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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

L20 Custom House
555 Battery -Street
San Francisco 11, Calif,

July 1)4, 1954
Memorandum

To: George C. Selfridge, Chairman, Operating Committee, DMEA
Interior Building, Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region III

Subject: Dockets DMEA-3252 - Tungsten - Blue Spot Mining Claims
DMEA-3253 - Tungsten - Blue Dipper Mining Claims
Mariposa County, California

, Reference is to the report on the subject properties by
Willmar T. Benson, of the Bureau of Mines, and Lorin D. Clark, of
the U. S. Geological Survey, which was sent to you with my memo-
randum of June 10, 195l. I

On page 10 of that report, fourth line below the heading
"Ore Reserves," the reported figure (0.06 per cent WO3) should have
been 0.09 per cent W03, which is the average of the two samples taken
in the lower or 20-foot adit.

H. C. Miller
Executive Officer
DMEA Field Team, Region III

Copy to: Roscoe Smith, USGS
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'DOCKET

M, leland J, Comec, President
. San Frenclsce 22, Gm.temd;u_; o | IR
- " Bas Decket Ne. DMEA 3252 - Tungsten
- .7 Bloe Spot Grewp Mining Cisims .
s } difornis =~

Dear l4r, C\meoz'v ~

other data svailable to us in Washingtom relating to the above
named property have bean reviewed, ) ‘ ‘

B Projects approved by the Defenss Minerals Exploration -
Adrinistration must, in its judgment, sbow definite promise of
yielding materials of acespiable grade in quantities that will
significantly improve the minerel supply position for the Nstional
Defense Progrem. . : _ .
Careful study of all our informatien, although voting
small aaoents of tnngsten mineralisation on your property, indicates
1o us et the probability of disclosing minable ors reserves by =
. your proposed program is not sufficisntly promising to Juatify Govern-
ment participation, We regret to sdvise, under tha circonstances, that
- your application for exploration sssistance iz demied.
' W wish to thank you for your interest in the Defense
Minerals : s Administration progrem snd for bringing yeur
property te our attention, _ .
‘ ‘ Sincerely yours, |

| JHopldmssfoe . "c.o.mtt'endr.ﬁ( L) o
ec to: Docket? - - | isteator , .
pockst L Aetuisueter -

Adm, Reading File -

Operating Comme , ‘
FT. REG, 3 = o ' B SR N
T, P. Thayer, USGS' - B e \\
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i Administrator, DMEL

Sobhjects . Denial @f application for exploration mﬁﬂﬁzw in
‘ : the amount of $26,705.60 o ,
Docket No. m&z-‘mm

' Woarkings om the Blue Spet clalms congisting of short adits,
. opem euts and pils are in discontinusus tactite and cale-hornfels formed
B \rmﬁm“kﬂmmm%ﬂam&mwmmmmtm
- of the Slerra Nevada mountaine.,

, Scheslite oecur,a-wmzy in the tactit;eq; The natural
- exposures of scheelite-bearing tactite are small and are of lower grade
than that exposed in the waridngs. ‘ L o

o . . The main workings consist of two adits 12 foet and 20 feet
in Iength respsctively, with & wertical distance of 200 feet batwsen

them, Small tastite sanes with errstic styingers of acheelite are

oxposed in each adit but the two ones are not continuous.,. They are

mMWaMymmﬂmﬁd&bm&ﬁmﬁqummmt‘ :

- pumaross meall dkes, -

,' Stringers of schealite in a taciite mone are :rm in a pit

and twench on the crest of the ridge. A cumposite sampls from ibe walls
. afmo‘pitnm-dn,mw% | P o
o Samples taken by the m.’mcrs were analysed uand gave ' the
 Sample Yo © Pereemt . Desewiption -
%60 0.8 - Chip along 9 feet north wall 20-foot adit

7 feot fyom portal. Fe stainad limestons. 4

f

BE o \o.ezf':x] Cut along § feot north wall 20afoot adit

b





. e ¥ o . ST N ~ . . .
B

62 001 Cut across b foot facs, 124200t adit, Hard

tactite.

1663 0.8 . Cub scross b foob ace, 20-foot adit. Hard .

1664 o 0413 . Cut across 2} feet east and west walls of
. AT pit on ridgs. Fs stained Limestons.

S . The ore exposed on the Blue Spot claims in the lower adit
 amomts to 12 tons par foot of depth. Onthe assumption that the eove
extends to a gzﬁth equal to one~half its axpased lsngth, inferred
Teserves are tong containing sbout 0.06 percent WO3. .

‘I’iminfemd maem in the upper adit is about 15 tons, An )
aggay of the ore at the face ia 0,56 percent WO3. j

It was determined by the mining enginusr and the geologist
members of the field team that the exposures of scheelitasbearing tactite
- are amll, and the ore is o spotty and low grade to wsrrant further

A - The Commodity Divialons of the Bureau of Mines and the

- Geological Survey concur in the conclusions of the examiriing enginser
and goologist. .. 3 |

W, S, Martin, Chief -
Iron & Fayre-Alloys Division

" JHopkins:foc. = = R : L
6-29-5h - SO - S

cc to: Docket” S
. Cods OO . - . .

_ Adm, Reading File -
Operating Comm, -
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

June 29, 195h4
MEMORANDUM -
Tos Administrator, DMEA
From: Iron and Ferro-Alloys Division

Subject Denial of application for exploration assistance in
: the amount of $26,705.60 :
Docket No, DMEA 3252 - Tungsten
Incline Mining Company
Blue Spot Group of Claims
Mariposa County, California

Wbrklngs on the Blue Spot claims consisting of short adits,
open cuts and pits are in discontinuous tactite and calc-hornfels formed
from limestone along the contact of a granodiorite mass on the west flank
of the Sierra Nevada mountains,

Scheelite occurs sporadically in the tactite. The natural
exposures of scheellte-bearlng tactite are small and are of lower grade
than that exposed in the workings.

The main workings consist of two adits 12 feet and 20 feet
in length respectively, with a vertical distance of 200 feet between
them, Small tactite zones with erratic stringers of scheelite are
exposed in each adit but the two zones are not continuous. They are
separated by a large granodiorite dike and an area of quartz-mica schist
which contains numerous small dikes.

Stringers of scheelite in a tactite zone are found in a pit
and trench on the crest of the ridge. A composite sample from the walls
of the pit assayed 0,13% Wo3.

Samples taken by the examiners were analyzed and gave.the
following results:

Sample Noe Percent . Description
1660 0.15 Chip along 9 feet north wall 20-foot adit

7 feet from portal., Fe stained limestone,

1661 0,03 Cut along 9 feet north wall 20-foot adit
‘ from Sample #1660 to face. Fe stained
limestone,





\

-’

Sample Noe Percent , Description

1662 , 0,01 Cut across L foot face, 12-foot adit, Hard
tac ti'be .

1663 0456 Cut across L foot face, 20-foot adit, Hard
tactite.

1664 0,13 Cut across 25 feet east and west walls of

pit on ridge. Fe stained limestone.

The ore exposed on the Blue Spot claims in the lower adit
amounts to 12 tons per foot of depth,@n the assumption that the ore
extends to a depth equal to one-half its exposed length, inferred
reserves are 1y tons containing about 0,06 percent Wos.

The inferred reserve in the upper adit is about 15 tons. An
assay of the ore at the face is 0,56 percent W03,

It was determined by the mining engineer and the geologist
members of the field team that the exposures of scheelite-bearing tactite
are small, and the ore is too spotty and low grade to warrant further
exploration.

The Commodity Divisions of the Bureau of Mines and the
Geological Survey concur in the conclusions of the examining engineer
and geologist, ‘

W 5 M ol
We So Martin, Chief
Iron & Ferro-Alloys Division
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UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

June 25, 1954
Memorandum” - Res IMEA-3252 Wﬁ"‘/l
. -3253
Tos Mr. W. S. Martin, TMEA Blue Spot and Blue Dipper
_ Prospects
Froms £. L. Newcomb, USGS Mariposa County, Calif,
_ el
Subject: Review of Field Team Report Tungsten

' The field team has recommended a limited, two-stage
project be approved for the Blue Dipper prospect.

, The low-grade and sporadic occurrence of the ore deposits
- on the Blue Spot prospect indicate that Government exploration
assistance is not warranted.

Though tungsten mineralization on the Blue Dipper prospect
occurs in small erratically distributed pods on the upper and lower
adits, the 15-25 foot width of the tactite zone on these levels
indicates possible continuity of this zone between the levels.
Sampling results from the upper and lower adits suggest that a higher
‘grade of ore is present on the Blue Dipper prospect. -

I concur with the field team's conclusions and recommend
their proposed project be apmoved. The inferred size of the tactite
zone and the indicated grade of the ore deposits justify further
exploration work.

E L Paeonln

E. ‘ L. Newcomb
Geologist

.





' . ' IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

June 25, 195k
Memorandan Re: IMEA-3252
-3253
Tos ¥r. W, S. Martin, IMFA Blue Spot and Blue Dipper
. Prospects
From; E. L. Hewcomb, USGS ?bhnpoh;a COunt;r, Calif,
_ 2
Subject: Review of Field Team Report 'l’un’gaton

The field team has rocommended a limited, two-at.q;o
project be approved for the Rlue Dipper prospect.

The low-grade and sporadic occurrence of the ore deposits
on the Blue Spot prospect indicate that Covernment exploration
assistance is not warranted,

Though tungsten mineralization on the Blue Nipper prospest
occurs in small erratically distributed pods on the upper amd lower
adits, the 15425 foot width of the tactite sone on these levels
indicates possible contimuity of this zone between the levels,
Sampling resulis from the upper and lower adits suggest that a higher
grade of ore is present on the Blue Dipper prospect. -

_ 1 oconcur with the field team*s conclusions and recolnend
their proposed project be approved. The inferred size of the tactite
sone and the indicated grade of the ore deposits justify fm'bhxer
exploration work.

E. L. MNewcomb
Geologist





. . ' . . IN REPLY REFER TO:

'UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

June 25, 195k
Memorandum - : : ' Re: IMEA-3202
‘ 4 -3253
Tos Mr. W, S. Martin, IMEA plue Spot and Hlue Dipper
Prospects ‘
‘Froms Te 1. Newcowb, USGCS Mariposa County, Calif,
Subjects Review of Picld Team Pepori ' Tungsten

. The field team has rocommended a limited, two-stage
project be approved for the llue Dipper prospeect. '

The low-grade and sporadic ocourrence of the ore deposits
on tho Blue Spot prospeect indicate that Sovernment cxploration
assistance is not warranted. ‘ ,

. Though tungsten mineralization on the Xlue Dipper prospect
ocours in small erratisally distributed pods on the upp:r and lower
adits, the 15-25 foot wldth of the tactite sone on these levels
indicates possible contimuity of this zone between the levela. )
Sampling results from the upper and lowsr adits suggest that a higher
grade of ore is present on the Blue Iipper prospect.

I concur with the field team's conclusions and repcmmend
thelr proposed project be aproved. The inferred size of the tactite
zone and the indicated grade of the ore deposits justify further
exploration work. v

¥« L. Newcomb
Gealogist





~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATlON ADMINISTRATION
' WASHINGTON 25 D.C. -

4120 Custon House
555 lattery Street
San Franeisco 11, Calif.

Jime LS, 198,
'hemorandum A : | -
Tos - _A : 'Georgre C. aelfrldge > Chairman, Operatlnf’ uOZiuil‘bi.ee, }'\EA
. Interior suilding, Was! :mgton 28, D. G,
From: Executive Gf/ﬁcer, Dl»aﬁ Tiele Tem s Region IIT

Subject: Dockets DMEA-3252 - Tungsten - lue Spot Id.n:mb Lla:ms
R © Luih=-3253 - Tungsten - Hlue D;Lpper 1.:1:1;1.:1{* Claina
Iariposa County, Callform.a .

v : Reference is to Mr. i{xller‘s sukj ect me.aorungu.a to ,,rou dated
Jime 10, 195L, in the last paragraph of which he stated that he would
sénd you inforuation substantiating the recouiended price of $35.00 -

- per foot for drifting and crosscutting, ané 100,00 per fuoL for shaft
smking, when receJ.ved from Reno. -
, Attached are four copies of a memarandum datect June 15, 19534:
from A, C. Johnscm, th.ch gives ths requested mformatlcm. :
R |
'~ S. Ricker for
He Co Miller

Executlve Officer :
m Field Team, Reg ton III

Attachment ;

.. Copy -t_,o-" Roacoe uiﬂiﬁh, US GS .





1605 Evans Ave.

Jane 15, 1954

Mcmorandum -

| To: H. C Mmer. E.xecutivc Qfﬁcer, D.\&EA Fidd Ioam-
. Rouicm m

From: ',Chiaf.' Mining ‘Divisi_an.' Region Il .

© Subject:’ . Docket No. DMEA-3253 - Tungsten
' . Blue Dipper Mining Claims
eriplma County, C&li{ornia .

- In compumca with your memorandum of Jtmu .LO. 1954, the
'fanwing ia A breakdown. at' costs m drifting and ninking en the Blue

Dippcr tungsten deposn.

For drimug on & two shift baais, it i: ausumcsﬁ an advmo

Oi 5 fest per duy is pnsiblc. -

Laver  Tem cont Per foot
2 Miners @$20.00pershift . § 40.00
2 Muckers @ $17.00 per shift . 34,00
| . T Towl ¥ 74,00
Breaking and mucking - u 480.00 su.
Powder, fuse and capa SR o 300.00 - 3.00
Supplies : ' o 587.00 5.87 .
Freighting supplies =~ g . 233,00 2.33
Rental of equipmaent | 400,040 4.00
Assaying, office caq)emc. hw.lmg fusl & wutex - 100.00 1. 00
Wm:m S |  400.00  _4.00
L Toal §3,500.00 " $35.00





| R o “ Total cost - Per foot .

| smm p’rq"ﬁaﬁ@" v" o hs\t\m.m{ $23.40

4 Sdaftmen Q $20.00 por shift . N3

2 Haiﬂmw ¢ trammers @ $17.00 por shift 34, M

‘ - | ' TM | ' 114,06 -

'rom admm 3 feat por uy O $1,89%.24 $37.98
 Timber = - o . 776,00 15.%2

- Powdsr, m:m caps o 300,00 6.00 |

Rental of equiprnent - 200.60 4,00 :
: 81”110: and oquipment o C 293, 50 5.87

Freighting supplies o 116.5 2.33

Assaying, office sxpense, hu\\lingfxul &W - 80.00 . 1.60

sdpuvision : a 165, b0 3.30
L W':'aui 350”24& 31006&-

. Sinw drilling and bhmtinx will be nﬂ:uury in tlu ttmhu,
(it is assumed that the sm 00 sum would be ample for this work.

‘ Az Mr. Cuneo is cenducting a teagsten mnﬁlw in the vicin-
ity, Ms supsrvision would be on & part tirne baefs. There is no need for
comsultants; such work could be um care a! by the ugimur nwvum
 the prvj-ct B

. : neckﬂ and eorxnm&mce rchtimg to it ia beiaqg m:aod
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Mr. H, C. Miller, Executive Orricur
. DMEA Fleld Team, Reglon IIIX
1012 Plood Buillding
870 Market Street
Ban Francisau 2, Galifornia _ ‘ ,
Re: Dockat No. DMEA 2 ~ Tungsten
: -Blwe Spot Mining aims
and ‘
Docket No. DMEA 3953 - Tungsten
Blue Dipper Mining Claims
Hariposa County, Califorﬂia
for the
Incline Mining Company .

" Dear Mr. Miller:

- The subject applicationa for exploration assistanco
&re belng referred to your office for review and a [ield
examination of the properties.

The applicant has 1nformed us that these twe appli-
cations cover two. groups of aonti%uous claims that are located
on "a two mile long contact zone." Because the two proups
. of claims are -contizuous and apparently have a common tungsten
occurrence, we suggest that in your [ield examination consider-
ation be given to the pcasibility of combining the . two under
a single exploration project ‘

Oopies of additional information aubmitted by the
applicent in compliance with our request are encloﬂed for
your 1nformation.

Sineerely yaurs,

George C, Selfndge o : 46
itteéf ")

chairman, Operating Lomn.

Encloesures o ; - ecc: Docket No. 3252m’*
» ‘ , . Docket No. 3253
APPROVED: . o Field Team, Region 3
. c Code 400
Je H, Hedges _ Operating Committee
Hember, Bureau of k&mea B Adm. Reading File-
: . R. W. Geehan, 'USBM
Philip W. Guilg S P. W. Guild, USGS \'\‘

- Member, 5001083ﬁ‘1 88’V‘y R JHopkins/is =~ ) %}
| . 3/22/54% o Q\
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' ‘\LVE LAND J. CUNEO e
ACG o
17N0 TWENTY-SECOND AVENUE e
Vi QzA
’57§ SAN FRANCISCO 22, CALIF. e T 9 9854

‘* PHONE MONTROSE 4-4768

q

March 16,1954.
Mr. W. S. Martin, Ohiefv/

Iron and Ferro-Alloys Division gr';l
Defense Minerals Exploration Administration 25 4
Department of the Interior _ VV;V\
Washington 25, D.C. ' ///' .
Dear Mr. Martin: . 4,?5:_?iiifjpggj—gME£ 3252 (-3253
Blue S) & Blue Dipper Claims
' Tungsten. e =

We started mining and prospecting for tungsten in
Mariposa County area, of California, gout April 1, 1953.

At that time we had Roger Peale, San Francisco geol-
ogist, check over the properties we were then.operating, also had Tohn
Paul Jones, mining engineer, make a careful examination and check of our
proposed plans, we have their reports but they did not cover the Blue
Spot or Blue Dipper which were started about June, 1953. Ve are still
developing some of these properties and stockpiling ore on one.

" Blue Dipper was closed down by winter storms blocking
our access road through Yosemite National Park about Jan. 1, 1954, in
1954 we plan on building an all year road for direct access to the mine.

During 1953 and 1954 we have had regularinspections and
checks on our work by J. Paul Jones, M.E., who has had many years tung-
sten experience and also by Alfred Rodriguez, M.E. a very capable man.
They did not prepare reports but made suggestions and checked our work.
We are experienced mining operators and call in Geologists and Mining
Engineers as consultants the same as a Doctor calls in a specialist.

Blue Spot claims are on the East end of about a two mile
long contact zone, we control, at elevations from 3000 ft. to 3500 ft.,
with the Blue Dipper claims on the West end of the controlled contact
zone, at elevations from 4500 to 5400 ft., continuous claims held by
‘us between the two ends, that offer considerable possibilities for
future production. We have checked this two mile contact zone but have
not explored it carefully except for the work at both ends on Blue Spot
#1 and Dipper #1l. :

About the end of December, 1953, Mr. Rodriguez advised
us to drive in a tunnel on the dip of the lactite ore side at the lower
tunnel elevation, which we started just before winter closed us down.
#e had planned on this step for the first order of business in 1954 and
as kir. Jones agreed with Mr. Rodriguez, it was the last work started before
closing down. .





LELAND J. CUNEO
1770 TWENTY-SECOND AVENUE
SAN FRANCISCO 22, CALIF.

PHONE MONTROSE 4-4768

Page two

Re: Docket No. DMEA 3252 & 3253
Blue Spot & Blue Dipper
- Tuggsten claims,

Following are some notes left us by Mr. Rodriguez,
about July, 1953, after he inspected the Blue Dipper and Blue Sjpot
properties. At that time the Blue Spot was in its present stage of
development and the Blue Dipper had only the upper tunnel about half
way 1in plus some other surface work. - '

"Your system of trenching the contact zones,is, I
believe the best way to prospect your claims. 1In addition, if you
can follow a fractured or sheared limestone bed toward the granitic
rock especially where there is some evidence of garnetization and the
limestone is marbleized, I believe that you have a good chance of
finding sheelite mineralization that may not outcrop.™

"In all cases where you have good sheelite showings
on the contact, these showings should be followed to their limits along

phe fractures as well as along the contact."

-"Noticed good contacts between the grano-diorite or
quartz-monzonite and a relatively pure limestone bed, which has been
altered to garnet, epidote tactite with subsidiary iron sulphides.™

"The better grade of tungsten mineralization appears
to be associated only with the contact zones between the granitic intrus-
ive rock and a rather pure limestone which is metamorphosed or altered
to garnet, epidote and other lime silicates, grading out to marble away
from the contact. “The shaly and other shistose impure limestone beds
which overlie and. underlie the pure limestone beds do not appear to
contain any appreciable tungsten in the area covered by your claims that
I inspected. ''his mineralization in the pure limestone beds is well
illustrated on the Blue Dipper upper tunnel, where good sheelite miner-
alization occurs in the pure limestone beds between alternating chert
bands." .= At this time there was only a small showing of tactite orimary
ore in the floor of the upper tunnel. '

Attached find further data on the Blue Spot and
Blue Dipper properties, with attached sketches:

Would appreciate having your investigation rushed
along as much as possible as weather conditions are now favorable for
spring operations and good miners are available as the higher elevation
properties can not start until a little later.

very ‘lruly yours,
Incline Wining Co.

'- oy J Cuna—





e ~_” 3 T memm"‘& .
2ol ® 0 spov™ T G oPEs 3252

foned Wi Tungsten.

Contact passes through about the déﬂt@rﬂllne of the Blue Spot #1
claim, on which claim all the described work has been done, contact
bears about North 50-60 degrees West.

We started our trenching work at right angles to the contact about
100 ft. above the East ermd line of the claim and trenched up the hill for
300 to 400 ft. along the contact, 8 cuts and trenches, also have two
cuts on top of ridge about 300 ft. from upper tunnel at elevation 3500,
these two cuts shwed ore, see sketch #1 and #la. We next selected the
most promising cuts to start our drifts. It is about 300 ft. vertical
and horizontal between cuts on top of ridee and upper tunnel.

At cut #2, near the surrace, there was exposed three narrow stringers
about 6" wide.each of very good grade are, the stringers apexed together
into a good grade surface exposure, aéout 3% ore, see sketch #2. Here
we extended cut into the hill about 9 ft. aeep, narrow seams Or strlngers
widened into about two ft. of oreat end of cut, that averaged about 1% 5%
e then drove in a 12 ft. tunnel (hand dr:lling) and at 12 ft.,face nad
widened to 3 e 4 ft. of ore and appeared to ve widening as it went in.

Je took two samples across the width of this tunnel face, one near end of
drift ran 3/4% and one gbout middle of drift ran 24%. These samples

were taken in spots avoiding high grade streaks. ‘'his tunnel bears

N. - 60 aesrees Jest. ( All readings megnetic) Lime on the South side
is very massive and on North side granite extends to top of mountain.

Cuts #2a and 2b both showed ore, but were not carried to a depth
sufficient to warrant sampling. .

Cut #3 was not carried deep enough to expose ore zone.

Cut #4, exposed low grade ore that was not followed as #5 looked more
promising, only about 30 ft. lower.

Cut #5, about 100 ft. vertical nelow #2, showed no ore on the sur-face
but began to show ore at a few fest’depth into the hill, though weak,
at apout 12 ft. depth cut showed 3 to 4 £t. of comner01al ore, 6/10p,
that was widening as cut went in, we then drove a tunnel on lime side
of cut for a depth of 20 ft., bearing N. 60 degrees west, with ore
about D to 6 ft. wide at end of drift. We cut three samples across face
as tunnel went in, one in about two ft., ran .85%, in @out 10 ft. ran
1.55% and one about 18' ran 1.40%

Cuts #6, #7 & #8 showed no ore at the depth we stopped, though latter
show ed some garnet.

We did not have specific geologist or M.E. repcrts prepared for this
property but have them check our work and we are guided by their advise.

-Both Mr. Rodriguez and Mr. Jones, top tungsten men, advised us to drive

in both tunnels to considerable depth or extent of ore depth at #2 and #5
to properly explore the ore body. Cre grades naturally changes at various

cepths but the important part is that when the graae/lt snaps back in a
very short distance. cnanges

Incl ine liining Co.
1770 - 22nd Avenue
San Francisco 22,.Calif.
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UNITED STATES
'DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C,

February 15, 1954

Memorandum

To: Executive Officer, DMEA Field Team, Region

} IIX
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket nunmber to

an application recently received from Region
- IIT.

DMEA
~3252  Incline Hining Co.
ROCERT E. ADAMS

Robert E. Adanms,
Chief, Operation's Control
and Statistics Division

Interior--Duplicating Section, Washingtonr, D. C. ) 55503





* Mr. Le 3. Cuneo | February 15, 1954
Incline ¥ining Co. : Subiect:DEEA=3253
1770 22nd Ave Re:iXploration Assistance
San Erancisco 22, Calif, ‘Blue Spot

Dear Sir:

The receipt of your application dated February 3, 1954
for exploration assistance under the Defense Production Act of 1950,
as amended, is hereby acknowledged.

Your application has been assigned Docket Number DiEA=3253.
and referred to the iton and Ferro Alloys Division.

Kindly refer to HMEA@BEQ&.in any future correspondence
relating to your application.
Sincerely yours,

GCLERT E. ADAMS

Robert E. Adams
Chief, Operation's Contiol
and Statistics Divieion

Interior--Duplicating Section, Washington, D. C. - 44994





UNITED STATES .
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

1012 Flood Building
870 Market Street
San Francisqo 2, Calif.

February 9, 1954
Memorandum

To: Defense Minerals Exploration Administration,
Interior Building, Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region III

Subject: Application for Exploration Loan - Tungsten
Incline Mining Co., Blue Spot Claim
Box 86, E1 Portal, Mariposa County, California
L. J. Cuneo, 1770 - 22nd. Ave., San Francisco 22, California

- Enclosed are three of the four copies of an application for
an exploration loan received in this office. Also enclosed are six
copies of Owner's Consent to Lien forms and three copies of "Agreement
for Purchase and Sale of Mining Property.t

We are retaining one copy of the application and one copy of
the agreement for purchase and sale of mining property.

This application is for work on the Blye Spot claim and should
not be confused with the application made simultaneously for work on the

same operator's Blue Dipper claim.
Hbtcctse~—

—E
H. C. Miller
Executive Officer
DMEA Field Team, Region III

Attachments

Copy to: Roscoe Smith, USGS
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(Revised Apri] 1052) UN STATES DEPARTMENT OF THHGITERIOR  F3iBieitic. io-miossa.’
DEFENSE MINERALS EXPLORATION ADMINISTRATION

-

T I R Ll Y

o Py E =
C. P B 07 B Wiad

ST P K
B Not to be filled in by applicant

APPLICATION FOR AID IN AN

5 i 5 q:SISDocket No. ... Z'..."‘: ______________________________
EXPLORATION PROJECT, PURSUANT TO... & & Motal or Mineal T30 41 7 stEn.

DMEA ORDER 1, UNDER THE DEFENSE ot e AT R
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost . 452 Gy 206 ...

Participation (Government %) ..o

Lotomsd  Busts wis

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: ..Incline Mining Co. _Head office 1770 - 22nd Ave. San Francisco 22,

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. .

(c¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before cdmpleting this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all i"equired
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract Main wark on Blue SpO t 1 ’ ad Jjolining

g e ey Sy Syt uu iy OSPRG-S pUPE £ S SRR . . A, [

claim #2 might be benefited. Located about 3/4 mile Northwest of Barium

El Portal Minineg District, Calif. Section 7.

(b) State any mine name by which the property is known. © Blue S pOt ) 1

(¢) State your interest in the land, whether owner, lessee, purchaégar }mder contract, or othefwise _—
Purchaser under contract.’

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. Copy of contract attached. .

(e) If you own the land, describe any liens or encumbrances onit _____._______ S S

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded )
location notice. Volume A-2, pages 419 and 479, Mariposa County official recordss

4. Physical descr;‘ption.w(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(lc) Describe the geologic features of the property, including minefalization, type of deposit (vein, bedded, etec.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. ’ : ’

(d) State the facts with respect to the.accessibility of the project: Access roads, distances to shipping, supply and residence
points. :

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1





5. The exploration project.—(a) St‘he mineral or minerals for which you wish plore ... e

Tunestéen,.  {Scheelite)

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete.

(¢) The work will start within _'__5_9_-__‘- days and be completed within .. 9 _______ months from the date of an exploration
‘project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

. 6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(¢) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). : '

(b) Labor, superyision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. , .

(¢) Operating materials and supplies—Furnish an itemized list, including items of, equipment costing less than $50 each,
and power, water and fuel. ) ) _ '

(d) Operating equipment.—Furnish an’ itemized list of any operating equipment to be rented, purchased, or which is owned

*and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. ’

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owngd by the Operator and which will be
devoted to the exploration project. : S

. (f) New buildings, improvements, installations—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compegnsation
and employers’ liability insurance, and payroll taxes. ‘

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Nore.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of: costs. : o
7. (a) Are you.prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? Yes :
(b) How do you propose te¢. furnish your share of the costs?

-

Money l:l Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The ﬁndersigned, whether as an individual, corporate officer, partner; or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. .

Dated ....._._.. February. 3., ... o , 1954

-+ Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—66551-1





b (a) | -

tle £irst cheeltad and traced the Granite-Line Contact for
over 700 £t,, then we progpected and trenched aleng the contact for
over 300 £t., selocting what we thought was the wost icglcal place
to start, then we dvove in two tunnels (hand drilling) oun the beat
showings indlcated. About 100 ft, diffepence in celevatlon between
the twe funnels, upper tunnel started with a ecut about 2 £¢. into
the hill, then from tunmnel portal 1¢ 18 about 12 £t, te the face.
 Louer tuanel obavted with a 12 ¢¢, cut inte the hill and tunngl ic
about 21 £t, te Lacc. :

Both workings show good ore and excellsnd poselbilitico,

on top of ridge about 200 £, higher alevation than upper
tunnel there 1s a eut about & £t, deep and ¢ fi. loug aloo a tronch
about 4 ft, wide and 10 £¢. long, both shcwing comzersial ove, They
are old develogzent work and show owve two to three feet wide, :

vine can be reached by trail that takes about 45 to GO mlnutes
to gz in and about 30 milnutes to eopo out, '

L {®) .

o ove hes been shipped fron property. Rock became too hapd
for hand worly, but limited work indicates several hundrad tens of
good ore that would inereage rapidly with further depth of tunnels.

Have about & tons of ore piled abt upper tumel and about 15
tong of ore plled at lower tummnel, Overall potential ore reserves
leok very good. '

North side of lower tunnel has ore im place most of the way
in as we drove the tunnel in on the lime sids, ove bearing zone
averaged adout 4 to 4 £t. wide at the start and about 5 to & £t
wide at the shallow depth reached and appears to be widening. :

Doth workings will average 1% though samples taken ran from
/47 $o B2 and not taken in any of the hot stroaks.

L {e)

Appears to be & velin structurs between the Lime and Granite,
the 1lime 16 exposed for over a 100 {t. wide near the upper Lunnel,

Phe contact wetamerphisn 1s expressed in the formatlion of
garnet, epidote, gquarts and o general silicification of the rock
which ir tungsten mining is called tactite, ,

Sheelite bearing tactite has beon oupoesed in & nuwbep of
places and ecan be traced to the top of the ridge, indilcating that
the ore could extend for quite a dletance, ‘

We feel that the dovelopment worlr peccmmended should prove
8 large ore Dody or soveral good sizod bodiles.,

Alfred Rodricues and John Paul Jonee both capable mining en-
gineers with considerable tungsten exporience, checked the preperty
for us and agroed that Doth tunnels should be driven 1u and the ore
zone exploved, %, Roper Peale, geologist, checked some of oupr
progerties in the area and one proverty adjoining the Blue Spot and
advised driving in ~n the ore, To date we have spert about 51500,00
en the property not Iincluoding engincers examinations,

Skreteh labeled 4 (¢) attached,

Blug Spot RP-10%
Page 1, attached Inciine fdning Company
' 1770 - 22nd Avenue
Qan Dnanniges 22, talif.

A
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. ' * '

5 (q)
Mine 18 accessable now by trail, a simple Jeep road 1s needed
to get compressor and equipment in, several possible routes, The
mine 18 about 2¢ miles by the proposed road from Merced-Yosemite
highway and about 3% miles from the town of El Portal. Merced is
about 67 miles away.

4 (e)

Sufficient local labor is avallable as the large National
Lead Co. Barium mine has been shut down for some time and they em-
ployed a large number of wminers 80 a good backlog of experiences
wan are avallable,

Miner items are purchased in El Portal or Mariposa, latter
is about 30 miles away., !Major items come fyom Merced, Fresno and
San Prancisco where we buy most items direct from the large jJobbers.

Ample housing within a radius of 10 miles,

Rlectricity about 3000 ft. airline, for development work air
eaulpment will be ueed driven by either gasoline or deisel, Water
avallable except in the dry deason, though it appears possible to
develop sufficient water fairly close by for development work, if

‘not, the trucks bringing men to work in the moraing haul in wateyr
“4n 50 gallon drums plus thelr drinking water.

5 (a) . L
Tungsten, (Scheglite)‘wc3

5 (b)

FPor the development program we plan on driving in the upper
tunnel an additional 90 £t., at the 50 ft. depth point we would drve
a 25 ft. raise, ten foot winze and crosscuts to determine the width
of the ore bedy. _ _ -

' At tunnel depth of 100 ft, we would crosscut the width of
the ore body, raise 50 ft, and winze about 40 £,

On the lower tunnel we would drive in a 7% £t, tunnel, with
crosdeuts the width of the ore bedy at 50 £t, and 100 ft, Drive
a 20 £%, raise at 50 £t, depth and a 40 ft, raise at 100 ft. depth
along with a 10 ft, winze at 50 ft. depth and a 20 ft. winze at
100 ft, depth,

~ The way the present work is started, we would try to stay
on the ore bearing zone at all times, Sketch 5 (b) attached,

5 (¢}
Start within 30 days 4and be completed within 9 months,

5 (a)

We have been mining since 1846 and have had some good sized
operations, mainly gold and chrome, For consulting mining enginecers
we will use Alfred Rodriguez of Paradise, Callf. and John Paul Jones
of San Prancisco, they are rated top tungsten experts, PFor geolo-
gical work when required, we will use Roger Peale of San Francisco,

Blue Spot MF-103
Page 2, attached Incline Mining Company
' 1770 -~ 22nd Avenue
Can Weeanndtamnn 9 6340





’A)

L. J. Cuneo uill be in charge of operations, he first started min-
ing in 1540, produced conaiderable chrome ore during World War II,
has been in heavy conatruction, gquarry work and mining ever since.

6 (a) |
No work to be contracted though we may hire a bulldozer by
the hour, operated, on the first stages of benching and roads,

& (v) A |
Pour miners, including:insurance & taxes, each per day & 20,00
One helper and misc, man = " "N " Ta "

¢ne Supt. time proportioned per month 145,00

Supt's. living expenses proportioned, per month . 50,00

Supt's. transportation and hauling supplies " 35,00

Cons, Mining Engineer, 4 days per month, per month 360,00
~ Cons, Geologist, about two days per month, per month 250,00

6 (b & ¢) ‘ ’

Tunnel Breakdown costs: -~ Fer day

2 miners per tunnel @ 820,00 $40,00

Powder, caps and fuse ‘ 5625

Bits and bit sharpening o 1.50
Tools, tool sharpening, replacements ine. hose & steel 2,00

3 compressor fuel, oil, & filter elements . 3.00
Minor repairs and part replacements 1.50
& helpers time , 8,50
Wedges, bolts, natls, misc, v ,‘5025
Total per day | 3 66,00
On tunnels and crosscuts should averége 3 ft, per day.
Turnels ané crosscuts per ft, 822,00 .
Railses ; 17.00
Winzes : 30,00
6 (a) ) - R
450 ft. of 2" .air pipe ﬁ 3205,00
300 £t., of &" water pipe ' 60,00
120 f¢, of 3/4" air liose : 60,00
126 ft. of 3" water liose 50,00
2 - 6 ft, whips, 2 - 10 ft. whips, 2 lubricators,wrenchest2,00
500 ft. of 12 to 20# rail 300,00
Ties and track items . 100,00
14 pteces of drill steel, 1%' to &' . 50,00
Mine timbers, ete. ’ 350,00
2 steel cars | 500,00
Pittings and valves . 50,00
Totals o 1707.00
Blue Spot MP-103
Page 3, attached Incline Mining Coumpany

1770 - 22nd Avenue
San Francisco 22, Calif.,





Freight and getting eculpment and supplies t¢ wmine 500,00

ﬁ@wpresaaw rental, per wonth 030000
a»ﬁacxlegs and special 48 jbe. drills, rental 120,00
1 - % Jackhawrer, vental 50,00

6 (e)
w@me, we have miacellana@ue toocls and 4tens available,
noe eharge to projeet.

6 (f) . | : - |
Build 1 - §' = 12¢ tool and supply building $200,00
6 (g) - o . o -
1 « Assaying , ’ : $100.09
2 - Proportion of office expense, per uonth 48455
3 - Hauling water and fuel per nonth 15,00
% ~ 7000 £t. Jeep mccess road, see breskdown below 7500,00
& (u)
A
6 (@)

-4 - Road breakdown:
Avera@e crevw s

Yorking foreman and pawder man 8 16,00
2 drillers 90.00
165 payroll ifnsurance and taxes 740
Mise, part tive help, cutting treeag ete, 550
Total per day - T 60,00 .
Road materials, supplies and equipment.
Powder gmub 00
‘Fuse, caps & wire : 120,00
Puel & oil 200,00
Minor repairs and replacements 100,00
Bits, bit and tool sharpening 495,00
$uperv1ﬁion, layout and transportation 450,00
Rental 2 Jackhammers 2 nonths 160,00
Reneal compressor, 2 months __600,00
» Totals : 55%@43‘“.@0
Road sunmary:
38 days labor for full crew 22300.00
237 days, D-7 or D-8 dogzer 2700,00
Rauipoent, and supplies 2500,00
: Potals @?506.00
Blue 8pot ﬁ@«l@%
Page 8, attached Incliue Mniang Co,

1770 ~ 22nd Avenue
San Prancisco 22, alig,
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Total Cost Summery of development Project,

4 3630.,00
170,00
2955,00
2403,00

870,00
300,00
210,00
982,09
750,00

1707 .60
800.80
1208.90
550,00
120,00
180,00
200,00
100,00
291,80
7500,00
$85433,90

1272,70
526705,60

165 ¢, of developrent tunneis 5 22,00
80 ft, of developrment erosscuts £r,00
135 £t. of developrent ralses 17.00
60 ft, of development winzes 30,00
1 8upt,, © months, proportioned 145,00
Supt, living expenses 7 : 50.00
Supt, transportation, hauling supplies 35,00
Cons, ining enginger, total of 12 days 75,00
Cons, Geoclogist, total of 6 days 125,00
Materials and supplies, sec page 3, 6 (d)
Preight and getting equip. & supplies in
Compressor rental, 4 months 300,00
2 gackleg & special drill rentals 120,00
1 459 Jackhammer pental 40,00
Hauling water and fuel 45,00
1 tool and supply blde,
Assaying, 20 ' %.00
Proportion of office expenses : 83,65
7000 £t, access road, considerable hard roe

‘ _ Totals
57 eontingencies and unforseen

Total eabinate

One-~Fourth & 8,676.40
Three~Fourtis 20,022,200
Blue 8pot . C up-108
Page 5, attached . Incline Findng Co.

1770 -~ 22nd Avenue
8an Pranciscc 22, Calif,
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MF-203 OWNER'S CONSENT TO LIEN N et
N 2 anch,
WHEREAS, the undersigned, as owner, co-—owner, lessor, or seller has an—rntérest in’ certain

property in the State of _California _ , County of Mari posa ., described as

fortrows~y 1in an "Agreement of Purchase and Sale of Mining Property,

dated llarch 26, 1953 and recorded in Book 43 , page 81 _, of the

official records of said County," covering the Blue Spot mining claims.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Incline Mining Co., a partnership, P.0. Box 86, El1 Portal, Calif.

L. J. Cuneo, Clarence J. Garibotti & Claudio Garibotti dba -

Incline Mining Co.
hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. '

. 2. To secure the payment to the Government of the percentage royalty on productiond/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% 20,029.20 , or ten
years have elapsed from the date of the contract. ‘

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. :

Dated this _ /2L day of ___[frbruary 1954

/ﬁ; Q /@ nm% [See;l]
14 %W/%[Seal]
%/L MWW%M

i

1/ Either (a) inseét/the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book _ page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.

3\?
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RELEVANT CONTRACT PROVISIONS

Repayment_by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half {1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (14) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, '"net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition”, mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If nécessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior—Duplicating Section, Washington, D. C. . 18264
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AGREEMENT FOR PURCHASE AND SALE OF MINING PROPERTY

THIS AGREEMENT, made and entered into (in duplicate) this 26th

day of March , 1953, by and between W. J. Barnett, L. W. Bar-
nett and John Milanovich, all of El Portal, Mariposa County,
California, hereinafter designated as First Parties, and L. J.

Cuneo, Trustee, herelnafter designated Second Party.

_ WITNESGSETH:

That saild First Parties warrant that they are the legal and
equitable owners of the hereinafter mentioned mining clalms and
warrant that there are no liens or encumbrances against said
mining claims, and agree to defend title to said mining claims
and miil sites herein described at their sole expense and to
indemnify said Second Party from all expense of damages as a
result of any breach of such warranties.

That the said First Parties, for the consideration herein-
after mentioned, hereby agree to sell and convey unto said Second
Parties, his heirs, executors, administrators and assigns, all
of their right, title and interest in and to that certain group
of mining claims, or mines, known as the "Blue Spot" consisting
of the Blue Spot No. 1, 2, 3, and 4, situated in the El Portal
Mining District, County of Mariﬁosa, State of California, as

described in location notice recorded in volume A-2, page 419
and 479 covéring No. 1 & 2 and two claims now being recorded,
copies to be provided, recorded in Mining records of Mariposa

County, said claims are 1ocated in Township 3 South, Range 20
East, M.D.B. & M., directly above the Merced River on North Side
approximately 3/4 mile N.W. of Barium Mill, together with a fil-
ing on a Mill site of approximateiy 5 acres on the Merced Rilver,
as per location notice attached together with all of their right,
title -and interest in and to any water rights, roads and/or

easements they may hold in connection with and for the benefit

Incline Mining Co;
4 1770 - 22nd Avenue
(d) San Francisco 22, Calif.
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of said Blue Spot mining claims.

The purchase price oﬁésaid mine, or claims and premises,
shall be Seventy-five thousand dollars ($75,000) in lawful money
of the United States of America, payable on or before ten (10)
~years from the date hereof, provided however, that Second Party
may complete payments after said ten (10) year period as long
as minerals in paying quantities can be produced, saved or sold
~therefrom, and 1s to be paid as follows: One dollar ($1.0d) to
them in hand paid by Second Party, the receipt of whilch is here-
by acknowledged, and ten per cent (10§ of the "Gross returns"
from the sale of all ore, bullion or other occurring products
taken or recovered from said pfoperty and sold to custom mill,
smelter, mint or any market source. Payments.are to be made
monthly, based on recelpts received for all shipmenfs during
the preceding month. The term "Gross returns" shall provide
for the deduction of transportation costs of the finlshed pro-
ducts, said transportation costs are to be deducted from total
gross returns received to arrive at "Gross returns" figure which
is the basis the 10% royalty is computed from., Transportation
costs shall be interpreted as the cost of shipping mined ore
direct to a ore buylng custom mill not located in the E1 Portal
area or the costs of shipping concentrates to buyers acceptance
point. It is understood that should a mill be built in the El
Portal area, the costs of hauling ore from the mines to the mill
in the El1 Portal area are not deductable. The Second Party shall
have, however, and 1s hereby given the right to pay the wholé or
'any part of the purchase price at any time. ‘It is mutually agreed
and understood by both parties that when Second Party, or his
heirs, executors, administrators or assigns, has paid'the total
sum of Seventy-five thousand dollars ($75,000) at the times and
in the manner set forth in this agreement, then and in that event
Second Party shall be relieved of any further payments of any

kind or nature and First Parties shall promptly deliver to

L (a) o | Incline giging Co.
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Second Party a grant deed or deeds conveying all of.their right,
title and interest in and to the herein described property to
the Second Party.

Second Party shall furnish a monthly report to First Parties
of all ores, bullion or other products taken from said premises
and sold.

Second Party agrees to pay all future state and county taxes
that may be levied or assessed against sald premises during the
life of this agreement. First Parties agree to pay ten per cent
(10%) of any state or county ore or bullion tax which may be
levied or assessed agaihst ore or bullion taken from said pre-
mises during the life of this agreement, their share of such tax
to be deducted from their share of gross returns from ore or
bullion.

It is also further understood and agreed that all work
done by the said Second Party and all improvements put on said
premises by said Second Party shall ?g done in a good and work-
manlike manner and mine fashion and at the sole cost and expense
of the Second Party.

The said Second Party further promises and agrees that
during the life of this agreement he will not do any act or
thing which would cause mechanics' or other liens to be placed
against said property, or any part thereof.

The said First Parties shall have the privilege at all
times during the life of this agreement of causing to be posted,
and of keeping posted, in a conspicous place or places on said
mining premises a notice in writing, reading to the effect that
the work of developing and mining on said premises and any im-
provements thereon is being done wholly and solely at the expense
of the saild Second Party, and stating that the said First Partiles
will not be responsible for the indebtedness for labor, material
or at all, created by the said Second Party in connection with

the work and operation of said property during the existence of

4 (a) Incline Mining Co.
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this agreement.

The said Second Party further covenants, promises and agrees
to save the saild First Parties harmless from any damage or damages
that might occur in the operation of said mining premises, and
for that purpose shall insure and keep insured in some reliable
accident insurance company, or with the insurance department of
the State of California, all persons employed by him or his agents
in and about said premises during the life of this agreement.

The said First Parties, or their authorized agents, shall
at all times have the right to inspect sald premises and the
underground workings of saild mining claims as long as they do
not interfere with mining operaﬁions.

In consideration of thils agreement and during the life there-
of, and before July 1, 1953, and annually thereafter until such
time as mining claims may have been patented, Second Party shall
perform the annual assessment‘work provided by law, and shall
file in the office of the Recorder of the éounty of Mariposa,
State of California, a Proof of Labor executed in proper form
to set forth and establish that the annual assessment work required
by law has been performed on said Blue Spot No. 1, 2, 3, 4 mining
claims,

Second Party agrees to start active mining operations not
later than fifteen (15) days from date of this agreement and to
prosecute and continue the same with reasonable diligence during
the period of thg year when weather permits.

Second Party agrees to advance to First Parties the sum of
$225.00 upon receipt of this agreement completed, signed and
notorized, said $225.00 advance is to be deducted from future
10% royalties payable to the First Parties as éovered in this
agreement.

Ore shipments will start from the Blue Spot mining claims
within 15 months from the date of this agreement, and shall con-

tinue without interruption otherwise Second Party will pay there-

, -4~ ‘
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after to First Parties the sum of $150.00 per ménth for each and
every month no shipments are made, Saild $150,00 per month pay-
ments shall be deductable from future 10% royalty payments due
First Parties under this agreement.

It is agreed that the First Parties shall have access to
the records pertaining to tonnage and réceipts from the sale
of tungsten ore at all reasonable times.

Second Party agrees to carry on the mining and sale of ore
and bullion or other products with due diligence during the life
of this agreement, except that should the market for Tungsten
drop below such a price as would show a loss in the operation
or a dissipation of the asset, the operation may be closed down
until such time as the market price of Tungsten shall have re-
turned to where the operation would return a justifiable profit
solely as determined by Second Party, but in no event longer
than six months anytime after 1956,

The Second Party, during the life of this agreement, shall
have the exclusive right to work, mine, develop, extract and
recover the minerals, metals or other occuring products obtained
within or on the said premises, and shall also have the right
to sell, mill or otherwise reduce and sell the same for hiswse
and benefit. Second Party shall also during the life of this
agreement have the use of such land and water as may be necessary
for the mining, milling, dumping of waste or tailings, impounding
of water, erection of buildings, power plants and lines, roads,
dams and the like. Before mill erection is commencéd, and if
the mill site held by First Parties 1s desirable, First pParties
shall deed theif mill site to Second Party, or his heirs, executors,
administrators or assigns, for the erection of said mill in the
sole discretion of said Second Party. »

It is understood and agreed that Second Party reserves the
right to terminate this agreement of purchase ét any time during

the life thereof upon giving sixty (60) days' notice thereof in

-5-
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writing to First Parties; provided, however, in the event of such
termination he will make full settlement with First parties for
all returns due them for all minerals, metals or other occurring
products taken from said pfemises and not theretofore accounted
for. Upon such termination, whether by election of Second Party
or by forfeiture by First Parties, Second Party shall have ninety
(90) days from and after the date of giving sald notice or of
forfeiture to remove from said mine premises any and all equip-
ment, machinery, structures, buildings, power plants and power
lines and any other improvements, except mine and/or shaft tim-
bers in place, placed thereon or thereinby Second Party.

It is further understood and agreed that all notices pro-
vided for in this agreement to be served upon the said First
Parties shall Be deposited in the United States mail, postage
prepaid, and addressed to First Parties in care of W. J. Barnett,
Box 16, El Portal, Mariposa County, California; and any notices
to be served upon Seéond Party shall be deposited in the United
Astates mail, postage prepald, and addressed to him at 1770 -
22nd Avenue, San Francisco, €alif., or in case of assignment
hereof, to such address as may be requested by the assignees,

Time 1s of the essence in this agreement, and should the
said Second Party, or his heirs, executors, administrators or
assigns, fail, neglect or refuse to carry out any of the terms
and conditions hereinabove stated for a period of sixty (60)
days after written notice of default malled to him by registered
mail at the address above given, or has not started to remedy
said complaint or default with reasonable diligence, this agree-
ment shall become null and void and of no further force and
effect, and all payments made thereon shall be retained by the
sald First Parties as liquidated damages for the use and occu-
pancy of said premises and as the consideration for which this

agreement is executed, and the said Second Party shall forthwith

| ~ -6- f
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deliver up to the said First Parties the Peaceful possession of
said premises and every part thereof.

This agreement shall extend to and bind, and be enforceable
agalnst, the heirs, executors, administrators and assigns of all
parties hereto; it is understood Second Party shall have the

right to assign this contract and all rights thereunder.

IN WITNESS WHEREOF, the parties hereto have heresunto set

their hands the day and year first hereinabove written.

W. J. Barnett

Garlyen M., Barnett

L. W. Barnett

Nona F. Barnett

John Milanovich

First Parties

L. J. Cuneo, Trustee
Second Party

4 (a) ‘ ‘ Incline Mining Co.
Blue Spot : 1770 - 22nd Avenue
v - San Francisco 22, Calif,





R el f"”’“‘!‘“‘t
Sl

Ve - PTG
- " E
(SRR SN
Lmvuau lml. ROHA I AR RS W OOn |

MF-203 OWNER'S CONSENT TO LIEN B
ﬁ}t«‘?ﬁ[@

),_J;z’/“:\) [ASA= e

WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain

property in the State of __California , County of _Mariposa , described -as

foltows=t/ in an "Agreement of Purchase and Sale of Mining Property,

dated March 26, 1953 and recorded in Book _ 43 , page 81 , of the

official records of said County." covering the Blue Spot Mining Claims,

which is the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

2/ _Incline Mining Co.; a partnership, P.0. Box 86, El Portal, Calif,

L. J. Cuneo, Clarence J. Garibotti and Claudio Garibctti dba -

Incline Mining Co.
hereinafter called the "Operator"; and

' WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royaliy on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the under51gned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% 20 ,029.20 , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the 1lien, c¢laim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

L g
Dated this __ day of Febrwd Y, 195%__.
; /Agz?;z,ﬁ zf225 [seai]
‘/ .
.A/“AG _J‘/Ll.‘"‘v ! 7

[Seal]

[Seal]

1/ Either (a) inseﬁk/lhe legal description of the land, -or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page __ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. ‘

4/ Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs firét. as follows:

(1) One and one-half (1}) per cent of any such net amounis not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1}) per cent of any such net amounts, plus one-half (4) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per tonm,
would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34) per cent.)

(b) As here used, '"net smelter returns", "net concentrator returns”, and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This ‘article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operatioms.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. 1If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior—-Duplicating Section, Washington, D. C. 18264
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warrant that there are no liens opr ¢nrcunbrances sgaingt eald . BN
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of said Blue Spot nining clalms,

The purchase price of Gaid mine, or claims and preulses,
shall be Sevenbty-five thousaud dollars (875,000) in lawful wmouney
of the United States of America, payable on or before ten (10)
years from the date hereof, provided however, that Second rarty
nay complete payments after said ten (10) year period as long
as minerals in paying quantities can be preduced; aaved er sold
therefrom, and 1s to be paid as follows: One dollar ($1.00) to
them in hand paid by Second Party, the receipt of which is here-
by acknowledged, and ten per cent (10} of the "Gross returas”
from the sale of all ore, bullion or other cecurring products
taken or recovered from said property and sold to custom wmiill,
gnelter, mint or any market source, Prayments are to be made
monthly, based cn receipts received for ail éhipmsnta during
the preceding month. The term "Gross returns” shall provide
for the deduction of transportation costs of the finished pro-
ducts, said transportation costs are to be deducted from total
gross rebturns received to arrive at "Gross returns® figure which
is the basis the 107 royalty is computed from. Transportation
costs shall be interpreted as the cost of shipping mined ore
direct to a ore buying custom mill not located 1in the L1 Portal
area or the eosts of shipping concentrates to buyers acceptanco
point. It 18 understood that should a niil be bullt in The Bl
Portal area, the costs of hauling ore from the mines to the mill
in the Bl Portal area are not deductable, The Bcecond Party shall
have, however, and is hersby given the right to pay the whole opr
any part of the purchase price at any tive. I¢ jis mutually agreed
and understood by both parties that when Second Party, or his
heirs, exscutors, administrators or assigns, has paid the total
sunm of Seventy-five thousand dollars ($75,000) at the times and
“in the manner set forth in this agreement, then and in that eveut
‘secand Party shall be relieved of any further payments of any
kind or nature and Pirst Parties ahall promptly deliver to

-an‘n
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Sacond Papty o gront deed or deeds conveylng all of thelr right,
£itle and 4nteroot dn and to the herein deserited propsrty bo
tho Seeond Papty.

Second Party sholl furnich 2 monthly report Yo First Partics
off all oves, bullicn or other preducts talen Tren $&i@'pram&aea
and cold,

Seeond Party aprecs to pay all future state and county tax@a’
that way be levied or assested apgalnst sald premises during the
1ife of this agrecnasnt. First Partles aprzo to pay ten per cent
{107) of any stete or ccunty ore or bullfon tan vhich may be
fovicd or asgecced apainst ore op bullion taken fron gald pre- |
mises during tho 140 of this agreonert, tholy share of sueh tax
$o be deducted fron thelr sShare of gress returng from oro or
bullion. |

It 4 also furthor understesd and aprsed that all worlk
done by the oold Sccond Porty and all duproverants put en sald
proudeecs by sald Seeoand Pardy ghall be gore i aned and works
vanidke vamer and nine Zachion and at the cole copt and onponse
of Che Second Party.

The sald Sceond Party further promisces and agrees thot
gurlng the 1ife of this agreewent e will not de any och @%
thing which would cause wechanies® op othor licvsg to be placed
acainet sald propaviy, or any part therco?,

“he eald Mrst Parties shall have the priviliegs at all
tlues during the life of this agreonent of causing o be podbed,
and of keeping posted, in 8 conspicous place or placéﬁ on said
pining prenlses a uotice in writing, roading Lo the effect that
The work of developing and tining on sald promives and any ime
provenents thercen 1o belng done uwholly and seléely at the expense
of the suid Sceond Party, and otating that the 881d Pirct pParties
wllil not be rovponuible for the dndebleducse for labor, m&teri&i
or 8% all, ereoted by the sald Eecond Porly in connection with

the work and operation of said property during tho existence of

4 (a) | incline Mining Co,
Blue Spot 3770 « 22nd Avenue

San Francisco 22, Calif,





~this agreement.

Phe said Seecond Party Curther covenanis, promises and agrees
o save the said First Parties harmiess from any damage or danages
that migut occur in the operation of sald ﬁining premigen, and
for that purpode shail insure and keep insured in some reilfable
accident insurance company, or with the insurance department of
the State of ¢alifornia, all persons ewployed by hiwm or his agents
in and about said premises during the life of this agreement,

Fhe said Pirst Parties, or thelr authorized agents, shall
at all times have the right to inspect said premises and the
underground workings of said mining claima as long a8 they do
not interfere with wmining operations,

In aeﬁsiaeraﬁi@n'@@'ﬁhia agreement and during the 1life there-~
of, and before July 1, 1953, and annually thereafter until such
time w8 mining clalme ﬁay have been patented, Seecocud Party shall
perforn the annual assessvent work provided by law, and shall
file im the office of the Recorder of the Counby of Maripcsa,
State of California, a Proof of labor executed in proper form
to set forth and establish that the annual assessment work raquired
by law has been performed on sald Blue 8pobt lo. I, 2, 3, &'mining

elaims,

| Second Pardy agreas to start active mining operations not
later than {fiftecen (15) days from date of this agreement and ¢o
prosecute and continue the same with reasonable dlligence during
the period of the yeayr whon weather pernits.

Second Papty agrees to advance to Pirst Parties the sun of
$6205,00 upon receipt of this agreement completed, signed and
notorized, said $225.00 advance 18 to be deduscted from fulure
1073 royalties payable to tie Piret Parties as covercd in this
agraevent.,

Ore ghiprents will start from the Blue Spot mining elaius
within 15 months from bﬁe date of this agreewent, and shall cone
tinue without interruption otherwise Second Party will pay there-

wlle
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aftor to Pivat Parties the sun of (150,00 per month Pop each and
guery month no ebiprlents are made, 8210 0150,80 pow vorth paye
ronts shall be dedustablo froa futupe iﬁﬁ'waanﬁy payronts Guo
Hpat Parblies under Shis agrecuont,

% 46 ogeeod that the Fixaf Dartles chall have aceose %o
tue wacerds pertalning to tornage and recelpts fron tho sale
of tuansten ope ab 01l veasonable tines, |

Seccad Party agrack to carry on the mining and sale of core
and bulldon o othor geofuets with duc @Lligones dupine the 1i1fe
of thic asgroesent, exzcopt that chould the caviet fopr Tungsten
Girop Deleow gueh a Ueioo as would show & 1088 in tho opsration
or & Qisslpation of the assct, tho operation ray be elosed dowm
unbil such $imm as tho marhet price of Tuugsten shall have o-
%u@ﬁﬁ@ to whore tho @paraﬁm@@ would roturm & jJuntifinblc protil
Golely ag determlnad By Second Darty, but in no cvent longer
than oix ponths anytine after 195G,

The Seeond Papbty, during Che 1ife of this appecuent, ohall
havo the exelusive might to work, nivne, develop, entract and
recovoy the minorale, cotals or othey cegupine produste obtadned
within oy on ¢he eald promises, and shall also kave the vight
o goll, mill or othowwise veduce and sell the saze for hilowe
anG bene?lt, Second Paty sholl alco during the 1ife of this
agpeerent have the use of such land and water as may be nocescory
for the nining, rilling, dumplng of waste op tallings, dopounding
of watey, eraetion of DULldings, power plants angd ﬁimes, PCAdG,
dams ang She 1ike, DBefore mill erection 18 envmenced, and 1€
~ the ©4ll site held by Pirst Parties is desirable, Pirst lartice
aolnll deed thedr mill site to Second Pavty, of hic holrsd, otceultors,
sdatnisteators or aosiong, for the epeetion of sald =il in the
sole diserotion of gald Second Party, |

It 1s understocd and apraed that Seccnd pParty reserves ths
pight to Soroinade thio agreement of purchusc at any 6ivo during
, the 1ife thercol upsn giving sixty (60) dags' ncbice thereof mﬁﬂ

: _ ntj% o
b {4) inclive tdning Co.
Blue Spot 1770 -~ 20nd Aveuue

 Sanm praneiges 22, Glif.





uriting to Pirss Papties: provided, however, in the event of cueh
tormination he will make full sstilement with Pirst Partice for
all returns due thew for 21l minerals, metale or other ccourring
prefucts taken fyon sald nremises and not thoretofore neesunted
for, Upcn such termination, whether by elsetion of Second Party
or hy forfeiture hy Pirst Parties, Second Party shall have ninsty
{90) days fyon and after the &ate of giving 2218 notice or of
forfaolture o remave from Baid mine premisges auy and all equip-
went, machinery, structures, huildings, power plants and power
1ines and any other improvements, except mine and/sr shaft tic.
bors 4in plac@; placed ﬁhe@e@n'@r-therennby Seecnd Party.

16 4 fusther undaratood and apreed that all notlces Drce
vided for in this aﬁraement'ts he served anon the galtd Pleot
rorties shall He donosited in tho United States mall, pontuze
presnid, and addressed to Firat Parties in eare of U, J. Rornatt,
Bax 1€, R1 Portal, Mrinesa County, Califarnia: émﬂ any notlees
to be served upon Saeond Papty shall he denosifed in the mited
Statng mall, nostags prepodd, and addressed €o hiwm ab W70 -
22nd Avenue$'$&n Praneisco, 03LL0., or in cass of assignuont
hereof, to cuch address as =2y bo wrosucsted by the acsighoes.

TAme 48 of tho ¢ssence in thig apreoemsnt, aand should tho
8344 Seeond Party, or his helrs, cxceutors, aduninistraters ov
ansiens, fail, meglest or refuse to corry ocub amg»af the terns
and sonditions herelmabove atated for o perled of sixty (60)
days afer written notice of defanlt ralled to hin by rogistered
rail at the addresn above given, or has not started te roundy
sodd complaint or dofauylt with recasonable Aillgence, thio agroc-
zant shall become null and vold and of no Emr%h&rvf©ré@ and
effect, and 01l payments made th2recn shall be retaired by tho
2ald Piyet Partice as liquidated damapen for She une ond codue
paney of seid premisen and as the comsidesation for which this

arreonent 18 oxccuted, ond the zai1d lecond Party shall Torthwith

_ e '
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deliver un %o the 821d Tirst Parties the Peaceful possession of
said promigoes and every part theraof,

This aprgenent ohall extend to and bind, and be enforceable
againgt, the hairs, exsoutors, administrators and assigne of ail
particsd heroto; 1% 1o understocd Seccend Party shall have the
risht to aselm this eontract and all rights thereunder,

¥t

T3 WITNEES HERDOT, She parties hereto have hereunto set

AR %

thoty hands Ghe day and year f£irst hereinabove written,

e T Haraett -
- TERTITET VI Barneve

Tre e BOPAGET

«ﬁ@'ﬁﬁ ‘55'. @@lﬁ:&r ;

Toun Yitenevien

Pivet Partles

Ve de CUNGG, TOUBLES
Second 7arE;
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MF-203 OWNER'S CONSENT TO LIEN o = areh

pgep e

prem e L ednt

| YHe—

T

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of California , County of Mariposa _, described =zs

foITowsly 10 an "Agreement of Furchase and Sale of Mining FProperty,

dated March 26, 1953 and recorded in Book 43 , page g1 , of the

official records of said County," covering the Blue Spotf mining claims.

which is the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

2/ Incline Mining Co.A, a  partnership, P.0. Box 86, El Fortal, Calif.

L. J. Cuneo, Clarence J. Garibotti & Claudio Garibotti dba -

Incline Mining Co.

hereinafter called the "QOperator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/8% 20 ,029.20 , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. '

Dated this Z Ffémmky , 195 F__.
,/// Ba/ﬁm/j [sea1]

/A‘/ 20 %/mﬂ«;/}%@- [spa1l
/%L Mo y eal]

1/ Either (a) inser€ the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book __ page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.






RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the'discovery or development. 1In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
‘the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1)) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1%} per cent of any such net amounts, plus one-half () per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as 1mpos1ng any obligation on the Operator or
the Operator's successor in interest to engage in any mlning or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the 1land,
take possession of, and remove and dispose of any such property as above provided.

Interior—Duplicating Section, Washington, D. C. 18264
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THEE ACRIITEY, rade ond enbaped into Mm duptieato) thio 2066k
doy of trebh 1057, by aad botween Ye Je Barnobt, L. Ve Hap-
notd ond Jobn Ailonovieh, all of DL Porbal, Moplpesd Counby,
Gatiforaia, hoerodnaftor Conicrmatod av Pirst Partlos, ond Le J.
Gunac, Sruchboe, Rovelinnftor QOB mwwﬁ Soechd Partys
TrennsS8ny i

Fhnt galtd Pirat vorblon wneennt that thoy awve the lesn! and
ooudtabls amors of the hvweinafter novelencd ndning eladud and
warrant thot thowe ore we lleng ap @E@ﬁ@t@:@@?ﬁﬂ@@@ sgadnat 8048
Aadnz eladnn, and Sopeo $o dofond 3% %e 6o 8uid ofadng e¢lalsg
snd wil oltes hevoln degorihad atb thelwr ssle eupontie and to
infcuntly ca3€ Scoond Dopby fven Al cupense o QOUOGES 48 3
posutt of ary braach of such uwersendios.

what ¢ho 00id Plrot Parbicl, fop tho ¢ jerabion HerOivie

cECap ronkl wad, %l“’ ey

Poytios, hio
oft thsily

ploht, $itlo aud inborect in aud %o that certaie

ues

smeee o 3012 and convey und

e

%@iﬁ*ﬁg crocubors, adodnistrators gud aunlgus, all

o
;

of cgning elodns, op nines, nown as the "Mius Spos” cuanioting
of the Dlue Hped Wo. &, 2, 2, and &, altuciod dn the BL Doptal
lining pisteict, County of Deripots, State of Colilornia, o
depcribod 4 leeablen vwobice pocorded f8 voluns 8«2 poge D19

ea@ 370 covoring o, L &

ooples bo Lo
e @ 52 g
Ceuniy, 818

Y T S
CABE, i

srprealaatoly 574 wlle Wa. of Do

ing on o MY

v por lovaud

and two elgins noy Laliug recardcd,

&3 f-«a k:E
5 peovided, $duidad &n Uirieg roconads of VARPLpLo
elatrs are loeated inm Township 2 Souwth, Rengo 20

el BIvez on North Sido

{

"

4P,

lzcetly obove Ghe

fum MIL, Gorebhar with 4 T4lw
T odts of approclonboly 9 acEes on LG Moveed NEAVOR,
Lon nobiee Lbbuehod Sorpthor width all of thaly ight,

title and mtema% in and to any water rights, roads and/ow

easements they oay hold in counection with and for the benefit

5 ()

nlus Snad

Inclive [Hning Co.
1770 - 22nd Avenue
San Prancisco 22, O&MQ.-

2 GGAC Soeoad





of 8ai¢ Blue Spot rining c¢lalns,

The puschase price of said mine, or elaldus and @é@miaas, |
shall be Seventy-five thousand Gollars ((75,000) in lawful neuy
of the United States of Aneplea, payable oen op belfoye mgn (2@3
years Cron the date hereof, provided however, $hat Sscoud Payly
ray esnplete payments after 8did tea (10) year period as lobg
as ainerals in paving cuantities can be produced, saved @é\s@za
therefrsn, and 18 o de paid as follows: Ore dollay (31.00) to
them in hang pald by Seeornd Party, the recelpt of which is heres
by acknowledged, and ton per cent (10) of the "Gross returas®
from the sale of ail @réﬂ bullfon opr cther cceurring products
Caien or re¢overed fyom sald property and gold to custonm will,
srelter, nint or any warket Source, Payments ave to be rade
nenthiy, bagsed on reeeipts recetved for all shipments during
the preceding month., The ters "Gress returns’ shall provide
for the deduction of tramsportation costs of the finished pro-
dueta, gaid transpoptation costs are ¢o be deducted fron total
gross returas vecelved to arrive at “Gross returas” figure which
s the basls the 107 royalty 15 computed from, Transportation
costy shall be intorpreted as the cost of chipping minved ¢re
direct to a ore buying custonm mill not located in the i Porbal
area or the costs of shipping concentrates to buyers acceptonce
point., It 18 understood that should a =11l be bullt in the )
portal area, the costs of hauling ore from the mines to the will
in the 21 Portal area are not deductablie. The Second Payty shall
have, haowever, and 1s‘h&re&y g&vgn the right to pay the whole cp
suy port of the purchase price at any tire, It 18 sutually apreed
and understood by Loth parties that when Second Party, oy Bis .
heirs, executors, administrators or assigns, has pald ths total
sun of Seventy-five thousand dollars (075,000) at the tinos and
4n the manner set forth in this acreement, then and in that event
Seocad Party shall be relieved of ony further payrents of any
Eind or o-%use grd Piret Parties aiwall proaptiy deliver to

b {(4) Ineline ining Co
Biue Spot 1770 - 28nd A%anné
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géaan@ Panty a grant deed cor deads conveying all of Gheiy right,
title and InmGerest o aud $o the heredn deceribad propesty Geo
She Seoeond Party.

Socend Poarty Shall furnish a monthily repopt Yo First Paptice
of il ovres, bulilon oy obher products taler fven gald prewises
and Seld,. |

Seeond Papty ugrees to pay all future state and county tazeld
that tay be levied or ussessed againet said promises during tho
1i2e of this agreeuent, Piyst Pavties agrse Yo pay tea por echv
(103) of any state or county core er bullion Cax whlch may Lo
levied or agsessed ngaingt ore or builion taken roo gold poge
oises dureing the iifo of this agreenent; theiy shara of suoh S
to bo deducted From thelr share of gross relurms Tiom sro up
bulidon, |

I% 15 aiso furthor undérstocd and apreed that aill wwork
gone by the 855ld Saoond Party and ail impr@vamamﬁa put on sais
prenises by said Jeoond Party shall be dong in & goud and Worke
oanlike camner and nine facshion and at the sole eest and cuponse
of tho Seoond Party.

e 844 Seoond Papty furthier prowisos and agroei that
guping the iife of this szreoment he will not do any avt op
¢hing which would cause nechanics' op other lleaw to be placed
araingt sa1d properly, or auy part Sheroof. |

The sald Pivst Partics stiall have the peivilege ot all
tizes duping the 1dfe of this agreonent of causing %o be pootod,
and of keeping podted, in a conspicots place 0% plices on §5id
vintag prewicss o notice in wirlting, woading to She effect that
the work of Geveloping and oining on celd pronices and any Lo«
provements thoveon 18 being done wholly agad soilely at the enponge
of the 80214 Seeocnd Paprty, and stating that the said Pixat pParlics
will wo% be responsible for the indebbednees For labow, witewrial
e a4t all, creatied by the sald Second Party in comnection with
the work and gperaticn of sald property during the exi&teaee'@?

D -
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this agreerent. |

@ﬁé sadd Sseond Party further covenants, procdsed snd arrees
$o gove the gald pirst Paprties hapnless fyon any domage oF dangoes
that wight ceour in the operatieon of said cining premises, Qﬂ@
ﬂgp"t%a& PUrpOIE shall insure and keep iesured in sove yrellable
acedfont ingurance company, or with the insurance departuzent of
the Sb@ta of talifernia, all persons erployed by him or his agents
in &ﬁ& about said premises during the 1ife of this agreerent.

The sald First tarties, or thely authordzed apents, skall
at all ¢imes have the right to inspect eaid premises and the
underground workines of saild mining elaive as long as they do
not interfero with mindng @gegati@na.u

hx 13 aemsiﬂeraﬁi@m of thie agrecrant and during the 1ife theves
o0, and before July 1, 1093, and annually thoreaftey untii sueh
Cire as mining eﬁaﬁmﬁ may have been patented, Second Party ghail
penfern the apnunl aseesgrent werlt provided by law, and shall
Pile in the olfice of the Recorder of the Counby of Norlpeoea,
State of Califernis, a Proof of labor cxecuted in proper form
to set foréh aﬁ@ establiah that the annual asseserent work pacuired
by law has been perforved on said Blue Jpot Ho. I, 2, 3, 4 rining
elnies.,.

Secord Party agrees %@ start active mining operablons not
later than fifteen (15) days from date of this agreenment and to
sreaccute ané continue the same with yeasonable dlliprende dupling
the perlcd of the veay whaen weather pernmite,

Seecond Party aprees to advance to Pirst Partien the sun of
820%,00 upon rocelipt of this agreervent e¢ompletsd, sicred ard
notorized, sald (225,00 advance is to be doducted frow futupo
107 woyalties payable to the Pirst Parties o9 ﬁ@@arcﬁ in thin
apreonent.

Ore shiprments will start fron the Blve Spot winiag clnins
w&ﬁhim 15 nonths fron the date of thias aproement, aad sholl cohnw
tinue without interruption otherwise Second party will pay thercs

wlbe
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after to Firat Parties the sum of $150.00 per month for each and

every month no shipments are made., Said $150,00 per wmonth pay-

ment@ shall be deductable from futurse 107 royalty payments due
Mrst Parties under th*s agreenent,

1% 48 agreed that the Pirst Partles shall have access to
the records pertaining to tomnage and receipts from the sale
of tuagsten ore al all reasonable times,

Second Party agrees to carry on the minlng and sale of ore
and bullion or other products with due diligence during the life
of this agreement, except that should the market for Tuagsten
drop beiow such a price a8 would show a loss in the operation
or a dissipation of the asset, the operation may be closed down
until such timz as the market priece of Tungsten shall have re-
turned to where the operation would return a justifilable profit
solely as deteralaed by Second Party, but in no evént longer
than 8ix months anytime after 1.956.

The Second Party, during the 1ife'of this agreement, ahall
have the execlusive right to work, wine, develop, extract and
recover the ninceralas, metals or other cccuring products obtained
within or cn the gaid premises, and shall also have the right
to sell, mill or otherwlse reduce and sell the same for hiswe
and benefit. Second Party shall also during the life of this
agreement have the use of such lana and water ac may be necessary
for the mining, milling, dumping of waste ox tailings, impounding
of water, erection of buildings, power plants and lines, rocads,
gams and the like. Before mill erection iz commenced, and if
the mill site held by First Parties is desirable, Firsct Parties
shall deed their mill site to Sccond Party, or his heirs, cxecutors,’
administrators or assigns, Tor the crection of said mill in the
sole discreﬁion of said Second Party.

It 18 understocd and agreed that Second Party reserves the
right to terminate this agreement of purchase at any time during

the life thereof upon giving sixty (60) dags' notice thereof in

) -5‘? )
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MF-203 ' OWNER'S CONSENT TO LIEN Boreny

Saaw iy

. 2 4R
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has épgin&9¥est in certain

property in the State of _(California , County of lariposa , described as

~fottows=ly 1in an "agreement of Purchase and Sale of Mining Property,"

dated March 26, 19953 and recorded in Book 43, page 81 of the official

records of sajid County, covering the Hlue Spot mining claims

which is the subject of a proposed exploration project coniract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

2/____Incline Mining Co., a partnership. P.0., Box 86, El Fortal, Calif. _

L. J. Cuneo, Clarence J. UGaribotti & Claudio Garjbotti dba -

Incline Mining Co. _
hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Governmént's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% 20 ,029.20 , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. ’ )

Dated this _ 1St  4ay or _February , 1954 |

////?Q ﬁ/{/@/lm/’ﬁ% [sea1]
QK 2(/ ﬁ MV\—/(%Z",/[S%\II
%V\ M/‘évrwu‘@ém]

Y

1/ Either (a) inse%f’the legal description of the land, or (b) strike-out the words "as follows"
and insert "in a lease.[or contract, deed, or other document] dated , and
recorded in book ; _ page __ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. '

4/ Insert the maximum amount of the Government's contribution,






¢ o

RELEVANT CONTRACT PROVISIONS

Repayment by Opesrator. (a) If, at any time, the Government considers that a discovery
.or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-~
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excessof eight dollars
($8.00) per ton.

(2) One and one-half {1%) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material.is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the. Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operationms.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed'jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided. '

Interior--Duplicating Section, Washington, D. C. 18264





NF-203 o OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-—owner, lessor, or seller has an interest in certain

property in the State of __Galifornia , County of Jariposa ., described -ae

folsmetr in an "Agreement of Purchase and Sale of Mining Froperty"

dated March 26, 1953 and recorded in Book 43, page 81 of the

-0official records of said County, covering fhe Blue Spot_mining c¢laims,

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Incline Mining Co., a partnership, P.O. Box 86, El Portal, Calif.

L. J. Cuneo, Clarence J. Garibotti & Claudio Garibotti dba -

Incline Mining Co.
hereinafter called the "QOperator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement

to the Government to enter into same, undertakes and agrees as follows:
'

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
" flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or.any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/$ 20,029.20 , or ten
years have elapsed from the date of the contract. ’

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the 1lien, claim, or rights of ‘the Government under the provisions of- said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this 1st day of __Februarv ., 1954 .

ﬂ//g lﬁmw [sea1l
c?(/96722§/ AQZE?/42212/7L/KE;Z%£” Seal]

N//W/\ ;Ezz [Seal]

1/ Either (a) insg;t the legal description of the land, or (b) strike out the words "as follows"

and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If ‘the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.
2/ Insert the name of the Operator as it will appear in the exploration project contract.
, 3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.
4/ Insert the maximum amount of the Government's contribution.





RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so cerfify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Goverament, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1%) per cent of any'such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half {1}) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operatioms.

Title to_and disposition of property. All facilities, buildings, fixtures, 'equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at .least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.
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MF-203 ] OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of California : , County of Mariposa , described -as

rel1swsTr/ in an "Agreement of Purchase and Sale of Mining Property,

dated March 26, 1953 and recorded in Book 43 , page 81 , 0of the

official records of said County," covering the Blue Spot Mining Claims.,.

*A.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Incline Kining Co., a partnership, P.0. Box 86, El1 Portal, Calif.

L. J. Cuneo, Clarence J. Garibotti and Claudio Garibbtti dba -

Incline Mining Co.

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and. be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for .such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% ?(),OPCJ 20 , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. °

Dated this ¢r ‘ /:kéé » 195¢__.

[Seal]

//77 e .

1/ Either (a) inseﬂi/%he legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book _ page ____ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or pfoduoed from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1l4) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. 0 o

(2) One and one-half (11) per cent of any. such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royaltonn a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, thé Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title_ to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. 18264
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/ .
CROSS REFERENCE

DNEA 3252

Field Team recommended denial in report dated Juné 8, 1954, and
transmitted to Operating Committee by letter of June 10, 1954,

This same Field Team report recommended approval of DMEA 3253,
and the report is accordingly filed in Docket DMEA 3253.





14. Exhibit E (question 23-c)*

a) Is it applicable?

b) Sufficient data?

¢c) Reasonable?

d) Field check needed?

15. In your judgment, can the proposed work be done in the proposed

time?

(All exploration must be completed within two years)

16. If field examination is not needed, attach your recommendation.

17._  .If field examination is needed, do ybu have any special instructions for
the field team not indicated by your answprs to'thevforegoing

question?

Reviewed by:

Date

INT.-DUP. SEC., WASH., D.C Page 4 of 4 pages 10748
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-Eiguilicantly taprove the minerel supply positioen tor the Netionsl

coo o0 Careful stady of all our Anformetiom, although noting o
- wamll amounts of tuagsten mineralisation on your property, inddoates
- %a uws that the probabilify of dlsclosing minsble ore reserves by :

-7 Four propoged program is pot saffictently prouising to Justify Governw

- ment participeiion, We regret to advise, under the alrcumstances, thet
. your application fer exploration amsistamoe is denjed., o

Ll v wdoh to thank you for your interest in ihe Defenss |

| Sincerely yours, =
",Mpm:fgc o ’ ‘._fqoimtt@ddi'jf_ j"-'j'

Cooectes Docket o pateseteator
.+ Cedehoo . . .0 TTEEEEEERL
- Adm, Reading Fils RN o
: Operating Comm, -
R, W, Geehan, USBM- =
- Te Po Thayer, USGS -





dwe 9, W

Ter mmw,m. D
CFrem; mm Fmo—tumﬁimm S
. Subject:  Demtal of applicatiom fer Mmmtaamu
T ke smownt of $26,708.60 |

 Docleot Moo TMEA 3203 . Twun
Incline Mining Compeny

o wummmmmm»mumm:ﬁm
mmm;pm;umm tactite and sale<homfels formed

'd.mnmmmmm@ammummmmtm |

‘NMMMﬂmm

mmmmamm&umtmmrm
4n length respestively, with a verticwl distance of 200 feet hetween
tienm, Small tactite sones with erratic stringers of schemlite are
 wpoesd in cach adlt but the two somes are not continuous. They sre
-Wwammum Mmm&mﬁt&-ﬁuwm
mﬁﬁmmmm : :

R smmafmmmnumummammapz
. mmnmmmwmm awnmmpmmmm
‘dﬂapitwo.mmyg

Smhahlmbyﬁn cmimmm?amﬁnd gave the |
‘;rmmm: |

. 0.15 '%dangS?fmtmrthm}.m-fmmt

: 4'72‘%1‘:&9@&&1. Fo stadned Yimestons.

6L 003 Cut alowg 9 feet morth wall 20-foot adit
LT from sewla 11650 Vo face. T statoed |






1662 . 0% Cut across L foot face, 12-foot adit. Hard
263 086 Cub acroms b foot face, 20-foot adit, Hend
266k ‘. 0.3 'cntm‘&teetmtandwwmw'

pit mﬂm chmli.;nm

o mmwmmwmtmmmlmrmt
. amounts to 12 tons per foot of depih.On the assumption that the are
- extends to & thoqmltaomwuaexposcdlmgm,mz’cmd
. Teserves xre mmmmmabouto.%percmt 103,

‘ The inferred reserve in tha upper adit is abou& 1‘> tons. ’An -
nswottlnmnttharmum%pamamg.,

o itmdatamimdibyﬂunmmwmmmdmr goohgia
- members of the fleld team that the exposwres of scheeliteebaaring tactite
mm,mm ore in Wapa%ymdwmdawmntm

Tha cmmnty Dimi.om of the mman ot Minss and the :
Geological Survey concur in ths ce:mlwions of tha examimrg mginear
md geologist. .

W S, Martin, Chisg »
. Imn & Fmo-mm mmian

Jl{opld.nszfoc

 6=29=54 N

cc tos Docket
‘Code 4007
Adm. Reading File
Operating Comm.
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MAYZ O 1954

¥r. tammett J. Clery, Bresident

Pony Tungsten “ntarpriso SR

Pony, Kontana ' S N

" Re: Dooket No. IMEA 3352 -~ Tungsten

o Strawberry, et al. cloims
Madigon ceuntx._!ont;pa

; Dear ¥r, Clary:

Tha abave-ducketed ipplication for axploration

aaaiatancn hau‘been ravieuﬁd bz the xron and !erro~Allosa

stxsionlor the nerauae ninerals przoration Adulniﬁyration
and hes been rererred to nr. A, E. weiaa-nborn, hxecanive
Ofrioer, DMXA Ficld Tclt, Ragion II, South 157 Heuard utreet,

: upokam %. aanhington, for a field exaainatian af the

Any nsnxstanea thht you can render'thﬂ menbera

of the Field ?aan will be upprccinted.'A-' |
o Simcerely yours,:,‘
8.0 Mmendnrr .

Adnlnistrator

DOtKKT

FIELD TEAN EG.
CODE K00 REG. ,n

ADK. READ. rm’,

OPER. COMM. =
R. W. GEEHAN, USB“

‘T, P. THAYER, uses k

wsnartin/ls
5/’19/5‘&





~ APPROVED:

"
L

~@> ~,

UM s

Hr A. B. helsaenborn, £xecut1VB Orricer*
DMEA Fleld Team, Reglon II- : . "
South 157 Howard Street
Spokane &, washington » P
| | ' Re: Docket Ko. DHEA 335c'~ tungsten
; Pony Tungsten Enterprise
Strawberry, et al. claims
#Madison County, Mountana
Dear- Mr. Weisaenbcrn‘ L "‘ .

" Reference 1s made to your letter of Nay 12, 195%,
forwarding the application or ‘the Pany Tungstcn Enterprise
to this o:fice. ’

Aa you are scheduling a rield examlnabian of
the property, we will hold the subject appliuation in
abeyance until we receive the Pleld Team*s report.

Sincerely yours, E

| George C Selfrldge
Chairman, Operating COmmittee

L A_ L - .. T ces DOGKET :
- __J. H, Hedges - FIELD TEAM, REG. II
Member, Bureau of kines oggg 488MM
o L - ADM. READ, FILE
- R : ' - R. W. GEEHAN, USBM .
T.P. Teyer . . T.P.THAYER, USGS
- Membetr, Geological Survey L |
P.S. We have already received o gs&g;gin/ls

a Congressional inquiry
about the subJect application. .
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- Nr, uma J. Conmo '

Incline Fining cmnx ~ ; S R .
177¢ Twenty-Second Avenwe = ‘ i
San Pnneuae 22, ealu‘wm S m

 mes Dogket No. DMEA m ‘l'uag.sun
| Blue Spot Wining Claims

Docket No. DMEA 3253 - Tungsten
Blue Dipper Eining Clalas
Mmriposs camty, ilfornis

Dilt‘ My, cmex

" This will ukmuhm m&&pt of your lotter of
Meroh 16, 1358, in which you smclosed audit infermation
on the awvamﬁaemtud fippllontione, ,

 Your appu,ttmm for explcratmn au:.s ance in
exploring tungznten oz2currences on the Klus Spat Clstms and
Biue Mpper Claiws, Narijposs County, Ceilfermis, have beeu
 peviewed by tha Iron and Peyro-Alloys Division of the Lefense
NHinereld Bxp.oration Admivnistration and have Leen referred
“to Wr. H. C. Hiller, Executive Offioer, DMEA Fiald Team,
Reglon I1X, hoom 10MR, Plood Building, U7¢ lerket Street,
San Pranciseo 2, California, fer further nmm:ﬁnuon and
& fleld exuiutmn. :

| At the time & rzem mzm ia mzu of the
9wmruu, any asslatanes that you c&n render u» exsmining
engineers will be wuuwd. | \

8uamlp mﬂ

ENED Mit“w‘ T Y
cat DOCKET NO, 3282 Admimistraser
o mﬁz KO, 3@3 IR SRR

/' FIELD mn. ReG. 3 |

AW, RERD. Pl'lzﬁ’. .
R, W, GE:ZHAN, 0SBt
t- iap W‘Iw, ms ‘
Jmnm/u
3% /5‘ R





 MARZ 41954

‘ !Ir. R C. unm», menﬂw M’nur

DNEA Piald Tebm, Region I1XX

1012 Flood Pwilding ‘_ - .
BTO Market Street | T
8an Framasco 2, ctluornn - / .

" Res mgt g ﬁ‘ :g% g2 'tmguen
: Biue ning Cisims

< ining ¢
an Cmmt:, cllu‘orula
1ine Mining C "

-

Dour Kr. llillcr:

The aubject Qppliaatiom for axplorauon assistence
‘are being referred to your &ffiee for roviw tnd ] ﬁalﬁ

examination ot the propsriies.

- The applicant has mrmd us that these tm appli-~
a;tiona cover two groups of mtiguou- olaims that are located
on "a two mile long contast zome. - Beesuse the twe groupe

'. of alsims are contiguous and syparemtly have & commdn tungaten
occurrence, we suggest that in your field axamination comidcr*

" stion be givar to the possibility of cmmms tmn *bw uuw
_t liuglo oxplerttm prajnt.

~ 'Qopies bf additional 1nfemtiau aubnitu«ﬂ by

appmcant in somplimnce uith Qur mwnlt nrt onclqmm for

-yoartntbmuun.v T
ainccrcu yours,

| George C. Selfr:dge |
o QM&.mn, eptr\ltina mw:uo
 Bnolosures

L o @: Docket No. 32
RP!ROVEDK _ S : ~ Doeket No. 3253
,1, H. . #leld Team, Re*gion 3
~ Bedges > Code 400
uuﬁnr, Bureau of Nines _/ Operating Committee
o - y
Philip We Guild S ;d‘u R“e‘:l’ﬁg,} %SRBH"

mr. mmggu m“, P, W, Gulld, vsms

gkina /ls
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L LELAHD J CUHEO
1770 Twenty-Second Avenue
San PFrancisco 22, Calif.
Phone nontrose 4. 4768

Mareh 16 196# ’

Mr. W. S. Martin, Chief S

Iron and Ferro-Alloys Division e
Defense Minerals Exploration Administration
Department of the Interior o
Washington 25, D. C.

' Dear Mr. Martin: " Re:! Docket No. DMEA 3252 - Blue Spot

“ahd No. 3253 - Blue Dipper claims
Tungsten

We started mining and prospecting for tungsten in Mari-
posa County area, of California, about April 1, 1953.

' At that time we had Roger Peale, San Francisco geolo~
gist, check over the properties we were then operating, also had
John Paul Jones, mining engineer, make a careful examination and

- check of our proposed plans; we have their reports but they did

not cover the Blue Spot or Blue Dipper which were started about
June, 1953. We are still developing some of these properties

- -and stockpiling ore on one.

, Blue Dipper was closed down by winter storms blocking |
our access road through Yosemlte National Park about Jan. 1, 1654;

 in 1954 we plan on building an all year road for direct access to
the mine. . , .

During: 1953 and 1954 we have had regular. inspections
and checks on our work by J. Paul Jones, M.E., who has had many
years tungsten experilence and also by Alfred Rodriguez, M.E., a
very capable man. They did not prepare reports but made sugges-
tions and checked our work. We are experienced mining operators
and call in Geologists and Mining Engineers as conﬂultanta the
same as a Do"tor calls in a Specialist. ’ o !

. Blue Spot claims are on the East end of about a tuo
mile long contact zone, we control, at elevations from 3000 ft.
to 3500 ft., with the Blue Dipper claims on the West end of the
controlled contaft zone, at elevations from 4500 to 5400 ft., .
continuous claims held by us between the two ends, that offer
considerable possibilities for future production. We have checled
this two mile contact zone but have not explored it carefully

Texcept for the work at both ends on Blue Spot #1 and Dipper #l.

About the end of December, 1953, Mr. Rodriguez advised
us . to drive in a tunnel on the 4dilp of the Tactite ore slide at the
lower tunnel elevation, which we started Just before winter closed
us down. We had. planned on this step for the first order of
business in 1954 and as Mr. Jones agreed with Mr. Rodriguez, it
was the last uork started before closing down._ o





~

T e e T s -
| .A  page tv@ o -
Re: Docket No. DMEA 3252 & 3253
- Blue Spot & Blue Dipp@r
Tungsten claims,

' Following are some notes left us by Mr. Rodriguez,
“about July, 1953, after he inspeeted the Blue Dipper and Blue
-Spot properties. At that time the Blue Spot was in its present

stage of development and the Blue Dipper had only the upper tuneel
about half way in plus aome other surface work

"Your system of trenching in contact zoneb, is, I
_believe the best way to prospect your claims. In addition, if
“you can follow a fractured or sheared limestone bed toward the
granltic rock especially where there 1s some evidence of garnet-
- - ization and the limestone is marbleized, I believe that you have
- a good chance of finding scheelite mineralization that may not

outecrop.’

: "In all cases where you have good seheelite showings
on the contact, these showings should be followed to6 their
limits along the fractures as well as along. the contact."

"Noticed z00d contazts between .the grano-diorite or
. quartz-monzonite and a relatively pure limestone bed, which has
been altered to garnet, epldote tactite with subsidiary iron
sulphides‘ , '

, "The better grade of tungsten mineralization appears
to be associated only with the contact zones between the granitiec
- Intrusive rock and a rather pure limestone which 1s metamorphosed
or altered to garnet, epidote and other lime silicates, grading
out to marble away from the ¢ontact. The shaly and other shistose
impure limestone beds which overlie and underlie the pure lime-
stone beds do not appear to contain any appreciable tungsten 1in
the area covered by your claims that I inspected. This mineral-
ization in the pure limestone beds is well illustrated on the Blue
Dipper upper tunnel, where good scheelite mineralization occurs
in the pure limestone beds between alternating chert bands." At
: this time there was only & small shouing of tactite primary ore
'~1n the floor of the upper tunnel.

‘ Attaehed find -further data on the. Blue Spot and Blue
Dipppr properties, with attached sketches. u
wOuld appreci&ﬁe having your 1nvest1gation rushed
~along as much as possible as weather conditions are now favor-
able for spring operations and good miners are available as the
higher elevation properties cannot start until a little later.

Very Truly Yours, .
Incline Mining Co. Lf

',_By /s/ L. J. Cuneo »b

y .





Vnr, L. J. Ceneo R N
- Incline Mining Company : S .

ey 'Doclw‘t

HAR 8 1954'.

1770 - 22nd Avenue
Sta Fransiseo 22, mum

Re: Doaket No. DMEA 3252 ﬂmzﬂm
- Blue Spet group of olaime
Rariposs mz;. cauroum

Demr Nr. cmez

- The Me-dnmted application for expl.anv
tion sssistamce has bLeen referred to the Iron and. :
Fenc-»tuoys Division. '

In Mr to mternmc what actimx te tum ronrd*

ing your application, we shall meed further information.
. Your sketch map indicates that tumngaten ore is exposed

in wany places om your property, but for our purposes it
should sisc show the full extent of your saspling. At
e3ch place where 2 sample has been cut the map should
show the length and assay value. In addition to the
complete anpay data, we should have any availsble Lnforme-
tion oR the geologic relationahips tauud in the lwrfacc o
apd anderground mkmss. Lo

‘ Wps.n of the x!portu h: Mr. Alfred Rodrl.gmz
and Me. John Paul Jones: muld be submitted for our

mnpwtioa snd review.

We will, thvcrefm. hold yowr appls.catzmn in
abenn« until we maci‘n the 1nfomt1m nqaenml above .

' smmnly mt,

W. S. Narﬁin, Chlef . :
WM?W-MIOM Division:

T, Reg. 3

Code hom/’

Adw. Read. Pile

R. W, OQeehan, USBM
7. P, Thmr, U8as

VJHO Rins S!!trti l
4 3/51}5’& ﬂ piod |






. UNITED STATES
DEPARTMENT OF THE INTERIOR

~ DEFENSE MINERALS EXPLORAT[ON ADMINISTRATION -

' WASHINGTON 25 D. c .

1012 Flood Building
870 Market Street

- Febzfliary 9 s " 1951;

Memoraﬁdum
To:r . Defense Ianerals Exploratlon Admimstration,
i * Interior Building, Wash:mgton 25, B. C.

- Froms | o Executlve Officer, E DMEA Field Taa.m, Region III

Subject: Application for Exploratmn Loan - Tungsten
© . - 1Incline Mining Co., Blue Spot Claim
Boz 86, El Portal, Mariposa County, California - =
L. J. Cuneo, 1770 - 22nd. Ave., San Franc:.sco 22, 'alifornia

< ’ Enclosed are three of the four coples of an application for -
©an exploration loan received in this office. Also enclosed are six
. copies of Ownerts Consent to Lien forms and three cOples of "Agreement
~ for Purchase and Sale of hming Property." .

We are retalm.ng ona copy of the applicatmn and ona copy of
the agreenent for purchaSe and sale- of. .uninu property.

o , This apphcatlon is for work on the Blue Spot cla:im and should
not bé confused with the application made s:unu}.taneously for work on the
.same operator's Blue u:.pper claim ‘ A

) o A
l'gy e P

"H. C, i-iilleﬁr
Executive Officer .
_-BMA Field Team, Region III

Attachments

Copy to: Roscoe Smith, USGS |
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