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Mr. Dee Fitzhugh

Pitzhugh & Osborn Kining Company
T-X Ranch

Paso Robles, California

Re: Danknt Na. DﬂEAw&ﬂl?, Meroury
Lidertad Quisksilver ninc

San Luis Obispo County, Calif.

Dear Mr. Fitzhn;h:
Reference 1s made to the adbove-docketed applics-

tion for exploration sssistance :ud our letters ef April &,
June &, and July 18, 1956,

The April O letter outlined & number of exceptions
to your application and assked that you submit s properly
supported revised application, By the letter of June 6, you
were advised that your appllcation wduld be removed from the
active file Al the required additional information hsd net
been received by July 15. Your reply of July 6, asking to
keep the appiication epen for 2z chort time longzer and inquir-
ing as to what procedure you should follow in order to keep
the application in force, was answered by our letter of July 18,
repeating the requirements set forth in our letter of April 6.

ts we hawve not received the raquired additional

'informution or a4 reply to our last letter, we are considering

your application &s having been uithdrtun end are placing it

in our inactive file.

wa regret the ncceaaity of taiking such sction; how-
ever, it 1s taken without prejudice to your proposed project.
If at some future time you desirvre to redpen this case, you
may do so by f1ling a new application, referring teo the subject
application by the DMEA desket number, and furnishing the
information previously requested, teogether with any other
information that you think might be helpful.

Sincerely yours,

/ Frank E. Johnson
Docket . KCTIN Administrator
Code 400 A \g

Adm. Read., Pile

T. Killsgaard, USGS

J. W, Pennington, USBM

FF, Reg. 2

ADMcMahon/lé 9/11/56
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“JUL 1 8 1956

Mr. Dee Fitzhugh :
Fitghugh & Osborn Mining Company
7-X Ranch .
Paso Robles, Celifcrnie

Re: Docket Xo. DMEA 3217, Mercury
‘Liberted Quicksiliver idae .
San Luls Obispo County,
Caiifornia

Tear Kr. Pitziugh.

In response Lo your letter of July 6, 1350,
insulring as to what procedure you should follow in order
to keep your application in force, please refer to my letter
to you dated April 6, 1556, which explicitly aset forth the

‘exceptions noted in your appllication and accompanylug lease,

, You were asked to submit a revised appllcation
accompanicd by & coaformable lease, a realiatic estimate of
the cost of th> intendsd exploration projact, 3upported by
2 justification therefor, and a detailed wmap of the project,
after having raviewed TMEA Order-l Amended, the "Juestions %
Answers” booklet, and the questiona ralsed regsrding the
leagc and your ecstimated costs of the project, The sudmis-
gion of a revised application vas deemed necessary in order
that proper consideration could be glven to Sovernment par-
ticip.tion in an exploratior program for your property.

It has been noted that you own the ranch upon
which tne Libertad Mine is situsted &nd all the mineral rights
surrounding it; howaver, you refer to Nrs. Kargaret Thompson
as the owner of the mine. If a lease 18 neceasary for the
right to operate the property, the present leasse 1s not
acceptable to support yowr interest in the libertad Mine so
far as Government partieipation in an exploration program
is concerned, and & new one must be submitted with your
revised application.






ee:

We would appreciate your giving this matter your
immediate attention, and for your conveniense new applica-
tion and Consent to Lien forms are encliosed,

- Singerely yours,
c G.O.Mitmrt
Administrator

Enclosures

- Docket p////""
Code 400 -

2dm. Read, File

Thor Kiilsgsard, USGS
J. &w. Pennington, USBM
Fleld Team, Region 2

. hDMchMahon/1s

7/18/56





COPY

- Dee Fitzhugh
T - X RANCH

Adelaide Route
Paso Robles, California

July 6 ; 56

Re: Docket No. DMEA-4217, Mercury
Libertad Quicksilver Mine
San Luis Oblspo County, California

FITZHUGH & OSBORN MINING COMPANY
7 X RANCH
PASO ROBLES, CALIFORNIA

GENTLEMEN:

In reference to your letter of June 6 regarding our
application for a DMEA loan, wish to state that our delay has
been due to making a change in the Partnership personnel, I
would like to keep this application open 1f you can possibly
do so for a short time longer so as to get these detalils com-
pleted. '

I would also like to call your attention to a prior
letter from you asking for more detailed descriptlon of the
Mine. You probably overlooked the fact in our application
that I own the ranch on which the Libertad Mine 1s situated
and all mineral rights surrounding it - therefore, this lease
i1s Just a formality as you can readily understand.

If you wlll advise us as to what procedure to take
in order to keep this application "alive" I would appreciate
it very much.

Thanking you for your consideration in this matter,

I am,

Sincerely
/s/ Dee Fitzhugh

DEE FITZHUGH
of
FITZHUGH & OSBORN MINING COMPANY
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'qu~ ;81953

Fitzhugh & Osborn Mining Compeny
7 X Ranah o
Paso Robles, Califorania

Re: Docket No, DNEA-3217, Mercury
‘ Libertad Quicksilver Mine
S8an Luls Obispo County, C.lifornia

Gentlemen:

Referense 18 made te the above-docketed applica-
tion for exploratien assistance and our letter of Aprili 6,
1556, which suggested that you submit & revised application
pecompanied by a conformable lease, an estimate of the cost
of the exploration work supported by a justifioation there- .
for, and 2 detailsd map of the project. We have not received
a revised application or any communication from you in con-
nection therewith, and therefore assume you no longer desire
to proceed with the applloation, o :

. We wish to cooperate with you in the matter of
allowing ample time, but if the suggesied additional informa-
tion has not been received by July 15, 1956, we will then
remave the application from the active file and cousider the
matter closed, ' ,

 Sincarely yours,
. G.@. Mittendor?
Administrator

ce: Docket -
Code 400
Adm, Read, PFile
J. W. Pennington, USBM
Thor Kiilsgaard, US@s
Fleld Team, Region 2

ADMcHahon/is
6/5/56






Paso Redles, Caliﬁocnia .
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| UNITED STATES
DEPARTMENT. OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

APR 6 1956

2itshugh & chom lﬁ.nin; my

7 X Banch

- Bes lheiwt No. MMEA-4217 mrwry)
' ~ Libertad Quicksilver MNime
San luis Obiepe Owusnty,
mumu :

- Yeur application m mm au tn an ewpleration proj-
ect on the subject property has been reviewed, aad yowr atteation is
invited to some of our reguirements concerning the Mvﬂd is the

A u&jwt of an uplonuu ’njtet eontragt.

1. 7The property ts #mtm in the mncaﬁn and
ia the leass as the Libertad Quicksilver Wine situated (n
. what 1s known as the 7 X Ranch in section 21, Township 27,

. Seuth of Range 10 Rast, N.B.B.4M., comprising appreximetely
89.36 sexres, more or less. In the svent that the applice~-
tion is otherwise appreved for a comtract, we would require
a copy of an smeadwent to the lease aurtﬁu m "wine”

- by wmates and M ‘

2. Following the description of the prepexty th ,
lsase states: "Lessor imu ot werrant ber title teo the
above deseribed property.” Im sech & cirsumetamce any
claime, liems or encumbrances should be nmlﬁ te mb-
1ish the status of said f.ith.

3 Atth bottem pf page 2 of your leass, it is pro-
vided that "Lessor shall not be reguired to jein in ey
“spplication for such lesn mer shall Lassor be liahle for
the ropeyment of said losm; wner shall amy right, title or
iatarest of Lasser in and te the aforomentioned Libertad
 Quicksilver Mine be hypothecated or iisble for the repay-
ment of said loan, ssve and except to the exteat that said

 lesn may b zqu.ynih out of Lesses's share of the produc-~
~ tion Srem satd mine.” As to this previsies, it 1z
roquirament for entering fate & coatrast, that the lami-
" swasr specuts owr Owmssat-te-Liem form which gramts the
Covernmant a 1iem on the land and on any productien to
 segurs paymeut of the Geverumeat's royalty.





in the sveat yeu caanot obtain a Comsent te Liem frem
the Lespor, the Covermment may waive this requiremsnt pre-
- viding you can shew finescial respensibility; or furnish a
gusranty of royalties by a responsible thivd party er preo-
vide a surety bowd. In this cemusction your sttention is
directed to page 13 of the enclosed "Questions & Answers”
boeklet.

4. The pwvhmu o ym 5 of the lasse vherasby
sperating aquipment becomes the preperty of the lLassov
ypon expiration oy termimation of the lease ave met accept-
adble Lt£f the Govermment is to participate in the purchess of
machinery aad other equipment, unless Consent to Lien signed.

Other questions developed dm:in the review in connsetion

with your estimsted gests of the preject?

1. Item 5{s) of your applisatien shews an setimate
of 18 wonths to cemplete the contract. The isber, swper-
vision, smalytical work snd sacounmiing aosts for this
period (allowing 24 days per month fer ths minmers, ete.,
listed) weuld total slightly over $80,000.00 oz apprexi-
mately $33.00 per foot exclusive of eperstiag squipment
and suppliss. This {s incomsistent with your estimate of
g total cost of tha projsct at $60,000.00 or $40.80 per

t.

2. Uadexr equipment ownsd, snd presumebly svailabie
for the aplorstion project, you list 2 drifters, a retat-
ing drill, 1 compijesser and 3 mine oars; for equipment to
ba purchaond, rented, or lemeed, you show 1 sutometic
drifiax, 4 three-ton cars and & compresser. For the single
saplevation drift you proposs, it mppears that the addi-
tienal equipment noted weuld be unnecessary.

. 3. Tor sepervision, amalytical work, aad sccouwnting,
you have astimated $1,830.00 per meath, This eatimate is,
of couTse, amnmu for the p:ojue prepesed.

4. 7The trasing on which the exploration drift is
sketched doas nok indicate the lavel alevation of the
projest. Paragraph 5(b) of your applicatien states that
the proposed drift would be 200 feet delow existing werk-
ings. It {8 net clemr whether you refer to the lower
tuanel (1660-fent level), te the bottom af the winse shewm
: a:th section, wumu:mumm shown on your
plan.






In view of the feregoing, there are snsissed cepies of NERA
Ocder -1 dmenind and the "Questions & Answers” beoklet setting fecth
the somditions and vegulations undsr whish the Governmmt will enter
fnte an Raplevation Preject Gsatract. Ve suggest that you savefully
veview this fnfermation tegether with the questious reised in this
lettor and wwintt a revieed application secompanied by 2 etmfermeble
1sase, an extimate of the ceat of ths wplovation work swpperted by a
Jussifisation therefor, mad & detailed nep of the prejest.

Sincersly yowrs,
" C.0. Mittendort

- Mwintistrater
Enelosures ‘

ADMcMAHON/HCRubin/emd
414156 -

Copy to: DMEA Docket

Vaedc 400

"Adm, Reading File
Operating Committes
,To, leg. 11

R, M, Meyer, USBM
T. H.Kiilsgaard, USGS
‘R. P, Bwyer '
He 'Qv Rubin

* chren,

pending
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UNITED STATES Loo
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXéLORATlON ADMINISTRATION
WASHING‘TON 25, D.C.

~b

Fitzhugh & Osborn
7 X Ranch _
Paso Robles, Califgrnia

Mining Compat . | \7%@ N
- Ny

{

Re: Dbckset No. DMEA 14217 = Mercury
hbertad Quicksilver Mine
Sf Luis Obispo County, California

i

Gentlemen: E

Your application for Gi)vernment aid in an exploratlon
project on the subgect roperty as been reviewed b;uhheJIa.sh;ngte& ,

3 . - w-ﬁu %W? a,ucop,}\ iﬁﬁe@a?/ ”
1. The propertyiis des&,rlb@’as “fhe ILibertad Quicksilver
line situated in what js knoﬁn as the 7 X Ranch in Section 21,
Township 27, South of Range l East M.D,B.&lM., comprising approxz.-
mately 89.36 acres, morq or ldss. W@Q@a ,mo { 4}24
_precise description is dsu'z &&-awa%abl&. UL, Pt S ’ T
@aum A M‘ﬁ«ﬁ//@’ ””/1[4 G
2+ UYnder -the descrij tlon‘k‘of the property the lease sta’oes )r /9
"Lessor does not warrant hgr title to the above described

property."* 1In such a circupstance any claims, liens or encum- &
brances should be revealed. % egtabllsh the status of said title,
_2

b o s 2y
*we? w

3. At the bottom of Page 24 Jéa_miemee‘é&%vemme%tn&id
for-sour—project, the-lease pr ovn.ded that ¥essor shall not be
required to join.in any applickition for such loan’ nor shall
Iessor be liable for the repay&ant of said loan; nor shall any °@<
right, title or interest of Lesdor in and to the aforementioned
Libertad Quicksilver Mine be hy‘pé»’ohecated or liable for the
repayment of said loan, save and except to the extent that said
loan may be repayable out of Lessee's share of the production
from sa:Ld m:.ne.“ &As_a_condition-to entering into a contract,
rernment &ﬁazri%?mmﬂ-}quuxre that yeusebiein the land@unue”
aehdog wm,tteﬂwagreement\ for- a lien upomr=thé property and smny

thfon*‘bherefM"

[ R VA - b e e ———





In the event you cannot obtain an Owner's Consent to
Lien from the Lessor, the Government may waive this require-
ment providing you can show financial responsibility; or
furnish a guaranty of royalties by a responsible third party
or provide a surety bond. In this connection your attention
is directed to Page 15 of the enclosed "Questions & Answers®
booklet,

i, The prdr'sions on Page 5 of yggﬁ'lease whereby operat-

ing equipment befomes the property of the Lessor upon expiration
or termination of\ the lease are not acceptable if the Government
is to participate\in the purchase of machinery and other equip-

ment., ”

Other questions developed during the review in connection
with your estimated costs of the project.

1. Item 5(c) of}
months ‘to complete thé
lytical work and acco

our application shows an estimate of 18
contracte The labor, supervision, ana-
ting costs for this period (allowing 2l
days per month for thel miners, etc., listed) would total slightly
over $80,000.00 or appyoximately $53.00 per foot exclusive of
operating equipment and supplies,. This is inconsistent with

your estimate of the tofal cost of the project at $60,000.,00
or $L40.00 per foot. '

2. Under equipment] owned, and presumably available for
the exploration project,lyou list 2 drifters, a rotating drill,
1 compressor and 3 mine ¢ars; for equipment to be purchased,
rented or leased, you show 1 automatic drifter, L three-ton
cars and a compressor. r the single exploration drift you
propose,it appears that the additional equipment noted would
be unnecessary.

3« For supervision, gnalytical work and accounting, you
have estimated $1,650.00 per month. This estimate is, of course,
disproportionate for the prpject proposed.

L. The tracing on which the exploration drift is sketched
does not indicate the level élevation of the project. Paragraph
5(b) of your application stafies that the proposed drift would be
200 feet below existing workings. It is not clear whether you
refer to the lower tunnel (1660 foot level), ex to the bottom of
the winze shown on the section, or to the bottom of the shaft
shown on your plan. {






In view of the forego there are enclosed copies of
DMEA Order-l Amended and the “Questions & Answers" booklet setting
forth the conditions and regulations under which the Govermment will
enter into an Exploration Projett Contract. We suggest that you
carefully review this informatipn together with the questions raised
in this letter and submit a reviised application accompanied by a
conformable lease, an estimate gf the cost of the exploration work

supported by a justification therefor, and a detailed map of the
project.

Sincerely yours,

Administrator

Enclosure






' : - _ ' ‘ » B IN REPLY REFER TO:
: UNITED STATES - %99"
DEPARTMENT OF THE INTERIOR aE -
GEOLOGICAL SURVEY CElvED

WASHINGTON 25,D.C. Rﬂ'\? 29 59556

Mereh 22, 1956

Rei ML W17
. Fitsdugh & Oshewn Nining Co.
L Liberatad Mine
- Sax Juis ispo Co., Callf.
m,om.aoumy

%o: ¥. 5. Martin, Befenss Minerels Bplorstion Muintsteation
From: ¥, B. Nalsos, U. 8. Geclogieal Survey
Bubject: Neview of sppiication.

e WthWhW)yl,m |

mmmam. mwmmamm
mmx:bmm c.mmu,mmmmm,

likely fyem the reparts swindtted such is varrmted snd probebly
werk 18 Justified, . _
Peotmmonded - | |
HENelson :iml %" W"’\f
G-3/22/56 | | ,
cc: Director's reading, 4212 . E. Nelson

Branch mading k212 - . S

DMEA (3).~

Docket file

- He M. kyer,. 3623
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DMA Docket No. 4217
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Records Branch. Actions taken that affect
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request for assistance must be promptly
reported to the Reports and Records Branch.
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Mr. Dee Fitzhugh _ _ : S
Fitzhugh & Osborn Mining Compsany
T-X Ranch ‘ B
Paso Robles, California o :
' Ret Docket No. DMEA-A217, Mercury
Libertad Quickailver Mine a
San Luis Obispo County, Calif.

Dear Mr. Pitzhugh:

Referente is nide to the above-docketed spplica-
tion for exploration assistance and our letters of April 6,
June 6, and July 18, 1956. : \ A |

The April & letter outiined a number of exceptions
to your application and @sked that you submit = properily
supported revised application. By the letter of June 6, you
vere 2dvised that your applisation would be removed {rom the
gotive file 1f the required additional information had not
been received by July 15. Your reply of July 6, asking to
keep the epplicaetion open for & short time longer and inguir-
ing as to what procedure you sheuld follow in order to keep
the spplicztion in force, was anzwered by our letter of July 18,

 repeating the requirements set forth in our letter of April 6.

i8 we have not received the required additionsl
informction or & reply to our last letfter, we sre considering
your zpplication as having been withdrawn and are placing 1t
i our inactive file. : - ‘

: We regret the nccessity of taking such action; how-
ever, 1t iz taken without prejudice to your proposed projuct.

‘If at some future time you deslire %o resopen this case, you

mey G0 89 oy filing a new application, referring $o the subleet
application by the DME? docket number, and furaishing the ~
irnformation previously requested, together with any other
information thet you think might be helpful. '

‘Sincerely yours,

S o © Frank E. Joh o
| / | | | MTeyy)
Docket . ECTING  Administrator

Code 400 .
Adm. Read. Flle

P, Kiilsgaard, USGS

J. W. Pennington, USBM
FT, Reg. 2 -

- ADMcMahon/1g - 9/11/56. o L o . ,QS;' |






JUL 1 8 1956 4' %

Mr. Dee Fltzhugh o
Fitzhugh & Osborn Mining Company

7-X Ranch S
Paso Robles, California

' Re: Docket No. DMEA 3217, Mercury
‘ Libertad Quicksilver Mine
San Luis Obispo County,
California :

Dear Mr. Fitzhugh:

In eespouse to your letter of July 6, 1956,
inquiring as to what procedure you should follow in order
to keep your application i1n rorce, please rcfer to my letter
to you dated April 6, 1956, which explicitly set forth the
exceptions noted in your application and accompanying lease.

You were asked to submit & revised application
accompanied by a conformable leasce, a realistic estimete of
the cost of the intended exploration project, cupported by
a justification therefor, and a detalled wap of the project,
after having reviewad DME: Order-l fAmended, the "Quesations &
answers' bLooklet, and the guestions raised regarding the
lease and your estimated coste of the project. The submis-
sion of a revised applicatlion was deemed necessary in order
that proper conslideration could be given to Government par-
ticipation in an exploration program for your property.

It hag been noted that you own the ranch upon
which the Libertad Mine is situated and all the mineral rights
surrounding it; however, you refer to Mrs. Margaret Thompson
as the owner of the mine. If a lease 1s necessary for the
right to operate the property, the present lease 1is not
acceptable to suppori your interest in the Libertad Mine so
far ag Government participation in an exploration program
is concerned, and a new ohe must be submitted with your
revised application. -

A

l





o e e mmaeese
Y . o . 8

We would aypreoiate your giving this matter your
immediate attention, and for your convenience new appliea-
tion and Consent to Lien forms are enclosed.

Sincerely yours,

6. 0. Mittendost (ﬂ:¢{~‘
Administrator

EnCIOBiZii,;”",__
e¢: Docket o
Code 400 '
Adm. Read. ¥ile
Thor Kiilsgaard, USGS
J. W. Pennington, USBM

Field Team, Region 2

ADMcMahon/1s
7/18/56





14 . . .
v DEE FiTZHUGH I C . ‘ Z wy’

7-X RANCH
ADELAIDF ROUTE ) RE@E%

PASO ROBLES, CALIFORNIA

July 6-56 JUL1; 1958

Re: Docket No, DMEA-4217, Mercury
Libertad Quicksilver Mine
San Luls Obispo County,California.
FITZHUGH & OSBORN MINING COMPANY
7 X RANCH
PASO ROBLES, CALIFORNIA
GENTLEMEN:
In reference to your letter of June 6 regarding our application
for a DMEA loan, wish to state that our delay has been due to making ‘a
change in Egg_gggﬁfggfhip; personnel. I would like to keep this application
open if you can possibly do so for a short time longer‘so;as to get these
details completed.
I would also 1like to calljyour attention to a prior letter from

you asking for more detailed description of,the Mine., You probably overlooked

the fact in our application that I own the rsnéh- on whlch the ijertadtMine is

situatediand all mineral rights surrounding ;t - therefore, this lesse is

Just a formality as you can readily understand.
If you will’advise us as to what procedure to take in order to
keep this spplication "alive" I would appreciate it very much.
Tharking you for your consideration in this matter,
1 am,
Sincerely

A ////

DEE FITZHUGH
of
FITZHUGH & OSBORN MINING COMPANY






JUN - g 1956

Pitzhugh & Osborn Mining Company
7 X Ranch ,
Paso Robles, Cglirarnia

Re: Dosket No. DMEA-A217, Mercury
Libertad Quicksilver Mine
San Inise Obispo County, Califormis

}Qontlonon:

Reference is made to the above-docketed spplica-~
tion for exploration assistance and our letter of April 6,
1956, whish suggested thet you submit a revised applisation
accompanied by g conformable lease, an estimate of the cost
of the axploration work supported by 2 juatification there-~
for, snd a detatled map of the project. We have not received
a revised application or any esemmunication from you in con-
nection therewith, and therefore assume you no longer desire
to proceed with the application.

We wish to cooperate with you in the matter of
allowing ample time, but if the suggested additional informa-
tion haz not been received by July 15, 1956, we will then
remove the application from the active flle and consider the
matter closed, :

Ga 0. uimnm 1 A A v,‘~. B i

Administrator

Docketv////

ca!
Code %00
Adm. Read. File
J. W. Pennington, USBM
Thor Killsgaard, U3(8
Field Team, Regilon 2
ADMcMahon/1s

6/5/56





‘ . R " ‘ . : Surname copy
L0 : McMahon
UNITED STATES , %o Martin
DEPARTMENT OF THE. lNTERlOR Rewritten by:
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

M; |
o MW"““
APR 61956 5 _35‘
Pitm & Oﬂmrn Mining Mmy ‘ ‘
7 X Ranch
Pase Rebles, Califorxis ‘
: ‘Re: Decket Bo. DMEA-4217 (Mercury)
Libertad Quicksilver Mine
Sam Luis Obispe Coumty,
| | Califernia |
Gentlomen: '

Your mucamm lor Gourmut aid tn an nploratloa proj-
sct on the swbjest preperty has been reviewed, and your attemtionm is
invited to some of our requirements concerning the land which is the

' ubjut of an upxoration mjcet cantrut.

1. The propcrt:y is descrided in the applieatiou and
in the lease as the Libsrtad Quickeilver Mime situated in
what is known as the 7 X Ranch iz sectiem 211, Tewnship 27,
South of Reage 10 Kast, M.B.2.4M., comprising appreximately
\ . 89.36 acres, more or less. Im the event that the applica-
FROM SOLICITOR tion is otherwise appreved for a cemtract, ve would require
| PR 41958 = copy of an smeaiment to thc lease éenrlbiag tic "un"
' ﬂGNATURl h’ nstes m bounds. )

Y ) o 2. !’ollouing the duetiptien of the preperty the
} lease states: "Lessor dees net warrant her title to the
above describad preperty.” Im such a circumstasmce smy
claims, liems or encumbramees should be revealed to estab-
. lisk the status of said title.

' 3. At the htm of pagc 2 ol your hau, 1¢ is pro-
vided that "Lessor shall not be required to join im amy
- application for such leam mor shall Lesser be liable for .

the repayment of said loss; mor shall any right, title or
interest of Lessor in and te the aferementioned Libertad
Quicksilver Mine bs hypethecated or 1iable for the repay--
ment of said loan, save and except to the exteat that sald
loan may be rqwgblc sut of Lessee's share of the produc-
tion from said mine.™ As to this provisiesn, it ia a
requiremeat for emtering iste a comtract, that the land- :
swaer execute our Consant-te-Lien form which gramts the « ‘
Coversment a Iien on the land aad on sny prsductioa to
‘secure payment of the mt'c reoyalty.





In tko event you eannot obtain a Consent to Lien frem
the Lessex, the Government may waive this requirement pro-
viding you can show financial rvesponstbility; er furnish &
guaranty of royalties by a respomsible third party er pro~
vide a surety bond. In this connection yeur attemtion is
divected to page 15 of the enclosed "Quseuna & A“nﬂ"
booklat,

4. The previsions on page 5 of the lease vheredy
opexrating aquipment becemes the property of the Lessor
upon expiration or termination of the lease are not acoept-
able 1f the Gevernwent £s to participate in the purchase of
machinery and other aquipment, unless Consent to Lien signed,

Other questions develeped during the review in cnueti«
with your estimated costs of tlu pnjoet’

1. Item S(c) of your application shews an estimate
of 18 monthks to complete the contract. The laber, super-
vision, snalytical work sad secounting costs fer this
peried (allewing 24 days per menth for the mimers, ete.,
listed) would tetal slightly over $30,000.00 oxr approxti-
mately $53.00 per foot emclusive of cperating equipment
and supplies. This L& inconsistent with your estimate of
the total cest of m prejest at $60,000.00 or $40.00 por
foox. 4

2. Undar equipment owned, and prnmbly availabie
for the axploratiem projset, you list 2 drifters, a rotat-
ing drill, 1 cempyesser mmd 3 uine cavs; for equipment to
be purchased, rented, or leased, you shov 1 autematic -
drifter, & thresa-teon cars and a compressor, FYor the single
expleration drift you prepose, 1t appeaxrs that the addi-
tiensl equipment wmeted would be unmtsessary.

3. FTor swpervision, aulyuul work, asd accouating,
you have estimated $1,650.00 per moath. This estimate i,
of eourse, dispreportionate for the preject proposed.

4. The tracing on whieh the exploratien drife fe
sketched does nox indicate the level eslevation of the
project. Paragraph 5(b) of your applicatien states that
the preposed drift would be 200 feet Delew existing work-
ings. It i{s wot clear whethear you refer to the lower
teanel (1660-foot lavel), teo the bottom of the winse shown
Ollt the sectionm, or te the bettom of the shaft shewn on your
| 4 uu






_‘ ® o

' In viev of the forsgoing, there are enclesed copies of B
Ordex-1 Amended and the "Questions & Answers" hoohldt»-:::iag zbt::‘A
the comditions and regulations wnder which the Goverumant will emter
inte an Kxplezatien Prejest Gentract, We suggest that you ecarefully
vaview tiis information tegether vith the questiens raised fin this
letter and submit & revised application accompanied by s confermable
lease, am estimute of the cost of the explezation werk supported by a
Justification thevefor, snd s detailed map of the project.

Sincerely yours,
. /n A
(3 Q. Mimmdo# (/(/’ “/?

~ Administrater

Eaclosures

ADMcMAHON/HCRubin/emd
4/4/56

74

Copy to: DMEA Docket
Code 400
‘Adin, Reading File
Operating Committee
FT., Reg. II ) ,
H, M., Meyer, USBM
T. H.Kiilsgaard, USGS
R. P. Dwyer
H. C. Rubin
chron.
pending
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DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY RECEIVED

WASHINGTON 25, D. C. MAR 23 1956

March 22, 1956

Re: DMEA 4217 _
Fitzhugh & Osborn Mlning Co.
Liberatad Mine
San Luis Obispo Co., Calif.
$60,000,00 - Mercury

Memorandum
To: W. S. Martin, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application.

The applicant requests assistance in exploring by 1,500
feet of drifting a N. 55% W., 500-foot wide crosscutting fault
zone. East and west to northeast trending shear zones cross the
fault zone. The mine is in one of the shear zones which, probably,
is more or less parallel to the strike of the country rock.
Schuette report; 1954,

Opinions appear to vary as to structural controls and
the rough map furnished with the application gives little in
support of the theories expressed. J. W. Neill writing in 1936
mentions large tonnages of ore. The tonnage ascribed to the mine
has probably been mined. C. N. Schuette, writing in 1954 says,
"I see no immediate necessity for sinking as there is enough
prospective ore-bearing ground left above the 1660 tunnel level to
provide ore for several years mining." Yet Schuette in the same
report recommends the long low level drift, the subject of this
application, the need for the full length of which is not well
established.

Unless more geologic mapping has been done than seems
likely from the reports submitted, such is warranted and probably
work is justified.

Referral to the Field Team for suitable action is

recomnended.

ined 400 N. E. Nelson

Copy rets

‘ ‘ IN REPLY REFER TO:
UNITED STATES W
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UNITED STATES - RECEIVED
DEPARTMENT OF THE INTERIOR  [AR 22 358

BUREAU OF MINES
WASHINGTON 25,D. C.

March 21, 1956
b ,?;39.’

LAl Ny T
.A/

copy ¥

Memorandum
To: W. S. Martin, Defense Minerals Exploration Administration |
From: J. W. Penningtén, Branch of Base Metals

Subject: Review of application, Docket No. DMEA 4217 (mercury),
' Fitzhugh and Osborn Mining Co., Libertaed Quicksilver Mine,
San Luis Obispo County, California, $60,000.00

It is proposed to explore-the property 200 feet below
present working by 1500 feet of drift along the ha.nging at an
estimated cost of $6o,ooo 00.

Both the description and map of the proposed program are
too inadequate to evaluate the proposal. - In addition the estimated
costs are difficult to interpret. - Equipment costs represent nearly
50 percent of the estimated cost - that is, if this item is included
in the total cost. Estimates for analytical work and accounting
seem far too high. :

I recommend that this proposal be referred to the Field
Team for an examination of the property, collection of necessary
date, and an evaluation of the proposed exploration.

Je. W. Penningtdn
Copy to: Division of Minerals .

Branch of Base Metals (2)
Thor Kiilsgeard, U.S.G.S.
R. W. Geehan

Files
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’ Subject: pMEA-}21T

Fitzhugh &.Dsborn Mining Go. Re: Libertad Quicksilver Hine.
7-X Ranch AT A ‘ - :
Paso Robles, California ~ March 20, 1956

Gentlemen: | | :

'The recé1§t of;yOur application.dated March 10, 1956i»'
- for eiplo¥dtion assiafance uhder the Defense Production Aot of.1950;“'
- as amended, is hereby acknowledged '
Your applioation has been aesigned Docket Number\nﬁng.h217
. aad referred to the Iron & Ferro Alloys Division.

Kindly 1dent1fy nll future corrcspondence relating to your
application by this docket number,

f-Sinderely yéurs,\-"'

.Robert E; Adams, Chief
Operations Control and
Statiatics Divieion

60932 -
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DEE FITZHUGH & , LIBERTAD MINE
 N. W. OSBORN -
f "
Fitzhugh & Osborn Mining Co. RECEIVED
7-X RANCH WAR 1 6 1958
Paso Robles - - - California A

Nt o,
.

Marck 10, 1956

Defense Minerals Exploration Administration
Department of Interior
Washington 25, D. C.

Gentlemen:

Enclosed is our application, and accompanying
papers for aid in an exploration project at the Libert
Quicksilver Mine, San-Luis Obispo County, California.’

A copy of our 10 year lease - maps - and

- three different geological reports are attached to each
DMEA form MF - 105

If further information is requlred please
advise,

Very truly yours,

Fi?@éif? & Osborn Mining Co.
8 Outen






Libertad Mine-Fitzhugh & Osborn Mining Co.

o v .\ 7 X Rang Paso Robles, Calif.
Jaewes  UNITED STATES DEPARTMENT OF THE INTERYOR BECEIVER. .

DEFENSE MINERALS EXPLORATIQN ADMINISTRATION MAR 1 61956

Nat to:be filled in by opplicant =

APPLICATION FOR AID IN AN | 5
EXPLORATION PROJECT, PURSUANT TO Dcket No.

Ml AL
DMEA ORDER 1, UNDER THE DEFENSE Date Received . T /.6~ S K ¢
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost éo,m _____________________

Participation (Government %) -_Zé{_____-.'_,._-.

INSTRUCTIONS

1. Name of appliotmt.—(a); Sté.te here your f.ullylegal name, in the form in ‘which you will wish to contract, and your

mailing address: - Fitzhugh & Ysborn Mining Co, 7 X Ranch, Paso Robles, Calif.. ..

............ Dee Fitzhugh, Minnabel Fitzhugh, .7 X Ranch, Paso Robles, Calif. . .
Nathaniel W. Osborn, Edna. Qsborn, Box. 208, Templeton, Calif.

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. . )

(c¢) If a corporation, add to above statement, titles, names and addresses of officers. ,

(d) If a partnership, add to the above statement the names and addresses of all partners.

‘ 2. General—~Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.

‘ Submit this application and.all accompanying: papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. i

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all’
land which ‘you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract _Iibertad Quicksilver mine, situated id
whah.-is--k_nom'zn--as--.thn--z-X-RmchsAdeiaislg_-Mi%ing__Dis.tJ:19.&5111.--%1_1_9_fggs_x_.n&x--i.g.--
San Luis QObispo, California - Section 21, Township <7, South of Range 10
East M.D.& M. Comprising approximately @ __ncxca,__ni_f_a_g‘n."hu{_s S’g’éfix;%f ..........

(b) State any mine name by which the property is known. L& Livertad egrr‘ﬁ.%g‘fﬂd L

(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise
..................... Ten. (10).year lessee _

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. copy of leas e enclosed L

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. -

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. )

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on -each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. 2 :

(e) State the availability of manpower, materials, supplies, equipment, water, and power. - 1e—68551-1

S





' o \' - N
. . . . . oo\
, .5. The ’ézplomtion project. M)  State the mineral or minerals for which you wish to explore ... Mercury .. N

+

" +

(b) Descnbe fully the proposed work, mcludmg a map or sketch of the property showmg a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within ____. 30 days and be completed within _____ :.I:_e.--- months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none” =
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part’of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supefrmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salarles or fees
for necessary labor, supervision and engineering and geolog1ca1 consultants.

(¢) Operating matemals and supplzes —Furnish an. 1tem1zed lxst mcludmg' 1tems of equlpment costmg less than $50 each,
and power, water and fuel. . v oY

- (d) .Operating equipment.—Furnish an itemized list' of any operatmg eqmpment to be rented purchased or Whlch is owned
.and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use—allowance based on present
value, as the case may be.

(e¢) Rehabilitation and repairs—Furnish a detailed list showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, ﬁxtules, and movable operatmg equlpment now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations ——Furmsh a detailed list showing the cost’ of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

"(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect ‘costs, or work performed or costs incurred before the date of the contract, should be included in the
-estimate of costs.

7. (a) Are you prepared to furmsh your share of the cost of the proposed prOJect in accordance with the regulations on
Government partlclpatlon (Sec 7, DMEA No. 1)? i

(b) How do you propose to ‘furnish your share of the costs" . . S

- . S

. I . Money ‘ Use of equlpment owned by you o E] Other
Explain in detall on acompanymg paper. '

CERTIFICATION TS

The unders1gned Whether as an 1nd1v1dual corporate officer, jpartner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and _accompanying papers is correct and complete, to the best

of hlvedge and behef
Dated Skay SIS

Title 18, U. S, Code (Crimes), Sechon 1001, makes it-a criminal offense to ma MIIYL’WWt of representation to any depart-
ment or agency of the United States as to any matter wnl'hm its jumdlchon

coie Lo -+ " sT- =t . D4, 5. GOVERNMENT PRINTING OFFICK - 16—68EB1-1
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b . "Fﬁhugh & Osborn Mining Co.
‘ ‘ LiW¥rtad KMine

Request for Government Aid in Ekplorhtion\ - 7 X Ranch, Paso Kobles, Calif
Quicksilver iMine . S : -

4. Physicai'deécription , | .
" - There are some 1800 feet of drift and raises in the mine RECRIvED
|50 feet of shaft has been sunk in the last 6 months - MAQ‘zgiégg
Tracks and chutes are in wbrkéble‘céndition o

At present the ore is reduced in & 30" x 22,5 rotary type e ool
furnace - with a capacity of 15 ton. - ' _ '

Development and production work are now being done on a
small scale. = L o

A winz is being sunk and drifting done as indicated by the
structures encountered, . L ' : -

Mine is being operated on ten (10) year lease - entered into
between owner, Mrs. Margaret Thompson and Fitzhugh end Osborn,
lessgees. (Copy of lease enclosed) ' : '

Mine 1s accessible for'examinafibﬁy'
Geological'répOrts and survey enclosed.
b - Ore'ieservds limitéd ‘ o ‘
Current ﬁill‘headsiapprpximatcly 7 pounds to a ton
Ore assays from low grade.to CXtremgiy highgra@o 
‘¢ - Enclosures madé to cbver requir§d information .
d -Shipping, suppl& points at Paso Robles which is 17 miles and

is accessable at all times. Mine is approximately 1 mile
from Cambria - Templton state highway. :

e - Manpower, supplies, material, equipment and power are 100%

- available., At present property is not electrified and all
operation is done by gas propelled motors. There is an
electric power line approximately a mile from the mine.

5. The exploration project
& - Mercury

b - The proposed work is 1500 feet of exploratory drift along
the hanging wall - crosscutting several potential ore bodies.
- This drift would be 200 feet below existing work. :
Map and sketch encloseéd showing present workings and proposed
exploration drift. - _ :

d - Mr. Osborn, partner, has had 12 years of quicksilver mining
experionce - with 3 of them at the Libertad as Joint super-
visor of operation. He will be aided by a& supervisor who
has had 12 years in quicksilver mining and supervision and
& total of 32 years mining experience. .





f R , 4 Lo Fitg gh&-.OsbornMixiing Co.
//d" Request for Governmenl Aid in Exploration = . Lib®tad Mine

Quicksilver Mine =~ e E 7'X Ranch, PaquRobles, Calif.

8. Estimaté of costs
"a - none ’

1500 feet of exploration drift at 340 OO per foot .‘$605OOO.QO“'

b - 3 miners - hourly ratq. - 1.96 - 4>‘3 “’f;.

4 helpers : " w .o 170 6 st
1 mechanic om0 2,000 Wt N n
1 foreman o L ' - . $600.00 per month

e -thnipmqnt now owned

10 sawa = @ -7.50 75,00

6 hoses ' e - 40.00 - 240.00
1 hose repair outfit . : : 50.00
1 pipe vise L S - 285.00
1 pipe dies - o 1 80.00
wrenches ; L $0.00
open end wrenches _— i 50.00
box wrenches : o - - . 50.00
socket wrenclies - ) o - -50.00
1 vise pipe combination . co LT 50.00
1l forge . B : 45,00
15 pleces of steel - @ 15.00 225.00
4 axes , S 12,00
S5 . sledge hammers ' , o ' . 40.00
3 chisels . _ S S 8.25
1 Brunton compass . ‘ e - 50,00
- Misc. o 1,000.00

4. - Equipmznt now owhed

tugger hoist i : : 650,00

1
1 IR - 25 pump - B 345,00
1 Rotating 4rill I R - 38 = 650.00
1 Copco drifter - Jack leg ' ©45.00
1 Copco drifter S ... 645.00
1 Jackhammer on shell , o 7 200,00
125 feet of extension steel . B 470,00
250 feet of cable i R 35.00
1 sheave wheel e . - 100.00
1 Dbucket N o . . 75.00.
1l ocompressor I = 600.00
2 pressure tanks - .. 200,00
3 mine cars: : . ' 600.00
water system T \ 2 ,900.00
1

Assay equipment S o 500 00

Equipment to be purchasea.rehted or leased

1 Automatic drifter SR ~ 1,100.,00

1 Mucking machine = - 2,957.00
4 3 ton cars | . P 2,100.00

1 Compressor (350) 12,000.00° . to  '15,000,00
1 Receiver tank (large upright)

1., Track Gemco S ¢ .. 50,00

l Blower ' ‘ SN -1,600.00
5,000:0€ feest track with spike fish plates, bolts and ties

. on pound) R 100 00

1 Air Locomotive o S 23500 00

“
s oL “
[eY v .

-2 -






Réquest for Government Aihn
Quicksilver Mine

6. Estimate of Cost, Cont.

g - Miscellaneous

Eﬁploréﬁion“

tanch, Paso Robles,

P

Fitzgugh & Osborn Mining Co.
Lib ad Mine
7 Xt

Calif.

Repairs and maint. of operating equipment‘ld% of cost per year.

Analytical wbrk
accounting

Workmen's compensation
Payroll t;xes :
~h - Contingencies

Possibly ventilation raise

Installation of electrioity .l

$18.25

" 550.00 per month
500.00 per month

 4.7%
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| MINING LEASE |
THIS IEASE, made in duplicate this __lst day of Scpt
1955 by and between MARGARET THOMPSON, Party or the First
Part herein styled "Losaor", and DEE FITZHUGH MINNABEL FITZ-'_
‘HUGH, NATHANIEL W. OSBORN lnd EDNA OSBORN Partiss of the ancgnag!
‘Second Part horein ‘styled "Lassee" ' T o MA;-.’{ 1'61956
WITNESSETH: o = "
That for and in. consideration of the sum of One DollET“TI OO),
lawful money or tho United States of Amcrica to the Loasor paid, and
of other valuable considorations, the receipt of all of which is hereby '
acknowledged, and in consideration of the. covenants and agrecmcnts"
: hereinafter containod ‘by the Lessoe to be kopt and perrormod the Lossor.'
. has leased and demiscd unto the Loaseo the sole and edolualvo right of
exploring for mining, taking out and removing thorcfrom the merchant-
able shipping oro containing copper lead, ailvor and/or gold and/or
other mincrala and/or quickoglver whlch is or which heroarter may be
| found on, in or under said hcreby.leasedrand demised mining premises,
‘butexclggigg uranium and/or oil‘and/or other hydrocarbons, tOgcther
withithe right to store the same.ﬁpon said miningApiemiaes'during the
term hereinaftar ﬁrcvidod, with the right of ehtry thafeon'at all times
for said ﬁurposes, together'cith'the right to construct all buildings,
make oxcavationl, opcnings, ditches dfaino, build railroads, wagon
roads omoltors and other 1mprovements upon said mining premises,
J which are or mny becomc necessary or suitable for the mining or re-
moval of ore containing ooppsr lead, silvcr and/or gold and/or quick-
‘ E ailver or other minerals, but excluding u;ogigo and/or oil and/or other
| @ hydrocarbons, from said mining premises. | |
The land which is the subject of this mining lease is situated |
in the Adelaida Mining District in ‘the County of San Luls Obispo, State

of Galifornia and is describcd as follows, to wit






" All that certain qnioksilver mine known as the
Libertad Quicksilver Mine belonging to the Party of :
the First Part, and situate in what is known as the 7X -
Ranch, in Section 21, Township 27, South of Range 10 ‘
East M. -D. B.& M. comprising approximately 89 .36 o
acres, more or less, and together with such buildings
and equipment as may belong to and may be leasable .
by Lessor now situate on said mining claim. Further,
Lessor makes no warranty or reprsesentation as to
whether or not she owns or is entitled to lease the bunk
‘house upon the demised premises: but, if Lessor owns
or has the right to lease said bunk house the same is
hereby leased to Lessee under the terms and provilions
of this mining lease. ;

‘ Leasor does not warrant her title to the above desoribed prOperty.z

- The partiss hereto mutually agree and declare that this mining
V'ionse is entered}into for the. term, for the uses and for the rentals in
: cash and‘rbyalties' and with the covenants and subject to the oonditions
'both hereinbefore and hereinafter provided for..“ |
| IIRST" The term of this lease shall be ten (lO) years from and aftery
‘September 1 1955, wunless sooner fqrfeited or otherwise terminated. |
SECOND: Lesqeé‘dovenants nnt to assighn, mortgage or hypothecate K‘
this_miningnlease or any interest therein, or lcf or sublet the whole or any\
part of said mining premises'Witnout,first obtalning the written obnsent of 4
Lessor and‘this mining leass or any interest of Lessee thsr#in shall not
be‘transferéble by operation of law without the written consent of Lesnbr, '
by reason of nny bankrupﬁcy, insolvency or reéeivership proceedings, br
'attachmént, execution or other_judinial process or sale by or against
"Lesaen;;however, nothing in thiS‘Pgragnaph SECOND contained snall.pre- |
" olude Lessee from obtaining a loan from the Unitéd‘States government or \
the Unitéd>8tatgs Department nf Interior:under its Defense Minerals Ex-
v’ﬁloration Projects and from hypothecating_iaid Lessee's loasehold_estate
as security\for thé repayment‘of said loan;nnt, Losnor shall not be re-
}iquiredrto join in'dny application for such loan nor shall Lessor be liable
,‘for the repaymcnt of said loan nor shall any right title or 1nterest of
n Lessor 4in and to the aforomantioned Libertad Quicksilver Mine be hypothe-

catod or l1liable for the repayment of said loan, save and except to the?

S
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ofpont that said loan may bo repayable out or Lessoe'a share of the
production f}om aaid mlno. - "w:, . “o‘ ff ','
THIRD: On all quicksilvar produced on said mining premises,
- Lessee agrees to pay to Lessor a royalty in & sum equal to ten per_
cent (10%) of the gross sales or quicksilver produced in the operation
of said mino 1f any minerals other than quicksilver are taken out of
said mining premises Lessce agrees to pay to Lessor a8 royalty a
.sum equal’ to ten per cent (10%) of the gross proceeds thereof.
| | ' All royalties agreed to be paid hereunder are to be paid monthly
to the Lessor at the bank of Amorica National Trust and Savings Asso-"
~ciation at Santa Barbara California and payments are to be mado at.
said bank between the lst and. lOth of eaoh month for the preceding month',
royalties. | | - | |
FOﬁRTH Lesseo agrecs*rﬁb
" (A) That they will within twenty (20) days from date hereof enter
upon said mining premises and work the same in a manner necessary to good
and eoonomioal mining, 80 as to extract the greateat amount of minerals
- possible_ with dua rogard to the aafety, deveIOpmont and preaervation of
«~Ltho naid mining prenises us a workablo,mlne and that failure §°“°
‘d_fpentar Wlthin tWenﬁp’(zo)'days{Wiil forfeit~all-righta.of'oald Lonsée under
‘thisfminlng‘loaso}and, 1t is oxpréssly'understood and ogrced that in 80
:I WOrkiné‘sald mine‘Lessee‘shall'WOrk not'leéé than two“hundred‘forty (240)
man hours of work aa a minimum in the working of said mine, each month.
(B) To well and sufficiently timber said mine,at all'points‘whero
proper, and to repair all old timbering wherever it mey becomeé necessary.
| (C) To allow said Lessor and her agcnta to enter upon and into f
all parts of said mine for the purposo of inSpecting the same.
| ‘ | (D) To ocoupy and hold all mineral deposits of any kind which W
'may be discoverod upon, within or undar the 89 36 acres, more or less,

- of the aforemsntionedeibentad Quicksilvor Mine,,in,vorking under this






miﬂing leasd;‘with thg privilege to'said'Lesseq-of'working'tho,samn

as an appﬁrtenance of said demised:ﬁining premises, under the terms

and coﬁditioni of this mining leaéo;and not to locate of record or -
cause the saﬁa to be located or‘fécorded except in the name of thq TR
Lessor. | | | |

- (E) To keep books of aocount showing the amounts of minerals
| ‘oxtracted from said mining premises and the amount of money received
from the sale of said minerals;.apd‘that said books of account shall be
open at all’reasonabla times to the said teador and/or her agents.

(F) To work and mine said mining premiaea as aforeuaid
steadily and continuoualy from the date hereof with not less than two‘
* hundred forty (240) man hours of work each month as a minimum in the
working of saia minc. | . A . _
| | ~ (G) To keep at all times the drifts shafts; tunnels.and dthef'
passages and workingsAof gsaid mining pramises thbroughly drgingd

and ¢lear of 16030 rock and rubbish of all‘kinda, except shafts hereto-

. fore abandoned.

(H) To comply with all the laws, rules énd régulationé and
safety provisions of th@ State of California affeoting the operation of
said mine and to comply with all regulations of the Workmen's Compansation-
Act of the Staté of California. | -

 (1) To keep all gates;oiqséd after using the same, in the use
.of any roéds running to said minihg pfoPGrty which-pdsses over other

property. _ | | | o ‘ |

| - A{J) To keep a duplicato of all mill smelter and retort returns
and sales returns and to furnish them to Lessor at the time of oach
monthly settloment as provided herein.

(K) To market all quicksilver and other minerals from said
‘mine at the highest market pricew obtainable.4
' FIFTH:.All]improvementg, including, but not limited to, water
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and alr pipe lines, pumps, wiring, mine track;'hoith‘and othér

 structures piaced in said mining premises by Lessee, shall unless

PR

'otherwise providod for by writton agreement become the pr0perty or

e =

the Lossor and shall remain upon and be uaable and salable by Lessor
or Lessor s ‘heirs or assigns with the aforementioned mining promises
upon the expiration of this mining lease ~OT any sooner termination

tnereof however there shall be excluded from such Aimprovements so

’becoming ‘the prOperty of Lessor any furnaoe hereafter erscted in or

on the mining premises of Lessor and any buildlngs or ‘plant hersafter

. conntruotod or erected by Lessee ootside or‘any portal of said mine

~and upon the surface of the earth, all of whioh oxcluded equipment and

structuros shall belong to Lessee;but, any suoh excluded new plant,
builaing, furnace or structure so constructed or erected by Lessee shall
be used and used solely in oonneotion with the mining operations of and

under this'leade during the term of this lease; however notwithstanding‘

*

f anything 1n thia Paragraph FIFTH abovo contained Lesseo may remove,

; any hoist heretofore purchased and pald for by Lesseo and placed in the

' ﬂ‘aforementioned.mine and/or any hoist hereafter placed within said -

E,mine by Lessee and pufohasod or aoquired by use of funds obtained from

: the United”Stotes éovernmant or the United States Departmant of Inﬁerior;
© under its Defense Minerals Exploration ?rojeots, pfovidéd that such loan
: shall have been wholly:paid off, sétisfiod'énd'aisoharged‘prior to the
removal of such hoist'aod not later ohan,the’exPirétion_or earlier

:termination of this'leaso.

SIXTH: Lessee covenants to keep all buildings leased heraunder
insured against fire for the full amount acceptable to & board Tire 1n-
surance company, inﬂured with loss clause payabla to Lessee. In tha
event of partial or total destruction of said premises by fire, Lossee
agrees to repair or rebuild the aame with the proceeds of suoh firo in-

surance policy, and as Speedily as practioable due allowance being
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- made for the time taken for fire insurance aettlcment.
SEVENTH All work done by Lessce undcr this mining lease
"~ shall be done at ‘their own cost and expensc and Lessee agrees to.
protect said mining prcmises rrom all claims and damages of con-
tractors, laborers mnterial men and othcra and Lessor may keep
posted on said mine such notices or notice that she may wish to post
to protect gaid mine from 1icns. |
EIGHTH Lessee agrces that if thcy should fail to pay at ‘the |
}timc horein appointed any part of the royalty herein provided for or
if default should be made in any of the other covenants and oonditionl
on thcir part herein contained and if said dofault should continue for
poriod or thirty (30) days aftcr written noticc specifying such default
/from the Lessor providing that if any default of the lLessee in any uch
'covenant and condition cannot be cured completely w1thin tho aforesaid
thirty (oO) days the Lessee shall not be dcemed in derault if within said
period or thirty (30) days they shall oommcnco the curing of said default
‘and shall diligently carry the same to compmetion, such default or breach
at the option of . the Lessor shall work a forfeiture of this minins loasc.
And Lessor or her agents may enter upon said minrng prcmiocc andv :
dispossess all persons occupying thcfcame'with or. Without~rorcc, and’

with or without process of law, and without prejudico to any remodics “

| ~which might otherwisc be used for arrears of rcnt or precoding brcach '

of covenant and it is undcrstood and agreed that time is the essence of-
this mining lease. |

NINTH Lessor covenants to allow Lessee a reaaonablc time,
not to excecd ninety (90) days after thc termination of said mlning
vlcase, eithor by the expiration of the term or forfaiture or otherwise
to remove any mnchincry, quipment or proporty that has not become :
appurtcnant £0 the. mining premises. Any machinery, equipment or.

proparty removable by Lcssce and not by Lcssoe romovcd from tho






-aforemontioned mining premises within ninety (90) days arter the
.expiration or earlier terminatlon of this leaso, shall at Lassor's‘
- option be and become the property of Lessor free and clear of any
'right title, 1nterest or claim of Lessee therein or thereto. _
TENTH Leasee agrees to. pay a reason&ble attorney's fee to
‘Lessor for any fee incurred in enforcing~the covenants and agreemsnts
of this mining 1ease. | C
i ELEVENTH The Lessee shall pay all taxes on . its improvements
-and &ll taxes levied and assessad against the mlneral rights. Lessor
'agrees to pay all taxes lovied and assessed againﬂt the demised property.
pas such. ', | . -
In tﬁe event the State,iUﬁfﬁéd‘StateSjor’any munioipality'levies
a license, severance, production-or orher~tax4on,tpetminérals produced
hereunder, or'oq the Lesseefs right to operate; then the Loéseo.shall
pay seid tax. . | a R
| TWELth anh and every clauae and covenant of this mining
leass shall extend to and inolude the heirs executors administrators
representatives, successors and assigns of tne Lessor and ‘Lessee,
THIRTLENTH"On the expiration of this mining lease or any
sooner termination thereof, Lessee agrees that ~they will psacefully and
4'quietly surrender possession of the demised premises to Lessor and
~will further exscuts and deliver to Lessor a good and sufficient quitclaim
Adead to the premises. herein demised; and in that regard and reSpect
Lessee hereby promisas and agrees to and~shall deliver up to the asaid
'Lessor the said mining premises with the appurtenances and all improve-
.mants in good ordor and condition and the mine in all points ready for
1mmodiate continued working, accidents not arising from negligenoe of
Lessee alono excusing, without demand or. further notice, on the expiration

or sooner termination of the term of this mining lease or at any time

_-previous upon demand for forfeiture.
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_FOURIEENTH{ This lease'shéll become effective at the
- commencement of September 1, 1955, at which:éffedtive time that cer%iiﬁ; ‘
mining lease dated the 5th day of October 1954 heretofore executed
in duplicate by and between Margaret Thompson Party of the First
~Part therein styled "Lossor", and Dce Fitzhugh Minnabel Fitzhugh
Nathaniel W. Osborn, and Edna Osborn Parties of the Second Part,
therein atyled “Lossee" shall ceas@, terminate and end. _
IN WITNEDS WHEREOF the parties hereto have hereunto
get their hands the day and year first above written, exscuting this..,

mining lease 1n duplicata

Signed | ' e e
' Margeret Thompson
- LESSOR
‘Signed R .
I Dee Fitzhugh
Signed o
L . Minnabel Fitzhugh .
Signed L | L
o Nathaniel W. Osborn
. Signed

" Tdna Osborn

LESSEE






0Py . Liborti@yliine, San Iuis Gbispo Co,
'rom C, N, Sobhuette Zaport ~ Pitzhull & Oshorn Mining Go,
osmber 1954 | ? Z Ranoh, Paso Hobles, Calif.

Iocation: 1a ILibertad iline is located on the 7 X Rench
in the center of Tection 21, ¥. 27 5., R. 10 B., In 5an Interibppro
County. MAR 1 6 1956

Description of the Property: At the mine, & creek runs
58 thru seoction 21, To the INZ end SW of this creek the hills rise
#teeply. The contry is open with & few sosttored trees. gxointion
ronzes from 1460 feet where the lode crosses the oreek, to about
1860 feet on the highest outerop of the lode. The olimate is
teuperate tho hot summers cnd cold winters are on record. Rainfall
is moderately heavy.,

The mine 18 develoned by & ceries of tunnels rupning N3
intc the hill above the oreek, The lowest and mein tunnel of the
mine ia 2t elevation 1660 fest. PFrom this tunnel the ore is trammed
to en ore bin above the piant'to the south. Prom the ore din the
rock goes thru a 10" x 12" crusher and them to tho furnace hopper.
The furnece 1s a 30" x 22,5 foot Cottrell rotery, with e reciproocate
ing feeder, Sirvoco dust colleotor end iron pipe condensers. The
plant can treat up to 15 tons per day but usually handles 11 to 13
tong por day with a fuel consumption of 10 to 11 gallons per ton. V-
Thie plant wes, I believe, erssted by the loape Mining Company
in 1948. _

Some 600 feet SE from the plani, the orecsk turns more
nearly east apd crosses the fault zone in which tho mine lies, at
& point some 200 feet lower than ths lowsst tunnel and sope 1200

feet 4f from the present workings,






Copy ) @, iibertad tine
From C. N, Sohuett ®eport Y¥¥zhugh & Osbtorn ning Co.
Decenmber 1964 7 X Renoh, Yaso nobles, Jalir,

HBistory: Oioabar was £irst found in the distriot on the
neighvoring property called the Little Honanza, which iies about one
mile NV of Le Libertad. This was in 1862, some 20 years after the
original dzaoevery of quicksilver in californis at the Kew Almaden
mine. Since its diaéovory in 1862, the San Luils Obispo District has
produced the very respectable total of 79,480 flasks of gquicksilver
thru 1952, the last year for which statistios are availadle. |

The total production 1s now over 1100 flasks. Sinoe most
of this production came from retorting operations, the grade of
the ore mnatlﬁava been high. In reoent years when a small furnace
has been used the production oamﬂjzrén 6 to 10 pound ore. 50 far
the mine has been opened up dy some 1179 feet of tunnel lovoia
‘and aope 670 feet of raises, a total of 1840 feet dr workings.

This gives & produotion of cne flask for every 1-2¢3 foot of work-
ing which 1is & very gooﬁ record. . | e

The miue has hed many owners and operators. Alﬁnse
every reforence to the mine, cites a different owner or operator.
Sucb shut downs and changes of policy do not holp & mime. Any
mice, which like la Litertad, shows a rairly occnsistent and ime
proving operational record with ac many ohanges of eperatars‘an&
shut-downs must have good thorcnt'qﬁnlitiea to overccme such
handicaps.
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Copy £ Litertad Siine
o (r1t@ast & Usborn ining Co.
(2 X iienzh, Faso Cowles. Cailf

Lo Uis Cchustte remrt ' Decenuer 154

Just when La Libertad was found is not known out it
first appeared in the production record im 1901. %o dute the

recorded producticn is as follows:
Zroduction i‘ecord of 1o iibortad

Yeur Flasks produced

1%01 15 186 o
1802 80 .
1503 60 S 2,717.40
1804 45 £3,50 1,870.50
1007 8 30.60 1,168.80
1910 i2 ‘46,51 §58.12
1916 21 65.60 1,601.80
1816 &0 126.89 6,5895.50
1032 i - §7.93° : 57.93
19386 - 71,99 1,859.82
1637 2 80.18 180.36
1938 1l 75.47 75.47
1939 43 103.94 4,460.42
1540 40 176.87 7,074,80
1941 87 185,02 12,366.34
1942 1l 196.35 196,55
1947 4 83.96 334.56
1946 i1z 76.49 B,960.€8
1952 62 196.10 18,344.20
1953 19¢ , 193,03 38,412.97
1954 J88 thru Nov, £50. esticmtad 48.75C. est,
Total 1,309 flasks $ 166,26¢4.50

At present prices, this production would be worth (350,000
Fote that 41% of this output was producsd in the lost three years
and was worth €35 of the totsl vaslue of the estire profuction.






{ fitertad 'ine
. %?it'xgh & Gsborn Mining Co.
(2 3 Wnok, Paso oblss, Cnlif,

Co.Y

C. K. Schuatte report Deoomber 1954

ost of the Califcrnia quicksilver mines are found in rocks
of tha Prenciscan rorwation, a serieg of sandstones sud shales with
smaller strata of cherts, limostone lenses and schists, G%hese rocks
are Jurassic in gge. [t a vary early tige, these rocks ware intrudsed
by greonstoncs snd they wers broksn and contorted 1&;@&8»»raéaut.
4t a later tize, more upheavals 0écureﬂ,anﬁ this time yari&ntitos
were intruded into the Franeisoan»seﬁimanz:’&long faults that trended
northwest. These peridotives, where exposed to the surface, started
to chonge to the serpentianeé as we find it today. This change, during
which wator is absorbed, caused an increase in the voiume of the rock
of avout 1/6th and this swelliug further crushed and crumbled and
faulted the rock siong the contact zones. Later on, solutions
oharged with carbon dioxide and caloium carbonate oane up thru tie
crushsed fault zoncs and chaengsd these rocks into silica-carbonate or
*ouleksilver® rock., in fairly recent times, (Fleistocene to Tresent)
another period of Volosuie acﬁ&vﬂ%y-roauite& in the intrusion of
bvasalts and diabases. Thess caue up along the same 0id planes of
- weakness, 1.6, the same fsult zones and iatrusions shatterod the herd.
vrpittie silica-carbonats rocks. As the dSabase and basalt sills aﬁd
dives cooled they gave off, or gave passage to hot alkaline ssiuticns.,
From these, cinnaber end fren sulfides were deposited in the inter-
stitial spoce of thg shattored fault-zons rocks. The impervious
fault gouges confined the mineralizing solutions to the brecciated
fault-zone rocks and prevented them from dispersing thru the over-
lyiug; sandstones. In other words the ore solutions were trapped
and ccuoast:ata& during deposition. This long geoiogic preparation
of the Franoiscen strata to produce this trap strusture is the

CEY e - :





CeBY : A {rit  Libertod Uine
. (igisugh & Csborg ining 0.
. : ? _sdocueh, Uees Jobles, Oalif.

Cs s Sobuetie report Lecendbar 1934
reason why Californis can boast of 80 many guickeilver minss,

L Of : , +  The gemeral geology é‘i’ ths
district in which La Libertad Uice lies, has bsen descrided asd illus-
trated in U.G.0.8. Builetin 952-R entitled “tuicksilver Daposits is
San Luls Ovisepo County ete™ Ly Eckel, Yates and CGrangey, so I nkéd not
€0 into it further, B

Un the property of i= mnﬂrtaﬁ Eine, a strong fault czoue
cuts scross the dountry tbhru the Yronoiscan Sunstones ard Sheles in a
divection atout N 65° ¥ in the center of Secticn 21. This fault zone
18 some 500 fast wide and dips some 70° to the northeast. It is a
strongly developed fault for soze ‘-9 miley of its course and ozn be
traced several miles wors voth IV end &2 from the ¥ mile, widely
vreceiated part. Urom 5% to SO in order, oo this fault zone are the
Cypreéss Lountain Group of mines, the £ilamet Sroup, the Little Bonuanza,
Lo Lidarted and finslly the Medrone idne., Thosw this fault zone cone
tains many important quicksilver ocourrences, losalized at intervals
over a length of seven miles.

It is not & -o-§>xitaet foult between sorpentine and sendstone
a8 #0 meyy faults in the Uropoiscan are, but lies saﬁrﬁy within
the esndstone-shale series of the Praucissen Pormation. %he movemest
of the fault was mostly borizontal. |

On both sides of the fault zone at Lo Lidertad, are sills
of serpentine that parallel the fault 2one but are some distance
from £t $o the footwsll and hanging wall. In the mine itself, and
showing particularliy &n the outerop, are mﬂméﬁﬁ tongues of serpen~
tine almost mﬁmxi changed to silica-carbonate rock. Very much
altered rock that was probably & tasic intrusive (besslt) im also
found and & fair sized _‘.baay of sinilar fresh rock is sexposed up on

the hill e 1ittle east of morth from the shaft situated down where

- -






6Py | : Litertad iiue
o ms.zg,n & Os Bax%a wining Co.

¢, K. S8huette report . | Becender 1954
the oresk orcsses the fault.

Thus we have many geologic factors favoring the formation
of a guicksilver mine, Ue have & strong fault - well brecciatsd
fregaptmh rocks - & henging weil @ougo to caneszzﬁmte the srizary
mineralization - the ailica carbonute rook that is mo favoredls and
basic intrusives that are nearly slweys associsted with the mineraii-
zation. CTe cust now try to see how we can apply this knowledge to
find orebudies. Sinee svery bit of work that is dore in & nine tells”
you something of its mﬁam, we must also consider whnt the past work
has told us about the ore occurrence, |

I rafer now, to the drawing ia tme pocket at the end of
thi: report:

 Take the inssrt, Pigure 1, first; This shows 2 plan of the
fault sone, all in the sandstone-shnle rocks, tho ssrpentine cscurse
@t some distance cut in the footwsll of the fault zons. The fault
gone strikes avout K 850° 7 and is some 500 feet wide. The dip is
sbout 70° 2. On the banging wall side, & good deal of silica-
cartonate rock ocours snd this is bard and mekes prominent outerops.
On the footwall thia harder rook eeexs to be absent snd hers, surface
wators bave croded the softer orusbed up rock of the fsult zone, to
form the orcek ved which runs sleng roughly on the footwall of the
fault zoue.

The movement of the foult zone was largely horizontal, the
banging wall being displaced to the Xu relative to the footunll as
indteated by arrows agmuﬂmg the fault., This movenent eaused
shear zones to be formed roughly east and west across the fault zons
as frdicated on ¥igure 1. 41l the present workings of Ie Libartad

ara in ons of thono ghoor Zones.
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- _ { Libertad Ve
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t@:b & vavorn Sitaing Go.
¢. B. Schustte report Dscexber 1954

CoEY

sanch, Psgo Hobles, Caiif

Kow let us look at insert Figure 8: This &s & vertioa)
oross seotion thru such & shesr zoue hear the honsing wall side.
The mineralizing solutions cazs up under the fspersicus gouge in the
shattersd silice~carucnate rooks androse towerd the surfsce. Come of
them went right up under the favit gougs to the surface. Uthers parcc-
lated out into the Lresciated shear zone end reached the surface at
some distazoe west of the hanging wall feult. %here énsﬁ have besn
sone regularity in the formation of thess percoletion chennels in the
ihmr zone, because the ones thus far mined, rake down tO the east in a
#airly regular menner., GScme such ragmﬁty_ is to be expected decause
of tbe uniform nature of the rook in which the shearing took place.
I we Lad hed alternating layers of hard rook end soft rock, the hard
rocks would bave ruptured while the soft rocke would merely have bLean
sGueezad cut of abape. This would deve plven a differant fracture and
shearing patt#m. In our cace bowswsr we ars dealing with tmiform
rocks wnlc.h made faor o uniforsity of divection for the ahear zones and
a fairly uniform piteh or rake of the percclating ohannels in the shesy
zthe., Thus we now have & picturs ¢f how the ores came to be depositod
where it is,
Looking now at the vaptical cross section of the mine work-
inge, I would say that less than 1/3 of this shear zono had been worked.
: Q T see no laomediate 210@03;‘1129” far sinking as thors is encugh prospective
ore«~bearing ground left above the 1660 tunasl level to provids ore for
ssveral ysars of mining.

1 \ 2 have indicated tho prospsctive ore besring areas that
should be explorsd by & shading of borizontal red lines. I suggest
trying for ore from the first stope reachsd by ths lower level ~ going
out wast (froo the side opposite the winze) under the yellow 1765 foot
Jevel ae shosn on thé plag.
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{n the oposs section I marked 1634* on the sarmc e, This
u the pnmt from whers we took our £irst long shot down the hill to

the tunncl. It wae & iittle bluff with some trees on it as I remszber
i%. & 1ittle dlcping around there on the surfoce showld give some
pannings. A jover pert ¢f this ove should be found by drifting norsh
fron station 13 for 36 to 40 feet.

She ors just Lelow 1801 ¢n the surface whore we oane outl prodably
rakeas off flat 4o the enpt tnd should be looked for by &rifts poing
eact froum the raise some 46 to 50 feet verticeily down from the surface.

The series of raises thru ﬁhiafh we surveyed up from the sgu re
sct stope 4o Lhe swrface, went alcost straight up and apparently ¢id not
follow a&ny perticalar oretsdy. In faet i don't guite know what theae
stesp roises followed until they got up to within 50 or so fael froxn
the surface. I suspoot that they were kept stoep to awoid muoking.
However thess ralses 40 open up & new area in the mine and they provide
ventilation. DProspect 4rifts can be run from them as I suggested above
even if wheslbarrows have to be used for aucking cut.

vyre and waste shoudd be bhendied seperately. Simce there are
two separste :éaisas in various parts {(tho we onliy surveysd one set)
perhaps one raise could be temporarily blocked to hold waste whiie ore
i3 hendlsd tkru the other c¢ne. £ 1ittlieo more systex in the miniag
operation wouid help tc keep up tio crode of the ore and 1t would pay
even 1f Lt took & little wore mucking end time and ticber.

Since ths workinos de not 5o sost for sncugh opn the 1EECG level
to reach the bengitg «sll fauld {(uncer the gouge ¢f whieh most of the
ore sulutions muut huve come up) I think that developzent work in this
direction is warranted. The areu whaers the sheor zone takes off from

the hancinc wall fault offers the best det for high grade ore. I have
-8 -
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fndicated two woys of 4rifting out theve by dotted lines. Une is the
direct wey and the other thru the prasent workings., The direct way
sould oonuect to the 0ld suuare set stope for wvantilation. The dirsct
wsy hes ths n&vaataga of drawing off eny water that misht be found ine
stend of letting it draln thru the workings whers you oight waat to
siok winzes for exploraticn. The pesition of the sguars oot stope is
only spproxinats as I couldn*t soe them ond nong of tho old maps show
. therm sither,

I placed the hansing wall fault some 340 foet 2nst of the old
square set stope end this is based on e 707 dip of the heuglog well. Cn
the surfaos I plece this hanping wail fauit et the m@mf surfaca oute
srop (above your rosd out) here we penned some of tio ore. Theso 4ips
and distonces cre cpproximate but ewem to check out very well.

At this 4fp the banging well foult would receh the oreek,
Just at tho shaft deown thore and sone 200 feet lower tham the 1860 foot
level., Ubat rock in the shaft, telag harﬁ, ¢ whot I took te be the
henglng wall side of ths feult down there.

The wore I study tils orc occurrence, tiv more I velisve
tnmz ) dmﬁ tunpel starting 2t the shoft =2nd going IU on the mna,mg
wall side of ths fevit would be & good esplorstiscn project, I think
you cculd got a DNEZA loan on it, “Zz‘m':..e@st;'i@f ar1E860 foot.drift on the
tmisz to g3in 200 foet ip depth would bBe roughly the sces as the cost
of ainking e shaft for 200 foet fros the 1880 lovel. A tunpes would
drain itselt whilc woter from a shaft has to be punpsd out.

Copclusion: Thile the ore cocourrsnes is irresulse, thers are
two guldes to ore thut ore pratty well wtzuﬁblxéhéfi: 2irst the downward
rake of the ore shoots to the esst und sesoond, the ore is found in en
8 -~ W shear zone asome 40 to possibly 60 feet wide. 4 Srd gulde will be
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- found when the bhooging wall io femched.

Judging by paat porformence and the favorable geology,
the mine is well worth developing, easpecially in view of the
pressnt favorable prios situation,

Care should be taken in the mining of ths ore to mine
it olean, 1.e. to break as 1ittle waste into it as possible.
This is especially importent becauss of the iimited furnace
capacity. Here again, it is better to run 1l tons cf oleen ore
per day ( with no fumes escaping at the foed end )} than to run
15 tons of ore sdmixed widh waste and having the furnace fume.
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i{ir. Charles €. Thompson
7 X Ranpch

Aedlelide, Jalifornia
Dear Sir: ‘

Enclosed berewith please find prints of meps made from
my recent survey; the plan map of the underground workings and
the long-vertical section are to the same scale, viz. 50 ft. to
the inch, but the map of the ocutside openings down the creek are
to a scale of 100 ft. to the inch.

I have colored the differemnt tunnsl levels so that they
may be located on the plan. The section shows all the workings
projscted onto the plane of section C-D, slthough many of them
are not cut by this line.

I have marked the places showing ore with approximaste
widths in feet. OUn the section there seems to be indicated a
block with ore on three sides extending from the first tumnel
(1710 f£t. level, Green) to the surfacs. The plan, however,
showa that these ors bhodies are not on the same plane, as the
ore exposure in the second tunnel (1740 ft. level, Brown), ex- |
tends along the tunnel to the H.E. and out of the line of atrike
(2.5.) of the other ore exposed in the bilg stope end above it,
in the Box tunnel (1765 ft.-levai, Blue). It is, therefore,
probeble that these two ore seams may unite below. Alsoc, that
they mey develop separately, thus increasing the ore tonnage in
the 1710 level {Green), the extrems i.,BE., and is in black mud-
rock, but at two points indicated on the plan sesnms of ore

about four feet wide cross thés tunnel, but haeve not been developed.
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COPY PS Pitzigeh & Osborn Xining Co.
: 7 X i\foh, Paeoc, Roblss, (alir,
C.C. Thompson 2. 10-22-36 |

This is possidly the continuation of the ore shown in the Srown
tunnel a&ove;

It §i8 fair to éxzimate &'probably 5,000 tons of commercial

~ors above the first tunnel (Creen). The lower tunnel and the

1&?@@ atcpe.téksn out is connected by raise or raises with the
upper we?kingn, but I waes not adle to survey them on account of
caved oondition. | ' |
It 1= apparent that this lower stopé is on tha sam3
ore zone as the larger open stope on the 1785 ft. level (Box
tuanel, Blue), and there is prodably an nndetanminea‘amannt'ot ore lef
left standing in this srea. |

These openings &nd ore bodius have a strike closely E.

and 2. (magnetic) and dip southeriy. The big stope on the lower

level hes an epparent hanging will on the ¥ast, striking ¥.S.
and dipping Bast 65 degrees. Tﬁit is at nearly ri_ht anglea to
the general strike of the ore body, and I think it is probadly
nzmgjer sllp,'possibly a Tault, which has here cut the ore zone.
It ia'not dateéminsd by present openings whoether the ore pesce-
trates [ast of this wall. It i1s possible that it is mereliy a
éliy and that the ore zone will be fouﬁa Zaat of it.

The winze from this lower level follow down under this
slip-wall for 3% ft., and 12 stated to belin,goca ore on three
s8ldes all the way down, indicaeting the continusncc of this ore
shoot in depth. Uater stends in this winze now at about 12 rt.
below the tunnel level. It is prébable that the connections
between this opening and the large stopss on the 1910 (Gresn)
and 1780 (Biue) levsls will yield considerable a&diti&nél cre.

On the plan map of the ”oubaide'wbrkingg“, I have indi-
cated the position of four localitiss of much interest fast of
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these old workings. %he farthest East, sbout 2500 ft., is a
bluff of black rock, epprently and aldered shist, which matoriai
is said to show pannings of cinnaber, altho my semple Gid not.

@he poxt, céllﬁd on the map, the "Quarry™, is sn opening
some 25 £%, long by 20 £t. deep, blasted out of the slope of the
kill. The materiel is of aen ochreish yellow color, compact and
massive, & £ine greined treccia carrying seams apd streaks of
calcite. A samplo taken by me showed a corcentrate of cinneber
in the pan, which weighed and indicated from 8ix to ten lbs,
¢inaabar to ths ton.

300 f£t. Gest of this is a shaft, said to be 60 ft. deep.
Water now stemding at 25 £t. A drift at this level to the . le
said to be in material similar to that showing iz the Quarry,

This material also shows in the face of the o0ld openling around
the shaft, at the West side, A semple from the shaft dump shows
mﬁnh'cinnabar inﬂ%ha pan.

About 300 ft. farther west, & cut and short tunnel into
the hill show ths aama'material about 25 rt. wide zgain; and a
sample from the face and dump hore panned well.

55 ft.'furthar nest §8 a small cut showing a stratified
black shistose material, antirely different in appearsnce, dut
thia coarse rock pans about 3 1bs. cinmnabar and the sercened
fines pans about 15 1bs, This material is probably in the
banging wall of tho ochre asan.

Vie hava‘hara.~thsrof§ra, openings over a length of 500 ft.,
in throe places a width of 20 f£t., and & total difference in sleva-
tion of 30 f£t., indicating a s30l1id body of ore containing 20,000
tonl; above the level of the Quarry. This body of matorial wculd
yield additional 8,000 tons per each additional 10 ft. of depth
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below the (uarry level. Though not shown by opening, it is
provable thet the deposit a&ﬁtinnes.aamﬁ distance eastward and
westward., This ors ocourrénce als0 strikes E.V. and dips 3.,
but its projsction . would not correlate with the ore seam
known in the olid workings, bubt passos it €00 f£i. to the South.

Ho active search has ueen made for the outerop of thils
Lestern ore body in the 1200 foot space between the “black
shist out® and the lower tunnel. It is & possibility that the
slip-wail showing in the big chomber of the lowér tonnel s
the wall of @ feult which bes thrown the mineral formation to
the south this 600 ft. o
The foetiwail-matarial of ths

Ceslogicel and General

region scoms to be on altercd shist, showing in the lower

. tunnel for some 200 ft., where it contacts the mud-rock. This
mud-yrock is a black broccia, much contorted amd carrying blotches

end boulders and seams of grey, pink or white materisl (probabdbly

caléit{e) not ore. It atands fairly well when dry.

: The cinnabar bearing matorisl is usually a y&ilowish
color with streaks ond sesms of caleite with which the cinrabar
is spparently associated.

The rock outcrops on the hi;$ above the 0ld workings are
nold and lerge, and do not carry values, altho they are also &
" goarse droceia. |

Serpentine is froguent in tﬁé»gcneral'area, but not as
such closc to the ore aeﬁies;

RECUAGIEEDATIONS. Clean out opemings to upper tuancls

for entrance and drueinage.

Open, if possible, comnecting raises between levels to

the lower stope (lower tunmel).
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RECOSEUDATIONS Contiaued

e

Endoavor to find Bastern continuation of ore bodies
through hanging wall slip in lower tunnsl stops, by eithsr
drilling and-or drifting.

| Ageertain by drift the width of {uarry ors dody and
sape iz the short tunncl Vest of shart.

Also, nake & out {or tuansl) into the hill at lack
shist® location, to soe if ths cohre-ors material continuss
Waat honeath this shist.

This work will emable an engineer to sample and 63ti-
mate the ore tonnaygd exposad and form a @efinite opinion as to
future probabilities.

Yours truly,a

3 Zas. 7. Weill
JWN:D

,,,,,
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.

‘LA LIBUHTAD.__The La Liberted mine--which will hence-

. forth be called, in ordcr go avéid en awkward clashk of idions,
the iibertad mine--is about 22 miles from Paso Robles and 1é
miles from camhiia, vy f&irl# good roods. Its production is
not known but may have baen as auch a&s 1,000 flasks. iLooal resi-
dents report that much of the guickesilver produced during the
ogrly history of the mine was reeovered by retorting dboulders of
highgrade float. The mine workings, nearly all of which were
accessible in 1940, are shown on plate 82,

/s shown on plates 78 aend 82, the mine lies within the
Madrone-Cypress Mountain fault belt. With the exception of scms
silica-carbonate rock, serpentine, and a smali body ot'unierpent1~
nized bésic‘ingnnens rock that erops out & short distance south-
east of the main mine, the country rock consists of strongly
brecciated Franciscan sediments. Liost of the shear planes trend
northﬁiat, parallel to the fault zone, but tho‘breccia is ceries-
crossed by numsrous irregular veinlets of carbonate and quartz.
Ssveral bodiss of silica-carbonate rock, two of them relatively
large, crop out on the surface, and many smaller nasses aré ox-
posed in the mine. MNost of these bodies, whose texture shows
them to be derived from serpentine, are eiongate and are at
least partly bounded by shear planes, bat neither the shears
nor the bodies themselves show any systematic orientation
relative to each other or to the enclosiug fault 2zone,

The principal mine workings develop a single irrogular
veinu in silica-carbonate rock that trende a few degrees north

of west, st an acute angle with the main fault. The vein zone

dips steeply northward in most places, dbut in places the north
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dips ere as 1ow*as‘30°, end in other pl&c@a'ﬁﬁe dip i{s touvard
the south., The avers; e 4ip of the vein in its developed pert is
neaeriy vertical. The walls of the vein are almost everyvhere
sharply defined anﬂ,ma?ked by a.faw inches to 3 feet of black
gouge or "alta,® dbut loeaslly, a8 in parts of the 1arge stope on
the lower or 1,0663-foot level, the trameition from vein to .
country rock is gradusl. %he vein pinches and aﬁalls becanse of
ite highly irreguler strike and dip, its thickness veryin: from
lees than a foot to 30 feet or mors. _
fThqvvsin matter consists largely of quartz and carbonate,

but tﬁe-groportion of carboﬁate to quartz is scmewhat highsr
~ than in average ailioa—carhan&ta‘técg,‘3akihat;the ore 1s
rélativcly soft, It conxaine.anchfbright~g:a§n matérial, which
imparts a lively green tint to most of the rook. Light-to dark-
're&.éinnabar‘is widespread. Some of it is dissominated, or coats
the walis of minor fractures, hut most of it is assocliated with
‘hinor amounts of quartz in petworks of small veins, few of them
more than 1/8 ineh in width. Late veins of guarty and calcite
cut the ore in many places. Pyrite is present locally dbut is
powhers abundant. |

“he geologic mep and section {pl. 82, & and B) show
cloorly that most of the ore produced by the Libertad nmine has
been taken from & éiﬁgie short ore shoot that pitches steeply
to tﬁé east. It has been déveiapaﬂ through a vertical range of
17C reet; or 210 feet on the pitch, and is belicved to extend
sven dceper, for the bottom winz béiow the lowsr level is re-
1iably reported by the owner to have been in goo ore. The
main Shoot is ébviﬁasly controlled by a sharp change in ths
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| vein's direction. Local consentratione of ore within the shoot

also oceur at places where the vein changes in strike or dip and
are coxmonly asioeiated w&th,iow'aiga. The grade of the ore
that hos veen produced s not known, bul some of it is rsjorted
to bave been very rich, and little of it seeme to have contained
lsss than 5 pounds of gquioksilver to the ten.

Several susell bodies of ore-bsaring moterial zot connected
with the main vein are present ip the mimo, bui none of thsm are

rich enough to b8 workable. [0t of them are nurrow shezr zones

marked by'a 1ittle silloa-carbonate rock or by veinlets of cine

asbar. %he most interesting one is in the intormedigte or 1,725
foot tunnel, whaere a smail irreguler body of altered sorpentine -
contains disseminated spocks of ¢inmmabar aﬁd & little native
mercury. 7The partly caved shaft near Jack Croek, 1,400 Test
scutheast of the mein mine (pl.82,0), is reperted to have devel-
oped n'narnow'vain.rieh in cinnedbar and mstacinnabar. This vein
is clcarly distinct fiam the Livertad vein, but no further know-
ledge of its character or extent is available.

In June 1940 1ittls or no commercicl ore was in sight
and tbe mine was temporarily inactive, but further exploration
seems nevertheless to be werranted. It might be worth while to

follow the main ore shoot downward or to ssarch for additionald

ore shoots along tlhe sastward extesnsion of the vein zore or in
other parts of the bill











		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068




Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with
documents contained within a PDF Package. By updating to the latest version, you'll enjoy
the following benefits:

- Efficient, integrated PDF viewing
- Easy printing

« Quick searches

Don’t have the latest version of Adobe Reader?

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8,
click a file in this PDF Package to view it.




http://www.adobe.com/products/acrobat/readstep2.html





cet

Mr. Dee Fitzhugh

Pitzhugh & Osborn Kining Company
T-X Ranch

Paso Robles, California

Re: Danknt Na. DﬂEAw&ﬂl?, Meroury
Lidertad Quisksilver ninc

San Luis Obispo County, Calif.

Dear Mr. Fitzhn;h:
Reference 1s made to the adbove-docketed applics-

tion for exploration sssistance :ud our letters ef April &,
June &, and July 18, 1956,

The April O letter outlined & number of exceptions
to your application and assked that you submit s properly
supported revised application, By the letter of June 6, you
were advised that your appllcation wduld be removed from the
active file Al the required additional information hsd net
been received by July 15. Your reply of July 6, asking to
keep the appiication epen for 2z chort time longzer and inquir-
ing as to what procedure you should follow in order to keep
the application in force, was answered by our letter of July 18,
repeating the requirements set forth in our letter of April 6.

ts we hawve not received the raquired additional

'informution or a4 reply to our last letter, we are considering

your application &s having been uithdrtun end are placing it

in our inactive file.

wa regret the ncceaaity of taiking such sction; how-
ever, it 1s taken without prejudice to your proposed project.
If at some future time you desirvre to redpen this case, you
may do so by f1ling a new application, referring teo the subject
application by the DMEA desket number, and furnishing the
information previously requested, teogether with any other
information that you think might be helpful.

Sincerely yours,

/ Frank E. Johnson
Docket . KCTIN Administrator
Code 400 A \g

Adm. Read., Pile

T. Killsgaard, USGS

J. W, Pennington, USBM

FF, Reg. 2

ADMcMahon/lé 9/11/56
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“JUL 1 8 1956

Mr. Dee Fitzhugh :
Fitghugh & Osborn Mining Company
7-X Ranch .
Paso Robles, Celifcrnie

Re: Docket Xo. DMEA 3217, Mercury
‘Liberted Quicksiliver idae .
San Luls Obispo County,
Caiifornia

Tear Kr. Pitziugh.

In response Lo your letter of July 6, 1350,
insulring as to what procedure you should follow in order
to keep your application in force, please refer to my letter
to you dated April 6, 1556, which explicitly aset forth the

‘exceptions noted in your appllication and accompanylug lease,

, You were asked to submit a revised appllcation
accompanicd by & coaformable lease, a realiatic estimate of
the cost of th> intendsd exploration projact, 3upported by
2 justification therefor, and a detailed wmap of the project,
after having raviewed TMEA Order-l Amended, the "Juestions %
Answers” booklet, and the questiona ralsed regsrding the
leagc and your ecstimated costs of the project, The sudmis-
gion of a revised application vas deemed necessary in order
that proper consideration could be glven to Sovernment par-
ticip.tion in an exploratior program for your property.

It has been noted that you own the ranch upon
which tne Libertad Mine is situsted &nd all the mineral rights
surrounding it; howaver, you refer to Nrs. Kargaret Thompson
as the owner of the mine. If a lease 18 neceasary for the
right to operate the property, the present leasse 1s not
acceptable to support yowr interest in the libertad Mine so
far as Government partieipation in an exploration program
is concerned, and & new one must be submitted with your
revised application.








ee:

We would appreciate your giving this matter your
immediate attention, and for your conveniense new applica-
tion and Consent to Lien forms are encliosed,

- Singerely yours,
c G.O.Mitmrt
Administrator

Enclosures

- Docket p////""
Code 400 -

2dm. Read, File

Thor Kiilsgsard, USGS
J. &w. Pennington, USBM
Fleld Team, Region 2

. hDMchMahon/1s

7/18/56
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- Dee Fitzhugh
T - X RANCH

Adelaide Route
Paso Robles, California

July 6 ; 56

Re: Docket No. DMEA-4217, Mercury
Libertad Quicksilver Mine
San Luis Oblspo County, California

FITZHUGH & OSBORN MINING COMPANY
7 X RANCH
PASO ROBLES, CALIFORNIA

GENTLEMEN:

In reference to your letter of June 6 regarding our
application for a DMEA loan, wish to state that our delay has
been due to making a change in the Partnership personnel, I
would like to keep this application open 1f you can possibly
do so for a short time longer so as to get these detalils com-
pleted. '

I would also like to call your attention to a prior
letter from you asking for more detailed descriptlon of the
Mine. You probably overlooked the fact in our application
that I own the ranch on which the Libertad Mine 1s situated
and all mineral rights surrounding it - therefore, this lease
i1s Just a formality as you can readily understand.

If you wlll advise us as to what procedure to take
in order to keep this application "alive" I would appreciate
it very much.

Thanking you for your consideration in this matter,

I am,

Sincerely
/s/ Dee Fitzhugh

DEE FITZHUGH
of
FITZHUGH & OSBORN MINING COMPANY
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Fitzhugh & Osborn Mining Compeny
7 X Ranah o
Paso Robles, Califorania

Re: Docket No, DNEA-3217, Mercury
‘ Libertad Quicksilver Mine
S8an Luls Obispo County, C.lifornia

Gentlemen:

Referense 18 made te the above-docketed applica-
tion for exploratien assistance and our letter of Aprili 6,
1556, which suggested that you submit & revised application
pecompanied by a conformable lease, an estimate of the cost
of the exploration work supported by a justifioation there- .
for, and 2 detailsd map of the project. We have not received
a revised application or any communication from you in con-
nection therewith, and therefore assume you no longer desire
to proceed with the applloation, o :

. We wish to cooperate with you in the matter of
allowing ample time, but if the suggesied additional informa-
tion has not been received by July 15, 1956, we will then
remave the application from the active file and cousider the
matter closed, ' ,

 Sincarely yours,
. G.@. Mittendor?
Administrator

ce: Docket -
Code 400
Adm, Read, PFile
J. W. Pennington, USBM
Thor Kiilsgaard, US@s
Fleld Team, Region 2

ADMcHahon/is
6/5/56








Paso Redles, Caliﬁocnia .
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| UNITED STATES
DEPARTMENT. OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

APR 6 1956

2itshugh & chom lﬁ.nin; my

7 X Banch

- Bes lheiwt No. MMEA-4217 mrwry)
' ~ Libertad Quicksilver MNime
San luis Obiepe Owusnty,
mumu :

- Yeur application m mm au tn an ewpleration proj-
ect on the subject property has been reviewed, aad yowr atteation is
invited to some of our reguirements concerning the Mvﬂd is the

A u&jwt of an uplonuu ’njtet eontragt.

1. 7The property ts #mtm in the mncaﬁn and
ia the leass as the Libertad Quicksilver Wine situated (n
. what 1s known as the 7 X Ranch in section 21, Township 27,

. Seuth of Range 10 Rast, N.B.B.4M., comprising appreximetely
89.36 sexres, more or less. In the svent that the applice~-
tion is otherwise appreved for a comtract, we would require
a copy of an smeadwent to the lease aurtﬁu m "wine”

- by wmates and M ‘

2. Following the description of the prepexty th ,
lsase states: "Lessor imu ot werrant ber title teo the
above deseribed property.” Im sech & cirsumetamce any
claime, liems or encumbrances should be nmlﬁ te mb-
1ish the status of said f.ith.

3 Atth bottem pf page 2 of your leass, it is pro-
vided that "Lessor shall not be reguired to jein in ey
“spplication for such lesn mer shall Lassor be liahle for
the ropeyment of said losm; wner shall amy right, title or
iatarest of Lasser in and te the aforomentioned Libertad
 Quicksilver Mine be hypothecated or iisble for the repay-
ment of said loan, ssve and except to the exteat that said

 lesn may b zqu.ynih out of Lesses's share of the produc-~
~ tion Srem satd mine.” As to this previsies, it 1z
roquirament for entering fate & coatrast, that the lami-
" swasr specuts owr Owmssat-te-Liem form which gramts the
Covernmant a 1iem on the land and on any productien to
 segurs paymeut of the Geverumeat's royalty.







in the sveat yeu caanot obtain a Comsent te Liem frem
the Lespor, the Covermment may waive this requiremsnt pre-
- viding you can shew finescial respensibility; or furnish a
gusranty of royalties by a responsible thivd party er preo-
vide a surety bowd. In this cemusction your sttention is
directed to page 13 of the enclosed "Questions & Answers”
boeklet.

4. The pwvhmu o ym 5 of the lasse vherasby
sperating aquipment becomes the preperty of the lLassov
ypon expiration oy termimation of the lease ave met accept-
adble Lt£f the Govermment is to participate in the purchess of
machinery aad other equipment, unless Consent to Lien signed.

Other questions developed dm:in the review in connsetion

with your estimsted gests of the preject?

1. Item 5{s) of your applisatien shews an setimate
of 18 wonths to cemplete the contract. The isber, swper-
vision, smalytical work snd sacounmiing aosts for this
period (allowing 24 days per month fer ths minmers, ete.,
listed) weuld total slightly over $80,000.00 oz apprexi-
mately $33.00 per foot exclusive of eperstiag squipment
and suppliss. This {s incomsistent with your estimate of
g total cost of tha projsct at $60,000.00 or $40.80 per

t.

2. Uadexr equipment ownsd, snd presumebly svailabie
for the aplorstion project, you list 2 drifters, a retat-
ing drill, 1 compijesser and 3 mine oars; for equipment to
ba purchaond, rented, or lemeed, you show 1 sutometic
drifiax, 4 three-ton cars and & compresser. For the single
saplevation drift you proposs, it mppears that the addi-
tienal equipment noted weuld be unnecessary.

. 3. Tor sepervision, amalytical work, aad sccouwnting,
you have astimated $1,830.00 per meath, This eatimate is,
of couTse, amnmu for the p:ojue prepesed.

4. 7The trasing on which the exploration drift is
sketched doas nok indicate the lavel alevation of the
projest. Paragraph 5(b) of your applicatien states that
the proposed drift would be 200 feet delow existing werk-
ings. It {8 net clemr whether you refer to the lower
tuanel (1660-fent level), te the bottom af the winse shewm
: a:th section, wumu:mumm shown on your
plan.








In view of the feregoing, there are snsissed cepies of NERA
Ocder -1 dmenind and the "Questions & Answers” beoklet setting fecth
the somditions and vegulations undsr whish the Governmmt will enter
fnte an Raplevation Preject Gsatract. Ve suggest that you savefully
veview this fnfermation tegether with the questious reised in this
lettor and wwintt a revieed application secompanied by 2 etmfermeble
1sase, an extimate of the ceat of ths wplovation work swpperted by a
Jussifisation therefor, mad & detailed nep of the prejest.

Sincersly yowrs,
" C.0. Mittendort

- Mwintistrater
Enelosures ‘

ADMcMAHON/HCRubin/emd
414156 -

Copy to: DMEA Docket

Vaedc 400

"Adm, Reading File
Operating Committes
,To, leg. 11

R, M, Meyer, USBM
T. H.Kiilsgaard, USGS
‘R. P, Bwyer '
He 'Qv Rubin

* chren,

pending
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UNITED STATES Loo
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXéLORATlON ADMINISTRATION
WASHING‘TON 25, D.C.

~b

Fitzhugh & Osborn
7 X Ranch _
Paso Robles, Califgrnia

Mining Compat . | \7%@ N
- Ny

{

Re: Dbckset No. DMEA 14217 = Mercury
hbertad Quicksilver Mine
Sf Luis Obispo County, California

i

Gentlemen: E

Your application for Gi)vernment aid in an exploratlon
project on the subgect roperty as been reviewed b;uhheJIa.sh;ngte& ,

3 . - w-ﬁu %W? a,ucop,}\ iﬁﬁe@a?/ ”
1. The propertyiis des&,rlb@’as “fhe ILibertad Quicksilver
line situated in what js knoﬁn as the 7 X Ranch in Section 21,
Township 27, South of Range l East M.D,B.&lM., comprising approxz.-
mately 89.36 acres, morq or ldss. W@Q@a ,mo { 4}24
_precise description is dsu'z &&-awa%abl&. UL, Pt S ’ T
@aum A M‘ﬁ«ﬁ//@’ ””/1[4 G
2+ UYnder -the descrij tlon‘k‘of the property the lease sta’oes )r /9
"Lessor does not warrant hgr title to the above described

property."* 1In such a circupstance any claims, liens or encum- &
brances should be revealed. % egtabllsh the status of said title,
_2

b o s 2y
*we? w

3. At the bottom of Page 24 Jéa_miemee‘é&%vemme%tn&id
for-sour—project, the-lease pr ovn.ded that ¥essor shall not be
required to join.in any applickition for such loan’ nor shall
Iessor be liable for the repay&ant of said loan; nor shall any °@<
right, title or interest of Lesdor in and to the aforementioned
Libertad Quicksilver Mine be hy‘pé»’ohecated or liable for the
repayment of said loan, save and except to the extent that said
loan may be repayable out of Lessee's share of the production
from sa:Ld m:.ne.“ &As_a_condition-to entering into a contract,
rernment &ﬁazri%?mmﬂ-}quuxre that yeusebiein the land@unue”
aehdog wm,tteﬂwagreement\ for- a lien upomr=thé property and smny

thfon*‘bherefM"

[ R VA - b e e ———







In the event you cannot obtain an Owner's Consent to
Lien from the Lessor, the Government may waive this require-
ment providing you can show financial responsibility; or
furnish a guaranty of royalties by a responsible third party
or provide a surety bond. In this connection your attention
is directed to Page 15 of the enclosed "Questions & Answers®
booklet,

i, The prdr'sions on Page 5 of yggﬁ'lease whereby operat-

ing equipment befomes the property of the Lessor upon expiration
or termination of\ the lease are not acceptable if the Government
is to participate\in the purchase of machinery and other equip-

ment., ”

Other questions developed during the review in connection
with your estimated costs of the project.

1. Item 5(c) of}
months ‘to complete thé
lytical work and acco

our application shows an estimate of 18
contracte The labor, supervision, ana-
ting costs for this period (allowing 2l
days per month for thel miners, etc., listed) would total slightly
over $80,000.00 or appyoximately $53.00 per foot exclusive of
operating equipment and supplies,. This is inconsistent with

your estimate of the tofal cost of the project at $60,000.,00
or $L40.00 per foot. '

2. Under equipment] owned, and presumably available for
the exploration project,lyou list 2 drifters, a rotating drill,
1 compressor and 3 mine ¢ars; for equipment to be purchased,
rented or leased, you show 1 automatic drifter, L three-ton
cars and a compressor. r the single exploration drift you
propose,it appears that the additional equipment noted would
be unnecessary.

3« For supervision, gnalytical work and accounting, you
have estimated $1,650.00 per month. This estimate is, of course,
disproportionate for the prpject proposed.

L. The tracing on which the exploration drift is sketched
does not indicate the level élevation of the project. Paragraph
5(b) of your application stafies that the proposed drift would be
200 feet below existing workings. It is not clear whether you
refer to the lower tunnel (1660 foot level), ex to the bottom of
the winze shown on the section, or to the bottom of the shaft
shown on your plan. {








In view of the forego there are enclosed copies of
DMEA Order-l Amended and the “Questions & Answers" booklet setting
forth the conditions and regulations under which the Govermment will
enter into an Exploration Projett Contract. We suggest that you
carefully review this informatipn together with the questions raised
in this letter and submit a reviised application accompanied by a
conformable lease, an estimate gf the cost of the exploration work

supported by a justification therefor, and a detailed map of the
project.

Sincerely yours,

Administrator

Enclosure








' : - _ ' ‘ » B IN REPLY REFER TO:
: UNITED STATES - %99"
DEPARTMENT OF THE INTERIOR aE -
GEOLOGICAL SURVEY CElvED

WASHINGTON 25,D.C. Rﬂ'\? 29 59556

Mereh 22, 1956

Rei ML W17
. Fitsdugh & Oshewn Nining Co.
L Liberatad Mine
- Sax Juis ispo Co., Callf.
m,om.aoumy

%o: ¥. 5. Martin, Befenss Minerels Bplorstion Muintsteation
From: ¥, B. Nalsos, U. 8. Geclogieal Survey
Bubject: Neview of sppiication.

e WthWhW)yl,m |

mmmam. mwmmamm
mmx:bmm c.mmu,mmmmm,

likely fyem the reparts swindtted such is varrmted snd probebly
werk 18 Justified, . _
Peotmmonded - | |
HENelson :iml %" W"’\f
G-3/22/56 | | ,
cc: Director's reading, 4212 . E. Nelson

Branch mading k212 - . S

DMEA (3).~

Docket file

- He M. kyer,. 3623
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DEFENSE MINERALS ADMINISTRATION
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CONTROLLED DOCUMENT

DMA Docket No. 4217
DO NOT DETACH THIS SLIP

Action on this document is recorded and
controlled in Reports and Records Branch.
Any movement of this document beiween di-
visions or offices of DMA or movement out81de
DMA must be reported to the Reports and
Records Branch. Actions taken that affect
status of the case must also be reported.

Gys to USGS, USRi, REG II

This document has been recorded as
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Any action taken to change the type of
request for assistance must be promptly
reported to the Reports and Records Branch.
Use DMA Form 2 for submitting these reports.
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Mr. Dee Fitzhugh _ _ : S
Fitzhugh & Osborn Mining Compsany
T-X Ranch ‘ B
Paso Robles, California o :
' Ret Docket No. DMEA-A217, Mercury
Libertad Quickailver Mine a
San Luis Obispo County, Calif.

Dear Mr. Pitzhugh:

Referente is nide to the above-docketed spplica-
tion for exploration assistance and our letters of April 6,
June 6, and July 18, 1956. : \ A |

The April & letter outiined a number of exceptions
to your application and @sked that you submit = properily
supported revised application. By the letter of June 6, you
vere 2dvised that your applisation would be removed {rom the
gotive file 1f the required additional information had not
been received by July 15. Your reply of July 6, asking to
keep the epplicaetion open for & short time longer and inguir-
ing as to what procedure you sheuld follow in order to keep
the spplicztion in force, was anzwered by our letter of July 18,

 repeating the requirements set forth in our letter of April 6.

i8 we have not received the required additionsl
informction or & reply to our last letfter, we sre considering
your zpplication as having been withdrawn and are placing 1t
i our inactive file. : - ‘

: We regret the nccessity of taking such action; how-
ever, 1t iz taken without prejudice to your proposed projuct.

‘If at some future time you deslire %o resopen this case, you

mey G0 89 oy filing a new application, referring $o the subleet
application by the DME? docket number, and furaishing the ~
irnformation previously requested, together with any other
information thet you think might be helpful. '

‘Sincerely yours,

S o © Frank E. Joh o
| / | | | MTeyy)
Docket . ECTING  Administrator

Code 400 .
Adm. Read. Flle

P, Kiilsgaard, USGS

J. W. Pennington, USBM
FT, Reg. 2 -

- ADMcMahon/1g - 9/11/56. o L o . ,QS;' |








JUL 1 8 1956 4' %

Mr. Dee Fltzhugh o
Fitzhugh & Osborn Mining Company

7-X Ranch S
Paso Robles, California

' Re: Docket No. DMEA 3217, Mercury
‘ Libertad Quicksilver Mine
San Luis Obispo County,
California :

Dear Mr. Fitzhugh:

In eespouse to your letter of July 6, 1956,
inquiring as to what procedure you should follow in order
to keep your application i1n rorce, please rcfer to my letter
to you dated April 6, 1956, which explicitly set forth the
exceptions noted in your application and accompanying lease.

You were asked to submit & revised application
accompanied by a conformable leasce, a realistic estimete of
the cost of the intended exploration project, cupported by
a justification therefor, and a detalled wap of the project,
after having reviewad DME: Order-l fAmended, the "Quesations &
answers' bLooklet, and the guestions raised regarding the
lease and your estimated coste of the project. The submis-
sion of a revised applicatlion was deemed necessary in order
that proper conslideration could be given to Government par-
ticipation in an exploration program for your property.

It hag been noted that you own the ranch upon
which the Libertad Mine is situated and all the mineral rights
surrounding it; however, you refer to Mrs. Margaret Thompson
as the owner of the mine. If a lease 1s necessary for the
right to operate the property, the present lease 1is not
acceptable to suppori your interest in the Libertad Mine so
far ag Government participation in an exploration program
is concerned, and a new ohe must be submitted with your
revised application. -

A

l







o e e mmaeese
Y . o . 8

We would aypreoiate your giving this matter your
immediate attention, and for your convenience new appliea-
tion and Consent to Lien forms are enclosed.

Sincerely yours,

6. 0. Mittendost (ﬂ:¢{~‘
Administrator

EnCIOBiZii,;”",__
e¢: Docket o
Code 400 '
Adm. Read. ¥ile
Thor Kiilsgaard, USGS
J. W. Pennington, USBM

Field Team, Region 2

ADMcMahon/1s
7/18/56







14 . . .
v DEE FiTZHUGH I C . ‘ Z wy’

7-X RANCH
ADELAIDF ROUTE ) RE@E%

PASO ROBLES, CALIFORNIA

July 6-56 JUL1; 1958

Re: Docket No, DMEA-4217, Mercury
Libertad Quicksilver Mine
San Luls Obispo County,California.
FITZHUGH & OSBORN MINING COMPANY
7 X RANCH
PASO ROBLES, CALIFORNIA
GENTLEMEN:
In reference to your letter of June 6 regarding our application
for a DMEA loan, wish to state that our delay has been due to making ‘a
change in Egg_gggﬁfggfhip; personnel. I would like to keep this application
open if you can possibly do so for a short time longer‘so;as to get these
details completed.
I would also 1like to calljyour attention to a prior letter from

you asking for more detailed description of,the Mine., You probably overlooked

the fact in our application that I own the rsnéh- on whlch the ijertadtMine is

situatediand all mineral rights surrounding ;t - therefore, this lesse is

Just a formality as you can readily understand.
If you will’advise us as to what procedure to take in order to
keep this spplication "alive" I would appreciate it very much.
Tharking you for your consideration in this matter,
1 am,
Sincerely

A ////

DEE FITZHUGH
of
FITZHUGH & OSBORN MINING COMPANY








JUN - g 1956

Pitzhugh & Osborn Mining Company
7 X Ranch ,
Paso Robles, Cglirarnia

Re: Dosket No. DMEA-A217, Mercury
Libertad Quicksilver Mine
San Inise Obispo County, Califormis

}Qontlonon:

Reference is made to the above-docketed spplica-~
tion for exploration assistance and our letter of April 6,
1956, whish suggested thet you submit a revised applisation
accompanied by g conformable lease, an estimate of the cost
of the axploration work supported by 2 juatification there-~
for, snd a detatled map of the project. We have not received
a revised application or any esemmunication from you in con-
nection therewith, and therefore assume you no longer desire
to proceed with the application.

We wish to cooperate with you in the matter of
allowing ample time, but if the suggested additional informa-
tion haz not been received by July 15, 1956, we will then
remove the application from the active flle and consider the
matter closed, :

Ga 0. uimnm 1 A A v,‘~. B i

Administrator

Docketv////

ca!
Code %00
Adm. Read. File
J. W. Pennington, USBM
Thor Killsgaard, U3(8
Field Team, Regilon 2
ADMcMahon/1s

6/5/56







‘ . R " ‘ . : Surname copy
L0 : McMahon
UNITED STATES , %o Martin
DEPARTMENT OF THE. lNTERlOR Rewritten by:
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

M; |
o MW"““
APR 61956 5 _35‘
Pitm & Oﬂmrn Mining Mmy ‘ ‘
7 X Ranch
Pase Rebles, Califorxis ‘
: ‘Re: Decket Bo. DMEA-4217 (Mercury)
Libertad Quicksilver Mine
Sam Luis Obispe Coumty,
| | Califernia |
Gentlomen: '

Your mucamm lor Gourmut aid tn an nploratloa proj-
sct on the swbjest preperty has been reviewed, and your attemtionm is
invited to some of our requirements concerning the land which is the

' ubjut of an upxoration mjcet cantrut.

1. The propcrt:y is descrided in the applieatiou and
in the lease as the Libsrtad Quickeilver Mime situated in
what is known as the 7 X Ranch iz sectiem 211, Tewnship 27,
South of Reage 10 Kast, M.B.2.4M., comprising appreximately
\ . 89.36 acres, more or less. Im the event that the applica-
FROM SOLICITOR tion is otherwise appreved for a cemtract, ve would require
| PR 41958 = copy of an smeaiment to thc lease éenrlbiag tic "un"
' ﬂGNATURl h’ nstes m bounds. )

Y ) o 2. !’ollouing the duetiptien of the preperty the
} lease states: "Lessor dees net warrant her title to the
above describad preperty.” Im such a circumstasmce smy
claims, liems or encumbramees should be revealed to estab-
. lisk the status of said title.

' 3. At the htm of pagc 2 ol your hau, 1¢ is pro-
vided that "Lessor shall not be required to join im amy
- application for such leam mor shall Lesser be liable for .

the repayment of said loss; mor shall any right, title or
interest of Lessor in and te the aferementioned Libertad
Quicksilver Mine bs hypethecated or 1iable for the repay--
ment of said loan, save and except to the exteat that sald
loan may be rqwgblc sut of Lessee's share of the produc-
tion from said mine.™ As to this provisiesn, it ia a
requiremeat for emtering iste a comtract, that the land- :
swaer execute our Consant-te-Lien form which gramts the « ‘
Coversment a Iien on the land aad on sny prsductioa to
‘secure payment of the mt'c reoyalty.







In tko event you eannot obtain a Consent to Lien frem
the Lessex, the Government may waive this requirement pro-
viding you can show financial rvesponstbility; er furnish &
guaranty of royalties by a respomsible third party er pro~
vide a surety bond. In this connection yeur attemtion is
divected to page 15 of the enclosed "Quseuna & A“nﬂ"
booklat,

4. The previsions on page 5 of the lease vheredy
opexrating aquipment becemes the property of the Lessor
upon expiration or termination of the lease are not acoept-
able 1f the Gevernwent £s to participate in the purchase of
machinery and other aquipment, unless Consent to Lien signed,

Other questions develeped during the review in cnueti«
with your estimated costs of tlu pnjoet’

1. Item S(c) of your application shews an estimate
of 18 monthks to complete the contract. The laber, super-
vision, snalytical work sad secounting costs fer this
peried (allewing 24 days per menth for the mimers, ete.,
listed) would tetal slightly over $30,000.00 oxr approxti-
mately $53.00 per foot emclusive of cperating equipment
and supplies. This L& inconsistent with your estimate of
the total cest of m prejest at $60,000.00 or $40.00 por
foox. 4

2. Undar equipment owned, and prnmbly availabie
for the axploratiem projset, you list 2 drifters, a rotat-
ing drill, 1 cempyesser mmd 3 uine cavs; for equipment to
be purchased, rented, or leased, you shov 1 autematic -
drifter, & thresa-teon cars and a compressor, FYor the single
expleration drift you prepose, 1t appeaxrs that the addi-
tiensl equipment wmeted would be unmtsessary.

3. FTor swpervision, aulyuul work, asd accouating,
you have estimated $1,650.00 per moath. This estimate i,
of eourse, dispreportionate for the preject proposed.

4. The tracing on whieh the exploratien drife fe
sketched does nox indicate the level eslevation of the
project. Paragraph 5(b) of your applicatien states that
the preposed drift would be 200 feet Delew existing work-
ings. It i{s wot clear whethear you refer to the lower
teanel (1660-foot lavel), teo the bottom of the winse shown
Ollt the sectionm, or te the bettom of the shaft shewn on your
| 4 uu








_‘ ® o

' In viev of the forsgoing, there are enclesed copies of B
Ordex-1 Amended and the "Questions & Answers" hoohldt»-:::iag zbt::‘A
the comditions and regulations wnder which the Goverumant will emter
inte an Kxplezatien Prejest Gentract, We suggest that you ecarefully
vaview tiis information tegether vith the questiens raised fin this
letter and submit & revised application accompanied by s confermable
lease, am estimute of the cost of the explezation werk supported by a
Justification thevefor, snd s detailed map of the project.

Sincerely yours,
. /n A
(3 Q. Mimmdo# (/(/’ “/?

~ Administrater

Eaclosures

ADMcMAHON/HCRubin/emd
4/4/56

74

Copy to: DMEA Docket
Code 400
‘Adin, Reading File
Operating Committee
FT., Reg. II ) ,
H, M., Meyer, USBM
T. H.Kiilsgaard, USGS
R. P. Dwyer
H. C. Rubin
chron.
pending
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Pitadmgh & Osbodp Mining Compeny
7 Z Ranok

E
3
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|
Pass Bohlss, Cal ]

Res Bubt Yo, FEA 41T ~ Neroury
Libertad o
&u lada Counlly , cwm

. e Under the desariptien of '@ mmmm:
Loswor does ot warvent har $itle \a mmmm

ety .” nmam Mlﬁmww
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DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY RECEIVED

WASHINGTON 25, D. C. MAR 23 1956

March 22, 1956

Re: DMEA 4217 _
Fitzhugh & Osborn Mlning Co.
Liberatad Mine
San Luis Obispo Co., Calif.
$60,000,00 - Mercury

Memorandum
To: W. S. Martin, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application.

The applicant requests assistance in exploring by 1,500
feet of drifting a N. 55% W., 500-foot wide crosscutting fault
zone. East and west to northeast trending shear zones cross the
fault zone. The mine is in one of the shear zones which, probably,
is more or less parallel to the strike of the country rock.
Schuette report; 1954,

Opinions appear to vary as to structural controls and
the rough map furnished with the application gives little in
support of the theories expressed. J. W. Neill writing in 1936
mentions large tonnages of ore. The tonnage ascribed to the mine
has probably been mined. C. N. Schuette, writing in 1954 says,
"I see no immediate necessity for sinking as there is enough
prospective ore-bearing ground left above the 1660 tunnel level to
provide ore for several years mining." Yet Schuette in the same
report recommends the long low level drift, the subject of this
application, the need for the full length of which is not well
established.

Unless more geologic mapping has been done than seems
likely from the reports submitted, such is warranted and probably
work is justified.

Referral to the Field Team for suitable action is

recomnended.

ined 400 N. E. Nelson

Copy rets
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DEPARTMENT OF THE INTERIOR  [AR 22 358

BUREAU OF MINES
WASHINGTON 25,D. C.

March 21, 1956
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Memorandum
To: W. S. Martin, Defense Minerals Exploration Administration |
From: J. W. Penningtén, Branch of Base Metals

Subject: Review of application, Docket No. DMEA 4217 (mercury),
' Fitzhugh and Osborn Mining Co., Libertaed Quicksilver Mine,
San Luis Obispo County, California, $60,000.00

It is proposed to explore-the property 200 feet below
present working by 1500 feet of drift along the ha.nging at an
estimated cost of $6o,ooo 00.

Both the description and map of the proposed program are
too inadequate to evaluate the proposal. - In addition the estimated
costs are difficult to interpret. - Equipment costs represent nearly
50 percent of the estimated cost - that is, if this item is included
in the total cost. Estimates for analytical work and accounting
seem far too high. :

I recommend that this proposal be referred to the Field
Team for an examination of the property, collection of necessary
date, and an evaluation of the proposed exploration.

Je. W. Penningtdn
Copy to: Division of Minerals .

Branch of Base Metals (2)
Thor Kiilsgeard, U.S.G.S.
R. W. Geehan
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’ Subject: pMEA-}21T

Fitzhugh &.Dsborn Mining Go. Re: Libertad Quicksilver Hine.
7-X Ranch AT A ‘ - :
Paso Robles, California ~ March 20, 1956

Gentlemen: | | :

'The recé1§t of;yOur application.dated March 10, 1956i»'
- for eiplo¥dtion assiafance uhder the Defense Production Aot of.1950;“'
- as amended, is hereby acknowledged '
Your applioation has been aesigned Docket Number\nﬁng.h217
. aad referred to the Iron & Ferro Alloys Division.

Kindly 1dent1fy nll future corrcspondence relating to your
application by this docket number,

f-Sinderely yéurs,\-"'

.Robert E; Adams, Chief
Operations Control and
Statiatics Divieion

60932 -
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DEE FITZHUGH & , LIBERTAD MINE
 N. W. OSBORN -
f "
Fitzhugh & Osborn Mining Co. RECEIVED
7-X RANCH WAR 1 6 1958
Paso Robles - - - California A

Nt o,
.

Marck 10, 1956

Defense Minerals Exploration Administration
Department of Interior
Washington 25, D. C.

Gentlemen:

Enclosed is our application, and accompanying
papers for aid in an exploration project at the Libert
Quicksilver Mine, San-Luis Obispo County, California.’

A copy of our 10 year lease - maps - and

- three different geological reports are attached to each
DMEA form MF - 105

If further information is requlred please
advise,

Very truly yours,

Fi?@éif? & Osborn Mining Co.
8 Outen








Libertad Mine-Fitzhugh & Osborn Mining Co.

o v .\ 7 X Rang Paso Robles, Calif.
Jaewes  UNITED STATES DEPARTMENT OF THE INTERYOR BECEIVER. .

DEFENSE MINERALS EXPLORATIQN ADMINISTRATION MAR 1 61956

Nat to:be filled in by opplicant =

APPLICATION FOR AID IN AN | 5
EXPLORATION PROJECT, PURSUANT TO Dcket No.

Ml AL
DMEA ORDER 1, UNDER THE DEFENSE Date Received . T /.6~ S K ¢
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost éo,m _____________________

Participation (Government %) -_Zé{_____-.'_,._-.

INSTRUCTIONS

1. Name of appliotmt.—(a); Sté.te here your f.ullylegal name, in the form in ‘which you will wish to contract, and your

mailing address: - Fitzhugh & Ysborn Mining Co, 7 X Ranch, Paso Robles, Calif.. ..

............ Dee Fitzhugh, Minnabel Fitzhugh, .7 X Ranch, Paso Robles, Calif. . .
Nathaniel W. Osborn, Edna. Qsborn, Box. 208, Templeton, Calif.

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. . )

(c¢) If a corporation, add to above statement, titles, names and addresses of officers. ,

(d) If a partnership, add to the above statement the names and addresses of all partners.

‘ 2. General—~Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.

‘ Submit this application and.all accompanying: papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. i

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all’
land which ‘you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract _Iibertad Quicksilver mine, situated id
whah.-is--k_nom'zn--as--.thn--z-X-RmchsAdeiaislg_-Mi%ing__Dis.tJ:19.&5111.--%1_1_9_fggs_x_.n&x--i.g.--
San Luis QObispo, California - Section 21, Township <7, South of Range 10
East M.D.& M. Comprising approximately @ __ncxca,__ni_f_a_g‘n."hu{_s S’g’éfix;%f ..........

(b) State any mine name by which the property is known. L& Livertad egrr‘ﬁ.%g‘fﬂd L

(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise
..................... Ten. (10).year lessee _

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. copy of leas e enclosed L

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. -

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. )

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on -each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. 2 :

(e) State the availability of manpower, materials, supplies, equipment, water, and power. - 1e—68551-1

S







' o \' - N
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, .5. The ’ézplomtion project. M)  State the mineral or minerals for which you wish to explore ... Mercury .. N

+

" +

(b) Descnbe fully the proposed work, mcludmg a map or sketch of the property showmg a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within ____. 30 days and be completed within _____ :.I:_e.--- months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none” =
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part’of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supefrmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salarles or fees
for necessary labor, supervision and engineering and geolog1ca1 consultants.

(¢) Operating matemals and supplzes —Furnish an. 1tem1zed lxst mcludmg' 1tems of equlpment costmg less than $50 each,
and power, water and fuel. . v oY

- (d) .Operating equipment.—Furnish an itemized list' of any operatmg eqmpment to be rented purchased or Whlch is owned
.and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use—allowance based on present
value, as the case may be.

(e¢) Rehabilitation and repairs—Furnish a detailed list showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, ﬁxtules, and movable operatmg equlpment now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations ——Furmsh a detailed list showing the cost’ of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

"(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect ‘costs, or work performed or costs incurred before the date of the contract, should be included in the
-estimate of costs.

7. (a) Are you prepared to furmsh your share of the cost of the proposed prOJect in accordance with the regulations on
Government partlclpatlon (Sec 7, DMEA No. 1)? i

(b) How do you propose to ‘furnish your share of the costs" . . S

- . S

. I . Money ‘ Use of equlpment owned by you o E] Other
Explain in detall on acompanymg paper. '

CERTIFICATION TS

The unders1gned Whether as an 1nd1v1dual corporate officer, jpartner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and _accompanying papers is correct and complete, to the best

of hlvedge and behef
Dated Skay SIS

Title 18, U. S, Code (Crimes), Sechon 1001, makes it-a criminal offense to ma MIIYL’WWt of representation to any depart-
ment or agency of the United States as to any matter wnl'hm its jumdlchon

coie Lo -+ " sT- =t . D4, 5. GOVERNMENT PRINTING OFFICK - 16—68EB1-1
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b . "Fﬁhugh & Osborn Mining Co.
‘ ‘ LiW¥rtad KMine

Request for Government Aid in Ekplorhtion\ - 7 X Ranch, Paso Kobles, Calif
Quicksilver iMine . S : -

4. Physicai'deécription , | .
" - There are some 1800 feet of drift and raises in the mine RECRIvED
|50 feet of shaft has been sunk in the last 6 months - MAQ‘zgiégg
Tracks and chutes are in wbrkéble‘céndition o

At present the ore is reduced in & 30" x 22,5 rotary type e ool
furnace - with a capacity of 15 ton. - ' _ '

Development and production work are now being done on a
small scale. = L o

A winz is being sunk and drifting done as indicated by the
structures encountered, . L ' : -

Mine is being operated on ten (10) year lease - entered into
between owner, Mrs. Margaret Thompson and Fitzhugh end Osborn,
lessgees. (Copy of lease enclosed) ' : '

Mine 1s accessible for'examinafibﬁy'
Geological'répOrts and survey enclosed.
b - Ore'ieservds limitéd ‘ o ‘
Current ﬁill‘headsiapprpximatcly 7 pounds to a ton
Ore assays from low grade.to CXtremgiy highgra@o 
‘¢ - Enclosures madé to cbver requir§d information .
d -Shipping, suppl& points at Paso Robles which is 17 miles and

is accessable at all times. Mine is approximately 1 mile
from Cambria - Templton state highway. :

e - Manpower, supplies, material, equipment and power are 100%

- available., At present property is not electrified and all
operation is done by gas propelled motors. There is an
electric power line approximately a mile from the mine.

5. The exploration project
& - Mercury

b - The proposed work is 1500 feet of exploratory drift along
the hanging wall - crosscutting several potential ore bodies.
- This drift would be 200 feet below existing work. :
Map and sketch encloseéd showing present workings and proposed
exploration drift. - _ :

d - Mr. Osborn, partner, has had 12 years of quicksilver mining
experionce - with 3 of them at the Libertad as Joint super-
visor of operation. He will be aided by a& supervisor who
has had 12 years in quicksilver mining and supervision and
& total of 32 years mining experience. .







f R , 4 Lo Fitg gh&-.OsbornMixiing Co.
//d" Request for Governmenl Aid in Exploration = . Lib®tad Mine

Quicksilver Mine =~ e E 7'X Ranch, PaquRobles, Calif.

8. Estimaté of costs
"a - none ’

1500 feet of exploration drift at 340 OO per foot .‘$605OOO.QO“'

b - 3 miners - hourly ratq. - 1.96 - 4>‘3 “’f;.

4 helpers : " w .o 170 6 st
1 mechanic om0 2,000 Wt N n
1 foreman o L ' - . $600.00 per month

e -thnipmqnt now owned

10 sawa = @ -7.50 75,00

6 hoses ' e - 40.00 - 240.00
1 hose repair outfit . : : 50.00
1 pipe vise L S - 285.00
1 pipe dies - o 1 80.00
wrenches ; L $0.00
open end wrenches _— i 50.00
box wrenches : o - - . 50.00
socket wrenclies - ) o - -50.00
1 vise pipe combination . co LT 50.00
1l forge . B : 45,00
15 pleces of steel - @ 15.00 225.00
4 axes , S 12,00
S5 . sledge hammers ' , o ' . 40.00
3 chisels . _ S S 8.25
1 Brunton compass . ‘ e - 50,00
- Misc. o 1,000.00

4. - Equipmznt now owhed

tugger hoist i : : 650,00

1
1 IR - 25 pump - B 345,00
1 Rotating 4rill I R - 38 = 650.00
1 Copco drifter - Jack leg ' ©45.00
1 Copco drifter S ... 645.00
1 Jackhammer on shell , o 7 200,00
125 feet of extension steel . B 470,00
250 feet of cable i R 35.00
1 sheave wheel e . - 100.00
1 Dbucket N o . . 75.00.
1l ocompressor I = 600.00
2 pressure tanks - .. 200,00
3 mine cars: : . ' 600.00
water system T \ 2 ,900.00
1

Assay equipment S o 500 00

Equipment to be purchasea.rehted or leased

1 Automatic drifter SR ~ 1,100.,00

1 Mucking machine = - 2,957.00
4 3 ton cars | . P 2,100.00

1 Compressor (350) 12,000.00° . to  '15,000,00
1 Receiver tank (large upright)

1., Track Gemco S ¢ .. 50,00

l Blower ' ‘ SN -1,600.00
5,000:0€ feest track with spike fish plates, bolts and ties

. on pound) R 100 00

1 Air Locomotive o S 23500 00

“
s oL “
[eY v .
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Réquest for Government Aihn
Quicksilver Mine

6. Estimate of Cost, Cont.

g - Miscellaneous

Eﬁploréﬁion“

tanch, Paso Robles,

P

Fitzgugh & Osborn Mining Co.
Lib ad Mine
7 Xt

Calif.

Repairs and maint. of operating equipment‘ld% of cost per year.

Analytical wbrk
accounting

Workmen's compensation
Payroll t;xes :
~h - Contingencies

Possibly ventilation raise

Installation of electrioity .l

$18.25

" 550.00 per month
500.00 per month

 4.7%








p‘ﬁ(y joa k. \j |
G%@¢ &acoﬁaw ‘QﬂJ&ﬁ |

) ik,

| MINING LEASE |
THIS IEASE, made in duplicate this __lst day of Scpt
1955 by and between MARGARET THOMPSON, Party or the First
Part herein styled "Losaor", and DEE FITZHUGH MINNABEL FITZ-'_
‘HUGH, NATHANIEL W. OSBORN lnd EDNA OSBORN Partiss of the ancgnag!
‘Second Part horein ‘styled "Lassee" ' T o MA;-.’{ 1'61956
WITNESSETH: o = "
That for and in. consideration of the sum of One DollET“TI OO),
lawful money or tho United States of Amcrica to the Loasor paid, and
of other valuable considorations, the receipt of all of which is hereby '
acknowledged, and in consideration of the. covenants and agrecmcnts"
: hereinafter containod ‘by the Lessoe to be kopt and perrormod the Lossor.'
. has leased and demiscd unto the Loaseo the sole and edolualvo right of
exploring for mining, taking out and removing thorcfrom the merchant-
able shipping oro containing copper lead, ailvor and/or gold and/or
other mincrala and/or quickoglver whlch is or which heroarter may be
| found on, in or under said hcreby.leasedrand demised mining premises,
‘butexclggigg uranium and/or oil‘and/or other hydrocarbons, tOgcther
withithe right to store the same.ﬁpon said miningApiemiaes'during the
term hereinaftar ﬁrcvidod, with the right of ehtry thafeon'at all times
for said ﬁurposes, together'cith'the right to construct all buildings,
make oxcavationl, opcnings, ditches dfaino, build railroads, wagon
roads omoltors and other 1mprovements upon said mining premises,
J which are or mny becomc necessary or suitable for the mining or re-
moval of ore containing ooppsr lead, silvcr and/or gold and/or quick-
‘ E ailver or other minerals, but excluding u;ogigo and/or oil and/or other
| @ hydrocarbons, from said mining premises. | |
The land which is the subject of this mining lease is situated |
in the Adelaida Mining District in ‘the County of San Luls Obispo, State

of Galifornia and is describcd as follows, to wit








" All that certain qnioksilver mine known as the
Libertad Quicksilver Mine belonging to the Party of :
the First Part, and situate in what is known as the 7X -
Ranch, in Section 21, Township 27, South of Range 10 ‘
East M. -D. B.& M. comprising approximately 89 .36 o
acres, more or less, and together with such buildings
and equipment as may belong to and may be leasable .
by Lessor now situate on said mining claim. Further,
Lessor makes no warranty or reprsesentation as to
whether or not she owns or is entitled to lease the bunk
‘house upon the demised premises: but, if Lessor owns
or has the right to lease said bunk house the same is
hereby leased to Lessee under the terms and provilions
of this mining lease. ;

‘ Leasor does not warrant her title to the above desoribed prOperty.z

- The partiss hereto mutually agree and declare that this mining
V'ionse is entered}into for the. term, for the uses and for the rentals in
: cash and‘rbyalties' and with the covenants and subject to the oonditions
'both hereinbefore and hereinafter provided for..“ |
| IIRST" The term of this lease shall be ten (lO) years from and aftery
‘September 1 1955, wunless sooner fqrfeited or otherwise terminated. |
SECOND: Lesqeé‘dovenants nnt to assighn, mortgage or hypothecate K‘
this_miningnlease or any interest therein, or lcf or sublet the whole or any\
part of said mining premises'Witnout,first obtalning the written obnsent of 4
Lessor and‘this mining leass or any interest of Lessee thsr#in shall not
be‘transferéble by operation of law without the written consent of Lesnbr, '
by reason of nny bankrupﬁcy, insolvency or reéeivership proceedings, br
'attachmént, execution or other_judinial process or sale by or against
"Lesaen;;however, nothing in thiS‘Pgragnaph SECOND contained snall.pre- |
" olude Lessee from obtaining a loan from the Unitéd‘States government or \
the Unitéd>8tatgs Department nf Interior:under its Defense Minerals Ex-
v’ﬁloration Projects and from hypothecating_iaid Lessee's loasehold_estate
as security\for thé repayment‘of said loan;nnt, Losnor shall not be re-
}iquiredrto join in'dny application for such loan nor shall Lessor be liable
,‘for the repaymcnt of said loan nor shall any right title or 1nterest of
n Lessor 4in and to the aforomantioned Libertad Quicksilver Mine be hypothe-

catod or l1liable for the repayment of said loan, save and except to the?

S
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ofpont that said loan may bo repayable out or Lessoe'a share of the
production f}om aaid mlno. - "w:, . “o‘ ff ','
THIRD: On all quicksilvar produced on said mining premises,
- Lessee agrees to pay to Lessor a royalty in & sum equal to ten per_
cent (10%) of the gross sales or quicksilver produced in the operation
of said mino 1f any minerals other than quicksilver are taken out of
said mining premises Lessce agrees to pay to Lessor a8 royalty a
.sum equal’ to ten per cent (10%) of the gross proceeds thereof.
| | ' All royalties agreed to be paid hereunder are to be paid monthly
to the Lessor at the bank of Amorica National Trust and Savings Asso-"
~ciation at Santa Barbara California and payments are to be mado at.
said bank between the lst and. lOth of eaoh month for the preceding month',
royalties. | | - | |
FOﬁRTH Lesseo agrecs*rﬁb
" (A) That they will within twenty (20) days from date hereof enter
upon said mining premises and work the same in a manner necessary to good
and eoonomioal mining, 80 as to extract the greateat amount of minerals
- possible_ with dua rogard to the aafety, deveIOpmont and preaervation of
«~Ltho naid mining prenises us a workablo,mlne and that failure §°“°
‘d_fpentar Wlthin tWenﬁp’(zo)'days{Wiil forfeit~all-righta.of'oald Lonsée under
‘thisfminlng‘loaso}and, 1t is oxpréssly'understood and ogrced that in 80
:I WOrkiné‘sald mine‘Lessee‘shall'WOrk not'leéé than two“hundred‘forty (240)
man hours of work aa a minimum in the working of said mine, each month.
(B) To well and sufficiently timber said mine,at all'points‘whero
proper, and to repair all old timbering wherever it mey becomeé necessary.
| (C) To allow said Lessor and her agcnta to enter upon and into f
all parts of said mine for the purposo of inSpecting the same.
| ‘ | (D) To ocoupy and hold all mineral deposits of any kind which W
'may be discoverod upon, within or undar the 89 36 acres, more or less,

- of the aforemsntionedeibentad Quicksilvor Mine,,in,vorking under this








miﬂing leasd;‘with thg privilege to'said'Lesseq-of'working'tho,samn

as an appﬁrtenance of said demised:ﬁining premises, under the terms

and coﬁditioni of this mining leaéo;and not to locate of record or -
cause the saﬁa to be located or‘fécorded except in the name of thq TR
Lessor. | | | |

- (E) To keep books of aocount showing the amounts of minerals
| ‘oxtracted from said mining premises and the amount of money received
from the sale of said minerals;.apd‘that said books of account shall be
open at all’reasonabla times to the said teador and/or her agents.

(F) To work and mine said mining premiaea as aforeuaid
steadily and continuoualy from the date hereof with not less than two‘
* hundred forty (240) man hours of work each month as a minimum in the
working of saia minc. | . A . _
| | ~ (G) To keep at all times the drifts shafts; tunnels.and dthef'
passages and workingsAof gsaid mining pramises thbroughly drgingd

and ¢lear of 16030 rock and rubbish of all‘kinda, except shafts hereto-

. fore abandoned.

(H) To comply with all the laws, rules énd régulationé and
safety provisions of th@ State of California affeoting the operation of
said mine and to comply with all regulations of the Workmen's Compansation-
Act of the Staté of California. | -

 (1) To keep all gates;oiqséd after using the same, in the use
.of any roéds running to said minihg pfoPGrty which-pdsses over other

property. _ | | | o ‘ |

| - A{J) To keep a duplicato of all mill smelter and retort returns
and sales returns and to furnish them to Lessor at the time of oach
monthly settloment as provided herein.

(K) To market all quicksilver and other minerals from said
‘mine at the highest market pricew obtainable.4
' FIFTH:.All]improvementg, including, but not limited to, water

- 4 -








and alr pipe lines, pumps, wiring, mine track;'hoith‘and othér

 structures piaced in said mining premises by Lessee, shall unless

PR

'otherwise providod for by writton agreement become the pr0perty or

e =

the Lossor and shall remain upon and be uaable and salable by Lessor
or Lessor s ‘heirs or assigns with the aforementioned mining promises
upon the expiration of this mining lease ~OT any sooner termination

tnereof however there shall be excluded from such Aimprovements so

’becoming ‘the prOperty of Lessor any furnaoe hereafter erscted in or

on the mining premises of Lessor and any buildlngs or ‘plant hersafter

. conntruotod or erected by Lessee ootside or‘any portal of said mine

~and upon the surface of the earth, all of whioh oxcluded equipment and

structuros shall belong to Lessee;but, any suoh excluded new plant,
builaing, furnace or structure so constructed or erected by Lessee shall
be used and used solely in oonneotion with the mining operations of and

under this'leade during the term of this lease; however notwithstanding‘

*

f anything 1n thia Paragraph FIFTH abovo contained Lesseo may remove,

; any hoist heretofore purchased and pald for by Lesseo and placed in the

' ﬂ‘aforementioned.mine and/or any hoist hereafter placed within said -

E,mine by Lessee and pufohasod or aoquired by use of funds obtained from

: the United”Stotes éovernmant or the United States Departmant of Inﬁerior;
© under its Defense Minerals Exploration ?rojeots, pfovidéd that such loan
: shall have been wholly:paid off, sétisfiod'énd'aisoharged‘prior to the
removal of such hoist'aod not later ohan,the’exPirétion_or earlier

:termination of this'leaso.

SIXTH: Lessee covenants to keep all buildings leased heraunder
insured against fire for the full amount acceptable to & board Tire 1n-
surance company, inﬂured with loss clause payabla to Lessee. In tha
event of partial or total destruction of said premises by fire, Lossee
agrees to repair or rebuild the aame with the proceeds of suoh firo in-

surance policy, and as Speedily as practioable due allowance being

.1" 5-
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- made for the time taken for fire insurance aettlcment.
SEVENTH All work done by Lessce undcr this mining lease
"~ shall be done at ‘their own cost and expensc and Lessee agrees to.
protect said mining prcmises rrom all claims and damages of con-
tractors, laborers mnterial men and othcra and Lessor may keep
posted on said mine such notices or notice that she may wish to post
to protect gaid mine from 1icns. |
EIGHTH Lessee agrces that if thcy should fail to pay at ‘the |
}timc horein appointed any part of the royalty herein provided for or
if default should be made in any of the other covenants and oonditionl
on thcir part herein contained and if said dofault should continue for
poriod or thirty (30) days aftcr written noticc specifying such default
/from the Lessor providing that if any default of the lLessee in any uch
'covenant and condition cannot be cured completely w1thin tho aforesaid
thirty (oO) days the Lessee shall not be dcemed in derault if within said
period or thirty (30) days they shall oommcnco the curing of said default
‘and shall diligently carry the same to compmetion, such default or breach
at the option of . the Lessor shall work a forfeiture of this minins loasc.
And Lessor or her agents may enter upon said minrng prcmiocc andv :
dispossess all persons occupying thcfcame'with or. Without~rorcc, and’

with or without process of law, and without prejudico to any remodics “

| ~which might otherwisc be used for arrears of rcnt or precoding brcach '

of covenant and it is undcrstood and agreed that time is the essence of-
this mining lease. |

NINTH Lessor covenants to allow Lessee a reaaonablc time,
not to excecd ninety (90) days after thc termination of said mlning
vlcase, eithor by the expiration of the term or forfaiture or otherwise
to remove any mnchincry, quipment or proporty that has not become :
appurtcnant £0 the. mining premises. Any machinery, equipment or.

proparty removable by Lcssce and not by Lcssoe romovcd from tho








-aforemontioned mining premises within ninety (90) days arter the
.expiration or earlier terminatlon of this leaso, shall at Lassor's‘
- option be and become the property of Lessor free and clear of any
'right title, 1nterest or claim of Lessee therein or thereto. _
TENTH Leasee agrees to. pay a reason&ble attorney's fee to
‘Lessor for any fee incurred in enforcing~the covenants and agreemsnts
of this mining 1ease. | C
i ELEVENTH The Lessee shall pay all taxes on . its improvements
-and &ll taxes levied and assessad against the mlneral rights. Lessor
'agrees to pay all taxes lovied and assessed againﬂt the demised property.
pas such. ', | . -
In tﬁe event the State,iUﬁfﬁéd‘StateSjor’any munioipality'levies
a license, severance, production-or orher~tax4on,tpetminérals produced
hereunder, or'oq the Lesseefs right to operate; then the Loéseo.shall
pay seid tax. . | a R
| TWELth anh and every clauae and covenant of this mining
leass shall extend to and inolude the heirs executors administrators
representatives, successors and assigns of tne Lessor and ‘Lessee,
THIRTLENTH"On the expiration of this mining lease or any
sooner termination thereof, Lessee agrees that ~they will psacefully and
4'quietly surrender possession of the demised premises to Lessor and
~will further exscuts and deliver to Lessor a good and sufficient quitclaim
Adead to the premises. herein demised; and in that regard and reSpect
Lessee hereby promisas and agrees to and~shall deliver up to the asaid
'Lessor the said mining premises with the appurtenances and all improve-
.mants in good ordor and condition and the mine in all points ready for
1mmodiate continued working, accidents not arising from negligenoe of
Lessee alono excusing, without demand or. further notice, on the expiration

or sooner termination of the term of this mining lease or at any time

_-previous upon demand for forfeiture.
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_FOURIEENTH{ This lease'shéll become effective at the
- commencement of September 1, 1955, at which:éffedtive time that cer%iiﬁ; ‘
mining lease dated the 5th day of October 1954 heretofore executed
in duplicate by and between Margaret Thompson Party of the First
~Part therein styled "Lossor", and Dce Fitzhugh Minnabel Fitzhugh
Nathaniel W. Osborn, and Edna Osborn Parties of the Second Part,
therein atyled “Lossee" shall ceas@, terminate and end. _
IN WITNEDS WHEREOF the parties hereto have hereunto
get their hands the day and year first above written, exscuting this..,

mining lease 1n duplicata

Signed | ' e e
' Margeret Thompson
- LESSOR
‘Signed R .
I Dee Fitzhugh
Signed o
L . Minnabel Fitzhugh .
Signed L | L
o Nathaniel W. Osborn
. Signed

" Tdna Osborn

LESSEE








0Py . Liborti@yliine, San Iuis Gbispo Co,
'rom C, N, Sobhuette Zaport ~ Pitzhull & Oshorn Mining Go,
osmber 1954 | ? Z Ranoh, Paso Hobles, Calif.

Iocation: 1a ILibertad iline is located on the 7 X Rench
in the center of Tection 21, ¥. 27 5., R. 10 B., In 5an Interibppro
County. MAR 1 6 1956

Description of the Property: At the mine, & creek runs
58 thru seoction 21, To the INZ end SW of this creek the hills rise
#teeply. The contry is open with & few sosttored trees. gxointion
ronzes from 1460 feet where the lode crosses the oreek, to about
1860 feet on the highest outerop of the lode. The olimate is
teuperate tho hot summers cnd cold winters are on record. Rainfall
is moderately heavy.,

The mine 18 develoned by & ceries of tunnels rupning N3
intc the hill above the oreek, The lowest and mein tunnel of the
mine ia 2t elevation 1660 fest. PFrom this tunnel the ore is trammed
to en ore bin above the piant'to the south. Prom the ore din the
rock goes thru a 10" x 12" crusher and them to tho furnace hopper.
The furnece 1s a 30" x 22,5 foot Cottrell rotery, with e reciproocate
ing feeder, Sirvoco dust colleotor end iron pipe condensers. The
plant can treat up to 15 tons per day but usually handles 11 to 13
tong por day with a fuel consumption of 10 to 11 gallons per ton. V-
Thie plant wes, I believe, erssted by the loape Mining Company
in 1948. _

Some 600 feet SE from the plani, the orecsk turns more
nearly east apd crosses the fault zone in which tho mine lies, at
& point some 200 feet lower than ths lowsst tunnel and sope 1200

feet 4f from the present workings,








Copy ) @, iibertad tine
From C. N, Sohuett ®eport Y¥¥zhugh & Osbtorn ning Co.
Decenmber 1964 7 X Renoh, Yaso nobles, Jalir,

HBistory: Oioabar was £irst found in the distriot on the
neighvoring property called the Little Honanza, which iies about one
mile NV of Le Libertad. This was in 1862, some 20 years after the
original dzaoevery of quicksilver in californis at the Kew Almaden
mine. Since its diaéovory in 1862, the San Luils Obispo District has
produced the very respectable total of 79,480 flasks of gquicksilver
thru 1952, the last year for which statistios are availadle. |

The total production 1s now over 1100 flasks. Sinoe most
of this production came from retorting operations, the grade of
the ore mnatlﬁava been high. In reoent years when a small furnace
has been used the production oamﬂjzrén 6 to 10 pound ore. 50 far
the mine has been opened up dy some 1179 feet of tunnel lovoia
‘and aope 670 feet of raises, a total of 1840 feet dr workings.

This gives & produotion of cne flask for every 1-2¢3 foot of work-
ing which 1is & very gooﬁ record. . | e

The miue has hed many owners and operators. Alﬁnse
every reforence to the mine, cites a different owner or operator.
Sucb shut downs and changes of policy do not holp & mime. Any
mice, which like la Litertad, shows a rairly occnsistent and ime
proving operational record with ac many ohanges of eperatars‘an&
shut-downs must have good thorcnt'qﬁnlitiea to overccme such
handicaps.








|

Copy £ Litertad Siine
o (r1t@ast & Usborn ining Co.
(2 X iienzh, Faso Cowles. Cailf

Lo Uis Cchustte remrt ' Decenuer 154

Just when La Libertad was found is not known out it
first appeared in the production record im 1901. %o dute the

recorded producticn is as follows:
Zroduction i‘ecord of 1o iibortad

Yeur Flasks produced

1%01 15 186 o
1802 80 .
1503 60 S 2,717.40
1804 45 £3,50 1,870.50
1007 8 30.60 1,168.80
1910 i2 ‘46,51 §58.12
1916 21 65.60 1,601.80
1816 &0 126.89 6,5895.50
1032 i - §7.93° : 57.93
19386 - 71,99 1,859.82
1637 2 80.18 180.36
1938 1l 75.47 75.47
1939 43 103.94 4,460.42
1540 40 176.87 7,074,80
1941 87 185,02 12,366.34
1942 1l 196.35 196,55
1947 4 83.96 334.56
1946 i1z 76.49 B,960.€8
1952 62 196.10 18,344.20
1953 19¢ , 193,03 38,412.97
1954 J88 thru Nov, £50. esticmtad 48.75C. est,
Total 1,309 flasks $ 166,26¢4.50

At present prices, this production would be worth (350,000
Fote that 41% of this output was producsd in the lost three years
and was worth €35 of the totsl vaslue of the estire profuction.








{ fitertad 'ine
. %?it'xgh & Gsborn Mining Co.
(2 3 Wnok, Paso oblss, Cnlif,

Co.Y

C. K. Schuatte report Deoomber 1954

ost of the Califcrnia quicksilver mines are found in rocks
of tha Prenciscan rorwation, a serieg of sandstones sud shales with
smaller strata of cherts, limostone lenses and schists, G%hese rocks
are Jurassic in gge. [t a vary early tige, these rocks ware intrudsed
by greonstoncs snd they wers broksn and contorted 1&;@&8»»raéaut.
4t a later tize, more upheavals 0écureﬂ,anﬁ this time yari&ntitos
were intruded into the Franeisoan»seﬁimanz:’&long faults that trended
northwest. These peridotives, where exposed to the surface, started
to chonge to the serpentianeé as we find it today. This change, during
which wator is absorbed, caused an increase in the voiume of the rock
of avout 1/6th and this swelliug further crushed and crumbled and
faulted the rock siong the contact zones. Later on, solutions
oharged with carbon dioxide and caloium carbonate oane up thru tie
crushsed fault zoncs and chaengsd these rocks into silica-carbonate or
*ouleksilver® rock., in fairly recent times, (Fleistocene to Tresent)
another period of Volosuie acﬁ&vﬂ%y-roauite& in the intrusion of
bvasalts and diabases. Thess caue up along the same 0id planes of
- weakness, 1.6, the same fsult zones and iatrusions shatterod the herd.
vrpittie silica-carbonats rocks. As the dSabase and basalt sills aﬁd
dives cooled they gave off, or gave passage to hot alkaline ssiuticns.,
From these, cinnaber end fren sulfides were deposited in the inter-
stitial spoce of thg shattored fault-zons rocks. The impervious
fault gouges confined the mineralizing solutions to the brecciated
fault-zone rocks and prevented them from dispersing thru the over-
lyiug; sandstones. In other words the ore solutions were trapped
and ccuoast:ata& during deposition. This long geoiogic preparation
of the Franoiscen strata to produce this trap strusture is the
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CeBY : A {rit  Libertod Uine
. (igisugh & Csborg ining 0.
. : ? _sdocueh, Uees Jobles, Oalif.

Cs s Sobuetie report Lecendbar 1934
reason why Californis can boast of 80 many guickeilver minss,

L Of : , +  The gemeral geology é‘i’ ths
district in which La Libertad Uice lies, has bsen descrided asd illus-
trated in U.G.0.8. Builetin 952-R entitled “tuicksilver Daposits is
San Luls Ovisepo County ete™ Ly Eckel, Yates and CGrangey, so I nkéd not
€0 into it further, B

Un the property of i= mnﬂrtaﬁ Eine, a strong fault czoue
cuts scross the dountry tbhru the Yronoiscan Sunstones ard Sheles in a
divection atout N 65° ¥ in the center of Secticn 21. This fault zone
18 some 500 fast wide and dips some 70° to the northeast. It is a
strongly developed fault for soze ‘-9 miley of its course and ozn be
traced several miles wors voth IV end &2 from the ¥ mile, widely
vreceiated part. Urom 5% to SO in order, oo this fault zone are the
Cypreéss Lountain Group of mines, the £ilamet Sroup, the Little Bonuanza,
Lo Lidarted and finslly the Medrone idne., Thosw this fault zone cone
tains many important quicksilver ocourrences, losalized at intervals
over a length of seven miles.

It is not & -o-§>xitaet foult between sorpentine and sendstone
a8 #0 meyy faults in the Uropoiscan are, but lies saﬁrﬁy within
the esndstone-shale series of the Praucissen Pormation. %he movemest
of the fault was mostly borizontal. |

On both sides of the fault zone at Lo Lidertad, are sills
of serpentine that parallel the fault 2one but are some distance
from £t $o the footwsll and hanging wall. In the mine itself, and
showing particularliy &n the outerop, are mﬂméﬁﬁ tongues of serpen~
tine almost mﬁmxi changed to silica-carbonate rock. Very much
altered rock that was probably & tasic intrusive (besslt) im also
found and & fair sized _‘.baay of sinilar fresh rock is sexposed up on

the hill e 1ittle east of morth from the shaft situated down where

- -








