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T . Defense Flinarals Administration
e L8 UNITQ STATES DEPARTMENT OF THE 'ERIOR Form ApoRFRIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION - 00T 20 1953

“Not to be flléd in by applicant

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO f«lﬁﬁfﬁf&%;i ..... ij//% ------------

DMEA ORDER 1, UNDER THE DEFENSE Date Revetves . S P2D =53
PRODUCT‘ON ACT OF 1950, AS AMENDED Estimated Cost

Participation (Government %) _o...._.o...._____.

'INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in Whlch you will wish to contract, and your
mailing address: . Keystone. Asbestas Corporation
1005_Investment Building
Washington, DaCa

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the expliratlon, and excludin any land or interest in land which is
not to be included in the exploration project contract South z of Section 20, « WON, R5W,

in Siskiyou County, Califoxnia.

(b) State any mine name by which the property is known.
(c¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. '

(e) If you own the land, describe any liens or encumbrances on it

( f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each 1ecorded
location notxce ¢
A AL e s".
RS Physzcal descmptwn—(a) Describe in detail any mining or exploration operations which have been or now are being
:’ ~ conducted upon the.land, including existing mine workings and production facilities. State your interest, if any, in such
~ oper&tlons “ Also descrlbe accessibility of mine workings for examination purposes.

1 ”‘~ (b) State past ,a,nd current production, and ore reserves, if any, giving quantities and grades.

5’ = : (c¢) Describe the geologlc features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
3 'reasons for WIShmg to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
~, of it) any geolgglc or engineering report, assay maps, or other technologic information you may have, indicating on each
whe!;hfr you réquire its return to you.
() State ‘the facts with respect to the accessibility of the project: Access roads, distances to sshlppmg, supply and residence
points.

. 1

(e) State the availability of manpower, mai':enals,.supphes, equipment, water, and power. ' ,,.,,,,,,51;1

N





5. The exploration jwoject.——(a) S! the mineral or minerals for which you wishWPexplore - eeeeeeeeee.
Chrysotile Asbestos ‘

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the locatlon of the proposed exploration work ‘as related to such features as contacts,
veins, ore-bearing beds, etc. : :

(¢) The work will start within __.120___ days and be completed within -J.-.2_- months from the date of an exploration
project contract. :

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. '

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: ,

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard

of material moved, etc.).
(b) Labor, supermswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees

for necessary labor, supervision and engineering and geological consultants.
(¢) Operating materials and supplies—Furnish an itemized list, including items of equipment costing less than $50 each

and power, water and fuel.
(d) Operating equipment.~—Furnish an itemized list of any operafing equipment to be rented, purchased, or which is owned

and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present

value, as the case may be.
(e¢) Rehabilitation and repairs.—Furnish a detailed list showmg' the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be

devoted to the exploration project.
(f) New buildings, improvements, installations -—-Furmsh a detailed list showing the cost of any necessary buildings, fixed

improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTeE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (@) Are you prepared to furnish your share of the cost of the proposed prOJect in accordance with the regulatlons on
Government participation. (Sec. 7; DMEA No. 1)?

(b) How do you propose te. furnish your share of the costs?

Money D Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated oo Qctober 19, . , 1953,

George C Vournas, JPres:Ldent

Title 18, U. S. Code (CrlmAes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depari-
ment or agency of the United States as to any mcmer wnthm its jurisdiction.

U. §. GOVERNMENT PRINTING orrlc( 16~—66551-1
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UNITED STATES DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATTION

1. Name of Applicant.

(a) The Keystone Asbestos Corporation
1005 Investment Building
Washington D.C.

(b) Corporation, incorporated under the Laws of Delaware.

(¢) Names, titles and addresses of officers.
President - George C. Vournas —

1005 Investment Building

Washington, D.C.

Christ J. Petrow-

1009 North Broad Street

Fremont, Nebraska

Secretary = Ward McCarthy —

1005 Investment Building
Washington, D.C,

Vice President

Treasurer = George He Payne ——
" 113 Douglas Street
Omaha, Nebraska

Director -~ Thos. B. Heffelfinger —
: 1005 Investment Building
Washington, D.Ce.
(d) Not applicable
2. General, =~==wmw=
3. Applicant's property rights.

(a) The south one half of Section 28, Township LO North, Range 5 West, in
Siskiyou County, California. This land is between the Middle Fork
and the North Fork of the Sacramento River and is posted, claimed and
recorded as the Calethia Asbestos Group, Claims 1 to 8.

(b) Calethia Asbestos Group 1 to 8.

(¢) Owners of mining claims Calethia Asbestos Mine Group 1 to 8, Recorded
by the Keystone Asbestos Corporation, 5 Gctober 1953, in Volume 81,
pages 90, 92, 9L, 96, 98, 100, 102, 104, of Mining Records of Siskiyou
County, California. '

(d) Claims attached.

(e) Not applicable

(f) Recorded 5, October, 1953, in Volume 81, pages 90, 92, 9k, 96, 98, 100,
102, 104, of Mining Records of Siskiyou County, California.
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4. Physical description.

%

(a) The Keystone Asbestos Corporation has done trenching which determined
the mineralization. The trench is approximately 150 feet long and
18,6 feet deep. Workings are only exploratory. Production facilities
are still unknown. The prospect is accessible, for examimation
purposes, by a Forest Service traile It may be reached by jeep or any
four wheel driven vehicle.

(b) None

(¢) Chrysotile Asbestos present in Serpentine, apparently a vein deposit,
containing Chrysotile veins up to nearly two inches in width which
should be further explored. Accompaning sketch indicates strike, dip
and width of Chrysotile veins discovered in preliminary work conducted
on the property. .

(d) There is a good County road to within k4 miles of the propsect. From
here there is a Forest Service road to within a mile of the site then a
Forest Service trail directly to the workings. To do further work and
to take in equipment the present trail must be widened and the two
existing bridges over the Middle Fork of the Sacramento River must be
repairede Mt. Shasta, California is 12 miles distance and Dunsmuir is
22 miles distance. Both cities are rail centers as well as supply and
residence points.

(e) Manpower, materials, supplies and equipment are available from Mt. Shasta
or Dunsmuir, California. Water is available from the middle fork of the
Sacramento River which flows through the claims. Power is available
from the California, @regon Power Co., and the closest power line is L
miles from the site. For exploratory work power may be furnished by a
portable generator, if required. _ ’

5. The Exploration project.
(a) Chrysotile Asbestos.

(b) Make two additional trenches above the present trench. Each trench to
be approximately 150 feet in length and 15 to 20 feet in depth. After
outlining the deposit by trenching, core drilling will be undertaken
in order to determine the outline and extent of the deposit.

(¢) The work will start within 120 days and be completed within 12 months
from the date of the exploration project contract.

(d) Mr. C. Jo Petrow, Vice President of the Keystone Asbestos Corporation,
has been Managing Director of the Bet-American Asbestos Company of South
Africa the past two years. The Keystone Asbestos Corporation has
maintained a Field Office and staff in Northern Califorria since 1952,
doing prospecting and exploratory work in Shasta, Siskiyou and Trinity
Counties. The services of reputable Mining Geological Engineers have
been used by the Field Staff to outline and program this work. The
Bureau of Mines, Region 111, has sent Enginerrs and Geologist to
inspect some of the areas worked by the Field Staff.
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‘Estimate of Costs.

(a) Independent contracts.

Diamond core drilling to be contracted. Contract

to be issued on a basis of competitive bidding.

Bids to be submitted to 1nternat1onally reputable

concernse.

Estirate 3000 ft. of core drilling at $5.70 per ft. - $17,100,00

(b) ‘Labor, Supervision, Consultants

1 Foreman, 8 weeks at $100.00 a week

3 Men at $1.85 per hr., 5 day week, 8 hr.
day, 5 week at $222,00 a week

1 Geological Engineer Consultant. Two trips,
total 3 days at $200.00 a day

Transportation for Geological Engineer,

San Francisco to work site $56.00
round trip.

(¢) Operating Materials and Supplies

300 1lbs. explosives (6 cases at $13.50 a case)
2 spools of connecting wire at $1.50 each

2 spools lead wire (250 ft.) $9.00 each

2 boxes electric caps at $9.75 each

1 Galvonometer

1 (30 hole blaster "

2 carset bits, 1 3/8", $15.00 each

2 2 foot alloy steels 7/8%", $L450 each

2 each L foot alloy steel 7/8",$6.10 each

2 each 6 foot alloy steel 7/8",$9.40 each

1 Wheel barrow

3 picks at $5.20 each

3 shovels at $3.25 each .

2 12 1bs. sledge hammers, $6.00 each

i safety hats at $5.20 each

1 First aid kit

200 gallons gasoline for compressor 23¢ a gal.
1 pale compressor lub, oil

150 core boses at $3.75 each

(d) Estimate of Costs = Operating Equipment

Rent of compressor for 5 weeks at $200,00 month
Rent of jackhammer, accessories, such as hose,
connections, etc. for 5 weeks at $100,00 month
Rent of D=6 Bulldozer and operator for 5 weeks,
5 day per week, 8 hr. day at $1l.50 per hr, or
35920“) a day

$ 800.00
1,110.00

600.00

112,00

— — —————

$ 2,622.00

e e ——

$ 81,00
3,00
18,00
19.50
28450
h6.00
30.00
9.00
12,20
18.80
29.95
15.60
975
12,00
20.80

225,00

125,00

2,300,00





6. Estimate of Costs
(d) Operating Equipment (Cont'd)

Rent of truck to haul bulldozer from Redding,
Cale., to work site and back, $56.,00 each way

Maintenance of company owned jeep at $10.00
per week for 5 weeks

(e) Rehabilitation and Repairs - None
(f) New Building, Improvements and Installations

2 tent frames for tents at $100.00 each
2 tents 95 ft. by 11 3/L ft., $82.95 each
1 storage shed for tools and equipment

(g) Miscellaneous

Repair and construct the two existing bridges
over the Middle Fork of the Sacramento River
Camp Cook stove $19.50
12 piece aluminum cook set $8.19
2 Coleman camp lantems $14.95 each
2 wood burning stoves for tents $12.95 each
2 metal flumes for stoves $2.50 each
Planking wood
Workmens compensationy payroll taxes, Social
Security and unemployment compensation for
5 weeks payroll of $1,910,00 at 1L%

(h) Contingencies
GRAND TOTAL

7. (a) TYes.

(b) Money

$ 112.00

50,00
$ 2,812.00

$211,968,11
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(Revised July 1, 1953) OWNER'S CONSENT TO LIEN . ' RECEIVED
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an J.XQQ:ISQ @nlg:%atain
California Siskiyou
property in the State of , County of , described as

follows:l/  gouth 1 of section 28, T 40 N, R5W, being a group of mining
claims lmutma—as——%he—e&}e%%&a—ﬁsb&sias—“lm@—&tOHp_;_:a_&__

- 3 : S sagdton Nt B JOBRR
Recorded Dy LNE KEysSLOle ASPEStUS COTPoravron—utbs—y

4
faV¥al aQ 100 '.LQ‘)M,__

in Volume 81, pages 90U, 98, J%; 905 o3 £00y—10=
of Mining Records of Siskigou County, California.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ i Keystone .Asbestos Corporation
B 1005 1IVestment BUulding
Washington D,C.

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the 1lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated thi ,» 195 3% .

[Seal]

[Seal]

[Seal]

1/ Either (a) insert the lega /--scrip‘ion of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated . , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. .

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.






k LS

. RELEVANT CONTRACT PROVISIONS .

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the'Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The:Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless-of any certification of discovery or development, from the date of the contract until
the iapse of the time within which the Government may make Such cértification of discovery or
development, or until -the total net amount contributed by the Government, without interest, is
fully repaid, whHichever occurs first, unless the Government 'waives its right to a royalty; or (2)
if ‘the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other dispoéition of‘anyféuéh production, in whatever
form disposed of, including ore, concentrates, or metal, as-follows: -

(a) One and one-half (1}) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1%) percent of any such net amounts, plus one-half (4) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts,

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, .
would be one and one-half (1l}) percent; on a net amount of tem dollars ($10.00) per ton,
three and one-half (3%) percent.)

c. Definitions.--As here used, "net smelter returns", "net concentrator returns”, and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior——Duplicating Section, Washington, D, C. 47318
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WHEREAS,-the undéfsigned, as owner, co-owner, lessor, or seller has a; inte£;;£:£%€id£ fﬁ
property in the State of fksﬁulﬁ’,ﬁﬂﬁf<‘ , County of Slosdyon described as
follows:1/
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which is the subJect“of a "%oposed exploratlon progect contract herelnafter called the "contract",

between the United States of America, hereinafter called the "Government", and
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hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the ‘undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes:

‘2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
. of the undersigned.

4. Changes and added provisions

, 195 %.

[seal]

Dated thi

[Seal]

[Seal]_

1/ Either (a) insert the legal ¢@£s ; or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county.”" If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use .an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.






. RELEVANT CONTRACT PROVISIONS '

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. ~ Such certification
shall describe broadly or indicate the nature of the disdovery or development.

b. - Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,-—(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount centributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a'royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

{a) One and one-half (1%) percent of any sdch net amounts not in excess of eight dollars

($8.00) per ton.

(b) One and one-half (1%) percent of any such net amounts, plus one-half () percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per tonm,
would be one and one-half (1l}) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) percent.)

c. Definitions.--As here used, "net smelter returns", "net concentrator returns”, and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

o. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed-as-imposing any obli-
gation on the Operator or the Operator's suc¢essor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washington, D. C. ) 47318
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WHEREAS, the undersigned, as owner, co-—owner, lessor, or seller has an 1nteres@$}ﬁﬁﬁerta1n
2T20:1953
property in the State of & allifornie , County of —S%skﬁr—ea—’ descrlbe as

follows:1/

South % of secticn 28, T 40 N; R5q, being a group of mining

claims known as The Calethia Asbestos Mine Group 1 to 8,

Rec¢orded by the Keystone Asbestos Corperation Octs 5, 1958
in Volume 81, pagasgo 92, 94, 06, 98, 10,10 an& 104,

between the United States of Amerlca, hereinafter called the "Government", and

e/

Keystone AShestoy CoTpoTation
10056 Investment Bulding
TTasnington U, .

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production .
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

- , 1952 .

1252 [sea1]
. — O
- [sea1]
. . [Seal]
1/ Either (a) insert the legal Aegfription of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _________ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. '

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government





. RELEVANT CONTRACT PROVISIONS .

Repayment by Operator.--a. (Certification.—-If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,——(1)
regardless of any certification of discovery or development, from the date of the contract until
the ‘lapse of, the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, -whichever occurs first, unless.the Government waives. its right to a royalty; or (2)
if the Governmeni makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale ‘or other disbosition of any -such-production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:"

(a) One and one-half (1%) percent of any such net amounts not in excess of eight dollars

($8.00) per ton. :

(b) One and one-half (1%) percent of any such net amounts, plus one~half (4) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (14) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) percent.)

c. Definitions.--As here used, "net smelter returns”, "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations. s

Interior—Duplicating Section, Washington, D. C. 47318
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(Revised July 1, 1953) . OWNER'S CONSENT TO LIEN ‘ _ Botance Ulkverels Mdaoisiratian
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WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an 1nteq§stwa ftaln
property in the State of e o , County of _, described as
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between the United States of America, hereinafter called the "Goverpment"; aﬁdr

2/

Reyssone Jgbootos m:m TOGEOTL
1005 lnveostoont Bulding |
Uﬂu&&&, u@ﬁ 204 5‘

hereinafter called the "Operator"; and

A WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may .conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

‘1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con—
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upcn any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first, '

3. . The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

, 195.% .
G
)

[Sgal]
[sea1]

[sea1]

1/ Either (a) insert the lega'/desbéﬁglion of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. ‘

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. '






| . RELEVANT CONTRACT PROVISIONS .

Repayment by Operator.--a. Certification.—-If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development,

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,——(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalﬁy; or (2)
if the Government makes a certification of discovery or develoﬁment, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other'disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (14) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1}) percent of any such net amounts, plus one-half (4) percent
of such net amounts for. each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) percent; on a net amount of ten dollars ($10.00) per tonm,
three and one-half (3%) percent.) '

c. Definitions.--As here used, "net smelter returns", "net concentrator returns”, and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales:
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid. :

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
.gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.
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‘ ‘ IN REPLY REFER TO:

UNITED STATES L GMD-CN

DEPARTMENT OF THE INTERIOR -+ i Joved
GEOLOGICAL SURVEY Vi el
WASHINGTON 25, D.C. (D I NP

October 22, 1953

Memorandum
REVIEW OF APPLICATION DMEA-3196 (asbestos)

To: L. G. Houk, Defense Minerals Exploration Administration

From: Donald A. Brobst, U. S. Geological Survey

Applicant: Keystone Asbestos Corp., 1005 Investment Bldg.,
Washington, D. C. '

Name of property: Calethia Asbestos Group, Claimsl to 8.

Location of property: S of Sec. 28, T. 40 N., R. 5 W,, in
Siskiyou County, California.

Estimated cost of project: $24,968.11.

Summary of applicant's proposal:
Make 2 additional trenches above the present trench,
each new one to be 150 feet long and 15 to 20 feet
deep. After outlining the deposit by trenching, core
drilling is to be undertaken to determine the outline
and extent of the deposit.

Sources of information on applicant's property:
Nothing in the files on these properties.

Comments:
1. More geological information is needed concerning
the character and extent of the deposits, which can
be seen from the surface and in the present trench.

2. Field examinatioh is required to determine the
feasibility of the applicant's plans for exploration.
Possibly a 2-stage contract may be needed -- Stage I
for trenching and Stage II for drilling if warranted
after Stage I.

RECOMMENDATION :

Refer to the field team for an examination of the
property.

Dbvntt 4 Borbsdt—

Dona%d A. Brobst

e
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

Keystone Asbestos Corporation | October 20, 1953
1005 Investment Building Subject: DMEA-3196
Washington, D. C, Re: Exploration Assistance

The Calethia Asbestos Mine Group 1to8

 Dear Mr. Vournas:

The receipt of your application dated Octobér 19, 1953,
for exploration assistance under the Defense Production Act of_1950,
as amended, is hereby acknowledged.

Your application has been assigned Docket Number DMEA-3196
and referred to the Nonmetallic Minerals Division.

Kindly refer to DMEA-3196 in any future. correspondence
relating to your application. |

Sincerely yours,

[OBERT E. ADAMS

Robert E, Adams
Chief, Operations Control
and Statistics Division

Interior—Duplicating Section, Washington, D. C. 44994
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NATIONAL 5582

KEYSTONE ASBESTOS CORPORATION
INVESTMENT BUILDING

WASHINGTON 5,D.C.

October 20, 1953

United States Department of
the Interior

Defense Minerals Exploration
Administration

Washington 25, D. C.

In re: Application of Keystone Asbestos
Corporation -

Gentlemen:

I take leave to submit herewith application for aid in an
exploration project, pursuant to DMEA Order 1, under the Defense
Production Act of 1950, as amended for the Keystone Asbestos
Corporation covering depe§)lts of Chrysotile Asbestos in cquadru-

plicate.
Eyuly yours,
A A,
G (Z» L XTZ Q7%
George C./Vournas
GCV:b :

Enc . 2
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KEYSTONE ASBESTOS CORPORATION
INVESTMENT BUILDING

WASHINGTON 5, D.C.

November 2, 1953

Lawrence G. Jouk, Chief

lonmetallic llinerals Division

United States Department of the Interior
Defense Minerals Exploration Administration
Washington 25, D. C.

Re: Docket No. DMEA-3196

Dear Mr. Houk:

With further reference to the above application now pending before
the Bureau, it occurs to the writer that the enclosed nhotostatic copy
of a bid made by Boyles Bros. in connection with the previous apolica-

tions might be useful to the Bureau in apprising and estimating costs in
this matter.

Very truly your

O HKore)

Georgd/C. Vournas

GOV:D

b LA B
Q’? £ - %M)g«l
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| o nvles rns. o Ul Moo
DRILLING COMPANY » - .
. : . LRe) g
. . o T W o9

DIAMOND DRILLING CONTRACTORS AND MANUFACTURERS e
Phone 6-8555 1321 South Maiq ‘
SALT LAKE CITY 4, UTAH

October 19, 1953

Keystone Asbestos Corporation
1005 Investment Bldg.’
' Washington 5, D. C.

Attention: Mr. George Vournas
Gentlemen:

After examining your three properties to be diamond drilled near
Mt. Shasta, California, we wish to submit the following prices for your approval:

For a Minimum Prdgram of 3,000 feet

1. Mobilization and demobilization: $800, 00.
2. Drilling Rates: ,
‘ T 0' to 200" 200' to 400’
EX size, 13/16" core $ 4.10 per ft. $ 4.60 pertt.
AX size, I 3/16" core | 4.40 per ft. 4.80 per ft.
BX size, 1 5/8" core ' 4,70 per ft. 5.20 per ft.
NX size, 2 1/8" core ~ 5.10 per ft. 5,70 per ft.

3. Reaming and casing, if necessary:

EX size to AX size _ $1.75 per ft.
AX size to BX size 2.20 per ft.
BX size to NX size 2.75 per ft.

' 4. For cémenting, should it be necessary, the rate.will be $8.00 per
hour, plus cost of cement or cement substitute. :

We understand your company‘wi]l furnish the following:

1. A pioneer camp at which board will be furnished to our men at
cost. ’ :





~e

Keystone Asbestos Corporation -2-

October 19, 1953

..~Transportation will be provided over all roads not negotiable
~ by an ordinary two wheel drive truck

We anticipate starting the drilling p'rog'ra.m» about July 1, 1954
subject to changes due to weather conditions. It is our understanding tha one
drill working two shifts and possibly three shifts later, will be adequabe

Wooden core boxes are available in Salt Lake Clty at $4.75 each
They have the following capacities:

EX - 35 feet

AX - 30 feet
BX - 25 feet
NX - 20 feet

Should the foregoing prices meet with your approva.l a 81gneﬂ
copy of this letter will suffice in lieu of a formal contract.

Yours very truly,

2 e Kardidom

R. C. Karlsten
RCK:rfb

cc: Mr. George J. Petrow

Accepted by:

Date






KEYSTONE ASBESTOS CORPORATION
INVESTMENT BUILDING

WASHINGTON 5,D.C. .

November 17, 1953

Lawrence G. Houk, Chief
Nonmeta}lic Minerals Division -
United States Department of Interior

Defense Minerals Exploration Administration
Washington 25, D, C.

Attn: Mr, Anderson

In re: Docket No, DMEA 3196

Dear Mr., Bouk:

ML

NATIONAL 5582

95443
m;aifu? 0 e e

Hisszg 07
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WOV1 9 ja55

With further reference to the above application I take leave
to submit herewith sample-fibers from the Sdcrgmento River ares, covered

by our application under the above headi

- GCV:b

trmly yours(,.

George C. Vourna's





| ‘ FILE COPY
SURNAME: -

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. 62D
NOV 251853
Mr. H. €. Miller Subjeot: Docket Ho. DMRA~3L9E =
Ixpoutive Officer, DMFA Keystone Asbestos Curporatd
Fleld Team, Region IXX Calathia isbestos| tirmgs“rtzs 8
1012 FMood Puilding : Siskiyou Comby, O

870 Market Staeet
San Franciseo 2, California

Dear Mr. Miller:

Flease review the rubject applimtim and arrange rqr
a field exzeination i€ you doem it advisable.

Coplec of memoranda from the Geological Swrvey and the
Bureau of Minec are enclosed for your informatiom.

Sineerely yours,

W. 8. Martiy (345
AcTiNg Chafrwman, Operating cmu»l» ')

Approved :

J. B. Hedges é[ﬁp

Membar, Bureau of Yines

D. M. Larrabee fdﬁ)

Membar, Geologioal Survey
Enclosures 4

WCAndersonigad 11/23/53

Copy to: Admr. R. Fil%.f‘-”‘
Docket File *
Operating Committee
Dr, Bowles, 3516 o
Mr. Larrabee, G-232 GSA Bldg.
Mr. Houk





i , ' FILE COPY
‘ SURNAME :

UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. 650

NUV % 5 1953

Mr. Georgs C. Vourmas, Prosidemt ' ‘

Kaystone Asbestos Corporatiom : t

105 Investeent Luillding

Wasilagton 5, U. C.

Has Dooket No. DMEA-3196 ~ Aabeatos
Calethia Asbestos Qroup 1 to 8
siskiyou County, Califormdia

Dear lir. Vourpas:

- Yowr applieantion for asolstunce In explaring the subjeet
property lus besn rwviewsd Ly the Nomaetallie Uneruls Divisiom
of the Defense Mineruls kxploratica idministratiom and has boem
relarrvd Lo Mr. H. Co siller, kascutive Uflesr, DMia Mleld Team,
Reglom 111, 1l sloed Suilling, 870 Merked Uiruet, San Franciseo 2,
3;1:«-14, for furthsr cousideratiom snd posaiblx a field tmm—
G

Tue deglaanl fTilce uill comtact you sl an early date
if sn examination is to be made. Any assistance that you may L
give the menbers of the field team during the mmaum vild be °
appreciated. '

lnecorely youras,

. O. Mittendorf ( ( " > .*
\

Adaintstrator - . \
WCAnderscn:gad 11/23/53 |

Copy to1 Adur, a. File .~ o
Docket File . : ‘-
Field Team, Reglom III
Dr. Bowles, 3516
Mr. Larrabee, G-232 GSA Eldg.
Mr. Houk

Operating Coemittee





GET TTIIT OF Thd IRTERIOR
UNITED STATES Detense Minorals Administration

DEPARTMENT OF THE INTERIOR peggye

BUREAU OF MINES NOV1 8 1953
WASHINGTON 25, D. C. :

November 18, 1953

Memorandum

To: Lawrence G. Houk, Director, Nommetallic Minerals Divisionm,
Defense Minerals Exploration Administration

From: Oliver Bowles, Commodity Specialist, Comstruction and
- Chemical Materials Branch

SubJect: Application of Keystone Asbestos Corporation, DMEA No. 3196

The asbestos sample from Siskiyou County, California, has
been examined. It appears to be chrysotile asbestos in bundles of
fibers having & maximum length of about 3/h inch. Some of the bundles
have fair strength and flexibility while others are weak and brittle.
The sample shows some discoloration indicative of weathering, and
weathering may account for the weakness of some of the fiber bundles.

- v g [ [ —
o I would recommend that the field team examine this property
ang during the examination secure samples if possible below the zone
of wetathering.‘/ These samples should be submitted to‘/lvashingi;oiirforV

examination.””

Oliver Bowles, Commodity Specialist
Construction and Chemical Materials Branch





in the field ind
~ test for spinning grade and that the fiber strength is adequate.

- .
) . . . . N
) ' . . : A

UNITED STATES
' DEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION
" WASHINGTON 25, D.C.

1120 Custom House
555 Battery Street
San Francisco 11, Calif.

. June 30, 195k
Hemoranduﬁ/

Tos. George C. Sélfridge, Chairman, Operating Coumittee, ix.&m
_ Interior wilding, Washington 25, D. C. . '
 From:  Executive Officer, DiZA Field Teau, Region IIT

- Subject: Docket No. DifA=3196 ~ Asbestos

Keystone sAsbestos Corporation
Calethia Asbestos Group 1 to §
Siskiyou County, California

Reference is mace to the letter cdated NHoveuver 25, 1953,
signed by kir. W, S, Hartin, Acting Chairman, Operating Comuittean,
requesting an examination'of the subject property. ‘

Attached are four copies of a report of an exanination
of the property entitled #I1.EA-3196, Calethia YNo. 1-8 group of
claims, Keystone Asbestos Corporation, Siskiyou County, California,®
by F. J. Wiebelt, .Gning Engineer, U. S. Sureau of Iines, and

~ H. K. Stager, Geologist, U. S. Geological Survey, datcd June 2L, 193k

According to ‘their report, a deposit of chrysotile. asbestos
is exposed in an open cut on the Calethia Wo, 3 claim.. The crosse

fiber asbectos occurs as seaus in a zone of serpentine about 1§ feet

wide which strike about N 45° W anc dip steeply northeast. There are

no measured ore reserves. However, a prelinminary visual inspection
lcates the fiber length in most cases will pass the

They have recomnended that an exploration program in two
stages be given favorable consiceration for a TiBA loan,

Stege I
would consist of trenching and Stage II would be a program of diamond
drilling planned to outline the downward and lateral extent of the
asbestos bearing gone. o . . , .
Reviewed by
.DMEA OPERATING -COMMIZ[‘TEE
7- Q-S¥

(aate)
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R

Mr. Roscoe vmith and I c0ﬁcur with tho rQCOmmendaLiOné'
._that the applicatlon be aivan favorable consideration.

' :';‘,f”“ ,"‘. “ E
"'H. C. Hiller

° BExecutive Officer :
;'ﬁMEA Field Team, Reglon I[I

| Attachment . .

'\Cbﬁy:tOz ‘ROSOOGIQmiih; Ue GS f“ EREE ‘.;L_h;-:y_: - ?ﬁ
o A, C. JOhnson, Reno . - I R
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'UNITED STATES
DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY |
uxrmsa ummam EXPLORATION mumxsmmoa

' kEPORT OF E’XAMMA‘!‘ION llY FXELD TEAM
: REGION i '

EXAMINATION REPORT

DMEA-J;%, Calethi& No. »a :‘roqg of chiuu ‘

K,cycm Achuto: cnpntiu

- _Siskiyeu Cum!, California

F. J. Wiebelt, Mining Kngineer
u. s. Bursan of Miuu '
H K. Sngnf. Gulogint ;
- U. 8 Geological Survey
June 24, 1954

o Reviewed bv . :
DMEA OPERATING COMMITTEE -

9-9-5¥ .

4 ‘ (dat’g}»' -
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BTN DT ° Docket Copy
- UNITED STATES ’
DEPARTMENT OF "THE INTERIOR ‘
- DEFENSE MINERALS EXPLORAT]ON ADMINISTRAT[ON
WASHINGTON 25, D.C. 600

Lawretos G, How

| MBV 25, 1954

To: - - Mr. Frank D La.mb, Bureau of Mines, College
o ‘ Park, Maryland
From: | Lawrence G. ’Houk, DMEA

o Subject :

MEA-3196 Keystone Asbestos Corporation, Siskiyou County,
California o

Please separate the rock from the flber and return the
fiber to me at your convenience.

, _ If there is any charge kindly
bill us on standerd form. = - . ' -

'LGHouk :gad 5/25/54 -
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UNITED. STATES ‘ w4 6 155
DEPARTMENT OF THE INTERIOR AL A,

BUREAU OF MINES
1605 Evans Ave.
IR XBOXK LK

RENO, NEVADA

May 21, 1954

Memorandum v

To: Lawrence G. Houk, Director, Nonmeta.llic Minerals
Division, Defense Minerals Exploration Administration

From: Chief, Mining Division, Region III

Subject: Application of Keystone Asbestos Corp. - DMEA-31 96

. In connection with the recommendation suggested
in a memorandum to you dated November 18, 1953 from Oliver
Bowles, Commodity Specialist, concerning above subject, we
are sending you by parcel post, samples of asbestos obtained
from the Calethia Asbestos property of the Keystone Asbestos
Corporation for examination as to grade, quality, é:cc.

Please advise this office regarding the results of
the examination so that they may be included in our examination
report on the Calethia property.

o —

A. C. Jo n
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

1120 Custom House
565 Battery Street
San Francisco 11, Calif.

June 30, 195

i
Memorandumv/

To: George C. Selfridge, Chairman, Operating Committee, DMEA
Interior Building, Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket No, DMEA-3196 - Asbestos
Keystone Asbestos Corporation
Calethia Asbestos Group 1 to 8
Siskiyou County, California

Reference is made to the letter dated November 25, 1953,
signed by Mr. W. S. Martin, Acting Chairman, Operating Committee,
requesting an examination of the subject property.

Attached are four copies of a report of an examination
of the property entitled "IMEA-3196, Calethia No. 1-8 group of
claims, Keystone Asbestos Corporation, Siskiyou County, California,"
by F. J. Wiebelt, Mining Engineer, U. S. Bureau of Mines, and
H. K. Stager, Geologist, U. S. Geological Survey, dated June 2, 195).

According to their report, a deposit of chrysotile asbestos
is exposed in an open cut on the Calethia No, 3 claim., The cross-
fiber asbestos occurs as seams in a zone of serpentine about 18 feet
wide which strike about N 45° W and dip steeply northeast. There are
no measured ore reserves. However, a preliminary visual inspection
in the field indicates the fiber length in most cases will pass the
test for spinning grade and that the fiber strength is adequate.

They have recommended that an exploration program in two
stages be given favorable consideration for a DMEA loan. Stage I
would consist of trenching and Stage II would be a program of diamond
drilling planned to outline the downward and lateral extent of the
asbestos bearing zone.

- Reviewed by
DMEA OPERATING COMMX2THE

2-9-5%
' (date)






Mr. Roscoe Smith and I concur with the recommendations
that the application be given favorable consideration.,

'Wm{

H. C. Miller
Executive Officer
DMEA Field Team, Region III

Attachment

Copy to: Roscoe Smith, USGS
A, C. Johnson, Reno
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY
DEFENSE MINERALS EXPLORATION ADMINISTRA TION

REPORT OF EXAMINATION BY FIELD TEAM
REGION III :

EXAMINATION REPORT

D—MEA—3196, Calethia No. 1-8 group of clé.ims

Keystone Asbestos Corporation

Siskiyou County, California

F. J.. Wiebelt, Mining Engineer
U. S. Bureau of Mines

H. K. Stager, Geologist
U. S. Geological Survey

June 24, 1954

Reviewed by
DMEA OPERATING COMMITTEE

7=2-5 ¢
(datef |






' ‘ . ‘

EXAMINATION REPORT

Docket No.: DMEA-3196 (Asbestos)

Name and address. of applicant: Keystone Asbestos Corporation
1005 Investment Bldg.
Washington, D.C.
, Name and location of property: Calethia Asbestos Group,

- Claims 1 to 8 inclusive,
" Siskiyou County, Calif,

SUMMARY
'

The Calethia property is apiavroximately 12..5 miles by. road and
trail éouthwesterly from the City of Mt., Shasta, Siskiyou (;.o;mty,. Calif,
The asbestos claims are underlain by a mass of serpentine. On the Cale-
thia No. 3 claim an open cut .in the hillside has exposed a zone of asbestos-
bearing serpentine. \There are no other exposures in the .vicinity 'letbou_gh'
fragm ents and boulders of asﬁestos-bearing material are present in the
slope wash above and below the open c'ut._ The croés-filzer. asbestos oc-
;:urs as searﬁs in a zone of serpentine about 18 feet wide. A section across
the asbestos-bearing serpentine zone éonta.ined 32 seams ranging in width
from 1/8 to 1-3/4 i;iches and averaging 1/2 inch. The to"cal width of as-

bestos fiber in the 18-foot section across the deposit was 17. 5 inches or

‘about 8 percent fiber. A preliminary visual inspection in the field in-

.

dicates the fiber length'in most cases will pass the requirements for spin-
ning grade and that the fiber strength is adequate. If the asbestos-bearing

zone is inferred for a strike length of 300 feet and to a depth of 100 feet
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below the outcrop, 50,000 tons of ore averaging 8 percent fiber can be in-

" ferred. The applicant proposes an exploration proje.cf consis:ti_n_g of two

trenches, each about 150 feet long and from 15 to 20 feet deep and-about
3,000 feet of cor'é-drilling to o.u:tline the downward and lateral extent of
the asbestos-bearing zone. The total cost of the proposed program is ‘
estimated at about $24, 958.11.
CONCLUSIONS
Asbestos—béar_ing serpentine of good spinning‘qualit.y is exposed

in one locality on the Calethia No., 3 claim. Further exploration will be

necessary to determine if a minable deposit of asbestos exists. The

program proposed by the apialican"cs is believed adequate to test the limits
and grade of the deposit. The area to be explored by the proposéd pro;
gr-arh appears geologically favorable for the deveiopment of a moderate
tonnage of asbestos ore. "’

RECOMMENDATIONS

It is recommended that the Government participation in the pro-

‘posed exploration program be favorably considered.

It is further recommended that the contract be written to require
that the applicant provide competent ‘geollogic assistance to gﬁide the ex-;
ploration and to evaluate the results obtained-by the trenching and drill-
ing.

INTRODUCTION |

The 'exarninrers, consisting of Harold K. Stager of the Geological
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.river,

* o
Surve‘)’r and Frank J. Wiebe]tt of the Bureau of Mines, spent May 18,
1954 on the property. They were accom'pa;n‘ied by Ge‘org¢ J. ‘Petrc')w,
diréctor of field operations for the Keystone Asbestos Corporation.
NAME AND LOCATION OF PROPERTY

The pro'pert& is known as the Calethia Asbestos claims 1 .'to 8 .
inclusive and is situafed in the southern pért of sec. 28, T. 40 N..A,
R. 5 W. , in Siskiyou County, Calif, The claims lie between the Middle .
Fork and the North Fork of the Sacramento River.

The claims are accessible from Mt. Shasta, Calif., by turning

west off U. S. Highway 99 at La Porta's cafe (more commonly known

" as Bud and Bobbies Cafe) about 2. 5 miles south of the City of Mt. Shasta

and.continue on this road one mile, then turn left on the Perotshasta road
and go 0.3 mile, thence turn left on the Castle Lake road and go 1.7
miles at which point turn right and go 4. 2 miles, thence turn right on

the Middle Fork Sacramento River road and go 0,8 mile. On account of
washed out bridges and high water, this is as far as an automobile can

go at the pre‘senf time. The property is rea.chéd from this point .by ap-

proximately a two mile walk along and above the Middle Fork of the

Sacramento River,.

The southern boundary line of the property is just north of the .

N

ACCESSIBILITY

The property is inaccessible usually from the first late fall snow-





fall until about May 1 on account of heavy snowfall., It is readily ac-

cessible during the balance of the year.
COMPETENCY OF APPLICANT
The applicant is just com.xia'encing work on another DMEA explor-
ation project in the same general region, Thevfield team do not know
the applicant well enough to coﬁm.ent on his competency. The appli-
cant's progra.rh and estimatgd costs are cohsiderqd reasonable.
: APPLICAN T'S. PROPERTY RIGHTS

According to the application, the property involved in the explor-
ation aid request consists of eight unp‘atenteci mining claims kﬁown as
Calethia Asbestgs Mine Group 1 to 8 inclusive, which are recorded in .
Volume 81, pages 90, 92, 94, 96, 98, 100, 102, and 104 of Mining
Records of Siskiyou Counfy, Calif, | The claims are held by the applicant,
the Keystone Asbes.tc‘a»s Corporation. | |

DESCRIPTION ‘OF PROPERTY

There are no buildings and mine equipment on the property.

The mine is in the prospect stage and exploration work to date
consists of a bulldozer open cut into the hillside to a depth of 18 feet at
the face. This cut exposes a zone of asbestos-bearing material aver-
aging 8 percénf fiber.

Asbestos-bearing float is present in the slope wash above the

existing open cut in the vicinity of the proposed trenches and the trend of

-
° N

the zone, as near as can be determined from exposures in the open cut,
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is in the direction of the proposed trenches.

A selected sample of the fiber in the open cut was taken by the
representati\;es bf the Field Team and sent to Washington for Ae‘xami—
nation,

GEO-LOQY |

The Calethia asbes'tc;s claims are underlain by a mass of serpen-
tine that was probably derived from peridotite. Exposures on the prop-
erty a:re poor due to a deep overburden of slope wash and a cover of
brush and timber.

The serpentine, where exposed by -road and prosf:ect cuts, is
light greenish-gray, massive, ‘and is characterized by typical slicken-
sided surfaces. On fhe Ca.lethia. No. 3 claim an open cut in the hillside
has expvosed a éone of asbestos-bearing serpentine. Small disserninated ~

"grains of magnetite and Isos sibly chromite were noted in the freshly
broken» serpentine of the open éut and in fragments of serpentinized dunite
in the slope wésh.

Meager exp.osﬁres and dense vegetation obscure any structures
that might be related to the deposit.

7' | ORE DEPOSITS

A deposit of /chfyso-tile asbestos is exposed in-an open cut on the
Calethia No. 3 claim (see fig. 2). There were no other exposures of
asbestos-beariné serpentine observed in the vicinity although fragrnents

and boulders of asbestos-bearing material are present in the slope wash

4
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. above and below the open cut.

The cross-fiber. asbestos occurs as seams in a zone of ,sé.rpen-
tine about 18 feet wide which strikes about N. 4501_ W. and dips .:steebly
northeast, - The domil;la.nt trend of the s;aams is parallel with the zone
although there are numerous random and irregular fiber-filled seams.
A section across the asbestos-bearing serpentine zone contained 32
seams ranging Ain width from 1/8 to 1-3/4 inches and averaging 1/2 inch,
separated by barren serpentine layers 1 to 30 inches wide. The total
width of asbestos fibgr in the 18-foot seétion across the deposit_ was
17. 5 inches or about 8 percent fiber. A preliminary visual ins'pection
in the field indicates the fiber length in most cases will pass the r’eqﬁire-

ments for spinning grade and that the fiber sfren_gth is adequate.
ORE RESERVES

There are no measured ore reserves on the Calethia claims. The
asbestos-bearing zone, where exﬁoséd in the cut on the Calethia No. .'3
claim, averages about 18 fe'et wide, 60 feet long, and contains abbut
8 percent fiber. A few hundred tons of ore of this grade is indicated
below the cut. If the asbestos-bearing zone is inferred to persist for a
strike length of 300 feet and to a depth of 100 feet below the outcrop,
50, 000 tons of ore averaging 8 percent fiber can be inferred.

PAST OPERATION

The prdperty is a new discovery and is in the prospect sta.ge.- No

production of asbestos from this property has yet been made.

o 6.
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' MANPOWER, SUPPLIES, ETC.
Manpower, materials, supplies and equipment are available from
Mt. Shasta or Dungmuir, Calif.. Water is obtainable from the Middle Fork
‘of the Sacramento River, which flows through the southern end of the claims
The power transmission line of the California, Oregon Power Company
passes within 4 miles from the property site.
APPLICANT'S PROPOSAL
The applicant éroposes to cut two trenches, eacil approximately
150 feet in length énd from .15 to 20 feet deep. The trenches will be 150
feet and 300 feet respectively, above the present cut and across the pro-
jected trend of the. deposit (see fig. 2). On coméletion of the trenches, and
after a study of the new exposures to d;et‘erm.in‘e the trend and grade of the ,
deposit, about 3,000 feet of core-drilliﬁg is planned to outline the down-
Ward.and lateral extent of the,asbe.stos-.bearing zone. The total cost of
the proposed program is about $24, 958, 11,
OPERATOR'S PROPERTY RIGHTS
The property included in the application consists of the Calethia
Asbestos group of claims 1 to 8 inclusive held by location by the cém‘pany,
The application states the claims were recorded by the Keystone Asbestos
Corporafsibn‘October‘ 5, 1953 in volum'é 81, pages 90, 92, 94, 96, 98, 100,‘
102, and 104 of Mininig Recordé of Siskiyou Cc;unty, ‘Calif. The exploration

program is confined entirely to the Calethia No. 3 claim,





o _
EXPLORATION PROJECT

The applica.nf ;té,tes that Woric-will_start w-ithin 120 day's and be
completed within 12 months from the date of the appfoval of the explor-
‘ ation project contract,

“ 'DESCRIPTION OF PROJECT

The exploration program proposed by the applicant is believed

to be adeqﬁate to prove or disprove the pre-;eﬁce of a rﬁinable asbestos

deposit. The program should be set up for two stages.

Stage 1 - consisting of two trenches, 150 feet and 300 feet
respectively, above the present cut and across the
projected trend of-the deposit (see fig. 2). Each
of the trenches will be about 150 feet long and from
15 to 20 feet deep.

Stage 2 - On completion of the trenches, and after a study
of the new exposures to determine the trend and
grade of the deposit, about 3,000 feet of core
drilling is planned to outline the downward.and
lateral extent of the asbestos-bearing zone. The
drilling should be done by angle holes from the
hanging wall side of the deposits and the holes
should be placed about 50 feet apart along the strike
of the deposit. Exact location of the holes are
dependent on the strike of the deposit and can be
chosen after Stage 1 is completed. -

ALLQWABLE COSTS OF PROJECT
(a)r Independent contracts:
3,000 feet of AX‘size diamond drill hole at $5. 70/ft. $17,100.00
The above unit price to include all ‘extra incidentals,

such as reaming, casing, cementing, etc. connected
with the drilling. ‘





[

°

.
. )

~(b) Laboi', Supervision, Consultants:

—

Foreman, 8 weeks @ $100/week

3 Men @ $1.85/hr., 5-day week,
8-hour day, 5 weeks @ $122.00

"1 Geological engineer consultant

(part time) and transportation
to work site

(c) Operating Materials and Supplies:

300 lbs, explosives (6 cases @ $13. 50
a case) ' :

2 spools of connecting wire@ $1. 50/ ea.

2 " lead wire (250 feet) $9.00/ea.
2 boxes electric caps @ $9.75/ea.

1 Galvanometer

1 (30 hole blaster)

2 Carset bits, 1-3/8", $15.00 ea.

2 (2-foot alloy steels 7/8'", $4.50/ea.
2 (4-foot " o 7/8", $6.10/ea.
2 (6-foot " " 7/8", $9./40/ea.
1 wheelbarrow :

3 picks @ $5. 20/ea.

3 shovels @ $3.25/ea.

2 (12-1b. sledge hammers, $6.00/ea.
4 safety hats @ $5.20/ea.

1 First aid kit .

200 gal. gasoline for compressor

@ 23¢ gal.

1 pail compressor lub. oil

150 core boxes @ $3.75/ea.

(d) Operating Equipment:

$800. 00

1,110.00

712.00

$ 81.00
3.00
18.00
19.50
. 28.50
' 46.00
30.00
9.00
12.20
18.80
29.95
15.60
9.75.
12.00
20.80
©10. 60

46.00
4.12

562.50

Rent of compressor for 5 weeks @ $200/month

etc. for 5 weeks @ $100/month
Rent of D-6 bulldozer and operator for
5 weeks, 5-day week, 8-hour day

Rent of truck to haul bulldozer from -
Redding, Calif. to worksite and #ack

" $56.00 each way

Maintenance of company owned jeep
at $10/week for 5 weeks

9.

$225,00
Rent of jackhammer, hose, connections,

125.00

~at $11.50/hour 2,300.00

112,00

50.00

$ 2,622.00

$ 977.32

$ 2,812.00

]
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(e) Rehabilitation and Repairs: None.
{f) New Buildings, Improveinents and Installations:
2 tent frames for tents at $100/ea. . $200.00

2 tents, 9.5' x 11-3/4" @ $82.95/ea. 165. 90
1 storage shed for tools & equipment _200. 00

$ 565.90
(g) Miscellaneous: -
Repair.and construct the two existing
‘bridges across the Middle Fork of the
Sacramento River ' $300.00
Camp cook stove 19. 50
12-piece aluminum cook set 8.19
2 Coleman lanterns, $14.95/ea. 29.90
2 wood burning. stoves for tents $12, 95/ea 25. 90
2 metal flumes for stoves, $2.50/ea. 5.00
planking wood : ' 25.00
Workmen's compensation, payroll
taxes, Social Security and unemploy-
ment compensation for 5 weeks payroll
of $1,910.00 @ 14% 267.40 :
' $ 680.89
(h) Contingencies ) C $ 200.00-
Grand total estimated cost $24,958.11

10.
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_ GENERAL SERVICES ADMINISTRATION

Emergency Procurement Service
- Washington 25, D. C.

July 16, 1954

In reply refer to: EPO

Defense Minerals Exploration Administration
U, S. Department of Interior:
Washington 25, D, Ce

Attention: Mr. lawrence G, Houk
Chief, Nommetallic Minerals Division

Dear Mr. Houk: ‘Re: DMEA 3196 Asbestos Semples
Keystone Asbestos Corp.

Reference is made to your request of June 25, 1954

for a report on the subject asbestos samples,
\

A copy of Mr. Weaver's report dated July 7, 1954
is enclosed, from which you will see that in his opinion
the fiber may have certain industrial uses but neither
semple meets the requirements of the Netional Stockplle
Materlal Purchase Speclfication for Chrysotile Asbestos,

" Very truly yours,

H. Co Maull, Jr.
Director, Purchase Division

Attachments





.

“GENERAL SERVICES ADMINISTRATION
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{y ADMINSTRATION {y

Emergency Procurement Service

VV&%&&%&&{@ D.C.

4411 North 18th St-.,
Phoenix, Arizona,

---------
INERAL SERVICES

'y

July 7, 1954,

/ é&?w
Emergency Procurement Service, | AT
7th & D Sts., S.VW. | : RN

Tashington 25, D,C. EPO

Capt* H. C, Maull, Jr.,
Director, Purchase Division,

Dear Capt. Maull: EPS Sample 1104
‘ - . Docket No., DMEA-3196
Keystone Asbestos Corporation

Docket No, DMEA-3196
Sample No,l A ,
This 1s & sample of chrysotile asbestos which
holds many magnetic particles. It is crude asbestos that has
been partly opened. A few of the bundle: of fiber are 3/4 inch

or longer and thersefore would be classed as No. 1 in the crude £ax

form. In general the fiber in this samplse is shortsr than
the fiber bundles of Sample No. 2, which will be separately
described. If the crude veins from which the No. 1 sample
was taken were 3/4 inch snd longer, the preponderance of much
shorter fiber indicates that the veins have many partings which
decrease the overall length of the fiber. '

Sample No. 1 holds some textile-length fiber which could be
collected by screening to produce a textile fiber well up in
group & grading bg the Canadian classification. :
The fibers are not very strong but when obtained at greater
depth in the mine greater strength could be expected.

The fiber is not of stockpile quality, due to the presence of
many megnetic particles. '

Docket No., DMEA- 3196
Sample No. 2. . _
'~ This sample 1s composed of partly opened No. £
crude chrysotile, ferrous type. It is not a stockpile quality
chrysotile. A large number of magnetic particles have been
removed by a magnet., The crude ore could be milled into a
textlle fiber that would be in the Group 3 classification.
It 1s of economic importance to the asbestos industry if
properly milled and graded. ;
B Yours very truly,
esse i, Weaver,
Consultant.,
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UNITED STATES

WASHINGTON 25, D.C.
a0 e

July 13, 1954

T3 e e

v’

Memorandum
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-3196 (asbestos)

To: L. G. Houk, Defense Minerals Exploration Administration
From: D. M. Larrabee, U. S. Geological Survey
Applicant: Keystone Asbestos Corp., Washington, D. C.
Name of property: Calethia Asbestos Group 1 to 8.
Location of property: Siskiyou County, California.
Date of Field Team Report: Jume 30, 195k.
Authorship of Field Team Report: F. J. Wiebelt and H. K. Stager.
Field Team's recommendation:
Calethia No. 3 claim only

Stage 1. Trenching 300' x 15-20' deep
Stage 2. Core drilling 3,000'

$2l,958.11

Comments: 1. Trenching program appears too great
(trenches too long) for an 18' band.

2. 50' spacing of holes is more like blocking
out ore than exploration.

ACTION RECOMMENDED: Refer to Field Team for more realistic and
economic approach.

D, M./14rrabee

A
Sk

4

. “ IN REPLY REFER TO:
G-MD-CNM

€ qu-:uﬂw,.».

DEPARTMENT OF THE INTERIOR e
GEOLOGICAL SURVEY IS Weery f [
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UNITED STATES

bzt

DEPARTMENT OF THE INTERIOR - "fjdv ufmfs,mﬂ
BUREAU OF MINES s }M"@@
WASHINGTON 25, D. C. L © 1954
July 12, 1954
MemorandmnV
To: M. Lawrence Houk, Chief, Nonmetallic Minerals Division
. D. M. E. A.
From: Cammodity Specialist, Construction and Chemical Materials
Branch _

Subject: Docket No. DMEA-3196 - Asbestos, Keystone Asbestos Corp.
Celethia Asbestos Group 1 to 8, Siskiyou County, California

- As the field team report indicates, the presénce of 8
fiber-bearing zone 18 feet wide containing up to 8 percent of asbes-
tos, apparently of adequate strength, ‘and with a fair proportion of
fibers of spinning length, further investigation would seem to be
desirable. As the exploration program proposed by the’ Company is
approved by the field team, I concuf in the recommendation that DMEA
assistance be furnished as proposed, provided that thée analysis of the
fiber now being made indicates that it will qualify as a non-ferrous
fiber suitable for stockpiling.

Oliver Bowles





| UNlTED STATES |
DEPARTMENT OF THE lNTERlOR

. . DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D. C.

| JUH 2 5 52
¥r, H. C. Meull, Jr.” S |
Diveotor, Purchase Divieion
Bassrgeucy Prosurement Servies
General Services Administration
‘mmz)stmgng.w. :
Washington 25 . ' g »
o " Res Dooket No, DMEA-3196 ~ Asbestos
~ Keystone Asbestos Corporation
 Calethia Asdestos Croup 1 to 8
S g : | Siskiym' cmty, California
- Dear Mr. Maull: _ :
Tranamitted homith are two mplos of au‘beato: tor
onimtim. as to aeaoptabiliw for stmkpiling. .

, Mr. Clarence M, Chaffes, Chief, Ores Section, mrgonqw
Prwwmt Service suggested sending the sample. We are umable
%o procure five pounds of m auplv but are nnding ull that u; .

avallable.,

s,inmroly yours,

” 3 % ,,\ R BN
. {,( R . [T
. [N _rl . o

AN
Iawrence G, Houk, ehiet , _
smumc m-nh Division

Inelosures 2 - . : . - | .' )
'LGHoukzgad 6/25/54 S '

~ Copy to: = Admr. R. File

Docket File = | - : ‘ }”ﬁ/ S
r, | T C ‘ : ‘ VAN AR T
I"'fl"_ Houk . . | ,"CN, ”/“ 1A
. . " . Vi g"‘ y §
Y R VA
\Y B R .
Pe ?;‘\" A v :
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a P
YRR I ¥
Ao 3
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. (}\ \@\ﬁ/





RS : P : ’ i) : Docket Copy
| {‘ ' ' ‘. - Surname:
-  UNITED STATES . /ém
DEPARTMENT OF THE INTERIOR e
(

. DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘ ° WASHINGTON 25, D.C. - 600 .

o /
Me. Gecxgs C. Vourmes, President . S
g»toa Corporatios - -~ /

- Res Docket No, (%4}%196 - Asbentos
o Eeystons dsbestos Carporatiom
falethis Ashestos Growp 1 to B
‘Siskiyow Comty, Celifornia

: _ Eeforence iy made %o your letter of July 26, 1954, \,.\
- requesting a re tiom of your sappliocation demisd July 22, \\0\) o
1954, dbecause the asbesbos was not acoeptable for stoskpiling. 4 :

: ~ The specimen of asbestos which you sutmitted(Ostober m,:h

1953, was Jasufficisnt to deternine its soesptabllity fop

piling. It was not until the Fleld Team made their exemination
- of the property that a sample of asbestos was received and analyxed

for stoekpile eceeptability and found wsuitedle. |

| Applications DMEL~3095 and DMEA-I096, received Jume 29, .
1953, which resulied 14 Comtrasts o Idm-B624 and Idm-BS523,were
prosessed wnder the ofiteria in f at the time they were reseirved.
The ariteria in sffeet on Octobor 20,).1953, vhem spplication DMEA-
3196 was rooelved snd at present, limile sxploration sssistancs to -

- those projests whieh will produce asbe snceptable for stock-

;?j Z‘jn‘. i / ‘ : . B

o Your getion n suspending drillimk operations on DMEA-3096,
1dn-E623, vhei uafavorable results indiested that the probability
© of making & signiffcant discovery was remcte) !
‘somtrast vith Boyle Brothers to drill a
wdertaken on your cwn initative and as an o
We regretl thai. any aisunderatanding of our |
you possible .loss,

\

» " Ve have re-sxamined the factors fim*b vod in the denisl of
DMEA-7

fA-3196 and fimd that the rules and regulstions mmder which we ,,,/)
] Ate must Do sustained, and the demial i3, tharefire, Lrmed, 0
deafal of .this application is mads without prejudics to the . 7 i
réy. - : : ' R S
v . .' ‘ ;Simm}, 3’%, \\ «T['('\w;vi'ét/\ ) E ‘/\[‘l"///
.- LGHouksgad 7/30/54 S AW S SR
- Copy to: Adwr, R. File - o . o 0@/\\ f p -
Docket File . . . | B e A
Field Team, Reg. III M"‘*‘“‘*’- : & v e

Dr. Bowles, 3516 | . \‘ ’\.C
Mr. Larrabss, 5216  Mr. Houk S





I!ut Mr. Yomu

7 - UNITED STATES
DEPARTMENT OF THE INTERIOR
 DEFENSE MINERALS EXPLORATION ADMINISTRATION
_ WASHINGTON 25, D.C. 600

- : - FILE COPY
. T _ ‘ ‘ ' Surname:

; u . \35&

?:c. George C. chrm E‘rnment

Keyctone Asbestos Corporation -

1005 Investment Building ‘

B : C He: Docket No. I'MEA-3196 « Asdestos
Calethie Zebestos €rowp 1 to 8
Siskiyou County, Californis

Your mpl!sation -for aid for an axploration p:mject awl
sther reports available to ws in "uhington nhting tu the subjoct
property have déen raviou&.

J’rojectk approved by the I;‘efanse Minerals Lxploration -
Adpinisiration must, in ite Judgment, show definite promise of
yielding materials of acceptabdle grade in quantities that will

significantly improve the mineral supply puitimu for the Matiemnl
Defense ?rcxgran.

'he reanlts of the study of the ehrysotna asbestos .

 fiber indicats: that 1% would not Le acceptadble for iaclusion in

the Yational Stoekpile. s regret to advise you, under these
elireumstances, thnt your mpplication for oxploration assistance is -

" denied.

e uish {0 thi,mk you for your-intereﬁt in t’h’a Lefense

¥inerals Program and for bringing yow properiy to our utte‘z;tiozn; :

Sinurely yours,

C. 0 Mxttendont ( é{/ﬂ\>
 Aduimistrator '

I&Bonr 7/21/51& ‘
Copy to' Admr. 3. Flle
. Doeket File. »
Tield Teanm, '&ebwn g § 3
Operating Committes
Trp. Bowles, 3516
~¥r. Lgrrabes, 5216
. y‘f. Fonk .





{ ‘ NATIONAL STOCKPILE SPECIFICATION P-3-R1
L IR RS . | | 10 June 1953
: » (Supersedes issue of

6 Januery 1953)

. n‘\'A\.‘

-z, . . GENERAL SERVICES ADMINISTRATION
o "EMERGENCY PROCUREMENT SERVICE
WASHINGTON 25, D, C. :

MATERIAL PURCHASE SPECIFICATIONS -

ASBESTOS - CHRYSOTILE

1. DESCRIPTION

These specifications cover certain grades of commercislly non-
ferrous chrysotile asbestos suitable for textile products designed
for electrical insulating applications. -

2. CHEMICAL AND PHYSICAL REQUIREMENTS

Each lo% of chrysotile asbestos purchased under these specifi-~
cations shall conform to the following applicable requirements:

e, Quality:

All material shall be commercially nonferrous chrysotile
asbestos equal to or better than that mined in Southern Rhodesia
at the Shabanie Mines, It shall separate easily into strong,
flexible fibers that are not harsh nor brittle, and that do not
break into shorter fibers to an objectionable degree in opening
and fibverizing processes. The "soft" chrysotile mined in Arizona
represents the optimum quality; the "harsh" type is not acceptable,

b. Iron Content:

All chrysotile asbestos shall be commercially nonferrous and
shall conform to the following limitations: (See Section 3b)

Total Iron o Magnetic Iron
(Percent by Weight) (Percent by Weight)

" Maximum 3,50 ' Maximum 2.00.
c. Gradeéi '

. Chrysétilé'aSbestos éonfbfming'to the requirements in Sections
2a and 2b shall be one of the following grades:

(1) Commercial Standard Grade C and G-1, having a minimum .
of 15 ounces on the first and second screens as the
_average of three tests. -(See Section 3a)

GSA-WASH DC 53-14490





(2)

(3)

(1)

(5)
(6)

(7

- ~ P-3-Rl

Typical Individusl Tests: .

12.25 - 2.75 - 0075 = 0’25

13.75 - 1.75 - 0.38 - 0.12
Commercial Standerd Grade ¢ ‘and G:Pl, having a minimum
of 15 ounces on the first and second screens as the
average of three tests, (See Section 3a)

Typical Individual Tests: =

14,75 - 0.50 - 0.50 - 0.25 =
14,50 - 0.50 - 0.50 - 0.50

Commercial Standard Grade C and G-2, having a minii
of 13 ounces on the first and second screens as the ..

f average of three tests. (See Section 3a) =~

Typical Individual Tests:

5.50 = T.50 = 2.50 - 0.50
6.1 - 6,67 - 2,50 -~ 0,42 .

Comtiercial Standerd Grade C and G-P2, having a minimum

average of 13 ounces on the first and second screems as
the average of three tests. (See Section 3a)

. Typical Individual Tests:

12,00 - 1,00 - 1.57 = 1.43
12.25 - 0,75 - 1.75 - 1.25

Crude No, 1. A minimum of 85 percent by welght of the

‘fiber shall be 3/% inch in length or longer.

Crude No. 2. A minimum of 85 percent by welght of the
~ fiber shall be 3/8 to 3/4 inch in length.

Textile or spinning-length milled asbéstos of the

following minimum screen tests made by the Quebec
Standard Testing Machine. (See Section 3a)

Tray Numbers

Designation 1 2 3 L (Pan)
3"Fb 7.0 020 7.0 OZ. 1.5 OZ@ 005 QZQ\
3-K 4,0 0Oz. 7.0 0z. L4.,00z. 1,0 Oz.
3"R 2.0 Qz. ) 8.0 Oz. )"'.O Oz. . 2.0 Oz.
3-T - 1.0 0z. . 9.0 Oz. k4.0 0z..2.0 Oz.

d. Foreign Matter:

The material shall not contain more than 5 percent by weight

of foreign matter such as grit, particles of serpentine, or other
extraneous matter. Pleces of wood shall be cause for reJection;.

GSA-WASH DC 53-14490 2
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Moisture:

Hygrosc0pic water shall not exceed 2 percent by welght.
(See Section, 3c) . . _

3. TESTING

a.

Fiber Length Test;

. Fiber length grading shall be determined by Spreading
16 ounces.on No. 1 tray of the Quebec Standard Testing Machine,
and shaking for 2 minutes at 300 r,p.m,

The machine consists of a nest of four trays, with inside
dimensions of 24-1/2 by 14-3/k inches and 3-1/2 inches deep.
The trays are superimposed one above the other and are numbered
from the top down, 1,2,3, and 4 (pan). . The bottoms of Nos. 1,

.2, and 3 are screen wire cloth, .No. 1 has 1/2-inch opéenings,

diameter of wire being 0,105 inch; No. 2 has It meshes per linear

-inch, diameter of wire being 0.063 inch; and No. 3 has 10 meshes

per linear inch, dlameter of wire being 0,047 inch. The pan has
a sheet steel bottom. The nest of four +rays rests on a table

. attached to an eccentric arm with athrowof 25/32 inch, giving
. & movement of 1-9/16 inches,. -

After shaking for two minutes the contents of each tray -
shall be weighed and expressed in ounces and decimal ounces as

~ shown in Sections 2c(1) to 2c(k4) and in 2c(7)

.Iron Determination Tests, When Required:

Tesrs to determine the iron content shall be made when, in the
opinion of the Governmental agent, they are’ necessary.‘ Tests, vhen
made, shall be as follows: : — :

Conditioning of Specimens of Untreated Asbestbs~f The specinmens

_' shall be subjected to a temperature of 110° C + or - 20 C (230° F, +
or - 3,69 %) for 2 hours + or - 10 minutes, . - A

Totel Iron Content-- Approximately 1 gram of conditioned sPecimen
(see above paragraph) shall be taken from a weighed bottle, and the
bottle again weighed: The difference will be the exact weight of the
specimen to be analyzed. The specimen shall then be placed in a tared

: ‘No. 0 porcelain crucible and ignited to constant weight in.a muffle

furnace at about 900° C (1,652° F). The crucible shall then be re-
moved from the furnace snd cooled in a desicecator to room temperature,
and the ash weighed. The welght of the ash, multiplied by 100 and
divided by the original weight of the specimen, will give the per-
centage of ash. The contents of the crucible shall .then be trans-
ferred to a 300-milliliter glass beaker, and 25 milliliters of
concentrated hydrochloric acid (sp. gr. 1.19) added. . This mixture
shall be boiled, and during the boiling, just enough chemically -

pure hydrofluoric acid. to dissolve the sample completely (a few drops)
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shall be added, The boiling shall be continued until a volume of .
15 milliliters is reached, after which the mixture shall be cooled
and then diluted with 100 milliliters of cold distilled water. The
mixture shall then be passed through a Walden silver reductor, or
_approved equal, and the reductor washed with 100 milliliters of
dilute hydrochloric acid (ratio 1:10). To the resulting filtrate
shall be added a solution of 15 to 20 milliliters of concentrated
sulfuric acid (sp. gr. 1.84) and three drops of phenanthroline
indicator, and the mixture titrated with a standardized solution
of ceric-ammonium sulfate. The weight of iron thus determined,
multiplied by 100 and divided by the weight of the sample, will
give the percentage of iron.and represents totel iron as Fe in the
asbestos, ‘ '

Megnetic Iron Content-- A weighed specimen of the conditioned
meterial shall be placed in a porcelain crucible and ignited in an
electric muffle furnace for 1 hour at 815° C. + or - 30° C. (1,499°
F. + or - 540 ¥,). The crucible shall then be removed from the
furnace and 1ts contents, when cool, transferred to a mortar and
reduced to a powder (epproximately 100-mesh or finer) by grinding
with & pestle. The powdered sample shall then be placed in a
600-cubic-centimeter beaker with approximately 40O cubic centimeters
of distilled water and brought almost to a boil, The magnetic iron
shall then be removed from the mixture by repeatedly inserting and
withdrawing e small electromagnet equipped with an on-and-off switch.
The core of the electromagnet shall comsist of a machine steel
cylindrical bar, 8-3/L4 inches long and 3/4 inch in diameter. A
suitable winding shall be wound on the core and evenly distributed
from & point 3/-inch from one end of the core to a point 3-1/2
inches from the other end. The number of turns and the current in
‘the coil shall be adjusted so as to produce a magnetic field of
3,000 ampere-turns, Upon each withdrawal, the magnet shall be
de-energized, and all traces of loose magnetlc material removed
and collected until no further collection can be made by repeating
the process. The magnetic material thus collected shall be accum-
ulated in a beaker and dried for 2 hours at 105° C. (221° F.), then
cooled in a desiccator and weighed. The weight of the dried magnetic
material, multiplied by 100 and divided by the welght of the sample,
will give the percentage of magnetic iron.

‘Cc. Moisture Test:

Ten specimens of 10 grams each of the sample shall be weighed
accurately in tared glass weighing bottles, heated for three hours
at 110° C. + or - 32 C. (230° F, + or - 5.4° F,), cooled in a
desiccator for 24 hours, each weighed accurately to determine the
loss in weight, and the percentage of moisture calculated.

4. PACKAGING AND MARKING -
a. Packaging:
The material shall be packed in new burlap-of osnaburg bags

or equal, with not more than 150 pounds packed in each bag, The
bag shall be so constructed as to insure acceptance by common

GSA-WASH DC 53-14k90 .
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carrier at the lowest rate to the point of delivery.
b. Marking:

P-3-R1

Bach bag shall be permanently and legibly marked and shall
include the name of the mine, location, type, grade, gross and
net weights, and Government contract number. '

5 INSPECTION

Five-pound samples shall be inspected by commercial users whose
manufacturing requirements represent at least 50 percent of the total
United States comsumption of the grades of asbestos covered by these
specifications, and, in any event, by not less than three ucers.
Acceptance shall be based upon the written statcments from the majority
(normally two out of three) of these users that the lot of asbestos
conforms to ‘the appliceble requirements of Section 2.

GSA-WASH DC 53-1LL90 5
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UNITED STATES - - o
DEPARTMENT OF THE INTERIOR Jéf——/
DEFENSE MINERALS ADMINISTRATION - %

WASHINGTON 25,D.C.. - 2 ¥

(Z‘

%

Py e s aogEn . o e .
/ SN T~ . . v

¥p. hobert S, Butler, Mining Consultapt
Cormittes on Inberior and Insular Affiars
House of Representabives’ : o
washington 25, . Co

) Deaf‘ Bob;

Feference is made to your letter of August 16, 1954, en~

 closing a letter from Mr. George 3. Johnson to the Honorable Clair

Engle, requegting information on the denied Keystone isbestos
Corporationts applieation DMEA-3196. : S

| | - Nohy
. The Xeystone Asbestos Company sutmitied three applications \(\ \{\& ?g/
to IMEA for exploration assistance. Two applicationms, DFEA-3095 amd = - o
IMEA~3906, were received on June 29, 1953, and both resulied in con- /3/
tracts. The third application, IMEA-3196, was received on Uctober

20, 1953. The property coversd by this latSer application was not

accessidle for field examingtion until May 18, 1954, when samples of
asbestos-bearing rock were taken ard sert to Vashingtom. The samplss

were prompily referred to the Genersl Services .dministration for

. appraisel, ani onm July 16, 1954, that igency sdvised that the semplos

wers non-strategie asbestos. Purmwant to that advice, under dats of
July 22, 1954, the application was derded. The denial was made witi-
out prejudice to the merits of the property as & poasible producer of

 nop~-strategie asbestos. , -

Consideration of these applications was based upon the .
criteria in effeet &t the time each application was recelved, dab-
sequert to receipt of the first two applications but prior te receipt
of the third application we were directed by the Office of Defense
Yobilisation to limit expleration assistance to strategic minerals in
relatively shortest swpply for defense nesds. - Under this directive
non-strategic chrysotile asbestos is inmeligible for exploraticm S

. assistance from DMEA. As you Xmow the list of minerals eligible for

exploration assistance is re-examined from time to time by appropriate
Government agencies, and the various amendments to DMEA Order-l have
reflected the resulte of their reviews., The stockpils specificatious
alac are re-appraized 4o keep them in line with defense requirements.





" The suspielon that the Imtermationsl Cartel on asbostos is
behind the detision of the Defense Minerals Exploration Admintstiration
to deity sasistanse is enfdvely unfounded. The DMEA progrem is admin-

o ittand ulﬁ.‘.la' in aseordance \dth tha needn for our natinm.l defun\u.

‘ W ngut tlmz. itmnﬁcemrytadw this muuwu et
© know you understand cur pesitiom and hope that the foreging will snable

Jou to explain the siiuation %o the Repsegardative, In n’pomo m ,
. yewr mc‘a M. Johmson's letter is. Wsﬁ. ‘ .

s#.nocroly mr\t, "
Boput;r Administretor
~ Enslosure

. LGHouk/FEJohnsor\/gad/blh o

;cc to: Docket

, : - Admr,. Rea.dlng F:Lle

’ Messrs. M:Lttendorf . o L S ot

) vSelfmdg}e o . ce e Co R Lo
>F¢EOJ0hn50n L





- | - .> o -‘ rI‘),ocket Copy
. UNITED STATES - -
'DEPARTMENT. OF THE INTERIOR /

DEFENSE MINERALS EXPLORATION ADMINISTRATION /
' WASHINGTON 25, D.C. 603

; Consultant
d Inasular mam

© Mr. R, S. Butier, Miny
- Committes o Interior

Rpmmaois

2 v Honorable Clair Ingle,

uqmtm ﬁ.atmtd.m o ohe Ashosios Qorpautim'.s_

application DMEA-3196.

L ~. - This W submi £od thm. limtim. Two vere received

both resulted in comtracts. L

received om Ogtober 20, 1983, ’ﬂu property wag not aﬁmniblgrm ield

exanination wntil My 18, 1954, vhen famples of asbestos-bearimg rok
" were tsken and sent to Washingt Xhe zamples were quickly referred
%o the General Services Mminis\reifon for appraizal, and on July 16,
1954, they advised thls office tha} the samples wore non-strategle
- smbestos. Pursuant $o that xdvi the spplication was denied on

July 22, 1954. Prior $o reoeipt ki
P advised by the Office of Defense/ )
' funds to strategic minerals in

. littendorf
Houk

Mr
R 1’.’:"-‘ .
3

. Selfridge

the third applicsticn ve vere
obilisation to limit exploration

#i Qrt supply. The denial of the applioe~
4 tion wvas made without prejudice o, the mexite of thn gmcrty 885 &

‘ - possible producer of nom-strain 1¢X§ubutw. '

: The et or minerafs eligible for exploration assistance ave
| re-exanined from tims to By ap {ate Government agencies, amdl
the warious amendments to Orderyl have vreflected the results of
thelir revievs. The stockplh apscifications also are re-appraised to
keop thm in line witk defem n»aa i

. The suspiciomn hst the |
behind the declsion of the Defenso
to deny assistance is entirely errme
under vhich we upvntq/m adniniste
our defense nosds, /;” _

e regret that 1t vas y to deny this appnatim b
knov you waderstand/ our positicn and hope that the foregoimg will exable
you to sxplain m/ aim«x %o ﬂu Repvesentative, Mr. Johmsom?’s leiter .

'1cmclnué S »

/
J

. Johnson

File

Docket File

T
e

R'

ti.ml Cartel en umtu i
rals Bxploration Administration
ogs. The rules and regulations
d squitably to all and to meed

'F'

Admr.

Mr.

3
.

" icHouk:zed 8/18/54 - - -
Copy to

S Deputy Administrator
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T EIGHTY-THIRD CONGRESS ' ' .

A. L. MILLER, NEBR., CHAIRMAN

WESLEY A, D’EWART, MONT.
JOHN P. SAYLOR, PA.
WILLIAM H. HARRISON, WYO.
J. ERNEST WHARTON, N. Y.
E. Y. BERRY, S. DAK.

H. R. GROSS, IOWA

GEORGE H. BENDER, OHIO
WILLIAM A. DAWSON, UTAH
JACK WESTLAND, WASH.
JOHN R. PILLION, N. Y.
CLIFTON (CLIFF) YOUNG, NEV.
CRAIG HOSMER, CALIF.
JOHN J. RHODES, ARIZ.
HAMER H. BUDGE, IDAHO

J. R. FARRINGTON, HAWAI1

CLAIR ENGLE, CALIF.
KEN REGAN, TEX.

LLOYD M. BENTSEN, JR., TEX. COMMITTEE ON INTERIOR AND. INSULAR AFFAIRS

WAYNE N. ASPINALL, COLO.

prensiaiai A T9ouge of Wepregentatives, . S.
LEO W. O'BRIEN, N. Y. .
WALTER ROGERS, TEX. ’ WASHINGTON, D.C.

MRS. GRACIE PFOST, IDAHO

GEORGE A. SHUFORD, N. C. _ August 16, 195k

E. L. BARTLETT, ALASKA
ANTON!O FERNOS.ISERN, PUERTO RICO

Mre Frank Eo Johnson

Deputy Administrator

Defense Minerals Exploration
Administration

Department of the Interior

Washington 25, De Ce

Dear Frank:

I am enclosing a letter to Congressman Engle
from a Mre George Ee Johnsone Will you please look this
over and write me, returning the letter so that Congress-

man Engle can answer ite

Yours very truly,
.——/

Re Se¢ But
Mining Consultant

Ence
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JOHNSON'S RESTAURANTS

5500 Stockton Blvd. and 1019 Tenth Street - Sacramento, California

August 3, 1954

Honorable Clair Engle
House Office Building
Washington, D. C. '

My dear Clair:

I wonder whether I can bring a matter to your attention which vitally
affects our area. : _ '

As I intimated to you sometime ago I have a substantial interest

in the Keystone Asbestos Corporation, which concern has been carrying on
exploration work for asbestos in Siskiyou, Trinity, and Shasta Counties.

After considerable work and expense the corporation filed three applications
for exploration assistance under the law. Two were granted, and one, covering
an area near the source of the Sacramento River in Siskiyou County, a most
promising project, was pending, it being DMEA-3196 - Asbestos, Calithea Asbestos
Group 1 to 8. The field team of the Government which visited the area after
considerable funds were expended to remove the snow last May, to make possible
the inspection, was most favorably impressed by this project, and everyone gx-
pected that the contract would be approved as a matter of course, and drilling
operations authorized during this season.

A few days ago Mr., C. O, Mittendorf, Administrator of the Defense Minerals
Exploration Administration advised the Corporation that the chrysotile
asbestos fiber samples which were forwarded to the Bureau indicate "that it
would not be acceptable for inclusion in the National Stockpile." In other
words, the Administrator changed the rules of the game while the play was on.

‘In view of the fact that all asbestos that may be produced in Northern

California and part of Oregon and Nevada may not meet the high specifications

of the National Stockpile, the action of the Administrator means that this en-
tire area will be deprived of all benefits under the Defense Minerals Explor-

ation Law. '

The suspicion is entertained here that the International Cartel that

controls asbestos production in Quebec, Canada and Southern Rhodesia is behind
this decision of the Defense Minerals Exploration Administration. As you pro-
bably know, ore than 95% of asbestos used in the United States is chrysotile
and nearly all of it is imported from Quebec and Southern Rhodesia.

The position taken by the Administrator at this late hour, it seems





@ [
Honorable Clair Engle

August 3, 1954

to me, runs counter to the spirit of the law.

I know that you are tremendously interested in this matter, and that
you would like to take a searching look., Mr. George C. Vournas, an attorney
with offices in the Investment Building in Washington, D. C. has been an officer
of the Keystone Asbestos Corporation for the past few years, and I am sure he
would be more than happy to supply any additional information regarding the
subject matter.

Be assured that any assistance you may be able to render,
not only to the Corporation, but to the question of developmént of our

mineral resources in this area will be appreciated not only in this district,
but by the entire state and the adjoining Nevada and Qregon areas.

I hope you will be home on time to participate in the State Convention.

We
need your advice and wise councel, also your Political "Poker Playing".

Very truly yours,

/s/ George E. Johnson
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UNITED STATES - |
DEPARTMENT OF THE INTERIOR

DEFENQE MINERALS EXPLORATION ADMINISTRATION"
WASHINGTON 25, D. C.

Mr. George C. Yourmas, President-
Keystone Asbostos Corporstion
Investwent Building
Uaahingtm 5. D Co . v
: g Re1  Docket No, DMEA-3196 - Asbestos

Keyatone Asbestos Corparatiom
Calethis Asbestos Group 1 to 8

. 4 o ‘ ciskiyou Comty, Califcrmis:
Dear Mr. fmm - ‘ _ '

Reference iz made to your letter of July 26, 1954, requesting
& ro-appraisal of the denial of the subject applicatiom. You stete
thet yon are unavare that one of the eriteria for exploraticn as:ist-
ance iz that the mineral must be aceeptadle for stoekpiling, ard you
point out that your applications DMEA-3095, Idm-E625, and DMEA~3006,
1dn~-E6R3, wers not judged by these criteris. S

It is true your applicatioms DMEA-3095 and DMEA-3096,
received June 29, 1953, vhich resulfed in Comtrects Ide-B624, and
Idm-BE23, were processed under more lenfmst criteria them DMEA-3196.
The minerals aligible for exploration assistance and their speoifica-
tions are re-examined from time to time by appropriate Governmeat

- agoncies and the varions amendments to DMRA (Order-l have refleoted -~ -

‘the results of those reviews. '

Appliestion DMPA-3196, received Ogtober 20, 1953, wes denied
wader the criteria in effect at the time of its receipt in this offiocs.
The specimen of asbestos which yon submitted on November 17, 1953, was
of insufficlient size to determine its scceptability for stockpiling.
The properiy was not accessible for fisld examinatics watil May 18,
1954. The sample of asbestos-bearimg roek taken by the Field Tean
wvas recelived in lashington Mey 25, 1954, and the Fleld Team recomssnda-
tions vere recelved in Vashingtem July 7, 1954. The samples wers
quickly reforred to the Cenersl Serviees Administration for appraisal
and thelr letter adviaing that the samples wsre mot aceepiabls fop

stockpiling was received July 16, 1954. Pursusat to that advice our
action wvas taken on July 22, 19%.

- We have re-examined the factors involved in the denjal of
DMEA~3196 and comelude that the rules and regulations under which we
operats cannot be vaived, and the denial is, therefors, resffirmed. .
The denfal of this application is meds without prejudics to the merits
of the property as a possidle producer of non-strategie asbestos. :

.&Q\'J
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| Your action in suspending drilling opurations on DMEA-3096,

Tdn-R623, vhen wmfavorable results indicated thet the probability of

~ making & significant discovery vere remots, 18 comsendsble. Ve ,

regret that you anticipated a contraot on application DMFA-3156 and . -
. made your plans cn this prexise, and regret any misunderstanding of
" our requiremonts that has caused you possible loss or inconvenience.

; .,Sincpréiy'ym’ |
: ,QQ.Hittendéﬂ.(‘

1
£

v

Administrator

LGHouk :gad 8/5/54 =

- Copy to: Admr. R. File |
, . - . Docket File R
 © Field Team, Region IIT
" Dr. Bowles, 3516 . AR
' ‘Mr. Larrabee, 5216
Operating Committee
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NATIONAL 5582

KEYSTONE ASBESTOS CORPORATION
INVESTMENT BUILDING

WASHINGTON 5,D.C.

Jﬁly 26, 1954

Mr., C.0. Mittendorf, Administrator

Defense Minerals Exploration Administration
United States Dept. of Interior

Washington 25, D, C,

Re: Docket No, DMEA-3196-Asbestos
Calethia Asbestos Group 1 to 8
Siskiyou County, California

o
Dear Sir; *KM
il
We beg to acknowledge receipt of your letter dated July 22, 1954’W®MW ,b/
advising us that our application for exploratory assistance is denied on the4ﬂﬁ/§€t
ground that "the results of the study of the chrysotile asbestos fiber in-
dicate that it would not be acceptable in the National Stockpile."

We confess that this is the first time that it has comz to our at-
tention that the criteria for explorations assistance are as stated above,
When this application was filed on October ‘19, 1953, a sample of the product
from this property was supplied to the Bureau and nothing was said to us that
the project could not come within the purview of assistance or that the sam-
ple submitted indicated that the product would not be acceptable for inclusion
in the National Stockpile, ‘

In addition, no such criteria were applied to our two previous ap-
plications, namely, nos. 3095 and 3096,

This Corporation, relying on accepted policy and previous exper-
ience spent considerable funds for trenching on this property, and more than
Fifteen Hundred ($1,500.00) Dollars as recently as ldast May, 1954, in order
to clear the ground of snow so that your field team might make appropriate
inspection. Nothing was said to us, either in Washington, or in Northern
California by the field team that the rules were to change in the middle of
operations, .

This Corporation, on the basis of competent technical advice considers

this property the most promising one so far tested in Northern California.

We felt -that favorable action on the application would be forthcoming as a
matter of course, and all our plans were based on that premise, Thus when the
drilling operations on application 3096 were not favorable the Corporation
immediately applied to the field team of your agency with the request that
further drilling on that project be suspended by mutual agreement, as indeed

it has been suspended, We felt that the contractual obligation that we had





o - e

to Boyles Brothers for drilling of not less than 2000 feet would be more than
adequately met, on project 3196, Now that this application is denied this
Corporation will be open to damages from Boyles Brothers for the balance of
the undrilled footage under the contract, since project no. 3095, in which
work is now being carried on, provides but 400 feet of drilling.

This Corporation has conducted all its operations in good faith, and
with the highest degree of responsibility. No application for assistance has
been filed on any property unless the property was thoroughly examined and ex-
plored by agents and employees of this Corporation and expert opinion indi-
cated that further exploration was necessary. More than a dozen properties
were examined in Northern California, and thousands of dollars were spent in
trenching, etc., and nearly Five Thousand ($5,000.00) Dollars was expended
in fees to geologists and engineers. That this is the case is manifested,
though in a minor way, by the fact that as soon as our organization lost faith
in project 3096 immediate action was taken to save the Government the money
alloted under the contract,

We respectfully request that the matter be re-examined in the light
of the factors involved and the project approved as speedily as possible to
permit the drilling team to move from project 3096 to project 3196 upon the
conclusion of the work there. Rejection of our application on this property,
on the stated ground, could not but administer a death blow to our operations,
and its net result would be to bring an untimely end all chrysotile asbestos
¥fornia, the most promising area in the

£ ne e (p, JW/
George/C. Vournas, Presiden Z;

GCV /mrb
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. UNITEDSTATES. .. | 1 . GiOem
DEPARTMENT OF THE INTERIOR =~ ' - S

IR “GEOLOGICAL! SURVEY I SR
T WASHINGTON25 D.C. R

Tuly 13, 295

uvm OF FIKLD TRAM REPORY mt nmcmm m~3196 (mmm )
Po: L. 6. Bouk, nmm Ninerals ﬁcplmﬁm mmm.mm

From: 9. M. Larrabes, U. 8. Geclogical Survey
Applieant: Keystone Asbestos Corp., Weshingion, D.. Co -

~ Neme of proparty: Calethis Asbestos Group 1 te 8.

Locaticn of property: Siskiyou County, Californis.
Date of Field Team Report: June 30, 195k, '

 Authorship of Pield Team Report: ¥. J. Wiebelt and H, K. stager.

Field Tean's recommendation:

Btage 2. Core drilling 3,000 .

$24,958.01%

Jonments s b Mmhmgpmmemutmmt
- . (trenches too long) for an 18* band

2, 50' spacing of holes is rore like bk;clﬁng
out ore then exploration.

mm RRCOMMENDED: Refer to Field Team for more realinrb‘w and
: economic nmammh

~ D. M. Larrabee -

| , At:opy> 'tcv);, DMEA (3)/
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

Mr. George C. Vournas, President
Keystone Asbestos Corporation
Investment Building
Washington 5,\Q. C. ‘ ‘
h Re: Docket No. DMEA-3196 - Asbestos
. Keystone Asbestos Corporation
N - Calethia Asbestos Group 1 to 8
: 5 Siskiyou County, California
Dear Mr. Vournas:

Reference is ﬁgde to your letter of July 26, 1954,
requesting a re-examination of your application denied July 22,
1954, because the asbestos. was not acceptable for stockpiling.

The specimen of asbestos vhich you submitted Lb&é&x&wégz
1953, was insufficient to determine its acceptability for stock-
piling. It was not until the Field Team made their examination
of the property that a sample of asbestos was received and analyzed
for stockpile acceptability and found unsuitable.

Applications DMEA-3095 and DMEA-3096, received June 29,
1953, vhich resulted in Contracts Nos. Idm-E624 and Idm-E623,were
processed under the criteria in force at the time they were received.
The criteria in effect on October 20, 1953, when application DMEA-
3196 was received and at present, llmlts exploration assistance to
those projects which will produce asbestos acceptable for stock-
. piling.
“ N\ - Your action in suspending drllllng operatlons on DMEA-3096,
- Idm-E623, when unfavorable results indicated %hat the probability
! - of making a significant discovery was remote, is commendable. Your
. contract with Boyle Brothers to drill a minimum of 2,000 feet was

e
v

\j . ¢ undertaken on your own initative and as an ordinary bus:npss risk.
IR We regret that any misunderstanding of our requirements has caused
‘ you poss1ble loss.

o We have re-examined the factors involved in the denial of

{ DMEA-3196 and find that the rules and regulations under which we

| operate must be sustained, and the denial is, therefore, reaffirmed.

\ The denial of this application is made w13pout preJudlce to, the </ W¥; )z
\property 770;;/;/& /”(/,7[ ars ﬂ,/df}/) . //’a c/f/’/ g(‘ L AJger w DT /
“Q{;@ofﬁé Sincerely yours,

Administrator

/2244dj.772@; 1&7 /mi%u&aﬁz ?Z






. f . '
Mr. George C. Vourx., President : .
Keystone Asbestos Corporation
* 1005 Investment Building
Washington 5, D. C.
Re: Docket No. DMEA-3196 - Asbestos
Keystone Asbestos Corporation
Calethia Asbestos Group 1 to 8
Dear Mr. Vournas: Siskiyou County, California

Reference is made to your letter of July 26, 1954, requésting |
a re-appraisal of the denial of the subject application‘afggzgﬁéﬁéggf
that you are unaware that one of the criteria for exploration-
assistance is that the mineral must be acceptable for st?ckpilin%)
an;?iiigting’out that your applications DMEA-3095, Idm-E62Z, and
DMEA-3096, Idm-E623, were not“judged by this criteria.

It is true your applications DMEA-3095 and DMEA-3096,
received June 29, 1953, which resulted in Contracts Idm-E624, and

! A

Idm-E623, were processed under more lenient criteria than DMEA-3196.k

/KﬁZbApplicatlon DMEA-3196, received October 20, 1953, was denied under

the criteria in effect at the time of its receipt in this office. .

The specimen of asbestos which you submitted on November 17, 1953,.

was of insufficient size to determine its acceptability for stockpiling.
The property was not accessible for field examination until May 18, 1554.
The sample of asbestos-bearing rock taken by the Field Team was

received in tashington May 25, 1954ﬂpw e Field Team recommendations
m%wmg

%wv/@ lea were We&]
were received hh hington July 7, 19?%, Zﬁ%%ﬁfn ral >ervic
Jé/ /&@W@@ M/’.// W
s

Administrati ﬁ%&tﬁﬁﬂ;ﬁﬁjﬁ&!g the sample ere
m %’MM/@Q
acceptable for stockpiling was received July 16 1954,)ené denlal '

Wi
action taken on July 22, 1954

/Yoy will find enclosed DMEA Order-1, dated March 7, 1952,

/ i SN

= P\ EasIvL

- V{Fﬁm%{rder1}~#mmmﬂéd*‘M&rchik}'1934 ‘~P1e&se;xﬁ§*89¢tioh«6—«"

- "Critéfia, (a)}“’Thé sﬁ?ﬁté@f@?lmpe@tance of - the mineral involvai*x
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" “Iatertor—Duplicating Seotion, Washington, D. C. Signed

DEFENSE MINERALS ADMINISTRATION

PRODUCTION EXPANSION DIVISION

PROCUREMENT APPLICATIONS

97023

Name of Company and Address

Name of Mine and Location_

Docket No. DMA - Date received by P.E.D.

Metals or Minerals involved

Length of Contract (preproduction plus production)

Amount of Metals or Minerals in tons, units or pounds

Floor price or Guaranteed price and whether or not escalated

Maximum Government Commitment

Comments on Contract:

Date sent to Legal Division

Date of Recommendation to D.P.A. for Certificatioﬁ

Date Certification sent to G.S.A. by D.P.A.

Date signed into Contract by G.S.A.

Additional Remarks:

NOTE: If application is denied, or if it is recommended for change into
exploration, etc., please state under additional remarks.

¥ Pl

f A ]






S 77
Under this section of the criteria, the minerals eligible for
exploration assistance and their specifications are re-examined

from time to time by appropriate Government agencies and the various

\\Q§i?endments to DMEA Order-1 have yeflected the "results of tbose reviews.

Your action in suspending drilling operations on DMEA-3096,
Idm-E623, when'unfavorable results indicated that the probability-

of making a signlflcant discovery were remote, is commendsable.

conkzact with Boylo-Brotiers to ariIl & STt mof-25000-feet-was<Ot L &@W@’/
Eﬁgﬁﬁﬁiﬁgﬁgnnyyvu; OWIT 1n1tat1ve and as an OrQInETy“baﬁinﬁﬁﬂzPEBk£]

We regret that you anticipated a contract on application DMEA-3196

and made your plans on this premise, and regret any misunderstanding

of our requirements that has éaused you possible loss or inconvenience.
We have re-examined-the factors involved in the denial of

lone
DMEA-3196 and 312; that the rules and regulatlons under  which we

@MMM‘Q @m ved
operate —k » and the denial 1s, therefore, reaffirmed.

‘The denial of this application is made without prejudice to the merits /
of the property as a possible producer of non-strategic asbestos.

Sincerely yours,

Administrator

Enclosures 2





DEFENSE MINERALS ADMINISTRATION

PRODUCTION EXPANSION DIVISION

PROCUREMENT APPLICATIONS

Name of Company and Address

97023

Name of Mine and Location

Docket No. DMA - Date received by P.E.D.

Metals or Minerals involved

Length of Contract (preproduction plus production)

Amount of Metals or Minerals in tons, units or pounds

Floor price or Guaranteed price and whether or not escalated

Maximum Government Commitment

Comments on Contract:

Date sent to Legal Division

Date of Recommendation to D.P.A. for Certification

Date Certification sent to G.S.A. by D.P.A.

Date signed into Contract by G.S.A.

Additional Remarks:

NOTE: If application is denied, or if it is recommended for change into
. exploration, etc., please state under additional remarks.

b el

=

\

v \ .
Intorior—Duplicating Seotion, Washington, D. C. Slgned






August 5, 1954
Mr. George C. Vournas (Ke&stone Asbestos Corp.) telephoning Mr. Houk
DMEA-3196 - Asbestos

Mr. Vournas: I received today a letter from the Administrator that I am told
3196 is to be reconsidered and that a letter would be forthcoming
in a few days. Tomorrow the driller will be through - they have com-
pleted the contract and I was wondering if anything could be done about
coordinating these matters. I told them it -was rejéected and they
were shocked. Have you any suggestions?

Mr, Houk: You know, Mr. Vournas, on these denials we have rules that we have to
adhere to. I am just the mechanic that processes these applications.
You will get a letter shortly from the Administrator answering your
letter of July 26, 1954. About this place you are drilling now - you
realize, of course, that we are limited in the money we could advance
by a higher agency. The property that you are drilling now we would
have to find out if that is strategic asbestos low iron enough to
qualify for exploration assistance. I if qualifies we can give you
exploration assistance. During the period you put through two
applications June 29, 1953 and October 30, 1953 the interpretation of
the rules was changed.

Mr. Vournas: You would want additional samples.,

Mr. Houk: Yes we will get samples from the field team. How does the property
look now? :

Mr. Vournas: Looks alright. The boys from Reno have not gone over yet. They had
not yesterday.

Mr. Houk: Have they scheduled a field examination?

Mr. Vournas: Yes. The other property I will fight this tooth and nail. The American
market is in the hands of the cartel. This particular ruling keeps the
power of the American market in a foreign cartel. Mr. Weaver told me
in 1947-1946 when some question arose that if we buy directly our supply
would be cut down. I was horified that a foreign cartel had such power.
The American market needs about one million tons.

Mr., Houk: The Canadian type asbestos deposit does not qualify for:exploration
assistance that is true of the type in Californias—femedbmes In the
domestic purchase program the Arizona asbestos is the only type they
will buy. The program is limited to the State of Arizona, Our job is
to try to stimulate the exploration for strategic asbestos. Vermont
is a producer but they produce no strategic asbestos.





DEFENSE MINERALS ADMINISTRATION 97023

PRODUCTION EXPANSION DIVISION

PROCUREMENT APPLICATIONS

Name of Company and Address

Name of Mine and Location

Docket No. DMA - Date received by P.E.D.

Metals or Minerals involved

Length of Contract (preproduction plus production)

Amount of Metals or Minerals in toms, units or pounds

Floor price or Guaranteed price and whether or not escalated

Maximum Government Commitment

Comments on Contract:

Date sent to Legal Division

Date of Recommendation to D.P.A. for Certificafion

Date Certification sent to G.S.A. by D.P.A.

Date signed into Contract by G.S.A.

Additional Remarks:

NOTE: 1If application is denied, or if it is recommended for change into
exploration, etc., please state under additional remarks.

- -

N

’
v - ' .

Interior—Duplicating Section, Washington, D. C. Signed






o . .

Vournas: I have the statistics. The exploration assistance was not only for
the American market needs - one million tons they need. The country
needs very little strategic asbestos as compared to the general market.
The American economy depends on having a million tons of asbestos.
That was the purpose of the exploration assistance as I understand
them. :

Houk: The Defense Production Act of 1950 was to encourage exploration,
development and mining for strategic and critical minerals. The
list of strategic minerals is changed from time to time. They change
specifications and minerals elegible for exploration assistance. It
was primarily to get materials to be used in time of war.

Vournas: I assume then from the letter I will get that it is final denial.
When will I get it?

Houk: The letter you will get is in the process of being finalized. I would
prefer not to comment on its contents.

Vournas: I have to make a decision on moving the equipment.
Houk: Would you go ahead and drill on your own?

Vournas: No we would not drill on our own.

Houk: Everything points to reiteration of the previous decision.
Vournas: I will fight it to hell. It is unfair and unjusf to change the rules.
Houk: The Government has the privilege of changing the rules.

Vournas: When a private firm does that it is hell.

Houk: There is a little difference there. I will make every effort to get that

letter to you as soon as possible so you can make your decision.

Vournas: Alright.





DEFENSE MINERALS ADMINISTRATION 97023

PRODUCTION EXPANSION DIVISION

PROCUREMENT APPLICATIONS

Name of Company and Address

Name of Mine and Looétion

Docket No. DMA - Date received by P.E.D.

Metals or Minerals involved

Length of Contract (preproduction plus production)

Amount of Metals or Minerals in tons, units or pounds

Floor price or Guaranteed pricé and whether or not escalated

Maximum Government Commitment

Comments on Contract:

Date sent to Legal Division

Date of Recommendation to D.P.A. for Certification

Date Certification sent to G.S.A. by D.P.A.

Date signed into Contract by G.S.A.

- Additional Remarks:

NOTE: If application is denied, or if it is recommended for change into
exploration, etc., please state under additional remarks.

L >

~

e 8

Interior—Dbuplicating Section, Washington, D. C, Signed
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8/5/54 ’
DMEA-3196 - Asbestos

George E, Johnson complains. _ Admin.
changed rules on asbestos. Application Oct. 1953.
Denied not strategic.

Letter to Malone - Holderer called. Told
him matter pending. 11ill let him know more as soon
as we reach decision. Meanwhile Holderer will
acknowledge letter and say getting information. Will
write after receipt of info.

k) G.C.S.





Woshington 5, . C.

Dasr ﬁr; Yournas:

L aie ,5/ |

 Mr. George C. Vownas, President

Keystone kabestos Corporstiom - L
Investment Building P

' Fes  Docket Yy, DMUA-3196 =~ Ashbestos

- Keystone Asbestos Corpamtiom
Calethia inbest e Croup 1 to 8
Fiakiyon County, Californis

 Reforence 1s made to your letter of Jaly 26, 1984, requesting
L ! ralsal of the dinisl of the subjest application. You state

- that you ars unsvars thot ome of the eriteria for exploration sssiste

énce $» that the mineral must be sceeptable far stoekpdling, and you

- point out that your applications DMRA-30905, Idm-E624, and DMSA-3006,
- Idm-¥6R3, war: mat Jwdged by these criterin. : R :

It is true your appliestions DMEA~3095 and DMEA-3096, |

- recolved June 29, 1953, vhich resulted im Comtrasts Iw-B624, and
- Wm-RE23, vers procsssed under mare lenient criteria then DMEA=3196.

The mineraln sligible for sxploration asststance and their specifice~
tions are re~soumined from tise to tize by sppropriate Government
sgoncies and the various amendments to DNZA Onder-l have reflested

the results of those reviews,

: Application DHIA-3196, ressived Ostobar 20, 1957, was denied
wder the eriteria in offect st the time of {te receint in this office.
The specinen of asbestos vhich wou rutmitted on Wovember 17, 1953, was
of insufficient sise 1o deternine its acceptability for stiockptling.

- The property vas mot sccessible for Cleld examivatios watil May 18,

1954, The pampls of asbestos-bearing rook takem by the Pield Team

Cwes reosived i Sustington Mey 25, 1954, snd the Pleld Team reccamenda~
- tices were received im Nashington Jaly 7, 195¢. The samplen wers

quickly referrsd to the Genersl Serviees Adminlstratiom for sppraisal

- and “hadr Jelter advising that the samples were mot acesptable for

stockpiling war recelved July 36, 1954. Pursuant to that advice owr |
aotion vas tuken or Ry 22, 19%. T e

W bave re-sxamined the fwetors involved in the dontal of

B DHES-3196 and conelude that the rules and regnlstions wnder vhich we

oparats oarmot be walved, and the denial is, therefore, reeffirmed.
Ihe denial of this applicstion is mede vithout prefudice to the morits
of the proparty es a posaible producer of umammmc_ asbostos. =





SN AR RIS L

Cwae

ava

" Your action in suspending drilling opsrations om DMEA-3096,
| Idw-E623, vhen wnfavorabls results indicated thet the probability of
making s signiffeant discovery were remots, ls comendable. We =
regret that you snticipated a contract on application DMFA-3196 and -
made your plans on this presise, and regret any nizunderstanding of

our requirsments that has caused you possible loss or incomvoniense.

B | Simcerely yours,

C:0. Mittender!

,Adunmmm- .

" LGHouk:gad 8/5/54
. Copy to: Admr. R. File
| Docket File
' Field Team, Regicm IIT .
Dr. Bowles, 3516 = = .
Mr. larrabes, 5216
Operating Committee -





August 5, 1954

Digest of telephone conversation between Mr. George C. Selfridge and
Mr. Holderer.of the Senate Committee on Minerals.

DMEA-3196 - Asbestos
Keystone Asbestos Corporation
Siskiyou County, California

Mr. Holderer telephoned Mr. Selfridge saying the Senator
(Malone) had received a letter from Mr. George E. Johnson complaining
that DMEA had changed its rules in the middle of the stream and that
their (Keystone Asbestos Corporation) application, which was submitted
in October, 1953, had been denied.

Mr. Selfridge explained that the asbestos had been tested
and not found strategic. He stated we were considering the matter
and as soon as a decision had been made we would let him know.

August 6, 1954

Mr. Selfridge telephoned Mr. Holderer and left a note for Mr. Houk
as follows: (Mr. Selfridge was leaving for vacation)

"I gave Holderer the substance of paragraphs 2 and 3 of
your letter of August 5, 1954, to Keystone Asbestos Corporation,
and reaffirmed denial. No time to write more.





.DEFENSE MINERALS ADMINISTRATION

PRODUCTION EXPANSION DIVISION

PROCUREMENT APPLICATIONS

97023

Name of Company and Address

Name of Mine and Location

Docket No. DMA - Date received by P.E.D.

Metals or Minerals involved

Length of Contract (preproduction plus production)

Amount of Metals or Minerals in tons, units or pounds

Floor price or Guaranteed price and whether or not escalated

Maximum Government Commitment

Comments on Contract:

Date sent to Legal Division

Date of Recommendation to D.P.A. for Certification

Date Certification sent to G.S.A. by D.P.A.

Date signed into Contract by'G.S.A.

Additional Remarks:

NOTE: If application is denied, or if it is recommended for change into
exploration, etc., please state under additional remarks.

Interior—Duplicating Seotion, Washingtos, D. C. Signed






UNITED STATES -
DEPARTMENT OF THE INTERIOR

' DEFENSE MINERALS EXPLORATION ADMINISTRATION -,
-  WASHINGTON 25, D.C.

Kre ».abert mzw, lring Gonmult-uk
mm.tmt crn .emﬁﬂor and lnselsr Lriars
Bouze of fepreseniastives :
W"iﬂam 25; e L

Dear Hobi

ieference 1# ande to wur letber o svust 1oy, 1954, e
closing 4 letter from I'ry Oeorge 5, Johmson Lo thu Honorsble Clair
- bngle, requesting inforveiion on Lhe denied ! ayswm mmm
Commtimw ;rglicutiom OHEA-3196.

The Yeystone wbcm; Company sutmitied thres upg:nmm _
to MLy for saploration nﬂh&m. Wy arplicstions, ME:~095 and
- PHEA-3906, were recelwad on Jwsw 20, 1953, and both resulted in con
tysets, The third spplioation, ¥EA3I196, was received on Jtoder
X, 1553, The prepersy cowred by this latter applicaton wis not
aceeprible for fleld mxamingtion wnbi] May JB, 1784, vhen sxw:les of
asbestog-dearing roch wers tekem ami sent S0 Yashingtom. The saaples
were oo tly veferved to th: Gessral erelces :dmindstration for
appraisal, ami on Jaly 16, 1954, Wat igensy advisad that the samples
wore wﬁ*md.egjc ashestas, ™arseent to thst advics, wier date of
Jn.l.'.t 22, 1954, the apriioation was denied. The denial was ssde withe
out yrejudioce o the werite of tw mwr&y ELR mamzl» ryedacer of
mmtmhgin sabewton, ,

’ : wnmtim ol these spplications .. mu‘ upier: the

sriteria ia effect at the time each appnmum was recolvad, ol

: sm\wm 10 yaceipt o the first two spplisations bt rior Lo receird

*the third ap ldoation w2 were diracted by the "Ifice of Dafonen
‘ Mhlluntm to liait sxplovetion as:zistance %o strategic minmerals in

reiatively shortest auyii; for defense needs, Under this directiwe
nonwntrategie shrysotile asbestos is inciigidle for exploration
anaistanes from IMEA, ‘8 you Ymow the 1ist of minerrls ¢13pible for
axploration assistance 1s re~smamined ifrom tioe Lo tisw by appropriate
Government ageactes, and the various amendments to SE4 Upderel have
reflscted the remuile of thoir reviews. The stotkpile specl flestions

. m are mpmim im hesp t.hw A um uiié% anf’mw mm&mm;.





.g:

’ The suspicion that khe Intersationsl Cartel on avbustos 1s
behind the sion of the Dufenss Mimerals cxplorrtion Administyetioa

dany sssistamce is entirely unfownded. The LHEA progran ls sdsin-

) 1n agoordanes with the nesds for our national defense.
v regret that 31 was necessary to dexy this application but
kinow you underetani cor postticn and hope that ths forogoimg will enable

. you to expiaia ibe situation to the Kepresantative. lIn resgouse %o
- gour request Nr, Jolnson's letter is euclesed, .

‘$ineerely yaurs,

Deputy administratior

" Messrs. Hitmrt

Selfridgs
- F.E.Johnsom





'COMMITTEE ON INTERIOR AND INSULAR AFFATRS
House of Representatives, U. S.
Washington, D. C.

August 16, 1954

Mr. Frank E., Johnson

Deputy Administrator

Defense Minerals Exploration
Administration-

Department of the Imterior

Weshington 25, D. C.

Dear Frank:
I am enclosing a letter to Congressman Engle
from a Mr. George E. Johnson., Will you please look this

over and write me, returning the letter so that Congress-

- man Engle can answer it.

Yours very truly,
/s/ R. S. Butler

R. S. Butler
Mining Consultant,

Enc,





J OHNSON 'S RESTAURANTS

" 5500 Stockton Blvd. and 1019 Tenth Street - Sacramento, Galii‘ornia |

AUSHSt 3: 1954

" -Honorable Clair Engle

House Office Building =

o Washington, D. C.

My dear clair.__ -

I wonder vhether I can briug a matt.er to your attention whic-h vitally. ',
,;affects ourarea. S | .

. As I intimated to you soﬂnetime -ago .I have a substantial interest

- ~ in the Keystone Asbestos Corporation, which concern has been: carrying on

exploration work for asbestos in Siskiyou, Trinity, and Shasta Countles.:

~ *After considerable work and expense the’ corporation filed three applications
" for. exploration assistance under the law. Two were granted, ‘and one, covering
. an area near the source of the Sacramento River in Siskiyou County, a most .
promising project, was pending, it being DMEA=3196 - Asbestos, Calithea Asbestos
.Group 1 to 8, The field team of the Government which visited the area after
_ considerable funds were expended to remove the snow last Msy, to make possible

~ the- inspection, was most favorably impressed by this project, and everyone ex-
. pected that the contract would be approved as a matter oi‘ c-ourse, and drilling

Operations authorized during this seagon.

A few days ago Mr. c. 0. Mittendorf, Adm:.nistrator of the Defense Minerals

' Exploration Administration advised the Corporation that. the ‘chrysotile-

- asbestos fiber samples which were forwarded to the Bureau indicate "that it

would not be acceptable for inclusion in the National Stockpile." In other
words ’ the Administrator changed the rules of the game while= the play was on.

In view of the ihct that all asbestos that may. be produced iLn Northern _
California and part of Qregon and Nevada may not mest the high specifications
" 'of the National Stockpile, the action of the Administrator means that this en-
. tire area will be deprived of all benefits under the Dsfense Minerals Explor-
: ation law, ‘ : :

: 'The luspicion is entertained here that the International Cartel that -

controls asbestos production in Quebec, Canada and Southern ‘Rhodesia is behind '

" this decision of the Defense Minerals Exploration Administration,  As you pro- .

bably know, ore than 95% of asbestos used.in the United States is chrysotile

o and nearly all of it is imported f‘rom Quebec and Southern ELhodesia. S

: : ,The position taken by the Administrator a'c this late hour, it seems S |





T ' : . . - . .
'

. Homorable Clair Englé . . ~-2=  August 3, 1954

‘ to me, runs counter to ‘rhe spirit of the law.

I know that you are tremendously interested in this matter anfl +that

-you would like to take a searching look. Mr. George C. chmas, an attorney

with offices in the Investment Building in Washington, D. C, has been an officer
of the Keystone Asbestos Corporation for the past few years, and I am sure he .
would be more than happy to supply any additionnl information regarding the

* 'subject matter. Be assured that any assistance you may be able to render,
" not only to the Corporation, but to the question of development of our - .
‘mineral resources in this area will be appreciated not only in this district,

A but by the entire state and the adjoining Nevada and O:'egcm areas, - .

D ¢ hope you will be home on time to participate in the State COnventionr We
= 'need your. advice and ‘wise councel, also your Political "Pokar Playing". ‘

Very tru]y yours, :

/ s/ George E. J:olctris'oh





 UNITED STATES
- DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADM[NISTRATION
‘WASHINGTON 25, D.c. . 600

- //
Refereuce is\edu to ymr 1q‘bter et August 16, 19 :4, ~ '
enclosing a letter from Mr. George !.4 Johnsom to Honorable {lair Engle,
requesting information on the denied/Keystone Asbestos Corporation s
a;:pliution DMEA-3196. | f

; don DME-3095, and spplicatiom I)H&A-BO%,

both resulted in comtracts.\" The Ahird application, DMEA~3136, was )
recoived on (ctober 20, 195). The property was not accessible for field

- examination mntil May 18, 19%4, when samples of asbestos-bearimg roeck

- were taken and sent to Washingfon. The samples were gquickly referred

s

on June 29, 1953, applicat

.. %o the Gemeral Services AdminYstration for appraisal, and on Jaly 16,

1954, they advised this offigd
asbestos. Pursusnt to that, aaico tbe application was denioé on
 July 22, 1954, Prior to ry

sdvised by the Office of
funds to strategic minerg!
tion was made without prk judme to the urits of the propiarty as a
: possibla prodncer of -( _strutog l¢ asbestos.

re-emined from ppropria’w Govemment acernciu s and
the varions amendmenfs b Order~1 have reflected the results of
their reviews. Th / stoehpih speificatioms also are re«»appraised to
' keep them in line i .

. c’tu.y asaists od is cntirely errfnsous. The rules and mgulaum
under vhich we/operate are admisis u'od oquitably to all and %o met
our dermo nefods . :

Ve regrot that it was u“'aaary to dén;r‘thia a.ppqlieétion but

. know you understand our position and hope that the foregoing will enable
- you to oxphh the aitutim to the !hpmontatin. ¥r. Johason's letter
13 auelaaod S R

- Sineercly yours,

' o " Deputy Mdministrator
Enclosure o '





° .

June 22, .1955

Memorandum

To: Mr. C. 0. Mittendorf
From: Lawrencé G. Houk

Subjebt: .Resume of the Keystone Asbestos Applications and Contracts

tions.

DMEA-3095 - Contract No. Idm-E624, dated October 12, 1953.
The application was received June 29, 1953. Owmer's
Consent to Lien dated October 3, 1953.

_ Work started June 11, 1954, and was completed August 8,
1954. The Operator's final report was received October 8, 1954.
Work under the contract consisted of constructing two miles cof
access road and 371 feet of AX diamond drill holeat $5.75, plus
reaming and cementing. Total accepted cost of the project
according to the audit certificate dated September 29, 1954, was
$2,843.25. The operation was conducted in a workmanlike manner.
The results of the diamond drilling were disappointing and no
certification of discovery was issued. A closing letter was sent
on the project January 28, 1955. Rt A R

DMEA-3096 - Contract Mo. Idm-E623, dated October 13, 1953.
The application was received June 29, 1953. Owner's
Consent to Lien dated October 3, 1953.

Work started May 12, 1954, and was terminated by mutual
agreement after commencement but before completion of the work on
July 10, 1954. Total accepted cost of the project was §4,098.00
and there was no certification of ‘discovery issued. The Operator's
final report was waived.

DMEA-3196 - no contract.

The application was denied.
The application was received October 20, 1953, requesting

$24,968.11.
Bros.

On November 2, 1953 bid by Boyle/Rxmiimxxfor diamond
drilling was submitted. On November 17, 1953 a small sample of

asbestos was submitted. November 25th, 1953 the application was
referred to the field»for a field examination. On June 30, 1954
the field team submitted a field beém inspection report recommending
a project in two stages. Stage 1 consisting of trenching and stage
2 of 3,000 feet of core drilliﬁg at a total cost of $24,968 subject,

of course, to the eligibilify of the asbestos for stockpiling.





DEFENSE MINERALS ADMINISTRATION 97021

PRODUCTION EXPANSION DIVISION

LOAN APPLICATIONS

Name of Company and Address

Name of Mine and Location

Docket No. DMA - ‘ Date received by P.E.D. .

Metals or Minerals involved

Amount of loan and interest rate

Type of Loan (R.F.C. or Guaranteed Bank Loan)

Term of Loan

Purpose of Loan — Mine Equipment

Mill or Reduction Plant w

Operating Funds

Other

Repayment and Rate

Comments on Contract:

Date sent to Legal Division:

Date of Recommendation to D.P.A. for Certification

Date Certification sent to R.F.C. by D.P.A.

Date Signed into Contract by R.F.C.

Additional Remarks:

Interior—Duplicating Seotion, Washington, D. C. Signed






On Mgy 21, 1954 the field team submitted a sample for
testing. Field Team examination was made on May 18, 1954. The
sample was received in Washington May 25, 1954. On May 25, 1954
the sample was submitted to Frank Lamb, College Park for separa-
tion of the rock from the fiber. On June 25, I stopped at College
Park on my way to work and aided by the ‘technician there made the
separation of the rock and fiber, bringing the fiber to Washington
and immediately transmitting it to the Emergency Procurement
Service for evaluation. On July 16, 1954, the General Sefvices
Administration by letter advised this office thét the sample did
not meet the requirements of the Nationai Stockpile Mate:ial
Purchase Specifications for Chrysotile Asbestos, and on July 22,
1954, Mr. Vournas was advised by letter from Mr. Mittendorf that.
his application was denied. On July 26, 1954, Mr. Vournas requested
Mr. Mittendorf to re-examiné the denial on the basis thét the DMEA
criteria for evaluating projects had been changea. On August 5,
1954 tﬁé denial was reaffirmed ?n the basis of  the strategic
importance of the mineral invoived. On August 16, 1954, a letter
to Congressman Ingalls of Cal;fornia from Mr. George E. Johnson
was submitted by R. S. Butler, Mining Conseltant and on August 19,
1954, the reasons for the denial were explained to Mr. R. S. Butler.
Mr. Vournas, a local attérney, having offices in the Investment
Building here in Wasﬁington, made frequent visits and had a number
of telephone converéationé with the Nonmetallic Minerals Division.
This office has record of a telephone conversation of January/3, 1954,

a portion of the conversation of which is included below:





DEFENSE MINERALS ADMINISTRATION

. PRODUCTION EXPANSION DIVISION

LOAN_APPLICATIONS

Name of Company and Address

97021

Name of Mine and Location

Docket No. DMA - Date received by P.E.D.

Metals or Minerals involved

Amount of loan and interest rate

Type of Loan (R.F.C. or Guaranteed Bank Loan)

Term of Loan

Purpose of Loan — Mine Equipment

Mill or Reduction Plant

Operating Funds

Other

Repayment and Rate

Comments on Contract:

Date sent to Legal Division:

Date of Recommendation to D.P.A. for Certification

Date Certification sent to R.F.C. by D.P.A.

Date Signed into Contract by R.F.C.

Additional Remarks:

Interior—Duplioating Section, Washington, D. C. Signed
'






Mr. Vournas: I received a letter from Mr. Miller, Region III, and he tells me

Mr. Houk:

Mr. Houk:

sent my request for amendments on both DMEA-3095 and DMEA-3096 back
here to Washington for a decision.

Yes he'sent your requests here/gordecision for the principal reason
that on Novembér 3, 1953; the participation rate was changed from
90% 10%to 75% 25%, and the Office of Defense Mobilization indicated
that hereafter only iron free asbestos could be given exploration
assistance. As you know we oﬁeraté on a one year appropriation and
having no indication that the agency &%;44 be continued we had to

get a decision on whethef.ﬁhémﬁéfk éould start after the ent of the

fiscal year. -Boyla:Bnoxhéﬁsnéta#é:théf”tﬁéjTEﬁffcipateasiazhing

e :'1:;:_7 .

Some of my superiors are of the opinion that the type of asbestos

you are getting may not qualify under the present specifications as
strategic asbestos and inasmuch as the participation rate has been
dropped to 75% - 25% we would not be justified 1ﬁ increasing the
cbsts in these contracts already executed. I will suggest to the /'
Operating Committeé that an amendment be prepared to extend %é;ﬁé;%¥{d
Jure=¥st, .and July 1lst, and that the trenching and other portions

of your request either-be absorbed by your company;e¥%¥ergub%eam






DEFENSE MINERALS ADMINISTRATION 97021

PRODUCTION EXPANSION DIVISION

LOAN APPLICATIONS

Name of Company and Address

Name of Mine and Location

Docket No. DMA - \ Date received by P.E.D.

«

. ™~
Metals or Minerals involved

Amount of loan and interest rate

Type of Loan (R.F.C. or Guaranteed Bank Loan)

Term of Loan

Purpose of Loan — Mine Equipment

Mill or Reduction Plant

Operating Funds

Other

Repayment and Rate

Comments on Contract:

Date sent to Legal Division:

Date of Recommendation to D.P.A. for Certification

Date Certification sent to R.F.C. by D.P.A.

Date Signed into Contract by R.F.C.

Additional Remarks:

Interior—Duplicating Seotion, Washington, D. C. Signed






June 22, 1955

Memorandum
Tq: Mr. C. 0. Mittendorf
From: Lawrence G. Houk

Subject: Resume of Keystone Asbestos Corporation applications and
contracts.

The Keystone Asbestos Corporation has submitted three

applications:

1. vDMEA—3095 - Contract No. Idm-E624.
6/29/53 v_ Aﬁpiication received. |
10/3/53. Owner's Consent to Lien received.
10/12/53 Contract was executed in Wahsington by Mr. George C. Vournas.
6/11/54 Work started.
8/8/54, Work completed. §$2,843.25 spent. No certification of discovery.
issued.
1/28/55 Closing letter sent.

2. DMEA-3096 - Contract No. Idm-E623.

6/29/53 - Application received.

10/3/53 _ Owher's Consent to Lien received.

10/13/53 Contract executed in Washington.

5/12/54, Work startdd.

7/10/54 Work terminated by mutual agreemeht. Total accepted cost of project

was $4,098.00. No certification of discoﬁery was made.





DEFENSE MINERALS ADMINISTRATION

PRODUCTION EXPANSION DIVISION

LOAN APPLICATIONS

Name of Company and Address

97021

Name of Mine and Location

Docket No. DMA - Date received by P.E.D.

Metals or Minerals involved

Amount of loan and interest rate

Type of Loan (R.F.C. or Guaranteed Bank Loan)

Term of Loan

Purpose of Loan — Mine Equipment

Mill orlReduction Plant

Operating Funds

Other

Repayment and Rate

Comments on Contract:

Date sent to Legal Division:

Date of Recommendation to D.P.A. .for Certification

Date Certification sent to R.F.C. by D.P.A.

Date Signed into Contract by R.F.C.

Additional Remarks:

Interior—Dupliocating Section, Washington, D. C. Signed

™~





””

4 ) . ‘ June 22, 1955 .,'

- -]
Memorandum
To: Mr. C. 0. Mittendorf
From: Lawrence G. Houk

Subject: DMEA-3196
A brief history of DMEA authorizations is included in
this analysis:- . i |
11/28/51. bffice of Defeﬁée Mobilization transfers DMPA to GSA.
4/15/53 | ODM directive toASecretary McKay. to the maximum extent possible
| limit funds to bands one and two. | ‘
5/15/53 | Iﬁpiementétion. ‘DMEA Order-1, Amendment No. 2 eliminates 20
commodities and adds crocidolite to amosite and chrysotile. .
6/1/53 Fleming to McKay process all applications received prior to.
May 15, 1953 by old criteria XAXHXEXKIXIY
8/31/53 (Directive) Borrowing authority to McKay:
| >(a) Eliminate 90% Government particiﬁa@ion.
(b) Limit funds to sﬁrategic'producers,
9/15/53 Clarification wormser to Fleming asbestos, manganese, and copper
should be considered strategic because of the shortest supply.clause.
10/14/53 Contract Idm-E623 was forwarded through the mail.
10/20/53 Application received requesting $24,968.11.

10/23/53 oycapRkieamk  Mr. George C. Vournas was handed

a copy of Contract Idm-E624. .
11/2/53 Operator asked for extension of starting time 7/1/54 and other changes which would

i g - .3 ‘ increase
11/3/53 | Implementatlon. DMEA Order-1l, Amendment No., 3. 75% participation cost 1o the

for asbestos (chrysotile only). eliminéting crocidolite apd amosite. Government.

11/17/53 Asbestos specimen submitted by applicant,

bloair 0 1 Both contracts were discussed with Mr. Vournas.

1/13/54 ,

1/29/54, The two contracts were amended to change starting date to 7/1/54.
3/19/54 DMEA Order-l, Amended.

5/18/54, Field Team examination made.





DEFENSE MINERALS ADMINISTRATION | 97021

PRODUCTION EXPANSION DIVISION

LOAN APPLICATIONS

Name of Company and Address

Name of Mine and Location

Docket No. DMA - Date received by P.E.D.

Metals or Minerals involved

Amount of loan and interest rate

Type of Loan (R.F.C. or Guaranteed Bank Loan)

Term of Loan

Purpose of Loan — Mine Equipment

Mill or Reduction Plant

Operating Funds

Other

Repayment and Rate

Comments on Contract:

Date sent to Legal Division:

Date of Recommendation to D.P.A. for Certification

Date Certification sent to R.F.C. by D.P.A.

Date Signed into Contract by R.F.C.

Additional Remarks:

Intorior—Duplicating Section, Washimgton, D. C. Signed






~ o
4
PR

5/25/54, Field Team sample sent to College Park for separation of the rock
~ from the fiber.

6/25/54 Sample sent to GSA for evaluation.

7/16/54 | GSA adviséd this office that the material was non-strategic.

7/22/54 Application denied. |

7/26/54 Applicant requests re-examination of all the facts concerning the
denial.,

8/5/54 | The denial was reaffirmed on the basis of the strategic imﬁortance

of the mineral involeed.

] — B ‘7‘/,, ,Fy/ glp (/4/1/( %’1‘7//’/' . )
c707/4,4 remy The above are the facts connected with the case. The applicant's
A /

claim in his letter of:ﬁ%%ﬁgxy 26, 1954 to Mr. C. 0. Mittendorfl that 447” s

~'g/ July 22, 1954 was the first time it was called to his attention that

e

k"

one of the criteria for emploration assistance was its acceptable for
stockpiling. |
(to be re-worded - This fact is refuted by our telephone conversafion
of January 13, and by the fact that he submitted a small sample xf on
this project.) | |

On JanuaryblB, 1954 when Mr. Vournas was discussing the
amendments = o his two contracts he was appraised that‘the asbestos
from the two contracts areas might ﬁot qualify under the present
specifications as strategic asbestos and inasmuch as the participation
of ratio had been changed we would not be jﬁstified in increasing,
and that inasmuch as we operated on ah earlier appropriation we would
be unable to obligate funds for use‘after the first of the new Fiscal
Year where no previous expenditure had been made.

Mr. Johnson points out that in light of the present
interpretation of directives from Office of Defense Mobilization, the

first two contracts might be considered ineligible for Goverrment ;qnﬁéfé





DEFENSE MINERALS ADMINISTRATION 97021

PRODUCTION EXPANSION DIVISION

LOAN APPLICATIONS

Name of Company and Address

Name of Mine and Location

Docket No. DMA - Date received by P.E.D.

Metals or Minerals involved

Amount of loan and interest rate

Type of Loan (R.F.C. or Guaranteed Bank Loan)

Term of Loan

Purpose of Loan — Mine Equipment

Mill or Reduction Plant

Operating Funds

~ Other

Repayment and Rate

Comments on Contract:

Date sent to Legal Division:

Date of Recommendation to D.P.A. for Certification

" Date Certification sent to R.F.C. by D.P.A.

Date Signed into Contract by R.F.C.

Additional Remarks:

-y

Interior—Duplicating Seotion, Washingtom, D. C. Signed






~ UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

July 12, 195% -

Tos ¥r. Lewrence Homk, Chief, Nommetsllic Mimerals Divisiom
D. X. K. A, . L '

From: Commo@ity Specislist, Construetion and Chemical Matorials

Subjeet: Docket No. DMEA-3196 - Asbestos, Keystome Asbestos Corp.
Calethis Asbestos Growp 1 to 8, Siskiyou Coumty, Californie

As the field team report indicates the presemee of &
fiber-bearing rone 18 feet wide contaiming up to 8 percent of sbes-
tos, apparently of adequate strength, amd with s fair proportiom of
fivers of spinming length, further investigation would seem to be
desirsble. As the explorstiom progrem proposed by the Company is
syproved by the field tesm, I comcur in the recommendstion the! DMEA
assistance be furaished as proposed, provided that the snalysis of the
fiver now Yeing wede indicates that it will qualify ss & rom-ferrous
fiber suitedble for stockpiling. ]

Oliver Bowles

Copy to: vMr, Houk 3





i ';\-‘u,'-. ) -
B AN

‘w.t{DClmm’Jl )

Direstor, Pnokase Svisien '

Emrgaicy Frooursment Service L

Gensral Services mm-zrmm, '

. 7%k and D Strests 8. W, ‘ . . : .
Washingten 25, D. C, - ‘

L RQI nocm To. DM!A*ZSJ.?G' - moutoa :

Keystone isbestos Corporation

, , _ Calethia Asbestos Group 1 ¢0 8
N , Siaklym County, c;;,urmu

. Deay Mr. Zﬁull: ‘ ‘ _ |

: . !‘mmitwd im'amith m e samplhs or ubeatou i’or
wa.lutim ag to mceptabiuty far stcckpiung ‘

e, Clarsmce M. chaffw, mr, Ores secti.m, !mrgw

- Procuremest Service suggested sending the sample. - We are unable

Yo procurs five yomiz of the saapla bwf. are aending s.ll that ie

o avqihblo. AR

o i&maml&r jfmxx,l o
. ’/ -J"" . ‘i 21

’ Luwmw G Bouk, cnm ,

wmume Hﬂ.mmlﬂ Ltiviuim\

ﬁacm'ama 2
 LGHouk :gad 6/25/54 | |
Copy to:  Adar. R, File

. Docket File .
Mo Houk -






| UNITED STATES
DEPARTMENT OF THE INTERIOR

* ‘DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘
’ ~ WASHINGTON 25, D. C. 600

May 25, 1954

To: =~ = Mr. Frank D. Lamb,. Bureau of Mlnes, College
' Park, Maryland

From:_ Lawrence G. Houk, DMEA
'_ Subject: DMEA-3196 Keystone Asbestos Corporatlon, Sisklyou bounty, :

Callfornia

‘Please eepayate thexroek fromlfhe fiber and return ﬁhe
fiber to me at your convenience, If there is any charge kindly -
.bill us on standard form. - S

LGHouk:gad:5/2§/54: '





. Hemeranﬁum

1605 Evans Ave. . o AL

- May 2l 1954

‘ “fo: . Lawrance Q. Houk Dircctor. Nenmetallic Minerals
. : Diviaion Defense Minenls Expioutiqn,vAdminhtrgtim
From _ Chief Mining Divi;ian, Region I3

Subjéct Appncatm of xeystem Acbeatoa Cerp - DMEA-3196

In corme{.tion with the recommendation lugueated

‘ina memérandu:m to you dated November 18, 1953 from Oliver
Bowles, Commaodity Specialist, concerning above subject, we

are sending you hy parcel post, samples of ashestos obtained
from the Calethia Asbeatos preperty of the Keystone Atbestos

Corporatmn for examinatmn as to grade, quulity, otc; :

Plel.sa at,dvzse thxs office rcgarding the results of

the examination so that they may be inciuded in ouy eumtnutiﬁn :

repert en the Ca,lethia pmperty

- A é.g.?blinwﬁ





Mr.

Mr.

Mr.

Mr.

Mr.

Mr.

‘ January 135 1954

- N M. Vournas of Keystone Asbestos Corporation calllng Mr. Houk

Vournas:

Houk:

. Vournas:

Houk:

Vournas:

Houk:

Vournas:

Houk:

Yes he sent your requests here for = d00151on for the pr1n01pal reason

< fiscal year. Boyle Brothers state that they anticipate starting

Docket No. DMEA-3095 - Asbestos
Trinity Asbestos Claims .
Trinity County, California
Contract No. Idm-E62/

Docket No. DMEA-3096 - Asbestos
Keystone Asbestos Claims
Siskiyou County, California
Contract No. Idm-E623

I received a letter from Mr. Miller, Region III, and he tells me he
sent my request for amendments on both DMEA—3095 and DMEA- 3096 back

“here to Washington for a decision.

that on November 3, 1953, the participation rate was changed from

90 - 10 to 75 -~ 25 and the Office of Defense Mobilization indicated

that hereafter only iron free asbestos could be given exploration
assistance. As you know we operate on a one year appropriation and )
having no indication that the agency would be continued we had to v
get a decision on whether the work could start after the end of the '

N
S

;}/

July 1, 1954.

n the Calethia Asbestos Mine (DMEBA-3196), the lower propérty we can

. start June lst, then we can move to the second area. Ve have three

areas. )
. feel it
Yes, but:.you have only two contracts.The. lawyers/ls voided because

you have not started

Evenlawyatstake consideration of weather conditions. In November
the contract was approved. Even to mobilize the equipment you would
take until November lst. You could operate before the snows came

in that area. I have tried but we don't think you can persist.

. Just what do you want to discuss now?

Shall I execute a contract w1th Boyle Br'others‘7 What is the actlon
of the amendments, should they be notified?

Your amendments i extendsthe startlng date to July 1, 1954, I have
told you what our thought is on that. To drill NX in place of AX.

I do not think NX is justified (DMFA-3096). around tho small area
that contain 9 stringers of asbestos. Sex o el y
The amount nor the cost has not been provided by the flelo team. C-TV7”""“?)

_ o

5waqucess roads and core boxes. We made you an ample allowance for core

boxes,

: L ng Site
If the type of is not changed it is not 1mportant The difference
in price will take care of the core boxes. .





Mr.

Mr.

Mr.

Mr.

Mr.

Mr.

Mr.

Mr.

Mr.

]}’ﬁ' .

Mr.
Mr.

Houk: T~

1@#

. Vournas:

Houk
Vournas:
Houk:
Vournas:

Houk:

Vournas:

Houk:

Vournas:

. Houk:.

. Vournas:

Houk:

Vournas:

Houk:

. Vournas:

Houk:
Vournas:

Some of my superiors are of the opjnion that the type of asbestos
we are getting may not qualify he present specifications far
strategic asbestos and inasmuch as the partlclpatlon rate has been

dropped to 75 - 25 we would not be justified in increasing the ' ﬁ/f77~
costs in these contracts already executed. I will suggest to the /

R

ore
Operating Committee that an amendment be prepared to extend to Jhne sty a§¢
July 1lst, and that the trenching and other portions of your request

either be absorbed by your company pe~feorgotten. o

Va

Boyle Brothers want us to sign a contract.

Boyle Brothers want you to sign a contract now? Which contract is that?

DMEA-3096.
You can start on June lst on that one, 30967
Yes.

In that case we will recommend an extension of ‘the starting date to
June 1st.

Assuming that we have snow and cannot start until say June 157

Suppose I make them July lst. The wording will be something like this -
if the work has not been started by July lst they will be automatically

terminated.

Could you add - weather conditions pefmitting? Last year Xdmk they had
nine feet of snow. Ve are ready but I wouldnt wrnt to see an Act of God
to tic us up in knots.

Any great snow this year so far?
Yes but not as much as last year.
How do you propose to work this property if it is not accessable.

Dy bulldozing. The distance'is not far, it is all up. They can have a
camp within nine miles of the operating area. This last application(3196)
I scnt some samples of iron free asbestos. That will be a year-round
operation. In the slip fiber it is the highest point in the entire area.
Do you know the problem? any where which will not tie us in knots because
of conditions beyond our control. :

Let me get this started and sec how it goes along.
The point is we will sign a contract with Boyle Brothers to move onio

the Lroperty -8 soon as woather conditions perwmit. If we have a good
spring w2 w2y fo in even ecrlicr. In all three by Novenber lst to be
complcted.

Well then I will get busy on this and call me in a week.

By late Feb. or March we will have cverything in shape.
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Mr. H. €, Mller  Subjeshs Docked No. DNEA-3196 - Asbestos
. Eyweative Offfcer, IMEL Koystone Asbestos Corpomation
Flold Team, Reglou I o Calethie Asbostos Grewp 1 to 8

102 Flood uflding , ~ Siskiyou Coumty, Califomis
870 Market Street : S : ‘ S :
- Ben Franeiseo 2, mxmm\

Dav.r K. )Iuhr: v

' Please review the sn»:m appneation nad arraa.ga rar
8 mm exnsination if you deen 1t sdviseble.

: Copias of mmnda from the Gealogieal "nrny axnd the
‘Bmman of }'hw- are enclosed for yowr informatfon.

$
i

.2 nacrely yrmrs s

W S Martm '_
o ACTING (’};gfmn ’ Operat, ing ”qmjt‘c.u '
w’ : . \1
Je He Hedzses . .
Mambor, Bureeu of ‘Anos

De M. Larrabee

Weber, Geclogioal vy |
- Enclosures 4

. WCAnderseniged 11/23/53
- Copy to: Admr. R. File
o - - Docket Pile
"~ Operating Cmalittee
 Pr. Bowles, 3516 v
m.hrrabu,G-232GS£Bldg LT
ko Haﬂki—«-”" ; . ) H _F.'





OY 2 51958

. Mr. George C. Vomrmes, rrusident

Laystone Asbestas Corrarstiem

105 Investmant ullding

- - T Her Dockad Ro. DHEALD1I95 - Anbestos
' Celethia isbeatos Gromp 1 to 8

_ ‘ %iskiyau Cmmg, ‘urm '

Dear m-. ‘JW:

- Yomr a;ilimt‘m tor as2istance 1n ezpmlng the mbjtct
pragerty has beon reviewed dy the Noumetallic rdmercls Divisiom
of e lefenss :laurcis Zpioratics Administyailon and has beom
velarred Lo Mp. 8. G. .dldac, Sxeeoubive ';;fﬁsﬁr,u:v& Tiell Teoam.
Eh‘iw leg lu}lz ﬂoﬂd Mlﬁm, m !&n’ht "ltrwt, San M"l‘“ 2'
Cedifornia, fox mrther cmidemtim azd poass.hly s field mmdu—-
uﬂb . I

ANt m;zm ».}fi‘{"ea ﬁ.-ill' om&m. FOu &l an mrly da‘.@ '
Cif an wsmmination iz to de made. Any asalstance that yowu may-
giva the nmbders of W ftald m ﬁur% the .mmantim ».m
qz;arecuu:!. S

imm 217 yoore,

0.0 Mittendorf
o | @iminiatratw. ’
Wehndersen:gud 11/50/55 |
- Copy tos  aémr. i. Mle
- Docket iile :
Field lieam, Rozim III
_nr.awlu,%lb o SRS

Me: Houk b
Operating Mtum' :





~  UNITED STATES CTTTUTT OF TR GTERIGS

DEPARTMENT OF THE INTERIOR Ueiense Miwrals Administration

- VESET
BUREAU OF MINES i EveD
)
WASHINGTON 25, D. C. NOV1 8 1953

Novenber 18, 1953

Menorandum

Tos Iavrence G. Houk, Director, Nommetallic Minerals Divieion,
Defense Minersls Exploration Administration

From: Cliver iaoail#a » Commodity Specialist, Conatruction and
‘ - Chemical Materials Branch .

As@scct: Application of Keystone Asbestos Corporation, DMEA No. 3196

The asbestos sample from Siskiyou County, California, has
been exsnined. It sppears to be chrysotile asbestos in Bundles of
- Tibers having s maximum length of sbout 3/h fnch.  Some of the bundles
have feir strength end flexibility while others are weak and brittle.
The semple shows eome discoloration indicative of weathering, and
weathering may account for the weskness of some of the fiber bumiles.

I would recommend that the field team exmmive this property .
and during the examinetion secure samples if possible bBelow the gone
of weathering. These semples should be submitted to Washington for .
examination. ' f

.. Oliver Bowles, Commodity Specielist
Construction and Chemical mmfam Branch





. . . ‘ . IN REPLY REFER TO:

UNITED STATES S oo
. DEPARTMENT OF THE INTERIOR .. “",: 3
GEOLOGICAL SURVEY | A
o) b

WASHINGTON 25, D.C. - O T

Lctober 22, 1953

Femorandus | | |
RaVIew UF APPLICATLON uk.sa-3196 {asbestos)

To: L G. hom, cefense -inerals Mxplamtion &dminist.ra*mrs ’

Frowm: Uonald i, Brobst, U. 5. Geological vurvey

hpplicant. seystoue ' sbestos Corpe, 100¢ Invesimernt Aldg.,
“ashington, u. C.

tlane of property: u«imthia ubostos Lretpy Clalis) to 2.

Location of property: o5 of Jec. &y Te 40 ke, il 8., in

© Siskiyou Coumty, C(alifornia.

sstimatec cost of project: .24,962.11.

Jumary of applicant's pioposal:
Jake 2 acditional trenches abnva the «resent trensh,
each new cne to be 150 feet long and 1% to 20 feet
deep, %21 ontlining the cepocit by trerchlng, core
drilling is to be undort.als;en to delormine vhe mttlix'xa
angd extant of the deposit.

4ources of information on applicant’s prop-rty:
¥othing in the files on theae pmpeﬂin.

bomint.-
1. Hore geois ;ricul S.ﬂromabion is nesced concerning
the charscter and extent of the deposits, which can
be ssen froa the surface and in the present tmoh.
2, #leld examination is rcquired to dateminu the
feasibility of the applicant's plans for explaration.
‘oasibly a Z-stage contract wsy be needec —- .tage I
for trenching ana stage 11 for arilling ir ws,rranhed
after Utage I.
: m.commwmcn
hefer to the mm tm for an tmimtion of the
- vroperty.
grobst : jeh . - ionald .. Lrobst
110/22/53 SRR , -
cc: virector's reading 4212
SxamiodkXkk  DMEA 3 '

Branch reading 4212
files G~232 '
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