Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with
documents contained within a PDF Package. By updating to the latest version, you'll enjoy
the following benefits:

- Efficient, integrated PDF viewing
- Easy printing

« Quick searches

Don’t have the latest version of Adobe Reader?

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8,
click a file in this PDF Package to view it.



http://www.adobe.com/products/acrobat/readstep2.html


~

IMEA Form 9 | ‘

UNITED STATES

Rev. 6/57  DEPARMMENT OF THE INTERIOR
Defense Minerals Exploration Administration
OFFICIAL DOCKET FIiE Idm-E NO. A ' IMEA NO., 5SOLO
Application Contract o , -
Denied | Terminated - Not Certified E]Cancelled
Withdrawn Terminated - Certified ' Royalty Agreement

The records contained in thls file are marked (X) and arranged in this order-

Folder No. 1:

Left Side Right Side
[ |Royalty Audits : Project summary (final)
— |Certification of Discover; ' Work Completed analysis (final)
[ |Closing Letter : All other material filed in
[]Cost Audits : . : chronological order including the
| Termination Notice or Agreement : following reports if checked:
[“JRecision Notice [[|Field Team .Semi-Annual Report for
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Subordination Agreement
Appllcatlon and attachments

Interim Field Team Reports

Operator's monthly reports and all
attachments '

On-site Exam Report (Tab)

Settlement Sheets-

Drill Logs

CLT 1 L]

Additional Folders:

Left Side | Right Side

Folders No. ¢ Reports . "[:]Field Team Semi-Annual Report for
[[JAnalysis of Semi-Annual : Certified Project
Inspection Reports ‘ Field Team Interim Reports -
DPrOJect Summary (Interim) by IMEA Operator's Monthly Reports with
Engineers l transmittal, narrative and maps.-
Folders No. ¢+ Maps (Use pocket folder or envelope)

Settlement Sheets

Folders No.

Folders No.

Drill Logs

Folders No.

Royalty material

17963 -






UNITED STATES

DEPARTMENT Ola-' THE INTERIO

[}

@

1

FIGAL FILE COPV

DWMEA

A

i
J;Q;@EWE@ JU(\\“ @ LEY

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlONr@HTE il
1605 Evans Avenue , _ :

Reno, Nevada

May 29, 1958 L T

Memorandum { }1

Operating Committee, DMEA, Infiﬁ:’iﬁf}Buﬂ?ﬁ‘ﬂé

To:

Washington 25, D. C.
From: Executive Officer, DMEA Field Team, Region II
Subject: Loan Application (Mercury)

Panco Mining Corporation
Panco No. 1 (Edward Bros. Mine)
Marin County, California

"Enclosed are three sets of MF-103, Application
for Aid forms, relative to above subject. The fourth set has
been retained in our files, -

/ /for/ S. MZ‘V/'

Attachments






A.‘ ‘ ' T oL C T

‘ Form. MF—103 S . ' _ Lo A UNITED STATES R /. Budget Bureau No. 42~R1035.3

o A 1 i '
Revxsed Feb '19"57“ U e DEPARTIVIENT 0‘ THE INTERIOR 4 Pprov? ¢XP1res June 30, 1958

DEFENSE MINFRALs EXPLORATION ADMINISTRATION -

APPLICATION FORﬂ AID IN AN EXPLORATION PROJECT

PURSUANT TO DI\IIEA ORDERI UNDER THE DEFENSE PRODUCTION ACT OF 1950 AS AMENDED

vNAME OF APPLICANT (an legai narié ‘and malling -address as it jsh ppear | APPLICANT NOT TO USE THIS BLOCK
77 on contract if one is executed) G 2 ey ) Docket Number S

| A - SO
PANCO MINING CORPOBATt. L P7£5. \ B
4y ) Date Received {3

AR T

45813 FREMONT STREET
;{ﬁﬂ<omanmy8 CMJF

*loovernmént . ,
A Participation %- ' " : ~:'- S R

: Div‘isi‘on Code- T
BN H'@ Ja)

- 5 ’ ) - s
BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE IF APPLICABLE
(Check one) ‘Name "~ " " Address’ -

et HARRY 0. SHERWOOD 33 KAREN' LANE WALNUT CREEK PRES
ndividuya

Corporation. . -
Partnership-
Other (Specify) .

Ny

State in. which firm ls

orgenized AT IFORNIA o

Mmeral(s) for which ydu ‘wish. to explore s S LOCATION OF PROPERTY Co g Nt Ee Ll
Lo MERCU‘RY RIS A I Name NOW” i Loy, Qoqntyt e nay oo State o
Estimated’:Cost' of Projeiit IR B PANCO )10 s P N MARIN "~ GALIF. -

WAS. EDWARDS _BROS.

'37,352;13_,¢

L ) GENERAL INSTRUCTiONS ; : :
Before filling out thls applxcatlon,r please read DMEA Order—l, . sketches shodld be used to supplement narratwe descrlpuons

. Amended, ‘‘Government Aid in. Defense Exploration Projects.”? o of -, the property locatxonf and. boundanes in item 1, exrstrng )

- To assure- prompt action,>:your. appllcataon must provide; allv 'jmme workings and - geology ‘i ,.xtem 2, -and the proposed
applicable . material and: iinformation spedified -on ‘the’ back ‘of ¥ i exploration prmect in xtem 4, o When this mt‘ormatlon 1s not
this. applicatlon' fonn. s Avoid’ urinecéssary correspondence and ‘too complex, -all of - it: may :be:.shown’ on :one-map Of; sketch.
delays ' by “submitting ' complete and. ‘dccurate information. - - All'.documéntsand other. ‘attachments ‘submitted as a part of
Pledse’ submit four - cop:es of this: applicauon and-all -ace" tlus apphcatxon, except ‘those' in item 2(g) :which you mark to
companymg papers except as otherwxse noted.” Place your be” returned, become the property of thé Government and will
name and address on- €ach sheet. Each item of mt‘ormatxon, .ot ‘be retumed to the ° appl:cant Send ‘true" coples, -not
maps, and reports required as a _part: of this application is ‘origmals, ) of leases, contracts, and ‘other documents ‘which
descnbed on the back of this form. . Identify each attached "are an essentxal part of your' busmess records. File- this
statement by the item number fo whxch it applxes lf an xtem zapplzcatxon thh the Defense Mmerals Exploratxon Admxms-A
does not applyto your. apphcat;on, show the: item number ‘on. tratron, Department of' the Intenor, Washmgton 25 D C

M

your- statement and. at‘t|=r it -write ““not. apphcable. Maps or or with: the neerest DMEA Freld Offxce

il L T CERTIBIGATION. L, T e
The undersigned; whether -as ' an nndxvldu'al, - corporate - mation - set-*.;‘forth dn, thls form tand accompanying papers

officer, * partner, 'or fotherwlse, both: in his own behalf ‘is comect: and .complete; . to the best .of. his knowledge
and’ actmg for ‘the ¢ appllcant,' certifies that the' mfor~>° and belief,” " ) :

May 27, 1958

' :Dated

A wxlfully false statement or certxfxcatzon to any D artment or Agency of the Umted States Govemment is a’ cr1mma1 offense. |
U. 8. Code, Title 18, Sec. 1001, . ’ . . .
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1-A

2-C

2-D

2-E
2-F
2-@G

.
. : . [ SEEEN
/ . S . -

' PANCO MINING CORPORATION
5813 FREMONT STREET Co
"OAKLAND 8, CALIF.. =~

"APPLICATION FOR AID IN AN‘EXPLORATIONfEROJECT;'
Applicant's Property Rights:

County of Marin, State of California: '
Commencing at post "McB, at Northeast corner of land of
Gambonini, being a portion of which was known as the"Bracket
Ranch"; thence South 34° 45' West 27 chains to post in south-
westerly line of Rancho.Nicasio; thence along said line North
64° west 65.30 chains to southerly corner of land conveyed
by D. F. Frasier to Elisha ight by Deed recorded in Liber
"J' of Deeds, at page 426, said lands now belng owned by
Casarotti; thence along the line of said lands North 14' 45'
East 27.3 chains and thence South 64° East 75 chains to the
point of beginning, containing 188 acres more or less.

Bentley and Schultz Ranch. Edwards Bros. Mine. Now.Panco .
Mining Corp. : ' '

Lease. On Royalty Basis.
Noné.‘
Physical Descriptibn:

The .Panco Mining Corporation has driven all tunnels as shown
on prints as furnished with this request. The Panco Mining
Corporation has a complete recovery plant on the property
with a 25 ton rotary kiln, ore bins, conveyors, fans, con-
densors, retort, crushers, and all equipment that 1s neces-
sary to operate the recovery of Mercury. Operated six months
in 1957. Recovery of 154 flasks of Mercury.

Panco Mining Corporatidn owns all equipment and operates the
property. ' § . :

Copy of sale sheets sold by Panco Co. and Panco Mining Cor-
poration enclosed. This property 1is new and first opened
in March 15, 1955. Understand Edwards Brothers sold
$5,500.00 in 1955.. : _ . -

At top of bank where elevation shows EL 65 there is a vein .
exposed which extends 300' each way. This vein 1s pitching
down on a 50° angle and was cut into by a raise at the Y of
the left hand tunnel. Also was opened up again at the end
of the left hand tunnel where the cross cut 1s shown on map.
In right hand tunnel two small veins were cut through. The
surface bank over the right hand tunnel shows ore connecting
with the vein that is over the left hand tunnel. The ton-

nage from inside of tunnels and surface showing could run

into several million tons. All sampling of surface was with
a two-inch auger about three feet down. Tunnel sampling with
pick and pan on side walls over a ten foot space. ‘
See maps enclosed.

As of 2-D

All enclosed.

[
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6-C

Accessﬂbility of Property.

H. 0. Sherwood, 5813 Fremont Street, Oakland 8, Calif.
Telephone OL 2-8949° - T :

H. O. Sherwood, 33 Karen Lane, Walnut Creek, Calif. .
Telephone Yellowstone 5-4188 = - .

Out of Petaluma take Western Avenue to the Two Rock Road;
turn left here, go to Chileno Valley Road; turn right on

‘Chileno Valley Road. Four miles on this road will come to

a drive in with cattle guards and three posts sticking about
8t high; turn in here. Drive to aluminum barn; turn in at
gate crossing lake dam. .Follow, this road and it will take
you to the mine property.. The distance from the mine from
Chileno Valley Road is approximately 13 miles

Shipping and supply points Petaluma, Calif. Men reside in
the nearby vicinity. - L. \ I

The Exploration Project:

The ore body,that,hasibéen’opened up shows that it is going
down on a 50° angle. To get under this ore body and away

from water we want to go down the Canyoni.and drive a tunnel

under this ore body 100' below our present tunnel. We pro-
pose to make this tunnel 4' x 7' inside of timbers, and ap-
proximately 725' long. See map for other details '
Road already built. . '

As soori as DMEA makes the loan, approximateiy 120 working

days. Drive and timber 6' tunnel per day of 8 hours.

Experiehce: H. O. Sherwood will supervise the driving of
the turnel and oversee all work and working conditions,

'He was with the Pan American Engineering Company for 18 years,

manufacturing mining equipment and supervising installations.
He operated the Harrison Quicksilver Mine 1n 1943 and 1944,

- has operated the Panco Mining Corporation property since

starting in March 1956.
Estimate of Cost: ' ‘ 4 v
Bulldozer work, 20 days at the rate of $12.00 per hour,

8 hour day $96.00, 20 days ‘ $ 1,920.00
Persoﬁél services. . _ . , ‘
‘Supervision 44 months at $750.00 per month 3,375.00
Engineering & Geological services » 2,350.00

Labor - 5 miners & muckers, @ $18. per

"8 hour 720 man days. , 12,960.00
All men are available. =~ . - $20,605.00
Operating material and supplies: - :
Timbers, 15 M, @ $50.00 M o $ 750.00
Rails and fittings. 10 tons @ $120. per ton . 1,200.00 .
Powder fuses and caps. 200 cases 2,200.00
Drill steel and bits . : : 1,450.00
Wiring and switches ' 261.00
Ventilation piping and blower 1,180.00
Two end dump mine cars @ $260.00 each . . 520.00

~ Picks, shovels, etc. . , , 320.00
' $ 7,881.00






6-D

6-E
6-F

6-G

T-A
7-B

C&I‘I‘i@d fOI’WELI‘d o e . . e o e ¢ o . o o e . . . LI $ 7,881 .00
Slick sheets, two S | - 187.00
Fuels, gas, diesel & greases 2,748.00

Air Compressor 165 CF D : 1:268.00

$ 12,084.00

Operating equipmentAto'bé'furnIShed by Applicant;_
Caterpillar Diesel Generator Unit 35KW, 220

~ or W40 Volt . . . $ 1,800.00
Worthing Gas driven air compressor, 105 CF . 450.00
Lab Rock Crusher, 2 HP. 3P.60 CY.Driven 165.00
Two Drifters, one Stoper, one Jack Hammer : 475.00
Water pump; One HP, 3P.60CY, Motor Driven
with Piping . : _ , L .. 468.00
Water pump, 73 HP, 3P.60CY, Motor Driven 360.00
Air receiver _ , o e , -.80.00
13" and 3/4" Galvanized pipe = - o | 320.00
1000!' 1" Hose, water and air. .32¢ ft. 300.00
Misc. tools on job : o ' - 460.00
Tool room and supplies -~ -~ o0 620.00
Panco Jig for testing ore . - . A 380.00
Studebaker truck, 52. Flat bed dump o 1,400.00
One 3000 gallon water tank- -~ - .~ 300.00
Three 1000 Gallon diesel oil tanks, $125. each - 375.00
Blacksmith tools and equipment =~ -~ . 260.00
Cutting torches, gauges and hose ’ 96.00
Electric wWelder, 300 kw. AGC.. . - 300.00
We have on the job 1160' Mine rails. If we :
~ take them out. of the present tunnels, cost us _ 1,392.00
_ o ‘ - $ 9,969.00
In addition to the equipment listed in 6-D, we have
a complete processing plant for recovering Mercury,
including Kiln, Condensors, Storage Bins, Conveyors,
- 0il Burner, Retort, Redwood tank, Cyclone, Exhaust
fan - which cost us installed, , $ 22,000.00
None.
Change house for tunnel project. Men.. , o
8" x 8' x 12! o $  416.00
Miscellaneous: = . - : :
Mechanlic Part time and repair parts = $ 1,268.00
Accounting work. Four months at $200. per mo. - .800.00
Miners and muckers, superintendent. :
$16,335.00 @ 411% S 1,796.85
Unemployment & old age Inc. 33% $16,335.00 W71.72
Accounting tax & inc. = . , : 28.00
Calif. Sales Tax on $12,084.00 @ 4% 4 482.56
A - ' $ 4,847.13

We are not prepared to furnish our share 1n'cash; refer to 7-B.

We feel that we have enough equipment on.the mining property,
with the recovery plant, storage bins, rails, 1f used, and

the equipment that 1s listed, to cover our share of the project.
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Panco Mlning Corporatlon S .. s - :
5813 Fremont Street* .: . - .. TR 1-e
Oakland 8, California -

ASSIGNMENT OF AGREEMENTS.

WHEREAS, on the 15th day of March, 1955, FREDERICK
- BENTLEY and LAURA GERTRUDE‘BENTLEY, his wife, and RAY C.
SCHULTZ and VERA L. SCHULTZ, his wife, as Grantors, granted to
FLOYD’EDWARDS,_as Grantee, cértain mining’and prospecting rights
' in and to a certain portion of the real prdpért& owned by said
Grantors in Marin County, California, which agreement was re-
| corded on the 5th day of July, 1955, 1n Book 953, Page 452, .of-
ficial Records of Marin County, California; and
WHEREAS, on the 10th day of March, 1956, by an agreement
in writing, said FLOYD EDWARDS did assign and transfer all of
his rights under said dgreement of March 15, 1955, to FRANK WILCOX
SIDNEY SMYTH and H. O. SHERWOOD: - |

NOW THEREFORE, WITNESSETH:

1. That the said FRANK WILCOX,OSIDNEY_SMYTH and H. 0.
~ SHERWOOD dq'hereby sell, assign,'éetwover and transfer unto '
PANCO MINING CORPORATION, a corporatiSQ,_ité sudcessors and assigns,
sald agreement of March 15, 1955,iand said‘agreement of March 10,
1956, and all of their rights thereunder; '

2. That PANCO MINING CORPORATION, a corporation,.shall.
perform all of the coﬁditions, obligations and provisidnsvrequired

to be performed by the assignors herein and agrees to hold said

FLOYD EDWARDS and the assignors herein harmless of and from any
default or breach of such agreements. |

3. In the event that PANCO MINING CORPORATION, a corpor-
atidn, shalllfail to perform any term, provision or condition of
the said agreements and shall remain in default for a period of

enty (20) days after receipt of written demand from the assignors

ITEM 1 C





herein, then‘this assignment may, at the option of the assignors
herein, be cancelled upon further written notice to said corpor-
ation In the event of a default by said corporation, in ad-
dition to such other remedies as they shall have, said assignors
herein shall have the right to enter upon the property and use
'any or all of the-equipment of said corporation as they may
deem necessary to protect their rights under said agreements.
In the event, however, that ‘said assignors shall exercise this
right to enter upon the property and use the machinery and equip-
ment of‘said corporation,vthey shall do so in a carefu; workman-
like manner and shall be‘liablenfor any breakage or damage caused
by negligence‘on their part or on the part of any'servant or
| employee}of theirs. | ‘
1 : ' In the event of the'termination of this assignment,
said corporation‘wili promptly pay all bills, charges, claims,
| liens, rentals, roﬁaities andvother obligations of any kind or
character incurred in connection with its operation under this
agreement and upon the Satisfactory settiement of all such ob-
ligations it shall have sixtyv(60) daysffrom and after the date
of termination of this agreement within which to remove its
machinery and equipment from the property
| o : IN WITNESS WHEREOF, the parties have signed this agree-
ment this 19th day of September, 1956

Frank Wilcox
Frank Wilcox-

SidneyrSmyth
‘-Sidhey,Smyth

'H. 0. Sherwood
H. 0. Sherwood

PANCO MINING CORPORATION, a corporation

By . H. 0 Sherwood
_ } President

. By  Frank Wilcox B
2. - Secretary.






STATE OF CALIFORNIA ; ss
COUNTY OF ALAMEDA *

On this léth‘day of Septenber, 1956,}bef0re me,
Harold Huovinen, a Notary Public in and for the County of
Alameda, State of California, residing therein, duly com-
missioned and sworn, personally appeared FRANK WILCOX,
SIDNEY SMYTH and H. O. SHERWOOD, as. individuals known to me
to be the persons described in and whose names they subseribed
'to the within instrument and they acknowledged to me that |
they eiecuted the same.

IN WITNESS WHEREOF 1 have hereunto set my hand

)
e

“ and arfixed my Official Seal, the day and year in this

‘;;certificate first above written. .

3 Harold Huovinen QSEAL%
(§) ary ¢ In and for e County
of Alameda, State of California
My commission expires Jan. 30, 1957

STATE OF CALIFORNIA " 38
COUNTY OF ALAMEDA ' :

On this 19th day of September, 1956, before me,v_
Harold Huovinen, a Notary Public in and for the County of
Alameda, State of California, residing therein, duly com-
missioned and sworn, personally‘appeared H. O. SHERWOOD,
known to me to be the President and FRANK WILCOX, known to
me to be the Secretary of the Corporation that executed the
within. 1nstrument and the officers who executed the within
instrument on behalf of. the Corporation therein named, ard
acknowledged to me that’ such Corporation executed the same,
IN WITNESS WHEREOF, I have hereunto set my hand and
‘affixed my Official Seal, the day andyear in this certificate

Harold Huovinen !SEAL!
Notary Public 1in and for e Countly
of Alameda, State of california
My commission expires Jan. 30, 1957

first above written.






Mr. Floyd Edwards

Re: Transfer of Grantees' Interest Under
Mining Agreement with Frederick Bentley,
Laura Gertrude Bentley, Ray Schultz and
Vera L. Schulta 2

Dear Mr. Edwards:

| Pursuant to paragraph 13 of the above designated.
agreement heretofore entered into by the Bentleys and the
Schultz' with you,iwe hereby consent to your sublettlng your

interest in the above designated mining agreement to Messrs.

‘Frank Wilcox of Oakland, Sidney Smyth of Berkeley and H. O.

Sherwood of Oakland, provided that the terms and conditions
of the agreement dated March 10, 1956 between you and the Sub-
lessees are complied with.

You understand, of course, that by our consenting
to this sublease, we are not in any way waiving, modifying
or limiting our rights or the conditions and provisions of
our original agreement and we expect and will require that
you and your subtenant perform in full compliance with that
agreenent. |

Y Very truly yours,

Frederick Bentley

Ray C. Schultz






AGREEMENT

| THIS AGREEMENT, made this 10th day of March, 1956, is
.iby and tetween FLOYD.EDWARDS, hereinafter referred to as
“EDWARDS" and FRANK WILCOX, SIDNEY SMYTH AND H. 0. SHERWOOD,
hereinafter referredlto as "OPERATORS" .

RECITALS :

1. EDWARDS is the owner of certain mining and
prospecting rights in and to a certain portion of the real
property owned by FREDERICK BENTLEY, LAURA BENTLEY ‘RAY SCHULTZ
Ny and VERA SCHULTZ, in Marin County, California, pursuant to an
agreement dated March 15th, 1955

2, OPERATORS desire- to acquire from 'EDWARDS and EDWARDS.
1s willing to transfer to OPERATORS, the rights now held by

EDWARDS pursuant to the above designated agreement. -

' AGREEMENTS :

1. EDWARDS hereby transfers and sets over to OPERATORS
the right to enter upon the lands of BENTLEY and SCHULTZ and
| explore, prospeCt and search for metals, minerals, ores and .
7other things of value and to mine, take, extract and remove‘
from said property any and all such valuable metals minerals,'
ores and other things of value, for the time and subject to the

conditions set forth in the above designated agreement between

, EDWARDS‘and BENTLEY and SCHULTZ, and also subject to the further

.terme and conditions hereinafter set forth. EDWARDS hereby re-
serves an over-writing royalty in the amount of five percent

(5%) of the gross value of all metals, minerals, ores and other
things of value. extracted, recovered or taken from sald property,

and in addition the OPERATORS will pay to EDWARDS the sum of Ten
. . _ 1 -






Thousand and no/100 ($10,000.00) Dollars at the rate of Ten and

- no/100 ($10.00) DollarS'for each seventy-six pounds (76 1bs.)

| of quicksilver mined and processed so long as the price of

quicksilver equals or exceeds Two Hundred Fifty and no/loo.
($250.00) Dollars per'seventy—six»pounds (76 lbs.)‘and'only |
Five emd no/100 ($5.00) Dollars for eaon seventy-six pounds‘
(76 lbs.) of Quicksllvef mined and prooessed during such time
as the prioe,of quieksilver is less than Two Hundred Fifty and

- n0/100 ($250.00) Dollars for seventy-sixtpounds (76 1bs.).

}2. OPERATORS agree to perform all of the conditions,
obligations and provisions required to be performed by EDWARDS

under the terms of the agreement between EDWARDS and BENTLEY

and SCHULTZ and further agrees to hold EDWARDS harmless of and ﬂ
from any»defaulteor breech of snch agreement.n '

3. OPERATORS will commence development work on the
‘property within Ten (10) days from the date of this agreement i
and will put in not less than forty (40) eight (8) hour shifts
in each.and every calendar month until not less than one hundred
(100) feet of exploratory tunneling 1s completed The OPERATORS
will continue to diligently explore; mlne and operate_the pro- .

perty in a good workmanlike and miningllke_manner forjthe pro- ..

~ duction of the maximum‘amount_of'quioRS1lver from the property.

| 4. 1In the event that OPERATORS shall fail to perform
any term, provision or condition of this egfeement‘or of the
agreement between EDWARDS ‘and BENTLEY and SCHULTZ and shall
remainnin default for a period ofﬁtwenty (20) days after receipt

 of written demand from EDWARDS to perform, then this agreement

may, at the_option of EDWARDS, be cancelled upon further written
notice to the OPERATORS. In the event of a default b& OPERATORS,
EDWARDS, in additLOn to such other remedies as he shell'haveA





| ¥

shall have the right to enter upon the property and use any or
all of the equipment of OPERATORS as he may deem hecessar& to
protect his rights under this agreement and under the agreement

with BENTLEY and SCHULTZ. In the event; however,‘that.EDWARDS

shall exercise this right to enter upon the property and use the

machinery and equipment'of OPERATORS, he shall do so in a care-
fulj; workmanlike manner and shall be 11able'for any breakage-br
damage caused by negligence on his part or onvthe part.ef any
servant or employee of his. | |

In the event of the termination of this agreement, Oper-

ators will promptly pay all bills, charges, claims, liens, rentals,

_ royalties -and other obligation of any kind or character incurred

in connection with thelr operation under this agreement and upon

the satisfactory settlement of all such obligations they shall

‘have sixty (60) days from and after the date of termination of

this agreement within which to remove their machinery and equip-

ment from the property.

IN WITNESS WHEREOF, the parties have signed this agree-

_ Floyd Edwards -
FLOYD EDWARDS

Frank W. Wilcox
- FRANK WILCOX :

Sidney Smyth
H

B H. 0. Sherwood
H.7 0. SHERWOOD
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- AGREEMENT |

THIS AGREEMENT ‘made this 14th day of March,
1955, is by and between FREDERICK BENTLEY and LAURA
* GERTRUDE BENTLEY “his w1fe, and RAY C. SCHUDTZ and VERA L.
.SCHULTZ, his wife, hereinafter referred to as Grantors, and

FLOYD EDWARDS hereinafter referred to as Grantee
WHEREAS‘ GrantorS'are the owners of that Certain
real property situated in the County of Marin, State of

California, more particularly described as follows.;

: 16056 o COMMENCING at post "McB at Northeast

' Recorded at Request of corner of land of: Gambonini, being-a-

| Floyd Edwards. portion .of which was known as .the

At 6 min.Past 4 P.M. 'Brackett Ranch"; thence South 34° 45t

Jul - 51955 - :West 27 chains to post in southwesterly
Official Records of - 1line 'of Rancho Nicasio; thence along =
Marin County, Calif. = said line North 64° West 65.30 .chains.to -
N.T,Giacomini ‘ - .8outherly corner of land:conveyed by D. F.

. Fee $4 20 Recorder, Frasier to Elisha Light by’ Deed recorded

: . ' " .. in Liber "J' of Deeds, ‘at page 426, said :

" Book 953 Page 452.. - . ' lands now being owned by Casarotti; thence

alotig the line of said lands North 14° 45'
- "East 27.3 chains and thence South 64°.East
© 75 chains to the point of beginning, -con- -
taining 188 Acres more or less.
and - | : o O_ ‘ "
| WHEREAS, Grantee'desires’to obtain the right to
prospect and explore for and develop, mine, extract and
_”recover from the property, metals, minerals, ores and other

things of value,

NOW THEREFORE the parties hereby agree as follows

'51f' Grant of right _ Grantors hereby give, grant,

~,;assign, set oVer and transfer to Grantee, and Grantee hereby

‘ takes and accepts from Grantors the exclusive right to enter
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' upon the above described property of Grantors and explore,
lerospect and search for metals, minerals, ores and other -

‘ hings of value and to mine, take, extract and remove from
said property any and all such valuable metals, minerals,
Aores and other things of value for the term and subject to
‘v_the conditions hereinafter set forth . .

2, Term.‘ The term of the right and interest
"hereby granted shall be’ ten (10) years from the date hereof
unless said right shall be sooner terminated as hereinafter
prov1ded . ‘e |

' 3 " Scope: and extent of right granted ‘The right

“hereby granted 1s 1n the nature of a profit a prende. It

is a non-possessory right The Grantors therefore retain the-
' right to use the property in any and all ways and manners

‘which do not unreasonably 1nterfere w1th ‘the mining rights '

«herein granted to Grantee.- Specifically and by way of illu-
b,strat:on and without limiting the scope of Grantors' rights,

| h~Grantors retain all hunting rights over and upon said pro- __‘

perty and all rights to use the surface of said property for -

~the gra21ng of stock and otherW1se. Likewise Grantors retain

‘f_‘all timber rights over and upon said property except that

L Grantors specifically agree that Grantee shall be allowed to

‘cut and use all timber necessary to be used in connection
’p;with the prospecting and mining operations which Grantee |
shall conduct ‘on ‘the premises. A | |

4, Royalties. Grantee shall pay to Grantors a

‘royalty‘in'the‘amount of ten percent (10%).0f the gross
value of all. metals, minerals, ores. and other things of
‘value extracted recovered or taken from said property.

- The payment of such royalties shall be made not less fre-

quently than once each month and the amount owing as of the
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_end of each calendar month shall be paid‘ not later than

the 1ifteenth (l5th) day of the next succeedlng month.
Grantee shall at all tlmes keep full true and

- accurate records and accounts of all metals, minerals,

ores and other thlngs of value extracted recovered or

taken from said property and sald records shall at all

'reasonable times be open to the inspection of Grantors.

5 Working requirements. Grantee shall promptly
upon ‘the execution of this Agreement commence and continue
.exploring, prospectlng, mining or developing for mlning
gthe 'said property. In such work Grantee ‘shall. perform or.
'haVe performed ‘a minimum of ten (10) elght (8) hour.

: shifts in - each and every ‘calendar month. All work done by
'"?said Grantee upon said property shall be done in a good

1 workmanlike manner and in accordance w1th the best mining
practlces.ﬁ Grantee shall not commlt waste upon said pro-.
o perty. o

> 6. Grantee to hold Grantors harmless., Grantee

shall hold Grantors harmless of and from any and all clalms,
g liabiLities and damage of any and every klnd ar1s1ng out of
or re>u1t1ng from Grantee's work or activity upon the sald
"property.. Grantee shall take the follow1ng steps to fur-
:ther protect Grantors-v-* | L - |
(a) Liens., Grantee shall keep said property free ‘

rand clear of’ any and all liens for labor or -

. materials furnlshed to Grantee 1n connectlon‘

with the operatlon upon the property and shall
4lpost and keep posted notice of Grantors' non-
eresponsibility for all such work done on said "

property by Grantee._“

(b) Workmens compensatlon insurance. Grantee shallp}

=3-
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»carry adequate WOrkmens compensation insurance
for all employees of Grantee engaged in work
kS on said property. '

(c).'Public liability and prqperty damage insurance.

Grantee shall promptly obtain and maintain in
~effect public liability and property damage
b ‘insurance coverage covering Grantors, such
“public 1iab111ty being in ‘the amounts of
Fifty, Thousand and no/100 ($5o 000. 00) Dollars
:and One Hundred Thousand. and no/lOO |
($100,000, OO) Dollars, and property damage’
. being in thevamount of Twenty‘Fiye Thousand

- and no/lOO $25,000 OO) Dollars.'

‘(d): Protection of stock. Grantee ‘shall so conduct
‘-‘his operations on said property as to avoid |
2 injuringzany of Grantors'_stock-grazing on
'Chsaid property and shall reimburse Grantors
. for any loss or damage occasioned by injury to’
“such stock resulting from Grantee's operation..f
. | 7; Taxes.‘ Grantee shall pay before delinquency
‘any and all taxes leV1ed upon the equipment machinery and
.other personal property of Grantee located upon the above .
Idescribed real’ property, -and Grantee shall also pay before‘
delinqueniy so much of the taxes upon the ‘real property, the
jsubject of this grant, as shall become due during the term
~of the grant . and as shall be attributable to the 1ncrease in
assessed valuation resulting from 1mprovements placed by
Grantee upon the real property and also resulting from dis-

.coveries made and mining developments brought about by ,“

".’Grantee's operation.

p8. Easement ‘Grantors héreby‘grant-to Grantee’
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. nation.

an’ easement of ingress and egress to said real property over

and across all existing roads on adjoining -lands of Grantors.

Grantors shall have no. obligation to maintain or keep up said

‘_existing roads. Grantors reserve ‘the right to change and

relocate any existing road, S0 long as such change or reloca-

tionmdoes»not materially 1mpair Grantee's access to said

"property. The easement hereby. granted shall terminate upon

o “the termination of the mining right hereinabove granted

'4;n9}" Circumstances excusing Grantee's performance.

The failure by Grantee to perform any term, provision or’
condition of this Agreement shall be excused to such extent
as such failure shall be caused by . fire, flood, act of God,

strike, unavoidable accident or other reason beyond the con-

‘trol of Grantee.

'i.io.f Termination by Grantors upon Grantee's unex-

‘cused iailure of performance.. In the event that Grantee

o Ashall fail to perform any term, provision or condition
"required by him to be performed under the terms of this Agree-}(
| ment which failure shall not be excused pursuant to the terms
nof paragraph 9 hereof‘ then if Grantee shall continue inexcus-

'ably to fail in such performancefbr a period of twenty (20) -

days after receipt of" written demand to perform from Grantors,
then alL right and interest of Grantee herein shall thereupon
terminate. _T"":"

ll Termination by Grantee. The 1nterest and right

‘herein granted to. Grantee may be terminated by Grantee upon

'the giving of thirty (30) days notice in writing by Grantee to”

Grantors. In the event of such termination, Grantee's obli-'

- gation for performance under this Agreement shall be 1imited

to such obligations as have accrued as of the date of termi-






"Such extension shall be under and pursuant to the same terms,

, - R
'original term (together with option to further extend for V.

conditlons and prov1s1ons as are hereln set forth for the

- a-single additional term such that the maximum possible.

t'length of the term of~thls grant shall be the original

term, plus two (2) extensions and no more), save and except

fas to: the provision for the rate of royalty. In any extenS1on
f‘of the term of this grant the rate of” royalty shall be opened and
‘ 1n the event the parties shall not agree to the. rate for. the
pextended period, such rate shall be determlned by arbitration.
”In no event shall the rate during the extended term be 1ess than

ften percent (107) nor more than twenty percent (20%) of the . gross-'

value of all metals, mlnerals, ores and other things of value

“extracted recovered or taken from said property. o
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',12§ Sixty (60) days right of removal Grantee shall

| have sixty (60) days from and after the date of termination -
,within which to remove all of Grantee's movable machinery,

heduipment~and supplies.> All fixtures and permanent 1mprove—

ments constructed or brought upon the property shall be and

become the property of Grantors and all movable machinery,

‘ equipment and supplies not removed within sixty (60). days

after termination shall thereupon become and be the property

'of Grantors

13. 'Limitation‘on'right of assignment and transfer.

The 1nterest and right herein granted to, Grantee shall not

be assigned or transferred in whole or in part Without the

'written consent of Grantors first having been obtained pro-

vided however, that Grantors shall not'arbitrarily‘refuse to .
give their Written:consent butcinStead Shall;give such writf
ten consent where the'reputation,'character‘and financial
responsibility of the proposed transferee is sound |

;,14.‘ Option to. extend term. If ‘at the ‘end of the'

. term of the grant hereby made, the Grantee shall not be in
fdefault or breach of any term or condition or provision of
“this agreement,_then Grantee shall have the’ option to extend
fthe term of this grant for the further period of ten (10)
years from and after the end of" the existing term ,'

‘fextension;shall-be-under-and;pursuantfto_the-same_tersm,

oonditions-and-proviSions_as;are;herein_set-ﬂorth-for-the

riginal term,-together-with-optzon-to-further extend for

_Aa s;ngle addit;onal term,-suoh that the-maximum_poss1ble

length-ef -the-term-of-this- grant -shall-be- the eraginal termy
plus Swe {2)-extensions-and-no-more. If Grantee should

choose to' exercise this option he shall do so by giving

-6- T .5,





written notice to Grantors, not 1ess than ninety (90) days

.nor more than 31x (6) months prior to the end of the ori-
ginal term of thls grant and in the event of election to
exercise the second option such notice shall be given not
‘less than ninety (90) days nor more than six (6) months prior

to the end of the extended term.;

f15.; Arbitration.a In the event that any dispute or

controverSy:Shall arise between the_parties relating to the
h.interpretation offor.performance of any,term, provision or-
‘-condition'of thislAgreement,‘then:such dispute or controversy‘
shall ue‘ 'se-ttle‘d‘b'y arbitration. The arbitrator shall be
”app01nted by the pres1ding Judge of the Superior Court of
'the State of California, 1n and for the County of Marln, and
the de01sion of the 31ng1e arbltrator shall be final and
binding on both-parties The fees of the arbitrator and

the costs of the arbitration (not includlng the costs of

- preparation and presentation of the respective cases of

~each of the parties hereto) shall be shared equally by the
parties,. |

10. ‘Agreement'binding on succeSSOrs; This Agreement

‘shall inure .to and be binding:upon the heirs, successors and

assigns'of'the parties hereto and in the event of the death

s or incapacity of either of the parties hereto prior to the

accomplishment of the purpose of this Agreement, then said
Agreement shall‘be by the heirs and the survivors carried
out to completion in the same manner as hereinabove prov1ded
as though said- death or 1ncapacity had not incurred.

17, Notices. All notices required or permitted to
.be given under this Agreement shall be in writing and shall

be considered>as,hav1ng been delivered to the parties'to






- State of California )

_;COunty of. MARIN

e

' ' , On thlS 15th day of March .A.D. 1955, before me JOHN L. ROCKMELL

- Notary Public in and for the said. County and State, residing therein,
"duly commissioned and sworn, personally appeared FREDERICK BENTLEY, LAURA
‘GERTRUDE BENTLEY, RAY C, SCHULTZ, VERA L, SCHULTZ and FLOYD EDWARDS -

known to me to be the persons whose .names are sSubscribed to the within
1nstrument, and acknowledged to me. that they executed the same,

IN WITNESS WHEREOF I have hereunto set my hand and affixed

fmy off1c1al seal the day -and year in this certificate first above written.

(SEAL) . JOHN L. ROCKWELL

N‘tary Public in and for sald County_

~My Comm1331on explres 1/3/57 L y . and State





Aatat 1

Book 953 Page 459

whom addressed w1thin twenty-four (24) hours after the same -

have ‘been deposited 1n the United States mail in the Coun-'

ties of Marin or Sonoma, w1th postage prepaid and addressed

to Grantors at :

1031 C Street ‘ :
San Rafael California .

and to Grantee at 3

- 1808'Fulton Road" .
Santa Rosa, California

18 Water rights. Grantors'expressly reserve and

retain the right to take'the waterffrom the existing spring

" on the said premises from which water supplying the remaining

lands of Grantors is presently taken., Grantee shall‘so con-

duct his mining operations as to in no. way 1nterfere with or

adversely affect the existing flow of water supplylng the

‘spring from which Grantors' water is taken, and in this con-
‘nection Gra.ntee shal refraln from carrying on. minlng opera-

lgtions near said spring and specifically will oonduct no

operations within a distance of 100 feet of said

spring. If Grantee should 1n any way damage said spring he

' shall 1ndemn1fy Grantors in full for any and all such damage.

Grantee shall have the right to use in his mining

.operations any water that he may develop on the said premises,

IN WITNESS WHEREOF the parties have executed this
Agreement

Frederick Bentley

Laura Bentley

Ray C. Schultz

Vera L. Schultz
K ' Grantors

Floyd Edwards~ Grantee





- JULY ‘30

© .. OCT.-

- MAY © 6

Panco Mining Corporation
5813 Fremont Street ‘ SR o .
<Oakland 8, Callfornia ' . . . ITEM 2-C

MERCURY SOLD BY PANCO' MINING CORP. 1957
TO: QUICKSILVER PRODUCTS, INC. o
407 SANSOME STREET, SAN FRANCISCO 11, CALIF

COPIES:  OF SALES.

2UuL .75 per flask
242.50 per flask
242,50 per flask
242,50 per flask
242,50 per flask
$ 240.00 per flask
240.00 per flask
235.00 per flask
~235.00 per flask
230.00 per flask |
221.00 per flask
221.00 per flask -
212.50 per flask
213.75 per flask GOLDSMITH BROS.
I . CHICAGO, ILL
212.50 per flask -
212.50 per flask
212.50 per flask
‘220 OO per-flask

T6# FLASKS
T6# FLASKS
76# FLASKS
-T6# FLASKS
76# FLASKS
76# FLASKS
T6# FLASKS
T6# FLASKS
T6# FLASKS
76# FLASKS
76# FLASKS
76# FLASKS
T6# FLASKS
76#'FLASKS

© 8
. 8
.10

© 6
.10
-9
12
.10
12
12
-8

9.
.10
10
11
L

1957
1957
1957 .
1957
1957
1957
1957
1957
1957
1057
1957
1957
1957
1957

95
195
1958 - . 4
,1958 5.

ONE SHIPMENT TO GOLDSMITH BROS., CHICAGO ILLINOIS: ALL
OF THE OTHER LISTINGS ARE QUICKSILVER PRODUCTS OF SAN
FRANCISCO..

CMAY 10
MAY 17
S JUNE 4
- JUNE 22
- JULY 2
L JULY 17

- AUG. 16
AUG. 28
SEPT.10
. SEPT.17

OCT. 17
NOV, 13

76#‘FLASKS
76# FLASKS
T6# FLASKS -
76# FLASKS

DEC. 16
FEB., 4
'MAR. 13

@@@@[@@@@@@@@@@@@@@i

THISJIS A,TRUE-COPY.OF OUR SALES

PANCO MINING CORPORATION ‘
5813 Fremont Street, Oakland 8,
Callfornia o

By H 0. SHERWOOD, President and
General Manager

ITEM 2-C
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. ~ “ITEM 2-F
PHONE AShberry 3-585k4.

ASSAY CERTIFICATE.
o N/ © C.M.BALL.

! . ASSAYER CHEMIST.

JULY 6.1956.

. 911 UNIVERSITY AVE.
- BERKELEY 2,CALIFORNIA.

OUR o ' . A e
YOUR DESCRIPTION OF SAMPLES., 3 %
NUMBER. » - HG LBS/TON.

25895 0CT.10.1955 JIG TEST MATERIAL. 0.41 8.2
25919 0CT.20.1955 CELL NO 1. ' - 1.05 21.0
25920 " mnoon mooon o o ‘0.35 - 7.0
25921 . o TAILS 0.07 1.4
26095 DEC 19.1955 101A 0,02 0.4
26096 nouwoon 1028 0.03 0.6
26097 wowoom 103C , ' - 0,025 0.5
26426 FEB 1 1956 . # 1 LOWER TUNNEL 0.54 0.8
26427 noom " ABOVE LOWER TUNNEL 0.22 b b
26428 non " upd8r tunnel side walls 0.83 16,6
26429 weoomo o 44 SHAFT 1st LEVEL = 1.26 . 25,2
26430 nou " #5.SURFACE AT SLIDE. 0.07 1.4
26431 wemo w46, CON #3 o . 0.20 4,0
26532 noow " #7. CON # 2. | 0.15 3.0
2643 non " #8, CON #1 0.25 5.0
2643 oo " #9, TAILS. 0.27 5.4
26840 APRIL 18.56 0.13 2.6
27085 JUNE 27, 56 #L . 0.07 1.4
27086 " nwhotmogn 0.1k4 2.8
27087 1 1t u'#aQ . o 0.09 1.8
27088 " oAl . 0.02 o4
27089 " no w1 SOUTH 0.07 1.%
2¢¢9o 1 noooon #2- A | I 0.05 1.0
27091 - 0.2 0.2

n o u  ] #3 "

SIGNED. C.M.BALL.

WITH SEAL.

Panco Mining Corporation
. 5813 Fremont Street -
Oakland 8, California - .

ITEM 2-F
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Panco Mining Corporatioh ITEM 2-G
5813 Fremont Street

Oakland 8, Califorhia

Bentley Ranch Marin
XXX - rojected

o 19 4N W Mercury
OPERATOR

XXXXXXXX Panco Company, 5813 Fremont Street, Oakland 8, Calif.
S Phone: Olympic 2-8949

Harry O. Sherwood, President and Superintendent
Frank Wilcox, Secretary-Treasurer, 2515 Monticello
Avenue, Oakland. Phone: Ke 2-0281

History: This property was first worked in February 1955 by
Floyd Edwards of Petaluma who discovered the deposit by panning
the creeks and tracing the panned clnnabar to 1its source in a
ravine in the hills on the south side of Chileno Valley.
Following a stringer of cinnabar, Edwards ran an adit westward
about 40 feet, then sank a winze on it for 30 feet and at the
20 foot point, ran a return crosscut toward the surface for an
additional 15 feet. On the east side of the ravine, Edwards
drove another adit 80 feet following a cinnabar stringer.

The cinnabar occurred in a zone of fractured and kaolinized
sandstone of the Franciscan formation of Jurassic age. The
cinnabar began as a stringer 4-inch wide, widened to 3 inches,
and then tapered off again. The ore produced in this explo-
ration work was treated in a small, single-tube retort, fired
by local wood. By June 1955 Edwards had recovered at least
10 flasks of mercury from the mine. About May 19560, Edwards
subleased the property to the Panco Mining Company.

B tv,Viéit to Property Fenelon F. Davis

S.J. Rice and F.F. Davis 9-6-57 SF

ITEM 2-G
%






The next visit to the mine was made in May 1957. The Panco
Company was operating the mine under the direction of Mr.
Sherwood. The western adit had been extended an additlional
80 feet. Off this adit some ore had been stoped to the
surfacé (50 feet). The eastern adit had been extended an
additional 20 feet. . Short crosscut drifts had been run at

a number of points and a short raise had been run to the sur-
face. Some low-grade surface ore also had been exposed by
bulldozer cuts.

By this time a 20-ton counter current rotary furnace had been
installed to treat the ore produced by the exploration work.
Mine cars from the adlts were hoisted on an inclined track

to the 100-ton ore bin. The ore passed by chute, over a
grizzly of ralls with l-inch spacing, to the 12 by 9-inch jaw
crusher for reduction to furnace feed of minus 1i-inch size.
The crushed ore was discharged to a belt conveyor and delivered
to the screw-feeder at the upper end of the furnace.

The furnace (18" i.d. by 28 feet long) is rated at 20 tons
per day. It 1s . equipped with Panco oil-fired burners, a
cyclone dust collector, an exhaust fan, a set of 16 - 10 in¢h
condenser pipes 14 feet high, an 8 by 16-foot eylindrical
redwood settling tank and a 12-inch exhaust pipe terminating
at the stock. : _

—

The plant was powered by a 35KW generator. Ten men were .
employed at the mine. It was stated that the mine had pro-
duced 7 flasks of mercury in April and 17 in May 1957.






The mine was agalin visited in September 1957 by Salem J. Rice
and F.F. Davis at the request of the Company. By this time
sufficient additional surface work had been done to expose a
shear zone in the brecciated and kaolinized Franciscan sand-
stone, striking north 10° east and dipping 60° eastward. The
zone was about 10 feet wide and was exposed along the strike for
about 150 feet. THroughout thils zone, cinnabar was found as
‘grains and coatings in cavities and fracture planes in the
sandstone. One small kidney of cinnabar was seen in place at
‘the south end of the zone. It was an irregular mass about 6
inches wide and 18 inches long in maximum dimensions.

It was suggested to the company that the eastern adit be
extended in an attempt to encounter the shear zone at the
lower level. If encountered in the underground workings, the
ore could then be stoped to the surface along the strike.
Production in June, July and August totaled 70 flasks, approx.






.Paan,Mining“Cofbdratidn -
5813 Fremont .Street :

" Oakland 8, California 5;ﬁ~,”¢1‘”

ITEM 4-8 .
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.. 1ITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM

. RUN
STOP
Yy — STOP
“II" RUN 4"'.
| RUN
STOP
STOP
RUN & :
S o | RUN
sor © ’ - 4 .
- STOP
RUN ;
| RUN
STOP
—S : STOP
iiiiib RUN q‘ll'
RUN
STOP
STOP
RUN
RUN
STOP
STOP
RUN
RUN
STOP
— STOP
Q!llii RUN (III’
RUN
STOP
STOP
RUN
RUN
STOP
STOP
RUN
RUN
STOP _
Use other side first T . STOP
A X U. S. GOVERNMENT PRINTING OFFICE : 1851  16—38940a-2






U. . Government Messenger Brvelope & vy, oo

Standard Form No. 65 (Rev. 1/46)

3. Write clearly.

“ NAME OR TITLE OF PERSON. DEPARTMENT, ADDRESS, AND ROOM NAME OR TITLE OF PERSON. DEPARTMENT, ADDRESS, AND ROOM
RUN RUN
sTOP 1 STOP
RUN ' ‘ | RUN
STOP STOP
RUN RUN
STOP STOP
RUN i RUN
STOP STOP

‘ RUN ‘ RUN
STOP STOP
RUN RUN
STOP STOP
.
RUN RUN
STOP | STOP
t RUN I ‘ RUN
| STOP STOP
RUN RUN
STOP STOP
RUN RUN
STOP STOP

Send surplus envelopes to t Use other side
supply room for reissue.

Use RUN and STOP only when messenger service hetween Government buildings in Washington is required.
Your mail room has RUN and STOP information.

1
L)

e
16—389492-2
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1,/21/59: No answer to our letter of March 9, 1959. Docket
sent to Mail & Files,






. o L ' OFFICIAL FILE COPY -
MME P ) | _ : . - ‘ » ' : Date Surnameé A Cede |
Go-58) o P plrt

S | - 74 | Meadin 0!

2} WYL
% 0 //‘/ 4

 Panco Miming Corperstion B o Blgr & s

smrmmstm; o e Y00

Re: Decket No. DMEA SOLG - Nerewy

’ Papoo Mining Cerporatiem -
ma.x(mm}m
mm,cmmm

| mmmumdcwmmmwmm&,lm,
' regerding action required to malks yow IMEL application eligible
o .mmmmmx»mmmm

: wu&ummuhuﬁnnmﬂm-phtm
to complete such action; but, if we do mot hear fyom you withia
30 days from the date of this letter, w will assume that you
are wo lomger interested in preceediag with your application,

and we will econsider it as having been withdrsum,

_ Sincerely yours, }&r\
. {sioned) F‘RANK E. JOHNS@N\ <o
leﬁng m B
WRIARTIN:foc
3-6=59

cc to: Code hOO R }
‘ " Director's Read,: Flle
FT. REG. II )
J. We Pennington, USBM
T. H. Kiilsgaard, USGS

w3e8d
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l’i .. ' R " . OFFICIAL FILE COPY

Cede

. B ' ‘ Date Surname

/-/r— K., 20

Z

JAN 29 50

|

Panco Mining Wraﬁon | S IIL

225~

$813 Premont Street B . .  / y (.,/-

OaXisnd 8, Californis

oo

Res Dockst Ne. DMBA 50L0 = Mercury
Panco No. )1 (Edwards Bros.) Mine
Harin County, California

Gentlemans

pleration,

Enclosed is a copy of the nsw Office of Minsrals Explo-

" ration regulations prescribing the manner for obtaining and

conditions governing Federal assistance in ﬁnamng mineral ex-

If you wish to muyow partiy-meeaaad DMEA application

considered under the QME regulatione, you should complete and return

four coples of the attachsd application, MME Form 4O,

Under the new program the Governnent would not contribute
‘more than fifty (50) percent of the total allowabls costs of the
_ exploratmn -specified in 8 contract if one should be approved.

Plsase note that your mgnatm on the nsw form certifies
that you would not ordinarily undertake the proposed exploration
at your sole expense under current conditions or circumstances.

The information requested in Item 1(a) - and 1{c) if applicable~-
is used to determine your financial eligibility under the mew
exploration programs, Data submitted with your IMEA application
ueed not be repsated in the ME application, but ahauld be revised
or aupplamnted 83 mcoasary

Algo enclosed are 21 copiea of the Lien and Subordination

Agreement, MME Fom 52, referred to in Item 2(c) of the application, |

In case you apply for exploration assistance under the GHE program
and & contract is granted, time will be saved if three sets of

five of these are made ount aud retumed to ua signed mspsctively

by
1) Frederick and Laura Gertrude Bentley and Ray C.
Schults and Vers L. Schulis;
2) Floyd Edwards; and

3} Frank Wilcox, Sidney Smyth and H. O. Sherwood

u3e83






% o . . : L . ! "
. N . K . . .

Mnbmmaotu&ntmmmrpur
tmamdthnaignuu‘ A , .

. The fonming Whtrmtha!lﬂklotmhyou
wmm,wsa,anunywummwm :

' "In your application, you state that you we ot
propared to furnish your share of ths cost in cash tut have ,
'mwhu@wntuandwmmrm If a project is
sgproved, any equipment allowsnoce would not be sufficient to.
.otver your share, You would also need sufficient cash to
. oover the entire cost for spproximately 3 months, as the
Government pays for ito share at the end of each month fer
muorkmlatmdurin;mm:ttnmswt&m
mdtbmkiammmd" o _ ,

Rwu&mtmwwumuinmmmm,
we shall appmmto being so m::md

s:}.nmnly yows,

 Frank E, Johnson ( ,(/, m\)

Acﬂng Dirscur :

&whms '

WSMARTIN:foc
~ 1=15-59
cc tos  Code LOO -
Directorts Read, File
PT. REG. II
HGSSI‘S. Jo WQ Penmngwn, (BBM
- T, H. Kiilsgaard, USGS





UNITED STATES R
DEPARTMENT OF THE INTERIOR<:: ( -
DEFENSE MINERALS EXPLORATION ADMINISTRATIO‘

1605 Evans Avenue
Reno, Nevada

b
’

Septs 17, 1958 ' S B

Memorandum

MAy_v

g S

To: Operating Commlttee, DMEA Intéﬁ;;uBuildlhg
Washington 25, D, C,

.From: 'Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-5040 (Mercury)
Panco Mining Corporation
Panco No, 1 (Edward Bros.) Mine
Marin County, California
(Your letter, September 8, 1958)

A field examination was never made on this
property. We had consulted with E. H. Bailey of the Geological
Survey regarding its possible merits Mr, Bailey thought that
we would ‘possibly find it an attractive exploration projects
Since the office review, further action has not been taken,

The applicant has been advised by telephone
that further action will be delayed until the revised exploratlon
program under the OiM.E. becomes effectives

— b
"Ss Ricker M f)
) J WC/@
Yo 0%/3’(&& Y
N _ & \5/67
V(o
SMENE





i Action Reply for signature of

U o 5
! ' L
DMEA FORM 6 REFERENCE SLIP
REV. 12-56_DEFENSE MINERALS xp: ORATION ADMINISTRATION_
TO; - ) [rrroais| pame
1.__ Code 120
" 2 u 110 ‘
3.
I 4. k
5. :
FroM: W_S. MARTIN /5

FOR: Check items for action desired s

Approval Investigate Surname Faee
Comment Recommendations Signature

Conference Rewrite File
! Instructions Your information
" REMARKS: : _
: ' The attached letter follows generally
the suggested model, but ried;( wote

Pt peregrepk quetd opz

INT.-DUP. SEC., WASH., D.G. u8278

(&






IMEA Form 7
(12-56)

. R . OFFICIAL FILE COPY
) ‘ Date Surnaome Code

9- 19| Wesadan, (4100

|

_ P

g[/“y /00
g-a2| O

SFP ZQ, fess

Panco Mining Oorporetion

5813 Fremont, Strest
Oskland 8, California .

e,

Resg Dockat No. IMEA 5@&0 Nercury
Panco No. 1 (Rdwards Bros.) Mine
Marin County, California

Gentleneans

As you have an application for explaration aid pending

in our office, perhaps you may wish to study the proposed OME
regulations and comment on them before October 17 as provided
in the first paragraph of the enclosed nstice reprinted from
the Fedsrel Reglster of September 17. :

Sene time after October 17 when the final regulations
become effective, we will send you the new application form so

you mey furnish any additional information necessary to process

your application for aid under the new progrem.
Sincerely yowrs,

TS P TN arnsn g meal
B, 0, R endonsk

INCTPONG Director

Enclosure
WSMartinsfoc
9-19-58
cc to: Admr. R. File
' Oper. Comma
FT. ‘REG, III

8623






IMEA Form 7
(12-56)

' : ; OFFICIAL FILE COPY
. ' ' ‘ " |Date| Surname Code

SEP 8 1958

Hr. &pangler Ricker, ercutive (;rficer

: DMTA Field Tean, Rerion Ii

1605 I'vans Avenue
Reno, Hevada

Het Docket No. DEEA 5040 » kercury
vanco ¥ining Corporation
Panco Wo. 1 (Fdwards Eros.) iine
Merin County, Cadlifornis
Dear ¥r. Ricker:
un June 18, 1953, ve sent you the #tove-noted application
for review. “rom the Reaon i3 report for July 1958, we note
that lield stminataon of the property was not completed iy
June 30, 1956. Plesce advice us 4T we can expect any further ine
formation from you on this application,

Sincerely yours,

George C. Selfrldgg

APPRUVID: ' - {‘haiman, wperat.ing Comittgew ,
P F Yopeg w TLCHAP\LAN/dJm 9=11=58 dlm
Fember, Bures: of Knes cc tos - - Code LOO

Admr. R. File
Oper. Comm.
‘ FT REG. IT

/. J Iclgséfs. J. W. Pc.elzlnington, USEM

N P . . (-
TTanver, ﬁgiugical 5Wyk . T. H. Kiilsgaard, USGS

Thor H. Kiilsgaard

. 8623
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IMEA Form 7
(12-56)

OFFICIAL FILE COPY

_ Date Surname .| Ceode
7-18| Mealonn | #00
. —
¢ | Mot |/ 20
/10
JUL 21 1958 2201

0o

Panco Mining Corporation
5813 Fremoni Street

Oekland 8, California

Re: Docket No. DMBA 5040 = Mercury C
Panco No. 1 (Edwards Bros.) mine
Marin County, Gslifornia

.7
it 4 Geoens sg
e g)/j,:p

Y.///

Gentlement L aa s ’4‘1«*{"‘; /Y O hes?

We regret to inform you(that, as we indicated was likely
in our letter of June 18, 1958, |your spplication identified above
could not be completely processed before Juns 30th. , ,

e g Llee gL,

However, we will be glad %o hold }unt:ll the Congress
acts on pending ILegislation to continue the exploration atd pro-
gran,  If the aid is continued, we will then ask you to stete
vhether you wish us to consider your application under the regula-
tions ostgblished for the new progrsm.

Sincerely yours,

C. 0. Ml'ttendorf L 4/ SR

Administrator -
WSMARTIN/4l .
7-18-58
cc to: Code 400
Admr. R, File
Oper, Comm,
FT. REG. II o
Messrs: J. W, Pennington, USBM_

T. H. Kiilsgaard, USGS

8623





IMEA Form 7
(12-56)

OFFICIAL FILE COPY

. . Date | Surname

Code

/ﬂ Yot |40

200

Allen S. Dakan, Director, Div, of Oper. Control 7-14-58

and Stastics

Division of Iron and Ferro-Alloys

Docket No. IMEA 5040 = Mercury
Panco Mining Corporation

Panco No. 1 (Edwards Bros,) Mine

Marin County, California

The subject application is being tramsmitted to you for custody.

You may agree that it should be filed with the others for which we have

offered to advise the applicants if a new exploration program is approved
by the Congress. |

W. 8. HARTH
W, S. Martin, Director
Div. Iron and Ferro«Alloys -

8623





IMEA Form 7
(12-96)

f % - q  OFFICIAL FILE COPY .
. - ’ ‘ - Date Surname Code

QLY $oo|

TUN- 18 1958

5813 Fremont Strest

Oakland 8, Califormia

Res Dockst Ko, IEA 3@&6 Morcuyy
~ Panco Yo, 1 {Edwards Bros,) mine
M¥arin County, Californis

Gentlenens

Your application for assistance in exploring the subject
property under the oaptionsd docket number has bsen reviewed by
the Washington office of the Defense Minerals Expleration Adninis-
tration and has been referrved to Mr, Spangler Ricker, Executive
Officer, DMBA Field Temn, Regioa II, 1605 Evans Avenve, Reno,
ﬂb‘aﬁﬂg for review, ‘

ymz will nots from the enclesed mrass release {P, N,
37682-1) o:t Juns 6, 1958, we are processing ail applications pow |
onh&n&mﬁmﬁ conmmntedaao tm‘bi},JumBQ, 1953 D

In your application, you state that you are not prepared
to furnish your share of the cost in cash but have enough equip~
mont if used to cover your share, If a project is appreoved, any
equipmnt allowance would mot be sufficient to cover your share.
You would also need sufficient cash to cover the entire cost for
approximately 3 months, as the Govermment pays for its share at
the end of each month fer the wrk complated during the menth after
you sulamit & voucher and the work is inspected,

ﬁ appears uniikely that your application can be proces-ed
to completion before June 30, 1958. TYou will also note in the Fress
Relsase that legislation has besn introduced in the Congress to cone®
tinwe the DMEA type of pregram, If the proposed legisletion is
enacted your application, upen written request, will be processed
under ths rules and regulations established for the mew program,

FEJohnson | ; -

TLCHARNEN: foc | Sincerely yours,

¢ to: Tode LOO

¢ Admr, R. File GC. 0. Mittendoz‘f(g,/,g’@.
Oper. Comme . .
FT. REG, II Adetudstrator

Enclosure

J. W, Pennington, USBM
T. H. Kiilsgaard, USGS

8623





IMEA Form 7
(12-56)

 APPRUVIDs

s S : OFFICIAL FILE COPY -
.v : : ' ‘ Date.| Surname Code

e

Spangler Rioker, mcuuvc
Dam field Team, Region II
1605 Fvans Avenue
aem, N"m -

Res Docket No. IiFA 5040 - Hercury
Paneo Mining Corporation :
~ Panco Y¥o. 1 {Edwards Bros.) *{im
Min Co mty, cwm:

ﬂear ¥r. aickerz ‘

The above &ackated aapucaﬁon for axploratien assl st~
sce is being referred to your oi'rico t‘or Teview 85 2 nattor
of record, : _

vopies of memorands d@tad Jnne 6 mﬁ ?, 1958, by . I‘.
%illiams, Ceological Survey, and J. . Pennington, Bureau of
¥ines, respectively, relating to the project are encloged.
Also enclosed is an exira copy of the application for the use
of the ?iem ?m. '

. Simerely yauri,'

Inelomire |
: GEOI‘ge C Selfrldgé‘

Chninnn, uperating mxmé@/

o . TLCHAP\JAN/dlm 6..13 58
Fra.nk D. Lamb : A{{y cc to‘ Code LOO
Hember, ’ﬁirem of Hines ~ Admr. R. File

: uper,. Comm.

- : S © FT. REG. II
Thor H, Kiilsgaard Céjs lMessrs. J. W. Pennington, USBH

A , . - T Ho Kiilsgaard, USGS
¥erber, mgieal,surm' , ' _

8623





v

LY
@QQ noty

\ \\ i oy (S .

peiE)| RECEIVEE ji51 1) 1gUITED STATES

AV ":@Z?F;;;DEEAR@MEI\T OF THE INTERIOR
| PREAU OF MINES

C;ﬁ LA, 2 28

/S m Jza"f_‘_‘ SHINGTON 25, D. C.

June 9, 1958

8

Memoﬂ@[;wg 7

To: W. S. Martin; Defense Minerals Exploration fdministration

From: Assistant Chief, Branch of Base Metals N
Subject: Review of application, Docket No. DMEA-50L0 (Mercury), Panco
‘Mining Corp., Panco No. 1 (formerly Edwards Bros.), Mgrin
County, California $37,352.13.
The applicant proposes to explore the domeard_exbension
cf a hercuy mineralized zone by about 725 feet of drifting.
Bureau of Mines records shox;t that about 3;75 flasks of
‘mercury has been produced from this property since it began operation
in 1?25. Virtually all of the output was during 1?57.
It is recommended that the appliéation be referred to the

Field Team for appropiate action.

The application is returned herewith.

Attachment

Copy to: Division of Minerals _
Branch of Base Metals (2)
Files ‘
Thor Kiilsgaard, U.S.G.S.
F. D. Lamd





' . ‘ ‘ R u\vlﬂ*ﬂPkYLR%ERLT@PﬁM
| BMEA
UNITED STATES | E‘”C“’MD J;"t‘z: 9 mgg

DEPARTMENT OF THE INTERIOR T
GEOLOGICAL SURVEY

i

s la

- WASHINGTON 25, D. C. : ‘/’o/ J/f ZMA:?
h/ E
June 6, 1958 4 '7 fo0..
Memorandum®” ‘ ' vi
To: W. S. Martin, Defense Minerals Exploration| i

From: W. P. Williams, U. S. Geological Survey

Subject: Review of application, DMEA 5040 (Mercury) Panco Mining
Corporation, Panco No. 1, Marin County, California

The applicant proposes to explore for mercury ore
deposits on a leasehold consisting of 188 acrea. The property
includes the Panco No. 1 mine. The mine is equipped, a mill and
retorts are in good condition, and 158 flasks of mercury have
been produced.

The applicant wishes to explore a mineralized shear
zone in the favorable Francigcan formation. The objective of
the work would be to explore the shear zone at depth under some
old workings. The proposed project would consist of 725' of adit
drift and crosscut. Total estimated cost is $37,352.

The property may have mercury potentialities. Con-
sidering the past mining that has been done on the property the
proposed project should be evaluated through field examination.
Referral to the Field Team 1s recommended.

The epplicant states he has no_money but wishes to
contribute use of his equipment as his share of the costs. It
should be explained to him that Government funds will not be.
advanced before the work starts » should DMEA participate in

exploration.

W. P. Williams






UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

June 3, 1958

,|"  ' = , M

Panco Mining Corporation

5813 Premont Streect

Oakland 8, California

. B ' |  Subject: DMEA~5040

" Gentlemens

' Your application for exploration assistance, dated

| ey 20 1958 subnitted to our office at Reno, Nevada

‘ has been assigned Docket Number DIEA-50L0  pg i‘eferred" to tho

. Iron and Ferro-Alloys Division - in the Washington offioe. '

Kindly 1dentii‘y all i‘uture correspondence relating to your 1
’ application by this Docket Numbex's

Smcerely yours,

“Allen S, Dakan,- Direbto;_*.'
Operations Control and -
Statistics Division

4 COpyto: Region II.
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A FOLDER DESCRIBING TOPOGRAPHIC MAPS AND SYMBOLS IS AVAILABLE ON REQUEST
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