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UNITEE 


DEPARTMENT C 
DEFENSE MINERALS EXPL 


WASHING1


STATES 
F THE INTERIOR 
ORATION ADMINISTRATION 


ON 25, D.C.


1605 Evans. Avenue 
Reno, Nevada 


May 11, 1955 


M em brandu.m V 


To:	 Operating Committee, DMEA, Interior Building, 
Washington' 25, D. C. 


From:	 Executive Officer, DrEA Field Team, Region II 


Subject:	 Docket No'. DMEA-3 62 - Manganese 
Terhel Farms, Inc. 
Mt. Ho.ugh claims 
Plumas. County,. Cali o'rnia 


Reference is made to your letter of May 4, 1955 in 
which were enclosed letters to b sent to. Mr. Terrill Sartain 
if certain inlormation had not yet been .received. 


In the meantime you have probably received my letter 
of May 4, 1955 relating to same ubject. I am returning all copies 
of Mr. Frank E. Johnson's lettei1 to Mf. Sartain, as I do not be-
lieve that under the circumstanc€fs they should be sent. 


Will be pleased to. ha4re your suggestions if there is 
any thing additional we should do at this time. Mr. Johnson 
mar pos sibly wish to supplement my letter of May 5, 1955 to 
Mr. Sartain since he has receive a copy of Mr.. Sartain's letter 
of April 28, 1955 to me.


S. Ricker 
Ends.







UNI TEI 
DEPARTMENT ¶ 


DEFENSE MINERALS EXF 


WASHIN


S 
STATES	


1400 


F THE INTERIOR 
ORATION ADMINISTRATION 


ON 25 D C // 
/ 


?lrMerrill Sartain, President 
Terhk Farms, Inc. 
P. oJx. 1491 
Colusa, lifornia 


\ 


Dear Ir. Sartain:


Re Docket:No. DI]1k 3262 Nanganese 
Terhe Farms, Inc. 
Mt. /liough claims 
P1nas County, California 


he subject doc1t and Mr. Ricker's 
t requested you to advise the Defense 
ion not later than May 1, l9, if 
s suggested. in your letter of 


Reference ise to; 
letter of December 22, l9k,Jhe. 
Inerals Exploration Adminitra 
you wish to start work in Ju±e 
December 8, l914. 


To date no s.ich corre 
referenced docket, therefore, i 
files and closed. 


Such a thdrawal is in 
A revised applicAtion will be co 
a surety bond oyi the standard Go 
Consent to Lien.


nce has been received and the 
g transferred to the inactive 


e witIkut prejudice to the property., 
idered ibject to your furnishing 
rnment fm in lieu of an Owner' s 


SincereiX yours, 


)LCTINGA.dxnjnjs tor


N
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UNTED STATES


DEPARTMEtJT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WAS-IINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


May 4, 1955 


/ Memorandum 


To:	 Operating Co mittee, DMEA, Interior Building,. 
Washington 25, D.C. 


From:	 Executive Of icer, DMEA Field Team, Region II 


Subject:	 Docket No. L1MEA-3262 - Manganese 
Terhel Farrns, Inc. 
Mt. Hough ining Claims 
Plumas Couxty2 California 


Two copies cf letter dated April 28, 1955 from 
Terhel Farms, Inc. and two copies of my reply dated May 5, 
1955 are attached. 


These will i4iorm you of the status of above sub-
ject docket.


S. Ricker 
Attach.
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-	 OF


UNITED STATES
DEPART1v1ENT OF THE INTERIOR 
DEFENSE MI1ERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C.


It20 Custom House 
Battery Street 


San Francisco 11, Calif. 


January 18, l95 


Memorandum 


To:	 George C. Seifridge, Chairman, Operating Committee, DNEA 
Interior Bui1dirg, Washington 2, D. C. 


From:	 Executive Officr, DI€A Field Team, Region II 


Subject: Docket No. DMEA-.3262 - Manganese 
Terhel Farms, Irc. 


• Mt. Hough Nining Claims 
• Pluinas County, California 


In accordance wi your letter of January lii, 19S5, 


regarding above-subject d
	


t, we are attaching all copies of 


the proposed contract for 	 r future consideration. 


S. Ricker 
Executive Officer 
DNEA Field Team, Region II 


Attachment 


Copy to: R. N. Smith, USGS 


Attachment retained in l.j.00 i1e.











•
JNITED STATES 


DEPARTENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 	 '


)VASHINGTON 25 D C


1420 Custom aouse 
5% Battery &treet 


San Francisco 11, California 


December 22, l9 


. Terrili Sartain, Pre ident	 VJ5 
Terhel Faz,ns, inc.	 .	 . 
P. O..130X i,t91	 .	 . . 
Colusa, (lalifornia


	


	 Re: Docket No. D A3262 (Kanganese)
Zerhel Farms, Inc. 
Mt. Bough claims	 'O 


Plumas Cc)unty, Caliiornia 


Dear r. artain:	 .	 .. :.	 . 


Reference is mao to your letter of Deceriber 8, lQ5l, 
relative to the abovo subject. 


Although we canxot make	 definite .00mmittent, we 
are willing to hold the cobtract here for possible subniasion to 


'2 you n the spring of l9%. Dleasead1i8eu bay4,, 
/ 1955 if you wish to start iork injJuflO	 ggee	 yur letter. 


Tfl	 TaU your attention to our letter of 
October 26, 195h, rearc1in surety bonds., 	 .	 ., 


Sinc6rely yours, 


11W 


Z. Ricker 
-, ..	 .	 .	 . Lxecutj	 Officer	 .,	 S 


IW3A Field Team, Region Iii 


Copy to DA 1Vash1flgton,D C. 
R. M Smith-USGS 
A. C. Johnson-Reno, Nevada











'p DEPARTI 
DEFENSE MIN


JNITED STATES 
lENT OF THE INTERIOR	 L	 w aL 


:RAL5 EXPLORATION ADMINISTRATION 


L(ASHINGTON 25, D. C.	 lL: i 3 E 
I2O Custom House 
5% Battery Street 
San Francisco U, Calif. 


December 9, 1951j. 


?Iemorandur/
	


v2?'1 


To:	 George C.	 ge, Chairman, Operating Committee, D1A 
Interior	 , Washington 25, D. C. 


From:	 Executive Off icr, DNF1A. Field Team, Region III 


Subject: Docket No. Di E43262 - Manganese 
Terhel Farms, The. 
Mt Hough C1aims 
Plumas County, California 


Reference is ma1e to your letter of December 2, l951., 
concerning the subject doket. 


I am enclosing copy of a letter dated December 8, 195b, 
from Mr. Terrill Sartain,President, Terhel Farms, Inc., which is in 
reply to my letter of Decniber 7 requesting information as to what 
action is contemplated inregard to the proposed contract for an 
exploration program on the above-cited property. 


The letter is slf-explanatory and I. agree with the 
statement that the coming winter months would be a poor time to 
do surface diiiord drillixg in the Mt. Hough area, However, I do 
tiot know what your policy is in a matter of this kind. Should I 
advise Mr. Sartain that w will hold the contract in abeyance until 
spring and make an amnendmnt then extending the completion time,or 
suggest that they make a new application for aid when they can give 
us some assurance as to w1en they intend to start operations? 


I believe the oject is one of our better small-scale 
manganese explorations	 would recommend that it be completed if 
the necessary arrangeme	 can be made with a responsible operator. 


S. icker 
Executive Officer 
D11EA Field Team, Region III 


Attachment 


Copy to: Roscoe Smith, 	 I







oiAb	 b*ILL bAfA
	


WAL4W .
	 4LN ARtM4 


TERHEL AMS, 1tic	 524 . ; '& 


At4 arnA 
P, O øX 41, TELtPFiONE S7 c5! 2o4-


XLtJSA ALiONIA 


December 0, 1951+. 


t.io S Deprtrnent of tI'e Inte'±or 
Defeflse Minerals E*ioratiofl Administration 


2O Cutow House 
55 battery Street 
San Francisco 9 11, California 


Docket No8 D
	 3262 Manganese 


Attention	 Mr0 S	 icke 


Dear Mre Bicker; 


We are in receipt of your letter of )eCetflber 7, 


and reply would like to ref r you to our letter of 
October 28, 1951+, and offer the following additional 
information. 


The area ffected in our application Is at quite 
a high altitude arii is	 present above the snow 
which condition will probably onti	 untLhe 
etpiration date mentioned iri your letter0 


We would like Veiy much to have this application 
,held over until it is possb1e to get or the property again 


(
/after the snows m elt nett, ear, at which time we will proceed 


.f as originally plarmod. 


If this s not pssib1e we will have no alternative 
) but to withdraw our appliction ani re . submit it when we 


can have access to the prerjnseSo 


Please advise us if it ' is possible to hold it over 
until June of l95' , for th work to be completed in l9. 


Thank you for your courtesy nd attention 


Youfs very truly, 


TERH1L FATMS. INC. 


TSs	
Terrill Sartai3es,







I 
UNITED SATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPL0RA 1rI0N ADMINISTRATION


WASH INGTON 25 D C


12Q Custom louse 
SS Battery 'Street 
an Francisco U, Calif. 


Leccber 7, l9S1 
•	 r. H. . Sar'tain, P2'esident	 I Terbel Faras, Inc.	 C: Locket ?o. L2LA3262 Langanese 


P. 0. Box b91	 Terhe]. Farras, Inc. 
Colusa, Californxa	 t. 1oh i'un Clais 


•	 •.	 Plumas County, Caliornia. 


tear . Satain:	 ••. 


In order to expedite the Defense inerals ixloration 
Progra, we would be pleased to knsw 'iat action you are takn 


• towards sending the surety- bonds rferred to in our letter of 
October 26, :L9SI, in respect to th above-referenced docket. 


:o.rk in accordance with ,he contract we are holding for 
your siiature upon recei.pt of surety bon3s was to be start ec on 
or before Noveiaber 1, l9 and corc].uded by Lay 1, l9. iill you 
please inform us as to what dispoition you wsb to make of the 


• contract.


•Sineerel3r yur8, 


• flicker 
Executive Orficer 
D.	 Field Teaxi, Regior III 


Copy to D1EA, Washington, D. C. 
Roscoe Smith, USGS


7i











UNITED S+ATES 
t 


DEPARTMENT OF IF'HE INTERIOR 
DEFENSE MINERALS EXPLOR/TION ADMINISTRATION	 fleraIS4dlifr1, 


WASHINGTON 25, D.C.	 0 


IL23 Custor House •	 . .	 . .	
5S5 Battery Street 
San francco 11, Calif. 


October 26, 1951 


hr. H. T. Sa2tain, Pres4ent	 ac: Docket No. DLiLk .3262 	 anganese 
Terhel ?aris, Inc.	 Terhel Faxs, Inc. 
P. 0. i3ox I91	 .	 .	 iit. Hough liming Claiis.	 . 
Coiusa, LifOrnia	 =	 ••	 Pluxas County, California 


iear i!. Sartain;	 I	 .	 - 


To date we have had no 'eply to ow' letter dated Septber :29, 
195b, advising you that we were hlding the copies of a propoed contract 
for exploration at. the t., Hough /clairns awaiting six copies of a strety 
bond. 5i.x copies of Government tandard 'orin 25 for use ri lieu of Owner' s 
Consent to Lien were sent you wih ow letter.. 


XindIy give this your 4mneiate attention so that we ay send •	 .	 the contract copies to.you for ecution.	 . 


Sincerely yours, 


If. C. il1er	 .	 .
xecutive Officer • •	


.	 /	 .	 .	 .	 DIA Field Teai, region III 


Copy to: DNEA, Washington, D. C. 	 •	 • • 
Roscoe Smith, USGS


/	 py re















UI\4D STAtES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFEIENCE SLIP 


DATE 
REFERRED TO:	 L 


DNEA Dckt.Contro1-539 


3ICT .ASST .SOL .-D?f7Min, 
4. 


FOR:
Action Recommendation 


Record 
CommentQr 6 


'J I.r
0 w'- o of-------------------


Conference Referring 
Consider4LY Tj to 
Filing Reply for signa-
Instructions ture of 
Investigation Rewriting 
Initials Signature 


- Suggestions 
correspondence Your information 


REM	 -


Check (X) before the itens needing attention. 


WSMartiri 
GPO 16-638i5-1
	


Initials of 8ender. 
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AXXXXXXX-162K 


XDXAXXXX-163K SW116-WAF 5FF 51 I-DON 


SAN FRANCISCO CALI'F 9-27-54 414P 


GEORG C SELFRIDGE CHAIRMAN 


OPERATING COMMITTEE DEFENSE MIERALS EXPLORATION ADMN INTERIOR BLDG 


WA 


DOCKET NO. DMEA-3262 - NANGANEE, TERHEL FARNS LNC., PLUMAS COUNTY, 


CALIFORNIA. REFERENCE IS MADE TO 'rOUR SUBJECT LETTER DATED SEPTEMBER 23, 


1954, WITH COPIES OF CONTRACT ATTCHED. KINDLY AIRMAIL SIX COPIES STAND-


ARD GOVERNMENT FORM FOR SURETY BOID MENTIONED IN YOUR LETTER. 


H C MILLER EXECUTIVE OFFICER DEA FIELD TEAM REGION III 


DMEA-3262 23 1954 


AC 414P
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UPLCRATI 
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DNEk326a DOCKZ 


'rhe lar4 zefex're4	 in Article 2 o	 the 


contract tori	 414	 coneist	 at th* roUowtUi 


p*tented	 iz4ng c3aiai* on rcortl in th OtiC. oi 


the CotIntl R*o'd*? ot ttte	 of Pluu*S	 tat3 ot 


C*iitori4*	 at QuincY', ClitOrni**
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Mt	 HoUgh	 23 (o	 qt*tZ) i3 
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Docket No. DMEA 


CommodityL-' 


Contract No. Idm–W-----------------------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATI ON ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT1
(Short Form) 


It is agreed this ---------------------------------------------dy of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 - 


_-	
7 


______________________________________________________________________________________________________________ 
whose mailing address is	 -----TTi1:-1- -------------------------------------------------------------------------------


jj'p fjlw-- - -


ARTICLE 1. This contract is entered into nder the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-9JOA), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—( 
inafter called "the land") is in the State of------
and is described in Annex J3 


(b) The Operator represents and undeçtakes 
(1) The Operator is the ----------


in the land, in possession,and entitled to po 
and by virtue of a 6 


official records of said County; and 
(2) The Operator's right, title, or inten 


only to the following claims, liens, or encumI 


(c) The Subordination Agreement of the hol 
and (if the Operator does not hold the legal title) 
of the land (lessor, seller, optioror, etc.), are atts


land which is the subject of;tJj2is contract (here-
, County of	 a44i4'------


of 
ssion for all of the purposes of this contract, under 


-, 4iQrecorded in Book-----------------, page 


t (whether as owner, lessee, or otherwise) is subject 
ances: -,/2'Z,t 


er of any claim, lien, or encumbrance listed above, 
the Consent to Lien of any holder of the legal title 
hedao7 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty, 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," 'ptent," etc. 
'If not recorded, so indicate by inserting "Un."	 .







1! 
.


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ----------------------------------The work to be performed 
is described in E ,hibit "A." The Operator on or before ----------------- shall commence 
the work, and on or before -----1/IAA1.4-c-------L.LCS------------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government my inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc1) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of -------------------The Government will contribute i.. percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $LD.O-----------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contraëtors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government.


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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f
performed durIng the reporting period including dequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samles taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2)1 above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with • an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed ard the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completidn of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incompleIe reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after t sufficient final report. and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or developmnt. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to he Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of th time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at tI{e point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production gold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in aiiriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment proesses," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a comnercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabriating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the -fom (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computatiob and payment. If any production is used by the 
Operator in integrated manufacturing or fabricatin operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" a here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal. income tax determination, or the 
market value, whichever is greater. 	 I 


(e) Percentages of royalty.—The percentages f the Government's royalty shall be as follows: 
One and one-half (1½) percent of amount ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the foiim in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 . 50) by which such arnQunt,$ exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of uch amounts.







.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposilion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. - 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.— ( a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


4 
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


-------------------------(-5;;;t;;;)----------------------------


By 


By----------------------------------------------------------------------------------


I, -----------------------------------------------------------------------------------, certify that I am the 
--------------------- -secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT FRINING OFrICE	 16-70618-1







DOcKET*MEA 
MF 200 (A) 


(February 1952)
COMMODITY -------------------------------------------------------


/	 ..	 Docket copy 


•	 •.	 UNITED STATES QF AMERICA	 .	 . 
DEPARTMEF4T OF THE INTERIOR	 .	 . 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 .	 •. 


EXPLORATIOtt'I PROJECT CONTRACT' 
•	 .	 .	 .	 .	 .	 (Short Form)	 :....,	 .	 .	 . 


IT IS AGREED this	 day of	 195 , between the United States of America, acting 
through the Depart	 e	 D	 Miner1als Exploration Administration, heieinaftei called the 'Government," 
and	 t 


-	 .TT	 jjidttOfl.--------------------------. ------------------------. --- -


hereinafter called the 'Opera r,	 . 
ARTICLE 1. Authority fo'r ontract.—This agreementis entered into under the authority of the Defense PiOduction Act of 


1950, as amended, pursuant to MEA Order 1 entitled 'Government Aic m Defense Exploration Projects" 
ARTICLE 2 Operator's prop rty rights 	 that certain land situated in the State of 


g(o	 j	 4dbs ws jt. Im# 
_____ a 


the Opeiator represents and unde takes 


L'JALJ VY Q1WO, 1iViL	 Ui	 L1.I.LL1LIJ	 I1	 cl	 W	 11L Ui VV	 UI1	 -	 UUU1 U1iIl.L,iVJI1 OL 


(b) That the Opei ator is a ies4ee, in possession and ntitled to possession
a	 OM


is attached
The Operator shall devote the Jand and all existing limprovements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration proect without any allowance for the use, rental value, depreciation, depletion,. or other cost of 
acquiring, owning, or holding possesion thereof. 	 -	 •	 -. 


•	 ARTICLE 3. Exploration project4._Th . erator within	 days from the date of this contract shall commence 
work on a project of exploration fort ------------------------------------------------------------------------------------------------------


•	 •	 ..	 .	 .1	 ... in or upon the described land; and siall bring the project to completion within a period of -------- from the 
date of this contract. The work to 1e performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are m4e a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be prformed by the Oprator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordace with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' 1ibility insurance, wtith suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time ftxed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operatoi shall provide the Government with all available means for doing so. The Government 
may consult withand advise the Operor on all phases f the work. 


ARTICLE 4. Costs of the pro ject.—he agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (-per foot of drifting, er foot of drillink, pcubic yard of material to be moved, etc.) are set forth in -Exhibit 
"A," attached hereto. The Governmen will pay 	 percent of these agreed, estimated costs, as they 
accrue, for units of work actually perfrmed that conform with the description or specifications for the work set forth in this 
contract, in an aggregate total amount ot in excess of $ 5250.	 which is	 percent of $ 7,OOO the agreed, estimated total cost of the roject in which the Government will participate: Provided, That until the Operator's final r-eport and final accounting have ben rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlemet of the contrat has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not ii excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms 4the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for fijie account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under he contract, n quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified b the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period cvered by th report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard \roucher forni with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps oi sketches shpwing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 1f sufficient space is not provided in any blank, us\an extra sheep of paper and refer to it in the blank. 
2 State name, address, and nature of organization if\any. 
8 Give legal description or enough to identify the property, parthular1y excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable.	 I 


'Name of mineral or minerals.	 iS-66329-1 







(b) Final 'report.—Upon complet	 f the exploration work or termination of th 	 tract the Operator shall provide the 
Government with an adequate geologica and engineering report, in quintuplicate (fi	 opies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such eports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment f any vouchers depending upon insufficient or 
incomplete reports. 	 , ,	 ,	 , . 


(d) Accounts and audits.—The Operatorshall keep suitable records and accoints of the units of work performed, which the 
Government may inspect and audit at any time. ' The Government may at any tiipe require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant 4r otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accunts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany hfs final report. 


ARTICLE 6. Repayment by Operator.— (a) ' If, at any time, the Government 4onsiders that a discovery or a development from 
which production may be made has resulted from the exploration wqrk, the Govefnment, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so ertify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or deve1opment In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from th date of this contract, including any mined or 
produced :betore the certification, shall be subject.to.a percentage royalty whicI the Operator or his successor in interest' shall 
pay to the„, Government, , upon the net smelter returns, the net concentrator retjrns, or other net amounts realized from the sale 
or other 'disposition of any such production, in whatever' form disposed of, inc1uding ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or s d 10 years have elapsed, whichever occurs ' first, 
as follows:


(1) One and one-half ( 1 1/2 ) percent of any such net amounts not in ecess of eight dollars ($8.00) per ton. 
(2) One and one-half (11/2 ) percent of any 'such net amounts, plus on*-half ( ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dl1ars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00) per ton, would be one and one-half , (1½) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3Vz ) percent) 	 ' 


' (b) As here used, "net smelter returns,” "net 'concentrator returns," and "other net amounts realized from the sale or other 
disposition," mean gross revenue from sales, or ' if not sold, the market value df the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in whch the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations foi percentage depletioit purposes in income-tax 
determination.	 '	 ,	 .	 ' ,	 ' 


(c) To secure the payment of its percentage royalty, the Government shall' have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the rpyalty claim is extinguished by lapse of time or 
is fully paid.	 ,	 -. 


(d) This article is not to be construed as imposing any obligation on the perator or the Operator's successor in interest 
to engage in any mining or production operations 	 XX	 tituted tot' Article 6 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without: the written consent, of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or,conveyance of the Operator's rights , in the land described in Article 2, 
without making suitable provision for the preservation of the Goveinment's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure' by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perfoiin assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
•been paid ,under the terms of the percentage royalty on production. If for any reason the net,smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 	 ' 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money 'necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Govenment, fai]s to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 
-	 mit psrt o t aec aentence in Att1c 7 


Executed in sextuplicate the day and year first above written.	 '
THE UNITED STATES OF AMERICA 


--------TERBET +	 "	 ,''	 '	 ' ' 


	


(Operator)	 '	 '	 ' 


i ,,, \ Adntstrst, 
By	 f7JJ(.z't/ Mi.1$ *xplorat$.on 


I, "	 '	 '	 ' '	 ,certify that I am\ the	 , ,	 '	 secretary 
of the corporation named as Operator herein; that	 '	 ',	 '	 , who sigiied 
this contract"on behalf of the Operator, was then ' ' 	 '	 '	 of said corporation;
that said contract was duly signed for and in behalf of said corporation by autho ity of its governing body, and is within the 
scope of its corporate powers.	 '


rC0RP0RATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 i6-06329-i
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DOCKET . 


MF-200 (A) 
(February 1952)


COMMODITY . --------------- gce 


UNITED STATES OFAMERICA 
DEPARTME4T OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


........ .. EXPLORATION PROJECT CONTRACT.' 
(Short Form) 


IT IS AGREED this--------------------------day of---------------------------------------, 195., between the United Staies oiAmeiièa, acting 
through the Department of the Interior, Defense. Minerals Exploration Administration, hereinafter clled the "Government," 
and 2 -----.	 ------- Faxi,_Ertc-----------------------L.__L:_:-------------__- ---------. ---------------.--- ----------


P.Q.BoxL91 


---------------------


------------------------------------------------------------------_p'i----------


hereinafter called the "Operator," as 	 -.e4	 i4' L 1	 t&I /-c.A: '-'-
a-'- '1 £L	 )	 * 


ARTICLE 1.. Aüthortty jor contract.—This agrement 1 is entered hitothider the authority of the Defeflse PrOdiction Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aii in Defense Exploration Projects." 


ARTICLE 2. Operator's roperty -ights.—With respec1 to that certain land situated in the State of 
---------------------, County of -------------------------------------------------------, described as follows:	 ---- I'---Houh 
-----------si@La	 g	 osedofO tec3.nan-
------------aims a	 t -pjn	 3,T.25.N.4 


Pa	 Qlyi 
California. 


the Operator represents and undertakes: 


follo4gda 1 /t7L 


I	 4IIIIIIIIIIII 
(b) That the Opel ator is a lessee, in possession and entitled to possession, andA4 	 $444is attached 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


- the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTIcLE 3. Exploration pro ject.—The Operator, within------------------------days from the date of this contract shall commence 
work on a project of exploration for' -----


in or upon the described land; and shall bring the project to completion within a period of------------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases o the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drillin,per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay --------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $	 ft 2P !c2P , which is ----------------------percent of s-QPQ 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to th Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of 91e Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 


8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is. not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out the provision not applicable. 
'Name of mineral or minerals.	 16-06329-1
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(b) Final report.—Upon coinpieti of the ep1oration work or termination of the tract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work.	 . . 


(c) Compliance with 'requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 S 	 • • 	 ' 	 . 


(d) Aocounts and audits.—The Operator shall keep suitable records and accounts of the unitsof work performed, which the 
Government may inspect and audit at any time. . The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or. otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration . work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to . a percentage royalty which the Operator or his successor in interest shall 
pay to. the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or °óthêr disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs' first, 
as follows :	 . . .	 . 


(1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollers ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (Mi) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half. (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) peréent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or. other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determinatipn. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fuliy paid. .	 -	 .-	 . 


(d) This artic'ie is not to be construed as imposi g any obligation on the Operator or the Ope ator's successor in interest 
to engage in any mining or production operations 	 Z	 , 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written ..coi4sent of the Qfovernment, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty 'o'n production and 
lien for the payment thereof ;(Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or op,erations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance.,,,.) Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uriñg the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon th .e Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Goveimment, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of th.e Government, operations up to the time of the notice have not indicated the prob-
ability.of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9 Change9 and added provisions 


I
1j 


Executed in sextuplicate the day and year first above written.
THE UNITED STAS OF AMICA 


(Operator)	 -	 .	 .	 .	 .	 .	 . ..	 .	 .	 .	 By 


By------ ...	 -- -. -------.	 .	 .	 .	 .	 . 


I, .	 , certify that I am the	 .	 secretary 
of the corporation named as Operator herein; that . 	 .	 .	 , who signed 
this contract on behalf of the Operator, was then 	 -	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 .	 ..	 ..	 .


rC0RP0RATE 
L SEAL 


U. 8. GOVERNMENT PRINTING OFFICE	 16-66329-1
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ION PROJECT CONTRACT 
HEL FARMS, INC. 
T NO. DNEA 3262 


ANNEX I 


/ 
The land. referre. to in Artic] 	 2 of the contract form 


consists of the following ten unpatented mining claims on record 


in the office of the County/ Recorder of the County of F1s, State 


of California, at Quincy, California: 


CLA SK NO. PAGE NO. 


Mt. Hough 23 L3 


Mt. Hough No. 23 


Helen No. 1	 / 26 307 


Helen No. 2	
/ 26 309 


Helen No. 3 26 311 


Helen No. !. 26 313 


Helen No.
/ 26 3lS 


Helen No. 6.	 / 27 97 


Helen No. 7.	 / 27 99 


Helen No. 8	 / 27 101







.
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EXPLORATION PROJECT CONTRACT 
TERHL FARMS, INC. 


DOCKEI' NO. DIEA 3262.


EXHIBIT AU 


Descri!.ption of the Work 


The exploration *ork othi p-ro4aot- i-ta consisof 


diamond drilling at the locations and in the order indicated on 
to 


the map attached here/entittLe4L t . Hough Manganese Mine, Plumas 


County, California. p U drill holes shall be not less than AX 


Representative arriples shall be taken o all mineralized 


ground encountered Each sample a 
InI)II 1 


parts, one of which


be divided into at least two 


e,1rield Team an the L1	 Lu bh&-. L 


The approximate inclinations and lengths of the proposed 


umas County, a1ifornia.' O! _______	 r?1) 2''. 
AGREED UNIT COSTS 


Diamond drill 1000 feet @ $6.67/ft. 


Analyze 30 samles for ?h, Fe, and Si02 
$11.00/sample	 _________ 


TOTAIJ AGREED4 COSTS 


GOVERN?ENT PARTICIPATION © 75	 ________ 


drill holes are indicated /on the rasp attached hereto entitled 


Prop d Drill Holes, Mt. JHouh Nine, 


1/ STINATED_COSTS ________	 PROJECTi


$6,670.00 


330.00 


0.00 


$S, 2f0.00
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


July 28, l95L1. 


Memorandum 


To:	 The Administrator, DMEA 
Through: Mr. W. S. Martin 


From:	 Acting Assistant Solicitor, Defense Minerals. 


Subject: Terhel Farms, Inc., Docket No. DMEA-3262 
(Manganese) 


Attached is a contract covering the above-described 
project in satisfactory legal form for execution, subject to 
the following: 


1. Although there are ten claims described in Article 2, 
we find only one lease coveri!.ng two claims (Hough and Hough 
No. 1) and have no inforrnatidn on the operator's interest in 
the other eight claims. 


2. As to the surety bord, the memorandum dated July 16, 
195L1., from the Chief, Iron and Ferro-Alloys Division, sug-
gested that we initiate the "necessary action for obtaining 
the required bond." However, there is no action for us to 
take. The operator should be advised that the surety bond 
must be on the Government standard form of surety bond, and 
the surety company concerned iill, no doubt, be familiar 
with the form.


J. t. HóffZnd 
cting Assistant S licitor 


Defense Minerals 


Attachments 6 


/ If these eight claims .re also leased we reqi4rea 
copy of the lease. 	 If these laims are owned, the (a) in 
Article 2 will require reformation prior to execution.


JLH







Extra copy 


S	 . 


(ReviIi?1954)	


\	
Docket No. DMEA 


-	 Commodity	 I!l 


Contract No. Idm–E	 -----------


UNITED STATES OF' AMERICA 
DEPARTMENT bF THE INTERIOR 


DEFENSE MINERALS EXF\LORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 	 -: 
(Short Form) 


It is agreed this---------------- 34------------------- dar of ------ - eptmber------------------------, 195J.&, between the 
United States of America, acting through the Deptrtment of the Interior, Defense Minerals Exploration 
Administration, hereinafter called• the "Governmei1it," and 2 


ts**r	 - 


whose mailing address is ------------Ltk1iWL


 hereinafter called the "Operator," as follows:
, 


ARTICLE 1. This contract is entered into urder the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this ontract or any right thereunder without the written 
consent of the Government. 	 - 


ARTICLE 2. Operator's property rights.—ça rhe land which is the subject of this contract (here-
inafter called "the land") is in the State of-------------------, County of ---- -IlS4-------


-and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4	 of 


in the land, in possession and entitled to possesion for all of the purposes of this contract, under 
and by virtue, of a 6 , 4Jrecorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbranes: --------------------------------------------------------------------


(c) The SubordinatiOn Agreement of the holdér\ of any claim, lien, or- encumbrance listed above, 
and (if the Operator does nOt hold. the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows - 


_________ ----------------------------------------------
1 If sufficient space is not provided in any blank, use an extia sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 	 - 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc 	 - 
'Insert "deed," "lease," "contract," "location notice 7' "patent,' etc. 
'If not recorded, so bciicate by i,serting "Un."-	 -	 -	 -







S	 . 


(d) The Operator shailèerve and maintain his right, title, and interest in the land d.hiight 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities; ;build-ings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of cthiveyánce, lien, orenëumbráhce fOr théjreservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom- except for ahSrrodüctiOii -referred to in Article 
7(b)( 1 ).	 .	 .'.	 ..	 .-.--. 


ARTICLE 3 The exploration project —The project isa search for indicated or undeveloped deposits 
of --------------'--------------------------The work to be performed 
is described in xhibit "A" The Operator on or before 	 15L	 shall commence 
the work, and on or before 	 LL, t'	 (unless the Operator,'s obligatioi to complete
the work is terminated—see Article 8) shall completp the work 


ART1CLE 4; -Performance'of -the -work.—(a) Operator's responsibiity.The work shalFbeper-
-formed with reasonable- diligence, efficiently, - expertly; in-a -workrnanlike--manner,---in--accordance- with 
ç good..mining standards and State regulations-for health-and-safety and-for- liability, insurance-covering 
employment, and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may in.spect.—The Operator shall cs wth'an-inppi the Govrmpent1rnai1 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract,.and also after. a certification of discovery or developrnentto inspect .prpduction 
operations and underground workings The operator shall provide theGovernment with all reasonable 
means of	 :	 2:' .,	 -f 22 o	 c' :i	 '2.1: 


.:,. ARTICLE -5 Contrib.utiO'iv.bj the Go.vrnnvent.-4A fixè'd k .cost for each unit .of-w.ork':tcthe.erfórmed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) .s4ereb agr,eeduon, -and 
is set fot jxit "A" in connection with the estimated total cost of the project in the sum 
of $	 -*	 ""	 The Government will contribute?	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ Provided, That untilthe 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sum 'it' esfitriO't in ee !df1fffOiéent Of-the estimated 
.total. cost .oL±hework. ...The Government -will, make .its.contribution Onthebasis:of:themOnthly vouchers 
ref5erred -to i'n;Aticle6 (rnb) ,but all -payments by the . y-ni 1 rpry onaLnly, subject to audit, until 
the account between the Operator nd,the.5Government is finally audited and settled. -.To-ee,xtent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his ownaccount 'without con-
tribution by the 'Government The Govei nment may make payments directly to independent contractors 
.and..sup.pliers. for-the. account of. the Operator- rather:'than:to -the 0 htor'J1:	 2 


ARTICLE 6. Reports, accounts, audits.- a"Operató-r's record.—The Operator shall keep suit-
able i ecoi ds and accounts of the units of ork perfot med and of any production in which the Govei n-
ment may 'have .n interest; and shall preserve' those' with respect to' *ork perforiñed for, at least three 
years' after final payment by the Government, and those ith rèspe'et to-production for at'leatthrée 
years after any obligation to pay. royalties to .the Government. has terminated. The Government. may 
inspect and audit said records and accounts at any time, ither,by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-yëãi' 'periôd, thall have accés tO and the right to examine any pertinent books, documents, papers, 
and records of th Operator. All of the Operator !s vouchers 'and- records 'nd acdunts relating thereto 
'and 'the GoVernment's payments thereof remain sUbj et to adjustthent until final audit by the Goyernment. 


i ('b)' Progress reports and vouchers.—The..Operator shall provide the' Government with five copies 
of monthly progress ieports in three sections as follows (1) Opeiator's Monthly Report and Voucher 
showing a detailed statement of units. of work :perfprmed during the reporting perio4;. (2) Operator's 
Unit Cost and Progress Report showiig the iariou,s' types of wOrk' perfq med - durin-the .ieporting 
period, and the fixed unit costs incurred foreach type of work; and;(3) aNarrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the wqrk or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work perfomed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall proyide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. TFe Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) ertification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the. work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production..—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless pf any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contact, or until the total net amount contributed by 
the Government without interest is fully repaid, whichbver occurs first. 


(c) Basis for computation.—The Government's Ioyalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold i, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put t into a commeicially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted froth the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purpoes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percetages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not inexcess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by rhich such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70618--i







.	 S 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposibion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Ecploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisios.


• 'I 
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


2 ?ai *M 
(Operator)


By


ie**	 **.E* 
prion. 


By.................................................................................. 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that -----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate pOwers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1















OF	
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASILIINGTON 25, D. C.


12O Custom House 
Battery Street 


San Francisco 11, Calif. 


August 16, 1951. 


Air Nail 


Memorandum 


To:	 George C. Seifridge, Chairman, Operating Committee, DNEA 
Interior Bui1ding Washington 2, D. C. 


From:	 Executive Officer, DNFIA. Field Team, Region III 


Subject: Docket No. DNEA-3262 - Manganese 
Terhel Farms, Inc. 
Mt. Hough Claims 
Plumas County, California 


Reference is to yur teletype dated July 25, l9St, requesting 
certain information on the claims surrounding the Mt. Hough Claims, 
Docket No. DNEA-3262, Terhel Farms, Inc.	 - 


In reply to my letter dated July 29, requesting the desired 
information, I now have a letter from Nr Howard Terrill Sartain, 
President, Terhel Farms, Inc., dated August II, l9L. Three copies 
of the letter are attached. 


Copies of Owner's Consent to Lien forms sent to the applicant 
were returned unexecuted.


H. C. Miller 
Executive Officer 
DMEA Field Team, Region III 


Attachment 


Copy to: Roscoe Smith, USGS







HOWARD TERRILL SARTAIN	 WALTER T. WEBER
	 HELEN SARTAIN 


PRESIDENT	 VICE-PRESIDENT
	 SECRETARY.TREASURER 


TERHEL FARMS, Inc. 
9etea1 a'tm 


P. 0. BOX 491, TELEPHONE 87 OR 204-W 


COLUSA, CALIFORNIA 


Mr. H. C. Miller, Ezec,Officer 
DA Field Team, Region ZIX 
San Francisco, 11, California. 


Dear Mr. Mifler;


August U, i95. 


Referring to Doàket No. t)MEL"3262 and your letter of July 29 we 
would like to offer the following I nformatiort. 


Our application for government assistance was predicated on the 
Mt. Hough and Mt.. Hough No. I mining claims, even though the Helen 
claims did appear on the pla1s submitted. The Mt .. flough claims are 
owned by Hymcz' et a]. aid leaSed by Terhel Farms, Inc • as evidenced by 
the copies of "Bond and Lease" attached to'the application. 


L]


	


	


We employed a civil engineer, Mr. 3 ,A • Bumgernar, to survey the 
Helen claims so that we could file on them, arid in this work assigned 
one of our employees to assist the surveyor. This employee, Mr. A. W. 
Mastelotto, was . on our payroll to do this work m.d was to act in our 
interest, not as a principal in his own right. 


When the survey was completed and thedeseriptions of the Helen 
claims ascertained our employ.. told Mr. Bumgarner that he would tce 
care of the filing for US. Zn doing this he violated his position of 
trust by inserting his own name as co-locator. 


We were not aware of this until several months later, as Mr.
Mast,lotto secreted the original documents from us, aid this act first 
came to our kixwledge when we secured certified copies from the Plumas 


Y 
County Recorder's Office. . 


We then approached Mr. Mastelotto to rectity this but he refused 
to do anything tout it arid we are now in the process of suing him to 
cause him to make restitution and quit-claim back in our favor. 


As previously stated the Helen claims do not enter into our applic-
ation, but we are offering this statement for your informatign. 


Yours very truly, 


TERL FARMS, INC. 


owari Terr 11 SartaIn, Pres. 
ETS:s	 .
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HOWARD TERRILL SARTAIN	 WALTER T. WEBER
	 HELEN SARTAIN 


PRESIDENT	 VICE-PRESIDENT	 SECRETARY-TREASURER 


TERHEL FARMS, Inc. 
9erecil a'tm 


P. a BOX 491, TELEPHONE 87 OR 204-W


COLUSA, CALIFORNIA. 


Mr • H. C. 'Miller, Exec .OXTicer. 
UMEA fleld Team, Region tII 


• San Francisco, 11, CalifornIa. 


• '1 Dear 1*. Miller;


4^ugust 11, 19tf. 


• Referring to Docket No. t)I4M3262 and your letter of. July 29 we 


Ow' application for government assistance war, predicated on the 


would like to otter the tollowing i ornatio. 


Mt • Rough and. Ilough No. * mining claims, even though the Helen 
claims did appear on the plate mibnitted, The Mt. Rough claims are 
owned by Hymer st al ad leased by Terhal Farms, Xnc. as evidenced by 
the. copies of "Bond and teazø attached to the applIcation. 


ci of our empoyees to assist the surveyor • This employee, Mv • A • 


We employed a. civil engineer, 4r • 3 .A • B1ngErner, to survey the 


[I
 Helen claims so that we could . file on them, and Ln this work assigned 


Mastelotto, was on our payr011 to do this work ad was to act in our 
interest, not as a principal in his own right. 


• 	 the 'survey was conpleted and the descriptions of the teleu 


p 
claims ascertained our employ., told Mr. Iumgarrier that he wo4d tOke 


D care of the filing for us. In doing this he violated his position of 
trust by iflee?tiflg his own *tn. as coloeator, 


We were not aware of this until several months later, as Mr. 
Mastelotto secreted the original documents fro us, aid this act first 
carae to our kmwl,dge when we sacure crtIfied copies fron the lwnas 


Y 
County Recorder's Office. 


We then approached Mr. Hastelotto to rectify' this but' he refused 
to do anything dout it and we are now in the rocess of suing	 to 
cause him to ma1e restitution and quit . claim back in our favor. 


•	 As previously stated:' the Helen clatm do not enter into our ap)liC 
• ation, but we are offering this state'nent for. your information. 


Yotra very truLy, 
• 	 . 	 . 	 , ' '


	 RL PAR14, XNC. 


RTS,ss	 '., .







• • 17 If these eight 
are aTso leased, we re 
copy. of the lease; I 
claims are owned, the 
Article 2 will require 
tion prior to executio:


claims 
quire a 
' •hese 
(a) in 
reforma .


-Cl. 
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UNITED STATES	 Surname 
•	 •• DEPARTMENT OF THE INTERIOR	 S 


OFFICE OF THE SOLICITOR 
•	 'AI A C 1-4 I M ( rr M	 F	 f


Ju1 28 195)4 


MemoranduzV 


ro:	 The A thietratoz', DMEA 
Through Mr t • S Martin 


•	 ActIng Assistant oljcitor, Defnae MInerSiS 


tubjeetz Terhel Pariits, The,, ocket No. ]MEA-3262	 0 


(Manganese) 


Attached i a contract covering the abd*scrbed 
project in satitactory legal term for execution subject to 
the following:


0;' 


1. Although there are ten claims described in Article 2, 
we find only one lease covering two claims (Rougi and Hough 
No 1) and have no intoraat&on on the Operator' B interest in 
the other øt c laise. 


2. • As to the surety bond, the uemorandun dated u1y 16, 
19514, trvL the Chiet, iron and Ferro-P1llos Diviiofl, sug 
gested that w initiate the neceaaary action for obtaining 
the	 uired bond. However, there is no action for us to 
tsice. The operator should be &dvised that the surety bond 
suet be on the Ooera.nt standard iorm of Buretr 
the euret coepany concerned will, no doubt, be familiar 
with the form.	 • •	 H	 •	 .	 S 	


• 	
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S 	
J•L HOttlUfld S •	 • 


Acting Aesiatant Solicitor 
0 	 • • netense Minerals S • 


Attachments 6	 • 
•HCRubin:ltll -.7-28-54 5 


Copies to: / SO1iCItOD Dockt 
' DMEA Docket 


•	 • Mr. Martin (2) 
• •	 • Mr. Hoff lund 


• 0	 • •	 Mr. Rubin 
0	 Chron.	 • ,•
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLQRATION ADMINISTRATION


WASHINGTON 25, D. C.


,	 '/	 _/: II). 


:3 


L.2O Custom House 
5% Battery Street 
San Francisco 11, Calif. 


July 6, l95L1. 


Nemorandum" 


To:	 George C. Seifridge, Chairman, Operating Committee, DMEA 
Interior Building, Washington 25, D. C. 


From:	 Executive Officer, DAIField Team, Region III 


Subject: Docket No. DMEA-3262 - Manganese 
Terhel Farms, Inc. 
Mt. Hough Claims 
Pluxnas County, California 


Reference is made to your letter dated March 31, 1951i., 
requesting a review and field exaihination of the subject property. 


The property was exwnined in June 1951i., and there are 
attached four copies of the exami4lation report entitled t1D?3FJ._3262, 
Mt. Hough Nine, Plumas County, California, (Manganese)," by R. N. Smith, 
Geologist, U. S. Geological Survey, and R. R. Trengove, Mining Engineer; 
U. S. Bureau of Mines, dated June 30, l9SIj.. 


According to the report by the engineer and geologist, the 
property warrants a small program' of diamond drilling to determine 
the depth of oxidation and also to obtain information on possible 
tonnages of manganese that might be developed at depth. 


I concur with the recommendations that have been made. 


q't c H. .Niller 
Executive Officer 
DMEA Field Team, Region III 


Attachment 


Copy to: Roscoe Smith, USGS 
A. C. Johnson, Reno
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 2 


DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLC RATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM
REGION III 


EXAMINATIbN REPORT 


DMEA-36Z, Mt. Houg.h Mine 


Plurnas County, California 


(Manganese) 


R. M. Smith, Geologist 
U. S. Geological Survey 


R. R. Trengove, Mining Engineer 
U. S.. Bureau of Mines 


June 30, 1954







S	 I 


EXAMINATION REPORT 


Docket No.: DMEA-3262 (Manganese) 


Name and address of applicant: Terhel Farms, Inc. 
Terrill Sartain, President 
P. 0. Box 491 
Colusa, Calif. 


Name and loca,tion of property: Mt. Bough Mine, 13 miles northeast 
of Quincy, Plumas County, Calif. 


SUMMARY 2 CONCLUSIONS ND RECOMMENDATIONS 


An engineer of the Bureau of Mines and a geologist of the Geolo-


gical Survey made a joint examination of the Mt. Hough manganese mine 


in June 1954. The property is situated.about 13 miles northeast of 


Quincy, Calif. (fig. 1). The purpose of the examination,was to determine 


if the geological conditions and tEe grade of mineralization were favorable 


to justify approval of an application for a Government loan. The total 


estimated cost of the applicant's proposed exploration is $16, 890. 00. 


The application .was not dated. The work proposedwas exploration 


by diamond drilling. 


The ore minerals are almost wholly of secondary origin with psilo-


melane. and a small amount of pyrolusite forming the ore. lhe ore bodies 


are pods, lenses, and veins of manganese oxides which occur in faults 


and fractures along or in the chert lenses. Not all of the chert lenses 


contain ore bodies; the chert lenses with which the ore bodies occur are 


from,2 to 12 feet thick. The ore bodies range from a few inches to 12 feet'







.	 S 
in thickness, and from a few feet to about 100 feet in length; they have 


been mined down the dip for about 85 feet. Four ore bodies have been 


mined on the property. The average grade of ore mined from these lo-


cations is 24 to 47 percent Mn; the total production is about 1, 260 tons 


of ore. •The best ore revealed is on the 48-foot level from the inclined 


shaft, where two samples were taken. (fig. 3), BM- 1 across two feet 


containing 50.4 percent Mn, and BM-2 across two feet containing 50. 7 


percent Mn.	 I 


In addition to several tons of measured ore, a few hundred tons 


of ore may be inferred in the downward continuation of all ore bodies 


revealed on the property. No reserves of primary ore are inferred as the 


grade isnot known. 


It is concluded that the inferred ore reserves justify a small ex-


ploratory program. The diamond drilling proposed will give sufficient 


information on the deposit to determine depth of oxidation and extent of 


the ore bodies. A smaller amount of drilling might possibly furnish the 


inlormation desired. The program of 1,000 feet of drilling will give in-


formation. on other lenses adjacent to the main workings which will aid 


in determining the potential tonnages of manganese in the area. 


It is recommended that the Government enter into a contract with 


the applicant to do the work in the revised program The estimated cost 


of this work is as follows:


2:
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1,000 feet of drilling @ $6.(J5/ft. 	 $6, 500. 00 
Core boxes, 100 boxes @ $1. 00/box	 100. 00 
Analyses - Mn, Fe, Si0 2 - 30 samples @ $11. 00	 330. 00 7 
Truck trail building	 570. 00 
Supervision	 500.00 


Total cost	 $8, 000. 00 


This is a cost of $8.00 per foot of drilling. The Government's 


share of the expenditure of $8, 000. 00 would be $6, 000. 00. The appli-


cant is financially able to pay the entire cost of the proposed exploration. 


INTRODUCTION 


An application for a Government loan under sec. 202 of the Defense 


Production Act of 1950 was made by Terrill Sartain, President, Terhel 


Farms, Inc., in the spring of 1954. An engineer !'' of the Bureau of Mines 


examined the property in,September 1953 and revisited the property in 


October 1953 and made a preliminary report. This deposit was known as 


the Crystal Lake. mine in 1917. In June 1954, an engineer of the Bureau 


of Mines and a geologist of the Geological Survey made a joint examination 


of the Mt. Hough manganese mine. The mine was not operating at the time 


and they were unaccompanied. 


HISTORY, OWNERSHIP AND PRODUCTION 


The following paragraph was obtained from page 173, Bull. 152, 


Manganese Deposits of California, California Division of Mines: 


"In 1917, the claims were owned by H. Kloppenberg, R. L. Kloppen-


berg and H.. S. Myton of Quincy ., Calif., and were leased to W.. S. Robinson 


of Quincy and J. W.' Plant and G. K. Allen of San Francisco, Calif. The 


1/ Trengove, Russell R.	 • 
3.
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lessees built one mile of road from the Quincy road, which terminated 


near the Federal Lookout station, to the manganese deposits.. Subsequent 


to August 1917, over 1,000 tons of manganese ore was shipped. It was 


not operated during World. War II. 


C. W. Hymer, Quincy, Calif.. purchased the prop .erty at a tax 


sale in the 1920's. In July 1953, the Terhel Farms, Inc., P. 0. Box 491, 


Colusa,. Calif. acquired a lease and option on the property from C. W. 


Hymer. The property now consists of ten. mining claims. 


Mining operations were conducted intermittently from. mid-July 


until September 1953 when equipment was moved in from their stripping 


operation on the Collins Pine manganese property, 3 airline miles distant. 


The property was operated under the firm name of Terhel Farms, 


Inc. Terrill Sartain, President,. reported to be the largest rice grower 


in the United States, has the controlling interest in the property. 


Because of the late start of rehabilitation of the adit, the strip-


ping operation and the sinking of the inclined shaft, there was a. small 


production in 1953. It was reported that one 48-ton shipment of 28. 9% 


Mn was shipped to the U.S. Steel Co., at Geneva, Utah and four cars 


were shipped to the G. S.A. The only car settlement sheets made avail-


able to the Bureau of Mines are . as follows: 


Date	 Long Tons, Dry %, Mn	 Shipped to 


9/11/53	 38.32	 27.45	 G.S.A. Wenden, Ariz. 
10/6/53	 35.23	 47.02	 G.S.A. Avondale, Cob. 


4.
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The Mineral Industry Division of the U. S. Bureau of Mines re-


ports the following 1953 shipments from the Mt. Hough mine: 


Over 35%Mn: 


Longtons %,Mn%,Fe	 %,Si02 %,Al203	 %,P 


155 41.41	 2.93	 11.88 l	 1.73.	 0.06 


Under 35% Mn: 


108 24. 33	 5. 67	 40. 10 -	 *	 -


Operations ceased in the fall of 1953 because of the heavy snow-


fall. The mine will not be operated until	 ajptheownershipof 


eight adjoining claims is settled. 


LOCATION AND PHYSICAL FEATURES 


The Mt. Hough manganese mine in sectióñs 5, 6, and 8, T. 25 N., 


R. 10 E.. , lies near Houghs Peak, elevation 7, 254 feet. A Forest Service 


lookout station. on the peak can be seen from miles around. The property 


(fig. 1) can be reached by following the Forest Service road to the lookout 


station from Taylorsville, a distance of 8. 5 miles. This is a narrow, 


dirt, one-way truck trail with sharp curves and severe grades. A longer, 


but more popular route to the property, is from Quincy, Calif. The old 


Crystal Lake o.r Mt. Hough dirt road is followed from Quincy to the Mt. 


Hough lookout station, a distance of 13 miles. This road is real dusty 


in the summer months and may be very slippery and rutted during wet 


weather. It is used mostly by logging trucks. The road is wider and has 


easier grades than the road from Taylorsville, Calif. Crystal Lake, ele-
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vation. 6700 feet, a small lake, said to exceed 800 feet in depth, is on 


the property. Water is hauled from a spring, 1, 000 feet down the moun-


tam slope from the present mine workings. This water is thought tO be 


draining from Crystal Lake. 


The entire area is heavily timbered, 2, 000, 000 board feet, with silver 


tip red fir. No transmitted power is available. The nearest railroad, the 


WesternPacific Railroad, has a loading ramp at Quincy Junction, 11 miles 


distant. Except for a few tool sheds and one equipment storage shed, 


theie are no buildings on the property. However, a start was made on a 


large building, 25- by 45-feet. It was being built of logs 2-1/2 feet in 


diameter and was intended to be used for a boarding house and storage 


purpos es.


EQUIPMT 


The following equipment was on the property when the preliminary 


examination was made: 


1 Caterpillar bulldozer No. 8 
2 Compressors, 120 c.f.m. and 240 c.f.m. capacity 
1 Shovel, 1/2-cubic yard 
4 Trucks, 6 to 12 ton capacity 
1 Bucket, skip; several mine cars 
1 Loading pocket 
1 Power saw, portable	 . 
Jackhammers, blacksmith tools and other repair equipment 


When the property was examined in June 1954, except for the mine 


cars, all the equipment had been. removed. 


PREVIOUS EXPLORATION 


Prior to the present ope'rations, an inclined shaft, now backfill.ed, 


6.
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was sunk in ore to a depth of 85 feet. About 1, 000 tons of ore was obtained 


from surface cuts and from sev'eralcrosscuts, raises and stopes in the 


vic.inity of the inclined shaft. . An adit was also driven from a point 300 


feet northwest of the shaft. This adit continued for about 60 feet, when 


for some unknownreason, it was turned to the left, away from the ore, 


-	 and, was barren for the remaining 200 feet or more (fig. 2). The . adit 


elevation is about 90 feet below the elevation of the collar of this old shaft. 


1953 EXPLORATION (Fig. 2) 


In mid-July 1953, exploration was started under the supervision 


of A. W. Mastelotto and Glen Mastelotto of Oroville, Calif. The old adit 


was reopened, new rail laid, and timber placed where necessary. . .At a 


point about 80 feet from the portal, where the old operators turned the 


adit to the left, the adit was continued southeasterly in- 27. 9% manganese 


ore. Stoping was also started where.the old crosscut encountered the 


41. 3% manganese ore. 


A bulldozer was used in stripping the area in the vicinity of the 


old inclined shaft. Four mineralized zones were exposed in this area. 


The 27-foot width zone on the east is low grade and not amenable to 


concentratioi. Only one zone of the remaining three has been explored. 


An inclined shaft was sunk in ore in this zone to a depth of 48 feet. Drifts 


were driven on the 48-foot level 40 feet northwest and 40 feet southeast. 


The ore bed, 2 feet in thickness, 'was continuous in both drifts. Some 
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stoping was done from both drifts. At the end of the west drift a small. 


underhand stope extended 10 feel from the 48-foot level. Two samples 


(fig. 3) taken by the Bureau engineer analyzed as follows: 


%,Mn %,Fe %,SiO
	 Location 


50.4	 0.95	 2.3	 At end of southeast drift. 
50.7 050	 2.1	 West end of underhand stope. 


A crosscut was driven 28 feet south of the shaft. This was in-


tended to explore the downward extension of the 10 feet of mineralization 


analyzing 21.6% Mn discloèed in a. trench. about 55 feet south of the shaft 


collar. No mineralization of any significance was encountered but it is 


possible that a further advance of this crosscut might disclose the ore 


body.


The 2-foot bed of high-grade manganese is mined as: follows: 


About three feet of the footwall is drilled, blasted and hoisted to surface. 


Then the ore bed is barred down. The drop in manganese content from 


50% to 41% is most likely due to hanging wall and footwall waste material 


becoming mixed with the ore when being shoveled into wheelbarrows. 
-	 -.----- ( ( r_	 4 


ji4	
&, \'O 


GEOLOGY 


The rocks in the mine area are sericite schist, slate, clay shale, 


and interbedded lenses of red chert of the. Arlington? formation of Car-


boniferous age. A section, from youngest to oldest, measured in the 


mine area in 1917 by TaliaferroJ' , is as follows: 


2/ Dillr, S. J. , 1908, Geology of the Taylorsville Region, California: 
U.S. Geol. Survey Bill. 353,, p. 20, p1. III. 


3/ Trask, Parker D., 1950, Manganese Deposits of California: Calif. 
StateDiv. of Mines Bull. 152, pp.. 173-175. 
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	 S	 S. 
Thickness 


Quartz sericite sohist and slate 	 100 feet 


Manganese-bearing chert 	 12 feet 


Red chert	 15 feet 


Sericite schist (may represent an 
altered tuff)	 20 feet 


Red chert	 .75 feet 


Slate	 300 feet 


Another section in a different locality measured by Trengove in 1953 


shows four chert layers in a 90-foot stratum (fig. 2). Here the chert 


lenses are from 2 feet to 24 feet thick and are interbedded in schist, 


quartzite, and slate. The chert layers are poorly exposed but appear 


to be discontimuous lenses as much as 200 feet long. The schist and 


slate is thin bedded and locally altered to clay. Schistosity parallels 


the bedding, which strikes N. 40° W. to N. 60° W., and dips 45° to 


60° southwest. The metamorphic rocks are cut by many bedding faults; 


the beds of brittle rdcks . (chert and quartzite) are commonly fractured 


at right angles to the bedding faults. Quartz veinlets as much as 6 inches 


wide occupy many of the fractures, and some of the veinlets terminate 


against bedding faults on both the hanging wall and footwall of the brittle 


bed. Drag of these veinlets indicates normal faulting. 


9.
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ORE DEPOSITS 


The ore bodies are pods, lenses, and veins of manganese oxides 


which occur in faults and fractures along or in the chert lenses. Not all 


of the chert lenses contain ore bodies; the chert lenses with which the ore 


bodies occurare from. 2 to 12 feet thick. The ore bodies range from a 


few inches to 12 feet in thickness, and.-from a few feet to. about 100 feet in 


length; they have been 'mined down the dip for about 85 feet. 


In the ore bodies that have been mined the ore minerals are al-


most wholly of secondary origin with psilomelane and a small amount of 


pyrolusite forming the ore. Braunite, which occurs with psilomelane in 


seams in. chert on the adit level, may be of primary origin. As no ex-


ploratory openings have been made below the oxidized zone, the grade 


of the primary ore bodies is not known. 


Secondary ore minerals are exposed in the adit level as much as 


90 feet vertically below the surface (fig. 2). As the ore contains very 


little braunite itis inferred that the zone of oxidation extends. to at least 


100 feet below the surface- -probably more in highly fractured zones,, 


perhaps less in other zones. 


Four ore bodies have been mined on the Mt. Hough property- - 


one in the 48-foot incline shaft, one in the 85-foot incline shaft; one from 


the raise above the adit level (fig. 2), and one in the stope above the adit 


level (fig. 3). T1e average grade of the ore mined from these locations 


is 24 to 47 percent Mn; the total production is about 1260 tons of ore. 


10.
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The best ore revealed on the property is on the 48-foot level from the 


incline shaft, where two samples were taken (fig. 3) - BM-1 across 


2 feet contaIning 50. 4 percent Mn, añd BM-2 across 2 feet of ore containing 


50. 7 percent Mn.


ORE RESERVES 


A few tons of measured ore could be obtained from the downward 


continuation of ore bodies revealed in the adit and on the 48-foot level of 


the incline shaft, and an additional fewtons of indicated ore might be ob-


tamed from the same ore shoots. It is inferred that the secondary ore 


bodies may extend to the depth of oxidation, believed to be about 100 feet. 


A few hundred tons of ore may be inferred in the downward continuation 


of all ore bodies revealed on the property. 


No reserves of prima .ry ore are inferred as the grade is not 


known.


PROPOSED EXPLORATION 


The applicant has proposed a program of road rehabilitation and 


2, 000 feet of core drilling (with sample analyses) requiring a total cost 


of $16, 890. 00 and two months to complete. The program is designed 


to test the downward continuation of known ore bodies at a depth of about 


• 100 feet below the surface. LI secondary ore bodies occur at this depth 


the proposed drill holes will yield information about their size and grade; 


if they do not, the holes will yield information on the nature and grade of the 


primary ore bodies. In either ca'se, information on the depth of oxidation 


will be obtained.


11.







S 
In order to test the best showings first, it is suggested that the 


order of drilling the . holes be changed from that proposed by the applicant 


to the order shown on Figure 2. 


The estimated cost of this revised program, including supervision, 


core boxes, analyses and miscelth.neous cost is $8. 00 per foot or a total 


c5f $8, 000. 00, of which the Government's share would be $6, 000. 00. 


The applicant is financially able to pay the entire cost of the pro-


posed exploration. 


CONCLUSIONS AND RECOMMENDATIONS 


It is concluded that the inferred ore reserves justify a small ex-


ploratory program. The diamond drilling proposed will give sufficient 


information on the deposit to determine depth of oxidation and extent of 


the ore bodies. A smal.ler amount of drilling might possibly furnish the 


information desired. The program of 1, 000 feet of drilling will give in-


formation on other lenses adjacent to the main workings which will aid 


in determining the potential tonnages of manganese in the area. 


It is recommended that the Government enter into a contract with 


the applicant to do the work in the revised program. 


- 12.
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MAR 3 J 1954 


Mr. Howtrd 'terz'ill Sartaifl 
• • President, Terhel Pares, Inc.	 . 


•	 .	 F. 0. Box k1	 •.•	 ..	 .	 .	 . 
Colusa, California	 .	 .	 .	 . •. 


• Re: Docket Mo. D(Jk .3262 Manganese


	


Mt.	 Mining c1aia 
Plumes County, California 


Dear Mr. Sartain. 


Your application for assiat*flce in exploring 


for manganeiC on your' Mt. Hough miningcla1mS in Plumas . 


County, California, has. been reviewed by the Iron and 


Ferro-Al1O7S pivision, DefenSe Minerals Exploration 
Administration, and has been referred to. Kr. H. C. Miller, 
ExecUtive Dfficer, DMFfr Field Teem, Region III, 1012. Flood 


Building,. 870. MarkettDeet, San Francisco 2, California, 
for further c,oisideratiOfl an4 a field examination of the 


property..	 .	 .	 .	 . :.	 '.. • 
At' the ..ti an examination is made, any assistance 


that you can render the examining engifleere Will	 appre-
ciated.	 .	 .	 .	 .	 •	 .	 .•	 .	 .	 . 


Reference is also made to your letter of March 23, 


195k . We will t: require that a bond be submitted until 
we heve determined that an exploration project is arranted. 
The inif led would be the united States Government, and 
the bond would include the guarantee of the percentage royalty 
that may be due the Government under the prvisiofl$ of the 


contract.	 .. .,. .	 .,,	 .	 .	 ..	 .,,	 .	 .	 .	 . 
•	 .	 .	 .	 . . . Sincerely 7OUTS,	 • 


. () A'1ittendox 


7	 •	
,: •• .	 •: Administrator' • 


/	 .''	 •' 


cc:	 DOCKET	 '.	 .	 .•	 •	 •	 . 
• CODEkOO	 .	 •	 •	 •	 .	 .•	 •	 .	 • 
FIELD TEAM .	 3. . .	 •	 .	 .,	 . •.	 . 


• • . ADM , READ. FILE	 .. .•.	 . • • •••	 •. 


	


GILBERT . DE HUFF, USBM	 • .. •	 ••' ..	 •	 • • • . 
•	 ,:	 LOUIS PAVLIDES, , USGS •'	 ' ''	 .	 •	 •	 •	 •	 ... 


•	 •	 •	 •	 -	 '..	 .	 .. ...
•	 A	 1-


	


JHopkinS & HCRUbifl/lS	 11t ) 
•	 .	


..	 3/25/5k	 .	 .. .:	 •	 .	 •	 --...	 .	 • •	 .	 •..	 ,	 &'











-,------
-	 -	 HELEN SARTAIN 


SECRETARY-TREASURER 


TERHEL FARMS, Inc. 


' 
P. 0. BOX 491, TELEPHONE 87 OR 204-W 


COLUSA, CALIFORNIA 


March 23, l95+. 


U. S. Department of the Interior" 
Defense Minerals Exploration Administration 
Washington, 2, D.C.	 ( \. 


Re:	 Docket No. DMEA-3262-Manganese 
Yr. ltr. 3-l9-5+ 


Attentioru	 C. E. Mitténdorf, Mm. 


Dear Mr. Mittendorf; 


In accordance with the directions contained 
in the above referred to letter we advise that we will 
furnish the surety bond in lieu of owners consent at 
our own expense without regard to the allowable costs 
of the project. 


Arrangements will be made for the posting 
of this bond immediately upon our being advised that 
it is required and the specific desired designation of 
the Indemnified. 


Please advise us if any additional information 
is required re the consideration of this appl:Lcation. 


Yours very truly, 


TERHEL FARMS, INC. 


Howard Terrill Sartain, Pres. 
HTS:s 


HOWARD TERRILL SARTAIN 	 WALTER T. WEBER 
PRESIDENT	 VICE-PRESIDENT







or	 FILE COPY 


	


0	 SURNAME: 


UNITED STATES 


	


0 DEPARTMENT OF THE INTERIOR	 H 


3%•


	


	 DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25 D C 


MP 1 9 
dm54 


i 'r. 3art*in 
President, 1he1 Farms, The. 
Post Office Box 491 
Calusa, Cslitonta


Doccet No, DPEA 362 - 
*t, IIou	 i1ning C1ai 
P1ui	 County, Caitoz'nia 


Zesr ) • Sar'tain:	 I 


The subject application ot your corany for 
eplorstioL assistance has been rstsrred to the Iron and 
Far?o411072 X)tvision for review. 


We note that, in the event a proect is approved,' 
yo propose to submit a surety bond in lieu ot the Owner' * 


Consent to 14.en wb.t*Ii we ordtnftrily require. While a 
surety bond would be acceptable to us, the cost of it would 
be solely yours, *5 aLLch an item is not properly an 
allowable cost under our contracts. 


It you iriLicate to us Uat you wiU turnish a. 
surety bond t your om ezpense, your application wtU 
receive turther attention.	


0• 	


0 


Sincerely yours 


c 0 IVJ itteiidM (t(^j 


• 	


' 0	
Aminatrator	 ..	 '	 . 


JHopkins:HCR:ep 3-17-54. 	 0, 


	


•	 Copy tO: Docket	 .	
0 


7 I4dmr Reading File 


	


0 	 •	


Field Team, Reg.III (2)	
0 	


•. 0
	


0 


0 0	 0	 Mr. Martin.	 0 0 


00	


, 	 00 0


	 0 


Mr. Hofflund	 0	


•' 	
0 	


0 	


00.0 
0 	


0 


	


• 	


. 	 Mr. Rubin	 ''	
• 	


0 	 ' 


Chron.	 0 	


'00	 ' • 	 •.'	


0 


0 	
.. 	 0 	 Pending	 '	 '.	 0 	 ,
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WA5HNGTON 25, D.C.


IN REPLY REFER TO: 


}Iarch 15, 195L 
,1 


Memorandum 


To:	 Mr. W. S. Martin, flYIEIA 


From:	 Louis pavlides 


Subject: flYIEA-3262, Manganese, Mt. Hough Mining Claims, plumas 
County, California. 


My original memorandum on the subject prOperty, dated 
3-3-5L, was written without the Imowledge of a previous Field Team 
examination having been made of the property as ThJ&-l287X. In 
reviewing this report and its correspondence, it is apparent that a 
total not to exceed 5oo0 was considered as the maximum sum, realistic 
as an exploration loan for this deposit. This was based on the 
probability of repaying an exploration loan from any resulting pro-
duction that might result from the property. My conclusions parallel 
these original appraisals namelr, the property does not appear to have 
possibilities of containing reserves large enough to warrant an 
exploration program costing i6, 890. 


The present applicant's development and exploration work, 
as well as production since the last examination was made, cannot 
be ignored, and a new Field Team examination may result in formulating 
a more conservative ;exploration program, consistent with the potential 
of the deposit and acceptable to the applicant. 


,_, 7 


Louis Pavlides 
Geologist







IN REPLY REFER TO 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25 D C


Marohi, W1ê 


tos	 Mr. W. 5. Martin, IIIFA 


ouiø Pav3idis 


Sub ject* t41A . 3262, Manginess, t. 1ongh Mining Cld*a, Flse 
county, Caltforni*. 


! origtnal *O*OX*fl* on the sub3eot property, dated 
3.Jm1j., was written without the knowledge of a pr€tous Field Team 


• .examtation Miing bean idi of the property as i'ial28Th. in 
•	 retewtng this rort snc its correspondence, it is appernt that a 


total not to exosed $OOO was e nstdere} *e the insxtmwi awe, realistic 
as an exploration loan or this depesit. This was based. on the 
probability of repartng an exploration loan fron an resulting pro 
duction that might relt fron the property.	 conoludons parallel 
these onina. praisals n*1, th property. does not appear to have 
possibilities of containing reseriOs 'arge enou* to warrant an 
exploration program 'osttng .6,89O. 


•	 The present appliosat' $ dSY.1O* ent and exploration woit, 
as veil as pro'luction since the last exiinatton was iaac', cannot 
be 1ored, and a new Field Team cn'ination may result in formulating 
* more coztservatiVe exploration pogran, eonststnt wttL the potential 
of the deposit and acceptable to the srplicar*t. 


To4s. Pi.tdee 
fleologist
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Memorandum 


To::	 Mr. W. S. Martin, IIMEA. 


From:	 Louis Pavlides, USGS 


Subject: ThqEA3262, Manganese, Mt. Hough Mining Claims, 
T. 2S N., R. 10 L, Plumas County, California


S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D. C. 


IN REPLY REFER TO: 


G-ND-CNF 


The applicant, Terhel Farms, Inc., of Colusa, California, 
has applied for a l6,890 exploration loan for the subject property 
which is more commonly known as the Crystal Lake Mine as well as 
the Myton and Kloppenberg deposits. The proposed program, insofar 
as could be determined and interpreted from the application and the 
attached report and maps of the property, is to explore by 2000 feet 
of diamond drilling the downward and lateral extent of manganese 
oxides in 14 veins enclosed within red chert, which have been exposed 
and partially explored by the applicant by trenching and shaft sinking. 
The proposed exploration allots 12140 linear feet of drifling among 
S holes, spaced 100 feet apart, as follows: 


D.D.H	 Inclination	 Linear Feet 


1	 60°	 230: 
2	 60°	 270 
3	 60°	 2140' 
14	 60°	 230t 


S	 6o°	 270' 
l2140' total 


The remaining 760 feet of drilling is to be guided by the 
results of the first 5.holes.


I') 


The applicant reported has explored the deposit by stripping 
with a bulldozer and putting an inclined shaft down the dip of one of 
the veins to the 56-foot level and.f ing tarteboth ways on the 
vein. A cross cut on the same level has also been started t cut a 
parallel vein 15 feet to the southwest (see report by G. E. ailey). 
Ore produced as a result from the development work was sent to the 
depots at Wenden, Arizona and Avondale, Colorado, and also to the 
smelter at Geneva, Utah. Photostats of certificates of acceptance 
indicate the tonnage and grade of the ore sent to the Federal depots 
as follows:	


/







Long tons Grade (%Mn) 


38.32 27.t5 
35.23 )47.02 
39.).i9 Lt8.22 
).l.78 Li.9.23


]pot 
Wenden, Arizona 
Avondale, Colorado 


fl	 VI 


IV 


The Mount Rough or Crystal Lake Nine had produced 1000 tons 
of ore prior to World War U. The grade of this ore is not certain, 
although the report by G. E.3}?aileY arbitrarily assigns an average 
analysis of a sample of ore J containing L8.6 per cent manganese and 


1/ Trask, P. D., 1950, Geologic description of the manganese deposits -	
of California: Calif. Dlv. of Nines Bull. 152, p. 171j.. 


5.5 silica as the average grade of the 1000 ton past production. The 
deposit was not worked during World War II because it had, "been largely 
depleted of readily available ore" (Trask, 1950, p. 175). Trask describes 
the deposit (Idern. p. l73-lTh) as confined to red chert and probably 
representing the oxid.ati'on of a bed or vein of manganese carbonate or 
silicate. At the time of the cited report, however, only one bed or vein 
was known. The ore minerals are reported to be psilomelane with some 
pyrolusite and wad. vidence of faulting was visible in the hanging 
wafl and the chert appeared to be brecciated and impregnated by quartz. 


The manganese deposits of the Sierra Nevadas, such as the Mt. 
Rough deposit are characterizedby a similar geologic setting and mode 
of origin. The manganese oxides are derived by the oxidation of small 
lenses of primary manganese carbonate or silicate beds or veins within 
chert. The depth of oxidation in the Sierras is shallow, generally 
placed at a maximum depth of 30 feet. The depth of oxidation at the 
Mt. Rough deposit appears to have been deeper, at least approaching 
65 feet in a vertical direction, if the earlier inclined shaft reported 
by G. A. Dailey as being put down 85 feet along the dip of the vein, 
(presumed to be that of the regional dip, i. e. about 60° s q), be 
assumed to be the depth of oxidized ore followed downward by the earlier 
miners. All of the proposed diamond drill hole cross-sections submitted 
with the application indicate the intersection of the hole with the pro-
:jection of the ore veins or lenses to be more than 65 feet vertically 
below the surface; with at least 3 of the holes intersecting all the 
projected veins over lO feet vertically belgw the surface. Past 
experience indicates that oxidation to such depths is unlikely. In 
addition, it is very probable a&sumpti-on that the veins may lens out 
down the dip well above the projected intersection with the proposed 
diamond driI'l holes. Likewise, they may lens out horizontally as well, 
and may not be intercepted by drilling along the projected strike of 
these beds. 


The reason for the	 of the proposed diamond drill 
holes on the applicant's map is not clear. Their alignment does not 
seem to bear any relation to the attitude of the beds, reported 


2 







. 


•	 .	 •	 ., 
striking N. ol W. and dipping oO SrI by their consultant, G. . 
Th.iley, nor to that reported by Trask (idem. p. 173), i. e., strike 
N. )O w• dip 60 SW. Considerations as to the effects of topography 
on the dipping strata also appear to have been neglected in spotting 
the holes. 


Conclusions 


The proposed exploration program appears to have limited 
possibilities of developing reserves at depth or 'iong strike. In 
view of the production under the present management,4 paticularly the 
shipments of ore to the Avondale, Colorado depot, the property appears 
to warrant a Field Team investigation. An examination of new arid old 
underground workings where accessible, may furnish information as to 
the probable depth of oxidized , öre. Also, a more adequate report and 
map is necessary to properly appraise the deposit and forzmilate a more 
realistic exploration program, if such is warranted. The reserves that 
might be developed should determine the expenditure warranted as an 
exploration loan for this property. 


Louis Pavlides 
Geologist
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


Febr'y 23, l9Sb 


Memorandum 


To:
	


Executive Officer, DMEA Field Team, Region III 


From:
	


Chisf, Operation's Control and Statistics Division 


• Subject: Assignment of Docket Number 


There is listed below the assigned docket number, to 


an application recently received from Region UI. 


PMEA. 3262	 Terhel Far.,. Inc. 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington. D. C. 	 55503







S	 S 
UNITED STATES \\,/5	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


Februazy 23, 1%I 
TRftEL FAES, IC 	 Subj ect.. DEA3262 
P.O. BOX I41	 Re	 P'0' Asiatanoe 
OLtJS, CALIFk	 iz	 in	 C1ams 


Dear SlrB: 


The receipt of yor application dated (no ato given) 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged 


	


Your application has 1een assigned Docket Number 	 A'3262 


and referred to the iron a24 Ferro &Iioys Dlvi. ion, 


Kindly refer to IXEA .3262 in any future correspondence 


relating to your application.


Sincerely yours, 


Robert B.... Adrnns. 
Chief, Ojeration te Control 
and Stathtice 3jyjj 


Thterior—Dup1ioatin Section. Washington. D. C.	 44994
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION
vt 


WASHINGTON 25, D.C.


1012 Flood Building 
870 Nàrkèt Street 
San Francisco 2, Calif. 


February 16, 19 


Memorandum 


To:	 Defense Ninera].à Exploration Administration, 
Interior Building, Washington 2S, I). C. 


From:	 Executive Officer, DNEA. Field Team, Region III 


Subject: Application for Exploration Loan - Manganese 
Terhel Farms, Inc., 
P. 0. Box l9l, Colusa, California 
Terrill Sartain, President 


Attached are three of the five sets of "Application for 


Aid in an Exploration Project, Pursuant to DNEA Order 1, Under the 


Defense Production Act of 19S0, as Amended," Form )IF-'103, su1nitted 


to this office by Mr. Terrifl Sartain, President, Terhel Farms, 


Colusa, California, on February lS, l9IL. 


H.C. Miller 
Executive Officer 
DIIEA Field Team, Region III 


Attachnient 


Copy to: Rôscoe Smith, USGS 
A. C. Johnson, Reno







(Revi& 1952)	 UNITØSTATES DEPARTMENT OF THE	 EROR 
DEFENSE MINERALS EXPLORATIN ADMItIS'TRATIOJ


Form Approved. 
Budget Bureau No. 42—R1035.2. 


i)	 ? 1 L ... 5 
dNoi to be filled in by applicant 


APPLICATION FOR AID IN AN 


	


EXPLORATION PROJECT, PURSUANT i:• 	 Docket No. 


DMEA ORDER 1, UNDER THE DEFENS 


	


PRODUCTION ACT OF . 1950, AS AMENDED	 . Estimated Cost 4742 
_____________________________________________________________ Participation (Government %) 


INSTRUCTIONS 
• 1. Name of applicant.—(a) State here your. full legal name, in the form in which you will wish to contract, and your 


mailing address:	 ____________________________________________ 
•--------------------------------------------
•	 .	 . 
•---------------------------------------------WterWeb-


(b) If other than an individual, add to your name above whether a corporation, partnersh:ip, etc., and the name of the State 
in which incorporated or otherwise organized. 	 ,	 , 


(c) If a corporation, add to above statement, 'titles, names and addresses of officers. 	 . 
(d) If a partnership, add to the above statement the names and addresses , of all partners.	 ,' 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your 'name and address on each 
sheet of thé application and on all accompanying papers.' Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department 'of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not 'to be included in the exploration project contract Mt....HUgIL Mining.. O1i1na&theML.Jibu2hMfnin_g 


-------
-------------------------------


(b) State any mine name 1y which. the property is knàwn. 	 e as abov	 - 
(c) State your interest in the land,'whether owner, lessee, purchaser under contract, or Otherwise --------------------------------
------------------------------------------------------------------------------------------------------------------------------------------------------------


(d) If you are not the owner, submit with this application a copy' of the lease, contract, or other document under which 
you control the property. . 	 .	 - '	 . .. ' '	 . 


(e) If you own the land, describe any: liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 •' 


4. Physical description.—(a) Describe in detail ' any mining or exploration operations which have been or now are being 
conducted upon the land, indiuding existing mine w6rkings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 . 


(b) State past and current production, and ore reserves, if any, giving quantities and grades 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vem, bedded, etc ), and your 


reons -fi5f wishing to explore Illustrate with maps or sketches Send with your application (but nt necessarily as a part 
of it) any geologic or engineeiing report, assay maps, or other technologic infoimtson you X1Ii haie, indicating on each 
whether y9u require its return to you. 


(d) State the facts with respect to the accessibility of th project: Access roads,.distances to shipping, supply and residence 
points


(e) State the availability of manpower, materials, supplies, equipment, water, and power 


:







	


•	 •	 '. 


5. The exploration project.—(a) S	 the mineral or minerals for which you wisexplore --------------------------------------
-----------------------------------------------------------------------------------------------------------------------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to • the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contraets.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision Sand engineeripg an4geo19gicat cnsu1tants 


(c) Operating materials and supplies —'unish an itemized list, including items of euipment costing less than $50 each, 
and power, water and fuel 


(d) Operating equipment.—Furnish an1 itemized iist of aYir oeratiiig 1equipment t 13e rented, purchased, or which is owned 
and will be furnished by the Operator, with the es ãtêd±eirtal,'urèhase ric oriügésted use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installation.s.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Oierathr's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll tax. 


(h) Contingenoies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
No'rE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Goveriiiñent participatiQfl (Sec. 7, DMEA.Nd. ly?r. : 


(b) How db you	 c	 ) ..	 I	 :	 :• 


.	 •	 'r 


-	 Money	 TJseof equipment owned by you	 Other


Explain in detail on acompanying paper. 


	


•	 CERTIFICATION	
'". 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated---------------------------------------------------------------------,195 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency ol the United States as to any matter within its jurisdiction. 


	


- .
	 U. S. GOVERNMENT PRINTING OFFICE 	 16-665&i-i







•	 •• 
Terhel Farms, Inc. 
P.O. Bcx +91. Colusa, California. 


APPLICATION FOR AID IN AN EXPLORATION PROJECT - FORM NF-IC 


ITEM 6 . stimate of Costs: 
PRELMINARY WORK: 


Road re-habilitation for access	 $ 6O.00


PROJEcT: 


Geologist or Eigineer to supervise 	 $ l,000O0 


Core drilling, 2,000 ft. @ $6.50 per ft 	 13,000.90
(Nbte: The enclosed plats identify 


l,20 ft. of holes, the 
location of the remaining 
760 ft. will be determined 
by the findings in these 
l,2f0 ft.). 


Analyses of samples	 l0O0.O0 
(liote: $550. 00 to $600.00 of this 


IS for samples on the orig-
inal l,20 ft. of hos. 
The balance will be used for 
analyses on the remaiing 
760 ft. when they have been 
located and drilled) 


Core boxes, 200 boxes @ $l.0(ach	 200.00 


Shipping samples for analysis	 350,00 


Operational overhead, 50 days @ $10.00 	 500.00 


fond premium to indemnify Government 
for expenditures (in lieu of 
landowners sub-ordination) 	 - 200.00	 l6,2O.O0 


TOTAL COST OF PROJECT	 -	 $16,890.00


ITEM %-'c - Time Elemen 


Project to start the latter part of June and be completed 
on, or about, September 1, l9+. 


ITEM 7 Provision for thare of costs: 


Applicant is prepared, and able, to furnish 25% of the above 
estimate in cash.
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ther'of, c	 rn	 ovice0 


Tho ti,. cf	 :uch ntice or :'iotic s shall	 e computed from day of 
delivery to to r:ost off ice nost paid, to sucth addressee at any post 
office in the tate of Call rnla


It is fnrtor merstood cn agrc e tt 1l $ins rcivec by 
tho irt	 rcyalti	 -; 1', h credited 1on the purrha price 
in t- evort	 c yid party e::ects itn orti	 to purc	 said roperty 
prior to i	 iration date of this 	 recrt or sooner terriritlon 
thereof, 


Tht -thn to entire sum of fifteen Thousand ($15,"o.y)) Dollars 
is raid to rst parties, ;her s erin provided, t1t they •ill 
'onvey to sccid party sz..id nremises by •:u.tciajm deed. 


In the event that the roy;lty, s hereinbefore nrovided, does not 
! oti ti'e sun o i;o undrd (:2•'O.oO) Dollars, per calendar month, for 
the r'onths	 Jure, July, Awust, SCpt'm'-er, Octoør anc iovnber of 
och cnd every ,re-r, in that ovnt sccncl party hereby covenants nd 
1rres to pay o first patls su r.h addition: rrnounts, in cash, as 
to acc1v and 1-:€ a mirjmup r-)yalty paym r-nt to first parties of 
Ti;o undred (:20000) PoiJrs per ro?th, Said minimm royalty to 
comonce ;-ith the month of July, 1953. 


It i further ovennted and Lgreed between the parties hereto 
that t ore is no	 proimt.y tw-nty (20) tons of ore on the dump or 
in the bii to	 ich second party, at its sole cost and expense will add 
anprorite1y five (5) tons thereto, ef the same grade and quality, and 


dejvor s. d total of tentyfive (25) tons to a railroad car at uincy 


Junction, uiney, Cli:rornja. It being areed between the parties hereto 
that th rtin'ns t 1 erefrom shall be retained by the first parties and 
cr:dited to the purchase price of Iifteon Thousand ($l5,0 00,ri) Dollars, 
1:itout ddtjø5 t'ade for th royalties or ronthly rninirnuij royalty 
payn-nts as in this aree!rnt provided for. 


It is further covenarited and acreed between the parties herrto
that the SeCofl party may, at any time, ceas mining operations, stop 
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GENERAL SERVICES ADMINISTRATION
DAlE	


9-11—n 
MATERIALS PURCHASE DEPOT, WENDEN, ARIZONA ______________ 


ACCEPTANCE NUMBER 	 --


642 
ISSUED UNDER	 CERTIFICATE	 OF 


ACCEPTANCE
AUTt$OIZATIOl	 NUMBER 


9-.163..i 


TO


erhe1 iarnu Inc.
. oLusa, jaw. 


iox 491 RECEIPT	 AND WEIGHT	 TICKET NO. 


eo1ua, California i6 


Subject to the terms and conditions of the Manganese Regulation. aS amended, eStal)liSlling ther	 1over11ment's 
Purchase Program for Domestic Manganese Ore at \Venden, Arizona, the Government accepts 	 .................. 
poun(ls (wet basis) of manganese ore, delivered 1w y ou at the lurchase Depot. \Venden, Arizona. and covered 1)v 


Receipt No.	 ..............................	 Such ore has a moisture content of ..... and analyzes on a dr y basis 


as follows


PERCENT 


27.45 MANGANESE	 (Mn)	 CONTENT 


w E	 I	 G H T POUNDS 


WET	 BASIS 950O 


LESS MOISTURE 10.4
9963 ___________ _________________________________________________________________


L. D. 1. 


383 NET	 DRY	 BASIS E5337	 , 


EVALUATION	 AND	 SETTLEMENT DATA 


3.40	 3'3 1.241. 5? -	 L. D.	 . GROSS PAYMENT
= 


DEDUCTION FOR 
NODULIZING	 $	 A	 X	 L 0 T	 - /7	 1)241.57 NET PAYMENT 


BUAU	 etallurg 


MINES	 r,	 '	 u (Name )jj.E!flfl	 t&flSOfl Bur .in of ianes	 rsentat1ve 
GENERAL	 J 


SERViCES	 ________________________-	 Kariger 
AI.1INISTRATIJ	 (Si4ature) (Title) 


(Nase A	 ar1	 IbOII	 Materii1rchie Dt,ot, 


(	 FOR USE OF PRODUCER ONLY ) 


INVOICE 


TO:	 GENERAL SERVICES ADMiNISTRATION—REGION 9 


49 Fourth Street, San Francisco 3, Calif. 


FOR:	 MANGANESE ORE	 delivered as indicated above 	 $ 1,2+1.5'7 


I	 certify	 that	 the above bill	 is	 correct and just and that payment	 there for 


has not been received.	 The producer warrants	 that said ore was mined in	 the 


United States,	 its	 Territories	 or possessions 


producer	 TerhelFarms,Inc. Date	 September1+,l95 


By	 Title Pres.
lorm R930S (3..53) 


( ;!'ci 86-362IJ()







approved by	 GENERAL SERVICES ADMINISTRATION	 DATE 
cp ,	 MANGANESE PURCHASE PROGRAM 	 october 6, 1953 


ACCEPTANCE NUMBER 


ACCEPTANCE AND INVOICE 	 u.16 
TO	 ISSUED UNDER CERTIFICATE OF Terhel Parzs, Inc.	 AUTHORIZATION NUMBER 


P. 0. Box 1191	 9.58.14 Colusa, California 


Subject to the terms and conditions of the Manganese Regulation establishing the Government's Purchase 


Program for Domestic Mang ,se Ore or Concentrates in carload lots, the Government accepts 38.7857 - 
long tons(wetbasis) of t&JManganese Ore E]Concentrates deliveredf.o.b. byyouat Quincy Junctioi 
California	 , consigned to EPS GSA. Pueblo Ord. Depot , at Avondale, Colorado 
on B/L No, 0845335	 . Such material has a moisture content of9' 17?_% and analyses in a dry
basis as follows:


PERCENT 
MANGANESE (Mn I	 117,02 
IRON (Fe)	 - 
SIL(CA(S02)PLUSALUMINAIAI2O3) 	 8.97 
PHOSPHOROUS (P )	 gp, 


COPPER PLUS LEAD PLUS ZINC (Cu + Pb + ZnI 


EVALUATION AND SETTLEMENT DATA


DOLLARS 
____________________________________________ ____________ 	 BASE PRICE - PER L.D.T. UNIT 	 2.30 
PREMIUMS	 DIFFERENCE	 jDOLLARS	 DOLLARS 


Mn ABOVE 8%	 X	 .005	 = 


Fe BELOW 6%	 11.16%	 .005 =	 .0208 ____________
DOLLARS 


___________________________________________ ___________ -. ______ NET INCREASE 	 .0208 
PENALTIES	 DIFFERENCE	 DOLLARS	 DOLLARS 


Mn BELOW 8% TO AND INCLUDING 	 0,98%	 x	 .oi	 =	 .0098 
Mn BELOW	 % TO AND INCLUDING O%	 X	 .015	 ____________ 


Fe ABOVE 6% TO AND INCLUDING 8% 	 X	 .01 


Fe ABOVE 8% TO AND INCLUDING 16%	 _____________ X .0075 = 


5)02 + AI 2 O 3 ABOVE 11% TO AND INCLUDING 15% 	 X	 .01	 =	 : 


P ABOVE 0.12% TO AND INCLUDING 0.30%	 ____________ X .0033 = 


NET DECREASE	 .0098	 ___________ 


	


PLUS	 02 NET AMOUNT OF ADJUSTMENT 
MINUS	 :009 


_________________________________________ 	 ADJUSTED BASE PRICE - PER L.D.T. UNIT 
LONG WET	 MOISTURE	 LONG DRY	 % Mn.	 L.D.T. UNITS	


ADJUSTED	
PAYMENT 


38.7857	 - 3.55911 = 352263	 X 117.02	 L656.3k06	 x 2.311	 3.827.ø0 
ACCEPTANCE 


RECEIVED AND ACCEPTED BY GENERAL SERVICES ADMINISTRATION AT 	 isco, aIifornia 
BY (Typo name)	 SIGNATURE-	 -.	 TITLE 


R. 3. Reno, Jr.	 11 ' P	 De ty Regional Director, EPS 


	


FOR_USE_OF_PRODUCER_ONLY	 _______________________________ 


	


INVOICE	 _______________________ 
TO	 REGION NUMBER	 CITY AND STATE 


General Services Administration 	 9	 Ssfl Prancleeo, California 
FOR


	


	
JMANGANESE ORE 


delivered as indicated above 	 ,827.ø0 tJ CONCENTRATES 
I certify that the above bill is correct and just and that payment therefor has not been received. The 
producer warrants that said material was mined in the Continental United States. 


PRODUCER (Type name)	 DATE 


Terhel Farma, Inc. 
BY (Si gnature)	 TITLE	 -____________________________________ 


GSA_WASH DC 53_39 22	 GSA FORM 1037 
September 1952







Fore approvad by	
GEP	 I SERVICES ADM1NISTRAIION	


DATE 
Comptroller General, U.S. DOMESIC MANGANESE PURCHASE PROGRAM	 ov*nbe.r 5, 1953 September 26, 1952	 (CARLOAD LOTS)	


ACCEPTANCE NUMBER 


ACCEPTANCE AND INVOICE
ISSUED UNDER CERTIFICATE OF TO Terhel Paine, Inc	 AUTHORIZATION NUMBER 


P..O.oz 491	
958.1.2 Coluss, California 


Subject to the terms and conditions of the Manganese Regulation establishing the Government's purchase I 


Progran for 1mestic Mangse Ore or oncentratesin carload lots, theGoiernment accepts 45.5004	 - I 
loi1q(we i baeis) of JManganese Ore E:JConcentrates deliveredf.o.b. byyouatQUiflC Junction, 


ornia	 gned to Pueblo Ordnance Depot 	 , atAYOfld*15. Coiodp	 I
on B No, __________________ Such material has a moisture content 43.43_% and analyses in a dry 
basis as follows:	 I 


PERC ENT 


MANGANESE (Mn) 


IRON (Fe)	 1.73 
SILICA (S102) PLUS ALUMINA (Al203) 	 0.21 
PHOSPHOROUS (P)	 014 
COPPER PLUS LEAD PLUS ZINC (Cu + Pb + Zn) 	 oi6


EVALUATION AND SETTLEMENT DATA
DOLLARS


2.30 BASE	 PRICE -	 PER	 L.D.T.	 UNIT ____________ - ____________________________________________ 


PREMIUMS 


Mn	 ABOVE '8%


DIFFERENCE


X


DOLLARS


=


DOLLARS 


0,22% .005 0.0011 
Fe BELOW 6% 4.27 X .005 = 0.0214 


NET	 INCREASE ___________ - ______


DOLL ARS 


9.0225 ___________________________________________ 


PENALTIES 


Mn	 BELOW '8% TO AND	 INCLUDING ''4%


DIFFERENCE


X


DOLLARS


=


DOLLARS 


.01 


Mn BELOW '4% TO	 AND	 INCLUDING	 O% X .015 ____________ 


Fe	 ABOVE	 6% TO	 AND	 INCLUDING 8% ____________ X .01 = 


Fe	 ABOVE 8% TO	 AND	 INCLUDING 16% ____________ .00i = 


5102 + Al203	 ABOVE	 11% TO AND	 INCLUDING 15% .! .01 


P	 ABOVE	 0.12% TO	 AND	 INCLUDING	 0.30%


____________ 


_QT.Q?%............... X .0033 =


_____________ 


o.0067 
NET DECREASE 0.0067 


PLUS 
NET	 AMOUNT OF	 ADJUSTMENT	


MINUS 


•	 ADJUSTED	 BASE	 PRICE	 PER	 L.D.T.	 UNIT 


LONG	 WET 
TONS


F MOISTURE 
CONTENT


I	 LONG	 DRY 
TONS


% M n. I L.D.T.	 UN	 TS
ADJUSTED 


PRICE 


5.50O4 -$.1214 = 9.459O x 40.22 xL .J 
•	 ACCEPTANCE 


RECEIVED AND ACCEPTEOBY GENERAL SERVICES ADMINISTATIOM AT $$fl Prancisco, California 
BY (Type name) 


I. I. kno Jr.
SIGNATUR:E	 /	 1 TITLE 


4	
D.p4ty Jiefional Dlractc 


FOR USE OF PRODU R ONLY 


INVOI	 E


PAYMENT 


TO	 REGION NUMBER	 CITY AND STATE 
General Services Adininist rat ion	


9	 ian P$neisco, California 
FOR	


MANGANESE ORE delivered as indicated above	 4,$6.3O 
CONCENTRATES 


I certify that the thove bill is correct and just and that payment therefor has not bjen received. The 


producer warrants that said material was mined in the Continental United States. 
PRODUCER (Type name)	 DATE 


ThrhYrms,_Inc.	 _________________________________ 


BY (Signature)	 TITLE


GSA FORM 1037 
Seotember 1952 


GSA_WASH DC 53-3922











OROVILLE - .	 1417 
TELEPHONE: CHICO - - - - 1192-J 


MARYSVILLE - - 1529 


OFFICE OF J. A. BUMGARNER 
REGISTERED CIVIL ENGINEER RE-2435 
LICENSE•O LAND SURVEYOR LS-1786


BUMGANGINERING SERVICE 
inSon otreet 


)stZC STREET - UPSTAIRS 


OROVILLE. CALIFORNIA 


November 7, 1953
CHICO OFFICE: 304 BROADWAY 
MARYSVILLE OFFICE: 201½ D ST. 


Subject: TERHEL MINES 
Our Work Order No. 86. 


Mr. Terrill Sartain, 
P. 0. Box 1491 
Colusa, California 


Dear Mr. Sartain: 


1AJhi1e in Marysville yesterday, I ad the Yuha Map and Blue Print 
Company run off a few copies of the 50 foot to the inch plats that we 
have prepared showing the 5 foot contours on those portions of Mt. Huff 
Manganese No. 1 and Helen Nov. 1, 2, 3, 14, 5, 6, 7 and 8 which are at 
present being actively worked and from which some manganese ore is being 
shipped. We will have another sheet showing the detail on claims Helen 
7 and 8, which include Crystal Lake. 


The above referred to sheet does not give the outcroppings and dis-
covery points of ore from the main point of operations near the shaft 
down through a point below the spring. 	 I believe it was Mr. Mastelotte's 
intention to bulldoze an exploration trench some 1700 feet long in order 
to expose the various veins- of ore.	 If this could be done soon, before the 
winter sets in, we could include that information on the map0 


We will also have the requirements of the Water Resources Division 
of the State of California at Sacramento for filing on the additional storage 
on the Lake and for the inclusion of the springs, for domestic and industrial 
supply. 


You will note on the sheet showing the two 80 acre tracts, one in the 
Northeast quarter of Section 26, and one in the Northwest quarter of Section 
27, Township 25 North, Ranr;e 10 East, M. P. B. & M., known as the "Collins 
Pine" portion of Terrell Mines, that we have marked the ore bodies as now ex-
posed. In looking over the ground adjacent to Taylor Creek, it looks as 
though this portion of the hill is almost in solid ore body. 


We will add some further information on both of these maps that will 
enable anyone to orient themselves on the ground. I sent, without comment, 
one copy of the maps similar to those which I have sent you, to Mr. Russell 
R. Trengove, P. 0. Box l5Sl, U. S. Bureau of Mines, Reno, Nevada. 


Yours very truly, 


BUMGARNER ENGINEERING SERVICE 


JAB/mb	 J. A. Buingarner, RE 21435 -
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E3DYIE5 3rn5. 
DRILLING COMPANY 


DIAMOND DRILLING CONTRACTORS AND MANUFACTURERS 


Phone 68555	 1321 South Main


SALT LAKE CITY 4, UTAH 


December 30, 1953 


Mr. Terrill Sartain, President 
Terhel Farms, Inc. 
P. 0. Box 491 
Colusa, California 


Dear Mr. Sartain: 


In reply to your letter of December 28 and in compliance 
with our telephone conversation this afternoon, we are pleased to submit 
the following prices for Diamond Core Drilling the manganese property 
you mentioned approximately ten miles from Quincy, California: 


1. Mobilization, $700. 00, this amount is to be refunded 
if the additional 3, 000 feet of drilling is consummated. 


2. Drilling, BX or AX size hole 0 - 200' $6. 00 per ft. 


3. Reaming and Casing, Should it be necessary to ream the 
hole and place casing, a charge of $2. 50 per foot will be 
made. 


4. Delays and Cementing Time, All delays that are beyond 
our control and caused by the mining company, will be 
charged for at $8.50 per hour. 


5. Should cementing be necessary, due to excessive caving 
or loss of water, the time will be charged at $8. 50 per 
hour. All cement or cement substitutes will be purchased 
by the mining company. 


The foregoing quotation is subject to revisal, after an examina-
tion has been completed by one of our field representatives. May we anticipate 
hearing from you at your earliest convenience in the spring. 


Yours very truly, 


William D. West 
WDW:rfb	 Sales Manager







5-DIAMoNDrS, DRILLS	 DIAMOND TOOLS FOR 
AND	 Telephone SUTTER 1-6850	 INDUSTRIAL AND 


DRILLING EQUIPMENT 	 SCIENTIFIC PURPOSES 


.. 


Pooessed Diamond Bit & Tool Company 
INCORPORATED 


66 RITCH STREET
San Francisco 7, California 


January	 l9L. 


Mr. Terrill Sartain, President 
Tehrel Fams, Inc. 
P. 0. Box L91 
Colusa, California 


Dear Sir: 


In reply to your letter of December, 28, we wish to state 
that we can quote you a tentative price of	 per foot for E Hole 
on 1000 feet of drilling on ). holes; or a price of 6.S0 per foot 
for A Hole. 


If there is any further information we can supply we wou. 
be happy to do so.


Very truly yours, 


PROCESSED D IAMO BIT AND TOOL C 0. INC. 


/ 


Fred W. Holland 


FWR:bb







''MINERAL EXPLOR	 ION	 •	 TEST BORINGS	 GROUT HOLE DRILLING' 


CONTINENTAL DRILLING COMPANY 
DIAMOND DRILLING CONTRACTORS 


915 PACIFIC MUTUAL BUILDING
523 WEST SIXTH STREET


LOS ANGELES 14, CALIFORNIA
TELEPHONE VANDIKE 4101 


R. F. THIES 
MANAGER	 January 12, 1951+ 


Terhel Farms, Inc. 
P. 0. Box '+91 
Colusa, California 


Attention: Mr. Terrill Sartain, President 


Gentlemen:


Confirming our telephone conversation 
regerding exploratory core drilling at your property 
near Quincy, California we will drill the first 
1,000 feet of AX core hole at $5.O per lIneat' foot. 


This price includes all cost of trans-
portation and water hauling, as well as all cost 
connected with the core drilling. 


Yours very truly, 


CONTINENTAL DRILLING CO. 


RFT/ee	 R. F. Thies, Manager
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24i&e W&i	 Weto, 
UTAH OPERATIONS - GENEVA. UTAH 


JOHN K. HAYES	 MAILING ADDRESS: 


Supervisor -	 P. 0. Box 269. SALT LAKE CITY 10. UTAH 


Raw Materials Exploration	 October iS, 1953 


Mr. Terrill Sartain, President 
Terhel Farms, Inc. 
P. 0, Box 1i08 
Colusa, California 


Subject: Manganese Ore Sample 


Dear Mr. Sartain: 


Enclosed please find a copy of the laboratory analysis 
of the sample of manganese ore which our Mr. Barton collected from 
your property last month. This sample is labeled in our files 
"Run-of-mine". 


We trust that this information will be useful to you. 


Yours very truly, 


w Materials	 loration 


Enclosure







October 9, l93 


To:	 J. K. }{ays, Supervisor Raw Materials 


From:	 C. V. Roonoy 


Subject: Manganese Ore 


Following is the analysis on a s ample of manganese ore 
submitted by Terhel Farms, Fluinas Co., California: 


lO..TF-l."1


5i02	 3.6 


Fe	 17 


S	 .010 


S	 P	 .100 


b7.8 


As	 .01 


Zn	 .08 


Cu	 .02 


Pb	 .01 


SuperJiaor Chemical Laboratory 


CYR: ji
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ROY A. HARDY 


'ENO.NEVADA	 July 6, 1953 


Mr. Terrell Sartain 
Post Office Box 491 
Colusa, California 


RE: MANGANESE MINES, PLUMAS COUNTY, CALIFORNIA 


Dear Mr. Sartain: 


On July 5th, I visited and examined the Chet Hymers and the Mastelotto 
Lease Manganese properties near Quincy, California, along with you 
and your party. Following are my findings: 


LOCATION: 
The Chet Hymers Manganese 
namely: Crystal Lake No. 
miles northerly from Quin 
road, near the 1ookout'1 
R1OE.


property consists of two mining claims, 
1 and Crystal Lake No. 2, about ten 
cy, for the most part over an unimproved 
station on Mt. Hough, in Sec. 8, T'25N, 


The A. W. Mastello Lease comprises 150 acres of the Estate of 
the Cullins Lumber Company and is located about three miles 
Southeast of the Hymers property. This property is about six 
and one-half miles from the Western Pacific Railroad Station 
near Quincy, California. 


GEOLOGY AND MINERALIZATION 
A North 40 degrees West - South 40 degrees East zone of mangan-
iferous red chert, dIpping Southwest, intersects both properties. 


The manganiferous chert is not as strong in the Hymers property 
as in the Mastelotto property. 


The Hymers deposit in in a fissure which shows considerable move-
ment on the walls, striking North 40 degrees West , dipping 6o 
degrees Southwest. 


The manganese ore is associated with the chert (jasper). The 
chert is enclosed i a wide belt of metamorphosed schists with 
quartz stringers. The schists are well sericitized. 


In the Mastelotto lease, the manganiferous chert widens from 
about 30 feet, at the Creek at the North end of the property, to 
a belt of alternating schist and chert several hundred feet wide 
at an elevation ofthout 400 feet above the Creek, in a Southerly 
direction, 


MINALS 
The economic manganese oxide minerals ee hausmannite, psilomelane 
and pyrolusite. Some manganese silicate was noted in the
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Mr. Terrell Sartain	 -2-
	 July 6, 1953 


Mast elotto property. 


Of these, the predominating pyrolusite was the important mineral. 


ORE BODIES, PRODUCTION AND VALUES 


In the Hymers, the fissuring is due to shearing over a variable 
width, to fifty feet. Within the fissures occur short (up to 
about sixty feet long) lenticular manganese ore shoots, haing 
widths said to be about six feet. Four of these ore shoots were 
observed. Each was separated from the others by distances up to 
100 feet. These Hymer ore bodies were partially developed by 
tunnels and shafts. During World War I, it is reported, about 
1,000 tons was produced from this property, having a manganese 
content of between 40% to 50% manganese. The ore was all black 
oxide and was apparently hand sorted to up-grade the ore to be 
acceptable. 


In the Mastelotto property, no underground work has been done. 
Trenching by bull-dozing has uncovered several lenses of ore 
in the chert. The principal lense is about 150 feet long. Its 
width could not be ascertained, but it apparently is not over six 
feet wide. 


This lénse has been "wagon-drilled" and blasted with broken ore 
and chert wall rock all mixed up. The ore is estimated t aver-
age about 25% manganese. 


Another lense about ten feet wide and about sixty-five feet 
long has been exposed by trenching. Several other smaller ore 
exposures have been made. 


CO NCLUSI ON 


None of these manganese ore bodies were of large size. They are 
all disconnected and in the Hymers property, they would be ex-
pensive to mine. The Hymere may produce ore, as in the past, but 
it is hardly a company proposition. 


In the Mastelotto, the large and wide zone of manganiferous chert 
offers prospecting possibilities for manganese ore shoots. The 
ore occurs in lenses within the fissures and, so far, about four 
have been partially exposed. 


From the best showing, in this property, mentioned above, some 
manganese ore can be mined by power-shovel and sorting to bring 
it up to at least 25% Mn. From this shoot of ore, if it is 150 
feet long by ive or six feet wide, about sixty to eighty tons 
per verticdnight be recovered and from the other sixty-five







Mr. Terrell Sartain	 _j_	 July 6, 1953 


foot long shoot, about the same amount. 


In view of the fact that the ore is found in fault fissures, 
they could be expected to be found at depth. If the primary 
mineral is rhodonite and a small amount of rhodonite was ob-
served in the broken material in the Mastelotto, the primary 
zone would probably not be at a great depth, in which case, 
the manganese content would be less than in the oxide pyrolusite. 


RECOMMENDATI ON 


I do not believe the Hymers property should be retained, as it 
is doubtful that a profit could be made from an operation. 


Some work is justified in the Mastelotto to ascertain by a 
modest operation whether a profit could be made. This operation 
by a small power shovel was mentioned to you in Quincy. It 
would consist of breaking and shovel-sorting about two carloads 
o ore and only shipping to Geneva, after a thorough sampling 
had been done and analysis obtained to make sure of shipping an 
acceptable grade. 


Future ork in the property should be undertaken only if all 
previous steps were successful.


Sinclrely, 


Consulting Mining Engineer 


RAH;v 
Enc-1


?







ROY A. HARDY 
RENO. NEVADA


Mr Terrell Sartain 
Post Office Box LI.9l 
Colusa, California 


Examination - July 5th, 1953 
Manganese Property in Plumas 


County, California........... . .. 	 l5O.00 


By: H. A. Hardy 
Post Office Box 2520 
Reno, Nevada
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REPORT_OFASSAY 


ABBOT A. HANKS, INC.
ASSAYERS. CHEMISTS. ENGINEERS 


824 SACRAMENTO STREET 
SAN FRANCISCO. bepteNber 23, 1953 


). .. (eno, Jr., Chief, 
DEPOSITED BYIY5p'Ct1Ofl 3)iviion 


ed.era1 Sup].y erv1co 
SAMPLE OF	 :is; ou E!AJGICAL (RfDE	 eflFra1 Services .dm.inistration 


rnia 
Labty. No.	 Mark	


_GOLD._er ton of 2.000 lbs. 	 STLVERO_of 2,000 lbs. 


___________	 _____	 Troy Ounces Value@$3).000zj Troy Ounces	 Value @ -
	 Percenta5es 


.5q472	 !$ami].e' 1, Lot 1-1 
Date Sacripled:-


I :_1:53 to 914-53 
antity: 100,000 
1b. ,t wet ieiht 
(Approx.) 


Program: :EA 
Sip'p1ier Terbel 


Farms, Inc. 
Certificate 


9-.5 8-.11


$ anp9eSe 
Iron	 1.814ç 
Silica	 7.21$ 
.E1iinina	 i73% 
Phosphorous	 0.03 
Copper	 O03o 


Lead	 0.02% 
0.03 Zinc


ABBOT A. HAN KS, INC. 
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ctto'nOfProit 


The Tr'I1 iines mnano prope?ty t octe tn th Mt. 


owh Min1r	 tstrict, nesr tb eentr1 pert of, iiuiie County, 


Ofoa.ia..


The zoup of oiUzn oompotng tho propsrtr i.tee tn Seotiona 


5, 6 anO	 ,	 .. 2	 L, L	 0 E.,. . .	 L, høtwe.en aM 7,200 


joot ievati.on sM eztens tzom the	 turntt at Mt. otth to the north


hi aie or rnore. 


The o1a.ixn te about 8 miles (air 3$ne) in. a north eterlv 


tUreotion frou Quiroy, tbe oounty Bec.t of Pm Cuntr. owever, by 
tito one roai of approaeii to tbt pprty, it & a distance of about 


13


Ze•Qving Quinoy by oar and driving 2 i1ei in an easterly 


djroetion takes u to uicy Junotton, the ralihead for hpment of 


mined ore. The Qperat4n oopany has tnta11ed a lodtn raap 


adjacent to the øidtn. 


r1E e vaton at cuinoy 3unatiQn ia pprziiately ,50O 


fct, At thta point deeply intn dirt road tces off up the 


mountain ?id in a northerly dirtton and after 10 miles of orefu1 


ivin end fø1lowin the	 marked Cstal Lae' you iU be on 


the olairn when ou reach th end of the road. 


The 1'erhe1 MInes claims oonist at 10 unpatented locations, 


oonttuous and, adjacent to each Other. The claims have been eare. 


fully surveyed by a oorpeterit reitered rveyor A biuprint of 


all looation a000rnpanIe this rept 


. 
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Following Is a list of the claims and their recording at 


Quinoy, caittornia: 


iaJe. 


Xcicn 
o1en 
elen 


Ielen
8 -Not	 ox'd &.	 .., 
'I I	 Ordei.0'	 '' 
8 -Ot	 ODã £v'c7 1d. 1/ 


1ix 


Geology


Briefly, the geology of the MtG Rough	 in1ng Dstrict is 


composed of the Arlington Formation, a composition of parallel dikes 


of slate, red chert, quarts, and sericite ohist,	 This statement is


by L L Taliaferro, 191?. 


The strike of the veins uncovered to date is N.. 61 degrees 


7.,. with a dip of 65 degrees to the S. W. 


!Ehe	 matter ruii parallel	 the bed of the chert, and 


the contaIned ore appears to be mostly psllornelane with some pyroiu 


site and the earthy mIxture of oxides known as wad0 In the lower 


grade ore, the wad predominates. 


iii of the vein matter showing to d:ate is confined to the 


red chart ad probably represents the oxidation of beds or veins of 


manganese carbonates or siilcate, The hIh grade manganese ore is 


found predominately along the foot.wail, the quality of the ore taper 


lng off as it nears the banging wail. 


The grade. of the ore does not seem to vary in depth, at 


least not down to the 85 foot level, which is the bottom of all work 


ings to date, 


Earlier Development And Inth 


Prior to the present operation, there has been approximately 
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,OOO ions. tons of auaneo oe tped frøm the opert; iti an 


0


	


	
e'ae	 ontet Qt	 and siUo conttat, of §.5 (ta


taken rrom iA1itoz'nia ' reau of &ne ul1etin iO4 l2).. Tht 


Qperatton took p1oø durth the t.irat world az'. No ore ae shipped 


during thO second world 	 The aarlT workings o.nis ted o n 


inclined shaft, fol wine tho dip of the vetn to a depth of & fOOtG 


Several dritt.e, x'aisea, and etopes produced the major portion of the 


3,OOQ long ton of ore shipped Considerable mediurn grade ore of 


3$ or better cttll remains on the tianing we, avering in 


thicknos from to 3 feet. A oouervativo estimate of th worked 


out Grea In the etopes nd drifts is about 4 feet in 1dtb	 along


the vein for some 'Q to 80 feet, with ai over U depth of 6$ foot, 


.DULtn oas period of the arlior opertion, a propeot 


tunnel was driven from the nothciest 21de of the mountain, bzing 
0	 degrees , for a distance in ot E4 feet, bts work 


done, apparently, ir an effort to pLOw. up	 vein t a 


level of 8 oet below the coflar of the old abtt 'The ace of the 


twrnel ended approzIuately 16 feet to the north of the vein at that 


level. Baoking up in the rnau tunnel.9 the operators, at the 1? 'toot 


post and bearing S. .10 degrees J., drove a oscut approimatly 


feet and ptok.ed up the vein. some ore was stoped out from the short 


drIfts on tb.' vein. About 3 feet of good or is howin at the east 


face of the drtft. 


1
ndr the nev o orhtp of Thrbal Farrn, Xno. of Clusa, 


CalifornIa, and the rnaflaement Of	 W. ad Glen Mastolotto of 


0	 OrovUle, California, a stripping prorat aa laid out. UIn a 


Caterpillar totor and dozer., and d?iUin and shooting where 


cssaz9, .	 approzimtely 150 feet a3ong the atrto of the vein
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'T	 !ii 


of new &aft oor 
truck is close to 
Four veins of 


a. View looking 


View of stripped urea showing collar 
cab of truck in foreground. tear of 
old shaft, hid by slope of hillside. 
nFrnganese ore are expose' in this ar 
.. . ilon strike of vein rnttr. 


ra


	 lt ,	 j-. 


View of same area tthon from . E. end of stripped area 
:Dokin i. V. 3arne truck In baoiqround being loaded 
ith high grade ore from old shaft.
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mat1cr r4 200 ot ro ti førtion	 tpd of to depth 


o from to iret, This optio	 Vthe 


rnuuese Qz, 1noUng the ori7)thi dicovrr vein. Tbc 4dth of 


the veins ax' from 4 fee.t to I feet To dto, on 	 . vein ha been 


czpored to ani reat extent	 oer, bih grade ore oan be obrved 


In the parie vein	 ieiateiy to th oxthw•ct of the dtsooverr 


veIn nd the vein djoent to the northeat-


Under the nev inaeaont, n inolthebaft, 5 x ?i feet, 


h been eun1 to the 50 foot levøi, foi3ow&n the dip of the. vein, 


xt 03f tbiø development work, approzIn1tel? 70 lone tone o.t ore 44% 


additional 46 lone tn of ore $2 manganese content 	 bipped to


the xteiter at Gonva, Utah, nd the U S. tocb:ple at .inden, 


rtona.


The nev shtt was eunk on the dicover7 vein ibout 90 feet 


to: the 8otheast of the od b.aft. A t.tion ws set t the 56 foot 


&., and drifts started both ay on the veins A crosacut on the 


same level is under waj to cut the parallel veIn 3 feet to the 


southw€'st. The hIgh grade portion of the vetn, t the 6 foot level, 


was 18 iuo	 In width on the northwest SIde of the -sbft and feet 


on the southeast ide th lower	 ore being but the same tidth 


as the high grade. 


The old tunnel ortua have been reopened ad ll of thO 


old timber nd 1ain replaoed 	 new. Tow rail has been leid baOi


to the I?G foot pOst and oontinued In to the faø of the od oros-


cut bere it Oontaoted the djeQveZby vein cork is in progress 


following the vein in both dIrectIou. Considerable high grade ore 


is being pulled from this phaee Of the •opertion. 


prom the portal, the old tunnel followed a bearing of 


S. 61 degrees L for 76 feet, at vh1ob point tb jogged to the left,


U
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view oi portal or tunnel 1ookInc' 


I' 
I. 
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r


rt1a1 view of Cryetal Lake and eeoarpricnt
:urroundjnp moEt Of lake. Water level In lake 


approximately O' lower elevation than 
collar of new ehaft.
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bo'tug S. E3. derea E. or 100 teet. Then 113.otd notber jo to 


th left, brin 1g., 04 dr	 E. for i'i adit1oni 72	 at 
S	 which pOnt a zii	 pixt p	 i	 t No ore ga-s ii e'idzioe 


and iork ces	 This vort vai ouo br th eaz'ly øperator- IIowcveD, 


	


nO1 OXUP hd fl UndrX'OUfld	 VEY :fldQ QU, t thø ? fOot 


post fro the portal of the tunnQl, new ir1ft	 oned up beai 


in& . 4? dere	 ., fox'	 Utnoe of 0 feot,.	 t this point, th-ø


dieovory vein ia oonta-ctod. Drtvin. ahcad on the vein for noter 


-20 feet, the h1h rde ore ehowed -nbou $ feet in width, and the aame 


4dtb for the srnelter	 Q• 2k tø boin pushed to contact the 


old crosscut about 7 feet oaed o the vein and to continue on to 


bottorn the old ehaf t-. 


A Decent dozer cut ozpo- the discovery vein about 200 


foot to the southeast of the nei shaft • in an overaU picture,- the 


S
	 discovers vein is knovn to exist a3on th -strike of the vein for a 


-dtstano of 4e0- feet, the vein rntter being sore or less continuous, 


SrnaU falt are epo-sed -in two plaoes in the et -end of the tunnel. 


Hoiever, the tootwsli ar qitt strong an appear ve1l in place 


along riost or the exposed area 


Recent eurtaoe prospecting b dozer *ut has open-ed up a 


? foot vein of iediui gt'ado o. looate on flelen #1 -olait about 00 


feet northeast frorn the ne shaft and down the northeast s idO of the 


nountain about 250 te-et lower in e1vatio-n than the -col1ar of the new 


shaft, inother dozer out ezpoed a foot vein of rnodtuu grade ore 


on Hølen f4 olat about 4t50 feet southwest of the new shaft. 


sxapling prorau2 was not inctitute for this report; 


rather, a oipilation of the past production and an attached record 


of the pro-sent production should be a better picture of the posii' 


b1lttes of this mine, and was so couzidere8 in the efforts of this
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.
The ocatod claims support suttictent tber.or size and 


Ade 'o pj17 the aine or many yera o o.pez'attOrt 


AøLuatø water spjly tQr camp and/az' d1l use at be pumped 


trom Cr1t&. Lake located on the nc.rtheast eorncz' and a part of Rolen # 


olUm, B z'aith the laka itth a small dam, hydraulic poor coi4 be 


developed to turnth both camp and mIne. 
Good oatip and mlii site are available on the property. 


beior 
it may well be otated that the eolog1oai condItions eziettn 


at the Terhel. I1fles manganese property are vorable for the deposition 


of high grade mangnese ore In a nmber Of parallel beds oz' veins, and 


[I	 at a greater depth than is biovn throu&1 present xpcsure. Conaidora-


'tion of a thorough ezplortlon progz'aa $bQU4 be taken of that area 


below the present. workina and d•oin to the water tablo (level of Crstal 


take), a vertloal distance ci' 250 i'et. 


it I. recorwended that 	 eries of heio e drilled on the 


above described property. The logieal drillng shou3d e such as will. 


oroaCut the discovery vein at the 150 foot level while deveopthg the 


parallel veina to the Immediate southeast of the discovery vein through 


the same drill holes. 
The ideal place to "spot" the bclea is along, a parallel line 


to the stxie of the footwall of the discovery vein, said line of bole 


being approximately 135 feet to the southwest of this fOotvaU. By 


driving a hole, with. a dip of	 degreos and bearing N. 40 degrees :. 


at an InclIned depth of app'ro.z iately 13 feet, the drill should ou*







the ttza •t vet. Co thtn to . dth ot 12 feet, the d*ver vein. 


sou1dbe oonto•ted At th L6t foi a1ttho thtr veir thou14 be 
7Th	


ot prov4ed thO dIp o the vtz rmine constrt 	 e3G of bolea 


Ith 2 foot ceuter eQve?I a dtstanoe of 4Q feet aO* the vtns 


bOU1d block Out StffIQIOUt QX to rkC UZtbO' drillIng thteEttfl,; 


flth adequate aq.uipment øt hand to build road n4. level 


poattions for the drIll, en4 wIth eater for drIUtn cloe at 


the UU81 d	 ties found in moat $tUØfltS EIr simplified in. this 


ease,


The ueu3. djffi.oil ttea wtll b toid In. obt nine ooxe In the 


vein matter. It iU be chiefly a matter of aludg. Eere, the 


greatest care iIU hwe t.o he exercised. in the full reeoery of the 


drillinga, No flues hu1d b alloe to get away. 


ReeotfuUy submit td, 
0


eo. .. Daflcy / 


Oz'oville, OLIforni.a 
November 14,. .1953
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DEPARTMNTOF THE INTERIOR	
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(PMGc) 


DEFENSE MINERALS
EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


OFFICIAL BUSINESS
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Mr. Howard Terrifl Sartain, President 
Terhel Farnis, Inc. 
P. 0. Box Ii.9i. 
Colusa, Calif o±'nia


L 


Re: Docket No. D}'EA 3262 - Manganese 
lit. Hough claims 


Dear Mr. $artain:
	 Plumas County, California 


Reference is made to the above'...docketed application for 
exploration assistance at, the Mt. Hough manganese property and your 
April 26, ]$SS letter to Mr. S. Richer, Executive Officer, D1EA Field 
Team, Region II, requesting that the same docket be continued in the 
pending files. 


When the related contract was prepared, only the Mt. Hough 
and the Mt. Rough No. 1 claims were listed as the land under Article 
2, Operator's property rights, in accordance with your letter dated 
August 11, l9. At present you request additional time in which 
the ownership of surrounding claims may be determined. 


The subject application has been held in abeyance at your 
request since December l9I. For administrative reasons, as it is 
now apparent that additional time will be required to settle the 
question of ownership of the surrounding claims, we are withdrawing 


p (vc	 your application without prejudice to the property. If you subsequent-
ly desire exploration assistance under the Defense Minerals Exploration 
Program, you shoild submit a revised application and refer to the 
subject docket./ Such a revised application should be accompanied by 
a surety bond dn the standard Government form in lieu of an Owner's 
Consent to. Lt?'n. 


(


	


	 Sincerely yours, 


c


Administrator







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C


Z605 Evans Avenue 
Reno. Nevada 


May11 1955 


M*mora*du* 


To:.	 Operatng Cn Itt.., DMEA, iterior Building. 
W*shingtcn 25, D.0 


from	 Exeutive Ofticer DMEA E144 óarn, Rsgon U' 


Subject' Docket No. DMEA3Z4Z Manganese 
tub4 Earms, Inc. 


Mt. Høugh clatms 
Plnm*s County, California 


•


	


	 Reference is made t.ycnr lett.r of May 4, 19551* 
which were enclosed Letters to be sent to Mr. terrUl Sartain 


• i certain infonnation had it yøt . been rocaii'. 


of May 4, 1955 relatIng to same sibject. I am returning *1* copies 
of Mr. Frznk £. 3obnson's letter t Mt. Sartain, *s I do not be. 
lieve that nnder the circums*ces they sbodd be sent. 


Will be $ea.ed to have yr suggestions if there is 
any thing addftioual we shøuld do at this time. Mr. Johnsm 
- possibly wish to supplement my letter of May 5, 1955 to 
Mr. Sartain since he has received a copy of Mr. Satt*ln's letter 
of April 2$, 955tome.


S. Ricker 
Enc.is.	 '..	 ••	 '	 ,• 
SRicker:gh	 '	 ' 


cc R M Smith 


File	 •	 '







g • .















	


HOWAR URRJLL $Aft1'AN	 . . -. .	 WALXER t. WUER	 SARTMN 


-	 .,	 p,t!N?	 .	 d '	 I(C.Pm**IDEMT 
.	 ..	 ,	 p . 


.	 . $i* ..	 •	 • 


, 


TERHEL FARM$, Inc. 
9eNera 7aime 


P 0 BOX 49),, LFPHONE 87 OR 204 W	 £ 


COLUA, CAUFONJA


April 28, 19t5., 


Defense Minerals 'xploration Alutinlstrati'rn 
1+2( Cust souse 
55 Batte?;treet 
Ser FranciSCo, U, Ca1ftrnia. 


&ttentiQ1:	 - b. Ricker, xegut&ve Qicr	 ' 


	


•	 Docket No. DMF.A-3262 (Manganese) 
Your letter December 22, l9+. 


Dear Sir;


Tn cop1iince with the req uest cOritinet in th above 
referred to letter iay w offer the following 1nfortiation relative 
to orn position on these claims at the present time. 


Tt will not be ps1b 'ti' i' to poceed wtt* the rrL 
or wieh thia	 taw'is sol Iclt mntIL 'ater thi summer 


the i aiFtor ith . l a,fljows: 


We OWA several ad'oinln	 al $ hich it wa hoped wo1d 
be develope4 In com	 on th th wr	 the clalris cove ei by 
the contract. These claiis are iov i.ri	 ani it 'as 
rr evicnzslrexpected that the maEir wr,uld have been 1tex1 n urt 
and setUecl prior to this time The present k1earitjL.LLL+r 
TLy_ar1 wtil this is settled we dr nof i gh todo ary prrwii rn 
dTpme work 


•mi :jjjgtj was eaused by theel Of oor1dee 
on the pait of afrer employee who illegally usur ped prlvè31ges 
becaue of his t?u5ted psltton and because of this It is neeary 
for s toe butt to clear these adolning claims. 


The id1ate clalTns_c oncerne in t}i.s cortract (262)
vçyd n this 4	 ot ottr des irLJ ô Dnaee with 


j a tiL	 entire mat'ter is cleared 


It wotid be greatly apprectted if Ls coild be hød open 
vntj.L-±ha 1 n t ' part of JulY ? 19,3.hen we ShOUI2 b &Ie to !nak' 
a deInit -tatnmnt as to whether or not we	 t1 cntlntte with th' 


•	 • pji'a.	 •	 -


Thank you for your eoirtes and attutt, 
•	 •	 • •	 *	 ••f,•i••• 


•	 er.l Parr, Tn. 
) •,	 ,	 I • •	 •	 ______ ____ .	 _.•-w,1 •- .'--.-- Ill	 --HTSts	 Eowai'd ¶etrlfl arin. cres.
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR......... 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C..


2O Cul3to : uae 
5'. 3atter btreet 


Zan Francisc:o U, tjif. 


ree	 7, 11, 


Lr, . T. Sartain, President 
Texhel Fars, nc • 	 Fe: Locket o. L2 J 3262 ' angase 
P. 0. Box 191	 Terhel Farris, I'c. 
Coluaa, Calfornia	 ht. Roh i.rdn Clai .ø 


Plumas County, California 


tear 1r. Zrtain: 


. in rder to expedite the e!enee anai8 pioration 
'rogra'z, we wou1 be pleased to cnov wbat action you are taking 
tOwarda sending the eursty tonds reterred to in our letter ci' 
October 26, l9, in respect to the abo'verefarenced docket. 


ark in aeeoz'dace with the contract we are ho1din For 
your siriaturo .non receipt o surety bonds wu to bo started on 
or before Toyeber 1, 1$ ar concluded bi Lay 1, 19%. ill you 
please iii or us as to wlmt iposition you wish to t*ke of bhe 
cortract,


ncereiy yours, 


. 2icker 
Exeetitive Officer 


A I?ield Te.ir, fleio 4 
Copy to: DX2A, Washington, D. C. 


Roscoe Jmith, USGS







. 


DEC 2 154 


*, $p.er	 4a 


DM flmld Te R	 XII 
•	 )aQcuat , •	


aatt.	 •. 
•	 Ss Primoaco 31,


1*s Iockst 2k. DI4RA 3262 
Tarhal Fari b*c. 
Nt, Ibiigh c1*ti 


. Rid*rt 
•	 flersace ia *ads ta tha subject dc g t a4	 iettora ct 


atasi*, 29	 , L9.1s, to tb. a li•t adviaiu; }d* tt 
spiim oC a. prniiireii4 eontact	 bsi b.d øtting. siz optes. e 


•	 bond, •	 • 
•	 • • IC the aia'str boz4 has net beoii rceired, the p1icart 5heuld 


be a4$aed that, in the attt o .4itiag the I)fsnee )r*]4 Er •	 plo*stion Program, U* e*'ety d be prr t3 prcvi. 


Sir.nLir 


George C. Seifridge 
•	 •	


Ghsir*, erating cri*itt*i 


APOY	 •


MRutledge iioc 
12-I$J Hedges	 )jp t. 1 -	 -	 -	 -	 r-m--r-


•	 S?j, &roau 0*	 • • •	 • 


• 	 • 	 S 	 •







•	 •
UNITED STATES 


DEPARTMENT OF THE INTERIOR	 erals Adrnnistrat 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 RECEIVED 


•	 WASHINGTON 25, D.C.	 F'177 


1420 Cuetoii Uouo. 
SS aati,er Street 


Sari Prancisco ii, CaU.t. 


October 26, 1914 


i!.	 iX'taizt, reL14eflt	 e: Locket Ho. Th4L .34?62 - angnese 
exthe]. ?arzs, Lw.	 ¶1erhe1 azvs, Inc. 


?. 0. 3ox 1&91	 I t. flough Aniu (1aks 
•	 Coluea, Cattrnia	 71un.a County Cio'xia 


tear r. Dtaifl*	 •	 • 


To, date we have had no reply to our' letter dated 5eptber 29, 
1$, ach,isirig you that we iere ho1ing the cop.ec of a prooeed contract 
Lox' exploration at the t. Iough clairns awaiting six copi of a suretj 
bond. $ix copies of Govsrnr4ent Static!ax'c P'orvz 2 Lox' use in lieu of Owne' 
Coneent to Lien we sent you With OUx' letter. 


•


	


	 iindly give this your iediate atteztion so that we riy send 
the contract copies to you tar execution. 


ncerely yours, 


°
, 


Executive Officer 
•;T• Fio1 Th, eicn ZU 


1 
Copy to; fli , Washington, D. C. 


Roscoe Sxiith, USGS











o .00 


MAL


2 3 
?r, E.,	 .	 i11er, EecuUve Otficer 
D	 1ieL1 Thai, Reon III 
420 Ousto	 Ucuse 
335 Battery Street 
San Franeisco U, Ca1iforn.a 


. t)oøket No. D1'iLA 326	 4anane8e 
?.rie1	 arn	 Inc.. 


1L S 	 }toh cia.i 
.ri'urai	 Couty	 fe'ta 


Dear Mr. M&IIer' 


Peterence .s me lo th.	 &xket an 


te1ty	 of	 epticr 2(	 IY'	 ctt1rt	 Govc1ectF surety 
bond forms. 


Ere1c3c	 arc	 Qr Ztdcr. Pc	 , 


forae ior.


Stncerey yourz, 


George C Se!ftTiTg


Committee 


OPER,COI4M. 
A?FR)VEO: ADM. flEA ) • F ILE 


•	 0. DeHUFF, USBM 
THOR KIILSGAARD, USGS 


FAflutledge/]. s __________________________ 


ber,I3ujeau ofines 9295 


Thor H Iii1sgaard 


ebGeogiC L!1u197e:!







-


rzs ci':. 


XDXXXXxX-15K SW116—WAF SFF 51 1 — BOM	 • 


AN FRANCISCO CALIF 9-275-4 41L&P 


/	 GEORC C SELFRIDGE CHAIRMAN 


OPERATING COMMITTEE DEFENSE MINERALS EXPLORATIOJ ADMN INTERIOR BLDG 


WA 


DOCKET NO. DMEA-3262 - MANGANESE, TERHEL FARN3 INC., PLUMAS COUNTY, 


CALIFORNIA. REFERENCE IS MADE TO YOUR SUBJECT LETTER DATED SEPTEMBER 23, 


1954, WITH COPIES OF CONTRACT ATTACHED. KINDLY AIRMAIL SIX COPIES STAND-


ARD. 
GOVERNMENLJOL..O.R. SURETY BOND MENTIQNED .NYOUR LETTER. 


H C MILLER EXECUTIVE OFFICER DNEA FIELD TEAM REGION III


	


•	
c\. DMEA-3262 23 1954 


AC 4f 4P	 .	 - C\ 


•	


•


A	 • -	 S















DEPARTMENTOFTHEINTEFOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


l2O Custom House 
5 3attery &treet 


San Francisco U, Calif. 


Atgust 16, 19 


Air Lall 


1emorandum 


To:	 George C. Se1fride, Charai, Operating Coittee, DP 
Interior t3uildirzg, Was imgto'i 2, I. C. 


From:	 ixecutive Officer, PA 1'ield Team, Region 1L 


Subject: Docket o. LiA .3262 Langanese 
Triel P52 me, Inc. 
t. T!ough CIaiie 


Plumas County, Caliform.a 


Reference is to your teletype dated July 28, ]S5l, requesting 
certain information on the 1ais surrounding the Lt. Hough Clairns, 
Docket ro. P' ..3262, Terhe]. i!aris, Inc. 


In reply to my letter datod July 29, requesting the des Ired 
intor'iation, I now have a letter froi Lx. Howard Terrill artatn, 
?resident ., Terhel 'Ftr;ic, Inc., ted August U, 	 Three copies 
of the letter are atta&ied. 


Copies ! Owner's Constrit to Lion for e sent to tho applicant 
were returned unexecuted.


LLE1 
H. C. d1ler 


ecutive Officer 
1 A Field Tea, fleioi Ii 


Attachnet 


Copy to: oscoe Smith, UO







HOWARD TERRILL SARTAIN	 WALTER T. WEBER
	


HELEN SARTAIN 
PRESIDENT	 VICE-PRESIDENT	 SECRETARY-TREASURER 


4'	 -


TERHEL FARMS, Inc. 


P. 0. BOX 491, TELEPHONE 87 OR 204-W 


COLUSA, CALIFORNIA 


Mi' • H. C • Miller, Exec • Officer 
DMEA 1'ield Team, Esgion IX! 
Sen Francisco, U, California, 


Dear Mr. Miller;


August 11, l9+. 


Referring to Docket No. D}L'3262 and your lett;e of July 29 we 
would like to off er the following i rt'orrnatio. 


Our application for government assistance was •prdicated on the 
Mt • Rough and Mt • Rough No • t mining claims, even though the Helen 
claims did appear on the plats subnitted. The Mt. Rough claims are 
owned by Hywer at al mid leased by Terhel Farms, Inc • as evidenced by. 
the copies of "bond and Lease" attached to the appli4ation. 


We employed a civil engineer, Mr • 3 .i • Burngarne, to survey the 
Helen claims so that we could file on them and in this work assigned 
or of our employees to assist the surveyor. This enpLoyee , Mr. A. W. 
I4astelotto, was an our payroll to do this work ai ws to act in our 
interest, not as apriricipal in his own right. 


When the survey was completed and the dsscripticni of the ielen 


P 
claims ascertained our emplo.e told Mr. rumgarner ti, at he would tak e 


[]
care of the tiling for us. In doing this be violated 1is positicn of 
trust by inserting his own name as colocator., 


We Were not. aware of this until several months later, as Mr.. 
•Mastelotto secreted the original documents from us, aid this act first 
came to our kmwledge when we secured certified copies from the Plumas 


Y 
County Recorder's Office. 


We then approached Mr • Mastelotto to rectify this ut he refused 
to do anything out it and we are now in the process oe suing hin to 
cause him to make restitution an.1 quitolaiin back in our favor., 


As previously stated the Helen claims do not enter into our applic' 
ation, but we are offering this statenent for your inioi'tnation. 


Yotrs very truly, 


TE?IZL ?AR&, INC 


owar er 1 3arta1n,. P:res. 
HTSss







S	 . UNITEDSTATES.	 0 


0 	 DEPARTMENT OF THE INTERIOR 
.	 0 	 OFFICE OF THE SOLICITOR 0 	 •. 


WASHINGTON 25, D C


3u 2 'L93k 


Memorandum 


1O:	 The miniatrator, I*IEA 
0	 Thou	 Martin 


	


0	


0 


Acting Assie ant: Soiiaitor Zstense 	 *4 


ct Tèrhe ?a:mø, Zz, XOCket. NG. LA-326	 0 0 


0 0 	 .	 ..	
0	


0	


0 


Attac2ed is a contr*t cove.ng the. boved$ibed. . 
pr*tect in ut tator legaL toi'ni tore exetUon isubt to 
the foUgwingt 


0 	


0 	


0 


	


• 0


	 . 	
A31hough there are ten ciaia desoribc in Artic1e 2,, 


we ir only one 1eae overIn ti.c clatms (Iough irnd floth 
No. 1) rind I*ve n	 ormatiho on iic ocra or 's intert tn 


O 0	 0 	 the Othe) eIg3t irInic. 
/ 	


0 	


0 


	


0 • 	 2. • A-d tO the nuretl r, the e*orandu chtte 3uy	 . . 
195k, fros the C4et., Than riU FeriUioy viion, sug 
geste that w initate thc	 ry cition fo ohtatni 
the r'qutred bor4. Rowever, there X no ac tiøn for	 tO 
talce The operator s*zould be adrised that the uz'ty ban4 
rw3t be on the Govznment standard orw oX uret box42, ar4 


the sureij conpan concerned 4U, no cLubt, be Vaaili*r 
With th6 fQfl	 . •.	 •	 0 	 0 	


0 


	


• 	 0,	 . 	 . 	
0•	


•'•	 . 	


• :,	


0 


J. L.a. Uoftluxd 
Acting u.tstazt So(tQr 


	


00	 . 	


0 	


0 	 • 	


• 	 ; 	 • 	


0 	


• 


Att*ceAts 6	 ____________________________ 


HCR binln 7-28-5k 
•• •. 0• • •


	
/' it these eight claims 


	


O	 •.	 0	 •	 0 	 •, are a.uso leased,.wereauire'a 0' 0 
0 •	 •O	 0	 0	 copy of the lease. 	 I the8e 


	


.0	 Copies to Solicitor Docke •. claims are owned, the (a) In. . • 
0 0	 DNEA Docket	 ArtIcle .2 will require reforma-O 0	 0	 • .1 Mr. MartIn (2) .	 tion prior to executIon. 	


0	 • 


	


O	 0•	 •	 Mr. BofflUnd.	 0	 0	 0 
0	 •	 • ..	 Mr. Rubiri.	 :	 •.	 •	 0	 o 


0	 Chron.. ..	 0	 0	 0 	 • 


I
0,	 0	 .•00	 0	 .	 •	 .	


0	 ••	 0	 •••











	 •	 (L/=) 
UNI TED STATES 


	


DEPARTMENT OF THE INTERIOR	 . 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


'2 
WASHINGTON 25, D. C.


12O Custon llou$e 
SSS ttexy $treet 


	


• . '.	 San FranciSer ii, Calif. 


July 6, 19SL 


iieriiorandum V . 


To:	 George C. elfride, Chairian, Operating Coniittee, tI1A 
Interior 3uilding, washington 2S, b. c. 


From:	 flecutive Officer, i' B'ield Teaii, Réion III 


Subject: ' iocket No. TA3262	 nganese
Terhel FarLls, Inc. 
I1t.. Tough Claira 
Plas Co'unty, California 


}eferonce Ia made to your letter dated iarch 31, 19St, 
requesting a roview nd 2 iel exaiJnation of the subj oct propertr. 


The preerty wa exa,:ineC. . in June 195b, and thare are 
attached four copies of the exaInation report entitled "DA.3262, 
t. Zouh !lnc, ?1uiai County,. California, (1'.ananese)," by fl• $jft 


Geolog.st, U. S. C-eologcal Survey, anc !. IL Trengovo, L1rang ngiueer, 
U. S 3ureau of ins, dated June 33,, 


Accorthn to tLe rc'ort by the engneer and geo1oist, the 
property warrànta a sia11 prograx of iond drilling to deterine 
the depth of oxidation and alo to obtain inforaation on posile 
tonnages of ianganeso that iiight be developedat depth. 


I concur with the recorLendatofls that have 'bean made. 


•	 .	 '	 •	 '	 '	 ' 


II. C. Liller 
•	 •	 •, Executive Officer 


•	 •	 , ' •	 •	 . LiA Field Team, Le rion III ,	 • 


Attachment 


	


• ' Copy to: Roscoa Smith, UC	 •	 • '	 •	 Reviewed by 
A. C. Johnson, Reno	 DMEA OPERATING COMMITTEE 


•	 .	 ,	 '	 (date)



















L000f..tøZdrUhim$75/tt,	 $5N 00 
Cars boz.,, *0	 si. oo/t,	 U0. 00 


- 3t, Fe SiC - 30 saa$es $11 OC	 330.00 
Track trail baU4g	 570. ()O 


-	 ---u--II.----- -i	 - tJ 


Total cost	 $$,000.00 


This Ls a cost of $L 00 p.r foot of 4riU*g Tb. Goverausent' s 


sb*xe of the .xp.ndtur, of $$ P 000.0Q would be $000,0G, Tb. ap$ 


ceat is t*aanc.isUy abl. to pay tk. entrø o*t .1 the r.ps.4 **plersti.a. 


INTRODUCTION 


A* ap$tcat*m* Zsr a Goveramest lo*n *nder sec. Z02 of the Detsnss 


ProEscton Act of I 0 was made by T*rrlU $airtis4*, P*e*ideQt 1 Texhd 


ams, I*c., * the spri*g at I 9b4 A*	 of the Thus au of


eaea*in.d th. prp.r n b.ptsb.r 193 aM revsit.d the prop.rty a 


	


Otob.r IS53 sad made a p	 *ary report This 4.po.it wa* k*ewsi se 


the Cryst&l Lake ails. is 1917. * Jas. 1954, ** .ag$ae.r sf the areas 


.1 MIsos Sad gsoojist .1 lb. G..LagML $ury mad. a Joist nurL*ttoa 


of the Mt. H.sh ma*p*.s. ts.. The ai*. s sot .pez'stI*ij at the ti*r. 


sad thmy were *scpa**.4. 


BXSTCRY. OW$ERSHZP AND PZQDUCTION 


The f.Usn pasiraph s obtained £ra peg. 1 13 Bsll. 152, 


Msi*es. D,p*.it. .1 Cidifarsie, Caftf.r*s Division of M,s 


"Is t917 the claims were owsed by H. KIoponb*rg, R L. Kl.pp.* 


berg sad U S. Myto. f Qit3ncy, Ca'if., sad were loused W S. Robinson 


of Qslacy sad L W. Plans sad Q, L Allen .1 San rrsac sco, iaf. Th 
w.	 ----L---rr-;vIc4J. 


1/ Trengove, Rass4t R
3,







44







•tstio fr.e ?sy1ouvt11e, * iinc. o( $ s **Uea. 'I' 


4Itt, oe. wy truck trtll 1!itb .)rp crires aa4 s*v*r* gr*4,. A 1a*.r, 


,r. pop4sr tout. to tbi* proprty, L. iro*i QJ*cy, Catif The i34 


L*ke .r Mt Bub dirt read is £oUowed fr (1ucr to th* Mt. 


)Zóuh taok.ut stat.n, * diita*c, of 13 mUss This roaö is reel 4sty 


tb. au•r m.nths snd may be very slippery **d rutted 4arig wet 


w.atk*r. It is *o.d me.Uy by 1eg1*g trucs The ro*d Is wdsr and his 


*sier gr*4es tb** tha ro from Tayiors1Ue, Calif0 Cryftal Lake, ele 


5'











Wa $Ifl* U 03Y$ to * dC$h of 8 f*et, About 1,000 teas si ore was 


from surface t u14 &nct from several crossc*s, raises a*t* itops* in the 


cnLty of the *cbned taft. Ait adit was *1st driven from a point 300 


teet *orthwst of the shaft, This edit centanned for about 60 fe.t whoa 


for some unkraewn reason, It was tamed to the le'4t, away froni the ore, 


and wee barren fr the r.x*tning *00 feet or oro (fig 2) The stilt 


slevatia. is shoes 90 feet below the *1ev*tora 01 the coflmr of this old eheft 


13 !XPLORA?1ON (g 2) 


In idd4uIy 1953, •xplot1on was started under the supeivisios 


of A W Masislotto and Glen )4astelott. of OrovU, Calif The old edit 


was reopesed new rail laid, sad timber pI&ced whero secessary At a 


point about $0 Lost frosu the portal, where the .14 operators tar*.4 the 


edit to the left the adit was ontzneed southeasterly Ia 27, 9% manganese 


ore Stoping was also started where the old crosecat eneountered the 


41 3% sngsraess ore 


A buLldozer ns ased In stripping the Crel in th. v- el**ty of the 


*14 Inclined shaft. Tour *lneralid zones w*r' posed 1* this area 


The Z7ft width sane on the east Is low grade and not amenthie 1* 


coac**trsto* Osdy ose sarac of the remaIning three ha been eap*ei,o& 


An I*eIlned shaft was sunk In ore zn ths none toe depth of 48 1st Drifts 


were driven on the 48 foot leveL 40 feet northwest and 40 feet southeast 


The ore bed, 2 feet in thIk*es*, was cs*ftnnons 1* both drifts $4rne ..................................







was d* from bOUt drUts. At th. **c1 Of t wsst dx ft a 


ttndsrhaa4 ste, utcade4 10 feet from te 46'foot	 )wo samples 


(fig 3) take gi by the Barsan eaglasor nai*.d an ioLtbws; 


%, M % Fe % SO	 Loc*ti* -	 -iti-*m	 -	 •*-*a ..4U____-.*_-.-_ 


50,4 L95	 Li	 At sadef .e*th.a.t4rLt. 
aO I . 50	 West eM *f nd.rbni%L spi, 


A os*c1t was driven Z feet seuth at the ebaft. This was in. 


tdo4 to e plr* the 4owar4 extensii*i the 10 fe.t.t mi*erallaatzea 


anslynint 21. % Mn i.4eee4 n a trench about f..t *oeth of the ehaft 


coils;. No alacraitestien of any sgntficsnce was e*con*tezed b4 it s 


possibl, that a fittber *dv**c* of Ud. rosaut m*gbt discio*e th*i 0* 


The 2ioot beds( high-grad. *nge*.s* Is nti*ed as foU.w. 


Abent three feet of the fostwsU I. drifled. biMted an b.Aito4 to 


Thsn the ore b4 is barred døwn. The dr. * manganese t**t**t tron* 


• 50 to 41% ii mast .Mkely' do. to bangang w*U and io.twefl w*ste material 


becoming **ce4 with the or. w being shoveled ato wbaiiU*rrow. 


•	 I	 •.	 GJiOL.OGT 


•


	


	 ros in e.	 ax. s.ruit. .hist, slate. 1ay shale, 


and mtørbedd*d 1zaes of red chart .1 the ArUngtoJJ 1onoatoe 1 


bonlerous age. A setioa., from youngest to 14est, msatrod in the 


mine aree 1* ISs I? by Il*iin1irroJ, is s £OUowiu	 - 


-- —r.	 ------ ----- -,--- n -- •	 -- t.-L-I_o0r: •.g -n. -I -.	 *_LJ	 -W.L U*'-W- -	 - 


• 2/ 1)3ILsr, S. 3., 190*, Qeelagy f the Ta$orsv4le , P.gzan. CaiiXcrnl* 
U. S :Gebl, Siarve Bill. ••3S3.p. 20, pi.. UI. 


1't*sk, Parke? D., 1950, Manganese Deelts of GaWor*s ('aIU. 
$tst.Dw. of Mines ]fl. 1S21	 173475.
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	 . 	 DOCKET	 MEA	 3262 
MF-200 (A)	 •	 •	 .......	 S 	 • 	 . 	 . 	 . 	 : 	 • 


(February 1952)	 .	 .	 .	 . 
.	 .	 COMMODITY	 _$1 -	 . -. -	 - 


	


.	 UNITED STATES OF AMERICA 	 . . . . . . : 
.	 .	 .	 .., . : .	 • DEPARTMENT OF THE INTERIOR . 	 . :.	 : .	 .:	 ..


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
.	 :.	 • 	 . 	 . 	 . . 	 S 	 • 	 (ShOrt Form)	 •	 • .	 .	 : •	 .	 .	 : :	 • 


IT IS AGREED this	 day of	 195 , between the United States of America, acting 
through the Department of the Interior Defense Minerals Exploration Administration, heieinafter called the ' Government 
and2------------------¶2he-1Fazns-1±nc-. 


P.'o. BoxI&91	 . . 
loIusa, Califorxua 


hereinafter called the "Operator," as follows: 	 •	 : .	 ,	 .. . . . 


ARTICLE 1. Authority for contract.—This agreement is entered into under . the authority of the Defense Production • Act of 
1950, as amended, pursuant to DMEA Order 1 entitled ' Government Aid in Defense Exploration Projects" 


ARTICLE 2 Operator's property rights.—With respect to that certain land situated in the State of	 !d-*------


	


------------, County oC..----- S 	 -described as follows:	 -- -!H011CI1 
(Crystal 1aIa ) 1Ianganese Miz i*iich is composed. ot 10 ur,atented xrritdng 
c1inz as set forth in Annex I, The mme is in Sea. , 6, id 8, . 2 N R, 10 E., X. D. N,, approximately 13 miles by car norther3 trom Qu1ncy, 
California.	 :	 . .	 . .	 . 


the Operator represents and undertakes : 	 .	 .•	 .	 .	 . . .	 . .	 ' . 


-------------------- -.-------------.- ------.-.- 
-----------.•.T------------------------------------------------r--


-	 (b) That the Opeiator is a lessee, in possession and entitled to possession, andj	 attached 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.' 


ARTIcLE 3. Exploration project.—The Operator, within ------------------------days from the date of this contract shall commence 
workonaprojectofexplorationfor' ----------------------------------------------------------------------------------------------------------------------------


in or upon the described land; and shall bring the project to completion within 'a period of-------(6-----------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any. maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilliii.per cubic yard of material to be moved, etc.) are set forth, in Exhibit 
"A," attached hereto. The Government will pay --------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually' performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ 5,250.00 which is 75 pei cent of $ 7,000.00 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract 'has been made, the Government may withhold from the last voucher 
or vouchers such sums as it .sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground , engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 ' 


1 If sufficient space is not provided in. any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 	 '	 '	 ' 


Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out the provision not applicable. 
'Name of mineral or minerals.	


18-60329-i







(b) Final report.—Upon completi	 f the exploration work or termination of th 	 tract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of. pre 
reserves resulting from. the exploration work. 	 .	 ,	 . 


(c) Compliance with 'requi'rements.—If, . in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 ,	 ..... 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time reqtiire a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall kéèp and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. . Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.—(a) at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
lion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
prothice4 before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
py to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or öthdr :diosition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (11/z) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (1/2) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half ( 11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3Ai) percent.) 	 .	 . 
(b) . As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or. other 


disposition,' mean gross revenue from sales, or if, not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 . 


(d) This article is not to be construed as imposing any obligation on the Operatqr or the Opera,tor's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Opera.tor'8 interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
withOut making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to 'maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perfOrm assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
•been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns,: or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to. such' estimates, the determination .thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Tarrn.ination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations .pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions-----------------------------------------------------------------------------------------------------------------


Executed in sextuplicate the day and year first above wiitten
THE UNITE STAS OF AMICA 


	


(Operator)	 '	 ''	 '	 .	 ' ' By 


By


I, '' '.	 '	 '	 '	 .	 ' .. '	 ,certify that	 am the :	 '	 '	 secretary 
of the. corporation named as Operator herein'; that. , 	 '	 -	 '	 ' ' ,	 .	 '	 , who signed 
this cOñtráct' on behalf Of the Operator, was then" ' 	 .	 '	 .	 '	 of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 '	 '	 . ' '	 '	 ' '	 "	 '	 ''' '	 '	 .


I CORPORATE .L SEAL' 


U. 8. GOVERNMENT PRINTING OFFICE 	 iO-66329-i
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MAR 3 11954 


)T, 1OW$Zd ?.rrUl Sartain V 


Pretident, Terhel P*rs,• Inc. 
p .ø,ozk0l	 .	 .	 .. 
Coluss, California .	 .	 .. V 


Re : Docket. Ito. DA 3262 
lit. Ilough iining o1aia 
.P1us County, C*litorr4* 


Dear Mx. Sart*int 


application . for a 1tRTCa in tXPlOriDS . 
p ngaTSe on jour' Mt. Houg) *ifling,claime in Pl.us 


y, California, has beefl reviewed by the Iron and 
Ferro&1lO1* Diytsiofl. Deense 4izrale. .xp1oz'atiO1 
Adminstratiofl, and has been referred to Mr. L C. Miller, 
ExecutiV Otftcer, I*E.A Field Tesa, Region lU, 1012 Flood 
autiding, 870 Market Street, .5D Pranciso 2, CaIifornta, 
for further nsiretiofl and * field eaaiination o1 the 
prOperty	 .	 .	 ..	 ..	 V 	 . 


	


At V 	 time. an examination is made, any aiaiice
that you cen render the examining engineere . will be appre-
ciated.	 ..	 -	 .	 V 	 . 


	


'Reference is also m4, to your letter oX liarch23', 	 V 


.195k, We will not require u*t a bond be submitted unUl 
we rave determined tt an exploration pro IeCt is warranted.. 
m.1h1&*ItLUr1e4 *ould be t tlnit.d States Oovern*ent, end 
the bo1 would inclade the gwsi'*ntee ot the percentage roya Lty 


• that may be due the Oover?xa.nt wer the provisiOns of the	
V 


V 	


V oonti'aCt.	 '.	 V 	


V • 	


. VV 


V 	


V 	 . . 	


V 


Sincerely yours, 


i V\ffJf 


Administrator 


cc DOCKET 
CODE kOO'dT 	 •. .


	 •; 	


V V	


V 	 V 


V FIELD TEAM, REQ. . 3 -	 V 	 V 	


V 


ADM.AD FILE :'	 •. 	 V 	


VV	 V 


•	 GILBERT DE HUFi, tJSBM	 .	 . .	 :	 . ..	 V 	


V 


V 


LOUIS PAVLIDES, . USGS.. .. 	 .	 .'	 .	 V V	 •	 V 


Jilopklns & HCRubifl/l3 
3/25/5k















IN REPLY REFERTO 


DEPARTMENT	 THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


)srcb i, $!4 
MeiKr*n


r. 'i. S. flaz'tth, IEA 


Luta 'uitiss 


subjects	 I i262, Manganese, t HosLgh )t*the Claias, Vlws 
- .	 'ountr, ciarornia. 


) original morandua on th. atib3ect proportj, dat*4 
•	 was vritt without t. inw1edge ot a rviaus rte1 ?e* 


• 'ntaw*tnation having becn rde f th Drprtr a	 • :tn. 
re'vtewtng this reort anci t coern(n't', it is ap'ar t that a 
total nbt to ''eee	 OOO wat rai rt r ai thi sditui ', resl stie 
*.a an explorto!t lo fr te deçorit. 	 ts aS 1*5e41 o the
prohability of ratng an 'ror*tt u loan fr-n an r'i tnc' prt. 
dution tt . t	 it r	 tt pi't. . ry 


• the oLg'l •	 e1s nasily, th poprt.y does nt appetr to hay. 
POS	 Utie of eont.ning ree lare'	 to warriwt sit 
.xplor&tio !,rr,rra1I r attn	 6, 890.	 . 


Th rreeitt *ppltcnt'e veloiruent and exploration work, 
• as well as .rotinn. sines the last e,curintion ,*s rmd., oannot 


be igaored, snri a new Field Teas. exwninatii sy result n forsilating 
a re csservstie oration pro gra, constetnt with the potential 
of the deposit arid al!aeptsble to the pl4eant. 


•	 •	 :	 ••	 .	 .	 •	 Louts !avls.	 • 
•	 .	 •	 .	 •	 eolotet:	 ..







UNITED STATES Ti1)	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION )





	


.WASHINGTON25,D.C.. 	 •. /


rlood 3u LlC1ing 
U 7) ret 'treet 


:	 .	 .	 .	 C±3C 2, C;lif. 
/Jli, , d"	 eruary 1', l9 


Lcnora'idum 


To:	 Pefeise ianerals 1 xploration Adistratiowz, 
Inter'ior Thii1thn, Washington PE, P. . 


Froa'	 Executive Officer, P!A Fielo Team, tterion III 


Subject • Ap7lication for Exploration Loan — . anpnese 
Terhel 'arms, Inc., 
'. 3. 3o )91, Co1us, California 
Terrifl Sartain, President 


Attached are three of the five sets of UAP.th.catiori for 
Aid in n 'xploration Project,	 a'it to	 Orcer 1, ic to 


!)efeise Produt"tion Act of l9'), as Anended,?' orri -l)3, stibmitted 


to this office by ii'. Terrill 3artu.n, President, Terhel r"s, 


Colua, Calif orn.La, 011 'ebruary ]5, l9.


iU.T 
.	 . 
Xec'tvo (ifjcer 


r	 'ield Te	 egion Ifl 


Attachment 


Coy to • Rosoce iiti, P" 
A. C. Johnson, 1eno







'S	 ,	 ' 


(Revised April 1952) 	 UNITED $•IES'D.EPARTMENT OF THEINTEØR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION V


Form Approved. 	 . 
Budget Bureau Nc 42—R1035.2. 


A 


V 	 V 	 V..	 V 


APPLICATION VFOR AID IN AN	 ' 2 
EXPLORATION PROJECT, PURSUANT id 
DMEA ORDER 1, UNDER THE. DEFENSE 


V ' V . 


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by dlicant. 


Docket No. -----32C2_SL ----------------
Metal or Mineral 
Date Received -------------------------
Estimated Cost 
Participation (Government %) 


	


INSTRUCTIONS	 . V 


1. Name of applicant.—(a) State here your full legal name, iii th form in which you will wish to contract, and your 
mailing address TU1 PIS II4	 49l	 MT' )P JL


&ward Torrill. artt'ttn - 
lie,1.n Srtath - 
W*lt.r Iaber — Th* Preddsnt 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 	 V 	 . 	 V 	 V V '	 V 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 	 . 


(d) If a partnership, add to the above statement the names and addresses of all partners 
V 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers V by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish tO explore, including all 
land which you possess or control that may be benefited Vby the exploration, and excluding any land or interest, in land which is 
not to be included in the exploration project contract Mt. BcugIti4tntng 1tt1L thtI the -Ut. aug iLntnr 


ai 17+ both zeooiilth In Vo1u 23 of iart*L at page43,. .n- the DfC t thø 
..............................................................V . 


(b) State any mine name by which the property is known ØED as above 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ---------------------------------


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. V. 	 VVV. V	 V	 .. 


(e) If yOu own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 	 V	 V	 VVVV' V 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities.. State yotr V interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 V 


(b) State past and current production, and ore reserves, if any, giving quantitie qii grades. 
(c) Describe the geologic features of the property, including mineralization, type of depos\t,(vein, bedded, etc ), and your 


ieasons for wishing to explore Illustrate with maps or sketches Send with your application (butnot necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.	 ' -	 V 


(d) State the facts with respect to the accessibility of the project: Access roads, distanch to shiring, supply and residence 
points


(e) State the availability of manpower, materials, supplies, equipment, water, and pover







	


4	 . ,	 .. 


5. The exploration project._-S State the mineral or minerals for which ylsh to explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related . to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months. from the date ofan exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to 'the ability to 'carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will' have to: use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to. contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard


	


of material moved, etc.).	 / 
(b) Labor, supervision, consultants.—Include an itemized schedule of' numbers, classes and rates' of wages, salaries or fees 


for necessary labor, supervision and engineering and geological consultants 
(c) Operating miiterials and supplies —Furnish an itemized list, including items of equipment costing less than $50 each, 


and power, water and fuel 
(d) Operating equipment L Furnish àn'itemizediisf of a Toperatiñg'ëqipment'tó be rented, purchased, or which is owned 


and will be furnished by the OperatOr, with' the esthná'ted rental, purchse price or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installation.s.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 '	 '	 -	 . '	 . 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 


	


Government participatio (Sec. 7, DMEA No. 1)? , '... . ,' , 	 , .	 .'	 ', ' , ' 


(b) How do, you. propose te furnish you,r share of the costs?. " 	 .: '	 . ','..	 :	 . ..' ,-	 '. ' 


Money	 Use of equipment owned by you 	 'Other• 


Explain in detail on acompanying paper. 	 '	 .	 .	 ' 


CERTIFICATION	
...... ..: 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf. and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief 


Dated---------------------------------------------------------------------, 195_


'k:..,	 / - 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wililuDy lalse statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


-	 I	 , ,	


U. S. GOVERNMENT PRINTING orricc	 16-66551-1







. 
Tertei Farms., Inc. 	 / 
1kf, Z	 OS Qrfli 


PA)ON 


Road rehabilitaton for access	 $ 8+0.00 


or gineor to supsrvse	 S i3OOG.O0' 


Core' iflf, 2,000 ft. $6J0 p ft 	 3.3,000,00 
(Note: rhe enclosed plate identity 


l,20 ft. of holes, the 
location of the remaining 
760 ft. wiU be determined 
by the tindings in these 
l,20 ft.) 


Analyses of samples. 	 .	 .1,000.00 
(Notes $0,0O to 60O.00 of this 


is for samples on the OZhigi. 
thai 1,21+0 ft. of ho s. 
The balance wili be used for 
analyses on the remaining 
760 ft. when they have been 
located and dr1led) 


Core boxes 200 boxes @ $l.0C each 	 200.00 


Shipp1n samples for analysis	 3Q.00 


Operational overhead, O days 33;).oO	 O0.00 


bond premium to indeimity Government 
foi' expenditures (in lieu of 
landovners sub*ord.ination)	 0.0 


ITEM $c ,, Ttme Eiemer4: 


Pro3ect to start tb.e latter part of tune aid be coapleted 
on, or about, September 1, 19+, 


iipn	 zaze of 


Applic ant is prepared, and able to furnish 2% of the above 
estimate in cash.







GENERAL SERVICES ADMINISTRATION
3A1E	


9-11-53 
MATERIALS PURCHASE DEPOT, WENDEN, ARIZONA _______________ 


ACCEPTANCE	 NUMBER 


642 
ISSUED UNDER	 CERTIFICATE	 OF 


ACCEPTANCE	 .
AUTHORIZATION	 NUMBER 


9-163.4 


erhe1 Farrn	 i. o1nsa, Calif. 


ox 491 RECEIPT	 AND WEIGHT	 TICKET NO. 


o1uia, California 16 


Subject to the terms and conditions of the Manganese Regulation. as amended, establishing the 	 overnment's 
Purchase Program for 1)omestic Manganese Ore at \Venden, Arizona, the Government accepts	 .................. 
poun(ls (wet basis) of manganese ore. delivered by y ou at the Purchase Depot. \Venden, Arizona, and covered l)\ 


Receipt	 No.	 ..............................	 Such oi:e has a moisture content of ..... and analyzes on a dr y 1)asis 


as follows


PERC ENT 


27.A5 MANGANESE	 (Mn)	 CONTENT 


W E	 I	 C H T POUNDS 


WET	 BASIS 95OO 


LESS MOISTURE 10114
9963 ___________ _______________________________________________________________


L. D. T. 


3832 NET	 DRY	 BASIS 5837 


EVALUATION	 AND	 SETTLEMENT DATA 


3.:.40	 38.32 1241.57 
GROSS PAYMENT	 $	 1. D.	 .


= 


DEDUCTION FOR 
NODULIZING	 $	 .-"	 A	 X.__	 - - - 


/ NET PAYMENT 


BUAU	 etailurgt 


MINES	 P1	 i	 U (Name) .iflfl '-e	 'i'LflSOfl	 lur .0 r Mines Rooresentative 
4 


GE2ERAL 
SERVICES	 _ -	 Manager 


ALtiINISTRATIJ	 (SLature) (Titl.) 
(Nose A.	 ar1 J Ohflojt	 Materia1 £'urcha rte t 


(	 FOR USE OF PRODUCER ONLY ) 


INVOICE 


TO:	 GENERAL SERVICES ADMiNISTRATION—REGION 9 
49 Fourth Street, San Francisco 3, Calif. 


FOR:	 MANGANESE ORE	 delivered as indicated above	 $ 1,2+1.5'7 


I	 certify	 that	 the above bill	 is	 correct and just and that payment	 therefor 


has not been received. 	 The producer warrants 	 that said ore was mined in	 the 


United States,	 its	 Territories	 or possessions 


producer	 TerhelFarms,Inc. Date	 September J)+,1953 


By	 Title Pres.


(I'C) 86-362100	 lorm R9-30S (3.26.S3) 







Fm approved by	 P'ERAL SERVICES ADMINISTRATION	 DATE 
comptroller General, U.S. DC	 TIC MANGANESE PURCHASE PROGRAM	 october 6, 1953 September 26, 1952	


(CARLOAD LOTS
ACCEPTANCE NUMBER 


ACCEPTANCE AND INVOICE 	 1146 
TO	 ISSUED UNDER CERTIFICATE OF Terhel Parnis, Inc. 	 AUTHORIZATION NUMBER 


P. 0. Box 491	 9.584-1 Colusa, California 


Subject to the terms and conditions of the Manganese Regulation establishing the Government's Purchase 


Progr for Domestic Mangse Ore or Concentrates in carload lots, the Government accepts 38.7Ø57 
long tons(wetbasis) of tLJManganese Ore [JConcentrates delivered f.o.b. byyouat Quincy JUnCtiOi 
California	 consigned to EPS. GSA. PUeblo Ord. Depot , at Avondale, Colorado 
on B/L No, 0845335	 . Such material has a moisture content of9 .177 % and analyses in a dry 
basis as follows:


MANGANESE	 (MnI 47.02 
IRON	 (Fe) 


SILICA(S102)PLUSALUMINA(Al2O3)
97 


PHOSPHOROUS	 (P I 


COPPER	 PLUS	 LEAD	 PLUS	 ZINC	 (Cu + Pb	 + ZnI 


EVALUATION	 AND	 SETTLEMENT	 DATA 


___________________________________________ ___________ BASE	 PRICE -	 PER	 L.D.T. UNIT


DOLL ARS 


2.30 
PREMIUMS 


Mn	 ABOVE	 '48%


DIFFERENCE


X


DOLLARS


-. 


DOLLARS 


208 
:


. 
•.


.	 ..	 .	 . 
.	 .	 . 


:	 :	 .	 . 
.	 .	 . 


.0098	
.	 . 


.005 


Fe BELOW 6% 14.16% x .005 =


_____________ 


.0200 


NET	 INCREASE 
PENALTIES 


Mn	 BELOW	 '48%	 TO	 AND	 INCLUDING	 '4'4


____________ 
DIFFERENCE


X


______ 
DOLLARS


=


DOLLARS 


0.98% .oi Y98 
—	 Mn BELOW '4'4% TO	 AND	 INCLUDING	 '40% X .015 = 


Fe	 ABOVE	 6% TO	 AND	 INCLUDING 8% X .01 
Fe	 ABOVE	 8% TO	 AND	 INCLUDING	 16% X .0015 = 


s102 + AI2O3	 ABOVE	 11% TO	 AND	 INCLUDING	 15%


_____________


x .01 = 


P	 ABOVE	 0.12% TO	 AND	 INCLUDING	 0.30% X .0033 = _____________


NET DECREASE 


NET	 AMOUNT OF	 ADJUSTMENT
PLUS 


MINUS


_________ 


___________________________________________ 	 ADJUSTED BASE PRICE - PER L.D.T. UNIT 311__ -2 
LONG	 WET MOISTURE LONG	 DRY %	 Mn. L. D.T.	 UNITS


ADJUSTED
PAYMENT 


38.7857 - 3.5594 = 35.2263 x 47.02 ..t656.Y&06 x 2311 38fl.80 
ACCEPTAN CE


- 


RECEIVED	 AND	 ACCEPTED	 BY GENERAL	 SERVICES	 ADMINISTRATION	 AT taco	 california 
BY (Type name) 


R. E. Reno, Jr.
SIGNATURE-	 - 


I	 '	 "I
TITLE 


Di	 ty Regionil Director, IPS 
FOR USE OF PRODUCER ONLY 


INVOICE 
TO


General Services Administration
REGION


9


NUMBER CITY	 AND	 STATE 


Frainclico, 


_________________________ 


California 
FOR	


CONCENTRATES	
delivered as indicated above $ 3,827.00 


I certify that the above bill is Correct and just and that payment therefor has not been received. 	 The 
producer warrants that said material was mined in the Continental United States. 


PRODUCER (Type name) 


Terhel Farms, Inc.


DATE 


BY (Signature) TITLE 


3SA..WASII	 DC	 53-3922 GSA FORM	 iO'37
September 1952 







For approvad by	 GENERAL: '1VICES ADMiNISTRATION	 2 Comptrolle r General, U.S.	 DOMESTIC	 .GANESE PURCHASE PROGRAM 	 r	 ,. September 26, 1952	
( CARLOAD LOTS I	


ACCEPTANCE NUMBER 


ACCEPTANCE AND INVOICE	 _________________ 


$SSUED UNDER CERTIFICATE OF TO Tsrhsl P*Z.$, %C.	 AUTHORIZATION NUMBER 
?..O.aoz 91	


9.50.1-2 C1!ass,. California 


Subject to the terms and conditions of the Manganese Regulation establishing the Government's Purchase I 


progranforDomestic Mangse Ore or Ooncentr.tesin carload lots, theGovernment accepts k5.500ZI. 


loflQ(we basis) of JManganese Ore LJConcentrates deliveredf.o.b. byyouatQUiflO7 JUiót.iOfl,I 


gned to Pusblo OMI%CI Depot	 , atAVOfld*lCa COlOfldp 
on B/L No, ___________________. Such material has a moisture content ofl3.113_% and analyses in a dry 
basis as follows:	 I 


PERCENT 


MANGANESE	 (Mn) ___________ 


IRON	 (Fe) 1.73 
SILICA	 (SIO2)	 PLUS	 ALUMINA	 (Al2O3) 0.21 
PHOSPHOROUS (P1 0.114 
COPPER PLUS LEAD PLUS	 ZINC	 (Cu + Pb + Zn) Oi6 


EVALUATION	 AND	 SETTLEMENT	 DATA
DOLLARS 


BASE	 PRICE -	 PER	 L.D.T.	 UNIT 2.30 ___________________________________________ 


PREMIUMS


___________ 


DIFFERENCE


-


DOLLARS DOLLARS 


Mn	 ABOVE	 '8%	 . X .005 = 0.0011 
Fe BELOW 6%


_____________ 


t'.27 x .00 = 0.021k .. 
DOLLARS 


____________ - ______	 NET INCREASE Q..022. ____________________________________________ 


PENALTIES DIFFERENCE DOLLARS DOLLARS .	 .	 . 


Mn BELOW	 8% TO AND	 INCLUDING '% X .01 = . : 


Mn	 BELOW t414% TO	 AND	 INCLUDING	 'O%


____________


X .015 ____________ .. . 


Fe ABOVE	 6% TO	 AND	 INCLUDING 8% ____________ X .01 = 


Fe	 ABOVE 8% TO	 AND	 INCLUDING 16% ____________ X .0075 = 


S102 + Al203	 ABOVE 11% TO AND	 INCLUDING 15% X .01 = 


P	 ABOVE	 0.12% TO	 AND	 INCLUDING 0.30% X .0033 = 0.0067 
_____________________________________________________ NET DECREASE .Q 0067	 1 


PLUS Q 0 
NET	 AMOUNT OF	 ADJUSTMENT	


MINUS QQ	
- ADJUSTED BASE	 PRICE -	 PER	 L.D.T.	 UNIT : .31 . 


LONG	 WET 


_________________________________________ 


( [	


LONG	 DRY %	 Mn. L.D.T.	 UNITS
ADJUSTED


PAYMENT 
CONTENT 


5.51 9.590 x 40.22 = 1Q02.7130 
ACCEPTANCE 


RECEIVED AND	 ACCEPTED'BY GENERAL	 SERVICES	 ADMINI.STATION	 AL len Pranoisoo, .c*iitoi* 
BY (Type name) SIGNATURE,	 , 


(
ITITLE 


a. .z. ao	 r. DeVIlitY *.gic.*1 Dlrlctor1 RI 


FOR USE OF PRODU R ONLY 


-	 INVOJ	 £


TO	 REGION NUMBER	 CITY AND STATE 


General SerViCe8 Ldministration 	
9 


FOR	
MANGANESE ORE delivered as indicateçl above 
CONCENTRATES 


I certify that the thove bill is correct and just and that payment therefor has not ben received. The 
producer_warrantsthatsaidmaterialwasminedintheContinentalUnitedStates. 


PRODUCER (Type name)	 DATE 


BY (Signature)	 TITLE


GSA FORM 1U7 
Sèotember 19'52 GSA..WASH DC 53-3922







àim approved by	 GENERAL'	 IVICES ADMINISTRATION	 'SE 
Comptroller Gene;aI, U•S. DOMESTIC S..GANESE PURCHASE PROGRAM 	 ..' Dsor 3, 1953 Sep	


(CARLOAD LOTS).
ACCEPTANCE NUMBER 


ACCEPTANCE AND INVOICE	 1x-21 
TO	 ISSUED UNDER CERTIFICATE OF Terhel Perms, Inc.	 AUTHORIZATION NUMBER 


1. 0. OX 1191 
Colusa, California 


Subject to the terms and coziditions of the Manganese Regulation establishing the Government'sjrchase 


progran for J*nestic Mang scOre or Conce	 tea in carload lots, theGovernnient accepts 149.Jzi14	 - 
long tons(wet basis) of	 IMangiinese Ore	 Concentrates delivered f.o.b. byyouat_QUInO7 SW1CtiO 
Calif.	 , consigned to PUeblo Ord, Depot	 , at Mozl*1., Colorado 


on B/L No.	 $.115338	 . Such material has a moisture content of 16114% and analyses in a dry.
basis as follows:


PERCENT 
MANGANESE (Mn)	 __9_±?P..__ 
IRON (Fe)	 ___J3j__. 
SILICA (5 O 2 PLUS ALUMINA (AI203) 	 6.76 
PHOSPHOROUS (P)	 012 
COPPER PLUS LEAD PLUS ZINC 4Cu + Pb + Z O )	 p_is 


EVALUATION AND SETTLEMENT DATA
DOLLARSJ 


___________________________________________ ___________ - 	 BASE PRICE - PER L.D.T. UNIT	 2.30 
PREMIUMS	 DIFFERENCE	 DOLLARS	 DOLLARS	 . 


Mn ABOVE '#8%	 123	 ! . 005	 .0062 
Fe BELOW 6%	 1464	 .005	 .0232


DOLLAR 
_________________________________________ ___________ - ______ NET INCREASE 


PENALTIES	 DIFFERENCE	 DOLLARS	 DOLLARS 


Mn BELOW '48% TO AND INCLUDING 414%	 X	 .01	 = 


Mn BELOW '4'#% TO AND. INCLUDING '#0%	 X	 .015	 = 


Fe ABOVE 6% TO AND INCLUDING 8%	 ____________ X	 .01	 = 


Fe ABOVE 8% TO AND INCLUDING 16%	 ____________ X .0075 = 


5 ) 02 + AI2O3 ABOVE 11% TO AND INCLUDING 15%	 ____________ x	 .01	 = 


P ABOVE 0.12% TO AND INCLUDING .3O% 	 ____________ X .0033 = 


________________________________________________ 	 NET DECREASE


PLUS 
NET AMOUNT OF ADJUSTMENT 


MINUS	 r 
_________________________________________	 ADJUSTED BASE PRICE - PER L.D.T. UNIT 2Y14 


LONG WET	 MOISTURE	 LONG DRY	
S Mn. - L.D.T. UNITS	


J ADJUSTED -
	 PAYMENT 


-	 = 141.,7e02	 x 149.23 .. 2056.0392	 x	 14.793.20 
ACCEPTAN CE 


RECEIVED AND ACCEPTED BY GENERAL SERVICES ADMINISTRATION AT 3a Pz'*noiico 1 CslitSrnia 
BY jTyp. nue)	 SJGNA URE	 -	 TITLE 


Reno, Jr.	 IcrtJ(\ \ 
FOR USE F PRODUCER 0 Y 


	


INVOICE	 _____________________ 
TO	 REGION NUMBER	 CITY AND STATE 


General Services Administration 	 9	 PrsnoSseo, C*lifIIIII* 
FOR	


MANGANESE ORE 
delivered as indicated above	


14	 Q L....J CONCENTRATE S	 _________________ _______________________________________ 


I certify that the thove bill is correct and just and that payment therefor has not beep received. The 
poducer warrants that said material was mined in the Continental tkiited States. 


PRODUCER ( Typ. naae)	 DATE 


T•rh.1_Paras,_In...	 _________________________________ 
BY (Sinatute)	 TITLE 


GSA_WASH DC 53-392 2	 GSA FORM 1037 
Sptsmber 1952
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UTAH OPERATIONS - GENEVA. UTAH 


JOHN K. HAYES 
Supervisor	


MAILING ADDRESS: 


Raw Materials Exploration	 October l, 19S3	
P 0 Box 269. SALT LAKE CITY 10. UTAH 


Mr. Terrill Sartain, President 
Terhel Farms, Inc. 
P. 0. Box 1308 
Colusa, California 


Subject: Manganese Ore Sample 


Dear Mr. Sartain: 


Enclosed please find a copy of the laboratory analysis. 
of the sample of manganese ore which our Mr. Barton collected from 
your property last month. This sample is labeled in our files 
"Runofniine". 


We trust that this infonnation will be useful to you. 


Yours very truly, 


w Materials Eploration 


Enclosure







, 


October 9, l93 


To:	 J. K. Hayes, Supervisor Raw Materials 


From:	 C, V. Rooney 


Subject: Manganese Ore 


Following is the analysis on a s ample of manganese ore 
subyriitted by Terhel Farms, Plurnas Co., California: 


iO-TF-l4 


Si02	 3.6 


Fe	 1.7 


3	 .010 


P	 .100 


Li?.8 


As	 .01 


Zn	 .08 


cu	 .02 


Pb	 .01 


SuperJisor Chemical Laboratory 


CVR: j].
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1 VEN1)OR' S C3P1	 •AN FAM AIFORNIA	 I	 CREDIT MEMO 


-I ,	 /	


4	 ,	 __	 '1, 


	


I •.	 I	 _____ 
L •To	 J9 / 


_J	 __;1	 ,	 j	 --	 YOUR NVOICEDATED__	 - 


___ •	 L. - 


i "	 ci.ty
I 


ENTLEME: W	 VEçTHIS DAY EDITED YQ ACCOUNT AS PER DETAILS ELOvf. PLEASE ENTER 


PN YLiOOKS	 T1AT OUR AOUNTS WIL 'AGREE. 


_______	
-	 :. 


I,'	 .- .-. __ .---- ------ -.----	 __ 


-	 ro 9	 .	 9 f00# 


	


L	
770#	 4208 L.T.	 75.01	 j1'75.L


to So Chi go 48.75 Tons @ 13 0 6775 


•	
War Tar©3%	


28j6% 


/	 82-20 
-	 /1/2 cost of amp1ing	 '22 .2 __________ 


luangais V55.46%	 .30	 I2.098	
2504.41 


3.55% BQz	 £12.95	 If 


•	 •	 -	 ' 


I
__	 -
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REPORT OF ASSAY 


ABBOT A. HANKS, INC. 
ASSAYERS. CHEMISTS, ENGINEERS 


624 SACRAMENTO STREET 
SAN FRANCISCO. Sejtei)ber 23, 1953 


R. . 3eno, Jr., Chief, 
DEPOSITED BYIYSpCtiOn Division 


7ed.era1 Supply 3ervice 
SAMPLE OF	 ou MET.&LUTRGICAL GRD 	 eu€ral Services Ldm1nistratio 


Labty. No.	 Mark	
__GOLD._r ton of 2.000 lbs. 	 SILVER, per ton of 2,000 lbs. 


________	 ______	 Troy Ounces	 Value$3.o0oaj	 Troy Ounces	 Value	 _____	 - - - 


59k72	 Sattn-1	 1, Lot 1-1	
$	 !anganese	 47.02 


Date Sampled:-	 Iron	 l.8L 
-1.:.-53 to 9-14-53	 Silica	 7.24% 


Quantity: 100,000	 li,mth	 i73% 
lbs. It wet weiht	 PhosphOrou.s	 0.03% 
(Approx,)	 Copper	 003% 


Program: IWA	 Lead	 0.02% 
Supplier	 9Yerhel	 Zinc	 0.03% 


Parms, Inco 
Certificate 


9-58-1-1


mmh 


____________--


ABBOT A. HANKS, INC. 







'-1 


_______


ii


/ 


,4/
t 


j	 // ___ __ __ 


/ 
____ _____ ___ __ IV \ ___ 


7. 


__ __ -TT // __ _ ______-


/ 


__-
-__ --__-


T/T/ 
I


/\c	 / /\	 / / 
'I


__ __L__ 
/


/	 \/ / / __ 


#/ 


_______ ___
ALO..NENE' NO. 151	 LCQ., N.Y 







1' -


I 


- 
// / // ______ ___-__


______ 0 - 


N H 


•-< //'. // 
---JA-- ---'i •1 t.LL 


/ /:I I __ _ _ 


H _ca _____- /
__


'ALBANENF" NQ.15M &ECC.r.Y. 
R. U.5. 'AT. QF







• ?7TA 


5CAI±jJ5O__ ____ _______ __


'ALBANENI"NO.19M 
MEc.. IS. PAT. OIF 







DIAMOND B.TS. DRILLS	 -	 DIAMOND TOOLS FOR 
AND	 Telephone SU11ER 1-6850	 INDUSTRIAL AND 


DRILLING EQUIPMENT	 SCIENTIFIC PURPOSES 


.. . 


Prooessed Diamond Bit & Tool Company 
INCORPORATED 


66 RITCH STREET
San Francisco 7, California 


January l, l9L. 


Mr. Terrill Sartain, President 
Tehrel Faxns, Inc. 
P. 0. Box L1.91 
Colusa, California 


Dear Sir: 


In reply to your letter of December, 28, we wish to state 
that we can quote you a tentative price of	 per foot for E Hole 
on 1000 feet of drilling on L. holes; or a price of 46.0 per foot 
for A Hole. 


If there is any further information we can supply we wouk3. 
be happy to do so.


Very truly yours, 


PROCESSED D IAMO	 BIT AND TOOL C 0. INC. 


Fred W. Holland


FWR:bb







''MINERAL EXPLORATION	 •	 TEST BORINGS	 •	 GROUT HOLE DRILLING'' 


[EJNTINENTAL DRILLING [EIMPANY 
DIAMOND DRILLING CONTRACTORS 


915 PACIFIC MUTUAL BUILDING 
523 WEST SIXTH STREET 


LOS ANGELES 14, CALIFORNIA
TELEPHONE VANDIKE 4101 


P. F. THIES
January 12, 195'+ 


Terhel Farms, Inc. 
P. 0. Box +9l 
Colusa, California 


Attention: Mr. Terrill Sartain, President 


Gentlemen:


Confirming our telephone conversation 
regarding exploratory core drilling at your property 
near Quincy, California we will drill the first 
1,000 feet of AX core hole at	 per lineat foot. 


This price includes all cost of trans-
portation and water hauling, as well as all cost 
connected with the core drilling. 


Yours very truly, 


CONTINENTAL DRILLING CO. 


RFT/ee	 B. F. Thies, Manager







Ii ovie5 IBras. 
CDRILLING COMPANYD 


DIAMOND DRILLING CONTRACTORS AND MANUFACTURERS 


Phone 68555	 1321 South Main


SALT LAKE CITY 4, UTAH 


December 30, 1953 


Mr. Terrill Sartain, President 
Terhel Farms, Inc. 
P. 0. Box 491 
Colusa, California 


Dear Mr. Sartain: 


In reply to your letter of December 28 and in compliance 
with our telephone conversation this afternoon, we are pleased to submit 
the following prices for Diamond Core Drilling the manganese property 
you mentioned approximately ten miles from Quincy, California: 


1. Mobilization, $700. 00, this amount is to be refunded 
if the additional 3, 000 feet of drilling is consummated. 


2. Drilling, BX or AX size hole 0 - 200' $6. 00 per ft. 


3. Reaming and Casing, Should it be necessary to ream the 
hole and place casing, a charge of $2. 50 per foot will be 
made. 


4. Delays and Cementing Time, All delays that are beyond 
our control and caused by the mining company, will be 
charged for at $8.50 per hour. 


5. Should cementing be necessary, due to excessive caving 
or loss of water, the time will be charged at $8.50 per 
hour. All cement or cement substitutes will be purchased 
by the mining company. 


The foregoing quotation is subject to revisal, after an examina-
tion has been completed by one of our field representatives. May we anticipate 
hearing from you at your earliest convenience In the spring. 


Yours very truly, 


William D. West 
WDW:rfb	 Sales Manager







ROY A. HARDY 
ENO. NEVADA	 July 6, 1953 


Mr. Terrel]. Sartain 
Post Office Box 491 
Colusa, California 


RE: MANGANESE MINES, PLUMAS COUNTY, CALIFORNIA 


Dear Mr. Sartain: 


On July 5th, I visited and examined the Chet Hymers and the Mastelotto 
Lease Manganese properties near Quincy, California, along with you 
and your party. Following are my findings: 


LOCATION: 
The Chet Hymers Manganese 
namely: Crystal Lake No. 
miles northerly from Quin 
road, near the "look-out" 
R1OE.


property consists of two mining claims, 
1 and Crystal Lake No. 2, about ten 
cy, for the most part over an unimproved 
station on Mt. Hough, in Sec. 8, T25N, 


The A. W. Mastello Lease comprises 150 acres of the Estate of 
the Cullins Lumber Company and is located about three miles 
Southeast of the Hymers property. This property is about six 
and one-half miles from the Western Pacific Railroad Station 
near Quincy, California. 


GEOLOGY AND MINERALIZATION 
A North 40 degrees West - South 40 degrees East zone of mangan-
if erous red chert, dipping Southwest, intersects both properties. 


The manganiferous chert is not as strong in the Hymers property 
as in the Mastelotto property. 


The Hymers deposit in in a fissure which shows considerable move-
ment on the walls, striking North 40 degrees West , dipping 6o 
degrees Southwest. 


The manganese ore is associated with the chert (jasper). The 
chert is enclosed i a wide belt of metamorphosed schists with 
quartz stringers. The schists are well sericitized. 


In the Mastelotto lease, the manganiferous chert widens from 
about 30 feet, at the Creek at the North end of the property, to 
a belt of alternating schist and chert several hundred feet wide 
at an elevation ofthout 400 feet above the Creek, in a Southerly 
direction0 


MINERALS 
The economic manganese oxide minerals are hausmannite, psilomelane 
and pyrolusite. Some manganese silicate was noted in the
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Mastelotto property. 


Of these, the predominating pyrolusite was the important mineral. 


ORE BODIES PRODUCTION AND VALUES 


In the Hymers, the fissuring is due to shearing over a variable 
width, to fifty feet. Within the fissures occur short (up to 
about sixty feet long) lenticular manganese ore shoots, ha-ng 
widths said to be about six feet. Four of these ore shoots were 
observed. Each was separated from the others by distances up to 
100 feet. These Hymer ore bodies were partially developed by 
tunnels and shafts. During World War I, it is reported, about 
1,000 tons was produced from this property, having a manganese 
content of between LiO% to 50% manganese. The ore was all black 
oxide and was apparently hand. sorted to up-grade the ore to be 
acceptable. 


In the Mastelotto property, no underground work has been done. 
Trenching by bull-dozing has uncovered several lenses of ore 
in the chert. The principal lense is about 15 0 feet long. Its 
width could not be ascertained, but it apparently is not over six 


feet wide. 


This lense has been "wagon-drilled 0 and blasted with broken ore 
and chert wall rock all mixed up. The ore is estimated to aver-
age about 25% manganese. 


Another lense about ten feet wide and about sixty-five feet 
long has been exposed by trenching. Several other smaller ore 
exposures have been made. 


CONCLUSION 


None of these manganese ore bodies were of large size. They are 
all disconnected and in the Hymers property, they would be ex-
pensive to mine. The Hymers may produce ore, as in the past, but 
it is hardly a company proposition. 


In the Mastelotto, the large and wide zone of manganiferous chert 
offers prospecting possibilities for manganese ore shoots. The 
Ore occurs in lenses within the fissures and, so far, about four 
have been partially exposed. 


From the best showing, in this property, mentioned above, some 
manganese ore can be mined by power-shovel and sorting to bring 
it up to at least 25% Mn. From this shoot of ore, if it is 150 
feet long by f,ive or six feet wide, about sixty to eighty tons 
per verticanight be recovered and from the other sixty-five
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foot long shoot, about the same amount. 


In view of the fact that, the ore is found in fault fissures, 
they could be expected to be found at depth. If the primary 
mineral is rhodonite and a small amount of rhodonite was ob-
served in the broken material in the Mastelotto, the primary 
zone would probably not be at a great depth, in which case, 
the manganese content would be less than in the oxide pyrolusite. 


R EC OMMENDAT I ON 


I do not believe the Hymers property should be retained, as it 
is doubtful that a profit could be made from an operation. 


Some work is justified in the Mastelotto to ascertain by a 
modest operation whether a profit could be made. This operation 
by a small power shovel was mentioned to you in Quincy. It 
would consist of breaking and shovel-sorting about two carloads 
or ore and only shipping to Geneva, after a thorough sampling 
had been done and analysis obtained to make sure of shipping an 
acceptable grade. 


Future work in the property should be undertaken only if all 
• previous steps were successful.


Sinç3,rely, 


Consulting 'Mining Engineer 


RAH;v 
Enc-1







/	 .	 -	 --	 . .	 a /_ 


ROY A. HARDY
RENO. NEVADA


Mr. Terrell Sartain 
Post Office Box L19l 
Colusa, California 


Examination - July 5th, 1953 
Manganese Property in Plumas 


County, California..............$150.00 


By : H. A. Hardy 
Post Office Box 2520 
Reno, Nevada







OROVILLE - - - 1417 
TELEPHONE: CHICO - - - - 1192-J 


MARYSVILLE - - 1529 


OFFICE OF J. A. BUMGARNER 
REGISTERED CIVIL ENGINEER RE.2435 
LICENSEO LAND SURVEYOR LS.1786


BUMGAF ENGINERING SERVICE 
ooinson otreet 


STREET - UPSTAIRS 


OROVILLE, CALIFORNIA 


November 7, 1953
CHICO OFFICE: 304 BROADWAY 
MARYSVILLE OFFICE: 201½ D ST. 


Subject: TER}L MINES 
Our Work Order No. 86. 


Mr. Terrill Sartain, 
P. 0. Box L91 
Colusa, California 


Dear Mr. Sartain: 


Vhi1e in Marysville yesterday, I ad the Yuba Map and Blue Print 
Company run of f a few copies of the 50 foot to the inch plats that we 
have prepared showing the 5 foot contours on those portions of Mt. Huff 
Manganese No. 1 and Helen Now. 1, 2, 3, 1, 5, 6, 7 and 8 which are at 
present being active:Lv worked and from which some manganese ore is being 
shipped. t'1e will have another sheet showing the detail on claims Helen 


7 and 8, which include Crystal Lake. 


The above referred to sheet does not give the outcroppings and dis-
covery points of ore from the main point of operations near the shaft 
down through a point below the spring. 	 I believe it was Mr. I'iiastelotte's 
intention to bulldoze an exploration trench some 1700 feet long in order 
to expose the various veins- of ore.	 If this could be done soon, before the 
winter sets in, we could include that information on the map. 


We will also have the requirements of the Water Resources Division 
of the State of California at Sacramento for filing on the additional storage 
on the Lake and for the inclusion of the springs, for domestic and industrial 
supply. 


You will note on the sheet showing the two 80 acre tracts, one in the 
Northeast quarter of Section 26, and one in the Northwest quarter of Section 
27, Township 25 North, Ran;e 10 East, M. P. B. & M., known as the "Collins 
Pine" portion of Terrell Mines, that we have marked the ore bodies as now ex-
posed. In looking over the ground adjacent to Taylor Creek, it looks as 
though this portion of the hill is almost in solid ore body. 


We will add some further inforraation on both of these maps that will 
enable anyone to orient themselves on the ground. I sent, without comment, 
one copy of the maps similar to those which I have sent you, to Mr. Russell 
R. Trengove, P. 0. Box 15l, U. S. Bureau of Mines, Reno, Nevada. 


Yours very truly, 


BUMGARNER ENGINEERING SERVICE 


JAB/mb	 A. Buragarner, RE iii350
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delivery to the rost office, post paid, to such addressee at any post 
office in the state of CLirnj. 


It is furter uuderstood and agre( that al.l sums received by 
the I irt rarty	 s roya1ti-s sh;ll he credited 'upon the pur'hase price
in the event	 ccn, party e:ecutes its opti r n to purcse said property 
prior to thc3 xirat1on date of tbi.s greent or sooner terrniñtion 
thereof, 
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(Rel1954)	 .	 .	 .	 Docket No. DMEA 3262 


Commodity Maganeae 


Contract No. Idm-E Th5 


UNITED. STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT'
(Short Form) 


Itis agreed this -234I day of September , 195 , betwe n the 
United States of America, acting through the Department 'o 'f Th&Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


---------------------------------------------Tehe---Fa, me 	 &A1aUOiaCQr 


whose mailing address is


	


	 Poat Qffioe B.QX 1191
usa.1ifopn1a ----------------------------------------------------------------------------


hereinafter called the "Operator," as follows : 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


Th Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government.	 . 


ARTICLE 2. Operator's propertjj righs.-(t) The land which is the subject of this cntract (here-
inafter called "the land") is in the State' of Qfl1-a---, County of ------ wna-------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 --------- -1es.ee-----------------------------of ________ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 1eaSe---------------------, 7 llflrecorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances------------- none 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does ' not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor,' seller, optionor, etc.), are attached, as follows 


---------
--------Consantth..Lien. 


-	 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Govermnent's percentage royalty. 
Insert "Owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


	


'Insert "deed," "lease," "contract," "location notice?" "patent," etc.	 ' 
If not recorded, so indicate by inserting "un,"	 '	 ' .	 '	 . . .	 '	 '	 16-70018-1







(d The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements,', facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development, without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of --------------Mangax3ese ------------------------------------------------------------------------------------ The work to be performed 
is described in Exhibit "A." The, Operator on or before NQ. nib	 L195..k---shall commence 
the work, and on orbefore Nay1195-------------------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


A'RPICJi 4! "Perfo'hnance of' the work a) O ràtbrsresonsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equimexit;'..fácilities, materials, supplies, and labor,, to 
bring it to completion within the time fixed.' 	 .'	 . " 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for 'such inspections. 


ARTICLE 5. Contribution by the Governmen't.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set fo13. i8xlit "A" in connection with the estimated total cost of the project in the sum 
of $--------------"----------------------The Government will contribute 75_ percent of the fixed unit costs as 
work is performed, in a total sum not in excess of :$ --------------------- Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not i'n excess of 10 percent of the estimated 
total' cOst -of. the Work: ''.Thè Government will make its-Ontribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally.a:lited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated tOtal cost may. be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of thè Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, auclits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in whiëh the GOvern-





ment may have an interest; an:d shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and?audi said'reordsandaccounts atany"time,, either by itself or 'by'a. certi'fiedpublic account-





ant. The Comptroller General of the United States or his representathe,. until he, expiration of said 
three-year periOds, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


('b) Progress reports and 'vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: ('1) Operator's Monthly Report and Voucher 
showing a detailed statement of units. of work performed during the reporting period; (2) Operator's
Unit Cost and Progress Report showing the. various types. of work performed during the reporting 
period and the fixed unit costs incurred for èách type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-' 
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and 'the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term•is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent)' applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from' the ground, remains neither sold nor 'used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Goverument, at its option, as long as it so remains, may require , the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination o:r the 
market value, whichever is greater. 	 ' 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0 .50) by which such a\mQunt ?xceed eight dollars ($8.00) 
per ton, hut not in excess of five (5) percent of such amounts.	 10-70618-I







(For instance: the royalty on an amount of five d011ars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


• ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


---Terhe1aI4IflC. 
(Operator) 


By----------------------------------------------------------------------------------


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Mix rals 
Exploration Administration 


•	 I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE	 10-70618-I







Government' s copy 


EXPLORATION PROJECT CONTRACT
TERHEL FARMS, INC..


DOCICET NO. DMEA-3262 


ARNEX I 


The land referred to In Article 2 of the 


contract form consists of the following two unpatented 


mining claims on record in the Office of the County 


Recorder of the County of Plumas, State of California, 


at uIncy, California: 


CLAIM	 VOLUt NO.
	 PAGE NO. 


Mt. Hough	 23 (of quartz) 


Mt. Hough No. 1 23 (of quartz)
	


"4







EXPLORATION PROJECT CONTRACT
TERHEL FARMS, INC.


DOCKET NO. DMEA-3262 


EXHIBIT "A"


Description of the Work 


The exploration work'consists of diamond drill-
ing at the locations and in the order indicated on the 
map attached hereto entitled "Mt. Hough Manganese Mine, 
Plumas County, California." The approximate inclinations 
and lengths of the proposed drill holes are indicated on 
the map attached hereto entitled "Proposed Drill Holes, 
Mt. Hough Mine, Plumas County, California." All drilling 
is subject to the approval of the Government. All drill 
holes shall be not less than AX in size. Not to exceed 
1,000 feet of drilling shall be performed. 


Representative samples shall be taken of all 
mineralized ground encountered. Each sample shall be 
divided into at least two parts, one of which shall be 
furnished to the DMEA Field Team. 


Estimated Costs of Project 


Agreed Unit Costs 


Diamond drill 1,000 feet@ $6.67/ft. $6,670.00 


Analyze 30 samples for 
Mn, Fe, and S102 @ $11.00/sample 	 330.00 


Total Agreed Unit Costs	 $7,000.00 


Government Participation @ 75% 	 $5,250.00
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1	 Operator's copy 


4


MF-200A 
(Revised June 1954)	 Docket No. DMEA 


Commodity Mange............ 


Contract No. Idm-E -21S---------------


UNITED STATES OF AMERICA 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATI ON ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT1
(Short Form) 


It is agreed this ---------23rd.----------------------------day of ----------------------------------, 19i1 , between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


rerhel	 a. California Cirporatian 


whose mailing address is 	 Post Qf'tice Box 191 
o1*isa, a4totnia 


hereinafter called the "Operator," as follows 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form' (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this• contract or any right thereunder without the written 
consent of the Government.' 	 '	 ' '	 -	 '' '	 ' ' 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of California	 , County of Plumas 
and is described in Annex L 3 	 '	 '	 ' 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 	 lessee.	 of the. mine3?al. rigb.bs 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6' -' 7 recorded in Book -----------------, page --------------------
official records of said County; and	 . '	 '	 .	 . :.	 ' 


(2) The Operator's right, title, or interest (whether as' owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbranc listed above, 
and (if the Operator does not , hold the legal title) the Consent to Lien of any holder of. the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows--------------------------------------------------, 


A -st2rety bon& is at4aehe herets in 31eu f they Owner1 
--- eonBent.---to--Lien_______________________________________________________________ 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). '	 '	 • 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
'Insert "owner," "lessee," "contract purchaser," "locator" etc. 


Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 
'Insert "deed," "lease;" "contract," "location notice," "patent," etc.	 •	 • 
' If not recorded, BO indicate by inserting' "u.n," 	 -'	 ' .....'







• (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances, to the purposes of this contract. 
Until the lapse of the time within which the Government may make a , discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for' any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ---------------Manganese------------------------------------------------The work to be performed 
is described in Exhibit "A" The Operator on or before N3te.mbeX' 1, 195k shall commence 
the work, and on or before May .1, 1955 (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work 


ARTI€L'E 4-' Performance of the workL_:(a) Opèràtor's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, 'in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and wIth suitable and adequate equipment,' facilities, materials, supplies, 'and labor, to 
bring it to completion within the time fixed. ,. 	 , - '	 ' 


(b) Government may in.spect.—The Operator shall consult with and: inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspe'ctions. 


ARTICLE 5., Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set foi	 iR,xl)it "A" in connection with the estimated total cost of the project in the sum 
of	 I ," •	 The Government will contribute ' 	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess. of ---------'....'--------: Provided, That until the 
Operator has' rendered to the Government' his'fina.l repbrt and any final auditing required by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total. cost Of: the work.' The Government will make its.'contribution on the basis of' the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit; until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs 'or any excess over the' estimated total cost thay be necessary for the per-
formance of the work, the Operator shall incur and pay. such excesses for his own account without con-
tribution by the Government. The Government may make payments directly 'to independent contractors 
and. suppliers for the account of the' Operator. rather than to the Operator. 


ARTICLE 6. Reports, accOunts, audits.— '(ai Opeator's records.—The ' Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an , interest; and' shall preserve those wIth respect to work' performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to. pay royalties to the Government has terminated. The Government may 
inspect andaudit said records. and accounts at any time, either by, itself or by. a. certified public, account-
ant. The Comptroller General Of the United' States 'or his' representative,' Until 'the 'expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final'audit by the Government. 


('b) Progress reports and' vouchers.—The Operator 'shall provide the Government with five copies 
of monthly. progress reports in three sections as follows: , (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units, of work performed' during the reporting period; (2) Operator's 
Unit Cost and Progress Report 'showing the various types• of work performed, during the reporting 
period, and the fixed unit costs incurred for each type of work ;,and (.3) a ,Narrative Report of the work 


1G-70618-1







performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on pioduction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production Sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsokt p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operatiQns before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such arnount exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser Of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms. 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 	 - 


THE UNITED STATES OF AMERICA 


perktor)	


.


Administrator, 3>etense lU rals 


	


By___________________________________________________________________________________
	 xp1oxation Administration 


I------------------------------------------------------------------------------------------------------------------------------------, certify that .1 am the 


- ----------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------- -----------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -----------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within 


the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 18-70618-1















Docket No. DMEA----- 2L MF-200A
(Revised June 1954)


Finance Office 
copy 


Commodity $angane-Be 


Contract No. Idm–E i1 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this -------------3-r4-----------------------day of temhe.r------------------------- 195J4 between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


	


e1	 4capn1a 


whose mailing address is 	 POEt Tieft BX t491 
, 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the auth .ority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-


	


inafter called "the land") is in the State of 	 , County of 
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 of th mineral righta 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 leaae.---------------------, 7flflrecorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-------------


(c) The. Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


i	 e-tj bo4 S attoIed vet in t ieii -ot' i Oner" 
--------------------


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


'Insert "deed," "lease," "contract," "location notice 9" 'patent," etc. 


	


'If not recorded, 80 icjicate by inserting ••	 -.	 .







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—T he project is a search forindicated or undeveloped deposits 
of ------------------------------------The work to be performed 
is described in xhibit "A" The Operator on or before Noventher 3, 19	 shall commence 
the work, and on or before May 3, 9!$	 (unless the Operator's obligation to complete
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
• formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and. safety and for liability• insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 ..	 - 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Goyernment may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government.with all reasonable 
means of access for such inspections. 


• ARTICLE 5. Contribution by the Governmeivt.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exit "A" in connection with the estimated total cost of the project in the sum 
of $	 The Government will contributei 	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $.5. --------------: Provided, That until the 
Operator hasrendered to the Government his final ieiiT and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of. the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses Over fixed Unit costs or any exCess over the estimated tOtal cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers.for .the account of the Operator. rather than to the Operator 


ARTICLE 6. Reports, aécóunts, ctuditA.—(á) Operàtb'A records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest.; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to. pay royalties to the Government has terminated. The Government may 
inspect andaudit said records and accounts at any time, either by itself or by .a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year peri6ds, shall have accessth and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers, and records and accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units. of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting
period, and the fixed unit costs incurred for each type of work ;,and:•(3) . a 'Ta1Tative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on productio'n.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the -form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any .production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amQunt exceed eight dollars ($8.00) 
per ton, hut not in excess of five (5) percent of such amounts. 	 1-7o6is-1







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.


If 
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Executed in sextuplicate the day and year first above written. 


F


(Operator) 


By..................................................................................


THE UNITED STATES OF AMERICA 


By


tntetratcr4 Detenee Ntnra La
loration A:mstretton 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-------- ------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then --------- --------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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Docket copy 


(Revi'iii954)	 Docket No. DMEA 


Commodity	 I! 


Contract No. Idm–E---- -715........... 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this ------------.23rd-----------------------day of ------.apLEmhar------------------------, 195.J. between the 
United States of America, acting through the Departnent of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


- 


whose mailing address is
DiLt4.	 if1!*& 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of.... . 311	 1............, County of 
and is described in Annex J3 


(b) The Operator represents and undertakes that: 	 -. 
(1) The Operator is the	 of5 tI*	 rtJs 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 ,7flrecorded in Book	 ,page 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances----------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows.............................................................. 


--------
- -------------------nn--*--4rn*........................................ 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty1 


'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


'Insert "deed," "lease," "contract," "location notice" "patent," etc. 
'If not recorded, so in4içte by insçrting "Un."







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1).	 I 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of --------------	 The work to be performed 
is described rn'i"5Tiibit "A" The Operator on or before 	 1J(JZ	 shall commence 
the work, and on or before	 3.	 (unless the Operator's obligation to complete
the work is terminated—see Article 8) shall complete the work 


ARTICLE 4. Performance of- the wo-rk.—(a) Operator's responsibility.—The work shall be per-
formed -with reasonable diligence, efficiently, expertly, -in a workmanlike manner, in-accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials; supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect —The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Governmnt with all reasonable 
means of access for such inspections. 	 -	 - - 


ARTICLE 5. Contributioii by the Governmen't.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon,. and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $	 The Government will contribute,	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ 	 r -'	 Provided, That until the 
-Operatorhas rendered to the Government his final ortM any final auditing required by the 'Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution. om the basis of the mOnthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit cOsts or any excess over the estimated tOtal cost nay.. be necessary for the per-
formance of the work, the Operator shall incur and pay . such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. - 	 - 


ARTICLE 6. RepOrts, aóóounts,tuditA.-(a)OirótO'srecOrds.—The Operatórshall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three 
years - after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year peiOd;hall hâi'ê essto and the right to examine any pertinent boOks, docurnénti, papers, 
and records of the Operator. All of the Operator's vouchers and recOrds and 'accounts relating thereto 
'and the GOvermTlent's payments thereof remain subj Cct to adjustment until final audit by the Government. 


('b) J-rogrss reports and vouehers.—The Operator shall provide the Government with five copies 
of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and' Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may. withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE .7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits)' from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b:point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so Used. "Value" as here used means what is or would be gross income• 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 	 ' 


(e) Perceiitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1,4) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such amor.js ceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser. Of the production, and shall authorize and direct such purchaser to pay the royalty 
direcly ta the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposibion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be fiui .al and binding upon the Operator. 


(i) No obligation to..procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Opeiator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


(Operator) 


By----------------------------------------------------------------------------------


/4/ 
1Vp, 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 18-70618-i
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(Revised June 1954) 	 Docket No. DMEA-----3262


 Commodity Pt:ø*flS1Ie 


Contract No. Idm—E	 iL5 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1
(Short Form) 


It is agreed this ---------------23rd ------------------- day of pIQr--------------------------, 195.Jf between the 
United States of America, acting through the Department of the Interior, Defense Minerals Explo:ration 
Administration, hereinafter called the "Government," and 2 


whose mailing address is 	 Poet Ot* Bo 1k)1 
o.usa C*LttnrLta 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of CaIiforid*	 , County of	 !1xa 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 	 1eee	 of thet 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of , 7u: ecorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: --------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


-aue bo	 att	 1evet* In 1e o tb 
--- Coe---to--W.en___________________________________________ 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineraE rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so iiidiçat by inserting "un."	 -	 *	 1e—ioois-z







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration pro feet .—T he project is a search for indicated or undeveloped deposits 
of -------------- The work to be performed 
is described inxhibit "A" The Operator on or before )ojt3e	 951.	 shall commence 
the work, and on or before 	 3	 9J	 (unless the Operator's obligation to complete
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the w•ork.—(a) Operator's responsibility.—The work shall be per-
-formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability, insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, 'to 
bring it to completion within the time fixed. 
• (b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after, a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections.	 '	 ' 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $	 The Government will contribute 	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of' 	 ------------------ Provided, That until the 
Operator has' rendered to the Government his final ór aiE any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
'excesses' 'over fixed unit costs or any excess over the' estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and, pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator. rather than to the Operator. 	 . 


ARTICLE 6. Reports, acounts,' audits.—(á)" Operator's records.—The Operator shall keep suit-
able ,records and accounts of the units of work performed and Of any production in which the Govern-
ment may have an interest; arid shall preserve those with respect to work performed for at least three 
'years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay. royalties to the Government has terminated. The Government may 
inspect and.audit said records and accounts at any time, either by itself or by a certified, public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access' to 'and the right' to examine any pertinent books, documents, papers, 
and records' of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


('b) •Progress reports and vouchers.—The Operator shall, provide the Government with five copies 
of monthly progress. reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period.and the fixed unit costs incurred for each type of work;,and ()1.aariati .ve .Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government maywithhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certi/ioation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold pi'oduction.—If anyproduction (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore; concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percertages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($ 0.50) by which such amou exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70618-1







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals.therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall. 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government underthe provisions of this Article 8 shall not 
affect the Government's rights as provided for in the cohtract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisiow.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


trator ef'ene r*r* 


By
	 P3m*UO M,ii.:*tLOn 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 


•was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE	 16-70618-1
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(ReiJi?l954)	 Docket No. DMEA.:2 


Commodity!	 ............


Contract No. Idm–E 71 


UNITED STATESOFAMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATI ON ADM IN ISTRATJON 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


It is agreed this ------------- 2.3-d----------------------day of i.b..e.r-------------------------, 195J&, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2


tcr4 


vvhosem--
LLLLC Li(Pn!! 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A;" Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 	 ------------- , County of --- - £1•---------
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 of ti *kør*I rSJ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6	 ,7tflrecorded in Book 	 ,page 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


4t*ce6 bet n !	 ' 
If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.) 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice ?" "patent," etc. 
'If not recorded, so indicate by inserting "u.n.'!	 1e—O618-1







- (d) -The Operator shall preserve and maintain his right, title, and interest in the land' nd his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 


..improvements, facilities,, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
developmen . witliout any :such certification having been made, and after any such certification has been 
'mäde, the OperatOr shall néithêr transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien,, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, orencümbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof If the Government makes 
no certification of discovery or development within,, the time limited in Article 7, it shall thereafter have 
no claim against the land or any production 'therefrom except :for 'any production referred to in Article 
7(b)(1).	 .	 ...	 ....,, 


ARTICLE 3. The exploration proJect.—he.project is a search for indicated or undeveloped deposits 
of	 .------------------------------------------------------------------The work to be performed 
is- described in xhibit "A" The Operator on or before 	 1	 ZM- shall commence 
the work, and on or before 	 (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete .the,w,Qk. :' - .:,., . 


'""ARTICLE"4 Performance of t'he'tvk.(a) 'Oat' epôi bility.The 'Ok shl1'b e-
formed -with -reasonable'- diligence, 'efficiently, expertly,'-in -a-workmanlike--manner; in" accordance- with 


¼.good.-mining- standards and State regulations -forhealth and-safety-and for-liability-insurance-covering 
employment;, and ..with suitable .and. adequate. equipment,-facilities,.materials; supplies; : :aii& 'labor, 'to 
bring , itto completion within the tim...fi4..	 .. .. ... .................................................................................- .......... 


(b) Government mciy inspect.—The Operator shall onsu1t:with ncFinfcrm the Goernmënt'onall 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the çcontract,..and also after a certificatiDn of,dicQieiy or development -to inspect production 
operations and underground workings The operator shall iirovide the Government with all reasonable 
means of accessforsueh inspections.	 ---	 -	 ' ........-	 , ...............'- -:	 .. X 	 .:	 .'Tf	 -	 ' 


':."i'.ARTICLE '&." Cont-rib'utión bj, the .G rn ievt..--A fid cost fo each mit of .or'k : to'b performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) i'shereby'.-areèdLupon, 'and 
is set fol i	 xbit "A" in connection with the estimated total cOst of the project in the sum 
of $	 The Government will contributei percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ Provided, That until the 
Operator has rendered to the Government his final repoft, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 


.total..cost. of--the work... .The Government .wifl.make -its-contribution on he:bsif: .the;monhly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account betweenth..perator and the. Government is finally audited and settled. Tothe.-exten.t that 
excesses over fixed unit costs or any excess over the estimated -total .,çostmay be ecessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
'tiil5utioii by the Goveinment. ' The Government 'may make payrnenth directly tO jndCpendent contractors 
and--su-ppliers -for the- accountof the Operator rthethañtothe Oèiat'br.' 	 '' .	 .- .	 - 


ARTICLE 6 Repoits accounts, audits —(a) Opeiato?'s iecoids —The Operator shall keep suit-
áble record'añdacQouhts of the units of work performed. and of.any production . in whichjhe Govern-
ment may have an interest; and shall preserye those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least' three 
years after any obligation to pay royalties to the Government has terminated; The Government may 
inspect and audit said records and accounts at any time, either by. itself or by a certified public account-
ant. The . ptrollel: General of the United States or his representative, until the expiration of, said 
three-year periods, shall have access to and th right to examine any pe .rtinent books, documents, papers, 
and records of the Operator. All of the Operator's vôuchei and reëords and accounts rëlatin thereto 
and the Govei'nment's payments thereof remain subj ect to adjustment until final audit by the Government. 
• !.' b) - PrOgress reports and 'ouchers.The Operator shall povd'the GQvérnent with five .copies 
of monthly progress reports in three' sectio'ns as, follows : (1) • Operator's Monthlr Repo,rt and Voucher 
showing a detailed statement of -units of work per ormed during :the reporting..period; (2) Operator's 
Unit Cost and Progress Report' howing the Various: types. of ;work 'performed. during, the reporting 
periQ4 and the fixed unit costs incurred for each type of \vo1k.;.andi : (3),'aNarratiiTe:,Report.of the.-work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) . 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final repo:rt (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide -the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production.	 - 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails tO make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from. the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid,. 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b: point) ;'except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such aoi.ints exceed eight dollars ($8.00) 
per tofl., but not in excess of five (5) percent of such amounts.	 I-7O618-1







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser: Of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the GQvernment and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to próduce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall• 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


(Operator) 


By..................................................................................


THE UNITED STATES OF AMERICA 


By


Dfe	 Snr*1* 
4 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behal:f of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 18-70618-1 
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DART
	


OF THE INTERIOR 


	


DEFEI1SE MINERALS
	


ORATION A1}IINISTHATION 


O: Chief, Finance Section 0 Bu4et and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the St ategic and. Critical Minerals Exploration 
Program, the following cont: act, or amendment to contract, 


Contract No, 1 diE 


Date of Contract	 sept. 23, ]$t 
Name cnd Addr; of )perator: 


erhel arms, Inc. 
•	 It. Rough Clai 


Plwae County C :jf0y 


Amount of Government. 
participation •	 $ ,2O.QO 


Percent of Governmert 
participatior ,f 


Region:	 Stat: Ca3jjortaja 


please release	 O.00 Contract as been tithdratzi. 


Date Delivered to Bureau of Mini


•	 (Name) 
• 


t hief, Contract idninistration and 
udit ivt5jon 


(Title) 
:s, Washington.


5i458
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Commodity 


OF ThE IN2ERIOR 


ORATION Afl4INISThATION 


TO: Chief, Finance Section, Budet and Finance Branch, Bureau. of Mines 


Please enter on the recordsof the Defense Minerals Exploration 
Administration under the S4ategic and Critical Minerals Exploration 
Program, the following cont±'act, or amendment to contract0 


Contract No 0 Idin=E 


Date of Contract	
i9)3 


Name zmd Addr; of perator 


¶erhe3, J?arrna, Inc.	 / 
Sit. ifough ciaits 
Plumai county, Calif mt 


Amount of Government 
participation 


Percent of Governmenit 
participatior ? 


Region.:	 Stat	 Ci4Uornta


(Name) 
t;. 
Ch ef, Contract 4xdnjetrat,jon ar$ 
1 udtt. iviion 


	


Date Delivered to Bureau of Mm 5 9 Washington0	 9f23/ 
(Title)


54458
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