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hr. ee ?itxhugh 
Pit zhugh b Osbom Mining Cps. 
?X R'r)t 
Paeo Robles, cahttor'nia


Re z	 oi*t Xe. D4tl?, Merazrt

Libeirtad uieicsi1ver Mine 


Lubisp	 rj	 Ca4S. 
Dear Mr. Fitthh 


Bstexeame is aads to the above'docke ted ejp1iea 
tion for explerstinu assistance aM our letters øt April 6, 
June 6, end July 18, 1956. 


The April 6 letter otlinad & number of exceptions 
to your application and asked that you eubmit a properly 
supported revised application. y the letter of June 6, you 
were advised that jour appUcatiot would be reived frois the 
active file it the re4uire4 additional informitiori hs3 not 
bee? received by July 15. tour reply of July 6, asking to 
keep the application open tar a rthort tine lonez' and inquir. 
ing as to what procedw'. jou should follow in order to keep 
the application in LorGe, wa answered by our letter of July 18, 
repeating the requirements set forth in our letter of April 6. 


P we *ve not ree jved the required additional 
inrorLtion or a reply to our last Iettr, we are considering 
rour application as having been withdrawn end are plcin it 
in our inactive rue. 


e regret the necessity of taking stich cotton; how 
evu, it it taken without prejudice to jour proposed project. 
L at sOme futn'e time you desire to reopen this case, you 
rna do so by filizg a new application, referring to the aujeot 
application by tbm I*ttA deket number, and furnishing the 
inrormati.ofl previously requested, togethr with an other 
information that eu think might be helpful,, 


sincerely youm, 


/	 .	 crank . Johnson 


cc: Docket J	 .	 Adjnt*trator 
Code OO 
Adrn. Read. File 
T. Kiilegaard, USGS 
J. W. Pennington, USBM 
PT', Reg. 2 


ADNcMahon/ls 9/11/56
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JUL 1 8 1956 


Mr. 1)ee 11tzhuh 
Fttzhugh & Oeborn Mining Corpany 
7-X R&nch 
Peso Rob1e, California


Re: Docket No. D#A 17, Mereury 
Ltertad cuicki.Yer 
San LutzOb18poCount7, 
-	 - 


Dear tr. FitzLut. 


Ir	 pors to	 ur 2ettr of Jui 6, 1956, 
iring as to what procedure you should follow in order 


to keep your p1ict1on ir force, p1ee refer to my letter 
to you dated April 6, 1956 , whjeh exp1ictt1 3et rorth the 
exceptions noted in your application and accowpariyiug lease. 


You were asked to aubit a revised applicatioo 
accoMpanici by a aorormab1e leaae, a realiatie eatiate of 
the cost of th intend exploration pojct, 3upported by 


jutir1cation therefor,	 det3iie ap of th project, 
after b2tving rviwed	 Order-1 Lended, the uetions 
Answers booklet, and the questions raised 'egrding the 
lease 3nd your ati3ted coBt of the project, The.aubmis-
sion of a revised appltcatlon was deómed necessary in order 
that proper oOn3iderattOn could b given to Government par-
ttetption in an exp)oratto! proraa for sour proterty. 


It Pa been noted that you own the ransh upon 
which the Libertad Mine is 31tU8 ted and afl the mineral rights 


rronding it; however, you refer to a's. Margaret Thorpson 
as the owner of. th mIne. If a lease is neceasary for the 
right to operate the property, the present lease is not 
aèceptable to support your inte2'eet in the Libertad Mine so 
tar as Government participation in an exploration program 
is concrred, and a new on áust b submitted with your 
revised application4







.ff. 
We would app]:'eeiat;e 7eur givin this *attsv, your 


iintediate attenttop, and for iour onventenoe new appilca-
tion and Consent to Lien forme are enclosed. 


Sineerely yours, 


6. . MiUe1O11 


AdrniniBtrtor 


Cno1osure 


cc: Docket 
Code kOO	 ; 
Atht. Read. File 
Thor Kti1saard, USGS 


•	 USM 
Field Peai, Region 2 


•ADMcMahon/1
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Dee Fitzhugh


7- XRANCH 
Adelaide Route 


Paso Robles, California


July 6 - 56 


Re: Docket No. DMEA-k217, Mercury 

Libertad Quicksilver Mine 
San Luis Obispo County, California 


FITZHUGH & OSBORN MINING COMPANY 
7 X RANCH 
PASO ROBLES, CALIFORNIA 


GENTLEMEN:


In reference to your. letter of June 6 regardingour 
application for a DMEA loan, wish to state that our delay has 
been due to making a change in the Partnership personnel, I 
would like to. keep this application open if you can possibly 
do so for a short time longer so as to get these details com-
pleted.


I would also like to call your attention to a prior 
letter from you asking for more detailed description of the 
Mine. You probably overlooked the fact in our application 
that I own the ranch on which the Libertad Mine is situated 
and all mineral rights surrounding it - therefore, this lease 
is just a formality as you can readily understand. 


If you will advise us as to what procedure to take 
in order to keep this application "alive" I would appreciate 
it very much. 


Thanking you for your consideration in this matter, 


I am,


Sincerely 


/s/ Dee Fitzhugh 


DEE FITZHUGH 
of 


FITZHUGH & OSBORN MINING COMPANY
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JAg 


PitzLugh & Osboz'n $tning Coapany 


Paso Eobles, California 


$z Dooket No I1U2l7, X.rcui'y

Libertad 'uicksi1v.r Mine 
San Tut8 Obispo ountr, Clifgrnia 


Sentlesen


Reference is aade te the above-dckcted applte*. 
tion for exploratien assictance an our letter of April 6, 
1956, which suggested that you submit a revised application 
accompni.d by a conformable lease, an estimate of the cost 
of the exploration work supported by a justification tbere 
ror, end a detailed map of the project. We have not received 
a revised application or any comrnunication from you in aon 
ne tion therewith, and therefore assume you no longer desire 
to proceed with the application. 


e wish to cooperate with ouin the matter of 
allowing ample time, but it the euggeste4 additional inforaaN 
tion has not been received by July 15, 1956) we will then 
remove the application from the active tUe and oon*ider tI* 
matter closed


Sincerely yours, 


G.MItAenoø 


Administrator 


cc: Docket 
Code koo 
Adm.. Read. File 
J. W. ?nnington, U33X 
Thor iiilsgaard, Uses 
?ield Team, Region 2 


AMcKahon/1s 
6/5/56
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•	 UNITED STATES' •	 • 34. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D. C. 


APR 6.195 


	


.br* )iLat*	 ipan, 


	


P1.. kale., CsIifoeni*	
• las D.ebet b. 1k4217 (c1*r7) 


LLb.rtad Quicksilver **e

Cbtq. 


ltfornts 


'four application for Cevotent aid in an IorstLe* pros. 
act on tbm snbjact property be. bean revLed, sad youc a*teatimi is 
iavttd to am, of o raçstran*et* concsrnt* the load *tcb La the 
ssbj.ct of an eq4oratt.n pr.cci cuctrant. 


1. The property La described ia the application and 
is the lease as she Zitb*rtSd Quicksilver NLs sit*atad in 
vat is beaus an the 7 X *sucb in section 21, Thsnaldp 27, 
$mth .1 lans IS last, L1.14L, cauprt$i* appranta.teIy 
4L36 rea re or less. t* the event that the applies' 
tton is otherwise approved lot a coatrat ve wo'44 ;sire 
* espy .1 an amandeest to the lease 4.scribi* the "Ot*& 


b netli	 bs. 


2. VoL1ewt* the dsscripttoe of tb. prop ty the 
lease states z "Lessor does net vsrrant bar title to the 
above 4e.exLb.d prepsity." Zn suck a strssumane. 
dame, liens or ancanbrsacs. aon1d hi revealed so estab 
Uak the asatni of said title. 


3, At the bott.s çf page 2 o your lease, it is pro. 
vidad that 'tesaor ab.0 not be reputed to }.t* in an 
application lot suck lean nor all teaser be 3.tahls for 
the repsyne*t f said 1OI* not shsU any right, titl. or 
iatrs.t ef Lesser is and to the iforanentianad Libertad 
Quicksilver Iø.ns be luypoth*cat.4 or liable for ü. rep.y 
uses of said lean, cave and e.pt to the extant that said 
lose ar be repayable set ot Leases's share at the pr.duc. 
tian lr.ø amid uins. A. to this provision, it is a 
roqeirinast Sot ter1 Let, a costrant that the land' 
ius*r susents ant noast*t.Ii.s Porn *L*k grants tb. 
Gov.rnt * lien on the land — P an any production to 


• secure pauset it th bv*roa. a royalty.







•H 
1* the eveat yea .aanot obtd* a aut to Ltea hem 


the .asr. the G.v.*mt *s vaLve thLs reiiriii.nt pis. 
v*dtsg yea sea ow ft*emeisl reopea4bLiity •r fisnt* a 
$uareaty of r.yat ties by a reiposatbIe third piy or pte-
vtde a earsty bøo. in thu ssemesttem year i.tsemtiea to 
dtrscud to ,.s IS of the s4.a.	 *stte*a I, 
booklet. 


4. The previsions so pee 3 .1 the is*se ereby 
op.ratie sdpaat bsseass she pipnty .1 the Lessor 
ps* enpiretion or ts*ainatiem of the leas axe sot 


able if the aev.rot is to psrttstpst* La the pekes• of 
aaabi*ory and Other eLpea, unless Consent to Lien signed. 


Other çiiest tène Ovelaped durt*g the reviem 1* 
vi, yoer estimated tests of the pr.j.se 


I. item 3(e) of yoor apUsstt.* .$ an estimate 
•E 1$ months to aesuplote the contract. the isber, espe* 
vtst** ssalyUsd irerk and ss..u*ftni costa f.r this 
ported (dlewing 24 4ayrs per *ntb for the miners, eta, 
listed) veald $t*i sItgktly over $$0,N0.0 er appr.d 
sstdy 53.0O or foot ezelnetre at aperating .sit 
and Wippltu. This La L13*soststI*t vith year sstia*t* of 
the total cost of the project at ,40,000.*0 or $40.04 per 
foot.


2. k4sr Maipemot ovoad, and presumably flaLtsbl. 
for the asp3oratiea project, yea Ufl 2 drifters, a rotst 
ing drill, I cseas.r and I miss ear* for *qutpmaiit so 
be psróhsesd, ranted, er leesad, yea show I onttia 
drifter, 4 tkco* Løu ears and a soersss.r. for Sb. $injl• 
slar*Uae drift pee	 it *ppaars that the eddt 
tiemal ajstpssi.t sted mould be mmii celery. 


3. for supervision, analytical anrk 1 and 
yen bat. satLmmsd #1, 630.00 p.r meeth. Thts estimate is, 
of .eass, dtspr. ttosate tar the project prapesad. 


4. The trada em which the aqisration drift La 
sketched *s not indicate the level el*vatin of the 
pra4jsst. Parqrapb 5(b) .1 ynsr applteati states that 
eb. propesad drift neald be 200 fort hater exiattn sork 
imp. It ii sot door whether yen rater to Sb. lever 
tiasnel (160 .fsor leoi), to the bottom of the wines shemo 
en lbs seattea, or to the battam of the shalt 	 en ysem 
plan.


2







. 


1* vi .f *hs	 tkr. Ira esi.a.4 ..ptu ,L *A 
da4 s*ü4 a*4 tba '.at1o*s 	 b.a1et ..tsi Mth 


tha ss4Ltisas	 .pi1atMsa a*O $ak tha v.istt will ei*ar 
a* *itx*tLa* Plwjt Itraet, V. awu.st tktt ,ww 


vit tM wasUoes r*issd 1* this 
lstt*r d nb&t s ievt.s4 appUestts* 	 up.a*ted by a 


u ithmt ad tb* e..t ad tb	 *rstLse i.rk sp.rtad b *

jw**ftssttan $rn1*r *4 * 4til.d .*, at *bm prejast. 


$&*esrsly yasrs 


, Q. Mitteidor1 


$MI.asr.s 


vJIo/llcRubtn/eac1 
4/4/56 


Cepy tO: DA Dskst 
i'cod. 400 


£d. Reading Fil, 
operatfag	 tttte 
Ft., leg. II 
I. H. Meyer, U$BM 
'. R.Kiilagaard, USGS 
1. P. Bwysr 
Ii. C. Rubin 
chren. 
pending
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
EFENSE MINERALS EX}LORATION ADMINISTRATION



WASHINGTON 25, D. C. 


Fitzhugh & Osbor Mining Compaiy 
7 X Ranch	 T 
Paso Robles, Ca1ifniia


Re: Dpcket No. DI€A Ii.217 — Mercury 

I4bertad Quicksilver Mine 
Sn Luis Obispo County, California 


Gentlemen:


Your applicaion for vernment aid in an exploration 
project on the subjectproperty ias been


your. attention is in-


,.	 1 + . rw e	 -e y' , hrr %4.SJ.	 7 
LL 


1.	 The propertys de sdribedA'a 	 he Libertad Quicksilver 
Mine situated in what 's knoki as the 7 X Ranch in Section 21, 
Township 27, South of	 nge l) East LD.B.&M., comprising approxi-
mately 89.36 acres, mork or ]4ss.	 -Ge	 j 
precise description	 dsirc çis aaa-e, 


/	
.	 p 


2-i-	
Ttr the descr±bionof the property the lease states:)	 /9-


"Lessor does not warrant h'r title to the above described 
property.tv	 In such a circistahce any claims, liens or encuni- \ 
brances should be revealed. o etablish the status of said title..e


3. .&t the bottom of Pa 
£ettpro'ject, the-i&aee povided that (TLessor shall not he ,' 
recauired to join in any applicttion for such ioan.nor shall 	 \	 • 
Lessor be liable for the repayint of said loan; nor shall any \ 
right, title or interest of Lesor in and to the aforementioned \ 
Libertad Quicksilver Mine be hypthecated or liable for the 	 \ 
repayment of said loan, save and "except to the extent that said 
loan may be repayable out of Lessee's share of the production 
from said mine •"	 -to entering into a contract, 
toementordiwiflrequire that	 ain the landrs' 


a. lien 
nfom


i	 I 'l	 ;i 


I" ..	 •.	 A	 \-)	 \fI 
.	 'Thy	 -	 / 


L/	 ,	 $ / 'ct
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In the event you cannot obtain an Owner's Consent to 
Lien from the Lessor, the Government may waive this require-
ment providing you can show financial responsibility; or 
furnish a guaranty of royalties by a responsible third party 
or provide a surety bond. In this connection your attention 
is directed to Page 15 of the enclosed 1'uestions & Answers'' 
booklet. 


L. The pro\isions on Page 5 of	 lease whereby operat-. 
ing equipment beomes the property of the Lessor upon expiration 
or termination ol\the lease are not acceptable if the Government 
is to participate\in the purchase of machinery and other equip-
ment,


Other questons developed during the review in connection 
with your estimated cost of the project. 


1. Item 5(c) of 1y 


months to complete th 
lytical work and accoi 
days per month for the 
over $80,000.00 or app 
operating equipment an 
your estimate of the t 
or $1i.O.00 per foot.


ur application shows an estimate of 18 
contract. The labor, supervision, ana-
Ltng costs for this period (allowing 2Li. 
miners, etc., listed) would total slightly 
oximately $53.00 per foot exclusive of 
supplies.. This is inconsistent with 
al cost of the project at $6o,000.00 


2. Under equipmnen± 
the exploration project, 
1 compressor and 3 mine 
rented or leased, you sI-j 
cars and a compressor. 
proposeit appears that 
be unnecessary.


owned, and presumably available for 
you list 2 drifters, a rotating drill, 
ars; for equipment to be purchased, 


1 automatic drifter, lj. three-ton 
r the single exploration drift you 
e additional equipment noted would 


3 • For supervision, nalytical work and accounting, you 
have estimated $1,650.00 pth' month. This estimate is, of course, 
disproportionate for the prject proposed. 


Li.. The tracing on whic 
does not indicate the level 
5(b) of your application sta 
200 feet below edsting work 
refer to the lower tunnel (i 
the .winze shown on the secti 
shown on your plan.


the exploration drift is sketched 
evation of the project. Paragraph 
s that the proposed drift would be 
gs. It is not clear whether you 
0 foot level)) er to the bottom of 
, or to the bottom of the shaft 


-2-







.


	


S 
-'4-


In view of the forego 
Di'EA Order-i Amended and the 11Q 


forth the conditions and regula 
enter into an Exploration Proje 
carefully review this inforxnati 
in this letter and submit a rev 
conformable lease, an estimate 
supported by a justification t1 
project.


ng there are enclosed copies of 
estions & Answer&' booklet setting 
ions under which the Goverriraent will 
t Contract. We suggest that you 
ri together with the questions raised 
sed application accompanied by a 
£ the cost of the exploration work 
refor, and a detailed map of the 


Sincerely yours, 


Administrator 


Enclosure
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
• GEOLOGICAL SURVEY



WASHINGTON 25, D. C. 


ehI96


IN REPLY REFER TO: 


MR 23 


7&tib & b*' *a*n Cc. 


lmiw ø4apo Ce., CIU,t. 
$60,oaO.O0 


V. $. JI.Ua, iI.ts ****ls I	 •• 


• L *.	 U... L G*o$.*2. 


Jeetx *eo:i UUs	 • 


%* 1*ut	 uetstac. 1* 1er b) 1G 
S.t et rUt3	 I.	 V.,	 'teo't I$M aEttt f*It 


. ut wit to waths.st trsadi shear 
t.*1t se. . *ths 1 SS et the ssar som iim ebob37, 
is wit zi.. p *a1imx to the stxihe et the etry rock. 


mart, $k. 


t*i*ti	 to 'err a. to str	 tjo1i 
the a * i***taheI vith the sMstt ities ttt],. th 


et the theartas	 , V. JØ writt( i 
astti ar taas et e. 1 - sserthd to the a. 
has wobm1 bseu MsM. C. L	 0tt*t mrttJa in 3$ ea*,

'II wi *M idIist* a*ceuft)' far st1 as there is 
po.peet1vs are-beer* gm loft sie the 1660 tl loyal to 
jao'vld.	 f sevesal rs *&.* let &tt* ** the 
X*pt rceoMs the 1ai ].w l*rsl rtft, the oeJest of this 


Umsti, the a. far the f*1l louejth if *ich is 'eli 


• 1..	 e - a ha. $• ths* asses 
Uhei fran the xarts	 ttM,escb is ilirr*tel erd 


Ia astUim4.


to the Plait Toca i* itablo net. is 
ia.ed.


• LA


LI. 1riao 


NEIelcon:iml 
G..3/22/56 
cc: Director'e reading, 1i2l2 



Branch reading, 12]2 
DL (3)'. 
Docket file 
H. M. Msyer,. 3623
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DMA Form 1 


DEFENSE MINERALS ADMINISTRATION 



Control Slip 


cONTROLLED DOCUMENT 


DMA Docket No.	 )4217 


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or movement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


ys to USGS, UST3LI, ?.EG II 
This document has been recorded as 


xloration 
Any action taken to change the type of 
request for assistance must be promptly 
reported to the Reports and Records Branch. 
Use DMA Form 2 for submitting these reports. 
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kQo	 DOCKET 
	


..	 ...:.	 Surname:. 
. 


Mr. Dee ttzhugh 
'itzkiug	 Oeborn Mining Comp8ny	 ..	 .	 V 


Paso Roble, C1ifornia


U. z Docket iO . )MA421T, ereury V. 


Ltbertsd Quicksiler Mine 
8an	 qbi$pocQuntY 


)ear Mr • 1itzbugh 


Reference is de to the abov-docketed app1ioa 
tion for ezp1ostion . assistance and our' letters of April 6, 
June 6, and July 18, 1956.	 .	 .•	 . 


The . April. 6 letter outlined a ma*ber ot exceptions 
t3 your application and asked ttat you subntt properly	 V. 


supported revised application. }3y . the letter orJune 6, you 
were dvieed that dour application . would be removed i'ro te	 V 


ective tUe if the required additiOnal tntormtion had. not 
been rsceived by Ju1 1. our reply of July 6, asking to 
keep th app1tctton open for thort ti*e longer an1 inquir 


g to whit procedure you s1ou1d follol in order to keep. 
the app1iction in force, wee anewered by our letter of July 3.8, 	 V 


V repeatn the	 uire.nta set forth inour letter of Apr16. 


	


;s e have not r.cei.ve the required additional	 V 


irforntion or a reply to our last ietter,.we re oon8idering 
your pplieation as VhaV1n been wtthdrawc nd are p1'icin 	 V 


ovr inactive tUe. V 	 V 	 ' 	


. 	 V 	


V 	


V 	


V 


*e regret the reeessity of taking such action; how-
ever, it i taken without prejudie to your propoaed pro4tct. 
3f at some future time you desire Q i'sop	 j1. ease, you 
may co s y film; a tew application, referring to th	 b3.ot 
application by the DME ' docket number, and furnishing the 
ir,formatioi	 viouel rerues ted, together with an other 


V 	 that you think 13It be helpful.	 .	 .	 . 


Sinere1y our8, 


Frank E JohnP 


cc Docket	 CiThL AdministratOr 
CodekOO	


V 	


V 	 . , . 	 V 	 V 


V 	


Adm. Read. File	
V 	


V 	 V 


T. Kiilsgaard, USGS	 .	 .	
V 


V 	


V 


J. W.. Pennington ,, USBM	 V 	 . 	


. 	 : 	


V 


PT, Reg 2 


ADMcMaon/ls 911/56







•kOO 


JLJL1 8 1956 


Mr. Dee Fitzhugh 
Fitzhugh & Osborn Mining Company 
7X Ranch 
Paso Robles, Calforna


R: Docket No. DMA k217, Mercury 
Libertad Quicksilver Mine 
San Luis )bIspo County, 


California	 _____ ______ 


Dear Mr. FItzhugh: 


in	 S0U3 to your letter of July 6, 1956, 
inuiring as to what procedure you should follow in order 
to keep your applitin in force, please rcf'^r to mi letter 
to you dated AprIl 6, 1956, whIch explicitly set forth the 
exceptions noted In your application and accompanying lease. 


You were asked to submit a reiaed &pplloation 
accoiapanied by a conformable lease, a realistIc estimate of 
the coat of the intended exploration project, supported by 
a justification therefor, and a detailed map of the. project, 
after having reviewed D?A Orderl Aniende, the. Questions & 
Answera booklet, and the questions raised regarding the 
lease and. dour estimated costs of the project. The submis-
sion of a revised application was deemed necessary in order 
that proper consideration could be given to overnent par-
tj.ciptiofl in an exploration program for your property. 


hs been noted that you own the ranch upon 
which che Libertdd 'iiuc is situated anu all the atneral rights 
surrounding it; however, you refer to Mrs. Margaret Thompson 
as the owner of the mine if a lease ta necessary for the 
right to operate the property, the present lease is not 
acceptable to support your interest In the Libertad Mine io 
far as Government participation in an exploration program 
is concerned., and a new one must be submitted with your 
revised application.







I	 I 


We would appreciate your giving this matter your 
immediate 'attention, and for your convenience new 'applia-
tion and Consent to Lien forms are eacloed. 


Sincerely yours,



€MIttenO!t( 


Administrator 


Enclosures 


cc: Docket 
Code OO	 ' 
Adm. Read. File 
Thor Killzgaard, USGS 
J. W. Penn.ington, USBM 
Field Tear, Region 2	 ' 


ADMcMahon/1$	 ' 
7/18/56







bE 1TZHUH


7-XRANCH 
ADELAIDE ROUTE 


PASO ROSLES, CALIFORNIA 


July 6-56	 JUL ii ig 


Re: Docket No. DMEA-42l7, Mercury 
Libertad. Quicksilver Mine 
San Luis Obispo County,California 


Fl TZHUGH & OSBORN MINING COMPANY 
7 X RANCH 
PASO ROBLES, OALIFORNIA 


GENTLEN:


In reference to your letter of June 6 regarding our application 


for a DMEA loan, wish to state that our delay has been due to making a 


change in the Partnersii	 personnel. . I would like to keep this application 


open if you can possibly do so for a short time longerso;as to get these 


details completed.. 


I would also like to call your attention to a prior letter from 


you asking for more detailed description of ,the Mine. 	 You probably overlooked 


the fact in our application that I own the rnáhöflwhjchthebertad.tMjflejs 


suate.d.ad all iiineral rights surrounding it	 therefore, this lease is


just a formality as you can readily understand. 


If you will advise us as to what procedure to take in order to 


keep this application "alive" I would appreciate it very much. 


Thanking you for your consideration in this matter, 


I am, 


Sincerely 


DEE FITZHJ 
of 


FITZHUGH & OSBORN MINING COMPANY 







o	 o. 


JUN .6 1956 


Yttth* & Osborn Mining Coaqan 
7X1SDCh 
Paso flobles, California 


fiat Doek.t No, £k ..4217, Mercury

Libartad 9utotiver Mia. 
San Luis Obispo County, Ca1torais 


Ient1aent 


•	 Reference is *4e to the abov ocketed applies. 
tion ror expioratioi aaststane and. ur Letter of April 6, 
1956, whieh suggested that you submit a revised app ioatioi 
accompanied by a conformable leu*, sit estimate of the cast 
of the exploration work supported by a justification thar. 
for, and a detailed map of the project. We kiev. not received 
a revised applieetton or any somaustiestion frog you in con-
nection therewith, and therefore assume you no longer desire 
to proceed with th. application. 


We wish to cooperate with you in the ma'tr of 
allowing ample tima, but It the suggested sd.ditional informa-
tion has not ben received by July 15, 1956, we will then 
remove the application from the active file and eonsider the 
matter cioa*d,


Sincerely yours, 


	


/1	 \ 
. . Mittefl'°' 


Administrator 


co: Dooket/ 
Code kOO 
Adm. Read. file 
J, W. ?ennIngton, USM 
Thor iilsgaard, 1JG8 
Field Team, Region 2 


ADMoMahon/1 S 


6/5/56







Surname copy 


MóMahon 
UNITED STATES	 Martin 


DEPARTMENT OF THE. INTERIOR Rewritten by:J 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 .. 


APR	 61956,	 ..	 S 


F itA*k Qsborn *,nt*g êoiany 
72*ancb 
?*ao Isbisa, Cs1ifer*i


Mt Dckst .	 A421i ØIsrcitry)

14bIrta Q*icksilver MLn 
$sa tuLs Obispo •*y, 


califoreta 


Tnr application icr Govrisient a3 Lu a* eapleutio* proj. 
oct 00 tks i*bJ.et property has beet reviewed, Sad ytwr atttiae is 
tavited to seas of our r.istr.asnts coac,r*ta the la*d *icb is the 
.wbj.sct of a uploration project contract. 


•


	


	 I. The property is dsscrLb.d Lu the applicetiaa sad 
is the itsas as the Liber tad Qeicksilver Mine situated Lu 
what is kacat as the 7 1 Mock Lu section 21, .wosbip 27, 
both of taitg 10 last, L1.LL, coriaL*g approztamtely 
$ • 3 acres, nero or lies. Lu the event that the applies. 


NON *OuC? tios is otherwise appr.vsd for a contrast, we would reuire 
4t'1 4 1S a espy of ** esiut to the 1ase describing the "*Lne" 


éftOiQNATUR by sates *ud bounds. 
_ 	


S 


2. PolIowing the description of the property the 
tease itatu: 'Lessor dees søt warrant her titl, to tb. 
abov described property." I* sock I circosataucs soy 
elaine, liens or eacnebrammsl should b* revealed to stab 


•	 . U.k the status of ..id title. 


3. At the bottos pf page 2 of your lease it is pro-
vided that "I.ssser shall sot be rçdre to jets La amy 
applicatiea for such less sor shall Lesser be liable for 
the repaysast of said loss; nor shall any right, title or 
interest of Lesser is and to the af.ra.entiou.d Liberted 
Quicksilver Mine be bypetbecated .r liable for the repay. 
INst of add loan, save and lasept to the extent that said 
Lol* say hi repayable out of l.ess.e's share of the preduc-
ties fr said sine.' As to this provision, it is * 
r.t*irt for entering Let. a coutrect, that the land• 
mar secute our Caseeat-t.41sa fore which grants the 
Geverneist a lieu as the land sad on a*iy production to 
seoure p*yoeut at the ov.rneent's royalty.







•	 In the event you eSanet obtain a Consent to Z.Len fr.ie 
the 1..s..r, the ovsrzn,ent aq waive this r.sir*s*t pro 
viding yc* eon bow fisonetel resp.*sibilLty; or furnish a 
guaranty of royatties by • responsible third party or pre 
vid. a surety bond. 1* this ceasoetion your attention is 
dLrected to page 15 .1 the e*closed 'Qwesttons Ms.*I* 
booklet. 


4. The prøvtsto*$ en page 5 *1 the I.e.. wbersby 
operating equipanat beceuss the property of the Lessor 
upon expiration or terutnation of the less. ore not 
able if the .v.rnuont La to participate is the piarehase .1 
asakinary and other qipsE*t. unless Consent to Lien signed. 


Other tuestions dsTeI.p during the review in eenuactt.a 
with your .sU*atod c*sts of the pr.Jct 


I. Itan (c) it your appliaatto* ihewi an esttiiits 
of ia aoaths to cop].te ebe .o*traU. Tb. labor, super 
tsion, analytical verb sad á.oanti*g costs Let this 


pitied (cUewia; 24 days per noath for the *iatrg, cc.., 
listed) would total aligktly *v.r O,G$O.00 or appr.zt 
aetely 53.00 per foot excissive of operating .*uLpeu*t 
and supplies. This is issonatetent with your satt*at* of 
the total tost of the projast at $60,009.00 or $40.00 per 
foot.


2 Undir .uipaeat owned, *nd prasaeably available 
for the exploration projeet, you list 2 drifters, a rotat 
tag drill, I cooeuer and 3 4.*. ears; tar equipseat to 
be purchased, rut.4, •r leneed, yew show I ent*stto 
driftit, 4 tbre't*n cars sad a *arssser. Per th* ategle 
exploration drift you pr.p.se, it appears that the Mdt 
tIoa4 Muipasut nsttd would be sansoassary. 


3. lot s.prvtston, analytteal WOrk, and aouou*ti*g, 
you have .stLsa*.d $1,650.00 per xs*th. This estinats iS) 


of soars., disproportionsto for the project proposaid. 


4. Tb. trseLng en whisk the •xpl.ratton drift is 
sketched doss net indicat, the level elevitien of the 
project. Paragraph 3(b) 01 jaur application states that 
the propas*d drift would be ZOO feet below existing work-
tags. It is set clear whether pou refer to th. lower 
tunnel (166$.foet level), ti the bottooi of the WLP4*C abaiwa 
on the asotton, or to the btto. .1 the shalt shoim en your 
plan.


2







S 


1* wi* .1 tbs f,z'goia tkars ars encZ,ud càpt** .1 	 L 
OrOT4 Msadsd aid *1. "Questisis & Answrs" b..klst ssttL* f.rtb 
tha aiditioia sad r.g,,I*tLais adi which ths Gevaraisit will sitar 
Lit. an ZZ•r.t.n Pr.j..t Csitraet. Wa sisat that yo .siet*fly 
ridiw this Lai.raatte* t.gether vtth tk m)st't,*s raised Lu this 
l.tt.* aid s*bMt a r.vD.d pIicatten aicospauted by * .sitsraabt. 
liase, su estti**a .1 the cost 'f tk ezpI.rattou wrk anpipartsd by a 
jas*iftutisi thr*1r, cad * detat lad asp .1 the prj.et. 


eSta1y ynri, 


pu MitteQ(" 


ADMcM&H0N/HRubin/emd 
4/4/56 


Copy to: DMEA Docket 
Gode 400 
'Adn. Reading File 


erating Coirmiittee	 S 


FT., Reg. II 
H. M. Meyer, USBM 
T. H.Kiilsgaard, USGS 
LP. Dwyer 
H. C. Rubin 
chron. 
pending
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IN REPLY REFER TO: 


UNITED STATES	 '44k 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.
M1 23 


March 22, 1956 


Re: D?IEA li.217 
Fitzhugh & Osborn Mining Co. 
Liberatad. Mine 
San Luis Obispo Co., Calif. 
$60,000.00 - Mercury 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The applicant requests assistance in exploring by 1,500 
feet of drifting a N. 55 W., 500-foot wide crosscutting fault 
zone. East and. west to northeast trending shear zones cross the 
fault zone. The mine is in one of the shear zones which, probably, 
is more or less parallel to the strike of the country rock. 
Schuette report, l95. 


Opinions appear to vary as to structural controls and 
the rough map furnished with the application gives little in 
support of the theories expressed. J. W. Neifl writing in 1936 
mentions large tonnages of ore. The tonnage ascribed to the mine 
has probably been mined. C. N. Schuette, writing in 195)4. says, 
"I see no immediate necessity for sinking as there is enough 
prospective ore-bearing ground left above the 1660 tunnel level to 
provide ore for several years mining." Yet Schuette in the same 
report recommends the long low level drift, the subject of this 
application, the need for the full length of which is not well 
established, 


Unless more geologic mapping has been done than seems 
likely from the reports submitted, such is warranted and probably 
work is justified. 


Referral to the Field Team for suitable action is 
recommended.


Lf f%;J 
Copy retiu4 400	 N. E • Nelson







IN REPLY REFERTO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURyEY 


WASHINGTON 25, D. C. 
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IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, P. C. Iv 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR

BUREAU OF MINES


r 


12 


!1D ) r 
(J WQQ) 


WASHINGTON 25, D. C.


March 21, 1956 


/ 


Memorandum 


To:	 W. S. Martin, Derense Minerals Exploration Administration 


From:	 J. W. Pennington, Branch of Base Metals 


Subject: Review of application, Docket No. DMEA 1i217 (mercury), 
Fitzhugh and Osborn Mining Co., Libertad Quicksilver Mine, 
San Luis Obispo County, CalifornLa, $6o,000.00 


It is proposed, to explore-the property 200 feet below 
present working by 1500 feet of drift along the hanging at an 
estimated cost of $60,000.00. 


Both the description and map of the proposed. program are 
too inadequate to evaluate the proposal. In addition the estimated 
costs are difficult to interpret. - Equipment costs represent nearly 
50 percent of the estimated cost - that is, if this item is included 
in the total cost. Estimates for analytical work and accounting 
seem far too high. 


I recoimnend that this proposal be referred to the Field. 
Tejor an examination of the property, collection of necessary 
data, and an evaluation of the proposed exploration. 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
Thor Kiilsgaard, U.S.G.S. 	 - 
R. W.. Geehan 
Files















Subject: DMEA-42i7 
Fitzhugh & osion Uiniñg •'	 Re: Libertad Quicksilver Mine. 
7-X Ranch 
Paso Robles, Caifornia.	 March 2O 1956 


Gentlemen:


The receipt of '-your application dated March 10, 1956 


for exploration ass istance under the Defense Production Act of.. 


as amended, is hereby acknowledged.. 	 . 


Your application has been assigned Docket Number DMEL-1217 


and. referred. to the Iron &.Ferro Alloys i)ivision. 


Kindly identify ctll future correspondence relating to your 


application by thia docket number. 	 .	 .	 . 


Sincerely yours,. --


Robert E; Adams, Chief 
•	 Operations. Control and 


StfltiEticS Divioton.







Fitzhugh & Osborn Mining Co. 
7-X RANCH



Paso Robles - - - California


DEE FITZHUGH 
N. W. OSBORN


LISERTAD MINE 


March 10, 1956 


Defense Minerals Exploration Administration 
Department of Interior 
Washington 25, D. C. 


Gentlemen:


Enclosed is our application, and accompanying 
papers for aid in an exploration project at the Libe. 
Quioksilver Mine, SanLuis Obispo County, California. 


A copy of our 10 year lease - maps - and 
three different geological reports are attached to each 
DMEA form ILIF - 103. 


If further information is required please 
advise.


Very truly yours, 


Fit, ugh & Osborn Mining Co. 
By







!


'	 Libertad Mine-Fitzhugh &

/4	


"	 5	 7XRan 
/_1 


/ (evia?jS52)	 UNITED STATES DEPARTMENT OF THE INTER R 
/	 DEFENSE MINERALS EXPLORATION ADMINISTRATION


1 
O$born Mining Co. 
Paso Robles, Calif. 


Budget Bureau'No. 42—R1085.2. 


MAR 1 61958 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


- 


tocket No. 
Metal or Mineral 
Date Received 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract; and your 


mailing address:	 Minin& OQ? LRQb	 Rob1esCali._______ 
--Dee iitzh	 Jft&be11itzkugh ------


•---------I


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the' names and addresses of all partners. 


2. General.—Read DMEA Order, 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and. all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all' 
land whIch' you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract Li 


SLuiQbipCa1ifaruiaeOtiOflZL Thwi2 QuQLiQ 
hkk 


(b) State any riine naie by which. the property is known. La Libertad ,	 1&Md 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


------------flen.-4iX4year---1ess-e_________________________________________________________________________________________________________ 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. copy of leas e enclosed	 • 
•	 (e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the decription above, the book and page numbers for each recorded 
location notice.	 - 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on .each 
whether you require its return to you. 


(ci) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 •.	 . •	 •	 . 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







S	 1Li 
.5. The ploration project. 	 State the mineral or minerals for which you wish to explore ------ MX.Q.UI.Y -----------L.. 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds,. etc. 


(c) The work will start within -----..Q. days and be completed within ---------months from the date of an exploration 
projeèt contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (.you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b.) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for hecessary labor, supervision and engineering and geological, consultants. 


(c) Operating materials and supplies —Furnish an itemized list, including items f equipmeit costing less than $50 each, 
and power,' water and fuel. .' 	 . . .	 ,, .	 . 


(d.) . Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
.vaIu, as the case may be. 	 .	 . - 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 . 


(f) New buildings, improvements, insta.11ations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or onstructed for the benefit of the exploration project. 
• (g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of Operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) 'Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 .	 .	 . 


7. (a) Are, you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 


- ..	 "S •	 •' '	
Money	 Use'of equipment owned.by you .	 E. Otuier 


Labor 
Explain in detail on acompanying paper.	 . 


..... ...	 ..	 .	 .	 CERTIFICATION	 I:	 .'. 


The undersigned, whether as an individual, corporate officer, çpartner, or othersise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this foñn and accOmpanying papers is correct and complete, to the best 
of'hi 'knowledge and belief. 


Dated	 O--'	 , 195L 


-----------------------------------
(Applicant 


Title 18,. U. S, Code (Crimes), Section 1001 makes It. a criminal offense 	 a	 statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. ...................' U. S. GOVERNMENT PRINTING OPPICC


	 16-66551-1







,/:
F hush & Osborn Mining Co. 
L rtad Mine 
'7 X Ranch, Paso Eobies, Calif Request for GovernLnent Aid. in Exploration 


Quicksilver Mine 


4. Physical description 


a •'fljere are sole 1800 feet of drift nd rises in the mtne 


50 feet of shaft has been sunk in the last 8 months 	 Pi1A g 


Tracks and chutes are in workable condition 


At present the ore is reduced in a 30" x 22.5' rotary typd 
furnace - with a capacity of 15 ton. 


Development and production work are now being done on a 
small scale. 


A winz is being sunk and drifting done as indicated by the 
structures encountered.	 S 


Mine. is being operated on ten (10) yàar lease - entered into 
between owner, Mrs. Margaret Thompson and itzhugh and Osborn, 
lessees.	 (Copy of lease enclosed) 


Mine is accessible for examination 


Geological'reports and survey enclosed. 


b - Ore reserves limited 


Current mill heads approximately '7 pounds to a ton 


Ore assays from low grade to extremely hihrade 


Enclosures made to cover required infprmation 


d -Shipping, supply points at paso kob1es which isi? miles and. 
is aceessa'ble at all times. Mine is approximately 1 mile 
from Cambria - Tempiton state highway.. 


e - Manpower, supplies, material, equipment and power are 100% 
available. At present property Is not electrified and all 
operation is done by gas propelled motors.' There is an 
electric power line approximately a. mile from the mine. 


5. The exploration project 


a-Mercury,	 ' 


b - The proposed work is 1500 feet of exploratory drift along 
the banging wall - crosscutting several potential ore bodies. 
This drift would be 200 feet below existing work. 
Map and sketch enclosed showing present workings and proposed 
expiorat&on drift.	 " '	 ' 


d - Mr. Osborn, partner, has had 12 years of quicksilver mining 
experience - with 3 of them at the Libertad as joint super-
visor of operation. He will be aided by a supervisor who 
has had 12 years in quicksilver mining and supervision and 
a total of 32 'years mining experience. 


-1g.
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Li	 gli & Osborn Mining Co. 


.	 ,


r


Request fox Governmen	 Aid in Exp1oratiofl . • Lib	 tad Mine	 : 


/ Quicksilver Mine 7 Z Ranch, Paso Robles, Calif. 


6. Estimate of costs 


a = none 


1500	 feet of exploration drift at 	 4O.00 per foot	 $O,000.00 


b - 3	 miners	 hourly rate 1.96	 r 
4	 helpers	 "	 " 1.70	 - 


' 1	 mechanic	 'I	 •	 :	 .	 , 2.00.	 '	 'i	 .	 .	 . 
. 1	 foremn.	 .	 ,	 .	 .	 . 6OO.00 per month 


o . Equipment now owned 


10	 saws	 7.50 75.00 
6	 hose8	 40.00 240.00 


•	 1	 hose repair outf it 50.00 
1	 pipe vise 25.00 
1	 pipe dies '50.00 


wrenches 50.00 
open end wrenches	 H 50.00 
box wrenches 50.00 
socket wrenches	 0 -50.00 


1	 vise pipe conibination.	 S 50.00 
1	 forge 45.00 . 


•	 15	 pieces of steel	 15.00 225.00 
4	 axes 12.00 
5	 sledge hammers 40.00 
3	 chisels 8.25 
1,	 Brunton compass	 .• 50.00 


M18c. 1,000.00 


d. - Equipment now owned 


1	 tugger hoist	 0 650.00 
1	 1R25pump 345.00 
.	 Rotating drill I R - 38 650.00 


1	 Copoo drifter - Jack leg 43.00 
1	 Copco drifter .	 645.00 
1	 Jackhammer on Shell	 . 200.00 


125	 feet of extension steel..	 .• •4'?O.00 
• 250	 feet of cable	 .	 . 35.00 


1	 sheave wheel	 . ••	 . 100.00 
•	 1	 bucket	 S 	


• •• •• •, 75.00. 
•	 1	 compressor	 . 600.00 


2	 pressure tankS	 •- •..	 200.00 
•	 3	 mine cars	 ••• 600.00 


*ater system 2,500.00 
1	 Assay equipment	 . .	 - 500.00 


Equipment to. be purchased. rented or leased 


•	 1	 Automátià drifter .•	 1,100.00 
1	 Mucking m*ohine	 S	 • •	 2,957.00 
4	 3 ton cars 2,100 00 
1	 Compressor	 (350)	 12,000.00	 to 15,000.00 
1	 Receiver tank	 (1are upriht) 
1	 Track Gemco 50.00 
1	 Blower l,600.00	 55 


3,000	 feet track with spike fish.plates, bolts and ties 
• :,	 20 bound).. •4;,100.00 


1	 Air Locomotive 200.00 


- 2
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MflhING LEASE	 S 


THIS LEASE, made. in duplicate this 	 1st day of Sept. 


1955, by and between MARGARET ThOMPSON, Party of the First 


Part heroin styled "Lessor", and DEE FITZHUGHS, MINNABEL PITZ. 


HUGH, NATHANIEL W. OSBORN And EDNA 'OSBORN, Parties of the 


Second Part herein styled "Lessee",	 MA 161956 


WITNESSETH: 


That for and in consideration of the sum of One DollYtI. oO), 


lawful money of the United States of America, to the Lessor paid, and 


of other valuable considerations, the receipt of all of which is hereby 


acknowledged, and in consideration of the covenants and agreements 


hereinafter contaitied by the Lessee to be kept and performed, the Lessor 


has leased and demised unto the Lessee the sole and eclusive right of 


exploring for, mining, taking out and removing therefrom the merchant.. 


able shipping ore, containing o.oppér, lead, 'silver and/or gold and/or 
Il	 ' 


other minerals and/or' quicksilver which is or which hereafter may be 


found on, in or under said hereby leased and demised mining premises, 


but. excluding uranium 'and/or oil and/or other hydrocarbons, together 


with the right to store the same upon said mining premises during the 


term hereinafter provided, with the right of entry thereon'at all times 


for said purposes, together with the right to construct all buildings, 


make excavations, openings, ditches, drains, build railroads, wagon 


roads, smelters and other improvements upon said mining premises, 


which are or may become necessary or suitable for the mining or re-


moval of ore containing copper, lead, silver and/or gold and/or quick-


silver or other minerals, but excluding uranium and/or oil and/or other 


hydrocarbons, from said mining premises. 	 '	 S 


The land which'is the subec . t of this mining lease' is situated 


in the Adelaida Mining District in' the County of San Luis Obispo,' State 


of California, and is described as follows, to wit:







All that certain quicksilver mine known,as the 
Libertad Quicksilver Mine belonging to the Party of. 
the First Part, and situate in what is known as the 7.X 
Ranch, in Section . 21, Township 27, South of Range 10 
EastM. D. B.& M. comprising 'approximately 89.36 
acres, more or less, and together with such buildings 
and equipment as may belong to and may be leasab:le 
by Lessor now situate on said mining claim. Further,. 


•	 Lessor makes no warranty or representation as to 
whether or not she owns or is entitled to lease the bunk 


• ••	 house upon the demised premises: but,. if Lessor owns 
'or has the right to lease said bunk house, the same is 
hereby leased to Lessee un'4er the terms and provisio4s 
of this mining lease. 	 2 


•	 Lessor does not warrant her 'title to the above described property. 


The parties hereto mutually agree and declare that this mining 


laae is entered into for the , term, for the uses and for the rentals in 


cash and royalties, and with the covenants and subject to the oon4itions, 


both ' hereinbefore and hereinafter provided for. , 


7RST: Theterm of this lease shall be ton (10) years from.and at t'v 
September 1, 1955, unless sooner forfeited or otherwise terminated. 


SECOND' Lessee covenants not to assighn, mortgage or hypothecat. 


this mining, leas. or any interest therein, or let or sublet the whole' or any\ 


part of said mining premises without.first obtaining the written consent of 


Lessor and this mining lease or any interest.of Lessee therein shall not 


be transferable by operatton 'of law without the written consent of Lessor,, 


by reason Of any bankruptOy, insolvency or receivership proceedings, or 


attachment, execution or other judicial Øooess or sale by or against 


J.essèo;' :however, nothing in this Paragraph SECOND contained shall .pre-


elude Lessee from obtaining a loan from the United States government or 


the United. States Department of Interior under its Defense Minerals. Ex 


ploration Projects and from hypothecating said Lessee's leasehold estate 


as security for the. repayment' of said l.oan;but, Lessor shall not be re 


.quired to join in any application for such loan nor shall Lessor be liable 


for the repayment of said loan,nor shall any right, title or interest of 


Lessor in and to the aforementioned Libertad Quicksilver Mine be hypothe-


cated. or liable for the repayment of said loan, save and except to the
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extent that said loan may be repayable out ot Lessee's ahare of the 


production froinsald mine. 


THIRD On all quicksilver produoed. on said mining premises, 


Leases agrees to pay to Lessor a royalty in a sum equal to ten. per 


cent ( 10%) of the cross aale of quicksilver produced in the operation 


of•sáid,mne; if any.xnineral8 otherthan quicksilver are taken out of 


said mining premises, Lessee a€rees to pay to Lessor as royalty a 


eum equal to ten per cent (10%) of the gross proceeds thereof. 


All royalties agreed to be paid hereunder are to be paid monthly 


to the Lessor at the bank of America National Trust and Savings Asso-. 


ciation at Santa barbara, California, and payments are to be made at 


said bank between the 1st and 10th of each month for the preceding month's 


royalties. 


FOURTH Lessee agrees 


(A) That they will within twenty (20) days from date hereof enter 


upon said mining premises and work the same In a manner necessary to good 


and. economical mining, so as to extract the greatest amount of minerals 


possible, with due regard to the safety, development and preservation of 


the said mining premises as a workable mine, and that failure to o 


enter within twenty (20) days will forfeit all rights of said Lessee under 


this mining l.ase,and, it is expressly understood and agreed that in so 


working said mine Lessee shall work not less than two hundred forty (240) 


man hours of work as a minimum in the working of said mine, each month. 


(B) To well and. sufficiently timber said mine at all points when 


proper, and to repair all old timbering wherever it may become necessary. 


(C) To allow said Lessor and her agents to enter upon and into 


all parts of said mine for the purpose of inspecting the same, 


(D) To occupy and hold all mineral deposits of any kind, which 


may be discovered upon, within or under the 89.36 acres, more or less, 


of the aforementioned Libertad Quicksilver Mine, In working under this 


-







mining lease,., with the privilege to said LessOe of working th. same 


as an appurtenance of said demised mining premises, under the terms 


and conditions of this mining lease ;and not : to locate or reoord or 


cause the same to be located or recorded except in the name of the 


Lessor.	 °, 


(E) To keep books of account showing the amounts of minerals 


extracted from said mining premises and the amount of money received 


from the sale of said minerals; andthat said bOoks of account shall be 


open at all rsa8onable times to the said Lessor and/or her agents. 


(F) To work and mine said mining premises as aforesaid, 


steadily and continuously frOm the date hereof with not less than two 


hundred. forty (240) man hours of work each month 'as a minimuin the 


working of said mine. 


(G) To keep at all times the drifts, shafts, tunnels and other 


passages and workings of said mining premises thoroughly drained 


and clear of loose rock and rubbish of all kinds, except shafts hereto-


fore abandoned. 


(H) To comply with all the laws, rules and regulations and 


safety provisions of the State ,of, California affecting the operation of 


said mine : and to comply with all regulations of the Worñen's Compansation' 


Act of the State of California. 


(I) To keep all gates closed after using the same, iü the use 


of any'roads running to said mining property whioh passes over other 


property.	 '	 ",'	 '	 '	 '	 ' 


(fl To keep a duplicate of all mill, smelter and retort returns 


and sales returns and to furnish them to Lessor at the time of each 


monthly settlement as provided herein. 


(K) To market all quicksilver and other minerals from said 


mine at the highest market pricer obtainable. 


FIFTH: AU 'improvements, including, but not limited to, water 
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and air pipe lines, pumps, wiring, mine track, hoists and other 


structures placed In said mining premises by Lessee, shall, unless 


I otherwIse provided for by written agreement become the property of - ........... 
the Lessor and shall remain upon and be usable and salable byLessor 


or Lessor's heirs or assigns with the aforementioned mining premises 


upon the expiration of this mining lease or any sooner termination 


thereof;however, there shall be excluded from àuóh improvements so 


becoming the property of Lessor any furnace hereafter erected in or 


on the mining premises of Lessor and any buildings or plant hereafter 


• constructed or erected by Lessee outsIde of any portal of said mIne 


and upon the surface of the earth, all ofwhich excluded equipmentand 


structures shall belong to Lessee;but, any suoh excluded new plant, 


building, furnace or structure soconstructed or erected by Lessee shall 


be used and used solely In connection with the mining operations of and 


under this lease, during the term of this lease,howevsr, notwithstanding 


anything in this Paragraph FIFTH above contained, Lessee may remove 


any hoist heretofore purchased and paid for by Lessee and. placed in the 


aforementioned mine and/or any hoist hereafter placed within said 


I mine by Lessee and puroha8ed or acquired by use of funds obtained from 


the United States government or the United States Department of Interior 


under itaDefense Minerals Exploration Projects, provided that such loan 


shalihave been wholly paid off, satisfied and discharged prior to the 


removal of such hoist and not later than the expiration or earlier 


termination of this lease. 


SIXTH: Les8ee covenants to keep all buildings leased hereunder 


insured against fire for the full amount acceptable to a board fire in-


suranos company, insured with loss clause payable to Lessee. In the 


event of partial or total destruction of said premises by fire, Lessee 


agrees to repair or rebuild the same with the proceeds of such fire in-


---oable, due allowance being
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inads for th time taken for fire Insurance sett1ment. 


SEVENTH All work done by Lessee under this mining lea5s 


shall be done at their own cost and. expense and Lessee agres to 


proteot saidmining pr.inises from all claims and damages of con-. 


tractors, laborera, material men and others, and Lessor may keep 


posted on said raine 8uoh notices or notice that she mar wish to po5t 


to protect uid mine from liens. 


EIGHTH Lessee agrees that if they should fail to pay at the 


time herein appointed any part of the royalty herein provided for, or 


if default should be made in any of the other covenants and conditions 


on their part herein contained, and if said default should continue for 


a period of thirty (30) days after written notice specifying such default 


from the Lessor, providing that if any default of the Lessee in any such 


covenant and conditioi cannot be cured completely within the aforesaid 


thirty (0) days the Lessee shall not be deemed in default if within said 


period of thirty (30) days they shall commence the ouring of said default 


and shaU diligentlycarry the same to competion, such default or breach 


at the option of the Lessor shall work a forfeiture of this mining lease. 


And Lessor or her agents may enter upon said mining premises and 


dispossess all persons occupying the:same with or.Witbout force, and' 


with or Without process of law, and without prejudice to any remedies 


which might otherwise be used for arrears of rent or preceding breach 


of covenant and it is understood and agreed that time is the essence of 


this mining lease. 


•	 NINTH: Lessor covenants to allow Lessee a reasonable time, 


not to exceed ninety (90) days after the termination of said mining 


lease, either by the expiration of the term or forfeiture or otherwise 


o remov any maobinery, •quipment or property that has not become 


appurtena'n'ttO.the.rniniflg premises. Any machinery, equipment or, 


property removable by Lessee and not by Lessee removed from the
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aforementioned mining premises within ninety (90) days after the 


expiration or earlier termination of this lease, shall at Lessor's 


option be and become the property of Lessor free and clear of sny 


right, title, interest or claim of Lessee therein or thereto 


TENTh: Lessee agrees to. pay a reasonable attorney's fee to 


Lessor for any fee incurred in enoreing• . the covenants and agreements 


of this mining lease.	 . 


ELE\NTH: The Lessee shall pay all taxes on its improvements 


and all, taxes levied and assessed against the mineral rights. Lessor 


agrees to pay all taxes levied ana assessed against the demised property 


as such.	 ,	 , 


In the event the State, United States or any municipality levies 


a license, severance, production or other tax on the minerals produced 


hereunder, or or the Lesaee's righ.t to o.erate, thenthe Lessee. shall 


pay said tax. 


TWELFTH Each and every clause and oovenaut of this mining 


lease ehall extend to andI.nolude the '.he'iri, ixecutors, administrators, 


representatives, successors and assigns of the Lessor and Lessee. 


THIRTEENTH On the expiration of this mining lease or any 


sooner termination thereof, Lessee agrees that they wIll peacefully and 


quietly surrender possession or the demised premises to Lesso.r and 


will further execute and deliver to Lessor a good and sufficient quitclajm 
deed to the premises. herein demised; and,: in that rigard and respect 


Lessee hereby promises and agrees to and shall deliver up to the said 


Lessor the said mining premises with the appurtenances and all improve-


inents in good order and condition, and the mine in all points ready for 


immediate continued working, accidents not arising from negligence of 


Lessee alone excusing, without demand or . further notice, on. the expIration 


or sooner termination of' the term of this. LIning lease or at 'any time 


previous upon demand for forfeiture. 


-7..,
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?OURTEENTB This lease shall become effective at the 


conimencenient of September 1, 1955, at which effective time that certain 


mining lease dated the 5th day of October, 1954, heretofore executed 


in duplicate by and between Margaret Thompson, Party of the First 


Part therein styled "Lessor", and Dee Fitzbugh, Minnabel Fitzhugh, 


Nathaniel W. Osborn, and Edna Osborn, Parties of the Second Part, 


therein styled "Lessee", shall cease, terxnin&ts and end 


IN WITNESS WEEREOF, th. parties hereto have hereunto 


set thsi hands the day and year first above written, executing this 


mining lease in duplicate 


Signed _______________________________

Margaret Thompson


LESSOR







•	 Lib3rt Fin., $an Luis Obtap 00. 
!roz C. N. 8chustte eport	 Fitztni	 Obo'n inin Co. 
Deosaber 1984	 7 X ianoh, s.so ob1es, Qatif. 


LLtbertad iine is 1ooat4 oi th 7 Z aanch 


in the oenter of eotion 21, . 2? ., U. 10 ., Zn an Lppo 


County.	 MAR 1 6 1956 


esoription of the ?roperty: £t the mine, a creek rus 


E thru section 21. To the	 en. SW of this creek the bills 'is.



$tsepy. The contry is open with a few soettersd trees, levatiou 


rrnes from 14O test where the lode erosees the ore,, to about 


1860 feet on the highest outcrop of the lode. The olimete is 


temperate tho hot suere nd cold winterc are on record. Rainfall 


i moaertely heavy. 


Vhe am, is dseioped by a ørtss or tunnels running )1L 


into the hill .boe the creek. Th. lowest and *ein tunnel, of the 


mine ie et elevation 1E6O toot. ro* this tunnel the ore ia traa.d 


to an ore bin above the plant to the south. From the ore bin the 


rock oee thru a IC" z W' crusher nd theu to tb furnace hopar. 


The turntoe is a 30" x 2.8 toot Cottre3.t otery, with a rootpzooat. 


in feeder, Jirocoo tust collector end iron pipe condenseze, The 


plant can treat UD to 15 tons per day but usually hanIes 11 to 1 


tens cr day with a fuel oonsumpton of 10 to U gaUon per ton. 


This plant was, I believe, erected by the 1oapa inin Co*pany 


in 1948.


3oe 600 feet	 frog the plant., the orcek turns *ors 


nearly east and o•roses the fault zone in which tho mine lies, at 


a point o*e 200 feet lower than the lowest tunn1 sn so 1200 


feet ( from the present workiue.







COpy	 Ltberta LLtne 
FZo* Co , $oiettWeort	 1Wthuh Oorn ttnin Co 
Ueoe*ber 19b	 ]it. 


str; Cinnabsi' wae first found in the distriot on the 


nihborin6 propertz cfled the Little onsnza, which 1is about one 


aile	 of Le L2bsrtad. This wee in 1I86, some 20 years after the 


in.]. discovery or iuiokaflver in calltornts at the New Almaden 


mine. $ince Lts disaoery' in 1862, the *n Lute Cbispo istriot has 
produced tio vr	 pcotalc total ot ?9.,480 ake of ijicksi1ver



tkuu 1E$2, the last year for Which atitistios are available. 


The total production is now over 1100 fleake. tnos most 


of this production ass fran retortjn€ operations, the rad* of 


thi or. Lnust hare besn hikz. Zn raosnt years when a s*aU furnace 


his been used tb production 0 	 from 6 to 10 pound ore. So r 



the nine has bs• opened up. by same 1110 test of tunnel levels 


and 8O5 670 test of raises, a total of 1840 test of workings. 


thLa gives a production of one t 1se for every 12f3 toot of ork 


ing WiLiCb iS V57 OO4 r*øord.. 


The miis has had many owners and operators. Almost 


•ve:xy reforence to the mtne, cites a different onsr or operator. 


uob shut downs and chanea of policy do not kz1p a mire. iny 


mite, wbla.b like La Libertad, ebows a fairly oou8stnt end 
proVin. operatIonal record with SQ .*any changes of operators and 


shutdowns must have good inherent ukltties to ovrcote such 


heridicaps.
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•	 scrn thins
C'Ut. 


C. . ehuetts eot	 oi 1'54 
Wh 1*: Libt W tOUU i3mt kwn tt it 


tirat asae ir tiz* prductLou reir n 101, To date tb 


recox4ed pr netin ii	 toUws: 


	


etht	 ittbotçi4 


___	 ajjP.j4 4eot 


15 0 4L4 ?2e..90 
1goz


60 4.29 2,'?1'7,4G 
1904 .:50 Z,8?1L50 


£8. 49•60 


.1910 12 '46.51 558.12 


'21 6580 1,801.20	 " 
1916 50 125.89 
191? 51 105.32	 . 


1932 1 b?.93 ' 5?..93 
134 '4 ?8? 
1935 1 71,99 1259.2 


2 90.18 160.6 
1938 1 b.4? 
1939 '	 103.94 4,469.42 


40 1?8V ?0?4.60 
1941 165.02 12,3$6,4 
1942 1 196.35 196.35 


147 4. .8.?6 
1946 112 !76...49 .8,.5.68 


1 , .10 12,34.20 
1953 199 19.0$ 38,412.9? 
1954 thru	 ov. ?5	 sU: tea 


¶ota1 .1,109 tlaeks	 .


£'t reaerit p.ricee, tUs pr utix woz1d be worth G3,0oo 


rote tht 41$L of' ttite output. wc prueett in the '1st ttee yers 


and waa worth 63$ ot 'the . toti1 talus of the itire protuotion. 







00: Y	 (	 Ltbe'ti4 '.in. 
?ittti & Qsorz r&ntn Co. 


w	 P?1O oq(4itf. 


C. t. ohwtte report


	


	 Doeber 1954



itrni. 


ot tta 0i1itorni uiki1vr mines re tond in rooks 
of t	 oiaocn ratiou, a series of snaatoes ud eh&tes with 


aa11er strata of obsrta, Uiestone 1nses an seiiats. These rocks 
are Jurassic in e•. t a vary early time, these rocks ware intrude 
by rsenstonoa arid they were brokazi and contorttd in th rocss. 


a later tie, noe upheavals occured end this tine paridotites 
were intruded into the ranoiscan. eedients. a1on faults that trended 


northwest. These peridotitea, whe* .pos.a to the surtact, started 


to chaue to the serpeutine aa we find it today. This ehane, during: 


ivhioh wtr is absorbed1 caused en inerease in th* volirn* ot the rook 


of about 1/4th and this 5jfl further crushed nd cruibjed end 


ttate4. the rook eon the contact zones.	 ter on, solutions 


oMre4 with carbon dioiide	 calcium cabontte oae up thru the 


crushed fault zoucs and chened these 'rocks into stlioa.carbonats or 


P )4cksj3 1j.r" rook • n tirly recent tines, L9leistone to re sent) 


another period. or Voloanto aottvit7 reeulted in th5 tntruein of 


basalte and diabasee. hes eae up alonj the se old plcnes of 


eakaeee, i.e. the acme tsul't zones and intrustona shattered the herd 


brittle siltce.cat'bonats rooks. As the dtebaae and basalt sills and 


dikes cooled they uec. of, or vs pessae to hot alkaline solutions. 


prom. these, cinabar and iron Lf ides were deposited. in the inter 


stitisi space of th ahattred fault-zone rocks.. iie irioue 


fault oues confined the ziizera1izin solutions to the breoctated 


faultzone rocks and prevented tts from d.tøpes1n€ thru the over-
lyin sindetones. In other wora the ore solutions wera trapped 
and cozioentrted durtn desition. bis lone aolojic prepratton 
or the 'oiscan str'ta to produce this trap truiture is the
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It is ot a ontct t2t ttween sur9eaflne in 
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tb ist*s3e aartss o the ruciscan Poration	 he ioT*mnt 
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u both sLdes ot the tauit zone at L Libettad, ire 
ot a psntie tlLIt aDaLt*i the fault zon. but src soas dtstano 
tro it in the tootvaU ar bnin' wail, It the in, itseU, and 
sbowiuj pax'tioularii ilL the outcrop., ira intrued toflgues ot s.rpen 
tin. aiost entirely o'hen3. to si1io .oarbonate ook, V*zy mizob 
•alt,rd rock that was probibi a :sio intrtaXv. (buaU) is also 
tourLd snd a iair aizdboA1 ot aiaXlar tr*eh rock is ezposed up on 
ti hill itttZe eat Of north to tb sbalt eutea dom hr* 
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ths or*sk oiss t8 tault. 
1ua w. vø Uy eootc tactrs tavoxin the toxton 


ot	 *ti	 . have	 ton8 fi.uit -. we),t hreectate4 


reptuct. roc	 tnji wsll	 to cncentrat the ria 


ai.neraiizdtieu -rn the athøa orbonate roc thet is so i' orebj ar4 


esio iutrueivsa that are fl*27 tWays	 ctted.. itb ttinez'ai 


zation te ut now try to i.e tii we can. apy this :kuowIede to 


ft4. oretoiei. Sino. .v€ry •It ot work that t doe in a zAiue te]1* 


1QU soaethiu at its nitura, we net aiso cona1der het the past work 


has told us about the ore ceurr.nóe. 


1 rater now, jo the drawink. In the pooket t the en of 


this reort: 


1?ake the insert,	 1, !irt;. ii* stows & pian of the 


fault zone, all in the sandstone ' sh]e roots, tho serpentine ceurs 
it *Orn diat*c* out In the toot 1. at the tnult zon. ¶hs fult 


zoo. strikes about W 69° 7 and. is sce $00 Thet wHe. The dtp is 


about	 L u the fltn wafl stde a	 deal of st1joa. 


•orbonate rock ocouri 8nt this Is herd and inake proainsnt outorops. 


On the tootwU this bar4er rock seams to be ahsent w4 here, surt*ee 


wersIava ered.4 the softer crushed 'up rock of tte tult zone, to 


tore the cxek bed whioh rw elon rouh1 on. the tootwAU. at thi 


r*ult zoe. 


¶tLe ovsa.ut t the fault zone was arsly horizontal, te 


bauin wtfl bain di ue to the .ralattve to the ootwaU. cc 
indtoate.d by arrows apraUeiin the ault. Ms ioveaent ecmsed. 
*bsar zcmee to be te4 ?cuhly sat A west across the tlt zone 
is i bated u Wi. i 11I th rassnt• work1ne at La 


of	 snr zoie.s•0
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C.	 u*tte $urt	 Lecr 1954 
w let us oo t ins*Xt	 Thts s e .ticaI 


orou eection thiu suet sher toxie iiar the kinjinj wafl side. 
T*.	 iz%u *utioiis e up unsr the tpetou* oua in the 
ebr*d. auto carbonit. z'ooks n4ros toward the surfaoe. 3am of 


them wrt ri2Lt up iudør the fit gous to the surtsee. ther* psreo 


It*d out into the brsocite& s2iee.z ze	 rsacedt the aurtsoe &t 


ao. distae weSt of th* hain w tault. there uit bv• been 


sOme reulariti in the 	 itin at thee srclt	 j 
*beI! zou., oaue te ones thus ti mi ; ed, rk• dowfl to the east in s 
ISi?I7 r.ulei' flne. 	 e such retu1arit Is to be exected because 
of the unitora nature of tbe rook in wbioh the sharin took place. 


If we tad hed lt.rn*tIo 3yerà of ar4 rook	 soft rock, the hr4 
roks IVOLN lmve ruptured. wfle the soft rock: wou erSly e b.n 
$us44. out of	 'ha wi44 ua jvn a dUter'sut trotuz'e *n 
sheerin pattern. In our o bowee*r: 	 re 4ealin with if or* 


rocks hicb aadb for a 	 ortty of direction tar the *.:: ar zones end 
a fairly uniform pitob or rake of the p clatin obitnz ala in. the ahs3zb 


Zone, 1hU$ we: flOW have a piCtu of bow the ore oe to be deposited 
wher. it is. 


LookiliS now at the irrticl cross setton ct the inØ 'work 
ta, I woul4 say tbt lees than if at tbis shear zone had been worked. 
1 see no .e4tate nec,s:stty for sinkin€3 as th is enouh jrospecttve 
orebearin ronnd left ebove the 3460 tuL.l level to	 1te ore for 
seral isars ?of Mnixs. 


1 ha*e t tcstd. thø r ective ore berthj arsee that 
*hould be , bred by a. *h1'tn of horizntsl red .thes. I suest 
trytn tor ore from th. first. stops reached b the lower level. goin 
tt 't (tr	 oostte the winte) unaer the yellow l?5 toot 


.Xavl a sbo	 th plan.
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it. It little	 tex • tbe sttac houiL ciLve	 e 


c this e	 tun	 rit north 


t	 tO 40 


1.e o	 bel lL c tt	 *e w 


	


a ott tt to ti* east	 otL4i U oteg to by rift& *&ri 


st fr the. :zai a*e• 40 t 8 Uet vettoil down. f te rc*. 


The fl*a ot risea titrQ je	 up fr the scue 


t atje to tb uxtee, bent	 u ax4 ap retly 4$d. oot



toflow yr £r iouar oy. Zu ;t I nt cutt. kw wb tie 


•tes r4se4 oUewe4 until tiMy Ot . to within O o% SO t* fo 


ths axfce. I usct tbt tie bt kt steø t* evoS4 muokin. 


oweIr t1•e., ratees o open up new are: 1Li the wi &nt they rvis 


$ton.	 seet 8rittu cn be 'ux 2?ro them as I sste abo'v 



•14 U he riows 1* to a i*i :oz auoi out.. 


aw asto	 be xkl4 aearteiy. tu tro A* 


two o.t* tiu in	 tus x?ts Ktw. oniy	 ce 


perhps on xatss oould. b te oarU	 to boU &ste w1i. or* 
is ic1l Uu th ot1e on. 4 LttI	 st 
ortio. *iot help to	 t	 it WO y 


•vn U it took a Uttie ra ci 	 a ti. 


	


ic• trø. wotu	 uQt	 c.	 the l8e 1eve 


to rsch te bcni	 U utt {aex tii	 t wht*Z at or the 


ore * uflons aut	 coia	 2 thii ttt a eizint wor in thu



direction is w aated. The are where the siier zoze tke5 oft fI'4 


Qe	 wall tai4t oera tte bset bet for bt€h	 or.. I haic
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intcte two w	 ot rittin out ttø'e b dotted. hats, Oiie is tii 


•djrct wey	 tt. ot	 tru the	 serit	 Th trcct iar



Ooi3 Ccflect to the o]4 siire .t at tot' tUatt.. The direct 


way iee the &vitae of Jrwincj ott eny wat t	 mijt b* tot ii 


•	 *ttA or hetti* t	 tn t!)U tbs woes where rou £,t3t% wt to 


•sjn wze or u1orett	 The osttton or te ae t to* is 
only	 orit as	 zi't	 thi	 ot t oU t* aow



• thtre


Z 9ad the njiu wafl a%IIt oi b40 tcet est ot the old 
sax	 t stops	 tts Ia	 o a ?C 4&ij or t Cn 


tb* aurtaos X	 e tht&	 nt	 U, tz1t t th Ltt.t aa *'at


CIYO (tAbV* Ut' rQ*d. out3 th	 %*	 $O of tb O,: Tt 


stud i.aties at's	 roz1ts bu ssi to	 ok out	 oii. 


t this 4 the hi wU fault wxals t'c	 tb. ozek, 


just at t .*hfttt d. thore. tt ao 200 teet lowr ttt€ ths 1O foot 


I.L bat rcc1	 t1 SUt,•	 bd,	 wti.t Z tk to e the 


•w4 iie ot th tult wr thre•. 


Z sty thLs or-a ounee, tb ora Z b1ive 


tbt c. rit tmel øttii€j	 t sb•tt nd	 J oz t1u 


wail te t t	 att ii be e.	 e iorttiu prot, Z tt4nj, • 


U CQitl	 t	 loan. 04 tt..	 •cstçt 'QC cQt.rUt 


to 3fl 2C0 st ti	 *ulbe	 Ay the	 as the 


at ainkXn sbft tor 200 tet frorn tte )4 lL tuzn w.1d. 


4Uu itau2t 1di it€ tr a øb-t a to b jrn	 out. 


;ncu1j tl8 the o orne is re4uia?, thet3 re 


two uiL* to ore t.t	 pratty eU estbltEb	 Pirat te downward 


raks of the oie acots to the east	 aecoid th ore s rcnuid in. u 
3 - W irsar .zo. si* 4 to o*ztbj GO t.t wie. £ rdL utde will be 
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I	 f,
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•0. . 2øuetts	 oxt


ow4 w1en the	 wail. i	 a*hed, 


Judin by	 prtori*ines and tbs vor&A. eo1o, 


till tnø i weu woxth deveLoifl8, espeeiUy in view of the 


preaont svora11e pio, atuation. 


Care sbo%ga be taksn in the rnirin ot tho ore to Mn• 


t	 ...	 ia it e* 


Tili is ospeoi*3ly iportent bsoaus et th 1ti4t4 ttrnac* 


oapscity	 ers aai, it is bstter to run U tons ci oiean ore 


per day ( with no furaes esoapin. at the t€ied end ) than to x'*rn 


X5tos of ore adaixed wish west. an evin the furce tie.
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October 22, 196 


Lr. Charles C. Thoxpson 
I X 1anóh 
Aediaids, alifornia 


Dear Sir:


closed herewith please tiII prints of maps made f rain 


ay recent survey; the plan map of the underground. workinjs and 


the longvertical section are to the same scale, viz. 50 ft. to 


the inch, but the map of the outside openine down the creek are 


to a scale of 100 ft. to thc inch. 


.1 have colored the different tunnel levels 80 that. they 


may be located o the plan. The section shows all the worktna 
projected onto the plane of section. C .. D, elthouh many of them 
are not cut by this line. 


I have marked the places showing ore with. aproximat. 


widths in test. On the section. there seems to be indicated a 


block with ore on three aides extending from the first tunnel 


(1710 ft. level, Green) to the surface. The plan, however, 


shows that thees ore bodies are not on the same plane, as the 


ore exposure in the second tunneltl?40 ft. level, crown), ez 


tends alone the tunnel to the N.e. and out of the line of strike 


(V.) of the othr ore exposed in the bi stops and above it, 


in the !3ox tunnel (1185 ft. level, i3lue). It is, therefore, 


probable that -these two ore seams may unite below. Also, that 


they may develop separately, thus increasin the ore tonnage in 


the 1710 level (Green), the eztree LE., and is in black mud-


rock, but at. two points indicated on the p1an seams of ore 


about four feet wjde• cross this tunnel, but have not been developed.
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This is possibly the continuation, of the ore shown. in the 3rown 


tunnel above. 


It. is fair to extimate a probably .5,030 tons of comercta. 


ore above the first tunnel ('Oreen). T2s lower tunnel and the 


large tope taken out is connected by rais. or raises with the 


upper workins, but I was not able to survey them on account or 


caved cothttion. 


It is apparent tt this lower stops is on the ema 


ore zone as the larer open stops on the 1785 ft. level (3ox 


tunnel, 3lue), and there is probably an undetrnined anount of ore let 


left standing in this area. 


Those openina and ore bodts hav a strike closely E. 


and . (iajretic) and dip southerly. The big. stops on the lower 


level bee an apparent hen. 41 on the get, strfldn LS. 


and dipping iast 5 4,grees. This is at nearly rijit angles to 


the general strike of the ore 'body, and I think it. is probably 


a major slip, possibly a fauit, which has here cut the ore zone. 


It is not determined by present openings whether the ore psne 


trates aat of this wall. It is possIble that it is erely a 


slip. an that the ore zone will be found aet of it. 


The winzs from this lower level follow down under this 


sUp .wa.l.l for 35 ft., and is stated to be in. good ore on three 
aides all, the way down, indicating, the continuance of this ore 


shoot in depth. aterstande in this winzs now at about 12 ft. 


below the tunnel level. It 'is probable that the connections 


between this opening and the large .tope.s on the 1710 (Green) 


and 1780 lus) levels will yield considerable additional ore. 


On the plan map of. the 'outaide workings'".,, I have mdi-


oated the position of four localities of much .intrest ast of
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these old workings. bG rth.t east, about 2500 ft., is a 


bluff of black rock., cpprently aM Altered ahist, which material 


is said to show panniubs of cinnabar, aitho my sample 1id not. 


The next, called on the map, the uarry*, is an opening 


some 25 ft. lou by 20 ft. deep, blanted out of the slope of the 


bill. te aaterial is or an oc1uetsh yellow color, conpact and 


massive, a fine reined reccia carzying seaas and streaks of 


calcite.. A aaaplo taken by me etowed a concentrate of cinnabar 


in the pan,. 'which weighed and indicated frorn ix to ten iba. 


cinnabar to the ton. 


300 ft. at of tis is a shaft, said to be 80 ft. deep. 


atir now standing t 25 ft. A drift t thin level to the I., iø 


said to be in material timilar to that 3bowtng in the uarrz,. 


This na.terial also shoa. in the fco of th old openin arotmd 


the shaft, at the Teat 3ide, A sample from the shaft dump shows 


much cinnabar in the. pan. 


About 300 ft. farther rneat, a out and short. tunnel into 


the bill show the. aze materIal about 25 ft. wide again; and. a 


auple from th face and dump hare panned ell.. 


55 ft. turthar est is a caall cut bowing a stratified. 


black shistose iaterial, anti'ely different in appearance, but 


this coarse roc pans aboat 5 lbB.. cinnabar and. the orened 


tines pans about 15 lbs. This z• terial is probably in the 


haning wall of th ocbre seam. 


W have hare, therefore, Qpeains over a lentb of 500 ft., 


in three places a width of 20 ft., and a total difference in eleva-


tion of 30 ft., indicating a solid body of' ore: containing .20 ,000 


tons, above the level of the Quarry. This body of material would 


yield additional 8,000 toss per each addItional 10 ft. ct depth
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below the. Qari'y 1evel. Thou not bwn by' oiantn, it is 


probable tht the deposit continues. same diatanee eastward and 


westward. This ore oc.ou?uce also strikes 2.J. and tipo ., 


but its proJtction ?J. would not correlate with the ore seam 


known in the old workins, but pasas it 600 tt. to the ozth. 


No active search baa been wade tar the outcrop at this 
*atern ore body in the 1200 toot space between the "bleck 


ahit out" at the lowtr tunnel. It is a. possibility that the 
slipiafl attowin th the bi chai.ber at the losr tunnel i 
the aU. at a fault Which has thrown th9 mineral formation to 
the south this 600 ft. 


Gelçl	 nei	 The font wull natria1 of th 
z'icm ascias to be analtez'ed shiat, ahowiu in the lower 
tunnel for sorne 200 ft., wItc?* it contacts the aud. rock. This 


4OCj is a .blwk broccia, much contorted end carry'in blotches 
and boulde'a and seams of srey, pink or white taterial (probably 
ca1itic not ore. It stands tairly well when dry. 


Lhe cinnabar bearinj cturiai ia usually' a ye1lowih 
color with etreaka ind seems at calcite with thich the cimabar 


is apparently aBsoc'iated. 
Xte rock outcrops on tht hill bovc the old workins r• 


old and 1axje, and do not arry'	 ucs, aitho they are also



coarse bre.ccia. 


erpeutine is r uent in the cneral area,, but not as 


ucb close to the or odie. 


Clean out opunina to ujpr tunnels 


for entrance and drainaa. 


Open, it oesib1e, aonneotin. rat30s betwen lee1s to 


the loer stops (lower tunnel.).
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ndoaor to itnd iatrn continuation of ore bodies 


tbroub iiin wall slip In lower tunnel stoo, b 5itbsr 
Lillin and . or drifting. 


Aoertain by ri'ft th3 width of (uarry or bony and 


sa i the short twln3i rest of 3h2tt. 


zake a czt (or tunnel) into the hill at 'biaok 


ahtat' looation, to se if tb ochreore nateriai cOntiaua 


Wat baath tbia hist. 


1ie wor.k will e.aabio an engineer to aarapla and eti 


rnte th orø tnna exposød and form a etinits opinIox as to 


future probaI.littes.


Yours truly., 


a	 •3as. f. oiil
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LA LI fThD.The La Libdrtad mtn• . whioh will hence-


forth be ca110 in ardor to avoid an awkward C1(*Bh of idions, 


the Libertad mine--is about. 2 miles from Paso Xob1ee •an 14 


atlas from Cambria, by fairly good roids.. It production is 


not know but may have been as auo as 1,000 fiaks. Looa3. 'resi-


dents rport that much of the uicksilver produced durin the 


early history of the mine was recovered by retorting boulders of 


hihada float. The miii. workings, nearly allot which war. 


accessibl. in 1940, are shown on plate 82. 


ts 8h0wn on plates 78 and sa, the mine lIes within the 


.btadronv-Cypress ouuta.in fault belt. iith the exception of some 


silicaearbonate rock, serpentine, arid a small body of 'irn.serpenti.. 


nized basic inneou.s rook that crops out a short distance south 


east of the asin mine, the country rook consists of strongly 


breocieted .Pranoiseen ssdiasnta. iost. of the shear planes trend 


northWest, parailel to the fault zone, but the breocta 1 eriss. 


crossed by numerous irreu1ar veiniets of carbonate and juartz. 


SveraI bodies of silica-carbonate rock.,, two of them relatively 


1ere, crop out on the surface, and many a*aller masses are eX-


posed in the mine. ost of these bodies, whose tertture shows 


them to be derived from serpentine., are elongate and are at 


least partly bounded b7 shear planes,, but neither the shears 


nor the bodies themselves show any systematic orientation 


relative to saieh other or to the enoloaiu fault zone. 


The principal mine workings develop a single irregular 


vein in silica-orbonate rock that trends a .fe degrees north 


at west, at an acute angle with the main fault. The vein zone 


dips eteepi northward in most places, but in places the north
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dips re as low as 3ØO aud in otbar pLos the dip is toward 


the south. The avertwe di of the vsin in. its d.evoi.oped part is 


nearly vertical. The walls at the vein are alnost everywhere 


sharply defined an narke by a few inehos to feet of blok 


OuO 0? alta,' but locally, as in parts of the iar store on 


the lower or i,68toot level, the transition trot vein to. 


country rook is radua1. The vein pinches and swells bceuse of 


its hiy irre.ular strike and dip, its th1cknes aryin from 


loss then a foot to 30 feet or iore. 


The vein matter consists lurely of quartz and carbonate, 


but the proortion of cirbonate to quartz is soewbat biher 


than in avera€e silioacarbonat rocI, so that the ore i 


relatively soft. it contains much b.rijhtreen material, which 


imparts a lively €reen. tint to moat. of the rook. Light-to dark-


red cinnabar is widepmad. orne of it is dissomtated., or coats 


the walls of minor fractures, but moSt of It is associated with 


tnor amounts of quartz in networks of small veins, few of theii 


more than 1/8 Inch In width.. Late veins of quartz ana calcite 


cut the ore in many piaea. Pyrt.te is present locally but is 


nowhere abundant. 


The eolotc map and section ti4. 82,	 zd B) show 


c1r1y that *óst of the ore producid by the Ltbex'tad fline has 


been taken frorn.a single short ore shoot that pitohs steeply 


to the east. it has been developed tbro'h . a vertical range of 


170 fast, or 210 teat on the pitch, and is bolioved to exto!ld 


even doeper, for the bottom winz below the lower level is re-


liably .repoDtod by the owner to have bóen in goo ore. The 


atn shoot is o .iu.s1y oontrol1 by a sharp ehane in tI'e







-	 C	 Libert4Uius 
& Oxi inin Co. 


(?bX	 le*9l 


Strtcic luerais tnvetitiona, 1O 
ufltir 2Z4 


vein! direction. Local concentrations ooe within the shoot 


also occtr .tt pies where the vein cmnes in strike or zlip an 


are cozmoniy associated with lo ip*. The grade of the oe 


tkat has been odieed is not known, but some of it is rorted 


to have been very rich, a'nd little Of it $O5 to have contained 


leas tban 5 pounds ot quicksilver to. the ton. 


evera1 srnU bodies of o.bearin	 teri1 not connected



wLth the main. viu ar. reaeut in the ztm3, but acne o thcm are 


rich enouh to be woabla. 1o3t of thea are nurow aear zones 


markd bi a littla silioa-crbonate root or Dy veinlets of cin. 


abr, he acat intzatin one ia n. the jutrodiate or 1.,?25 


foot tunn.1, where 'a small irreu1ar 	 of altered sertjne-


contain's dtseeminatad specks of civabar and a little native 


ereury. 1ie partly caved shaft near ac'k Creek, 1,400 feet 


southeast of the main dne (pL.82,U), is reported to h ye devel-


oped a narrow vöin rIch ix cinnabar anti metacinnabar. Th.ts vein 


is c1erly distinct tro th Libertad vein, but flO tu2ther know-


iede of 'its character or ext4nt Is evai1atle. 


in Jrne 1940 little or no ooiaerciil ore wa in sit 


and the Mne was tsnporariIy inactIve, but further explortion 


seems aeertheless to be warranted. it mijht be ortb while to 


follow the main ore shoot downward or to search for adLtiorn1 


ore shoots alonj the eastward extension of the vein	 or in 
other parts of tbe bill
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hr. ee ?itxhugh 
Pit zhugh b Osbom Mining Cps. 
?X R'r)t 
Paeo Robles, cahttor'nia



Re z	 oi*t Xe. D4tl?, Merazrt

Libeirtad uieicsi1ver Mine 



Lubisp	 rj	 Ca4S. 
Dear Mr. Fitthh 



Bstexeame is aads to the above'docke ted ejp1iea 
tion for explerstinu assistance aM our letters øt April 6, 
June 6, end July 18, 1956. 



The April 6 letter otlinad & number of exceptions 
to your application and asked that you eubmit a properly 
supported revised application. y the letter of June 6, you 
were advised that jour appUcatiot would be reived frois the 
active file it the re4uire4 additional informitiori hs3 not 
bee? received by July 15. tour reply of July 6, asking to 
keep the application open tar a rthort tine lonez' and inquir. 
ing as to what procedw'. jou should follow in order to keep 
the application in LorGe, wa answered by our letter of July 18, 
repeating the requirements set forth in our letter of April 6. 



P we *ve not ree jved the required additional 
inrorLtion or a reply to our last Iettr, we are considering 
rour application as having been withdrawn end are plcin it 
in our inactive rue. 



e regret the necessity of taking stich cotton; how 
evu, it it taken without prejudice to jour proposed project. 
L at sOme futn'e time you desire to reopen this case, you 
rna do so by filizg a new application, referring to the aujeot 
application by tbm I*ttA deket number, and furnishing the 
inrormati.ofl previously requested, togethr with an other 
information that eu think might be helpful,, 



sincerely youm, 



/	 .	 crank . Johnson 



cc: Docket J	 .	 Adjnt*trator 
Code OO 
Adrn. Read. File 
T. Kiilegaard, USGS 
J. W. Pennington, USBM 
PT', Reg. 2 



ADNcMahon/ls 9/11/56
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JUL 1 8 1956 



Mr. 1)ee 11tzhuh 
Fttzhugh & Oeborn Mining Corpany 
7-X R&nch 
Peso Rob1e, California



Re: Docket No. D#A 17, Mereury 
Ltertad cuicki.Yer 
San LutzOb18poCount7, 
-	 - 



Dear tr. FitzLut. 



Ir	 pors to	 ur 2ettr of Jui 6, 1956, 
iring as to what procedure you should follow in order 



to keep your p1ict1on ir force, p1ee refer to my letter 
to you dated April 6, 1956 , whjeh exp1ictt1 3et rorth the 
exceptions noted in your application and accowpariyiug lease. 



You were asked to aubit a revised applicatioo 
accoMpanici by a aorormab1e leaae, a realiatie eatiate of 
the cost of th intend exploration pojct, 3upported by 



jutir1cation therefor,	 det3iie ap of th project, 
after b2tving rviwed	 Order-1 Lended, the uetions 
Answers booklet, and the questions raised 'egrding the 
lease 3nd your ati3ted coBt of the project, The.aubmis-
sion of a revised appltcatlon was deómed necessary in order 
that proper oOn3iderattOn could b given to Government par-
ttetption in an exp)oratto! proraa for sour proterty. 



It Pa been noted that you own the ransh upon 
which the Libertad Mine is 31tU8 ted and afl the mineral rights 



rronding it; however, you refer to a's. Margaret Thorpson 
as the owner of. th mIne. If a lease is neceasary for the 
right to operate the property, the present lease is not 
aèceptable to support your inte2'eet in the Libertad Mine so 
tar as Government participation in an exploration program 
is concrred, and a new on áust b submitted with your 
revised application4











.ff. 
We would app]:'eeiat;e 7eur givin this *attsv, your 



iintediate attenttop, and for iour onventenoe new appilca-
tion and Consent to Lien forme are enclosed. 



Sineerely yours, 



6. . MiUe1O11 



AdrniniBtrtor 



Cno1osure 



cc: Docket 
Code kOO	 ; 
Atht. Read. File 
Thor Kti1saard, USGS 



•	 USM 
Field Peai, Region 2 



•ADMcMahon/1
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/77 
Dee Fitzhugh



7- XRANCH 
Adelaide Route 



Paso Robles, California



July 6 - 56 



Re: Docket No. DMEA-k217, Mercury 

Libertad Quicksilver Mine 
San Luis Obispo County, California 



FITZHUGH & OSBORN MINING COMPANY 
7 X RANCH 
PASO ROBLES, CALIFORNIA 



GENTLEMEN:



In reference to your. letter of June 6 regardingour 
application for a DMEA loan, wish to state that our delay has 
been due to making a change in the Partnership personnel, I 
would like to. keep this application open if you can possibly 
do so for a short time longer so as to get these details com-
pleted.



I would also like to call your attention to a prior 
letter from you asking for more detailed description of the 
Mine. You probably overlooked the fact in our application 
that I own the ranch on which the Libertad Mine is situated 
and all mineral rights surrounding it - therefore, this lease 
is just a formality as you can readily understand. 



If you will advise us as to what procedure to take 
in order to keep this application "alive" I would appreciate 
it very much. 



Thanking you for your consideration in this matter, 



I am,



Sincerely 



/s/ Dee Fitzhugh 



DEE FITZHUGH 
of 



FITZHUGH & OSBORN MINING COMPANY











.	 •U) 



JAg 



PitzLugh & Osboz'n $tning Coapany 



Paso Eobles, California 



$z Dooket No I1U2l7, X.rcui'y

Libertad 'uicksi1v.r Mine 
San Tut8 Obispo ountr, Clifgrnia 



Sentlesen



Reference is aade te the above-dckcted applte*. 
tion for exploratien assictance an our letter of April 6, 
1956, which suggested that you submit a revised application 
accompni.d by a conformable lease, an estimate of the cost 
of the exploration work supported by a justification tbere 
ror, end a detailed map of the project. We have not received 
a revised application or any comrnunication from you in aon 
ne tion therewith, and therefore assume you no longer desire 
to proceed with the application. 



e wish to cooperate with ouin the matter of 
allowing ample time, but it the euggeste4 additional inforaaN 
tion has not been received by July 15, 1956) we will then 
remove the application from the active tUe and oon*ider tI* 
matter closed



Sincerely yours, 



G.MItAenoø 



Administrator 



cc: Docket 
Code koo 
Adm.. Read. File 
J. W. ?nnington, U33X 
Thor iiilsgaard, Uses 
?ield Team, Region 2 



AMcKahon/1s 
6/5/56
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•	 UNITED STATES' •	 • 34. 
DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS EXPLORATION ADMINISTRATION 



•	 WASHINGTON 25, D. C. 



APR 6.195 



	



.br* )iLat*	 ipan, 



	



P1.. kale., CsIifoeni*	
• las D.ebet b. 1k4217 (c1*r7) 



LLb.rtad Quicksilver **e

Cbtq. 



ltfornts 



'four application for Cevotent aid in an IorstLe* pros. 
act on tbm snbjact property be. bean revLed, sad youc a*teatimi is 
iavttd to am, of o raçstran*et* concsrnt* the load *tcb La the 
ssbj.ct of an eq4oratt.n pr.cci cuctrant. 



1. The property La described ia the application and 
is the lease as she Zitb*rtSd Quicksilver NLs sit*atad in 
vat is beaus an the 7 X *sucb in section 21, Thsnaldp 27, 
$mth .1 lans IS last, L1.14L, cauprt$i* appranta.teIy 
4L36 rea re or less. t* the event that the applies' 
tton is otherwise approved lot a coatrat ve wo'44 ;sire 
* espy .1 an amandeest to the lease 4.scribi* the "Ot*& 



b netli	 bs. 



2. VoL1ewt* the dsscripttoe of tb. prop ty the 
lease states z "Lessor does net vsrrant bar title to the 
above 4e.exLb.d prepsity." Zn suck a strssumane. 
dame, liens or ancanbrsacs. aon1d hi revealed so estab 
Uak the asatni of said title. 



3, At the bott.s çf page 2 o your lease, it is pro. 
vidad that 'tesaor ab.0 not be reputed to }.t* in an 
application lot suck lean nor all teaser be 3.tahls for 
the repsyne*t f said 1OI* not shsU any right, titl. or 
iatrs.t ef Lesser is and to the iforanentianad Libertad 
Quicksilver Iø.ns be luypoth*cat.4 or liable for ü. rep.y 
uses of said lean, cave and e.pt to the extant that said 
lose ar be repayable set ot Leases's share at the pr.duc. 
tian lr.ø amid uins. A. to this provision, it is a 
roqeirinast Sot ter1 Let, a costrant that the land' 
ius*r susents ant noast*t.Ii.s Porn *L*k grants tb. 
Gov.rnt * lien on the land — P an any production to 



• secure pauset it th bv*roa. a royalty.











•H 
1* the eveat yea .aanot obtd* a aut to Ltea hem 



the .asr. the G.v.*mt *s vaLve thLs reiiriii.nt pis. 
v*dtsg yea sea ow ft*emeisl reopea4bLiity •r fisnt* a 
$uareaty of r.yat ties by a reiposatbIe third piy or pte-
vtde a earsty bøo. in thu ssemesttem year i.tsemtiea to 
dtrscud to ,.s IS of the s4.a.	 *stte*a I, 
booklet. 



4. The previsions so pee 3 .1 the is*se ereby 
op.ratie sdpaat bsseass she pipnty .1 the Lessor 
ps* enpiretion or ts*ainatiem of the leas axe sot 



able if the aev.rot is to psrttstpst* La the pekes• of 
aaabi*ory and Other eLpea, unless Consent to Lien signed. 



Other çiiest tène Ovelaped durt*g the reviem 1* 
vi, yoer estimated tests of the pr.j.se 



I. item 3(e) of yoor apUsstt.* .$ an estimate 
•E 1$ months to aesuplote the contract. the isber, espe* 
vtst** ssalyUsd irerk and ss..u*ftni costa f.r this 
ported (dlewing 24 4ayrs per *ntb for the miners, eta, 
listed) veald $t*i sItgktly over $$0,N0.0 er appr.d 
sstdy 53.0O or foot ezelnetre at aperating .sit 
and Wippltu. This La L13*soststI*t vith year sstia*t* of 
the total cost of the project at ,40,000.*0 or $40.04 per 
foot.



2. k4sr Maipemot ovoad, and presumably flaLtsbl. 
for the asp3oratiea project, yea Ufl 2 drifters, a rotst 
ing drill, I cseas.r and I miss ear* for *qutpmaiit so 
be psróhsesd, ranted, er leesad, yea show I onttia 
drifter, 4 tkco* Løu ears and a soersss.r. for Sb. $injl• 
slar*Uae drift pee	 it *ppaars that the eddt 
tiemal ajstpssi.t sted mould be mmii celery. 



3. for supervision, analytical anrk 1 and 
yen bat. satLmmsd #1, 630.00 p.r meeth. Thts estimate is, 
of .eass, dtspr. ttosate tar the project prapesad. 



4. The trada em which the aqisration drift La 
sketched *s not indicate the level el*vatin of the 
pra4jsst. Parqrapb 5(b) .1 ynsr applteati states that 
eb. propesad drift neald be 200 fort hater exiattn sork 
imp. It ii sot door whether yen rater to Sb. lever 
tiasnel (160 .fsor leoi), to the bottom of the wines shemo 
en lbs seattea, or to the battam of the shalt 	 en ysem 
plan.



2











. 



1* vi .f *hs	 tkr. Ira esi.a.4 ..ptu ,L *A 
da4 s*ü4 a*4 tba '.at1o*s 	 b.a1et ..tsi Mth 



tha ss4Ltisas	 .pi1atMsa a*O $ak tha v.istt will ei*ar 
a* *itx*tLa* Plwjt Itraet, V. awu.st tktt ,ww 



vit tM wasUoes r*issd 1* this 
lstt*r d nb&t s ievt.s4 appUestts* 	 up.a*ted by a 



u ithmt ad tb* e..t ad tb	 *rstLse i.rk sp.rtad b *

jw**ftssttan $rn1*r *4 * 4til.d .*, at *bm prejast. 



$&*esrsly yasrs 



, Q. Mitteidor1 



$MI.asr.s 



vJIo/llcRubtn/eac1 
4/4/56 



Cepy tO: DA Dskst 
i'cod. 400 



£d. Reading Fil, 
operatfag	 tttte 
Ft., leg. II 
I. H. Meyer, U$BM 
'. R.Kiilagaard, USGS 
1. P. Bwysr 
Ii. C. Rubin 
chren. 
pending
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UNITED STATES




DEPARTMENT OF THE INTERIOR 
EFENSE MINERALS EX}LORATION ADMINISTRATION




WASHINGTON 25, D. C. 



Fitzhugh & Osbor Mining Compaiy 
7 X Ranch	 T 
Paso Robles, Ca1ifniia



Re: Dpcket No. DI€A Ii.217 — Mercury 

I4bertad Quicksilver Mine 
Sn Luis Obispo County, California 



Gentlemen:



Your applicaion for vernment aid in an exploration 
project on the subjectproperty ias been



your. attention is in-



,.	 1 + . rw e	 -e y' , hrr %4.SJ.	 7 
LL 



1.	 The propertys de sdribedA'a 	 he Libertad Quicksilver 
Mine situated in what 's knoki as the 7 X Ranch in Section 21, 
Township 27, South of	 nge l) East LD.B.&M., comprising approxi-
mately 89.36 acres, mork or ]4ss.	 -Ge	 j 
precise description	 dsirc çis aaa-e, 



/	
.	 p 



2-i-	
Ttr the descr±bionof the property the lease states:)	 /9-



"Lessor does not warrant h'r title to the above described 
property.tv	 In such a circistahce any claims, liens or encuni- \ 
brances should be revealed. o etablish the status of said title..e



3. .&t the bottom of Pa 
£ettpro'ject, the-i&aee povided that (TLessor shall not he ,' 
recauired to join in any applicttion for such ioan.nor shall 	 \	 • 
Lessor be liable for the repayint of said loan; nor shall any \ 
right, title or interest of Lesor in and to the aforementioned \ 
Libertad Quicksilver Mine be hypthecated or liable for the 	 \ 
repayment of said loan, save and "except to the extent that said 
loan may be repayable out of Lessee's share of the production 
from said mine •"	 -to entering into a contract, 
toementordiwiflrequire that	 ain the landrs' 



a. lien 
nfom



i	 I 'l	 ;i 



I" ..	 •.	 A	 \-)	 \fI 
.	 'Thy	 -	 / 



L/	 ,	 $ / 'ct











S 



In the event you cannot obtain an Owner's Consent to 
Lien from the Lessor, the Government may waive this require-
ment providing you can show financial responsibility; or 
furnish a guaranty of royalties by a responsible third party 
or provide a surety bond. In this connection your attention 
is directed to Page 15 of the enclosed 1'uestions & Answers'' 
booklet. 



L. The pro\isions on Page 5 of	 lease whereby operat-. 
ing equipment beomes the property of the Lessor upon expiration 
or termination ol\the lease are not acceptable if the Government 
is to participate\in the purchase of machinery and other equip-
ment,



Other questons developed during the review in connection 
with your estimated cost of the project. 



1. Item 5(c) of 1y 



months to complete th 
lytical work and accoi 
days per month for the 
over $80,000.00 or app 
operating equipment an 
your estimate of the t 
or $1i.O.00 per foot.



ur application shows an estimate of 18 
contract. The labor, supervision, ana-
Ltng costs for this period (allowing 2Li. 
miners, etc., listed) would total slightly 
oximately $53.00 per foot exclusive of 
supplies.. This is inconsistent with 
al cost of the project at $6o,000.00 



2. Under equipmnen± 
the exploration project, 
1 compressor and 3 mine 
rented or leased, you sI-j 
cars and a compressor. 
proposeit appears that 
be unnecessary.



owned, and presumably available for 
you list 2 drifters, a rotating drill, 
ars; for equipment to be purchased, 



1 automatic drifter, lj. three-ton 
r the single exploration drift you 
e additional equipment noted would 



3 • For supervision, nalytical work and accounting, you 
have estimated $1,650.00 pth' month. This estimate is, of course, 
disproportionate for the prject proposed. 



Li.. The tracing on whic 
does not indicate the level 
5(b) of your application sta 
200 feet below edsting work 
refer to the lower tunnel (i 
the .winze shown on the secti 
shown on your plan.



the exploration drift is sketched 
evation of the project. Paragraph 
s that the proposed drift would be 
gs. It is not clear whether you 
0 foot level)) er to the bottom of 
, or to the bottom of the shaft 



-2-











.



	



S 
-'4-



In view of the forego 
Di'EA Order-i Amended and the 11Q 



forth the conditions and regula 
enter into an Exploration Proje 
carefully review this inforxnati 
in this letter and submit a rev 
conformable lease, an estimate 
supported by a justification t1 
project.



ng there are enclosed copies of 
estions & Answer&' booklet setting 
ions under which the Goverriraent will 
t Contract. We suggest that you 
ri together with the questions raised 
sed application accompanied by a 
£ the cost of the exploration work 
refor, and a detailed map of the 



Sincerely yours, 



Administrator 



Enclosure











S
UNITED STATES




DEPARTMENT OF THE INTERIOR 
• GEOLOGICAL SURVEY




WASHINGTON 25, D. C. 



ehI96



IN REPLY REFER TO: 



MR 23 



7&tib & b*' *a*n Cc. 



lmiw ø4apo Ce., CIU,t. 
$60,oaO.O0 



V. $. JI.Ua, iI.ts ****ls I	 •• 



• L *.	 U... L G*o$.*2. 



Jeetx *eo:i UUs	 • 



%* 1*ut	 uetstac. 1* 1er b) 1G 
S.t et rUt3	 I.	 V.,	 'teo't I$M aEttt f*It 



. ut wit to waths.st trsadi shear 
t.*1t se. . *ths 1 SS et the ssar som iim ebob37, 
is wit zi.. p *a1imx to the stxihe et the etry rock. 



mart, $k. 



t*i*ti	 to 'err a. to str	 tjo1i 
the a * i***taheI vith the sMstt ities ttt],. th 



et the theartas	 , V. JØ writt( i 
astti ar taas et e. 1 - sserthd to the a. 
has wobm1 bseu MsM. C. L	 0tt*t mrttJa in 3$ ea*,

'II wi *M idIist* a*ceuft)' far st1 as there is 
po.peet1vs are-beer* gm loft sie the 1660 tl loyal to 
jao'vld.	 f sevesal rs *&.* let &tt* ** the 
X*pt rceoMs the 1ai ].w l*rsl rtft, the oeJest of this 



Umsti, the a. far the f*1l louejth if *ich is 'eli 



• 1..	 e - a ha. $• ths* asses 
Uhei fran the xarts	 ttM,escb is ilirr*tel erd 



Ia astUim4.



to the Plait Toca i* itablo net. is 
ia.ed.



• LA



LI. 1riao 



NEIelcon:iml 
G..3/22/56 
cc: Director'e reading, 1i2l2 




Branch reading, 12]2 
DL (3)'. 
Docket file 
H. M. Msyer,. 3623
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kQo	 DOCKET 
	



..	 ...:.	 Surname:. 
. 



Mr. Dee ttzhugh 
'itzkiug	 Oeborn Mining Comp8ny	 ..	 .	 V 



Paso Roble, C1ifornia



U. z Docket iO . )MA421T, ereury V. 



Ltbertsd Quicksiler Mine 
8an	 qbi$pocQuntY 



)ear Mr • 1itzbugh 



Reference is de to the abov-docketed app1ioa 
tion for ezp1ostion . assistance and our' letters of April 6, 
June 6, and July 18, 1956.	 .	 .•	 . 



The . April. 6 letter outlined a ma*ber ot exceptions 
t3 your application and asked ttat you subntt properly	 V. 



supported revised application. }3y . the letter orJune 6, you 
were dvieed that dour application . would be removed i'ro te	 V 



ective tUe if the required additiOnal tntormtion had. not 
been rsceived by Ju1 1. our reply of July 6, asking to 
keep th app1tctton open for thort ti*e longer an1 inquir 



g to whit procedure you s1ou1d follol in order to keep. 
the app1iction in force, wee anewered by our letter of July 3.8, 	 V 



V repeatn the	 uire.nta set forth inour letter of Apr16. 



	



;s e have not r.cei.ve the required additional	 V 



irforntion or a reply to our last ietter,.we re oon8idering 
your pplieation as VhaV1n been wtthdrawc nd are p1'icin 	 V 



ovr inactive tUe. V 	 V 	 ' 	



. 	 V 	



V 	



V 	



V 



*e regret the reeessity of taking such action; how-
ever, it i taken without prejudie to your propoaed pro4tct. 
3f at some future time you desire Q i'sop	 j1. ease, you 
may co s y film; a tew application, referring to th	 b3.ot 
application by the DME ' docket number, and furnishing the 
ir,formatioi	 viouel rerues ted, together with an other 



V 	 that you think 13It be helpful.	 .	 .	 . 



Sinere1y our8, 



Frank E JohnP 



cc Docket	 CiThL AdministratOr 
CodekOO	



V 	



V 	 . , . 	 V 	 V 



V 	



Adm. Read. File	
V 	



V 	 V 



T. Kiilsgaard, USGS	 .	 .	
V 



V 	



V 



J. W.. Pennington ,, USBM	 V 	 . 	



. 	 : 	



V 



PT, Reg 2 



ADMcMaon/ls 911/56











•kOO 



JLJL1 8 1956 



Mr. Dee Fitzhugh 
Fitzhugh & Osborn Mining Company 
7X Ranch 
Paso Robles, Calforna



R: Docket No. DMA k217, Mercury 
Libertad Quicksilver Mine 
San Luis )bIspo County, 



California	 _____ ______ 



Dear Mr. FItzhugh: 



in	 S0U3 to your letter of July 6, 1956, 
inuiring as to what procedure you should follow in order 
to keep your applitin in force, please rcf'^r to mi letter 
to you dated AprIl 6, 1956, whIch explicitly set forth the 
exceptions noted In your application and accompanying lease. 



You were asked to submit a reiaed &pplloation 
accoiapanied by a conformable lease, a realistIc estimate of 
the coat of the intended exploration project, supported by 
a justification therefor, and a detailed map of the. project, 
after having reviewed D?A Orderl Aniende, the. Questions & 
Answera booklet, and the questions raised regarding the 
lease and. dour estimated costs of the project. The submis-
sion of a revised application was deemed necessary in order 
that proper consideration could be given to overnent par-
tj.ciptiofl in an exploration program for your property. 



hs been noted that you own the ranch upon 
which che Libertdd 'iiuc is situated anu all the atneral rights 
surrounding it; however, you refer to Mrs. Margaret Thompson 
as the owner of the mine if a lease ta necessary for the 
right to operate the property, the present lease is not 
acceptable to support your interest In the Libertad Mine io 
far as Government participation in an exploration program 
is concerned., and a new one must be submitted with your 
revised application.











I	 I 



We would appreciate your giving this matter your 
immediate 'attention, and for your convenience new 'applia-
tion and Consent to Lien forms are eacloed. 



Sincerely yours,




€MIttenO!t( 



Administrator 



Enclosures 



cc: Docket 
Code OO	 ' 
Adm. Read. File 
Thor Killzgaard, USGS 
J. W. Penn.ington, USBM 
Field Tear, Region 2	 ' 



ADMcMahon/1$	 ' 
7/18/56











bE 1TZHUH



7-XRANCH 
ADELAIDE ROUTE 



PASO ROSLES, CALIFORNIA 



July 6-56	 JUL ii ig 



Re: Docket No. DMEA-42l7, Mercury 
Libertad. Quicksilver Mine 
San Luis Obispo County,California 



Fl TZHUGH & OSBORN MINING COMPANY 
7 X RANCH 
PASO ROBLES, OALIFORNIA 



GENTLEN:



In reference to your letter of June 6 regarding our application 



for a DMEA loan, wish to state that our delay has been due to making a 



change in the Partnersii	 personnel. . I would like to keep this application 



open if you can possibly do so for a short time longerso;as to get these 



details completed.. 



I would also like to call your attention to a prior letter from 



you asking for more detailed description of ,the Mine. 	 You probably overlooked 



the fact in our application that I own the rnáhöflwhjchthebertad.tMjflejs 



suate.d.ad all iiineral rights surrounding it	 therefore, this lease is



just a formality as you can readily understand. 



If you will advise us as to what procedure to take in order to 



keep this application "alive" I would appreciate it very much. 



Thanking you for your consideration in this matter, 



I am, 



Sincerely 



DEE FITZHJ 
of 



FITZHUGH & OSBORN MINING COMPANY 











o	 o. 



JUN .6 1956 



Yttth* & Osborn Mining Coaqan 
7X1SDCh 
Paso flobles, California 



fiat Doek.t No, £k ..4217, Mercury

Libartad 9utotiver Mia. 
San Luis Obispo County, Ca1torais 



Ient1aent 



•	 Reference is *4e to the abov ocketed applies. 
tion ror expioratioi aaststane and. ur Letter of April 6, 
1956, whieh suggested that you submit a revised app ioatioi 
accompanied by a conformable leu*, sit estimate of the cast 
of the exploration work supported by a justification thar. 
for, and a detailed map of the project. We kiev. not received 
a revised applieetton or any somaustiestion frog you in con-
nection therewith, and therefore assume you no longer desire 
to proceed with th. application. 



We wish to cooperate with you in the ma'tr of 
allowing ample tima, but It the suggested sd.ditional informa-
tion has not ben received by July 15, 1956, we will then 
remove the application from the active file and eonsider the 
matter cioa*d,



Sincerely yours, 



	



/1	 \ 
. . Mittefl'°' 



Administrator 



co: Dooket/ 
Code kOO 
Adm. Read. file 
J, W. ?ennIngton, USM 
Thor iilsgaard, 1JG8 
Field Team, Region 2 



ADMoMahon/1 S 



6/5/56











Surname copy 



MóMahon 
UNITED STATES	 Martin 



DEPARTMENT OF THE. INTERIOR Rewritten by:J 



DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.	 .. 



APR	 61956,	 ..	 S 



F itA*k Qsborn *,nt*g êoiany 
72*ancb 
?*ao Isbisa, Cs1ifer*i



Mt Dckst .	 A421i ØIsrcitry)

14bIrta Q*icksilver MLn 
$sa tuLs Obispo •*y, 



califoreta 



Tnr application icr Govrisient a3 Lu a* eapleutio* proj. 
oct 00 tks i*bJ.et property has beet reviewed, Sad ytwr atttiae is 
tavited to seas of our r.istr.asnts coac,r*ta the la*d *icb is the 
.wbj.sct of a uploration project contract. 



•



	



	 I. The property is dsscrLb.d Lu the applicetiaa sad 
is the itsas as the Liber tad Qeicksilver Mine situated Lu 
what is kacat as the 7 1 Mock Lu section 21, .wosbip 27, 
both of taitg 10 last, L1.LL, coriaL*g approztamtely 
$ • 3 acres, nero or lies. Lu the event that the applies. 



NON *OuC? tios is otherwise appr.vsd for a contrast, we would reuire 
4t'1 4 1S a espy of ** esiut to the 1ase describing the "*Lne" 



éftOiQNATUR by sates *ud bounds. 
_ 	



S 



2. PolIowing the description of the property the 
tease itatu: 'Lessor dees søt warrant her titl, to tb. 
abov described property." I* sock I circosataucs soy 
elaine, liens or eacnebrammsl should b* revealed to stab 



•	 . U.k the status of ..id title. 



3. At the bottos pf page 2 of your lease it is pro-
vided that "I.ssser shall sot be rçdre to jets La amy 
applicatiea for such less sor shall Lesser be liable for 
the repaysast of said loss; nor shall any right, title or 
interest of Lesser is and to the af.ra.entiou.d Liberted 
Quicksilver Mine be bypetbecated .r liable for the repay. 
INst of add loan, save and lasept to the extent that said 
Lol* say hi repayable out of l.ess.e's share of the preduc-
ties fr said sine.' As to this provision, it is * 
r.t*irt for entering Let. a coutrect, that the land• 
mar secute our Caseeat-t.41sa fore which grants the 
Geverneist a lieu as the land sad on a*iy production to 
seoure p*yoeut at the ov.rneent's royalty.











•	 In the event you eSanet obtain a Consent to Z.Len fr.ie 
the 1..s..r, the ovsrzn,ent aq waive this r.sir*s*t pro 
viding yc* eon bow fisonetel resp.*sibilLty; or furnish a 
guaranty of royatties by • responsible third party or pre 
vid. a surety bond. 1* this ceasoetion your attention is 
dLrected to page 15 .1 the e*closed 'Qwesttons Ms.*I* 
booklet. 



4. The prøvtsto*$ en page 5 *1 the I.e.. wbersby 
operating equipanat beceuss the property of the Lessor 
upon expiration or terutnation of the less. ore not 
able if the .v.rnuont La to participate is the piarehase .1 
asakinary and other qipsE*t. unless Consent to Lien signed. 



Other tuestions dsTeI.p during the review in eenuactt.a 
with your .sU*atod c*sts of the pr.Jct 



I. Itan (c) it your appliaatto* ihewi an esttiiits 
of ia aoaths to cop].te ebe .o*traU. Tb. labor, super 
tsion, analytical verb sad á.oanti*g costs Let this 



pitied (cUewia; 24 days per noath for the *iatrg, cc.., 
listed) would total aligktly *v.r O,G$O.00 or appr.zt 
aetely 53.00 per foot excissive of operating .*uLpeu*t 
and supplies. This is issonatetent with your satt*at* of 
the total tost of the projast at $60,009.00 or $40.00 per 
foot.



2 Undir .uipaeat owned, *nd prasaeably available 
for the exploration projeet, you list 2 drifters, a rotat 
tag drill, I cooeuer and 3 4.*. ears; tar equipseat to 
be purchased, rut.4, •r leneed, yew show I ent*stto 
driftit, 4 tbre't*n cars sad a *arssser. Per th* ategle 
exploration drift you pr.p.se, it appears that the Mdt 
tIoa4 Muipasut nsttd would be sansoassary. 



3. lot s.prvtston, analytteal WOrk, and aouou*ti*g, 
you have .stLsa*.d $1,650.00 per xs*th. This estinats iS) 



of soars., disproportionsto for the project proposaid. 



4. Tb. trseLng en whisk the •xpl.ratton drift is 
sketched doss net indicat, the level elevitien of the 
project. Paragraph 3(b) 01 jaur application states that 
the propas*d drift would be ZOO feet below existing work-
tags. It is set clear whether pou refer to th. lower 
tunnel (166$.foet level), ti the bottooi of the WLP4*C abaiwa 
on the asotton, or to the btto. .1 the shalt shoim en your 
plan.



2











S 



1* wi* .1 tbs f,z'goia tkars ars encZ,ud càpt** .1 	 L 
OrOT4 Msadsd aid *1. "Questisis & Answrs" b..klst ssttL* f.rtb 
tha aiditioia sad r.g,,I*tLais adi which ths Gevaraisit will sitar 
Lit. an ZZ•r.t.n Pr.j..t Csitraet. Wa sisat that yo .siet*fly 
ridiw this Lai.raatte* t.gether vtth tk m)st't,*s raised Lu this 
l.tt.* aid s*bMt a r.vD.d pIicatten aicospauted by * .sitsraabt. 
liase, su estti**a .1 the cost 'f tk ezpI.rattou wrk anpipartsd by a 
jas*iftutisi thr*1r, cad * detat lad asp .1 the prj.et. 



eSta1y ynri, 



pu MitteQ(" 



ADMcM&H0N/HRubin/emd 
4/4/56 



Copy to: DMEA Docket 
Gode 400 
'Adn. Reading File 



erating Coirmiittee	 S 



FT., Reg. II 
H. M. Meyer, USBM 
T. H.Kiilsgaard, USGS 
LP. Dwyer 
H. C. Rubin 
chron. 
pending
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IN REPLY REFER TO: 



UNITED STATES	 '44k 
DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 



WASHINGTON 25, D.C.
M1 23 



March 22, 1956 



Re: D?IEA li.217 
Fitzhugh & Osborn Mining Co. 
Liberatad. Mine 
San Luis Obispo Co., Calif. 
$60,000.00 - Mercury 



Memorandum 



To:	 W. S. Martin, Defense Minerals Exploration Administration 



From:	 N. E. Nelson, U. S. Geological Survey 



Subject: Review of application. 



The applicant requests assistance in exploring by 1,500 
feet of drifting a N. 55 W., 500-foot wide crosscutting fault 
zone. East and. west to northeast trending shear zones cross the 
fault zone. The mine is in one of the shear zones which, probably, 
is more or less parallel to the strike of the country rock. 
Schuette report, l95. 



Opinions appear to vary as to structural controls and 
the rough map furnished with the application gives little in 
support of the theories expressed. J. W. Neifl writing in 1936 
mentions large tonnages of ore. The tonnage ascribed to the mine 
has probably been mined. C. N. Schuette, writing in 195)4. says, 
"I see no immediate necessity for sinking as there is enough 
prospective ore-bearing ground left above the 1660 tunnel level to 
provide ore for several years mining." Yet Schuette in the same 
report recommends the long low level drift, the subject of this 
application, the need for the full length of which is not well 
established, 



Unless more geologic mapping has been done than seems 
likely from the reports submitted, such is warranted and probably 
work is justified. 



Referral to the Field Team for suitable action is 
recommended.



Lf f%;J 
Copy retiu4 400	 N. E • Nelson











IN REPLY REFERTO: 



UNITED STATES

DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURyEY 



WASHINGTON 25, D. C. 



Nsirizfl,$6	 6 



i.ai.
& Oóbo's *Ma co, 



u_ , .. * 
zi. ao co,, u4 



6O,QOO, 



V. $ irUn	 *1	 uIti 



L 1. 4.	 V. $ 4 



i* w1it .. iaøcs in	 by 3,

st d 1brtft* * I. 5' L OO4oøt iü osa*tU__1 



t. ..h..m taU	 i	 ø.. t 



	



____	 s. is 1* ø	 tbs	 s 
is	 e	 srs1s3 to ths strt 	 tils stx x..




srt 395, 



	



____	 to v7 to sttu	 *

t a' a tu*i vith t)* *jlisstko t'sm Uttla in 
aprt t t the*ms	 J W, iU t1 in 1936 



s - ts of	 to sribof to tM 
bss bZ su adas4. C. I.	 etts, iit$s is i951$ s, 
2 ss* i*sdLlM. csssit *r $*k	 tb,rs is as 



p*ipestiis r.bsris gr	 3sft sbvs t 1460 *ss1 ms to 
!d	 tOT	 IIkt*(, Tet	 tto is thi sui 



ncvt v.esun*a th, 1ø 3 Z* 4pift, U b4ost f tkta 
Uss*i, IM M ths t*U ijt of I*a is t 



a,. io3tc	 a	 . t s 
is1 trm t rsaits	 tte*,	 is vi*rt4 g	 *2 
wk is



to t fte4L Ts	 imitsbla s.tia. is 



1e1on:i1. 
G.3/2/36 
cc: Dix.ctor's re*ding, 1212 



Brøneh r'eading, 11.22 
lilA (3) 
Docket ti3e 
H. L*ysi, 3623



L L











IN REPLY REFER TO: 



UNITED STATES

DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 



WASHINGTON 25, P. C. Iv 
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UNITED STATES 



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES



r 



12 



!1D ) r 
(J WQQ) 



WASHINGTON 25, D. C.



March 21, 1956 



/ 



Memorandum 



To:	 W. S. Martin, Derense Minerals Exploration Administration 



From:	 J. W. Pennington, Branch of Base Metals 



Subject: Review of application, Docket No. DMEA 1i217 (mercury), 
Fitzhugh and Osborn Mining Co., Libertad Quicksilver Mine, 
San Luis Obispo County, CalifornLa, $6o,000.00 



It is proposed, to explore-the property 200 feet below 
present working by 1500 feet of drift along the hanging at an 
estimated cost of $60,000.00. 



Both the description and map of the proposed. program are 
too inadequate to evaluate the proposal. In addition the estimated 
costs are difficult to interpret. - Equipment costs represent nearly 
50 percent of the estimated cost - that is, if this item is included 
in the total cost. Estimates for analytical work and accounting 
seem far too high. 



I recoimnend that this proposal be referred to the Field. 
Tejor an examination of the property, collection of necessary 
data, and an evaluation of the proposed exploration. 



Copy to: Division of Minerals 
Branch of Base Metals (2) 
Thor Kiilsgaard, U.S.G.S. 	 - 
R. W.. Geehan 
Files























Subject: DMEA-42i7 
Fitzhugh & osion Uiniñg •'	 Re: Libertad Quicksilver Mine. 
7-X Ranch 
Paso Robles, Caifornia.	 March 2O 1956 



Gentlemen:



The receipt of '-your application dated March 10, 1956 



for exploration ass istance under the Defense Production Act of.. 



as amended, is hereby acknowledged.. 	 . 



Your application has been assigned Docket Number DMEL-1217 



and. referred. to the Iron &.Ferro Alloys i)ivision. 



Kindly identify ctll future correspondence relating to your 



application by thia docket number. 	 .	 .	 . 



Sincerely yours,. --



Robert E; Adams, Chief 
•	 Operations. Control and 



StfltiEticS Divioton.











Fitzhugh & Osborn Mining Co. 
7-X RANCH




Paso Robles - - - California



DEE FITZHUGH 
N. W. OSBORN



LISERTAD MINE 



March 10, 1956 



Defense Minerals Exploration Administration 
Department of Interior 
Washington 25, D. C. 



Gentlemen:



Enclosed is our application, and accompanying 
papers for aid in an exploration project at the Libe. 
Quioksilver Mine, SanLuis Obispo County, California. 



A copy of our 10 year lease - maps - and 
three different geological reports are attached to each 
DMEA form ILIF - 103. 



If further information is required please 
advise.



Very truly yours, 



Fit, ugh & Osborn Mining Co. 
By
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'	 Libertad Mine-Fitzhugh &
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/ (evia?jS52)	 UNITED STATES DEPARTMENT OF THE INTER R 
/	 DEFENSE MINERALS EXPLORATION ADMINISTRATION



1 
O$born Mining Co. 
Paso Robles, Calif. 



Budget Bureau'No. 42—R1085.2. 



MAR 1 61958 



APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE




PRODUCTION ACT OF 1950, AS AMENDED



- 



tocket No. 
Metal or Mineral 
Date Received 
Estimated Cost 
Participation (Government %) 



INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract; and your 



mailing address:	 Minin& OQ? LRQb	 Rob1esCali._______ 
--Dee iitzh	 Jft&be11itzkugh ------



•---------I



(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 



(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the' names and addresses of all partners. 



2. General.—Read DMEA Order, 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and. all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 



3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all' 
land whIch' you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract Li 



SLuiQbipCa1ifaruiaeOtiOflZL Thwi2 QuQLiQ 
hkk 



(b) State any riine naie by which. the property is known. La Libertad ,	 1&Md 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 



------------flen.-4iX4year---1ess-e_________________________________________________________________________________________________________ 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 



you control the property. copy of leas e enclosed	 • 
•	 (e) If you own the land, describe any liens or encumbrances on it 



(f) If the land consists of unpatented claims, add to the decription above, the book and page numbers for each recorded 
location notice.	 - 



4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 



(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 



reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on .each 
whether you require its return to you. 



(ci) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 •.	 . •	 •	 . 



(e) State the availability of manpower, materials, supplies, equipment, water, and power.











S	 1Li 
.5. The ploration project. 	 State the mineral or minerals for which you wish to explore ------ MX.Q.UI.Y -----------L.. 



(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds,. etc. 



(c) The work will start within -----..Q. days and be completed within ---------months from the date of an exploration 
projeèt contract. 



(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 



6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (.you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 



(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 



(b.) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for hecessary labor, supervision and engineering and geological, consultants. 



(c) Operating materials and supplies —Furnish an itemized list, including items f equipmeit costing less than $50 each, 
and power,' water and fuel. .' 	 . . .	 ,, .	 . 



(d.) . Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
.vaIu, as the case may be. 	 .	 . - 



(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 . 



(f) New buildings, improvements, insta.11ations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or onstructed for the benefit of the exploration project. 
• (g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of Operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 



(h) 'Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 



other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 .	 .	 . 



7. (a) Are, you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 



(b) How do you propose to furnish your share of the costs? 



- ..	 "S •	 •' '	
Money	 Use'of equipment owned.by you .	 E. Otuier 



Labor 
Explain in detail on acompanying paper.	 . 



..... ...	 ..	 .	 .	 CERTIFICATION	 I:	 .'. 



The undersigned, whether as an individual, corporate officer, çpartner, or othersise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this foñn and accOmpanying papers is correct and complete, to the best 
of'hi 'knowledge and belief. 



Dated	 O--'	 , 195L 



-----------------------------------
(Applicant 



Title 18,. U. S, Code (Crimes), Section 1001 makes It. a criminal offense 	 a	 statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. ...................' U. S. GOVERNMENT PRINTING OPPICC



	 16-66551-1











,/:
F hush & Osborn Mining Co. 
L rtad Mine 
'7 X Ranch, Paso Eobies, Calif Request for GovernLnent Aid. in Exploration 



Quicksilver Mine 



4. Physical description 



a •'fljere are sole 1800 feet of drift nd rises in the mtne 



50 feet of shaft has been sunk in the last 8 months 	 Pi1A g 



Tracks and chutes are in workable condition 



At present the ore is reduced in a 30" x 22.5' rotary typd 
furnace - with a capacity of 15 ton. 



Development and production work are now being done on a 
small scale. 



A winz is being sunk and drifting done as indicated by the 
structures encountered.	 S 



Mine. is being operated on ten (10) yàar lease - entered into 
between owner, Mrs. Margaret Thompson and itzhugh and Osborn, 
lessees.	 (Copy of lease enclosed) 



Mine is accessible for examination 



Geological'reports and survey enclosed. 



b - Ore reserves limited 



Current mill heads approximately '7 pounds to a ton 



Ore assays from low grade to extremely hihrade 



Enclosures made to cover required infprmation 



d -Shipping, supply points at paso kob1es which isi? miles and. 
is aceessa'ble at all times. Mine is approximately 1 mile 
from Cambria - Tempiton state highway.. 



e - Manpower, supplies, material, equipment and power are 100% 
available. At present property Is not electrified and all 
operation is done by gas propelled motors.' There is an 
electric power line approximately a. mile from the mine. 



5. The exploration project 



a-Mercury,	 ' 



b - The proposed work is 1500 feet of exploratory drift along 
the banging wall - crosscutting several potential ore bodies. 
This drift would be 200 feet below existing work. 
Map and sketch enclosed showing present workings and proposed 
expiorat&on drift.	 " '	 ' 



d - Mr. Osborn, partner, has had 12 years of quicksilver mining 
experience - with 3 of them at the Libertad as joint super-
visor of operation. He will be aided by a supervisor who 
has had 12 years in quicksilver mining and supervision and 
a total of 32 'years mining experience. 



-1g.
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Li	 gli & Osborn Mining Co. 



.	 ,



r



Request fox Governmen	 Aid in Exp1oratiofl . • Lib	 tad Mine	 : 



/ Quicksilver Mine 7 Z Ranch, Paso Robles, Calif. 



6. Estimate of costs 



a = none 



1500	 feet of exploration drift at 	 4O.00 per foot	 $O,000.00 



b - 3	 miners	 hourly rate 1.96	 r 
4	 helpers	 "	 " 1.70	 - 



' 1	 mechanic	 'I	 •	 :	 .	 , 2.00.	 '	 'i	 .	 .	 . 
. 1	 foremn.	 .	 ,	 .	 .	 . 6OO.00 per month 



o . Equipment now owned 



10	 saws	 7.50 75.00 
6	 hose8	 40.00 240.00 



•	 1	 hose repair outf it 50.00 
1	 pipe vise 25.00 
1	 pipe dies '50.00 



wrenches 50.00 
open end wrenches	 H 50.00 
box wrenches 50.00 
socket wrenches	 0 -50.00 



1	 vise pipe conibination.	 S 50.00 
1	 forge 45.00 . 



•	 15	 pieces of steel	 15.00 225.00 
4	 axes 12.00 
5	 sledge hammers 40.00 
3	 chisels 8.25 
1,	 Brunton compass	 .• 50.00 



M18c. 1,000.00 



d. - Equipment now owned 



1	 tugger hoist	 0 650.00 
1	 1R25pump 345.00 
.	 Rotating drill I R - 38 650.00 



1	 Copoo drifter - Jack leg 43.00 
1	 Copco drifter .	 645.00 
1	 Jackhammer on Shell	 . 200.00 



125	 feet of extension steel..	 .• •4'?O.00 
• 250	 feet of cable	 .	 . 35.00 



1	 sheave wheel	 . ••	 . 100.00 
•	 1	 bucket	 S 	



• •• •• •, 75.00. 
•	 1	 compressor	 . 600.00 



2	 pressure tankS	 •- •..	 200.00 
•	 3	 mine cars	 ••• 600.00 



*ater system 2,500.00 
1	 Assay equipment	 . .	 - 500.00 



Equipment to. be purchased. rented or leased 



•	 1	 Automátià drifter .•	 1,100.00 
1	 Mucking m*ohine	 S	 • •	 2,957.00 
4	 3 ton cars 2,100 00 
1	 Compressor	 (350)	 12,000.00	 to 15,000.00 
1	 Receiver tank	 (1are upriht) 
1	 Track Gemco 50.00 
1	 Blower l,600.00	 55 



3,000	 feet track with spike fish.plates, bolts and ties 
• :,	 20 bound).. •4;,100.00 



1	 Air Locomotive 200.00 



- 2
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MflhING LEASE	 S 



THIS LEASE, made. in duplicate this 	 1st day of Sept. 



1955, by and between MARGARET ThOMPSON, Party of the First 



Part heroin styled "Lessor", and DEE FITZHUGHS, MINNABEL PITZ. 



HUGH, NATHANIEL W. OSBORN And EDNA 'OSBORN, Parties of the 



Second Part herein styled "Lessee",	 MA 161956 



WITNESSETH: 



That for and in consideration of the sum of One DollYtI. oO), 



lawful money of the United States of America, to the Lessor paid, and 



of other valuable considerations, the receipt of all of which is hereby 



acknowledged, and in consideration of the covenants and agreements 



hereinafter contaitied by the Lessee to be kept and performed, the Lessor 



has leased and demised unto the Lessee the sole and eclusive right of 



exploring for, mining, taking out and removing therefrom the merchant.. 



able shipping ore, containing o.oppér, lead, 'silver and/or gold and/or 
Il	 ' 



other minerals and/or' quicksilver which is or which hereafter may be 



found on, in or under said hereby leased and demised mining premises, 



but. excluding uranium 'and/or oil and/or other hydrocarbons, together 



with the right to store the same upon said mining premises during the 



term hereinafter provided, with the right of entry thereon'at all times 



for said purposes, together with the right to construct all buildings, 



make excavations, openings, ditches, drains, build railroads, wagon 



roads, smelters and other improvements upon said mining premises, 



which are or may become necessary or suitable for the mining or re-



moval of ore containing copper, lead, silver and/or gold and/or quick-



silver or other minerals, but excluding uranium and/or oil and/or other 



hydrocarbons, from said mining premises. 	 '	 S 



The land which'is the subec . t of this mining lease' is situated 



in the Adelaida Mining District in' the County of San Luis Obispo,' State 



of California, and is described as follows, to wit:











All that certain quicksilver mine known,as the 
Libertad Quicksilver Mine belonging to the Party of. 
the First Part, and situate in what is known as the 7.X 
Ranch, in Section . 21, Township 27, South of Range 10 
EastM. D. B.& M. comprising 'approximately 89.36 
acres, more or less, and together with such buildings 
and equipment as may belong to and may be leasab:le 
by Lessor now situate on said mining claim. Further,. 



•	 Lessor makes no warranty or representation as to 
whether or not she owns or is entitled to lease the bunk 



• ••	 house upon the demised premises: but,. if Lessor owns 
'or has the right to lease said bunk house, the same is 
hereby leased to Lessee un'4er the terms and provisio4s 
of this mining lease. 	 2 



•	 Lessor does not warrant her 'title to the above described property. 



The parties hereto mutually agree and declare that this mining 



laae is entered into for the , term, for the uses and for the rentals in 



cash and royalties, and with the covenants and subject to the oon4itions, 



both ' hereinbefore and hereinafter provided for. , 



7RST: Theterm of this lease shall be ton (10) years from.and at t'v 
September 1, 1955, unless sooner forfeited or otherwise terminated. 



SECOND' Lessee covenants not to assighn, mortgage or hypothecat. 



this mining, leas. or any interest therein, or let or sublet the whole' or any\ 



part of said mining premises without.first obtaining the written consent of 



Lessor and this mining lease or any interest.of Lessee therein shall not 



be transferable by operatton 'of law without the written consent of Lessor,, 



by reason Of any bankruptOy, insolvency or receivership proceedings, or 



attachment, execution or other judicial Øooess or sale by or against 



J.essèo;' :however, nothing in this Paragraph SECOND contained shall .pre-



elude Lessee from obtaining a loan from the United States government or 



the United. States Department of Interior under its Defense Minerals. Ex 



ploration Projects and from hypothecating said Lessee's leasehold estate 



as security for the. repayment' of said l.oan;but, Lessor shall not be re 



.quired to join in any application for such loan nor shall Lessor be liable 



for the repayment of said loan,nor shall any right, title or interest of 



Lessor in and to the aforementioned Libertad Quicksilver Mine be hypothe-



cated. or liable for the repayment of said loan, save and except to the











e	 I	



.	 . 



extent that said loan may be repayable out ot Lessee's ahare of the 



production froinsald mine. 



THIRD On all quicksilver produoed. on said mining premises, 



Leases agrees to pay to Lessor a royalty in a sum equal to ten. per 



cent ( 10%) of the cross aale of quicksilver produced in the operation 



of•sáid,mne; if any.xnineral8 otherthan quicksilver are taken out of 



said mining premises, Lessee a€rees to pay to Lessor as royalty a 



eum equal to ten per cent (10%) of the gross proceeds thereof. 



All royalties agreed to be paid hereunder are to be paid monthly 



to the Lessor at the bank of America National Trust and Savings Asso-. 



ciation at Santa barbara, California, and payments are to be made at 



said bank between the 1st and 10th of each month for the preceding month's 



royalties. 



FOURTH Lessee agrees 



(A) That they will within twenty (20) days from date hereof enter 



upon said mining premises and work the same In a manner necessary to good 



and. economical mining, so as to extract the greatest amount of minerals 



possible, with due regard to the safety, development and preservation of 



the said mining premises as a workable mine, and that failure to o 



enter within twenty (20) days will forfeit all rights of said Lessee under 



this mining l.ase,and, it is expressly understood and agreed that in so 



working said mine Lessee shall work not less than two hundred forty (240) 



man hours of work as a minimum in the working of said mine, each month. 



(B) To well and. sufficiently timber said mine at all points when 



proper, and to repair all old timbering wherever it may become necessary. 



(C) To allow said Lessor and her agents to enter upon and into 



all parts of said mine for the purpose of inspecting the same, 



(D) To occupy and hold all mineral deposits of any kind, which 



may be discovered upon, within or under the 89.36 acres, more or less, 



of the aforementioned Libertad Quicksilver Mine, In working under this 



-











mining lease,., with the privilege to said LessOe of working th. same 



as an appurtenance of said demised mining premises, under the terms 



and conditions of this mining lease ;and not : to locate or reoord or 



cause the same to be located or recorded except in the name of the 



Lessor.	 °, 



(E) To keep books of account showing the amounts of minerals 



extracted from said mining premises and the amount of money received 



from the sale of said minerals; andthat said bOoks of account shall be 



open at all rsa8onable times to the said Lessor and/or her agents. 



(F) To work and mine said mining premises as aforesaid, 



steadily and continuously frOm the date hereof with not less than two 



hundred. forty (240) man hours of work each month 'as a minimuin the 



working of said mine. 



(G) To keep at all times the drifts, shafts, tunnels and other 



passages and workings of said mining premises thoroughly drained 



and clear of loose rock and rubbish of all kinds, except shafts hereto-



fore abandoned. 



(H) To comply with all the laws, rules and regulations and 



safety provisions of the State ,of, California affecting the operation of 



said mine : and to comply with all regulations of the Worñen's Compansation' 



Act of the State of California. 



(I) To keep all gates closed after using the same, iü the use 



of any'roads running to said mining property whioh passes over other 



property.	 '	 ",'	 '	 '	 '	 ' 



(fl To keep a duplicate of all mill, smelter and retort returns 



and sales returns and to furnish them to Lessor at the time of each 



monthly settlement as provided herein. 



(K) To market all quicksilver and other minerals from said 



mine at the highest market pricer obtainable. 



FIFTH: AU 'improvements, including, but not limited to, water 



-4-	 ,
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and air pipe lines, pumps, wiring, mine track, hoists and other 



structures placed In said mining premises by Lessee, shall, unless 



I otherwIse provided for by written agreement become the property of - ........... 
the Lessor and shall remain upon and be usable and salable byLessor 



or Lessor's heirs or assigns with the aforementioned mining premises 



upon the expiration of this mining lease or any sooner termination 



thereof;however, there shall be excluded from àuóh improvements so 



becoming the property of Lessor any furnace hereafter erected in or 



on the mining premises of Lessor and any buildings or plant hereafter 



• constructed or erected by Lessee outsIde of any portal of said mIne 



and upon the surface of the earth, all ofwhich excluded equipmentand 



structures shall belong to Lessee;but, any suoh excluded new plant, 



building, furnace or structure soconstructed or erected by Lessee shall 



be used and used solely In connection with the mining operations of and 



under this lease, during the term of this lease,howevsr, notwithstanding 



anything in this Paragraph FIFTH above contained, Lessee may remove 



any hoist heretofore purchased and paid for by Lessee and. placed in the 



aforementioned mine and/or any hoist hereafter placed within said 



I mine by Lessee and puroha8ed or acquired by use of funds obtained from 



the United States government or the United States Department of Interior 



under itaDefense Minerals Exploration Projects, provided that such loan 



shalihave been wholly paid off, satisfied and discharged prior to the 



removal of such hoist and not later than the expiration or earlier 



termination of this lease. 



SIXTH: Les8ee covenants to keep all buildings leased hereunder 



insured against fire for the full amount acceptable to a board fire in-



suranos company, insured with loss clause payable to Lessee. In the 



event of partial or total destruction of said premises by fire, Lessee 



agrees to repair or rebuild the same with the proceeds of such fire in-



---oable, due allowance being











.	 S 



inads for th time taken for fire Insurance sett1ment. 



SEVENTH All work done by Lessee under this mining lea5s 



shall be done at their own cost and. expense and Lessee agres to 



proteot saidmining pr.inises from all claims and damages of con-. 



tractors, laborera, material men and others, and Lessor may keep 



posted on said raine 8uoh notices or notice that she mar wish to po5t 



to protect uid mine from liens. 



EIGHTH Lessee agrees that if they should fail to pay at the 



time herein appointed any part of the royalty herein provided for, or 



if default should be made in any of the other covenants and conditions 



on their part herein contained, and if said default should continue for 



a period of thirty (30) days after written notice specifying such default 



from the Lessor, providing that if any default of the Lessee in any such 



covenant and conditioi cannot be cured completely within the aforesaid 



thirty (0) days the Lessee shall not be deemed in default if within said 



period of thirty (30) days they shall commence the ouring of said default 



and shaU diligentlycarry the same to competion, such default or breach 



at the option of the Lessor shall work a forfeiture of this mining lease. 



And Lessor or her agents may enter upon said mining premises and 



dispossess all persons occupying the:same with or.Witbout force, and' 



with or Without process of law, and without prejudice to any remedies 



which might otherwise be used for arrears of rent or preceding breach 



of covenant and it is understood and agreed that time is the essence of 



this mining lease. 



•	 NINTH: Lessor covenants to allow Lessee a reasonable time, 



not to exceed ninety (90) days after the termination of said mining 



lease, either by the expiration of the term or forfeiture or otherwise 



o remov any maobinery, •quipment or property that has not become 



appurtena'n'ttO.the.rniniflg premises. Any machinery, equipment or, 



property removable by Lessee and not by Lessee removed from the
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aforementioned mining premises within ninety (90) days after the 



expiration or earlier termination of this lease, shall at Lessor's 



option be and become the property of Lessor free and clear of sny 



right, title, interest or claim of Lessee therein or thereto 



TENTh: Lessee agrees to. pay a reasonable attorney's fee to 



Lessor for any fee incurred in enoreing• . the covenants and agreements 



of this mining lease.	 . 



ELE\NTH: The Lessee shall pay all taxes on its improvements 



and all, taxes levied and assessed against the mineral rights. Lessor 



agrees to pay all taxes levied ana assessed against the demised property 



as such.	 ,	 , 



In the event the State, United States or any municipality levies 



a license, severance, production or other tax on the minerals produced 



hereunder, or or the Lesaee's righ.t to o.erate, thenthe Lessee. shall 



pay said tax. 



TWELFTH Each and every clause and oovenaut of this mining 



lease ehall extend to andI.nolude the '.he'iri, ixecutors, administrators, 



representatives, successors and assigns of the Lessor and Lessee. 



THIRTEENTH On the expiration of this mining lease or any 



sooner termination thereof, Lessee agrees that they wIll peacefully and 



quietly surrender possession or the demised premises to Lesso.r and 



will further execute and deliver to Lessor a good and sufficient quitclajm 
deed to the premises. herein demised; and,: in that rigard and respect 



Lessee hereby promises and agrees to and shall deliver up to the said 



Lessor the said mining premises with the appurtenances and all improve-



inents in good order and condition, and the mine in all points ready for 



immediate continued working, accidents not arising from negligence of 



Lessee alone excusing, without demand or . further notice, on. the expIration 



or sooner termination of' the term of this. LIning lease or at 'any time 



previous upon demand for forfeiture. 



-7..,
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?OURTEENTB This lease shall become effective at the 



conimencenient of September 1, 1955, at which effective time that certain 



mining lease dated the 5th day of October, 1954, heretofore executed 



in duplicate by and between Margaret Thompson, Party of the First 



Part therein styled "Lessor", and Dee Fitzbugh, Minnabel Fitzhugh, 



Nathaniel W. Osborn, and Edna Osborn, Parties of the Second Part, 



therein styled "Lessee", shall cease, terxnin&ts and end 



IN WITNESS WEEREOF, th. parties hereto have hereunto 



set thsi hands the day and year first above written, executing this 



mining lease in duplicate 



Signed _______________________________

Margaret Thompson



LESSOR











•	 Lib3rt Fin., $an Luis Obtap 00. 
!roz C. N. 8chustte eport	 Fitztni	 Obo'n inin Co. 
Deosaber 1984	 7 X ianoh, s.so ob1es, Qatif. 



LLtbertad iine is 1ooat4 oi th 7 Z aanch 



in the oenter of eotion 21, . 2? ., U. 10 ., Zn an Lppo 



County.	 MAR 1 6 1956 



esoription of the ?roperty: £t the mine, a creek rus 



E thru section 21. To the	 en. SW of this creek the bills 'is.




$tsepy. The contry is open with a few soettersd trees, levatiou 



rrnes from 14O test where the lode erosees the ore,, to about 



1860 feet on the highest outcrop of the lode. The olimete is 



temperate tho hot suere nd cold winterc are on record. Rainfall 



i moaertely heavy. 



Vhe am, is dseioped by a ørtss or tunnels running )1L 



into the hill .boe the creek. Th. lowest and *ein tunnel, of the 



mine ie et elevation 1E6O toot. ro* this tunnel the ore ia traa.d 



to an ore bin above the plant to the south. From the ore bin the 



rock oee thru a IC" z W' crusher nd theu to tb furnace hopar. 



The turntoe is a 30" x 2.8 toot Cottre3.t otery, with a rootpzooat. 



in feeder, Jirocoo tust collector end iron pipe condenseze, The 



plant can treat UD to 15 tons per day but usually hanIes 11 to 1 



tens cr day with a fuel oonsumpton of 10 to U gaUon per ton. 



This plant was, I believe, erected by the 1oapa inin Co*pany 



in 1948.



3oe 600 feet	 frog the plant., the orcek turns *ors 



nearly east and o•roses the fault zone in which tho mine lies, at 



a point o*e 200 feet lower than the lowest tunn1 sn so 1200 



feet ( from the present workiue.











COpy	 Ltberta LLtne 
FZo* Co , $oiettWeort	 1Wthuh Oorn ttnin Co 
Ueoe*ber 19b	 ]it. 



str; Cinnabsi' wae first found in the distriot on the 



nihborin6 propertz cfled the Little onsnza, which 1is about one 



aile	 of Le L2bsrtad. This wee in 1I86, some 20 years after the 



in.]. discovery or iuiokaflver in calltornts at the New Almaden 



mine. $ince Lts disaoery' in 1862, the *n Lute Cbispo istriot has 
produced tio vr	 pcotalc total ot ?9.,480 ake of ijicksi1ver




tkuu 1E$2, the last year for Which atitistios are available. 



The total production is now over 1100 fleake. tnos most 



of this production ass fran retortjn€ operations, the rad* of 



thi or. Lnust hare besn hikz. Zn raosnt years when a s*aU furnace 



his been used tb production 0 	 from 6 to 10 pound ore. So r 




the nine has bs• opened up. by same 1110 test of tunnel levels 



and 8O5 670 test of raises, a total of 1840 test of workings. 



thLa gives a production of one t 1se for every 12f3 toot of ork 



ing WiLiCb iS V57 OO4 r*øord.. 



The miis has had many owners and operators. Almost 



•ve:xy reforence to the mtne, cites a different onsr or operator. 



uob shut downs and chanea of policy do not kz1p a mire. iny 



mite, wbla.b like La Libertad, ebows a fairly oou8stnt end 
proVin. operatIonal record with SQ .*any changes of operators and 



shutdowns must have good inherent ukltties to ovrcote such 



heridicaps.
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•	 scrn thins
C'Ut. 



C. . ehuetts eot	 oi 1'54 
Wh 1*: Libt W tOUU i3mt kwn tt it 



tirat asae ir tiz* prductLou reir n 101, To date tb 



recox4ed pr netin ii	 toUws: 



	



etht	 ittbotçi4 



___	 ajjP.j4 4eot 



15 0 4L4 ?2e..90 
1goz



60 4.29 2,'?1'7,4G 
1904 .:50 Z,8?1L50 



£8. 49•60 



.1910 12 '46.51 558.12 



'21 6580 1,801.20	 " 
1916 50 125.89 
191? 51 105.32	 . 



1932 1 b?.93 ' 5?..93 
134 '4 ?8? 
1935 1 71,99 1259.2 



2 90.18 160.6 
1938 1 b.4? 
1939 '	 103.94 4,469.42 



40 1?8V ?0?4.60 
1941 165.02 12,3$6,4 
1942 1 196.35 196.35 



147 4. .8.?6 
1946 112 !76...49 .8,.5.68 



1 , .10 12,34.20 
1953 199 19.0$ 38,412.9? 
1954 thru	 ov. ?5	 sU: tea 



¶ota1 .1,109 tlaeks	 .



£'t reaerit p.ricee, tUs pr utix woz1d be worth G3,0oo 



rote tht 41$L of' ttite output. wc prueett in the '1st ttee yers 



and waa worth 63$ ot 'the . toti1 talus of the itire protuotion. 











00: Y	 (	 Ltbe'ti4 '.in. 
?ittti & Qsorz r&ntn Co. 



w	 P?1O oq(4itf. 



C. t. ohwtte report



	



	 Doeber 1954




itrni. 



ot tta 0i1itorni uiki1vr mines re tond in rooks 
of t	 oiaocn ratiou, a series of snaatoes ud eh&tes with 



aa11er strata of obsrta, Uiestone 1nses an seiiats. These rocks 
are Jurassic in e•. t a vary early time, these rocks ware intrude 
by rsenstonoa arid they were brokazi and contorttd in th rocss. 



a later tie, noe upheavals occured end this tine paridotites 
were intruded into the ranoiscan. eedients. a1on faults that trended 



northwest. These peridotitea, whe* .pos.a to the surtact, started 



to chaue to the serpeutine aa we find it today. This ehane, during: 



ivhioh wtr is absorbed1 caused en inerease in th* volirn* ot the rook 



of about 1/4th and this 5jfl further crushed nd cruibjed end 



ttate4. the rook eon the contact zones.	 ter on, solutions 



oMre4 with carbon dioiide	 calcium cabontte oae up thru the 



crushed fault zoucs and chened these 'rocks into stlioa.carbonats or 



P )4cksj3 1j.r" rook • n tirly recent tines, L9leistone to re sent) 



another period. or Voloanto aottvit7 reeulted in th5 tntruein of 



basalte and diabasee. hes eae up alonj the se old plcnes of 



eakaeee, i.e. the acme tsul't zones and intrustona shattered the herd 



brittle siltce.cat'bonats rooks. As the dtebaae and basalt sills and 



dikes cooled they uec. of, or vs pessae to hot alkaline solutions. 



prom. these, cinabar and iron Lf ides were deposited. in the inter 



stitisi space of th ahattred fault-zone rocks.. iie irioue 



fault oues confined the ziizera1izin solutions to the breoctated 



faultzone rocks and prevented tts from d.tøpes1n€ thru the over-
lyin sindetones. In other wora the ore solutions wera trapped 
and cozioentrted durtn desition. bis lone aolojic prepratton 
or the 'oiscan str'ta to produce this trap truiture is the











' ccz	 .	 wit UbrtL ie 
	



.	 '.•Akh t tbo ::niu3 
•	 C?	 Cti1,ts -	 •1	 1. .-



C4 V3 btt	 eba 34 
rssoi w2 Caiori c toast t so



Th ér1 
d&stt .i wbih LA ibetad izUs, ts	 desrib*it aii iW*. 
trat*.	 itit 92 • .• .utttl3a	 t$.1r £a*aits ilL 



$ Lis tUO U1U *%C b7 oaA	 ta ant.	 X n$** nt 
e* iZLtO tt tgxth.



or L LLd ns, a strcu tauit zoae 
Cut6 aexoas t* cowrt tutu th 	 3anat*n* er4 be8 ir a 



rction aZut	 In tecett ot *ti 2. TL taut zone 



so	 to t uotbs't'.: It ta a 
stron4z **)oe4 tuit tot ioze	 sot 
trae& aemri øiiQu *or both If tm	 trc tk* M1, 48eiy 
brecested prt.	 .•	 to 8i ix otdei oa tt4a taut zofle ars th* 
eyprei* Loute. roLp ot .ixea, tO	 rOU, t* Itt1 onanz*, 
Lii	 srta4	 tinaU the dr•oe	 Thtia	 tault zone øox 



tains y 1pont	 oksttet ocourxeno..s, icoE1.ze4 at intervs 
•ovor a .iøt ot seien aXles. 



It is ot a ontct t2t ttween sur9eaflne in 
t4$ taUte in t3	 O1iccn are, but lies eAti1.17 ith1u 



tb ist*s3e aartss o the ruciscan Poration	 he ioT*mnt 
ot the tat4t iras ost)y oizontZ0 



u both sLdes ot the tauit zone at L Libettad, ire 
ot a psntie tlLIt aDaLt*i the fault zon. but src soas dtstano 
tro it in the tootvaU ar bnin' wail, It the in, itseU, and 
sbowiuj pax'tioularii ilL the outcrop., ira intrued toflgues ot s.rpen 
tin. aiost entirely o'hen3. to si1io .oarbonate ook, V*zy mizob 
•alt,rd rock that was probibi a :sio intrtaXv. (buaU) is also 
tourLd snd a iair aizdboA1 ot aiaXlar tr*eh rock is ezposed up on 
ti hill itttZe eat Of north to tb sbalt eutea dom hr* 



aI 5 •











L GIUett*



(	 ttbctsd Ltne 
ffltb & OsborA itn Co. 



OCG*ber 1$84 



ths or*sk oiss t8 tault. 
1ua w. vø Uy eootc tactrs tavoxin the toxton 



ot	 *ti	 . have	 ton8 fi.uit -. we),t hreectate4 



reptuct. roc	 tnji wsll	 to cncentrat the ria 



ai.neraiizdtieu -rn the athøa orbonate roc thet is so i' orebj ar4 



esio iutrueivsa that are fl*27 tWays	 ctted.. itb ttinez'ai 



zation te ut now try to i.e tii we can. apy this :kuowIede to 



ft4. oretoiei. Sino. .v€ry •It ot work that t doe in a zAiue te]1* 



1QU soaethiu at its nitura, we net aiso cona1der het the past work 



has told us about the ore ceurr.nóe. 



1 rater now, jo the drawink. In the pooket t the en of 



this reort: 



1?ake the insert,	 1, !irt;. ii* stows & pian of the 



fault zone, all in the sandstone ' sh]e roots, tho serpentine ceurs 
it *Orn diat*c* out In the toot 1. at the tnult zon. ¶hs fult 



zoo. strikes about W 69° 7 and. is sce $00 Thet wHe. The dtp is 



about	 L u the fltn wafl stde a	 deal of st1joa. 



•orbonate rock ocouri 8nt this Is herd and inake proainsnt outorops. 



On the tootwU this bar4er rock seams to be ahsent w4 here, surt*ee 



wersIava ered.4 the softer crushed 'up rock of tte tult zone, to 



tore the cxek bed whioh rw elon rouh1 on. the tootwAU. at thi 



r*ult zoe. 



¶tLe ovsa.ut t the fault zone was arsly horizontal, te 



bauin wtfl bain di ue to the .ralattve to the ootwaU. cc 
indtoate.d by arrows apraUeiin the ault. Ms ioveaent ecmsed. 
*bsar zcmee to be te4 ?cuhly sat A west across the tlt zone 
is i bated u Wi. i 11I th rassnt• work1ne at La 



of	 snr zoie.s•0











LZbsrted izs 
•	 aDorr SM 



C.	 u*tte $urt	 Lecr 1954 
w let us oo t ins*Xt	 Thts s e .ticaI 



orou eection thiu suet sher toxie iiar the kinjinj wafl side. 
T*.	 iz%u *utioiis e up unsr the tpetou* oua in the 
ebr*d. auto carbonit. z'ooks n4ros toward the surfaoe. 3am of 



them wrt ri2Lt up iudør the fit gous to the surtsee. ther* psreo 



It*d out into the brsocite& s2iee.z ze	 rsacedt the aurtsoe &t 



ao. distae weSt of th* hain w tault. there uit bv• been 



sOme reulariti in the 	 itin at thee srclt	 j 
*beI! zou., oaue te ones thus ti mi ; ed, rk• dowfl to the east in s 
ISi?I7 r.ulei' flne. 	 e such retu1arit Is to be exected because 
of the unitora nature of tbe rook in wbioh the sharin took place. 



If we tad hed lt.rn*tIo 3yerà of ar4 rook	 soft rock, the hr4 
roks IVOLN lmve ruptured. wfle the soft rock: wou erSly e b.n 
$us44. out of	 'ha wi44 ua jvn a dUter'sut trotuz'e *n 
sheerin pattern. In our o bowee*r: 	 re 4ealin with if or* 



rocks hicb aadb for a 	 ortty of direction tar the *.:: ar zones end 
a fairly uniform pitob or rake of the p clatin obitnz ala in. the ahs3zb 



Zone, 1hU$ we: flOW have a piCtu of bow the ore oe to be deposited 
wher. it is. 



LookiliS now at the irrticl cross setton ct the inØ 'work 
ta, I woul4 say tbt lees than if at tbis shear zone had been worked. 
1 see no .e4tate nec,s:stty for sinkin€3 as th is enouh jrospecttve 
orebearin ronnd left ebove the 3460 tuL.l level to	 1te ore for 
seral isars ?of Mnixs. 



1 ha*e t tcstd. thø r ective ore berthj arsee that 
*hould be , bred by a. *h1'tn of horizntsl red .thes. I suest 
trytn tor ore from th. first. stops reached b the lower level. goin 
tt 't (tr	 oostte the winte) unaer the yellow l?5 toot 



.Xavl a sbo	 th plan.











(	 Uhsrt*d 1fl8 
.	 (itz t	 eboru 1ntri Co. 



soqb 



C. . ehut* rport 



4a tb O!OU$ a$Cti X mk4 134 oi tbs uX•tce.	 s. 



is tt cint rr w.irs wa to ouz' first ou ahot 4ow the hU). to 
tbc	 Xt wa & Uttl* butt wtth	 oi 1t a I reebr 



it. It little	 tex • tbe sttac houiL ciLve	 e 



c this e	 tun	 rit north 



t	 tO 40 



1.e o	 bel lL c tt	 *e w 



	



a ott tt to ti* east	 otL4i U oteg to by rift& *&ri 



st fr the. :zai a*e• 40 t 8 Uet vettoil down. f te rc*. 



The fl*a ot risea titrQ je	 up fr the scue 



t atje to tb uxtee, bent	 u ax4 ap retly 4$d. oot




toflow yr £r iouar oy. Zu ;t I nt cutt. kw wb tie 



•tes r4se4 oUewe4 until tiMy Ot . to within O o% SO t* fo 



ths axfce. I usct tbt tie bt kt steø t* evoS4 muokin. 



oweIr t1•e., ratees o open up new are: 1Li the wi &nt they rvis 



$ton.	 seet 8rittu cn be 'ux 2?ro them as I sste abo'v 




•14 U he riows 1* to a i*i :oz auoi out.. 



aw asto	 be xkl4 aearteiy. tu tro A* 



two o.t* tiu in	 tus x?ts Ktw. oniy	 ce 



perhps on xatss oould. b te oarU	 to boU &ste w1i. or* 
is ic1l Uu th ot1e on. 4 LttI	 st 
ortio. *iot help to	 t	 it WO y 



•vn U it took a Uttie ra ci 	 a ti. 



	



ic• trø. wotu	 uQt	 c.	 the l8e 1eve 



to rsch te bcni	 U utt {aex tii	 t wht*Z at or the 



ore * uflons aut	 coia	 2 thii ttt a eizint wor in thu




direction is w aated. The are where the siier zoze tke5 oft fI'4 



Qe	 wall tai4t oera tte bset bet for bt€h	 or.. I haic











(	 Ltbt* Ziie 
8oz'u nij o. 



Qett reot 



intcte two w	 ot rittin out ttø'e b dotted. hats, Oiie is tii 



•djrct wey	 tt. ot	 tru the	 serit	 Th trcct iar




Ooi3 Ccflect to the o]4 siire .t at tot' tUatt.. The direct 



way iee the &vitae of Jrwincj ott eny wat t	 mijt b* tot ii 



•	 *ttA or hetti* t	 tn t!)U tbs woes where rou £,t3t% wt to 



•sjn wze or u1orett	 The osttton or te ae t to* is 
only	 orit as	 zi't	 thi	 ot t oU t* aow




• thtre



Z 9ad the njiu wafl a%IIt oi b40 tcet est ot the old 
sax	 t stops	 tts Ia	 o a ?C 4&ij or t Cn 



tb* aurtaos X	 e tht&	 nt	 U, tz1t t th Ltt.t aa *'at



CIYO (tAbV* Ut' rQ*d. out3 th	 %*	 $O of tb O,: Tt 



stud i.aties at's	 roz1ts bu ssi to	 ok out	 oii. 



t this 4 the hi wU fault wxals t'c	 tb. ozek, 



just at t .*hfttt d. thore. tt ao 200 teet lowr ttt€ ths 1O foot 



I.L bat rcc1	 t1 SUt,•	 bd,	 wti.t Z tk to e the 



•w4 iie ot th tult wr thre•. 



Z sty thLs or-a ounee, tb ora Z b1ive 



tbt c. rit tmel øttii€j	 t sb•tt nd	 J oz t1u 



wail te t t	 att ii be e.	 e iorttiu prot, Z tt4nj, • 



U CQitl	 t	 loan. 04 tt..	 •cstçt 'QC cQt.rUt 



to 3fl 2C0 st ti	 *ulbe	 Ay the	 as the 



at ainkXn sbft tor 200 tet frorn tte )4 lL tuzn w.1d. 



4Uu itau2t 1di it€ tr a øb-t a to b jrn	 out. 



;ncu1j tl8 the o orne is re4uia?, thet3 re 



two uiL* to ore t.t	 pratty eU estbltEb	 Pirat te downward 



raks of the oie acots to the east	 aecoid th ore s rcnuid in. u 
3 - W irsar .zo. si* 4 to o*ztbj GO t.t wie. £ rdL utde will be 











Ltt	 :te 
]S1I 



7	 -c	 ble.s	 it 



e$:Ar 94 



I	 f,



. 



•0. . 2øuetts	 oxt



ow4 w1en the	 wail. i	 a*hed, 



Judin by	 prtori*ines and tbs vor&A. eo1o, 



till tnø i weu woxth deveLoifl8, espeeiUy in view of the 



preaont svora11e pio, atuation. 



Care sbo%ga be taksn in the rnirin ot tho ore to Mn• 



t	 ...	 ia it e* 



Tili is ospeoi*3ly iportent bsoaus et th 1ti4t4 ttrnac* 



oapscity	 ers aai, it is bstter to run U tons ci oiean ore 



per day ( with no furaes esoapin. at the t€ied end ) than to x'*rn 



X5tos of ore adaixed wish west. an evin the furce tie.











COPT	 Libertad Mine 
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PAADTA, CALXPDXA 



ininj	 ireer, Geoloat, etaUuriat J1AR 161956 



October 22, 196 



Lr. Charles C. Thoxpson 
I X 1anóh 
Aediaids, alifornia 



Dear Sir:



closed herewith please tiII prints of maps made f rain 



ay recent survey; the plan map of the underground. workinjs and 



the longvertical section are to the same scale, viz. 50 ft. to 



the inch, but the map of the outside openine down the creek are 



to a scale of 100 ft. to thc inch. 



.1 have colored the different tunnel levels 80 that. they 



may be located o the plan. The section shows all the worktna 
projected onto the plane of section. C .. D, elthouh many of them 
are not cut by this line. 



I have marked the places showing ore with. aproximat. 



widths in test. On the section. there seems to be indicated a 



block with ore on three aides extending from the first tunnel 



(1710 ft. level, Green) to the surface. The plan, however, 



shows that thees ore bodies are not on the same plane, as the 



ore exposure in the second tunneltl?40 ft. level, crown), ez 



tends alone the tunnel to the N.e. and out of the line of strike 



(V.) of the othr ore exposed in the bi stops and above it, 



in the !3ox tunnel (1185 ft. level, i3lue). It is, therefore, 



probable that -these two ore seams may unite below. Also, that 



they may develop separately, thus increasin the ore tonnage in 



the 1710 level (Green), the eztree LE., and is in black mud-



rock, but at. two points indicated on the p1an seams of ore 



about four feet wjde• cross this tunnel, but have not been developed.











Libertad iine COPY	 Pitz'	 Osbon inin CO. 
1..	 7 X h. oh, Paso, iobiea, Calif. 



C.c. Thompson	 2.	 lO..22.-36 



This is possibly the continuation, of the ore shown. in the 3rown 



tunnel above. 



It. is fair to extimate a probably .5,030 tons of comercta. 



ore above the first tunnel ('Oreen). T2s lower tunnel and the 



large tope taken out is connected by rais. or raises with the 



upper workins, but I was not able to survey them on account or 



caved cothttion. 



It is apparent tt this lower stops is on the ema 



ore zone as the larer open stops on the 1785 ft. level (3ox 



tunnel, 3lue), and there is probably an undetrnined anount of ore let 



left standing in this area. 



Those openina and ore bodts hav a strike closely E. 



and . (iajretic) and dip southerly. The big. stops on the lower 



level bee an apparent hen. 41 on the get, strfldn LS. 



and dipping iast 5 4,grees. This is at nearly rijit angles to 



the general strike of the ore 'body, and I think it. is probably 



a major slip, possibly a fauit, which has here cut the ore zone. 



It is not determined by present openings whether the ore psne 



trates aat of this wall. It is possIble that it is erely a 



slip. an that the ore zone will be found aet of it. 



The winzs from this lower level follow down under this 



sUp .wa.l.l for 35 ft., and is stated to be in. good ore on three 
aides all, the way down, indicating, the continuance of this ore 



shoot in depth. aterstande in this winzs now at about 12 ft. 



below the tunnel level. It 'is probable that the connections 



between this opening and the large .tope.s on the 1710 (Green) 



and 1780 lus) levels will yield considerable additional ore. 



On the plan map of. the 'outaide workings'".,, I have mdi-



oated the position of four localities of much .intrest ast of
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Libertad Mine 
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these old workings. bG rth.t east, about 2500 ft., is a 



bluff of black rock., cpprently aM Altered ahist, which material 



is said to show panniubs of cinnabar, aitho my sample 1id not. 



The next, called on the map, the uarry*, is an opening 



some 25 ft. lou by 20 ft. deep, blanted out of the slope of the 



bill. te aaterial is or an oc1uetsh yellow color, conpact and 



massive, a fine reined reccia carzying seaas and streaks of 



calcite.. A aaaplo taken by me etowed a concentrate of cinnabar 



in the pan,. 'which weighed and indicated frorn ix to ten iba. 



cinnabar to the ton. 



300 ft. at of tis is a shaft, said to be 80 ft. deep. 



atir now standing t 25 ft. A drift t thin level to the I., iø 



said to be in material timilar to that 3bowtng in the uarrz,. 



This na.terial also shoa. in the fco of th old openin arotmd 



the shaft, at the Teat 3ide, A sample from the shaft dump shows 



much cinnabar in the. pan. 



About 300 ft. farther rneat, a out and short. tunnel into 



the bill show the. aze materIal about 25 ft. wide again; and. a 



auple from th face and dump hare panned ell.. 



55 ft. turthar est is a caall cut bowing a stratified. 



black shistose iaterial, anti'ely different in appearance, but 



this coarse roc pans aboat 5 lbB.. cinnabar and. the orened 



tines pans about 15 lbs. This z• terial is probably in the 



haning wall of th ocbre seam. 



W have hare, therefore, Qpeains over a lentb of 500 ft., 



in three places a width of 20 ft., and a total difference in eleva-



tion of 30 ft., indicating a solid body of' ore: containing .20 ,000 



tons, above the level of the Quarry. This body of material would 



yield additional 8,000 toss per each addItional 10 ft. ct depth
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below the. Qari'y 1evel. Thou not bwn by' oiantn, it is 



probable tht the deposit continues. same diatanee eastward and 



westward. This ore oc.ou?uce also strikes 2.J. and tipo ., 



but its proJtction ?J. would not correlate with the ore seam 



known in the old workins, but pasas it 600 tt. to the ozth. 



No active search baa been wade tar the outcrop at this 
*atern ore body in the 1200 toot space between the "bleck 



ahit out" at the lowtr tunnel. It is a. possibility that the 
slipiafl attowin th the bi chai.ber at the losr tunnel i 
the aU. at a fault Which has thrown th9 mineral formation to 
the south this 600 ft. 



Gelçl	 nei	 The font wull natria1 of th 
z'icm ascias to be analtez'ed shiat, ahowiu in the lower 
tunnel for sorne 200 ft., wItc?* it contacts the aud. rock. This 



4OCj is a .blwk broccia, much contorted end carry'in blotches 
and boulde'a and seams of srey, pink or white taterial (probably 
ca1itic not ore. It stands tairly well when dry. 



Lhe cinnabar bearinj cturiai ia usually' a ye1lowih 
color with etreaka ind seems at calcite with thich the cimabar 



is apparently aBsoc'iated. 
Xte rock outcrops on tht hill bovc the old workins r• 



old and 1axje, and do not arry'	 ucs, aitho they are also




coarse bre.ccia. 



erpeutine is r uent in the cneral area,, but not as 



ucb close to the or odie. 



Clean out opunina to ujpr tunnels 



for entrance and drainaa. 



Open, it oesib1e, aonneotin. rat30s betwen lee1s to 



the loer stops (lower tunnel.).











•	 copy •	 Librtai ine 
ftt	 h&OibttninCo, 



t	 7 X	 h, Vo 



G.C.. Thoipaoa	 lO-22..36




10 iT)?I0NS Oontinud 



ndoaor to itnd iatrn continuation of ore bodies 



tbroub iiin wall slip In lower tunnel stoo, b 5itbsr 
Lillin and . or drifting. 



Aoertain by ri'ft th3 width of (uarry or bony and 



sa i the short twln3i rest of 3h2tt. 



zake a czt (or tunnel) into the hill at 'biaok 



ahtat' looation, to se if tb ochreore nateriai cOntiaua 



Wat baath tbia hist. 



1ie wor.k will e.aabio an engineer to aarapla and eti 



rnte th orø tnna exposød and form a etinits opinIox as to 



future probaI.littes.



Yours truly., 



a	 •3as. f. oiil
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LA LI fThD.The La Libdrtad mtn• . whioh will hence-



forth be ca110 in ardor to avoid an awkward C1(*Bh of idions, 



the Libertad mine--is about. 2 miles from Paso Xob1ee •an 14 



atlas from Cambria, by fairly good roids.. It production is 



not know but may have been as auo as 1,000 fiaks. Looa3. 'resi-



dents rport that much of the uicksilver produced durin the 



early history of the mine was recovered by retorting boulders of 



hihada float. The miii. workings, nearly allot which war. 



accessibl. in 1940, are shown on plate 82. 



ts 8h0wn on plates 78 and sa, the mine lIes within the 



.btadronv-Cypress ouuta.in fault belt. iith the exception of some 



silicaearbonate rock, serpentine, arid a small body of 'irn.serpenti.. 



nized basic inneou.s rook that crops out a short distance south 



east of the asin mine, the country rook consists of strongly 



breocieted .Pranoiseen ssdiasnta. iost. of the shear planes trend 



northWest, parailel to the fault zone, but the breocta 1 eriss. 



crossed by numerous irreu1ar veiniets of carbonate and juartz. 



SveraI bodies of silica-carbonate rock.,, two of them relatively 



1ere, crop out on the surface, and many a*aller masses are eX-



posed in the mine. ost of these bodies, whose tertture shows 



them to be derived from serpentine., are elongate and are at 



least partly bounded b7 shear planes,, but neither the shears 



nor the bodies themselves show any systematic orientation 



relative to saieh other or to the enoloaiu fault zone. 



The principal mine workings develop a single irregular 



vein in silica-orbonate rock that trends a .fe degrees north 



at west, at an acute angle with the main fault. The vein zone 



dips eteepi northward in most places, but in places the north
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dips re as low as 3ØO aud in otbar pLos the dip is toward 



the south. The avertwe di of the vsin in. its d.evoi.oped part is 



nearly vertical. The walls at the vein are alnost everywhere 



sharply defined an narke by a few inehos to feet of blok 



OuO 0? alta,' but locally, as in parts of the iar store on 



the lower or i,68toot level, the transition trot vein to. 



country rook is radua1. The vein pinches and swells bceuse of 



its hiy irre.ular strike and dip, its th1cknes aryin from 



loss then a foot to 30 feet or iore. 



The vein matter consists lurely of quartz and carbonate, 



but the proortion of cirbonate to quartz is soewbat biher 



than in avera€e silioacarbonat rocI, so that the ore i 



relatively soft. it contains much b.rijhtreen material, which 



imparts a lively €reen. tint to moat. of the rook. Light-to dark-



red cinnabar is widepmad. orne of it is dissomtated., or coats 



the walls of minor fractures, but moSt of It is associated with 



tnor amounts of quartz in networks of small veins, few of theii 



more than 1/8 Inch In width.. Late veins of quartz ana calcite 



cut the ore in many piaea. Pyrt.te is present locally but is 



nowhere abundant. 



The eolotc map and section ti4. 82,	 zd B) show 



c1r1y that *óst of the ore producid by the Ltbex'tad fline has 



been taken frorn.a single short ore shoot that pitohs steeply 



to the east. it has been developed tbro'h . a vertical range of 



170 fast, or 210 teat on the pitch, and is bolioved to exto!ld 



even doeper, for the bottom winz below the lower level is re-



liably .repoDtod by the owner to have bóen in goo ore. The 



atn shoot is o .iu.s1y oontrol1 by a sharp ehane in tI'e
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vein! direction. Local concentrations ooe within the shoot 



also occtr .tt pies where the vein cmnes in strike or zlip an 



are cozmoniy associated with lo ip*. The grade of the oe 



tkat has been odieed is not known, but some of it is rorted 



to have been very rich, a'nd little Of it $O5 to have contained 



leas tban 5 pounds ot quicksilver to. the ton. 



evera1 srnU bodies of o.bearin	 teri1 not connected




wLth the main. viu ar. reaeut in the ztm3, but acne o thcm are 



rich enouh to be woabla. 1o3t of thea are nurow aear zones 



markd bi a littla silioa-crbonate root or Dy veinlets of cin. 



abr, he acat intzatin one ia n. the jutrodiate or 1.,?25 



foot tunn.1, where 'a small irreu1ar 	 of altered sertjne-



contain's dtseeminatad specks of civabar and a little native 



ereury. 1ie partly caved shaft near ac'k Creek, 1,400 feet 



southeast of the main dne (pL.82,U), is reported to h ye devel-



oped a narrow vöin rIch ix cinnabar anti metacinnabar. Th.ts vein 



is c1erly distinct tro th Libertad vein, but flO tu2ther know-



iede of 'its character or ext4nt Is evai1atle. 



in Jrne 1940 little or no ooiaerciil ore wa in sit 



and the Mne was tsnporariIy inactIve, but further explortion 



seems aeertheless to be warranted. it mijht be ortb while to 



follow the main ore shoot downward or to search for adLtiorn1 



ore shoots alonj the eastward extension of the vein	 or in 
other parts of tbe bill
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