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Form M*-4.04. (Rev.)	 UNITED STATES 


\ (AJ 11152)	 -' Approval ezpirea 6.3053. 
PARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATI 


OPERATOR'S MONTHLY REPORT AND VOUCHER
2 


Month of	 iQer ---------, 195A..	 Docket No. DMEA 3Z53 	 Contract No. IME.66i 
Operator's Name	 Minerals ungstan. 


Address 77Q	 LQ1$QQ 
Contract Amount, $ 	 QQ.t.Q.0	 Government Participation: 2%	 Amount, $QQ--------- -


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported	 ToDate 


(1) Independenti Contracts: 
Short Form 


Drilling-------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting 


-------------------------
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis: 
Payroll Taxes----------------------
Liability Insurance 


(8)• Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date U/fi/M	 *Payee	 ---------------------


Per	 Title Partuer 
'When a voucher Is s1ned or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cppacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001. makes Ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


. 
Signature	 / 


(Authorized Certifying Officer) 


- Vou. No.	 1LLL: / 
(See other side)


cA







___________________________ 	 _____________ f 
(Fat Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad istration pr	 under Contract No.	 n accordance with the terms of the contract. 


Signature	 'Title	 tate 2"--- -


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Lctivo Off icw 
Signature	 Title	 Date t 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor)' of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operató'rs Monthly Report and 
Voucher.—This form details expendituree and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly' Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-1 04-----Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, sUpervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third arty will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the. Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price conpacts on Form MF-200- (A), however, are not re-, 
quired to be supported by documentation of any kind, The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476
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'XAprll 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Budget Bureau No.,42-R1151 
Approval'e4 lres 6-30-63. 


uu'	 ,,,	 ,,, 


Month of QQ	 195.A	 Docket No. DMEA 
Operator's Name-------Inc un 


Address' 1770--------2


Contract No1DiEa81 
Minerals T.ungatn 


AUTHORiZED av CONTRACT 


OPE RATION uin II COSTS THIS 1 UNITS TUIS 11 
MONTE I MONTH	 COSTS TO DATE	 UNITS TO 


DATE 
UNiT CoSTS 


TO DATE
Units I	 Unit Costs 


Drifting	 P------------ Q,QO -------
Crosscutting---------------------------------------------------- I ------------------1AP0--------------4


 Raising-----------------------------------------
Shafts------------------------------------------
Winzes-----------------------------------------
Drilling: Core 


Churn 
Auger------------------------------


Stripping---------------------------------._____________________ 
Trenching-----------------------------Hr----------5000-------
Test Pits 
Roads and Trails 


----------------------------------------------------------Q0 TOTAL DISTRIBUTED COSTS----------------------------------OQO


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTALCOSTS
	 7500.00 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS:-----
complete to the best of their knowledge and belief.


tQLe1haxIoaic ----- - it--------------


Date-----u/L4----------Operator J1iflMiniflgo..------------
orbtiosiiloij._______ 


Per------------'------------------Titlo----------2lLtI1e..r... ------------------ion,oLetrapr.av:.in.g 
Iys1L............................................ 


NOTE.—TitIe 18, U. S. Code (Crimea), sectIon 1001, makes It a criminal offense to make a willfully 
iise statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







0


INSTRUCTIONS 


Preparation of Form Ml? 1O4AOperator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which my need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases repbrted with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over, several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This inform.tion is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided- for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -	 -
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UNITED STATES 
EPARTMENT OF THE INTERIOO


Budget Bureau No. 42-R 1036.4 
Approval expires 63053 


uLttNLMlNLKALsLArLuKAlIuNALJMlNlsIKA1IuN	 , 


	


•	 / 
OPERATOR'S MONTHLY REPORT AND VOUCHER


-	 g 
Month of------------------------, 195	 Docket No. DMEA 2Ji	 Contract No. 
Operator's Name ----------ILQ1i1LeMining..Co.---------------------------------Minerals Tunsn 


Address --------- - 1220	 2Znd	 1e,FxaJ1eieD_ 22 
Contract Amount, $	 Government Participation: 1.5%	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals 


Monthly Total Previously Reported
Approved Totals


To Date 


(1) Independenti 3tage 2 I Stage 1 
Contracts: 


Short Form


QQQQ Bulldozing------------------------------------ QQ_._Q-----
13O•.Q 


Drilling----------------------------------------


,1•6Q•.Q 4QQQ Drifting------------------------------------ 
2Q.Q(


Crosscutting-----------------------------------


enoiUxw----------------------
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies:


---


Explosives 
Pipe


-----


(4) Operating Equipment: 


Timber----------------------------------------------------


Rental 


Track------------------------------------------------------


Purchase 
Depreciation 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 


(5) InitialRehabilitationandllepairs_________ 


Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------•.•------- 1QQQ( 3OOJJJQ. 4QOOQ
I certify that the abpve bill is correct nd just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 i, For Sept. )	 that this acoount is correct and proper for pay-
Date	 1Q/ft4	 *payee In ci nMiJ1ifl.g..C.cL.-----------------------ment in the amount of: 


Per	 Title -----
'When a voucher is sigi 'd or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as welt as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


00 


- 7YI1	 . joianth' 
Signature


(Authorized Certifying Officer) 


Vou. No.1!2L: 7 (See other side) 







._
._________..__._..____._..___ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admini!Jtion. project un er Contrapt NoIdrn..E.E8J... in accordance with the terms of the contract. 


Signaturo—	 --Title M g M 119 d- Date S&t^i e-- -- j954. - 
-Geurg H. Holmeb,	 Research Encr 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:
Executive Officer 


Signature	 TitleP EA -Field Thani Date QCtQ1,].9


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to - make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF1O4Oper9tris Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated- and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms.	 --


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are .paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be' stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38478







e
Form MF-104A 


(April 1952) .


	


. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


çr


1 


Contract No. IDM-E68 
Minerals-------Tungsten  


Month of -----	 195	 Docket No. DMEA	 ?3 
Operator's Name -------çn----4L'iY..° 


Address---------0-----?fldAVeflUe ---------Francisco-----2


AUTHORIZED aT CONTRACT 
UNITS TO	 UNIT COSTs 


OPERATION	 U COSTS Puss I TJN1TS 'J'Hj3 I. 
UNIT	 MONTH I MONTH.	 Coma To DAra	 DATE	 TO DATa 


750.0025 —2400.09 8P30.O0 453000 Drifting--------------------------------Ft-------Crosscutting_-----------------------


Shafts-------------------------------------


250.00	


--


Raising--------------------------------------


Winzes------------------------------------


zizuiizizzi 


Drilling: Core-------------------------------


iziizzzizi zizzzizi 


Churn----------------------------
Auger-----------------------------


Benching 250.00 
Test Pits--------------------------------------
Roads and TrajI&.-----------------------


TOTAL DISTRIBUTED CosT&


Units Unit Costs 


130 30.00 
45 30.00 


40 12.50 


250.00 
TOTAL	 COSTS 


AUTHORIZED BY


Operating Equipment Purchased....--------------------------------------------------------------------------
Initial Rehabilitation and Repairs-----------------------------------------------------------------------------
New Buildings, Improvements, etc------------------------------------------------------------------------------


ToTAl COSTS---------------------------------------------------------------------------------------------------------------------------------------
750D-00  


REMARKS	 cfl costs were over double the 
estimate. 


as we had to timber. 


)i NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to snake a wflhlhfly false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction. 	 - (Instructions on reverse) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .best of their knowledge and belief: 


Date	 Operator	 Mining Co 


Per--------1/ 	 Par tner 


(For Govenment use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A----'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information, necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator todistribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Form M!-104 (Rev.) 	 UNITED STATES	 Budget Bureau No. 42..R1036.4 
(Al'Ltb52)	 .	 Approval expires 6-3O-53' 


PARTMENT OF THE INT______ 
DEFENSE MINERALS EXPLORATION ADMINI RATIO 	 Sp 


OPERATOR 'S MONTHLY REPORT AND VOUCHER 
-F	 d 


Month of AiuJiA&+----------, 195_	 Docket No. DMEA	 Citract No. 
Operator's Name ------Ikn n4Co-----------------------------------


Address ------------t L70	 ven 
Contract Amount, 	 Government Participation: 2i% 	 Amount, $5kfl-


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total 


5o 
/) 1Q 5D. --


______ 


L ô.cn. i. ','5O. -. . 5O O. —________________________________ ---,----
	 --,------..	 -,---------	 -I-----------------------


	


rect and just 'and that payment therefor has not	 Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-


Per	 iVL'f' Title -------


	


Wheii a voucher lssigneor receipted In the name of a company or corporation, the name of the person writing 	 - 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 	 -	 - 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—.---	 NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes II a criminal offense to snake a willfully	 (Authorized CertifyingOfficer) 
false statement or representation to any department or agency of the United States as to any matter wiShin Its ( 	 if') I	 '1	 11 
Jurisdiction.	 J--------Vou. No.	 -'---	 - 


(Instructions on reverse)	 (See other side) 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis: 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------- -----


I certify that the above bill is cor 
been received. 
Date zLLL.$	 *payee 


/1 4	 I, -


- 


.cz..cli..'-i-----1YIL7	 Cc -----------ment in the amount of: 


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


wc"\ 







'


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


km-E681 Exploration Administration 	 under Contract No.--------in accordance with the terms of the contract. 


Signature—Title	 Vate


APPROVAL BY DMEhU...ECUTIVE OFFICER OR ALTERNATE:
Executive Officer 


Signature ---------------------------------------Title 	 i1&..TQaii-----Date 
. F.cktir £ ur If. C. A-AIUO.r	 kt3giun ILL 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Opertô'r's Monthly Report and 
Voucher.—This form details exienditures and consti-
tutes a voucher, for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progess made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other ,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported Under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 


• under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The' share paid by 
the employee, as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







AvroRizzD BY CONTRACT 
Umr COSTS __________ 


TO DATE 


O p f 	 ________ 
Units 


5.5 


It_U..


Unit Cnet 


3o, — ... 
$.A..—...... 


7orm-M-1O4A 
W (April 1952)


.	


Budget Bureau No,4-R1l51 
Approvalexpires 0-3&53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORj 	 I) 


Month of JLt4%LS 195*	 - Docket o. DMEA	 otNLEidJ 
Operator's Name .L-----Id--------------{iiera1s JLtxifl-----


Address------------1210----a 	 5kxci co ------


OPERATION	 UNIT	 COSTS THIS I UNITS 1	 II 
COSTS TO DATE 


I UNITS TO 


	


II	 MONTH	 I MONTH II	 I	 DTs 


Drifting_______________________________	 )__4_5__ 
Crosscutting
	 35 


Raising 
Shafts--------------------------------
Winzes 
Drilling: Core 


Churn-------------------





Auger....................
Stripping............................ 
Trenching........................... 
TestPits............................
Roads and Trails..................


TOTAL COSTS


	


TOTAL DISTRIBUTED COSTS------
	 AiJTnORIZED BY 


Operating Equipment Purchased............ 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 


TOTAL COSTS--------------------------


REMARKS:


S4J,. 


.A1Lsur----Csth 


NOTE —TItle 18 U S Code (Crimes) section 1001 makes It a criminal offense to make a willfully	 CL ii u.) 
false statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator 


Per	 Titlo —-------------ihCiL. -----u.rir}----


(For Government use only)







LI


ØS	 •s 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by theOperator. These three items are: "Operating Equip-
ment Purchased", "Initial. Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -
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• FoMF ' 4 (Rev.)	 -	 UNITED STATES	 Budget Bureau No. 4Rl036.4, 
(April 1952)	 Approval expires 6-30-53. 


ARTMENT OF' THE INTERIOI 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO 


OPERATOR'S MONTHLY REPORT AV1DyOUCHER( 


Month of	 J IA.	 , 195 J	 Docket No DMEA	 f&: f	 CorNo I t) M - E /J
Operator's Name ---------IncJThiricCa--------


Address ----------V7'JID 	 '.-----------------------------------------------
Contract Amount, $ 'l j 5L1L	 Government Participation	 1 7 ffunt, $	 5. '--


ITEMS OF COSTS


-	 L, - ' FOR OPERATOR'S IJSI 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting„,,,,,,,,,,,,,,,,,,,,,,,,,,, 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc, 
(7) Miscellaneous: 


Repairs to Equipment„,,,,,,,, 
Sampling and Analysis;„,,,,,,, 
Payroll Taxes----------------------
Liability Insurance„,,,,,,,,,,,,, 


(8) Contingencies (specify): 


TOTALS - 
I certify that the above bill is correct and just 'and that payment therefor has not 


been received 
Date	 Payee 


Per	 Title	 I7 
•,%T heii a voucher is sigi 'd or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capaclty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary,” or "Treasurer," as the case may be. 


— NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes 1$ a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


30 
8J/j 


Signature -----------------------OtLAJJOJII.I 
(Authoejy) Officc 


Vou. No.2?& ' 
'-' ('ee other side)







(Fat Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proje	 nder Contract No. J in accordance with the terms of the contract. 


Signaturei'---------------Title	 Date 


APPROVAL BY DMEA ETJTIVE OFFICER OR ALTEIiNATE: 	 --
Executive Officer 


Signature	 Title	 Date 
L U. Ji11er


	


	 1'egion III


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor)' of an exploration project is 


required to - make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF1O4Oper itf 'ris Monthly Report and 
Voucher.—This form details exfenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with -maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the locá-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed , under an 
independent contract. 	 - 


Under Item (2) include labor, supervision and technical 
services incurred for the - exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. - 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of - payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other se-yen categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus,-
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, - 
the Operator need not support his monthly voucher with 
original or certified documents except jn cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-, 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







S
UNITED STATES


DEPARTMENT OF THE INTERIOR


Budget BureaÜTo. 42-RUM 
Approval expires 6-30-53. 


Form MF1O4A
(April 1952)


Drifting______________________________ 
Crosscutting------------------------
Raising 
Shafts................................ 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping	 1L 


Trenching 
Test Pits____________________________ 
Roads and Trails------------------


TOTAL DISTRIBUTED COSTS


E4 i !L5O.'-----55 
EL 3ct--


------
LO


56&0	 43-t-.


DEFENSE MINERALS EXPLORATION ADMINISTRATION
IflI3fr 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of JL9	 19L	 Docket,sTo. DMEA 32.5.3	 Contract NtD1E.J2J 
Operator's Name	 in MJXLi.Y--------------Minerals i 4.sfe. 


Address JT1O— ndAn,SQnIran.cj:,sco ------------------
OPERATION UNIT	 COSTS THIS I UNITS THIS II 


Ii MONTE I MONTH	 COSTS TO DATE


AUTHORIZED BY CONTRACT 


Units I	 Unit Costs 


UNITS TO	 UNIT CO5!rs 
DATE	 TO DATE 


3O+-------


/L5TL 


TOTAL COSTS 
AUTUnRIZED BY 
(','fl",•. 


Operating Equipment Purcha8ed 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date---------------------Operator L	 liheJiiitnCo 
Per----- -L/.1	 Title 


NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to makes willfully 
false statement or representation to any department or agency of the United States as to any matter withIn 
Its jurisdiction.


(Instructions on reverse)


REMARKS:AhY dQSL 


1L\ie. 1i.IE[IIIIIIiI]Ie.{2I.cL -
:.5--


(For Government use only) 







.	


. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently tO distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis df time spent on the various phases, on man days of labor charged to such 
phases,' or on some' other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate 'unit costs.
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Audited
	


NAIXSIS SH1 'ET DMEA PPOJE( •
	


Actual Cost 


/J7 certified	 Analysis as of j '($ V	 Agreed Unit Costs
Inc 1. Voucher for 


Name	 Jf	 Docket No. 


State
	


Commodity	 Idm-E No. __________ 


' OPERATION
AUTHORIZED 


-
CONPLTED


NET COST Bnits Cost Units Cost 


Drifting & Crosscutting 


Raising 


Shafts 


1inzes 


Drilling	 . 
(Specify)


/7j f-O / 52sO 


Surface Excavation 


Underground Excavation 


Roads and Trails	 .	 . 


Dperating Equipment Purchased 	 .	 . 


Surface Rehabilitation & Repairs 	 . 


LJndergroundRehabilitàtion 


'Tew Building, Inrovements, etc. 


Dther (Specify .)	 .	 .	 .


. . 7Z	 - 
____________ ____________ __________ 


___________ 
.


____________ ____________ 


___________ _________ ___________ 
____________ __________ ____________


Totals _____	 ____________ 


io$C	 2',' T'


Prepared by	 .	 / 


71 







I	 I 
SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Peib1I5?4Z/3i /51	 Date of Examinatia/3i /57 


Operator IcUné MLning Company 


Mine NamlUe Dipper. Mining Claims 


County and StMapo8a County, California 


Docket Number and Commodity DMEA-32S' 


Contract Number idmE 681	 ____________	 g58 


A a TtT 
_____ ,17!±a_ 7Q(L 


Date of Contract 


Date of Certification 


Expiration Date of Royalty Payments 


Total Amount of Contract 


Total Expenditures under Contract 


Amount of Government Participation at 


Royalty Payments this Period 


Previous Royalty Payments 


Total Royalty Payments to Date 


Percent Government Participation Repaid 


Royalty Due on Production to Date 


Royalty Remarks







DM'32S3 idim'E 681 
• •ons	 Analysis 


Original Estimate of DMEA 
Reserves (Field Team Final Report) 


Mines	 ]	 Survey	 .	 Joint
______


_____________ ___________ 


Revised Estimate of DMEA 
Reserves (Field Team)	 _____ ____ 


Mines 
f	


Survey	 j	 Joint 1	 1	 __________ 


Increase of Reserves by work performed. 
subsequent to DMEA project work _____________ ___________ 


Production DMEA ore	 (This Period) ____________	 __________ 


(Previous) _____________ ___________ 


(To dat) ____________	 __________ 


Operator's ore .found	 (This period) ___________	 __________ 
subsequent to DMEA 
work	 (Previous) ____________	 __________ 


(To date) ____________ __________


Percent Revlsed.Reserves mined 


Investment Data 
Shafts	 Winzes	 Drifts & Crosscuts 


Size	 Feet Cost	 Size	 Feet	 Cost	 Size	 Feet Cost 


___ 4 Drilling 
Type& 
Size	 Feet	 Cost 


•Facilities 
Mill 


Description	 Cost


Raises


Size	 Feet Cost 


Mime Plant
Description	 Cost


Rehabilitation 


Description	 Cost 


Roads
Description	 Cost 


Remarks 


Work vs not resumed. Mine is idle. 


Signed • .,	 (Engineer) 
B. H. Sheahai 







DMEA Form 18	 NSE MINERALS EXPLORATION ADMIILkATION 
Feb 58


ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT 


Prepare in duplicate File original in Official Docket Send copy 


To	 Statistics Branch (Code 210)	 Report Period 


From: Division of Iion and Ferro-A11oys 	 1. 16.. 30. 5 
•	 DIvIEA No.	 Operator .;	 .	 .	 Contract No. 


3253 .	 .	 Incline Mintng COapany	 :	 Idifl....E681 


tvc' tmTM,rrTt'a	 V 	 V 	 . 


Tons	 .	 V Analysis 
_______________________ 


DMEA	 '• 2,000 *	 . .	 0.5 % W03 * 


Operator to date 	 . .	 None V 


Total	 V 2,000 *. 0.5 11	 fl	 * 


0.5 '	 "	 ** 


O.5 "	 "	 **	
V 


Production to date 	 •. 127 ** 


Ore. in ground	 V
1,873 **	 . 


TWPM1NTP	 Nn, rAnrtd 


Type Size Feet Cost	 . 


V Shafts . .	 V 


Winzes V


V.


V 


Drifts and 
Crosscuts .


V
V


V 	 •


V 


V 	 V 	 V 


Raises	 V
V 	 •


• 	 V 	
• 	 V • 	 V 


Drilling	 • Type	
• • 	 V 	 • 	 '• 	 • • 	


V 	


V• 


Rehabilitation V


V 	 Description V 	 V 	


• 	 V


t'A ('TT.TmT1	 V	 V	 V	 • •	 •	 •	 V •V	 ••	 V	 •V	 • 


REMARKS V 	 • 	 V • •	 • 	 V •	 • 	 • 


• "Offiàia]." reserve tonnage and grade. •	 •	 V 	 V 


** . Reported togé and grade of production adjusted to "Official" grade. 	 •k 
•	 V	 ••	 V	 •	 •	 V	 • 


"This property was idle during the period. • However, the Operator plans 
to do some development work during this season." 	 V	


• . 


Prepared by	 2:6:58 


•	 V	 V	 • 	 V	 31398 







1..
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SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 1/1/57 - 6/30/57	 Date of Examination 6/30/57 


Operator	 Incline Mining Company 


Mine Name	 Blue Dipper Mining Claims 


County and State	 Mariposa county, California 


Docket Number and Commodity DMEA-3Z53 Tungsten) 


Contract Number	 Idm-E 681


1XThA COPY 


Date of Contract	 7/g/54	 5 1 'g5 
Date of Certification 	 6/3/57 ______________	 L4i LV 
Expiration Date of Royalty Payments	 7/8/66 


Total Amount of Contract 	 $7, 500. 00 


Total Expenditures under Contract	 $6, 000. 00 


Amount of Government Participation at	 75 %	 $4, 500. 00 


Royalty Payments this Period	 None 


Previous Royalty Payments 	 $158.59


Total Royalty Payments to Date $158.. 59 


Percent Government Participation Repaid	 3.5% 


Royalty Due on Production toDate None 


Royalty Remarks







.inc34ne Mlnin8 C	 16'E 6ns Analysis 
Original Estimate of DMEA 
Reserves (Field Team Final Report) _____ 


Mines [	 Survey	
f	


Joint	 L	 X	 1 2,000 0SO%W03 


Revised Estimate. of DMEA 
Reserves (Field Team) ______	 _____ 


Mines	 Survey	 J	 j 
Joint	 I Chase	 - 


Increase of Reserves by work performed 
subsequent to DMEA project work 	 . ____________ _________ 


Production DMEA ore	 (This period) 


(Previous) 182 0.35% W03 


(To dat.e) 182 0.35% W03 


Operator's ore found	 (This period) WOfl _________ 
subsequent to DMEA 
work	 (Previous). 


(To date) 


Percent Revised Reserves mined 	 NOne 


Investment Data 
Shafts	 Winzes Drifts & Crosscuts 


Size	 Feet	 Cost	 Size	 Feet	 St Size Feet	 Cost 


Raises	 Drilling Rehabilitation 
Type & 


Size	 Feet	 Cost	 Size	 Feet	 Cost Description Cost 


Facilities 
Mine Plant	 Mill Roads 


Description	 Cost	 Description	 Cost Description Cost


Remarks 


The property was tdle dur*ng the period. Bowever, the Operator 
plans to do some development wo*lt during thi.s. season. 


Signed______________	 (Engineer) 
B. B. Sheahan 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


I 7W t(/ 
i/	 1 


JU 20 197 


The Judge 
The Probate Court 
County Court House 
Mariposa County 
Mari-oosa, California 


Sir:


A letter to Mr. John Milanovich, El. Portal, Mariposa 


County, California, has been returned to us and marked: UDeceasedl. 


We would appreciate your informing us if an Executor for his estate 


has been appointed and If so, his or her name and address. 


Very truly yours, 


W. S. Martin, Director 
Division of Iron and Perro—Alloys 


Dean C. Lauritzen, Public Administrator, Mariposa, Calif. 


Estate of John Milanovich, No. 903 


QFCAL 


CVED JUL	 1951: 
ToA	 - 


:


iir____ I	 1 _


-son 
Cdunty Clerk 







GABRIELLE WILSON 


1DL31TY CLERK 
MARIPD9A CDUNTY 


MARIPOEA, CALIFORNIA
/	 I 


JUN 
1957 


W. 5. Martin, Director 
Division of Iron and Ferro-Alloys 
U. S. Dept. of the Interior 
Washington 25, D.C.
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• ••	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D. C. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 
WASHINGTON 25 D C 
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emo rand urn


Z605 evans Avenue
Ieno, Nevada 


May 21, 1957 


To:


	


	 Operating Committee, MEA, Interior Building,
Vaelilngton Z5, D. C, 


From:	 Executive Officer, IMEA Field Team, Region U 


subject:	 Docket No. DMEA.3253 (Tungsten) 
incline Mining Company 
Blue 1)ipper Claims 
Mariposa County, CalUornia 
Contract No. IdmE 681 


Enclosed are four copies o the Operator's final 
report on subject contract. 


While the report is not all it could be, we cannot 
iee any advantage to the Government in requesting a more 


finished report which would entail the expense to the Opera 
tor of hiring a geologist or mining engineer. Nothing of pei'ti 
nent value could be added to our final report which was sub 
rnittedFebruary18., 1957. 


We recommend that the report be accepted. 


S. Rlcker 


Attachs.	


/7fl r


	


:'	 // / 
/	 /
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(':
ia*tnistrator, mi* 


aM 1. .bUsp Division,	 *& 


Ousrs3 %#1	 of C.ntr*et anL	 es1t5 btatnoi 


• Xtoók*t	 o. TM&	 3253 • .Th*gstsa	 S •, 	


S., 


Xn.Un* )ULni O.spszi	 .• 


Dipp.r )Ii*ij cisias	 .5. 


Nsttposa Oouat7, C*Iif.id&.	 •.• 
Co'*ot 10, Xda1681• 


Op.rstors . T. Ouneo, Csena. J, Gasrtb.ttt, s*	 Ct*u&to (rribottt, 
P'tfl*TS, doing business as tnolbe Mining Co*sq, 3.770 


22Thd .A'VS**	 8na ?'*YIetS$	 22, OsUfornia. 


The Operator cntrals,	 loses with option to urohsse fro* 
the eim.r., w.r. J*zn.tt, I. V. BarMtt aM John t(i1aesvtob 


•	 ••: sli .t i ports3, Nsxiposa Cesuty, Ca1ifornt$, aM Ott Msr, 
of )4sriposs, Martp.sa ø.wty, Celtfouat$ 	 seven unpatentod 


• 3040 !4fl1fl	 coins, •j4	 n *50. 2,	 . 3 5.,. B. 19 L, 
•	 •	


• M. D. L '& K., Msripos* Ccn*ty, CsUfdrni&,. ant reoortt04 in	 • 
the Office of the County Recorder of )(*ripo** Cowty at 
Karipesa, California, as foflows: 


)3xie 1)ipp.r Ia. 3.	 kui2	 553 
30s Dipper Ne. 2	 4P2	 552 
33.is Dipper 1.. 3 
Mus Dipper 1*. L	 &-3	 151 
51*S Dipper 10. 5.	 •	 . .	 •	 3	 25t 


ue Dipper Is. 6	 153 
Slue Dipper We.?	 Asø3 


(s) !xeauted J'iily 8, 3954, (Short Ior*, )r..2OQA, lerusry 3.952). 


(b) Cs*p3.•tln Period	 VOIlt t be O0tOn0e4 Within 30 day*, SM 
to be aonpletod within 3.20 days of. the dat* o the eottraet. 


(e) Work	 thorts.d:
4 .$	 kt	 4 


1. JaU4ostg 2 mirfec. trenches, 44) hours 
• $12.50/hr.	 $	 500.00 


• 2.	 Diftig, 55 fe.$$3O.00/ft.	 .3,650.00.'• 
3.	 Cr.ssen.tting, 45 feet s $30.00/ft.	 1,350.00







O	 . 


0ontrsc$ (Cont'd)
U*t 0p1t! 


Si2* wtne, 5(3 feet $80.00/ft.	 _______ 


Total estiaMed cost of the projeot	 $7,500.00 
Governaent peabtsipatiou 75 erc.tt	 5,625.00 


kend*ent No. 1, •xstte4 Aist 17, $5I, deleted tI* provisien 
for sinking 50 feet of wiztse, aid added authorisatton for exo. 
YattDg en edit perth, drtving 75 feet of edit sad relsinj 50 
feet. with no tiozesse in the aetiaated cost of the eeutrset 
or the Qoiernaent's psrtttpatio*. 


Aaisndasnt No. 2, executed November 11, 1.93k, effective as of 
Jury 8, 195k, exteMed the time of oeapletton of the contraCt 
f'ot 120 de's to 180 days fxon the date oX the contract, 


Jmendaent o. 3. executed Deosaber 30, 1?55, *utheris.d suspe*-
*tO! of work on the contract b.gtin Noveaber 1, 195k, aad •


	


	 ending not later that Jute 1, 1956, *xtended the tiie for oem-.
pletio* of the work frol 180 day. eft*r tb.e date to the contract 
to Oetober , 1956, extendhd the oys1ty repayaent psrioil fron 
10 yesrs to 12 years, e edded * provision that the contreet 
would be tez'ainated, effective November 1 lQSk. if work were 
not resed on or before 3zna 3., 1056. 


(d) Work conp1ctid: 


hulldoztng trnehes, 140 hoors $12.50/hr. $ 500.00 
Drifting, 55 feet $ $30.00/ft. 	 1,650.00


otting, 45 feet $ $30.0o/tt. 
Total cost of $tsge t 	 $3,500.00 


xeavsting bsneh for edit portal 	 $ 250.00
Drifting, 75 feet $Yo.00/tt. 


Total cest of Stags XX	 _______ 
Total aoeejted cost ,f tb* ecatreet	 $6,000.00 
(Th?ernscnt participatjon 75 perc.'t	 k,500.o0 


Vori t*nd.er the oemtrset oeieno.d 1u1 10, 39$14,	 sa 
le ted October 21. 195k. The contract wee ter*tmtod br the 


provisions of .A*sndasnt No., dated December 30, 1955, øtfecttv. 
Novaxibe 2, 19511, The Operator drwvs 130 feet of drift and cross.. 
crnt, at his own expanse, d%*rtng the remainder of 195k, and the 
year 2955, wtthcut ftzsdtisg $ suitable site for a 50-f.ot raise 
attherised under the contract,







\
Ajts;	 A vjsv in lou f £tn1 sn4it, Oto Ksrah 3, 3957, was 


reo.tv.d Msreh 1, 3957. 
ep.rs * The fli*s3 Itoport oi the lieU .as, st.I sbrusr 18, 395?, 


woe rostie4 l•briie7 25, 3957. ?hs OpeTetor's Jinel Biport 
h*. not .t been received. 


Pest Pretutten: 


There is no reaor'â of post pre4ettos tzoa this pp**. 


Prssnt Pr*duttoe: 


Drtng 1956 the Operator recovered, . 382 ts*s o ore,... 
53.6Z short ton naits .f	 , on lLteh $158.59 roys3* se 
been jtM& to the a,TeXnH4t. 


C*rttftosttl on: 
As reecwaeMet lq the 1.14 Team, a oe tttest&on of die-. 
cel,,rv or d.s1ep..nt vse tuM by this offiee on 
L957. 


Co*.snt	 The project sonsi.tsd of veek on the $1m Dipper Orop o 
sining olsias to elro 1er tgstos*, which oeenre Os 
sehealite pods SM strinor-s in tastiW aloug aM ns&r * con-b 
test *t1.**k gvamodiorfto sn aelcereous aøta*oz'phie reeks, 
a*erwa* of mgi tea ers diseovered prejeet work bss been 


sstt*s4d by th. lieU Team so 3.00 tons asared, 900 toes 
iMiested, and 1,000 tc*s inferred, total Z I 000 tofls of ore, 
*v.r*ge rs4e of *11 olsecee 0.5 porcant YC. 


wsMart1n 


W. 8. rtin, hist 
Iron SM ?.rre '.A3.tos Dtisian 


ci to:	 )ecb*t .	 .	 .	 .	 . .	 .;.
Cod. kOOk 
Ader. lead. Ills.	 . 
Oper. Comm.	 0	 . 


)tyo 1 1. tohiioon	 .	 .,	 . ..	 . . ... .
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ECE1	 1w 16?E van.s Avemtø	 CODE 
eno1 Xevada	 DPIIE \ 


April 8, I9!1 


Mr. L. J. Cuneo 
InciineMtrtngCo. 
c /0 ary Mining & Uling Co. 
IflO Z2n Ave., 
an Francisco U, CaUfórnia


i: Doket . UMA-32S3 (Twigtn) 
n1ine Mining Co. •	


Iflue Dipper GIatrn. 
•


	


	 'aripos County, Ca1t. 
Contract I4rrE68l 


D.ar 4r. (uneo 


1eerence ia iade to your Iettr of AprU 2,. 1 t7 
•	 relattve to your closing report on. subject contract 


We require your cislng v	 Jin order to close 
our flie on subject contract. Work ubequcnt to terrin. 
t1oi o contract will be of tnterest to w but It has no pZace 
n final report a cafled for In th4 contract. 


Very truIi your 


• 
1cccut've _fficer 


•	 MEA Z"tld Team, :gt U 


SR.icker :gb.	 : 
cc: Opr. Coin., DMEA, Wash. , D. C. 


Finance OLE.	 eL. II	 • 
Geo. Mayor	 i 
R. M. Smith 


•	 File 
Chrort	 &EVn Oi NHE
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Xnc1nng QG. 
-	 1*	 pDQr 1UtiIfl caA$ 


iPO 


¶7	 Zr.O: Air! reLt	 VLOXtD 
In'ough: Chof, r. o' I¼ou	 a1s & F'ro11oja 


. flo11iday, c odit Specia1.et, Uranc of Vc'rous Ikta1e i 'erroa11or5 


3/6/137 
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ThC ! cc	 L	 tt 
a Cert5ftcato o? i1i8covor 10 LsSIEU aid 1tht Itwther	 ovornut participation .n 
exioration s not %rrctcd.


. i. iRUi!ay 
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I bR©V	 41957 
IZFEN$Z MINERALS UPL(WITXON A IIIISTMTIOI	 _______ _____ 


- xptAN	 ZbI ___I ____I___ 
V 


C Rb RIVXEV	 - -	 ___ 


! have revieiied .11 Fiusnee Otfi . copies c!!, set lement _______ 
stat.iaents with the £xecutive Officer, 1O& P1*14 Tesi, Re on .i I.nOT 
Nvs4a, taming to Contract No. Xda4681, Docket No. 4 k-	 4ex)r 
dated July 8, Z95,' ineludng Axendment Nos. .1, 2 snd :3, with 


Z. J. Cunso, CiarezceJ. Ga1botti, end. 
c3.awLto Gsrzibotti, partners 


doing business sa Incline Mining Co. 
lflO22ndAvenue 


San Z'ancisco 22, .CalUovnia 


for the purpose ot determining the amount of ro*.3.tiea due the U. S. Oavern 
aent on eal of tungsten concentrates frca property referred. to as the alum 
Dipper Mining Cisiam, located in )&sx'iposa County, California, during the 
period. July 8, 195Z1 to Póbru*xy, 26, 3.957. 


My reirew included a tabulait4on and a'eccmpttstion of all tungsten 
concentrate settlement stat*7flents, a conference with the engineer who h4 
eade p iodLos1 inspections of the exploration project, suit a review of the 
status of the contract as shown in the attached Exhibt "A'. 


This review vu rnade in lieu of *n onsite eudit of the operator' a 
accounts and records for the following reasons: 


(a) The production involved was incidental to the e*plorstion 
operst1oua. 


(b) The examining engineer is of the opinion tb*t all ssl,es of 
tungsten concentrates during the period July 8, 1951i to 
February 28, 3.957, for ithich settleaent statements hsv been 
released, 2asre been properly accounted. for. 


(a) The administrative coat to the Ooverrrnt of an oneite royalty 
audit at this tine woul4 be excessive in relation to the amcunt 
f possib1 additional royalty which s$ght b disclosed.. 


The review etsbUbed the total øales of tungsten concentrates 
for this period to be 3,3.7l.76. Royalty due the U. S, Government at the 
contract rate of 5 percent is *158.59. The royai.ty peid arid. balance due 
are as fC)U0W$:


'otal. 1oyslty Thie	 $158.59 
Total Royalty 2914	 158.5. 
*lnce of oyatty e	 $ o; 


March 1, 1957	 rg vor	 toy
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Check Sheet of Examing Engineer. 


CC'/v'8 O c1qA"fJ" 77.'	 ,f'/,9or77, pvci 
Operator's Name _Incilne Mining Conjpaó - 


Address __171O - 22nd Avenue 


San Frpçscó 22, Cá1t1pnj	 - 


Exploration Contract No. idxn.E681	 '. Docket . ______________ 


• Check One


	


Yes	 No 


1., (a) Does the : Operator stockpile ore subject to royalty 
repayment? 


(b) If so,. is segregation and identification procedure 
adequate? 


2. (a) Does Operator commingle production subject, to DMEA 
royalties with, exempt production? 


(b) If so, do you consider the allocation of the corn-
mingle.d production equitable? 


3. (a') Does, the Operator stockpile mine or mill rejects 
(low grade ore, tailing, midd'lings, etc.) that 


• may have potential value within the royalty pay-
ment period? 


(b) If so, are adequate records maintained on such 
•raaterïal to protect the Government' s interest? 


4. " Do'you consider the assay controls in effect are. 
'adequate?	 ' . .	 '	 ' 


5. , Do you consider that the manner of 'disposing of'. 
' . produàtion gives the Government its 'fair royalty 


• .	 returns?' 


.6. " . 'Do your periodià examinations of 'operations mdi-
cate'the.Operator is properly reporting his pro-, 


• • ductionof ores subject to DA royàltie? 


7.'	 Does the Operator buy from or sell to other 
Operators?	 . .	 .


8,	 Comment on any item 2 (b) to 6 if answer is No. 


,S, Rtcker . 


Mining Engineer 
Date • 2/13/57


8214 
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DMEA 
IItD !Ffl ?5 957 


1O tvans Avenue	 ____ 
Reno, Nevada	 'I. 


February 20,1917	
$.' f4, 


Memorandum 


To:	 Operating Committee, DMEA, Interior ui1dthg 
WasMngton 25, D. C. 


From:	 1xecutive Officer, DMEA field Team, Itegion II 


Sibj act:	 Docket No. DMZA 35(Tungaten.) 
Incli*te Mining Company 
Le Dipper Mi*iz%g Claims 
Maripos. County, California 


owitract No. Idm-E $1 


Encløsed are four copies of our final repOrt On 


sisbject contract by X. K. Stager, Geological Survey, and $. H. 
S)eshan, lureju of Mines, 


Roscoe Snth and I coctr in the reommen44on 
that a Certificate of Diac.very be If mied arid that iurther Gve 
rnent participation in exploratiob is not War*ante4. 


S. Ricker 


Ends
1/	 )	 .1 1 !


!(r	 A't


/ 


DM.EA 
OPEPATIN1 0MM TEL, 


(date)4
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DMEA 


RECEIVEDFE 25 1957 
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4L TON, EGCTh 


•	 DZVKN	 AU L LCATXC ADMfl'ZT AX1O4 


jjjxj EAM• 
4ZG1( XX	 • 


UAL.kPO 


•	 GQIIb*ct drn.E$t (ast*n js 


	


JujNi1lJIL*	 It r	 iaj 1 


by 


a,	 ••	 . &, 


U. S•, Zh*r.su at 	 S. Geo*ag*c*Z rvey 


•	 18, 197	 •
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Tb.	 Dtpp.r mu., Mzrtpou (uo$y1 


.zpliar.d by L. 1. Cueo a*id psrbai.. 4.t*g buø	 a the 


lucita. Mini*g Company. 1?70 - *2*4 Iv**u*, San	 o U,


4U*ia. iii cooper*tio* with the .Zf** a Minera1 


zu*tratii. p1*tlou work *der the p ov*1Qns oi ccrn*r*ct 


1dm.4$L Isted Jitv 1. 1954, 4sk.t QZA 51 t agilten). irni 


started itdy 10, 1954 aM termth*t*4, eftect4v. Noeemb.r 1 1954. 


by pa oi4siu*i of Arr**ndme*t ?o. 3 dat*d. 1).c.ab.r 30, 1955. 


zpl*ratt4an work *t th. property u taspeeted pertodically 


by,H.hahaii,	 e*gl*..r, thE.BtrauofM1ss, and 


L IL itspr g.ologt*t, t • S. (.o2.gLcal urv, from A**ij*st 1954 


through i*ss l95. 


• The rpo*e of the proest we. to ezpore for the Iater&1 and 


dweMrd cont1na*to of sch*.Iite-b.arI*g tactite ao*ij a cc'*tact 


b.twø.* gra*dtorito and catcsr.u. n*e*amoipic .rock*. 


:xp1orat. was 4istifte4 by exposarse o ore grad. rn*t.rI*1; and 


u1.rr.d ore resOves of 2,500 ton*. 


An sxte*si of the er. body wee found by driftiag and 


cresecuttiag completed talider $tag* 1. *$orstioe. work aMer 


U wa. started by Ike operator 1* $eptanibsr 1934 sad was
competed by. Octobr 21, 1954. A suitable location for a**atb.ori*sd 


1







S 


50.fotrs1s wee. sot fou*4 *fter ** adth*to*s1 *30 Sect of 4$Sttsg 


s*4 cnissestt**g was coznpietdby the cozrzps*y th*riLs the r,rni,i*dat 


of the 19S4 end 05 the 1955 s.a$oe ;*p1or*t* w*s net esumed 


md.r Ui contract bi Jse 1. 1956 becsiea. the oer*tor wee *ot 


ebis to find sofftdsnt 1*4iesUoas of or to wsrr*a* the rates1 The 


cos*peny activities dutl*g 1955 *nd *956 were meinly expended on 


the co j$ructta* $*d ceratlon of e custom mi11g $s, to treat 


ores front the ii D&pper and several other presptii in the district, 


• The tnt1 eu*t of the contract was $7. 500.00 end 


**norntSd to $6,000.00. *a s raseit 05 the 1)MEA we 2,000 tonI 


*10.5 percent frC ore 1, eetinrnt.d. 


GOlCLtVENS AZ XtCOMWAT1C?* 


Eiqplorstioe .wark compltsd *nd.r stqe I dt.*ovcred an. 


ztsnsion *1 the schseli*.beari*g ttctfth .zposàd 1* the or1isa1 


workings. The ore i* spotty and the tsctlts is bard end difficult. 


to. Minis$ O**S US C***O *Thr hth. .eebpmeM and 


ming:.pz'e*ons were started byth. company dtuiaj the I56 


seasi. The operator recovered 25.3$ ebort ton units of 


from 132 tens of ore. nod peid reynity at . percent amounting to 


$74.31. Further exploration with Govenunent assistance is neitbu 


warrant.4 nor r.coruriend.d. 


The DMA i*ork resulted in the tacovary *1 re 


r.servsi and it t• recommend d that a CertU cats of Discovery 


be issued.







S	 . 


• LOCATiON, ACC1biLrfl, AND ZAAL *C1UTIK$ 


The tu* Dipper 1*tms are 1* th Sierre Nerada 4 u*ie 


*orthi.et ot fi Port*10 CalifQrMa. Th. properly s with*t the 


*LL**s Nat1M*1 forest ifl $*C. Z T. 3	 j9 L1 
MarpoO Co*et California, *t a* aZtte of 4, SQU lilt, 


Tø teeth the miss from i ?.rt*l Cslifor*ta, tr*,.i ?. miles 


eestuly 0* t*t* Hibwsy 1401* tosomite Nattasal ?aà, ti*r* left 


pived hlghwsy *orthw.st.rli 9.9 mills to tbe Crass ?I.t h.ckiq 


3tettoe, tsr* left 0* * dirt road as4 trae1 sdb aM west *1aa a 


torznsr raliroed grade U .1 miles, tur* left on * *&ttOWl etsep dlirt 


read 1.1 mills *outherlyto themias. 2ls*sss of.tbe stip road 


• grades. * foqIr*wba.1 drive v 111. is sdi'*sbIe. in wi*tsr the pvop.rty 


is t**te suM. beCease .1 deep .*ow c.vr. 


*Ier n*d $i)er Ira *v&Ll*b1. on the property. Mzriposs0 


CalUoii*i*, lb. ssar*st sonxc. of lsbor eM aiU.i, is 40 miles by 


road to the southwest. * emsU cable Is tb. 1y bLt4*sg at the miss, 


• tbe bcUse 4in1ng Coinpasy MS ccaistr*c$d a mill on the 


aorth side of the Marcel ZtIver. sear l Portil. to treat tssglten 


•ree from several prospects is the diet.	 • • 


•	
•tr ANfl Nl3W 


U* Blue 1)ipp.r claims No. I . tbro'iq N • I were 1c*tsl y 


W, J . Berieft, L. • Barwett, Otto 'Meter, a' .iohs Millasovich 


3.







.	 O 


* Jti 1951 Locsttc cert*ikstss *re recørdd *t M&ripo.u, 


CWar*im. se 


	


*ILII1%1LJ.J. L JJ ii J J1flJL I tLi.4
	 • ___	 £st$ *i.r. 


eZzpper$.. I	 3	 351 553 


S 	 151.134 


The )*cII*s M1***g Coinpe*1, a pth.rebip of 


C. . Carlbottl sad C. Gsiribotti pto*.de pr0p.rt M*rcb 2'. 


195, Thissgre.$atisrec,r4la$,oklb3, peg*?3, at 


Mariposs. CaWorMa. 


PtU al the c1**ns are f*cId.d Is the coatraci aIth.ugb the £MA 


work was c.of**sd to U* Bias Dlppsr No. I cIMm. 


The miss is de'weioped by thr** adits. tlt* *bot 350 feet 


4 drifts sad creesc*its (fig. 2). AU workiags are open sad eccslble


	


Xat*1 prócttos from th	 to the cornp1.tii of the DMA 


project, was I3Z tons of o, that y4.N.d 2$ tumits of 


•	 T8EDMEAPiOC?. 


The pizrpose of the project s. to xp*or for tus*gstesb.*ring 


*VO bodies in tactile *e** * contact btwaes grasothorit. af 


ca1crsoas zsiet orpilc rocks • Wok proposed u*d.* $tag. I 


iac1sd*d trscbtng, 55 fret .1 driftiag. sad 45 feet of CroeecttLg. 


or prope4	 St. 11 c.a.isled 4* SO400t a** 


the t&$* I drift. 


Lxorstioá wow was started uade* ?tsge J* JiaZy 10. 954 


sad was c*rnpi.ted late Is A'isgust Z94. An e*te**io* uf the 0** bodl 


4







was touM by ibis work. 
Au*adati 4o. I, d*ted A*jnst 11, iP54, aiabøtitutod the 


foUowtaj rk *nder tsg. U' 


•	 s point Ii**g the slop. of lb. bill. sii1.1y 


50 1.t i'srUcaL below the lower &dit. agreed upoe by 


•	 Ike Gosraa*at sad the operator, .x*vs*. a beack and 


drive ** stht 15 f.M lo*j 1* sestorly 4trsc*ira is the 


or body. Froi* lb. sad ef. the *dit, drive * raise 


..tby4f,sItn ..ctto*SOte.t bag tocoimect with 


the .d*t sx*eadsd suer 3tsg. i. 


Ezpór*tioa wder M*$e U was started by the op s•r 1* 


$snber 1954 aM IS e.t of drifting was c.nplted October 2), 


19M. x$oratioa was soe4lnued by the coiipesy uil Vece.r 1954 


whee work wAs suspe*d.d b.c**.. of wintei weather cdlt1as, 


rcii*st}y 130 t..t oi driftiag sad crosscutting was completed oa 


c.mpsey *cçonat bet a stdt*ble kcetica for the proposed raise was 


notfound. 


Mn.Mrnsat $a. 2, dated Noveniber 4 v4, provided stional 


time to complet, the proposed rats., 


Amendment No, 3, dated Z)*cer 30, 1955. prvi4.d 


*dd*Uoa*1 ti. to complet. the pro.ct, but because . pierst4. was 


sot resumed *s specified o ow bef.or. Jwe 1, 1956. the contract was 


teraaiast*d, effective ovesx*b*r 1. 1954. 	 ••• 


•	 5







S 


1]h wrk wsi u*u,r *b* ge*er&1 sp.r'IMon 1 Mi'. L. X, 


•	 *sd Mr. J, a*d Jonrn*. Caxpt.*ci otths op*r*ter wa 


pO*t. . 


2otaZ.*toMotcoatr*ct .. . , . , •. $1,504.00 
Goeriit p*irtkipstias at IS psrce*t. . 5,425.00 
To1c.it c prcJ*ct. , . , .	 * , . 6,000.00 


.4 .. . . 4,500400 


	


. ..	 . 1,135.00.. 


J*udres and *it cost 3* escb at*$, fóiww 


1iva.st*g trmath, 1Q cu.yda, 
$0 .$2/ c%.yd. , 4Ohra. (j $22.50/b,. 5$G.0G 


:DvUUa, sit. •; $30.00fft.	 t,650.•0O 
Crancuttthi, 45 ft. 3 $30.00/ft. 	 I. 350.00 
Total, 51sj. I	 .. • . . . . •4 • *	 •	 ,	 . . 


tsgs jLoør.r sd* •au*	 U. -r
•	 •.	 50.00 • 


)ir*ftt*g. 75 ft. $3O•OO/tt	 ______ 
jP40 $t*ijisfl *.	 .• . * 4* • • • •	 . * ... 


..., • . . .... •.. * . . * . _________ 


Valu* *( iróducUou _*p.rstiaia_and --'J**p1.t_*i.uI_rr-i---_.ji_...._-_*'._ r_ -ri*s--.rcr_I i*iji 


i4	 Z. 2S6 saoIiiit t$fl,3Z Ta ore


a**.d iv.i*s the IpU **4 fl2M *dtt* I*4 IItUI*4 at *b* CPDI. 


$szt.
Spsrc.i* 


'rass	 •..t.. _O3	 ____ .	 _______ _	 :r 


• 132	 •	 '25.3$	 $l.5Z6.22	 •I.31 


•	 .	 ________ 


• .	 • N en**nt pisrcbssss IP5 *iithorts.d by tbe cotrsct.
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•	 G1CLCGY 


rnøa ts Ia in u.s of Mgk r.ltel Ui. lw..t fisak of 


Iarrs Nevss rk* rocks expose4 in th vcinty of the clsiaa 


are IekLSfIy rnstsrnoriose4 sedinOstary tcks of Paleomoic age. 


Tbeas rocks are intrudd by the tsrra N.*4s bathoUth of 


.5j*.
rocks in tba ii siis* are scbist sflith*d 


• th*.stc *arb sad tactit.. rks* recks strike *boiat )f55 Z 


4pbøit S' S. The i*ost shuadait .tsiniirpktc rock Is a 


well futhited. gray. q rtz-m.tes .ch*.t, la*erbiu4dsd 1* the schist 


are bids of gray-, ftae to z*.diarn"greInad rocryatsilised hrn.støsie 


•	 or ia*ibk Xs the rnbrns area this** bed. are n en syrneat In the 


gr*aI*Lc *sss, They us abo 0 fe.t thick. bar. * strike leagth 


of sbe 250 Let, and are trcated sa the nertheest sad sst 


by gr*Mtic rocks. U.iti is th* contest zoa is highly sMclftid 


• and ce*l*s stringers and en*12 assss of gar-r. t and eØ.ts t&ctlte. 


It is within these aUIcIA4 sad .ftkaind locks that the tungsten 


4p404 ocean.	 • • •	 • 


• The pasitic rock is * dsrkgray rnsdtamgraS*ed grsaodlonit. 


that is part of a large p1U* that crops it over many sqasre miles 


north f the mine. Dikes sad *ills of gn**dIorit* cat Ui. aetemorpbLic 


rocks sear she ci*trnct.
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•	
o&y f$uI .of *cnic th*porta.	 cbaeirv a 


th. ml*. ares was cut by the lower sdtt. Th.s ts*it s is etlictf*.4. 


flae*e.e, *t$kss about i4 40 s*d dips 15' W • About -rt' $oot 


of scbWiite 'bariag tiict*Ls occ*rm int ftmeitce aloeg dde fa*lt, 


)RE DtPOJ.1 


The bga*es üpudt at the 3*s 4Dipr *ne 1*1* 


aesr tb. coetact of calcarecus r.di aM. g	 iort. 


cb.eUt, the only or. ndi.rid thit was ses*, iscosrH.g*al*ed 


aM flaoràec.s a UgM blishI: • it is in crystals that avarag, 


I to Z n* 1* dMun.kr. Gaqne 'nsrads are garn, e$d.. c*lcfte, 


quartz, pyrits, said ml*Qr cbslc.pyrl*.. 


Cly one e. body has besIoua is the dipoit.. it is about 


20 feet from the rsaiodlortt. contact. in tadite acne that occnrs 


beiwnes 4UcUL4 l*aastoe. *ad a**bl. (fig. 2). Th oi* bod 


strkns about N 55° 1 sad. dip.' abit 1Ø Si is from * few lacb*s to 


25 øt *4 averages about 8 font wide, 50 feet long, has bees testad. 


da dip Idr about 40 feet, sad .prbably .zteeü to absut ?0 feet. 


it is composed of stringers a Mw latches wid*.d pod. one to twu 


is diameter 'of scbeeiIte.vicb i tortaieevste by sewer grad. 


ore, The 'WC 3 content of the deposit r*a from a trace to 3 percent 


aMbzosbodysve*sgessO.Sp.rcsnt. Thaorab.dy crops 


out 'at the sarcs is exposed is the walls and back. of the psv sdit 
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is .zps. for ebeot 50 feet sg the sà*th well aa4b*ck o( tk. 


**id4s adft'. the lo'wsr adit, *boet S last below o udddl. slit, 


did - azpoas sAe.Utebesrin tsctfte si the projected posttc*. 


of the ore bo4 aM test drilU* by the op.xttor *dicetes *Mt the ore 


bed pthcb.s t betwase the z*144)* as4 lower edits. 


TM .*r. produc:. that tQ*slod *bosM 13* toes of ore 


thirt th* period, of the )MA proj*ct wee mãed from th* per 


sad middle edits,


5AMPUNQ 


The (oUowin samples were tehes prin to the ceatrect: 


Sample Widtà P.rcegt 
No. '03 a,metka 


ir. . t	 fL 1U1*L1L.	 ' 'LI. 


I 444 12.0 0.44 CMp sa**ple *p,.r edit, basvy Iras sta*s 
akr.d itn*atoee., 


146? grab 0.41 Up.r edit, 50 tts ' sort	 ire oe dump, 
144$ 3.0 0.3? ChpsesStastiaceirnMdleslit. 


• LO 0,84 ChIp scress 5 feet port*1 of middle edit, 
Tactits eM Umes.. 


•	 *mple. were t*k.n du$* the ceotract period cc 


Sample Width. P.*cant 
• No, ____ .-r	 iruI. O' 


r 
<o.ô


—r-r	 4E	 W-III-ftsL	 .11	 t 1	 IL'	 Lr,iItn 1 r	 LM	 '' 
___________________________ 


iopi steek pOt eser mi44i sátt. 
3OO 3,0 O,01 oad cut *se middle edit, 


0.01 per&tor1saplszdI1esd**i.drUt. 
10,0 0.01 crosscut, 


303 10.0 .01 "	 1 


$.34 10.0 0.01 D	 R	 .. 
Si305 I00 0.01 
$ S 312 2.0 0.45 Tectite mtddI* *4it. 


1.0 0.14 tactlts lowr edit.
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IQO 
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Tb )MA Work Ms *owii the reserves 1* the deposit to be 


•*ne!whet Ii.. ths* the 2.500 to*s ort**sUy nierz'e4. 


ibe *rod *ad *thcids4 reserves cp -out at the .urfeee. 


are esos.4 1* the *pp.r sad zrii4dIs *411*, and have boie pirt1y 


deli ted bi ebort teat holtA driU'f*'orn the mtM: edIt 01$. 2).-


"The inferred reserves are 1* the a*r* crs body betwe.*. thø middle 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue 
Reno, Nevada 


Date Feb.. 1 5, 1957 


M e m o r a n d u '.m 


T o:	 Defense Minerals Exploration Administration, Interior 
Building, Washington Z5, D0G0 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement (s) covering royalty payment(s) on the 
following contract 


Name of OperatorIncline Mining Co. 


Contract No.	 Idm-'E.681 


Docket No0	 DMEA-3253 


Number of Settlements 2	 ______________________________ 


Amount of Royalty Payment (s) $82.28 __$76.31* 


*Pajd under cover of 
Memorandum 8/1/56.


S0 Ricker 
Executive Officer 
DMEA Field 


Attachment .(s) 


Copy to: Finance Officer, Region II w/check 
File


(14y0 
lid	 A' i 


V	 QN


CEIVEDFEB 181957 


DATE_ITIALS_CODE 


/_t _
L L0







line Minin	 o. 


3'. Cunso


INcUNS M$N1P4 co 
T774	 r...c.ø, AYL 


$AP4 **NO1O *2 cAU.	 . a* to 
H


SL PO*T*L CAU 
•	 __


J	 )i


lebruary 11, 1957 


Mr. 8p.nler Rioker 
£xeoutiv	 ffic.es" 
LZL Yield Teu, R.g. B


IRS: Dooket #. DI1A 3253, Tuste 
Dear Mr. Rioker:	 L	 ontreot ho. Itha.16&l 


Your letter of 1/9/57, was finally delivered to 
l?7Q Z$M Avenue,	 Francisco and forwarded to me. Tour office 'ad 


..ta.et instead ofAvenue 1 in the sddress,so I guess it was kicksi 
around, thouh thd tone q ss correct. 9ave never rsceivei your 
letter of 9/14/56.


The opertions at the Blue Jippe? mines in Mari s 
Gounty, were seriously handicapped in 1956, as the Yosemite Nat1on1 
Park., iould aot let us haul over the Purk roads :ter Nay 30th., iue 
to the maie thi Lecebsr, l9b, flood did to ther mum roads. 
Weplan on	 further work at the Elus Dipper, after June, l7,, 
mainly on th. lower tunnel. 	 e have spent a lot of noney on ths 
property and still feel it has nerit. 


Plsas• send ne a. copy o' your 1ettr dated /1i'56 
end 1 will •end you any data reaueated. 


We had milled the fna1 bO to:s of li6, Blue 
Dipp ore and	 de 726.46 lbs of 72,08% conoentrates or 26.1.82 units 


• which broubt s •l645.54. This shipient was sent in as part o.f a 
shipment from several properties. 


5% equals 482.*$, check for same attached, 


Very truly yours, 







.


NCUNE MINIJMG O. 
1??	 AV*$U* 


SAN F5M4	 *L C*U. E *a4 '0 


Pla&s• and ns a oopy of your letter dated	 14/56 
and .1 .L11 send yoi any data rsquated, 


S	 S 


I. had allied th. tiflal bO toe otlbb, blue 
L . DI pp*' l)rs sod aids ?E6.48 lbs of 72.08% conoentratelor 26.iS& units 


.., *bIOI b*Oi*Ih% % •164b.b4. This shlpant .*s ssnt iss part of a 
shlpa*t 'oa sasrsl properties. 


S	


5::	 SQISiS ;aa.as,. OOk for asic sttub.d. S 


•t'pi


Vary t*J' rout s, 


1fl013fli Minin Go. 


___
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Molybdenum (Mo) .................................. 
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cERTIFIcATE 


The undersigned certifies th .4ot Nu(nber.....&.............is made up of..... 6..........ts of tungsten concentrates and 
that all of said lots were produced in the United States from ores mined in the United States and that the approximate 
date which the said lots wr mined and/or concentrated was ............................................... 


The undersigned further certifies that he knows of his own knowledge that the said lots of tungsten concentrates 
were obtained in th quantities and from the mines shown below: (If the person executing this certificate does not have 
personal first hand knowledge of the source of said lots, state this fact immediately following this sentence and in such 
case there must be presented with this certificate a similar certificate on the same form executed by the person who 
actually mined the same lots.) 


Minc Owner	 /	 QUANTITY 
NALDi!.JWI.E.. -	 LOCATION OF MINE	


/	
(Lbs. of Concentrates) 


Incline Mining Co	 .lue Dipper	 7	 734 
El Portal, Calif0	 Sect. 2, T. 3 S 


Range 19E. 
Miposa Go, Calif0 


Incline Mining Co	 'Blue Spot	 19-1/8 
El Portal, Calif0	 Sect, 7, T 3 5. 


Range 20 E 
Mariposa Coo, Calif. 


Inelin Mining Co0 
El Portal, Calif0 


Gary Mining & Milling Co0 


Fagan Bros. 
El Portal, Calif0 


Pagan Bros. & 
D. Webster


Garnet Queen 
Sect. 8, T	 S 
Range 20 E. 
Mariposa Cot, Calif. 


Misc. mill and test 
samples, from Maripoaa Co., 
Calif. 


Tin Bucket 
Sect0 7, Town. 6 S 
Range 22E. 
Madera County, Calif.


c•c qd	 4 


42 -1/8 


11704 


El Portal, Calif0	 Tin Bucket	 32].
Sect 7, Town. 6 S 
Range 22E.	 ,	 -?
Madera County, Calif0 


In executing this certificate, I fully understand that the tungsten concentrates hereinabove described are being sold to or purchased from me for resale to the United States Government and that the representations I have herein-above made concerning the source of said tungsten concentrates are being made to the United States Government. 


I further understand that this certificate will be used to support a claim against the United States Government 
when the said tungsten concentrates are sold to the United States Government and I understand the provisionc of 62 
Stat. 6; 18 U. S. C. 287, I0O! concerning penalty for presenting fraudulent claims, which statute provides for fine of not more than $10000.00 and imprisonment for not more than 10 years, or both. 


I hold Certificate Number	 furnished by the General Services Administration. 
Dated this	 day of ........._Z1O1J......._._.._..._ ._.._.., 


Incline3 Mlnin€ 0o 
................. 


GPO .-,	 Par tne 1'.	 S







..	 j.r* .	 -,:, 
• NT)	 _;iA	 ________________ 


A	 A	 TY	 '	 . - 8-I	 A	 &is.'	 -iji'	 7	 (..crtcatc	 .	 uthorl7.aflon 


.-	 .-	 -	 Nuinbu	 '	 ' 
C- . ' 	 .-.	 . 	 .-	 -.-,	 -.- - ---


TO	 & ;vj
.	 . 


. U 


St))jéct to the terins and c3nditions o 	 the Tu&igsten Regulation establishing the Governmenfs Purc1ias 	 Program for I)oestic Tung 


sten Cjcetñrats in 1it	 -f One toil ør mort	 tlw Covernnieit accepts .	 .	 pOUfl(IS (wet basis) oi Tungsten Concen-


tratesfTy	 ..	 .	 hortton units oftungsten trioxide delivered 1. &. b.com-


nn eartkrs conveyance	 t ..	 ......., consigned to	 n B/L 


No...............................Such material 	 has a moisture content of	 .	 ad analyses in a dry hasis as follows: 


en	 Pereen t 


luntLn tode(\&O3	 \Jhdinum(Mo) 
lphorus (P) -	 __________________ 
SU)hUr(S)	 .	 ___	 * 


1LeJPb) 
_____	 ___	 ____ ________ _O 


1VALUATXON AND SETTLEBENT DATA
l)ol1ar 


Has	 Price	 'ivaltie	 indicated by asierisk ()	 ) — Per S. T. U.	 ______	 . 


Penalties	 S 	


i)ollars 


- 


Total Penalties 
*
.. Adjusted Base Pdce — Per	 T. U.	 . 


–	 or	 ' 


ACCEP-TACE.	 : 
.ReeivcdandAjtedhYGtt1traISer\ 	 Admstrt ion at	 • _________________________________ 
B) (T)pe name)


or Use o	 Producet'Only 
XNVICE_____________________________ 


&onNunibcr 
eneral Services Administration	 9	 San Francisco, Ca1ifrnia 


___________-.	 T 


For	 .	 Dollars 


-	 .	
- Tungsten Cncentrates 	 S -	 Total Amount Due 


delivered as..indiated above 


S. 
c,ery that th	 ebove biil io correct	 nd jiust	 ind thot paymeut the refor has not been received. 	 The prGthtcer warrante that 


., aid material ws mined i 	 the continent.al United States.	 -	 . . 


Prod uèer (Type name)	 .	 - .. j sate	 . 


By(ur


OPO16	 S.	 .	 . .	 .	 R92PJ (12/5/52) 
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CERTIFICATE	 /i;4i., ' C I 4/f 
The undersigned certifies that Lot Number........1...........is made up of ........2 ......... lots of tungsten concentrates and 


that all of said lots were produced in the United States from ores mined in the United States and that the approximate 
date which the said lots were mined and/or concentrated was .................... .......... 


The undersigned further certifies that he knows of his own knowledge that the said lots of tungsten concentrates 
were obtained in the quantities and from the mines shown below: (If the person executing this certificate does not have 
personal first hand knowledge of the source of said lots, state this fact immediately follow.ing this sentence and in such 
case there must be presented with this certificate a similar certificate on the same form executed by the person who 
actually mined the same lots.)


NAME OF MINE 


Tin Bucket 
Fagan Bros. 
El Portal, Calif', 


Blue Sipper 
Incline Mining Co€ 
l Portal, Calif.


LOCATION OF MINE 


Section 7, T. 6 5., 
Range 22East, 
Madera County, Calif. 


Sect. 2, T. 3 S., / 
Range 19East, 
Mariposa Co., Calif. 


QUANTITY
(Lbs. of Concentrates) 


1515 


546* 


All 1iled at Gary Tungsten Miii, 2 miles 7lest of El Portal,Calif. 
(20 sacks) 


I 


.1 


44y 


In executing this certificate, I fully understand that the tungsten concentrates hereinabove described are being 
sold to or purchased from me for resale to the United States Government and that the representations I have herein-above made concerning the source of said tungsten concentrates are being made to the United States Government, 


I further understand that this certificate will, be used to support a claim against the United States Government when the said tungsten concentrates ire sold to the United States Government, and I understand the provisions of 62 Stat. 6; 18 U. S. C. 7, 1001, concerning penalty for presenting fraudulent claims, which statute provides f fine of not more than $10,000.00 and imprisonment for not more than 10 years, or both. 


I bold Certificate Number	 furnished by the General Services Administration. 
Dated this ......afLth.. day of........ Mey. .......................-.............., 19..56.... 


Gary Mining & Milling Co. 


Part er.
ci 


.....,	 .


t







1DS Zv**a A*nue 


iiuylS, 1954 


Mr. L1ed . C.o 
1fl1 U*d i** 
5* rsnci*s 22, C4Uusla


Ral oc*st N. 
• lacUn. idaI comp.a7 
I'I*. Dtppsr M$*i* c1as 


• Msrlo.s C*à*y CsII.iw*to 
Citct *n.r3$1 


Dir Mr. Cee: 
T)*skyo*t.rro*v*ett.røtThbru*iy1Z, 19fln 


which	 * ,oyi4ty ch*ek loT $12.21 *aI sis. c*11M
oi, at$i*Uo bo th* ct th*t we he bit*n ual*g th wrig 


WI iu . lo*i* *. c.p .4 *er latter ite4 S.$im 
ber 14, 19	 Tht. lettar cen hewevir b. diu.a.& sa w* 
blW Ob*to.& COI*, *1 thiS UUI**t Ike*** CQY*lrLfl$yO*V 
to royalty pyri	 I •.* the Gàmsul 5ervtà.a Attto*. 
tn the ft*re, bo'sve*r, we weu&4 appreciate rec.ic1n three copies' 
.1 the satdmm ebeets direct from 


.1* order to coectede thu project. w* iboeld b*ie 11w. 
*1 yoer Itami repert Cs re.*ted to o latter ø 


azy 9. 190.	 •. 


•	 •' ver,r $P5J is 


S. RLO.z 
*e*v* OUIT 


I9iA lt.*d T**r*. R.gi.a U 


Eaci.	 • 
SRic)r:gh	 •	 •;	 •	 • 


cc: Opr. Cons., DMEA, Wash., D. C. • R. M. $mitb 


	


Off. Reg.	 Geo. M1vo
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Mr. Llm4 .	 ' 1 
IflO ZZM$tre.t 
&r )n*claco ZZ Callforni*


R. Docket No. MEAi)Z51 mstea) 
22	 W*I Co. 


$mztpu Coecty, CmUfar'ila 
C.et*ct No, Wm'I3$1 


D.r Cu.o;


We bve had a. reply to ocr letter af Septeznbr 14 
1954 t.gal41ag eattleni.nt sheet. en the pvodcctL* o* wMcb oc 
piitus ry*1tyof$Th.3l. We woi$.a?•eciatsyo*rpr.pt 
attttioa to this nsatte .o that e nmay brt*i oar £h*CI&1 recorda 
up to date.


Under Article . S (b) o( the e*plot*tk>* coagrsct e 
Operator e rsqnlred to 1*naish the Go.rnmeet with a flNA.L 
RWORT pø. cotnpleiioitor t tiiiitln f the coidract, Will 
70% therefore $ease steutt yoar Ji**I Report (5 copies) to this 
otf1. sa sooc ** possibLe. 


TbeIk you. for your caop.rstboa in this matter 


Very t*r4y y1oars, 


L Ricker 
£x*citiys Officer 
DMA i1*14 Team, Reo* U 


SRicker h 
cc: Opr. Com., DMEA, Wash., D.C. 


F**ucc Off. Reg U 
Go. Mayor 


Smith
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DEC18156 


nL€'r tc!er, ective '$rtc*r 
i)K1	 ie34 'es*, egt r t it 


1O5 vss 


	


eao, Ne'rrtd*	 0


e: tncot o.	 325 
incline nin Co*nr 
3lv. i0'	 tntn ciMne 


t ty, Csiifornta 
C'trsct e, :rd.'6Bi 


i*r t. iec.r; 


teferewe is ite to ron iet*T of	 6, 196, ttiL 
tw fler*tor of t ibc esnbjsot co ,r'sct tt th. eontret ws 
ne1dj *nd. o ;oiu s pw,rtiMua crt October	 6 to , rvor, ibie 
c%lnc strte the contrct d bo t.rntnsted. 


'isee. it1ie uc *eth*r the Oo.r*tor bt&s bean eeida4 Dt 
t$ t)hIt$tt&OI to euztt icn eretor's rjne ocrt, tt will 53so be 
prcietad if will advise us iden e ' exeet to reeei? the 


tnel eort ot the) teld es*, 4sisi r is sated tn 'oir toie*ber 
report of DM eetivt ties, is in **titton etd vill ree,n4 ,ertt.e 
ftc*tioe.	


0


ineerel *rs, 


George C. Se1frid 


C*trn,	 rstfti Cotttie 


SPBoIt:an'	 12..lZi..56 
Cc to: 1oøket -	 Ooe4OO 


,//ö2	 Adn, Read, Pile 


	


0 	


0 	 C"' 0 


t -.0	 W	 4JWT	
r tG I 


tesr3. R. J[ofl1da, USBM 
Thor . Kii1sgavj.'4	


0 	 P. H. Kiilsgard, USGS 


	


-	 L-.-L .
4sabsr molo4e*l 3irrer


0 	 1











U NI TED STATES
DEPARTMENT OF THE INTERIOR 


•	
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 : 


WASHINGTON 25 D C


1605 Evans Avenue 
Rena, Nevada 


October 12, 1956 


Memorandum 


To	 George Mayor, DMEA Auditor, Region U 


From	 Executiv, Officer, DMA Field Team, Region II 


Subject	 Docket No. DME.&4253 (Tungsten) 
incliüe Mining company	 •• 
$lue Dipper Mining Claims 
Mariposa County, California 
Contract No. ldmmE4$1 


&ibject contract bzs been termin*ted and there will 
be i further costa vowh.r presented subsequent to MF.104 
MFlO4 A vouchers for Octobe; 1954. 


Their account can, therefore, be closed subject to 
audit. 


H	 •	 '	 •:	 '	 •	 • 


s iC 


S. Ricker 
SRicker ft 
cc: Opr, Come , DMEA, Interior Bldg., Wash.., 'D.C. V 


Finance Office, Reg. U 
RM.Smith	 • 
File	 •	 •
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ___ 


DEFENSE MINERALS EXPLORATION ADMINISTRATIC1W. MUU r) 


1605 Evans Avenue 
Reno, Nevada 


Date 8/1/56 


lvi emoranduni 


To:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Royalty Payments	 0 


Relative to the above subject, we are enclosing copy 
of settlement statement(s) covering royalty payment(s) on the 
following contract: 


Name of Operator lnclixie Mining Co. 


Contract No. - Idni-E681 


Docket No.	 DMEA.-3253 


Number of Settlements	 1 sheet 


Amount of Royalty Payment(s)	 $76.31 


S. Richer 
Executive Cffic er 
DMEA Field Team, Region II 


Attachm ent(s) 


Copy to: Finance Officer, Region H w/check 
File 


e
r 


•0	 J0







UN I TED STATES 


DEFENSE MUERALS EXPLORATION ADMU'USTRAflON 


WASHINGTON 25 D C	 $tP1 
?7956 


1605 ivan Avenue 
Reno', Nevada 


£epteuber 14, 1956 


Mr. Leland i. Cwieo 
1770 - 22nd Street 
San Francisco 22, California


1.e	 Docket No. DMEA-3Z53 (Tungsten) 
Inc luie Mining Corxpany 


le Dipper M&uing Clama 
Marposa County, California 
Contract No. 


eaz' Mr. Cuneo 


ReIerence is rade to your letter of July Z9, 19!6 
in whtcb you enclo3ea royalty check Zor $7.	 . 


in oz'cler to conpIete our finance office records, 
Would youpiease send uè copies of your settlenent abeets 
in triplicate.	 You should have setUeztint staternentB frozn 
Is*. Scli*rf, Bisbop, CaiUornia anü £rGxr the U. S. Goverixnent 
(Q..A. .


Very tu1y ycurs, 


3. Ricker 
£xecutwe Oaieer 
DMEA F4*14 Tear,	 eg1ork Ii 


SRLcker gh 
cc: Opr. COrn., DMAJ Was'h,' D. C..	 :







• 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JU 3 o 


WASHINGTON 25 D C


3305 Evans Avenue 
aeno, Nevada 


July26, 1956 


Mr. teland J Guneo' 
1770 ZIari Street 
&** Francisco 24, Ca13f


Re: Decket No. DMA.. 3Z53 (Tuagstenj 
Incline Mining Company 
Blue Dipper Mining Claims 
Maripoea County, Californi*. 
Cesitrct No. ImM$1 


D.ar Mr. Cunto. 


We wish to call yonx atteatiea to Item 4 (a) (i) o 
Aiaie*dm.nt No. 3 whereby the reierenced contract i* ternin. : 


ted *ffct1v. November 1, l54:, 


I understand that re shipments have been made 
from th property. Please advise us when you intend to ub' 


a t uttlem.at *2'e,ts and roya11ypayments in accerdauc. 
with the ceatract.







JUN 2 . 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans avenue 
Executive Officer	 Reno, Nevada 
DMEA Field Team 


Region II	 Date 61Zfls6 
Morandum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D. C. 


From:	 Executive C.fficer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interin Report on 


Docket No. 


Contract No.	 '6&i 


Commodity	 nptI 


Operator	 Ii.e $nt*IC*. 


Property ippCgd*me, 
Maz?poa	 Ca1f.	 P 


By	 N. !. taØer1 USGS 


Dated	 Z94


3. Ricker 
Executive Officer 
DMEA Field Team, Region Ii 


Attachments 


Copy to: R. iv. Smith, USGS (w/copy of report) 
Finance Cfficer, 2..egion U..(w/copy of report) 
File







ZWtE&ZM 


DMLA32$3	 JUN 27 19 


1iii )Ii Cmtpo*y 
*2*. D*p., id*g Csirna 


. CaWornis 
Costrct k.F4$1 


A c*fer.*ce wft Mr. L. J 'Cun.. operator . the *2*. 


flipper rntii. sa hold is Li. Por *.. nas 20, 195 by 


H. K. togo.r, X. $. Geological Sur.y. 


Th start .1 work at the pr.rt this sprkog * .Iiy.d


tzMiJ )tay 2* b.cs*se of bosiry	 sad 2*to spring storms. 


Work hee bees fwrther delsyod by bor trele *ad t1pesr iced 


rn ct*n. 1 IO1 .orb hos besa sttL is the ioi.er 


adt eM s sit* for the 5O$o DMEA rsiee Ma sot bees decided 


*p. Mx Ceo hopes to be abe to Inform the *Sid tesm 


Lthin the *mi*t tire reebosa to the intuit p*s o the 


relative t* ces$Mt of the DMEA coeti*ct or terminaties by 


)tnoi sgre*u. 


Work t the piperty tbs spring Ma bees ceMtoroad 


rsirs sad mising of the ore exposed i the spper isenis .1 the === - 
i*$nt. Abest 100 'tess of ore With as *Ver*j. grade of about 


0. :5 porci O3 i.e. mined sad Maled to the mill dering 


sad J.. A srnen c! 544 pouads .1 4&perc*et W03 cc*cestr*tm 


baa b.ea xosde to the G.S.A. .ta$i. and a rssit payment to 


the Grnme*t ili be mede	 payint is received. Roales







. 


	


ri*	 wUib. pIdit th. sse .•, * a. 


W03	 drst* ptc4 3s*t f*fl *M *014 tht* :spisg. 


is	 5 t. iisr: p.r dy. tt 'viUb. 


*1 1* s. a	 cs* b. 1sd LOT thi. csv1?*. 


	


Thø	 hs. ii sU w 


** $3 p.r	 a pr*tt. wk*t fOr smali 


ith*t.*t$4







UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C.


1605 EvanB.venue 
Reno, Nevada 


February ?3, 1956 


Mr Leland 3 Cuneo 
1770 22nd Street 
San Francisco 22, California


Re Docket No D}4EA3253 Tungsten) 
Incline Mining Company 
Blue Dipper Mining Claims 
Mariposa County, California 
Contract No. 1dm E681 


Dear Mr. Cwieo: 


U	 Enclosàd are the original and five copies of a pro-
• posed Amendmeno. 4Jo the above-referenced contract signed 


by the Administrator, Defense Minerals Exploration Adminis-
tration, for the Government.; 


If the terms and conditions of tins proposed aniend 
merit are satisfactory to you, all six copies should be signed by 
your firm. The copy rnarkd uOperatorls Copy". should be re-. 
tamed by you. and the original arid the four other copies should 
be returned to this office. 


• U any part of this contract does not meet with your 
approval, the original and all copies should be returned with 


	


your suggested changes. • 	 •• 
Q X4O L4 	 •	 •


Very truly yours,







U NI TED STATES 
Z1i°i	 DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


WASHINGTON 25, D C.	 .. '.	


JAN 1 719S 


•	 .	 .	 .	 . 16G5 Eva, Avenue 
eno, Nevada............. 


3rnuary 13, 1956 


Mr.: Leland S. Cunea	 • 	 . 	 . 	


S 


•	 1.7?O • 22nd Street	 .	 .	 •. 
San Francisco 22, Calif.	 .	 IiV/fl 


Re: Dodcet No. DMEA . .3253, Tungsten 
• 	 S	 •. Incline Mining Company 


Blue Dipper vtinlng Cl&im 
)4arIposa County, California 


•	 :	 .	 Contr*ct No. 1dm E68]. 


De.r Mr Cuneo	 :	 . 


We have received froth our Wasb.ingtoxi oUice 
the original and Live copies of a proposed Arnóndrnent No. 3 
to the above referenced. contract signed by the Adxnniatrator 
for the Oov.riment.	 S	 S 


It. is suggested by our Washington office, hw-
ever, that we should obtain from you a new Consent to Lien 


S	


on Form M 2C3 rëised March 24, 195, The órigLt 
Consebt to Lien la on "Form MF203 revised July 1, 1953.. ' 
We are enclosing, therefore, seven of the Consent to Lien 
fotrn MF . 203, Revised March 24, 1955 and woul4 be pleased 
if you would have them executed and return six tO this office 
so that we can *ttach them to the Amendment No. 3 of. the 


•	 contract. .	 .	 .	 S 


	


S	 S 


• .


	


	 .	 We are also enclosing a copi of the Amendment 
No. 3 which you wifl note pertains Only to extending recess 
period and completion period to the contrat. We will send 


•


	


	 ycu upon receipt of the Consent t Lien form a, copies of the 
amendment for excutlon. 


•	 •	 .	 .	 : .	 VO2?y truly yours,	 .	 .	 S 


• 	 :.	 • 	 S	 • 	 • S., lUcker •.	 .	 • 
• 	 • . •	 S •• • •	 . . Executzve Officer .	 . 


S	 •	 •	
•	 . • •	 DMAA Field Team, Region II 


•	 ftther:gh cc:Opr. corn., DMEA,Wash.., D.(. .. 	
S 


	


_______________
• 	 •	 File	 •.	 •	 • •


	 S	 • 	 • .







Kr. $parzclex' Ricker )3zcutive Officer 
D)CA Pied Team, Reton II 
1C 1 vans A',enue 
Renc, NeYsda


e: Docket o • DI41 3253, tungsten 
Incline Mining Company 
Blte Dipper Mining Claiae 


u	 MSripO$* County California 
Contract JI. • 1dm 6ai : 


Dear Ni'. flicker: 
nclose4 are the original and five copies of a 


proposed Arndment No. 3 to the above .retaren4ed contract, 
sigri.4 by the Adninistr*toi' for the Ooverument. I'w* extra 
copies are enclosed for iae of th4 Field Team. 


It the terma and conditions of this proposed aeud 
0 zzent are atietactory to you and the Operator, all six copies 
c should be signed by the Operator and the usual distribution 


mak.
It any part of the proposed amendment Aos not 


iave your approval or that of the Operator and cannot be 
altered within your delegated authority, the originsl and 


8	 all cptes are to be returned to Lhil oftiee, toetI*r with 
the proposed changes for consideration. 


8incerely yours, 
eere C Setfridg 


Chairman, Operating Committee 


sti 0	 niosu.res •	 cc: Docket 
- APPROVED:	 Adm. Read. Pile 


-Oper. Committee. 
oda kOO 


Kiilegaard,USQ& 
R. W, Noll iday, USI3M 


/	 !L,Reg. 2. 


/ .rLCltapman/Is
12/23/55 


'-'	 .IL
/5IFobr W Ge9hml 


' a a	 o
iber 3ureau of pines 


0r.tilaard. 


4 
9	 ,


-	 - - ;* 1 


èer, aaolo&icar Survey







I
Governmotts copy 


\	 ANDNT NO. 3 
\	 to 


EXPLOR&TION PROJECT CONTRACT IdmE-68l 
\ Dated July 8, 19514 
\DOCIT NO. DMEA-3253 


between 
TEE tNITED STATES OP AMERICA


and 
ndnE MINING COMPANY 


It is agreed thi\ _________day of ___________ , 195 , 
that the Contract, as amendè., is further amended as follows: 


10 (a) Work under the\ Contract shall be suspended during the 
period beginning January 8, l55, end ending not later than June 1, 
1956.


(b) The Government Ahall not contribute to any costs in-
curred by the Operator during t\ie period of suspension or to any 
costs of rehabilitation or repar which in its opinion would not 
have occurred had. there been no uspension of work. 


(c) The Operator, at is own cost and. expense, without 
contribution by the Government, dring the period of suspension 
shall preserve and. protect the pro)ect work. 


2. The time for completion o the work, as specified in 
Article 3 of the Contract and extened by Amendment No. 2 of Novein 
ber 14., 19514., to "180 days from the d.te of this contract" is hereby 
extended to October 8, 1956. 


3. The maximum period for roya\ty payments and lien to secure 
the payment thereof provided for in th Contract is extended to 
twelve (12) years. 


14. It is the essence of this Conract that the work be re-
sumed. before the termination of the perid here fixed for suspen-
sion and be completed before the termination of the period here 
fixed for completion of the work; and if .t is not so resumed and 
completed in the manner required by the Cntract, the following 
provisions shall then become effective: \ 


(a) The Contract and all obligat.ons of the parties there-
under, except as otherwise herein expressly\provided., shall be and 
are hereby terminated, as follows:


I 
(i) Effective January 8, l955 if the work has 


not been resumed on or before June , 1956











PIOWXOR PROJECT COR&4 
INCLINE MINING COMPANY 


)OCKET NO. 


AMZNDNEN NO. 3 


It is asreed this _____ 4s	 •	 1955, 


bstweei'x the 1nited Statee ot A.x'te*, sottng through the 


epartrnent *f the Intertor', Vetense 4inera1ø Zxploratton Admin 


istration, arid Incline !dlntng Company, that Exploratton Project 


Cantreet No. I4m ..E683, Docket No. DME 323, dated iu1y 8, 195k, 


U aa*ndsd, heieinstter e&Ued the Contrac3t, is tuther amen4sd 


as to1ow 


. (a) Work under the contract shaU be suspended dur.n 


the period beginnjn January 8, 955, and endinS not later than 


Ootober 8, 1956. 


(b) No eo3t$ inurred by the Opexator during the period 


Ct 3uspeneiOn 3IaU be allowable Qr contribution by the Govern. 


*enI.


(c) The Oo'crez'nment shall not 40*tx'ibute to any COStS ot 


rehabUitation or repair which in ts opinion would not have 


occurred had there been no au1pe5ion Ot WGk. 


(4) The Operator, at it own coat and ezpense,, without 


contribution by the Government, during the period ot rnispene ion 


shah. press and proteot the project work. 


2. in Article 3 o' the Conraot, the period for oompleticrn 


is tuz'ther ezt*ndsd tron% "st* (6) months" to "twenty seven (27) 
*OflthS H trorn the dat* o tite oonract.







'uI	 S 
3. The asaimum period tOr royalty payent$ and lien to 


secure the pannent thereof provided for in the Cont3'act IS 


exte*ded to eleven (U) years. 


k. !t i the esunoe or thi3 Contract that the work be 


re;urned before the t*r*inatiOn of the period here fixed for 
auapenaion; and It It is not retumed, in a manner required to 


bring tne project o completion aa requiz'ed, the following 


provisions ehafl then become effective: 


(a) Etfeetive January 8, 1955, the Contract and all 


obligations of thø parties thereurider except aø otherwise 


herein expx1ealy provided, shaU be and are hereby terminat*, 


(b) The Government shaU contribute only to the fixed 


uii it, ats of work prior to said effective date. 


(a) The Operator, aa principal U the Operator Is the 


producer, or as 8urety if the Operator i ot the producer, 


shall pay to the overnment the ro yalty on production a pro 


v 4Lded for in the eontract • All rights of the eovernment with 


respeet to certificat ion of dtaaovery or development as prorn. 


vLde4 for in the Centraot re preserved. 


Cd) The Operator hereby releaseS and agrees to save 


the Government harmless from all claims or demands iinder or 


ar sing out of the Cntr*at except as otherwise provided in 


th s A*en4nt No. . 
Thi.s amendment hs1l not be construed to Increase 


the estimated cost of the prosct, the aggregate total axoun 
wit Lab the Oov*rnasnt asi be required to contribute, nor the 
agreed unit cost of *ni item of Work.











I w
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WAsHINGToN 25, D. C.	 ' 


1605 Evans Avenue 
Reno, Nevada. 


December 6, 1955 


Memorandum	 ..	 '.	 1, 


To	 Operating Committee, DMEA, Interior Biilduig, 
Washington.25. D.,C	 .	 ' 


F:rom.	 Executive Officer, D.MEA' Field Team, Region I 


Subject;


	


	 Docket No. DMEA-3253 (Tungsten) . 	 . . . - 
Incline Mining Company 
Blue Dapper Mining Claims 
Mariposa County, California 	 , .	 '. .	 S 


Contratt No Idm-E681 


You wall note from the attached copies of Interim Report 
dated November 25, 1955,on subject conttact that n'o,additionai ex-
ploratory work is contemplated until the spring of 1956. 


Contract was dated July 3, 1954 and amendwentNo2 
dated November 4, 1954extended the completion daiim 120 days 
after date of contract toL80 days after datI contract No oant 
has yet been reached by the Operators from which a 5QJoot raise 
til1 remaining an the contract can be usttfaed 


Shou14jiecorni4etion date be extended by amendment 3 
unlil fall of 1956, a recess be made until spring pf 1956, as sug-
gested by Interim Report Extending completion date may be more' 
convenient This would extend the 'date beyond'the two-year limit 01 
my authority on this type of amendrrent 


Can see no sound reason why the Operator should not 
complete the raise if a favorable point is found, and completion may 
Lncrease the probability of repayment of loan to the Qoveramient 


S. Ricker.	 '	 ' 
Attach 
SRicker gh 
cc Geo Mayor	 H C Miller 


'R.' M. Smith	 Finance Officer, Reg. II	 ' 'File Copy .







4


MineraL I)*poEitS	
IDFC 8 195 


2, 1955... 


Memorandum 


re,	 U Field	 Re4on U 


H. K. Stager, O.ologist, U. 3, Geological $rviy 


Suctt Docket	 &-3253 (lrungst.n) 
Incline Mining Cpany 
81u Dipper Mining Claims 
)4ariposa County, California 
Contract Idm.'68l 
X$IZRXM POR? 


An sttwpt was asde to visit the Incline )iining 
Coepari's Blue Mp.r am., *&. 253, Kariposa County, California, 
on November 1, 1955, but was unsuoceestul because of rov. A 
oente2enc. with Mr. L. J. Cunes, operator of the proper'by, end 
Mr. J. P. Jones, engineering consultant and mill superintendent 
torths.p.or,washsldinKLrslinii0mofsvtsttothe 
sin..


Work cà$tt.d since th. last inspection on $.ptemher 21, 
1955 condst.d of about f..t of drift and thr's. 3.2-foot test 
boles drilled, in the face of the lower sdit, all at cc.pany xponse. 


;No schoelite s xpos.d by the additional 5 test of 
dirift but eseb of th. drill 1ies eut acme echeelite-bearing 
asterial. io additional lorstorj work is contemplated until 
the spring of 1956. Work &t0 the sins thiring the winter, if weather 
permits, will consist of mining and stockpiling of ore in the 
upper and middle sdite. 


About 100 tens of ors recovered. from IO àp1or*tor 
drifting in the middle adit Ms been transported to the compeny 
mill at El Portiil and is i heini milled. The Government wlfl 
receive royalties on the ails of this concentrate. Mill heads 
on the ore are estimated to contain Ibeut 0.4 percent WG. From 
100 to 200 tons of similar material is stockpiled at the mine but 
can nt be transported to the miii until spring. The ore *zse4'







. 


1i the upper and middle adits estiiiat.d to eontai from 0.5 
t#1.O percent	 willbeminedand.sd4.dto this stockpile 
chu,th the w2nter. 


Iccnendstionss 


It La recoi*nidsd that the D)& project at the Blua 
Dipper mine be recessed until the spring of 1956. If on the 
reswption of can	 lor*tor7 w4 in the airing a suitable 
target can be found to ustify the driving of the 50 foot raise 
provided for under the & contrast, It is r.cou4.d that the 
contract be aa.nded to allow sffici.nt tim. to complete this 
i.or'k. If a favorable target cannot be Zound it is recommended 
thet the. contract be terminated and the property certified on the 
bails of the ore bodies alres4 discovered.







11/15/55 


Mr. Martin: 


The Field Team's letter of 10/5/55 transmitted Geologist's 
memo recommending we recess project for Oper. to explore at his own 
expense to decide if raising under Stage 2 is justified. 


Apparently, no reply has been sent FT and no memo to Legal 
to prepare recess amendment. If we don't propose to give recess, 
we should ask for final reports and close docket. 


L.S.


\	 / 


11/16/55	 Sorry, I'd read onl? the final 
paragraph under "Recommendations' - if work 
escr,d by red 


rrom 9/O, It should, nave een 
0/l0 & FT should have reinspected about end of 
>tober, so I'll put follow-up on this for about Dec. 	 Fs.







....	 1	 iJ 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 BEfEP. 


WASI-IINGTON 25 D C	 OCT 6 1955 


1605 Evans Avenue 
1.erio, Nevada 


October 5, [955 


Memorandum 


To	 Operating Committee, DMA, Interior Building, 
Washington 25, D C 


From	 txecutive Officer, DMEA Field Team, Region U 


Subject Docket No DM1A .3Z53 Tungsten
Incline Ming Company 
mue D&pper Claims 
Maziposa County, California 
Contract No Hm-E681 


Reference is nade to my letter to you of August 29 


1955. on 5tatus of .bove óubject ontrac; Attached are four 


copies of a memorandum from H 	 Stager, Geological 


Survey, expressing his views and suggestionB relatwe to 


future course of action 


Rocoe *ritb and I concur wtth Mr Stager's 


rec 0mw endations


S Ricker







. 


¼dffice of 
cr.tLve Officer 
:c i'i. l . d Team 
egon II


U!TIT.JD SJATJS 
D2ARTL1T tF }I2 IUiRIOR 


iLF 1'iS LIINERALS ?LORLTION LDI.IINLTi 1C: QC ' 


i6o5 vans veriu: 
Reno, Nvai 


eaorandi.n


Oporatin Committee, LA, interior	 as1T.injtor 2, 


Froii:	 Executive Officer, D t1 Field Teari, Region 11 


Jubject: Interim Inspection Report 


• ttached are the original and three copies of an :nterim 


ieport On:


Docket No 1l-	 3253 


Contract NOe IJm-E 681 


Co.miodity	 Twgaten. 


Operator clime M1nii Co 


property	 ii*e Dipper 1Aim	 - 


Dy	 a L Stagr, UGS. 


Dated	 '9/21/ 5


S. 1icker 
xecutive Officer 


]EA Field'Team, !.e(çion II 


Lttachnients L 


Copy to: Finance Officer, egion II(w/co r of report)
R. M. Smith-UJGS(w/cop3r of report)







IN REPLY REFER TO: 


RF TO 


,
S 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


EQLØGICAL SU.VEY Ki.neraj, .posits rench
b Hosewocd P*** 


MØfllO Pi.k, C*1UOm&*


Septsib.r 27, 1955 


Mezor*nd* 


To;	 MEAField1esz*,R.gtonZl 


roa:	 }. K. Stager, Geologist, U. S. Ocological 3urv.y 


Sub.cti Docket Di4 . 253 iingsten), Blue Dipper Mining C1sim$ 
MaripOss County, Califoxnis, Contract Idm-E681 • 


The Znclin. )tning Co*pany'e Blue Dipper nine, DMEA-..323, 
Mariposa County, California, was visited on Septeiitb.r 21, i95. 


except for ths raise, Steges I and II of the exploration 
contract, consisting of 200 feet of trenching, 130 test of drifting, 


test of crosscut, and 50 test of raise have been cmp1.t.d. In 
addition1. thø operstor has driven 130 feet of drift and has drilled 
12 test holes totaling 1t feet on Company account. This work has 
diacovmd


under DMEA (Stage fl) 
and Company account on the lower level has cut sons weskly miners].r. 
ized tactite lenae butj tiscovered.ore ot	 3a width end 
g*'g. The operator plans to continue the lower edit an additional 
20 feet to a point directly under the best ore exposed in the middle 
adit and to do some additional long hole drilling. If favorable 
tactite is encountered they plan to raise on it to intersect the 
dawwsrd continuation of the ore exposed 80 feet above. This drifting 
and drilling was to be started on September 26th and is expected to 
be completed within a week or ten days' time. On completion of this 
work the project will be inspected agai.n to determine if there is 
auifisi.nt justification for the raising provided for under Stage II 
of the ThEA contract. At that time an smendment to the contract will 
be requfr.d to extexd the timi limit for the period necessary to 
Complete the work. 


On the date of the inspection the operators had st*rted to 
moue the 300 tons of ore stoekpiled at the mine to theix' new mill on 
the Mereed River near El Portal • This ore wu discovered by DMEP 
work and the Goveinnient will receive royalties on the s1e of the 
concentrate.







I 


Reommendations 	 0 


• Inasinach as the operators are continuing exploratory work 
at their own expense in an effort to find the nest favorable place 
to drive the raise provided for und*r' the DNA contract, it is 
rec'oramened that they be allowed suL.ieient tine to cnpletets 


j1aid	 teiÜ4 is encOimtered be allowed to remime iOik 
under the çpntract until comp1..ton. o the raae therein allowed • 


Distribution:	
0 


DMEL (Ori. & 3)	 0 	


0 


UsJ	 0 


$tager	 0 


File	 0







Attach. 
•SRicker:gh 
cc: R. M. Smith 


H. C. Miller
• Finance Office, Reg. U 
File


UNITED STATES
DEPARTMENT'OF THE INTFRIOR 


41Q1ch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 REEWED 
WASHINGTON 25 D C	 311955 


1605 Evans Avenue 
aeno, Neva4 


August29, 955 


Memorandum 


To	 Operating Comniittee, I)MEA, interior 8uilcling 
Washington 25, D C 


From:.	 Executive OUicer, DMEA Field Team, Region U 


Subject	 Docket 1o. DMEA . 3253 Tungsten
incline Mining Company 
Blue Dipper Claims 
Mariposa County, Califorzna 
Contract No. ldm-E681 


Reference is made to your letter of August 17, 
1955 Ieque*ting information on current status of subject con 
tract.


Attached are two copies of a letter date1 August 
10, 1955 from the operator in which he states be is continuing 
to probe on the lower atht level in search of a formation rn 
which a raise may be justifi*d 


In the meantime, Mr Sheaban visited the property 
on August 16 and we are attaching four copies of his interim 
report dated August 24, 1955 


Mr Roscoe Smith Intends to ScM a geologist to 
bring the eo1ogy up to date 3pon receipt of bis report, 
we will give you our suggestion. as to justification on continu 
ation or termination of contract.


S. Ricker 







August 10, 1955


rn 


4


INCLINE MINING CO. 
1770 TWENTV.SECOND AV!NU 


SAN FRANCISCO 22. CALIF. 	 ADDNIS$ AU. MAIL T 
P.O. BOX B6 


IL P0TAL CALP. 


Mr. Spangier Ucker, Executive Cff leer 
DIL Field Team, Region II 
U.S. Bureau of Mines 
1605 Evans Avenue 
Reno, Neada. 


Dear Mr. Ricker:


Late May snowstornis delayed 6ur starting work 
at.the Dipper property and by the time Yosemite National Park 
roads were open and we got our own roads and water lines repaired, 
it as about the 1st of July. 


We immediately started drifting in the lower 
adit, at our own expense, to tap the extension of the ore body 
exposed in the middle adit, before planlng the raise, which is 
the final step under our DI	 contract. Mr. Sheehan suggested 
we tap this extension before starting the raise. Lower adit Is 
now In a total ot about 170 ft. from portal and all hard. rock. 


The ore dip Indicated In middle adit did not. 
continue doxn to lower adit level, it now appears that the ore 
at lower adit depth is almost vertical as we are about directly 
under the end of the ore body in the middle adit and about 3Oft! 
past where the dip Indicated the ore body should hit. 


We have driven over 50 ft. of tunnel In the 
lower adit since our late start this year and first hit tactite 
ore, ugust 8th, 1955, about nine feet from the adit fa.ce, best 
ore was In the floor of the adit. 


We are.now crosscutting both ways on the tactite 
ZOfl to find the main ore zone, we will also put out long probe 
holes to help speed this work up. 


We are now about ready to start the raise and 
complete the DMEA contract, will be ready to start raise as soon 
as work In preceding paragraph is cotripleted which il1 not take 
long.


If you plan on sending an inspector, please let 
us know ahead so we can arrange to meet and provide transportation. 


Docket No. DIIE.&-3253 
Incline Mining Co.	 very truly yours, 
Blue Dipper Claims 
Mariposa County, Calif. 
Contract No. IDME681 .	 .	 Incline ..inIng Co. 


L. f. Cuneo
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UITILLD SAT.S 


aJ?ARiJT F T}E IiJTRIOfl 
Jj? NS LiINER&LS i?LORtLTION	 INL.Ti2IC: 


ffice of'	 11955 
:ect'tive Officer	 1605 ..vans .vonu: 


Field Team	 Reno, Nevat 
Tegion II 


iemorandi.uin 


To:	 Operating Committee, t.2A, Inierior iui1din, asiington 2, j•J 


Froi:	 Executive Officer, DLA Field Tean, Region II 


3ubject: Iiterin Inspection Report 


:.ttached are the original and three copies of an Interir 


fl.eport On:


Docket No0 ]i.L- 323 


Contract No. Idm-E 	 1 


Co.Lmodity_____________________________ 


Operator	 .	 C	 rti . c*io	 1Ott 


Property 4*G VnA	 Ø:	 Q 
uty, $-iL 


Dy 


Dated :S//5


S. Iicker 
xecutive Officer 
nrEA Field Team, !.egion II 


attachments I 


Copy to: Finance OfficGr, egion II(w/cop r of report)
Ii. L. Smith-UiGS(w/copy of report)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


'% 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


Mr. Spang1eç Ricker, Executive Officer	 / 
DMEA Field 'çam, Region II 
1605 Evans Anue 
Reno, Nevad \


\	 Re: Docket No,	 3253 - Tungsten 
\	 Incline Mi. ingCompany 
\	 Blue Dipp r Claims 
\	 Mariposa County, California 
\	 Contrac No. Idm-E68l 


Dear Mr. Ricker: 	 \	 -. 


Reference i\made t9fyour letter of January 13, 
1955, advising Mr. Lelàid J 0 juneo that execution of an 
amendment allowing addion time on the above-referenced 
contract would be held 1n\1beyance until he could give 
definite information on cçtinuance of the work. 


Please advisejts iwork has been resumed or any 
definite date has beenet fok renewal0 If work has been 
resumed it will be necssary tk write an amendment extending 
the time0 


't.ermina ted,	 / 


e# LJL J' 
L 


Approved:


,	 4	 /2' 


Chairman, Operatig Committee 


Member, Bureau of Mines 


Member, Geological Survey







S 


0	 0•• 


DMEA 3253 - Incline 


•	 6/20/55 


Mr. Martin: 


Contract endedunderiAniend, I time 
extension Ofl lLL5. The Oper. had asked 
• more time since road thru Yosemite to claims 
• closed. FT ltr of 1/13/55 told Oper. FT 
would hold case in abeyance till spring when 
0pe.could'say when he could definitely 
resume work. 


The road thru Yosemite was probably 
open about June 1 -- so maybe we should now 
know if Cuneo expects to resume work under 
contract.	 Shall we write follow-up? 


is. 


F	 •	 H . .







.	 •0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


• 'Ii20 Cut,	 House 
SSS Battery Street 
Si Francisco. 11, Calif. 


January l3 19S5 


M9morandl]m 


'Ib:	 George C. Selfridge, Chairnn, Operating Committee, D1EA 
Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, Dr'EA Field Team, Regjon II 


Subject: Docket No 0 DA 32S3 Tungsten 
Incline Mining Conany 
Blue Dipper Mining Claims 
Mariposa County, California 
Contract No 0 Idm-E68l 


In order to keep you informed on progress relative to 
above sub jéct docket, I am attaching a copy of a letter dated 
December 30, l9Ii, from L0 J0 Cuneo, and two copies of Operator's 
narrative reporb for November and December.	 . . .	 . 


Also attached is a copy of nr letter to Mr. Cuneo in 
answer to his request for an extension of thus for completion of 
the contract. I hope that my reply meets with your approval. 


•	 S. Ricker •	 •	 •-• •Executi	 Officer, 
DA Field Teen, Region II 


Attachnierts 


Copy to: R N. Smith, USGS
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
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A. 0. Johnon lieno







S	 S 
Deceither 30, 1951i. 


Mr. Spangler Ricker, 
D?EA Executive Officer 
Ii.20 Cus+m House 
5% Battery Street 
San Francisco 11, Calif.


Re: Docket No • DNEA 3253 
Thngs ten 


Dear Mr. Ricker: 


Heavy snow in Yosemite National Park forced the Park 
officials to close a portion of thero a&c tse racesstoour 
Blue DpperNine,	 TDcber ' 7, l9S. 


We were hoping thatthey might reopen the road due to 
no further snow storms but there is still over two feet of snow 
at Crane Flat where we leave their main road arid they do not intend 
to open the road until spring. 


All November and December until the road was closed 
we did extensive exploratory work at our own expense on the Blue 
Dipper mine, in order to determine the best location for the So ft. 
raise to start. (the So ft. raise is the final step under our 
Exploratory contractwith tii Goverrnnent) We decided to do the extra 3 
exploratoryork on our own after discussing the problems with the 
Government Bureau of Nines engineers and U. S. G. S. men. 


The last 10 ft. of exploratory work showed continually 
improving conditions in the mineralization of the Tactite zone and 
we expect to start the raise after two to four more weeks work, on 
our own.


Yosemite Park should have the road open by June 1st, 19% 
at the latest and we plan on starting our work as soon as minéis 
accessable and be ready to start corrp1eting the contract about July 1st, 
19%.


We would appreciate an extension of time on the existing 
contract Idm-.E681, for the Blue Dipper Mine, until August 8,1955, in 
order to complete work outlined by the DMEA, final 50 ft. raise. 


Very truly yours, 
Incline Mining Co. 


1sf By: L. J. Cunea 


1770 22nd Avenue 
San Francisco 22, Calif.
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•\	 S 
UNITED STATES


(' 


•	 DEPARTNT OF THE INTERIOR 
DEFENSE MINERALS	 CPLORATION ADMINISTRATIQN i964 


Office of ti2O Custom House 
Executive Officer SS Battery Street 


DIVIEA Field Team	 San Francisco II, California 
Region III


Date:
) 


Memorandum 


To:	 Operating Committee, D]VIEA, •Inthrior.Bldg., Washington 2S, D. C. 


From:	 Executive Officer, DIVIEICFie1d Team, 


Subject:	 Interim Inspection Report 	 • • 


Attached are fourcopies of Interim Report on - 
Dorket DitJ	 ____________ 


Contract Idin-E --


Coniniodity ____________________ 


Operator -	
C• 


j	 \ 
Property -


4	 •4	 •


,	 ,• 


Dated __________________


Executive Off icr, 
DMEA Field Team, Region ITI 


ttachmonts 


Copy to: R. M. Smith--USGS (with copy of report) 
• Finance Officer, Region Ill (with co p y of report) 
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t1TITD STATS 
DE?2.RT:TT OF T} flTIOR 


DEBNS IIINERALS EX?LO9JTION 	 NIST1TI'N 


Office of	 Ii.20 Custom House 


	


Executive Officer 	 Battery Street 


	


DA Field Team	 .	 San Francisco 11, Calif. 
Region III	


Date: 


Memorandum 


To:	 Operating Coiiraittee, DiEA, Interior 2ldg., Washington 2, D. C. 


From:	 Executive Officer, DA Fi	 Teaii, Region III 


Subject:, Interim Inspection Report 


Attached are four copies of Interim Report on - 


Docket DrA	 -	 ,	 , 


Contract Idni-E____________ 


Coi;unodity .	 --


Operator - 


Property -	 ..ra 


3y___ ___ ____	
Cngi*er 


, .$ Dated___________


H. C • Ililler 
Zxecutive Officer 
DIEA Field Team, Region III 


Attachment 


Copy to: 'FinanOe Officer, Region III (With one copy of report) 


Rosc'oe Smith, USGS (With one copy of resort).







• S	 S	 ThTt1UM RPCT. 
• 	 % 	 S 


	


(First)	 5 •-	 • 


L)ocket No,:	 LA3Z3 (Tungsten)	 S 	 $ept. 6. i94 


•	 Name and a&fres of àperator;	 L. 3. Cuxiea, C. 3. Garibottl	 S 


S 	 • 	 S 	


and C1*udlo Garibotft (a partnership): 
• S


	 S 	 1770 ZZnd Ave., 
San anieeo ZZ, CaIU. 


ame and loc*t ion of porperty: 	 Incline 2ning Co. , 	 S 


S 	 Slue £)ipper Claima	
S 


S 	 S 	 Mariposa County, California	 S 


S	 (inaec. 2, T. 3., R. 1)E., •..).B.&M. 


Contrct Nc.: 1dm6a1	 S 	


S 	


S 


S 	 3tJMMAR S 	


• S 


S	


An exploraton contract tO explore £oi tungsten was signé on 


•	 Suly 8, 1954. Work was started by the operatót on July 10, 1954. 


• 	
S 	 The work.was inspected by an enginefr of the Bureau of Mifles 


on August 1 2 194. The engineer was accompanied by 1r. J. Paul	 S 


Jones, * onuiting engineer and supervisor for the operator.	 0 


Work completed under the ezploratioi . * ontr*ct included, the ex. 


tension o:ithe access road an additional 200 feet. The lower adit drift 


S 	 was extended 53. S feet, andY 20. feet o crosscuttng was done. ' All, of 


this work was 4onducted under Stage I of thecontract. • 


Results from the exploration work completed aw scheelite bear 


ing tactite along thelower adit drift,. The material of ore grade occurs •• 
• S 


as irregular pods. The face of the drift and the rock exposed by the, • 


crosacut was • in waste. ampie s' 299 taken by the inspecting engineer 


•	 from. * stock pile along the side of the *cces road contained les, than







.	 . 


0. 01% W03. amp1e 300 taken from an ottrop from the	 sde of 


the access	 and samples S301 t0•S30 t*ken by the onsu1thig 	 •. 


engneer contained lass than 0.01% V. 0 3. Some commercial giade ore 


is e*posec in the lower adit judging from previois samples taken from 


the dipoeft and front w nation with the ultra violet light. 


Th. first stage of th. .xplaration contract work was practically 


completed. Th. operator iaqueated an amendment tothe contract to 


drive an s.dt beLow the present lower edit in place of sinking & wins. 


described by the contract. Thu smendm*nt, dated August 17 1954, 


was approved.


CONCLUSION$ 


The Blue Dipper property Is a tungsten prospect There s not 


suliictent ore of commercial grad. exposed In the lower wilt to conduct, 


a successful mining operation. 


RECOMM ENDAT1ON> 


(a) For Improvement of operations 


The operator and his consulting engineer w.readvteed 


to Improve sampling methods and to sample. every round blasted. 	 •. 


The upper trench described by the contract cannot be 


efficiently excavated by the use of a bulldozer, because of the . very steep 


siope of the hillside. Open cut trenching, by use of mor. practical 'ex 


ploration methods, were advised.


2..	 ..	 ,.







.	 . 


(b) Changes in project or target and anendments 


The operator requested acb.ange In the contract to 


s*bstitute iriving another lower adit in place of sinking the winse' des-


cribed by tlge U of the contr*ct. This amendment was approved on 


August l7 1i94.


WORK COMPLET	 .': 


agi (ee sketch map fig. I) 


Trenching - The access road was extended 200 feet The 
road cut was from S to I feet In depth and 
with a width Along the hillside of 12 to 25 i.*t 


Drifting and croOcutting Tue lower adit was extended 
53. feet and 20 feet of crosscntting from thLs 
drift was complete&. 


CQMMNTh 


The work wa conducted under the gene supervision of Mr. L. 


3. Cuneo *nd Mr. 3. Paul Jones.. The crew at the 31ue. Dipper property 


included four woricmn en. 


Progress on the exploration work was good considering the diffi 


cult operating conditions at the property.. The four workmen live at.the 


prospect. The tactite and silicified Uz*estont was very hard. Tungsten 


carbide drill bits had to be resharpened alter drilling 20 feet of hole. 


I3ecaus. of an inadequate water supply' or use at 'the prOperty, 


approximately 2/4 mIle of 3 /4-inch pipeline was installed by the operator. 


£FFIclPCY CF. CPERATKNS 


I crew at the property rncluded two skilled miners and two bør 


3.







•	 . 


ore. The men were .ztcoursge4 to conditct their work efficiently by the 


operator who provided the payment of a bonus for sU advance oxteed 


ing 10 feet per week. TM.. bonus payment was reported to amount to en. 


additloMi payment of $2.00 per loot tà th workmen, who also received 


wagel amou*ting to $16.00 per da.. 


Mr. L.. 3 Cunes and Mr. I. Paul Jones sre enthusiastic about 


the .*p&oration operation, however, both men seem es Lack sapertence 


•	 regard1xzgt2. geelogy of this typ. of a tuagetea prospect. 


Improvement In sarnpUng methods wàe recommended by the l* 


specting engineer. Mr Jon.. .*pect.d. sampte s499 to contain at least 


1.0% W03 ; the actu*1 grad. was much tower. . 


OPERATOR3 MONTHLY REPORTS 


The operators first monthly report for the mnthol luly 1954 


showed total anpenditur.. amounting to $2, 45C). 00. The work reported 


by the operator Included trenching, 55 feat, of drifting, and 10 feet of 


• crosscutting.' 


•	 The operato?s narrative report described the work, however, 


some exceptions to the operators description ar. pointed out by the 1n. 


sp.ctlng engineer's dese rlptlon of the geology, mineralisation M check 


sampling,	 S 


Mr. L. J. Cunco keeps the accounts books for the operation, sod 


• he was advised to keep his iàcorde op to date, *àcordiiiig to th. conditions 


of' the contract. 	 •	 • 


•	 •4.	 'S 	 • S







.	 S 
GIXOG'1 A) M1NZRAL12ADION	


0 


The Iowev adit drift followed pods of scheelite bearing tacite 


from s few Inches to 3 Lest n width I)erk gray mica schist and the tac 


tlte was very hard. The Lace of the worblng from the lower adit all ax-. 


posed waste rock (see fig. 1),


AMPi4tNG 


Two samples t*ken by the inspecting eztgtneer ( -.299 and 3OO) 


and five sempleb taken by the operator ( . 3Ol to &3O5) all contained less 


than 0, 0Ie W03. 


The pods of echeellte-.bearang tactite exposed in the lower adit *nd 


examined under ultraviolet light appeared to crnta*n at least 06% W03. 


OTHER INFORMA TlU 


Equipment and supphes at the Blue Dipper property included the 


following tems:


temn an 


I Air compressor, 16S cfm Good 
2 Jsckharnmners with air leg, drill steel 


tungsten c*rbide bits 
2 Wheelbarrow. 


l'O feet 2.lnch black iron pipe
0 	


New 
2000 feet 314-.irsch water pipe 


1. ton exploslvsi 
I Pickup truck, I I2ton 
Misceilandous band tools 0 


The operator is also conducting acces road canetructioà work 


toward the Blue $pot cialm. He is contemplating the construction of 


a mill without developing adequate ore reserves. The inspecting engi-.







. 


neez adv2seL the opezator not to waste Ins moiey and to	 euI1y .xarnrne 


any such plan before proceeding further. 


B. K. beaban 
Minzug nginecr
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unTo STATES DPATMENT OF T4E UTRIOR 


/	 GEOLOGICAL S	 LV
	 TUNGSTEN) 
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a.ology by L. 0. Clark	 S 


AprIl $954	 .	 - 
Projected .orkings 


SKETCH MAP OF BLUE DIPPER EXPLORATION SHOWING PROJECTED 
WORKINGS, MARIPOSA COUNTY, CALIFORNIA 
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• UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1J / 
WASHINGTON 25, D. C.


42O cu3to Rousó 
3.ttej 


• sari, ?eo 11, Ca1iornis 


AW txt 2, 19$1 


tr. L)3.Lnd J. uno 
1770 ?wnty icond .2	 T : )ocIct o.	 -3253 ('ungst,n) 


a10 22,, aUZoxi*	 Xno31tn, Mtn,ng Csx*ny 
H	 iiue iper tinin Citi' 


*ri oia ou4t7, aLG1ia 


n't :;o. :L 


)øsr r, ?unos	 • 


'Jnon due coWeation of yu nqust, a ezpeset in 
7Ouz' 1tez	 ut L, 19, 2or aprava1 tottnt-et jt	 --


Am	 ji&i bønptarø1 
an Wiet y tø	 U O'Llent, 


!f thi	 rt	 with m;r rov4, thdiy iI 
aU tic o1 t! ,nr1oz1 cop1e. T	 nL i tr	 s 


rrn9d	 to his off. I ciarke 
")ter*tøx' Joy9 &vuii b	 by	 or	 iis. 


•	 •	 inaezei' yx4s,	 • 


..C. MilAr 


XeCtttVQ t.C4J1'


gi	 z 
AO1POU1	 •	 • 


Copy to: ii, Wa3hingtOn	 •	 •.	 • 
A,C.JohflSOXl, 1eno	 •	 • • 
rLM.smith, USG5
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Oer. Committc 
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• UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


•	 •	 2O Custo House •	
15 Uatter.8treet 


Sai i'raxlcico 11, California 


Luust 11, 19 


•	 euoraixdtu 


To:	 C-eor C. olidg, Chaizn, Oratig Comittoe, 
Interior :uildi, t1ihingtor 2S, i. ' C. 


xecttivo J22icr,	 ?ield eam, eion. III 


vbjcct: DocLet 1o.	 -323 (xtoi) 
Incli:. inin COs 
iuo :;)iper G1aLs, os. 1 thrQuh 7 
ripoa county, iiiCoriia 


Coract o. Icr-. 63i	 • 


•	 a 1ett	 atod Auu3t W, 19, cooy enc1ose, r. 
L. J. Ct6no	 a uo o2 operat n iindr	 U of tho 
cited contract. 	 ULC j. wL1	 11Loo corn1otec.	 r. uneo 
asue	 that tao v;or to te hz	 ei ecesa'u1 in 
eq)osi; o	 ecu io aoi iy ritten overnijeilt aprova1 
will io	 ...orthc	 .oi Irni to proceeu on to tae U. is 
eot of iit 10, ho'icv', ha not yut aen diocusoi with 


either our iir on4ner or gooioit. • r,. oseoe tith and r. 
. C. •John3on, hOl3ver, re bing umi}od with eopie Oi r. 


Cuneo' lettr d sketch attd the3r are requestod to ive me their 
reco eflcat ions,	 • 


3ue to the •hort ceaon nd r. no' desire to 
coynploto	 rojocb tus 2al1 it L	 C3 ar	 o Jo o& 
delay too 1on; i i:in hLUn poriLsdon t ;o into ta	 and
to amend the tae. I projrain if all concur.. • 


:Yr. o. rcauoet eois logical, ari. no ad1tiona1 
Lunds ere reqiired. Thio lottcr, therefore, i o rind out if 
yu will ivo ie rission to anend Stage II o the stbjoct 
contrct i o	 nginor nd the Survey ruembar of the ?iold Teemconcur.


The suotion riadG by r. Cwteo will result in exploring 
the saio territorr that would be explored by sinking a SO-foot winze 
•r'om the lower adit. I did not notice it until r. Caneo pointed it 
out to rae, that the contract calls for sinking an 8 by 6 foot winzo.







•	 . 


Vihy such a large wizize when a i by 1 foot winze would explore, the 
ground? Due to the hard rock encountered the cost of such a large 
winze would be exorbitant. Anyway, I spe no reason for sinking 
sugh a large-size winze. If I am permitted to amend the contract 
to conform with the suggestions of TAr. Cuneo, I will stipulate a 
I by l foot raise uniesE you order otherwise. 


r. (iuneo has used 3O.00 a foot Lor raisinc bocause 
that is the amount allowed for drifting and crosscutting. He thinks 
t will cost more thar that to raisQ but his conrany'wili absorb 


the dUIference, 


•	 H. C. 
Lxecutive Officer 
)MA Field Team, Pegicn III 


Attaohnmts 


Copy to:	 . ii. 1th-5U$ 
A. C. Johnson-'teno







Qirancio, 
V	 ugLwt 10, i9I 


Liz'. I!. C. ior, Reg. bctor 
3UX2 Of i!iris 
% attory /tret	 Docket D.I.LA. 3253 


San Francteoc, CUf. 	 1dm 


!)er Lit'. iler: 


•St1e 1 of tp1oration project contract 	 akiost completed. 
Aflez' carefU thought, vie foel that 3irtktng the 50 ft., 6' x 8' winzo 
reconnended n Stage 2, ±8 not athisable ior 8evoral reasons. 


Tit oie ine could not be installed in tho extra hard 
rck vio ae Ln	 jwhoe iar ()80.00 cr foot, !ard 
tactito. 


2 . The tiio Lt vu1d take to proparo for anc isthi1 a in7o 
ri tha vory hard roek aac 4t1 tthitor appzoachig. 


Instod of 'z vio o dico dz'iviag a 75 ft. dtt on 
ore, about 0 ft. 1ovoi' o1vatiom th preont lo:or ait, in 
the end of that €xft we advie a 50 ft.	 fz1 raio to aoxt 
tunnel 1ev-el. This	 would aeco iah avoxthig a i4m would 
do, be checpor id faGtor for U3f• 


Th d3 tnch ii cut about 20 ft. bolovi lo-r jot1 
&ow oe about 10 ft. do and vao have found tte co1or 
about 50 ft. 1o7,r	 ]çr3 tnyj. L: rough 3kotch. 


Th coot of tho pr000d voz1q 


oioh for tu,uo1 ort3l 	 250. 00 
r1ve 75 ft. adit, at 030.00	 • 222.50.00 
rivo 50 ft. raio, at 030.00	 - 01O.0t) 


Total CO2t3	 1D35':5 


ao	 unt ac totGl a117o. for 


riftng in tho bard tactite we ax ii coit u oro than 
)30.00 per foot, it we need the	 o ftiro Uot;ed in Stago 31 of 
contract.


We uo fvo carbide bito, about 100 1tickQ of poor in 
about 20 holo3 to il a four foot roimU in ou 4/2 ft. 6-1/2 ft. 
drift or oroascut. Th tactite wo oncountored at opth wao iuch 
hrdr thafl we anticpated. 


z,pro1ate our consideration of tho proposQd cbne in 
Stage 92, at your oarliet •convenienc. 


Vezy tti1y youri, 


Incline inin 00. 


3y IL.. .p%2no
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UNITED STATES 
• DEPARTMENT 'OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 •


WASHINGTON 25, D. C.


I2O Custo Eouse 
%5 Battery Street 
cn Iranc.sco 11, Calif. 


•July]1,195i 
Leor.n 


To:	 George C. 1fr4o, Chairaan, Operating Couittee, IA 
Interior Bu11din, tashington 25, i. C. 


• Iro:	 xecutivo Officer, tEA rield Team, egion III 


Subject: tockets D'A322 - Tunton Jiuc spot Linin Cl.iis 


	


- Iusten	 1ue Eicr ini (,1aic 
aripoca County, California 


Teforecc is to tic report on the subject propertie by" iI:i	 T. 3enson, o1 the ureau of inc, an Lorin . Ciar, of the C. S. 3eo1oical survey, wiicb was 3ent to yo with iy 
rancum of Jun 13, 19S1.	 •	 • 


On papj j hreort, fotrth line e1o17 the hraciig t'Ore floser.ec," the reported figure (3.06 p2r coit TO3) hou1d have been	 whLch is the average of thc to• saip1s taken in the Iier or 23foot ait. 


•	 •	 •' 
C 1111cr	 • 


•	 xocutive Officer 


::. Field Teai, egion III 


Copy to: iOscoo ith, uses	 •















IN REPLY REFER TO: 


f/é^4\ 
/S	 -.	 .A


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D. C. 


Meaoru* 


tos	 Mr. w. :.	 'tie, YA 


• '. Neveo, 


U'jeots Rvtcw 'of yield 'rem Report


June 2, 1914 


Re: "A3$2 
-3253 


3lue spot ad fll&, mpp€r 
Pxepeat 
Msripoea ounty', Ca).it. 
i,2ttl 


Tungsten 


Th field t baa r coenthd a Uted, two-stag. 
prject be approved for the Thie ]Z.pper prospect. 


The low. 'gra sad eporaJic oc*urrezce tt the ore epo3itd 
on the glue spot proapest tncst that kwernsent xplostton 
saiatane is it *rrentsd, 


Tboug)i tungsten iitineraliz*t1io on the 1ue flLpp€r prospect o!,ours in aIl errmticall	 tribute pous on the upp r' anu ,2ower actits, the l5-25 foot. width of the tacttte eons on these levels i*die.atea pobl, coutiitity of this 'zone btWee the lsyels. 
sp:iin relt tr he upper an.i 1owr adits suggest that a higher 


of rti	 pretent on the glue tflpper prospeot. 


I concttr 4th the fitid tea*'s conclujons Ufld rsGond thtr proposed pect be ajrove4. The Lnferred size of the t*ettt. 
zois and the indieted rads of the ore depoits ust.t r trJ exploration work,


. L. Nevoosb 
Geologist
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JCOMMODITY	 1UflgStea 


MF-200 (A) 
(February 1952)


•	 .	
r•_•_•• •.••	 .•.	 •..'	 V 	 • 	 •• 	 • -


. 	 • • •	 • •	
: •	 •	 •• • • UNITEDSTATES OFAMERICA • 	 •	 • •	 ••	 • .	 . : 1; 


•••	 •• .	 • • .• •	 • • • ••• • • • • • DEPARTMENT OF THE !NTERIOR	 •	 • •	 •	 • 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this	 day of	 195 between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinaftei called the "Government," 


2	 Inc line Min1ng 


---------------------- 	 1and----J 	 1jn--------------------------------------------------------------------------,---------
1710 22nd Avenue 


------------- •	 :	 ________ 


heieinafter called the "Operator," as follows 


ARTICLE 1. • Authority for contiact.—Thisagreemeht is entered into under the authority Of the Defense Production Act gf 
1950, as amended, pursuant to DMEA Order 1 entitled ' Government AicL in Defense Exploiation Projects" 


•	 ARTICLE 2. Operator's propertyihts.—With respect tOthat certain land situated in the Stâte.of C11fOIflja -- ----- -
------------------------, Couiity of ---------MarIppa-------------------------------------described as follows : 	 LL 
------	 •• 


the Operator represents and undertakes 


(a) That the Operator is the owner, in possession and entitled to possession, and that the piopeity is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of theholder is attached: . 


- -----__-___-__-__-• -• __-------_-_-_________	 ---------------------------:-----------------------------------------------------------------• . -----


(b) • Thatthe Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the. purposes of the exploration:project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 •	 •	 • • • .	 • • 


ARTIcLE 3. Exploration pro ject.—The Operator, within ------------------------days from the date of this contract shall commence 
workonaprojectofexp1orationfor::----------------------------------------------------------------------• 


in or upon the described land and shall bring the project to completion within a period of 12-0 -da y-s from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any. maps 
or drawings thereto attached, are made a part of this coñtràct. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be..mo.ved, etc.) are setforth in:Exhibit 
"A," attached-hereto. The Government -will pay -------- -75---------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually, performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of 5,62k.QQ, which iS----- -75.------------- percent of s7,500.Q0 the agreed, estimated total cost of the project in which the Government will participate: Providëd That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) pe i-cent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to- the Opera-
tor's independent contractors, if any, for the account-of the Operator, rather than to the Operator. 	 - 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period- covered by the report and his voucher for repayment by the Government unless the 
Government requires the use of a standard voucher form with invoice attached. • Progress - reports shall include surface and/or 
underground -engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 •	 .	 •	 • 


1 If sufficieiit apace is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 	 -	 -	 •	 - - 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty.	 - 
Strikeout,tho provision not applicable. 	 - 


'Name of mineral or minerals.	 ---







—, 


	


-	 p 


( b ) Final report.—Upon comp1etio1...1e exploration work or termination of the act the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


. (c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 .	 . 


(d) Accounts and audits.--The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep . and' preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final accountand statementof work performed to accompany his final report. 


. ARTICLE 6: Repayment by Operator.— (a.) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced, before thecertification, shall be subject' to a percentage royalty which the Operator or his successor in interest' shall 
pay to tl Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other 'diposition ' of any such production, in: whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1 1/2 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 11/2 ) percent of any such net amounts, plus one-half (1/2 ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent'; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 ) percent.)• 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross. revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the paimeht of its percentage royalty,' the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the OpeFator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
'without making suitable •provision for the preservation of the. Government's right to a percentage royalty on production and 
lien for the payment thereof;• Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the 'sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
s to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 


successor shall be final and binding upon the Operator. 
ARTICLE 8. :Termii:ation and completion.—The Government may, at any time, by written notice to the Operator, terminate 


this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


•	 ARTICLE . Changes and added provisions 


Executed in sextuplicate the day and year first above written. 
•	 •. ••	 '	 .	 THE UNITED STATES OF AMERICA 


(Operator)
By 


By --------------• ________________________________________________________ 


I,	 ', ' ',,	 •	 • '	 •	 , certify that I am the	 ,	 secretary 
of the corporation named as Operator herein; that 	 •	 , who signed 
this contract on behalf of the Operator, was then • 	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 • 


•	 ' •	 •	
•	 rc0RPQRATE 


•	 ---------------------------------------------------------------------L 	 SEAL 


U. 8. GOVERNMENT PRINTING OFFICE 	 16-663291
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CROSS REFERENCE 


3253 Blue Dipper Mining Claims 
Incline Mining Company 


Incoming letter of June 16, 195k, &epeOperating Committee 


data to substantiate recommended price of $35.00/ft. for 


drifting & crosscutting and $100.00/ft for shaft sinking. 


Such data contained in memo of 6/15/5k by A. C. Johnson to 


H. C. Miller, which memo Miller forwarded to Oper. Comm.







'S 
	


14.	 Exhibit E (question 23_c)* 


a) Is it applicable?_ 


b) Sufficient data?_ 


c) Reasonable?________ 


d) Field check needed? 


	


15.	 In your judgment, can the proposed work b'e done in the proposed 


time?	 - 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question?


Reviewed by:	 - 


Date 


INT.-DUP. SEC. • WASH. • D.0 	 Page 4 of 4 pages	 10748







O	 O 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


0 WASHINGTON 25,D.C; .'
	


'. 


5% Eattexy Street San Frafl3cO U, California 


JweiO,l951 


:einorandum


George C. Seifridge, Chairman, Operating Coimittee, ILFZA, 
Xnter'ior Building, Washington 25, 1). Cf 


Prom:	 ecutive Officer, BA Field eam, flegion III 
/	 1 


Subject:, Dockets D'	 and Dir ..3253 (Tungsten)	 Reviewed by 


Incline Mining Company	 DIVIEA OPERATING COMMITTEE 


l9lue Spot Mining claims 
2)lueDipperMiningclains	 ___	 - 
Larposa County, California	 (date) 


Reference i made to your letter dated Uarch 214, 19514 
requesting a field examination of the subject properties. 


The examination has been completed and attached are four 
copies of a report entitled t1 325 3253 Inclie Mining 
Co. Blue Spot and Blue Dipper claims,. Iariposa County, California" 
by Wilirnar P. Benson, Mining Bngineer, U. S. Bureau of irrns and 
Lorin B. Clark, Geologist, U. S. Geological Survey, dated Jrne 8, 
19514.


The engineer and the geologist do not believe that 
further exploration work is warranted on the Blue Spot claims. 


However, there is a possibility that soirLe ore riight be 
indicated on the Blue Dipper C].aizns. They have recon3iended that 
a small exploration program be considered. The program to be in 
two staCes. The first stage would be to continue the Lower adit 
from its present working fade to the northeast until the granodiorite 


•	 contact is reached, or until the workings are out of öre. They have 
also recommended a siiiall amount of bulldozer trenching. The tàtl •	 amount of workings recozniended for the first stage are about 100 
feet of hiftiug and crosscutting. 


In the event that this work should prove to be succssful, 
they have recommended Stags .11 that would cowpriae tha sinking of a. 
50 foot winsi.	 .	 .	 . .	 .	 . 


Tbe . work that they have proposed 0 is logical and i concur 
with their raco.aandations. . 	 .. .	 0	 ••
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UNITED STAL	 }
MF-500Q


IINITfl	 TAT 


DEPARTM ENT OF THE INTER IOR DEPARTMENT OF THE UER1OR 
DEFENSE MINERALS ADMINISTRATION DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP REFERENCE SLIP 


DATE/L. 
REFERRED TO:


:	 DATE 
REFEItED TO: 


\	 1. ---------------------------------------
2 \	 2 


: iiziiziizziiiiz 


FOR:


________________________ 


FOR:	 \ 
Action	 Recommendation --------------Action	 \	 Recommendation 


------Approval	 Record Approval \	 Record 
------Comment	 of Comment	 of------------------
------Conference	 Referring Conference	 Referring 
------Consideration	 to------------------ ------------Consideration 	 to 


Filing	 Reply for signa ------------Filing	 Reply for	 signa-
------Instructions	 ture of Instructions	 ture of ------ -
------Investigation	 Rewriting Investigation	 Rewriting 
------Initials	 Signature Initials	 Signature 
------Mailing	 Suggestions Mailing	 Suggestions 
------Previous correspondence	 ------------Your information Previous correspondence	 Your information 


REMARKS:	 ,RepOIt REMARKS:	
-


---rec'd. 
------------------------ -------------------------------------------


---4onbothapp1n-omlncline 
-------------ItkwjMr--------------vision 


--------------
nd 3253 o1y4cy-----r	 'd----c 


--------- - nthfljyisgoing ross-
Check (X) before the items needing attention. SE BACK Check (X) before the items needing attentio 


George C. Seifridge
L, 


OPO	 16-63815-1	 Iflttzal8 o/eTder. ao	 1863815j	 Instial.s	 - sende;.















S	 S 
4 IEF 


L)ocket Io.v	 lkIZA.3252 - 32S3 (Tunten) 


ae and addre*s f at,] cant:


	


	 £nclite itixsp (.
eld • 


1770 - 22nd Averme 
iiCCU 22, 


ai* antI Locati if pz"pertp	 rlue pot a 
blue Dipper ci.&1*ie 
hai1.poa t uity, alionia 


4131414AR! C34CWFXOW' ANI) REcd4Na'rxuNs 


)(r. t,, J. Cunen, partner of the 1nc1ne 1'uning co., .L17() 22n4 


Avenue, an J"raneirco 2?, 'aliforriia, applied tt t1 ,efenee t,i,ra1 


xpinration ftthn1nitratin for CoverriNent as5twee in a W,IQ.jC 


px'a* to explore tcr turigten on the lIlue pot and Blue dipper propertiee 


eituated Lii the iite' s L1oVe rni 3 korta). $ir1n itz'icts, t ariposa 


Cmmtl, a1tfornia. 


I field xanunatior wa reLebtec ty tr -xecti .fiier	 ield 


¶eant, .epion Ifl, to Ieteriict wiieter tne tr itet 1t)WXi ort thv tWO 


propertie% ware tffic1eat	 st.ty the projot ord	 ue plicant 


and to obtain data ieesary to >nplete , coAi,raz. cc 	 n.)y, . field 


.xainet1on iat nader Jprtl 22 - 2!4, .L9SI br an a .neer 'L th€ ura of 


hires and a eoliet it the . . I eo1oii cal trvev. 


The Lplica1t proposed to io 3i Aet it underroud wn4v on the 


I1ie O1per c] an; arid 39( feet f nderroind rk in th Uize pt 


property at ai estimated 	 ! 


s a result o te ewnfLriaton it wa detriined that the expeurea 


of scheelite Leari.rir tctit€ 'ri t'e )lue pot c14dxis are s4a1l, the *e izi 


..	 .	 ..	 ..;







S	 . 
spotty and 1v grade, ari that firther ep1oratVn 'was it rran ted, 


p*r't cJ.ar1y .,. vied	 4 e tce' i ct t t jrpara-L 'y work ii rdez' 


tc et 1aChtr eZ7 t	 rk& 


eu e	 4	 iti t	 te	 zIte 4ip )er' 


clai't'-, Lie roe '	 tratr, 't iii e1 ti in part n the 


size and thr t6queic	 .	 c	 in	 wrkin. 


}iwe'ur, t h r' e 1 t h	 i ctes ttt 1iec ,x?orat ry wrt a


d,nir*ble. 


be+tr o	 the re-.Le*r1 eeto xpied Lit the 4 1ue )ipper 


workinu a pmtrr cm	 tw pzaae is ecornnde which will coct 


$9,XY),(X) wVb thc3 ( i: i Lent'1	 uhtinL, to b,7).UO, 


I viJLii 


Ln Ctnectfl with an applicaU Lor exploratiou assistance 


(iooket* ttFA*322i.323) th€ propitie	 Lne 4nSn . 0. wire 


w*ined prfl 2 2k,	 4ez'	 . . treau oi 


and a geOi?)4 t	 the . . k €LLica1 rvsy. he purpose oC the 'visit 


was tt inspect tur	 epura 4tLd .ke opneut openiwr a that pertained 


to T• T. (awe ' ap1 caton r assastance in zi1orin thnstsn shd.np 


toznd nn th 4-1	 ptt a.	 i,ue 4per cld.is. 


L t	 h.AL LIL1 


Iropert bc1dirt's niipx'ie 11 wipatented lode mining clat*s cnovn 


s the Blue Ptppsr I -? and the -lue pot 1 t situated ir the Hite 'a 


Co,e and 1 rt4 iitu istri ., ectn 2, T. 3 ., i. 19 ,, and 


t'sctj'n 7, ". 3 . tt. ?O • ari4 otnt, a1iAornia ibot 2 and 


nortlMe3t of thø msU 'e5flz't 3e& 1 .L1 I'ortal, ar4 abQut 30 *ii4* 


2.	 , 


k
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REVE (BLUr PIFYt) 


her are ro *easured or indicated ore reer. 


The nr expn'ed the Lover adit i*easux'ed across the strike is 


25 feet wide; that ii the Uer adit is 2. feet wide. Lergth of the ore 


bo, as*nmiinp cottiuity between the two idits, as about t1 ieet, ivug 


about OO trns per toot of depth. the f\rther assiption that the ore 


extends above the werki'igs to the base of the mantle rock, 2,C)) toos of 


aatez'ia. ayeraing i*ore 4 han O.? percent Q can be inferred aocwe the 


l..l of the tower adit.


PT)P$Xi (BLUE JXPFER 


3ecaee of the erratic character of the ore, the ucce,s of an 


exploratton project will depend in part on the ste and the frequency of 


the high gx ade pod" encountered in the wor}cirps. lioweviex', the r'ade of the 


Ore incUcatee that ft8rther exploration is desirable. 


A prn'rai cooitin of two taes i ecoznmended. or the first 


stage it 1s recommended th it the twer adit be continued front the oresecit 


working face to the northe&'t untiL the 'rarLoriortte contact is rearied. or 


until the workirrs are out of ore (see fig.2). Jifty.five teat is the best 


estimate that can he made for the required legth of the drift. In addition, 


it will he i1v irahle to cros&cut th ore body 5.n two plces.near k he 


northeast end t the we deposit and *lso probably &out nier t e present 


upper adit. Tt*l workin,'s recoaeide1 for the tirt itat e are about 100 


feet. This prr,poEed work would give 30 feet of backs ttider the 1pper adit 


and about 0 feet of aeks at the norteit end. n addito, urtace 


trenches should Ee du to cut tie ore zore about 	 feet nnrtheat o4 


Upper adit and 20 feet southwest of the Tmier adit. 


kE.
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$1r It. C.IUllar, zecut3vs Ottlsr.	 0 


DNU Field ?e*a, I'eto* IU 
.lQI2PloodThii1dt* 	 0 


87C liaricet str.et	 .• 


Sai' YrssCt** &. Cslttoz'nia 
Ret


* ppsr 
rjosa Cauat, CIU.rnis 


torts 
IneUe i*in - ._.0___.' .._-•0_ •lOUf __LtJS --


Dear r1 Miller: 
The euj eat appli.atiot1 tot expl*riitiofl asaiatancm 


are b.iag referred to your office tar review and a field 
óz*ain$tioi of the propertlea 


The applicant hee nford ua that theSe two appli 
stioie aovar two &roups at caitifaiss al*ia. that are loc*td 


on "s two iii. loa aontaó t zei	 cause the two x'ous 
or claims are contiguous *M spp*rst3j ha'e * ceøn tgatea 
oacW'res*, we auU.st that ia ow timid ex*ain*tt** Qonsider 
eti.a be given to the p*szibtiit of ealibiniug the two uak' 
a athgls exploration preteot 


Upisa of' additional ifttOrIMtlOfl submitted bj the 
applicant . ft acaplisa.. with aer reuest are aaelossd for 
owr tnt.rmatL.a.	 0• 	


0 


BLn..rlj joure, 


Geerge C Seifridge 
• 0


	 • • 	 Chairman. OpsraUng Coiuusitt*e 


• 	


0 	


0 	
•	 cc: Docket No. 3252	 •.	 ) 


• 0 • 	


0 	 • 	


• • •• •,	 Docket No. 3253	 •• / 
0 	


H. Bdge8	 000	


0 


•. 	


0 


Field Thea, Region 3	 0 


s.*r	 • 	


0 	 Co	 Q 
$saiber, Bmr**t of Mines	 erating Ccitt tee 


•	 Philip W. Guild	 •	 Ada.	 Pile 
N.. 


W .S..h*fl, T1M	
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• 	


0 	
- 	
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Thij wifl.*zoi1* raO.3pt0 jour s$mx of 
Ermk 16, t$, in whi* pass .*1*d s44uoDa1 3.ntosmat3.sn 


o the sbsrdoekte zppfleU%ose. 
lour spipilatto (0$' Xp1Uz**t3.Ofl $**3.1*** 


*Ip1orti tunpt.n oeurrene.s o the I1e 4*t QZa2as 4 
Zsse )ip*r C.siat, PL*rtpo*s c.wntj, C*litøPØi$b bays L.,.n 


r*vls4 bp th Iroa $*d. 2 O*A1071 4v1sioa Gf the i$tö*a 
Itntrt3. Jiplai*t ion Adaint1$r*t3, and have ..n rst.rr.d 
to r, 1, C. ltUler, ZzOat1?e Oiteer, t* ?i.14 Than, 
agtis, UX, Roan 1Q1R F1	 1t1dtis, 870 Mz1at $$iset,


$aPi lPr*øa3s*ø 2, Ca.lttoi'nts, tar nvptMer a sideretton and 
* 1'&4PJ* staS8t*R, • 


•	 •	 At ta t1 I t1sd e*oajast%an i.e Zede at t 
p*r'tt•, *a, s$aias$ne that jass ca* render the .aa*zen 
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Mr. V.. S. Martin, Chief. 
Iron and Perro-.Auoys Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Waahington 25, D. C.	 .. 


Dear Mr. Martin:	 . flee es-t k	 A 3252 Blue Spot 
and $ 3253 Blue Dipper claims 


ungeten 
We atarted;mlning an proSpecting for.. tungsten in Mari-


p08* County area, of CalIfornia, about April 1, 1953.
At that time we had Roger. Peale, San Francisco geolo.. 


gist, check over the properties we were then operating, also had 
John Paul Jones, mining engineer, ke :a careful examination and 
check of ow' proposed plans; we have their reports but they Aid 
not cover the Blue Spot or Blue Dipper which were started about 
June, 1953. We are still developingsome of these properties 
and stockpiling ore on one. 


Blue Dipper was closed down by winter storms blocking 
our access road through Yosemite National Park about Jan. 1, 195k; 
in 195* we plan on building an all year road for direct access to 
the sine.


During 1953 and 195* we have had regular inapectio.na 
and checks on our work by J. Paul Jones, M.L, who has had many 
years tungsten experience and also by Alfred Rodriguez, LB., a 
very capable man. They dFI not prpere reports but made suggee-. 
tione and checked our work. We are experienced mining operators 
and call iti Geologists and Mining Engineers as consultants the 
same as a Doctor. calls in a specialist. 


Blue Spot claims are on the East end of about a two 
*ile long contact zone, we control, at elevations from 3Q00 ft. 
to 3500 ft., with the Blue Dipper claims on the West end of the 
controlled contaet zone, at elevations from *500 to 5*00 ft., 
coilt Lnuous claims held by us between the two ends, that offer 
cons Lderable possibilities for tuture production. We have ebeclel 
this two mile coatact zone but have not explored it carefully 
ercept for the work at both ends on Blue Spot #1 and Dipper #1. 


About the and. of December, 1953, Mr Rodriguez advised 
us to drive in a tunnel on the dip of the 1act1te ore side at the 
lower tunnel elevation, which we started just before winter closed 
us down. We had planned on this step for the first order of 
business in 195* and as Mr. Jones agreed with Mr. Rodriguez, it 
was the last work started bfore closing down. 







Pollowing are some notes left sby )Ir.Rodriguez, 
about July, 1953, after he inspected the Blue Dipper and Blue 
Spot properties. At that time tI* Blue Spot was in its present 
stage of dev.lop*ent and the Blue Dipper had onlj the upper tunmel 
about; halt way in plus acme other surface work. 


*Your system of trenching in contact zones, is, I 
beli.€ ye the best way to prospect your claims • In addition, it 
you can follow a fractured or sheared lime$one' bed toward the 
granitic rock especially where there is some evidence of gárnet-. 
Ization and the limastone is marbleized,. 'I believe that you have 
a good chance of finding acheelite mineralization that may not 
outcrop.'


"In all cases where you have good acheelite showings 
on the contact, the8e showings should be followed to their 
limits along the fractures as well as along the contact." 


Noticed good'contacts between the 'grano-diorité or 
quartz-monzontte and a relatively pure limestone bed, which has 
been altered to garnet, epidote tactite with subsidiary iron 
aulphidese" 


"The better grade of tungsten mineralization appears, 
to be assocIated only with the contact zones between the granitic 
intrusive rock and a rather pure liaeatone which Is metamorphosed 
or altered to garnet, epidote and other lime ilIcatës, grading 
out to marble away from the contact. The shaly and other shistose 
impure limeetone beds which overlie and underite the pure lime-
stone beds do not appear to contain any appreciable tungsten in 
the area covered by your claims that I Inspected. This mineral-
Ization in the pure liz*atorke beds is well illustrated on the Blue 
Dipper upper tunnel, where good echeelite mineralization occurs 
in the pure limestone beds between alternating chert b*nds. At 
this time there wa only' a small showing of tactite primary ore 
In the floor of the upper tunnel. 


Attached find rurther data on the Blue Spot and Blue 
Dipper properties, with attached sketches. 


Would appreciate havjng your investigation rushed 
along as much as possible as weather conditions are now favor-
able for spring operations and good miners are available a the 
higher elevation properties cannot start until a little later. 


Very Truly ours, 
InclIne Mining Co. 


By /a/ I. J. Cuneo
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1T7	 22nd Aiiurn	 S 	
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Sai' FrancIsco 22, C*Utoiid*:	 . 
•	


• Mi Dckst .	 A 353 - Tungsten 
3	 group of cl*i 
Rsripou c.ity, Caltfor* 


Dear Kr C.uneot 


The sbove.dock*d sppUc*.tioe for exp1ors 
tion .aBsistasce has been referred to the . Iren and 
yerr .klloys Dtiston 


In orler to aterai wfl*t aotiofl to t*ke 
regarding your spplicsttou, we shall need further 
Infor.*tien. Tour sk.t.h *sp Ladies tee th*t tings ten 
or is exposed in asny plioss n jour property, t. 
fr our purposes it s$ou14 also aMos tMe tu.0 extant 


• 	 of your s*pling At eaa place er. a sip. has 
•	 ben cut' th. asp should eho the length sad assay 


ys1*. In addition to t, soapitte sassy data, we 
should have any avsil*bI. t*for*stJo Os the eologio 


•	 ttsips fow LU the surface sad uud*vnd 
SS 


A opy of the uw. b hr. Alfred M.dri*.s 
should also be aubaittId far our inspection end review, 


We will, tr.fore, boh4 your pplic$tion In 
*'bepsnc* until 5* I'S**ft* the IntOXt1Oa r.uisstsd ebeve 


	


• S	


S	 Sino.re ly yours	 • 	 S 


liEPtin, Chief 
cc: Docket	 .	 • . Iron ard RerrQ-flllo $ Division 


PT, keg. 3 •,	 •	 • 
Code kOOfr'	 •	 • •	 :	 • 
Ads Read. Pile	 • S	


• 	 . 	 S 	 • 	 • • 


L W. Gt.han	 •	 •	 •	 •	 •	 . :	 ' 
¶!.P. Thayer, USGS 


Jopkins/WSKarUn/l$ 3/5/5k
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UNITED STATES
DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 •	 WASHINGTON 25, D. C. 	 • • 


CXCmo1 i 14	 rP tXC 
0? t PI 'V1I(	 OW2 Eflt1t 
, Vt ?*	 'P'JC O7C 


	


Zscitt* 4tnti 'Cj	 • 
lflO 22nd ve*u. 


I1'socLsco '2, .Z*f'*tn 


	


iUzt to t trOVt$iM* øt	 orstfl Poeet OflOØt 
etstd	 8, $5. (øc%et e. 1)4 ?Z$3) *1 ens1%dod, 


bertL*sftsr oUsd t. Contrsot't , between 1 J. Onso, CZnr.so. . 
and C3sLd1* taz'Ib.ttt, paxtnsrs Ots besinesn as ZasUas 


!ti4n	 and ths tint ted $tat.* it Isss1rt herstsef*er *.Uad tIle 
DwvunsosILt5 j t. .stebLts sod fir the øeriwmt'e rnity on predneUo 


sod tts )40sL th*P5t02 Cod 0* ti hod deesPibed in the sontrest t 
Geie*is,ms4 sonstOx's Md the*sfors ..rttfl.. tbet s dtseowrr or 6o,sZ.p 
nevt fT* vht	 dn*tton -, be .O bee rir*t tron tIle sxpZnrsttoe. 


The luhtux'* of said 1iessry or 4'shpmont is Oseribed 
b*ce43 or iMicstod Cs fofleiø: 


i1a1	 trenchtn, dr1fttn end oroaso'tUn *ve 
int*ta4 the peesenc'e f x,sten ooc*srrts as eaoUte pods end 
lsamse is tsottt. along end	 * oo*tast bsbwaon snodjerite as4 


siliWls'ems*	 r..	 •	 •	 •	 •	 •• •	 • • 


? iN*iCA 


UL9 ui' rtsi tislsl,t	 97
M*tnt*trstor, .teaon P*.rsZ 


So]t:a* S4'5? 
cc toi Docket •/. •	 •	 • 


CodS MOO'	 co to: ?tnsnos office • •	 M*r. Rand. 10*	 •	 •	 • •	 • Audit Dii. 
Oper. Co.	 •	 • •. - 
PT	 U	 Zttcltnø 4iiin Caspsny 


M*øU*. 1. Iab,	 . 6o8	 •.	 •	 ••	 • • 
•	 fl.HoUidey,US! •	 •	 Messrs.W.J.nett 


r. Ktilsg*erd, USGS	 l. W. lSrnstt 
1. . Johnson	 John !flsnotch •	 •	 •	 •	 Ottolt*E 
C, A. Iredoli, GSA •	 •	 •	 • 


I
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DEPARTMENT OF THE 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 5 1956 
WASHINGTON 25 D C


1605 £vans Avenue 
Eteao, Nevada 


March 1, 1956 


ernorandutn.	 ,	 .' 


To:	 Operating Committee, DMEA 1aterior Building,	 '• 
Washington 25, .D. C.	 '.	 . .	 .	 ' 


prom:	 Executive Officei', J)MEA Field Team,. Region II 


Subject:	 Docket No. DMEA-3253 (Tungsten) 	 :'	 . . .' 
Incline Mining Company,. 	 .. . 'O	 . 


Blue Dipper Mining Clairxs	 .	 '.	 . 
Maripoea Cowity, California	 0.;' 


•	 . ContractNo.	 IE3	 . .	
.	 ' S 


Reerence is made to your letter of January 3, 1956 	 .	 S 


in which was tranrnitted proposed Amendment No 3 to the sub-
jict contract.	 •	 I"	 : '	 . .' 


The amendment ha been executed by the Operator 
and we are encloeiftg the original and two 	 The oth*r copies
Mve been distributed in the usii manner1 P"..


•,' 


S. Ricker'	 • 	 ' 	
• 0	 • 


Att4cb 


SRicker gh 
cc: Finance Off. , Reg. II	 .	 '	 ,. ' •,.': •' '	 . •	 0 


.R. M. Smith' • 	


0	 • 	 • •	


0 ,, 0	 , 	
0 


Gec. Mayor'	 0	 • 	 . 	 •.	 . 	


. 	 , 0	
0	 , •	 ' , 


File
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Xt is .isd ti*	 llTWV	 Ifl 


st	 Oiñat, so	 Ia Sw	 1e6 a. 


x. (s) Wiit	 t ca.tr'a.t aiL s 
SVis b0SL*id $OV0T 1	 **t	 thi* S:L 


tb) Thi O.va.t Øsfl sot iWit* to oa.ts tMwrr( 
w u* ojs	 — or .*1 so I.	 of 
*dd,&litst*SI or	 I$m is ft. opista. 44 a.t	 o.sw*. 


L ts sa. so àspsnd of 


a)	 *t ItO OV* SISt S 5*i i4tSSt *OD 


triWtios y t a.sPst,	 tb* psri of sls. sU
- a0 tsat thi it 


1.	 t1 for .1.Uiui of tbe rnit, as IJ..U1.I is ArtiIZ* 
3 of t Ceoast 4 .atmmdIet msssSt lo. S of IsveIsv , ink, 
to '3* 4j* fxos . 4*1* *1 114.0 	 is bsr	 t.i4.I to 
oatowp 6, 19%. 


3.	 i0* for sojs3.t umst. ha. to 


tm	 st tr.sf 1MI f is t Ct*a.t is a.ta..* to 
*3vs (11)	 0. 


. Xt to of the s*,s .1 this *1rsot tbst tho k 
ros	 u	 tia. at	 ,sirlat e Slast f 
s1rn as4 bo *mtt bSfSIS the	 a.t1a. of the De*io* bsi riast 
for 0m*1a. of the ki sot it it is so as	 a as*tst 
is t aass,or niss4 r the Sastrost, the ftUor$ai oort*iasi ahifl 
U bosoN .fIot*asi 


(s) Ths csotrsot a aU *U.ptt of thO jia. thsr. 
w, assspt otJ'wia* bos** aass3 srtd.4 ÜsU be a.t 


-s - 40tet, as ftU* 


(j) 5**tiw. leviui.i' 1, 	 U ths	 boO 


sot r*au a or	 1, 19%j







(ii) *ttectiv• Oetóbor 8, 1956, if the york is 
r.si*.d ca or bstors iThme 1, i9%, but iø not eC1eted 


or betor Oetobsr 8, $56. 


(b) T Got.r*isnt s1zsUcntribut. on3 tø the th*cI unit 
os1.s of york tor to sea .tf..tiie date. 


(c) LU rl*ts o the 3oerant ivtth respect to o.i'tifloa-
tiori of isoovery or 4eve2ant sn& a perOemts at 1T4 lien for 
its psiyaeut are p*'ir. 


(d) The Operator shall p csptly perforn mU winding 
sett]emsrzt seticee ivvidet tor in the Co*trmat ineb4iig th eer 
mi ot the ttnm report eM final *mcot. 


te) The Operstoir h.rø eluses an4 sire. a to eaie the ay. 
eint bsr*l.se from mU e]sias or demands *s4er or erisini out of 
the Ccmtrsot, .xos$ as otbervis. ovi4.d in this Aasndimat Xc. 3. 


This emsnd*mtt shall not be construed to Lnorese* the estimated 
o$t of the project, the sW.gste total amount d4ch . Oovermaent ma 


be z*iuired to øontribut.,. r the agreed unit cost of any item of 


Ex.eute8. in sartu$icste the dey end :ser first *to'e written. 


ploretion Administration 


I ft 


By ________________
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_ 


Revised March 24, 1955 EXPLORATION PROJECT CONTRACT 


Operator_________ ______ 


Docket No. DMEA-__________________ 


Contract No. Idm-E________________ 


Contract Date___________________ 


CONSENT TO LIEN 


To the United States of America: fV//R 


Referring	 to that	 certain land in the County of	 Mariposa ,	 State	 of


Califcrnia	 , described as follows:1/ 


"in an Agreement of Purchase and Sale of Mining Property, dated	 - 


March 26, 1953 and recorded in Book A-3, page 73, of the official 


records of said County," covering the Blue Dipper Mining Claims. 


which is the subject-of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to" the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees thatproperty ut which the Government may acquire an interest 
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and' the Government's interest and eqUity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest 'inthe 'land and upon any produc'tion'of 'minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or' encumbrances upon the underigned's 


right, title, or interest inthe land prior to that hereby granted to the Government other than 


the fo'llowing:/	 '	


-	 / 


3. Undertakes and agrees neither to commit any act nor assert any claim in confliàt 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to 'Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "asfoiio;s" 


and insert "in a lease [or contract, deed, or other documentj dated _______--_____ 


and recorded in book -_____ page _______________ official records 'of said county;" If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "nQn9" i tat is the case! P9 nçt leave lines blank. 







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _____________________________________________________________ 


Dated this	 26th day of	 January	 , 1956. 


__________________________________________ [SealJ 


I, ________________________________________________ certify that I am the ____________ 
______________________ (Secretary, etc.) of the corporation named herein; that _______________ 
____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.) ofsaid corporation; that said agreement was duly signed for and in behalf 


of said corporation b. authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seall 


H	 6. 
D. C.	 -	 '77662
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AIV]ENITh'2NT NO. 


Docket No,3t	 ______________ __________	 Mineral_________________ 


cpioration Proj ect Contract______________ 


Date of Contract 


Date of Amendment 


Operator


JUST IFICAT ION 


Cq	 rUz 
Et2	 *:j: 


.	 ti 


t	 t	 raX	 i	 c*• 


Zt	 2 


:


ttt	 .&U 1J	 :	 $ 
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e	 r t


S. Ricker, Executive Officer 
DMEA Field Team, Region III







r


I	 I 
UNITED STATES	 /1/n) 


	


DEPARTMENT OF THE INTERIOR	 ' V 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


i42 Cuboi ouo 
5! attery $treat 
ai 'ancise U, t:Lt. 


ut3t 3, 19 
Qrant4iiii


Oerattnr Cor'1ttee r i, intez'ior	 Icig 
W8hifl(tOfl 2, F. C. 


'z :	 recttiv Oftce	 A FLO Th*ii, teion fl 


ubect* rocket	 - unten
Incline .np Coxipany 
J1ue Ltper 1in&nc Corrnnr 
LAd.posa ourity, ralitøraLa 
Contract o, Idi 1 68t Ainerment To. 2 


Attche re the oriXna1 arc two coze$ of on&et o, I 


dated 4L$t 17, 19i,	 e in corneetion with siL)cct contract. 


t istifcation 'ieet s attcrec to ac copy o the 
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l xetive 1CZ.Lcer 
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1 oecoe 'TAdIb, L 
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Division Copy 


vctn	 tr 
LuTii ?OJECT rO'IThA? NO. 14681 


CLT J. i)!L-2S3 


ã1*NH ). I 


It is. agreed this 17th day of Aupit	 , 19$I, 
bstie.n the tnited States oF ji3 	 *etinrc.partiu*nt 
o th Interior, !*tens, iinera)j xpLoration Adztnistration, ax 
incline i4tning Coany, each acting in consideration of the ap'eaz*ent 
of the other to the teris herein set forth, that xploz'*ti on Project 
Contract 140. Ide.E631, tocket No.	 J'3, dated July 8, l9,14, b U of Miust 17, 19514, as toUowaz 


In EXhibit ',	 Mon of the Work, tts. ii, delete 
TiFIIL 1.	 M	 !	 N1 the praraph readings 


.t a point in the lower edit agreed uponby the 
0overnment end the Qperator, sink a wince O test n 


:depthand8 feetb6 feet Inrock section." 


end substitute the toUuwinj 


a point slang the slope cf th. bill, approxieatsly 
50 test vertically below the lower edit, speed upon by the 
Governeent and the Operator, zcs'iat, & bnch and dri. an 
edit 75 feet lone in an easterly direction in the ore body. 
eros the end of the edit, dxiye a raise 1 byr Ii test in sec 
tion 50 feet 1on to connect witb the edit (lower edit) ex 
tendd under tageI." 


Under	 J*t,	 delete thi foUowingt 


Hnkin 4nss 
•	 5) feet at *80.00/ft. 


and sabstS.tut. the toUowingz 


"xcnnte a bench tot edit portal 
Iri.ve 75 toot edit at flo,0)/tt.	 2,25).O0 
Riss 5) feet at fl).00/ft.	 j50C.O0 


'otsI







This stendoit 'shall not be construec to iicree*e 'tie.. 
Uti4*ted totd cost ot the project, the *j.gate totsZ *n&ount 
wh1ch the Govenaent aay be reqi4rsd to contribute, nor the uaunt 
ot ar item designated as sUowabi, aax$JIw. 


!xecntec in sextuplicat, the c&y and year trst above 
irrLtten.


11Z VNIL SVTE '? 	 1CI. 


Djjy Officer 
t	 ?L.1d TLs, ej.on I 


iftLI	 1! C:A


.2
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H, C lafler, Executive Offiber 
DMA Field Team., egion ill
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OF?


•


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


	


-	 WASHINGTON 25,0. C.


12Q Custon 1ouse 
3attex Street 


	


•	 San Francisco U, California 


July 22,• l99L 


Memorandum 


oz	 Operating Coioittee, U!A, Interior Buildings 
Washington	 1). C. 


xecutive Officer, IE& Field ¶ream, Region III 


Subject: Docket No. JWA.3253 (Tungsten) 
Incline Mining Co. 
Blue Dipper Claims, Nos, I through 7 
Mariposa County, California 
Cøiti'act No. Ida,E681 


Reference is made to Mr. George U. Seifridge' a letter 
of July 8, l9, transmitting to is. office the original and 
five copies el the subject contract. 


The contract has been executed on the part of tbe 
Operator and one copy retained by hin. Datribution has been 
made of the Field Team and Finance Officer's øepies and the 
original and two remaining copies are returned herewith. 


H. C. iUer 
Execut1v Officer 
1W& Field Teaa, Region III 


Attachment •	 - 
Copy • to: A. C. Johnson, Reno( with copy of contract attachd) 


Fin*nce Officer,Region IIX(wth copy of contract attached) 
H. M. Smith,' JGS	 - 
George Lavror
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(February 1052) usten 


DocKo. DMEA---------32 


Division copy


1DM - E 681. UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION, 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this-------------------day of----------ily------------------------195k, between the United States of America, acting 
through the Department of. the Interior, Defense Minerals Exploration A	 trat	 he eina r	 e&l the."	 e	 t," 
and 2 Li	 CtQ	 * 


dotx b*LMs * cThw IUaU€ 


hereinafter called th "O;erator,"a	 _____________ 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—\ith respect to that certain land situated in the State of 
C t f	 _______ d. 


$1---Dl—	 jpj	 3*C	 *2, 
-----
Dlsr ci*tas i. 4, , 6 it 7, roiu4 La O1*t p** 


IJL	 - iUia 
the Operator


_ 
I	 *.-i,J	 *ii*á	 4'*Et 


IIIIaimr 
(b) That the Operator is	 possession and entitled to possession,nd the Owiier's Cpnsent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator within --------------------days from the date of this contract shall commence 
workonaprojectofexp1orationfor5Ttófl 


in or upon the described land ; and shall bring the project to completion within a period of---------- !2PL ---from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which,. with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, .per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ----------------15----------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ 5j67 'tQQ which is	 75	 pei cent of $ 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Goverhment and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) pe rcent of the maximum total which the ,Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the' Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's. invoice of units of work per-
formed on the .project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


	


1 If sufficient space is not provided in'any.blank, use an extra sheet of paper and refer to it in the blank. 	 - State name, address, and nature of organization if any. 
legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
'Strike out the provision not applicable. 
'Name of mineral or minerals.







(b) Final 'report.—Upon completion Vhe exploration work or termination of the c ct the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the . Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 . 


(d) Accounts and a,udits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any. time. The Government may at any time require a check of the work performed and. 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced. before the certification, shall be subject tO a percentage royalty which the Operator or his successor in interest shall 
pay to.the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows : 


(1) One and one-half (1% ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
: ( 2 ). One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half ( ) percent of such net amounts for each 
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton,•would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3/2 ) percent) 
(b) As- here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 -	 -- - 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or pioduction operations	 t absittuted :c Aruce G 
• ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any. involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the. Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


-	 Executed in sextuplicate the day and year first above written. 
aiao 


____ _--&i--
•	 •.	


-	 (Operator)


9	 A


THE UNITED STATES OF AMERICA 


I,	 •	 •	 , certify that I am the	 secretary 
of the corporation named as Operator herein that	 •	 ,who signed 
this contract on behalf of the Operator, was then 	 of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 .


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 i6-66329-i







MF-203 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an intrestin, certain 
pT. 


property in the State of __J:j	 , County of _$"'.
	


, described. 


n an *eTtnent t	 cta 3fld. $alø at 


in]3ooj 443 page7, otthe


-øovert -th*-Btue Xipor Mi4z 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and


-. 


iftircalleä1.hé "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 
royalty on production 	 and to other rights and equities 
which do or may	 the rlghts.óf the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 
is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 
the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions________________________________________________________ 


Dated this _______ day of ________________, 
4 .,I,	 )b.


[seaii 


n


[seali 


[seali 


1/ Either (a) insert the legal description 	 he land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, leed, or other documentj dated ___________________ , and 
recorded in book __________ page 	 - official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government.
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PLLVANT CONTRACT PROVISIONS 


\	 .	 raer----a.	 at any ti'e tie everneent eensidett 


a scovery or development from which production may be made has resulted from the exploration 


work\the Government,atany time not later than sixmonthsafter the Operator has rendered the 


final \eport and final account, may so certify in writing to the Operator. Such certification 


— shall	 indicate the nature of.thè discovery or.developmnt. 


Oe'vator, o;riiis;successor inrest•.shàl'láy.tothè 


GovMrnment a ?ralty on all minerals mined or produced from the land described in Article 2,--(].) 


regardless bf ak certffication of discovery or developthént, the áte'o'fthè ontrat..utit-il 


the lapse of the ' sime within which the Government may make such certification of discovery or 


development, or unj. the total net amount contributed by the Government, without intetet, is 


fully repaid, whichev occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makea certification of discovery or development, for a period of ten years 


(or other period fixed b\the contract) from the date of the contract, or until the total net 


amount contributed by the vernment, without interest, is fully repaid, whichever occurs first. 


Said.-royalty . shai...ba pec\tageof the. net smelter returns, the ne,t conoenratorreturns, or 


other net amounts realized fronhe sale or otherdispósitionof any such prôdiction (ináludiñg any 


bonuses), in,whateve•r for dipoof,,.including ore.,concent.rates, 	 as 'p]1ows: - 


(a) One and •one-hal.f (1+) pcent . o.fany such net arnounts not.. in excess of' ,pight dollars 


($8.00) per ton.	 \ 


(b) One and one–half (1+) percest of any such net amounts, plus one–half () percent 


of such net amounts for each additionat\full..i.i.fty cents. ($O.5Q):,•by..which such net amounts 


exceed eight dollars ($8.00) per ton, bu\not in excess of five (5) percent of such net 


amount.	 \ 


(For instance: the percentage royalty on 	 net amount of five dollars ($5.00) per ton,
would he one and one–half (1+) percent; on a ne\ amount of ten dollars ($10.00) per ton, 


three and one–half (3*) percent.)	 \ 


c.	 flinitio.--As here used,	 "net smelter	 retu?", "net concentrator returns",	 and 
"other net amounts realized from the sale or other dispositi', mean gross revenue from sales; 
or if not sold,	 the market value of the material after it is med in the form in which andthe 
place where it is held.	 In the case of integrated operations in wh\ch the material is not disposed 
of as such, these terms mean what is or would be gross income from mi'4ng operations for percentage 
depletion purposes in income tax determination.	 - \


d. Lien for_Payment. --To secure the payment of its percentage \oyalty, the Government 


shall have and is hereby granted a lien upon the land described in Articl\2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse\of time or is fully 


paid.	 \ 


e. QiiQQ i.--The Operator shall notify any purchaser of the' ssroduction of 


the Government's royalty interest, and shall authorize and direct the purchaser to pa\the royalty 
directly to the Government and to furnish the Government with copies of the settlement ets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liabilit\to pay 


any royalty falling due. 


f. No Obligatig oProcluce.--This article is not to be construed as imposing any Oiç 
gation on the Operator or the Operator's successor in interest to engage in any mining or production\ 
operatiQn.
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EXPLORATION PROJECT CONTRACT 
INC LINE MINING CO. 


DOCKETNO. DMEA-3253 


ANNEX I 


The following provisions are in lieu of Article 
I_I	 •


Repayment by Operator. --a. Certification. --If the 
Government considers that a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, if the Operator is the producer, or as surety,. if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of thecontract until the. lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computation. --The Government's 'royalty 
shall be a percentage of the gross proceeds (including ' any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b,' point); 
except, that charges of the buyer arising in the regular 
course of business, and shown, as deductions on the buyer's 
settlement sheets, on account. of the cost of 'treatment. proc-
esses performed by the buyer,' sampling and assaying to deter-
mine the value of the production sbld, and freight paid by 
the buyer to a carrier (not the OFerator ), shall be allowed 
as deductions in arriving at the 'gross proceeds". as that term 
is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed oraid by the
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production alter it Ls extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
its election, the Government's. rOyalty on such production 
shall be computed on the value thereof in the form in which. 
and at the. time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination,. or the market value, whichever is greater. 


e. Percentages of royalty.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half (l) percent of amounts 
("gross proceeds'.' or !'value") not in excess of 
eight dollars ($8.00) per ton of production In 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in excess 
of five (5') percent of such amounts.	 ' 


• .	 (For Instance: the royalty 'on •, an amount 
of five dollars ($5.00 ) per ton, would be one 
and one-half ( ifl percent; on an amount of ten.: 
dollars ($10.00) per ton, three and orie-haif 
(3) percent.)	 .
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f. Lien for payment. --To secure the payment of 
its percentage royalty, there is hereby granted to the 
GOvernment a lien upon the land or the Operator's interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim is extinguished.by lapse of time 
or is fully paid. 


g. Notice to purchasers.--TheOperator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, •and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to •produce.- . -.Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obligated to buy. --Nothing In 
this contract shall be cnstrued as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.


S 69 
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OFPIC OF MINERALS EXPIJORATII,
CNTRACT ADiI4ISTRATIA) AUDIT DIVISION 


REPORT OP ROYALTY REVIEW 


I have rsviswtd the tiles of the Washington office pertainLng to 
Conttsct Ida..6Ol, Docket .DI4EA.13253 (tungsten), dated July 8,. 1954, 
with


L, J. Cuneo, Clarence J. Garibotti, and Ciaudio Garibotti. 
d/b/a I dine Mining Co.pany


1770- 22nd Avenue 
San. Francisco. 22.Californta 


and	 ..
Box 86, El Pia1 California 


for the. purpose of det.rmtntn the amount of royalty payb1s to the 
U S Govsrnaeitt on sales of .tnerals fros praperty tef.rrd to as 
the Blue 'Dipper Mining Clèies located th M*riposs County, Cal ifoinia, 
during th* psriodMarch 1, 1957 through June 3O,..l9.	 . 


A àsrtificstion of discovery or d.velop.ent was , issued on Jné 3. 
1957 1 and, in accordes withAnnex . land	 dasnt No.,3 of 'rthe 
contract, royalty La payable óa all ntn.rais produesd.'fro. the land 
described in Article'. 2 of the contract'fov a period of 12 years 
froa the date at' the contract or. until the total net .aaount contri-
bütsd by the Gov.r*..nt without interest is fully repaid, whichever 
occurs ftrat. A R.portofRSvtèwdsted'October 8, 1956, itdicatëd. .'.' 
aeceptàd costs under the expleratton contract aaounti.ng to 
$6,000.00 with the Govsrnesnt'$ contribution on i 75 percent basis 
being $43O.00.	 .'	 .,	 .	 . . 


The status of the pLoject, the scope of visw, and the reasons 
'thirafor are stated. on page 2.	 ' .	 . . 


This teview Sstabliahed no sale. subject to the Governat's royalty 
subsequent to the period cavered by a pr Lo Report of. Royalty Review 
.vLeh found. the sales subject to the Cov*r.nt' a royalty' thtougb. 	 . . 
Pibruary 28, .1957, to be $3,111.76. The royalty account as of 
February 2$,.1957,was:	 . .	 .	 .	 .	 .	 . ,.	 ..	 .	 . . 


Total Royalty Payable 	 $158.59 
Total Royalty Paid	 '158.59	 ... 
Balance of Royalty Due	 .'	 $Ø	 . 


As of June. 50, 1959, the royalty account of this project was found 
tobe	 7 


Total Royalty Payable	 $15B.59	 /" Total Royalty Paid'	 .	 '. 158.39.', '. . ,	 .. 
Balanc. of Royalty Due	 $.o-	 // 


January 32, 1962	 dtor
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Page 2 


Ids161l	 !ncltheMtnii Co.	 OMEA.5253


STATUS OF PROJECT, SCOPE OF REVI J 
ANO REASONS I1!ç 


At the ties this exploration project contract was executed, the 
partnership was in possession ot the property under the contract 
(Blue Dipper Nos. 1 through 7 claims) by virtu, of a March 26, 1953, 
agreement by L 3. Cuno, Trust.,, to purchase the claims from Otto 
Mayer,. John Milanovich, L. itt. Bsrnstt, and 17. J .Barnett. Any 
notioe were to be sent to the Last named at Box 16, 1 Portal, 
California. 


Exploration work under the contract was termuiated effective Novee. 
bet 1, 1954. Thereafter, until May 30, 1956, the Operator performed 
some exploration work OD Its own account, together with a lteitid .. 
amount of development and mining work. During 1956 from a total of 
182 1 ons of ore three iota of tungsten concentrates (approximately 
4I6 18.18, and26.18STU of WO, r.speätLvely) vers.producsd and 
sold tar an aggregat. of $3,111.76. 


Annex Z to this contract provides that the Operator, as principal 
if ttej1ue.r or as suz.ty if not the ptoducst, shall pay the 


cernsent'a p.rc.nta*, roya1ion all production from the land under 
the c ontract. The so-called "abandonment" provision in Article 7 
of the contract, however, was not deleted. Furthermore, the Con-
sent to Lien executed by the landowners on January 26, 1956, grants 
the Government a lien merely to secure the payment of r*yalty "as 
may be provided for by the contract". 


The )a1st report in tbs docket f Lisa of the Washington off icte setS 
forth that the property was idl, from May 1956 through December 
1957. A I4ME Form 22, Cb*ck Sheet of Examining Engineer, prepared 
on January 17, 1962, in connection with this audit review, indicates 
no irectLons of the property or. inquiries as toproductionor : 


netsh _status have beài made ince June 30. 19.59, when exhmtna-
tion found the property inactive. 


This review ws made in lieu of an on. stt. audit of the Operator's 
accounts and records for the following reasons. 


U) The property has been inactive sLnc May 1956; 
(2) The records indicate that all sales of produc 


tiofl fro$ the date of the contiact have been 
aecounted for d proper royalty therton paid; 
an4	 ..	 ..	 . 


(3) r&e administrative coit to the Governaent.of an. 
on-sits royalty audit at this time would be 
exc.ss ivs in relation to the amount of poi.Lble 
additional royalty which might be disclosed.







MNE Form 22 
Dec. 60	 DEPARTMENT OF TUE INTERIOR 


Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 


Operator's Name and. Address 


Incline Mining Company 


• 1770-22n d Avenue 


San Francisco 22, CalIfornia 


	


Contract No.	 . Docket No. 
ldm-E681	 .3253	 . 


Prepared by (Siature)	 Date 
•	 Glenn G. Gentry	 January. 17,. 1962 


Yes	 No	 .	 . 
- _x 1. (a) Does the Operator stockpile ore subject to royalty repayment? 


	


- -	 (b) If so, is segregation and identification procedure adequate? 


X 2. (a) Does the Operator commingle production subject to DMEA or 


	


- .
	 01€ royalties with exempt production? 


	


- -	 (b) If so, is the allocation of the coixuningLed production equit-
able? 


3 . (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that may have potential value 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


	


Ii.	 Are the assay controls in effect adequate? 


	


xj	 5.	 Does the manner of disposing of production give the Government - 
I	 its fair royalty 'returns? 


	


XJ_	 6.	 Do your periodic examinations of operations indicate the. 
Operator is properly reporting his production of ores subjec 
to DMEA or ONE royalties? 


	


X 7 .	 Does the Operator buy from or sell to other Operators? 


	


8.	 Current status of property! (Check one). 
Operating. 


	


X	 '	 Inactive. 
Abandoned. 


	


1956	 Date of last production if not operating. 
Comment on items 1(b),. 2(b), 3(b), and 4 to 6, if answer is No: 


We have no record of. production after 1956. 
Our flies covering the period 1-1-59 to 6-30-59 report the property 
inactive. There has been no inspection since that'da.te and no production 7 
reported. We therefore assume the property Is idie.and that no change . 
in ownership has occurred.


84861-60
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'OFFI(jJAL F E COPY 


iCode 


CTIFICAflON B! TIlE UNiTiD STATES OF AMIGA 
A DIScOVrn! 'i DEJO. UNDL 


AN P1ATXON 1UOJECT CONACT
I	 I	 I22OI 


To: Incline Mining conpany
	 'I/s


1770 — 22nd Avenue 
San Francisco 22 California 


Pursuant to the provisions of 1zplcration Project Contract 
No. Idm-E681, executed July 8, 195b. (Docket No. 114M 323), as amended, 
hereinafter called the "Contract 0, between L. J. Cunao, Clarence J. 
Garibotti, and C3.audio Garibotti, partners doing business as Incline 
Mining Conpanr, and the United states of America, hereinafter called the 
"Governnt to establish and fix the Government's royalty on production 
and its lien therefor and ui the land described in the contract, the 
Government considers and therefore certif3.es that a discovery or developu' 
merit from whiCh production may be made has resulted from the exploration. 


The nature of said discovery or dsvelojmnt is described 
broadly or indicated, as foUs': 


Bulldozer tronching, drifting and crosscutthte ve, 
indicated the *'esence of tungsten, occurring as scheelite pods. and 
lenses in tactite along and near a contact between granodiorite and 
calcareous metamorphic rocks.


TE UNIED .8VTES' OF A14UIOA 


Dated:	 —, i,s7 


SPHolt/aWhb (S-lL&-.57; 6/3/57) 
cc to: Docket 


Code 1.00 
Adinr. Read. File 
Opex. Connu. 
FT REG II 


Messrs F. Lamb, Rn. 3608 
R. Ho]..liday, USBN 
T. Kiilsgaard, USGS 
F. E. Johnson 
C. A. Freda]l, GSL


Adminis ator', Defense Minera]' 
xploz'ation Administration 


cc to: Finnce Office 
Mt4t Div. 


Incline Mining Company 


Messrs. W. J. Barnett 
L. W. Barnett 
John Nilanovich 
Otto Mayer


862J
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RTI!1CAT!ON 3! TH Ni?' STL$. OP 
OP A DISCQRT OR DEVWWN'i.' iThWER


AN JXLMPI0] PBOJZC COWI!RACT 


To: Thelma Mining Cópany 
1770 - 22nd Avenue 
San Prancico 22, Cltfon 'La


OFFICIAL FIfE CoPY 


• q!pj


/ 


I __ 
L __


Pursuant. to the priVtslonci. 01 bploration Project Contract 
No. 1diu6B1, executed Jijy 8 195t1, (Doc1 't No. i)MA 3253) as anended, 
hereinaf tar caUed the Contract, betwc,á L. J. Comae, Clarence J. 
Garribotti, and CsMio Garribotti, psØners doing business as Incline 
Mining Conipany, and the United States/of Anerica, hereinafter cafled the 
Ooverninent5 ; to establish and fix the Governasnt 'B royalty on production 


end its lien therefor and on the 1d described in the contract, the 
Govern*ent considers and therefor certifies that a discovery or develop-
ment from vhich production nay bj de has ?eslted fron the exploration. 


The nature of ,Md dIscovery or devo1pment in decribed 
broadij 0? mdi atedas fofls':.


C 


Bttl]4czer tenehtng, drifting end crosecutting have 
indicated the pressee of/tungsten, occurring as scheelite podi and 
lenses in tactite along nd near a contsdt betveen graodiorite sad 
calcsreous aeteaorphic jocks.


UNIPD SAS OP AMIC& 


Dated:	 '1957 


SPHolt:am 5l57 
cc to: DocIcet' 


Code )OO 
Adnirjt Bead. FIle 
Ope/. Comm. 
FT/REG II 


Messrs. FJ Lanb, Rn, 3608 
(. HoUlday, USBM 


/T. Kiilsgaard, USGS 
/ P E, Johnson 


C. A. Prede].1, GSA


3y
Administrator, Defense Minerala 
ixp1oration Administraton 


cc to: Finance Office 
Audit Div. 


Incline Mining Company 


Meesra. W,'J. Barnett 
L,. W. 3arnett 
John Milanovich 
Otto Mayer 


8623 
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It is 'S thiS	 i at	 December	 , 


t. øtz'st, a	 aIiirthsr	 MTh)3*i 


1. Cs) Work r *0 Ca.1.et s11	 ii *0 
peirie'i be.La$ IIsw	 1, 19Ø	 a. istsr thai J. 1, 


1956.
Gsva.at aU t aasWibeta to * a.*t* isiTSd 


by ths Or*tor ta *0 psri at	 or to sosts at 
r'ehuM1*t&ti or rqsfr **a in its o$udas we14 at )*vs osmtxlr.4 
bM thore bass aO *9mn$&55 of k. 


Ce) me ojasetor, st it. .a.t gurna. ftboxt .00-


tribstias by*0 Gev.mt,	 *0 psrt4 at ss*. sbsU 
4 q a.t *0 ojast iusst 


** *	 for i.t1es of *0 irk, as spasifiM 1* ArtLelm 
3 of the Costreet	 a.t	 W Aasu.*t i. $ of $svMibsr , 195k,
to *2b) d$ *50 the dMa of this eostrast* is herb .atead to 
o.ti 8, 1956. 


3 The ai psrio4. for roysaty	 St.	 liso to asce
th* pa.ot thoreof provMsd far is the Costreet is s*tos4'4 to 
t501Ye (za) j. 


is It is of the ,saanse of this Coisteost thet the wTk'b 
befeva *0 t*aasti at *0 iviM bees fiat far 
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MF-203 


Revised March 24, 1955


CONSENT TO LIEN 


To the United States of America:


EXPLORATION PROJECT CONTCT	 / 


Operator_____________ 


Docket No. DMEA-___________________ 


Contract No. Idm-E__________________ 


Contract Date	 - 


MAR cz.5 1956 


Referring to that certain land in the County of 	 Mariposa	 -, State of 


California	 , described as follows:l/ 


"in an Agreement of Purchase and Sale of Mining Property, dated 


March 26, 1953 and reôorded in Book A-3, page 73, of the official 


records of said County," covering the Blue Dipper Mining Claims. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract" 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 
interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undettaks that 'there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the following:/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated __________________ 
and recorded in book _______ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 
/ Mining or production from the land is not required, and In the absence of production there is no 


obligation to'repay the Government. 


/ Write "none" t, that is the caso. Do ut 1eve lines blank.
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AMENDrVIENT NOb________________ 


Docket _________	 Mineral 


ploration Project Contract______________ 


Date of Contract______________________ 


Date of Amendment 	 4i 


Cperator
	 £2


JUSTIFICATION 
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-.-f 
S. Ricker, Executive Officer 
DMEA Field Team, Region III
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t is agreed this 17th day ot Maust	 ., 19, 
between the United $tates aT rlaj acting oiig,i15eperte.nt 
of the Interior, I)efen*e Mnersls xp1ontion 	 Lstrston, and 
Inetrte dniag Coier, each acting itt cor*tderation of the agraeeent 
of the other to the terms herein set forth, that Ezplerati oz* roJect 
Contract o. Ide481, Vocket to. 1' a 325, dated Ju1 8, ]9$1L, be 
odtfi.d ac o.f August 11, 1951, as toUcH: 


In Zhibtt	 teseripLon of the 4ork, its• 11, d.1.t. 1LS l	 *	 1	 1-'- E-* the psrLraph r.adins 


'At apointin the lowr*ttttsp'eedvpoab the 


	


•	 Oo.rneent• and the Operator, sink a wines 50 f.t in 
depth and 8 feet 7 6 test in róci section." 


arid substitute the following,. 	 •.	 •	 • 


	


•	 "At a point dig the slop. of the bill, spproxiaat*ly 
50 feet erttcafl7 below the lever edit, agreed upon by the 
C)overnt and the Operator, ,xcsate a bench and drits an 
edit 75 test lonp in an osster direction in the are body. 
?rem th. end of the edit, drive a raise J i. test in s.c 
tion 50 feet long to connect with the edit (lower edit) tz 


•	 tended under $t4ge I." 


Under Aresd Unit Costs, Ste4. 11, delete the toUevthz


	


• •	 "Sinking	 • 


	


•	 •	 • ) feet at	 3)/tt. 


and *sabstitzte the following: 


"Exc*nta * bench for edit portal 
tijv* 75 toot edit at o.00/tt. 
sts. 5 feet at	 .o/:t.	 • •	 •1 P oo.Oo 


	


• 	 • _____________ 
ot43	 I4,000.OQ"
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Docket	 ______	 laneral___ 


Explore.tion Project Contract _______ 


Date of Contract	 ______ 


Date of ?.men m3nt ktxct 
Operator _	 .	 ---. - - i__ -.. -- - -.--....... 
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•	 H, C. laller, xecutive Officer 
DMA Field Team, P.egion iI







DOCKET No. DMEA . 


MF-200 (A) - 
(February 1952)	 - 


	


-i	 COMMODITY -------------------------------------------------------


Docket copy 
UNITED STATES OF AMERICA 	 1DM - E 681 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


I	
EXPLORATION PROJECT CONTRACT1 


•	 •	 (Short Form) 


IT IS AGREED this----------&tli-------day of------- -July-----------------------, l95J4 between the United States of America, acting 
throughhe ePaf tl ,	 fse 
and -


1170 aa 


---------------------------------------------------------------------------


hereinafter called the "Operator," aW$ 	 JI	 1$ XO,LL!5 


ARTIcLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Proje1	 .•	 • 


ARTIcLE 2. Operator's property rig/ 	 ect to that certain land situated in the State of------------------------------------


151, ia1	
i OVfl*bL* 3 Søuth, 1t$i &L- -ScL ZIUl 


the Operator represents and


only to the 
ri agreemen of t e older is attached: 


'•	 ec u---V-U •• o--bit-ot--tl ----------------
---T;rt*tp,---------------------------------------------------------------------------___ _ 
lIh---peratoris!	 in possessionand cntitledtopossession,ndtheOwner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—T •	 ithin--------------------days from the date of this contract shall commence 
work on a project of exploration for' ----
- ------------------------------------------------------------------------------------------------------------------------------------
in or upon the described land; and shall bring the project to completion within a period of-------------------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this wOrk as here-. 
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, .pe jebic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay -------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set r 	 h 


75	 '' contract, in an aggregate total amount not in excess of which is ----------------------percent of $--------------
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) pe rcent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, aidits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


8 Name of mineral or minerals.


therein to which the Government's lien is not to
77
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( b ) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


( c) Compliance with 'requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient. 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public. accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time notlater than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any nined or 
produced before the certification,.shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from he sale 
Or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :


(1) One and one-half (lu,4 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1%) percent of any such net amounts, plus one-half () percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3') percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross levenue fiom sales, or if not sold, the maiket value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 .	 .	 .. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations 4 e Ai*z X statitutd rç Artie.e 6 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a .percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making.any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written. 
Lt Mma• CO.	 .	 THE UNITED STATES OF AMERICA 


(Operator)
-- __________________________ 


' ,2	 1AiA •*I$	 Defte 


I,	 .	 .	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 , who signed 
this contract on behalf of the Operator, was then	 of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 .	 .


[CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 1O-60329-i
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çevised Ju.y 1, 1953) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an 


property in the State of _____________________________, County of	 described 


* :.x•	 r 


fl fl 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


_ JI LLj 


________ __ - _-


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production ças and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned,. in consideration of. said contradt and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 
provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contraót. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions________________________________________________________ 


,41	 7—I 
Dated this	 I	 day of	 P' ""Y	 , l95.. 


[Seal] 


[seal] 


[seaii 


/ Either (a) insert the legal description o'the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, leed, or other document] dated ___________________ , and 
recorded in book __________ page . official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 
2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there i 


no obligation to repay the Government.	
(A 







	


W RELEVANT CONTRACT PROVISIONS	 W	 1 
I 


discovery or development from which production may be made has resulted from the exploration 
wo4, the Governmont, at any time not later than six months after the Operator has rendered the 
fina\report and final account, may so certify in writing to the Operator. Such certification. 
shall Qscribe broadly or indicate the nature of the discovery or development. 


.b Qy.1y.--The Operator, or his successor in interest, shall pay to the 
Government a\royalty on all minerals mined or produced from the land described in Article 2,--(l) 
regardless of'y certification of discovery or development, from the date of the contract until 
the lapse of th\ time within which the Government may make such certification of discovery or 
development, or u4il the total net amount contributed by the Government, without interest, is 
fully repaid, whiche\er occurs first, unless the Government waives its right to a royalty; or (2) 
if the Government mak' a certification of discovery or development, for a period of ten years 
(or other period fixed\y the contract) from the date of the contract, or until the total net 
amount contributed by the'\Government, without interest, is fully repaid, whichever occurs first. 
Said royalty shall be a peentage of the net smelter returns, the net conpentrator returns, or 
other net amounts realized fr'Sthe sale or otherdispositionof any such production (including any 
bonuses), in whatever form dispqed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (l+)"kercent of any such net amounts not in excess of eight dollars 
($8.00) per ton.	 \ 


(b) One and one-half (1+) pet of any sich net amounts, plus one-half (+) percent 
of such net amounts for each addition full fifty cents ($0.50) by which such net amounts 
exceed eight dollars ($8.00) per ton, b\t not in excess of five (5) percent of such net 
aniount.	 \ 


(For instance: the percentage royalty on\s net amount offive dollars ($5.00) per ton, 
woul.d be one and one-half (1+) percent; on a ht amount of ten dollars ($10.00) per ton, 
three and one-half ( 3+) percent.)	 :	 \ 


c. Definitions.--As here used, "net smelter retu\ns". "net concentrator returns", and 
"other net amounts realized from the sale or other dispositcn", mean gross revenue from sales; 
or if not sold, the market value of the material after it is ned in the form in which and the 
place where it is held. In the case of integrated operations in w'4ch the material is not disposed 
of as such, these terms mean what is or would be gross income from m'ing operations for percentage 
depletion purposes in income tax determination.	 . .	 .	 .	 .\ 


d. ien for Pavment.--To secure the payment of its percentage\royalty, the Government 
shall have and is hereby granted a lien upon the land described in Artic\ 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by laps\of time or is fully 
paid.	 .	 \ 


e. urchasers.--The Operator shall notify any purchaser of . t \production of 
the Government's royalty interest, and shall authorize and direct the purchaser to pa\the royalty 
directly to the Government and to furnish the Government with copies of the settlement 	 eets; but 
failure or refusal by the purchaser to comply shall not relieve the Operator of liabili 	 to pay 
any royalty falling due.	 \ 


f. No Obli gation	 Ptduce.--This article is not to be construed as imposing any ob4_ 
gation on the Operator or the Operator's successor in interest to engage in any mining or productioh 


I.......... 


/12


2 
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I 
EXPLORATION PROJECT CONTRACT. 


INC LINE MINING CO.
DOCKET NO. DMEA-3253


1 


ANNEX 


The following provisions are In lieu of Article 
I


Repayment by Operator. --a. Certification. --If the 
Government_considers that a dlicovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, if the Operator Is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without Interest is fully repaid, whichever 
occurs first.


c. Basis for computation. --The Governments royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.ob. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of. the cost of 'treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions. in arriving at the "gross proceeds" as that term 
Is used herein. Any dosts of treatment processes, sampling 
or assaying, or transportation, performed orpai. by the







.	 \fl 
Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds' t as that term Is here 
used. The' term "treatment processes," as here'used, means 
those processes (such as'mIll.ing, concentrating, smelting, 
refining, or equivalent) applied' to the , raw ore or other 
production after it 'IS ' extracted from the ground, to.put it 
Into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If ä.ny production (ore, 
concentrates, metal, or equivalent),' after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator In integrated 
manufacturing or fabricating operations (for Instance, If 
it Is stockpiled), the Government, at its option, as long 'as 
It so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated rnanufactur-
Ing or 'fabricating operations before the Government makes 
its election, the Government's, royalty on such production 
shall be computed on the value thereof in the form In which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
inination, or the market value, whichever is greater. 


e. Percentages 'of royalty.--The percentages of 
the Government 1 s royalty shall be as follows: 


One and one-half ( li) percent of amounts 
("gross proceeds" or "value'1 ) not,in excess of 
eight dollars ($8.00) per ton of production' in 
the form In which sold,' held, or used, plus 
one-half () percent for, each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00)' per ton, but not in'excess. 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5.00) per ton, woüld,be one 
and one-half (lfl percent; on an' amount of ten, 
dollars ($10.00) per ton, three and one-half.' 
(3-k-) percent..) 	 .


2







. 


f. Lien for payment . --To secure the payment of 
its percentage royalty, there is hereby granted to the. 
Government a lien upon the land or the Operator's interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid.	 . 


g. . Notice to purchasers.--TheOperator shall 
give notice of the Government's claim.for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the. settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce.--Nothing In this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor In interest to 
engage in any mining or production operations. 


I. Government not obligated to buy. --Nothing in 
this contract shall be construed as Imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 .	 . . .


;869I4 
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• 32 50/hr $500.00 
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#1iNSTRUCTIONS TO DEUVERING EMPLOYEE 
Deliver ONLY to	 Show address where 
addressee


	


	 delivered 
(Additional charges required for these services) 


RETURN RECEIPT 


Received the numbered article described on other side. 
SIGNATURE OR NAME OF ADDRESSEE (must always be fllled in) 


I /t.	 - 
SIGNATURE OF ADDRESSEE'S AGENT, IF ANY 


DATE DELIVERED	 ADDRESS WHERE DELIVERED (only if requested in item # 1) 


'/t	 '	 - - cse—	 54B•4	 GPO







POST OFFICE DEPARTMENT	 PENALTY FOR PRIVATE USE TO AVOID 
OFFICIAL BUSINESS	 PAYMENT OF POSTAGE, $300 


')	 C)	 - 


4 -PM ) 
963	 1 


C4L/ 


INSTRUCTIONS: Fill in items below and corn-
plete #1 qn other side, when applicable. Moisten 
gummed eds and attach to back of article. Print 
on front of article RETURN RECEIPT REQUESTED. 


a
REGISTERED NO.	 NAME OF SENDER 


;98O16	 DEPT OF	 .(IttI 
CERTIFIED NO.	 STREET AND NO. OR P. 0. BOX 


____________ L8th CUST N.W. 
INSURED NO.	 CITY, ZONE AND STATE 


_____________ WASH ?5 D.C.


aPO51MARK OF 
DELIVERING OFFICE 


RETURN
to 


C55-16-71548•4







From	 Chief, Office .f Minerals Exploration 


Subject DMEA-3253 (Tungsten) 
Incline Mining Company 
Blue Dipper Mining Claims 
Mariposa County, California 
Contract Idm-E681 


The period during which production was subject to royalty expired 
July 8, 1966. 


•	 On sur Form 63 dated August 15, 1962, the Operator advised that 
its lease had been cancelled and the property returned to the 


•	 original owner, L. W. Barnett of El P.rtal, California. Subsequent 
inf•rination in a letter dated January 16, 1964, from Dean C. 
Lauritzen, Public Administrator of the estate of John Milanovich, 
part owner of the property, indicated that the claims might be 
abandoned.	 • 


Upon checking with the U. S. Bureau of Mines office in San Francisco, 
H. K. Stager, Field Officer, Region II, was advised that USBI4records 
indicate no production from the • property since 1956 and no lukowledge 
of any mining activity in the area in recent years. 


In view of the information obtained from the Bureau of Mines and the 
unlikelihood of production beàause of depressed tungsten prices, 
the account for the subject contract is considered closed. 


Frank E. J•'8on 


MMerrithew/nun (8/26/66) 
cc: Director's Reading File	 •	 •	 • • 


Division File 


Economic Geology File 
ONE Reading File 
Region II	 •	 • 
Branch of Budget and Finance	 •	 •	 • 
120M	 •	 •


23263
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Memorandum 


To:


UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


IN REPLY REFER TO: 


August 23, 1 


Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
ONE, Region II 


Subject: DNEA-3253 (Tungsten) 
Inc line Mining Company 
Blue Dipper Mining Claims 
Mariposa County, California 
Contract Idm-E68l


- OffFICL 


COPY 
0. 


fWG 25 1S6 


INITI:.JCOD 


In reply to your, memo of August 19, 1966, I called Mr. Larry Davis 
of the U.S. Bureau of Mines in San Francisco and inquired if they 
had any record of recent production from the subject property or 
knowledge of tungsten mining activity in the mine area. He checked 
the Bureau of Mines records and could find no record of tungsten 
production from the property since 1956 and had no knowledge of any 
mining activity in the area in recent years. We have no records 
in this office of any production or mining in that area, and I am 
confident, from the long period of depressed tungsten prices, 
that there has been none.


H. K. Stag r
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C. LAURITZEN
W&A	 -3317 'DISTRICT ATTORNEY AND 


PUBLIC ADMINISTRATOR


C0t	 Jl/Iadposa 
OFFICE OF THE 


DISTRICT ATTORNE 
AND PUBLIC ADMINISTRATOR 


COUNTY COURT HOUSE 


MARIPOSA, CALIFORNIA 


January 16, l96L 


Mr. C. 0. Mittendorf, Administrator 
Defense Minerals Exploration Administrati 
U.S. Department of Interior 
Washington 2S, D.C. 


Re: Doôket 1\To. DMEA 32S3 - Tungsten 
Incline Mining Company 
Blue Dipper Mining Claim 
Mariposa County, California 
Contract No. Idm-E681 


Dear Sir: 


I am Administrator of the estate of John Milanovich, 
deceased,by virtue of my position as Public Administrator 
of the County of Mariposa. Mr. Milanovich died on January 
30, l9S6, and I was appointed Administrator of his estate 
on February 2L, l96. 


I have in my file a letter dated June L., 19S7 
addressed to Mr0 John Milanovich signed by C. 0. Mittendorf, 
Administrator, Defense Minerals Exploration Administration, 
stating "' You are obligated during that period to commit no 
act and to assert no claim in conflict with the Government1s 
rights under the agreements signed by you, . . . . . " The 
period in question is July 8, 19SL. to July 8, 1966. Apparently, 
Incline Mining Company, as Lessee of the Blue Dipper group of 
mining claims, obtained a loan under the Defense Minerals 
Exploration program and is required to repay the sum of L500.00 
out of royalties from operation of the claims. 


The puse of	 whether the 
loan has been reTnd whether t	 jJ.op Qf the letter of 


a,bqye, still applies tome. The problem 
I face TTs follows. Admirii'ration of thetate is now 
complet.e anthe estate is in a condition for final distribution... 
It appears that the deceased had no known heirs and that dis-
tribution must be made to the State of California under the 
CaliforniaQws of escheat. It is impracticable to distribute 
unpa.t.ented mining claims to the State of California because of 
the reqtUrement of the performance of annual assessment work.







Defense Minera1Exploration 
Administration	 - 2 -	 January 16, 196L1. 


This is particularly true in this case because the deceased 
owned only an undivided one-fourth interest in the claims. 
I am informed that production of Tungsten from the claims has 
ceased and probably will not be reactivated in the future 
because of the low grade of the ore, the cost of removal of 
the ore, and the poor market condition for. Tungsten. I have 
tried to ll the claims wij success and propose to abandon 
the same if the Defense Minerals Exploration Admintation 


Te to do so. In any event, I wish to bring this 
obTi to a close as soon as possible. I would appreciate 


an early reply to this letter with as much comment as you care 
to make.


Yours very truly, 


DEAN C. LAURITZEN 
Public Administrator as 
Administrator of the estate 
of John Milanovich, deceased 


DCL: vn







S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


WASHINGTON 25, D. C. 


Wvch 


r L. . $at a4Jor . 3. Bier 
Un 
I Portt, Co1ortdc


Re :VEk"3253 (iiate) 
i.ncUuc Mnz 
Piue 1per	 iitj c 


Loa Coun	 Cai.E. 
ot	 Idt6fl 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the atatus of the property and. production from it 
during the period of royalty ob.Uation. 


To assist you to furniah thiB information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


:8iUCrCj 7OrG 


Griswolu 


• R. Grtc&d, CbeE 
vieo*i of MnLo







MME 1'orm 63 
Revised 3-62 


t32$3


	


	 BEQUEST FOR INFORMATION ON CERTIFIED PROJECT
-- AND PROJECT UNDER ROYALTY AGREEMENT 


1. ince 'becebev 31,	 , has there been a change in ownership; 
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before, 	 Yea	 No'D 


2. Since cbz' 3, ID$7 , has there been any production from 
the land subject to the contract?	 Yea fl No 0 
A If so and. it was shipped, give quantity, value, and. name and 


address of purchaser.


	


Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and 'location, 


Type	 Quanti	 Estimated Grade	 Location 


Ore ____________ Tons __________________ 
Conëen-
traes	 0 	 Tons ________________	 __________ 


Other	 Tons 


3. Since	 , has any production been transported 
through	 workings (see -	 of contract)? 


A. If so, stte quantity, value, and. disposition of material. 


l4spositiou of MateriJ.	 ant1ty


Yes 0 No 0 


Value 


Submitted by: 


Name -	 0 	 Title ______________________________ 


Mdress	 Date - 


.	 S	
0
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


	


OFFICE OF MINERALS EXPLORATION 	 S 


WASHINGTON 25, D. C. 


Deceabet i3 962	 Re ; M32s3 (ugste*) 
IncLn* W&r4*g Co.*ny 
$2.0 Dtpp*r flLntnj CL*trn* 


•	 MaflPoe* Count)r, CUf. 
•	 CGfltmCt idE1t 


j. L. W.	 - 


EL	 C44tfor*ts 


?r. 1rtts 


After the completion of theapproved exploration work un&r 
the contract identified above, we asked to be informed about 
changes in the status of the property an production	 it 
during the period. Of royalty . ob1iation.	 •. • 


To asslBt yàu to furnish this information and.to as8Ure;the' 
accüràcy of our records, please answer the questions on the. 
back of this letter and return two copies to this office 
with copie8 of any pertinent documents.	 . 


	


tncsr.r your,	 .• 


•	 • iW. i{. Gr1wJ	 •	 •	
.	 •. . 


L:R.. Gri*votd .óhtef• • 
S 	 • 	


S 	 f Hinersti..







MME 'orm 63 
Revi8ed 3-62


BEQUEST FOR INFORMATION ON CERTIFIED PROJECT 
Idi.E6t31	 AND PROJECT U1JDER ROYALTY AGREEMENT 


1. Since D.cebsr 31, 1957 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans .-
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before. 	 Yes°	 N0VJ. 


2. S1ne D*c*1*r 31, 1957 , has there been any production from 
the land. subject to the contract? 	 Yes fl No 0 
A. If so and It was shipped, give quantity, value, and name and 


address of purchaser. 


___________________________	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and'locatlon. 


Type	 Quantity	 Estimated Grade	 Location 


Ore____________ Tons __________________	 _____________________________ 
Concen-
traes____________ Tons __________________ 	 _____________________________ 


Other ____________ Tons _________________	 ____________________________ 


3. Since	 , has any production been transported 
through	 workings (see - 	 of contract)? 


A. If so, state quantity, value, nd disposition of material. 


Disposition of Materia,l	 quantity


Yes 0 No 


Value 


Submitted. by: 


Name
	


Title - 


Address
	


Date


I
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, 0. C. 


t4ov*nr 19, 1962 


ZucUn. $iøtng Cosezy' 
'1710 22nd AV*nu* 
•afl Vr*flct5o 22 Cafornia


Re: VMKA3253 (uutsn) 
Zncitn Mthtug cotpaz%y 
$tu* DippSr ftfting CLts 
$.rLposø County, Calif. 
Contract Z"$8l 


After the completion of the approved exploration work under 
the contract Identified above, we asked to be Informed about 
changes In the statuB of the property and. production from it 
during the period of royalty obligation. 


To assist you to furnish this Information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to th18 office 
with copies of any pertinent documents. 


£Utcve1y yur$, 


W. B. Griswold 


1• . Grisvo1, Cbief 
Dtvtston of Htnrais


r ( ,11	 c(r.t1







MME Form 63 


Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
ZdE6	 AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 uiry 7, 1962 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the tran-
action below and provide a true or signed copy of the pertinent 
docwnents,.unless they have been provided before. Yes [] Nofl 


2. Since IT1tU$Xy 11. 1962 , has there been any production from 
the land. subject to the contract? 	 Yes fl No 0 
A.. If so and It was shipped, give quantity, value, and name and 


address of purchaser.


1	
antity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and. 'location. 


Type	 Quantity	 Estimated Grade	 Location 


Ore	 Tons 
Concen-


trajes ____________ Tons __________________ 	 _____________________________ 


Other	 Tons


I 


3 . Since	 , has any production been transported 
through	 workings (see -	 of contract)? 


A. If so, state quantity, value, end disposition of material. 


Disposition of Materiel 	 QiantIty


Yes 0 No 0 


Value 


Submitted. by:	


Title Name	


- Date Address


S	 A5fl







#1-INSTRUCTIONS TO .DELIVERINGEMP YEE. 
D	 ONLY to	 Show address wher 
a	 see	 delivered	 ç..,) 23


(Additional charges required for these services) 


RETURN RECEIPT
Received the numbered article described on other side. 


SIGNATURE OR NAME OF ADDRESSEE (tnqst always be filld,in) 


SIGNATURE OF ADDRESSEES AGENT. IF ANY 


	


DATE DELIVERED
	


WHERE DELIVERED (only if requested in item # 1) 


	


C55-16-715484	 GPO
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O
UNITED STATES


DEPARTMENT OF. THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


WASHINGTON 25, D. C. 


October 9, L962 


!!$tntii3 Company 
1770 • 22nd £venu 
Stin rncico 22, CAIiEornic


Re : D1IA"3253 (Dinjcteu) 
ZucUne . Mjnj Cotipany 
Blue Dipper Mintug C1aia 
Nrtpoea County, C4tf. 
Cone*ct ZE68. 


Gentiestu 


After the completion of the approved exploration work under 
the contract identified above, we. asked to be informed about 
changes in. the status of the property and. production from it 
during the period of royalty obugation. 


To assist you to furnish this information and to assure the 
accuracy of our records,. please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


S*ncerety .yow, 


e R. Griswoi 


L. $1. Grtewd, Chief 
Division of Ninerale







MME form 63 
Revised 3-62 


mA.3253	 BEQUEST FOR INFORMATION ON CERTIFIED PROJECT 
A S1D PROJECT UNDER ROYALTY AGREEMENT 


1. Since rnury 77, t962 , has there been a change in ownership,. 
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or sinned copy of the pertinent 
docwuents,unless they have been provided before. Yes	 NoD 


2. Since J UeXy 17, 1962 , has there been any production from 
the land. subject to the contract? 	 Yes	 No 0 
A. If so and it was shipped, give quantity, value, and name and. 


address of purchaser.


1	
Qjiantity
	


Value 


13. If stockpiled awaiting sale, state quantity, grade, and 'location, 


____	 Quantity	 Estimated Grade	 Location 


Q 


Concen-
traes____________ Tons __________________	 ______________________________ 


Other ____________ Tons _________________ 	 ____________________________ 


3. Since	 , has any production been transported 
through	 workings (Bee -	 of contract)?	 Yes 0 NoD 


A. If so, state quantity, value, .nd disposition of material. 


Disposition of Materis,l	 Qant1ty	 Value 


Submitted. by: 


Name ______________________________ 


Address _________________________________


Title 


Date	 p. 


.	 0







W. R. Griswold 
t. fl.. Griswold, Ctitef 
)ivts ion a ine.rale 


OFFICiAL F;:i COFY
O.M.E


I:cEIvEriUV 26 19F2


V


I 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MU'4ERALS EXPLORATION 


WASHINGTON 25, D. C.	 .	 . . 


August 15, 1962	 Re: D'iIAu3253 (Tungsten) 
Ineflne Mining Company 
alueDtpper tLnbg Claitna 
tiartpoea County, Calif. 
Contiaet *du.6fll 


ZnclLne 3ining Company 
1770 22nd Avenue 
San ?rancteco 22 California 


øt1euten 


After the completion of the, approved exploration, work under 
the contract identified above, we asked to be informed about 
change8 in the atatu8 of the property and. production from it 
during the period of royalty obUgation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of'thia letter and return two copies to this office 
yith copies of any pertinent, documents. 


Sincarely yours, 







MME 'orm 63 
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
-- AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since JafluaVy 17, 1962 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of' the trans-
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before. 	 Yes 


,oy.1,p7L ,//2/t 
C1vii//M'	 f7 


'/s'ti-y	 ,q-L, W.	 i-eq 
57 pi/z/,	 qJ?. 


2. Since 3flU9yi7,'1962 , has there been' any production from-
the land. subject to the contract? 	 Yes fl •NoJ 


A. If so and. it was shipped, give quantity, value, and name and 
address of purchaser.


antity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and locatlon. 


Ore 
Concen-
traes 


Other 


3 . Since 
through


Quantity


Tons 


___________ Tons 


Lv	 Tons 


Estimated Grade
	


Location 


, has any production been transported 
workings (see -	 of contract)?	 Yes 0 No 


A. If so, state quantity, value, end disposition of material. 


Disposition of Material
	


quantity	 Value 


Submitted by: 


Name	 p',f	 - 
Address 177J JJ'1 IVY 


fA'i
flt//It ,9/iii'7 


.


Title	 pA1-/2 e'' -	 - 


Date	 -.
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0	 Cotct AdinLstrstion and Audit ttvisin 


Subject.	 4gA-323 (Tungsten) 
Intline Mining Cospany 
Etue Dipper Hining ClaL*s 
Maripose County, California 
Contract lde46$l 


The original and ofle copy of a Report of Royalty Review covering 
th. subject contract are enclosed. If you concur in the Zacts 
stattd therein, please siake the following dstrLbution 


(a) Original to the Fiscal Section, Division of Adisin.. 
istrative Services, Off ice of the Secretary, 
Departnt of the interior, Washington 25, IL C., 
and 


(b) One copy for your files. 


This Report of Royalty keview te aade for record purposes only; 
therefore, no copy for the Operator is provided. 


As evidence of your concurrence, a copy of your aeuoranduiu trats.. 
eitting the original report to the Pisca Section should be fur. 
ntshsd this Division. If for any reason you do not concur, both 
copies of the report should be returned to this Division with your 
coa*ents 


0	
0 


nclosurss 


EDTalbert/ama 
January 24, 1962







OFFICIAL FILE COPY











-	 V 


b.. P. TalDert, Acting Ctiisf	 '. '. 1IUU 
Contract Adninistratioit and Audit Divisioa 


Sub ject Dt4EA.. 3253 (tungsten) 
Incline Mining Conpany 
Blue Dipper Mining Cisies 
tiariposa County, California 
Contract Xds.E681 


* Report of floysity Review on the subject contract is in process of 
pr.paratio* by this Division. Please, therefore, subaz.t an original 
and on. copy of 111E were 22, Check 8h.t of Zmeintng aginur, 


Copies of correspondene. in the Washington office inditite tbet the 
property was clossd do on May 30, 1956. The latest data on this 
pro)ct is a sentannual report on certified pro)ects for the period 
of July 1, 1957, to 1)ecesb.r 31 1957, on which "Ito Change" is 
stataped. The px r	 riat.stiiiroj.ct wee idle. The f ties 
contain no further infornation on the status of either operations 
or the property. 


If possible, therefore, please iclud* undt itea e of !4fl For. 22 
a conchs statannt of the *ctivity or lack of activity on the 
property and any changes in awnership or possession of the clause. 
Please also indi8te the last date on which states was dterained 
by exanthation or inquiry in lieu thereof. 


EDTalbert/ama 1-12-62 


cc 
Docket 
Director's Reading File 
CA & A Division


.	 .
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SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 7/ l/57.-' l2/31/57	 Date of Examination 


Operator	 Incline Mining Company 


Mine Name	 Blue Dipper Mining Claims


12/31 /57 


A


County and State Mariposa County, California	 S S 


Docket Number and Commodity 	 DMEA-.3253 (Tung4en) 


Contract Number	 Idm-.E 681 


Date of Contract 


Date of Certification	 S 


Expiration Date of Royalty Payments 


Total Amount of Contract 


Total Expenditures under Contract 


Amount of Government Participation at 


Royalty Payments this Period 


Previous Royalty Payments 


Total Royalty Payments to Date 


Percent Government Participation Repaid 


Royalty Due on Production .to Date 


Royalty Remarks







V	 DMEA...3253 Idm-E. 1
Tons	 Analysis 


Original Estimate of DMEA 
Reserves (Field Team Final Report) 	 _____ 


Mines	 Survey J	 J Joint	 _____________ __________ 


Revised Estimate of DMEA 
Reserves (Field Team)	 _____	 _____ 


Mine s	 1 Survey ______ Joint I	 1 
Increase of Reserves by work performed 


subsequent to DMEA project work	 _____________ ___________ 


Production DMEA ore 	 (This Period)	 ____________ __________ 


(Previous)	 _____________ ___________ 


(To date)	 ____________ __________ 


Operator's ore found	 (This period)	 ____________ __________ 
subsequent to DMEA 
work	 (Previous)	 ____________ __________ 


(To date)	 ____________ __________ 


Percent Revlsed.Reserves mined 


Mine Plant
Description	 Cost


Investment Data 
Winzes	 Drifts & Crosscuts 


Size	 Feet	 Cost	 Size	 Feet Cost 


Drilling	 Rehabilitation 
Type & 
$ize	 Feet	 Cost	 Description	 Cost 


Facilities 
Mill	 Roads 


Description	 Cost	 Description	 Cost 


Shafts 
Size	 Feet Cost 


Raises


Size	 Feet Cost 


Remarks 


Work was not resumed, Mine is idle. 


Signed
B. H. Sheahan
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32(3 
*. Døan C. 
ub1ic Adstr*to* 


Zroi, O3itoxn1&


Rei. Entate ff John :**:i, *. 9O 


Dsir *. Xaitua 


Zoø4 with a t øf * r-cstion of 
*nd d.7s1cpaerzt datøcl Jine 3, 391 sid; o	 of $ CoX 
31*tt4sz to t* cpe2*tor dztød J'u* 19?, ie * eVar*tcr 
3atti*r to . Jdu* t2*novith (deeeseø4) d*t* Jfl is, 297, 
*ztidntng to 1axI owr*a by lili*	 becax a b3ect to g 
Gvirrsnt'e Iten u ø1*1ned in thø zLosd corondøzoe. 


add ibis iisteriaL to thc f' 1 : * t	 t*t€. 


$.tn:,,'	 ious.. 


. ittend0 


tot' 


TI.Ohapman/GCSelfridge/dlm/esf 
7/91S7 
cc to:	 Docket 


Cbde 1400 
Adinx. R. File 
Opere COn71. 
FT. REQ. II 


Mssrs: RWHofliday, USBN 
THKiilsgaard, USGS 
GCSelfridge


\ 8623 
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___-


- 


f• 
•	 b]t I1dtnjtrato 
•	 Maitpoiac Pflforija


	


Baato of •;	 o. 903 
err Mr. Lauriten	 N


N 
Bnc1oed with a co o' Certiqcton of Dicoezy 


)eve1o•rtart is i letter to Tsr.. Joii Ui ócric {eceeti):	 ajt.. 
i to. iEfld t'ned br ait tn	 bj.oct to	 ent to 
Uea	 bordwtt	 tnt ttt. to 1. • 


P1eae entor thu. 4th the ftles o the at 


ne	 )r .y 


nciosus	 Jdiu trat' 
TLChapman/dlm 7-8-57	 II 
ccto:	 Docket 


Code l.l'OO 
dmr, R. File 


ODer. Comm. 
•	 FT.REGII 
MESS1S.	 R. W. Holliday, USBI4 


T. H. Kii'1saaard, USGS


862
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)R FINAL FIELD SEAM 'OR 


Date 


Refred
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£	 Lo©kt, CortroL Miji nd Fil 
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Akth	 In retort rgardirg 
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by Djvjgjog 
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SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 1/1/57 - .6/30/57	 Date of Examination	 6/30/57 


Operator	 Incline Mining Company 


Mine Name	 Blue Dipper Mining Claims. 


County and State	 Maripôsa Copnty,. California 


Docket Number and Commodity	 DMEA-3.253 (Tungsten) 


Contract Number	 .	 Idm-E 681	 F1CAL FliOE COPY. 


DA'.


RECEIVED AUG 51957 


Date of Contract	 '7/8/54 


Date of Certification 	 6/3/57 


Expiration Date of Royalty Payments 	 7/8/66 


Total Amount of Contract 	 $7,500.00 


Total Expenditures under Contract 	 $6,000.00 


Amount of Government Participation at	 75 %	 $4, 500.00 


Royalty Payments this Period	 None 


Previous Royalty Payments	 $158.59


Total Royalty Payments to Date $158.59 


Percent Government Participation Repaid	 3.5% 


Royalty Due on Production to;D'ate	 None 


Royalty Remarks







_______ Incline Mining C.o	 DMEA..325.3	 Idrn..E 68 
w 


riginal Estimate of DMEA 


	


- iëierves (Field Team Final Report) 	 _____ 
Mines L	 I Survey . _____I Joint Lx I 


•	 Revised Estimate of DMEA 
Reserves (Field Team)	 ______	 _____ 


Mines	 Survey L J Joint	 I 
Increase of Reserves by work performed 


subsequent to DMEA project work 


Production DMEA ore


	


	 (This period) 


(Previous) 


(To date) 


Operator's ore found	 (This period) 
subsequent to DMEA 
work	 (Previous) 


(To date)


Analysis 


IIi1S	 - 


No change 


None	 __________ 


182	 .0.35% wO3 


1.82	 0. 35%W03 


None	 - 


Percent Revised Reserves mined 	 Noue 


Investment Data 
Shafts	 Winzes	 Drifts & Crosscuts 


Size	 Feet Cost	 Size	 Feet	 ost	 Size	 Feet Cost 


Raises


	


	 Drilling	 Rehabilitation 
Type & 


Size	 Feet Cost	 Size	 Feet	 Cost	 Description	 Cost 


Facilities 
Mine Plant	 .	 Mill	 Roads 


Description	 Cost	 Description	 Cost	 Description	 Cost 


Remarks 


The property wa.s idle during the period. However, the Operator 
plans to do. some development work during this s:eason.


- ', / // 


B. H. Sheahan







V 
rFICIAL FILE COP 


I- 	 'ii J,T1t 4EA Form.7	 . 


(12-6) -


JU20197 


The Jute	 f2	 4 
The robte Court 
Comt ourt• uouee	 (,,J,	 - 
)artosa Count7	 fi / 


rpoea, Ceiifornta	
j1 / 


A ietter to 14r.. John Linv1ch,,	 oxtaI., rtpose 


CoUfltZ7, Ciifornt, he been retrncd to ue .nd iarked : Deeeted1' 


WE 3C1id	 reC1te or infor1ng ut if on xecutor or his eetate 


b be	 ointea ond, tf ao,. bli or her none ond eddresa. 
•	 Very truy yourø, 


. S. Martin 


PLHAPM/dlm 6-19--7	 Mrt1n, ireCtor 


cc to: Docket 
Code £1.00 
Admr. R, Pile


8623







cc to: Messrs P. 
B. 


P.


Lamb, Bin1 3608 
Holliday, USBM 
Klilsgaard,USGS 
E, Johnson 


J. Barnett 
L. W, Barnett 
John Milanovich 
Otto Mayer
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I! !T-I	 ii


Incline rtning Coian7 
1770 22fld Avenue 
San 'rancisco 2Z oUfornie


Be: Docket No, DME	 ____ 


lue Dipper Xnini ______________ 


4rtposa . ounty, ahtfornis 
eontracto. ldrnu.ii661 


Iri 
L 


nt1e!1en:


nclose ta a cetUication ot dtscoueJ or eve1opitent which 
covers all the lend eeribed in Article 2 of the contract. 


y the tèrs of the xploration Project Contract,, as aiiended, 
and. of the certification all titnerals i&ned or rroduced from July 8, 195L3, 
to July 8 1966, are subject to the Government's percentage ro7a1tr SIB 


st forth in the contract until the suw of I4,5OO,O0 is i$id. 


You shctzld contimie T$^ing ro4ty paynenta., as you have been 
doing, to Mr. Spanaler sicker, 3recutive Officer,. DMEA Pield 'earn, 
Baglon XX, 1605 Yane Avenue, 'eno, Nevt4, Checks sho.1d be i&de to 
the Defense Minerals zloration M.nthtetrtton. The purchaser should 
be advised to deduct roya1tie froi the sourLt due on each thipiet aM 
foriaxt chec? direct to the xecutive Officer, Boyalty paynents to the 
Government should be accompanied by suitable evidence, such as settlement 
sheets, showing quantity ath grade of the products o1d, the naie of the 


ixbaser, and the charge certified to be correct by the puchaser. 


Ton are requested 'to notf *'. Ricker of: any changes in omer-
s1d or prodnetion rights that might have any effect on the Government's 
right to its percentage royalty, Also, if production ceases at any time 
for any extended period, please notify r, ickez' st 6u.ioth intervals 
that no production has been irrade, vhen that ie the case, 


:$incercly yourS . 


(i 
Adx,ijnittrato 


Enclosure 


SPHolt:ani 5..1)i57 
cc to: Docket 


Code 1O0 
Admr, Read, Pile 
Oper, Comm, 
PT flEa II 
Audit Dlv,


Ø23 
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Xnclj e iining CO 
2770 - 22ut Avenue 


an !raneigco 22, Cjornja
- lie: Docket No. DMP 


Blue Dipper Ut1ng C 
1riposa Couty, Ca1UL. 
Contract N Idm-uu1681 


II1-


GentleTnen ;


!nelosed i e •e certification of hoverr or deve1opi*nt which 
covers .0 the land descx'ibed in krticle/ of the eontrat. 


By the term* of the	 oratn rejec.t OOnt?act,, &; anended:, 
and: of the certjfic&tion all zinerE34in8d: or produced fros July 8, l951, 


to July 8, 1966, ere eu'b.ject to th ovorninents ercentse royalty as 
set forth in the contract uxitil t suw of L .5aO.00 is paid. 


>	 /'erd/r,ae frj1c/ P1ya//y p me/1/, s' yi	 Sw 
to Li • Sngler Ric1er. t,tiv. 


Officer, D1ZL !i,14 'es, Ie on XX, I6O bans Avenue, leno, Nev*da 
Checks should: bØ ma4e to t Defe*, kinexels ploration Mministr*tion. 
Tb purchaser ?IOU1d. be a sed to deduct royalties fros the eount due 
on each shipment and f*rrd check direct to the Zx.outtve Officer. 
licyalty pa vnents to thøJGovernient should be a.ecoapanied by suitable oil-
denes, such as s*ttlent sheets, showin qjiantity and grade of the ,ro 
ducts sold, the naa.41 the purchaser, and. the charge certified to be 
coxreet by the pnrsaer. 


TOn a ir.qn.st.d to . notify Mr, ckr f any changes Ia owner 
914p or prodact1lon rIts that aIbt have any effect on the Government's 
right to Its $rcentagO re*lty. Mea, if production ceases at arty tine 
for any zte$ed period, please no$Uy r. tcker at 6-sionth Iatervals 
that no pr^ctioe. has been ie, when that Is the ezs*. 


Sincerely ycure. 


Administrator 


cc to: Messrs. P. Lamb 1 Rm, 3608 
B, Holliday, USBM 
T. Kiilsgaard, USGS 
F, E, Johnson. 
W. J. Barnett 
L. W, Barnett 
John Milanovich 
Otto Mayer


Zncloaure 


SPHolt:aan 5.l1'7 
cc to: DOcketrf 


Code 4OO 
Admr, Bead., Pile 
Oper, Comma 


,	 G. II
Audit Div, g23 
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ir. Clarnce A. PreLtelZ, Acting. Director 
Tecinteal ervice Divtsio 
Defense Materials :$er'ice - 
General Services Mlninistrstioia 


.A Y *4iaii f 1.0 4L	 4.? VL	 V.1	


6 YlLehington '	
Docket No. DM& 325 
Incline Mining CO*D*)Y	 A	 I Blue Dipper Mining Cleise /Jf4( 
Mariposa County C*lUorni* 
Contract No. td468l 


1er.1redell: 
(I)Cl


Bncl,sod is a copy of a certification of diseover	 develop-


	


'	 ment issued under the subject contract. 


Contract No. idm.$681, for the explor&tton .o the Blue Dipper 
'_	 tungsten deposi ts was ereciited July 8, 1954. Ixpendi tures up to 


$750O.00 were authorised by the contract ** aaancied, of which the 
• . Government's sh$re at 75 percent was $5,625.00. Cost of the work cow-


pleted was $6,000.oO, of which the Governneut's elar was *4500.0G. 
S S S 


4iE-4P1
!he object of the exploration prograw was to test the possible 


tungsten occurrences in t*ctite &lon and near a contact betweøn greno-
4'	 diorite snd celcereous netaworphic rocks. The prograw eaployed. buildoser 


trenclitng, drifting aM crossontting to explore the wineralised tone. 


t'ie contract, s awended, provided for 40 hoi* of iUdoaer 
trenching, 330 feet of drifting, 45 feet of crosscutting and 50 feet f 


	


,	 raising. Work completed eom,risd 40 Iours of bulldozer trenching, 
130 feet of drifting aM 45 feet of crosscutting. 


jR.eeres of tungsten ore discovered by project York are esti-


	


o	 mated as 100 tons neasured, 900 tons indicated, ant 1.000 tons inferred, 
n	 • tOtal 2,000 tona of ore, average grMe of all classes 0,5 percent tungten 


trioxids (wo,), 


.L.	 Sincerely yours, 
/ 


Mninigtt'ator 


Thc1oure


862 
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Date	 Surname	 Code 


-20	 ____ 


c	 -800 


____ 1LO 


________ 14.0 


100 
Docket 1o. t1A 325	 un ston P 
Thc11ne tnj	 -	 20 
litLa tippø 'finin Claim* 
flepoaa Cnunt caforni& 


tl4EAForm7	 'S 
(12-6)


'Otto fl$yoTr 
'crtoi 


toec county, Ca1ifonte


Contr*ct o. i..68i 


Deer	 ater:


e oy of eerttficttion. o diacovej or eveopi. 
t'eut with copy of coireri letter to the Onerztor, which baa b.ett ue8 


wnt to the terr of the boyei.citee contract. 


rh1 e cc nenc,	 tflt to iien 
tLe by you on Julr 32, Z95L, eago h. Conent to i4en aigne by you on 
January 26, L95. The (ovrnnert'e rrior lien on the lanI si upon any 
p rc4uctton therefron win ontiwie in existence for the length of tire 
renttoned in the enci.o*ed copy of the letter to the Ot.rator. 'fO%1 Cre 
obLigated urin that erio to cott no act and to assert no c1aft in 
conflict with the	 ernient' a rights under the air eei ents sinned by yoi, 
crd to give adrnce notice of the Government's rights to any trnsferce 
oz les*ee ,f ny 'art of your interest in the leM or the pro6.uction 
tbeifroiz.


Sincerely you*, 


Attttrator 


nclomu'e 


SPHolt :	 5-l757 
cc to: Docket V


Co&e 4.00 
Admr, BeM, File 
Oper. Cornm	 ' 
Audit Dlv, 
PTBGII 


Messrs. P. D. Lamb, USBM 
It, W. Hollidey, IJSBM 
Ti B, Kiilsgaard,'USOS 
F


/3 


$623 
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Docket i1o.	 H325 
Incline !ining Comps, 
blue Dipper Mining Claims 
Maipoa Cnrnty, CeUfornia 


ntract 1o. i4a.68l 


iIt1 
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[I4EA Form 7 
(l26)


Mr. Jo!m. MtoiLch 
El Porti 
!4azipoea Cott, Californts 


veer	 Tflaiiovtch: 


Encloed le a copy of c certification of d every or develop—
meat, with a copy of covering letter tq the Operator, which ha been issued 
ptrsuaut to the termz of 'the aboveiic1ted contract, 


Thu orrespondence relates to the Ovner's Consent to Lien sined 
by you on July .2, 1951+, also the eonsent to Lien migned by you on J'ea*rn.sry 26, 
L96. The (overnrent's prior lieu on the land and upon any pro3xiction there-. 
from will eontinue in existence for the length of tine mentioned In the en 
closed copy of the letter to the Operator.. Ton are obligated during th*t 
periol to coit no act and to assert no claim in conflict with the Govern—. 
nent' rights under the agreements signed by you, and to give advance notice 
of he Govorneat's rights to any transferee ,r lessee of any part of your 
interest in the land or the production therefre. 


5incerely your's,.
ii	 \ 


AAY) 


Adrntniitr'ster 


Enclosure 
SPHolt:am 5l757 
cc to: Docket\/ 


Code LOO 
Admr, Read, Pile 
Oper. Comm. 
Audit Dlv, 
PT 1G II 


Mesers, P, D. Lamb, USBM 
R, W • Holliday, USBM 
T. H. Kiilsgaard, USGS 
P. E. Johnson


8623 







Incline I4ining Conp.b1IJ	 , 


Blue I)ipper inin	 L ,'Plariposa County. California aA4A_'t1 


Contract No. td61 &/' 	 / 


JJ1:4 1957
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I!r. Ii. W. Barnett 


• Portal 


Marpose County, alifomta 


ar Pir. arnett: 


EneloSed a a eo of a certification of discovery or êeelop-
z,nt, with co of covering letter to the Qperator, which has bees lesued 
pursuMt 0. the terM of the *bov -'cited contract. 


This correspondence relates to the Ovnor's Consent to 4en 
signed by you on Jly 12, 195I, also the onOent to Men stgt1ed by you 
on Jenusry 26, 1956. The Goverasnt's prior lien on the laM and upon 
any prdnctic*i therefren will continue in existence for the length of 
14ne mentioned in the enclosed cozy of the letter to the Operator. Ton 
are olligated during that period to commit no act and to assert no 
claim in conflict with the Gov.rnzent's rights under the agreements 
signed by yon. and to give advance notic. of the Governtcmt 'o rights to 
nay transferee or lessee of any part of your interest in the lead or the 
rdtiction therefrol.


Sineere] yours 


Q


1 
Adninistrator 


'Eic1osue 


SPHolt :ain	 5.i.17_i57 
cc to: Docket/


Code Lj.00 


Adinr. Beads Pile 
Oper. Comm. 
Audit Div. 
PT BEG II 


Mesar,	 P. D. Lamb, USBM 
B, W,.Holliday, USBM 
T, H. Kiilsgaard, USGS 
F, Ii, Johnson


8623 
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Do.elcetRo. IDII!& 3253. 
Incline ?4inin ompsay	


4	 / . Blue Dipper 1inin Claims /7	 V -' 
3 axi1rnss' nty., CalUorni&	 J
ctrsct LO.. i&n.68l 4/3 1J.d41')', 
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rn.. J.B*rnett 
ZI Portal 
Mariposa Couttr, Galifornia


IJ!TTI -ii 


AWi!I


Dear Mr. arn,tt: 


Ec1osed is a copy of a certification of dtacotøry or deelop 
ment, with copy of covering letter ta the Operator1 which ha. been issued 
pureuant to the terms. o 'the abo.cited. contract. 


This corr eoondence •elates. to the OW or's Consent to Men signed 
% you on July 12, l95l1, algo the (onsent to Lien signed by you on Janusy 26, 
1956. The Government's prior lien on the land and tpon any mduCticn there-
Irom will continue in existence for the lenth of tine mentioned in the en 
closed cop of the letter to the Operator. You are obligated dufln g that 
period to comtt no act and to assert no claim in conftiet with the Govern-
ent'v rights inder the agreenents signed you, and to giv advance notice 


of the Govennent 's rights to any transferee or lessee of any part of your 
interest in the lend or the production thersfxo. 


Sincerely years, 


(^ 
L 


Mainistrator 


SPHolt:am 5l.7 
cc to: Docket 


Code 4OO 
Admr, Bead 0 Pile 
Oper. Comm. 
Audit Dlv, 
PT BEG II 


Messrs. P. D. Lamb, USBM 
R. W Holiday, USBM 
T. H. Killsgaard, USGS 
P E. Johnson


e623 
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UNiTED STATES 
DEPARTMENT OF THE INTERI( 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATI 


16.05 Evans Avenue
Reno, Nevada 


May 21, 1957 


M e m o r a n.d u m 


Operating Committee, DMEA, Inte: 
Washington 25, D. C. 


To: 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3253 (Tungsten)
Incline Mining Company 
Blue Dipper Claims 
Mariposa County, California 
Contract No. Idm-E 681 


Enclosed are four copies of the Operator's final 
report on subject contract. 


While the report is not all it could be, we cannot 
see any advantage to the Government in requestiug a more 
finished report which would entail the expens.e to the Opera-
tor of hiring a geologist or mining engineer. Nothin'g ,of perti-
nent value could be added to our final report which was sub-
mitted February 18, 1957. 


We recommend that the report be .accepted. 


S.Ricker 


Attach.s.
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May 15, 1957. 


ket #DA325, Tungston 
Dipper Claims 


Iposo. County, Calif. 
tract Idxn-E681 


. 


U.S.. Dept. of the Interior 
Defense Minerals Exploration 
1605 vans Avenue 
eno, Nevada, 


Attention Dr0 S. Rickor Ex. 


Dear Mr.. Rickor:


Contract has been terminated and we are sending the 
following closing report, though we intend to continue th dovolop-
mont work on blue Dipper Claims 9 on our own, should the Government 
tungsten buying program be continued. 


On upper adit #1, we followed the exposed ore In 
a Nbrthoasterly direction about 10 ft. on the North end of small irreg-
ular shaped pod and 20 ft. on South end. Approxlmateiy North and South 
pod was bout 20 ft. long with several good sIzed very low grade areas, 
On the North line of the pod we ran into heavy suiphides and iron, 
90 tons of low grade öre were removed and the pod is :orkod out. 


n the middle adit or adit #2, where the main 	 i. 
contract work was done, about 20 tons of fair ore was removed In 196, 
72 tons of ore were removed when adit was driven under DME contract 
before 1956.	 Qre removed in 16 was from several narrow stringers 
and not worth following, The drill holes previously reported, 1-2 & 10 
that showed good ore, were followed and it turned out that each Of the 
good drill holes had centered a high grade narrow streak of ore but too 
narrow to be of any value. 


On adlt #3 about 90 ft. below adit #2, we drove In a 
total of about 190 ft. Including short crosscut at the end of adit. 
No commercial ore bodies were encountered. If Govt. tungsten buying 
program Is completed no further work will be done but If buying jrograrn Is extended, we plan on driving adit # 3 about 25 ft. furthor in an 
N.E. directIon and, if ore is encountered, will drive a raise to adit 
#2. Two drill holes 12 ft. long In a northeasterly direction from th 
end of adit j3, showed tungsten values. 


In last 30 ft. of adit #3, we encountered eonsidorable 
tactite, (garnet and eidote) (but with only traces of tungsten values) 
adit was driven mainly in a s1lIeifid limo formation 


Summary:	 Over 4O,O00.00 has been spent on the Blue 
DIp.'or claims to date, known ore reserves estimated about 100 tons of 
6/lOths ore, shown on East side of adit #2 about lOft, in from the portal, 
about six feet wide. The formation at end of adit #3 is improving and may 


be encountered within next 25 ft. of now work.
Vary truly yours, 
Incline Mining Co. 
By; 


L. J. Cunco
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May13, 1957 


7ii1Ij 


To:	 Administrator, DMEA 


From:	 Iron and. Perro.ui&lloys Division, DMFA 


Subject:	 General Summary of Contract and Results Cbtalned 
Docket No, DMEA 3253 - Tu.ngs ten 
Incline Mining Company 
Blue Dipper Mining Claims 
Mariposa County, California 
Contract No. Idm.-iE68l 


Operator: L. J. Cwieo, Clarence J, Garribotti, and. Claudlo Garribotti, 
partners, doing business as Incline Mining Company, 1770 
22nd. Avenue, San Francisco 22, California. 


Operator t s Proporty Rights: 


The Operator controls, by lease with option to purchase from 
the owners, W. J, Barnett, L. W, Barnett and. John Milanovich, 
all of El Portal, Mariposa County, California, and. Otto Mayer, 
of Mariposa, Mariposa County, California, seven unpatented. 
lode mining claims, situated in sec. 2, T, 3 S., B. 19 L, 
M, D. B. & M,, Mariposa County, California, and recorded in 
the Office of the County Recorder of Mariposa CQunty at 
Mariposa, California, as follows: 


Contract:


(a) Executed. July 8, 1954, (Short Form, MF..200A, Pebruary 1952). 


(b) Completion Period: Work to be commenced within 30 days, and 
to be completed within 120 days of the date of the contract. 


(c) Work authorized: 
Agreed Unit_Costs 


1. Bulldozing 2 surface trenches, 40 hours 
@ $12.50/hr.	 $ 500.00 


2. Drifting, 55 feet $30.00/ft. 	 1,650.00 
3. Crosscutting, 45 feet ® $30.00/ft. 	 1,350.00


8623 







O	 . 


Contract: (Contld)
Areed Unit Costs 


Stage II 


Sink wlnze, 50 feet ® $80.00/ft.	 $1i3O00.00 


Total estimated cost of the project 	 $7,500.00 
Government participation 75 percent	 5,625.00 


Amendment No. 1, executed Augist 17, 1954, deleted the provision 
for sinking 50 feet of winse, and added authorization for exca-
vating an adit portal, driving 75 feet of adit aM . raising 50 
feet, with no increase in the estimated cost of the contract 
or the Government's participation. 


Amendment No. 2, executed November Li, 1954, effective as of 
July 8, 1954, extended the time of completion of the contract 
from 120 days to 180 days from the date of the contract. 


Amendment No, 3, executed December 30, 1955, authorized suspen 
sion of work on the contract beginning November 1, 1954, and. 
ending not later than June 1, 1956, extended the time for com-
pletion of the work from 180 days after the date to the contract 
to Oetober 8, 1956, extended the royalty repayment period from 
10 years to 12 years, and. added a provision that the contract 
would be terminated, effective November 1, 1954, If work were 
not resumed on or before June 1, 1956, 


(ci) Work completed: 


Stage I 


Bulldozing trenches, 4o hours @ $12.50/hr. 
Drifting, 55 feet $30.00/ft. 
Crosscutting, 45 feet ® $30.00/ft. 


Total cost of Stage I 


Stage II 


Excavating bench for adit portal 
Drifting, 75 feet @ $30.00/ft. 


Total cost of Stage II 


Total accepted cost of the contract 
Government participation ® 75 percent


$ 500.00 
i,65o.00


$3,500.00 


$ 250.00 
,50.0Q


$6,000.00 
4,00.00 


Work under the contract commenced July 10, 1954, and was com. 
pleted October 21, 1954. The contract was terminated by the 
provisions of Amendment No. 3, dated December 30, 1955, effective 
November 1, 1954. The Operator drove 130 feet of drift and. cross-
cut, at his own expense, during the remainder of 1954, and the 
year 1955, without finding a suitable site for a 50foot raise 
authorized under the contract.
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S	 . 
Audits:	 A review in lieu of final audit, dated March 1, 1957, was 


received March 4. 1957k 


Reports:	 The Final Report of the Field Team, dated Febru.ary 18, 1957, 
was received February 25, 1957. The Operator's Final Report 
has not yet been received0 


Past Production: 


There is no record of past production from this property. 


Present Production: 


During 1956 the Operator recovered, from 182 tons of ore, 
51.462 short ton units of W03 1 on which $158 .59 royalty has 
been.paid to the Government. 


Certification: 


As' recommended by the Field Team, a certification of dis-


covery or development was issued by this office on _____ -, 
1957. 


Comments	 The project consisted of work on the Blue Dipper Group of 
mining claims to explore for tungsten, which occurs as 
scheelite pods and stringers in tactite along and near a con-. 
tact between granodiorite and calcareous metamorphic rocks0 
Reserves of tungsten ore discovered by project work have been 
estimated by the Field Team as 100 tons measured, 900 tons 
indicated, and 1,000 tons inferred., total 2,000 tons of ore, 
average grade of all classes 0.5 percent W03. 


k'5'4 
W. S. Martin, Chief 
Iron and Ferro..A.11oys Division 


/ 
SPHolt:am 
cc to: Docket 


Code OO 
Adinr. Bead 0 File 
Oper. Comm. ' 
Mr. F, E, Johnson







--
-• CtP 


160 vans Avcnu 
\


eno,Nevada 


April 8, P57 


r. L. 1. Cuneo' 
incline Mining Cz., 
c /o Garr Mining & MWIng Co. 
1710 22nd Ave., 
&an Francisco 22, CalifornIa 


•	 Re: £ocket No. £MEA323 (Tungsten) 
incline Mining Co. 


•	 Blue Dipper Claims 
Mariposa County. Calif. 
Contract ictm-E68l 


ITharMr. Cuneo: 


Reference Is made to your letter of April 2 1957 
relative to your closing report on. subject contract. 


We require your closing report In order to cioøe 
our file on subject contract. Work subsequent to terxrin-
ation of contract will be of Interest to us but it as no place 
in final report as called for iu the contract. 


Very truly yours, 


S. liicl'eD 
Executive Officer 
DNUA Field Team, Region II 


SR.icker:gh. 
cc: Opr. Corn., DMEA, Wash., D. C. 


Finance Off., Reg. U 
Geo. Mayor •	 •.	 •	 •.. 
R.M.Srnith	 1 


File 
Chron	 S







March 15, 1957 
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3253 
Idm-E681 


Tungsten - 
Incline Mining Co. 


"Blue Dipper Mining Claims 
/	 "	 / Mariposa County, Calif. 


Martin, Chief, Iron à.nd Ferroalloys Division-DNEA. 
Through: Chief, Br. of Ferrous etals & Ferroa.Uoys 


R. W. Holliday, Commodity Specialist, &'anch of Ferrous Metals & Ferroalloys 


Fin 1port
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CC '.	 I concur in the recommendation that 
a Certificate of Discovery be issued and that further Government participation in 
exploration is not warrented.


R. If. Holliday 
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Dte	 Surname 1 Co1 
4'4 


MAR 5 1957 


1r. Ceorge Mvor 
fliF1. Auditor 
kfl ti	 11,nitg 


;;;	 et 
Francisco U, Ca1iforia


1i iirst fleport of t1ty,Evew 


CUT0, Cizibotti. et al 


m42,r3!.,	 .3G4? 
C.A..Co.ppin 


Deer r. ivor: 


Receipt i	 letigod of your Pirt Reports of 
Eey1ty evew caverfng the baeitd: pz'oect. 


Both reports ro icceptth10 id uoii litri1*ition 
r.iuthoried.


Si!ecDOb' -ors, 


(Signed) J1 Li Chambers 
3oi L. Chabert Chief 
Contrcct Ackiiniatriition -	 -	 and Audit flivion 


WBorovies/wb 
March 4, 1957 


Copy to: Docket (2) 
Adiñf • Reading File 
Mr. Chembers
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UNITED STATES 
DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADMINISTR44 


1605 Evans Avenue 
Reno, Nevada 


February 20, 1957 


Memorandum 


To:	 Operating Committee, DMEA, I 
?	 T (WI 


From:	 Executive, Officer, DMEA. Field Team, Region II 


Subject:	 Docket No. DMEA-3253 (Tungsten) 
Incline Mining Company 
Blue Dipper Mining Claims 
Mariposa County, California 
Contract No. Idm-E. 681 


Enclosed are four copies of our final reort on 
subject contract by H.K. Stager, Geological Survey, and B. H. 
Sheahan, Bureau of Mines. 


Roscoe Smith and I concur in ithe recommendation 
that a Certificate of Discoveryhe issued and that further Govern-
ment participation in exploration is not warranted. 


S. Bicker 


End


Reviewed by 
D	 OPE&TING C0MITT 


(et 







UNITED STATES 
DEPAR TMEN T OF THE 1W 
FRED A.. SEATON, SECRE 


DEFENSE M]1\IERALS EXPLORATION 


REPORT OF EXAMINAtION BY FIELD TEAM 
REGION II 


FINAL REPORT 


DMEA-3253, Contract Idm..E68.1 (Tungsten)
Incline Mining Company


Blue Dipper mine.
Mariposa. County, California 


by 


B. H. Sheahan.	 H. K. Stager 
U. S. Bureau of Mines	 U. S. Geological Survey 


February 18, 1957


ev1ev,ed by 
DJA OPERATING COM 


(date)
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INTRODU.0 TION 


The Blue Dipper mine, Mariposa County, California., was 


explored by L. J. Cuneo and partners, doing busin.ess as the 


Incline Mining Company, 1770 22nd Avenue, San Francisco 22, 


California, in cooperation with the Defense Minerals Exploration 


Administration. Exploration work under the provisions of contract 


Idm-.E681, dated July 8, 1954, docket DMEA-3253 (Tungsten), was 


started July 10, 1954 and terminated, effective November 1, 1954, 


by provisions of Amendment No. 3 dated December 30, 1955. 


Exploration work at the property was. inspected periodically 


by B. H. Sheahan, mining engineer, U, S. Bureau of Mines., and 


H.K. $ta.ger, geologist, U. S. Geological Su.rvey, frbm August 1954 


through June 1956.


SUMMARY 


The purpose of the project was to explore for the lateral and 


downward. continuation of scheelite-bea.ring tactite along a contact 


between granodiorite. and calcareous metamorphic rocks.. 


Exploration was justified by exposures of ore grade material; and 


inferred, ore reserves, of 2, 500 tons.. 


An extension of the ore body was found by drifting and 


crosscutting completed under Stage I. Exploration work under 


Stage II was started by the operator in September 1954 and was 


completed b.y October 21, 1954. A. suitable lo.cation for an authorized. 


1
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5O'foot raise was not found after an additional 130 feet of drifting 


and crosscutting was completed by the company during the remainder 


of the 1954 and all of the 1955 season. Exploration was not resumed 


under the contract by June 1, 1956 because the operator was not. 


able to find sufficient indications of ore to warrant the raise. The 


company a.ctivities during 1955 and 1956. were mainly expended on 


the construction and, operation of a custom milling plant, to treat 


ores from the Blue Dipper and several other prospects in the district, 


The total amount of the c.ontract was $7, 500.00 and expenditures 


amounte.d to $6,000.00 • As a result of the DMEA work 2., 000 tons 


of 0,5 percent W0 3 ore is. estimated, 


CONCLUSIONS AND RECOMMENDATIONS 


Exploration work completed. under Stage I discovered an 


extension of the scheelite.-bear'ing tactite exposed in the original 


workings. The ore is. spotty and the tactite is hard and difficult 


to mine. Mining costs are exceptionally high. Development and 


mining operations were' started by the company during the 1956 


season. The operator recovered. 25.38. short ton units of WO3 


from 132 tons of ore, and paid royalty at 5 percent amounting to 


$76.3i. Further exploration 'with Government assistance is neither 


warranted nor recommended, 


The DMEA work resulted in. the discovery of rninab.le ore 


reserves and it is recommended. that a Certificate. of Discovery 


be issued.


2
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LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 


The Blue Dipper claims, are in the Sierra Nevada 4 miles 


northwest of El Portal, California. The property is within the 


Stanis.laus National Forest in sec. 2, T. 3 S., R. 19 E., M.D.B,&M., 


Mariposa County, California, at an altitude of 4, 500 feet. 


To reach the mine from El Portal, California, travel 7.9 miles. 


easterly on State Highway 140 in Yosemite National Park, turn left 


on paved highway northwesterly 9.9 miles to the Crane Flat Checking 


Station, turn left on a dirt road and travel s.outh and west along a 


former railroad grade 11.1 miles, 'turn, left On a. narrow, steep dirt 


road 1 • 1 miles southerly to the mine. Because of the s.teep road 


g.rades a four' .-whee'l drive vehicle is.. advisable • In winter the property 


is inaccessible because of deep snow cover• 


Water and timber are availab.le on the property. Mariposa, 


California,. the .ne are st source of lab or and supplies, is 60 miles. b.y 


road to the southwest • A small cabin is the only building at the .mine. 


The Incline. Mining . Company has constructed a mill on the 


north side of the Merced River, nea.r El Portal, to treat tungsten 


ores from several prospects in. the district. 


PROPERTY AND OWNERSHIP 


The Blue Dipper claims No. 1 through No. 7' were located, by 


W. J. Barnett, L. W. Barnett, Otto' Mayor, and John Millanovich 
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in June 1951. Location certificate.s are recorded at Mar iposa, 


California, as follows: 


Claim	 Book	 Page number 


Blue Dipper No, 1 No. 3 	 A..2	 551 553 


Blue Dipper No. 4 No. 7 	 A3	 .	 151 154 


The Incline Mining Company, a partnership of L. J,, Cuneo, 


C, J. Garibotti, and C. Garib.otti, optioned the property March 26, 


1953. This agreement is recorde.d in Book A-3., page 73, at 


Mariposa, California. 


All of the claims are included in. the contract although the DMEA 


work was confined to the Blue Dipper No. 1 claim. 


The mine is developed by three adits, totaling about 350 feet 


of drifts, and cr'osscuts (fig. 2.). All workings are open and accessible. 


Total production from the mine, to the: completion of the DMEA 


project, was 132 tons of ore that yielded 25 units of W03. 


THE DMEA PROJECT 


The purpose of the project was. to explore for tungsten.bearing 


ore bodies in tactite near a contact between granodiorite and 


calcareous metamorphic rocks • Work proposed. under Stage I 


included trenching, 55 feet of drifting, and 45 feet of crosscutting. 


Work proposed under' .Stage II consisted of a 50.foot winze from 


the Stage I drift. 


Exploration work was started unde.r Stage I on. July 10, 1954 


and was completed late in August 1954. .Azi extension of the ore body 
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was found by this work. 


Amendment No, 1, dated August 17, 1954, sub stitute,d the 


following work under Stage II: 


'At. a p.oint along the. slope, of the hill, approximately 


50 feet vertically below the lower adit, agreed upon by 


the Government and the operator, excavate a bench and 


drive an adit 75. feet. long in. an easterly direction, in the 


ore body. Fr.Qm the en.d of the adit, drive a raise' 


4 feet by 4 feet in section 50 feet long to. connect with 


the adit extended under Stage I", 


Exploration under Stage U was started b.y the operator in 


September 1954 and 75 feet of drifting was completed October 21, 


1954. Exploration was continued by the company until December 195.4 


whe.n work was suspended because of winter weather conditions. 


Approximately 130 feet of drifting and crosscutting was completed on 


company account b.ut a suitable location for the propos.e.d raise was 


not, found. 


Amendment No, 2, dated November 4, 1954, provided additional 


time to complete the proposed raise. 


Amendment No, 3, dated December 30, 1955, provided 


additional time to complete the project, but because' exploration was. 


not resumed as specified on or before June. 1, 1956, the contract. was 


terminated, effective Novembe.r 1, 1954.







. 


The work was under the general supervision of Mr. L. J. 


Cuneo and. Mr. J. Paul Jones. Competency of the operator was 


poor.


Expenditures 


Total amount of contract . . . . . . . . $ 7, 500.00 
Government participation at 75 percent. . 5, 625.09 
Total cost of project. . . . . . . . . . . . 6, 000,00 
Government share of cost . . . . . . . . . 4,500.00 
Government share unexpended . . . . . . 1, 125.00 


Expenditures and unit cost in each stage follow: 


Stage I 
Bulldozing trench, 610 cu.yds:, 


@ $0.82! cu.yd.,40 hrs. @ $12.50/hr. $500.00. 
Drifting, 55 ft. @ $30.00/ft. 	 1, 650.00 
Crosscutting, 45 ft. @ $30.00/ft. 	 1,350.00 
Total, Stagel . . . . . . . . , . . . . . . . . . . . $3,500.00 


Stage II (Lower adit) 
Benching	 $250.00 
Drifting, 75. ft. @ $30.00/ft. 	 2, 250.00 
Total, Stage II . . . . . . . . . . . . . . . . . . . . $2,500.00 


Totalcostofproject. . . . . . . . . . . . . . . . . . . . $6,000.00 


Value of production during operations and royalty: 


Royalty paid July 29, 1956 amounted to $76. 31 • The ore was 


mined from the upper and middle adits and milled at. the company 


plant.
5 percent 


Tons	 s.t.u. W03	 Value	 Royalty 


132	 25.38	 $1,526.22	 $76.31 


Equipment 


No equipment purchases were authorized by the contract. 
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GEOLOGY 


The mine is. in an area of high relief on the west flank of 


the Sierra Nevada. The rocks exposed in the vicinity of the claims 


are chiefly metamorphosed s.e.dimentaryrocks of Pale.ozoic age. 


These rocks. a.re intruded b.y the Sierra Nevada batholith of Cretac'eous 


age.


Metamorphic rocks in the mine area are schist, silicified 


limestone, marble, and tactite'. These rocks strike about N 550 E. 


and dip about 75° SE. The most abundant metamorphic rock is a 


well foliated, gray, quartz-mica schist.. Interbedded in the schist 


are beds of gray, fine,.- to medium...grained recrystallized lime stone. 


or marble. In the mine area, these beds are in an embayment in the 


granitic mass.. They are about 5.0 feet thick, have a s.trike length 


of about 250' feet, and. are truncated on the: northeast and southwest 


by granitic rocks • Lime s.t.one. in the contact zone is highly silicified 


and contains stringers and small masses of garnet and epidote tactite. 


It is within. these silicified and. silicate.d rocks that the tungsten 


deposit. occurs0 


The gr'anitic' rock is' a. dark.-gray, medium .'gr'ained granodiorite 


that is. part of a large pluton that crops. out over many square miles 


north of the mine • Dikes and sills of grano'diorite cut th.e metamorphic 


rocks near' the contact.
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The only fault of economic importance that was observed in 


the mine area was. cut by the lower adit. This fault, is 'in silicified 


limestone', strikes about N 600 W and dips 75° SW. About one foot 


of s cheelite.bearing tactite occurs. in. the' lime stone along this fault. 


ORE DEPOSITS 


The tungsten deposit at the Blue Dipper mine is in tactite' 


near the conta,ct of calca.reous rocks and gr'anodiorite, 


Scheelite, the' only ore mineral that, was seen, is coarse.-grained 


and fluoresces a light bluish ..'white'. It is. iii crystals. that aver'age 


1 to 2 mm in diameter. Gangue minerals' are garnet, epidote, calcite, 


quartz, pyrite', and minor chalcopyr'ite. 


Only one ore body has. been found in the deposit. It is about 


20 feet from the gdranodiorite. contact, in a tactite zone that occurs. 


between silicified limestone and marble (fig. 2). The o're body 


strikes about N 550 and dips about. 50° SE:; is from a few inches to 


25 feet and averages about 8 feet wide, 50 fe'et long', has been te'sted 


down dip for about 40 feet, and probably extends'to about 70' feet. 


it is. composed of stringers a few in,che s wide and pods one to' two 


feet in diameter of scheelite..rich material se'parated by lower grade 


ore, The WO3 content of the deposit ranges. from a trace to' 3 percent 


and in the' ore' body aver'age s. about Q • 5 percent. The .ore body crops 


out at the surface; is exposed in the walls and, back of the upper adit; 
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and is exposed for about. 5.0 feet along the south wall and back of the 


.n-iiddle adit, The lower adit, about. 75 feet below the. middle adit, 


did not expose sche.elite..bearing tactite at. the projected pos.ition 


of the ore body and, test drilling by the operator indicates that the ore 


body pinches out. between the middle and lower adits. 


The entire production, that totaled ab.out 132 tons. of ore 


during the period of the DMEA project, was mined from the upper 


and middle adits,


SAMPLING 


The following samples were taken prior to the contract: 


Sample Width, Percent 
No. feet W03 Remarks 
1665. 12.0 0 • 24 Chip sample along 12 feet north s.ide upper adit. 
1666 12.0 0.64 Chip sample upper adit, heavy iron stained 


altered lime stone. 
1667 grab. 0.61 Upper adit, 50 tons sorted ore on dump. 
1668 5.0 0.37 Chip. across 5 feet face of middle adit. 
1669 5, 0 0.84 Chip a.cross 5 feet portal of middle adit. 


Tactite and limestone, 


Samples were taken during the contract period as follows.: 


Sample Width,
No, feet 
S-299 grab 
S-300 3.0 
S-301 10.0 
$,-302 10.0 
SO3 10.0 
S .-304 10,0 
S-305 10.0 
S-. 312 2.0 
S-313 1.0


Percent 
W03	 Remarks 


	


<0.01	 Top of stock pile near middle. adit. 


	


<0.01	 Road cut near middle adit. 


	


0.01	 Operator's sample middle a.dit 	 drift. 


	


0,01	 "	 "	 cros.scut. 


	


0.01	 '	 - long hole. 


	


0.01	 U	 Ii	 It	 ft	 It 


	


0.01	 tI	 U	 ft	 ft	 U 


	


0.45	 Tactite middle adit, 


	


0. 14	 Tactite lower adit, 


9 
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ORE: RESERVES 


Ore reserves of all classes at the Blue Dipper mine total 


2,000 tons and average about 0.5 percent WQ 3 . In addition to 


these reserves about 132 tons of ore that yielded 25 units of WO3 


was produced during the DMEA operation. 


Summary of Rserves
E s.timate.d grade 


Class	 Tons	 percent WO3 


Measure.d	 100	 0.5 
Indicated	 900	 0.5 
Inferred	 1,000	 0.5 


The DA work has shown the reserves in the deposit to be 


somewhat less than the 2, 500 tons originally inferred 


The measured and indicated reserves crop out at the surface, 


are exposed in the upper and middle adits, and. have been partly 


delimited by short test holes drilled from the middle adit (fig. 2). 


The inferred reserves, are in the same ore body between the middle 


and lower adits. 


Other ore bodies may exist in the tactite body but they do not 


crop out at the surface and have' not been found by underground 


exploration. There are no other targets that warrant exploration. 


10
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OFFICIAL F1L	 COP 
DME.A 


RECEIVEOFEB 18 1957 
bATE INITIALS;f COD7 


z12f 7


Lb


1605 Evans Avønuá
Rsno, Nøvada. 


Fob*uary 15, 1937 


Mr. L4an4 S. Cunso 
1770 "UndAvszue 
S&n trarcisco 22, California.


P..,: Docket No. DMEA-3253 (rzigsts) 
Itc1ine MiniM Coinpaity 
mu. Dtpp4X Mining ClAims 
Maripos4 County, Califarnia 
Contract 1dznE631 


1.*r Mr. Crnsoi 


Thaak you for your l.tt*r of ',bruary 11, 1937 in 
which you enclosed a royalty check for $$Z. Z$ *ad also éaU.4 
our attention to tii• fact that. we hat b.sn using the wrong 
address in our letters to you. 


We are enclosing a copy of oui' letter d&t*dS*$em-
bar 14, 195é. This le$*r can however be dsr.prdsd. as we 
l*'ve obtslne4 copies of the settlement sheets covet g your 
two royalty payments from the General Servtc•s A4ministration. 
In th. ti#ure, bow.v*r, we would sppr.cl*te receiving thi.. copies 
of th. settlement sheets drect from you. 


in order to conclude this project, we sho*l4 b*v. five 
copies .1 your finsi report as requested in our i.tt.r o J*nu 
azy9, 1937.


'.1 


•	 S. lUcker 
*ecutive Officer 


DMEAh fleid Ts*m, Region IX 


End. 
SRicker:gh	 •• 
cc: Opr. Corn., DMEA, Wash.,D. C. 	 R. M. Smith 


Finance Off., Reg. U	 Geo. Mayor	 File 







.	 •Di1Ei 
UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


January 9, 1957 


Meni 0 randurn 


To: 


F roth: 


Subject:


Operating Committee, DMEA, Interior Building 
Washington 25, D.C. 


Executive Officer, DMEA Field Te 


Docket No.. DMEA-3253 (Tungsten) 
Incline Mining Company 
Blue Dipper Mining Claims 
Mariposa County, California 
Contract No. Idm-E.681 


Reference is made to your letter of 


1956 relative to a final report on the above subje 


Operator.


The Operator has been advised a.s to his obligation 


to submit a Final Report. The Field Team final report is ex-


pected to be completed and in your office prior to the end of 


this month,


S. Ricker







or	 ö £ A 


UNITED STATES	 11 1957







.	 .


DOCKET I 
SUBN.A4E 


flE18196 


par*1er i&or, sctttiTe fftcer 
Z*" Field ?eer, eg&on XX	 0 


3,tQ5 rnans &vsxma 
eno, stda


T: oeket o. flIk )253 Ansten 
tDe1i!e ?*tnt CopsJ)y 
1Lw 4p	 itn c3ai*s 
Vsrtpo.. Cutty, California 
Contrt o. td'66t 


kur '!r. iicker 


7eerence is vade	 letter of .1u1 26, 1956, rotUyiq 
the Oper*tor of the above.eubect ostract thet the contract *s teriii 
vvted, eM to	 iieorendia of October 12, 1956 to ro Mayor. which 
elso a toted. the contract	 been taretested. 


Ple*se odise ns whether the Opretor has been ?e3ind,d of 
is obligation to eib4t an Operator's Tinsa Veport. It viii also be 


ap,rscisted if	 viU advise us when we i epast to receive the 
Ptnal port of the ie1d ?ees, which, as is noted in eur Wovenl*r 
r.10rt of DWiJ activities, is in resrattoa eM wiU reeoceM etrti. 
ttestten.	 0


incers1r yars, 


George C. Se1frice 


C*irman, r ,eratinC 4nitt.L 


/4_, 
snber, 3u.rssu, of !4 nec 


ThQr Ii. Kiilegaa4 
)atber, eo1o4cal urve7


SPRolt :8n	 12-.j...56 
cc to: Docket 


Co'e kOO 
Admr, Read,Pile 
Oper. Coinn 


•Messrs R. Holliday, USBM 
T.H, Kiiiaaard, USGS 


0	


0•







DEFENSE?VUNERALSEXPLORAThJNADMINLSTRATUJN 	 OCT 
WASHINGTON 25 D C 


/
1605 Evans Avenue 
Renø. Nevada 


• October 12, 1956 


Memorandum 


George Mayor. DMEA A*ditor. Region 11 


From:	 E*ecuttve Officer, DMEAFIeI4Tesm, Regionil 


Subject:


	


	 Docket No. DMEA3253 (Tungsten) 
Incline Mining Company 
Zluo Dipper Mining Claims 
Mairtposa County, California 
Contract No. Zdn281 


•Sabect contract has been terminated ai there will 
be no further costs vouchers presented subsequent to MY404 
MF . 104 A vouchers tor Octob.; 1954. 


Their account can, therefore. be closed subject to 
audit.


S
S. Ricker 


SRicker:ft 
cc: Opr, Corn., DMEA, Interior Bldg.., Wash. D. C. 


•	 Finance Office, Reg. II 
RM.Srnith 
File	 •	 •:
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
£P. 1 7 1956 


WASHINGTON 25 D C


1605 Evans Avenue 
Rena, Nevada 


September 14, 1956 


Mr, Leland J. Cuneo 
1770 - 223id 3treet 
ban irancisco 22, California


R. Docket No. DMEA3253 (Tungsten) 
Incline Mining Company 
Blue Dipper Mining Claims 
Maiiposa County, California 
contract No. ldm-E781 


Dear Mr. Cuneo 


Reference is rxide to your letter of July 29, 1956 
LU which you enclo'3cd royalty check for $76. 31. 


In oruci t con plete our £inace o.1ce rcod3, 
would you p1easesenci u copies of your setemcnt sheets 
in triplicate. : OU should have settlement statements from 
Mr. cbarf, Bishop, Caiifornia and irom the U. & Government 
{G. S. A.


VeI?y truly yours, 


S. R.kcr 
Executive Officer 
DMEA Field Team, Region U 


SRicker gh 
cc Opr. Corn., DMEA, Wash , D. C • 


Finance Off., Reg. II 
Geo. Mayor 
R, M Smith 
File
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UNITED.STATES . 	 .	 .. 


DEPARTMENT OF THE INTERIOR. 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 LjL j 
WASHINGTON 25 D C
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UNITED STATES	 JU 2 5S DEPARTMENT OF THE INTERIOR 
D1FENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans iivenue 
Executive Cffic er 	 Reno, Nevada 
DMEA Field Team 


Region II	 Date 6/27/56 


M em orandurn 


To:	 Cperating Committee, DMEA, Interior Bldg., Wash., D. C. 


From:	 Executive C.fficer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interin- Report on 


Docket No. DMEA-3253 


Contract No. Idm-E681 


Commodity Tungsten 


Operator	 Incline Mining Co. 


Property Blue Dipper mining claims, 
Mariposa County, Calif. 


By	 H. K. Stager, USGS 


Dated	 June 27, 1956


S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


ttachm ents 


Copy to: R. Iv... Smith, USGS (w/copy of report) 
Finance Cificer, egionII.(w/copy of report) 
File
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INTERIM REPORT	 ' 
2 ') 


DMEA-3253. (tungsten)	 JUN 271956 Incline Mining Company 
Blue Dipper mining claims 
.Mariposa. C.ounty California 
Contrac.t Idm.E68 1 


•	 A c:onference with. Mr. L. J. Cuneo', operator of the Blue 


Dipper mine, was held in El Portal on June. 20, .1956 b.y 


H. 'K. Stager, U. S. Geological Survey. 


The s.tart of work at the. property this spring was. delayed. 


until May 20 because of h.eavy' winter snows and late s.prin-g storms.. 


Work has been, further delayed by lab.or trouble and. inexperienced 


mine crews. No additional work has been, attempted. in the lower 


adit and. a s.ite for the 50 -foot D'MEA raise has no't been, decided 


upon.. Mr. Cuneo hopes to b.e able to. inform the Field Team 


within the next two weeks as to th.e future plans of the company' 


relative to completion of the DA contract or termination, by' 


mutual agreement. 


Work. at the property this spring has. been confined to' road 


repairs and mining of the ore exposed in the upper levels of the 


mine. About 100 ton,s of ore with. an . average grade f about 


0. 5 percent. 'W03 was mined ad hauled to. the mill durin.g May 


and, June. A shipment of 546 pounds of 6.6. percent W0 3 concentrate 


has. been made to the' G. S. A. stockpile and a royalty payment to 


the. Government will be made when payment i.s r'eceived. Royalties 


1







. .	 S 


are alao due, and, will he paid a.t the same time, on 6. 6 units of 6.6 


percent W03 concentrate produced last fall, and sold. this. spring. 


Current production is. about 5 tons of ore per day that will b.c 


continued as. long as a. market can be found for the concentrate. 


The company has a. small unfilled quota at the Goyernflent 


stockpile, at $63 per unit and, a private market for a small quantity 


of concentrate at $45. per unit. 


2







r--	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


MAR595 


1605 Evans Avenue 
Reno, Nevada 


March 1, 1956 


M em oranduni 


To:	 Operating Comm itte e, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA. Field Team, Region II 


Subject:	 Docket No. DMEA-3253 (Tungsten) 
Incline Mining Company 
Blue. Dipper Mining claim s 
Mariposa County, California, 
Contract No. 1dm- E6.8 1 


Reference is made to your letter of January 3, 1956 
in which was transmitted proposed Amendment No. 3 to the sub-
ject contract. 


The .amendment has been executed by the Operator 
and we are enclosing the original and two copies. The other copies 
have been distributed in the usual manner. 


New Consent to Lien forms are att.ched. 


S. Ricker 


Attach.
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UNITED STATES 
J° DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C
FC	 2'ç3 


1605 Evans Avenue 
Reno	 evada-


February 23. 1.956 


Mr LeLand 3 Cuneo 
1770 - 22nd ..treot 
San Francisco 22, California


Re Docket No DME3Z53 (Tungsten) 
Incline Mioing Company 
Blue Dipper Mining Claims 


ariposa County, California 
Contract No ldrn £81 


Dear Mr Cuneo 


.nclosed are the original and fiv, copies of a pro-
posed Amendment No. 3 to the above-referenced contract signed 
by the Administrator, Defense Minerals Exploration Adminie-
tratioa, for the Government 


U,


U the terms and conditions of this proposed amend-
znent are satisfactory to you, aLl six copes should be signed by 
your firzn,	 The copy rnared "Operator's Copy'z should be re-
tamed by you and tb. original and the four other copies should 
be. rsturu*d to this office. 


'4-40!r4 


O
U any part of this contract does not meet with your 


approval, the original anu afl copies should be returned with 
o yctir suggested changes 4 .r4t)	 ••r4


Very truly yours, 
o


S Ricker 
Executive Officer 
DMEA field Tean, Region LI 


End 


SRicker gh







4OT


DEPARTMENT OF THE INTERIOR EcEIVE 


4i,	 DEFENSE MINERALS EXPLORATION ADMINISTRATION JAN 1. 1956 
WASHINGTON 25, D. C.


1605 Evans-A-venue 
•	 Reno, Nevada 


•	 January 13 1956 


Mr Leland S Cuneo 
1770 22nd Street 
San Francisco 22, Calif.. 


•	 Re: Docket No. DMEA 3253, Tungsten 
Incline Mining Coirpany 
Blue Dipper Mining C1aim 
Mariposa County, California 
Contract No. ithnE68i 


Dear Mr. Cuneo: 


We have received from our Washington office 
the original and five copies of a proposed Amendmet No. 
to the above referenced contract signed by the Administrator. 
for the Government5 


•	 It is suggested by our Washington office,. how 
ever, that we should obtain from you a new Consent to Lien 
on Form MF . 203 revised March 24, 1955. The original 
Coneeht to Lien is on 'Form MF . 203 revised July 1, 1953. 
We are. enclosing, therefore, seven of the Consent to. Lien 
forms MF- .203, Revised March 24 1955 and would be pleased 
if you would have them executed and return six to this office 
so that we can attach them to the Amendment No. 3 of the 
contract.	 . . 


We are also encioing a cOpy of the Amendment 
No. 3 .,whicb you will note pertains only to. extending recess 
period and completion period to the contract, We will send 
you upon receipt of the Consent to Lien forms, copies of the 
amendment for execution.. 	 •	 •	 . 


Very truly yours,, 


3. Ricker 


End. 
SRicker :gh


Executive Officer 
DMEA Field Team,, Region II. 


cc: Opr. Corn., DMEA, Wash., D.C. 
File	 •







DOCKET 
koo 


TLChapman/l s 
12/23/55 


Thor L fldoaar . 
Membi, Góogiea


I
	


V


Mr.. Spangler Ricker, Executive 
D?€A Field Team, Region II 
1605 Evans Avenue 
Beno, Nevada


Officer 


Re: Docket No. DI4EA 3253, Tungsten 
incline Mining Company 
Blue Dipper Mining Claims 
Mariposa County, California 
Contract No. Idm-E681 


Dear Mr. Bicker: 


Enclosed are the. original and five copies of a 
proposed Amendment No. 3 to the above-referenced contract, 
signed by the Administrator for the Government. Two extra 
copies are enclosed for use of the Field Team. 


If the terms and conditions of this proposed amend-
ment, are satisfactory to you and the Operator, all six copies 
should be signed by the Operator and the usual distribution 
made.


If any part of the proposed amendment does not 
have your approval or that of the Operator and cannot be 
altered within your delegated. authority, the original and 
all copies are to be returned to this. office, together with 
the proposed changes for consideration. 


Sincerely yours, 


ecr C,	 fd	 - 


Operating 'Committe2 


Docket 
Adm. Read. File 
Oper. Committee 
Code OO 
T. Kiilsgaard, USGS 
R. W. Holliday, .USBM 
FT, Reg. 2 


Chairman, 


Enclosures cc: 
APPROVED: 


1W Robert 1W. Ceeh'	 (i) 
Member, Büréau of M±nes







DOCKET 
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	 ,prname 


I


15 955 


N2ORANDUH 


To:	 Aaocaté SQ c.itr 
iviB ton	 1iteral Re:soures	 L 


iron and	 1:OAi1OY :i.Vi iOn, DP4EA 


Subject: Pepaa1on f Amendment NO.. 3 
Docke No. DA 3253 Tungaten 
Inc 11re ning Company 
Blue Dipper Claims Nos0 I through 7 
aripca County ,. California 


Contract No.. IdimE68l 


Transmitted berewlth iø a rough daft. of an 


Amendment No. 3 to he aboveaptiOned oontraet fbr your 


use in preparing the final, draft.:







OR FINAL FX21D TLy 


Refe


i14 


it	 in 


30 


take appoprjate action0 


Action tak by. Dij00


3


(I_I;	 C	 i..
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UNITED STATES 
DEPARTMENT OF THE INTERI& "-' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 DEC 8 195 
WASHINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


December 6, 1955 
/ 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


FrornL	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3253 (Tungsten) 
Incline Mining Company 
Blue Dipper Mining Claims 
Mariposa County, California 
Contract No. Idn-E681 


You will note from the attached copies of Interim Report 
dated November 25, 1955 on subject contract that no additional ex-
ploratory work is contemplated until the spring of 1956. 


Contract was dated July 8, 1954 and amendment No. 2 
dated November 4, 1954 extended the completion date from 120 diys 
after date of contract to 180 days after date of contract. Npoint 
has yet been reached by the Operators from which a 50 foot raise 
still remaining in the contract can be justified. 


Should the completion date be extended by amendment 3 
until fall of 1956, or a recess be made until spring of 1956, as sug-
gested by Interim Report. Extending completion date may be more 
convenient. This would extend the date beyond the two year limit of 
my authority on this type of amendment. 


Can se no sound reason why the Operator should not 
complete the raise if a favorable point is found, and completion may 
increase the probability of repayment of loan to the Government. 


S. Ricker 
Attach.
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•. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


Mineral Deposits Branch 	
REci1 


4 HOMEWOOD PLACE	 DEC S 195 
MENLO PARK, CALIFORNIA


November 25, 1955 


Memorandum 


To:	 DNEk Field Team, Region II 


From:	 H. K. Stager, Geologist, U. S. Geological Survey 


Subject: Docket rMEA .3253 (Thngsten) 
Incline Mining Company 
Blue Dipper Mining Claims 
Hariposa County, California 
Contract Idin..E681 
INTERIM REPORT 


An attempt was made to visit the Incline Mining 
Company's Blue Dipper mine, DMEA.s.3253, Mariposa County, California, 
on November 15, 1955, but was. usuccessful because of snow. A 
conference with Mr. L. J. Cuneo, operator of the property, and 
Mr. J. P. Jones, engineering consultant and mill superintendent 
for the operator, was held in El Portal in lieu of a vist to the 
mine.


Work completed since the last inspection on eptember 21, 
1955 consisted of about 5 feet of drift and three 12..foot test 
holes drilled in the face of the lower adit, all at company expense. 


Noseheelite was exposd by the additional_5 feet of 
drift but each of the 3 drill holes cut some scheelite"bearing 
material. No additional exploratory work is contemplited until 
the spring of 1956. Work at the mine during the winter, if weather 
permits, will consist of mining and stockpiling of ore in the 
upper and middle adits. 


About lO tons of ore recyered from DNEA. exploratory 
drifting in the middle adit has been transported to the company 
mlii at El Portal and is now being milled. The Government will 
receive royalties on the sale of this concentrate. Mill heads 
on the ore are estimated to contain about 0.4 percent W03 . From 
100 to 200 tons of similar material is stockpiled at the mine but 
can not be transported to the mill until spring. The ore exposed







. 


in the upper and middle adits, estimated to contain from 0.5 
to 1.0 percent W9, will be mined and added to this 8tOckpile 
during the winter. 


Recommendations: 


It is recommended that the Dk project at the Blue 
Dipper mine be recessed until the spring of 1956. It on the 
resumption of company exploratory work. in the spring a suitable 
target can be found to justify the driving of the 50 foot raise 
provided for under the DME& contract, it is recommended that the 
contract be amended to allow sufficient time to complete this 
-ork. If a favorable target cannot be found, it is recommended 
that the contract be terminated and the property certified on the 
basis of the ore bodies already discovered.







/
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 OCT 6 


WASHINGTON 25, D.C.


1605 Evans Avenue 
Reno, Nevada 


October 5, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 


Washington 25, D. C. 
From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Docket No. DMEA-3253 - Tungsten
Incline Mining Company 
Blue Dipper Claims 
Mari.posa County, California 
Contract No. Idm-E681 


Reference is made to my letter to you of August29, 


1955 on status of above subject contract. Attached are four 


copies of a. memorandum from H. K. Stager, Geological 


Survey, expressing his view's and suggestions relative to 


future course of action. 


Roscoe Smith and I concur with Mr. Stager's 


recommendations.


S. Ricker 


Attach.
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UIIIT.JD SATJS	 r-r	 1955 
iL?AR	 iJT .)I' T}E IUtJRIOfl 


FIiS LIINERALS PLORATION D1iINITiIC 
ffice of 


:zacr.tive e±icer	 i6o5 vans 
[. fi&c. Team	 Reno, Nivat 
.egion II


10/5/55 


•e.norandin


Oporatin Committee, JiA, inberior uilcin, ashinjton 2, j.. 


Froi:	 Executive Officer, DEA Field Tean, Region 11 


Jubject: Interim Inspection Report 


:tts.ched are the original and three copies of an Interii;. 


ileport On:


Docket No. tLE-	 3253 


Contract No. IJm-E 681 


Coaimodity	 Tungsten 


Operator .Inclin.e Mining Co. 


Property	 Blue Dipper 1aims - 


Dy	 H. K. Stager, U$GS, 


i)ated	 9/27/55


S. Ricker 
xecutive Officer 


tHEA Field TeaLi, !efçion II 


ttacbments L 


Copy to: Finance Officer, egion II(w/cop: T of report)
R. M. Sndth-UJGS(w/copy of reort)
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


Mineral Deposits Branch
i Homewood Place 


Menlo Park, California.


IN REPLY REFER TO: 


OCT 6c= 1955 


September 27, 1955 


Memorandum 


To:
	


DNEA Field Team, Region II 


From:
	


H. K. Stager, Geologist, U. S0 Geological Survey 


Subject: Docket DMEA-3253 (Thngsten), Blue Dipper Mining Claims, 
Mariposa County, California, Contract Idm-E68l. 


The Incline Mining Company's Blue Dipper mine, DMEA-3253, 
Nariposa County, California, was visited on September 21, 1955. 


Except for the raise, Stages I and II of the exploration 
contract, consisting of 200 feet of trenching, 130 feet of drifting, 
!i5 feet of crosscut, and 50 feet of raise have been completed. In 
addition, the operator has driven 130 feet of drift and has drilled f 
12 test holes totaling ilji feet on Company account. This work has /J 
discovered about 3,000 tons of ore with an average grade of about 
0.5 percent W0 3 on the upper levels. Drifting under DA (Stage II) 
and Company account on the lower level has cut some weakly mineral-
ized tactite lenses but has not discovered ore of minable width and 
grade. The operator plans to continue the lower adit an additional 
20 feet to a point directly under the best ore exposed in the middle 
adit and to do some additional long hole drilling. If favorable 
tactite is encountered they plan to raise on it to intersect the 
downward continuation of the ore exposed 80 feet above. This drifting 
and drilling was to be started on September 26th and is expected to 
be completed within a week or ten days' time. On completion of this 
work the project will be inspected again to deterinin if there is 
sufficient justification for the raising provided for under Stage II 
of the DMEA contract. At that time an amendment to the contract will 
be required to extend the time limit for the period necessary to 
complete the work. 


On the date of the inspection the operators had started to 
move the 300 tons of ore stockpiled at the mine to their new mill on 
the Merced River near El Portal. This ore was discovered by DA 
work and the Government will receive royalties on the sale of the 
concentrate.







.	 . 


Recommendations: 


Inasmuch as the operators are continuing exploratory work 
at their own expense in an effort to find the most favorable place 
to drive the raise proirided for under the DNEA contract, it is 
recommended that they be allowed sufficient time to complete this 
work and if favorable ground is encountered be allowed to resume work 
under the contract until completion of the raise therein allowed. 


Distribution: 
DMEA (Orig. & 3) 


Stager 
File







EgSE 
4i	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


August 29, '1955 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA- 3253 - Tungsten
Incline Mining Company 
Blue Dipper Claims 
Mariposa County, California 
Contract No. Idm-E,681 


Reference is made to your letthr' of August 17, 
1955 requesting information on current status of subject con-
tract.


Attached are two copies of .a letter dated August 
10, 1955 from the operator in 'which he 'states he is continuing 
to, probe on the lower adit level in search of a formation in 
which a raise may be justified. 


In the meantime, Mr. Sheahan visited the property 
on August 16 and we are attachuxig four c;opies of his interim 
report dated August 26, 1955. 


Mr. Roscoe Smith intends to send a geologist to 
bring the geology up to. date. Upon receipt of his report, 
we will give you' our suggestions as to justification on continu-
ati'on or termination of contract.


5. Ricker 
Attach.







rr 


Docket No. DkA-3253 
Ineline ining Co. 
Blue Dipper Claims 
D.:ariposa County, calif. 
Contract 2o. IDM-E68l


Incline ining Co. 


/. c'—.. 


very truly yours, 


L. 3'. Cuneo


p
INCLINE MINING CO. 
1770 TWENTY-SECOND AVENUE 


SAN FRANCISCO 22. CALIF. 


r. Spngler Ucker, .xecutiveL,ffiCer 
Dtà. Field Team, Region II 
U.S. Bureau of Iines 
1605 Evans Avenue 
Reno, Neada. 


Dear Mx. Bicker:


S
ADDRESS ALL MAIL TO 


P. 0. BOX 86 


AUG 31. 95 EL PORTAL. CALIF. 


August 10, 1955


Late May nov!storn1s delayed ur starting work 
at the Dipper property and by the time Yosemite National Park 
roads were open and we got our own roads and water lines repaired, 
it was about the 1st of July. 


We immediately started drifting in the lower 
adit, at our own expense, to tap the extension of the ore body 
exposed in the middle adit, before plan.i:ing the raise, which is 
the final step under our	 contract. Mr. Sheehan suggested 
we tap this extension before starting the raise. Lower adit is 
now in a total of about 170 ft. from portal and all hard rock. 


The ore dip indicated in middle adit did not 
continue don to lower adit level, it now appears that the ore 
at lower adit depth is almost vertical as we are about directly 
under the end of the ore body in the middle adit and about 30 ft. 
past where the dip Indicated the ore body ahould hit. 


We have driven over 50 ft. of tunnel in the 
lower adit since our late start this year and first hit tactite 
ore, August 8th, 1955, about nine feet from the adit face, best 
ore was in the floor of tie adit. 


We are now crosscutting both ways on the tactite 
zone to find the main ore zone, we will also put out long probe 
holes to help speed this work up. 


We are now about ready to start the raise and 
complete the DIA contract, will be ready to start raise as soon 
as work in preceding paragraph is com;leted which sill not take 
long.


If you plan on sending an inspector, please let 
us know ahead so we can arrange to meet and provide transportation. 







ci . i	 I 
UIIILLD SJATS	 ECE WED


D?ARNT F T}E IiiTRIOr 
NS LIINERALS ?L0RATI0N ;Di.IINLThL?IC:	 AUG 31 1955


fice of 
:ecvtive Officer	 1605 ,vans .venuz 


Tk Field Team	 Reno, Novat 
.egion II


.8/29/55 


ie:uioranthmi 


To:	 Operating Committee, DL2A IriLerior 13ui1din, .as1-ington 2, j.. 
Froi:	 Executive Officer, DJA Field Tean, Region II 


3ubject: Interim Inspection Report 


:.ttached are the original and three copies of an Interim 


i?eport On:


Docket NOG ]1- 3253 


Contract No Idm-E 681. 


Coimodity	 Tungsten. 


Operator L. .J. Cuneo., •G. J. Garibotti .& Claudio Garibotti. 


Property incline: Mniing CO. Blue Dipper Claims. 
Maripo.sa County, Calif. 


Dy	 Benjamin H. Sheahan. 


Dated 8J26L


S. Iicker 
xecutive Officer 
EA Field Team, !.egion II 


Lttachments It 


Copy to: Finance Officer, cgion II(vr/cogr oI report) 
R. LL. Sxnith—UJG$(w/copy of report)
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INTERIM REPORT 
(Third)	 AUG 311955 


Docket No.: DMEA-3253 (Tungsten) 	 August 26, 1955 


Name and address of operator: 	 L. J. Cuneo, C. J. Garibotti 
and Claudio Garibotti (a partnership) 
177- - 22nd Avenue 
San Francisco 22, California 


Name and location of property:	 Incline Mining Co., 
Blue Dipper Claims 
Mariposa County, California 


(Sec. 2, T. 3 S.., R. 19 E., MDB&M) 


Contract No. : Mm - E68 1 


SUMMARY, CONCLUSIONS. AND RECOMMENDATIONS 


The property was inspected by an engineer of the Bureau 


of Mines on August 16. Exploration work in the new lower adit was 


suspended early in December 1954 because of winter weather condi-


tions which closed access to the prospect. The road was reopened in 


July 1955 when exploration work was resumed by the operator. A two 


man crew completed 130 feet of drifting and crosscutting from the new 


lower adit since the previous inspection of October 21, 1954, but no 


ore was found. 


Amendment No. 2 'extended the period of the contract to 


180 days which made the expiration date January 6, 1955. 


Mr. L. J. Cuneo delayed to notify the Executive Officer, 


DMEA, Region II, when work was resumed in 1955 and consequently,







.	 .
2. 


a further amendment extending the period of the contract was held in 


abeyance. A. quotation from Mr. L. J. Cuneo's letter of April 19, 


1955 follows: "Our first step will be to repair any winter damage at 


the property, then get started underground and continue the 3rd or 


lowest adit further under the ore body before starting the 50-foot raise 


up through the ore body. This work will b.e done at our own expense 


and we will notify you when this work is under way. l A letter from 


the operator, which was received August 15, .1955, indicated that he 


was about ready to start the raise work and complete the project. 


The two miners, Tom Fagin and Stanley Hollingsworth 


who were working at the lower adit, were discouraged with the wo.rk. 


The rock was extremely hard and only occasional specks of scheelit'e 


have been found. The operator hoped to encounter the downward pro-


jection of the scheelite mineralization discovered in the middle adit, 


and hoped to drive a raise on ore. 


Long hole drilling from the lower adit to further explore 


the ground appears justified before driving the raise. If scheelite bear-


ing tactite is found in the lower adit similar to the mineralization in the 


workings above, then a raise should he driven; however, most of the 


ground has already been explored by drifting and crosscutting, so that 


the chances of making a significant discovery on this new level appears 


to be poor.







I
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It is recommended that amending the contract be held in abey-


ance until a Survey geologist makes a report on the justification for a 


raise. Todate mineralization has not been encountered that warrants 


any additional Government participation work from the lower adit. 


WORK COMPLETED (Fig. 1) 


Stage I:


Tr enching 
Drifting 
Cros scutting 


Stage U:


Open cut bench - 
Driftin g


200 feet 
55 feet 
45 feet 


75 feet (also 130 feet on 
company account) 


Total expenditures under the contract amount to $6, 000. Ex-


ploration work, authorized by the contract, includes 50 feet of raise 


at an agreed unit cost of $30. 00 per foot. 


OTHER INFORMATION 


The company has constructed a mill near Indian Flat on the 


north side of the Merced River. Mr. J. P. Jones, mill superintend-


it, stated that mill heads from the Blue Spot property were very low 


grade and averaged less than 0. 2 percent W0 3 . Nearly $200, 000 report-







r on its operations and con-


3.tion to construct this plant. 


r attempt to mine ore from the 


nd some production may be made 


n.tract. 


Ber5in H. Sheahan 
Mining Engineer


'a	
S


4. 



















.	 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


L	 I 


1.i.20 Custom House 
S% Battery Street 
San Francisco 11, Calif. 


January 13, 19SS 


Memorandum 


To:	 George C. Seifridge, Chairman, Operátiñg Committee, DNEA 
Interior Building, Washington 2, 1). C. 


From:	 Executive Officer, DNEA Field Team, Region II 


Subject: Docket No. DMEA-.32S3 - Tungsten
Incline Mining 'Company 
Blue Dipper Mining Claims 
Mariposa County, California 
Contract No. Idiu-E681 


In order to keep you informed on progress relative to above-
subject docket, .1 am attachihg , a copy of a letter dated December 30, 
195L1., from L. J. Cuneo, and two , copies of Operator' s narrative report 
for November and December. 


Also attached is a copy of my letter to Mr. Cuneo in answer 
to his request for an extension of time for completion of the contract. 
I hope that my reply meets tdth your approval. 


S. Ricker 
Executive Officer 
DIEA Field Team, Region II 


Attachments	 b 0 


Copy to: R. N. Smith, USGS
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION' 


WASHINGTON 25, P. C.
•	 '_-, 


I2O Custoii HOuse 
S Battery Street 


S*n Eranceco 11, Calif. 


Januarr 13, l9 


To:	 Ooore C. Seirridge, Cha an, Operating Coittee,. 
Iiteror Thalttr'g, Washington 2 D. C. 


Fror:	 1xecutive Officers r:' Pield 'De, Eegion II 


Suboct: Thcket Vo. rr . 323	 'uxisten
Incline L2.n.'1g Coipany 
l3Iue Ipoer rii Claiiaa 
)Aariposa Countl, GalJ!ortiia 
tontract 1o. 


In oier to keep	 formd. ot progrs relative to above. 
subject docket, I a attacd.ig a copy of a letter dated Decelber 3, 19S, froi L. 1. (Jnrieo, and two copies ot Operator' e narrative resort 
tor Noveer and i)eceaber. 


1eo attached is a copy o i letter to	 Cuneo in anaver to hie request for an ox'e'isQn of tine or co1et1on of the contract. I hope that iriy reply aeete rith yom approv1. 


. Ricker. 
ecuti-e Officer 


DKEA Field eaa, Rei.on XX 


Attachnents 


Copy to: P. .. thiith,
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])ecember 3 


tro panler Rieker	 Execttie Uf±ior	 ered 


Bureau of Lime e	 iikfrafl3a 420 Cuetoni Houee 
555 Battery street 
San Francisco 11. 	 1if	 i 


Dear L4rb Ricker:	 ie Docket No0 bi	 3253 
Thngst en 


Heav?	 In Yosemite Nation& Park c ced the 
pek oftiolals to o1ce a portion of the road e use for access to 
our Blue Dupper MIne S on December	 1954w 


7o were hoping that they might reopen the road due 
to no further snov storms but there Is stIll oier tto feet of snow 
at crane 1? lat th0ere te 1eae their maIn road ad they do not Intend 
to open the road until springb 


All Nober and December until the road waS closed 
we did extenSive exploratory work at our own expOnse on the Blue Dipper 
mine in order to determine the best locatIon for the 50 ft0 raise to 
otart0 ( the 50 ft rse Is the final step under our Exploratory 
contract with the Coernnnt) 1e decided to do the extra exploratory 
or on our own after dtheussing the problems with the Coverncient 


Bureau of Mines engineers and U0S0 G0S0 men0 


The last 10 ft of exploratory pork showed continually 
irovIn conditione in the mineralization of the Tactite zone end e 
expect to stert the raise after to to four more weeks eork on our 


Yosemite Pk should hare the road open by 3une let9 
155 at the latest and we p]n on ste tins our work as soon as mine is 
ecceesablo and be ready to ett completing the contract about Tuly 1st9 
l955


7e ould appreciate an extension of time on the exist 
Ing contract IDM68l 0 for the Blue Dipper Mine D until August 8D 1955D 
In order to cotnpletejoutlixied by the bIt(A fInal 50 ft0 raise0 


w It


Very truly yours, 


Incline Mining Co0 
By:	 ,j, :?4,7 


22nd Avenue	 L0 J0 d'uneo 
Se	 ncisooCa11f, 


'
•'I4't
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S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


25, D. C.


li20 Custom House 
S5S Battery Street 
San Francisco 1]., Calif. 


November 22, l9h 
Memorandum 


To:	 Operating Committee, DNEA, Interior Building 
Washington 2S, D. C. 


From:	 Executive Officer, D?]Ek Field Team, Region III 


Subject: Docket No. DNIA-32S3 - Tungsten 
Incline Mining Company 
Blue Dipper Mining Claims 
Nariposa County, California 
Contract No. Idm-E68]. 
Amendment No. 2 


Attached are the original and two copies of Amendment No • 2 


dated November ).1. 1951i, made in connection with the subject contract. 


A justification sheet is attached to each copy of the 


amendment.


Proper distribution has been made of the remaining copies. 


S. Ricker 
Executive Officer 
DNFLA. Field Team, Region III 


Attachments 


Copy to: A. C. Johnson, Reno (With copy of amendment) 
Finance Officer, Region III (With copy of amendment) 
Roscoe Smith, USGS 
George 1'Iavor


RECEIVED 


DECJ 


GENERAL COUNS 
DEFN ML
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UNITE STATES	


:	
• * 


DEPARTMENT OF THE INTERIOR 	
fns	 eras dmnistrat


DEFENSE MINERALS CPLORTION ADMINISTRATION 
NOV 91954 


•	 1.2O Custom House'
Battery Street $Z 


•	 S Francisco 11, Califca 


Date: November 


Office of
Executive Officer 


DMEA. Field Team 
Region III 


Memorandum / 


To:	 /Operating Committee, DIVIEA, Interior Bldg., Washington 2, D. C. 


From:	 Executive Officer, DIVIEk Field Team, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 
Docket DI1 323 


Contract Idrnr-E 681 


Commodity Tungsten 


Operator - Incline Mining Company 
(Mr. Leland J. Cuneo) 


Property - Blue Dipper Claims 
Mariposa County, California 


By B. H. Sheahan, Mining Engineer 


Dated November 2, l9S1.


•::: 
Executive Of ficr, 
DMEA Field Team, Region ITI 


attachments 


Copy to: R. M. Smith--USGS (with copy of report) 
Finance Officer, Region III (with copy of report)







* S.	 t 
INTERIM REPORT 


(Second.)
OV91854 


Docket No.: DMEA-3253 (Tungsten)	 Nov. 2, 1954 


Name and address of operator: 	 L. J. Cuneo, C. .J. Garibotti, and 
Claudio Ga ribotti (a partner ship) 
1770- 22nd Avenue, 
San Francisco 22, Calif. 


Name and location of property:	 Incline Mining Co., 
Blue Dipper Claims, 
Mariposa County, California 


(Insec. 2, T. 3S., R. 19E., M.D.B.&M.) 


Contract. No..: Idm-E6.81 


SUMMARY, CONCLUSIONS AND RECOMMENDATIONS 


The exploration work, conducted under the contract, was 


inspected by an engineer of the Bureau of Mines on. October 21, 1.954. 


After completing drifts and crosscuts, authorized by Stage I, the con-


tract was amended on August 17, 1954 to substitute a 75-foot lower 


adit with a 50-foot raise for the proposed. 50-foot winze. 


Work completed included 175 feet of drifting and crosscutting. 


The access. roadwas extended 200:feet. The operator drilled several 


prospect drill holes approximately 12 feet in depth from the middle a.dit 


and also constructed a 12 by 14 foot shed at the property on his own 


account,







Results of the work completed show small pods of scheelite-'. 


bearing tactite along the middle adit. Check sample (S-312) contained 


0. 45% WO 3 across 2 feet of tactite. Check sample (S.-313) contained 


0. 13 To W03 ac ros s. 1 foot of. tactite. 


The operator plans to extend the new lower adit on. his. own 


account with hopes that some: ore will be found which, will justify driv-


ing the raise described by the amended contract. 


The Blue Dipper property is a tungsten prospect. There is 


not sufficient ore of commercial grade exposed by the work completed 


to conduct a successful mining operation. 


The operator and his consulting engineer were advised to 


improve sampling methods and take more samples. 


WORK COMPLETED (see fig. 1) 


Stage I - Trenching 200 feet 
Drifting 55 feet 
Crosscutting 45 feet 


Stage II - Open cut bench 
Drifting	 75 feet 


OPERATING CONDITIONS 


The work was conducted under the general supervision of 


Mr. L. J. •Cuneo, and his consulting engineer, Mr. •J. Paul Jones. The 


crew at the Blue Dipper' property included two skilled miners.' The rock 


encountered by the underground workings' was very hard. 


2.
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EFFICIENCY OF OPERATIONS 


The work was conducted efficiently and progress was fair 


considering the thfficult operating conditions. 


OPERATORS MONTHLY REPORTS 


Practically all of the work wa.s conducted on an agreed unit 


cost per foot basis. Total expenditures listed on the September re-


port amounted to $4, 500. The operator was advised to improve his 


monthly narrative report. 


OTHER INFORMATION 


The operator has located a 25-acre milisite along the Merced 


River near Indian Flat on State Highway 140. The operator was advised 


that he did not have sufficient ore reserves on the Blue Dipper prospect 


to justify the construction of a mill.


B. H. Sheahan 
Mining Engineer 


3.
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CONTRACT Idm-E681 
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BLUE DIPPER TUNGSTENMARIPOSA COUNTY,CQIif 	 FIGURE i







I	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.


I2O Custom House 
SSS Battery Street 
San Francisco 11, Calif. 


August 30, l9SLj. 


Memorandum


Operating Committee, DNEA., Interior Building 
Washington 2S, D. C. 


From:
	


Executive Officer, DNEA Field Team, Region III 


Subject: Docket No. DJYJEA-32S3 Tungsten
Incline Mining Company 
Blue Dipper Mining Company 
Nariposa County, California 
Contract No. Idni-E68l - Amendment No. 1 


Attached are the original and two copies of Amendment No. 1 


dated August 17, l9SLi., made in connection with subject contract. 


A justification sheet is attached to each copy of the 


amendment.


Proper distribution has been made of the remaining copies. 


S. Ricker for 
H. C. Miller 
Executive Officer 
DNFJ. Field Team, Region III 


Attachments 


Copy to: A. C. Johnson (With copy of amendment) 
Finance Officer, Region III (TRffCfVEDen&nent) 
Roscoe Smith, USGS 
George Mayor	


oci - 


GE11uAL COUNSEL 
iENS MINERALS 


ADMINISTMTIQ 


To:







: ;::: 


t1ITITD STATS	 SEP 1 7 954 
DERTLJT OF TF flFrRIOR 


DEINS IIINERALS EX?LO.JTION	 INISTRATN 


Office of	 2'O Custom House 


	


Executive Officer	 % Battery Street 


	


D1"EA Field Team	 San Francisco 11, Calif. 
Region.III


Date: September 13, l9Sii. 


Memorandum 


To:	 Operating Coiiittee, DEA, Interior Bldg., Washington 2, D • C. 


From:	 Executive Officer, DiEP Field Teaii, Region III 


Subject: . Interim Inspection Report 


Attached are four copies of Interim Report on - 


Docket DIA2	 - 


Contract Idm-E 681 


Commodity Tungsten - 


Operator -	 Incline Mining Co. 


Property -	 Blue Dipper Claims, Nariposa County, CaLifornia 


ByB._H._SheahanMinirEineer 


Dated_Sptenber6


,.(f (('2( 
H. C. i1iller 
Executive Officer 
D1EA Field . Teairi, Region III 


Attachment 


Copy. to: Finance Officer, Region III (With one copy of reort) 


Roscoe Smith, USGS (With one copy of reoort)







S
• INTERIM REPORT 


(First) 
Docket No.: DMEA-3253 (Tungsten)	 Sept. 6, 1954 


Name and address of operator: 	 L. J. Cuneo, C. J. Garibotti, 
and Claudio Garibotti (a partnership) 


1770 - 22ndAve., 
San Francisco 22, Calif. 


Name and location of porperty:	 Incline Mining Co., 
Blue Dipper Claims 
Mariposa County, California 
(insec. 2, T. 3 S., R. 19E., M.D.B.&M. 


Contract No.: Idm-E681


SUMMARY 


An exploration contract to explore for tungsten was signed on 


July 8, 1954. Work was started b.y the operator on July 10, 1954. 


The work was inspected by an engineer of the Bureau of Mines 


on August 12, 1954. The engineer was accompanied by Mr. J Paul 


Jones, consulting engineer and supervisor for the operator. 


Work completed under the exploration contract inclu4ed the ex-


tension of the access road an additional 20.0 feet. The lower adit drift 


was extended 53. 5 feet, and 20 feet of crosscutting was done. All of 


this work was conducted under Stage I of the contract. 


Results from the exploration work completed show scheelite bear-


ing tactite along the lower adit drift. The material of ore grade ocëurs 


as irregular pods'. The face of the drift and the rock exposed by the 


crosscuts was in waste. Sample S-299 taken by the inspecting engineer 


from a stock pile along he tide of the access road contained less than
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0. 01% W0 3 . Sample S-300 taken from an outcrop from the east side of 


the access road, and samples S.-301 to : 5-305 takenby the. consulting 


engineer contained less than 0. 01% W0 3 . Some commercial grade ore 


is exposed in the lower adit judging from previous samples taken from 


the deposit and from examination with the ultra violet light. 


The first stage of the exploration contract work was practically 


completed. The operator requested an amendment to the contract to. 


drive an adit below the present lower adit in place of sinking a winze as 


described by the contract. This amendment, dated August 17, 195.4, 


was approved.


CONCLUSIONS 


The Blue Dipper property is. a tungsten prospect. There is not 


sufficient ore of commercial grade exposed in the lower adit to conduct 


a successful mining operation. 


RECOMMENDATIONS 


(a) For improvement of operations: 


The operator and his consulting engineer were advised 


to improve sampling methods and to sample every round. blasted. 


The upper trench described by the contract cannot be 


efficiently excavated by the use of a bulldozer, because of the very steep 


slope of the hillside. Open cut trenching, by us.e of more practical ex-


plorati.on methods, were advised.


2.
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(b) Changes in project or target and amendments: 


The operator requested a change in the contract to 


substitute driving another lower adit in place of sinking the winze des-


cribed by Stage II of the contract. This amendment was approved on 


August 17, 1954.


WORK COMPLETED. 


Stage I: (See sketch map - fig. 1) 


Trenching - The access road was extended 200 feet. The 
road cut was from 5 tu 15 feet in depth and 
with a width along the hillside of 12 to 25 feet. 


Drifting and crosscutting - The lower adit was extended 
53. 5 feet, and 20. feet of crosscutting from this 
drift was completed. 


COMMENTS 


The workwas conducted under the general supervision of Mr. L. 


J. Cuneo and I4r. J. Paul. Jones. The crew at the. Blue Dipper property 


included four workin en. 


Progress on the exploration work was good. considering the diffi-


cult operating conditions at the property. The four workmen live at the 


prospect. The tactite and silicified limestone was very hard. Tungsten 


carbide drill bits had to be resharpened after drilling 20 feet of hole. 


Because of an inadequate water supply for use at the property, 


approximately 1/4 mile of 3/4-inch pipeline was installed by the operator. 


EFFICIENCY OF OPERATIONS 


The crew at the property included two skilled miners, and two 1abr, 


3.
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ers. The men were encouraged to conduct their work efficiently by the 


operator, who provided the payment of a bonus for all advance exceed-


ing 10 feet per week. This bonus payment was reported to amount to an 


additional payment of $2. 00 per foot to the workmen, who also received 


wages amounting to $16. 00 per day.. 


Mr. L. J. Cuneo. and .Mr. J. Paul Jones are enthusiastic about 


the exploration operation, however, both men seem to lack expeHence 


regarding the geology of this type of a tungsten prospect. 


Improvement in sampling methods were recommended by the in-


specting engineer. Mr. Jones expected. sample S.- 299 to contain at least 


1.0% W0 3 ; the actual grade was much. lower. 


OPERATORS MONTHLY REPORTS. 


The operators first monthly report for the month of July 1954 


showed total expenditures amounting to. $2, 450. 00. The wcrk reported 


by the operator included trenching, 55 feet of drifting, and 10 feet of 


cros scutting. 


The operators narrative report described the work, however, 


some exception.s to the operators. description are pointed out by the in-


specting engineer's description, of the geology, mineralization and check 


sampling. 


Mr. .L. J. Cuneo keeps the accounts b.00ks for the operation, and 


he was advised to keep his records up to date, according to the conditions 


of the contract.


4.
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GEOLOGY AND MINERALIZATION 


The lower adit drift followed pods of scheelite bearing tactite 


from a few inches to. 3 feet in width. Dark gray mica schist and the tac-


tite was very hard. The face of the working from the lower adit all ex-


posed waste rock (see fig. 1).


SAMPLING 


Two samples taken by the inspecting engineer (S-299 and S-300) 


and five samples taken by the operator (5-301 to S-305) all contained Less 


than 0. 01% W03. 


The pods of scheelite-bearing tactite exposed in the lower adit and 


examined under ultraviolet light appeared to contain at least 0. 6% W03.. 


OTHER INFORMATION 


Equipment and supplies at the Blue Dipper property included the 


following item s:


Item 


1 Air compressor, 165.cfm 
2 Jackhammers with air leg, drill steel, 


tungsten carbide bits 
2 Wheelbarrows 


150 feet 2-inch black iron pipe 
2000 feet 3/4-inch. water pipe 


1 ton explosives 
1 Pickup truck, 1/ 2-ton 
Misc ellandous hand tools


Condition.


Good 


'I 


It 


New 
'I 


It 


Fair 
It 


The operator Is. also conducting access road construction work 


toward the Blue Spot claims. He is contemplating the construction of 


a mill without developing adequate ore reserves. The inspecting engi-


5.
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neer advised the operator not to.waste his money and to carefully examine 


any such plan before proceeding further. 


B. H. Sheahan. 
Mining Engineer 


6.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1j20 Custom House 
Battery Street 


San Francisco 11, California 


August 11, l91. 


Air Mail 


Meirioranduin 


To:	 George C. Seifridge, Chairman, Operating Committee, 
DMEA, Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, DIEA Field Team, Region III 


Subject: Docket No. D4EA-32S3 (Tungsten) 
Incline Mining Co. 
Blue Dipper Claims, Nos. 1 through 7 
Mariposa County, California 
Contract No. Idm-.E68l 


In a letter dated August 10, l9i, copy enclosed, Mr. 
L. J. Cuneo requests a change of operation under Stage II of the 
cited contract. Stage I will shortly be completed. Mr. Cuneo 
assures me that Stage I work to date has been successful in 
exposing ore and he sees no reason why written Government approval 
will not be forthcoming for him to proceed on to Stage II. His 
request of August 10, however, has not yet been discussed with 
either our mining engineer or geologist. Mr. Roscoe Smith and Mr. 
A. C. Johnson, however, are being furnished with copies of Mr. 
Cuneo's letter and sketch and they are requested to give me their 
recommendations. 


Due to the short season and Mr. Cuneo's desire to 
complete the project this fall it is necessary that we do not 
delay too long in giving him permission to go into Stage II and 
to amend the Stage II program if all concur. 


Mr. Cuneo' a request seems logical, and no additional 
funds are required. This letter, therefore, is to find out if 
you will give me permission to amend Stage II of the subject 
contract if our engineer and the Survey member of the Field Team 
concur.


The suggestion made by Mr. Cuneo will result in exploring 
the same territory that would be explored by sinking a SO-foot winze 
from the lower adit. I did not notice it until Mr. Cuneo pointed it 
out to me, that the contract calls for sinking an 8 by 6 foot winze.
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Why such a large winze when a 1 by 1 foot winze would explore the 
ground2 Due to the hard rock encountered the cost of such a large 
winze would be exorbitant. Anrway, I see no reason for sthld.ng 
such a large-size winze. If I am permitted to amend the contract 
to conform with the suggestions of Mr. Cuneo, I will stipulate a 
1 by 1 foot raise unless you order otherwise. 


Mr. Cuneo has used $30.00 a foot for raising because 
that is the amount allowed for drifting and crosscutting. He thinks 
it will cost more than that to raise but his company will absorb 
the difference.


H. C. Miller 
Executive Officer 
DMEA. Field Team, Region III 


Attachments 


Copy to: R. M. Smith-USGS 
A. C. Johnson-Reno
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1420 Custom House 
Battezy Street 


San Francisco 11, Califcrnia 


July 22, l914 


Memorandum 


To:	 Operating Committee, L!iIEA, Interior Building, 
Washington 2S, D. C. 


From:	 Executive Officer, t%IEL Field Team, Region UI 


Subject: Docket No. DMEk-3253 (Tungsten) 
Incline Mining Co. 
Blue Dipper Claims, Nos. 1 through? 
Mariposa County, California 
Contract No. Idzn-E68l 


Reference is made to Mr. George C. Self ridge' s letter 
of July 8, l9Slj, transmitting to this office the original and 
five copies of the subject contract. 


The contract has been executed on the part of the 
Operator and one copy retained by him. Distribution has been 
made of the Field Team and Finance Officer' a copies and the 
original and two remaining copies are returned herewith. 


H. C. Miller 
Executive Officer 
tE Field Team, Region III 


Attachment 


Copy to: A. C. Johnson, Reno(with copy of contract attached) 
Finance Officer,Region flI(with copy of contract attached) 
It. U. Smith, USGS 
George Mayor
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. iLiO


June 30, 195)4 


V Memorandum 


To:	 Administrator
Through: Mr. W. S. Martin 


From:	 Acting Assistant Solicitor, DMEA 


Subject: Incline Mining Co., Docket No. DMEA-3253 (Tungsten) 


Attached Is a contract covering the above-described 
project in satisfactory legal form for execution subject to: 


1. Execution by all seven sellers of the land, 
of attached Ownerts Consent-to--Lien forms. 


2. Attachment of map referred to in Exhibit "A" 


3. Insertion In space provided in Article 2 of 
the recording data for four claims. 


A2atol 


Attachments
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UNITED STATES	


surname 


DEPARTMENTOF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. IkO	 .. -:..... 


June 30, I95Z1 


Meorand* 
Ta:	 Adatnietrator


'rhough:. Mr., W. 8 Martin


	


• ' Acting Assttant	 licttor, x*	 , ' •. 


Set: 'Incline Mining Co. Docket No DI4EA .i3253 (Thrgt) 


Attached t. a eontx'actcóvering 'the above descxibed 
project in satiafactory legal form for execution subject to 


':1 Execution by all :seen sellers of the land., 
of attached 0wrr'a	 forms.	 ,/ 


2. Attachment of map referred to in !zbibit 'J 


3. InsertIon in apace pvovide( in Article 2 of •	 the recording. data for four claims. 


3. L lToffhrn4 


•	 .	 .'	 ' ••'	 .	 '3, L. Zoftlux 
•	 .	 • Acting Aasitant Solietor 


Attaohrnta	 •	 ' 


HCRubin:lm - 6-30-54	 '	 ..	 . -	 •' 


Copies to:'!Docket	 ,	 ' .	 •.. 
W. S. Martin . (2)'	 . 
Mr. Hoff lund'	 . 
Mr. Rubin	 •	 '	 •	 -'	 '•	 ,	 . 
Chron







ØA 32S3 - Tungsten Blue Dippeiiig Claims 
Nariposa County, Calif omiia 


COST ESTIMTE 


Winze Sinking	 50 feet 


Days required 16 2/3	 i feet per shift 


Station Preparation	 Per foot 


	


Excavate 1000 Cu. ft. © $1.00 - $1000.00 	 $20.00 


LEBOR 


L. Shaftmen © $20.00 per day	 $80.00
2 Hoistnien & trainmers © $17.00 


per day	 3L.0O 


Breaking mucking $1900.00 $38.00 
Timber 525.00 10.50 
Powder, fuse and caps 250.00 5.00 
Rental of equipment 200.00 Loo 
Supplies & equipment 293.50 5.87 
Freighting supplies 76.50 1.53 
Assaying, office expense and 


hauling fuel, water arid 
timber 80.00 1.60 


Superrision 165.00 3.30 
$1i90.0O 89.80 


Round out to $90.00 per foot


Timber will be taken from growbh on property-hauling and 
framing. Will be only cost 
Lagging alone to be purchased'


C 
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DNEA 32S3 - Tungsten Blue Dipper ?li.ning Claims 
Mariposa County, California 


DRIFTING 


6 2/3 feet in two shifts 	 x 7 drift 


LABOR 


2 Miners @ $17.00 per shift	 $31.00 
2 Muckers @ $17.00 per shift 	 31..00 


$68.00


100 feet 


TOTAL COST 


Breaking & Mucking	 $i,i81..00 
Powder fuse & caps 	 300.00 
Supplies	 0O.00 
Freighting supplies	 iSO.oO 
Rental equipment 	 1400.00 
Assaying, office expense, 


hauling, fuel and water	 100.00 
Supervision	 1400.00 


$3,031i..00 


Round out to $30.00 per foot


COST PER FOOT 


3.00 
S.00 
l.SO 
14.00 


1.00 
14.00 


$30.314
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


).2O Custom House 
S% Battery Street 
San Francisco U, Calif. 


June 16, l9SL 


Nemorandum'' 


To:	 George C. Selfridge, Chairman, Operating Committee, DNEI4. 
Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Dockets DMEA-3252 - Tungsten - Blue Spot Mining Claims 
DNEA-.32S3 - Tungsten - Blue Dipper Mining Claims 
Mariposa County, California 


Reference is to Mr. Miller's subject memorandum to you dated 
June 10, l9SL, in the last paragraph of which he stated that he would 
send you information substantiating the recommended price of $3S.00 
per foot for drifting and crosscutting, and 41OO.0O per foot for shá.ft' 
sinking, when received from Reno. 


Attached are four copies of a memorandum dated June iS, 1951i, 
from A. C. Johnson, which gives the requested' information. 


S. Ricker for 
H. C. Miller 
Executive Officer 
DA Field Team, Region III 


Attachment 


Copy to: Roscoe Smith, USGS
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1605 Evans Ave. xxxxuxrn


June15, 1954 


Memorandum
'7/' 


11. C. Miller, Jxecutzv Cfftcer, DMEA Field Isun 
Region Ill 


om	 Ch.ef, fltiung Divt*ion, Reg4Qll UI 


ubj t,	 Docket No. DME.A-3253 - Tungaten •	
mu. Dipper	 çj 
Marlpoei County,, California 


In ornpUane with your memorandum of June 10, 1954, th. 
foiiøwin is a breakdown of coats for drifting and sinking on the Bkue 
Dipper tungsten deposzt 


ror drifting on a two sluIt bais	 it Is assumed an advance 
of S feet per dar ii possible. 


Lbor 
fl'/3


Total cost P.r foot 
2


2 Min.rsS$Z0.00perehift 	 . $	 4O.00	 . 
2 Muckers € $17 00 per shift 00 


Total $	 74 00 


Breskiagaa4*ucking	 . $1,480.00.,	 $14.$0	 '	 '. 
Powder, fuaeind cap. 300.00	 3.00 
8p,ft.e 5*7 00	 5. 
Freight1ngsuppUe. 	 •..	 • 23i.00	 2.33 
R*ntsl of equipMent 400 00	 4 00 
Assaying. officeexpen hIufln.g fuel & water 100.00	 1.00 
Supervision 400.00	 4 00 


cta1 3,5Oo 00	 $3500	 "
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UNITEb STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. I 
l.i20 Custom House 
%S Battery Street 
San Francisco Li, 


June 10, l9


Calif ornia,Ø 


/


wi/I' / 
Memorandum


To:


	


	 George C. Seifridge, Chairman, Operating Committee, DMFA,, 
Interior Building, Washington 2S, D. C. 


From:	 ecutive Officer, D1i1EL Field Team, Region III 


Subject: Dockets 11AEk ei322 and DMEA-32S3 (Tungsten) 
Incline Mining Company 
Blue Spot Mining claims 
Blue Dipper Mining claims 
Mariposa County, California 


Reference is made to your letter dated March 21, l91 
requesting a field examination of the subject properties. 


The examination has been completed and attached are four 
copies of a report entitled "t&1Ek-322 - 32S3 Incline Mining 
Co. Blue Spot and Blue Dipper claims, Mariposa County, California" 
by Wi11m-r T. Benson, Mining Engineer, U. S. Bureau of Mines and 
Lorin D. Clark, Geologist, U. S. Geological Survey, dated June 8, 
19gb.


The engineer and the geologist do not believe that 
further exploration work is warranted on	 iiiot claims. 


7 %- ---- --


However, there is a possibility that some_ortgh; 
indicated on the Blue	 er Claims. They have,tenended that 


,,


	


	 program be considered. The program to be in
two stages. Thi first stage wóild be to continue the Lower .adit 
from its present working face to the northeast until the granodiorite 
contact is reached, or until the workings are out of ore. They have 
also recommended a small amount of bulldozer trenching. The total 
amount of workings recommended for the first stage are about 100 
feet of drifting and crosscutting. 


In the event that this work should prove to be successful, 
they have recommended Stage II that woild comprise the sinking of a 
O foot winze. 


The work that they have proposed is logical and I concur 
with their recommendations.
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The examiners, on Page 12 of their report, give a break-. 
down of the cost of the proposed work. They failed, however, to 
submit information substantiating the recommended price of $3.00 
per foot for drifting and crosscutting and ELOO.00 per foot for 
shaft sinking. I have requested this information of our Reno office 
and will send it to you as soon as received. 


H. C. Mifler 
Executive Officer, DMEA Field Team 
Region III 


Attachments 


Copy to: R. N. Smith (USGS) 
A. C. Johnson, Reno
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DOUGLAS McKAY, SECRETARY 


DEFENSE NINERAL5 EXPLORATION A14INISTRATION 


REPORT OF EXAMINATION 13! FIELD TEAM 
REGION III 


DMEA322 .32S3 Incline Mining Co. 


Blue Spot and Blue Dipper clathis


MARIPOSA COUNTY, CALl Ft)RNIA 


Willmar T Benson, Mining Engineer 
U. S. Bureau of Mines 


Lorin D. Clark, Geologist
U. .3. Geological Survey 


June 8, l9SL
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EXAMINATION REPORT 


Docket No.:	 I1EA..3252 3253 (Tungsten) 	
19'4 Name and address of applicant:	 Incline Mining Co.	 / 


Leland J. Cuneo	 T/1/5( 
1770 22nd Avenue	 0 


San francisco 22, California 


Name and location of property: 	 Blue Spot and 
Blue Dipper claims 
Mariposa County, California 


SUMMARY CONCLUSIONS AND RECOMMENDATIONS 


Mr. L. J. Cuneo, partner of the Incline Mining Co., 1770 22nd 


Avenue, San Francisco 22, California, applied to the Defense Minerals 


Exploration Administration for Government assistance in a 


program to explore for tungsten on the Blue Spot and Blue Dipper properties 


situated in the Hite's Cove and El Portal Mining Districts, Nariposa 


County, California. 


A field examination was requested by the Fxecutive Officer D1EA Field 


Team, Region III, to determine whether the tungsten showings on the two 


properties were sufficient to justifr the project proposed by the applicant 


and to obtain data necessary to complete a contract. According]y, a field 


examination was made April 22 214, 19514 by an engineer of the Bureau of. 


Mines and a geologist of the U. S. Geological Survey. 


The applicant proposed to do 350 feet of underground work on the 


Blue Dipper claims; and 390 feet of undergound work on the Blue Spot 


property at an estimated cost of 14,214O.5O. 


As a result of the examination it was determined that the exposures 


of scheelite..bearing tactite on the Blue Spot claims are small, the ore is







.	 S 
spotty and low grade, and that further exploration was not warranted, 


particularly in view of the necessary cost of preparatory work in order 


to get machinery to the workings. 


Because of the erratic character of the , ore on the Blue Dipper 


claims, the success of an exploratory project will depend in part on the 


size and the frequency of the high grade , pods encountered in the workings. 


However, the grade of the ore indicates that further exploratory work is 


desirable. 


Toetter outline the orebearing section exposed in the Blue Dipper 


workings a program consisting of two phases is'recomniended which wifl cost 


49,OOO.00 with the Governmentts share amounting to 6,7O.00, 


INTRODUCTION 


In connection with an application for exploration assistance 


(Dockets	 A.322..323) the. properties of the Incline Mining Co. were 


examined April 22 214, 19514 by an engineer of the U. . Bureau of Nines 


and a geologist of the U. S. Geological Survey. The purpose of the visit 


was to inspect surface exposures and development openings that pertained 


to L. J. Cuneo's application for assistance in exploring tungsten showings 


found on the Blue Spot and Blue Dipper claims. 


PROPERTY HOLDINGS AND ACCESSIBILITY 


Property holdings comprise 11 unpatented lode mining claims known 


as the Blue Dipper 1 7 and the Blue Spot 1 14 situated in the Hite's 


Cove and El Portal Mining Districts, Section 2, T.3 S., R. 19 E., and 


Section?, T. 3S., R. 20 E. Mariposa County, California about 2 and 14 miles


northwest of the small resort area of El Portal, and about 30 miles 


2. 
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northeast of Mariposa, the supply center. 


To reach the properties: from El Portal the Blue Spot property is 


reached by a steep trail which takes off from Rancheria J1at, a mile west 


of £1 Portal. T0 reach the Blue Dipper property from E1 Portal a circui.. 


tGus route following Highway ThO to the Big Oak Flat turnoff. The Oak Flat 


road is then traveled north and west to the crane Flat Checking Station. 


Turn left and follow an old railroad grade south and west to a newly con.. 


structed steep and narrow road that leads to the property which lies on 


the steep east slope of a dry gulch. From El Portal, the property by this 


route, is about 30 miles.


COMPETENCY OF APPLICA.NT 


The applicant, Mr. L. J. Cuneo who will, be in charge of operations, 


first started mining in 19140. Since then he has been identified with other 


mining ventures, chiefly gold and chrome, heavy construction and quarry 


work.


HIORY 


The claims were located by W. J. Barnett, L. W. Barnett, Otto Mayor, 


and John Milanovich June 195].. They were secured on a lease and bond 


arrangement by the Incline Mining Co., a partnership comprised of L. J. 


Cuneo, 1770 22id Avenue, San Francisco, California; Clarence J. Garibotti, 


2301 Westcliffe Lane, Walnut Creek, California; Claudio Garibotti, 8ox 155, 
Lafayette, California, March 26, 1953. Since acquiring the property the 


company constructed about 7,000 feet of road to the Blue Dipper deposit, 


and drove two short adits. On the Blue Spot deposit they excavated 2 short 


adits, 2 pits and 14 shallow cuts.


3.







.	 . 


PHYSICAL FEATURES 


The claims are located near the crest and on the north slope of the 


Merced River, in an area of steep and rugged topography. The altitudes 


range from 32S0 feet on the Blue Spot claims to S300 feet on the Blue-Dipper 


property. The climate in the area is typical of the Sierra Nevada Mountains 


at this altitude. The summers are usually hot and of short duration. 


Winters range from mild to severe. Precipitation occurs usually as snow 


with occasional rains during the fail and spring months. The Blue Dipper 


claims are in an area of heavy snow fail and the road to it from Yosemite 


Park is closed during the winter months. During most of the year water for 


mining needs can be secured from small springs on the property. When these 


sources dry in late fall it will be necessary to supply water in drwns by 


truck. A heavy growth of underbrush with a good stand of pine, fir and 


cedar constitutes the vegetation on the property. The pine and 1 1ir are 
suitable for mining needs. 


Transmitted electric power is not available. For generation of 


power It will be necessary to supply fuel oil in drums by truck from 


Mariposa, 30 miles southwest. 


HOUSING FACILITIES 


There are no housing facilities on the Blue Dipper property. The 


Blue Spot claims are close to the resort areas of El Portal and Indian Flat 


where accommodations with board are available at reasonable rates. 


EQUIPMENT 


Equipment on the property, in addition to a small assortment of hand 


tools, comprises a new lOS cubic foot portable compressor, situated on the 
Blue Dipper deposit.
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DEVEIPNT 


Development on the Blue Dipper claim consists of a road cut 100 


feet in length excavated to a depth of 15 feet and two adits 27 and 19 


feet in length. 


On the Blue Spot claims development openings comprise a pit 6 feet 


deep on the ridge, 7 shallow cuts in a distance of about 1000 feet along 


the contact and two adits 12 and 20 feet in length. 


GEOLOGY AND ORE DEPOSITS (BLUE SPOT) 


Workings at the Blue Spot consist of short adits, open cuts, and 


pits, in three different groups (see fig.2A). The workings are in discon.o 


tinuous tactite and calc.hornfels formed from limestone along the west 


contact of a granodiorite mass. Scheelite occurs sporadically in the 


tactite. The natural exposures of scheelite.bearing tactite are small, 


and according to the applicant are of lower grade than that exposed in 


the workings. 


The best showing of scheelite is in the lower adit (fig,2) • The 


southwest wall of the adit is barren marble, but the face and back are in 


fresh scheelite.bearing tactite, and the northeast wall of the adit is 


composed of weathered scheelite..bearing tactite. The scheelite fluoresces 


bluewhite. It is coarse-grained, not uniformly distributed, but occurs in 


pods roughly 1 to 2 feet in diameter which contain an estimated 1 to 2 


percent W03, separated by tactite in which the scheelite is more widely 


scattered. Scheelite..bearing tactite is exposed for a width of about 7 


feet in the cut at the portal and for a width of 3.5 to ) feet in the adit. 


The open cut northwest of the adit and about 35 feet higher is reported 
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by the applicant to contain scheelite. The tactite between the workings 


and the granodiorite is not exposed at the surface or underground; the 


continuity of scheelite between the adit and the open cut cannot be 


assumed because of the small size of exposed scheelitebearing masses. 


The upper adit (fig.2A) at the Blue Spot exploration is about 10 


feet long and trends N. 35 W. The southwest wail of the adit is in marble, 


and the other surfaces in tactite. Scheelite occurs in a band about 2 1/2 


feet wide in the back at the portal and 3 1/2 feet wide in the face. In a 


cut at the portal, scheelite stringers occur in tactite across a width of 10 


feet. The scheelite is coarse.grained and fluoresces blue-white to yellow. 


white.


The tactite zone is not continuous between the lower and upper adits; 


it is interrupted by a large granodiorite dike and by an area of quartz. 


mica schist which contains numerous small dikes. 


Workings at the crest of the ridge (see fig. 2A) consist of a pit 


and a trench, each about 7 feet deep. They are dug in deeply weathered 


calc.hornfels cut by closely-spaced granodiorite dikes a few inches thick. 


Sample 166k containing 0.13 percent W0 3 represents a zone 3 1/2 feet wide 


which contains stringers of scheelite. The sample is a composite from both 


walls of the pit. The scheelite4..bearing zone is about 2 1/2 feet wide in 


the trench. The total length of the scheelite-bearing zone exposed in the 


pit and the trench is about 10 feet. 


GEOLOGY AN]) ORE DEPOSITS (BLUE DIPPER) 


The Blue Dipper exploration is near the southwest contact of a 


large granodiorite pluton which intrudes quartz mica schist with interbedded 


marble. Dikes or sills of grandiorite also cut the metamorphic rocks. 
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Scheelite occurs in a fine grained quartzose rock, presumably 


silicified limestone near the granite contact. The scheelite-bearing zone 


trends about N. 55° E., and probably dips southeast, as suggested by the 


fact that the marble contact was not reached in the upper adit, whereas on 


the surface the contact is northwest of the face (see fig. 2). The scheelite.. 


bearing zone is less resistant than the other rocks and is poorly exposed 


making it difficult to define adequately on the surface. It is truncated 


about 50 feet northeast of the Upper adit, 


Exploration work at the Blue Dipper consists of two short adits and 


two small trenches on the side of a steep hillside that slopes about 1jO°. 


The walls and faces of the two adits are in ore, though possibly the south,. 


east face of the Lower adit (see fig. 2) is at or near the marble contact, 


The two trenches southwest of the adits are in banded tactite and marble and 


are reported by the owner to contain scheelite. The scheelite fluoresces 


light blue and is coarse-grained with most of the grains being 1 to 2 mn in 


diameter. Minor pyrite and chalcopyrite accompany the scheelite, 


The ore in the adits is spotty; it occurs in stringers a few inches 


wide and pods 1 to 2 feet in diameter containing as much as an estimated 


3 percent W03 separated by rock of much lower grade. The spotty nature of 


the ore presents a difficult problem in sampling and estimating the average 


grade of the ore. 


The scheelite-bearing rock in the road cut is truncated by granodiof, 


rite a few feet above the road. No exploration of this possible ore body 


is suggested at this time because of the small size of the exposed part of 


the mass of metamorphic rock between the granodiorite dikes. 
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RESERVES (BLUE 'DIPPER) 


There are no measured or indicated ore reserves, 


The ore exposed in the Lower adit measured across the strike is 


1 feet wide; that in the Upper adit is 2 feet wide. Length of the ore 


body, assuming continuity between the two adits, as about 0 feet, giving 


about 100 tons per foot of depth. On the further assumption that the ore 


extends above the workings to the base of the mantle rock, 2,00 tons of 


material averaging more than 0. percent W0 3 can be inferred above the 


level of the Lower adit.


EXPlORATION (BLUE DIPPER) 


Because of the erratic character of the ore, the success of an 


exploration project will depend in part on the size and the frequency of 


the high grade pods encountered in the workings. However, the grade of the 


ore indicates that further exploration is desirable. 


A program consisting of two stages is recommended. For the first 


stage It is recommended that the Lower adit be continued from the present 


working face to the northeast until the granodiorite contact is reached or 


until the workings are out of ore (see fig.2). Fifty-five feet is the best 


estimate that can be made for the required length of the drift. In addition, 


it will be desirable to crosscut the ore body in two places...-near the 


northeast end of the ore deposit and also probably about under the present 


upper adit. Total workings recommended for the first stage are about 100 


feet. This proposed work would give 30 feet of backs under the Upper adit 


and about 50 feet of backs at the northeast end. in addition, surface 


trenches should be dug to cut the ore zone about 25 feet northeast of the 


Upper adit and 20 feet southwest of the Lower adit. 
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If the first stage of the exploration is successful it is recommended 


that a winze be sunk about 50 feet, Or to the bottom of the ore, whichever 


is less, as the second stage of the exploration project. The position of 


the winze should not be determined until the first stage of the work is 


completed, although at present it seems that the winze should be sunk from 


a point under the Upper adit. 


The proposed work is estimated to cost $9,000.00 and to require 90. 


days to, complete. The Goverrunent's share of the cost would be 75 percent, 


or 4!6,750.00.


SANPLING 


For the purpose of determining the approximate grade of the ore 


available for mining S samples were taken on the Blue Spot claims and 5 on 


the Blue Dipper. Details regarding. them follows: 


BLUE scr 


Sample	 Percent 


	


No,	 W03	 Description 


1660	 0.15	 Chip along 9 feet north wall 20 foot adit, from point 
7 feet in from portal. Iron stained altered limestone. 


	


1661	 0.03	 Cut along 9 feet north wall 20 foot adit, from sample 
1660 to face. Iron stained altered limestone. 


1662:	 0.01	 Cut across i foot face 12 foot. adit. Hard tactite. 


1663	 0.56	 Cut across foot face of 20 foot adit. Hard tactite. 


16614	 0.13	 Cut across 2 1/2 feet east and west walls of pit on 
ridge. Iron stained limestone. 


BLUE DIPPER 


1665	 0,214	 Chip along 12 feet nói'th side' upper' ádlt. Blue Dipper 
workings altered heavy stained limestone. 


1666	 0.614	 Chip along 12 fèèt upper adit. Heavy iron stained 
altered limestone. 
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Sample	 Percent	 - 


No.	 W03	 Description 


1667	 0,61	 Grab 50 tons sorted ore on dump upper adit. 


1668	 0.37	 Chip across S feet NE face lower adit. Along 
fracture in unaltered limestone. 


1669	 0.80	 Chip across 5 feet portal lower adit. Tactite and 
limestone, 


ORE RESERVES 


The ore exposed on the Blue Spot claims in the lower adit amounts to 


about 12 tons per foot of depth. On the assumption that the ore extends to 


a depth equal to one..half its exposed length, inferred reserves are ]11 tons 


containing about 0.06 percent W0 3. This is a niinimwri figure, inasmuch as 


It can reasonably be assumedthat ore extends beyond the face of the adit 


and beyond the northwest wall of the adit. The inferred reserve in the 


upper adit is about 15 tons. Jn assay of ore at the face is 0.56 percent 


w03. 


•	 There are no	 measured or indicated ore reserves on the Blue Dipper 


claims,


Ore exposed in the Lower adit, measured across the strike, is 3.5 feet 


wide; that in the Upper adit is 25 feet wide. Longth of the ore bor, 


assuming continuity between the two adits, is about 50 feet, giving about 


100 tons per foot of depth. On the further assumption that the ore extends 


above the workings to the base of the mantle rock, 2,500 tons of material 


averaging more than 0.5 percent W03 can be inferred above the level of the 


Lower adit. On the-dump of the Upper adit there is about So tons of sorted 


ore that averages 0.61 percent Wa3.
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I	 S 
PROPOSED EXPLORATION 


On the Blue Spot deposit the applicant proposed to construct about 


7000 feet of road and drive 390 feet of drifts and cross-cuts estimated to 


cost $26,70.60. 


Wo:rk proposed on the Blue Dipper comprised 100 feet of drifting, iSo 


feet of cross cutting, 80 feet of raising and sinking a winze to a depth of 


20 feet, In addition two camp buildings are included, estimated to cost 


$17,S31.. 90. 


The overall cost of the two projects as estimated amounts to 


$l4i,2IL0.50 and would be completed in .9 months. On a matching fund basis 


the Government's share would amount to $33,180.37. 


These costs are considered excessive by the examining geologist and 


mining engineer.


ALTERNATE PROPOSAL 


Exposures of scheelite-bearing tactite on the Blue pot claims are 


small, the ore is spotty and of low grade. Further exploration does not 


seem to be warranted, particularly in view of the - cost of preparatory work 


that would be necessary to get machinery to the workings.	 - 


Because of the erratic character of the ore on the Blue Dipper claims, 


the success of any exploration project will depend in part on the size and 


the frequency of the high grade pods encountered in the workings. However, 


the grade of the ore indicates that further exploration is desirable. 


A program consisting of two stages is recommended. For the first 


stage it is recommended the lower adit be continued from the present 


working face to the northeast until the granodiorite contact is reached or 
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I	 S 
PROPOSED EXPLORATION 


On the Blue Spot deposit the applicant proposed to construct about 


7000 feet of road and drive 390 feet of drifts and crossuicuts estimated to 


cost 1126,705.60. 


Work proposed on the Blue Dipper comprised 100 feet of drifting, 150 


feet of cross cutting, 80 feet of raising and sinking a winze to a depth of 


20 feet, In addition two camp buildings are included, estimated to cost 


$l7,5314.90. 


The overall cost of the two projects as estimated amounts to 


$14,2l.O.5O and would be completed in .9 months. On a matching fund basis 


the Government's share would amount to $33,180.37. 


These costs are considered excessive by the examining geologist and 


mining engineer.


ALTERNATE PROPOSAL 


Exposures of scheelite-bearing tactite on the Blue Spot claims are 


small, the ore is spotty and of low grade. Further exploration does not 


seem to be warranted, particularly in view of the cost of preparatory work 


that would be necessary to get machinery to the workings. 


Because of the erratic character of the ore on the Blue Dipper claims, 


the success of any exploration project will depend .in part on the size and 


the frequency of the high grade pods encountered in the workings. However, 


the grade of the ore indicates that further exploration is desirable. 


A program consisting of two stages is recommended. For the first 


stage Lt is recommended the lower adit be continued from the present 


working face to the northeast until the granodiorite contact is reached or 
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until the workings are out of ore (see fig.2). Fifty ..five feet is the best 


estimate that can be made for the required length of the drift. In addition, 


it will be desirable to crosscut the ore body in two places near the north.. 


east end of the ore deposit and also probably about under the present upper 


adit. Total workings recommended for the first stage are about 100 feet. 


This proposed work would give 30 feet. of backs under the upper adit and 


about 50 feet of backs at the northeast end. In addition, surface trenches 


should be dug to cut the ore zone about 25 feet northeast of the upper adit 


and 20 feet southwest of the lower adit. 	 : 


If the first stage of the exploration is successful it is recommended 


a winzebe sunk about 50 feet, or to the bottom of the ore, whichever is 


less, as the second stage of th exploration pro ject. The location of the• 


winze should not be determined until the first stage of the work ISV 


completed, although at present it seems that the winze should be sunk from 


a point under the upper adit.	
V.	 V 	 V 	


V V 


A breakdown of the cost of the proposed work is estimated as follows: 


Drifting and crosscutting 100 feet 
at $35.00 per foot	 C	 $3,500.00	 ' 


Trenchi.ng	 /	 500.00 
Shaft sinking at $100.00 per foot 	 S,000.00 


Total	 $ 9,000.00 


It is estimated the work would require about 90 days to complete. 


Considering that only a small thnount of work is necessary to prove 


the extent of the deposit and that such a short time would be necessary 


in order to complete the work, it is deemed inadvisable to recommend the 


building of camp facilities. 	
V 	


V 


The 
V 
Goverxiinent's share of the cost would be 75 percent or $6,750.00. 
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.	 S 
CONCLUSIONS AND RECOMMENDATIONS 


Eocposure of scheelite-bearing tactite on the Blue Spot claims are 


small, the ore is spotty and of low grade, and it is more than likely that 


additional work wiU disclose no appreciable amount of minable ore. 


Further exploration does not appear to be warranted, particularly in view 


of the cost of preparatory work that would be necessary to get machinery 


to the workings. 


The tungsten showings on the Blue Dipper claims are sufficient to 


warrant additional exploration. It is recommended that the 


participate in a revised exploration program estimated to cost $9,000.00 


with the Government' s share amounting to $6,7O.00. 
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liller, gxeoutive Officer 
DMEA Pield Teaia, Region III 
1012 P1QOd Building 
870 Market Street 
aan Praoisco 2, California 


•	 e: Doc1at )ç DIWIA 3252	 rungateri
ning Itms 


	


•	 •	 and 


	


•	 Docket No.J)	 25 - TungeterL
Blue 1ipier Mining Claims •	 Maripcsa County, CalifornIa 


for the 
•	 Ineline Mining Coapany 


Dear Mr. Miller: 
The subject applications for exploration aseistance 


are being referred to your office: fox' review and a field 
examination of the properties. 


The applicant has informed us that these two appli 
cations cover two groups of oonUuous claims that are located 


	


two mile long ontact zone. Because the two roupe	 H 
of claims are contiguous and apparentlr have a coimon tungsten 
occurrence, we suggest that in your field examination consjder. 
ation be given to the poesibi1it or combining the two under 
a single exploration project. 


Copie9 of additional tntortion subeitted oy the 
appiicant. in compliance with our request are enclosed for 
your information.


8iscerely YQUr8, 


•	 George C, Se1frdge 


Chairmeo, Operating Co*itte() 
Ec1osures


	


•	 cc: Docket No. 3252 
Docket No. 3253: 
Field Team, Region 3


	


3. H. Hedges	 'Code kOO 


	


mei, uaa o?e°	 Operating Committee 


	


•	 Ada. Reading File 


	


• biiip W. Guild	 R. W. Geehan, USBM 


	


L	 ,• W. Guild, USGS	 A 
Mambet, Geølogioai 8ur*y	 •	


1) (.. JHopkins/ls •	 •	 /(.	 4' 
3/22/5k	 1 ''







COPY


LELAND J. CUNEO
	 32S3 


1770 Twenty-Second Avenue 
San Francisco 22, Calif. 


Phone Montrose k-k768


March 


I 
Mr. W. S.. Martin, Chief' 
Iron and Ferro-Alloys Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Martin: 	 Re: Docket No. DMEA 3252 - Blue Spot 
and No. 3253 - Blue Dipper claims 
Tungster 


We started mining and prospecting for tungsten in Man-
posa County area, of California, about. April 1, 1953. 


At that time we had Roger Peale, San Francisco geolo-
gist, check over the properties we were then operating, also had 
John. Paul Jones, mining engineer, make a careful examination and 
check of our proposed plans; we have their reports but they did 
not cover the Blue Spot.or Blue Dipper which were started about 
June, 1953. We are still developing some of these properties 
and stockpiling ore on one. 


Blue Dipper was closed down by winter storms blocking 
our access road through Yosemite National Park about Jan. 1, 195k; 
in 195k we plan on building an all year road for direct access to 
the mine.


During 1953 and 195k we have had regular inspections 
and checks on our work by J. Paul Jones, M.E., who has had many 
years tungsten experience and also by Alfred Rodriguez, .M.E.,,a 
very capable man. They did not prepare reports but made sugges-
tions and checked our work. We are experienced mining operators 
and call in Geologists and Mining Engineers as consultants the 
same as a Doctor calls in a specialist. 


Blue Spot claims are on the East end of about a two 
mile long contact zone, we control, at elevations from 3000 ft. 
to 3500 ft., with the Blue Dpper claims on the West end of the 
controlled contat zone, at elevations from k500 to 5k00 ft., 
continuous claims •held by us between the two ends, that offer 
considerable possibilities for future production. We have checlel 
this two mile contact zone but have not explored it carefully 
except for the work at both ends on Blue Spot #1 and Dipper #1. 


About the end of December, 1953, Mr. Rodriguez advised 
us to drive in a tunnel on the dip, of the Tactite ore side at the 
lower tunnel elevation, which we started'Just before winter closed 
us down. We had planned on this step for the first order of 
business in 195k and as Mr. Jones agreed.with Mr. Rodriguez, it 
was the last work started before closing down.







Page two 


Re: Docket No. DNEA 3252 & 3253 
Blue Spot & Blue Dipper 
Tungsten claims. 


Following are some notes left us •by Mr. Rodriguez, 
about' July, 1953, after he inspected the Blue Dipper and Blue 
Spot properties. At that time the Blue Spot was in its present 
stage of development and the Blue Dipper had only the upper tunnel 
about half way in plus some other surface work. 


"Your system of trenching in 'contact zones, is, I 
believe the best way to.prospect your claims. In addition, if 
you can follow a fractured or sheared limestone bed toward the 
granitic rock especially where there is some evidence of garnet-
ization and the limestone is marbleized, I believe that you have 
a good chance of finding scheelite mineralization that may not 
outcrop."


"In all cases where you have good scheelite showings 
on the contact, these showings should be followed to their 
limits along the fractures as well as along the contact." 


"Noticed good contacts between the grano-diorite or 
quartz-monzonite and a relatively pure limestone bed, which has 
been altered to garnet, epidote 'tactite with subsidiary iron 
suiphides." 


"The 'better grade of tungsten mineralization appears 
to be associated only with the contact zones'between the granitic 
intrusive rock and a rather pure limestone which is metamorphosed 
or altered to garnet, epidote and other lime silicates, grading 
out to marble away from the contact. The shaly and other shistose 
impure limestone beds which overlie and underlie the pure lime-
stone beds do not appear to contain any appreciable tungsten in 
the area covered by your claims that I inspected. This mineral-
ization in the pure' limestone beds ,is well illustrated on the Blue 
Dipper upper tunnel, where good scheelite mineralization occurs 
in the pure limestone' beds between alternating chert bands." At 
this time there was only a small showing 'of tactite primary ore 
in the floor of the upper tunnel. 	 .' 


Attached find further data on the Blue Spot and Blue 
Dipper properties, with attached sketches. 


Would appreciate having your investigation rushed 
along as much as possible as weather. conditions are now favor-
able for spring operations and good miners are available a the< 
higher elevation properties cannot start until a little later. 


Very 'Truly Yours, 
Incline Mining Co. 


By ../s/ L. J. Cuneo







w	 ±3 lu e Dip per No. D1VA 3253 
Tungsten 


When first taken over this property h	 eak hard tactite ore 
exposed in a 3' X 10' long cUt at elevation about 4'780' , see # 3 on 
Dipper sketch, 150 ft. to the South at elevation about 4630, there was 
a 3' to 4' wide showing 9 (fair milling ore) that has not been developed, 
except for shallow trench, estimated at surface under %, though should 
improve with a little depth, see sketch, item #2, at about 150 ft. further 
south, at elevation 4580' we found what we felt was the best showing, 
strong contact with massive lime, see #1, plan and elevation. 


At number 1, the ore was exposed about 20 ft. wide and about 12 ft. 
high at hi.hest point.Lessors had a 6 ft. deep small tunnel on the lime 
side, all in ore. Two samples were taken in this tunnel, one aovied l% ore and one 2*% ore. Ore appeared to be of the thermal type in the 
short drift, not too hard and sort of •burnt. Samples taken tunnel width. 


After carefully checking the contact for some distance we decided to 
drive t.he short tunnel 9 1by hand drilling, towards the main l .ime body, we 
first extended it East for about 12 ft., all in good burnt type ore, with 
a little excellent real hard tactite ore showing in the floor of the 
drift, (primary type of ore) at about 10 ft. in we cut a sample across 
the face, 4 ft., that ran 1o7/8 %. We then drove under the lime S. 60 
degrees East for 15 ft., all in good burnt type 	 e, where it started toget too hard for hand drilling. One sample taken about 3 ft. across 
face ran 1-3/8%, taken about 5 ft. from end. 


We next built a 6500 ft. road from existing road at elevation 5300' 
to a point about 30 ft. lower than upper tunnel, road cut a good showing 
about 60 ft. from end of road. 


About 30 ft. below upper tunnel, we found a small outcrop, here we 
a 10 ft. cut into the mountain and uncovered a good, bard, primary 


type ore dipping about 10 to 15 degrees into the . :riountain, we drove a 
tunnel S.75 degrees East about 35 ft. in on the rim or end of the ore 
body, following the general strike, left ore in the roof of tunnel, ore 
varied from two to 8 ft. thick on the rim or end. On this portion we took 
two s:5mples that ran .1/2 &. 1.4%, about 10 ft. apart. At about 3Oft. 
depth we turned N.E. for about 12 ft., first ten ft. of this portion was 
broken formation with seams, then turned hard again. Winter wus about to 
shut us down, so we drove a 12 ft. test hole N.E., last ten feet all through 
excellent ore, sampled 2%, end of crill hole is about 30 ft. directly unuer 
end of upper tunnel that has a showing of the same type hard ore on the 
floor, indicating good possibilities of 3Oft. thickness of ore at that point. 


When LTr. Rodriguez, M0E. inspected the 1roperty in July, 1953, he 
stated "The best streaks of scheelite appear to occur in the middle section 
of the adit, adjacent to the N.E0 striking, N.W. dipping eDss-fratures 
in the middle section of the adit,"	 (At this time the upper tunnel wasonly in about half way0) Also at this sane time he advised driving as 
far as possible under the lime, then finding the hard ;rirnary tactite 
ore showing a little in floor of tunnel and driving in on it at a lower elevation.	 Jones also agreed with this reasoning. 


Incline Iining Co. 
1770 - 22nd Avenue 
San Francisco 22, Calif.
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Ir.. L. J. Cuneo 
Inelifla iniug CopaflJ 
1770 22nd Avenue 
San r*nei5có 22, Californis 


Re: Doèket Xo. DA 3253 ?uagatefl 
1ue Mpper group of clai** 


)Ca'ipos* County, C*lifQrni* 


Dear Ir. Cune.o: 
The above-4OClCeted eppliatiOfl for explore-


tio assistance has been referred to the iron cud 
FerrO-A1lOJ Division. 


in order tø determine whtt action to take 
r.g*rdit1 your *pplic*tiOfl we ahall need further 
infor**tiOU. Tour sketch aep indicates that tungsten 
ore is expos€d in asny pieces on your propert y , but 
for our purposes it should also show the full extent 
of your aaapliag At each place i.here a sple baa 
betn cut the asp shøuld show the length and assa, 
value. In addition to the cosplete assay data, we 
should have an; ayail&ble inforsiatiOn on the geologic 
rei*tioflehiP$ found in the surface end underground 
workings.


•A• cop; of the report by'. Alfred Rodriguez 
should alBO be subaitte4 for our inpctiOI and review. 


We will, tbmretol'e, hold your &ppliC*tiOfl in 
abeyance until we ree*iYe the infor*at4OU reqsted above. 


5ieerel1 yours, 


/	 4W	 Chief 


cc: Docket	
. Iron and Fthro-Afloys Division 


FT, Reg. 3 
CodkOO	 ..	 ,•	 ,..	 ..	 . 


'Adn. ReAd. File	 .,'	 . .	 . . 
R W Geehan - USBI 
T P Thayer, USGS	 A ( , 


J.HopkiflBSMaVt/. /5/5k	 .	 . 


________________	
.,







UNI TED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


F.ebruziry i, l9Sij. 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region j 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region flL. 


DMEA.323 Iriliuie Linirg Co. 


(1 
Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington, ' P. C.	 55503
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L J Cunco	
1951 


ICIIII)O thng Co.	 Subj ect 


1770 2d Ave.	 Re 
zp1ortion Aistane 


San Francisco 22, Calif. 


Defr:


The receipt of your application dated 	 i9 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number	 32 


and referred to the Irozi XI1 i?erro Alloys Division. 


Kindly refer to	 in any future correspondence 


relating to your application.


Sincerely yours, 


flOBLF'T E 


Robert. &, Ada• 
Chiof, pration' a Control 
and Sttiotics Diviin 


Interior--Duplicating Section, Washington, D.C.	 44994







• UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C.


1Q12. Flo,q. Building 
870 Market Street 
San Francisco 2, Calif. 


February 9, l95L 


Memorandum 


To:	 Defense Minerals Exploration Administration, 
Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Application, for Exploration Loan - Tungsten 
Incline Mining Co., Blue Dipper Claim 
Box 86, El Portal, Mariposa CounCalifornia 
L. J. Cuneo, 1770 - 22nd. Ave., San Francisco, California 


Enclosed, are three of the four copies of an application for 
an exploration loan received in this office. Also enclosed are six 
copies of Owner's Consent to Lien forms and three copies of tAgreement 
for Purchase and Sale of Mining Property." 


We are reaiing one copy of the application and one copy of 
the agreement for purchase and sale o' mining property. 


This application is for work on the Blue Dipper claim and 
should not be confused with the application made simultaneously for 
work on the same operator's Blue Spot claim. 


H. C. Miller 
Executive Officer 
DNEA Field Team, Region III 


Attachments 


Copy to: Roscoe Smith, USGS
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•	 .	 .	 :	 . 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
• S	 DEFENSE MINERALS EXPLORATION ADMINISTRATION . 	 . 


WASHINGTON 25 D C


1012 ood .ilding 
:370 liarket Ctreet 


an Francisco 2, Calif. 


• Peruary 9 l9 


Z4emorandtnu	 .	 .	 .	 . .,, .	 •	 .	 •	 .:• . 


T • . Defense inerals xpThration Administration;	 • 
Interior Thiliding, Washington . 2S, .1). C. 	 .	 S. . 


From:	 Executive Officer, DL Field ean, Region III 


•	 . .	 Subject: Application for Exploration Loan - Tungsten 
• 	 . S .	 Incline Nining Co., Blue Dipper Claim 


ox 86, El Portal, liiosa Coutity, California. . . 
L.J.Cuneo, 1.77022nd.Ave.,. 'an Francisco, California 


Enclosed are three of the four copies of an epplication for. 
an expicration loan received in this office. •Alscc' enclosed are six 
copies of. iner t s Consent. to Lien forzs and three copies of t1Agreeient 
for ?urchase and Sale of iriiri Property. 	 .	 . 


are retaining, one copy of the application and one copy of 
thô areeént for purchase and sale of mining property. 


This application is for work on the 1ue Dip per cL4i and 
should not be confused with the ipplication rade simultaneously for 
work on tho sa.ae operator' s l3lue Spot claira. 	 • 


• 	 • 	 • • 	 • 	 • 	 • 	 S 	
• 	 • 


S 	 • 	
• , 	


_ J•	 S 	 • 	 • 	 S 	 S 


	


S 	 •	 R	 C..	 ller	 •	 .•	 •	 : 
55	


•. 	


. • 	


• . Exe utive Officer	 S 


• 	 S 	 •	 FA Field Teaa, Region ,III 


• S	 •	 Attachments S 	 • 	


•• • 	 S 	 • 	 S 	 ••	 • 


Copy to. Roscoe Snith, U3GS
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UNIT$STATES DEPARTMENT OF THE IR1OR	 Budget Bureau No. 42—R1035.2. 
DEFE'RE MINERALS EXPLORATION ADMINISTRATION 


-.	 ';	 .'.'.,' 


APPLICATION FOR AID IN AN


EXPLORATION PROJECT, PURSUAI'T TO


DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


1et No. 
Metal or Mineral -------
Date Received ---------------------
Estimated Cost 
Participation (Government %) -------------------


INSTRUCTIONS 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailing address:	 i1W-----22nd--Av .,San-- - nc--oo 22 
Of-----id-------lB--8,----1Pi,-----1if-------
LOo 1770----- - San--- JjsQQ, Qlarence-----------pjO 


-------------------------------------------------------L tLif. 
(b) If other than an individual, add to your name above, whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of allpartners. 


2. Gcneral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C.', or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which i 
not to be included in the exploration project contract 	 in--------0 --le---uipper----lairri----adjoining 
claims 2 & 3 might be benefited. Located.about 2 miles easterly from' 
1.rumbull Peak, in Section 2, Township 3 South, Range 19 East, Elites Cove 
Mining District 


(b) State any mine name by which the property is known. 	 Blue Dipper 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ---------------------------------


Purchaser under Contract 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property.	 Copy of co ntract at tached 
(e) If you own the land, describe any liens or encumbrances on it---------------------In---


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. V o lume A -2, pages 551,, 552 & 553, Mar ipo s a Co. o ff ic Ia 1 r ecor d 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic , or engineering report, assay maps, or other technologic information you may have, indicating" on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Accss roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—(a) 	 the mineral or minerals for which you wi 	 explore 
i15 


(b) Describe fully the proposed work, including a map or sketch Of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within .. O days and be completed within ----------months from the date of ai exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation. to the ability to carry out such explo-
ration project, and also thatof the person o persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contrctcts.— (Note.—If the applicant does not intend to let any of the• work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than, $50 each, 
and power, water and fuel. 	 "	 ' 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, r which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, orsuggested useal1owance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, insta.11ations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of 'general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


•	 7. (a) Are you prepared to 'furnish your share of the cost, of the proposed project in accordance with the regtilations on 
Government participation (Sec. 7, DMEA No. 1)? 	 Yes 


(b) How do you propose tc furnish your share of the costs? 


Money	 Use of equipment,owiied by you
	 LI Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers ,is correct and complete, to the best 
of his knowledge and belief. 	 ' 


Dated ---------------eb-r-u8--3------------------------------, 1954


(Applicant) 


•	 '	 Ey --------------------
•	 ,	 L. 3. Cuneo, partner 


Title 18, U. S. Code (Crimes), Section 1001, makes if C Criminal offense to make a willFully False statement or representation to any depart-
ment or agency oF the United States as to any matter within its jurisdiction. 


	


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-I
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MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, •as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of _ljrQtjjI 	 , County of 'irinsi , •describedas 


r ltt- in an "Agreement of Purchase and Sale of Mining Property, 


dated March 26, nd recor&ed_in Bqk	 73 


official records of said Count y ," covering_the Blue_Di...p.per_Ming 


C 1 a I ms.	 _____ ___________ 	 _______ 


which is the subject of a proposed exploration project 'contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


21 lncline Mining Co., a partnership, P.O. Box 86,E1 Portal, Calif. - 


L. J. Cuneo, Clarence J. (aribotti and Claudio Garibotti dba - 


Incline iLl fling Co. Head off i c e 1770 22j 	 yan Jr ajmisco 2 2 C ..L 
hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with •or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 133,51.'17 , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated _________________ , and 
recorded in book __________ page ______- official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 
4/ Insert the maximum amount of the Government's contribution.







RELEVANT CONTRACT PROVISIONS 


Rep nt bL.Qrator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (14) per cent of any such net amounts, plus one-half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 
would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half ( 31) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor, in interest to engage in any mining or production operations. 


Tit].eto nd disition of All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 
take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Section, Washington. D. C. 	 18264
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MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interiQjtain 


property in the State of 	 Califoinj	 , County of Iri posa	 , described -a 


-j-,'- in an 'tAgreement of Purchase and Sale of Mining rroperty, 


dated March 26 1953 and re c orded in Book 	 3ae3,q..f the 


official records of said Cot 	 covering t	 1_ Dipper minin g claims. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


v


	


	 Incline Mining Co., a artnership P.O. Box 86E1 Porta1Calif. 


L. J. Cuneo, Clarence L Gaibotti and Claudio Garibotti db,__ 


	


Incline Mining Co. Head office_177022ndAve 	 San Franciscça. 
hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon. the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 13,151.17 , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict. with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.


______________ l95 Dated this	 1st day of Feb 
/'	 2,	


SealJ 
A


[seaij 


[seal] 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _________________ , and 
recorded in book __________ page ______- official records of said county." If (.b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, •and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







.	 I 
RELEVANT CONTRACT PROVISIONS 


ReentbQrator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1*) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (lfl per cent of any such net amounts, plus one-half () per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (l-) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3f) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


jfle .. tjjjjonof_prope. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others; or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to . be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C. 	 18264
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AGREEMENT FOR PURCHASE AND SALE OF MINING PROPERTY ' 


THIS AGREEMENT, made and entered into (in duplicate) this 26th 


day of March, 1953, by and between W. J. Barnett, L. W. Barnett 


and John '1iianovich, all of El Portal, Mariposa County, California, 


and Otto ayer, of Mariposa, Mariposa County, California, herein-


after designeated as Ftrst Parties, and L. 3. Cuneo, Trustee, 


hereinafter designated as Second Party. 


WITNESSTH: 


That said First Parties warrant that they are the legal and 


equitable owners of the hereinafter mentioned mining claims and 


warrant that there are no liens, or encumbrances against said 


mining ciatma, and agree to defend title to said mining claims 


and mill sites herein described at their sole expense and to 


Indemnify said Second Party from all expense or damages as a re-


sult of any breach of such warranties. 


That the said First Parties, for the consideration herein-


after mentioned, hereby agree to sell and convey unto said Second 


Party, his heirs, executors, administrators and assigns, all of 


their right, title and interest in and to that certain group of 


mining claIms, or mines, known as the "Blue Dipper" consisting 


of the Blue Dipper No. 1, 2, 3, k, 5, 6 and 7 mining claims 
situated in the Hites Cove Mining District, County of r4ariposa, 


State of California, as described in location notices recorded 


In Volume A-2, pages 551., 552 and 553 covering claims No. 1, 2 and 


3 and four claims now being recorded, copies of Same to be provid-


ed, recorded In Mining records of Marlposa County, said claims 


are located In Township 3 South, flange 19 East, Section 2, LD.B. 


& M., approximately two m1es easterly from Trimbul1 Peak and 


approximately one mile westerly from Moss Canyon, together with 


14 (d)	 Incline Mintn Co. 
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a filirg on a VI1l1 sits of spproximately 5 acres on the Merced 


River, as per location notice attached together iith all of 


their right, title and interest in and to any waler rights, 
roads and/or easements they may hole in connection with and 


for the benefit o Said Blue Dipper mining claims. 


The purchase price of said mine, or claims and premises, 


shall be one Hundred Fifty thousand dollars (l50,0 00 ) in law-


ful money of the United States of America, payable on or before 


ten (10) years from the date hereof,. provided, however, that 


Second Party may complete payments after said ten (10) year 


perIod as long as minerals in paying quantities can be prorn 


duced, saved or sold therefrom, and is to be paid as follows: 


one dollar (i.O0) to them in hand paid by Second Party, the 


receipt of which Is hereby acknowledged, and ten per cent (l0) 


of the "Gross returns" from the sale of all ore, bullion or 


other çccurring products taken or recovered from said property 


and sold to custom mill, smelter, mint or any market source. 


payments are to be made monthly, based on receipts received for 


all hipments during the preceding month. The term "Gross retUZns".: 


shall provide for the deduction of transportation coats of the 


finished products, saI4 transportation costa are to be deducted 


from 1 otal gross returns received t arrive at "Gross returns" 


figure which Is the bas the l0 royalty 1$ computed from1 


Transportation costs shall be interpreted as the cost of shipping 


mined ore direct to a ore buying custom mill not located in the 


El Portal area or the costs of shipping concentrates to buyers 


\acoeptanc.&ptn. It is understood that should a mill be built 


int	 El Portal area, the costs of hauling ore from the mInes


to the mill in the l Portal area are not deductable. The 


Second Party shall have, however, and is hereby given the right 


to pay the Whole or any part of' the purchase price at any time. 


It is mutually agreed and understood by both parties that when 
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Second Party, or his heIrs, executors, administrators or assigns, 


has. paid the total sum of one Hundred Fifty thousand dollars 


(l5O ,OOO) at the times and In the manner set forth In this 


agreement, then and In that event Second Party shall be relieved 


of any further payments of any kind or nature and First Parties 


shall promptly deliver to Second party a grant deed or deeds 


conveying all of' their rtght, title and interest In and to the 


herein described property to the Second Party. 


Second Party shall furnish a. monthly report to First 


Parties of all ores, bullion or other products taken from said 


premiseS and sold. 


Second Party agrees to pay all future state and county 


taxes that may be levied or assessed against saId premises during 


the life of thiS agreement. First Parties agree to pay ten per 


cent (l) of any state or county ore or bullion tax which may be 


levied or assessed against ore or bullion taken from said pre-


mIses during the life of' this agreement, their shar3 of Such 


ta to be deducted from their share of Gross returns from ore 


or bullion. 


It is also further underStood and agreed that all work 
done by the Said Second Party and all improvements put on said 


premiSes by said Second Party shall be done In a good and work-


manlike nanner and mine fashion and at the Bole cost and expense 


of the Second party. 


The said Second Party further promises and' agreea that 


durIng the life of' this agreement he will not do any act or 


thing which would cause mechanIcs' or other liens to be placed 


against said property, or any part thereof. 


The said First Parties shall have the privilege at all 


times during the life of this agreement of causing to be posted, 


and of keeping posted, in a conspicuouS jiace or places on said


mining premises a notice in writing, readIig to the effect that 


1 (d)	 .	 Incline Mining Co. 
Blue Dipper	 1770 - 22nd Avenue 


San FrancIsco 22,. CalIf. 







. 


the work of developing and mining on said prQmises and any im 


provements theroon is being done wholly and solely at the ex 


pense of the satd Second Party, and stating that the said First 


Parties will not be responsible for the indebtedness for labor, 


material or at all, created by the said Second Party in conneo 


tl.on with the work and operation of said property during the 


existence of this agreement. 


The said Second Party further .covanants, promises and 


agrees to save the said First?arties harmless from any damage 


or damages that might occur in the operation ef said mining prem 


ises, and for that purpose shall insure and keep insured in some 


reliable accideirt insurance company, or with the insurance de 


partrnertt of the State of California, all persons employed by 


him or his agents in and about said premises during the life of 


thia agreement. 


The said Pirst Partie$, or their authorized agents, shall 


at all tines have the right to inspect said premises and the 


underground workings of said mining claims as long as they do 


not interfere wtth mining operations. 


in consideration o this agreement and during the life 


thereof, and before July. I, 1953, and annually thereafter until 


such time as mining claims may have been patented, Second Party 


shall perform the annual assessment work provided by law, and 


shall file in the office of the Recorder of the County of rari 


posa, State of California ., a Proof of Labor executed in proper 


form to set forth and e'tablish that the annual assessment work 


required by law has been performed on said Blue Dipper No.s 1, 


2, 3, , 5, 6, 7 mining claims. 


Second party agrees to start active mining operations not 


later than sity (60) days from date of this agreement and to 


prosecute and continue the same with reasonable diligence during 


the period of the year when weather permits. 
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Second Party agrees to advance, to First Partica the sum of 


$3O0O0 upon receipt of this agreement completed, signed and 


notoried said 300.00 advance is to be deducted from future 


lO5 royalties payable to the Pirat Parties as ooverd in this 


agreement. 


Ore shipments will start from the Blue Dipper mining claims 


within l months from the date of this agreement and shall con 


tinue without Intorruption, otherwise Second Party will pay 


thereafter to First Parties the sum of 2O0.00 per month for 


each and every month no shipments are made.. Said $200.00 per 


month payments shalt be deductable from future 1O royalty 


payments due Ftrat Parties under tha agreement. 


it is agreed that the Frat Parties shall have access. to 


the records pertaining to tonnage and receipts from the sale 


of tungsten ore at all reasonable times. 


Second Party agrees .o carry on the mining and sale of 


ore and bullion or other products with due dilionc cIurin the 


life of this agreement, except that should the market 'or Tung 


sten drop below such a price as would show a loss in the oper 


ation or a dissipatIon of the as'set, the operation rrLay be. 


closed down until such time as the market price of Tungsten 


shall have returned to where the operation would return a 


justifiable profit solely as determIned by Second Party,. but 


in no event longer than Six months anytime after 1956. 


The Second Party, during the life of thiS reement shall 


have the exclusive right to work, mine, develop, extract nd 


recover the minerals, met1s or other occurring products con 


taThed within or on the said premises, and shall also have 


the right to sell, mlii or otherwise reduce and sell the same 


for his use and benefit. Second Party shall also during the 


life of this agreement have the use of such land and water a 


ray be necessary for the mining, milling, dumping of waste or 
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ti11tng, impounaing of water, erection of buildings, power piants 


and 1inea, roads, am and the 11k.. Before ntil erection i 


conrnnced, nd if the nii1 site held by First Parties Ic desir 


able, 1"tx'st Parties shall deed their mill site to Second Party, 


or hI3 helr8, executor, dmInitrator3 or assins for the 


erection of sAid mili In the sole dIcrotion of said Second Party. 


It is understood and agreed that Second Party reserves the 


right to terminate this agreement of purchase at any time during 


the life thereof upon ivthg ity (60). day's notice thereof in 


ritin to First Parties; provided, however, In the event of such 


termination he will tAke full settlement with First Parties for 


au returns duo thom fr .11 minerals, metals or other occurring 


products tAken from said premises and not theretofore ceounted 


for. Upon auoh teri4natIon, whether by eloction of Second Party 


or by forfeitur by First PartIes, Second Party shall have ninety 


(90) dayc from and after the date of ivIng said notice or of 


forfeiture to remove from said mine premises any and all oquip 


went, machinery, structures, building, power plants and power 


lInes and any other improvements, eoept mine and/or shaft tm 


bern in place, placed thereon or therein by Second Party. 
it is further understood and agreed that all notIces pro 


vided for in this aree.tnent to be served upon 1 he said FirSt 
parties shall be deposited in the UnIted States mail, postage 


prepaid, and addressed to First Parties n care of t. 3. Bar 


nott, Box 16, El Portal, aHposa County, California; And any 


notices to ho served upon Second Party shall be deposited in 


the United StAtes mall, postage prepaid, and addressed to him 


at 1770 22nd Menue, San Francisco, California, or in case of 


asainmont hereof, to such addrees as may be requested by the 


assignees. 


Time is of the essence of this agreement, and should the 


said Second Party, or his heirs, executors, administrators or 
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assign, fall, nelect or refu$e to carry out ny of the terms 


and oordlt1ons	 einbovo stated f'or a period of ixt (60) 


days alter wrtte notia of efaut iailed to him by registered 


rail at th address above given, or has not $tarted to reny	 N 


ala complaint or dfuU with rea8onable diligence, this agree-


et shall become null and void and of no furthex force ard 


effeet, and ll paytents made thereon ahail be retained by the 


sdid First artles a liquidated damages for the use and occu 


pancy of said predses and as th consideration for whIch thi& 


areenient is ezecuted, and the Said Second Party shall fcrtb 


wth deliver up to the said FIrst Parties. the Peaceful pos5es 


sion of id prises and every part thereof. 


This agreent shall extend to and bind, and be enforco 


b1 against, the heirs, executors, adrinIstrators ad assigns 


of all parties hereto it is understood Second ?rty Shall have 


the iht t assign thIs contract and all rights thereunder. 


fl tg fflEEOF, the parties hereto have her?unto set 


their hands the day and year first hereinabove written.. 


Wj arnett 


L. VT. t3arnett 


	


1Ton	 .	 - 


	


ot	 7aiibvlc 


- ri	 Lyer 
Ftrst Parties


cune5 ruate 
Second Party 


-7-


Incline Iiining Co.. k (d)	
1770 - 22td Avenue Blue Dipper	
San Francisco 22, CalIf.







Dated this	 1st day of Febr 1954 


•	 • 


MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of _CaUffl__	 -, County of	 ript-s	 • described s-


in an "Agreement of Purchase and Sale of Mining Property, 


dated March 26, 1953 and recorded in book 43 p a	 73___ __


official records of said County 9 " Coeringthe Blue Dioer MinincJa1ras. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


21 InclineMining . Co. a partnership 1 P00. Box 86 9 El Portal, Calif. - 


L0 3-. Cuneo, Clarence 3-. Garibotti & ClaudioGaribotti dba - 


Incline Mining Co. Head office 1770 22nd. Ave. San Francisco,, Cal. 
hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maxImum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 13,151.17 , or ten 


'years have elapsed from the date of the contract. 


3. The undersigned shal,1. commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


1/ Either (a) insert the legal descriptioni of the land, or (b) strike out the words "as 


and insert "in a 1eae [or contract, deed, or other document] dated _______________ 


recorded in book __________ page _________ official records of said county." If (b) 


the book and page of recordation cannot be dispensed with. If the space provided 


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land .is not required, and in the absence of production there is 
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.


follows"
and


is used,


insuf-
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RELEVANT CONTRACT PROVISIONS 


(a) If, at 'any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is ftfl.ly repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1+) per cent of any such net amounts not in excessof eight dollars 


($8.00) per ton. 


(2) One and one-half (lfl per cent of any such net amounts, plus one-half (f) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3*) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after tt is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean . what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Teto_dispitionofroperty. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of t,he Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C. 	 18264
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AGREEMENT FOR PURCHASE AND SALE OF MINING PROPERTY 


THIS AGREEMENT, made and entered into (in duplicate) this 26th 


day of March, 1953, by and between W. J. Barnett, L. W. Barnett 


and John Milanovich, all of El Portal, Mariposa County, California, 


and Otto Mayer, of Mariposa, Mariposa County, California, herein-


after designeated as First Parties, and L. J. Cuneo, Trustee, 


hereinafter designated as Second Party. 


N I T N E S S E T H: 


That said First Parties warrant that they are the legal and 


equitable owners of the hereinafter mentioned mining claims and 


warrant that there are no liens or encumbrances against said 


mining claims, and agree to defend title to said mining claims 


and mill sites herein described at their sole expense and to 


indemnify said Second Party from all expense or damages as a re-


suit of any breach of. such warranties. 


That the said First Parties, for the consideration herein-


after mentioned, hereby agree to sell and convey unto said Second 


Party, his heirs, executors, administrators and assigns, all of 


their right, title and interest in and to that certain group of 


mining claims, or mines, known as the "Blue Dipper" consisting 


of the Blue Dipper No. 1, 2, 3, k, 5, 6 and 7 mining claims 


situated in the Hites Cove Mining District, County of Mariposa, 


State of California, as described in location notices recorded 


in Volume A-2, pages 551, 552 and 553 covering claims No. 1, 2 and 


3 and four claims now being recorded, copies of same to be provid-


ed, recorded in Mining records of ariposa County, said claims. 


are located in Township 3 South, Range 19 East, Section 2, M.D.B. 


& M., approximately two miles easterly from Trumbull Peak and 


approximately one mile westerly from Moss Canyon, together with 
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a filing on a Mill site of spproximately 5 acres on the Merced 


River, as per location notice attached together with all of 


their right, title and interest in and to any water rights, 


roads and/or easements they may hold in connection with and 


for the benefit of said Blue Dipper mining claims. 


The purchase price of said mine, or claims and premises, 


shall be one Hundred Fifty thousand dollars ($150,000) in law-


ful money of the United States of America, payable on or before 


ten (10) years from the date hereof, provided, however, that 


Second Party may complete payments after said ten (10) year 


period as long as minerals in paying quantities can be pro-


duced, saved or sold therefrom, and is to be paid as follows: 


One dollar ($1.00) to them in hand paid by Second Party, the 


receipt of which is hereby acknowledged, and ten per cent (10%) 


of the "Gross returns" from the sale of all ore, bullion or 


other pccurring prQdUCtS taken or recovered from said property 


and sold to custom mill, smelter, mint or any market source. 


Payments are to be made monthly, based on receipts received for 


all shipments during the preceding month. The term "Gross returns't 


shall provide for the deduction of transportation costs of the 


finished products, said transportation costs are to be deducted 


from total gross returns received to arrive at "Gross returns" 


figure which is the basis the 10% royalty is computed from. 


Transportation costs shall be interpreted as the cost of shipping 


mined ore direct to a ore buying custom mill not located in the 


El Portal area or the costs of shipping concentrates to buyers 


acceptance point. It is understood that should a mill be built 


in the El Portal area, the costs of hauling ore from the mines 


- to the mill in the El Portal area are not deductable. The 


Second Party shall have, however, and is hereby given the right 


to pay the whole or any part of the purchase price at any time. 


It is mutually agreed and understood by both parties that when 
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Second Party, or his heirs, executors, administrators or assigns, 


has paid the total sum of One Hundred Fifty thousand dollars 


($ 150,000) at the times and in the manner set forth in this 


agreement, then and In that event Second Party shall be relieved 


of any further payments of any kind or nature and First Parties 


shall promptly deliver to Second Party a grant deed or deeds 


conveying all of their right, title and Interest in and to the 


herein described property to the Second Party. 


Second Party shall furnish a monthly report to First 


Parties of all ores, bullion or other products taken from said 


premises and sold. 


Second Party agrees to pay all future state and county 


taxes that may be levied or assessed against said premises during 


the life of this agreement. First Parties agree to pay ten per 


cent (lOw) of any state or county ore or bullion tax which may be 


levied or assessed against ore or bullion taken from said pre-


mises during the life of this agreement, their share of such 


tax to be deducted from their share of Gross returns from ore 


or bullion. 


It is also further understood and agreed that all work 


done by the said Second Party andall improvements put on said 


premises by said Second Party shall be done in a good and work-


manlike manner and mine fashion and at the sole cost and expense 


of the Second party. 


The said Second Party further promises and agrees that 


during the life of this agreement he will not do any act or 


thing which would cause mechanics' or other liens to be placed 


against said property, or any part thereof. 


The said First Parties shall have the privilege at all 


times during the life of this agreement of causing to be posted, 


and of keeping posted, in a conspicuous place or places on said 


mining premises a rotice in writing, reading to the effect that 
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the work of developing and mining on said premises and any im-


provements thereon is being done wholly and solely at the ex-


pense of the said Second Party, and stating that the said First 


Parties will not be responsible for the indebtedness for labor, 


material or at all, created by the said Second Party in connec-


tion with the work and operation of said property during the 


existence of this agreement. 


The said Second Party further covanants, promises and 


agrees to save the said First Parties harmless from any damage 


or damages that might occur in the operation of said mining prem-


ises, and for that purpose shall insure and keep insured in some 


reliable accident insurance company, or with the insurance de-


partment of the State of California, all persons employed by 


him or his agents in and about said premises during the life of 


this agreement. 


The said First Parties, or their authorized agents, shall 


at all times have the right to inspect said premises and the 


underground workings of said mining claims as long as they do 


not interfere with mining operations. 


In consideration of this agreement and during the life 


thereof, and before July 1, 1953, and annually thereafter until 


such time as mining claims may have been patented, Second Party 


shall perform the annual assessment work provided by law, and 


shall file in the office of the Recorder. of the County of Man-


posa, State of California, a Proof of Labor executed in proper 


form to set forth and establish that the annual assessment work 


required by law has been performed on said Blue Dipper No.5 1, 


2, 3, k, 5, 6, 7 mining claims. 


Second Party agrees to start active mining operations not 


later than sixty (60) days from date of this agreement and to 


prosecute and continue the same with reasonable diligence during 


the period of the year when weather permits. 
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Second Party agrees to advance to First Parties the sum of 


$300. 00 upon receipt of this agreement completed, signed and 


notorized, said $300.00 advance is to be deducted from future 


10% royalties payable to the First Parties as covered in this 


agreement. 


Ore shipments will start from the Blue Dipper mining claims 


within 15 months from the date of this agreement and shall con-


tinue without interruption, otherwise Second Party will pay 


thereafter to First Parties the sum of $200.00 per month for 


each and every month no shipments are made. Said $200.00 per 


month payments shall be deductable from future 10% royalty 


payments due First Parties under this agreement. 


It is agreed that the First Parties shall have access to 


the, records pertaining to tonnage and receipts from the sale 


of tungsten ore at all reasonable times. 


Second Party agrees to carry on the mining and sale of 


ore and bullion or other products with due diligence during the 


life of this agreement, except that should the market for Tung-


sten drop below such a price as would show a loss in the oper-


ation or a dissipation of the asset, the operation may be 


closed down until such time as the market price of Tungsten 


shall have returned to where the operation would return a 


justifiable profit solely as determined by Second Party, but 


in no event longer than six months anytime after 1956. 
The Second Party, during'the life of this agreement shall 


have the exclusive right to work, mine, develop, extract and 


recover the minerals, metals or other occurring products con-


tained within or on the said premises, and shall also have 


the right to sell, mill or otherwise reduce and sell the same 


for his use and benefit. Second Party shall also during the 


life of this agreement have the use of such land and water as 


may be necessary for the mining, milling, dumping of waste or 
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tailings, impounding of water,erection of buildings, power plants 


and lines, roads, darns and the like. Before mill erection is 


commenced, and if the mill site held by First Parties is desir-


able, First Parties shall deed their mill site to Second Party, 


or his heirs, executors, administrators or assigns, for the 


erection of said mill in the sole discretion of said Second Party. 


It is understood and agreed that Second Party reserves the 


right to terminate this agreement of purchase at any time during 


the life thereof upon giving sixty ( 6.0) day's notice thereof in 


writing to First Parties; provided, however, in the event of such 


termination he will make full settlement with First Parties for 


all returns due them for all minerals, metals or other occurring 


products taken from said premises and not theretofore accounted 


for. Upon such termination, whether by election of Second Party 


or by forfeiture by First Parties, Second Party shall have ninety 


(90) days from and after the date of giving said notice or of 


forfeiture to remove from said mine premises any and all equip-


ment, machinery, structures, building, power plants and power 


lines and any other improvements, except mine and/or shaft tim-


bers in place, placed thereon or therein by Second Party. 


It is further understood and agreed that all notices pro-


vided for in this agreement to be served upon the said First 


Parties shall be deposited in the United States mail, postage 


prepaid, and addressed to First Parties in care of W. J. Bar-


nett, Box 16, El Portal, Mariposa County, California; and any 


notices to be served upon Second Party shall be deposited in 


the United States mail, postage prepaid, and addressed to him 


at 1770 - 22nd Avenue, San Francisco, California, or in case of 


assignment hereof, to such address as may be requested by the 


assignees. 


Time is of the essence of this agreement, and should the 


said Second Party, or his heirs, executors, administrators or 
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assigns, fail, neglect or refuse to carry out any of the terms 


and conditions hereinabove stated for a period of sixty (60) 


days after written notice of default mailed to him by registered 


mail at the address above given, or has not started to remedy 


said complaint or default with reasonable diligence, this agree-


ment shall become null and void and of no further force and 


effect, and all payments made thereon shall be retained by the 


said First Parties as liquidated damages for the use and occu-


pancy of said premises and as the consideration for which this 


agreement is executed, and the said Second Party shall forth-


with deliver up to the said First Parties the Peaceful posses-


sion of said premises and every part thereof. 


This agreement shall extend to and bind, and be enforce-


able against, the heirs, executors, administrators and assigns 


of all parties hereto; it is understood Second Party shall have 


the right to assign this contract and all rights thereunder. 


IN WITNESS WHEREOF, the parties hereto have hereunto set 


their hands the day and year first hereinabove written. 


VI. J. Barnett 


Canyon W. Barnett 


L. W. Barnett 


Nona F. Barnett 


John Milanovich 


Otto Mayer 


Tive 1Vfãyer
First parties 


L. J. Cuneo, Trustee 
Second Party 
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MF-203 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an iierest in certain 


property in the State of C1 iforiita__..	 _., County of jg kflQ$....., described es--


fw:j,'- in an ' Agreement of Purchase and Sale of Mining Property, 


teii6 4 19 3_nre or &1 n_ 0 o_pg e 73 


sal	 Quaty'	 verin g_the Blue Dipper Mining claims. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


,__ja in'e_Min	 _Co. apartnership, P.O. ]ox 86, EL Portal, Calif. 


_j 3'. Cuneo, Clarence 3'. Garibotti & Claudlo Garibotti dba - 


Incline Mining Co. Head office1770- 22nd Avenue, San Francisco Cal. 
hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 
rights and equIties which do or may coiflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provide 1 in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to e:rkter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of' minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 13,151.17 - , or ten 


years have elapsed from the date of the contract, 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.. 


Dated this lsj	 day of' February	 l95_. 


2	 ----L
[Seall 


• LL4fli9#
4ealJ 


• f ,ç2	 1 Cti 4&&	 [Se all 


1/ Either (a) insert the legal description l'f the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated
	


and 


recorded in book -________ page • official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed'with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







o


RELEVANT CONTRACT PROVISIONS 


Rep eat bQprator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (14) per cent of any such net amounts, plus one-halT. (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of. five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 
sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disppjjjonof . All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 
neglects, or refuses to dispose , of such property, the Government may itself enter upon the land, 
take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplioatthg Section, Washington, D. C. 	 18264







MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 C1 tfQnta.	 ___, County of	 described as 


fow-' in an "Agreement of Purchase and Sale of Mining Property," 


arch 26. 1953 andojed	 73,	 - 


off	 or ds of said Oon tL c ov en gth 


claims._______________________ 	 ______	 _______ ______ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States' of America, hereinafter called the "Government", and 


2/ Incline 1ViininjJo., a partnership, P.0.Box 86, El P,rtal, Calif. 


L. 3. Cuneo, Clarence 3'. Garibotti & Claudia Garibotti dba -. _______ 


Incline ining Co. Head office 1770 -22nd Ave_San Francisco2 9 Cal. 
hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the .terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not . in excess of 4_/$ 1,151.17 or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this	 1st	 day of iebruary	 , 


/21"	 [Se all 


o.	 Seal] 


[Seal] 


/ Either (a) in'6rt the lea1descr1ptIf he land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated . , and 


recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required; and in the absence of production there is 
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution. .







RELEVANT CONTRACT PROVISIONS 


entbQprator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 
realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (1+) per cent of any such net amounts, plus one-half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (34) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case-of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income fro,m mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


QfldjQQflQQej. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplioating Section, Washington, D. C. 	 18264
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6 
OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of California , County of	 described 


foowe-/ in an t?Agreement of Purchase and Sale of Mining Property," 


oh 2 6.193 a ndr ec or deiJn	 k	 g1^..ttbe	 - 


- 0 f f 1 c Ia 1 re c or d s of 


claims. ________ _____	 __________________________ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/ Incline ininQo., a partnership, P.O. Box 8ij1Portal, Calif. 


L..J. Cuneo, Qlarence ,T. (arlbottl &Claudlo Garibotti dba - _______ 


incline Mining Co. Head office 1770-22nd ve., San Francisco 22, Cal. 
hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 
provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 13L151•17 , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall, commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators,, successors, and assigns 


of the undersigned. 


Dated this 1st	 day of ±'ebruary	 , ].954_. 


	


/ç? &b7 ,rL2*	 [Seal] 


d'2i'.	 2Eial] 


eal] 


1/ Either (a) insert	 land, or (b) strike out the wcrrds "as follows" 


and insert "in a lease [or contract, deed, or other document] dated - ______ , and 
recorded in book __________ page _________ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex- in the space. 


2/ Insert the name' of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







RELEVANT CONTRACT PROVISIONS	
'-I 


ReentbQprator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 
final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event •of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined orproduced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (lfl per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (1+) per cent of any such net amounts, plus one-half (*) per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3j) per cent.) 


(b) As hexe used, "net smelter returns", "net concentrator returns", and "other net 
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross. income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lienupon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Tiflto and dispition of propeM. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the ontract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price.at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 
take possession of, and remove and dispose of any such property as above provided. 


Interior—Iup1toating Section, Washington, D. C. 	 18264
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16-38949.-2 Send surplus envelopes 
supply room for reissue.


Use other side


U. S. Governnient Messenger Envelope 
Standard Form No. 65 (Rev. 1/46)


1. Use blocks consecutively, one at a timeS 
2. Void previous block. 
3. Write clearly. 


NAME OR TITLE F PERSON, DEPARTMENT, ADDRESS, AND ROOM NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOMS 


537 ( 7
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RUN 


STOP


____________ 


STOP 
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STOP %_________.p
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STOP 


RUN 


STOP 


RUN 


STOP 


RUN 


STOP 


RUN 


STOP 


RUN 


STOP 


RUN 


STOP 


RUN 


STOP 


RUN 


STOP STOP 


RUN RUN 


STOP STOP


Use RUN and STOP only when messenger service between Government buildings In Washington Is required. 
Your mall room has RUN and STOP Information. 
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Projected workings 


S$ETCH MAP OF BLUE DIPPER EXPLORATION SHOWING PROJECTED 
WORKINGS, MARIPOSA COUNTY, CALIFORNIA 
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ICt OF MINERALS EXPLORATION 
CONTRACT MX4INISTRATION AM) AUDIT DIVI8XON 


REPORT OF ROYALTY REVIEW 


I have reviewed the files of the Washington office pertaining to 
Contract Id*E681, Docket tEA-3233 (tungsten), dated July 8, 1954, 
with


L. 3. Cuneo, Clarence J. Garibotti, and CZaudto Garthotti 
d/b/a Incline Mining Company 


1770 22nd Ay*nut 
San Francisco 22, California


and 
Box 86, El Portal, California 


for the purpose of determining the amount of royalty psyable to the 
U. S. Government on mlss of minerals from property referred to as 
the Blue Dipper Mining Claims located in Maripoas County, Cal ifornia, 
during the period March 1, 1957, through June 30, 1959. 


A certification of discovery or development was issued on June 3, 
1957, And, in accordance with Annex I and #mandment No. S of the 
contract, royalty is payable on all minerals produced l'tom the land 
described in Article 2 of the contract for a period of 12 yesra 
from th. date of the contract or until th. total net amount contri-
buted by the Governnt without interest i. fully repaid, whichever 
occurs first. A Report of Review dated October 8, 1956, indicated 
accepted costs under the exploration contract amounting to 
$6,000.00 with the Government's contribution on a 75 percent basis 
being $4,500.00. 


Tb. status of the projct, the scope of review, and the reasons 
theref or ate stated on page 2. 


This review established no sales subject to the Government's royalty 
subsequent to the period covered by a prior Report of Royalty Review 
which found the sales subjett to the Governant's royalty through 
February 28, 1957, to be $3,171.76. The royalty atcount as of 
February 28, 1957, was. 


Total Royalty Payable	 $158.59 
Total Royalty Paid	 158.59 
B*lanc* of Royalty Due	 ______ 


As of June 30, 1959, the royalty account of this project was found 
tobe


Total Royalty Payable	 $158.59 
Total Royalty Paid	 158.59 
Balance of Royalty Di	 $ -P-


January 22, 1962
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. 	 Page 2	 S 


Ids-E681	 Incite Mtntn Co.	 oMEA323 


STATUS OP PRO3CT, $COPE OF REV1W
ND RIASONST11EEFOI. 


At the ttm this exploration project contract was executed, the 
partnership was in possis ion of the property under the contract 
(Blue DLpp.r lea. I through 7 claims) by virtue of a March 26, 1953, 
•gres.ent by 1... 3. Curiso trustee, to purchase the claims troe Otto 
4aysr, Jom Plilanovich, L. V• Bsrnstt, and V. J. Barnett, Any 
notices vera to be sent to the last named at BoX 16, 1 Portal, 
California. 


Exploration work undet ti* contract was t.rmintsd effective Novem-
ber 1, 19M. Thereafter, until May 30, 1956, the Operator performed 
so.. explotation work on its own account, together with a limited 
seount of days 1.pasnt and mining work.. During . I56 from. 0 total of 
182 tons of ore three iota of tungsten concentrates (approximately 
6.6, 18.18, and 26.18 STU of W03 , respectively) werS produced and 
sold for an aggregat. of $3,171.16. 


Annex 1 to this contract provide. that the Operator. aspriflcLpj 
if the odncsr or as ssxety if not the produear, shall pay the 


srnmSnt's percentage royalon aft production f roe the land under 
the contract. The ao-.call*d "abandonment" provision in Article 7 
of the contract, havsver, was not deleted. Furthermore, the Con.. 
sent to Lien executed by the landowners on January 26, 1956, grants 
the Goysrament a lien merely to secur. the payment of royalty "as 
say be provided for by the contract". 


The latest report in the dock*t files of the Washington office sets 
forth tiat th* property vu idle f roe May 1956 through 1).cubtr 
1937. A )01 Porii 22, Cb*ck Sheet of rsainLng Ingineer, prepared 
on January 17, 1962, in connection with this audit rvtau, indtc*tes 
no ingpsctices of the prptrty or inquiries as to production or 
ownsrshp status hsv been mad. since June 3Ot959 , vhài .xátna. 
tLon found the property leactive. 


This review was made in lieu of an on-site audit of the Operator's 
accounts and records for the following reasone: 


(1) The property has been inactive since Hay 1936t 
(2) Tb. tecords indicate that all sales of poduc-


tion from the date f the contract have been 
accounted for aid proper royalty thereon paid; 


................................................................................................................. 
() Tb. administrative coit to the Government of an 


on-site royalty audit at this time would be 
sxcsstve in relation to the aSount of possible 
additional royalty which might ba disclosed.
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M1'1E Fo'm 22 
Dec. 6o DEPARTMENT OF TIlE INTERIOR


Office of Minerals Exploration 


CUECK SHEET OF EXAMINING ENGINEER 


Operator's Name and. Address 


Incline MinIng Company 


1770'22nd Avenue 


San FrancIsco 22, California 
Contract No.
	 Docket No. 


Idm'"E 681
	


3253 
Prepared by (Signature
	


te 
Glenn G. Gentry
	


January 17., 1 
,Yes	 No 


- - x 1. (a) Does the Operator stockpile ore subject.to royalty repayment? 


	


- -	 (b) If so, is segregation and identification procedure adequate? 


x 2. (a) Does the Operator commingle production subject to DMEA or 
01€ royalties with exempt production? 


	


- -	 (b) If so, is the allocation of the commingled production equit-
able? 


	


- -	 3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that mayhave potential value 
within the royalty payment period? 


	


- -	 (b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


1i.	 Are the assay controls In effect adequate? 


	


x -	 5 .	 Does the manner of disposing of production give the Government 
its fair royalty returns? 


	


-	 6.	 Do your periodic examinations of operations indicate the 
Operator is properly reporting his production of ores subject 
to DMEA or 01€ royalties? 


x 7 ,	 Does the Operator buy from or sell to other Operators? 


8.	 Current status of property. (Check one). 
Operating. 
Inactive. 
Abandoned. 


c c6	 Date of last production if not operating. 
Commeiit on items 1(b),. 2(b), 3(b), and. Ii- to 6, if answer is No: 


We have no record of productIon after 1956. 
Our files covering the period 1-159 to 63O-59 report the property 
Inactive. There has been no Inspection since that date and no production 
reported. We therefore aume the property is Idle and that no change 
lr ownership has occurretT


84861-60















Total Royalty Due 
Total Royalty Paid 
Bal.ce of Royalty Aze


$156.59 
• 58. 
$ °: 


WOFALFIL COP'V I 


DMEA 


CJVD &R 4 1957 
PNBE )IIIIERAI.$ EXPIATZO1 A)W(XSTRATX 	 IITALS COD[ 


IpNTRk&i merMTxoNAND AuDTDXVX!	 ________ 


!Z RP OF OZALT RV2EW 


Z b*ve rev awed ftU Finance Otice copies of ettieuiet 
atatements with the Executive (*ficez, IE& Fiel4 'esa, egion I, m.no 
Nevad*, pert*ir4ng tO Contract No. ZdmE	 Docket No. NZ&-32' 3 (Tungstn), 
d*ted ?uly 8, l95I1, including Amendment1ós. 1, 2 *nd 3, vith 	 .1 


L. J. CL*neQ, 03.arence J. Garrbottt, 
lftudio Garribotti, partners


doing bisinose es Incline Mining Co. 
• 22nd Avemie 


Søn Francisco 22, CaWornia 


for the purpose of determining the amount of royaltiea due the U. 8. Govern. 
ment on asles of tungsten concentrates from property referred to as the Blue 
Dipper Mining Claims, located in Maripoas County, California, during the 
perind Ju1 8, l95 to Februaz 28, 1957. 


My review LUCIUM * tabulation and rec*iputatton of all tungsten 
concentrate settlement statements, a conference with the engineer who had 
made periodical inspections of the exploration project, and a review of the 
status of the contract as shown in the attached Exhibit "A". 


This review was made in lieu of an on-site audit of the operator's 
accounts and records for the following reasons: 


(a) The production involved was incdentsl to the exploratton 
operations. 


(b) The ex4ning engineer is of thø• opinion tI*t all sale. of 
tungsten concentrates during the period July 8, 195e to 
tebru*ry 28, 1957, for wb.tch settlement statements have been 
released, have been prop rly sccounted for. 


(c) The a .:. etretive cost to the Government of an on . site røyalty 
audit at this time would be excessive in relation to the ftmount 
of possible additional royalty which might be disclosed. 


The review estsbltshed tb* total see of tungsten concentrates 
for this period to be $3,171 .76. Roislty due the U. S. Government at the 
contract rate of 5 percent is $158.59. The roya1ty paid and balance due 
are as follows;


March 1, 1957
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_____ . 
•	 Check Sheet of EingEngineer 


,	 ,	 d/i/. 
Operator' s. Name _1no	 - 


Address i?7O • 22nd Avenue 


ZZ. a1Ucna 


Exploration Contract No idn.i4i	 Docket No flSA..24% 


Check One
Yes	 No 


1. (a) Does theOperator stockpile ore sbject to royalty 
• 0 repayment? 


(b) If so, is segregation and identification procedure 


	


•	 adequate? 


2. (a) Does Operator connningle production subject to DMEA 
royalties with exempt production? 


(b) If.so,'.do you consider the allocation,of the com-
mingled production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects 
(low grade ore, tailing, middlings, etc.) that 


• may have potential . value within the royalty pay-
ment period? 


(b) If so, are adequate records maintained on such 
material to protect the Government's interest? 


	


4,	 Do you consider the assay controls in effect are. 
adequate?	 . 


	


5.	 Do you consider that the manner of disposing of'. 
production gives the Government its fair royalty 


	


• 0


	
returns? 


	


.6.	 Do your periodic eminations of operationsindi-
cate'the.Operator is properly reporting his pro-
ductionof Ores subject to DMEA royalties? 


Does the Operator buy from or sell to other 
Operators?	 .	 . 


	


8,	 Con]Inent on any item 2 (b) to 6 if án$wer is No.


x 


v4 
'It. 


S, Uckor 


Date Z13/5?	
•0


	


Mining Engineer


82LL8 
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L mth'i


(Sfgned) J. L1 cambers 
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z'ovic/wb 
vrch 4,	 9'7 


ro	 1o:	 1)oc')c,t f 2) 
Af. fleadng F3.1 
Mr.







a


THIS DEPOSIT IS NOT SUBJECT TO CHECK fl	 I 
For credit 


of----
(Name, title, and disbursing or otheWntification symbol of accountable officer)	 (IJint) 


cJepositd with	 th4 4	 i)
(Name and location of depositary)	 __________________________ 


for accounts listed below. 	 SCHEDULE Nos.	 - 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 -	 AMOUNT 


c) 
- —e 


i3i (Deposit 43l1 ssr bjfMfr kW"titI	 concerned. 
and his address)	 '	 - 


	


,..	 r1 


	


:x	 :


i	 ,	 - 
4. 


- SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the above amount has been received for credit in the 


account of the Treasurer of the United States on the date shown, 
subject to adjustment for uncollectible items included therein. 


(Authorized sign 


L_	 -.	 II 
DEPOSITARY WILL DATE, SIGN. AND RETURN THIS TO DEPOSITOR. WHO WILL FORWARD BY FIRST MAIL TO ADMINIS'	 OFFICE 16-5088Cc-i GPO







Incline Mining Co., 
Contract IDM- .E68l, docket 3253 
RoyRlt.y pay't.	 2.28 


check on: 


Oakland Bank of Cojnnaerce 
Oakland, California. 
check No. 1573, dtd. 2/11/57 


•rectd. 2/18/57







'-U 
o nre4 


Ii 
ç) r3b -


—e 


,.0 
- © 


I-'"


31* 7rtis., s3it. 
THIS DEPOSIT IS NQT SUJ3JECT TO CHECK	 DEPOSIT NO For credit	


Cslif. 
(Name, title, ' disbursing or oth - entification symbol of accountable officer) 	 (	 sent) 


deposited with	 T L -	 T	 (Name and location of depositary)	 $ 7'"33s 


for accounts listed below. 
ACCOUNT SYMBOL 


(Depositor will Insert below his name, title, Department or Agency concerned, 


SJOLANR, F1CAL OFFICER 
lNTERIOR, fiUPAU OF MNES, OFFENSE 
MtNEAI$ EXPLORATION AOMINISTp10 
555 BArrfy STREfr, ROOM 420


- -1 


SCHEDULE Nos. 
TITLE OF ACCOUNT TO BE CREDITED	 AMOUNT 


"ii 


SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the above amount has been received for credit in the 


account of the Treasurer of the United States on the date shown, 
subject to adjustment for uncollectible items included th r in. 


(Authorized signature) 7 1k?







Incline Mining Co. 
Contract No. Idni-.E681 
Docket: DMEL...32S3 
Royalty Payment: %fØ/ØØ 376)i Check on Incline Mining Qo., -i 


l77C22nd Ave., San Faricjsco 
California. 


Check No. ]J40b dated Ju1r 29 . 196 
in the amount of $76.3l -dã n: 
Oakland Bakk of Commerce, 
Oakland, California 


Check Received: August 2 1956
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500.00	 500.00 
1350.00 1350.00 


00.0	 2400.00 3900.00 


	


250.00	 250.00 


- ---------------QO---QcXJLQ-------
rect and just Sand that payment therefor has not	 Pursuant 


that this ac 
LQ1iJinin.gJia. ------------------------ment in the


to authority vested in me, I certify 
)ount is correct and proper for pay-
amount of: 


•ForM!-1O4 (Rev.)	 UNITED STATES	 Budget Barea N1O36.4 
Apri1 1952)	 'Approvai expIre a 6-53. 


DEPPMENT OF THE INTERIOR 
—	 w DEFENSE MTALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 22 
Month of ..J.QtO----------------, 1954	 Docket No. DMEA La	 Contract No. IDME.6S1 
Operator's Name --------- Minerals	 Tngt.n-----------


Address ------1----2A	 $Fri,.s----2 
Amount,	 ----Q	 Government Participation:? 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting------------------------
Drifting 
------------------------


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis: 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS--------------------------------


I certify that the above bill is cor 
been received. 
Date	 ---- *Payee -


Per	 Title pai.t1LeL,	 sJ2c--------
Wheii a voucher is siied or receipted In the name of a company or corporation, the name of the person*riting 	 W, 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 	 uthorized rertif in	 'j' 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ................................ 
—.---*. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully	 (Authorized Certifying Officer) 
fal&'e statement or representation to any department or agency of the United States as to any matter within Its jIfl \I 1 3 19	 -	 - ' 
Jurisdiction.	 IYte ----------------Vou. No.!!V---.&: /21 


(Instructions on reverse)	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project 	 er Contract No. IçiiE6.8Jin accordance with the terms of the contract. 


Signature	 Title Chu1, Mining Div. Date	 V---QJ9. 


APPROVAL BY DMEA	 CUTIVE OFFICER OR ALTERNATE:


Executive Officer 
Signature	 Title DILFie1d..eanL	 Date N9Yei1ber 12, .l9Sli, 


Region III 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operz,tó2s Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th ' 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februry 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-' 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". • The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







Ffl1 MF1O4A	 Budget Bureallo. 42-R1151 
'(Apr$19Z2)	 Approvezpte6-3. 


/


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


o A 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


MonthofQPi	 195 
Operator's Name -------------


Address J-22°---


OPERATION	 UNIT	 CosTms


Docket No. DMEA 
Co. 


UNITS TKIS	 CosTS To DATE	 UNITS TO


Contract No. IDM8 
Minerals


AVTBORIZED BY CowrEAc'r 
UNiT COSTS ____________________________ 


TO DATE	 I 
Units I	 Unit Costs 


0 300 13P -o P 


----0 30.00 
Shafts 
Winzes 
Drilling: Core


p_0--------------


Churn 


Drifting-----------------------------------


Auger


PQP---
Crosscutting------------------------------------


--- --


Raising-------------------------------------------


5JQQQ------- 2.50---------40-----2.50 Trenching-----------------------------Hr
TestPits 
Roads and Trails


-----------
Stripping----------------------------------------


BenchIng 250.00 


1500 0 TOTAL DISTRIBUTED COSTS--------------------------------------------- --6000 00
TOTAL	 COSTS 


AUTHORIZED BY 
CONTRACT


Operating Equipment Purchased-----------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTALCOSTS----------------------------------------------------------------------------------------------------------------------------------------5QQQ-
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator----- Jo_ 


Per	 Title 


—k NOTE.—.TitIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS:-------Octoberdrift 
Co ts ran---over---3O.O0.per 
foot due to very hard rock. 


lilt weak ore zone 
ôft-------n,now---rospect 


g----a-----our----expens----fo---bes 
p----çn----to--- n,e 


lt:T 


(For Government use only) 







..	 0 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thls form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There a blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment",. "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. . A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83-38475







3lue Dipper unton 
ontrac t IE1


Ino1xe inin Co. 
l?70 22nd Aveuo 
San 2ranisco, Calif.


, .S. 
OCTO)	 i1arrt Ivo	 1 (.J f-). - 


ook€t DA32S3 


Start1n from ct p1nt 2 ft. tho1d of 1oter drfft ve cotntid 
a	 for a Uttic over Th ft., pcd throik ibout ft. oftea 
tett ore at G ft.. Crosod through t \7ot end of tho taot,te ore 
one that as exiosed br surface bonchin nor id10 tunnel. 	 nd of 


the drift ie in hornfel. 


7e then temporarily tope t?ork on contract and tted, to croe 
cut on tuctito	 in an aetorly direction, each fo 	 foot round - 
hoved better loo!th. tactIte and on lact p ork daj of October, oroaccut 


cas inlO ft. ad ore ono ac iprovinr rpidiy 1den1n and contain 
th orc pyrotite and ahc11to. (This vork Ic at our on expcno) 


e1ore ctrtin the raio tho final step under contract, vo 
thtond doIng rther rocpectin to determine bect location for the 
raise in cuitable ore gone. This ar take a little time but chould 
prove orth hI1o. 7Ii1 rcqufro a O day extension of time on tho 
contraet to coplote the work. 


ittaoh find a sketch ahovin the drill holes menti.onoi in the 
3etember rarrutivo. 


it no	 ears tiit the	 ore body lies boton drill oIoc 
l -and lO, all rIil holes ore 12 ft. dop. 


It also appoar that the ore bodies Ill roach t.be lo.or drift. 


Ore body in upper of the three drifts extends fron the granIte 
to the end of the up:er tunnel end osibly beyond. 


rosent ex1ratory work in loteot drift will not only aov the 
best 1,oat1on of raise but a10 I1l hot at the ore gone does at 
dcth. 
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Monthly	 Totals Previously 
Total	 Reported 


Stage2 Stage 1


Totals To Date	 Approved	 Approved Totals	 Approyed Totals 
Monthly Total Previously Reported 	 To Date 


QQQO--------Q0QO
10O0------13b00.0


1Q.OQ-------1O00------2Q0.QD
Q-----------------------------2QQO 


FornM-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.4 
jApril,1?i2,	 Approval expires 6-30-53. 


DE TMENT OF THE INTERIOR 
DEFENS INERALS EXPLORATION ADMINISTRATION\ 	 C1T 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of Pt- -19&4	 Docket No. DMEA 5253	 Contract 
Operator's Name --------- -Lao1nMflii.nCo.---------------------------- Minerals 	 4.gste.n--------


-Address --------- -1110------aflthA..v.eniSanEran.ctsc.o 
Contract Amount, $-----QQ....QQ	 Government Participation: .2..5% 	 Amount, $5.62.OQ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independent1
Contracts: 


Short Form 
Drilling 
Bulldozing--------------------------
Crosscutting------------------------
Drifting 
-----___4_t4g---------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis. 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS----------------------------------- iQQQQ 	 45OnQQ----
I certify that the b,qve bilbis coLre4 and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 I £ or	 ep ,	 that this aeoount is correct and proper for pay-
Date ---- -iQ/4/i4	 Payee -------InC1nin.tngCct... --------------------ment in the amount of: 


Per	 Title ----- -P-ar-tn..er-. 
Wheii a voucher Is signfd or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-. NOTE.—TItie 18, U. S. Code (Crimes), sectIon 1001. makes IS a criminal offense to make a willfully 
fai&.e statement or representation to any departmentor agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


ss:o----
oyd	 . iiui su 


iic:l	 rtifyiflg OthCeI' 


Signature
(Authorized Certifying Officer) 


)iaTe	 ------ Vou. NofQ' 
(See other side)







NoP	 in accordance with 


Title	 Date 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


APPROVAL BY JJLV1A LXECUTIVE UFFICU OK ALTKU1'4TK


cttv e 
Signature ---------------------------------Title	 ----- Date - 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operçit'or's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form 'MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee, as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







Budget Bureau No. 42-R 1151.1 
(April 1ct12)	 Approval ezp1rcs 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR ,.,


IL 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


L2


954 OPERATOR'S UNIT COST AND PROGRESS REPORT	 . 


Month of .1?Lt.------195....4 	 Docket No. DMEA	 Contract No. IDM6..a1 


Operator's Name- ---------- Minerals	 Tuaten 


Address-------- -


AUTHORIZED BY CONTRACT 
COSTS THIS 


Mowra
UNITS THIS 


MONTH. OSTS TO	 ATE UNITS TO 
DATE


UNIT COSTS 
TO DATE '


____________ ______ 
'Valts UnitCOSts 


&Qe.QO S..Q
3flaJJfl....... 


--Drifting---------------------------------
-----


.


13Qt.QQ-------
13.0-----


4..5.----Crosscutting..------------------------Ft


Shaftd----------------------------------
Raising-------------------------------------


Winzes--------------------------------------
_____ 


Drilling: Core------------------------. 
Churn----------------------------


-------


Trenching------------------------------Hr


.Auger..-------------------------


-------
Stripping-------------------------------------


TestPits--------------------------------------
..--------------


--. Roads and Trail&__....--------------------
2QQO 2QQO 25Q.0Q --------------------------


TOTAL DISTRIBUTED COSTS--------- -+


-----


A 1Z


---------
_________________ 


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased....---------------------------------------------------------------------------
Initial Rehabilitation and Repairs-----------------------------------------------------------------------------
New Buildings, Improvements, etc-----------------------------------------------------------------------------


TOTALCOSTS---------------------------------------------------------------------------------------------------------------------------------------ThOii.iO 


The undersigned company, and theofficial executing this certification on its 
behalf hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


NOTE.—TItIe 18. U. S. Code (Crhnes), section 1001, makes It a criminal offense to make a wfflftally 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


Date QP------ Operator -------


Per----------- Titlo---------- r.tnr 	 .............


QO	 .weLe..aerdoub.1e. 
t .astiina.t.a.1.------------------------------


flrii..tJnranh.igh._______ 
.w.iadJiiJWnber..________________  


(For Government use only)







S	 S 


INSTRUCTIONS 


Preparation of Form. MF-1O4A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to disfribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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Monthly	 Totals Previously 
Total	 Reported 


5OL 


_j)_o5O------- -


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


OO 


Form MF-104 (Rev.) 	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
(Aprfl952)	 Approval expires 6&3O53. •	 DE ..TMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN STATLONi PT SEP 8 '1954 
OPERATOR'S MONTHLY REPORT ANpOUd 


Month of------ -tIUQLth-----, 195!L	 Docket No. DMEA 3253 ---, Wtact No. IPM-E 
Operator's Name ------Inci1e--------------- ttera1s TJnqs4 


Address ----------
Contract Amount,	 --------	 Government Participation: 75%	 Amount, s5,L5T.-


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis. 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS----------------------------------	 O--------------


I certify that the above bill is correct and just sand that payment therefor has not	 Pursuant to authority vested in me, I certify 
been received.	 that this acoount is correct and proper for pay'-
Date ----- t-1-/----- *Payee	 Ji.uin1	 ment in the amount of: 


Per	 Title	 s21Z 
W hen a voucher Is signedor receipted in the name of a company or corporation, the name of the person writing 


the nmranv or cornorate name. as well as the capacity In which he signs, must appear. For example: "John 
Doe Cornpa'ny, per 'John Smith, Secretary," or "'1reasürer," as the casimay be. - - 	 -	 Signature ----------------------------
-* NOTE.—Tltie 18, U. S. Code (Crimes). sectIon 1001. makes it a criminal offense to make a willfully 	 (Authorized Rf?6 t%ffftying Officer 
false statement or representation to any department or agency of the United States as to any matter within its 	 1 0 1954 - 
jurisdiction.	 -	 -------------------Vou. No.-----


(Instructions on reverse)	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proebider Contract	 in accordance with the terms of the contract 


Signature	 Title	 1ate 


APPROVAL BY DMEA \5CuTIvE OFFICER OR ALTERNATE: 


A-	 tzoctivo Oftcot' 
Signature	 ,.,	 Title	 Date 


:..	 coz' : u. C. 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) • of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operçzt6'rs Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of7 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order tey appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid . by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38478







pormSiF-1O4A	 Budget Bureau RIo. 42-RIL51.1 
(Aprll 1952)	 Approval expires 6-30-53. 


v_•
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 8 1c954 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195!L .	 Docket No. DMEA .323	 Contract No.LDiJEiQki 
Operator's Name	 -------------------------------------------Minerai 


Address 11':li -----------------------------------------------------------------------


AuTEORIZZD BY CONTRACT 
OPERATION II CoSTS Tais I UNITS THIS II	 ' UNITS TO UNIT	 Moa I MONTH. Ii CosTs TO DATH	 DATH


UNIT COSTS ________ 
TO DATE


Units 
o*J ee _______


Unit Costs 


Drifting------------------------------------------551.. 
Crosscutting_-----------------------FL ---1).OSQ-------Lt5L1! ----
Raising------------------------------------------------------------
Shafts-------------------------------------------------------------------------
Winzes------------------------------------------------------------------------------
Drilling: Core-------------------------------. ------------------------------------------------


- Churn---------------------------------------------------





Auger---------------------------------------------------------





Stripping--------------------------------------------------------------------





Trenching-------------------------------------------------------------------





TestPits-----------------------------------------------------------------------





Rpads and Trail&L_--------------------------------------------------------


---------


•ii_.______----


iZ5TLL 


lUTAI.	 UT5 


TOTAL DISTRIBUTED CosTs	 ------------- -----c5-.	
g?4ED BY 


Operating Equipment PurchasecL----------------------------





Initial Rehabilitation and Repairs..----------------------------





New Buildings, Improvements, etc---------------------------





TOTALCOSTS---------------------------- a,.LiL:1j-----------------------------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs. ----------------------------------


complete to the est of their knowledge and belief.	 --------t -.2i.1.e 


h4Qr 4i.a IV]. 	 C 


---------------------------------------------------
) NOTE.—TItIe 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wiflihily 	 Qfl.()1.J.2LL--------------------------------------------


false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


Date------- - LaJ 1L5.4- ---- - Operator	 cii	 J'LT21 


Per	 Title


(For Government use only)







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A--öperator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. his is also true of the "Total 
Costs To Date". - 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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Forn	 4Jev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
a2)	 Approval expires 6-3383. 


S	 D RTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRAT1ON. 	 'j'' 


OPERATOR'S MONTHLY REPORT 


Month of---------JL.d4----------, 195L	 Docket No. DMEA	 2IS	 'Copract No. Lb1kEJ0L 
Operator's Name	 p j ,&a1s fltritht1....... 


Address 
Contract Amount, 	 Government Participation: 75'%	 Amount, s 54 5T..-


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------


S


	


	


Crosscutting------------------------
Drifting............................. 


(2) Labor and Supervision: 
Labor................................ 
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track.. -. -----------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.. 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify): 


5a--------------------------------------------------------------------
---------------------------------------------------
---------------------------------------------------


TOTALS-------------------------------------------------- iiI ---
I certify that the above bill is correct and just 4and that payment therefor has not	 Pursuant to authority vested in me, I certify 


been received.	 ,	 .	 that this acoount is correct and proper for pay-
Date	 *Payee ja/.u"	 ment in the amount of: 


Per -----------Title --------------- /837 
Wheii a voucher Is s 'ned or receipted in the name of a company or corporation, the name of the person writing 	 iUovd H S'oI the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 	 , e 


Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature-------
-* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes ii a criminal offense to make a willfully	 -	 (Authorized Certifying Officer) 
fahe statement or representation to any department or agency of the United States as to any matter within its 	 '	 -	 -. ç jurisdiction.	 Dte------------------Vou. No1Lf'!LC 


(Instructions on reverse)	 V 	 (See other side) 







(Fo, Govemmant us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pro S under Contract No.I m- L6!!in accordance with the terms of the contract.


	


Title	 Date 


APPROVAL BY DMEAECUTIVE OFFICER OR ALTERNATE:


ZOcit.vo Offiøc 


	


Signature -----------------------------------Title	 Date 
I Q.	 &u3iu i 


MONTHLY REPORT OF OPERATOR 
The' Operator (Contractor) of an exploration project is 


required to ' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:


/4 
(a) Form MF-1O4—Operçtor s Monthly Report and 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of9' 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by' 
the employee as a payroll 'deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







'	 Budget Bureauo. 42-RflSl 
Approval expire5-3O-53. 


PorR 
tAptkl 1952)


UNITED STATES	 n 
DEPARTMENT OF THE INTERIOR	 , , 


DEFENSE MINERALS EXPLORATION ADMINISTRATION b:L	 i'd	 iins; 


OPERATOR'S UNIT COST AND PROGRESS REPORT
Ot J. 0 kJ 


Month of	 195.L	 Docket No. DMEA ..353	 Contract 
Operator's Name--------IIfl[U1Lb4.CO:----------------------------Minerals 1LflcJth..efl 


Address-------Li2QASanSran..cisr..o 
AUTBORIZED BY CONTRACT 


UNIT COSTS ________________ _________ 


Units Unit Costs 
TO DATE 


O-l. 
30+---------


L------125O 


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT


OPERATION	 Ur	 COSTS Pnis I UNITS Tms V	 I UNITS TO 
II	 MONTH	 I MOim	 COSTS 'ro DATE	 DATE 


Drifting---------------------------------- L 	 5b------ 55 


Crosscutting---------------------------- 10 	 LcL. 


Raising-------------------------------------------------------------------------------
Shafts--------------------------------------------------------------------------------
Winzes-------------------------------------------------------------------------------
Drilling: Core 


Churn 
Auger--------------------------------------------------------------------


Stripping------------------------------------------------------------------------
Trenching---------------------J---------------------------------------------------------
Test Pits 
Roads and Trails


-,,,	 o 


	


TOTAL DISTRIBUTED COSTS	 I-------------------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAl. COSTS 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information cont.ained in this report is correct and 
complete to the best of their knowledge and belief. 


Date-----------LL,LL Operator------I JJfl 


Per----- -.4/	 Title	 £ae.r 


. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willIhily false statement or representation to any department or agency of the United States as to any matter within its jurisdiction.
(Instructions on reverse)


REMARKS:_AOjLe. 
c'ad----o-


Cm? LcLlDlj----


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it . will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-


• tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract.. This information is 
usually a part of Exhibit "A" of the contract. . A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


. 


GPO .83 . 38475.







i1onth of July, 
Incline mnin 
1'770	 22nd Av


NAWATIV1 


1954. Dookat No. DEA 3253 
Co. 
nuo, San Francisco


ir&s	 stti	 , 


7 954
Contract No. IDE 681 


T1nst en. 


\e started at end of crosscut in lower adit a dircoted first 
timbered up caved area solid to roof, then driftedtQ North past, 
trend1n drift towards the limo 
ore after first ton ft.. At about 52 t. dopth rn into oie black 
chist that only carried a few spooks of tunsten0 Drift is now in 


a total of 55 ft. of new work, later we intend driving another round 
into the. ehist formation to determine if It Is continuing. 


o next dropped back to about 50 ft. point on new work nd started 
crosscut to the North and wore In ten ft. by July 30th. 


te. took saiples from each wheelbarrow load between 40 ft0 & 50 ft. 
on drift and also in crosscut ooinpleted to date. These sariples wi 11 
o to Abbott Hanke with instructions for them to save half the sap10 


for the Govornment Samples will be delivered to Abbott Ranks about 
on August 9th, our next trip to San Francisco. 


tJe started a trench about 20 ft. SY. of lower adit to cut the ore 
body otendi	 S... This trench had to be drilled and blasted in 
three layers through masive, blocky rock formation until dozer round 
rock in solid formation. On this trenchIn work labor amounted to 
Over 0200.00, as and oil for drIll1n 020.00, coipressor share 028.00, 
SIts sharpened 06.25, ( no ohre for carbide bits furnished) powder 
and electric caps ?5.00, tractor worked 4? hours doIn trench down 
to solid and on past possible ore zone so that waste could be pushed 
out of way. Above chars do xot Include transportation and supvision, 
yet ran considerably over 0500.00 


It would cost over a 01000.00 to et a dozer through solid rock up to 
trench and to trench LE. of upper adit. 


o Intend to carefully lamp and check the tactito exposed by trenohIn 
3.. of lower adit that is exposed by trench from 1 to 20 ft. deep. flad 
to dose past and of ore zone to ot wusto out of way. 


oxt step for August work, will be to complete end crosscut 22* ft. 
then start crosscut under upper adit as directed. 


All work under stage 1 should be com1eted by August 21st, 1954. 


Crosscut now under way is showln good ore all the way.


/1
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cc to: Meesre, Lamb, Rm 3608 
It. Hoilidey, USBM 
T. Eitlsgaard, USGS 


B, Johnson 


W0 J, Bernett 
L, W, Barnett 
John MiZenovich 
Otto Mayer 


SPRoit :5m 5.44..57 
cc to: Docket	 - 


Code 400 , - 
Admr. Bead. Pill 
Oper. Comma 
PTREGII ,/, 
Audit Di'v./


O
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


WASHINGTON 25, D. C.	 .	 .	 .. - 


Zj	 •419S7 Tnc3ine Mining Coipeny	 ' 
1770	 22nd. Aveime	 .	 . . . 
San 1!xsncisco 22, California 	 . . . .	 . 


Re: Docket Ro. D& 253 ?ungsten
Blue Dipper Mining Claims 
Maripola County,. California 
Contr*ct. Xo, Idj,mX683 


Gentlemen:	 ., 


Enøjoie i, a certification of discovery or dsvelopment, 'which 
covers all the .lan& described in Article 2 of the' contract. 


By the terms of the Exploration Project Contract, as amended, 
and of the certification all minerals mined. ox' produced from July 8, 3.9$f, 
to \ily 8, 3,966, are subject to the Government's percentage rora.lty as 
set forth in the contract until tb sum of $4,500.00 is p(i, 


Tou should continue meking royalty payments, as you have been 
doing, to Ma. Spangler Bicker, Executive Officer, DM1& yield. Team, 
Region ti, i6o Byas Aenne, Bane, evada. Cheeks should. be made to 
the Defense Minerals Exploration Administration, The purchaser should. 
be advised to deduct royalties from the amount due on each shipment aM 
forward. check direct to the Executive Officer. Boyalty payments to the 
Government should. be acsmpsnie4 by suitable evidence, such fts settlement 
sheets, showing quantity and grade of the products sold., the name of the 
purchaser, end. the charge certfied to be corrct by the purchaser. 


You are requested to notify Mr, Bicker of any Ohanges in owner-
ship or production rights that might have any effect on the Government's 
right to its percentage royalty. Also, if production ceases at say time 
for any extended period, please notify Mr. Bicker at 6..aonth intervals 
that no production has been made, when that is the case, 


	


-	 .	 -	 . Sincerely rour5	 -	 - 
-	 ..	


.'	 ....


Administrator 
Enclosure	 .	 .'	 ..	 ..	 '	 ,	 .. 























S
UNITED STATES 


	


DEPARTMENT OF' THE INTEOR	 . 
DEFENSE MINERALS EXPLORATIQN ADMINISTRATION 


WASHINGTON 25, D.. C.	 .. 


!4r. Cltrencs . lred.U 1 Mtt*g Zft.ctor 
?ecje3 or'vtcee 1Lv.ioB 


•	 Defense Xzttertsls lerviee 
$*Y1**I I tntstriti* 	 . .	 S 


htato* 25, ).. C.	 .5 	 . 	 . 


0 	 . 	 . 	


et 
•	 tn1in. k*tg 0c	 . 


•	 . .	 1*O Dipper E*i* Ciid 
Iri	 C.uttr, 
C4rntrset No. z68t 


Dse *. bedU:
0• 	 S . 


bc o ed a eoW of * se iflostics f ttoc *7 
' iMflt is*tM *dsr t1 subject cctract. 


t2*Ct NG. u .. 6ei fer ths .xp1sati* of the *Luø Dipper 


	


nstee depolits is exseuts uii 8, 14. 1it 	 p to .	 ' 
$7,soo.00 ix. sthoriseI by. t ota!1t *i aii&Od, of *i*Ii t 
0oYnIsat's*re at 75 p.XIK*t 10$ $5,65.O0.. Cost of t Vkes 
p2ata4 see $6,000.00, of iM*h t)a 0oseø t's ire see $,500.00. . 	 S 


	


0 	 . 	 • 


•	 Thee eetolthe.xp1or$tienprea*vSs+.ot.*.tt)opossib10 
t*jsten occurrences in toetits a3ocg id n.o a øc*tset bsWN zr.e' 


	


S diorite n4 esacereous	 • 


	


4rUtit* *i	 as*itti* to .$ors tbe i*er.at.d SD..	
0 


The tract • s*enisd, p dM4 fer 140 
.z tre2iC1ttz4, 10 feet of driftiat, kS test of cressitttt*t aed 50 feet of 


rsjsis. Wo* eospl•t.t eesprS 140 hqrs of 2iossr treasbiaj• 


	


• • 30 lest of 'driftini a 4$ feet of øoi&tti*, •, • •,	 •	 , 0 


o	 1oser,es of tusgsts o?O dioccierod by r.Jeet vest are 
' It4 *0 00 toiss meese.d.• 900 teas tn*ioet.d, u 1.000 tees iatirr., 


.' f	 total 2,000 tone of ore, as	 rade of *11 Z*iUs 0.5 psit. 
1W4td0* (NO), 


5	 0	 •	 •'	 0	 •	 S	 .	 .	 'S 


C,)


MLai*istr*tor 


Znclosur.	 0	 • 5	 •	 .:	 •	 •,.	 S	 ' '0
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Governmen copy


M14R1956 


AMENDMENT NO. 3 
to 


EXPLORATION PROJECT CONTRACT IdinE6l 
dated July 8, 19524 


DOCIOT NO. DMEA3253 
between 


THE UNITED STATES OF AMERICA 
and 


INCLINE MINING COMPANY 


It is agreed this 30th day of	 December	 , 195j, 
that the Contract, as amended, is further amended as follows: 


1. (a) Work under the Contract shall be suspended during the 
period beginning November 1, 19514., and ending not later then June 1, 


1956.


(b) The Government shall not contribute to any costs incurred 
by the Operator during the period of suspension or to any costs of 
rehabilitation or repair which in its opinion would not have occurred 
had there been no suspension of work. 


(c) The Operator, at its own cost and expense, without cOn-
tribution by the Government, during the period of suspension shall 
preserve and protect the project work. 


2. The time for completion of the work, as specified in Article 
3 of the Contract and extended by Amendment No. 2 of November 14., 19514., 
to "180 days from the date of this contract" is hereby extended to 
October 8, 1956. 


3. The maximum period for royalty payments and. lien to secure 
the pannent thereof provided for in the Contract is extended to 
twelve (12) years. 


11. . It is of the essence of this Contract that the work be 
resumed before the termination of the period here fixed for suspen-
sion and be completed before the termination of the period here fixed 
for completion of the work; and if it is not so resumed and completed 
in the manner required by the Contract, the following provisions shall 
•then become effective: 


(a) The Contract and all obligations of the parties there-
under, except as otherwise herein expressly provided, shall be and 
are hereby terminated, as follows: 


(i) Effective November 1, 195 14 , if the work has 
not been resumed on or before June 1, 1956;







S 


(ii) Effective October 8, 1956, If the work is 
resumed on or before June 1, 1956, but is not completed 
on. or before October 8, 1956. 


(b) The Government shall contribute only to the fixed unit 
costs of work prior to said effective date, 


(c) All rights of the Government with respect to certifica 
tion of discovery or development and a percentage royalty and lien for 
its payment are preserved. 


(d) The Operator shall pront1y perform all winding up and 
settlement actions provided for in the . Contract including the . render' 
ing of the final report and final account. 


(e) The Operator hereby releases and agrees to save the Gov 
ernment harmless from all claims or demands under or arising out of 
the Contract, except as otherwise provided in this Amendment No. 30 


This amendment shall not be construed to increase the estimated 
cost of the project, the aggregate total amount which the Government . may 
be requlred to contribute, nor the agreed unit cost of any item of work. 


Executed in sextuplicate the day and year first above ritten. 


TEE UNTIED STMES OF AMERICA 


By
Administrator, Defense Minerals 


Exploration Administration 


INCLINE MINING COMPANY 


By ___________________(Partner)


2
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MF-203 


Revised March 24, 1955


O	 .• 
___1QL_QV_QrJAQflt	 Q_Qfll........_.. 


EXPLORATION PROJECT CONTRACT 


Operator_____________ 


Docket No. DMEA-___________________ 


Contract No. Idm-E_-


Contract Date__________ ______ 


CONSENT TO LIEN 


To the United States of America:
	


MIIR	
956 


Referring to that certain land in the County of 	 Mripr	 State of 


California	 , described as follows:1/ 


"tin an Agreement of Purchase and Sale of Mining Property, dated 


March 26, 1953 and recorded in Book A-3, page 73, of the official 


- records of said County," covering the Blue Dipper Mining Claims. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to'tho Government to enter into it, the undersigned hereby--. 


1. Undertakes and agrees •that property in which the Government may acqiire an interest 


or equity under the contract may be dismantled, severed from the land,, and removed, as may be pro-


vided in the contract; and the Government's interest and equity.in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/ 


3. Undertakes and agrees neither to commit any act nor assert any claim -in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


)J Either (a) insert the legal description of the land, Or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________ 
and recorded in book _______ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and In the absence of prodtiction there is no 


obligation to repay the Government. 


3j Write "none" i	 at is tTe Qae. Do not leave lines blank.







r	 Sovernment Copy 
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INCLINE NING CO1'IPANY 
EXPLORATION PROJECT CONTRACT NO. IDN-E681


DOCIT NO. DNEk.i32S3 


AMENDMENT NO.2 


It is agreed this lith day of November , l9SL., 
between the United States of America, acting through the Dartnient 
of the Interior, Defense Minerals Exploration Administration, and 
L. J. Cuneo, Clarence J. Garibotti, and Claudio Garibotti, partners, 
doing business as Incline Mining Company ) each acting in consjderation 
of the agreement of the other to the terms hereinafter set forth, that 
Exploration Project Contract No. 	 Docket No. DNEA..32S3, dated 
July 8, 19, be further modified ancFãihded as of said date as follows: 


In Article 3 of the contract delete the phrase "120 days" 
and substitute therefor the phrase 1 180 days." 


This Amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate total amount 
which the Government may be required to contribute,or the amount of 
any item designated as "allowable maximum." 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


H. 
S. Ricker 
Executive Officer 
DNEA Field Team, Region III 


INCLINE MINING COMPANY 


By	 P(, /, £- Partner 


tner
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ALENDMENT NO. 	 2 


Docket No. 323_-	 Mineral 


Exploration Project Contract Idm.E681


T'TT7 
:: 


	


?	 \	 ) 


	


k,, U	 ) J 
Tungsten - - 


Date of ContractJuly8,195Li. 


Date of Amendment November L,1951i. 


Operator Incline Nining Company 


JUST IFICAT ION 


Contract completion was delayed due to necessary additional 


ecploratory work done by Operator at his own expense. Ore body was not 


where everyone thought it was. Delay in completing contract was also 


due to hard rock encountered necessitating the use of 8 to 10 carbide 


bits. for each L. foot round with about. 100 sticks of powder per round, 


in about 20 holes. This and the additional company work of drifting 


and crosscutting and long hole drilling to locate the ore body used 


up the allotted time. The additional time is ,anted to finish the 


final step of the contract the SO-'foot raise.


.' -±_. 


S. Ricker, Executive Officer 
D4EA Field Team, Region III







•	
Governinent Copy 


INCLINE IffNINO CONPANY 
EXPLORATION PROJECT CONTRACT NO. IDN-E681 


DOCKET NO. DNEA-3253 


!END!ENT NO. 1 


It is agreed this 17th	 day of August	 -,	 1951L, 
between the United States oFAiierica, acting through the Departhent 
of the Interior, Defense Ninerals Exploration Administration, and 
Incline Nining Company, each acting in consideration of the agreement 
of the other to the terms herein set forth, that Exploration Project 
Contract No. IdmsE6	 Docket No. DNEk-323, dated July 8, 19S!i., be 
modified as of Aug.ist 17, 1951i., as follows: 


In thibit "A", Description of the Work, Stage II, delete 
the paragraph reading: 


"At a point in the lower adit agreed upon by the 
Government and the Operator, sink a winze SO feet in 
depth and 8 feet by 6 feet in rock section." 


and substitute the following: 


"At a point along the slope of the hill, approximately 
50 feet vertically below the lower adit, agreed upon by the 
Government and the Operator, excavate, a bench and drive an 
adit 75 feet long in an easterly direction in the ore body. 
From the end of the adit, drive a raise I. by I. feet in sec-
tIon 50 feet . long to connect with the adit (lower adit) ex-
tended under Stage I." 


Under Agreed Unit Costs, Stage II, delete the following: 


"Sinking Winze 
50 feet at $80.00/ft.	 $I,OOO.00" 


and substitute the following: 


"Excavate a bench for adit portal	 $250.00 
Drive 75 foot adit at $30.00/ft. 	 $2,250.00 
Raise 50 feet at $30.00/ft.	 ,5oo.00 


Total







.	 . 


This: amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate total amount 
which the Government may be required to contribute, nor the amount 
of iy item designated as allowable maximum. 


Executed in sextup].icate the day and year first above 
written.


T}. UNITED STILTES OF AMERICA 


• By47//&2 
}f.d.Nifler 
Executive Officer 


INCLINE NINING	
DNFA. Field Team, Region III 


/


2
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5954 
AEND'1EI\1T ITO. 


Docket o ,DNE3253	 ianeralTungsten 


Exploration Project Contract	 Idin-Eô8l 


Date of Contract July 8,19514. 


Date of ;rnencm3nt August 17, 19514. ____ 


Operator	 Incline Nining Company__	 -	 -- - 


JLtSTIFIC.TI0I 


Due to the extra hard rock encountered in the lower adit, 


the high cost of sinking a 8 by 6 Loot winze in such rock, and to the 


fact that driving i adit 50 feet below the lower aclit and raising to 


the lower adit would result in more thoroughtly exploring the area than 


would be accomplished by sinking a winze as called for in the contract, 


the Operator's suggestion to run an adit and raise in lieu of sinking a 


winze is approved and the contract hereby amended. Field engineer and 


geologist concur that the modification in work pattern is to the best 


interest of the Government and recommended that it be allowed. The 


cost of exploring the area will not be increased thereby. 


H, C. iiller, Executive Officer 
D}LA Field Team, R.egion ill
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Contraco. Idm-E________ 


Dockct No.__________________ 


• DEPART€NT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 S 


TO: Chief, Finance SeOtion, Budget and 'Finance Branch, Bureau of Mines 


Please make the following entry' on the records of the 
Defense I4ineral Exploration Administration under the Strategic arid 
Critical Minerals Exploration Program. 


Date 2L CofltILCt
	 St-t


	
Commodity 


a 1$ 


Name . and Address
of Operator:


U	 • 


I1t th 
tM: Di	 it 


Qitrt 


•	 •	 Reserve	 Obligatiofl 


Prior . Amount	 0 


Increase	 0	 0 


Decrease	 - 


Revised Amount	 0 


Remarks:


•	 .	 •	 ..	 (axiT 
LL bi 


Qts ctr 
•	 :iiA


Date Delivered to Bureau of Mines, Washingtn t1


98963







S
Docket No 0 	 a 323 


Commodity 


D RTMENT OF THE I ERIOR 


DEFENSE MINERALS EXPLOR.ATION Afl4INISTHATION 


STRTEGIC 4iD CRITICAL MINEIULS PWRATION PROGRAM 


TO: Chief, Finance Section, Btidget and. Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract, 


Contract	 , Idm.E 68) 


Date of Contract 


Name nd Addrss of Operator: 


nc1ino iUt Co. 
31uO Dipper Oroup of Clams 
artposa ouflty, Cajforj* 


.Arioant of Government 
participation _____ $ ,62.Oo 


Percent of Government 
participation	 y 


Region:	 u State: CaIU.


j(Name) 


jf bontzaet	 and 
Atidit Ljyjejon 


]hte Delivered to Bureau of Mines, Washington0


5458
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DOCKET No. SA----3253----------------------


'MF-200 (A) 
(February 1052)	


C0MM0DITY ----------------------


Government copy 
UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form)


1DM - E 681 


IT IS AGREED this	 Bth	 day of	 cTu1y	 1954 , between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration • Administration, hereihafter called the "oVerñ1ht," 
and


	


	 --- J.GribQ1,d-- -
--- as—Ije---M±1gQp--------------------------------------------------. 
----------------------------------------------1770---.	 .	 _i : -------------------SanFranc1sco22Ca11fornia----------------------------------------.,. 


hereinafter called the "Operator," as 	 set førth Ln Annex I aached hereto and 
macte a part nereoi, ana as foiiows:	 . : • •:: 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defeise Pioductioñ-Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 	 • .' . : 


• 


ARTICLE 2. Operator's property -ights.--With respect to that certain land situated in the State of----
-----------------County of ------ -Mar1osa------------------------------ described as follows: ---------------. ---------, 


Blue Dipper Claims Nos. 1, 2---and 3, recorded In Volume A-2---------------
Mining Records, at pages 551, 55, and 553, respectively, and Blue 
Dipper Claims Nos 4, 5, 6 and 7, recorded in Volume .3 at pages 


1w]., 1 2 1 & 1 all )cated in Township 3 South, Range 19 E , Sec 2,IYIDB&M 
the Operator represents and	 .	 ' 


under a .purQhase agreement executed	 LJ,Cuneo In behalf of the 
------------------------------------------------------------------------------------------------------------------------------------------------


(b) That the Operatdr is )ti, in possession and entitled to possession/and the Owner's Consent. to Lien is attached 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances. to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, Or other cost: of 
acquiring, owning, or holding possession thereof. 	 . 


ARTICLE 3. Exploration project.—The Operator, within ----------30---------- days from the date of this contract shall commence 
work on a project ofexploration for ' TU- '. 


in or upon the described land ; and shall bring the project to completion within a period of--------120— LS------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, .per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay --------------'Z5--------------percent of thée agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description oi specifications for the work s&t forth in this 


contract, in an aggregate total amount not in excess of s5^625JD1L, which is -------- -75---------- percent of $L5QQ!.Q the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it seesflt not in excess of ten (10) p.e rcentöf the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rat1ier than -to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports.: T.h Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five Copies); upon forms provided by the Gove:rnment, 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
-Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 
Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to attach or the production from which is not to be subject to the Government's percentage royalty. Strike out the provision not applicable. 


'Name of mineral or minerals.







(b) Final eport—Upon comn of the exploration work or termination o contract the Operatorshall the 
Government with an adequate geological and engineering report, in quintuplicate five copies) , including an estimate of or 
reserves resu1tng from the exploration work. 


. (c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 . 


(d) Accounts and aüdits.—Thè Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by. a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


. ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at a,ny time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to .a percentage rOyalty which the Operator or his successor in . interest shall 
pay . to the Government, upon the net smelter. returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed . by 'the GOvernment, without interest, is . fully repaid, or said 10 years have elapsed,- whichever occurs first, 
as follows :	 .	 .	 . .	 . - : 


(1) One and one-half ( 11/a ) percent of any suchnet amounts iiot'in. excess oieight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 1/2 ) percent of any such net'amounts, plus-one-half ( ) percent of such net amounts for each 


additional full fifty cents ($0.50) by*hiëh suth net amóünts eceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(Forinstance: The .percentageroyalty-on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent, on a net amount of ten dollars ($10 00) per ton, three and one half (3'/2 ) percent) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean, what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 .	 .	 C	 .	 - 


(e) To secure-tue payment of its percentage. royalty, the Government shall have and is hereby granted a lien upon the land 
described in Articl 2 and upon any production of minerals therefrom until the royalty claim is extinguished by lapse of time oi 
is fully -paid. £	 .	 . '	 ...	 :	 .. ..	 .	 '	 -	 S -. 


(d) This aiticle is_not to be construed as imposing aiy obligation on the Operator or the Opeiatoi s successor ij inteiest 
to engage in any mining orproductipn operations. Lee Annex I -siibstituted fox Article b 


ARTICLE 7. Aisignment, transfer, or loss of Operator's interest.—Without' the written con&ent Of the 'Grernment, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or çovyence . pf the Operator's rights jrthe land dsçrib,ed in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage ioyalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights -in the -land, without, 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exrcise an option), coupled with complete abandonment by the 
Operator,o'f all interest in or operations on the land for a peripd of 10 years from the date of this contract, shall not constitute 
such a transfer or cdnveyanëe. Should the Operator -make orpermit any- trànsfèr or conveyance in. violation of .this provision, 
the Op,erator shall be and remain liable for payment to the Government of the same amounts, at the, same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other dis.position of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon th .e Operator. - 


ARTICLE 8. Term,ination and completio-n.—The Goveitnrnent may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money uécessaryto prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making anywortlI'wMle discovery and in the opinion of the Government further operations are not justified. 


ARTICLE9. Changes and added provisions----------------------------------------------------------------------------------------------------------------


Executed in sextuplicate the day and year first above written. 


INCLINE MINING CO.	 -	 THE UNITED STATES OF AMERICA 


-	
/ '(Operator)	


Partner	
By 


,1,7	 . Administrator, Defend 
By!2E.*-	 --------- Partner	 .	 Minerals Exploration 


Partner	


Administration 


I	 .	 .	 .	 , certify that I am the -	 secretary 
of the corporation named as Operator herein; that 	 .	 .	 ,who signed 
this contract on behalf of the Operator, was then 	 -	 '	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 . .


rC0RP0RATE 
- :	 L SEAL 
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(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS the undersigned as owner co-owner lessor or seller has an i'terestin ertain 


property in the State &f 	 California	 -, County of _Mariposa , described 


Qct in an "Agreement of Purchase and Sale of Mining Property, 
dated March 26, 1953, and recorded	 ook k, page 73 of th 


official records of said County ," covering the Blue Dipp Mining 


claims.	 __________________ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/ Inc line Mining p0 - ,_p partnersJap, P.O. Box 86, El Portal, California 


T. .T.. CuneD, Clarence J. Garibotti and Claudio Garibottidba - 


Incline MinirigCo Head Office 1770-22nd Ave., San Francisco 22,California 
hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production ry) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contradt and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-
£J_i+_wi+h+hj_jan	 iaim..or rih.t sof he_Goye rnment under the provisions of said contract. 


8t2Lfr	
. • 0	 uqs	 uooe
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RE1EVANT CONT?...CT ?tOVIS'IN& 	 - 


fl _QJQ.tQ•	 •	 QLt 9.j Qi . If at any time th C.ovørnment—cons.t4e-s--tha4-


a	 scovery or development from which production may be made has resulted from the exploration 


work\the Government	 any time not later than su monrthsfter the Operator has rendered the 


final	 port and, final account, may so certify in writing to the Operator. Such certification 


shall deiberoadly :or; jndi'ca,tethe natu 	 o.f' hé.d.s qove:r,y dr. de.veI.opinent.	 :..... 


	


-'-he :d j'aitdr--	 esdr ifl -i eret, sa'i]	 yJ	 'th
Government a r'lty on all minerals mined or produced from the land described in Artiple. 2,,--,(l) 


'fro'thT'the 


th'e lapse of the"me within which the Government may make such certification of discove.ry.or 


development, or untthe total net amount contributed by the Government, without interest: 'is 


fully repaid, whicheve%occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes certification of discovery ' or development, for a period of ten years 


(or other period fixed bthe contract) from the date of, the contract, or until the total net 


amount contributed by the dkernment, 
without interest, is fully repaid, whichever occurs first. 


5Said'(rbya1ty's1'a11be0a perctage of.:the net sme.tQrr.eturns, the net 	 or 
,1	


_4'-'	
-	 )	 'L 


other net amounts realized from'e sale or other disposi'tion'of any such' prö.btion (including any 


bonuses), in whatever Lform disposof, inoluding ore (concent5ates or, metal as follows 	 I 


f	 O'neañd)fn-hiálf.'(l'), pe\cntjof.ny,such 


($8.00) per ton.	 \ 


(b) One and one-half (1+) percen\of any such net amounts, plus one-half (4) percent 
of such net amounts for each i-i,oal:']:fifcents, O;5:)ywhich'such net amounts 


exceed eight dollars ($8.00) per ton, but\not in excess of five (5) percent of such net 


amount.	 \ 


/	 (For instance: the percentage royalty onet amount of five dollars ($5.00) per ton, 


he one and one-half (14) .percent; on a net\amount of ten dollars ($10.00) per ton, 


three and one-half (34) percent.,) 


c. Definitions.--As here used, "net smelter return\'. "net 'concentrator returns", and 


"other net amounts realized from the sale or other dispositio mean gross revenue from sales; 


or if not sold, the market value of the material after it is mikd in the form in which and the 


place where it 'is held. In the case of integrated operati,ons in whi' the material is not disposed 


of as such, these terms mean what is or would be gross income from min'g operations for percentage 
depletion purposes in income tax determination. 	 '	 , '	 .	 - - 


d. Lien for Favment.--To secure the payment of its percentage ' alty, the Government 


shall have and is hereby granted a lien upon the land described in Article' s and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse '4 time or is fully 


paid.	 ',	 . 


e. tice to Furchas.--The Operator shall notify any purchaser of the ' ç5duction of 


the Government's royalty interest, and shall authorize and direct the p'urchaser to pay bke royalty 


directly to the Government and to furnish the Government with copies of the settlement shets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability\o pay 


any royalty falling due..	 '	 .	
\ 


f. No Obflgn to P	 cQ.--This article is not to be construed as imposing any obli 


gation on the Operator or the Operator's successor in interest to engage in any mininor
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EXPLORATION PROJECT CONTRACT
INCLINE MINING CO.


DOCKET NO. DMEA-3253 


ANNEX 


The following provisions are in lieu of Article 6:
Repayment by Operator. --a. Certification.--If the 


Government_considers that; a dfscovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report. and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make'such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis -
covery or development, for a period of ten years. from the date 
of the contract, or until the total net amount, contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatiôn.--The Government's royalty 
shall be a percentage of the gross proceeds (including ' any 
bonuses, premiums, allowances, or other benefit's) from the 
production sold, in the form sold' (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
courë' of business, and shown as deductions on the buyer's 
settlement sheets, on account, of the cost 'of treatment.. proc .


-esses performed by the buyer,' sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions in arriving at the 'gross proceeds" as that term 
Is used herein. Any costs of treatment pro'cesses, sampling 
or assaying, or transportation, performed orpaid by the
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that.term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after It IS extracted from the grOund, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


ci. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used bythe Operator in integrated 
manufacturing or fabricating operations (for Instance, if	 C) 
it is stockpiled), the Government, at its option, as long as 	 f 
it so remains, may require the computation and payment of 
its royalty on the.value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated nianufactur-
ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which 
and at the time when it Is so used. "Value" as here used 
means what is or would be gross income from mining, operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalty.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half (l-) percent of amounts 
("gross proceeds" or "value") not.in excess pf 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full . 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in excess. 
of five (5) percent of such amounts. 


(For instance: the royalty on • an amount•, 
of five dollars ($5.00) per ton, woüid,be one 
and one-half ( ii) percent; on an amount of ten.. 
dollars ($10.00) per ton; three and one-half 
(3fl percent.)	 .
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f. Lien for payment. - -To secure the payment of 
its percentage royalty, there is hereby granted to the 
GOvernment a lien upon the land or the Operator's interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers.--TheOperator shall 
give notice of the Government's cTaim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to •produce.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successorin interest to 
engage in any mining or production operations. 


1. Government not obliged to buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.


869 
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EXPLORATION PROJECT CONTRACT
INCLINE MINING CO.


DOCKET NO. DMEA-3253 


EXHIBIT "A"


Description of the Work 


The work shall be done in two stages and 'is indi-
cated on.the map, Figure 2, attached hereto entitled "Sketch 
Map of Blue Dipper Exploration Showing Projected Workings, 
Mariposa County, California." 


All work shall be timbered where necessary. 


Drifts and crosscuts shall be not less than 
14. feet by 6 feet in the clear of timber. 


Samples taken concurrently with all advances in 
mineralized ground, as required by the Contract, shall be 
divided into at least two parts and one part furnished to 
the Government. 


The location, direction, and extent of all work 
are subject to the approval of the Government. 


Stage I 


Time: 0 to 2 months 


1. Excavate two surface trenches to cut the ore zone 
25 feet northeast of the upper adit and 20 feet southwest 
of the lower adit. 


2. Extend the lower adit from the present working face 
to the nOrtheast until the granodiorite contact is reached 
or until the drift is out of ore, but not' more than 55 feet. 


3. Crosscut the ore body in the adit at two points - 
one near the northeast end of the ore deposit, and the other 
under the resent upper adit. Each crosscut shall be approx-
imately 22 feet in length, but the aggregate crosscutting 
shall not exceed 45 feet. 	 '
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Stage II 


Time: 2 - 3 months 


The work under Stage II shall not be undertaken 
before the completion of the work under Stage I and then 
only upon prior written approval of the Government. 


At a point in the lower adit agreed upon by the 
Government- and the Operator, sink a wlnze 50 feet in depth 
and 8 feet by 6 feet in rock section. 


AGREED UNIT COSTS 


Stage I 


1. Bulldozing Trenches 


240 hours @ $12.50/hr.	 . $500.00 


2. Drifting in Lower Adit 


.55 feet @ $30. 00/ft .	 1,650.00 


3. Crosscutting in Lower Adit 


245 feet @$3o.00/ft.	 S 1,350.00 


Total Agreed Unit Costs, Stage I	 $3,500.00 


Stage II 


Sinking Winze 


50 feet @ $80.00/ft.	 S 	 $4,000.00 


AGREED ESTIMATED TOTAL COST OF PROJECT.	 $7,500.00 


GOVERNMENT PARTIC IPATION 4 75 PERCENT 	 $5,625 .00 


2
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UNITED STATES DEPARTMENT 0	 HE INTERIOR
GEOLOGICAL SURVEY


DMEA 3253 
(TUNGSTEN) 


(


/ 
Scheelite	 reported	 'I-,-, 


in trenches	 /,f// 


- ( 
\


__ 


Marble 


II 
!jçX4 


Quartz-mica	 schist 


/ • ______ 


____ 


I,	 '	 'I 
Gronodiorite


¼ 
Contact'. 


•	 -	 Dashed where approximately located 


Geology by L. D. Clark 	 - 
April 1954	 .


Projected workings 


SKETCH MAP OF BLUE DIPPER EXPLORATION SHOWING PROJECTED 
•	 WORKINGS, MARIPOSA COUNTY, CALIFORNIA 
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