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Government's Copy 


EXPLORATION CONTRACT

AETNA SPRINGS NINE 


oI€..6u7 


TERMINATION AGREEMENT 


It is agreed this 6th	 day of	 March	 , 1962, 
betwen the United States of America, acting through the Department 
of the Interior, Office of Minerals Exploration, hereinafter called 
the "Government," and Aetna Springs Nine, hereinafter called the 
"Operator," parties to that certain Exploration Contract No. 2127 
(Docket No. ONE-6ll7), dated June 30, 1961, hereinafter called the 
"Contract," that: 


1. Effective February 1, 1962, the Contract and all obligations 
of the parties thereunder, except as otherwise herein expressly 
provided, shall be and are hereby terminated. 


2 • The Government shal]. contribute to allowable costs incurred 
prior to said. effective date and, thereafter, shall contribute only 
to allowable, costs incurred in performing winding-up and. settlement 
actions provided for in the Contract, including the making and 
rendering of reports and accounts. 


3. The Operator shall promptly perform a].]. winding-up and 
settlement actions provided for in the Contract, including the 
furnishing to the Government of five copies of a final report (in 
addition to the final monthly report) ithich shall include a geological 
and engineering evaluation of the work performed under the Contract 
with an estimate of the ore reserves resulting from such work, complete 
assay data, adequate geological and. engineering maps or sketches, and 
a summary of the work performed and related costs thereof. 


ii. . All rights of the Government respecting certification of 
possible production, percentage royalty and liens to secure the 
pajinent thereof, reports (including preservation of the Operator's 
records), accounts, audits, and the right to recover any overpannents 
are hereby preserved. 


5. The Operator hereby releases and agrees to save the Govern-
ment harmless from all claims or demands under or arising out of said 
Contract except as otherwise provided in this termination agreement.







A


I 
..


IN WITNESS WHEREOF, these parties have executed this 
agreement as of. the day and.year first above written. 


THE UNITED STATES OF MEIRICA 


/ 


Direct Office of Mineral 
].oration







.


February '2.6,. '1962 


EXPLORATION CONTRACT 
A.ETNA SPRINGS MINE 


'OME'-6117 


JUSTIFICATION FOR TERMINATION 


Because the 11 holes drilled,under th contract failed to nte'rsect 


mercury mineralization of connercial grade, the Operator feels that 


it would be a was'te of time and money to drill the 12 remaining 


holes authorized under the contract and, accordingly, requests that 


the contract be' terminated. 


'The Act'ing Field Officer, Regio,n 1,1, by memorandum' of January 29, 


1962, reconends that the contract' he terminated, with 'the further 


recommendation that'certification is not justified. 


Considering that'termi,nation of this •contract'prior to completion 


'of the. work is in the interest , of the Government, a' mutual termi-


nation agreement, effective February 1, 1962, has been prepared. 


S. P. Holt, Mining En'gineer 
Division ôf"Minerals







Copy.. 


	


- MME Form 51	 UNITED STATES OF AMERICA 
Feb. . 1959	 . DARTMENT OF TIlE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT

(Short Form) 


Docket No.	 Commodity	 Contract No.	 County	 State 


	


-613.7	 Mercu	 .	 14-23-090-2 127.	 Napa	 California 


It is agreed__' 3 C 1961_, between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Goverent," and. 


Aetna Springs Mine, a partnership consisting of Elio R. Giusti and Robert Gary Baker 


whose mailing address is Howard Hot Springs, Iidd.leto'wn, California 
hereinafter called the It Operatortt'a follows:	 . . 


ARTICLE I. Authority and scope.-- (a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., d seas. (72 Stat. 700; 30 U.S.C.	 641 - 646), consists of this form, the 
atached Annex I (land description), Exhibit A (work and costs), and the maps arid documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before t '/z//y 1/,	 and, subject to the provisions of Article 7 
(1)atel 


and Exhibit A, shall complete the work within 12 _months from the date of the contract. 
(b) The description of the work and the fixed cost for each unit of work to be performed (per 


foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as sped-


fied in Exhibit A. The estimated total cost of the work Th 17,61iO.0Q The GQvernment will con.-


tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $8,820.00 
in accordance with the provisions of Articles 4 and 5 


(c) Interest computation. --Simple interest computed annually at the rate of!.'.percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Qperator's rights in land. --(a) The Operator represents end undertakes that Annex I 
correctly describes the land which ls,the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject. only to the following claims, liens, or encumbrances: 


Interest of Lessors and. Lien of the United States under Exploration Project Contract 
'No. Idm-E1155 (Docket No. tv1EA11rT7), dated November .19, 1957, .a!,.amended. 


(b) The Suboidination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows:, 


Lien	 Subor&ination Agreement dated 	 29 gJ1961, signed by George B. 


Heibe]. and Ruth V. Heibe]..







(c)T. The Operator shal]: presérv.eand maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the,lnd.and all existing imprpve-
ments, facil es, buildings', installatiôns, andappurtennces to the purposes.of this c'ontraët ''The "Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Governnient's rights to royalty as provided In Article 6 have been terminated, 
the provisions bif .th* parafaph (c) hall,,bTecomë inapplicable .'''i''' 	 ' -	 ,• - 


ARTICLE 3. Performance of ' the vork.--(a) Operator's responsibility. --The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the, work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to insptct the work under the 
contract and production operations during the period that royaltyis payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE . Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finallyâudited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to' protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and .pay 
such amounts for his own account without contribution by the Government. The Government will not"contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and 'spliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records' and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by .the Government, and those with respect to 'produétion for at least three years after any obligation 
to pay royalties to the Government has terminated. 'The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, uritjl the 'exira'ori f said three-year periods, shall have access to. 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports.--The Operator shall provide the Government with five copies of monthly reports in 
three sections as follows: 


(i) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps orTsketches,r'dril ,]. 'hol,e'logs and locations.', and a,ssay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Finai.report.--.Upon completion of t1e work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with five copies of a final report (in addition 
to the final monthly,.report) ina1. report :shall:lnclude,')a geological and engineering) evaluation of the. 
results of the work performed under the contract with an estimate of the 'ore reseives resulting from such work, 
complete assay data, adequate geological and engineering maps or skelches, and a summary of the work performed 
and the unit costs thereof.	 ' 


(d) . Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e).. Compliance with. requirements.-- If the Government. determines that any.of the Operator ! s• .réorts, 
records, or' accounts are 'insufficient or incomplete, or if'the Operator fails to make themth Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Opera1 ' shall contribute. The Government may withhold approval and,,,pTayment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --1±' the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 


2







S 
(b) Royalty on procIuction.--The Operator, whether or not the producer (for example, If the Operator 


e1her transfers or does not retain his interest in the land), shall pay to the Government a royalty on all 
minerals and metals mined or produced from th land. as follois: 


i) irrespective of any eertif1tion of possible prqduçtiori .--from the date of the contract until 
the lapse of the time within which the Government may issue such certification or until the total net 
amount contributed by the Government is fully repaid with interest, whichever occurs first, or 


(2) i± the Government issues a certification of possible production--for a period of ten years from 
the date of the contract or until the total net amount contributed by the Government is fully repaid with 
interst, qhichever occurs first. 
(c), , Payment of royalty.--(l) Th Gqvrnment's royalty shall be fi percent of the! ,gross 
proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold in 
the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f o b pointL 
except, that charges of the buyer arising in the regular course of business and shon, as deductions on 
the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and assaying 
to determine the value of the production sold, and freight payable by the buyer to a carrier (not the 
Operator)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein No costs of the Operator are deductible in arriving at the "gross prqceeds" as that term is here 
used.	 S 


The trm "treatment processes" means those processes (such as miLLing, concentrating, smelting, 
ref ining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form 


(2) The Government' s royalty sIall be compttdV1d paid. ürrntly upon each lot sold, held, or 
used in integrated operations, as the case may be 
(d) Unsold production --If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the 
Government, at its optior, as long as it s remaibs, my xquir the computation and. payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when 
th Government elects to require computation and payment If any production is used by the Operator in 
integrated manufacturing or fabricating operations before the Government makes its election, the Government s 
royalty on such production shall be computed on the value thereof in the form in which and at the time it is 
so used "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the maI'két value, whichever Is greater. 


(e) Lien for payment --To secure the payment of royalty (see Article 6(b)), the Operator hereby grants 
to the Government a lien upon his interest in the land and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid 


(f) Notice to purchasers --The Operator shall give notice of the Government's claim for royalty to any 
purchaser of'the production, and shall authorize and direct such puichaser tp . pay the royalty directly to 
the Government and tp furnih the Gpvernnnj with cppies of tie s ti xt	 If the records of aiy 
production and sales or other disposition of production, whether the production is by the Operator or by 
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator 


(g) No obligation to produce.--Nothing in this contract sh1l be construed as imposing any obligation 
V 


on the Operator or the Operator's successor in interest to engage in any production operations 
(h) Government not obligated to buy --Nothing in this contract shall be construed as imposing any 


obligation on the Government to purchase any minerals and metals mined or produced from the land 


ARTICLE 7. Termination of the Government's Obligations.--(a If the Gyernment determines that opera-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government 
may giy the Operator written notice t1reof, and. thereupoi: 


(1) the Government shall be free of all obligation to pay on account of units of work not then per-
formed; and	


V V	 V 


(2V) the Operator shall be free of all obligation to prosecute the work other than such as may b 
necesary and incidntal to final accounting and reportig. 
(b) If the Government deterrniies that t Opratbr is in 4efau1t under the terms of the contract, the 


Government may give the Operator written notice of such default with a specification of reasonable time with-
in which the default must be cured, and if the Operator fails to cure such default as required, thereupon 


(1) the Government shall be relieyed of all obligation to pay n account of urits of work not per-
formed when the notice was given, and 


V 	 V 	 V 	


V V 


(2) the Operator shall be free o' .11 oligation to prosecute V.the work other than such as may be 
necessary and incidentaJ to final accountihg and reporting 


The Government may also avail itself of any other remedy the law may provide for breach of cortract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Government 
under the contract 


(c) The giying of any notice by the Government under t1e provisions of this Article 7 shall not affect 
th Government's rights as provided for in the Vcontrct with respect to royalty and lien to secure the 
payment thereof, and such rights shall be fully preserved. 	 V 	


V V 


V (d), The determinations of the Government are subject to appeal under Article 11.







ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mall addressed to the Operator at his mailing address stated in thiá contract. If mailed, 
notices are deemed to have been delivered five' days after the date of mailing. 


ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.	


'	 iii 


CLE 10. Nondiscrimination.--Inconnetion with the performance of work under this contract 
the Operator	 s not to discriminate against any employee or applicant for employment be 	 o 
race, religion, color, 	 ational çrigin. The aforesaid provision shall Inclu 	 not be limited 
to, the following: employnien ,	 ading, demotion, or transfer; re 	 ent or recruitment advertis-
ing; layoff or termination; rates of pa	 ther forms	 ensation; and selection for training, 
including apprenticeship. The Operator agree	 hereafter in conspicuous places; available for 
employees and applicants for em 1	 , notices to be pro 	 by the Government setting forth. the 
provisions of the nond 	 ation clause. 


The	 urther agrees to insert the foregoing provision in all su	 acts hereunder, ex-
c	 u contracts for standard commercial supplies or raw materials. 


ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of. by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The term' "Director, Office of Minerals Exploration,." as used herein includes his duly authorized 
representative.	 . 


ARTICLE 12. Eight-Hour Law of 1912--Overtime compensation.--This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (! i.o U. S. Code 321_ 326) and is 
not covered by the Walsh-Healey Public Contracts Act (l U. S. Code 35__15), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Lay :	 .	 .	 .	 '. . 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of. the 
Operator or any independent contractor contactn fdr any part of said work contemplated, shall be 
required or permitted to work mOre than eight hours in any one'calendar day upon 'such work, except 
upon the condition that compensation is paid to such laborer or mechanic in accordance with the 
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any., 
independent contractor engaged in the performance of"this contract shall be computed on a basic'day 
rate of eight hours per day; and work in excess of eight hours per day is permitted only upon the 
condition that every such laborer and mechanic shall be compensated for all hours worked in excess 
of eight hours per day at not less than one and One-half times the basic rate of pay. For each 
violation of the requirements of this clause a penalty of five dollars shall be imposed for each 
laborer or mechanic for everycalendar day in which such employee'is required or permitted to labor 
more than eight hours upon said work without receiving compensation' computed in accordance with this 
clause, and all penalties thus imposed shall be withheld for the use and benefit of the Government. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and 'subcontractors (29 CFR, Part '3), made pursuant to the Copeland 
Act as amended (1O U. S. C. .276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
87i are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications 'thereof and will be responsible for the submission ofaffidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and 'exemptions. 


11.







S	 . 
ARTICLE hi. Changes and added provisions.--


The provisions of Section 30]. of Executive Order No. 1095 of 


March 6, 1961, required. to be included, in every government contract are 


by reference hereby and. herein incorporated and. made a part of this contract. 


A co of said Executive Order is attached to this contract as Exhibit B. 


Executed in quintuplicate the day and year first above written. 


	


s	 MINE	 THE UNITED STATES OF AMERICA 


By.	 7Lr	 _	
1 usti	 ____ 


Robert G i I , Partiier
certify that I am tx,q0 


(Name) 


- secretary of the, corporation named as Operator herein; t 


___________________________________________•, who signed this contract on behalf of the Operator, was en 
(Name)


•of said corporation; that said contract was duly signed for 
(Title) 


and• in behalf of said corporation by authorIty of Its governing body, and is within the scope of Its 


corporate powers.


rCORPORATE1 
LSEAL J 


5


INT.-DUp. SEC., lASH., 
D.C. 52315


/
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E'LORATION CO11TRACT 

AETNA SPRINGS '1E.



oi€-6117 


The land., including all rights pertaining thereto, 
referred. to in Article 2 of the contract, is outlined. in blue 
color on Figure 1, entitled "Aetna Springs Mine Property, Napa 
County, California," attached. to and. made a part of the contract.. 


The land. comprises one (1) patented lode mining claim, 
consisting. of 82.62 acres described... in Patent to Valley Mining 
Company, dated :AUgUBt 11, 1877, recorded. April 30, i87, in Bk 
C of Patents, page 1176, records of Napa County, California, also 
known as the Aetna Mineral Springs property, situated. in secs. 
1, 2, 11, and. 12, T. 9 N., R. 6 W., M.D.M., Pope Valley, Napa 
County, California. 


The Operator controls the above land. under the terms 
of a lease executed. Febrxary 1, 1960,. and. Amenbnent to Lease 
executed. June 3, 1961. Lien noi. Subordination A'eement: exe 
outed. by George B. Reibel and. Ruth V. Heibel :is attached. to 
and. made part of the contract.
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MME Form 52	 UNITED STATES 
June, 1961	 DEPART1VENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


IEN OR SUBQRDINATION AGREEMENT 


To the United States of America: 


0R GOV.ERNMENT USE ONLY 
e rator 


Aetna Springs Mine 
Docket No. 


OME-6117 
Cohtract No. 


l4-23O9O_ 2127 
Contract Date


o 1961 


That certain land in the County of 	 Nape	 ? State of California 


described as follows :' _62acres• _described inPatenttoValleyMiningCompany, 


- dated. _AugustII,1877,recorded April 30,1887, in BookCofPatents, _ page1ii6, 


- recordsofNapaCounty, _California,alsoknownas_theAetnaMineralSpringsproperty, 


situated in aecs. 1, 2, 11, and. 12, T. 9 N., R. 6 W., M.D.M., Pope Valley, 
hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America,'hereinafter called the "Government" and 


Aetna _SpringsMine,a _partnershipconsistingofElloR. Giusti andRobertGary 3a,er 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execdt-
ing the Contract, the undersigned: 


1. (a) Beingtheownerofan _interestinthe_land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefroin'to 
secure the payment to the Government of the royalty on procuction provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Beingtheholderofaclaim,lien,orencumbranceagainsttheland, hereby subordinates 
his claim, lien, or eicuznbrance in or against the land and in any produqtion therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same4/ 


2. Undertakes and agrees that property. in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and remdvedas may be provided in 
the Contract; and the Government'$ interest and equity in such property shall be prior, and superior to 
an.y adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Donotleaveblank.)


LienoftheUnitedStatesunderExploration 


- ProjectContract _No. Idm-E1].55 (DocketNo.LMEA-J77),dated.November19,_1957, as


 amended,granted. _byConsentto.Lienand_SubordinationAgreementoftheundersigned 


dated February2,_1958. 


Production from the land is not required; and in the absence of production there is no obligation to 
pay royalty to the Government. 


J Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 
inàert "in a lease r contract, deed, or other documenJ dated 	 , and. recorded In 
Book	 , Page_, official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above.. If the space provided is insufficient, use an Annex and reter 
to the Annex in the space. 


J Insert name exactly 'as it appears in the Application HME Form 40. 
/ Subparagraph 1(a) does not applyto the holder of a claim,lien, or encumbrance.







4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice,of the Govermuent's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government'wl.th two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
apply thereto.


6. Added provisions 	 None	 (State "None" or"See Annex No. 	 ".) 


Dated this	 day of	 , J-9....E. 


_____________________________(Street) 


__________________(Seal)	 (Ste 


•_.(St'eet) 


,.'	
..	 .	 '	 -	 (City&' 


•	 (Seal)	 (State 


41 ,>.h/	 (Seal). 
0


	 (Street) 


(City &) 


(seal)
	


(State •) 


(Street) 
(City &) 


(Seal)
	


(State ) 


____________________________________________(Street) 


(City&) 


(Seal)	 .	 (State •) 


- &L-f,-	 %ii ,certify thatthe	 .A-,'t.4 )Jt7 


(Nam) -	 .	 (Title—Secretary, etc.) 


of	 ned. he're1r; that ::) 1 4(J,9, 1t.L4	 . -	 whosigpe t4s-agreement 
(Name


sai 


(Title—Pre , Vice- r, etc.)	 .	 .	 - 


In behalf of said 	 n by7authority of Its oyrnIng body, and was wLthin .the scope cf its 
corporate powers.	 . 


•	


. 


7	 (Corporate Seal)


' !NT.'..CUP. SEC. • VSH., DC. 
•	 95181 


1 •	 .	 -
)







EXPLORATION CONTRACT 

AETNA SPRINGS MINE: 



cI4E-6117 


EXRThIT A 


The maps attached to and made part of the contract are 
as follows: 


Fig'.ite 1. Aetna Springs Mine Property, Napa County, California. 


Figure 2. Elio R. Giusti, Aetna Springs Mine, Napa County, 
California, Proposed Rotary Drill Roles. 


The objective of the project is to explore for mercury 
on the Aetna. Springs Mine Property by means of rotary drilling and 
diamond core drilling from surface to intersect the mercury-bearing 
mineralized zones.


General Conditions 


Holes shall be drilled with size 2-3/8-inch or larger 
bicone rotary bits, except that where neceSsary to complete a hole, 
size AX r larger diamond coring bits may be used. Holes shall be 
reamed and cased, or cemented and. redrilled where necessary. All 
core shall be properly boxed and stored and made available to the 
Government for examination. All core sections showing significant 
mineralization shall be properly sampled and the samples assayed 
for mercury.


Samples of cuttings from rotary drilling and sludge 
samples from diamond core drilling shall be taken. In addition to 
assaying the samples of core sections, the cutting samples from sig-
nificantly mineralized areas in rotary drilling, and the sludge. 
samples from diamond drilling where the core recovery is less than 
60 percent, shall also be assayed. No sample, either of core or 
cuttings or sludge, shall represent a hole interval greater than 
5 feet..


All samples to be assayed shall first be split and 
one-half made available to the Government. 


All drill holes shall be logged geologically and copies 
of logs of completed holes, together with maps showing drill hole 
locations and sections, shall be furnished monthly to the Government. 


A com:ptent geologist-supervisor shall be emplOyed full time, 
directing the drilling and sampling, compiling and evaluating tiata for 
section maps and logging of drill holes, and providing the Government 
with full and current information on all 'work.
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No drilling shall, be done at locations closer than 100 
feet to prcperty boundaries. The Government shall not participate 
in the cost of inccmzplete holes. 


ié locations, directions, and depths of all drill holes 
shall be subject to aroval of the Goverrmnt. 


The bulldozer used for the preparation of drill, sites shall 
be not less.. than D-6 size or audi ar size of another mke. 


Jacription of the Work 


Stage I


Prepare drill sites as necessary. It is estimated. that 
not to exceed 10 hours of bulldozing will be required for this work. 


Drill 15 vertical holes, designated Nos. 1 to 15, inclusive, 
in approximate positions indicated in red color on Figure 2, to approxi-
mate depths indicated. Estimated aggregate total depth of the 15 holes 
is 2,175 feet, of which it is estimated. 150 feet may be diamond core 
drilling. 


Stage II


Prepare drill. sitesas necessary. It is estimated that not to 
exceed 3 hours of bulldozing will be required for this work. 


Drill. 8 vertical holes, designated Nos. 16 to 23, inclusive, 
in aroximate positions indicated in green color on Figure 2, to approxi-
mate depths indicated. Estimated total aggregate depth of the 8 holes 
is 2,000 feet, of hich it is estimated 150 feet may be diamond core 
drilling.


Locations of holes Nos. i6 to 23, inclusive, are subject 
to change with the approval of the Government, as indicated, by results 
of drilling under Stage I.
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Estimated Costs of Project 


Fixed. Unit Costa 


Stagel 


Bulldozing to prepare drill sites, 
10 hours @ $12.00/hr. 


Rotary drillIng, 2,025 feet @ $ 3.80/ft. 


Diamond core drilling 
150 feet @ $8.30/ft. 


Core boxes, 10 @ $1.00/each 


Assays for mercury, 25 @ $5.00/each 


Total Stage I 


Stage II 


Bulldozing to prepare drill sites, 
3 hours ® $12.00/hr. 


Rotary drilling, 
1,850 feet @ $3.80/ft. 


Diamond core drilling, 150 feet 
@ $8.30/ft. 


Core boxes, 9 @ $1.00/each 


Assays for mercury, 25 @ $5.00/each 


Total Stage II 


Total Estimated Cost of the Project 


Government Participation @ 50%


$ 120.00 


7,695.00 


$1, 21i.500 


10.00 


125.00


$9,195.00 


$ 36.00 


7,030.00 


1,211.5.00 


9.00 


125.00


$8, 1 45. 00 


$17, 61i0.oO 


$8,820.00 


3
/







MME FORM 6
	


REFERENCE SLIP 


REV. 2-59
	


F MINERALS.ORAT 


TO:
	


DATE INTiALS 
1. Mr. Fumich 


2. _Mr. Johnson 


rSe If ridge 


4 Mr Griswold	 ___ _____ 


FROM: E. D. Talbertc	 7/10 


FOR: Check items for action €sired 


Action	 Reply fori signature of______________ 


- Approval	 Investigate	 - Surname 


Comment	 Recommendations	 Signature 


Conference	 Rewrite	 File 


Instructions	 Your information 


REMARKS:	 3 


INT.-DUP. SEC.. WASH., P.C. 	 M56300-59







EXIflBTT B 


S	 ,'	 . 
Presidential Documents 


Title 3—THE PRESIDENT 
Executive Order 10925 


ESTABLISHING T H E PRESIDENT'S 
COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY 


WHEREAS' discrimination because of 
race, creed, color, or national origin is 
contrary to the Constitutional principles 
and policies Of the United States; and 


WHEREAS It Is the plain and positive 
obligation of the United State$ Govern-
ment to promote and • ensure equal 
opportunity for all qualified persons, 
without regard to race, creed, color, or 
national origin, employed or seeking em-
ployment with the Federal Government 
and on government contracts; and 


WHEREAS it is the policy of the ex-
ecutive branch of the Government to 
encourage by positive measures equal 
opportunity for all qualified persons 
within the Government; and 


WHEREAS it Is in the general interest 
and welfare of the United States to pro-
mote Its economy, security, and national 
defense through the most efficient and 
effective,utilization of all available man-
power; and 


WHEREAS a review and analysis of 
existing Executive orders, practices, and 
government agency procedures relating 
to government employment and com-
pliance with existing non-discrimination 
contract provisions reveal an urgent 
need for expansion and strengthening of 
efforts to promote full equality of em-
ployment opportunity; and. 


WHEREAS a single governmental 
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: 


NOW, THEREFORE, by virtue of the 
authority vested in me as President of 
the United States by the Constitution 
and statutes of the United States, It is 
ordered as follows: 
PART I—ESTABLISHMENT OF THE PRESI-


DENT'S COMMITTEE ON EQUAL EMPLOY-
MENT OPPORTUNITY 
SECTION 101. There is hereby estab-


lished the President's Committee on 
Equal Employment Opportunity. 


SEC. 102. The Committee shall be com-
posed as follows: 


(a) The Vice President of the United 
States, who Is hereby designated Chair-
man of the 'Committee and who, shall 
preside at meetings of the Commiftee. 


(b) The Secretary of Labor, who is 
hereby designated Vice Chairman of the 
Committee and who shall act as Chair-
man In the absence of the .Chairman. 
The Vice Chairman shall have general 
supervision and direction of the work of 
the Committee and of the execution and 
implementation of ;the policies and pur-
poses of this order. 


(C) The Chairman of the Atomic En-
ergy Commission, the Secretary of Com-


merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the 
Army, Navy and Air Force, the Adinin-
istrator of General Services, the , Chair-
man of the Civil Service CommissiOn, 
and the Administrator of the National 
Aeronautics and Space Administration. 
Each such member may designate an al-
ternate to represent him in his absence. 


(d) Such other members as thePresi-
dent may from 'time to time appOint: 


(e) An Executive Vice Chairman, 
designated by the President,' who shall 
be ex officio a member'of the Committee. 
The Executive Vice Chairman. shall as-
sist the. Chairman, the Vice Chairman 
and the Committee. Between meetings 
of the Committee he shall be primarily 
responsible for carrying out the func-
tions of the Committee and may' act for 
the Committee pursuant to its rules, dele-
gations, and other directives. Final' ac-
tion in individual cases or classes of cases 
may be taken and final orders may be 
entered on 'behalf of the Committee: by 
the Executive Vice Chairman when' the 
Committee so authorizes. 


S1c. 103. The Committee shall 'meet 
upon the call of the Chairman and at 
such other times as may be provided by 
its rules and regulations. It shall (a). 
consider and adopt rules and regulations 
to govern its proceedings; (b) provide 
generally for the procedures and policies 
to implement this order; (c) consider 
reports as to progress under this order; 
(d) consider and act, where necessary or 
appropriate, upon matters whiCh may be 
presented to it by any of its members; 
and (e) make such reports to the Presi-
dent as he may require or the Committee 
shall deem. appropriate. Such reports 
shall be made at least once annually and 
shall include specific references to the 
actions taken and results achieved by 
each department and agency. The 
Chairman may appoint sub-cOmmittees 
to make special studies on a continuing 
basis. 


PART II—NoNDI5C1uMINATIOI IN

GOVERNMENT EMPLOYMENT 


SECTION 201. The President's Commit-
tee on Equal Employment Opportunity 
established by this order is directed im-
mediately to scrutinize and study em-
ployment practices of the Government of 
the United States, and to consider and 
recommend additional affirmative steps 
which should be taken by executive de-
partments and agencies 'to realize more 
fully the national policy' of nondiscrimi -
nation within the executive branch of 
the Government. 


SEC. .202. All executive departments 
and agencies are' directed, to initiate 
forthwith studies of current government 
employment practices within their re-
sponsibility. The studies shall be in such 
form as the Committee may prescribe 
and 'shall include statistics on current 
employment patterns, a review of cur-


rent procedures, and the recommenda-
tion of positive measures for the elim-
ination of any discrimination, direct or 
indirect, which now exists. Reports. and 
recommendations shall be submitted to 
the Executive Vice Chairman of the 
Committee no later than sIxty days from 
the effective date of this order, and the 
Committee, after considering such re-
ports and recommedations, shall report 
to the President on the current situation 
and recommend positive measures to ac-
complish the objectives of this order. 


SEC. 203. The policy expressed in 
Executive Order No. 10590 of January 18, 
1955 (20 P.R. 409), with respect to the 
exclusion and prohibition of discrimina-
tion against any employee or applicant 
for employment in the Federal Govern.. 
ment because 'äf race, color, religion, or 
national origin is hereby reaffirmed. 


SEC. 204. The President's Committee on 
Government Employment Policy, es-
tablished by Executive Order No. 10590 
of January 18, 1955 (20 F.R. 409), as 
amended by Executive Order No. 10722 
of August 5, 1957 (22 F.R. 6287), Is hereby 
abolished, and the powers, functions, 
and duties of that Committee are hereby 
transferred to, and henceforth shall be 
vested in, and exercised by, the Presi-
dent's Committee on Equal Employment 
Opportunity in addition to the powers 
conferred by, this order. 
PART 111—OBLIGATIONS OF GOVERNMENT



CONTRACTORS AND SUBCONTRACTORS 
SUBPART A—CONTRACTORS" AGREEMENTS 
SECTION 301. Except in contracts ex-


empted' in accordance with section 303 
of this order, all government contracting 
agencies shall include in every govern-
ment contract hereafter entered into, the 
following provisions: 


"In connection with the performance 
of work under this contract, the con-
tractor agrees as follows: 


"(1) The contractor will not discrim-
inate against any employee or applicant 
for employment because of race, creed, 
color, or national origin. The contractor 
will take affirmative, action to ensure 
that applicants are employed, and that 
employees are treated during employ-
ment, without regard to their race, 
creed, color, or national origin. Such 
action shall include, but not be limited 
to, the following: employment, upgr&l-
ing, demotion or transfer; recruitment 
or recruitment advertising; layoff or 
termination; rates of pay or other forms 
of compensation; and selection for train-
ing, including apprenticeship. The con-
tractor agrees to post in conspicuous 
places, available to employees and ap-
plicants for employment, notices to be 
provided by the contracting officer set-
ting forth the provisions of this non-
discrimination clause. 


"(2) The contractor will, In all solici-
tations or advertisements for employees 
placed by or on behalf of the contractor, 


1977







'1978	 THEPRESIDENT	 'H,':, 


state tht 'pjlicantà will 
receive ' coistderation for: employment 
without regard: to, race, creed, : color,: or 
'national'origin.H : : 	 i' 


"(3 ) The contractor will send: to, each 
labor union or representative of' work-
.ers' with which he has a' collective bar-
gaining agreement or Other contract or 
understanding, a notice, to be provided 
by the agency contracting officer, advis-
ing the • said labor union or workers' 
representative of the contractor's com-
mitments' under this section, and shall 
post copies of the notice in conspicuous 
places available to employees and ap-
plicants for employment. 


"(4) The contractor will comply with 
all provisions of Executive Order No. 
10925 of March 6, 1961, and of the.rUles, 
regulations, and relevant orders of the 
President's Committee on Equal Em-
ployment Opportunity created thereby. 


"(5) The contractor will furnish all 
Information and' reports required by 
Executive Order No. 10925 of March 6, 
1961, and by the rules, regulations, and 
orders of the said Committee, or pur-
suant thereto, and will permit access to 
his books, records, and accounts by the 
contracting agency and the Committee 
for purposes of investigation to ascertain 
compliance with such rules, regulations, 
and orders. 


"(6) In the event of the contractor's 
non-compliance with the nondiscrimi-
nation clauses of this contract or with 
any of the said rules, regulations, or or-
ders, this contract may be cancelled in 
whole or In part and the contractor may 
be declared ineligible for further góv-
ern.ment contracts in accordance with 
'procedures authorized in Executive Or-
der No. 10925 of March 6, 1961, and such 
ether sanctions may be imposed and 
remedies invoked' as provided in the said 
Executive order or by, rule, regulation, 
or order of the President's Committee on 
Equal Employment Opportunity, or as 
otherwise provided by law. 


"(7) The contractor will include the 
provisions of the foregoing paragraphs 
(1) through (6) in every subcontract or 
purchase order unless exempted by rules, 
regulations, or orders of the President's 
Committee on Equal , Employment Op-
portunity issued pursuant to section 303 
of Executive 'Order. No. 10925 of March 
6, 1961, so that such, provisions will be 
binding upon 'each subcontractor or 
vendor , The:contractor will' take such 
action with respect to any' subcontract 
or purchase order 'as the contracting 
agency may direct as a means of en-
forcing such provisions, including sanc-
tions for 'non-compliance: Provided, 
however, that in the event the contrac-
tor becomes involved in, or is threatened 
with, litigation with a subcontractor or 
vendor as a result of such direction by 
the contracting agency, the contractor 
may request the United States to enter 
into such litigation to protect the inter-
ests of 'the United States." 


SEC. 302. (a) Each contractor having 
a contract containing the provisions pre-
scribed in section 301 shall file, and shall 
cause each of its subcontractors to file, 
Compliance Reports with the contracting 
agency, which will be subject to review 
by the Committee upon its request.


CóliicRéportsshall bè filed' within 
süch'tlñies and shall Contain such'i±i'for-
'matiCáü to the racticéâ, policies,'pro-
grams, and employment statistic''f"the 


'and 
hU	 form; as the'Comthittee 


thayies&ibe.	 i ;..	 '• •': 
(b) Bidders or prospective contractors 


or subcontractors may be required to 
state whether they have participated In 
any previous contract subject to the pro-


'visions of thisotder, and' in that event to 
submit, on behalf 'of themselves and 
their proposed subcontraôtors, 'Compli-
ance Reports prior 'to' or as an initial 
part of their "bid or' negotiation of a 
contract. 


(c) Whenever the contractor or sub-
contractor has a collective bargaining 
agreement or other contract or under-
standing with a labor union or other 
representative of workers, the Compli-
ance Report shall include such infor-
mation as to the labor union's or other 
representative's practices and policies 
affecting compllahce' as the Committee 
may prescribe: Provided, that to the 
extent such information is within the 
exclusive possession of a labor union or 
other workers' representative and the 
labor union or representative shall refuse 
to furnish such information to the con-
tractor, the contractor shall' so certify 
to the contracting agency as part of its 
Compliance Report and shall set forth 
what efforts he has made to obtain such 
information. 


(d) ,The Committee may direct that 
any bidder or prospective contractor 
or subcontractor shall submit, as part 
of his Compliance Report, a statement 
in writing, signed by an authorized 
officer or agent of any labor union or 
other workers' representative with which 
the' bidder or prospective contractor 
deals, 'together with supporting infor-
mation, to the effect that the' said labor 
union's or representative's practices and 
policies do not discriminate on the 
grounds. of race, color, creed, or national 
origin, and that the labor union or rep-
resentative 'either will affirmatively co-
operate, within the limits of his legal 
and contractual authority, in the imple-
mentation of the policy and provisions 
of this order or that it consents and 
agrees that ' recruitment, employment, 
and the terms and conditions of employ-
ment under the proposed contract shall 
be in accordance with the purposes and 
provisions of the , order. In the event 
that the union or representative shall 
refuse to execute such , a statement,' the 
Compliance Report shall so Oertify and 
set forth what efforts have been made 
to secure such a statement. 


SEC. 303. The Committee may, when 
it deems that special circumstances in 
the national interest so require, exempt 
a contracting agency from the require-
meüt of including the provisions of sec-
tion 301 of this order in any specific 
contract, subcontract, or purchase order. 
The Committee may, by rule or regula-
tion, also exempt certain classes of con-
tracts, subcontracts, or purchase orders 
(a) , where work is , to be or has been 
performed outside the United States and 
no recruitment of workers within the 
limits of the United States is involved;


'(b$for standard' commercial supplies or 
''thateriaLS;O'r (C') Irnolving' less than 
'jecifIéd amounts Of. 'mOney or specified 
numbers of workers. i;	 . 


SUBPART B- .LABORUNIONS AND' ñEPRESENT-
ATIVES OF WORKERS' , I H' 


SEC. 304. Th Comnittee sh,l1 'ise 
its, best efforts, directly and' through 
contracting agencies, contractors, 'state 


'and local officials and public and private 
, agencies, , and all other available instru-
mentalities, to cause any labor. union, 
recruiting agency' or other representative 
of workers who is or may be engaged in 
work under government contracts to co-
operate with, and to comply in the im-
plementation of, the purposes of this 
order. 


SEC. 305. The Committee may, to ef-
fectuate the 'purposes of section 304 of 
this order, hold hearings, public or pri-
vate, with respect to thO practices and 
policies of any such labor organization. 
It shall from time to time submit special 
reports to the President concerning dis-
criminatory practices and policies of any 
such labor organization, and may recom-
mend remedlalaction if, in its judgment, 
such action .is necessary or appropriate. 
It may also notify any Federal, state, or 
local agency of its conclusions and rec-
ommendations with respect to any such 
labor. organization which in its , judg-
ment has failed to cooperate with the 
Committee, contracting agencies, con-
tractors, or subcontractors In carrying 
out the purposes of this order. 
SUBPART C—POWERS AND DUTIES OF THE 


PRESIDENT'S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON-
TRACTING AGENCIES 


SEC. 306. The Committee shall adopt 
such rules and regulations and issue such 
orders as it deems necessary and appro-
priate 'to achieve th'e purposes of this 
order, including the purposes of Part II 
hereof relating to discrimination In gov-
ernment employment. 


SEC. 307. Each contracting agency 
shall be primarily responsible for obtain-
ing compliance with the rules, regubi-
tions, and orders of the Committee with 
respect to contracts entered into by such 
agency or its contractors, or affecting 
its own employment practies. All con-
tracting agencies shall comply with the 
Committee's rules' in discharging their 
primary responsibility for securing 
compliance with the provisions of con-
tracts' and otherwise with the terms of 
this Executive order and of the rules, 
regulations, and orders of the Committee 
pursuant hereto. They are directed to 
coopeate with the Committee, and to 
furnish the Committee such informa-
tion and assistance as it may require in 
the performance of its functions under 
this order. They are further directed to 
appoint or designate, from among the 
agency's personnel, compliance officers. 
It shall be the duty of such officers to 
seek compliance with the objectives of 
this order by conference, conciliation, 
mediation, or persuasion. 


SEC. 308. The Committee is authorized 
'to delegate to any officer, agency, or em-
ployee in the executive branch of the
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Government any, functiQn . 'o the Cow-
mittee under this order, expepthe, au-
thority to promulgate rules and regula-
tions of a general nature.'• 


SEC 309. (a), The Comrnittee may jt-
self investigate the employment prac-
tices of any government, contractor or 
subcontractor, or initiate such investi ga-
tion by the appropriate contracting 
agency or through the Secretary 'of 
Labor, to determine whether or not the 
contractual provisions specified in séc-
tion 301 of this order have been violated. 
Such Investigation shall be conducted 
in accordance with the procedures es-
•tabllshed by the Commitee, and the in-
vestigating agency shall report to 
the Committee any action taken or 
recommended. 


(b) The Committee may receive and 
cause to be investigated complaints by 
employees or prospective employees of 
a government contractor or subcontrac-
tor which allege discrimination contrary 
to the contractual provisions specified in 
section 301 of this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be, shall 
report to the Committee what action has 
been taken or is recommended with re-
gard to such complaints. 


SEC. 310. (a) The Committee, or any 
agency or officer of the United States 
designated by rule, regulation, or order 
of the Committee, may hold such hear-
ings, public or private, as the Committee 
may deem advisable for compliance, en-
forcement, or educational purposes. 


(b) The Committee may hold, or cause 
to be held, hearings in accordance with 
subsection (a) of this section prior to 
imposing, ordering, or recommending the 
imposition of penalties and sanctions 
under this order, except that , no order 
for debarment of any• contractor from 
further government contracts shall be 
made without a hearing. 


SEC. 311. The Committee shall, èn-
courage the furtherance of an educa-
tional program by employer, labor, civic, 
educational, religious, and other non-
governmental • groups in order to elimi-
nate or reduce the basic causes of dis-
crimination In employment on the 
ground of race, creed; color, or national 
origin. 


SUBPART, D—SANCTIONS AND PENALTIES 


SEC. 312. In accordance with such 
rules, regulations or orders as the Com-
mittee may Issue or adopt, the Commit-
tee or the appropriate contracting 
agency may: 


(a) Publish, 'or cause to be published, 
the names .of contractors or unions 
which it has concluded have complied or 
have failed' to comply with the provisions 
of this order or of the rules, regulations, 
and orders of the Committee. 


(b) Recommend to the Department of 
't,justice that, in cases where there is sub-
s)iantial or material violation or the 
treat of substantial or material viola-
tlo' of the contractual provisions set 
fort.1 in section 301 of this order, ap-
propk.ate proceedings be brought to en-
force iose provisions,' including the en-
joining, within the limitations of 
applicabh law, of organizations,' individ-


,uals or groups who prevent ,directly.,or 
indirct1y, or seek to prevent directiyor 
indirectly, compliance with. thé aforesaid 
provisions. ,:,


Deia'tqient.of 
Justice :thM eriminal , proceedings : 
brought for the furnishing of false in-
formation c;any contracting agency or 
to the Comthlttee ai the case iiáy be. 
:()Termt ' Pr cause e,'tèrmi-


,nated, any contract, or any 'portion or 
portiOns thereof, for, failure of the con-
tractor or subcontractor to comply with 
the nOndiscrimination provisions of the 
'contract. Contracts may be 'terminated 
absolutely or continuance of contracts 
may be conditioned upon a program for 
future compliance approved by the con-
tracting agency. 


(e) Provide that any contracting 
agency shall refrain from entering into 
further contracts, or extensions or other 
modifications of existing contracts, with 
any non-complying contractor, until 
such contractor has satisfied the Com-
mittee that he has established and, will 
carry out personnel and employment 
policies in 'compliance with the provi-
sions of this order. 


(f) Under rules and regulations pre-
scribed by the committee, each contract-
ing agency shall make reasonable efforts 
within a reasonable time limitation to 
secure compliance with the contract pro-
visions of this order by methods of con-' 
ference, conciliation, mediation,' and per-
suasion before proceedings shall be in-
stituted under paragraph (b) of this 
section, or before a contract shall be 
terminated in whole or in part under 
,paragraph' (d) of this section for failure 
of a contractor or subcontractor to' com-
ply with the contract provisions, of this 
order. 


SEC. 313. Any contracting agency tak-
ing any action authorized by this sec-
tion, whether on its own motion, or as 
directed by the Committee, or under the 
Committee's rules ,and regulations, shall 
promptly 'notify, the Committee of such 
actionor reasons for not acting.. 'Where 
the Committee Itself makes a determina-
tion under this section, it shall promptly 
notify the 'appropriate' contracting' 
agency of the, action recommended. , .The 
agency shall take such action and shall 
report the results'thereof to the Commit-
tee within such time as the Committee 
shall provide: 


SEC.' 314. If the Committéé shall so 
direct, contracting agencies shall', not 
enter into contracts with any bidder or 
prospective contractqr unless the bidder 
or prospective contractor has' satisfac-
torily complied with the provisions of 
this order or submits a program for 
compliance acceptable to the Committee 
or, if the Committee so authorizes, to 
the contracting agency. 


Szc. 315. Whenever , a contracting 
agency terminates a contract, or when-
ever a contractor has bedn debarred 
from further government contracts, be-
cause of noncompliance with the 'con-
tractor provisions with regard to non-
discrimination, the Committee, or the 
contracting agency 'involved, 'shall 
promptly notify the Comptroller Gen-
eral of the United States.


SVBPART.E—CERTIIICATES OF. MERIT,, 


SEC. 316 The Cothmittee 'may provide 
for'isstiance of a:Unitèd: States Govern-
ment Certificate of Merit to employers 
"or ethployee organizations which' 'are or 
'may, hereafter 'be .engaged in work tin-
dêr goveriunent contracts if the' Corn-


I'mittee 'is' satisfied that the personnel 
"and employment practices 'of the em-
ployer, or that the personnel, training, 
apprenticeship, membership, grievance 
and representation, upgrading and other 


.'practices and policies of the employee 
'organization, conform to the purposes 
and provisions of this order. 


SEC. 317. Any Certificate of Merit 
may at any time be suspended or re-
voked by the Committee if the holder 
thereof, in the , judgment of the Com-
mittee, has failed to comply with the 
provisions of this order. 


SEC. 318. The Committee may provide 
for the exemption of any employer or 
employee organization from any require-
ment ,for furnishing information as to 
compliance, if such employer or emplOyee 
organization has been awarded a Certifi-
cate of Merit which has not been sus-


•pended or revoked. 
PxT lIT—MISCELLANEOUS 


SECTION 401. Each contracting agency 
(except the Department of Justice) shall' 
defray such necessary expenses of the 
Committee as may be authorized by 
law, including section 214 of the Act of 
May 3, 1945, 59 Stat. 134 (31 U.S.C. 691): 
Provided, that no agency shall supply 
more than fifty per cent of the funds 
necessary to carry out the purposes of 
this order. The Department of Labor 
shall provide necessary space and facili-
ties for the Committee. In the case of 
the Department of Justice, the contribu-
tion shall be limited to furnishing legal 
services. 


SEC. 402. This order shall , become 
effective thirty days after its 'execution. 
The' General Services Administration 
shall, take appropriate action .to revise 
the' standard' 'Government. contract 
forms to accord with the, provisions of 
this' order 'and of the rules and regula-
tions of the Committee. 


SEC. 403.. Executive'Order No. .10479 of 
August 13, 1953 (18 F.R.'4899), together 
with Executive, Orders Nos. 10482 of 
August 15, 1953' (18 F.R:4944), and 10733 
of October, 10, 1957 ' (22 .F.R. 8135), 
amending that .order, and' Executive' 
Order No. 10557 of September 3,. 1954 
(19 F.R. 5655); are hereby revoked, and 
the Government Contract Committee 
established by Executive Order No. 
10479 is abolished. AU records and prop-
erty of or in the custody of the said 
Committee are hereby transferred to the 
President's Committee on Equal Employ-
ment Opportunity, which shall wind up 
the outstanding affairs of the Govern-
ment 'Contract Committee. 


JOHN F. KENNEDY 


TIlE. WHITE HOUSE, 
March 6, 1961. 


IF.R. Doe. 61-2093; Piled, Ma. 7, 1961; 
10:06 a.m.J'	 9O04







DRAFT


	


	 SPH 
.iO.6i 


RERRT ON EXPLORALON ASSt STANCE APPLE CAflON 


QIiE-6117(Nercury)______ ____ 
Howard Hot Springs 
Niddleto, California	 Dated: March 1, 1961 


Location: Napa County 	 Received 'April L, 1961 


Maine of Property:: Aetna 
Spring.s.Mirie._ 


Pro.pçsed Exploration and Estimated Cost 


The Applicant proposes exploration as follows: 


(a) Bulldozing, 2S hours, to prepare drill sites 


(b) Drilling, S,1SO feet in 29 holes, using 2 3/8 inch bi-cone rotary bits, 


holes to be completed, where necessary, with size AX diamond coring bits. 


-	 --- Government--parti-c-i-pa-t-ion-@-O% 


If newt rel Qns_a	 PPQLft. _rate i11_be 7%, and the amount of the - - 


Governnient's participation will be $l8,7S0.	 / 


2. - Fin-anciai--E-ligibi-lity-----


- . Bank letter.s.de.cIi.ning._arqsd 	 an were submitted from the American 


Trust Company, Polk-California_Office, San Francisco,_California,_Bank of 


America, Lower Lake, California, Bank of America, St. Helena, California, 


and. First 1estern Bank, Laurel Branch, San Francisco, California. Letters 


to the four banks were in identical terms, stating that the applicant was 


planning a 'series of drill holes to explore at depth a vex 	 omihjü€ 


Mtnej--


000. Amount of loan requested was $10,000, on a two year note, 


bearing interest at Th, total amount due at maturity. The American Trust 


Company declined the loan, unless the applicant could provide suitable 


collateral. The Bank of America, St. Helena Branch, said it was unable







/	 • Applic. Report	 . 


to extend the requested dredit due to the speculative nature of the venture, 


adding_that the only way the credit could be extended was on a fully secured 


basis, such as pledge of common stock, acceptable to the bank, •in a ratio of 


$1.00 advance for each $2.00 of collateral. The Bank of America, Lower Lake 


Branch, replied that it could make the loan only if the applicant could pro-


-	
itandfrom 


app1icant-±t-foundhe-


__________________time • If conditiona-i ged 
in the future it would be very happy to discuss the matter again. - 	 ____ 


B - Since the dates of the letters to the banks, all October 31, 1960, do not 


fall within the stipulated 90-day period previous to the date of the appli-


cation, March 15, 1961, and do not fully comply with other requirements, the 


-	 Applicant should be requested to re-apply to two banks for the 1o,sting 


-----them- -wi-th 


_wtbQr_bQ pp1c	 __ ____ 


-- - - -	 - 
Th Appli t	 sby lease from the owners,_ g	 and Ruth V. Heibel, 


l,00 acres of land. near Midclletown, Napa County, California, including the 


Aetna Springs mine area of about 82.62 acres. Copies of Lien and Subordina-


tion Agreements, signed by the owners, and covering the Aetna Springs mine 


area, were submitted with the application. 


The Aetna Springs mine is an old one, previous work having been done on the 


property by the Valley Quicksilver Mining Company, incorporated in 1867. 


The California State Mineralogist, in his reporor the years 188S and 1886, 


sunk, badly located in the
V







.	 I 


creek, which necessitated costly pumping. Also there was trouble from CO2 


-gas_se.eping_intothe_wurking.sfroiock strata. Considerable mercury ore 
the 


-- -	 had been mined, but due to/various difficulties the yield (cash profit?) 


was small. 


I------------------	 rt of the land 


I -	 ofaprevious contract, DNEA-14777, H.L.M. Mining Company, which contract 


was terminatey a mutual termination agreement dated August 18, 19S9, 


after completion of Stage I work reported1y because of financial difficultie3 


and disagrernent between the partner) Total cost of the work completed was 


97.00, Government 	 was 
-	 --	 Göetprote-ctedby-conditiona1—roya-ity-agreemen-t. 	 - 


IThe Applicant's proposed exploration program appears to be reasonable, but 


-	 perhaps overly-ambitious. - A revised program comprising	 X	 iit 
-- -	


df 


su-its of--St-age-work--warran-ted-,—by—shaf-t-sning_and._drifting.somewhat. as 


- - - approved for_St	 IL	 is suggested.	 - 


I - • ______ 


- Request- the -Applicant -to -submi-t-ne-w1e-tte-rs-to- -two-ahks -reque.stinga loan, - 


as_outlinadabe^sinitMng_to this office copies of the letters to the 


banks, their replies, and the financial statement. The Applicant should 


also be asked to clarify certain doubtful points concerning the true Appli-


cant, corporate set-up, if any, and to submit at least one more bid for 
_____	 V 


drilling, if possible. 


- - If replies to the above requests are received, and are satisfactory, refer' 


the application to the Acting Field Officer, Region II, for consideration , 
and a field, examination i.f necessary.


	


	 /7,44_4 
Stephen P. Molt







UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

555 Battery Street 


San Francisco 11, California


OFFICIAL FILE COFY

O.M,E



RECEIVEE Mrh 4 1961 
DATE	 NiTi/L 


A 


Memorandum' 


To:	 Chief, Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Acting Field Officer, OME, Region II 


Subject: Application for Financial Assistance by Elio R. Giusti 


We enclose three copies of an application dated March 15, 1961 from 
Mr. Giusti in the amount of $25,000.00 for the purpose of drilling 
drill holes totaling 5,150 feet on the land comprising the Aetna 
Springs Mine and the Aetna Springs Resort in Napa County, California. 


A part of this property was partially explored by the DMEA under 
Docket No. 777, contract No. Idin-Ell55, terminated as of August 18, 1959 
because the operators (the H. L. M. Co.) were unable to complete the 
contract. (Refer to the Final Report by Stager and Gentry dated 
September 1i. , 1959.) 


This new application includes considerable drilling within the confines 
of the Resort area and which was not included in contract No. Idm-Ell55. 
I believe the area justifies additional drilling, though probably not 
to the extentproposed by the applicant, and recommend a field examina-
tion. 


Attachments 3 


Copy to: OME Files, Region II 


GGGentry : ap







AMONDDRH,.UNG 


•	 WT M . 
ELIO R. GIUSTI 


1012 WILDWOOD AVENUE 
•	 DALY CITY, CALIFORNIA


I 


GEOG	 PPING 


FECEIVEL AP 24 196 


bAifl'INlTIb\t 


BALAN CE SHEET 1/1/61


CR 


CASH IN BANK 


DRILLING BITS ON HAND 


OFFICE SUPPLIES ON HAND 


WDING SUPPLIES ON HAND 


AUTOMOTIVE SUPPLIES ON HAND 


PUMP SUPPLIES ON HAN 


OIL SUPPLIES ON HAND 


DRILLING SUPPLIES ON HAND 


UNEXPIRED 'AUTOMOBILE INSURANCE 


LABORATORy HOUSE TRAILER 


ALLOWANCE FOR DEPRECIATION LABORATORY TRAILER 


LABORATOI' EQUIPMENT 


ALLOWANCE FOR DEPRECIATION LABORATORY EQUIPMENT 
STORAGE HOUSE TRAILER 


ALLOWANCE FOR DEPRECIATION STORAGE TRAILER 


COMPANY AUTOMOBILE 


ALLOWANCE FOR DEPRECIATION COMPANY AUTOMOBILE 


DRILL TRUCK 


ALLOWANCE FOR DEPRECIATION DRILL TRUCK 


WATER TRUCK 


ALLOWANCE FOR DEPRECIATION WATER TRUCK 


ADVANCEMENT PAYABLE (DRILLING) 


ACCOUNTS PAYABLE 


EQUIWENT CONTRACTS PAYABLE 


CAPITAL,	 IO R, G'IUSTI


e8440,27


127,80 
757.02



501 .95



2119.68 


_1 


844O.27 


9851 


245,00 


60,00 


20,00 
25QOO 


10.00 


40,50 


75.00 


137.20 


711 .40


520.39. 
1700,00


1200,00 


250.00


89.73 
3561 .26


1181,32 


1250.40


448.86 


256.00







OFRCAL FILE COPY

O.M.E 


flECEVEL MPH' 24. 196t jj 


frA?ErINITIAL 


'1


ApriT1816i	 L 


ManagerV 
Bank of America 
Lower Lake, Calif. 


• Dear Bir: 
The Aetna 8pring Mine located near Pops Valley in Napa 


county, operated by Ello R. Giuoti, Major Partner and Robert 
Gary Baker, Minor Partner, is conducting an exploration 
program. 


We aro planning a series of drill holes to explore, at 
depth, a very promising outcrop of Mercury bearing ilica" 
carbonate rock. The exploration program will cost $25,000.00 
and the Aetna 5pringa Mine is trying to raise $12,500.00 of 
this amount. We, wish to borrow $12,500.00 on a two year 
note bearing interest at7% per annum, total amount due at 
maturity. 


As the Major Partner of the Aetna rins Mine and as 
the partner with any possible collateral 9 Iiill have to 
accept the obligation on the loan it one is granted. Zxolosod 
you will find a 1961 Balance 3heet of my company, Gluati 
Mining & Exploration. 


I vould appreciate an answer on this atter, giving the 
terms and conditions upon which yoi might be willing to 
provide the loan in question, 


incerely Yours, 


•	 ei	
. 


Major Partner, Aetna prings Mine 


Enclosure







Cal. Addv..s—PANkAMERICA 


nkof1tintri*n 
WATIONAL flijj Assoaxrios 


LOWER LAtE ANCU • MAIN $T1ET ' LOWER LAk g , CALIPOB 


April 19,1 


Aetna Springs Mine, 
Aetna Springs, Napa County 
Caljforra


cCAL FILE COPY

0. M. E 


ç,VEL	 24 19 


Attn iaio . 


Gentlenn; 


e have your letter of application dated April 18,1961 requesting a loan of 


$l2,SOO to be raid back over a two ye.'r period for rninin exploration in your 


mine-S. The Aetna Springs- Mine, located near Middle tovm, California. 


Due to the nature of this vrrituro we could only make this loan if it was secured 


by acceptable collateral, and from recent interviews with y. 0 we firI that you do 


not possess this requirement.


Yours truly 


inPer







S	 I	 OFFjj	
M. 


AL FiLE COpy 


RECEIVED 
PR 24 I96 


DATE	 INITIALS 


9AL 


Manager 
Bank of Amen ca	 . 
1407 Main 8 t0 


St0	 lena Calif0 


Dear ir 
9r Aetna	 irie located near Pope Valley in apa 


aOunty 0 operated by	 i Giueti 9 Najor Partner and Robert

Gary Baker 9 Minor Partner 9 ie conducting an exploration 
program0 


We are planning a series of drill holes to explore 0 at 
depth 9 a very promising outcrop of Mercury bearing Q1lica 
carbonate rock0 The exploration program tll cost O25OO000 
and the Aetna Springs Mine i trying to raise 125OOOO of 
this amount0 1e r1th to borrow 312 D 5OQoOO on a to year 
note bearing interest at 7 per annum 9 total amount due at 
iaatunity0 


As the Major Partner of the Aetna Springs Mine and as 
the partner 'ith any possible collateral 9 I iill have to 
accept the obligation on the loan if one is granted0 Enclood 
you iill find a 1961 Balance Sheet of my eopany 9 Giusti 
Mining & Exploration0 


I would appreciate an aner on this matter 9 giving the 
ter@ and conditiono upon 'hich you might be 4lling to 
provide the loan inetlon0 


Sincerely Yours9 
t4	 . 


Major Partner 9 Aetna Springs Nine 


Enclosure







OFFIICII'L FILE COpy 


RECEIVED 24 1961 ATE	 fPIAL 


0	 • • M C	 S 
n1t sf.snnc 


IONAL flV A$SOQ11O 


ST. HRLBA DRAL4CU	 1407 MAIP7 STREBT • 5?. BELENA. CALIS'O 


April 20, 1961 


Giusti Mining & q)1oration 
Aetna Springu ne 
Aetna Springa, California 


Gentlen g 


In keeping with your request, I am replying to your 
application for a $12,O0 unsecured loan for a period 
of 2 yeare. It was the loan coimnittees decision 
that due to the highly specuLative nature of your 
operation arki the limited net worth of the compax', 
that your request a outlined in your letter of April 
18 could not be complied with. 


Loans for operations of this type would have to be 
placed on a secured basis. 


Very truly yours, 


A0tJot^On, Jr0 
Ass'atanManager 


AJ :pb











MME Form 40	 Budget Bureau No. 42—R1368 
Dec. 1958	 UNITED STATES	 Approval expires Dec. 31, 1963 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should	 APPLICANT DO NOT USE THIS BLOCK appear on contract if one is executed.)


DOCKET NUMBER 


Ello R.. Giusti	 DATE RECEIVED 


Howard Ho.t Springs	 i,,L—i'— , / 
Middletown, Oalif. 	 REGION 


DIVISION CODE 


_____________________	 5o 
BUSINESS ORGANIZATION 



(Check one) 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP	 X 
OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORGANIZED Calif.


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS	 TITLE 


Ello R. Giusti	 Howard Hot Spr1ngs	 Major 
Middletown,, C:alif.	 Partner 


Robert Gary Baker 829 Masonic Ave.	 Minor 
Albany, Calif.	 Partner 


MINERALIS) FOR WHICH YOU WISH TO EXPLORE 


Merc:ury 
ESTIMATED COST OF PROJECT 


$ 25 .000.00


PROPERTY 
NAME 


GENERAL INSTRUCTIONS


LOCATION 
COUNTY	 STATE 


Aetna Springs Mine Napa, Calif. 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
P lease submit four copies of this application and all accom-
panying papers except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachment submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


M.rch 15, 1961 
DATED


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense. 


-	 y (Signature) 


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







/1 


INFORMATION REQ/URED WITH THIS APPLICATION 


1. Financial Eligibility: 	 / 
(a) Submit evidence of efforts made within 90" days pre-


ceding the filing of this application to obtain/credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such 'vidence shall 
include true copies of correspondèncè which 1show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under term which you àon-
sider unreasonable, state why you consid,r' them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations aicd state extent and 
nature of their interest. 


(c) State how you propose to furnisi your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of • owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
includi,ng amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if. available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons • for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or techriologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 	 , .. 


5. Exploration Work: 
(a) Describe fully the proposed exploration work giving 


individual footages and sizes of openings for each item of


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, 'ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work' to any existing mine workings and to land boundaries 
or .to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent , contractor should be listed separately under. 
category (a) below, Costs for any work that is not to be per' 
formed by an independent contractor should be listed under 
categdries (b) through (g). 


(a) Independent contracts. State' the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per, cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or puráhased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial.rehabiitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable , operating , equipment now owned by the applicant 
which will be used"in the exploration work. 


(1) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super' 
vision. 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and other' required costs that do not fall within 
the previous categories. [Note—The Government will not con-
tribute' to costs incurred before the date of the contract, or 
to costs of or incident to (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)


SEC., WASH.., D.C.	 399







DI!\Mt) DRILLING 
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EL!O R. GIUSTI 


1012 WI LDWOOD AVENUE 
DALY CITY, CALIFORNIA


GEOLOGIC EXPLORATION 
GEOLOGIC MAPPING 
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iA	 .. 
A MERiCAN TRUST COMPANY 


tanAenr t.	 /54 
COMMERCIAL	 SAVINGS	 TRUST MEM8ER FEDERAL RESERVE SYSTEM 


HEAD OFFICE 
464 CALIFORNIA STREET



SAN FRANCISCO 20


oveb, 3 1960 


r0 Tlio L Givatj 
do L.eta Sprine 
apa, Ca1iforj 


Dear r0 Giutj:


Je have received your letter of applicatjo 
requoetlng a )1OQ3 te lo at a rate of 7 per ct which i to b caid flat uti1 aaturityq 


lcs you ca provide uitab1e collateral to secure thi8 loai	 e Eust deeli this rQq1eet0 


ex7 truly yours, 


dL4L g LL 
Charlee E0 Leiis 
L&sistait Cashjr 


CLgJ 


LL.







DIAMOI(tRILLING	 GEOLOGIC EXPLORATION RTARY D ILLING	 GEOLOGIC MAPPING 


(Lb R. GIUSTI 


1012 WILDW000 AVENUE 
DALY CITY, CALIFORNIA


October 31, 196C 


Manager 
Bank of Lmerica 
l+O7 Main St. 
St. Helena, California 


Dear Sir, 


The Aetna Springs Mine located near Middletowri in Nape 
County, leased and operated by Elio R,. Giusti dba Giusti 
Mining and Exploration, is conducting an exploration program. 


I air planning a series of drill holes to p1ore, at depth, 
a very promising out crop of Mercury bearing silica-carbonete 
rock 0 The exploration program will cost 32C,000.00 and the 
Aetna Springs Mine is trying to raise 1O,OOO.00 of this amount. 
I wiah to borrow lO,OOO,CO on a two year note bearing interest 
at 7% per annum, total amount due at maturity0. 


Would appreciate sri answer on this matter as soon as 
possible 0. Thank you very mu.ôh,. 


Sincerely, 


.lio B. Giusti 
GIUSTI MINING AND EXPLORATION 
AETNL SPRINGS MINE 


ER/jg 
cc	 I
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TIOL Ti AS3O1ATION 


ST.	 LEPA	 A3C5 o 1O7 t1R13 STIT ° T. 	 CALOrnth4 


Novertther 7, 1960 


Aetim ringa 
Aetna rins, apa County, 
California 


Attn g	 IO R. GIUSTI. 


Gent1ei: 


This is in further reference to our conversation 
of the fourth at tahich tine you requested a 1.O, 000 unsecured 
loan, with a zaturity of two years. 


As pointed out at that tixa, we are unable to exterMi 
this credit to you due to the speculative nature of your venture 
for ihich these funds would be used. The only way this credit could 
be extended ie on a fully secured basis A pledge of corn 
stock, acceptable to us, in a ratio of $1.00 advance for every 
$2.00 of collateral.


Very truly yours, 


M/b Johiion, Jr.,







ROTRYDLUNG	
S	 •	 GEOLOGIC EXPLORATION 


ELIO R. GILJSTI 


1012 WILDWOOD AVENUE 
DALY CITY, CALIFORNIA


October 31, 1960 


ger 
&nk oferjcii 
Lor Lik CI1tornii 


Di	 1r9 


Th ictno Spring I41	 Ioct	 nr MiddI@tc	 in Np County 9 . 1sQd &nd oprerEited by ].1o' R.	 ut1 db Giuiirtl inThg end	 1ation9. i conthcting mn zp1oratio	 orrc 


I	 IannThg i seri of drill ho1 to p1ore 9. t depth, 
very pro iThg ot crop of i4rry bir1ng Bi1iccrboiit® 


ro 0 . The rp1ortion progr	 511 coit 320,.oCc,.00 nd th 
t	 rThg Minc? i trying to ri	 1O9OCC(OO of this &oint0 X	 to borrot 8iO 9 oco,00 on a t yeir note boirthg intrt zt 7 pr innui 9. otiI	 ount du	 t.	 ttir1ty0. 


ou1d ipprcitc? in ns'er on this 	 ttr r soon e

posr1ble. Thank yoi very tuch.. 


incer 179 


1io L Giu I 
GIUTI MINING AND XPLORA?IOw 
LTNA PRING MINE 


G/jg 
CC8 1
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Ca	 —ACA 


LOWI LIE	 &C] ° ARW Ofl13(7 0 LOD Laz. CL8OflIU 


ovemb 1,1960 


Eflio L, Giusti 
Giusti Mining arI ploration 
1012 Wildod Avenut 
Daly City, California 


Dear	 Giusti3 


1e have your letter of application requesting a loan of 10,CO0 from w 
to driU and explore for Mercury in ,th hetha Springs Min located near kLtddle 
towns California0 


7e could make this loan to you only if you could provide, us with the 
easary security to cover its, and froni interview with you we find that you do 
not possess this requireniznt0


Yours ifly 


IV, M0 &tle' 
Manag







S 


(:?	 . 
ELla R. GRJSTI 


1012 WILDWQOD AVENUE 
DALY C1TY, CALIFORNIA


Otob 31, 1960 


M g 
Luxo1	 rth 
?1rt Wetrn Bank 
&n 


Di 61w9 


T Mt	 pwg	 t® 1ot	 In Nip Cornty, 1@d n6l o®wgij by ZlIo R 0 G1j nd	 p1j	 I	 odtI	 p1owt1	 gwr 
I	 PlIk	 w1e of i°111 ko1	 to	 1ow	 t dth v®ry POIIg ot;o of 4wwy bw1ng 


1l bont rok, The	 111 coot $2O,Ooo 0 c	 thc At Spwing Mi	 twLg to	 1C0000c of thi I Ih to bowwo	 OR	 to ?O	 IOtQ	 wtn t 7% pew	
t etw 


Wou1	 s oo	 o1b10 Thank you ewy


OXU?TI II7G AND EPLOBATION 
JE?NA SPRIUQ IE 


1 


RG/j
I
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This AMDMT to LEASE of February 1, 1960, has been 


drawn up to amend paragraph sixteen of said LEASE, This 


ADMENT has been executed In duplicate by GEOE.B,. HEIPEL 
and RUTH V0 HEIfl	 husband and wife, as lessor, and 	 IO R 
GIUSTI as lessee; 


In the LEASE of February 1, 1960, paragraph sixteen read 
as follow8; 


(16) Lessor hereby covenants and agrees that he will furnish 


all information and execute any and all documents which will be 
necessary should lessee apply for Federal loans on account of the 


exploration and/or mining of strategic minerals, and cooperate 


in all reasonable manner to assist lessee in procurjnR said loan, 
without cost, however, to lessor 0 This lease is subject and 
subordinate to the loan of H0 L. M0 Mining Company from United 


States Gecloica1 Survey in the sum of 70000 more or less, which 


loan shall be paid and discharged by lessee from the gross proceeds 


from his mininR operations herein0 


Paragraph sixteen is to be amended as follows; 


(16) Lessor hereby covenants and agrees that he will furnish 


all information and execute am' and all documents which will be 


necessary should lessee aptly for Federal loans on account of the 


explorato and/or min1n of strategic minerals, and cooperate 


in all reasonable manner to assist lessee in procuring said loan, 
without. cost, however, to lessor 0 This lease is subject and 


subordinate to the loan of H0.L0 !, Mining Company from the


I







LO


Defense iner1	 plorat1on Administration The contract work 
as pertorn,d under Docket No. DMEA 4777 cortract No. 


of that agency 0 . The 
sum due on the abov? contract is 7OOOo more 


or lees which loan shall be paid and discharged by 'less from the 
gross proceeds from his mining operations herein0 


ecuted this	 day of June D 196i







-I' *	 duplicate by	 L IEL d 


RJLTI V0	 IEL hubad nd wife, a 1®o &	 iLXO	 GIUSTI 


(1) Iaor	 1a	 th 1® nd 


tho 1000©	 11 that	 1 property in th Coutty o 


o C1i ria coiL o	 hod five hunrtd (l5OO) 


c@r of	 ro or lo@ c	 &rticu1rly	 cribd i 


Jjft °°A°°	 rt ero©f y rfrotiic 


e4t•


(2) This 1aso io ivoi by 1000r to 1000t oo1ly for id 


iuroc of ro ctth D	 dxillin borinj or diing for 


o cvcry kthd or kin4 of vQliblo iral or foi1 or 


tno	 tvrg, 'Yith th	 Lht tO J€ 3O UC1 of 


rfQ of	 &o y bc r©or1y	 ed to ccfuUy 


rooctin	 d iini oprtio;	 1@o thQ rih 


of y ir and acroco oaid 1nd	 to on8truct nd oart 


ouch itho or 1io of railroad ao y b n oo&ry to carry on 


cnd procut tho obJotc of this inturo; 1oo th rit to 


uco iotth roads nd to construct and u n rod	 ay be



ncoary to carry on and roocut th object of this inntre; 


3100 tho rit to orect ui1din	 drrick	 plants 


retorto nd other	 pnt Ls 1l a ny and 1l buildths of 


a toorry or ont turo Lc	 y be nc&ry for t 


of carryth on nd ro3ecuting th ojct of this indinture. 


t th urfo of th 1nd o 11 in o y 


be diotrod ir any rod cotructod or bui1dins or ny other 


iroent eroct3d .o oquiut inta11d within ix un&d (O0) 


f€t of thc Aotn prin aeiort proper upon ta leaaed prczie0 


(3) Tho TR ha11 be or ten (10) years concin ?brury 
1, 1960, &d ending January 31, .1970, unle ooiter tsriiaatsd in 


_________	 -=-







wcordnce with the proviio hereth contid4, Contined 


bi	 in th perf©rc or 


©brvc of cuy of th	 d conditio horth 
tho e51 of id ten year tcr th lee i hoy grnt 


thQ ojtion to 3xtend the tr of this 1e 	 for n dditioa1 
dLod of tn (10) yer frc nd after February 1 170 upon 


rota1, ter and ondiUon a hrei otind cicpt 
thr	 11 be no further ©tion to extend or re 	 th tr 


and ir©vidd further that 1e ihl1 notify kcor in swritin 


of tio elocUon to extend tho to at lect ninety (0) dayo 


tho trination of the oriin1 torm hero©f 
(4) I3hall COnCe ep1orUon and ropcUng 


or iimth operation upon the 1ed	 mi3e forthith upon tho 
coencent of the tern and continue euch exploration and 


ropectthg or tining operaUon in good fith and thorlthe 


mnnor and hzve milling ftcilitie in production and operation 


'ii thin to (2) yar frói the concoint of the ter0 


(5) If 1e&ee fai1 0 refuoeo or ng1ect to have said 


il1ing faci1iUe "in production and operation dthin the period 


provided hereinIefore then e ih11 be deemed to have abanned 


thie 1eae and the lesaor thereupon y terminate the aa without 


notice 0 If no orc i discovored upon the 1eaod preii	 in 


pyin untitie uitb1e for coercjal e ctrcUon D then th 
1oc cha1l have the rit to ban4ogt the 1eaiod	 upon 
giving leoe.or written noUco thereof to that effect0 


(6) bee hal1 upon the diecovery of ore in paying 


quanUUo conce a soon	 prctic1e to iine and tract 


from id 1eced premiee thc ore located thereon and ther1n 


uiing good and accepted mining áthods and ha11 continue rth 


inthg in good faith and in minerlike aanner with a force of 


men and equipment and . cbinery to ebow good faith until aaid ore 


or min.raI deposits ha1l hmvs bean drilled out o ehausted. 


__	
.	 .	 I







•	 sce promises rigree. to carry on said mng in a good 
d economical manner so as to take out the greatest amount 


of ore, mineral or other substance without undue waste and with 


due regard to the safety, development and preservation of said 


premises as a workable mine. Should the lessee be prevented by 


reason of strikes, riots, labor disputes, firea,flood or other 


acts of God from entering upon the leased preiues or working 


the same, or removing ore therefrom or selling mineralproducing 
ore, then and in that event any act to be performed by the lessee 
shall be extended as to the time of performance to the extent 


of any time lost by the lessee by reason of any of said causes. 
(7) Lessee promises and agrees to do everything in his 


power not to disturb by his mining operations lessor's Aetna Springs 


Resort, and promises to this effect the following: 


(a) As to the Aetna Springs Resort located east 
of the County road: Any mining operations shall be 
carried on underground in a tunnel at least 50 feet 
under the surface in order not to disturb land and 
buildings.


(b) A to the premises located west of the 
County road: Mining operations shall be carried on 
in such a way so as not to disturb or destroy the golf 
course of the lessor. 


(c) As to the said Aetna Springs Resort, the lessee 
shall not disturb the surface of the land nor construct 
any buildings or improvements or install any machinery 
or equipment of any kind within six hundred (600) feet of 
said resort or the said County road. 


(8) As and for full compensation for the use and enjoyment 
of the premises hereby leased for the purposes aforesaid, lessee 
agrees to pay to lessor, at lessee's election, either ten per cent 


(l0) of all mercury, minerals, fossil or vegetable substances 


taken from any of the leased premises during the term of this lease 
in kind, or ten per cent (l07) of the gross sales price obtained 


by lessee therefor. Provided, however, that the lessee shall pay 


to lessor on the 1st day of each and every month during the term 


coueneing May 1, 1960, the snn of ONE HUNDRED DOLLARS ($100.00) 
as a minimum royalty, which shall be credited against the afore. 


mentioned percentage of gross sales price obtained by 1s.se. fr .







rf0h1* eb	 PfY'	 id rdits 


•	 (9)	 eee saU keep fi11 and cr	 ©Oke of accon 
hoi the aun of a	 inraj and other	 sthtn



extracted and sold froii the lejd proisos and the 3unt of 
roney received from øuch operatjo. tsor is hereby given the 
right to inspect lessee's books of accoqm and to do any and ll 
other things reasobly neces&7 to verify the arnounts nd the 
roya1tLe dc lessor. 


(10) Lessor hereby grants to lessee the right to withdra, and ue	 ter fz' his reso artificial reeryojr' located on 
ls mar 's land sam t of the County road for the 


purpose of maintajnj 
'ining faciliti5s necessary for the inin operation under this 
indenture. If, by such uoe, the quantity of *ter flcessary for 
the proper cOndt of l5ssor resort operjon is substanujjy 
impaired, lessee shall furnish to lessor t lessee's cost and 


•	 epens. twntytwo thou,and (22,000) feet of semi'rigid p1aj 
3"inch	 pipe hich lsaor shall be obliged to install 
for the repiaCe	 of existing water pipe linim. It i further 

understd and agreed that lessor shall at sll tiuee maintain all 
of the pipe line at hi on co and expen	 nd in the event of 
additjo1 or replaced pipe lines, all inst&1latj© end 'iterations 
will be at l5sor' sole cost and ezpe • In no event shall Ua. 
of terby lessee after installation of said pipe impair or Prejudice 
the	 ply of *tar for leoor 'e Aetna Springø Resort. 


(11) All work done in and about the leaoed prernise by the 
lessee shall be at his sole coat and ezpense, and the lessee 
covenar and agrees that he will not, during the term of this 
lease, pormit any lien or encumbrae done or caused by him, or 
arising from his operations on the said prernise, to attach to 


the Urns, and 
that he will, prior to the coasncerns of work 01 the 


prsmjs, and so often as may be flScea$az'y thereafter, post or cause 
•__ •







ccpnation nd 1iSi1ity inn 	 d to thdbify 
*nd uve hermlo;s the 1esiox iaint ny	 ell loon, liability 
or degs to peroons or to proerty th1idi all aors o 
the pibli,	 ll Uvstock vhich y c	 xiri the said reie 
duzin th terra heo	 Coicc of intMco pliciec 	 to 
fwniehed the lssor. 


(12) Lessee agrees to paj all ocil 3curity nd Up1oy. 
nt insurance tat l2viod or asoeed in the erations hu 


and to c©ndct all er&Uons hereunder in cordance with the 
laws of the tote of California, the United States of erica, 
and in ccordanc with all &2ty re ltUona preecrid y an 
duly authori2ed body, 


(13) Leor nd l&sse further arce that &U tazes levied 
or aesosea on the ze1 estate of th 1eeoo, izrovzente thereon 
and personal property b onin to the 1Qr h11 a id	 the 
leeor; the lese. shaU py all taxs levied or aseessed on his 
machinery nd squient. Iit th event that tho miniral right, to 


favor of the lessor during the incidence of sh tz or tsxs bears 
to th. returns upon sbich such royahy or percentag. is based, and 
the Less.. shall pay the bal D$S of such t*z aa az *en the







-	 -	 -	 - ,--,----. 


I
	 (14) Lessor a 4 1e	 fthe 


©1	 th7D rucrs	 ©VI	 © 


f 7	 r	 © 1ci	 th 
1oc	 rico	 for ut Li	 the 


&U1	 th®	 O1 ith 
g d &11


	


	 cthJe	 c11	 it 
o fc 1s mar my o th provici© o this 1cise 


t	 vir thi	 b11 b	 1000 


11 tt a in	 nr y o	 or	 viri© © 
it	 . i	 a1-1	 the	 f© rov 1311 
id eqie	 t L, thinry	 ta irov 


Grou1 ropsr1y 2r the 1d prcii 	 - bii 8L 
rova1 ithi siy (6©) 7D	 r th	 Lutio off th 10300 


to	 rQie3c3a; pie -	 or th in	 ovn o U 


	


1oee rov€ ny tibr	 1ee1 in or about cid 1eot 


(1) Thi3	 c-; 8 o©h off tho 
pr io D	 i1j3	 A2nf in illL 1oao 


11 ocn to 8n hind or inv1rc to tho	 ft of	 the



ot only to t prtic Iereto bt to 


a&iQtrD rc3o1	 in and/or 3ce4r 
in	 of	 1oor wd e®	 envr i thio



to 1er ©r loo io 


	


to rcffer to the ©orj M &in off th	 to 
th	 i in ev&y case	 and all 


i@ion	 otm3 c© itit3	 ©@ji	 j 
thio 1oo th&l1 ©ovn ring with the lnd0 


(1) TAoor h*reby ©ov	 ñd gree that	 i11 
1l infortjon	 11	 11 


nee*sary hor1d lse apply for Pdra1 1n on	 f th



sxploration aad/or mining of strategic insrala, and coop.rsti 
in all rsaaousbj,s nnar to	 lm6e th procMrjnl uid lo., 


	


o -	 -	 -.	 1 _____________	 --	 -	 -:







W4J	
hI	 h	 - 


•	 to thd iGan of	 üt copny frGSd  •	 -	 ('7l-z?-	 I ci	 ir0' th	 o 7OO ri	 or 1c3c 9 shjch 


10	 U b	 4icrgd by	 fro th ro	 rocc 
fr©i hi	 tion herein. 


(17) Xa th vnt th4at th	 fai1 to fulfill	 of 
th obliatio a rquirent of thi@	 thea leoor o1l 


notify oit	 of ouch fi1ur in writing s, giving 1ooe 


thirty (3)	 Qithth ich to conce to ry	 &ilur

or fulfill oid ©blitioin. 


(la)	 .hcreby prito lttor to rurv th rit to 
lo on	 onth to ith baai th iiaral righto nd thc roxrt 
knor	 the JAS C	 1IACE1 vi th th undero ding, hovr 


th8t	 eth11 hv th right to to over &nd orti this 


prorty t ny tiv h t1ct to do o by giving 1or oity 


(60) dy	 tic of @h thtntion 0 	 grc	 to	 id 


cer cli in 3 ir1ik nc flicint nnr0 k000r re 
to rocur	 quit cli	 i cofldition rcent to ritUirg 
ny ow to le oid pcJ'cLi on id nth to month bcifu &im 


ok 11 for thi th ordtr ai	 nth to won th les to c 1en up 
pri	 within ity dy of the recit by oi1. loor 


of id oti of intcntion in riting on th	 rt of si8 loo 
if cory t3kin 1gj1	 to rov acid onth to 


1e	 fro th	 ioe. 


(19) AU1	 nto or 1ivry of or or othr ubtnc fr 
to 1oor	 pr©vid for in rgraph () ribov 


11 b	 ithin thirty dy of rcit of ro	 i1	 oced 
by	 or within thirty dy of rcipt of rcury or other 
ubtanc by 


(20) Ttt1 to 11 ore s ercury, irli D fooil or	 gblt 
aubtanc	 ha11 remain in lessor until the s	 tkn f

grotznd.







r


-	 •.	 ___


• (21)	 ot and intaiSn force

bi cwn erpone po1iy of public lthbility incurance in 


an iiount nd in uc copny or cc iie&	 y be 
atifactory to the leor D in ring th leor &nd 1ee 


pnie. A proper certificate of aai policy of inurnce 
eetifactory to the leecor shall be delivered to and rein 
in the pot,escion of the 1ecor during the term of thi lease 
or any etenaions thereof. 


(22) There ehall be no 1ivin qarters constructed or used 
as e 1 ling8 upon the icased pri se except that the office 
building for lessee's operations y conin s1eepin çrtre 
for t individi1, 


(23) Anything to the contrary notwithstnding thii lease 
chall not b3 srignab1c by operation of lay without the prior 


stbi1ity.


(24) The i8 recrve4 to lessor the right and privL1ee of 
takins ny so or occupancy of the laeed prises that does ot 
interfere with the mining operations of the leesee. 


Eecutsd this	 1st dy	 1960, 
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QJJITCLAIN DEED 	 •y 7 


vOL	 PAGE'J'-iU 


FOR VALUE RECEIVED, ALEXANDER R. HILAND and 	 Helen 


Piland	 -, husband and wife, PHILIP C. MUNKO and 


JULIA N1JIKO	
, husband and wife, and 


JOHN J. LUKANISH and 	 Val Lukanish	
-, husband and 


wife, hereby Quitclaim to GEORGE B. HEIBEL and RUTH V. HEIBEL, 


husband and wife, as Joint Tenants, all that real property in 


the County of Napa, State of California, described in Exhibit "A" 


attached hereto and made a part hereof by reference thereto. 


THE CONSIDERATION FOR THIS DEED IS LESS THAN THE SUM OF 


ONE HUNDRED DOLLARS ($100.00). 


Executed this	 5th	 day of -
	 March	 , 1959. 


((	
.,, 


______


e


ii







-	 tate of CaLifornia 
Countp of 1amcba 


GENERAL ACKNOWLEDGMENT 


Zi. Commiasion Expir. 


Faa, NF6X.ia PICA, Oakland, Calif. 


,1


I


- .	 :	 VOL 627 PiGE536 
Qfl tfjt One 'J'housand 
Nine Hundred and...................................................before me ............................................................... 


a Notary Public in and far the County of Alameda, State of California, residing therein, duly 


commissioned and sworn, personally appeared.......................................- ............................................ 


)........ 


known to inc to be the person.'....described in and whose name....................subscribed to the 


withininstrument......................................................................................................................................... 


and .....het. acknowledged to me that ..Lhe..X.executed the same........................................-. 


n iitne	 tjtrof, I have hereunto set my hand and affixed my Official Seal, 


the day and year in this certificate first akove	 tten. 


.....................Otrp
	 ubtic 


Is and for said County of Alameda, State of California 


tate of QItflfuruia 


* dlomifg øf	 - ACKNOWLEDGMENT—General - 


®n	 ..	 day j.... .Na.9•h A. D. J99. before me, 


'i..............................a Notary Public in and for the said 
County and S(ate, residing therein, duly commissioned and sworn, personally ap-


peared.......Qfl .,.••,,, 	 fl4 ,,• A .. . .4sYS..... . Til.,a 
Vunko and Philip C. 1unko 


'.-;	 known to me to be the person 3 whose name3.........................subscribed to the 


________	 within Instrument, and acknowledged to me that t he y executed the same. 


Jtt	 itueee	 1iereuf, I have hereunto set my hand and affixed my official seal 
_______	 the day and year in this Certificate first above written. 


t,;


a	
Notary Public in and for s i County and State of California 


My Commission Expires......... f,.L 	 ' 


Form GA - Sam Hopkins Legal Forms Printing Service, 2328 Fruitvalo A ., Oakland, Calif.







(a) The following is a list of the banks to which I 
flled D requesting an exploration loan. 
)ank of America 1, Lower Lake Branch 
Bank of America 1, t. Helena Branch 
iret Western Bank, Laurel Branch 


American Trust Company, Polk - California Branch 
I cannot meet the security demands asked by the banks, 


(b) Giusti Mining & xploration, 1012 Wildwood Ave., 
Daly C1ty 9 Calif 0 This company does the drilling for the 
Aetna Springa nine, 


(c) Through persona], labor and personal income0 


2.	 Applicants Rights in Land: 
(a) The Aetna Springs property Is owned by Mr. & Mrs. 


George B. Heibel. The property Is leased by Ello R. Giustl9 
and enclosed there is a copy of his lease. The only Lain 
on the property is that held by the office of the DJ40E,A0 
obtained from partial use of funds from a loan granted to 
the H. L. M. Mining Co. 


(b) I wish to explore on Patented ClaIm called the 
Valley Mining Co0, C	 Pat	 476 whIch consists of patented 
land of approximately 1200 w by 3000 consisting of 82.62 
acres. As my lease covers 1500 acres (more or 	 I 
wish to exclude all but the 82.62 acres from coverage 
by the Lien & Subordination Agreement. The legal	


t I 
description of the property covered by my lease can be	 ft 


found on Plate #1. The origional of which was obtained 
from the Western Title Guaranty Co. apa County DIviSIon. 
The area covered by my lease Is enclosed by a red line0 
The area upon which exploration will be performed, and 
which will be covered by the Lien & Subordination Agreement 
is enclosed by a green line. 


(c) Enclosed you will find coplea of the Lion & 
Subordination Agreement.







. 


3,	 Physical Description: 


() Previous work was performed by the Valley 


Quicksilver Mining CO., which was Incorporated in 1867. 
The sixth report of the California State Mineralogist 


1885 - 1886, pg 68, states: "The Valley Quicksilver 


Mining Co0 sunk a 125° shaft. The company made the 


serious mistake of sinking the working shaft in the bed 


of the creek, which necessitated costly punping apparatus, 


and In the winter the mine was flooded by the waters of 


the creek0 There also was much trouble caused from 


emanations of carbonic Acid Gas in the workings0 At one 
time considerable ore was extracted 9 but owing to the 
difficulties the yield was but small0" 


In 1958 the H. L. L Mining Co. had a DONOEOAO loan 
and used a very minor part of the loan to Install some 


bulldozer cuts across the silica-carbonate outcrops0 The 


office of the DOMOECA, has a complete record of the 


exploration0 
In 1960 the Aetna Springs Mine performed some shallow 


drill holes. They drilled six holes the depths of which 


are as follows. 


Hole #1 was 68 1/2°, Eole #2 was 34°, Hole #3 ws 


118°, Hole #4 was 24°, Hole #5 was 74°, Hole #6 


was 324', 


On plates #2, 3, & #4 of this loan there are cross 


sections of the drill holes. Plate #2 shows the rock 


types0 Plate #3 shows the cinnabar content0 Plate #4 


shows the marcasite content. 


(b) Giusti Mining & Exploration did the drilling 


of the six holes for the Aetna Springs Mine. 


(C) None Available0 
(d) None of any major extent, 


(e) The geologic features consist of undifferen-


tiated Franciscan rock8 (Jurassic in age) highly folded. 


Crossing the folds there occurs a fault, along which 


serpentine has been intruded. The serpentine has been 


altered in places to silica-carbonate type material 


containing cinnabar and marcasite.







I	 . 
(f) Over an area of	 len€th there occurs 


good surface Indications o cinnabar, occuring in the 
silica-carbonate material 0 There also occurs minor 


cinnabar occurencee for an additional lOOO along the 


same zone 0 The wide spread surface Indications make It 


possible to find Increased cinnabar concentrations at 


depth. As yet there are no indIcations as to what may 


be encountered at depth. The drilling done previously 


by the Aetna SprIng s Mine was only semi-successful, hut 


the first five drill holes were to the west side of the 


silica-carbonate outcrops, The sixth hole which encoun-


tered good cinnabar and coneidersble marcasite was drilled 


to the East of the silica-carbonate outcrop. Most of the 


planned exploration will be to the East side. 


(g) Not necessary to return any maps or cross sections, 


Accessibility of Property: 


(a) The person who will meet any C. N0 E. Represen-
tative will be the Aetna Springs Mine geoloist, 


Mr0 Ello R. Giusti 
Howard Hot Springs 
Middletown, Calif. 
Walker 8-5256 


Mr. Gentry the 0. N. F. representative Is very familiar 
with the Aetna Springs Mine property. 


(b) The main shipping and supply point is San 


Francisco, about seventy-five niilés away. Most minor 


supplies come from St. Helena, which is about fifteen 


miles away. 


5.	 Exploration Work: 


(a) The.exploratlon will consist of drilling, done 
with a 2 3/8" bicone rotary bit. Samples of the cuttings 
will be taken every 18". The sample will be 	 vided in

half, with one half of it panned on the Job, and the 
other half saved If the geologist on the job wants It for 


future reference. The cuttlng8 will be panned to deter-


mine rock type, cinnabar content and marcasite content, 


_- --"----.-







.


. 
See plate #5 for the locations .of the drIll holes, The drill hol	 need not be drilled in the manner that they are numbered 0 	 All drilling will be vertical holes0 
Drill hole Description 
#x 107 ThIs hole will be planned to hit the


Depth 


potential ore zone at about 100,0 125° x 108 If hole	 x 107 is SUCCeSSfUl 0 then this 
hole will be planned to excounter the 
potential ore Zone at a depth of about 
150°	 to 200°c 


#Ex 10.9 If hole #EX 108 Is Successful then thi&
200' 


hole will be planned to encounter the 
potential ore zone at a depth of 225°c 250° 


Drill holes Ex	 Ex 108 and #L 109 
should give us a good picture of the geolo'I 
structure 0 upon which we can base the reet 
of the drilling program0 


x	 110 This hole will be planned to Mt the 
potential ore zone at a depth of 100° 
to	 125° 150' 11.1 IT bole #Ex 110 Is successful then thia 
hole will be planned to encounter the 
potential ore zone at a depth of 200' 
to 225', 


x	 1 1 ,2 This hole will be planned to explore
250° 


the structure around what appears at 
the surface to be a possible fault zone, 150° jx	 113 ThIs hole will be the same as 	 ]x 112, lSoe 


114 IT holes jEx 110 &	 1 X 111 are successful 
then this hole will be planned to encounter 
the potential ore zone at 1 25°c 15O 4 x	 115 If hole	 1 z 114 is aucee@fu1 then this 
hole will be planned to Sncounter the 
potential ore zone at 200° to 225°c 250' 


Drilling Pootae 1675'







I,
Dril1in	 Footage 16751 


iX	 116 If holes #Ex 114 & #Ex 115 are successful 


then this hole will be planned to encounter 


the potential ore zone at 1 25° 1501 


Ex	 117 IT hole #EX 116 is successfUl then this 


hole will be planned to encounter the 


potential ore zone at 200' to 225' 250° 
1 x	 118 This hole will explore the area, south of 


the old Valley nine 5hft0	 This area is 


covered with overburden and there are no 


visible outcrops0	 Will explore to a depth 


of 15'O°,	 We hope to encounter the sillca 


carbonate structure beneath the over-


burden0 150° 
x	 119 This hole will be the same as j 1 x 1180 150° 


#Ex 120 This hole will explore the area south 


of the creek and east of the old Valley 


nine shaft to a depth of 200° to 225°c 225° 
j f x	 121 This hole will explore the area south of 


the creek and west of the main silica-


carbonate outcrop0	 This hole will have 


two objectives0	 First will be to explore 


beneath the overburden and second to 


obtain information on the structure so 


that we may explain the occurence of 


additional silica-carbonate further 


west0	 Depth 150° 150° 
jEx 122 This hole will be the same as	 121 150° 


x 123 This hole will be planned to encounter 


the potential ore zone at a depth of 125'15O° 


#x 124 If hole 4Ex 123 is successful then this 


hole will be planned to encounter the 


potential ore zone at 200' to 225" 250' 
x 125 This hole will explore the area east of 


the silica-carbonate outcrop In the 


hopes of finding a potential ore zone0 


Depth 150° 150°


Dr1llin Footage 3450' 







.	 . 


#Ex 126 Dr11lmn	 FOotage 3450° 
If hole #Ex 125 is successful then this 
hole will be planned to encounter the 


#Ex 127
po tential ore zofl	 at 200'	 to 225',	 250' Same as hole #Ex 125, 


#Ex 128 150' Same as hole #Ex 126, 
#Ex 129 250' 


This should be drilled before holes 
#Ex 127 & #Ex 128,	 The purpose will be 
to explore the structure of the silica-
carbonate and to explore for potential 
ore zones,,	 Depth	 150', 


#x 130 150° 
The purpose of this hole will be to 
explore the st ructure north of the 


silica-carbonate Outcrop.	 Depth 150' 1Ex	 131 150' The purpose of this hole will be to explore the st ructure west of the silica-carbonate 
Outcrop.	 Depth iso', 


132 150' 
This hole will be drilled as a last 
measure if all other holes fail, 	 This 
hole will explore the structure south 
of our best surface indications	 Depth 150° 


1 x 	 133 150" Th18 hole will explore the structure to 
try and explain the Interruption of the 


#Ex 134
silica-carbonate Outcrops.	 Depth 150'	 150° 
This hole will explore at depth the zone 
cut by the previous benching done by 
the H, L0 1	 IInIng Co,, This zone ran 
4.5 lbs, Hg/ton, Depth 125° 


#Ex 135 125" If hole #ex 134 Ia a ucceasfuj then th1 
hole will be planned to encounter the 
same Zone at. about iy°,


175'


Thtal Dr111i Footage 5150° 
In case of a total loss of ci rculation when a hole Is near Our obj ective 9


 It may be necessary to Core drill, For 


this reason we will estimate a Possible need of 150° of 
AX Core drI1l1. 







.	 . 


If the drilling program is successful and we discover 
sufficient ore to necessitate further exploration 9 then 
we will have to sink a shaft and drift 0 We will then 
need a shaft to a depth of 150° to 250'. From this 
shaft we will then have to crosscut and drift for 
500° to 1,000°c None of the work in the second 8tage 
will be estimated or started until the first stage has 
proved successfuL. 


(b) No access roads need be built 9 but in some 
places it will be necessary to do some minor bulldozing 
to make level drilling benches 0 Drill holes #Ex 123 to 
Ex 135 will need minor benching0 Total Bulldozer. 


time should not exceed 25 hours. At a cost of 12/hour 
this would be approximately 40000. 


(c) Work can be started at any time, but because 
of a prior commitment on the geologist Mr. -Giusti 9 work 
may have to progress on a limited basis for a six week 
period 0 This period will be from June 15th to July 30th0 
If the loan is executed before this date work can progress 
on a full basis until June 1 5th. It will then progress 
on a limited basis until July 30th, when it can resume 
a full basis again0 As Mr0 Giusti,the geologist, will be 
gone many days during this period he will be paid on a 
daily basis during this time0 His pay will be 25/ day 
for every full day worked, and not to exceed 300.00 for 
this period0 


Working on a full basis work should progress-at a 
rate of 400 feet per month, all through the period of the 
loan0 This rate takes into consideration the winter 
weather which will curtail drilling operations during 
rainy periods 0 Working on a full basis it should take 
about 12 months to complete the exploration program0 


6	 Experience: 
The major partner in the Aetna 5prings Mine, Mr. 


Ello R. Giusti (who will also be the geologist on the job) 
Is a graduate of the Geology Department at the University 
of California, Berkeley Campus. Mr. Giusti majored in







U 


I	 a 


hard rock eoiogy 9 thug he also was able to take m1n1n 
eng1neerj	 Courses 0 He has.worked on a Me'cury Exolor.. 
ation project in Paso Rohle3 for one year and he has 
worked on the Aetna Springs Mine project for the last year0 


70	 Estimate of Costs: 
(a) The dr1l1in will be contracteä and the lowest dri111	 prices were submitted by Giusti Mining & Explor-


atlon 0 The costs were 3per foot for open hole drilling 
and sampling and a cost of 1O per foot for AX Core 
drilling 0 Total cost on approximately 515Q0 of drill1n op	 i® m	 and for 150' of Core drilling is 


15000Q for a total cost of 1695000 
Minor bulldozing to be done with maxlmwn of 25 hours 


at a cost of 12 per hour0 Total cost 4OOQOOQ 
( .b) The geolog1 services will be performed by Mr0 Ello R0 Giusti and he will receive a salary of 6OQoo 


per month 0 except dur1n the period of June 15, 1961 to 
July 30, 1961, (as stated In section 50) if the loan is 
in progress at that time 0 Total cost for aPProximately 
12 months work is 7,20000 


(c) None 
(d) None 
(e) None 
(f) None 
(g) Cost. of analysing samples to obtain exact 


grades of any potential ore zones0 APProximately 50 samples at a cost of 5per sample, total cost of 
j2500Oo0 


Cost of office Supplies, Possible office labor and 
duplIcati	 cost for reports or maps0 APProximately 
costing 2000Q


I
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November 1, 1960	
5	 PITT GUR3H ;2:. 


Aetna Springs Mine 
Npa 9 California 


Attention: Elio R0 Guiti 


Gentlemen: 


For your contemplated drilling on your property te wish to sumiit our 
bid for core drilling of AX holes, we wish to quote as follows: 


NonCorin	 Coring 0 100 ft depth 1-l/i6 00D0 (l . 3/l6 core) 
l00-.2S0 ft depth ll/l6' 0 0 D 0 (l ..3/l6 core)	 70O/ft	 ll0O/ft, Cementing	 l000/ft0 
Casing	 l0O/ft0 
Delays requested by you	 8000/hour 


(includes rental of equipment) 


Minimum guaranteed footage 	 2S00 ft0 
Mobilisation & Demobilization	 9O00 


We wish to thank you for the opportunity of quoting and we trust our bid will be considered when awording the contract0


Yours very tru1y 


Joy 


/ 


Off I 


WEK:ijh







DIAMOND DWNG	 GEOLOGIC EXPLORATION 


& 
ELIO R. GIUSTf 


1012 WILDWOOD AVENUE 


DALY CITY, CALIFORNIA


October 25 1960, 


Aetna Springs Iine 
Aetna Springs, 
Napa, California. 
Gentlemen: 


In answer to your inquiry of possible drilling at 
the Aetna Springs Mine, my costs would be as follows, 


Open hole vertical drilling using a bicone rotary 
bit of 2 3/8" diameter 9 will cost 3.O0 per foot. This 
will include sampling every 18" with one half of the 
sample panned and the other half saved if desired. For 
AX core drilling 9 a cost of 10O0 per foot, 


I will need a guarantee of a minimum of 2 9 000 feet 
of open hole drilling to be able to give you the above 
prices


Thank you kindly9 


Giusti Mining Exploration 
cp 
(A	 /t 


Elio R. Giu&1 


...................
.._	 -	 - -	 -	 -







EXPLANATION OF PLATE 2 


leathered Serpnt1aq 


Iron oxide rich broin clay. 


LIJ
Silica-carbonate 


Gray sillceoue clay0 


Gray iliceou clay zones of green	 ohal0 


LIJ Blue green S1liu hale0 


6A	 B1u green ilicue shale	 zones 0 gray tlliceou clay,, 


Green lliceou thale0 


6C	 Green si 1ceou ha1Q	 zonec of thite elilca and

wh1t carbonate0 


7	 '1h1t1	 yellot shale	 zone2 of hit clay and 
thite silica0
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CROSS SECTllON OF DROLL
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d Form No. 65 (Rev. 1957). 	 65-103 
gated by Bureau 'of the Budget Circular A-33 (Rev.)	 - -


ME (OR .TtrLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT, 
ADDRESS, AND ROOM	 '


NAME (oR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT, 
ADDRESS, AND ROOM	 - 
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__________


'STOP 


'STOP ' STOP


Use other aide 


Use STOP only when messenger service between Government buildings in WashingtOn, 0.. C., Is required or wherever a STOP System Is used. 

Your mall room has STOP: Information. 
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1. dentlfy ' Agency " of Addressee 
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PROJECT SUMMARY REPQRT 


By: Stephen P. Ho it
	


August 30, 1962 


1. OME-6117 (Mercury)

Contract 2127 


Operator - Aetna Springs Mine, a partnership consisting of Elio R. Giusti 
and .RobertGary Baker 


Howard Hot Springs 
Middietown, California 


Property - Aetna Springs Mine 
Napa County, California 


Operator's Property Rights - 


The Operator controls, under terms of a lease signed 
February 1, 1961, and Amendment to Lease signed June 3, 
1961, one patented lodemining claim, known as the Aetna 
Springs property, area 82.62 acres, in secs. 1, 2, 11, and 
.12, T. 9 N.; R. 6 W.,	 M., Pope Valley, Nápa County., 
California. A Lien or Subordination Agreement signed 
June 28, 19.61, by George B. Heibel and Ruth V. Heibel, 
Aetna Springs, Napa County, California, is attached to 
the contract. 


Contract - dated June. 30, 1961, on HME Form 51 (Short Form) Feb. 1959. 


Work Author izéd 


Stage I .	 Fixed Unit Costs 


Bulldozing to prepare drill sites, 
10 hours @ $12.00/hr. 	 $	 120.00



Rotary drilling, 2,025 feet 
@.$3.80/ft.	 .	 .	 7,695.00



Diamond core drilling, 150 feet 
$8.30/ft.	 1,245.00 


Core boxes, 10 @ $1.00/each 	 10.00 
Assays for mercury, 25@ $5.00/each 	 125.00 


Total Stage I	 .	 $9,195.00' 


Stage II 


Bulldozing to prepare drill sites, 
• 3 hours @ $12.00/hr.	 36.00

Rotary drilling, 1,850 feet 


@ $3.80/ft.	 .	 7,030.00

Diamond core drilling, 150 feet 
@ $8.30/ft.	 1,245.0.0
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Work Authorized (continued). 


Stage II (continued) 


Core boxes,.9 @ $1.00/each	 9.00 
Assays for mercury, 25'@ $5.00/each	 125.00 


Tptal Stage II	 $ 8,445.00 


Total Estimated Cost of the Project 	 $17,640.00 
Government 'Participation @ 50%	 $ 8,820.00 


Amendments - None 


Work 'ComDleted - 


Bulldozing, 3½ hours @ $12.00/hr.	 $	 42.00 
Rotary drilling, 1,203 feet 


@ $3.80/ft.	 4,571.40 
Diamond core drilling, 8 feet 
'@ $8.30/ft.	 66.40 


Assays for mercury, 1 @' $5.00	 , 5.00 


Total Accepted Cost Of 'the Contract	 $4,684.80 ' 
Government Coñtribution'@ 507 	 $2,342.40 - 


Termination - 


Work under the contract: stated. June 30, 1961, and was stopped, 
prior to completion', on December 31, 19,61. A Mutual Termi-
nation Agreement, effective as of February 1, 1962, was executed 
March 6, 1962. 


2-A Reports - 


The Final Report of the Field'Officer, dated March27, 1962, was 
received April 2, 1962. The Operator's Narrative' Report for 
November-December 1961, which contained a summary 'of 'results of 
all project 'work' and a report titled "Re-examination 'of Aetna 
Springs Mine,"'was accepted in lieu of,an Operator's final report. 


3. 'Audit - 


A Report of'Review, in',lieu of :final audit, dated July 9, 1962, 
showed total acceptable Cost of the contract'as $4,684.80, 
Government 'contribution @ 50%' as $2,342.40. 


4. Certification - 


No certification of 'possible production was i'ssued. 


2
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5. COmments - 


The purpose of the project was to explore, by means of rotary 
and diamond core. drilling from the surface of the Aetna Springs 
mine property, for deposits of mercury occurring as cinnabar-
bearing veins, stringers, veinlets ad discontinuous seams 
along fractures in tabular and irregular masses of silica-
carbonate rock in altered basalt and intrusive serpentine of 
the Franciscan and Knoxville series of Jurassic age. 


Results of drilling were disappointing. The few small showings 
•of mercury mineralization intersected by the drill holes were 
mostly at depths of .40 feet. or:less below the surface, and within 
the developed area .of the Aetna Springs resort,, where, by terms 
'ofthe Operator's lease from the owners, .io mining couldbe done 
or .mine openings made at depths less than 50 feet below surface. 
Therefore,the small showings of mercury 'found were, for all 
practical purposes, inaccessible for mining. 


No certification of possible production was issued. The Govern-
ment's rights to royalty from any future mineral production from' 
the lands of the cpntract are protected by the terms of the 
royalty agreement'madea part of the TérminationAgreement, dated 
August 18, 1959, under the previous contract, Idm-Ell55 (DMEA-4777), 
which includes the land subordinated under 'this contract (No. 2127). 


Stephen P.Holt 


SPHolt/gla 
8-30-62 
cc to:	 Director's Reading File' 


Docket
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Subject Dis1oaure of information contained in	 A-CME docketa 


Reference ie made to your January 31 and hbrblary 2, 1966, lett*r 
to Mr 3 H Sampson and Hr Ralph II ?ucker, respectively 


Please reviCw your flies, if locatable, that might deal with the 
subject mentLonØd abOve. Ordinarily, the Only information we give 
an inquirer concerning a docket is that which has appeared in a 
news release. Recently this has included certifications. Inquiries 
preferably &hould be received in writing The inquirer is informed 
that the Information contained in a docket is considered confidential 
and for Government use only ILe further is informed that the ONE 
does release information gubmitted by the operator after receiving 
written approval to do so, but can never release any of the Govern-
ment reports Information concerning denial of an application is 
never released 


When an inquiry is received from another Government agency, it has 
been our policy to permit duty authorized representatives of those 
agencies to reView our filee and take motes on information contained 
therein, with th understanding that it is for their confidential 
use only We do not, however, permit them to remove anything fiem 
the files or make copies, such as photoatats or Other reprodtictione, 
of the materiel in the file 


Should there be any doubt in your mind regarding future inqsiries, 
you might refer them to Washington 


tned) FRA	 JOf&G



Frank Z Johnson 
cc to	 Director's Reading File 


Division File	 / 
Economic Geology File/ 
OME Docket file 6117J 
ONE Region II file 
ONE Reading File 
Mr Seifridge 


GCSelfridge/gla 2-9-66 
-,	


:.	 •-	 --
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oke08MEA..4777


I3683
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SEP6	 1962.. 


*.GeOrgeLlleibetand	 ___ 
Mrs. &utbV. R,ibel 
Aetna Springs 
%,__ ,----.- d1J.___I._	 ___________________ 


I!rTTj-P 


I1A
OFFICIAL FILE COPY 


	


.	 . 
*	


...	 to: C.6U7Mercur) 
Aetns Springs sine •	 .	


. Attn . Springs Mine 
flaa Ceunty, California ont 2127 


•	 sn4Mrs. i3eibel: 	 .. . 


*flclos,d isa seifusexplanatory letter oi tod*y to the Operator 
under the subject contract. 


This correspendence relate* tø the Lien 'qr $ubodinat.iøn Agree.. 
mont signed by you on June 28, 1961. Your attention is elao 


•	 cafled to the second paragraph of the enclOsed letter.. 


•	 Sice*ely 


George. FUmkth, . Jr. 


DtrectOt 


Enclosur* 


SPH01t/gla	 .•	 .. .	 . 
9 ..6 .62	 .	 . 
cc to:	 Director's Reading File	 .	 . 


Region II (2)	 . 
Docket	 . •	 . 
-Code 500







MMEForm17 
Mar. '59	 OFFICE OF MINERALS EXPLORATI 


WORK COMPLETED MTALYSIS 


Not Certified	 After final audit or review report is received, prepare in duplicate. 
-	 File original in official docket. Send copy to Code 210. 
Operator	 '	 'Actual Cost 


Aetna Springs Mine 
State	 '	 '	 '	 '	 Agreed Unit 


California	 '	 '	 ',	 Cost	 x 
Final Report "	 Commodity	 Docket No. 
of Audit	 , Mercury.	 '	 or€-6u7 
Final Report	 ,	 Contract No. 
cf Pevtew	 7Qi	 ' 


Authorized by Completed Net cost aft-
Type of Work Contract and and. ,, er sale of 


(Use these categories only) Amendments Paid for	 , Gov't. Propert; 
Units Cost/ Units Costl/ ______________ ___________________________
Feet $ Feet $ 


Drifting & Crosscutting 


Raising 


Shafts 


I±nzes 


Drilling Rotary	 ' 3,875 1L,725.00 ' 1,203 L,S71.J.L0 .L,57l.L0 
(Specify) Diamond core 300 2.,I90.00 8 66.110 66.10 


Surface Excavation 
Bulldozing drill sites


' 
156.00 L2..00 ,	 L2.00 


Underground Excavation
I-


Roads and Trails	 ' ' 


Operating Equipment Purchased 


Surface Rehabilitation & Repairs 


Underground Rehabilitation	 ' 


New Building, Improvements, etc.	 , , ' 
Core boxes 19.00 


Other (Specify)	 Assays for mercury 250.00 .O0 5.00


Totals	 ,	 '	 /	 H 
17, 6)40. O Q 	 h,,681i.80	 I8I..8o	 -. 


1/ Round off to dollars. 
2/ Net dost total must agree with final report of audit or review. 


Prepared by sS 4ri j9,4- e 3,.31 - 
Stephen P. Holt	 '	 !2616 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


	


OFFICE OF MINERALS EXPLORATION	 OFFICIAL FILE copy 
555 Battery Street	 o. M. E 


	


San Francisco 11, California 	 RECEIVEr j: 


July3-	 2 


V 
Memorandum 


To:	 Chief, Division of Field Operations, ONE, Wa 


From:	 Acting Field Officer, ONE, Region. II 


Subject: OIvlE-61l7 (Mercury) 
Aetna Springs Mine 
Aetna Springs 
Napa County, California 
Contract No. 2127 


Reference is made to your letter of June 25, 1962, relative to the 
closing of the subject contract. 


This office is in complete agreement with reference to the penultimate 
paragraph of your letter. 


A Report of Review, in lieu of a final audit, is in order and requested. 


Paul V. Fillo







OFFICIAL FILF ()Pv 


NME Form 7 
(10-58)


Memorandum 


To:	 Acting Field Officer, Itegion II 


From:	 Chief, Division of Yteld Operation5 


Subject: O6ll7 Gercury 
Aetna Springs Nine 
Aetna Springs Nine 
Wapa County, California 
contract 2127	 S 


In your final report of March 27, 1962, on the subject project 
you. state (see page 3) that the OperAtor uitted his final re 
port on January 13, 1962. 


Our files do not contain * formal Operator's Final Report, as 
required by Article 5(c) of the contract. We 0 have the final 


Form 60 an 61 reports for XoeuerDece.mber 1961, dated 
January 15, 1962, with accompanying narrattve report and an addi 
tional riort titlee "Rcexaminatton of !etna Springs Mine" by 
Elio k Giusti. 


As the above Form MME 60 and 61 reports dated January 15, 1962, 
with accompanying narrtve and "Re"exasivatio&' reports contain 
adequate cost, engineering, and geological data, with drill logs 
and assays, we are willing to accept them in lieu of an Operator's 
Final Report on the project. 


Please inform us if you concur inSuch action. If so, it5 will 
be dvisabe for you to request a Report of Review in lieu of 
final audit, so we may bèablc to close our books on this contract. 


SPH01t/hb (6/25/62)	
c;.. c. Seifridge 


cc to:	 Director's Reading File 
Review Committee 
CA&A Division 
Docket OME-6117	 5 


Code 500 (blue) 	 S 	 S


103683
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Memorand.uin 


To: 


From: 


Subject:


UN ITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Battery Street 
San Francisco 11, California


March 28, 1962 


I	 OFFICLAL FILE COPy 


RECOVE r •) 


Chief, Division of Field Operations, OME, 
Washington, D. C.	 .	


. 


Acting Field Officer, OME, Region II .............. 


ONE-6117 (Mercury)	 /	 _____ 
Aetna Springs Mine	 L/j .LL-' 
Aetna Springs 
Napa County, California 	 _L_..______________ 
Contract No.	 2127	 - 


Enclosed herewith are the original and three copies of the Final Report 


on the subject contract.


Pj. ) 
Paul V. Fillo 


Enclosures 14
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UNITED STIkTES 
DEPARTMENT OF THE INTERIOR 
STEWART L. UDALL, SECRETARY 	 . I	 OFFICIAL FILE COPY 


RECEIV:	 2	 62 
OFFICE OF MINERALS EXPLORATION 


REPORT OF EXAMINATION . 
BY ACTING FIELD OFFICER, ONE 


REGION II	 LiiiILIIiI 
FINAL REPORT 


OME-6117,	 2127 
Aetna Springs Mine 
pa County, California 


by 


Paul V. Fillo

Acting Field Officer, ONE



Region II 


March 27, 1962
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INTRODUCTION 


The Aetna Springs Mercury Mine, Napa County, California, 


was explored by a diamond drill program. The work was done by 


Messrs. Elio R. Giusti, Howard Hot Springs, Middletown, California, and 


Robert Gary Baker, 829 Masonic Avenue, Albany, California. 


A portion of the exploration was initially done in cooperation withTh,, 


the Defense Minerals Exploration Administration under Docket No. 777, 


Contract Idin-E1l55, with H.L.M. Mining Company of Aetna Springs, Californ a. 


The contract was executed on November 19, 1957. 


The, contract expired on February 19, 1959, and was mutually termi-


nated by an agreement dated August 18, 1959 . The agreement.contained a 


pseudo certification where the Government is entitled to royalty on any 


ores produced until November 19, 1968, or until the sum of $731.25 is 	
- c0 


repaid, whichever occurs first. The contract was a two-stage program. 	 ilfr 
Stage I consists of three bulldozer trenches, totaling about -12O feet. 


Stage II work was made up of underground exploration of the mineralized 


zone. Work in Stage II was not done,due to a financial disagreement be-


tween the partners which resulted in dissolution of the company. 


On June 30, 1961, Aetna Springs Mine was awarded another contract by 


Office of Minerals Exploration and was assigned Docket No. 0-6ll7, 


Contract No. Idm-E2127. 


The cost of the OME project was $1-i-,681i. .80, of which the Government's 


share at 50 percent was $2,3 1i-2.11-0 (subject to audit).







.	 . 


york was started on June 30, 1961, and was terminated prior to 


completion on December 31, 1961. An examination to inspect the work 


performed was made on March 1., 1962, by Paul V. Fillo, Acting Field 


Officer, ONE, Region II, accompanied by the Operator, Elio R. Giusti.


SUNIvIARY 


The surface exposures of mercury ore mineralization occurring in 


silica-carbonate rock was partially explored by trenching under an 


original Government contract. Under the new contract, the purpose was 


to continue the exploratory work on Aetna Springs area by diamond and 


rotary drilling. Additional land was added to the new contract in order 


to have more latitude to determine the extension of the mineralized zone. 


The area was tested by 11 rotary drill holes, having an aggregate length 


of 1,203 feet, which were drilled to explore the mineralization. 


The recommended project consists of two stages of rotary and/or 


core drilling, and only part of Stage I was completed of the contract work. 


Their results were disappointing. Three of the holes showed meager 


mercury mineralization near the surface (30 feet), 8 of the holes were 


considered barren. 


The work started on June 30, 1961, and was terminated on December 31, 


1961. A termination agreement, dated March 6, 1962, was approved between 


the Government and Operator (Aetna Springs Mine). 


The work was comprised of eight feet of surface diamond drilling, 
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1,203 feet of surface rotary drilling and 3 . 5 hours of bulldozer work. 


No ore was mined during the period of the contract and no royalties 


have been received by the Government. The Qperator submitted his final 


report. on Januaryl5,_1962-.----


CONCLUSIONS AND RECOMtVIENDATIONS 


Diamond drilling was not successful in disclosing significant 


mineralization and future exploration in the area appears to be of 


doubtful value. 


Because no commercial discovery was made in either project and as 


production from the explored area is unlikely, a certification of dis-
I	 / 


A 
covery should not be made. It is recommended that the contract be termi- itV/ 
nated by mutual consent.


GEOLOGY 


The Aetna Springs mine area is largely covered with soil and vege-


t.tion. The area is underlain by rocks of the Franciscan group of upper 


Jurassic and Cretaceous age, intruded by serpentine that has locally been 


altered to'silica-carbonate rock. The soutbèri part of the OME project 


is small, showing altered volcanic flow rocks of the Tertiary Sonoma 


volcanic formation. 


The rocks of the Franciscan Group consist chiefly of gray to brown 


sandstones and shales with minor amounts of greenstone and chert. The 


serpentine occurs as elongated and tabular bodies intruding the Franciscan 


rocks.
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The volcanic rocks are basalt and. andesite flows. All of the 



rocks show some alteration, much of which is probably hydrothermal and. 


some of which is the result of weathering. Along and. near the contacts with 


sedimentary rocks, the hydrothermal altered serpentine has produced lenti-


cular to irregular-shaped masses of silica-carbonate rock. This rock is 


the host rock for many of the mercury deposits in the district and con-


sists chiefly of fine grained to glossy opal' or chalcedony and. a lesser 


amount of carbonate minerals, usually calcite or dolomite. The silica-


carbonate rock is ' white to dark-bluish gray. 


The area is . on the nose of the east-plunging mayacnias anticline 


and tii sedimentary rocks, in general, are flat lying or dip northeast. 


The serpentine is sheared and cut by numerous faults. Fractures in 


the silica-carbonate bodies trend north to northeast and are vertical, or 


dip steeply southeast or northwest. 


The mercury ore deposits in the Aetna Springs area are small, irregularly-


shaped shoots and masses of cinnabar-rich silica-carbonate rock localized 


along and near the contact of silica-carbonate rock and serpentine. 


Cinnabar, the only mercury mineral seen, occurs as disseminated 


crystals, discontinued veinlets, and seams along fractures in the silica-


carbonate rock. 


Ore Reserves


Measured	 None 


Indicated	 None 


Inferred	 .	 None 


Production	 None 


1.
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Sampng 


An ore sple was analyzed and assayed 0.21 percent Hg. 


LOCATION, ACCESSIBILITY A1D LOCAL FACILITIES 


The Aetna Springs mine (Resort) is located in the southeast part 


of the Mayacma Quicksilver District, in the California Coast Range. 


The property is in Secs. 1, 2, 11, and 12, T.9 N., R.6 W., M.D.B. & M., 


Napa County, California (fig. i). 


The Aetna Springs mine is accessible by paved county roads from 


Pope Valley, California, ( miles) or from Middletown, California, 


(17 miles). The ONE project covered the north and south sides of the 


highway in the vicinity of the Aetna Springs Resort buildings. 


The nearest railroad service is at St. Helena, California. Labor 


and mine supplies are usually available either in the San Francisco Bay 


area or Sacramento, California. Water, electric power, and telephone 


services are available on the property. Mail service is delivered to 


the Pope Valley Post Office in the winter, and to the Aetna Springs Resort 


in the summer.


PROPERTY 


The land referred to in Article 2 of the Contract is outlined in 


fig. 2. The property is located in Secs. 1, 2, 11, and 12, T.9 N., 


R. 6 W., M.D. B. & M., Napa County, California. Aetna Springs property is 


owned by George B. Heible and his wife, Ruth V. Heible, of Aetna Springs, 


California. The ground allocated for the exploration work is that portion 


of land on the patented claims called the Valley Mining Company, C-Pat 11.76, 
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consisting of patented land approximately 1,200. feet by 3,000 feet 


(about 82.62 acres). The Operator received a 1eased agreement from the 


owners effective February 1, 1960, and ending JaniJary 31, 1970, unless 


sooner terminated in accordance with provisions of the lease. A Lien 


and Subordination Agreement, dated March 30, 1961, executed by the 


owners on the patented mining claims, was given to the Operator. 


TEE OME PROJECT 


The project was divided into two stages. 


Stge I consisted of 11 rotary drill holes from the surface. 


Rotary Drill Hole No. Feet Depth Bearing Inclined 


1 121 Vertical 


2 .	 l31 U 


3 13 


8!. 


5 7!j. U 


6 12 U 


7 l31 


8 lOLi. 


9	 . l4i. 


10 114$. 


11 l24.


The last 8 feet of hole No. 3 was diamond drilled cored. Core 


recovery on diamond drilling was disappointing and discontinued. 
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Copies of the detailed drill logs are included in this report 


(ppendix A). 


In preparing drilling 'sites, 3 . 5 hours of bulldozing was done. 


EXPENDITURES 


Total authorized cost of the project was $l7,61.0.00. 


Stage I


3.5 hours of dulldozer work	 $ i#.2.00 


8 feet of diamond drilling 	 66.1i.o " 


1,203 feet of rotary drilling 	 1.,57l.14,0 


1 sample analyzed	 5.00 / 


Expended as of December 31, 1961 (subject to audit) 	 $'li.,68!i..80 


Government's share of expended fund at 50% 	 2,314.2.11.0 


Unexpended funds	 12,955.20 


Government's share of unexpended funds at 50% 	 6,Li.7.o 


Net proceeds from production	 none 


Royalty paid to the Government	 none 


Royalty due the Government	 none 
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Fig.2 CLAIM MAP
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'3505 - 37 


37 . - 46 
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57 
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76 
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101 109 
1C9 112 
112 132


I
DRILL HOLE 1 2 


Location	 45g	 of Drill Rob. L11 


evation - 1 p040 ft 


ip Vrt1oal 


Da'pth - 134 


ot1%
dct 


traeQ eatd eitere	 erpoie 
taee Gray o1UcQoU1	 clay 
trce ay	 iltceou	 ly 


t1tcred serpentine 


5	 100 'Mhly	 trd serpentiO	 ith 
59	 •laca-carhoate 
Hih1y altered 2erpetthQ with 
soe 2ilic.-crtOrut 
At 3ó' poible small Tault zone 


tracQ Rih1y alter'd serpentthe with' 
orc	 1lica-crbonat 


trace (rty	 il'LceOU9 ely 
trce Altered Serpcttn At 55? poss.ble srnall	 ult zone 
trace Lt0	 reerk	 rpente 
trace Gray eUtceou	 clay 


5	 trac® Altered serpentine 
trao Altered	 erpentIns 


Ut increase in iarcasit	 - 
oorlterkt 


trace 4Utersd sercntifle 
trace R1s	 brown altered.	 Gpentine 


trace Gy	 il.ceous cl.ay


I'
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LL !OL# 3 


Locatlofl 5Q !? o Dropoed drill hcl Q4



	


1evatior	 1 ,O56 foet 
i r Vert1cl 


21° 


Irterva1 
___ _______ port 


0 -	 4 trace	 S eathered	 ilica-carbcnat.e 
4 -	 85 trace S1Uccr'ro:te 


305	 13 trace weathered altered 2er)ent.ne 
Lost total circui.tion and 
after twc days fJally recovered 
tbout ICQ	 Recovered aLout 
25, of te cuttth	 fro	 ts 
zone0 


13	 -	 21 trace Weathered altGred serpentine 
No core recovery 9 recovered 
Only a:out 1O	 of very f.rie 
cutt1nc







HOLE4 


OCatjon - i10	 of propoeed di1l1 hole . 
1O14 feet 


Vertic 
th 


Interval 


o . 7 


7 13 
13 155 


15.5 17 


17 21.5 


s—, - 


255 84


ted 
ton 


05 . Overburden	 f	 ' € thered and altered	 c rpejt1ne float with traces of	 lllca-c&rote 'eathered altered.3erpet1nc 
H1hly alter,d ser eritine with 


1 00 rome SiliC(.-carbonate 
Highly altered cGrpentine w1t) 
&onie 8ilcacarhorate Hlir,Uy altered serpentine	 '1th 


trace some e illca-carj.onate	 -, 
lly altered serpentine with 


trace sore 
Gray siliceous clay
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DRILL HOLE 5 


Location - 90°	 of DrIll Rob 


lcevatIon	 1012 feet 


Dip Vertical 


Depth 74° 


•	 Interval 
feet 


Qo e 


8 H 
11 


0 I v 	 . 


29	 315 


0 Q _.• 


37 


455 50 


50 60 


60 - 74


timated 
jton 


trác 


trace 
trace 


t rae 0 


tracc 


trace 


trace 


trace 


trace 


trace 


trace


structure and Formation 
Overburden of weathered and'altered 
serpentine float with traces of 
slIcacarhonte0	 - 
Weathered altered serrentjne0 
Highly altered serpentinQ with some 
sIlica-carbonate0lIght Increase in __ 
marcasite frorn 11° to 18°c 
1tered serpentine with zones of 


dark gray shale0 
Dark gray shale 0 with increase of 
rnarcasite from 1P	 o 31° c	 -. 
-Iihlv altered erpent.ine with some 
sflIcacarbonate0 
Silica'ear'r..onate tht is sl1pht)v 
fractured frc' 300 to 3709 wIth 
Increase In marcasite	 31° to 37°c 
HIhl:i altered serpentine with 
silIca-carbonate0 Slightl y fractured 
from 37° to 39°c 4th a fault zone 
fror 3° to 42° c Increase Im m:rcasIte 
from 37 to 4r0 


HIhly altered serpentine with some 
silica-carbonate and also some gray 
siliceous clay0 Slight Increase In 
rrarcasIte0 
Gr:y siliceous clay with zones of 
hicr hlv altered serpentIne. Sliht 
increase In mrcasIte from 5C° to 55° 
Gray siliceous clay0







• DRILL HOLE # 6 


Location - 22' E of previous drill hole #6, 
flevatlon	 1016 
Dip - Vertical 
Depth 124' 


Interval Estimated 
_______ __________ Structure and	 orrnation 


o - 6 trace 0verbuen of soil and rravel with 
weatiiered altered ser'entine, 


6 .5 Weathered altered serpentine0 
8.5 -	 10 10 Weathcred altered serentine, 


10 14 05	 •. Altered serpentine. 
14 18 trace Fault zone containln?, altered 


• / serpentine and silica-carbonate. 
Slipht increase in marcasite fro' 
17	 to	 1, 


18 21 trace il1ca-carhonate with increase in 
rnarcasite. 


21 - 30 .5 J!ihly altered serpentine with some 
silica-carbonate and some increase 
in itarcasite from 21'	 to 27'. 


30 34 trace Ae:.rs to be fault zone of hithly 
altered serpentine with sone. silica-
carbonate. 


34 44 trace flihly altered serpentine with some	 - 
sIlica-carbonate and a siht increase 
In	 arcaIt.ee 


44 52 trace Gray sI11cus clay. 
52 54.5 trace Hithly altered serpentine0 


54,5 -72.5 trace Gray iilicecus clay. 
72.5 76.5 trace Altered fre	 rained serpentIne 
76,5 82 trace Gray siliceous clay, 


82 86 trace Very siliceous gray clay0 
8. 6 - 92 trace Gray siliceous clay. 
92 95 trace Very siliceous p ray clay 
95.- 102 trace Gray clay. 


102 -	 114 trace Very siliceous	 ,ray clay. 
114 -	 120 trace Gray clay. 
120 -	 124 trace. Gray sIliceous clay.
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DRILL 0LE # 7 


fl7°E of
drill lole #6 


Lccat0r
-	 1015 


•
Dir - VertICal 


Depth 


•	 Interval
Estiflat


Overburden of soil9	 ' ravel and 


0 7
traCe altered	 erpert.fl 


Alter	 sr1eflt0 


7. 1 trace ray clay	 n'	 r&y shale
with sce 


19	 - 4S trace HihY	 1tereC serert 
trtce 31cacarb0teo


with sce Sc.b0te 
51	 5 trace alterec serPeflteo 


.'tL	 3	 CrE" 


1O 54


SiliCc0e 
n	 arca	 te froi	 fl 5' to 54° 


from 
trace


SiiC0te9	 frct.u1 
6c e	 Cot3i	 increase 


54 t 
arc2tC frc:	 4°	 to 60°	 and 


ir. 
cod	 rcSt€s	 roximatelY i% 


mrc.ite fro'	 O°	 to 
with sore	 ihly 


ilicca0te 
61	 5 64 traCC altered aerpetifle0 with some ihlY altered 


64 79 trace 


995 trace GraT clay 
Altered light	


reer scrPeflteo 


90 trace Altered lrt rreen ser2efltifleo 
serrefltineo 


90 915 05 AltereG lbt creet 
91 93 


7
trace 
trCe Gray clayo 


Fractured very	 liceOUS	 ray clyo 
93 
97 
99


- 99 
107


trace 
trace


&ry clayo 
Very siliceous • ray clYo 


107 -	 114	 . • trace Gray clay 
114 -	 120 •traC$ SiliCeous p ray clay 


120
trace Gray clay 


128 -	 134 trace	 •







S	 I 
DRILL HOLE # 8 


Location	 15e east of	 rc.osed. .r1i1 i-ole , i 


1evtici	 1C,1O 


ip VerticJ 


Dept:	 104° 


Interv1 


0	 5. 


C.	 7 


10 


14	 17 
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1F05 27 
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44 
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4 2 Frctued	 s) Ic	 -carl	 nate' wIt1	 8C 
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DRILL }0LE # 9 
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Dp Vertical 
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OFFICIAL FILE COPY 


MME Form 7 
(10-58)


March .1, 1962 


Memorandum 


To:	 Files 


From:	 Chief, Divi8on of Field Operattons 


Subject	 9NE-6092, Contract 2122, William R. Noack, Region II 
/o-6117, Contract 2127, Aetna Springs Mine, Region [I 
OME-6197, Kansas City Exploration, Inc., Region II 
OME-6218, Russell L. DOwell, Region II 


Mr. Fillo telephoned today chiefly for information concertung 
Noack's new application for additional work, ONE-6092. lie didn't 
quite know how the requested additional work could be handled as 
an amendment to the existing contract. Both he and Mr. Dietrich 
were under the impression that the overall money amount under a 
contract could not be increased. The amending of existing contracts 
for additional work and monies was explained to him. 


He mentioned that they had been trying to get' in touch with Russell L.-
Dowell, C4E-62l8, and had been unable to do so. Mr. Fillo, to put 
it bluntly, thought th. man was off his rocker. He stated that he 
didn't have any money and that someone else was. writing his letters. 


He plans to . end n the on-site report. on Majuba Hill, OE-6l97, in 
the neXt day or two.	 .. 


He will submit the fitalrepor:ts on Aetna Springs, OZIE-6l17, and No.ck, 
OME-6092.	 .	 '	 :. 


He also mentioned that he was losing hs girl within two weeks and 
that things would be a little more hectic until a new girl was broken 
in. The writer suggested to him that if he had any questions con-
cerning policy, especially with the payment of vouchers, just to 
drop us an air mail letter and we would gladly answer any questions 
he might have.	 . 


He mentioned that he was getting. quite a. number of inquiries from 
Mr. Talbert concerning DI€A dockets and he would try to stay on top 
of them. apparently he haa found the Region XI files in poorer order


I 


l3 683







. 


than. some others he had handled in Region III.. 


When discussing reports, the writer explatned to Mr. Pub that we. 
were making every effort to write as many contracts as was legitimately 
possible before July 1. Mention was made that preference might be 
given to the better appearing applications and that some types of 
work might be left pending until later in the year if additional 
ou'site examinations of interesting projects were pending. Mr. Pub 
tated he woubd do alhe could toward expediting the on 1 5ite reports. 


Geor C Se1ridge	 4) 
GCSelfridge/hb (3/22/62) 
cc to:	 Docket ONE-6092 


Docket ONE'6117. 
Docket 0NE6197 
Docket ONE-6218 
Director's Reading Pile 


•	 0. C. Seifridge.	 : 
CA&A Division 
Code 500







S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco 11, California


Mar4h 20, l96. M. E. 
RECEIVED MAR 22 1962 


Air Mail 


Memorandum 


To:	 Chief, Division of Field Operations, ONE 
Washington, D. C. 


From:	 Acting Field Officer, ONE, Region II 


Subject: ONE-61l7 (Mercury) 
Aetna Springs Mine 
Aetna Springs 
Napa County, California 
Contract No. Idm-E 2127 


Enclosed are the Government's, Fiscal, and Audit's copies of the 


Termination Agreement to the subject contract, signed by the 


Operator.


aul V. Fillo 


Enclosures 3







MME Form 7 
(10-58)
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M4R2o 


Mi*randus. .	 .	 .	 .. 


To:	 Acting Field Officer, ILegion 11 


Chtif fliviiinn nf P1t4


OFFICIAL. FILE COPY 


Subject; . CZ.61l7 (Mercury) 
Astn*SpringsMine	 .	 : 
Ate Springs Mine	 .	 .. . . 
Maps County, California 
Contract 2121	 .. .	 . 


Tour recant sebat*sion to tbe .Depars4ent'W Fiscal. Section of the 
subject C.r*tor's $oØreeber .Decgmber 1961. tori 60 was not in 
accordance wIth regulations regarding the paymeflt of' final vouchers.. 


As a result of a Comptroll*r General's decision on March 2O 1952, 
regul*tions vera promulgated to require that final payvents to 
Operators be *iade nl after issuance of an Audit Certificate or a 
ftaport of *sviaw in lieu thereof by the Contract Aidnistration 
and Audit Division. The basic reg*lationa are set forth in fl*A 
Circular 19, dated April 17, 1952, *ad Suppleaerite 3 and 4 thereto, 
dated June 16, 1932, *nd October 9, 1952. The actual audit and re 
view roeedures set forth In DA Circular 19 and its supp1ents 
has been superseded by CN Circular 2,. dated February 17, 1960. 


I recognIze that, during the abort period that you hewe bean Acting. 
Field Officer, you ou1d not becomt fully *cquatnted with all of 
our procedures arid regulations. oueier, in order to a*oid Aiture 
unauthorized final pamaaiata, it is suggested that you refer to the 
aforaesntiooed iseuinces 	 . 	 . 


.Georgc C. Se1fr1dg 


EDTalbert/hb (3/20/62) 
cc to:	 Docket ONE-6117 


Director's Reading File 
CA&A Div.


1.3693
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MMEFORM6O	 UNITED STATES 
SEPT. 1959	


DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S MONTHLY VOUCHER For Month of Nay,, De.. i9Ai


7 ,	 , 


Docke'tq. 


contractjo. 


14-23-090-


€Sf4ac.t Amount4


(33r 


Operator's Name	 Aetna Springs Mine	 Mine	 MArury 
Address	 66 Brookwood Road, Orinda, Calif. 


COST CATEGORIES


FOR oPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing..............-.. 
Drifting.	 .................................... 


Crosscutting	 ............................ 
Drilling	 ....................CQ.... 


.RQTARY 


(2) Personal Services: 


Supervision& Technical	 .......


OutsideConsultants	 ...............
Labor	 .......................................


(3) Operating Mat'l. & Supplies: 
Timber..........................


E xplosives	 ....................... 
Pipe	 .................................. 


Rail	 ..................................... 


(4) Operating Equipment: 


Rental.......................................


Purchase ...................................


Depreciation	 .............................
(5) Initial Rehab. & Repairs: 


Building s ,	 Fixtures, etc ........


OperatingEquipment ...............


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairsto Equipment	 ..............


Analytical	 Work	 .......................


Payroll	 Taxes	 .........................
Employee's Liability Ins........


..	 .:::::::::::


1,2,00V
;.


/121011
7 


66.401' 66.40 ______ 5 


1,01.4( 4,571.40 _______ __________ ____________ 


____________ _________________ __________________ 


____________ _________________ __________________


____________ _________________ ____________________ 


S


____________ _________________ ____________________ 


____________ ________________ __________________ 


____________ ________________ __________________


___________ ________________ ___________________ 


____________ _________________


___________ ________________ ___________________ 


_____________ _________________


___________________ 


___________________


____________ _________________ ____________________ 


_____________ _________________ _____________________ 


_____________ __________________ 


_____________ __________________


___________________ 


___________________


_____________ _________________ _____________________ 


___________ ________________ _________________


_____________ _________________ _____________________ 


____________


___________ _______________ __________________ 


____________


_________________ 


_________________


___________________ 


_______________-


____________ 


____________


_________________ ____________________ 


____________


_________________ ____________________ 


____________


_________________ 


_________________


___________________ 


___________________


____________ 


____________


_________________ ____________________ 


5.00 5.00
_________________ ____________________ 


____________ 
____________


____________ _________________ ____________________ 


____________
_________________ ___________________ ____________ _________________ ____________________ 
_________________ ___________________ ____________ _________________ ____________________ 


'13,666.40' 4,684.30 ice, 3,cC. c,p __________ 
I certify that the above bill is correct and just an 	 hat payment therefor has 


not beex received. 	 S 


Date ' 	 I5/92. * Payee £l.L-v#..-.	 ... 


Per	 4	 .	 dt.	 Title	 .


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of 


$__________ 


. IgflatUre' j	 / (Authorized Certifying Officer) 
/,' 


Date	 f	 '"	 Vou. No. _____________ 


(SEE OTHER SIDE) ; 


* When a voucher is signed or receipted in the name of a conany or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For example: "John Doe Company, per John Smith, Secretary," or "Trees- 
urer," as the:cae may be. 
A willfully false statement or representation to any departeient or agency of the United 
States as o any matter within its Jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 
Sec. 1001.) 
__________ (INSTRUCTIONS ON REVERSE)







. 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in ac rdance, ith th terms of Contract No. 	 /2 '7	 - 
Signature	 Title ___________________ Date 2II'S J9 - 


Approved bi ME Execufve Of cer or Alternate: 	 (j	 a 


Signature	 Ti tie __________________
	 91	 Date	 /C 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three part. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits th .e original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of' mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed 'improvements (exclusive of mine workings). , Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
,and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of cfaimed costs may be waived by the OME 
regional, Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP. .D.C,9- 1$?9
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MMEr0RM6I 
SEPT. 1959 O	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT 	 For Month of Nov.., Dec. 1961	 Docket No. ONE 6117 


Operator's Name	 Aetxia	 rings Mine Contract No. '14-23-090--. Idm—E 2127 


OPERATION UNITS


FOROPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
D T A E


COSTS TO 
DA E T


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ..................................._______ ________ ________________ 
Crosscutting ..........................._______	 ________	 ________________ 
Raising ..................................._______ ________ _______________ 
Shafts ....................................._______ ________ _______________ 
Winzes ..................................._______	 ________	 ________________ 
OtherUnderground ..................._______ ________ _______________ 
Drilling, Core-Diamond ...........1_50 	 _______	 8 


Rotary ..............2025 	 268	 1203" 
Drilling, Non-core-Diamond....	 _______ ________ ________________ 


Rotary ......._______ ________ _______________ 
Chttn..........._____ ______ ___________ 
Percussion_______ ________ _______________ 


Miscellaneous .........................______	 _______	 ______________ 


Roadsand Trails ....................._______ ________ _______________ 
Stripping ................................._______ ________ _______________ 
Trenching ...............................1Ol 	 ______	 3..5 
TestPitting ...........................______ _______ _____________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
NewBuildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases	 .......................................................
Analytical	 Work ...........


TOTAL TO DATE (perMME.Form6O) 	 ...................................


________________ ___________ _______________ _________________ 


________________ 


_______________


___________ ________________ _________________ 


___________ _______________ ________________ 


_______________ 


________________


___________ _______________ ________________ 


_______________


___________ ________________ _________________ 


66.h.O
___________ 


/
_______________ ________________ 


L571.h.O .1
______________ _______________ 


________________
__________ ___________ 


_______________
___________ _______________ _________________ 


___________
___________ _______________ ________________ 


_______________
________ ___________ ____________ 


______________
___________ _______________ ________________ 
__________ ______________ _______________ 


_______________ 
_______________


___________ _______________ ________________ 


h.2.00
___________ _______________ ________________ 


_____________
_________ ____________ _____________ 


_______________
_________ _____________ ______________ 


_______________
___________ _______________ _________________ 


_______________
_________________ 


_______________
_________________ 
________________ 


_______________ 
5.00


________________ 


46g4•go


____________ 


____________ 


REMARKS


See following pages	 ' 


(Continueonback)


REMARKS 


(Continueonback) 


The undersigned COmpany, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date	 (f?62	 Operator 


Per	 R_	 Title	 " 


A wiUful1	 false statement or representation to any department or agency of the United States 
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and beli L 


Signare 


Title ________________________ 


-' 
Date _______________________________________


(INSTRUCTIONS ON REVERSE) 
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REMARKS (Cont.)
	 REMARKS (Cont.) 


INSTRUCTIONS FOR PR•EPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, driftingcosts 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. ,D.C.9- i.Y7
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WORK REPORT 
•	 Aetna Springs Mine 


Docket # OME-6117 


aontract' # Idm-E 2127 


•	 November, December 1961 


The results ofour first nine drill holes have been very 
•	 disappointing in that all favorable indications have been 


•	 hear the surface.	 As the area that we are explorihg Is a 
developed resort, I cannot mine any ore in the first fifty 
feet of ground at depth, according to 	 he terms of my lease. 
Below forty feet: in depth we have encountered no commercial' 
ore,'and In fact our indications have become poorer. and 
poorer the deeper we go. 


We decided that It was Roing to be ImpOssible tO find 
a large enough quantity of ore to be profitable to mine In _____ 
the area that had been previously explored,	 It was planned 
to put our tenth hole quite a distance to the east to explore 


that area, so that we could prove or disprove the need for 
more .ork'in the northeast area. 


The results of drill hole # 10 were about what we feared 
they would be	 We.drilled into altered serpentine at 6' and 
found some slI3ht mineralization from 11'to 18's 	 The amount 


s too small to he of any value as a possIble ore zone. 
We left the altered serpentine at 18' and ' hd gray clays and 
shale until 72'.	 At 72' we drilled into altered serpentine 
that consisted of some silica-carbonate and very minor 
cinnabar, about 003lhs/ton	 This zone was fractured and 


•	 contained fair marcasite 	 This appeared to be the contlri-
•	 uatlon at depth of the possible ore zone found in drIll bole 


# 8 (from 10'	 to 17').	 We continued in altered serpentine 
until 1 05' were . wë encountered	 ray clay arid shale again 
We stayed in gray clay and shale until 144' where we decided 
to stop the hOle • From the results of this hole we decided 
that it would be useless to do anymre drilling in the north-
east area.	 • _____







Our first five drill holes explored the area to tbe 
north, finding poor indications at depth.. Drill hole # 10 
disproved the northeast area, and drill holes #.6 and # 7 
were unable to find èornniercial ore in the southeast area. 
As the old mine workings were placed In the creek to the 
south, Itwo.uld not prove of any. value to explore' this area, 
as any ore body found would probably be too small to mine.. 
We had good Indications in drill holes # 4 , # 5, and	 6 that 
were drilled before obtaining the government exploration 
loan. These holes were drilled to the west and gave some 
indications of a possibIlity in that area.. Drill hole # 11 
wa.s planned to explore the area to the west In order to prove 
or'disprov.e it.	 . 


Drill hole # 11 encountered semi altered serpentine at 
5' and continued in It until 95'. The best Indications of 


cinnabar were found from 25' to 28''where cinnabar was 
found on a few silica chips, but even here It could only be 
called a trace. From 95'to 124we drilled in sIliceous 
cray clays, There-was a slight increase In marcasite from 
85' to 104', but not enough to he used as any In.icaticn 
of a possible ore zone nearby. We stopped the hole In the 


siliceous grar clays at 124'. The results of drill hole 


# 11 dIs prove the possibility of any ore to the west, and 
for this reason we are ,going to'stop drilling and try to 


re-examine the potential of the property again. 


Elio R. Giusti 
Geologist







O 
•	 DRILL HOLE # 10 


1ocation	 210'northeast of.drlll hole #8 
• Elevation - 1016. 


Dip	 Vertical 
epth - 144' 


Interval Estirnated 
- feet. LbsJH/ton Structure and Formation 


0 - 6 •trac.e O\rerburden of soil, gravel, 
shale and altered serpentine0 


6- 11.5 trace .	 Altered serpentine 
11.5 -	 14	 . 2.0	 . .	 Altered serpentine 


14 -	 1 5.5 .	 0.6 Altered serpentine 
15.5 17 2	 trace Altered serpentine 


17 -	 18 0.7 Altered serpentine 
18 -	 67 ;	 . trace .	 Gay clay and shale 
67 - 72 trace .	 Siliceous gray clay and shale. 
72 74 0.3 Silica-carbonate and altered 


serpentine..	 Increase in marcaslte 
over normal.	 Fractured from 72' 


• . . to 7,3', probable fault zone. 
•	 74 77 .	 trace Highly altered serpentine with 


some silica carbonate.	 Increase 
in marcasite over normal. 


77 - 92 trace	 • Highly altered serpentine. 
Increase in marcasite over normal. 


92 -	 105 trace Very siliceous hi.ghly altered 
. . serpentine. 


•	 105 - 130 trace. .	 Siliceous gray clay and shale. 
130.- 144 •	 trace Gray clay and shale.
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DRILL HOLE # 11 


Location - 43' west of previous drill hole // 5 
Elevation - 1015 


DIp - Verticar 


Depth - 124.' 


Ihterval Estimated 
feet Lbs/Hg/ton Structure and Formation 


0 5 trac'e Overburden of soil, gravel 
and serpentine. 


5 10.5 trace Semi altered blueish green 
serpentine. 


10.5 - 13 trace Grav' brown Olay, possible 
fractured zone. 


13	 - 25 trace Highly altered serpentine.. 
25 28 trace Gray clay containing a few pieces 


of silicawith traces of cinnabar 
on them. 


28 - 45 trace Highly altered serpentine. 
.45 56 trace Lightly altered serpentIne.. 
56 - 58 trace Semi altered serpentine 


slightly fractured. 
58 - 85 trace SemI altered serpentine. 
85 - 95 trace Highly altered serpentine.	 Slight 


increase in marcasite. 
95 - 104 trace Highly siliceous greenish gray 


clay with slight amounts of 
marcasite. 


10	 - .112 trace Highly silIceos gray clay. 
112	 - 124 trace Siliceousgray clay.
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Re-examination of Aetna Springs Mine 


Upon the completion of drill hole #11, we discontInued 


drilling and decided to re-examine the property. This 


consisted of	 checkIn the surface indications, our lops 



on the drill holes, and some of the cuttings. 


•	 The structure appears to be a northeasterly trending



fault zone along which serpentine is now exposed for a dis-


tance of over a mile n length. In the area of Aetna Springs 


thi's has been altered by mineralization to silica-carbonate 


for a distance of about 500'. This sIlica-'carbonate in turn 


is cut by a series of cross faults, and appears as displaced 


outcrops as you go northeasterly. The overall structure 


appears to be sightly dipping layers of clays and shales 


containing zones of se.rpent.lne. The dI p is. about 20° to 


30° to the east and apr)ears to come to a possible slight 


anticlinal fold in thc area of the silIca-carbonate outcrops. 


It appeas as though the mineralIz±n solutions which entered 
along the fault zone were probably seTni capped by the - 


possible folded formation and were then able to alter the 


fractured. serpentine in the top of the licht fold, into 


silica-carbonate. As you go down dip to the east (about 20° 


dip) the thickness of the silica-carbonate decreases consid-


erably and th marcasite and cinnabar content becomes almost 


none existanta 


The only ood indications of cinnabar have been in the 


top 30' of round in the area In front of the Aetna Springs 


Club HolAse. Our drill holes have been very disappoIntin. 


and have only succeded In rpving that any commercial ore 


found will protably he in small pockets 9 and will not pay 


to mne because.of the added restrictions on our lease, 


necessary to protect the resort (so' of backs). On the 


basis that our drill holes have disproved any possible large / 


ore zones to the west north, and east of the club house; 


and that the old mine working,s are to the south, we feel
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that the property aoes not justify any further exoloration0 P 
We realize that we have used only about one-ouarter of the 
exploration contract amount, thit we feel that there would 
be nothinaned by spend1n more of our money, or the 
overnrnents money on. the property. We are thus planning 


on closing down operations and hope that you agree with us 
•andgive us your consent. 


Thank you kindly for your cooperation and your 
assistance,	 . 


'I


R. Gius 
Geologist and Major Partner
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OFFICIAL FILE COPY 


I ______


Subject. GE4l17 krcury( 
Aetna Springs Mine 
Aetna Spiings Mine 
$apa County, California 
Contract 2127 


In accordance with your mewrandu of Jani*ry 29, 1962, we are 
enclosing the original snd four copies of a proposed Termination 
Agreement (two pege) to the subject tontract, signed by the 
Director or the Government. 


If the proposed tetmination agreement is satisfactory to you and 
the Operator, aU Live copies should be signed by the Operator 
The Operator should retatn its copy, you son1 rOt*in the Field 
Office's copy, an tbe Go;erraent's, udit'a, and Fiscal Sectioi's 
copies should be returned to this office 


If any part of tha proposed termination agreenent does not hue 
your appro'aL or that of the Operator and cannot be altered 
within your delegated authority, tI'e original and all copies 
are to be returned to thia oftice together with the proposed 
changes Lor consideration, 


The Operator's final (v. D.c 1961) IZ Fbrms 60 an €1, which *te a10 enclosed, h*ve bten reviewed by the Contract Ajni8tra. 
tion and Audit Division. Accordingly, r*submtsaion will. not be 
required at such tine as you reqttest a &eport of Ieviei in 
*cordsnc, with 4E Circular 2.


I 
Enclosures 
SPHo 1 t/gla 
3-6-62 
cc to	 Directpr's Reading File 


Review Committee 
Contract Division 
Docket


1ê3 683 















OFF1CW FJ1E COPY

O.M.E S	 RECEVED FEB 2 1962 


	


UNITED STATES	 [TF. IIi H'. 


DEPARTMENT OF THE INTERIOR	 .' 
OFFICE OF . MINERALS EXPLORATION	 V 


	


555 Battery Street	 / 


San Francisco 11, Califrrnia 


January	 _______ 


Memorandum 


To:	 Chief, Division of Field Operations, ONE 
Washington, D. C. 


From:	 Acting Field Officer, ONE, Region II 


Subject: Docket No. OME-6ii7 (Mercury) 
Elio R. Giusti & Robert Gary Baker 
Aetna Springs Mine 
Aetna Springs 
Napa County, California 
Contract No. Id.rn-E 2127 


The operators have completed. eleven drill holes totaling 1211 feet 
and failed. to intersect mineralization of commercial grade. The 
operator therefore requests termination of the contract. 


On the basis of information obtained from the operator, we.conclude 
that further exploratory drilling and. contingent expense does not 
appear justified. 


Accordingly, in the best interests of the Government and the oper-
ators, we hereby recommend termination of the contract. we further 
recommend that certification of a discovery is not justified. 


Work performed by the operator and costs of the work are as follows: 


Bulldozing	 3 1/2 hrs.	 $ 12.00 
Core drilling	 8 feet	 66.o / 
Rotary drilling	 1203	 II., 571.14.0 
One sample analyzed 	 5.00 


$li., 6814.. 80 


If you agree to the operators request and our recommendation, will 
you please prepare the Termination Agreement. 


•	 777 For Paul V. 


Enclosure
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UNITED SThTES.


	


	 0. M,



RECEIVEr' 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 	 DATE fl\ 


FciscoLCai7fornia 


Novembdr	 _______ 


Merorandum 


To	 Fiscal Section 
Division of Administrative Services 
Office of Minerals ExploratIon 
Office of the Scretary 
Department of the Interior 
Vashinoc', 25,	 C 


From	 Acting Field Officer, OME, Region Ii 


Subject OtiEfl7 (Mercury) 
EIio R Giusti Robert Gary Baker 


•	 Aetna Springs Mifle	 : ' Aetna Sprfr,g	 S 


•	 Napa County, California 
Contract No. 2127 


Enclosed are the or'ijnal and two copies ol the operator's voucher 
and progress report, with attached narrative, map and assay report, 
covering the pi'ogress of this project' durn the month of OtOber, 1961. 


Tho voucher hs been checked in this office, cound to comply with 
the contract specificat tons and payment & th Government participation 
is recommended.	 •	 ' 


GLENN G GENTRY 


Glenn G Gentry 


inclosures 3 
cc: Chief, Division f ie1d Operations, OME 


ashington 25, D C.







Operator's Name Aetna Sirins Mine 
Address 1625 Madrona Ave. St. He1ena,Ca].ifornia


OME 6117 
Docket No.	 ________________________ 


Contract No. 


14-23-090-. Idm—E 2127 
Contract Amount $ 1 7 640 • 00 
Gov't. Participation % 50 $ 8,820.00 
Mineral(s)	 Jercury• 


MME FORM 60
	


UNITED STATES 
SEPT. 1959	


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S MONTHLY VOUCHER For Month of Obtober 1961 


COST CATEGORIES


FOR OPERAToR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing ..............


Drilling	 ...............


pir.y 
.......................................- 


(2) Personal Services: 


Sup e rv ision & Technical	 .......


O utsi d e Consultants	 ...............


L abor	 .......................................


(3) Operating Mat'I. & Supplies: 


E xplosives	 ....................... 


Pipe	 ......................... 


Rail	 ..........................................


(4) Operating Equipment: 


Rental .......................................


Purchase	 ...................................


Depreciation .............................


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc ........


Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairsto Equipment .............


Analy t ical Work	 .......................


Payroll	 Taxes	 ..........................


Employee's Liability Ins....... .


42.00 42.00
. 


_______
..


T .A Copy _______


66.40 66.40 ______________ _________ ______ 
942.40 2,610.60 3,553.00 ______ ___________________ 


____________ ________________


S 


_________________


I —JI 


____________ ________________ _________________


___________ ________________ ___________________ 


, 
.	 . ________________ _________________


___________ ________________
fi 


.


___________ 


____________ _________________ __________________ 


____________ _________________ __________________


____________ _________________ ____________________ 


____________ _________________ __________________


____________ 


____________


_________________ ____________________ 


_________________ ____________________ 


_____________ __________________ ___________________ 


_____________ __________________ ___________________


_____________ _________________ _____________________ 


_____________ __________________ ___________________


_____________ _________________ _____________________ 


____________ _________________ __________________


_____________ _________________ _____________________ 


_____________ __________________


____________ _________________ ____________________ 


____________ _________________


___________________ 


__________________


_____________ _________________ _____________________ 


____________ _________________ __________________


____________ _________________ ____________________ 


5 .00 . 5 .00
____________ _________________ ____________________ 


____________ _________________


____________ _________________ ____________________ 


____________
__________________ ____________ _________________ ____________________ 


____________________ _________________ __________________ ____________ _________________ 


947.40
2,719.00 3,666.40 .l,7,q0€' 


__________________________________________ j)__________________________
I certify that the above bill is correct and just and that payment therefor has 


not been received. 
________	 97J(A-o Date7L$V ? (?C!	 * Payee ce;::J;4-


Per	 .4L4%) Title ,gL.L_&


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of:


0 7173 


* When a voucher is signed or receipted in the name of a company or corporaUor ' the name of ii 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: 'John Doe Company, per John Smith, Secretary, or Trees-	 Signature_ fl'.5 
urer," as thecade may be.	 (Authorized Certifying Officer) 
A willfully false statement or representation to any department or agency of the United	


/e / /6, /	 Vou. No.	 0 States as to any matter within its jurisdiction is a criminal offense. (u.s. Code, Title 18,	 Dote "	 _____________ 
(INsTRuCTIoNs ON REVERSE) 	 (SEE OTHER SIDE) 


Sec. 1001.)	 . 







Date /*#(7-/f/. 


Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ________________


OPERATOR'SMONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is- required to repoEt monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for paymnt of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps qr sketches, drill hole logs, , assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must aign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6).	 - 


Under Category (3) include the claimed costs of 
all project materials . and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies,, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs undet Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional, Executive Officer if he determines •that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF. ,DC.9-







PME FRM61 
SEPT. 1959	 - UNITED STATES



o ARTMENT OF THE INTER R 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of O ' tober 1961	 Docket No. ONE 6117 


Operator's Narne_Aetna SDrinRs Mine	 Contract No. 14-23-090—_Idm—E 2127 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting.................... ______	 _______ ______________ 


Crosscutting................ _______	 ________	 _________________ 


Rais.ing.................... ______	 _______ ______________ 


Shafts.................... _______ ________ ________________ 


Winzes 


Other Underg round ........ ______ _______ _____________ 


Drilling, Core-Diamond 


Drilling, Non-core-Diamond.... 	 ___ ____ _______ 


Rotary.......2025 	 248	 935 
Chi.wn...........____ _____ __________ 


Miscellaneous ............. __ ___ _____ 


Roads and Trails	 _______ ________ _______________ 


Stripping................................._______ ________ _______________ 


Trenchiñg ...............................1 Ohr	 ______	 _3.5 
TestPitting ...........................______ _______ _____________ 


OtherSurface Work ................._______	 ________	 ________________ 
Initial	 Rehabilitation	 and	 Repair.s	 .....................................................


Rehabilitation of Mine	 Workings.........................................................


New	 Buildings,	 Fixtures,	 etc	 ...........................................................


Operating	 Equipment Purchases	 .......................................................


Analytical Work	 Samp]e	 d 


TOTAL TO DATE (per MME. Form 60)	 ...................................


______________ 


________________


__________ ______________ _______________ 


______________


___________ ________________ _________________ 


__________ ______________ 
_____-


_______________ 


________________ ___________
EXTRA CO


_________________ 


_____________ p. M. E _________


NO'	 L CAVED


______________ 
u 


,	 E(
_____________ 


664( \D/ cc\NTt
\\ 


3,553.0( \ 
__________ I(—


L _____ 


................................._____________ 
_____ 


_______________ 
_______________


___________ _______________ 
_-


________________ 


42 .0(
___________ ________________ 
________ ___________ ____________ 


_____________ 
________________


_________ _____________ ______________ 


______________
___________ ________________ _________________ 


_______________
_______________ 


_______________
_________________ 
________________ 


_______________ 
5.0(


________________ 


3, 666 .4


__________ 


______________ 


REMARKS


See Following P.ges 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company, and the official executing thls.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


A wiUfu1l	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


________________ 
Gy(ejnme	 Re	 ntative 


Date _______________________________________


(INSTRUCTIONS ON REVERSE) 
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REMARKS (Cont.) REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


/. 
I	 N 


_••% 1


N O,	 N 
4f)	 / 


/1 


/


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided-to 
take care of particula.r exploration operations not specified on 
this form.


INT,DUP. ,D.C.59- i.-V7







.


F, 


WORK REPORT 


Aetna Springs ine 


Docket # Q4]-6117 


Contract # Idm-E 2127 


October 1961


EXTRA COPY

O.M.E 


RECEIVED NUI 24 i961 
DATE1IN I iIALS 	 uc$ 


Drill holes #8 and #9 were planned to ex plore for and 


along a potential fault zone that dIsplaces the siliOa-


carbonate outcro ps roIn, north. From the results of drIll 


holes ;//8 and #9, It apoears that the potential fault zone 


probably occurs beneath the cabin called Russ, 


Drill hole #8 encountered some indications of cinnabar 


from 7to 18 (see descriptIon of drill hole #8) wIth the 


largest amount occuring from 1 5' ' to 14'. We had this zone 


(sample	 10/18/61-7) analyzed by Abbot Ranks. The mercury 
conteht was determined to he 4,2 lbs ,/Hg/tdon. We drilled through 


the silica-carbonate at 27 Into highly altered serpentine and 


then into siliceous gray claystone t 70' 	 We encountered 


a slIght amount of cinnabar In the highly altered serpentIne 


from 61 .' to 64' but it will barely go .5 lbs/Hg/ton. 


Located drlll hole #9 further west goIn . toward the 


sIl:ica-cartonate outcrop with. the small cinnabar veins 9 under 


the W1nsi-iin cabin. We drilled into silica-carbonate at 5' 


and stayed in it until 31 • The only fair Indications of 


cInnabar were from 20' to 21 ,5' where it will o about 


1 .0 lhs,/1-./ton. We entered into highly altered serpentIne 


at 31' and stayed in it until 64'. From 61.5' to 64' there 


was a slight increase- in cinnabar to about .5 lbs/Hg/ton. 


We entered sIliceous gray claystones at 64' arid stayed In 


them untIl 144 except for a 5' zone of hi .hly altered 


seentine ilong a probable fault zone from 121' to 126', 


Ello R. GiuSti 
Geologist
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LOCATION OF DRILL HOLES


EXTRA COPY., 


RECEIVED	 ,4 1961 
—nriNrt FLS	 CGDE 
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EXTRA COPY 


DRILL HOLE # 8
	


O.M.E 


RECEIVED NOV 4 19&1 


Location	 15' east o.f proposed drill hol 


Elevation	 1018 


Dip Vertical 


Depth	 io4' 


Interval EstImated 
feet Lb	 ton Structure and Formation 


0 5 trace Overburden of soil,	 ravel and 
altered serpentine. 


S - 7 trace Altered serpentine. 


7 - 8.5 1.0 Altered serpentine with some increase 
in marcaslte over normal. 


8.5 10 20 Fractured silica-carbonate wIth some 
Increase in marcasite over normal. 
Possible fault zone. 


10 - 11,5 4,0 Fractured slilca-carbonate with some 
increase In marcasite over normal0 


11,5.- 14 4,2 Fractured sIlica-carbonate with some 
increase ifl marcaslte over normal, 
Ead this 2.5',	 sample ,	 io/18/61-7 
analyzed at Abbot Flanks, content 
was 14.2 Lbs/Hg/ton. 


14 17 2.0 Fractured slilce-carhonate wIth some 
Increase in rnarcasite over normal. 


17 -	 18,5 1 .0 Fractured sIlica-carbonate, containing 
a lar'e amount of marcaslte, at least 
2. Possible fault zone. 


1F,5 27 trace Fractured sIlica-carbonate, 	 containIn 
about.	 1 ,5 . rnarcasite, 


27 44' trace Highly altered serpentine with some 
increase in rnarcas1te over normal. 


44 -	 Cl .5 trace Highly altered serpentIne. 
61 .5 64 .5 Highly altered serpentine. 


64 70 trace Highly altered serpentine. 
70 85 trace SIliceous gray claystone. 


85 88 trace SIliceous gray claystone with some 
white clay. 


88 104 trace Siliceous gray claystone.
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DRILL 1-iOLE // 9 


Location	 15 east of proposed drIll hole # 12 


ElevatIon	 1020 


Dip	 VertIcal 


Depth	 141 


interval

feet 


0 5 


	


/-	 '_) - C-


	


20	 21,5 


21,5 - 31 


	


31	 37 


37 - 61,5 
61 .5 64 


64 77 
'7'7 ii -	 '70 


79 121 
• 4 4rt


126 - 144 


Estimated 
Lbs /Hi/ton Structure and Formation 


trace Overbu.r.en of SOil,	 ,ravel,	 altered 
serpentine and sIllca-carbonate. 


trace Silica-carbonate. 
trace Fractured silica-carbonate 	 'ith some 


increase In marcaslte over normal, 
I .0 Fractured silica_c:: cbonte WIth 


aDout I .5	 marcasite. Possible fault 
zone, 


trace SIlica-carbonate wIth some increase 
in !narcasite over normal. 


trace }ighiy altered serpentIne contamnin; 
considerable white clay ad some 
increase in. marcasite over normal 
PossIble fault. zone, 


trace Hiri-ily altered serentInc. 
.5 HiLiy altered serpentIne. 


trace Siliceous gray claystone. 
trace Siliceous gray claystone with about 


70	 white clay.	 PossIble fault zones 
trace SIlICeOUS gray claystone. 
trace }hly altered serpentine with 


consIderable Ereenlsh white clay. 
Possible fault zone. 


trace Siliceous. gray claystone.







S c 	 S.	 -.-	


-5.-.---- 5--	
- 	 r	 1 


.. 


	


BRANCH LABORATORY: 1086 MARTIN AVENUE .'. SANfA CLARA • CHERRY 8-5262 	 .	 -.	 CABLE: HANX 
S	


.5-S 


	


BRANCH OFFICE: 10 DE LUCAPLACE • SAN RAFAEL . GLENW000 4-8650	 .	 S 


S	


. 	 S	 S 


S	 S	 Assayers . 


S	
I%u II NIS, II%C	 Chemists 


	


( Engineers	 .	 S 


	


•	 C S 1 A B L I 8 H C 0 I 8 6 6	 Metallurlists 


1300 SANSOME STREET • SAN FRANCISCO 11, CALIFORNIA • EXBROOK 7-2464


	


	 Spectrographers -



Soils and Foundations 


S	 S	


Consulting. Testing InspectIng 
-	


5	


5 	


S 	 LABORATORY REPORT 	 , 


Deposited by	 Sample of	 ORE 
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'	 WASHINGTON 25 D C	 3?


0 
thber i: 44z 5:oç_ 


4-tz •	 , 
m*il 


Meiorandum	 4) 
1 


To:	 G1.emn 0. Oeütry	 H	 •' 


•	 Acting Field Officer, o$, Region II•. 


From: Chief, AccountIng Unit	 •• 


Subject:	 orae 60 & 61for AetnaSpringà MIne 


Rotunied herewith are Forms 60 & 61 in triplicate for Aetna Springs 


Mine covering work performed in the ionth of September1961. These 


are beiig returned bèoase they have not been sIgned by you as 


requtred by ONE regulatione. •


	


() C	 1' 


Enclosures 
CC Copy to ONE, Mr. Talbert











MMEFORM6O	 '	 UNITEOSTATES 
SEPT. 1959	 '	 flCDADTRAMT A TU lMTDIfl 


•	 ULI II I IULI I 'JI	 I IlL II I LlUJl
Docket No.	 OME 6117' 


OFFICE OF MINERALS EXPLORATION 
•	 Contract No. 


14-23-090— IdmE 2127 
OPERATOR'S MONTHLY VOUCHER For Month of S pteinber 1961 Contract Amount $17, 640 00 


Gov't. Participation % 50 $ ,82OOO 
Operator's Name	 Srings Mine	 Mineral(s)	 MTcury 


	


Address	 1625 Mdrona Ave., t, FA11P,CT11f, 
FOR OPERATOR'S USE 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing................................ 


Drifting. .................................... 


Crosscutting ............................ 


Drilling ................ 


.................. . Q.tU'Y........... 


(2) Personal Services: 


Supervision & Technical ...... 


Outside Consultants .............. 


Labor	 ...................................... 


(3) Operating Mat'l. & Supplies: 


Timber .....................-...-........ 


Explosives. ............................. 
Pipe ......... ................ 


Rail .....................................


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 


	


TOTAL I REPORTED
	


DATE 


COPy 
U.MF 


(4) Operating Equipment: 


Rental ...................................... 


Purchase .................................. 


Depreciation ........................... 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... 


Operating Equipment .............. 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment ............ 


Analytical Work ...................... 


Payroll Taxes ........................ 
Employee's Liability Ins....... 


TOTALS ............


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$ 


i certity mat me above bill is correct anc )ust ana nat payment tneretor has 
not been received. 
Datei/3,,/a9 ( *Payee aiit	 A4V74.'2tt&O 


Per	 ,/Lei' Title 1LL ?Lh7 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 1 
the person writing the company or corporate name, as well as the capacity in which he signs, ii 
must appear. For example: 'John Doe Company, per John Smith, Secretary," or "Treas- 	 Ii Signature 
urer,' as the:cade may be.	 II	 (Authorized Certifying Officer) 
A willfully false statement or representation to any departrnant or agency of the United	 II	


Vou. No. e2/CP States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18,	 U Dote __________________	 _____________ Sec. 1001.)	 .	 II 
(INsTRuCTIoNs ON REVERSE) 	 it	 (SEE OTHER SIDE)







.	 - -.	 S 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ________________ 


Ti	 Date	 /	 "/' 


Apprd b OME Excu'fie Officer1pf'Aiternate: 


Si	 Ti tie	 Date_7'/ 37 k7,4, 


OPERATOR'S MONTHLY REPORT. 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and cla;med 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD; the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits th .e original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution 'by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all clairped 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixture's, and 
fixed 'improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).	 -


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes andinsurance. 


Except for , amounts claimed under "fixed unit 
costs" provisions of the contract, all costs 'claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material., 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of , the final Operator's Monthly Voucher. 


INT.DU?. D.C.59- 412







MMEFQRM6I	 S	 UNITED STATES 
.JEPT. 1959


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT For Month of Sitember 1961	 Docket No.	 O!J f1 17 


Operator's Name_Aetna Springs Mine Contract No. .14_23_090Jm—E 2127 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting.................................. 
Crosscutting .......................... 
Raising .................................. 
Shafts .................................... 
Winzes ........... ._______ ________ ________________ 
OtherUnderground ..................._______ ________ _______________ 
Drilling, Core-Diamond ...........1 50	 _______	 8 


Rotary ..............2025 	 332	 .6877 
Drilling, Non-core-Diamond....	 . 


Rotary...... 
ChLrn.........._____ ______ ___________ 
Percussion 


Miscellaneous	 . 


Roads and Trails.................... 
Stripping ................................._______ ________ 	 / 
Trenching ...............................lOh'r 	 _____	 3.5/ 
Test Pitting	 .......................... 
Other Surface Work ................._______ ________ ________________ 
I nitial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ......................................................... 
New	 Buildings, 	 Fixtures,	 etc.	 .......................................................... 
OperatingEquipment Purchases	 ...................................................... 
AnalyticalWork 	 ................................................................................ 


TOTAL TO DATE (per MME.Form 60)	 ...................................


___________ _______________ -_________________ ________________


___________ _______________ ________________ _______________ 
66 4( _______________ 


2,61O.6'(7 


________ ___________ ____________ ___________


- 


______________ __________ ______________ _______________ 
42.0C _______ __________ __________ 


_______________ ___________ ________________ _________________ 


2,71 9 .0C ______________ 


REMARKS	 . 


See FrO110-win 	 Pges' 


(Continue on back)	 .	 .


REMARKS 


(Continue on back) 


The undersigned company, and the official executing thls.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 . 


Date	 I	 Operator 


Per CL	 1	 Title	 / 
A willfully false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signa 


Title	 / 
ernment	 ep	 s ntative 


Date	 -f.'Yc


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)


	
o .	 .,	 REMARKS (Cont.)	 -J 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's MonthlyReport. Submitthe original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the Ew6. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular : exploration operations not specified on 
this form.


INT,DU?.,D.C.9... 14Y1







..


WORK REPORT 


Aetna Springs Mine 


flo'cket # OME6117 


Contract # Idm-E 2127	 S 


September 1961 


Drill hole ff5 was planned to hit the potential ore zone 


further south and also more at depth 0 We drillea thru the 


potential ore zone from 31 to 48' but found only traces of 


cinnabar, Results were too poor to warrant further analysis. 


We then deôided to drill hole #6 9 150' east of hole #5. 


Drilled to 25' where we lost total circulation. Lost three 


days trying to obtain circulation and we finally decided that 


the whole hole would probably need casing. As we have no money 


allocated for c.sing we decided t give up this hole and move 


into the resort area where we hoped drilling would be better0 


As we did not obtain any results from the hole 9 we d±d not in 


elude the 25' on ou monthly coat reports. 
Set up drill hole ff6, 22' east of the previous drill hole 


#6 that was drilled before the loan was obtained, Verygood 


results were obtained from 8' t6 15' in the previous drill hole 


#6. We hoped to hit this zone at greater depth, and also hoped 


to obtain information on the. structure in this area. We passed 


thru two areas containing minor cinnabar. The first was from 


6' to 14' where it will go about .51b/Hg/ton and the second ias 


from 21 to 30' where it will also go about .5 lb/Hg/ton. 


Drilled this hole to 124' where we quit in gray clay. Results 


were too poor to warrant further analysis. 
Set up drill hole #7 9 117' east of drill hole ff6	 urpose 


of this i-ole was to ex plore the otentil ore zone at depth0 


'icbunt.ered the potential ore zone from 49' to 79' but found 


only traces of c±nnabar except from 51' to 54' where it will go 


about .5 11/Hg/ton. Drilled hole to 134' where we oult in gray 
clay. Results were too poor to warrant further analysis. 


• __ 
Ello R. Glusti 
Geologist
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LOCATION OF DRILL HOLES



#6 -#7 


St	 O.t.	 I 
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S
DRILL HQLE # 5 


I 


Location 90° SE of Drill Hole #4 
Elevt1on	 1012 feet 
Dip Vertical 
Depth 74' 


Interval

feet 


• 0. - 8 


8 11 
11 18 


18- 22 


22 29 


29 31 .5 


31 9 5 37 


37 -


45,5	 50 


50 60 


60 74 


Estimated 
Lbs./H/ton Structure an. Formation 


trace Overburden of	 ieathered and altered 
serpentine float with tr,ces of 
silica-carbonate0 


trace. Weathered altered serpentine. 
trace Highly altered serpentine with some 


silica-carbonate.Slight increase in 
marcasite from 11°	 to	 18°c 


trace Altered serpentine with'zones of 
dark gray shale0 


trace Dark gray shale, with increase of 
marcasite from 1(9' 	 to 31 ' 


trace Highly altered serpentine with some 
silica-carbonate, 


trace .	 S1lica-carbonate that is sliht].v 
fractured from 30°	 to 37', with 
increase in marcasite from 31° 	 to 37°. 


trace	 . HIghly altered serpentine with. 
silica-carbonate.	 Slightly fractured 
from 37' to 39', with a fault zone 
from 39'	 to 420, Increase in marcasite 
from 37'	 to 4R' 


trace Highly altered serpentine with some 
silica-carbonate and also some gray 
siliceous clay. Slight Increase in 
rnarcasite. 


trace Gray siliceous clay with zons of 
highly altered serpentIne. SlIh.t 
increase in marcasite from 50' 	 to 55'. 


trace Gray siliceous clay.







.


	


. 


DRILL HOLE # 6 


Location - 22''E of previous drill hole #6. 
ElevatIon	 1016 


• Dip Vertical 
Depth 124' 


Interval Estimated 
feet Lbs./Ho/toi Structure and Formation 


O 6 trace Overburden of soil and rrravel with 
weathered altered serpentine. 


6 8.5 .5 Weathered altered serpentine. 
8.5	 -. 10 1 ,O Weathered altered serpentIne 


10 14 .5 Alterd° serpentine. 
14 18 trace Fault zone contain±n	 altered 


serpentii.e and silica-carbonate. 
Slight increase in marcaite from 
17'	 to	 18'. 


18 21 trace Silica-carbonate with Increase in 
marcasite. 


21	 - 30 .5 HIhly altered	 erpentine wit'n. some 
silica-carbonate and some increase 
Ih marcasité from 21'	 to 27". 


30 34 trace Appears to be fault zone of hiFhly 
altered serpentine with sone silica-
carbonate, 


34 44 trace HIhly altered serpentine with some 
silica-carbonate and a s1±ht increase 
in marcasite, 


44 52 trace Gray siliceous clay. 
52 54,5 trace Highly altered serpentine. 


54,5 72.5	 • trace Gray siliceous clay. 
72.5 - 76.5 trace


•
Altered ftne gralned serpentIne 


76.5 82 trace	 • Gray siliceous clay. 
82 86 trace •	 Very siliceous gray clay. 
86 92 trace Gray siliceous claye 
92 95 •	 trace Very siliceous gray clay 
95 102 trace Gray clay. 


102 -	 114 • trace Very silIceous gray clay. 
114 120 trace Gray clay.	 • 
120 -	 124 trace. •	 Gray sIliceous clay.







______________________-	 . S. 


.	 I 
DRILLHOLE # 7 


Location	 117E of drill hole #6 


Elevation - 1015 


Dip - Vertical 


Depth	 134 


Interval

feet 


0-7 


	


7	 19 


	


19	 49 


	


4•9	 50 


	


• 50	 51,5 


51,5 - 54 


• 54 - 61 5 


61,5 64 


64 79 


79 89.5 
89.5 90 


90 -	 91,5 
91.5 - 93 
93-97 
97 - .99 
99 -. 107 


107. -	 114 
114 -	 120 
120 -	 128 
128 - 134


Estimated 
Lbs/Hg/ton Structure and Formation 


trace 0cerburden of soil, gravel and 
altered serpentine. 


trace Altered serpentine0 
trace Gray clay and gray shale, 
trace	 - Highly altered serpentine with some 


• sIlica-carbonate, 
trace	 . Silica-carbonate with some higfly 


altered serpentine. 
05 Silica-carbonate with an increase 


In marcasite from 51 ,5'	 to 54 
trace Silica-carbonate, fractured from 


57' to 60'. Containing an increase 
in marcasite from 54' to 60', and 
good marcasite, approximately . 1% 
rnarcaslte, from 60'	 to 61 ,5' 


trace Silica-carbonate with some highly 
altere.d serpentine.. 


trace HIhly altered serpentine with sQme 
silica-carbonate. 


tra .c.e Gray clay. 
trace Altered light	 ,reen serDentine, 
.5 Altered llRht green serpentine. 
trace	 •. Altered llght green serpentine0 
trace	 - Gray clay.-
trace .	 Fracthre.d very siliceous gray clay. 
trace Gray clay. 
trace Very silicèous cray clay. 
trace Gray clay0 
trace • •	 Siliceous gray clay0 
trace	 • Gray clay.











UNITED STATES	 OS 
DEPARTMENT OF THE INTERIOR


DocketNo.	 OME 6117. OFFICE OF MINERALS EXPLORATION	 Contract No. 
14_23_090_1d111E 21 27 


OUCHER	 For Month of	 AURUSt 1961 Contract Amount $ 17,640.00 
Gov't. Participation %5O $ 8,820.00 


I. S'trinRs Mine	 Mineral(s)	 _Mereury 
Madrona Ave. St. Helena / azLj. 


MME F:RM O 
SEPT. 159


0 


J(	 S 


OPE S'MONTH 


0perator'g1i^ 


Address _______


COST CATEGORIES	 .


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing ..............- 


Drifting.	 .....................................


Crosscutting	 ............................ 
Drilling ..............QQ.E 


.......................1Y...........


(2) Personal Services: 


Supervision & Technical 


Outside Consultants	 ...............


L abor	 .......................................


(3) Operating Mat'l. & Supplies: 
Timber 
E xplosives	 ............ 


Pipe 	 ......................... 
R oil	 ..........................................


(4) Operating Equipment: 
Rental .......................................


P urchase	 ...................................


Depreciation .............................


(5) Initial Rehab. & Repairs: 
Building s , Fixtures, etc ........


Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment	 .............


Analytical	 Work	 .......................


P ayroll	 Taxes...........................


Employee's Liability Ins........


.........	
.::::::::


6.00 36.00 42.00 ______ 
__________________ ___________________


_________ ___________ 


_____________ _____________ __________________ _____________________ 


66.40 _________ 66.40 


8771.80 471,20 1349.00


______ 


_____


_________ ___________ 


_________________ 


____________ _________________ __________________ 
____________ _________________ __________________


____________ _________________ ____________________ 


____________ ________________ _________________


____________ _________________ ____________________ 


___________ ________________ ___________________ 


____________ _________________


- 


__________________ 


____________ ________________ _________________


____________ _________________ ____________________ 


____________ ________________ _________________


___________ ________________ ___________________ 


___________ ________________ ___________________ 


_____________ _________________ ___________________ 


_____________ _________________ ___________________


_____________ _________________ _____________________ 


____________ _________________ ___________________


_____________ _________________ _____________________ 


_____________ _________________ ___________________


____________ _________________ ____________________ 


_____________ _________________ ___________________


_____________ _________________ _____________________ 


____________ _________________ ___________________


_____________ _________________ _____________________ 


____________ _________________ ___________________


____________ _________________ ____________________ 


_____________ _________________ ___________________


____________ _________________ ____________________ 


____________ _________________


_____________ _________________ _____________________ 


____________ _________________


___________________ 


___________________


____________ _________________ ____________________ 


____________ _________________ ____________________ 


950.20 507.20 1457.40 9 . 2ô 7.2ö


I certify that the above bill is correct and just and that payment therefor has 
not beeti received. 
DateI	 /?t / * Payee	 J 


k,j41	 Title ItQ.& s-


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount oft


(0 
$ 


* When a voucher is signed or receipted in the name of a company or corporation; the name of II 
the person writing the company or corporate name, as well as the capacity in which he signs, I 
must appear. For example: 'John Doe Company, per John Smith, Secretary, ' or Treas- 	 Ii Signature 
urer," as the:cade may be.	 II	 (Authorized Certifying Officer) 
A willfully false statement or representation to any departement or agency of the United 	


Vou. No. i1 7C' States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18,	 1 Dote __________________	 _____________ Sec. 1001.)
(INSTRUCTIONS ON REVERSE)	 ii	 (SEE OTHER SIDE) 







Certification by Government Representative:	 ' 


I certify that to'the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ________________ 


Signature	 Titi
	


Date 


Apprve by OME Exe ive'Officer or Aitnate: 


Signature	 Ti tie	 Da 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to teport monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise çlescription of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pçrtinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all cl,imed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
cOsts" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of parrolls' which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional . Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of' the final Qperator's 'Monthly Voucher. 


INT.DUF. ,D.C.59.- 41V9







MMERM1 
SEPT. 1959 UN I TED STATES •• S 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of AUg1IRt I 961	 Docket No. OME 6117 


Operator's Name_Aetna Springs Mine	 Contract No. 14-23-090— IdmE 2127 


OPERATION UNITS


FOR OPERATOR ' S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
D ATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting .................................. 
Crosscutting .......................... 
Raising .................................. 
Shafts ....................................._______ 	 ________	 ________________ 
Winzes 


OtherUnderground ...................______	 _______	 _______________ 
Drilling, Core-Diamond ...........150 	 ........'	 .8 


Rotary ..............2025 	 231	 355 
Drilling, Non-core-Diamond....	 _______ ________ _______________ 


Rotary ......._______ ________ _______________ 
ChLsn..........._____ ______ ___________ 
Percussion 


Miscellaneous	 ........................ 


Roads and Trails .................... 
Stripping ................................ 
Trenching ....................lOhr 	 .Shr	 3.5 
Test Pitting	 .......................... 
OtherSurface Work ..............________ ________	 _________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases	 ...................................................... 
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (perMME.Form6O)	 ...................................


_______________ _________________ ________________ ___________ 
- 


______________ __________ ______________ ________________ 
66.40 _____________ ______________ 


1,349.00
_________ 


__________ _______________ ________________ _______________ 
_______________ __________ _______________ ________________ 


________ ___________ ____________ ___________ 


42.00 __________________ ______ 


________________ ___________ ________________ 


1,457.40 ____________ 


REMARKS	 . 


See Following Pages 


(Continue on back)	 .


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


A willful1	 false statement or representation to any department or agency of the United State8 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, TiUe 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


.	 _________________________ 
overnment	 e resentative 


i	 J LJte	 .5o'7 /j.i//
(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.) PMØS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original tnd four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination 'of the' two' Distribute' the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP.,D.C,59_.	 --V7"







•:	 0•	 .. 
WOR1 REPORT 


Aetna Sprin5s Mine 


Docket' # OME-6117 


Contract # rdm-E 2127 


August 1961 


The indications from drIll hole #1 was that the silica-


carbonate is actually dIp ping only slIghtly to the east'. We 
decided that proDosed drill hole #2 s-hould actually be 


drilled a considerable distance to the east. We will drill 


this hole later on as we work our way bac.k to that area. 


We decIded that because of the slIght dip, proposed drill 


hole #3 was to far northwest. We. drilled this hole more 


southeast. We located this hole in the weathered serpentine 


between the two outcrops of silica-carbonate. We drilled 


this hole to a depth of 134'.. The only favorable Indications 


were fron 34'' to 46' where we encountered minor sIlica-
c:arbonate in highly altered serpentine. From 34' to 37' thIs 
area was sli;:,btly mineralized, abcut .5 to 1.0 lb./Hg/ton. 
Decided that the indications did 'not warrant further analysis. 


Set up over our third hole on weathered sIlica-carbonate 
5'northeast from proposed drill hole #. We drilled to a 
depth of about	 where we encountered severe circulation 
problems. We lost 	 days trying to obtain circulation, 
purnpin two sacks of beet pulp and. three SaCkS of bentonite 


and about 4,000 gallons of water do-i the hole. We would 
recover uo to 5O circulation but upon drIlling, we would 
soon lose most of this. At 13' we tried corin g with a AX-N 
series swivel type core barrel, recovering only about 10% 
of the cuttings. 	 adto pull out at about 17' because the 
cuttings were packing around' the core barrel and stopped 
all water flow from the core barrel. The water pressure at 
the time of pulling was 250-300 lbs/sq/ In. No core recovery 
was obtained, Started coring again after trying to clean 
out the hole. Stirted corIng with bout 10%cutting recovery 
again, but at about 21'the cuttings again packed around the







7.	 S: 
core barrel stop ping all water flow, water pressure 250-300 
lbs/sq/in.	 Again we had no core recovery. Panning down 

the meaRer cuttings that we had collected, it arears that 
we were in weathered altered serpentine that contained only 
traces of cinnabar. Decided that the cinnabar content did 
not warrant further exploration on this hole wider these 
conditions. It apears that it will do no good to try and 
core unless we have at least 50 to 75% circulation. With 
any less circulation we will have to case first and then drill. 
This will cost more then we have allocated for this, and it 
does not warrant this expense at this time.. 


Decided that because of the slht d±p to the sIlica-
carbonate we would not. obtain enough information from 
proposed drill hole #5 and #6'and we decided to drill these 
holes further east. Located ourfourth hole 110' further 
east from ro.osed dril] hole 	 Started drilling In the 
field on .weathered altered serDentirle float from the outcrop 
to the west. ElevatIon of this hole is about 1014'. 
Drilleá into highly altered serpentine from 13' to 25', 
containIng from 1O to 30 sIlica-carbonate type material. 


Best mineralization was found from 15.5' to 17' where It 
contain.es about 1 lb/Hg/ton. Drilled to 84' where we decided 
that we were through the possible ore zone by 50' and that 
there was no need to continue. We will have to drill further 
east to hit the possible ore zone at depth. Decided that 
indications In this hole did not warrant further analysis. 


0	 (	 i) 
> (1	 I 


Elic R. Gilisti 
Geologist


/ 


-2-







S.	 5S 


LOCATION OF DRILL HOLES 
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a.


DRILL HOLE # 2 


Location - 45' NE of Drill Hole #1 


Elevation - 1,040 feet 


Dip - Vertical 


' Depth -	 134'	 S 


Interval EstImated 
feet Lbs .1 tft/ton Structure and Formation 


0 -.	 16 trace Weathered altered serpentine 
16 -	 25 trace Gray s.iliceous clay 
25 -	 32 tr.ce Brownish gray siliceous clay 
32 34 trace Altered serpentine 
34 -	 35.5 1.0 Highly alteed serpentine wIth 


• se silica-carbonate 	 55 


35.5 55	 37 .5 Highly altered serpentine with 
some silica-car1conate 
At36' possible small fault zone 


37 -	 46 trace Highly altered serpentine with 
some silica-carbonate S 


46 -	 55 trace	 - Gray siliceous clay 
55 - 57.5 trace Altered Serpentine 


S


At 55' possible small fault zone 
57.5 -	 66 trace Lt. green serpentine 


•	
66 -	 76 trace Gray silIceous clay 
76 -	 85.5 trace Altered serpentine 


85.5 - trace	
S Altered serpentine 


Sl1ht increase in marcasite 
content. 


101 -	 109 •	 trace Altered serpentIne 
109 -	 112 trace	 •	 • Reddlsl'i hrcwn altered serpentine 


•	 •	 112 -	 134 trace Gray siliceous clay







.. 


Mineralization and structure 


Estimated 1 .0 I'b/ton/H5	 POSe 
Estimated .5 lb/ton/i-iFS	 zone 


Trace + 


Possible small fault. zone at 55' 


Slight increase in marcasite content 


Rock	 OH-


Type	 El. i 


1 


6c 


4 


5 


Ge 
6B 


5


6c 


8 


5


I",


CROSS SECTION OF DRILL HOLE #2 



SCALE 1"	 20' 







S.	 .. 


DRILL HOLE # 3 


Location - 5' NE of proposed drill hole #4 
Eievt1on - 1 ,056 feet 
Lip - Vertical 
D.e;th - 21' 


Interval Estimated 
feet. Ls./H/ton Structure and Fornation 


0 -	 4 trace Weathered silica-carhonat,e 
4 -	 8.5 trace Silica-carbonate 


3.5 -	 13 trace Weathered altered serpent±ne 
Lost total circulation. and 
after two days finally recovered 
about	 10'. Recovered about 
25	 of the cuttings from thIs 
zone. 


13 -	 21 trace	 . Weathered altered serpentine 
No core recovery, recovered 
only a':out 10% of very fIne 
cuttings.







S.	 S. 


Rock	 DH-3 
Type	 iosb 


ai'


MineralizatIon and Structure 


Lost total circulation at 9' and lost twa days 
tryIng torecover it. 


CROSS SECTION OF DRILL HOLE #3



SCALE 1" = 20'







OS	 S. 
DRILL HOLE # 4 


Location - 110' eact of pro posed drill hole #5 


êvation - 1,014 feet 


flip Vertical 


Decth - 84' 


Interval Estimated 
fcet. Lbs./ii./ton - Structure and Fonat ion 


0 -	 7 .5. Overburden of weathered and 
altered. serpentine float with 
traces of silica-carbonate. 


7 13 .5 Weathered altered serpentine 
13 -	 15.5 .5 Hih1y altered serpentine with 


some silica-carbonate 
15.5 -	 17 1.0 Highly altered serpentine with 


some sill ca-carbonate 
17 -	 21 .5 .5 Hihly altered serpentine with 


some silIca-carbonate 
21.5 - 25.5 tface Highly altered serpentine with 


sorie sil±.ca-carbonate 
25.5 - 84 trace Gray siliceous clay


I







...	 .• 


Rock	 oHLI 


Type	 _____ 


overburden 
1 


4 
& 
6c


I'4ineralization and structure 


Estimated .5 lb/HgS/ton. 


Estimated 1 .0 lb/HgS/ton / 
Estimated .5 1h/HS/ton 


.5


CROSS SECTION OF DRILL HOLE #4 


SCALE 1" = 2O







EXPSSLON OF ROCK TYPES 


Weathered altered serpentlne 


LI


flon oxide rich brown clay 


Weathered silica-carbonate 


• 	 LI	 Silica-carbonate 


ii


Gray siliceous clay 


	


I	 Gray siliceous clay + zones of it. reen serpentine 
5A


• Lt. blue green serpentine 


•	 I	 1	 Lt0 blue reen serpentine + zones of gray siliceous 


L6A	 clay • • 


[III	 •	 tt. •reen serpentine 


Altered serpentthe 


Whitish yellow shale + zones of white clay and 
•	 7	 white, silica. 


T 1	 Reddish brown altered serpentine 


•	 L8
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MME FORM 60 
SEPT. 1959


•UNITED STATES 
DEPARTMENT OF THE INTERIOR


Docket No.	 OME 6117 
OFFICE OF MINERALS EXPLORATION


Contract No. 


14-23-090— Idm-E 2127 
OPERATOR'S MONTHLY VOUCHER 	 For Month of July 3.96].	 Contract Amount $ 17,640.00 


Gov't. Participation	 50 $ 8,820.00 
Operator's Name	 Aetna Springs Mine	 Mineral(s)	 Mercury 


Address 1625 Madrona Ave. St. Helena. CBiif. 


FOR OPERATOR'S USE 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


• Bulldozing..............--.................36 .00	 P 
Dri fting. .................................... 
Crosscutting ............................ 
Drilling	 471.20	 0


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY
	


TOTALS TO 


	


TOTAL I REPORTED
	 DATE 


(2) Personal Services: 
Sup ervision & Technical 	 ____________ _________________ _______ 


Outside Consultants ...............____________ _________________ _______ 
Labor .......................................___________ ________________ ______ 


(3) Operating Mat'I. & Supplies: 
Timber ..................... ____________ ________________ ______ 


Explosives ....................... 	 ____________ _________________ _______ 
Pipe ........ . ____________ ________________ ______ 


Rail ........................................ ____________ ________________ ______


(4) Operating Equipment: 
Rental ......................................._____________ - 
Purchase	 - 


Depreciation	 - 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc........____________ - 
Operating Equipment ...............____________ - 


(6) New Buildings, Fixtures, etc. 	 ____________ - 
(7) Miscellaneous: 


Repairs to Equipment ............._____________
 Analytical Work ......................._____________ - 


Payroll Taxes ........................ 
Employee's Liability Ins........____________ - 


TOTALS	 507.2	 0.00	 507.20 


I certify that the above bill is correct and just and that payment therefor has 
not beji recei ed. 
Date.a _./ f?C /	 * Payee 


Per	 R .Lt	 Title 114 i. P4z 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer," as the:cae may be. 
A willfully false statement or representation to any departhent or agency of the United 
'tates as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 


1001.)
(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of


'0 


$______ 


Signature	 •t2S 
(Authorized Certifying Officer) 


Dote_________ Vou.No. ______ 
(SEE 0TH ER SIDE)







'7	 , 


Certification by Government epre sentati ye: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ________________ 


Signaturef	 Ti tie	 .p14' 6/ Date ____________ 
Apprve4' by OME Execu4.'e Officer iAlternate:	 0 
Si gnature	 Ti tIe,4ç	 Date______________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to ieport monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the. voucher basis for payment of 
the Government's share of the cost. 
• SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is aeon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches,, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials , and supplies other than those 
used for work under Categories (5) and (6). 


Under' Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed 'improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional . Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP. ,D.C.59- 41V2
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MMEFORM6I •	 .	 NITED STATES	 .	 S SEPT. 1959
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of July 196].	 Docket No. OME 6117 


Operator's Name_Aetna Springs Mine .	 Contract No. 14-23-090-. Idm-E 2127 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE 


OPERATION	 UNITS UNITS	 UNITS TO	 COSTS TO . ii APPROVED
	 APPROVED	 APPROVED 


THIS	 I	 Ii UNITS THIS I	 UNITS TO	 COSTS TO 
DATE	 DATE MONTH	 MONTH	 DATE	 DATE 


Drifting.................................. 
Crosscutting.......................... 
Raising................................... 
Shafts.................... _______ ________ _______________ 
Winzes.................................. 
Other Underground ........_______ ________ _______________ 
Drilling, Core-Diamond ...........1 50 


Rotary..............2025	 124	 124 
Drilling, Non-core-Diamond.... _______ _______ ______________ 


Rotary......._______ ________ _______________ 
Chisn.........._____ ______ ____________ 
Percussion _______ ________ _______________ 


Miscellaneous........................ 


Roads and Trails.................... 
Stripping................................ 
Trenching ............................... 1 Ohr	 3hr 
Test Pitting .......................... 
Other Surface Work ................._______ ________ - 
Initial Rehabilitation and Repairs .................................................... 
Rehabilitation of Mine Workings........................................................ 
New Buildings, Fixtures, etc........................................................... 
OperatingEquipment Purchases ...................................................... 
AnalyticalWork ................................................................................


507,20 
TOTAL TO DATE.(perMME.Form 60) .................................. 


REMARKS
	 REMARKS 


See following pages


Q) 


(Continue on back) 


The undersigned company, and the official executing this. certification on its 
behalf, heieby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 f'1Ci	 Operator 


Per	 I(IA._L.'	 Title 73jv_ f#tt-4u#i.. 
A wil1fu1l false statement or representation to any department or agency of the United States 
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) 


(INsTRucTIoNs ON REVERSE)


I certify that the information above is 
complete and accurate to the best of my know. 
ledge and belieL 


Sina 


Title	 /frie/d 46 e?i' 
Qç(ernment Rep(eentative 


Date -V'7/' 	 V 







.
REMARKS (Cont.) 


1


. 
REMARKS (Cont.')


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relatiye footages or on some other conventional basis. The item 
tInitia1 Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs , other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT,DUP. ,D.C.S9-
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MORK REPORT 


Contract#Idm'E 2127 


We used up three hours of the bulldozing time 


to rebuild and level four drilling benôhes. We then 


set up Drill Hole # 1 15' NE of proposed Drill Hole 


#1 and drilled the hole to a depth of 124'. After 


panning the samples from Drill Hole :#1 it was decided 


that the cinnabar content was 'to low to need further 


analysis.	 •. 


See following pages for information on Drill • 


Hole#1.	 •.	 •• 	 • 


Ello R. Giusti 
Geologist







4 S.. 
DRILL HOLE #1	 '.ED	 2S 1$ 


1i1LEs i 
Location	 15' NE of proposed Drill Hole #1 
Elevation	 1,040 feet 
Dip	 Vertical .	 _____ _____ 
Depth	 124' ____ ______ ___ 


Interval Estimated 
feet Lbs. Hg/ton Structure and Formations 


0 4 .	 .5 Weathered silica-carbonate 
4 5 trace Weathered s1lica-carbona.e 
5 - 1, 1.5 trace Weathered altered serpentine 


11 .5	 - 14 .5 or less Weathered altered serpentine 
14	 -. 17 .	 .5 Weathered altered serpentine 
17 - 29 '	 trace Altered serpentine 
29 - 80 trace Gray siliceous clay 
80 - 85 trace Gray siliceOus clay with zones of 


lt. green serpentine 
85 94 trace Lt. blue green serpentine 


1 to 2 lb./ton/marcasite 
94 - 98 trace• Lt. green serpentine 


1 to 2 lb./ton/marcasite 
98 - 107 trace	 . Lt. green serpentine 
107 - 111 trace Altered serpentine 


possible small fault at 111' 
111	 - 115.5	 trace Altered serpentine 


1 to 2 lb./ton/marcaslte 
115.5- 117 '	 trace Altered serpentine 
117 - 124 trace	 . Reddish brown altered serpentine
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EXTRA COPY4



O.M.!. 


"	


RECIVED AUG 23 1961 
DATE INITIALS	 cbr 


Sc	
III-t-I-I	 ) 


,:	
• 


- - ' I	 /	 - -. 
- 


LOCATION OF DRILL HOLE #1 
Drill Hole 1 as located pproxirnte1y 
15 NE of proposed Drill Hole #1.


4,







S	 . 


OH-I 


Ro:ck	 El. ioto_	 Mineralization and structure 
Type	 Estimated .5 lb./ton/Hgs 


1	 Trac&" FIES 
- Estimated .5 lb./ton/HgS 


•	 1	 EXTRA co: 
o.M.r 


RECiIVED AUG 2 I 61 


	


•	 1.DATEj1MT_•1_ 


	


•	 _ _ 
5 


5A 


6
Siiht increase in marcasite content 


6B	 •	 • 


6c - - Possible small fault zone 


8	 = Slight increase in marcasite content 


• CROSS SECTION OF DRILLHOLE #1 


SCALE itt = 20'







EXPLANATION OF ROCK TYPES 


S 


[11111 


[5Aj: 


[61] 


tII1)


REcYED AtJG 


Weathe . ed altered .serpentie	


iTIA 


Weathered silica-carbonate 


Gray siliceous clay 


Gray siliceous clay + zones of it. green serpentine 


Lt. blue green serpentine 


Lt. green serpentine 


Altered serpentine 


Reddish brown altered serpentine


4
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UNITED STATES 
• DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street

San Francisco, California 


July 11, 


':. OFFICIAL FILE COPY 
O.M.E 


)CE1VED_JUL 13 1961 
DATE	 JNTtIALs	 'E 


7/.? 4a4
•


'v'YC 
__ __ 


196l _______ 
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Air Mail 


Memorandum 


To	 Chief, Division of Field Operations, 
Office of Minerals Exploration 
Washington 25, D C 


From	 Acting Field Officer, OME, Region II 


Subject 01€- 6117 (Mercury) 
Aetna Springs Mine 
Aetna Springs 
Napa County, California 
Contract No. Idin-E 2127 


Enclosed herewith are the Government's Fiscal Section and Audit's 
copies of the subject contract executed by the operator 


The operator has retained his copy and the Field Office copy is 
retained in this office 


Attached. to an copies of the contract are executed copies of the 
new Lien and. Subordination Agreement The old Forms MI 'IE-52, Lien 
and SubordinationAgreernents,. notarized on March .30, 1961 and. 
executed by George B. HeibelandRuth V. Heibel , are also enclosed. 


Acting Field Office , 01€ 
Region II 


Attachments (14.) 


01€ File







J14 3.0.1961


U
OFFICIAL FILE COPY 


Msmorsrtdu*


MtingF,teldOfticer,.ResLon.fl. 


Chief, Division of Field Operations 


	


tii.It7 ti	 :	 -: -	 ---.--..--,.-,	 . 
Aetna $pnt*gs Mine 
Mtaa tpri*$s Mine 
Isp* County, California 


With ?eferencs to the .r.ccandation La your Zeport of Zisaination 
by Field eaa, eZiot II, dated June 12 19*1, i* are enclosing the 
original *nd four copies of * prsposed contract for the subject 
preperty at the Aetna $p*in mine. The complete contr*ct consists 
of the form, Annex I (one pug.) Ezl4bjt A (three pages) • Zxhibit B, 
and two maps. £11 copies have been signed by the Dlxactor for the 


:-	 GcY5Ia.Ut	 .	 ..	 .	 .	 . . . 


C 


aat 


IOC 
2V 


H!I 
p 


C 


I'\ . I 


I).


Th* Lien and S,'b.rdtnation A seasts auLs4ttad. with the application 
h*ve bee* rewritten, With minor changes, on our new WE Form 52 
(Jun. t61) Lien or Subordia*ttOn Mjieaent. The old agreements and 
six copies of the new form are nclos*d. Please advis, the Applicant 
that the new fazes must be signed by Kr. and Mrs. Ilsibel arid dated 
with a dete prior to qr the u*e us the drnt* of th. contract. * 


P1ea	 the Appltc**t that the 53/4 percent interest accrues 

from the d&tes en which the individual paymsnts are *ade by the 
Gov.r*uent irid Ii1* the prinCipal is repayable fr'* royalty on 
)tOdUCttOfl•	 -.	 -.	 -	 ..	 - 


If the contract is suit*bI* to you arid the OpetatQir, all fiv, copies 
should be signed by the Operator. The Operator sheuld retain its 
copy, you should retain the Fi*ld Office's copy, and the Oaverraent's, 
Audtt's, and Fiscal $*ctton'* c$i*s should be røturn*d to; this office. 


U any part of thit proosad- contract doss not have your approval or 
that of the Operator end cannot be altered within your d*løgated 
authority, the original and all copies ehoial4 be returned to this 
office together with the preposed changes for consideration. 


George C Seifridge 
-Euclour	 .	 - - .	 .- - -	 -	 .	 .. -	 4) 


SPH01t/gla, 	 -	 .	 -	 . .	 - 
6-26-61 -- -	 -	 .	 -	 . - 
cc to:	 Director's Reading File 	 . -.	 -	 -	 .	 -. - -	 Review Committee 	 -.	 - .	 .	 -	 -:. - 


Docket	 -	 - -	 - -	 -	 .	 -	 .	 1.3683
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DRAFT 6/19/61 
SPH01t/gla 


UNITED STATES OF AMERICA 
•	 DEPARTMENT OF T' 'INTERIOR 


OFFICE OF KENERALS EXPLORATION	 COPY 
EXPLORATION CONTRACT



(Short Form) 


Commodity	 Contract No.	 County	 State 


Mercury	 14-23-090-	 Napa	 California 


It is agreed.'	 ,'between...the United States of America, acting through the 


/	
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and 


tna Springs Nine, a partnership cOnsisting. of Elio R. Giusti 


'and Robert Gary Baker 


Howard Hot Sprngs,Nidd1etown, California 
whose mailing address is 
hereinafter called the "Operator," as follows: 


ARTICLE I. Authoriy and scope.-- (a) 'This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 	 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before 	 , and, subject to the provisions of Article 7 
(Date]	 - 


and Exhibit A, shall comp1ee the work within 12	
months from the date of the contract. 


(b) The description,'f the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost',of the work i 	
17,64O.00 


The Gc)vernment will con-


tribute 50 percent of the total fixed unit costs of the work performed, not in excess of 8820.00 
in accordance with the provisions f'Aiic1es 4 and 5. 


(c) Interest computation. _/SimPle interest computed annually at the rate 	 percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, o.r interest is subject only to the following claims, liens,, or'encumbrances: 


interest of Lessor 


(b) I7he Subordination Agreement of the ho]der of any claim, lien, or encuñibrance listed above and 
(if'the OpeVator does not hold' the legal title) the Lien Agreement of any holder of the legal title of 
the 'land (lessor, seller, optionor, etc.) are attached as follows: 


Lien and Subordination Agreements signed by George ' B. 'Heibel and Ruth V. Heibel







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) hall become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility. --The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royaltyis payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 24. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not 'contribute 
to the cost of any work performed prior to the date of this contract. The Government may make, payments for 
the account of the Operator directly to independent contractors and 'suppliers rather than ' to the Operator. 


ARTICLE 5. Reports, accounts; audits.--(a) Operator's records. --The Operator shall keep suitable 
records' and accounts of the units of work performed and of any production in which the Government' may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports.--The Operator shall provide the Government with five copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (i) and (2) above will be provided by the Government.) 
(c) Finai.report.--Upon completion of th work or termination of the Government's obligation to con-


tribute to costs, the Operator , shall furnish the Government with five copies of a final report (in addition 
to the final mon'thly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the 'ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) . Rport of sales. --The Operator shall provide the Government with suitable accounting and documentary 
eyidence covering all production to which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, Or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operalshall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts,. 


ARTICLE 6. Repayment by Operator. --(a) Certification.--If' the Government considers that mineral or 
metal production from the land covered by the contract maybe possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any, time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been. furnished. '	 - 
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Operator 
either transfers or dbes not'retain his interest in the land), shall pay to the Government a royalty on all 
minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract until 
the lapse of the time within which the .Gpvernment may issue such certification or until the total net 
amount contributed by the Government is fully repaid with interest, whichever occurs first; or 


(2) if the Government issues a certification of possible production--for a period of ten years from 
the date of the contract or until the total net amount contributed by the Government is fully repaid with 
interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of 	 gross 
proceds (including any bonuses, premiums ,, allowances, or other benefits) from the production sold , in 
the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shon as deductions on 
the buyer's settlement sheets (such as treatment processes performed by the buyer; sampling and assaying 
to determine the value of the production sold, and freight payable by the buyer to a carrier (not the 
Operator)), shall be,al1owe as deductions in arriving at the "gross proceeds" as that term is used 
herein. No costs of the Operator are deductible in-arriving at the "gross prqcees" as that term is here 
used.	 - 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the grOund to put it into a commerially marketable form. 


(2) The Government' s royalty shall be ompute. id paid. ciirrertly p,on eac'1 lot gold, held, or 
used in ijitegrated operations, as the case may be. 	 - 
(a) . Unsold production.--If any production tore, concentrate, metal, r equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the 
Government,. at its option, as long as It sp remains, may -require the çompu-taion and payment of its 	 - 
royalty on the value of such prpductlon In the form (pre, concentrate, metal, or equivalent) it is in when 
the Government elects to require computation and payment. If any production is used by the Operator in 
integrated manufacturing or fabricatiflg operations bfore the government makes 	 election, the Government's 
royalty on such production shall be computed on thç value thereof -in the form in which and at the time it Is 
so used. "Value" as here used means what is or would -be gross income from mining operations for percentage 
depletion purposes in Federal income tx determination, or the market vp.lue, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants 
to the Government a lien upon his interest In th l.nd and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or Is fully paid, 


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct such purchaser to pay the royalty directly to 
the Government and to furnish the Government with oppies of the settlement sheets. If the records of .ny 
production and sales or other disposition of production, whether the production is by the Operator or by 
others, are not made available to, the Government, the amount of -the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator. 	 - 


(g) No obligation to produce.--Nothing in this contract shall e construed as imposing any obligation 
on the Operator or the Operator's successor In interest to engage in any production operations'. 	 - 


(h) Government not obligated to buy. -Nothing In this contract shall be cpnstrued as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations.--(a) If te Govrnment deter4ne that oper-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government 
may give the Operatpr written notice thereof, and thereupon: 


(1) the Government shall be 	 e of all obJ4gatipn to py on accpunt of units of work not then per-
formed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may b 
necessary and incidental to , final accounting and reporting. 	 - 
(b) If the Government determines that the Operator s in default un4er the terms pf te contract, th 


Government may give the Operator written notice of such default with a specifiation of rasooable time with-
in which-the default must-be cured; and if the Operator fails to cure such default as requird, thereupon: 


- (i) the Government shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given, and	 -	 - 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidenta] to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and. to demand repayment of all moneys contributed by the Government 
under the contract.	 -	 -	 - 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect 
the Government's rights as provided for in the cpntract with respect to royalty and liená to secure the 
payment thereof, and such rights shall be fully preserved. 	 -	 - 


(d) The determinations of the Government are subject to appeal under Article 11. 
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ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator athismailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.--No member of.or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contractor to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.


See Article 14 
E 10. Nondiscrimination. --In connection with the performance of work under this cont t, 


the Operator a	 ot to discriminate against any employee or applicant for employm 	 ause of 
race, religion, color, or	 al origin. The aforesaid provision shall	 , but not be limited 
to, the following: employment, upgr 	 emotion, or transfer S	 ment or recruitment advertis-
ing; layoff or termination; rates of pay or ot e 	 onipensa-tion; and selection for training, 
including apprenticeship. The Operator a r	 post here	 conspicuous places, available for 
employees and applicants for em	 , notices to be provided by the	 ent setting forth the 
provisions of the non	 nation clause. 


The	 urther agrees to insert the foregoing provision in all subcontracts hereun , - 

contracts for standard commercial supplies or raw materials. 


ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of. by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to implybad. faith, or not supported by substantial evidence. 


The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Eight-Hour Law of 1912-- Overtime compensation.--This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912 , as amended (1#O U. S. COde 321 326) and is 
not covered by the Walsh-Healey Public Contracts Act (11.1 U. S. Code 35145), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 	 . 


No laborer or mechanic doing any part of the work contemplated by this contract, In the employ of the 
Operator or any independent contractor contracting for any part of said work contemplated, shall be 
required or permitted to work more than eight hours in any one calendar day upon such work, except 
upon the condition that compensation is paid to such laborer or mechanic in accordance with the 
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any 
independent contractor engaged in the performance of this contract shall be computed on a basic day 
rate of eight hours per day; and work in excess of eight hours per day is permitted only upon the 
condition that every such laborer and mechanic shall be compensated for all hours worked in excess 
of eight hours per day at not less than one and one-half times the basic rate of pay. For each 
violation of the requirements of this clause a penalty of five dollars shall be imposed for each 
laborer or mechanic for everycalendar day in which such employee is required or permitted to labor 
more than eight hours upon said work without receiving compensation S computed in accordance with this 
clause, and all penalties thus imposed shall be withheld for the use and benefit of the Government. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended (1O U. S. C. .276c) and to aid in the enforcement pf the Anti-Kickback Act (18 U. S. C. 
87! are made' a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications 'thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ii-
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ARTICLE 14. Changes and added provisions.--


The provisions of Section 301 of Executive Order No. 1092.5 of 


• March 6, 1961, required to be included in every goverient contract are 


by reference hereby and herein incorporated and made a part of this contract. 


A copy of said Executive Order is att:ached to this contract as Exhibit B. 


Executed in quintuplicate the day and year first above written. 


AETNA SPRINGS MINE	 iE UNITED STATES OF AMERICA 


(Operator) 


By____________________	 By____________________ 
1io K. Gu8ti, Partner	 Director, Office of Minerals 


	


xgBy	 Exploration

Robert Gary Baker, Partner 


/	 I,	 , certify that I am the 
(Name) 


- secretary of the corporation named as Operator herein; that 


_____________________________________________, who signed this contract on, behalf of the Operator, was then 
(Name) 


______________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.	 •


- rcORPORATE1 


L SEAL J 
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INT.-CUp. SEC. lASH., D.C.
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UNITED STATES

DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 

555 Battery Street 


San Francisco 11, California


OFFICIAL FILE CPYI

O.M.E. 


RECEIVED JUN 14 1961 


DA E	 INITIALS	 COLi 


/; r,	
____ 


/,c	 , 


Air Mail 


Memorandum


To:	 Chief, Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Acting Field Officer, OME, Region II 


Subject: OME-6ll7 (Mercury) 
Aetna Springs Mine 
Aetna Springs 
Napa County, California 


We enclose the Acting Field Off icer's report on the subject application 
recommending exploration by rotary and core drilling for your consideration. 


The expense of a field examination was eliminated because sufficient 
information was obtained from previous reports and examinations of the 
property by members of the Bureau of Mines and Geological Survey. However, 
additional conferences were held in this office withhe applicant on 
June 6 and 7..°Mr. Giusti has the equipment and states he is financially 
able to explore the property by drilling but has insufficient funds to 
contemplate shaft sinking in the present application. 


Reference is made to your letter of May 12 regarding the subject 
application: 


Paragraph II: The applicant has submitted two bids, one from the Joy 
Manufacturing Company of San Francisco and one from his owncompany, the 
Giusti Mining and Exploration Company. He advised he was unable to obtain 
a third bid. 


Paragraph III: I recomjiend consideration of shaft, sinking and under-
ground work be delayed pending results from the drilling program. I do not 
believe we have sufficient information at this time to justify the costs of 
such work. 


Paragraph IV: On June 3, 1961 the owners of the property, George B. and 
Ruth V. Heibel, executed an amendment to the lease of February 1, 1961, 
which states In part "This lease is subject and subordinate to the loan of 
H. L. M. Mining Company from the Defense Minerals Exploration Administration 
The contract work was performed under Docket No. DMEA- 11-777, Contract No. 
Idm-E-1l55."







.	 .	 . 


Paragraph V: The applicant understands and. agrees that the rate of 
royalty to be paid. from production will be 10 percent (5 percent on 
the ' old, and 5 percent on the new contract) until the Government's 
contribution ($731.25) is repaid, then revert to the usual 5 percent 
rate under the new contract. 


Paragraph VI: The applicant has furnished a description of the land 
proposed for exploration taken from Book "C" of patents in the •records 
of Napa County, on page 11.67.


Glenn G. Gentry 


Attachments 


Copy to: OME File, Region II


iii
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UNITED STATES 
DEPARTMENT OF TEE INTERIOR 
STEWART L. UDALL, SECRETARY


OFFICIAL FILE COPY



O.M.E



RECEIVED JUN 1.4 1961 


15ATE I INITIALS 


P..


OFFICE OF MINERALS EXPLORATION 


REPORT OF EXAMINATION BY FIELD TEAM

REGION II 


APPLICATION REPORT 
OME-61l7 (Mercury) 
Aetna Springs Mine 


Aetna Springs

Napa County, California 


By 


Glenn G. Gentry 
Acting Field Officer, OME, Region II 


June 12, 1961
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INThODUCTION 


On March 15, 1961, Mr. Elio R.' Giusti, Howard Hot Springs, Middletown, 
California, and Robert Gary Baker, 829 Masonic Avenue, Albany, California, 
applied to the Office of Minerals Exploration for assistance in the fur-
ther exploration of the Aetna Springs mercury mine located at Aetna 
Springs, Napa County, California. 


The application was assigned Docket No. OME 6117 and referred to this 
office on May 12, 1961 for consideration and a field examination, if 
necessary.' 


Part of the mine area was previously examined under DMEA Docket No. !1777 
by a field team from the U. S. Bureau' of Mines and U. S. Gedlogical Survey' 
on August 1 and 2, 1957. This examination recommended Government 
assistance and Contract No. Idm-E 1155 with the H. L. M. Mining Company 
of Aetna Springs, California was executed on November 19, 1957. 


Under Stagel of the contract, the operator completed three bulldozer 
trences totaling about ±,?O feet and some low-grade mercury-bearing 
material was discovered. 


Stage II of the contract, authorizing underground exploration of the 
mineralized zone, was approved but financi4disagreements between the 
three partners resulted in dissolution of the company before any work 
could be done. 


Exploration Contract Idm-E 1155 expired on February 19, 1959 and was 
mutually termtnated by an agreement dated August 18, 1959. This termina-
tion agreement contained a pseudo certification and. the Government is 
entitled to royalty on any ores produced until November 19, 1968, or until 
the loan of $731.25 is repaid, whichever occurs first. 


SUMMARY 


Mr. Elio R. Giusti now proposes to continue exploration of the general 
area partially explored by trenching under Contract Idm-E 1155 and has 
increased the area by adding certain ground within the Aetna Springs 
Resort boundaries.


CONCLUSIONS AND BECONDATIONS 


Surface exposures of mercury ore mineralization occur±ing in silica-
carbonate rock on the property and the limited previous exploration are 
aufficient to justify consideration of a program comprising approximately 
4,100 feet of rotary and core drilling to explore the mineralized rock 
from surface to a maximum depth of about 250 feet.







.	 . 


The estimated cost of such a project is $2O,.5O and we recommend the 
Government, through the Office of Minerals Exploration, enter into a 
contract with Mr. Elio R. Giusti, Howard Hot Springs, Middletown, 
California and Mr. Robert Gary Baker, 829 Masonic Avenue, Albany, California, 
to supply fifty percent ($lO, L19 . 25) of the exploration costs. 


We also recommend preparation of a contract on a unit or footage basis. 


GENERAL 


Reference is made to Application Report, Docket No. DMEA 14.777 dated 
September 13, 1957 and the Final Report of Docket No. DMEIA 14.777, Contract 
No. Idrn-E 1155, dated September 14., 1959 which have detailed all pertinent 
information relating to the application and exploration conducted under 
the contract.


PROPERTY AND OWNERSHIP 


The Aetna Springs property, comprising about 1,500 acres, is owned by 
George B. Heibel and his wife, Ruth V. Heibel, of Aetna Springs, California. 
Refer to Plate 1. 


Only that portion of the land on the patented claims (refer to Figure 1) 
called the Valley Mining Company, C-Pat.- 11.76 consisting of patented land 
approximately 1,200 feet by 3,000 feet (a'bout 82.62 acres), is allocated 
to the exploration proposal. 


The applicant has submitted a lease agreement from the owners effective 
February 1, 1960 and ending January 31, 1970 unless sooner terminated 
in accordance with provisions of -the lease. 


The applicant has also submitted a Lien and Subordination agreement dated 
March 30, 1961 executed by the owners on the patented mining claims of 
about 82.62 acres.


EXPLORATION PROPOSAL 


The applicant proposes to explore within the boundaries of the Aetna 
Springs Resort area and in the area allocated under Contract Idm-E 1155. 
(Refer to Figure 3.) 


The recommended project consists of two stages of rotary and/or core 
drilling. Stage 1 is to be completed and as much of Stage 2 as approved 
in advance by the Government. The locations of the drill holes in both 
stages one and two are approximates. only and are subject, to change when 
considered advisable. However, such changes in locations, depth, etc. are 
to be subject to Government approval in advance. 
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TI EXPLORATION PROPOSAL 


Stage 1: Consists of 15 rotary drill holes totaling approximately 
2,100 feet, requiring about five months time to complete: 


Estimated	 Estimated 
Hole No.	 Collar Elevation	 Depth of Drill Hole 


	


1	 1032 ft.	 125 ft. 


	


2	 lOi2 '	 150-175 ft. 


	


3	 1014.7	 125-150 ft. 


	


11.	 1052 ""	 125 ft. 


	


5	 1039 '.'	 125 ft. 


	


• 6	 1039	 125-150 ft. 


	


7	 1020 "	 150 ft. 


	


8	 1020 "	 150 " 


	


9	 1015 U	
125 


	


10	 1015 U	
150 


	


11	 1017 U	 l0 


	


12	 1021 "	 150 ' 


	


• 13	 1018	 150 


	


114.	 1013	 150 


	


15	 1015	 150 • 


	


15	 2,100 7' feet 


Estimated 150 ft. of core drilling may be necessary. Estimated bulldozer 
work required for clearing sites for drill holes: 	 Hours 


Holes 1-2-3 & ii.	 2 


	


U	 5&6	 2 
Hole	 7	 3 


	


8	 3 


	


Total	 10 


The applicant will furnish all equipment and complete the work at the 
following costs: 


Fixed Unit Costs 


15 drill holes, approximately 2 3/8" diam. each, aggregating 	 1,950 ft. 
@ $3 . 00 per foot -	 -	 -	 - -	 -	 - $5,850.00 


150 ft. of AX size core drilling is allowed @ $7 . 50/ft .	 1,125.00 
Bulldozing drill sites, 10 brs. © $l2.O0/Iir. 	 120.00 
25 samples to be analyzed for mercury @ $5 .00 each	 125.00 


Preparation & shipping costs per sample $0.25 	 6.25 
One combined Supt.-Geologist-Bookkeeper © $600.00/month 	 3,000.00 


Insurance - Taxes, etc. © 12.5%	 375.00. • 
10 core boxes © $1.00 each	 10.00 


•	 Estimated m.ximum 	 $10,611.25 
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Stage 2: Consists of 8 rotary drill holes totaling approximately 2,000 
feet, requiring about 5 months time to complete: 


Estimated.	 Estimated 


Hole No.	 Collar Elevation	 Depth of Drill Hole 


17	
These drill hole locations	


250 ft. 
I? 


18	 ( are subject to change as 
19	 (	


TI 


20	 ( indicated by results obtained	
11 


21	 ( 
22	 ( by drilling under Stage 1. 
23_	 ____ 
5	 2,000 ft. 


The applicant will furnish all of the equipment and complete th work at 
the following costs: 


Fixed Unit Costs: 


8 drill holes, approximately 2 3/8?? diameter each 
aggregating 1,850 feet @ $3 . 00/ft .	 $5,550.00 


150 ft. of AX size core drilling is allowed @ $7 . 50/ft .	 1,125.00 
Bulldozing drill sites, 3 hrs. © $12.00/hr. 	 36.00 
25 samples to be analyzed for mercury © $5.00 each 	 125.00 


Preparation and shipping costs per sample @ $0.25 	 6.25 
One combined Supt.-Geologist-Bookkeeper @ $600.00/month 	 3,000.00 


Insurance, taxes, etc. @ 12.5% 	 375.00 
10 core boxes @ $1.00 each 	 10.00 


$l0,227.25, 


Resume': 


Estimated costs:


Stage 1 - -	 -	 -	 -	 b,.25 


Stage 2 - -	 -	 -	 -	 10,227.25 
$20,838.50 


Government participation @ 50% - - - $10,1a9.25 


Total contract period estimated: 10 months 


The applicant reports that he is financially unable to participate in the 
cost of shaft sinking at this time but could probably provide the money if 
the drilling program indicated sufficient ore of commercial grade. 
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MAY 1 2 i96 


To,	 Acting held Officer, Region 11 


øtef, Division of Field Qperattona 


• Subject: C24E .6fl1 ()rcury) 


	


•	 Mtna Springs Mine	 • 
Aetna Springs MLTh5	 :	 : 
Napa County, California 


The subject application is being referred to you for cons4er*tion 
and a field ezanination if necessary. 


Please txte fro the latter of April. 19, 1961, iron Elto L Giusti, 
a copy of which is also enclosed, that be was not able to secure a 
third bid for diaund drilling. Although we .*ak for three bids "if 
possible," that is not an absolute requiresnt, and two fine bids, 
if reasonably satisfactory, may suffice. 


• Perhaps a progr*i to .cotnprtae, as Stage 1, about half ai many boles 
within the moot likely area, followed, if results of Stage I drill' 


	


•	 in were encouraging, and with the approval of the Goverluent, by 
Stage U work consisting of shaft sinking and drifting,son*what as 
authorized but never performed under Stage U of the previous contract 
(t*(EA4711), would better serve to explore the deposit. We shall 
maintain an open mind on this particular feature. 


The termination agreement ending the previous contDact included a 
conditional royalty agreemcint to protect tba Government's right to 
repayment in the form of royalty for its contribution tOwsrds the 
cost o the project. The owners and lessee appear to have recognized 
this obligation (see bottom of page 6 and top of page 7 of lea.. sub 
isitted with the epplication), but erroneously state that the loan was 
iroci the United States Ge4ogical Survey instead of the Defense 
Minerals Sxploratton Administration4 This abould be cafled to the 


	


•	 attention of Mt. and Mrs. Ikibel and Mr. GS.usU, with the request 
• • that the error be corrected in the orginml of the lease and that 


we be authorized to make the s correction In copes of th. lease 
•ubmtttsd to this office. •	 • •	 • 


	


•	 If a new contract is to be considered including the lend of the 
previous contract, the Applicant should be advised that th. rate 


	


•	 of royalty to be paid from production would be 10 percent (5 perccnt
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on the olc, 3 percent on the new contract) until the Government's 
contribution($731.25) is repaid, then revert to the usual 5 percent 
ra,cintmi rate under the new contract. 


The propetty map, Plate 1, hou thc Valley Mining co. • C Pat 
476 claim, outlined in green color, and described in the application 
£t the land offered to be subordinated uneer the contract If a 
contract is to be considered, please requect the Applicant to furnish 
a dsscription of this claim by metes and bounds, With a tie to a 
section corner or other landmark, ucb as a to*d intersection. Ae 
the claim has been patented, this description may be secured from 
the patent survey map


George. C. eIfr1d / 


Enclostre 


SPHolt/cac/gla 
(5-4-61) 5-11-61 
cc to:	 Director's Reading File 


Review Committee 
Docket
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- 	 ------	 -------. '----,-,-J,	 --	 ---	 - 
Aetna Springs Mine 


- -	 Aetna Springs Mine	 -	 -	 -.	 - -

Napa County, Caltfoinia 


Dear Mr Giusti 


The application for. assistance in expioring the subject property	
-•	 - -



has been reviewed by the Division of Minerals of the Office of 
Minerals E,qloration and referred to Mr Glenn C Gentry, Acting 
Field Officer, Region II, Office of Minerals Exploration, 113 
Custom House, 555 Battery Street, San Francisco 11, California 


The Regional Office will notify you in case additional information 
concerning the application is needed. 


-	 - -	 - -	 Sincerely yours,	 - - -	 - 


(gigned) FA	 JGaSQbj\\ 


- - -	 Acting Director	 -	 - 


SPHolt/cac/gla 
(5-561) 5-11-61	 -	 -	 -	 -	 - - 
cc to	 Director's Reading File 


•	 Review Committee	 -.	 - -	 -	 - S -	 • - 


- 	 Region II (2)	 -	 -	 - 
Docket	 -	 -	 -.	 -


'.3683 







)FFICIAL FILE COPY 


MMForm7
	 LZIIJ	 i JiT1t 


(10-58)


---


Memorandum 


To:	 W. R. Griswold, Chief	 ,	 ' 
Minerals Division	 ' 


Pmm	 fl n1hDrt Atan Chi -	 -.	 -,	 - 
Contract Administration and dLt/ Division 


Subject: OME-6117 (Mercury) 
Aetna Springs Mine 
Napa County, California 


As the evidence required by item l('a) ' of an application dated March 
15, 1961, and received April 4, 1961, the major partner of.the 'sub-
ject applicant submitted photostatic copies of letters dated October 
31, 1960, addressed to two banks and two branches of . another bank 
requesting a $10,000.00 loan on a twoyear unsecured note bearing 
7% interest. He also submitted photostatic copies of the replies, 
all dated in November 1960, of which'three stated that the loan 
could be made only upon suitable'collateral and the other stated 
merely that it was unable to grant the loan at that time. 


Inasmuch as this correspondence did not give "evidence of efforts 
made within 90 days preceding the filing of this application to ob-
tain credit", the major partner now has submitted photostatic copies 
of the following:' 	 . . .. 


(1) Letters dated April 18, 1961, addressed to the Lower 
Lake and St. Helena, California, branches of the 
Bank of America, enclosing a January 1, 1961, bal-
ance sheet of his sole proprietorship (Giusti Mining 
& Exploration) and . requesting the terms and condi-
tions upon which a loan of $12,500.00 might be pro-
vided;	 . 


(2) Replies dated April . 19 and: April 20, 1961, from the 
respective branches stating that such loan would 
have to be ona secured basis; and 	 .., 


() A 'copy of the balance' sheet indicating net worth of 
only $1,493.52 and' assets insufficient for collat-
eral purposes. 


In his April 19 letter submitting the above evidence the major part-
ner explains that:. (a) the applicant properly is Aetna Springs Mine,
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April 19, 


Mr.. Frank E. Johnson 
Acting Director 
Office of Mineral Explàration 
Washington, D.C.


• -Re: OME - 6117 ( 
Aetna Springs 
Napa County,


OFFICIAL FILE COPY
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gEIVED I4PR 24 1.961 
DATE TNiTiALS 


rcury	 .	 - _______ 


Mine _________ ______ 
aJ.1ro.n1a 


Dear Mr. Johnson, 


Enclosed you will find all the information that you requested 
in your letter of April 11, 1961. I willanswer your questions 
in the same order that they were presented to me. 


1. 
tion projectitheAetaSpr1risMirie. The Aeta Sprins Mine 


artiThr-ship consisting oUa Major Partner Elio R. .iust1 
95%, and a Minor Partner-Robert Gary Baker 5% . As the major 
prtner and the Geologist of the Company, I) Elio R. Glusti applied 
to the banks for a loan. Myartner has no collateral, so I would 
have to accept the obligation for any loan. For this reason I 
did. not include him In the loan applications. As my only collateral 
Is my mining company, I submitted my loan papers as Elio R. GlustI 
d/b/a Glusti Mining and Exploration. 


2. As the Aetna Springs Mine is the applicant, new copies of 
the Lien and Subordination Agreement- are not necessary. 


3. Enclosed you will find the information that you requested, 
copies of my letters to the banks, their replies, and my financial 
statement. -	 - •	 - 


4. I have tried to obtain a tbirdiamond drill bid, but I have 
had no success. No one else is interested in drilling in this 
area.	 -	 -	 - 


I talked with Mr. Gentry In the San Francisco O.M.E. office. He 
told me that as of April 29, 1961 the government may increase -, 
their assistance to 75% of the exploration costs. If the govern-
ment does increase their assistance to 75% I hope that my assis-
tance application will be eligible for the full 75%. 


Sincerely yours, 


Elio R. -Giusti 
(Major Partne) 
Aetna Springs Mine	
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Mr. Rho R. Givati 
floward Hot Springs 
Middletown, California


APR 1 1 1961 


Re: OME6117'(Mercury) 
EhioR. Ciusti	 V 


Aetna Springs Mine 
Napa COun1Y V, California 


V 


I 'rtri


Dear Mr. Giusti:	 V 	 V 


This is with reference to your appllc4tion Eor Government. assistance 
on the exploration project mentioned above Before we can complete 
the processing of the application we will need the following: 


1. The application shove, your name as .pphicant, then 'ahows 	 V 


Ehio R. Giusti, Major Partner, and Robert Gary Baker, Minor 
Partner, and is signed by Elio R Giusti az Major Partner 
and Geologist. Letters to the banks indicate that the 
*pphicant i Elio R Ciusti, d/b/a Ciusti Mining and Explo-. 
ration. The Lien anzl Subordination Agreements Show Oft the	 V 


first page, in the space for name of the operator, "Aetna 
Springs Mtne.." please advise if the applicant is yourself 
as an individual, as a partner, as d/b/a Gusti Kining and 	 V 


xp1oration, or as Aetna Springs Mine, a company or 
V 	 corporation.	


V 


2. The Lien and Subordination Agreements cannot be used in the 
form submitted to this office unless Aetna Springs Mine is 
the applicant If that is not the case, please prepare new 
forms, showing on the first page the name of the applicant, 
whether yourself as an individu*l, or other, and on the back 
page the signatures of George B Retbel and Ruth V Heibel, 
with the date the agreement is signed Six blank copies of 
I4ME Form 52 are enclosed for your us. if needed If new 
forms are prepared, please return five completed copies and 
retain one copy for your file... 	 V 	


V 	


V 


3. Additional information as to financial eligibility, because 
that furnished does not conform fully to the requirements of 
Item i(s) of the application form. 'your letters to the banks, 
all dated October 31, 1960, do not fall within a 9Oday period
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previous to the date, Narcb-2	 1961, of your 8pplication. 
Please, thereore, reapply to two banks for the exploration 
loan, stating the amount zequested, terms offered, and pro 
posed us	 of loan funds, proiding them with a recent 
financial statement showing your assets and liabilities, 
and requesting them to advise you as to the terms and con-
ditions upon which they might be willing to provide the 
loan in question.	 If you are not the applicant asan indt-
vidual, the letters to the banks and financial statement 
should be in the name of the applicant 


COpies of your letters to the banks and their replies, in. 
cluding a copy of your financial statement, should then be 
forwarded to this office 


4	 P]eaae, if possible, secure a third diamond drill bid (see 
Ztem 7(c) of the application). 


The information requested above is not to be construed as any 
assurance that the Government will p gss favorably upon your appli' 
cation for assistance in an exploration project 


Sincerely yours, 


(8lgned)	 FRAN'K E 


Acting Director	
\	


/ 
Enclosures 


SPHolt/gla	 : 
4-11-61 
cc to:	 Director's'Ra.diflg File 


Region II (2) 
Docket
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UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	 I 
OFFICE OF MINERALS EXPLORATION 


55, Bett.r .treet 
Sa' Franclece	 .


AutI 6, 396l 


orsn4ua	 ., 


To:	 (iief, Division of ?t•i1 operations, CMI	 . - 
Washington, D. C.. 	 . 


Prom:	 Acting Field Offloer,	 , Region U' 


bJest;	 k.e777 reu17) 
LL.M.Kin.ingCcpóny 
Aetna 9prin Resort 
Maps County, Calif ôrnia 
Contract L1-IU55 


Reference is s4e to your letter of )rcb 26, 1961. r.rdi,zig t sbq 
ccntract. Under date of March 15, 11 *. &lio Gii&sti b*a submitted 
an application for exploration assistance by the CS.. Attached to and 
made a part of the applies don is a copy of the aining learn. ezcuted 
by the owners, Qeorge B. Eletbel tnc tile wife, Ruth V. Heibel. 


This learn. covers the area of the Lrmar L L. K. Mining Ccupan .y ontrsct 
and alao covers mining rights under the Resort Ares.
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Copy t4:	 Files, Region LI
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DEPARTMENT OF THE INTEP OR 


• WASHINGTON 25, D C. 


April 4, 1961 


Mr. E1io R. Giusti 
fioverd Rot Springs 
Middletown, Celifornia


Subject: (14P.6117 


DeMr.Givati: 


Tour application for ecplertion assistance, dated )rch 15, 1961, 


submitted to our office at au 1'rezciaeo, California, has bean 


assigned Docket Number CJ1E6u7. Kindly identity all future Qorre. 


•	 •epondence r.1atig to your application by this docket number.' " 


• 	 0 	
Sincerely yours,	 • 


fth1n 3. Dkan, Chief 
DIVLSiQU of Admini,tra+.ve 
)uagement 


Copy to: Region 11
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