Discharge Line (4t) 
Copre.sssd Air Line (d) 
Water Line (2W) 
Fan Line iO' (24 ga.) 
440 Volt Cable 
220 Volt Blasting 'Circuit 
0*11 Signal Systen 
Telephone Systei 
Raij 
Ladder


Total


$10.00 
3.00 
4.00 
1.00 
3.84' 
3.50 
3.50 
2S00 
1 • 15 


• 00 
.85 
.50 
.30 


2 • 52 
r-r'


$3.56 
2.00 
1.33 


.50 
1.50 


I • 50 
1.50 
1.15 


.85 


1 • 67 


$15.56







BEST MINES CO., iNC 


DOWPJIEV$LLE, CALIF. 
Cost per foot Cost per foot 


of $hf . o.Tune1 


$3.00 $1.20 
3.69 1.54 


11.99 7.50' 
3.. _______ 


$27.68 $11.44


Proposal No. I Page 2. 


Overhead coats.	 . 


Equipeat Repair & Maintenance 
Secretary 
Compensation Ins. & Soc. Se. 13% 
Miscellaneous Overhead Expense


'rotel 


WTAL cosr 1R


Cost per foot
oL$bafj 


$106.29 
42.16 
27.68 


2.50 


$186.63


Coit per foot
ot Tunnel 


$39.86 
15.56 
11 • 44 
4.90 


$71.76 


Direct Labor Cost 
Operating Materials and Supplies 
Overhead Costs 
Operating Equ1pent


Totals 


TOtAL COST OF PROJECT 


00 feet of Shaft $188.63 
40 feet of Suip $188.63 


765 feet of Tunnel $71.76 
Cut Station


TOTAL COST OF PR03EC1


$56., 569,00 
1,545.20 


54,896.. 40 
J.8O2.24 


$121,832.54







Diret Labor Co 


Gener1 Manager 
Engineer 
2 Shift boeses 
4 Bottom Men 
4 iIoistmen 
4 Tranimers 
I Shop Foreman 
2 OutsIde Men 
I Truck Driver 


S


eraJo9 Materials and. Supp,i ie 


Powder and Primers 
NIne Supplies 
Power and Water 
Bit Coet 
Timber 
Pump Discharge 2' 
Compressed Air Line 4" 
Water Line 2" 
Fan 4ine lOu (24 g*.) 
Uai 1 
Ladder


Septeaber 196 


REST MINES CO.,' 
PROPOSAL NO.2


DOWNIEVILLE, CALIF. 


This project would onsist of working the ledge only. A small winse (1 compart 


ment) would be put down 200 feet with fOur i00*foot drifts at 5foot intervals. 


This project would be truly exploratory in nature, butvery uneconomjcaiwten 


considering the overall picture. The one dIsadvantage is that even after ore Is 


encountered, the ore body will not be properly developed for future mfning, in other 


words, it would still be necessary to extsd the shaft for any future development 


project. Consequently this would mean the money spent sinkIng the wiaza would 


actually be lost.


COST ESTIMATE F0R PROPOSAL NO. 2 
(200 feet of Wiaze) 


Cost per toot Cost per foot 


_______________ f Tun,l 


$15.00 $5.00 
5.84 1.94 


22.60 7,53 
40,00 13.33 
36,0 12.00. 
36.00 12.00 
12.00 4.00 
18.00 6.00 


1_---U 
1QOO 3,33 


Total	 $I)S.44 $65.13 


Cot per foot Cost per foot 
ptShp4 ounne1 


$10.00 $3.56 
3.00 2.00 
4.00 1.33 
1.00 .50 
5.00 3.17 
2.00 
3.50 2.00 
2.00 1.50 
1.15 1.15 
2.52 
1.00. ________ 


Total	 $35.17 $15.21







7. 1


Proposal No. 2 Page 2 


Equiprnent Rips!' & Maintenence 
Secretary 
Copessation J,s. G Soc. Sec.	 13% 
Miscel1sneou Overhead Expense


Total


Cost per toot 
r


$3.00 
4.62 


25.40 


$36.02


BEST MINES CO INC, 


DOWNIEV1LLE, CALVE. 
Cost pei' foot


Qf TU*JI1. 


154 
0.47 
1. 29 


$12. 41 


•	 TJSER !OOT


C*st per toot 


Direct Labor Cost	 $195.44 
Operating Material, sad' Supplies	 35.11 
Operating .EqaIpent	 18.67 
Overhead	 36.02 


Tcti	 $285.30


Cost pu foot
ot Tunnel... 


• $65.13 
15.21 
4.67 


$97.42 


OF 'PROJECT 


200 feet otMue U $285.30	 $5Z,Q6X.0O. 
4(X) feet of flrfft1ng $7.42	 38,968.00 
30 feet of Heed Frame Raise $139.25	 4,171.50 
25 feet of Chute $69.72	 1,743.00 


Cut Hoist Station and Install Hoist	 3,372.00 
4 Seeli Loading Chutes	 6.37.6O. 


TOTAL COST OF PRQJE1'	 $UI.,650.1O







B!ST M1I1ES CO., INCe 


DOWNEVLLE, CALIF. 
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REST MINES CO., INC. 


DOWNIE1uE, CALIF. 


W	 •APPLICANt'$ RIGHTS IN LAND: Section 2 (a) 


Applicant's Interest in the land to be explored; namely1 the AMERICAN 


and the GOLDEN GATE patented mlnng Claims is that of Lessee. A true copy of the 


lease Involved; namely 1 that certain "mining Lease" made and executed Match 1, l5O, 


by and between ALPHA HARDWARE AND SUPPLY CO., A California Corporation, first party, 


s Lessor; and C. L BEST., second party., as Lessee, is hereunto attached as an 


exhibit hereto and hereby fully incorporated herein by reference. Said lease is 


the document pursuant to which applicant holds its righta.as such Lessee. The 


interest of C. L. BEST1 Lessee, under the above referred to lease, was transferred 


In part by descent and in 'part by purchase to IRENE L. BEST following the death of 


C. L. Best, and was by said IRENE L. BEST transferred to ipplicant at the time of 


Its Incorporation in 1952. 


There are no liens ,, mortgages, or other encumbrances on the property,


I/i























BEST MINES CO., INC. 


DOWNIEVILLE, CALIF. 


. "II	 Lessee keby further agrees that be wzIJ st all tt*s 


during the eontinus*ce iii føre o	 thu	 lease, and while co*duct. 


Ing *isI*g operations upo* aaid 	 keepr *U	 einpayc4 


thsToen tuIly iasured uud*r s'id In cempliuce with the Wokeens 


Copei**tio. XnsursMe and Sifety I4et of th	 Stit. ot Cs1ifornis 


*xd d&ri*	 *11 of	 uc1i ti*iei will crry st his osa eoat and exs 


p.$ge adqate	 o*pe*astton and liability 1nsur*ne, u required 


by 1*w	 and will at eR	 es comply	 uliy with all I*wz	 rules 


*nd reu1atios	 (Federal aid State) Iiitin	 or regul*tinq sack 


oper.tio*s 


1.	 It Ii fsrther udrtood *nd *greed tb*t st *11 times 


durinV tf*. centI*uence te *rce of this 	 essv	 *id w)dle Len.. 


shall be	 o	 iMtq *nd opezstin	 said popert1es	 k	 shill b*ve 


Uie rt1t uti priyu,g. ot ,iiiin	 or outerwise r.iuing	 e 


posits s*d ores 11nea arid recoVered from s*id presi*e* s*d of e&' 


tr*otiq th* gold end otker preciais	 et*lz *nd minerals there" 


from or of	 rnsi*g the same to be so milled or reduted and the 


said sold sd other preiiQus *etsl* and attierels te be so extr*t. 


e4 therefrom; bat as * eonslder*tion a*d 	 onditioe precedent for 


the eo*tl****ee lii fO!e of this lease it 1* u*derstood end sgroed 


tI$*tI	 *3T SMI 511 qOId buflios,	 onc**trst** s*4 values so derived 


roa sUch operUon g end fto* such *iUiq a*d reduotiots of the 


said d•posit	 aid ores nhell be so'd asd disposed of by tessee 1* 


the cbl1tas?y cb**teIs of tr4e nfld comeree to reco*iZed sad 


e*ts)4 isbed sseltsrs, refhcrs., or 4eslers	 eXcept that geld bUli. 


lbs shall be sold to the Uaitecf St*tes $it at San Fr*aeisto1 


C.flfornj*, unless a free rarket Is established and allowed by 


law tor the asic of gold builbos in whieb case Less.e may sell said 


gold bullion in aLtek *srkets or places ** *y prove to the advantage 


o	 tlae putien hereto.
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BEST MINES CO., INC. 


DOWNIEVILLE, CALIF. 


S 0* or bet*re t*e 20th aay of , each sflsth L.sse. *b*i1 pay to 


L.ø*aez *3 vØts usder thi; lesse ten (10) ptent of the 	 ro 


proc;eedi rceivd to	 all g1d, ii1ver, or oth,z' v*t*Is or *iaeza1s 


p4ucød dv1n	 te prevedig	 a1ed*r voth	 ai a)ov. provided 


sfter **kittg the foiiowtna ded*ctien* troa the procedi ot sicb aree* 


ss1e:


(a)	 Any	 int	 siieIter or	 eti*ing costs, but 
•xcli.dlnq *Uh1n	 cheigee, 


(b)	 Sales Qo.xd*slou it to exceed two (2) 
percent. 


(c)	 Mty	 tste or Ssders	 ckaI*, c*iission, 
seig'sli!r.ge or txei (in1udin	 severance 
taxes)	 ow or beresfter Lsposed b	 uther'u 
ity ot the Foderet Gcwer2aent Of the L1*itsd 
S**tes or the State at CaUtarnia directly 
re1etin	 to tk	 piodution, psrbase	 sa1.e 
or other ninørai*, but sx,Iuding tszes isv-


. led Or aue*aed *qIPtst the L.ssøe in Ui. 
iLature of set inoae texes. 


flOVZUED liUWEVE*, that during the ftut eight (8)	 o*tha of 


tbis Itsie Leuee ah*11 pay said reatel only os thet portion ot said 


gross proceeds which is in excess of te *u.	 of Thirty D*llara 


($30.®) per ton o	 ore treattd. 


e.	 *ii rental psya*ts sade	 a$ shove provided, sh*11 be a 


co*p*ied b	 iait, sae1t.r or refini	 retiirna, or	 ertflied ii 


voice's of sI	 and prehs*e as to a*y a4ereIs not rinte4, ss*it.d 


or refi*ed	 as .videio1nq tbe gross proceeds ef *11 miiseraIs o 


ores *iuød or produced frog uid propettIe	 mid sold es aforu1d. 


1.	 b,re is hereby	 rasd the Lessee duriag the ter* ot *h1* 


less* the right	 o strip sad deposit waste aateria1 	 everbirden, 


or taili*g o* $ke above dssribed popertI*s, whether deriited foi 


seid properties or other properties acquired by the teisee.	 Bøfere 


depositing say of sud overburdea, weEte asterisls, tsiIina, or 


*ialsg debris oa the leads bereiftabove	 esrIbed the Lessee shell 


first dete*i*e, ee far as possible, that said pl*ce of deposit 


•	 •
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BEST MiNES CO., INC. 


r	 DOWNIflfLLE, CALIF. 


S ent*i**	 o	 jnerR1s or ores suflsble for opes pit or placer ai*i 


operatio**.	 'Vie Leuee sh*IZ likewise h*ve the rgIt upe* the da* 


,i*,d pr.4se$ to erect ratrsi*iag dm8, bMild reservoirs, to stock 


piie or ath,rwl*e depO*it a*es, coneent*'stes er other produeti tro 


D4ning op.ntion* corduced os ssid preprty, or fxo* esy adjacent 


Isttd* aquid by th	 f4ssee. 


100	 The L*ie	 '2 y **	 *fl7 titther growing o*	 sid 1a*ds tor 


*1*iag purposes o* the d.iised pr.mius snd *iy wtera •vtiIebIe 


to sstd ta*ds(, ikthe	 fts tb* form ot *prnga, proI*tiNg water, 


or other	 urc.1 Of supply. 


11.	 fl 1* further	 ndrttad si*d *grsed th*t in the øvont tkat 


Lc**ee	 sl1 ersct sny addltioisl bui141nzs o	 jproyec*ts upon 


tJa	 d**ia	 pret*e, C	 *d sy equipeit threto, Lessee 


. shall At	 iI oWls cost *nd expens. keep said bu11di*$, ipr.veaieats, 


sud eqtipent iniured for thetr fuU Lnsur*bl. value with lou pay." 


able to the parties heieta is their interests *sy appear.	 Lessee 


3ba11 keep preant buildings e* th* prep*rty Sully i*ur.d. 	 lii case 


of lou by fh'e or otherwise, unless otkarwl*e *utusII) ereed, the 


aionies r•eovered Oil I be appi isd to the restoration of the property 


destroyed. 


12,	 Lessee chill at	 11 tiss 4urig the telii of this qre.. 


watit keep o* depo*it with Lessor cttificates of insirasce evidescinQ 


the saistessace of all ii.s*ra*ce policies ret.rr*d to In this 


re.*ei*t. 


13.	 When requested byLezaor, LeSsee shall furnish to £euor 


S fros ti.e to ti*e true sad correct copies ot ai	 E$*p	 POIt$	 ddfl" 


lag records,, suey ud ss*pUng returia	 nde by or for Lessee 1* raspsøt 


to the dendsod prewlass ox mifle workinUs havisg a dhset reletio* thereto. 


LsSOr reserves the right to itself end its ageats •*	 representatives 


to eater i*to	 nd itpo	 said preMse	 at a*y and all realeisbie 


tises during the life and continuance in force ot thiS lesse for 


apT,


•	 ,	 •.'	 /8







BEST MINES CO., INC. 


DOWNIEVILLE, CALIF. 


S th. purpose or ispectiiiq arn examining ti*e work ad epentioss 


co*dut*d by Lessee.	 Lessor may keve a rp'eseatBt1ve or represet*. 


tives prese*t *t sit cIeanups 


14.	 Lessee auu*s and *res to s*ve Leuor hinioU fro* *y 


a*d i*1I clsI*s **d de*udz tor injur1es oz dvaijes to the prsonai 


prOprt7 of	 tkezs sdslnq .±r.r the pOssessiOn or operations ot 


t4ei*ee, or uy contrecto*	 usigrzee	 or sO..teuM o	 Lessoe in res. 


peet to the pr**ies heey leued. 


15.	 Lessee aI*1I ue dillge*ce *nd c*re tbst water iii Woodruff 


Creek, *eøesay	 ot koQ	 use iii Goodyers	 *r, in $ierrs County, 


calitor*i*, ehafl iot bi poUutd by any of ,ia operntio, iiud if 


nE•s$ary sbQll	 Ofl$tfllCt $(M:h safequards	 s eu reqsited to prom 


S


t* such w*tez, 


16.	 It; h futtb	 *sdrstood uwd ag*'eed that all titber i, 


pl*e on said piopeAti., bui1dinUs 	 r*i1 pipe, Ieuflders, *1nin 


bi*$ ! asd	 *11ow	 tra*ts	 hs11. be deewd tUixed to tke realty, 


sitd upon 9e terition of tie lease sh*ll retin upon s*id prom.. 


isei as a pn8 abft2 paroi tIereof and become the proØrty of tissor; 


but it U fnther usderstood and agreed that all hvy mwIiineriy and 


equ1pr*t, jiicIudiu	 t1e crvs.rt	 ini11*	 classif1ers, jigs, f1ota 


tio*	 ai1aMat1on uiits, concentators 	 p*wer plsuts aad 


liqhtinq	 quipment	 boiit	 pumps, enginos 1 generators,	 ompzessøra, 


truckt, and tracton , ud all other peuo*el property pi*Lød	 pøn 


said preEd$e	 h	 Leuo	 or used in connect1on with opexation 	 here 


u*der	 asIl be Thnied to be	 nd rem*ia the perso*l property of 


.
Lessee *nd i.y be rscøved by	 eBsee at any ti	 witbia the period 


o	 ixt	 da	 (60) after tke teiøination of tbi	 1easo	 and in tb 


evR*t that the same is *ot	 o removed witida said period of time, 


wstber permittieg	 it shall be deemed to be fixture	 and shell be. 


cea the property ot Lessor; provided tbat upon the termi*atios 


of this lease	 or spy resso* tesor ibsil have the	 igbt and option 


ta purchase *t uy time within sIxty (60) days of the said termine. 


.8..
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BEST MINES CO, INC. 


DOWNIEVILLE, CALIF. 


S
tios date any	 nd aU of such equlpmeit for esh, at a price to be 


fixed by averaging the e*tirats snd tiurea of thne coipetent 


mining aachiRery expert*,. one ot uich eprts to be 	 as*d by each 


p*rty hereto and tb* other to be seIted by Ue twa so amd. 


Ira	 DurinG the tern and contiaua'e in force of this 1eese 


Leee sgrees to pay	 prior to deI1nquene, all taxes levied or 


easeesed for Ihe fiss1 year eomenc1ng July L, 195O 	 sinst the 


deiiaed preinies •nd any improveiients now or hereafter plated thr.on 


duri*g the terfi of tld* *ease. 


18.	 It is tither tutuelly u*derstood and agreed that the 


terms aad coi,ditions of tbft Zeaie, in so fr	 s Lesa•e	 h11 be re. 


quired to ppf1 rate, mine and develop said pre*Ues a*d p*opeztie1, 


S
sre options1 witi' Les*e,, asd Lessee sh*I1 have the right at any 


se	 po	 thirty (30) days' i*otiae to Lessor to terriaete this 


lease and d1acønt1ue *ød ee*se said work and to discontinue further 


perfsr*nnc. Of the terms arid	 ond!t1ou h*reof and be re1ieve	 of 


*11 t*ture obligation hereindez	 bvt upon so doIng shall iseditte 


Ly 8urr1*der and vacate the premises 	 nd d*1ivr peaceable pouøssf on 


tltereóf to Leuor, aed ihsIl pøy to Lessor *11 *aou*ts d*e It here. 


usder up to the time of sub surreitdeI'	 end will psy	 1i costs 


cb*rqes	 expenses and liabilities of whatsoever kind created, *rising 


or incurred by Lessee dsrbq	 he tiPO that be abII b*ve been in 


possusioi of and working !	 iwing	 operntang, imptoving or de,elop 


ing uid pre4ses, and will, upon detand, execute and deliver to 


Lessor a quitc1ait deed to said prerdaca and a cosplete discharge 


and release of this lease. 


l.	 In the event that any adJudication at bankispty or in. 


solvency be rendered against Leuee, or in the event a receiver of 


the business of Lessee be appoisted 	 aot reaovrnl within thirty (30) 


days after sweh sppointn*it	 or in the eveist that any application or 


proceedings shsll be taken for sn errengeisent with creditors pur 


.9.
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BEST MINES CO., INC. 


S DOWNIEVILLE, CALIF. 


deinaes ud	 * restsl fur the use snd oceup*ti 	 of uid premises. 


Suck terMnatfon ahsll not reluie the Lft$seo	 rom *IiY obUtio* 


or 1ibUity tbretoEore ired by hits wider tke provisio*a horeu' 


oL1	 A waives	 f one default by the Lesor shell not }e deemed	 t ssy 


other defsult,	 $hw1d sn) $ulL default b	 by its nature	 ot 


*pabi* of beinq remedied wltkin s*id thirty (30) Oy period, th*n 


ssd Ia th*t eveitt such 	 IIeged de*uIt shafl be deemed oued in 


the enflt the Lessee t,Oz*øs to remedy suIt detrnift within aazd 


thirt)r (3d)) d*y period	 d tberfter diligently pios,uts the 


isie	 e	 ompLetioi or correction within 	 re*oneb1e tue. 


21.	 Wke,evev tii* les*e Is ter,inated by its expiration or 


the setio* of the psrti.s Ieirete, or 	 y oprat1on or 1w Leie* 


S shell and will pesef11y and 	 uietIy 1eaye	 surrender and yield 


up the poession ot **id premises to te*so	 *nd in sb evetit 


Le*see	 *t the requøst ot teuor, Coveinuits *nd *gr•es to execute 


to i*d Le*or	 t quitcIi	 deed in vespeet t	 the propexties ot 


said Leasr hereinslove desibed, re1eaain, quitiat*ing ad sur.. 


rende?ing	 id pr'opext1e, and the whole th.reof	 free the provis'. 


lent et this leese	 *n1 *ny	 1oud upot tke title *rising theretroa. 


22.	 Any notice zecuired heeusder to be given by either pirty 


to tke otker sbaU be deemed to h,e been duty 	 w*en eit1osed 


ii1 a soeled envelope and deposited in the United St*tes 1*11, pos 


tsge prepsid rnid r.çjist.red	 ddreased to t* p**'ties hereto u 


foflowe' 


To Le5sor, Aiphe Hsrdwsre And Supply Company, 
Nevsde City	 C.iiforni*; 


*0 Lessee, t. L B*,t, 
400 VernI Drive 
Wal*ut Creek, Cslitornia. 


23.	 tessee	 bslI not *ssln, sell, or set ever this lease, 


or any interest therein	 or sub-le*se the whole or say portion 


of the Old	 bove described properties, without the writtø 	 eon 


l l


22











BEST MINES CO. INC. 


APPLICANT'S RIGHTS IN LAND: - Section 2 (b)	 DOWNIIEVILLE, CALIF. 


The land that is to be explored consists of the AMERICAN and GOLDEN GATE 


patented mining claims covered by Surveys Nos. ' 5606A and 6477. These are just two 


of the 31 claims leased to this company by the Alpha Hardware and Supply Co. The 


whole property of the BRUSH CREEK MINE is located in Sections 7., 8, 17., 18., 19,. 


20., 29 and 30 of Township 19 North.,, Ruge' 10 East, Mount Diablo 8ase end Meridian,: 


Sierra County, California.. 


A legal description for each of the claims Under consideration is attached 


to this application. The locatIon of the c1ams with respect to the other 


property is illustrated by referrIng to the property map attached to this application. 


The following is a list of all, the BruSh Creek claims with the official book and 


page number of each recorded Location, NotIce: 


BRUSH CREEK GROUP 


.	 ,	 , , Recorded 
Claim	 . Patent	 ,' '	 Book	 Page 


LIBERTY LOAN No. 2 ' , M '	 404 


LI ERTY LOAN No', 1 M '	 404 
BEN LOW)ND EXT.	 ' ,	 P '	 252 
BEN LOMOND ' .	 P 252 
JUDSONSO.EXT.	 ' . '	 0 .	 97 
JUDSON Yes	 , 29 411 
MOUNTAIN HOUSE 50. EXT. . P '	 251 


MOUNTAIN HOUSE	 ' ' '	 '0 97 
JUDSON EXT.	 ' Yes 29 411 
BONNIE BRAE	 2	 . '	 . S . 102 
MOUNTAIN HOUSE EXT. 0 98 
FOS$ EXT. ' '	 Yes 29', 411 
CHROMITE 0 18 
BONNIE BRAE ' P 253 
AMERICAN SO. EXT. ' 	 ' Yes '	 29 411 
CHROMITE EXT. , '	 ' .	 P 249 
AMERICAN	 '	 "	 '	 ' 'Yes	 , ,	 29 .	 411 
AMERICAN MILLSITE Yes 29 411 
GOLDEN GATE	 '	 . Yes	 ' 18 '	 313 
FOSS EXT. MILLSITE . X 86 
AMERICAN $0. EXT. MILLSITE X 87 
GOLDEN GATE NO, 1 Yes 18 313 , 
GOLDEN GATE NO.. 2 . H 478 , 
GOLDEN GATE MILLSITE 	 ' '	 ' X 87 
GOLDEN GATE NO, 1 MILLSITE X '	 88







S	 GOLDEN GATE NO. 2 MILLSITE 
LIBERTY LOAN NO, I 'MILLSITE 
LIBERTY LOAN NO. 2 MIELSITg 
OMEGA 
MT. CONS. 
GOLDEN GATE I'LACER 


lEST MINES CO., INC 


• DOfNI[VIU.E, CALIF. 
x 89 
4' 99 
'4	


'
100 


S 102 
1 595 


•	 N	 '. 509.


These claims are recorded in the County Clerks Office at DownievI1le 


Csilfornia, 


o







BESt MINES CO., Iic, 


DOWNIEt!1tU CA&1E. 
LEGAL DESCRIPTION OF CLAIMS $ection 2 (b) 


Description o the GQLDEN GATE MINING CLAIM: 


A portion of sections seventeen (17) and eighteen (18) in T 19 N, .R 10 E, 


MOM in Sierra County California and bounded as follows: 


Beginning at the northwest corner of said GOLDEN GATE: CLAIM from whence the 


corner common to Sect1on 5,, 6., 7 and 8, T 19 N, R 10 E, MOM bears N 1 32' 22" E 


7007.66 feet distant; thence S 80° 00' E 600,00 feet to the northeast corner of said 


c1am; thence S 4031 W 1493.64 feet to the southeast corner of said claim; thence - 


N 800 00' W 600.00 feet to the southwest corner of said' claim; thence N 
40 23' E 1493,64 


feet to the place of beginning. 


Description of the AMERIcAN MINING CLAIM: 


A portion o.f Sections seventeen (IT) and eighteen (10) in T 19 N, R 10 E, 


MOM in Sierra County., California and bounded as follows: 


.


	


	
Beginning at the northwest corner of said AMERICAN CLAIM, from whence the 


north quarter corner of Section eIghteen in T 1:9 N, R 10 E of MM bears north 


350 49' W 3599.3 feet distant; thence 'S 81° 00" E 598.00' to the northeast corner of 


said claim; thence S 3° 48' E 1500.00 feet to the southeast corner; thence N 810 00' W 


598.00 feet to the southwest corner of said claim; thence N 30 48' W to the place 'of 


beginning. 


None of these claims - except the AMERICAN and GOLDEN GATE should be 


subject to government royalty and liens, siflce these are the only claims involved 


in this project. 


In addition to the 31 claims leased to this company,' as above referred to1 


this company leases from Irene L, Best other claims known cOmmonly as the 


GOLD BLUFF MINE and OXFORD MINE, No active mining is presently 'being done on any 


of these claims. The assessment work in connectIon with them is being done and the 


mill used by the company. Is located on the OXFORD MINE property. Further Information 


in connection wIth these other claims can be furnished, if desired.
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BEST MiNts co:, INC 


APPLICANT'S RIGUS IN LAND: Section 2 (c)	
oowPaEvluE, CALIF. 


En1osed with this applicstiofl in a .sepsrate folder are five copies of a 


l4en agreement (MME FOrtS 52) executed by the ALPHA HARDWARE AND SUPPLY CO., INC.. 
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!ESTM1NEs ço9 gc 
PHYSICAL DESCRIPTI0N. Section 3 (a) 	 OOWNIEV$UE, Cij. 


The ore shoot under consideration (known as the PEAVINE ORE SHOYr) has 


been explored and mined to a depth of 1,lO0 feet from the surface. There are nine 


different levels and three adit tunnels. The areas between the different levels 


have been atoped Out to varying degrees., depending on the grade of ore encountered. 


Because of the present inflated mining costs only the very rich ore is mined	 while 


much marginal ore Is sacrfced, The amountot work done in thIs zone is easily 


comprehended by referring to the working map of the ore shoot attached to this 


report	 as part of Section 3(g). 


There are two other known ore zones belonging to this mine along the same 


contact. These are theANTE UP ORE SHOOT and the OfiUSH CREEK ORE SHOOT. Their 


relative location lith respect to the PEAVINE ORE SHO is illuitrated on the map 


of "KNOWN ORE ZONES" also a part of this application under Section 3 (g). Although 


exploration work is also necessary in these ureas they will not be considered in 


.
	


this request for assistance. 


At present some mining is being done between the 4th and 5th levels of the 


Golden Gate Shaft. Values here, however, are too low for a profItable operation 


and richer ore will have to be found if the mine is going to survive.. 


The Golden Gate Shaft is situated about 2,000 feet in from the Cassidy 


Portal. itt depth is 647 feet on the Incline with 5 levels below the collar, 


All of the major equipment and machinery necessary for this work is already 


owned by this organIzation, Included in the underground equipment areseveral 


drifters stopers and jackhammers, two jumbos 1 two mucking machines and two electric 


locomotives. 


Adjacent to the main Portnl, the compressor house (with two 500 cu. ft. 


compressors), shop and change-room are locaZed.. There are also a sawmill and timber 


shed for cutting and framing tubers and ladders.







BEST MINtS COa, INC. 


PHYSICAL UESCRIPTION Section 3 (b) 	 DOWNIEVIUE, cALW. 


This company began leasing the mine in 1950. SInce that time the major 


portion of the work descrIbed above was accoiplished, All of . the equipment and 


buildings were purchased or erected at our expense. The Cassidy Tunnel was driven 


end the Golden Gate Shaft sunk to the present level. The area from the 650foot 


station level of the shaft	 throuh to theMerritt Level	 hal been partially 


stOped out by this organization. As of the end of March 1962,; a total of 92,684 


tons of ore have been produced from this oreshoot, but only 14,692 tons of this 


production was prior to 1950. 


PHYSICAL DESCRIPTION Section .3 (c) 


From 1950 to April 1962 thIs company has mIlled 78,627.20 tons of ore 


for in average value of $39.00 per ton. A chronological tabulation of gold 


and concentrate shipments Is attached. The actual settlement sheets are on file 


in the mine office and can be cheóked by an 0 representetive at any time,







S
PHYSICAL DESCRIPTION Section 3 (e) cont'd. 


PRODUCTION RECORD OF PEAVINE ORE SHOOT
OF THE BRUSH CREEK MINE


BEST , &IINES CO., IN(, 


DOWNIEVILLE, CALIF. 


C. L. BEST dbs BEST MINES COMPANY 


Date. Br Gross Vjue * Fine .Ouces Tons,. - 


1950 
5/10 1 $ 2,365,91: 67,314 602.60 
6/15 2 2,238.12 63. 685 449,44 
7/7 3 6,470.36 184.101 457.33 
8/10 1 2,282.56 64.358 
8/2 4 11,456.91 326,014 500.00 
8/28 5 8,627.95 245.530 426,00 
11/8 2. 7,144,01	 . 202.025 
9/5 11,323,92 322.247 596.00 
10/4 7 6,354,42 180.831 300,00 
10/26 8


.
8,723.34 248.164 371.00 


11/10 9 '. 6,619,00 188,256 294.73 
11/29 .10. 9,428,44 268,169 284,00 
12/26 11 5,067.88 144.161 258.18 


1,5i. 
1125 12 8,412.21 239.129 239.00 
2/9 13/14 13,639.74 387.700 233.00 


15/6 14,878.95 423.026 307.05. 
3/28 17/18 18,138.29 515,808 253.00 
3/20 . 3 5 605.. 65 158.	 5 
4/13 19 10,635,02 302.399 227.31 
5/4 20 .	 . 12561,98 357,088 416,18 
5/16 21 . 7,224.65	 . 205.360 102.00 
5/3 . 4 4,384.21	 . 123.704 , 
6/7 22 7,321.43 208.157 272.18' 
7/9 23/24 18,160,58 516.339	 . 373.12 
8/6 .	 25 . 12,646.16. 359.514 496.00 
8/13 ,	 .	 5 594830	 . 168.78?. 
9/7 26. .8,945.53	 .	 .	 ., 254.341 .	 469.00 


$236,605.54	 . 6,724.372 6OO9.12 
C. L.. BEST ESTATE. .	 . 


9/24 27 11,688.98	 . 332.231	 . 200,00 
10/8' 28	 . .	 . 10,717.60 304.616 105.00 
10/8 29 10,308.81	 , 293,089 106.00 


• li/s 30	 . .	 9,790.25 8.353 191.88 
12/10 31


. 
10,609,00 301.663 180.26 


12/12 6 . 9,363.04 252.373 


1952 
1/3


. 
32/33


.	 .. 
.	 . 23,904,30 679782 241.75 


3/6 34 . ,	 8713.84 247.184 229.93 
4/4 35 . 5,719.34 .	 162.582 ,	 158.97I	 * Iitcludes value of silver,


3O 







4/6 6 9232.38 262.473. 278.88 
6/9 37. 14,054.67 399.743 313.88 
7/31 38 6,629.25 188. 525 178.92 
6/10 7 9,269.94 262.758 
8/1 29/40 17,252.45 490,561 214.34 
9/8 41 2,299,75 65.397 491.00 
10/6 42 2,171.12 61.740 451.11 
9/19 .	 . 8 5,004.13 141.440 
11/4 4. L96.1Q 36.858 .......207:,Q4 


Cuu1etive Totals $404,630.49 11,486.340 •11558.08 


BET MINES,C0S.INC. 


1/4 44	 . 2,862.03 81.373 360.10 
12/23 45/46 18.,40946 .	 523.402 563.96 


.1953 
2/5 47 . 7,524.13 213.935 588.00 
2/19 9 4,02.9.84 113.912 
3/6 48/4.9 . .	 17,433,10	 . 495,692 604,90 
4/6 0/51	 . 15,048,64. .	 427,901 764.93 
4/23 . 52 11.256.9 320.076 437.46 
5/6 53. 6,181.93 175.771 802.00 
5/19


54
10.787.3.1 306.183 372.00 


5/15 10 6!328. 33 234.946 
•	 6/8 55/56 .	 15,583.25 443.132 613.00 


6/8 57 . 11,163.06 317.447 211.26 
6/15 58/59 21482.63 610,711 244.22 
7/2: 60/61 21,919.14 623.149 317,46 
7/6 . 11 10,258,06 .	 289.399 
7/23 62/63 22,053.26 .	 627,208 341.28 


•	 8/6 64 8,110.74 .	 230.652 275.77 
9/4. 65 8,031.38	 . 228. 349 737.60 
9/11 66 9 869.48 280.591 184.26 
9/23 .7	 . 9,025.65	 . 256.646 196.98 
10/6 68. 6, 145.73 174.759 275.64 
10/22 12	 . .	 6;953..15 •.	 196.676 
11/6 69 .. .	 .•• 13,804.86 .	 392.539 664.18 
12'8 70 13,004.10 369.648 532.38 
12/22 71 . 10,389.22 .	 .	 .25.448 471.18 


1954 
1/28


.	 . 
72


.
12,410.71 352.953 548.54 


1/20 13 5,481.66 .	 154.964 
2/5 73 10,179.62 269.453 349.50 
4/19 74 11,548.10 328.368 612.21 
5/10 75 • 3,356.72	 . .	 95.453 341.28 
4/14 • 14 •	 °.	 5,014.21	 • •	 141.559 
6/7	 . 76	 • 16,336.48	 • 464.541 674.16 
6/18 f	 77	 • • 11,287.04 320.971 322.34 
7/9 18 8.,7i2,iO •	 247.143


.
367.68


.


Production Reord of Peavine Ore Shoot Brush Creek Mine - Pafle 2.
	 8Est MINES CO., INC. 


OOWljXILLE, CALIF. 
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Production Record ot Peavine Ore Shoot Brash Creek Mine Page 3 	 MIN Co., 


$ext tnes Co., Inc (Cgnt'	 . 
0	


DOIEvILtf, CAtEr. 


pte	 Ber, *	 Cone.	 Gross Value	 Fine unces.	 ..	 Tons


7/22 . 16 6,147.70 174.401 
8/2 79 .	 9,125. 99 259.494 455.82 
9/13 80 . 12,046,57 .	 342.576 785.57 
10/1 81 11,682,29 332.232 545.56 10/18 
11/1.4 82/83 .


16 3,962.29	 . 
22,651.26


112922 
644,357 .448.98 


11/23 17 739754 209,703 
11/24 84/65 . 22,634.69 643.619 ,. 524,70 


66 3,733,60 106.179 562.36 
9 5 5 


i/s


.	 0 . 	 . 


1/25
87 .	 . 0 	 11,061.92 314.598 636,44 


.	 18 5,653,90 160.341 0 


1/20 68/89
.


21,920.60 623.402 358.98 
1/26 
2/4


90/91 
2/93


22,168.03 630.553 141.06 


2/11
22,931,88 652.196 .	 168.24 


19 13,807.93 391.800 
2/17. 94 10,780.56 0 	 306.597 271.38 
3/4 
3/4


95	 0 


95.R
11,714.81 
1,901,70


.	 333.157	 .	 . 
54,080


413.34 
. 


4/2 96/9? 0 21,839.79 621.013 793,90 
4/55 
5/3


0 


99/iOp
11,310.2$	 . 
23,007.81	 . 0


321.579 
654.212


314.46 
693.12 


.	 5/2 20 730nC	 . 206.037 
6/2 
6/11


101 
102 ..


12,578.08
0


0 	 357.605 554.82 


6/17 103
. 0 10,251.16 


9,452.91
291.353 
268.632


219.00 
114,72 


6/29 104/105 0	 0 .20,745.51	 . 589.621 276.60 
7/25 . 21 5,021.40 141.667 
7/28 106/107 0 15,309,20	 0 435.211 413.02 
8/12 
8/25


108 0 10,666.79 
:. 303.256


.
248.58 


9/12 109
22 6,080.17 


15,586.22
171.846 
443.036 270,92 


9/12 110 0, 9,815.31 278.93 0	 49,59 
9/28 111/113 0	 27,133.09 771.i59 394.00 10/26 
11/4.


114/118 .•
0 


44,979,13 0
0


1,278.211 ,0 409.76 
23 10,396.53 295027 


11/28 
12/6


119 
120/121


0 10,125.01 
20,531.14


287.773 
583.623


354.92 
369.42 


12/22 122/123 0	 19,413.86 551.741 .	 204.24 
O	 1956 0 


2/1 
2/7


124
0 


12,715.87
0 


361.436 363,30 
3/1


125 
126/121


0 10,256.49 
19,190.02	 0 29.1,579 


562.563
. 127.26 


.	 302.22 O	 4/3 128/129 . 17,063.04 485.030 618.12 .4/18 
4/25


0 24 14,350.96 0	
403,374 


.
130


25	 . 7,755.29 
13,052.26


219.971 
371.051 396.42 


0 0


32 







Production Record ofPeavino Ore ShootBrush. Creek Mine - Page 4.: BØTMINtO.,INC, 


st Mis Co..Jc. (Cont 'tL)	 DOWNIEVILLE, CALIF. 


Date	 B !	 jZonc.	 Crocsialue	 Fine 0uncs	 Tons


.5718 131 9,100.60 258.630 73.80 
5/28 26 6,962.73 210.573 
6/13 132 7O04.37 199.113 601,38. 
6/19 133/134 17,607.62 500,469 353,12 
6/21 21 3,243.74 98.266 
7/16 i35 7,614.98 216.436 381.92 
7/20 136 8,970.04 254.969 270.39 
8/14 137 6,187,16 17.654 233.91 
9/1.7 138/139 i6!656O9 473.444 1,064,10 
10/22 140 8,472.60 240.796 254.64 
11/5 28	 •. 4,795,53 137.015 
11/7 141 8,250.62 234.509 626.18 
12/4 29 2118.20 60.520 
12/5 142 10,258.53 291.658 .	 735.96 
12/21 143 8668, 20 246.396 406.20 


j951 
i7i 144 . 9,674.7.3 274.9.87 98.22 


30 5243.63 . 162,998 
2/4 145/146 13,658.83 38.310 456.92 
2/28 141/148 19,561.13 556.200 392.00 
4/5 149 11,690.59	 . 332.357 548.32 
4/22 . 150 5 9,370.88 .	 266.371 


.
248.04 


• 31 3,369,37. 96.839 
32 2,075,92 59,312 


5/13 151 5 5,189.26	 5 147.503 .	 199,92 
33 .	 2883.O4 .	 82.476 


5/28 152 5,380.6 i52.955 292.56 
34 6,518.30 186.242 


6/21 153/155 . 28,069.97 .	 797.701 386.46 
7/10 156/159 38,28h64 1,088.212 98.79 


35	 . 21,307.66 .	 608.790 
8/1 160/163 39,023,96 1,109.147 183,00 
8/10 164/167 42303.34 1,202.609 544.80 


36 3,594.96 5	 102,113 
9/24 . .•	 9298,36	 . .	 264.305 25.86 


169 10,283.07 .	 292.331 127.56 
•	 10/15 .170 . 9,724.18 . 214.341 123.84 


11/10 171 :10,013.25	 5 284.592 155.56 
12/4 172 5 9,541.34, 211.241 224.90 


•	 . 12/24 .	 173 .,	 5,070.22 . 144.156 312.66 


1958	 . 
2/1 174


S


4,250.95 120.049 418.44 
37 4,684.68 133.847 


3/6 175 9,930.48 282.342 645.78 
38 4,607,15 131.650 


4/7 . 176 .	 9,162.46 260.499 . 573.04 
4/14 117 .	 S 9,169.05 260.739 312.78 


4/16 178 .	 9,442.18 .	 268.453 137.00


J3
1 







BEST MINES CO., INC 
Production Record of Pev*ne Ore Shoot Brush Creek Mine • Page S 


BgstMe	 Co.4Inc. (CQnt'd.L 


Pnte Bar Conc, i Gross Value . .Fne Ounp . Top* 
158 
4/24 179 8,954.06 254.561 27.16 


39 7,831.55 222,569 
5/12 180 8,724.63 248.028 226.92 


40 6,129.35. 174.028 
5/12 181 9,130.16 259.545 150.36 


41Jig 9,124.42 259.272 
42 6433.12 183.654 


6/4 182 6,777.44 249548 629.46 
6/12 183 8,784,07 249.775 409.14 
6/17 184 9,022.7<) 256.590 225.78 
6/17 185 8,924.34 253.719 76.14 
6/18 186 9,126.78 259.52Q 108.90 
7/2= 187 8,T07.93. 247.622: 21414 


43 4,131.11 117.131 
44 2,112.12 61.633 
45 5,450,06 154. 792 


7/16 188 8,932,73 253.950 126.00 
7/31 189 8,749.52 248.683 113.46 
8/12 190 9,267.97 263.537 298.32 
8/19 191 8,293,81 235.783 364.20 
9/3 192 8,428.23 239.632 315.30 
9/23 193/195 .' 26,373.89 749.940 909.86 
10/23 196 8,767.91 249.285 567.46 


46 3,556.94 100.926 
10/30 197/198 19,268.04 547. 716 476.46 
11/18 199 8,759,45 249061 387.36 
'12/8 200 7,799.26 221.721 214.12 


• 12/19 201 18,086.94 514.316 344.84 


1959
202 • 


1/26 203
9,002.77 ..	 256.012 274.36 


19,955.20 567.262 267.42 
2/5 204 10,108.34 287. 367 80.52 
3/5 205 10,462.95 297.500 380.40 
3/26 206 28,914.66 822.232 1,347.00 
4/24 207/208 39,476.05 1122.441 i,;o12.2o 


47 5e185.26 147.147 
48 3,331.07 94.510 
49 Jig. 6,446.46 183.181 


5/15 209 17,569,62 499.625 30.1O 
4/30 ' 50 4,254.14 iIg.927 
5/28 51 9,100.44 258.918 
6/18 52/Jig 13,051,03 370.971 
6/11 210/211 36,517,90 1,040.176 239.40 
6/24 212 18,438.10 524.249 155.04 7/1 213/214 38,702.35 1,100.190 185.10 
8/3 215/216 37,620,07 1,069.002 224.50 


S
8/28 
9/4


217/218 39,415 .42. . 1,120.725 575.52 


8Zh11
219 18,866,44


•
53.7.005 184.92 


53 .8,474,16 •	 240.541 
1/15 
11/2


220 16,803,75 480.037 26,10 
221 18,064,58 •	 513.648 89.32







Production Record of Peavine 0r Shoot Brush Creek Mine	 Page 6
REST MINES 00., JN.. 


Best Mtnes O 3 Inc'dJ WN1EIU	 OAL1F. 


ate 8r	 , Conc, Gross Value Fine 0unce Tong 
I59 
11/30 222 20,393,64 579.868 1.00 
12/18 223 20,346.22 570.425 107.52 


1960 
2/1 224 
1/26


19,026.43: 541.062 211.J4 
54 0,830.25 250.692 


2/20 
3/1


225 55: l5892.39 451.9U5 461.70 
15,393.39 437,136 


4/15 56 4,766.88 135.401 
4/28 226 19,698,07 560.150 791.72 
4/22 57 6,826.91 194,040 
5/20 227 19,214.85 546.360. .58.38 
5/7 58 4,471.77 127,032 
6/21 
1/25


228 
229/2'0


19,590.66 
26,147,00


556.967. 
743.346


127.00 
1 064,78 


7/5 60 4.423,70 110.630 
59 4, 170.49 125.771 


7/10 61 4,362,96 123.700 
8/11. 62 3,376.86 95.852 


63 2,886.09 82.032 
0/30 
9/30


231 
232


16,578.27 471.439 1,043.30 
17,209.17 489.279 1,040/75 9/7 64 3,141.28 89216 


. , 66 3,711.60 105.377 
•


•	 10/14
65 
61


1,185.39 
2,156.61


31.914 
61.230 


10/31 
12/1


233 17c87.60 511.336 667,56 


12/21
234 
235


18,059,88 536,238 1,172.32 


• 12/3 69
17,382.66 
3,333,35


494.125 
94.636:.


576.54 
• 12'/20 68 Jig 6,064.31 172.263 


1961. 
5 


2/8
236 19,790,35 562.626 942.00 


70 4,842.73 136.334 


2/28 237
71 Jig 2,168.12 


5,287.24
61.498 


150.303 850,84 3/31 
4/12


238 6,509.li 241,919 964.26 
4/20


72 2,128.89 77.068 


• 4/26 239
73 Jig 562,93 


13,000.11
15.852 


369.544 555.06 5/29 74 Jig 3880.37 110.218 
•


5/31 240
15 4,690,36 


5,425.75
133.052 
154.266 319.42 7/3 


8/i
241 10,317,40 293.376 686.12 


8/14
242 7,311.66 207.861 439.34 


76 Jig 4,385.75 124.605 


8/30 243
77 4,427.37 


11,806.39
125.612 
335,647 315.36
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Pr'oduction Reeord of I'eavine Ore Shoot Brush Creek Mine	 Page 7 BESI MINES CO, INC. 


Best. M1es Cp,Jn.(Cgnt'd.), OOWNIEVILLE.AL1F. 


pn Gross Va1e,	 1
I'ine Ounces L	 Tons 


196 
10/2 244 C, 356.46 237.603 362,.6 
IL/2 245 4,629.45 137.59 422.52 
11/6 • 78 4,331.18 123,071 


79 Jig 1,217.55 32.278 
12/4 246 9,921.03 281,979 722.60 


192
247 2,406.22 70.618 73.O3 


1/26 80 JIg L,1Q2,5& 3L217 
81 2,377.39 •6L355 


2/2 248 5,74136 163.111 696,40 
3/2 249 0,790.63 249,792 614.28 
3/29 250 8,510.41 241O71 913.56 


Eni of fiscal year 


•	 . CUMULATIVE TOTALS $3,066,655.37 87,i78,423 78,627.20
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BEST MINES CO., INC. 


ôowNrnfsLLE, C*uF. 


r1or to 15O there was a recorded output of 14,692 tons for an average 


value of.$32.02 pe tori. However, no settlement sheets are available for this 


production since this ore was mined prior tO the effective date of our lease. 


There Is al gO en estimeted produticn of two illlo dollars froi th€ other 


two ore shoots along this contact, Alt1zough no factual information Is availahie., 


the old BRUSH CREEK ORE SHOOT had, an estimated production of $l,000,00& as early as 


1875.' This, o course., wOuld be at te old. value of gold 	 $2.67 per troy ounce. 


PfWSIGAL DESCRIPTION Section 3 (d) 


At present there is no ore evsilahie that can be mined at a profit. 


There Is, however, an estimated 80,000-ton block of ore extending from the 647foot 


statIon level of the Golden Gate Shaft to the surface. Its value is estimated to 


be in the vicinity of $8.00 per ton, rue ore is on the lateral limits of the 


ore shoot and has been by-passed by toe present operation. This value estimate 


is based on past data and the geology of the mine', Any estimate based on sampling 


wOuld be misleading and of no practical value., since this shoot, is very irregular 


and can range from a few cents to In excess of $5,000 per ton in jia one or two 


feet. Therefore, the best indication as to, value is obtained by examIning the past 


production statistics. 


PHYSICAL DESCRIPTION - Section 3 (e) 


The vein Is a contact quartz ledge varying front a few inches' to more than 25 


feet in width. In the upper levels of the Peavine Ore Shoot it strikes in a 


north-south direction, but makes a turn with depth, causing the strike to very 


from a northerly direction to almost due east. The vein dip is irregular and 


varies from almost vertical to 200,	 averaging about 40, The direction. Is 


generally westerly., but changes to a northerly dIrection with the bend in the 


contact.	 .	 .	 . 


* Mm, and Sd: Press, Vol. 31, P. 378, 1675.


37







BEST MINES CO., tNC. 


DOWN EVILLE CALIF. 
The ledge has a serpentine-mariposite tootwell and a Cape Horn slate 


hanging.	 inera1lzation is spotty and consists of high grade gold ore in association 


with small ar'ounts of arenopyrite galena andiron pyrite. 


In places the walls are well defined with a strong ledge, while in other 


the footwall cannot be distinguished because of the merposite and quartz 


n1xtures, 


The high grade pockets are irregu1 wtb no pattern. In some Instances 


they will be near the walls. 	 while in others they wf 11 be in the center of the 


vein. SometImeS high grade is found ii solid hard quartz with no cracks - while 


other times It will be in faulted, broken up areO. The values are very erratic 


with no apparent geologic control or eplanntlon. 


This ore body	 like.other large gold producers In the district - 


parallels a large massive deposit of Serpentine. This is very favorable tondition 


for persistence of high grade ore in depth, since arsenopyrite is a very influential 


S factor in determining the position of high grade Shoots 	 and this arsenopyrite Is 


found most abundantly ifl vein* near serpentine. 


The serpentine belt is vIsible to the north for about 5 miles - while 


on the south it can be traced another five miles to the 1iddle Yu.ba River, It Is 


about half a mile in width and lies west of an extensive bedy of amphibolite three 


wiles wide. 


HYSICAL DESCRIPTION —Section 3 (f) 


In the upper levels of this ore shoot many small pockets of rich ore 


were encountered to supplement the miLl rock. By mining this rIch ore and by 


passing rnuch marginal ore, the mine has been operating on a profitable basis. in 


the deeper levels, however, the ore has been relatively barren (although vlue 


have averaged better thin $15.00 per ton) with the values more evenly distributed, 


5	 hut of too low a grade for profitable NinIng.







8E$IIfJtSCO.,1NC 


DOWNIEVILLE, CALIF. 


•	 This, however, is an invitab1e condition with this type of ore shoot 


and there Is little doubt that, if exploration work can be financed to a greater 


depth;, these high grade pockets will again be encountered. Since the gold is still 


tontinuiflg, there is no reason large.pokets wilinot be encountered when the 


condItions are just right. There have been no etples taken in this vein 


because of its irregularity. Samplinçinforrnation would reveal fictitious values 


from which no reasonable conclusIon could be drawn.. The best indication as to the 


probable value8 that could be encountered is obtained by examining the past 


production record. From 1950 to April 1962 it Is seen that 78,627.20 tons of 


ore have been milled with an average value of $39.00 per ton, 


with this past record sfld the avorabie geologic evidence, it Is reasonable 


to assume that these rich values will again be encountered. 


FRYSIGAL 1ESCIPTION Section . (g) 


Enólosed with thIs applicatIon as part of the section are the following 


•	 maps:


A. Two copies of the PROPERTY MM Ot' THE BRUSH CREEK ?flNE 


B. Two copies of the MAP OF KN0W OE ZONE$: 


C. Two copIes of the WORKING MAP OF THE PEAVINE ORE ShOOT







REST MINES CO., INC 


ACCESSIBILITY	 ppy Section 4 (a) and tb).	 DOWNEVIILE, CALIF. 


If an OME reprecentative desires to examine the property., he can come to the 


rrine office loc*td at	 iu and Nevada Streets in Downieville., California. The 


General Manocer.L. L. Uuelsdonk, or one ot his representatives will meet him 


nd accompany him to the property. 


The mine is easily accessible, being located about seven miles ot.hwest 


o Downievillo on Woodruff Creek at an elevation of 3,556 feet. 


The 'mine can be reached from Dewnleville by taking Highway 49 to 600dyears 


ear, dfstance of four miles. Fro here it is about three iles more over a good 


dirt road, The roads are open the year around and the local freight lines will 


make deliveries to the mine. 


FAXPLORATION WORK Section 5 


As	 result of steadily fncreasng costs coupled with a decline in ore values 


this company has been suffering extremely heavy losses over the past two years. 


This means better grade ore will have to be found, if operations are going to 


ontinue on a sound and stable buis. 


One of the characteristics of this mine - as well as all mines in the 


county .- has been the very rich high grade pockets In what would otherwise be 


relatively barren ground. This one charaeteriztic has necessitated operating on a 


costperounce basis Instead of the conventional costperton basis; which simply 


rneans expenses per fine ounce must be kept below $35.00 regardless of tonn*e 


milled, in the put we have to be able to accomplish this by crisscro3sing our 


ore shoot. with laterals and raises to follow the highly enriched sections. The 


richer ore was then atoped and the marginal ore by.passed.


.







BEST MINES CO., INc. 


DOWNIEIJILLE, CALIF. 
In the last two levels, however, none of these extreeely rich pockets 


have been encountered even though ore values have rea1ned In excess of $15.00 per ton. 


Because of this condition it is now necesary to get exploration work started in 


the very uer future. 


The project under consideration would consist of extending the Golden Gate 


Shnft an additIonal 300 føet for n total depth ot 50 feet. This shaft. is 6' x 12' 


In cross section and large enough for 2 hoisting compartments and one service 


compartont. 4t present it is serviced with a 3.'foot diwreter siniedruc hoist 


driven by a 50 h.p. rotor having a axInmr rope capacity of appro,irete1y 1,000 feet. 


This hoist will suffice for this project, but if good ore is encountered, a balanced 


tro*drum hoist will be installed fn rining purposes and future exploretior and 


deveIoprent. 


After the shaft has been driven 300 feet a tatlon will be cut and then 


another 40 feet of strn'p driven below the station. A 5' x 7' crosscut will be driven 


to the contact and the Contact ftUly explored by drifting on the vein. This would 


involve about 265 feet of crosscutting and a SOO400t drift on the ledge. This 


should definitely determine whether any high grade is going to be encountered 


at the greater depths.


fl
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BEST MINES CO., INC. 


DOWNIEVILLE, CALIF. 


EXPLORATION WORK Section 5 (a) 


1. Extend the Golden Gate Shaft 300 feet to an Incline depth of 950 feet. 


After station Is cut drive another 40 feet of shaft for Sump. Shaft 


to be 6 x l2 In crosssection. Only 1 skip track Will be laid for 


the exploration project, Sets of 8" x 8" tImber to be Installed 


every 5 feet. No compartmentatlon. Lagging where necessary. Water, 


air, pump discharge and fan line.to be installed. Bell signal, telephone 


• and electrIcal cables to be installed. See sketch. 


2. Cut station of approximately 2000 cubic feet. Lay deck and timber as 


necessary. Install .swltehboard telephone and bell signal. Cut 


small waste pocket and install chute. Install stationary pump. 


3.. Run a. 5 x 7' crosscut to intersect contact. If the ledge maintains same 


dip	 on the No. 5 level, this crosscut will be 265 feet in length. 


Timber and lag where necessary. Lay track to grade. Install fan line., 


eli' line,, water lIne and electrical blasting circuit..; 


4. Drive a 5' x 7' drift north along the contact for approximately 00 


feet until the downward projection of the lava dike is encountered. 


Timber and lag where necessary. . Lay track to grade. Install fan line,, 


air line, water line and electrical blasting circuit. 


EXPLORATION WORK Section 5 (b) None
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BEST M INES CO., .INC. 


DOWNIEVILLE, cAtoc 


EXPLORATION WORK - Section 5 (c) 


If an .OME contract were to be executed 1 work cOuld begin immediately. Work 


would be carried out on a two*shift basis, 6 days per week. It is unlikely any 


shaft contractors could be hired on a reasonable basis for this job, so all work 


will have to be on a day's pay basis. This means daily advance for shaft work 


will, probably not be more than 3 feet per.day. The tunneling work can probably 


be advanced at the rate of 8 feet per day. If no setbacks are encountered, we 


would try to maintain the following schedule: 


300 feet of shaft	 100 days 
Cut statiOn	 6 days 
40 feet of sump	 14 days 
765 feet of drifting r crosscutting	 96 days 


216 days = 36 weeks 9 mos. 


To.be on the safe sfde and allow for any contingencies, 10 months should be 


allowed for this project. 


EXPERIENCE - Section 6 


This company,, under the management of L. :L. Hulsdonk, has been mining 


in Sierra County since 1934. Mr. fluelsdonk'has not only had much experience n 


the management field of the mining industry, but also has the technical and 


practical experience necessary for this type of work. He has a very good under 


standing of geology and the local conditions that exist in this mining district. 


In addition to the present operation,. this company has operated the 


RUBY MINE, OXFORD MINE, GOLD POINT MINE and the GOLD BLUFF MINE. The BRUSH CREEK 


has bøen under this management for the past twelve years. During this time 


several thousand feet of tunnel have been run and the GOLDEN GATE SHAFT sunk to 


the 647' level. 


Many employees n the present underground crew have also been working for 


the company many years. 


The term "company'4 as above used refers not only to Best. MInes Co,.1 Inc.,


:4,4







BESI MINES CO., INC. 


DOWNIEVILLE, C,WF. 
a California Corporation organized in 1952 but also to predecessors in interest; 


namely, C. L. Best Estate and C. 1. Best, dba Best Mines Company. 


ESTIMATE OF COSTS Section 7 (a) 	 None 


ESTIMATE OF. COSTS - Secton 7 (b) 


3'/day 8'/day 
Workjna.50 weeks/year wfth2 weeks paivacation. i8'/wk. 48'/wk 


No, of Wage Rate Costlft. Cost/ft. 
Type of Job Employees or Salary % to Protect of Shaft of Tunnel 


General Manager 1 $16,000.00/yr 50% $10.00 $3.75 
Engineer 1 7,000.00/yr 50% 3.88 146 
Shift Boss 1 3.00/hr 100% 800 3.00 
Shift Boss 1 .65/hr j00% 707 2,65 
Shaftmen 4 2.50/hr 100% 26.67 10.00 
Holatmen 2 2.25/hr 100% 12.00 4.50 
Trammers 2	 . . 2.25/hr 100% 12.00 4.50 
Shop Foreman 1 3.00/hr 100% 8.00 3.00 
Outs.idemeñ 2 2.25/br 100% 12.00 4.50 
Truck Vriver 1 2.50/hr 100% 6.67 2,50


Totals	 16	 .	 .	 $106.29	 $39.86 


The period of employment would be continuous for all of the above employees 


and there is sutficient personnil withIn thIs organization to f1l all of the jobs. 


However 1 unless this project is undertaken, most of these men will be laid off and 


thereby increase the already too high unemployment figure in this area. 


•1
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BEST. MINES CO. INC. 


DOWNIEVILLE,. CALIF. 


ESTIMATE OF COSTS OPERATING MATERIALS ANI) SUPPLIES - Section 7 (c) 


Item	 Cost/ft.	 Cost/ft. 


	


..of.Shaft	 of Tunnel 


Powder and Primers 
Mine Supp1es 
Power and Water 
Bit Cost 
Timber Set Every 5' 
Pump Discharge Line 4' 
Compressed Air Line 4" 
Water Line 2" 
Fan Line 10" (24 ga) 
440V Cable 
220V Blasting Circuit 
Bell Signal System 
Telephone System 
Rail 
Ladder


$10.00 $3.56 
3,00 2.00 
4.00 1.33 
1.00 .50 
3.64 1.50 
.3.50 
3.50 1.50 
2.00 , 1.50 
1.15 .1.15 
5.00 


.85 .85 


.50 


.30 - 
2.52 1.67 
1..00. _Uf' 


$42.16	 $15.56 


.
	


ESTIMATE OF COSTS OPERATING EQUIPMENT . Section 7 (d) 


All egu1 pmnt. to be turnshed by the Company ..
Fair Market 


Item of Eauinment	 Specificatjons	 Condition	 Price 


.


3' drum& 50 hp motor	 I Good	 . $4,000.00 
1-ton SkIp,, 1200' of 3/4" 


Cable Good 700.00 
1 Mancha, L G.E. Good 6,000.00 
Sullivan, Class DJ8	 . Good 1,500.00 
EIMCO Model 128 Good 3,000.00 
I.R. DA 30 &. 35 Good 2,000.00 
I.R. 33 Good 800.00 
1-40 hp, 2-30 hp., 1-20 hp, 


1-15 hp, 1-10 hp Very Good 5,000.00 
Fair 500.00 


Imp. Type 10,, Model 75 YR Fair 8,000.00 
Fair 1,000.00 


Model 3 - American Sawmill Co. Good 6,000,00 
Side Dump - 2-ton Fair 3,000.00 
167 KVA Twin Dfesei Driven Good 4,000,00 
International 190 . Viry Good 12,000.00 


$57,500.00


1 Hoist (single drum) 
Skip and Cable 


2 Elecprlc Locomotices 
1 Jumbo 
1 Mucking Machine 
2 DrIfters 
2'Sump Pumps 
6 Stationary Pumps 


1 Blower 
2 Compressors 
1 Set Cap Lamps 
1 Saw Mill 
6 Mine Cars 
1 Diesel Generator 
I Dump Truck 
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BEST MINES CO., INC. 


DOWNIEVI[LE CAIJr. 


ESTIMATE OF COSTS - OPERATING EQUIPMENT Section 7 (e) (f) 	 None 


ESTIMATE. OF COSTS - OPERATING EQUIPMENT Section 7 (g) 


All equipment listed in item 7 (d) is In 'operating condition end is expected 


to remain so. Therefore, repairs will be of a routine nature only and should 


average about $3.00 per foot of shaft and $1.20 per foot of tunnel. 


Cost/ft.	 Cost/ft. 
Item	 Yearly Cost ,	 of Shaft	 ofTunnel 


Equipment Repair & Maintenance 	 '	 $3.00	 , $1.20 
Secretary - of salary	 $5,540.00	 '	 .69	 1.54 
Comp.. Ins. & Soc. Sec. 	 13%	 17.99	 7.50 
Misc, Overhead Expenses 	 3.00	 1.20 


	


$27.68	 '	 $11.44 


For equipment items in 7 (d) it is estimated that the value at the end o the 


exploration project wjll be worth $50,000.00. Half of this cost will be charged 


against the 300 feet of shaft and half will be charged against the tunnel work: 


x 7,,500,00 = 3,750.00 


3J50 = $12.50/foot of Shaft 3,750	 = $4.90/foot of Tunnel 
765 


300'
is tTft.
of Shaft 


$106.29 
42.16 
12.50 
27.68 


$188.63


Cost/ti. 
of Tunnel 


$39.86 
15.56 
4.90 


11.44 


$71.76 


Personal Services 
Operating Materials.& Supplies 
Operating Equipment 
Overhead


Totals


Cut Station 


Personal Services 
Operating Materials & Supplies 
Operating Equipment 
Overhead


$2,016.00 
300.00 


486.24 


$2,802.24







UEST MINES CO., iNc. 


DOWI%JIEVILLE. CAP.W. 


TOTAL COST OF PROJECT 


100 days 
14 days 
96 days 
6 days 


216 days


300 feet of Shaft $188.63 
40 feet. of Sump @ $188.63 


765 feet of Tunnel $71.76 
Cut Station


$56, 589.00 
7,545.20 


54,896.40 
28O2.24 


$121,832.84
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