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UNITE]> STATES 
DEPAWJ}IENT OF THE INTBItIOR 


Defense Minerals Exploration Administration 


OCIAL DCKET FILE	 E	 WEA NO. 37' 


Application (Denied	
(Terminated - not Certified 


(Withdrawn	 (CanceUed 
(After disposition, delete	


Contract (Te,inated - Certified 


items not applicable)	 '' (Royalty Agreement 


This is the official contract file containing all official records of 
the project. The records contained in the files are checked and are arranged in 


this order: 


Left Side 


I/Interim Royalty Audits 
Reports of Royalty Review 


vCrtification of Discovery 
Certificate of Audit (Final) 


%nterim Audit(s) 
'Report of Review 
Termination Notice or Agreement 


• )ecision Notice 
V Assignment of Contract 


L90ntct Amendments (latest on 
• 	 '	 top) 


Contract with all exhibitS and 
annexes 


p'Thmer's Consent to Lien


/iht Side	 S 


' project summaxy 
4Iork completed analysis 
All other material is filed in 


chronological order with corre 
spondence including the following 
reports asohecked:-


*inalField Team Report (Tab)' 
'Qperator's Final Report 


(2R) Ltterim Reports 
(2R) 1fiperato'rt'e monthly reports, and all 


•	 attachments (latest on top) 
v-6n.-site Exam Report(s)'. (Tab) 


(It)	 Settlement Sheets ', 	
5; 


	


'?Leases and assignments of leases	 ' ,	 :	 •' 
4pplicat1on and attachments	 ''	 / £J 


(3)	 velOpe for thaps. ,,	 '	 .	 ,	
•5,' 


When the volume of records 18 expected' to 'warrant additional I ol4ers, 
or when convenience of reference warrants separate Lolders for certain records, 
they should be set up in this order:	 •	 ' 


Left Side ,	 '	 '	 , Right Side	 '	 S 


Folder No. 2: (In chron. order)
	


Operator 's Semi-Annual Report for Certified' 
Interim Summary Reports by	 Project, Field 'Team Interim Reports, Operators 


	


W. 0. 'nginaers	 Monthly Report with' transmittal, narrative,' 
maps, and Field Team review. 


Folder No. 3: Maps (Use pocke,t folder or envelope. Fold maps with title block out 
- and show reference to related document or correspondence.) 	 S S


Folder No, L: Settlement Sheets 


Folder'No, S: Drill Logs 


Subordinat1on Agreement


:77	 -
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UNITED STATES DEPARTMENT OF ThE INTERIOR 


OFFICE OF SJRVEY AND REVIEW
AUDIT OPE1RATIONS 
WASHINGTON, D. C. 


Report of Royalty Review-Contract IDM-E826 
Docket No. DMEA-37211. (Mercury) 


The Castella Corporation, Assignee (Operator) 
Altoona Mine 


Trinity County, California 


Report Issued: May 1967


OFFICIAL
COPY 


Oo M0 E 
RErFT1TD 


:	 :







S	 •' 


An examination of the cash receipts records in the Branch of 


Budget and. Finance, Administrative Division, US. Geological 


Survey, and. a review of the Office of Minerals Exploration 


contract files pertaining to royalty received by the Government 


as provided by the subject minerals exploration contract was 


made at Washington, D. C., on May 8, 1967. 


A review of contract operations made on December 9, 1966, 


disclosed that proper royalty payments to the Government 


covering sales of mercury produced from the property through. 


August 31, 1966, amounted to $17,08 14. .23, and that there was 


an inventory.on hand at the latter date consisting of 5.89 


flasks of mercury. 


Since August 31, 1966, production from the property is reported. 


as amounting to 1.2 .11 flasks and. sales are reported. as consisting 


of !e.5 flasks, leaving 3 flasks in the unsold inventory at 


April 1, 1967. Proceeds from the sales amounted to $22,105.00 


on which the Government was paid a 5 percent royalty amounting 


to $1,105.25.







..	 . 


The status of the royalty account applicable to this exploration 


project at April 1, 1967, is as follows: 


Amount of Government participation in costs 	 $60,816.00 


Less: Royalty receipts per prior review $l7,081.23 
Royalty on subsequent sales 	 1,105.25	 18,189.1e8 


Remainder	 $li2, 626.52 


No exceptions have been taken with respect to the royalty 


settlements received.


C. E. Fisher, Auditor 


Reviewed by: 


D. E. SØ.vage , Contract and Grant Audit 
Audit Operations, Office of Survey and Review







UNITED STATES DEPARTJ1ENT OF TIfl INTERIOR 


OFFICE OF SURVEY AND 1EVIEW 
AUDIT OPERATIONS 
WASHINGTON, D.00 


Report of Royalty Reviei-Contract IDM-E826 
Docket No. DMEA-372 1+ (Plercury) 


The Castella Corporation, Assignee (Operator) 
A.ltoona Mine 


Trinity County, California 


Report Issued: December 1966







An examination of the cash receipts records in the Branch of Budget 


and Finance, Administrative Division, U.S. Geological Survey and 


a review of the Office of Minerals Exploration contract files per-. 


taming to royalty received by the Government as provided by the 


subject minerals exploration contract was made at Washington, D.C., 


on December 9, 1966. 


This contract, dated June 27, 1955, ias executed on behalf of 


the Government by Defense Minerals Exploration Administration, 


predecessor to OME. The contract provided that should the Govern-


ment certify that a discovery or development resulted from the explora-


tion, the Government would be entitled to a percentage royalty on 


the value of all production from the land described in the contract 


for a period of 12 years from the date of the contract or until the 


amount of the Government t s participation in the exploration costs 


had been repaid without interest, whichever occurs first. The amount 


of the Government's participation in the exploration costs amounted 


to $60,816 and the Government issued a certification of discovery or 


development on May 1, 1958. 


Prior audits and reviews of this account by OME auditors determined 


that royalty had been paid amounting to $l LI., 71.3,22 based on the value 


of mercury produced from the land. from the date of the contract 


through November 20, 1963. The present review has been limited to







.,	 9. 


the subsequent period ending August 31, 1966. 


The present review disclosed that the mine was operated for a short 


time in l96+ during which period 312.25 pounds of mercury were 


produced and sold for $1,136.29. Royalty amounting to $56.81 


was paid to the Government. 


Altoona Mine, Inc., commenced. operation of the mine property in 


October 1965, and has reported production through August 1966 


of 118.89 flasks of mercury of which 113 flasks have been sold 


for $)i.5,68Li. and 5.89 flasks were on hand awaiting sale. Royalty 


aggregating $2,28 1-i-.20 has been paid to the Government on these 


sales. 


The status of the royalty account applicable to this exploration 


project at August 31, 1966, is as follows: 


Amount of Government participation in costs	 $6o,8i6.00 
Less: Royalty receipts per prior review	 $lLi.,7)-i-3.22 


Royalty on l96-i- production and sales	 56.81 
Royalty on subsequent sales 	 2,28L2O	 l7,O8+.23 


Remainder	
$L3,73l.77 


No exceptions have been taken with respect to the royalty settle-


ments received.


C. E. Fisher, Auditor 


Reviewed By: 


D. E."Savage, Officeof Survey and Review







OFFICE OF MINERALS EXPLORATION
CONTICT ADMINISTRATION AND AUDIT DIVISION 


ORTOF 1YALTY RE 


I have reviewed the files of the Washington office pertaining to 
Contract IcFm"E826, Docket DMEA3724 (mercury), s1ated June 27, 1955, 
with


L. A Siiith and B. C. Auet.n 
and their assinee - -- --


The Ca.tel1a CorporaUot
681 Maret Street 


San Francisco, Catiornia 


fez' the purpose of deter unng the anount of royalty payable to the 
U. S Government on sales of iainez'*ls from property referred to as 
the Altoona uieki3ilver Muie located in Trinty County, California, 
during the period ay 24, W61, through Noveber 20, 1963. 


A certificatLoq o dacovery or development wa. Jssued on May 1, 
l958 and, in accordance wLth Article 8 ad Amendment No. 3 of the 
contract, royalty iS payable on all. ini.nerals produced fron the land 
described in Arttcle 2 of the contract for a period of 12 years 
from the date of the contract or unt.1 the total net amount Cotri' 
buted b) the Government without interest is fully repa.d, whichever 
occurs first. A Report of Review dated Novabez' 28, i957, indicated 
accepted costs under the exploration contract aaounting to 
$81,088.00 with the Governents contribution on a 75 percent basis 
beng $60,816 00 


The status of the project, the scope of review, and the reasons 
therefor are stated on page 2. 


This review found no sales subject to the Gvez'rrnent's royalty sub'-
sequent to the psi iod covered by a prior Report of Royalty Revew 
which found the s4es subject to the Government's royalty throubh 
May 23, 1961, to be $294,818.30 The royalty accourtt as of May 23, 
1961, was'


Tolal Royalty Payable	 i4,743.&i 
Total Royalty Pai3 	 _______
iIaliince of Royalty Due 


A8 of Novenber 20 1963, the royiilty accoura. of this project was 
fOund to be:


Total Royalty Payable	 14,743 88 
Total Royalty Paid	 141143 22 
Balance of aoyalty Due	 66 


June 1, 164







Pate 2 


lain'8826	 The Castella Corporatio. Ass	 D34 


$TAUS 01 PRECTJ 8COPE qFEvxEw 
D REAS0S UZFOR 


This contract prov des that the Op*rator, __prncjp if the pro-
f no the roduce shall pay to the Government 


s percentage royaLty on all minerals produced from the land tbere 
under. The land consists of the Altoona aud ?rnity patented 
dame and the Biockade unpateut.ed claim in sec 22, T 38 N., 
It. 6 W , M.D.E,M At the time th. contract vu executed the Opers* 
tor was in possession by viitue of a February 10, 1955, lease 
granted by Altoona icksi1ver Mining çoxy,.; 787 *elvilLe Avenue, 
Palo Alto, Catdornui, which company, zn onideration of the con-
tract, executed an Owner's Consent to Lien. 


On August 31, 	 the Operator entered into at operating agree 
nLent with and	 ned	 Lease to The Ca&tella Corporation. The 
Government consented to the ass inmeut of the contract on June 28, 
1 q57, without releasing the Operatorsainor from the provisions 
of the contract. In accepti.ng the assignm.nt the Gperator'Msignee 
tpe$ly agreed to pay to the 1overmient any royalty that may have 
accrued or that utay accrue thereafter under the provisions of the 
contract. 


£*p1oratLon wrk under the contract wa teuutatea effective Novem 
her 1, 1957, under a ThrmnatthA Agreement dated December 4, 1957.. 
?roductLou dur1n, tna exploration perod arid thereafter through 
October 1)60, whexi the Operator-Assignee disconL.nud operating the 
property, aggregated about l,33 flasks and u covered by Royalty 
Audit Reportb and CertLficates dated June 1, 1956, November 28, 
1957, May 7, 1959, and April, 21, 1960, and 2 Report of Ro>alty 
Review dated June 3, 1961 The balance of $ 66 due to the Govern 


• teat was thá resut of mtho errors iü computation. as detailed in 
exhibit "AQ' attached to the June 9, 161, Report of Royalty Review 


On November 1, 36O, A1tooa Quic'sU'er i4i.niu Company leased the 
property to Louis L Seiffert, Jr., 527 Texas NatonaL Bank Building, 
liouscon2, Texu. On'Decernbec,5,1960,Hr. Seifertasi4ned hie 
lease to UnLversa Silvers Company, 319 West ALabama Street, 
Houston 6, Texas. 


By July 30, 1962, and kk,vember 20, 1963, replies to NME Form 63 
inquiries, L A. Smith, sigru.ng as manager of The Castelta Corpora 
tion, •dvted that netber change in property elatua nor pro4ucton 
bad occurred since May 23, 1961. Messrs. Smith and Austin were the 
principal stoçkboidero in the Corporation; however, Mr. Austin s 
now deceased.
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1xh1bit "A" 


Idw.326 
4	 L


1ti* Cut.1la Coi?pratton	 XflAi3724 
I	 tL	 _$-4	 L i1	 -Jt	 S 


Stst*s.rit of 8s1ss	 coaptatLon of f(o,alty Des, -_.*.-	 - &!L	 d1ot ----*r 


_• on Msøb.r -	 -*24. 16O. *m	 a1auce	 fRoys1tX D •-


Rs1ti 
yet Valus


____ 
u*	 iitd	 ae 


546.'60 Quteksilvex roducts $	 20Q.79 
7..15i40 133.lt 
10.21.60 112.23


$ 2,76	 $ 22.75	 $.O1 
8.4.60 0ot C.fttit1


______ 
$3,000.00 


8.4740 " 1200.0O 
3.O00O0 


9R..60 " MI 34 • • •	 • •	 •I•


____	 401.72	 .65 


Gran	 tot*1 •	 • se 502.41 $42.13	 $424.47	 $.66 •	 •
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M4E Form 22 
Dec. 6o DEPARTMENT OF TILE INTERIOR 


Office of	 inera1a Exploration 


CKECC SKEET OF EXANING ENGINEER 


Orator° s Name and. Address 


• The Castella Corporation 


681 Market Street 


San Frahcisco, California 


Contract No. IDocket No 
Idxn-E826 DNEA372tl	 / 


Prepared by çgnatureY	 Date 


._


May 23, 1961 


- x	 1.	 (a) Does the 9erator stockpile ore subject to royalty	 epaynent? 


- -:	 (b) If so, is segregation and identification procedure adequate? 


X	 2.	 (a) Does the Operator commingle production subject to DMEA or 
QME royalties -with exempt production? 


- (b) If so, is the allocation of the commingled production euit-
able? 


.X	 3 .	 (a) Does the Operator stockpile nine or mill rejects (low grade 
ore, tailing, mid.dlings, etc.) that niay have potential value 
within the royalty payment period? 


- -	 (b) If so, are adequate records maintained on such material to 
protect the Governments interest? 


X 4, Are the assay controls in effect adequate?


Xj	 5.	 Does the manner of disposing of production give the Oovernnent 
J	 its fair royalty returns? 
çJ_	 6.	 Do your periodic examinations of operations indicate the 
I	 Operator is properly reporting his production of ores subject 


I	 to DMEA or OME royalties? 
Ix 7 .	 Does the Operator buy from or sell to other Operators? 


	


8.	 Current status of property. (Check one). 
Operating. 
Inactive, 
Abandoned. 


'Oct. 1960 Date of last production if not operating. 
Comment on items 1(b), 2(b), 3(b), and 4 to 6, if answer is No


848ó1áo 
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RECE{VE1 MAY	 6 1960 
DATE	 INi&L 


q% 
'/


'jiV 
___ 


DMEA-3 24. 


Chec: One _______ 
Yes No _______


Check Sheet of ExningEngineer 


Operator' s. Name ._The Castella Corporat.ion_ -


Address	 98 Mills Building 


San Francisco 1i, California 


ExplorationContract No. Idm-E 826 	 Docket No. 


1.: (a) Does the Operator stockpile ore subject to royalty 
repayment? 


(b) If sd, is segregation and identification procedure 
adequate? 


2. (a) Does Operator conuninglé production subject to DMEA. 
royalties with exempt production?	 .	 . 


(b) If so,.do you consider the allocation of the corn-
mingled production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects 


	


•	 (low grade ore, tailing, middlings, etc.) that 
may have potential , value within the royalty pay-	 . . x 
inent period?	 . 


(b) If so, are adequate records maintained . 9 n such 
material to protect the Government's interest? 


4. Do you consider the assay controls in effect are. 


	


•	 adequate?	 . 


• Do you consider that the manner of disposing of. 
produàtion gives the Government its fair royalty 	 x 
returns? 


.6. . Do your periodiá exEuninations of operations . mdi-
catethe.Operator is properly reporting his pro-
ductionof ores subj.ect.to DMEA royalties? 


Does the Operator buy from or sell to other . 	 x 
Operators?	 .	 . 


	


B.	 Comment on any item 2 (b) to 6 if answer is No. 


Opeiations .at this property were discontinued November 1, 1959 and the 
mine has been allowed to flood.. The operator plans to remove surface 
equipment from the property in the near future. 


•	 .	 . 
• Date • _•May1, __l960	 .	 Glenn G. Gentry


82LI8
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EOALT! AUDI R?O 


X ZRO1)UCXON 


On April 28, 1959, an audi% was z*ade ot the protuction, 
sales, aM ro3raltI accounts and records of 


The Ce.ste3.la Corporation, Assignee
983 Kills B41ding 


in Fr nets o 4, CaUfoznta 


pertainizig tO the asle of Eez'cury, during the period ovesber 1, 1957 
to April 28, 1959, produced frea property knøwn as the Altoona QiAck' 
silver )in*, located in 'rtnity CoUity, (aIitornia, sproxiaatly 2 


	


•	 miles vest of (*etølls, Califorsia, om vhtch z'oyslties s1'e due the 
U. 8.Oovens*t undsz the trus of Contract Mo. id826, Docket Mo. 


A.372. (Mercury), dated 3uai 27, 1955, iñcludi.zig Menthet	 . 1,
2 and 3.


The records pertaining to this contrast arc located in the 


	


•	 ftie of The Castella Corporation, 983 stuB BuIWng, g FraaiciOo
1. California, and imtained by Miii .ozwmoe Diktnson, Eookk.epir, 


Xrtng the cou'se of the audit Mr. .1• A. ttth, Vice President 1*4 


	


•	 Miss Florence mck;Lsiecn, .00k.eper, were con$ulted as rsç$.zYed, and 
their cooperetioo greatly facilitated the audit. The general a*counts 
of the corporation. *re audited eøch tteesl rear ending June 30, by 
Wi112I Polgs I Co., Certified Puhitø Meowits, San Frciseo,Csli' 
fornia.


Etteet4ve June 1, 1958, The Castel.ta Corporation reaoqaired • •	 the A].toozia Mine: lease together with other mining prope$ties, from • the 
Rare Metals Corporation Of .'tca, Salt Lake City, Utah, who had • 
previously purchased. these propertiai * November .1, 1957, from The • 


• •	 Csst.Us Corporation. Doring the period the Rare Metals Corporation 
of MeriJat possesSion of the properties from Move*bsz 1, 1957 to 
June 1, 1958, there was no production of mercury, 


• • • •: • The principal stoekhold.ere of The Castel3.a Corporation are • 


	


•	 •: : •• • Mr 1. C. Austtn, President and Mr. L. A. ±th, Vice President, who • 
• manage the oper&tions of the Altoona Mine • The mining and miUin	 • •	 • 


operations for the production of mercury Cce*ced Oetsr 1 1958. 
When the proJet was conpieted Otobr 31, 1957, the Operator had	 • • • • 
removed approximately 2,000 tons of ore wI4eh bad been stoekpi21ed for 


	


•	 • • future milling, and since operations ccenCed Cotober .1, 1958,.	 . 


	


• •	 •	 8)Z?oid*$t*ly OnCI*1f Of this ore has been used 8s of Aizil 28, 1959; 
for the production of mercury-. This was in addition to the regular 


•	 •	 ore now produced from the, mine. • • •'. •	 • • •• • •	 •	 •	 •. 


Kr. Glenn 0. Oentry Mining Engineer, U. 8. Burea of Mines, 
collaborated in the audit, for which his sssietanee is hereby aekwwL. 
edged.























•	 Check Sheet of Examining Engineer, 


Operator' s. Name	 The Casteil$L C:orporatton 


Address - 983 Mills Building 


San	 anciSCO 4, CalUorada 


Exploration Contract No. ldznE 836	 Docket No. EMEA.3?24 


Check One 
•	 .


Yes	 No, 


1. (a) Does the Operator stockpile ore subject to royalty 
repayment? X 


(b) If so, is segregation and identification proèedure 
adequate? 


2. (a) Does Operator commingle production subject to DMEA x 
royalties with exempt production?	 S 


•	 (b) If.so, do you consider the allocation of the corn-
mingle.d production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects 
•	 (low grade ore, tailing, middlings, etc.) that 


• may have potential value within the royalty pay- .	 X 
ment period? 


•	 (b) If so, are adequate recOrds maintained on such 
material to protect the Government's interest? 


:4.	 Do you consider the assay controls in effect are. 
adequate?	 .	 .	 • X 


5	 Do you consider that the manner of disposing of. 
produètion gives the Government its fair royalty 
returns?	 S 


.6.	 Do your periodic examinations of operationsindi-
catethe.Operator is properJ.y reporting his pro .-
duction of ores subject to DMEA royalties?	 . X 


7.	 Does the Operator buy from or sell to other. 
Operators?	 .	 .	 .	 .	 . ..	 .	 X 


8,	 Comment on any item 2 (b) to 6 if answer is No. 


Te 1flin js in active px,od*ction.	 .	 .


,1 


Date	 Apr1113, .19.59	


.


.82 t i 8 















.	 . 


certtttesttou ot dim szi or 4*ont 4thi. stz montha tft.r *
ufttai.nt, coqiet e	 report aM	 b.e rn4e







"1.' (a) Does the'Operator stockpile'ore subject to royalty 
repayment?	 .	 . 


•	 .. (b) If so,. is segregation and identification, procedure.
X adequate?	 ..	 .	 .	 .	 . 	 . 


'. (a) Does OpeMtor conuithigle 	 róduction subject to DMEA 
royáltiës rith'exemt production? 


(b):.If.so,.do you consider the allocation of.: the corn-
mingled production, equitable? 	 ..	 . 


3	 (a) Does the Operator stockpile mine or mill rejects 
(low grade ore, tailing, middlings, etc.) that 
may have potential value within the royalty pay 


'.ment.period?,	 .	 .	 .. 


(b) 'If	 o,. are adequate records maintained, on : such• 
material to. protect the Government's interest?. 


4.	 Do you consider the assay controls in effect are X 
adequate?	 .	 .	 . 


Do. you consider that the manner of disposing of'. X 
produàtion gives the Government its fair royalty 
returns? 


.6.	 .	 . 'Do your periodic examinations of 'operations mdi-
cate'the.Operator is properly reporting'his pro-
ductionof ores subject to DI	 royalties? 


Does the Operator buy frornor sell to other . 	 . 
•	 Operators?	 .	 .	 .	 .	 ,


8,	 Comment on any item 2 (b) to 6 if answer is No. 


_	 nnginr' 
Date Dec. 11. 1957	 •	 .	 . .


x 


x


.82 '	 8 
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Check Sheet ofE*ithiing Eng,ineer. 


The Castelia corp. assignee of '' 
Operator' s Name - _L. A. Smihnd,$. C. Aiir jpr)$p) 


Address _ISU Rua Bldg. 


-	 ai	 rrçisco 4	 Cat(1 - 


Exploration' Contract No. 1d	 Docket No. MA 3724'' 


Check One 
Yes	 N,o 


"1. (a) Does theOperator stockpile ore subject to royalty 
repayment? 


(b) 'If so,. is segregation.aid identification procedure.
X adequate?	 .,	 ., 


2. (a) Does Operator commingle production subject to DMEA 
royalties i4th exempt production?	 , .'	 ..'	 'x 


(b):.If. so, do you consider 'the allocation of: the corn- •.	 '	 .	 :. 
iningle.d production 'equitable?	 .	 .	 S	 •. 


3. (a) Does the Operator stockpile mine or mill rejects X 
(low grade ore, tailing, middlings, etc.) that 


•	 ','
S rnay'havepotential , value 'within the royalty pay-. 
ment period?' .	 .,	 ,	 .	 : 


(b) If so, are adequate records maintained on such 
rnateria'to. protect th 	 Government's interest?,	 , S 


4. Do you consider the assay controls in effect are X 
S adequate?	 .	 '	 . ': 


•	 5. Do. you consider that the manner of 'disposing of'. X. 


S 	 '.


',produàtion gives the Government its fair royalty S 


returns?'	 S S 


.6. "	 'Do your periodic examinations of 'operations mdi-
cate'the.Operator is properly reporting'his pro-


S


, 	 ductionof ores subj.ect.to DMEA royalties?	 S ' 	 S 


7." Does the Operator buy frornor sell to other ,	 ,
5 	


X 
Operators?	 S 	 , 	 , 	 ' 	 ' 	


' 	 •: 


8, Comment on any item 2 (b) to 6 if answer is No.	 '
,	 -'


nngin 
Date Dec. 17. 195?


.82 '	 8 
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gtcnt, for the puroe ot invet1gt1ng, expAorin, propecting, drilling, 


tii,	 thcing, i1li, coircentriUn, rocover1at nd reicvin ores 


g r113 nd vu of evr hind, ird for th erection nd inthi1ttion 


of	 ee&fl7	 upent,	 chinery Or other 3tructweG ud nd to be 


uied in cectiort 'fth xid puroe@. 


Oonditlon€d upon the tithfu1 perforinnCe of the covnanth herein con-


tamed, thi areeGflt thfl be for a fIve (5) yet pariod from the exGcution date 


of th1i agrcent, tbject to tariirtation corithtions herein set forth and that 


ccipany ti11 have the option to renes this lease for to (2) additIonal, cuQC5 


d ye fe (5) year torm upon	 pany3 1vincg eiffert rIt1en notice of 1t3 


clection to eerc1ie 1W option on or before One Hundred and Tienty (120) dy 


prior to the end of the first a	 seoond fIve (5) year tenm periods - such right of 


renewal to be upon the same tero nd conditionS hereof Such option or options 


canirtio be eircloed in the event Opny i in default herein, and provided fur-


ther tht Copny hereby a s uiie o and agrees to perform all of the terms, covona nts 


and coritions of &ild Su1ject 1oe. 


Ml payent provided for herein from Company to Seiffert sh11l be paid to 


ert . at his addre3 a hereafter tiet forth, or to any other	 reatee dei-


tcd in r1t1nç by	 iffert. 


(tx)	 iaoy	 ut: Ooiapy ha11 pay iffert or hi 


iiee durtni each and every onth of thio agreeont a i1niu 	 onthly rental 


In the m of Two urcd Doflaro (300 .00) hethar or not any toni	 to ined, 


drilled or uled of the property,	 ch su shall be piyable ionth1y in advance


on or bebre the fifth (5th) day of each and every month during the ter hereof or 


ainiy oGmO@ or riol thereof, subject to term1nat1on as horeth provided. 


(1) JthctIon lalt.ios: Company shall pay if2ert ocr his noinoe 


a	 thrctmoci royalty of Twelve and one e1f percent (12- l/SL) of the eales 


ice roed by Cocny for any and oil ieta1s, inerc1s, ind other volueo 


2.
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(5) 


AU operations conducted by Company upon the property shall be performed 


In accordance with the les and regulations of the United States and of the state 


of California, and In accordance with good pact1ces In workmanship. mining and 


tiil1ng, particularly iih due regard to the safety and welfare of wters, ad In 


a minerilke moner with due regard to the development and preaeatIon of said 


pralaes ao o ork&ble mine. Company shaU be the sole judge as to methods of 


Mining and milling, what constitutes ore, when and if ore is extracted or milled 


and aU other phases of peratlon of th property 


() USURANCE:


(a) Gompany ;ha11 comply with the laws 


of the State of California for the protection of empkyees against injury 


and disease and, in that. connectlr, shaU save harmless Seiffert against 


any damage	 raon of such claims, and Company shall furnish Selffert


certificates of Workmens Compensation insurance. 


(b) fire-Extended Cove:	 Company shall provide and maintain 


at Company's expenae tire insurance and oth e r appropriate casualty Ineur-


ance on al the structures, machinery, equipment and personal property 


on the premises, coering the tull appraised insurable value thereof for 


the	 imuat protection of both Self tert and Company, as their interests 


rsay appear, and Company shall furnish to Seiffart certifIcates of each 


and the same shall be skthject to the approval of Seiffert for 


odcqacy of protection; provided also that such fire Insurance policies 


shall nase Seiffert as moAe payee In the loss payable cauoe with respect 


ot ii 1niurance ooverinig Setffert's property ano Seiftert shall res.it to 


cripariy the insurance proceeds. in instalireenis, to defriy costs of re-


building destroyed Seif fart property as said construction is perforsed. 


uz if Cotsny shah elect not to rebuild, said insurance procs shall


be retinod by SalffertDT the purposes of this subpar5graph (b) reference 
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B goi 82i 
to Seiffert shall inc1ude JUtoona. 


(c) jb1Ac LLpk	 rjLparcte:	 onpany shall save Seiffort 


and AJtoria harnless from any liability for property damage or personal 


Injury, arising from the ort, mining or acts performed by Cominy nd 


itt employees in connection with this agreement, artd company gree to 


carry full and adtsquite public liability insurance for the mtx1mum pro-


tection of both Seiffert, A.ltoona and Company, company shall furnish 


to Seiffert certificates 'f such insurance, and the same shiill be subject 


to the approval of Seiffert for adquicy of protection. Company shall 


cortrol the discharge of water from the mine properties In such a manner 


a not to affect adversely the users of water downstream from said premises. 


(7) 


Company shall save Seiffert and Aitoona harmless from all liens upon the property 


e or suffered by Copany, and in that connection - post the property In ccord4snce 


ifth Law, notIcir the non-responsibility of Seiffert and/or A1toota, before 	 ienc-


t work, it being agreed that Company will notify Seiffor in rit1ng in advance of 


corencetient of operations at the property. 


(8) T' 


Company agrees to pay, prior to delinquency, all t.axes and assessments, in-


cling poroonal property taites and net proceeds of mine taxes, to tate, County 


or chcl District, or any other gorement ob11v1s1on with the etcapUon o t&xes 


on royalties paid to Seiffert - It being urtderetcad and agrecd that all taxes are to 


b	 orated to the perlad this agreeiient is in affect. 


()	 AT1ON: 


Tllne shall be of the essence of this agreement. In the eont of dafaift of any 


of the piyontn or ooennt herein contained, by Ccipany, this Aeaao shall ton-


as hinafter prcivtded, at the option of 8iffert, and all irt.ies roed here-


frot. !2 5eft2er1 elects to termAnate this agreement by reason of Oopany'c default, 	 . I 


eiifert shall serve notice of his Intention by registered mail, or peroomal service 


6.
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R	 E	 NT.. AiTOONAMI 


THI. AGRE.IENT entered into this ,'-/ 	 day of 


l9ôO by and between. ;tLT00NA QUICKSILvj MINIia COMPANy , (a 
Californi. Corporation) hereinafer referred to as Lessor, 


and 
LOUIS L. SEIF?ET, JR. ,, of	 Texas, hereinafter referred 
to as Lessee.


WITNESS ETH 


WHERAS, I1essor is the o';-er of patenteU and unpatented 


mnir.:- claiMs, all si.uate in the County of 	 y, SLte of 
Cal1forn1., :iaid claims beIng more partIcularl set forth In 
&hblt A attached to this A;.ree ynent and ir corporated herein 
by reference a if fully set forth; 


W}iEREAS, Lessee desires Lo obtal:, a lease and optIon agree-
ment for the etract1on of minerals 


In said mining claims, ind 
for the aequ1s10 Mereof, which Lessor Is WIlling to grant 


on the terms and sub.:ec. to the condliori herejnaVter set forth; 


NO1W, TMEREFoR 9 for and In co:.3Iderat1on of the premIses 
and the mutual covenants herein co;.tajned and of the royal: lea 
herein p rovided, it is. areed as follows: 


(1)	 PL0RATIC_ LEASE - TkS: 


Lessor hereby. leases to Lessee the premises described in 
bib1t A" for the purpose of investigaj, exploring, 


Prospectj, drilling, mining, producing, mIl1I D Concentrati, 
recover1n ar1 removing ores and me,a1s, minerals and values of 
every kIrd, ind for the erection and 


installation of necessary 
plants, equipment, machinery or other structures used and to be 


	


r	 r	 .. .	 - 


	


M	 'LyJLST OF 


	


used in connection tiith said purposes 0 	 - 
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(Transmitted by George H Holmes, Jr. memo February 8, 1961)
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Cond1.ioned upon th fithfui pr'ornce of th covnnt 


hr1n cont1rid, th1 1ea	 nd ant h11 b to	 ftve 
(5) ye prio fo t	 cut1or dto of thlo 


subject to tQthation corition hQrth t forth nd that 


11 hv thG option to ene thl2 1oo fo tto (2) 


add1tionx1 9 uccoivo fvt (5) yir ti	 uJci 


givir	 7?1ttQn not1c of hi	 iaetto to o icio h1 


option oi or bQfoo nthty (9:0)	 prior o t? end of th 


first and	 ond fIve (5)	 ar te	 poriodo	 ch right ot 


rene1 to bo upon tP	 terrn and con1it1on herQof,	 ch


option o oUont cannot bQ 2rcicd In the ocnt 


t&u1t herein 


It. i	 g dQritood that L	 orocino Qp?oiIzato1y I if 


(5) ac	 un vthich t1IyJ1?o io a locioe to th Cciotolla Cop? 


t Ion	 in t h 0 on t L G3O Cannot c uo Q ovath t	 of 


OQId lQao	 tit7 ( go)	 tre t	 tohQroof thL


loo.1l tsajnto and, It to furthQrun1orotod that t?o 


Iio (5)	 rco elatt tihtO are not to	 rt of 


th	 oIod pooiso ?ar^in un1c	 an Qooinnt to L0000 oart 


be obtain	 fco thQ p000nt os thereof0
. 


(2) 


All pnt provided for herein ro Isee to Isor 


all be p1i to Lsor at 1s Palo Ait, California off10 


or to ar other a1uressee designate'i in •tritIng by toor0 


(a)	 IQso shall p	 or


du.rirg each &nh every month of this grGeent. a ini 


nth1y rertal In the sum of T'o un(red Do1rs ($o.00) 


tihether ur not any tornge 1 rnine:i, ri1ied or hal	 off


the pr:perty, whth swi sha1 e payable or:thiy in advance 


on 'r berore the f1fti (5t.r) ay of each an every month 


rtr. the te	 here ' or a'y exten5ton or re'eai thereof, 


suoJe:t.. t	 ternint.cn a1 :erel	 ;:'ovi.ied.







,	 .	
. 


(0)	 se hl1 p&y Lor 
monthly a rOdutjon roa1ty Of ten per cent (io) of the 
ale8 price received by	 aee for &ny and &1i 
aInerala, and othr va1ue mined and etracted th and 


from said premise and sold by Leee. 
It such les	 icOs received by	 söe are based 


o	 price of Two Hundred Dollars (20o.00) per fla 
or ore then the Production rOy1tie ha1l be ten 
cerAt (ion) of les of the first one hundred fItt (150) 


f1ask produced ln any one month s and an aditionl tWo 


and onehai per cent (2-1/2) oylty per flek nhall be 


paid by Lessee on eQle of flak produccd ch hth In 
exce of ori hundred fIfty (1%) fat 	 king on U 
above beis a total of te1ve and olt per cet 
(121/) oya1tis on eales ot thy fleks prdued In 


of one hundred fifty (150) tlask per month thn 
the ale priee le P,o hundred 11srs (2oo.00) or sore 
per fla&z.


) 
ffithth twenty (20) days after the end of each lee 


monthly period, Lessee shall pay to I,3sor the production 


royalty accrted for the lease month i''dI&tly precedi, 


lees the minimurn monthly rnta10 


At the end of each lease year, but before Pyment for 


production royaltle3 for sales made In the last aonth of 


such lease year n the total production royalties for the 


lease year shall be computed fro such total sum so 


computed there shall be deducted the full amounts there 


tofore paid to Lessor for and during the said lease year 


as production royalties and minimum monthly payinenta, and 


the remainder amount shall be the balance due Lessor as 


rentals and rental and royalty for the particular lease 


year such reniainder amount to be due and payable on or 


3,







C	 .	 a:!• 


before the 20th day of the month following the end of 


the particular leaae years 


Lessee 8hall. transmit with each royalty check full 


and true tatent of production and sales receipts of the 


previoue month, arid euppl Lessor wIth full and tze 


tipport1ng ta, and copies of geological and other 


gineerin reports prepared dunn the pnevius itonth. 


Said noraitr statement shall also Include the names and 


add esee of all purchacers. 


It is reed that there Is an unpaid loan balance 


due and payable to the fense Mineraic ploration AdiniT 


tration of the United States Government (DA'Contract 


Docket #3124) In the amount of Porty-3I Thousand our	 II 
Hundred iInety-&v*n and 25/100 Dollare ($46M725) 


which contract, in part 9 provides for a fIve per cent (5*) 


royalty lien on mLaal production from said preRlises. 


It i further ared that Lessor shall pay one4a1f 


(1/2) of the ab*vc ten per cent (100) roya1tIo received 


by Lessor on said D.A loan, forthwith upon receipt by 


Leesor; povIdd further that if Lesiaee as the operator, 


Ia required to ke cuch royalty payents direct to the 


governtent, Leee shall forthwith supply Lessor with 


cplete vid,nee of auch payuents. 


(3)	 I0?PO PURCASE: 


It Is agreed by arid bet'ee the parties hereto that In 


cons1deraion or the sum of One Dollar ($ 1 . 00 ) and other 


valuable consideration paid by Lessee to Lessor 9 conditioned 


upon Lessee's performing and keeping all the covenants and 


agreements on his part to be paid, kept and performed, Lessor 


does hereby give and grant to Lessee or his successor or assigns 


4.







3#	 . 


the cluiv Wt thd option to purthe the above d1bd 


proprt7 and tk	 o1e treof (and all ipovQfltW and áp


ptrtance thron) for t full purho töö of 


Thoand Døllar ($2OOOOOOO) paab10 on or	 th 


terrnLnt1on dAte of th l, or any' tO or ötith 


threot0 


Upon tho oirçj ot a1d options ti 	 11 b apltd 


dn such urcko prt© all iniEu rntc1 az?d 


prtoul	 br	 to Lor	 x1	 Por tt 


tnder tei	 Mll be deducted t un dtal*tc due th 


tene Mierli	 loratic	 i1tion on Contrct	 kt 


724 (1	 IOunt	 t11	 topy 


hold tor Ir an	 rño teOi9 tc1dt atto* f4e 


all in rtttnt)	 tt balnc the2°f rethi U' t7 h11


b ptid in co 


Upon t fl pnt 01 the pu	 prie in full, t* 


accorct th tr f eoij 9 	 wfll CT to 


rktal ttt1 to all	 rt otincd i it fe of ll 1t 


and ncbrn@	 oept eant of record	 cli, it 


©f the Gob @f the United States of 	 ic& ad will 


cin aid	 eb clLe to ft. 


Leee all keep at the dedod	 or at the San 


Prncco offIce of &ee 0 a trut	 correct account of il 


ore tthed nd jnerl nd tal PrOdUCed D 0thC twt and 


receipt theof, to ho sold, nd the price reoived thefor, 


Lsor or te duly uthoried agents or repreaentativea t11 


have the right at 1l reaoncible ti	 to enter upon said 


propert7D jgtz&pect the iork onductd by Leee t?reon, a	 to 


inspect tho rocordi of the production of t 	 a1t nn tI fo


otn, accounts0







I •'' 


sc:'	 ial r'mIt t	 Le;e he i:rance prcced , In 


;tallie t, to uefray cos. ' f' reUifld1n destroyed Lessor 


propert; as srd coris.ricYon is performcd. Bt if Lessee 


shaJi Iect riot to rebt.J, ct• tn3urance proceeds shall 


cc retaireo b Lcsor0 


(c) P.bii'c L1abU1	 - Ppert .y DaL t Lessee shall


save Lessor harmless from any ilablilt:: for property damage 


or persormi tijury, arisirg from the work:, mIn1rg or actS 


performed by Lessee and itS employees in connection with 


this lease, and Lessee agrees to carry full ndadequate 


public lIabilIty insurance for the maximum prctection of 


both Lessor and Lessee, and Lessee shall furnish to Lessor 


certificates of such lnsuran.e, a:d the sa shall be sub-


ject to the approval of Lessor for a.equacy of protection 


Lessee shall control the dlscharge of rater from th mIne 


properties rL such a	 nner as riot to affect adversely the 


users of' water downstream from said premises0 


(7) LIENS: 


essee shall sa0e Lessor harmless from all 1ieri upon the 


property made or suffeei b, Lessee, Hnd ii that oonnection - 


on written request o' Lessor 	 cha.l at Lessee's expense - 


!ost the >roperty L-'. a:cordce ith law, noticir owner's 


(Lestor's) non-respc.sibilItY, before conenIrg or,tt belr.g 


aree tt Lessee will ;otIfy Lessor in writing In advance 


of :on1erl:'emen' . of operatOnc at he property0 


(5) TAXES: 


Lessee a6rees to pay, prior o douirtq.en:y, al 1 taxes and 


aessme:ts, 1ncldIn	 Pr3or.1 proper t y ta.xes : i net rroceeds


of m'e taxes, to State, Ccnty c:' •cco D'.ttrict., or any 


other' overrme .t s.0bcIvisIor 	 h the exception of txes en 


royal'Ies paid to Lesor - it biri	 nIerstood an. a;;reed that 


a1 taxes ar to be prorated to the per10 this .-recment Is in 


effet 


4
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All operat1on conducted by 58e upon the property ohali 


be	 'tord In accordance with the ]W and regulations of the 


United 8tste nd of the 3tate of CalIfbrt, nd in aodthoe 


with good practices in workinh1p,	 ad llih 


partieularly 1th due regard to th 3atOt thd welfare of wOrkeI 


and in a minerlike tnanner with due reg&rd to the deve1e?tat 


and peeervation of said	 as a workable inö. 


ekll be the o1e Judge ae to thod of M riiii7, 


wt contituts ore, when and if oro is eztraeted or uiied 


and all other pes of operation of t property. 


(6)	 JRJ 


(a)	 ptn)	 15O5 shall øoply 


with the laws of the State of California for the protection 


of p1oyee against injury arid disetise and, in tt cøfl 
21t ' 


nacttofl, hi11 save har1ess the Losoor againt n7 deJ4e 


by	 t©t of such clat, and	 sce ahll farnish th* 


Leaor	 tificates of Woi4ens Cornaation Inranee. 


() Pi	 Lessee hal1 pz6orida 


and tntain at Lessee°e expense tire thElurance and other 


appoprtate casualty insurance O all the structu39 


rnachinery, equipment and personal property on the preMises, 


cover1m the full appraised insurable value thereof for 


the	 ti	 prptection of both Issor &nd	 ee, as their 


intere' t ty appear, and Lessee shall furnish to Leosor 


certific&tes of each insurance, and the same shall be 


subject to the approval of Lessor for adequacy of protection; 


provided also that such fire insurance policies hal1 na 


Lessor as sole payee in the loss payable clause With 


respect of all insurance covering LePsor°8 property and
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(9) TI'NATI0N: 


Time shaai	 f the esseice of this agrment, In the 


event of default of anP of the payments or covenantS herein 
contained, by Lsee D this lease shall terthinate àa heretrt 


after provided, at the option of the Isor ad all parties 
released herefrom 0 If Lesor elects to tern1nte this gee 


sent b reason of Is8ee's default, Leeor Shall serve tic 


of his intention b7 reisterd a1l, or personal eices 
upon Lessee or itç duly authorized &ent for rics of 0cé.. 
Upn service of nottce, Lssee shall hve sixty (60) days tn 
to cure said default 0 If upon the sixtieth (60) dy the de 


fault has not been cured, Lessor shall serve notice of the de 


fault and forfeiture and at that t1e this agreement shall 


to rni nate.
- 


Lessee shall have the right to surrender this contret 


and to discontinue ny and all work and paents hereundor at 


any tie, without liability therefor or hereunder, upon givti 


Lessor s1tty (60) days prior britten not1c of intention to o 


terwilnato, ecsipt that Lessee (in the event of terinaton by 


either party or for any cause) shall be liable for royalties 
and amounts due and payable at the date of such terminiation. 


Upon deand alter surrender or term.nation Lessee shall eecte 


and deliver to Lessor a good and sufficient qultclaisi deed 


and release of all rights hereunder provided further that Lessee 


during said termination notice shall ceep said Mine work1ns un 


watered at least to the extent said mine workings had been un 


satered at the date of Lesseo 2 s notice of terv1nat1on and pro 


vided also that no unwatering and pumping equipment shall be 


removed from the pre1ses u.;til after the eipiration of said 
sixty (60) days notice period0 


c.
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(10)	 OVALOpu: 


In the event of termination of this remnt, by surrhder 


or default as provided, Lessee may, 1thin period of Oe 


undred and Twenty (120) day thereafter, reve any tovab1e 


teria1s, buildings,	 chinery or equipnt otmd or p1oed by Lee 


on the leased jr lees, provided however, that Lsee	 ot


O2rcise such right until he has paid Lessor oyaltie aid p 


tiente due Leeor under this	 reeent	 It being deftn1t1 


undeitood and agoed, however, that the privilege hereIn 


accorded to esee to remove its said property ut bex 


ercised withIn said One hundred arid Twenty (120) day pericx, 


and it not xrcised within such period, such right to remove 


said property shall autoatica11y cease, and said property 


shall became the property of Lessor 0 In the event of terina 


tion Lessee hall provide Lessor with cepies of an y mine 


of eald property thch esee say have0 


(11) 


Lessee	 yasslgn this lease to Universal Silvers Copan


which shall In writing assume Lessees obligations of thIs 


lease, but thereafter no assignment of saId lease subletting 


said premises or any portion thereof or licensing the use of the 


same or any portion thereof 3hall be de without Lessor°s 
written co:isent, It being agreed, however, that Lessors written 


consent to the foregoing assIgnment, subletting, or lIcensing 


shal not be unreasonably withheld. 


It Is also agreed that if Lessee makes application for 


a contract or an assigrment of the above contract WIth the 


Office of Inera1sEpioration, or ay sIi1ar government 


agency for developing or exploration such application shall 


not be applied for without the prior written consent of Leseor, 


	


J9 consent In	 conjectIon for th' 1ner1lke
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deve1opnt or exploration of the property hii not be un 


reaDonably uithheld0 


(12) SSMT 


r1Ln th te of this agreent,	 ee	 to pertc 


Eind cop1eto, on bha1f o1	 tny nua1 labor rcar


to the pesewtion of unpitented c1aira hrb dted zd to 


record proof of uh lbo nd	 e&nt work in the offiøe


of the Cotmty @oo? of Thinity County, CalirorniL 


(13)  


	


ot1c@ required	 eunder (unie changed by du notice


fron one perty to tht other) shall be 6eeed to be copltd when 


de in irittn, depoiited in the United Stat'o gail, regietered 


or certified and potptid 9 adosd to: 


LSL AL?OA QUICLILV	 UN1NQi COLPAY 


787 lvtl1 Avenue 
Palo AUto, California 


L15: WU I L0 SI7	 Jo	 t 


	


527 Texae	 tiont1 EanLcuildin 
outon 2 Pxat 


(i) Ti i of th enc of this a esnt and cch 


and every clause of this xgeeont and all covcnts and con 


dition contatne6t herin, eed or i lied 9 shall inure 


to the benefit of nd be biridtni upon the successors and at 


of keEeor and the sucCe6sOr8 and sstgn of	 iee. 


IN WITNESS b1H]OF 9 the parties have caused these preerts 


to be executed as of the day and year first above written0 


ALTO?A QUICKSILfl tuNING CCPâNY 


L"4	 L.	 erit	
pL 


LAESSG 


LE3SE







.o;ary rt:c ur ad foe the .. 


.'UPATIOP


r	 4u 


0 


TO	 trity, o this & pp®i LO1X L0	 JL, kowi to	 to be thc p.rsc wse ii	 to t forgo	 tr&t,	 kv1.4	 to e tt	 öt4 t	 fo tho	 eo i1®ritio threi 
$1?à tD CEC1t	 th€j 


IotQ7 YP1tc i aM fo 


DOR; S OUT? 


Ncrry P	 ,i, 1 ,j;.j ,V H,v . !s Couiv, Imj 


Mv C:iirrs.on Eue .i...r. 1.	 61	 A 


ir OF CALOLk. 


Cty	 d	 'I. 
iy or 


	


f) sin,	 7ih	 - - ..	 .	 .. .	 tsy	


to the yeae oru iboad olee bedoe4 mod 3L2.y................................-
RA	


k.. 


Coiy of .. Sn	 racjco	 Sie of CaI,foeojg rei:d:wg i/eeei, 
dtsly co.m,j r,oqQd ad cwo,e frrrroc4I ipoJ,.cJ	 . 


ED	 GWE	 ...	
.•	 ............... 


0 1') '	 hi be i/c ..... .Sc.rary .	 . ... 
.I the (o'o?a/;,.c de.-v:, e.j to i 'rd ,h.. execeted the ui:i,i,, iJc;eomerjg, aed aL', &ao 	 to me Jo be the frei-Jon . r.h execo.ed Me s:;ht i,:meltt 	 *ehall of :hr corPoratioo th,vp,0 ored, aoJ ac4ovule.ird to me t.,i	 h o'oi,'io eveured abe u',thj ;0trmQot ftrr4ot to it )..	 ' a ,	 i&1,,,1 of iii bf/a,d of divecturi. 


1 iT.\'/SS H & O FI hare h.'oo,'r ret	 haod aod a ffi xed m o5id cal ir th0 City find	 .'Q),Qf San. FranCjCQ 
rb ' .	 ' id5eç. I 4	 ..../ / . 


.	 .. .J	 -V .	 .	 ...i...	 v 
Nrr.trc Puhn rn and fr theC t l	 6unty of S&	 of Californj 


M (o rrI',.n Exprr Juir	 l3	 1962. 


T4T1 O CAUPONK, 


.&oty of	 t.LCijjxa......................... 
O	 ,_.	 t_.4oy of	 ....io tha year one Sh&saod sc3iae h4red and..........60	 . 


me..........................................................._..., Notary Pb1 in and fae 	 Co:y of 
.....................State of CoItforc, ddy coon and .tmtn, personailly aecred 


............... .. .......-.................................. 


toe to be tke.....PL&jflt........................-........................................................................... of the corporati described in trid that exccr,qed the wit/a instrta,ncnt, and also frnoey. to ne to be the peri: ........wh exect,g ed She wthspi InstrwnQtrg on behalf of I/re cr;'pora g on 14er gp raosed, and ackcr"zvledged In ne that teach cocrporat t ,)n exensted I/re same ............................................_......................... 
SEAL	 -•-•----.--..	 ..... 


/.V WI7NFy' W1IERIjOF F Irave h'reeantg set my /raed aoad affised my orci(?J isal the 
_.COOIyof	


I/re day and year in this c flcaIe first bov .SIes3.	 .	 .	 .	 .-.. 


Wota Pubkc m acid fo the.....


State of CaIifor 
codcy'8 crcn I3o. 
(C C	 11c1Lcar)	


My Comrnearsion Ezpares 	 _____ 
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XN1BIT	 41 


ESCRI ?TION 


All that certain property situate in the County of Trinity, 


State of California, described as follows: 


Np patented 1neral c1ais, the Altoona arid the Trinity, 
and a portion of the unpatented Blockade mineral claim, 
totaling approximate1 54 acres and located in Sections 
22 and 23, Township 38 North, Rrge 6 West, Mount Diablo, 
Base and Merid1an 


Together ith the following unpatented lode mining Claims 
Ramco 1, Ramco 2, Ramco 3, Ramco 4, and amco 5 situate 
in Section 22 Township 38 North, Range 8 West, Mnt 
Diablo Bae and Meridian and recorded in the record of 
Trinity County, California at: Book	 and 


Na of Claim 


Rao 1	 56	 420 
Ramco 2	 56	 421 
Raico 3	 56	 422 
Rnco4	 56	 42 
Raco5	 56	 42



















.







•	 0 
___ VED 
Check Sheet of Accom'ianying Engineer 


Operator's Nam 


Address	 iftili thI1 . 	 . .	 - 


th inji	 44j 


Exploration Contract No 0 dEE826 ....	 Docket No.	 A.3?2 


Date TUn 6,i6	 .	 .	 ..	 ...	 Check One 
Yes	 No 


1. (a) Does the Operator stockpile ore subject to royalty x 
repayment? 


(b) If so, is segregation and identification procedure 
adequate? 


2. (a) ies Operator co-mingle production subject to i}IEA z 
royalties with exempt production?. 


(b) If s, do you consider the allocation of the co-
mingled production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects * 
(low grade ore 9 tailing, middlings, etc.) that 
may have potential value within the royalty pay-
ment period? 


(b) If so, are adequate records maintained on such. 
material to protect the Government's interest? 


24. Do you consider the assay controls in effect are 	 x 
adequate? 


5. Do you. consider that the manner of disposing of x 
production gives the Government its fair royalty 
returns? 


6. Do your periodic examinations of operations mdi-	 X 
cate the Operator is properly reporting his pro-
duction of ores subject to fl4EA royalties? 


7 Does the cperstcr bu front o seU to other operators * 
Comment on any item 2 to 6 if answer is No,


tcer1 Rágion u 


67958 







OFFICIAL FILE COPY 
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I4F1 Form 7 
(12-6)


E4 1Y' 4Iit'.	 7/ 
if i_	 f_',_	 i' I !•


'To: Th 
1100 
6So 
Los


castelia crpatin,: Assignee 
Quinby Th44ing 


South Gran& Avenue 
Asg*1.s l?, CeU.iia


220 


?irsuant to tbe provisions of Eporai4on øct	 ract 
o. IdE86, executed JOM 2j, 195S, (1bcet )k. 1A 372i), as 


rKed, hereix*tter callad t "Cbntract, bstien The CasteUs 
(irporatio* (Assignee of L. A. $aitb and B. C. Austin, a partnership) 
snd the United State of Aarica, 2*r.inaXtcr caUad the 0o*'.rrmsnt; 
to estab1is and flx the 0overnnt's royalty on prodzction and its 
lien thex'efor and on the land described in the contratt, the Qovena. 
nzeitt considers and thezefore certittee theta disixvery or develop.ent 
fros which pochtction *53? b: iosds has isn1ted frois the .xpleration. 


Of 5*4 di$COVey or dp.n i.e described 
broad1	 indicated as follows: 


)r1tting, crosscutting and raising, with attendant 44.aaond 
drilhng, on the (X) and 600.'Xoot levels of t Altoona a 
indicated an appeci*ble tonnage of *srcury ore in 11* tor* of 
cinnabar occurring in is1ns or shear sones dtorita porp1yz'y 
adjacent to eontscts with serp.utin. 


T UNZ STX$ 


MAY 1JIL


Explo'ation Adrniuistratio 
SFHOLT:foc I..28-.8 
cc to: CodeljOO 


110 
800 


Adrnr. R. Fi3s 
Opex. Comm. 
FT. REG. U 


iessrs • F. D. Laib, US 
j. W. Fnnington, USBN 
T. H. i(iilsgaard, USGS


cc to: 11nance Officer 
C. A. edeU, OS& 
âltoona Quicksilver Mm. Co. 
L. A anith 
B. C. Austin


8623 















.	 . 
s4ç 
Th. amteJ2a cr'o?stiø, A.d,e of 
I. A. $ths&*z.


a. 


L 1Y )Ut	 flL*k	 **. 1$5 4 
1.	 .iate ziat	 t. 1, *,	 r,e8 
2. IwI $s3	 v$. L95S ____ 


$1	 with *4w	 a. ]9 
$	 ft.	 . (2.	 oø.r$)	 )e*. 39 
2IO ft.	 ]a (*3Itet3rto)	 lab. 2956 


ts3 .smt t 
*4 


i4 oZs3*	 b Ossr 
Ia.at $uiMie* s* 2 


2 ________ 


•13%	 *tty in 4qr.alatd n3' cC 
$U,.Q X 73% - 


$14 ails b o.r&tCa' e £qpr..fMs4	 Z*s of $Ø().QG La 1.ttiiw 
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L	 _____	 TERNIN&TION AGREENEN 


agreed this Lth day of December , 1957, between the 
tèd- eatee=f America, acting through the Department of the Interior 


	


JJI	 ense Mtnera1s Exploration Administration, hereinafter called the 
"Governmeñt" and The Castella Corporation, (Assignee), hereinafter called 
the "Operator," pirties to that certain Exploration Project Contract No. 
tdm-E826 (Docket No. DA-3724), dated June 27, 1955, hereinafter referred 
to as the "Contract," that: 


1. Effective November 1, 1957, the Contract and all obligations 
of the parties thereunder, except as otherwise herein expressly provided, 
shall, be. and are hereby terminated. 


2. The Government shall contribute to allowable costs incurred 
prior to said effective date and shall contribute to allowable costs 
incurred or to be incurred beginning with said effective date in 
performing winding-up and settlement actions provided for in the 
Contract, including (a) the preservation and disposal of property 
to the cost of which the Government has contributed, and (b) the 
making and rendering of reports and accounts. 


3. The Operator shall promptly perform all winding-up and 
settlement actions provided for in the Contract, including (a) the 
disposal of any facilities, buildings, fixtures, equipment, or other 
items to the coat of which the Government has contributed; and (b) 
the rendering of the final report and final account. 


4. All rights of the Government respecting Certification of 
Discovery or Development, percentage royalty and liens to secure pay-
ment thereof, reports (including preservation of Operator's records) 
accounts, audits, and the right to recover any overpayment, are 
hereby reserved. 


5. The Operator hereby releases and agrees to save the Government 
harmless from all claims or demands under or arising out of 'said..Con-
tract, except as otherwise provided in this Termination Agreement. 


IN WITNESS WHEREOF, these parties have executed this agreement 
as of the day and year. first above written. 


THE CASTELLA CORPORATION
	


THE UNITED STATES OF ANERICA







Government copy 


.	 I / 
•	 /	 EXPLORATIONPROJECT CONTRACT 


*	 .	 /	 THE. CASTELLA CORPORATION, Assignee 


	


/	
DOCKET NO. DMEA-3724 


// 
/	 AMENDMENT NO. 3 


/	 It is agreed this	 9th	 day of October , 1957, 


________	 Atween the United States of America, acting through the Department 
/of the Interior, D.efense Minerals Exploration Administration, and 


/ , The Castella Corporation, Assignee, that Exploration Project Contract 
\/ No, Idm.E.826 (Docket No. DMEA .. 3724), dated June 27, 1955, as 


amended, is hereby further amended as follows: 


Amendment No • 1, dated October 17, 1956, Items 1 and 
2 are changed to read: 


1. On page 2, of Exhibit "A", under Stage U of the 
Description of the Work, the second paragraph is revised to form 
two paragraph.s reading as follows: 


"Diamond drill not more than eight holes aggregating 
not more than 954 feet from three drill sites on the 6.00 
(Virginia) level. The locations, directions, and. lengths 
of all holes shall be subject to approval in writing in 
advance by the Government. " 


"Drift, crosscut, and raise not more than 1, 020,57 
feet on the 500.. and 600-.foot. levels at points and in 
directions approved in writing in advance by the Government. 
All drifts and crosscut.s shall be not less than 4-4/2 feet by 
6 .-lIZ feet in the clear of timber, and all raises shall be not 
less than 4 feet by .6 feet in rock section •" 


2. On page 5 of Exhibit "A", after the first paragraph 
under Stage II, Fixed Unit Costs, the tabulation of costs is revised 
to read as follows: 


Diamond drilling, 954 feet at $6.00/ft. $5, 724,00 


Drifting, crosscutting, and raising, 
1,020.57 feet at $28.00/ft. 	 28, 576.00 


Timbering, in drifts and crosscuts, 
500 feet at $7.00/ft. 	 3., 500.00







C	
.	 I 


Estimated total cost of Stage II
	


$37, 800.00 
Estimated total cost of the project 	 $95,260.00 
Government participation at 75 percent


	
$71, 445.00 


Amendment No. 1, Item 4, is changed to read: 


The maximum period for royalty payments and lien to 
secure the payment thereof is extended from eleven years to 
twelve years. 


In Amendment No.. 2, the time for completion of the work 
is extended an additional two months from October 1, 1957 to 
December 1, 1957, 


This amendment shall not be construed to increase the 
estimated total cost of. the project, the aggregate total amount 
which the Government may be required to contribute, or the fixed 
cost of any item of work.


THE. UNITED STATES OF AMERICA 


By
Roscoe M. Smith, Acting Executive Officer 
D.MEA Field Team, Region II 


THE CASTELLA CORPORATION, Assignee 


/ 


By 


Title
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EXPLORATION PROJECI' CORACT
THE CASI'ELLL CORPORATION, Assignee 


DOCIT NO. D1EA-3724 


AiENDNT NO. 2 


It is agreed this -28th day of 	 June	 _, 1957, 
between the United States of America, acting through the Department 
of the Interior, Defense Minerals Exploration Administration, and The 
Castella Corporation, Assignee, that Exploration Project Contract No. 
Idm-E826 (Docket No. DA-3724), dated June 27, 1955, as amended, is 
hereby further amended, effective June 30, 1957, as follows: 


The time for completion of the work, specified in Amend-
ment No. 1 of the contract, is extended for three months, from 
July 1, 1957, to	 tober 1, 1957. 


This amendment shall not be construed to increase the total 
estimated cost of the project, the aggregate total amount which the 
Government may be required to contribute, or the fixed unit cost of 
any item of work. 


Executed in sextuplicate the day and year first above 
written.


THE UNITED STATES OF A1ERIC& 


By
Administrator, Defense Miner s


Exploration Administration 


THE CASTELLA CORPORATION, Assignee 


ByiL49h4 


Title	 i
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Government's copy 


ASSIGNMENT OF CONRAC 


WHEREAS, the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administra-
tion, hereinafter called the "Government," and L. A. Smith and B. C. 
Austin (a partnership), whose business address is 938 Mills Building, 
San Francisco, California, hereinafter called the "Assignor," 
entered into Exploration Project Contract No. Idm-E826 (Docket No. 
DNEA-3724), dated June 27, 1955, hereinafter called the "Contract"; 
and


WHEREAS, The Castella Corporation, a Nevada corporation, 
whose Executive Administrative office address is 1811 Russ Building, 
San Francisco 4, California, hereinafter called the "Assignee," has 
acquired the Assignor's interest in the land which is the subject 
of the Contract and the Assignee desires to complete the work under 
the Contract; 


NW THEREFORE, effective	 /'c7 , the Assignor, 
subject to acceptance by the Assignee atd the onsent of the Govern-
ment,in consideration of the sum of One Dollar ($ 1 . 00) and other good 
and valuable consideration received from the Assignee, does hereby 
sell, assign, and transfer to the Assignee all of its right, title, 
and interest in the Contract: Provided, That the Government shall 
be and is hereby released by the Assignor from all claims under the 
Contract.,


The Assignor consents to all future amendments (including 
a termination agreement) and assignments of the Contract and waives 
notice thereof. 


Dated this ________ day of	 • 1957. 


OFFCAL FLE COPY 
DM 


IECEVE.AUG 21 1957


SMITH AND AUSII 


By 


By
(-4. C. Austin


atnship 


(Pârtner) 


(Partndr)
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ASSIGNEE 'S ACCEPTANCE 


The Assignee hereby accepts the above assignment and agrees 
to be bound by the terms, provisions, and conditions of the Contract. 
The Assignee expressly assumes and agrees to pay to the Government 
any royalty that may have accrued and remain unpaid on the effective 
date of the assignment and that may accrue thereafter under the pro-
visions of the Contract, 


Dated this J L 	 day of __________________ 1957. 


I, j. .	 - certify that I 
am the	 2	 secretary of the corporation named 
herein; that /h1ZqD. )( ,4-e'	 1, who si,ned
this instrument on behalf of the corporation, was then 
_________________ of said corporation; that said instrument was duly 
signed for and in behalf of said corporation by authority of its 
governing body, and is within the scope of its corporate powers. 


______________ Lporporate 


GOVERNMENT'S CONSENT 


The Government, this 28th day of	 June 
1957, hereby consents to the above assignment without releasing the 
Assignor, L. A. Smith and B. C. Austin (a partnership), from any of 
the terms, provisions, and conditions of the Contract. 


THE UNITED STATES OF AMERICA 


BY nseals 
Administrator, 


Exploration Administration
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8E(X)ND INTEIUM. *UDIT CItTXPI(ATE .	 .	 mi-


I have .*øt4ned the records and transactions 


I.. A. Saith and B. C. Austin 
(a iartnership) 


e26 ZweU 8tret, lo Alto, øslitorni 
)itlls $ldiug, San Francisco, (.1Uornis 


p.rtstrdng to Exploration Project mtraet No. Ida' E826, Docket No. DMEAe 


3721i, dated June 27, 1955, covering a project for the exploration of az'. 
dW, on prcperty located in Trinity County, ( Lfornis, and coonly knovn 
as the Altoona Quicksilver Nine, or the period August 1, 1955, to August 31, 
19%, inclusive. 


j%r .xs4u&tion 1* de in accordance vith genersi1 accepted 
standards appitcabie in the circutances. 


The audit disclosed tht fo1loiug facts in regard to the uunt 
p*id the contractor:	 - 


Total coat as bLUed by. contractor	 $57,b60.00 
Exceptions	 ________ 
Total Accepted st	 _______ 


The contract s1ls for a 15 percent *rttci.paton of exploration 
expenses by the United States Govez'nnt. Therefore, payJnt to the eon. 
tractor by the Governnt, in the saunt of Forty Three Thousand Ninety Five 
and 00/100 Dolisrat 


is valid and prcper..	 .	 . 


This certificate iø -issued on the pro'vi don that the Regional 
Executive Officer, the Mainistrator, or other Coiqstent official has 
accepted or viii accept th. project as having otherwise att the ter of 
the project.	 -


Auditor 
FOruary 6, 1957


A







I. 
SøOND INIM	 0 


On January 28 and 29, 1957, an interim audit (covering operations 
fox' the period August 1, 1955 to August 31, 1956) was asde of the records 
and transactions pertaining to Exploration Project Contract No. Idmu.E826, 
Docket No. DA.372k, dated June 27, 1955, with; 


L. A. 8zuith and B. C. Austin 
(a partnership) 


1126 Lowell Street, palo Alto, 1itornie, and 
Mills Building, San Francisco, (lifox'nia 


covering a project for the exploration of n*rcuiy, on property located in 
rz'inity County, California, end coaonly known as the Altoona 4uicksilver 


The original records under this contract are located in the 
office of Mr. Zan F. $calpine, Rooi 1811 Ruas Building, San Francisco, 
California. Kr. Micalpin. is a representative of Ruddock Broe,, who are 
silent partners in the project. The books are iaintained in the office of 
Mr. )cslpine by John Cuinge Ocany, Certified Public Accountants. 


During the course, of the audit, Mr. John Oiithga,' accountant and 
Mr. L. A. Saith, of the partnership, were consulted as required. Their 
cooperation and 'assistance greatly facilitated 'the audit. 


IX GZNAL WOB$ATXON ON EECO*DS 


The accounting firm of John Cuings Coçany asintains for the 
operator a coiplete set of accounting records, which includes a general led. 
ger, cash book, jourr*1, payroll register and es1oyee 'a earnings record. 
The cash disburseaent register showed the distribution of costs, which were 
'!rnitained in accordance with the "Iteas of Coats" as set forth in Form ) 
101e, Operator's *rnthly Report end Voucher. The paid voucher files wez'e 
asintsined alphabetically, and each paid voucher has a cross reference to 
the check nuaber as recorded in the cash diburzeaent record. Time books 
are naintained at mine site by the foremen, who also prepares the 'payroll, 
which is then sent to San Francisco, California where the payroll checks 
are prepared, and dravn on the Bank of America, Duns4r, California. The 
operator asintaine bank accounts in the following dipositories. 


General Account 
atoaria, San Francisco, California 


j 1957	 Payroll Account 
Bank of America, Thananiuir, California 


Revolving Fund $500.00 
Bank àl ricauidaljfornia







• 


The operator naintaina a liability account for the Defense Nm-
erale p1orstion MminIetrattorL, and the credit balance ehvn therein, 
represents the Oovernient' a 75 percent contribut ton to the projeet costs, 
based on cash psments de by the Government on costs prepared on toxa ?-
lOb, Operator's bntblj Report and Voucher, and submitted by the operator. 


III 800EE 0? Aui)rr AND ?IZWXI$GS 
I 


The following ntexim audit has been sde covering the coat of 
this contract.


Date of 
Interim Audit	 Period Covered	 Audit Report -	 __J 1J -D L 


let Interim Audit	 8u'll'SSNtO 3 . 3l56	 6-5,..56 


This aecond interim audit covers the period April 1, 1956 to 
August 31, 1956, aM the combined results of the two interim audits are 
discuss$ in this report. 


All of the costs covered by this audit pórtain to "allowable 
x1res" items as it forth under Stage I, in thibit "ATM of the contract, 


and aggregating 457,1460.00. The operator had. Laimsd all work performed 
under Stage I, as of August 31, 1956, however there was still rehabilitation 
work to be performed at the op.rtor' a ezpenso, and it was not until 
November 30, 1956, that the actual cost of Stage I could be determined, 
therefore for infortion purposes, the following schedule ban been prepared 
showing the ooøts claimed by th. operator as of August 31, 1956, together 
with the actual cost to the operator for Stage I as of November 30, 1956, 
asfolloim:


STAGE I 
_-_N


	


C1ai*d	 Actual Cost 
Per Books	 Excess Not 


	


____	 11-30-56	 tILaiaed 
(1) NeciiU Unit Costs 	 ----	 -	 - 


Unwater sat Rehabilitate 1450 ft. 
$baft at 415,00	 46,750.00	 419,308.09	 412,558.09


Rehabilitate 14Q foot Level 
260 ft. at $.I.li.Q0	 3,920.00	 5,1119.98	 1,229.98


Unvster and Rehabilitate 15() 
foot Winse at 425.00 	 3,750.00	 5,059214	 1,309.211 


Rehabilitate 500 feet Of Drifts	 : 
and Croucutø on 500 snd 600 
foot Levels at 416.00	 8,000.00	 9,3714.33	 1,3714.33 


(2) Labor and Supervision	 3,000.00	 21,326.25	 18,328.25 
(3) operating )t'1e Is Sup1ies	 500.00	 14,733.714	 14,233.714 
(Ii) Operating Equipment	 19,300.00	 145,977.77	 26,677.77 
(5 Initial Rebabilitstion is Repairs	 3,500.00	 11,1469.92	 7,969.92 
(6 11ev Rldg., Iproveaents, etc.	 5,990.00	 11,7113.62	 5,753.62 
(7 kisceilansous	 2,750.00	 21,697.83	 18,9117.83 
Totals	 47,465	 $1J1i.j	 ________ -.	 - 


.2.
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In addition to the above excess costs not cilised in eOu4t of 
$98,382.76, the operator had other unc1sid costs for overhead expense 
*aounting to $i1i,7l3.O for insurance, bcsrdir3g iouse, auto sz4 travel, etc., 


k1ng a total of unolaid costS of the project $113,095.80 as of 
Nove*ber 30, 1956, .11 of which was attributable to Stage I of the contract. 


The operator asde no further elsias .or reimbursable costS after 
August 31, 1956, for work perfoxed under øtege X, and it was not until 
December 1956, that the operator presented the next claim prepared on ?onn 
10.1011, covering teimbursable costs at agreed unit rates for Stage IX of 
the contract. 


The audit consisted of a eonplete anal3rde of all expenditures, 
which included recoct1istione between actual coats and "allowable saximais", 
in order to seOertain the accuracy, propriety and validity of the 'Costs as 
shown in the "Totals to Date" co1uu of Form I1 1i10, Operator's *rntbly Report 
and Voucher, for the xaontb of August 1956. The extent of the audit and the 
fir4ings under each of the "Items Of Cost ." follows: 


(1) Allowable Maximum Undt Costs 	 __________ 
This item was elai*ed by the operator for underground x'ehabil. 


itation wori and did not exceed the "allowable msxium" of $22, 1i?O.00 as set 
forth in Exhibit "A" of the contract, and accounted for as follows: 


Undergrowid Rehabilitation -	 -..-	 P'r-	 .JrM 


Unwater and Rehabilitate 450 ft.. Shaft 
at $15 .00 per ft.	 $6,750.00


Rehabilitate 1e50 foot Level 280 ft. 
, st$14.00perft.	 .'-	 3,920.00


Unwater and Rehabilitate 150 foot 
Wteat.5.00per ft.	 '	 3,750.00


Rehabilttate 500 feet of Drift-
and Crosseuts on 500 and 600 
foot Levels at $16.00 per 'ft.	 8,000.00 


Total Underground Rehabilitation	 ________ 


The actual cost to the operator for underground rehabilitation is 
accounted for as follows:


Rebab'	 Uflvster	 Rebab. 


	


1 Beheb .	 450 Foot	 '& Rebab	 Drifts & 
Shaft	 Level	 Winze	 Crosscute 


	


•••_,_	 •' J	 - 


Labor	 $15,201.38	 $2,486.63	 $3,268.06	 $5,343.39 
Lumber	 .	 . .	 2,747.05	 .	 82.77 
Pipe	 . . .	 .	 39..00	 1,183.98	 923.24	 1,214.98 
Track	 .	 206.00	 226.00 
Ventube-	 : •'	 162.19	 224.78 .	 200.00 
(b1e	 .	 ..,	 .	 606.76 
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Unwater	 Retiab	 lJnwater	 Rebab, 


	


& Ieb4ab	 10 Foot	 & Rebab	 Drifts & 


	


Shalt.	 Level	 Winse	 Crosecuts rr--ri,- 41 	 -S	 -	 r-..--	 .*_L	 4 _s-


fl*zsr$olts &Steel	 :(0.00 
Rent Sunetion Hoee	 3.5O	 63.50 
Rent Surnp ?up	 100.00. 
Reiud MDtor	 i*8.ii 
Freight & au1ing	 3119.00	 3.18.40	 1911.40	 739.68
*sc. lute, Bolts, ¶Jees, 
Bushings, ?spe, Mipplea,etc.___281.66 	 581.17	 348.76	 897.25 
Total Actual Costa 	 $I39	 $5I)S	 oL2k 
Leae Unelsiaed Costs	 12,558.09	 1,229.98	 1,309.24	 1,3711.33 
"Allowable *IX1*" Costs	 j375CJ,(}IJ $&oôaio 


1	 L 


'rhe audit or the above actual costs aggregating $38,891.64, included 
the *x*aination of pyroU records, invoices and cancelled bank cheeks. The 
bourly rates paid for labor, were $2.00 per hour for surface and underground, 
$2.25 per hour for boiatzn and $2.50 per hour for mechanlc. The labor charge 
also included one foren at $600.00 per *)nth, and there was no union agree. 
aent in effect. The operator charged the cost of power in amount of $5,210.55 
to underground rehabilitation, whereas xhib1,t ItAH of the contract states that 
the Cost of power is not to be included in the cosputstion of these costa, 
therefore for this audit report the cost of power, along with other ite 
hay, been reclassified as follows: 


tJndrgrour4 Rehabilitation 
Actual Costs Recissaitied 


Deep Freeze	 4 200.00 transferred to Item (5) Rebab. & Repairs 
Pu	 618.00	 Item (4) operating Eqaip. 
1ower & Notor	 310.00	 "	 " Item (Ii) Operating quip. 


Power	 5,21O.5	 " Xtem (7) Misc. (Power) 
Coip. Iflaur.	 625.34	 " Item (7) Misc. (Cow. Insur) 
Liab. Truck X..	 133.86	 It Item (7) lUec. (General) 
Gas & Oil	 167.62	 I'	 Item (7) Misc. (General) 
Total,	 •. . ___ 


The bov. reclassification of costs, also has the effect of iu'. 
taming costs on a similar basis to the coats Listed in prior DEA Audit 
Report dated June 5, 1956, which covered the period August 1, 1955 to 
)rch 31, 1956. 


	


(2) Labor and SupervisiOn . 	 *3,000400 _"-_'__-I:_-2 - '-_-''-.-I. 	 ,	 - 


This item covered Salary paid to L A. Smith, co..partner, for 
supervision during the period August 15, 1955 to January 15, 1956, or five 
months &t $600.00 per *rnth, which was in accordance with contract terms and 
did. not exceed the 'mUowb1e xaa' of $3,000.00 as set forth in Exhibit 
WAW of the contract. The actual coats and anount claimed is as follows: 
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O	 . 
L. A. Saith, coi'psrtner	 $9,000.00 
B. C. Austin, co-partner 	 .6,000.00 
Chas. Aures, Superintendent 	 * 5,800.00 
Other Supervision 	 528.25	 $21,328.25 
Less:	 tu	 .18,328.25 
"Allowable 1xi" for Supervision	 $3 Ood.O 


* $300.00 i'etundect and credited to costs. 


1Xring the . course of the audit, payrolls Were exsained together 
With esnOelled bank Cheeks. 	 . 


(3) in iteria1saM !upplie	 ___ 


An examination was de of $11 invoices and cancelled bank 
checks, pertaining to this item, and Rthibit " of the contract shoved 
operating sterisls end supplies as an TMsllovsble 1n&' of $500.00. The 
actual coats and the araunt claiaed is as f011oWs 


Total Operating 	 terials and Supplies 
Actual Costs. 	 .	 . .	 $4,733.74 


Less:	 Costs not c3,s1iu*d 4,233.71i 
"Allowable	 . $ 


Listed below axe soe of the lar.er items included, in the material 
and supply a.mt of $500.00	 .. . 


2 a SdaAcidlxtinguishere $ 42.30 
1	 . 23.15 
3 - Drit Picks and Ml..	 .	 . 15.51 
1. 3/4 Ton Coffin	 oiet.	 . 56.25. 
I - Set Wood Chisels 14.62 
l-.Set.Rschet Pipe Dies	 . 


Ihb ol .1/2h1 _2t	 .	 : 38.85 
1 - 4" Pipe Vi.. 26.25 
1.5"PipeVise	 .	 . 19.75 


200-lba.#20&#301i1s 29.25 
Miscellaneous Bits, Piles, $ack,Imw 
Blades, pliers, etc.. 234.07 


"Allowable *xtauii" 1t'1 & Supplies _______ 


(4)	 Operating Eq1ipnt	 $19,300.00 


A complete eewinetton was 	 dm of all charges for operating 
equipment, which included the verification of invoices and cancelled bank 
checks. The actual costs and the "allowable wcua" claimed in sunt of 
$19,300. 00 are 'as follows: .	 .







.
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The operattng euipaent as listed in. thtbit 41A" of the contract, 
and the actual coat of the cpersting equipment purchased and claimed is set 
forth below:


•	 Exhibit "A" 
of Contract Actual Coat 


1.ReavyDutyTiek $2,500.00 $2,524.05 
1	 Electric goist 2,150.00 * 2,887.08 
1	 Air Boist 600.00 .0. 
2	 Deep WeU Pwia ii,e8O.O0. 11,975.00 
1 • hover 4th Itor e00.00 517.58 


era 1400.00 .0. 
2. Hoisting Buckets 170.00 .0. 


600.00 .Q. 
800' (ble (purchased 1200') 1,000.00 1,6114.70 
Totals T3OO.oi 
Less:	 Excess not olaiied 248.li1 
"Allowable )ximsns" Operating Eqjdpasnt $1ooOO


* Includes 810' Hotst Rope $243.62 *nd
Switch & Circuit Breaker $393.46 


The 1,200 feet of C&ble purchased at a cost of $1,664.70 included 
200 feet of lead covered cable and installed trca transformer to shaft and 
1,000 feet of electric cable, installed down shaft for underground power. 
The air hoist and mine cars were purchased by the operator at their own 
expense, after the "allowable mzxintun" of $19,300.00 bad been reached. The 
two hoisting buckets and one cage are at the aine site and are the property 
of L. A. Saith and. B. C. Austin Co-partners in the project. All of the eq4p-
**nt purchased for an 'allowable maxtn" of $19,300.00, was discussed with 
S. Rieker, Executive Officer, Region XX, and he considered au purchases were 
a. necessary cost for the operation of the pxoect. 


The total costs n clsiaed fOr Operating Ecijaipmsnt in aunt. of 
$26,677.77, heretofore shown in the tot*1 sury of actual costs, includes 
paynt. for the purchase of a sno-cat, transforeer, mine cers, sir hoist, 
assay equipnent, diesel electric plant, tractor repaira and parts and various 
toolS not reinuraabie under the teras of the contract. 


(5) Initial Rehabilitation end Repairs 	 $3,500.00 


• The isudit of the Char8es under this category, included an 
examination of invoices, payrolls end otneelled bank checks. Exhibit "A" 
of the contract shows an "allowable saxiam" of $3,500.00, which was the 
aaount olaiaed by the operator, and accounted for as foUow: 


3 Bunk 
•	 :	 Houses 


I*bor	 $ kAi% 
Truck and Bulldozer Rental	 • koi.46 
11 X 38 House in place (a) 	 1,295.00 
labor and ibt'l purchased (b)	 500.00


I Cook • Shaft 
House	 Total 


$11L Oo


$ 457.12
	


858.58 
1,295.00 


• 500.00'	 1,000.00 


ri







. 


:3$	
Shaft 


_______	
House	 Collar	 Total 


it	 - 


Range, Hefrig. W*ter Isater	 565.82	 56.82 Kitchen Sink, Pots & Pans	 160.95	 160.95 2 1n Heaters I, 8tove Pipe	 139.20	 139.20 Wire, Cable, $u]ba, etc. 	 199.04	 199.05 _______ 398.09 Total Costs to 9.30.500	 9Jp $1,83682 $7I2 Lass: Costs not claia.d	 869.82	 869.82	 .0..	 l,739.6 "Allowable IxI iiia" R&*b & Repairs $,uiB $k)	 $1Qcb 
(a) To replace. one bunkh use wt4ch wal b..yond repair. The repiCoed 


bunkhouse was subject to furthe recontttioning. 


The itea nar (b) &boe covering labor and tsrid purchased, was only a portion of the rehOilitstjo costs, for ork performed by Joseph Ailes, vho received two partial payments of *500.00 eac2i, and the 
fiij ivoic. warn drn 'up of the following Charges:	 S 


• Labor-	 '' S ' '.


	 $ 1 jp130. 20 
)bterisl	 1,615.54 
Co*p. 'Insur.	 158.62 
?urn15%ófcost	 435.64 
Total	 OOO 


• 	 S. ____ 
'The diatritution of the above invoice 'was ds in the foUoiviz xiner;.


•	 Znitial Rehab.	 1ev Bldge. 
& Repairs	 X*r. etc.	 Total 


Coat Claimed	 $1,000.00	 .0.	 *1,000.00 Costs not c1sid	 1,840.00	 500.00	 2,340.00 Totals	 $2,ókoo	 ____ ____ 


The above c ts. not claimed in amount of $2,31*0.0O, was due to instail.nt ps1yments de after' the "allowable ixi " bed been reached. 
The abor on shaft' collar, was perfOrsed by the operator after the "allowable *xin**" of $3,500.00 had been macbed.' 


The total cc ta not claimed for Iitia1 Rehabilittjon and Repairs in sacunt of $7,969.92 heretofore sIown in the total suwasry of actual costs, includes labor $3,114.25, balance of Joseph Aile. rehabilitation invoice 
l,84o.00 and other material and aiece1lsneois costs of $3,015.67, which were paid after the "allowable axtza" of $3,500.00 had been machad.







• 


(6)	 $ew.Bldgs., Xztroveaents, etc. '	 •U*_L__	 :i	 'r.	 -'-t
$5,990.00 


A complete an 'is was R*4e of aU Char'es under this cite-
gO, which included the eminination of invoices, peyroUs and cancelled 
bank checks.	 Exhibit "A" of the contract 8bowa an "allowable a*xi*la" of 
$5,990.00, and this 1I**)unt was claimed by the operator, thiab can be 
accounted for in following manner: 


Hoist	 Heed 
House 
& Shop	 & Sheave Water	 Power 
_____	 Wheel 


r'r	 *'--.iSj
Line	 :	 Line '-'j..-	 -,I-,-	 .'T*r Total ' 


labor	 $	 250.10	 $	 53328 $	 783.38 
Truck & Bulidoser Rental	 70.00 $ 300.00 370.00 
Transp. 8me11 HOist	 21.00 21.00 
4 Snatàh Blacks	 51.50' ' 51.50 
1. Ton Used Steel	 144.20 
House Plumbing	 35.07 35.07 
Lumber, Doors, Windows, etc 	 804.20 804.20 
4 Tone Sand	 26.18 26.18 
6000' 1 1/2" Pipe 1. 'ittings 1,480.81 
1 Wèt.r Tank	 '	 ' 220.54 220.51. 
Power Hook-up per contract 	 ' 2,098.43 ,• 2,098,43 
Installing Treneformers 98.81 98.81 ________	 _____ 
Total Costs to 11/30/55	 ,3Uø7	 $	 ST6


_______ 
$OX35 $112 


lass Unclaimed Costa	 144.12 144.12 ____ 
"Allowable )xwn1n for


_____ 


New Bldgø, Irovemente	 $1,231.95	 $	 55.46 $2,001.35 $2,197.24 $5,990.00 "--	 --r-':"... -"	 ----r---- '-- i -j.


The head frame and Sheave WhiCh wer purchased by the operator at 
a cost of $1,500.00 after the "øllowsble me'cita" of $5,990.00 had bøen 
reached.	 '	 ' 


The cost of the power hook-up shown above. in amount of $2,098.43. 
was in accordance with contract No. 11(6 dateL August 26, 1955 between the 
operator and the (Ufornin Oregon Power Coluipsny covering the power line, 
poles si4 transformers and hook-up to operator 'a transformers. 


The total costs not claimed for lei' Bidge., Improvements, etc. in 
asmt of $5,753.62 heretofore sbo.n in the tots]. ewry of actual costs, 
includes labor $4,030.73 and aatez'i1s and )$tscellaneous øoste $1,722.89, 
which were paid after the allowable xiim of $5,990.00 bad been reached. 


(7) i!Ce1an$ou	 $2,750.00 


During the course of . the. *udit, an e*Sminttion was nade of 
the charges under thin category, bich Included the verification of invoices 
and cancelled bank cheeks. 2xhibit "A" of the contract, shaim this item as 
an "allowable maxiaam" of $2,750.00, which was claimed by the operator as 
$ollovs:


8







•: .. 


Actual Costa -	 Unclaiaed Allowable 


to2j!5?/5 


$	 200.00 $	 200.00 
Power 36.82 536.82 


sipeneation Insurance 1,033.78 4	 337.117 696.31 
Tranèportation 867.10 13.39 853.71 
General ( 512.82 Z19.66 146346 
Totals ___ 1O02


The accounttn cost of $200.00, represented services rendered by 
Jobn (uusings Cosany, Certified Public Accowitsuts, for the period 
$eptember 1, 1955 to December 31, 1955, covering the nMntenanee of the 
pro3ect accounting records, süd the preparation of Form $F.lOh. The power 
cost of $536.82, covered power furnished by the California Oregon Pawer 
Co.ny, and the power was consumed in the operation of hoist, coia'essor, 
lights, etc. during the wnths of November and 1)ecember 1955, and the KWU 
consumed during these two mouths amounted to 30,080 KVii at a rate of $.o18 
per XWL The compensation insurance was covered by Industrial Indemnity Com. 
pany PoUc)r RIo. 501. CF.02960 dated July 11, 1955, and the rates in effect 
for each $100.00 of peyroll were surface $1i.3,, underground $12.37 1/2, corn. 
miseary $3.05, and the premiums charged were verified during the course of 
the sudit. The operator did not claim a payroll taxes for State Unezuployi. 
ment or Social Security Benefits, and these costa were absorbed by the 
operator. The transportation clzrges of $853 .71, included garage services 
$28O.2 for gasoline, oil and repairs for truc1s and cars during September 
and October 1955 and the cost of $368.31 for moving the operator' a tractor 
from Forest Ru, California to Mine Site, also Miscellaneous transportation 
costs of $205.16.. The costs classified as general in amount of $163.16, 
included $28k. 37 covering the cost of fuel o 1 for stores, diesel oil for 
tractor and gasoline for hoist, and $50.00 for engineering and drafting 
services in connection with mine, also other sundry coats of $128.79 . AU 
of the costs claimed under Item (7) Miscellaneous were considered reasonable 
and necessary for the operation 'of the project. 


•	 The total costs not c1aid. under Item (7)	 Miscellaneous in amount 
of $18,9147.83 heretofore shown in the total sury of actual costs, 
includes the following expefl e items: 


Assaying	 191.72 
Accounting	 390.00 
Power	 •.	 6,192.69 
Coiensation Insurance	 2,182.73 
rü* Liability Insurance'	 133.86 


Transportation	 2,921.37
State Unemploymsñt 


Thx-(1if0rn1.$ 2.7%	 1,359.16 
F.LC.A. Tax'2.O%:	 1,008.63 
LU.!. Tax .3% .	 ii2.31 


General	 11,525.36 
Totsl;	 ___ 


9. 







.	 . 


The above coats were paid after the 'sllowab1e nximua" of 
$2,750.00 bad been reached. The ooensstion insurance listed above in 
s*unt of $2,182.73 included a deposit of $1,150.00 with the Zenith Ineur. 
sues Coapeny to cover guarantee of pxeaivaa on policy No. 26217, which 
covered renewal of compensation insurance effective July 11, 1956 and pre-
viously carried with the Industrial Indemnity Coapany. This deposit should 
have been charged to accounts receivable. As previously stated the opera-
tor did not charge the cost of the contract with any payroll taxes attribu. 
table to reimbursable labor costs. 


1Y 00I10WSIC8 AND RZC0$*ATZON8 'ir r.	 -	 r	 -.m	 -. 
This audit has disclosed that all costs as Charged to this project, 


are reasonable end proper under the terms of the contract. 


The audit also disoloáed that the is tue a. of August 31, 1956, 
of 'tallOwsble xnsxi1aas" ui4er this contract was as follows:: 


Allowable
al Coats	 alsnes 


Personal ServiCes	 3,000.00 
Operating *tertals aM 500.00 


Supplies 
Operating Eupment 19,300.00 
Initial Rehabilitati.on & 3,500.00. 


Repstrs	 '1 
New Buildings, Fixtures Is 5,990.00 


Inst'i1l'tions	 .. 
Miscellaneous 2,750.00 
Underground Rehabilitation (a) 


Unwster Is Rehab 1ê0.foot Shaft 6,750.00 
Rehab. hi50 foot LeVel	 ' 3,920.00' 
Unvater Is Rebab 150-foot Winse '3,750.O0. 
flehab 500 feet of Drifts and 


croascuts on. 500 & 600 foot 
levels 8,000.00' 


Total Stage I $7,4ocdcr 


STAGE II


:	 -_.-


• .. 19,300.00 


3,500.00	 .0. 


5,990.00	 .0-


2,750.00 '	 .0. 


6,750.00	 .0. 
3,920.00	 .0. 
3,750.00	 .0. 


Drifting, Croscutttng and	 .' 
Raising 500 end: 600 foot 
levels	 $33600.00	 .0-	 $33,600.00 


Tiabering 600 feet	 '	 11,200.00.	 - .0.	 11,200.00 
Total Stage II	 (f.-) $37,800.00 .	 •.	 .0'	 $37,800.00 


Total Contract Costs	 $9,ao.0	 $5r46o.øO	 ____ 







.	 . 


(b) D.scriptton of work changed. to 1nC1udi diaion drtiirig, 
as per Andaeat lb. 1, dated October 17, 1956. Work 
cotnced on Stsg• II, during December 196.







. o 


The a&Justsents betveen Xte	 of Costs, u shown on the August 3], 
1956 14Q14, sod approved aaounte, are	 1Zed *5: foUovs2 


Totals Bisttbution	 Disallowed Ailowød 
w.1o14 re	 by Audit by Audit 


(1) Maximum Unit Cóets 
Unwater & Rahab 


1450.foot Shaft	 .0. $ 6,750.00 $ 6,750.00 
Rehabilitate 1450. 


foot Level	 .0- 3,920.00 3,920.00 
UnwaterIsRehabii. 


tate 150400t Wiuze	 .0. 3,750.00 3,750.00 
Rehabilitate 500 feet 


of Drifts & Crosseute ..p. .	 •. 8,000.00 8,000.00 
on 500 I 600 foot Løvels 


(2)	 labor and Supervision 
øupez'viaion	 3,000.00 3,000.00 3,000.00 


(3)	 Operating )t'ls 
and Supplte 


Pipe	 1453.95 .0. 10. 
Track	 146.4)5 .0. .0. 
Mteeellameous	 .0. 500.00 500.00 


(14) Operating Equipaent 
Purchase	 19,300.00 19,300.00 19,300.00 


(5)	 initial Rehabilita .	 3,500.00 3,500.00 3,500.00 
tion and Repairs 


(6)	 lewBldga,	 ..	 5,990.00 5990.00 5,990.00 
nts, etc. 


(7) .Kisceflanecus	 : 
Accounting	 200.00 200.00 200.00 
Power	 536.82.: 536.82 536.82 
Coipensation Insur	 6214.12 696.3] 696.31 
Trsneportston	 853.71 853.71 853.71 


•	 General	 535.35 1463.16 1e63.16. 


• (8)	 Contingencies 
150 Wnze	 3,750.00 0. .0. 
Unvter Mine	 6,750.00 .0.. -0-
ie3Ott.Level	 3,920.00 .0. -0. 
500 ft. Level	 8,000.00 .0- .0. 


Totals	 $,14tcLOO *	 ii	 -r	 t i.


________ 


_____ ________ 
______________	 - -	 LI


$51'ebooO -, 
•	 At the conclusion 0? the u4it,. the findings were discussed with J'. 
L. A. Saith, co-partner, *. John Owaings, Accountant, and Mr. 8. Ricker, 
Executive Officer, Region fl. . 


Fehr*ry 6,.1V57	 .	 12. .r
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(aportn.rship) 
26 IovsU Strott, Psi. Alto, itfornit, aM 


)(iiis kil*b, I&n Tr*migoo, Osiiforr%i& 
pertaining to Xqior'stisxi Pr•jst Centreot Jo. *i.826, Doast Jo. DA. 372 dated June *7, 1935, soering a project for the .x$oy*tion of rery, 
•n property boated ia ?ri*tty 0*unty, (.Ltfor*i*, end sosniy knevniW the Aiteena Qujgksi1vo )(tne, for the ported Auuct 1, 1933 to )rch 31, 
1936, injuiivi. 


)(r .*aainMjon i*a *O in 'uaardüoe vith gnersily aee.pt$ 
standarts appbtoabl,s in the clrCut*n*. 


The &udit lioslosod. the tóUowing fitti in rep4rd to the aaeunt 
paid the esntreetsr


0 
Tht*wt soot as blUed by sentraster	 $38,850.00 
Rzee$ions	 1v0* 


tsZ Accepted Cost	 ________ 


m ntrent SaUs fOr a . 75 prc.. t artto1pstion at expl.oratioa •eneos by the United 8tst Gsvsrnoant. Thor.for., 
p ayasnt to the ettrs. 


tar by the Oovernasnt, In the sacunt if Twenty Nine Th*issnd Cos Jundret 
Fifteen and 00/100 U*rs:	 0 


4 *$59,U3, 000* 


is valid and proper. 


This soriftoat. Is t*iue* on the provision thet the Reiooeb 
!zasutive Offloer, the Matnistrator, or other eeq.tent itfieial. has 


or will accept the pr,eet as having etbsrwii. t the tsr of 
the preject.	 S 


Juns5, 1956
	


Audi
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PARTMENT THE 
4i 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


:i3o :r:soiuc 
eflD icvada 


:ovorbir 2, 196 


,, 
• • L .L &IL . . Uvfl 


i. 


2O otoT:rj	 eot 
Lien ranico, aJiforriL


O	 oe%.(l 0.	 Y1	 (O.?CUry) 


L. . ]i'th nC ?. . ict.n 


	


4	 (	 , 
r'cY tiOUflt 


(.ontrcct :. IJ2C 


Gent1o:n: 


•	 In accornco tit :ou oz'& r'.st cctobo 30, 
1: ! 5L ,	 o CovrTn zippovos	 prOotJ8. 1oc	 ca'oct.on, 
and 1't 'i iroo aaiona tril hoic o uIcd fro e 


•	 ')O iei, ztc2 ]. Loot of drfftng en the SOD 1vo1. 


•	 Z4c	 s to io	 Cs	 o;.i o	 ttaehed :iz 
4u. s 3)?Ocd	 .	 OUI' (1CuS-o	 .. L	 ccvcs cr1 
:tc	 3, 1!


Ter cr1. 


os(o	 •
tve Cffier 


.31d	 c on 


RMb±h:gh	 •	 • I---•. 


cc: Opr. Coin., DMEA, Tfash., • 
Finance Off., Reg. II	 • ••	 • 
Geo. Mavod	 • 
R.M.Smith 
File







0
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


Mineral Deposits. Branch 
4 HOMEWOOD PLACE 


MENLO PARK, CALIFORNIA


IN REPLY REFER TO: 


jr


9S&	 AO /-


October 30, 


Memorandum 


To:	 DMEA Field Team, Region II 


From:	 Robert G. Reeves, geologist 


Subject: DMEA-3724 (Mercury) 
L. A. Smith and B • C. Austin 
Altoona mine 
Trinity County, California 
Contract Idm'-E826 


An amendment to contract Idxn-E826, dated 


October 17, 195.6 authorized 1, 750 feet of diamond. drilling 


and a reduction of drifting and crosscutting to 850. feet. Prior 


approval of the Government, in writing, is required before the 


drilling or drifting and. crosscutting is done. 


The applicant is now ready to proceed with both 


drilling and drifting. After discussion with Mr. L. A. Smith, 


representing the applicant, three diamond drill holes as shown 


by the numbers. 1, 2, and 3 (fig 600 level, Altoona mine) were 


selected. It. is. recommended that authorization be grante.d to 


drill these three holes. 


It. was also decided that. 150 feet of drifting from the 


500. level, to explore the southern extension of the No, 2 (?) 


vein should be done. This. vein is. expose.d on the 450 level, 


1







.	 . 


and the vein is. stoped above and below the 500 level north of 


the crosscut extending northwest from the winze, but no 


work has been done on. its southern extension on either the 


500 or 600 levels, It is recommended that drifting, as shown 


on fig: composite assay map, not to exceed 150 feet. be approved. 


2







Docket copy, 


XPLQRTION ?RDJZC CONTEACT 
• A • SMITH AND B. C. ATIN 


Z'OCZET NO. DME-3Tk 


merident No. 1 'N 


It is agreed this	 day of October •., 1956, 
between the Uhited states of Ansrt'a, acting hi'óuh he De 
partment of the Interior, Defense Minerals Ixploration Admin-
istration, and L, A, SxnIth and B. C. Austin, that Exploration 
Project Contract No. Idm .E6, Docket No DA-3724, dated 
June 27, 1955, Ia amended effective October 3, 1956 , as 
follows;


1. On page 2 of Exhibit A" under stage XX of 
Descript4on of the_Work, the second paragraph is revised to 
foziflwô ragrsbs reAding as follows: 


Diamond drill not more than eight holes aggr'e 
gating not more than 1750 feet from three drill sites 
on the 600 (Virginia) lee1 The locations, direc 
tiona and lengths of *11 holes shall be subject to 
approval in writing in adv*rice by the Government." 


2	 'Drii1, crosscut, and raise not more than 850 
feet on the 5OQ and 600-foot levels at points and 
in direotion* approved in writing In advance by the 
0overmnt. All drifts and crossouts shall be not 
lees than 41 feet x 61 feet in the clear of timber, 
and all raises shall be not lees than. 4 feet x 6 
feet in rock section. 


2, On pate 5 of Exhibit	 after the first para-
graph under Stafl XI, Yiz*d ktt Costs, the tabulation of costs 
is revised tresru o11Wirs: - 


DIamond driUing, 1750 feet at $6 .00/ft. 


Drifting, crosscutting, and raising, 850 
feet at $28.00/ft. 


Timbering in drifts and croescute, 500 
feet at $ .00/ft 


Estimated total coat of Stage II 


Estimated total cost of the project 


Government participation at 75 percent


$io'soo.00 


23,800.00 


$37,800.00 


$95,260.00 


$71,kk5.00







o 


3. The tiae tox' comp1etior of the work ipecified 
in rtic2e 3 of the contract Ia e,ter4ed from October 1, 1956, 
to July 1 3;957. 


The maxiaua perlQd for royalty payznent and Iten 
to aecure the p*y'aent thereof is extended from 10 to 11 rears. 


This erLdment shaU not be onstrued to increase 
the estiniated total coit of th* project, the aggreate total 
arnount which the Uovern*snt stay be required to <ontribute, 
ox the fixed unit cost. of any item of work. 


TflE 1JNt1n STAThS OP AKE1tICA 


'I __ 
A	 4	 .-	 -


Exploration Administration


•	 o/?/S 


/


FROM SOIJCITOR 


OCT 1.01956 
FOR SIGNATURE, 


2
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Docket Copy 


REc 
JUL"51955 


(Revised June 1054) 	 Docket No. DMEA 


Commodity--------------------------


Contract No. Idm– ------- -82$----


• UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ---------------------27Lth---------------day of ------------------- , 1954 between the 
United States of America, acting through the Department of th Inrio D€nse 
Administration, hereinafter calld the "Government," and 


_______________________________________________________________________________________________________________________________________________ 


dd--------------w ose mai ing a ress s	 Zt'anetic	 t?rx 
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority 'of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights —(a) The land which is the subject oLthi cQItract (here-
inafter called "the land") is in the State of--------------------, County of 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 	 1*	 of	 iUI1 Z1ht6 


in the land, in possessioii and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6	 ---- , -recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest- (whether as owner, lessee, or otherwise ,) is subject 
only to the following claims, liens, or encumbrances--------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.' 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.).	 • 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc.	 • 
• Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


Insert "deed," "lease," "contract," "location notice," "patent," etc. 	 - 
'If not recorded, so indicate by inserting "un." 	 '
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of the land (lessor, 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land. and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or iuterest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTIQ.4E 3. he exploration project .—The project is a search for indicated or undeveloped deposits 
of --------------------------------------------------------------- 	 çr7' 'r:f9P'-. Pb work to be performed 
is described in Exhibit "A" The Operator on or befor9. 	 3t' L	 shall commence 
the work, and on or before --------------------------------------- (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either ha'e completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
lesS of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor oniy on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may in.spect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the	 estimated total allowable cost of the project, 
set forth in Exhibit "A," is the su 1.pf $'------------------------------------------------------------------------------------------
The Government sijll4rte ± percent of the allowable costs as they are incurred in a total sum 
not in excess of $--------------------------------------------------------------- Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to. the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to. audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any ategory or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that exéesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur ., more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof aremaximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 


Subcate gory (a) —Supervision.—Al1 elements of this subcategory (number of supervisors, 
periods of employment, rates of pay, and total) are maximums. 


Subcategory (b)—Technical services.—Al1 elements of this subcategory (number of technicians, 
periods of employment, rates of pay, and total) are maximums. 


Subeategory (c)—Labor. 
CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 


explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 


Subcategory (a) —Rental .—T he number of each object to be rented [6 mine cars, 1 truck], the 
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 


Subcate gory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—A1l elements of this subcategory (time periods, rate of depre-. 


ciation, and subcategory total) are maximums. 


CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and. repairs of operating . equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is .a maximum. 


CATEGORY (7)—MIScELLANE0Us.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do notfall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. An I 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern -
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)


z 
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• (c) Final report.—TJpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production. and sale or 
other disposition of production. 


(e) Compliance with requiremertts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the. 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted \from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and\ final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certificatjoi shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if tl.e Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Governn'ent a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discoverror development, 
from the fl date of the contract until the lapse of the time within which the Government iiay make such 
certification, or until the total net amount contributed by the Government without interest i fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of dëlivéry (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it.is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance,, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in. 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds". or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 1/2) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Goveimment's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percen.tageroyalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty. may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nbthing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same fOr the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) . Disposal of p'roperty.—Upon the completion of the work or termination of the Government's 
obligation, to contribute to costs, or when the property is no longer needed for the work, the , Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high 'as cOuld be obtained 'from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the. Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to' the Operator, may. place upon such property what 
ip jts opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the york .. other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and• 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to 0 the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


• ARTICLE. 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
•but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


TTj	 nd	 in fflit 
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Jd1nifl atrEttc Ietøns 4iner a 


L. A. 8MIR and . C. AUIN
	 atim Arn1nicatzation 


By	
(Partner) 


?ar1ier 
C,iec p-,t 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


CO PORAT 
L SEAL


Appd. Sol. OJf' 
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£X?Lt*k?XO* ?*OECT CONTRACT
•. L • A.. 3IIZ . and B. C. . AUSTZN•	 . . .,. 


DOC1E' 1K).	 NE&a72k	 JUL	 tgu 


ipi,I,i: t1bp 
M Work is outLtr*4 ifl P*Xt Ofl the	 3," 


attached heieto and ie a part hereof, and is divided into 
two stages	 ?he Operator shall pertcra Stage I and sflal 


much	 f' $, Ii u is approved 
sdnce b	 the Oorn*.nt.	 . . 


r,	 ituj 
I. Purchase one he*yy dut; truck. 


2. Connect tfld install poiir line *nd transformers. 
3. abilitate 3 ,unk houses (or in ii.0	 hersot 


erect tr*aed tent hoisas) and 000k houøe and	 uip 
sr*.	 .	 ..	 S 	 '. 	 S..... 


4. Purciiaae and install 7,000 tact	 f	 inzh 4iater 
line and. sterege taik. 


5. Clean out, repair, and 0044 rate snaft coUar. 


, Construct a shaft houa. end shop, approxiaeteZ 
1	 x	 o r.t.	 .	 .	 .	 .•	 .. 


7. onstruot	 i*tiatory toz' re	 iUtation' 
rk with sheave wheøl, 


• PUZ'ObU* a4	 a,	 iL	 *iue	 óiz'i4. 
hQi*t. 


uvøiase and install a LsnBowler datip weLl p.mp 
(or e utysI.nt), 75 11.?,, 45Otoot head, 5X	 &1lon 


8insn it mrnste, with 450 test of	 st*ndar4 tlacx 
ple.	 .	 .:	 .	 ..	 . 


10. Unwater end rehebilitat. shaft to 45Q400t leve3, 
• including psrchais. and irtataUction of air and 


ventilation jjj	 a,4	 .	 S. . 


Rehabihit&te *5Otoot. 1*V*L end vtflze *tstio. (approzi 
*t.li 280 feet), includtn	 timbering, and purchase 
and installatioD of track, pipe, end ventilation lines. 
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t*9t97 1 	 IQI1 


AotuaA11Cps*	 a i e-1t 
(In iddttion to the	 ziansis set forth under 
Arti1e 6 oS thö cont'*ot form, an *sterisc 
indicates lfl.*iu*.) 


Categor	 (1) Independent Contractat ..j-trr- -- -J5t--,-l.lrr-	 ..-	 --	 .1.	 .	 t1ØT	 -e u.i S 	 . 	


S 


None 
teoI iL1r*.ona1 Secesz 


(a) and (b} Supervision and TethnicaI 3erioes 
S 	


S 	 S 	 $upeTrvisngineer, 5 .	
•S 


at	 ()uo.00 per month $3,OQO.00 
(c) Labor	 .	 S 	 H S 	


S 


1one __________


p 3,000.00 


andJ	 ties s 


iu*U to	
and cquip ent


C0.Oo 


çato or 	
(


Z1O i a ti n 	


1paejitx 


(a)	 tentsis 


None 


(b) &urchaaea 


3. Huv	
duty  truck 2,500.00 


1 	 0 LP. e ectrie hoist, single 


drtsn and Oable
2,150.00 


S	


S 	 15.. 20 fl.?., air Ioi*t and S 


• 	


cable	


: 	 •


S 


(00.00	


.	


.. 	


S 


S


I 	 tane B q wler deep wsU p*mp 


(or equftalent), 


75


 H.P., and 


S	
450 feet cC 8


tnch standard S	


S 	 S 


bl oc pipe
8,225.00 


I 	 !ane 3ow1er deep well pu sp 


(or equivalent), kO H
?., and 


160 feet of 64noh standard 


black pipe


3, 255.00 


I l04nch A*.ricRn Blower with 


S	


• • aotor	
.	 '. : kOO.00. • 	


. . 


S 	


2. . 	 ttne	 cars	 • 	 . .. 	 5 	


. 	


• 	 T


. .4Q0 .00	


. 	 - 


2 	
Hoisting buckets


170.00 


I Cage


600,00 


S	


. 800.	 teat of .


3 . hasO wire at . 	


S 	
S ,. 


$1.25 per foot
Z,000.00 


S	


•. 	


. 	


H 	 : .


5 	


I9S
3QO.00 


(c) Depreciation 


none


.SS	 . . ,.:


5 	
5 .
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1ivIt.r and rsh*biliMt* 50toDt 
shaft at l5,0O p*T *oot	 $ 6,75oo0 


Rehsbiltsts k5O4cót level, 280 
test at $1k 00 per toot 	 3,920.00 


thwstsx' si4 rehabilitate 0toot 
win*e at $*5,00 per toot'	 3,700G 


Rhabfltt&te 00 test ot drUte 
and cz'ossauts or the 0O and 
600toot L$Y*1$ *t 416.00 psi' 
foot'	 8Lf0QO 00* 


•jIi.	 4. Jr ,r-pw 


sttsd tots. cost ot Stse I	 5T,k60.oO 


tLCo, 
The Government wtli entrtht* to the work re-


•	 qutrement* let forth below C. the basis of the 'Ptxed ktt 
Costs' apestti*4 theretoz as these acats accrue, in lieu 
of the actual costs s11oiba under Article 6 of the c*i-
trast These fixed unit casts include aU coats *%atsosver 
n*s*s*r to ocspl*ts the work, szcspt that equipment pur-
chased and insts stions aa4. under Stage I may be used by 
the Operator without oust ithile prtor*i* said work, 


D'Xttin, croucutt*g and r*isth,	 •	 •• 
1,200 test at $28.00 per Soot. 
(5QO . s and 600400t levels)	 33,600.00 


1?jabering 600 test. at $: 00 per 
toot	 1)0.00 -	 J,1Ju*.	 i.rfi* 


Estimated total cost of Stage U	 _________ 


Estimated total cost of the proEt 	 546O r9 


Oovernment perticipat Eon at 75 percent 


5
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0Ø7 


Surt*se 
Rehabilitate and equip 3 buuk 
houmeo and cook house 	 $ 2,000.00 
Clean cut, repsir and concrete 
sh*tt collar	 _________


3,00,00 


14 
Construct hoist house and shoe, 


spproz1t.ly 16 x ao r..t	 600.00 
XnstaU u*cè4ery	 0O.0O 
Erect he4traa with s)*sve ime1 	 1,800.00 
?urshase and install 7,000 tet ot 


l.4nch sater line (inoludina, tank), 
at 22 cents per toot	 1,540,00 


Ccrdteot poir Une,	 *im5tS3r 
3,000 test	 ________ 


.. 
ctQr W, i' 


cowttin, 5 *ciths at $50.o0 per
• 250.00 


AXb*llti4*i wox, 50 usas tar 
rcuri at $2.00 each	 100 • 00 


Transportation	 200.00 
Cci*naation nsursnce, Etc. 	 460.00 
Power .	 . .	 1,500.00 
0.z*rel	 •	 •	 2'40.O9 '' U	 2,75O,OO 


Schedules are waived. a Oavevn*snt will ccn 
tribute to the act*l costs of the requirawents at un4er 
ground rehabilitation set forth beiw that 4. not •xcesd 
the allowable waxiaus unit cost iMicated for sash rsquir* 
went • Mtt*l costs of an Itaw that exeed the indicated 
allowable i*ziw unit cost wey be carried over as a credit 
against said ite* on subsequent votoh*T's, provided th&t 
the ovez'na*nt will not *t *r tiwe contribute te costs 
Which exceed the indicated sl1b]e aexiamas • $0 casts 
at svpsrVUIton, power, purchased ecjuips*nt and installations 
re t, be included in the saçutstton of the costs at these 


requizeasnts.
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(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN	
W1PR1 49 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of _______________________________, County of ______________, described as 


follows: 1/


?utente4	 toon" a


.	 ___ 


p*tAtOt1 1 aøro;i. All 
in ecttonc 22 x1 23 ¶.0 38 ortb, R 6W 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


.. A	 1th & . c.tt 


•	 LOS3 CO. cdt. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to . the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equitr in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land .for such purposes.	 .	 .	 .	 .
-


2. . To secure the paymentto the.Government of the percentage royalty on production/ 


provided fér under the terms of said exploration project contract or any amendment thereof there 


ishereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 .	 .;	 • .	 . . :.	 - 


)/ Eithei(a) insert the legal description of the land, or (b) strike out the words "as follows" 


and ins?rt'".in a lease [or contract, deed, or other documentj dated . _. ,.:and 


recorded in' book __________ page. _________ official records of said county." If (b) is used, 


the. boo1 and page of recordation cannot be dispensed with. If the space provided is insuf-


fiient.; u	 an Annex, and refer to the Annex in the space. 
/ Insert\ ihe tname of the Operator as it will appear in the exploration project contract 


3/ M1nng or production from the land is not required and in the absence of production there is 


no obligat.on to repay the Government
(OVER)
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ASSIGNMENT OF LEASfl 


L, A, SMITH and B. C. AUSTIN, of the City and 
County of San Francisco, State of California, do hereby 
assign, transfer and set over to CASTELLA CORPORATION, 
a Nevada corporation, whose sole stockholders now are the 
said L. A, Smith and B. C. Austin, that certain indenture 
of lease made on the 10th day of February, 1955, by and 
between ALTOONA QUICKSILVER MINING COMPANY, a California 
corporation, as Lessor., and the said L, A. SMITH and 
B. C. AUSTIN, as Lessee, of those certain premises in 
Trinity County, State of California, described as follows: 


Claims known as "Altoona," "Trinity," 
and "Blockade," comprising, approximately 
514 acres, and all located in Sections 
23 and 214, Township 38 North, Range 
6 West, Mount Diablo Base and Meridian; 


and all rights and privileges thereunder, subject to all 
the terms and conditions of said lease. 


Dated: August _______, 1955, 


(r7mith) 


(B 0 C. AustinJ 


CASTELLA CORPORATION does hereby accept the 
foregoing Assignment of said lease and does hereby assume 
and agree to perform all of the terms, covenants and con-
ditions of said lease, 


Dated: August	 -, 1955. 


CASTELLA CORPORATI ON 


By
(B. C, Austin) 
Its President 


By _______ 
OTTh1 
Its Secretary 


ALTOONA QUICKSILVER MINING COMPANY, Lessor named 
in the lease hereinbefore mentioned, does hereby consent 
to the foregoing Assignment of said lease to said CASTELLA 
CORPORATION without releasing said L, A, SMITH and B. C. 
AUSTIN from any further liability or obligation under the 
terms of said lease. 


Dated: August _____, 1955 


ALTOONA QUICKSILVER MINING COMPANY 


By _____	 ____
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qPERATING 4GREE1ENT 


THIS OPERATING AGREEP made and entered into this 31st day of 


August, i95, by and between THE CASTELLA CORPORATION, a Nevada 


corporation, party of the first part, hereinafter called Corporation, 


and B. C, AUSTIN and L. A. SMiTH, both of San Francisco, California, 


parties of the second part, hereinafter called Operators: 


WITNESSETII: 


1. Corporation is the holder by assignment of the Lessee's 


interest in and to a certain lease dated February 10, 19S, naming 


Altoona Quicksilver Mining Company, a California corporatIon, as 


Lessor, and Operators on Lessees: , covering two patented mining 


claims and one fractional unpatentod mining claim, located in 


Trinity County, California, and described as follows: 


Claims known as "Altoona," "Trinity" and "Blockade" 
comprising approximately S1. aoreè, and all located 
in Sections 22 and 23, TownshIp 38 North, Range 6 
West, LD.B. & M. 


2. Operators have in full force and effect as of date hereof 


a coriariitment from the Defense Minerals Exploration Administration, 


hereinafter referred to as DEA, in the aggregate amount of approxi. 


mately Ninety-five Thousand Dollar,s (95,OOO,OO), terms ofwhich 


provide that DMEA will reimburse Operators three-fourths (3/Ls) of 


a nature covered by the commitment with the result that one-fourth 


(l/L) of suchh comiiitrtent represents funds required to he furnished 


both initially and ultimately by the Operators. The terms of said 


Commitment do not permit of iy transfer or assignment thereof or 


or any right thereunder without the written consent of the United 


States government and subject only to the rights of the government. 


The Corporation and Operators are in agreement that no such transfer 


or assignment should be madó and no such consent applied for at the 


present time, but rather that the rIghts of the parties hereto In 


respect of exploration and development and commercial production







,O. 
of the mining claims identified above and the subject of the lease 


referred to above should be conducted under tho provisions of this 


operating agreement. 


wow, TIEREFORE, in. consideration of the premises and the mutual 


covenants, hereinafter contained, the parties do agree as: follows: 


(a) The CorpOration has: through proper corporate action dosg' 


nated, and does hereby de3ignato, Operators as the per8ons entrusted 


with the solo authority and responsibility in exploration and develop-


merit and commercIal production of	 above identif ted mining claims, 


and in the full performance of all terms of the above identified DEA 


commitment. This designatIon shall be irrevocable for such period of 


time as any portion of the govorruuent,loan under such commitment re-


mains outstanding. At such time as such 'loan is paid in full, this: 


operating agreement, subject to settlement .fo outstanding trans-


actions, shall expire and cease to be. of any force or effect. 


(b) In order to provide Operators with working capital for 


exploration and development and commoretal production, representing 


moneys to be applied under the terms of the DEA commitment subject 


to reimbursement from the government as to three-fourths (3/Ls) thereof, 


Corporation agrees to advance funds not exceeding the total amount of' 


said commitment to Operators upon their written request thorefor 


accompanied by certification of the propOsed oxpondtturoa as' 


authorized by and within the terms of said commitment. Such 


cert irication shall be submitted monthly with reSpect to expon. 


diture contemplated for the ensuing month,' and shall reflect the 


amount of undisbursed moneys on hand from previous advoes. It 


shall be understood and agreed that such certifIcation may incorporate 


reasonable'provision for unallocated working capital funds and pro-


visions for advance payrolls, recognizing the Lmpossibility of 


anticipating exact requirements on a monthly basis and the need for 


compliance with state laws and orderly development of the explora-


tion and production program. In the event that the Corporation







Os	 •4 
questions any item of expenditure so 'certified, parties shall confer 


forthwith so that there may be no delay in . the exploratXon and 
development prohraL, 


(c) Operators agree to comply with all the terms and conditions 


of said	 A contract and to apply roriptly for reimbursement from 


the Covernmont of the threofourths (3/1.$) of . the funds advanced. 


which are subject toreimbursornent and to implement said application 


with all proper paid invo&ces and othd supporting data thich shall 


be prepared 'in sufficient copie.s to provide one copy of all such 


material for Corporation. Operators shall .advtse the government 


in comection with each application for reimbursement under said 


commitment that government checks therefor shall be forwarded to 


them in, the name of Pacific National Bank, San Francisco, California, 


and shall depoait with said bank instructions irrevocable during the 


life of this operating agreement. authorizing said bank to deposit 


said checks to the account of Corporation, In the event that the 


bank shall require, Operators agree to furnish ay proper endorse 


ment or to execute a power of attorney authorizing the bank or any 


designated representative of Corporation to effect such endorsement 


so that deposits to the Corporation t s account may be promptly executed, 


(a) Corporation and Operators agree that prompt performance 


hereof is required in order to enable Operators to comply strictly 


with the requirements and limits of the above mentioned DMEA commitment 


to the extent that the provisions heeof are not comprehensive or 


adequate enough to permit such prompt performance, i.mmediate attention 


shall 'be given by the arties. to written amendments hereto. 


(e) Operators covenant and agree that they will keep in full 


compliance with all terms and conditions of the above referred lease 


which relate in any. way to exploration and development, and commercial 
production of , the mining claims which are the subject thereof, and, 


more particularly, that theyw.ill keep into effect at all times for 


their own benefit and for the boneft of the Corporation, which shall 


be named beneficiary to the fullest extent possible,. all appropriate 


public liability insurance, 'industrial inurance, wor1oien's compen
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sation insurance, as well as suitable fire and extended coverage 


for the full insurable value of all improvements, present or future. 


U') It is understood and agreed that Operators shall be entitled 


to be paid as compon8ation for personal services hereunder through the 


medium of the advancements and reimbursements herein provided for, the 


sum of Six Hundred Dollars (6OO.00) per month, which is the maximum 


allowable supervision under the DNEA commitment, such sum to be 


divided between the Operators as they may mutually agree, such prow 


vision for compensation shall not prevent Operators from drawing such 


salaries as may be established by resolution, of the Board of Directors 


of Corporation for services in capacities as officers or employees. 


Operators shall not be deemed employees of Corporation wtth respect 


to services performed and compensation paid uider this operating 


agreement. 


(g) In the ovont of any gross receipts received by Operators 


tdth respect to operatIons hereunder, other than the government 


receipts hereinabove provided for, whether from commercial produc-


tion or otherwise, Operators agree to deduct royalties due the 


government under the terms of the DMEA committent and to deposit 


the full balance of such amounts to the credit or Corporatior at 


Pacific National ik as in the case of such reimbursements, 


Corporation agrees that it shall have no claim or right against 


Operators for repayment'. of advances made hereunder except. for 


accounting for reimbursements and gross receipts. as herein pro-


vided for. 


(b) Corporation shall have the right but not the obligation 


to advance additional moneys under the terms :hereor f or exploration, 


development and comiiercial production.. 


(1) In the event that the exploration and development program 


shall not lead to commercial production and activities under this 


operattng agreement shall cease, either party shall. have the right 


to terminate this operating agreement on thirty (30) days' written 


notice to the other in which case a final accounting shall be made 


and the agreement then terminate.


u4.







( j ) So long as said. DMEA contract oontinues n exIstence the 


rights of the corporation as assignee of the lease heretofore held 


by the Operators and its rightsunder this contract shall be sub-


ordinate to said DUEA contract and all. rights of the government 


therein .ncludIng said government's right to a percentage royalty 


on production and lien for the payment thereof. 


IN WITNESS WHEREOF, Corporation causes. these presents to be 


executed by its officers thereunto duly authorized and Operators 


have signed these presents all the day and year first above .ritten, 


Attest: 


Richard A • To Lehman, 3r. 
Secretary


THE CASTELLA CORPORATION 


By 3, ieith Hansen President 


Corporation 


B. C. Austin 


L, A. Smith


Operators







(Revi	 1952)	 UNITSTATES DEPARTMENT OF THE IERIOR	 e%o. 42-R1035.2. p	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


,;.c' 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Nqt. to be filled in by applicant 


Metal or Mineral--
Date Received	 - 
Estimated ostL3Q5'2S'____ 
Participation (Government %) --------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: - - ---Lmih	 42&Lowe1LSi...PLo...A1to Ce.1if.an&-------------------------------------------
AStiflr Mil1SB1	 --------artnrhi -----------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above • statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required• 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 
orZti22T3&R6WLD.B.M -----TrityCountz,Ca1if._____________________________ 


(b) State any mine name by which. the property is known. Aitoona 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Lessees 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 


(e) If you own. the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 •. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing, mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return t you. 


(ci) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.	 10-66551-1







•	 5 The exploration project.—(a) a e the mineral or minerals for which you wis 	 explore 
------------- LcJxy..................................................................................................................................................... 


(b) Describe fully ' the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within JO-- - - - days and be completed within 	 months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person OT persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent thatthe work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). None 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating imaterials and supplies.—Fiinish an itemize1 list, including .items o equipment costing less than $50 each, 
and power, water alid fuel.	 '	 ''	 - 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a.) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1),? 


(b) How do you propose to urnishyour share of the, costs?. * . 	 ,	 ,	 •:	 c 


	


Money	 Use of equipment owned by you -	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information se (t forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 • -	 - 


Dated ------------------------------------- MacK11t 	 --------,	


C. AUt1 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal oFfense to make a willfully False statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 	 • 


	


U. S. GOVERNMENT'PRINTING OFFICE	 16-66551-1
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HAP rnTACflZ2	 ectton through nina. 


it present the mine is closed down, the collar of the shaft has caved, the mine 
is full of w*ter, and mU machinery used in fornr operations has been mmcved 
from the property. 


In order to explore and develop this am., it will be nScaSeary to rehAbilitate 
the camp. Th*re are four boues left on the property, one of which to the cook 
house. Th*se are in need, of repair. A new water line to the camp, roughly One 
mile long, 413. hay* to be installed. A crew of 10 men 413 be mesded to open 
the mine and do the necessary exploration work. The order in which this work 
should be done is as fellows* 


ITK 1. iehabilitat. the camp, I*ou.s, watør systan, etc. 


ITEM 2. Repair shaft collar. 


ITU 3, Construøt hesdtraae. 


XPM ti. Construct macbinary foundations and floors of 
hoist house and shop. 


ITEM 5. Install machinery ant erect hoist hone. and shop. 


ITZI( 6. Connect electricity. 
6 mc. power * $500.00 per month. 


XWf 7. Repair and retinber shaft to 1150' level 


ITIM 8. 3ettmb.r 1150' level to win* 


I?1iM . iattmber wins to 6o0' level 


ITEM 10. Retimber 600' level 


ZT1IM 31. ewdov.1opment as Indicated after inspection 


Por details Items I to Xl see xhibit '33', attached 


Operating quipnent, per 7xbibit 'Z)', attached


$ 7,6ø.00 ?	 '' 


2,636.00 / ??. 


3,500.00 3	 I 


1., 751• 00	 /, u;: 


1 ,171.00	 1 


3,500.00 
3,000.00 


7,212.00 4 


5,363.00 '2 


6,1198.00


9,660.00 


OQ0.O(Mt1 


93,975.00 1 e j,. 


_ 


JL. - 13C ,i; 
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D.M,EØA. DOCKET NO. 125$X 


EXEUBIT 1B' 


DETAILS OP EXTIKATED COSTS. 


EM1. 
LABOR: Reb&biiitat ion of camp and houses. . 	 ' 


Installing pipeline and. tank (ll0'inan shifts @ $17.00 $ 1,$75.0O 
Insurance, supervision and. inciñt.is	 4OO.0O 


MATERLALS Lumber, hardware, roofing, doors, windows, 
screens, plumbing and. wiring, heating and. cook 	 ec stoves, beds, bedding, furniture, refrigerator jzc 
and. kitchen equipment, gas connection and storage 	 / 
tank.	 2,225.00 
7,000 Pt. 2" waterline and. storage tank /	 3,170.00v 7,680.00 


ITEM 2. 
LABOR: Repair shaft collar. Pour concrete, surface slab 


and. concrete shaft sets as necessary to solid ground 
and pour headfraine foundations, 94 man shifts @ $16.50	 1,551.00 
Insurance, supervision and incidèñtal 	 350.00 v 


MATERIALS: 2,000 B.M. timber $$o.00 per M 	 $ LG0,0O , 
2,O00 lbs. reinforcing steel @ .lOq 	 ?O0.OUo 
200 sacks cement @ $1.50	 3d000	


1 20 yds sand.	 @ $1.50	 30.00 
30 yds rock	 @ $1. 50	 5.O0 V	 '735.0O2,636.00 


ITBM3. 
LABOR: Construct headframe, 3: man shifts $16.50	 (2,15.00 


Insurance, supervisioriand. incid.ental; 	 - 250.00" 2,395.00 


MATERIALS: 6,000 B,M. lumber @ $SO.00 	 $ 48O.00 
700 lbs. corrugated Iron @ . l5ç*	 105.00 '	 3 1200 lbs. steel plate 	 @ .lOct	 120.00 " 
Hardware	 00.00	 1,105.00 V	 105•00







. --	 S	 -	 . 
SHEET 2 EWIBIT tBt CONTI1UED: 


ITEM . 1L 
LABOR: Construct forms and. pour hoist and. compressor 


foundations, and. floor and. fowid.ations for hoist 
iouse, con:pressor house and. shop 	 c. 
7? man shift @ $l7.5	 l,260.0O 
Insurance, supervilion and incid.ental	 150.0ü 


MATERIALS: i6 sacks cement @ $ 1.50	 252.00 
15 yds sand	 $1.50	 22.50 
27 yds rock	 @ $1.50	 140.50 t	 - 


Reinforcing steel, 300 lbs 	 .10t	 30.00 1 1495.00	 1,755.00' 


M5 
LABOR: Construct hoist house, compressor house 


and. shop, Install hoist and. compressor. 
Machinery installation, 6 man shifts $17, 102.00 v 
Building construction, 30 man shifts $17, 510,00 
Insurance, supervision and. incidentalE	 100.00	 712.00 t-


MATERIALS: i600 lbs. corrugated iron @ .15^ 	 2140.00 
1O0 B,N. lumber @ $o.00	 iU14.00 
Doors, windows and. hardware	 75.0O	 k59.OQ	 1,171.00 


ITEM 6. Connect electricity. Payment to power company 
($2,500.00 returnable) 	 3,500.00 6. no, power ® $500.00 per no. 	 3,O0O.00	 6,500,00 


ITEM 7. 
LABOR: Repairing shaft to 1150 1 level. 


Hoisting, pumping, pump installation, mucking, 
retimboring, installation of ventilation, 
air, and water lines. 


(	 '22 man shifts at	 $17.00	 (3,7I1.o.00 
Iisurance, supervision and incidentals	 oo.00	 'i,Is14o.00 


MATERIALS: 15, 7O B.M. ' $go.00	 1, 2611.00 Li 


Hanger rods, pipe supports and misc. 	 500.00 
1150 ft. 3' air line @ .3^	 373.00 
1150 ft. 2 water line @ . 111^	 1814.00 
14o ft. ventilation pipe @ $1.00 v	 - 1450.00 ,'. 2 ,771.00	 2,771.00 


(1450 r. i $16.00)	 /







• 
SHEET 3 - EXHIBIT B' CONTINUED: 


ITEM 8. 
Open and retimber the )450 t level to the win!e 
(2$Ot).	 Install blower, track, ventilation, 
air and. water lines.	 Retimber the 45Q level 


station.	 Includes hoisting, pumping, timber 
framing. 


LABOR:	 i6o man éhifts	 @	 $17.00 


MATERIALS:	 Timber, 11,200 B.M.	 • 80.00 s6.00 
280 1 	 3" Air line	 @	 .$3 232.00 
2$0	 2" Water line	 .4l^ 
280' Ventilation pipe 	 @	 1.00


115.00 
280.00


r 


523.0O V 
( $19. 00 per foot) 5,363.00'


ITEM 9.
Retimber station at winze on 4.50' level. 
Install hoist and. pump. Retimber to the 
600 level. Mack out sump and. retimber 
station at 600 T level. Install ventilation, 
air and. water lines. 


LABOR. lBO)man shifts	 $17.00	 3,060.00 
Insurance, supervision and. 
incidentals	 Q0J)9 
Pumping, hoisting, tramming	 C OO.OQ	 t,260.00 


MAERLLLS: Timber, 18, 320 B.L	 ( $0.00	 l,1461L0O ' 
Wedges, hanger rods, hardware	 500. 00 
150 - 2" Air line	 62.00 
1501 2" Water line ®	 62.00	 . 
l5O Ventilation pipe • 1.00	 150.00	 \2,238.O 


($3.35 per foot)	 6,149$.oQ 


ITEM 10.
0pen and. retimber the 600 1 level. Install 
track, air ventilation and water lines. 
Hoisting to 450' level. Tramming to shatt. 
Hoisting to surface, pumping.	 - , . 


-L 


LABOR: 20 man shifts • $17.00	 6,250.TC$b) 
Insurance, supervision and 
incidentals	 .	 900. O0	 7,150.00 


MATEBIS: Timber, 20,000 B.M.	 80.00 '	 1,600.00 
500 ! - 2" Air line	 .11l^	 205.00 
500 1 - 2". Water line ® .kl# ,	 205.00 
500* Ventilation pipe 	 1.00 - - 500.00 ..	 2,5l0.Q 


($19.30 per foot)	
.	 9, 660. OO' 







.	 . 
SHEET - EXHIBIT tBt C0NTIIDED 


IEM 11.
Drifting, crosscutting and. raising from 
500' ann. 600 1 levels as indicated after 
examination. This development is 
tentatively planned. as shown on EXHIBIT 
I(1 attached. and. on cross section of 
underground workings on cross section 
attached 


1200 1 Drifts, crosecuts and. raises 
• $30.00 per ft. 


10001 Diamond Drilling @ $&.OP per ft. 
(Includes timber,track and. pipe lines)


36,000 V
	 !	 );: 


0O0.O6
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ALTOONA UIçXSILVER tktNNC COMPANY 


N. 1 258X 


EXRIBIT "C1' 


DRIPTXNG, CROSSCUTTING, RAISING, 
AN]) £)IANONDDRIILINGS: 


500PT. LEVEL: 100 FT. 0?. CROSSCUT, S ')450 E..FROMWINZE 
TO CUT #1 'and #2 VEINS,, 


200 PT, OF DRIFTING ON #1 and #2 VIN8. 


0(i FT OF DITING ON #4 VEIN. 


240 FT. 0? DIAMOND DRILLING FROM WINZE. 
STATION TO TEST DOWNWARD EXTENSION 
OF #1 .ANfl 2 VEINS. 


150 FT • OF DIAMONXI DRILLING PROM 500 FT. LEVEL 
DOWNWARD TO TEST D0WThARD EXTENSION OF #3 
AND4 VEINS.:	 ' 


	


6m i. LEVEL	 6o FT. OF CROSSCUT, S 	 PROM iWINZE TO 
CUT #1 VEIN.	 "	 0 


2O FT OP DRI?TINGON 1 VEIN. 


200' FT. 0? DRIFTiNG ON #3 VEIN.. 


I F?, OF DRIFTING ON #2 VEIN. 


100 ?T."OF DRiFflNG ON #5 VEIN. 	 ' 


FT. OF DIAMOND DRILLING FROM NEAR INZ. 
'STATION TO TEST DOWNWARD EXTENSION. OF 


• #1 VEIN.	 '	 '	 ' ,	 '	 ' 


330 FT. OF DIAMOND DRILLING ?RO A POINT ON •	 '	 '	
rn 600 LEvEL BETWEEN #2 AJ!D #3 VEINS TO 


• TEST DOWNWARD EXTENSIOJ OF #2, #3 and #5 
VEINS.	 '	 S 


200 FT. 'OF DIA)IOND DRILLING' FROM T}IE END OP 
200 FT. DRIPT ON #3 VEIN TO TEST DOWNWARD 


• 	 ' S	 ' 	 '• ' EXTENSION OF VEIN AT THIS POINT. 


ftAISE PROM 600 TO 500 LEVEL FOR VENTILATION AND TO BE RUN IN 
#3 VEIN FOR EXPLORATION -, 100 FEET..	 ' '	 ••







To be purchased -- Operating equipment: 


1 Truck 


iT > .	 iii. tons 20# Rails, plates, spikes and. bolts ®	 .$ 2OO:00 


1 ion Blower, with motor and. starter 


1 50 h,p. Hoist, capacity 1000 	 )#oo feet per minute, controller, 
sheave and. cable 


1 Compressor, k4O cuft.	 Ingersoll Rand. Type XB-2, 15"x19"x12", 
complete with 75 h,p. motor,	 starter, etc. 


1 1250# Ingersoll Rand. Air Hoist and. 3001 	 l/ .l' cable 


3 Cochise-Thor #72 Jaclthainmers UO000 


2 Cochise-Thor	 Jacklegs, complete 215.00 


4 50' lengths 3/1." Air Hose, cpld. 34.0O 


# 50	 lengths 1/2" Water Hose, opid 25,00 


3 Oilers 15.00 
6 sets l	 Drill Steel	 (shatiked.) 31.00 


6 Tungsten Carbide Bits 13.50 


100 Tiinken Bits ..liii.


1 Sullivan Diamond Drill mod. HS-15 air. Outfit complete for 3001 


.$ Mine Cars ib'	 1' gauge roller bearings	 200.00 


1 Layne and Bowler d.eep well turbine pwnp, #A-C-20, 
head. 1450 t , S" column, 1150' 1-41/6" rods, #10 - l4 stage 
bowls, with 75 h,p, motor with starter, delivered Red.ding, 
(capacity 500 g,p.m., 	 11-50' head)


S 


D.M,E.A. DOCKET NO, l25X 


EXHIBIT 'D' 


3,250.00 V 


1150.00 


1,200.00 


11.30,00 


132.00	 t-


100.00 


11.5.00 1/ 


1s6.00 


gi.00 


141.00 


2,700.00 2)00 


i,600.00 


,325.00 V 


$ 25OO4OO L-


2,$O0.00 2.c-v, 


502.00 t' 


2,150,00 







1 Larne and. Bowler dsep weli piap, A..C-20, heed (6" column, 
200') 1.3/16" rods, 10 7 stage bow1t, 140 h.p. motor, 
capactt 500 g.p.m. 200' head. 


1,000 Pt. 21.ctz'ic cable (Oalifornta specification)	 1.50 


1. (ari1usr Denver nucking nahina 


1 Ingersoll lan4 slushor hoist and. slucher 


lj$C, Tools and supplies 


1,000 ft. I Pipe	 .20


3,255.00 " 


1,500.00 


1,750.00 '-• 


50.00 


2,500.00 


200.00 
$ (36,550.00, 


2,	
/ ) L , &
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DJ.L4. POCZ iQ. ;15L 
3XRiXT 


LABOR 


Engineering1 surveying and cosultant; 


Ox'ew of 10 men as follows: (monthly rate)


I Superintend.ent 700.00 
1 - Cook 75.0O 
1 
1


- Hoistman 
Iectrician and. mechanic


37.50 
1337.50 


2 iners	 ($3&4 . 00 each) 76(.00 
2 flickers (35O.O0	 H ) 700.00 
2 - Timbermen	 (3313. 00 each) 00 
3. - Utility man	 (ttmekeeper, bookkeeper) 140O.QQ 


586.00	 per year 
Compensation Insurance 1360.00	 H


. 2,375.00 


13. 5$6.00.._ 


57,1307.00 
5,1320.00 


6s27.oO 







o	 .1 
D. M.LA. Doo}cw	 1?58X 


atBIT 


¶rbo four houses on tb propsrt will z'squire repair 
*nd rehabilitation aM the water system replaced. 


See XRXBXT 'B' - 1M 1., for d.etails ,6o.00 


$
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ALTOONA AGREEMENT 


THIS AGREEMENT, entered into in duplicate this 


day' of 1'ebruary, 1955, by and between ALTOONA QUICKSILVER 


MINING CORPORATION (a California corporation), hereinafter 


referred to as "Lessor," and L. A	 SMITH and B. C. AUSTIN, 


hereinafter referred to as "Lessees," 


WITNESSETH 


THAT WHEREAS, inasmuch as Lessor is the owner of 


certain mining' claims which Lessees desire to lease for the 


purpose of exploiting the mining opportunities thereon, the 


parties do agree as follows 


ON1	 Lessor leases to Lessees the following 


mining claims, all situate in the County of'. Trinity, State 


of California 


Claims known as "Altoona," "Trinity," 


and "Blockade," comprising approxi ..-


mately 5k acres, and all located in 


Sections 22 and 23, Township 38 North, 


Range 6 West, Mount Diablo Base and 


Meridian, 


together with all improvements thereon, and all water rights 


• appurtenant 'thereto.	 •':	 '. , •	 ' • 


TWO	 Lessor warrants that it has patented the 


two claims "Altoona" and "Trinity'" andthat there are no 


liens and encumbrances against the same, and guarantees ex 


• elusive possession to Lessees 'for..the teim'of this lease.	 ' 


• As to the claim "Blockage," Lessor avers that It is not 


-1-







:	 ,	 .	 I 


patented, but Lessor verily believes that It has good and 


clear title thereto and, based on such belief, guarantees 


exclusive possession to Lessees for the term of this lease 


THREE	 Lessees agree to begin mining operations 


upon the leased premises not later than June 15, 1955, and, 


beginning August 1, 1955, to work not less than two hundred 


and fifty (250) man shifts per month, provided, however, 


that Lessees shall not be obliged to do such work when it is 


prevented by reason of lack of water, weather conditions, 


acts of God, government controls or regulations or prohi-
B.C.A. L.A.S R.F. 


bitions, riots, strikes, war, aes ec 6eBe, or any other 


causes beyond Lessees' control, including the existence of 


a market price for the mined product which is too low to 


allow profitable mining 


FOUR	 Lessees agree to pay to Lessor, as rental, 


ten per cent (io) of all moneys received for all minerals 


mined, saved, and sold from the leased premises. This rental 


shall be paid monthly, and not later than the fifteenth day 


of the month followug the month in which the said sales 


took place Such payments may be made to a bank selected 


by the parties 


FIVE This lease shall continue for fifteen (15) 


years from the date of the execution hereof, and Lessees shall 


have the option to exteni it for an addifional fifteen (15) 


years upon the same terms, upon giving notice of the exercise 
BCA. R.F, L.A.SI, 


of this option to Lessor not less than 90 days before the 


expiration of the first fifteen-rear period This lease may, 


however, terminate sooner in the event that Lessees should 


abandon work hereunder according to the provisions of Para-


graph Twelve (b) hereof, or if Lessees should lose their 


of Paragraph
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• Lessees shall be sole judge as to methoUs 


of mining and milling, what constitutes ore, when and if ore 


Is extracted or milled, and all other phases of operating the 


property. All operations conducted by . the Lessees upon the 


property shall be performed in accordance with the laws and 


regulations of the United States , and the Stat.e of California 


arid In accordance with good practice in workmanship, mining 


and milling, particularly with regara to the safety and wel-


fare of worker 


SEVEN	 Lessees, their agents, representatives or 


employees may enter in and upon and take possession of the 


whole or any part of the property above described at once, 


and may then and there commence any work to explore or mine 


the property in keeping With the tenor of this agreement that 


they may deem advisable and, for that purpose, may use any 


buildngs, equipment or mining facilities which may now be 


situated on the premises 


EIGHT	 Lessees shall save Lessor harmless from 


any liability for property damage or personal Injury arising 


'from' the work, minlngor.actsperforrned'by Lessees and their 


employees in connection 'with the lease md . option. 


NINE	 Lessees shall save Lessor harmless from 


all liens upon the property made or suffered by Lessees and, 


In that connection, shall post the property in accordance with 


law, noticing owner's (Lessor's) non-responsibility, before 


commencing any work,


Lessees agree to pay all'taxes arid assess-


ments, including personal property taxes and net proceeds of 


mine taxes, to State, County or School Dist.rict, Or any other 


government subdivision, with the 'exception of taxes on royal-


ties paid to Lessor


• •. -3-	 .'
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ELEVEN	 Lessor or Its duly authorized agents or 


representatives shall have the right at all reasonable times 


to enter upon the said.pro.pert.y and inspect: the work conducted 


by the Lessees thereon or records of the production of the mine 


Lessees shall furnish Lessor with a report monthly of man-hours 


worked, tonnae of ore mined, and amount of mercury produced, 


also a monthly statement of mercury sold, amount received for 


same, and name and address of buyer or buyers Lessees shall 


also furnish Lessor with a monthly progress report of work ddne 


on the property 


TWELVE (a)	 If at any time Lessees shall violate 


any of the terms, conditions, or covenants hereof, Lessor may 


declare Lessees' rights, terminated, and may re-enter the prern-


Isés and evict Lessees: therefrom, using such force as may be 


necessary, and retain all sums theretofore paid by Lessees, 


provided, however, that, before any such declaration shall be 


made, Lessor shall give Lessees notice In writing specifically 


directing attention to the breach or breaches complained of, 


and Lessees shall have sixty (60) days thereafter within which 


to remedy said breach or breaches 


(b)	 Lessees,may atany time abandon this 
• 	 S 	 B.C,A,wri.tten L.A.S.. R.F. 	 : 


agreement upon thirty (30) days'/notice to Lessor to that ef'-


feet, whereupon all of Lessees' rights and liabilities here-


under shall cease and terminate, except for their liability to 


pay all rentals then due In the event of such abandonment, 


Lessees shall have the right to remove, within four (k) months 


of the date of such abandonment, all movable materials, build-


Ings, machinery or equipment placed by Lessees upon the leased 


premises, provided, however, that Lessees may not exercise such 


right until they shall have paid Lessor all rentals due to it















An exaaination of the cash receipts records in the Branch of 


Thadget and insnce, Adaintatrative Division, U.S. Oeologiesl 


Survey, and a reviev of the Office of )4iueraLa Exploration 


.. contract tiles pertaining to royalty riceived by. the Governatent 


as provided by the subject atinerals exploration ccmtract was 


*ada at W iingtOr, D.C, on May 8, 1967. 


A review of contract operations ss4e on Deceatber 9, 1966, 


disclosed that proper royalty pay*ents to 1,he Governa.nt 


covering sales of *ircury produced frcat the property through 


August 31, 1966, a*ounted to *17, 0814.23, and that there was 


an inventory on band at the latter date consi$ting of .89 


• t]4aks of aercury. 


• Since August. 31, 196, production froat the property is reported 


as azountiug to 142.0 flasks and isles are reported as consisting 


of 145 flasks, leaving 3 flasks in the ufliold inventory at 


Ari1 1, 1967. Proceeds fr* the sales *ieOuM . to $22,105.00 


on which the Governsent vs. paid a percent roysit r asounting 


to. $1,105.25.







The status of tte roaZt' account sppUc&e to this ez.oratim 


pxo3ect &t ApziL 1, .967., teas foUcve: 


Awt of GOvrnmeflt psrtictpttOe iii costs 	 $6o,i6.QO 
tsa: RoyaLti receipts per prior review $17,O81.23 


Royalty	 ssles	 j&iO5
426265 


ito exceptions eve en ta*ft with respect to tba ro2r*it 


•	
s1ttlsflt$ r*cetved
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•	 -	 C, N. SCiWETTE 
CON1JLTING MXNZG ENTNEER 
4390 BARNTT VALLEY ROAD W. 


SSBA$T0PDX, CAtThOEN.ZA. 


Mr R E Frowenfeld 
l211 Presidio Avenue 
San Francisco l, C&liforni*.


May 18, 1952. 


)ear Mr. irowønteld;. 


Zn accordance with your request to me on April 30th, 1 have 
camfufly gorte over all the data that I have whicki relates to the 
Altoona Mine in order to aid you in obtaining government aseistance 
for exploration of said mine thru Mineral Order under the Defence 
Production Act of 1950 and especially to furnish you the answers 
to questions 23 and 21 of Form MF-103. 


The Altoona Mine has a very good production record. and ranks 
as the 12th largest quicksilver mine in California in point of 
total production. The gratez part of the production was reads befors 
1900. It was idle for many years due to its isolated location. !t 
recent times, new roads, trucks and a power line to the property 
have largely removed the handicaps of isolation. 


The mine was last in operation in 191 1i when it 'was equipped 
with a 2 ton per day reduction plant. This operation was hsndi'. 
capped by inadequate financing and partly by indifferent management, 
For the first 5 monthe of l91 (153. days) of which I have a detailed 
record and during which time the mine operation was in competent 
hands, an average of 21.7 tons per day was treated in the plant, 
producing 739 flasks of quicksilver from ore that had an average 
content of 17.1 pounds or quicksilver per ton. Tha gives a fair / 
idea of whatth. stine can do when properly operated and certainly suggests that it merits exploration and development. 


At present the mine is closed down., the collar of the shaft has 
caved, the mine is full of water and all niachinery used in former 
operations: has been removed from the property, 


In order to explore and develop the Altoons. Mine it will be 
necessary to rehabilitate the camp. There are four houses left on 
the property, one of which is the cook house, Theso are in need of 
repair, A new watdz' line to th camp, roughly one mile long, will 
have to be installed, I estimate that a total Crew of ten men will 
be needed to open the mine and do the necessary exploration work. 


The order in whtch this work should be done is as follows; 
1. Rehabilitate the oa, hov.sea, water line,. 


power connection. 


2. Repair collar of shaft. Erect hea4z'ame, 
Install hoist,


i2 1







.	 ,.	 ay 18, l91 


3 • Unwater the shaft and repaix shaft to the 
O foot lev.l+ 


Open and ret .imber where. necessary the LI$O 
toot Level to the wiu,e. (This wu last 
done in l915. 


. Unwater the Wlrizø and repatr timbering to 
the 600 foot iCø19 


6. Open, and. z'éttmber where zeoessary the 600 
toot level.	 . 


7,	 iamond drX11in from, the OO and 600 levels 
ae suggested by T,E,rXch in his report or 
Tuly l9I6, and drttting and crosscutting on 
the 600 3evel as will sugeat ItseLf afler 
examinatIon of the lower level, 


	


eii needed 1or. then !oot ex	 th rnit 


I0tone lJb, rail, with plates, bolts e spikes.s.. - -. - - - - 2,000,00 


IQOO.tt, 10" #22 guage,, galv, air pipe, 87..1O	 .	 - 871,00
1.40" American Blower, with 5 HP motor and starter - - - - 


1-50 !W Single Drum Mine oiet, capacity i00O# at a rope speed 
per minute, ømplete with drum controller, sheave wheel andy 
oable,aUreconditione4. ...1..1. 


1'IW.0 Pt, Ingersoll-Rand type XB-2 compressor, atte 15 ''. 9 . X 12, 
complete with 75HP motor, starter, six' receiver and necessary 


• 1'-1250# Ingersol1*Rs type EU* ingl. dp'un six' hoist, with
300 ft 0 i/i" cable, afl z'eco.nditoned. -. - -ii, - ._-, 


3a $u1ljire.n Jaolthammers, S5# late machines (35) - ..	 . 


2-111i'tran Jackhammer mountings (160)	 .	 • .. 


	


' 2Sttfliiran Sets Column. 8ax's 3" wit. arm, saddle (150)	 ••-
3-Pee. 50 , tgths 3/li' Air EDee Opld (432) .	 -	 •. .• 
3-Pea, 50' Lgth*. 1/2" Water Hose OpId.. (23) -	 -• .- -.


t4l0*0O 


1,750.00 


2,250.00 


Ii.00,00


1,095.00
360.00


300.00


96.00


69.00 







C4N8C1WT2	 . .	 -3.	 Nay 18, 19l 


5 . Sets 1" QO. Dxt11 Ste•1, Thtea4e4 and. Shartked 
€	 t2" t	 60" @ 7,7O; 72" @


135.00, 
00.. Tithdntts, tiwee guageii4' ---•	 220.00 


I Sullivan D&and. ri11 Model I$ .15, Air, outl'it coniplete .. 
(300 t )	 ,.	 .	 - - - - - -	 • -• - - - -	 23Q0.00 


I - Blackamith Shop outfit, tools, etc. ate.. - 	 -- - - 3oO.O 


7001) Pt. 2" Standard	 iaoi Pipe, NEW *31s.27/I0O' - -	 . 2,399.00 


6	 i1ne cars, 16t.. I8' ga. i'oilex' ,bearn	 (200) -	 . '1,600.00 
I - "Layne & Bowler" Deep Well Turbine pump. #AC20 Head 


I $o-Ft, 8" Co1umn	 10-Ft, 1-11/16" 1oda, #10 - 
11k. Stage Bowls, with 75 4IP 4otor, l750.rp,m. with 
starter, delivered, Reddirig, California, 
This pump good for	 O/gals/mi. for' l50' Head	 - . - -	 8325,00' 


1	 "Layne & Bo'ler" Deep Well Pump, Turbine, #A.'Q20 Head, 
(6" Colwm, 200-Ft.) 200 Ft. 1-3/16" Rods, 
#10	 7.$tag, Bowls, with 140-HP Motor, 1750-rpm. 
Capacity:	 O0-Ga1lone minute, for 20O-Pt4 Head. 
Price, deltvered cars, Redding, Calitor'nta '- 	 - - .	 3,255.00 


1000	 ft. .	 ObiØ	 *1.2/tt,	 "	 i' 'i '	 1,250.00 
1	 ruc k	 -	 - *.	 u	 .	 .	 .	 ,. 2,500,00 
eposit on Power' OonnecUon - - - - - '- -. --:-	 - - -' 


($2,500.00 of this deposit retu'nsbie)'
3,00.0G 


total .	 •*•••	 *... 35,185.00 
NOTS:. X am quoting epeciti* items of e4uipment on which I 


obtained prices,	 It othor makes are pretez're1 the 
price 'shoud be about the .siu,, 


Thus the total outlay for the necessary machinery would be' ahout.5,200V 
Thi rehabilitation of this camp would coat about - - 	 - - -	 3,000 Timber aM lumber would cost about - - - 	 -	 - .	 - - - -	 2,500 Miscellaneous tools and snppliez - - -	 - - -	 - - - - -	 2,000 
Engineering, surveying, consu1tnt, etc - - - - -	 - - -	 1,900 A crew or io men would come about as tollowt: 


1.*uperintendent - - - - 415Q01 month 
1.000k-----	 300 
lehotatman - - - - - -- 	 350 
1-pump man & zuchanic	 -	 350 
2-miners	 - '- - - - - -.. 600 
2-muokers	 - -.. - - -	 600 
2-timberinen. - - - - -	 600 
T0TAL...,,.,..,.,..,,., 	 O'ö/month 
POWEE	 øI.$•*S*.ui•• ______ 


,tsoo/ 
GX5nd Total


______







•	 ..
14*7 i8, 191 


The unwatering o the mine and the rehabilitation ot the 
workings down to and including the 600 level sbouj.d not take 
sore than 6months and an additional 6 months ot idamond drill-
in and drifting and crosscutting should atftio. bo give a corn-
prehaneive picture of the ore expectation in the owsr workings 
of the rnin*, 


It the prelirninar work of opening the mine can be accomplished 
in 3 ox 1. months the extra time and monet WIU be avai1abl or the 
search fox' ore, thich should be an incenttve to p'oeeed as expedi 
tiously a poesibie. 


Thus an. eu.ttábló exploration ef the r4ne could be accompitahed 
in about erie year's tirne at an estimated 4ost of about 2O,OOO. On 
its record, I eonelzde that the A3toone Mine merits the expenditure 
of such a sum føz' sxploration. 


1







COPT
SPANI!OW UUXVERS 


SCHOOL O MiERAt SCXiCES 


Mr 0 fi, E • rowonf old 
l21 Pre8tdlO Avenue 
Sa Francico Calif. 


float'	 , Frotrcnfeld:


• TAIFOUD U)IV1RSIT 
•CALIFOBNIA 
JUNE 20, i919 


c 


I a cndin you,	 ohat belated, a letter contatntn a, few 
ideas reardin the Altoona Quicksilver i4n. 


I feel that the Attooi* is a prOmi sing and important mine as 
fax' as quicksilver mines in the United Statee are corez'ned. It 
haø yielded a total of about 3L,000 tlask of mercury which puts 
it iri c3.a38 with the above average mercury minc of the country 
with tte oxoeption, of course 1 of the 1'ew really lag ones such 
as the ew Almaden, the New dria, the Oat Hill, etc. 


Th an early r3port written during the war, a future production 
of ovet' 2,000 flasks was estimated, This was a very cautious and 
conservative e3tizuate, ames at that time it was bettor to error' 
on the low side rather than over' estimate, Actually, I believe 
the mine capable of producing much more 1 possibly 12,000 or more 
flasks, In the report that T recently wrote for' the Geological 
Survey, I 5ues ted a production of 200 flasks per month over a. 
period of several years if the price of quicksilver could be 
maintained at a fairly high level (l2,0O/flasks). My reasons 
for ththlcing this are several. 1'irst, the early wor'kers did not 
idne ore running below 10 pounds of mercury per ion,Iatorial of /( ,,, 
L.tJ..	 L..i1.4'411	 44'	 .vtA 
bLJP	 jQL# Wi	 VcU USL	 3 iLW •Dj	 *4	 •WG 


by the Maraman Company durmn the War. However, they did not 
uwater the mine and it acorns likely that *uch ore of this grade 
remains in the old stopes, Seøond, ittthe coiipany maps are to be 
believed1 there is still conaiderable ground thai0 has not hoøn 
prospected. Th. possibility especially of an intersection of Vein 
No 0 I.. with Veins No, 1,2, and 3 • Third, the old coipany map mdi-
catea low zade ore on the 1iz'giuia level, This is probably at	 / 
least 10 pound (%) ore. ourth, the almost right angle bend made 
by the Virginia level ore body suggests an intersection of two veins. 
Such intersections elsewhere in the mine would be likely a,'ess for 
ore deposition. 


• X: do not think it wise to go to any' greater depth uhiess a good 
vein can be directly followed, Most qtiokeilver mines are shallow 
and 600 feet is q*ite deep. 2ven some of the larger mines, as the 
New Almaden, had their greatest ore production above the 800.foot 


• level,	 • • 


sorry I do not have more factual inormatin available, 
but much of the interpr'eticns have been znad from the old company 
maps and 3ust bow faithfully they picture the underground workings 
below the Altoona level is not known,


Sincerely yours 


C, L SWI1E'


c.
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This report has been xi*ade at the reque*t oi' $r+ 


Richard i	 owsneid, Pr**idønt of A1toona uicr 


inin Co. 


The writerts experience with this prcperti dates bac1 
t o i93O and 1931 at which time he carried out extehsive 
investigations and studies of the eo1ogy of the or's 
occurrence. Later, during the war' period (19I..3 to 1<)1) 
the writer again became interested in the property through 
the war' u.ed* and government incentives offered for' the pro..' 
duotion of strategic q4oksitver, Thtriug 19143 and 19l1j, 
under the wz'tter's direction, th. surface plant was r'ebabili-
bated and most of the upper portions of the mine which havo 
been eloaefl tot' over' torty eara (since 1902) werø made 
accessible. The deve1opirentwork aocopi,ished resulted in 
locating new ore which was mined with a re eulting production 
of over UQ X'la*k* of cp ickat iver, 


The development work acocLi*hed verified certain 
theories of ore occurrence in this property and the results 
of this work ax's mad. the basis for r.00muending continued 
development for ore in the lower levels of this property.







S	 S 
SU414ARY AW CONOLtJXONS. 
-J.LL. %	 5 J• f	 -	 - -iJ 1U* 


i?DOrn evidence obtaiAed through development and geologic work 
orried out in this ore deposit by the writer, there are expected 
to exist in the lower portions of the mine several lat&e, unexplored, 
ore .bearing conduit! r veins and vein eztenious, both above and 
below the Virginia Level. 


There are al*o exptd -to ex.tzt sever-al 3maller veina or 
conduits in both the tpper and lower mine woz'ktngs which, upon 
exploration, may teld addittonl important uicksflver productions 


With- the present installations of electrto power and pumping 
equipment, the water of the mine can be handled to the 'rowenteld 


-, or Io Level with no great difficulty or cost. A similar pumping 
installation can then be installed and operated in the winze which 
exterds from the Frowenfelci (iWO) level to the Virginia (600) level. 
Thus the mine can be completely unwaterod and the prineipa obstacle 
to development which caused the termination of operations by the 
earlt operators would be overcome and development of new ore'in the 
Zö*órlevCla of the	 i.e could proceed.	 - 0 -	 - 	 - - 


	


e principal øont of carrin out -a dey c	 ot the 
lower levels of the mine will be in the Eiitallatiori of pumping 
eqttipitent and de.waterin the lO foot wthzø, which extends from 
the Ez'owenfeld (150 Level to the 1/trgtnia (600) level, This is 
expected to -cost between l0,0Q0 and l,O00. 


Once- the lower workings are made accessible,. their development 
can proceed and the results obtained would detertdfle the extent to 
which operations would be carried out, The amount of at least lO,OOO, 
however, should be made available to carry out euch work rnaking a 
total of ¶200O that may te invoied to explore the lower ore 
extensions of the mine. 


The location and development ot: eW - ore exteneiote n the lower - 
levels of thts property could arid probably would result in an attractive 
profit, The return could tai' overshadow the ir3itial risk taken in 
advancing the development funds. 	 -	 -	 -- - - -	 -	 - 


The Possibilitie$ for continued ore are attractive and warrant 
the expenditure and effort involved to explore them.







The writer believe that the exploration and development 
of the lo'er levels of this ore deposit, as described in this 
report, will yield a profitable reward and recomrnonda the 
expenditure of $25, OOO , O for unterixg and developing the 
lower mine ore extensions.


Written by E. E. Erich 


J1JLY, l9L.6 


".3-
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LOCATIONs 
U •.


The atOona Quicsilvex' mine lies in high mountain area at en 
elevation of L. 80o feet in the northern portion of Trinity County, 
California, I a located about 24. miles east from Csrz'vi3le and 2 
miles west from Castella and is reached from either point via a fair 
but steep mountain, auto road. 


h. nearest railrcad is at CaetoUa From Caet,lla the road 
fO'IQW along an old login railroad grade tour miles, then risos 
teiy, and finally crosses a high pass at an elevatiø around 6,000 


feet and then drops gradually to the mine. From Carrvifle the road 
also rises steeply and crosses a high pass at an elevation of about 
6,000 feet and then descents and rises alternately until the camp 
is reached. 


T)uring the winter months, usually throughout rece:thor to Iay, the 
roads, particularly in the high pass areas, are closed by snow ranging 
fro 6 feet to 20 feet deep. coeas to th.ø property, however, is main.' 
tamed by means of a caterpillar tractor which ridi on top of the snow, 
thus rnaki' it possible to bring in food and emez'enoy mining supplies. 


Snow conditions at the mine are not as severe as those on the roads 
through the high pass areas and, with proper preparation, winter con 
ditiona have no serious effect on mining operations. With a large 
buldozer it is not a difficult task to keep the roads open. 


A new road to the property is now under congidoration by the 17. S. 
Forestry Service. This road would eliminate the high mountain passes, 
thus permitting an aU'winter route which can be kept open for auto and 
truck travel.. 


POPEtTY: 
I


The Altoona Quicksilver mine property includes patented lode 
mining claims known as and containing acreage as fol'Lows: 


Altoona .	 , , .	 • .. 2OO5 acres 
Trinity . ,	 •	 • •. . . 22.66 
Blockade or Central , . • • 11.31 


Also, parcels of tiniber isud containing approximately t.00 acres. 
located in Seotion 26 and 26, Twp. 38 N, R 6 W, )I4,
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EARLY HISTOEY ANt) PRODUCTION: 
J. - ir	 r.	 -.	 i t 


The A].toona (utoksilver mine was discovered in 1871 and was 
operated in a small way until 1875. Prom information obtained at 
that time it is indicated that the discoverers produced about 2,50Q 
flasks of quicksi1ver.-In 1875 the present owners acquired the 
property. Operations on a larger scale were corunenoed by building 
a road 12 miles long connecting the mine with the main highway; 
also, the erection of a bench of six retorts in which to reduce 
the cinnabar obtained by the process of concentration to a Li.O per 
cent basis; that is to say, the crude ore as taken frori the atopes 
of the mine was washed or sluiced wider pressure through a double 
line of flumes each being 2 feet wide and 12 inches deep, contain, 
inr riff3es to especially save the finer particles of cinnabar or' 
crystals. No attention was paid as to the number of tons extracted 
or quality of ore. AS high as OO flasks of uickai1ver per uontb 
were produced in this most pz'imitie mode of production. Prom 1876 
until i83o over 8tOQO flasks at uioksilver Were woduced of the 
v'alue of 26S,24,23 (averaging p33,l per flask), 


Owing to the lItigation that arose among the stockholders no 
-work was done from 1880 to 1&91. Zn this letter' year operations 


an extensIe ca1e were resuned. in connection with all other 
str'ucturee that make up a plant, a 30 ton dry ore furnace was also 
erected and the method of roastine ore adopted. 


From l8 to 1901 nd embracing a working period of 70 months,. 
there were extracted O,708 tons of wet ore yielding 19,671 flasks 
of quickailvdr, ci' 1.28 per cent wet ton. and of the value of 7SO,I4S,69 
(or 8.$ average per flask). 


The heevy influx of war into the mine was the greateat obBtacle 
the doveloprnent of the downward extension of the ore deposit • The 


expense of continued development of the ore below the lower levels 
beoamø prohibitive, whereupon it was decided to drive a lower drain 
tunnel fror a polt near the 5unction of the North 'ork and past Fork 
of the Trinity river 


Mternpts at securing a right.of-way throuth adjothin mining 
ground failed and the drain tunnel project was abandoned. 'The mine 
wa closed down in 1902, afl owed to fill with water, and has been 
irceeesib1e since that date. 


After the closing of the mine,. and, commencing in 1902, leasera; 
bave worked over the waste dumps, producing 1633 rIaske of quick'. 
silver of the value or 6i878,o7 (averaging 36,77 per flask).
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tn suzrnnarizin the oaz'iy htstox it can be stated that the 
ALtoona Quicksilver mine has produced approximately 30,000 tlaske 
of qiekei1ver. The majot' production was terminated in 1902 and 
the min* has been under water since that time. 


RECEWr HISIY0RT AN 
*LJ1-	 -	 -	 LLL	 t r r tpL 


The ØU*C and npper' porttons of the property have more 
recently been worked by 1. seers, resulting in a small qjzick 
silver prothiottort, The last lssseø operated in a small way on. 
what littlø money he could raise and ecLutpnlent he could patch 
tog.thdz'. Zn 19LI.0 be finally interested the Marsman Company of 
California, which company supplied this lessee with additional 
funds to continue operations, The project went ahead intermittently 
untt3 i91.3, during which time repair work was dane, additional equips. 
ment was installed and a few flasks of quicksilver were produced. 


The 'arsmar Company of CaltforrtLa then made application to the 
econstriction Finance Corporation for a development loan. The loan 
zIs grantett in 19t3 and soon thereafter the Harsmn Company made an 
arrangement with the writer to act as conaniting engineer and manager 
of this operation. 


3ecause he Aitoona project presented a serioue water handling 
problem, the writer provided in his recommendations a pumping 
arraneznertt which was applied with success at another mine where a 
similar water problem had to be handled. The pumping arrangement 
was installed and the mtne was de-watared to a fe y feet below the 
3SOox' TrinitI levels wtioh is the most extensively developed level 
ofthó miüe. 


eve1opment work was then carried out tn the de u.watered levels 
with the result that during the period of l93 to Tuly, l9, U09 
flask* of quicksilver were produced from approximately 6600 tons 
of new ore and stope tills, 


The wrtter ts connection with the arsm*r Company were termi 
riated toward the end of 1une 191i4.	 bquenty th matr. shaft 
was cleared below the 3O foot level and the mine de-watered to 
the IJ0 or rowenteld level, This level was made accessible 
to the winse wbich extends l0 tø.t below the Frowsnfe)4
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level and to the Vjrtna level (the lowest level of the rnie), 
Pt'eparatton5 for pumping out this winze were made; howeer the 
iork wus not completed, The winse was not unwatez'ed arid, 
oorx*ec*zeritl, the main objective to reach the bottom of the 
mine was not acoonp1iahó4. 


xoept for a few flaeks of itcIcsL1ver prottced from 
i'emainthg Ore in the upper mine stopes, no further production 
has regulted and the eontra*t held b the Maz'sznan Compary of 
California was r*centli terminated, 


ThVL0PMW: 
t4 pI-rrj i:,. -	 Ir 


-According to the available records, thó Altoona ore deposit 
has been developed to a. depth of approximately 600 feet by means 
of two shafts and levels extended from approximately l$, 90, ØO, 
230, 290, 350, Ll0, t0, 500 and 600 feet depths as shown on the 
Sc compsnyirig map o, !. 


The main shaft was etendod vertically from the surface to 
a depth of $0 feet to the Frowenfeld levels From thts level, 
about 22S feet northwest frori the main aliatt, a vertical winse was 
•mk 150 feet to the Vix'giriia or 600 feet level, the lowest level 
of the mire. 


There is a question as to the depth of the abovementioned 
150 toot wince, 'a'. Prter, former manager of the mine, etated 
to the writer that this winse is 2O feet deep. However, the 
available records indicate that the wtnze is only 3$0 feet deep. 
This difference in depth has a most important bearing on CS1CUE. 
luting and projecting of ore extensions. This subject is further 
dticuaeed in this report under "?QSSIBXLITIL$ FOR NEW ORE", 


ANT) OROEOLQG: 


The ore of this deposit is cinnabar although occasionally 
free quicksilver is found. The ore occurs in and along veins 
and conduits in a faulted and fractured area of light colored 
quartz diorite and eldepatic porphyry which is pyrttized and 
oxidized near' the surface. Largeand small bodies of serpentine 
containing mariposito occur' in the porphyry and usually strike 
parallel to the fractures, Serpentine often underlies the 
porphyry and the ore S.beaing conduits or veins appear to follow 
alor and near the porphyz'y ..serpentine contacts. Ore does not 
appear to extend an appreciable dLstanes into serpenttne, 


The principal rooks of this deposit are more particularly 
described as fo1low:	 -	 -	 -
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Seenti: ThL* is a ttregrained, green z'ock, 
probably a serpentinized dunitø, 
oharacterised by slick, waxy surfaces, 


i)ioito ?oz'ph. : This is a fine..grained, 
dark green s black rock that weatherS 
to a rusty brown color, The phenocrysts 
are boz'nblende *nd ground mass is a tine 
grained mixture of f,i4spar, 4uartz and 
hoz'nhlende. 


Feld par .. Poz phy2Z: This rook is clos8iy related 
to tIe quartz diorite porp1hz7' Ita 
mineral coiupoaition is similar and difrers 
chiefly in that the phenocrysts are 
feldspar Lntead of horrLblende and it is 
coarer rained. 


Carbonateflock: This is a. hard, fnegrained, dark, 
xymgreen to greenteh'blaok rock resulting 


from the replacement of the quartz dtorite 
porphyry by carbonate and possible soxue 
<uart. This alteration end replacement 
appears to have taken place along eo'tects 
where this røck is often fifled and cut by 
lwhtte carbonate vainlets.' 


ThreQ principal veins, No.' , No, .2, and No 3, aø well as 
several mallez' veins, have been mined tn the Altoóna ore deposit. 


These veins represent strong t.racture* in attd along which 
cinnabar has been localized. Te widths of the veins vary froui a few 
inches to over fifteen feet • The old e topes show mined average 
widths varying around I, feet to IC) feet and extendtn along the 


zik for distances 'varying. from 100 feet, to 300 feet, 


In eneral it can be stated that ore is localtzed in and 
al on fractures in the porphyry or, more particularly, where 
opentngs have occurred in these fractures. Wherever t3iese 
openings were large usually a large concentraction of ore 
occurred and where the fractures contracted the ore did likewise. 


The irregular occurrence of ore tn this deposit is attn-
butod to its type; that iS, evidently this i a hot spring 
deposit containing


.8.
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reny irregular cot 4ts.in artd aloxg which cinnabar' has. beefl 
localized, Also, along these conduits are numerous open, as 
well as ooUapsed vue which have caused woekened and broken 
walls and tr'actua'es into which cinnabar was deposited. 


e.velopmeut carried out by the wrIter eneountoved ueh 
a uu or ore concsntraUon in No, 2 rein Which resulted in most 
of the production znad from this property durIng the writer's 
management. 


According to desertptione bi the .ormer mine ianager 
eid mine superintendent of the oz'e in the lower levels c1 the 
mine, a nuch 1arcr vug was encountered, 


PoUowing is a 3tatement made by Mr 4 Joseph Porters 
toir. manager of the Altoona Quickeilver mine: 


"In regard to the VI	 a1evel in the. Altoona 
mine, with to say	 ithen we struck the vein 
on the east end of the payahoot 1t ws 2 1/2 
feet wide and continued to inereaae in width as 
qØ went. west., 


"At a distance of one hundred feet it; 'zi4ened to 
t'eet, It held this width for about f!fty feet and 
then opened out to thirty.'.two feet in width. This 
wide body of ore was about 100 feet 1cn and the 
vein then rar down to about 6 feet in width where 
we struck a header in the west end, The tota.i. 
ienth of the pays1ioot that we oncovered wa thros 
hundred and sity.mfive feet • The ore ran 
quicksilver, 


"It always seemed to me. that we must have struck the 
top of a big payhoot on this level a; when we 
went up with stopee the body did not seem so solid 
and the pay began to pinch out., There in rio 
iueation in ny riind that there iaii large body of 
öre alone the rinia level, 


"rifttng on the vein, on the Virginin. level, 
encouritorod a 'lake f water' (or ig) 10 feet to 
12 feet wide, takin& the longest strinor we could 
get down into the laiLLe, and extending $ feet to 
100 feet. It p1uued 70 feet deep and we f tiled 
it up with wants, The aides of this vug were 
crusted with cinnabar and the ore was mined into 
eaoh wail with a	 of two sets." 


.4...
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ix' ?ozte? atates tiathei 


"inkLng in this amount of wat&t' we out ot 
the r UOt0fl. '1e, theref'ore, undortok to 
iake n rtnieent for	 tot.way 
throuh t10 udo tnin ntnin clairs to? a 
tunnel which would exted under Ithe lowest 
mine workings at a depth of OO feet. Apex 
rights were insietod upon by the adjotninc 
property owners, hoattlittes developed and 
the plan f'aUed." 


PO$flILITI$3 FOR rflW ORE: ;	 r--1rr1 J	 L.L. .U*____._ 


'rom the evidence obtained through development ar4 
eoloio work accomplished at this property it is the wrtters 


'onclus ion that in the loweD levels of the nine there exist 
tiportattt unexplored veins (or conduits) and vein extensions 
both above and below the Virtnia løvel, 


The foregoiug cencluaiont supported by the following 
(1) According to the 'Old miners' there aeti*lly i ore 


)oing down in the bottom levels of the mine. The writer, althot*h 
he he not been jr the bottom levels of the mine, has made the 
effort to interview those who have worked there, particularly the 
former mine superintendent and manager, These men ins it that they 
bad plenty ol' high grade ore in th botto 	 t'ould not take it 
&tTheeause of betn unable to oope with the influx of :ator. 


(2) Throub detailed. geologic etudy of the aocestblo 
mine levels and projecting the 1mon veins ox' conduits into the 
lower icible levels, (see Map ?lo, Ij, 


(3) The geteral character of' thi ore deposit. It has 
already been stated herein that this is a hot spring type of 
deposit in which oz'e wa deposited in and &iong conduits OQU* 
stating of openings and fz'aeturea in crushed and broken porphyry 
walls and along porphyry.serpontine contacts,, 


(1.) Through lck of developnieut in the lower workings. 
(3eo iaps No, 3 and o, j. Xii compsrieon with the work 
e.ccoiplishod in the uprer levels, the lowex' ).eveis are little 
elored. This 8tatoment is further amplif ted as £ollow* 


We know that the high grade cinnabar ore of this property 
war deporitod in and along vo1ns and eonduSs resulting .n a 
hibly irregular ore pattern requivng, in the ecploration for 
ore the procedure of either 'following the ore t or exteaive 
and systematic deve1opmet by outting up the ground. 


10.
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Wtthout doubt the '014 Tiers t had a difficult and 
expensive water handling problem and tb4re appeaza to be 
little question that this problem was the cause of the limited 
development work accomplished in the lower levels. 


With the present installation of electric power and 
modern equipment the water can be handled easily. The present 
pumping installation now readily handla the influx of water 
into the main I.5O shaft and a similar installation should 
handle the influx of water into the wins. which extends from 
the Lo (Prowenfeld) level to the Virginia level (lowest 
level of the mine). 


Thus the principal Obstacle to development which. caused 
the termination of operations by the early operators can now 
be overcome and the development of new ore in the lowtr levels 
of the mine can proceed without serious handicap. 


() The work aried. out by the writer reveals interesting 
possibilities for new Ore 58 follows: 


Tnformation given the writer some years ago by !4r. J. 
Porter, former manager of the mine, was that the winse 
extended from the Prowenfeld ( I $O) level to the virginia level 
is 20 feet deep mentioued in this report under 'Development'). 
A section map through the mine was compiled by projecting down 
ward to a 20 foot depth (below the Frowenteld level) the veins 
found in the levela above. This section ndieatea that it is 
not probable that veins No, I and No. 2 intersect as quoted by 
4 Porter, but, inetead, veins No. 2 and No, 3 or veins No. 3 
and. o,	 intersect, 


A further search of the records indicate that r. Porter 
probably was mistaken in giving the depth of the winze as 2O 
feet rather than 3$0 feet. This is further substantiated 
by the engineering records compiled by Mr. Alt Baibsell, C. E. 
who gtves the depth of the above-mentioüed wins. at ISI.7 feet. 


Mr. Charles Allenberg (tozmer secretary of the Altoona 
Quicksilver Mining Company during the period of l87 	 1916) 
in a statement written by him dated January 16, 1916, says: 


winzø sunk from the Frowenfeld Level 
reached an ultimate depth of 11 f..t, making 
a total depth of 601 feet from the srface to 
what is ealled the Virgtnia level." 


'.11...
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13y projecting the veins to and below the Virginia level 
and placing the Virginia level at 1O feet below the Frowente34 
level instead of 2O feet,	 ttoe' jnteraeotion -would ave 
occrr.d between veins labeed No, 3 and. No. 1 	 ($ee sectton 


pro, 


if this s correct, theni 


(1) Vein No, l,never has been cut and was miased entirely 
in the V inta level, 


(2) Vein No. .2 was cut but little epiored in the Virginta 
level and its downward extension will intersect the downward 
extena ions of the combined veins No, 3 and No, 1i at & point 
approzttnately 100 feet below the.Virgtnia level. 


(31 Veins No. 3 and No, 1 combined and rnade the tbig' 
orebody and the combined veins (No, 3 and No. I) carrying good 
ore would be the vein ihicb extends below the Virginia level. 


(l) Vein No. might also have an important bearing ext 
ore localization through its possible intersection wit1 combined 
veins No, 3 and NO, . below the Virginia level 


() There is also an indicated intersection juat below 
the Fxowentsld level between the main shaft and the $0 toot wtnsø. 
This intersection would be xitad.s by the No, I vein and two smaller 
fractures encountered in the Golatein and. FrowenfeU levels. 
These fractures appear to be going downward toward NO. I vein 
extension and should intersect approximately 100 teet below the 
Prowenfeld level. (ee Mip No, tj, 


The foregoing possibilities app.ar likely to óxist and, 
obvt.4017, aze intz'iuLng. The answer can be obtained only by 
unwatering the winze and making the Virginia level accessible, 


PBOPOSEr VEt0?MN PROaRM4: -	 -	 L-LEJ 1J( Li_ 1L 


In view of what we know regarding the ore t the upper 
levels and also the indication of ore extensions in the iooør 
levels of the mine, two development procedures are indicated 
and are described in the order of. tbe:1r in ortanco as follows: 


(1) ]xp-l*r. the main. ore exténstons of the lower levels.. 
Th1 exploration te of prima importance,;
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The work would Xnvoi.o. ins.taUintj 	 weilt umpinrj
emit in the lO toot winze extondo trom the FzovrUeld level 
and through this wirize urmtater the lower 1GVC1$k Then oaz'r 
cut drifting and oroactting in the lower levels and, also, 
inetall a 'ihort hole' diamond drill tor explorrtion below the 
Vtrgiuia level end carrr out a drilling px'ogrsrn. (See iap No. ), 


This etfcrt sh<uU not be pazttcAar1y aost1 and should 
e3tebU3h the existenco of ore in tho vein extensions as wefl 
ae the existence at Lportent Yein intersections, 


Once this ore is 1ocated the procedure of c1eeloping and. 
mining it will not be a . diffictlt task. 


Thin could b ccoxplihed by ozteudingt. crocut from the, 
Virginia level to a point dtrectly underneath the main 1$O foot 
shaft and then connecting by rai2ing. flither shaft cotLid then 
be extended to the desired depth below the newly located ore and 
the preeent	 toot shaft WoUld beo.ørne the iuin ore ottlet. 


Zn 1930 the wvtter considered driving a long drain tunnOl 
under this ore depotit (following the plan of the original 
operators of the pz'oporty). This plan, weter, wets abandoned.. 
Xn view of the present knowledge of the ore ocourrenee of this 
deposit as well as lmving demonstrated that the water problem 
can be handled ecoaomioally with modern supmnt, the writer 
is of the opinion that the better prccodLn'e would he to utilize 
the present mine op Ings and, should development work below 
the Virginia level find important new ore, the present main 
Ii$O foot shaft could be extended and used as the main haulae 
outlet, This procedure would be the least expensive and can be 
cerried out in the shortest period of time. 


(2) rzpiore and develop the smaUe vs ins o condutts in 
both the upper and lower mine workings, This work could be 
carried out at the same time the work is being accomplished in 
the lower portions of tim mine. 


The work would izwolve principally drtttirzg and i'ais on 
the smaller veins; also, dismond. drilling of some of the likeii 
places would bein order. 


!h combined work haS; excellent possibilities of locating 
important toimages of new high grade ore,
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9L
The cost of carrying out a deve:Lopment program wl1, 


of course, depend upon the extent work is carried out. A 
'nitiium program would coat somewhere between 20,0O0 and 2S,O0O. 


The principal CoSt of the pz'ogx'aa will be the 
instaUing of pumping equipment in the l50 foot wine on the 
1'x'owenfeld level and in making the lower workings accessible 
This 'nay e qat between l0,000 and 5,000. 


Once the lower workings are made accessible, the 
development program could proceed and the results obtained. 
would determine the extent to which developraent would be 
carried out. An allotment for such development should be 
at least l0,000, making a total of 2,0OO which should be 
made available to undertake this work. 


The ore expected to be encountered should be similar 
to that mined by the early operator that 5s, between 20 lbs. 
to 30 lbs. quicksilver per ton. This grade of ore, if available 
in sufficient quantities, would permit a profitable mining and. 
furnaoing operation. 


EQUIP4ENT: _$..-_-_
At present the property is completely equipped with 


electrically driven mining and furnacing machinery. Electric 
power is delivered to * aub.statior1 on the premises by the 
Oregon..Calitorni* Power Company, 


The furnace has a capaøtty of around 30 tQn* per day 
and is fairly ffioient. flowever, in the event a considerable 
ore tonnage is developed, it would be desirable to install more 
efficient furnac tug equipment. 


The present pumping fsctlittes in the mLn shaft are 
capable of handling the water and holding it at the Prowenf old 
level. 


CAPS


The camp oons.tte of a boarding house, combintion 
office and bunk house and several email houses, permitting 
accomodations for about twenty men. 


it is to be noted that the most of the equipment and 
boarding house facilitie8 now' 'on the premiseS belonging to the 


1rnit11.
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toier lessee, rowear, thø otmer oi. the propGrty has the 
privilege to use this o.qtpment by paying a monthly rental. 


SUMAY AN CONCLUSIONS: 	 .	
. 


I


See page 2, this report. 


fiECONAflQNSt 


See page , this report. 


Wz'itten by L E. iCH 


JULY, l9L.6.	 .







April 27, 


NORANDUN 


,	
To	 Admini. strator, DNEA 


From	 Division of Iron and Ferro-Alloys, DNEA 


Subject; General Suinniary of Contract and Res ults obtained 
Docket No. DMEA 372L - Mercury 
The Castella Corporation, Assignee 
Altoona mine 
Trinity County, California 
Contract No. Idin-E826


OFFICIAL FILE COPY 


Operator: The Castella Corporation,llOO Quinby Building, 650 South 
Grand Avenue, Los Angeles 17, California 


Operator's 
Property 
Rights: The Operator controls, by assignment of lease from the owner7 


Altoona Quicksilver Mining Company, 787 Melville Avenue, 
Palo Alto, a1ifornia, to L. A. Smith and B. C. Austin, 
Lj26 Lowell St., Palo Alto, Calif., and Mills Bldg., San 
Francisco, Calif., partners, the following lode mining claims, 
total area approximately 5L aôres, situated in secs. 22 and 23, 
T. 38 N., R. 6 i., M. D. B. and M., Trinity County, California, 
and recorded in the Courthouse of Trinity County at Weaverville, 
California:' 


Name of Claim	 Survey No. 


Altoona	 Lot No. ti.l	 Patented 
Trinity	 Lot No. ).i.2	 atented 
Blockade	 - -	 Unpatented., surveyed 


and patent applied for. 


The lease, but not the contract, was transferred Uctober 31,1957, 
to Rare Metals Corporation of America, 10th floor, First 
Security Building, à.lt Lake City, Utah, 


Contract: 
(a).. Executed June 27, 1955, on Long Form, MF-200 (Revised June l9SLi.). 


(b) Completion period.: Nbrk to be commenced on or before August 15, 


1955, and. to be completed on or before uctober 1, 1956. 


(c) Tork authorized.: 


\
Actual Costs 


Category (2), Personal Services.


8623







0
1	 Supervisor-Engineer, 5 months © $600/mo $3,000.00 


Category (3), Operating Materials and supplies 
Small tools and equipment 500.00 


Category (Li.)	 (.perating Equipment 
Truck, 2 hoists with cables, 2 deep-well 
pumps,etc., etc.	 $19,300.00 


Category (5), Initial Rehabilitation and Repairs 
Rehabilitate and repair 3 bunkhouses and 
cookhouse.	 Cleai out, repair, and concrete 
shaft collar. 3,500.00 


Category (6), New buildings, fixtures, and 
installations. 


T-ioist house and shop, headframe, 7,000 feet 
of 1 inch water line, 3,000 feet of power 
line 5,990.00 


Category (7), Miscellaneous 
Accounting, assaying, transportation, 
insurance, power, etc., etc. 2,750.00


Underground Rehabilitation 


IJnwater and. rehabilitate 1450 feet of shaft 
© $15. 00/ft.	 6,750.00 
Rehabilitate 1450-foot level, 280 feet of 
drift and crosscut © $lL.00/ft.	 3,920.00 
Unwater and. rehabilitate 150 feet of winze 
@ $25. 00/ft.	 3,750.00 
Rehabilitate 500 feet of drifts and cross-
cuts on 500-and 600-foot levels © $16.00/ft 8,000.00


$22,L20.00 
Estimated Total Cost Stage I 	 $57,L60.00 


Stage II


Fixed Unit Costs 


Drifting, crosscutting, and raising on 500- and 600-foot 
levels, 1,200 feet © $28.00/ft. 	 $33,600.00 


Timbering drifts and crosscuts, 600 feet 
$7.00/ft.	 14,200.00 


Estimated Total cost of StagI
	


$37, 800.00 
Estimated Total cost of the project


	 95,260.00 
Government Participation © 75%


	
711Li.145.00 


(2) 
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,Arnendment No. 1, executed October 17, 1956, authorized diamond 
drilling 6 holes, aggregate total length to be not more than 
1,750 feet on the 600-foot (Virginia) level, with a corresponding 
reduction in the amount of drifting, crosscutting, and raising 
so that the estimated total cost of the contract remained unchanged. 
Lme for completion of the work was extended from October 1, 1956 


to July 1, 1957, and. the maximum period for royalty payment was 
extended from 10 years to 11 years. 


Amendment No. 2, executed June 28, 1957, extended the time for 
completion of the work from July 1, 1957 to October 1, 1957. 


p ,. mendment No. 3, executed Octhber 9, 1957, further extended the 
time for completion of the work from October 1 to .De cember 1, 1957, 


, I	 4nd bhe royalty repayment period from eleven (11) years to twelve 
Q21years. Amendment No. 1 was revised to authorize 95)4 feet, in-
stead of 1,750 feet of diamond drilling, and 1,020.57 feet, instead 
of 850 feet of drifting, ôrosscutting, and raising all iithout in-


Icreasing the estimated total cost of the project. 
/	 ()iork completed 


Drifting, crosscutting and raising 936 feet 
Timbering drifts and crosscuts, 500 feet 
© 7.00/ft 
Diamond core drilling,. 95)4 feet @ 6..00/ft. 
Op erating Supe rvi sion 
Miscellaneous " 
Unwatering and rehabilitating )45 0 feet of 
shaft @ l5.O0/ft. 
Rehabilitate )450-foot level, 280 feet of 
drift and crosscut @ $1)4.00/ft. 
Unwater and. rehabilitate 150 feet of winze 
@ 25.00/ft. 
Rehabilitate 500 feet of drifts and cr0 ss-
cuts on 500- and 600-foot levels 
Supervision 
Operating equipment 
Initial Rehabilitation and repairs 
New Buildings, Improvements, et.c. 


Total 
Less proceed.s from disposition of property 
Total accepted cost of the contract 
Government participation © 75 %


25, 98)4.00 


3,500.00
5, 72)4 .00


500.00
2,750.00 


6,750.00 


3,920.00 


3,750.00 V 


8,000.00" 
3,000.00 


19, 300.00 
3,500.00" 
5,990.00


$92, 668.00 
11,580.00 


181, 088.00 
$60, 816.00 


(3)







I 
igust 1955, and was stopped 


-, - 


The contract was terminated. at the request of the Operator, by 
a mutual termination agreement executed December L1., 1957, 
effective as of November 1, 1957. 


On November 1, 1957, the Operator reported it has sold controll-
ing interest in the lease, but not assigned the DMEA contract, 
to Rare Metals Corporation, 10th Floor, First Security Building, 
Salt Lake City 1, Utah. 


Audits : A review in lieu of final audit, dated November 28, 1957, was 
received December 19, 1957. 


Reports: The Gperator's Final Report, dated November 7, 1957, was for-
warded by the Field Team on November 15, 1957, and received 
in this office November 18, 1957. The Final Report of the 
Field. Team is being 


Past Production: 


The Altoona mine is reported to have produced about 3L.,000 flasks 
(76 pounds each) of mercury fanii w rkings above the 600 (Virginia) 
level. The mine was last in operation,prior to the DMEA project, 
in 19tj.3..44t, when it was equipped wi.th a 25 ton per day reduction 
plant. For the first 5 months (151 days) of 19Li an average of 
21.7 tons per day was treated in the plant, producing 739 flasks 
of mercury from ore averaging 17.1 pounds of mercury per ton. 


Present Production: 


During the period of the contract, between October 1955 and May 
1957, '88 tons of ore,averaging 50.3 pounds mercury recovered per 
ton, er.e produced, from which 58.25 flasks of mercury were produced, 
valued at lLj,683.55, on thich royalty of 73L1.1 was paid to the 
Government. 


Certification: 


In accordance with the recommendation of the Field Tean, a certi-
fication of discovery or development was issued on _______	 ,1958. 


Comments:


The project was established to explore for mercury on the Altoona 


(Li.)







mine grnup of claims, where it occurs in the form of cinnabar 
in veins or shear zones in diorite porphyry adjacent to contacts 
with serpentine. Reserves of mercury ore discovered by project 
work are estimated as about ,O0O tons of indicated and inferred 
ore averaging about 20 pounds of mercury per ton. 


1. S. Martin, Director 
Division of iron and Ferro411oys 


SPHQLT/dlm L-28-8 
cc to:	 Code L1.0O 


Code 110 
Adinr. Redding File 
Oper. Comm.
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Date	 Surname 
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OFFICE OF MINERALS EXPLORATION 


U. S. GEOLOGICAL SURVEY 


TO: Chief, Branch of Budget and Finance 	 FROM: Field Officer, Region II, OME 
U. S. Geological Survey	 U. 5. Geological Survey 
Department of the Interior	 345 Middlefield Road 
Washington, D. C. 20242	 Menlo Park, Californta 94025 


ABSTRACT OF REMITTANCES 


Date Amount
Bank, 
9ity and State Name of Remitter


ocket& 
Contract 
Numbers Purpose 


$2,140.50" e*Cit. L1***	 In 3726 oyi4ty 
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0. M E	 .ff 
RECK :v	 i 


SEP 1 19671J 


nt 


- liTc?I-'


REMARKS: R4ty *t on.	 .eUo	 .0	 1% o Jufle SC', Z961 
4taoz:. i4tne ?rinV County,.	 aø pet eu1oe4 tiont eet 


5 


Date Prepared 


Date Received


-719--) 


ed OL 
$gfrp 


Person Preparing Abstract 


Person Receiving Remittance 
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UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


IN REPLY REFER TO: 


&oU24	 L/9bL;z. 
l. cL 


196 7J


p ? 1967 


Memorandum
September 5, 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: DNEA-3724 (Mercury) 
The Castella Corporation, Assignee 
Altoona Quicksilver Mine 
Trinity County, California 
Contract Idm-E826 


As requested in your memorandum of August 3, 1967, I have checked 
with the U. S. Bureau of Mines on production from the subject 
property. The Bureau has no record of any production in addition 
to that reported to us by the operators and for which we have 
received royalty payments. 


Enclosed is the Operator's report of production and settlement sheets 
for the period from April 1, 1967, to June 30, 1967, with a check 


($ 2 , 140 . 50) for the royalty due the Government. Please forward same 
to Budget and Finance when noted. Inasmuch as the period of certifi-
cation expired on June 27, 1967, this is the last royalty payment 
due the Government. The Operator requests (letter of August 22, 1967, 
attached) that the Government now release it from the lien on 
production. Will you please issue the release and send it to the 
Operator at P.O. Box226, Guerneville, California. 


H. K. Stager 


Enclosures 


//
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S 
ALTOONA MINE, INC. 


MINE ADDRESS:	 ______ 


PO.B0X346 


DUNSMUIR, CALIFORNIA 96025


P. 0. Bcx 
226 


Guernoville, California, 


Azgust 22, 1967 


Office of Minerals &pioration, 
314.5 Middlefield Road, 
Menlo Park, California 914025 


Re:	 - 3 7214 - Mercury. 
T he Castella Corporation., Assignee 
Altoon&; Quicksilver Mine 	 - 
Trinity County, California	 - Contract Idm-E826 


Attn: Mr. H. K. Stager., Field Officer. 


Dear Mr. Stagers 


Please accept my apologies for the delay in answering 
your letters and in sending you the final payment on the above contract. 
Annual Closing and report time here at Sonoina, shortage of hel'., ad 
more trouble with the Altoona than anticipated, have all help create the 
delay.


The following tabulation shows the production at the Mine 
and-the Sales of Mercury Froiit April 1, 1967 to June 30, 1967. 
PRODtJCTIOI Dry Tons Recovery Flasks --	 -•	 ated: L1is/Ton. ?xoduoód 
Inventoryl4./l/67 


ril Production 423 3.59 20 
May 68 5.i4 149 
June 568 2.80 23. 


SALES: -	 -
Selling Total 


M&nth of Produo'tcdn	 rido	 iVa3Me 
Shipped	 May 2L1., 1967


________ 
50 Mar. .&pr.	 y 14L.óo	 D10C, 


June 15, 1967 25 May	 June 490.00	 12,250.00 
Jüy 12	 1967 18 June 470.00	 8,460.00 


(Shipment in July was for 
21 flasks but 3 of these 
wore produced in July)


93 42,810,00 
b-	 From this you will note that a payment is due you in the amount 


of	 2,140.50 w hich we are enclosing herewith.







MINE ADDRESS: 


P0. BOX 346 


DUNSMUIR, CALIFORNIA 96025


. 


ALTOONA MINE, INC. 


P. 0- Box 
22 


Guorneville, California. 


Atigust 22, 1967


Page 2 


0. M. E,


This pament will conclude the paynmtts under this contract 
and it is my understanding that you should issue	 to the A2toona 
Quicksilver Mining Co., a Quit-Claim deed releasing the lien on the 
property and corporation, If this is correct please have this issued 
and mail it to me at the above addreaa so that I can have it recorded 
and properly filed. 


We continued our attempt at production at the ..2toona 
until about July 5th., and then closed down The furnace plant and put 
the mine on a dóvelopemt basis only. It was quite apparent that we 
would have to develop new ore if we wanted to get into successful 
operation, and that it the status of the operation up there at this 
time.


I am enclosing herewith copies of the invoices for eaeh of the sales.


Should you desire additional information please drop me 
a note and I will attempt to be more prompt in my next reply. 


Kindest regards, 


ALTOONA JTE Inc., 


COR/r







•uu u	 uug	 uc ,j.nanc. 


Prom:	 Chief, Off ice of Minerals *xploracion 


$ubject:	 a*A-3724 (Mercury) 
The Caatell* Corporetion, Assigns. 
Altoon. Quick.ilv.r Mine 
Trinity	 ornty, California 


ontraet ZdmE826 


*nlos.d is a copy of a memorandum, dated hay 26, i967, from.. 


the P1sld Officer*egion U, r.porttng his concurrenc. with 


the facts	 tstad in th	 Report of *oyalty Review issued in 


4ay 1967 on the subject contraet. 	 A copy of the report is 


enclosed.


FRANK E JO}INSON 


Praak $.. 3obneon 


*nclosurs 


cc	 Director's Reading File 
Division File 
Economic Geology File 
OME Docket 
OME Reading File 
OME Region II 
130 


FEJohnson/gla	 5-31-67
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ALTOONAMINE, INC. 
MINE ADDRESS:	 58 SUTTER STREET 
P0. BOX 346	 SAN FRANCISCO, CALIFORNIA 94104 
DUNSMUIR, CALIFORNIA 96025 	


TELEPHONE (415) 981-0977 


Office of Minerals Exploration 	 May 29, 1967 
Geological Survey 
U. S. Department of the Interior 
Washington 25, D. C. 


Attention:	 Mr. Frank E. Johnson, Chief 


Re:	 DMEA-3724 (Mercury) -- Contract Idm-E826 
The Castella Corporation, Assignee 
Altoona Quicksilver Mine 
Trinity County, California 


Dear Mr. Johnson: 


We take note of your letter of May 25, 1967 regarding the 
balance due under the above contract. 


As of April 1, 1967, Sonoma International, Inc. has assumed 
the management of the Altoona Mine and payments under said 
Contract will be forthcoming from them; We have forwarded 
your letter to them for their reply. 


Very truly yours, 


NINE, (ip. 


Gordon I. Gould 


jh 


cc: Sonoma International, Inc. 


Thermofax copy to Region II w/enclosure


.()FFICIlXI 


Moo
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.	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


IN REPLY REFER TO: 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: DNEA-Y(2- (Mercury) 
The Castella Corporation, Assignee 
Altoona Quicksilver Mine 
Trinity County, California 
Contract 1dm - E826


May 26, l67 


••	 :;T 


Jl22!i 


I have checked the findings stated in the Report of Royalty Review, 
issued in May 1967, with the records in the files of the Field Office. 
I concur in the facts stated in the report. 


?!taer







• President 
A].toona Mine, Znc. 
58 Butter Street 
San Francisco, California 94104 


Re EA3724 (Mercury> 
The 'Castella Corporttbn, Assignee 
Altoona Quicksilver Mine 


• Trinity Count, California 
Contract idm-E826 


Dear Mr. Gould:	 ;• 


Reference is made to your letter of April 10, 1967, to our office 
in Menlo Park, California, concerning production from the land 


• under the subect contract and enclosing your check in the amount 
of $1,105 • 25 in payment of royalty on mercury production durin8 
February and March 1967 


In the first paragraph of page two o. your letter you give the 
unpaid balanc. of the Government's contribution to exploration 
coøts under the contract as $42,132.52. A recent audit. of your 
aecount indicates that with the receipt of the above mentioned 
cháck thia balance is $42,626.52, . . . .. 	 •. ••	 ... 


Please review your records and adviø if you do not confirm our 
balance


Sincerely your3,	 / 


cc Director's reading file 	 / 
•	 Djvis ion file	 •	 •• 	 . ,.	 FRANI( E. JOHNS'QI 	 , 


Economic Geology file • •• 	 •	 •	 :,	 • 


,-0ME file	 Frank E. Johnson 
OME reading file	 Chief, Office of 
OME Region II	 Minerals Exploration 


• 120-M	 • • 
Altoona Mine, Inc ,Greenville, Calif 95947 


FEjohnson/bih 5/25/67
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I'	 . 
UNITED STATES 


DEPARTMENT OF THE INTERIOR
Office of Minerals Exploration


Washington, D. C. 20242' 


GEOLOGICAL SURVEY	 ' 


th. Gordon 1. Gould 
Pre8ident 
Altooia Mtne, inc. 
58 Sutter btreet 
$an Francisco, California 94104 


Re: DMF-3724 (Mercury) 
The CiatoUa Corporation, stgnee 
.Altoona QuikEii11ver Mine 
Trinity County, CaUforn1.a 


ontr42ct tniwk826	 '	 ' 


Dear Mr. Gould: . ,	 , 


eference is made to your letter of Aprtl 10, 1967, to our offLce 
in Menlo Iarl, CaLiorLa, concerning production ro the lend 
under the suject conUract aiid enclosing your check in the anount 
of $1,105.25 in payi*ent of royalty on mercury production during 
February and Morch l9t7. 


'In the first paraaraph of page to of your letter you give the 
unpaid balance of the Government'a coitrtbuton topiorøUon 
cost. under the c.ontroct as $42,132.S2 	 recent audit of your 
account indicatee that utth the recetpt of the above mentioned 
check this balance is 42,26.52. 


Please r4et 'your rccords afld. advisc U you do not onflrm our 
balance.


Sincerely yours, 


FBANK E. joiSON 


• Frank C. Johnson 
Ghief, Off tee of 
Minerals ipLoratton,


I,.







V From:	 Chief, Offtce of Minerals Exploration. . 


Subject: tA3724 (Mercury)	 . 
•	 The Castelia Corporatioà, Assignee 


V 	 Altoona Quicksilver Mine 	 V 	 . V 


Trinity Couuty, California	 : 
Contract lda-E826 


Enclosed is a copy of a Report of Royalty Review covering 	
V 


•	 production under the aubect contract through April 1, 1967. V 


•	 This report is for record purposes only, therefore, no copy•• 
•	 is provided for thc Operator... , .	 •. V 


If you concur in the facts aa• stated in the report, to copies	
V 


V V


	 of .a mamorand stating your concurrence should be forwarded 
to this office If for any reason you do not coucut, the 


V 


report should be returned	 your comments. 	 .	 .	 . V 	


V 


As the royalty repayment period for thi8 contract expires on 
V 	


. June 26, 1967, a check on production on or about June 30 	 .	 V 


should be made with the Bureau of Mines, covering the yeavs 
1964, 1965, and 1967 through June 30.	


•••V	


V 	


V 


FRANK E J0ENSON ) 1c 


V 	


V 	 . . 	


V 	


V , 


Frank £. Johnson 


Enclosure 


Vcc: Director's reading file	 V 	 V 	
V 


VV V


	 V 


Division file	 •. 	 •V 


V 	 V 	 . 


Economic Geology file	 • 	 V 	
V 	 . • : .,


	 V 


V 	


OME file	 .	 V 


ONE reading file 
V 	 130:	 V 	 V 	


V 


l2OM	 V 	


VV	 . 	 . 	
V 


FEjohnson/bih 5/24/67
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S	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SECRETARY 


WASHINGTON, D.C. 20240


1 


(9T 
/ --


Ay i9c7t 
Memorandum 


To:	 Director, U.S. Geological Survey 


From:	 Assistant Director, Contract and. Grant Audit 
Audit Operations, Office of Survey and Review 


Subject:	 Royalty Review of Contract IDM-E826 
Docket No. DMA-3721i (Mercury) 
The Castella Corporation, Assignee (Operator) 
Altoona Mine 
Trinity County, California 


Pursuant to a request dated April Ii., 1967, from the Chief, 
Office of Minerals Exploration, we have made a royalty 
review of Contract IDM-E826, examining the contract and 
accounting records and files of OME and the Branch of 
Budget and Finance, U.S. Geological Survey. Four copies 
of the report of review are attached. 


No exceptions have been taken with respect to the royalty 
settlements received by the Government. 


It is noted that the 12-year royalty repaiment period 
provided in this contract will expire on June 27, 1967. 
01€ plans to collect the proper royalty on the value of 
the 3 flasks of mercury In the inventory at April 1, 1967, 
and on the value of any other production from the property 
prior to June 27, 1967.


OFFICIAL
COPY 


T'	 Y2) 


•' 


___Il/ 


jtclosure 
C)


?:' 


it 
Lt. 


CD	 CD 


(I;







ICIAL.FILE COPY 


Dt,C	 Surname	 Code 


110 


riL, 2201 


1'2 Porm7 
(2/63)


To:	 hL.f, Branch of Budget and finance 


Fro*:	 Chief, Offtte of Minerals £xploràtion• 


Subject: IA3724 (Mercury)	 S 


• The Casteila Corporation, Assinee 
Altoona Quicksilver Mine 
Trinity County, California 
Contract 1dm-]826 


Inclosed is a copy o a *eaorandia dated Decber 27, 1966, 
fro* the Field Officer, Region It, concurring in the facts in 
Ui. Report of Royalty Review issued in Decnbar 1966 on the 
subject contract.	 S 


A1s,enc1Osed is a copyof said report,	 •	 • 


ANX B ORiSON 


Frank	 Johnson 


&nclosure 


cc director'K reading file 
division file 
Economic Geology file 
O11E file 
ONE reading file	 •• 
ONE Region ii 
120-N	 S 


FE3ohnson/bih 12/30/66
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. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


December 27, 1966 Memorandum


OFFICIAL 
To:	 Chief, Office of Minerals Exploration 	 COPY 


Washington,D. C. 	 '0. M. E. 


From:	 Field Officer	 DEC 28 1966 
Region II	 - 


nITIALSOODE: 
Subject: DMEA-3724 (Mercury) 


The Castella Corporation, Assignee 	
-	 / Altoona Quicksilver Mine 	 - 


Trinity County, California 	 -_-- -H 
Contract Idm-E826


- 
I have checked the findings stated in the Report of Royalty 


Review, issued in December 1966, with the records in the files 


of the Field Office. I concur in the facts stated in the report. 


H. K. Stagr







Th	 I 


To:	 OI Field Officer, Region 11 


Fr	 Chief, Office of I4inerals Exploration 


subject: C3724 (Mercury) 
The Csstella Corpor*tio*, Assignee 
Altoona Quicksilver Mine 
Trinity Ceunty, California 
Contract 1c-E826 


£nclosed is * copy of a Report of Royalty Review covering the 
subject cimtract This teport is made far record purposes only; 
therefore, no copy is provided £*r the Operator. 


if you concur in the facts as stated in the report, two copies 
of a newrandu* stating your concurrence should be forwarded to 
this office. if .fotsnyreuon you do not concur, the report 
should be returned with your CO5fltS. : 


Frank Z. Jobnaon 


Enclosure 


cc: Director's reading file 
Division file 
Economic Geology file 


file 
0E reading file	 S 


130 
•120-M 


Branch, Budget and Finance/Room 5417 w/cy rpt 


FEjohnson/bih 12/20/66
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O
UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SECRETARY 


WASHINGTON, D.C. 20240


DEC i 4 i96 


Memorandum 


To:	 Director, U.S. Geological Survey 


From:	 Assistant Director, Audit Operations, Contract 
and Grant Audit, Office of Survey and Review 


Subject: Royalty Review of Contract IDM-E826 
Docket No. DNEA-372 14 (Mercury) 
The Castella Corporation, Assignee (Operator) 
Altoona Mine 
Trinity County, California 


Pursuant to a request dated September 27, 1966, from the Chief, 
Office of Minerals Exploration, e have made a royalty review 
of Contract IDM-E826, examining the contract and accounting 
records and files of ONE and the Branch of Budget and. Finance, U.S. 
Geological Survey. Four copies of the report of review are 
attached.. 


No exceptions have been taken with respect to the royalty 
settlements received. by the Government. 


Enclosures


/7t







OFFICIAL FILE COPY 


2'L5U viccr, i* ja.vri 
Fror	 Chief, Office of Minerals Explozatiofl 


SubjeCt 1SA3724 (Mercury) 
The Cestetle Corportion, Assignee 
Altoons Quicksilver )(ii	 :


trinity County,, CaUfoxita 
Contract Z-Z826 


As we have not received a reply to either. ur letter of May 26 
or our letter of August 16, 1966, to ). Cordon Z could, 
President, Attoons Mine, Znc., it is sugest.4 that yvu heck 
with bi an production from the subject property sad endeavor 
to obtatn support for sales of mercury prCviouslyr, reported. We 
should have informs tion as to the purabasetof the mercury. 


Possibly, when you are in the vicinity of the Altoonc mine a 
field check on the ptoperty also should be made. 


FRANK E JOHNSON 
'S 


Prank . Jotwon 


cc: Director' s reading file 
Division file	 :
Economic Geology file 
M4E file 
OME reading file 
130 


FE3ohnson/bih 9/19/66











	


.	 I 


345 Middlefield Road
Menlo Park, California 94O2


May 26, 1966 
Mr Gordon Z Gould 


• Altoofla Mine, Xnc. 
58 Suttsr Street 
Sen Francisco, Ca1iforia 94104	 ' 


•	 Re: Dt4EA3724 (Mercury) 
Altoona Quicksilver Mine 
rrtnity County, California 
Contract 4.Z826 


Dear Mr. Gould:	 • 


Th*nk you or your letter of May 17, t966, concerning ycur operation. 
at the Altoona Mine and your check for $607.20 in payment of 
royalties due OI on production. 


The Of fic* Of Minerals Rcploration in Wahiagton, D. C requests 
that you supply us 'with duplicate copies of supporting saIe8 
documents covering the ahipzata on which royalty was paid and 
for any future sales.


Sincerely yours, 


L . Stager 
ie].d Of fic.r 


OMI, Region II 


/ 
cc: Chief, ONE WDC"	 • 


DRF	 • •	 • 
ACGRF	 •	 :	 • 


•MPRF 
•	 File DNEA-3724	 • 


HKStager mib







U?FICIAL r1L wry 
I !rTT	 '11I ITbitJ 


To:	 ia1d,Offic*r, RegionU 


Chief, Office of Minerals xp1oratLen 


Subject: tHEA.3724 (Hercuty) 
The Casttlla G,rperatten, Asainee 
£Ztoiaa Quicksilver Mine 
Trinity County, California 
O.ntract 1dm826 


Reference is made to the letter dated May 17, 1966, from the 
£iteee Min*, Znc , *nd check in the amount of 6O7 20 relating 
to royalty on preduction from the subject property, transititted 
with your m&eorandum of Itny 19, .1966. 


Please request duplicate copies of .suppotting. s*les douments 
from Litoona Mine 1 Inc. coveting the shipments on which royalty 
was patd and for any future s4ea.	 . . . 


1RANK E JOHNSON 


Prank E. Johnson 


cc: Director's reading file 	 .. 
Division file	 . .
Economic Geology file 


sbNE file 
O4E reading file..	 . .	 . . .	 .	 .	 . . 
Budget & Finance/Room 5408 	 . 
130 
120	 . 


FEJohnson/blh 5/24/66
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION


ove1, F1COP	 IO.M.E. 
RECEIVED DEC 2 1964 
DATE IINfta'\LS IcbiiEi 


Memorandum	 __ __ 


To	 : Chief, Division of Field Operations, 0 ,Lwa	 on, 7C, 


From : Acting Field Officer, O, Region II 


Subject: I4EA3721I. (Mercury) 
Altoona Quicksilver Mining Co. 
Altoona Quicksilver Mine 
Trinity County, Calif. 
Contract Idm-E826 


Enclosed is;a copy of a letter dated November 27, l96Z. from the subject 


operator for your information and files. 


Paul V. Fillo 


Enclosure 


cc: Chief, Dtision of Field Operations, ONE, Wash., D. C.







UNITED STATES
DEPARTMENT OF THE NTER!O 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C, 20240 


OFFICIAL BUSINESS


POSTAGE AND PEES PAID
LI. S. DEPARTMENT OF THE INTERIOf 


O Moved, left nO c1dress-





/ 0 No such number 
Moved, not forwardable 
u Addressee unknoWr( 


-1 -'---
Mr. LOyWL. Seiffert, Jr. 
527,xas National Bank Building 
H ŝ ton 2, Texas fT1 :	 /\ 


J;UULA1MEO 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C. 


CT 2 a 


Mr. Louis L. Seiffert, Jr. 
527 Texas National Bank Building 
Houston 2, Texas


Re: DNEA-3724 (Mercury) 
The Castella Corporation, Assignee 
Altoona Quicksilver Mine 
Trinity County, California 
Contract Idm-E826 


Dear Mr. Seiffert: 


On December 5, 1960, in an ASSIGN1iENT AGREENENT - ALTOONA you 
subleased your leasehold interest in a mining agreement dated 
November 1, 1960, executed by Altoona Quicksilver Mining Corpora-
tion,to Universal Silvers Company. Will you please inform us if 
Universal Silvers Company exercised any rights under the assign-
ment agreement of December 5, 1960; and if so, for what length 
of time. We would appreciate knowing the present status of the 
Altoona mine.


Sincerely yours, 


George C. Seifridge, Chief 
Division of Exploration Operations







	


•	 . 


	


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATIOI OF1 


Mr :wion I.. Gould 
58 Sutter Street 
San ?rancisco, California


: ThIEk.3724 
The Caat.11a Corporaton, Assign.. 
Ai.toona uicksilv.r Mi* 
trinity Courtt, California 
Contract id*.EB26 


Dear M. Gould: 


In answer to your question about the balance repayable to the 


	


Government under the	 contract through royaty, on value of 


production; the ecozd, of the COntract Adiniatrtion and Audit• 


D1vis±n sb it to be $J6,O'12.78.


Sincerely yow, 


Paul. V. F!illo 
Mting. i*l Officer 
ctw, Region II 


cc; Chief, Division of Field Operations, O, Washington, D. C.
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OFFICIAL FILE COPY 


From ,	 Chief, Division of xp1oratLon Operations 


8ubject: DA3724 (Mercury)	 =
The Castella Corporation, Assignee 
Altoona Quicksilver Mine 
trinity County, California 
Contract Idm-E826 


According tothe.records of the Contract Admini*tration and AUdit 
Division the balance repayable to the Government under this eon-p 
tract through royalty on value of production is $46,072.78 as stated 
in your memorandum dated October 28, 1964. 


Apparently Mr 1rederic in his letter dated October 26, 1964, did 
not take into account the payment of $424.47 by The Caste11aCorp 
oràtio received with their letter dated November24, 1960. 


George C Self ridge 
CEFisher/ama 10-30-64 


cc: 
Docket 
Director's Reading File 
CA & A Division 
Review Committee	 0
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..	 S 
UNITED STATES 


DEPARTMENT OF THE INTER1OR_-
OFFICE OF MINERALS EXPLORATIOFRCAL FiLE COPY 


O,M.E RE'J#64 
TTNiTIALS CODE 


Memorandum 


To	 : Chief, Division of Field Operations,jL 


From : Acting Field Officer, ONE, Region ii\ 


Subject: LMEA..37211 . (Mercury) 
Altoona Quicksilver Mine 
Trinity County, California 
Contract Idm.-E826 


In reference to your letter of October 22, 19611. of the subject property 
to Mr. Louis L. Seiffert, Jr., the enclosed letter from Mr. Francis H. 
Frederick reports the current status of the property. 


Mr. Gordon I. Gould called yesterday, requesting the total amount due 
the Government through royalty payment from the subject property. My 
record shows (Report of Review, June 1, 19611.) that this is $l6,O72.78; 
kindly advise if this is correct.


Paul V. Fib 


cc: 
Chief, Division of Field Operations, ONE, Wash., D. C. 


Enclosure







•	
: 


FRANCIS H. FREDERICK 
MINING GEOLOGIST


ROOM 601


110 SUTTER STRSET


SAN FRANCISCO 4. CALIFORNIA


PHONE SUTTER 1.2562 


October 26, 196)4 


Mr. Paul Fillo 
Office of Mineral Exploration 
Box 36012 
'450 Golden Gate Avenue 
San Francisco, California 


Dear Mr , Fi 110


Re: A.ltoona. uiokei1ver Mine, 
Trinity County, California, 
M&t Contract Docket No 3724 - 


The Altoona Quicksilver Mine is. becoming active again 
?Vunder a different deal than previously There is a balance of 


$4,497 25 due DMEA under the Contract Docket No 3724 The new 
operators have agreed with the owner of the property to pay 5% 
royalty on that w000unt when production starts. 


The owner of the property ls ,ptill the Altoona Quick 
silver Mining Company (a corporation) controlled by Ricard 
Field of 743 Roble Avenue, Apartment No 1, Menlo Park, California 
The new operating aprangement is a purchase areexnent between the 
Altoona Quikailver Mining Company and Gordon I Gould, as agent 
of G W Taylor1 A California corporation will probably be formed 
and the operation will eventually be in the name of the new corpora-
tion For the present all correspondence or incjulries or contacts 
in connection with the 4EA contract should be with Mr Gordon I 
Gould, 8 $utter Street, San Francisco 4, California 


Mr. Gould and 1 are working together in the operation 
of the property snd I will have something to do with the operation 
of the mine but the main management is in the hands of Mr. Gould 
The man in charge of the property now f or the Gordon I Gould opera 
tion is Mr. Michael A. Price. 


The history of the property since the Castella Corpora-
tion gave up it8 lease agreement on the property is as follows: 


I) The Castella Corporation. sold and quitcialmed their 
position to Mr L L Seiffert in Novemoer Of 1960







Mr. Paul Iio 
October 26,l96 
Page l'wo 


2) At about the same time Mr. $elttert leased his position 
to Universal Silvers Company of Houston, ?exas. NO work 
was done by Mr. Seiffert or by Universal Silvers Company 
and they were forced to give up their lease and position 
in the property at about. November of 1962. 


A temporary lease arrangement Was made with Mr Merle L 
Woodworth or Project City, California so that he could 
serve as a caretaker ora watchman on the property while 
attempting to make some production at the property. Mr 
Woodworth has produced 12 25 pounds of mercury from 


u1y	 to September 11 , 1964, with a gross sales value 
of $i,i6 29, making a royalty due DMBA (OME) of $5.8l 
to date for 19bA4. Mr yield will pay the 156,l as oon 
as we have received a formal report from Mr. Woodworth. 
The temporary lease arrangement with Mr Woodworth taa 
for s limited area of the mine and that lease will riot 
interfere with procedures planned on the new main agree-
merit between Qordon I. Gould and Altoona Quicksilver 
Mining Company. 


4) The new program to be carried out by the Gordoti I.. Gould 
operating arrangement i to pump the water out Qt the 
mine and to deepen the main vertical shaft to establish 
a new level at approximately 700 ft or 725 ft. horizon 
in the mine, about 100 or 125 ft below the present bottom 
level Xt is hoped that there will be some production 
from the mine prior to the development of the planned 
new lower level.
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$1I WUA ié 
527 t*z*a National Bank Building 
HOuston 2, Texas


Re: l*ZA3724 (Mercury) 
The C*at1ls Corporation, Assignee 
Alt on* Quicksilver Nine 
Trinity County, California 
Contract idm-Z826 


Dear Mr. $etffert 


On Decanber 5, 1960,, in an ASSIQ1NT. A0RUH? - M.!OON& you 
subleased your leasehold interest in * nining agreanent data' 
Noveaber 1, 1960, executed by Altoona Quicksilver Mining Corpora' 
tion to Universal Silvers Csny. Will ou pIeaa* inform us if 
Universal Silvers Coepsay i*ercised any rights under thu ss5ign 
ment agre.aont of Decbe 5, 1960; and if so for what lent. 
of tlae... We iou1d appreciate knowing the preSent atatu* of the : 
Alcoona *ine.


Sincerely yours, 


eorge C Selfiidge 


G.øra C. Seifridge, Chief 
Division of ZzploraUon Operations 


GCSelfridge/nun 
10/20/64	 , 
cc Director's ReadingFile 


Region II.	 '	 , 
Docket	 ,. 
Mr. Selfridge 
Code 120M
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UNITED STATES	 ... 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


15O Dolden Gate Avenue, Bcix 36012 
San Francisco, California, 9k102


June 12, ].961e 
To	 : Fisca]. Section, Office of. Management Operations, Office of the 


Secretary, Department of the Xnterior, Veshingtón D. C.. 


?'rcm	 : Acting Field Offier, CI4E,. Region 11 
Subject: IA'372 .Q4ei'ury) 


The Canteus Corporation, Assignee 
Altóons Quiksilve, Nine	 . 
Px'inity county, california	 .	 .	 . 
Contract Id*-R826 


nc1osed. is the original Report of Reviev covering the subject contract. 


This offic* concurs in the facts as stated in th.....of Rcye1ty 
Review.	 . .	 .


P •v. FTtIO 


P*ui 


c1oames	 .	 . 


cc:
Chief, Diyision of 11.14 Operations, ()(, Washington, 1) C." 
Chief, Contraet Administration and Audit Division, Washington, D. C
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Date	 SUrnàne	 Code 


___ _______ 22b 


From:	 Chief, Contract Administration and.Audit Division 	
0 


Subject DMEA-3724 (Mercury) 
The Cãstella Corporation, Assignee 
Altoona Quicksilvet Mtne 
Trinity County, California 
Contract Idm-E826. 


The original and one copy of a Report of Royalty Review covering 
the subject contract are enclosed If you concur in the facts 
stated therein, please make the following distribution 


(a) Original to the Fiscal Section, Office of Manage-
ment Operations, Office of the Secretary, U S 
Department of the Interior, Washington, B C 
20240, and 


(b) One copy for your files 


This Report o Royalty Review is made for record purposes only, 
therefore, no copy for the Operator is provided 


As evidence of your concurrence, a copy of your memorandum trans 
nattiug the original report to the Fiscal Section should be fur-
nished this iivision. If for ay reason you do not concur, both 
copies of the report should be returned to this Division with your 
comments.	 0 	


00 


Enclosures 


EDTalbert/ama 6-1-64 


cc 
Docket 
Director's Reading File 
CA & A Division 
Fiscal Section


I3 683
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


IN REPLY REFE 0: 


Memorandum 


To:	 Director, Office of Minerals Exploration 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: DIVIEA-37211. (Mercury) 
The Castella Corporation, Assignee 
Altoona Quicksilver Mine 
Trinity County, California 
Contract Idm.-E826 


As requested in your August 1 memorandum, we have reviewed and 
herewith return, with the file on the subject contract, the 
Memorarid.um Agreement of October Zi, 1960, between The Castella 
Corporation and Louis L. Seiffert, Jr. 


The Memorandum Agreement evidences the transaction mentioned. in 
the last paragraph of our memorandum of August 6, 1961, in which 
we speculated that an agreement existed by which the interest 
of The Casteila Corporation in the contract property was to be 
sold to Seiffert. The Memorandum Agreement is not a conveyance, 
however, but merely. a contract by which one of the original 
operators agreed. to cause The Castefla Corporation to convey. 
The "Agreement-Altoona Mine", and the "Assignment Agreement-
.Altoona", discussed in our earlier memorandum, are evidence that 
the obligations of the enclosed Memorandum Agreement have been 
carried out. 


Although the Memorandum Agreement does not in and. of itself 
contain the language required by Article 2(d) of the subject 
contract, concerning the preservation of the,Government's right 
to royalty and its lien therefor, the other agreements recognize 
their existence sufficiently to warrant the conclusion that the 
Governments interests in the property are adequately protected. 


'C. St art 
Associate Solicitor 
Division of Mineral Resources 


Attachment











UNITED STATES
DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C. 


J11t5 ia 


Mr. L. A. Smith 
Vice President 
The Castella Corporation 
681 Market Street 
San Francisco, California


O.M.E
RECEIVED JUL 28 1961 


ATE ThITIALS 


11ffl 


7ii-	 ! / 44;7* 


Re DMEA-372.4 (Mercury) 
The Castella Corporation, Assignee 
Altoona Quicksilver Mine 
Trinity County, California 
Contract Idm-E826 


Dear Mr. Smith: 


With reference to our letter of April 21, 1961, we have no record 
of the transfer to others of the interest of The Castella Corpo. 
ration in the Altoona Quicksilver mine. If such transfer was made, 
please furnish us with a copy of the covering document. If The 
Castella 'Corporation abandoned the property or terminated its 
lease, please advise. 


We wish to point out that, regardless of the present interest of 
The Castella Corporation in the property, it is still liable as 
surety for payment of the Government's royalty' under Assignee's 
Acceptance of Assignment, August 8, 1957,'and Article 8(b) 'of the 
contract.


Sincerely yours, 


Difctor' , 


1ie ttth& dh E ( C&A	
'10 


(Memorandum agreement 10/4/60 
recd. 7/28/61 w/original of 
Mr. Fumich's letter 7/5/61) 
filed left-hand side. 


(i







S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street
San Francisco 11, California


OFACIAL FILE COPY
O.M.E.


RECEIVED JUL 1t3 1961 
INITIALS	 COQE 


7TrT q/'i' 


FIk	 A 


Air Mail 


Memorandum 


To: 


From:


Mr. George Fumicli, Jr., Director, ONE 
Washington 25, D. C. 


Acting Field Officer, ONE, Region II 


Subject: DNEA 372!t (Mercury) 
The Castella Corporation, Assignee 
Altoona Quicksilver Nine 
Thinity County, California 
Contract No. Id.m-E826 


Reference is made to copy of your letter on July 5, 1961 to Mr. 
L. A. Smith, Vice President of the subject corporation. 


Mr. Smith telephoned this office as of the above date and advised 
he would submit a copy of the instrument transferring the Castella 
property to Louis L. Seiffert, Jr. 


After submitting copies of the Assignment Agreement-Altoona and the 
Agreement-Altoona Mine, Mr. Smith evidently overlooked the request 
by the Acting Director, ONE, on April 21, 1961. 


. 


cc: Chief, Division of Field Operations, ONE 
Washington 25, D. C. 
ONE file







OFFICIAL FILE COPY 
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// 
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JUL 5	 19t. 


Mr. L. A. Smtth 
VIce President 
The Caste 11* Corporation 
681 Market Street 
San Francisco, California 


Re: Lt4A-3724 (Mercury) 
The Castelia Corpoiatton, Assignee 
Aitoona Quickstve Mine 
Trinity County, Caitfornis 
Contract idmE826 


Dear Mr. Smith: 


With reEerence to our letter of Aprtl 21, 1961, we have no record 
of the transfer to others of the interest of The Castella Corpo. 
ration in the Altoona Quicksilver mjnC. If such transfer was made, 
p lease furnish us with a copy of the covering document. If The 
Castelta Corporation abandoned the property or terminated Its 
Lease, phase advise.' 


We wish to point out 'that, regardless of the present interest of 
The castalla. Corporation in the property, it is still liable as 
surety for payment of the Govern*ent's royalty under Assignee's 
Acceptance of Asstgrne, August 8, 157, and Article 8(b) of the 
Contract.


Sincerely yos, 


George Fumich, Jr. 


Director 


SPH01t/FEjohnson/gla 
7-5-61 
cc to:	 Director's Reading File 


Region II (2) 
Docket 
Code 500


36B3 







& ). 1lbert, Actth Chief	 L u 'uert-
Contract /dmintstatton aid Audit )ivson 


$ubjset	 ) '.374 (ercury) 
CasteU.a Corporation 


Alt )OflS uic1 Iver sine 
rnLty C3ulty, Caltfortu.a 
'ontDact Idii..11826 


he orinal anJ two copies of a tzport o rcyalty Revie coverin 
the suhect c)ntrct are attechd. I yo oncur in the facts 
stated therein, please xuake the fol lin4 istrtbution: 


() OrL c nal to the Fiscal 'section, )ivtsi.on of Admini. 
stratwe services, Office of the ecrctary, Depart.. 
int of the Interior, washington 25, . C.; 


(b) )'te copy to the )r4tr, and 
Cc) Jn2 to'y for your files. 


As evider cc E .ur crcrrec a copy of aour eroradum. tra'iu t 
ting the oriinal report to the 1scal 'sction should be furnisteI 
this )iviston. If for any reason yu do not concur, th2 origirwl 
and both cops of the report stiouU be returned t ths 'tvtLo 
with your o!ant! 


Att*c haent 


CEF is her/ama 
June 23, 1961 


Copy to Docket' 
Director's Reading File 
CA & A Division 


0 	 Mr.Rothróck


Li3 603 


)	
•0
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/	 OFFICIAL FILE COPY 


1/


VR 
INTERIOR DEPT. 	 APR 2 1 1961 


APU 91961 
QLICITQR


Mr. L. A. Smith 
74r'A Do4ri 


I !rTTI pp 


-w


;;iiorporation 
681 Market Street 
Sen Francisco, Caiifórnji


Is: I1EA3724 (Mercury) •	 The Castelia Corporation, Assignee 
Altoona Quicksilver Mine 
Trinity County, a1iEornia 
contract Zdm4826 


Dear Mr. Smith: 


In neither the "Assignment Agreement Altoona" nor the "Agreement 
Altoona Mine," copies of which were forwarded to this office by the 
Acting Field Officer, legion II, ONE, is The Castelle Corporation, 
operator under the subject contract, made a party 


Please,.. therefore, to cp1ete our records, furnish us with copies. 
of the document or documents executed by The Castella Corporation 
transferring its interest to. Louis L. Seffert. 


/	 Sincerely yours, 
,J N.•..-	 .	 :..	 I	 .	 •• 


	


.	 .•:	 •• 


	


• 	 0	 stned). FRAIX E JOHNSO 


? O. QL1T 
0•1,;	


.	 Acting Director 


SPH01t/gla 
4-18-61







S	 • ^	
DEPARTMENT OF THE INTERIOR 


UNITED STATES 


OFFICE OF THE SOLICITOR 
WASHINGTON 25,D.C.


IN REPLY REFER TO: 


APR6 


Memorandum 


To:	 W. B. Griswold, Chief, Division of Minerals 


From:	 Acting Associate Solicitor, Division of Mineral Resources 


Subject: DMEA-37214 
The Castella Corporation, Assignee 
Altoona Quicksilver Mine 
Trinty County, California 
Contract Idr.-E826 


Your memorond.um of February 16, 1961, requests review of the "Assign-
ment Agreement, Altoona" attached thereto, insofar as it relates 
to the Government's contractual right to repayment, arxd inquires 
whether the Govermnent should take any action in this matter 


The Government's contract was with L. A. Smith and B C. Austin, and 
was dated June 27, 1955 . The operators represented themselves as 
lessees of certain mining claims which were the subject of the contract 
and which, as appears from an unsigned writing entitled "Altoona 
Agreement' t were owned by Altoona Quicksilver Mining Corporation (under-
scoring ours). The file contains various other papers, some unsigned, 
undated, unauthenticated or otherwise identified as representing an 
actual legal document, indicating that Altoona Quicksilver Mining 
Company (underscoring ours) owned the claims and leased them to Smith 
and Austin on February 10, 1955, for a renewable 15-year term, and later 
$n the same year, perhaps in August, may have consented to an assignment. 
of the lease to Castella Corporation. 


Altoona Quicksilver Mining Company also executed an "Owner's Consent 
to Lien" in connection with the D	 contract with Smith and Austin 
and although the file copy is undated it was received by DMEA on 
March hI., 1955. 


Article 2(d) of the DMEA contract, on Form MF-200 (Revised June 195)-I.), 
requires the Operators to preserve and maintain their interest in the







.	 . 


land and right to possession thereof, and after certification 
iibits transfer, conveyance, surrender or encumbrance thereof 


"without expressly referring to and providing in the instrument 
of conveyance, lien or encumbrance for the preservation of the. 
Government's right to a percentage royalty on production and lien 
for the payment thereof." The contract contains the usual 
provision (Article 8) providing for production royalty payments 
by the Operator in event of certification for a period of ten 
years from the date of the contraàt unless the Government's 
contribution is sooner repaid. By Amendment No. 3, the repayment 
period was extended to twelve years, which would terminate the 
royalty obligation on June 27, 1967. 


Effective August 8, 1957, Smith and Austin assigned the contract to 
The Castella Corporation, and on June 28, 1957, the assignment 
was consented to by the United State,s without releasing the assignors 
"from any of the terms, provisions and conditions of the Contract," 


By agreement, the Contract was terminated on December 11., 1957, expressly 
preserving the Government's rights respecting certification, percentage 
royalty, liens, etc. 


By a document entitled "Agreement - Altoona Mine," dated November 1, 
1960, Altoona Quicksilver Mining Company leased the property which was 
the subject of the DMEA Ctract to Louis L. Seiffert, Jr., who, by a 
seperate document e'titled "Assignment AgreemerfE- kltoona," dated 
December 5, 1960, subleased.the property to Universal Silvers Company. 
The lease to Seiffert provided for termination if the lease 1ö the 
Castella Corporation was not terminated within ninety days, which has 
now elapsed. Each document recites that there is an "unpaid loan 
balance due and parable to the Defense Minerals Exploration Adrninis - 
tration of the United States Government. (DMEA Contract Docket No. 
372 11. ) in the amount of Forty-Six Thousand Four Hundred Ninety-Seven 
and 25/100 dollars ($lI.6 , li.97 .25) which contract, in part, provides 
for a five percent (5%) royalty lien on mineral production from 
said premises." 


The documents provide for rental of $200.00 per month, creditable 
against production royalties in excess of $21100.00 per year. The 
lease to Seiffert provided for a basic rodition. royalty ofJ0%, 
and the sublease pr5vided for one of%. The lease to Seiffert 
binds Altoona to pay one-half "of the above ten percent ( 10%) royal--- 
ties received by Lessor on said DA loan," and the sublease requires 
that "Seiffert or his nominee shall make said five percent (%) 
payments on said DNEA loan out of royalties from" Universal Silvers 
Company. 


It is to be noted that because of the $200.00 per month payable as 
rental, neither Altoona under the "Agreement" nor Seiffert under the







.	 S 


"Assignment Agreement" has 	 ertaken to make payments on the DMEA 
obligation until production has reached the point whre production 
royalties in excess of $2 1i00.00 in any one year would be due, whereas 
the DMEA Contract requires royalty payments on any production, however 
small. 


It is also noted that in neither the "Agreement" nor the "Assignment 
Agreement" is the DMEA Contract Operator, The Castela Coröration, a 
party. True, there is correspondence in the file which indicates 
that the Operator may have been involved in the transactions 
among Altoona, Seiffert, and Universal Silvers Company, but so far 
as the record is concerned the United States can look only t the 
original coacting parties, and to Theôastella Corporation as 
their assignees, as primarily liable for royalties due under the 
Contract. The Altoona Quicksilver Mining Company, under its Consent 
to Lien, is bound to secure the Government the production royalty 
due under the Contract. ' If the "Agreement" and the "Assignment 
Agreement" were intended to cover the 'èxact and entire obligation 
to the United States, they fall short of doing so. On the other 
hand, neither purports to be a transfer or conveyance of the Operator's 
interest in the land covered by the contract, so that their adequacy 
is not to be judged by the requirements of i\rticle 2(d) of the contract.. 


Your files indicate that you have some unofficial knowledge of a 
transaction in which The Castella Corporation wa to have ãold its 
interest ii the contract property to Seiffert, and that the sale 
was to have been approved by a California court on November 7, 1960. 
It is probable that the "Agreement" and the "Assignment Agreement" 
reflect portions of this transaction, although the many of, the other 
details are not documented in your files. I suggest, therefore, that 
an effort be made to obtain evidence of those details in order that 
you may have a complete record, Of prime importance would be a copy 
of any transfer documents executed by The Castella Corporation. 
Although Altoona Quicksilver Mining Company has	 obligation of its 
on by virtue of its Consent to Lien, and although Seiffert and 
Universal Silvers Company have actual knowledge of the existence 
of the DMEA Contract, and even though you may be experiencing no 
difficulty in collecting royalties on all present production, it may 
become important in the future to have your files complete and 
accurate in all respects.


Robert H. McPhillamey 
Acting Associate Solicitor 
Division of Mineral Resources 


Attachment


3







MME FORM 6
	


REF	 $?& SLIP 


TO:jj	 Soller-
	 bATE INITIALS 


1.


2.
Holt,	 • 4455	 - 


SOLLCIIUR 


5.	


OEPJ,2/l7	 — 


FOR: Check items for action desired 


- Action - Reply for signature of 	 — 


Approval - Investigate 	 - Surname 


Comment - Recommendations 	 Signature 


- Conference	 Rewrite	 Fil 


Instructions	 Your information 


REMARKS: 


Re: DMEA-3724 Idm-E826 The aste11a 
Corporation, Assignee 


Re: Mr. Griswold' s memorandum 2/16/61 tráns-
mitting "Assignee Agreement - Altoom for 
review and comments, ittached is memorandum 
dated February 14, 1961, from OME Region II 


	


transmitting "Agree	 42tD. na Mine", which 
INT&I. rerr	 to you	 review. M56300-59







&Forth7 
(10-58)


I February 16, 1961


FFICIAL FILE COP 


[


Dote	 Surname	 Code 


/16,4#1 1 


Memorandum	
III 


To:	 Associate Solicitor, Dtvision o Mineral Resources 


cqn:	 W. R. Griswold, chief, Division of Minerals 


Subject: D A*3724 Merctwy) 
The CastcUa. Corporation, Assignee 
Altoon Qutcks Liver Nine 
Trinity County, California 
Contract Idm-E826 


Please revtew the attached "Asstent Agreement, Altoona" and 


advise whether the Government's right to repayment of funds ad. 


vanced under the contract mentioned above te adequately preserved 


(see page 4 of the agreement) also whether there is any action 


the Government should take in this matter. 


SPHolt/gla 
2-16-61 
cc to:	 Docket 


Chron


FEEl 7 G1 


ASSG-. C-1uiTOR,
MiNER EESOURCE 


(See copy of agreement filed on left-hand side of docket)


h3683







.	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


555 Battery Street 
San Francisco 11, California


February 114, 1961 


Memorandui/ 


To:	 Chief, Division of Field Operations, ONE, Washington, D. C. 


From:	 Acting Field Officer, ONE, Region II 


Subject: Docket No. DNEA-3721- (Mercury) 
The Castella Corporation, Assignee 
Altoona Quicksilver Mine 
Trinity County, California 
Contract No. Idm-E 826 


Reference is made to our memorandum of February 8, 1961. Forwarded is 


a copy of the agreement between the Altoona. Quicksilver Mining Company 


and Louis L. Seiffert, Jr. for the subject contract. 


GE6RGE H. HOLES, 


Enclosure 1


OFFICIAL- .FH., COP 


_____	
17 J9J 


QiciL 
(See copy of agreement filed On left4iand side of docket)
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S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


555 Battery Street 
San . FrancIsco 11,. California


Febr 


V. 
Memorandum 


To:	 Chief,. Division. of Field Operations, 0MB,. Washi. 


From:	 Acting Field Officer,, 0MB, Region II. 


Subject: Docket No.. DMEA-372)-i. (Mercury). 
Th Castefla Corporation,. Assignee 
Altoona Quicksilver Mine. 
Thinity. County,, California 
Contract NQ. Idm-E 826 


OFFICIAL FILE COPY 
O.M.E 


RECEIVED FEB 10	 :61 
DATE	 IN1I.L 2-2: 


.961 ____ 
(C, -7 


______
(i	 s 


gton	 C. ______ 


____ 22O


Reference is ma4e to your memorandum of December 16, 1960 concerning 


transfer of the subject property from The Castella Corporation to the 


Universal Silvers Company. Enclosed are two copies of the "Assignment 


Agreement- Altoona". A copy of the agreement between the Altoona Quick-


silver Mining Company. and Louis L. Seiffert, Jr. will be provided by the 


Universal Silvers Company.


GE0(H. HOLMES, 
Acting FieldOfficer, 0MB 
Region II 


Enclosures 2 


(See copy of agreement filed On leftoband aide of docket)







DMEA Form 18.	 S ØENSE MINERALS EXPLORATION ADMTRATION 


Feb. 58	 .:	
5 	


5 	


5 	
.: 	 S 


ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT. 	 S. 


Prepare in duplicate. File original. in Official Docket ' Snd copy 


To:	 Statistics Branch (Code 210 .)	 5 	 Report.Period 


From: Division of Iineralsg 01€ 	 .	 .	 1/l/S9 6/30/9 
DMEA No.	 Operator	 S	 .. S.	 Contract No. 


372L	 .	 The Castella Corporation . .:	 Idin-E826 


flP	 PTMPR	 S 	


5. 	
5 	


.5 


S Tons	 S Analysis	 S 


DMEA


S 	


S 20 lbs. Hg/ton 
Operator to date 


Total


20	 ' 


o__ __" - S 


Production to	 te


___	 - 
3:)0__1/ ____________________ 


Ore in ground
S Sl,800- 


TT\VT'STM1WP	 S 	 S 	 S 


Type Size .Feet Cost. 
Shafts S S 	 S 


Winzes S 


Drifts and 
Crosscuts ___________________ 


S 	


S S 


___________________


S 


____________________ 
Raises S S 


Drilling Type S 	


S 	 S 


Rehabilitation Description	 S


FACILITIES	 S 	 S 	 S 


Mine Plant	 S 	 S 


MIII	 .	
5	


5; S	
5 	 55	


5	 5 


Roads	 1	 - 


REMARKS	 S	 S 	 S 


1/ 'In Nay 19S9, production was at rate of 1i flasks per day and 
S	 - total since completion of DI€A project was about 800 flasks 


S	
of mercury. Production to date computed from this data, 
using "0fficial grade and 9 estimated furnace recovery. 


S	 5	
Prepared by.	 12_29-9 


Stephen P Holt	
3I39 







1CIAL flLE COP'( 
I	 I 


• RECEV	 i1. 1961 


UNITED STATES	 fliNit	 i - - 
•	 DEPARTMENT OF THE INTERIOR	 v2J 


*	 OFFICE OF PVIINERALS EXPLORATION	 -	 0: 


555 Battery Street 
San Francisco U, California	 a	 • 


, 


Mr. L. A. Satth 
681 Market. treet 
San Francisco, California


• Re: DoCket No. DMEA- 372k (Mercury) 
The Ca tells Corpø*tio, Aesignee 
Altoons Quicksilver Mine 
Trinity County, California 
Contract No. Ida..E 826 


Dear Mr. .S*ith: 


This oftice would appreciate. receiving a copy of the docuasut of the 


court' a approval of sale of the subject aine to the UnversaI Silvers 


'Coapany, vi eb was to have taken place on Novealer7, 1960. 


Very truly yours,


S •	 •	
LEWN. 0. GENTRY 


Acting Ee1d Officer, 4E 
•	 • Region U 


cc Chief, Dvisipn of Field Operations, OME, Washington, D C







MMEPorrn7 
(10-58)


Subject	 *(EA.3724 (l4ercurj) 
The tsst'i1a CorporatioA, Assignee 
Aitoona Quicksilver Mine 
trinity County, CalUortii 
ContDct 1dmE82 


We have rx,t, to elate, received inforzMtion *entioned in your 
seiiorandum of vebez 4, 1960, corcerniiig trens1er of the 
property *ent toned ebove from The Caste ha Corporation to the 
UtverUI Sthers Company, vhicb tzensfer was to have been 
pproved by the court on *oversber 7, 1960 


It viii be appreci*ted if OU will request Mr. L. A. zith to 
forwsr1 the proutised znforation a praaptly as p050.ble. 


George 0	 -$ge 


SPHolt/gla 
.12-16-60. 
cc tQ:	 Director's Reading File 


Review Committee 
Code500. 
Docket 
Cliron	 :


13683
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SEMI-ANNUAL REPORTS OF CERTIFIED PROJEcTS 


içporting Period.	 1/1/59 .- 6/30/59	 Date f_Examinaton	 6/30/59 
Operator	 The Castefla Corporation 


Mine Name	 Altoona Mine 


County and. State	 Trinity County, California 


Docket Number and. CoflUfloditY 	 DME-372l. (Mercury) 


Contract Number	 Idm-E 826 


Date of Contract 	 6/27/55 


Date of Certification 5/2/58 


1ration Date of Royalty Paymentg 6/27/67 


Total Amount of_Contrac.	 $ 95,260.00 


Total &penditures-nder Contract ($ 92,668.00) $81,088.00 * 


Amount of Government Participation at 75 % 	 $ 60,816.00 / 


oyalty Payments this Period. 	 $ 6 ,237 . li.8 


Previous Royalty Payments	 $ 1,139.17 


Total Royalty Payments to Date $ 7,376.65 


Percent Government Participation Repaid 12.1% 


yalty Due on Production to Date 


yaity Remarks: * Plus $11, 8o .00 acual cost of equipment whi cli was sold to 
the operator after completion of project.







•ns	 Analysis 
Original Estimate of D	 EA 
Reserves, (Field Team Final Report) _____ 


Mines ______	 Survey	 _____ Joint	 [ X '5,O00	 20 lbs. ug/T 


Revised Estimate of DMEA 
Reserves (Field Team) _____	 _____ 


Mines j	 Survey	 J	 j 
Joint	 I 


Increase of Reserves by work performed 
subsequent to DMEA project work ____________	 _________ 


Production DMEA ore	 (This period) 


(Previous) 


(Todate) 


Operator ! s ore found	 (This period) 
subsequent to DMEA 
work	 (Previous) 


(To date) 


Percent Revised Reserves mined _____________ 


Investment Data. 
Shafts	 Winzes Drifts & Crosscuts 


Size	 Feet	 Cost	 Size	 Feet	 Cost Size	 Feet	 Cost 


Raises	 Drillirg Rehabilitation 
Type & 


Size	 Feet	 Cost	 Size	 Feet	 Cost Description	 Cost 


Facilities 
Mine Plant	 Mill .	 Roads. 


Description	 Cost	 Description	 Cos,t Description	 Cost


Remarks 


In May 1959, production was at rate of 11 flasks per day and total since 
completion of DNEA project was about 800 flasks of Mercury 


Signed _B. H. Sheahan	 (Engineer) 







!\ DMEA Form 18	 tENSE MINERALS EXPLORATION ADM*TRATION 
Feb . 	 58	 '	 .	 .	 ..	 .	 .	 '.	 '. 


ANAIIL ui	 MIAN1NUAL' 1ta'Uk'1' OJ Ek(TIFIED ±±OJECT, 


'Prepare in . duplicate. File, original in Official Docket: Send. copy 


To.:	 Statistics Branch (Code 210)	 .	 ReportPeriod 


From: Division of Iron and Férro-Alloys. .	 ,	 1.1-6,30.58 
DMEA No.	 Operator	 ,	 Contract No. 


3724 '	 The Castella Corporation	 E826. - 


ORE ESTIMATE 'S	 .	 ,	 . 


'	 .	
' Tons	 . Analysis 


DIV A


.	
.	 55,000 ' '.20 lbs.Hg/ton 


Operator to date ' _


'


37,000	 ' 15 ',"	 '" 


Total 
_______________________ 92,000 ' 15 


,t.f1.	 ft 
Production to	 te '	


' 


30 
Ore in ground	 .	 ' . 
____________________ 91,970 15	 " 


INVESTMENT 
Type 'Size Feet	 '	 ' 'Cost 
Shafts	 ' '	 ' .	 . 


Winzes ' , 


Drifts and	 ' 
Crosscu'ts


51 x 7 t 
'	 .


350 
'	 '


].0,5O0 


Raises	 , 51 x 8 ,	 .	 90	 ', ,, 	 5,000 


Drilling Type 
D.D.	 ' NX	 ,


. 
1,775	 , '10,650 _____________ 


Rehabilitation '	 Description


FACILITIES 
Mine Plant


	


	
Headframe, roads, equipment, houses, an4 
miscel. items not covered by contract I 


Mill 


Roads 


REMARKS	 ' .	 '	 ' 
Underground mining is planned as soon' as a retort plant is 


erected on the property. 'An estimated 2,000 tons 'of 10 lbs./ton Hg 
ore has been stockpiled resulting from exploration work. Property 
has reverted to the Castella Corp. after. having been underoption to1 
Rare Metals Corp. of America	 ' 


Prepared by. f2 ' - //cte 8'.2?.8 
Stephen P. Holt


3239e 







UNITED STATES
DEPARTMENT OFTHE INTERIO 


OFFICE OF MINERALS EXPLORATION 
555 .ttery Street


San Fran disco U, California


OFFICIAL FILE 
QM.E 


RECEWEr D	 :j 196 


TflNIi- .	 - 


-,	 ;r o 
I-- - I---- •' 


/ 	 V 	 - 


• 	 - 


.MearaMu	 E - 
o.	 Fiscal Section, DivisIon of M inistrstiye SerYiees, (, 


Office of the Secretsry, Departaent of the Interior, 
•	 Washington, D.. C. 


Acting Field Officer, OSS, Region 


8ubject: C011ection of Ro.yalty 
Docket No. ,3721 {Mez'cu*r) 
me castella Coapszy	 • 	 V 


•	 Altoor* Mine	 V 


trinity County,	 V 	


V 


•	 Contract No. td'26.	
V 	


V 


ncloeed is a check fr the subject opersto,r i 	 t of $4e .e7 
for all roslti.s due to Noves&ber 1, 1960, after which the aine ims 
turned over to the Universal Sii'vere Cosny, the new operators. 


AJ.so attached are copies: of the transaittal letter ez4 a list At' 
sctsl s*ciunts received for rcury sold. No aettleisent sheets 


f rzjshed by the subject operator as he etates they were ais 
placed in the process of ving. Bowever, we are requesting copies 
of the settlement sheets froa the compenits vhich purcl*se4 the 


cury aM will yii thes soon as possible. 


Attachments V •	 • . 	 V 


cc: Director,, (IE, Dertnt of the	 erior, 'shingthn D. (• V 


Copy to: GIL, File, Region U	
• 	 V 	


V







. FFIC%AL FILE C0P(i 
OME 


RECEIVE DEC 1 i960 
__U1TIALS	 öb 


e 


•0.n.E. 
555 Battery Street 
San ranzieco, Calif. 


Attention: Ur. Gentry	
( 


Dear Sir:


Herewith our check for all royalties this to 
Noviiber let, 1960, the date. we turned the mine over 
to the new cperators. 


J)


	


	 I have listed actual *niounts receivOd for mercury 
from the 2 finis we sold to: 


)ow ChemiCal Co., Pittsburg, Calif. L	 Qiksilver Producers of San Francisco. 


During the turmoil of moving I have iniiçlaced 
the whole file so am unable to furnish supporting docu.s 


• mente from the buyers. I suggest you contact. them dirct 	 •. 
it you want to check. 	 •	 • 


Tours 'very truly, 


TH1 CAST1LL& cO)PAtT	 • 


LA:kl	 L. A. Smith







II.OrALT! TO 0.M.E. 


	


1960	 L1oa1t7 


iickaUver Producer8, San P'rancisco	 U2.23 


	


7/18	 0	 ft	 ft	 13:3.11 


1i'I	 5/17	 ft	 tto	 n	 ______	
( 


H	 I	 '	 • 7	 ' 
455.13	 22.?5X r 


	


9/12	 Dow Chemical Co., ?ittsbm'g, Calif.	 $81.23 


F[J	 8/29	 3120.00 


	


8/16	 tt	 1248.00 


j	 8/7	 ft	 312Q.OQ 
0 	 H	


•0 	 8369.23 
\\ II	 0 	 ' . 


Less sales tax 4 i c1e4 in Dow checks 	 334.?EX 
1:	


0	 .'	


0	 8O34.47	 4Oi.72 
0	 , 	 '0 


0 •o	


, 	 :'	
Total royalty	 0	


'. 424.47')( 


	


0	 '• The CaeteUa Coxporation. 


	


• 	


0	


. L.:A, 


('
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF F41NERALS EXPLORATION


555 Battery Street 
San Francisco 11, California


IAEPY 


O.M.E. 
RECEWEE NOV 7 1960 
r	 -i-i-	 itirri UMI.	 II'flhIIu	 jij 


V,jr 0 p 


D.0 


Memorandum 


To:	 Chief, Division of Field Operations, ONE, 


From:	 Acting Field Officer, ONE, Region II 


Subject: DNEA372LI. ( Mercury) 
The Castella Corporation, Assignee 
Altoona Quicksilver Mine 
Trinity County, California 
Contract No. Idm-E 826 


Reference is made to your letter of October 27, 1960 relative to 
royalty payments pertaining to operations by sub-lessees at the 
Altoona mine during the period of July and August 1960. 


We are informed as follows: 


The Altoona Quicksilver mine, mill, camp and all equipment is to be 
purchased by.Mr. L. L. Seisse, Jr., of Houston, Texas. Final action 


Y?by the California court approving the sale is expected on Monday, 
November 7, 1.960, 


Mr. Seissert will intu.rn transfer the property to the Universal 
N	 Silvers Company, who are successors to the Thns-Pacific Metals, Inc. 


Mr. Francis Frederick, Consulting Geologist and. General Manager for 
Trans-Pacific Metals, Inc. in this area, will have charge of future 
development and operation of the Altoona mine. I have been assured 
by Mr. Frederick that his company recognize the obligation to pay 
royalties to the Government on any future production from the mine. 


During a telephone inquiry relative to royalties to Mr. L. A. Smith 
today, he advised that further details of production, status of 
royalty payments and theurt's approval of sale, would all be finalized 
on Monday, November 7, 1960 and this office would receive full inform-
ation. 


Copy to: QVIE File







OFFICIAL FILE COPY 


Uvj. 
---


Chief, Division of Pield Operations 


3ubj.ct. D4&&.3724 (Mercury) 
The Castella Corparatioa, Assignee 
Altoona Quicksilver N1it 
Trinity County, California 
Contract td.E826 


Accordiag to your semorsadus dated Septei$ber 14 • 1960, Mr. L. A. 
Ssitb advised you on Sspt*aber 12, 1960, that he was preparing ro.. 
dstion data to be subeittad with royalty paysants pertaining to 
operations by sublessets of Altooez Hint. The Washington office 
has no record of receipt oE either the royalty or the production 
data. 


Inas*ach as ora than six weeks iave now alapsed, the matter should 
be followed up and demand sad. for the paytsent of any royalty due 
the Governmant. Also, you should ascertain whether the sale or op... 
tion and lease of tte property to Trans..PacLfic Hstals, Inc., has 
b.en coauraaatad.	 - 


George C Selfricjge	
() 


CEFisher/am 
October 26, 1960 


Copy to Docket 
Director t s Reading File 
CA& A Division	 : 
Review Committee


1.3683 







•	 _______ 
UNITED STATES 


DEPARTMENT OF THE INTEF bR 0. M. E, 
OFFICE OF MINERALS EXPLORATIO 1 RECEIVED SFP 16 1960 


555 Bstt.ry Street	 TE h\ 
n Francisco Li, 5J.]XCfl]k. LI	 "p 


SeteIer ])4, 196t) - 


_____ 


To'	 Chief, Division of Pield 0p5i'$tiOfls, CuE WRhi1 ton,DC. 


From:	 Acting Field Officer, (, Region II 


Subject Due aid Unpaid Royalties on the 'oUoving Exploration 
Contracts: 


D*&.'2826 (CoppermZinc) 
Providence Tuolu** Gold Mines, Xnc 
Copper Bluff Mine 
Thi*boldt County, California 
AaeI3dad Contract No. flaZ55l 


37cr 


Altooi* Mine 
Trinity County, CelUorr4s 
Contract No. Idaai.1826 


Pursuant to your letter of September 8, 1960, we enclose copies of our 
letters of this date to the perstcrs of the cited contracts, advising 
them again of their obligations for the payaent of royslties resulting 
trm production from the propertie2.. 


Be : Idm.E551; On September 8,; 1960 we fGraIded to your office copy 
of a letter dated September 7, 1.960 from Nr • a. Joseph Bertain, Jr., 
Attorney at law, San Francisco, Cahitrrziia, representing Dr. C C 
Celestre, President of the Providence uo1uane Gold Mines, Inc., which 
provides recent infortion regarding past due royalties on the amended 
contract.	 c 


( ]W.y 26, 1960 (refer to copy of	 letter to Dr. C. C. Cel.astr.) 
during * persox*l. interview at Iioopa, California, the cerator was ad. 
vised that royalty payments due the Govex'xent were to be deducted by 
the purcheser aid forwarded to the office of C, San Francisco. 


On August 5, 1960 we forvartted to the operator a copy of letter dated 
December 23, 1959 from Mr • Frank L Joinecn, Acting Director (]I, 
adrassed to Dr. C. C. Celestre which referred to the letter of Jan. 
iarr 13,, 1955 enclosing a certification of 4iscovery











•	 __ 
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DEPARTMENT OFTHEJNTE 
OFFICE OF MINERALS EXPLORATI pATE 


$au ?raucisco U, Ca1ifornj 	 r 


. L A. $iith, Vice ?res4ent	 _____ _______ _____ 
The CasteU& Corporation	 ______ ________ ______ 
963 Miii. Thti34ing	 - 
$an Francisco li, Cslifornia


Re Docket No.	 .372 (ereur)) / 
The CasteUs Corporation, AseiueI 
Altoo* Quicksilver Mine 
?rintty Count7,	 x$. 
Contract Ne. Xd826 


Dear sb'. ith: 


In order that your records relative to the subject eontr*et irny be comi. plete, vs enclose copy of a letter of r 2, 1958 fros the M*inistra. tar of the DA addresied to The steUa Corporation, UQO Quinby ThaLiding, 650 South Grant Avenue, 14. Angeles 17, Calitorni*, resrd.ing certification a payments of royalties to the Geinment. 


In *a lying with instructions cOnt1iett in this letter in future ship. aenta at 1rcury during the p nod this contract re&tns in force, the purckmiser should be advised 


• b dduct rorai.tiea froa the saount du. on each ehipaent sod toz'vsrd the cheeks to the Acting Field Officer, Office of 
(inertia ExplorsUon, U. 8. eustca Ruilding, 555 3attery •	 8treet, $an FrancIsco U, Csliforj. 


• Roya1t paents to the Governient 'should be accoi*psnled by 
suitable evidence, such as copies of settlement sheets, shov. ing quantity sal grade of products said, the rase of the pur 
cheser, and the price sod charges, certified to be correct by 
the purchaser. The unpaid amount of the Aaexded Contract is 


as per Royalty Audit Certificate of April 21, 1960. 


Very truly yours, 


GZU G. GENThX 
ActIng Field Officer, ON 
Region II 


Attacheent 


cc Chief, Division of Field Operations, (, Washington, 1). C







. 
NME Form 7 
(10-58)


.


SEP 6 1960 


Mtit;	 Of ficct,	 t3n 11 


OM'fc Xtioti *f	 paLitw 


Leb'ct:	 (coppe*eZinc> 
roiLice uo12ui( Gi'. )tincs, Inc. 


Copp Biiif Un 
flthotdt Couty, caU2oi;iiia 
kcnd3 Contract 1d-E55l 


and 
724 (Mercuy) —T 


at!ia Goxporaticnt 
Mtoone Mine 
trtnty Cointy, CaUftvia 
Contract td-E3Z


DMEA-3724 
OFFICIAL FILE COPY 


r!rTT 11 


I 
I___


____
_ 


S I


Ve n*' Eio otlr )onthiy Report or Aist I1tO that xoyattiee 
*r' 4* td paL on th t cit	 tz acts. 


?lme Call thi 4ttet*$.L o both pCratOr3 tQ th letters of 
X*ts*zry 13, ), *Etd Hay 2, i9U, t€specttely, tranianitting the 
cerUficattons, particularly to the cia aoa re*ding: 


"Di e urchesor sbeld k adtøed to deduct ro*ltiea 
frønz the aaou*t d on acb px&t and £or*rd 
th checks to the Lzecutivc !icar ( the Acting 
Field OlUmer). Lcyalty peyneata to the ara*nt 
B1tOI14 be acconpanted b suitible ei4ence, auch ia 
copie of e.tttt abeeta, sh*thg quattty and 
grade of products sold the. oai* of tho purcbaaet, 
aix) the prica and cbares, ertUied to be con ect 
by the purchaser." 


SPH0It/gla 
9760 
cc to:	 Director's Reading File 


•	 .	 Review Coiittee 
•	 CA& Division (2). 


Docket t*IEA-2826 
Docket DEA3724 
Chron 
Code .500


l3 683 
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UNITED STATES	 1 


DEPARTMENT OF THE INTER! 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street
San Francisco 11, California


Memorandum 


To:
	


Chief, Division of Field Operations, OME, 


From:	 Acting Field Officer, OME, Region II 


Subject: 'Docket No. DMEA-372 (Mercury) 
The Castefla Corporation, Assignee 
Altoona Quicksilver Mine 
Trinity County, California 
Contract No. Idm-E-826 


Mr. L. A. Smith, Vice President of the cited corporation, submitted the 
following information via telephone as of this date: 


Surface prospecting 1'IE of the Altoona Mine shaft (on perhaps the surface 
exposure of No. 1 Vein) has disclosed mineralization 12' - lii.' wide X 70' - 
80' long, averaging 7 lbs. ± per ton. Mining is conducted cheaply by 
means of a shovel loader and some ore has been stockpiled. 


Electric power is again available and fuel oil for the furnacing delivered 
to the property. The milling plant will be reactivated. on a cooperative 
basis with six employees conducting h iiiiñd'milIing. Mr. Smith 
will keep us informed relative to production and status of the possible 
new discovery.


/T2r 


Copy to: OME File


/ 







Office of the Secretary
(Signed) L . D Talbert 


From:	 L D. Telbert, Acting Chief 
Contract Administration and Audit ULvision 


Subject :., :t)oek.t No. OMEA$724 (Mercury) 	
0


The Castella Corporation, Assignee 
Altoófla Quicksilver MIne	 1.' 
Trinity County, California 
Contract Mo. ldm.E826 


The attached original of a Royalty Audit Certificate and Report 
dated April 21, 1960, is for inclusion in your file on the subject 
contract.	 . 


This certificate and report were forwarded to this Division by 
aemorsndu dated May 18, 1960, from the Acting Field Officer, OW 
aegion II. Properly the documents should have been forwarded to 
your Section. 


It will be noted froá the transmittal memorandum, a copy of which 
is attached, that the audit findings have th Acta.ng Field Off tcer'i 
concurrence, 


Attachments 


EDTalbert/ama 
May 20,' 1960	 ' 


Copy to: Docket 
Director's Reading File 
CA .& A Division 
Acting Field Officer, OME Region II (2)


'43683







• 
jjq6 DE	 TENERK	 O 


San Francisco U, California
I..	 ______ ____ 


—Mi1T.L6o _____ 


r4enorar4 


L'o	 L D. Tslbert, Acting Chief, Contract Administration eM 
Audit I)ivison, CItE,	 7ashington, D. C. 


iYr:	 Acting Field Officer., a4E, Region Ii 


Subject:	 Docket No.	 A372	 (4ercuz) 
The Castella Corporation, Assignee 
Altoona Quicksilver mine 
Trinity County, California 
Contract No0 1dm-Ic 826 


Reference is made to your mran&	 of Mey 5, 1960 to C.	 . Fisher, 
(ME Auditor, relative to the royalty p*yments received fron the oper-
ator's of the subject contract. 


ic1oeed herewith are the original typed doctznent gf the Royalty 
Audit Certificate and Rcra1ty Audit Report dated April 21, 1960 as 
prepared by the Office of Minerals Icxploratlon, Contract Administration 
arid Audit Divisiofl. 


The two additional copies have been distributed in the authorized 	 S 


manner.	 I concur in the audit as prepared by 4r. Fisher aM enclose 
copy of n	 Letter of tmnitta1 to the operator. 


(ELenli G. (entry 


Attachments 


Copy to	 Chief,Division___of _Field_ Operations 
OMEFIIe	 :
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UNTEDSThTES


EPAITMENT OF THIE NTC 
OIFF1ICE O	 EFiL XLOThTllO 


c:z


)11A COP( 
O.M.E 


RECEIVED MAY 20, 1960 
DATEIINITALS röi 


I 1-7'S 


c3 


3 11O	 I 


D	 3


rc E0 


¶c7 zD 


	


r0	 .


- 
1; 


c tk	 •


k7c7 i7 


_EIr. • i%1^t,	 wt	 41 t it 
4 'a	 t':t	 k. (1,







•	 :	 Contract AdsinLatration and Audit Division 


Subj.ct Uock.et o. DA-3724 (Mercury) 
The Casteila Corporation, Assignee	 = 
Altoona Quicksilver Mine 
Trinity County, California 
Gontract 4o. ldm-U26 


Attached for your review, signature • and distribution at'e the typed 
original and five copies of your oyalty Audit Certificate and Re.. 
port an the subect contreet. Also attached, for convenience in 
ch.ekLn, ate your rougtL drafts of tb report and certLf icate. 


It you concur in the typed docuaants, please forward the original 
and two copies of each to Mr. Glenn C. Gentry, Acting fleld Off tear, 
*ig Region 1!, 420 Custoa fiusa, 555 Battery Street, San Francisco, 
Ii, California, with * request that, if they also have his concur-
tenet, distribution be sad. as follows 


(a) Original to the tniscal Section, Division of 
Adeinistr5ttve Services, Office of the See-
rstery, D.partaent of the Interiot, Washing 
ton 23, D. C.; 


(b) One copy to the Operator, and 
(e) One copy for his file. 


As evidence of his concurrence, a copy of hi.s letter transeitting 
the Operator's copy should be Eurnshed taa Division. if he does 
not concur, the original and both copies should be returned to this 
Division with his conts. 


Attacbeents 


EDTalbert/ama 
May 4, 1960 


Copy to Docket 
Director's Reading File 
CA & A Division


1.3683
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S	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco 11, California


Dec 


Chairman, Operating Committee, ONE, Washington, D. C. 


Executive Officer, ONE Field Team, Region II 


Memorandum 


To: 


From:


Subject: Docket No. DMEA-3721 (Mercury) 
The Castella Corporation 
Altoona Mine 
Trinity County, California 
Contract No. Idm-E 826 


Reference is made to your letter of December 11, 1959 
inquiring as to the status of past due royalty payments from the 
subject contract. 


On December 9, 1959, this office received a check 
from the Castella Corporation in the amount of $1I.,8Ol.O9 covering 
royalty payments to that date. This payment included $1,858.17 
unpaid royalties referred to in the interim report of September 
25, 1959.


Attached is a copy of letter of transmittal from the 
operator, dated December 8, 1959. 


Attacbment 


Copy to:	 H. K. Stager, U.S.G.S. 
ONE File
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OFFICIAL FILE COPY 


Loa: 03	 HLLO OUIL$J,	 4	 0. M. E. 
RECEIVED DEC 17 1959 


1INa: P. . D	 tJ0, UN0Utc2, øAIl' VJ 
uATE	 INITIAL	 iuE 


Deeeber 8 19S9	 ..	 - 


Y 0 F 0 Metrieh, ieeutive 9ffiear 
O Field Team0 Region II 
U 0 S 0 Departzient o the Interir, 
Office of FUnerals Exploration0 
S5S &1tte7 Stre€t0 


San Francieco ll, C.1if0 


Dear 14r 0 Dietrich Re Doeo N0 D372I4


	


Contract	 IdnE 826 


Herewith our cheek for D 8OloO90 Thie brthge 
royalty pent due your office up to dito 
although it ie, of eouree 3uject to your 
audit we believe the figure to be oorreot0 


There will be 71O further production thii year 
an probably none until e ca open the mine 
up by low level twnel next year0 


We are oorry te are eo lto i cleaning thie 
up bt to iieh went into deveIepent from the 
ihaft that we were ehort of fund all of thie 


Very truly youro0 


T CASTIJ CORPORATION 


LAStd	 By 
(end0)



















f	 ••1.	 •'\ 
ii4i1,	 •r


PACFDC URAUM 
14 Whfte vue


GRAND JUNCTION, COLORADO 


CHpil .72 . CIflip1 -72 


October D 1959 


Mr0 1I0F0DietriQh 
Of flee of M the ral E.qlorat ion 
420 Custoln House 
555 &ttery Strset 
San Francisco, Ca1ifrnia 


Deer	 Dietrich: 


My company is presently nogotating for mercury property called 
the Altoona Mino, operated by the Castefla Mining Copn ard managed by 
Mr L 0 A.mith0 The mine ie located in T3N, R6W D Section 22, T:-nit.y 


County, California0 


	


It is our un	 anding thst a DA loan ts granted on this prpery 
and if possible I ou1d like to obtain the fbllowing nfo nat ion: 


l Size of the loan? 
2€ Origin1 &pplicant for th loan? 
3 mount of th loan uscd thdat e? 
4 ° For *tat type eloration was the loan obtained? 


Any infoation ooneerniig this loan and fbr ttht specific ork it 
ae to be used ould be deoply appreciated0 


Thaflk you br your kind sistl


ftber, L0 Rortd 
4ager of Exploration
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco 11, Califonnia


OFFICIAL FILE COPY 
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RECEIVEC NOV 2 1959 
DATE	 INiII/-L 
(/q,J k/v7 


/$:I Al 


tobei 297 - 95 -- ---


Memorandum 


To:	 Operating Committee, OME, Washington, D. C. 


From:	 Executive Officer, OME Field Team, Region II 


Subject: Docket No. DMEA-37 214 (Mercury)
Castella Corporation 
Altoona Mine 
Trinity County, California 
Contract No. IdmE 826 


For your information we enclose copy of :a letter 
dated October 27, 1959 from the Pacific Uranium Mines, Grand 
Junction, Colorado, regarding the subject contract 


Mr. L. A. Smith, Manager of the Castella Corporation 
has advised this office that present negotiations are at a very 
preliminary stage though Mr. Robert L. Redmond is expected to 
examine the Altoona mine sometime during the week beginning 
November 1, 1959. 


Mr. Smith also stated he would keep this office informed of 
any negotiations relative to the DMEA contract which would be of 
interest to the Government. 


Attachment 


Copy to: H. K, Stager, U.S.G.S. 
OME File
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? 
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• PACIIFOC UANOUM MON 
11c'24 Wft Av 


G1ANI JU1CTIION D COLORADO 


h©aco 
ClloI	 2-?2 


Octhber 27 1939 


Mr	 F0Dietr1 
Offi of Mineral Fp1oration 
420 ctom Hous 
555 ctter 3trot 


Ca.1ifornii 


z Ditrich: 


My opy is pr ant1y nogtiatin for rnrur property cai1d 
th Altoona Mio 0 opGrtod by th CasteU Mining Compn alid arged by 
Mr0 L0Adtk ThG Em® Ic 1oeatd in T3	 D e€ion 22 Trinity 
County, Californi 


It ie our un	 idi that	 A lean ta grant®d on thic ppi 
d if poIb10 I tcould like to obtain the fb11orin infbrtion: 


lo Sio of tho l©an? 
2 Orina1 p1ic	 for the loan? 
3 ° iunt of tho loan icd tato? 
4 For what type olorati©n ao tho loan obtaIrod? 


1ny infoti©n oon ning thio 1ov & fbir that cpeciff1 trk it 
to bQ ucd could bo dop1y preeiat0 


Thac you fr yow kis aotczw0


L0 Rcrtd
anigor of	 loraton







tl4EAForm7	 I 
(126)
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-eit Qftce, G1 c.*d	 .*ien *Z 


inn £p tio 


ubjct: )ckct U.	 .6O%	 S 


The cse1i* Corporstton 


intt? County, CaU4orni..


1	 4th	 tober ZG, ø3 
tranJaittii the 4pUt Zettet oE Octobz 2Z 199, s 
stopped proc sft tb ibet pp1icaUon. 


U	 jc1 t	 rt	 5prG4	 1*txt 
Lt £o* civtc1Lnj 4,*OO et oE ait at 3'OC p foot, tots cat 
I47,OOO (not lZ7(XX)) ^e the ptopo adt OuZ a1n only 


200 iee o	 a, a1thoti it coId he uec to exploi the 
eb1e tt nta extiiatonu o	 czaliation	 o* 


th cht*S pirpoi 	 tk atr w	 t	 roe infti 
t4tzi	 j IYU COt 4' Qr t	 ctaciort. #c1 pipi* 


iiatez. The urpoee o ONE Lo ic to sid *p1or*tion, *nd they 
c***ot be useti O? project that are befly or the pvrpoc oC 


TC	 AtLo.


c cptc1t Z I$9, it 
uilt be pprcciste t you uttI chcc2 on Ithqtzent royalty pap 
entt. o the ax Cperator under the previo*n cantrict, . 


1t$L826 (Docket o. IAu3fl4), ticb p*ynnto t* Oper*tor 
atated In it ctter o Au	 $.	 W 


G	 /"	 eorge C. Seifridge 
S 	 S 	 S 	


( ) 


S	 SPRolt/gla 1Ou29-59 
AP*OVCD:	 cc to. Director's Reading File 


Operating Committee Frank D.. Lamb'	 . .	 USBXii- r Wi.1it.-ir-
1d,er, Burca' of flft	 Harold Kirkemo, USGS 


J. L. Hofflund, Ria. 6554 !aro1d Kirkem	 Docket ON'6O56 
$'j	 -	 Docket EMEA'3724 


Code 500 
S 	


' Chron


B623 
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September 2, 1959 


)foranths 


To,	 Acting Director, Off ice of Minerals E*ploratioi 


From:	 Special AS*istjnt to the Director, ONE	 .. 


Subject:	 Docket No, DNEA3124 (Mercury) 
The Castøll* Corporation, Assignee 
Altoona Mine 
Trinity COunty, C*Liforia 
Contract $0. ldwZ826 


I. and 
Docket No. CNE'6056 
The Cistella Corporation 
AltoonaMins	 :	 . 
Trinity County, California 


Mr. Dietrich, Executive 0fficr of Region IX, telephoned 
On September 1, 1939, to inform us that the subject Operator bad 
paid *2,141.00 in back royalty of the *ppro*liuts $4,000.00 due, 
a1culetd through 7u1y.	 The operator also at*ted that it would 


pay the balance within 60 days and would keep future royalty payments 
on a current b*sts. 	 It also volunteezed to giv, instructions to the 
bupers to pay royalty directly to the Goveriaenc. 


Zn the light of the royaltr payment, Castella Corporation 
fe anxious that the (	 proceed as rapidly as possible with th. pros 
ceasing of its ONE application.	 Apparently the applicant has spent 
some $11,000.00 getting ready for futuze exploration work.	 The writer 
told Hz. Diatrich that he would pass on the information to the Minerals 
Divi*ion and that processing of the application would continue 
immedtately. 


Mr. Districh also asked if a final decision bed been mad. 
with regard to royalty payments that involve both a DNEA contract 
and an ONE contract on the same lend.	 The writer mentioned that his 
r.colI.sction was that two such contracts would pay royalty concurrently. 
Mr. Dietrich mentioned that something abOut royalty had been trans-
mitted to Mr. Smith in June, apparently about paying the D*Ek royalty 
first.	 The writer could not cment upon this, and told Mr. Dietrich 
he bad been on vsc*tion in June end possibly something bad gone 
through the Committee with which be was not familiar. 	 Hr. Diatrich
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nentianed that if royalty yore applied first to the DIA contract, 
interest would pile up en the (* contract. Apparently CaataUa 
would Uhe to pay oft the CS contract first, if granted, and lot 
the	 ens ride. The writer told Mr. Districh be did *t think 
this would be poasibi., but would look into the nstt.r further; and 
when writing to the Field Te*1 wuld include all pertinent 
information. 


Mr. Dietrich presented a poble* based n cOncurrsIt psr 
nenta under th* two types of contract if it could n*t be determined 
trot ezctiy where the reanitthg flasks of mercury came. It is 


pasibl. that there could be same production f!wo the isdist. area 
in which 1*I*A work had been &me, same productim f*i the am.dL*ts 
area in which OI work was done, and same production tram other 
u,as,. It would hs. to be determined in What ánner she woy*lty 
fian alt *1 this production would be appiiød to the separate contractS. 


• ly the terms of the I*A eastr.ct, *11 production WOuld 
be sub3ect to a percent royalty reardl*as of eritn. Jbdsr the 
01* prosram certain other arrangenents night be made. awever, on 
Auguct 21, l99 we wrote Mr. Mtricb as Lollow*; 'Tantatirsly, 


• it appears that the Operator would hawo to pay royalty cencurrertly 
wod.r both contracts La asnerdanse with their respective t*rss until 
the obligation sndsr sash is satisfied." Al the matter now stands, 
*11 production would be subjast to a 10 percent royalty payment. 


i eorge C. Se1fridg 


CCSelfridgs/bb (9/i59) 
Copy to: Dtr.ctors leading lilt	 • 


Mr. Talbert 
O.C. Seifridge 
Docket $o *A3124V 
Docket L¼ **d0S6
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File in Docket
DMEA-3724 
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rAP 
Lzeeuttre Of ftcer,	 fteld Tha*, *egion U 


chetrm.n, operating oø*zLtt ($E 


hsbject: Zcket )4o M4OSó	 rcwy) 
The C.eteIIa CorporsUon 
Alteous 1tt 
biøity Cou*t, CaLifornia 


The Applicants proposal for an exploration project on 
the .boiereferenced prepert has bst.n reLeved 


c are for the soet psxt in *ree*ent with the 
recoenc1aUoe of the 7.teld Tea the full progr* proposed, even 
with the exelusion at the rk oo thi 132'foot l*vel, appears to 
be tar.r then OS can undettake under prese*t ctrcssa tanees. 


1* respoose to the qusattans in your e*orautun of 
June l t The propoeed new e*ploreti.n project under OI$E iOuld be 
on ro*d covered by ArticLe 2 and Moex I of Contract No. ldrn1826 
(ket a.. l*4W3724), so producuon tberefros is liable for 
royalty paynenta under the previstoiu of that contrt and the 
car tifisation uuU3 the entire aouat of the Co 1 eu*sent a partici 
pat ion is repaid Tentatively, it appears that the Operator ul4t 
bave to pay royalty concurrently under both contracts in cord 
ance with their respective terns uutU the obiisttoo under each 
i.e satisfied. 


It will be appreciated, bovever, if you will advise the 
AppUcant that a nei' upioratton contract csmtot be considered by 
the Go'erurne*t UntiL royalty paynents, 	 in arrears on the 
certified centract (Docket a.. IA3724), are brouiht to date, 
or an acc.ptable plan for paying s t* presented to and approved 
by the Gov.rnnt 


Copies of zarands dated June L) and July 14, 1$9, by 
J Penzdagton, Iuresu of Missa, and Narold Zirkeso, Geological 


Survey, respectively, are enclosed for your conaidersUon. 


taclosures	 George C. Seifridge 
sPHolt/gla 8-20-59 


£P1!FVED	 cc to: Director's Reading File 
Operating Conittee 


•	 Frank D. Lb	 Mr. Xirkenio, USGS 
Contract Adn &	 Mr Pennington, USBN 
Audit Div.	 Docket OME-6056 


Iaro1d Kirkemo	 ) (D14EA3724, •. 	 Docket 14EA-3724\ 
(	 . -.	 ..	 .,	 •-	 -	 3 68 3 


$r, Geological Suriey	 idrn-E826)
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JUN	 400 


'baorandua 


To	 Alternate Actinf xécut1ve Officer, O€ Field I 
Rerionfl 


Chairtn, Operating Committee, OE


OFPI(TAT. FTIF COPY 


i'i JtT1 


J74LkI


Subject: Docket No. 1MfA.3724 (*rcury) 
The GasteUs Coi'poration 
&ltoone tLne. 
?rinity (ounty, California 
Contract tto. Xda*E826 


A.a of April 2, 1959, according to the royalty audit 
by George Mwor, dated y 7, 1959, the subject Operator awed 
the Governaent $3,831.09 raya1ty on produetion iierketed. 
*. Roscoe H. Smith, by letter or iy 15, 1959, to . L. A. 
Smith, CasteUa Corporation, notified the Operator that peynt 
to the Govern*ent of royalty on production was overdue, and 
stated that payments due should be paid proapt1 and paynents on 
future pioduction should be paid on a current basis. 


it will be appreciated it you will inform us wxetber a 
rep2y has been received to *. Smith 's letter to the Operator, 
and if any further steps have been taken to eecm'e payment of 
the overdue royalty.


C. SeIfridg	 .	 ('4) 
Approved:	 .	 . 


Frank I. Lamb --rr	 r,t.r.. . 
?aber, Bureau of .ue.


Iaro1d Klrkemo 


4mbe GeologIcal Smey 


SPRolt:gad 6/18/59 
Copy to: Dir. R. File 


Operating Committee 
14r J. W. Pennington, USBM 
k'. Kirkenio, IGS 


Andits


1,3683 
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___ ________ 800 


5f3	 220. 


•	 . fl. Ta2bert, Acting	
(Signed) E. 0. Talbert 


Contract Admitatratian and Aid1t Division 


Stbjectt Docket No. DMEL-37214 mercury) 
The C*stóU C'ecration 
Contract o. Idw.E826 


Tour royalty awlit certificate and report on the above cited 


vcroj.ct is approved and noraal distribution is suthorisad after ehang.' 


ing the date June 17,	 to June 27, 195., in the fourth parsp"anh 


of the certificate aM the second paragraph onpags of the zsocrt. 


AI1:Ley/ama	 •• 
Ma r 1?, l9S9 


COW to: Docket Y	 • 
Director's Reading File 
CA & A Division	 •


.1'
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raiw rA2a, 


- _


1ü; tket Nc. *4 (Yerer)
'thø .	 1 Corpor ti* 
/4O 
rinit Covflt7j e3U*z 


Contrct i. I& t6• 


*r kr.


'rho $$UflWi PO1 Of Uf1C	 i*tiD t* t
iu*et oontrr et tor tt pe'iod €rd Tieeetb* )', 258, tttoi thet 
*u t*td iroutt f 2,000.00 i d* tx t* Opretr tm pro.. 
a*ioruoa of a	 ittt.iy 1?	 *b of *eietr'	 t it	 ient rr
detLc aoi*tri to .fi* o six f1rek* j*r tek 


pt1 ioUc*i'; iro. 9t end.	 of ih 1nut of tbc 
Cccittee t	 u3	 ,	 nad October 3, 197,


s*ettve3, piece tpc t e Ez*cutiw tfe of tbe 1.14 Teeuc 
the 53MU ,eionriM'it S' tb coUtct4c of	 t' dis t* 


Wtfl uu ptirc vie	 of . etfrt to 
tr the prct coi1ectrn . of city 'rcé t	 peetor. 


flC4i7 1?*, 


•	 George C. 8e1frid 


Cbtin, m.rt1xa cttJ') 


cc: Docket=--
Director' s Reading File' 


	


C T. BAROCH	 Operating Committee: 
THKiilsgaard 


ure*u of 7dii'	 JWPennington, 
Mr. Chambers 


	


N.E. 3$O	 Mr. George Mayor ' 


Geøl	 un 


CEFisher/GNC(J 
January 29, 1959 B6 
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SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 7/1/58-12/31/58 	 Date of Examination 12/31/58 


Operator	 The Castella Corpa..tiQn 


Mine Nam'e	 Alto'o.na Mine 


County and State	 Trinity County, California 


Docket Number and Commodity	 S 
DMEA-37 24 (Mercury) 


Contract Number	 Idm-E 8.26


J 27 1959 


Date of Contract 6/27/55 


Date of Certification 5/2/58


Expiration Date of Royalty Payments	 6/27/6.7 


Total Amount of Contract 	 $95, 260.00 


Total Expenditures under Contract 	 ($92,668.00) $81, 0.8.00* 


Amou:nt of Government Participation at 	 75.% $60, 816. 00 


Royalty Payments: this Period	 $405. 1 


Previous Royalty Payment.s	 $734.17 


Total Royalty Payments to Date	 $1, 139.17 


Pe.r cent Government Participation Repaid	 1.9% 


Royalty Due on Production to;Da.t.e	 $2, 000.00 estithated 


Royalty Remarks Royalty amounting to $405. 00 was' received from s1e 
of 3'6 flasks of mercury. Royaltr is die on an additional production of 
Approximately 175 flasks'. 
*P].us' $11, 58.0. 00 actual. cost of equipment which was sold to the operator 
after completion, of project. 







Castella Corp. (AItoona Mine) DME.A-372.4 


Original Estimate of D A 
Reserves (Field Team Final Report) 	 _____ 


Mines ______ Survey _____ I Joint Lx 1 
Revised Estimate of DMEA 
Reserves (Field Team)	 ______	 _____ 


Mines ______• Survey J	 Joint	 X 


Increase of Reserves by work performed 
subsequent to DMEA project work 


Production DMEA ore	 (This period) 


(Previous) 


(To date) 


Operator ! s. ore found	 (This period) 
subsequent to DMEA 
work	 (Previous) 


(To date)


Idm-E 826
Analysis 


	


55,000	 20 lbs. Hg./T 


	


92,000	 15 lbs. Hg./T 


	


37,000	 15 lbs.Hg./T 


1. 120*	 15 lbs Hg. IT 


29.5	 15 lbs. Hg./T 


1,149.5	 15 lbs. Hg./T 


	


None	 __________ 


	


None	 __________ 


None 


Percent Revised Reserves mined 	 1.2% 


Investment Data 
Shafts	 Winzes	 Drifts & Crosscuts 


Size	 Feet Cost	 Size	 Feet	 Cost	 Size	 Feet Cost 
5'x7 t	 350	 :$10,500. 


Raises


	


	 Drilling	 Rehabilitation 
Type & 


Size	 Feet Cost	 Size	 Feet	 Cost	 Description	 Cost 
5'x8'	 90 $5,OQO.	 Nx	 1,775	 $10,650.	 Buildings $25,000. 


Facilities 
Mine Plant	 Mill	 Roads. 


Description	 Cost	 Description	 Cost	 Description	 Cost 
Head frame	 f.irnace and other	 $325, 000.	 Repairs $10, 000. 


Remarks 


The mine is active Twenty-'three men. are employed. PrO-
du.ction' amounts to five or six flasks of mercury per week. The operator has 
installed a new Gould-type furnace and expended $25., 000. 00 for camp buildings 
and s.upplie s 


* Estimated.


Signe 57 (Engineer) 
/_GlenIG.ex)







The Castells Corporation	 - 
983 MUle 3ULI&g 
San Francisco, 4, Califorma


itt:	 Docket No. X)MZA-3?24 (Mercury)
The Caatfla Corporation 


•	 Atoona Mine 
•


	


	 Trinity Count, California 
Contract No. Idm-E 826 


Gentlemen'


Payment to the Government of rQylUties on production 


from above .refertflCed property ieovedue. Payments due 
should be paid promptly and payments on future production should 
be paid on a current basts.


Very truly yours, 


S, R1CKR 


Executive Officer 
OME Field Team, Regioii U 


S.Ricker:ft 
cc:	 Opr. Corn., OME, Wash., DC. 


Finan,fice, Region II 
GeoMáyoi 
RMSmxth 
File 
Chron 


_______________	 :1,./
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)lr.L. C.Austln 
Z4U1 ThxUdLng 
220 Mntgaiery $treet 
San nciec* i, CUbrnia
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DtNO.72&i.Mrcux7 
fl ca$teUa 1Xporation, Assigrse 
Aitoona . Mine 
rinity Coirnty, calsJornia 
bntract No. Ith.E826 


Thaz Mi, Austin: 


nólosed is a copy of * certJication of discovery or 
dovelopnt, with copy Qf ovenng latter to the Operator, wth.ch 
baa been issued pursuant to the toz. of th: abovei.cit.d contrai. 


This correspondc relates to th.. Assi	 t of Qmtract 
executed by you on Migust 8, 2$1, also to an Assignnt of Lease, 
ezecuted by ou in August l9, aixi an Operathg 1greent executed 
by you on iguat l, 1955. The 0eriet's prior lien on the lazxl and on any pradnction ther.troi wilL contim in existence for the 
length of ti *euztioned in the enclosed copy of th letter to th Operator. Toa are obligated during that period to coavdt no act 
azid to assert no claie in conmct iJith the ovora.nt ts rights under the agr.eaents sied you, and to give advance notice oZ 
the G0rverz*ent's rights to any transferee or lessee of any part 
of your interest in the land or the production theretroa. 


Ret 


SPI-IOLT : foe
	 Sincerely yours, 


cc to: Code Ii0O
	


C 0. Mittendorf 
110 
800
	


Adeinistratsi, 


&ulosur. 
Aclmr. R. File 
Oper. Comm. 
FT.. REG. II 
F. D. Lamb, USBN 
J. W. ennington, USBM 
T. Ii. Iciilsgaard, USGS
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P*3o Alto,. CaUona
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I
1


Re: Doct io.	 h	 rcury ) 


	


Casteila rporation, Aasgie	 /30 
Altoora 
Tri4t County, CaiS!orni*. 
ctract No. j


tk,ar 21r. .iths 


Efloloeed in a cops of ...certth.cati of diso!.ry 02 
de! elopent, with copy of covering letter to the olerator, wiu.cb 
hes been issued piwsuant to the ters of the . abovei.cited. contract. 


re )atea to the Assignt of Contract 
executed by you on August 8, ]$!?, also to an Assignment of 18*50, 
executed by ou in August l9SS, and an O.peratizg Agreeaontr executed 
by you on August 31, 1$. Xhe Qovam1?ent's rioi' lien on the land 
and on any production therafro* vSU contirn in ezstence for the 
length of tiee mentioned in the enclosed copy of the letter to the 
operator. You are obligated during that period to coi*dt x act 
and to assert r olda in conflict with the Oovermnts righte 
under the agres.nts signed by you, and to give advance ntice of 
the Oo1eruusntts rig to any tranaferee or lessee of any part 
& your interest In the land or the production therefToa. 


&neerely yours, 


SPHOLT : foe 


cc to: Code li.00 
110' 
800 


lidmr. R.F±le 
Oper. Comm. 


&tclosa
FT. REG. II 
F. D. Lamb, USBM 
J. W. Pennington, USBM 
T. H. Kiilsgaard, USGS


C. 0. Mittendort 


iniatrator


B623 
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Mitt 2 1958 


A1to Qdekajjer t4Lriing Opany 787 ibivifl Avenue 
PaIO &ito, C*ihjtol,nja


Re; Docket No.	 3?2 - 
The Caet.fla, Corporatjo, 
Alto fline 
1'rg7 County, ealiro2ia 
Contr*,t No. Xth8 


]!nclos.d 1* a copy of a	 ot diecoy r or developient, ,&tb copy of eovrj letter to t perato, ittjch has been issued pursua to the tareas ' the: *bo 'citc cQntz,a. 
This coz're$poflc. relates the to Lien execut,ed by you, also to the Ash uent of Leae, dated Awnat 1955, by L. $*ith azt fl. • / ustSj t 'he Qastelle Corporation, in ich y04 aigne.4 the Consent 3f Lesoz c1au. r1te	


te. iU 
contiu. for the length of thee tjoj in th enclo copy of the letter to the pex'ator. rou are ooliga dur1nj that pert4 to coit no act end to sheert, no Clai32 in co f3.ict idth the	 nt s x'ihte under the agreei	 grie4 by you, and to gite advan notLc of the	 righta to any or le$$ee of any part your nt	 in th. land or the p dtstio therefrora.


Sincrely 


.C.O.Mittendorf 


SPHOLT/cjfl/foc t-28...58 5/1/58 
cc to:	


Code )jOO 
Adn1r.R8le 
Oper. Comm. 


3Ie ssrs •	 F • D. Lani USJ3N 
J. W. Penriington USJ3M 
T. H. K±ilsgaard USGS
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1tooa	 ctLve'	 .. 
18? IvLUa A,ene 


Alto, Caoris
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TI 


Doclost No. Z*k	 •. 
stem
	


ion, bsigno. 
Altoona	 ' 
Trinity çty, Caltorta 
ContracVNo. Idm8Z6 


OentlEøsn:	 F 


nc2*aed ie a epy ofr& crtification of discovers or 
developett, with copy of	 ring letter to tI* Qper*tor, which 


as been. issued	 th. ternis ot t	 cit. contr*ct. 


This correspo4ice relates to tt widated,(bnent to 
.ien ant	 execirted by u, 1ao to tb. 


4aignint of Iaee/dated Auguat l95, by L. 1. Smith an B. C. 
AUStin to Tb. CasUa (lrperati.n, in which ou signed tbe Consent 
of Lessor' clzuay0 The Cvernm.*t's prior lieu on the land and on 
ax piduetion th.r.fi'o* will continue for tha length of taa 
*s.ntton.d in e enclosed eo of tizO letter to the (!perstor, 
ton Ice bUat.d during that jz&o& to cenit no act and to assert 
oo cl&ts iootd1iot with the Ooir'uesnt's ngbto m%sz' the ree-
sent eigz by you, and to gie advance notice of the Gsrst's 
righto $Ø y transferee or lessee of any part of yoi interest in 
the la^ or the prodtwtion thersfroa. 


$incerey yours, 
SP}OLT : foc 


Ø1c to: Code I,00 
800 


Adnir, R. File 	 Ai.Letrator 


closuz
Oper. Comm. 
FT. REG. II 
F. D. Lamb, IJSBIYI 
J. W. Pnnington, USB 
T, H. Kiilsgaard, USGS


.8623 
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I. Clarence . edeU cttng Directr 
chnca3. S.ric.s DiYieton 


flefens. Xstarisls Lervice 
øneral Services Adintst!*tiOri 
7th .axid D Streets,	 . 
iaslington 2S, DC,
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PrTT-ri


Re Dockt 4o. DMEL 37	 iercury 
The CssteU* Oorporation, Assignee 
Altoona 41e 
1r1uity County, C&Uiornta 
Controct No. lda-E826 


Deer }r redeUt 


ncloaed is a cow of & certification of dico'very or .devel 
Q.nt 1UUs4 wider the sibject ContSci. 


Contract No. Zd*F826 for the loration of the Altoona mine 
group of cl*ias was executed June 27, 19S EzperKLttures up to 
95,26O.00 ire authox'tsed by the contract as amended, of ibich the 


CtoVerflmieflt'S share at 7$ was $7l,WLOO. Cost of the pork completed 
was l,o86.Co,. of thich the thverneont t s *hare wa 6o,6i6.oc. 


The oject of the eplorst.ion program was to test the posd 
bl. mercury occurrences in veins or sesr zones in diorite porphyry 
*dj*cezit to contacts wtth serpentine. The program employed drifting, 
crosscutting end raising, with attendant diamond drilling, on the 
5CQ. and 6OOrfOt levels of the A2toona mine to explore the *tueralteed 
zor* • The contract as amended provided for rehabilitation and repairs 
ot surface plant, construction of * headframe, hoist house and shop, 
pnrcass of .q4pment, unwatering and rehabilitston of 450 fet of 
shaft, 150 feet of &tnze and 780 feet of drifts and crosacuts, also 
driving 95k feet of new drifts, crosacuts and r'atama, and 1,020.5? feet 
o diamond driUin. pork co*pleted cosprised surface rehabilitation 
and construction, purchase of equipment, ianwatertng and rehabilitation 
of ihaft and. underground woric.tngs, •elo Lrivirig 936 feet of drifts, 
cxo*scuts and railes, and 95i feat of diamond drilling.
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Reserves of mercury ore discovered by project work are estimated 
as about ,O0O tons of indicated and inferred ore, averaging about 20 
pounds of mercury per ton.


Sincerely yours, 


C. 0. Mittendorf 
Administrator 


Enclosures 


SPHOLT/d3in 
cc to:	 Code l.LOO 


:i.io 
800 


Adinr. R. File 
Oper. Corn. 
FT. REG. II 


Nessrs. F. D. Lamb, USBM 
J. W. Pennington, USWL 


T. H. Kiilegaard, U&$
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t&st N4, Th4 37	 rcury 
Altoona Miz 
Trinity Cotuit, Caiiforia. 7/ 
Contract .b. :In.826 


Ret.
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The Caateiia (brporaLtion 
1100 Q*4r. minding 
6	 South Grand Wenue 


.	 t Z	 Ange1u rr, c&Ufornia 


o 
H..


0 


o	 Oentleneiu 
0


E*iciosed is a certification of dieoc?er7 or 4,veloent which 
covers all the land described in Article 2 of the contract. 


q) C/ 
DD


By t terns of the Exloration Project Contract, as amended, 
' and of the certification all minerals ained or produced from June 27, 


l9., to Jtme 27, )367, are subject to the Goverzzsents percentage 
H	 . cyalty 9.8 set forth in the contract until the sum cC $60,816.00 a 
Hr-1	 paid 
•WflJt-I


0


	


	 Eoyslty ahoui4 contin to be paid, as .t liaø been in the 
pasts to the Execut±ve Officer, L*4EL i?ield Team, Eagion II, 1605 Evans 


4 E Avenue, Beno Nevada. Qscka covering royalty should be siade payable 


	


° to the 1fenee	 rals xploration Mninistration. 1* purchaser 
should be advised to deduct royalties from the anount d on each ship-
men1 and forward check to the Executive Officer. Royalty payments to 
the Goveratent should be aoco,snied by suitable evidence, such as 
settlasent sheets, showing quantity and grad. of the products sold, 
the nie of the purchaser, and the charge eertif.ed to be correct by 
the purchaser. 


8	 Tou are reouested to notify the Executive Officer of any 
H changes in ownership or production rights thai might have any effect 


on the Goternt'a right to its percentage royalty. Also, if production 
o 8	 ceases at any time for any extended period, pL.ase notify the Executive 


Officer at 6-month intervals that no production baa been made, when that 
is the case.	 .


Sincerely yours, 


C. 0. Mittendorf 


Administrator 


riclosure	 .	 .
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UNITED STATES 
DEPARTMENT OF THE INTERIOF 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605	 vans Avenue 
Reno, -Nevada 


April 23, 1958


- 


M em orandum 


To:	 Operating Committee, DMEA, Interior 	 läing 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region U 


Subject:	 Docket No. DMEA-3724 (Mercury 
The Cas tella Corporation, Successor s 
L A. Smith and B. C. Austin 
Altoona Mine, Trinity . County, Calif. 
Contract No. Idm-E. 826-


Enclosed are three copies of our final report on 
subject contract by J D Warne, mining engineer, and.H. K. 
Stager, geologist, Geological Survey. 


Roscoe Smith and .1 concur in the recommendation 
that a certification- is in order.


Fft4L. 


.5. Bicker 


Attachments


-	 ev1e'	 jITTI Dà 0ppATUG 
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DMEA FORM 6 REFERE!CE SLIP 
REV. 12-56	 DEFENSE MINERALS EXPLORATION_ADMINISTRATION 


2. ___ 


3. __ 


'L0o ____ 


FROM: _____ 


FOR: Check items for-afiiide;ird 


- Action	 - Reply for signá>ture of_______________ 
- Approval - nvestigate-	 - Surname 
- Comment	 - Recommendations Signature	 : 


Conference Rewrite	 - File 
r'- 


HREMARKS: 


Instructions -Your information


INT.-DUP. SEC., WASH., D.C.	 M827? 
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Mr. Paul lie 
October 2,1964 
Page wo 


2) At about the same time Mr. $eltfert leased his poettion 
to Universal Silvers Company of Houston, Texas. NO work 
was done by Mr. Seiffert or by Universal Silvers Company 
and they were forced to give up their lease and position 
in the property at about November of 1962. 


;5) A temporary lease arrangement was made with Mr. Merle E 
Woodworth of Project City, California so that he could 
serve as a caretaker or a watobman on the property while 
attempting to make sosie production at the property. Mr 
Woodworth has produced 312 25 pounds of mercury from 
Tu1y	 to September 11, 196k, with a gross saleB value 
of $i,i36 29, making a royalty due DMBA (OME) of $5L..81 
to date for 196A4, Mr. Field will pay the 156.1 asThoon 
as we have received a formal report from Mr. 
The temporary lease arrangement with Mr Woodworth tvaa 
for a limited area of the mine and that lease will not 
interfere with proeedurea planned on the new main agree 
ment between Qordon . Gould and Altoona Qw.oksiiver 
Mining Company. 


4) The new program to be carried out by the GQrdon I.. Gould 
operating arrangement is to pump the water out of the 
mine and to deepen the math vertical shaft to establish 
a new level at approximately 700 ft or 725 ft horizon 
in the mine, about 100 or 12 ft below the present bottom 
level Xt is hoped that there will be some production 
from the mine prior to the development of the planned 
new lower level


Sincerely, 


ea	 i ,t -----
CC; H. Field 


. I Gould







UNITED STATES 
DEPARTMENT OF ThiE. INTERIOR 
FRED A. SEATON,, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMIN] 


REPORT OF EXAMINATION BY FIELD TEAM
REGION II


I 


FINAL REPORT 


DMEA-3724, Contract Idm .-E826 (Mercury) 
The Castella Corporation, assignee of 


L. A.. Smith and B. C • Austin 
Altoona mine, Trinity County, California 


by 


J. D. Warne H. K. Stager 
U. S. Bureau of Mines U.S. Geological Survey


April 22, 1958
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INTRODUC TION 


The Altoona mine, Trinity County,. California, was 


explored by L, A. Smith and B. C. Austin, 983 Mills Building, 


220 Montgomery Street, San Francisco 4, California, in 


cooperation with the Defense Minerals Exploration Administration, 


docket DMEA-3724, contract Idm*E8Z6. dated June 27, 1955. 


Work was started on August 1, 1955 and was terminated on 


November 1, 1957. The total cost of the project, according 


to the operator t s fiiial report ,, was ab.out $400, 000. The 


Government participated in parts. of the project that cost a total 


of $92, 668.00 of which the Government 1 s share at 75 percent 


was $69, 501.00. The. operator repaid $8, 6.85,00 for the 
I?1(\ / 


,/i	 Governrnentts equity in equipment, purchased under the contract 


and paid royalties of $734.17 on production made during the 


contract period. The net amount still to be paid to the Government 


as royalties on future production is $60, 081.83. 	 / 


An examination of the property to evaluate the completed 


program was made on November 6, 1957 by H.. K. Stager, 


U. S. . Geological Survey,, and J • D. Wa.rne, U.S. Bureau of Mines, 


accompanie.d by Mr • Howard Adams, mine foreman. 
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The geology of the Altoona mine was studied in considerable 


detail by the U. S. Geological Survey in 1943 and the results of 


this. work were published in 1950. Parts of this report are taken 
1/ 


from the published, report 


1/	 Swi.nney, C. Melvin, 1950, the Altoona Quicksilver Mine, 


Trinity County, California: Calif. Jour. Mines and Geol,., Vol. 46,


No. 3.


A previous, contract, DMA- .'l258X,(Mercury) Idm-E91, was 


granted to. explore the property in 1951 but was rescinded in. 


April 19'SZ.hecause of legal difficulties with the adjacent property 


owners that prevented the operators from proceeding with the. 


contract work.


SUMMARY 


The purpose .of the project was to explore the possible 


downwar:d continuation of cinnabar-bearing shear zones in altered 


diorite that had been. mined in the upper levels' of the mine • The. 


project wa.s justified by past production of about 34, 000 flasks of 


mercury; by old mine records that indicated minable ore left in 


the. lower levels.; and by a favorable geologic setting. 
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The 450-foot shaft, 150 .-foot winze, and about 780 feet of 


old workings. were rehabilitated and the mine was dewatered 


under Stage I. A. total of 928 feet of new drifts and crosscuts 


were driven and nine diamond-drill holes. totaling 95 .4 feet were 


drilled under Stage II. A large ore shoot was discovered in the 


locations where ore had been inferred and about 1, 500 tons of 


ore that.averages about 10 pounds of mercury per ton was recovered 


from the DMEA exploratory workings and stockpiled at the mine. 


In addition to this ore, 26 flasks of mercury was recovered from 


high-grade ore mined from the. ore shoot and retorted at the 


property. The reserves resulting from the DMEA exploration 


total 55, 000 tons of ore that averages about 20 pounds of mercury 


per ton.


The operator t s final report, dated November 7, 195.7, was 


received by the Region II Executive Officer, and transmitted to the 


DMEA Operating Committee on November 15, 1957. 


CONG LTJSIONS AND RECOM1v.NDATIONS 


A significant ore. discovery wasmade by the DMEA work 


and the deposit is now being developed in preparation for full-scale 


mining starting in the . early summer of 1958 or as soon as an 


adequate reduction plant can be cOnstructed. at the property. All 


f
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royalties due the Government on the sale of production made 


during the contract. period have been paid. Sufficient reserves 


are measured.and indicated to assure the repayment of the 


DMEA loan. 


The project area was adequately explored and the present 


operator is continuing the exploration and development of the 


dep.osit. Additional targets that warrant exploration exis.t below 


the bottom, or 600-foot level, of the mine and if Government 


participation in further exploration is requested it should b.e given 


favorable consideration. 


Certification of discovery is warranted for the ore body 


found on the 500- and 600-foot levels and is recommended. 


LOCATION, ACCESSIBILITy , AND LOCAL FACILITIES 


The Altoona mine is in sec. 22, T. 38. N,, R. 6 w., 


M.D .B..&. M.., Trinity County, California (fig 0 1). It is on the 


east fork of the Trinity River in the Trinity Mountains, at an 


altitude of 4, 500 feet. 


From Castella, California, the mine is reached by 


traveling 0 1 1 mile north on U.S. Highway 99' to the Trinity Center 


road turnoff, turn left (west) and stay on the main traveled roa.d 


for 21.6 miles to the mine. Highway 99 is an all-weather road. 


and the Trinity Center road is a graded dirt road that is passable 
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by ordinary passenger car .during dry weather but closed by 


heavy snows to all travel, except snow-cats, during the winter 


months..


Mine. labor, supplies, and equipment are obtainable in 


Redding. Mine timber is obtained from nearby sawmills. 


Electric power is. purchased from a nearby Californ.ia.-Oregon 


Power Co. transmission line and there is radio-telephone s e rvic:e 


to the mine from Redding. Mail, truck, .and railroad service 


are available in Castella. The operators. do their own assaying 


at the .mine. Water for domestic use is piped from springs on 


the mine property and. ample water is available in the mine for 


mine and reduction plant use. 


TH PROPERTY 


History and Ownership: 


Cinnabar was first discovered on the property in 1871 near 


the. site of the present shaft.. Early mining conslste.d of placer 


workings, shallow open-cuts and short adits. TheAltoona 


Quicksilver Mining Company acquired the property in 1875 and 


is the present owner. The mine was operate.d until 1880 when 


litigation among the stockholders. resulted in. a, shutdown of the 


mine. It was re-opened in 1894 and was active until 1901. During 


(
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this period it was deve'loped. to the 600-foot level. The mine 


was closed until 1929 although a little mercury was produced 


during this period by lessees. who worked the old dumps. The 


workings. above the 132-foot level were re-opened in 1929 and 


intermittent mining was done by the Marsman Company of 


San Fra.ncisco (lessee) until 1945 when the mine was again shut 


down. An attempt was made to re-open the mine in 195.1 but 


legal difficulties prevented the operation. The: property was. 


leased by Austin and Smith in 1955 .and the DMEA contract was. 


started 1 The leas.e was assigned. to the Castella Corporation' on 


August 8, 1957, without changing the management of the project, 


and was sold. to the Rare Metals Corporation of America on 


November 1, 1957. This company is a subsidiary of the El Paso 


Natural Gas' Company and is the present operator. 


.Clajms•


The property consists of the patented Altoona and Trinity 


claims, totaling 40 acres, and the unpatente.d Blockade fractional 


claim, containing i4 acres (fig. 2). All of the DMEA. work was. 


on the Trinity claim although the entire property is included in the 


contract.
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Development: 


The mine, is developed by a 450-foot vertical 


two-compartment shaft with leyels. at 45..-, 90-, 15Q-, 230-, 


290-, 350-, 410-, and 450 feet. From the 450-foot level a 


vertical winze extends down to the 600-foot level with, an 


intermediate level at. 500 feet. Thousands of feet of drifts and 


cros.scuts. were driven in developing the mine but most of the old 


upper levels are now caved and inaccessible. The most extensive 


stoping was done in the southwest part of the: mine above the 


600-foot level. 


The mine ha.s a complete surface plant consisting of a 


hoist house, blacksmith shop,. timber-framing shed, modern 


compressors, hoists., blowers., pumps, and other equipment. 


A furnace plant is under construction. 


The camp consists of a boarding house, a, combination 


office and bunk house, and several small hous.es permitting 


accommodations. for about 20 men. 


Production: 


Total production for the. property is about 34, 000 flasks 


of mercury. About 7,000 flasks was. produced during the period 


18 71-1880. A production of about 240 flasks in 1890 was prob.ably 


obtained from placer workings. and. mine dumps.. A total of 19, 673 


7







S
	


. 


flasks. was produced during the period 1895-4901 and about 


7,000 flasks during the period 1929-1945. 


During the DMEA contract period, about 32 flasks of 


mercury was produced from surface workings. by Mr. Philip 


1siV
	 Munko of Cástella, California, who had. a. verbal agreement 


with the operators.. The Government was paid royalty on this 


production and also' on 26 flasks of mercury produced from ore 


mined on the 500.-fOot level and retorted at the property. A 


total of $734.17 in royalties was paid to the Government on the 


sale of 58.. 25 flasks of mercury that had a sale value of
	


/ 


$14, 683.5.5. 


During the DMEA. project the operator recovered from 


drifting operations, and stockpiled on the surface, about 1, 500 tons 


of ore that is es.timate.d to .average ab.out 10 pound,s of mercury per 


ton.. This ore .has a potential value, at present prices, of about 


$45, OQO. The Rare Metals Corporation of America., the. pre.sent 


operator, is erecting a furnace plant on the property and plans to 


start mercury production during the spring of 1958. .All production 


) 
) f	 from the property is subject to royalty until June 27, 1 967, or 


until the amount of Government participation is repaid, whichever 


occurs first.
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THE DMEA PROJECT 


The contract provided for a two-stage program.. Stage I 


consisted of rehabilitation of the camp and surface facilities; 


dewatering of the mine; rehabilitation of, the 45.0 .-foot shaft and 


150 .-foot winze; rehabilitation of 780 feet of drifts 'and crosscuts 


on the 450-., 500.-, and 600.-foot levels. Stage II consisted of 


driving a maximum of 1,200 feet of drifts, crosscuts, and raises 


on the 500.- and 600-foot levels, The work to be done under Stage II 


was changed. b.y Amendment No • 1,. dated October 17, 1956, to 


provide, for 1, 750 feet of diamond drilling on the 600-foot level in 


lieu of 3.5.0 feet of drifting, crosscutting, and raising, The time 


for completion of the work was extended from October 1, 1956 


to July 1, 1957. The time' was' further extende.d t.o October 1, 1957 


by Amendment No. 2, dated. June 28, 1957. Stage II was further 


changed by Amendment No, 3, dated October 9, 195.7, to limit 


the dirnaond drilling to 954 feet and the drifting, crosscutting, and 


raising to 1, 020.57 feet. The time for completion of the work wa.s 


extended from 'October 1, 1.95.7 to. December 1, 19.57. 


The work under Stag.e I was completed as specified in the 


contract and the old workings and timber' were found to be in better 


condition than had been anticipated, Sampling showed that there was 


minable ore left in many of the old workings but the large ore body 
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that had been rumored. to be exposed on the lower levels, was 


not found. Stage. II of the. contract was started by the attempte.d 


drilling of nine diamond .-drill holes on the 600"f.00t level in. an 


effort to test the downward extent of the No. 1 and No. 2 veins.. 


A total of 954. feet of hole was drilled but was not satisfactory 


be.cause. of extremely poor drilling conditions that prevented 


reaching the desired targets. and resulted in poor core. and sludge 


recovery. A total of 500 feet of cr.os s cuts and drifts wa.s. driven 


on the. 500 .foot level and. the No • 1 vein was. found where it had 


been inferred to be. . It contained an ore shoot that was drifted 


on for a strike length of ab.out 270 feet. (fig. 3.), A total of 


428 feet of cross.cuts,. drifts, and raise was. driven on the .600-foot 


level and the No. 1 vein was found. The ore shoot on this level 


was drifted on for about 210 feet. Over .500 feet of the drifts and 


cros scuts was in ground that required support. After dewatering 


the old workings an average flow of about 250 gallons. per minute 


wa.s pumped from the lower levels during the period of the. DME.A 


work,


The D1V'A work was done in a satisfactory manner although 


the. supervision and coordination of the project were weak. The 


costs to the operators for many phases of the work were excessive, 
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The Government was protected from sharing in these excessive 


costs by contract limitations. Because of these contract 


limitations the Government's participation was only about 


15 percent of the total cost of the project instead of the 


anticipated 75 percent.


Expenditures 


Totalapprovedcost. . . . . . . . . • 1•• •S ., . . . $95,260.00 


Actual costs, unit costs, and total expenditures 


Stage I (actual costs) 


Supervision $3, 000,00 
Operating materials and 


supplies 500.00 
Operating equipment 19,300.00 
Initial rehabilitation and 


repairs: 3, 500.00$ 
New buildings, fixtures, 


and installations 5., 990. Oö 
Miscellaneous. 2,750,00 
Underground rehabilitation 22, 420,00 X 
Total cost of Stagel • . . . . . . .	 .	 . .	 .	 .	 57,460.00 


Stage II (fixed unit costs) 


Drifting, crosscutting,,/
/ and raising, 928 ft ,@$ 28 ,00/ft, $25,984.00 


Timbering, 500 ft., @ $7.00/ft. 3,500.00 
Diamond drilling 954 ft. @ $6.00/ft, 5, 724.00 
Total costofStagell . . . . . . . .	 .	 .	 .	 .	 .	 .	 .	 3.5,208.00
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Total cost of the DIvIE.Aproject . . , . , , . . . , . . . •$.92,668,00 


Government t s share of costs at 75 percent . • ,. . • , , 69, 5.01.00. 


Government's, share unexpended . . . . . , . , , , . . . . 1, 936.00 


Repaid to Government for equity in equipment . . . . . . 8, 685,00 


Value of production during contract period . , , . . . . . 14, 683.55 


Royalty paid to Government on production . , , , , , , .	 734,17 


Net amount due the Government as royalties on 
future production . . . . . . . . . . . . . . . . . . 60,081.83 


Equipment 


The following list of equipment purchased under Stage I of 


the contract was used as a 'basis for disposition by sale to the 


operator: 


Description	 Date purchase.d Actual cost 


1 heavy. duty truck	 August 1955	 $2, 524,05 
1 electric hoist	 September 1955 2,887,08 
2 deep well pumps	 September 1955 11,975,00 
1 blower, with.motor	 December 1955	 517,58 
200 ft. cable (lead covered) 	 December 1955. 	 254,20 
1,000 ft. cable (e1ectric). 	 February 1956	 1,390.50 


Totalcostto operator, • . . . . . . . , . . , , , , , , $19,548.41 
Less amount not claimed by operator , , . , . . . , , ,	 248.41 
Net amount claimed, by operator , . , , , , , 	 , , , $1 9, 3.00,00 
Less depreciation at 20 percent (Z'yea.rs), , , . . , , , 	 .7,720,00 
Depreciatedvalue . . . . . . . . .'. . , , . 1••	 • . $11,580.00 
.Government's equity at 75 percent (sold to operator). . 	 8, 685.00 
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GEOLOGY 


Geologic Setting: 


The Altoona mine is in an area of moderate' relief on the 


east fork of the .Trinity River in the Trinity Mountains, a part 


of the Klamath Mountains of northern California. 


The rocks exposed in the. mine area and in the underground. 


workings are chiefly porphyritic diorite and serpentinized peridotite 


of probable Upper Jurassic age that have been sheared and intensely 


altered., 


The serpentinized pe.ridotite is. exposed underground. and 


locally crops out at the surface but is not abundant, It. is a massive, 


light-gray..green to dark'-'green rock, and is locally veined with a 


white carbonate, probably ankerite,, and contains scattered grains 


of rnagnetite, It is probably older than the diorite, with which it 


is in fault contact, 


The diorite is of two varieties.; a porphyritic hornblende 


variety and a. porphyritic feldspathic variety. Texturally and 


mineralogically the two varieties are closely related and they differ 


chiefly in that one has phenocrysts of green hornblénde, whereas the 


other has prominent phenocrysts of feldspar with minor hornblende, 


Both varieties of diorite and the serpentine are locally intensely 


altered and replaced by quartz and carbonates, The resulting' rock 


is a dense; Line-grained, gray-green rock that somewhat resembles 
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the silica-. carb.onate rock of the Coast Range mercury 


deposits, 


Except for the faces at each end of the 600 ..foot level 


drift, that are in serpentine, all of the DMEA drifts, and 


crosscuts are in hornblende diorite that has been intensely 


altered and replaced, 


The rocks are cut b.y three major steèply .-dipping shear 


zones that strike about N. 5.00 E. These zones are from a few 


feet to as much as 30 feet wide, Displacement along the faults 


in these shear zones has not been determined but the gouge is 


commonly several feet thick, indicative of considerable movement. 


Numerous faults of. random orientation, with nearly flat to vertical 


dips, and minor displacement, cut the rocks. throughout the mine 


area. The major shear zones served, as channelways for the 


mineralizing solutions and the ore bodies are confined to. the shear 


zones where they cut the diorite, 


Numerous solution cavities and channeiways exist in the 


shear zones and these contain large quantities of water that is 


highly charged with CO2 and H2S gasses that escape into the mine 


workings and pose a serious ventilation ha.zar.d 
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Ore Deposits: 


The ore bodies are steeply '-'dipping tabular lenses that 


average. about 5 feet thick and extend several hundred feet 


along the strike and down the .dip. They are confined to the 


shear zones (called hlveinslv by the. miners) in altered diorite, 


The ore minerals are cinnabar and native mercury. The 


cinnabar occur's as small crystals disseminated in the sheared 


and altered diorite and, as. thin veinlets. and fracture coatings 


in the altered diorite and in carbonate. veins • Native mercury 


is common and occurs in vugs and cinnabar-lined, cavities in 


the rock. Vugs containing as much as. several pounds of native 


mercury have been found. 


Gangue minerals are ankerite:, pyrite, barite, quartz, 


and several unidentified clay minerals. Two principal types 


of ore have been mined; an. altered .diorite type and a carbonate 


type, The altered diorite. type has. yielded mos.t of the production 


and consists of cinnabar and native mercury in altered, decomposed, 


ocherous, porphyritic hornblende and feldspathic diorite • The. 


carbonate type ore consists of cinnabar and native mercury in veins 


of ankerite and other carbonates • Both types of ore are found in 


the same shear zone. The DMEA drift on the 500-foot level, of the 


No. 1 vein. (fig. 3.) is in ore of the altered diorite type and the 


drift on the 600-foot level, in the same ore body, is. in ore of the 


carbonate type.	 15
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The ore shoots are. 1 to 20 feet wide and., average about 


5. 'feet; they' are as much as 270 feet long, and extend down dip 


as much as 300 'feet. The average grade is about 20 pounds 


of mercury per ton 0 The ore shoots that have yielded the major 


part of the production are confined to the shear zones known 


locally as Veins Nos, 1, 2, and 3, but not all of the material 


in these shears is of ore grade. In many places the mineralized 


zone may be 20 or 30 feet wide but only about 5 feet is of ore 


grade. The balance of the mineralized. rock consists of material' 


that contains scattered crystals and veinlets of cinnabar and 


averages one o.r two pounds of mercury per ton. 


Vein No. 1 (fig. 3) has b.een mined above the 450-foot level 


and yielde.d ore shoots 75 to 150 feet long. The downward 


extension of this ore body was the principal target of the DMEA 


exploration. It was found to be ore-bearing for a strike length 


of about 270 feet on the 500-foot level and 210 feet on the 600-foot 


level. 


'A secondary exploration target was the downward extension 


of Vein No. 2. Most of Vein No. 2 ha.s been mined, out above the 	 '' 


600-foot level and the attempt to test the downward extension 


below this. level b.y diamond-drilling was unsuccessful because 
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of poor drilling conditions, Except for a few feet of carbonate 


vein material all of the drilling was in intensely altered 


porphyritic hornbiende diorite • The rocks drilled are highly 


fractured and many of the fractures cntain water and gas 


under pressure. core and sludge recovery was about ten percent, 


and even less in the critical intervals., resulting in an almost 


total, lack of useful information, 


SAMPLING 


Most of the samples taken from the No • 1 vein, on the 


5OO and. 600-foot levels, were grab samples taken from mine 


cars. as the D.MEA drifts on these levels, progressed. The locations 


and we.ighted. assays of these car samples are shown on figure 4. 


Analyses of 3 samples taken b.y the operator and 5 samples taken 


b.y the DMEA engineer during inspections of the project are listed 


below,


Operator 5 Samples 


Type of Grade in 
sample Lbs.Hg/ton	 Description 
cuttings	 30.6	 From 5-ft. drill hole. 300 ft. from 'winze,


500-foot level. 
4-ft.cut	 28,0	 Cut sample from 310 ft.. from winze, 


500-foot level. 
cuttings	 22,0	 From 5-ft. drill hole 318 ft. from winze,


500-foot level, 
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D..A Samples 


USBM	 Grade	 in 
Sample No. Lbs .Hg/ton	 Description 
1	 - 14.0	 2.4.-ft,chip sample across mineralized zone, 


600-ft. level, north drift, 270 ft. north 
of .winze. 


2	 .	 1.1	 2.5-ft.. chip sample across gouge zone, 
adjacent to sample No, 1, 600-ft.level. 


3	 3.2	 Specimen sample of high-grade zone., 185 ft. 
northwest of winze, 600-ft.level. 


4	 14.3	 Grab sample from upper part of 1, 000-ton 
ore stockpile (fines). 


5	 4 • 5	 Grab sample. from lower part of 1, 000-ton 
ore stockpile (coarse). 


ORE RESERVE'S 


Ab.out 1, 500 tons of ore that averages about 10 pounds of 


mercury per ton was stockpiled from material removed from the 


DMEA drifts, on the 500-. and 600-foot levels.. Little. effort was 


made during the exploration work to mine the ore clean or to 


prevent dilution by lowgrade' or barren material and, the average 


grade of the stockpiled ore is therefore much lower than the 


probable average grade of about 20 pounds. of mercury' per' t:on 


that will be maintained when actual mining starts. 


The operator estimates that the total ore reserves of the 


mine are about 55, 000 tons of ore that average.s about 20 pounds 


of mercury per ton, or a total of about 14, 000 flasks of mercury. 


These reserves are summarized as. follows: 
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Grade 
Class	 Tons_	 (Lbs.Hg/ton) 


	


Measured (positive) 19,000	 20 


	


Indicated, (probable) 15, 000	 20 


Inferred(possible)	 21,000	 20 


Total:	 55,000	 20 


All of these reserves were found, or were made accessible, 


by the DMEA work and are subject to royalty when mine.d and, the 


mercury sold. 


Most of these reserves (39, 000 tons) are contained in 


Vein No. 1 and consist of 13, 000 tons of measured ore in 'a block 


about 200 feet' long, 5 feet thick, and extending 150 'feet down the 


dip between the 45.0- and 600-foot levels; 10, 000 'tons of indicated 


reserves in a similar block extending 50 feet above the 450-foot 


level and 50 feet below the 600-foot level; and 16, 000 tons of 


inierred ore extending 100 feet above the 4O0-foot level and 


100 feet below the 650-foot level, The.balance of the reserves 


(16, 000 tons) are contained in Vein No's, 2 and 3, and consist of 


6, 000 tons of measured reserves in stope pillars and unxnined 


blocks of ore above the 600-foot level; 5, 000 tons of indicated 


reserves in Vein No, 2 in a block about 250 'feet long, 5 feet thick, 


and extending 50' feet below the 600-foot level; and 5, 000 tons of 
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inferred reserves. in a similar block extending 5.0 feet below 


the 65.O...foot level. A review of production records and the 


grade and habits of the ore shoots that have be.en mined and 


that are not exposed. indicates that this estimate of reserves 


is reasonable. 


The most favorable targets for future exploration are 


the downward continuations of Vein Nos. 1 and Z below the 


600-foot level. The present operators plan to attempt another 


drilling. program, at their own expense, using a larger drill 


and core size. to. .test the No. 1 vein below the 600-foot level. 


This Vein and Vein No. 2 can best be tested by deepening the 


shaft to the 700- and 800-foot levels and crosscutting to and 


drifting along the shear zones. on, these levels. 
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or	 _ 0• IIIEA Form 7 
(12-.6)


APR 17 J58


OFFICIAL FILF (OPV 


F


'1 IIOl(O1) Revolving 
Fund, fleense 1roductiort Act, Interior, 
(ansfer to Ofiee otSecret*i) 


MR. S?ANGLER Tan, ECIVE OI7IOEB 
•


i6O EVANS AV1NUE 
BENO, VADA 


RE DOET 37214,CONTMCD Xt ..E826, C&STU.A CCRPORTION 4p& 


PXEASE WiRe: ESTIH&ThD ORE RESUtE AI REL&TED EEO*NnTION RG&EDX* 


•


	


	 George C. Selfridge


o&izo 


SPHOLT:;foc 


cc to: DOaT	 •	 ••
O3DE L.00 
ADR. Ft. FII 
OPER. CON1i. 


• FT. REG. II 
Messrs. J. •W. Pennington, USBN 


	


T H. Kiilsgaard, USGS	 •
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MR. SELFRIDGE: 


Holt said it is felt this should be certified, 
but don't have recommendation. 
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rFICIAL FILE COP] 
Date	 Surname	 Co] 


V/3,ii $ThI 


r. George !avor
Auditor 


420 Custoii House 
5 Eattei St 


n Prezicico 11, ce4or4a


'Re: flcya2ty Audit fleport 
/ Zd$26, D1EA-3724 
The Caete1 COZPQIIetiOn 


Dear tz'. vo	 / 


The x'ecent1 suliuitted copeB of the floya1ty Audit 


Toport end Ccrtificte covering the aboveus.oted pz'o3eot are 


eccepted end noztal distribution is autborised. 


ly 


L. Chcnbers, Director 
Cctraet mSnistratic 
en Audit Djiriic 


CEFisher/wb 
December 31, 1957 


Copy to: Docket 
Adinr. Reading File 
Mr. Chambers


/
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UNITED STATESI.. 


TMENT OF THE INTERIOR 
MINERALS EXPLORATION ADMINISTRATION 


1505 Evans Avenue. 
Reno, Nevad*	 - 


Pe 


Menior andum 


L. . Sjoiander, F*$s1 Officer, Region U 


From: Executive Off4cer, DMEA Field Team, Region II 


Subject: Docket DMA.3?24 (Mercury) 
The Castella Corp., Successor, 
L. A. 8mith and B. C. Austin 
Altoona Mine, Trinity County Calif. 
Contract ldm-E 826 


Pursuant tyour i.slephone Conversation with Mr. 8. 
Riker as of this date, we are enclosing Check No. 81 from 
the CasteUa Corporation In the amount of 35,262.00, payable 
to -the United States Department of the 1ntrIor, together with 
letter of transmittal, dated December 19, 1957, from the 
CasteUa Corporation, signed by Mr. Billings Ic, Ruddock, 
President. 


This payment is made pursuant to a letter addre$séd 
to the operator on December 12, 1957, by Mr. R. M. Smith, 
Acting Executive Officer, aMEA Field Team, RegIon U, and i 
for the Government's equity in operating equipment purchased 
under Category 4 of the contract. 


•	


•. 
•	 DMEA Field Team, Region II
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE :MINER ALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue 
Reno, Nevada 


DateDec. 23, 1957 


M e m o r a n d u rn 


T o:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 25, D0C0 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Rxmk Government Equity in Equipment 


Relative to the above subject, we are enclosing copy 
of settlement statement (s) covering royalty payment(s) on the 
following contract: 


Name of OperatorThe CasteU.a C.orporafinn Successors 
L. A. Smith and. B. C.. Austin. 


Contract No.	 Idm-E 826 


Docket No0,	 DMEA.3724 (Mercury) 


Number of Settlements one 


Amount of	 S 26.2.. 00 


D 2 1951


S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachmenfs4==j=j.. 


Copy to:
File







•	 THE AITELLA CORPORATION 


I W
650 South Grand Avent: 
Los Angeles 17, Calif. 


December 19, 1957
:L t 


ELVE)i. 


':	
_1.4;. 


- 


Mr. Roscos M. Smith, 
Acting Executive Officer 
DULA Field Team, Region II 
U. S. Departhent of the Interior 
Die fens e Minerals Exploration Administration 
1605 Evans Avenue 
Reno, Nevada 


Re: Docket No. DMEA-3724 (Mercury) 
The Castella Corporation, Successors 
L. A. Smith and B. C. Austin 
Altoona Mine 
Trinity County, California 
Contract No. Idm-E $26 


Dear Mr. Smith: 


Enclosed please find The Castella Corporation's check te 


the United States Departmeat of the Interior for $5,22. 00 to 
defray the balance due the Government under your letter of Decern 
her 12, and the executed original and three ceiss of the Termh'a' 
tion Agreement enclosed with your Letter of December 12. I trust 
that this puts into effect Castella's purchase sl the Government's 
equity in the operating equipment urchaaed under Docket No. 
DMEA -3724.


Very truly yours. 


The Castella Corporation 


I1lings K, Ruddôck, President 
:BKR.:nv







t'/( 
I-.


. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue 
Reno, Nevada 


y	 Dec 


Memorandum 


To:	 Operating Committee, DMEA, Washington, D.C. 


From: Executive Officer, DMEA Field Team., Region II 


Subject: Docket .DMEA..3 724 (Mercury) 
The Castella Corporation, Successors 
L. A. Smith and B. C. Austin 
Altoona Mine, Trinity County, Calif. 
Contaact Idm.' .E 826 


Attached are the Governmentt s and Audit copies of 
Termination Agreement signed by the Operator. Additicrnal 
copies have been distributed in the usual manner. 


The Operator has complied with the requirements of 
Article 3 of the Termination Agreement. 


Z!ckertivr 
DMEA Field Team, egion II 


Attachment ' 


CC R.M.Smith	 EC 2 191 
Finance Office 
George Mayor 







.
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L
1' , 40 vans Aveiue


Iteno, Nevadt 


Dscezner 1Z, 197 


%g K. autidotk 
/.t.Ua Corporation 


/ui1tby uflding	 V 
South G ranti Avenue 
Angeles 1?, C4Uorida


Re Docket No. DMEA47Z4 (Mercury) 
The CasteUa Corporatio*, Successors 
L. . Smith and B • C • Austin 
.AltQona Mine 
Trith*y Countr, california 
Contract No. ZdmE $26 


Deur Mr. Ruddoc.k: 


P.ase reter to Mr. MacAlpine's two letter* of Novembtr 1, 
1957 requestIng termination o the referenced contract and offering to 
purchase the Covernmnt!s. equity In operating equipment par)iased 
under Cat*gory 4 of the Contract. 


Your of.r to purchase this equity at the depreciated value 
of $8, $5. 00 by cash payment s.fter deducting payznsnte due you for 
Septexber and October s acceptable to the Governmeüt. The Got' 
srnrnent'.a interest in Items purchased under categories and 6 of the 
Contract are hereby waived as the Items would have no net salvage 
vajue.


The ba]anóe due the Govertient is $5,262.00. computed as 
foflows:	 S 


Sale of equipment 
Sept. vouchers	 $2, 380.00 
Oct. vouchers	 2, 184.00 


$4564.00 
Participation at 75percent	 3 423. 0. 
Balance due	 $5,262.00. 


r







//


re enclo*ing the original an tour: c*pits of * proposed 
A Agreement to the reerezced contract, signed by the 


ej, rator for the Ovenirnent. 


/	 XL ti ts	 naiti	 of the Agreement are u.*tsfactory 
you, all Live	 iid be	 the Operator's copy rettned, 


/// and the originaX and remaining cpies returned to tMa office. 


0 .ny part of the Agreement does noL have your approval, 
the original and all copiee should be returned together with your 
propoed ch*ges for consideration. 


Very truly you.r1. 


Roacoe M. Smith 
Acting Executive Officer 
DMEA Id Team, EegLonU 


A1thiit+ 


RMS:ft 
cc: Opr. Corn., DMEA, Wash..,,D.C. 


Finance Office, Region II 
Geolvlavor 
RMSrnith 
File 
ChrOn.







Mr. pcug1er ::icker 1 xecutt'r. Officer 
X*A iteld 1esa, region TI 
1605 vns Jvsnus 
eno, aved&


OFFICIAL FILE COPY 


I !rTT :1


Be: Dockt o. I1IIA 37211 - Mercury 
•	 The C?stel1a Corooritton). 


J1toone I4ins 
Trjnt Colunt, Cjjforjs 


•	 Contract lo. Ids'si826 


1)	 1r. Bicker; 


efersnee ie eide to your. .rnorend of Novesber 5. 195?, 
in which you reccend t.rninstion of the sbJeet contract and 
tcceptencs of the Oerr to? ls offer to pur'cha the Govern*ent's 
eutty in 2;ez1 E: tin qiisent zrthaeed nndsr Cat.ory 1i of the 
contract.


*c1oee are the original rtd fr copies of a. propossd 
Tsr*itn8tton greient to the stbject coatrit, signed by the 
AdMnistrstor for the Goerit. Tvo axtre copIes are .nclas.4 
for the *se of the Pje24 T.sii. 


It the teree and condjtion$ of this propose Lgrent 
are satisfactory to 'ou nd the Operator, all five cop\es should 
be stgr&ed end the usia]L djstyji,u.tj	 a4e 


Xf an pert of the proposed agreseerit does not itey*r 
approval or that of txe Opørator and cannot be altered within your 
delegated authority, the original and all copies are to be returned 
to this office, together with the proposed changes for cortsider&tton. 


Please advise the (pertor that its offer to rcbmse the 
Governrtte quity tr the Qperattng 4uiert, at the depreciated 
value of $8,665.00 and in the ranner suggested, is acceptable to the


8623 
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U*der Cittegortes 5 M 6 of tho Cóntirsot thsz'e ers rohasd 
csrt*in ttms in ithiob the Gom*t hee s tntez.st lad ivbth sq 
here *00* .*LY** velue. Vi vish to osU ot*r sttenttea to tK)I 


Ctrenlsr N. 30, dst*t J.atary 28, $53, hteh fully ezpl*ins the 
OperAtor's duties end the Gi rnst's rights rdattvs to the dtspost. 
tton of *och propiPty. To*r *tt3*órity to spprve the Opsrstor's ftc 
position of projeet property or to uive the Gov.ment's interest to 
eeibaitned in the S.or.tar 4s .Ord*r Jo. 2808, doted Js*sry Li, 3956. 


Sine.r.7.y yours, 


George C Seifridge 


h.ira, Operating 


Frank 0 Lamb	 L) si-
KIs1s3t 1 Thueau of I'tnes 


• . L1e1Sofl 


riso1og1 ;ur.y. 


nelosur.s 


JHOPKINS/dlm 12.2..57 
cc to:	 Cod.eL$OO 


Admr, R Pile 
Oper. Comm. 
PT. BEG, II 


Messrs.	 J. W Pennington, USBM 
T. H. ICiilsgaard, USGS
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OFFICIAL FILE COl 


Surname	 Col Iz1	 1oj 


S 	


DEC 3 


420 Custa* Hc**s 
555 8*tter Strt 
Sen Fmioisco ii, CriUornin


Ret The C*ieteTh Corporetici 
Caitr*t No	 ØE8
Dok.t No. SD.P3'1Z4 


Deer Ur. e* 


Xvi to	 tor sending extrtet of the 


Purhee Jg2'eent btwsmi The. Cute1e Corporeticrn .tz 


Meteie rrrattt of zieree, I heve eutr$tted ce of the 


eopic to the fliYiOCL eCbCøfl*d.


inre3 


(Signed) i8 1. Chambers 


3e L. Chmibere, iireato 
•	 Ccnt*ct A4*t14stretio1 


mid Mdit Division 


JLCharnbers/Wb 
Deceniber 3, 1957 


Coxy to: Docket 
Admr. Reading File 
Mr. CharAlbera
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Th tA3TLL	 ATDN 
1BR MJOL.ON 


wc:v 0 ,	 31 6a	 0 


	


AOQ	 ALI4IA


X©Z 


Gcog 4vo Aitc 
Defez	 ra1	 caticrt AinitratO 
i2O Cto Hous 


tt21y Street 
ic 11 ,	 i 


Debt


?4h;'f;JiA 


ala-
Apped Ii i an cxtrct of	 chas€ £eet cted Octor


31 9 197 ten Th2 ©atella Car aratiC% azd. re tal Copcatio 


of Ari (Thnth F1or, First Scvrity i1ding, Salt Lake City 9 Uh, 
282l, Pr	 W Klin Vice eidnt) in rhith you will note


th Gbl it ion entered into by tki ptcher. 


£XG1
tella shall e,ctte a	 liver, in farm 


ccept81)1e to Rare ctals att	 an asIg nt aC3igniflg all of 
Caste lls interest n Siibject ase Subct Claii and any perscl 
prerty located theron subject oily to the lessar°e royalty under the 
lease and to an thligtiort not 	 eeding 95000.O0 payle to Defense 
inerals EplaratiO A ntraton (DA) out. of % of are and minerals 


prcded froift the Sbject Clalm and to a reserat Ion of net prof Its by 
Castells. as here tnafter spec if ied0 


I wish to confirm ou coirst ion of oterd$y in thet e re closing 
this off ices 1811 Russ Btildimg 9 ith effect frca Wcrether 2 99, l97 and 
the business of The Castella Corporation 'trill be conducted by	 Billings 


K0 Rtdok, 1100 Quthby Euilding 9 6O South Grid Aven	 Los Angeles 17	 / 


Cal U arm Ia 0 


In coc lus io	 y I ay ho much I have. enjayd ot soc 1st ion and 
warmest w ihe& that you and y 	 family enjoy a rry Ck ist 


and py 3ew Year 0
Since ely yotis, 


ji	


F 


cc Mr0 B0	 Rdock
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4IEA Form ,7 	 S 
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OFFICIAL FILE COPY 


tvenber a, 


AND 


Tos


	


	 eeociate Solt.tor, Division of Niral Basource8 


Divi.on of Iron and Ferro4llca, 


Sthject, Preparation Terrzinaton Igreennt 
Ibeket 1. tMk 37214 • Z4ercuzi 
The Castela bipoztton 
ltoonarin 


Trintty uny, cliibrnia 
(bntract No, Icbn.E826 


Attached in a rough draft of a proposed Te*ination 


AgreEent Cor the above-captionod contract foz' your uee in 


paring it in final fou'. 


Also attached is thaft of a proposed covering 2ettei 


tD the Field Teai £br your rovial.


W. S. MARTIN 


W. S. I4rttn, Director 
Division of Iron a Ferro.Al1oys 


Attacheente 


U-2L-7 
JHOPKINS:foc 
cc to ]bcket 


Code 1400


L


862 







.	 I 
ION AQU1iET 


Zt to agreed thie 1 _ 1day oL' r	 bon tl* 


tYnited Staten oi Aica, acttr. tiugb t	 eparth*t at ti* Zntez'tor 


tifenso tUr4:e xoratmi dneatio,renatex : 43d t 


"Grient ad	 Cast1I* C	 atjoflrjnafto' c*Uad t)* 


"cp,rator", paz'tee to that certain	 at10 ?zect (bntract flo. 


Xbn'i826 (Docket No.	 3?214) dated Ju* 27,	 reinater


ct1led the 'Contraot0, that: 


1. Etfective Nober 3,	 the bntract sad a oatioz 


the partieø th u4er, excOpt as herein e esay ppovtded 


sha3 be. er are herebr tninated 


2. 'J'he Graint	 eontx to 0i4	 j	 coete 


of Work petztiod prior to	 etfective dat. 
r*j	


]. x4ing.upaa sett3au*


nKnt cti(ma proi.tded ibr in the ntXaet inciudbg the re ..r OS 


final report i*d f$iiA account. 


h.. Al3 rights of tbø Oove	 respecting Certtticatton of 


Dsavery or Thve.pt, percentage Øá and liens to secure
pient therøot, reports ( ncl:. preservation 


reox'ds) acunts audite,and the right to rever	 omt


are hezet reserved. 


!. The Operator' xebr releases and sges to; nave the Government 
)zleis	 all elaine or dea e uncr r'	 of 


except * otherwise	 j4 f in tWs Tenati a Agreexn&t.







. 


	


IN XThES WflE1fl	 tleee pa$&ae have o*catod tb1e agsø. 


ant as of ts day aid oar trst above written. 


UUZ SAT& O 


xploration .Anjnietratjn 


¶ZH!! CSTLLâ conotou 


$SMIri	 'LIr.	 --*isr-*sii 


ItTThr . i1T







M e m o r a n d u m 


To:	 Operating Committee, DMEA, 
Washington 25, D.. C. 


ru.i 
UNITED STATES 


DEPARTMENT OF THE 1N.TERIO,R 1(	 ,
DEFENSE MINERALS EXPLORATION ADMINISTRATIO 


16.05 Evans Avenue 
Reno, Nevada	 YI1J4j=	 bo 


November 15, 1957 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3724 (Mercury) 
The Castella Corporatio.n 
Altoona Mine 
Trinity County, California 
Contract No, Idm-E .826 


Enclosed are three copies of Operator t s Final 
Report on subject ontract.


l?Epo&1 
I believe this report should be accepted. 


S.. Ricker 


Attachments 


/,? J ,t 


,	 /


1
1/	 1 


I/f	 I'	 ,'i 


/1 i1Mc •' ;/ 


4) A1A
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Dept. of the Interior 
D.M.E.A. 
1605 Evans Avenue 
Reno, Nevada.


Doôket"D.M.E. 37214. 


/ 


Altoona Mine 


FINAL REPORT AND RECAPITULATION 


Work was begun under the above named loan in August 


1955.
During the fall and early winter the camp was reha-


bilitated, .the wreckage of the old head frame and hoisthouse 
cleared away, equipment purchased, and installed, new buildings 
constructed and the shaft, which was caved to the 132' level, 
cleaned out and retimbered to the 132' level. 


In February 1956 , a steel head frame was 'erected, per-
manent hoist and other equipment installed. 


In March 1956, the 132' level station was mucked out 
and dewatering pump installed. Actual pumping started March 
16th at an estimated, rate of 900 . g,p.m. During March shaft was 
dewatered to the 252' level. 


During the spring and summer dewatering continued 
steadily and shaft was repaired. as the water receded. In July 
the 14.50' level was unwatered, the crosscut to the 14.501 winze 
rehabilitated and pump installed to stage the water out of the 
500' and 600' levels to the main pump at the k50' shaft station. 


A hoist was installed in the winze station and ventila-
tiori equipment installed. At this period considerable carbon 
dioxide gas was encountered, This gas gave us a great dial of 
trouble util all old accumulated water was removed from the 
workings. On August 15th, the sump on the bottom (600' level) 
was cleaned out. Actual dewatering therefore took 180 days. .An 
estimated average of 750 g.p.m. was pumped during this period. 


During the Fall of'l956, the lower levels were reha-
bilitated 'and sampled. Sampling showed considerable ore remain-
ing in the old stopes, but the huge ore body rumored to be on 
this lvel was not found.	 .	 •. 


Diamond drilling (see map) was tried in the effort to 
core the vein below the 600'. level. The holes were drilled from 
the long crosscut farthest west on the 600' level. The drilling 
was not satisfactory as excessive water under pressure and broken 
up vein material prevented us from getting any cores. Small 
amounts of mercury bearing sludge was recovered but it was decided 
it was a waste of money and the drilling was discontinued. 9524 
feet of hole was drilled, including false starts and lost holes. 


-1--
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After a study of the underground on the 1450', 500' 
and 600' levels, we decided to try to pick up a vein that 
showed some stoping on the 1450 ' level. A crosscut was there-
fore started on the 500' level from the 500 winze station to-
ward the shaft. At 80 feet southeast of the winze the vein 
was cut and drifted on the northeast for 220'. This was all 
in ore.	 S 


Another crosscut was then run from the 60' level, 
the vein found at 40' from the winze and drifted on to the 
northeast for 210'. This drift was in ore all the way. An 
exploratory croiscut was then run 35' rnto the -footwall at a 
point in the 600' level drift at a point 120' northeast 	 the 
main crosscut. No ore was found. 


A raise was run 65' from the 600' level drift at a 
point 1140' from the main crosscut. This raise was all in ore. 
A crosscut was run into the hanging wall from the 600' level 
drift at a point 110' from the main crosscut. No ore- was found 
but a station was cut in the end of this crosscut for future 
use as a diamond drilling station. Holes will be run from this 
station to sample the vein below the, 600' level. 


While the above outlined work was being done, con-
siderable other betterments were installed in which the govern-
merit did not participate, including installation of air compres-
sor, an electric hoist on the winze level, station pumps on the. 
1450 ' and 600' levels, assay equipment, etc. Water discharge 
from the pump at the shaft collar was piped off in permanent 
concrete pipe and site , for ftirnace excavated. 


D.M.E.A. participation totaled $69,5.0i . 00 , and total 
expenditures wee about $400,000.00. Austin & Smith estimate 
ore as follows: 


In the new vein developed on the 500' and 600' levels 
with D.M.E.A. assistance. 


BLOCK #1 - (See map)


Positive Ore 


Between the 500' '& 6001 levels: 


260' x 5' x 100' 
iLl.	 9,285 Tons 


Between the 500' & 1450 ' levels: 


260' x5' x50' 
14	 4,642 


13,927 Tons 


	


Ore on dump from development	 1,600 


	


Positive Total :	 15,527 Tons 
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Probable Ore 


Below the 600' level: 


260' x 5' x 50'	
4,642 Tons 


Above the 450' level: 


260' x 5' x 50' 
14	 4,642 


Probable Total: 9,284 Tons 


Possible Ore 


Below the 65o' level: 


200' x 5' x 100' 
14	 .7,000 Tons 


Above the 400' level: 


260' x 5' x 100' 
14	 9,85 


Possible Total: 16,285 Tons 


RECAPITULATION 


PositiveOre	 ................l5,527Tons 
ProbableOre	 .................	 9,284," 
PossibleOre. .................16,285 	 '.' 


TOTAL: 41,096 Tons 


BLOCK #2 - (See map)


Positive Ore 


Steep vein above 600' level in extreme western part 
of the workings. 


High grade ore remaining in stope 
approximately .......................... 	 300 Tons 


In large flat vein above the 600' level 
in extreme western part of the workings 
approximately	 ........................ 4,000 Tons 


Probable Ore 


Below the 600' level in steep vein and 
large flat vein, approximately ..........10,000 Tons 
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There are other areas where ore can be seen and 
sampled, but we have not done enough work in them to add the 
probably substantional tonnage to this total. 4 


All ore described is well within the boundaries of 
the Altoona property. A small amount of ore can be seen in 
the end of the 600' level drift that the oldtimers ran into 
the adjoining Anderson ground. 


Ca samples were taken from all development work. 
Each car was sampled as it came to the surface. Average of 
these car samples is approximately 13# per ton. Many of these 
cars were entirely or partly waste, T the drifts were in 
places 7 to 8 feet wide. We therefore believe the ore 
developed - when mined with a minimum of included waste, will 
average close to 20# HG. per ton. 


We greatly appreciate the help and cooperation given 
us during this rather difficult operation by all the personnel 
of the D.M.E.A. and the U.S.G.S.


Yours very truly, 


AUSTIN AND SMITH 


THE CASTELLA CORP. 


by
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APPENDIX


Table of Diamond Drill Holes 


Hole# Dip. Bearing Mg. Depth 


i 42° 30' 350° E 110' 


2 42° 30' S 22° W 110' 


3 42° 30' S 75° E 151, 


4 51 S38°E 140' 


5 330 N 67° E 120' 


6 220 S 10° W 110' 


7 33° N54°E 50' 


8 45° N350E 70' 


9 42° N25°E 93' 


TOTAL:	 954'


Hole # 8 showed $33.00 per Ton at 0 to 10'. No other 


assays were obtained although some cinnabar was panned from 


sludge. 
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APPENDIX #2 


Cost Summary, work items 


Crosscutting,	 drifting & raising 936'	 ... ................ 25,984.00 
Actual	 cost	 about	 •	 .................... 42,000.00 


Timbering	 ...................... 5001	 . .. .............. . . . 3,500.00 
Actualcostabout 	 ........................... 4,500.00 


tJnwatering	 Mine	 .......................................... 6,750.00 
Actualcostabout	 ...................... .,...108,000.0O 


Rehabilitation 


4SO I level	 .	 ......... . 
actualcostabout... 


. .	 . .	 .........	 . . .	 . .	 ........ . .. 
........ . .......6,000.00 3,920.00 


150 1 	 winze	 ...................................... .	 . .	 . . 3,750.00 
actualcostabout........,... .......4,000.00 


500'level&600' level ............................... 8,000.00 
actualcostabout. ..................8,000.00 


Initial Rehabilitation &	 Repair	 ..................... 3,500.00 
actualcostabout ...................15,000.00 


Diamonddrilling954' ............ ............ .5,724.00  
actualcostabout. .................15,000.00 


NewBuildings, etc. ...........	 .	 ..... 5,990.00 
actual cost about ...... ............ 20,000.00  


Operating equipment . . .	 .	 ..	 .	 .................. . ...... 19,300.00 
actual cost about ...................50,000.00
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APPENDIX #3 


Equipment Bought 


1 Willys Truck	 ............. ..... $ 2,5214.05 


1 Mine Hoist ..................... 	 2,887.08 


2 Pumps - Layne & Bowler 
- 11 stage & 5U 5 stage .... . 11,975.00 


1 Mine Blower .................... 517.58  


1200' Electric Cable .................. 1,6414.70 


$19,548.41 


Not Claimed .................... .248.41 


$19,300.00







UNITED STATES 
DEPARTMENT OF THE INTER!( 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATI 


1605 Evans Avenue
Reno, Nevada 


November 5, 1957 


M em o rand 


S
	 Operating Comrnittee, DMEA, I


Washington 25, D. C.


y ) 
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ETTH 
rloril1ding 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3724 (Mercury) 
The Castella Corporation. 
Altoona Mine	 / \ 
Trinity County, California 
Contract No. Idm-E 826 


Enclosed are two copies of a letter dated Novem-
ber 1, 1957 from the Operator which requested a mutual 
termination agreement of subject contract. The DMEA work 
has accomplished its purpose and Roscoe Smith and I recom-
mend that the Operator's request be granted. The change of 
ownership will probably result in an early repayment of the 
loan to the Government and an appreciable production of mer-
cury.


Th address of the new Operator is: 


Rare Metals Corporation of America 
, Tenth Floor, First Security Bldg. 
. Salt Lake City 11, Utah. 


/


	


	 Two copies of the Operators proposal for settle-
ment of Government equity in equipment are also enclosed. This 
has been discussed with our Auditor, George Mayor, and we 
believe it is. a fair appraisal.







. 


Our Field . Team. i's making an examination. of the 
property this week in preparation for a. final report. Please 
advise us if you require any specific data to aid in' concluding 
this contract.


S.. Ricker 


Attachments
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S	 ,Jpr" 
THE CASTEUA CORPORATION 


iSil UBB $UILO$N 
Busl • 


BAN $ANCIBCC 4, CAUONA 


.b'. (i1W JU)UcYXxAXXXX € 


4tWY,**	 XXY


ive*isr 1, 1957 


U. S. Dep.rtasnt 0 the Int.ri& 
Defense tarals Exploration Ada inistret Ion 
1605 Evens Aven.* 
Reno, Nevada.


Re: Iocket No, D,A-372i4 (1erc 
Altcor* Nirw 
Trinity ot&nty, California 
Contract.	 :da 826 


sent 1emErz


DMf 4 
cEIvEL \	 7 


We hery ake a forl bid 3t t	 foi1in equipsent 
insts1d at th Aitoo	 uic	 1;er M1r, rIr1ty unty, 	 tt-fornia. Th e n equipirtt w .pu'case ir 195 urer the ter	 of 
' 1on, ocket No. 3A..372i. 


1 Wilys Truck	 Cost $2,52L.O5 
1 fline Hoist	 Cost	 2,887.06 
2	 ua	 Cost 11,fl5.. 
1	 rw Blc,er	 Cost	 517.58 
1200' cable (electric)	 ________ 


Totsi	 S1,5L.L1
Not c1sid 


Less 1O% dericfatjcr	 720.(X)
i1,5O.rX) 


The Govirnnt's eqtiity beinç 7% of the above, we therefore bid 
the st	 ' $6,6i5.O0. 


We propose thet osx contract clafas for Cepteaber and October be deducted fros the above saoat and that the balance be paid in 
cash. 


Hopinç this is satisfactory, vs rein, 


-	 Yotrs very trily, 


hf CASTEUA BPCRATII 


t	 t	 ,f 
LAS: Ji
	 Ian F. calpi,
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue
Reno, Nevada 


October 16., 1957 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D.. C. 


From:	 Acting Executive Officer, DMEA Field Team, Region II 


'Subject: Docket No. DMEA-3724 (Mercury) 
The Castella Corporation, Assignee 
L.A. Smith and B.CAustin 
Altoona Mine 
Trinity County, Caiifornia 
Contract No, 1dm-El 826. 


Enclosed are the Government and Audit copies of 
Amendment No.3 to the subject contract. The remaining 
copies have been distributed in the usual manner. 


Roscoe M Smith, 
Acting Executive Officer, Region U 


Attachments







1605 vans Avenue 
Reno, Nevada 


October 9, 1957 


.Mr.LA.Smfth 
Casteila Corporation 
933 Mills Buildin1 
San rranclsco, California


OFFICIiL ALE COPV 
.


RECCIVED OL	 ii 1957 


L?qii cc 
1e//4'j	 A, fóH


Re: Docktt No. DMEA . 3724 (Mercury) 
The cuteus Corporatiea 
A1tooa. Mine 
Trinity County, California 
Contract No. Idm-E $26 


Dear Mr. Smith: 


Enclos.d are the orignaZ and four oples of a propos.d 
Amendment No.3 to the sbove . r.ferenced contract. 


If the terms and c.ndiUoni of the. proposed aniendme*t 
are satisfactory to you, *1 five copi* should. be .Lnd by an 
autbortsed representative of your Company. The copy marked 
"Operator's copy' 1 should be. retained and th. original and three 
ether copies should he returne4 to this office. 


If any part of the proposed antendmeatt does not have 
your approval, the original and all copie. are to be returned to 
this office, together with the proposed changes for constderaticn. 


Very truly yours, 


Roscc.ø M. Smith 
Acting Z*ecutiv* Officer 
DMA rield Team, Region II 


Attachments 


RMS :ft	 . . 
cc: Opr. Corn. DMEA, Wash., D.. C. 


FinnceOfice, Reg. II 
GeoMavor 
RMSrnith	 * 
Eile	 . (,Iiron	 .
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


1603 Evans Avenue 
Renp, Nevada 


September 12, 1957' 


M e moran d urn 


To:	 Operating Committee, DMJ.EA, Interior Building 
Washington 25, D. C. 


From:	 Executive Officer, DMEA FIeld Team, Region II 


Subject:	 Docket. No :. DMEA.-37.24 (Mercury) 
The C.astella Corporation. 
Aslsignee of L. A. Smith. an4 B. C. Austin 
Alto ona. Mine 
Trinity County California 
Contract No. Idm-E 8126: 


Enclo:sed are the Government's: and Audit copies' 
of Amendment No.2 to the subject contract. The remaining 
copies' have been' distributed in the usual. manner. 


,, OI1©AL FILE co 
DMEA 


RCCIV	 Fj '957 


9/4i ________


S. Ilicker 


Attachments '
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1605 Evans Avenue 
i.eno, Nevada	 'Y; 47 


August 19, 1957 


The Casteila Corporation S 


1811 Russ Building 
San Francisco 4, California 


	


•	 Re: Docicet No. MEA . 37Z4 (Mercury). 
The Castelia Corporation 


	


•	 AssIgnee o L. A. Smith and B. C.Auatin 
Altoona Mine 
Trinity County, CalIfornia 
Contract No. IdmE 826 


Cent1emen:


linclosed are the original and four copies of 
a proposed Autendment No. Z to the referenced contract, 
signed by the Administrator for the Government. 


If the amendment meets with your approval, all 
five copies should be signed by youi firm. The copy marked 
"Operator's opy ihould be retained by you and theoriginal 
and other three copies should be returned to this office. 


If any part of the amendment does not meet with 
your approval, the original and all copies should be returned 
with your suggested changes.


Very truly yours, 


S. Ricker 
Executive Officer 
DMA Field Team, Region XI 


Attachments 
SRicker:ft 
cc: Opr. Corn., DMEA, Wash., D.C. 


Finance Office, Region II 
GeoMavor	 •• 
RMSrnith	 S 


File	 •	 Chron
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


1605 Evans Avenue
Reno, Nevada 


Ahgust 19, 1957 


M e m o r a n d u m. 


To:	 Operating Committee, DMEA, Interior Building 
Washington .25, D. C. 


From:	 Executive Officer, DMEA. Field Team, Region II 


Subject:	 Docket No. DMEA-3724 (Mercury) 
L., A. Smith and B. C. Austin 
Altoona Mine 
Trinity County, California 
Contract No..Idm-E 8Z6. 


Enclosed are the	 Audit, and Div-
ision copies of Assignment and Assignee's Acceptance of subject 
contract. The remaining copies have been distributed in the 
usual manner.


We are now forwarding Amendment No. 2 to 
The Castella Corporation for execution. 


5.. Bicker 


Attachments OFFICIAL FILE COPY 


• DMEA 


RECEIVEAUG 21 1957 
DATE INmA 


LJ C-_1Q 


T1
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')	 FE


95i 
1605 Evans Aveiui 71 


Reno, Nevada	
C) 


July 10, 1957 


L. A. Smith and B. C. Austin. 
Mills BuUdzng	 I
Z2OMontgomeryStreet 
San FrancIsco 4, California


Re: Dockst No. DMEA.3724 (Mercury) 
L. A..Smjth&ndB. C. Austin 
Altoona Mine 
Tr&nity County. California 
Contract No. IdznE $26 


Gentlamen: 


Enclosed are the original &nd six copies of a proposed 
Assignment o Contract from L. A. Smith andE. C. Austin to 
the Castalla Corporation with the Government's Consent 
clause, signed by the Administrator or the Government. 


These documents should be executed by your partneru. 
ship and the Castella Corporation. The Assignor's copy and 
Assignee's copy should be retained for yoi.r records and the 
original and other four copies should be returned to this office. 


Upon receipt of our executad copies,. we shall forward 
Amendm*nt No.2, which extendi the completion date of work 
to October 1, 1957. The Axnendrnent is made out for execution 
by The Castella Corporation. 


Very truly yours, 


S.. Ricker 
Executive Officer 
PMEA Field Team, Region II 


Attachments 
SRicker:ft 
cc: 'Opr. Corn., DMEA, Wash., D.C.	 cc: GeoMaor 


Finance Office, Region.II	 File	 Chron
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JUL - 1957 


14r. angler Btckoi', Executive Officer 
Th Yield ?e, Region I! 
1605 vans Pvetrne 
Reno, Nevada


Re: Docket o.	 37211. MerciLry 
Ii. A. Stith nd 3. 0. Austtn 
Altoona Mine 
'?rtnity Caunty, California 
Contract No. IdnE826 


Dear Mr. icker 


In eccordanc, with the suggestion of the FIeld Tean exaritner, 
in the Intz'th eport of May 31. 1957, ene1oeed are the original and 
five copies of a proposed Mendment No. 2 to the above-referenced 
•oontract, siflned by the Adnintstratoz' for the Governnent. Two extra 
copies are enclosed for the use of the Field Team. 


If the terre and. óoriciitions of thts proposed amendnent are 
uatisfactory to you and the Operator, all eix copies should be signed 
by the Operator tid the usual di$tribntion ede. 


If ny part of the proposed emendnent does not bave your 
aproval or that of the Operator and cannot be altered within your 
de1eated authority, the original and all copies are to be returned 
to this office, together with the proposed chenea for consideration. 


i.-i 
1-4


ii) 
r-4 


: J1ao eneloaed. in	 ccordance with the recoendation in 'our 
letter of )ay 8, 1957, are the original end. six conies of a pronosed 
Assignment of Contract fron L. A• Snith end. B. C. 1ustin to the 
C stelir Corporation, with the Government' a Consent clause signed by 
the Ldmtnistrator for the Government,	 Tvo extra copies are enclosed •	 . for the uno of the Field Team. 


.1-I	 • 


• Please note that the proposed amendment is to be signed by the 
Ca13 tells Corporation, Assignee, aftej the Assignment of Contract is 
signed by both Snith end Austin and the Castefla Corooratton. 


Sincerely yours, 
George C. Seifridge 


I!PECVD: Chairnan,.	 COtflttt r10 0+' 
pS0 
(1)0


P. F. Yope	
S	


E. Je1son 


Rember, Bureau of rifles	 Perzber•, Geologict?3. survey
862, 


Bnclosures 


LPIEA Form 7 
(126)







UNITED STATES
DEPARTMENT OFTHE INTERIOR 


OFFICE OF THE SOLICITOR \4:/	 WASHINGTON 25 D C 


JUN 75i951 


t ALat*tm, aIA 
Mon* t.4 Iros a ten AUs *Lv&M.. 


Uz	 M**L*t. Soltcttu, Ivt**as 1 *id lauutois 


$sbjiot* eck*t . 141-3724, 1.. *. 	 th id $. C. stJs 
txat idm4$26 nsy) uM A.et$amsst of 


to T cutelI* rperdas 


to *. d*. r.st hayS prr tao 
ottashod aIgst a Auiot . 2. 


Ths rouk k.ft .1 tho	 - *btt vu ,rspare4 
t tho stass .1 t$ as Motta.	 altar tes.asLe 


tb atar vtth *. N*$a, it vu dsU4sd to peqar. tb asssMost 
Sen sb. ast* .1 tb Mdas Tb st.Ua Coqonsti... 


1) -. 
obart P. wen	 (7 


Mtacio&s 


Copy to: Solicitor's DOCk.t 
VDmA Dockst 


V. S. *ztin 
P. 


L V. long 
chron.
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V 
MEMORA!DTJ1I 


To:	 Associate Solicitor, Division of Mineral Resources 


From: Division of Iron and Ferro-.Alloys, DNEA 


Subject: Preparation of Assignment of Contract 
Docket No, DA 37 2J+ - Mercury 
L. A, Smith and B, C. Austin 
Altoona Mine 
Trinity County, California 
Contract No, Idm-E826 


Attached is a letter dated May 8, 1957, from Mr. Sangler 
Bicker, Executive Officer, DMEA Field Team, Region II, recommending 
that an assignment be preDared. to transfer Smith and Austin's inter-
est in the above-subject contract to the Castella Corporation. with 
Mr, Bicker's letter are copies of pertinent correspondence from Smith 
and Austin and the Castella Corporation. 


Also: attached is a letter dated June 7,1957, from Mr. Bicker, 
with copies of an Operating Agreement and an Assignment of Lease and. 
Acceptance, both by B. C. Smith and L. A. Austin and the Castella Corpor-
ation, as well as a letter, dated May 1, 1957 from t} Castefla Corpora-
tion to B. C. Austin and L. A, Smith, 


It will be appreciated if you will prepare the requested Assign-
ment of Contract, and Amendment No. 2 to the subject contract, according 
to the attached rough draft.


W, S. Martin, Director, 
Division of Iron and Ferro-Alloys 


Attachment


R'CEJ'D; 


IAT 


IN
IN	 8623







I 
E?LORA.TION PROJECT COWACT
L. A. SMITH PJ'1D B, C. USTIN


DOCIT NO. DMEA_372L 


Pinendment No.2 


It is agreed this _______ of
	


1957, between the


United. States of America, acting through the Defense Minerals Explora-


tion Administration, and. L. A, Smith and B. C, Austin, that Exploration 


Project Contract No, Idm-E826, Docket NQ. DMEA 372L , dated June 27, 


l95, as amended, is hereby further amended, effective June 30, 1957, 


as fo11ows 


1. I=rt	 =-f--thconiract,,/he time for completion of 
e 


the work,	 AinendmentNo, 1 e the contract, 


is	 extendedfrom July 1, 1957, to October 1, 1957. 


This ainendmenjsha1l not be constried to increase thelestimated 


.ttL cost of the project, the agregate total amount which the Govern-


ment may be required to contribute, or the fixed unit cost of any item 


of work,4;
THE UNITED STAS OP AMERICA 


By
Administrator, Defense Minerals 
Exploration idministration 


tin
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CO!Y


THE CASTELLA CORPORATION 
1811 Russ Building 
Montgomery - Pine & Bush - Streets 
San Francisco 4, California 


,..,
May 1, 1957 


cv."t'( 4o-
B. C. AustinV 
L.A.Smith 
983 Mills Building 
San Francisco, Calif9rna . . 


Gentlemen 


Reference is made to the action which we have asked 
you to take to effect an assignment to- this Cor-
poration of Defense Minerals Exploration Project 
Contract No. 3724, dated January 27, 1955. 


This letter will represent our assurance to you 
that such as assignment of the above referenced 
DMEA contract will in no way terminate or adversely 
affect the operating agreement between us, dated 
August 29, 1955. 


There shall continue to be the understanding between 
us that this operating agreement shall continue until 
termination by mutual agreement, payment in full of 
the DMEA loan, sale of the Altoona mine property or 
otherwise as set forth in the operating agreement 
itself. 


To implement the foregoing understanding, will you 
kindly sign and return to us the enclosed copy of this 
letter. 


Approved: /5/ B. C. Austin 
/s/ L. A. Smith 
DATED:	 May	 , 1957


Very truly yours, 


THE CASTELLA CORPORATION 


By /s/ Ian Mcalpine 


Secretary-Treasurer


NA
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UNITED STATES


DEPARTMENT OF THE INTERIOJ 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATIOf 


1605 Evans Avenue
Reno, Nevada 


1 


©VjU JLU 157 
DT	 flu	 j


0 
June 7, 1957 


M e m 0 r a n d u 


To:	 Operating Committee, D 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region. II 


Subject:	 Docket No. DMEA-3724 (Mercury) 
L. A. Smith and B.. C. Austin 
Altoona Mine 
Trinity County, California 
Contract No. Idm-E 826 


We consulted with the Operator relative to 
your letter of May 27, 1957 and are enclosing two copies of 
the following documentswhich we hope fulfill' your require-
ments:


Operating Agreement between .B. C. Austin and 
L. A. Smith, and The Castella Corporation 


Assignment of Lease and Acceptance - B. C. 
Austin and L. A. Smith - The Castella Corporation. 


Letter from [an Mcalpine, Secretary-Treasurer, 
The Castella Corporation, to B. C. Austin-L. A. Smith. 


The Operator requests a three-months' ex-
tension of time in order to complete the remaining work under 
the contract. Work has been delayed owing to difficulty in 
hiring competent labor during the past severe winter conditions 
and ope rating diffic ulti e a in rehabilitation work unde rg round. 
Roscoe Smith and I recommend that the extension be granted. 


S.. Ricker 
Attachments.
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1U
. anLr 1cer, I e ttve Officer 


I1	 te1	 tetou 11 
i605 .nns Mernze 
Reno, !Tevad& 


1er ?r. Iieer:


)ocket !o • I'	 3721+ - e ury 
L, .t. $mtth M . C. )us.ttn 
!.1toona mine 
rrinit	 untt • C1ifornJ 
Contract to. raa26 


efore thie of iice n ontder the pi'e 	 tion of Efl 
ent o the ebove ..s1$ect contract fron 1. . Srtit end. 3, 0. uatin 


to the Ctuteila Corporetton, as recjtiete in the (perator'* letter of 
ly 2, nd recoimred in tour	 ondis f	 , 1957, it wIll be 


eeaa for otu es1 epert4nt to erIc th a tnet dted. 
Ju iet 29 1955 'z .ue tin an 3mitb to the CateUa Coryrat1M*, 
ire tinned in J.ust1.n and. 3ritth'it J.ette of e3	 1957, 


ince, uMer trtioie 2 (d) of the Ctret, th 0tor 
('Tmot astn bie rzght, title eM interest in the lend covered by a 


coutrct without e •*s1 roTtdin for protection of the Govez1tu. 
]tent's righte under that contaet the contj,ctt riy now be in teehnieo 
default, a it rdU be areeiated if	 vii]. advise the Operator to 
submit prompt1 for our exeminatio* ' copy of ti* auinent of 
Jutit 29, ].955.


Sincrei1 


• George C. e1fridge 


haftn,	 citt2 
£ p:D :


SPRolt:ain 5..2l-57 
cc to: Docket ( 


Code 1+oo 
Admr. Bead. File 
Oper. Comm. 


BEG II 
Messrs. J. W. Pennington, USBM 


T. H. Kiilsgaard, USGS


Mcvhon
ienber, re* of 1ines 


or E gjflsgaard 


tenber, Go1eoic1 urve
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1605 Evan Avenue
Reno, Nevada 


May 23, 1957 


L. A. Smith axd B. C. Austin" 
Mills Building 
220 Montgomery Street 
San Francisco 4, California


.:ae: Docket No. UMEA-3724 (Mercury) 
L. A. Smith and B. Z. Austin 
Altoona Mine 
Trinity County, California 
Contract No. IdmC 826 


Gentlemen:


Reference is made to your royalty statement of 
May 20, 1957, with which you attached check for $45.58 on 
Lot No. 62U8. You evidently made an error in your royalty 
calculation, as S percent of $971. 	 is $48.58. Balance duo
the Goverxunent on this settlement iø, therefore, $3. 00, 
which we would appreciate receiving promptly so that we may 
keep our royalty account on a corrtet crt,ent basis. 


Vtry truly yours, 


S. Ricker 
Executive cficer 
DMEA Field Tf am, . Region 11 


SRicker:ft 
cc: Finance Office. Re gion II (L. Siolander 


GeoMavor	 ..	 / 
.RMSmith..	 Opr. Corn., DMEA, Interior	 Bldg., Wuli. DC 
File 
Chron
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Aeoc ate 2icitcr, DiTLs1m; ot MIMI II 


'lrc.n d 


ub1jict:


	


	 paratm of 9$i rut of Ctr*t 
Docket . IK& fl2b - 
L. A. iith and B. C. Austin 
A 401 $jfl 
1rrinity Co12flt1y, Calitbrnta 
contract . 


1/


Attach6d Ia a	 dated Na 8, i?, fl ' .}. pangler 
Bicr, Ezacwtve Oficr, TI1EL held Teau, Region U,	 diz 
tbat an aseigrrnt be prepared to transfer rIth and Austin's interest 
in the abeie.captic*d contract to t Castefla Corporation. With 
Mr. 1i*.r's letter are piee of pertinent correspox*encs frea th 
aid Austin arid the Castefla rperatio.. 


it i4U. b qpNc ted if you. wlU prepare the re*sted 
Asstgrunent of Cnntract. tour coimsel 4ao i411 be appxeetated on the 
q*est1ei in the last paragraph in iith azid Austin'$ Atte? 3eg*ZW 
a COfl3et to I4efl g The r	 t erat. 


..v.. S.	 1•4., Chief 
Zrvn and ?e.oJo 


Attacinent 


SPHOLT : foc 
S/13/57 
cc to: Docket 


Chx'on
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UNITED STATES 
JbEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATIQ 


1605 Evans Avenue
Reno, Nevada 


May 8, 1957 


M e m o r a n d u 


To:	 Operating Committee, DMEA, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region .11 


Subject:	 Docket No.. DMEA-3724 (Mercury) 
L. A.. Smith and B. C. Austin 
Altoona Mine 
Trinity County, California 
Contract No. Idm-E 826 


Enclosed are two copies of a letter dated May 2, 
1957 from the Operator in which he requests authority to 
assign subject contract to "The Castella Corporation. 


Also, enclosed are two copies of a letter dated 
May 1, 1957 in which The Castella Corporation states. titeir 
desire to accept the assignment. 


We can .see no objection to the assignment and 
recommend that it be prepared in accordance with the Oper-
ator's request. The question. of Consent to Lien from the 
present Operator should be noted. 


.S. Ricker 


Ends .
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Iby 2,1957


s.a ••iion 
s. C. MiSTIN 
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DsIsMs *li*rsli Ei1arstLos £a1nLstrst1 
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D.p.rtnt of th. IM..ri 
1&JI Lyons Ave n%-
ft*no, lswo4s 


£tt.MLW . onXer R 
kasd i.f
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DMEA 
RECEIVtD MAY 10 1951 


Pas E1.rstiis Project C.M. 
United lestse at Arles 
Dsttot of Urn art 
D.di.t VISA 3721s, tsd 
Jsnmry t7, 1955 


snt1eos


1.1 sr.ocs La s to Urn as sct VISA 
tL project csct 1* fsv' of t 	 rsi	 .It*W
to tMtr less.h.1d Larut to two pst.ntmd a1n1 slaiN 
lu M Alts.r*	 Trtnjty, aM ins	 01a1t4 slats 
etles$ knás ns R1.eks, lecst.d L.a ls& 2t Tk1p 
31	 iaas 6 Vs.t, LDJ. $ L, s.s.dIag to	 leatsa 
G.srnas s'vsy of P.ry 1k., 


1*r.kt ta i( Avgiut_ 29, 1%5 t	 qstp.d si 
sU of the Lr sb. t i4 1.u.h.ld IMsrsst to the Cnst.1li 
CapLos, A VivoM .es'piss, sject to r.et of 
the VISA contract Is ati. This lsac.hsId IMarsst isa 
c.st.d ar a carts In LM.strs of less., ta Fy 10, 
1955, esain £lt.sis_ Qi.ks Liver *inia Cmsay, s1LfoLs 
•pst ion, as 1.u', tnd t? rn.ntrnd as loses.. 


We n sstr. to assi this VISA s,$tiN pr•Jsst 
sact to Tb. Caet411aC_ 1pSt ion aM u that ys. rsqwost 
the piper 0vme.M oiliest to ppst aM f'd to im ' 
.wo1on i.Sh ft of assLat as y be prmid aMsr the 
sIrcms.. 


£ttaeh.d hereto is a lstt fr The 0t.11s Cp.s.' 
tin L*Uostin Its ire to sss$ the asoI	 of the
.ia'.tIon ctt*ct. 


/







S: lireIa	 1& £JaIstii 
piTy.


1swmb tt is . £11. vita t Ss s 
.M tjii . bs1f sf £t.s1okai1ve *•Mlas Cs, 
aM i* as tM tsip'4 ) rst$ taM asLMset is 
tM property is cL with aMiM sf tM t.shs34, 
di sit bslL.ve tMt it 1$ siUN7 ter S ti *ie aM file 
$ i•si te liSA	 pert, Mt if a*mh tti 	 is sIrM1 


rsqast t)at it iii. be farierd t. fs sIers, 


Yety tr1y ys,


_A/'







.	 0 
TNt CARTELLA CORPORATION 


1.11 NU$	 SULOIWS 
I4SMVaOM(Sr •	 £	 •	 hag.,. 


SAN ?ANCIICO 4. CAU?OSN$A


(*aaoa*I•hohs 


)by 1., 19:7 


41 
Di *-r 	 ltinei*. i$ £*stiwi £Aai'	 str' to	 _____________ 
Lkitv5ut	 lirds


i01951 


Jsmry27,195 


Gsntl.a.rs 


In	 nrmctLon wltr th	 sccsz ( Lr	 iettr .Jtresst 
t	 : L. A. Str	 ai P. C. Austin, pt$srftiy f.'. c'prsts 
$.dr t	 &'v	 r.:ertrc	 4c;t,rac;t, this Lmtt.t 
wjil. viirz:	 t	 will in	 it.	 jeslr	 g	 pert of ti 


.kwtin	 t'	 sv;t	 •r	 *	 jrza$nt.	 itt	 am 
$3 t	 proç.r 1zistrent	 bo prc-perid ars. 


t ,d. 


Fr yctr rrftr.ic	 1 esi	 Itt*cnt	 hmrsto 
a list 4: t	 a	 ic.rs sz*1 ditctra c	 ti$ ua*tjur. 


Viry truly yo'zs1 


1Ff CEU4. 


I*r F.	 1pirim 
Se ore tary.Tusz.r 


hi'
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MAY -'11951 


;1 Spengler Rickr, Exocntjy. fiesr 
tL Field ?aa, Reon It 


Ayetue 
Tho,


Res. cket Jo.	 - Nsrcurr
L. A. Seith and B. C. Austin 
Atoona atne 
trinity county, Califaxuta 


ntract No. IdE826 


D.ar . Ricbr: 


W note iii th	 t0'5 :.	 5 fleprt, datd April Ii,. 
397, accpening tb. -'1Oj report for 1ardi, 391, en the sthject 
exact, that exIo'stion of the caved drift on the north end st the 
600-foot Imel disclosed that th. drift hod been drii.n aott 100 feet 
into the sdo4*bg dais, on.d by Geerge Anderson, that the drift was 
ir ore of dust fair grade for its entire length, aM that the (eratoz' 
Was present3.y negotiating for that property'. 


if the .rM.:r picks p the de.on *operty referred to 
it ou1d, the next tise the sth,ct contract is eMed, be added to 
tF lend co'rei*d by the contract, since ore i the 600 levl xierUi 
drift would not hare been found by the present (erator except for 
work dens under the & cent*ct, and such ore would bare to be trens. 
pex'ted throtIh workings: rebi•Ltod ; EA 


:$ar	 rours, 


George C. Seifridge 


eratig. COluNitt4V 


SPHOLT:foc	 I/3O/57 
c.c to: Doc1t 


Code too 
-.	 Admr. R. File 


Oper. Coimn. 
Fr. REG. II 


Messrs. J. W. Pennington, USBN 
T. H. Kiilsgaard, USGS 


Frank D. Lamb 
r, BIfuLN1ns 


Thor H. Kiilsgaard 
.. 


ber, Geologica1 Surt*
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!/ ; Copies from Engineering &xarg Journal 	 11Dcket No. 
1'Ltrch 19S7, page 192	 TIdm-826 


''': 
OLD IVIERWRY PROPERTY BEGINS A NEW LIFE 


Unwatering and retimbering of the old' Altoon quicksilver mine 
in Trinity County, Calif., has been comp3 ted and diamond 
drilling and development are under way on, the lower levels. 


Catella Corp., Reno, Nev. also plans to erect an 80 ton 
rotary furnace by this spring, acôording to B. C. Austin and 
L. A. &iith, of San Frans co, • perators. Rehabilitation 
included retimbe ring the fl1.O ft of caved shaft, erecting a 
steel headframe and imwater±ng below the 3S0-ft level. The 	 H 
mine has a two-compartment vertical shaft and .winze, runs to 
600 ft. deep.	 , ' 


Some 15 men are at work on current development pzram at the 
mine under Charles Ayers, mine, manager. 


The property, located near Dunsmuir, has been shut down since 
1902. Ore yielding 3L,000 flasks of mercury was extracted from 
themine, 


j
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FEB 25 957 
14z', George i4avor 


TA /uditor 
/.20 Cnetw house 
555 Battery Strect 
Son ancisco U, CrVi


OFFICIAL 


Date 


i2


FILE COPY 


Surname	 Code 


i%4' IoO 


2Z


Re: Audit Report 
XdinE 826, DI4.'726 
1,.. L. SrnLth ond Ti. C. Jatn 


Dear ifr. avor: 


Your 3ecofld Tnter Ludit Report and Cez'tificte cover1ng 
the referenced project are ecceptebie and distribution le authorized 
af9er the foflowrig corrections have been made In sU copies: 


(1) On page 2, second paragraph, correct date of prior 
cudit. report to ft6..556!' 


(2) Also on page 2 the first lIne of iczy echeciule 
changed frai "Agreed Unit Costs" to "ZXaXiIUUII Unit 
Costs"; 


(3) Ci page 3, center, the title "(l).tiLgreed Unit Costs" 
c1unged to "AUowab.e 14dua Unit Coet&t; 


(4) On page !X), footnote (a) change "Agreed Unit Cost&t 
to "i1ex1znmi Unit Costs"; cnd 


(5) Unit Cts" to "(1) Ma*tzi Unit Costs". 


These corz'ecttons have been iade In the Ueahintton copies. 


Sincere]7 yura, 


(Signed) i, 1, Chambers 


I,. Ch&ef 
Contract Ldinistrat4.on 
and Audit Division 


EDTaIbert/wb 
February 14, 1957 


Copy to: Dockét/ 
Adzir. Reading File 
Mr. Chanibers


2 
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JAN 181951 
Mr. Spangler Ricker 
Ececutive Officer 
DIEA. Field Teem, Region II 
1605 Evans Avenue 
Reno, Nevada 


Dear Mr.. Ricker2 


We have received your memorandum of January U, 1957, 
stating that the following Forms 1'-l04 and I'-.lO4A were attached: 


Contract No •	 Ooerator	 Report, Dated	 Period Covered 


Idm..E992	 Milbenk & Jones	 12/15/56	 Nov. 1956 
DMEA-.4097 


Idm.E8	 Smith & Austin	 12/31/56	 Dec. 1956 


Theáe forms were not attached when the 'transmittal memo.-
randum was received by this Administration. if the cOpies cannot 
be' located please arrange to forward duplicate copies. , 


Sincerely yours, 


(reorge C0 Se1fridge 


Chirmèxi, Operating Committe 


.PPROVED: 


//.4%) çd43 
Member, Bureau of Mines 


her H. ii1gaar 


Member, Geological Survey' 


EDTalbert/wb 
Janucry ]8, 1957


Copy to: Docket'(2) 
'Admr. Reading File 
Operating Committee 
Mr. Bishop, USBM 
Mr. Pennington, USBM 
Mr. Xiilsgaard, USGS 
Mr. Griswold 
Mr. Martin 
Mr. Chambers


8623







•	
0 çTTh 


/ / 


Minersi Deposit. Branch	 \	 / 


October 30, 1956 


Memorandum 


To:	 DMEA. I.14 Team, Rejio* U 


:Ei	 R.brt 0 ke*ves, geo1oist 


Sscti DMLA-i?24 (M.rcrfl 
L.A. Sith aMB. C. Aeft* 
Ak.& mi** 
Trlait Comnty, aU1.r*l* 
Coetisct i4mE$24 


A am.sdmnt to cotract Zim.E$Zó. 


October 11. 1956 autberised 1.750 f*t of d	 .4 drilling 


aM a .rdnc of drUtin and crossntti*g to $50 feet. Prier 


ipprov*l of the (overmm*t, in wrttng. is req*ir.4 before the 


drilling r drifting and cro*sctti*g is dame. 


Th applicant is now re*dy to proceed with both 


drilling and drifting. After discui*is with Mr • L. A. Smith, 


r.pras*ntI*g the spplicsat. these diamond drill boles as sbown 


lbs numbers i, 2 and 3 (fig 6IS l*v*1, A1oem* mia) wrii 


elected. it 1* rcsza*mondd that antbea tio be iranted to 


drill tb.s. three bales. 


It s also decided that 150 feet of drifting from the 


50 lv.1, to enpiore the sesthern entansto of the Ii.. 2 (?) 


,.in should be don. • This eta is enposed on the 450 level. 


I







2


a4 t. vim i atoped abovo *id bimow th. 50* 1*vil aortk of 


the croesc*t .ztead*szi northw.st fr. tho i*z., but no 


wo:rk h*a b..s d. oi its soutbern exten tm c*. etth*r the 


500 or OQ levels • It is recommended that drifUni, ** shown 


a fig: comp.sitá assay map, not to ezc..d 150 h.t be spprov*d. 
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UNITED STATES A11	 DEPARTMENT OF THE INTERIOR	 P 


DEFENSE MINERALS EXPLORATION ADMiNISTRATION 


WASHINGTON 25, D.C.
/


e 


1605 Evans Av 
Reno, Nevada 


October 29, 1956 


Memorandum 


To:	 Operating Comniittee, DMEh, Interior Building, 
Washington 25, D.C. 


From:	 Executive Officer, ftIEA. Field Team, Region II 


Subject: Docket No. E-.372L (Mercury) 
I. A. Smith and B. C. Austin 
Altoona Mine 
Trinity County, California 
Contract No. Idxn-E826 
(Your letter dated October 17, 1956) 


Enclosed are the Government, Docket and Division 


copies of .&nendment No. 1 to subject contract executed by 


the Operator. The remaining copies have been disbributed 


in the usual manner.


3. Rickér 


Encl.







V	 V . 	 -	 -	 - 


U NI TED STATES 


	


r	


V	 DEPARTMENT OF THE INTERIOR	 OCT25195 
/ 4IQ3 A	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	


V 


V 	 WASHINGTON 25, D. C.	
V 	


V 


7	 V	
1605 Evans Avenue	 V 


	


/	


V	
V	


V	
V	


V'	


Reno, 


V	
V	 October 23, 1956	


V 


. 	
..	 V 


Mr.. B. C Austin	 V	 . 	 V 


Mills Building,	
V	


V 


V	


V	 V 
V	 V 220 Montgomery'Street	 V V	


• V	


V	


V 


V	
San Fraflcisco, California	 : 


V	 V	
V	 RE: Docket NO. DMEA . 3724 (Mercury)	 V 


• V	
La. i. nith and V B• C. Austin	 V V


	


V 


V	 Altoona Mine 
Trinity County, California 


V	


V	
V V	 Contract No. idni-E 826	


V V V V 


V	


Dear Mr. Austin:	
V	


V V	


V 


We are enclosing the original and five copies of 
proposed Amendment No. I to above referenced 'exploration con 	


V / tract signed by C 0. Mjttendorf, Administrator, Defense Minerals V V 


Exploration Administration, Washington, D.. C. for the Goversment. V	


V 


If the terms and conditions of the proposed amend.' 
mont are satisfactory to you, all six copies should be signed by you 
and your partner. V The copy mirked "Operator's Copy' should be 


• retained by you and the original and other four copies should be re-
turned to this office.	 V 


V 	 If any part of this amendment does not meet with 
your approval, the original and ail copies should be returned to this 


V 


office with your suggested changes. 	 . 
V 	 V	 V 


V	 V Very truly yours, 
'V	


V	


: 	


V	 V 


S	


' 	 V	 7	 .	 V 


•' • V V	 S. R.icker	 ..	 . 
V	


V •	 Executive Othcer	 V 


V	 . 	
V• •	 •	 •. DMEA Field Team, Region II	 .	 / 


V	 , 	
, 	 V	 // 


End.	 V	 • V	
V	


. //







UNITED STATES


	


J'	 44 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 U 1 ?


WASH INGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


October 19, 1956 


Memorandum 


To:	 Operating Committee, DME&, Interior Building, 
Washington 25, D.C. 


From:	 Executive Officer, DMEAS Field Team, Region II 


Subject: Docket No. Di,1EA.-372Jj (Mercury) 
L. A. Smith and B. C. Austin 
Altoona Mine 
Trinity County, California 
Contract No. Idm-E826 
(Your telegram October 3, 1956) 


Enclosed are four copies of a sample map of subject 
property which was prepared by the Operator. Unfortunately, 	 (	 'i 
the width of samples have not been presented. The three 	 ( e'i' 
samples taken by our engineer are also on the map and tend to ) 
confirm the Operator' a sampling. 


It will be sometime before a more complete geological 
study can be prepared other than the memorandum by It. G. Reeves 
which was forwarded to Washington under cover of my memorandum 
of September 20, 1956. It would seem to me that there is now 
enough data on which you could determine if our proposed drill-. 
ing is warranted. A more current position relative to detailed 
geolor on our projects could be maintained by the addition of 
one or two more experienced economic geologists to our staff. 


We would appreciate your coirnuents so that we as well 
as the operators may have a better idea as to the time element 
involved in making changes in exploration plans. 


S. Ricker
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1osad t* socordaea vtth the Plild Ts's 
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ax* .u.1s*.d r * of the F	 . 


It the taxes d tUo	 this posed *M 
* axe satLatsctax to y	 the tstw,, sZl *z $ss
shsatd be aLgd U* itetax *nd the 4, dLatatbettcm 
aM..


it sz part at * proposed aesret óa *4 hsie 
7W	 G*1 0? WI*t of the .r*tcr _ cem* be *1t.r 
*Ltdn yew_.3*gstrnd mrU*It*, the origtval et oil oaptes axe to be	 to th1a	 tog.t vith the poope..d ____ tee	 x*time.


George C Seifridge 


thaia, *xetiné ot) 


ADMchcnjfco ,* 1O/U/6 
cc to: Docket1 


C-)	 Admr. aead. File 
er1z'eaa o }ias	 er0 Cone. 


FT. REI. II •	 •	 }ssrs. J. W. Pennington, IJSBX 
Thor El. Kiilsgaard	 T H. -msgaard, USGS 


.H*























•	 rior part 


	


en }tiz*rtLa	 Or*t4,O* 
Adnirzietr*tten 
:])XJiIjOi, Retyi ?d, fs 


ProducU* Lot, Iflt4Pt1Or 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	 001 4 i956 


AIRMAIL
160S Evans Avenue 
Reno, Nevada 


October 2, 19S6 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 2S, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 1cket No. II4EA-3721.L (Mercury) 
L. A. Smith and B. C. Austin 
Altoona Mine 
Trinity County, California 
Contract No. Idni-E826 


Enclosed are two copies of covering letter dated 
September 26, l9S6 and two copies of assay results of partial 
sampling done todate by the Operator. Three samples taken by 
Mr. J. D. Warne across the mineralized zone during his last 
inspection assayed as follows: 


No.	 Width,feet	 Lbs. HgJton 


1	 2.L	 3J4.o 


2	 2.S	 1.1 


3	 10.6	 39.2 


These assay data are encouraging, but I am keeping 
my fingers crossed. -At last inspection the 600 foot level was 
still gaseous and only partly accessible. 


5. Ri.cker 


End.







/ 


i&m AU$TIN& IMITh	 /.'	 :I si 
F9 4, C/ OIP$*A?O	 $. A*iIw 


MXOO$A M*IS	 •1 / t*fl	 :. 
• / 


4..
4. 


V 	 $sptbr 26, 19 


V 	 V


V	


V•	 V	 r 	


VV 


:.	


P,PtI*SV*tV$P4 Tt.rts,	 VVI 


V 	


. 	


V 


•


V 


___ ± ___


____ ___ 


V V 
p 	 VV	


VV4V . 	
V 	


V 


V 


V


- 	


V 	


V 	


V V	
V' 	


V 


. mssrim 114 ii a2* s'Suts from ø)' 


k 


*	


h*v* 29 ms	 r*.ntty b14ç *sy4, 
The.. saiuplss sr. hee the V$rtous etopes on the 600' srd 


o: 1•via. I


Yours	 t,ay, 
I	 ATSTIW	 ' 


&, A.	 ii1tJ 4 4V 


b II 
* 


I I 


o, L	 - 
L 


I
•	 V V	 _,! 


V.	 V-V V 
•'".	 V. V







$iitir.birt5, 19	 OCT.41956 


ii	 .X3' 
1t	 .n%xi' 
1


	


	 ).16X 3'
ix ' 


ti	 Q1%xl'	 •. 
itt	 LX 2' 
i3	 .Oo%x 6	 a 
iti .	 .00%x a' 


.21% X	 . 
71%x 12'.	 . 
.19%X 5' 


1.%X 3' 


	


1.75X 5'	 $ 
.9%X 2' 


In	 1.09%X '6 


Alaoz 3	 1O frus a.k ptX 
.t $t,... • • 


'?	 . 


Avsrsj


Av' 


tnbote 


.1 


I •







.	 o 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


October 2, 1956


IN REPLY REFER TO: 


Memorandum 


To:
	 W. S. Martin, Defense Ninerals Exploration Administration 


From:
	 W. P. Williams, U. S. Geological Survey 


Subject: Review of request for amendment, DNEA 3724, Idin-.E826, L. A. 
Smith and B. C. Austin, Altoona mine, Trinity County, 
California (Mercury). 


The Operator requests an amendment to the subject Contract 
which would allow use of lO,5OO of Stage II funds for diamond drilling. 
The original contract provides only for drifting, crosscutting, and 
raising in Stage II. 


The Operator and the Government field examiners all con-
vincingly point out that preliminary drilling from the 600 level of the 
mine would be not only reasonable and appropriate but highly desirable 
and consistent with good exploration practice. 


Because the requested diamond drilling would either prevent 
needless later underground exploration expenditures or would aid great-
ly in guiding exploratory drifting, crosscutting, and raising I am in 
full accordance with the recommendations for an amendment providing 
for the requested diamond drilling.


,q 


W. P. Williams
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES


WASHINGTON 25. D. C.


ocing 


October 1, 1956 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 Commodity Specialist, Branch of Base Metals 


Subject: Review of Request for Amendment to Contract, Docket No. DMF 
3721-i (mercury), L. A. Smith and B. C. Austin, Altoona 1uick-
silver Mine, Trinity County, California, Contract Idm-E 826. 


The Interim Reports on the Altoona mine by John D. Warne, 
Bureau of Mines, and Robert G. Reeves, Geological Survey, both dated 
September 18, 1956, have been reviewed. 


The operators have requested an amendment to the contract to 
substitute 1750 feet of diamond drilling from the 600 level for 350 
feet of drifting, crosscutting, raising, and 100 feet of timbering 
under Stage II of the contract. The proposed drilling will consist of 
eight holes from three drill sites on the 600 level. 


Upon rehabilitation of the 600 level, it was learned that 
this level contains more and higher grade ore than expected. Because 
of the favorable indications of mercury mineralization below the 600 
level, it is believed that less exploration of the 600 level is necessary 
and exploration below the level is warranted. 


I agree with the recommendation of the Field Team that the 
contract be amended to substitute 1750 feet of diamond drilling from 
the 600 level for part o± the drifting, crosscutting, raising, and 
tirabering.


i7. W. Penningt 
Copy to: Division of Minerals 


Branch of Base Metals (2) 
Thor Kiilsgaard, U.S.G.S. 
F. D. Lamb 
Files







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATiON


WASHINGTON 25, D. C. 4UG 1 3 I95 
1605 Evans Avenue 
Reno, Nevada 


Aug. •9, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Washington D. C. 


From:	 Executive Officer, DMEA Field Team, Reg. U 


Subject:	 Docket No. DMEA.'3724 (Mercury) 
L. A. Smith and B, C. Austin 
Altoona Mine 
Trinity County, California 
Contract No. Idm '. E. 826 


Attached are three copies of request dated Aug-
ust 3, 1956, for an amendment to subject contract from the 
operator and three copies of my reply. 


S. Riccer 


Attach.
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UNITED STATES


DEPARTMENT' OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 'G 131956 
•	 WASHINGTON 25, D. C.


1605 .Ei*s Ao.au. 
• 	 S 	 , 	 Reito, Nev1a 


Aiag, 9, 1956 


A'LrftL It Satith 
913 
San Prandsco 4, Calif.	 •. 


ke: Dock.t No. DMEA4724 
L. A. SiLth and 3. C. Auatis 
Alto.aa Miac 
tria.ity County, Califar' 
Centrict No. 1 'aiE 86 


Gentlemen: 


We h*ve for rded yuex' request .1 August 3, 1956 
LOT arne*thnt*t to r*LEr*uc.d catract to our Washington ofiiee. 


Ion oifl te, however, £zhibt A - Stage 11, page 2 
of the centra*t sp.cfLcafly states that the Government *rovo1 
to entertak. any irt.! Se U Will 4épeni on results .btai*ed in 
3I$. I. Ptense aitise us when our &ugzneer and Geobtiat can 


mie the coen$et.d woxk under Stage 1. Ionr appr.xim*te 
date ii at present arou Septeesber 1, i95.. 


In the meantime, our Waibi*gton Office wit bare your 
teiaest for sty and 1I need ealy to cons4er our r nda 


s result of ewr ; lention. Your r eat, in our 
s considerable merit.


Very truly yours,







AUTIN & SMITH
OPERATORS


ALTOONA M(NE 
TRINITY COUNTY, CALIFORNIA


I
DOUGLAS 2-7160 


B. C. AUSTIN 


L. A. SMITH 
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983 MILLS BUILDING, 
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-	 -	 _______ 
I DEPARTMENT OF THE H1TERKR 


4i	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


-	 WASHINGTON 25, D.C.


J4Ni71956 


1605 Evans Avenue 
Reno, 


January 13, 1954 


Mr B. C. Austin	 2J1 
'Mills Bldg.	 '	 ':	 '	 '	 '	 ." 
220 Montgomery Striet . 	 . 
San Francisco,. Calif.	 '	 . . 


Re Docket No DMEA3?24 (Mercury) 
L A Smith and B C Austin 
ALtóoaa Mine 
Trinity County1 California 
Contract No. 1dm. E826 


Dear Mr. Austin:	 .	 . ' 


Reference is made to your letter of November 4, 
1955 in which you requested certain financial adjustments to 
the referenced contract.' 	 .	 . 


After taking up the matter with our Washington 
oLficø, it 'e felt that the adjuàtmente are not warranted and 
that the project can be completed within the allotted costs 
However, if at any time there az'e reasons for iew units of 
work requiring additional expenditures, we will gladly discuss 


'the prob1en. with yOU.	 .	 Y 


Very truly yours,. 


•	 .	 ,	 ...	 ••	 5' Rick.r, 
Executive Officer 


• DMEA Field. Team, Regionfl 


SRicker gh 
cc: Opr.Com ., DMEA, Wash., D.C.'. 


Finance Off , Reg II 
Geo Mayor 
R.M.Smith . •.•	 "	 • 
File	 4







REGION II 
SEMI-ANNUAL REPORT 


DEFENSE ERALS EXPLORATION ADM TRATION 


Docket No.: .D,MEA-3724. (Mercury)	 Date:	 12/31/55 


Contract No.:	 idxn'-E826 


Operator:	 .L. A. $rriith .and B. C. Austin 	 Altoo.na Qiiicksilvr Mine 
Mills Building	 'Trinity County, 
Sa.ii Francisco, 'Calif.	 california 


Date of Contract: :6/27' ! 5'5	 Com plet:iori Date: Pr.oj.ect .in.iOSS 
Total	 Eenciitures	 Gov't Participaticn 


Amount of Contract: 	 $95, 26.0.00'	 $3.1, 5.24, 75	 .$.23,.'43. 36 


Date Certified:	 Not yet "certiuied. ----


Estimated Reserves 


DMEA Project
	 Tons	 Grade	 Gross Value 


Measured: 
indic ate: 
Inferred:


January 1, i96 


Mea.sured: 
Indicated: 
Inierr: ed:


Proj ect incOmplete 


No ore re s'erve:s- e'stimate.d tO: -date'. 
Mine- is: .inacce:s:sibie. 


2h1s Period
	 Todate	 Gross Value 


Production:	 .28. 5 Flasks	 28. 35 Flasks	 $7, -474. .6-4 


This_Period'
	 Todate	 Percent Payment 


Royalty.	 $373.73.	 -	 $37'3.. 73	 1. . 


_____	 DMEA. 'expiOiratiOa project iii progress'. Mine- is being 
.re:opexed. PrOduction. i's from .surfacë -operations, in. contra-ct area 
by sub--l.eas'ers.	 -.







•	 DQc}cET 


DEC 1 4 1955 


Mr. ãpang1er flieker', xeeuUve 4f1.cer 
Field 1'ea, aegion U 


_In	 &vs;rn: 
Re	 N va


Re: Docket No. EA-3T2, Mercury •	 L. A. 3inih and B. C. Austin 
•	 •,	 Altoona Me 


Trinity County, California 
Contract No. IdmE826 


Dear Mr. Ricker:	 : 


Reference is made to your memorandum of November 16, 
1955, with encloswes of Interim Report by J. D. Warne, and 
coptes of letters from Smith and Austin, dated November k, 
1955, concerning adjustments on subject contract. 


The aforesaid contract was written on a basis ci 
iriax:Lmuz' costs anc the larger part of the expenditures are for 
rehabilitation and installations that will take place. before 
any exploration work objective is reached. We believe that 
under efficient operation the project could be completed within 
the aUotted costs. Poesible exceptions might be the additional 
cost ror snoi removal and arother two mine cars. 


The cost • of a compressor was included in th cost of 
rehabilitation of the wirize, lower levels, and exploration work 
on a fixed cost. The same holds true for rail. In a mine where. 
at th best there would only be a small daily production we d 
not• believe 20# rail is justified. It is quite probable that 
the rail from old operation ts still in p1ace., j'ii 


For power line connections and transformer installs-
tions, the cost is usually refunded by the power conipany in the 
power statements.	 • 


Conse;uently, unless the examining engineer finds a 
need for new units of work requiring the additional expexidi 


\ tures, please advise the operator promptly that his request, 
s recoxumnded, will not be approved. 


The last M? ..1Ok and 1OA received here are for September. 
ce	 Sincere1, yours, 
•• Coimnitteé	 • • •	 •	 •	 Ge	 • r 
React. File	 Chain'?ng Coimntttee(ai6) 
pz'oved:	 ••	 • • • •	 • •	 •	 •• 


, cc: T. Kiilsgaard, USGS • 
/s/ RobortW Geehai	 b1ô)	 Helena Meyer, USBM 
erBureau 01 MineS	 FT, Reg. 2 


TLChapman/is







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


November 30, l955-. 


MEMORANDUM 


To:	 Associate Solicitor 
Division of Mineral Resources 


From:	 Iron and Ferro-Alloys Division, DMEA 


Subject: Preparation of Amendment No. 1 
DOcket No. DMEA-372k, Mercury 
L. A. Smith.and B. C. Austin 
Altoona Quicksilver Mine 
Trinity County, California 
Contract No. Idzn-E826 


Transmitted herewith is a rough draft of an 


Amendment No. l to the above-captioned contract for your 


use in preparing the final draft. 


kV54 A2Z 
W. S. Martin, Chief 
Iron and Ferro-Alloys Division 


Attachment	 -







. 


DRAFT


EXPLORATION PROJECT CONTRACT 
L. A. SMITH AND B. C. AUSTIN 


DOCT NO. DMEA-37k2 


AMENDMENT NO • 1 


It is agreed this -	 day of __________, 1955, 
between the United States of America, acting through the 


Department of the Interior, Defense Minerals Exploration 


Administration, and L. A. Smith and B. C. Austin, that 


Exploration Project Contract No, Idm-E826 (Docket No. DMEA-


372k), dated June 27, 195k , is amended as fo1l9w:-


/, In Art	 of the Contract, delete45,26O.00L 


and 


subs tituteA'	 0 . 


"$729k5.0O," /'' 
In Exhibit "A", Description of the Work, under 


Estimated Cost of the Project, Actual Costs of Stage I, in 


Category (3), Operating Material and Supplies, after "Small 


tools for underground use," delete the figures "$500.00" 


and l'$500.00*" substitute "$i,000.00" and fl$l,000.00*". 


In Category (k), Operating Equipment, add under (a) 


"Rentals,": 


"1 bulldozer and sno-cat, 5 montfls 
at $220.00 per month	 $1,100.00 


Under"(b) Purchases," delete: 


It2 mine cars	 00.O0 


and substitute: 


"k mine cars	 800.00"


$l,lo0.O0







.	 I 
Delete the total"$19,300.00" and substitute 


"$19,700.00." 


After "Estimated Total cost of Stage I,"delete 


"$57,k60.00," and substitute '$59,1160.00." 


Under Stage II, delete "Estimated total cost of 


the.:prect $95,260.00" and• substitute "Estimated total 


cost of project	 $97,260.00." Delete"Government 


participation at 75 percent	 $7l,kk5.O0" and substitute 


"Government participation at 75 percent 	 $72,9k5.00." 


Executed in sextuplicate the day and year first 


above written.


TI UNITED STATES OF ARICA 


By
Administrator, Defense Minerals 


Exploration Administration 


L. A. SMITH and B. C. AUSTIN 


By







UNITEb STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINiSTRATION 


WASHINGTON 25 D C 


I* £t	 • 
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(Signed) E D Talbert 


ED. Talbert, Ast* Chist 
EbTalbert/wb	 emstrest £±thrstIas 
November 25, 1955	 sod 1*dit Dtvistes 


Copy to: Docket 
Admr. Reading File 


N	
Mr. Chambers 


• 	 • 	 • 	 • 	
: 	 0 	


•' 	 • 	 • 	 •
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 : WASHINGTON 25, D.C.	 • 


1605 Evans Avenue 
• 	


0	 Ràno, Nevada 


Novemler 9, 1955 


Austin and Smith 
ALtoona Mute 
983 MIlls Building 
San Francisco 4, Calif.


Re Docket 10 DMEA 3724 Mercury) 
Altoona Mine 
Trinity County, California 
Contract No. ldxn-E826 


• Dear Mr. Smith 


In connection with your MF 104 and MY. 104A forms, 
we note that you have been sendLing only one copy' of your progress 
report In order that these vouchers can be paid, it i necessary 
to have the original and four copies of the progress report In 
order to expedite the payment, we have been having copies made 
here.


We wish to reqtlest however that in the future you send 
our monthly vouchers MlG4, MF .. iO4A forms and narrathre 


reports in accorda.uce with contract as w do not have sufficient 
help to do what Is required from the Operator under the contract 
Tou will understand thatwe are handling some 35 contracts m.d 
not only one We are, however, always pleased to help when any 
questions arise, and In thi. respect I will, endeavor to have Mr. 
Warne consult iwtth your accountant before the next vouchers are 


• due.	 S


Very truly yours, 
• 	 5	 0 


L	
s Ricker 
Executive Offic*r 
DMEA Field Team, Region II 


• SRicker:gh	 S	
0	 • 


cc: Operating Committee, DMEA, In terior Bldg., Wash., D. C. 
• Geo. Mayor, Auditor, DMEA	 R: M. Smith,. USGS	 0 


Finance Office, Region II 	 File







	


UNITED STATES	 - 
DEEARTMENT OF THE INTERIOR 


pF4SE MINERALS EXPLORATION ADMINISTRATION 


	


/ 
I	 WASHINGTON 25, D.C. 


	


/	 I	 /varc 
-•	 1 


/	
/	 /	 ugu éi, 1 
C. Austin/ 


	


çI:A11s J3Idg	 c Docket Yfc	 .[-3 Z4 
/4 Franc co 4, a1if,	 Altoona u.itiiver 


• /	 Trinity Couitty, Ca1ionia 
/	 Contract io. idr-L8Z6 


///	 r Aut 


	


An	 ation of your contract in.icate tc rpracticabi1Ity 
cfrequi.'ixig cop1tc docunontaticn.of te cts iicurrd a reported on 
Forn :r-134 (acv.) an 104A, onti1y Progreo aeports. •Therooe, 


•	 con Ftent witT au.aty elegateJ the xecutivc Cf2ce'., 1'ILLA 	 o1 
Tca,	 i,	 via73 th requirent for yu to provide
ocuctitary Euppot of th ionth1y i'eport, cxept fo support of up 


rient purctare. 


In licu of docuentary support of the ontly rcpot, G. 
avor, Auditor, Cozitract initraton ai Aict viwn, iLJA, wafl


	


a-e iter a4lthto o your recordG, and vi11	 a fLual audit im CQ - 
pIcion or terrnatoi of te contrac. boiorc te faial ptt 
fcr paymert. 


It woulc. be apprciated if you would keep 
z ontract an eucL ccr t at the auth3 can be 2athtated aud cxpc.tod 


Veytru1yycur,	 • 


Jtcer 
xecutv CfLcor 


DA J'ick 'Ican, Egaori U 
/aicker:gh	 •	 • 
cc: Operating Committee, DMEA, Wash., D. C. 


Jay L Chambers, DMEA, Wash , D C 
G. Mayor, DMEA, San Francisco	 • • • •	 •
Finance Office; Region II 
H C Miller, Region II 
R M. Smith, USGS	 • ;'	 • • •	 •	 • 


•	 File	 •	 •,	 •	 •







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


WASHINGTON 25, D. C. 	 5 


1605 Evans Avenue 
Reno, Nada 


June 30, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region U 


Subject:	 Docket No. DMEA-3724 - Mercury 
L.. A. Smith and B. C. Austin 
Alto.ona Quicksilver Mine 
Trinity County, California 
Contract No. 1dm- E826 


Reference is made to your letter of June 27, 1955 
forwarding the original and five copies of subject contract. 


The contract has been. executed on the part of the 
Operator and one copy retained by him. Distribution has been 
made of Finance Office and Field Team copies, and the original 
and two remaining copies are being returned to you herewith. 


The original and two copies of Power of Attorney 
from, B. C. Austin to L. A. Smith are attached, 


S. Ricker 
Ends.







BERT C. AUSTIN
	


TiLipHopil DOIJQLAS 2.7180 


MINING ENGINEER	 CAlLS ADORCIS 
MI1.L8 SUILDING


	
AUSTIN. SAN FRANCISCO 


SAN FRANCISCO. 4	 USUAL CODU 


June 29, 1955 


POWER OF ATTORNEY 


The undersigned, B. C. AUSTIN, does hereby 


grant unto L. A. SMITH full power of attorney to 


sign for the said B. C. Austin and binding him as If 


he had personally signed the same, a certain contract 


between the said B. C. Austin and L. A. Smith as a 


co-partnership, and the DMEA. Said contract concerns 


a loan to the aforesaid co-partnership and bears 


Docket No. DMEA-372k (Mercury) and is dated April 1k, 


1955.


if L-	 • Austin 


Subscribed and sworn to before me 


this 29th day of June, 1955, 


,9 NOTARY PUB 
In and"for the City zd County of 
San Francisco, State of California. 
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•	 Jy19,1955 


MEEIIANDUM
£ctin Assistant So1ictt, T)ef*nae Mi1X'S1$ 


Chief, Iron and PerroAI1O75 Division, IMEA 


Dook*t 1*. OMIA 3T2 
L. A. tth sad L C. Austin 


__	 • 
Tx'initr County, California 


Tr.anaaitted herewith ii a rougtt •4X*ft of a proposed • 


contract for your uIe in preparing th tin&1 draft. 


W. S. Martin, Chief 
Iron and P o . A1loys Division 


Attachment; 


cc:. Docket 
•	 • Code. kCsO 
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EXPLORA!rION PROJECT COWrRAC' 
L. A. SMITH *nd B. C. AUSTIN 


DOKRT NO • DMA 37*k 


3XRIBIT "A" 


_____the Work 


FIgtrs and, rnap aompanyiug this ezhibit are as follows s 


1, Map showing outUnes of idiing elaimi 
JPjg, 2, Plan øt SIns workings 
Pig. 3, Elevation ot mine workings 


Ve proposed work is dtvided into two stages as follows $ 


eI 


'1, Purchaae one heavy duty truck. 
2. RehabIlitate 3 bunk houses and cook house. 


3. RLr &nd óoncrete shaft collar. 


ii. Purchase and inBtall 7,000	 of 2 Inch mater line 
and storage t*nk. 


5, Connect and Install power line and transtormes. 


6. Eret a 30 foot head frame with sheave wheel. 


'7. Erect hoist 


8. PurcIee and 


9. Purchase and 
equivalent)1 
minute, with 
line.


iouse and 


install a 


Install a
7.5 H. P.,
5O feet,


3hop. 


O H.P. lingle drum, electric hoist. 


Lane Bowier dpep mell pump (or 
k50 .400t head, Q galleis* per 
8-jnh stand*rd blask iron PP• 


1.0. Unwater and rehabilitate shaft to k50-toot level, 
tns1.i4in air and ventilation lInes. 


U. fiehabilitati k5o toot love] (apix'xite1y 280 feet) 
and winire station. (Inaludss timbering, track, pipe, 
and ventilation lines.) 


12. Purbase and install 15-20 H. P. air hOist. 


13. Purchase and install 1,000 feet rubber covered 3-phase Wire.







•	 *nd Lnst*U & Lane Boivler deep *eU pimp 
(or oqttiva1ent), kO B. P., 200-toot laud, 500 gallon* 
per minute, with 150 feet, 6-tneh staidard 1aek iron 
,', un,. 


15 Unwater and rehabilitate wins. to 600-toot i*v.1 
(160 feet); inludo.i air and v.*ti1atL.n lines. 


l6 Rehabilitate ap ixi*ate'ly 50 t*et of drifts and 
erosseuts on thO 50 and 600-toot level. (Includes 
tiwbsri*I, tr*ek 1 pip., and vefltilatiOn.Wies.) 


17. ExQayat. for d•ieaond dill staUons approximately at 
points tiieats4 on rig. 3, and drill approximately 
500 fi*t of dia*ond drill holes on approximately 
the following oirs*s and dips z 


e No 


500 level	 No. 1 S. 30°E. minus 25	 50 feet 
No • 2 8. 30°L. minus 500	 70 feet 


600 level	 No, 3 8. 30°. minus *00	 35 feet 
No. k 8. 300E. minus 65°	 55 toot 


No.	 S. 500E. minus 500	 o feet 
No. 6 S. 500E. minus 75°	 60 feet 


is.	 N. k5W. *jns 6o	 100 toot 
No. 8 N. k5 W. nilnus 0	 80 feet 


An additional 500 feet of diamond drill hole may be 
drilled at points to be approved by the Gvernent. 


Stage II will bO dependent on the results obtained 


from the dis*ond drill1n and shall have the approval of the 


Govrnent. 


I*ift and crosscut a mixi*umot 1,200 feet on the 


500 and.600-foot levels at points *nd in direetioni to be 


approved bl the Gsve'rneflt.


2







I I 
tjrnat.d Cost oijte Pret 


The fixed unit costs include all coats of th	 woric, 


•zoopt the coat of purohuth ani installing the tolloidng: 


1	 Heavy duty t3'uck 
1 - 50 H.?. ELeetric hoist 
1 - 20 B. P	 Air 1oist 
I - 75 1!.?. t.rne-Bw3eP deep wølI pap (or equivalent) 


with 8 inch w*tev line, 
- 4o H. P	 Ian.-Bvler deep well puip (or equivalent) 


with 6-tush water line 
1,000 te*t of ribb.r-oovered electric sable 
7,000 feet of 2 inch water line. 


To the cost of the above the Gov*rent will sonruibut* on the 
basis of actual costs.


Aqt*ot 


?urch*ses: 


1	 He*vr duty truck $2,500.00 
I - 50 B.?. electric hoist and cable, 


single dus ,i450.0Q 
3. - 15-20 H.?. air heist and cable 600.00 
3. - Lane . Bow3.er deep well pump (or 


B-iueb equivalent) 75 H.P., and 
pun line 8,225.00 


3.	 Lane-Bowler deep ,.e1l pump (or 
6-inch equivalent)	 U.?., and 


pi*p 3.is 3,255.00 
1,000 feet rubber covered thr..phase 


electric wire 1,500.00 
7,000 feet, 2-trwh iater line 17OJ


$2l,'1oO.00 
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.Fted Unit Costa 


ebab ilit*tiQfl 
Jehabt1ttate 3 bunk bousfs and cek house $ k,io.0o 
C•an out and eouerte sh*tt collar 2,610.00 
tJnwatsr and i'eki*biiitste 5Q-t.ot shaft 
at $16.00 per toot	 7,200.00 
Et*kzabilitat	 0 feet	 nd wins. 
st*tien. 280 test at $E..O0 per toot 	 5,880.00 
TJnwatei' and rehabilitate wtnze. 160 teet 
at $32.50 pr tct	 5,200.00 
Rehabilitate 00 feet ef drifts and crusa-
auts on the 500 and 600-foot levels. 500 
feet at $17.00 per feet	 8,500.00 


Total unwatering and rehabilltatton 


Cons true tion: 


1 - 30-foot haadtr* With sheave heøl	 2,k50.O0 
Hoist house *nd shop	 *,00LOQ 
Connetton and installation of power 
line	 l,85Q.00 


Total new construction cost 


Diamond drill, 1,000 feet at $8.00 r toot 


Total. estiiated coat. of Stage I


$33, 900.00 


6,300.00


8.00O.9Q


$69,900.00 


Drifting and erossoutting, 1,200 feet 
at $29.00 per toot 


Total etinted coat of Stage XI 


Tot*1 eatirnated cost of project 


Government participation at 75 percent


P L22


$1o, 700.00 


$ 't8,525.oO
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Governinens Copy 


MF-200
(evised Juñè' 1954)' Docket No. DMEA32LI 


Commodity NCry----------------------


Contract No. Idm—E------------------------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISThATION 


EXPLORATION PROJECT CONTRACT' 


Itis agreed this\-------------------------------------------day of -----------------------------------------------------------between the 
United States of Amei?&a, acting through the Department of the Interior, Defense1Minerals Exploration 
Administration, hereina ter called the "Government," and 2 


whose mailmg address is	 Loteil Street, Palo A1tc CIifornta and 
-------------------------------all\Bu1ding,SanFrancisoa1ifonia 


hereinafter called the "Operator,'\as follows:	 / 


ARTICLE 1. This contract is tered into under the authoritr of the Defense Production Act of 
1950, as amended. It consists of this fm (MF-200), the attachejExhibit "A," Annex I, and Maps 


The Operator shall not transfer or sign this contract or4y right thereunder without the written 
consent of the Government. 	 \	 / 


ARTICLE 2. Operator's property rihts\-. ( a) The lajfd which is the subject of this contract (here-
inafter called "the land") is in the State of Ca4J1orni9á ---------------, County of Tri.ntty--------------------
and is described in Annex J3	


\ 
(b) The Operator represents and undertakes b at:, 


(1) The Operator is the 4 ----------Les.see-------------5themineralxig1ats __________  
in the land, in possession and entitled to posses ion for all of the purposes of this contract, under 
and by virtue of a 6 leas.e --------------------- '\recorded in Book -----------------, page --------------------
official records of said County; and 	 I \ 


(2) The Qperator's right, title, or interet (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: .Lone 


---------------------------------------------------------------------------------------------------------------------------------------------------------------------


(c) The Subordination Agreement of the' holder of any c1ah, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to "Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 lnsert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 -• 
'State on a separate sheet marked "Annex I" the legal desciiption or enough to idehiify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 ; \. 


'Insert "the entire interest," "the mineial rights," "an undivided one-third," etc. ' 	 '" 
'Insert "deed," "lease," "contract," "location notice," "patent," etc.	 S 


If not recorded, so indicate by inserting "un." 	 S
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of the land' (lessor, seller, optionor, etc.), are attached, as follows: CQflentt -------------Qwn-rs 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of Jeicur.y ------------------------- The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall. commenc 
the work, and on or before üetobr1196----( unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in. a sum not less (than the estimated total allowable cost set forth in 
Exhibit "A."	 - -	 - 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so. performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract,. includihg. the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable.	 . 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of L1Q4t4OO.00__________________________________________________________________________________ 
The Government shall contribute 75. percent of the allowable costs as they are incurred in a total sum 
not in excess of $4.a,..525oQ.--------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government.his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers fOr the account of the 
Operator rather than to the Operator 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the .work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 


Subcate gory (a) —Supervision.—All elements of this subcategory (number of supervisors, 
periods of employment, rates of pay, and total) are maximums. 


Subcate gory (b) —Technical services.—All elements of this subcategory (number of technicians, 
periods of employment, rates of pay, and total) are maximums. 


S'thcategory (c)—Labor. 
CATEGORY (3)—OPERATING MATERIALS AND SuPPLIES.—Includes such items as drill bits and steel, 


explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 


Subcategory (a) —Rental .—T he number of each object to be rented [6 mine cars, 1 truck], the 
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 


Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 


Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tioiw (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcate gory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
• or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) . Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from prolucion which ae ubjej to the Government's percentage royalty under the 
provisions of Article 9.	 X1Q ** IZtC.&* 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the' Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—TJpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a' final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(ci) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified, accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirementts._If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) ii the Government makes a certification of discovery or development, 
within a period of ten years from the date Of the contract, or until the total net amount contributed by 
the Governmeiit without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the iorm (ore, concentrates, metal, or equivalent) it is in 
when .the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operatiOns before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00). per ton of production in the form in which sçld, held, or used, plus one-half ( 1/2) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts; 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(1) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the.Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is (less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in ts opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such• 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all pbligatior to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the O'perator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be-relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting;, and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for'the Governfrient in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 , 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


• ARTICLE 13. Changes and added provisions.-
TQ the..extentthat costa are set for inExh1bjt 	 asfixe ....... 


WQ111d.ba11Qwb1enderArtjc1e6cftheCcntt ------------------------------------
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Executed in sextuplicate the day and year first above written. 


'I
THE UNITED STATES OF AMERICA 


By.................................................................................... 
Administrator, Defense Minerals 


Exploration Administration 
.ISMITkLadBCAUSTIN 


(Oierator)	 (partners) 


By
(partner) 


By
(partner) 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 	 .	 . 


-	 -	
. [CORPOAE	 . - 


I SEAL 


U S. GOVERNMENT PRINTING CFFICE 	 16-70617-1
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EXPLORATION PROJECT CONTRACT
L. A. SMITH and B. C. AUSTIN 


DOCKET NO. DMEA-37214 


ANNEX I 


The land referred to in Article 2 of the Contract 


is described as follows: 


The Altoona and Trinity patented lode mining claims, 


lots tl and LI2 respectively, by U. S. Patent; and the Blockade 


lode mining claim, unpatented (surveyed and patent applied 


for), recorded in the Court House at Weaverville, California. 


These claims are located in Section 22, T. 38 N., R. 6 W., 


Mount Diablo Base and Meridian, Trinity County, California. 


The claims are shown on a map, Fig. 1, entitled 


"Surface and Property Line Map of the Altoona quicksilver 


Mine . . . August 1938," attached hereto and made a part here-


of.
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EXPLORATION PROJECT CONTRACT 
L. A. SMITH and B. C. AUSTIN


DOCKET NO. DMEA-3724 


EXHIBIT "A"


Description of the Work 


The work is outlined in part on the map "Fig. 3," 
attached hereto and made a part hereof, and is divided into 
two stages. The Operator shall perform Stage I and shall 
perform so much of Stage II as is approved in writing in 
advance by the Government.


Stage I 


1. Purchase one heavy duty truck. 


2. Rehabilitate 3 bunk houses and a cook house. 


3. Clean out, repair and concrete the shaft collar. 


4. Purchase and install 7,000 feet of 2 inch water line 
and storage tank. 


5. Connect and install power line and transformers. 


6. Construct a 30 foot head frame with sheave wheel.


7. Construct a hoist house and shop. 


8. Purchase and install a 50 H.P. single drum, electric 
hoist. 


9.. Purchase and install a Lane Bowler deep well pump (or 
equivalent), 75 H.P., .450-foot head, 500 gallons per 
minute, with 450 feet, 8-inch. standard black iron pump 
line. 


10. Unwater and rehabilitate shaft to 450-foot level, 
including air and ventilation lines. 


11. Rehabilitate 450-foot level and winze station (approxi-
mately 280 feet), including timbering, and installa-
tion of track, pipe, and ventilation lines. 







..,	 . 


12. Purchase and install a 15-20 H.P. air hoist. 


13, Purchase and install 1,000 feet rubber covered 3-phase 
wire. 


• Purchase and install a Lane Bowler deep well pump 
(or equivalent), 40 H.P.:2frfopt head, 500 gallons 
per minute, with 150 feet 6-inch standard black 
iron.pump line. 


15.. Unwater and rehabilitate winze to 600-foot level 
(160 feet), including installation of air and 
ventilation lines. 


16. Rehabilitate approximately 500 feet of drifts and 
crosscuts on the 500 and 600-foot 1evels, including 
timbering, and installation of track, pipe, and 
ventilation lines. 


17. Excavate for diamond drill stations approximately at 
• points indicated on Fig. 3, and drill approximately 


500 feet of diamond drill holes on approximately the 
following courses and dips: 


From	 Hole No. Course Length 


500 level	 No. 1 S. 300E. 
300E.


minus 25 50 feet 
No. 2 S. minus 500 70 feet 


600 level	 No. 3 S. 300E. minus 40° 35 feet 
No. 4 S. 30°E. 


500E.
minus 650 55 feet 


No. 5 S. minus 50° 50 feet 
No. 6 S. 500E. 


45°W.
minus 750 


60°
60 feet 


No. 7 N. minus 100 feet 
No. 8 N. 45°W. minus 40° 80 feet


An additional 500 feet of diamond drill hole may be 
drilled at points approved in advance by the Govern-
ment. 


All diamond drill holes shall be not less than AX 
in'size. All drill cores shall be stored in appropriate core 
boxes and properly marked for examination and logging by the 
Government. Representative samples shall be taken of all 
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mineralized ground encountered. Each sample shall be divided 
into at least two parts, one of which shall be furnished to 
the Government. Each sample shall be assayed for mercury. 


Drift and crosscut, not less than 5 feet by 7 feet 
In the clear of timber, a maximum of -1,200 feet on the 500 
and 600-foot levels at points and in directions approved by 
the Government.. Mineralized ground shall be sampled and assayed 
for mercury.


. 


The underground workings are shown on a map, Fig. 2, 
entitled "Underground Workings Altoona Quicksilver Mine," 
attached hereto and made a part hereof. 


All workings shall be timbered as necessary; and the 
location, direction and extent of all work are subject to the 
approval of the Government. 


Estimated Cost of the Project 
Actual Costs 


Category (Li) Operating Equipment 


(a) Rental None 


(b) Purchases 
1 - Heavy duty truck 
1 -50 H.P. electric hoist 


and cable, single drum 
1 - 15-20 H.P. air hoist 


and cable 
1 Lane-Bowler deep well 


pump (or equivalent) 75 
H.P., and 8-inch pump line 


1 - Lane-Bowler deep well 
pump (or equivalent) kO 
H.P., and 6-inch pump line 


1,000 feet rubber covered 
three-phase electric wire 


7,000 feet, 2-inch water line


$ 2,500.00 


2,1450,00 


8,225.00 


3,255.00 


1,500.00 
3,170.00


$21,700.00 
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Cc) Depreciation - None 


The Government will contribute to the requirements 
set forth below on the basis of 'the "Fixed Unit Costs" spec-
Ified therefor, as these costs accrue, in lieu of 'the allow-
able.costs under Article 6 of the Contract. These fixed unit 
costs include the costs of installing equipment and all other 
costs whatsoever necessary to complete the project, except 
those actual costs of purchased equipment scheduled above. 
Categories (i) through (3) and (5) through (7) are expressly 
omitted from this Contract. 


FIXED UNIT COSTS 


Stage I 


Rehabilitation: 
Rehabilitate 3 bunk houses and a cook 


house 1/ 
Cleanout,repair, and concrete the 


shaft collar 1/ 
Unwater and reha'5ilitate 1450.-foot 


shaft @ $16.00 'per foot 
Rehabilitate 450- .foot level and 


winze station, 280' feet ® $21.00 
per foot 


Unwater and rehabilitate winze. 160 
feet ® $32.SO per foot 


Rehabilitate drifts and crosscuts on 
the 500 and 600-foot levels. 500 
feet® $17.00 per foot


$ 4,510.00 


2, 6iO. 00 


7,200.00 


5,880.00 


5,200.00 


8,00.00 


Estimated total cost of unwatering and 
rehabilitation	 $ 33,900.00 


New Construction: 
1 30-foot headframe with sheave 
wheeL	 /	 '	 $ 2,450.00 


1 - Hoist house and shop /	 2,000,00
Connect and install power line and 
transformers /	 '	 i,8o,00 


Esi±nated total cost of new construction 	 $ 6,300.00 
i/ The completed work constitutes the unit. 


4
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Exploration: 
Diamond drill, 1,000 feet @ $8.00 


per foot 


Estimated total cost of Stage I 


Stage II


$ 8,000.00	 8,000.00. 


$ 69,900.00 


Drifting and crosscutting, 1,200 feet 
@ $29.00 per foot	 $_34,800.00 


Estimated total cost of Stage II 	 $_34,800.00 


Estimated total cost of project
	


$1o4, 700.00 


Government participation @ 75%
	


$_78,525.00 


5
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Mr.	 ang1er Ricker, Executive Oftiee	 ,	 ', ' ' 
DNEA field Team, Region 11	 ', , ',	 ,	 ' 
1605 Eana Avenue 	 '	 ' '	 ,'	 : 
Rena, Nevada •' 	 "'	 '	 '	 ". 


•	 Re:' Dcket o. IA 372k Mercury 
• 1,. A. 8iith 'and B. C. Austin 


Altoona. uieksUver Mine 
Trniti ounty ( California 


1)ear Mr. Ricker: 
Enclosed ai'e the origiLai and five cope5 'f a.pro 


posed ocntract for an exploration proraa 'by the above-referenced 
applicant., signed by the Administrator tar the" OGvernment, 'to 
gether with Exhibit 'A (5' pages), Annex 1(1 page), and 3 maps. 


	


•	 ' ' , ' ir any part 'of th	 oposd contract does not have 'your, 
approval or that of the applicant and eannot be altered within 
your delegated authority, the Original and all 'copie r are to be 
returned to this office, toether with 'the propoad changes for 


	


•	 consideration. ' '.	 ,	 '	 ••	 ,:' ,	 ' 


As the main éxpenditures'n this contract aro for' 
rehabilitatiori an attempt has been made to cut' them to a 'minimum. 
it ppeara that lIttle Is to' be ga1d by 'the proposed' diamond•; 
drilling and it has been. dropped fr'o the contract. Tf after 
completion of' the geological study and sampling after reiiabi1ita, 
tion it is found that daaond dilltng'would be'advisable, it can 
be reinstated b 3mend34eflt.	 '	 •' :': , 


The Operator'z attention should be called to the fact 
that the major portior. of the allowable coats under this contract 
are on an .actual'cost basis as defined ' in. A2'tlCle 6. All such 
costs cla:Lrne on the monthly forms M1Ok must be supported by 
documentary evidence of their Incurrenee. 	 '"	 ' ' 


Sincerely yours, 


George C, S'et.frde ,. .., 	 '. • '	 ' '	 '	 '	 ''	 ''ChaIrian, 'OperatIng Coinmitte 
Enclosures	 '	 • • '	 '	 • • •	 '	 '	 '	 • 
APPRAVETh ', 	 '	 •	 '	 ' , •, cc:' Docke t	 '	 ' ' 


ADM. Read. File 
JGL Hedges	 g.mmittee 


Member, Bureau of Mines	 '': •	 • ,	 ', • Thór Kiilsgaard, USGS 
•	 '	 '	 '	 ' '	 "	 '	 •	 H.. 'M.' Meyer,. USBM 


•	 •	 '	 '	 ••	 f,	 ' .	 ,	 •. PT, .Reg.' .2 - Reno •	 '	 a.nlsgaard, '	 ,	 •,	 :	 ,	 • '	 ' 


Member, Geological Survey 	 6/7	 s
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


JUN -31955 


Memorandud	
I 4 


To:	 The Administrator, DMEA 
Attention: W. S. Martin 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA-372 LI (Mercury), L. A. Smith and 
B. C. Austin, Altoona Mine, Trinity County, 
California 


There Is attached hereto in proper legal form 


for execution a contract covering the above-identified 


project, subject to the attachment of the maps, Figures 


1, 2, and 3, referred to in the contract. 


jubin 
For J, L. Hoff lund 
Acting Assistant Solicitor, 
Defense Minerals 


Attachment
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UNITED STATES 


DEPARTMENT OF THE INTERIOR f 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


AIR MAIL


1605 Evans Avenue 
RenO, Nevada 


April 27, 1955 


Memorandum


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3724 (Mercury) 
L. A. Smith and B. C. Austin 
Altoona Mine 
Trinity County, California 


In response to your letter of April 14, 1955 concern-
ing the above subject docket, we are attaching four copies of the 
following data and maps: 


1. Letter of February 16, 1955 from L. A. Smith 
to Tax Collector of Trinity County; the Tax 
Collector's reply with, attached sketch of Altoona 
claim. 


2. Claim map, Alto.ona Quicksilver Mine. 


3. Map of Mine Area Showing Vein Outcrops. 


4. Map of Underground Workings. 


The legal difficulties referred to in your letter were 
imaginary rather than real and arose owing to an erroneous map 
which showed a 40 sdale map of th underground workings super- 	 / 
imposed on a 100 scale map of the claims. It appeared, therefore, / 
that the principal workings crossed the side line of Lot 41. The 
proposed work is entirely within Lot 41, as shown on the cross-


Rviewcd b 
DMEL 0flRATIG C0MMiiL.


(date)
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hatched block on accompanying map. Eventually, the adjoining 
Washington claim my benefit from the proposed work, but the 
ground to be explored is entirely within the Altoona area and 
we cannot see the possibility of an apex suit relative to applicants 
proposed targets. 


The mine area is entirely within Section 22, but there 
may be timber areas included in the lease in the adjoining 
Section 23.


After careful analysis of costs and cofisultations with 
Mr. L. A. Smith, the costetimates were reyisejnwrd 
foi $l3P,l3O 525. 00 to $U4, 540. 00. The following revised cost 
estimates are considered reasonable, and it is recommended 
that.they be used as a basis for drawing up the 
tract:


(1) Work items 


a. Drifts, crosscuts, and raises on 
the 500 and 600 foot levels - 
1, 200 feet @ $25.00/ft.	 $30, 000. 00 


b. Dia.mond drilling on 500 and 
600 foot levels - 
1, 000 feet @ $8.00/ft.	 /\Y	 8,000.00


(Operator to furnish labor and 
equipment)	 __________ 


$38, 000. 00 


(5) Initial rehabilitation and repairs 


a. Rehabilitate 3 bunkhouses and 
1 cookhouse $ 4,5l0.00k 


b.	 Repair shaft collar 2,636.00 
c.	 Rehabilitate 450 feet of shaft 


at $16.00/ft. 7, 211. OQ 
d	 Rehabilitate 450 foot level to 


winze - 280 feet @ $19.00/ft. 5, 263.00 
e.	 Rehabilitate 150 feet of winze 


from 500-600 foot levels - 
150 feet @ $32. 00/ft. 4,800. 00


2. 
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f. Rehabilitate 500 feet of drifts and 
crosscuts on 600 foot level - 
500 feet @$ 15 . 30 / ft.	 $ 7,660.00 


$32,080.00 


(6) New Buildings, Improvements, etc. 


a. Construct headframe	 $3, 500. 00 
b. Construct hoist house and shop, 


including installation of machinery	 2, 920. 00 ' 
c. Connect electric power - instal-


lation charge	 1, 850. 00 
d. Install 7, 000 feet of 2-inch water ( 


line	 3,170.00 


$11,440.00 


(4) Operating equipment(to be purchased) 


1 Truck $ 2, 500. 00. 
14 tons 20# rail, plates, spikes, 


bolts @ $200.00/ton 2,800.00 
1 10-inch blower, with motor and 


starter 502. 00 
1 50-horsepower hoist - capacity 4, 000 


pounds, 400-feet per minute, con-
troller, sheave, and cable 2, 150. 00 


1 Compressor, 440 cfm., Ingersoll 
Rand, type XB-2, complete with 
motor, starter, etc. 3,250.00 


1 Air hoist, 1, 250 pounds, Ingersoll 
Rand, 300 feet, 1/4-inch cable 450.00 


3 Cochise-Thor, #72, jackhammers 
• at $400.00/each . 1,200.00 


4 50-foot lengths, 3/4-inch air hose 
at $34. 00/each 132.00 


4 50-foot lengths, 1/2-inch water hose 
at $25. 00/each 100.00 


3 Oilers at $15.00/each 45.00 
6 sets,	 1-inch drill steel @ $31. 00/ea. 186.00 
6 Tungsten carbide bits @ $13. 50/ ea. 81.00


3. 
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100 Timken bits @ $0. 44/ea. 44. 00 
6 Mine cars @$ 200 . 00 / ea . 1,200.00 
1 Layne and Bowler deep ., well turbine 


pump, #A-C-20, head 450 feet, 
8-inch column, 75 horsepower motor, 
capacity 500 g.p.in. delivered to 
Reddiiig,. Calif. 8,325.00 


1 Layne and Bowler deep well pump 
#A-C-20, head 200 feet, 6-inch 
column, 40 horsepower motor, 
capacity 500 g. p.m. 3, 255.00 


1,000 feet electric cable @ $1.50/ft. 1,500.00 
1 Gardner Denver mucking machine 1,750.00 
1 Ingersoll Rand slusher hoist and 


slusher 850.00 
1,000 feet lin. pipe 200.0.0 


Miscellaneous tools and supplies 2, 500. 00


$33, 020. 00 


Total Estimated.Cost	 $114,540.00 


The applicants are anxious to get started as soon as pos-
sible, and.will appreciate any thing that can be done to expedite 
the processing of their application. It will take considerable time 
to arrange for assembling of materials, supplies and crews owing 
to the location of their property.


S. Ricker 


:	 ;.	
4. 
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Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket No. _______________________ 


Commodity________________________ 


0
Total Amount_______________________ 


Govt. Participation_______________ 


1. Name and Address of Applicant 


2. Location of Property_________ 


3. Mineral or m tal______________________ Ii it listed in Section 9 of M0-5? 
•


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good_______________________________________ 


b) Poor_________________________________________ 


c) None_________________________________________ 


d) Don't know—needs field examination__________ 


e) Is there an alternative and favorable project? 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated?_____ 
(question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached? 


Does the lease have sufficient time to run to cover a future 


productive period? 


*question numbers are those of MF-103 


Page 1 of 4 pages
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UNITEDSTATES	 Surname copy 
DEPARTMENT OF THE INTERIOR	 ,, 42 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 


APR1 1955 '	 '. '4',t,A.idth	 (1 
rmmU. 


a to	 A 


'r. 


ttu, ti4g	 '. 
srn ::*sncsco, stxda


D*t Qoct . '5t 


. sTUcettct t	 aiatsa* i? *,p2*	 ti* p*bj.ot 
1* 'frmntt Co, C*Utrda,, isier t)* caM 5*1 pI*t 


-, b bisn	 U* 7a n* SceUar*e'a 3* 
4v1ston at the I.se 'LNuva]m 1*ttvn dzdatrt1a%. Xt 
bais ben r*fr*e4 to the	 ut1 Ot	 at aioi U at t* 
ou	


S


iir 
aut& 


•	 R* a*t itm* tm 
*)n?Fe2t_St*tlmi 


i6i	 n 


XiQ*i	 viU cout*ct	 in rrd. toy 
prot U *k1ttt*)	 tic 1* 


1Qt tOt	 . i*ttt


Mi,ttencjor 


tChth/g1& 


cc to* Admr.'s Iteading File 
Dockst 
CodslOO • 
Hz'. Ching 


fl& Field Team,. Region II (2)
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Simni rtornr UNITED STATES 
IEPARTMENT OF THE INTERIOR 
EFENSE MINERALS EXPLORATION ADMINISTRATION 


/	
WASHINGTON 25.D.C. 


APR 1 4 1955 


,egionU 


!4etLli	 r1zt $t*ti'


DO*b*t o. iAii. ?2t& T4ercur) 
N	 ...A.$*ithE4i3.C..Aitth 


•	 tr* 
Hii Co*mt 1 Cs1itcvd* 


V	 LI ujm*	 -i iuo- J1jUujLU	 - 


The sub)óet .p1isstm is being refer. t y tcr zsview, 
tigatio, said reovisz4atic!. A i of the application v f* 
Mto1rch16.	 •• 


/ 
/	 OU atteii is ea4 to the fact tiat Cxitr*ct I4I 


Aoek,t o.	 t. 128), datd Ju'y 31, %1,	 rescitd by *gr.*nt 
/ófl prt 2, i92. At tl*t tb* t)* L1torne Qickei1'cer ining Ccr*z, 


/Mr. R . cnt.i4, Pmld.at, s *nable to proceed vith the project 
/ bseti*. of certai legal prab]s in1vir an a oiing property. 


The exact nature of these legal pztle was zvsr lMde c1ea to this 
office.


It Ls zxtad that the l.pl desc1ption of the prc*?t in 
the rw appliestiozi Is the s* as in t resciM4 coitrsct. flo.mr , 
in the Oiar'e Conent to Lien arid tâas* Agrersnt e*t&ttd with the 
mw aplicst_on the alidse ax'e designated by nan*, and e*cribad as 


OCtXI 22 . *& 23 iitStMød Of in section 22 *lct*. 


flo claim iisp has wr ben si*nitted in conflection with the 
Altoona pro3eet; thsretoze, the position of the iderground 'iorkin 
re1ati to the cld bouM*ri.s is not known. In s r razid to 
the Adenistr*t', dated $eptrbsr 18, 19l, Ii. C. ifler stated, 
C •• j apreaa that ez rittc y i1tiateIy lead to a 1a mzit 
it Altoon. snt ahead with its conteq2ated program." 


• m• prss.nt kpli. do not mntii,n w pobleris in con' . • 
r*ctior r1th rroper1 rLrJtts In vtev of the A*egoing, it is suggested 
that the P'ieId .am clarify the tt.r ith th before r*king its 
rscendatit. The Appliouta should also be requesbsd to sp1y a 
claim wp thosing the position of the wrgro*4 waitingi. •	 •







I 
N . 	 A further question arises concerning t ine	 in the timeted cost of the project frcrt $90,!2.00 to $330,S2.00. An 
/4dditiOflal ItO feet of undergroui4 adi*nce accounts for *1,200.00. 


Bos* $17,14co.00 of the iucrsus is due to inersasing the drifting 
cost fram $15.00 to 0.00 per foot. The cost of 1,000 f.t of 
diamond drilling baa been increased b3r $l,cX)o.00, and that of oper-ating eq1.Mnt b7 spprcxinte] $3,000.00. The balance of the 
increase is largely iii rehabilitation and construction costs. While 
sa of the latter increase Ia due to higher *gss, much of it is due to greater requivenents in n shifts and sateriala, 


It is suggested that ta Field Tern ks a àsretul sx*Iyeia of the proeed new costs and consult with the Applioanti wii * viasi of revising snob costs dowamrd vh*rever feasible. A aatb.*tios1 error in item 10 accounts for $2,000 in added coats alone. Thi us 
at 36-lb. rails instead of 202b. * be quate, and the cast of a light diamond driU outfit with &tr mote.' for $2,700.00 appears hii. 


na1osed are two ccpie each of ccirnte and rec*xztmtjone 
b J. t. Hedges and . L. Neioth dated ?'tarch 3b and ?4arth 18, 1955, respsetie3y.	 V 


Sincez'e1 r yo 


George C, SeffrT! 	 V 


C*inian, Operating Cosetitte. 
Eriolc* urea 


APPVtD* 


zr. 0. Hedges --
r, Bureau of )firas 


Thor H. K!ilsgaard 
__ V


MChing/gla 


cc to: Admr.'s Radirig File 
V Operating Corimittee V 


V 	 Dockety	 V 


Messrs. H. M. Meyer, Rm. 2623 
T. H.Kiilsgaard, Rm. 52214 
Code 700 
r.Ching. 


V
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES


sfl 
WASHINGTON 25, D. C.	 S 


March 30, 19% 


Mexnorandum 


To:	 E. iN. Ellis, Chief, Rare and Miscellaneous 
Metals Division	 S 


From:	 J. H. Hedges 


Subject: Docket 372! (Mercury) L. A. Smith and 
B. C. Austin, Altoona Mine, Trinity-
County, California 


The Altoona mine is reported to have produced about 31i000 
flasks of mercury from workings above the 600 or Virginia level, and 
in the opinion of Erich and Schuette, whose reports accompany the 
application, there is a good possibility that mineralization may 
persist below this level and that the exploration proposed may devel-
op substantial bodies of commercial ore. 


The project appears to justify DMEA participation. However, 
the estimated cost of $l30,S2S seems high for the work to be accom-
plished and the results that might reasàñably be expected. At 7S 
percent participation the Government's share would be over $97,000. 
Even at the present inflated price of mercury, production of over 
6000 flasks would be required to repay the Government investment 
should the project be successful. 


Although the probability of repayment is not necessarily 
the determining factor every effort should be made to keep costs at 
a minimum. In l9Sl Schuette estimated the cost of about $90,000 to 
accomplish the same objectives now proposed. The increase of $hO,000 
in the present estimate is out of line with the rise in wages and 
other costs since l9Sl. 


Before the application is approved a careful analysis of 
all items of cost should be made in consultation with the applicants 
in San Francisco. Mr. Erich, who is familiar with underground condi-
tions at the mine, also lives in San Francisco and might be consulted 
as to the probable condition of the ).i50 and 600 levels. The appli-
cants assume retimbering throughout will be rquired. Mr. Schuette







. 


likewise is a San Francisco resident and is well known to the members 
of the field team. 


Judging from Mr. Erich's report the inflow of water into 
the mine is not great and the problem of unwatering is largely one of 
pumping accumulated water out of old workings. Inasmuch as the shaft 
is caved there may be no way of determining the present water level. 


I recommend that the application be referred to the field 
team for a review of their previous findings and a downward revision 
of costs if that is at all feasible, 


Copy to: Miss Meyer, Room 3623 
Division of Minerals 
J. H. Hedges
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


March 18, 1955 


IN REPLY REFER TO: 


Re: I1IEA-37211. 
L. A. Smith and. 


B. C. Austin 
(A].toona Mine) 
Trinity Co., Calif. 


)eniorand.uin	 $130,525 - Mercury 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 E • L. Newcomb, U. S. Geological Survey 


Subject: Recónnindation for approval àf prcposed. exploration 


The applicant's exploration proposal is essentially the sams 
as the project submitted. in 1951 by the Altoona Quicksilver Miidng 
Conpany (rMA-l258'L). A contract was approved (Idni-.E9l) for $90,185; 
however, it was rescinded because the Company !ras unable to provide 
funds for their share o the project costi. 


Although the present proposal is similar to the allowed. con-
tract work, the necessary costs are now estimated. to be $130,525. The 
increase has been distributed. throughout most of the contract items. 
provided. in the original contract. One SmRll change in the new pro-
posal is an increase from 1,160 to 1,200 feet for drifting, cross-
cutting and. raising. The amount of diamond drilling (1,000 feet) has 
not been increased. 


Although a Field. Team exsv nntion has not been made on the 
property, the information ayailable has been sufficient to justify the 
project. As no new work has been done since 1951 and. most of the old 
workings are still inaccessible, there is no necessity for referring 
the application to the Field. Team for a geoiàgicexemination. (See 
Survey msmoranda in r4A-].258X. docket file by McKnight and Bailey 
Also, private reports attached. to both applicat.ons.) 


At the present price of quicksilver, this project is even 
more attractive than in 1951. 


I reconnind. the proposed exploration on the 500 and. 600 
levels be approved.


e. 
E. L. Newcomb
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ttessrs.. L A.. Smith and 
B. C, Austin 


126 Lowell Street 
Palo Alto, Caliornia


ttar:h l6, l95 
Subject: 'D	 3?2l 
Re: bcploraUon Assistance 


Altoona 


Gontiemen
The receipt of your application dated Mach 11, 19% 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number	 372lL 


and referred to the Rie and LisceUaneous Metals Division. 


Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division







L. A. SMITH 
MINING ENGINEER 


426 LOWELL STREET 


PALO ALTO, CALIFORNIA


I.	 PHONE DAVENPORT 2-1524 


... 


March ii, 1955 


U.S. Department of the InteriorV 
Defense Minerals Exploration Administration 
Washington, D.C. 


Gentlemen:


Please refer to Docket No. D.N.A. l258X, Altoona Quicksilver 
Mining Co., and. to a letter written to Mr. R. E. Frovenfeld, President 
of Ai.toona Mining Co. on July 3, 1951, by Mr. C. 0 Mittend.orf. 


In the letter referred to, Mr. Mittend.orf included. Exploration 
Contract No. I.D.M.E 91, dated July 1, 1951. The .Altoona Mining Co. 
was unable to proceed with the contract granted as they could not raise 
the necessary fun&s because of the low price of mercury prevailing at 
that time,


Mi'. B. C. Austin and the writer, as a partnership, have leased 
the Altoona Qaickeilver Mining Co. s mine and are now applying for a 
D.MJLA. loan per enólosed. applications The amount applied. for is 
considerably more than the amount set up in Contract I.D.M..-E9l but we 
have made a very careful estimate based. on 1955 costs and what we believe 
the job will require and feel that our figures are in line. 


Mr. Austin has had over 140 years mining experience in mercury 
and other metal mines and is one of our best known west coast mining 
engineers. My experience covers over 30 years in west coast mining, 
including mercury and other strategic metal mining and consulting work, 
The work will be done under our direct supervision. 


We are prepared to furnish our share of the money required, 
using our own fund.s and the funds of friends who wish to join us in the 
venture.


Electric power from Calif orniaOregon Power Co. is now available 
on the property. A new road, constcted since the r, makes the property 
easily accessible throughout the year. 


In the application we are including copies of reports by 
E. E. Erich and C. M. Whinney, both of who made extensive examination of. 
the Altoona and. have a thorough knowledge of the mine. Mr. 0. N. Shuett's 
report is included in Docket D.M.A.1258A file. We have checked all 
essential features covered in the ShuettyEricM and Whiney reports and. 
find, them, to the best of our knowledge, reliable.







O 


There has been no change in the mine or the property since it 
was examined for the contract granted in 1951 and set up in Exploration 
Project No, I.D.M..E91, We, therefore, hope that field examination may 
be waived at this time and a new contract granted promptly. 


Yours very traly, 


L. A. mith







-.	 PHCH. DAVENPOUr I.1$*4 


L. A. SMITH
MININQ LNINECft 


42S LOWELL RYRCET 


PALO ALTO, CALIFORNIA 


Pebrunry • 1955 


Collector of Trinity County 
r.iyervi1l.• California 


Sir:


I viii greatly appriciate your i.ttiag - kao 


t. n*Rss and addresses of the part ci owning the aizin 


ciain a4jac.nt to the Altoosa Xiae. The.. clams weal$ 


loCatM i* Sactto*s 22, 23 and. 1, Township 38 Worth, 


6 West. 


enclosing a p].at of the L*toona Mine showing the es adjacent to the Altoofla Mine, and the assess 
or. of same. 
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0Uce of )Uneaili Exploration 
34S Niddlefteld Road 


•	 Menlo i'ixk, ClUornia 94025	 ; 


Ausust 7, 4i 


Mr Ciarenc* 0 Reed	 Jj ii&# 
President, Sononta International, Inc 	 v ' 
P0. 80* 226 
Cuern*vtfl., California 93446 


Re ItA3724 (Mercury) 
The CastsUa Corp., Assignee. 
Altoona quiekaUvsr Mine 


•	 tiity Costy, California 
•	 Contr,.ct 14*4826 


Dear Mr. Reed: 


We iavC not received a reply to . our letter to you of Tun* 29, 1967, 


ct*ierntng production fro* the A1tooa mine or the period April 1967 


Jwe 27, 1967, nd payment. of the royalty due.the Covennt. Will 


yOU pleae gt,e us the production data and settl, the royalty 


account 80 that we can closeout records on this contract. 


$ince*ly 7QUS, 


U. L'Stager 
Vie14 Officer 
øm, Rgton II 


cc: 
Chief, OI, WDC' 
DLrRF 
ACGRF 
NPRF 
Docket 
IlKStager: raib 
8-7-67







OFFICIAL FILE COPY 


AMPorm.7 
'(2/63)	 8/ 


Fr..:.	 Chief. Office of Mt.1a *aploratio5 


lebject' 11*A-3724 ($..cnry) 
The csst.U. c $IltSfl, £*sf*ee 
Alteooa Q ich*t1i 
Trieity Coucty, csUfnis 
Co*tr.ct Id.*826 


Pleso. refer to cor oerand.m af sy 24, 1947, aed r.ssst the 


*.. S. lures. øf *tus t• cheek pràd.ctioe trait the aebj.ct 


• property for the years 1964, %94, aad 1941 tbraiagh 1... 30. 


£ls. if you have bad cc reply to your letter of 3u*s 


pod, Pr.. dc*t, $e*wms Zeternatiocel, bc., 


reiesUag a repørt cc product is. far the period April 1967 


Sixes 27, 1961, s.d aettlasent of any royalty du. the Oov.z.nt, 


pLessa send * felLew_up letter


FRANK E JOJSO1 


Pra*k Z. jobnso* 


cc	 Director's Reading File 
Division File 
Economic Geology File 


•	 ONE Docket	 S 


• 	 ONE Reading File	 : 


130 


1 20M 


GLAu1t/a 8-3-67


23263
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/	 Dxci ; 


0	 4 
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Office of Minerals xp 1*rat4on	 I 
345 Mi&11.field Road	 4 


Mrnlo park, California 94025


Jige 29, 1967, 


1r. Clarenà* 0.. .Rs4 
Pv*siOnt, Sonoma International, Xn	 - 


O. ox226 
Gi*nevi11e Californt* 95446	 e 


Ra; D.4.3724 (Mercury)	 / 
flis CasteUa Corp., Aeignae 
Altoona Quicksilver Min 


•	 rLnty county, CalifQr*ia 
Contract XdmeZ826	 / / (C) 7 


Dse Mr. Reed: 


The period o	 rtiEicetton for the 8ubect PMEA contract expired


on June 27, 1961, $o that we may close ou our records on this 


contract, will you please give ue * report on pro4uction fu th* 


p*riod April 1967 - June 21, 1967, •zcI settle the royalty account 


as eoon as tbiu production. has b*en 3014. 


Sincerely. yours, 


Id. L Stager 
held Officer 


IZ, U.egton II 
cc:	 / 
Chief, Q, WDC(2) 
D RF 
ACG .RF 
MPRF 
Docket 
HKStager:rnlb 
6-29-67
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ALTOONA MINE, INC. 
MINE ADDRESS: 


P 0. BOX 346 


DUNSMUIR, CALIFORNIA 96025
copy 


P.O.B.226	 O0MQEB 
Guerneville, California.	 ZCEIVED 


June 8, 1967 


Mr. Frank E. Johnson, Chief, 	 f 
Office of Minerals ploration, 
Department of the Interior, 
Washington, 25, D. C. - 


Dear Mr. Johnons	 Re: ThiBA 37214 - Mercury 
Contract I- E 026 


.toona Quicksilver Mine. 


Your letter of May 25th, sent to Mr. Gordon I.. Gould in 
SanFranoisco regarding the balanoe due on the above contract has 
been sent on to me for anawering. 


In checking over the records it appears that you were correct in 
stating that the balance due is $ 142,626.52. The records show 
a balance due of 146, 072.78at the time the mine was being reopefled. 


Mr. Field paid you an amount of 56.81 covering some produóton: 
that was made while operations were mostly suspended. Sinde 
reopening in 1961.i, the following amounts have been paid: 


	


May 17, 1966 - Check # 703	 $ 607.20 
Sept28, "	 858	 1,677.00 


ril 10, 1967	 "	 1137	 1, 1O5.5 
3,389.145 


This $ 3,389.145 subtracted from the balance of $ 146,015.97 leaves 
a balance at the present writing of $ $ 142,626.52. 


Our records are then, in comp&ete agreement. 


Kindest regards, 


ALTO AMINE Io., 


COR/r	 C. 0. Reed. 


cc- Gordon I. Gould.


__	
'3/7







EICE OF MINERALS EXPLORATION
U. S. GEOLOGICAL SURVEY 


TO: Chief, Branch of Budget and Finance	 FROM: Field Officer, Region II, ONE 
U. S. Geological Survey
	


U. S. Geological Survey 
Department of the Interior
	


345 Middlefield Road 
Washington, D. C. 20242
	


Menlo Park, California 94025 


ABSTRACT OF REMITTANCES 


A


Date Amount
Bank, 


,9ity and State Name of Remitter


Docket& 
Contract 
Numbers Purpose 


)ril 10,19(7 $1,1O5.2 Crocker.Citizens AltOona Mine, Inc. DA'3724 Royalty 
National Bank Check No. 1137 Cu. 1drnE826 


CC?Y 
e0	 :, 


: 


. 117 L$7


REMARKS: Payment of royalty on mercury production from Altoona Mine, TrnLty County, 
Ca1f. February 9, 1961 through March 16, 1967. See attached letter. 


April 11, 1967 - 


Date Prepared
	


II 


_1 J%a; 
Date Received
	


Person Receiving Remittance 
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ALTOONA MINE, INC. 


MINE ADDRESs;	 58 SUTTER STREET 
P0. BOX 346	 SAN FRANCISCO, CALIFORNIA 94104 
DUNSMUIR, CALIFORNIA 96025 	


TELEPHONE (415) 981-0977 


Office. Of Minerals Exploration 
U. S. Geological.Survey. 
.345. Middlefleld Road 
Menlo Park, California .94025.


April 10,. 1967 


Attention: .. Mr. Harold K. Stager 


Re:.	 DMEA-37241 (Mercury) 
Contract Idm-E826. (Altoona .Quicksilver. Mine, 


TrInity Co., california) 


Gentlemen: 


With reference to the above rioted contract, we report further to. you on 
production and sales of quicksilver since our last report of September 29., 
1966 (production and sales through August, 1966). 


Production is still small and sporadic; however, since.February 1,. 1967, 
productionhas come from above the 600.sub-level.up to.the.450 level. The 
600 level, is now ünwatered' and an increase in production can now be anticipated. 
The' following is a continuation of the resume of production and sales, by 
calendar months: 


PRODUCTION: Dry tons Recovered grade Flasks. 
'treated' lbs./ton	 . Produced 


Inventory, at 
Feb.. 1,". 1967 .	 .'589 


February, 1967 4221 . '3.60 20.00.' 


March,	 1967 . 47T .	 :3.51'	 . .	 22.11. 
899'. . '48.. 00. 


SALES: 


Shipping Month Of Selling Total Sales Due O.M.E. 


Date Flasks Production Price 'ValUe at 5% 


Feb.	 9,. 1967	 . 101 Inv: 5.89	 . $478.00. . '	 $	 4,780.00. . '	 $	 .239.00 
Feb':. 4.11'. 


Feb.	 23.,	 1967	 . 10. Feb:. 10.00. . . .510.00.'. .	 5,100.00.'. 255.00 


March 7 , 1 1967 . .	 15'. Feb::5.89 . 490.00.. .	 7,350.00 , 367.50 
Mar: .9.11. . 


March 16,' 1967 1 ;	 10'. Mar:; 10.00. '487.50	 '. '4,8751.00. , 243.75 
$491.22. . $22,105.00 '$1,105.25.







Office of Minerals Exploration 	 April 10, 1967 
Page.2 


We enclose herewith our check No 1137 for the above amount, which, according) 
•	 toour records, reduces the balance due on the contract from $43,LJ7f 


$ 42,132.52. 
•	 #i'i(	 , 


We also confirm that we are holding, produced but unsold as of April 1, 1967, 
3.00 flasks of quicksilver. 	 . 


In accordance with your request, we enclose herewith copies of our invoices 
Nos. 109, 110, 111, and 112; and photocopies of Purchase , Orders Nos. 8620, 
8644, 8651, and 8664 from Browning Mineral & Ore., Co., under which the above 
four shipments were made. .	 • . 


We wish to advise you that as of April 1, .1967, Sonorna International, Inc., 
P. 0. Box 226, Guerneville, California 95446, 
the Altoona Mine for Altoona Mine, Inc. Henceforth, production reports,and 
royalties will be paid from that address •and your correspondence should be 
directed to Altoona Mine, Inc. at Guerneville, with a copy to the above 
San Francisco address 


Very truly yours, 


ALTMIN, 


Gordon I. Gould	 •.	 .	 • •	 ..	 • 


jh







• 
ALTOONA MINE, INC. 


MINE ADDRESS:	 58 SUTTER STREET 
P0. BOX 346	


SAN FRANCISCO, CALIFORNIA 94104 
DUNSMUIR, CALIFORNIA 96025 	


TELEPHONE (415) 981-0977


April 10,. 1967 Office of Minerals Exploration 
U. S. Geological Survey 
345. Niddlefield Road 
Menlo Park, California 94025. 


Attention:	 Mr. Harold K. Stager 


Re:	 •DMEA-3724 (Mercury).. 
Contract Idm-E826 (Altoona QuicksIlver Mine, 


Trinity Co., California) 


Gentlemen: 


With reference to the above noted contract, we repbrt further to you on 
production and sales of quicksilver since our last report of September 29, 
1966 (production and sales through August, 1966). 


Production is still small and sporadic; however, since February 1,. 1967, 
production has come from above the 600 sub-level up to the 450 level. The 
600 level is now unwatered and an increase in production can now be anticipated. 
The following is a continuation of the resume of production and sales, by 
calendar months: 


PRODUCTION:	 Dry tons	 Recovered grade	 Flasks. 


	


treated	 lbs,/ton	 Produced 
Inventory at 


Feb. 1,. 1967	 5.89 
February, 1967	 422. .	 3.60	 .	 20.00 
March, 1967	 3.51 .	 22.. 11. 


	


899. .	 .	 48.00. 


SALES: 


Shipping Month of Selling Total Sales Due O.M.E. 
Date Flasks Production Price ValUe at 5% 


Feb.	 9,	 1967 10 mv: 5.89	 . $478.00 $ 4,780.00 $ 239.00 
•Feb: 4.11 


Feb.	 23,	 1967 10. Feb: 101.00 510.00	 . 5,100.00 L 255.00 


March 7,	 1967 15. Feb: 5.89 490.00 7,350.00 V' 367.59 
Mar: 9.11. 


March 16,	 1967 10. Mar: 10.00 487.50 4,875.00 243.75 
45 $491.22 . $22,105.00 $1,105.25







.	 . 


Office of Minerals Exploration
	


April 10, 1967 


Page 2 


We enclose herewith our check No. 1137 for the above amount, which, according 
to our records, reduces the balance due on the contract from $ 43,237.77 to 
$ 42,132.52. 


We also confirm that we are holding, produced but unsold as of April 1,1967, 
3.00 flasks of quicksilver. 


In accordance with your request, we enclose herewith copies of our invoices 
Nos. 109, 110, 111, and 112; and photocopies of Purchase Orders Nos. 8620, 
8644, 8651, and 8664 from Browning Mineral & Ore. Co., under which the above 
four shipments were made. 


We wish to advise you that as of April 1, 1967, Sonoma International, Inc., 
P. 0. Box 226, Guerneville, California. 95446, took over the management of 
the Altoona Mine for Altoona Mine, Inc. Henceforth, production reports and 
royalties will be paid from that address and your correspondence should be 
directed to Altoona Mine, Inc. at Guerneville, with a copy to the above 
San Francisco address. 


Very truly yours, 


ALTA MINE, 


Gordon I. Gould 


jh
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M!NA\J 


.•'•. 


'7QDO OO i;o
ao5 x 


L	 Li!oic o: 


A1tooni 4ine D Inc.
G©0 


OI	 tg'C2It	
o. 


3n 7rioco	 CQIU.


DATE: Pbrwy 7, 1967 


TERMS: 
itht	 net ch &xinst invoice	 1iU of Lading 


I	 PRODUCT AND PACKING	 I	 PRICE	 I 


a 71b0	 XJ	 C! 99.9	 pair ftho 
P 0	 Sippin 1oint 


&T7tTs 1P1c advc i	 dio1y number of contiisers, ezcct ieights Qnd znesurewents. 


cvoc	 oz@jc2 uo	 3 c5rjo 
c	 oa'. Oo	 E©d	 uo o wmco1. 


	


3HO 1Q:	 ©r Coqny 
do '1rtG°c	 rtin&1 nQcot 1s	 or City0 


flo3G notif y 	 oii cttvc1 fo 10d31 clivry intictionc: 
Dr. tIitc1X IPy t (Ha) 53279OL 


	


Dk4	 I?QX


SHIPPING: 
MARKS: 


SPCIAL INSTLUCTONS:
IQ ditic co chc zhiicj cam. cico c ccüccco (icy 
cabr 1cccion) NAM1 OP PiIODUCT. NIT c GOSS 71G1WTS 


IN 129. 
czheric ccivim o	 COP1PLLIThLY MU7RAL. ciicc y 
o	 o coy cther pc iiry rrtc cpco,thcj 


IlPknc niri	 d1	 iilic	 coiv	 mditkv. Dit, o:


- 
__________________________________________________________ 	


-







I	 ITcE c:2@ 


g	 ioioiit o:


AOLt 


	


D	 L	 AVD 


U	 UVII	 vo	 V 1O17 


LOO	 1Ii	 I0	 ©1	 ©o 


5a	 tt 
3fl rCgTCi3co ClIifortd3 %104


DATE: Febrry 27 l9c7 


B pot
	 t ctch 


PRODUCT AND PACKING	 PRICE 


76b0 f1ow	 I1	 O9 %	 1OO© 


F 0	 Shippi	 1Poiit 


D©TiTTs P1aa cdvic2 immdiceely ntunber of containers, ezact eihw and 


OVOCQ	 o oo 5t	 Pfl	 o©2 UlO c	 JO3 Oç53 


o c	 @000'. CUo	 cI lxz	 opi wrnc o	 &co. 


SNIP TO:	 SHIPPING: 
MARKS: 


SPECIAL INS11UCTIONS:	
In addiaioo to thaz shippantj marks. plea tdd alto o coirs (1 
asizertaer Location) NAIIE OP PODUCT NIT aed G3.DS WEIGHT 


IN LBS. 
etherise cotninen to be COMPW1ELY JEttIRAL, thasat yo 


name or any etLt2r pfoptietcly marks apar1n sbereon. 


rnd	 thplicat copy mtitedie1y0 v0 o	 OWiG Ct1EMOCAL CpPOTO 


I	 '	 - 


iitch1I Prc2y 
be tattled amicably shall be nrbltrtted in Nevi York under the rules and regulations of the Amercan Arbiuntion Asaocia• 


U boa no anthririty or po'wtr in snaking an nard to change, modify, alter or to revoke any of the terms of this contract. 
1tU' g t0


a of this contract that







Vt12 cI	 TGQPGa	 OO	 PV 


V V	 !2	 tADt3 A©E003 


-	 -	 -	 -	 n	 ,	 r	 r' r	 1 r	 r\ n 
UWi1J1


ADO© AVJ 


A II R	 . A 1 L	 YO	 . V. 


:	 tooao	 Xjc,	 ©flI 1i© 
5	 No. c	 &vc cc	 czm 


	


ai	 ciE3CO. C31UO 94104	 0


DATE:	 irch 7 1967 


	


DiELWY:	 TERMS: 
DpOt	 t C0D 


quimrw	 PRODUCT AND PACKING	 -	 P10E 


76iLb SflL3oo	 1iXL VXX1	 JCURY 9909 , iniu	 490O00	 f Ia 


	


i0B ShLpipi	 oia 


aQ	 P!c edvic i oicte1y number o	 tiinef, eract weights d meisurements. 


9©3CE	 Leo	 Qcc	 TOCA	 to4 o	 eoQ	 €o3 


trd0 @ollo'. Bo	 4z	 tiitQ Leø 


HDII ¶O:


	


	 SHIPPING:
MAR(S: 


SPECIAL XNS1UCflONS: 


inr	 nd1 ^iuur	 nv hnmdiatilv0	 of:


In addition to therr thippinj snrke. phe add eIzo on cc icre (I 
anozher locution) NAM1 OI PLODUCT. NET nad GElO3 WEiGlifli 
IN LBS. 
otberuivr contaluers to he COPL1dTELY NEUTRAL, it*tcst y 


name or any othe proprietary muz upearie therec3.


TOOfffl 
I	 '1 


. 	
1r1A 


ih11 ory 
cv t'kjz uzlckJ cx of thie contract that cnna he rettled amicably eIil he arbitrated La Ne York under the rulei çnd rciulntions of the Amaricua Arbitration Accdu-


c ci l?uci Yc	 t r& thu arbunecte thull hue no authority er po'oc in makinij an avsazd to chunept, modLfy, alter or to revolar any of the tarma of this contract.







vcan A C2	 4


. XAL 
Jiviojon of:


.	 O7©1 ao
CADLU AQDOO 


C04J?Y 


AIIR MADL 
L1toon1 2in2, Inc0 
5E Sitter Stro.et 
Sn ?r0nci8co 4, Cc1ifornii


W Y0, . V. 10017 


!©	 864 
Th No. ao bQ cc c iovc w 


DATE:	 4Ieirch 17, 1961 


TERMS: 
iio1j te	


net ca3h againQt invoice nd bill i l8ding 


ANTXTY	 J	 PRODUCT AND PACKING	
PRICE 


10	 76-lb. fl&eko	 1PJ&XJ VX1Gfl	 CUR7 99,9
JlLrl


per f1ok 
F 0 B	 Shippin Point


•	
'L 7 


1) 


flJP7j75,'8 P12cc2 cdvice imdicxely uinber of containers, exact weights nd measurements. 


	


v©cr	 ocr 


	


©	 © i&or. Cflon	 D@th 2oop m b 


SIHIW 10:	 1ircin	 theri1 6 Ore CoF.tpiny do rctter° Terin1 ne3reot Ie York City. 
JP1e0o notif vipon arrivel fur local delivery inetructjo: 
2x. 1itchl1 Jerey at (212) 532-7900. 


IleQ	 vic 


SPECIAL INSTRUCTIONS:


In addition to these shippjn,j miirks please add also on containers (in 
another location) NAME OF PRODUCT, NET and GIIOSS WEIGHTS 
IN LBS. 


otherwise containers to be COMPLETELY NEUTRAL, without your 
name ox any other proprietary snoxka appet1rin thereon. 


gi nd reiu duplicate copy imediate1y. A Div. of:	 OWNING CHE1CAL COPOATOON 


IitchIl Perey Any diapote ariain8 out of this contract that cannot be settled amicably shall be arblttacrd in New York under the rules and regulations of the American Arbitration Asaocia-tio 
of New York, eecepe that the arbitrators shall have no authority or power its making an award to change. modiiv. alter or to revoke any ot the terms 1 rhic contract. 


SHIPPING: 
MARKS:
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ALTOONA MINE, INC. 
MINE ADDRESS: 	 58 SUTTER STREET 
P.O. BOX 346	 SAN FRANCISCO, CALIFORNIA 94104 
DUNSMUIR, CALIFORNIA 96025	 TELEPHONE 415.981.0977


.o*LQ, 


INVOICE 


3rorin tnera1 Ore Capany 	 Pebrusry 10, 1967 
295 4a*ioi Mama,, 


York 1 New York ' 10017 


1G fluke 76# .*cb, Prt.a	 tn Harcury, at $478'per 
tla.sk, fo b sbtpptng point	 J8O.O0 


TourP.O.No.8620 


1i]l of L.dtng enclosed







. 


ALTOONA MINE, INC.







ALTOONA MINE, INC. 
MINE ADDRESS:	 58 SUTTER STREET 
P0. BOX 346	 SAN FRANCISCO CALIFORNIA 94104 
DUNSMUIR, cALIFORNIA 9602S 	


TELEPHONE (415) 981-0977


No. LU 


INVOIC,Z - -IJ.
: 


- 


rowti1tt	 Mineral. 6 Ore COaPsnI. -. M*rch 8	 1967 
295 Msdi*on Avenu	 - 
Nay York, New Tork. 10017


S 


1.5 flasks	 760 each,.Pr	 Virgin Mercury, at 
$490 per flask, f.o.b. shipping 
point, Mt.	 bsst*, California L735O.00 


Tzir telephone Ordàr by N. Perey 


Bill of Lini enclo.d	 . S . 	 S
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ALTOONA MINE, INC.







OF 'ICE OF MINERALS EXPLORATION 
U. S. GEOLOGICAL SURVEY 


TO: Chief, Branch of Budget and Finance 	 FROM: Field Officer, Region II, ONE 
U. S. Geological Survey
	


U. S. Geological Survey 
Department of the Interior
	 345 Middlefield Road 


Washington, D. C. 20242	 Menlo Park, California 94025 


ABSTRACT OF REMITTANCES 


Date Amount
Bank7 
City and State Name of Remitter


Docket & 
Contract 
Numbers


-


Prpose 


'28.1966 i,677.0.O Crccker.Citjzens Altoona Mine, Znc flEA3724 Royaly 
National Ban1 ec Cii, ZdmE826 


San	 ancisco	 Ca1i .


OFFILI3 . 
COPt 


00 N0 L 
CFIV 


T	 4 196


REMARKS: Payntefl.t of royalty on mercury production groin Aitoona Mine, Trinity County, 
Calif.	 Nay 11, 1966 through August 24, 1966. See attached letter. 


September 30, 1966 


Date Prepared
	


11 


4Vá 
Date Received
	


Person Receiving Remittance 







Total Sales 


$ 5,4600O


8,580.00


9,750.00


750.00 


$33,540.00 
o7i 


/ 


Shipping 
Date 


May 11,. 1966 
June 6, 1966 


July 8, 1966 


August 24, 1966


Month of Selling 
Flasks Production Price 


14 May, 14.00 $390.00 
22 May, 18.00; 


T5T June, 4.00 390.00 
25 June, 23.39; 


July, 1.61 390.00 
25 July, 6.89; 
- August 18.11 390.00 


86 $390.00


Due 0.M.E. 
at 5% 


•$• 273.00


429.00


487.50


487.50


$ 1,677 .00 


MINE ADDRESS: 


P. 0. BOX 346 


DUNSMUIR, CALIFORNIA 96025


. 


ALTOONA MINE, INC. 
58 SUTTER STREET


SAN FRANCISCO, CALIFORNIA 94104 


TELEPHONE 415 .981.0977 


Office of Minerals Exploration 	 September 29, 1966 
U. S. Geological Survey 
345 Niddlefield Road 
Menlo Park, California 94025. 


Attention:	 Mr. Harold K. Stager 


Re:	 DMEA-3724 (Mercury) 
Contract Idm-E826. (Altoona Quicksilver Nine, 


Trinity Co., California) 


Gentlemen: 


With reference to the above noted contract, we report further to you on 
production and sales of quicksilver since our last report of May 17, 1966 
(production and sales through April 30, 1966). 


As you will note, production has been small and sporadic and, like that 
during the first report period, has been recovered f trom clean-up material 
above the 450 level. The following is a continuation of the resume of 
production, by calendar months: 


Dry tons 
treated 


Nay,	 1966 587 
June, 1966 555 
July,	 1966 312 
August,	 1966 526 


1,980 


Sales have been made as follows:


Recovered grade Flasks 
lbs./tôn Produced 


4.143 32.000 
3.751 27.390 
2.071 8.500 
3.468 24.000 
3.527 91.890 







.	 .	 1 


Office of Minerals Exploration 	 September 29, 1966 
Page 2.	 5 


We enclose our check for the above amount herewith, which, according to our 
records, reduces the balance due on the contract from $45,408.77 to $43,731.77. 


S 	 S 	 I 


We also confirm that we are holding, produced but unsold, 5 89 flasks 


In accordancewith your request, we are enclosing herewith photostatic copies	
S 


of our Purchase Order from P. R. Mallory &Co.,and copies of ourstaternents 
under which the above four shipments were made. 


Very truly yours, 


ALTOONA MINE, INC. 	 S 	


S 	 S 


Gordon I Gould, President 


jh


RECEIVEc 
SEP 30 196S 


OFFICE OF NRALS EXPLORATION 
S$• GEOLOGfCAL SURVEY. 


S 	
PAR, CAL0







. 
)NA MINE, INC. 


58 SUTTER STREET 


FRANCISCO, CALIFORNIA 94104 


ELEPHONE 415.981.0977


No. 101 


INVOICE 


Wood Ridge Chemical Corporation	 December 6, 1965 
Park Place East 
Wood-Ridge, New Jersey 07075 


Your Order No. 7067 


9 only Flasks, Prime Virgin Mercury @ 528/fl. 	 $ 4,352.00 


Shipped 12/1/65 
Low E & MJ price $540 -- 11/29/65 report 
Less $12, f.o.b. truck, California







.	 0 
ALTOONA MINE, INC. 


MINE ADDRESS:	 58 SUTTER STREET 
P.O. BOX 346	 SAN FRANCISCO, CALIFORNIA 94104 
DUNSMUIR. CALIFORNIA 6O25 	 TELEPHONE 415 . 981 .O977


No.102 


INVOICE 


Wood Ridge Chemical Corporation 	 February 3, 1966 
Park Place East 
Wood-Ridge, New Jersey 07075 


Your Order No. 7067 


4 only Flasks, Prime Virgin Mercury @ $483/fl.	 $ 1,932.00 


Shipped 2/2/66 
Low E & NJ price $495 -- 1/31/66 report 
Less $12, f.o.b. truck, California







S	 V 	 4 
ALTOONA MINE, INC. 


MINE ADDRESS: 	 58 SUTTER STREET	 V 


P.O. BOX 346	 SAN FRANCISCO, CALIFORNIA 94104 
DUNSMUIR, CALIFORNIA 96025 	 TELEPHONE 415 . 981.0977 


'I


No. 106 


INVOICE 


Mallory Battery Company	 June 7, 1966 
S. Broadway 
Terrytown, New York 10591	


V 


50 Flasks	 76# each, Prime Virgin Mercury 
V 	


at $390 per flask	 $ 19,500.00	 --


Your P. 0. #55434
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MINE ADDRESS: 	 58 SUTTER STREET 


ALTOONA MINE, INC. 


P.O. BOX 346	 SAN FRANCISCO, CALIFORNIA. 94104 
DUNSMUIR, CALIFORNIA 96025 	 TELEPHONE 415 .981-0977


No. 107 


I N V 0 I C E 


Mallory Battery Company
	


July 11, 1966 
S. Broadway 
Terrytown, New York 10591 


25 flasks	 76# each, Prime Virgin Mercury 
at $390 per flask	 .	 $ 9,750.00 


Your P. 0. #55434
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ALTOONA MINE, INC. 
58 SUTTER STREET


SAN FRANCISCO, CALIFORNIA 94104
TELEPHONE 415.981.0977


MINE ADDRESS: 


P. 0. BOX 346 


DUNSMUIR. CALIFORNIA 96025


o. 108 


I W V 01 C b 


M*Iiory iatturl Co*psny	 August 23, 1966 
S. $r.advay


Lsv Yark 10391 


as flask. 76# each, Prias Virgin Mercury 
at 39O per flask
	


L!Th 


!curP, 0. #3M34







.	
o


1' MALL JRY BATTERY COMPANy 
• a division of P. R. !1ALLORY & CO. INC. 


8. Broadway. Tarryown, New York, 10591; Telephone: 914-591-7000
330H66 DATE 


PURCHASE	 ORDER •	 .	 .,	 . 
• SHIP TO 


-	 ...	 .	 .:..	 j..:. 


r
WOOD RIDGE CHEMICAL CORP 
PARK PLACE EAST 


TO WOODRIDGE 1 NEW JERSEY •
j'	


INVOICE IN DUPLICATE TO. 0


/Q MR. MALLORY BATTERY COMPANY G. W0 •4YLOR
%T1A7 Vf%DV' £1W	 %#%4 0	 TOWElS 


L	 292k soom FORWARD TO PURCMASING DEPT., TARRYTOWfl, I.Y. 10591 


oc&ii	
.	


COPY OF INVOKE AND ALL CORRESPOND-


LR344 t4 
j_10


TERMS: 


RIDGE _NEW_J&REY
RQUISIT,ON NO. 


QUANTITY 
-----


____ DESCRIPTION
___________ 


PRICE 


600 FLAS
••.. 


S	 MEURY fl STANDARD WE IGHT (FLASKS AND 
*E CONINING 76 LBS. AND THE SELLER 


CERTI	 SHIPMENT AS TO WEIGHT 
A	 ANALYSIS.	 THE MERCURY MUST BE FREE 
PROM OXL RUST SCUM, WATER AND OTHER


P. 0. NO. 


5:5434 


Rigulr.d in 


soar PIlnt by 


SEE 


BELWO 


-. •	 • •	 AZW WT TEST 9Q9% HG	 $390.00 


•	 .	 AFLASK 


CONY	 ORDER • DO NOT DUPLICATE 


......................


xL 


•	 .••	 •	 • 100	 -	 y.	 •	 AD 33E THE MALLORY BAiTER COMPANY •	
'1á	 00 •	 A PUI I4AS(RS BLANKET CERTI ICATES OF 


	


.4VV	 •	 .. J	 1XEMPTION F R THE NEW YORK 5TATE ALES!USE •	
O0	 • ix UNDER REQISTRATIO1 $3. 3 04C71t10. 


-•	 •	 TI1REFORE, ( I NOT INYOiC TI4I TM. 


.... .. •. 
_:	 •:	 .L	 ::'.'..	 ,.	 •	 --.,	 >2 ____ 


	


[T TL i	 ________ 


	


-	
AUTHORIZED SIGNATURE TNS ORDER IS SUDJECT 10 ALL TIlE CONDITIONS SET FORTH ON TdIE-EVERSE SIDE. 







I	 PURCHASE ORDER 


WOOD itDGE CHEMICAL CORPURATION (	 W.LWOODI, u.&&	 PAIL PL lASt 
Td.it	 WOOD..aIDGE • flERGEN COUNTY • NEW JERSEY 


1


ORDER NO. 


7057 
AZEA OODZ 201 


Pb • WEI1 L4 


Altoona Mines Company 
To	 % Gorden Gould 


58 Sutter Street 


	


L San Francisco, California	 J 
M..KAK riyv nii nra	 ri rw. ,	 - ._


DATE 11/24/65 


ma To
Above


- 
.oa.


- - -- - - -- -----.- .-- 
VIA


.'	 I r0 


WAWTED 


c—,- __ DG.IPflOt4 PRICE 


1 100 Flasks, Prime Virgin Mercury 


Low E & )IJ at time of shipment less $12.00/fl. 
FOB Trucks California 


'i91oiiiz13450 


-	 -.-.-- -	 5- 5	
S	 S	 S --	 -


ILp mis L'raer SSOfl ne acnow1edged promptly and the Date ci Delivery indicated. 
2. Invoice must be rendered in DUPLICATE showing Net Prices and Cash Discount on date of shipment and must show date and method of shlpmant 


S. Both Job Order No. and Purchase Order No. must appear on all Invoices, Packing Lists and Delivery Tickets. 
4. Unl.es otherwise specified on our Order, it is understood that this purchase is made f. o. b. our plant at Wood-Ridge, New Jersey. 11 goods 


ar. shipped L o. b. your factory and we do not specify routing, you are to ship cheapest way', Insure all Parcel Post shlpmenta and do-
clos, value on Express shipments. 


5. ThIs Conact shall in aU respects be governed by the Laws of the State of New Jersey, and shall not be assigned in whole or in part without the Buyer's consent 
6. Invoicee must show that you have complied with Section 12 (A) of the Fair Labor Standards Act of 1938 as ended, and of regulations arid orders of the Admnistratos of the Wage and Hasr Diviaion issued under Section 14 thereof. 


W99pME4ICALORPORATION 


-'-S.,	 I 


PUiCHA3IP1G AGSNT 







.	 'I 
ALTOONA MINE, INC. 


MINE ADDRESS:	 58 SUTTER STREET 
P.O. BOX 346	 SAN FRANCISCO, CALIFORNIA 94104 
DUNSMUIR. CAL.IFORNIA 96025	 TELEPHONE 415 . 981.0977 


Office of Minerals Exploration 	 May : 17,. 1966 
U. S. Geological Survey 
345 Middlefield Road 
Menlo Park, California 94025. 


Attention:	 Mr. Harold K. Stager 


Re:	 DNEA - 3724. (Mercury) 
Contract IDm-E 826. (Altoona Mine, Trinity Co., California) 


Gentlemen: 


With reference to the above noted contract and our previous notification 
to you, Altoona Mine, Inc. has been in the process of re-opening the 
Altoona Mine over the past year and a half. To date, work has consisted 
principally of pumping out thewater (currently standing at about the 
550 foot level) and rehabilitation of mine, mill, and camp facilities. 


Sporadic production has been made from clean-up material removed during 
repairs--all from above the 450 level. Work is presently under way 
toward repairing and re-equipping. the winze. to get to the 500 level. 


We hope that production will be regular from this date forward, although 
maximum tonnage may not be treated for the next two to three months. 


The following is a resume of production to date: 


Operating Burnt Dry Recovered Flasks Selling Total Sales 
Period Ore cars Tons Grade Produced Price Value 


Drawn Treated lbs. /ton $/f 1. $ 


10/28-12/31/65 1,467 983 0.696 9. 528.00 4,752.00 
1/31-2/21/66 330 221.	 . .	 1.376 4/ 483.00 .	 1,932.00 
4/13-4/30/66 513 344 3.093 14. .	 390.00 5,460.00 


2,310. 1,548	 . 1.323. 27. 449.78 12,144.00 


5% Royalty due to O.M.E. -- $ 607.20.


We enclose our check for the above amount herewith, which, accord.'i(g to our 
recOrds, reduces the balanç,e due on the contract from $46,015.97 Vto $45,408.77. 


Monthly reports and royalty, payments will hereafter be made on a regular 
basis in accordance with the erpis of the Contract,. If further information 
is required, please advise. 


Very truly yours, 


Gordon I. Gould, President


RECEIVED 
MAY J S 166 


OFFICE OF MINERALS EXPLORATIO1J
U.S. GEOLOG4CAI SURVEY 


K. C:F. 


jh 
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UNITED STATES
DEPARTMENT OF THE INTER IOR 
• OFFICE OF MINERALS EXPLORATION 


0' 


Nvaber 30, 19614 


Metnormdurn 


To	 Fisesi Section, Office of Mnaement Operations, Office of the 
Secretary,	 *rtment of. the Xnterlor,. Washington,. 1). C, 


F'rcmi . Acting Field Officer, 0M, Rgioi II 


Subject. 114E& .3724 (ercury) 
Altoona Quicksilver Mining C, Inc.. 
Altoona Quicksilver Mine 
trinity county, Calif. 
Contract Ro. Idm-E826 


Eicloøed. for deposit t the sibject D. account number under the Symbol 
as & romlty receipt, is cb€ck No. 105 dated November 27, 1961# 


for the ont of $56.81, drawn by the Altoorm Quicksilver Mining Co 
On the Bank. of A rica, Menlo Park Branch, Menlo Psr, California. 


check covers the 5 peroent royalty on the *ale of 312.25 pounds of 
mercury sold to Quicksilver Products, Inc , 407 Sansois Street, 
San Francisco, California, for a gross value sale of $1,136 29. Also 
enc1oed is a copy of a letter frc Mr. tield. for your information. 


'aul Y. Pub 


£nclosaxles	 V •	 V	 • 	


• 	 V 


c Chief, Division of ?1e14 Operations, OME, WabC. 
V	 V 	 V •	


V 	 OFt	 FL2LE Co	
V 


• 	 V 	


V 	


V 	 VOMr 
V 	


• 	


V 	


V.	
.• 	 RECVE	 •. 


V 	


V 


V 	
V 	 • 	 V 	


• 	


V 


-- / 	


o 


V 	


V 	


V 


O	 .•	 ;







.


Menlo. Park, Calif 


November 27, 1964 


Ni'.. Paul Pub 
Office of Mineral Ebcploration	


0'J Box 3603,2 
450 Golden Gate Avenue 	 . 
San Francisco, Californaa 	 c-


81(9% Dear Mr., Fib:	 /1 9L i" 


In accordance with DtA Contract Decket #3724' 
we are enclosing oar check for 56.81, which is 5% of the 1964 
production on the Altoona Quicksilver Mine (Trinity County) total-
ing 312.25// of mercury with a gross sales value of l,13629 
under Mr. Merle E. Woodworth, Project City, California.. 


,	 0 


Altoona Mine has now been leased to Mr. 
Gordon I.. GOUld, 58 Sutter Street, San Francisco, acting as agent 
for Mr..	 W. Taylor.	 They are assuming the OOMOE O loan, 
14EA, Contract Decket #3724..	 Will you kindly send mr.. Gould a 
copy of our contract, together with a statement of the amount owing? 


Yours very truly	 °' 7 
ALTOONA QUICKSLVER. MINING CO. INC 


/ i-'7 - /_ //1/[/ ( ;	 7/i 
RF/g	 RtC1AL'W FIaD, PRESIDENT 
ENCL 


cc - . Gordon I. Could
58 Sutter Street 
San Francisco, Calif 


cc -Mr. Francis Frederick 
110 Sutter St 
Sa Francisco 


ALTOONA, QUICKSILVER MINING CO.. JC 
743 RODLE AVE. APT.1 
MJLO PARK CALIF


,p /967







.'	 -La'	 :OFFICIAL FILE COPY 
w 


MMEF0rm7 


(2/63)


NOV 2 51964. 


Mr. Francis U. Frederick 	 ' 
)Unin Geologist	 " 
loom 601 110 Sutter Street 	 S 


I.	 al.IJC....,..t._ 


Date 'Surname Code 


1 / 2 800 ___________


0M 


_________ -'120 


____ ii LL_


100 


ij 


Ti___
'i's iLi.vua.*	 '	 '	 '	 '	 - 


Re: 11*A3124 (Mercury) 
The Castella Corporation, ' 


Assignee 
Mtoona Quicksilver Mine	 ' ' 
Trinity County, California 
Contract Ida.E$26 


Dear Mr. Frederick:	 '	 '	 ' "	 '	 '	 ' 


Your letters d*t.d October '26, 1964, and Novembez' 10, 1964, indicate 
thit royalty is payable to the . Government under provisioni of the 
ireferenced contract applicable to production and sale of mercury: 
*L1e the property was under temporary lease to Mr. Merle 2. 
Woodrth. ,	 '	 '	 '	 '	 '	 ' 


Please advtse when this royalty will be paid.	 ' 


Sincerely yours,	 '	 , : 


George Pumich, 3r.	 '


Icting Director 


CEFisher/ama 11-24-64 ,	 S 	 S ' 


cc:	 S 	 ' 


Docket	 '	 S 	 S 	 , 	 S 


Director's Reading File " 	 S 


CA & A Division '	 ' S 	 -	 S 


Region II (w/cy of inc. ltr. dated 11-10-64), 	
5 	


5 'S	 ,


23263 







S	 . 
FRANCIS H. FREDERICK 


MINING GEOLOGIST
ROOM 601


110 SUTTER STREET
SAN FRANCISCO 4, CALIFORNIA


PHONE SUTTER 1-1562


O.M.E 
ECEVED P OV 16 1964 J 
rTF	 NcTIALS 


November 10, 1964	
LLL 


George C. Seifridge, Chief" 
Division of Exploration Operations 
Office' of Minerals Exploration 
U.S. Department of Interior 
Washington 25, D.C. 


Dear Mr. Seifridge:


Re: DMEA 3724 (Mercury) 
1dm E826 
Altoona Mine 


Mr. Field of Altoona Q,uicksiiver Mining Company asked me 
to complete the form M VIE Form 63 for Altoona because I have most 
of the records of the mine. 


There was noproduction from December 196 , to July 1, 
1 964. The sales of production from July 1 to date were as follows: 


Date	 Quantity 


July 15, 1964	 77.25 pounds 
July 27, 1964	 75.25 pounds 
August 13, 1964	 83.75 pounds 
September 11, 1964	 76.OQ pounds 


Totals	 312.25 pounds 
(4 flasks and 8.25 pounds) 


Production and sales were by 


Mr. Merle Woodworth 
P.O. Box 738 
Project City, California 
(Last address known) 


'1 4'	 ';;/	 F? 
I'


Gross Sales Value 


263.l9 
264.00 
304.10 
305.00 


l,l36.29 
:' 







S
	


fl 


George C. Seifridge, Chief 
November 10, 1964 
Page Two


All sales were made to 


Q,uicksilver Products, Inc. 
407 Sansome Street 
San Francisco, California 94111 


Production was from shallow surface workings. 


Sincerely, 


FHF:ea 
Enc. 


cc: Richard Field


/ I







Re: DMIA3724 (Mercury) 
Mr. Richard Field	 The Castella Corporation, 
743 Roble Avenue, Apt. 1	 Assignee 
Menlo I?ark, California 	 Altoona Quicksilver Mine 


Trinity county, CalifOrnia 
- Contract IdmeE826 


Dear Mr. Field: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 	 . 
changes in the status of the property and production from It 
during the period of royalty obi Lation. 	 .	 . 


To assist you to. furnish thia.inforrnation and to assure the	 . 
accuracy of our records, please answer the questions on the	 . 
back of this letter and return two copies to this office 	 . 
with copies of any pertinent documents.	 .	 •.	 . 1 


This inquiry re1cite tO the Omer' S Consent to Lien signed 
by th2 Aitdona Quicksilver W.uiug Co. in 1055.	 ..	 .. 


$incerely oura t	 . . . I 


George C. Se1fridg
H 


George C. Seifridge, Chief 
Division o Exploration Operations







MME i'm 63 
ReviRed


DNEA.?124 : 


.	 S	 I4øE826 


REQJJEST FOR INFORMATION ON CERTIFIED PROJECT . .: 
- AND PROJECT UNDER ROYALTY AGREEMENT 


1.	 , hasthere ben:a. cLange in owne	 p: 


ea, or au	 f yea,	 e a	 a of the trang-
• ááttonbelowand	 a	 or ained copy of the	 ertinent.... 


documen	 eaa they have been pro	 before. Yea ( worJ 


From December 1962, t	 Ju1y1964 
2.	 .	 , has there been any production from 


the laM subject to the contract.?	 . fl No 


A.	 It so. and it . was shipped, give quantity., value, andname and.: 
address of purchaser.	 : 


_________________________	 Quantity. Value 


B..	 If 8tockpiled. awaiting sale, state quantity) grade:, and location. 


Type	 Quantiiy	 Estimated Grade	 Location 


Ore	 Tone	 .	 __.	 .	 .. ___________ 
Cbncen-
traeä'	 .___________ Tons:	 .,	 . 


(•	 11


- 


Other	 U.	 .	 ;..	 .: 


3 .	 Since.	 ,	 any production been transported 
through	 workings. (Bee -	 of contract)? Yes	 No 


A.	 If so, atte quantity, value,. • 4 disposition ot material. 


Djapoaition. of MateriLali i.	 tantity Value 


_______ ___ ke't.
Submittød. by:	 . 


Name __________________ Title 


M&ress / ( C 	 &c.-	 --4j Date	 ( V 


C?>-()







-q (..


tir. ttchard P1e1t 
743 obie Mene	 . 
tienlo Patk, *Itf0!1t±: 


Dear Mr. t&c1t: 


.	 . 


	


UNITED STATES	 .	 ..•' 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION	 .. .	 'S 


	


WASHINGTON 25.0. C. 	 ••.. 


	


tober3O,1964	 - 


After the completion of the approved exploration work under . 
the. contract identified. above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obflatiOn. 	 . 


To assist you to furnish this information and to assure the 
accürácy of our records, please answer the questions on the 
back of this letter and return two coplea to this office 
with copies of any pertiüent documents. 


Thii inquiry r1aa	 e Ownei'e Cotuien	 Lto
y thc i1toona uikeUver iniii Co. in l9S. 


Stneoo1y iura, 


-.	 George C. e1Ir1age 


Qeorae C. fr$3e, Chief 
Division of Esp1OrsUOU OPCrØtiOflO 







EfEA. 3724 ' 


MMEorm63.	 .' 
Revised 362	 .. 


RE(JEST FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER . ROYALTY AGREEMENT 


1.	


:thea;e:::: r	 Yea	 No fJ 


Fr Decbe' 1962b tO 1uly 1964 
2.	 , ias there been any production from 


the land subject to the contract?	 . 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser., 


________________________	 iantity


Yea J No 


Value 


B. If stockpiled awaiting sale, state uantity, grade., and 'loàation. 


Type	 Qiantir . '	 Estimated Grade'	 Location 


Ore ___________	 .	 .•___________________________ 
Concen-	 .	 . . 
traes	 .	 Tons	


..-	 '	 . 


Other	 __________: Ton's	 .	 ' 


3 . Since	 , has any production been transported	 . 
through	 workings (øee -	 of contract)?	 Yea	 No 


A. If so, atte quantity, value,- and dlBpoaition of material. 


Dclsposition of Material 	 tant1ty	 Value 


Submittød by: 


Name d4Cec	 L( 
Address ff(


ceS) C


Title )1i 4c fr E1€	 4ef t€a Q,S. -	 )--_p, 


Date	 11,O-e-4--<r/ cj / c







6: 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street
San Francisco 11, California


December hi. , 1960 


Air Mail 


Memorandum 


To:	 Director, OME, Department of the Interior, Washington, D. C. 


From:	 Acting Field Officer, OME, Region II 


Subject: Sales Documents 
Docket No. 372!l. (Mercury) 
The Castehla Conrpany 
Altoona Mine 
Trinity County, California 
Contract No. Idm-E 826 


Enclosed are copies of sales documents for mercury sold by the sub-


ject operator, of which royalty payment in the amount of $ li.2!I. . Li.7 has 


been forwarded to your office under our letter of November 29, 1960. 


- S 
LENN G. GENrRY 


Attachments 


cc: Fiscal Section, Division of Administrative Services, Office of 
the Secretary, Department of the Interior, Washington, D. C. 


I


J7 


JL


Copy to: OME File, Region II 


&4 


0


ft 


Pp 


I, 


I,	 '7


iC%ALFLEci 


RECEIVED OE	 3 ii96 


F
b 







IN 


4JDSF(EDISTILLEDN F MERCURY	
IE VIRGIN_QUICKSILVER 


,AD'S SPECIALLY REFINED TECH. MERCUR


	


	 ALLLARD'S IMPROVED 
A M ALGAM ATOR & PLATE DRESSING 


'A : 


PURCHASED FROM 


CASTELLA CORPORATION 
983 MILLS BlDG.	 DATE MAY 16, 1960 
SAN FRANCIS Co CALIFORNIA	 YOUR ORDER NO. 


OURLOTNO.	 3lj.t2 
F.O.S. 


SHIPPED VIA 


Th5 ©Jf







GROSS 


60# 


51# 1n'VflGIN 


/	 DEALERS IN 
VIRGIN QUICKSILVER 


QECH. MERCURY


	


	 BALLLARDS IMPROVED
AMALGAMATOR & PLATE DRESSING 


/ 


	


/	 /	 QUICKSILVER $ODUCTS, Inc. 
'SOME STREET	 314 OMAR AVENUE 


	


•	
ANCISCO, 11	 LOS ANGELES. 13 


TTER 1-1988	 MADISON 8-9135 


/'	
:	 : 


C% ASThLL4. CORPORTION	 DATE	 JULY 15, 1960 
/983 MILLS BLDG.	 ,• • 


/ SAN FRANCISCO, CALIFORNIk 	 OUR LOT NO. 3500 
/


SHIPPED VIA 


SETTLEMENT:







-	 MANUFACTURERSOF 	 DEALERS IN 


	


AJDS TRIPLE DISTILLED C. P. MERCUR 	 E VIRGIN QUICKSILVER 
•,	 ARD'S REDISTILLED N. F. MERCURY 


- BALLARD'S SPECIALLY REFINED TECH. MERCURY 	 BALLLARD'S IMPROVED 
7	 AMALGAMATOR & PLATE DRESSING 


QUI(HSILUERP ODUCTS, INC. 
407 SANSOME STREET	 314 OMAR AVENUE 


SAN FRANCISCO. 1•1	 LOS ANGELES, 13 
SUTTER 1-1988	 MADISON 8-9135 


PURCHASED FROM 


CASTELLA CORPORATION 	 DATE OCTOBER 21, 1960 
676 MONODACK BLDG.	 YOUR ORDER NO. 


SAN FRANCISCO, CALIFORNIA	 OUR LOT NO. 362]. 
P.0.8. 


SHIPPED VIA
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DAlE	


A'	
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- ------	 - -- -	 - -	 ___ 
l-&	
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A *t 
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I 


CAR NC). - 


rREJGH1 RIL. NO. CHARGES 


NO. ORLiER 


-- --
NO	 'E5 O' PICCis


.	 H


A.CCO.iN NO. 


L-_- Ln	 j___---r	 -	 Ac-KNOWLE0C,EC 


- -- .-----------i---- --------------- JENLUS 


- -- -







,.1 


THE CASTELLA CORPDRATIDN
ALTODNA MINE 


OFFICE: 983 MILLS BUILDING, BAN FRANCISCO 4 


DOuDLAB 2-7180


MINE: P. 0. BOX 836, DUNBMUIR, CALIFORNIA 


o: Doi otoft1 Coinparr 
•	 ttu	 Oó4 


L 11	 TI 


•	 $ i
	 ••	 • 
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OED	 8	 2222 


6 ?1k	 curj @ $200 00 


Sa1e ?


'if 
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uut 17 1969
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. OFFICIAL FILE COPY. 
O.M.E. 


RECEIVED' DEC ii 1959 


DATE TN[FIAL.'	 cobr 
UNITED STATES 


- DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN 


555 Battery Street 
San Francisco 11, California


e 


M e m o r a n d u 


To:	 Defense Minerals Exploration Administration, Interior 
Building s Washington Z5, D0 C. 


From:	 Executive Officer s DMEA Field Team Region 311. 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement (s) covering royalty payment (s) on the 
following contract: 


Name of Operator Castella Corporation 


Contract No0	 IdimE 826 


Docket No0	 DNEA-37214 


Number of Settlements_18 


Amount of Royalty Payment (s) 	 $,8Ol.09 (Ck. #1030 - Pacific Nati. 
Bank of San Francisco) 


01kX	 W. F. Dietrich 
Executive Officer 
DMEA Field Team, Region ii 


Attachment(s) 


Copy to:. Finance Office, Region 11 
File







EXTRA COPY
O.M.E. 


RECEIVED DEC 11 959 
1DATEIN I rkL	 tLUL 


TJ 


UNITED STATES
DEPARTMENT OF 'THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRAT 
555 Battery Street 


San Francisco U, California


Date._December 9, 1959 


M e m o r a n d urn 


To:	 Defense Minerals Exploration Administration, Interior 
Building s, Washington Z5, D0 C0 


From:	 Executive Officer s DMEA Field Team, Region 11 


Subject:	 Royalty Payments 


Relative to the above subject D we are enclosing copy 
of settlement statement (s) covering royalty payment (s) on the 
following contract: 


Name of Operator Cactelia Corporation 


Contract No0	 Idm-E 826 


Docket No0	 DMEA-372 


Number of Settlements._18 


Amount of Royalty Payment (s)	 •,1- fl9 (c-#io3-


W. F, Dietricth 
Executive Officer 
DMEA Field Team s Region ii 


Attachment(s) 


Copy to:' Finance Office Region ii 
File







D4o4p1 42Li	
CIilC4GO L'&,	 1R	 51-1M	


N' YOLZL 


M 


Gd O	 1ffcz 8a& m JL Waba Ave,	 1O0 W.	 ra 
CCAGO	 cco 


Boughtoj_The Castella Corp0


HUN 1 


93 Mills Bldg0 San Francisco ; Californi 


Car No..	 Date Received	 6/2/59	 Contract Mn. 


WIIG1T hi A T fI R I A L A N A L V 0	 0	 O00	 'IICEt NfET' PIC TOTAL 


25 Flasks Mercury 2332 52OO 
per f10


---


Remarks:	 33O71I 


Apprrovd 
& 0. E.


GoIIdoith 1800. Smethig & Reining Co. 
F0 Niece 


- 


I 







Car No. 


WEZIGMY	 ATRIAL 


25	 Flasks Mercury


Date Received 6/3/59 Contract No. 


(S: 2332 l$532OO I 


Oj:	 jij 
P'l&vc -P


2 
2OC 


Gccici'd Ojc i.	 .	 w. 
CCAGO


TTLIM1kT 1FOIT


Pkn: 


CHIC2Go 
MI7 YOLZL 


Bought oj.
	 The Castella Corp0


	 195 


93 Mills Bldg 0 San Francisco, Ca1iforija 


Re pp r1s:	 33OM 


3/


GoIcith l8roo, Sme!	 & R imtig Co. Ac2d	 F Niece 
Ii.. e 0. L







OQca: ccçô	 D2	
CPflCqGO 


	


?2&c siccz	
NW YODt 


__


	


	
lln 


&k1cd BOOl? 


d 
IL Wci1c	 vo	


(((k))	
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BoiisgItoy	 Th Catel1a Corporation 


93 i11Bldg0SanFrancico California 


Ccir No.__	 Date Received_6/'10/'59	 Contract No. 


-___________ A T a P I A L A N A L V 0 I 0 PO00 PPICa NjITPIC TOTAL 


36 Pii	 reury O23232 
Pr P10


36352


Recvrls:	 3322FI


Golid1nth	 Seij IfiRüg Co. 
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Telephones:	 Plants 
Office -niolph 6.0232	 CHICAGO 
4lens frAlbrook 53100	 NEW YORK 


Goldsmith Bros. Smelting L Refining Co. 
Zatal'luh.d 186? 


Genefal Offices 	 Mass, Plas,L 


111 N Wabash Ave	 1300 W 59th Street 
CHICAGO 2	 CHICAGO 36 


SETTLEMENT REPORT 


Boughto;	
CatUa Corp.	 - 


983 Mills J34g &n k'raucisco, ci1ifornia 


	


__________	 6/23/9 Car No '	 Date Recezved	 Contract No _______________ 


WEIGHT	 M AT E R I A L	 A N AL V S IS	 GROSS PRICE	 NET PRICE	 TOTAL 


25	 1ek 4orcur1	 29.44 5736.O



















Tj ephones:	 Plant,: 
.'a,fic'e: RAndolph 6-0232	 CHICAGO 


Plant: 4lbwok 5 3S00	 I 	 NEW YORK 
•	 •..	 ••	


••)	 •	 •••.. 


Goldsmith Bros. Jj&irefi$1ô. 
•	 .ZatabIish.d 1867 


General Office,:	 Main Plant:	 ' 


111 N. Wabash Ave.	 1	 1300 :W. 59th Street •	 • 


CHICAGO: 2	 ''CHICAGO 36 


SETTLEMENT REPORT 


Boughtoj '	
$tEL1 Cor4 •, '. •I	 '• •.. 


93 4iit3 1dv. San Francisco, Caltrorria 


/2O/59







Telephones	 t}7jj 1k	 Planis 
Offi	 RAndolph 6.0232'	 ..'	 S 	 CHICAGO 
Pl4np"Wa1lbrook '5 .3800'	 tj'	 NEW YORK 


'I	
:	 .	


:' 


Goldsmith Bros. Sme1tng & Cfining Co. 


	


£stabliah.d 1867	 ' 


	


General Offices:'	 Main Plant: 


ill N Wabash Ave.	 1300 W. 59th Street	 'SEP 15 1959 


	


CHICAGO 2	 ' CHICAGO 36 


SETTLEMENT REPORT	 ' 


	


Bought of	 t 3. 


	


j Li1	 i •	 '	 1ifcrn'ta 


Car No _____________ Date Received_' /59 	 Contract No ______________ 


WEIGHT	 M A T E R I A L	 '. ".	 , A N A L Y S I S	 ,	 GROSS PRICE	 NET PRICE	 TOTAL 


25	 't6.CO	 L.ti 
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Goldsmith Bros Smelting & Refining Co 
S 	 'S 	 • ,S	 ' 	 S 	 S 	 •S	
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' cc, Approved Per______________________________ 
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Telephones	 Plat 
OWe RAndolph 6-0232 	 CIIICAGO• 
Pan j 1'Ww1lbrook 53800 	 NEW YORK 


Goldsmith Bros. Smelting & Refining Co. 
Establtah.d 1867 


General Offices	 Main Plant 


tC1 Co. 111 N Wabash Ave	 1300 W 59th Street	 SEP 2 4 1959 
fd4gO &rn©	 CHICAGO 2	 CHICAGO 36 
;a	 Ov


SETTLEMENT REPORT 


Bought of The (teU Corp. 


9i3 k tI3,E 4dg.	 Prnc CG l4ifornta 


Car No _____________ Date Received__"' !'	 Contract No ____________-
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THE CASTELLA CORPOBATION 
983 Mills Building 
an Francisco, C&1• 


0 


edgent 


October 26, 1959 


STATEMENT 
LU 


To: THE 1)0W CHEMICAL COMPANY, 
P.O. Box 35], 
Pittsburg, Cs]it. 


25 Flasks of Mercur5hippedjôt. 23/59.. $5,337,SO 
Your Order No P 
Dated; 10-2349 \ 
Price: $213.50 per 


Bill of Tading att* 
Signed Qder Aekno 


•11 
•	


LY.#Is1)/


[J







0


November 9', ]99 


•	 SWENT 


	


UJ	 ,, 


Tos Tff i)OW (1flt1iCAL COMPAfl 


	


P.O.. Box 3S1.,	 .	 • 
Pittsburg, CUt. 


8 ?iask at	 $1O8,OO 


YOUZ' Order 
•	 •	


Dated! Novezsr 6, 19







) I


November 19, 199 


STATEMNT 
Jj__1	 - 


To: THE )OW CHEMICAL COMPANY 


P.O. Box 31., 
Pittsburg, Calif.	 z 


16 Plaaks of Mercury	 3.SO, $3,146.00 


Your Order .1o. F 1325 
i)ated: Novør 6, 19 


/ .7.
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Te1epk.osma: 	 S 	 Pimni,: 
Office: R4.siolph 6.0232. 	 cj	 CHICAGO 
Plmnti WAibrook 5.3400	 NEW YORK 


4


	


GoldSmIth Bros. Smelting & Ref	 Co. 
E.tabliah.d 1867 


GenEwl Offices:	 Main Plant: 


111 N. Wabash Ave. .	 130O W. 59th Street 
CHICAGO 2	 .	 CHICAGO 36 


SETTLEMENT REPORT 


Boughiof	
Ca$tSlI9 coziP.	 ..	 . .	 .	 .. 


• . 9t3 MIUa 34dg. San Frartàiacó, Iifor'tais : 


_________	 U/IQ/59 Car No._.___________ Date Received . 	 Contract No._____________ 


WEIGHT M ATE R l.A L A NA LV S U . S OROSSPRICE NET PRICE TOTAL 


1. "1iek Virgin ?rcur 2O9.2* 209,2*


Rema,ks: 13X	 S


S 	 . • 	 . 	 S


r	 1 


Nf 


Goldsmith Bros Smelting & Refinmg Co 


Approved	 .	 S 	 .• 	 •. 	


5 	 •. •••	 •	 • 
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UNITED STATES 
- DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
555 Battery Street 


San Francisco 11, California


Date._September 1, 1959 


M e m o r a n d u m 


To:	 Defense Minerals Exploration Administration D Interior 
Building, Washington 25, D0 C0 


From:	 Executive Officer s DMEA Field Tea•m Region 11 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement (s) covering royalty payment (s) on the 
following contract: 


Name of Operator Castella Corporation 


Contract No.	 IdmE 826 


Docket No0 


Number of Settlements_7 


OFFICIAL FILE COPY
O.,M.E.


RECEIVED SEP 4 1959 
DATE INITLALS	 CODE 


?- i/ [gaL	 ;


t of Royalty Payment (s)_$2 , 11a.Ol (Check #903 - Pacific Natl 
Bank of S. F0) 


j;,44 


ance Office Region 11 
File


TrY. F. Dietrich 
Executive Officer 
DMEA Field Team 9 Region ii
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Ulil IL Wdch Ave.	 9	 1300 W. 59 Stre 
CIICAGO	 C1IICAGO 36 


]ETTL1k1IENT	 1FOIT	 PR	 iy 


Bought of The Castella Corp0 


983 Mills Bldg0 San Francisco, Califox 


Car No._____________ Date Received _4/3/59 	 Contract	 _______ 


WEII3HT	 ATIAL	 ANALVOIS	 OOOPIC	 NtITPRICf!	 TOTAL 


25	 Flasks Virgin Mercury	 @	 22272 5568O( 


cause of tis long deLay in delivery, we 
have quest9he Pacifi Intermountain 
Expre2s Co0 They explained that 3vere 
blizzard conditions in he west caused the 
delay0 
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Goli&t1h 1oo. Sinnielithig 	 eiing Co0 
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OFFiCIAL FILE COPY 
0.	 UNITED STATES 


RECEIVED	 22 1959 )EPARTMENT OF THE INTERIOR 
DATE ThiTjALSD	 MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue


	


3 ______ _____	 R e no Nevada 


	


• . _________ _______	 Date June 17,. 1959 


•MethöFiiUrn 


• To:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 25, D0 C0 


From:	 Executive Officer, DMEA Field Team, Region 11 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement (s) covering royalty payment (s) on the 
following contract:	 - 


Name of Operator 	 The Castella. Corporation 


Contract No,	 Idm.E 826 


Docket No	 DMEA3724 


Number of Settlements_11 settlement sheets 


Amount of Royalty Payment (s)


S0 •Ricker 
Executive Officer 


/	 .	 DMEA Field Team, Region .1 


Attachment(s) 


Copy to: Finance Office, Region 11 w/check No. 801 .(Pac. Nat t l Bk. of S.F.) 


	


File	
I, W.F.Dietrich. 


R'. M. Smith	 •
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EXTFA coPy	 I 
0 M	


UNITED STATES 


RECEIVED i	 '1 MENT OF THE INTER IOR 


DATE	
ALS EXPLORATION 'ADMINISTRATION 


______	 1605 Evans Avenue 
Reno, Nevad3 


-	 '. Date._June 1?., 1959 


Memorandum 


To:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 25, D0 C0 


From:	 Executive Officer, DMEA Field Team s Region 11 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement (s) covering royalty payment (s) on the 
following contract:	 . 


Name of Operator The Castella Corporation 


Contract No	 IdmE 826 


Docket No0	 DMEA-3724 


Number of Settlements	 ii settlement sheets 


Amount of Royalty Payment (s)_$2,862,. 48 


S0 .Ricker 
Executive Officer 
DMEA Field Team, Region Li 


Attachment(s) 


Copy to:. Finance Office, Region 11 w/chekNó. 801 (Pac. Nát'I k. 0 S.F.) 
File 
W. F. Dietrich 
R. M. Smith







. 
THE CASTELLA C DRPCRATION 


ALTOONA iNE 
iJiLbtW eAN FAP1OIdO 4 


bOtioi*I •-11O 


P.	 OK *, DUFISM UI, CAP1A 


June 16, 199


OFFICIAL FILE COPY 
E. 


RECEIVEF Ju 22 199 
DATE	 If. h1AL 


U.S. t)epartment of the Interior, 
Office of Mineral tploration9 
l60	 an Avenue, 
Reno, Nevada0 


Gentlemen: Attention Mr. Roscos Srnith 
ecutive Officer 


Re: Docket No. DA372Ll Contract No 
TINE 


Herewith our check No. 601 coverthg royalty 
on Lots Nose 12 to 21 th1e and Lot No 23 
together wIth three copies of the eettlement 
invoice from Goldsmith Bros. Smelting &Re 
fining Co., and a statement lieting the 
royalty due on each lOt. 
Best poreonal regards from 1r. Austin and 
myself0


Very truly youre 


TEE CASTELLA CORPORATIOW 


(end0)
	


L0A3 Smith
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3urie 16, 1959 


STATEiNT OF ROYALTXES 
January to 4arc, 


	


--	 - 


	


Lot 12	 5,O22.72	 252.1 


	


13	 ,1I4.28	 272.0 
5,232.00	 26)..60 


	


15	 5,232.00 f	 261,60 


	


16	 5,232 • 00	 2616Q 


	


37	 6,906.21i.	 3145;3X:\ 


	


18	 6,278.1 0_\	 313.9) 


	


19	 5,230' \	 261.60 


	


20	 5,1540	 ,) 257.52 


	


21	 5,376.00 // 268,80 


	


23	 214//// _J.33/ 


2,862.L8 


I
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OM° k (G 7M)r@©Iz 3@ 


Contract	
()	


Dote	 hi	 LL1 i 7i/ 


Goldsmith bros. Smltin & Refining Co._____________________________________ 


And_a1L__Cô _-__________________ 


The moterial spocifiod below, subod to terms and conditions as follows: 


Terms__________________	 . o. . /_0 


Shipment	 Routo VI 


Remarks: 


UATITY
	


D ESC RI PTION
	


PRICE 


• v)-A	 klti&.%7	
ci'co.ço 


L10 


@


PLEASE RENDER INVOICES IN DUPUCATE 


Accepted	 Otil* 


Per_J.L 


Thia agreomont Contingont Upon Striko and othor Cauoo Boyod Our 
ORIGINAL


fk C@
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The Castella Corp0 


983 Mills Bldg 0 San Francisco, Californa 


Car No.	 Date Received	 3/11/59	 Contract No.________ 


WIIHT	 M A T R I A L	 A N A L V S I S	 GrOSO PLIC	 r'ET PRiCE 


25	 Flasks Virgin Mercury	 2O92	 532O( 


per f10 


Remer1zs:	 3109M 


/^-	 /7


Goidc.mith J3roo. Smdthig & Refining Co. 
Niece 


E. & 0. E.
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1959 


The Castella Corp0 


93 Mills Bldg0 San Francisco, Cal ifornL 


Car No.	 Date Received	 3/515 9	 Contract No. 


WEIGHT M A T E R I A L A N A L V S	 S GROSS PRICE NE	 PRICE TOTAL 


30 Flasks Prime Virgin	 erury ' 2O92


Remorks: 3092M


GoId&irãth Bros. Smelthiig '& Rcafinin Co. 
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93 i11 Bldg0 San Francieo 0 Callfornj& 
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33 lsk	 rcuy 2O92 b9O62 / 


'2


0


/7 
p


Re'n r1s. 3043M	 I	 - 


Ard 
E.thO.	


t


13o. SeItix j	 finiinu Co. 
F0 1\Jice 


Pe 







7ko: 
ChTICIJGO 
irn7 vowi 


Tcs 
O3,s Ec&1 -O2S 
L'&z	 &cc 2.29


ila	 oe
&zz&1Sx? RQQV 


Gad O 
Waba vo0


CIID1CAGO 
jJ 22 


o	
L1I5IIE1T 1C1T 


Castella Corp0 


93 iIills Eldg0 San Francisco Califo ni a 


FEB ?


Car No. ____________ Dare Received 2/12/59 Cocrac No._______ 


ATacIAL	 I AALYOI6 øcz000pci,cct NTPcuCLI TOTAL I 
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Cate11. Corp 


93 Mills Bldg0 5&n Francico, California 


Car No.____	 Date Received__ 2/10/59	 Contract No._l12 B 
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.	 I 
0.	 c	 ITED STATES 


b4p EPATINT :OF THE INTERIOR 
SER1LS EXPLORATION ADMINISTRATION 


1605 Evans Avenue 
Reno, Nevada 


Date._April 1, 1959 


ema.a Qu"_ 


To:	 f nse Minerals Exploration Administration, Interior 
Building, Washington 25, D. C0 


From:	 Executive Officer s DMEA Field Team,, Region 11 


Subject:	 Royalty Payments 


Relative to the above subject,, we are enclosing copy 
of settlement statement (s) covering royalty payment (s) on the 
following contract:	 - 


Name of Operator 	 The Castella Corporation 


Contract No,	 Idm-E. 826 


Docket No	 DME,A-3724 


Number of Settlements	 8sheets(Lots_Nos. _4-lI)
K) 


Amount of Royalty Payment (s) $2,250.00 


S0 Ricker 
Executive Officer 
DMEA Field Tea/m, Region ii 


Attachment(s)
' 


Copy to: Finance Office, Region 11 	 7hi'.	 '6	 '	 4 


File


I







• 
THE CASTELLA CORPORATION 


ALTOONA MINE 
•F.IOtZ .•s MILL$ •IJII.DSNU SAN PNANOlSS 4


OOvsi*s I-iSO


MIN8 P. 0. Sax 5*5. DUNSMUI*. CALIPOSNIA 


March 31, 19 


t'.S. Department of the Interior, 
Offici of Mineral Explorattori, 
16O Evans 1'vcrkue 
Reno, Nevada. 


)ert1errr.:	 Atteiiticr	 Mr.	 icer 


Re	 Docket No. )A-3'2L. 'cntraet No. IDM—E 
ALTO W1IN	 -	 626 


Eer•wth	 r c.:ks N:!.	 to 660 for 
$28i.	 itch, eoverL rcyity 'n lots 
No, L4 through 11, to wh1h ha5 been at-
tached thr• copies of the Warranty, 
Acceptance, and lnvoic.. This pays 
royalties for all pro'uction irt 194S. 


U. will .nd.avor to bring our royalty 
payitente to a currsnt basis soon. 


Seat p.rsonal r.garde from Mr. Austin 
and myself.


Very tri.y yo.rs,


THE CASTEL1J OPCRATICN 


(md.)	 L.A. mith


\-	 -







came APPR1E	 SY 
CCMPTROLLU	 NERAL. U.S.	 W ATE 


GENERAL SERVICES ADMINISTRATION 13.1248 
__________________________________ DOMESTIC MERCURY PROGRAM


LOT NUMBER 


WARRANTY, ACCEPTANCE, AND INVOICE 9M4374 (2	 tlasks) 
ISSUED UNDER CERTIFICATE OF AUTHORIZATION 
IUM8ER 


9437 _____________________________________________ 


WARRANTY 
The undersigned, a participant in the purchne program for Mercury mined in the Continental United States (in-


cluding Territory of Alaska), warrants that the Prime Virgin Mercury included in the above-identified lot, 


e*ich is hereby offered to the Government, was mined in the Continental United States (including the Tern-
taryof Alaska), and is owned by the person or firmwhose name appears below (herein referred toss 'Seller'). 


NAME AND ADDRESS OF SELLER (Typ. or print)	 SELLER OR PERSON AUTHORIZED TO SI	 THIS WARRANTY FOR SELLER 
.HGNATURE 


The Castella Corporation	 ____________________________________ 
i7c°Vbtrtc Nations]. 3an jO? print) 


Att: Note Department 
333 Montgomer7 Street .A.	 It 


CITY. ZONE. AND STATE TITLE (lyp. or print) 


San	 i, Calitornia ViceaPres2dent, 
DATE 


A C C E P T A N C E	 B Y	 T HE	 G 0 V E R N M E N T Noveaber 18,. i9S8 


$i*j.ct to the tera,sandconditions of the purchase programforMercurymined inthe Continental United States 
(including Territory of Alaska), as set forth in Regulation dated July 9, 1954 (19 F.R. 4318) the above offer 
i	 hereby a	 epted. Said Me c	 has b en received by the General Services Mrninistrationat 
&S.A.	 arehou*e.,	 Etier Avenue 


South Sen Francisco, OaiitorniaOfld has been found upon inspection and analysis to consist of 


2$	 flasks containing	 76	 pounds each or a total of	 1,900	 pounds 


of Prime Virgin Mercury having a content of 99.9%, and to be bright and clean. 


U4ERAL SERVICES ADMINISTRATION 
111)P. a.a.) SIGNATURE TITLE 


R.E. Reno, Jr.. Regionsil DirectOr., D.M,S. 


FOR USE OF_SELLER ONLY 


INVOICE 


Qeneral Services Administration, Region 9 


l.9 Fourth street 


Sari Francisco 3	 Calitornta 


FOR


Prime Virgin Mercury delivered as indicated above 


FLASKS (bet)


25
22.00 5,625,OO 


I c.rtify that the above bill is correct and just, and that payment therefor has notbeen received. 
SELLER (1p or print) DATE 


TEE CASTELLA CORPORATION S. 


BY (Sinatvt.) NAME AND TITLE (Typ. or print) 


L,AØ Saith,Vice4'reetdent


LLu5a'1i4L.LrA 







3NN APPRE	 BY 
CONPTROU.ER GENERAL. U.S.


)ATE 


WGU5T r4.OQ4	 GENERAL SERVICES ADMIPflSTRATION 


DOMESTIC MERCURY PROGRAM ____________________________ 
LOT NUMBER 


WARRANTY, ACCEPTANCE, AND INVOICE
ISSUED UNDER CERTIFICATE OF AUTHORIZATION 
lUMBER 


9.31.37 ______________________________________________ 
WARRANTY 


The undersigned, a participant in the purchase program for Mercury mined in the Continental United States (in-
cluding Territory of Alaska), warrants that the Prime Virgin Mercury included in the above-identified lot, 


ich is hereby offered to the Government, wa 	 mined in the Continental United States (including the Tern-
tayof Alaska), and is owned by the person or firmwhose name appears below (herein referred toss 'Seller'). 


NAME AND ADORESS OF SELLER (Type qr Print '	 SELLER OR PERSON AUTHORIZED TO SIl THIS WARRANTY FOR SELLER 
IMIE	 JIGNATURE 


The Castefla Corporation ____ ___________________________________ 
RrArIRE$Siric National Bank of San Pra tfD° Print) 


Att:'.	 Note 1)epartment 
333 Montgomery Street L.A. sgth 


CITY, ZONE. AND STATE	 , TITLE (Type or print) 


San FranC taco I, Caltfornta Vice-Pz'eetdent 
DATE 


ACCEPTANCE	 BY	 THE	 GOVERP4MEP4T	 I	 December 2, t98 
Sz&'ject to the termsandconditions of the purchase programforMercury mined inthe Continental United States 
(including Territory of Alaska), as set forth in Regulation dated July 9, 1954 (19 FR. 4318) the above offer 
is hiereby aceptd.	 Said Mtrc.a_r yJ'IaIt been received by the General Services Mzninistrat ion at 
G.S.A. Waz'eboUae, 159	 uter AVenUE 
8, San Franc iscO, CaUf. 	 and has been found upon inspection and analysis to consist of 


74	 1,900 _____________flasks 
containing	 pounds each or a total of	 pounds 


of Prime Virgin Mercury having a content of 99.9%, and to be bright and clean. 


ENERAL SERVICES ADMINISTRATION
S I GNATURE IT I TIE 


R.E. Reno, Jr.. egionai Director, D41.$. 
FOR USE OF_SELLER_ONLY 


INVOICE 


2idistration, Region 9 
San Francisco 3, Ca•lttornia 


FOR
Prime Virgin Mercury delivered as indicated above 


FLA5KS (N.ber)


22.00 = Ø,6$.00 


I certify that the above bill is correct and just, and that payment therefor has not been received. 
SELLEW ('7pe or print) DATE 


'PJI	 CASTELLA CORPORATION November 18, 198 
BY (Signature) NAME AND TITLE (Type or print) 


__________________________________ B.C, Aultin, President
GSA FORM I 151 







rM APPRGED	 Y 
CONPTROLI.ER SENERAL. U.S. 	 W )ATE 


uGtiT	 GENERAL SERVICES ADMINISTRATION
NOvf8Z'	 198 DOMESTIC MERCURY PROGRAM


LOT NUMBER 


WARRANTY, ACCEPTANCE, AND INVOICE t437fr (2,flasks) 
ISSUED UNDER CERYIFICTE OF AUTHORIZATION 
lUMBER 


9.137 _______________________________________________ 
WARRANTY 


The undersigned, a participant in the purchase program for Mercury mined in the Continental United States (in-


cluding Territory of Alaska), warrants that the Prime Virgin Mercury included in the above-identified lot, 


wMch ii hereby offered to the Governnient • wa 	 mined in the Continental United States (including the Terri-
tory of Alaska), and is owned by the person or firm whose name appears below (herein referred toss 'Seller'). 


NAME AND ADDRESS OF SELLER (Typ. or print	 SELLER OR PERSON AUTHORIZED TO SIGN THIS WARRANTY FOR SELLER 
_________________________________________________	 - -- IGNATURE 


The Catót1s Corporation	 __________________________________ 
STREE)AODSESS 


c/p reUi National Bank ot San Pr lAM	 .TyDe or print) 
Lnco 


Att: KOte L)evartment 
33,3 Montgor	 Street B.C. Auatin - 


CITY. ZONE. AND STATE TITLE (Type or print) 


5au Prancisco !, Cal.Uornta .z'esdent 
DATE 


ACCEPTANCE	 BY	 THE	 GOVERNMENT	 I	 Deeember8, 19S8 
Siject to the terms and conditions of the purchase program for Mercury mined in the Continental United States 


(including Territory of Alaska), as set forth in Regulation dated July 9, 1954 (19 F.R. 4318) the above offer 


i	 hereby accepted.	 Said Mercur	 has been received by the General Services Mministrat ion at 
b 03,A. Warehouse, 1c4. i3utler Avenue 
$o. 8an Prncisøo, Calif.	 . 


__________________________________________ and has been found upon inspection and analysis to consist of 


_____________flasks containing	 76	 pounds each or a total of	 1,900	 pounds 


of Prime Virgin Mercury	 sving a content of 99.9%, and to be bright and clean. 


GENERAL SERVICES ADMINISTRATION 
$&7 S I GNATURE TITLE 


R., Reno, Jr. Regional Directàr, !?.t.3. 


FOR USE OF SFJ.LER ONLY 


INVOICE 
TO	


Gnr1 Services Administration, Region 	 9 
149 Fourth Street 


•	 San Francteco 3. Caljtornia 


Prime Virgin Mercury delivered as indicated above 


FLASKS (M.her) 


2 © 2S.0O = $ S,625.Oo 


I certify thot the above bill is correct and just, and that payment therefor has not been received. 
5ELLE	 (T)'pe or print) DATE 


THE OASTEZLA C0RP0RAION Decber 9, 198 


BY (Sinatvr.) NAME AND TITLE (Typ. or print) 


___________________________________L,A. $utth,, VCsøPreajdent


tSA FORM I 151 







?5	 AP1'IIOVEO SY 
CCMPTROLLR GENERAL. U.S.


)ATE 


GENERAL SERVICES ADMINISTRATION
Deceither	 ].9^8 DOMESTIC MERCURY PROGRAM 8, 


LOT NUMBER 


WARRANTY, ACCEPTANCEAND INVOICE '3.377	 (.2	 flasks) 
ISSUED UNDER CERTIFICATE OF AUTHORIZATION 
lUMBER 


9"137 _____________________________________________ 


WARRANTY 
The undersigned, a participant in the purrhnse program for Mercury mined in the Continental United States (in-


cluding Territory of Alaska), warrants that the Prime Virgin Mercury included in the above-identified lot, 


shich is hereby offered to the Government, wa	 mined in the Continental United States (including the Tern-


tayof Alaska), and is owned by the person or firm whose name appears below (herein referred toas 'Seller'). 


NAME AND ADDRESS OF SELLER (Type or print	 SELLER OR PERSON AUTHORIZED TO SIGN THIS WARRANTY FOR SELLER 


I*E	 - -	 .IGNATURE 


The Castella Corporation 
STREET AODRESSØ/0 FaØifiO National Bank oi'


___________________________________ 


M4iYPe or print) 


Att: Note Department 
333 Montgomery Street L.A. Smith - 


CITY. ZONE. AND STATE TITLE (Type or print) 


San PranCtaco 4.	 Calit. ViceiPresident 


ACCEPTANCE	 BY	 THE	 GOVERNMENT
DATE


cern.beri$, ]98 
S*ject to the terms and conditions of the purchase program for Mercury mined in the Continental United States 
(including Territory of Alaska), as set forth in Regulation dated July 9, 1954 (19 F.R. 4318) the above offer 


is hereby accepted.	 Said Merc ry has been received by the General Services Administration at G.S.A • Warehouse, 19 Butler Avenue 
So. Sen Francisc, Calif.	 and has been found upon inspection and analysis to consist of 


2S	 flasks containing	 76	 pounds each or a totAl of	 2,900	 pounds 


of Prime Virgin Mercury having a content of 99.9%, and to be bright and clean. 


NERAL SERVICES ADMINISTRATION 
ti(Y	 aue) S I GNATURE TI TLE 


R. L Reno, Jr. Regional Direotor, D.M.S. 
FOR USE OF SFLLER ONLY 


INVOICE 
¶0	 Gl Services Administration, Region 9 


149 Fourth Street 
San Francisco 3, California 


FOR


Prime Virgin Mercury delivered as indicated 8bove 


FtS (ffiber) 
2 © r22.00 = e,62.-Oo 


I certify that the above bill is correct and just, and that payment therefor has not been received. 
SELLER (7'pe or print) DATE 


The Castefla Corporaton December 1, 198 
BY (Sinatur.) NAME AND TITLE (Typ. or print) 


L.A. Smith, Vice?røsident
GSA FORM I 151 







--U.S. 
WGtST U0	 GENERAL SERVICES 	 DMINSTRATON 


DOMESTIC MERCURY PROGRAM 11, 198 LOT N pembez' 


WARRANTY, ACCEPTANCE, AND INVOICE u.DM47di	 fLski) 
ISSUED UNDER	 ERTI F ICATE OFUTHOR IA'r1 
lUMBER 


9-fl? 
WARRANTY 


The undersigned, a participant in the purrhnse program for Mercury mined in the Continental United States (in-
cluding Territory of Alaska), warrants that the Prime Virgin Mercury included in the above-identified lot, 


which is hereby offered to the Government, wn 	 mined in the Continental United States (including the Tern -
tyof Alaska), and is owned by the person or firm whose name appears below (herein referred toss 'Seller'). 


NAME AND ADDRESS OF SELLER (Typ. or print	 SELLER OR PERSON AUTHORIZED TO SI 	 THIS !ARRANT'Y FOR SELLER 
.iIGNATURE 


Cnta1i	 Corporation .Tha 
STREET ADDRESS do Pacific Nat1onat Bank ot $4?.


lAME (Typ. or print) 


Att: Note Departnnt 
tgoory Street -- CITY. ZON3D


°0 '4JF


_______________________________ 


TITLET.


DATE 
•	 ACCEPTANCE	 BY	 THE	 GOVERNMENT


Ic.rraeri9, 19!8 ____________________- 
Sject to the terms and conditions of the purchase program forMercury mined in the Continental United States 


(including Territory of Alaska), as set forth in Regulation dated July 9, 1954 (19 F.R. 4318) the above offer 


is hereby accepted.	 Said Mercury has been received by the General Services Administration at 


O.S 5A. Warehouse, 159 Butler Avenue 
3o.•	 Wr,tco1	 Calif.	 and has been found upon inspection and analysis to consist of 


25	 flasks containing	 76	 pounds each or a total of	 39Q	 pounds 


of Prime Virgin Mercury having a content of 99.9%, and to be bright and clean. 


NERAL SERVICES ADMINISTRATION 
T p. a...) S I GNA TUR ( TI TL E 


R.E. fleno, Jr. Reg1nt 
FOR USE OF SELLER ONLY 


INVOICE 
Grul Services Administration, Region 	


• 
149 Fourth Street 


±$iYranoieco 3, California 


Prime Virgin Mercury delivered as indicated above 


FLA*S (ber)


25 22.00. = 5,625.00 
I certify that the above bill is correct and just, and that payment therefor has flot been received. 


SELLES (7)-p. or print) DATE 


The Castel,ia Corpgration Deoeber 2. l98 
BY (Sidn.tsar.) 


__________________________________


NAME AND TITLE ('Typ. or prInP) 


Anatiw.. P1inf
GSA FORMJ 151


JULY 1954 







1WM APPROVED 
COMPTROLLER ¶3ZNERAL. U.S.


)ATE 


GENERAL SERVICES ADMMSTRATON Deceniber 22, 398 DOMESTICMERCURYPROGRAM
LOT NUMBER 


WARRANTY, ACCEPTANCE, AND INVOICE _________________ 
ISSUED UNDER CERTIFICATE OF AUTHORIZATION 
UM8ER


9.437 _____________________________________________ 
WARRANTY 


The undersigned, a participant in the purcha'e program for Mercury mined in the Continental United States (in-


cluding Territory of Alaska), warrants that the Prime Virgin Mercury included in the above-identified lot, 


which is hereby offered to the Government, wa 	 mined in the Continental United States (including the Terri-
tory of Alaska), and is owned by the person or firm whose name appears below (herein referred toas 'Seller'). 


NAME AND ADORESS OF SELLER (Type or print	 SELLER OR PERSON AUTHORIZED TO SI	 THIS WARRANTY FOR SELLER 


iIGNATURE 


The Castella .Cor,oratton ____________________________________ 
7ET Afj	


Nattonai Bank o.f San Frar
or print) 


Attn LA	 Sniith 
CITY. ZONE. AND STATE	 - TITLE (Type or print) 


S*n	 rsnCieOQ L, CSIU'OI'IILa VLce.VrøeXdent 
DATE 


ACCEPTANCE	 BY	 THE	 GOVERNMENT 


Subject to the terms arideonditions of the purchase program for Mercury mined in the Continental United States 
(including Territory of Alaska), as set forth in Regulation dated July 9, 1954 (19 F.R. 4318) the above offer 


jeVf1bj the General Services Mainistrat ion at 


So, Sen Fi'snctsoo, Qalif. 	 . __________________________________________ and has been found upon inspection and analysis to consist of 


16	 j 900 _____________flasks containing	 pounds each or a total of _________________________ pounds 


of Prime Virgin Mercury	 ac'ing a content of 99.9%, and to be bright and clean. 


NRAL SERVICES ADMINISTRATION 
a...) SI GNATURE ITI TIE 


RE. Reno, Jr... $e&ona3 Di'ector, D.M,S. 
FOR USE OF SELLER ONLY 


INVOICE
Region9 


San	 ranoteco 3, Cali.torr4a 
FO


Prime Virgin Mercury delivered as indicated above 
FLASK3 ('Nuber)


a.00 = 


I certify that the above bill is correct and just, and that payment therefor has not been received. 
SELLER (TVpe or print) DATE 


The Caet•lia Corporation December 30, i98 


BY (Sijna tar.) NAME AND TITLE (Type or print) 


L.A. $mttb,Vice..Preøtdont


tSA FORM I 151 
JULY 1954 







IJR	 APPRcNEb )ATE 
COMPTROLLER 'EP4ERAL. U.S. 


UGII4V	 GENERAL SERVICES ADMINISTRATION 
DOMESTIC MERCURY PROGRAM CembGr 22, ic^8 


LOT NUMBER 


WARRANTY, ACCEPTANCE Q AND INVOICE
ISSUED UNDER CER	 I	 IC YE OF	 UT ORIZATION 
WUBER 


9.137 ________________________________________________ 


WARRANTY 
The undersigned, a participant in the purrhnse program for Mercury mined in the Continental United States (in-


cluding Territory of Alaska), warrants that the Prime Virgin Mercury included in the above-identified lot, 


which I. hereby offered to the Government • wc	 mined in the Continental United States (inclidir\g the Tern-


tayof Alaska), and is owned by the person or firm whose name appears below (herein referred toas 'Seller'). 


NAME AND ADDRESS OF SELLER (Typ. or Print	 SELLER OR PERSON AUTHORIZED TO SI4 THIS WARRANTY FOR SELLER 
suit	 JIGNATURE 


The Castefla Corporation	 ____________________________________ 


STR/4T ArSSiti	 National Bank at
,,(Typeor print) 


Att: Ne Department 
3	 MoncgomsrT Street L.A. Smith 


CITY. ZOME. AND STATE TITLE (?ype or print) 


Sa	 Franc too Z, California VcaPreident 
DATE 


ACCEPTANCE	 BY	 THE	 GOVERNMENT	 Deeembor'29, 19ç8\ 
Sthject to the terms and conditions of the purchase program for Mercury mined in the Continental United States 
(including Territory of Alaska), as set forth in Regulation dated July 9, 1954 (19 F.R. 4318) the aboveoffer 
is hereby accepted.	 Said Mercury has been received by the General Services Administration at 


G.S,A. Warehou8e, 159 Tht1er Avenue	 S 


So. San Franc isco,calit.	 and has been found upon inspection and analysis to cons istof 


_____________flasks containing	 76	 pounds each or a total of _________________________ pounds 


of Prime Virgin Mercury	 sving a content of 99.9%, and to be bright and clean. 


GIRAL SERVICES ADMINISTRATION 
tT!	 a...) S I GRATURE TITLE 


R.E. Rena,. Jr. etona1 DirectOr, D.M.S. 
FOR USE OF SELLER ONLY 


INVOICE 
rx1 Services Administration, Region 9 1.9 Fourth Street 


San Pranot800 3, California 
FOR


Prime Virgin Mercury delivered as indicated above 


FLASKS (lqa.ber)


22S.00 = *,62.Q0 
I certify that the above bill is correct and just, and that payment therefor has not been received. 


SELLEW (Typ. or print) DATE 


The Csatella Corporation De°coer	 0, i98 
BY (Sijnatur.) NAME AND TITLE (Typ. or print) 


• ..A.. Smith, flee Proatdont
GSA FORM 1151 







PI	 APPRCD'	 - 
CCMPTROLJR'QENERAL. U.S.	 W lATE 


MJGUST,U.	 GENERAL SERVICES ADMINISTRATION 


DOMESTIC MERCURY PROGRAM December 30,, 19^8 
.01 NUMBER 


WARRANTY, ACCEPTANCE, AND INVOICE 9fD337'fl f2S i4sks) 
ISSUED UNDER CERTIrICATE OF AUTHORIZATION 
lUMBER, 


______________________________________________ 9.17 
WARRANTY 


The widsr.ign.d, a participant in the purchase program for Mercury mined in the Continental United States (in-


chiding Territory of Alaska), warrants that the Prime Virgin Mercury included in the above-identified lot, 
which is hereby offered to the Government, was mined in the Continental United States (including the Tern-
tasyof Alaska), and is owned by the person or firm whose name appears below (herein referred toss 'Seller'). 


NAME AND ADDRESS OF SELLER (Typ. or print) SELLER OR PERSON AUTHORIZED TO S11 THIS WARRANTY FOR SELLER 
JIGNATURE 


The OateUa Corporatton ___________________________________ 
STREET ADDRESS 


c/p Potfto Natton1 3Lnk ot San ]ra
tAME (Typ. or print) 


icisco 


CITY. Z	 •	 B STATE TITLE (Type or print) 


?ranctaoo Li., C.Utornta IY0eØP'OBLdSflt 
ACCEPTANCE	 BY	 THE	 GOVERNMENT


DATE


Juaiy1j	 t959 
Sthj.ct to the termsartdconditions of the purchase programforMercury mined inthe Continental United States 
(including Territory of Alaska), as set forth in Regulation dated July 9, 1954 (19 P.R . 4318) the above offer 
is hereby accepted. Said Mercury has been received by the General Services Mrninistrationat 
G.S.A. Warehousø, 1 	 I3utler Avenue 
So, San iz'*nctsco, Caltt,	 and has been found upon inspection and analysis to consist of 


_____________flasks containing	 76	 pounds each or a total of	 1,900	 pounds 


of Prime Virgin Mercury having a content of 99.9%, and to be bright and clean. 


aNERAL. SERVICES ADMINISTRATION
SItIATURE ITIT 


fl.L Reno, Jr. etOt4 Director,	 4. 
FOR USE bF_ELLER ONLY 


INVOICE 
TO	


Gerra1 Services Administration, Region 9 
li ,9 Fourth Street 
San Francisco 3, Calitornia 


rON	 -. 


Prime Virgin Mercury delivered as indicated above 
FLASKS (ber)


25 © 225.O0 = 5,625.00 


I certify that the above bill is correct and just, and that payment therefor has not been received. 
SELLER (1VP. or print) DATE 


TUE CASTELLA CORPORATION January 14, ..3,99 
8Y (Siánatur.) NAME AND TITLE (Typ. or pnini) 


___________________________________ Sr4XTU, Vice..Presdnt
GSA FORM 1151 


JULY 1954 







0	 fl 


UNI'J 
DEPARTMEN 


DEFENSE MINERALS
	 RATION 


1605 Evans Avenue 
Reno, Nevada 


Date._Fe'br. 3, 1959 


M e m o r a n d urn 


To:


	


	 Defense Minerals Exploration 	 ration, Interior / 
Building, Washington Z5, D. C0 


From:	 Executive Officer, DMEA.Field Team, Region 11 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement (s) covering royalty payment (s) on the 
following contract:	 - 


Name of Operator	 The Castellä Corporation 


Contract No,	 Idm-E. 8Z6 


Docket No,	 DMEA3724 


Number of Settlements_Second settlement sheet just rebeived, which. 
should have accompanied Memorandum dated Febr. 3, 1959. 


Amount of Royalty Payment (s) 	 ($1, 1Z500) 


S Ricker 
Executive Officer 


/	 DMEA Field Team, Region 11 


Attachment(s) 


Copy to:: Finance Office, Region 11 
File







IFORM APPROVED BY pJOR GENERAL. U . S. _____________________________________
DATE 


AUGUST24. 1	 GENERAL SERVICE MINIVI	 PY 
DOMESTIC MERCUR' PROGRAM J	 Vl, __________________________________ LOT NUMBER . 


RCIV! FE.9 
WARRANTY, ACCEPTAI "QTr1t 	 niN3V rlicEE 9-DM-137-2 (So Flasks) 


ISSUED UNDER CERTIFICATE OF AUTHORIZATION _________	 _________
IUMBER' 


____	 - 9-137 
WARRAN	 Y 


The undersigned, a participant in the p rvhusp gn1rW try in the Continental United States (in-


cluding Territory of Alaska), warrant Prjm Vir.ii M.rcur .tba.t..thE icluded in the above-identified lot, 


which is hereby offered to the Governm nt, was i med in the ( )ntinenta United States (including the Terri-


son or f rmwhose nam	 appears tory of Alaska), and is owned by the pe elow (herein referred toas 'Seller'). 


NAME AND ADDRESS OF SELLER (Type or AUTHORIZED TO SIGN THIS WARRANTY FOR SELLER ______ 
NAME SIGNATURE 


The Castella Corporation 
STREET ADDRESS


____________________________________ 
NAME (Type or print) 


983 Mills Building L.A.Sidth 
CITY. ZONE. AND STATE TITLE (Type or print) 


San Francisco i., California Vice President 
ACCEPTANCE	 BY	 THE	 GOVERNMENT


DATE


1958 
Subject to the terms and conditions of the purchase program for Mercury mined in the Continental United States 


(including Territory of Alaska), as set forth in Regulation dated July 9, 1954 (19 F.R. 4318) the above offer 


is hereby accepted.	 Said Mercury has been received by the General Services Administration at 
G.S.A. Warehouse, 159 Butler Avenue 
South San Francisco, California an4 has been found Upon inspection and analysis to consist of 


50 	
flasks containing	 76	 pounds each or a total of 	 3,800	 pounds 


of Prime Virgin Mercury having a content of 99.9%, and to be bright and clean. 


GENERAL SERVICES ADMINISTRATION 
BY (Type name) SIGNATURE ITITIE 


R.E. Reno, Tr. Règional 'Directoi', D.M.S. 
FOR USE OF SELLER ONLY 


INVOICE	 S 


TO	


General Services Administration, Region 9 
1t9 Fourth Street 


Sen Francisco 3., California 
FOR


Prime Virgin Mercury delivered as indicated above 


FLASKS (Number) S 


so
@ 225.00 = $11,250.00 


I certify that the abOve bill is correct and just, and that payment therefor has not been received. 
SELLER (Type or print) DATE 


THE CASTELLA CORPORATION November 10, 1958 
BY (Signature)	 , NAME AND TITLE (Type or print) 


L.A.. Smith,. Vice President


GSA FORM I Ib! 
GSA WASh DC 5-2863	


S	
'	 JULY 1954 
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i 
DEPAR T41ENT :OFoflE NTERIO 


DEFENSE MINERj1cEtIffi 1OD 


IflNfflALTonr
ISTRATION 


1605 Evans Avenue 
Reno, Nevada 


Date Febr, 2, 1959 


M e m o r a n d urn 


To:	 Defense	 Interior 
Building, Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region 11 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement (s) covering royalty payment (s) on the 
following contract: 


Name of Operator 	 The. Castella Corporafion. 


Contract No,	 IdmE 826. 


Docket No,	 DMEA372.4	 . 


Number of Settlements_One sheet (Nv 13, 1958) Lots. 2 and 3 
(letter) 


Amount of Royalty Payment (s)_$1 125.00 


S Ricker 
Executive Officer 
DMEA Field Team, Region 11 


Attachment(s) 


Copy to: • Finance Office, Region 11 
File







F1•"9


•J	 I, 
THE CAITCLLA CORPORATION 


ALTOOPIA MINC 
SP?I.Is 55$ MS$ SUILSINS SAN *ANSISS$ 4


..lI.*. I-ISS
MINIS P. S. 555 555, SUNSMUIN. SALIPSINIA 


January 3C, 1959


- 
- -.-.	 -. 


U.S. Departnt of the Interior, 
Office of Min.rals !xplorstton, 
16O Evans Av•nui, 
Rsno, Nivads.


R.: Dockst No, tA-3721. 
Contract No, IcIzrii 8 
Altoona Mine 


H•rsvith our oh.ck for $1,12.00 in pay 
of 0 royalty on Lots 2 & 3 50 flasks 
each sold to Gin.ral Services, 


We hope to pay our paya.nts to you on a 
ourrant basis shortly, 


Very truly yours, 


T1 CASTELLA CORPORATIOIt 


LASzfd	 L.A. Saith 
(.nol)







P'OM APPROVED S	 -- lATE 
CONPTRO.E,tERAL. U.S. 
U6Ua.t 1*54 GENERAL SERVICES ADMINISTRATION 


DOMESTIC MERCURY PROGRAM O0b	 __22,l9B 
LOT NUMBER 


WARRANTY, ACCEPTANCE, AND INVOICE 9'37(0isI) 
iSSUED UNDER CERTIFICATE OF AUTHORIZATION 
lUMBER


9431 ______________________________________________________ 


WARRANTY 
The undersigned, a participant inthe pur"hase program for Mercury mined inthe Continental United States (in-


cluding Territory of Alaska), warrants that the Prime Virgin Mercury included intheabove-identifiedlot, 


which is hereby offered to the Government, wu mined in the Continental 


tøryof Alaska), and is owned by the person or firm whose name appears below (h rein 


NAME AND ADDRESS OF SELLER (Type	 r print	 SELLER OR PERSON AUTHOR 2 


________________________________________________- 	 i I GNATURE


DATE	 Nfl1ALS	 CODE 


The Castella Corporation	 --.	 - 
STREET ADDRESS	 - AME (Type or print) 


983 MillsBuilding 
CITY. ZONE. AND STATE	 --


_______________ 


TITLE (Type or print)
_____ ________ ______ 


nFrancisco) , CalifornIa : ________________ ______ ________ ______ 
DATEI__________ ______________ __________ 


ACCEPTANCE	 BY	 THE	 GOVERNMENT 


Sèject to the terms andeonditions of the purchase program for Mercury mined in the Continental United States 


(including Territory of Alaska), as set forth in Regulation dated July 9, 1954 (19 F.R. 4318) the above offer 


is hereby accepted.	 Said Mercury has been received by the General Services Mininistrat ion at 


__ __


G.S.A. Warehouse, l9 Butler Avenue 
South.n Francisco, California	 and has been found upon inspection and analysis to consist of 


_____________flasks containing	 76 pounds each or a total of	 3,800	 pounds 


of Prime Virgin Mercury	 avng a content of 99.9%, and to be bright and clean. 


cwERAL SERVICES ADMINISTRATION 
A.a)	 - SIGNATURE TITLE 


R. E. Reno, Jr. RegIOil DireCtor, D. N. S. 
FOR USE OF SFLLER ONLY 


INVOICE 


U€nrcu1 Services Administration, Region 9 
h9 Fourth Street 


n Francisco 3, CalLforn La 


ime Virgin Merc 	 delivered as indicated above 
FLASkS (Nsber) 


•	 0 2.Q0 = tLl,2O.0O 


I_certify_that_theabove_billiscrrectand _just, andthatpayment_therefor_has_not_been_received. 
5ELLE	 (7)p. or print) DATE 


ThE CASTEU.A cou / 


BY (SInatur.) NAME AND TITLE (Typ. or print)	 - 


____________________________ _
GSA FORM 1151 


JULY 1954 







OFFICIAL FILE COPY 
O.M.E. 


RECEIVED 
NOV24 1958 


±j 
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UNTDTATF 
ARMNT OJ 'X 1h\TTROR 
AL XPLATXON AMXTAJON 


19ir	 Ac7GZ1Q 


.a©0 NIa 


Nov. 19, 1958 


Mi


Wc	 o 


Ew	 DMEA FM	 Rg 


Ry; 


@\	 vtg rory pat	 ©	 fo1© 


	


O ©p	 The Castella Corporation 


c	 1dm —E g 2( 


	


©1 N©0	 DMEA..3724 


©f


pm3)j	 $405. 00 


S. Ri©k 


DMEA FXd Tim R© J i 


Ahm®


Ø4 
/t4e/







•	 -	 -.	 - 	 - 
a	 V 


THE tAITELLA CORPORAIION 
ALTODNA MINC 


	


•riss. SR M$LS UISIN, SAN YSANSISS 4 	 - 
w•sas s-isS 


NINIi 0. •. SS* 555. •UNSNUIS, SAUP•SNSA 


Jovsz 11, 1956 


Dtsna• Min.rsls Ixploration 
AAii.trat ion, 


1601 Ivan. Avsnu, 
Rano, I.vads. 


Q.ntlsm.n: Attontlon - . Rickir 


U. attach a ehock for Dotonas Mln.rals 
Exploration Administration for royalty 
on th. first shipiant of .rcury from 
th. n•w plant. 
Us had a production of 1142 flasks in 
Octobsr, but vs did not rsoilv. th. Gov. 
•rnnt ssttl.aents and viii s.rtd th. 
royalty along as soon as possibli. 


With kind p.r.onai rsgards to all or you 
thors from B.rt Austin and ay..if. 


V.ry truly your., 


TEE CASTKLL1 CORPORATIOX 


LLS:fd	 L.A. Smith 
(mci.)







	


4 1131	 G$UAL SIRY	 MtWISTRATIOP4 


Ililir	
DO$ISTICMtICURY PNOGIAM	 ..	 P	 _____* 


9. P .1374	 (3t1a*J) 
.uuuu.1iW WARRANTY, ACCEPTANCE, AND INVOICE ____ ___________ !


	


	 t3suc 1w Fr, Y iric* rr atfYôYi'


p.437 


WAPRANTY
fli undersigned, a part icipant in the purchase progra. for mercury nin.d in the Continental I.1ted States "a. 


- cluding Territory of Alaska), warrants that the Pr1 	 Virgin rrcury included in the above. irlentified lot, 
vhich is herebyoffered to theGcrverri.,nt, was eined in tbeContinent.l United States (including the Tern-


•	 t'y of Alaska), and is oied by th. person or fir. v$ose nane appears belos (herein referred toss 'Sell. ). 


a*ei Las LatSS or ftlLts (Type.r prA.t)	 suits o. rsso. r.o.S,o io su mis sA•PA5Y FOS sit
___________________________ ___________________- iTTiae 


u* rn.ua rpsiU	 ____	 4 Jz 
rtkru Ubani 


	


UaIM1	 ,,. — ___________________________________________ 	 _______________________________	 I	 - • k 1	 i4. ' - 
ZONI. 5bi5?t	 i'ii(.r pvat) 


•	 •	 . 


ACCIPTANCVSYTHEGOVIRNMENT 


•':	 SiEij.ct to the tsv.sandcondition. of the purchase progra.forrcury.in .dintha Continental Un i ted States 
(inc IiKlIng Territory of Alaska), as set forth in Regulation dated July 9, 1934 (19 yp . 431$) the above olfer 
is hereby .cc.pt.d. Said srcury has b.en rec.iv.d by the General Services	 inistrat ion at 


	


•.L*.	 139 Ua 
PIs i1t ,	 14I'.&	 _and has been found upon insp.ct ion and analysis to consist of 


_____ flasks containing	 7'	 pounds each or a total of _________________________ pounds
of Pvi Virgin Nercury having. content of 99.fl, and to be bright and chin. 


.LPItRAL SIR'v ICES ADINtSTRATIOPu	 _________________ _______________	 __________________ 
s 7YV1p. aa..J —	 j's t.t	 - 


1. 1. lvw, '.	 z*s, L$.$. 


-	 FUSEOFSLLLERcWLY —	
INVOIc_!_________-___________ 


•	 General 3ervices Administret ion, Region 9 


?'-	 't	 P$t 


Pt	 3, 1.ja 


• •••.	 Prime Virgin rcury delivered as indicated above 


rT 


$	
J t• 


I ccii if that th th.ve bill is correct and just, arid that psynent th.refor ha. not been received. 
111 IVW	 aF	 --


________________ 
sm *.mpt$,s . .v J.TY	 — 


	


U	 •	 Cii 
YA 511'	 f3t1	 i'. • •534
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UNITED STATES DEPARTMENT' OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue 
Reno, Nevada 


DateMay 23, 1957 


Memorandum 


T o:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 25., D0C0 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Royalty Payments 


Relative to the above ' subject, we are enclosing copy 
of settlement statement	 covering royalty paymenton the 
following contract: 


Name of Operator __Austin and Smith 


Contract No.	 .Idm-E 826 


Docket No0, DMA-.3724 


Number of Settlements1sheet 


Amount of Royalty Payment (s).45.'58' (Should be $48. 58) 


McE'ov. 
D M E A 


CVD	 AY	 957 


1r:ii L-


___1 
___I 


___H


DMEA Field 


Attachment .(s) 


Copy to: Finance Officer, Region II 
File
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DMEA 


RECEIVED MAY 27 Th'
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I
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue 
Reno, Nevada 


DateMay 27, 1957 


M e m o r a n d u rn 


T 0:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 25, D.00 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement (s) covering royalty payment(s) on the 
following contract: 


Name of Operator	 Austin &, Smith 


Contract No.	 Idm-E. 826. 


Docket No0	 DMEA.-3724 


Number of Settlements .Supplementaryto.Mem.oxandum_dated_May_23,
 1957 showing shortage in amount received. 


Amount of Royalty Payment (s) $3.00


ffl 
S0 Ricker	 .v	 (j 
Executive Ofi[ 
DMEA Field re 


Attachment .(s) 


Copy to: Finance Officer, Region II	 w/check 
File


RECEVD MAY 29 1957 
TfiMYiALSjCO 


21° 
/l







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE :MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue 
Reno, Nevada 


DateApril 30 1957 


M e m o r a n d u .m 


T 0:	 Defense Minerals Exploration Administration, Interior V 
Building, Washington 25, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement (s) covering royalty payment(s) on the 
following contract: 


Name of Operator _Austin & Smith 


Contract No.	 Idrn-E 826 


Docket No.	 DMEA-3724 


Number of Settlements 	 _one _sheet 


Amount of Royalty Payment (s) 	 $48.37 


S0 Ricker 
Executive Officer 
DMEA Field Team, Region II 


OCIAL ThE COPt
DMA 


RECEIVED_AY 2 1B 
DATE 


S	 I	 --_


Attachment .(s) '-> 


Copy to: Finance Officer, Region II 
File
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I 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue 
Reño, Nevada 


Date April 8, 1957 


Memorandu.m 


T o:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 25, D0C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement (s) covering royalty payment(s) on the 
following contract: 	 - 


Name of Operator	 Austin & Smith 


Contract No.	 IdrnE 826. 


Docket No0 DMEA3724 


Number of Settlements 	 One sheet 


Amount of Royalty Payment (s) $83.81 


S0 Ricker	 fJ/)vir
Executive Officer 
DMEA Field T	 eion II 


OFFECIA't. ALE COPY.
DMEA 


RECEIVED APR 10 1957 
DATE tWtALs CODI 


,//c7 h/1 iiii


Attachment .(s) c;:J 


Copy to: Finance Officer, Region II iw/check 
File


S	 :*.	 tj







w•iu.s SWLOI$G,•	 AUSTIN & srrw	 S	
a•,, o 


CAN Actaco 4, c*ur.	 OPI$ATOP	 *3 C MaCTIN 
ALTOA MINI	 L A SM'I 


TNITV COUNTY. CAUPONNIA 


April 3, 1957 1	
4Jf7 


Departa.nt of th. Interior 
D.M.E.A. 
1605 Evans Avenue 
Reno, •vada


RE:. AILTOONA MINE 
Docket N, DMLA 3724 


Gent 1ein


I am attaching our check for $13.81. 


This ts 57. ot amohmt received for Mercury, as 


per attached purchase statent. 


-	 Yours very truly, 


AUSTIN & SMITH 


L. A. Smith 


LAS -







____ 


	


__ __	
•____ z


AaALisjiMA? & PAt1i *SMI$S 


QJICISILIEI PIODICTI, IIC. 
4*7 $A4SOWI fTE*T	 $14 OM& AYUI 
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Fu$C$A*1$ PflUM
AJSTTh PtNL STI 
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SAJ FRI 1 L3 , C ALl !Cf1'i LA	
VSWR SS MS. 


'' f197 
p..... 


OS3 


	


99*	 69 i/!#	 29 3/lè 


9 3J)	 IiT!	 • $3.19	 $1,669.90 


LS RJ 1	 13 1 
$1,676.







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue 
Reno, Nevada 


Date April 8, 1957 


Memo randum 


T o:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 25, D.C, 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement (s) covering royalty payment(s) on the 
following contract: 


Name of Operator
	 Austin & Smith 


o 


Contract No.	 Idrn-E 826 


Docket No,	 DMEA3724 


Number of Settlements One sheet 


Amount of Royalty Payment (s) $96.15 


S0 Ricker 
Executive Officer 
DMEA Fie 


Attachment .(s) 


Copy to: Finance Officer, Region II w/check 
File


e







AUSTiN & SMiTh	 *7lO 
OPtAATO$	 c. AVItIN 


ALTOONA NINE	 L A SMI 
?$NITY CUUNTY. CAaøW$A 


Apr'11 ', 157 


Dprtrnent t the Irr1or 
D ". ',	 . 


var	 ven 
Reno, Nevada


RE: AT4TOONA YT KS! LV!R MINE 
- Do	 DfEA 372'l 


Gent I 'men


I Tr attn 'ir	 fr 


i •r tO1?'	 C'	 .''fr'Ary, 


pr	 Pøi prha	 ..5t-tterr'rt. 


Yru	 very t; ru y, 


Ha M$LS IV 1L01N, 
* FAsC	 cuc.
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QUICKSILUER PRODUCTS, INC. 
407 $AN$OML STREt1	 114 OMAR AVENUE 


SAN FRANCISCO. 11	 LOS ANGEL&S. 13 
SUTTEA I-lESS	 MUtv. $111 


PURCHASED FRoM


£V3T]3i	 DATE	 3957 xru. iwmo 


	


MM flAL xa o,	
OUR LOT NO. 62020 
F.0.*. 


S$IPPEE VIA 


4 7fl Ydci -	 ___	 S $*2. 


SETTLEM INTs	 -







Attachment S(s) 


Copy to: Finance Officer, Region II 
File


S0 Ricker 
Executive Officer 
DMEA Field T am	 tc. e 2[Un ia 


DMtA 


RECEWED FEB 281951 


_____ --- coor 


.4:L
_


I	 !-
3,//


____ 
I h'.l____ 


H


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINER ALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue 
Reno Nevada 


DateFebr. 26, 1957 


M e m o r a n d u .m 


T o:	 Defense Minerals Exploration Administration, Intrior 
Building, Washington 25, D0C0 


From:	 Executive Officer, DMEA Field Tea'rn, Region II 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement (s) covering royalty payment(s) on the 
following contract: 


Name of OperatorAustin & Smith 


Contract No.	 Idni-E 826 


Docket No0,	 DMEA-372& 


Number of SettlementsTwo sheets 


Amount of Royalty Payment (s)	 $35.98	 $47.55 * 


* Paid Dec. 17, 1956!







S
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINER ALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue 
Reno 9 Nevada 


Date _Febr. 26 1957 


Memorandum 


T o:	 Defense Minerals Exploration Administration s, Interior 
Building, Washington 25 9 D0C0 


From:	 Executive Officer 9 DMEA Field Team 9 Region II 


Subject:	 Royalty Payments 


Relative to theabove subject 9 we are enclosing copy 
of settlement statement (s) covering royalty payment(s) on the 
following contract: 	 .	 S 


Name of Operator _ Auitin & Smith 


Contract No.	 826 


Docket No0,	 DMEA3?24 


Number of Settlements _ Two _seetS. 


Amount of Royalty Payment (s) $35.98	 . 


*1 P*id Dec. 1?, 1956.


S0 Ricker 
Executive Officer 
DMEA Field Team s Region II	 . . 


Attachment(s)	 .EXTA COPY 


Copy to: Finance Officer, Region II 	 RECEVaJ FEB 2 
• File	 •	 •	 DATEJ]N1YALS_cô 


L .







End 3


L. A. Smith


Ml M$U.$ *WLDIKG,	 AUSTIN & SMITH	 •	 ..7 


W$ P*A9C1ICO 4. CAUF.	 OPEATOA$	 •... AU'TIP4 


MTQONA MINE	 ,. A $Mi1 


T4NTY CUUPTY. CAUQPffiIA 


February 25, 1957 
!),.'ckt	 D.M.E.A.	 724' 


- 
Depart'ent of the Interior D.M.E.A.	 • 
1b55 Ev&i* Avenue	 .	 . 
Reno, Nevada 


ATTENTION: Mr. Kicker, 


Cent1enr	 . 


Herewith our check #157 for. $35.,8. This is 
57. of check received by us frbm (kicksilver 
Froducts Ltd for $719.53. A copy of this 
settlement is atta±ed, 


We misc attach a copy of ctt1emert [ name 
of. Fth1.1? Mun,.	 (fir cw' f 'r $47.55 w*: 
mailed to yi December 1, 195 cevering your 
5 of Muuko setUernent. 


Yurs truly 


AUSTIN & SMITH	 • 
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I $4 P*ANCI$cO 1*	
L. ANSILZ$. L*


.sas 


Pv.


£	 IiIV 
$3 UJ )UU!	 P*I $, SS? W &EIICO, CALD'CbI*


w 


TAU 


3O1'W .	 ttiihi 







PUSCNAE*D PO$


PHXLtP *O 
72$ ?WR$ ATJI 


I*Jfl, CALL&
-- DE*SZ 6, 1s56 


SEES. 


•ESL*T 


•EEP** tA 


0? DEALI*S IN 
I	 •ALLAD$ TIPLI DIET ILLED C. P IdIPCUY PEIMI VI.IN QUICk$ItVI 


EALADE NWSSTILL.ID N. P. $L	 f 
ALLAD S SPECIALLY SEPIN$D TECH	 4CU*Y IAU.AEDS IMP*OVED 


AMAL*AMATOA S MATS DEESIP'gU 


QUICN$ILVCR PRODVCT$, IlIC. 
457 $AN$OM* STE1T *14 ONAS AINUI 


$ANPANCISCO.I1 LOANQtLE$13 
SUT?	 lESS MV?v	 51*5


k I flA*s PRI* YBX	 O ØIJSOO 


I1M 


LI8 P18 







.4
	


•	 •U	 * 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 H 


	


DEFENSE MINERALS EXPLORATION ADMINISTRAON 	
U 


1605 Ev' è Avenu 
/	 Reo9 Nea 


Date__ nuary 8, 1956 


Memorandum	
U 


To:	 Defense Minerals Exploi'ation Administration s Interior 
Building 9 Washington 25 9 D 0 G.0 •. 


From:	 Executive Officer 9 DMEA Field Team 9 Region II. 


Subject:	 Royalty Payments 


Relative to the above subject 9 we are enclosing copy 
of settlement statement (s) covering royalty payment(s) on the U 


following contract: 


Name of Operator Austin & Smith (Altoona Mine) 


Contract No.	 idmE 826. 


Docket No 0,	 EMEA.3.724. 


Number of Settlements	 One abeet 


Amount of Ryalty Payment (s) $47.55 


S0 Ricker 
*	 Executive Officer	 U 


DMEA Field Team 9 Region II 


Attachment .(s) 


Copy to: Finance Officer, Region II 
File
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UNITED STATES 
DEARTMENT OF THE INTERIOR	 195 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue 
Reno, Nevada 


Date 1*121155 


Memorandum 


To:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 25, D0 C 


From:	 Executive Qfficer DMEA Field Team, Region II 


Subject: Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement(s) covering royalty payment(s) on the 
following contract: 


Name of Operator:	 $m 


Contract No.	 i4-Z$z6, 


t)ocicet No0	 D)4EA3724 


Number of ettlem ents: I .et


/ 
Amount of Royalty Payment(s) $4, 53


p 
S. Ricker 


VPt11+iW. C)fflr'c.i,. 


DMEA Field Team, Region II 	 /	 I 
Attachment(s)	


j. 


Copy to: Finance Officer, Regioi II W/C1ek
	 Ui 


File







PtOOUCER$ AND DEAL lid NANUPACTURS OP	


PRIME VIRGIN QdJICIH.VW £ARDS TRIPLE DISTIUID C• P• MERCURY	 • 
iALLARD'$ REDISTILLED N. F. N	 SALI.ARDS $NFROV 'ALLARD'S SPECIALLY REFINED TIC	 CURY	 AMALAMATOR $ PLATE DRGSINS 


•	 QUICKSILUCRODI(T$, IDC. 
407 SANSOMI RElY	 illS	 GELU13 SAN FRANCISCO. II	 I) 


•uy 	 i.IØSS	 r 


PURCHASED FROM


C•. L. waa	 oATg BOX 2714 BUT1 RT. 	 YOuR O*DKR NO. CALIP(*LA.	 OUR LOY NO. 


•	
PIO.R 


IPPID VIA 


ORQSS 


*&312* .RIME VflJ 	 I *3J2 


SETTLEMENTS 


2% £stin & S*tth 
963 ) t11s Mdi. 


• Ssu Pranciaoo9 Cs]. if. 
•	 - -"1


'/—	 2- 
c) 22.6k 


vLLrT L''
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UNITED STATES 
DZPARTMENT OF THE ITERIOR 


DEFENSE MINERALS EXPLORATIOM ADviINIS1RATION 


1605 Evans Avenue 
Reno, Nevada 


Date Dec. 9, 1955 


Mexnoranclwr
0 


To:	 fleiense Minera.ls Exploration Administration, Jxiterior 
•	 Building, Wasbington 25, D0 C 


From:	 Executive Officer, DMZA Field Team, Region LI 


Subject: Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statómen5t(s) covering royalty payment(s) on the 
following contract: 


Name of Operator:	 Austin and Smith 


Contract No.	 1dm-	 .• 


Docicet No0	 DMEA-3724 


Number of Settlements:	 7shèets 


Amount of Itoyalty Payment(s) $369.20


p 


S0 Ric1er 
xecutive Offlcer 


DMEA Field Tham, .e ,ion II 


Attachment(s) 


Copy to: Finance Officer, Regioi II w/check







MANUFACTURERS op 	 PRODUCERS AND DEALERS IN 
•ALLARp'S TRIPLE DISTiLlED C. P. MERCURY 	 PRIME VIRGIN QUIKSILVER 


•AU..ARD'S REDISTILLED N. F. MERC 
•ALLARD'S SPECIALLY REPINED TECH. N 	 RY	 •ALLARDS IMPROVED 


AMALGAMATOR S PLATE DRESSING 


QUICK$ILUERODUCTS, INC. 
407 SANSOME STREET 	 314 OMAR AVEN 


SAN FRANCISCO, 11 	 1.03 AN3EIES1!j1J 
SUITES 1 .1555	 MUTUAL 5135 


DEC .I2195 
PURCHASED FROM	 -	 - 


PHILIP tJI'KO 
DUNSMtJIR	 DATE OCTOB2 17, 19SS 
CALIFORNIA	 YOUR SESER NO. 


ousi..or p o.	 602S2 
P.0.B. 


SNIPPED VIA 


GtOSS
	


TARE
	


NET 


14 X 76# FlASKS PRL VIRGIN 


LISS FREIGHT 


LESS FLJSKS


o $26S.00	 31,060.00 


9.48
1o50.2


31.2S
1, 019.27 


SETTLEMENTS







PURCHASED PROM


PHILIP IiUUIC0 
Dii'SMUfl. 


ALiFO1WIA


DATE	 0CTO}i2 27, 19 
YOUR ORDER NO. 


OURLOTNO.	 60280 
F.0.D. 


SHIPPED VIA 


MANUFACTURERS OF	 PRODUCERS AND DEALERS IN 
ARD'S TRIPLE DISTILLED C. P. MERCURY	 .	 PRIME VIRGIN QUIKSILVER 


IALIJiRD'S REDISTIIJ..ED N. P. MERCU V 


	


4ALLARD'S SPECIALLY REPINED TECH. 	 RY	 NALLARD'S IM!ROVED 
AMALGAMATOR $ PLATE DRESSING 


QUICKSILUER ' IODUCTS, IflC. 
LOS ANGELES. 


ECj 2 7I 314 OMAR AVENU 407 SANSOME STREET 


	


SUTTIR 1.ISSS	 MUTUAL 5135 


G!0SS
	


TARE
	


NET 


33#
	


33#
	


302w 


302 'i'IflE 'JflGIN
	


O1,02 .77 


LESS FRIGHT
	


7 .7 
0L5.20 


SETTLEMENT,







PURCHASED FROM 


PHILIP NUNKO 
DUNSMUIR 
CALIFORNIA


YOUR ORDED NO. 


OUR LOT NO. 602 81 
P.0.5. 


SHIPPED VIA 


0UT0BR 28, 1955 


NANUPACTUREDS OP 	 PRODUCERS AND D*ALERS IN 
IALLARD'S TRIPLE DISTILLED C. P. MERCURY	 PRIME VIRGIN QUICKSILVER 


•ALLARD'S REDISTILLED N. F. MERC 


	


SALLARD'S SPECIALLY REFINED TECH. 	 URY	 •	 •ALLARD'S IMPROVED 
AMALGAMATOR & PLATE DRESSING 


QVICK$ILUERODUCTS, IflC. 
407 SANSOME STREET	 I	 $14 OMAR AVENUE 


SAN PRANCISCO. 11- 	 I	 LOS ANGELES, 13 


	


SUITED 1.1955	 MUTUAl. 9138 


@ROSS
	


TARE	 NET 


255 3/I	 26 1/14#	 229 1/2?/ 


229 1/2# mii VIRGIN
	


o 3.S0	 803.25 


LESS FREIGHT	 5.79 
797..L6 


SETTLEMENTS







MAHUPACTURERS OP 


*ALLAND'S TRIPLE DISTILLED C. P. NCR	 V 
SALLARDS REDISTIUCO N. F. MERC 


IALLARDS SPECIALLY REFINED TECH. N - URY


PRODUCERS AND DEALERS IN 


S	 PRIME VIRGIN QUICKSILVER 


•ALLARD'S IMPROVED
AMALGAMATOR S PLATE DRESSING 


QUICK5ILUERODUCTS, IflC. 
407 SANSOME STREET	 314 OMAR AVENUE 


SAN FANCISCO 11	 LOS ANGELES. 13 
SUrics I-ISSS	 MUTUAL 9135 


PURCHASED FROM 


PHILIP IUIC	 DATE nOV.,BR 3, 195 
DUNSiJJU	 -.	 YOUR ORDER NO. 


A.LL?QJIA	 OUR LOTNO.	 O3O14 
P.O... 


SHIPPED VIA 


GROSS 


1t214 1/Ii.# 


38I 3/Ii# FRflT VIRGIN 


SETTLEMENTs


TARE' 


39 1/2#	 381i. 3/I# 


@	 i,3).i6.63 


LESS FRiIGHT	 9.7S







PRODUCERS AND DIALEI$ t4 
PRIME VIRGIN QUICKSILVER 


S
IALLARD5 IMPROVED 


AMALGAMATOR & PILATE DRESSING 


TRIPLE DISTILLED C P MERCURY 
I	 •AUANDS RIDISTILLID N. P MER V 


A'S SPECIALLY REPINED TECH.	 URY 


QUICKSILUER	 ODUCTS, INC. 
4O7SANSOMESTREET	 $14 OMAR AVENUE 


SAN rANCISCO. 11	 LOS ANGELES. 13 
SUTYu 1 .1555	 MUTUAL 91$5 


PURCHASED PROM


}HILIP IIIJiIK0	 . 
DU1SNTJIR	


DATE	 L(	 4, , 


CAL IFOINIA	
YOUIt ORDER NO. 


OURLOYNO.	 03 
F.0.S. 
INIPPED VIA 


GROS3	 TIRE
	


NET 


Li.19 1/2	 36 3/)4#
	


382 3/L4# 


382 3/Li.# PitII VILGIN	 @ 3.26 


LiSS FRiIGHT 


SETTLEMENT:


31, 3L1.9 .S3 


9.S1 
i, 3L&0.07







PURCHASED PROM	
JUNKO 


DUNSItiUIF. 
CALIFORNIA


NEMBFR7, 19S5 
VOUN ORDKR NO. 


OUR LOT NO. 60310 
FOB. 


ONIPPID VIA 


MANUFACTURER• OF	 PRODUCERS AND DEALERS IN 
...ARDS TRIPLE DISTILLED C. P. MERCURY	 PRIME V1(tGIN QUICKSILVER 


JALLARD'S REDISTILLED N. F. MERCU 
LARD'S SPECIALLY REFINED TECH. ME	 y	 IAL.LARD'S IMPROVED 


AMALGAMATOR S PLATE DRESSING 


QVICKSILUERIODUCTS, INC. 
407 SANSOME STREET	 314 OMAR AVENUE 


SAN FANCISCO. 11 	 U	 LOS ANGELES. I3fl&# 
SUTVEN -1555	 MUYUAL .is. "L. 1 2 155 


GROSS
	


TARE
	


NET 


Li16
	


3S
	


381# 


381w PRhiL VIRGIN
	


@ 31.S26
	


ti, :3)43J.O 


LESS FREIGHT
	


9.L16 


SETTLEM ENTs
	 1, 333.9L
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PRODUCERS AND DEALERS IN 
PRIME VIRGIN QUICKSILVER 


BALLARD'S IMPROVED
AMALGAMATOR S PLATE DRESSING 


MANUYACTURVS Or 
BAU.ARD'S TRIPLE DISTILLED C. P. U CURY 


BALLARD'S REDISTIU.ED N. P. U	 V 
BALLARD'S SPECIALLY REPINED TECH. 	 CURY 


PHILIP MUNKO 
iuisiaJm 
t.ALIiU?.IIA YOUR ORDER NO. 


OURLOTNO. 60331 
r.o.s. 
SHIPPED VIA 


DAYS NOVELiE i, 19S 


•	 QUICHIILUCRODUCTS, IflC. 
407 SANSOME STREET 	 314 OMAR AVENUE 


SAN FRANCISCO. II 	 LOS ANGELES. 13 
SUTTED 1.1...	 MUTUAl. 5125 


PURCHASED PROM


TARJ	 NET 


16 3/Ii1,	 ]J.5 i/2 


VIRGIN	 3.S39	 ]J4.92 


LESS FREICHT	 3.67 
j51i.25
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


September 23, 1965


OFFICLAII
COPY 


O' R.Y J?ER 


RECEIVED 


'ir.T, 7 1965 


INITALS1CIO 


Mr.Gordon. I.Gould 	 Re:D..3724 Me4uy 
58 Suter Street	


(	 me Castllà 
• - San Francisco 4, California	 Assignee. 


Altóôna Quicksilver Mine 
-.	 Trinity County, California 


Contract • Idm-E826 


Dear Mr. Gould: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this iifformation and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


This inquiry relates to the purchase agreement between 
Altoona Quicksilver Mining Company and Gordon I. Gould, as 
agent of G. W. Taylor.


Sincerely yours, 


Z€son 
Chief, Office of 
Minerals Exploration







MME Form 63	 . 
Revised 7-65


DMEA-3724 
Idtn-E826 


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEIvW[1 


1. Since October 1964	 , has there been a change in ownership, 
lease, or sublease? If yes, please statédetails of the trans-
action below and provide a true or signed copy of the pertinent 
documen .s. , pniess-they have been provided before.	 ..	 Yes	 No 


i purçhae agreement still va1id If not, please give detahs. Yes jJ No 


In accordance with the terms of the Agreement o Purchas dated October 21, 1964, 
said Agreement was assigned by Gordon I Gould, as the Agent of G W Taylor, to 
Altoöna1Ninè, Inc 	 ier date of January 18, 1965, and is still valid. 


2. Since	 èptembèr lI, 1964, has there been any production from 
the land subject to the contract?	 YesE NoJ 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


_________________________	 Quántiy	 Value 


B. If stockpiled awaiting sale, state quantity, grade; and location. 


ype	 Quantity
	


Estimated Grade
	


Location 


Ore________	 Tons _________________ 
Concen-
trates
	


Tons 


Other	 . Tons	 .	 __________________________ 


0	 . .	 )	 :0	 o	 .':..:	 .	 .:::	 co: 
3. Since	 , has any production been3trànsported 0 


through	 workings (see	 of contract)?	 YesE No 


	


1,	 ............. 


If so, state quantity, value, and disposition of material. 


Disposition of Material
	


Quantity	 Value 


C .	 0\.	 .1. 


Submitt:d by:	


edk,Y


	


Title	 President 


Address	 58 Sutter Street	 Date	 October 4, 1965 
San Francisco, California 94104
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION


WASHINGTON 25.0. C. 


October 5, 1964	 :• 
•	 Re: DMEA-3724 (Mercury) 


The Castella Corporation 	 The Castella Corp., Assgne 
681 Market Street	 Altoona QuickSilver Mine 
San Francisco, California 	 Trinity County, California 


Contract Idm-E826 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be toed about 
changes in the atatus of the property and. production from it 


during the period of royalty obL1ation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Division of Exploration Operations 


FILE COp' 


RECEIVED


O 1964







DNEA-3724 


tOtE rm 63	 .	
Idm-E826 


Revised .62


REE3T FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since November 1963	 , has 'tkiere beéfla cI4ange in ownership, 
]ea8e, or sublease? If yes, please state details of the trans 
àtiónbeiow'and provide a true or signed coóf.thépetinént 


documents, unless they have been provided before, 	 Yea [J No ,..:;	 :...:.	 .	 ..	 ................ 
1	 :: 


2. Since November 1963	 , has there been any production from 


	


the land subject to the contract? 	 Yea fl No 


A. If so and. it was Bhipped, give quantity, value, and name and 
address of purchaser. 


	


VaJ 1Z F ?T 	 '	 Quantity	 Va]ue 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type 


Ore 
Concen-
traes 


Other


Quantity
	 Estimated Grade 


____________ TOns 


___________ Tons _________________ 


________ Tons ____________


Location 


..1..-	 -	 I 


3 Since	 , has any production been transported 
through	 workings (see	 or contract)? 


A. If so, stte quantity, value, and disposition of material. 


Djsposition of' Material	 Quantity


Yea 0 NoD 


Value 


Submittad by: 


Name
	


Title 


Address
	


Date	 V 


7c
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UNITED STATES	 .	 . 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


	


WASHINGTON 25, D. C. 	 .. 


	


October . 5, 1964	 .	 . 
Re :DIv1EA3724 (Mercury) . . 


Altoona Quicksilver Mining Company	 The Castella Corp., Assignee 


787 Melville Avenue 	 Altoona QuickSilver Mine 


Palo Alto, California	 .	 Trinity County, Calfornia 
0 	


qontract.Idm-E826 


:	 .	 :;	 .:-	 •. 


Gentlemen:	 .	 •.	 .	 . . 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obTL%ation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents.	


0 	


. 	 . 


Sincerely yours,	
•0 


/	


V	
£ 


George C. Selfridge, Ch ef 
Division of Exploration Operations 	 0 


0•







S. 
DNEk-3724 
Idm-E826. MME Fn'm 63 


Revised 3-62


REQEST FOR INFORMATION ON CERTIFIED PROJECT 
- AND PROJECT UNDER ROYALTY AGREEMENT 


1. Bince December 1960	 , has there been:a ckange in ownership, 
If yes, please state detaliB of the trans-


aétiOñéIóV	 vide a te or aied cOy	 the etjnent' o:: 


dótuneñta, I ?é'Ba they have been provided before.	 1	 IYèa	 Nofl 
u:. I.' .:;r	 .::o:	 :	 , 


Is the Agreetnent óf November 1, 1960, between Altoona QuicksiLver 
Mining Company and Louis L. Seiffert,. Jr. still in good standing? 
If not, please give details. 


2. Since December 1960	 , baa there been any production from 
the land subject to the contract?	 ea	 No 0 


•	 A. If so and it was Bhipped, give quantity, value, and name and 
address of purchaser.


Quantity	 Value 


B. If stockpiled avaiting sale, state quantity, grade, and. 'locatiOn. 


Typè	 Quantity	 Estimated Grade	 Location 


Concen-


Other 


3. Since	 , has any production been transported 
through	 workinga (see	 - c - of contract)?	 Yes	 No 


A. If so, stte quantity, value, and. disposition or material. 


Disposition of Material 	 Quantity .	 Value 


Submitted by: 


Name	 Title 


Address	 -	 - - Date 


Ore_____________	 ____________________ _____________ Tons ____________________ 


trafes _____________ ________ ___________ Tons _______ 


________ Tons _____







.	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


	


OFFICE OF MINERALS EXPLORATION	
•0 


WASHINGTON 25. D. C. 


•	 October 5, 1964	 1 


Re:D1EA'3724 (Mercury) 
Altoozta Quickailver Mining Copziy 	 Thrt CaBtella Corp., Assignee 
787 Melville Avenue	 Altoona Quicksilver Mine 
2i1ø Alto, California	 Trinity County California 


trnct Idn.E826 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production troni it 
during the period of royalty obTI 1 ation. 


To assist you to furnish this information and to assure the 
accürácy of our records, please answer the questions on the 
back of this letter and return two copies tothia office 
with copies of any pertinent documents. 


Sincerely yOurS, 


George C. Seifridge 


George C. Seifridge, Chief 
Division of Rzploration Operations







.	 DMEA-3724 


ldm'E826. MME Form 63 
Revised1 3-62


REJEST FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER. ROYALTY AGREEMENT 


1. Binca Decnber 1960	 , has tere beèiHá :, cl4ange .in: ownership1. 
lease, or aubrease? If yea, please state details of the tzen 
acttbn below and provide a true or signed copy of the pertinent 
documents, unlóss they have been provided before. 	 Yes	 Nofl 


Is the Agreement of November 1, 1960, between Altoona Quicksilver 
Mining Company and Louts L. Seiffert, Jr. still in good standing? 
If not, ple*se gtve details. 	 .. 


2. Since December 1960	 , has there been any production from 
the land subject to the contract? 	 .	 .:	 esfJ NOD 


A. If so and it was shipped, give quantity, value, and name and. 
address of purchaser. 	 .	 . •. 


_________________________	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and loàation. 


Type	 Quantity	 Estimated Grade	 Location 


Ore	 ____________ Tofla 	 . .	 . 
Concen-	 ..	 . .	 . 
traea	 ___________ Tone	 .	 - 


Other	 .•. Tons __________	 _________________ 


3. Since	 , has any production been transported 
through	 workings (aee	 of contract)?	 Yes	 NoD 


A. If so, state quantity, value, and disposition of material. 


I4sposition of Material
	 Quantity	 Value 


Submittact by: 


Name	 Title 


Address	 - Date







7L7 elv&1Ic 
P4iO 41to


S....


	
. 


UNITED STATES	 .	 .. 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C. 	 .::.i.. 


ktobet
Re :A724 (rcuz) .: .. 


koivc tdn8 caY	 e QeUa corp., Asøtgnee 


S. 


Gt&	 I	 .. 
After the conipletin of the ap oved exploration work under 
the contract identified above,	 asked to be informed about
changes in the et'.tua of the. prop rty and. production from it 
during the perio4 of royalty ob i tion. 	 S 


To assist you t furnish this informa on and to asaure the; 
accürácy of our/records please answer. e questions on the 
back of this letter and return two copies o this office . 	 S. 


with copies of any pertinent documents.	 .	 .


.5... 


George C. .Seffridge 


'	 S 


IorA	 eatzo	 5







. o	
DA3724 
Idrn'E8Ze MME rm 63 


Revised. 362


REEST FOR INFORMATION ON CERTIFIED PROJECT 
- AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 1960	 , ha there been a change in ownership, 
leüe, or sublease? If yes, pleaee state details of the trafls. 
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before.	 Yes [ NofJ 


Is the Agreement of 1ovenber 1, 1960, between Altoona Quick1ilver 
Mining Company ønd Louto L. Sel.fferC, 1r. ti1l tn good stirzeUug? 
If not, please 'ive detai1a. 


2. Since	 be 1960	 , has there been any production from 
the land subject to the contract?	 V 	 fJ No 
A. If so and it was shipped, give quantity, value,, and name and 	 V 


address of purchaser. 


_________________________	 Quantity	 Value 


B. If atockpiled awaiting sale, state quantity, grade, and iocation. 


Type	 Quantity V V V V


	


Estimated Grade	 Location	 V 


Ore	 V V


	 V	 Tons	 V V


	
V 


V Conäen-	
V 	


V V


	


V V V V 


trafes V __________ Tons	
V 	 V 	


V 


Other	 Tons	
V V 


3. Since	 , has any production been transported 	 V 	


V 


V through	 workings. (aee -	 of contract)?	 Yea	 NoD 


A. If so, stte quantity, value, and disposition of material. 	
V V 


V Djspoaition of Material. 
V 	


Quantity	 Value 


Submittøci by:	
V 


Name	 Title 


Pddreaa	 --	 Date
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UNITED STATES	 1	 0. M. E 
DEPARTMENT OF THE INTERIORI RECEIVEr NOV ' 


OFFICE OF MINERALS EXPLORATION	
o 1963 


WASHINGTON 25, D. C. 	 I 


'br 14, 1963
Re:	 /', & 


,	 ' 


After the completion of the approved exploration work under 
the contract identified above, we asked to be Informed about 
changes in the status of the property' and. production from it 
during' the period.of royalty ob.Uation.. 


To assist you to furnish this information and to assure the 
accuracy of our records,'.please answer the,questions on the 
back of this letter and return two copies to this office 
with copies' of any pertinent docurnenta. 


*%r1t 


sir. i. 2urphy 


P• .• $rby	 e*': .4eE 
o
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MME rm 63 
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
- AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since 3t4y	 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trana-
ation below and provide a true or signed copy of the pertinent 
document8, unleaB they have been provided before. Yeaj No 


2. Stnce ,1bT aO.	 , has there been any production from 
the land subject to the contract? ':	 Yes	 No 


A. If 80 and. It was shipped,. give quantity, value, and name and 
addresB of purchaser. 


__________________________	 Quantity :	 Value 


B. If stockpiled awaiting sale, state quantity, gzade, and location 


Type	 Quantity	 Estimated Grade ....Location 


Ore	 . Tons	 •.	 .,	 . 
Concen-	 fl. 


traes	 S 	 Tons	 . 


Other	 ___________: Tons.	 .	 . .	 .	 --


.3. Since	 , has any production been transported 
through	 wakiflg8 (see -	 of ontract)? 


A. If so, state quantity, value, Qnd disposition of material. 


DJ spoeition Of Material	 .	 antity 


Submitt:d	


TIt 


Address	 Date


Yes


Value
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C. 


Be: DMEA.-3724 (Mercury) 
•	 The Castella Corp., Assignee 


Altoona Quicksilver Mine 
Trinity County, California 
Contract Idm-E826 


The Castella Corporation 	 0. M. E 
681 Market Street	 \ rC\It AUG 
San Francisco, California . 	 ". 
-	


- 
Gentlemen 


After the completion of the approved exploration 
the contract identified. above, we asked to be . 
changes in the ste.tua of the property arid	 j 
during the period of royalty obligation. 	 . . 


.•	
...	 .. 


To assist ybu to . furnish this information and to 
accuracy of our records, please answer the questions on the 
back of this letter and. return two copies to tis. o'fice 
iith copies of a.ny pertinent documents. 


Sincerely yours, 


W. R. Griswold, Chief 
Division of Minerals







MME Form 63


	 S
	


. 
Revised 3-62


REQUEST bR INFO TION ON RTIPIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since May 23, 1961	 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below, and rpvide a true or sied copy of the pertinent 	 / 
documents, unless thé'y have been provided before. 	 Yes	 No13J 


2. Since May 23, 1961	 , has there been any production from 
the land. subject to the contract? 	 Yes	 No 


A. If so and it was shipped, give quantity, váluê, an'd name and. 
address of purchaser. 


_________________________	 • Qiantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and'location. 


Type	 Quantity
	


Estimated Grade	 Location 


Ore
	


Tons 
Conäen-
traies	 ____________ Tons 


Other	 __________Tons. _______________ 


3 . Since	 , has any production been transported 
through	 workings (see	 of contract)? 


A. If so, state:.quantlty, valUe; nd disposition of material.


Yes 0 No' 


Disposition of Materi. 	 quantity	 Value 


Submitted by:	 •	 • 


Name	 Ti tie _______________________________ 


Address	 7 91V	 Date •	 •,'


k511
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MME Form 63	 . -. 
Revised 3-62	 .	 =..	


0 


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since May 23, 1961	 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below, and .rpvide a true or sied copy of the pertinent 	 / 
documents, unless théy have been provided before 	 Yes j No1 


2. Since May 23, 1961	 , has there been any production from 
the land subject to the contract?	 Xes	 No 


A. If so and. it was shipped, give quantity, value, and. 'neie nd. 
address of purchaser. 


	


_________________________	 iantity	 Value 


B.. If stockpiled awaiting sale, state quantity, grade, and'location. 


Type	 Quantity	 Estimate.d Grade	 Location 


Ore
	


Tons 
Conäen-
traes	 ____________ Tons 


Other	 -	 Tons. 


3. Since	 ,. has any production been transported 
through	 workings (see	 of contract)? 


A. If so, state;.quantity, value,...nd disposition of material.


Yes 0 No' 


	


Disposition of Nater1al
	


quantity	 Value 


Submitted. by:	
0 


	


Name £2? (tp#7._	 Title _______________________________ 


Address 17 9iv-r	 Date .	 .,J(' rJO 


,	 .
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UNITED STATES 
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C. 


Be: DMEA-3724 (Mercury) 
•	 The Castella Corp., Assignee 


Altoona Quicksilver Mine 
Trinity County, California 
Contract Idm-E826 


—	 .	 -	 rciLFl	 c' 


The Castella Corporation	 0. M. £ 
681 Market Street	 \ r' San Francisco, California .


/i/' 
Gentlemen:	 • 


After the completion of the approved exploration 
the contract identified above, we asked to be infq 
changes in thestatus of the property and producti. n rom\t 
during the period of royalty obligation. . 


To assist you to. furnish this information and to 
accuracy of our records, please answer the questions on the 
back of this letter. and. return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


W. R. Griswold, Chief 
Division of Minerals
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MME Form 64 
Aug. 60


ANNUAL REPORT OF CERTIFIED PROJECT 
OR PROJECT UNDER ROYALTY AGREEMENT 


From:	 Field Officer 
Region	 II


OFFICIAL FILE COPY 
O.M.E. 


iLCI'QriP' 19 .1960 
DEPARTIv 


OFFICE 


Concerning: 
Docket No. D - 


Signature
	


Commodity Me 


Date: / Septembe
	


Operator Th
	


ion 


22 
To: Director, Office of Minerals Exploration


	
Property Al 


Period Covered	 :	 :	 Location	 Trinity County, California 


by this Report	 : 6/30/59 - 6/30/60 
Original DMEA or ONE 	 Found by Operator - 


ORE ESTIMATES	 : (From Final Report) : Revised DMEA or ONE: after DMEA-ONE work 


Analysis	 :	 20 lbs. Hg/T 


Tons Found	 :	 55,000 
Tons Produced (Ore 
or Concentrate)	 :	 ____	 ____________
Previously 
ReDorted 


This Period	 : 


Tons Remaining	 :	 55,000 


Source of Information - Visit j Date of Examination June o, i6o Correspondence U 
Other (specify) 


Current status of property - Operating J Closed	 Abandoned 0 
Changes in ownership (describe and attach pertinent documents if not submitted before). 


Remarks:	 (Include information on stockpiled ore and delinquent royalties.) 


The operator reports intermittent, small scale activity by sublessees at the mine 
and mill. However, we have not received further details or royalty payments. 


The mine was closed down about November 1, 1959 an& operations through the LAltoona 
Shaft have not been resumed, Prospecting by sublessees during recent months ha disclosed 
cinnabar ore near the surface and near the collar of the shaft. When sufficient ore is 
accumulated, the mill is operated for short periods. 


Submit this form (original only) to report data each year. No report is required for 
projects inactive during the entire year.	 7963'6O 


- / e	 £	 J	
I







/ pPr 


/	 •	 OFFICiAL FILE copyN 
UNITED STATES	 ° M. E. 


DEPARTMENT OF THE INTERIC ECEIVED SEP 28 1959 
OFFICE OF MINERALS EXPLORATION DATE I INITIALS' 


555 Battery Street	 ________________ 
San Francisco 11, California 	 g	 ________ 


____ 'Q /1/-) 


Memorandum 


To:	 Operating Committee, OME, Washington, D. C. 


From:	 Executive Qfficer, OJYIE Field Team, Region II 


Subject: Interim Report 


Attached are three copies of an interim report on: 


/4c37U _/_' 
Docket No.i5€M'rcury) 
The Castella Corporation 
Altoona Mine 
'inity County, California 


The other copies have been distributed as usual. 


W. F. Dietrich 


Attachments 


Copy to: H. K. Stager, U.S.G.S. 
Finance Officer, Region II 
ONE File







Docket No. €6e56 (Mercury) 
The Castella Corporation 
Altoona Mine 
Thinity County, California 


As the Field Team were in the general vicinji_1tJé 10 
mine the property was visited on August 26, 1959 to otain a*itional 
information relative to the operator t s proposed exploEIón, frodücti 
of mercury and data for collection of royalties due t1fr'&ve4i.uiit. 


The visit included inspection of the mine and mill, e:scorted. 
by Mr. Charles J. Ayres, representing the operator. 


The Mine:


The crew consists of 9 miners and. 2 hoist operators working 
two shifts per day and six days per week. Daily production varies from 
25 to 30 tons of ore averaging 10 Lbs ± Hg. per ton. Wage rates are 
$2.25 per hour. Due to the isolated area it is difficult to retain 
experienced miners, the labor turnover is high and additional men are 
needed. for both exploration and mining. Ore reserves above the 600 
level are estimated to be about 14000 tons. 


The Mill:


The crude ore, at times, contains excessive moisture and in 
that case it is stockpiled on the ground and allowed to dry out before 
furnacing. Presently this stockpile contains about 250 tons. 


Four men are employed in the mill which is operated three 
shifts per day, six days per week, and the monthly operating period. 
varies between 90% and 95%. 


The crude ore is crushed to minus 3/14" mesh and the furnace 
capacity varies from 25 to 30 tons per day depending upon the moisture 
content.


From three to five flasks of mercury are produced each day 
and recovery averages about 90%. 


Shipments of mercury are currently consigned to: Goldsmith 
Bros. Smelting & Refining Co., 1300 West 59th Street, Chicago, Ill. 


çyalties: 


Due the Government for production during 
April through July, 1959	 $3999.18 


Less Royalty paid for April & May production. 	 21141.01 
Balance due, to be paid within 6o days	 $1858.17


S 


: .
	 h


• OF1CIA1. FLE . copy 


1959 
1fl INITIALS	 L;UL) 


IL 
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.	 . 


Costs:


Mr. Açyres estimated that production costs averaged about 
$22.00 per ton of ore mined and furnaced. 


Copy to: H. K. Stager, U.S.G.S. 
Finance Officer, Region II 
OME Files
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UNXT TAT 
PARTMiNT OF TH NTRiOR 


OFFECE OF MitNERAL$ EXPIRATXOT 


Oi o	 16© Eia Aw 
cth Offie° 


OME Fi1d
Dat 9 


To	 Operating Comxnittee OME D Xnterio Building 
WaeXington Z D C0 


From:	 Eeciiitive Offier OME Field Team 9 Region XX 


Subject:	 Xnterim Xnpecti©n Report 


Attached are three	 Repor	 OFFICIAL FILE Copy 
O.M.E. 


Docket No	 DMEA-3724	 RECEIVED; MIW 


Contract	 1dm .-E 826. 


Commodity Mercury 


rt
	 Altoona Mine 


""l	 I1j


ByH. K. Stager, USGS 


Dated	 May 13, 195.9


Acting	 Ofcer 
OME Field Tearn Region XX 


Atchment 


Copy to:	 U0 S0 G S. Menlo Park9 Calif. wIc©py of report 
Finance Office 9 Region XX *Icopy of report) 
File







IN REPLY REFER TO: 


UNITED STATES	
OF


'DEPARTMENT OF THE INTERIOR flLFIL:coPv 
GEOLOGICAL SURVEY	 RECEIV 


4 HOMEWOOD PLACE


MENLO PARK, CALIFORNIA


DAVENPORT 5-6761 


May 13, 1959 


FIELD INS PE.0 TION 


Memorandum 


To:	 Executive Officer, OME Region II 


From:	 H. K. , Stager, U. S. Geological Survey 


Subject: DIvA3724 (Mercury) 
The Castella Corporation 
Altoona Mine 
Trinity County, California 
Contract No. 1dm E-.826 


A field inspection of the Altoona mine was' made on 
May 6, 1959 by H. K.' Stager accompanied by C. J. Ayers, 
superintendent. The mine and furnace plant are operating and 
about 25 men are. employed. 


Production of mercury since the end of the DvA 
project totals about 800 flasks and current production is about 
4 flasks per day. Furnace capacity is 25 to' 30 tons of ore per 
day. The ore averages about 12 pounds of mercury per ton and 
recovery is between 90 and 95 percent. About 4, 500 tons of ore 
has been put through the furnace plant and except for about 1, 000 
tons of Ore from the 2, 000 ton stockpile of ore recovered from 
the D.MEA exploration wo'rkings most of this ore has' been stoped 
from the le vein between the .600 and 500 levels, This stope has' 
yielde.d about 3,500 tons of ore that averaged about 12 pounds of 
mercury per ton and ther'e is about 3, 50.0 tons of broken ore in 
the stope of the same average grade. The o're 'is being brought 
to the surface and piled in shallow stockpiles where it is allowed 
to' dry out as much as possible before being furnaced, The ore 
is wet and in places consists of cinnabar and native mercury in 
a heavy black mud or gouge that is difficult to handle and furnace.







•1	 S
	


. 


The Operator has started rehabilitation of old workings 
in preparation for exploration east of the Altoona fault in search 
of faulted segments of the le vein on the 350 level and for the Ze 
vein on the 55.0 sublevel. An application for OME. assistance in ) 
this new exploration is being prepared by the Operator and will / 
probably be submitted late in May 195.9.	 /







4	 L £	 I	 //	 /	 1-
f '	 .	 L


UNITED STATES 
J?EPARTMENT OF TE INTERIOR 


DEFENSE MRJJS EXPLRATI9N ADMINISTRATION 


Office of	 1605 Evans Avenue 
Executive Officer 	 Re no, Nevada 


DMEAFie1d Team 
Region II	 I	 I_____	 Date Sept. I 1957 


I—-------------
M e m o r a n d u m 


To:	 Operating Committee, DMEA, Interior Bldg 0 , Wash0, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Interim Inspection Report 


Attached are four copies of Interim Report on 


Docket No.DMEA-3724 


Contract No.Idm-E 8Z6 


Commodity Mercury 


Operator The CastelIa Corporaüon 


PropertyAltoona Mine 


By H. K. Stager, U.SJflS 


Dated	 9/4/57•


S0 Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachments 


Copy to: R0 M 0 Smith, USGS (w/copy of report) 
Finance Officer, Region II (w/ copy of report) 
File
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	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Mineral Deposits Branch 


4 HOMEWOOD PLACE


MENLO PARK, CALIFORNIA


September 4, 1957 


INTERIM REPORT 


To:	 DMEA Field Team, Region II 


From:	 H K. Stager, geologist, U S Geological Syy --


Subject: DMEA-3724 (Mercury) 
The Castefla-Corporation 
Altoona mine 
Trinity County, California 
Contract Idm-E826	 __------	 -1 
An interim inspection of the Altoona mnewa 


onAugust29, 1957byH. K. Stager, U.S. GeoldiälSurvey., 


accompanied by Mr. Howard Adams, mine foreman. 


Drifting under the provisions of the DMEA contract 


has been resumed on the 600-level and about 120 feet of new 


drift has been driven northeast along the No. 1 vein. The vein 


is well defined, is one to three feet wide, strikes N 40°-55° E, 


and dips 60° -70° NW. It contains abundant cinnabar in a gangue 


of carbonate minerals and sparse pyrite. Some cinnabar is also 


present in thin veinlets and fracture coatings extending one to two 


feet into both walls • About 400 tons of ore having an average grade 


1







1'


	


.


	


. 


of about 14 pounds of mercury per ton has been recovered from 


the drifting operations and has been added to the stockpile of 


DME'A ore on the surface. 


The work is being done on a two-shift-per-day basis, 


consisting of two miners and two hoistmen per shift plus a mine 


superintendent and mine foreman, The ground stands well 


without timber but some difficulty is being encountered in blasting, 


probably because of faulty electrical blasting caps. About 300 gallons 


of water per minute is being pumped. from the 600-level. 


A site has not yet been agreed upon. for the raise from the 


600-level to the 350-level that is to be driven partly with.DMEA 


assistance and part at company expense. The operator is reluctant 


to decide on a site until the end of the ore shoot has been reached 


by the 600-level drift, Timber fOr the raise has been delivered and 


is piled near the main shaft. 


A site has been prepared for the proposed furnace plant 


but construction has not b.een starte.d and will probably be delayed. 


until the spring of 1958.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans Avenue 
Executive Officer 	 Reno, Nevada 


DMEA Field Team 
Region II	 Date July 26, 1957 


M e m o r a n d u m 


To:	 Operating Committee, DMEA, Interior Bldg 0 , Wash 0 , D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Interim Inspection Report 


Attached are-four copies of Interim Report on 


Docket No. DMEA-3724 


Contract No. Idm-E 826 


Commodity Mercury 


Operator L.A..SmithandB. C.Aus 


Property	 Alto


OC8iL FüL copy 


.957 
r5-


By H. K. Stager 
Geologist, USGS 


Dated July 22, 1957


S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachments ==-' 


Copy to: R. M. Smith, USGS (w/ copy of report) 
Finance Officer, Region II (w/ copy of report) 
File
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UNITED STATES
DEPARTMENT oF' THE INTERIO 


GEOLOGICAL SURVEY 
Mineral Deposits Branch 


4 HOMEWOOD PLACE


MENLO PARK, CALIFORNIA


July 4, 1957j ____ 


INTERIM REPORT 


To:	 D.MEA Field. Team, Region II 


From:	 H. K. Stager, geologist, U. S. Geological Survey 


Subject: D.MEA-. 3724 (mercury) 
L. A, Smith and B.. C. Austin 
Altoona mine 
Trinity County, California 
Contract Idm..E82.6. 


An interim inspection of the mine was made on 


July 9 and 10, 1957 by H. K. Stager,, and R. H. Campbell, 


U. S. Geological Survey, accompanied by L. A.. Smith and. 


B C. Austin, operators, and C. J. Ayers, mine superintendent. 


A conference to discuss geologic problems was held between 


F. H. Frederick, consulting geologist,, and H. K. Stager on 


July 16, 195.7, in San Francisco. 


All JIMEA work has- been temporarily suspended on 


the 500 level. About 80 feet of drift had been driven on the 


No. 1 vein ore shoot since the last interim inspection. Most 


of this footage was in ore grade material that. assayed about 


12 pounds of mercury per ton. Four men are working on the 


600 level, lowering the floor of the drift to provide a better 


1
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grade and cutting a drainage ditch to carry the 250 gallons 


per minute flow of water that is being pumped from this 


level, Drifting on the No, 1 vein ore body found by DMEA 


work was expected to be resumed about July 22, 1957. After 


about 60 feet of drift is completed. an  exploratory raise, or' 


raises, will be driven on this ore body to test the continuity / 


and grade between the 600 and the 35.0 levels'. Part of this' / 


raise will be driven with funds available under the DMEA 


contract and the remaining part. will he driven on company 


account,'


Amendment No, 2, extending the completion date 


of the work to October 1, 1957, has been appr'oved and, the contract 


has been assigned. to the Castella Corporation. No c'hange in 


the management is contemplated. 


The small retort at the mine wa.s dismantled and 


removed from the property', after recovering about 26 flasks 


of mercury from high grade ore mined on the 500 level. The 


retort capacity was too' small and recovery, of about 5.0 percent, 


was 'too low for' economical operation. A site' is being cleared 


and. preparations are being made to construct a furnace plant 


at the mine, A rotary type furnace of about 60 to 75 tons per' 


day capacity will'be installed, About 1, 000 tons of ore. that 


2







averaged about 12 pounds of mercury per ton. is stockpiled 


near the furnace site. Preparations are being made to 


increase the present mining and hoisting capacity from about. 


40 tons per day to about 10.0 tons. Workings. on the 500 and. 


600 levels are t,o be extended to a point under the main shaft 


and raises driven to connect with the bottom of the shaft at 


the 450 level. This work will allow the hoisting of ore and 


waste from the lower levels directly to the surface and 


eliminate the present double handling of rock through the winz.e 


and 450 level.


3
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans Avenue 
Executive Officer 	 Reno, Nevada 


DMEA Field Team 
Region II	 Date June 4. 1957 


Me rn o r a n d urn 


To:	 Operating Committee, DMEA, Interior Bldg., Wash 0 ,- D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Interim Inspection' Report 


Attached are four copies of Interim Report 9 _--==i 


Docket No. DMEA-3724


cilvJU	 1951 
Contract No.Idm-E 826 


Commodity Mercury 


Operator	 A Smithn'd B ( Austin t/ I IA,i14 4'O 


Property _Altoona Quicksilver' Mine 


By JohnD. Warme 
Mining. Engineer 


Dated May 31, 1957


Le4j 
S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachments 


Copy to: R. M. Smith, USGS (w/ copy of report) 
Finance Officer, Region II (w/copy of report) 
File
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INTERIM REPORT' 


Docket DMEA.-3724 Mercury)V 
L. A. Smith and B. C. Austin. 
Altoona Quicksilver. Mine 
Trinity County, California 
Contract Idm-E 826 


NL cwi. 
MEA


1957 
DATE	 HTALS j_CO 


My95I7'___ 


__ E___ 
I___ I


__ 
__


I
An. inspection wa.s made onMay 23, 1957. The Opera-


tOr is simultaneously advancing DMEA drifts' on the 500 and 600 


levels northeastward to explore the. No. 1 vein. 


Mining operations have been temporarily curtailed 


pending reorganization of the Company as. a result of an,.as:sign -


ment of the lease to. the Castella Corporation. However, six men 


are still engaged in completing . DMEA work. 


An. estimated .1, 000 tons of 10 lbs • Hg IT ore from. /1 
the No. 1 vein ha.s been stockpiled on the surface pending erection 


of a. suitable size retort to handle mine production. 


The quality of Work an4 superyision on. the project are 


c.on'si.de red satisfactory hut maps and engineering records' at the 


m.n.e. are poor. At the, present rate of progress, the Operator will 


probably be unable to c;omple.te the project by Ju'ly 1, 19 '57 as 


stipulated in the contract.







.	 . 


Work completed: 


Total work completed and costs of this project to: date 


are:


Rehabilitation; 


450 ft. of shaft at $15 00 fft.	 . $6, 750. 00 
280 ft.. on. 450 level at $14. 0.0/ft. 	 3, 920. 00 
150 ft. of'win.ze at $25.60/ft.	 3,750.00
500 ft.. on 50.0 & 600 levels, at 


	


$16.. 00/ft..	 8, 000.00 


Diamond Drilling: 


954 ft. on. 600 level at $6. 00/ft..	 5, 724. 00


Diifting . and Cros's:cutting: 


'580 ft. .	 500 ,& .600 level at 
,$28.'OO,/ft.	 16., 240.00 


4.60 ft. of timberijat $ .00/ft. 	 2,8.00.06 


Other Expenses.: 


Initial rehabilitation, equipment, 
'supplies., miscellaneous, super 
vision, etc.	 35, 04.0. QO 


Total cos.t of project to date: 	 .	 $82,224.00 


Estimated total cost of project:	 '95, 260.00 


Percent completion 'of project: 	 8,6 3% 


Sampling. and Analysis.: 


Two. ;sampies 'were taken of' an estimated 1, 000 ton's: 


of'ore stockpiled at the mine.. This ore wa.s produced in con-


2.
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nection. 'with DMEik drifting :wqrk done on. the No. 1 vein, 50.0 


and 600 levels. An.lyses are incomplete. 


fr1 
Johi :D. Ware., 


Mining Engineer 


3.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office f	 1605 Evans Avenue 
Executive Officer 	 Reno, Nevada


DMEA Field Team 
Region II	 Date 2/19/57


Memorandum 


To:	 Operating Committee, DMEA, Inter or Bldg., Wash., D.C. 


From:	 Executive Officer., DMEA Field Team, Region LI 


Subject:	 Interim Inspection Report 


Attached are four copies of Interim R	 AL FL 


Docket Nr. DMEA-3724	
A


v-j326 1957 


Contract No. Idn)-E826	 LWIA 


Commodity	 Meruury	 1 
Operafr L. A. Smith and B. C. Au 


Property Altoona Mine, Trinit Count	 --


By_RobrtG. Reeves, USGS 


Dated	 2/18/57


..c.-A ____ 
S. FJcb? 


recfltiv Officer 
DMEA Fidd Team, Region U 


Attachments	 * 


Copy to: R. M. Smith, USGS (w/copy of report) 
Finance Officer G RegiôiI If (w/copy of report) 
File	 *







I 
UNITED STATES


DEPARTMENT OF THE INTERiOR 
GEOLOGICAL SURVEY 


Mineral Deposits Branch 
4 HOMEWOOD PLACE 


MENLO PARK, CALIFORNIA


IN REPLY REFER TO: 


r..


To:


February 18, 1957 


INTERIM REPOR QpICIAL. FILE COPY 
.1	 DMEA 


DMEA Field Team, Region II	 REcIvEDFEB 26 1951 


From: Robert G. Reeves, geologist, 
U. S. Geological Survey 


Subject: DM.EA .. 3724 (Mercury) 
L. A. Smith and. B. C. Austin 
Altoona mine 
Trinity County, California 
Contract Idm-'E82& 


The Altoona mine was visited Februa'i7, 


accompanied by Lynn Smith, partner operator, and C.. J. Ayers, 


superintendent. The 500 level crosscut was. mapped, the diamond 


drill core was. inspected,, and the 450, 500, and 600 levels were 


examined. 


The 5.00 level crosscut has been extended 119 feet S 590 E 


and. 24 feet S 32° E for a total of 143 feet (fig. 1. 2). The No. 1 


"vein t1 , actually a mineralized shear zone locally called a "vein", 


was cut 95 feet southwest of the winz.e • The vein is 30 feet wide, and 


contains 20 lbs • of quicksilver/ton, according to preliminary company 


assays. No evidence of mining on the No. 1 vein below the 450 level 


was found, although the vein is stoped above that level. 


Seven diamond drill holes were drilled from the 600 crosscut, 


to explore the No. 2 vein below the level (fig. 1-3.). Three of the







Ore body	 Measured Indicated Inferred 
No. 1 vein 12,500 12,500 
No. 2 vein below 


600 level 8, 300 
No.4veinbetween	 - 1,800 - 


500 and 60.0 levels. 
Total:	 _________


_________ 
14,300 20,800


Grade, 
Total	 Lbs .Hg/ton 


	


25,000	 20 


	


.8,300	 22 


	


1,800	 21 


	


35, 100	 20 (weighted) 


L•
	 .	 I 


holes were abandoned before reaching the vein because of caving 


and other drilling difficulties • Five of the holes intersected the 


vein, core recovery from the hanging wall rock was good, but 


the soft and fractured condition of the vein prevented coring. 


Water under pressure was encountered when the vein was. cut; 


this caused .a loss, of sludge and prevented accurate sampling. 


However, samples were taken. which, along with visual inspection., 


showed the presence of cinnabar. No evidence of mining below the 


600 level was. found. 


Three diamond drill holes were drilled from the vicinity 


of the winz.e station on the 600 level,, to explore the No. 1 vein below 


the level (fig. 1 . 3), For the same reasons (caving holes., fractured 


rock), no definite information on the position of the vein was 


obtained. It appears that all holes stoppe,d before, or just where, 


the vein should have been intersected, 


Assaying is being done at the mine by a "short" method. 


Check assays of pulp splits by Abbott A. Haks, San Francisco, are 


in close agreement with results by the "short" method. 


ORE RESERVES







.	 . 


No. 1 vein ore shoots are from 75 feet to 150 feet long on 


the upper levels. Considering indicated ore to extend from the 


450 level down to 5Q feet below the 500 level for a vertical range 


of 100 feet, and using a strike length of 100 feet, an average width 


of 15 feet, and a factor of 12 cubic feet/ton, the No. 1 vein contains 


an indicated 12,500 tons of 20 lb. Hg/ton ore. Considering inferred 


ore to extend to 50 feet below the 600 level, a. slope distance of 


100 feet, and using the same length, width, and weight factor, this 


body is inferred to contain 12, 500 tons. of 20 lbs. Hg/ton ore. 


The width of the No, 2 vein vihere cut by diamond drill holes 


below the 600 level is estimated to be 20 feet, which coincides with 


its width on and above the 600 level. The strike length of the No. 2 


vein ore body on the 600 level is. about 120 feet, Using a strilce 


length of 100 feet, an average width of 10 feet, slope distance of 


100 feet, and a factor of 12 cubic feet/ton the body is inferred to 


contain 8, 300 tons of ore • No information of the grade of the ore 


below the level was obtained but the ore on and above the level contains 


22 lbs. Hg/ton, and the bodyis inferred to average the same. 


Vein No. 4 splits off vein No. 2 above the 60.0 level. Vein 


No. 2 is mostly mined out above the 600 level, and vein No. 4 is only 


partly mined out abov.e this level. 


3
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The No. 4 vein above the 600 level contains a block of ore 


exposed on the level and along its south side by a raise to the 


500 level (figs. 1-3 ., 1-5). The body is about 40 feet long, 5. feet wide, 


and has a slope distance of 110 feet. Using a factor of 12 cubic feet/ton, 


this body contains 1, 800 tons of indicated ore that averages 21 lbs. Hg/ton. 


CONCLUSIONS AND RECOMMENDATIONS 


The. structural setting of the deposit is. complex and the problem 


of its interpretation is compounded by a high degree of alteration of 


the host rocks. The observations so far tend to disprove an older 


hypothesis that the Nos. 2 and 3 veins are offset by the No, 4 vein. 


For example, a cinnabar-bearing calcite vein (vein No. 4?) is exposed 


in a rais.e between the 500 and 600 levels (coordinates l325N-1250W, 


fig. 1-3). Rapid geologic reconnaissance indicates that a similar 


calcite vein exposed in a drift on the 500 level (coordinates. 1200N-1300W, 


fig. I2) may be a faulted segment of the same vein, displaced by fault 


tIAU If this is the case, veins 1 and 2 would also be displaced by fault 


?tAI . This possibility is also indicated by the pattern of stoping; however, 


detailed geologic mapping will be required to establish the existence of 


and .direction and amount of displacement caus.ed by post-mineral 


faulting. The inferred locations of veins 1 and 2 southwest of fault "A1' 


are shown on figure 1-2, and are based, on the inferred displacement of 


the calcite vein .(No. 4?).


4







H.	 .	 .' 
It is recommended that no more diamond drilling be done 


at present. 


It is recommended that the proposed crosscut (figs. L-3 and 


1-4) southeasterly from the winze on the 600 level be driven 100 feet 	 / 


to intersect vein No. 1 on that level. 


If further geologic mapping verifies, the continuation of 


fault "A' s , and solves the displacement of the fault, it is recommended 


that work be done southwest of the fault to' explore for the displaced 


segments of veins 1 and 2.'


5
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office f
	 1605 Evans Avenue 


Executive Officer
	 Reno, Nevada 


DMEA Field Team 
Region II
	 Date 12/7/56 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D.C. 


From:	 Executive Officer, DMEA Field Team, Region U	 ---
7\ 


Subject	 Interim Inspection Report	 / 7 , c' 


I 
Attached are four copies of Interim Report on (


	
I


EA 
Doc1cetN. DMEA-3724	 ' 


Contract No. Ithn-E826 


Commodity	 Mercury 


Operator	 L. A. Smith & B. C. Austin 


Property	 Altoona Qb.icksilver Mine 
Trinity County, Calif 


By John D. Wañie 


Dated 12/1/56


L. 


S. Richer 
Executive Officer 
DMEA Field Ten, Region U 


Attachments 


Copy to: R. M. Smith, USGS (w/copy of report) 
Finance Officer, Region II (w/copy of report) 
File
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INTERIM REPORT


Docket No. DMEA-3724 (Mercury) 
L. A. Smith . & B. C. Austin 
Altoona Quicksilver Mine 
Trinity County, California 
Contract No. Idm-E826 


December	 '9	


\' 


The Altoona Quicksilver Mine was visited áin 


ber 27, 1956. No mining or underground exploration work was in 


progress. The mine crew, consisting of ten men, was engaged in 


surface preparations to permit winter operations. Construction of 


a timber shed, machine shop, change house, and enlarging the bunk 


house was in progress. A . duplicate pumping system and 100 k. w. 


power plant has been installed to insure removal of water from the 


mine during the wet spring season. The pumping capacity is now 


600 g. p.m., although only 250 g. p. m. is now required. The oper-


ator was iso installing a small rotary type furnace of5tons per 


day capacity to allow immediate recovery of mercury from ore to 


be mined on the 500 and 600 levels. 


Diamond drilling operations on the 600 level, under 


Stage II of the DMEA contract, are scheduled to begin early in Dec em-


ber 1956.


Exploration and sampling work was discussed with 


Mr. Charles Ayres, mine superintendent. Ventilation in the mine 


was inadequate to allow an underground inspection at the time of this 


visit.


oinD. Warne
Mining Engineer
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 SEP 2 4 1J95 
WASH INGTON 25, D. C.


1605 Eyans Avenue 
Reno, Nevada 


September 20, 1956 - 


M e m o r a n d u 


To:	 Operating Committee, DMEA, Interior Building,
	 kfl2otl 


Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket DMEA-3724 (Mercury 
L. A. Smith and B. C. Austin 
Altoona Mine 
Trinity County, California 
Contract Idni-E. 826 


Enclosed are four copies of an, Interim Report by J. 
D. Warne, Bureau of Mines, and four copies of a memorandum by 
Robert G. Reeves, Geological Survey relating to an amendment to 
subject. contract. 


Work done has been very encouraging and is one of the 
few instances where old reports concerning the good ore left in- the 
bottom of the old mine may possibly be verified. 


Roscoe Smith and I concur in the recommendations 
of Warne and Reeves that the contract be amended as requested. 
On account of inaccessibility of the property during the winter months 
we would appreciate your early reaction to the request so that we can 
advise the Operator to proceed.


S. Ricker 


Ends.
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iNTERIM REPORT


S.eptember 18, 1956 


DMEA-3724 (Mercury) 
L. A. Smith and B. C. Austin 
Altoona Quicksilver Mine 
Trinity County, California• 
Contract Idm-E. 826


SEP24 
956 


SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS 


An inspection was made on September 11, 1956. All of the 


work under Stage I has been performed except sarrp1in'g and analysis 


of mineralized areas to justify further exploration as provided under 


Stage II of the contract. The Operator plans to immediately sample 


and assay the mineralized areas rehabilitated to date. 


Although considerable cinnabar mineralization was seen on 


the 600 level of the mine (Virgiiia level-lowest level, a geological 


study is warranted to justify and plan ecpioration work under Stage II 


of the contract. 


The Operator requests that $10, 500. 00 of Stage II of the con-


tract funds be expended to perfonri 1750 feet of diamond drilling in 


lieu of a portion of the drifting, crosscutting, and raising under Stage 


II of the contract. This drilling is planned on the 600 level (Virginia 


level to determine the attitude a'nd extent of the ore body below the 


lowest level of the mine. Drilling will aid the Operator in planning 


future mine plant installations and DMEA exploration work under 


Stage II.







.
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It is recommended that the contract be amended to allow the 


requested 1750 feet of diamond drilling from the 600 level (Virginia 


level) in lieu of 350 feet of drifting, crosscutting, and raising, and 


100 feet of timbering, as follows: 


STAGE. II - FIXED UNIT COSTS 


Diamond drilling, 1750 feet at $6.00 per foot	 $10, 500. 00 


Drifting, crosscutting, and raising, 850 feet 
at $28. 00 per foot	 23, 800. 00 


Timbering, 500 feet at $7. 00 per foo.t	 3, 500. 00 
____-4' 31 


Estimated total cost oftage	 $95, 260.00 --	 / Government participation at (t percent	 71, 445.00 


The proposed diamond drilling work is to comprise a maxi-


mum of eight holes aggregating l75Ofee.t from three drill sites on 


the 600 (Virginia) level of the mine; however, the locations, direc-


tions, and lengths of holes should be made subject to the approval 


of the Government, A description and illustration of the drilling as 


proposed by the Operator was forwarded to the DMEA Operating Com-


mittee on August 9,1956. 


The recommended amendment should be prepared to allow 


diamond drilling as an initial part of Stage II work to preclude un-


necessary drifting, crosscutting, or raising work, or expenditures 


2.
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by the Operator. Sampling, analysis, and geological studies can, be 


made while .awaiting approval and preparation of this amendment. 


WORK COMPLETED 


The operation has completed rehabilitation and unwatering 


work from the surface to the 600 level under Stage I of the contract. 


The total contract cost of this work was $57,460. 00. He is now in-


stalling ventilation equipment on the 600 winze level preparatory to 


performing diamond drilling, drifting, and crosscutting under Stage 


II of the contract.


SAMPLING AND ANALYSIS 


Three samples 'were taken across accessible cinnabar mm-


eralized portions of the ore zone on. the 600 level during this in-


spection. Analysis of these samples will be given in the next inter-


im report. 


The Operator was advised to perform further sampling and 	 , 


assaying of mineralized areas in the zone rehabilitated under Stage I, 


to justify further exploration work provided under Stage 11. This 


work will be performed in the immediate future. 


John D. Warne, 
Mining Engineer 


3.
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UNITED STATES	 UG 9 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans venue 
Executive Officer	 Reno, Nevada 
DMEA Field Team 


Region II	 Date _8/7/56 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg. Wash., i). C. 


From:	 Executive Cfficer, DIv.EA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interir:. .ieport on 


Docket No. DMEA-37'24 


Contract No. Idm-E826 


Commodity Mercury 


Operator	 L.. A. SmithandB. C.Austin 


Property Altoona, Mine, - Trinity Go Calif. 


By JohnD. Warne 


Dated	 8/6/56


. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachments 


Copy to: R. Iv. rnitb, U3GS (w/copy of report) 
Finance Cfficer, ..&egion II..(w/copy. of rport) 
File
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INTERIM REPORT


Aug. 6, 1956 


DMEA-3724 (Mercury) 
L. A. Smith and B. C. Austin 
Altona Mine 
Trinity County, California 
Contract No. [dm-E826 


Inspection was made on July 26, 1956. The 450 foot Altoona 
shaft, 280 feet of the 450 level, and 82 feet of the winze (150 ft. depth) 
has been unwatered and rehabilitated. Work under Stage I is about 80% 
complete. Project operations are being conducted in a satisfactory and 
workmanlike manner. 


The operator plans to request 2000 feet of diamond drilling in 
lieu of some drifting and crosscutting work on the 600 level. Drilling 
from this level should serve as a guide for exploring the 600 level by 
drifts anc c ro s scuts and to explore below this lowest level of the mine. 
Some drilling will probably be recommended after the operatrts specific 
request is received. 


Contract work completed under Stage I is as follows: 


Items 
1-10.	 Work completed 
11. Rehabilitated 450-foot level from vertical shaft to 


winze - 280 feet. 
12. Installed a 20 h.p. air hoist atwinze. 
13. Installed 30 h.p. Lane-Bowler pump at winze, and 


1E0 feet of 6 inch pipe purchased for installation. 
14. Installed 800 feet of rubber covered 3-phase wire 


to winze. 
15. Unwatered and rehabilitated winze (150-foot depth) 


to 82 feet below 450 level. 


Some cinnabar mineralization is exposed on the 350 and 450-foot 
levela; however, no sampling or exploration work on these levels has yet 
been done by the operator.







Considerable gas is being released from mine water and from 
re-opened workings which will no doubt hamper exploratin operations. 
The operator plans. to improve ventilation facilities, immediately. 


Wa.r'ne 
Mining Engineer 


2.
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UNITED STATES
	 JUN 1956 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Cffice of	 1605 Evans .tvenue 
Executive Officer	 Reno, Nevada 
DMEA Field Team 


Region II	 Date 6/14/56 


M em orandurn 


To:	 Operating Committee, DMEA, Interior Bldg., V/ash., ..). C. 


From:	 Executive C.fficer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interin- Report on 


Docket No. DMEA-3724 


Contract No. Idm-E,826' 


Commodity Mercury 


Operator L. A. Smith and B. C. Austin 


Property Altoona Mine, 2'.rinity County, Calif. 


Robert G. Reeves, Geological Survey 
By Walter Bank, Bureau of Mines 


Dated_6/6/56


S. Ricker 
Executive Officer 
DMEA Field Team, Region 11 


"Attachments 


Copy to: R. Iv:. Smith, USGS (w/copy of report) 
Finance'C'ificer, .&egion U..(w/copy of report) 
File
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INTERIM REPORT 


DMEA-3724 (Mercury)	 6/6/56 
L. A. Smith and B. C. Austin 
Altoona Mine	 JIm 
Trinity County, California	 1956. 
Contract No. Idm-E826 


Inspection was made on May 17, 1956 by Robert G. Rêves. 


and Walter Bank, accompanied by Mr. Howard Adams. Mr. Charles 


Ayres, in charge of exploration work, could notbe present because he 


was rounding up a new crew. 	 - 


Current operations consist of road grading, water line re-


pairing, and pumping out the shaft. 


The present status of the DMEA contract work under items 


of Stage I is. as follows: 


Item 


1 - 9	 Work completed. 


10	 Shaft is unwatered to the 362-foot level 
according to Operator t s report for April, 
1956. A 15-horsepower blower with 
10-inch vent line is installed to 239 feet. 
The shaft requires a small amount of 
lagging. (Item incomplete) 


13	 A 30-horsepower Lane-Bowler deep well 
pump and 150 feet of pipe are ready for 
installation. (Item incomplete) 


14	 Rubber covered,. 3-phase wire installed . 
to. 132-foot level. (Item incomplete) 


The following miscellaneous equipment on hand to. perform 


contract work was noted during the inspection:







	


.	 . 


1. Compressor, Ingersoll-Rand, 300 c.f.m., 2-stage 
Model 75B; used but in good condition. Hooked to 
receiver, but not in operation. 


2 Two tons of 20-pound rail. 


• 3. Storage tank for gas, possible. 1, 000-1, 500 gal. capacity. 


4. Storage tank for Diesel fuel, 1,000 gal. capacity. 


5. Timber, misc. sizes. 


6. International TD-18, old, but in good condition, with blade. 


7. Snow Cat and 1-ton utility trailer equipped with wheels 
and skis. 


8. Pump, 20-horsepower. (Inoperation on 132-level) 


9. • Other small, tools and, facilities.. 	 • 


Comments:


• The headfranie and hoisthOuse are in excellent condition. 


As a whole, the ground is not too heavy and much of the old underground 


workings have timber in good condition, although some must be replaced. 


The shaft is moderately wet.	 •	 •	 • 


The 200-level (measured at 190 feet) is open and in good 


condition, and the 239 level is partly open with some heavy, caving 


ground. The . 350 level (measured at 350 feet) i's open for inspection, 


but is gassy in some areas. Al,l levels are mud-covered. 


The bottom of the shaft is presumed to'be filled 'with mud 


and debris. The pump draws from the 440foot level instead of the 450 


foot level to avoid pumping mud. 


	


•	 ,	 2.	 •	 •	 •	 ••	 •	 .	 ,
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Financial:


Expenditures approved by contract	 $95, 260. 00 
Expended as of 4/6/56	 40,470.00 


Unexpended	 $54,790.00


Contract period: 


Exploration to be completed on or before 10/1/56 


Unexpendedtime: 5-3/4 months. 


Walter Bank	 Robert G. Reeves 
•	 Bureau of Mines	 Geological Survey 


3.
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UNITED STATES


D ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 I 0 
AIRMAIL


1605 Evans Avenue 
Reno, Nevada 


November 16, 1955 


Mem orandunY 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3724 (Mercury) 
L. A. SxnithandB. C. Austin 
Altoona Mine 
Trinity County, California 
Contract No. Idm-E826 


Attached are four copies of Interim Report by J. D. Warne 
on above subject contract and two copies each of letters dated November 
4, 1955 from Austin and Smith requesting a financial adjustment of 
$17,167, which would increase the total amount of the contract to $112, 427. 


Roscoe Smith and I have reviewed and discussed the Interim 
/port of Mr. Warne and believe that an adjustment of $8,048 would be 


equitable and recommend that the adjustment in the items in the contract 
of Stage I be adjusted as shown in the report. 


This contract was presented to the Operator June 30, 1955, 
which at the time was the deadline for additional contracts. Therefore, 
the items were not given the usual attention by either the Applicant or 
the executive officer. 


In addition, we believe that rental on equipment, Sno-cat, 
trailer and bulldozer, not to exceed, five months at $220. 00 a month, 
is justified. The total amount of contract would, therefore, be changed 
from $95, 260 to $104,408..


S. Ricker 
Attach.
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AUSTIN & SMITH
OPERATORS


ALTOONA MINE 
TRINITY COUNTY, CALIFORNIA


983 MILLS BUILDING, 


SAN FRANcIsCO 4, CALIF


DOUGLAS 2-7180 


B. C. AUSTIN 


L.. A. SMITH 


November k, 1955
	


ECE1EE1Q 


NOV 18 1955 


Department of the Interior' 
D. M. E. A. 
1605 Evans Avenue. 
Reno, Nevada


ALTOONA MINE - 'DOCKET #12S8X 
Dear Sirs: 


In order to insure winter operation of the Altoona Mine 
we have had to purchase a Sno-Cat and Trailer. This out-
fit costs $7,200.00. We are also taking in our T.D. 18 
Bulldozer,.worth $6,000.00. 


We discussed this ' with Mr. Kiilsgaard and he said he was 
sure DMEA would not participate in buying suc.h equipment 
but thought DMEAight consider participating in paying 
rental on it. 


We therefore request that DMEA allow us 75 of rental on 
these items based on regular five year write-off plan. 


The Sno-Cat will be capable of transporting 7 or 8 men 
and hauling 1 ton of freIght on the trailer. 


The bulldozer would be used to keep snow clear of roads 
from the mine to the snow line and for other purposes. 


The amount chargeable as rental in the two pieces of 
equipment would be $220.00 per month. 


If you will give this some consideration, we will greatly 
appreciate it.


Very truly yours, 


AUSTIN & SMITH 


L. A. Smith 


LAS-emw


•/
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983 MILLS BUILDING,	 AUSTIN & SMITH	 DOUGLAS 2-7180 
SAN FRANCISCO 4, CALIF. 	 OPERATORS	 B. C. AUSTIN 


ALTOONA MINE	 L. A. SMITH 
TRINITY COUNTY. CALIFORNIA 


November 4, 1955	 28 195 


Department of the Interior 
D. M. E. A. 
1605 Evans Avenue 
Reno, Nevada 


Dear Sirs:	
ALTOONA MINE DOCKET #1258X' 


At the suggestion of Mr. flicker, B. C. Austin and I talked 
to Mr. Roscoe Smith and Mr. Thor Klilsgaard at the U.S.G.S. 
office in Menlo Park, September 27, 1955. 


We discussed our DMEA Contract Docket #3724 at length and 
pointed out to Mr. Smith and Mr0 Klilsgaard the most obvious 
cuts that had been made from our original estimate and from 
the loan application as finally submitted to Washington. 


Our original estimate was for a total of $130,525.00. 


Our application after reductions made at Reno was for 
$111400.00. 


Our contract as granted was for $95;26o.00. 


The most obvious cut was that of the compressor. This item 
was left entirely out of the contract. 


The nxt most obvious cut was that of campehabilitation 
This item included the water supply line, reconstruction of 
and equipping of cookhouse, bunkhouse and office. 


Another important cut was for rail for underground and sur-
face trackage. In our application, the rail was listed as 
equipment (14 Tons of 20# Rail, $2,800.00). We now know 
this rail should have been figured into the underground 
footage costs Just as the ventilation and.air pipe was. We 
were wrong in so listing it but the item was lifte&clear 
out of the contract. It was not added to our footage costs, 
in fact our footage costs were also reduced. 


Another cut was in the item set up for rehabilitation of the 
shaft-collar.
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Department of the Interior - DMEA 
November 14, 1955 
Page Two 


Another cut was in amount allowed for power installation. 


A further cut was in func s for foundations for machinery 
and hoist house and shop, and installation of machinery 
and construction of hoist house and shop. 


Another cut was in amount allowed for small tools and equip 
ment for underground. 


Another cut was in amount allowed for head frame construc-
tion. 


In our estimate we figured on 8 mine cars at $200.00 each. 
This was cut to 2 cars • We ned at least 5 cars - - one on 
the surface, 1 on 1450 level, 1 on 500 level and 2 on 600 
level.• 


Mr. Kiilsgaard	 suggested it might be possible to make an 
amended application. 	 We believe the following figures to 
be fair and practical. 	 They show amount of original esti-
mate of items, the amount allowed In the contract and the 
amount actually spent or estimated. 


Compressor: 
Estimate in application $ 3,250.00 
Amount allowed in contract None 
Amount actually spent 3,050.00 
(Ingersoll Rand Type 140, motor 
spare parts, receiver, starter.) 
Amount requested 


Mine Rail: 
Estimate in application $ 2,800.00 
Amount allowed In contract None 
Amount requested c 2,800.00) 
(20# rail, fish plates, bolts 
and spIkes.	 280' for 450 
level; 320' for 600' level, 
280' for 5QQQ level and 200' 
for surface.	 Delivered at 
mine J2O3 Ton.)


Mine Cars: 
Estimate in application 	 $ 1,600.00 
Amount allowed In contract 	 400.00 
Amount requested	 OO.09) 
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Rehabilitation: 
Surface buildings and pipe 
line 
Estimate 'in application.	 $ 7,680.00 


Amount allowed in contract	 3,540.00 
Amount actually spent 	 8,826.00 
(Pipe $1,511.00, laying pipe 
$960.00. Tank $2Q0.00. Re-
building buildings $14,54000. 
Wiring, plumbing, etc. $310.00. 
Fuel tanks $150.00. Stoves,\ 
refrigeratipn equipment and 
boarding house equipment $1,155.00) 


Amount requested 24, 140.00 


Connect Electricity: 
Estimate in application 
Amount allowed in contract 
Amount actually spent 
(Power hookup - $2,198.00 to 
power company. Extra poles 
and labor to power company, 
$98.50. Master switches 
$150.00. Transformer $291.50. 
Wire insulators & labor $210.00) 


Amount requested


$ 3,000.00 
1,850.00 
2,948.00 


Small Tools (Underground): 
Estimate in application 
Amount allowed in contract 
Amount actually spent 
(Misc'l small tools, shovels, 
picks, bars, hammers, saws, 
wrenches, etc.) 


Amount requested - Jim Crow. 
Headlamp outfit, gas testing 
&juipment, chain hoist and 
misc'l.small tools 


Rehabilitation Shaft Collar: 
Estimate in application 
Amount allowed lnvcontract 
Amount actually spent 
(Dozer work $210.00. Timber 
$200.00. Labor approx. 
$800.00) 


Amount requested


$ 1,000.00 
None 
110.00


1,000.00 


$ 2,636.00 
l,500.Q0 
1, 21D.O0


1,136.00 
(This will cost at least $1,000.00 
more than amount already spent)
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Hoist House and Shop and 
Machinery Foundation and 
Floors and Construction of 
Hoist House and Shop: 


Estimate in Application 
Amount allowed in contract 
Amount actually spent 
(Gal. Iron $423.50; rails 
for frame $3240.00. Founda-
tions for Hoist House and 
fabrication and erection 
labor $320.00) 
Amount requested 


(Doors, windows, floor and. 
snow shed to be built over 
bin and compressor house. 
Also machinery foundations 
and machinery Installation) 


Headframe: 
Amount In application 
Amount allowed in contract. 
Amount actually spent 


(Steel head frame $1,600.00. 
Preliminery and temporary 
structure $400.00) 


Amount requested 
(Footings In pit to support 
foundations. Concrete piers 
from back to surface 
erection of head frame.) 


Total Requested


$ 2,926.00
800.00


1,083.00


$ 1,83.00 


$ 3,500.00 
1,800.00 
2,000.00


1,500.00 


$17,167.00 


We believe these figures to be conservative and ask that an 
amendment to our contract receive your consideration. 


Yours very truly, 


AUSTIN & SMITH 


L. A. Smith 


LAS-emw
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INTERIM REPORT 


Docket No.: DMEA-3724 (Mercury) 	 November 8, 195' 


Name. and location of property:	 Altoona Quicksilver Mine	 0 


Trinity County, California 


Name and address of operator: 	 L. A. Smith and B. C. Austin 
983 Mills Bldg., 
San Francisco, Calif. 


Contract No.: Idm-E826 


SUMMARY, CONCLUSIONS AND. RECOMMENDATIONS 


This project was inspected on October 31, 1955. ,The min.e camp 


has been rehabilitated and seven, men are engaged in reopening the Altoona 


mine shaft. The shaft site has been excavated to a depth of 42 feet in an 


attempt to locate the Old shaft timbers prior to repair and concrete work 


at the collar. Shaft reopening work progress has been slow, and most of 


the work completed to date has comprised camp rehabilitation in prepar-


ation for operating throughout the winter. 


The efficiency and progress of the project has not been impressive 


to date; however, Mr. Charles Ayre, who has had considerable previous 


mining experience has recently been placed in charge of exploration oper-


ations.


It is recommended that the allowable costs under Stage I be in-


creased by an amount of $8, 048. 00, or $6, 036. 00 in Government partici-


pation, as outlined in this report to cover necessary operating supplies 


and equipment and actual expenditures in excess of the contract amounts.







S	 ....	 .	 . 
WORK COMPLETED 


The present status. of DMEA contract work under items of 


Stage I is as follows: 


Item 1 - Purchased one 1955, 1/2-ton Willys pickup. 


Item 2 - Connected and installed power line and transformers. 


Item 3 - Rehabilitated 3 bunkhouses and cook house and equipped 
sam e. 


Item 4- Purchased andinstalled 7,000 feet of 1-1/2 inch water 
line and storage tank. 


Item 5 - Cleaned out 42 feet of shaft preparatory to repair and 
concrete collar. (Work item incomplete to date). 


Item 6 - Constructed a shaft house and shop, approximately 
16 feet by 20 feet. (Construction incomplete) 


Item 7- Constructed a headfrarne satisfactory for rehabilitation 
work with sheave wheel. 


Item 8 - Purchased a 50 horsepower electric hoist. (Installation 
incomplete).


COMMENTS 


The operator requests additional $17, 916. 00 funds to cover cost 


items listed in Stage Iwhich he claims 'were cut from his original esti-


mates in preparation of the contract, and for additional cost items which 


he failed to include within his original estimates. 


The total funds requested are not considered directly applicable 


or necessary to complete the contract; but costs for certain necessary 


operating equipment, supplies, and extra actual expenditures should be 


allowed.


2.
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After carefully checking the requested items, it is recommended 


that additional funds, amounting to $8, 048. 00, be granted, for the fol-


lowing items under Stage I: 


Recommended increased amounts to contract - 


Stage I 


(3) Operating Materials and Supplies: 
Small tools for underground use 	 $500. 00 


(4) Operating Equipment: 
1 Ingersoll Rand type 40, 300 c. f.m. 


compressor, equipped with 60-
horsepower electric motor	 $3, 050 


14 tons of 20 lb. mine r.ail@ $ZOQ/T 	 2, 800 
3 Mine cars @ $200/ea.	 600


6,450.00 


(6) Connect power line, and install necessary 
transfQrmers (additional actual cost)	 1, 098.00 


Total amount	 $8, 048. 00 


A bulldozer and snow-cat in connection with winter operation 


would add to the efficiency and progress , of the project. A. rental value 


of $220. 00 per month, but not to exceed five months, or a total of $1, 100 


is suggested. Total increase of the contract amount will, therefore, be 


$9, 148. 00.	 S 	 S 	 S 


7John D. Warne 
Mining Engineer 


3.
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Sept. i, 1:955 


'e.norandin


Operatin Committee, rA.A, inerior Lui1c.in, asI::intor 2', j.C. 


Executive Officer, D:E Field Teari, Region 11 


Jubject: Intern Inspection Report 


:ttached are the •Driginal and three copies of an nteri 


ieport On:


Docket No.	 3724 


Contract No. L3in-E 826 - 


Co.modity Mercury 


Operator L. A. Smith. &B. C Attstin 


Property	 Alto.ona Quicksilver Mine 
TrinityCounty, Calif. 


Ly Johia 1). W3rne 


Dated 9/6/55


S. I?icker 
xecutive Officer 
1JEA Field Teaii, !eion II 


ttachments L 


Copy to: Finance Officer, gion II(w/cogr of report)
R. I. Smi.th—IJJGS(w/copy of report) 
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INTERIM REPORT 


.Docket No.: DMEA-3724 (Mercury) 	 September 6, 1955 


Name and location of property:	 Altoona Quicksilver Mine 
21. 7 miles west of Castella, 
Trinity County, Calif. 	 SP 1 2 1955 


Name and address of operator: 	 L. A. Smith and B. C. Austin 
Mills Bldg., San Francisco, Calif.. 


Contract No.: Idm-E826


SUMMARY 


Work was begun to reopen the Altoona Quicksilver mine on 


August 1, 1955. The shaft has been cleaned out by dragline to 24 feet below 


the surface. A new 1955 Willys, 1/.2 ton pickup, was purchased umnder the 


contract (Item 1, Stage L - the only work item completed to. date). The 


project was inspected on August 31, 1955. 


WORK COMPLETED 


DMEA contract work began August 1. Some progress has been 


made on the first eight items of Stage I, with the exception of item No. 6. 


Status of the work under the various items is as follows: 


Item 1 - Purchased one 1955, 1/2 ton Willys 
pickup. 


Item 2 - Work is in progress installing power 
• . •	 by the California-Oregon Power Co. 


Item 3 - Contract being negotiated to repair 
camp houses. 


.	 .







Item 4 - Purchased 7,000 feet of 1-1/2-inch 
plastic pipe - installation incomplete. 


Item 5 - Cleaned out 24 feet of shaft with 
dragline preparatory to .repair and 
concrete collar. 


Item. 6. - No work started. 


Item 7 - Purchased 39 feet steel headframe - 
installation incomplete. 


ltem 8 - Purchased 50 horsepower hoist -
installation incomplete. 


JohnD. Warne 
Mining Engineer 


2. 
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DEC11 lOQ 


l4raorandum 


To:	 %xecutive Olficer, ONE Field Tea*, Region LI 


Chaitwan, Operating Coitte. 


Sub ject: Docket No. )kM3724 (24ercury) 
Tite Cutella Corporation 
Ajtoon,a Mine 
Tririi.ty County, California 
Contract No. 1dZ826


OFFTrTAf. FTL CoPY 


we


/ 


An interie report on Docket No. Oi4i6O56 (Mercury) subait. 
ted with your rnesorandu* dated September 25, 1959, indicated that the 
subject Uperator's $1,658.17 indebtedness to the Govsrnaent for 
royalty on production of rcury through July 1959 would be paid 
witbin 60 days. The report further stated that production was con. 
tiriutng at the rate of froe three to five flasks of mercury eaett day. 


The last royalty receipt of record coveted production 
through May 1959. Accordingly, it is sugeated that deasnd be *ads 
upon the Operator ior psyint of the long past due royalty aaøunting 
to $1,858.17, plus any a!ditional royalty dus on s*1e8 of production 
subsequent to July 1959. The Operator *Iso should be reusst.4 to 
pay royalty on future production promptly upon settlsant of the 
sales.


// George C. Seifridge	
( 


AkROVEO: 


Fran1 D. Lamb
ewQer, aureau of Mines 


Barold Kirkemo 


CEFisher/ama	 Copy to: Docket 
December 10, 1959	 Director's Reading File 


Operating Committee. 
CA & A Division 
Mr. Penn ington, 
Mr. Kirkemo, USGS


1,3693 
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SEMI-ANNUAL REPORTS OF' CERTIFIED PROJECTS 


Reporting Period 1/1/58-6/30/58	 Date of Examination 6/30/58 


Operator	 The Castella Corporation 


Mine Name Altoona Mine 


County and State	 Trinity County, Cal.ifornia 


Docket Number and Commodity 	 DMEA-3724 (Mercury) 


Contract Number	 Idm-E 826


I	
/ 


IQ 


Expiration Date of Royalty Payments 6 /27/67 	
/ 


Total Amount of Contract	 $95, 260.00 


Total Expenditures under Contract	 ($92,668.00)	 $81, 088.00* 


Amount of Government Participation at 	 5 %	 .$60 816'. 00 


Royalty Payments this Period	 None	 /; - //	 .	 •f 
Previous Royalty Payments	 $734.17 


Total Royalty Payments to Date 	 $734.17' 


Percent Government Participation Repaid	 1.2% 


Royalty Due on Production .to Date $60, 081.83 


Royalty Remarks	 Royalty paid to date has resulted from small scale 
surface mining from the DMEA area while rehabilitation and underground 
exploration work was in progress. 


*	 Plus $11, 580. 00 actual cost of equipment which was sold to the operator 
after completion of project. 


Date of Contract	 6/27/55 ____	 Q 
Date of Certification	 5/1/58







•	 TheCaste1la Corporation	 DMEA-3724 


Original Estimate of MEA 
Reserves (Field Team Final Report) 	 _____ 


Mines	 Survey	 Joiit	 X J 


Revised Estimate of DMEA 
Reserves (Field Team)	 ______	 ______ 


Mines	
1 


Survey L 1 
•Joint	 x 


Increase of Reserves by work performed 
subsequent to DMEA project work


Id -E 826 
Tons	 Analysis 


55 000	 .20 lbs Hg/T' 


92, 000 '/ l5 lbs.. HgJT 


7,000	 15 lbs, Hg/T 


Production DMEA ore


	


	 (This Period)


(Previous) 


(To date) 


Operator's ore found	 (This period)
subsequent to DMEA 
work	 (Previous) 


(To date) 


Percent Revised Reserves mined 0.0008% 


Investment Data 
Shafts	 Winze s 


Size	 Feet Cost	 Size	 Feet	 Cost 


Raises


	


	 Drilling 
Type & 


Size	 Feet	 Cost	 Size	 Feet	 Cost •	 Description	 Cost 
5'x8'	 90	 $5,000.	 NX	 1,775


	
$10, 650. 


Facilities 
Mine Plant	 Mill	 Roads 


Description	 Cost	 Description	 Cost	 Description	 Cost 
Headframe - roa.ds - equipment - hours - and miscellaneous items 
not covered by contract, $275, 000.


Remarks 
Underground mining is planned as soon as a retort plant is erected 


on the property. .An estimated 2, 000 tons of 10 pounds Hg/T ore has been stock-
piled resulting from exploration work. Property has reverted to the Castella 
Corporation .fter having been under option to Rare Metals Corporation of 
America.


None ____________ 


29.5 15 lbs. Hg/T 


29.5 15 lbs. Hg/T 


No.ne - 


None - 


None - 


Drifts & Crosscuts 
Size Feet	 Cost 
5'x7' 350	 $10,500. 


Rehabilitation


Signe ___________________(Engineer) 
olin D. Warne 
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'ornfP-1O4 (Rev.)	 I	 UNITED STATES tApril 1952)


DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMJ 


OPERATOR'S MONTHLY REPORT 


Month of	 , 195L	 Docket No. DMEA 
"----	 '' e'' I	 r'	 '--Operator s Name	 ------------------------- - 


Address	 i2LJ	 c:)1-	 I 
Contract Amount,	 Government Participation: 


FOR OPERATOR'S USE 


ITEMS OF COSTS


Bureau No. 42-R1036.5 


). 


)OCFR-


unt, $	 - ---- - 


FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling.............................. 
Bulldozing----------------------
Crosscutting 
Drifting............................. 
ç ' -'t) 


4-.-i_y--------------------


(2) Labor and Supervision: 
Labor................................ 
Supervision......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives--------------------------
Pipe.................................. 
Track................................


(4) Operating Equipment: 
Rental 


Depreciation 
Purchase------------------------------------------------


(5) Initial Rehabilitation and Repair& 
(6)	 New Bldgs., Improvements, etc----------------------
(7)	 Miscellaneois: 	 -


.	 ------------------- -)--------


©Z-.CL 
6.1') 


Liability Insurance. 


Repairs to Equipment---------------------------------
Sampling and Analysis--------------------------------


-' 


Payroll Taxes--------------------------------------------


J 
(8)	 Con	 eisciês' (eci3:


/ c"---	 -"-


___	
C.,) ') 


-----------------------------


________ --
TOTALS------------------------------------ \ .	 ----


- _____


I certify that the above bill is correct and just 4nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been rejiived.	 that this account is correct and groper for pay-Date WIN 1 (f7 *Payee	 T ' C'	 t	 ment in the amount of	
' 4L 


Per' -Title 
Wheii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
-*. NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes Is a criminal offense to make a willfully 
faI.e statement or representation to any department or agency of the United States as to any matter wtthin Its , 
Jurisdiction.


(Instructions on reverse)


Lyd	 Sjirigr 
Signature


(Authorized Certifying Officer) 


Aiat	 Vou. NoL4(
(See other side) 







-	 w	 - 


(Fo, Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contraótor submitting this voucher is operating a Defense Minerals 


Exploration Admj.istjation project under Coiltract Nci4Zfl-E8ê. in accordance with the terms of the contract. 


Signature —Title M*fli*gEng1neei Date iZ/izf 51 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature -
n 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating eqi-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Acting 
Title ec	 Date 12112/57 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the Operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of 'orm MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his montily voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. • The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 Submitted fr reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1). of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units. immediately 
afçr the. appropriate descriptive wprd, such as, .drillii, \bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


MONTHLY REPORT OF OPERATOR 


	


The Operator (Contractor) of an exploration project is 	 third party will be reported under "Rental". The amount 


	


required to make a monthly report to the Government 	 paid or duly obligated for payment for the purchase of equip-


	


through the Regional Executive Officer. This report con- 	 ment will be reported under "Purchase". The amount of 
sists of three parts as follows:	 expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be reported under "Deprecia-
(a) Form MF-104—Operator's Monthly Report and 	 tion". 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and
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OPERATION	 I COaTS 'raTs I tJ)j5 'rms II	 I UNITS TO 
Mon I Mom	 COSTS TO DATE	 DATE


AUTHORiZED BY CONTRACT 
UNIT CoaTs _______ 


TO DATE
'Unite
	


Unit Costs 


5SkQO----
135PQJ20----500 


51.&k.Q0 --
5_o_o___o_Q---
T5QQ0 


•--------------------75po... 
•--------------------3__9Q__pp••• 


3___75_Q__QQ_ ---------------800000' 
•--------------------•3__QQ_pp.....


500 


_957*__
50_Q__QQ__ 


2.ZLQQ.. 


75QLQQ... 


392QQQ 


8 000 00 


' 000 00 


B*i MF.a(4A,	 *
r(ApJj')


	


W	
UNITED STATES 


DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMINI


Bureau No. 42-R1151.2 V? 
I 


OPERATOR'S UNIT COST AND PROGREREPbRT . 


Month of Qc	 1951	 Docket No! DMEA .1t?k 
Operator's Name	 çgj4n 


Address	 Frac1scoCaiifornia


-82 
Minerals	 Y 


Drifting_______________________________ 
Crosscutting_----------------------lit 
xgTimhing----------- -
Shaft 
Winzes-------------------------------
Drilling:	 ---------------------


****************** 
er..J1is ..Sup. 


-----
---------i.1.eve 
------------------


Ei5ilOt... 1L 
UeXLiSiQn----------------------------


TOTAL DISTRIBUTED Cosi's	 II2.1aLQQJ 


Operating Equipment Purchased....-----------------------
Initial Rehabilitation and Repairs------------------------
New Buildings, Improvements, etc 


TOTAL cosTs....------------------------------------------------


TOTAL UOSTS 
AUTHORIZED BY 


4.13------	 CONTBA(T 


•135---00--- - --------------------------------------------- - ----


5__99_Q_p_Q__ 


926600 I	 19526000 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the $est of their knowledge and belief. 


Date LI7t	 Operator Th 


Per4' 


—b .NOTE.—TltIe 18, U. S. Code (rbnee), eectlon 1001, make. It a criminal offense to make a wifif011y 
false statement or representation to any deportment or agcncy of the United Stateøae to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


* Ooy. Part. • 7 X 216L 0O416j8 00 (For Government use only) 
FuU amourt app1,ed to urchss of Govenxrxent,s equity in équipiaent per ap'eement by 
letter datd I2/22/7. 


$262.00 baance due pai.d by, check on The Caste ha (wporaticn, drawn on 'irst National 
Bank of Nevada, Eeno Nevada dated i2/i9/7. !)epositecj on C/I) 111 e23 m 030. 19 De 26, 19S7.







.


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and. (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for ay one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs"on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 , . 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the, 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such informatiori is found in the contract. This information is 
usually a part of Exhibit ".A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -
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Totals To Date Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


- 
Form MF-104 (Rev.)	 UNITED STATES	 -'	 Bureau No. 42-R1036.5 (April 102) , 	


It 
DEPARTMENT OF THE INTERIOR tEIL 


DEFENSE MINERALS EXPLORATION ADMINI	 195W	 ') 


OPERATOR'S MONTHLY REPORT 'A VOUCkIER. 
' 


Month of------------------------------, 195	 Docket No. DMEA -°..	 --	 Contract 
Operator'sName --------------------------------------------------------------------------------Miner	 -------,: 


Address------------------------------------------------------------------------------------





Contract Amount, $------------------------Government Participation: --%	 nt, $----------' - 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported 


(1) Independenti
Contracts: 


Short Form j	 - 
Drilling 
Bulldozing 
Crosscutting-----------------------------------------------------
Drifting 


(2 Labor and Supervision: 
Labor 
Supervision-----------------------------------------------------
Technical Services 


(3)- Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs--------------------------
(6) New Bldgs., Improvements, etc---------------------------
(7) Miscellaneous: 


Repairs to Equipment---------------------------------
Sampling and Analysis----------------------------------
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 / J	 '	 '	 '	 that this account is correct and proper for pay-
Date ------------	 ayee ---------------------------------------------'	 ------------------ment in the amount of: 	 4,,	 . /6 ' A 


--	 Title 
'W heLa-cher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE,—TItle 18, U. S. Code (Crimes), sectIon 1001, makes Is a criminal offense to make a wlflfully 
fal"e statement or representation to any department or agency of the United States as to any matter within its 
JurIsdiction.	


0


(Instructions on reverse)


—0-
$	


-' 
k'4 t.. C'yC Signature ------


(Authorized Certifying Officer) 


VoiL No 
(See other side)







1
1 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATiVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admijstration project under Contract No.Zdm	 accordance with the ternis of the contract. 


Signature :2keC.7-Title 	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


cting 
Title	 CV QtLkfX Date 1OI1j5'( 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04----Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A11 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The 'share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of .the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that, is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In. these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under' item (1)' of' Form 
MF-104 by deleting as stated above the' word "Independent" 
and by showing the number of feet or other units immediately 
after the appiopriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns, should also be filled in. 
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FOrm MF-1O4A 
'	 '(ArjL 1985)


Budget Bureau No. 42-R1151.2 I 


UNITED STATES 
DEPARTMENT OF THE If 


DEFENSE M INERALS EXPLORATION AD


?	 ri' IOw'u 
1 


STRMON' 


OPERATOR'S UNIT COST AND PR


-'\TW/ 7-' 
Month of	 '- -'-> 195	 Docket No DMEA	 -	 4 


Operator's Name	 ( 
Address - 


OPERATION
	


UNIT	 Cia UNITS This	 Coats o DATE :I°	 U	 AUTHORIZED BY CONTRACT 


'Units__.	 UnitCosta


I 


Drifting
C	 C)	 I ' 


Crosscutting	 / )	 ) '	 " 
-----------------------------------------------------------------


Shaft-----------------------------------------------------------------------------------------------------------
Winzee 
Drilling: Cor 


AugerJ1'..... ________ 
StrippigL 2i_____ 
Trenohrnj' I 


'test Pits	 ._..'	 )r I' 


10ads and"TraiI 


TOTAL DIsTaKnu'rED Cosm	 II	 I	 II	 2.>


C"


16 


c
__1_'__..	 --


/_ (7,. 
)	 ()'_} 


"-'	 _) 
j 


TOTAL COSTS 
AUThORIZED BY 
CONTRACT 


6 ) 


Operating Equipment Purchased...----------------------------------------------------------------------------
Initial Rehabilitation and Repairs	 3	 L )	 3 


New Buildings, Improvements, eto----------------------------------------------------------------------------


TOTALCOSTS-----------------------------------------------------------------------------------------------------------------------------


The undeisigned , company, and the' official executing this certification on its 
behalf, hereby certify that the information contaiüed in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS: 


Date	 Operator


Titlo--------(7 


. NOTE.—TltTe 18. U. S. Code (Crimes), section 1001. makes it a criminal offense to makes willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


Ge,. P*i't. •7	 $238O,OOm$]7.'®	 (For Government use only) 	 . 


Fullsaouatspp3tsdt purchase of Oovsrza.uts equity' In equipaint per agrassent by







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may' have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phas, or on some other equitable basis Operating Equipment Initial Rehahilita 
tion and Repairs",and "New buildings Improvements, etc.", vilIbé distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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.	
1•	 S 


UNITED STATS 
DEPARTMENT OF TH* INTERIOR 


DEFENSE MINERALS EXPLORATI)N ADMINISTRATION 


Memorandum	 Date: Sept. 30, 1957	 1605 Evans Avenue 
Reno, Nevada 


To:	 Operating Committee, DMEA, Interior Building 
Washingten 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Oprator's Monthly Progress Reperts 	 Forms MF-104 
and MF-104A 


Attached are twe, copies of each of the subject reprt (s) 
received from the Operator as listed beiow. These report (s) h3ve be 
audited-passed to the Treasury for payment. 


Contract No.	 Operator	 Report Dated	 Period Covered 


Zdfli*E 86 
DMEA-37Z4 the Caetefla Corp.	 Sept. 3, 1957	 August, 1957 


(Successors to LA. 
Smith & B C Austin)


9t[ cii	 1957 
lT3irr 


I, ;r-J ' 
S Ricker 
Executive Officer 
DMEA Field Team, Region fl 


A1.ch, 


cc: Regional Office, Region 11 
R.M.Snith 
File







C, ____c;;.................... 


i-IiI 
ç)!LsTL 


Monthly
Total 


'


Totals Previously	 Totals To Date	 Approved Reported	 Monthly Total 


(4) Operating Equipment: 
Rental .............................. 
Purchase........................... 
Depreciation----------------------


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Liability Insurance---------------
_________________________ 
.............................. 


--
(8) Contiñencis (secif-')': 


.......................... ----------------------
('c-	 (e


............ 


TOTALS


c-).0.............. 


') tcTj


6'-" (- -.- - ''c	 1') 
.'------


p 


.7' 


cc'-


U 
— 1' ' --r--





.t'-	 (.


Form MF-1O(Rev)	 W	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 


	


DEPARTMENT OF THE INTERIOR	 r 'c-
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ' ' 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1951	 Docket No. DMEA	 Contract No- ----
Operator's Name CT	 e	 J'0	 LtL\c LTLi, . C	 Minerals 


Address	 t F c	 L\o 
Contract Amount, $ 	 J1 i'	 Government Participation 'n %	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY	 - I 
ITEMS OF COSTS


(1). Independent
Contracts: 


Short Form 
Drilling.............................. 
Bulldozing........................... 
Crosscutting 
Drifting............................. 


(2) Labor and Supervision: 
Labor 
Supervision ......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives .......................... 
Pipe.................................. 
Track................................ 


--F--


_i-_i..... 


1Th'c cc- 7 -
-- -----


i ccruy uia ane acove OJU Is correct ana just na tnat payment therefor bas not 
been	 eived. 
Dat-3.. / ...2 *Payee	 . 


---------------------------------TjtI ....(2-------------


Wh a voucher Is signed or receipted In the name of a compan or corporation the name of the person riting 
the company or corporate name, as well as the cajactty in whic be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—*. NOTE.—Tlile 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the Unfted States as to any matter within Its JurIsdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
rnent in the amount of: 


Signature
(Authorized Certifying Officer) 


Date --------------------Vou. NoEA2 L4 tt---





(See other side)







io. 


(Fe, Government use only). 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


' Exploration Admi istra i n project under Contract NO"hfl---in accordance with the terms of the contract. 


Title	 Date 9I1S? 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title*	 Date 
3•


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made; results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples. taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) ofForm MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undor Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the . projeet other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount - 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of. 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials,etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling . and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under 'item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in..
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•	
Budget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Mànth of	 -----	 1951....	 Docket No. DMEA	 Contract No. 
Operator's Name	 Minerals 


Address	 LoA	 Qr)


AUTEORIZID BY CONTRACT 
OPERATION	 UNIT COSTS Pats UNITS Pals Cosis To DATE UNITS TO UNIT COSTS ____________ ______ 


'Unita Unit Costs 


Crosscutting P	 C , &	 CD 'C .3 CD 


Shaft 


Drifting........................................ 


Winze ............................................ 


--


Sti4pi	 ? (5 C7) 
CD 


Tnd1thIl 


Drilling:	 ------------------------------


ç 


':iI b Co 0 CD 
oasd21aiIs	 O C C 0 CD C C	 ) (iD 


'i, COO CO 


--------------------
---------------------


C" 
TOTAL DiSTRIBuTED Cowrs


TOTAL	 COSTS 
AumORIZLD BY 
CONTRACT 


Initial Rehabilitation and Repairs 
Operating Equipment Purchased._----------------------------------------------------------------------------


C	 2?J (('r\ New Buildings, Improvements, etc----------------------------------------------------------------------------


TOTAL COSTS----------------------------------------------------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Datef Operator 


—k NOTE.—Tltle 18, U. S. Code (Cilmes), section 1001, makes Its CTlmlnaI offense to makes wfl1fi11y 
false statenient or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


ior 257 •i


REMARES: 


1EA 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places° on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 


• Costs To Date". 
In preparing Form MF-104A, it will be necessary frequently to distribute certain 


costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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FOrmF-1O4(Rev.)	 '•	 UNITED STATES L • •	 DEPARTMENT OF THE INTERIOR 
DEFENSE M INERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R1036.5 


WL i O'957 


Month of	 ------------------- , 195L	 Docket No. DMEA	 _____ 
Operator's Name (	 - 


Address 
Contract Amount, $	 .	 Government Participation: 5.%


Contract No.	 IP-5 
Minerals ------


Amouit, s52d5. 
FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 . Reported
Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing----------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


) j 	 -) 


	


5 C55	 :i (55 


(4) Operating Equipment: 
Rental 
Purchase------------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipriient 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance................. 


(8) Contin'éncies(speéify): 


TOTALS	 -----------------------------


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date	 -p Payee	 '-	 - ,,il	 1 


Per	 —Title -----------
'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b. NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
zK&nt in the amount of:


- Oo 


¶IC)i W' 


Signature 
JUL 2 5 1957(Authorized Certifying Officer) 


Date --------------------You. No/)fl-4-: 2' 
(See other side) 







'It
	 it= 
(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A inistration project unde Contract NoXt16in accordance with the terms of the contract. 


Signature	 Title Mining Engineer Date JL9i 
Juim. D. Wrne


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 ecutjve Off--- - Date	 719L5 
S. Bicker


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration projct is 


required to make a monthly report to the Government 
thrdugh the Regional Executive Offiber. This report con-
sists of three parts as follows: 


(a) ' Form MF-104--'-Operaton!s Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operatioh; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undor Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
sefvices rincurred fôr tM exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment. will be reported under "Purchase". The amount of 
expenditures ue the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories.., 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form• MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signa'ture. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. 'The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. , The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive wqrd, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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FOrx1f-1O41..	 Budget Bureau No. 42-R 1151.2 
(&prH 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
L 


•	 OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195.L.	 Docket No. DMEA	 7J	 Contract No. 2:i 


	


)	 f\	 (	 (ç'	 r 
Operator's Name	 ----------------------------- 	 Mmerals 


Address -


-	 AUTUOBIZID ny CONTRACT 


	


OPERATION	 UNIT II COSTS THIS I UNITS THIS V CoSTS To D&n I UNITS TO I UNIT CosTs _________________ 
Mowu	 MONTE	 D&TE 


f 
TO DATE	


'units I	 unit costs 


Drifting--------------------------------------
Crosscutting	 e	 9	 C 0	 f1 CO L9 


_____	 .L;L. •-xrnnx - --iac-- -----	 --------------------L20.0 )---40.--------3,0QOc ---5oo-------------------------
Winze ----------------------------------------


	


-	 •. Drilling: Corë--------------------------


	


''	 C-\r hurn	 io	 ) \ )	 - 


	


A'üger '2	 P 5U) (9	 Z— 0:) 
Smpping	 9	 6	 C)	 () C') ç 
------------------------


'ItPt	 L	 79) ç	 9 (, 
1toadsandTrai1s	 )	 c9.	 P C"	 ) 
-----------------------------


291i0.00	 6 3700	 TOTAL COSTS 


	


_______________	 AUTHORIZID BY 
TOTAL DISTRIBUTED Cosm-------_________--------------------Y? 	 T!kxtz-	 CONTRAOT 


Operating Equipment Purchased.....------ u------------------------------------
Initial Rehabilitation and Repairs----------------------------------------------------- -


New Buildings, Improvements, etc----- -II--------------------------------------------------------------------------


	


TOTAL COSTS	 iP: ri 


U c•_•)	 ''" "'"	 '	 c"' 
ii	 ¶(-'.	 ('-	 ,-•\ cm'-\ 


The undersigned company, and the 	 ct?e9uting this cert	
REMARKS: behalf, hereby certify that the information contained in this report is correct and 


complete to the jest of their knowledge and belief.


	


'-,---- c__	 - 


Date	 9	 aJ^ñ7 Operator iL29J1i9\----P 	 j9Th	 L	 :i	 2	
2 


Per-----,	 - Titlo 


NOTE.—TItia 18. U. S. Code (Crimea). section 1001, makes Its criminal offense to makes wfllftfly 
(lisa statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


•1	 )







- 


INSTRUCTIONS 


Preparation of Form MF-104A—Operagor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial RehahiIitatin and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A haè been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distibutions should be made 
on the basis of time spent on the vrious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing xcessive or 
disproportionate unit costs.
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993 MILLS BUILDING
	 AUSTIN & SMITH	 DO:.;GLAS 2-7180 


sAN FRANCISCO 4. CALIF	 OPERATORS	 8. C. AUSTIN 


ALTOONA MINE	 L. A. SM1TH 


TRINITY COUNTY,. CALIFOFNIA


JuZ 1, 1957 


Deparaint of the interior 


1605 evans Avenue 
Reno, Nevada


Ite: Docket No.	 ., 3724 


Gent1eaen: 


During June a total of 90 East of tii*bered drift was 
run, This drift Was all on the 500 foot level and 
extends the l.ngh of the ore shoot to about 250 feet. 
The face is not in good. ore as of toda' and we. con's 
template etoppthg this drift if ore does not skw up 
age	 aroUndor 
4e will en return to advancing te 600 foot level 
drift and wtfl probably start a raise Eroii the 100 
to theSDO:.


OUS VX tUi1, 


omcL	 C©	
Z A. Mft' 


©IflVE JUL (LL	
/ TJCW _-


iiiiiiIiiEiiiIrT


L 


- I







U S DEPART! qEN'r OF TH I?1?IOR
BIWF&U OF NINES 


REGIOI II.. 


Adiinjtreti Adt .tfferene Stateet 


Dite 


erence° 


•% Austifl	


t	 _ 


Franet$.3. c4iforna 


Upon authat1on of the above Payee Reference s a differe'ice 
vja found h1ch made it necessary to upend your acco'int eccoxding1y 


£ount C1amed	 ___ 
Difference	 ______ 


Amount Approved	 ____	 ______ 
The reason for th difference is due to i*jj toots allovabis 'asr Aaendment No. Z, dated Octobe 17, 1956 for tabezj th 


drifts and oroecuts 1s 500' at $7.00 0 Soot.The owt olslasd i or* I4F1CI 
and ICIJA for Juns excesia the sllowabl asxintum for timbering by 30 feet. 
30' X 7.00 • e2lo,00 the Eiount 3uepndetl. 


The totals oz your copy of $F*l(*s and *'.1Cut for June should be cozrsoted a, follows in order that future reports will reflaot the correct foota snd a*ou to. 
Approved	 Approved ots1e	 4lpproved Totals $østth] Total 	 Prevously Baported 	 To 


Tt.b.ring •IaO.00	 $,08o0o	 3,500.00 
totals	 2,9b0.00	 82,221ii.0	 85,16b.0O 


©©llA tFU1 ©Y'Z 


91ID JUL 	 1957. 


Eii IITI 
________ I _________________ I _____________


1ini for deductions	 above iu.et he uppbrted by 
hie form


Very eincere]r ycrs 


TJOLiNDER 


Sjolander 
Chief Fu1get and Finence rnoh 
Region X	 21	 -







_______	 W7e 
Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported	 To Date 
Monthly	 Totals Previously 


Total	 Reported


512kQQ
	


T2CO 


1th00 128000 


2800	 280000 


3c0000 


'_53__95_ 


193Q0Q0 


3.5QQ..0O. 


5__9_90__QQ_


MIiiiiiiiiiiiii 


t / 
i930000- -- ----------------- - -


3__5c_Q__p_o--------------------------------------------
__99_Q___Q_Q---------------------------------------------


Form	 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS MONTHLY REPORT AND VOUCHER 


Month of------------------------, 1957	 Docket No. DMEA 372	 Contract No.	 826 
Operator's Name	 ----------------------------- 	 Minerals	 CUY 


Address 
Contract Amount, $926Q.CO	 Government Participation: 75%	 Amount, $	 k4P0 


FOR OPERATOR'S USE	 FAR CAVFRNAL'N1' ITQ' (MI V I 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling-----------------------------
Bulldozing---------------------
Crosscutting-----------------------
Drifting--------------)............. 
------------------------


(2) Labor and Supervision: 
Labor-------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives 
Pipe................................. 


Track............................... 


(4) Operating Equipment: 
Rental 
Purchase---------------------------
Depreciation 


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous:Rei° 2QQQQ 


-----------------------------


-	 Liability Insurance 
-------------------------------


-----------------


-------------------
(8) Cokses (M3r : 3 7O CQ 


.ittion---------------


-------------
-------------------------


COO. 00 -------------------------
TOTALS-----------------------------------0fl bQ25)LQO 


I certify that the above bill is correct and just	 nd that payment 
been received. 
Date	 *Payee


2QQQO 


5a612 
6aia--------


&71 


53-5---35------- --
37000 


__Thp__po......... 
3QQ0 
8QQ_____ __________ __________ 


____- ________ ________ 


therefor has not	 Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-


t Oe '1LV in the amount of: 


Per	 -	 Title	 1 


'When a vo(Tther Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
fab'e statement or representation to any department or agency of the United States as to any matter wLthin its 
jurisdiction.


(Instructions on reverse)


00 


sLP 


Signature
(Authorized Certifying Officer) 


Date---------------------Vou. NoE!'t 
(See other side) 







(For Govsrnment vs. only) 


CERTIFICATION	 GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A4ministra 10 project under Contract No. Li	 accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DME EXECUTIVE 0 FICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104------Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketchçs 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form: 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undcr Form MF--200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categorieà. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase. order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" . amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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_9__3_c_o---Q-------------------------------------------------Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, oto. 


TOTAL COSTS


Budget Bureau No. 42-R 1151.2 I 


- 


F'rxu MF-I)4A
(April 1q52) 


*


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of JI--------- 1951 	 Docket No. DMEA 3T	 Contract No. 
Operator's Name---------------------------------------------------Minerals 


Address


II COSTS THIS I UNITS Tuis II	 I UNITS TO OPERATION	 UNIT II Mowrll I MONTH ii Coais To DATS	
D&ia


AUTRORIZID BY CONTBACr 
Unr CosTs ______ 


TO DATa	


'Units
	


Unit Costa 


Drifting 
Crosscutting-------------------(1) 
_____	 (1) .28QQ
Shafts 
Winzee 
Drilling: £*iiz.---------------(2) 9..5L ----------


50 


-- .30O03-----


542k..0D-----


675a.00 -------------------------


10ftthaac
----------
5Qft1e]----------


37aOO 
Re&1lL5ilaft .1Gv 


--------


WNiiOa--------------------------
-------&caoo-----


30DDO2 ______


5.OÜ 7ilO-------


&0u 1,7Q 1Q4Q0QQ.. 
5QQSQ 


a75Q...QQ 
6'zsoQ.. 


&QQO0O 
' nnn nfl 


TOTAL DISTRIBUTED Cosm----- -II--1--960-0 ---------------II--53--3J&-Dil-- 	 Aunonizan BY 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .jest of their knowledge and belief. 


Date	 135	 Operator 


Per	 Title 


-p. NOTE.—TItIe 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wmfhlly 
false statement or representation to any depariment or agc ncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For


:


;


REMARKS: 
(1).CsLtgtorthg 







.
	 S 


INSTRUCTIONS. 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevwx, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cosf for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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ForhF-1O4(liv.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1052)


PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM INISTRATION 	 '' ' , 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195 f	 Docket No DMEA - /	 Contract No 
Operator's Name	 /	 . c	 Minerals 


----- -•;_L_.._------------


Contract Amount, $	 Government Participation 	 %	 Amount, $ 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Reported	 Monthly Total Previously Reported 	 To Date 


ITEMS OF COSTS
Monthly


Total


(1) Independent I 
Contracts: 


Short Form -1--


Bulldozing-------------------------- 
Crosscutting1'--------------------------


(2) Labor and Supervision: 
Labor 


Drilling------------------------------------------
----------------


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Timber--------------------------------------------------------


Track 


Driftipg-----------------------------------------------


Supervision-----------------------------------------------


(4) Operating Equipment: 


Explosives--------------------------------------------------


Purchase
fl (' 


Pipe-----------------------------------------------------------


(7)	 Miscellaneous: 
Repairs to Equipmen	 ' ---	 L.-


Rental---------------------------------------------------


Sampling and Anlysis 5 


Depreciation-------------------------------------------
(5) Initial Rehabilitation and Repairs-----------------------
(6) New Bldgs., Improvements, etc----------------------


Liability Insurance--------
-	 c	 ." -'	 __'; 


----


"C 
--------------------------------


(8) Conttñehci	 (sje'éify): C5--	 ' 


----------------------------------------


C' 


Q	 '-	 'C- _j 


(C'
)O	 :",,	 ':' " j _________ ________	 /) L,j 


TOTALS-----------------------------------


y); 


( 
r7C') 


--,	 '____"_\ 


	


S'j	 - ____________ _____________ 


	


I certify that the above bill is correct and just nd that payment therefor has.not 	 Pursuant to authority vested in me, I certify been receive4. ,	 ,,	 ,, ,	 ',	 - ,,,,	 ,,hatthis account is correct and' proper for pay-
Date	 /ç/Y7 *pa)4e	 0 . ' 0 - -	 -0 G	 C'- - tnent iii the amount of 


Per	 ' rr"	 ------------------------------ 	 ,Lg o3 


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('otnpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature -----------


(See other side) 







(Far Government us. only) 


CERTIFICATION BY GOVERNMENT REPBZ$ENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A inistration project under Contract No.' ---accordance with the terms of the contract 


Signature	 Title	 je*r Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


?
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:• 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which , shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment 'to this' Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of, samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies, all of which must be'sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and' Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undor Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Itesi (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include 'labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging tç a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervisiOn, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer Of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form 'MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form M.F-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim , under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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(I 341 


( 
_a_c9...............................................


r-) ç-c--' ( 


4JLCD 


) LD C 


TOTAL COSTS 
AUTnOTUZED BY 


Fcrm MF-104L	 ñ (Xpril 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R1151.2 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 ------ 1952W	 Docket No. DMEA i2........ 
Operator's Name	 L CL3---------------------


Address -
I	 II	 I	 II	 I


Contract No. 
Minerals 


UNITS TO I UNIT CosTs 1 COSTS THIS I UNITS Tms II OPERATION	 UNIT 1 MONTH I MONTH	 COSTS TO DATE 
J DATE I TO DATE


AUTHORIZED BY CONTEACT 


'Units	 I	 Unit Costs 


Crosscutting...---------------------------
Drifting------------------------------------------------


Winzce 
Dril1ing:Core..----------------.


4&uger\Q 


ShaftS.................................................................... 


cuO_____________________________________ 
____________________________________ 


----- --------
__________________________________________________ 


T.-.. 


----------------------------------------
----------------------------------------------


c 
I	 -


TOTAL DISTRIBUTED Cos&.j2Jj---------------


Operating Equipment Purchased_---------------------------------------------------------------------------
c' Initial Rehabilitation and Repairs----------------------------------------------------------------------------


New Buildings, Improvements, etc---------------------------------------------------------------------------


TOTAL COSTS------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS:.................................................... 


Date	 Operator 


Per	 itlo 


—k NOTE.—TItIe 18. U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a wIUfUHy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For


4 /ø 







. ••, 


.	 .. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phas'es of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases whih may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by . the Operator. These three items are: "Operating Equip-


•	 ment Purchased", "Initial Rehabilitation and Repairs", aid "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 


• clear to the Operator, since such distribution might well overstate the cost for any one 
riionth or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to. such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.t•.
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983 MILLS BUILDING S	 AUSTIN & SMITH	 DOUGLAS 2-7189 
SAN FRANCISCO 4, CALIF.. 	 OPERATORS	 B. C. AUSTIN 


ALTOONA MINE	 L. A SMITH 
TRINITYCOUNTY, CALIFORNIA 


,.	


.	 CAL gL 


May 1, 19.57	 ]j '957 


Department of the Interior , 	 ,	 ,	 , . 


! :E1v0


•	 MI1E 
Docket o. MEA 3724 


Gentlemen:	 ,.	 ... ..	 ., 


During April 1957, footage was 195 feet of drift 


and crosscut.	 .	 . 


The drift on the 500 foot level continued in good 


ore.
The crOsscut on the 600 foot Level reached the 


vein at 60 feet fr'olM the wtnze, and we are now drifting 


north oz it. The drift is tn ece.11ent ore. 


Four flasks of Mercury were produced, and royalty 


check was sent to you. ,


	


	 . , 
Yours very 'truly, 


AU$T &. SZTh 


L. A.mLth


"I 


/ 


/ 


LAS-eiuw







FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals
Monthly Total Previously Reported


v 


Approved Totals
To Date 


7


iiiliiiiJiiIiiziiiiii" 


4__;.3----------------------
__c1 ...................... 


I)	 o c


jjjjjjjijjjj iiiiiiiiiii__ 


ForMF-1O4i')	 UNITED STATES	 Budget Bureau No. 42-R1036 5 
(ApYè1052)


D AR+MENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS MQNTHLY REPORT AND VOUCHER 	 J 


Month of	 , 195	 Docket No DMEA	 Contract No 
Operator's Name	 ---------------------------- 	 Minerals -----------


Address	 J1J cf-	 ct_ Q 
Contract Amount,	 Government Participation: ?%	 Amount, 


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


ITEMS OF COSTS


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------------
Bulldozing.----------------------------
Crosscutting------------------------
-iftipg,--------------------------------


(2) Labor and Supervision: 
Labor--------------------------------------------------
Supervision-------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------------
Explosives 
Pipe----------------------------------------------------
Track.--------------------------------------------------


(4) Operating Equipment: 
Rental................................ 
Purchase-----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs---
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


---------------
Srnjiiag idAlsi L. 


--
.. 


Liability Insurance................ 
-----------------.-------


\C\ (' 
(8) Contrngen1s (specity): 


TJ3O7 


----./) -,	 __-_-L'O	 /LjJ


TOTALS------------------------------


7$-' 


Signature ----------------_ 
(Authorized Certifying Officer) 


Vou. No L 
(See other side) 


	


)	 )	 I -	 i m 
\\ 
\< 


3.1... 
) 


(	 75©© 
i 


____ 
I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 


been receiv;d. J	 that this account is correct and proper for pay-
Date	 t7J 7	 *Payee L	 2S 3>	 Co	 3'L'2s	 ment in the amount of L.-,i2	 '	 ( 


Per	 Title -------------
W hen a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('oinpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Tltie 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)







V


(Fw Government us. only) 


CERTIFICATION BY GOVERNMENT REPREENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration A i istration project under Contract No. 	 acàordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL n y DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 TitleZ	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formation penetrated and loóation and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the ExeCutive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 


• purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. • N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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MF-104A	 Budget Bureau No. 42-R 1151.2 
(April 1952),


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of - --- -	 19	 3occeto. DMEA	 Contract 
Operator's Name - 	 a	 0	 Minerals LCL_' 


Address	 LJO JLLC	 TXi	 LCLCOCD	 -- -	 - - 


OPERATION	 U	 II COSTS Tms 
MONTH


UrrsPms
COSTS TO DATE


UNrrsro 


I 


11111111 izcii • . --:i 
(j)	 ' 


CC


U	 CoSTS 
TO DATE


AUTRORJZED BY CONTRACT 
______________ _______ 


UnIta Unit Costs 


II!II4IIII IIIIIII IIiIIII 


41111	 11111 


C CC 


i1i111111111111 11111 1111111 IiIiI1 


CCC CO 


• COO CC 


AUTHORIZED BY 
CONTRACT 


1 Crosscuttin 
Ri	 SLL?)	 J 1cco W CC 


Drilling: cV--------J 
C 


Drifting............................... 


Shaft.................................... 


auger
2JX LL 


Winzes................................. 


iIIt 


tripping......... 


sdTraii	 cLø .C7O1 


TOTAL DISTRIBUTED COSTS-----------
C)


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs........... 
New Buildings, Improvements, etc 


ToTAl COSTS


CC 


;	 CC 


II	 )


CC 
CC 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date......7 . / perator 


Per	 -	 itie 


-p NOTE.—Tltta 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wiUfUlly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


Q1 2)


- - 


(f 







.	 '	 .	
_. ?".., 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent informgtion is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is 'doubtless 
clear to the Operator, since such distribution might well overstate the cost for an .y one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF- 104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive Or 
disproportionate unit costs.


N.	 "
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Monthly 
Total


Totals Previously	 Totals To Date 
Reported


Approved	 Approved Totals
Monthly Total Previously Reported


Approved Totals
To Date 


ITEMS OF COSTS


Ot	
- 


Form F-1O4 (Rev.)	 -:	 UNITED STATES 
tpril 1052)


EPARTMENT OF THE INTERIO; 
•	 DEFtNSE MINERALS EXPLORATION ADMINISTRAr1ON 


OPERATOR'S MONTHLY REPORT AND VOUCHER


udget Bur.eau No. 42-R1036.5 


1 (' 
I'-


Month of----------------------------------, 195 	 Docket No. DMEA	 411Z't	 Contract No--------------
Operator's Name	 Minerals 


Address----------------------------------------------------------------------------------------------------------------------
Contract Amount, $	 Government Participation 	 %	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


(1) Independent1
Contracts: 


Short Form 
Drilling 
Bulldozing--------------------------
Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Eepairs 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous:	 S 


Repairs to Equipment-------
Sampling and Analysis----------
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS


ziiIiiiiIiii---iiiiiuiI 
--.JEjjiIIIIIIIZI 


I certify that the above bill is correct and just nd that payment therefor has not 
been receiveçL / 
Date )/	 '1 7 *Payçe 


Per	 , ' Title 
W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—+. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
faiie statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Date --------------------Vou. No 23 
(See other aide)







_____	 _..______ 


(For Government us only) 	 '	
1 


CERTIFICATION 'BY GOVERNMENT REPBE$BNTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration Administr,ation projct un, er Contracto. t	 tItn accordance.with the terms of the contract. 


Signature	 Title	 *.*!)e	 Date 
Wê5 •#s	 s'ai 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 ------------------------ Title 	 Date 


MONTHLY REPORT OF OPERATOR 
The. Operator' (Contractor) of an exploration project is 


required to . make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


() Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must.b.e furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to1e illustrated with maps or sketches 
showing formations penetrated. and location and assays 
of sriplés taken as well ,ãs advances in workings. In 
the câse \of diamond drilling or churn drilling, the loca-
tion andinclinationo.f 1 h9les is to be shown on a map; 
logs and saysa	 reto be submitted. 


The Monthly 'Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
'the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services,. 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the ExeOutive Officer of the Region 
determines that a contract underForm. MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with• 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. , The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however; are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-, 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals' Previously Reported", and 
"Totals to Date" columns should also be filled in.
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FormMF-104A	
t4	 < 


(At5r1I 1q52)	 •.	 -	 - 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


Month of ... ----------------19&	 Docket No. DMEA	 .	 Contract No. ----------
Operator's Name ----------------------------------------------------------------------------------- 	 Minerals----------


Address --------------------------------------------------------------------------------


AUTHORIZED BY CONTRACT 
UNITS TO UNIT COSTS _________________________ 


DATE	 TO DATE
'Units	 Unit Costs 


OPERATION	 UNiT	
COSTS Tam UNITS THIS II 


MONTE I MONTH Ii CoSTS TO DATE 


Drifting---------------------------------------------------------------------------------
Crosscutting 
Raising----------------------------------------------------------------------------------------
Shaft----------------------------------------------------------------------------------------------
Winzes--------------------------------------------------------------------------------------------
Drilling: Core------------------------------------------------------------------------------------


Churn--------------------------------------------------------------------------- - -----------
Auger------------------------------------------------------------------------------------


Stripping------------------------------------------------------------------------------------------
Trenching-----------=-------------------------------------------------------------------------,---------
Test Pits.......-----------------------------------------------------------------------------------------
Roads and TraiI.	 ---------------------------------------------------------------------------


TOTAL DISTRIBUTED CosTs------II--------------.J-----------------


Operating Equipment Purchased------------------------------
Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements, etc-----------------------------


TOTAl Cosm


AUTHORIZED BY 
CONTRACT 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS... 


complete to the Jest of their knowledge and belief. 	 -__---.-. --------------------


............/Perator:-------------------------------------


. NOTE.—TlIIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wififully 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Gove.nment use onIy


/fr 
(a







.	
: .! 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be. filled in l)y thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t. 


phases of operation on which permanent information is . desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of . three items the . costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Dat.e". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided' 
that these items were reported active for the month. Such distributions should be made 
on the basis of. time spent on the various phases, on man dais of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilit,a-
tion an.d Repairs", and "New Buildings Improvements, etc.", will be distributed to the 


• several phases of the project by the Washington Office of DMEA at the close of the project 
if. detetrnined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 , ,


GPO 872894







/


11'	
- 


983 MILLS BUILDING, 


SAN FRANcISCO 4, CALIF.


AUSTIN & SMITH 
OPERATORS


ALTOONA MINE 


TRINITY COUNTY, CALIFORNIA


DOUGLAS 2-7180 


B. C. AUSTIN 


L. A. SMITH 
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FOR OPERATOR'S USE


S OF COSTS


FOR GOVERNMENT USE ONLY 


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


Monthly	 Totals Previously 	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total 


FornMF-j(Rev.)\ .,	 UNITED STATES	 - / 4*1 1952 , ,	


•ARTMENT OF THE INTERIOR 0 . 1	 DEFENSE MINERALS EXPLORATION ADMINISTRATIO 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R1036.3. 
Approval expires 6-30-53. 


pth of	 , 195 : 	 Docket No. DMEA	 Contract No. 
Minerals 


contrai(t,_4mount, $ 	 )	 -	 Government Participation > %	 Amount, $ ' -. _-


(1) Thdèpendenti
Contracts: 


Short Form 
Drilling-----------------------------
Bulldozing-------------------------
CrosscuttingL2 
Drifting------


(2) Labor and Supervision: 
Labor 
Supervision------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives-------------------------
Pipe---------------------------------
Track-------------------------------


(4) Operating Equipment: 
Rental 
Purchase---------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous:


- 
:-----	 -'' 


C) -
4.'	


-;	 a-,


ii------------
'.'-:)	 _i)______________________ 


• 1; 


-JJL -------
--. ------_.{L)------


Repaiys to. quipment; 	 -----
Sampling and Analysis -_ 
Payroll. Taxes	 !4.-)'2


( 'v j-' 


'-4,


-------


> 


Liability Insurance-------------------


(8) Co 'tingenciès '(specify): U-i'	 -) -	 J_) 
(	 (_ C 


______—_U,Z 
TnPATS ,,	 \- I I


______


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been receied. /	 that this account is correct and proper for pay-
Date	 i/f/L'T	 *yyee	 -- ment in the amount of: 


I 
Per	 - tL-t. Title 


'When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.--. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes ii a criminal offense to make a willfully 
fahie statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


bO 
Trn'. 


Uoy	 , -;-
1ori2	 ,-Signature ----------------------


(Authorized Certifying Officer) 


Vou. No ;/' 
(See other side) 







0'	 "	 ) 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ainjstration project under Contract N 	 in accordance with the terms of the contract. 


Signature	 -
	


'Date .2/iSji 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to ' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly' Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract, 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item) includthe costs óf'mteriaI and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and reóords of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item i1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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F1fl MF1O4A	 Budget Bureau No. 42-R115i 
(April 1952)	 Approvalexpires 0-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1	 195	 Docket No DMEA /	 Contract No	 2	 -- - 
f	 r	 ( Operators Name -	 -	 Minerals -	 - J	 - -


Address -


AUrBORIzED BY CONTRACT 
OPERATION UNIT II 


COSTS THIS I UNITS TRis	 UNITS TO I UNIT CosTS 
MONTH I MONTE Ii COSTS TO DATE	 DATE	 TO DATE


Units Unit Costs 


Drifting 
Crosscutting	 I) ' (,:' _	 (	 J "3 
Raising---------


7 7 ' 


Winzes


-'-------------


Drilling	 Core	 '	 // -	 -'


-


U 
Churn	 i )	 ) 
Auger 


Stripping k	 L 


Shafts--------------------------------------------------------------------------------
----------------------------------------------------------------------------


Trenching 
Test Pits	 -	 -'	 '	 - )	 ) 
Roads and Trails - (


t2__. 
(. -------


U


__2.:: 


p 


( 


TOTAL DISTRIBUTED COSTS	 I


	
J
	


AUTHORIZED BY 


Operating Equipment Purchased 	 - 


Initial Rehabilitation and Repairs
	 () f/" 


New Buildings, Improvements, etc
	


() 


TOTAL COSTS-----------------------------


The undersigned company, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief 	 L J U	 - 


/
(LP	 - 


Date....	


- 


—p. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a fl1ftil1y 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 .	 '	 . . ' 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Dsparts.nt of the Interior 
January 3, 3956 
Page 2 


Several additional buildings have been construoted. 


A revolving rtort has been Installed for hlgh.grads 
ore4.c&pacity about 2 tons per' day. 


DrIi.tn e:1uipnt, ore oars, diamond drilling euIp' 
aant, etc., has been provided.


Yours very truly, 


AUSTIX & SMITh 


L. A,	 1th 


LAS.
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F4F-104(Rev.)	 UNITED STATES	
•	


det Bureau No. 42-R1036.5 


EARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO 	 p	 L1	 -) 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 .	 , 195	 Docket No DMEA	 --	 Contract No 
Operator's Name	


/	 ----	 Minerals 
Address	 ) 


Contract Amount, s;2::.2	 Government Participation: .JJ....%	 Amount, 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported


FOR GOVERNMENT USE ONLY 


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------------------------
Bulldozing............................................. 
Crosscutting.......................................... 
Drifting 


(2) Labor and Supervision: 
Labor.................................................. 
Supervision-------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber................................................ 
Explosives 
Pipe 
Track.. 


(4) Operating Equipment: 
Rental................................ 
Purchase 
Depreciation........................ 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous:	 - 


Repáirsto Eqt pnert
2 


Payrou1Ta*es ._ . 
Liability Insurance-----------------


(8) Co'gesici'ès (specify):	 ---' 


500&6'	
-) p
	 - 


TOTALS-------------------------------


I certify thahe 
been received/ 
Date ---------


above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


/ci,	
.	 that this account is correct and proper for pay-


*payee	 -,	 ment in the amount of 
,,	 Jr 


1!. /1 
Per	 :2...:.:JI-................... 


'W hen a voucher is signed or receipted in the name or a company or corporation, tho name of the person writing 
the company or corporate name, as well as the cajacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—k. NOTE.—TlIle 18, U. S. Code (Crimes). sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wIthin Its 
Jurisdiction.


(Instructions on reverse)


go 


Joy H. Sjolide 
Signature


(Authorized Certifying Officer) 


Date --------------------Vou. No. 	 fE4?h 
(See other side) í







(For Government vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad nistration project under ontract No. 1dm .824n accordance with the terms of the contract. 


Signature------- Title M4ningignaer Date .9/4/56. 
APPROVAL BY DMEA ExEcuTIvE' OFFICER OR ALTERNATE: 


Signature -------------------- <----------------------Tt1O	 eC.,WLccr	 Date .,914/--6 
8. Rickir


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1Q4—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of .operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared . in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undcr Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision' and technical services used for 
work performed under items (5) and (6).. 


Under Item (3) include the 'costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". , The amount of 
expenditures due the Operator to' reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing' buildings, installations, fixtures 
and equipment. These costs,'therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor,supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types , of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to b'e included 
under item (2) as labor costs.	 - 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable 'expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy '(or Transcript)", followed by appro-
priate signature. If the Executive Officer of 'the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to'the Monthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price 'contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will 'submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and 'giving the "Monthly 
-Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should 'also be filled in. 
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Drifting------------------------------
Crosscutting 
Raising 
Shaft--------------------------------
Winzes-------------------------------
Drilling Core 


ChurnL 
Auger-------------


Stripping 
Trenchmg	 -') 
T6stPitâ. 
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.	 Budget Bureau No. 42-R115i.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


FOrm -104A
(Ap II 1952) 


Month of	 195k	 Docket No DMEA	 Contract No	 L2 
Operator's Name	 iJ':::1..:-----------------------------Minerals 


Address	 -----------


OPERATION TI	 l COSTS Pars I UNITS Pars II ..NIT	 MoNTH	 MONTH	 Coars To Dim
AUTHORiZED BY CONTRACT 


UNITS TO	 Uior Cosrs _______ 
DATE	 TO DATE


'Units	 Unit Costs 


Operating Equipment Purchased.... 


TOTAL DISTRIBUTED Cos ----------------------------


Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements, etc----------------------------


TOTAL COSTS--------------------------------


The undersigned company, and theofficial executing this certification on its 
behaff, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date ....43!! 


—b NOTE.—TltIe 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdictIon.


-	 (Instructions on reverse)


AU1IIORIZLD BY 
CONTRACT 


J-------


REMARKS; 


(For Government use only) 







II	
.4	


4.	 . 


INSTRUCTIONS 


Preparation of Form MF'-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF–l04A for each month should equal 
the monthly "Total Costs" as repbrted on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to th 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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983 MILLS BUILDING, 	 AUSTIN & SMITH	 DOUGLAS 2-7180 


SAN FRANCISCO 4, CALIF. 	 OPERATORS	 B. C. AUSTIN 
ALTOONA MINE	 L. A. SMITH 


TRINITY COUNTY, cALIFoRNIA 


Auwt 30, 1956 


$1 spareflt •o. t	 tL 


E. &.	
/ 


105 evans £vent.te 
fleno, Nevada


-	 NO. D1EA 372k 


Gentlemen 


Uin AuU$t W c)eaz'ed the mtnC of w$tr; tlnished the 


r*ehabjljtatiofl of the winO xid wtne station on the 600' 
jevel an rehabilitated orosucut and drifts on the 600' 
1eve 
e found timber nerally in o0 shaD e but found it necs 


eary to r'enew aU oaze ides and ladder's and replace sorie 


tatLOn and drift ttmberin, 


e installed a 20 h.P. WoWer on the 450' winze station in 
order to expedite th remova1 of the C0 as that accumu 
lated in the lower' levels as the water was rexitoved. This 
blower picks the ae laden air up at the lowest point in 
the mine and then boosts it toward the main bLower which 
operates as suction blower on the urtace. This system 
has worked verj well and aiz CQndit&OnB are now good. 1e 
do not antioipate any trouble wtth the ø0 in the future. 


The	 encountered ha1t acownulated in the loier levels 
t3ince I902 n analysiS of the mine water shows only 660 


•	 Of C0 in One UtlU.Oflif 


•


L. A, Smtth 


ors very 


XAkeflw


/







Totals To Date	 Approved 
Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


FormM1e)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195	 Docket No DMEA	 Contract No 
Operator's Name	 Minerals 


Address 
Contract Amount, $	 -	 Government Participation	 %	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported 


(1) Independent1
Contracts: 


Short Form 
Drilling 
Bulldozing-------------------------------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor..................................................... 
Supervision----------------------------------------------
Technical Services-------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber


	


Explosives---------------------------------------------- 	 --
Pipe---------------------------------
Track-----------------------------------------------------


(4) Operating Equipment: 
Rental-------------------------------------
Purchase--------------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs-------
(6) New Bldgs., Improvements, etch------
(7) Miscellaneous: 


Repairs to Equipment..----------------
Sampling and Analysis 
PayrollTaxes--------------
Liability Insurance..................... 


(8) Contingencie (specify): 


TOTALS-------------------------------------------------------------------------


H"	 ::iiiiiiiii: 


I certify that jie above bill is correct and just nd that payment therefor has not 
been received7 / 7 
Date ------- - yf,/t	 Pyee ------------------------------------------- 0 


Per	 --------------------. ____________'1-


'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capaclty In which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or Treasurer," as the case may be.	 - 
—4.. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a crImipjifense to make a willfully fab'e statement or representation to any department or agency of the United	 within its jurisdiction.	 -'0 


(Instructions on reverse)	 /rb	 -'


Pursuant to authority vested in me, 'I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature	 ------------- J................... 
(Authorized Certifying Officer) 


Vou. NoEh&L: 
(See other side)







-.	 -	 -	 --. 


(Fo, Goveinment use only) 


CERTIFICATION BY GOVERNMENT REPEZENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Mineraln 


Exploration A inistration pr&ect under ontract No. 	 7Efin accordance with the terms of the contract. 


Signature	 Title	 ----- Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 --------- ------ ........................Title--4L44 	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly . Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the -order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in- the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of - payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need. not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. - N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated abovethe word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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C.	 •.0 
Fbrm MF-li)4&	 ' s>-"


	
'udget B(ireau No42-R 1151.2 I 


(Apr11 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195	 Docket No I)MEA -	 Contract No. 
Operator's Name
	


Minerals 
Address	 ) -	 c 


OPERATION UNIT 'I COSTS Pats I UNITS 'rats II	 I UNITS TO 
MONTH I MONTE	


COSTS TO DATa I DATE


AUTUORIZID BY CONTRACT 
UNiT CosTS ____________________ 


TO DAYS
Thilta	 Unit Costs 


Drifting 
Crosscutting 
Raising--------------------------------------------
Shaft8 
Winzes-----------------------------------------.. ________________________ 
Drilling Core	 S) 


Auger---------------------------------
Stripping	 - 
Trenching 
Test Pits 
Roads and Trails	 L


__________ 


-Churn------------------------------


TOTAL COSTS 
AUTHORIZED BY 


TOTAL DISTRIBUTED Cos ------------------------------------- 	 CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, eto;---------------------------------------------------------------------------


ToTAI Cosvs---------------------------------------------------------------------- -------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


D


)'. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a crlmlzisl offense to make a wUhihily 
false statement or representation to any depariment or agc ney of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS: 


J -1







'	 g	 4 


.


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the casts of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc" The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Aujjust 9, 1956 


U, 3, Department of the Thteriot' 
DN.E.A. 


• l&5 evans Avenue . 
ieflO	 flevada.


Res LTXNA PiXNZ 
Dcok t No,	 EA 37 4 -.	 ,	 ,_.	 -ir1.	 -. 


Oentlemen& 


During July, 1956, a 30 8.? • 60C g , p.m • pump was 
nstal1i tnd the water level 1we'ed to 560 feet 


In the w iflas. This dr&iflad the 500' level and the 
wine Wa	 r'ep&ired, guid;ea, air pip. znd 'mnttlat-
in	 pipe insta1Ued. I 
A 25 H.Z', si' toist was init*lled in the 450 toot 
winte statitm, a cage bt1t and a 120 volt line 
rai 4o	 for station lbts and to power an 
iliry blower. 


The	 trbon IIoxie b	 zelea5ed from the 
water is still troubleeom. but th condition is 
tart twprovTh sn hol	 give no trouble at *1] 
onoe we zeve the water to the 600 toot level. 


• !oLr	 truly, 


.?•fft'ttI.?iJ 1I.4 	 c .	 'LAl 


L A. Smith. 


LStZ -eu 







Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Reported	 Monthly Total Previously Reported	 To Date 


Monthly 
Total


.;:;1:; c 


'.	 •,D 


S'/, 


•1''	 '>	 ',') 


-	 5-S,


-'S 


5)	 ) 


S-/S)c-) 


:


'I 


Form MF 104 (Res)	 -	 UNITED STATES	 Budget Bureau No 42 R1036 5 
(April 1952)


D ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 S 	


S 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 S 


Month of	 , 195	 Docket No DMEA	 Contract No 
Operator's Name	 .	 Minerals 


Address	 '-


Contract Amount,	 -	 Government Participation: -%	 Amount, $:	 ------ - 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independent1 
j'Contracts: 


Short Form 
Drilling-----------------------------
Bulldozing-------------------------
Crosscutting-----------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor 
Supervision------------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives--------------------------
Pipe---------------------------------
Track-------------------------------


-------------------------------'- -------
(4) Operating Equipment: 


Rental 
Purchase---------------------------
Depreciation----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous:	


S	 5 


Repairs to E'4uineñt...::J 
Sampling and Analysi 


Liability Insurance.............. 


(8) Contingencies (specify):--	 S-.'	 - 


-J	 S /	 552	 -. ) 


S SS)O SS SS --- ---------


TOTALS---------------------------------------------------------------------------------_________ -----, 


I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 '	
S	 5	


that this account is correct and proper for pay-
Date ------------?f3%J*paye-------------------------	 ment in the amount of: 


Per 
Wheii a voucher is signed or receipted In the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b.. NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
faI'e statement or representation to any..department or agency of the United Slates as to any matter within its ' 
jurisdiction. 


4tiori1 .. 3 duo	 cjs	 vçse)j Auiit aatci 6/SI


W 


Signature	 ________________ 
(Authorized Certifying Officer) 


You.
(See other side)







•—.-',.	
\ 


' o


(For Government use only) 


CERTIFICATION . BY GOVERNMENT REPRZBNTATIVE: 


I certify that to the be8t of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerain 


Exploration A inistration project under Co ract No. I4X -*øin accordance with the terms of the contract. 


Signature	 T1tleW*ttg £t1**s* Date 


APPROVAL BY DMEA ExECuTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 
. atA


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report 'con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descriptioi of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this 'Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, ,this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for ona unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


" Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) ant (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., usedin the installation or construction of new 
buildings, fixed improvements, etc., necessary for the prOject. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated. thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thUs supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. , "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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,•, •	 I	 Budget Bureau No. 42-R1151.2 


UNITED STATES 
DEPARTMENT OF THE INTERIOR ,,. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 S 956 2!I 


Form MF-104A
(Aprj 1962)


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195	 Docket No DMEA
	


Contract No. L) 
Operator's Name .. 	 C


	
Minerals	 CLJ 


Address 2	 ) C 2 >J


AUTHORIZID BY CONTRACT 


OPERATION- I UNITS TO I UNIT COSTS II CosTs THIS I UNITS THIS II Uiwr	 MONTH .1 MOrTH	 Cosrs To DAm	 DATS I	 DATS
'IJnits	 I	 Unit Costs 


Drifting 
Crosscutting_ 
Raising
Shaft 
Winzes-------------------------------
Drilling	 Core	 \'Q _j 


Churn.. 2 
Auger


__._) 
')renchrng	 '	 ' 2 I r 
TestPits	 -'


--------------------------------------------------


.-----'	 - Roads and TraiI • 


{ 27Ifl 


U	 CU 


TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased..-----------------------------
Initial Rehabilitation and Repairs_---------------------------
New Buildings, Improvements, etc---------------------------- 3LL 


TOTAl, COSTS-----------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,,best of their knowledge and belief. 


Date	 Operator 


Per-----_	 Title------------


—k NOTE.—TltIe 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to makes willfUlly 
fuse statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


BY 
CONTRACT


('c. 


c" 


REMARKS: .................................................... 


(For Gov.nment use only) 







INSTRUCTIONS 


Pre'paration of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form.. There are blank lines, howevr, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
m?nts , etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period.	 / 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Foi MF-104 (Rev.) 
(Apr11 1952)


UNITED ..STATES
f


B'udget Bureau No. 42-R 1036.5 


EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER JJL G	 1956 


Month of	 —7 , 195	 Docket No DMEA	 c Contract No 
Operator's Name	 '	


1 Minerals	 TTQ> 7] 
Address L	 * 


Contract Amount, $ i)	 Government Participation	 L(
% Amount, $	


(/	 . 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti I 
Contracts: 


Short Form 
Drilling--------------------------------------------------


(2) Labor and Supervision: 


Bulldozing-----------------------------------------------
Crosscutting---------------------------------------------
Drifting-------------------------------------------------


Labor----------------------------------------------------
Supervision---------------------------------------------
Technical Services------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber--------------------------------------------------


Pipe------------------------------------------------------
Explosives----------------------------------------------


Track-----------------------------------------------------


(4) Operating Equipment: 
Rental----------------------------------
Purchase-------------------------------
Depreciation


(6) New Bldgs., Improvements, etc--- --
(7) Miscellaneous: 


Repairs toEquiprnent' / L 
Samplingaj4Analyis 
payroll Taxes	 •_* 


(5) Initial Rehabilitation and Repairs..----


Liability Insurance 


--------------------------


ç' 


(8) Contingencies (specify): 
-----------------------------------


'	 c	 - 
.....


ç J7-7" 


TOTALS------------------------------------- --4---J---


I certify that the above bill is correct and just 	 nd that payment 
been re ei 
Date -----------7ayee


,_ -------------------------------------------------------


'1('	 : - -	 ---------------------------------------------------------------------


(_	 ('-
7-'"U---------------------------------------------------------------------


(Th 


S--	 ................................................................... 
';n 


-i--ii-------------------------------------------------------------------------
ccT	 ¶1 


( c?"	 --
-- -r'--,----------


th.erefor has not	 Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-


r	 ment in the amount of: 


Per	 Title 
W hen a voucher Is signed or receipted in the name of a company or corporation, the name of the person ss-riting 


the company or corporate name, as well as the ca_paclty in which he signs, must appear. For eiample: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Title IS. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
faI.e statement or representation to any department or agency of the United States as to an.' matter within its 
jurisdiction.


(Instructions on reverse)


00 


Signature --------------------------. 
-_ (Authorized Certifying Officer) 


Vou No	 IO 'I 4 - 34' 
(See other side) 







I. '.. 
V.	 _____ 


(For Gov.rnmsnt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration i ççl1inistration proje under Co tract No. 1dm—C!6n accordance with the terms of the contract. 


Signature------Title	 Date	 ______ 


APPROVAL BY DMEA ExEcuTIvz OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contrator) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three. parts as follows:	 .	 V 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A cOncise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (I) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due, the Operator to reimburse him for deprecia-
tion'bf equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportei 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation , or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses. incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification, may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the ExecutiVe Officer of the Region 
determinesthat a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Opertor's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual , costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the numberof feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due.. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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rti I-1O4A	 -	 -' 
* (April 1952)	 S - Budget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 . 
JULr' 


Contract No. 
Minerals------- 1J2 


II AUTHORIZED wr CONTRACT 


Month of	 195	 Docket No. DMEA 
Operator's Name - 


Address -	 (	 f ,


OPERATION •	 Um II COSTS THis 
II	 MONTH


UNITS THIS it 
I Mom	 COSTS To DATE UNITS TO UNiT COSTS 


DATE	 10 DATE
'Units Unit Costa 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes------------------------------------
Drilling: 1Core., 


__________________________ 
Auger.......................... 


strippIng . 
TrenchingL!. ------'IL....... 
TestPits 
Roads and Trails 


TOTAL DISTRIBUTED CosTs


....... 


& 1	 H	 / 


& 


,	 '\'\ 
-I \J	 'I


TOTAL COSTS 
•	 r\'	 AUTHORIZED ST 


CONTRACT 


Operating Equipment Purchased.......... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTA------------------------------


•	 .T) (
	


••;	 :: ':) 


1	 (	 I
	 (.•_	 " 


!	 •• .: 	 .,) 


' 


The undersigned company, and the ' official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs... 
complete to the jest of their knowledge and belief. 


Date	 'S 


—k NOTE.—Titte 18. U. S. Code (Crimes). aection 1001. makes It a criminal offense to make a wfllfhfly 
false statement or representation to ftfl7 department or agcncy of the United States as to an, matter within 
its jurisdiction.


(Instructions on reverse) 


(For Govenment use only)







'.	 -.	
..	


- 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose. of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These t.hree items are: "OperatingEquip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form I'vIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilit,a-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Form MF-104 (Rev.)	 UNITED sTATE:s	 Budget Bureau No. 42-R1036,5 
(A. piil 1952)	 . 


DEPARTMENT OF THE INTERI j 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUJ4ER 


Month of	 , 1956 	 Docket No DMEA 372k	 Contract No 2?"$ . 
Operator's Name	 --------------------- Minerals 


Addrcss 93 il10 ili	 •1--
Conti act Amount, $	 Government Participation 75 %	 Amount, $ 7.	 i"'	 - 


FOR OPERATOR'S USE	 FOR.GOVERNMENT USI(\JfrY Jt1M\ 
i'I'EMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 it pprnvc'i Totals 


	


Total	 Reported	 Monthly Total Previou.sly Reported 	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------ I


 Bulldozing---------------------------
Crosscutting........................ 
Drifting............................. 


(2) Labor and Supervision: 
Labor................................ 
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe.................................. 
Track---------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
])epreciation-----------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous:


- ................ 
Liability Insurance................. 
----------------
............................ 


(8) Contingencies (specify): 
aa---------------


ToTALs-------------------------------- 15O...O.O.
I certify that the above bill is correct and just 


been reiyed. 
Date	 ayee	 -a


nd that payment therefor has not Pursuant 
that this ac 
ment in the


to authority vestE 
:ount is correct at 
amount of:


d in me, I certify 
id proper for pay-


Per	 Title --------
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as welt as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-'* NOTE.—Title iS, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United Slates as to any matter within Its 
jurisdIction.


(Instructions on reverse)


- 


1thorized certifying Officer 
Signature ............................................... 


(Autborized Certifying Officer) 


You. 
(See other side)







(Fos' Government vs. OnIy)" 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A inistration project nder Contract olm-----in accordance with the terms of the contract. 


Signature


	


	 Title Mining Enger	 Date 5/21156 
loin U, Warne 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 2'9" Date 
S. Ricker


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consii-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form' MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form I'IF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction , of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of ,payrolls, 
unless such documentatibn has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a' certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be, 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on 'Form MF-200 ('A), however,' are not re-
quired to be supported by documentation of any kind. The 
Operator will submi% his, claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other unita immediately 
after the appropriate decfiptive word, such.as, drilling, bull-


'dozing, crosscuttingfi1ftihg,' etc., and 'giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 


"Totals to Date" columns should also be filled in.
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UNIT II CosTs Tais I UNITS TEis II	 I UNITS TO 
MONTE I MONTH II Corra To I)ATZ	


DATH
OPERATION UNIT Corrs 


TO DATE
'Units
	


Unit Onets 


3 75©


AUTHORIZED BY 
CONTRACT 


IIiII 


4 
ForniMF-104A 


(April1952)
.	 Budget Bureau No. 42-R 1151.2 


••
UNITED STATES	


S 


DEPARTMENT OF 'THE INTERIOR	 i' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION ' " 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 2	 -----195t	 Docket No. DMEA'..	 Contract No. -------
Operator's Name	 --------------------------- 	 Minerals 


Address


AUTHORIZED BY CONTACT 


Drifting 
Crosscutting......................... 
Raising 
Shaft8 
Winzes................................ 


5 ----


---------------
Auger
-------


__________ 
--------


Q&dSaflTra.—t--.?__________ 
----------------------


----	 ------
	 IIIZIIIIZIII 


_j____ -----------------


U TOTAL DISTRIBUTED CosT& 


Operating Equipment Purchased------------I------------------'---' 
Initial Rehabilitation and Repairs----------I------------------
New Buildings, Improvements, etc--------------------------


TOTAL COSTS----------------------------------o, ----------------------


REMARKS: 


—p. NOTE.—TitIe 18. U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
false statement or representation to any deperthient or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the.est of their knowledge and belief. 


Date	 Operator	 A. 


Per --	 '	 -	 - -	 -	 Title


(For Government use only) 







.	 .... 


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form 1\1F–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment",. "Initial Rehabilita-
tion and Repairs", nd "New Buildings Improvements, etc.", will be distributed o the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







a. 


983 MILLS BUILDING, 


SAN FRANQISCO 4, CALIF.


AUSTIN & SMITH 
OPERATORS


ALTOONA MINE
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)MF.-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATI1j I'PR 


OPERATOR'S MONTHLY REPORT AND UOLtER 


Month of	 , 195	 Docket No. DMEA	 2	 No.	 26 
Operator's Name	 ------------------------ Minerals 


Addrtss 98 1iU	 1(i	 3tt	 1OZfli 


Contract Amount,	 -------	 Government Participation: ?5,% .• Amount, s?k50 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY W/1 
Approved	 Approved Totals	 Approved Totals 


	


Monthly Total Previously Reported	 To Date 


(1) Independent


	


	 I 
Contracts: 


Short Form 
Drilling------------------------------------------------
Bulldozing---------------------------------------------
Crosscutting------------------------------------------
Drifting-------------------------------------------------


(2) Labor arid Supervision: 
Labor--------------------------------------------------
Supervision-------------------------------------------
Technical Services .................................. 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------------
Explosives--------------------------------------------
Pipe----------------------------------------------------
Track--------------------------------------------------


(4) Operating Equipment: 
Rental--------------------------------.-'.-------------
Purchase-----------------------------
1)epreciation------------------------


(5) initial Rehabilitation and Repairs---


(6) New Bldgs., Improvements, etc... 


(7) Miscellaneous: 
-------


11'---------------


Payroll Taxes -W-.- - 
Liability Insurance-------------------
---------------------


--------------------------------
(8) Contingencies (specify):


38OO 


TOTALS----------------------------------


I certify that the above bill is correct and just 4and that payment therefor has not 
been received. 
Date iJiO,/ ------*payee 


Per	 2Thle 
Wheii a voucher is signed or receipted In the name of a company or corporatIon, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "Iohn 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


.—* NOT E.—Tltle IS, U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a willfully 
fnlMe statement or representation to any department or agency of the United States as to any matter wtthln Its 
jurIsdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Ucy	 . ol9nder 
Signature	 €€'-----------------


(Authorized Certifying Officer) 


Vou. No.	 ---
(See other side)







't 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 ----------------------- Title	 !!9!! Date 
;. thkr


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report, and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as' well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes 'is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—AIl the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form' MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures duethe Operator to reimburse hirnfor deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary'for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should 'be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentatiOn has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate ,signature. If the rn Executive Officer of the 'Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate 'descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc, and giving the "Monthly 
Total" amount due "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Io17?aMF-1O4A 
/ (April 1952)


Budget Bureau No. 42-R 1151.2 


UNITED STATES 


UNIT I CosTs Pus I Un'rs Pus II 
ii	 MONTE	 I Mo'm	 CoaTs 'to DATE	 UNITS TO 


DATE


AUTEORIZID BY CONTRACT 
UNIT Cosrs _______ 


TO DATE	
'Units
	


Unit Costs 
OPE RATION


__c_------------


(	 ;© 
c:i;) (c 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT APR 2 3 1956 


Month of	 195	 Docket No. DMEA	 Contract No. 
Operator's Name	 Minera1s 


Address	 3 £UO 


Drifting 
Crosscutting......................... 
Raising 
Shaft8................................. 
Winzes................................ 


3.	 'Q -----


-------------
Auger


2^Qs.'Q ---------
Test Pits J..1?h2S_ 


-----------------------------


TOTAL DISTRIBUTED CosTs


¶Th)	 Q Operating Equipment Purchased------------------------------
Initial Rehabilitation and Repairs----------------------------
New Buildings, Improvements, etc---------------------------


TOTAL CosTs-----------------------------


AUThORIZED BY 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct nd REMARKS. 
complete to the ..best of their knowledge and belief. 


Date S3 ---------- Operator	 ------------------------------------------------------------------ - 


Per. - ---- - Tit10 


—4. NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wflltsfly 
fuse statement or representation to any department or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







6	 S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total. 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged . to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs"; and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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983 MILLS BWLDING 9	 AUSTIN & SMITH	 DOUGLAS 2-71e0 
SAN FRANCISCO 4, CALIF.	 OPERATORS	 B. C. AUSTIN 


ALTOONA MINE	 L. A. SMITH 
TRINITY COUNTY, CALIFORNIA 


pt1 , 956	 a4PR231956 


UYd.te	 Ed	 pt :f the Znterttw 
L A, 


1605 van Avenue 
Ren, ,Iv&a


Ee XLtoona wine Qket No. 372Z 
ep.ot	 oPtii ot arch 156 


enemeu 


After p 4n out the 32 station 4th small pump, the 
tat.on wa ehab.1itated, the larger pump insta11e and 


pwpn tarte& 


An e•sttmttêd .900	 ta pumped ain 1as 1L days of 
reh arid mine un tued to the 252' ieveL. 


e aro had1in a 1ae 8flOUnt 0	 fld arc 
presnt1y irsa1li a pump at 132' to out o$f some 200 


at this levL. 


•e hope to be 1P1e to reach th in	 ar via inity
Center in about two ti'ek.


our very truly, 


& SUT 


LASemw







P1(.411952))	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATI 	


Jf	 MAR 2 9 i95 
OPERATOR'S MONTHLY REPORT AND VO1JcHER:. 


Month of	 195C3	 Docket No DMEA	 4?tkract No	 L5 
Opeiator's Name	 o /	 410hO 	 iis 


Address	 u	 Cri	 h	 -1 
Contract Amount, $	 Government Participation 1?53 %, 	 Aint, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent I Contracts: 
Short Form 


Drilling.............................. 
Bulldozing---------------------------
Crosscutting-----------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
ExploSives. - -- ----------------------
Pipe----------------------------------
Track---------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs 
(6) New ldgs., Improvements, etc 
(7) Miscellaneous: 


Payroll Taxes. 
Liability Insurance............... 
---------------
---------------------------


(8) Contingencies (specify): 
------------------


TOTALS --------------------------------


Monthly	 Totals Previously 
Total	 Reported 


ca


4--------------


Totals To Date	 Approved 
Monthly Total 


I 


_)__	 --------------------


3___-------------------
__a,2--------------------


--------------------


Approved Totals
	


Approved Totals 
Previou.sly Renorted


	
To Date 


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date	 Payee	 ........ 


Per	 Title 
Wheu a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as welt as the c5pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter 'within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


..
b Signature ---------------------r 


(Authorized Certifying Officer) 


19i	 Vou. NoE.V7---- -
(See other side) 







•	 - 


(For Government vs. only)• 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adrninisnistration project under Contract Noo 	 accordance with the terms Of the contract. 


Signature	 Ttli	 Date I6JL 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report; con-
sists of three parts as follows: 	 '" ' 


(a) Form MF-1O—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share 'of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical, report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voncher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other cdntract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form' MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
men will be reported under "Purchase". The amount of 
expenditures duethe Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item' (5) comprises costs of labor, ' supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor', supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc.., necessary for the project. 
These costs, therefore, should not be reported under items 


•(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form -MF-200 should have 
an "on-site" audit, that is, a' ,Governnient 'auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are , not to be 
thus supported. 


FOrm MF-104 submitted for reimbursement under fixed 
price contracts on FOrm MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting; drifting, 'etc.; and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







r. Fori MJi'_104A
	


Budget Bureau No. 42-R 1151.2 
• (Jtrff 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


	


-	 -	 -	


-	 __ 


Month of	 19&.	 Docket No. DMEA	 Contract No.	 --------
Operator's Name - 	 t.	 .	 L	 -	 '	 Mmerals	 :c J 


Address-- ---


AUTHOR1ZD BY CONTRACT 
UNITS Twa 


Morvrn 08T8 TO	 ATI UNIrs To 
DATS


UNIT Cosm 
TO DATS


_________________ _________ 


Units Unit Costs 


--1_----------L--.) 
c:'\


------


•U CJ C) 


------


)	 j 
TOTAL	 COSTS 


AUTR0TtIZKD BY U	 / ) '--- CONTRACT 


'"i	 ( ))	 CC.-".-1
C.-", 


)	 I'-" 


ç c	 1 
Cc	 (-'s ('(	 -''-


OPERATION	 UNIT	 CosTs Pais 
MoNTE 


Drifting 
Crosscutting 
Raising 
Shaft8 
WI nzes 
Drilling Core "-	 C)


Churn 1CC 
Auger 


Str1pping L__ ' LS_. 	 )	 L. 


Trenching	 i
(	 -...,-.f. Test -Pits	 9L-----


Roads and Trails	 ' 
L	 oc: 


TOTAL DISTRIBUTED COSTS---------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-----------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs. 
complete to the .eat of their knowledge and belief.	 . 


1\	 c"	 "r 
D


—* NOTE.—TItte 18. U. S. Code (Crimes), section 1001, makes Its criminal offense to makes wiThiWly 
Iae statement or representation to an department or agcncy of the United States as to any matter within 


Its jurisdiction.
(Instructions on reverse) 


(For Government use onIy)







1	 0	 .1 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
whichare not to be distributed by the Oper4tor. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improe-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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053 MLL$ IUlLDNG, 


IAN PRANCISCO 4, CALIr.


AUSTIN & SMITH
OPEATO1I


ALTOONA MINE 
TINTV COUNTY, CAUFO$NIA 


March 23, l96


DOuSLAS 2-7SO 
U. C. AUSTIN 
LA •MItPI 


I 195 


United States Dpartaent of the Interior 
DMEA 
l60 Evans Avenue 
Reno, Nevads


Re: Altoona Docket #3721i 
February Progress Report 


Gentlei.n: 


W.ather aide progr.s. slow during February. The 
electric pow.r was off for seventeen days during the 
unth. 


Saall pup .s installed t.aporartly in th. hoisting 
compartment of shaft and preparationa completed to install 
the large puw in the manway. 


Blower was installed and air pipe installed to 120' 
below collsr.


Yours very truly, 


Austin & Smith, Operators 


By 


LAS : c
	 L. A. Smith







Monthly	 Totals Previously 
Total	 Reported


Totals To Date 	 Approved 
Monthly Total 


	


rr'–	 1\	 -'--	 f'' 


	


J L.	 J IIIIiIIIIZZIII000 


___	 -----------------------


C) iiiIiIi 
FI 7.o7--


__c_i_


r',ff' 4)L. e
-----------


1L


-----------


-----------


CJL' 11O.O0-
268.11. 
366.28. --	 -------


7$•79


-


 -


---	 22.0O 


T	 --a--- 3,S%J6 


,_M1(Re.)	 UNITED STATES	 get Bureau o. 36,5 


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTRATION ;	 U 


OPERATOR'S MONTHLY REPORT ANDQILCkEJ 


Month of	 , 195L Docket No. DMEA : 	 ,Conract No. 
Operator's Name	 -1I	 FEB 2 9 iraIs 


Addrcss <	 (3	 J$3 ('' (/	 0	 en - Contract Amount,	 Government Participation: 	 70	 Amount, 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting-----------------------
Drifting. ........................... 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track---------------------------------


(4) Operating Equipment: 
Rental-------------------------------


1)epreciation------------------------
(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


-	 r--- Nçj PT 


Payroll TaxesQ4Q4 
Liability Insurance............... 
--------------
-------------------------


(8) Contingencies (specify): 
--------------------


TOTALS --------------------------------


Approved Totals 
Previously Reported


Approved Tot als 
To Date 


---2,700.0--- ---3,000.00- - 


i53.9- 1 153.95. 
h6.t-----


7,-562.9-3----- -19,300.00-


3,Q0.-0O-4,500.00------
-,-990.-00-- - - -.-,99C)O°------


5O.co: ------200.00--- - 
268. 1*3..- ----513682----
257.81*.------62L12----


8513,7j----.J420,3G------


l,6So.00------1,875.00.... 


33,30't,69---36,863.65
I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 


been received.	 that this account is correct and proper for pay-
Date JLthI3-------*payee I	 ,	 ni	 ment in the amount of: 


,,, , , - 
PeØ	 Title	 ---------------------


Whe,i a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: 'John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*- NOTE.—Ti(lo 18, U. S. Code (Crimes), section 1001, makes It a cr1nInal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter wtthIn Its 
Jurisdiction.


(Instructions on reverse)


c4'. (P 
1oyd1:uia1rdGr


uthorize Certifying Off ice 
Signature .................................................. 


(Authorized Certifying Officer) 


'Eaa 24.i5 ----Vou. N??L 
(See other side) 







(For Government vs. nIy) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.*.	 -- 6in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date - 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This' form details expenditures and consth. 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost, and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and	 - 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-


• ment to this Report and Voucher. Wherever possible, 
- the narrative is to be illustrated with maps or sketches 


showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of F'orm MF-104—Operator's Monthly Report 
and Voncher.—All - the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items, of co&ts are arranged in the order they appear 
in Article 6 (a) of Form MF-200 '(Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under .Form- MF-200;- and délCte word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used 'in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 - 


Item (6) includes the labor, 'supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be, reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not. included in the 
other seven categories. 


The original, of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or 'transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may. be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under'Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the 'Operator need not support his monthly voucher with 
original or certified documents except,in , cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
'price contracts on Form MF-200 (A), however,' are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, 'crosscutting, drifting, etc.', and ,giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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AUTHORIZED BY CONTRACT 
UNIT CosTs ______________ _______ 


TO DATE
'Units Unit Costs 


''\	 I' 
L 


•'ç	
J// 


)L_.)
-(' c--'Th	 / 


-


) 


U 


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT


UNIT II 
COSTS Tuis I UNITS Tuis II 


MONTE I MONTE	 CoSTs To ])z	 Uiirs TO 
DATE OPERATION


Rai8ing 
Shaft 
Winzes 


Js Drilling Co	 ( I 


Chrj[iT -------------


Drifting---------------------------------------
Crosscutting.....------------------------------


Auger-------------------------------


adsaTrai1,_ 
----------------------------------


-,, 


___________________________________________ 


---


-------


TOTAL DISTRIBUTED COSTS


Form MF-lOtA 
' (Abrfl 1952)


/ 


•	


- t Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 OPERATORS UNIT COST AND PROGRESS REPORT FZB 29 


Month of L	 195	 Docket No DMEA i-'	 Contract No 
Operator's Name	 (_	


- '1	 Mmerals 
Address - 


Operating Equipment Purchased
	


CU 'CU CD 


Initial Rehabilitation and Repairs
	 £ ç-- i-'' 


New Buildings, Improvements, etc..... 


TOTAL COSTS
	


11111


	


C' 
-. ,_..,,.yu .	 . 


The undersigned company, and the omcial executing this certification on its 
behalf hereby certify that the information contained in this report is correct Bnd REMARKS ....	 *	 ) complete to the jest of their knowledge and belief.


C I	 ' r 


Date Operator	 ---------------------------------------------------


--------------------------------------
Per	 itlo	 (	 Cu? 


-	 -	 C --_—'_'zp----____----------------------------------------


- NOTE.—TItte 18. U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wfllfUUy	 ______ 
false statement or representation to any depariment or agcncy of the United States as to any matter within 


(Instructions on reverse) 


(For Government use only) 







I


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQ, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.",will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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553 MILLS BUILDING,	 AUSTIN & SMITH	 DOUGLIS 27 ho 


SAN PRANCISCO 4, CALIP. 	 OPEATO$	 s. t. AUSTIN 


ALTOONA MINE	 i.. *. SM1TI 


tRINITY COUNTY, CAUPORNIA 


February 1, 1956 


Urited States Departme't of' the Interior 
D.M.E.A. 
lt5 ,Evas Avenue 


Nevada


Ite:	 Altcoia Mine 
DkM.EtA,DQcketfl72t 


Otntlemen: 


Weather made progress sloW during January. 


After removing temporary headframe used in mukirg 
out and retimbering shaft it was necessary to 
trace the top 6 sets of timber thoroughly agan8t 
the sides of the funnel-shaped pit around the Col-


mr preparatory to filling with ea'th and. ro. 
Foundations for the teel headframe were poured 
arid headframe erected. 


Foundations were poured and permanent hoist instelled. 


Wlower and alt' pipe were purchased and taken to mIne. 


Compressor and air receiver were installed ir noit-
house. 


iris raised water level in the' shaft from 13 2 ' lve1 
120' level. This made it necessary to start	 - 


stallation of 6" pump temporarily in order to urter 
132' level while 8" pump is installed. 


V-ry truly yours,


	


AUSTIN	 SMITH 


L. A'. Smith 


LAS/rm







27O0.O0..... 


1676!.63; 7àS62..93. 


3,C0.00 
990.O0 -- ,990.00 - 


ic1.97 1,1øL76


UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE: INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 J4 i 


OPERATOR'S MONTHLY REPORT AF2ER 


MOnth of	 ---------------- 1955	 Docket No. DMEA 3! ft 	 Contract No. 
Opeiator's Name	 1 Ce	 1 l9inura1s	 Y 


Addrcss	 O11OL 


ContracL Amount, $ 	 Government Participation 7 %	 Amount, $ 


Totals To Date 


FOR OPERATOR'S USE 


Monthly	 Totals Previously 
Total	 Reported


• FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Prviously Reported	 To Date 


iTEMS OF COSTS


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting-----------------------
Drifting------------, 	 - 


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------


Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


Sma1too1e&equtp. _____ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
1)dpreciation-----------------------


(5) Initial Rehabilitation and R2pairs 
(6) New Bldgs., Improvements, etc. 


(7) Miscellaneous: 
Repairs to Equipment----------
Sampling and Analysis. ....... 
Payroll Taxes---------------------
Liability Insurance--------------


(8) Contingencies (specify): 
-----------------


TOTALS--------------------------------


I certify that the above bill is cm 
been received1 
Date ---- - /7/á'Z' *p yee 


J,/jj--


	


1CQCD	 00.00 


	


IIII973o16j2j&.	 -------


3DOO 
5----° -- - ----59O .......... 


312 yc . oi	 y6 312.79


3CO--O -------i--3--C- ----5O-	 ------ - 3(XkOO ----- -3,350.00--- -


-2-1O--O-3L---i- .I76... 2.,OI 1.bcLL33,3Q7.o9. 
rect and just nd that payment therefor has not	 Pursuant to authority vested in me I certify 


___


	


	 that this account is correct and proper for pay-





méntin the amount of: 


Per	 Title - 
'When a voucher is signed or receipted In the name of a company or corporation, the name ofthe person writing 	 -	 -.	 •-	 - 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 	 '-- •-	 - •, - 
Doe Company per John Smith ',ecretary or Treasurer as the case may be 	 Signature 
—b' NOTE.—TlIIe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wIlltully 	 (Authorized Certifying Officer) 


faI'e statement or representation to any department or agency of the United States as to any matter wtthln its J \	 2 jurisdiction.	 Date ..P-----Y-----Von. Nof 
(Instructions on reverse) 	 (See other side) 







(For Government use ànly)' . 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. Idna-.E.826in accordance with the terms of the contract. 


Title Mining Engineer Date 11 1OJ5f^ 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title 2YQc	 Dat	 LIQL6 
. 1(.ieker


MONTHLY REP( 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional' Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voncher.—This form details- expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 	 - 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator,- and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form , is readily adaptable for use in reporting 
activities under othercontract forms 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


)RT OF OPERATOR 
third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor; supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an 'on site' audit that is a Government auditor should 
makean audit of the Operator's books and records of account, 
the Operator heednot support his mbnthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will , submit his claim under item (1) •of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, hull-
dozing, crosscutting, "drifting,etc.,..and giving the "Monthly 
Total" amount' due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Crosscutting 


Winzes
'' Drilling: Core). C('1' 


ChurnLJts? 


Drifting.--------------------------------------------------------------------


Auger 


Raising----------------------------------------------------------------------


Stripping '	 ) O 


Shaft ....................................................................... 


(i	 (	 ) o 
Trenching C2


.	 ---------------------------------------


Test Pits 3O
Roads and Trail&	 D2.


--------------------------------------------------


-----------------------------------------------------------------------------


C C fl\ 


TorAi. COSTS 
AuTnORIZAD BY 
CONTRACT TOTAL DISTRIBUTED COSTS------


F"1OA
	


-	 Budget Bureau No. 42-R 1151.2 
(April 1952)


UNITED STATES 
DEPARTMENT OF.THE INTERIOR ç 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 - 


Month of	 195..SL	 Docket No. DMEA JL	 Contract No. 
Operator's Name	 L	 / O"1fl	 Mmerals	 C f 


Address - 


------------------------------------------------------------
'1------------------------


AUTHoRIZED sy CONTRAcr 
UNITS TO I UNIT COSTS COSTS This I Uns This 1 OPERATION	 UNrr	 MoNTE I MONTE ii COSTS TO DATE	 DATE I TO DATE


Thilts	 Unit Costs 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements, etc----------------------------


TOTAL CosTs-------------------------------


The undersigned company, and theofficial executing this certiI's 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 0peratora	 ---------- --


Per	 ^t._a----t_-l.. Title


I '_ 


REMARKS: 


—* NOTE.—Tltla 18; U. S. Code (Crimes), eectlon 1001, makes It a criminal offense to make a WUthiMY 


false statement Or representation to any depertoient or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 


	


C	 A	
A	 / 


	


7	 t	 i	 /	
y	


/ 


C	
'1


/1	 J 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this fOrm is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is . desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed.by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form I'1F-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


S 


.
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983 MILLS BUILDING,	 AUSTIN & SMITH 
SAN FRANCISCO 4, CALIF. 	 OPERATORS 


ALTOONA MINE 
TRINITY COUNTY, CALIFORNIA 


Janua7	 1956


DOUGLAS 2-7180 
B. C. AUSTIN 
L. A. SMITH 


tatea ep reaut of	 Xntero 


iQ5 vane Avu
Iova&


n Mtona in 


eo


ow xpt on pvzcs *z.tng nth o	 cber t1too	 okot i1o, 3724L 


foo6 ut Dfo Q	 vaed ot 2O di ar 
U	 other i taX to an ad it
hut da t10 norw op ato an 


Qfl ZI rQ bUtatt3. or f' but t% 


@opXte to th 125' 1eX 
the tatL2 t thc 1Q' 1evX ha bc&	 ered 
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UNITED STATES	 ,	 Budget Bureau No. 42-R1036.5 


EPARTMENT OF THE INTERIO	 AN t 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1UHE1 . 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195	 Docket No DMEA 
Operator's Name 


Address 
Contract Amount, $	 a	 Government Participation	 2 % 


FOR OPERATOR'S USE


Contraët No. 
Minerals 


FOR GOVERNMENT USE ONLY


- - - -- - - 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing........................... 
Crosscutting 
Drifting.............................


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(2) Labor and Supervision: 
Labor................................ 
Supervision......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber. .. .......................... 
Explosives .......................... 
Pipe 
Track................................


i__i4i,1i 
r
	 1s.;3,9.; 


(4) Operating Equipment: 
Rental 
Purchase............................ 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis-- - - -
Payroll Taxes 
Liability Insurance ............... 


(8) Contingencies (specify):


---16,-7643--


---.3,OO.CO.--------35O0.OQ 
-	 -.---U.-.- ---.S----,S7G-------


L .'	
9211.81	 167,11	 1,091.97 


TOTALS	 2329 28-9Wj7-O 3-1,297.60 
I certify that the above bill is correct and just jand that payment ther for has not 	 Pursuant to authority vested in me, I certify 


D:th.Z/27	 ii--	
proper for pay-


Per	 Title J)t:::t.4e.......... 
Wheii a vcher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Tltle iS, U. S. Code (Crimes), aection loot, makes Ii a criminal offense to make a wiIll'ulIy 
fah'e statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


sI7s71---
.	 oYii 


Signature ..!	 LflSSi 
(Authorized Certifying Officer) 


1------tq5.s	 You. No'E..4'1-- 4i?r 
(See other side)







1	 A/


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No	 '26in accordance with the terms of the contract 


JObA ). Waut
	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 --------------------- Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report Con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operatpr's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative isto be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared in 
n original and four copies all of which must be sent to the 


Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of MF-104—Operator's Monthly Report 
and Voucher.—All"the applicable'-spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certificationin the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under Other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete, word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it Were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred f9r the exploratpry operations. Do not 
indlude labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that acontract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
eases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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-.Drifting-------------------------------- --------


j,Drilling lCore	 --


Shaft-------------------------------------------


7.	 Churn 


Crosscutting------------------------------------


Wi nzee------------------------------------------


1' 
Auger 


Raising-------------------------------------------


(' 1 ( 


Trenohing ..T 


-----------------


___________ 


Roadsand Tras
-----------


_.:'__L


......... 
____ ______ ______ _________ ______


TOTAL DISTRIBUTED Coss&...


111111111


Operating Equipment Purchased.......... 
Initial Rehabilitation and Repairs...... 
New Buildings, Improvements, oto.... 


TOTAL Cosrs.........................


L__.------------------------------------------------------------
r'	


I	 -I	 ) 


£952) 


I


I
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


udget Bureau No. 42-R 1151.2 


EeEr. - 


JAN 171956 


Month of	 195...'	 Docket No DMEA 1L 
Operator's Name	 . i	


1 -, 


Address
ii 


OPERATION	 UNIT	
CosTs Pnis I UNITS Tma ii	 I UNITS TO 


II Mou I MONTH	 COSTS TO DATI	 DATE 


16 76.63 


Contract No. 
Mmerals


AUTHORIZED BY CONTRACT 
Ussr CosTs _______ ______________ 


TO DATE
'Units	 Unit Costs 


C-' 
--j-,._p----


c-	
ç


7 I) (_i 


TOTAL COSTS 
AUTBORIZED BY 
CONTRACT 


	


The undersigned company, and	 this 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


DateitL:t----0perato 


Per j '4 	 -	 Title	 TTTZT


REMARKS: 


-' NOTE.—Title 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to mahe awflfafly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 
C	 1


(For Government use only) 


49 7 7 &2i	
(4 /.) 







'' b	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with th exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased"1 "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also tru of the "Total 
Costs To Date". 


In preparing Form MF--104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may, have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buijdings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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983 MILLS BUILDING, 


SAN FRANCISCO 4, CALIF


AUSTIN & SMITH	 DOUGLAS 2718O 
OPERATORS	 s. C. AUSTIN 


ALTOONA MINE	 L. A. SMITH 
TRINITY COUNTY, CALIFORNIA
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S	
EEEWE 


U S DEPARTMENT OF THE IWTI OR	
1956 UR&W 0]? MINES 


REGION II.. 


Aninitrative Audit )ifference Statement 


ith md Austin 
983 Uili 1134g. 
an z'cntseo, CaLtfoata 


Oentlezen:


Date 
Paye&e 
Reference JoonaJi1, 


nta2L 


Upon etemination of the above Payees Reference d a difference 
wa found whith made it necessary to suspend your account accordingly: 


Amount C1aimed	 ____ 


Difference	 ____ 


Amount. Approved ________ _______ 


The reason for the difference was due to: 
for equtwierit prciase (0227.3$) wa not supported by a certified invoice 
per intructtons outlined in letter oZ 8/2h/5. Tha aiiount clained and 


u ! ende4 y be I luded in fat'are VW*lO1i if it covers eipm8nt 
listed tmler Catjory ! f the contract and t eupoz'td by thO required 
erttfjed invoice or a crttfte cepy of the invoice verin the 


Any reclaim for deductions made above mt be upprted by 
the ORIGINAL of this form0


Very sincerely yours 


L0 H0 Sj olander 
Chief s, Budget and Finance Branch 
Region III







-	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


EPARTMENT OF THE INTERIO	 / 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 / 


OPERATOR'S MONTHLY REPORT AND VOUCHER ' 


Month of	 , 195	 Docket No DM EA J(' 	 Contract NO 
Y	 '-N	 (	 . Operator's Name	 '	 S-)'	 Minerals _1\ j 


Address	 -	 ?22j t -fl	 C i'Th i 
Contract Amount, $ ' )-2,CO	 Government Participation .LJ %	 Amount, $	 &' ,-


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY IIV51 


Approved	 Approved Totals " ' Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling 


Crosscutting 
Drifting


/ 


Bulldozing--------------------------------------


(2) Labor and Supervision: 
Labor 
Supervision II 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 


Track
_cJ --------------------


(4) Operating Equipment: 


Pipe--------------------------------------------------


Rental 
Purchase £0 i;: 
Depreciation 


(5) Initial Rehabilitation and Repairs 0 - 
(6) New Bldgs., Improvements, etc


ç-/-(-fl (-fc 
(7)	 Miscellaneous: 


Repairs to Equipment
-	 - 


Sampling and Analysis	 $Zk?i 
Payroll Taxes 
Liability Insurance 


(8)Contingencies (specify): 


L/ '	 I!	 J? 


-u 


TOTALS


_________ 
''	 ' )


________ 
''	 7' ,) ____________ 


r	 Jf '
,


______
-


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-
Date	 ''	 *yayee	 ment m the amount of 


4 7	 .


cLloyd IL J&aMe?
uthorized Certifying Officer Signature 


-	 (Authorized Certifying Officer) 


!LQVe 17iS.5L Vou. 
(See other side) 


Per	 --- £Title 
Wheii a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—a. NOTE.—TItIe 18, U. S. Code (Crimes). sectIon 1001, makes IS a criminal offense to make a willfully 
fal,'e statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse) 







I. 


(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the bent of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration	 under Contract Nod tJE$2.6 in accordance with the terms of the contract. 


Signature -	 Title	 Date .flJfl5 
-	 • 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 CU WC.C* Date 


b4
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(6) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 


• and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs'to equipment arid sampling and ahalysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
.determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Qperator will submit his claim under item (1) • f Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate destwiptive word, such as, drihin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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FOrp4A	
-	 •	


udet Burau No. 4 2-R 1151 • 2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
Z) 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 : \ 


Month of Qctaher	 1955	 Docket No DMEA 3Z2	 Contract No ii-aa6 
Operator's Name	 ------------------------------	 Minerals .Merury 


Address &Ni11ni11inganErania1 Ca1ffornia - 


OPERATION 


Drifting------------------------------
Crosscutting._ 
Raising-------------------------------
Shaft8--------------------------------
Winzee 


3 D illi CoreQ. 2up--.-





7	 -ILisc..------- -





Auger 


Trhing15OtJje1 


Superiision


	


UNIT	
COSTS THIS I UNITS THIS II	 I UNITS TO 


II Mowru I Mors II COSTS TO DATE I DATE 


i7..0-5 ----------------------50Ü.DO 
--1Z4-5..36---------------------:17.11 ............. 


	


4t	 ,L92L6---------------------L,i6.)i.1S.--------


drfft
9004.00-------------------------QQQ


AUTHORIZED ST CONTRACT 
Urn CoSTS ____________________ 


TO DATE
'Units	 Unit Costs 


5OOOO 
2,75Q.flO 


Ei,75Q.Q0 
3,.92Q1flO 
175QQQ 
f.OQO,QQ 
3,_o_o_o_._Q_Q 


TOTAL DISTRIBUTED CoSTS-------


Operating Equipment Purchased---------
Initial Rehabilitation and Repairs-----------
New Buildings, Improvements, etc-------


TOTAL COSTS----------------------------


2,.25w.57


975.QO


979O9


-------------------


-------------------


-------------------


3,.7O3...57 


16765Ji.3--------------------------------------------------
35O.Q	 -------------------------------------------------


I-9-7-5-.-5--------------------------------------------------


-


TOTAl.	 CosTs 
AurnoallaD BY 
CONTRACT 


19,.3ocLoo 
3,500.00 


52Q36-5 289L-50.
The undersigned company, and theofficial executing this certification on its


REMARKS. behalf, hereby certify that the information contained in this report is correct and 
------------compl2te to the jest of their knowledge and belief. -------------------------------------------------------


Date .ov..,i95.5...	 Operator-----L.	 4.SmlthancLB4.....C4.J\nst 


--------


1. 


Per -	 TitleItnI----------------------------------------------------------------------------------------


-).. NOTE.—Tltle 18. U. S. Code (Crimes), section 1001. makes it a criminal offense to milos a willfully 
false statement or representation to any department or agc ncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


(For Government use only) 	 _ ç 







. 


INSTRUCTIONS	 : 
Preparation of Form MF-104A—Operator's Unit Cost and Prog,ess Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any .one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have' 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis., "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 


• . filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 


• •	 disproportionate unit costs. 	 .
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983 MILLS BUILDING, 
SAN FRANC!SCO 4, CALIF.


AUSTIN & SMITH 
OPERATORS


ALTOONA MINE
TRNITY COUNTY, CALIFORNIA 


DOUGLAS 2-7180 
B. C. AUSTIN 
L. A. 5IMIM 


Oct. 3,19. 


Department of the Interior. 


160S Evans Ave • 	 . 
Rono, Nev.	 - 


Gentlemen;	 I.. 
Progress report; for month of Oct.19SS. 


Altoona Mine.	 - 
Living quarters were finished. 


Tanks for storage of Fuel oil,000king gas, 


gasoline and water were pu.rehased,installed 


and the tanks filled. 


Additional timber for the shaft was purchased 


and delivered to the mine. 


Temporary headl'rame was erected and temporary 


hoi3t &nstalled. 


Hoisthouso axis shop was SO% constructed. 


Shaft was sunk to 1.O' depth and temporary


shoring put in. 


Sno-Cat was purchased fo winter transportation. 


Yours very truly 


Austin and Smith,Operators.







- -	


•i&SMgTh ATFACH ORWINAL BILL TO THIS 	
Pral1 FORM IN ALL CASES 


/1 I	 Pmhk t 


19 / 6/ -i, Y7'	 _________________________ 


Fo7 / c9-&AA 
t, 4-'1'V	 SALAç.J


::	 : 


(	 / U	 1 O-


n.d md Found Couect 
This R.c.ipt must b. Dat.d and Biqn.d by th. Puty in whoso favoz this Uouch.x La r2ds 


10/27	 .19 5 


Received of 


Approv.d for Paym.nt 


"FNI IFPICIINCY Ut •• NO. gsoo


ElevenThousandNineHundredSeventyFive&no/100	 I ($J 97S.00) ffl payment of the above account. except for sa1eI 
Tax,$3S9.2S	 I - Pc1fiPumpingCompany	 I 


•_______________ I 
Dora Hull, Bookkeeper.	 I







'b,.	 3 
•CKNOWLEDGMENT OFRDER 


PACIFIC PUMPING COMPANY 
Est.bflshcd 1907 


Manufacturers and Dtsbibutois of Pumps for Every SaMe.	 ( 
PORTLAND	 OAKLAND	 SEATTLE	 LOS ANGELES 


Sold
_Portl6nd,__p26	 19 


mv.	 Req. 
_____ ____________________________ No.	 No._ 


Our No C 78204	 _____ __________	 ______ Order •	 Salesmn__C 


Terms 
When 
Ship	 __ ______ ______ 
How 
Ship 


Title to pTOPCY bciew tinted chall remain ca celIc? mtd full amount of purcha.a price Ic paid in each Purehacer agrece Co accept the goode below decenbed upon delivery am 
Care for cml rtcet the catflO agel!Let damage 0? hre) white iii bin tccncceion. at ide own rink. Purchacer agrece that in cam of any default in paywente to be made cit tiltice etat 
that cdllcr 0? itJ agcc]t maY Catce upon any prernicce WLmZO property may be and remove the came without being guilty of trenpace and charge purchacr coete of inctallation. freigi 
cartigo and ecicameg end repair without notice, and without walvr of any other righte which caller may havo at law or in cciuity. Interent charged at 8% on pact due accoun 


ISO' . 6'xl 3fi6 o1ui,shat at tibs.
h. 3tage lO11 AU hon bl asa.bIy. 
1 - 6' cons stz*isr 
1 Puaping Plant Panol 30MP, 4Io volts 600 gps 160' 


1 Layns & Bowl.r t stag. 1OI LU lava oil 1ricatsd P 1 
ttwbins pia constetion of 


1. 30 HP, 3 p*.s, 14140 volt, 180OkP V	 torw/ WI. 


1 217LC8 discharge t*ad with 8 f1Ags & jolenoid Oi1•riui &0Y


PACIFIC PUMPING 


0 CT4fl955 


1 U stags l0 all irofl oil 1uricat ss ash tvixbins piaip 
consisting of 


I 10011?, 3 Ma, 4êt0 volts, 160CP VHS tor with & 
1 — 20$ACIO bead with 8 flange si solenoid oiisr. Vi 


	


Ii$0' U' z	 a 1 colu%, &zaft & tube. 
1 U Stag. 10' R* LU lrn bwl az.ab1y, 
1.... 1'	 V%V


t1_ IooQ. 
POT1Afl 


4owE 


i.2iapiflmntP$nsl 1 10011?, 3	 14LO volta 600 ga 1480' 


irvitss of inata1lato ipszwising .nginsszE fr
up to 10 days i1uding transportation si .zp.a*..


$U,91i.00 


csluornia al•* t on $_____ 


bvo	 ito oriero	 00it t1Iot fr 
f3otrr r ihIrort ifl. bo Eo3tiO 30 o© 30 0 


ThIc Ic ca etaowIecent o yr crcr, 4ic ee ea enere i, 
ye. C act correct, pee tdvice. We expect to ae chipmcrtt out.- 	 - 


Fc?re 609D !1-5 28M







Totals To Date	 Approved 
Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


Form MF-104 (Rev.)
(AprU 1952)' OUNITED STATES	 Budget Bureau No. 42-R1O36. 


DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION ç	 5 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 ------------- , 195 Docket No. DMEA	 No. 
f\	 C--	 /1	 '-'r"	 ç-' Operator's Name --- --- iviinerals ------


Address	 C.	 -JT 10 I55 
Contract Amount, Government Participation: Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 4.Jt11 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported 


(1) Independenti


	


	 - 
Contracts: 


Short Form 
Drilling----------------------------------------------------
Bulldozing-------------------------------------------------
Crosscutting----------------------------------------------
Drifting---------------------------------------------------


(2) Labor and Supervision: 
Labor-------------------------------------------------------


('-Supervision--------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber---------------------------------------------------------------
Explosives 
Pipe-------------------------------------------------------------------
Track-------------------------------------------------------------------------


------------------C-:O ------------------------


c"- 2 
- -;jri - -


(4) Operating Equipment: 
Rental 
Purchase-----------------------------


-
(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc c 
(7)	 Miscellaneous: 


Sampling and AnalysisXi7 
Payro1LTaxes;	 ____________ 


Depreciation------------------------


Liability Insi,uan 
\J


Repairs to Equipment, --


(8) Contingencies (specify): 
___________________________


:'-- fl 


f_


r'' 
--; 


---------------------------
<-_ cY---'r------------------


:	 ____ ---______ 
ToTALs------------------------------------


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date	 *Payee	 ----------


Per	 Title 
'Wheii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.3. NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature ---------------------------------
(Authorized Certifying Officer) 


flate---------------------Vou. NJ22?4J4
(See other side) 







(For Government ire only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this vouèher is operating a Defense Minerals 


Exploration Ad nistration project under'	 tract No	 in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 t3 
Sgnature


	


	 Title	 4	 Date 1I4I 
E%t'r


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a mapS 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher;—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6) 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive. Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as tated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate desqriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the • " Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Form MF-104A	 Budget Bureau No. 42-R1151.2 
(April 1q52)


UN ITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORTOCI 10 955 


Month of	 -------- 195.2	 Docket No. DMEA	 Contract No. !23 
Operator's Name - t	 Mmerals 


Address


AUTRORIZID sy CONTRLCT 
OPERATION	 UNIT	 Cots	


MONTH	 Cosrs To D&TR	 UTO UTs ____________________ 
'tJnits	 Unit Costs 


(')Drifling' Gore' C	 L ).a 2 i 


Drifting---------------------------------
Crosscutting------------------------------------------------------------------------------------------


_.----------------------------------------------------------------


Raising-------------------------------------------------------------------------------------------------


- 


Shafts--------------------------------------------------------------------------------------------------
Winzee--------------------------------------------------------------------------------------------------


'---'--------------------------


Churn._:2*-------------------


Trenohing Z i. ) rL,$	 2


22.2-------------------------------------------------------


Test Pits	 )., 


Auger----------------------------------------------------------------------------------------


Roads and Trails	 L 


---------------------------


	


n__,,.	


---
TOTAL DISTRIBUTED Cos'rs


c-, )Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs----------


(C New Buildings, Improvements, etc 


TOTAl COSTS	 /	 3


C 


7O (J2 
r'.	 -' 


) (__) ç34) 


() 


IUTAL	 UT5 
AuTnoiuz&D BY 


__t_2__ci_ 


REMARKS:.................................................... 


—k NOTE.—TItie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to mahe a wUlfufly 
false statement or representation to any deperiment or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)	 - 


(For GovernMent use only) 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify, that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 Operator 


Per	 - Title







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There, are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve'-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the. monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may. have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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1%3 C3LL UOLOI
	 AUTN & SilTIHI	 DOUGLAS 2-7180 


QG	 COCO 4, cuv.	 OPERATORS	 a. C. AUSTIN 


ALTOONA MIINE	 L. A. SMITH 


11'RUTV COUNTY, CALIFORNIA 


October 3, 1955 


United Stt3s Department of the Interior 
D 0 L L 
1605 ri,ni Avonu 
1ono Novada 


Gont1oera 


Horowith our roport for the month of September, 1955, On 
DOLE O A O Docket No0 372L0 


JPURCHSES OPRAPIN EQUIPENT 


1 1955 Willys	 thoel Drive Truck 
1 50 hp Electric Hoist 
1 Transformer (freight only) 


6000° of 1" pipe line for camp water supply was pur 
chased and installed 0 This pipe was burled to an aver 
ago depth of 1° and should not give us any trouble0 


Doilding rehabilitation was about 755 completed0 One 
new building (13° x 38°) was purchased, hauled in and 
erected0 


1 new kitchen building (12° x 18°) was erected, 


Old bunk house and dining room was rehabilitated0 Kit 
chon equipment was purchased0 


Plumbing and wiring purchased, but Installation not yet 
complete0 


Timber for the shaft to the 200° level purchased (not 
yet paid for) and hauled in0 


$1,000 000 was paid on pumps and pumps are being made 
ready for shipment from Portland 0 Ye were able to get 
600 gpm pumps rather than 500 gpm as figured in estimate0







U1td Stt Dt	 o th	 tr10 
O2tobr 3 1955


cotthu6I 


t7©4© t	 on th cp ©©O 
o1o5L©oi torIc ]on 


four Vcry tu1y 


L0 L. Smith 


LAS cD







Monthly	 Totals Previously 
ToZil 	 Reported


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


.f 


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No'42-R1O36.5(April 1052)
EPARTMENT OF THE INTERIO


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND 
Month of	 ---------------- , 195.i.	 Docket No. DMEA	 jj 04act No. X26 
Operator's Name 1. A,	 flrJ B.	 A1a	 Mina1s	 OrW7 


Address $$3 £flU	 G1IIi 
Contract Amount,	 Government Participation: 7i%	 Amount, sikX 


/	 /	 FOR OPERATOR'S USE 	 FOR GOVERNMENT USE ONLY	 1I\ 


ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 
Drilling--------------------------
Bulldozing---------------------
Crosscutting------ ./---------------
Drifting-----------------------------


(2) Labor and Supervfsion: 
Labor-------------
SupervisionY 
Technical 5erJces 


(3) Operating Mat'ls and SuppUes: 
Timber------------------------
Explosive1. 
Pipe-----I----------------------------


Track---------------------------


--------.
1----------------------------


(4) Operating Equipment: 
RentaLL .......................... 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rdiabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous:


ji ------------------------------------------------------------


------------------------


iZIiII 11111 


-ii---------------------------------------------------------------------
-------------------------


Sftltp11aAnalysdi ____________________ 


PeyrollTaxes'---- -
____________________ 


(0) i--4	 -1) 
------------2--3-----6P-- ---


(8).Qoatiagenciea_(specify): 
-------------------------
------------------------------


9?1.03---------------
TOTALS----------------------------------------------------------------------------------------------------


I certify that the, alove bill is correct and just nd that payment therefor has not	 Pursuant 
been recesved.	 that this ac 
Date	 *Pa ee	 ment in the 


Per	 Title 
When a voucher Is signed receipted In the nane of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ctpacIty In which he signs, must appear. For example: "John 
Doe ('oinpany, per John Smltl, Secretary," or "'lreasurer," as the case may be. 


—p. NOTE.—Tltie 18, U.S. Code (CrImes),) section 1001. makes ISa crimInal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wilhin Its 
jurisdiction.


(Instructions on reverse)


to authority vested in me, I certify 
count is correct and proper for pay-
amount of: 


Signature ----------------------------------
(Authorized Certifying Officer) 


Vou. No.F'---
(See other side)







.	


.s ') 


. -. - ___._
(For Govwimsnt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
X4mNESZ6 


Exploration A inistration roject under C tract No. 	 -- in accordance with the terms of the contract. 
Mining Eztgineer	 9128/55 Signature	 --j	 ---------------------------Title-------- Date ---------------------


APPROVAL BY DMEA ExEcUTIVE OFFICER OR ALTERNATE:	 DMEA ie1d Tarn 


Signature


	


	 Title 
Iiegton I!	


Date 
S. tucTcer


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer.. This. certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) çf Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals previously Reported", and 
"Totals to Date" columns should also be filled in. 
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. 
Form MF-104A
	


Budget Bureau	 42-R 1151.2 
(April 1052)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


	 4	 4 


OPERATOR'S UNIT COST AND PROGRESS REPORTQ CT 10 J955 


Month of -	 195	 Docket No DMEA	 Contract No 
Operator's Name	 - --	 -	 - *	 Mmerals 


Address	 --_.,-	 --	 -	 - 


AVTEORIZZD BY CONTRACT 
OPERATION COSTS Tais NIT	 MONTH


UNITS T I UNIT CosTs UNITS THIS 11 
MONIH Ii Cosis TO DATE	 DATE	 I TO DATE


'Units	 Unit Costs 


Drifting------------------------------
Crosscutting 
Raising-------------------------------
Shafte--------------------------------
Winzee 
Drilling: Core...................... 


Churn 
Auger----------


Stripping	 ....37 
Trenohing 
Test Pits	 -) 
Roads and TraLiPJ


--
I	 1


TOTAL COSTS 
Autnoaizao BY 
CONTRACT	 - TOTAL DISTRIBUTED CoSTS 	 II	 I	 II 


Operating Equipment Purchase&_----------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAl COSTS	 / 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jiest of their knowledge and belief. 


Date


	


	 Operator


------' Title-----------


(For Government use only)


REMARKS: 


—k NOTE.—Tltle 18, U. S. Code (Cilmes), section 1001, makes Its criminal offense to malie a wfllflfly 
false statement or representation to any department or agc ncy of the United Statea as to amy matter within 
Its jurisdiction.


(Instructions on reverse)


(	
71







INSTRUCTIONS 


Preparation of Form MF-104A—Opera gor's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a mdnthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such' 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causirrg excessive or 
disprojortionate unit costs.
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983 MILLS BUILDING 
SAN FRANCISCO 4, CALIF.


AUSTIN & SMITH. 
OPERATORS 


ALTOONA MINE 
TRINITY COUNTY, CALIFORNIA 


September 27, 1955


1 


DOUGLAS 2-7180 
B. C. AUSTIN 
L A. SMITH 


ôcr io 


United States Department of the Interior	
S 


Defense Minera1s Exploration Administration 
1605 Evans Avenue	 S 


Reno, Nevada


ATTENTION: Mr. S. Ricker 


Dear Sir: 


I am enclosing report for month of August on Altoona 
mine.


Work during the month was largely preliminary and 
oonsieted of the following: 


Electric power connection was paid for and work 
begun by the power company.	


.	
S 


Grading on road to spring and ditching for water 
pipe and dam fOr intake was under construction. 


Debris, consisting of. the collapsed head frame and 
hoist house was removed and the shaft cleared of all loose 
material to 21.' below ground level. 


Sand for concrete aggregate for foundation construction 
and some timber was hauled in. 


Work was started on building rehabilitation. 


Yours very truly, 


Austin 


LAS:c	 S 	
S 	 L. A. Smith 


End.
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E-826 


For royalty payment dated November 30, 1964, of $56.81, see trans-


mittal letter file.
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NOV25 áb 


•	 Hr. Zz'ancts.L	 ed*Lc 
Miuin	 G.o1oist • 


•	 loom 601, 110 Sittex Street 
san. trsncisco 4, Csitorna


... 


•	 S 	 •• •aAd3724 (Iercuzy) 
• The Castelia Corpor*tton,, 


•	 • •.	 MsLitee 
• Altoona	 t*icsL1vá Mine 


•	 ••	 •• • • Trinity County, Califoruta 
Contract ZdrnE326	 • 


Dear Hr. ?reeric1: 


•	 cur tstter	 1ated Octobar 26,	 .964, andNoveib€x	 .CJ,	 964, id.cat* 
•	 tist royalty is p*yable to tbà Government under	 routaLon$ of tEe 


•	 rferenc.d contract applicabl, to production ant asia of atercury •	 •	 wiie the proparty was under te*porary lease toBr. MerleE.. 
Woodworth.	 •	


0 	 • • 	 • 	 • 


• 	 PLaAase adVise	 ten this royalty WLU b	 pid,	 • 


Sitcerety yOUZ', 


Mtin	 Dtecto'	 • 
•	


CEFiaher/ania	 :h12464 . •	 •	 .:	 •	 •	 .	 •	 • 


cc:	 • 	 .• S	 .•	 • 	 . 	
0 


• Docket.	 . •	 S 	 • 	 • 	 S 


•	 Director's Reading File •	 •.•	 •	 •	 S	 • 	 • 


CA & A Divi8ion	 . • 
Region II. (w/cy of inc. ltr. datgd 11 10-64)







. 


George C.	 Chief 
lOvbEr AO j 19'4 
Page Two


A £	 8 .. .	 : r	 r	 le t - 


tcks.. 'er Products, mc. 
7 Sarce Street 


San Pr&:.:	 Ca :f'o:'riie. - 94111 


frm e'	 ow surfac 


Sincereiy, 


PHP: L 


Enc. 


CC: Ricmrd







To:	 Aetu Field Officer, Jegioz II 


ProAt:	 øUf, Division of Exporation Oparetiois 


Subject: DMJ3724 (Mercury) 
The Catela Corporation, Asstnee 
Aitoona QuicksiLver Mine 
Trinity County,. Ciiltfouia 
Coitract Idrn4826 


Ac ording to the records of the Contract Miunietrat LOA antt Audit 
Zi'viaion the haLirnct repayable to the Goyetnment:under thia con 
tvact through royalty on value of production is $46,072.78 as sttted 
in your memorandum dated October 28, 1964. 


Apparently Mr. Prederick in hia liter d4ted October 26, 1964, did 
not take into accouflt. the payment of $424.47 by The Castella Corp 
oration z'eceved with their letter dated Noveabar 24, 1960, 


ceor 
CEFisher/aina .10-30.64 


cc:	 . 
Docket 
Director's Reacting File 
A & A Division.' 


Review Coittee







•
EXTRA COPY UNITED STATES	


M E DEPARTMENT OF THE iNTER9EivED 
1 , W 1964 OFFICE OF MINERALS EXPLORATIOIL. 	


I;:: .LS	 CODE 
0	 - 


Msrnorsndt 


To	 :. chi.f, Division, of Yield Oer*tio,. 	 , W4i1ingtou,.. . C. 


Acting Yield 0ffcr, (MX, Rsgiozt U 


3ubject IJ4&.372k (Nsr'eury) 
Altoona iieksiivar Mine 
Trinity County C&llforni* 
.Conti'act IdZ66 


In reerencé to your letter ot October 2 1961k of the subject proI*z'ty 
to Mr. Zuis L. 3eiffert, Jr,, tb. enclosed letter frca Mr. !rncia 11. 
Pederick zports the curiut *tstua of the praerty. 


Mr. Gordon I. Gould. øailed esterday, reueiting the tot*1. ornt due 
the Govsr,a.nt through roy*Ity psja.nt frc th. subject property. My 
record sbovs (Leport of visv, June 1, 1961*) that tbls is t6,Y72.78; 
kindly advise if this is rrect.


Paul V Pub 


cc:. 
Chief, Division of Field 0peratona, C*,. Wash., D • C. 


Er1.osure
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' 4CE OP MINERALS EXPLORiTION 
CONTRACT /WMD4STRATION AND AUDIT D LIVIE ION 


Q.L2! ALTtRYW 


I have reviewet the ftles of the Washington office iertainin to 
Coutiact Idm-E826, Docket D14EA'3724 (mercury), date June 27, 1955, 
with


L.. ti SnLth arid B. C. AUStin 
and their asLne - - 


The Castø4.ia -Corporation 
•	 .•	 681 Market Street 


$n Francisco, Catiforna 


•	 for the puose o deternin tht aiunt o royait:r payable to the •	 U. S Governaen. Onsales of iinerals from property referred to as 
• -. the Aitooña sickiler Une located -. in Trin.ty County,. CaUfornia : 


during the period Nay 24,.L6l, through Novber 2O 1963, 


A cel?tification of dicovry or de iopLaent was sued on May -1, 
1958 aüd, in. accordance pith Ariie -.and endtaeut	 3 oL the 
contz'act, royalty is -payable on all. minerals -pvoducid froni the, land •	 -•	 deacibed in Article 2 of'thecontract for ajeriod of.12 years 
from th* date of the ozcract or until the total ne àunt coitri•. 


•	 buted by the Goveuuient without interest i Lully rçaid, whichear 
ours first. A Rèpot of Review dated Movebet 28, 1957, indicated 
acited coSts unc2e tb-a exploration contract zunin to 
8l,O88.0) with the Governent's contr1bution on a 75 percent basis 


beiu $60,816 00 


The status o the roJet, the scope of revzew, and the reaaoas 
thersfor are atatd 


•	 • This review found n sales subject to the'Qovervten's royalty sub-
- séqu*nt to the ario4 covered by a prior Report of Royalty Review	 • 


•	 -which found the sales ubjct to the Govez'wuent's ryalty through 
My 23, 1961, tobe $294,378.3.-The-royaltyaccoünt as of May 23, 	 •	 • 


•	 • i961, weal	 •	 •	 •	
2	


- 	 - 	 ••-	 - 	 - 


•	 •	 •	 Total Royalty Payable 	 •	 $14,743.9 •	 -	 • 
* • -	 •	 •	 •	 Total Royalty Paid	 : -- -	 743.22	 •	 • - •	 • •	 - -


	 fla1nce of-	 yelty Due- •	 -•	 •	 •	 -: 


s of Noveuber 20, 4%3, the royalty account of this project was 
found to be:


Total Royait, Payable	 $14, 763.a8 
TotaL Royalty Paid	 14g43.22 


•	 • Baince: f	 1-y üe	 - -	 • • • .66	 -	 • • -.	 • •	 • •	 • •	 •	 ______	 • 


June 1 1964
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I	


iee	 fEA3724 


/	 STATUS OP PRDJECTSOPE O RtEW 


/	


L_ LL	
TatKsoj :FFoA 


/	 that th op,ratoi, 


8ur&L_n2Lt4lroducer, *haU pay tc' the Government 
\	 centage toya;.ty on all xiueraL prcduced £vom the land there 


Aer. The Iand contets oE the Aitootie mud thity patentea 
\	 rnd the &1ocLae wApat*ted claim In eec. 22 T. 38 N. 
"A. 6 %., M.D.3qM. At the Uine the contract was e,e*uted the Opezs 


-


	


	 tol? aa	 po&esLon y vrtu of a Yebruazy 10, 195 tease 
gnnted by Aitoone uict1veMinth3 Cóipsuy, •71 Ieivi11e Avenue, 
Palo Alto, Vtlifornia, which copany, in cons.iderat.on of the cone 
tracts executed an Owner's GOnsent to iaen. 


On	 ust 3i I95, the Opr&tot entered ar.o ar op.rating agcee' 
ent with a assigied iL ease to The Cate1La Cotporaton. The 


Gove.vnint coznted tc the a 1zrnent oE the ontrsct on June 28, 
195?, ldthouL. e1easing the Oper4torAssLgnor £rorn tie. provisions 
of the contract. n ccept4n the assLgnment the OsetatoA&i8nee 
expressly	 eéd to y o the, Government any royalty that may have 
4(.ctued or th.it	 i.rte LLersaf t€r utder be	 cv Lions of the
Cctract. 


Ezpiorattot	 umtder the contract wea terruted efectiv Novem 
bar 1, 1957, under a 	 mation Areenant datec Dceiber 4, l57. 


0uCUon ciur	 to erod md there tter tirouh 
Oetber 1960 heu the OpetorAssinee di ontiued operaUn the 
pxoerty, aregated about , 330 flasks and is covtir*d by -Royalty 
AudLt Reportb td C t1icate dated Jire 7, 1i56, Noeiber 28, 
1951, M.y 7,	 mod AprL. 21, 196 and a Reporl of Ro>aity 
evie dat4 Je 9,	 6i The oaiance of .66 4ut t the Govern 


nent was tie resu.t of t4nor errors ui coutatwn	 detaUd in
Ebfbi.t "A at.tache.d to the June 9, 16l, (eport ot Roa1ty Review. 


On Novexiber I, L%U, A.toona QuikiLLver iiLnin, Coany leased the 
property to Lou.0 t. Seiffert, Jr., 527 Texas }ati,nal L4uk 1uitd.ng, 
Houston 2, exa. On 1)ecembe* , 1960, iit. £eiffert assigned hs 
lease to Universal Silvers Corapany, 31 West. ALabana Street, 
Rouston6 


By JuLy 30, 1q62, arid November 2C", 1963, repiteE to )1 )'or 63 
inquiries, 1.. /, Smith, s.guft u manager of The Casteila Corpora'-
tLon, advised tha neitn.r chene in property Statue nor productio' 
had occurred uce Msy 23 1J1 Messrs. $tiith aid Austin were the 
prfrctpal stoc1boLcere in the Corporation; however, Mr. Austin t 
rxw deceased.











•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


1&50 Go1exGate Avenue, B 36GL2 
San Francisco, CaLifornia, 9IO2 


'Ito	 : Fiscal Section, Office of Management erations Office of the 
Seretsxy, Departsent of the Int.rior Vft*hington, D. 


Acting Field Officer, CKE, Region U 


SUb45Ct	 37a (Merctfl7)	 : 
The CasteU* Co?poration, Maignee 
Altoons. Quickaijyer Mine 
¶!rir4ty Counti, aliforni* 
Contract Xô826 


&icloeed is the original Report of Reviev covering the inject contract. 
This office coflciws ixL the facts as stated in the Rcport of Rcralti 
Reviüv.


PALLY.FfliO 
P1110 


Enclosure 


cc:
Chief, Division of Field Operations, C4E, Wsabington, t). C. 
Chief, Contract Aix. .traticn end A4it Division, i(asbington, P. C 


I -
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0 	


1154 


Meoan4um 


To:	 Act.n ieid Officez, Rion II 


Chief, Contract AdiuinetraUon and Audit bivision. 


Subject: DMZA3724. (Hercur'y) 
Tha Castella Corporation 1 Assignee 
Altooa QuicksiLver Mine ..	 ':. 
Trinity County, California 	 . 
Cc ract idi-g826 


The oviinal and one copy of Report of RDyalty Review covering 
•	 th mibject contract are enclosed. If you concur in the fsct.. 


•	 ated therein, please rake the folLowing distribut.ou: 


(a) Originai to the Fiscal Section, Office of Msnage 
uzent Operations, Off lee of the Secretary, U. S. 
Department of the Interior., Washington, D.' C. 
70240, end 


(b). One copy..or yo*r files. : •. 


•	 This Report of aoyalty Review iatde for record.purposesonly; 
therefore, no copy for the Operator is rvz.ded. 


•	 As evidence of our concurrence," a copy of your ueioranduu trans 
iaittia the original report to the Fiscal Section shouLd be iur 


•	 nished tliie DivLstot., If..for any reason you do not concur, both 
copies àf the report should be returned to this Division with your 


.coums.nts.	 0 	 •• 


Enclosures 


EDTalbert/ama 6-L64 


cc:	
•, 	 0 


Docket	 0 	
: 	 •.: 	 • 


Director's Reading File	 0 •


. : 	
0 	


' 	 0 


CA & A Division	 •	
'•	


0' . 


Fiscal Section	 • 	


0 •	


0 	


0 	
' 	


0











•


TflNThALS - 
555 13att.7 Street..


_ 


______ 


San	 rancisco, cglitorxia	 _______ g'oo 
July 6 1961	 ______ 


Air 4ail 


icznoranaixri 


1'isca1 Section 
Dvièjon of AdminIstrative Servce 	 S 	 .5 


Office bf the Secretary	 ; .•	
: 


Department of the Interior 	 . '. 
Washington ^5, D. C..	 .	 . 


Froni	 Acting Field Officer, 01€ 
Region II 


Subject	 D!€A... 3724 (1ercury) 
The Castella Corporation 
&ttoona Qucksjlver M.ne 
Trinity County, Calif Qrnia 
Contract 10	 lam..	 826 


Enclosed. berevith is the oriina1 Report of Royalty Review of the 
subject contract, sinèd by Mr. C	 E. Fis1er. and dated June 9, 1961.: 


The Actin, Field Officer, Region II concurs vith the facts stated 
therein


Glenn G Gentry 


Attachmertt 


•	 py- to:	 D..	 lbert, Actini	 ChieC	 • 	 . 	 . 	 •.•.	 . •	 contract. Administrat±on and. Audit	 ivision	 .	 .	 S


5 


OME, Washington 25, D. C.	 .	 -	 S 


OME File







' MtS ZX?LQRATION 
CTkC ApsZM 3ThTZQN AND AttT otVZSlON 


Y? ROMLTY IVXW -	 -	 H	 -• 


I have reviewed the files of the Acting ield Officer, C* Retion 
II,, pertaining to contract o. Ide.4826, Docket No. )HA3724 ($sr 
cury), dated June 27, 195, with 


The Castells Corporat&oe
681 Isrkst Street 


San rancLsco, California 


for the purpose of detan4ntng the saseunt of royalty £1ti the U. S. 
Govarnisent ort sales or ainera. fron propørty referred to as 4qtoons 
uicksilv.r MLn loeat*t in trinity Coufity, Californts& during the 


p.rted April 22, i96), throucit iay 23, 1961. 


A certification of dLscowry or developeent was Las*t on 4ay 1, 
19, and, in a ordance with Article 8 aid A*mtdeent No. 3 of the 
contraCt, royalty is payable on all stneta1s *tned or produced from 
the land described L Article 2 •nd Annex I of the contract for a 
period of 12 years fron the date of the contract or intfl the total 
net eaeunt co tributed by the Governaent without tntorst is fully 
repaid, vbtchswor occurs first, -'A eport of 'Review t.te4 $OYIsb.t 
2S, 1951., tndióated aceeted costs U*td* : the explora Uon cóstract. 


u&ount1ng to $8L,O18.O0 with tPi Govern.rit's ontrLutLot,, on. a 75 
percent basia, being 6O,816.00. 


The status ot the project, the scope of review, and the reasons 
theretor are stated on page 2. 


te review esta3ishs4 the total sales of oerctry Eor the period to 
2e $,3O47. oyatty de the Gov.rnnt at rates epecitted in the 
contract is $4.13. 


A prior royalty audit report end certLtcate dtsd 4*)' 1, 1q59, 
found the sales subjsct to Governs*nt royalty through April 21, 1960, 
to be $2s6,1S,i35 which added to the sales for this subsequent per. 
tod ae a tOti1 of $94,$78.3O. Tht rw*lty account as of April 
21, l6O, was:


Total Royalty £ue	 $14,318.7' 
total. Royalty Paid	 l4ti175 
4alance of oys1ty Due	 $ 


At 'lay 23, 1961, the royalty account f this project was found to be: 


Total oyslty Out	 $14,743.58 
?ot1. 4oyaity *atd	 _________ 
a1anee of Royalty Due	 $	 .66 


June 9, 1q61
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MME Form 22 
Dee. 60


O
DEPARTMENT OF THE INTERIOR 


Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 


Operator' Name and. Address


-. 


-	 - 


- 


	


Contract No.	 cket No. I flMrLL372, 
Prepared by (Signature) 	 Date


Mi 23, 1961 


- - x	
(a) Does the erator stockpile ore subject to royalty repayment? 


- -	
(b) If so, is segregation and identification procedure adequate? 


- x 2. (a) Does the Operator comzning1e 
production subject to DMEA or 


ONE royalties with exempt production? 


- -	
(b) If so, is the allocation of the comminged production equit-


able? 


-x 3 . (a) Does the Operator stockpile mine or mill rejects (low grade 
-	 ore, tailing, midd.lings, etc.) that may have potential value 


within the royalty payment period? 
-	 (b) If so, are adequate records maintained on such material to 


protect the Government's Interest? 
Are the assay controls in effect adequate? 


5. Does the manner of disposing of production give the Oovernment 
its fair royalty returns? 


6. Do your periodic examinations of operations indicate the 
Operator Is properly reporting his production of ores subject 
to DMEA or OME royalties? 


7. Does the Operator buy from or sell to other Operators? 


8. Current status of property. (Check one). 
Operating. 
Inactive. 
AbandQned. 


'oct ie.ccri	
Date of last production if not operating. 


Commen€ ontems 1(b), 2(b), 3(b), and 4 to 6, if answer Is No;


84i8140











E-826 


For royalty payment of $424.47, dated November 29, 1960, see 


transmittal letter file.
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O.M 
RECEWED PEG •J. •1960H 


D/\TF 't\T b 


	


Nov nbe	 , 


O.M.E. 
555 13atteiy Street 
San Francisco, Calif. 


Attention: Mr Gentry 


Dear Sir:


Herewith our check for all xyalties due to 
Novnber let, 1960, the date wa turned the mine over 
to the new operators.	 :	 S 


I have listed actual amounts received for mercury 
froirt the 2 firms	 sold toz 


• Dow Chemical Co., Pittsburg, Calif. 


[lj	 Quicksilver Producers of San , Francisco. 


FDuring the tunnoil of moving I have misplaced 
the. whole file so am unable to furnish supporting docu-. 


iJ	 ments from the buyers. I suggest you contact them direct 
if you want to check. 


V\/7	 '	 5


Yours very truly, 


THE CASrELLA CONR&NY -


LAS:kl ,	 • •	 L. A' Smith


/1 


/ 


	


'. 5 	 • 	


5.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


55 Battez'y Street
s	 i, aiUornia


December ]14, 1960 


Air 


Memorandum


Director, OME, Department of the Interior, Vaabingtón, I). C. 


From:	 Acting Field Officer, (, Region. 11 


Subject: Sales Documents 
Docket No. 372)i (Mercury) 
The Castells Company 
Altoons Mine 
Trinity County, California 
Contract No. Idin-E p626 


Enclosed are copies of asles documents for mercury sold by the lub-


ject operator, of which ro,slty payment in the amount of 414214.117 


been forwarded to your office under our letter of November 29, 1960. 


GLENN 0. GENThY 


Attachments. 


cc: Fiscal Section, Division of Adfnistrative Services, Office of 
the Secretary, Department of the Interior, Washington, 1). C. 


Copy to: 0) File, Region U 


5/i/ô /	 CO 


"	 "	 -	 0. 


44c L fO/D	 ITEi7	 Ii 
i	 / &Oo - . /-_2' -I	 -,.... 


J7 - 
' '	 -	 I	 i	 .	 I







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


•	 555 Bttery Street 
Sun Francisco 11, Californift


RECEED	 f 
17 tjbO 


DPTE	
,	 (OD 


Meu*orsnthin 


To:	 Chief, Division of Field OperatIons, (*41, Weehington, I). 'C. 


•	 fron:.	 Acting Field Officer, OdE, Region II 


Subject:. UdEA .372Is (Mercury)	 •• 
The Castella Cor'ation, Assignee 
Altoona 4uick5ilver Mine 
Trinity County, California 
Contract No. Idm . E 826 


Reference Is nzde to your letter of October 27, 1960 relative to 
royalty payments pertaining to operatIons by sub-'lessees *t the 
Altoona mine during the period of July and August 1960. 


We are informed as follows: 


The A1ttoa Quicksilver nine, mill, camp and all eient is to be 
purchased by Mr. L. L. :Seissert, Jr., of Houston, Texas. Final action 
by the California court approving the sale is expected on Monday, 
Nareaiber 7, 1960. 


Mr. Seissert will in turn transfer the property to the Univeral 
Silvers Company,. who are successors to the Trans .'Ptcific Metals, Inc. 


Mr. Francis Frederick, Conaulting Geologist and General 1 Isnager for 
Trans. Pacific Metals, Inc. in this area, il1 have charge of future 
develoet and operation of the Altoona mine.. I baue been assured 
by Mr. Frederick that his conpsi recognize the obligation to pay 
royalties to the Goverimient on ax future production from the mine. 


During a telephone inquiry rel.Mve to royalties to Mr. L. A. Smith 
today, he advised that further details of production, status of 
royalty p&yments and the Court's approval of sale would all be finalized 
on Monda.y, Norber 7, 1960 and thIs Office would receive full inform. 
ation.	 .	 • 


Glenn G. Gentry 


Copy toy: OdE File







Xseorandisv 


To:	 Acting ?'i*td Officer, tegLn II 


• Cbi*f, i)ivis ion st ieh Operati3ns 


Subjsctt *&A$724O4ereury) 
Tb. Castslla Corporation, Assignee 
£ttoona Quieketiver )21*e 
TrLr*ity Gountj, California 
Coatract ZdaE82$ 


Aocoi4t*g to your mesorsedea dated $.pteer .14, 1960, Mr. 1.. A. 
Ssitb advis*d you on Ssptsir 12, 1960, that 1* was preparing pro. 
disetton data 3* be ssbaLtto4 witit roynity paylents per tathing to 
operations by sublasseas of Altoena )ffna. fl* Washington cULts 
h*s so record of receipt tither the royalty or the production 
date


*3 more than aiz wssks have nc elapeed, the matter should 
be followed up and demand made for the paysent of any royalty due 
tb. Government. Mao, yosobouli ascertain wtbr tbe sate or op. 
tics and lease of the roperty to trans.4'acific i4utal, Inc., baa 
been csesus*ted.


orge C. , e1fridge 


CEFi. her/ama 
October 26, 1960 


Copy to: Docket	 • 
Director's .ReadLng File 


• CA & A Division 
• Review oittee


•.:











•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street •	 San Francisco U, California


EXTRA COPY 
O.M.E 


RECEIVED JUl. 1 1960 
DAT	 INITL'\LS	 CODE 


--H 
Menor*ndum 


To:	 Chief, Division of Field Operations, 0MW, Washington., 1). 0. 


From.	 Acting Field Officer, OME, Region It 


Subject: Docket No. DMM. 372 (l4ercury) 
The Castella Corporation, Assignee 
Altoons 4iicks liver Mt*e 
Trinity County, California 
Contract No. Idm.-E.826 


Mr. L. A.. Smith, Vice !resident of the cited corporation, submitte*t the 
following infortion via telephone as of this dste 


•Su'face prospecting NE of the Altoons Mine shaft (on perhaps the surface 
exposure of No I Vein) ban disclosed mineralization 12' L' wide X 70' 
80' long, averaging 7 lbs ± per tOn. Mining is conducted cheaply by 
means of a shovel loader and scue cre has been stockpiled. 


Electric power is ajsin ava&lsble SM fuel oil far the fürnecing delivered. 
to the property. The milling plant will be reactivated on a cooperative 
basis with six eniployees conducting the mining sad milling Ifr. Smith 
will keep us informed relative to production sad status of the possible 
new discovezry..	 • 


Glenn 0. Gentry 


Copy to: ('Z Pile























EXTRA COPY 
F	 O.M.E 
RECEIVED MAY	 1960 
DATE	 JNITIALS	 CODE


I 
Check Sheet of Ein Engineer 


Operator t s, Name	 The Castella Corporation - 	 -. 


Address	 983 Mills Building - 


San' Francisco 14, California 


Exploration Contract No. IdmE 826	 Docket No. -


Check One
Yes	 . No 


1. (a) Does the.Operator stockpile ore subject to royalty 
repaynent? 


(b) If so, is segregation and identification procedure 
: adequate?. 


2. (a) Does Operator conuningle production subject to DNFA 
royalties with exempt production? 


(b) If so,' do you consider the allocation of the corn-
mingled production equitable? 	 . 


3. (a) Does the Operator stockpile mine or mill rejects 
• .	 (low grade ore, tailing, middlings, etc.) that 


may have potential , value within the royalty pay-
ment period? 


• (b) If so, are adequate records maintained on such 
material to protect the Government's interest? 


4. " Do you consider the assay controls in effect are 
adequate? 


5. ' Do you consider that the manner of 'disposing of' 
produàtion gives the Government its fair royalty 
returns? 


.6, ' . 'Do your periodic examinations of 'operations mdi-
catethe Operator is properly reporting his pro-
ductionof ores subject to DMEA royalties? 


7,:	 Does the Operator buy from 'r sell to other 
Operators?	 .	 . 


Comment on any item 2 (b) to 6 if answer is No. 


Opezations at this property were die cotiued November 1, 1959 and. the 
mine has been allowed to flood. The operator plans to remove . surface 
equipment from the property in the near future. 


MiningE in r' 
Date	 May 1, '1960	 '	 ,	 Glenn G. , ntry


x 


x 


x 


x 


x 


x'


x


,82ti8 











S
UNITED STATES 


DEPARTMENT OF THE INTERI 
OFFICE OF MINERALS EXPLORATION


555 Battery Street 
San Francisco 11, California


----------;;--



FL 


£c o 196j 


4f P


Oo Memorandum 


To:	 E. D. Talbert, Acting Chief, Contract Administration and. 
Audit Division, OME, Washington, D. C. 


From:	 Acting Field Officer, ONE, Region II 


Subject: Docket No. DMEA-3721i. (Mercury) 
The Castella Corporation, Assignee 
Altoona Quicksilver mine 
Thinity County, California 
Contract No. Idm-E 826 


Reference is made to your memorandum of May 5, 1960 to C. E. Fisher, 
ONE Auditor, relative to the royalty payments received from the oper-
ator's of the subject contract. 


Enclosed herewith are the original typed documents of the Royalty 
Audit Certificate and Royalty Audit Report dated April 21, 1960 as 
prepared by the Office of Minerals Exploration, Contract Administration 
and Audit Division. 


The two additional copies have been distributed in the authorized 
manner. I concur in the audit as prepared by Mr. Fisher and enclose 
a copy of my letter of transmittal to the operator. 


Attachments 


Copy to: Chief, Division of Field Operations 
ONE File







UNITED STATES	 I	 0. M. E. 
DEPARTMENT . OF THE INTER;I R IVD TAY 20 1960 


OFFICE OF MINERALS EXPLORATIO11DATflNI1.'LS CODE 


555 Battery Street	 1 


San Francisco 11, California 


The CasteUa Corporation 
983 Mills Building 
San Francisco 4, California


Re: Docket No. 1}IEA-372 11 (Mercury) 
The Castella Corporation, Assignee 
Altoona (iic1csilver mine. 
Trinity County, California 
Contract No. 1dm-B 826. 


Gentlemen: 


Relative to the payment of royalties by the subject cnntract to the 
United States Government: 


Transmitted herewith is the operator's copy of a Royalty Atit Certi-
ficate and Royalty Audit Report issued by the Contract Administration 
and Audit i)ivision of the Office of Minerals cploration, on April. 21, 
1960 in which this office concurs. 	 . 


Very truly yours, 


Glenn G. Gentry 
Acting 014E Field Officer 
Region II	 • 


Attachment .	 •.	 , • 


Copy to: E. I). Talbert, Acting Chief, Contract Adinin. and Audit Div. 
•	 • Chief, Division of F1e24 Operations, Ct4E, Washington, D. C. 


•	 CMEF11e	 .







FFICAL FILE do. 
•	 UNITED STATES	 0. M. E. 


DEPARTMENT OF THE INTERIO] RECDVED	 11 1960 
OFFICE OF MINERALS EXPLORATION 	 DATE 


iilding 20 )dera1 Center	 %Yv 
Denver 25, Co1oro 


Mar 9, 1960	 ===.==J 


Glenn G. Gentry, Acting J'ie1d Officer 
c, 1egion Ii, Room 420, Cistcs N>uae 
555 BatteryStreet, San ?ractaco U, CUførnta 


C. F. Fisher, Ot4E Auitor 


• bject: 1c1et No. DMR&3724	 rcuryr) 
The Castella Corporation, Asaigee 


•	 Altoona iickei1ver Mire 
1n1t County, California 


Contract N>. rnm-26 


Attached. are the original and K copies of Ro	 udit r1ifica1e 
az4 .port relating to the subeet project together with a copy of 
Kr. J.bert's *,rsadtsn to	 dated Key 5, 1960. 


If you. concur will you please iike the distribution, in the ae2mez' 
rquezed b Kr. Ibert. 


• I sOrz7 that I did flot 'have the opport*inity of ,seting you duxing 
ti* in Szi ranciaco. 1rhaps I shall have that pleasure at soime 


futaue date. 


1,cloeuree 


cc: F. D. Thibert, Acting Chief 	 •	 • V 
Contract Administration • Audit. Divtsicn 


Two copies of the referenced report and three copies of the 
certificate as well as my audit work papers are attached.
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ic/39 
(Date sent) 


Deposted witli_. 


Account Symbol ________________	 ibol	 A't	 cisititg cigency. 


w'--


d ti cer Affected 
_______________ t y	 .	 - _________________ bstrcict of Treasury Re, 


e ) :	 ,.,,-, 


•
J 


.	 ,	 .	 ,;	 '.,- (3) The Sum of


'pc*tment or Agency and address whose 
tire credited IF. OTHER THAN de-


__________lii-


(5) . (7) SPACE BELOW TO BE USED BY DEPOSITARY ONLY. I certify 
that the above amount has been received for credit in the account of 
the Treasurer of the United States on the date shown, subject to ad-
justment icr uncollectible items included therein. 


AutIDC st$4959 
Depositor' title, Department or Agency and address. If deposit ' 	 ..	 .	 . 
is made for another accounting entity,' identify in (6).	 (Date.of credit in Treasurers pccot.,.,,,' 


Depositary will date, sign and forward to depositor. 	 -	 -	 DMAL Rt E lANK OF SAN rKANCIScO 
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S
UNITED STATES	 1	 ": . . 0.' M.' E 


DEPARTMENT OF THE INTERI CEP/ED DEC17 1959 
OFFICE OF MINERALS EXPLORATION ATE INITIALS cob 


555 Battery Street.	 ' ' 7 
SS FI8nCisco U, California''"


1195 


To:	 Chairman, Operatlug'Cc*nittee, (E, Washington, .D. C.. 


	


•	 frct:	 Kectutive Officer, ct4 'iel4 Teem, Region II 


Subject: Docket No. tEA3721e (:ercury)	 . 
The Castella Corporation	 ' . 
Altoona nine	 . 


	


•	 '	 •.	 Trinity. County, California . ' ' 	 '
Contract No Idxn- 86 


Reference. is made' to your letter of Decnber 11, 1959 
inquI ring as to the status of past 1e royalty pa,rnents from the 
subject contract.. 


•	 '	 On December 9, 1959, this office received, a check 
from the Castefla Corporation in the amount of $ii,8O1.O9 covering 
royalty payments. to that date. This payment nc1uded l,858.17 
unpai4 royalties referred to lfl; the Interim report of September 


•	 25, 1959 . .	 ,	 ..	 , 


Attached is a copy of letter of transmittal from the 
operator, dated December 8, 1959 


	


•	 ,	 '	 W.F. Dietrich 


Attachment	 •	 . • .	 •	 ' 


Copy to:	 II.' K. Stager, U.S.G.S.	 '	 ' 
EFile	 •, ':'











CERTIFICATE OF DEPOS1T	 ______ 
	


Standard Form 219	 (1) Offi 


_________	
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(Date sent)	 (Deposit No) 


Deiosited with PCIT'I].	 '	 (ifl 
(Name and location of 


(4) Classiiiation of Deposit 


Account Symbol	 Amount	 Account Symbol 


1&O1	 $ 2,11.Ci
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(5)	 (7) SPStCE BELOW TO BE USED BY DEPOSITARY ONLY. I certify 
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(3) The Sum of 
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depositary)	 "	 7) 


• ,	 (6) Department or Agency and address whose 
accounts are credited, IF OTHER THAN de-


Amount	 positing agency.







The Casthila Corp. 
Contract IDE826 
tockot 372I. 
Royalty pay't. ç21I1.Ol 


chock o 


.
Pacific Nation1 Bank of 
San iranisco 
Sn xncisco Calif ornia 
Ckc1 o. 903, dtd. 8/31/S9 
itec'd. 9/1/9	 S















CERTIFICAft OF DEPOSIT)	 Identification of Accountable Officer Affected 
Standard Form 219	 (1) Office Deposit Symbol:	 (2) For Consolidated Abstract of Treasury Region 


________ 


(Date sent)	 (Deposit No.)	 W	 (3) The Sum of 


Deposed with'
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Account Symbol I	 Amount	 Account Symbol I	 Amount	 positing agency. 


$
	 $, 


f5	 (7) SPACE BELOW TO BE USED BY DEPOSITARY ONLY. I certify 
that the above amount has been received for credit in the account of -	 ".	 '	 r-	 the Treasurer of the United States on the date shown, subject to ad-
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-	 --. 


_________	 . 
Depositor's title, Department or Agency and address. If deposit 
is made for another accounting entity, identify in (6). 


Depositor will retain this copy.







7
Castdfla Corp. 


Contrcct ID1E 26, 
Docket To. 3721 
Royalty pay't. 2,62.18 


check on: 


&ciZic tioni &nk o
cc?) 


4ck No.	 dtd. 6/16/9, 
re'd, 6/].9/9 


OFFtCIAL flLE COP'Y 


O.M.E. 


RECEIVED JUN 22 1959
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r an acceptable plan £027 pytni	 c ta pte'itt t' a'r ' *)LO '3 
by' the Covernt.,	 V V V	 V 


V	 **Jp	 jUflt V a4	 t41 tL.i, iy 
J s Pemint'n, '*. a . o Mine at HMro . 	 C , 
UVV?,	 arr ;1ose. fox your canLdet'it ton, V 


ncl.ie*	 George c. Se1frid 


APPEVED: 


?rank D. Laib	
V 


VVV 
$øe r, 27eu 01	 Contract Mm 


7	
V	 Aucit Div V 


V	 (fEA.3724 ' 


$eeb r Ge.loLcaL ut've'	 Idm'E826)


SPHolt/gja 3-20-59	 V 
cc to: Director's Reading i1e 


V Operating Committee 


Kirkemo, USGS 
•	 Mr Pennington, USZ4 


V I)cket C4E-6O56 
V V Docket E4A-3724
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ROYALTY TO O.LE. 


_____ \
-.	 5%. 


1960 Royalty 


10/21 QuicksilYtr Producers, San Franc7isco 112.23 


7/18 " 133.11 


5/17 it	 -n	 I 2O9 


45543 2275 


9/12 Dow Cbemical Co., Pittsbiu'g, CalL?' 81.23 


8/29 3120.00 


8/16 U	 ii	 U,	 U 1248.00 


8/7 ft	 '	 ft	 it	 t 3120.00 


• 8369.23 


Less sales tax 4% inc1xied in Dw checks 334.76. 


- -	
: 8034,47 401.72 


Total iojalty 424,47 


The Casteila Corporation 


-	 L. A. Smith



























I







Check Sheet of ExmniniñgEngineer 


Operator t s Name -The Ca'stella Corporation 


Address	 983 Mills Building 


San Fran:cisco 4, California 


Exploration Contract No. Idm-E 836 	 Docket No. - DMEA-37 24 


Check One
Yes	 No 


1.' (a) Does the.Operator stockpile ore subject to royalty 
•	 repayment? )< 


(b) If so, is segregation and identification procedure 
•	 adequate? 


2, (a) Doe's Operator commingle production subject to DMEA 
royalties with exempt production? 


(b) If so, .do you consider the allocation of the corn-
-	 mingle.d production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects 
• .	 (low grcde. ore, tailing, middlings, etc.) that 


may have potential value within the royalty pay-
• ment period? 


(b) If so, are adequate records maintained on such 
rnaterial'to protect the Governinent!s interest? 


• 4. Do'you consider the assay controls in effect are. 
adequate?	 .	 '	 ' : X 


5 '	 Do you consider that the manner of 'disposing of 
produàtion gives the Government its fair royalty x 
returns?' 


.6. , ' .'Do your periodic examinations of 'operations mdi-
cate'the.Operator is properly reporting his pro-, 
ductionof ores subject to DMEA royalties? 	 ' X 


7." Does the.Operator buy from or sell to other 
Operators?	 •	 '	 •	 '	 •	 ' 


8, Comment on any item 2 (b) to 6 if answer is No.


x 


x 


x 


The mine is. in active, production. 


_	 /9j/. 
Date	 April 13, 1959


82(4L$ 







O	 . 
UNITEp STATES 


DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION 


2O Custom Roufie 
•	 555 Battery Street 
s Francisco, California


)y 15, 1959 


Mr. L. A. Smith, Vice President 
The Casteila Corporation 
983 Mills Building 
San Francisco 1, California


RE: Contract IduE826 
The CasteUa Corporation, Assignee 
Docket No. DMA.3721 


Deer Ni. Smith:' 


Attached hereto for your infortion and tiles, is one copy 
each of Royalty Audit Certificate 3M Royalty Audit Report for subject 
contract, hicb pertains to royalty payments 4e to the Government 
during the period June. 27, 1955 to April 28, 1959. 


•	 •	 Sincerely yourB, 


(Signed) George I1avor 


•	 '	 ,. George Mivor, ONE Auditor	 ' 


•	 Attaebint	 "	 ''	 ••	 ,•	 '	 • 


Copy to: E. D. 1bert 7	 •	 •











•


	


UNITED STATES	 OFF$CAL FILE COPY 
DEPARTMENT OF THE INTERIOF RECEIVED 


MAY 111959 OFFICE OF MINERALS EXPLORATION 


	


)	 eta IM*e, ,55 tt'ry ttet 'TT' TThALS CO 
•	 n Fraci*co U, CaUi	 . =-: 


7 ic 


j	 jjjj	 'resident	 _-
The steUa Corpor4xtIoxI 	 ______ 
983 )UUa Thzi1din,	 _____ _______ 


w ?*ncisco Z, California


Re Cc*itr3ct 
The. ste1la O xtioi, Msignee 
Docit o. EEk3724 


14r.	 .tIi. 


In th itz our *liscussion t ew ajs c, I 
hereto oe coy each or the following rejorts pertaizgxi to 
ontrwt:


(1) Report of fieview 
Covering cost at e*èct contrsct 
Period	 to D3l57 


(2) Rolty Autt Certificate and ipc'rt 
Coverin€ royalties pui. to Gornt 
Period 627. 55 to D.e31..57 


You will rote in the ut&ea copies of 1tters dated 
ceer 26, 1957 and Jarnairr 7, 1958, ihut both rorts had been sent 
to . Billings K Rwidook in Los Ane1ee, aud poasibly th reports 
std been iuisiaid. when turning the corporutjou fi.Les owr to ow oie. 


• reports • s)ould brin6 your tor up t ste for aubject 
contract, an t you iU reeeiv in a ow Uuye copy oJ' tki. last royalty 
audit report which was e*rc. after niy last vi4t to you" o1f'fLce pri1 


3, i959.


6incerlj yours, 


(Signed) George Mayor 
•	 ••	 -•	 •	 • 


•	 ••	 George Mivr, OtF AuL1tJr • 


Cofly to	 I.	 1XDt
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


1+20 Custom House 
555 Battery Street 


San Francisco, California


April 30, 1959 


Via Air Mail 


Memorandum 


To:	 Mr. E. D. Talbert, Acting Chief, Contract Administration 
and. Audit Division 


From:	 George Mayor, OME Auditor,4-7Z o:D-t 
Subject: Royalty Audits and Reports of Royalty Review 


Reference is made to your letter dated April 28, 1959, on 
above subject. in the last paragraph you refer to The Castella Cor-
poration Contract No. Idm-E826, Docket No. DIVIEA_3721+, and I believe 
you are under the impression that this Operator is located in Los 
Angeles, whereas in irr letter to Mr. Jay L. Chambers dated July 25, 
1958, I advised him that Smith & Austin the original operators now 
own The Castella Corporation, and are located at 983 Mills Building, 
San Francisco 1+, California. On April 28, 1959 I made a royalty 
audit at this address and developed a figure of royalties due the 
Government in amount of $3,831.09, for settlements received by the 
Operator during the period January 1, 1959 to April 28, 1959. The 
amount of $2,250.00 in royalties referred to in your letter paid roy-
alties due the Government up to December 31, 1958. I will submit a 
Royalty Audit Report for this Operator within the next few days. 


Copy to: Roscoe Smith


OFFICIAL FILE COPY
O.M.E. 


RECEIVED AY 4 1959 
AirflThNI1ALs 	 uUE 


t7o







CERTIFICATE OF DEPOSiT 	 Identification of Accountable Officer Affected 
Standard Form 219


	


	 F (1) Office Deposit Symbol: I (2) For Consolidated Abstract of Treasury Regional 
and state): 


	


ibsitNor	 -	 I (Date sent) (3) The Sum of 
4, 


Deposited with	 dC'F1_*ri nII of2aii 
(Name and location of depositary) 	 _________________________________________ 


(4) Classification of Deposit 	 -	 ( 6) Department or Agency and address whose 
accounts are credited 0 IF OTHER THAN de-


Account Symbol	 Amount	 Accoint Symbol	 Amount	 positing agency. 


iIci	 $ 


	


r	 I 


(5) _________
OYD I. SJOLADR, IISCAL OFF(CE 


• NT ), UREAU OF MINES, 
OF. O MINERAL EXP1OAT)N 4-23-00 
5f	 TiY STREET, ROOM 420 


• .NJAI'fCiSCQ CA1IFOTU Depositor s iltu, vepartment or aency and aoar.ess; -If deposit 
is mode for another accounting entity, identify in(BXc.• 


Depositary will date, sign and forwar&to-dépositor.


0 


.-a) 


W
I) 


2
a) 


ci)


0 


ci) a)--


: 
E-c . 


ci) 


0,0, 


o -Q


(7) SPACE BELOW TO BE USED BY DEPOSITARY ONLY. I certify 
that the above amount has been received for credit in the account of 
the Treasurer of the United States on the date shown, subject to ad-
justment for uncollectible items included ther







mc Castella Ccroratiórx:
Contr2.ct ID-E826, 


doctt No, 372t 


Royalty pay't.	 250.00 


chcck on 


Pacific National. 3ank O±l 


San Fr3ncisco 
•	 check no's. 653 thru660 


.k23l5	 2,250.00 
checi:c dated 3/30/59, 
rec'd. L/2/59 


ILE COPY







CERTIFICATE OF DEPOSIT I	 Identification of Accountable Officer Affected 
Standard Form 219	 [ (1) Office Deposit Symbol: 	 (2) ForConsalidated Abstract of Trec 


2Jt/59	 I	 912	 9e	 (jf 


(Dote sent)	 (Deposit No.) 
Fc&r1 o&cr £	 raicice, 


flerir,q ited with	 ____________________________ ___________ 
-	 (Name and location of depositary)


.00• 
-/ I $	 lJJ-?kt. C, 


(4) Classification of Deposit 


)tlrl.t Symbol I	 An3ount	 I Account Symbol


(6) Department or Agency and address whose 
accounts tire credited, IF OTHER THAN de-


Amount	 positing agency. 


$ 


(5)	 (7) SPACE BELOW TO BE USED BY DEPOSITARY ONLY. I certify 
________	 •	 _.	 ,. . --	 that the above amount has been received for credit in the account of 


....................................	 the Treasurer of the Unite	 tges o4h	 hown, subject to ad-
justment for unco11ect1blepdt 


:A	
/ -	 ___________________________________ 


."	 OOM	 •	 (Au • .d 


epasitor's-titItmrzidaddress If deposit	 .	 • 
is made for another accounting entity, identify in (6). 	 (Date of credit inreasurer's account) 


Depositary will date, sign and forward to depositor.







The Castella Corp. 
Contract IDE826, 


dock et 3721i. 
royalty pay't. 1,l2S.00 


check on: 


Pacific National Bank of San ranci 
cc, b rancicoj California 


Check No. 512, dtd. 1/3O/9, 
•cId. .2/3/59 . 


FL ALE COPY 
c. c


959 


S rr







c/. .4 
JAN 3 0 't95 


hr. 1:pg1.,r okrn 
1i.itrntw Otfte.r 
C.t	 ejii U


	


.rkt b. 3..3'?t	 reiy) 
1rw t'sat*!b. Corticlj2 
•"to* Kin. 
¶'rin.ttT Ccvn4y 


Ni. Ide. 


Door 4r, XC*?J 


T)* o4-€1 r.port of oorttttcd ójds rt1iti* to t}m 
*s*4ct oontv'et for iIs peiroa iwled Ieo***r	 19w, tar thLt 
O ,atti &i*t of 20Ob.00 in du f*s tiw O*rw' tho 
desti of ap xis*tø1 73 .t1ssk* of n.rw	 that rpent pro.. 
duti	 iut to flee or x flask. j*r .v*k 


Wot1eø	 P d. E of ths 
rU	 j$	 Ytj 3O 19	 Ot%ø, 1$, 1c57, 


*pectively, iCP up t* I **tim ttfir eE te It1 
the inLt1& reor&tbftit 


4iU %U pl.ae dt2* stotsr ,f or fft to *rrne 
tbr t* pru*4* coU.cti of	 lty t, thin 


1n.ri's )UP$


Ij 


'.3 
. 1 ,	 .	 4 -, #	 t. 


I 


C.' 
I


George C. S&fridge 


CI*bwi ( O.ti Cit'tee 


c. T. BAROj.i 
rL ,Jl	 *JL *1. *LIrr	 [.JILUI •i.___L amt of ian.. 


L'. E. NejaOfi 


; 


(EPisher/GI4	 ,.	 .	 ...
Januaz 29,. 1959.


cc: Docket 
Director t e Reading ?ile 
Operating Ceimittee 
THliilegaard 
JWpennington 
Mr. Chembere....... 
Mr. George Mayor
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UNITED STATES	 !PATE7	 ) !959 


DEPARTMENT OF THE INTERIOI 
OFFICE OF MINERALS EXPLORATION 


aeno, N.a4a 


3	 2$ 155, 


The CastoUs Corporatta 
5$) (jfl	 : 
Ss* Frs*cisco, 4, C*lit.rnt&


R.	 Docket No. DMk4724 (JAercizry)
The Ca.st.11s Corpor*ttan 
Aitoons' Mine 
Trinity Ceunty, Calif orni* 
contract No. 1di*- 824 


Payuient to the Government of roy*ldei on productLolL. 
%rw* *bcw..rsfer.nced property is av,rdne. Payrne*ta due 
beid be paid prox*ptly e ,*lmeats nf*t*r* prthc*ia 


be p*14 . s current bade.







CERTIFICATE OF DEPOSIT	 Identification of Accountable Officer Affected 
Standard Form 219	 (1) Office Deposit Symbol: 	 (2) For Consolidated Abstract of Treasury Regional 


(Dote sir	 (Deposit No.)	 (3) The Sum of 


Dposited withL 


Account Symbol


tiNome ana location 01 aepository) 


(4) Classification of Deposit 	 (6) Deportment or Agency and oddress whoe 
accounts are credited, IF OTHER THAN de-


Amount	 Account Symbol I	 Amount	 positing agency. 


$ 


(5)	 (1) PAUt I3tLOW 10 l3. ULV itY DJl-0i1lA1(Y ONLY. 1 certity 
that the above amount has been received for credit in the account of 
the Treasurer of the United States on the date shown, subject to ad-


0	 '.	 justment for uncollectible items included therein. 
4uif	 L 


S REi, O/ 4W	 (AutJ 


	


deposit	 / 1	 ill/i 
is made for another accounting entity identify in i6)	 (Date of crit 


	


Depositary willdate, sign and forwardtdepositor. 	 -







The Castella Corp. 
Contract .IDM 86, 
docket 372L 
royalty pay' t. 31O5 .00 


check on: 


Pacific National Dank of 
Sari Francisco 


check No.. 3L&0,dtd. 11/17/58. 
rqc'd. 11/20/58 


S















. 


certiftottion of ecoc,ryF or deveicmeut (within six nths &tter $ 
.ufticis*t, c1et e t,ti*i report eM finsi $CcOuflt he. : been i'iMe?ed. 
bry the 09.rator), or until the total net a*mt contributed by.* QOsrn• 


• aent, ViOt interest, is ,ful] rstd, W.oI*ver occurs first, •. 


Prior to the. sale of *iniug prepertiel to the *sxs tsls 
• . Corporetioa of Aatries, the Operator had in affect * verbal siree*nt 


with iilip *wko to perfora surface *intng on certain specified areas 
of the lining preperty, end the oxs 1L$ trsn3p d in $	 1° 3. tOfl	 • 


:. truck f	 to the rsch lio*e f	 . &istmnAe of 21 
ails., . end approxiastely I ails wsgt of CssteUa, $bagt$ COaty C*iLfor. 
nis. $ aw11 retort is located on the reach boae of Philip )*ak sad the 
aercuzy produced frc *urfsoe aining asrationa 15*5 foLlows' 


	


To*s	 76 lb. flasks 


	


pj ____ •.	 ••. • 
October l9 to M 1957 


The ore produced i*s aó*sured by	 operator and sft.s taken 
at intei**ls, in order to control the prodtion of ore	 of aer


by Phtlip *tnkó thiring the period he was p.rfor*tng surf$ce lining 
for the production of aercury. The Operator sso stated that $ hiØi. 
grade of ore was obtained fros this t7pe of Oir$ttQn,	 • • 


•	 . The Operator *150 stated. thtt during the 4M .X1OI*t1.On period 
• . • there bad been reaoved frca the ala, and stockpiled at sins site *s of 


October 33, 3957, spproxiaats3j 2,000 tans of ore with a potèàtial. 
of $O,000.O0, which would be aiLed by the Rare Metals Corporation in. 
the spring of 1950. 


The Mr. $.t*la Corporation is expected to perfoz ad&ttioosl 
exploration wo* at their own expense and erect a *tU at ains site and 


• itart $eroury production in the spring. of l9G, which will result in t 
hier royalty rspsyaent to the . Go	 at to	 sgeizst the outstand 
ing loan. 


• •	 The following roy*	 4 by this anditor. in connec 
tion with royalties d** the , 8, Governaant, under the tare, of the contract. 


•	 ••	 •	 .	 •te of 
•	 • R*1ty tt : .. • Pe4od Ci ret	 4Ut *or 


• • • •	 • 3*t Rojalty .A.tt..	 6 o3-336	 64w, 


• • Thu second royalty sndit óovers theperiod. April 1, 1956 to 
• October 31, 3957, *nd. the ccine4 re*Ults of the two audit. are discussed 


in this reort.	 •	 • •	 •	 • •	 •• •	 •	 . 


• The exloration pro•ct was eoiç3eted October 33, 1957, end $ 
• fleport of Review ate4 Noww*ber 28,. 3957b prepared. by this.sudl.tor, sborvs 


•	 •	 •:	 2.	 •	 ••	 •	 •	 •







• (a) The Opirstor àtoàkpiias or. mb4ect to il rc*Lt 
repsyaxit, a tb. identificstioct procedur. is 
sd**ste. is ore s rs*I troutn. a4 stock. 
pU.d thirisg	 e.oztic* p.rtc4. The rcury 
produotton vsm rcs surface *ining oeratieis. 


(b) The Operator toes not ctngl* prodxction subsct 
to I$1$L rcl&ltis, with txet pro tiozi1 


(C) The Operator toes not stockpile sine or sill reects 
tI*t iy bve potential e]* within the royalty 
r.sont peric4. 


(d) Assay controls are &se*s4 aduAte. 


Ce) The Mimer of 4ispoeieg of pz'ouCtion iS oonsiIered. 
as gfttog the Ooiiz*ent its fair royalty returns. 


(r) Feriodic eaaisstiona by the esiuiing engineer, in' 
ticete that the Operator is properly reporting the 
current production subct to 1KM royelties 


(g) There has been so iz4ics44on that the operator buys 
ore frCis, or $.11s ore to other cperator, 


Be Aitt o $ettaet tstean$ 


A considerable aunt of yr.sudit work was *ccolishe& in 
Finance Office, 'egion Xl, sn Francisco, Cslitorni& prior to field 
audit. uri*g this pre&tt work $ statement of roytLttes recetwed *a 
prepared frcs co$ee ot' settlement statmeents furn1she by purchasers 
of mercury in suort of royalty psyisents Mde directly by the Operator 
t the Zegisati ZKM mcutiye Officer. The royalty receipts re 
verified with deposits aMe by the Isgional Finance Officer. AU of 
the data includad in the statement was confir*ed. This ststent, ithich 
is tiled as part of audit York papers, was reconciled with the pre'. 
duation aM sales records, naintained by the Operator in their Otfise, 


cetet at *0cm 18U Russ Buil*Un, aas Francisco, California. 


The *st royalty psyaent rsceiwe4 by the Fin*nce Office was 
deposited La the ?.der*1 Reserve lask of $sn. Francisco, CaltfornL by 
Certificate of posit 10. 3A-23..030.'55, dated )y 28, 1957 in saount of 
$kL5.


:3..
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S 
Check Sheet of EingEngineer, 
The Castefla. Corp. assignee of 


Operator' s Name -L. A. Smith and B. C. Austin (partngrshlp) 


Address .1811 Ruso Bldg. 


•	 .San' Franci9co 4, Calif. 


E,lOration Contract No. 1dm E 826	 Docket No. DMEA 3724 


• 	 . . .	 . 	


0 	


Check One 
•	 ,'	 .	 Yes	 No: 


1. (a) Does the.Operator stockpile'ore subject to royalty 
repayment?	 .	 . .	 x 


(b) If so, is segregation and identification procedure 
adequate?	 X 


2. (a) Does Operator commingle production subject to.D1€A. 
royalties with exempt production?	 '	 ' x 


(b) If so, do you consider the allocation of the corn-
mingled production equitable? 	 ' 


3. (a) Does the Operator stockpile mine or mill rejects 	 '	 X 
•	 (low grade . ore, tailing, middlings, etc.) that 


may have potential , value within the royalty pay-
ment period?	 . 


(b) If so, are adequate records maintained qn such 
material' to protect the Government's interest? 


4. Do you consider the assay controls in effect are. ' 
'adequate?	 .' 


5. ', Do you consider that the , manner of disposing of'. ' X 
',produàtion gives the Government its fair royalty 
returns?	 . 


.6. " .'Do your periodic examinations of'operations,indi-
cate'the.Operator is proper].y reporting his pro- 	 X. 


ductionof ores subject to DA royalties? 


7."	 Does the Operator buy from or sell to other ,	 '. 
Operators?	 '	 ' '	 .	 '' 


8.	 Comment 'on any item 2 (b) to 6 if answer is No. 


_	 4g Engineer 
Date Dec. 1.7. 1957 	 '.


•	 82LL8
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S
UNITEDSTATES


DEPARTMENT OF THE INTERIOR 
DEFENSEMINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
4-20 Custom House 


555 Battery Street 
San Francisco, California 


July 25, 1958 


I'4r. JayLTia1n1Der,1U1rector 
Contract Administration and. Audit Division 
Defense Minerals Exploration Administration, 
Washington 25, D. C.


Re: Idm-E826, DMEA.-372l, The Castella 
Corporation Assigneecf L. A. Smith 
and B. C. Austin 


Dear Mr. Chambers: 


Reference is made to my Royalty Audit Report dated November 28, 
1957 for subject contract. On page 1, paragraph 3 of audit report I 
stated that effective November 1, 1957 the Altoona Mine lease together 
with other mining properties were sold by The Castella Corporation to the 
Rare Metals Corporation of America, Salt Lake City, Utah. 


I was informed by Mr. B.C. Austin that he and Mr. L. A. Smith 
now own The Castella Corporation and that negotiations had been completed 
as of June 1, 1958, whereby this corporation reacquired the Altoona Mine 
lease and other mining properties from the Rare Metals Corporation of 
America. The new operator's address is as follows: 


The Castella Corporation 
983 Mills Building 
San Francisco 1-, California 


A new mill at mine site is in the stage of completion and the 
production of mercury is expected to commence sometime during August 1958. 


On page 2, paragraph 3 of my audit report, I stated that approxi-
mately 2,000 tons of ore with a potential value of $70,000.00, had been 
stockpiled at mine site, as of October 31, 1957. This stockpiledore is 
not expected to be processed immediately, as the grade is lower than the 
grade to be mined and processed when operations commence. The stockpiled 
ore was estimated at 11 lbs. of mercury per ton, whereas the expected new 
ore production will produce a grade of mercury ranging from 25 to 30 lbs 


7LoL_JQ 


TITET 
_________ ____	 •	 Air Mail







S	 S 


per ton. It was explained that by processing the high grade ore first, 
that the operator would obtain a higher revenue return during the initial 
stages of operation. 


This project was completed October 31, 1957 at a cost of $81,088.00 
and the Government's contribution on a 75 percent basis amounted to $60,816.00 
and the royalties received to date in amount of $7311..17, leaves a balance 
due the Government of $60,081.83. The royalties. received were from lease 
operations for surface mining and it is expected when the new enterprise 
gets under way, that higher royalty payments will be made from underground 
ore production and milling operations. 


Sincerely yours, 


%!-
George vor 


Auditor 


Copy to: S. Ricker


2











.Gaorgs*Lr 
tA •	 •	 420 Cust	 IN 


555 ktt.zj $trte% 
S ?rsnc3,sc U, Ci orn•	 •


as,	 Mdt Report 
i)'.Y?24 


h C*tt*UE orrtiøn 


VOer Mr. )vvrs 


The r*eabt $U*nitted aopiet ot the Royeity Autt 


eis,rt	 Cerf4fteate eomring be ebavø.fts4 ojeet 


	


•	 im 


1rieere] yours, 


(Signed) 


•	 ••	 t. C1err, 53'eet.or 


	


• •	 •	 Ccntrect initith* 
•	 %d £tdit ttviiS.ui 


CEFiaher/wb 
•	 December 31,1957 


Copr to: Docket	 -• 


	


Air. Readixtg !.e	
S 	 • 


Mr. Chambers-'







THIS DEPOSIT IS NOT SUBJECT TO CHECK 
For


(Name, title, and disbursing or ot	 ntification symbol of accountable officer) 	 C	 ent) 


deposited with
(Name and location of depositary) 


	


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 I	 TITLE OF ACCOUNT TO BE CREDITED


	
AMOUNT 


(Depositor will insert below his name, title, Department or Agency concerned,	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY and his i4dreau)	 S	 - 	
- 	 I certify that the above amount has been received for credit in the 


	


.'•--..--	 '.	 account of the T	 er of	 nited States on the date shown, 


	


.	 ..	 S -


	 subject to	 le items included therein. 


	


• .	 ;-.........
S•, 	 S,	


•. 


•	 . 	 S	 . 	
-	 1pJ	 - 


-	 L	 /	 )	 (ri1Tt in Treasurer A account) 


11 


bø'


JYATB, SIGN, AND RETURN TIllS TO JEP(J1TOR. Who WILL FORWARD 1W FIRST MAIL TO ADMiNISTRATIVE OFFICE 16-5968Cc—i GPO







Austin & Smith 
Altoon Quicksilver Mine 


Contract IDIL...E826, 
docket 3724 


royalty pay't. $47.55 


check on : 
Pacific National Bank of 


San Francisco 
eck No. 1515, dtd.. 12/20/56 


Wec'd, 1/7/57







o 
a 


Se 


-


—a 


55


	


THIS DEPOSIT fs NE$F',,SUBJECT TO CHECK$1 	 iL 
For credit	 I 


deposited with


SCHEDULENOS..--------------------------------------------------------------------------------------------------





TITLE OF ACCOUNT TO BE CREDITED	 AMOUNT 


$ 


(Deposior -w4nrt e frj	 tiU	 qa1tnst or 4ncY concerned,	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY and sea edcress) 	 ' i.'i. 'SL R, I5•/&L	 I certify that the above amount has been received for credit in the 
• r —'	 i' ij :r- i r r	 account of the Treasurer çf th 	 d States on the date shown, 


S S	 'i, T	 subject to adJustiçn64 'br4i 1	 tems included therein. 
I \LUbAT;Qf4 At)MN	


jul-u	 - 


'4 UJ(1 S'UE1, fOOM 4Q 


L' ''	 0P AUFØtNLA	 (Dateeof qn Treasurer account) 


for accounts listed below. 
ACCOUNT SYMBOL	 I 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR. WHO WILL FORWARD BY FIRST MAIL TO ADMINISTRATIVE OFFICE 
16-59680c-1 GPO







Austin and Smith 
Contract No. Id-.E826


ket No, DFA-372 
ya1ty Payment $ 48.58 


Checks on: 


Pacific National Bank of	 - 
Sari Francisco, San Francisco, Calif. 
Check No, 1723 dtd 5/20/57 rec'd 
5/24/57 
Check Ne, 1726 dtd 5/24/5 rectd 
5/28/57







E-826 


For Certificate of Deposit No. 51 d.ated. May 1, 1957, 


giving royalty payment of $8.37, see E-.369.


. 







.


E.-e26 


For Certificate of Deposit No. 11.9, dated. April 9, 1957, 


giving royalty payment of $83,81 and. $96.15, see E-780.







S	 . 


E-826 


For Certificate of Deposit No. Iii, dated February 27, 1957,
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REV 
Check Sheet of Accompanyiñ hgineer 	


JUN 1 5 56 


Operator s Name	 .Sxdtb and Anatin 


Address	 )Uuia Bufld4z!g. 


: 


Exploration Contract No, Xdai'E826 ...., ... Docket No, D&.372i 


Date June 6, 1956	 Check One 
Yes	 No 


1. (a) Does the Operator stockpile ore subject to royalty 
repayment? 


(b) If so, is segregation and identification procedure 
adequate? 


2. (a) Does Operator co-mingle production subject to i}IEA 
royalties, with exempt production? 


(b) If so, do you consider the allocation of the co-
mingled production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects 
(low grade ore 9 tailing, middlings, etc.) that 
may have potential value within the royalty pay-
ment period? 


(b) If so, are adequate records maintaIned on such. 
material to protect the Governments interest? 


Li. .	 Do you consider the assay controls in effect are 
adequate?	 .,	 . 


5. Do you consider that the manner of disposing of 
production gives the Governmnt its fair,.royalty. 
returns?	 . . 


6. Do your periodic examinations of operations mdi- x 
cate the Operator is properly reporting his pro-
duction of ores subject to •fl4EA royalties? 


7	 Doea the cerstor bur from or eU to other operators 
Comment on any item 2 to 6 if answer is No, 


Executive Of icer RegiQn XX 


67958 


x 


* 


* 


z







•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
•JUL 


ho csmto* louse 
55 tt.r $tri.t 


5ii l'r*nstso U, c1itcrnts 


L4 A. øimi.tb sat P. C Au*tPii 
Attooz*e	 .'. 
933 blifls Thd3*tDj	 1W A*Lt *sjort 
asu Trsnsisoo, Zifornisi	 $*ttb ant AustiLn 


Attoor**ns 
u* *826, Z€A3?2 


RCY1IItr Aatit PJSI)Qrt	 7r V 
Saith sat A*wtn 
AitøO*tl%* 


Attscbat *rto for your infortion and	 is O 
of' AU Report prti4ni t* snJeet snt.rsot *ad. eo!ertuj tz* ,.r 
od o .srtttons fro* August 1, 295 to !rth 3, 396, Lna*stv.1 


Also aridosid is eo ot R*r Att '*epO for th psr'-


Attsz' you hav* riwid t*se t Aulit pots, X augst 
*t7oufor1N1rd'th.*toNr. lJonO?forhi$infCrNtia*. 


$ifl	 7OU$, 


IIT) 


//	 Aultt* 


to J$ X. Chs*bT$ //











nr'4 


ri 


.


@


4..


THI DEPOSIT IS NOT SUBJECT TO CHECK '" ______________ 


•1 ------
-	 (Name, title, and disbursing or ot	 ntiftcation symbol of accountable officer)	 sent) 


deposited with	 r 1	 e 'r	 'i	 r	 I	 •	 - 
(Name and location of depositary)	 I $	 C 


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 I 


I J1 


(Depositor will insert below his name, title, Department or Agency concerned,	 SPACE BELOW To BE USED -BY DEPOSITARY ONLY and his address)	 - - -.	
-	 I certify that the above amount has been received for credit in the 


account 'of the Treasurer of the United States on the date shown, -	 subject tdjustment for uncollectible items included therein. 


/	 -" -' _.7-----------------_,4.,__ ________________________________ 
(Authorized signature) 


L .,	 ,	 ' 
DEPOS1TRY WJIJ DATE, SrGN, AND RETURN THIS TO DEPSITOR, WHO WTLL FORWARD B' FI l	 i4WWE (IFFItE 16-59680c-1 GPO 


TITLE OF ACCOUNT TO BE CREDITED
	


AMOUNT 


4w







Smith and Austin 
Contract IDM-E826; 


docket 3724 
Royalty pay' t. 4. 53 


check on 
Pacific National Bank 


San Francisco 
. check No. 1138, 'dtd. 


rec'd. 12/29/55


of 


12/21/55 


.







U, 


- p 
M


-C) 


C


a 


0


THI DEPOSIT IS NOT SUBJECT TO CHECK8S ' 
For credit	 T	 oco	 I 


(Name, title, and disbursing or ot 	 ntification symbol of accountable officer) 	 sent)	 111Isi6. 31.03J.!32 


deposited with Fsders1 Pe	 t sn rar ctioo, oltorr 
(Name and location of depositary)	 $	 ' 


for accounts listed below.	 SCHEDULE Nos------------------------------------------------------------------------
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 AMOUNT/ 


// 


(Depositor will Insert below his name, ttZe, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY and his address)	
S 	


55	


I certify that the above amount has been received for credit in the S


	


	


account of the Treasurer of the United States on the date shown, 
subect to djustmont for uncollectible Items included thereni 


5 955 
;-	 (Authorized signature) 


---k 	 -------------
D1AY VE	 SG A.N WSrtTRI TH TO DE1d1ToI;	 WELL F)RWARD BY FIRST LA 	 )MINISTRATWiFFICE 18-59686c-1 GPO







I 


Smith and Austin 
Contract It-.E826 


docket 372L 
Royalty pay't. 369.2O 


check on: 


Pacific National Bank of 
San Francisco 


check No. 1117, dtd. 12/S/% 
rec'd. 12/121%















0 
T	 st.Ua OO1UG*. Aue* of 
'•j AS	 th **	 VEA**	 si4) $A372' 


te Atua3 


Z. Issvr *ity Truck	 Aug. 1955 $	 ,5*.I5 
.	 $1*trtc Ioj*t	 Sept. 1955 


2.	 k 4L	 .$. Z95 
3, $2*sr 4$ M.tr	 e. L955 
*c	 ft. ib3.e	 stt	 ec. I9Ø 25I*.G 


OOO	 t.	 ib1. (..etx$)	 :,	 1956 
Tot.). coat to Operiitox' 
Lou; **. almtlKlL by	 .rst,r 
• Jet	 nt etsla*& bl. .ii.r*tcz'


________ 


Z.0	 rodst1a *t 1$ DS*' *n*ar 
fec 2 .sr. _JiraO.oO 


ep*etetc Y*3e $1X3130.Ob 


$ 1dty in i.pr.e1M.a v*Iua ct eq4ent 
t	 U, 00.00 X 1 


11* - br oer*tor on tr.etot.dL I*Zuo of 41Z,580.OQ tn )etts? 
3L//7 to $z.e*ttve Officer,	 .Øo	 It 


Sit ..aa$.t br 2tt*r ).2/1*/57 to epet*tor tram Actirli Ixecutive 
fier,	 t4tCb U.











S	 . 


	


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATLON 


•	 1j20 Custc House 
555 Battery Street 


San Francisco, California


December 26, 1957 


r. Billings K. Ruddock, President	 Re: idw.' . E826, DMEA..37214 
The Ca*telia, Corporation	 The Castella Corpora-
nao Qtib	 iicii	 tion Aaainee of 
650 South Grand Avenue	 L. A. Smith & B. C. 
Los Angeles 17, California 	 Auatin 


Dear fr Ruddock: 


Attached hereto for your inforaation and filea j copy of 


Report of Review for subject contract, which covers the operating 


period August 1, 1955, to October 31, 1957. This repàrt ehows a. 


balance due the 0ovrnment of $5,262.00, however your check in pay-


xnent of this amount was received in San Friciaco Decamber 2tj, 1957. 


	


•	 •	 Sincerely yourè,


i1 
Georgekavor 


Auditor
•: 


Attachnzent:	 •


•	 ••• 
Copy to: Jay L. Chambers







Nr. G.t	 r 
a* Mdito* 


55 $st.* Str..t 
311* 7r*ciao U, Cti*1i


	


Ret	 tfRevl 


	


• 	


0 


	


•	 Ceizte4 Ie Xd.46 
Deebst 1* DwA.,1r 


Ths r.oøt]i aztti.d e.pi. of Ut R.por4 of Ret 


soni'iag 4 abov..mit.4 p&ø3.st sxs eept U floz*s1 di.. 


ii


8to*ei7 ywe, 


(Sgnc) b L 
ChaflbCS 


11q L. Cbers, DiflM$tO? 


AWL4 Djvisjm* 


CEFisher/wb 
Deøember 20, 1957 


Copy to; Docket 
Admr. Reading tie 
Mr. Cbamber'







5 
- U 


-
—a 


.4	 5i 


,.0


THIS DEPOSIT IS NOT SUIIJ"EtT TO CHECK	 DEPOSI NO 


(Name, title, and disbursing or other entification symbol of accountable officer) 	 (Da a sent) 


deposited with	 !$L!I	 !! mLL.	 I	 I (Name and location of depositary)	 j 


for accounts listed Jelbw.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 AMOUNT 


S 


(Depositor will insert below his name, title, Department or Agency concerned,	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY and	
r	 I certify that the above amount has been received for credit in the 1	 account of the Treasurer of the United States on the date shown, 


r ,	 —r	 subject to adjustment for uncollectible items included therein. 
fl	 :.i!94.	 it.


e' '''4
(Authorized sign 


L	 -	 'I?a1siuu 
DEPOSITARY WILL DATE. SIGN, AND RETURN THIS TO DEPOSITOR, WHO WILL FORWARD BY FIRST MAIL TO ADMINISTRI 	 FFICE	 OPO







L.A. Lth aM B.C. Anstin 
te#ta Iin, ?rinty Coubty, ciiir. 


Cct No. Iii. 1426 
ct N.. DVM 3?24 


n payert of icY gosrrt .cpiity 
in th. op'at1ng sqia.nt pwóha*a 
un4.i DooI No. tZA 3724. $5,242.0o 


k on Th. CastiUa Corporation 
139 North Virginia St. 
Reno, N.vi 


ack No. ]. DW. 12/19/37 in tha 
øit of $ 5,262.00 dran 


on Pirat Natio Bank of 
Naa, Reno, Jsvada 


Cock reci 12/24/37 


S







Monthly	 Totals Previously 
Total	 Reported 


57LQQ. 


ziz: 
35Q000


Totals To Date	 Approved 
Monthly Total 


5...72}..P..................... 


98OO 


35COOO.....................


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


300000 3QQ.0O--------


1 5 	 95 53 95 - 
-_jjjj-_ii-_iiiiiii-_ 


.3QOQO


33OOO ..................... a.5o.o.Qo-------
29QcO---------599000 


FostJ'.Rev.)
(April 192)


NFfl1jc 1958 


N%VC&ER 
Month of .. -----Q'PTC-------------, 195L -- 	 Docket No. DMEA 
Operator's Name	 --------------------


•	 Address 
Contract Amount, $2p2QaC	 Government Participation: ..7 


UNITED STATES 


DEPARTMENT OF THE 


DEFENSE MINERALS EXPLORATION (o 


OPERATOR'S MONTHLY REPORT-


Budget Bureau No. 42-R1036.5 


Co	 No.	 =826 
Z'CUy 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting....................... 
Drifting............................ 
........................ 


(2) Labor and Supervision: 
Labor............................... 
Supervision........................ 
Tech nical Services............... 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives......................... 
Pipe---------------------------------
Track-------------------------------


(4) Operating Equipment: 
Rental.............................. 
Purchase---------------------------
Depreciation----------------------


(5) Initial Rehabilitation and Repair&. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


0 
53682 


2JJ2 62ip 
Repairs to Equipment--------------------------------


Liability Insurance


---------
Sampling and Analysis-------------------------------


23000 
-----------36j32
-----------Payroll Taxes-------------------------------------------


-----------------------3537.i----
35__35 53--35 --------------------


(8) Cokg1es	 Wf9): • 3 750 00
-----


3 750 CO 
750QO ----------------------6nin-----


392OQQ 3920ü0-----


3_OCoCO---&ilÜQQQ ---------------------TOTALS---------------------------------213LC0 90Jl8kC0------
I certify that the above bill is correct and just sand that payment therefor has not 	 Pursuant to authority vested in me, I certify been rqtved.	 ..	 that this account is correct and pro er for ay-


Date !!L-c7 *Payee	 ment in the amount of:	 , 


-----Title	 - 
• When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may. be . 
- NOT E.—Titie 18. U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
faI,'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


•	 •• 


Signature ------
(Authorized Certifying Officer) 


4te	 Vou 
(See other side) 







..	


____,_i______- '. I 


(Fo, Government uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad jet ation project under Contract NO	 BZ.4 in accordance with .the terms of the contract. 


Signature	 Title	 Date 1ZJJ217.. 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 C1tiVi QL(k	 Date 12) IZJ1 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings.. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent •contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisionnç te.cihnical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operatingequip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tionàf equipment owned will be reported under "Deprecia-
tion". 


- Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs; therefore, should not be reported 
under items (2) and (3). 


Item (6) inèludes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings; fixed imrovements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The. 
Operator will submit his claim under item (1) of 1 Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, sñch as, dtilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







•	
S	 ,-çi/ 


UNITED STATES /X 
DEPARTMENT OF THE iiiM ' 


DEFENSE MINERALS EXPLORATION 	 'NI$JT1b 195W


Budget Bureau No. 42-R 1151.2 


T)17( '7 (0 L 


OPERATOR'S UNIT COST AND	 GRESUORT 


Month of	 195L	 Docket No. DMEA T	 ct No. 46 
Operator's Name	 erals 


Address-----


OPERATION	 U CoaTs Tma Is
DATI


Uwrsro Unr CosTs
AUTHORIZZD BY CONTRACT 


- 
•


'lJnits Unit Costa 


zzïzzii ziii;ii:
500 3o00o 


Shafts


--------
Winzee---------------------------------------


95k 957
500 ---


2..35iQ..O ajo0 


60------------


675Qco 
3Q0


----


3920---0 
---


------ -------
-----------------


Pc tc 3.750


------------------------- -------------------------


-----------'Cl 


Drilling: Tä&---------------------------------
5QQQ0 
-------


3,.0 


-------------------
-----------------


--------


tj (	 fy 


.67500Q -------
375QO-------


-----


TOTAL DISTRIBUTED Cosrs
TOTAL	 CosTs 


AUTIIORIZLD BY 
CONTRACT 


-------------


i930G0 


--------------------------------------------------------


350 
Operating Equipment Purchased_----------------------------
Initial Rehabilitation and Repairs-----------------------------


90


L30QOfl--------------------------------------------------
---------------------------------------------------


35c..Q..c.p---------------------------------------------------599000 New Buildings, improvements, etc----------------------------


ToTAl. COSTS------------------------------------------------------- 1JLOo-----------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS: 


Date	 Operator------


PerJ!	 ----------Titlo' 


)'. NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


* 0ev. Part. • 75 X $2381i. 00"$i638. 00 (For Government use only) 
V11 aeount applte4 to pureha of 0overnmnt, etty In equ pnt per agreeint by 
2ettr dated 12/32/5?. 
•5262.00 balance de paizi by check ci The (aete3ia orporatin, tirair* c First National 
Rank of Nevada,	 Nevada dated 12/19/5?. !).poeited *i CAr) 11 se23 .eO3Ous]9 t)ec. 26, 195?. 







.	 •. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator todistribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable }3asis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 672894
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S 


Ncveabu' 1, 1957 


U. S. Deprtnt of the Znterlw 
Detcnae $lrirala ELcrst1oit Ad*lnistrit1on 
1605 LV*ns Avenui 
Reno, Ncv*4s


Re* Docket No. )MA.371L ($ercty) 
A1toon Mine 
Tvinit' County, CalUcrrUe 
Contnict No. Idm 826 


* During 0cto1ir' 78 1t*t of crosscutting snd 
relsing w*s• dons ont2w 500 end 600 toot1eve1s. 


Th crosscut into the henlng wall off of 
the MW 600' leVel dzitt We. fl5t U *fl eXplctf*toEy CrosscUt 
and Uw station at the ei4 of this crosscut is to he used 
as * disacod drilling stat Ion for the puroee o1 expl'tng 
by nil bslai the 600 level.


Tour* very truly, 


T1 c*s.rttt* CQP1RATXc 


Secretsry$rusw!er 
TAi ii







Form MF-1O4(Lv.)
(April 1952) i


UNITED STATES Budget Bureau No. 42-R1036.5 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting............................. 
c_ -----------------------------


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives.......................... 
Pipe 
Track................................ 


(4) Operating Equipment: 
Rental............................... 
Purchase 
Depreciation....................... 


(5) Initial Rehabilitation and Repair& 
(6)( New Bldgs., Improvements, etC... 
(7) Miscellaneous: 


Répaii's4o-Equiprnent........... 
SarnpliraidAnaIysis... - - - - - - 
Payroll Taxes ..................... 
Liability Insuraiice 


(8) Contingendes (specify 


'H ' 


TOTALS................................ 


---------------- -
-------------------------------------- ----------


DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTR 


OPERATOR 5S MONTHLY REPORT AND' 


Month of	 ,i95L	 Docket No. DMEA 
Operator's Name	 - 


Address _ 


Contract Amount, $	 Government Participation: 


FOR OPERATOR'S USE


)UdIE 


Contract No. 


Amount.	
';' 


T USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


--7' --------- L'-
r	 r 


	


7 :7 1 	 -. 


"flL 
'I	 -'	 (7 


	


) U'— 7- '	 <	 ;jj


( 


_____	 LC1 ___ 


:2 .. 


I certify that the above bill is correct and just 4and tha1 payment therefor has not	 Pursuant to authority vested in me, I certify been received. / /	 C	 - •	 .	 that this account is correct and proper for pay-
Date ---- - - -"T	 /T*payee ---- - ment in the amount of: 	 '	 A 


Per	 ------.-	 - Title	 ---------------
When	 cher Is signed or receipted in the name of a company or corporation, the name of the person writing	 -	 - - -	


,, the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John	 6	 ',, L.. , . Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—4.. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully -	 (Authorized Certifying Officer) 
fah'eHtatcrnentorrepresenta(jon to any department or agency of the UnitedStatesas to any matter within Its 


9iite	 Vou Nc"'VC	 " '' 
(Instructions on reverse) 	 -	 (See other side)


	


-	 r)	 / ,__7 (	 i	 t_jL	 S1 


	


•-'	 ':•'	 r'-''	 y	 (" 
I------------(/-/7-------


	


e-	 /(' 
_____/_,_;------ ,___,_,,__7___._ 


	


-	 -1 


	


\('.	 C'7	 f' 


	


7	 __)	 -,


n'(_-1 
'^<.7 


c',-'-' 4k.,7.------







4 


(Fat Govstnmsnt vii only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No2dIAE824in accordance with the terms of the contract. 


Signature	 Tit1e.M1fltflgflgifle..e Date ..1Ofl/? 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Title	 Lve*Uc*r Date ------ -LO/7iS?---------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report, to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF–'104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6/(a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on FOrm MF-200 
(A). Also, report wOrk paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed ñnder items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance,' repairs to equipment and sampling an4 analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the ;operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of'payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", f011owed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed '$50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under xed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind' The 
Operator will submit his claim under 'item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, buil-
dozing, crosscutting, drifting, etc., and giving the" Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNIT	 CowrsTuis U	 /'Coere TO DATI	 UNITBT OPERATION


AUTBOBIZID BY CONTRACT 
UNIT Costs _____ 


TO DTR
'Units
	


Unit Costs 


TOTAL Cosra 
AUTHOR1ZRD BY 
CONTRACT 


1	 Budget Bureau No. 42-R 1151.2 
IA	 '.OM)	 - 


UNITED STATES
DEPARTMENT OF THE INTEr' 


DEFENSE MINERALS EXPLORATION ADMINISRTN\ç 
/ 


OPERATOR'S UNIT COST AND PROGRSS RERORT 
/ 


Month of------------------195	 Docket o. DMEA	 Contr t 
OPeratOl"SNam:	 ) 


Drifting---------------------------------- - 
Crosscutting--------------------------
Raising 
Shaft----------------------------------
Winze2................................. 
Drilling: Core........................ 


Churn-----------------j..'____ 
Auger ----------


Stripping.------------------
trenchingL....L...-------.c,------------
Test pj ----------------
PnnAa nt1 Trails


.1----------___:.______. ----------------


'_L_..... 


I - 


; 


-I- -----


L...... 


TOTAL DIsTRIBuTED CosTs..------------------------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs---------------------------
New Buildings, Improvements, etc--------------------------


•40TAL,_#OSTS----------------------------------'- ------------------------------------------------------------------------------------------------------ -


The undersigned compan y, and the official executing this certification on its 
behalf, hereb3\certify that the information contained in this report th orrect and REMARKS. ---------------------------------------------------
complete to thestof their knowledge and belief.	 .	 -------------------------------------------------------


I.	 \ I - ----------------------------------.L------------_  


Date	 Operator 


PpLr	 Title	


- ;' I - 


—k NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense tornake a wfllfUlly 	 I 
false statement or representation to any department-or agcncy of the United States as to afly matter within 	


1 its jurisdIction. .1	 -______________
(Instructions on reverse) 


Guy. P&V .$ x.$380.004x78$.00	 (For Goveinmnt vii only) 


pwohai of Goermients $uity In eáint per sgi'se**t by 


/	 -


I 


/,	 /	 I 


	


I	 -







4	
.? 


.	 .	
., 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF–iO4. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases -or on some other equitable basis 'Operating Equipment Initial Rehahilita 
tion and Repairs", and "New Buildings Improvements, etc.", wIll b dis'&ibütèd tti 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information ih 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


/
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•	 October , 1937 


Department or the Intarior 
D.LLA. 
1605 E'vsn* Avenu* 
Reno, *.vsa


£ockt 4 D I MLA. 372k 


• 	 Z)iaring Sept.ib1r 8 teet of progr.O was ad• 
on the 600 a 500 1eve1e1 This cnet*t.e.d r a r1*e and 
* cro*sit I'X'O* the 00' 1*1 anO s03n0 advance in the 
tee. .tti 600' 1evI drift. •• 


We Iso cleaned t end r.i1mber*d the 132' 
level to the $erth West ot the shaj Vor a dttanqe of 
320 . We expect to conne*t this ot'ose€tt with a raise 
that comes up tz'ou the 30 larvel.	 ie raise goes up to 
about the 80' level *nd we expeat t raise this en out for 
our second exit 4	 •


• Your's very' trJly, 


EE CATELA CORP.







720..................... 


2LJ2000 


35CDQQ 


J91QLQ0 


5&QQO 


2000 
53&O2 


3 750 00 
675QQ0 
392O0D 


53__95 


!20Q0 


i.---------------


i8000 


35caoa 


G2ia 


3 750 00


UNITED STATES	 Budget Bureau No. 42-R1036.5 


DRTMENT OF THE INTERIOR V 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1954W Docket No. DMEA 372k	 Contract No. Xdi82S 
Operator's Name	 Minerals -------


Address -1,Oil )ti	 ,	 in©j	 ci 
Contract Amount, $	 6Q0L'	 Government Participation: -75%	 Amount,$-ko ____________ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting 
-------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Liability Insurance 
------------------
-----------------------------


(8) Coee (f?3): 


_________________________ 


_________________________ 


TOTALS 


I certify that the above bill is correct and just nd that payment therefor has not 
been r eived. 
DateL 2 122 *payee 


Per-__ -Tt,lCthLLL-
'When a ucher is signed or receipted in the name o a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe C'oinpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


..—+- NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
falwe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


00 


\L	 . 
Signature -----AuprJCff 


(Authorized Certifying Officer) 


Date---------------------Vou. NoE/L'
(See other side)







(For Government uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify 'that to the best of my knowledge and belief the contractor submitting this vOucher is operating a Defen8e Minerala 


Exploration Admiijtrato pr ject undr Contract No	 --in accordance with the terms of the contract. 


Signature-s'--ü--w- -
Title 4ini-ng gineer Date --------------------


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature -------------------------------------- TitleEX Uthe1LCeX Date----- -911215? 
S. B.ik


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map 
logs and essays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undcr Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) ipclude labor, supervision and technical 
services incurre& fo? the exploratory operations. Do not 
include labor, supervision and technical services used . for 
work performed under items (5) and (6). 


Under Item (3) 'include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when . submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Frm MEr1i.A
A1[1 152)


UNITED STATES
DEPARTMENT OF' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151.2 I 


Month of	 1957	 Docket No DMEA .JT.2 	 Contract No. 
Operator's Name	 Minerals 


Address J11	 oC.1ff -----ihC.2 AtatLi2) 


I TJTS TO	 UNIT COSTS	
AUTE0EIZZI BY CONTBACT 


COSTS Tuis I Unrs	 1 
OPERATION	 MONTE	 MONTE	 COSTS TO DAn 


I DATE	 TO DATE	
'Units I	 unit Costs 


Drifting 
Crosscutting-------------------------------9kQC-------


----------------------------------------------
Shaft8 
Winze 
Drilling:


____________________________________
____________________________________________ 


------------------------------------------mthgJ -----
--------


__5_Q___o_	 c:11 
-----


TOTAL DISTRIBUTED CosTs------ -I29 -- -Q-QI ---------------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-------------------	 -- -29 —


572LQQ----95k----------6o L7Q--- --


2Da 
6 15-Q-JQ-----


-----3S2iQQO


25.00O------


375QQQ 


..3JQ..QO-----3OOCO
IUTAL	 une 


AUTHORIZED BY 


1I5cQQo--------------------------------------------------3QQ 
3QQ 


The undersigned company, and th& official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 Operator


TtlO\kJL/LLj/4i4J 


-p. NOTE.—TItlo 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to makes wilitofly 
falee statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS:


r 


(Fo, Government use only) 	
.,IL 







a. 


INSTRUCTIONS 


Preparationof Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statisticalinformation necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phasesof operation on which permanent information is desired have been outlined in the 
form. , there, are blank lines, however, for those unusual phases which may need to he 
reported for a particular project; It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and' 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported , on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs ma' have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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--	 C9-------


	


IIII	 II1	 Z3II. IIIIIiI3I III2IIII,ocII 	 8oI.IocIIII 


	


3.3D C	 3 C C. 3 7() C)	 1120,04) 3,080,00 3,OO,OO 


_S___c 5555555555555555555 


_g;.................. 


M.	 ---J-353-------------


- 	 -S	 S 


ForMF-1O4 (Rev.) 	 UNITED STATES	 Budget Bureau No. 42-R1036.5 - (Aprlll92)


DEP MENT OF THE INTERIOR - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195..1	 Docket No. DMEA	 Contract No. 1 
Operator's Name	 L. .L	 C_	 [i	 Minerals	 r 


Address ci ij YL2L	 1J	 ..fl	 j 
Contract Amount, $$LLL	 Government Participation: 	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilhing. ---.----.. 
Bulldozing5555555555---.---5---5. 
Crosscutting----------
Drifting---------------
-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives-------------------------
Pipe 
Track 


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:


Samplma&AaJjs 
PayroUJats	 ( 


r -	 ...d	 ,	 .	 .	 (c 


-------------


(8) CoiAnnciê	 ci): 


Liability Insurance--------------------


-	 c	 i	 (	 72 
S	 ------------------------------------


TOTALS	 )	 2,9110,(
I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify \ been received.	 -	 that this account is correct and proper for pay-


Date	 I2J	 . ii*yee	 f\ J' —	 P	 rit in the amount of 


ci 
Per 5XC'	 Title	 ,Z2- -


'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: ." John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature ----------------------------------------------------
-+. NOTE.—Titie IS, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 	 jj	 (Authorized Certifying Officer) 
faI'e statement or representation to any department or agency of the United Stales as to any matter within Its 
Jurisdiction.	 Date --------------------Vou No.-----


	


(Instructions on reverse)	 (See other side) 







•j	 ,-	 "%_	


•__=:=.	


-i 


(For Government vu only) 


CERTIFICATION BY GOVERNMENT REPRZENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerali 


Exploration A inistra	 project under Contract NoIdZfl'.E8Z6 in accordance with the terms of the contract. 


Signature
	 Title	 Date -1uty-91--19S7----


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature-------- Title	 Date Jul 9.19M.... 
5. Racker


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required' to make a monthly report to the Government 
thrdugh the Regional Exe'cutive Offitier.' This report con-
sists of three parts as follows: 


' (a) Form MF-1 O4---Operatoi'-'s Monthly Report and 
Voucher.—Tbis form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must 'be furnished as an attach-
ment to this Report and Voucher. - Wherever possible, 
the narrative is to be illustrated with maps or sketches' 
showing forinations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly-Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undor Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Ufider Item (2) include labor, supervision and technical 
setvices incurred for th exploratory oerations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
seryices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervisiOn, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Exeëutive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose. individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any. kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as,'drillin, bull-
dozing, crosscutting, drifting, etd., and giving the "Monthly 
Total" amount due. , "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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OPERATION COarsTuis
MONTE


COSTS TO DATE
UNIT8' UN1(T9


AuTEOaiZzD 
______


BY CONTRACT 
____________ 


I: UnIts unit Costs 


Drifting 
Crosscutting CD C U(J (2)	 3 U 


QiJjj	 L __ 1 
LI2Q.Q 6o 000 4	 L:-: 


Drilling	 Core C CD C 


Churn	 I CD Q (. -	 '--S	 S 


Aiig	 .H -	 -SSSS-SS-SS\	 S 


P	 CD


-----


U U i\ 1, 


(-í	 . 


3tripprng
C	 D CU P	 L 


rrenohii 


Winze2-----------------------------------


PD PD P	 (P 
--	 S	 -	 S 


Iest Pits	 _::	 .i .	 S-)'Th ç-	 -S(5S,	 (ss 
__)	 (P -S.,


(SS5S-


)	 ,-.-


Roads and i'rails	 '° U (P P U 
S PP P 


2OO 6 37I - TOTAL	 COSTS 
S	 - -- Autnonizan BY 


CONTRACT 


(5	 5555) 


J	 ) Operating Equipment Purchased
(,'ss"	 (S-''-S-SS -S_) U5) 


TOTAL DISTRIBUTED CoSTS-------


Initial Rehabilitation and Repairs P ,si-(P CD P 


TOTAL CoSTS-------------------------S 


New Buildings, Improvements, etc-------


_________ 


.5	


..	 H 
Fcri MIiióA. 


a/(Aprll 1952)	 S


W UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


BudgetBureau No. 42-R1151.2 


Month of	 195	 ,Docket Tp. DMEA	 Contract No.E	 _________ 
Operator's Name .°	 L	 C	 Mmerals - )	 \r-,	 '	 -•	 S-S5SS-	 5)) 


Address	 -2- -------


The undersigned company, and the'oTficial executing this certificl'on 	 ' it' 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief 'd S)L)SS-	 L. ç. 


PP CU - 


Date	 2DIöperator :/' Poo; ( 


Per	 Title 


—k NOTE.—Tltle i8, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfUlly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction. 	 S


(Instructions on reverse)


(For Government use only) 
47	


SL\ 
0 







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev1, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributedby the Operator. These three it,ems are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason' for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported activ,,e for he month. Such distibu Lions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be dist.ributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


4
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'ft	 S 


ae MILLS BUILDING	 AUSTIN & SMITH	 DOuGLAS 2-7180 
AN FRANCISCO 4. CALIF	 OPERATORS	 B. C. AUSTIN 


ALTOONA MiNe.	 L. A. SMITH 
TRINITY COUNTY. CALIFONA 


Su 


epsr***t of te iterLor 
H.	 A. 


6O$ m.e 


	


euo, NevMd	 .'	 . .	 .	 •.•. . 


	


S 1:...Docket1b.	 3724. 


Ventteaen 
ur&n8 $une totctt of 90 feet of U*er,d drtft was 


run, ThLs 4* we 41 on the 300 £oo lav.1 t4 
extends the eoth o th* ore sboot to about 350 feet, 
The fece La mat Lm gaod oe aa of tod* and we con 
tcmp1ae spp3s ts dLc LE oe does	 up 
again in * round or two. 
We will then ret*n to 4vancia; the 600 foot t,1 
drtft and wLU protn*b1 start a ratee £rom ta 00 
tO!t.	 '


oura ter truly, 


6


'S 


'S S 


ii 


/	 I1SL	 '.•







.	 . 


U0 S , DEPMT qENT OF THE ThTt[ 
BURE&U OF 1ffI3 


N1ION II.. 


dinitriv€ audit iifferon©e Statement 


Feference	 3.72L Jhroury 


L.A. ith&B. C. Austin 
983 Mills Bldg. 
Sa ranotsco1 . CaUforn* 


Gentleass
Upon wrminat1ori of th shove ?yee Referance 	 difference 


wa found hichmad it necessxy to eupend your ccoint aecording1y 


OUflt ClaIm2d	 J,$O.0O(Jun=a.1Ck) 
Difference	 _____ 
Aiount App roved	 ____ 


Th re&on for th ciliference 'a due to	 footage 
allowable under aefldnet No. I, dated October 17, 1906 for tiabsr2ng In 
drifts and oroescuts is 500' at $7.00 a foot.The ount clsiasd on Porn }1u.l( 
and 1(liA for June exceeds the allowable maximum for timbering b 30 f..t. 
30' X S7. 00 • $210.00 the amount 3uapended. 


The totals on your copy of MFa 1Cb and (?"1CjA for June should 
be corr.otød as follow. In order that future reports will reflect the correct 
footag. and aaouflte. 


Approved	 Approved Totals	 Approved Totals 
Monthi Total	 Previoualy Reported	 To Date 


Timbering $h2Q.O0	 3,C8O0O	 3,00GO0 


Totals	 2,9)0.o0	 82,22b.oO	 8,1 . 00 


JUL	 for dedution xd above mit he suppb ad by 
thie form 0


Very incere1y yours 


IJOLANDER	 - 


L0 H0 Sjolander 
Ghief udget and Finance Branch 
Region XU U







UNITED STATES	 Budget Bureau No. 42-R1036.5 


DE TMENt OF tHE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY • REPORT AND VOUCHER 


Monthof ------------------------------, 195	 Docket No. DMEA L[1 
Operator's Name	 c	 C 


.SS.S.SS_SSS	
S	 S5.55-55'	 •SS 5S 


Address	 '	 -	 ( 
Contract Amount, $----- 	 Government Participation: 21 %


Contract No. 
Minerals	 --


Amount, 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date 


Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing----------------------
Crosscutting-------- - -- _____________ 
rifting...................... 


(2) Labor and Supervision: 
Labor 
Supervision......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe.................................. 
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase.............................. 
Depreciation......................... 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous:	 -	 - 


Repafrs to Eiijrñent-- o 
SthipiingañdIAnä1ysis-
Payroll Taxes	 ;0 -- -2CC- 0 


Liability insurance................. 


(8) Contingencie (speify) 


TOTALS


:c-:-----------------------------------------


___,s-.? 


S S


	


H---


(-S 
;( S-,0S( 


-	 --


S. 	 ' 5 


H 
(f	 * 
',,'_1


AL.. 
_S-' 


)	 _J) 


._>--------.C.555-


5/; S,./S, 


5- c-S	 5,


r;---


,55


5,,, 


:C


CC


'.5'-


(S ) \,S-S)	 C 


C.


('SSS\	 (çf L__J


) 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 ,	 5-	 .,	 ,, that this account is correct and proper for pay-
Date -'	 2	 -' *payee	 -	 oo - -	 -	 rnent in the amount of 


Per	 Title	 p.P7oOf 


Wheii a voucher Is signed or receipted In the me of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capaclty In which he signs, must appear. For example: "John 	 S 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature 
—4'. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 	 (Authorized Certifying Officer) 
fab'e statement or representation to any department or agency of the United States as to any matter wtthln Its ,',".	 "P'	 ,- /) . Jurisdiction.	 1	 Date1:.	 ------------Vou. 


	


(Instructions on reverse) 	 (See other side)







(For Government via only) 


CERTIFICATION BY GOVERNMENT REPEE$ENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administratip project under
	 No. L _flZn accordance with the ternisof the contract. 


Signature
	 Title --	 te 


APPROVAL BY	 OnIcER OR ALTERNATE: 


Signature


	


	 Title	 Date


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this. Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in, the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Depreia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of' existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs., 


Item (8) includes any unforeseen costs not included in the 
other' seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200' 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. .N. B.—
Only the original of Form MF-104' is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilIin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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IL 
TOTAL COSTS 


AUTHORIZZD BY 
CONTRACT TOTAL DISTRIBUTED Cos!r&...


Budget Bureau No. 42-R 1151.2 


UNITED TATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Ø .12BS 


Month of J7 195	 Docket No. DMEA -----
	


Contract No. --
Operator's Name	 ___________________________ 	 Minerals jT 


Address -
I	 II	 I	 II	 I


AUTHORIZID BY CONTBACT II Cowrs Tais I Uns Tais II OPRRATION	 I	 II. Mowru	 I	 Ii COSTS TO DATZ


	


UNITS TO	 UNIT Cosrs' 


	


DATa	 TO DATa
'Units	 Unit Costs 


Drifting 
Crosscutting_----------------t2i I 
Shaft 
Wi nze2 
Drilling:	 ------ 4i 


Chuth	 ° °'- CO 


------------------------------------------------
___________________________________________________ 


dsnd1aiI	 ) 


_____
____________________________________________________ 


_______________________________________________________________________ 


C	 0 CO 


__c - ------


U 000 CO 
(u) CO 


Operating Equipment Purchased.... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc..... 


TOTAL COSTS 


CO


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the,est of their knowledge and belief.


REMARKS: 


Date	 Operator LL.iJL^'I 
Per iJ	 .i::-,	 Titlo 


). NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes lta criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


/f_y. 
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	 J 
y 







S	 S 


INSTRUCTIONS 


• Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Forrri 1O4A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on . mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES	 Budget Bureau No. 42-R1036.5 


DE TMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Fofn.	 .Rev.)
(April • 


a 


Month of	 ----------------- , 195.? 	 Docket No. DMEA k)	 Contract No. 
Operator's Nam,e	 ----------------------------	 Minerals	 - 


Address	 j	 çc 
Contract Amount,	 Government Participation: 	 %	 Amount, 


FOR OPERATOR'S USE 	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


Approved Totals I Approved Totals 
Previously Reported I	 To Date 


(1) Independent
Contracts: - 


Short Form 
Drilling------------------------------------------
Bulldozing---------------------------------------------


Drifting-------
- L


----	 --------------------


Crosscuttingi-------------------------


(2) Labor and Supervision: - 
Labor 
Supervision 
Technical Services.................................. 


(3) Operating Mat'ls. and Supplies: 
Timber................................................ 
Explosives............................................ 
Pipe.................................................... 
Track.................................................. 


(4) Operating Equipment: 
Rental................................................. 
Purchase.............................................. 
Depreciation 


(5) Initial Rehabilitation and Repairs.................... 
(6) New Bldgs., Improvements, etc.................... 
(7) Miscellaneous:


.	 / ---- - 


(_''


'i'-	 ("\ 
-- --'-


iii iiIiII IIiIIIIiIIII2 


--	 --------------------


Saiiptingatd	 1 
r1Laxes 3 ----


-------------------- L3 ---


.i-


Liability Insurance..................... 
----------------- iiz iii 


i'/\	 ')	 çfl	 C	 /;\ 


(8) Con iigencTh	 if:	 ' 
cr)(-


	


-,	 '	 c-,'n	 -----


	


C) 2	 ____ _________ _________ 
TOTALS------------------------------------


I certify that the above bill is correct and just nd that payment therefor ha8 not 


*Pay e ------


Per	 itie	 -----------------------


'When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacIty In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the UnIted States as to any matter within its 
jurisdictIon.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-


the amount of:


IL 
Signature


-	 - - (Authorized Certifying Officer) 


Date --------------------Vou. No 	 ---
(See other side) 







(Fo, Govsrnment vis only) 


CERTIFICATION BY GOVERNMENT REPRE$ENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adjzinistration project under Contract No14*fl*EL8Z6n accordance with the terms of the contract. 


Signature
	 Date 


u•	 • 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature-------------T--'- ---------------------- Title ec ttv	 •ffice' Date	 5J4/57 
. )ticker


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-'104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contact undcr Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-. 
tion'. 


Item (5) comprises . costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when-submitted for reim-
bursable - expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required -to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet-or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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II COSTS Tais 1 UNITS THIS II OPERATION	 I	 H Mowrn I Mo	 COSTS TO DATE


AUTHORZID BY CONTRACT 
UNITS TO	 Uiiv Cosra _______ 


DATE	 TO DATE
Units
	


Unit Costs 


31


4A
	


UNITED STATES	 , S
	 Budget Bureau No. 42-R 1151.2 I 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of JL195L..	 Docket No. DMEA	 Contract No. 
Operator's Name	 &&&C	 --------------------Minerals 


Address £	 L 12j\ n4C 


Drifting 
Crosscutting_------------------()----------------
Ftri 55 C G 
Shafts 
Winze


c& 


--


Dri1ling:'r	 -------------------------------------------------------------------------------------
--	 --------------------------------------------------


----------------------------------------------------------------------------------------------------
-------------------------------------------------------------------------------------------------------
------------------------------------------------------------------------------------------------------


w$)--2Z-- -----------------------------------------
----------------------------------------------- __c__ ..................................................


TOTAL DI8TEIBUTED CosTs------II5jI---------------IL7L
	 AUTHORIZED BY 


Operating Equipment Purchased..--------------------------------------------------------------------------
Initial Rehabilitation and Repairs--------------------------------------------------------------------------
New Buildings, improvements, etc-------------------------------------------------------------------------


TOTAL Cosn-----------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .Jest of their knowledge and belief. 


Date	 2. / 6perator 


Per	 tlo


REMARKS: 


—v NOTE.—Tlte 18. U. S. Code (Crimes). sectIon 1001, makes Its criminal offense to makes wiliftily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


7 


c 
H 


2k 'i 







S	 S. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
•	 places on Form 104A should be filled in by the Operator. The purpose of this form is 
• twOfold as follows: (1) to furnish the supervising engineers and other administrators with 


statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevF, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-' 
ment Purchased", "Initial Rehabilitation and Repairs", and "New BuildingsImprove-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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BERT C. AUSTIN
	


TSLEPNONS DOUGLAS 2-7180 


MINING ENGINEER	 CABLE ADDRESS 
MILLS BUILDING	 AUSTIN. SAN FRANCISCO 


SAN FRANCISCO. 4	 USUAL CODES 


	


• •.	 L flLE COPY 


t4ay t	 ECVD AY 21 1957 
A1________ _____ 


epar4et thebtértor' 


L605. i!mzn . !vono	 •,. • 
Ruio, evada	 .	 fl	 . 	 - 


	


• 	 ___ ____ __ 


4.	 ___ 


Gtiem	 ..	 .	 •' 
Ap	 L957	 15 eec. o' 


ad oecut. 


	


The 4tft otis tb	 foot 1cve continued Le óo4 


The ct%t o the OO root evc ethe1 the 


vc4 t O feet	 thE	 nd we ro no ditij 


it •	 •dUt	 . •	 •
oy1ty 


cbect wA. seat to	 •	 .• 
•	


ros ve'y	 y. 


AU	 l 


•	 •,,	 •••••	 •	 H


L, A.. nth.







For 1IF$(Re.v.).	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DE	 rMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of -- ----2c ---------------, 195L..	 Docket No. DMEA'	 Contract No. 
Operator's Name	 '	 -'	 Minerals	 j 


Address	 S	 - 
Contract Amount,	 Government Participation: L%	 Amount, $.7	 ---------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total 


(1) IndependentltContracts: 
Short Form 


Drilling----------------------------------
Bulldozing---------------------------------
Crosscutting	 ------------------------
Drifting--------
-----------------------------------


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services.................................. 


(3) Operating Mat'ls. and Supplies: 
Timber................................................ 
Explosives............................................ 
Pipe----------------------------------------------------
Track................................................... 


(4) Operating Equipment: 
Rental.............................................. 
Purchase............................................ 
Depreciation....................................... 


(5) Initial Rehabilitation and Repairs.................. 
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repirs to Egprneit IC 
Sarnpling and2Analysis - - 
-------------
Liability Insurance-----------------
-----------------------


::9 (8) Contingencies (specify): 
3( 


................................ 


............................... 
TOTALS--------------------------------


I certify that the above bill is correct and just 
been receiveiA. -t 
Date /'iL/C2 *pay e


Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Reported	 Monthly Total Previously Reported	 To Date 


_ii__ .......................... 


---- --------------


--;-----------------:-. ------------------------------------
\ 


4.-------- -
__	 __)__ -	 ------------


C)
".1 


-- a. 7) 
____c


-----


____;_----......


nd that payment


Signature
(Authorized Certifying Officer) 


Vou. No ? 
(See other side) 


_----


<_)	 c(r'. 


c •'Th I______ (743J


therefor has not V Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Per	 / 72 
'W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: 41John 
Doe Company, per John Smith, Secretary, or 1'reasurer," as the case may be. 


—k- NOTE.—Tltie 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false atatement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)







&


rt' 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPBEENTATJVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating aDefènse Minerals 
Jthn.E$26 


Exploration ' Administration project under C tract No.--in accordance with the terms of the contra t. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


• (a) Form. MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


• (b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must, be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all' of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


• 'Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undcr Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
'expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-


- tion'.	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in 'the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items' (2) and (3). 


'Item (6) includes the labor, supervision, technical services, 
materials, etc, used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance ,and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
pri&te signature. 'If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should, 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs' exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented.. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported' by documentation of any kind. The 
Operator 'will submit his claim under item (1) of Form 
MF-104 by deleting:as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word', such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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fl
Budget Bureau No. 42-R 1151.2 Form MF-104A


(April Q)


'


0----0 
__7o---Q


QQ.
392Q


.?3J00---CO 
15QQQQ 


3.92cLQQ 
_3__7_5Q__QQ_ 


3000CQ 


28 00 
25 


951.	 6 00 


TOTAL CosTs 
Autnnaizzn BY 
CONTRACT 


•	 •	 UNITED STATES	 1' 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


''7',.	 '7' 


Month of	 ----- 1957	 Docket No. 'DMEA ....37?	 Contract No. 
Operator's Name'	 Minerals	 2.cJ3ry 


Address - 9e3	 1i1Ln Si Frncieo, C].iforii 	 - 


OPERATION Urrrs THis II 
MONTH 


II 
Coma TO DATE


AUTHORIZED BY C0NTHAcr 
U?nrsTo	 UNIT Cosrs II 


D&Ts	 TO DATE 
UNIT	 CosTs Pars


Drifting 
Crosscutting-----------------4i).. 2tL. L&76QQ 
R1szTnbi4L)	 i9flQ 
Shaft 
Winzes---------------------------------------------------
Drilling:	 -------------- 42.)-	 at 


-----
_____________________________ 


---------------------------





____________________ 
cki gJ5O.. 2.t 1L 
____________________________ 


1av1 
SprrvisiL ................................................. 


TOTAL DISTRIBUTED Cosi'&......


QO


35QQ_QQ 
Operating Equipment Purchased-------------------------------
Initial Rehabilitation and Repairs-----------------------------


-------------------------------------------------
3QQQ---------------------------------------------------


9QQQ 


TOTAL COSTS----------------------------


New Buildings, Improvements, etc-----------------------------------------------------------------------------


200--------------------73859..00--------------------------------------------------95...26fLQQ 


The undersigned company, and theThfficial executing this certification on its
iiEMARKS. behalf, hereby certify that the information contained in this report is correct and 


complete to theest of their knowledge and belief.


( 


-. NOTE.—TItIa 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wfflfufly 
false statement or representation to any deparimant or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


—I







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purcliased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any, one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I'vIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This infoi'mation is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


\ ".


I


-	
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S	
,	 I 


For	 1)(Rev.)	 UNITED STATES	 auciget Bureau No. 42-R1036.5 


DEPTMENT OF THE INTERIç W 
DEFCNSE MINERALS EXPLORATION ADMINISTE 	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 -, 195iL Docket No: DMEA	 Contract No.	 t2 
Operator's Name	


('	
Minerals 


'1\ 


Address	 c i 


Contract Amount,	 Government Participation: .i1J....%	 Amount, $	 - - 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported 	 To Date 


(1) Independent1
Contracts: 


Short Form j / 
Drilling----------------------------------


Crosscutting_4--------------------------
Drifting-------


Bulldozing-----------------------------------


L.i	 i 
(2) Labor and Supervision: 


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Labor----------------------------------------------------


Pipe 
Explosives----------------------------------------------
Timber--------------------------------------------------


Supervision---------------------------------------------


(4) Operating Equipment: 
Rental 


Track----------------------------------------------------


(5) Initial Rehabilitation and Repairs..----
(6) New Bldgs., Improvements, etc-----


(7)	 Miscellaneous: 


Purchase-------------------------------


Repairs to Equipment 	 I. ' 
Sampling áAnlysts 
Payroll Taxes C	 C) 


Liability Insurance 


Depreciation--------------------------


m 


(8) ContingencieS	 secify): :i 
(	 tV-'--.......... 


_______________________________________ 


C (.L2-	 -	 - - 


-------— ------------------------


TOTALS------------------------------------


----------------- 


I certify that the above bill is correct and just nd that payment 
been received


jL..2 *pjee Date ---- -


:::::::::::::ii 	 LI:::I::II:: 


__:-' -----I!i--


fr----- +LJ--------


:


C):' 


i_ '-- ---


3 


.d	 )	 ___ 


therefor has not	 Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-


!\	 ment in the amount of: 


Per -----	 'i"it.ie 
'When a voucher is signed or recei pted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
fal,'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


O'f	 •:.	 C 


Signature
(Authorized Certifying Officer) 


Date --------------------Vou. 
(See other side) 







$	 . 


1• 


(Fo, Govs,nm.nt us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administr tion p Ct un er Contract No. I	 "E8Zin accordance with the terms of the contract. 


Signature	 Title—gng* 	 Date 14LS7 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 ------------------------- Title	 Date ----- -3/4/37 
S. iUk


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Vouche,'.—This form' dtails : expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings.' In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a maP' 
logs and assays'also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an originkl abd four copies, all of which must be sent to the 
Executive' Offic,Ci. of the ,Region not later than the 15th of 
the montWfollowing. " 


Preparati"QL Form MF-104----Qperator's Monthly Report 
and VoicherJ94 t i a olicble 'spaces in Form MF-104 
should be filled e!Opeiator and the Operator or his 
agent should signthcertifibation in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under -Form MF-200; and' delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred fof the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion' .	 --	 '-	 , 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in: the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportei 
under items (2) and (3).	 ., 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of xpenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part' of payroll taxes, liability insurance and 
workmen's compensation which are paid 'by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 	 - 


The original ot Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of accOunt, 
the Operator need not support his monthly voucher with 
original or certified documents 'except in cases of ecjuipment 
purchases whose individual costs exceed '$50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. - The four copies of Form MF-104 are not 'to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by dOcumentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc.,' and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Drifting 
Crosscutting------------------------- ' i'H 


Raising_ .-------
ShaftS 
Winzes-------------------------------
Drilling	 Core - Jr 


Churn
)C	 :4i 


.... 
------------------------------------------------------------------------------


Auger_-:o----------------------------------------------------------------------------------------------------------------


TestPies	 - 
Roads and Trails L_ 


---------------------------------------------------------------


_LLJJ_ __________________________________________________ 


n 


-4----- ---


TOTAL COSTS 
•Autnontzsi BY 
CONTRACT TOTAL DISTRIBUTED Cosr&.jIJJaiI---------------


Form MF-1O4k	 if 
(April 1052)	 -


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R 1151.2 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of 195L..... Docket No. DMEA 
Operator's Name - ( 


Address - 


Contract No. 
Minerals


AunoaizzD BY CONTRACT 


OPERATION	 UNIT	
COSTS	


MONTH	
COSTS TO DATa	


UNITS TO UNIT COSTS _____ 


	


'Units
	


Unit Costs 


Operating Equipment Purchasect------------------------------
Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements, etc----------------------------


TOTAL Cosrs------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date -	 Opetor-----


Per------


.- NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a wflhfUlIy 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Gove'nment use only)


'	 -: 


REMuts:..	 -----------------------------------


r;'''	 ' --,?_ 


Ti HH cii 
\







- 


.


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev g , for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the app1iable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these iteris on a monthly basis is doubtless 
clear to the Operator, since uch distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative' costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute 'certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES	 .	 Budget Bureau No. 42-R1036.3. 


	


DEPASIENT OF THE INTERIOR	
Approval expires 6-30-53. 


DEFENSE MiNERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Form MF-4 (Rev.)
(phl 1952) 


Month of--------, --------------------, 195	 Docket No. DMEA 
Operator's Name 


Address------. -------------------------------------------------------------------------
Contract Amount,	 Government Participation: 


FOR OPERATOR'S USE


Contract No. ----------
Minerals 


Amount, $-------


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously .Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing--------------------------
Crosscutting_----------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 


Explosives.......................... 
Pipe.................................. 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repaira.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment------
Sampling and Analysi&......... 
Payroll Taxes_'.. ---------------- - 
Liability Insurance............... 


(8) Contingencis (specify): 


TOTALS-------------------------------


:ii:ttt::I


_1,___________________________________________________________________________ 


I certify that the above bill is correct and just sand that payment therefor has not	 Pursuant to authority vested in ' me, I certify 
been receiv/i. /	 .	 ,,..	 that this aeoount is correct and proper for pay-
Date ..27 	 JPayee	 ment in the amount of:


00 


ILor	 . iobrid'r 
i.Thoricd CcriEyLi	 ii


Signature ................................... 
(Authorized Certifying Officer) 


Vou. No--------2 
(See other side) 


I	 - Per	 Title --
Whe,L a voucher is signed or receipted in the name of a company or 


the company or corporate name, as well as the capacity In which h 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the c 


NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, mak 
false statement or representation to any department or agency of th 
jurisdiction.


(Instructions on revert


ybe.	 Q 
crhnl p1sse to 
d States 44ny is 


4i.
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(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 i istration project under Co tract NoZ4 in accordance with the terms of the contract. 


Signature	 ...	 ----------------------------------------- Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Tit1 '!	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In. 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work perfprmed under items (5) and (6). 


Under Itr1T'() ifici hcts 'f4ñáterial and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciatiQs. 
The expenditures made for renting equipment belonging to'a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of' labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7). covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under jtem (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 'when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R1151 
Approvaleiplrea 0-30-63. Fcithi MF-104A


(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. 
Minerals -----------------------------


AUTHORIZED BY CONTRACT 
UNIT COSTS _____________________________ 


TO DATE
Units	 Unit Costs 


Month of	 195	 Docket No DMEA 
Operator's Name--------------------------------------


Address --------------------------------------------------------------------------------


UNIT II COSTS 'Furs I UNITS Tms 
MONTE I MONTE	 COSTS TO DATE	 UNITS TO 


DATE 


Drifting 
Crosscutting-----------------------
Raising---------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core-------------


Churn-------
Auger 


Stripping. 
Trenching--------------------
Test Pits 
Roads and Trai1sL 


TOTAL DISTRIBUTED COSTS 


OPERATION


AUThORIZED BY 


Operating Equipment Purchased----------------------------------------------------------------------------------
Initial Rehabilitation and Repairs-------------------------------------------------------------------------------;_ 
New Buildings, Improvements, etc------------------------------------------------------------------------------


--------------------------------------------------------------------------------------------------------------------
TOTALCOSTS-------------------------------------------------------------------------------------------------------------------------------------------------------


The undersigned company, and the' official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 --:---------


Date f/7 	 Operator 


Per	 Title---------------------------------------


) NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wiliftilly 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







I	 .	 : • .-


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating: Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Departmetit of the Interior 
January 3, 1956 
Page 2 


Several additional buildings have been conetruoted. 


A revolvir1g retort has been installed for high-grade 
ore-capaity about 2 tons per day. 


Dr1i: eu1pe*nt, ore oars, diamond drilling equip-
nient, etc., has been provided.


Y&irs very truly, 


AUSTIN & SIITh 


I. A. 3rith 


LAS-emw
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS' EXPLORATION ADMINISTRATION •.. ' 	 . . 


WASHINGTON 25 D C 


•	 .	 '	 .	 :	 '..	 i	 1P157 
Mr. Spangler Ricker	 .	 . •.	 . 


•	 !xecutive Officer . 	 . .	 . 
DNEA Field Team, Region II 
1605 Evans Avenue	 . 
'Reno, Nevada	 ' '	 '• .	 ' 


Dear Mr. Ricker: 


We have received your 'memorandum of January 11, 1957, 
stating that the following Forms F-lO4 and MF-104A were attached:' 


Contract No.	 perator	 Report Dated	 Period Covered 


Ii-E992	 Milbank & Jones '.,	 12/15/56' ,'	 Nov. 1956 
•	 DMEA4097	 '	 ., '	 '	 . ..:	 '	 , 


• ' Idxa-E26	 . Smith & Austin	 '	 12/31/56	 Dec. .1956 
D)A-3724,	 .	 •;	 '	 .	 ,	 ' 


These forms were not attached when the transmittal memo.. 
randun was received by this 'Adrâinistration. ' If the copies cannot 
be located' please arrange to forward duplicate copies. 


Sinceréy yours, 


Chairman, Operating Committee 


APPROVED:	 •	 '	 ,	 '	 :. 


/s/(, 1/f & 
4lember, Bureau f. Mines	 • 


/1	
/	 C 


fvimber, Geological Sirvey	 Copy to: Docket (2) 
Admr. Reading File 
Operating Committee 
Mr. Bishop, USBM 


• •	 .	 •	 Mr. Pennington, tJSBM 
•	 •	 •	 Mr. Kiilsgaard, USGS 


•	 .	 •	 •	 '	 • •	 • Mr.. Griswold 
•	 ,	 Mr. Martin 


Mr. Chambers" 


EDTaIbert/wb 
January 18, 1957







MP-500
UNITED STATES 


DEPARTMENT OF ThE INTE R 
DEFENSE MINERALS ADMINISTRATION 


DMEA-3724	 REFERENCE SLIP 


DATE L4L7 
REFERRED TO:


1. ------------------------------
2-----------------2OttJ.. 
3. 
4 


FOR: 
------Action	 Recommendation 
-----Approval	 Record 
-----Comment	 of------------------
-----Conference	 Referring 
-----Consideration	 to 
-----Filing	 Reply for signa-
-----Instructions	 ture of 
-----Investigation	 Rewriting 
-----Initials	 Signature 
-----Mailing	 Suggestions 
-----Previous correspondence ------------Your information 


REMARKS: .................................................................. 
--- frQran 


stndoint please surname below: 
Code hOQiU.	 - 


---------------------QeJ2Q................ 
Check (X) before the items needin	 tenton. 


8 
o	 Initials of sender.
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AVDZTTiFITz 


Z have e*'nsd the records ai4 transactions ot 


L.A.$ithandB.0.Austin
(a partners1ip) 


426 Lowell Street, Pio Alto, California, and
Mills Butding, San )'r'anciaco, Caittornis 


pertaining to Ezploratlon Project Ccntract No. Idr.E826, Docket No. 
3724, dated June 27, 1955, covering a project fOr the exploration at mer. 
Ctu7, on property located, in Trinity County, CaiUOrni*, and comeonly known 
as the Altoona Quicksilver Nine, for th. period August 1, 19, to August 31, 
1956, inclusive. 


tr examination was *t in accords ce with generai.y aCCepted 
eta	 s *pphtcab1ø in the Circumstances. 


The audit disclosed the following facte in regard to th* amount 
paid the contractor. 


Totalcost as billed by Contractor	 $57,46o.00 
ExceptiOna	 ________ 
Total Accepted st	 ________ 


The contract culls for a 75 percent participation of exploration 
expenses by the United States Government. TherefOre, payment to the OOn.. 
tractoz' by the Government, in the sunt of Forty Three Thousand Minety Five 
and 00/100 Dollars:


**$3,095. 000* 


Is valId sr4 prcer. 


ThIS certificate is issued On the. prOvision that the Eegional 
*xeCutive Officer, the Mniinistrstor, or other coetent official has 
acceptsd or will accept kxe project as having otherwise met the terms of 
the project.


/	 e/re '&,_-_-----





Auditor 
February 6, 1957







_	 . 
SIThxaMAUDrr 


I	 TCDN 


On January 28 and 29, 1957, an interim audIt (covering operations 
fox' the period August 1, 1955 to August 31, 1956) was se.dó of the records 
and transactions pertaining to Exploration Project Contract No Xdm.'E826, 
Docket No. DMEA'.37214, dated June 7, 1955, with: 


•	 L. A. Smith and B. C. Austin 
(a partnership)' 


k26 Lowell Street, Palo Alto, Celitorni.s, and 
Mi11 Building, San Pran.ciaco, (liforniá 


covering e. project for the exploration of merCury on property located in 
trinity County, Celifornia, and conmonly known as the Altoona quicksilver 
Mine.


The originAl records under this contract are located Lu the 
office of Mr. In F. )calpine, loom 1811 Rues Building, San Francisco, 
California. Hr. Icslpine is a representative of Rud4ock Bros., who are 
silent partners Lu the project.. The books are sintained in the office of 
Mr. Iealpine. by John Cwivge Conany, Certified Public Accountsnt. 


During the course of the audit, Mr. John unfga, accountant and 
Hr. L. A. Smith, of the partnershIp, were consulted sa required. Their 
cooperation and assistance greatly facilitated the audit. 


The accounting firm of John Cummings Coany aintain for the 
operator a cop1ete set of accounting records, which Includes a general 1ed.. 
ger, cash book, jow'nal, payroll register end employee's earnings record. 
The cash disburBenent x'egistàr showed the distribution of costs, which were 
n*intained in &ccordance with the "eme of Costs" as set forth in Form W. 
l01 , Operator' a trnthly Report end Voucher. The paid voucher files were 
naintained alphabetically, arid each paid voucher has a cross reference to 
the check number' as recorded in the cash disbursement record. Tiae books 
are tntained at mine site by the foreman, who also prepares the payroll, 
which is then Bent to San Francisco, California where the payroll checks 
are prepared and drawn on the Bank of America, Dunsmsiir, California. The 
operator maintains bank accounts in the following 4èpoeitories. 


OFFICIAL FILE COPY. 
DMEA 


RECIVDF.3 1957 
__________ CODE


Gneral Accoumt 
Picifto NatIoz1knk, an Francisco, California 


Payroll Account	 . 
Bank of Merica, Th2n81m4r', Calfórnia 


Revolving und $500.00 
Bank of America, unuiuifr, Culifornia 







• Actual Coat 
Per Books	 Excess Not 


11-3G. 56
	 aimed 


	


$19,308.09	 • $12,558.09 


	


5,]A9.98	 1,229.98 


	


5,059.24	 1,309.24 


9,374.33 1,374.33 
2l328.25 18,328.25 


li,733.74 4,233.7k 
1#5,977.77 26,677.77 
11,469.92 7,969:.92 
11,743.62 5,753.62 
21,697.83 18,947.83 


b2 $9!,38?.rr


..	 . 


4-


The operator *mintains a liability account for the Defense *n-
erale Exploration Administration, and the credit balance shown therein, 
represents the Governrnt'e 75 percent contribution to the project costs, 
based on cash p.mente z*de by the Government on coste prepared on 7orm 
104, Operator 8 bnthLy Report and Voucher, and submitted by tbe operator. 


III 800PEOF AUDiT AD FIND 


The following interm audit has been vde covering the coat of 
this contract.


Date of 
Interim Audit	 Period Covered	 Audit Reort 


let Interim Audit 	 8.l.55 to 3.3l..56 


This second interim audit covers the period April 1, 1956 to 
August 3l j 1956, and the combined resulte of the two interim audits are 
d.acused in this report. 


All of the coats covered by thie audit pertain to "allowable 
nmxinim" items as .àet forth under Stage I, in Exhibit "A" of the contract, 
and agregsting $57,460.00. The operator had claimed all work performed 
under Stage I, as of August 31, 1956, however there was still rehabilitation 
work to be performed at the opertor' a expense, and. it was not until 
November 30, 1956, that the actual cost of Stage I coild be determined, 
therefore for information purposes, the following schedule baa been prepared 
showing the coats claimed by the operator as of August 31, 1956, together 
with the. actual cost to the operator for State I as of November 30, 1956, 
as follows:


STAGE I


(1) xái	 Unit Costs 
Unwater and RØhabilitate Zi50 ft. 


$haft at $15.00 
Rehabilitate 450 foot Level 
H 280ft.at$1LOO 
Unwater and Rebabiltate 150 


foot WinSe at $25.00 
Rehabilitate 500 feet o Drifts 


•	 and Croescute on 500 and 600 
foot Lévele at $16.00 


2 labor and Supervision 
3 Operating It'le & Supplies 
4 Operating Equipment 
5 Initial Rehabilitation & Repairs 
6 New Bldg., Improvements, etc. 
7) Miscellaneous 


Totals


Claimed 
i.l04 


8.31-56 


8,000.00
3,000.00


500.00
19,30Q.00
3,500.00
5,99Q.OQ
2,750.00
1,4o.cO 


• $6,750.00 


3,920.00 


3,750.00 


2







• Rebab' 
k0 Foot 


$2,486.63


Unwater
& Rebab


'Winze 


$3,268.06 


93.2 


•221.78


Rebab. 
Drifts & 
rosscute 


45,3113.39 
82.77


1,2111.98
226.00
200.00
606.76 


S 
'In addition to the above excess costs not claimed in a*unt of 


$98,382.76, the operator bad. other unclaimed costa for' overhead expense 
amounting to $111,713. 011 for insurance, boarding house, auto and. travel, etc., 
meking a total of unclaimed coats of the project $113,095 .80 as of 
November 30, 1956, *11 of which was attributable to Stage I of the contract. 


•


	


	
The operator asde no further cleias for 'reiiithu.rable coets after' 


August 31, 1956, for work performed under atege I, and i. was not until 
December' 1956, that the operator presented the next claim prepared on Form 
NY.1011, covering reijburssble costs at agreed unit rates for Stage II of 
the contract.;',	 ,	 • 


The audit consisted of a complete analysis of all expeaditur'ee, 
which included reconciliations between actual coste and. "silowable 111lI7i*1as*, 
in order' to ascertain the accuracy, propriety and validity of the coats as 
abown in the "Totals to teLI column of Form )W-104, Operator's Wnth1y Report 
and Voucher, for the month of August 1956. The extent of the audit and the 
f4jngs under each.of the "Items of Coat' follows:	 " 


(1) AUowable 1,faxinnm Unit Costs 	 $^, 1120. 00 


This item was claimed by the operator for iindergrowid rehabil. 
itation work and did not exceed the "allowable naximum" of $22,k20.00 as set 
forth in Exhibit "A" of the contract, and accounted for as follows: 


Underground Reha,ilitstiou 
1'	 "	 ,	 4, -	 ,J	 ',:' - 


Unwater and Rehabilitate 1&50 ft. Shaft 
at '$15 .00 per ft.	 , '	 $6,750.00


Rehabilitate 50 foot Level 280 ft. 
at $lli.00 per ft. '	 3,920.00


Unwater and Rehabilitate 150' foot 


	


'winseat $25.00 per ft.	 '	 3,750.00' 
Rehabilitate 500 feet of Drift	 ' 


'and' Crosscts on 500 'and 600 
foot Levels at $16.00 per it.	 '	 8,000.00 


¶Jota1 Underground Rehabilitation 	 $,1o10o 


The actual cost to the operfttor for underground rehabilitation is 
accounted for as follows:


• 	 ' 	 • 	
• • Unwater 


ia, 


lAbor	 . ' ' '	 $15,201.38 
Lumber	 '	 '	 • 	 2,7117.05 
Pipe	 329.00 
Track,'	 • 


Ventube 
able	 • • '


'3







. 


Unwater 


& Rebab 


Shaft 
-- 4_ 


Hangar Bolts & Steel 	 400.Oo 
Rent $irnction Rose 
Rent Sump Pump	 . 
Rewin4. Mctor 
Freight & Hauling	 349.00 
)dse. Nuts. Bolts, Teée.


Eebób	 Uuwatez	 Rebib. 


	


450 Eoot	 & Rebah	 ;D$tt& 11 
Level	 Winse	 Crosecute•--r-- i--;..... - 


	


.63 . 50	 .	 63.50
ioo.oc, 


1'.8.ii 


	


31.40	 . 1918.40	 739.68 


itnge, Tape, Nipplee,etc.	 281.66	 581.17	 3188.76	 897.25 Total Actual Costs	 $t,O&O9	 ,Ll19.98	 5,9.214	 t13 
Leas Unclaimed Costs	 .2, 558. 09	 1,229.98	 1,309. 218	 1,3711.33 
"Allowable	 j1t Costs	 ,?50;tEO	 &3,92o;	 *r	 $8,00Oo 


The audit of the above actual cóøte aggregatizg $38,891,6 11, included 
the eZialnation of p&yroll records, invoices and cancelled bank checka • The 
hourlij rates paid for labor, were $2.00 per hour for surface and underground, 
$2.25 per hour for hoietinan and *2.50 per hour for mechanic. The labor charge 
also included one foreman at $600.00 per ntb, and there was no union agree. 
ment in effect. The operator charged the cost of power in uaount of $5,210.55 
to underground rehabilitation, whereas Exhibit "A" of the contract states that 
the cost of power is not to be included in the computation of tbee costs, 
therefore for this audit report the cost of power, along with other items 
have been reclassified as followot 


Underground Rehabilitation 
Actual _CostsReclassified 


Deep Fi'ieze $	 200.00 transferred to item (5) R*hab. & Repair 
Pui 618.00	 hl	 " item (Iit Operating Equip. 
Blower & Motor 31O,00	 "	 " item (lê) Operating Equip. Power 
Co*p. Ixieur.


5,210.55	 "	 " Item (7) ?isc. (Power) 
625.34	 " Item (7) Wee. (Comp. insur) 


Ltab. Truck Ins. 133.86	 "	 " item (7) Uec. (General) 
Gas & 013. 167.62	 " item (7) Nie. (General) Total $765


The above reclassification of coats, elso has the effect of main 
taming costs on a similar basis to the costs listed in prior DA Audit 
Report dated June 5, 1956, which covered the period August 1, 1955 to 
1rch 31 1956, 


(2 laborand__Supirviston	 $3,000.00 


This item coverea salary paid to L. A. Smith, co .partner, for 
supervision during the period August i5 1955 to January 15, 1956, or five 
months at $600.00 per month, which Was in accordance with contract terms and 
did not exceed the "slloiiable *asziaw&' of $3,000.00 as set forth in Exhibit 
"A" of the contr*ct. The actual costs and amount clsl,sed is as follows: 







4. 


•	 .. 


L. A. Smith, co rn partner •	 $9,000.00 
B. C. Austin, co-partner 	 6,000.00. 
Chas. Aurés, Superintendent	 * 5,800.00 
Other Supervrision	 528.25	 : $21,328.25 


•	 Z.eaa:. Costs not claimed	 18,328.25 
TtAllOwable Ixii	 for Supervision	 $3, 


* $300.00 refunded and credited to costs. 


During the course of the audit, parr'o1l were examined together 
with cancelled bank checks. 


(3) Operating Nteriala and Bupplies	 $00.O0 


An exa mim.tion was sde of *11 invoices end cancelled bank 
checks, pertaining to this item, and Exhibit "A" of the contract showed 
operating u*teria].s and supplies as an "allowable 1M7tw1 m" of $500.00. The 
actuti coats and the amunt claimed is as follows: 


Total Operating *teriale and Supplies 
Actu*l Coste $,733.7# 


iss:	 Costs not claimed ,i,233.71e 
"AUowabls )xiiaua'	 teria1e & Supplies	 $	 (iQ) 


Listed belov are some of the larger items included in the material 
and supply amount of $500.00 


2	 Sods Acid !Xting4shers $.	 •Ii2.30 
I	 WhCalbarrc)v 23.15 
3-DriftFick$sndbdle. 15.51 
l..3/I4TonCotfin*C4et 56.25 
I	 Set Wood Cbiiele l.62, 
1	 Set Rachet Pipe Dies • 


•	 l".11/2"-'2"	 • 38.85. 
l4"Pipe Vise 26.25 
l-5"Pipe Vise 


200lba.#20&#30Isili 29.25 
Miscellaneous Bits, Files, Rackehaw 
Blades, pliers, etc.	 • • 


'A1lovab1e *zlaan" Nit'l & 8upple$ • 


('	 zipxnent	 • • $19,300.00 


A comp'ete exir4nation was msde of all cha gee fOr operating 
equipment., which included the verification of . invoices and cancelled bank 
checks. The actual costs and the "allowable maximum" claimed in amount of 
$19,300.00 are as follows:	 •	 •	 .	 .







S 
The operating eqipnnt e 1ited in Exhibit 'A" ot the contV&ct, 


and the sotus]. coet ot th opez'stin.g equipmozit purchased and claimed I.e set 
forth below:


Exhibit "A" 


	


of Coütrsct	 ACtual Cost 
1 Hea Duty Truck	 $ 2,500. 00 	 $ 2,521e.05 
1 Electric Heist	 2,150.00	 * 
1AirEoist	 600.00 
2 Deep Well. Pue 	 U,1.80.0o	 11,975.00 
1 Blower with Itoi 	 lêOO.00	 517.58 
2 Ittue cars	 Ii00.00	 .ol 
2 Hoisting Buckets	 170.00	 tO. 
1 . g,	 600.00 
800' ble (purchased 1200')	 1,.gooe 00	 1,61111.70 
Totals	 $o*.00	 $l9,1i.iI1 Lees: Excess not claimed 	 2118.111 
"Allowable bzI *im" Operating Eqj4pment	 _________ 


* Includes 810' Hoist Rope $2 1e3.62 and
Switch & Circuit Ireaker $393.146 


The 1,200 feet of cable purchased at a cost of 41,66 11.70 included 
200 feet of lesa covered cable and installed from transformer to shaft and 
1,000 feet of electric cable, installed down shaft for widerground power. 
The air hoist and sine cars we'e purchased by the operator at their own 
expense, aSter the "allow*ble naxisuzi" of $19,300.00 had beer4 reached. The 
two hoisting buckets &nd one cage are at the sine site and are the property 
of L. A. Zsitb and B. C. Austin Cos p&rtnere in the project. All of the eq1ip. 
i*nt purchased for an "allowable aaxiaam" of $19,300.00, was discussed With 
S. Bicker, Executive Off Leer, Region U, and he considered all purchases were 
a necessary cost for the operation of the project. 


•	 The total coats not claisd for ., Operal4ng Ecjiipment in anunt of 
$26,677 .77, heretofore shown in the tOtal suinry of actual costs, includes 
ps.yaente for the purchase of a sno.cst, transforser, sine cars, air hoist, 
ssesr equipment, diesel electric plant, tractor repairs and perts arid various 
too,s not reiiburesble under the .ter of the coract. 


(5) Initial Rehabilitation and Repairs 	 $3,500.00 
The audit of the charges under this category, included an 


exasinatton of invoices, payrolls and cancelled bank checks. Exhibit IIU 


of the contract shows an "allowable I*XiUn" of $3,500.00, which vs.. the 
sunt claimed by the operator, àEid accounted for as follows: 


3 Bunk	 I Cook	 Shaft 
Houses	 House	 Collar Total 


labor	 $ 4LOb	 $11I. 00,	 - ______ 
Truck and. Bulldozer Rental	 *101.46	 $ 1457.12	 858.58 
11 X 38 House in place (a)	 1,295.00	 1,295.00 
labor arid Mat'l purchased (b) 	 500.00 (b) 500,00	 1,000.00 
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I .	 . 
3Bunk	 1ok	 Shaft 
*oes	 Uouse	 ______ Total 


	


- i..	 .-. 


Bae, Refrig. & Water J[etez'	 565.82	 565.82 Kitchen link, Pots & Pane 	 160.95	 1.60.95 2 (1ean Beaters & Stove Pipe	 139.20	 139.20 Wire, fb1e, Bulbs, etc.	 199.04	 199.05 _______	 398.09 Total Coats to 930500	 $94J4o $I,83àa $)L $,9.b4 Less. Costa not Claimed	 869.82	 &9.82	 .0.	 1,739.64 "Allowable iziaua" Rehab 4 Repairs $.88 $ 9ó'(.00 $J 4'(.L $j,oqOO 
(a) To replace one bunkhoise which was bSyond repair. The replaced 


bunkhøuee was subject to tur her recox4ittonjzig. 


The Item merked (b) sbOve covering labor az4 *aterisl purchased, 
was only a portion of the rehabilitation coats, for work performed by 
Joseph Ai1e, who recetired two partial payments of $500.00 each, and the 
f1i*1 invOIce Was is4e up of the toUawth Chaigee: 


Zbór	 $1,130.20 
•	 teria1	 1,615.54 
•	 Cozp. Insur.	 158.62 


Plus 15% of st'	 435.64 
Total	 33kuo 


The dietribuf4on of the above invoice Yss mede in 'the following 
mezuier: 


•	 XflitjaI Rehab.	 New Bidge 
npr. ftc.	 Total 


Coat C1*Imed .	 $1,000.00	 $1,000.00 Coats nct cl*id	 l,81eC.0O	 * 500.00	 2,340.00 Totals	 ______ 


• The aboie costi not claimed in aaount of $2,340.00, was due to installment	 nt1 de, after the "allowable icfau" had been reached. 


• The labor on shaft collar, was pCrforaed by the operator after the "allowable mexim" of $3,5QO.O b*d been r5aehed. 


Th. total costø not claie4 for Initial. RehabilitatIon x4 Repair. in *unt of $7,969.92 heretofore shown in the total suzary of actual coats, includes labor $3,114.25, balance of Joaeph Ailes rehabilitation invoice $1,840.00 aDd other ateria1 and miscellaneous coats of *3,015.67, which were paid after the "allowable aaztsa" of $3,500.00 had been reached.







4' .-


..	 . 


(6) !0wB14€$., piiaejits,etc	 . .	 $5,990. 00 . 


	


.	 : A comp]ett aiIaU. *u irMe of a3 ebaxges under this etes 
orr, which Included the examination of Invoices, payrolls and cancelled 


bank cheeks. Exhibit "A" of the contract shows an "allowable n*xtmuni" f 
•,99O.00, and thie *sount vu claimed by the operator, which can be 
accounted for in foLlowing 'mer: 


Hoist	 lead 
-	 Howie	 '- 'aae 


1. Shop	 & Sheave Water	 Power 
_____	 Wheel	 line	 U.n.	 Total ___________ 	 ________________ 	 -	 -	 _____________ 	 ,-


Labor	 4 250.10 $ 533.28	 $ 783.38 
Truck & Bulldozer flental	 70.00	 $ 300.00	 370.00 
Tranep. SnU Hoist	 21.00	 21.00 
k Snatch Blocks	 51.50	 51.50 
1 Ton Used St..l	 lJ.k.20	 lek.2O 
House ?2.umbin8	 3,.(YI 
1mber, Doors, tndovs, etc	 8011.20	 80i.20 
kTons Sand	 .2648	 .	 26.18 
6000' 1 1/2" Pipe & Pittins 	 L,k80.81 
1 Water Tank	 220.51i.	 220.5k 
Power Rook-up per contract 	 2,098.113 2,098.113 
tnstai.ltng Transformers	 ________ ________	 -	 -98.81	 98.81 
Total Costs to 11/30/55	 $I,376.1t $	 k6	 0u]35 $2,iy(	 $X3I2 
Zass Unclaimed Coats 	 lkk.12 _______ _______ - 
AUeiable )x4uiw for	 .	 . 
Rev Bldga, Xmprovementa 41,231.95 $ 559.116 42,001.35 42,197.2k 45,990.00 4**. 1 fl	 r	 U11	 4	 -rj--	 ___j_-


	


etc.	 .,' 


-	 The head frame and sbe*ve hic) were purchased by the operator at 
a cost of $1,500.00 after the "allowable meximum" of $5,990.00 had been 
resehd.


The cost of the power hoOkøup Shown abqve in uunt of $2,098.k3 
was in accordance with contract Ito. UT6 dated August 26, 1955 between the 
operator and the California Oregon Power Company covering the power .l.ne, 
poles and transformers and hookeup to operator's transformers. 


The total costS ztot claimed for New Bllgs., Xmproveaeuts, etc. in 
sunt of $5,753.62 her.tOloz's shown in the total eume.ry of actual costs, 
ine.tudee labor $11,030.73 snd materials and *scellaneous costs $1,722.89, 
ahiCh weri paid after the allowable n*t ó $5,990.00 bad been reached. 


(7) atsceuaneous	 $2,7O.O0 i- u1r- -	 -	 - 


During the course of the audit, an examination was made of 
the charges under this category, which included the verification of invoices 
and cancelled bank checks • Exhibit "A" of the contract, øhowe this item as 
an waUb1. maxi" of $2,750.00, which was claimed by the operator as 
follows:	 -	 . -	 --	 -	 - 
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Aaoounting 
Power 
Oonpensation nsurance 
Transportation' 
General. 
Totals ' 	 . 


Actual Costs Unclaimed Allowable 
to 2/29/56 Costs __________ 


.$ 2oô.O0 $	 200.00 
536.82 . 536.82 


1,033.78 	 .......' $	 337.47 696.31. 
•	 867 .10: l3.39 853.71 . 


512.82 49.66 463.16 
______ ______ 


Tbe accounting cost of $200.00, represented services, rendered by 
John Cuasings Company, Certified Public Accountants, for the period 
September 1, 1955 to December 31, 1955, covering the n*intenaxice of the 
project accounting records, and the preparation of Form MF10 11. The power 
cost of $536.82, covered power furnished by the California Oregon Power 
0oirsny, and the power was consumed in the operation of hoist, compressor, 
lights, etc. during the months of Ilove*er and December 1955, and. the KWM 


consumed during these two months amounted to 30,080 KWH at a rate of $.018 
per KWH. The compensation insurance was covered by Indtetria1 Indumity Com" 


pany Policy Mo. 501'CP..02960 dated July 11, 1955, and the rates in effect 
for each $100.00 of payr011 were surface $4.35, underground $12.37 1/2, com 
miesary $3.05, and the premi charged were verified during the course of 
the atdit. The operator did not claim any parroU taxes for State Unemploy-
rent or Social Security enefita, and these costs were absorbed b y- the 
operator. The transportation charges of *853.71, included garage services 
$280.24 for gasoline, oil end repairs for trucks and cars during September 
and. October 1955 and the coat of $368.31 for moving the operator 'a tractor 
from Forest Bill, California to Mine Site, also Miscellaneous transportation 
costs of $205.16. The costs 'classified as general in amount of $463.16, 
included $28.37 covering the cost of fuel oil for stores, diesel oil for 
tractor and gasoline for hoist, end $50.00 for engneering and drafting 
services in connection with aine, also other sundry costs of $128.79. All 
of the costs claimed under Item (7) MiscelleTleous were considered reasonable 
srd necessary for the operation of the project., • 


The total costs not claimed under Xtem (7) Mis'c.Uaneous in amount 
of $18,947 .83 heretofore shown in the total surirary of actual costs, 
includes the 'following expense itemS: 


Assaying	 '	 .	 • $	 191.72 


Accounting	 • •,	 .	 390.00 
Power	 •	 ' • '6,192.69 
Compensation Insurance 2,182.73 • Truck 14Lb111ty Xnsurance •. 133.86 
Transportation	 .	 • 2,921.37'	 •	 • 
State Unemployment	 '•• ' 


• Taz..(lifornia 2.7% ' 1,35946 •
!.LC.A. Tax 2.0% •	 '.1,008.63 


•	 P.U.X. Tax .3% .	 • • 112.31 
General 4,525.36 


•	 •	 Total	 .	 •	 •.: 1S,9L783	 •..
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S 
The above costs were paid after the "allowable nxtmun" of 


$2,750 .00 had been reached. The compensation insurance listed above in 
amount of $2,182.73 included a deposit of $1,150 .00 with the Zenith In8ur-
ance Company to cover guarantee of premiums on policy No. 26217, whiàh 
covered renewal of compensation insurance effective July 11, 1956 and pre. 
viouely carried with the 1nduetri1 Indemnity Company. This deposit should 
have been charged to accounts receivable. As previously stated the opera-
tor did not charge the coat of the contract with any poyroll taxee attribu. 
table to reisibursable labor coste. 


IV OOIOWSIONS ARD REc0MI4ENDATXON8 


This audit baa disclosed that all coats as charged to this project, 
are reasonable and proper under the terms of the contract. 


The audit also disclosed that the status as o Augu8t 31, 1956, 
of "allowable u*xim'm5" under this contract was as follOws: 


Allowable 
)xFe wn	 Total Costa	 Balance 


STAGE I 


Personal Services $ 3,000400 $ 3,000.00 uis 
Operating ?teria1s and 500.00 500.00 


Supplies	 S 


Operating Euisent 19,300.00 19,300.00 .0-
Initial Rehabilitation & 3,500.00 3,500.00 -0-


Repairs 
New Buildings, Fixtures & 5,990.00 5,990.00 .O. 


Installations 
Miecellansoua 2,750.00 2,75000 
Underground Rehabilitation (a) S 


Unwater 1s Rebab 1150-foot Shaft 6,750.00 6,750.00 0. 
Rehab. Ii50 foot Level 3,920.00 3,920.00 -0. 
Unwater & fiehab 150-foot Winze 3,750e00 : 3,75Q O0 -0. 
Rehab500feetotDrift$$fld S


S 


croascuta on 500 & 600 foot 
Levele 8,000.00 8,000.00 -0-


Total Stage I $5't,kbo.00 1i6o.00 I - 
S


STA(EXI 


Drifting, Crosscutting and 
Raising 500 and 600 foot 


Levels $33,600.00 .4.. $33,600.00 
Tiabering 600 feet 


Total Stage ii	 (Ir)
b,2000O 


$37,800.00
-	 .0 


u0
- li,200.00 
$37,800.00 


Total Contract Costs $9),2tôOC $5,46oO ________


(a) Listed under Item (i)Mii' Unit Costs in the narrative of 
this report. 	 S 
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(b) Decription of work éhanged to. inCIude diair4 d*'i11tn, 
as per Amendment No. 1, dated October 17, 1956. Work 
comeenced on Stage Ii, during December 1956.







_'4,	 -' _,_


. 


The adjuetaents between. Xteiis of Oets, as shown on the August 3, 
1956 11 .1011, and approved amounts, are svax'ized as follows' 


Totals Distribution Disallowed	 AUoved 
Au. )1'10 Corrected by Audit	 by Audit 


(l)14sximnh Unit CoBta 
Unwater & Rebab 


50'400t Shaft	 .0.. $ 6,750.00 $ 6,750.00 
Rébabilitst. 1150i. 


tOot level	 -0. 3,920.00 3,920.00 
Uriister Is Rehabili'. 


tate 150"foot Wiuze	 0-. 3,750.00. 3,750.00 
Rehabilitate 500 feet 


of Drifts & Crosecuts '.0.' 8,000.00 8,000.00 
on 500 & 600 foot ave1e 


(2)	 lbor and Supervision 
Bupea'vieiofl	 3,000.00 3,000.00 3,000.00 


(3)	 operatizg *t'io : 
and Supplies 


Pipe	 3.95 .0. .0 
Track	 6.O5 -0. '.0. 


sceUaneous	 .'0. 500.00 500,00 
(1s)	 Oe rating. Equipment 


?rChie	 19,300.00 19,300.00 19,300.00 


(5)	 Initial Rehabi1ita	 3,500,00 3,500.00 3,500,00 
tion and Repairs 


(6)	 New Ridge,	 *wrove.	 5,990.00 5,990.00 5,990.00 
aents, etc. 


(7) *isceilaneoue 
Accounting	 200.00 200.00 200.00 
Power	 536.82 536.82 536.82 
Compensation Xnsur	 62I .l2 696.31 696.31 
Transportation	 853.71 853.71 853.71 
General	 535.35 I&3.l6 1s63.26 


(8)	 Contingencies 
150 Winze	 3,750,00 ,0u'. 0.. 
Unwater Mine 	 6,750.00 :. .0. 
l 50ft.Leire1	 3,90.00 0, .0.' 
500ft..Level	 8,000.00 -0.' '.0. 


Total.	 157,o. _______ ______ r	 ________ 
:.. 


At te conclusion Of the sudi, the findings were discussed with *. 
L. A. Smith, co-partner, *. John Cwuminge, Accountant, end (r. S. Rickez', 
ixecutive Officer, Region XI. 


February 6, 1957	 12
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/ 
Fos4n MF-104 (Rev.)	 ,	 '	 UNITED STATES	


•" •'	
Budget Bureau No. 42-R1036.5 


DEIRTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195	 Docket No DMEA	 "-	 Contract No 
Operator's Name	 Minerals 


Address 
Contract Amount, $	 Government Participation - % 	 Amount, $ -J 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independenti 
•


	


	 Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation„,,,,,,,,,,,,,,,,,,,,, 


(5) Initial Rehabilitation and Repairs_ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Eqiiipment:i:. 
Sampling and Anali&L• 
Payroll Taxes.-------
Liability Insurance 


(8) Coñ'ienié's (specify): 


-	 ', 
500 &	 _______________ 


TOTALS..............................
I certify thatJhe above bill is correct and just nd that payment therefor has not 


been received'	 •_f 
Date	 *Paye9.	 -- '. 


Per	 ritle ------------------
Whe,i a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the compony or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary,” or "Treasurer," as the case may be. 


—b. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and' proper for pay-
ment in the amount of: 


sL17 
- )' '2;.H 


•/,',_'_•i.	 ''r-'cj'1/	 - 
Signature -------'i.: :-----' -------:'----------------


-	 (Authorized Certifying Officer) 


Dte --------------------Vou. NoEA9)1 
(See other side)







________.


(Fot Govsnimsnt . uss only) 


CERTIFICATION BY GOVERNMENT REPRE8PTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration Ad istration project under Contra No. 1dm-'.ZAn accordance with the terms of the contract. 	 I 


Signature------ Title	 Date 


APPROVAL .n DMEA ExEcuTivE OFFICER OR ALTERNATE: 


Signature	 Title! !Y!.W! Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undcr Form MF-200; and delete word 
"Independent", if the contract reported is on 'Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3)'. 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction, is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in tile 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The , four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported' by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing,' crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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ErrnM'-1O4A	 Budget Bureau No. 42-R1151,2 
" (April 1952)	 .


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 4 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 OPERATOR'S UNIT COST AND PROGRESS REPORT


e. 
Month of	 195	 Docket No DMEA	 Contract No 
Operator's Name	 Mmerals - 


Address--------------------


AuTR0ftIZZD BY C0NTnCT 
OPERATION.	 Ui	 COSTS Pnis UIS	 Coam o DAm	 UNITS TO UNIT COSTS ______ ____________ 


'Units	 Unit Costs 


Drifting 
Crosscutting 
Raising.. 
Shaft 
Winzes-------------------------------------------
Drilling Core 


Churn------
Auger 


Stripping	 - 


Trenching 
TestPit.s	


r	 - RoadsandTrilè:	 •4---------•-------


TOTAL CosTs 
AUTHORIZID BY TOTAL DISTRIBUTED CosTs---------i---------------------------- -	 CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements, etc----------------------------------------------------------------------------


ToTAI CosTs 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the Jest of their knowledge and belief.	 - --------------------------------------------------------------------


Date	 — 


—k NOTE.—Tltla 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	 S 


(Instructions on reverse) 


(For Government use only)







I


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project;and (2) to 
furnish more permanent information on mining costs for future use. The more irnportan 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any. one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit cQsts.
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FoinMF-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1052)


F	 DA'kl1 f%' 'ILJC' ikI'If' rti I ivi Li 1	 i	 I iJ	 I i I	 i 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195	 Docket No DMEA	 Contract No 
Operator's Name	 Minerals 


I Address 
Contract Amount, $:i' -----.	 Government Participation: L%	 Amount, $:2'' 


FOR OPERATOR'S USE 


ITEMS OF COSTS


FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------------------------
Bulldozing--------------------------------------------
Crosscutting------------------------------------------
Drifting-----------------------------------------------


(2) Labor and Supervision: 
Labor--------------------------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track--------------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation............................... 


(5) Initial 1ehabilitation and Repairs........... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to EquijmenLLJ'... 
Sampling and Ana1ysi&. ...... 
Payroll Taxes-------------------
Liability Insurance................. 


(8) Contingencies (specify) 


TOTALS 


I certify that he'above bill is correct and just 
been receive 
Date	 ------


-----------------------------------------_*-- ------


n 


b 


md that payment


'___________ 


Signature ---------
(Authorized Certifying Officer) 


Vou. No : 
(See other side) 


L


.) 


	


(h , ' ' -	 ' 


	


therefor has not	 Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Per	 -	 2 ,	
00 


'When a voucher Is signed or receipted In the name of a company or corporation, tho name of the person writing 
the company or corporate name, as well as the cajrncity In which he signs, must appear. For example: John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b.. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offen8e to make a willfully 
fai&'e statement or representation to any department or agency of the United Slates as:to(iiy;natter within Its 
jurisdiction.


(Instructions on reverse)


A







-


(Fe, Government ui. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration mi istration roect unde Contract 	 in accordance with the terms of the contract. 


Signature	 Title	 - Date 


APPROVAL BY, DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 ------------------------- Title 	 Date


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly' Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. , Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Undr Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and.. 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The origthal of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqsipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N; B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION II Cosis Tis I UNITS Turn 
II	 MONTE	 I MONTE Ii COSTS TO DATE Urrrs TO


DATE 


Roads and trails L 


------------------------------------


TOTAL DISTRIBUTED Cosm J


4	 --


Form MF-104A
(April 1952)


W UNITED STATES 
DEPARTMENT,OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPOR1


Budget Bureau No. 42-R1151.2 


Month of	 195	 Docket No DMEA - 
Operator's Name - 0 0	 -


-	 1)	 ('-.-'-	 --Address	 -


Contract No. 
Minerals ---- ---


AUTEOBZID BY CONTRACT 
UNIT CosTs _________ _________________ 


TO DATE
'Units	 Unit Casts 


c	 c1 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes-------------------------------
Drilling Core 


Churn 
Auger 


Stripping 
Trenohing	 0 


Test-Pits_'L-....j


AurnoRizaD BY 
CONTRACT 


Operating Equipment PurchasecL 	 ) 
Initial Rehabilitation and Repairs 	 - 
New Buildings, Improvements, etc----------------------------------------------------------------------------


TOTALCOSTS 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the est of their knowledge and belief.	 -- ----------------------------------------------------------------------


Date	


- - - - 


-.- NOTE.—TItIe 18. U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department oragncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Goveument use only) 







-	 S	
4. 


I	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost fQr any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Form MF-104 (Rev.)	 .	 UNITED STATES	 4.	 Budget Bureau No. 42-R1036.5 
(April 1952)


D RTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER,95 


Month of------------------------------, 195	 . Docket No. DMEA	 Contract No.*L 
Operator's Name	 \-	 -. 1.	 Minerals	 -. 


Address	 .	 ' ' C'	 — 
Contract Amount, $----------------Government Participation:	 Amount, 


	


FOR OPERATOR'S USE 	 FOR GOVERNMENT USE ONLY 


Monthly 
Total 


ITEMS OF COSTS
Totals Previously	 Totals To Date 	 Approved 


Reported	 Monthly Total
Approved Totals 	 Approved Totals 


Previously Reported	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------------------------
Bulldozing--------------------------------------------
Crosscutting 
Drifting-----------------------------------------------


(2) Labor and Supervision: 
Labor--------------------------------------------------
Supervision-------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives-------------------------------------------
.Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation--------------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:


(f	 (7 Rptp - 
----------------


_ 


Liability Insurance................. 
)	 . 


............................... 


(8) Contingencies (specify):


iiiiIZiii 
(__
	


L,	 ') () 


("- r &----/'- '-
7( 


(I..


•3 


------------------------------'----c-c------_______ 
-------------------- ------—---- -----


_____________ _______ _____________________---


	


I certify that the above bill is correct and just jnd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 J	 that this account is correct and proper for pay-
Date ---------2/(LZ' *e	 --------- ment in the amount of: 


Per	 Title 
Wheii a voucher is signed orreceipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.—* NOTE.—TitIe 18, U. S. Code (Crimes), section 1001. makes It a crimInal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wiShin Its 
jurisdiction. 


Mditional .03 due	 Audit dated 6/ 


< 1 (	 / ". \	 - - TOTALS----------------------------------


* 


Lloyd ?. Sjolander 
"l'rk-.- '4 (tsrt . --


Signature
(Authorized Certifying Officer) 


Ls .iJ	 Vou. 
(See other side)







-	 -__________ 


. only)	 - 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration Ad inistration project under Co ract No. LZthfl---accordance with the terms of the contract. 


Signature	 Title	 *4	 Date 7/5/56 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: - 	 - 


Signature


	


	 Title	 Date 11I6 
MONTHLY REPORT OF OPERATOR - 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF--104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and	 - 


(c) Narrative.—A concise narrative description - of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase".. The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region - 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a- Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above -the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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H '.	 rmi(F-1O4A 
(April 1962)	 .	 ..	 -	


o	


Budget Bureau No. 42-R1151.2 


- 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT '4J 


Month of	 195	 Docket No DMEA	 Contract No 
Operator 's Name	 /	 Mmerals ' 


Address	 L'----


OPERATION UNIT	 COSTS Tais I UNITS Tuis II 
II MONTH I Moirs	 COSTS TO DATE


AUTHORiZED BY CONTRACT 
UNITS TO UNIT COSTS __________________________ 


DATE	 TO DATE	 I 
'Units
	


Unit Costs 


Drifting 
Crosscutting---------------------- _______________________________________ 
Raising 
Shafts 
Wi nzes-------------------------------
Drilling:	 -----...J-----------------------------------


Chirn	 -----------------------------------------
Auger


7 
Stripping 
Trenching 
Test Pit.s	 -'	 ° 
Roads and-Trails


- 


TOTAL DISTRIBUTED COSTS-------- .L-4------------


Operating Equipment Purchased.._ 	 / 


Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc-----------------------------..,.__________ 


ToTAl COSTS	 d


iiii•iii1i-iiiii--iii 	 7 


AUTHORIZED BY 
CONTRACT 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. .................................................... 
complete to the,e8t of their knowledge and belief. 	 - ---------------_-----------------------------------------------------


Date	 Operator	 -------	 IIIIIIIIIIIIIIIIIIIIIIIIZZIIIIIIIIIIIIIIIIIIZIIIIIIIIZIZ


Per--------Title------------


-4. NOTE.—Tltle 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfUlly 
fuse statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







... a	 • : 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applieable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicabje phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bt.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Imptovements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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FornM-1O4 (Rev.)	 UNITED' STATES	 Budget Bureau No. 42-RiO36.5 
•	 A-Pñl 1952)


DE RTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION. ADMINISTRATI*N 


OPERATOR'S MONTHLY REPORT AND VOUGI4R G 


Month of	 LJ	 , 195	 Docket No DMEA	 -	 Contract No 
Operator's Name	 Minerals	 U 


Address	 ( 


Contract Amount,	 Government Partiôipation: 	 Amount,	 - 


FOR OPERATOR'S USE	 . FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision--------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber--------------------------- - - 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


1111 


L' 
'1,> 


( 


isid that payment 


(4) Operating Equipment: 
Rental--------------------------------
Purchase ---------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs---
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment I 


Sampling and Analysis 
Payroll Tates 
Liability Insurance 


(8) Contingencies (specify): 


.................. 
------------------------------------------


TOTALS-------------------------------------


1 certify that the above bill is correct and just 
been 
Date ....W-/-jl' *yee


,U - - -- - -c,---------------


':	 - 
., -----------


_-z_,_ ............ 


._) 


therefor has not Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
rnent in the amount of: 


Per 
When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.. NOTE.—Title 18, U. S. Coda (Crimes). sectIon 1001, makes It a criminal offense to snake a willfully 
fai"e statement or representatIon to any department or agency of the United States as to any matter within its 
jurisdictIon.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


1e .L: . You. N0. 
(See other side)







(For Government useOnly) 


CERTIFICATION BY GOVERNMENT REPRE$ENTATIVE: 


I certify that to the best of my knowledge and belief the oontraotor submitting this voucher is operating a Defense Minerals 


Exploration Administration oject un er Contract No.Z	 !*&n accordance with the terms of the contract. 


Signature	 Title MiJOg	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 ------------------- Title	 UULC4! Date 6I1W56 
. P4ck.r


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 '	 ,. 


(a) Form MF-104—Operator's Mpnthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
Tess Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and. location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling,, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of óosts are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other'contract forms. 


Under Item (1) delete ivords "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
Mxpenditures . due%he Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, upervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers niscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not inclu1ed in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's booksand records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet Or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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MF-104A	 Budget Bureau No. 42-R 1151.2 


	


(April 1952)	 -


0


	


	 UNITED STATES 
DEPARTMENT OF' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT JUL 


	


Month of	 195	 Docket No. DMEA 372	 Contract No. 


	


Operator 's	 ----------------------------- 	 Minerals .. 
Address 93jjcco,,ça1fforuia. 


OPERATION	 I	 II 
CosTs Tan UNITS Tuis II 


M0NTu	 Coats TO DATE
AUTHORIZED BY CONTRACT 


UNITS TO UNIT COSTS ________________________ 
DATE	 TO DATE


'Cults	 Unit Costa 


Drifting 
Crosscutting-----------------------
Raising 
Shafts.......................................................................................................... 
Winzes------------------------------------------------------
Drilling:


	


	 j	 -----------------------------------------------------------------------
-ieUi nu ------------------------------------------------------------------------1Q.QQ 


Auger 
S.-te-ius.	 . .L32LQ------	 .	 5QC -------------------------------- 5J2t -------
TrenchingJ.i.0t1cive--------------------------------------------------------------------------------------------------------39 --
TestPi.0jz --------------------------------------------------------------------------------------------------------375000 


s
3 000 00	 3 000 00 


I	 IUTAL	 ONT5 


132Q!-------------------1PP0	 UTHORIZED BY 


30.QQO---------------------------------------------------1930000 
3Q.0.O---------------------------------------------------35QQQ 
599.0fl0---------------------------------------------------990QQ 


L3a0------------------------------------------------------------------7Ji6000 


TOTAL DISTRIBUTED Cosvs.. 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs. 
New Buildings, Improvements, etc.. 


•	 ToAI COSTS......................


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date------------Operator 


Per----Titlo 


—b NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or sgcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARES' 


1 


(For Government vie only)







.	 S 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is . desired have been outlined in the 
form. There are blank lines, howev, for those unuual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the, entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form ?1F-104A for each month shouldequal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the"Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstarces causing excessive or 
disproportionate unit costs.
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.,•. 
•	 983 MILLS BUILDING,


	 AUSTIN & SMITH
	


DOUGLAS 2-7180 


SAN FRANCISCO 4, CALIF. 	 OPERATORS	 B. C. AUSTIN 
ALTOONA MINE	 L. A. SMITH 


TRINITY COUNTY, CALIFORNIA


JUL 6=1956 


June 18, 1956 


U. 3. . Department of the Interior 
D.M.E.A. 
1605 Evans Avenue 
Reno, Nevada


Re: ALTOONA MINE 
Docket No. DMEA 3724 


Gentlemen: 


Progress report for the month of May, 1956. 


The mine was unwatered during the month to the 450' 
level -a gain of 88g. 


The shaft was found to be in good shape generally 
but some retimbering was done as the water was. 
lowered, 


Ventilating pipe was installed to the 450' station. 


Very truly yours, 


AUSTIN & SMITh 


L, A. Smith 


LAS-emw







II 


ForpM}-1O4 (Rev.) 	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
.	 (April 1952)


•	 D ARTMENT OF THE 1NTERIOF \	 Jj 4 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION .• 	 4,, \ 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195	 Docket No DMEA	 Contiaçt No 
Opeiator's Name	 Minerals f$tZ?€1 


Address	 &XO 
Contract Amount, $	 Government Participation	 %	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE OLY 


iTEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date 	 Approved 


Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independent
Contracts: 


Short Form


I, 


(2) Labor arid Supervision: 


Drilling------------------------------------------------------
Bulldozing---------------------------------------------------
Crosscutting---------------------------------------------
Drifting-----------------------------------------------------


Supervision----------------------------------------------


(3) Operating Mat'ls. and Supplies: 


Labor---------------------------------------------------------


Technical Services-----------------------------------------


Pipe----------------------------------------------------------
Track---------------------------------------------------------


Timber---------------------------------------------------------
Explosives----------------------------------------------------


(4) Operating Equipment: 
Rentali ----------------------------


----Purchase------------------------------


(5) Initial Rehabilitation and Repairs 
Depreciation-------------------------


3	 ) 
(7)	 Miscellaneous: 
(6) New Bldgs., Improvements, etc-----


C'"	 t) 
------------------


---


(8) Contingencies (specify): 


Liability Insurance--------------------


TOTALS--------------------------------
I certify that the above bill is correct and just nd that payment 


been received. 
Date -/JZ"----=


_c{ ---


----z-- - --


- -	 - 


-- ---


-- -----


IoT7000----________ ________ 


therefor has not Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Per	 Title 


• wheii a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—TiIle IS, U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a wilifufly 
fai'e statement or representation to any department or agency of the United Slates as to any matter within its 
jurisdiction.


(Instructions on reverse)


J—o 


4&:c.o 
Signature


uthorized Certifying Officer) 


Von. 
• (See other side) 







I
(For Government ,s. Only) ' 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


'4, 


I certify that to the best of my knowledge and belief the contractor BUbmitting this voucher is operating a Defense Minerals 


Exploration Administration project under C ntract NoIdxa,..E86' in accordance with the terms of the contract. 


------------------------Title 	 Date ..5JZiiM.. 
'-iOhflAD. Warne 


APPROVAL BY DM1.A 1JXECUTIVE UFFICER OR ALTERNATE: 


Signature---------------------------------- TitleEXutLveO Cu-- Date t21-t56 
S. Ricker


MONTHLY REPORT OF OPERATOR 


	


The Operator (Contractor) of an exploration project is 	 third party will be reported under "Rental". The amount 


	


required to make' a monthly report to the Government 	 paid or duly obligated for payment for the purchase of equip-


	


through the Regional Executive Officer. This report con- 	 mexit will be reported under "Purchase". The amount of 
sists o'f three parts as follows:	 expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be reported under "Deprecia-
(a) Form MF-104—Operator s Monthly Report and	 tion". 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows 'costs for the various types of operation; 
and


(c) Narrative.—A 'concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the n'arrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
'of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
•t'he month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in 'by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs. are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract' under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work'performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


'Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, super.rision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported' under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form' MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. 'In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under itm (1) of Form 
MF-104 by deleting as stated ove the woid "Inaependent" 
and by showing the number of feet or other units immediately 
after the appropriate 4e, rptive\vord, suh-.s1, drilling, bull-
dozing, crosscutting;"di lh, etc'.,'and'giving- the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date' .' columns should also be filled in. 
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OPERATION	 UNrr	 CoSTS Tam I UNITS Tma 1 
MONTE I MONTH	 COSTS TO DATE	 UNITS TO 


DATE


AUTBORIZID BY CONTRACT 
U CoSTs ________ 


TO DATE
Units
	 Unit Casts 


-	 Budget Bureau No. 42-R 1151.2 
(AØrII 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195U	 Docket No DMEA	 Contract No 
Operator's Name -	 '-	 Minerals - 


Address -.---------------------------------------------


Drifting 
Crosscutting 
Raising 
Shaft 
Winzes 
D,phn	 POre tj [ ) ( ) 


Auger 
8trippmg <	


(	 ) 


Trencjung	 Y 
Test Pts


Chur.J -------------------


oadsandTra	 _________________


i: 


,DD CD 


C CD CD 
(ID ---------------------------------------


TOTAL COSTS 
('-	 (	 C	 (Th	 AUTHORIZED BY 


TOTAL DISTRIBUTED CosTs	 CONTRACT 


D DDD CD 


__d	 I \	 ) 


Operating Equipment Purched-------------------------------
Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements, etc---------------------------- C1 


	


C'	 ('•\	 -' ToTAI COSTS------------------------------.----_-I__---..----------------------


The undersigned company, and th&official executing this certification on its 
behaLf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief. 


Date ',/, ?/'JZ	 Operator


Per------ ^ Titlo 


—k NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wllffiully 
false statement or representation to any deperiment or agcncy of the United States as to any matter wlthtn 
Its jurisdiction.


(Instructions on reverse) 


(For Govenment use only) 







. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howcv, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has beep designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total, 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office ofD1\'1EAat the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 
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555 Pittery Street 
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July 2, 1956 
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FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported 


--	 ---------------


5r4 


FormMF-J04 (Rev.)	 UNITED STATES	 Bdget Bureau No. 42-R1036.5 
(April 1952)


D ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATR fl 


OPERATORS MONTHLY REPORT AND 


Month of	 , 195 6	 Docket No DMEA	 ;	 Conti act No 
Opeiator's Name	 e A0	 o o LOt	 Minerals 


Addrcss 3 NU3 
Contract Amount, $	 Government Participation?? '5	 Amount, 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting-----------------------
Drifting-----------------------------


(2) Labor and Superyision: 
Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track.................................. 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: •


Payroll Taxes ..O----
Liability Insurance------------------------


j!3 fl t3	 i
-


-----------------


(8) Contingencies (specify): 
.................................... 


TOTALS--------------------------------------------------------------


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date -----------*ayee 


.A/2.72 
Per	 Title --------


When a voucher is signed or receipted in the name ot a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe ('olopany, per John Smith, Secretary," or" Treasurer," as the case may be. 


-*' NOTE.—Tlile 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the UnIted States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


iJcyt H.


thCjz;tj r'*i',. Signature -------------	 ..- ___________________ 
(Authorized Certifying Officer) ID) ci '7 rniner'. 


J)1G ------------Vou. N t:..S
(See other side) 







.•\ .- ._ _.'	
Tb 


(Fo, Govsrnmsnt use oily) 


CERTIFICATION BY GOVERNMENT, REPRESENTATIVE 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. :?!?Ein accordance with the terms of the contract. 


Signature	 Title	 Date	 3j 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title P	 Date 
3. ek


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1O4A—Operaor's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in he project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated-for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion' ..	 '-


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred • under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on 'Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as,,drilling, bull-
dozing, crosscutting;• drifting; etc., and giving the 'Monthly 
Total" , amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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£Forrn?P_104A	 ',udget i?ureau No. 42-R 1151.2 
(April 1952)


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR 1S UNIT COST AND PROGRESS REP(RT	
PR 23 1g5 


Month of	 -----	 195L	 '	 Docket No. DMEA	 Contract No. 
Operator's Name	 f	 1t31	 M1tiras-	 L1 - 


Address	 --


AUTHORIZED BY CONTRACT 


OPERATION
CorrsTms Coava To DATE TCors ____________ ______ 


'Units Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes


Churn
c) L) 


erzppjpg	 I	 Co 


i.	 ---------------


JU 7Uc (3 


Trenohing	 &	 CiO 1	 c)	 ) 


Test Pits	 1fl ) 
IRøds áad TrállB	 D 1 U ( 


TOtAL	 COSTS 


TOTAL DISTRIBUTED CosTs
c	 n-''	 ,-'' 


Auger-----------------------------


c'-	 ('\ AUTHORIZED BY 
CONTRACT 


--------------------------------------


Initial Rehabilitation and Repairs 3	 C') J C 
New Buildings Improvements etc 


Operating Equipment Purchased-------------------------------------------------------------------------------


L5	 j'.) C') ') 


l	 'tY
-


ç	 (''c' 
TOTAL Cosrs--------------------------------------------------------------------------------------------------------------------------------cc	 1	 cc;\ ("\ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief.


Date	 ---------y Operator	 ELP 


Per	 -itlo 


-" NOTE.—TItIe 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to makes wiflIWly 
false statement or representation to any department or agc ocy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 	 :94'nea 







" •1	


•	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t. 


phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevL, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period.	 c 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total. 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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(Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1052)


D ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO 	 '	 /	 11//j ) 


	


'	 ,i 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 -------------- , 195	 Docket No. DMEA JCtract No. 
Opeiator's Name	 ,	 Mmerals 


Address


	


	 1 1 1956--------------------------
_,4i 


Contract Amount, 	 Government Participation: 7%.	 Amount, $2L 
FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 A pproved Totals 


(1) Independenti	


Monthly Total Previously Reported 	 To Date 


FOR OPERATOR'S USE 


iTEMS OF COSTS	
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported


Short Form	 J 


(2) Labor and Supervision: 


Bulldozing-------------------------------------------------


Drifting----------------------------------------------------


3L 
Technical Services 


Drilling---------------------------------------------------


(3) Operating Mat'ls. and Supplies: 


Crosscutting----------------------------------------------


Supervision-----------------------------------------------
Labor-------------------------------------------------------


Pipe---------------------------------------------------------
Track---------------------------------------------------------


Timber--------------------------------------------------------
Explosives----------------------------------------------------


(4) Operating Equipment: 
Rental--------------------------------


--Purchase----------------------------- 9--3- 
1)epreciation-------------------------


(5) Initial Rehabilitation and Repairs----
(6) New Bldgs., Improvements, etc----


(7)	 Miscellaneous: 
-


Payroll Taxes	 c1e- itiI3


------------


Liability Insurance-------------------
--


---------------


-- --------


(8)	 Contingencies (specify): 


-----------------------


-------------------------------


-----------------------


TOTALS------------------------------------------ --3 -3-----
I certify that the above bill is correct and just 	 nd that payment 


been received. 
Date J//X/PaYee


___o..................................................................... 


.. 
-- ----
-- -----


3-- ----


i_7__ ----


TIE---TTIT . 
therefor has not	 Pursuant to authority vested in me, I certify 


- -	 that this account is correct and proper for pay-





ment in the amount of: 


Per fLif	 Title --------------
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


.-*' NOT E.—Tltie 18, U. S. Code (Crimes), section 1001, makes ISa criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


r	 - 


Signature
(Authorized Certifying Olflcer) 


Vou. 
(See other side) 







(For Government use only)• 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


project under Contract No! 'in accordance with the terms of the contract: 


Signature, iW&rT	 TitleMtfE	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 Date 
3 aii4


MONTHLY REPORT OF OPERATOR 


	


The Operator (Contractor) of an exploration project is 	 third party will be reported under "Rental". The amount 


	


required to make a monthly report to the Government 	 paid or duly obligated for payment for the purchase of equip-


	


through the Regional Executive Officer. This, report con-	 - ment will be reported under "Purchase". The amount of 


	


sists of three parts as follows: 	 .	 ' ' '	 ' '" expenditures due the Operator to reimburse him for deprecia-





tion of equipment owned will be reported under "Deprecia-
(a) Form MF-104—Operator s Monthly Report and	 tion". 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract. forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form' MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (5) comprises costs of labor; supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the.project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for' reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer'. of the Region 
determines that a contract under Form MF-2OO should have 
an "on-site" audit, 'that is, a Governicent auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eci,uipment 
purchases whose individual costs exceed .$50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on 'Form MF-200 '(A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form. 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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I UNiTS I I MONTR	 COSTS TO DATE UNITS TO
DATE


UNIT COSTS _____ 


TO DATE
'Units Unit Costs 


Gg CD 


c- ç:/ 
)


i-;T:--- --


() C1 
CL> C-LJ'J


CJ 
ã'rL,LL> (.;) 


StTT 
CCD CD 


AUTnORIZED BY 


C) CD 
e


LC) 


'orjnW-1O4A	
'1	 j'	 Budget Bureau No. 42-R 1151.2 


, (Api1 1952)


UNITED STATES	
/ 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195iL	 Docket No. DMEA	 Contract No. 21C-Di 
Operator's Name - i'i / . C	 ( ' ic	 Mmerals 


Address


AUTHORIZED BY CONTRACT 
OPERATION	 UNIT If COSTS This 


MONTE 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 


TOTAL COSTS-----------------------------------


Drifting 
Crosscutting 
Raising 
Shafth 
Winzes 


¶)	 <Th	 < 


----c2lc c__
'1ceiehtn	 Y) ?CO acío 


-' Diiil	 Cbr?	
---------


DO	 7^(


Auger........................ 
..... 


.... 


TOTAL DISTRIBUTED COSTS------------------
(	 C


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


•	 complete to the Jest of their knowledge' and belief. 


•	 D


— NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wfllfUIly 
flse statement or representation to any department or agcncy of the United States as to any matter withIn 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 


phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form I\IF-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total. 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


S 
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AUSTIN & SMITH 
OPt RATO RS 


ALTOONA MINt 
TIPdITY COUNTY, CALIFORNIA 


March 23, l96


'-I 
'4


063 MILLS BUILDING, 


SAN FRANCISCO 4, CALIF.
DOUGLAS 2-7160 


S C. AUSTIN 


L A *MITP4 


11956 


United States Department of the Interior 
DMEA 
l6O Evans Avenue 
Reno, Nevada


Re: Altoona Docket #372t. 
F.bruari Progress Rport 


Gentlemen: 


Weather ade progr.s. slow during February. The 
electric power was off for seventeen days during the 
month. 


Small pump was installed temporarily in the hoisting 
compartment of shaft and preparations completed to install 
the large pump in the aanwsy. 


Blower was installed and air pipe Installed to i2'' 
elow collar.


Yours very truly, 


Austin & Smith, Operators 


By 


IAS:c	 L. A. Smith







J6.-o ----


c;__ ----------
c-:/P	 e'l


----4	 ---------


265.r1]i-
th-	 --- ---- -366.28-


ii------•-fl------- -


(4) Operating Equipment: 
Rental-------------------------------


Depreciation------------------------


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7)


Payroll Taxes-
Liability Insurance 


--------------
_________________________ 


(8) Contingencies (specify): 
---------------------


'19,-300,-00 


---3-,0O.00----
--,99O,-0O------


0.0O : ----20O.-O0----
268.L,1----------- 36.82----
27.814-------6214-.12----


120.30-------
1L08.21-----. ----- I8loo----


1,65o.00----- - -


ao?6c 6_R6%.6


c 


FrmMiO4 (Rev.)	 -	 UNITED STATES	 _j	 Budget Bureau No. 42R1036.5 
(April1952)	


D ARTMENT OF THE INTERIOR 	 '- FEB 20 


	


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 \ 


OPERATOR'S MONTHLY REPORT ANVPhjRF'19r 


Month of	 , 195	 Docket No. DMEA 372 -	 jtract No. 
Operator's Name	 L	 C	 )i	 '	 ' itMerals 


	


Addrcss	 Q'lic 
Contract Amount,	 Government Participation: L-%	 Amount,	 - 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Totals To Date	 Approved	 Approved Totals 


Monthly Total Previously Reported 


3	 3b0.00 2,700.00 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting.. 
Drifting---------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------


technical Services 
(3) Eperating Mat'ls. and Supplies: 


Timber---------------------_________ 
Explosives--------------------------
Pipe----------------------------------
Track---------------------------------


Monthly	 Totals Previously 
Total	 Reported


Approved Totals
To Date 


---3,000.00-


16.0-


1 certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date	 ayee 


Per	 - 
• When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the, company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—4.' NOTE.—TItle iS, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse).


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


-'.re	 3rtjfvi r q 
Signature


(Authorized Certifying Officer) 


Vou. N&LY 
(See other side) 







-1


(For Governm.nt uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that tO the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. —!in accordance with the terms of the contract. 


Title nng 12n.gneer Date 


APPRo'TiBY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 Date i11iF 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consth 
tutes a voucher .forreimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1O4A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narra(ive.—A concise narrative description of 
progress made, results accomplished, and any unusual 


•	 difficulties encountered must be furnished as an attach-
-	 ment to this Report and Voucher. Wherever possible, 
* the narrative to be illustrated with maps or sketches 


showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Fnm MF-104-----Operator's Monthly Report 
and Voncher.—All -the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of cosls are arrangedin the order they appear 
in Article 6 (a) of Form MF-200 .(Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if thecontract-
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report syork paid for oi a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


• Under Item (2) include labor, supervision and technical 
services incurred j-for th exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of opeiating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contraàt Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form-MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price Contracts on Form MF-200 (A); however, are not .rc-
quired to be supported by documentation of any kind. The 
Qperator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscuttthg,drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Porrn-104A	 Budget Bureau No. 42-R1151.2 
(Apr11 1952)


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT	
L • 


MOnth of	 195	 Docket No. DMEA	 Contract No. 
Operator's Name	 Minerals-----


Address


AUTHORIZED BY CONTRACT 
II COSTS 'FaIs I Ufl 'Fm5 II	 I UNITS TO I UNIT CoSTS OPERATION	 I	 ii MONTH I MONTH ii Cowrs To DArE I	 DATE	 I TO DATE


rJnits	 I	 Unit Costs 


Crosscutting 
Raising 
Shaft 
Winzes


Auger 


Drifting_______________________________________ 


3C	 rc	 . j (3	 'cj 


S.	 )—--------


-----------------------
---------------------


•------------------


) 'r ------ 


•---------------------


TOTAL DISTRIBUTED COSTS


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT


Operating Equipment Purchased-----------_________ -------------------_3_cX--------------------------------------------------
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc---------


TOTAL COSTS-----------------------------


The undersigned company, and the this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .Jest of their knowledge and belief.


--
___ 


Date	 Operator L. L.	 2& £^I L?. £L. A.Di	 1 


Per......................................


	


----lo	 _____----------------------------





•	 --•--	 ----------------------


). NOTE.—Tltfa 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to mike a willfully 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
its Jurisdiction.	 • 	 w3.-u Administrative--S pone4cn,---


(Instructions on reverse) 
iOQ QJ3Q


(For Government use only) 







.


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress'of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howcv, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form Iv1F-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may' have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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•S3NIU$ BUILDING, 
SAN ANCI$CO 4. CAUP.


V. 
•:,


DOUGLAS •7IbO 


S. C. AUSTIN 


L A. SNrT$


AUSTIN & SMITH
OPERATORS 


ALTOONA MINE
tRINITY COUNTY. CAUFORNIA 


Li' 


February 15, 196 


UrJtd States Department of the Interior 
D.M.E.A. 


Evans Aveflue 
'ec', Nevada


He: Altooria M1r 
DILM,1.A. Docket #37V4• 


Gentlemen: 


Wather made progress slow during January. 


After removing temporsry headfrsme used in mu'klng 
out and r'etimbering shaft it was necessary to 
brace the top 6 sets of timber thoroughly against 
tn sides of the funne1ehaped pit around tne col-
lar preparatory to filling with earth and rock. 


Viundatioiis for the steel headtrame.wertr pourei 
arid headtrame erected. 


Foundations were poured and permanent hoist installed. 


Blower and air pipe were purchased and taken 'o mine. 


CornpreesQr and air receiver were installed in noist-
riouse. 


'rains raised water level In the shft from 1?' i.jj 
't 1?' level. This made it necessary to sta:t in-
stallation of 6" pump temporarily In or1ez' t un'.e: 
13 2 ' level while 6" pump is Installed. 


Very truly yours, 


AUSTIN & SMITh 


L. A. SmIth 


LAS/nn







UNITED STATES	 Budget Bureau No. 42-R1036.5 


D ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 ------------- , 195	 Docket No. DMEA	 M	 tract No. 
Operator's Name	 ° °	 °	 Mieiais C	 2J 


Addrcss	 LO	 L	 I 156 
Contract Amount, $-	 Government Participation: . S%	 Amount,	 -. 


iTEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling-------------------------------
Bulldozing------------------------
Crosscutting------------------------
Drifting............................. 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


Sm41too1--&eqj4p. 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
1)cprec.iation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc_ 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis---------. 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 
-------------------


TOTALS--------------------------------


I certify that the above bill is 
been receive 
Date-- 72/j ---*Pye


.	 ---'-.-


'ii3i1i'i6iop;ioi,iiH 


--	 --------------------


i.i1iIiiii 


'G 312.79 


21OO,0-----------700.00 


'i43..9S.... 


I6.oS. - 


L6,765.6I - 


- .3,Q0.QO 
5,99o.00 
1,091.97. 


1,3So.00-------1,65o.00 - 


31,297.6O 3330769 


JCD--- ---C' 3Q0.QO 


-I , --4) --r--- 


------


?1I


],7,62.93 - 


99Ø0 - 
1,14011.76 


ct and just nd that paym t therefor has not Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Per	 Title 
'When a vouchtii is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4.' NOTE.—Tille it. U. S. Code (Crimes), section 1001. makes ISa criminal offense to make a willfully 
fai,.e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


sL5T'J............ 
H Sjcland 


IlUtITlrized Cerifyi 3f; Sgnature ------------------------------------------
(Authorized Certifying Officer) 


at 25	 Von. NokZL'&
(See other side) 







(Fat Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract 	 in accordance with the terms of the contract. 


Signatur	 T41	 Date6 
L	 '*,i'1 


APPROVAL	 ME'A1"Ekifft5WFf OFFICER OR ALTERNATE: 


Signature


	


	 Datj 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to th Government' 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 .	 ' . ' 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for. the 
Government's share of costs; 


(b) Form MY-1O4A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficultis encountered must be furnished as an attach-
ment to'this Rport and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples takeh as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in


third party will be reported under "Rental ! '. The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expendituresdue the Operator to reimburse him for deprecia-
tion of equipment owned :will be reported: under "Deprëcia-
tion".	 . 


Item (5) comprises costs of labor, supervision, teôhnical 
services, materials, etc., which are used in the initial rehabili-
tation and repair 'of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation' which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


an originat anci iou copies au oi wnicn must oe sent to tne 
Executive Officer of the Region not later than the 15th of 	 Item (8) includes any unforeseen costs not included in the 
the month following,	 other stven categories. 


Preparation of Form MF-104—Operator's Monthly Report 	 The original of Form MF-104 when submitted for reim-
and Voucher.—All 'the applicable spaces in Form MF-104	 bursable expenses incurred under contract Form MF-200 
should be filled in by the Operator,.and the Operator or his 	 must be supported by original documentation or by certified 
agent should sign the certification in the lower left corner of	 copies of purchase orders, payrolls or transcripts of payrolls, 
the form.'


	


	 unless such documentation has been waived by the Regional 
Executive Officer. This certification. may be stated thus, 


The items of costs are arranged in the order they appear 	 ' "Certified True Cony (or Transcript)", followed by appro-
in Article 6 (a) of Form MF-200 (Revised February 1952), 	 priate signature. If the Executive Officer of' the Region 
however, this form is readily adaptable for use in reporting	 determines that a contract under Form MF-200 should have 
activities,, under other contract forms...........,	 •' '.	 """'': '-	 an'' "oP-site" audit, that 'is, a Government auditor should


"'""ke aaudit'of'theOperator's books.and-records of.account, 
Under Item (1) ' delete words "Short Form" if the contract 	 the' Operator need not support his monthly voucher with 


is a sub-contract under Form' MF-200; and delete word 	 original or certified documents except in cases of eauipment 
"Independent" if the contract reported is on Form MF200	 purchases whose individual costs exceed $50.00. .En these 
(A). Also, report pork paid for ona unit basis under con- 	 cases the original or a certified copy of the purchase order or 
tract Form MF-200 as though it were performed under an 	 invoice should be attached'to the Monthly Voucher. N. B.—
independent contract.


	


	 Only the original of Form MF-104 is required to be docu-





mented. The four conies of Form MF-104 are not to be 
Under Item (2) include labor, supervision and technical 


services incurred -for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
'and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thus supported. 
Form MF-104 submitted for reimbursement under fixed 


price contracts on Form MF-200 '(A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim , under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-


"dozing, 'crosscutting; drifting, etc.,' and giving the' " Monthly 
Total" amount' due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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MF-1OtA 
(April 152 S


UNITED STATES 
• DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Bud et Bureau No. 42-R 1151.2 


ECEWD 


FEB 11958 


Month of	 195L	 Docket No. DMEA JS	 Contract No.	
•-


Operator's Name	 eL\o	 C.	 2C\
	


Minerals 
Address	 1 1•,Vi	 < 


OPERATION
AUTHORIZED WV CONTRACT 


UNITS TO UNIT CosTs __________________ CosTS Tuis	 UNITS ¶1' II CoSTS To DATE	 DATE	 TO DATE	
'Units I	 Unit Costs 


UNIT	 MONTH	 MONTH


Drifting--------------------------
Crosscutting 
Raising 
Shafts 
Wi nzes


Churn_Lb 
Drilling: Core	 C)fi:1. D----------------------


Stripping	 Y? (ti)	 ) 


Test Pi 2 
Roads and Trai 


Auger------------------------------


TrenchingftLL---------- --


-----------------------------------------


----7- .
TOTAL	 COSTS 


AUTHORIZED BY 
CONTRACT 


------------


-


TOTAL DISTRIBUTED COSTS-------- -


Operating Equipment Purchased-------------
Initial Rehabilitation and Repairs-----------------------------


TOTAl, CosTs--------------------------------


New Buildings, Improvements, etc----------------------------------------------------------------------------


_____ ------------------------------------
..1JU1.13Y The undersigned company, and the official executing this certincarion on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date-----'/2 	 Operato 


Per-----Titlo


REMARKS: 


—b. NOTE—TWe 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
1Ise statement or representation to any department or agcncy of the United States as to any matter wlthtn 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


( 


f' : 


) (i:•i







.	
..., 


INSTRUCTIONS 


Preparation of Form Mb'-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevL, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate, the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also tiue of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on same other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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983 MILLS BUILDING, 


SAN FRANCISCO 4, CALIF.


1•' 
AUSTIN & SMITH	 DOUQLAS 2-7180 


OPERATORS	 a. C. AUSTIN 
ALTOONA MINE	 L. A. SMITH 


TRINITY COUNTY, CALIFORNIA


2EcEIV2 
Janua 8, 1956	


PEI3 11956 


Jnite4 States Department of the Xnterior 


1605 Evans Avenue 
Reno, Nevada


Altona tne 
1..LA,Dooke,t Ng., :IL 


Centiernen 


ierewith our report. on progress. during mcnth of .Deoeber 
at Altoona !fl1flC Docket No' 3721. 


The floo6 jtst before Qhr tna washed out roads and 
damaged pipelines and other installations and made it 
necessary to shut down the underground operations and 
put men on rehabilitation work for about tn da. 


Th haft is now timbered eotnp eta to the 123' level 
and the station at the 100' level hs been reUmbered. 


Wo. finally' reached sound timber in place at the 110' 
level n4 expect to have the 132' station retimberod 


thin a few days. 


Ye are insts.1lin the electric hoist and. steel head-
franie and expect to get pw.p 2nstalled during Jam ary. 


We have between 10 and 20 fet of new anew and would be 
shut down until spriri if we had not purchased the Sno 
Cat for transportation.,


Yours veryr truly, 


U&LIN


Smith 


LJS/ob







r' 
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- -	 *Jg Bureau No. 42-R1036.5 


	


DERTMENT OF THE INTERiOR	 '-- U 


Li
	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 '.• 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195)	 Docket No DMEA	 otract No 
Operator's Name	 'e	 (g \j	 Minerals 


Address f)	 F 
Contract Amount, 	 Government Participation: 1L %	 , &mount,$2J(... 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals, 
Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing-----------------------•- - - 
Crosscutting------------------------
Drifting-----------------------------


(2) 'Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives--------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


-------------------


2100,OG---:00.00-----


iz;:iz 
16.o5 - - boS------


',.i'\ 


i6,76.E3i -16,-7463- - 


lll[ooc l3,S0,-0011 
LJ497Q ----S,9-9o,00--


167,\u' 1,091.97


TOTALS------------------------------- I--2.-cI--
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date	 Payee 


Per ,á	 4'4.Title 
'When a vouchcr'ts signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpacity in which he signs, must appear. For example: "John 
Doe Company, peç John Smith, Secretary," or "Treasurer," as the case may be. 


----4- NOTE.—TitIe 18. U. S. Code (Crimes), section loot, makes It a criminal offense to make a willfully 
fai ..e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


iEJ	 27	 iia


Pursuant to authority vested in me, I certiTy 
that this account is correct and' proper for pay-
ment in the amount of:


(07 


i----------
5, *	 S	 ,	 - 


Signature --
(Authorized Certifying Officer) 


ç 
Dat	 Vou. Not 


(See other side) 







(Fo, Gov.rnmsnt use only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operatinga Defense Minerals 
k3m 


Exploration ministration project under C ract No.------------------in accordance with the terms of the contract. *	 12/20/85 
Signature	 Title------------------------- Date .............................. 


APPROVAL BY MEA EXECUTIVE OFFICER OR ALTERNATE:


eeutv ©!iee 
Signature	 ---RtcI -Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operatpr's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative isto be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copis all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A11 the applicable spaces in Form MF-104 
should be filled in by the Operatoj, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the ,ontract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
ttact Form MF-200 as though it sere performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
seivices .incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R 1151.2 Fdm MF-104A
(April 1952)


UNITED STATES 
1	 DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
JAN 


Month of	 195.L....	 Docket No. DMEA S
	


Contract No. 
Operator's Name 2 [ LL .' 	 fl.. k Li


	
Minera1s22?--------------


Address -


AUTH0RIZZD BY CONTRACT 
OPERATION	 UNIT COSTS TmS UNITS TuIs C	 DATS UNITS TO


:
'Units Unit Costa 


r Drifting--------------------------------.


7,


Crosscutting----------------------------


Shaft -------------------------------------


----


:) Stripping'&	 -----,
'


----
• Dil ng Cor	 ------
Winze2-------------------------------------


Raising.................................... 


Auger........................... 


vi' 	 S- 


-----------------------------


-------


' _.__.6LI._


ToTAL	 Cosvs 
AUTRORIZZD BY 
CONTRACT 


-----
---------


16 76S,63 


-----


Operating Equipment Purchased 


TOTAL DISTRIBUTED CosTs---------


Initial Rehabilitation and Repairs j	 ) ) 
New Buildings, Improvements, etc---------


TOTAL COSTS----------------------------- ---.'-


The undersigned company, and the'	 2cting this cer79ts 
behalf, hereby 'certify that the information contained in this report is correct and	 REMARKS..._ 


complete to the Jest of their knowledge and belief. 	 '	 ------------
	 -----


Date L1'7 Operatoré -----


Per	 Title 
-- --------------------------


-- --


-- ------------------------------------------I,_\ 


-k NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a willfully	 / 
-----------------------------------------------------------------


false statement or representation to any department or agc ncy of the United States as to any matter within	
' Its jurisdiction.	 ,. 


(Instructions on reverse) - 


(For Government use only) 	 __	 1


(4 7, /) 


• 5 't4 1fR d44 47 L)	 '-1.—,







1' 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed bythe Operator. These three items are: "Operating Equip-
menL Purchased", " In itial . RhahiIitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for 'an one:' 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 '	 , 


In preparing Form MF-104A, it will be necessary frequently to distribute .cërtaifi 
costs over a number of items. For instance, supervisory and engineering costs may. have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Bui'dings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at. the close of the project 
if determined necessary. The last two. columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


*
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983 MILLS BWLDING, 


5AN FRANCISCO 4, CALIF.


O
AUSTIN & SMITH 


•	 OPERATORS 


ALTOONA MINE 


TRINITY COUNTY, CALIFORNIA


Z, %


DOUGLAS 2-7180 


B. C. AUSTIN 


L. A. SMITH 


a1nt t thø 'Zoi 


Z6O va	 ven*c
• 
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k:t ø.	 A7$ 


:o	 0: oy rbe	 $55,. 
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S	 0 
U S0 DEPARTMENT OF ThE INTERIOR 


BURE&U OF NINES 
REICN IL.	


ii


Administrative Audit liffererice Statement 


Date	 Jauar1X9$&. Paye& a 
Reference 


S!nith and Austin 
983 )-liUs Bldg. 
San Francisco, California 


Gentlemen: 


S	 on e i?ninatlon of the above Paye&s Reference s a difference 
waa found which made it necessary to suspend your account accordingly 


ount Claimed	 _____________ 
Difference	 ____________________


Amount Approved _________________ 


The reason for the difference was due to 	 pjj claimed 
for equipment purchase (227 15) was not supported by a certified invoice 
per instructions outiLned in letter of 8/2/%. The 'amount claimed and 
suspended may be included in a future I2Fu lO14. if it covers equipment 
listed under Category 14 of the contract and is supported by the required 
certified invoica oz' a certified copy of the invoice covering the 
purchase.


Any roclaim for deductions made above ist be suppbrted by 
the ORIGINAL of this form0


Very sincerely yours 


L0 H0 Sjolander 
Chief D Budget and Finance Branch 
Region III







Je


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 2.L D. C 


Ooargi 
•	 as &tt*	 • 


555 IS4*a7	 •. 
1* PW*ejji.e U, 4UtE'*la


*ss


Ut*i QuhkJ4Z?e 1UM 


•	 •• 


ii M1**4IS it	 1*ti doted $r 
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'sUaieb*s 4ii iit ot0 v1edms. v set tb, a' 
tb. bs.*liisg it 1Wssgzt	 asM1ItsUse,	 5 ot 


at the iritWsieósd .*. 


them	 • the G.ái4 idU *.t	 ibste 
be	 gr	 nhebtlittse .eets (a iii of eseur 
.loe,	 oMasd .qsf.st d iit.33atIas) t* i.0 at 
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sv*t2b1. far so.Ift e	 sq.s.t asitWy f. PtO4 to the eatast 
U*t the aehe.et seoto e hesw the stI. 	 •tt aests, 
At the	 it seeb Itse at k bi4ee it the .pe*sises


s$si, it, bsiiu*s * tire dii3stse. S 


•	 The heat thed it bsie&Thtg The ceshe*4* is tar . 
tsp to sa5* h$s astesi osets	 of ibatbsr belay ir * ______ • 
if the sliisbZ aexe t easts. The .i'*rt's Ijr	 tel. 
be ihe' se thee bs.d. so the bej4a at the aetse 	 ar 


	


• slloimlJ* sextase *sit asets,	 is 2..	 frerease be • _____	 jp*i4 Totsis to Detsi *i1 the 'Aprsesd T*tala P 
**Cdi wUl hi Wi. 1pivred !4eiitb TMaIIP so *isb the Ooeaziet'e 


• 73 paresst	 ribetiso r the spt* *eMh i411 . bst0 


•	 •	 •	 •	 •	 •	 •	 •	 • 


•	 •	 •.	 •	 (Skcfl E. D. Talbert 
• •	 2 D . s1bspt, Aet1a Chiof • • 


EDTalbert/wb	 •	 •	 • C*Wsit Li teotice • 	 •	 • • 
November 25, 1955	 A*1t biv**Ses 


Copy to:	 Docket	 • 	 • • 
SC	 • 	 • 	 • 	 • • •	 ' S 


• •


	


	 • Adm±'. Reading Ft.	 •	 ' 
Mr. Chambers
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	


-yThr: ', 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 I\k 0 


42O Custom House 
555 Battery Street 


San Francisco, California


Noveiriber' 18, 1955 


Mr. Jay L. Chambers, Chief 
Contract Administration and. Audit Division RE: Idm-E826, DIVIEA_372!1. 
Defense Minerals Exploration Administration	 Smith & Austin 
Washington 25, D. C	 Altoona Quicksilver Mine 


Dear Mr. Chambers: 


Reference is made to subject contract, wherein page Ll and 5 
of Exhibit "At' described the method of claiming costs for underground 
rehabilitation, which for discussion purposes, is shown as paragraphs 
(a), (b) and (c) as follows: 


Underground Rehabilitation 


(a) Schedules are waived. The Government will contribute 
to the actual costs of the requirements of underground rehabilitation 
set forth below that do not exceed. the allowable maximum cost indicated 
for each requirement. 


(b) Actual costs of an item that exceed the indicated allow-
able maximum unit cost may be carried over as a credit against said item 
on subsequent vouchers, provided that the Government will not at any 
time contribute to costs which exceed the indicated allowable maximums. 


(c) No costs of supervision, power, purchased equipment 
and installations are to be included in the computation of the costs 
of these requirements. 


Underwater and rehabilitate -i-5O-foot shaft 
at $15.00 per foot *	 $6,750.00 


Rehabilitate )-i.50-foot level, 280 feet at 
$lli-.00 per foot *	 3,920.00 


Underwater and rehabilitate 150-foot 
winze at $25.00 per foot	 3,750.00 


Rehabilitate 500 feet of drifts and cross-
cuts on the 500- and 600-foot levels at 
$16.00 per foot *	 8,000.00* 


$22, 11.20.00*







.,. 


The operator submitted the October 1955 IVIF_l014., which shows 
actual costs $l,536.14.6 applicable to the first item listed above for 
underwater and rehabilitate £4.50-foot shaft at $15.00 per foot $6,750.00. 
The NF-10 14a shows the cost of underwater and rehabilitate $l,536.1I.6, with 
L4.Q feet completed to October 31, 1955.. 


My interpretation of paragraph (a) above, would be the costs 
claimed $1, 536. 14.6 would be allowed, as the costs did not exceed the 
allowable maximum of $6,750.00. However, paragraph (b) gives the im-
pression that if actual costs claimed each month, exceed the cost of 
units completed at unit rates, then, the excess costs are disallowed 
but can be reclaimed on subsequent vouchers, therefore the costs claimed 
by the operator for October 1955, would result in the following dis-
allowance.


Underwater and Rehabilitate


$1, 536.14.6 Actual costs claimed Oct. 1955 
Less: 


Units completed - 
Disallowed - Subject


14.Q feet at $15.00	 600.00 
to reclaim	 $ 936.14.6 


If the above disallowance is correct, then the operator will 
have to be instructed that if actual costs exceed the completed unit 
costs each month, then only unit costs can be claimed. 


This contract is on a site audit basis, however, I would like 
to have this question of contract interpretation clarified before I 
commence the audit.


Sincerely yours, 


Auditor 


Copy to: S. Ricker 
Finance Officer







(AiliO52)	 UNITED STA1ES	 ' Budged	 uNo.46.5 


D ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATI 	 . f\I1 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195	 Docket No. DMEA I2	 Contract No. 
Operator's Name '' 	 Minerals	 O11 


Address	 2fl1	 L ? L)	 $C' 
Contract Amount, s2QQ	 Government Participation: 7%	 Amount, s	 - - 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total


(1) Independenti
Contracts: 


Short Form 
Drilling 


Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision :OhC 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 


Bulldozing--------------------------------------


Track 


(4) Operating Equipment: 
Rental 


Explosives---------------------------------------


Purchase LL,i,.U) 2j.G3 !G276.6" 
Depreciation 


(5) Initial Rehabilitation and Repairs O' 


Pipe------------------------------------------------


U 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and AnalysisL1 ?. 
Payroll Taxes-----


- Liability Insurance	 QA: (Sr	 ' G7 


()


Approved Totals 	 Approved Totals 
Previou.ly Reported 	 To Date 


-------


(8Contingencies (specify):


-- ---------
-------___ ______ ______ 


TOTALS-------------------------------
I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-


Date	 * ayee	 ment in the amount of: 


Per	 Title 
W heii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes). sectIon 1001. makes It a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


a 


Signature	 ti r e Certifying C 
(Authorized Certifying Officer) 


/ Th5,	 Vou 
(See other side) 







r 


(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract NOTdrn,118Z& in accordance with the terms of the contract. 


Signature	 Title Mnng	 g*e* Date iIt7IJ 
I	 W!*9 


APPROVAL BY D14EA EXECUTIVE OFFICER OR ALTERNATE: 


Signature ---------


	


	 Date .fl-/-?I5
S. Rtcker


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—T his . form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operatinn; 
and 


• (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent 'tO the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use, in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if,the contract 
is a sub-cOntract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


• Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 


.(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and inalysis. 
Only that part of payroll taxes, liability insurance • and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 


, under item (2) as , labor costs. 
Item (8) includes any unforeseen costs not included in the 


other seven categories. 
The original of Form MF-104 when submitted for reim-


bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This, certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a.contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an auditóf the Operator's books and records of account, 
the Operator need not. support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required 'to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Qperator will submi,t hi claim, under item (1) pf Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as,drilling, bull-
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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rmMF-1O4A 
(April 1952)


Budget Bureau No. 42-R 1151.2 


UNITED STATES 
DEPARTMENT OF THE INTERIOR


r,, 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT. 


Month of 1952L..	 Docket No. DMEA 3?2 Contract No. 
Operator's Name	 ----------------------------- Minerals	 _______________ 


Address	 £ - 


OPERATION UNIT COSTS Tms UNITS THIS Coe!rs TO DATH US1?o UNIT CosTs
AUTHORIZED BY CONTRACT 


____________________ 


'tYnita	 Unit Costs 


-.________ 


Raising 
Crosscutting.._-------------------------------


Shaft 
Winze2 


Drifting--------------------------------


1tj•3
Auger 


8ir1pp1g 2 


3 DriUiagCore_	 -------------


(r 
7	 Churn4r----------- ----1(fl.1L-----


Road&andraa4 


-----------------------
---------------------------


-.-----------------
-----------------------


-•Q ----- (f	 '


TOTAL DISTRIBUTED COST&. IIJ ,	 ---------------II-------
	 AumonhliD BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs	


[	
351cA.1.D	 3, 


New Buildings, Improvements, etc 	 ------------------------------------------------


-	 TOTAL COSTS	 -----------------------------------------------------


The undersigned company, and the'officia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the.best of their knowledge and belief. 


Date	 - Operator-------


Per -Title 


) NOTE—Titla 18. U. S. Code (Crimes), sectIon 1001. makes Its criminal offense to make a willfUlly 
false statement or represaniatlon to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







• 


INSTRUCTIONS	 . . 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a articular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three item the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any. one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as repirted on Form MF-104. Thi is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs my have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such ditributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -
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0 
952 MILLS 3UOLDING 9	 AUSTIN & SMITH	 DOUGLAS 2-71O9 
SAN FANC!SCO 4, CALOF.	 OPERATORS	 S. c, Ausf 


ALTOONA MINE	 L A. MIT4	 \ 
NrrvcOuNTY,CAuFoRNIA	 '	 t° ', (p 


Oct. 3,19SS. 


Department of the Interior. 
D.M.E.A. 
160S Evans Aye,	 if, Rno, Nev	


TfTTjTIT 
Gentlemen;	 .	 I........ 


Progress report for month of Oot.l9. 


Altoona Mine. 


Living quarters were finished. 


Tanks for storage of Fuel oil,000king gas, 


gasoline and water were purehased,installed 


and the tanks filled. 


Additional timber for the shaft was purchased 


and delivered to the mine. 


Temporary headfrarne was erected and temporary 


hoist &nstalled. 


Hoisthouso ans.shop was So% constructed. 


Shaft was sunk to 4.O' depth and temporary 


shoring put in. 


Sno-Cat was purchased fot, winter transportation. 


Yours very truly 


Austin and Smith,Operators.







- 


ATI'ACE OBIQINIAL BILL TO THIS 
FORM Ui ALL CASES
	


ki.Ms 


II	 Pavab1.to1r J1 
9	


/6!	
± 


I	 Zfr' 
¶	 L&_cQ2\ , 


I


/ 


Examin.d and Found Cou.ct 
This R.cstpt must b. Dat.d and Siqumd by tb. Paity In whcao favor this Vouch.r is mad. 


- _.----- -	 10/27	 19S 
Received of	 OATO 


______	 Eleven Thousand Nine Hundred Seventy Five &no/lOO 
Approv.d OX Paym.nt	 ($Ji7S.00 ) in f"JJ payment of the aMve accof. except for salo ________________________	


Tax,$39.2S Pific Pumping Coipany I
Dora Hull, Bookkeeper. 


IIOINOY LINC" N•. •S40







a -	 4KNOWLEDGMENT OF DER 
PAcIFIc PUMPING COMPANY 


EstablIshed 1907 
Manufacturers and DisbIbutor, of Pumpv for Every Service 	 \ 


	


PORTLAND	 OAKLAND	 SEATTLE	 LOS ANGELES 


Sold 
To	 Austin & ttb	 _Portlond,	 195_5_ 


mv.	 Req. 
____	 No._No.	 _9/23_S.Lth-5 


Our.	 7	 flfl 
—$3 -Iftr'I1d,_I _Yisuciice,_c4ifomi..	 Order 0.	 1	 Salesman CAR 
Ship 
To	 ____	 Terms 


When 
–– tni1	 Trity_ y	 Ship	 .h --____ 


How 
-	 Ship	 ___-- - 
Title to property below tated shall remain in seller until full amount of purchase price is paid in cash. Purchaser agrees to accept the goods below described upon delivery and to care for and protect the came against damage or to while in his possession, at his own risk. Purchaser agrees that in case of any default in payments to be made at times stated 
that seller or its agent may enter upon any premises where property may be and remove the same without being guilty of trespass and charge purchaser coats of installation, freight, 
eartage and reolcaning ard repair without notige, and without wajvr of any other rights which selLer may have at law or in equity. Interest charged at 8% on past due accounts. 


1. Lsyi & 3oi.r 1 stags 10$NI LUXzvn oil lthi'icatsd dp !i. 
t'bix pua ons,tation of 


1s3OHP13pus,U0volt,180NVRsotorw/.


$4 
PACIFIC PUMPING CD, 


1. 1217Ac13 dischargs hsad with 8' flange & solenoid oiler. 4kOV 


i5'. 6'jr1 3/36' co1ui,sba!t and tibs. 
1 Stage tOJI AUIron bowl aeae.b3y. 
1. 6 co, atrsir 
3 . Puaping Plant ?ai*1 y)P, 4iO *olt. 600 g b 180' 


3 — U stags 101NI all iroft oil 1ubricatoi dssp well turbiz* puap 
cotiisting of 


3 100NP, 3 pbaa., UO volts, 180oaP VHS tor with & 


1 2025AC10 hiM with 8' fl, and aol.noid oisr.'4l4)' 
50'. 8' z	 z 1 coluiub, abaft & tubs. 
1 13 Stage 1,0' NI All Iroa bcwl sasabl7.. 
3. 8' co .strabr


tJ_ 1oeO. 
POUT1A:D 


4O9Y 


1 - Pwcpii Plant P*n.1, 10011?, 3 phiss, 1L0 volts 600 g 	 1s80' 


Ssrvicss of instal1aton aapzi*iij insi for 
up to 10 days ii1udii transportation and


$11,975.00 


California alss T, on$_______ ________ -I---_	 L_ 


Above unitorürod fr hirnet ireot fr 
factory hi.eiit vii1 be made a oo a po b1e 


This is an actnowlednent of your or*r, WhIC has been entered as 
above. If net Correct, PledSe aovise. We expect to make shipmene bou' 


Form SOOD 11-82 28M







Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ,j 


OPERATOR'S MONTHLY REPORT AND VOUCHER
OCT 10 1955 


Month of	 , 195)	 Docket No DMEA	 Contract No Y 
Operator's Name	 Minerals 


Address 
Contract Amount, $	 Government Participation t %	 Amount, $	 - 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly 
Total


Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Reported	 Monthly Total Previously Reported


Approved Totals
To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing---------------------------------------------
Crosscutting 
Drifting---------------------------------------------


(2) Labor and Supervision: 
Labor----------------------------------------
Supervision---------------------------------._c1-------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe-------------------------------------------------------
Track 


-------------------------------------


(4) Operating Equipment: 
Rental 
Purchase------------------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs	 )	 r 
(6) New Bldgs., Improvements, etc---	 -J).---1.1-J)-----
(7) Miscellaneous: 


Repairs to Equipment. 
Sampling and Analysis 
PayroIl:'Taxes,. 
Liability Insurance'	 L.. 


-	 , '--	 ----------l--------_-V--_------"- -------------
---------V_______ -- ----•---- ---


(8) Contingencies (specify): ---------------------------------------------------------------------------------------------
......... 
TOTALS-------------- -----,	 ----------------- --L-	 __________ 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-
CD	 '-	 ment in the amount of: iiate	 ..	 ,ayee	 - 


Per	 Title ----------..2L.....L.L) 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—*. NOTE.—TItIe 18, U. S. Code (Crimes). section 1001, makes lea criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


'7!, 


s.2L3.... 
Signature


(Authorized Certifying Officer) 


Date ---------------------Vou. 
(See other side)







P 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Cont at	 in accordance with the terms of the contract. 


Signature	 .	 Title '	 "	 Date 


APPROVAL BY DMEA EXECUTIVE OFFIC;ROR ALTERNATE: 


Signature


	


	 Title L	 I	 Date ' 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work'performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
rnent expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment.' These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under , items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, sucl as, drilling, bull-' 
dozing, crosscutting, drifting, etc., and diving th "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in..


O 872893







prrnMF-1O4A	 Budget Bureau No. 42-R 1151.2 
(Apr1Y52)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


	


OCT	 195 
Month of	 .)	 195dJ	 Docket No DMEA +	 Contract No	 2i 
Operator's Name	 gi	 L	 -	 Minerals - 


	


-	 --\-1	 • Address	 ----


AUTBORIZAD BY CONTRACT 
Unrs TO I UNIT CoSTS II COSTS Pum I UNITS Tarn II OPERATION	 UNIT ii MONTH I Mom	 Coam To DATA	 DATA I TO DATA


'tJnits	 I	 Unit Costs 


C iDr1llhig	 Core	 .,k


-.---------------------------------------------------------------------------


) 


Drifting----------------------------------
Crosscutting-----------------------------------------------------------------------------------------------------


- -----------------------------------------------------


Raising--------------------------------------------------------------------------------------------------------------
Shaft8----------------------------------------------------------------------------------------------------------------
Winzee----------------------------------------------------------------------


''' 


ChurniC	 ----------------------


Testy Pts	 -


-------------------------------------------------
Auger-----------------------------------------------------------------------------------------------------------


Tenching.J...----------------------------------------------------------------------------------------------------------


-----------------------------------------------------
Roadsand Trasi- --------------------------------------------------------------------------------------------------------


I 
(-	 c---	 t-\ 


C) 


TOTAL DISTRIBUTED Cowrs	 II	 II 


j)Operating Equipment Purchased... 
( )In1tial Rehabilitation and Repairs	 . c 


Buildings, Improvements, etc 


TOTAl CosTs	 --	 - 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
compl2te to theest of their knowledge and belief. 


Date	 i..LL2 Operator s ----


Per	 -.........1	 ..4'itlo 


NOTE.—TItIe 18, U. S. Code (Crimes). section 1OO1 makes It a criminal offense to make a wilifufly 
false statement or representation to any department or ag ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


AuTnoniziD BY 


c, 


-T t':5 ( 


REMARKS: 


(For Goveininent use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs mayhave 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


,	 .. 
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,c .	 .. 


903 MILLS BUILDING	 AUSTIN & SMITH 
SAN FRANCISCO 4, CALIF. 	 OPERATORS 


ALTOONA MINE 
TRINiTY COUNTY, CALIFORNIA


DOUGLAS 2-7180 


B. C. AUSTIN 


L. A. SMiTH


iijI 
October 3, 1955 


United States Department of the Interior 
D. M. E. A. 
1605 Evans Avenue 
Reno, Nevada 


Gentlemen: 


Herewith our report for the month of September, 1955, on 
D.M.E.A. Docket No. 3724. 
PURCHASES OPERATING EQUIPMENT 


1 - 1955 Willys 4-Wheel Drive Truck 
1 50 hp Electric Hoist 
1 - Transformer (freight only) 


REHABILITATION 


6000' of 1k" pipe line for camp water supply was pur-
chased and installed. This pipe was burled to an aver-
age depth of l' and should not give us any trouble. 


Building rehabilitation was about 75% completed. One 
new buIlding (13' x 38') was purchased, hauled in and 
erected. 


A new kitchen building (12' x 18') was erected. 


Old bunk house and dining room was rehabilitated. Kit-
chen equipment was purchased. 


Plumbing and wiring purchased, but installation not yet 
complete. 


Timber for the shaft to the 200' level purchased (not 
yet paid for) and hauled in. 


$1,000.00 was paid on pumps and pumps are being made 
ready for shipment from Portland. We were able to get 
600 gpm pumps rather than 500 gpin as figured In estimate.







:	 S 


United States Department of the Interior 
October 3, 1955 
Page I%'io 


REHABILITATION continued 


LAS erw







4Irm'M-1O4 (Rev.) UNITED STATES	 Budget Bureau N-RiO3615 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
REEWTh 


Month of	 'SJ , 195 ') Docket No DMEA $V	 Contract No 
Operator's Name	 )* /	 fl


V	 2.
Ga	 OT 10 1g5Minera1s 


' Address	 - Ci 
Contract Amount, $ Government Participatiort	 ) %	 Amount, $ ?	 G) 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independent	 S


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total 


Contracts: 
Short Form 


Bulldozing 
Crosscutting 


Drilling--------------------------------------------


(2) Labor and Supervision: 


Drifting-------------------------------------------


Labor ry"\	 [-


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 


Supervision---------------------------------------


Rental 
Purchase 


(5) Initial Rehabilitation and Repairs
C 


(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous: 


Depreciation-------------------------


San	 flzg' nd 


cc))


PayroliTaxes------------------


-----------------------------------


___________________ 


(8)Contingencies (specify): 
lI--	 -t-t-


3 71.03 


LiabilityInsurance;: ------


-------


, -_______ _____- _____-


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


	


TOTALS------------------------------------------------------------------------------------------------ 	 I -----------------------


	


I certifr that the above bill is correct and Just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 
been recetvefi. 	 that this account is correct and proper for pay-


	


Date	 *Payee	 Lc12---------..	 ment in the amount of: 


Per	 2W 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—TItle 18, U. S. Code (Crimes), eection 1001, makes It a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter wIthin its 
jurisdiction.


(Instructions on reverse)


Signature	 -------------------
(Authorized Certifying Officer) 


Date	 ------------ You. NoEP 
(See other side) 







0	 -. 
(For Govsrnm.nt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
Zthn*E826 Exploration Administration project under C tract No.--....L.— in accordance with the terms of the contract. 


Signaturef 1, ' 	 Title	 Date 9/28/55 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE	 DMA ic14 Tea*ri 
Signature	 Title 


I.g1t U	
Date 


9/28/55 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report Con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and techiiical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under .Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).. 


Item (6) includes the labor; supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) inclñdes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, , payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Ojilcer of the Region 
determines that a contract under Form MF-200. should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required. to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
TotaI' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION UNIT CosrsTms 


Drifting--------------------------------.
Crosscutting_


---


WinzeE 
Drilling: Core 


Churn 


Raising------------------------------------


Auger 


Shaft ------------------------------------


ç"'' c>'' 
&TrenehingL .2.


ripping	 ------


PestPits	 • 
Roadsand Trails ,


..... 


-------------------------------------


TJrgTS Twa II 
MoNTH	


CoaTs TO D&TH


AUTHORIZID BY CONTRACT 
UNrrs TO UNIT Corns _______________________ 


DATH	 TO DATH
'Units	 Unit Costs 


• 1\ ci	 ci 
--• ---


-t	 ,"_'


I 
PP,rm MP-104A
	


Budget Bureau No. 42-R 1151.2 
(April 1q52)


UMTED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 0 CT 101955 


Month of	 1954L	 Docket No. DMEA 322
	


Contract No. 
Operator's Name .	 Minerals Cii 


Address


TOTAL COSTS 


TOTAL DISTRIBUTED CosTs-------------
	


1---------


	 AuTBORIZRD BY 


Operating Equipment Purchased ............................................................................ 
Initial Rehabilitation and Repairs 	 ( r 
New Buildings, Improvements, etc 


ToTAI COSTS------------------------------------------------------------------------------------------------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief. 


Date	 —/'Operator - 


Per	 T Title 


NOTE.—Tftle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wIlIftfly 
false statement or representation to any depethnent or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month .or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF–]04A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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AUSTIN & SMITH
OPERATORS


ALTOONA MINE 
TRINITY COUNTY, CALIFORNIA 


September 27, 19


OCT 10 


DOUGLAS 2-7 180 
B. C. AUSTIN 


L A. SMiTh 


983 MILLS BUILDING 


SAN FRANCISCO 4, CALIF.


United States Department of' the Interior 
Defense i'1inera1s Exploration Administration 
160S Evans Avenue 
Reno, Nevada


ATTENTION: Mr. S. Ricker 


Dear Sir: 


I am enclosing report for month of August on Altoona 
mine.


Work during the month was largely preliminary and 
consisted of the tollowing 


Electric power connection was paid for and work 
begun by the power company. 


Grading on road to spring and ditching for water 
pipe and. dam fOr intake was under construction. 


Debris, consisting of. the collapsed head frame and 
hoist house was removed and the shaft cleared of all loose 
material, to 214.' below ground level. 


Sand for concrete aggregate for foundation construction 
and some timber was hauled in. 


Work was started on building rehabilitation. 


Yours very truly, 


Austin 


LkS:c	 L. A. Smith 


End.
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Reserves of mercury ore discovered by project work are estimated 
as about SS,000 tons of indicated and inferred ore, averaging about 20 
pounds of mercury per ton.


Sincerely yours, 


Eflc3.Osuree


	


	 ti0 a ittend1 


Administrator 


SPHOLT/dlm 1-28-8 
cc to:	 Code LLOO 


110 
800 


Adinr. a. File 
Oper. Comm. 
FT. 1EG. II 


Messrs1 F. D. Lamb, U8 
J. W. Pennington, 1JSH 
T. H. Kiilsgaard, USGS
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agreed this -_dai oE	 3931, butween the 
rics, *ctlng. through the Departaint of the Interior, 


Dsfuis. $L*srsls *a4oratLon £di4nistrmtLo*, hereinafter saU.d the 
"a.v.rnt," Lad Th* Castella Corpora on, (Asstgn..), h.r*:Ln*ft*r àaiIed 
the "Operator, ' pti, to that certain $1cretion Project ontrsct . 
lM'U . (Docket $s. D*A3724), dated Ju 27, 1935, hereinafter referrod 
to as the "Contract," thati 


1. ZffsctLvs $ovember 1, 1931, the Consrt sad all oblj*tions 
of the pastLs thereunder, encept as etharwiss boretii **prsssly provided, 
shafl. be and as. hereby terminated. 


2. Tb. Government shall contribute to allowable costs incurred 
prior to said eftscUv date sad shafl co*trtbuts to alieveble casts 
itwurrsd or to be incurred beginning with said effastive date in 
performing viadingup sad stt1mt actions provided for in the 
Ooatrmct, i*cludi*g (a) the prsserw*tion 'and dLapL1 of property 
to the colt of which the Qsyernissnt baa contributed, and (b) the 
aiaktn$ and rendering at rep.rta and accounts. 


3. The Operator ibsU proit1y perform all wiadingup and 
settleesot actions provided fo* ia the Contract, including (a) the 
disposal *5 any fscL1tt.., b4ldLngs, fiztures, quipsent, or other 
items to ths cost of which the Govermnt has contributed; aed (b) 
the rendering of th Sisal report and final account. 


•


	


	 4. *11 rights of the Oovransnt respecting CertiftcstLon of 
Dtocovery or Development, percentage royalty and has to s.csr. pay 
meat therof, reports (including' preservation of Operator's records) 
£ccunts, audits, and the right to recover any overpayment, are 


// hereby reserved. 


5 Tb. Operator hereby releases and agrees to save the Qovsrt 
hmrmZ*s Iron .11. claims or dand. under or arising out of said Con 
tract, except as otherwise provided in this Ter*Lastioa Agt. 


ZN WZT*S$ **CV, these parties have onscut.d this agreement 
seal th. day and year first *bGVe written. 


Tfl CA$TZILLA CCSPI*AUQW
	


T1Z VNIThD STAtES OW 


///


M4nistrator, Defense *t*eraly ' 
Title_________________________ 	 "$1aratiou Maistetratton
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UNITED STATES	 RECEIVE 
DEPARTMENT OF THE INERIO	 IT51 


/	 DEFENSE MINERALS EXPLORATION ADMINISTRATIO\1. 


0	


1605 Evans Avenue 
Relto, Nevada


Deernber Z3 I 


Memorandum 


To:	 Operating Committee, DMEA, Washington, D.C.


From: Exócutjve Officer, DMLA 1 eld Team, Regton U 


$ubject: Docket DMEA.3?Z4 4cr.cury) 
The C&st*lla Corporation, Successors 
L. A. Smith and L C. Astiu 
Altoona Mine, Trinity County. Calif. 
Contuct Idm-E 8Z 


Attached ae he Go'vernrnent'a and Audit COpies of 
Termination Agreement signed by tli. Operator. Additional 
copies have been distributed in the usual manner. 


The Operator has complied with the requirements of 
Article 3 of the Tern ination Agreomen. 


S. Ricker, Executive Qliicer 
DA 2leid Team, legion U 


Attachment 


CC R.M.$mith 
inanceOfflce.	 - 


George Mayor
[CE2V r 


___	 TOb 


- _ 


;-







DMEA Form iir
	


.
	


Contt No. Idm-E 826 


Docket __________________ 


DEPARTMENT OF THE INTERIOR.	 erutz)ted contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program.


Commodity Date of Contract 


27, 95 
Name and Address


of Operator:


Region	 State 


1kt	 Coi. 


126 .ieU reot 
PlO 4ltø øQrL 


Reserve
	


Obligation 


Prior Amount
	


0 


Increase
	


0
	


0 


Decrease
	 0
	


10,629.00 


Revised Amount 


Remarks:


(Name) 
Uoa . 1krn, Ch2.et 


Oprtiozzs Cont*3 a 
Sttieticw. Divi4on 


(TItle) 


Date delivered to Bureau of Mines,. Washington ]/3O/
228k
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO:


3//-1---------------------------------------


FOR:	 .	 .	 ia? 
. Action -- _••	


IJ --Recommendation 


Appr6val	 I . ------------ Record 


r
rnme	 I 2	 (	


of-------------------





pnfthc e	 -- .....L-----Referring 
Qfljt1afiOfl 


-Filing_______	 Reply for signa-
-Instrdctions	 ture of	 _____
-- investigation— ...- -----------Rewriting 
--Initials	 -	 . -------------Signature 
-Mailing	 Suggestions 
—Previous correspondence	 *''----Your information


REMARKS:-------------------------------------------------------------


_______________ 
_______________________________ 


Check (X) before the items needing attention. 
4 . 7Y6 "? 1/— --.F7 1"Olaj .5 I'C/(64', 7 


- o ,.1m', 7-7;$	 16 % r,-,,' C	 c-i 7iWd,.97#g,#s', 


.. 
GPO	 —63815-1	 tnitials of sender.


QuicJAsiFver 
Mine to Be 
Reactivated. 
Two San Francisco mm-: 


[ng engineers, Bert C. Aus-
tin and L. A. Smith, yester-
lay announced sale of their 
controlling interest in the 
Vase of tle old Altoona 


uicksilver Mine in Trinity 
county, about 35 miles from 
Dunsmuir. 


The sale price was reported 
to exceed a million dollars. 


The buyer was Rare Metals 
Corp of America, a subsidiary 
of El Paso Natural Gas Co. 


The two mining engineers 
have held. the lease for two 
years, during which time they 
have had a crew putting the 
mine back in shape for pro-
duction. It's expected that 
Rare Metals will now' put a 
mill at the site of the long 
inactive quicksilver mine. 


The Altoona was shut down 
in 1902, after having pro-
duced about 30,000 flasks 
(76 pounds per flask) of quick-
.ilver. 


Its reactivation will give 
California an important new 
producer of the mineral.
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS . EXPLORATION ADM IN ISTRATION 


WASHINGTON 25, D. C. 


14r. Geoz'ge Mivor 


Custc ffrjtj	 . 
Battery Street 


$ifl Yrneteco 11. C4ifoinla


Re: The Onatella CorporEti 
trit No. Z6 


toc1cet No.. DIA76 


Deer . Z1avor I 


2 4h to thin3c uu for áefldinE n extrrot of the 


Furchee. Ag eaetd betveen The C*ete1i CozYporetien efld Rore 


ste1e Corporetti of J*eriea. I have rnPtiitted 	 of te 


• copiee to the . T)iv5.eiob eoexed •:	 . 


(Signed) J L Chambers 


3ey 7. Chembere, Mrettiar 
Cobtrct Abdntstrstictz 
and tudit ivftje 


JLChambers/wb 


	


December 
3, 1957	 .	 . 


	


Copy to: Docket	 •	 -. 
Adinr Reading Fii 
Mr. Chambers	 .
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


7g/	 REFERENCE SLIP 


DATE 
REFERRED TO:


2/2fV 
------------------------------------------


FQR:	 L:T'	 S 


Actioir	 Recommendation 
Approval	 Record 


r U.Onnent	 of 
Conference	 Referring 


ndérat	 to 


	


---	 Reply for signa-
r Inctions -	 ture of -	 - 
\riiesation	 -	 Rewriting 
\ imtiai	 Signature 
--	 Mailin	 'L Suggestions 
4Previois correspondence	 Your information 


REMKS	 ------------------------------
2 "p,c 7;;, C,9rLL 'P °''P 


	


#Ø fr	 r	 - 
'-" - 


?'-'-'	 77N) 
Check (X) before the items needi attention. 


----------------


GPO 16-63815-1	 c" Initials of sender.







S 
THE ATELLA CDPORiTIDN 


oii cuoo UiLøt 
OTIJØ1Y 0 Pic 1z DUOM o 


3AF4 flANCIOCO 4, CALWONIA


EX000t -co 


Noveiber 26 19S7


L;; '51 


______i ____ 
George vor Audit or 


Defense inzrals Eploraticn Adiiinistration 
Ii20 Cutoi Hoae 
555 Ettery Street 
Sin Frcicicco li D 	 1ifcrni 


Dear	 O Ivor2 


Appended belc i an cxtract of	 chase reeet consunatd Oct oVer 
3l, 1957 bten The Casteila Crporation and Rare J4etals Coãttó 
of Arric (Tenth Flocr, First Secity tai1ding, Salt Lake City, U.ah, 


pir 5282l, 1' 19 H0 Kline, Vice President) in which you 1iii ncte 
the obligation entered Into by the purchaser0 


20 £XGIT
Casteila shall execute and deliver, in form 


acceptable to Rare stals attorrtsys an assignment assigning all of 
Castella 0 s interest in Subject L2ae Subject Claims and any personal 
property located thereon subject only to the lessors royalty under the 
lease and to an obligation not exceeding 9,O0000 pable to Defense 
I1inerals xplcrat ion Administration (D?E) out of 5% of ore and minerals 
produced from the Subject Claims and to a reservation of net profits by 
Casteila as hereinafter specified0' 


I ish to confirm our coniersst ion of sterdmy in that re are clocing 
this office, 1811 Russ Building, iith effect frci oieter 29 1957 and 
the business of The Castella Corporation 'tiill be conducted by Ir0 Billings 
K0 Ruddock, 1100 Quinby Building 9 65c So'.th Grand Avenue, Los Angeles 17, 
California0 


In conc lus ion, zy I say hc much I have enjoyed our ac cc iat ion and 
express ny varest vishes that you and your family enjoy a Merry Chr istias 
and appy ev Year 0


Sinc,'elY yours, 


Ian F Macal 


ii 


cc Mr 0 B 0 K0 uddock


'M3/7
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Audit copy 


.	 0 / 
EXPLORATION PROJECT CONTRACT O 


ThE CASTELIA CORPORATItON, Assi 	 T lB .
DOCZT NO. flMEA 3724 


ar 


It is agreed this	 9th	 day of October , 
between the United States of America. acting 	 h the Department
Of the Interior, X)elense Minerals Exploration. Adminstration and 
Tb. Castefla Corporation. Assignee, that Exploration Project Contract 
No. Idim.E$Z6(t)ock.t No. DMEA..3724), dated June 2?, 1955, as 
amended, is hereby further amenOd as follows 


Amendment No. I, dated. Octobør i7 1956, Items I and 
2 are changed to read: 


I. On page 2, of Exhibit "A", under Stage U of the 
Description of the Work. the second paragraph is revised to form 
two paragraphs r.adin as fo1low: 


'Dismond drIll not more than eight boles aggregating 
not more than 954 feet from three drill sites on the 600 
(Virginia) level. The ioeattona directions, and lengths 
ol all holes shall be subject to approval In writing In 
advance by the Government." 


t?l)rjft, crosscut, and raise not more than. 1, 020.57 
feet on the 500 .. and 60O400t levels at points àid in 
directions approved in writing ia advance by the Government. 
All drifts and crosscuts shall be not less Ihan 4 . 1/2 feet by 
6.. 1/ 2 feet in th. clear of timber, and all raises shall be not 
less tItan 4 feet by feet in rock section." 


2. On page 5 of Ex bIt 'W'. after the first paragraph 
und.z Stage U, Fixed Unit Costs, the tabulation of costs is revised 
to read as follows: 


Di*mond drIlling. 954 fCetat$6.00/it. $5,724.00 


Drifting, crosscutting, snd raising, 
i 3 O20.Sifeetat$28.00/ft. 	 28,576.00 


Timbering in dr&fts and crosacuts, 
500 feet at $7.00/ft.	 ?, 500.00







Ad total co of Stage U	 $37,800.00 
E5t,Mted total ást of the project 	 $95260 .00 
Mrnment participation at 75 p*rctnt 	 $71,445.00 


; Amendment No • 1 item 4, ii changed to read 


/	 The maximum period for 'royalty payments and ien to 
//ecure the payment thereof is extcnded f*om tleven year a to 


twelve years.	 ' 


In Amendment 'No. 2, the time fir completion of the work 
is extended an additional two months from October 1, 197 to 
December 1 1957. 


This amendment shall not be construed to Increase the 
estimated total cost of the project, the aggregate total amount 
which the Government may be required to contribute, or the fixed 
cost of any item of work. '


THE TJNXThD $TATE$ O &1EZUCA. 


By ________ 
Roscoc M. 'Smith,. Acting Ezeàutive'4'fftcer 
tMEA. eld Team, RegIon II 


THE CA$TELLA CORPORATION, Assignee	 ' 


Title__________________________ 


' 


r	 - 


• Ct.







*XPLCMTIQN *OJ*CI C*TZMT 
T CA$T1LLA CO1PGIATZOH, Asátnee. 


DO1T $0. DmA3724 


Sj4P!j.2i 


lt*a reed this ds'of _, 1951, 
between the United $tst*$ of America, mctin through the 'Department. 
of the Interior, Defense )Zn*rsIs L,1órstLn Adsintitration, and The 
castella Corper*tion, Asaigau, that *aplorstton Psej.ct Ctract No. 


•	 Z*s.M2J,,cket N. Dm3124) dat*d June 21, 1955, as nOd, is 
hereby further amended, effective June 30, 1957, as follows: 	 . •.• 


The time for co.çlstion of. the work, specified t A.sàd 
mint No, 1 of the cOntract, is, Oxtended for three *ontks, from 


•	 July 1, 1957, . to October 1, 1951.	 .	 .	 '. . 


This amendment sb..t] not be construed to t*cr pe the total 
• •iti**ted Cost of the project, the *eat* total amount which the 


Qaiit may be required to contntbuti, or the fined unit cost of 
*ny item of work.	 .	 .	 . 


Executed in sextuplicete the .dsy and year ftrst above 
written. .	 .	 ..	 .	 .	 .	 . 


• :. .,	 T$Z U$IU .$TATZ$	 A*ZCA 


Exploration Ainistrmtton 


TEE CASTELM Oc*P*AT1O$, Assignee 


*L-_,wU r,	 .-_,... •	 ,.	 •-•	 ri-iw,.u--	 • 


Titie -i.ui	 •	 rtt".	 .
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l60Evan Avnue 
Reno, Nevada 


November 2, l56 
L. A Smith and B. C. Austin 
ills Bldg. 


220 1 1ont,omerr Street 
San Frncisco, California


Re: Docket No. D1EA372L (;iercury) 
L.A. Smith and. C. Austin 
Altoona 'Ti.ne 
Trinity County, CaUforna 
Contrat iTo Idm-Eb26 


entl emen


In accordance with yoi.r. oral request of October 30, 
l96, the Government approves the proposed location, directibn, 
and length of three diamond drill holes tobe drilled from the 
600 level, and l0 feet of drifting on the 500 level 


Ti wor is to be don. as shown on the attacied naps 
and as dgreed upon in your discussion with H. G deeves on 
October 30, l96.


Verir truly yours, 


•


	


	 Roscoe TII. Smith 	 S 	 •• 
Acts Executive Officer 
D1 1eld Team, eiion II
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EXPLORATION PROJECT CONTRACT	 ' / 
L A SMITH AND B C AUSTIN	 ( { \ 


DOCKET NO. DMEA-37214	 / 


Amendment No. 1
1-% 


It is agreed this 17th day of October , 1956, 
between the United States of America, acting through the De-
partment of the Interior, Defense Minerals Exploration Admin-
istration, andL. A. Smith and B. C. Austin, that Exploration 
Project Contract No. Idm-i Docket No. DMEA-3724, dated 
June 27, 1955, is amended effective October 3, 1956, as 
follows:


1. On page 2 of Exhibit "A" under Stage II of 
Description of the Work, the second paragraph is revised to 
form tvo paragraphs reading as follows: 


"Diamond drill not mo:re than eight holes aggre-
gating not more than 1750 feet from three drill sites 
on the 600 (Virginia) level. The locations, direc-
tions and lengths of all holes shall be subject to 
approval in writing in advance by the Government ." 


crosscut, and raise not more than 850 
feet on the 500- and 600-foot levels at points and 
in directions approved in writing in advance by the 
Government. All drifts and crosscuts shall be not 
less than 4* feet x 6* feet in the clear of timber, 
and all raises shall be not less than 14 feet x 6 
feet in rock section.11 


2. On page 5 of Exhibit "A", after the first para-
graph under Stage II, Fixed Unit Costs, the tabulation of costs 
is revised to readas follows: 


Diamond drilling, 1750 feet at $6.00/ft.	 $10,500.00 


Drifting, crosscutting, and raIsing, 850 
feet at $28.00/ft.	 23,800.00 


Timbering In drifts and crosscuts, 500 
feet at $7.00/ft.	 3,5O0.00 


Estimated total cost of Stage II	 $37,800.00 


Estimated total cost of the project	 $95,260.00 


Government participation at 75 percent $71,445.00







.•	 S 
3. The time for completion of the work specified 


in Article 3 of the contract is extended from October 1, 1956, 
to July 1, 1957. 


. The maximum period for royalty payment and lien 
to secure the payment thereof is extended from 10 to 11 years. 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the Government may be required to contribute, 
or the fixed unit cost of any Item of work. 


THE UNITED STATES OF AIVIERICA 


By


	


Administrator, 	 Minerals'	 I 
Exploration Administration 


B. C. AustinJ
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H	 H / 
EXPL.ATION PROJECT CONTRACT	 //
L. A. SMITH AND B. C. AUSTThJ 


DOCKET NO. DMEA 372L. 


Justification for Amendment No. 1 


The Operator, on August 3, l96, requested an amendment 
to the contract converting lO,SOO.00), allocated for crosscutting, 
drifting, and raising, to diamond drilling designed to locate and 
explore the target ore body one hundred feet below the 600.-level, 
the bottom level of the mine. 


Dewatering and rehabilitation under Stage 1 of the con-
tract reopened the 600-level which has been inaccessible since 1902. 
An examination and preliminary sampling of the 600-level confirmed 
early reports of the existence of good ore, and showed more ore there 
of higher grade than was expected. Consequently, less exploration on 
the level is necessary arid the downward extension of the ore body be-
comes an important target. 


The proposed drilling constitutes preliminary exploration 
of the vein and is necessary for planning future exploration openings 
on the 700-level as well as surface plant installations. It should 
also provide infonation which may minimize the amount and result in 
more effective location of drifting, crosscutting, and raising re-
quired for exploring the 600-level.
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Commodity	 £ernty 


D.ARTMENT OF THE INTERIOR 


D'ESE MINERALS EXPLORAT ION A]JMINISTHATION 


STR.EG1 C AND CRITI CAL M LNERALS PLORATI ON PROGR 


TO; 9bief 9 Finance Section 0 Budget and. Finance Branch 9 Bureau oi Mines 


Please enter on the records of the Defense Minerals Exploration 
;Administration under the Strategic and. Critical Minerals Exploration 
Program 9 the following contract 9 or amendment to contract0 


Contract No 0 Idin. 'E	 S 


Date of Contrac	 :• Ju 27, 95 
Name and Addr;s of Operator; 
L. A. Smith øfld B. C.Auetis 
i6 Lowell Street,. 
Palo' Alto, California 


Amount of Government 
participation _____ $ 7i,•U.00	 • 


Percent of Government 
participation 


Region; ,j	 State; Caiuornja' 0 •


'(Name) 
.1. • Ohabere 
htef, ontraot Adninietratton and 


audit DjVi8jOfl 


Ite Delivered to Bureau of Mines 9 Washington0 6/27/	
I•L•LI/ 


•	 5i458







•	 Governments Copy 


•
REcvED 


JUL 5 1956 


•• (Revised	 1054)	 Docket No. DMEA ------


-	 Commodity	 Mercury 


Contract No. Idm–E--- --


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


it i agreed this -----------------27th.------------------day of --------------------------------------------, 1955, btween the 
United States of America, acting through the Department of the Interior Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 -LA-------------4P 


----a partneip ----------


------------------------------------------------------
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of---- -California---------, Count r of ------ -Trinity-------- -
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator i the -------Lease---------------------------------of5 the	 1r1hts 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6	 ------


, - ------recorded in Book -----------------,• page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances---------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 .	 - 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc.	 - - 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded, so indicate by inserting "un."
16-70617-1
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of the land (lessor, seller, optionor, etc.), are attached, as follows----------------------------------------------------------------
-----------------------------Gonentt--Un -----owners---------------------------------------------------------------------


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referrd to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of'	 The work to be performed 
is described in Exhibit "A." The Operator on or befor	 -------- shall commence 
the work, and on or before --------------------------------- (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6): in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A."	 -.	 - 


ARTICLE 4. Performance of the work.—(a) Operator's responsibiiity.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this cntract, including-the right to terminate its contributions,-shall not be affected thereby. Regard-
less of the provisions of any such 'independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


- (c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Govt n?pi,.—he estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of 
The Government shall qoitribute 15 percent of the allowable costs as they are incurred in a total sum 
not in excess of 11±5--00-----------------------------------Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 


16-70617-1







I'	 S. 
voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouche:rs referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estinated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listiig thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified. either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 


Subcate gory (a) —Supervision.—All elements qf this subcategory (number of supervisors, 
periods of employment, rates of pay, and total) are maximums. 


Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 
periods of employment, rates of pay, and total) are maximums. 


Subeategory (c)—Labor. 
CATEGORY (3)—OPERATING MATERIALS AND SUPPLIEs.—Includes such items as drill bits and steel, 


explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4) —OPERATING EQUIPMENT. 


Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 


Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory. total) are maximums. 


CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 
requ.irements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcate gory (a)—Initial rehabilitation and repairs of existing buildings, fi xtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subeategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.


6-7OO17-i







I	 . 
CATEGORY (.6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS) 


Estimates under this category include all requirements and related costs, such .as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIscELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
ëost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9.	 And see Article 13. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern -
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall piovide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on próduction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or othe:r benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment :processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other productionafter 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


d011ars ($8.00) per ton of production in the form in which sold, held, 	 used7 plus Qne-half (1/2) 
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percent for each additional full fifty cents ($0 . 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid. 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Govçrnment, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, Or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in it ppiriQn is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove anddispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government?s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the Opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free Of aiF obligatioi tp contrjbute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of ll obligation to 'prosecute the work,other than such a may be 
necessary and incidental to winding up, reporting, and acëounting.-


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured ;and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be 'rël:iéed of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as m-a be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
'such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-


___________ 


16-70617-1







. 


Executed in sextuplicate the day and year first above written. 


L. A. SMITH and B. C. AUSTIN 


(Partner)


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Miner is 


Exploration Administration 


'	 (Partner 


,'	 eji 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


.LCORPORAT
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 i6---70GS7-1
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EXPLORATION PROJECT CONTRACT
L. A. SMITH and B,. C. AUSTIN


DOCKET . NO, DMEA-372k 


ANNEX I 


The land referred to in Article 2 of the Contract 


is described as follows: 


The Altoona and Trinity patented lode mining claims, 


lots 41 and k2 respectively, by U. S. Patent; and the Blockade 


lode mining claim, unpatented (strveyed an&patent applied 


for), recorded in the Court House at Weaverville, California. 


These claims are located in Section 22, T. 38 N., R. 6 w., 


Mount Diablo Base and Meridian, Trinity County, California. 


The claims are shown on a map, Fig. 1, entitled 


"Surface and Property Line Map of the Altoona quicksilver 


Mine .. • August 1938," attached hereto and made a part 


hereof.
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EXPLORATION PROJECT CONTRACT
L. A. SMITH and B. C. AUSTIN


DOC1T. NO. DMEA-'372k 


EXHIBIT "A"


Description of the Work 


The work is outlined in part'on the map "Fig. 3," 
attached hereto and made a part hereof, and is divided into 
two stages. The Operator shall perfOrm Stage I and shall 
perform so much of Stage II as is approved in writing in 
advance by the Government..


Stage 1 


1, Purchase one heavy duty truck.	 S 


2. Connect and install power line and transformers. 


3. Rehabilitate 3 bunk houses (or in lieu thereof 
erect framed tent houses) and cook house and equip. 
same. 


k. Purchase and install 1,000 feet of 1-inch water 
line and storage tank. 


5. Clean out, repair, and concrete shaft collar. 


6. Oonstruct a shaft house and shop, approximately 
16 feet X 20 feet. 


7. Construct a headframe satisfactory for rehabilitatio.n 
work with sheave wheel, 


8. Purchase and install a 50 H.P., single drum, electric 
hoist. 


9. Purchase and install a Lane-Bowler deep'well pump 
(or equivalent), 75 H.P., k50-foot head, 500 gallons 
per thinute, wih k50, feet of 8-inch standard black 
pipe. 


10. Unwater and rehabilitate shaft to k50-foot level, 
including purchase and installation of air and 
ventilation lines, and track, 


11. Rehabilitate k50-foot level and winze station (approxi-
mately 280 feet), including timbering, and purchase 
and installation of track, pipe, and ventilation lines.
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12. Purchase and install a 15-20 H.P. air hoist at 
winze. 


13. Purchase and install a Lane-Bowler deep well pump 
(or equivalent), at winze, ko H.P., 200-foot head, 
500 gallons per minute, with 150 feet of standard 
6-inch black iron pipe1 


1k. Purchase and install tç winze 800 feet of rubber 
covered 3-phase wire. 


/15. Unwater and rehabilitate winze, (150 feet), includ-
ing purchase and installation of.air and ventilation 
lines. 


/ 16. Rehabilitate approximately 500 feet of drifts and 
crosscuts on the 500- and 600-foot levels, includ-
ing timbering, and purchase and intallation of 
track, pipe, and ventilation lines. 


17. Sample mineralized zones and assay for mercury. 


S tagII 


The Government's approval to undertake any part of 
Stage II work will depend upon the results of geological 
studies, and the results obtained from the sampling and 
assaying of mineralized areas, in the zone rehabilitated in 
Stage I.	 - 


Drift, crosscut, and raise a maximum of 1,200 feet 
on the 500- and 600-foot levels at points and in directions 
approved in writing in advance by the Government. All drifts 
and cr.osscuts shall be not less than k feet X 6- feet in the 
clear of timber, and all raises shall be not less than k feet 
X 6 feet in rock section. 


All work shall be timbered as necessary. All 
mineralized zones shall be sampled and assayed for mercury. 


Fig. No. 2, entitled "Underground Workings, Altoona 
Quicksilver Mine," shows the existing workings in plan and 
section.
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Estimated Cost of the Project UL51955 


Actual Costs of Stage I 
(In addition to the maximums set forth under 
Article 6 of •the contract form, an asterisk 
indicates maximum.) 


Category (1) Independent Contracts: 


None 


Category (2) Personal Services: 


(a) and (b) Supervision afid Technical Services 
1 Supervisor-Engineer, 5 months 
at $600.00 per month	 $3,000.00 


(c) Labor 
None	 _______ 


Category (3) Qperating Materials and Supplies: 


Small tools and equipment 	 500.00 


Category () Operating Equipment: 


(a) Rentals


None 


(b) Purchases 


1 Heavy duty truck 2,500.00 
1 50 H.P. electric hoist, single 


drum and cable 2,150.00 
1 15-20 H.P. air hoist and 


cable 600.00 
1 Lane-Bowler deep well pump 


(or equivalent), 75 1.P., and 
11.50 feet of 8-inch standard 
black pipe 8,225.00 


1 Lane-Bowler deep well pump 
(or equivalent), kO H.P., and 
i6o feet of 6-inch standard 
black pipe 3,255.00 


1 10-inch American Blower with 
motor kO00O 


2 Mine cars kOO.00 
2 Hoisting buckets 17000 
1 Cage 600.00 
800	 feet of 3-phase wire at 


$1.25 per foot 1,000.00


$ 3,000.00 


500.00* 


19, 300.00 
(c) Depreciation 


None	
3 
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Category (5) Initial Rehabilitation and Repairs: 


Surface 


Rehabilitate and equip 3 bunk-
houses and cook house 	 $ 2,000.00 
Clean out, repair and concrete 
shaft collar	 1,500.00


$ 3,500.00 


Category (6) New Buildings, Fixtures, and Installations: 


Construct hoist house and shop, 
approximately 16 x 20 feet 	 600.00 


Install machinery	 200.00 
Erect headframe with sheave wheel	 i,800.00 
Purchase and install 7,000 feet of 


1-inch water line (including tank), 
at 22 cents per foot 	 l,5k0.00 


Connect power line, approximately 
3,000 feet	 1,850.00


5,990.00 


Category (7) MIscellaneous: 


Accounting, 5 months at $50.00 per 
month	 S 	 250.00 


Analytical work, 50 assays for 
mercury at $2.00 eaóh	 100.00 


Transportation S 	
. 	 200.00 


Compensation Insurance, Etc.	 6o.00 
Power	 .	 1,500.00 
General	 2k0.00


2,750.00* 


Underground Rehabilitation 


Schedules are waived. The Government will con-
trithite to the actual costs of the requirements of under-
ground rehabilitation set forth below that do not exceed 
the allowable maximum unit cost indicated for each require-
ment. Actual costs of an item that exceed the indicated 
allowable maximum unit cost may be carried over as a credit 
against said item on subsequent vouchers, provided that 
the Government will not at any time contribute ,to costs 
which exceed the indicated allowable maximums. ( No costs 
of supervision, p2r, puc sedequipmnt and '±n.tUips 
are1flTTüded in the computation of the costs of these 
requirements
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Unwater and rehabilitate k50-foot 
shaft at $15. 00 per foot*	 $ 6,750.00 


Rehabilitate L150_foot level, 280 
feet at $1 ILOO per foot*	 3,920.00 


Unwater and rehabilitate 150-foot 
winze at $25. 00 per foot*	 3,750.00 


Rehabilitate 500 feet of drifts 
and crosscuts on the 500- and 


•	 600-foot levels at $16.00 per 
foot*	 8,000.00*


$22,420 .00* 


Estimated total cost of Stage I	 57,k60.00 


Stage II 


Fixed Unit Costs 


The Government will contribute to the work re-
quirements set forth below on the basis of the °Fixed Unit 
Cost&' specified therefor, as these costs accrue, in lieu 
of the actual costs allowable under Article 6 of the con-
tract. These fixed unit costs include all costs whatsoever 
necessary to complete the work, except that equipment pur-
chased and installations made under Stage I may be used .by 
the Operator without cost while performing.said work. 


Drifting, crosscutting and raising, 
1,200 feet at $28.00 per ±oot. 
(500- and 600-foot levels)	 33,600.00 


Timbering, 600 feet at $7.00 per 
foot	 k,200.00 


Estimated total cost of Stage II 37,800.00 


Estimated total cost of the project • $95,260.00 


Government participation at 75 percent $7i,k5.0O 


5
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(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN	 .L 'k ?c3 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest ifi certain 


property in the State of
	 California.	 County of Tririty , described as 


follows:l/


Patented claims known as "Altoona. and "Trinity"	 - 


containing LO aáres and a fractional claim knom as: 


-	 uBLockade??, containinR approximately lacres. All 


located in Sections 22 and 23, T 38 North, R 6 W M.D.B.&M. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/ --	 L. A. Smith & B. C. Austin 


bothofSanFrancisco 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and disds-of -faàilit1•és buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes.	 . 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government à llenupon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 -	 .	 .	 - - 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated . , and 


recorded in book _________ page ________ official records ofsaid county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production • from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions 


*jI* iitt	 eM•.	 $	 . aMttt fà tt 


Dated this -	 day.of __________________, 195. 


Altoona Quickai1vez .ning Co.
[Sealj 


[Seall 


[sealJ 


. ..,


Interior—Duplicating Section, Washington, D. C.	 63498 
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TELEPHONE DOUGLAS 2.7180


CABLE ADDRESS 
AUSTIN. SAN PRANCISCO 


USUAL CODES 


June 29, 1955
JUL 


POWER OF ATTORNEY 


BERT C. AUSTIN 
MINING ENGINEER 


MILLS BUILDING 


SAN FRANCISCO. 4


The undersigned, B. C. •AUSTIN, does hereby 


grant unto L. A. SMITH full power of attorney to 


sign for the said B. C. Austin and binding him as if 


he had personally signed the same, a certain contract 


between the said B. C. Austin and L. A. Smith as a 


co-partnership, and the DMEA. Said contract concerns 


a loan to the aforesaid co-partnership and bears 


Docket No. DMEA-372k (Mercury) and is dated April 1k, 


1955. 


Subscribed and sworn to before me 


this 29th day of June, 1955,	 * 


7/ NOTARY PU 
In and'for the City 'tid County of 
San Francisco, State of California. 


•	 Commission Expia February 3, 1956 	 c.
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