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Government's Copy

EXPLORATION CONTRACT
AETNA SFRINGS MINE
. OME-6117

TERMINATION AGREEMENT

It is agreed this 6th day of . March . , 1962,
between the United States of America, ascting through the Department
of the Interior, Office of Minerals Exploration, hereinafter called
the "Government," and Aetna Springs Mine, hereinafter called the
"Operator,"” parties to that certain Exploration Contract No. 2127
(Docket No. OME-6117), dated June 30, 1961, hereinafter called the
"Contract," that: . .

1. Effective February 1, 1962, the Contract and all obligations
of the parties thereunder, except as otherwise herein expressly
provided, shall be and are hereby terminated.

2. The Government shall contribute to allowable costs incurred
prior to said effective date and, thereafter, shall contribute only
to allowable costs incurred in performing winding-up and settlement
actions provided for in the Contract, including the making and
rendering of reports and accounts.

3. The Operator shall promptly perform all winding-up and
settlement actions provided for in the Contract, including the
furnishing to the Government of five copies of a final report (in
addition to the final monthly report) which shall include a geological
aend engineering evaluation of the work performed under the Contract
with an estimate of the ore reserves resulting from such work, complete
assay data, adequate geological and engineering maps or sketches, and
a sumary of the work performed and related costs thereof.

4, A1)l rights of the Government respecting certification of
possible production, percentage royalty and liens to secure the
payment thereof, reportS;(including preservation of the Operator's
records), accounts, audits, and the right to recover any overpayments
are hereby preserved.

5. The Operator hereby releases and agrees to save the Govern-
ment harmless from all claims or demands under or arising out of said
Contract except as otherwise provided in this termination agreement.





IN WITNESS WHEREOF, these parties have executed this
egreement as of the day and year first above written.

THE UNITED STATES OF AMERICA

s Tl

Direct Office of Mineral
. loration






" February 26, 1962
EXPLORATION CONTRACT
AETNA SPRINGS MINE

“OME-6117

JUSTIFICATION FOR TERMINATION

‘Because the 11 holes drilled.under the contract failed to intersect
mercury minerdlization of commercial grade, the Operator feeis that
it would be a waste of time and money to drill the 12 remaining
holes authorized under the contract and, accordingly, requests that
the contract be terminated. |

‘The Acting Field Officer, Region II, by memorandum of January 29,
1962, recommends that the~¢ontr§ct‘be terminated, with the further
recommendation that certification is not justified.

Consideriné that termination of this contract prior to completion
of the work is in the interest of fhe Government, a mutual tefmi-

nation agreement, effective February 1, 1962, has been prepared.

e -

S. P. Holt, Mining Engineer
Division of Minerals






. . _ : Gov‘nent 's Copy.-

MME Form 51 UNITED STATES OF AMERICA
Feb. .1959 . DEPARTMENT OF THE INTERIOR -
OFFICE OF MINERALS EXPLORATION

* EXPLORATION CONTRACT
(Short Form) -

Docket No. . Commodity " Contract No. County State
o =6117 Mercewry @ 14-23-090-2 ] 2 i Napa ~ Californie
It is agreed. JUN 3 ¢ 1961 » between the United States of America, acting through the

(Date) o
Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and

Aetna Sprihgs Mine, 8 partne:éship consisting of Elio R. Giusti and Robert Gary Beker

2

whose mailing address is Howard Hot Springs, Middletown, California
hereinafter called the "Operator,™ as follows: _

ARTICLE I. Authority and scope.--{a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 24 sess. (72 Stat. 700; 30 U.S.C. § 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps .and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before Vé) [//y //) /fé/, and, subject to the provisions of Article 7
(Date) '

and Exhibit A, shall complete the work within 12 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed. (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The esti_mated total cost of the work is 1 6""0000,_ The Government will con~

tribute 50 percent of the total fixed unit costs of the work perférmed, not in excess of $8 820-00 .
in aéccrda.nce with the provisions of Articles 4 and 5. '

. . 3 &
(c) Interest computation.--Simple interest computed annually at the rate of_‘s;ﬂ_......percent 7 ZA

shall accrue from the dates Federal funds are made available until the period specified for payment of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

(a) Tne Operator shall not transfer or assign this contract or any right or o‘b_ligation there-

under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is. the subject of this contract .and the nature of the Operator's

right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

Interest of Lessors and Lien of the United States under Exploration Project Contract
No. Iam-F1155 (Docket No. DMEA-U7T7), dated November 19, 1957, as emended.

(b) Tne Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

Lien wor' Subordination Agreement dated ////yp 28 B4£/1961, signed by George B.
v - -
Heibel and Ruth V. Heibel. o : .

e






~ (c) - The Operator.shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the _purposes_ of this contract, and shall devote the land and all existing improve-
ments, facilfties, buildings, installatlons, and “appurtenances to the purposes.-of this contract: Thé" Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government If the Government's rights to royalty as prov1ded in Article 6 have been terminated,
the prov1sions of thiS paragraph (c) shall becomé inapplicable. - L

R T ~ ~on T T ~ee . - . 5T
3} \,)
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ARTICLE 3. Performance of the work.--(a) Operator s responsibillty.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are, provisional only,
subject to audit. Until the account between the Operator and the Government is finally ‘§udited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and .pay
such amounts for his own account without contribution by the Government. The Government will not contribute
to the cost of any work performed prior to the date of this contract. A The Government may make payments for
the account of the Operator directly to independent contractors and’suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final .
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has terminated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified publlc accountant. The Comptroller General of the
United States or his representative, until the -expiration of said three- -year periods, shall have access to.
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with five copies of monthly reports in
three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;
and
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps orlsketches,,drill hole:logs and;locations, -and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (l) and (2) above will be provided by the Government. )

(¢) Final. regort.--Upon completion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with five copies of a final report (in addition
to the final monthly. report) This. final report :shall:includena geological and engineering;evaluation of (the..
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and englneering maps or sketches, and a summary of the work performed
and the unit costs thereof.

() Report of sales.--The Operator shall provide the Government with suitable accountlng and documentary
evidence covering all production to which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) Compliance with requirements.--If the Government.determines that any.of the Operator - reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the “Government
may procure T the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval an4/payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a bsufficient final
report and final accounting (see Article 5) have been furnished.
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(v). Royalty on production.--The Operator, whether or not the producer (for example, if the Operator
either transfers or does not’'retain his interest in the land), shall pay to the Government a royalty on all
minerals and metals mined or produced from the land as follows:

(l) irrespective of any certification of possible production--from the date of the contract until
the lapse of the time within which the Government may issue such certification or until the total net
amount contributed by the Government is fully repaid with interest, whichever occurs first; or

(2) if the Government issues a certification of possible production-—for a period of ten years from
the date of the contract or until the total net amount contributed by the Government is fully repaid with
interest, whichever occurs first. ' T
(e). Payment of royalty.--(1) The Government's royalty shall be five percent of theJKENICRIS M'gross
proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold, in
‘the form sold (ore, concentrate, metal, or equivalent), at the point- of delivery (the f.o.b. point)
except, that charges of the buyer arising in the regular course of business and shown, as deductions on
the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and assaying
to determine the value of the production sold and freight payable by the buyer to a carrier (not the
Operator)), shall be allowed as deductions in arriving at the "gross proceeds” as that term is used
herein No costs of the Operator are deductible in arriving at’ the vgross prqceeds as that term is here
used.

The term "treatment processes means those processes (such as milling, concentrating, smelting,
refining, or equivalent but excluding fabricating or manufacturing) applied to the crude ore or
‘other production after it is extracted from the ground to put it into a commercially marketable form.

(2) The Government’s royalty shall be computed and paid,currently upon each lot sold, held, or
used in integrated operations, as the case may be.

(a) Unsoldgproduction.7-If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground remains neither-sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the
Government at its option, as long as it so remains, may require the computation and payment of its
royalty on "the value of such production in the form’ (ore, concentrate, metal, or equivalent) it is in when
the Government elects to require computation and payment. ir any production is used by the Operator in
integrated manufacturing or fabricating operations before the Government makes its election, ‘the Government'
royalty on such production shall be computed on the value‘thereof in the form in which and at the time it is
S0 used. |Value" as here used means what is or would e gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the markeét value, vhichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants
to the Government a lien upon his interest in the land and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator shall give notice of the Government s claim for royalty to any
purchaser of the production, and shall authorize and direct such purchaser to pay the royalty directly to

.the Government and to furnish the Government with copies of the settlement sheets. If the records of any

production ‘and sales or other disposition of production, whether the’ production is by the Operator or by
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment , and this estimate shall be final and binding upen the Operator. g

(g) No obligation to produce. --Nothing in this contract shall ‘be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in’ any production operations.

(h)' Government not obligated to buy --Nothing in this contract shall be’ construed as imposing any
obligation on ‘the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.—-(a) If the Goyernment determines that opera-
tions at any time have failed to achieve ‘anticipated results and further work is not Justified, the Government
may give the Operator written notice thereof and thereupon

(l) the Government shall be free of ‘all obligation to pay on account of units of work not then per-
formed; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in’ default under the terms of the contract, the
Government may give the Operator written notice of such default with a specification ‘of reasonable time with-
in which the default must be cured; and if the Operator fails to cure such default as required thereupon:

(l) the Government shall be relieved of all obligation to ray on account of units of work not per-
formed when the notice was given, and
(2) the Operator shell be free of all obligation to prosecute ‘the work other than such as may be
necessary and incidental to final accounting and: ‘reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract in-
cluding the right to resc1nd the contract and to demand repayment of all moneys contributed by the Government
under the contract.

(c¢) The giving of' any notice by the Government under the provisions of this Article 7 shall not affect
the Government's rights as provided for in the contract with respect to royalty and liens to secure the
payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 11.
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ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
-notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
_sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-

tion for its general benefit.
Eﬁaer.AarbiciLe 14 .
Nondiscrimination;-—In ‘connection with the performance of work under this contract

[CLE lO

---ensation, and selection for training,
hereafter in conspicuous places; available for

ing; layoff or terminetion, rates of pa
including apprenticeship. The Operator agree
employees and applicants for employmes

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of. by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
Office of Minerals Exploration,shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly
authorized representative for the determination of such appeals shall be final and conclusive unless
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary,
or so grossly erroneous as necessarily -to imply bad faith, or not supported by substantial evidence.

The term "Director, Office of Minerals Explorat1on,' as used herein includes his duly authorized
representative.

ARTICLE 12. Eight-Hour Law of 1912--Overtime compensation{--This contract, to the extent that it
is of a character specified in the Eight-Hour Law of 1912, as amended (40 U. 8. Code 324—326) and is
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35— hS), is subject to the follow-
Ing provisions and exceptions of said Eight- Hour Law of 1912, as amended and to all other provisions
and exceptions of said Law:

No laborer or mechanic doing any part of the work contemplated by this contract in the employ of. the
Operator or any independent contractor contractlng for any part of said work contemplated, shall be
required or permitted to work more than eight hours in any one calendar day upon such work, except
upon the condition that compensation is paid to such laborer or mechanic in accordance with the
provisions of this clause. The wages of every lsborer and mechanic employed by the Operator or any
independent contractor engaged in the performance of this contract shall be computed on a basic day
rate of eight hours per day; and work in excess of eight hours'pef day is permitted only upon: the
condition that every such laborer and mechanic shall be compensated for all hours worked in excess
of eight hours per day at not less than one and cne-half times the basic rate of pay. For each
violation of the requirements of this clause a penalty of five dollars shall be imposed for each
laborer or mechanic for every calendar day in which such employee is required or permitted to labor
more than eight hours upon said work without receiving compensation computed in accordance with this
clause, and all penalties thus imposed shaell be withheld for the use and benefit of the Government.

ARTICLE 13. Copeland (Anti-Kickback) Act-—Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and 'subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
87&3 are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications ‘thereof and will bé responsible for the submission of. affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasoneble_limitations; variations, tolerances, and exemptions.

)y
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ARTICLE 14. (Changes and added provisions.-- ' P ~
The provisions of Section 301 of Executive Order No. 10925 of
March 6, 1961, required to be incluéed in every government eontract are

by reference here'by and herein 1ncorporated and made a part of this contract.

A copy of said Executive Order is attached to this contract as Exhibit B.
Executed in quintuplicate the day and year first above written.

AETNA SPRINGS MINE

A Wi
. THE UNITED STATES OF AMERICA W

(Operitgj » _%‘ Q NW
By %r /quN @b A 4

Dire or, Office of Minerdls

E@loration W
, certify that I am t
secretary of the corporation named as Operator herein; t
: » who signed this contract on behalf of the Operator, was
(Name ) L
(Title)

Wlen

of said corporation; that said contract was duly signed for

and-in behalf of said corporation by authority of.its goverhing body, and 1slwithin the scope of its
corporate powers |

" CORPORATE
SEAL

INT.-DUP. SEC., WASH., D.C. 52375
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EXPLORATION CONTRACT
AETNA SPRINGS MINE.
OME=6117

ANNEX T

: The land, including all rights pertalning thereto,
referred to in Article 2 of the contract, is outlined in blue
color on Figure 1, entitled "Aetna Springs Mine Property, Napa
County, Californis," attached to and made & part of the contract.

The land comprises one (1) patented lode mining claim,
consisting of 82.62 acres described in Patent to Valley Mining
Company, dated .August 11, 1877, recorded April 30, 1887, in Book
C of Patents, page 476, records of Napa County, California, also
known as the Aetna Mineral Springs property, situated in secs.
l, 2, ]J., and 12, T. 9 No, R. 6 W., M.DOMO’ Pom Valley, Napa
County, California.

The Operator controls the above land under the terms
of a leese executed February 1, 1960, and Amendment to Lease
executed June 3, 1961. Lien ror. Subordination Agreement: exe-

- cuted by George B. Heibel and Ruth V. Heibel :is- attached to
and made part of the contract.
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- ) Uperator
ME Form 52 . UNITED STATES , ; . ,-
June;, 1961 DEPARTMENT OF THE INTERIOR fietna Springs Mine '
OFFICE OF MINERALS EXPLORATION Docket No.
R : OME — 6117

| Cohtract No.

14-23-090 — 2127

. Contract Date
LIEN OR SUBORDINATION ACRERIENT ¥/ JUN 4 o 196

To the United States of America:

That certain land in the County of Napa , state or Célifornia

described as follows:?/ 8262 acres described in Patent to Valley Mining Company,

dated Augnst 11, 1877, recorded April 30, 1887, in Book C of Patents, page 6,

records of Napa County, California, alse known as the Aetna Mineral Springs property,

situated in secs. 1, 2, 11, and 12, T. 9 N., R. 6 W., M.D.M., Pope Valley,
hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America,’'hereinafter called the “Government“ and

Aetna Springs Mine, & partnership consisting of Elio R. Gilusti and Robert Gary Ba’g,er

hereinafter called the "Operator". 1In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: ° :

1. (&) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom:\to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure sameb_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and remcved as may be provided in
the Contract; and the Government's.interest and equity in such property shall be prior.and superior to
any adverse right or claim of the undersigned.

. 3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed‘s right title, claim, or interest in or against the land other than the following: (If fnone
insert the word "none". Do not leave blank. )

Lien of the United States under Exploration

Project Contract No. Idm-E1155 (Docket No. IMEA-L577), dated November 19, 1957, as

emended, granted by Consent to Lien and Subordinactioﬁ Agreement of the undersigned
dated February 2, 1958.

;/ Production from the lend is not required, and in the abserice of ‘production there is no obligation to
pay royalty to the Government. e em

.3

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert -"in a lease [gr contract, deed, or other document/ dated . , and recorded in
Book , Page , official records of said county”. If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and retfer
to ‘the Annéx in the space.

3/ Insert name exactly as it appears in the Application MME Form 4O.

4/ subparagraph 1(a) does not apply to the holder of & claim, lien, or encumbrance.






4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (v) to give advance notice of the Government's rights
under this agreement t0 any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and '

5. Consents to all. a.mendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
epply thereto.

6. Added provisions » None (State "None" or "See Annex No. ")

Dated this QY day of d/vz/m e ,, 19 b/.
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2 . o - T . 4 (City &)
o (Seal) 4 (State )

(Street)
: (City &)
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Nam K/ - {Title—Secretary, ote. )
7

of the‘%amed hereir; that o % P ﬂ//)/) '
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. in behalf of-said’ by;authority of {ts govérning Yody, a.nd was within (the “gcope. of Its

corporate powers.

TCori)orate_ Seal)
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EXPLORATION CONTRACT
AETNA SPRINGS MINE
. OME-6117

EXHIBIT A

The maps attached to and made part of the contract are
as follows: ‘ ‘ '

Figure 1. Aetna Springs Mine Property, Nepa County, Californis.

" Figure 2. Elio R. Giusti, Aetna Springs Mine, Napa County,
California, Proposed Rotary Drill Holes.

The obJective of the project 1s to explore for mercury
on the Aetna Springs Mine Property by means of rotary drilling and
diamond core drilling from surface to intersect the mercury-bearing
minerelized zones.

" General Conditions

Holes shall be drilled with size 2- 3/8-inch or larger
bicone rotary bits, except that where necessary to complete a hole,
size AX or larger diamond coring bits msy be used. Holes shall be
reamed and cased, or cemented and redrilled where necessary. All
core shall be properly boxed and stored and made available to the
Govermment for exesmination. All core sections showing significant
mineralization sha:Ll be properly sampled end the samples assayed

for mercury.

Semples of cuttings from rotary drilling and sludge
samples from diamond core drilling shall be taken. In addition to
~ assayling the samples of core sections, the cutting samples from sig-
nificantly mineralized arees in rotary drilling, and the sludge.
samples from diemond drilling where the core recovery is less than
60 percent, shall also be assayed. No sample, either of core or
cuttings or sludge, shall represent a hole interval greater than
5 feet. .

All semples to be assayed shall first be split and
one-half made available to the Govermment.

All drill holes shell be logged geologically and copies
of logs of campleted holes, together with maps showing drill hole
locations and sections, shall be furnished monthly to the Govermment.

A compétent geologist-supervisor shall be employed full time,
directing the drilling and sampling, compiling and evaluating data for
section maps and logging of drill holes, and providing the Government
with full and current information on all work.





No drilling shall be done at locations closer than 100
feet to property boundaries. The Govermment shall not participate
in the cost of incomplete holes.

The locations, directions, and depths of all drill hales
shall be subject to epproval of the Govermment.

- The bulldozer used for the preparation of drill sites shall
be not less. than D-6 size or similar size of another meke.

Description of the Work

Stage I

Prepare drill sites as necessary. It is estimated that
not to exceed 10 hours of bulldozing will be required for this work.

Drill 15 vertical holes, designated Nos. 1 to 15, inclusive,
in approximate positions indicated in red color on Figure 2, to approxi-
mate depths indicated. Estimated aggregate total depth of the 15 holes
is 2,175 feet, of which it is estimated 150 feet may be diamond core

drilling.

Stage II

Prepare drill sitesas necessary. It is estimated that not to
exceed 3 hours of bulldozing will be required for this work.

 Drill 8 vertical holes, designated Nos. 16 to 23, inclusive,
in approximate positions indicated in green color on Figure 2, to aspproxi-
mate depths indicated. Estimated total aggregate depth of the 8 holes
is 2,000 feet, of which it is estimated 150 feet may be diamond core
drilling. o

Locations of holes Nos. 16 to 23, inclusive, are subject
to change with the approval of the Govermment, as indicated by results
of drilling under Stage I.






Estimated Costs_of Project
Fixed Unit Costs

Stage I
Bulldozing to prepare drill sites,

10 hours @ $12.00/hr. | '$ 120.00
Rotary dnuiﬁg, 2,025 feet @ $3.80/ft. "7',695.00
Diemond core drilling 4
150 feet @ $8.30/ft. $1,245.00
Core boxes, 10 @ $1.00/each 10,00
Asseys for mercur}, 25 @ $5.00/each 125.00

Total Stage I
Stage IT o
Bulldbzing to prepare drill sites,

3 hours @ $12.00/hr. ~$  36.00
Rotaxry drilling, , ,

1,850 feet @ $3.80/ft. » 7,030.00
Dieamond core drﬁ.lling, 150 feet

@ $8.30/zt. 1,2U45.00
Core boxes, 9 @ $1.00/each 9.00
Assays for mercufy, 25 @ $5.00/each 125,00

Total Stage II
Total Estimated Cost of the Project

Govermment Participation @ 50%

$9,195.00

$17,640.00
$8,820.00
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EXHIBIT B

Pres1dent1al Documents

Title 3—THE PRESIDENT

Executive Order 10925

ESTABLISHING THE PRESIDENT'S
COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY

WHEREAS discrimination because of
race, creed, color, or national origin-is
contrary to the Constitutional principles
and policies of the United States; and

WHEREAS it is the plain and positive
obligation of the United States Govern-
ment to promote and  ensure equal
opportunity for all qualified persons,
without regard to race, creed, color, or
national origin, employed or seeking em-
ployment with the Federal Government
and on government contracts; and

WHEREAS it is the policy of the ex-
ecutive branch of the Government to
encourage by positive measures equal
opportunity for all qualified persons
within the Government; and )

WHEREAS it is in the general interest
and welfare of the United States to pro-
mote its economy, security, and national
defense through the most efficient and
effective utilization of all available man-
power; and

WHEREAS a review and analysis of
existing Executive orders, practices, and
government agency procedures relating
to government employment and com-
pliance with existing non-discrimination
contract provisions reveal an urgent
need for expansion and strengthening of .
efforts to promote full equality of em-
ployment opportunity; and.

WHEREAS a single governmental
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: .

NOW, THEREFORE, by virtue of the
authority vested in me.as President of
the United States by the Constitution
and statutes of the United States, it is
ordered as follows:

PART I-—ESTABLISHMENT OF THE PRESI-
DENT’S COMMITTEE ON EQuUaL EMPLOY-
MENT OPPORTUNITY

SEcTioN 101. There is hereby estab-
lished the President’s Committee on
Equal Employment C_)pp_ortunity.

SEc. 102. The Committee shall be com-
posed as follows:

(a) The Vice President of the United
States, who is hereby designated Chair-
man of.the \Committee and who. shall
.preside at meetings of the Commiftee.

(b) The Secretary of Labor, who is
hereby designated Vice Chairman of the
Committee and who shall act as Chair-
man in the absence of the Chairman.
The Vice Chairman shall have general
supervision and direction of the work of
the Committee and of the execution and
implementation of the policies and pur-
poses of this order. o )

(¢) The Chairman of the Atomic En-
ergy Commission, the Secretary of Com-

merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the
Army, Navy and Air Force, the Admin-
istrator of General Services, the, Chair-
man of the Civil Service Commission,
and the Administrator of .the National
Aeronautics and Space Administration.
Each such member may designdteé an-al-
ternate to represent him in his absence.
(d) Such other members as the Presi-
dent may from time to time appoint.
(e) An Executive Vice Chairman,

designated by the President, who shall

be ex officio a member of the Committee.
The Executive Vice Chairman shall as-
sist the. Chairman, the Vice Chdirman
and the Committee. Between meetings
of the Committee he shall be primarily
responsible for carrying out the func-
tions of the Committee and may act for
the Committee pursuant to its rules, dele-
gations, and other directives. Final ac-
tion in individual cases or classes of cases
may be taken and final orders may be
entered on behalf of the Committee by
the Executive Vice Chairman when the
Committee so authorizes.

See. 103. The Committee shall meet
upon the call of the Chairman and at
such other times as may be provided by
its rules and regulations. It shall (a)
consider and adopt rules and regulations
to govern its proceedings; (b) provide
generally for the procedures and policies
to implement this order; (c) consider

‘reports as to progress under this order;

(d) consider and act, where necessary or
appropriate, upon matters which may be
presented to it by any of its members;
and (e) make such reports to the Prem-
dent as he may require or the Committee
shall deem appropriate. Such reports
shall be made at least' once annually and
shall include specific references to the
actions taken and results achieved by
each department and agency. The
Chairman may appoint sub-committees
to make special studies on a continuing
basis.

PART IT—NONDISCRIMINATION IN
GOVERNMENT EMPLOYMENT

SECTION 201. The President’s Commit-
tee on Equal Employment Opportunity
established by this order is directed im-
mediately to scrutinize and study em-
ployment practices of the Government of
the United States, and- to consider and
recommend additional affirmative steps
which should be taken by executive de-
partments and agencies to realize more
fully the national policy of nondiscrimi-
nation within the executive branch of
the Government.

SEc. 202. All executive departments
and agencies are directed to. initiate
forthwith studies of current government
employment, practices within their re-
sponsibility. The studies shall be in such
form as the Committee may prescribe
and 'shall include statistics on current
employment patterns, a review of cur-

rent'procedures, and the recommenda-
tion of positive measures for the elim-
ination of any discrimination, direct or
indirect, which now exists. Reports.and
recommendations shall be submitted to
the Executive Vice Chairman of the
Committee no later than sixty days from
the effective date of this order, and the
Committee, after considering such re-
ports and recommedations, shall report
to the President on the current situation
and recommend positive measures to ac-
complish the objectives of this order.

SeEc.  203. The policy expressed in
Executive Order No. 10590 of January 18,
1955 (20 F.R. 409), with respect to the
exclusion and prohlbltlon of discrimina-
tion against any employee or applicant
for employment in the Federal Govern-

ment because 6f race, color, religion, or

national origin is hereby reaffirmed.

SEc. 204. The President’s Committee on
Government Employment Policy, es-
tablished by Executive Order No. 10590
of January 18, 1955 (20 F.R. 409), as
amended by Executive Order No. 10722
of August 5, 1957 (22 F.R. 6287), is hereby
abolished, and the powers, functions,
and duties of that Committee are hereby
transferred to, and henceforth shall be
vestéd in, and exercised by, the Presi-
dent’s Committee on Equal Employment
Opportunity in addition to the powers
conferred by this order.

‘PART ITT-—OBLIGATIONS OF GOVERNMENT

. CONTRACTORS AND SUBCONTRACTORS
SUBPART A—CONTRACTORS” AGREEMENTS

SecTION 301. Except in contracts ex-
empted in accordance with section 303
of this order, all government contracting
agencies shall include in every govern-
ment contract hereafter entered into.the
following provisions:

“In connection with the performance
of work under this contract, the con-
tractor agrees as follows:

*“(1) The contractor will not discrim-
inate against any employee or applicant
for employment because of race, creed,
color, or national origin.. The contractor
will take affirmative action to ensure
that applicants are employed, and that
employees are treated during employ-
ment, without regard to their race,
creed, color, or national origin. Such
action shall include, but not be limited
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment
or recruitment advertising; layoff or
termination; rates of pay or vther forms
of compensation; and selection for train-
ing, including apprenticeship. The con=
tractor agrees to post in conspicuous
places, available to employees and ap-
plicants for employment, notices to be
provided by the contracting officer set-
ting forth the provisions of this non-

discrimination clause.

“(2) .The contractor will, in all solici-
tations or advertisements for employees
placed by or on behalf of the contractor,

1977 \





receive: .consideration for: employment
“without :regard: to;race creed color or
-nationalorigin.; ¢ . wiiil ey

- “(3) The: contractor will. send. 40.; each

1abor. union or representative-of work- -
ers with which he has a collective bar- I
gaining agreement or other. contract:or -

understanding, a notice, to be provided
by the agency contracting officer, advis-
ing the said labor union or workers
- representative of the contractor’s com-
mitments under this section, and shall
post copies of the notice in conspicuous
places available to employees and ap-
plicants for employment.

‘*“(4) The contractor will comply with
all provisions of Executive Order No.
10925 of March 6, 1961, and of the rules,
regulations, and relevant orders of the
President’s Committee on Equal Em-
ployment Opportunity created thereby.

“(5) The contractor will furnish all
information and reports required by
Executive Order No. 10925 of March 6,
1961, and by the rules, regulations, and
orders of the said Committee, or pur-
suant thereto, and will permit access to
-his books, records, and accounts by the
contracting agency and the Committee
for purposes of investigation to ascertain
compliance with such rules, regulations,
and orders.

“(6) In the event of the contractor’s
non-compliance with the nondiscrimi-
nation clauses-of this contract or with
any of the said rules, regulations, or or-
~ders, this contract may be cancelled in
whole or in part and the contractor may
be declared ineligible for further gov-
ernment contracts in accordance with
‘procedures authorized in Executive Or-
der No. 10925 of March 6, 1961, and such
other sanctions may be imposed and
remedies invoked as provided in the said
Executive order or by rule, regulation,
or order of the President’s Committee on
Equal Employment Opportunity, or as
otherwise provided by law. -

“(7) The contractor will include the
provisions of the foregoing paragraphs
(1) through (6) in every subcontract or
purchase order unless exempted by rules,
regulations, or orders of the President's
Committee on Equal Employment Op-
portunity issued pursuant to section 303
of Executive Order No. 10925 of March
6, 1961, so that such provisions will be

binding upon ‘each subcontractor or.

vendor. = The' contractor will take such
action thh respéct to any' subcontract
or purchase ordeér as the contracting
agency may direct as a means of en-
forcing such provisions, including sane-
tions for mnon-compliance: Provided,
however, that in the event the contrac-
tor becomes involved in, or is threatened
with, litigation with a subcontractor or
vendor as a result of such direction by
the contracting agency, the contractor
may request the United States to enter
into such litigation to protect the inter-
ests of -the United States.”

Sec. 302. (a) Each contractor having
a contract containing the provisions pre-
scribed in section 301 shall file, and shall
cause each of its subcontractors to file,
Compliance Reports with the contracting
agency, which will be subject to review
‘by the Committee upon its request.

' THE: PRESIDENT

Compllance Reports'shall be filed within

: such tires and shall contain such: infor-
"mation ‘as to 'the practices; policies pro-
. grams, and employment statmtlcs of the

contra tor ‘and- ‘each’” subcontractor ‘and
11 -beé in''stc ‘form as the Committee

or ‘subcontractérs may ‘‘be requn'ed to

‘state whether they: have participated in

any previous: contract subject to the pro-

" visions of this'order, and in that event to .

submit, on behalf of themselves and
their proposed subcontractors, Compli-
ance Reports prior to or as an initial
part of their -bid or negotiation of a
contract.

(c) Whenever the contractor or sub-
contractor has a collective bargaining
agreement or other contract or under-
standing with a labor union or other
representative of workers, the Compli-
ance Report shall include such infor-
mation as to the labor union’s or other
representative’s practlces and policies
affecting compliance as the Committee
may prescribe: Provided, that to the
extent such information is within the
exclusive possession of a labor union or
other workers’ representative and the
labor union or representative shall refuse
to furnish such information to the con-
tractor, the contractor shall so certify
to the contracting agency as part of its
Compliance Report and shall set forth
what efforts he has made to obtain such
information.

(d) The Commlttee may direct that

any bidder or prospective contractor

or subcontractor shall submit, -as part
of his Compliance Report, a statement
in writing, signed by an authorized
officer or agent of any labor union or
other workers’ representative with which
the bidder or prospective contractor
deals, together with supporting infor-

mation, to the effect that the said labor

union’s or representative’s practices and
policies do not discriminate on the
grounds. of race, color, creed, or national
origin, and that the labor union or rep-
resentative either will affirmatively co-
operate, within the limits of his legal

and contractual authority, in the imple-"

mentation of the policy and provisions
of this order or that it consents and
agrees that - recruitment, employment,
and the terms and conditions of employ-

‘ment under the proposed contract shall

be in accordance with the purposes and
provisions of the order. In the event
that the union or representative shall
refuse to execute such a statement, the
Compliance Report shall so certify and
set forth what efforts have been made
to secure such a statement.

. Sec. 303. The Committee may, when
it deems that special circumstances in
the national interest so require, exempt
a contracting agency from the require-

ment of including the provisions of sec-

tion 301 of this order in ‘any specific
contract, subcontract, or purchase order.

The Committee may, by rule or regula-

tion, also exempt certain classes of con-
tracts, subcontracts, or purchase orders
(a) where work is to be or has been
performed outside the United States and
no recruitment of workers within the
limits of the United States is involved;

(b)''Bidders or prospective contractors '

 SUBPART

' (b).ifor stahdard commercial supplies or
- faw materials; ori (¢) imiolvmg less'than
- specified ‘amounits lof } money. or speclﬁed

'
i

numbers of workers. .

smamru' B—LABOR "UNIONS AND: REPRESENT-
: i.. ULIATIVES OF WORKERS | B

Szc 304 The' Comrmttee shall “use
1ts ‘best efforts, directly and' through

contracting agencies, contractors, 'state
"and local officials and public and private

agencies, and all other available instru-
mentalities, to cause any labor. union,
recruiting agency or other representative
of workers who is or may be engaged in
work under government contracts to co-
operate with, and to comply in the im-
plementation of, the purposes of this
order.

Sec. 305. The Committee may, to ef-
fectuate the purposes of section 304 of
this order, hold hearings, public or pri-
vate, with respect to the practices and
policies of any such labor organization.
It shall from time to time submit special
reports to the President concerning dis-
criminatory practices and policies of any
such labor organization, and may recom-
mend remedial action if, in its judgment,
such action.is necessary or appropriate.
It may also notify any Federal, state, or
local agency of its conclusions and rec-
ommendations with respect to any such
labor. organization which in its judg-
ment hes failed to cooperate with the
Committee, contracting agencies, con-
tractors, or subcontractors in carrying
out the purposes of this order.

C—POWERS AND DUTIES OF THE
PRESIDENT'S COMMITTEE ON EQUAL EM-

- PLOYMENT OPPORTUNITY AND OF CON-

TRACTING AGENCIES

Sec. 306. The Committee shall adopt
such rules and regulations and issue such
orders as it deems necessary and appro-
priate to achieve the purposes of this
order, including the purposes of Part IT
hereof relating to diserimination in gov-
ernment employment.

Sec. 307. Each contracting agency
shall be primarily responsible for obtain-
ing compliance with the rules, regula-
tions, and orders of the Committee with
respect to contracts entered into by such
agency or its contractors, or affecting
its own employment practites. All con-
tracting agencies shall comply with the
Committee’s rules in discharging their
primary responsibility for securing

. compliance with the provisions of con-

tracts' and otherwise with the terms of
this Executive order and of the rules,
regulations, and orders of the Committee
pursuant hereto. They are directed to
coopesate with the Committee, and to
furnish the Committee such informa-
tion and assistance as it may require in
the performance of its functions under
this order. They are further directed to
appoint or designate, from among the
agency’s personnel, compliance officers.
It shall be the duty of such officers to
seek compliance with the objectives of
this order by conference, conclliation
mediation, or persuasion.

Skc. 308. The Committee is authorized

"to delegate to any officer, agency, or em-

ployee in the executive branch of the
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.{n Wednesday, March 8, 1961 .

Government :any, function. ofi the: Com=-

-

‘mittee 'under: this 'order, exceptithe au- ..
“thority to promulgate rules and, rregula- "

tions of a general nature.: |, ;.
i1SEC: :309. (a), The Committee may: it-

FEDERAL REGISTER

‘ uals or groups who prevent directly. or

self investigate the employment prac- ‘"

. tices of any government contractor or
subcontractor, or initiate such investiga-

tion by the appropriate contra.ctmg R

agency or through the Secretary''of
Labor, to determine whether or not the
contractual provisions specified in sec-
tion 301 of this order have been violated.
Such investigation shall be - conducted
in accordance with the procedures es-
tablished by the Commitee, and the in-
vestigating agency shall report to
the Committee any action taken or
recommended. i

(b) The Committee may receive and

cause to be investigated complaints by

employees or prospective employees of
a government contractor or subcontrac-
tor which allege discrimination contrary
to the contractual provisions specified in
section 301 of this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be, shall
report to the Committee what action has
been taken or is recommended with re-
gard to such complaints.

Sec. 310. (a) The Committee, or any
agency or officer of the United States
designated by rule, regulation, or order
of the Committee, may hold such hear-
ings, public or private, as the Committee
may deem advisable for compliance, en-
forcement, or educational purposes.

(b) The Committee may hold, or cause -

to be held, hearings in accordance with
subsection (a) of this section prior to
imposing, ordering, or recommending the

imposition of penalties and sanctions.

under this order, except that no order
for debarment of any contractor from
further government contracts shall be
made without a hearing.

Sec. 311. The Committee shall en-
courage the furtherance of an educa-
tional program by employer, labor, civic,
educational, religious, and other non-
governmental groups in order.to elimi-

nate-or reduce the basic ‘causes of dis--

crimination in employment .on ' the
ground of race, creed, color, or national
origin,

SUBPART. D—SANCTIONS AND PENALTIES

SEc. 312. In accordance with such
rules, regulations or orders as the'Com-
mittee may issue or adopt, the Commit-
tee or the appropriate contracting
agency may:

(a) Publish, or cause to be published
the names .of contractors or unions
which it has concluded have complied or
have failed to comply with the provisions
. of this order or of the rules, regulations,
and orders of the Committee.

(b) Recommend to the Department of
Justice that, in cases where there is sub-
sjtantial or material violation .or the
tNureat of substantial or material viola-
tioxa of the contractual provisions set
forthr in section 301 of this order, ap-
propRiate proceedings be brouglit to en-
force tihose provisions, including the en-
joining,' within the limitations "of

a.pplicabl‘eg law, of organizations, individ-

indirectly, or seek to prevent. dlrectly or .

,indlrectly, complxance with the aforesaxd

provisions TS -

Ry me nt, of
Justlce thatv crumna,l.‘proceedings ,be
brought for the furnishing .of false in-

. -formation to,any. contractmg ageney or .

‘contract.

tothe Committee as the case may be. ...,
(d) Terminate, or cause to be ‘termi-

,:nated any ‘contract, or a.ny portxon or

portxons thereof for. failure of. the con-
tractor or subcontractor to comply with
the nondxscnmmation provisions of the
Contracts may be terminated
absolutely or continuance of contracts
may be conditioned upon a program for
future compliance approved by the con-
tracting agency.

" (e) Provide that any contracting
agency shall refrain from entering into

- further contracts, or extensions or other

modifications of existing contracts, with
any non-complying contractor, until
such contractor has satisfied the Com-
mittee that he has established and. will
carry out personnel and employment
policies in compliance with the provi-
sions of this order.

(f) Under rules and regulations pre-
scribed by the committee, each contract-
ing agency shall make reasonable efforts

within a reasonable time limitation to .

secure compliance with the contract pro-

visions of this order by methods of con-

ference, conciliation, mediation, and per-
suasion before proceedings shall be in-
stituted under paragraph (b) of this
section, or before a contract shall be
terminated in whole or in part under

paragraph (d) of this section for failure

of a contractor or subcontractor to'com-
ply with the contract provisions. of this
order.

Skc. 313. Any contracting agency tak-
ing any action authorized by this sec-
tion, whether on its own motion, or as
directed by the Committee, or under the
Committee’s rules and regulations, shall
promptly notify the Committee of such
action.or reasons for not acting.. - Where
the Committee itself makes a determina-
tion under this section, it shall promptly
notify .the -appropriate- -
agency of the action recomm'ended. The

agency shall take such action and shall

report the results thereof.to the Commit-
tee within such time as the Coxmmttee
shall provide.-

SEc.” 314. If the Committée shall S0
dn'ect; contracting agencies shall not

enter into contracts with any bidder or -

prospective contractor unless the bidder
or prospective contractor has satisfac-
torily complied with the provisions of
this order or submits a .program for
compliance acceptable to the Committee
or, if the Committee so authorizes, to

- the contracting agency.

Sec. 315. Whenever - a contracting
agency terminates a contract, or when-
ever a contractor has been debarred
from further government contracts, be-
cause of noncompliunce with the con-
tractor provisions with regard to non-
discrimination, the Committee, or the
contracting agency - involved, shall
promptly notify the Comptroller Gen-
eral of the United States.

contracting’

SUBPART E—CERTIFICATES OF. MERIT,,

'+ Skc. 316. ‘Thé Committee may- prov1de
'for iissuance of a:United: States .Govern-
ment Certificate of Merit to: employers
“or..employee: organizations: which ‘are or
‘may. hereafter be.engaged 'in .work: tin-
-der :government contracts, if the 'Com-
‘'mittee isi satisfied that the personnel
“ahd .employment practices of the em-
ployer, or that the personnel, training,
apprenticeship, membership, grievance
and representation, upgrading and other
‘practices and policies of the employee
organization, conform to the purposes
and provisions of this order.

Sec. 317. Any Certificate of Merit
may at any time be suspended or re-
voked by the Committee if the holder
thereof, in the judgment of the Com-
mittee, has failed to comply with the
provisions of this order. -

SEc. 318. The Committee may provide
for the exemption of any employer or
employee organization from any require-
ment for furnishing information as to
compliance if such employer or employee
organization has been awarded a Certifi-
cate of Merit which has not been sus-
-pended or revoked.

PART IV—MISCELLANEOUS

SecTION 401. Each contracting agency
(except the Department of Justice) shall
defray such necessary expenses of the
Committee as may be authorized by
law, including section 214 of the Act of
May 3, 1945, 59 Stat. 134 (31 U.S.C.691) :
Provided, that no agency shall supply
more than fifty per cent of the funds
necessary to carry out the purposes of
this order. The Department of Labor
shall provide necessary space and facili-
ties for the Committee. In the case of
the Department of Justice, the contribu-
tion shall be limited to furnishing legal
services.

Sec. 402. This order ,shall become
effective thirty days after its ‘execution,
The ' General Services = .Administration
shall take appropriate action to revise
the  standard Government. contract
forms to accord with the provisions of
this' order ‘and of the rules and regula-
tions of the Committee.

SEc. 403.. Executive: Order No. 10479 of
August 13, 1953 (18 F.R. 4899), together
~with(_Executive. Orders Nos. 10482 of
;August 15, 1953 (18 F.R."4944), and 10733
of .October . 10, 1957 (22 F.R. 8135),
amending - that . order, and Executive
Order No. 10557 of September 3, 1954
(19 F.R. 5655), are hereby revoked, and
the Government Contract Committee
established by Executive Order No.
10479 is abolished. All records and prop-
erty of or in the custody of the said

1979

" Committee are hereby transferred to the

President’s Committee on Equal Employ-
ment Opportunity, which shall wind up
the outstanding affairs of the Govern-
ment Contract Committee.

JORN F. KENNEDY

THE. WHITE HOUSE,
March 6,1961.

[F.R. Doc. 61-2098; Filed, Mar. 7, 1961;
10:06 a.m.] 90048
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REFORT ON EXPLORATION ASSISTANCE APPLICATION

— Applicants Elio R. Gl)sti OME=-6117 (Mercury) -
Howard Hot Springs
B __Middletown, California Dated: March 15, 1961 = -
~ Location: Napa County Receiveds Aprll L, 1961 -
T T Calkifornia T
Name of Propertys: Aetna v

Springs Mine ___ ____

1. Proposed Exploration and Estimated Cost ' i i |

The Applicant proposes exploration as follows:

(a) Bulld021ng, 25 hours, to prepare drill sites.

(b) Drilling, 5,150 feet in 29 holes, using 2 3/8 inch b1-cone rotary blts,

holes to be completed, where necessary, with size . AX diamond cc corlng ‘bits.

- Total cost of the work, as estimated by Applicant $25,000 — "

~-Government-partiecipation-@-50%— 12,000 % . ._./w‘

% __If new regulations are approved. rate will be 75%, and the amount of_phquy*,““‘

_ Government's partlclpatlon will be $18 750. / J

~ 2+ Pinancial-Eligibility—---

A - Bank letters declining a requested loan were submitted from the American

_ Trust Company, Polk-California Office, San Francisco, Callfornla, Bank of

Amerlca, Lower Lake, Callfornla, Bank of America, St. Helena, Callfornla,

and First Western Bank, Laurel Branch San Francisco, California. Letters

to the four banks were in identical terms, stating that the applicant was

plannlng a ‘series of drill holes to explore at depth a very promising out-

‘crop of ‘mercury-bearing silica=carbonate rockat the Aetna Springs ifine;——

S the-program—to-cost—$20,-000,of which the Aetna Srings mine was_trying to_

. raise $10,000. Amount of 1oah requested was $10,000, on a two year note,

bearing interest at 7%, total amount due at maturity. The American Trust

Company declined the loan, unless the applicant could provide suitable

collateral. The Bank of America, St. Helena Branch, said it was unable






OME-6117
. Applic. Report . \
2 ' _

to extend the requested credit due to the speculative nature of the venture,

adding that the only way the credit could be extended was on a fully secured

basis, such as pledge of common stock, acceptable to the bank, in a ratio of

$1.00 advance for each $2.00 of collateral. The Bank of America, lLower Lake

- ———-applicant-it—found-he didlhot—possess—tha

.. _.worth of the applicant.

Branch, replied that it could make the loan only if the applicant could pro-

“vide the necessary security to cover it, and [Tom its interview with the

The-First-Western-

-.—-Bank._stated it could not_grant. the loan at that time. If conditions chaged

__in the future it would be very happy to discuss the matter agein. s

B - Since the dates of the letters to the banks, all October 31, 1960, do not

fall within the stipulated 90-day period previous to the date of the appli-

cation, March 15, 1961, and do not fully comply with other requirements, the

“'AEbiiEZﬁ%‘éﬁSﬁi&‘be requested to re-apply to two banks for the loan, stating

- the amount requested, terms offered, and proposed use of ~loan funds; providing—

~---——them with -a- recent-financial--statement -showing-assets, liabilities and-net ..

"73. Reviewsy T N

ME-Engineer---Stephen-P+Holt—-—April 10,1961, — —

‘The Applicant controls by lease from the owners, George B. and Ruth V. Heibel,

1,500 acres of land near Middletown, Napa County, California, including the

Aetna Springs mine area of about 82.62 acres. Copies of Lien and Subordina-

tion Agreements, Signed by the owners, and covering the Aetna Springs mine

area, were submitted with the application.

The Aetna Springs mine is an old one, previous work having been done on the

property by the Valley Quicksilver Mining Company, 1ncorporated in 1867.

The California State Mineralogist, in his repor?éor the years 1885 and 1886,

reported that a 125 foot shaft had been sunk, badly located in the bed of a
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. Applic. Report .

creek, which necessitated costly pumping. Also there was trouble from COy

- ——-————— gas-seeping-into.the workings from rock strata. Considerable mercury ore

the
_ . had been mined, but due to/various difficulties the yield (cash profit?)

was small.

- ommmee—— . The-land-of fered .for subordination under this project is part of the land

_of a previous contract, DMEA-L4777, H.L.M. Mining Company, which contract

was termlnateqkyy a mutual termlnatlon agreement dated August 18, 1959,

after completion of Stage I work Zreporteg;z;Egg§E§g_gi_iigéaglél_gigfigglt1eé}

and dlsagrement between the partners} Total cost of the work completed was

J— e —————

e —

 $975.00, Government participation at 75% was $731.25 The interest of the

T Government was protected by conditional-royalty—agreements

The Appllcant's proposed exploratlon program appears to be reasonable, but

perhaps overly-ambitious. A revised program comprising a Stage I to comsist  ~

- " of fewer drill holes than tlhie 29 proposed by the Applicant;followed; if-re=——
- - -~ —— sults-of--Stage -I-work-warranted,-by-shaft sinking and-drifting somewhat as_

.-.....approved for Stage II of the earller project, is suggested. _fo

. Action.
~ ~ - -Request- the -Applicant -to -submit- new-letters-to- two-bahks requesting a loan, . __

as—outlined above, submitting to this office copies of the letters to the

_banks, their replies, and the financial statement. The Applicant should

also be asked to clarify certain doubtful points concerning the true Appli-

cant, corporate set-up, if any, and to submit at least one more bid for

e 7

drilling, if possible.

If replies to the above requests are received, and are satisfactory, refer

the application to the Acting Field Officer, Region 11, for consideration

SR > /.

and a field examination if necessary. ~.4f2:;2viz$7 ~ AL o
. Stephen P. Holt
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UNITED STATES - OFF 'C'QL FILE COFY
DEPARTMENT OF THE INTERIOR T
" OFFICE OF MINERALS EXPLORATION RECEIVEL pr,, 4 1961
555 Battery Street " DATE INUWAL; Ut |
San Francisco 11, California g/ ( ¢/7’c>~
Apri1 3, 1961 N oo
Memorandum
'To: Chief, Division of Field Operations, OME

Washington 25, D. C.
From: Acting Field Officer, OME, Region II
Subject: Application for Financial Assistance by Elio R. Giusti

We enclose three copies of an application dated March 15, 1961 from
Mr. Giusti in the amount of $25,000.00 for the purpose of drilling 29,
drill holes totaling 5,150 feet on the land comprising the Aetna
Springs Mine and the Aetna Springs Resort in Napa County, California.

A part of this property was partially explored by the DMEA under

Docket No. 4777, contract No. Idm-E1155, terminated as of August 18, 1959
because the operators (the H. L. M. Co.) were unable to complete the
contract. (Refer to the Final Report by Stager and Gentry dated
September L, 1959. )

This new application includes considerable drilling within the confines
of the Resort area and which was not included in contract No. Idm-E1155.
I believe the area justifies additional drilling, though probably not

to the extent proposed by the applicant, and recommend a field examina-

tion.
;
GLENN G.

Attachments 3
Copy to: OME Files, Region II

GGGentry:ap





DIAMOND DRILLING '
* ROTARY DRILLING : )

GIUST! BAINING & EXPLORATIS DATE |

Gidfoﬁiélsmw
GEOLOGIG MAPPING

]
er EIVEL APy 24 1961
i

”\“Tlhl_u

u\JL)E

g

ELIO R. GIUSTY

1012 WILDWOOD AVENUE

DALY CITY, CALIFORNIA

BALANCE SEEET 1/1/61

Kfﬁr CR |~

CASH IN EANX 8§ 98.51 §

DRILLING BITS ON HAND 245,00

OFFICE SUPPLIES ON HAND 60.00

WELDING SUPPLIES ON HAND . 20,00

AUTOMOTIVE SUFPLIES ON HAND 25,00

PUMP SUPFLIES ON HAND | 10,00

OIL SUPPLIES ON HAND 40,50

DRILLING SUPPLIES ON HAND : 75.00

UNEXPIRED ‘AUTCMOBILE INSURANCE 137,20

LABORATORY KOUSE TRAILER ‘ 711,40

ALLOWANCE FOR DEPRECTATION LABORATORY TRAILER | 520.39.

LABORATORY EQUIPMENT | 1700,00 |

ALLOWANCE FOR DEPRECIATION LABORATORY EQUIPMENT 1200,00

STORAGE HOUSE TRAILER " 250.00

ALLOWANCE FOR DEPRECIATION STORAGE TRAILER 89.73

COMPANY AUTOMOBILE 3561,26

ALLOWANCE FOR DEPRECIATION COMPANY AUTOMOBILE . 1181,32

DRILL TRUCK ' 1250.40

ALLOWANCE FOR DEPRECIATION DRILL TRUCK 448,86
; WATER TRUCK 256,00 '

ALLOWANCE FOR DEPRECIATION WATER TRUCK 127.80
‘ ADVANCEMENT PAYABLE (DRILLING) 757 .02

ACCOUNTS PAYABLE 501.95

EQUIPVMENT CONTRACTS PAYAELE 2119.68

CAPITAL, ELIO R. GIUSTI 1493,52

$8440,27

§8440,27
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" GORE |

ApriY 1871961

14

Manager

Lower Lake, Qalif,

o b vt o s e &
[}

Dear 8ir:

The Aetna Springs Mine located néar Pope Valley in Rapa
county, operated by Elio R. Giusti, Hajor Partner and Robert
Gary Baker, Minor Partner, ies conducting am exploration
program. : :

Ve arc planning a seriss of drill holes to explore, at
depth, a very promising outerop of Hercury bearing silica-
carbonate rock. The exploratian program will cost $25,000.00
and the Aetna Bprings Mine 1is trying to ratee $12,500.00 of
this amount. We, vish to borrow $12, 500 00 on a two year
note bearing interest at 7% Per annum, total amount due at
paturity.

As the HMajor Partner of the Aetna Springs Mine and as
the partner with any possible collateral, I will have to
aceept the obligation on the loanm if ome is granted. Exclosed
you will find a 19§L,Balanc@ Sheet of my eompany, Glusti
Mining & Exploration,

I would appreeciate an answer on this matter, giving the

torms and oconditions upon which you might be willing to
provide the loan in question.

8incorsly Yours,

Eloe R & iats

Hajor Partner, Aetna BSprings Mine

Enslosure

Bank of America ' - {

s ® Aarem
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. T e ‘ C"ﬂCﬂAl FILE COPY
Baunk of Americn 0. . E
NATIONAL [2¥T1/5% ASSOCIATION _ CCEIVEL APR 24 1961
. LOWER LAKE BRANCH * MAIN STRERT * LOVWER LAlS.CALlF.oB.ﬂE INITlALb upuut.
April 19,1961 -
Aetna Springs Mine, - | D

detna Springs, Napa County -
Cali formia . .

Attn Rio R, Giustd

Gentlemen;
We have your letter of application dated April 18,1961 requesting a loan of
$12,500 to be -aid back over a two yenr period for mining exploration in your

mine- The Aetna Springs line, located near Middletovm, California,

Dus to the nature of this venture we could only make this loan if it was secured

by acceptable collateral, and from recent interviews with y~u we find that you do

not possess this requirement,

Yours truly

/%{
“”r T e i )

e te _.Aua.CI‘
52N2, er
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DATE | INTTIALS / VT
|

peil—18, 1961 | .

HManager
Bank of America ——

1407 Main 8%. '

St. Helema, Calif.

Doar 3ir:

The Aetna Bpfings Mine located near Pope Valley in Hapa
. Gounty, operated by Elio R. Giusti, Major Partner and Robert
Gary Baker, Hinor Partner, is conducting an exploration
program,

¥
We are planning a series of drill holes to explore, at %
§
b4
i

[P SRR

depth, & very promising outecrop of Mercury bearing silica-
carbonate rock. The exploration program will cost {25,000,00
and the Astna Springs Mine is trying to raise $12,500,00 of :
this amount. We wigh to borrow 812,500.00 on & two year' | §
note bearing interest at 7% per annum, totel amount due at :
Baturity.

A the Major Partner of the Aetna Springs Mine and as i
the partner vith any possible collateral, I will have to
accept the obligation on the loan if one is granted. nelosod
you will find a 1961 Balance Sheet of my eompany, Glusti
Mining & Exploration.

I would appreciate an ansver on this matter, giving the
terms and conditions upon which you might be willing to
pro#ide the loan inggestion,

2 el N A e CACE 3 A S EARC O T e LB e 4

PRI

8incerely Yours,
éiza} R. Jéflouﬁzl

Major Partner, Actna Springs Mine

ron iy

s A ey

Enclosure

i e A a7 RN ATk B Ny






of Americs

TIRLEE ASSOCIATION

Bank
BATIONAL

8T. HELENA BRANCH ° 1407 MAIN STRRRT ° 8T. HELENA, CALIFO

April 20, 1961

Giusti Mining & Exploration
Aetna Springs Mine
Aetns Springs, California

Gontlemsn:

In keeping with your request, I am replying to your
application for a $12,500 unsecured loan for a period
of 2 years. It was the loan committee's decision
that due to the highly speculative nature of your
operation and the limited net worth of the company,
that your request as outlined in your letter of April
18 could not be complied with,

Loans for operations of this type would have to be
placed on a secured basis.

AJ :pb






Lo Nr e n. m.mtx

.ithbHVLk

DATE H\m .a el

553 Batm-y treat
&m rrumucc 11, m&rmh,,_

1}7 . 7 Rew " Your' appnation foa: misunu in
A P Sy explm'mg tht Icet.m Spﬂ.ngs m

-\»;_Qwam, toay re«inetmmwuenm &xbommtionm-' |
E .muc?th&m&mwmbﬁ::abyWrmn.mmmv. Eu&bal
coples of » e deed tmbytb:pmwmn.

T ‘Al of t.hu ‘aate, we are rocmdins your appncntm o Mhington
!jD c. miau ot,m m ﬂﬂﬂ M m-m miﬁmﬁmw E g

‘._‘-.Reﬁim II

Copy téf*fChlef Division of Field Operatlons, OME 3f1ﬁﬂ’;€:f;ff\ R

;‘Washlngton, D.c.. ¢

-35Ello Gmusti, 1012 Wildwood Avenue, Daly City, Callfornka f:;!w<«yi<..“

.g"OME flles, Region II
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MME Form 40
I.Jec. 1958

UNITED STATES

Budget Bureau No. 42-R1368
Approval expires Dec, 31, 1963

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85—701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is executed.)

Elio R. Gilusti
Howard Hot Springs
Middletown, Calif.

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

OME~61/T7

DATE RECEIVED

fod= b/

REGION

?lVlSION CODE

Joo

BUSINESS ORGANIZATION LisT CORPdRATE OFFICERS OR PARTNERS HERE, |IF APPLICABLE
(Check one) NAME ADDRESS TITLE
Elio R. Giusti Howard Hot Springs Major
INDIVIDUAL
CORPORATION Middletown,. Calif, Partner
PARTNERSHIP X
oTHeR (Specify) . :
Robert Gary Baker 829 Masonic Ave. Minor
Albany, Calif. Partner
STATE IN WHICH FIRM IS
ORGANIZED (Ogl4f,
MINERAL(S) FOR WHICH YOU WiSH TO EXPLORE PROPERTY LOCATION
Merc:ury NAME COUNTY STATE
ESTIMATED COST OF PROJECT Aetna Sprinss Mine Napa’ Calif.
s 25,000,00 ’

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations For Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submit four copies of this application and all accom-
panying papers except as otherwise noted. Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘“not applicable,’”” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachment/s submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records., File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D, C., or with the nearest OME
Field Office.

" CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

March 15, 1961

DATED

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
‘under current conditions and circumstances at his sole
expense,

la R it

ey (Signature)

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.
U. S. Code, Title 18, Sec. 1001,
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INFORM_A.TlON REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90" days pre-
ceding the filing of this application to obtain/credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such ?/vidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount|and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources. If the loan was offered under term§ which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of alffiliated, pareni, or
controlling companies or organizations and state ‘extent and
nature of their interest. -

(c) State how you propose to furnis
cost of the exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where.recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
" book and page number for each recorded location notice,
including amended locations, and official place where re-
corded, State all the names by which you know the property.

your share of the

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal. ’

3. Physical Description: .

(a) Describe in detail and illustrate with maps or sketches

- all mining or exploration operations which you know have been

or are being conducted upon the land. Include existing mine
workings and all production facilities,

(b) State your interest, if any, in operations described
in (a).

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine records, or published data if available,.

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used, Support your statement
with copies of assay certificates and assay maps if available,

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc. ).

(f) State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates.

(g) Send with your application at least fwo copies of all
geologic or engineering reports, assay maps, or technologic
information which you have, indicating whether you require
their return.

4. Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping and supply points and state the
distances to the property. o R

'S, Exploration Work:

(a) Describe fully the proposed exploration work giving
individual footages and sizes of openings for each item of

listed in 7(d).

work, Use narrative, maps, plans, and sections as neces-
sary., Show location of the proposed work as. related to geo-
logic features such as veins, -ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed.

(c) If an OME contract is executed, state how soon there-
after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work, ‘ :

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work,

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work., Costs for any work to be performed by an
independent. contractor should be listed separately under
category (a) below, Costs for any work that is not to be pere
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts, State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of «drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possiblé., (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services, The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available.

(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. .

(d) erating equipment. List items of equipment and tools
costing $50 or more per unit. Give-specifications and indicate
how each item is to be acquired—i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value.

(e) Initial rehabilitation and repairs. Describe the type and
the cost of imitial.rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable - operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
specifications and cost including labor, materials, and super-
vision. .

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, { Note—The Government will not con-
tribute to costs incurred before the date of the contract, or
to costs -of or incident to:- (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or_replacement of equipment or other property used

_in the work).

INT.-DUP. SEC., WASH., D.C.

50399
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GIROT0 otsaG & EXPLORATION
ELIO R. GIUSTI
' 1012 WILDWOOD AVENUE

DALY CITY, CALIFORNIA

Gatober 31, 1960
Mamo @ﬁ/ | ' )
Locpieen Truoe Coapany

Polk - Califernis Office
Som Freneiseo, Colifornio

tho Aetnms 8prings Mime lesated Boap_Nlddlotewn im Rapo
Ceunty, loased opd oporatcd by Kife R. Gluggl dba Clustd
Mining 8@@”Eﬁpl@f@ti@n9 i cordueting am expleration Program,

X an plennimg & torles of 4rill helog to OxPloro, at dopth,
0 vopy @?@@ﬁ@in@ out ‘srep of Boreupy boaring @ﬂlﬂ@aa@@?@ana%@1
kG explorntion bPogram will eest (26.000,00 and the
Aotna 8prings Mime ig tryimg te ralse 8109@©5°©© of this omewmt,
X vich to Borgey 810,000,060 om o two year note boering intorost

Would approeieato ap Onever a3 goem ag Poseibdleo, Thank
700 very mek,

8dneorely,

ses f
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HEAD OFFICE

AMERICAN TRUST COMPANY
ﬂu“z?am{a,y Toncw 1854
COMMERCIAL * SAVINGS - TRUST

MEMBER FEDERAL RESERVE SYSTEM

464 CALIFORNIA STREPT '
SAN FRANCISCO 20 Hovember 3, 1960

Hr. Elio R. Gilustd
¢/o Actna Springs Hine-
Hapa, California

Doer Mr. Giusti:

We have received your letter of applicatiom
requosting a $10,000 two-year loam at a rate of 7 per cent,
vhich s to bo earried flat wmtil natority.

Unloss you cam provide sultable collateral
to secure this loam, we rmst deelime this roquest.

Very truly yours

Charles E. Lewvis
- Asgsistant Cashier

CEL: 3k
R Ny 'mmz"umwwuvx:"wwww R SN g Sv =i (S
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. DIAMON{9 DRILLING . o . GEOLOGIC EXPLORATION
RGYARY DRILLING A GEOLOGIC MAPPING
GIVSTE MINERG EBXPLORATIGH
ELIO R. GIUSTI

1012 WILDWOOD AVENUE
DALY CITY, CALIFORNIA -

October 31, 196C

Manager

Bank of America

1407 Main St.

St. Helena, California

Dear Sir,

The Aetna Springs Mine located near Middletown in Nepe
County, lessed and operated by Elio R.. Giusti dba Giusti
Mining and Exploration, is conducting an exploration program,

I ar planning 2 series of drill holes to @plore, at depth,
& very promising out crop of Mercury besring silica-carbonste
rock, The exploration program will cost $2C,0C0.0C and the
Aetna Springs Mine is trying to raise $10,000.00 of this smount.
I wish to borrow $10,000.C0 on a two year note bearing interest
at 7% per snnum, totsl amount due at maturity.

Wouvld sppreciate an snswer on this matter as soon as
possible.. Thank you very much..

Sincerely,

IUSTI MINING AND BXPLORATION
AETNA SPRINGS MINE

ERG/jg
ces 1
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. Csdie Addscas — EANXAMERICA .

Bank of Americs

NATIONAL RVIVER ASSOCIATION

8T. HELENA BRARCH © 1607 MAIN STRERT o §7. ERLENA, CALIFOBNIA

November 7, 1960

Aetna Springs Mine,

Aetna Springs, Mapa County,
California

Attn: ELIO R. GIUSTI--

Géntlamanz

This is in furthear reference to our conversation
of the fourth, et which time you requested a £10,000 unsecured
loan, with a maturity of two yearsa.

As pointed out at that time, we are unable to extend
this credit to you due to ths speculative nature of your venture
for which thesse funds would be used. The only way this credit could
be extended is on a fully secured basis. A pledge of common
stock, acceptable %o us, in a ratio of $1.00 advance for every
$2,00 of collateral.

Very truly yours,

D \;L’}(‘NJW&T“J}W‘H "w- I
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@B@SD MINING & EXPLORATIORN

ELIO R. GIUSTI
1012 WILDWOOD AVENUE

DALY CITY, CALIFORNIA

October 31, 1960

Manager
Bank of Omerica
Lover Lake, California

Dear Sir,

The Aetno Springs Mine loceted necar Middlotowm in Napa
County, leased and operated by BElic R. Giugti dba Giugti
Mining and Exploration, is conducting an exploration PYOgrom,

I am plomning @ series of drill holes to explore, at depth,
8@ very promising out crop of Mercury bearing silica—carbonate
roelkt.. The explorstion program will cost $820.0CC.00 end the
Ratna Springs Minc is trying to raisce 810,066006 of this amocunt.,
X wigh to borrow 810,0C0,00 on & tuo year note boaring interest
at 7% per annum,. total mmount due at meturity..

tould eppreciste an ansver on thig matter a@g soon ag
posgible.. Thank you very much..

Sincerely,

GIUSTI MINING AND EXPLORATION
ABTNA SPRINGS MINE

ERG/jg
cce 1
R e T T P B e R B Y e 53

N o T s





N e

i m@@& @ﬁ' Americe
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LOVER LARB DRANCE ©° RMAIR §TRQB0Y ¢ LOWERDR LARB, CALIFORKIA

Bovember 1,1960

’
§
v

Elio R, Giustd

Giustd Mining and k‘ploration ';
1012 Wildwood Avenus . |
Daly City, California

Dear Mr. Giusti;

e have your letter of application requesting a lean of $10,000 from ug

to drill and explore for Mercwry in the Aetna Springs Min@ located near kiddle-
town, California,

Wie could make this loam to you only if 'you could provide us with the poe-
essary security to cover it, amd from interview with you we find that you do
not possess this requiremsnt,

J mo mtlef ) '%
Manager

RN
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GIUSTY BORIEG L RAPLOBAYION
ELIO R. GIUSTI
1012 WILDWOOD AVENUE

DALY CITY, CALIFORNIA

Oetober 31, 1960

Mansgaey

Leurel Branch

Pirst Western Bank

San Franelseo, California

Deay Sir,

The Aetne Springs Mine losated near HMiddletoun in Nepa
County, lessed and operated by Blio R, Glustd dbe Giusted
Mining and Ezplora%ﬁemg i3 condueting an -exploration PROgram,

I em plavning & sorieg of drill heles to explore, at depth,
8 very promising outlerop of Mereury bearing gilica~sarbonato
rogk, The exploration program will cogt $20,000,00 and the
hetna Springs Mime {g trying to raige 810, oCO of thig amount,
I wigh to borrow $10,000.00 on & tvo yoay noto bearing interest
at 7% per emnum, totol cwownt due sourity,

Would eppresiste an aNswWer as 300n ag pogsible, Thoank
you very wmuch,

8ineeroly,

B0 R. Glupt
GIUSTI MINING AND EXPLORATIOR
AETRA SPRINGS MINE

FRG/§g
ces 1






first Western Ramlk
v AND TRUSY COMPANY
Lauvrel Office - 84391 California Streel - San Francisco, California

Dovcober 9, 1960

4o R, Clugdd

\ RETN N Fouos) Ho% Bprings B , ‘;:‘.'
S [Baddoterm, Gallle . 1!
Boar o Clmodd s v

. e

. : o . ' . ’ ;{\(‘

R Thomk ge for your roecn® roawoot for am umgosurCcd
o _ lecm 0% 10,000,000 ) .} {*’

- I havo givems yous roquoot espeful eompldoratica “ : $

) baood om tho imferndtien resolved fren you durirg e i

oer comversaticn end ap coFFy to say that wo will 2

not be ablo te grand tho leam te you ob this $iro.

1If conditiens chomge in tho futuwwo, I would bO
very hoppy to discuso this matlorHith yeu agalmo

84rsoroly,






This AMENDMENT to LEASE of February 1, 1960, has been

\

drawn up to amend paragraph sixteen of said LEASE. This
AMENDMENT has been executed in duplicate by GEORGE. B.. HEIEBEL
and RUTH V, HEIBEL husband and wife, as lessor, and ELIO R,
GIUSTI as lessee;

In the LEASE of February 1, 1960, paragraph sixteen read

ags follows;

(16) Lessor hereby covenants and agrees that he will furnish
all information and execute any'and &ll documents which will be
necessary should lessee apply for Federal loans on account of the
exploration and/or mining of strategic minerals, and cooperate
in all reasonable mznner to assist lessee in proéuring’said loan,
without cost, however, to lessor. This lease 18 subject and
subordinate to the loan of H, L. M, Nining Company from United

states Geclogical Survey in the sum of #700,00 more or less, which

loan shall ®»é paid and discharged by lessee from the gross vroceeds

from his mining operations herein,
Peragraph sixteen is to be amended as follows;

(16) Lessor herety covenantsband agreeg that he will furnish
all information and execute any and all documents whick will be
neceBSary should lessee aprly for Federal loans on account of the
exploration and/or mining of strategic minersals, and cooperate
in all reasonable manner to assist lessee in procuring said locan,
without cost, however, io lessor. This lease is subject and

subordinate to the loan of H.. L. M, Mining Company from the
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Defense Minerals Exploration Administration. The contract work

was performed under Docket No. DMEA - 4777, contract No. Idm-B-1155,

of that agency. The sum due on the abOV@ contract is §700,00 more

or less, which loan shall be paid and discharged by lessoe from the

gross proceeds from his mining operations herein,

Executed this Jrd_ day of June, 1961,
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. Thia LEASE t‘c@t@d in dupiieate by (’&"ﬁw B. HEIBEL and
RUTH V. HEIBEL, husband and wife, a&s lesgor, and ELIO R. GIUSTI,
a8 lesoss; ‘ |

IT IS AGRRED; .
(1) Lessor herceby leacges to the lessec and lescee hiraes

from the lcoser, all that racl preperty im the County of Mapa,

State of Califormia, cemtaining ona thousand five hundred (1,500)
acres of lamd, more or less, ond particulorly desexibed im
EBxxhibie "A" attached horete and mede & part hercof by‘r@ﬁng@ce
therato.

(2) This leasc is givom by lessor te leosce colely for &he
purpooe of pr@@p@c&iﬁgD mining, drilling, b@éing or digging for
all and cvery kind or kinds of valuvable mineral ore, foseil or
vegetoble substance whatever, with the xight to use so much of.
the surface of the lend ap may be properly needed to succesgfully
conduck gald proopecting v&md mining operatioms; also the right
of way ever and acrogo 0aid land wharcon to comstruct and oparats
guch lina or lineo of railr@ad‘a@ may be neccssary te carry omn
and prosacute the objects of this ﬂmd@ntui@; also the right to
fale @xis@ing‘f@ads and to comstruct and use new roads a3 may be
NeEE83Ary to €arry on and prosecute @h@.@bj@ct of this indsnture;
aloo the right to creet buildingen darricks, p@m@ing pl&mt@ and
ratorts and other oquipmant, as well as any and ell bulldings of
8 tcuporary or permonant ndture which may bs necessary for the
purposae of carrying on and prosccuting the objeoct of this imdanture.
Providad, howover, that the surface of the land shall in no way
be digturbod nor eny roads comstructad or bulldings or amy other
imp)rovrm@@ exocted or cquipment installed within gix hundred (600)
feet of the Aotma Springs Resoxrt proper upon the leased promises. |

(3) Tho TERM shall be for tem (10) yeérs compencing Pebruary
1, 1960, and ending January 31, 1970, unless soomer terminated in






y . " @éc@rdﬂnce with the provisioms hereir containgd. Conditioned
} upon the lessee n being in default in the performamce or
observance of any of the terms and conditioms hercin congainad
at tho ond of gsaid ten year texm, the legsee is hereby granted
the @p&i@n to axtend the term of this lease for an additional
period of ten (10) ysars frow and after February 1, 1970, upon
| the same xental, terms and conditions ag hereim contained except
that there chall be no further option to‘extend or remnew the term,
and provided further that legsee shall notify lessor inm writing
of hioc elaction to extend the term at least ninety (90) daye
before the terminstion of the original torm hexcof,
- (&) Lesssce shall commence exploration and prospecting
or mining operations upon the leased premiceg forthwith upon the
‘cozmencensnt of the term and continue @uéh exploration and
pr@@p@cting.or uining operations in good faith and minerlike
manner and have milling facilitics in production and operatcien
- vithin two (2) years from the commencement of the texrm,

(5) 1If lessee fails, refuoes or neglects to have gaid
milling facilities ‘in production and operation within the period
provided hercimbefore then he shall be deemed to have abandoned
this lecase and the lessor therewpon may termincte the sama without
notice, If no @ra'ia discovored upon the leasad premiges in
paying quantities suitable for commercial extraction, them tho
lescoe ohall have the right to abandon the leased promiseg upon
giving lessor written notice thereof to that effect.

(&) Legsee shall upon the di@coveﬁy.of ore im paying
quanticics c@mménc@ 48 soon a8 practicable to mime and extract
from said leased premises the ore located thereon and therin,
using good and accepted mining methods, and shall continue gsuch
mining in goed faith and in e mimerlike manner with & foree of
men and equipment and machinery to show good faith until said ore
or mineral deposite shall have been drilled out or exhausted,

| ‘i;l'_ N o ,"_, R
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fessce promises an‘grees to carry on said mi‘ng in a good
sud economiceél manner so as to take out the greatest amount
of ore, mineral or other substance wichob; undue waste and with

due regard to the safety, development and preservation of said
premises as & workable mine. Should the lessee be prevented by
reagon of strikes; riots, labor disputes, fires,floods or other
acts of God from entering upon the 1ea$ed premigses or working

the same, or removing ore therefrom or selling mineral-producing
ore, then and in that event any act to be performed by the lessee
shall be extended as to the time of performance to the extent

of any time lost by the lessee by reason of any of said causes.

(7) Lessee promises and agreés to do everything in his
power not to disturb by his mining operations lessor’s Aetna Springs
Resort, and promises to this effect the following:

(8) As to the Aetna Springs Resort located east

of the County road: Any mining operations shall be

carried on underground in a tunnel at least 50 feet

under the surface in order not to disturb land and

buildings.

(b) As to the premises located west of the

County road: Mining operations shall be carried on

in such & way so as not to disturb or destroy the golf

courge of the lessor. :

(¢) As to the said Aetna Springs Resort, the lessee
shall not disturb the surface of the land nor construct

any buildings or improvements or install any machinery

or equipment of any kind within six hundred (600) feet of

said resort or the said County road.

(8) As and for full compensation for the use and enjoyment
of the premises hereby leased for the purposes aforesaid, lessee
agrees to pay to lessor, at lessee's election, either ten per cent
(10%) of all mercury, minerals, fossil or vegetable substances
taken from any of the leased premises during the term of this lease
in kind, or ten per cent (10%) of the gross sales price obtained
by leasee therefor,. Provided, however, that the lessee shall pay
to lessor on the 1st day of each and every month during the term
commencing May 1, 1960, the sum of ONE HUNDRED DOLLARS ($100.00)
@s a8 minimum royalty, which shall be credited against the afore-

~mentioned percentage of gross sales price obtained by lessee for

3 e A





@ach monzh fal

woncamulative,

W each such payment, said .uéitu to be

(3) lesoee shall keep full and accurata beoks of account
showing the amoung of ore, mirerals and other valuable substancag
extracted end sold from the leaged pramises and the amount of
money received from such operacioné. Leocsor is hereby given the
right to imspect leseee's books of 8ccount and to do any amd al]
other things reagomably neceseary to verify the amounts and the
royaltiegs dve lessor.

(10) 1lessor hereby grents to lessee the right to withdraw
and uge water from hig present artificial reservoir located‘@n
lessor's land east of the County road for thg purpose of maintsining
wining facilities necessary for the mining operation under this
indenture, If, by such use, the quantity of water nscessary for
the proper conduct of lessor's regort operation ig substantially
impaired, lescee shall furnish to lessor ot legsee's cost and
expense twenty-two thousand (22,000) feet of semi-rigid plastic
3-inch diamsgor Pipe which lessor shall be obliged to install
for the replscement of existing water pipe lings. It is further
understecod and 8greed that lessor ghaill at all cimes waintain all
of the pipe line at his own cest and éxpenge and in the event of
additionnl or replaced pipe lineg, all installations and 8lterations

will be at lessor's sole cost and éxpence. In no event shall use

of water by leggec after installation of said pipe impair or prejudice

the supply of water for lessor's Aetna Springs Resort,

(11) All work done in and about the leagad premises by the
legsee shall be st his sole cost and eéxpense, and the lessee
covenants and agrees that he will not, during the term of this
léaie.‘pcrmit &ny lien or encumbrance done or caused bylhtn, or
arising from his operations on the said premises, to attach to the
same, and that he will, prior to the commencement of work on the
Premises, and 30 often as mAy hoAanceaoary thcroagccr. post or cause

-H- .
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" to bo posted uwpon the said 9raminos, and eo bo emcor@ad 13

- Shatl: bee,m d@@;&wd @aq«ba@a oS-

requirad by law, ices of nom-1liabilicy up@él!ha pert of thas
lessor for amy work, labor or materials employed or used upon
tho cald prendses by the lesses or under his sutherity, As te
any laber employed by him upon the said premiocg, mh@lle@aee
agrecs to procure, and at all times to keep im force, full
workmon's compensation end liability inourencc, and to indomaify
and seve harmless the lessor against any and all lesc, liabilicy
or damaga to persons

or to property, imcluding all membeore of

the public, and all livestock which may coms upon the said premises
during ths term horeof. Copice of inpurence policiss are to bo
fureished the lessor.

(12) Lessee agrees to pay all Social Security ond Uncaploy-
ment insuronce taxes lovied or asscased in the operations hsroundsr
and to conduct all eperatioms hereunder in accordamce with the
laws of the State of California, the United S&Gtep of Americs,

and in gccordanse with all eafety regulatioms prescribed by any

duly authorized bedy,
(13) L2ssor and lessce further agree that all taxes lsvied

or agsessed on tha regl estsate of the lessor, improvementa thereom

and personal property belenging to the lesser chell be paid by.tho
lessor; the lesgee ehall pay all tanes levied or agsessed on his
machinery end equipmsnt. In the event that the mineral rights te
said lawnds chall be taxed, or in the evont that the rights conferred
by this leasc agrecement ghall be taxed, or in tho evont that any
tax or taxcs ghall be impesed upom preciovs mogals or minerals, ox
upon the production thereof, frem said lends, then in any or all
of said eventes the legsor shall bear that preportion of the whole
of such tax or taxes which the royalty or percentage accrued im
favor of the lessor during the incidencs of such tax or taxss bsars
to the returns upon which such roynlty or percentagse i3 baged, cnd
the lessee shall pay the hnlai-o of sech tax or taxes when the same

o mermagaseieas .....‘;.». N
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(14} Lessor apd lasses furthag agr@@ zh& no. equip-umo
tools, machimery, structuras, improvensnts or @@ff@m&l properey
of ocny moture or dageription brought ox pl&@@d upon the caild
loaged premicos by @he lessee for use im ond About the 8o ghall

bocome a fixture, but shall remsin the property of the lessee

and ehall be cubject go removal at oll eiros by the lessee i£ ko

be mot in dafoult umder any of the provisiens of this lease,
In the event thic agrecment shall be terminated, and saild lessea

-

shall not be im defoult uader any of the torms or provisioms of

sald lease, caid lessee shall have the right to remeve all of

f said equipxent, tools, machinery, otructues, improvemomis and

| porsonsl proporty from the leased pramises and to begim said
removal within sixty (60) dayo after the terminatiom of the longe
@8 to such promiscs; providad, hewsvor, that im me cvent chall

the logsee remove amy timbering placed in or aebout scaid leagod
preaisas,

(15) Thio agreessat, and oach of tho toxms, comdicions,
provisions, stipulatiens, sgrecmants, and covemamge im this loasg
shall axtond to and bind ox inwrm to tho bemefit of, og the eass
By be, mot only te the partiec hereto, but to each heir, eRACVROT,
administrator, personal ropressntative, assign ond/or successor
in interest of the loosor and lossse, and that vhemsver im thﬁo
lease roference te lesser er lessaa 4o made such referemce shall '
be deemed to refer to the suceessors snd @scigns of such party te 'é
the same exteomt as 4f in every case expressed, end all seipulaticns,
admigslons, agreemonts, @@ud&ti@m@b 0nd covensnts contained im
this leage chall ba covonsnts running with the land,

(16) Lecsor hereby covemants and agrees that he vill fufmﬁ@h
8ll information and execute any ard all decu—omgs which @ﬁll be
necessary should lesase apply for Padoral lesms om 2ccount of the

] exploration and/or mining of strategic minnrala, and coopata@a '

in all reasonable manner to agelst lessce in precuring said loaa, | !
e ghopr @e@zm Mr,, o lageor, This lesse in swhject snd
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to the loan of K. fand M. Minlng Conpany sroffsatced Sroces
A 7% 125
Geological Survay im the sun of $700.80 more or leog, which

lean ghall be paid and discharged by lessee from the gross procecds -
freca his mining operations herein. |
(17) In the event that the lessee fails to fulfill &ﬁ§ of |
the obligations and requirements of this lease, them lessor shall __—
notify aaid lessea of such failure, in writing, giving leccee
thixty (30) days within which to commence to remedy said failure
or fulfill said obligation. | |
(18) Leooes hercby permits lessor to reserve the right to
leage on @ wonth to month basis the mineral rights and the property
known ag the JAMES CREEK PLACER, with the understamnding, howaver,
that lessee shall have the right to take over and operata this

property &t any time he elects to do so by giving lessor oixty

: (60) days® notice of such intention. Legsee agrees to work said

placer cloim in o minerlike and efficient manner., Lessor agreap

et o S N AU

. -

€o procure a quit claim deed as a condicion precedsnt ko permitting
any one to lease said pl&cégcl&im on aid month to month bacis and
chall forthwith order said wmonth to month lessee to cleam up and
vacate the promises within sixty days of the receipt by caid lesser
of caid notice of ingention, in writing, on the part of soid lescee é
and, 1f necesoary, taking legnl steps to remove sald month to month {
legcee from the premices. | |
(19) All payments or dalivery of ora or @th@ﬁ substances frem
lesoee to leocor as provided for im paragraph (8) hereinsbove
{ shall be made vichin thirty days of receipt of gross saleg proceeds
by leooee or within thirty days of receipt of mercury or other

substancas by lessce. _
(20) Title to all ore, mercury, minerals, feosil or vogotabls
be toaken frem the

substances shall romain in lessor until the same

AT

ground,
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(21) Lesses@gpall eska out and saintair@n forcs &g
kis own expomse @ policy of public liability imourance im

A~ &

anies as may be

e

such an emgunt &nd in such company er cou

satisfactory to the lessor, imcuring the lescer amd lessce
from all liability and a1l actions, cuits and costs of suits
by any end 2ll persoms for damags or injury to such persons
or proparty caused on the leaged premiscs, or by resson of
any negligence on the part of the lessor or lessee or any
subtenant or any employees, agents or servents of the lessee
in and about the occupation, uvse and maintemance of the leased
premisca. A proper certificate of ssid pelicy of imsurance
: catisfactory to the leasor ghall be dslivercd to and remsin
in the possession of the lesser durimg the term of this lease
or any extensions therecef. |
| (22) Thefe ghall be no living quarters comstructed or uscd

as dwellings upon the leased premises, except that the offica
building for lessee's @parationé =dy contain sleeping quartors
for two individuals, |

(23) Amythiﬁg to the contrary notwithstanding, this lease
shall not be assignable by operation of law without the pricr
congant in writing of lessor, and this lease shall not ba asgignad
to, mor shall lessce sublet to mor part with the possession of
all or any portion of the leased promises except to & persem or
corporation or corporations of good reputsation and financinl
stabilicy. |

(24) There 1s reserved to lessor the right and prﬂvil@ge of
meking any use or occupancy of the lessed premises that does mot
interfers with the mining 0p@ratio@a of the lessee,

Executed this __ 1st day of Fabvruayy, 1960,
P _-) . p [
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QUITCLAIM DEED

fa =0
v 027 et 530

FOR VALUE RECEIVED, ALEXANDER R. HILAND and Helen M.

PFiland , husband and wife, PHILIP C. MUNKO and
JULTIA NMUNKOQO ) , husband and wife, and
JOHN J. LUKANISH and Val Lukanish ~ . husband and

wife, hereby Quitclaim to GEORGE B. HEIBEL and RUTH V. HEIBEL,
husband and wife, as Joint Tenants, all that real property in
the County of Napa, State of California, described in Exhibit "A'" |
attached hereto and made a part hereof by reference thereto.

THE CONSIDERATION FOR THIS DEED IS LESS THAN THE SUM OF
ONE HUNDRED DOLLARS ($100.00).

Executed this 5th  day of March , 1959.

\"'(( G, D)) ) \-‘?lj\('<' ('{c' 44
4 //%9/%44/

P (,4_-ﬁ;,, A )44’”
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Siate of California < S
}SS“ On this of.... Ceevinienes :h:\'theuyéar One T'housand
).

County of Alameda

GENERAL ACKNOWLEDGMENT
M:'v Commission Expires
Form NF26X-la PICA, Oakland, Calif.

yovoe 627 meed36

Nine Hundred and )
a Notary Public in and for the County of Alameda, State of California, residing there

commissioned and sworn, personally appeared
. ’ )

Bn Wlitness TWHbereof, I have hereunto set my hand and affixed my Official Seal,
the day and year in this certificate first a%)ve ,\"ﬁ'%tten.

i~ ' fotary Public

In and for said da, State of Californie

— ACKNOWLEDGMENT—General —

County and State, residing therein, duly commissioned and sworn, personally ap-
peared.... Helen M. ) Hiland, NMrs 1i
Vunko and Phil

known to me to be the personS whose nameS..81€ subscribed to the
within Instrument, and acknowledged to me that ¥ hey executed the same.

I MWitness BWhereof, | have hereunto set my hand and affixed my official seal
the day and year in this Certificate first above written.

Notary Public in and for-s“x‘m
My Commission Expir%ﬁm...y 7é -

Form GA — Sam Hopkins Legal Forms Printing Service, 2328 Fruitvale A&€., Qakland, Calif.






T Fimnci&,ﬁligibility: ‘

(a) The following 18 & 1ist of the banks to which I
filed, requesting an exploration loan,
Bank of Ameriea, Lowsr Lake Branch

‘Bank of America, St. Helena Branch

Firet Western Bank, Laurel Branch
American Trust Company, Polk - Galifornia Branch
I cannot meet the security demands asked by the banks,

(b) Giusti Mining & Exploration, 1012 Wildwood Ave,,
Daly City, Calif. This company does the drilling for the
Aetna Springs Mine. , :

(e) Through personal labor and personal income,

2. Applicants Rights in Land:

(a) The Astna Springs property is owned by Mr. & Mrs.
George B. Heibel. The property is leased by Elio R. Giusty,
and enclosed there is a copy of his lease. The only lein
on the property is that held by the office of the D.M.E.A.
obtained from partial use of funds from a loan granted to
the H. L. M. Mining Go.

(b) I wish to explore on Patented Claims called the
Valley Mining Co., G - Pat - 476 which consists of patented
land of approximately 1200°' by 3000° congisting eof 82,62
acres. As my lease covers 1500 acres (more or less) I
wish to exclude all but the 82:62 acres from coverage
by the Lien & Subordination Agreement. The legal ) £ '

deseription of the property covered by my lease can be ‘d;;QZfﬁm
found on Pl&te #1. The origional of which was obtained 44 g;;na
from the Western Title Guaranty Co., Napa County Division, SN
The area covered by my lease is enclosed by a red line. ( ﬁ?\fA 0

The area upon which exploration will be performed, and /&w@“&@
which will be covered by the Lien & Subordination Agreement
1s enclosed by a green line.

(¢) Enclosed you will f£ind coples of the Lien &
Subordination Agreement.
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3. Physical Description:
(&) Previous work was performed by the Valley
Quicksilver Mining Co., which was incorporated in 1867Q
The sixth report of the California State Mineralogist
1885 - 1886, pg 68, states: "The Valley Quicksilver
Mining Co. sunk a 125' ghaft. The company made the : ‘
serious mistake of sinking the working shaft in the bed

of the creek, which necessitated costly punping apparatus, ‘

the creek. There also was much trouble caused from
emanations of carbonic Acid Gas in the workings. At one
time considerable ore was extracted, but owing to the
difficulties the yield was but small.,” |

In 1958 the H. L. M. Mining Co. had a D.,M.E.A. loan
and used a very minor part of the loan to install some
bulldozer cuts across the silica-carbonate outcrops. The
office of the D.M.E.A., has a complete record of the
exploration.

In 1960 the Aetna Springs Mine performed some shallow
drill holes. They drilled six holes the depths of whieh
are as follows.

Hole #1 was 68 1/2°, Eole #2 was 34', Hole #3 wss :

118, Hole #4 was 24', Hole #5 was T4"', Hole g6

was 34', | |

; On plates #2, #3, & #& of this loan there are cross

? sections of the drill holes., Plate #2 shows the rock
types. Plate #3 shows the cinnabar content. Plate #4
shows the marcasite content, ’

(b) @Giusti Mining & Exploration did the drilling
of the six holes for the Aetna Springs Mine.

(¢) None Available.

(d) None of any major ext@nta

and in the winter the mine was flooded by thé waters of
|
\

(e) The geologic features consist of undifferen-
tiated Franciscan rocks (Jurassic in age) highly folded.
Croesing the folds there occurs a fault, along which
serpentine has been intruded. The serpentine has been
altered in places to silica-carbonate type material

containing cinnabar and marcasite.






(f) Over an area of 1000' in length there occurs
good surface indications of cinnabar, occuring in the
s8ilica-carbonate material. There also occurs minor
cinnabar occurences for an additional 1000’ along the
same zone. The wide spread surface indications make it
poesible to find increased cinnabar concentrations at
depth, As yet there are no indications as to what may
be encountered at depth, The drilling done previously
by the Aetna Springs Vine was only'semi-successful, but
the first five drill holes were to the west side of the
8ilica-carbonate outcrops. The sixth hole which encoun-
tered good cinnarar and conéiderable marcasite was drilled
to the East of the silica-carbonate outcron. Most of the
rlanned explorstion will be to the East side.

(g) Not neceesary to return any maps or cross sections.

4, Accessibility of Property:

(a) The person who will meet any C, M, E. Represen-
tative will be the Aetna Springs Mine geologist.

Mr., Elio R. Giusti

Howard Hot Springs

Middletown, CGalif.

Walker 8-5256
Mr. Gentry the O, M. E. representative is very familiar
with the Aetna Springs Mine property.

(b) The main shipping and supply point is San
Francisco, about seventy-five miles away., Most minor
supplies come from St. Helena, which is about fifteen
miles away.

5. Explorstion Work:

(a) The exploration will consist of drilling, done
with a 2 3/8" bicone rotary bit. Samples of the cuttings
will te taken every 18", The sample will be @ivided in
half, with one half of it panned on the Job, and the
otrer half saved if the geologist on the job wants it for
future reference. The cuttings will be panned to deter-
mine rock type, cinnatar content and marcaéite content,

by e et 1Y I I I Nt T s TP ﬂ::‘
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See plate #5 for the locations of the dril} holes. The
drill holes need not be drilled in the manner that they
are numbered., Ajll drilling will be vertical holes,

Drill hole # Description Depth

This hole will te planned to hit the _
potential ore zone at about 100, 125°¢
IT hole #Ex 107 1is successful, then this

hole will be planned to excounter the
potential ore zone at a depth of about

150" to 200°, 200"
If hole #Ex 108 48 successful then this

hole will be Planned to encounter the
potential ore zone at a depth of 2257, 250"

Drill holee #Ex 107, #Ex 108 and #Ex 109
should give us a good piecture of the geologie
structure, upon whieh we can bagse the regt

of the drilling program,

This hole will be planned to hit the

potential ore zone at a depth of 100°

to 1257, 150°¢
IT hole #Ex 110 igs successful then this

hole will be planned to encounter the
potential ore zone at g depth of 200°

to 2257, 250°
This hole will be planned to explore

the strueture around what appears at

the surface to be a possible fault zone., 150°
This hole will be the same as #Ex 112, 150°
If holes #Ex 110 & #Bx 111 arec successful

thoen this hole will be Flanned to encounter
the potential ore zone at 125°, 1507
If hole #Bx 114 1s succegsful then this

hole will be planned to encounter the
potential ore zone at 200°' to 225°, 250°

Drilling Footage 1675°

WS - . o e aia e e . e o
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#Ex 116
PEx 117

#Ex 118

#Ex 119
#Ex 120

#Ex 121

#Ex 122
gBEx 123

#BEx 124

#ExX 125

Drilling Footage 1€75°
If holes #Ex 114 & #Ex 115 are successful
then this hole will be planned to encounter
the potential ore zone at 125', 160°
If hole #Ex 116 18 successful then this
hole will be planned to encounter the
potential ore zone at 200' to 22%!', 250"
Thiavhole will explore the area south of
the old Valloy Mine Sh&ftg Thie area is
covered with overburden and there are no
visible outcrope. Will explore to a depth
of 150", We hope to encounter the silica-
cﬁrbonate structure beneath the over- '
burden. _ 150°
This hole will be the same as #Ex 118, 150°
This hole will explore the area south
of the ereek and east of the o0ld Valley
Mine shaft to a depth of 200' to 2257, 225"
Thies hole will explore the area south of
the creek and west of the main silica-
carbonate outcrop., This hole will have
two objectives. First will be to explore
beneath the overburden and second to
obtaln information on the structure so
that we may explain the occurence of
additional silica-carbonate further
west, Depth 180! ' 1507
This hole will be the same as F#Ex 121, 150°
This hole will be planned to encountey
the potential ore zone at a depth of 125',150°
If hole fEx 123 is suecessful then this
hole will be planned to encounter the
potential ore zone at 200' to 22%', 250!
This hole will explore the area east of
the silica-carbonate outerop in the
hopes of finding a potential ore zone.
Depth 150° 150°

p-

Drilling Footage 3450°





Drilling Footage 3450°¢
#Ex 126 If hele #Ex 125 isg 8uccessful then thisg
hole will be Planned to encounter the

Potential ore zone st 200' to 2257, 250"
#Ex 127 Same as hole #Ex 1285, 150°
#Ex 128 Same as hole gEx 126, 250"

#Ex 129 This should pe drilled tefore holes
#Ex 127 & #EX 128, fThe purpose will be
to explore the structure of the 8ilica-
carbonate snd to explore for potential
ore zones. Derth 1507, - 150°
#Ex 130 The purpose orf this hole will be to '
@xplore the structure north of the
8ilica-carbonate outcrop. Depth 150!, 150°
#Ex 131 The purpose of this hole will be to explore
the structure west of the silica-carbonate
outecrop. Depth 1eot, 180°¢
#Ex 132 This hole will te drilled ag g last
measure if all other holes fai], This
hole will explore the structure south
of our best surface indications, Depth ,
150° 150"
#Bx 133 This hole wil] explore the structure to
try and explain the interruption of the
8l11lica-carbonate outcrops, Depth 150", 150°
#Ex 134 This hole will explore at depth the zone
cut by the previous benching done by
the H. L. N, Mining Co.. This zone pran
4.5 1bs, Hg/ton. Depth 1257 fa2sw
#EX 135 If hole fex 134 4g 8uccessful then this
hole will be Planned to eéncounter thre
same zone at about 17s', 175¢
Total Drilling Footage 5150
In case of g total loss of c¢irculation when & hole 18 neap
our objective, i1t may be necessary to core drill. For
this reason we wil3 estimate a possible need of 150 of
AX core drilling, '






@ @

If the drilling program is successful and we discover
sufficient ore to necessitate further exploration, then
we will have to sink a shaft and drift. We will then
need a shaft to a depth of 150" to 250'. From thie
shaft we will then have to crosscut and drift for
500" to 1,000°. None of the work in the second stage
will be estimated or started until the first stage has
proved successful,

(b) No access roads need be built, but in some
Places 1t will be necessary to do some minor tulldozing
to make level drilling benches. Drill holes #Ex 123 o
#Ex 135 will need minor benching. Total Bulldozer-.
time should not exceed 25 hours. At a cost of $12/hour
this would be approximetely $400,00, —

(c) ¥ork can be started at any time, but because
cf a prior commitment on the geologist Mr. -Giusti, work
may have to progress on & limited basis for a 8ix week
period, This period will be from June 15th to July 30th,
If the loan is executed before this date work can progress
on a full basis until June 15th, It will then progress
on a limited basis until July 30th, when it can resume
a full tasis again. As Mr., Giusti,the geologist, will be
gone many days during this period he will be paid on a

~daily basis during this time. His pay will be @2: / day

for every full day worked, and not to exceed @300 00 for
thie period. . : ,

Working on a full basis work should progress-at a
rate of 400 feet per month, all through the period of the
loan. This rate takes into consideration the winter
weather which will curtail drilling operations during
rainy periods. Working on a full basis i1t should take
about 12 months to complete the exploration program,

6, Experience:-

The major partner in the Aetna Springs Mine, Mr.
Elio R. Giusti (who will also be the geologist on the job)
1s a graduate of the Geology Department at the University
of California, Berkeley Campus. Mr. Giusti me jored in






hard rock geology, thus he also was able to take mining

engineering courses, He has worked on a Mercury Exclor-
ation project in Paso Rotles fop one year &and he hasg
worked on the Aetns Springs ﬁine project for the last
year, : ’

7, Estimate of Costs:

(a) The drilling will be contracted and the lowest
drilling prices were submitted by Giusti Mining & Explor-
ation., The costs were $3 per foot for open hole drilling
and sampling and a cost 5;,@10 per foot for AX core
drilling. Total cost on apprgkimately 5,150° of drilling
open holes is §15,450.00 and for 150' of core drilling ie
81,500.00 for a total cost of $16,950,00,

Minor bulldozing to be done with maximum of 25 hours v
at a cost of $12 per hour, Total cost $400,00,

(b) The‘geologie services will be performed by Mr,
Elio R. Giusti and he will receive g salary of $600,00
perimonthD @xcept during the period of June 15, ;531 to
July 30, 1961, (as 8tated in section 5¢) 1f the loan ig

<

in progress at that time. Total cost for a8pproximately Vi
12 months work is $7,200,00,

(c) None

(d) None

(e) None

(f) None

(8) Cost of analysing samples to obtain exact
grades of ahy potential ore zones, Approximately 50
samples at a cost of 85 per sample, total cost of
8250,00, —

Cost of office supplies, possible office labor and
duplicating cost for reports op maps, Approximately
costing $200.00,

R T
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JOY MANUFACTURING COMPANY
TSRS HARMRRISON STEREE T

SAN FRANCISCO 3, CALIFORNIA

TE _EERP-ONE HENMLOCW - -3393 € ECUTIVE OFF I IES

HENRY W, OLIVER BUILDING
November 1, 1960

PITTSBURGH 22,PA.

Aetna Springs Mine
Napa, California

Attention: Elic R. Guisti
Gentlemen:

For your contemplated drilling on your property we wish to sutmit our
bid for core drilling of AX holes, we wish to quote as follows:

Non=Cori Cori
0 - 100 £t depth 1-15/16" 0.D, (1-3/16" core) THEcrFEe  BroBe/et.
100-250 ft depth 1-15/16" 0.D. (1-3/16% core) $ 7.50/ft 11,50/f%.
Cementing 1.00/f%, '
Casing . 1.50/ft,
Delays requested by you 8,00/hour

(includes rental of equipment)

Minimum guaranteed footage 2500 ft.,
Mobilization & Demobilization $950,00

We wish to thank you for the opportunity of quoting and we trust our bid
will be considered when awvarding the contract.

Yours very truly,

JOY MANUFACTURING COMPANY
“Iﬂz,“‘ ‘.

//’Z:: e ?ﬁ‘% <«

W. E. Korpi
Office Manager






‘ DIAMOND DRILLING .

1 ‘ GEOLOGIC EXPLORATION
i ROTARY DRILLING
|

GEOLOGIC MAPPING

1-2 CGIMSTI MUNERG & B PLORATION

1012 WILDWOOD AVENUE
DALY CITY, CALIFORNIA

October 25, 1960,

Aetna Springs Mine
Aetna Springs,
Napa, California.
Gentlemen::
In answer to your inquiry of possible drilling at
the Aetna Springs Mine, my costs would be as follows,
Open hole vertical drilling using a bicone rotary
bit of 2 3/8" diameter, will cost $3.00 per foot. This
will include sampling every 18" witﬁzzh@ half of the
sample panned and the other half saved if desired. For
AX core drilling, a cost of $§10,00 per foot.
I will need & guarantee of a minimum of 2,000 feet
of open hole drilling to be abie to give you the above
prices.

Thank you kindly,

Giusti Mining & Exploration i

Elio R. Giusti
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EXPLANATION OF PLATE 2

Weathered Serpentine,

Iron oxide rich brown clay,

tYeathered 8illica-carbonate,

Silica-carbonaie°

Gray siliceous clay,

Gray ailiéoou@ clgy¢ zones of green silicoous shale,

Blue green siliceous shale,

Blﬁe green 8ilicoous shals + zones of gray siliceoug
clay,

Green siliceous shale,

Gré@n silicoous shale + zones of white gilica and

white carbonate,

Vhitish yellow shale ¢ zZoneg of white clay and
white @ilica,l
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d Form No. 65 (Rev. 1957)

Us. Govornment Messenger @nv®lope

gated by Bureau of the Budiget Circular A33 (Rev.)

65-103

-Use other side

ME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNXT, NAME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT,
. ADDRESS, AAND ROOM : ADDRESS,- A_Nb ROOM _

2 )A/Z%Dﬁ—z g/(/ S'I'OP_ sTOP
STOP STOP
sTop STOP

3
y
C | STOP STOP
STOP _ STOP
STOP STOP
P i , :
. SToP ‘ ' - - STOP
STOP STOP
- sTOP “STOP
e @
STOP . STOP

Use STOP only when messenger service between Government buildings in Washington, D.. €., is required or wherever a STOP system Is used.

Your mail room has STOP. lntnrmallon.
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PROJECT SUMMARY REPORT

By: Stephen P. Holt August 30, 1962

1. OME-6117 (Mercury)
Contract 2127

“Operator - Aetna Springs Mine, a partnership consisting of Elio R. Giusti
and Robert Gary Baker
Howard Hot Springs
Middletown, California

Property - Aetna Springs Mine
Napa County, California

Operator's Property Rights -
’ 7
The Operator controls, under -terms of a lease signed
February 1, 1961, and Amendment to Lease signed June 3,
1961, one :patented lode mining claim, known as the Aetna
_Springs property, area 82.62 acres, in secs. 1, 2, 11, and
12, T. 9 N.;, R. 6 W., M.D.B.& M., Pope Valley, Napa County,
California. A Lien or Subordination Agreement signed
June 28, 1961, by George B. Heibel and Ruth V. Heibel,
Aetna Springs, Napa County, California, is attached to
the contract.

2. Contract - dated June. 30, 1961, on MME Form 51 (Short Form) Feb. 1959.

Wbrk'Authorized -

Stage I o Fixed Unit'Costs
Bulldozing to prepare drill sites,
10 hours @ $12.00/hr. $ 120.00
Rotary -drilling, 2,025 feet
‘@ $3.80/ft. , | 7,695.00
:Diamond core drilling, 150 feet
'@ $8.30/ft. ' 1,245.00
Core boxes, 10 @ $1.00/each 10.00
Assays for mercury, 25 @ $5.00/each 125.00
Total Stage' I $9,195.00 "
.. Stage 11
Bulldozing to prepare drill sites,
3 hours @ $12.00/hr. -36.00
Rotary drilling, 1,850 feet

. Diamond core drilling, 150 feet
e @ $8.30/ft. 1,245.00





Work Authorized (continuedj-

Stage II (continued)

Core boxes, 9 @ $1.00/each ‘ 9.00
Assays for mercury, 25 @ $5.00/each :125.00
Total Stage II $ 8,445.00
Total Estimated Cost of the Project $17,640.00 ~
Government Participation @ 507% $ 8,820.00 -

Amendments - None

Work'Completed -

Bulldozing, 3% hours @ $12.00/hr. $ 42.00
Rotary drilling, 1,203 feet
@ $3.80/ft. 4,571.40
Diamond core drilling, 8 feet
‘@ $8.30/ft. 66.40
Assays for mercury, 1 @ $5.00 . 5.00
Total Accepted Cost of the Contract $4,684.80 7
. Government Contribution @ 507 - $2,342.40 °

Termination -

Work under -the contract:sti@edeJune 30, 1961, and was stopped,
prior to completion, on December 31, 1961. A Mutual Termi-
nation Agreement, effective as of February 1, 1962, was executed
March 6, 1962.

2-A Reports -
The Final Report of the Field Officer, dated March-27, 1962, was
received April 2, 1962. The Operator's Narrative Report for
November ~December 1961, which contained a summary of results of

‘all project work and a report-titled "Re-examination of Aetna
Springs Mine," was accepted in lieu of an Operator's final report.

3. -Audit =
‘A Report of Review, in lieu of ‘final audit, dated July 9, 1962,
showed total acceptable cost of ‘the contract as $4,684.80,
Government contribution @ 50% as $2,342.40.

4. Certification - |

No certification of possible production was issued. |





5. Comments -

‘The purpose of the project was to explore, by means of rotary
and diamond core drilling from the surface of the Aetna' Springs
mine property, for deposits of mercury occurring as cinnabar-

- bearing veins, stringers, veinlets and 'discontinuous seams

along fractures in-tabular and irregular masses of silica-
-carbonate rock in altered basalt and intrusive serpentine of
thé Franciscan and Knoxville series of Jurassic:age.

Results of drilling were disappointing. The few small showings
of mercury mineralization intersected by the drill holes were
mostly at depths of 40 feet or less below the surface, and within
the developed area of the Aetna Springs resort, where, by terms'
of ‘the Operator's lease from the owners, no mining could be done
or mine openings made at depths less than 50 feet below surface.
Therefore,the small showings of mercury found were, for all
practical purposes, inaccessible for mining.

No certification of possible production was issued. The Govern-

-ment's rights to royalty from any future mineral production from

the lands of the contract are protected by the terms of the

royalty agreement made'a part of the Termination Agreement, dated
August 18, 1959, under the previous contract, Idm-E1155 (DMEA-4777),
which includes the land subordinated under this contract (No. 2127).

T Ao /?»%%

Stephen P.. Holt

SPHolt/gla

8-30-62
cc to:

Director's Reading File
. Docket






MME Form T

(2/63)

- Mﬁmofandun

Te: Helé effieer, Region n

. T T T . " OFFICIAL FILE_COPY

Date | Surname Cede
2191 Aol *120
N 110

220

AJ f;éB'9 'EﬁS~i_71

From: Ehief, @ffice of Minerals Explorztxon ‘

':Subj§¢t~ Disclosure of 1nformatien contained in’ nMEA QMI dockets

neference is mada to yaur January 31 and February 2 1966, letters |

'7  te Mr. J. K. Sampson and Mr. Ralph M. Tuekcr. respectlvely."

?lease review your fxles, if locatable, . that might deal with thc
subject mentioned above. Ordinarily, -the anly information we give
an inquirer concerning a docket is that which has appearad in a

news relesse. Recently this has included certifications. Inquiries
preferably should be received in writing. The inquirer is informed
that the information contained in a docket is comsidered eonfidential
and for Govermment use only. He further 1; informed that the @ME

B . does relcase ‘information aubmitted by the operator after receiving"

" cc to: ‘Director's Readlng Flle ,

written approval to do so, but can never release any of the Govern-
ment reports. Information concerning.denial of an applicatxon is .

‘never released.

R When an znquiry is reeelved frem another Government agency, 1t hasv

been our policy te permit duly authorized representatives of those
agencies to review our files and take notes on information eontained.

" therein, with the understanding that it is for their confidential
- use only. We'do not,. however, permit them to remove anything fram

the files or make copies, such as photostats or ather reptOductiona,
of thc matsrial 1m the file. ,

Should there be any doubt in your mind regarding future inquiriqa, o

yeu ‘might refer them to washingtan..

mma) FRANK E. JOHNSGD Q\S“\

 Frank £.~J@hnson fa

Division File T
Economic Geology Filj///,
OME Docket file 6117,/
OME Region II file. .
- OME Reading File
"M Selfrldge

GCSelfrldge/gla 2f9;66[ S

23263






oW s, Geolog££a1.3urvey
345 Middlefield Road
Menlo Park, Ca}ifom:.s 94025

. Mr, 3. H. Samplén -
c/o aAngox Corporation

120 Montgomery Stxeet © .0 TGy

San Francisco, Calif, . .
‘ (ME-6117 (Mercuty)
Aetng Spriungs Mine

Napa County, Calif. e
. » Contract No. 2127 ',‘. SRR KN T
Dear Mr. Sampson: . S . . T o ) ??55:”

Reference qm: telephone eomrcrnation ahts date enclosed is a z'ough
gketch map showing the location of the’ rot:ary dri.n holes drined
~ undey the OME conutact. ‘

h !nasmuch as you new have a lcaae m thi.s propnzty you should keep 1:1
mind that the Government retains s lien against production from this

property under a former DMEA Contract (Ho. DMRA-4777 C@ntrect Idm~E 1155)
that runs until Novesbsy 19, 1968 or until the Gorvetmnent 's participaticm

of $731.25 is repaid, whichwer oceurs £irst..

1f I can be of further asnistance to you ht thi,s ms;)ect. please can
_o:writema. ‘ e o

‘ ~'31“¢¢te1y,yﬁﬁrs, f.'k:;;;f""

~H. K. Stager
Field Officer =
- : - OME, Regicn II
. Enclosure IR

‘ce:
Director
" Chief, OME, Vhsh. DC
ACG RF o
File 6117
HKStager:mlb

-: January 3ﬂ 18§§104AL






MME Form 7 | '

(10-58)

Antos Springs Wise
e/o Me. Kldo X. Clusti
Nowerd Not Springs
Middlatoun, Californis

Re:

SEP 6 1962

mmmﬁ |
Astos Sprinsgs i
Autua Springs Mive

 Comtrmet 2137

Gentlieemn:

. . OFFICIAL FILE COPY
.| Code

Date Surname

516 | fhrcf 300,

‘llﬂﬁum;ﬁéz _00 i

800

e
120 |

110

P2t

100

& |2 q

220

' /4

 Heps County, Galifornis

Relerence iz mads to your terminated mmnm contract with the
Govermment. Ne sincarely Pegtet that the wrk performsd did not
result in & certificstisn of possidle production ueder the provisions
9f the contract. - In the sbesnce of such cestification, the Govern-
mzm::wcmwlmmtmm«tymjwtwm
contract or any fubwe production therefrom. Ve therefore sre

closing our bosks and records om this contract.

Youwr attention,

however, 15 called te the pronisiens of the comtrect whick require
the operetes ummmmwammmm

indicated.

Tlease note, hwever, Mt&ta&ﬂmhmwum”ﬂ:wtb

pAtion conserning the Coverument'’s

Mtwﬁumniwmm

torms of Comtyect Tdn-R1155 (MRA-4777) H.L.M. Mning Company, &5

sst forth im Acticle 16 of the leses sxecutwd by Georgs 5. Hoibel
sad Ruth ¥, Beibal, lesscr, sad Xile X. Clweti, lessen, musnded by
,mmm“m.mms. lﬂl,ummnm

M Insoce.

m w‘uﬂm youx anc and mm:mtau m the OME m,‘zamsan

bolinly

Gopytbz
detoa Springs Kine
unm.ummm

Albony, Califoenis .

Sincerely yours,

Director

- SPHolt/gla o
9a6-62.
“ee to:irDifector

George Fumich, Jr. o \K;\ o

's Reading File

-Contract Division
Region IL (2)

" Docket OME~6117

pggkeEoREALTTT

w3683






MME Form 7

(10-58)

Mr. George B. Heibel and

- Mrs. Ruth V. Hefbel

Aatna Springs

; lapa Gbunty, Califernis

Pear My. and nrs. Heibel‘

lnalcscd is a sclf-explnnatary lettex of taday te the Operator

under the subject contract.

This enrreapondencc relates te
ment signed by yeu on Jume 28,
called to the secend paragraph

" George. Furnieh, J T.

Code 500

OFFICIAL FILE COPY

Date.

Surname

| Code

SEP 6 1962

| OME-6117 (Mercury)

Aetna Sptinaxfuine
Aetns Springs Mine
Kapa County, ealifarnia
Contract 2127

Your attention is also

Sincerely ﬁours,

b

Director
Enclosuxre
SPHolt/gla
9=6-62 :
cc to: Director's Reading File
Region II (2)
Docket

the Lieﬁ:@f Suhotdin&tiﬁn Agree~
1961. ’
of the enclosed letter.

W3edd






MME Form 17 ‘l’ , !l’
Mar. 59 . OFFICE OF MINERALS EXPLORATI

WORK COMPLETED ANALYSIS

Not. Certified' After final audit or review report is received, prepare in duplicate.

File original in official docket. Send copy to Code 210.
Operator B : ‘Actual Cost
____“ Retna Springs Mine ' a
State ‘ , : Agreed Unit
California : L Cost X

Final Report - Commodity L Docket No.

of Audit . _Mercury . ¢ ' OME-6117

Final Report , Contract No.

of Review 7.9.62 : 2127 :

: Authorized by Completed Net cost aft-

r Type of Work Contract and .. and er sale of

(Use these categories only) Amendments ) Paid for ___|Gov't. Property

Units Cositt/ Units Costl/ '

: ‘ _ ' Feet $ Feet $ 8

Drifting & Crosscutting ’ :

Raising

Shafts

Wihzes

Drilling Rotary ' -1 3,875 14,725.00 | 1,203 4,571.40 14,571.40

(Specify) Diamond core 300 2,490.00 .8 66 .40 66.40

Surface Excavation _ ' . ' ,
. Bulldozing drill sites 156.00 - 42,00 - L2.00
Underground Excavation '
Roads and Trails

Operating Equipment Purchased
Surface Rehabilitation & Repairs
Underground Rehabilitation

New Building, Improvements, etc.

Core boxes 19.00 '
Other (Specify) Assays for mercury - 250.00 |: " 5.00 5,00
: . T o : L 127
Totals. | 17,640.00 . 1, 680.80 )y, 681,80

1/ Round off to dollars.
2/ Net cost total must agree with final report of audit or review.

Prepared by 5}%477 F%e 8.31.62

Stephen P. Holt 52616






. OFFICIAL FILE COPY

‘IDate] Surname

f

Code’

',r~-~smmdum,~-~ e
. sTog; . ~ .Act1ng “1@1& 0f£1¢e:, Reg1un 11 |
:.:,_Erqmg R 9, Talbert, Acting Chief - (&gmw E D‘MmenT ’

‘AContract Admxniﬁtratxon anﬂ Audxt Division;jffei‘aﬁ

" Bubject: Oﬁu-5117 (ﬁercury)
C v Aetna Springs Hine |
. Aetna Springs Property
Xapa County, California
ﬁontract 2127 ' .
Your July 3 mewarandum to the Chief, Jivxsxon oE ”Leld ﬂpetatxons.;
‘in regard to the subject contract lncludes ‘a request for a Report

.. of Review in lieu of a final audit. Although this request is not e
- in .accord with present procedure, a Report.of Review has. been pre-

_pared and the ori?inal and two copies thareoﬁ are. enclosed

', ‘If you concut in the faets stateﬁ in the Raport nf Review please f’

- make the distribution authorized by section & of. oM erculsr 2
dated Fevruary 17, 1960. 1f for any reason you de not concur,
‘plesse return the otigxnal and both coples to thls vaxsion with
your COmwants. e , : N

.' The proper procedure eor raquestung Regcrts cf Rtview eoverxng con-'-
tract coata is pre&crxbed in section 1 of" tha aforementioned OME

S Circular 2, Your conformance with the prescribed srocedurea in
-’:future requests tor :uch tePorta wzll be apprac;ated...

' Shcloéurex

- EDTalbert/ama 7- 10-52

o oeesd
Docket - L
Director's Reading File L
' CA & A Division o
'Fiscal Section .






| UNITED STATES
DEPARTMENT OF THE INTERIOR

N
OFFICE OF MINERALS EXPLORATION OFFICIAL FILE copy

555 Battery Street 0. M F 1'

San Francisco 11, California RECEIvED Ju o ’Q52

Memorandum ;
) ——————-—__j
To: Chief, Division of Field Operations, OME, Washing%e@, D.th..J:i:Tﬂ—_T
{ i B
From: Acting Field Officer, OME, Region. II ‘i\
Subject: OME-6117 (Mercury) , ' S —

Aetna Springs Mine
Aetna Springs

Napa County, California
Contract No. 2127

Reference is made to your letter of June 25, 1962, relative to the
‘closing of the subject contract.

This office is in complete agreement with reference to the penultimate
paragraph of your letter.

A Report of Review, in lieu of a final audit, is in order and requested.

- hJISIL,

Paul V. Fillo






MME Form 7

(20-58)

4 : gl OFFICIAL FILE COPY
‘ | . y ‘m ~ |Date| Surname g Code |
| ‘ 4fs Mot l500
L o)
Lhs 9o 0

%;54" <] 1120 ‘1
y /0

"'A‘:Iumzﬂssg  UHioond Y2

Memorandum

N LT - Hbca e~ 2257
To: Acting Field Officer, Regfon IX = - | = ‘
" From: Chief, Division of Field OperatAions

-Subject: ME-6117 (Mercury)

Aetna Springs Mine

Aetna Springs Miae
Napa County, California
Contract 2127 '

In your final xéport of March 27, 1962, on the subject project
you state (see page 3) that the Operatot suomi.tted his final re-
port on January 15, 1962. A

Our files do not contain a formal Cperator's Final Report, as ~ |
required by Article 5(c) of the contract. We do have the £ina} o o
MME Form 60 and 61 reports for November-December 1961, dated
January 15, 1962, with accompanying narrative report and an addi-
tional report titlec "Re-examination of Aetna Springs Mine" by
Elio R- Giustio

As the above Form MMR 60 and 61 reports dated January 15, 1962,
with accompanying narrative and "Re-examination" reports contain
adequate cost, engineering, and geological data, with driil logs
and assays, we are willing to accept them ia lieu of an Gperator 8
Final Report on the project. o

Please inform us if you concur ‘in-such action.' 1f 8o, it ﬁill -
be advisable for you to request & Report of Review in lieu of
final sudit, so we may be able to close our books on this contract.

o Georgre C. Self
SPHolt/hb (6/25/62) ' ' S ridee - @ﬁ) -

cc to Director's Reading File
Review Committee
CA&A Division
Docket OME-6117
Code 500 (blue)

43683 -
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

555 Battery Street
San Francisco 11, California

Merch 28, 1962
! OFFICIAL FILE COPY

O Mmoo i

Memorandum RECENVDT J1oR 2 L1362 .
To: Chief, Division of Field Operations, OME,.... ...

Washington, D. C. : E
From: Acting Field Officer, OME, Region II =~
Subject: OME-6117 (Mercury) f

Aetna Springs Mine ' QZ -

Aetna Springs /70

Napa County, California ;
Contract No. Hm=E 2127 ;

Enclosed herewith are the original and three copies of the Final Report

INERS A

Paul V. Fillo

on the subject contract.

Enclosures 4

I90ITy

g
e
e
| B¢
=z
=3
[





UNITED STATES
DEPARTMENT OF THE INTERIOR
STEWART L. UDALL, SECRETARY

‘1‘ OFFICIAL FILE copy |

L
O M £ i

. RECE!‘/:F N, 9 ""\Ar)
. } LR TIE | G- "bDL
OFFICE OF MINERALS EXPLORATION ' |;.7¢
REPORT OF EXAMINATION oo T,
BY ACTING FIELD OFFICER, OME ... © .
REGION II ) l |
FINAL REPORT

OME-6117, Em=% 2127
Aetna Springs Mine
Napa County, California

by

Paul V. Fillo
Acting Field Officer, OME
Region II

March 27, 1962
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INTRODUCTION

The Aetna Springs Mercury Mine, Napa County, California,
was explored by a diamond drill program. The work was done by
Messrs. Elio R. Giusti, Howard Hot Springs, Middletown, California, and
Robert Gary Baker, 829 Masonic Avenue, Albany, California.
A portion of the exploration was initially done in cooperation with
the Defense Minerals Exploration Administration under Docket No. 4777,
Contract Idm-E1155, with H.L.M. Mining Company of Aetna Springs,'Californ_a.

The contract was executed on November 19, 1957.

The, contract expired on February 19, 1959, and was mutually termi-

nated by an agreement dated fugust 18, 1959. The agreement contained a

'

I

pseudo certification where the Govermment is entitled to royalty on any
ores produéed until November 19, 1968, or until the sum of $731.25 is |
repaid, whichever occurs first. The contract was a two~-stage program. %’
Stage I consists of three bulldozer trenches, totaling about U420 feet. a

Stage II work was made up of underground exploration of the mineralized %

zone. Work in Stage II was not done due to a financial disagreement be- |

tween the partners which resulted in.dissolution of the company. _/J
On June 30, 1961, Aetna Springs Mine was awarded another contract by \
Office of Minerals Exploration and was assigned Docket No. OME-6117,
Céntract No. Idm-E212T7.
The cost of the OME project was $4+,684.80, of which the Government's

share at 50 percent was $g,3h2.ho (subject to audit).






Work was started on June 30, 1961, and was terminated prior e
completion on December 31, 1961. An examination to inspect the work
performed was mede on March U4, 1962, by Paul V. Fillo, Acting Field

Officer, OME, Region II, accompanied by the Operator, Elio R. Giusti.

SUMMARY

The surface exposures of mercury ore mineralization occurring in
silica-qarbonate rock was paftially explored by‘trenching under an
original Government contract. Under the new contract, the purpose was
tq.continue the exﬁloratory work on Aetna Springs area by diamond‘and
rotary drilling. Additional land was added to the new contract in order
to have more latitude to determine the extension of the mineralized zone.
The area was tested by 11 rotary drill holes, having an aggregate length
of 1,203 feef, which were drilled to explore the mineralization.

The recommeﬁded project consists‘of two stages of rotary and/or
core drilling, and oﬁly part of Stage I was completed of the contract work.
Their results were disappointing. Three of the holes showed meager
mercury mineralization near the surface (30 feet),'8 of the holes were
considered barren. |

The work started on June 30, 1961, and was terminated on December 31,

1961. A termination agreement, dated March 6, 1962, was approved between

\

the Govermnment and Operator (Aetna Springs Mine).

The work was comprised of eight feet of surface diamond drilling,





1,203 feet of surface rotary drilling and 3.5 hours of bulldozer work.
No ore was mined during the period of the contract and no royalties

have been received by the Govermnment. The Operator submitted his final

report on January 15, 1962.—
e
CONCLUSIONS AND RECOMMENDATIONS

Diamond drilling waé not sucéessful in disclosing significant
mineralization and future exploration in the area appears to be of
douﬁtful value.

Because no commercial discovery Qas made in either proje¢t and as
production from the explored area is unlikely, a certification of dis-
covery should not be made. It is recommended that the contract be termi-
nated by mutual consent.

GEOLOGY

The Aetna Springs mine area is largely covered with soil and vege-
tation. The area is underlain by rocks of the Franciscan group of upper
Jurassic and Cretaceous age, intruded by serpentine that has locally been
altered to ‘silica-carbonate rock. The southern part of the OME project
is small, showing altered volcanic flow rocks of the Tertiary Sonoma
volcanic formation.

The rocks of the Franciscan Group consist chiefly of gray to brown
sandstones and shales with minor amounts of greenstone and chert. The
serpentine occurs as elongated and tsbular bodies intruding thevFranciscah

rocks.

7

[}






The volcanic rocks -are basalt and andesite flows. All of the
rocks show some alteration, much of which is probably hydrothermsl and
some of which is the result of weathering. Along and near the contacts with
sedimentary rocks, the hydro?ye{§§}1al£ered serpentine has produced lenti-
cular to irregular-shaped masses of silica-carbonate rock. This rock is
the host rock for many of the mercury deposits in the district and con-
sists chiefly of fine»grainedito glossy Qpal‘or chalcedony and a lésser
amount of carbonate minerals, usually calcite or dolomite. The silica-~
carbonate rock is white to dark-bluish gray. )

The area is on the nosé of the east-plunging ﬁgfacmas anticline
end thé sedimentary rocks, in general, are flat lying or dip northeast.

The serpentine is sheared and cut by numerous faults. Fractures in
the silica-carbonate bodies trend north to northeast and are vertical, or
dip steeply southeast or northwest.

The mercury ore deposits in the Aetna Springs area are small, ifregularly-
shaped shoots and masses of cinnebar-rich silica-carbonate rock localized
along and near the contact of silica—carbénate rock and serpentine.

Cinnabar, the only mercury mineral seen, occurs as disseminated
crystals, discontinued veinlets, and seams along fractures in the siligaé
carbonate rock. V

Ore Reserves

Measured None
Indicated None
Inferred ‘ None
Production None






Sampling

An ore sample was analyzed and assayed 0.21 percent Hg. - 4&2 /Z}/%iég7

LOCATION, ACCESSIBILITY AND LOCAL FACILITIES

The Aetna Springs mine (Rgsort) is located in the southeast part
of the Mayacma Quicksilver District, in the California Coast Range.

The properﬁy is in Secs. 1, 2, 11, and 12, T.9 N., R.6 W., M.D.B. & M.,
Napa County, California (fig. 1). ‘

The Aetna Springs mine is accessible by paved county roads from
Pope Valley, California, (4 miles) or from Middletown, California,

(17 miles). The OME project govered thé north and south sides of the
highway in the vicinity of the Aetna Springs Resort buildings.

The nearest railroad service is at St. Helena, California. ILabor
and mine supplies are usually available either in the San Francisco Bay
area or Saéramento, California. Water, electric power, énd telephone
services are available on the property. Mail service is delivered to
the Pope Valley Post Office in the winﬁer, and to the Aetna Springs Resort
in the summer.

PROPERTY

The land referred to in Article 2 of the Contract is outlined in
fig. 2. The property is located in Secs. 1, 2, 11, and 12, T.9 N.,

R.6 W., M.D.B. & M., Napa County, California. Aetna Springs property is
ovned by George B. Heible and his wife, Ruth V. Heible; of Aetna Springs,
California. The ground allocated for the exploration work ié that portion

of land on the patented claims called the Valley Mining Company, C-Pat W76,






consisting of patented land approximately 1,200 feet by 3,000 feet
(about 82.62 acres). The Operator received s leas%ﬁ agreement from the
owners effective February 1, 1960, and ending Janﬁéry 31, 1970, unless
sooner terminated in accordance with provisions of the lease. A Iien

and Subordination Agreement, dated March 30, 1961, executed by the

owners on the patented mining claims, was given to the Operator.

THE OME PROJECT
The project was divided into two stages.

Stage I consisted of 11 rotary drill holes from the surface.

Rotary Drill Hole No. Feet Depth Bearing Inclined
1 124 Vertical
2 ‘ 13k "

3 13 "
L 8l "
5 ™ "
6 12k "
7 13k "
8 104 "
9 14k oom
10 14k n
11 1oy "

The last 8 feet of hole No. 3 was diamond drilled cored. Core

recovery on diamond drilling was disappointing and discontinued.





Copies of the detailed drill logs are included in this report
(Appendix A&).

In preparihg drilling %ites, 3.5 hours of bulldoéing was done.

EXPENDITURES

Total authorized cost of the project was $17,640.00.

Stage 1
. 3.5 hours of dulldozer work $ L2.00
8 feet of diamond drilling 66.40
1,203 feet of fotary drilling L,571.40
1 sample analyzed | - 5.00
Expended as of December 31, 1961 (subject to audit) - $ 4,684.80
Government's share of expended fund at 50% 2,342.40
Unexpended funds | 12,955.20
Government's share of unexpended funds at 50% 6,477.60
Net proceeds from production 4 ‘none
Royalty paid to the vaernmen£ ' none
Royalty due the Government ' ’ | none
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CONTRACT DRILL AREZA

820 2
$E0. 11

TO9N.,R.6W. M.D.B.& M.

SN

Beginning at the se:tiun courner common 1o Se.vions one . two (2} zleven (11,
5. N . e G . -~ . .
and twelve (12), and vearing N 80° W Yor 4.35 Chaius we cume oo coirner Vi T

corner V1 we bear N 14°15‘ E ror 45.L45 Chains <. s Ve.  Prom corner Ve we 2
bear S 75.)45! E for 1\].8 Chains to corney VB From COYnET "]'3 we bear S 14°1: :

W for 45.45 Chains to corner Vi. From corner Vi we Lesr N 7E%ULT W for Lol 1S Chalng :
to close back on currer V..

The above descrived property called the fetna Mivweral § X s
ting of about Zl.ou acres, sitaatel in Pope Valley, Nups County, Csilfiinis is
described in a Putent icsceld t e "VALLEY MINING COMP-WY™. o : LT and
recorded April 30, 187 in Book 'C" of parenis in the Rec.rde oo MApER CLunty, o
page 476. :

Hapa County.
Contrac. .Idm-E 2127

Fig.2 CLAIM MAP

-






DRILL HOLE (1

Location = 15' WX of propooed Brill Helo A1
RAevatien = 1, 030 foot
Pip - Vortieal

Popth - 124°
interval Botirnted
feot A

Q- 4
& = 5§
5= 1.5 LEas0
11,5 = 14 5 o8 1088
ﬁ@ e ﬂ? 05
17 = 29 LEQEOo
89 - &9 TFa6o
80 - B85 traeo
85 = 94 traeo
94 - 98 LICEO0
o8 - 107 traeo
. 07 = 1Y} - Lraeo
119 = 118,95 LFOee '
115,5= 117 i3 ratelel
§97 = 124 BEQGA

S8trueturo and Formations

Yoathorod oiliva-earbonate
Yoathored slliea-earbonnoto
Veathored altored 0orpentino
Yoathorod altored gprpemtiino
oathored altored ocFpontino
Aleerod cerpsaiine

@ray oilieceus elay

Gray silisoous @lay with zomes 6f
1%, groom gorpentinc .
Léo DlUo ErecR SCrpomiine

1 0@ 2 1b./ton/madeanito

L%, greom serpontipo

1 te 2 1b,/ton/mareagite

Lt. groomn soerpentino

Al tored gerpontine

Posoiblo swmall fault at 111°

1 to 2 1b./ten/marscsite
Altorod gorpentino
Reddich brewm altorcd scorpentine

Altored @@;p@ntin@





DRILL HOLE # 2

Location - 45° NE of DBrill Hole #i

flevation - 1,080 foet
Dip - Vertical
. Depth = 134'

Yatorval Entimatod
- feat be o HE/ton
0 = 6 trace
16 = 2 Lrase
25 - 32 ¢Lrace
2 = . 34 ' : tra 68
34 - 38,5 1.0
35,5 - 37 )
37.= &€ traee
46 - &5 traee
.55 = B57.% irace
57.5 - 66 irace
66 - T6 : trace
76 - 85,5 trace
85.58 - 1C1 trace
101 = 109 trace
1CO - 112 trace
192 - 12& trace

DSt MY Sl = s ‘. |
Yeathored altered serpombipne
Gray oilicecous clay )

Brownish eray siliceoud él&y
AMltered serpentine

Highly altered serp@n%ino'wi%h'

pemg s8ilica-carbonate

Highly altered sercentine with
sope silica-cartonate -
AL 36" possible small fault zone
Hirhly altered serpentine with
gome 8ilieca-carbonate -
Gray siliceous cley |
Altered Serpoutine

At 55' rocsible small fault zone
Lt. gresn serpentine

Gray siliceous clay

Altered serpentine

Altered serpesntine

814kt increase in marcssite -
oontent.

Altered serrentine

Reddish vtrown ecltered sorpentine
Gray siliceous clay






Interval
feet

L0
P
=3
L O &
Q
G}

. ) ‘

PRYLY HOLE £ 3

Location - 5° WE of proposed drill hole /4
Elevution - 1,056 feet
Pir - Vertical

Derth - 217
Estimated
Lbs . /9x/2on Structure £nd Fermatlion

trace : Yeathered silica-carbcnate

troce 8ilica-cartonate

traoce , Weathered altered seryentine
‘Lost total circulation anrd
after twe days finally recoverec
ubout 1C5. Reeovered alout
25 of the euttings from this
zone,

trace Weethered cltered serpentine

No core recovery, recovered
only a:out 10% of very fine
cuttings.





Interval
feet

7

‘
'DRILL HOLE § 4

Docation - 110° sagt of propesed drill hole -
Zlavation - 1,014 feet

Dip = Vertical

Depth - 84° ’

Egtimated
Lbs./lig/ton Structure and Forratien
o5 - : Overburden »? veathered and
altered scrpentine float with
traces of 8ilicu-cartonate. _—
o5 Weathered eliered . serpentine
) Hielly altered serventine with
Bome silice-cartonate -
1,0 - Highly altered ecrpentine witr
gome silica-cartorate -
N Hirhly altered serrentine vith
Some gllica-cartonate —
trace BicHly altered gerrentine with
' : Soné slillica-carbonate —
trace @ray siliceous cley





DRILL HOLE # 5

Location - 90' SB of Drill Hole A4

Elevation - 1012 feet
Dip - Vertiecal

Overburden of weathered znd altered
serpentine float with traces of

Weathered altered serrentine.
Highly alteréd serrcentine with some
gilica~-ecartonate.8light increase in
hAltered serrentine with zones of

Dark gray shale, with ineresse of

rilzhly altered serpentine with some’

Silica-cartonate that is slightlv
fractured frcm 2C' to 37°', with

increase in marczsite from 31' to 37°.

Hizhlys altered serrentine with

—

—

silicu- carbonate. Slightly fractur@d

frem 277 .to 30', with a fault zone

s

from 20" to 42", Incresse in marcasite

Hizhly altered serrentine with some
gilica-carbonzte and aleo some zgray
siliceous clay. Sliwrt ircrease in

Gray siliceous clay with zones of
Fkichly altered serventine. Slieht

incresse in marcesite from 5C' to &5°7,

Depth = 74"
Intervel Estinated
feet Lbg . /He/ton Structure and Formation
0O - 8 trace
silica-ecartonste.,
8 11 trace
i 18 trece
marcagite from 11' to 18°,
i - 22 Lraco
dark gray shale,
22 = 29 traece
marcasite from 12° {0 317,
29 = 31.5 trace
' silica-carbonate,
31,5 = 37 trace
37 = 45,5 trues
from 27" to 4r°',
45.5 - 50 trace
marcasite,
50 = 60 truce
60 - T4 trace

Gray siliceous elay.

e

pa—





Interval
feet Lbs. /He/ton
0 ~6 trace
6 - 805 05
805 - 10 100
10 = 14 o5
14 - 18 trace
. .
18 = 21 trace
21 - 30 )
3C = 24 trace
34 - 44 trace
44 £2 trace
52 = 54,5 trace
€4,5 - 72,5 trace
72.5 = T6.5 trace
T6.5 - 82 trzce
82 = 86 trace
€6 - 92 trace
02 = 95 trece
5 - ﬂO° trace
102 - 114 trage
114 - 120 ~‘trace
120 - 124 ’

" 'DRILL HOLE # 6

Location - 22* E of previous drill hole #6.

Elevation - 1016
Dip ~ Vertical
Depth - 124°

Estimated

trece

Structure and Formation

‘Overburden of soil and rravel with

weatiered ultered ser*e”tine.
Weathered altered serpentine.
Weathered altered serrentine.
Altered sernentine,

. Fault zone containing altered,

serpentine and silica-carbonate, .
Sligsht increase in marcssite from

17 to 12°
S¥lica- curbonate with increase in .
marcagite.
Eizhly altered serpentine with some
8ilica~-cartonate gnd some increase
in marcasité from 21' toc 27', '
Acvezrs to e fault zone of hisrly
«ltered serpentine with sone.silics-
cerbonste, -
liighly altered serrentine with some —
silica-carbonate and & slight lncrease
in marcasite, o

Gray silicecus clay. -
Hi hly altered ser*‘entine°

rfy 8ilicecus clay.
Altered fine grained ser*entire,
Gray siliceous clay.
Very siliceous cray clayo
Gray siliceous clay.
Very siliceous gray clay
Gray clay.
Very siliceous =ray clay.
Gray clav,
Gray siliceous clay.






DRILL HOLE # 7

Leccation - 117 E of drill hole Ae
Flevation - 1015 |

Diy - vertical

Deptl - 134°

Interval Estimated )
. feet gbsggggton structure end Fopmation
0 -7 trace Overburden of soil, cysvel and
altered'serpentﬂne.
T - 1¢ Lrace ‘ Altered sercentine.
16 - &% trece Jrazy clay end gray sgh:alens
4 = ©0 trace Hirhly'altered ser entine withh scme
silica-carbonateo -
50 - 51.° trace Silica=carbonate wity. some nielly .
altered geprpentine.
£1,5 = 5S4 oF g1licr.-carbonaie witl on lucreass
in marcaeite from T1.5' to 54°%
g4 - 1.7 trace - S11dce-curvonite, {p.ctured from
c7v to €07, Containing an increase
in marcceite fres “L% %o €0, and
good marcesite, .- roximeately 1%
marccoite from o' te £1.7°
61,5 - 64 : trace 311ica-carvonate witn some nieckly —
a2lterec gerrentine.
64 = TS Lrace ' virhly altered serpentine witl: some
, 311ica-carbonateo =
7¢ = £9.5 trace aray clayo
go,n = 9C trazce Altereéd light zreer serrentine.
g0 - ¢1.5 oS - i1ltered 1irnt rreen serentiné.
01,5 = 3 trace Alterec lisht creen serrventine.
g2 - o7 tLroce Grav claye
ar - G¢ trace Fractured very gtljceous g£ray cluyo
g5 = 107 trace Grov claye
107 - 114 . trace very sillceous ~ray €lavo
114 - 12 trace Gray clayo
120 = 128 trace giliceous oray clay.
128 = 134 trace - gray c6laye ' :






~ e .
’ .

DRILL HOLE # 8

Location = 16" eust ¢f 'rcuesed 2rill role # 7
Elevzticn - 1C1°
Dip - Vertical
Deptl: - 104°
Intervel ‘me8timited
feet Les/He/ton Structure cnd Formaticn
0 =t trace Cverburder of soil, #ravel and
altered serventine,
€ - 7 trice altered cernentirie.
7T - E.© 1,0 sAltered serpentine wi<l some increase
in mzrcasite cver norval. : o
£.5 = 1C Za0 Froctured silica-carten:te vwity scne
Ancrease In marc.site over normal,
ITcszible fs3ult zcne,
icC - 11,5 4,0 Fr: ctured silicu-cartcnate with scme _—
increace in "ETCGSLte cvVer ncrmal.
1. = 14 4.2 Froctured sillea-cartkonnte witl ascre
increazse in rarcuz’te over rormal.
Uud trhis 2.5°, sarrle gF 10/18/81-7
anzlyzad .t Abtot Banks, content —_
a3 Lf &Llf»/ ""Cn., _
14 = 17 2.0 Froctured eilice-cartonate with scme _
. increxse in FﬂrC%SitE cver nerr=l,
17 = 18,¢ 1,0 Froctured cilica-carbonate, centuinine
“wolorre arount c@ narc..stte, «t lezazt
o2, qusiul i zone, -
16,5 « 27 troce Fro.ctured silic arbonate, contajnins
abeut 1.7% mare i?eo , —
27 = 44° trace Firily Wliered *er‘entine witl scme
increase in marczsite over normal, —
&4 - €£1.5 trzce Hirhly ulterel serrentine,
61,5 - 64 o Bienly eltered servertine,
64 - T0 trace A "i hlv altered serpentine.
70 - €€ trace 11iceous er.y clavstone,
eE - 1 troce “4’1cerhs cr.v claystone with some
vhite claor,
88 - 1C4 truce Silicecus ersv claystone,






fO
(93]

Location - 15%

Elevation = 102
Dip - Vertleal’
Depth - 1447

Estimated

Lts/Ee/ten

trace

trace
trece

1.0

traoce

trace

trace

trace
trace

trace
trace

trace

"DRILL EOLE # 9.

et of prorcsed drill hole # 12

G

Structure anc

FOI"I *‘ 1v&1

Overburcen of

Zone.,

Silica-cartonzte with some increzse
in marcasite over normul.

Hirhly altered serventline ‘containin~
ccnsiderzble wnite clay and some
jnereccse 1In rwarc

Poscible fault
Pirhly altered
Hir I 1v altered
Silicecus nsray
S*‘ic¢ous rrey
709 wrnite clay.

ercvel, altered
serrentine «nd silica-carbonate.,
S3licoa-cartenate.
Fructured silica-carronute
inereace in marcasitu
Fraoctured silicu-ooric
about 1.5% marcasite.

+ith some
over normal,

Pcssiﬁle foult

slte over 1ornu1

ser?entﬂvr.
serrentine.
clzvrstone,
c]ajsto e with atout
ble fault zcne.
S licerus eray clavston

whlv altered ser*en*ine vith
conuiderub“e creenish wxite clay.
Foasitle fault zone.
Silicecus ~ray cleystone,





| Intorval
| . Loo%
0 = 6'
6 = 11,5
8305 < U&
ﬂ& < 1}505
15,5 = 17
17 = 18
18 = &7
67 = 72
72 = 74
7% = 77
T 77 e 92
92 = 109
o ﬂBQ
130 = 144

|
108
}
1

DIEALR, HOLE # 10

Looation = 2107 nestheast of drill holc 78

Rloevation - 1616

PBip = Vorticald

Bopth = 1449

Fotimatod
Lo /Bs/ton

Lrase

Lraee

20@ )

0,6
Lraeo
0,7
tiraeao
Lraso
903

Lraso

LFraee
LXERE

Lraea
Lrego

RAtrugture and Formation

Gvorbusden of 19091, gravol,

shale and altored serpentine,
Altercd sorpentine

Altered serpentine

A tered sorpontine

A tered sorpentine

Altored cerpentine

Gray oclay &nd ghaloe 0
81lieeous gray elay and shalo.
8i1lieca-carbonato and altorcd
serpentine., Ineressse in, mareasito
over nermal, Fracturcd $£rom T72°¢ e
Lo 73%, probable fault zemo,

—

some 8ilica earbonate, Inecroasq |
in marecasitp over normal ,
Highly altorod serpentims,

s %re,

. ilghly altored serpentinc with | —-

Inerezs80 .in merecasitoc ovor normal ., _

Very sillicoous highly altored
serpenting,

Silicoous gray elay and chalc,
Gray elay and ghale,





DRILL EOLE [ 11

Loeation.» 43° west of previouws 4w} hole 4.5
Rlovation = 1015

Bip = Vertiemd

Dopth - 124!

Xntewvai é@%im&tga‘

Log/Bs/ton ueturo opd Formation
LFABO Ovorburdcm of 601, grayol
and 8erpontind, '
LEQREQ Sewl aliored dbluoish g?@@n
) serpenling,
LEOGO Gray brown Giay, pos$ib1@
, : fragturod Zomoo.
132 2 (3 etele] Highly altcred gerpentimo.. -
25 = 2 e Gray olay conteining & fov pieses | _—
of siliea with tracos of edemchbay | =
. on tLhem, -
28 - 45 traee Highly altored serpentims.’
A8 - 5§ LEREO Lightly altored serpaniind..
86 - 38 LPaeo ' Somi altered serpentimo,
, 8lightly fractured,
58 - B8f Lra.ce : Semi oltered serpentime.
85 = 95 Lraeo Highly altereod serpentino. 8ligh
' : . inerease in marecanito, —
95 = 108 ' ¢reeo Hirchly silicoeus groonish gray
' olay with slight amoumts of -
' marcdsite,
104 - 192 Lrace Hichly silieoous gray clay.

112 = 124 trace Siliceous groy elayo






MME Form 7
(10-58)

/4 }}»_Z, I,
| v yor.
\5770
S00
March 21, 1962 |
| Se0
Memorgndum
- To: ~ Files
From: Chief, Division of Field Operations

Date Surname

. S ' . OFFICIAL FILE COPY

Ceode

oo )\ LW e B 2D

Subject: ~OME-6092, Contract 2122, William R. Noack, Region 1
/OME-6117, Contract 2127, Aetna Springs Mine, Region 1I
" OME-6197, Kansas City Exploration, Inc., Region II
OME-6218, Russell L. DOWQII Region 11

Mr. Fillo telephoned today chiefly for information concerning
Noack's new application for additional work, OME-6092. He didn't
quite know how the requested additional work could be handled as

an amendment to the existing contract. Both he and Mr. Dietrich
were under the impression that the over-all money amount under a
contract could not be increased. The amending of existing contracts
for additional work and monies vas explained to him.

He mentioned that they had been trying to get 1n touch with Russell L.-
Dowell, OME-6218, and had been unable to do so. Mr. Fillo, to put

it bluntly, thought the man was off his rocker. He stated that he
didn't have any money and that someone else was writing his letters.,

He plans to #end in the on-site report on Hajuba Hill, 0ME-6197,
the next day or two. :

He will submit the final reports on Aetna Sptings, { -6117, and Noack,
OME-6092., | L T

He also-mdntioned that he was lééingfhié girl within two weeks and .

~ that things would be a little more hectic until a new girl was broken

in, The writer suggested to him that if he had any questions con-
cerning policy, especially with the payment of vouchers, just to
drop us an air mail letter and we would gladly answer any questions
he might have. . :

He mentioned that he was getting quite a number of inquiries from
Mr., Talbert concerning DMEA dockets and he would txy to stay on top
of them, Apparently he has found the Region 11 files in poorer order

W3le8l






A

than some others he had handled in Region III.

When discussing reports, the writer explained to Mr. Fillo that we
" were making every effort to write as many contracts as was legitimately

possible before July 1. Mention was made that preference might be
given to the better appearing applications and that some types of .

work might be left pending until later in the year if additional

on-gite examinations of interesting projects were pending., Mr. Fillo
stated he wonld do all he could toward expediting the,On-site reports,

| Georgec Selfrldue é’ﬁ) .

GCSelfridge/hb (3/22/62)
cc to:  Docket OME-6092 7
- Docket OME-6117
Docket OME-6197
Docket OME-6218 o
Director's Reading File
G. C, Selfridge. '
CA&A Division
Code 500






® ]
UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

555 Battefy Street »
San Francisco 11, California - T e i
AR renn e

Lfﬂvﬁ‘ Fil nomw

A

o
Mardh 20, 196Q. M. E i

RECEIVED MAR 22 1962 ;

"DATE TE 5 i

i’ s W,

. {.7/73 7 -
Air Mail N .
Memorandum ’ i
To: Chief, Division of Field Operations, OME

Washlngton, D. C. i

From: Acting Field Officer, OME, Region II

Subject: OME-6117 (Mercury)
Aetna Springs Mine
Aetna Springs
Napa County, California
Contract No. Idm-E 2127

Enclosed are the Govermment's, Fiscal, and Audit's copies of the

Termination Agreement to the subject contract, signed by the

WAL &

aul V. Fillo

Operator.

Enclosures 3






!MMEForm'T

(10-58)

‘ - o - ‘ : OFFICIAL FILE COPY
. ‘ . - | pate Surname Code
| o |Netded (950

N

23

el

120

Mundm )

MR 2 i IR A % 'ff‘“’"‘ [/o
® e %7WL /90

To: ‘ &cting Field Ofticer. Igstoa i1 o --“%/E{D Qas

225

560

.oz ro
¥rom: cmef. m«mm of Field ﬁparatmnus -j/’/ S04 /éL

Swbject: OME~6117 (Mercury)
Aetoa Springs Mine
Aetna Springs Mine
Naps Couaty, Californis
Centract 2127 :

 Your recent submission to the Department's Piscal Section of the

subject Operator's Hoveaber-December 1961 MME Yorm 60 was not in
accorﬁm with regulations regarding the payment of final vouchers.

As 8 Tesult of a Comptroller General's decision on March 20, 1952,
regulations were promulgated to require that final payments to
Operators be made only after issuance of an Audit Certificate or a
Report of Review in lieu thereof by the Contract Administration

and Audit Division. The basic regulations are set forth in DMEA
Circular 19, dated April 17, 1952, and Supplemeats 3 and 4 thereto,
dated June 16, 1952, and October 9, 1952. The actual auvdit and ve~
view procedures set forth in DMEA Circular 19 and its. supplements
bas been superseded by OME Circelar 2, dated ?cbmuy 17, 1960,

I racognize that, durius the short perted that you have been Acting
Pield Officer, you could not become fully scquainted with all of
our procedures and vegulations. HNowever, iv order to avoid future
unauthorised final payments, it is mgguted that you ‘refer to the

' aﬁutmnttomd issuinces,

 George C. Selfridge

EDTalbert/hb (3/20/62)

cc to: Docket OME-6117
Director's Reading File
CA&A Div.

é@

u3lss3
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2‘2???;3“ ' ® UNITED STATES _
' DEPARTMENT OF THE INTERIOR:
OFFICE OF MINERALS EXPLORATION é\@,

OPERATOR'S MONTHLY VOUCHER  For Month of .ﬂox.,.ﬂen.JQ.éJ_éigg

Operator's Name tn in e _ ' - _Marcnry
Address 66 Brookwood Road, Orinda, Calif,
FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY
COST CATEGORIES MONTHLY PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO
TOTAL REPORTED ~ DATE TOTAL REPORTED - DATE
Fixed Unit Costs and _
(1) Independent Contracts: ‘ K <o /
| Bulldozing ; ! [52.00 v /1?-00
| Drifting. .
Crosscutting - Va
Drilling CORE 66,40.Y 66,40V

(2) Personal Services:

| >
BOTARY | 1,018.40%73,553,00+)  45571e404”
|

Supervision & Technical ...

Outside Consultants
Labor . L -
‘ (3) Operating Mat'l. & Supplies: '

Timber

Explosives.

Pipe
Rail

(4) Operating Equipment:
Rental

Purchase

| Depreciation
~ (5) Initial Rehab. & Repairs::

Buildings, Fixtures, etc. ...

Operating Equipment

(6) New Buildings, Fixtures, ete,

(7) Miscellaneous:
Repairs to Equipment

Analytical Work .. ' 5.00 A 5,00‘

Payroll Taxes

Employee’s Liability Ins. ...

Z L e ‘
. 1,018,240 3,666.407] 7,684,800 /0/g % | 5.c0C. 95 Z i 4 a0

------------

I certify that the above bill is correct and just and-that payment therefor has Pursuant to authority vested in me, I certify
not beer received. . ~ - that this account is correct and proper for payment
Date VZ.a.w IS /962 *Payee ReT o kevrey ons in the amount of:

» — 17
. i . >
Per &4 KM Title W‘, ﬂuﬁn« $ é a7

* When a voucher is signed or receipted in the name of a congsny or corporation, the name of
the person writing the company or corporate name, as well as the capacity in which he signs,

//AY

must appears For example: ‘‘John Doe Company, per John Smith, Secretary,’’ or ‘‘Treas- Signature'

urer,’! as the:case may be, (Authorized Certifying Officer)

A willfully false statement or representation to any department or agency of the United w-?(/ / /

gtate?()%sl x)o any matter within {ts jurisdiction i{s a criminal offense.” (U.S. Code, Title 18, Date S/E 2 - Vou. No. ”7 7
ec, 1001, .

(INSTRUCTIONS ON REVERSE) (SEE OTHER SIDE)





Certificafion by Government Repre sentative:

I certxfy that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploratlon

project in accordan cyxth the tems of Contract No. 2
Signamre‘.&ﬂ&@ - Title . Lpihen

Approved by

ﬁME Execu %cer or Alfernate /
Signature A Title WM Date %’4 1/¢6 g

OPERATOR'S MONTHLY REPORT |

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the

Government. The report consists of three parts:.

FIRST, the Operator’s Monthly Voucher on MME

Form 60 listing the project costs incutred:- and claimed
by the Operator is the voucher basis for payment of
the Government’s share of the cost. A

SECOND, the Operator’s Progress Report on MME
Form 61 is a statistical report of the units and cost of
of work performed under the contract.

THIRD, the Operator’s Narrative Report is a'con-
cise descnptlon of the work performed, results accom-
pllshed and any unusual situations encountered,
illustrated and supported by engineering-geological
maps .or sketches, drill hole logs, assay reports, etc.,
as pertinent.

The Operator submifs the original and four copies

“of each of the three sections of this report to the OME

regional Executive Officer at the end of each month
during the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7) apply to
““Actual Cost’’ contracts only.

Under ‘‘Fixed Unit Costs’ and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis of ‘‘fixed unit costs’’; and (b) the
claimed costs of work performed on a unit-price basis
by independent contractors.

Under Category (2) include the claxmed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica
ble to Categories (5) and (6).

Under Category (3) include the claiméed costs of
all project materials and supplies other than those
used for work under Categories (5) and (6).

Under Category (4) report claimed rentals on

" equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase
of equipment, and claimed depreciation for the use of
Operator-owned equipment.

Under Categories (5) and (6) include all claxmed :

costs of labor, supervision, technical serv1ces, oper-
ating materials and supplies, and all other items used
in (5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; ‘and (6) the instal-
lation or construction.of new buildings, fixtures, and
fixed ‘improvements (exclusive of mine workings). Do
not report these costs under Categories (2), (3), (4),
and (7).

Under Category (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance of equipment, sampling and analysis,
travel, communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurance.

Except for amounts claimed under “fixed unit
costs’” provisions of the contract, all costs claimed
in this voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and net earnings; (b) original or certified
copies of invoices, statements of accounts, or purchase
orders which indicate items of materials or services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for
such items as depreciation of Operator-owned equipment,
unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ‘‘Certified True
Copy (or Transcript)”’, followed by the signature of the
Operator or his agent. One copy of each document
should accompany the original of this voucher.

The re{qulrement for submitting documentary evi-
dence of claimed costs may be waived by the OME
regional Executive Officer if he determines that it is
impracticable for an Operator to submit this material.
In any case of waiver of this requirement an ‘‘on-site’’
audit by an OME auditor is mandatory prior to payment
of the final Operator’s Monthly Voucher.

INT.DUP.,D.C.09~ 431599
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MME FORM 61 «
SEPT. 1959

UNITED STATES

OPERATOR'S PROGRESS REPORT
Operator's Name____Aetna Springs Mine

For Month of Nova, Dec, 1961

Contract No. 14-23-090-

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Docket No.

OME 6117

Idm-E 2127

FOR-OPERATOR'S USE

FOR GOVERNMENT USE

UNITS
THIS
MONTH

OPERATION UNITS

UNITS TO
DATE

COSTS TO
DATE

APPROVED
UNITS THIS
MONTH

APPROVED
UNITS TO
DATE

APPROVED
COSTS TO
DATE

Drifting

Crosscutting

Raising

Shafts ..

Winzes

Other Underground..................

Drilling, Core-Diamond 150 66.40

2025 | 268 1203~ 4571440

Rotary.............

{

Drilling, Non-core-Diamond....

Stripping

Trenching 3.5 42,00

Test Pitting .....covcveenenen.

Other Surface Work

Initial Rehabil itation and Repairs

Rehabilitation of Mine Workings

5,00V

TOTAL TO DATE (per MME. Form 60)

/

REMARKS

See following pages

(Continue on back)

REMARKS

(Continue on back)

The undersigned company, and the official executing this certification on its
" .behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

vL}M[r (76 2 _ Operator MM %—w}
;)L Q ./éfmj\, Title ‘ ﬂm’\"

A willfully false statement or representation to any de }mrtment or agency of the United States
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec, 1001,)

Date

' Title

complete and accurate to the

I' certify that the information above is

best of my know-

ledge and belzﬁ
Slgnufure Mﬂ / QV@Q‘)

AT

Date

i id il Yoo
e i
presentatw’qﬂ

/262

(INSTRUCTIONS ON REVE RSE)





REMARKS (Cont,).

REMARKS (Cont.).

INSTRUCTIONS FOR PREPARING OPERATOR’S PROGRESS REPORT,
MME FORM 61

This report is the second of the three parts of the Opera-

tor's Monthly Report. Submit the original and four copies.
- The cost for each operation should be the total of all
claimed costs -attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical

work which are stated separately. For example, drifting.costs .

should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basis,
or some combination of the two. Distribute the cost of such
general items as supervision, equipment rented, etc. according
to relative footages or on some other conventional basis. The item
“Initial Rehabilitation and Repairs’’ covers all rehabilitation
and/or repairs other than the rehabilitation of mine workings.
The item titled 'Drilling, Non-core Percussion’’ includes
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled ‘‘Other’’ are provided to

take care of particular exploration operations not specified on -

this form. '

INT,DUP.,D.C.59- ¢1577





" WORK REPORT
. Aetna Springs Mine
Docket # OME-6117
Gontract # Idm-E 2127
November, December 1961

The resultsréf.our first nine drill holes have been very
disappointing in that all favorable indications have been

developed resort, I cannot mine any ore in the first fifty
feet: of ground at depth, according to the terms of my lease,
Below forty feet' in depth we have encountered no’ commercial z/

hear the surface. As the .area that‘we are exploring is a /

. ore, snd in fact our indications have become poorer and

poorer the deeprer we go, :
We decided that i1t was going to be impossible to find

a 1érge enough quantity of ore to be profitadle to mine in
the drea that had been previously explored. It was planned

to put ocur tenth hole guite a distance to the east to exvlore

that arez, so that we could prove or disprove the need for
more .vork'in the northeast area. ' : |

The results of drill hole # 10 were sbout whet we feared
they would be. We.drilled into altered serpentine at 6'»and
found some slight mineralization from 11' to 18', The amount
was too small to be of any value as a possible ore zone,
We left the altered serrventine at 18' and had gray clays and
shale wntil 72'.' At T72' we drilled into éltered gerpentine
‘that consisted of some silica-carbonate énd very minor
cirnabar, about 0.3.1us/ton. This zone was fractured and
contained fair marcasite. This appeared to be the contin-
uation at depth of the possible ore zone found in drill hole
# 8 (from 10' to 17'). We continued in altered serpentine
unfll 105' were we encountered gray clay and shale again.
We qtaycd in gray clay and shale until 144" where we decided
to stop the hole, - From the results of this hole we decided
that it would be useless to do anymore drillina in the north-

east area.

Layod3y

X rE
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Our first five drill holes explored the area to the-
'north, finding poer*indications_at depth. Drill hole # 10
disproved the northeast area, and drill holes # 6 and # 7 N
'mere unable to find commerciel ore in the scutheast area, )\
As the o0ld mine workings were placed in the creek to the
south, it would not prove of any.value‘to explore tlis area,
-as any ore body found‘would'probably be too small to mine..
We had good 1ndications in drill eoles ”4 # 5, and # 6 that
were drilled before obtalining the government exploration
loan. These holes were drilled to the uest and gave some
indications of a possibility in that area., Drill hole # 1
wag .planned to explore the area to the west in order to prove
or dilsprove it. ‘ |

"~ Drill hole # 11 encounteree semi altered serpentine at
5' and continued in it until 35?.’ The best indications of
cinnabar were found from 25' to 28' where cinnabar was
found on a few silica chips, but even here it‘could'only be
called a trace. From 95' to 124'' we drilled in siliceous
gray clays., There-was a slightrincrease in marcasite from
85' to 104', but not enough to be used as any indication
of a possible ore zone nearby. We stopped the hole.in the
siliceous gray clays at 124", The results of drill hole
# 11 digsprove the possibility of any ore to the vest, and
for this reason we are going to stop drilling and try to
re-examine the potential of the property again.

"E110 R. Gilusti
Geologlist





Inﬁerval
feet,
0O -6
6 - 11.5
11.5 14
14 - 15.5
15.5 = 17
17 - 18
18 - 67
67 - T2
72 - T4
T4 - 77
7 - 92
g2 - 105
105 - 130
130 .~ 144

DRILL HOLE # 10

Docation - 210! northeast of. drill hole #8

Elevation - 1016.

Dip - Vgrtical

Depth - 1447

Estimated
Lbs/Hg/ton

trace

trace
2.0
0.6
trace
0.7
trace
trace

0.3

trace

trace

trace

trace.
trace

Structure and Formation

Overburden of soil, gravel,
shale and altered qerpentine,_

-Altered serpentine
Altered serpentine

Altered serpentine
Altered serpventine

- Altered serventine

Gray clay and shale
Siliceous gray clay and shale,
Silica~-carbonate and altered

~serpentine.. Increase 1in marcasite

over normal, Fractured from 72!
to 73', probable fault zone.

. Highly altered serpentine with

gsome silica carbonate., Increase
in marcasite over normal,

Highly altered serpentine.
Increase in marcasite over normal,
Very siliceous highly altered

" serpentine,

Siliceous gray clay and shale,

Gray clay and shale.





Interval

feet

O =-5

5

13
25

28
.45

- 28

56 -

58 -
85 -

95

104
112

10.5

13
25

45
56

58

85
95

10

4

6 .

Estimated ~
" Lbs/Hg/ton

DRILL HOLE # 11

Location - 43' west of previous drill hole # 5
Elevation - 1015 .
Dip - Vertical

Depth - 124"

Structure,and Formztion

trace

trace

. trace

trace

" trace

trace
trace
trace

trace

trace

trace

trace
trace

Overburden of soll, gravel

end serpentine.

Semi altered blueish green
serpentine,

Grav brown (Glay, possible
fractured zone,

Highly altered serpentine,.

Gray clay containing a few pleces
of s8ilica with traces of cinnabar
on them.

Highly altered serpentine,.
Lightly altered serpentine,.

Seml altered serpentine,

slightly fractured.

Seml altered serpentine.

Highly altered serpentine. Slight
increase 1n marcasite.

Highly siliceous greenish gray
clay with slight amcunts of
marcasite. .

Highly slliceous gray clay.
Siliceous gray clay.





LOCATION OF DRILL HOLES
# 10 - F.1

HIO






Re-examination of Aetna Springs Mine

Upon the completion of drill hole #11, we discontinued -
drilling and decided to reoexamine the property. This
consisted of rechecking the surface indications, our logs
" on the drill holes, and some of the cuttings. .

The structure aprears to be a northeasterly trendin
fault zone along whilch serpentine 1is now exposed for a dis-
tance of over a mile 1n 1ength. In the area of Aetna Springs
this has been altered by mineralization to silica-carbonate
for a distance of about 500'. This silica-carbonate in turn
is cut by a series of cross faults, and appears.as displaced
outcrops as you go ﬁoftheasterly. The overall structure
.appears to be sightly dipring layers of clays and shales
containing zones of serpentine.. The dip is about 20° to
20° to the east and appears to come to a poséible slight
anticlinal. fold in the area of the silica-carbonate outcrops.
It apﬁears as though the mineralizing sclutions which entered
‘along the fault zone were probably semi capved by the
possible'folded formation and were then able to alter tre
fractured. serpentine in the top of the light fold, into
silica-carbonate. As you go down dip to the east (about 20°
dip) the thickness of the silica-carbonate decreases consid-
erably and the marcasite and cinnabar content becomes almost
none existant:

- The only xood indications of cinnabar have been in the

top 30' of zround in the ares in front of the Aetna Springs
Club ‘House. Our drill holes have been very disappointing
and have only succeded in proving that any commercial ore
found will protably be ir small pockets, and will not pay
to mine because of the added restrictions on our lease,
necessary to protect the resort (50' o F beeks). On the. ]
bagis that our drill holes have dicnroved ars hﬁqsible large /1
" ore zones to the west, north and easgt cf the club house'

and that the old mine workings are to the south, we feel






that the property does not justify any further exvloration, )]
We fealize\that we have used only about one¥quarter of the
exploration contract amount, but we feel that there wculd
be nothing'gained by spending‘more of our money, or the
governments money on. the property. We are thus planning, i !
on closing down operatlons and hope that you agree with us ‘
and. . glve us your consent. , A
Thank you kindly for your co=-operation and your . j

assistance,

A

Elic K. Glus —
Geclogist and Major Partner
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AR 7 1989
Critor OF THE SECRE?ARY
FISCAL SECTION
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Te: Acting Field Officer, Region II = '

~ Prom: ACTNGChief, Diviiion of Fieid Operations

. Subject: OME-6117 (Mercury( .
L ‘Aetns Springs Mine .
Aetns Springs Mine = . ¢ o
. Bapa County, Celifornis @ .
. Contract 2127 ' R

In accordance with your memorandum of January 29, 1962, we are..
~enclosing the original and four copies of & proposed Termination
Agreement (two pages) to the subject comtract, signed by the
“Director for the Government. R ‘ _ Co

If the proposed termination agreement is ‘s_'sti:factory to you and’
. the Operator, all five copies should be signed by the Operator.
~ The Operator should retain {ts copy, you should retain the rield
 Office's copy, #nd the Government's, Audit's, snd Fiscal Section's

. - copies should be returned to this office.

If any part of the proposed termimation agreement does. not have
your approval or that of the Operater and cannot be sltered
within your delegated authority, the original and all copies
are to be returned to this office together with the proposed
changes for comsideratioam. L S

‘The Operator's final (Nov. - Dec. 1961) MME Forms 60 and 61, which
- are also enclosed, hitve bsen reviewed by the Contract Administra-
- tion snd Audit Division. Accerdimgly, resubmission will not be
required at such time 28 you request a Report of Review in
accordance with OME Circulsr 2.° .. Lo

N

Euélogures,

" SPHolt/gla
3-6-62. S .
- cc to: . Director's Reading File .
' Review Committee -
Contract Division
" Docket S

w3683
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DRAFT - _
- 2/21/62 . .
SPRolt/gla " .0 Tt

Draft of Terminatlon Agreement
- for the docket V

) 'xxému'rioﬁ‘ conm\c'r
"ARTHA SPRINGS NINE
M’GIU

It 15 agreed this 0 1962, »

| botwuen the United States of. America. aeting thxough the nepattmont
o .of the. Intetior. Offic¢<of Minerals zxploration, hcrcinafter called N
i =:th¢ "Governmant." And Agtna $pr1ngs Mine.‘hereinafter calle& tho i»: j."
“i."OgetatOr," pa:tiea co that certain Exploration Contract No. 2127 £  ;
_ (Dockat No. 0ME-6117). date& June 30, 1961 h&reinaftet called the

h “ContraCt." that

1. Effective rhbruary 1 19&2, thq COntract and all. obligations ' f

: oi thc patties theteunder. except aa othﬁrwiae herein expreasly

provided shxll be and are hereby t&tm&n‘tﬁd.'

2 Thc Govcrnmtnt :hnll conttibute to-allowable cozts incurved '

 .._'pr1ot to said effective date and theteafter, Bhall contribute to
‘.allowable coats 1ncurr¢d 1n powforming win&ing-up nd settlamcnt

e factiona prvvided for tn th& contrhct. including_the making and

o r!ndaring of reports and accounts

; ff)‘S;, The Operator ahail promptly petferm all winding-up and

. aettlenent actiona provided £or 1n the COnstact. including -«A" o

(a) the futninhing‘to the deernmnnt of five copiea oi a

f‘f]final repott (1n addition to the final monthly report) which shall

‘ 1nc1nde a. geelogical and engineering evaluation of the work pettorued g

i T;funder the Contract with an. gstimnte of’ the ore. xesctves resultins ' '

",from such work complete lss¢y dnta. udequate geological and
o engineering maps or sketchcs, and a summary of the work parformed j'

:".fand ralated costs thereof. ‘VA:






4 Au rights o£ the Gcmmum: reapecttns cet‘tification

- ,-of possiblc production, pexetntcse royalty~and Iiens to seéute -

kN the puymm: thereof s reports, mcludi.ng pruetvition of the

"]Operator £x recorda), accountc, audits, an& the tight to :e¢0v¢r;-<*"

fany ovarpaynentalara‘hcreby‘preserved

| 5 ‘me Opeutor heteby relca;:_ }s and agren to saw :he

Govezmnent hamlésa £:;on ail clai&s or dmands v.md.ar or axtamsi PR

out af taid Contuct; except as atherwiaa pmvzded in this

t:erminat ion agr&ement ‘.

IN wrmxss WHERI.OF, thase yarcien huvg executed this o

. :rummt as of the day and Year fiuﬁ above writt:en. L T

‘!’HE UHIT!D STATES OF AMKRICA

R TR R AR M nxploration 4

By
itle B

mtector, Officc cf Miner&la | ,
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UNITED STATES

Tqu ”“hll Lo ‘.
DEPARTMENT OF THE INTERIOR T Z

OFFICE OF MINERALS EXPLORATION = /A' 3
555 Battery Street '
San Francisco 11, Califprnia ﬁ'é;yhﬁ
January E9

|

{

Memorandum

To: Chief, Division of Field Operations, OME
Washington, D. C.

From: Acting Field Officer, OME, Region II

Subject: Docket No. OME-6117 (Mercury)
Elio R. Giusti & Robert Gary Baker
Aetna Springs Mine
Aetna Springs
Nepa County, California
Contract No. Idm-E 2127

The operators have completed eleven drill holes totaling 1211 feet
and failed to intersect mineralization of commercial grade. The
operator therefore requests termination of the contract.

On the basis of information obtained from the operator, we . conclude
that further exploratory drilling and contingent expense does not
" appear Jjustified.

Accordingly, in the best interests of the Government and the oper-

ators, we hereby recommend termination of the contract. we further 7%%%Q
recommend that certification of a dlsc0very is not justified. “
W""\ N S————_ S o+ Ko Y N v

Work performed by the operator and costs of the work are as follows:

Bulldozing . 31/2 nrs. $ LU2.00
Core drilling "8 feet 66.4%0 7
Rotary drilling 1203 " 4,571.40
One sample analyzed 5.00
$4,684.80

If you agree to the operators request and our recommendation, will
you please prepare the Termination Agreement.

Enclosure





. . . . .
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~ UNITED STATES.
DEPARTMENT OF THE lNTERl'OR

OFFICE OF MINERALS EXPLORAT[ON~
~. - B55 Battery Street '

-San’ Francisco i1, Cahfornia

. Hoven

Memorandun

To: - F:scai Section e
: Division of Administrative Sew:cea
Office of Minerals Exploration = ..
Office of the Sscretary
Department of the Intenor B
_Washmgnn 25, 2. €. SR

From: Acting Fie?d Off’ocer, OME Region H
A Subject: OME-NW (Hercury)

Elio R. Giusti & Robert Gary Ba‘kar '
Aetna Springs Mine

Aetna Springs = -

Napa County, Caiifornia .

Contract No. 2127

———

- OFFICIAL FILE CoOPY .. - ]

. O M £. C
RECEIVEF‘ oy 29 1961 '
DATE “\h [ET—— ’ L

: ,_Lééﬁr 7 %o

| tha NReRe)
er 18, "196 b Syt

4/% HaeTo o

Enclosed are the or’mina? and two cr;pnes of the. operator s vouchnr
and progress report, mth attached narrative, map and assay report,

. covering the progress of this project durinj the month of October 1961,

The voucher has been checkad in this ofhce, Found ‘to comply with

i s rﬂcmmended

GLENN G. GENTRY
= ) Glenn- G 'Gentry :
Enclosures 3 |

cc: Chief, Bwision cf Fie}d Operat:on.,, OME
!~ashington 25, d. €. ‘

- the contract specifications and payment of tha Govermnent participatmn
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MME FORM 60
SEPT. 1959

UNITED STATES

OPERATOR'S MONTHLY VOUCHER

For Month of _Ottober 1961

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Operaforqume Aetna SPrings Mine

Address 1625 Madrona Ave, St,., Helena,Califormia

Docket No.
Contract No.

Contract Amount
Gov’t. Participation % 50 s 81820 .00

Mineral(s)

LA 507

OME 6117

14-23-090-_ Ldm-E 2127

s 17,640,00

Mercury

FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY
COST CATEGORIES MONTHLY PREVIOUSLY TOTALS TO MONTHLY | PREVIOUSLY TOTALS TO
TOTAL REPORTED DATE TOTAL REPORTED DATE
Fixed Unit Costs and
(1) Independent Contracts: P—
Bulldozing . 42,00 42,00 EXTRA copy ==
Drifting. ] 0 ﬂ‘l‘l. £
Crosscutting . RECE‘VE“ 5\ Adr o
Drilling gore: 66 Py 40 66 .40 ‘_T}éw'ﬁ[% W 66)—%&]8@3
Rotary 942,40| 2,610,60! 3,553,00 [ | NIACS ) @ca B
' (-2]) ] BT
(2) Personal Services: / 4
Supervision & Technical ...
Outside Consultants |
Labor e
(3) Operating Mat'l. & Supplies:
Timber _
Explosives.
Pipe
Rail
(4) Operating Equipment:
Rental
Purchase
Depreciation ’
(5) Initial Rehab. & Repairs:
Buildings, Fixtures, etc. ...
Operating Equipment
(6) New Buildings, Fixtures, etc.
(7) Miscellaneous:
Repairs to Equipment
Analytical Work 5 .00 5 .00
Payroll Taxes
Employee’s Liability Ins. ......
TOTALS wommr | 947,540 2,719,00] 3,666.401447. 40| 2, 7/900 | S, ¢cl vo
I certify that the above bill is correct and just and that payment therefor has Pursuant to authority vested in me, I certify
not been received that this account is correct and proper for payment
Date 7 (961 *Payee in the amount of:

Per Ol R/e‘yum:@v Title pau\j&u %’ewlm//

* When a voucher is signed or receipted in the name of a company or corporauor/ the name of
the person writing the company or corporate name, as well as the capacity in whxch he signs,
must ,Bppear, For example: ‘*John Doe Company, per John Smith, Secretary,’’ or ‘‘Treas-
urer,’’ as the:case may be.

A willfully false statement or representation to any department or agency of the United
gtate?o%sl t)o any matter within its jurisdiction is a criminal offense.” (U.S. Code, ’I‘:lﬁe 18,
eC. .
(INSTRUCTIONS ON REVERSE)

Signature:

Doate /’/J’/é’/

>0
$ ¥13~

HS

(Authorized Certifying Officer)

(SEE OTHER SIDE)

VYou. No. ﬂég





Certificaﬁon by Government Representative:

I certify that to the best of my knowledge and belief the ‘contractor submitting this voucher is operating an exploration

project in accordance with the tems of Contract No.

=/ 7 7

Title

- -

Date M‘Z’éﬂ#_

GrI=S /a?&/ 107 F

T.ﬂewm_ ome/_u_/.z.z;éga__

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Explot-
ation contract, is- required to report monthly to the
Government. The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME
Form 60 listing the project costs incurred- and claimed
by the Operator is the voucher basis for payment of
the Government’s share of the cost.

SECOND, the Operator’s Progress Report on MME
Form 61 is a statistical report of the units and cost of
of work performed under the contract.

THIRD, the Operator’s Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered,
illustrated and supported by engineering-geological
maps or sketches, drill hole logs, assay reports, etc.,
as pertinent.

The Operator submlts the original and four copies

of each of the three sections of this report to the OME

regional Executive Officer at the end of each month
during the life of the contract,

PREPARATION OF OPERATOR’'S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner.” Categories (2) through (7) apply to
‘““Actual Cost’’ contracts only.

Under ‘‘Fixed Unit Costs’ and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis of ‘‘fixed unit costs’’; and (b) the
claimed costs of work performed on a unit-price basis
by independent contractors. '

Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for servxces applica-
ble to Categories (5) and (6). .

Under Category (3) include the claimed costs of
all project materials and supplies other than those
used for work under Categories (5) and (6). )

- Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase
of equipment, and claimed depreciation for the use of
Operator-owned equipment. '

Under Categories (5) and (6) include all claimed
costs of labor, supervision, technical sewﬁes, oper
ating materials and supplies, and all other items used
in (5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-

lation or construction of new buildings, fixtures, and .

fixed improvements (exclusive of mine workings), Do
not report these costs under Categories (2), (3), (4),
and (7).

s

Under Category (7) ‘include all miscellaneous

" claimed costs such as repairs (other than initial) .and

maintenance of equipment,
travel, communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurance,

Except for amounts claimed under “fixed unit
costs’” provisions of the contract, all costs claimed
in this voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and net earnings; (b) original or certified
copies of invoices, statements of accounts, or purchase
orders which indicate items of materials or services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for
such items as depreciation of Operator-owned equipment,
unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ‘‘Certified True
Copy (or Transcript)’’, followed by the signature of the
Operator or his agent. One copy of each document
should accompany the original of this voucher.

The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME
regional Executive Officer if he determines that it is

sampling and analysis,

impracticable for an Operator to submit this material.
In any case of waiver of this requirement an ‘‘on-site’’
audit by an OME auditor is mandatory prior to payment

- of the final Operator’s Monthly Voucher.

- INT.DUP.,D:C.99- 431599
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MME FORM"61

wwe Fomwst | UNITED STATES 8
| ARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATIQN

OPERATOR'S PROGRESS REPORT For Month of _OCtober 1961 Docket No. _OME 6117

Operator's Name__A€tna SPrings Mine

Contract No. 14-23-090- Idm-E 2127

FOR OPERATOR'S USE FOR GOVERNMENT USE

OPERATION UNITS | UNITS

UNITS TO cosTs To APPROVED APPROVED APPROVED
THIS DATE DATE UNITS THIS UNITS TO COsSTS TO
MONTH : MONTH DATE DATE
Drifting .o.oveeeieierniinninninnniennn,
Crosscutting....c..ccvvvueereeennnn..
Raising....ccccovivinnennnnn, SN ; —
Shafts ....ccoceeiiieiiiiieeeeeeeeen, " A
Winzes ...coooevvvevieieeiiiieiineiennnns r—,— EXTRA CO \
Other Underground.................. ‘ 0, M Eg ~ \1
Drilling, Core-Diamond .......... ‘ e E%VED i'\‘QV d 4 Y _.l
Rotary............. . \—_ '4——;-—'”\“-\"1"1&_\”&. L vl E
Drilling, Non-core-Diamond.... 150 8 66.4 \ DATE ‘ _-——-—'—'""'\ ’/_a\
Rotary ... [2025 | 248 935  3,853.0¢4 +—1 | 1
Churn........ ' \"“"'—'_\ ___1‘ __,,-—-—\!
P ercussion :
r/-’
Miscellaneous ........cccoccveennne r ‘___-———"“""'ﬁ
................................................ I | e
Roads and Trails.....c.ccoeueneee, — \ o
1 o=
SHPPPING coveviceieiairiiiniiieienenns . L
Trenching ..ococovvnieiiiiiieiiieninnn. 10hr 3¢5 42 « 0¢

Test Pitting ....ccceeeviinnnnninnnnn..
Other Surface Work ................
Initial Rehabil itation and Repairs
Rehabilitation of Mine Workings

Analytical Work One Sample Analyzed | 5.0C '

TOTAL TO DATE (per MME. Form 60) .....ccocevvvverinervennnnne, 666 4

REMARKS REMARKS

See Following Pages

(Continue on back) (Continue on back)

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

. , )
Operator m.d\ M ()
p A ]
Per Title __MLJ/_\!
A wilifullp false statement or representation to any department or agency of the United States

T PRy Zoe s
. ! ’ ) o e i G
Y=Y 6/ >
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec, 1001,) Dote_ (P2 V4

(INSTRUCTIONS ON REVERSE)

I certify that the information above is

complete and accurate to the best of my know-
ledge and belief

Date






REMARKS (Cont.).

REMARKS (Cont.) -

INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,
MME FORM 61

M- ] H

This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies.

The cost for each operation should be the total of all
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basis,
or some combination of the two. Distribute the cost of such
general items as supervision, equipment rented, etc. according
to relative footages or on some other conventional basis. The item
““Initial Rehabilitation and Repairs’’ covers all rehabilitation
and/or repairs other than the rehabilitation of mine workings.

The item titled ‘‘Drilling, Non-core Percussion’’ includes
all drilling performed with wagon, jack-hammer, stoper and mount- .
ed drills. The several items labelled ‘‘Other’ are provided -to
take care of particular exploration operations not specified on
this form.

INT.DUP.,D.C.59- ¢14-V7





S . R | | extra copy
' o - | ® 0. M. E
a . RECEIVED NUy 24 1961
‘ " WORK REPORT [TBATE TTINITIALS | CGoE]

Aetna Springs Mine

Docket # OME-£117

Contract # Idm-E 2127
Cctober 1961

Drill hioles #8 and #9 were nlanned to exovlore for and
along a wotentlial fault zone that dﬁsplaces the silica-
carbonate outcrops goling north., From the results of drill
holes #8 and #S, it aprears that the potential fault zone
- probably occufs beneath the cabln called Russ,

Drill hole #8 encountered some indications of ecimnabar
from 7' to 18" (see description of drill hole #8) with the
largest amount occuring from 11.5' to 14', Ve had this zone

sumple # 10/18/61-7) analyzed by Abbot Hanks. The mercury ]
ontent was deterrined to be 4,2 lbs/Hg/ton. We drilled through Z/
the silica-carbonate at 27' into righly sltered serpentine and

then into silicecus zray claystone at 70! Wa encountered

a slight amount of cinnatar in the high 13 altered serrentine

from 61,8' to 64' but 1t will barely go .5 lbs/Hg/ton.

Located drill hole #9 further west goina toward the
gilica-cartonate outecrop with the small cinnabar veins, under

the Winsair cakbin. We drilled into silica-carbonate at /Y
nd stayed in it until 31', The only fair indicatlons of
cinnuhar were from 20' to 21.5" vhere it will zo about

1.0 1bs/Pz/ton. VWe entered into hiwhly altered serpentine
at 31' and staysd in it until €4', From 61.5' to 64' there
wag 2 slight increase in einnzbar to about .5 lls/Hg/ton,
We entered siliceous gray claystones at 64' and stayed in
them until 144' except for & %' zone of highly zltered

G

eryentine along a probable feult zone from 121' to 126!

%KX/MJL

Elio K. usti
Geologist






LOGATION OF DRILL HOLES
43 - 0

e e 504

EXTRA COPY.

0. M. E
RECEIVED NC© 24 1961 |

DATE | INITIALS “coDE






g

Interval
feet

o0 -5

-

7
B.%

Ut =I'n
i

e

- 10

10 - 11.5

11.5-’ ]4

u
~
L
=l
4]
]
AN

16.5 = 27
27 - 44!

41L - 61 05
61,5 - 64

64 - 70

70 - 85

)

25 - &8
88 - 1C4

Location - 158% east of tvroposed crill holf =

Elevation -

Dip - Vertical

Depth - 104

". _ "yamf - .
EXTRA COPY
0. M E

RECEIVEDN N(W 24. 1961
» DATE | INITIALS |7 B0w . ™

DRILL HOLE # 8

]

1018

( . i
1 - -

Estimated
Lbs/Ex/ton Structure snd Formation
trace Overburder of soil, sgravel and
altered serpentine.
trace Altered serpentine.
1.0 Altered serpentine with some increase
in marcasite over normal,
2a Fractured silica-carbenate with some
increase in marcasite over normal.
Fossible fault zZcne.
4,0 Fractured silica-carbonate with some
inerease in marcasite over normal,
4,2 Fractured sillica-carbonate with scome
increase in rmarcasite over normel.
Lad this 2.5', sample # 10/18/61-7
analvzed at Abbot Hanks, centent
wes 4.2 Lbs/He/ton.
2.0 Froctured siliece-carbtoncte with some
increase in marcasite aver normzl.
1.0 Fractured silica-carbonate, containing
‘a larse arount of marcssite, at least
2%, Tossible fault zone, '
trace Fractured silica-carbonste, contalning
about 1.5% marcaslite. '
trace Pignly altered serpentine with some
increase in marcasite over normal,
trace Highly altered serpentine.
o5 Bighly altered serpentine,
trace Eichly altered serpentine.
trace Siliceous gray clayvstone.
trace Siliceous grey claystone with some
vhite clay.
trace Siliceous gray claystone.






Interval
feet

CAL

A8y}

c
R I Ghve
IR RSIE,

-t
[y “._0

126

e

=
/

16
20

Location - 15°¢
Elevation -
Dip - Vertical

Depth - 1447

Estimated
Lbs /He/ton

ast of proposed drill
1026

trace

trac
truce

1.0

troce

trace

trace
5

trace

trace

trace
trace

trace

DRILL HCLE # 9

hole # 12

’

Structure ané Formation

Overburcen of soil, gravel, altered
serpentine and silica-carbonate.
S3ilieca-carbenate., . _
Fractured silica-carbonate with some
increase in marcasite over normal.
Fractured silica-curbencte with
about 1.5% marcasite. Possible fault

zone,
Silicuwcartﬂn .te with some increase
in marcasite over normal,
Bighly altered serpentine containing
co“sidcrable white clay and some
inicrease in marcasite over normal.
Ios 1vle fault zZone,

Highly altered serwentine.
Hibhlv altered serpentine.

licecus gray claystcone.
Siliceous gray claystone with about
70% white c¢lay. Tossible fault zene.
5iliceocus gray claystone,
Hizhly altered serrentine with
considerable greenish whiite clay.
Possible fault zone.

Silicecus gray claystone.,





- ' .})‘ 5 ‘ o » . : _i‘:'-':v ] , .
! B . '.‘ ' ;'E'r'u .v/, . - N ‘n .
: : ‘ N ¥, I’ “:M:‘- B i\‘ -
BRANCH LABORATORY: 1086 MARTIN AVENUE « SANfFA CLARA + " CHERRY 8- 5zsz v i Y ) CABLE: HANX
BRANCH OFFICE: 10 DE LUCA 'PLACE -+ SAN RAFAEL "GLENWOOD 4- ssso : ’ : ) ‘ ‘
B . ' . Jj (;,\ .
Engineers
Assayers -
ABBOT AL I—IANKS Il\TC- Chemists
. ESBTABLISHED 10868 Metallurgists

1300 SANSOME STREET + SAN FRANCISCO 11, CALIFORNIA » EXBROOK 7-2664 W SPectrographers
' ’ : . ‘Soils and Foundations

Consulting - Testing - Inspecting

v 2, 1961

LABORATORY REPORT

Deposﬂed by: &ggm ﬁ‘xim m,m | . Sqnﬁble Aof o m
162! Avenue SR o : -

su. ﬁelm, California

i

Labty. No. ' o " Mark -

C117033 | 10/18/617

ABBOT A. HANKS, INC.

CA-105






™ @ S ‘ ~ . OFFICIAL FILE COPY

UNITED STATES ‘ " 0. M. E
- DEPARTMENT. OF THE lNTERloquECE'VED 0CT. 31 1961
OFFICE OF THE SECRETARY _ DATE INITIALS - Cuwe
WASHINGTON 25,D.C. ,9/9/ Tl f-X-
SR ‘ / S EeeT
T Lzgea)
e //7 2 2L 5\0 o
October 26, 196! 500
71/ 3 Wﬁ —
WWVW aré
~ Memorandum ’ el ;» W ’V \
To:  Glemn G. Gontry o é’ Lﬁ»; -V

Acting Field Officar, OME, Region II
. From: Chief.‘ Aocounting Unit |

Subject- 'iﬁ Foms 60 & 61 for Aetna Springs Mine = |
‘Returned herewith are Forms 60 & 61 in triplicate for Aetna Springe '

' Mine eovertng work performed in the mont.h of September 1961. Thesg" L

X

aro being retumod because they havo not been signed by you as

required by OME regulatlona. .

(@,@) C ”\ e »*{«a

Eneleauraa , .
CC: Copy to OME, Mr. Talbert o






 UNITED STATES S

B DEPARTMENT OF THE lNTERlOR
: OFFICE OF MINERALS EXPLORATION'

- 555 Battery Street e
San Francisco ll California f'»

October x7, }961

_‘_Memorandum

o Ter "Fiscal Sectton, o ‘ ;
o “ . ‘Division of Admtnistrat4ve Scrv:ces
Office of Minerals Exploration ‘
- Office of the Secretary ' .
Department of the lnterior I
~Vashingtcn 25, 0. C. .

U From: 'LActlng Field offlcer OHE Reglon ll

© -Subject: 0ﬂ£-6l!7 (Nercury) ' wafﬂ;‘ =
: . Ello R. Glustl & Robert Gary Baker LT
.- Aetna’ Springs Nine e cE
- Aetna Springs I R
_ Napa County, Callfornia R
' COntract No. 2127 . -

o En¢105ed herewlth are the crlginal and twa-ccpias of the oparator s :
. voucher. and progress report, with attached narrative and map, coverinJ o
_ <the progress cf the prq}oct during the mnnth of . S*ptember, 967, -

‘The vouchcr has’ bean checked in this office found to comp y wlth the
. contract specifucations and payment of thc sovarament particrpation

,is recommended : o . - - y
. N N

GLENN G GENTRY

R m 1d5. Honson,

7/z/

‘f‘ Fbr Gtenn G Gentry 1 :"'

Enciosures 3

' Copy to: ch.ef Oiviswn of Fle!d 0peranms, cms
S : &ashrngton, D. C‘ REARCIN I A





MME FORM 60
SEPT. 1959 »

. &

DEPARTMENT OF THE INTERIOR
-OFFICE OF MINERALS EXPLORATION

OPERATOR'S MONTHLY VOUCHER

Operator's Name

UNITED STATES

‘For Month of September 1961

® L b 20¢

Docket No. OME 61 ‘7" .
. Contract N.o. )
14-23-090-_Ldm=E 212

Contract Amount M;MQA.QQ__

Aetna Springs Mine

Gov't. Participation LS.MJ.&ZQLO-Q
Mineral(s) __MML—

Address ___1625 Madrona Ave., St. Helena,Galif,

COST CATEGORIES

FOR OPERATOR'S USE

FOR GOVERNMENT APPROVAL ONLY

MONTHLY" PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO
TOTAL REPORTED DATE TOTAL REPORTED DATE
Fixed Unit Costs and .
(1) Independent Contracts: ’

Bulldozing 42,00 42 =0_O
Drifting.
Crosscutting .
Dritling gore: 4 665,40 665,40

Rotary. 1261,.60! 1349,00 2610 .60

(2) Personal Services:

Supervision & Tachnical ...

Outside Consultants

Labor

"(3) Operating Mat'l. & Supplies:
Timber

Explosives.

Pipe

Rail

(4) Operating Equipment:

Rental

Purchase

Depreciation

(5) Initial Rehab, & Repairs:

Buildings, Fixtures, etc, ...

Operating Equipment

(6) New Buildings, Fixtures, etc.
(7) Miscellaneous:

Repairs to Equipment

Analytical Work

Payroll Toxes

Employee’s Liability Ins. ...

TOTALS

263,60

T457.40 | 2719,00

J2bt Lo | /48D ,2 22/ 9. 00

I certify that the above bill is correct and just and that payment therefor has

‘not been received

Dafea/)?a/,gt/?é/

*Payee

Per ?/Qu K JMVM,L Title ﬂuﬁu« /ZZW

Pursuant to authority vested in me, I certify
that this account is correct and proper for payment
in the amount of:

s (30 5o

* When a voucher is signed or receipted in the name of a company or corporation, the name of

the person writing the company or corporate name, as well as the capacity in which he signs,
}’ohn Doe Company, per John Smith, Secretary,’’ or

must ,appears For example: ‘¢
urer,’! as the:cade may be,

‘“Treas-

A willfully false statement or representation to any department or agency of the United
Stcxtes us t)o any matter within its jurisdiction is a criminal offense.” (U.S. Code, Title 18,

(INSTRUCTIONS ON REVERSE)

Sec.

dis

(Authorized Certifying Officer)

Date /’/3 /é / Vou. No. =2/ &

Signature:

(SEE OTHER SIDE)





Certification by Government Representative:

I certify that to the best of my knowledge and belief the contractor submittin

g this voucher is operating an exploration

project in accordance with the tems of Contract No.

j/k%?’

= AZF 77

Title L2tz mg fomfl 55%:20"  Dat S TP AT Ly

/

"~ OPERATOR’S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to, the
Government. The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME
Form 60 listing the project costs incurred and claimed
by the Operator is the voucher basis for payment of
the Government’s share of the cost. )

SECOND, the Operatot’s Progress Report on MME
Form 61 is a statistical report of the units and cost of
of work performed under the contract.

THIRD, the Operator’s Narrative Report is a con- .

~ cise description of the work performed, results accom-

plished, and any unusual situations encountered,
illustrated and _'supported by engineering-geological
maps_or sketches, drill hole logs, assay reports, etc.,
as pertinent. . .

The Operator submits the original and four copies

‘of each of the three sections of this report to the OME

regional Executive Officer at the end of each month
during the life of the contract.

PREPARATION OF OPERATOR’'S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7) apply to
““‘Actual Cost’’ contracts only.

Under ‘‘Fixed Unit Costs” and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis of ‘“fixed unit costs’’; and (b) the
claimed costs of work performed on a unit-price basis
by independent contractors. . o

Under Category (2) include the claimed costs of
all payrdlled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). '

Under Category (3) include the claimed costs of
all project materials and supplies other than those
used for work under Categories (5) and (6).

Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase
of equipment, and claimed depreciation for the use of
Operator-owned equipment.

Under Categories (5) and (6) include all claimed

costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used

in (5) the initial rehabilitation and repairs of existing

buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and
fixed "improvements (exclusive of mine workings). Do
not report these costs under Categories (2), (3), (4),
and (7). ’

Under Category (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance of equipment, sampling and analysis,
travel, communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurance.

Except for amounts claimed under ““fixed unit
costs’”’ provisions of the contract, all costs claimed
in this voucher must be supported by doéumentary
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and net earnings; (b) original or certified
copies of invoices, statements of accounts, or purchase
orders which indicate items of materials or services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for
such items as depreciation of Operator-owned equipment,
unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ‘‘Certified True
Copy (or Transcript)”’, followed by the signature of the
Operator or his agent. One copy of each document
should accompany the original of this voucher.

The requirement for.submitting documentary evi-
dence of claimed costs may be waived by the OME
regional Executive Officer if he determines that it is
impracticable for an Operator to submit this material.
In any case of waiver of this requirement an ‘‘ori-site’’
audit by an OME auditor is mandatory prior to payment
of the final Operator’s Monthly Voucher.

~ INT.DUP.;D.C.59- 1599






_/SEPT, 1959

wue rormst ([ UNITED STATES

DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION

OPERATOR'S PROGRESS REPORT - For Month of SeDtember 1061

Operator's Name Aetna Springs Mine

Docket No. _OME 6117
Contract No. 14-23-090J4m=E 2127

FOR OPERATOR'S USE

FOR GOVERNMENT USE -

OPERATION UNITS e uniTs o coststo | Gl rhis | uwimsTo | cosrsTo
MONTH MONTH DATE DATE
Drifting .ocoeerieinicenieisncnenenisenes
Crosscutting
Raising ....ccocovivenriiiiinienenne
Shafts .....ccovvviiicicienriiiene
Winzes .....ccocvriiiiminiinncinennns
Other Underground.................. : :
Drilling, Core-Diamond .......... 150 8 66.4Q —
Rotary ..o 2025 | 332 687 2,610.60 .~
Drilling, Non-core-Diamond :
Rotary ......
Churn........

Stripping : £

Trenching ...cccvvveeeeeereeennnnnennn. 10hn 3'5/ 42 .00’/

Test Pitting ..coeeieiniiiniiinnnan.

Other Surface Work ................

Initial Rehabil itation and Repairs

Rehabilitation of Mine Workings......... et reeeeeeeeeneeereeeratararesaeseranaonee

New Buildings, Fixtures, et ....ccceeeirriiiiiiiiiiniiiniiiiniienneenenenees

Operating E quipment Purchases

Analytical Work .....ocooieeieiiciiir e e e s -

]

TOTAL TO DATE (per MME. Form 60) .....cc.ocevvvvnnirnninnncnnnnne, —_Z-ILMI

REMARKS REMARKS

See Following Pages-

(Continue on back)

(Continue on back)

The undersigned compaxiy, and the official executmg this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief,

Date n)y /3 54y Operator %\M 7%;@

o i R i vise BuBons Bt |

A willfullp false statement or representation to any department or agency of the United States
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001,)

1 certify that the information above is
complete and accurate to the best of my know-
ledge and belief

(INSTRUCTIONS ON REVERSE)





REMARKS (Cont.)

. REMARKS (Cont.).

INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,
MME FORM 61

This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit-the original and four copies.

The cost for each operation should be the total of all
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basis,
or some combination of the two. Distribute the cost of such
general items as supervision, equipment rented, etc. according
to relative footages or on some other conventional basis. The item
“‘Initial Rehabilitation and Repairs’’ covers all rehabilitation
and/or repairs other than the rehabilitation of mine workings.

The item titled *'Drilling, Non-core Percussion’’ includes
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled ‘‘Other’ are provided to
take care of particular exploration operations not specified on

‘this form.

INT.DUP.,D.C.59~ ¢16¥7 =






. . . .

4 WORK REPORT
Aetna Springs“Mine
Docket # OME-6117
Contract # Idm-E 2127
September 1961 '

Drill hole #5 was planned to hit the potential ore zone
further south and also more at depth. We drilled thru the
potential ore zone from 31' to 48' but found only traces of
cinnabar; Results were too poor tp warrent further analysis.
We then decided to drill hole #6, 150' east of hole #5.

Drilied to 25' where we lost total circulation. Lost three
days trying to obtsin circulation and we finally decided that
the whole hole would probably need casing. As we have no money
allocated for casing we decided to give up this hole and move
into the resort area where we hoped drilling would be better,
As we did not obtain any results from the hole, we did not in-
clude the 25' on our mohﬁhly cost reports, -

Set up drill hole #6, 22' east of the previous drill hole
#6 ihat was drilled before the loan was obtained. Very good
results were obtained from 8' to 15' in the previous drill hole
#6. We hoped to hit this zone at greater depth, and also hoped
to obtain information on the structure in this area. We passed

6' to 14'' where i1t will go about .51b/Hg/ton and the second was
from 21' to 30' where 1t will also go about .5 1b/Hg/ton.
Drilled this hole to 124' where we quit in gray clay. Results

thru two areas contalning minor cinnabar. The first was from “

were too poor to warrant further analysis.

" Set up drill hole #7, 117' east of drill hole #6, Purpose
of this role was to explore the votential ore zone at depth.
Encountered the votential ore zone from 49¢' to 79! but- found
only traces of cinnabar except from 51' to 54' where it will go -
about .5 1t/Hg/ton. Drilled hole to 124! where we qult in gray

clay. Results were toc poor to warrant further analysis,
. 4 .

[

-

Elio R. Giustl
Geologist
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LOCATION OF DRILL EOLES
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LOCATION OF DRILL HOLES
#6 = #T






Interval
feet
0.- 8
8 - 11
11 = 18
18 - 22
22 =29
29 - 31.5
31,5 = 37
37 = 4505
4505 = 50
50 - 60
60 - T4

DRILL HOLE # 5

Location - S0' SE of Drill Hole #4

Elevagtion - 1012 feet
Dip - Vertical
Depth - 74!

Estimated
Lbs./He/ton

trace

trace .
trace

trace
trace
trace

trace
trace
trace

trace

trace

- Structure and Formation

Overburcen of weathered and altered
serpentine float with tragces of
silica-carbonate.

Weathered altered serpentine.
Highly altered serpentine with some
silica-carbonate.Slight increase in
marcasite from 11°' to 18',

Altered serpentine with zones of
dark gray shale,

Dark gray shale, with increase of
marcasite from 18' to 31‘%,

Fighly altered serpentine with some
silica-carbonate,

S1lica-carronate that is slightlv
fractured frem 30' to 37', with
increase in marcasite from 31' to 37°¢.

* Highly altered serpentine with

silica-carbonate. Slightly fractured
from 37' to 32', with a fault zone
from 39' to 42', Increase in marcasite
from 37' to 4%5',

Highly altered serpentine with some
silica-carbonate and also some gray
siliceous clay. Slight 1ncrease in
marcasite.

Gray siliceous clay with zones of
highly altered serpentine. Slight
increase in marcasite from 50' to 55°,
Gray slliceous clay. ’

1





DRILL HOLE # 6

Location - 22" 'E of previous drill hole #6 .
Elevation - 1016

Dip\= Vertical

Depth = 124°

| Interval Estimated , .
feet Lbs./He/ton Structure and Formation
0 -6 trace ‘Overburden of soill and eravel with
weathered altered serpentine.
6 - 8.5 o5 Weathered altered serpentine,
8,5 - 10 1.0 Weathered altered serrentine.
10 - 14 o5 Altered serventine,
i4 - 18 trace Fault zone containing altered
serpentine and silice-carbonate.
Slight increase in marcasite from
17 to 187,
18 - 21 trace Silica-carbonate with increase in
marcasite.
21 - 30 o5 Highly altered serpentine with some
silica—CQrbona*c and some increase
inh marcasite from 21' to 27",
30 = 34 trace Appears to be fault zone of highly
.altered serpentine with sone silica-
carbonate,
34 - 44 trace Highly altered seroentine with some
silica-carbonate and a Sli?hu increase
in marcasite,
42 - B2 trece Gray siliceous clay.
52 ~.54 trace Highly altered serpertine.
| 54,5 - 72,5 trace Gray siliceous clay.
B T2, 5 - 76.5 trace Altered fine grained serpentine,
: 76.5 - 82 trace - Gray siliceous clay.
82 - 86 trace Very siliceous gray clay.
86 - G2 trace Gray siliceous clay.
| g2 - 95 trace Very siliceous gray clay
a5 - 102 trace . Gray cley. '
102 114 . trace Very siliceous gray clay.
114 - 120 trace Gray clay. :
120 - 124 trace Gray siliceous clay.





Interval
feet
O =17
7 - 19
19 - 49
40 - 50
50 = 5]95
5105 - 54
54 - 61,5
6195 = 64
64 - T7¢
72 - 89.5
8%.5 - 90
g0 - ¢1.5
1.5 - 03
93 - 97
o7 - -89
S¢S =-107
107. - 114
114 - 120
120 - 128
128 = 134

DRILL HOLE # 7

Location - 117'"'E of drill hole #¢

Elevation - 1015~

Dip - Vertical
Depth - '134°

Estimated
Lbs/He/ton

trace

trace
trace
trace

trace
.5

trace

trace
trace

trace
trace

trace
“trace
trace
trace
trace
trace
trace
trace

Stfucture and Formation

Owerburden of soil, gravel and
altered serpentine.

Altered serpentine,

Gray clay and gray shale,

Highly altered serpentine with some
silica-carbonate, ,
Silica=-carbonate with some highly
altered serpentine.
Silica-carbonate with an increase
in marcasite from 51,5' to 54°,
Silica-carbonate, fractured from
57" to 60'. Containing an increase
in marcasite from 54' to 60°f, and
good marcesite, approximately 1%
marcasite from 60' to 61.5
Silica-carbonate with some highly
altered serpentine. .

Eishly altered serpentine with some
silica-carbonate.

- Gray c¢lay.

Altered light oreen serpentine.
Altered light green serventine.
Altered light green serpentine,
Gray claye.

Fractured very siliceous gray clay.
Gray clay.

Very siliceous gray clay

Gray clay,

Siliceous gray clay.

Gray clay,






- OFFICIAL FILE Copy
s ome
RECE'VED AUG 21 196‘t¢

555 Be.ttcry Str&et ) DATE | NI
San Prmciaco 11, Californh N TML§ CODE ] .
52 : ‘7“077" ~-

S At IeTo /72

My, Riio Glustt, . o SRR A M
' Howard Hot Springs R
.. Middletown, Crlifornie

... . Re: Docket m~,zzer(‘uercury)

-+ Aetna Springs Mimes K
- - Aetna Springs

~ Naps. County, Culifornia .
- Contract Idm-% 2127

"Dear !h' Giuati' o

" Reﬁremce 1: mde to & copy of o o
| | ' "‘Preuidsntinl Docune:nta,

" Title 3--The President ;

- Executive C&dcr 10925"

narked Exhibit B, kK attached to a.nd uade a part or the subsect :

L contract: -

Inclosod hu*mth is a mltcr entitled Equal Sconouic Opportunity "
You are yequested to post this notice in e conspicuous place
aveilable 1o both eaployces and applicants for aploynent. ‘

o 'Yaur cooperation m tnic mttcr win. be apprecmm
| ‘ L Very tru],v youra,

Glann G. Gentry L
A(:ting Field Of’ﬁ.ccr, ,cux o
Bcaion II T -

- .Enclowre‘
. Copy to: Chle:f', D1v151on of Fleld Operathns 5 OME
: o ~Washington' 25, D C Ce i

o OIVEE Flle ' S
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MME FéRM 3'0
SEPT. 1459,

‘’

UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

August

Docket No.

,Mﬁ’ﬂ'7

Contract No.

61

Contraét Amount

OME 6117
14-23-090-1dm=-E 2127

$17,640,00

Gov't. Participation % 0) 0.00

Address

=C2-"1625 . Madrona

ve t

ele

Mineral(s)

Mercury =

COST CATEGORIES

FOR OPERATOR'S USE

FOR GOVERNMENT APPROVAL ONLY

MONTHLY
TOTAL

PREVIOUSLY
REPORTED

TOTALS TO
DATE

MONTHLY
TOTAL

" PREVIOUSLY

REPORTED

TOTALS TO
DATE

Fixed Unit Costs ond
(1) Independent Contracts:
Bulldozing

6.00

36.00

42,00

Drifting.

Crosscutting

Drilling Core

66,40

66,40

Rotary

877.80

471.20

1349.00

(2) Personal Services:
Supervision & Technical ...

Outside Consultants

Labor

(3) Operating Mat'l. & Supplies:
Timber

Explosives.

Pipe

Rail

(4) Operating Equipment:
Rental

Purchase

Depreciation

(5) Initial Rehab. & Repairs:
Buildings, Fixtures, etc.

Operating Equipment

(6) New Buildings, Fixtures, etc.
(7) Miscelloneous:

Repairs to Equipment

Analytical Work

Payroll Taxes"

Employee’s Liability Ins. ...,

TOTALS

950,20

507,20

1457 .40

9s50.20] SO07.20

J/SS 7 L0

I certify that the above bill is correct and just and that payment therefor has

- R

Per

\

Wse

not beefy received,
DcteMﬁ‘/_ *Payee &MW

Title &MLMM

Pursuant to authority vested in me, I certify
that this account is correct and proper for payment
in the amount of:

$ 5[‘7.5—

* When a voucher is signed or receipted in the name of a company or corporauon, the name of
the person writing the comp }' or corporate name, as well as the capacity in which he signs,
Ol

must ,appears For example: *¢
urer,’’ as the:case may be,

hn Doe Company, per John Smith, Secretary,'’ or

Treas-

A willfully false statement or representation to any department or agency of the United
States as to any matter within its jurisdiction i{s a criminal offense.” (U.S. Code, 'I‘itle 18

Sec. 1001,)

(INSTRUCTIONS ON REVERSE)

&s

(Authorized Certifying Officer)

Dote /27 [64  Vou.No. 1E7 L

Signature

(SEE OTHER SIDE)





Certification by Government Representative: .

N . ¢
V-,
- [N
.

I certify that to-the best of hy knowledge and belief the contractor submitting this voucher is operating an exploration

project in accordance with the tems of Contract No.

Signature M—Zg TlthA.ﬁWfA Date M

Approved’by OME Execufive Gfficer or Al

Signature

124

dG7TE
7°er? Zz

7 1€ C Do'regfﬁé#m__—' /4

4

7 7

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to feport monthly to the
Government. The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME
Form 60 listing the project costs incurred and claimed
by the Operator is the voucher basis for payment of
the Government’s share of the cost.

SECOND, the Operator’s Progress Report on MME
Fom 61 is a statistical report of the units and cost of
of work performed under the contract.

THIRD, the Operator’s Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered,
illustrated and supported by engineering-geological
maps or sketches, drill hole logs, assay reports, etc.,
as pertinent. 3

The Operator submits the original and four copies
of each of the three sections of this report to the OME
regional Executive Officer at the end of each month
during the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7) apply to
““Actual Cost”’ contracts only.

Under ‘‘Fixed  Unit Costs’’ and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis of ‘‘fixed unit costs’’; and (b) the
claimed costs of work performed on a unit-price basis
by independent contractors.

Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica-
ble to Categories (5) and (6).

Under Category (3) include the claimeéed costs of

all project materials and supplies other than those

used for work under Categories (5) and (6).

Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase
of equipment, and claimed depreciation for the use of
Operator-owned equipment.

Under Categories (5) and (6) include all claimed
costs of labor, supervision, technical services, oper

. ating materials and supplies, and all other items used
in (5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-

lation or construction of new buildings, fixtures, and

fixed "improvements (exclusive of mine workings). Do
not report these costs under Categorles 2), (3), @,
and (7).

" travel,

Under Category (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance of equipment, sampling and analysis,
communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurance,

Except for amounts claimed under ‘“fixed unit
costs’’’ provisions of the contract, all costs claimed
in this voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of paymwlls- which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and net earnings; (b) original or certified
copies of invoices, statements of accounts, or purchase
orders which indicate items of materials or services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for
such items as depreciation of Operator-owned equipment,
‘unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ‘‘Certified True
Copy (or Transcript)”’, followed by the signature of the
Operator or his agent. One copy of each document
should accompany the original of this voucher.

The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME
regional Executive Officer if he determines that it is
impracticable for an Operator to submit this material.
In any case of waiver of this requirement an ‘‘ori-site’’
audit by an OME auditor is mandatory prior to payment

- of the final Operator’s Monthly Voucher.

- INT.DUP.,D.C.59~ 61573





" . .
-

e reme! @@ uniTeD sTATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

OPERATOR’S PROGRESS REPORT For Month of _August. 1961 Docket No. —_OME 6117

Operator’s Name__Aetna Springs Mine Contract No. 14-23-090-14m=E 2127

FOR OPERATOR'S USE

K

FOR GOVERNMENT USE

OPERATION UNITS | UNITS
THIS UNITS TO

MONTH

COSTS .TO
DATE DATE

APPROVED APPROVED .APPROVED
UNITS THIS UNITS TO COSTS TO
MONTH DATE DATE

Drifting ..cooveeeeeerinnneereeecnnnnenns

Crosscutting

RaisSing ...coooevevveveieceeenieeenennnns

Shafts . .ccoeviivviiriiiiiieeiee

Winzes .....oooovvviivieinieenieennenns

Other Underground..................

Drilling, Core-Diamond .......... 150 8! 8 66 .40

Rotary ... 2025 | 231 355 1,349.00

Roads and Trails... eieeenes

StripPing oevveeevinermncienciinniennn.

Trenching ....cooeeeeneeeeeeenenen, 10hr -5hr 3.5 42,00

Test Pitting ....ccoeceviiiiiiininnnnns

Other Surface Work ................

Initial Rehabilitation and Repairs

Rehabilitation of Mine Workings

New Buildings, Fixtures, etc. ........... errerererereernsretseteaansteteanrarets

Operating E quipment Purchases

Andlytical Work

TOTAL TO DATE (per MME. Form 60) .....ccccvveeevverernnnnneeeceeens 1 ’457 .40

REMARKS

See Following Pages

(Continue on back)

REMARKS

(Continue on back)

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief,

Date _jﬂzf}i 7 /76 1 Operator Mm}d
Per m Title PM&/»@M

A willfullp false statement or representation to any department or agency of the United States
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001,)

I certify that the information above is
complete and accurate to the best of my know-
ledge and belief

(INSTRUCTIONS ON REVERSE)






REMARKS (Cont.)

‘. . i B ' S QAQS (Cont.).

INSTRUCTIONS FOR PREPARING OPERATOR S PROGRESS REPORT,.

MME FORM 61

This report is the second of the three parts of the Opera-
tor’s Monthly Report. Submit the original and four copies.

The cost for each operation should be the total of all
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basis,
or some combination of the two.  Distribute the cost of such
general items as supervision, equipment rented, etc. accordmg

" to relative footages or on some other conventional basis. The item

“‘Initial Rehabilitation and Repairs’’ covers all rehabilitation
and/or repairs other than the rehabilitation of mine workings.

The item titled *‘Drilling, Non-core Percussion’’ includes
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled ‘‘Other’’ are provided to
take care of particular exploration operations not specified on
this form.

INT.DUP.,D.C.59- ¢14.¥7 " - - -

L





WORK REFORT
Aetna Springs'Mine
Docket # OME-6117

Contract # Idm-E 2127

Augnust 1961

The indications from drill hole #1 was that the silica-
carbonate 1s actually dipping only slightly to the east. We
decided that proposed drill hole #2 should actually be
drilled a considerable distance to the east. We will drill
thls hole later on as we work our way taeck to that area.

We declded that tecause of the slight dip, prorosed drill
hole #3? was too far northwest. We drilled this hole more
southeast. We located this hole in the weathered serpentine
between the two outcrops of silica-carbonate. ‘We drilled

this kole to a depth of 134',. The oniy favorable indications
were fron 34' to 4€' where we encountered mirnor silica-
carbonate in highly altered serpentine. From 34' to 37' this
area was slirfhtly mineralized, abcut .5 to 1.0 lb./Hg/ton.
Decided that the indications did not warrant further anslysis.

Set up over our third hole on weatrered siliea-carbonate
5''northeast from proposed drill hole #4. V¥e drilled to a
derth of about ¢' where we encountersd severe circulation
problems. We lest two cdayvs trying to obtain circulation,
pumping two sacks of teet pulp and three sacké of bentonite
and about 4,000 gallons of water down the hole. We would
‘recover up to 50% circulation but upon drilling we would
soon lose mest of this, At 17' we tried coring with & AX-M
serles swivel type core barrel, recovering oﬁly about 10%
of tlhe cuttings. Eac to pull out zt zbout 17' because the
'cuttjngs were pecking around tae core barrel and stopred
all water flow from the core barrel. The water pressure at
the time of pulling was 250-300 lbs/s¢/ in. No core recovery
was obtained. Started coring agzain after trying to clean
out the hole. Stazrted coring with about' 10%cutting recovery
again, but at about 21' the cuttings agailn packed around the





.
<

core barrel stopoing all water flow, water pressure 250-300
1lbs/sq/in. Again we had no core recovery, Fanning down
the meazger cuttings that we had collected, it aﬁyears that .
we were in weuthered altered serpentine that contained only ﬁw‘”
traces of cinnabar. Decided that the cinnabar content dia
not warrant further exploration on this hole under these
conditions. It appears that 1t will do no good to try and
core unlecs we have at least 50% to 75% circulation. With
any less circuiation we will have to case first and then drill.
This wlll cost more then we have allocated for thiz, and it

s

does not warrant this expense at this time,

Declded that because of the slight dip to the silica-
carbonate we would not ohbtain enough informaticn from ‘
proposed drill holec #5 and #E and we decided to drill these
holes further eazst. Located our fourth hole 11C' further
east from ororcsed drill hole #5. Started drilling in the
field on weathered altered serpentine float from the ocutcrop:
tc the west. Elevation of tihis hole 1is about 1014°',

Drilled into highly altered serpentine from 13' to 25',
containing from 10% to 307 silica-carbonate type material.

~Best mineralization was found from 15.5' to 17' where it

containes about 1 1b/Hg/tor:. Drilled to 84' where we decided
that we were through the possible ore zone by 50! and thet
there was no need to continue. We will have to drill further
east to hit the possible ore zone at derth. Decided that
indications in this hole did not warrant further znalysis,

n
Y/ (R :
AT VR LS

Elio R. Giusti
Geologist
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LOCATION OF DRILL HOLES
#2 = #2 - #4






Location - 45' NE of Dril

DRILL HOLE # 2

Elevation ~ 1,040 feet
Dip - Vertical

‘Depth - 134!

interval
- feet
0O - 16
16 - 25
25 - 22
32 - 34
34 - 35,5
35.5 -~ 37
AT - 4€
45 - &5
55 - 57.%
'5‘.?.5 h 66
66 - 76
76 - 85.5
8505 - 1lC’n
101 - 10¢C
109 - 112
112 - 13

Estimated
Lbs.,'He/ton

trace
trace
" trace
trace
1.0

5

trace

trace
trace

trace
trace
trace
trace

- trace:
trace
trace

Hole #1

Structure and Férmationvx.

Weathered altered sernentine "
Gray siliceous clay Co
Browvnish gray siliceous clay

‘Altered serpentine
-Highlv altered serpentine with

some silica-carbonate

Highly altered sernentine with
some silica-cartonate

At 35' possible small fault zone
Highly altered serpentiné with
some silica-carbonate -

Grayv siliceous cley

Altered Serpentine

At 55' possible small fault zone
Lt. green serpentine

Gray slliceocus clay

Altered serpentine

Altered serpentine ‘

Siight increase in marcesite
content.

Altered serrentine

Reddisl: brown altered serpentine
Gray siliceous clay - :





Rock oH-2 ,
Type El [o40 Mineralization and structure
1
-5
¢ Estimated 1.0 1b/ton/Hes Possible spall fault
s T Estimated .5 1b/ton/HgS zone at 3
._ Trace * HgS
5
GeIm———- Possible small fault zone at 55°
6B ‘
5
6C Slight increase in marcasite content
g
5
.

CROSS.SECTION OF DRILL HOLE #2

SCALE 1" = 20°





DRILL IHOLE # 3

Location - ' NE of proposed arill hole #4
Elevution - 1,056 feet

Dip - Vertical

Derth - 21!

Interval Estimated
feet Lbs. /Y /ton Structure znd Formation
o - & trace Weathered silica-carbonate
4L - 8.5 trace ' Silica-cartonate
3.5 - 13 traoce Weathered altered serpentine
Lost total circulation and
after two days finally recovered
about 1C%. Recovered about
257 of tke cuttings from this
zone. :
12 - 21 trace . Weathered altered serpentine

No core recovery, recovered
only azout 10% of very fine
cuttings.






'. ' ‘.

‘Mineralization and Structure

Lost total circulatiocn at ¢' and lost two days
trying to recover 1t.

CROSS SECTION OF DRILL HOLE #3

SCALE 1" = 20!
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o
—t

o
W

DRILL HOLE # &

Location - 110' eact of proposed drill hole #5
FElevation - 1,014 feet

Dip = Verticzl

Derth - 84!

Interval Estimated

feet Lbs./liz/ton . Structure and Forration
o0- 7 , 5 Overburden of weathered and
' altered serpentine {loat with
_ traces of silica-cartonate.
7T - 13 .5 Weathered altered serpentine
12 - 15,5 ) Highly altered serventine with
: some sillcea-carbonate
S - 17 1.0 Highly altered serpentine with
gsome silica-carvorate
17 - 21.5 N5 Highly altered serpentine with
' some gllice-carvonate
5 - 25,5 trace Bighly altered cerpentine with
: some esilica-carbonate
5 - 84 trace Graoy siliceous cleay






Rock

OH-Y

Type - El. 1014
overburden
L]

4 B
&

6c [
5

A

gy’

Mineralization and structure

Estimated .5 1b/HgS/ton. J

\

Estimated 1,0 1b/HgS/ton
Estimated .5 1b/HgS/ton

CROSS SECTION OF DRILL HOLE #4

SCALE 1" = 20°'
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6B

6C

exeif)@ron OF ROCK TYPES o0

Weathered altered serpeﬁtine
Iron oxide fich brown clay
Weathered silica-cartonate
Silica-carbonate

Gray siliceous clay

Gray siliceous clay + zones of 1lt. green serpentine

Lt. blue gfeen serpentine

Lt. blue green serpentine + zones of gray siliceous

clay
It. green serpentine
Altered serventine
Whitish yellow shale + zones of white clay and

white silica. '

Reddiéh brown altered serpentine





di.Enclosures (3)

OFFICIAL FILE copv

RECEW: %U@ 21 1963
555 Battery Street B '«DATE i ALS
San Franclsco ll, Californin | &/ :

 mughells

::fTo}_ ;',la.Fiscal Sectlon, DlViSiOB of Administrative Services

.- Office of Minerals Exploration, i
Office of the Secretary . e
. Department. of the Interior
'rthhing»on 25, D:. c.

| o From:l;A.;:Acting Field Officer, OME ’

"Resion II S : ‘fgigwﬁfrﬁvr

“hvsoﬁjectbf 0ME-6117 (Mercury)

 Blio R.,Giusti & Robert Gary Baker .laq.i R
_ Aetna’ Springs Mine . g M e <
- Aetns ‘Springs’ " "
:Napa County, California

"f:Enclosed herewith are the orlginal and two copies of the operator s.i““'t
. voucher and progress report, with attached narrative and maps, ”,
‘»J.covering progress of the project during the‘month of July, 1961

'“"The voucher has been checked 1n thls office, found to.comply with
W,'~provisions of the contract lnd payment of the Government partic1~ o
. pation is recommended S L ; . _ :

QINN & mRHRY

*"FV‘V ﬂfi‘ :‘iﬁﬁ5;ﬂT;_?, A ?i Glenn G Gentry':}if“ 5;;f5f‘;"fgf;_::f

- vﬁhlef, Division of Field OperationS;\ R
whshington 25, D.. C. . R .
OME file: -
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MME FORM 60
SEPT. 1959

.UNITED STATES

OPERATOR’S MONTHLY VOUCHER

Operator's Name

For Month of U1 1961

DEPARTMENT OF THE INTERIOR
. OFFICE OF MINERALS EXPLORATION .

Aetna Springs Mine

Address t elena,. Calif

Docket No.
Contract No.

Contract Amount  $ 4
Gov't. Participation ® Y $ 8 Iy 820,00
Mercury

Mineral(s)

4ol 313

OME 6117

14-23-090-_L14M-E 2127

17,640.00

FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY
COST CATEGORIES MONTHLY PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO
TOTAL REPORTED DATE TOTAL REPORTED DATE
Fixed Unit Costs and
(1) Independent Contracts: .
Bulldozing 36000 0 36 OOO
Drifting.
Crosscutting i
Drilling . ROLETY 471.20 0 471.20
(2) Personal Services:
Supervision & Technical ...
Outside Consultants XTRA_COPY: . |
Labor 'S ? f—F t‘L
(3) Operating Mat'l. & Supplies: ‘ ) s . {
Timber RECEVED AUG 2B 1961 !
T T
Explosives. AL TNITIALS (DW‘Q I
—
Pipe A
: R O N £/)7 AL
Rail _ e mt, 2 y A
FRN 74 N7 .
7 ~ 4
v [ O [t
N h” WLl
“ L =~
[
‘ (4) Operating Equipment: \Y @_Q
Rental
| Purchase
i Depreciation
| (5) Initial Rehab. & Repairs:
i Buildings, Fixtures, etc. ......
| Operating Equipment
(6) New Buildipgs, Fixtures, etc,
(7) Miscellaneous:
Repairs to Equipment
Analytical Work
Payrol! Taxes .
Employee's Liability Ins. ......
TOTALS .ovrrereenne 507,20 0,00 507-20 _592.320 — S92 20
I certify that the above bill is correct and just and that payment therefor has Pursuant to authority vested in me, I certify
not beenp receiyed, - N ) that this account is correct and proper for payment
Date / *Payee ?M«(AJ in the amount of:

7 7
Title Moy faitlan

* When a voucher is signed or receipted in the name of a company or corporation, the name of
the person writing the company or corporate name, as well as the capacity in which he signs,
must appears For example: ‘“John Doe Company, per John Smith, Secretary,’’ or
urer,’! as the:case may be,

““Treas-

Q willfully false statement or representation to any department or agency of the United
-tgte%%sl t}o any matter within its jurisdiction is a criminal offense.” (U.S. Code, Title 18,

(INSTRUCTIONS ON REVERSE)

Signature

253 ¢o

s e

4iS

(Authorized Certifying Officer)

(SEE OTHER SI

DE)

Dote f/”a/‘é / Vou. No. ___?/2/ -






Certification by Government !epresentati ve:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration

project in accordance with the tems of Contract No. =/ 2 %
(4

==

Apprbve4 by OME Execufiv

Date 1{//7/5/

Date /fJ’/ 7/E7

OPERATOR’S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report consists of three parts.

'FIRST, the Operator’s Monthly Voucher on MME
Form 60 listing the project costs incurred and claimed
by the Operator is the voucher basis for payment of
the Government’s share of the cost.

SECOND, the Operator’s Progress Report on MME
Fom 61 is a statistical report of the units and cost of
of work performed under the contract.

" plished,

THIRD, the Operator’s Narrative Report is a'con-
cise description of the work performed, results accom-
and any unusual situations encountered,
illustrated and supported by engineering-geological

" maps or sketches, drill hole logs, assay reports, etc.,

as pertinent,

The Operator submits the original and four copies
of each of the three sections of this report to the OME
regional Executive Officer at the end of each month
during the life of the contract.

PREPA'RATION OF-OPERATOR'S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7) apply to
‘‘Actual Cost’’ contracts only.

.. Under “Fixed Unit Costs” and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis of ‘‘fixed unit costs’’; and (b) the
claimed costs of work performed on a unit-price basis
by independent contractors.

Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, and
"labor personnel, except the costs for services applica
ble to Categories (5) and (6).

Under Category (3) include the claiméd costs of
all project materials and supplies other than those
used for work under Categories (5) and (6).

Under Category (4) report claimied rentals on
equipment. belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase
of equipment, and claimed depreciation for the use of
Operator-owned ' equipment. ’

Under Categories (§) and (6) include all claimed
costs of labor, supervision, technical serv'i?es, oper-
ating materials and supplies, and all other items used
in (5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and
fixed "improvements (exclusive of mine workings). Do
not report these costs under Categories (2), (3), (4),
and (7).

Under Category (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance of equipment, sampling and analysis,
travel, communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurance.

Except for amounts claimed under ‘“fixed unit
costs’”’ provisions of the contract, all costs claimed

in this voucher must be supported by documentary

evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized

. deductions, and net earnings; (b) original or certified

copies of invoices, statements of accounts, or purchase
orders which indicate items of materials or services,
quantities, unit prices, total charges, and payment

terms; and (c) certified memoranda of the Operator for

such items as depreciation of Operator-owned equipment,
unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ‘“Certified True
Copy (or Transcript)’’, followed by the signature of the
Operator or his agent. One copy of each document

should accompany the original of this voucher.

The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME
regional Executive Officer if he determines that it is
impracticable for an Operator to submit this material.
In any case of waiver of this requirement an ‘‘or-site’’
audit by an OME auditor is mandatory prior to payment
of the final Operator’s Monthly Voucher.

INT.DUP.,D.C.59~ 4159g






MME FORM 61
SEPT. 19'59

. ‘NITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION

OPERATOR’S PROGRESS REPORT ‘For Month of

Operator’s Name Aetna Springs Mine

July 1961

Docket No. OME 6117

Contract No. 14-23-090-1dm=-E 2127

1
i
i
‘Fi
L

FOR OPERATOR'S USE FOR GOVERNMENT USE
OPERATION UN‘TS UNITS APPROVED APPROVED APPROVED
THIS U':;Ii;o cc;s::sfo UNITS THIS UNITS TO COSTS TO
MONTH MONTH DATE DATE
Drifting ..coveeeeeernvnneereensmsienenes
Crosscutting : .
Raising ....covviueiiiininiiniiiinnnnns EXTHB_COPY:
Shafts ...cooveiiiiiciieiiiiiin lag &=
o Wie & .
Winzes ....ccooveviiiieiiinniiininenennes VT Y et AWl @‘] 1@ Ay 4n0e
NEVEAYRW CIUD &R ici. .
Other Underground.................. TE TN =TS G‘{;‘
Drilling, Core-Diamond .......... 150 DA e »,:_““:_
Rotary............. 2025 124 124 471,20 "f
Drilling, Non-core-Diamond.... :}
Rotary ...... e !;‘
- \
|
Chun........  — ),
P ercussion : i
Miscell aneous ........ccccvuveennnnen.
------------------------------------------------ =
Roads and Trails.....ccoceeeeenenns
SHIPPING covvivrinrrrecrereeeaeens :
Trenching ....cccocveceiniiiiiiinninnnns 10hr | 3hr 3 36,00
Test Pitting ..cccoeeeiiinniiicinnnnene :
Other Surface Work
Initial Rehabilitation and Repairs ........ccceciiviiiiiiiiniiiniiiiiiinninen,
Rehabilitation of Mine Workings
New Buildings, Fixtures, etc. .......ccooviviimmimiiiuimeninieiieiennnaees
Operating Equipment Purchases .........ccccccivviiiiininiiiiniinini,
Analytical WOrk ...oc.ociiieecieniieeitenicee et e e -
- 507.20
TOTAL TO DATE .(per MME. Form 60) .......cccoevvvevnivinnennnnnnnne -
REMARKS REMARKS

See following pages

(Continue on back)

(Continue on back)

'T'he undersigned company, and the 6fﬁcial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief.

Date

7

1‘7:, /7€ 1 Operator &e% MMM

Per %BVJJA;M% Title %7’\' pa/\j;\-‘/\

A willfully false statement or representation to any department or agency of the United States
\,s to any matter within its jyrisdiction is a criminal offense. (U.S. Code, Title 18, Sec, 1001,)

Signa

I certify that the information above is
complete and accurate to the best of my know-
ledge and belief

FA/-‘/.'

(-7

Title 44%54@9{ oL
WP ¢ ernment RepfeSentative
ers = 7/&/4%’
7z R

Date __ 5/ 12/,
7777

S
Ve

(INSTRUCTIONS ON REVERSE)





REMARKS (Cont.)

REMARKS (Cont.).

INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,
MME FORM 61

This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies.

The cost for each operation should be the total of all
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basis,
or some combination of the two. Distribute the cost of such
general items as supervision, equipment rented, etc. according
to relative footages or on some other conventional basis. The item
“‘Initial Rehabilitation and Repairs’’ covers all rehabilitation
and/or repairs other than the rehabilitation of mine workings.

The item titled *‘Drilling, Non-core Percussion’’ includes
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled “‘Other’” are provided to
take care of particular exploration ‘operations not specified on
this form. '

INT.DUP.,D.C.59- £16 77"






‘set up Drill Hole # 1 15' NE of proposed Drill Hole

'WORK REPORT
Aetna Springs Mine
Docket # OME-6117
Contract # ldm=E 2127 -

‘ July 1961

We used up three hours of the bulldozing time
to rebuild and level four drilling benches. We then

#1 and drilled the hole to a depth of 124', After
panning the samples from Drill Hole: #1 1t was decided
that the cinnabar content was 'to low to need further
analysis. ‘ : :

See following pages for information on Drill
Hole #1

Elio R. Giusti
Geologist






DRILL HOLE #t

Location - 15' NE of proposed Drill Hole #

Elevation - 1,040 feet
Dip - Vertical

Depth - 124!
Interval Estimated
feet Lbs. Hg/ton
0 - 4 5
4 - 5 trace
5 - 11,5 trace
11.5 - 14 «5 or less
14 - 17 05
17 - 29 trace
29 - 80 trace
80 - 85 trace
85 - 94  trace
94 - 08 trace
98 - 107 trace
107 - 111 trace
11 -'115.5 trace
115,5- 117 trace
117 - 124

trace

@ [ wawmom

| O.ME
{ REcEVED AUG 2

L)
QQ

=

1881

T ORIE | WETIALS il @%& -

§

¢
PR R g o 1
X - 4

and Formations

Structure

Weathered
Weathered
Weathered
Weathered
Weathered

silica-carbonate
gllica~-carbonate
altered serpentine
altered serpentine
altered serpentine

Altered serpentine
Gray siliceous clay
Gray siliceous clay with zones of

l1t. green

serpentine

Lt. blue green serpentine
1 to 2 1b./ton/marcasite

Lt. green
1 to 2 1b.
Lt. green

serpentine
/ton/marcasite
serpentine

Altered serpentine
possible small fault at 111!

1 to 2 1b,

Altered serpentine

/ton/marcasite

Altered serpentine
Reddish brown altered serpentine





EXTRA COPY:

o« . - O ME
N - | ReceiveD AUG 23 1961
- DATE] TINITIALS | 608%™

LOCATION OF DRILL HOLE #i
Drill Hole #1 was located approximately
15" NE of proposed Drill lole #it.






A
. " 4
\
. .

DH-1 :
Rock El. [0%0 Mineralization and structure

———

Type 3 | Estimated .5 1b./ton/HgS

1 — Trace” HgS

— Estimated .5 1b./ton/HegS

i , | RECEIVED AUG 23 1581

EXTRA COPY,
0. M. E

- DAT:E?;

TTRITIALS & GUlE

54 |
6 |
Slight increase in marcasite content
6B '
- 6¢ -T- Posslible small fault zone
g 14— Slight increase in marcasite content

‘

|

CROSS SECTION OF DRILL HOLE #1

SCALE 1" = 20"






S5A

68

eC

EXPLANATION OF ROCK TYPES

Weathered altered.serpentihe

Weathered silica-carbonate

Gray siliceous clay

Gfay siliceous qlay + zones of 1t.
Lt. blue green serpéntine

Lt. green serpgntine

Altéred serpentine

Reddish brown altered serpentine

e m—

EXTRA €0PY
. O.ME
{ RECEWED AUG 2. ol
{TORTE T TNTAL i R

-4

green serrentine
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' . : C gl/OFFICIAL FILE copPy.
UNlTED STATES ' O.ME :

 DEPARTMENT OF THE 1NTER|<>RECE'VED JuL 13 1961
o 'OFFICE OF MINERALS EXPLORATION DATE |N|T1AL5 GORLE

. 555 Battery Street 7 72 N By »
San Francisco, California 7’ (7 M VYO

“ July 11, 1961 Ao |
‘ 7//-3 12 19
] Air Mail
o L Memorandum ' |
| ' ' o : B
' To: Chlef, Division of Field Operatlons,

Office of Minerals Exploratlon :
Washington 25, D. C.A -

From:d Acting Field Offlcer, OME, Reglon II

Subject: OME- 6117 (Mercury)

‘ Aetna Springs Mine
Aetna Springs - ' -
Napa County, Callfornia
Contract No. Idm-E 2127

- Enclosed herewith are the Government's Fiscal Section and Audit'
jcopies of the subJect contract executed by’ the operator.

The operator has retalned his copy and the . Fleld Offlce copy is
retained in this office. ) ,

’,'Attached to all copies of the contract are executed copies of the -
new Lien and ‘Subordination Agreement.  The old Forms MME-52, Lien
and Subordination. Agreements, notarized on March 30, 1961 and ,
executed by George B. Heibel and Ruth V. Heibel are also enclosed. -

‘ Glenn G Gen y

Acting Field Office A OME
Region II :

Attachments (u)

OME File






MME Form 7
- (20-58)

€

Heibel's signatures is not necessary. )

date sheuld then be inserted in the appropriate imc left
blank at the bottom of the first page of the contract form.

-
&t

e

Botarization of Mr. and Mrs.

N

Frem:  Chief, Division of Pield Operations | " o
"subject: OME-6117 (Mercury) - |

ey

. ' - . aa'  OFFICIAL FILE COPY %
o R . ) ’ .{Date | Surname b Code
7‘ c e ; | - - 6/26 4’4\4_%-500 e

500 |
(800
3
10| -
100
220

JUN 3 61961

1o/249]
{1,

2

Memorandum

~ Astoa Springs Mine
Aetna Springs Mine ‘
¥apa County, Cslifernia =

With veference to the recommendation in your Report of Examinatien

by Field Team, Region II, dated June 12, 1961, we aré enclosing the
origingl and four copies of & praposed cemtract for the subject
property at the Aetna Springs mine. The complete contract consista

of the ferm, Aunex 1 (one page), Exhibit A (three pages), Exhibit B,
and two maps. All cepies have been signed by the Director for the -
Government. - - . ' , . : S

The Lien and Svbordination Agreemsnts submitted with the spplication

have been rewritten, with minor changes, on sur new MME Form 52 -
(June 1961) Lien or Subordimstion Agreement. The old agreements and
six copies of the new form are enclosed. Please advise the Applicant
that the new forms wust be signeéd by Mr. and Mrs. Heibel and dated

~ with a date prior to ov the same a¢ the date of the centract.

Please advise the Applicant that the 3-3/4 percent intereat acerues , |
from the dates on which the individusl payments are wade by the . -
Goverment snd like the principsl is repayable from royalty om - ' o
production. ‘ o ' : ,

. . If the comtract is suitable to you and the Opevator, all five gaﬁpha'- o
- sheould be stigned by the Operstor. The Operator sheuld retain ite ‘ .

capy, you should retain the FPield Office's copy, and the Govermment's,
Audit's, end Fiscal Section's eapies should be returned to this effice. .

If any part of the proposed comtract does not have your spproval or
that of the Operator and camwot be altered within your delegated
authority, the original and all coples sheuld be raturned te this
office together with the propesed changes for cemsideration.

p George C. Selfridge
Enclosures o éﬁ) g
SPHolt/gla.
6-26-61 - :
cc to: Director's Reading File
Review Committee

Docket v
: S u3lesl





. - N | . DRAFT 6/19/61

b

SPHolt/gla
MME Form 51 ' - UNITED STATES OF AMERICA
Feb, .1959 ) DEPARTMENT 'OF THE INTERIOR
' OFFICE OF MINERALS EXPLORATION: DOCKET COPY
= EXPLORATION CONTRACT
- (Short Form)
. Docket No. Commodity Contract No. . County State
o ~6117 Mercury - 14-23-090- _ Napa California
It is agreed(A ‘ b,“betveensthe United States of America, acting through the
j (Date) .
Department of'tpé Interior, Office of Minerals Exploration, hereinafter called the "Government," and
/ :

U

Ae;na Springs Mine, a partnerahip consisting of Elio R. Giusti
A .

3
v

‘and Robert Gary Baker

Howard Hot Springs,-Middletown, California

whose mailing address is

hereinafter called the "Operator,™ as follows:

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
| Law 701, 85th Cong., 24 sess. (72 Stat. 700; 30 U.S.C. & 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before , and, subject to the provisions of Article 7
) (Date) . . .

and Exhibit A, shall complefe the work within 1 months from the date of the contract.

(p) The‘description}ég,the work and the fixed cost for each unit of work to be performed. (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $JEZ:£¥EELEE3 The Government will con-

tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $8'820'00
in accordance with the provisions gfﬁArgicles 4 and 5. .

)

(¢) Interest computation.1ZSimple interest computed annually at the rate .

shall accrue from the dates Federal funds are made available until the period specified for payment of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. C

ARTICLE 2. Operator's rights in 1and.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's

right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

. C N - Interest of Lessors

9

. (v) The Subordination Agfeement of the holder of any'claim;'lien, or encumbrance listed above and
(if the Op yator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows: ‘

Lien and Subordination Agreements signed by George B. Heibel and Ruth V. Heibel






(¢) The Operator shall preserve and maintain his right, title, or interest in the land '‘and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.--{(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(v) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at -all reasonable times to-inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will mske its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Government is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that smounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Government will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather then to the Operator.

ARTICLE 5. Reports, accounts; audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has terminated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b} Monthly reports.--The Operator shall provide the Government with five copies of monthly reports in
three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;
and
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢c) Final report.--Upon completion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with five copies of a final report (in addition
to the final monthly report). This final report shall include a geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or skeﬁches, and a summary of the work performed
and the unit costs thereof.

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as coples of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, Or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure T the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contridbute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been. furnished.

2
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(b)- Royalty on production.--The Operator, whether or not the producer (for example, if the Operator
either transfers or does not retain his interest in the land), shall pay to the Government a royalty on all
minerals and metals mined or produced from the land as follows:

(l) irrespective of any certification of possible production--from the date of the contract until
the lapse of the time within which the Gpovernment may issue such certification or until the total net
amount contributed by the Government is fully repaid with interest, whichever occurs first; or

(2) ir the Government issues a certification of possible production—-for a period of ten years from
the date of the contract or until the total net amount contributed by the Government is fully repaid with
interest, whichever occurs first.

(c) Payment of royalty.--(1) The Government's royalty shall be five percent of the XRWNHKXKX gross

proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold, in

the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. pointS;
except, that charges of the buyer arising in the regular course of business and shown as deductions on
the buyer's settlement sheets %such as treatment processes performed by the buyer; sampling and assaying
to determine the value of the production sold and freight payable by the buxer to & carrier (not the

Operator)), shall be, allowed as deductions in arriving at the "gross proceeds as that term is used

herein.” No costs of the Operator are deductible in- arriving at the "gross prqceeds" as that term is here

used. . ) :

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable form.

(2) The Government's royalty shall be computed and paid,currently upon each lot sold, held or
used in integrated operations, as the case may be.

(d). Unsold production,--If any production {ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the
Government, at its option, as long as it so remains, may require the computation and payment of its
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when
the Government elects to require computation and payment. If any production is used by the Operator in
integrated manufacturing or fabricating operations before the Government makes its election, the Government's
royalty on such production shall be computed on the value thereof in the form in which and at the time it is
so used. '"Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants
to the Government a lien upon his interest in the land and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any
purchaser of the production, and shell suthorize and direct such purchaser to. pay the royalty directly to

-the Government and to furnish the Government with copies of the settlement sheets. If the records of any

production and sales or other disposition of production, whethér the production is by the Operator or by
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government
may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then per-
formed; and : ’

(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary ‘and incidental to final accounting and reporting.

(b) If the Government determines_that the Operator is in default under the terms of the contract, the
Government may give the Operator written notice of such default with a specification of reasonable time with-

in which .the default must be cured; and if the Operator fails to cure such default as required, thereupon:

(1) the Covernment shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Government.
under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not affect
the Government's rights as provided for in the contract with respect to royalty and liens to secure the
payment thereof, and such rights shall be fully preserved.

(d) The determinatlons of the Government are subject to appeal under Article 11.

3






ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. :

See Article 14

ARTICLE 10.
the Operator &%
race, religion, color, oOF T+

to, the following: employment, upgratin ;

ing; layoff or termination; rates of pay or othel 3 'ompensatlon, and selection for training,

including aepprenticeship. The Operator s, o_conspicuous places, available for
employees and applicants for employmeTrt vexugent setting forth the

provisions of the nondi
ocontracts for standard commerciel supplies or raw materials.

ARTICLE 11. Disgutes.--Any dispute arising under this contract which is not disposed of. by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
Office of Minerals Exploration,shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly
authorized representative for the determination of such appeals shall be final and conclusive unless
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary,
or so grossly erroneocus &s .necessarily to imply bad faith, or not supported by substantial evidence.

The term "Director, Office of Minerals Exploration,” as used herein includes his duly authorized
representative.

ARTICLE 12. Eight-Hour Law of 1912--Overtime compensation.--This contract, to the extent that it
is of a character specified in the Eight-Hour Law of 1912, as amended (40 U. S.' Code 324—326) and is
not covered by the Walsh-Healey Public Contracts Act (L1 U. S. Code 35-—&5), is subject to the.follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other prov1sions
and exceptions of said Law:

No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of the
Operator or any independent contractor centracting for any part of said work contemplated, shall be
required or permitted to work more than eight hours in any one calendar day upon such work, except
upon the condition that compensation is paid to such laborer or mechanic in accordance with the
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any
independent contractor engaged in the performance of this contract shall be computed on a basic day
rate of eight hours per day; and work in excess of eight hours per ‘day is permitted only upon the
condition that every such laborer and mechanic shall be compensated for all hours worked in excess
of eight hours per day at not less than one and one-half times the basic rate of pay. For each
violation of the requirements of this clause a penalty of five dollars shall be imposed for each
laborer or mechanic for every calendar day in which such employee is required or permitted to labor
more than eight hours upon said work without receiving compensation computed in accordance with this
clause, and all penalties thus imposed shall be withheld for the use and benefit of the Government.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as emended (40 U. S. C. 276¢) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
87&3 are made a part of this contract by reference. The Operator will .comply with these regulations
and any amendments or modifications ‘thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variatlons, tolerances, and exemptions.

L
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ARTICLE 1&. Changes and added provisions.--

The provisions of Section 301 of Executive Order No. 10925 of

March 6, 1961, required to be included in every govermment contract are

by reference hereby and herein incorporated and made a part of this contract.

A copy of said Executive Order is attached to this contract as Exhibit B.

Executed in quintuplicate the day and Yyear first above written.

" AETNA SPRINGS MINE THE UNITED STATES OF AMERICA
(Operator) '
‘By. . : By - ) .
—_ EIio K. Gilusti, Partner Director, Office of Minerals
XBRESBY SN Exploration
Robert Gary Baker, Partner ‘
SV # . , certify that I am the

(Name )

secretary of the corporation named as Operator herein; that

» who signed this contract on behalf of the Operator, was then

(Name )

of said corporation; that seid contract was duly signed for

(Title) : .
and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.

CORPORATE
SEAL

INT.-DUP. SEC.. WASH., D.C. ¢ ;3,5






”‘fjreierred to 1n Article 2 of the contract -

& DRAFT 6/19/61
‘ ; S?Holt/gla

: mmnon cou'mAc'r""'
" AETNA SPRINGS' mmz G
S om-mu

ANNEX I

The 1and, including 31 zishts Yettainins thcretopi"ﬂ

i‘ out1ined 1n blue

i
(B

"1color on Figure 1 enticled‘"Aetn- Springa Mine PtOperty, Napa

'.C°unty, California," attached te and made anart of the contractf ;QJN{‘!~}';1«*

The Operacor controlu the above Iand under the tcrm- of
_ ¢ Iease executed February 1 1960,, nd Amendnmnt ;o Lga’e txecuted”? :

~QfJune 3 1961‘ Lien and Subordination Agreemants ¢Xecutad by b

Gebrgg B Hntbel and Ruth V Heibei are attaehed to ;nd made putt ’
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‘. f}f[of 1ogs of completedxholes, together nith maps uhowing drill hole'f.*ﬁ

"‘;f;hall be subjec: to approval of the Governxent.~f;_;QXA‘77""

R

'1f5ﬂ'150 feet may be diamond_cowe drilling

;the core recovery 13 1ess than 60 percent the cuttings or
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,&-“segmentt which have been recovered . No sample eithec of core L
'<7'or cuttings or sludge, shal! represeht a hole interval greater ;-V' |

L than s feet

All samples ta be assayed shall first be sp11t and

g.‘one~half be made available to theLGovernment.‘,-‘i'

':f‘ All drill holes shall be logced ﬂeolooica‘ly and COpies L

....

vu':locations and sections. shall Be fur “shed monthly co the Governmeﬂtﬁ}fT"" )
' '{ No drilling shall be done at'locations closer than 100

‘ﬂl-feet to property boumdaries. The Government shall not participate j;ﬁ'? ,

ﬂJ'in the cost of 1ncomp1eté holesﬁl‘}.f,.”-.x-h

'»“ PR
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DEPARTMENT OF THE INTERIOR 0. M. E.

OFFICE OF MINERALS EXPLORATION | RECEIVED
555 Battery Street JUN_14 1961 a
San Francisco 11, California Dﬁ}E lNYﬂA}S | Couce

Air Mail

Memorandum

To: Chief, Division of Field Operations, OME

Washington 25, D. C.
From: Acting Field Officer, OME, Region 'II

Subject: OME-6117 (Mercury)
Aetna Springs Mine
Aetna Springs
Napa County, California

We enclose the Acting Field Officer's report on the subject application
recommending exploration by rotary and core drilling for your eonsideration.

The expense of a field examination was eliminated because sufficient
information was obtained from previous reports and examinations of the
property by members of the Bureau of Mines and Geological Survey. However,
additional conferences were held in this office with the applicant on .
June 6 and T..wMr. Giusti has the equipment and states he is financially
able to explore the property by drilling but has 1nsufflclent funds to
contemplate shaft sinking in the present application.

Reference is made to your letter of May 12 regardlng the subgect ¢
application:

Paragraph II: The applicant has submitted two bids, one from the Joy
Manufacturing Company of San Francisco and one from his own_company, the
Giusti Mining and Exploration Company. He advised he was unable to obtain
a third bid.

Paragraph ITII: T recommend.. consideration of shaft_sinking and under-
ground work be delayed pending results from the drilllng program. I do not
believe we have sufflcient information at this time to justifyy the costs of
such work.

Paragraph IV: On June 3, 1961 the owners of the property, George B. and
Ruth V. Heibel, executed an amendment to the lease of February 1, 1961,
which states in part "This lease is subject and subordinate to the loan of

H. L. M. Mining Company from the Defense Minerals Exploration Administration
The contract work was performed under Docket No. DMEA-LT777, Contract No.
Idm-E-1155."






Paragraph V: The applicant understands and agrees that the rate of
royalty to be paid from production will be 10 percent (5 percent on
the 01d, and 5 percent on the new contract) until the Government's
contribution ($731.25) is repaid, then revert to the usual 5 percent
rate under the new contract. '

Paragraph VI: The applicant has furnished a description of the land
proposed for exploration taken from Book "C" of patents in the records
of Napa County, on page U467T.

Glenn G. Gentry

Attachments

Copy to: OME File, Region II
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STEWART L. UDALL, SECRETARY

OFFICE OF MINERALS EXPLORATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION II

APPLICATION REPORT
OME-6117 (Mercury)
Aetna Springs Mine
Aetna Springs
Napa County, Californiea

By

Glenn G. Gentry
Acting Field Officer, OME, Region II

June 12, 1961
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INTRODUCTION

On March 15, 1961, Mr. Elio R. Giusti, Howard Hot Springs, Middletown,
California, and Robert Gary Baker, 829 Masonic Avenue, Albany, California,
applied to the Office of Minerals Exploration for assistance in the fur-
ther exploration of the Aetna Springs mercury mine located at Aetna
Springs, Napa County, California.

The application was assigned Docket No: OME 6117 and referred to this
office on May 12, 1961 for consideration and a field examination, if
necessary.-

Part of the mine area was previously examined under DMEA Docket No. 4777
by a field team from the U. S. Bureau of Mines and U. S. Geological Survey
on August 1 and 2, 1957. This examination recommended Government
assistance and Contract No. Idm-E 1155 with the H. L. M. Mining Company

of Aetna Springs, California was executed on November 19, 1957.

Under Stage_l of the contract, the operator completed three bulldozer
trenches totaling about 420 feet and some low-grade mercury-bearing
material was discovered. '

Stage II of the contract, authorizing underground exploration of the
mineralized zone, was approved but financial disagreements between the
three partners resulted in dissolution of the company before any work
could be done.

Exploration Contract Idm-E 1155 expired on February 19, 1959 and was
mutually terminated by an agreement dated August 18, 1959. This termina-
tion agreement contained a pseudo certification and the Government is
entitled to royalty on any ores produced until November 19, 1968, or until
the loan of $731.25 is repaid, whichever occurs first.

SUMMARY

Mr. Elio R. Giusti now proposes to continue exploration of the general
ares partially explored by trenching under Contract Idm-E 1155 and has
increased the area by adding certain ground within the Aetna Springs
Resort boundaries. '

CONCLUSIONS AND RECOMMENDATIONS

Surface exposures of mercury ore mineralization occurting in silica-
carbonate rock on the property and the limited previous exploration are
sufficient to justify consideration of a program comprising approximately
4,100 feet of rotary and core drilling to explore the mineralized rock
from surface to a maximum depth of about eig'feet.






The estimated cost of such a project is $20,838.50 and we recommend the
Government, through the Office of Minerals Exploration, enter into a
contract with Mr. Elio R. Giusti, Howard Hot Springs, Middletown,

California and Mr. Robert Gary Baker, 829 Masonic Avenue, Albany, Californisa,
to supply fifty percent ($10,419.25) of the exploration costs.

‘We also recommend preparation of a contract on a unit or footage basis.

GENERAL

Reference is made to Application Report, Docket No. DMEA 4777 dated
September 13, 1957 and the Final Report of Docket No. DMEA h777, Contract
No. Idm-E 1155, dated September 4, 1959 which have detailed all pertinent
information relating to the application and exploration conducted under
the contract.

PROPERTY AND OWNERSHIP

The Aetna Springs property, comprisiﬁg aboutAl 500 acres, is owned by
George B. Heibel and his wife, Ruth V. Heibel, of Aetna Sprlngs, California.
Refer to Plate 1.

Only that portion of the land on the patented claims (refer to Figure 1)
called the Valley Mining Company, C-Pat.-476 consisting of patented land
approximately 1,200 feet by 3,000 feet (about 82.62 acres% is allocated e
to the exploration proposal

The applicant has submitted a lease agreement from the owners effective
February 1, 1960 and ending January 31, 1970 unless sooner terminated
in accordance with provisions of the lease.

The applicant has also submitted a Lien and Subordination agreement dated

March 30, 1961 executed by the owners on the patented mining claims of
about 82.62 acres.

EXPLORATION PROPOSAL

The applicant proposes to explore within the boundaries of the Aetna
Springs Resort area and in the area allocated under Contract Idm-E 1155.
(Refer to Figure 3.)

The recommended project rconsists of two stages of rotary and/or core
drilling. Stage 1 is to be completed and as much of Stage 2 as approved
in advance by the Government. The locations of the drill holes in both
stages one and two are approximates only and are subject to change when
considered advisable.  However, such changes in locations, depth, etc. are
to be subject to Government approval in advance.

2
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THE EXPLORATION PROPOSAL

Stage 1: Consists of 15 rotary drill holes totaling approximately
2,100 feet, requiring about flV% months time ‘to complete:

-Estimated Estimated
Hole No. Collar Elevation Depth of Drill Hole
1 1032 ft. 125 ft.
2 1042 150-175 ft.
3 047 " 125-150 ft.
L 1052 "" 125 ft.
5 1039 " 125 ft.
.6 1039 " 125-150 ¥t.
T 1020 " | 150 ft.
8 1020 " 150 "
9 1015 " 125 "
10 . 1015 " 150 "
11 o1t " : 150 "
12 1021 " ‘ 150 "
13 1018 * 50 "
14 1013 " 150 "
15 1015 " 150 "
15 2,100 f feet
Estimated 150 ft. of core drilling may be necessary. Estimated bulldozer
work required for clearing sites for drill holes: Hours
Holes 1-2-3 & k4
" 5& 6 2
Hole 7 3
" 8 3
Total 10

The applicant will furnish all equipment and complete the work at the
following costs:

Fixed Unit Costs 3X
% .
15 drill holes, approximately 2 3/8” diam. each, aggregating 1,950 ft. f
@ $3.00 per foot - - - $5,850.00
150 ft. of AX size core drilling is allowed ©) $7 50/ft 1,125.00
Bulldozing drill sites, 10 hrs. @ $12.00/hr. 120.00
25 samples to be analyzed for mercury @ $5.00 each 125.00
Preparation & shipping costs per sample @ $0.25 6.25
One combined Supt.-Geologist-Bookkeeper @ $600. OO/month 3,000.00
Insurance - Taxes, etc. @ 12.5% 375.00-
10 core boxes @ $1.00 each 10.00
: Estimated maximum $10,611.25
, ..
A





Stage 2: Consists of 8 rotary drill holes totaling approximately 2,000
feet, requiring about 5 months time to complete:

Estimated Estimated .
Hole No. Collar Elevation Depth of Drill Hole
F
16 These drill hole locations 250"ft' -
17 | (]
18 ( are subject to change as .
19 ( 1"
e0 (  indicated by results obtained .
21 ( . , '
22 - ( Dby drilling under Stage 1. . ;
23 4 :
8 2,000 ft. f

The applicant will furnish all of the equipment and complete the work at
the following costs:

Fixed Unit Costs:

8 drill holes, approximately 2 3/8" diameter each

aggregating 1,850 feet @ $3.00/ft. $5,550.00
150 ft. of AX &ize cove drilling is allowed @ $7.50/ft. 1,125.00
Bulldozing drill sites, 3 hrs. @ $12.00/hr. 36.00
25 samples to be analyzed for mercury @ $5.00 each 125.00
Preparation and shipping costs per sample @ $0.25 6.25
One combined Supt.-Geologist-Bookkeeper @ $600.00/month 3,000.00
Insurance, taxes, etc. @ 12.5% 375.00
10 core boxes @ $1.00 each 10.00
, $10,227.25.
Resume':

Estimated costs:

Stage 1 - - - - - .$10,6l$.25

Stage 2 - - - - - 10,227.25

$20,838.50

Government participation @ 50% - - - $10,hl9.25

Total contract period estimated: 10 months

The applicant reports that he is flnanc1ally unable to participate in the
cost of shaft sinking at this time but could probably prov1de the money if
the drilling program indicated sufficient ore of commercial grade.
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To: ~ Acting ﬂekd Ofﬂcnr, Regien Il: SR S / 500

Yrom: Chlef, th.viaion of Fielu Operaticna . >_

Subject: QEE«GII’I (Mercury)
‘ Astna Springs Mine
Aetna Springs Mine
Napa County, California

The subject spplication is bcing referred to you for nonsidetuion
and a field cmmimtion if nacessary. _

e . ,
Please note from the letter of April 19, 1961, from Elio R. Gilusti,
a copy of which is also enclosed, that he was not able to secure &
third bid for dtsmond drilling. Although we ask for three bids "if
possible,” that is not an sbsolute requirement, and two firm Mdl,
if reassonably satisfactory, may suffice.

Perhaps a program to comprise, as Stage 1, about half es many holes
within the most likely area; followed, if results of Stage I drille
ing were encouraging, and with the approval of the Govermment, by
Stage 11 work consisting of shaft sinking and drifting,somevhat as : ,
authorized but never performed under Stage II of the previous contract
(IMEA-4777), would better serve to explore the deposit. We shall . 4
maintain an open mind on this particular feqtura. o : “

 The temination agreemnt ending the previous contract inclnﬁed »
conditional royalty agreemant to protect the Government's right to
repayment in the form of royalty for its contribution towards the
cost of the project. The owners :nd lessee appear to have recognired
this obligation (see bottom of page 6 and top of page 7 of lease sub~
mitted with the spplication), but crzmwsly state that the loan was
frou the United States Geological Survey instead of the Defense
Minerals Exploration Administration. This should be called to the
attention of Mr. and Mrs. Heibal and Mr, Giusti, with the request
that the error be corrected in the original of the lease and that

we be authorized to make the same correcticn in copies of the lease
subnitted to this office'

If a8 new contract is to he congidered mcluding the land of the

‘previous contract, the Applicant should be advised that the rate :
of royalty to be paid from production would be 10 percent (5 percent ‘

u3683






on the oid, ‘5 percent on the new contract) until the ‘Govetmnent'
contribution($731.25) is repaid, then revert to the usual 5 percent
- paxdmia rate under the new contrsct.

The property map, Plate 1, shous the Valley Mining 00. “C= Pnt -
476 claim, outlined in green color, and described in the application
as the land offered to be subordinated under the contract. 1If a
contract is to be considered, please request the Applicant to furnish
a description of this claim by metas and bounds, with a tie to a
gection corner or other landmark, such as a road intersection. As
the claim has been patented, thia description may be secund £rom
the patent survey map.

/b/ Ge’orgqe; C. Selfridge 3
- 4 ez

Enclosure

’SSPHolt/cac/gla

(5-4-61) 5-11-61

cc to: Director's Reading File
Review Committee
Docket
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Mr. Elio R. Glusti S Amas B

Howard. Hot Springs 200
Middletown, Californis
Re: OME-6117 (Mercury) - ' - 7o/
Aetna Springs Mine R ~ ‘ !
Aetna Springs Mine . o ' ,_-@
Napa County, California - | _ 7

Dear Mr. Glusti: R T

The application for aasietance in exploring tha subject property

has been reviewed by the Division of Minerals of the Office of ‘ ) R
Minerals Exploration and referred to Mr. Glenn G. Gentry, Acting A /
Field Officer, Region II, Office of Minerals Exploratiom, 113

Custom House, 555 Battery. Street, San Francisco 11 Calif@rnia.

The Regional Office’ will notify you. 1n case additional 1nformat10n R
concerning the application is needed. .

¢SinCerely yours,

(signed) FRANK E. JORNSON .

’

Acting Director \\\

SPHolt/cac/gla
(5-5-61) 5-11-61 - .
cc to:  Director's Reading File
Review Committee
~ Region II (2)
- Docket :

L3683
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pPR 2 8 1961
Memorandum
: o | , :
To: W, R, Griswold, Chief = . ‘ ‘
Minerals Division C .
From: | E, D, Talbert, Acting Chief

Contract Administration and t/ Division
Sub ject: OME-6117 (Mercury)
"Aetna Springs Mine
Napa County, California

As the evidence required by item 1(a) of an application dated March
15, 1961, and received April 4, 1961, the major partner of. the sub-
ject applicant submitted photostatic copies of letters dated October
31, 1960, addressed to two banks and two branches of another bank
requestlng a $10,000.00 loan on a two-year unsecured note bearing
7% interest, He also submitted photostatic copies of the replies,
all dated in November 1960, of which three stated that the loan
could be made only upon suitable\collateral and the other stated
merely that it was unable to grant the loan at that time,

Inasmuch as this correspondence did not give "evidence of efforts
made within 90 days preceding the f111ng of this application to ob-
tain credit", the ma jor partner now has submltted photostatlc copies

of the Eollow1ng.

(1) letters dated April 18, 1961, addressed to the Lower
Lake and St, Helena, California, branches of the
Bank of America, enclosing a January 1, 1961, bal-
ance sheet of his sole proprietorship (Giusti Mining
& Exploration) and requesting the terms and condi-
tions upon which a loan of $12 500 00 might be pro-
vided; :

(2) Replies dated April 19 and Apr11 20, 1961, from the .
respective branches statlng that such loan would
have to be on a secured basis; and

'(3) A copy of the balance sheet indicating net worth of

- only $1,493,52 and assets insufficient for collat-
eral purposes,

In his April 19 letter submitting the above evidence the major part-
ner explains that: (a)-the,applican%ﬁproperly is Aetna Spgipgs Mine,

43683






. On the basis of the foregoing it

fo_Director waive the technical reduxrement of évidence of efforts

' *Emade within 90 days to ‘obtain credit from the applicant's bank of ‘
-account and one other bank1ng instltutlon.; Except for the techn;—n.

o ;cality ‘of the otherwise acceptable'eVLdence being cottespondehce

‘:g>4w1thjbranches of the: same banking;1nst1tut10n, the: applicant ap- o

..*.."pears to'be financially elxgxble Qx‘federel a381stance in the 3
proposed exploration work ‘ S a :

'L:Attachments

o Copy to' y Docket o

‘ilan 1ndiv1dual d/b/a Glusti Mlning?& Explorat;on, has a 95% 1ntetest
:1n the partnershlp, and (c) his winor partner has no. collateral

‘recommended that the Acting

April 28 1961 e SRR *

Director g Readxng F11e
“, Mr. Talbert M
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Mr. Prank E, Johnson o S S ST

Acting Director

Office of Mineral Exploration = - - .
Washington, D.C. .

Re: OME - 6117 (Mprcury

Aetna Springs|Mine
Napa County, fallfofnia

Dear Mr, Johnson,

Enclosed you will fihd,all the information that you requested
in your letter of April 11, 1961. I will answer your guestions
in the same order that they were presented to me.,

1. The applicant for the government assistance on the explora-
tion project is the Aetna Springs Mine. The Aetgna Springs Mine
18 a partner-ship consisting of a Major Partner’ Elio R. Yiusti

95%, and a Minor Partner Robert Gary Baker 5%. As the major ‘
partner and the Geologist of the Company, I, Elio R. Giustl applied
to the banks for a loan. My _partner has no _collateral, so I would
have to accept the obligation for any loan. For this reason I’

did not include him in the loan applications. As my only collateral
1s my mining company, I submitted my 1oan papers as Elio R. Glusti
d/b/a Giusti Mining and Exploration.

2., As the Aetna Springs Mine 1s the appligant, new coples of
the Lien and Subordination Agreement are not necessary.

3. Enclosed you will find the information that you requested,
coples of my letters to the banks, their replies, and my financial
statement.

4. I have tried ‘to obtain a third diamond drill bid, but I have
had no_success. No one else is interested in drilling in this
area. o

I talked with Mr. Gentry in the San Francisco O M.E. office. He
told me that as of April 29, 1961 the government may increase

their assistance to 75% of the exploration costs. If the govern-
ment does 1ncrease thelr assistance to 75% I hope that my assis-

tance application will be eligible for the full 757

Sincerely yours,

| /- T2 L | e gt
f(;-@%éiéé‘&j; A& /cjf” o
(Major Partner) ¢

Aetna ‘Springs Mine | f '}’f"/{/#{
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Mr. Elio R. Giusti = ,' o - " T 1so00

. Howard Hot Springs

Middletown, California-

Re: ‘OME-6117'(Mercury)
Elio R. Giuati

Aetna Springs Mine
Napa County, California

Dear Mr. Giusti:

This is with reference to your application for Govérnment.assisteneé
on the exploration project mentioned above. Before we can complete
the processing of the application we will need the following:

1. The application shows your name as applicant, then shows
Elio R. Giusti, Major Partner, and Robert Gary Baker, Minor
Partner, and is signed by Elio R. Giusti as Major Partner
and Geologist. Letters to the banks indicate that the
applicant is Elio R. Giusti, d/b/a Giusti Mining and Explo-
ration. The Lien and Subordination Agreements show on the
first page, in the space for nawme of the operator, "Aetna
Springs Mine." Pleage advise if the applicant is yourself
as an individual, as a partner, as d/b/a Glusti Mining and -
Exploration, or as Aetnz Springs Mine, a company or
corporation. : Co

2. The Lien and Subordination Agreements cannot be used in the
form submitted to this office unless Aetna Springs Mine is
the applicant. If that is not the case, plezse prepare new
forms, showing on the first page the name of the spplicant,
whether yourself as an individual, or other, and on the back
page the signatures of George B. Heibel and Ruth V. Heibel,
with the date the agreement is signed. Six blank copies of
MME Form 52 are enclosed for your use if needed. If new
forms are prepared, please return five completed coples and
retain one copy for your file. ' »

3. Additional information as to financial eligibility, because
that furnished does not conform fully to the requirements of
Item 1(a) of the application form. Your letters to the banks,
all dated October 31, 1960, do not fall within a 90-day period

8623





° <

previous to the date, March 22/-1961 of your application. j
Please, therefore, reapply to two banks for the exploration
loan, stating the amount requested, terms offered, and pro~
posed use of loan funds, providing them with a recent
financial statement showing your assets and 1iabilities,
and requesting them to advise you as to the terms and con-
ditions upon which they might be willing to provide the o
loan in question. .If you are not the applicant as an indi-
vidual, the letters to the banks and financial statement
- should be in the name of the applicant

COpies of your letters to the banks and their replies, in-
cluding a copy of your financial statement, should then be
forwarded to this office._ :

4. Please, if possible, secure @ third diamond ar111 bid (see
Item 7(c) of the applicntion). :

‘ The information requested above is not to be construed as any

assurance that the GCoverment will pass favorably. upon your appli-
‘ cation for assistance in an explotation project

Sincerely yours,

R (signed) FRANK E. JOHNSON

| Acting Director

Enclosures

SPHolt/gla
4-11-61 ;
cc to: - Director's'Reading File
Region II (2) -
Docket -
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UNITED STATES i ‘ -
DEPARTMENT OF THE INTERIOR"“‘“‘“ {
OFFICE OF MINERALS EXPLORATION .
557 Battery Street
Sar. Franciecc .., Ca.itf

Ap?ll 6, 1961 .
~ 4'//0 /%frﬁri foi
Mamorandus I
To Chief, Division of Pleld Uperati o
: eof, sion o ons : ] ) -/ .
Washington, D. C.. , ’ 7"’(4 &/)7“""‘//7
From: Acting Field Officer, OME, Region IT~
Subject: DMEA-4777 (Mercury)

H. L M. Mining Cdmpany
Aetna Springs Resort
Nepa County, Califérnia
Contract 1dm-R1155

Reference is made to your letter of March 28, 1961 r-urdm the cbo\n
contract. Under date of March 15, 1561 Mr. Rlio Giusti has submitted
an application for exploration assistance by the OME. Attached to end
made & part of the applicesion is a copy of the mining lease executed
by the owners, George B. He<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>