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0 Audited WORKLYSIS SHEET DNEA PROJECT	 Ø7 Actual Cost 
7 Certified Analysis as of	 12 - Q_54	 7 Agreed Unit Costs mci. Voucher for LLIt 


Name Keystone Abestos Corporation Docket No. ___________ 


State Caiifojja Commodity Chrysotile Asbestos IdTTIL No.	 - 623 -


OPERATION
	


S
	


NET COST 


Drifting & Crosscutting 


Raising 


Shafts 


Winzes 


Drilling V,roi-t 
(Specify)	


1i00c1S4J


	


1(4 
Surface Excavation 


Underground Excavation 


Roads and Trails	 b


Cerating Equipment Purchased 


Surface Rehabilitation & Repairs 


Underground Rehabilitation 


New Building, Inprovements, etc. 


Other (Specify)


Totals	 ___________


I	 4JDI 


Prepared by 







'•w•	 __ 
Ceorevor 


• iuditor


tertbz. 2), 191


•	 :iXj4)jATIOU AI3Rk 


tA1 Thil	 1iL WBM •	 ri	 -u--	 J,E.	 JM*aur•	 rr	 fl	 .1 r 


•	 Ot RVL' 
*W$JN1i_iI U.U_-,.UJltUN II *ULI.M. 


z'eviewod . tho ontiü epoz1t of: •	 •
' 


tO1QZt3OL,	 • L	 Ulllneials adrnin8t)ótP 


a corporation du'y orazitzed and • 	 ECEED 
•	 exietng under and r virtue of the 
•	 • 3.aws of the state or Deiaware	 • 


1OO	 eetnnt E3ui1&1n •	
Washington, 1). 0. 


pertaining to xp1oraticn Project Contract flo. td .E623, Docket Uc. D}i3U%, 
iuo1udin mndment No. X, for the nonths of kay, June and. Ju1y, 19!, covering a 
project for the exp1ortion of chxreotile asbestos, on property knoin as eyatote 
•sbeatos claima, located in &isktyot County, Colifornia. 
• •	 ?y review included an examination of the onthlr aeporta; :FQXS .lob) 
and supporting documents attached thereto, comparison of costa ol&imsd iitb the 
contract and pertinent schedules, eanrnAtation with the xecutive Officer ut charge 
of the project, and a determination of the reasonableness and pro'iety of the costs. 


• •	 This review waa made in lieu of final audit of the operator 's nccounth 
and records for the foUo?zing rcscnt 


•	 U of the costs urreti ere under a contract prc-
•	 vision for payment by the Cormnont on the basis Cf 


•	 • agreed estimated coats of work ctuaUy porfoxed. 


•	 he review disclosed	 fblløwinç facts in regard to the amount paid 
or to be paid the contractors 	 • 


Tot1d cost as billed by oontrrctor 
txccptione (schedule attached) 


This atidit	 •	 I2716 
total Accepted Cost


tir ,w 
The contract calls for a 90 percent participation of exiloration ex 


portese by the Onited states overnnent. Therefore, psyxent to the contractor by 
the Oavornent in anount of Three Thousand Six Hundred tghty .eigb.t and 20/100 
toUare:


** 43,668.2o *9* 


is considered valid and proper, provided that the Thegional izozt4ve Officer, 


the I tetrator, or other conpetent official has accepted or wiU accept the 


project as having otherise net the terms of the project. 	
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DOCKET No. DMEA 


7 
MF-200(A) 


(February 1952)	
COMMODITY 


•


	


	 Division Copy
UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR 	 Ii..E 623 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this	 .13th	 day of	 Octaber	 195 between the United States of Ameiica, acting 
through the Department of. the Interior, Defense - Minerals Exploration Administration, hereinafter called the "Government," 
and 2 - ItQn Mt*e orp*tion,L ooration th4y or*nz 


itn iiin	 nti	 t the 
QrLtM 


treto an4	 & pert r4oJ*: 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aict in Defense Exploration Projects." 


ARTICLE 2 Operator's property rights —With respecta	 tl&tate of 


	


County of	 desciibed as 
----------------------------------------------------------------------------------------------------------------------------------------------------


the Operator represents and undertakes: 


(a)
a4l 


( b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within ------ 3s -------------days from the date ofthis contract shall commence 
work c: a project of exploration for' ------- -Chit.14Ok __________________________________________________________________ 


in or upon the described land and shall bring the project to completion within a period of Mfl () Q1Itt from the 
date of this contract. The work to be performed is more. fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good miniiig standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inapect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of thè .pr.oject.—The agreed, estimated costs' of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ------------------------------------percent of these agreed•, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ il which is p i cent of $ tiQ) . 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invo:ice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with, assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. • 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike 'out the provision not applicable. 
Name of mineral or minerals. 	 •	 10—oo32g_l


'-4







'I 


• 
(b) Final 'report.—Tjpon completion of the exploration work or termination of the contract the Operator shall provide the 


Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall, keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, 'at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final 'account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described inArticle 2 within 10 years from the date of this contract, including any mined or 
.prodice4jbeore :.the certification, shall be subjectto a percentag'joyalty which the Operator or. his successor :fl interest' shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realize4 from the sale 
or other dispos'ition of any such production, in whatever form disposed . of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows	 j• fØi	 p	 () P2!Ced1fl the o1on* 


(1) One and one-half (11,) percent of any 'such net amounts not in excess of eight cl6llars ' ($8.00) per ton. 
(2) One and one-half (1 ) percent of any such net amounts, plus one-half ( ) percent of suclfnet amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars' ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton, would be one and one-half ( 1 ') 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent) 	 '	 " 


. (b). As, here used, "net smeltar returns," "net concentrator returns," and "other net amounts realized from the sale or other 
disposition," mean gross revenue from sales, or if not sold,' the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not dispcced of as such, these 
terms mean what is or would be , the gross income from mining' operations for percentage depletion purposes in income-tax 
determination.	 . . .	 .	 -	 ' 


(c) To secure the payment of its percentage royalty,'the'Govern'ment shall have and is-hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's intërest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any , involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without thaking suitable provision for the pteservation of , the Government's right to a .perentage royalty On production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain -the Operator's rights.in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to 'exercise an optiOn), coupled with complete'abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the teims of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, Or Other' net amounts realized from the sale or other disposition of suëh production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE '8. 'Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his 'share of the' money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Govrnfñent, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARt'iCLE. 'Changes and added provisions,--------------------------' --------------------------------------------------------------------------------------


Executed in' xtuplicate the day and year first above written.
THE UNITED STATES OF AMERICA. 


'S 


WwraJ.i .zpJoratton 
Ad*initr*Um 


I, , '	 , certify that. am the	 secretary 
of. the corporation named as Operator herein; that 	 , who signed 
this' contract n behalf of the Operator, was then 	 of said corporation;
that said contract was duly signed for and in behalf of said corporation , by authority of its governing body, and is within the 
scope of its corporate powers. 	 '	 '	 '	 '	 '	 '


rc0RP0RATE 
L	 sz-r. 


/	 (Operator) 


7/,	 ,1/ i,A	 - 


U. 9. GOVERNMENT PRINTING OFFICE 	 i6-06329-1















EF.LCRAZON PROJECT CONTEAC 
KEYSTONE ASI3ESTOS CORPOTION


DOCIWT NO. D)IEA.3096 


ANNEX 


The following provisi.ona..are. in lieu, of all of paragraph. (a) 
o.f /rtthle.._	 which precedes... the colon: 


I.f the Government considers. that. .a...diac.o.v.ery or, development 
froni Mhich production may...be.made .hasre,su1te&..from. the iploration 
wok 9 . the..Governmen.t 0 at any tima.n.o.tlat.er.... th	 sxanths,. after 
a sufficient, c.otpiete finaL r.eport and. uinaL.aacouut.. referred 
to in. the. coritract ha b.e.en..renderad 0 mayso cer.tify inwriting 
to the Operator0. ... Such c.ertificatioIL. shalL deacriba..broadly or 
indicate the nature. of. the .di.acovery..oi..tevalopment, The Operator9 
or his successor in interest 9 shall pay to...theGovernment a 
royalty on all minerals. .mne&..o.r.pro.diiced from.the...land.. described 
in.Ar.t.ic.le...2, :as. foilows;.. (1.) RegrdLe.s.s..oL any certification of 
discovery or. development., . from.the...dat.e.o.f the. contract until the 
lapse. o.f the . ti.e Lwithin_wh.ich...th& Government .may make such certi-
fjcatjon of discvery or de.v.elOplTleILt.,. or untiL..the.. total net 
amount contributed by. the.Governiaen.t 9 . withou..t...in.terest 0 is fully 
repaid, whi.c.hever occurs. first, unles.a...the. verruaent...waives Its 
righ.L.to.. a r.oyalty; or (.2) ii...the.v.ernnent.makas.. a. certification 
of. diac.overy. ...or ..eveLo..pment, ..fo.r. a..periad...o.f ten years from the 
date. of the.co.ntrac.t.,. or.. untiL.the....total.. nat....amount contributed 
by. the. Gover.nment, -. without.. interest., ia...fnlly...repaiñ., .whichever 
occurs first., Said royalty ..s.ha.11b.e.&...p.ercen..tageof the net 
sneìter.. rur, the. n.ei.. concentrator. returns ,.. or: other net 
amounts r.eali.z.e.d !ZQXU. thesale.. .o.r.,o.ther..di.spo.aition of any such 
.production(.imeluding . any. bonuses..).,. iwhatever form. disposed of 
including ore 9 concentrates:, or. .ne..tal.....aa..ioflows:


45106
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O.R. Pcw1er 


MF-203 


-(Reied July I;i953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interstJ certain 


property in the State of
	


C
	


County of ______________ äOsdid as 


follows: 1/ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


-	 -


--


____________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 
remove and dispose of facilities, buildings, fixtures, equipment 1 or other items as provided in 
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes 


2. To secure the payment to the Government .of the percentage royalty on production/ 


provided for under the termsof said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned 


4. Changes and added provisions____________________________ __________________________ 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated ___________________, and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf -
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
_' Mining or production from the land is not required, and in the absence of production there is 


'- 1 iation to repay the Government.	 .







RELEVANT CONTRACT PROVISIONS 


Repent by Operator.--a. Ce ication.--If at any time th Government considr that 


a discovery or development from which production may be made has resulted from, the exploration 
work, the Government, at any time not later than six months after the Operator has rendered the 
final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. rcentagQQyaly.-_The Operator, or his successor in interest, shall pay to the 
Government a royalty on all minerals mined or produced from the land described in Article 2,--(i) 
regardless of any certification of discovery or development, from the 'date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by •the Government, without interest, is 
fully repaid, whichever occurs first, unless the Government waives its right to. a royalty; or (2) 
if the Government makes a certification of discovery or development, for a period of ten years 
(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 
other net amounts realized from the sale or other disposition of any such production, in whatever 
form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (lj-) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (if) percent of any such net amounts,plus one-half (4) percent 
of such net amounts for each additional full fifty cents ($0.50) by whiàh such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five: (5) percent of such net 
amountb. 


(For instance: the percentage. royalty on a net amount of five dollars ($5.00) per ton, 
would be one and one-half (li) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (34) percent.) 


C. befinitions.--As here used, "net smelter returns", "net concentrator returns", and 
"other net amounts'realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case o.f integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 
depletion purposes in income tax determination. 


d. Lien for_Payment.--To secure the. payment of its percentage, royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of r minerals thérefromi until the royalty claim is 'extinguished by lapse of time or is fully 
paid.


e. to_Purchas.--The Operator shall notify any purchaser of the production of 
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 
directly to the , Goyernment and to furnish the Government with ' copies of the settlement sheets; but 
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. . .... 


f. No Oblig n to Produce.--This article is not to be construed 'as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


• •.	 •	 / 


2 
Interior—Duplicating Section. Washington, D. C.


/,•.'••
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$o$ begin on aa7 12, .954 a1 teratnatd	 r 


On JUI7 10, 195.	 NO	 'o4nstion durirg opez'aLicm. 	 P1.34 
74	 Zet r*cetved Jbvs*bss 1, 1954. 	 Cp.ratot 'a 


fl1 R.,ert w*ilp,d. 


3. 4it:	 Certifiede issued September 29, 1954. 


coept.d cost	 $6,098.00 
Gvrnnant pez'tiaipsticst 


4, Certification et diaesv.r	 ne issued, 


5. Cents 


Nov oon*tucted*	 Oper'atLcs perforred in a wøranlike anner. 


Oporation:	 Satis2acrtai. 


gifleerings	 )bnthly reporting sati*factca'y,	 Final .ngiu.ez'ing 
• rep yrt was not fttrnjsh.d. 


Geological	 eiae,	 The thri1lirg CUd not nibstentiate the 
preatse that the dc,wnward extension of the serpentine would 
contain comrcial. amounts of crose4ibe' asbestos. 


Qeologis1 criteria v.pon which work vu be€4s 
3. Favoaable asbestos bearing fracture and joints Lit 


s.1)eottne. 
2.	 LoeaUysbestoe fibrs up to 3 inohern in length. 


GeOlogical criteria developed diu'ing projctz 
Asbesos.short fibir' and sU recovery. 


Future possibilities $	 Production of asbestos is not .sonc*-
icall7 possible, There is v	 lttt3e res*rve. 


Reocisa.thationsz The NoniiwtaUic Minerals Division concurs 
in Field Tsin's reeotsendation that no turUier work is warranted 
and that a certification of discovery sbxld not be issued. 
The Bureau of Mines and Geological krve, are In areenent. 


WCAnderson ad 3/7/5 5 
Copy to	 Adxnr, R. file 


Mr. Johnson 
Mr. Houk .#
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•


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25 D C


O Cvist* cuae 
&ttØ	 tet 


S*t ?iinctco U, Ga1U 


2 19 


'ro*


	


	 Geor, C $øifrtdg,, Qiatri*an, Opeting orUte, 1WA 
interior iLirg, ishington 2, 1. C. 


Zxecuttve OL'fic.r, F& ?ieXd	 Reion U 


ub3ect* tockht o, ZA'33% Asbestos 
ieynton. Asbestos Corporatia 


0 	 e3rutom. shistós CIcd*s 
i*I1OU Count Cn1itOX']i* 


•	 Contract No. ic*23	 0,;. 


Retersnce is tade to your lettr of Janusry 2Ev, 195, 
regarding	 1OI torts sn	 ator'. f$.nsi r'epz't on tbe sub3act 
cotrct.	 •. 


The 1O1 £0r41 bavi been recoiect .&n £ina) 
•	 s*d*. We cenot loeMé jour copy of the toras eitIer iA *W docket 


• ox' in the Yinance tiles *nd fear that it	 haie been dertentjr 
)Ittachad to the )LQ tor*&a tor Docket ho,	 Contract Id463, 


'1 on1cJl)u pese chek to jae it that asy 1w hsperd 


• :


	


	 In the ne*nti*e i.e era att*china vertt*x copil. oC F4Q1 and 
• P1OA fers ax Oprstor's ti*1 t*rrative report. 


•	 Rosco. 1*tthandI bLtee that th&Qp.rator'*tins1.r.port 
•


	


	 •*tLotl)4 be WOd ** his MXThtiltOs WSX$ iii 5SG8fl 4tL; our tii*1 
held ?es* spert on this pz'o$et. 


0 	 RiCJCSx' 
• 	


• ••	
•• 	


0 	


• 	 xecutiv* tficez'	 • • • •	 fleld l'eaa, *oi*fl lX 


Attacments	
0• 


(opy to	 oscoe	 J5







-	 POOERATORS US	 FOR 


I1'PMS OF COSTS	 .... 


	


Monthly	 Tosls evluli	 Totals To Date	 ?, r,pro'ed 	 A ppro'. d '1 Mils	 A pir	 Totals 
Totl	 Repoted	 Monthly Total Preloaly l*tad	 To DatO 


(1) lhdependeflt COntracte: 
Short Form 


	


t)rilling 14P ft	 $84OOO 244950	 3290Q46 
....................................40Q •.. 184 00 - 


Crosscutting................... 
Drifting............................. 
.................... 


(2) Labor and Supervision: 
Labor............................ 
Supervision.-----------------------
TechniCal ServiceS---------------


(3) Operating Mst'ls. and Supp1ies 
Timber------------------------------
Explosives-....................- - 
Pipe........................... 
Track---------------------------


(4) Operating Equipmsnt: 
1cntal------------------------
Purchase-------------------------
Depreciation-----------------------


(5) initiel R.ehbilitation and Repairs. 
(6) New Bidge., Improvements, etO 


(7) Miscellaneous: 
Repairs to Equipment----....... 
Sampling and Analysls . -. 
Payroll Taxes--------------------
Liability Insurance.. - ........ 


(8) Contingettoies (speoify): 


il1Lfr ............ 


	


iocrtifytht th above bli	 coi 


Date &Açio. - 4 °P


62LO0 


TOTALS........________________________________________ __________ ______ _____________________ 


	


- it...Cont	 t .&.11.o ...	 2QP............ 
se nd pull casing and/or c ment 250 


f at	 /ft0 It .i intr sting to iote that 
Kystone pa .d Boyles rother	 stib-on -ractors 
f r drillin a total of	 ' 35 for I his0 
5 .0. ft.....s g.	 0 .ap4H. 


* .S. op.ed.. WbZk .on 1O.Jui ... 1954-
b Goerm.e t Enginee ' 13 uly 954 b efoe 
a ndonin... roj.ect0............... 
Ci tplste. .afl itt.o.f..boo s. fo...1 Qjfl.. 
a per pare. ,r.aph tczo, stiZ (b) . Terx inatiofl 
0 Exp1or.t on Contr& t By A reement .P ter 


	


- ...........c	 en . ut..B.ero.	 d1 èd 
195.4 


obo..iàiie...........$I6GOO


	


Iöbb	 i50OO 


	


IIIIIZ	 1I1.!!	 ..______ ________ __ 
rect and just jnd that payment therefor has not


	


	 Pufsuan to authority vested in me, I certifythat this aoount in correet nd proper for pay-.sbestoS CorporatiOr ment itt th amount of: --------------------------	 $14GO 


•	 UNgTED STATES	 1R103b 


bARtMEJt OF rHE -rEOR 
DEFENE MiNEIALS t>PLORAtON ADMNISTRATIbN 


bPERATO'S MOTHLV RtPOi AND VUCJ-I	 '	 . 


Month of	 IO&4...	 Docket No. flMEAMFIA..309 
Operator's Name Ky tbe--b.es.t --Cpot-i -----------------


Address 
Contract, Amount, $ QOO9.00 	 Go rm'n nt Partiupatum 90 %


ContraCt Not p 6.23 .	 - . - 
?viinerals --.Chryso-tLle 
-Asbth5-
Amount, $9 0O8 • 10 . . - 


_________	 .-.	 ____ 
When a voucher Is sd or rcaalptcd In the name of a company or corporation, the name of the parson writing the company or corporaTo name, as e'elI an the capaclty In which ho sIgns, must appear. For example: "Thhn DeCompony, per Jobn Smith, Secretary," or "Treasurer," as the caca may be. 


-- f'4OTl.—'flLIe IS, U. S. Cole (Criiaeo), caeIt5 1001, thtxca Iia ertIaal o7nca t tmbe a H1fWly f&th'n atnteooi or rceaan*ba t any aarIzaeat c aeary of the United StAins an to clay mntier IItIa Its 
\ Jrtdktbu.


	


	 - 
(1tatruet1on su


oi t&b1 broirh.t 
$_____	 --


- 4'd 1-i. Sjoisndel' 


you. No.	 1) 
(See other cide)







///A	 zH1c2)
0


thrr	 tAtt 
bATAENt O Th 


b3Si iIi4ALS EXPLM ON At Mffl 


OPATOS U Nil? COS? AN PROGSS RPOkT


itet wéu No. 42..RU5*.I 
Approá1	 trâ3 6-3o-.3. 


;: 


üneraIs dmnisfratcn 
ECE7ED 


FZ7 ia 
Month of	 19&4.	 bocke No. MA 
Optor' Nainé	 .-


Addre 1005 ItLv estmerit._B4g,____&thig ton--D.0 


OP1tAT1O	 CccTiir	 U?o't'm


Contr.ct Wo. -I-DM6€3---------
Minri --c	 &tht4e- -----


A	 !W COttC? 


o	
ttith I	 tY1tCô3t 


Drifting-
Ciccutt1nj_	 - 
1ling -


rllling: Core. 
Churn.----------------------
----------





Stripping...................................... 
Trenohin -------------------------------------





TetPItS---------*----------------------------
tind TD_-------. ---------------


--146	 7r
	


L6.QG- $-	 ----------


11111111111111


	


25)----------


---


'rou Coa?a 
AO?D by 
CoM To1'L 


20 hr de1ey-dxi1iers 1600O 


Initicl ehbi1itiMion nd 1pth ..................... 
Now BuUding, Imprv Onti, ate.................. 


------ ---- -------
TOTAT, Coe!r. ---------------------------------------------- .- ----------------------------------------------------


The undorsined oompny, 	 Lth&'officiil eeoutIng thio certification on ith 	 4. 
behLf, hereby certify that dinforton contained In thk report i correct and 
complete to the.et of their tnoiledgoiind belief.


____ 
()	 i-	 d,i111cr tcjnicr 1Q ft 


_fl	 F)	 - 
Dates A	 y,tQX.? £sbestos Corp	 20 i	 i	 dJrs 


-	 flP	 - 
p eQ.ge J 'Lt o 7	 TitlPir Field Oper 2	 ok befo*e ternineon0 Books 


	


aAJ	 dj..t 


f	
71	 Term in -tion--Contpt----sid 


	


o&—mo w. ti. . o 	 caeo ici	 co bcxob	 dated---15	 ..-. ... 
Keystone stent over ---------------------------------------------------------


on revaro) on this prspect 


(IFe, Gooncn gco







	


/	 AI ©ic 
ib	 DL. 


	


///// W	 1JTON D. . •d.	 I. 


riLb bppIb 


Obx 


t. 91AOTA ALORA 


SUMAfiY OF THE ORK DURING 
JULY, l954 ON THE KEYSTOI'TE 
ASBESOS CLAIMS l,2 3 45 6, 7,& 8 
EPL0MTION PROJECT CONTRACT 
DOCKET I'FtJMEER DA 3096 
CALLAiiN SISKIYOU C0UNTY CALIFORNL& 


Coxitnued drilling hole 4 6 .to a depth of 78 feê't 
It as ne ss&r to ose 50 feet of rie hole becatise 
the altered serpentine 	 s continuoUsly c..ving0 
Stoped the hole t this depth for iak of fiber0 


Moved the drill directly over expose4 sti:gers of 
asbestoS on the floor of the trench0, Drilled hole 
t a 90g ngle0 Drilied hole 5 to a depth of 86 feet0 


The co recovery as poo the serpentine agcin itery 
ltered forcing us to	 76 teet of the hole0 There 


o shing of Chrysotlie AsbestQs in comerci.l 
auntities or auiity0 


J 0 iebélt, Mining Enginee L S Bneau 
Of Mines, Reiofl lll inspected the opeatiofl on 
1 July l95 Tlith his concthrren;ethe project as 
abdoned t this time0 TerminatiOn of EploratiOfl 


Project Contract greement after cothxnenceEleflt but 
before coDletiOfl of the cork as siTated 
15 Ji1yg	 954o


Re s	 4lN5U%# tted 


Georg P• o' Petro 
Diret of Field Operations











OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


November 24, 1954 


'ALVLLUU1U 


To:	 Mr. Lawrence Houk, Chief, Non-Metallic MineraLs Division 
D.M.E.A. 


From:	 Commodity Specialist, Construction and Chemical 
Materials Branch 


Subject: ICeystone Asbestos Corporation 
DMEA. 3096 


As the report of the field team indicates that the explora-


tory work revealed no commercial deposits of asbestos, I concur in 


the recommendation of the field team that no further exploration be 


done and that no certification of discovery be issued. 


C 
•o


p
y"


Oliver Bowles
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I	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE ----------


REFERRED TO:
1-----------------------------oQ-----------------
2.
3. ---------------------------------------------------
4-----------------------------------------------------


FOR:
Action	 Recommendation - 


Approval	 Record 


Comment	 of-------------------


Conference	 Referring 


Consideration	 to--------------------


Filing	 Reply for signa-


Instructions	 ture of 


Investigation	 Rewriting 


Initials	 Signature 


Mailing	 Suggestions 
Previous correspondence ------------Your information 


•	 REMARKS: 


o2-'--+-


Check (X) before the items needing attention. 


WEW E pS 


16-63815-1	
Initials of sender.







OF S UNITED STATES 
DE?ARTMENT OF THE INTERIOR •	


• L ' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 Aw	 1 


WASHINGTON 25 D C ':' r•i
= 


L2O Custom House 
S Battery Street 


San. Francisco 11, Calif. 


•	 Noveuiber 2, l9b 


ei*orandu 


To:	 George C. Seifridge, Chairman, Operating øonmitteè, D 
Interior Building, Washington. 2, Y). C. 


Executive Officer 1 £T Field Team Region III 


Subject; Docket No. DWA3O	 Asbestos 
Keystone Asbestos .Claiin 
$iskiyou County, California 
Contract No. ida-E623 


• Attached are four copies of a final report on the subject 
propert7 entitled etkk_3G96, ICeyetone Asbestos claiue, Scott Iiver 
Claims, Siskiyou County, California," by Earl H. ?axapeyan, Geologist, 
U. S. Geological Sursy, and Frank J. Wiebelt, ining ngineer, U. 
Bureau of i1inee, dated October 29, l95IL 


The engineer and geologist are in agreement that the project 
was not successful and that a certificate of discovery shou d not be 
issued.


The exploration work that was done on this property com' 
prised five diamond drill holes aggr'egat.ng 72 feet arLd l. miles of 
acces road at * total cost of 1,O98. The Governent' s share of coats 
was 3,688.2G. 


No commercial uantity of spi2tnng fiber was found by the 
diamond driliing and there are no reeeres on the property. 


Hr. Roscoe Smith and I Concur with the conclusions given 
in the final report that no asbestos was found by the exploration 
work,	 • 


r


B. (,	 Uex' for	 •	 OA' 


S. Bicker 
Executive Officer 


• DiA Field Team, Region 111 


George Mvor 
F florton


Attachment 


Copy to: 1 oscoe Sniith, USGS 
•	 A. C. Johnson, .eno















.	 .











.	 S 


does not contain ce rrercM amounts of asbestos NOns f the cøres, 


xte1u.4zt t)*t fr*sn oIe o. 1 exposed ommerca1 mons Z cros-











S	 . 
^, Cbasg,s of $1. 00	 2Omhor delay for drifler. irit $1 O. 00







DMEA-3096 
(ASBESTOS) 


N 


Figure I. Index map showing the location of Keystone Asbestos Corporation propery 
on Sco.tt River.







•	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D.C.


N0veiber 3, 1213 


eroran(ir1 


To	 O,eratin Cortttee, E}flA, Iiteriox 13uilc..ng 
Wa&-ri ton 2, L. C. 


Fcctive Officer,	 A Field Teai, Region III 


Subject: Cperator' s Loithly Xeport ?orn flF'-lO)3A and arrttive 


In cQnnetion with Contract o. ldi .S623, Docket 1s.3396, 
ACeystono Lsbets Ororation, enclosed herewith is 'w coj of ora 


F.bl&A, toçether with one copy of Operatcr's narratLLve report, since 
this is th. ftl voucher to be rendered br the project. 


As soofl as fi'al liquidation and settleniertt are iade of this 
account the dditiona1 coy- • of YOrii PiO1A and nrrative, as well as 
two ditec coie o	 iU he seit to your oIiice. 


H. . iUr icr 
•	 . icker	 • 


• •.	 • •	 Lxecutive Officer 


Teái, Region III 


ttachnnt 


Copy to: ?oscoe . &'.th, t 
Farces Horton







o	


Budget Bureau No. 42-R 1151.1 
Approval expires 6-30-53. FMF-IO4A 


:( (Aprtl 1952)
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 W3 jJfffi 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORTI '-


Month of	 19 Docket No. DMEA 4C Contract Noj C2 ---------
Operator's Name -------------------Minerals	 ---------


Address I$',	 'E	 -	 !C—. -	 -	 C4--4&	 -	 -


OPERATION	
II Cosrs Tais UNITS Twa	 CosTs TO DATH ( 


Uirrs TO 
II	 MONTH	 I MONTH, II	 DATB


AUTEORIZZD BY CoNTHAcr 
UNIT Cosrs ___________________ 


TO DATa
Units	 Unit Costs 


Drifting------------------------------------------
Crosscutting_---------------------------------
Raising--------------------------------------------
Shafts----------------------------------------------
Winzes----------------------------------------------
Drilling Core	 t	 i.)4	 L 


Churn--------------------------------------------
eet--------------------


Stripping---------------------------------------------------------------------
Trenching-------------------------------------------------------------------------
TestPits--------------------------------------------------------------------------
Roads and Trail&.... ---------------------------------------------------------


TOTAL DI5TErBuTED CosT&... 


h	 i11c:v 
-------------------


Initial Rehabilitation and Repairs--------------------
New Buildings, Improvements, etc-------------------


1 C


TOTAL COSTS 
AUTHORIZED BY 


	


The undersigned company, and thewofficial executing this certification on its 	 -' 
behalf; hereby certify tljt-th4qformation contained in this report is correct and REMARs1t 
complete to the J est p(heir knoledge and belief. 


I
'/' .i..	 iL1iL	 c ji4i bVft. 


Date	 or	 kjt	 y	 j 


Per	 Titlo	 4D	 JL Lt1OL	 " 


Goo c' j	 1j.t(-i .	 Li.. 
tica ctit	 ?i10 I 


—b' NOTE.—TIttel8, .S.Cdè(Cr s),si,ctIonlOOl,akesItacTImInalOffeflSetOIfl*keawfllftllY 'Q3 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


	


(Instructions on reverse)	 'O •	 oct, 


(For Government use only) 







0	 r 


INSTRUCTIONS 


Preparation of Form MF-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative cdsts. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also tue. of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should' le made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA'at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided.for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475







MAIN OFFICE 


( 1p05 INVEETMENT BLDG. 
WASH)NGTON D. C.


KEYSTONE ASBESTOS CORPORAT(ON . 
FIELD OFFICE	 Ats!: 


BOX 141 


MT. SHASTA, CALIFORNIA
- 


OF TE WORK DURING 
JULY, 1954, ON 'IiIE KEYSTONE 
ASBESTOS CLAIMS 1, 2, 3, 4, 5, 6, 7, & 8 
EXPLORATION PROJECT CONTRACT 
DOCKET UMBIt D]flA Z096 
CALLAHAN, SI$KXYOU COUN., (AXIFORNIA 


Cntthnued dz'iUing bole #4., tO depth ót 78 feet. 
It was necessary to case 50 feet of the hole because 
the altered serpentine Was ctontinuously cacring. 
Stoped the hole at Ibis depth for 1ak of fiber. 


Moe4 the 4riII t.reety over exposed stririger; of 
asbestos on the floor of the trench. Drilled hele 5, 
at a 90 $ angle. Drilled bole , 6., to a depth cf 86 foot. 
The core recovery wa poor the serpentine again very 
altered forcing us to oase 76 feet of the hole. There 
was no showing of Chrysotile Asbestos in comxeeLal 
çaUZttti$ or qau2i 


Mr.. Rr2. .J. LWiebel, Mniig gineer, . S. ureau 
Of Mines, Region 111., inspeçted the operation on 
13 Ji4 t 1954. With his concurrence the project was 
abandoned at this titno. A Terznination of ixp1oraUon 
Pr'oject Contract greczient after conaewent but 
before completion of the work was sigzIed, d*ed 
15 July^, 1954.	 .. J 


Respe'f4lt s\bp4.ted, 


George /Petror 
Directo'of Field Operations







o	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


•	 t20 Custom Rouse 
• 	 S 	 % Battery Street 


San Prsnca.sco U, Celiiornia 


July 20, l9Sb 


Meórandu!* 


To:	 Operating Coittee, IIJ&, Intexor Building, 
Washington, I). C. 


Executive Officer, 1&	 Team, eLon III 


Subject: Docket No, jA...3Q96 (Asbestos) 
.ystone Aebasto8 Corporation 


Keystone Asbestos Cialas 
Siakiyou County, California 
Contract No. i-i623 


Reference is made to z teletype to you dated July 12, l9 
and your reply teletype of July 13, 195I. 


The original and six copies of a termination agreent 
were sulmitted to the Operator on the subject contract on Jur IS. 
Today we received the executed copies of this agre.aent. The 
Operator signed all six copies, retained bis fi18 copy and returned 
the others to us. 


We are, therefore, forwarding to you the erigLnal and 
two carbon copies of tbis agreement. T)inpoaition has been made of the 
Field Team' a copy and the Finance Officer's copy. 


H c.. Miller 
Executive Officer 
IW& Field Tiam, Region UI • 


Attachments	 '•	 S 	


•° 	 • 	 S 


Copy to: A. C. Johnson, fleno (pith copy of termination agz'eiment) 
Finance Officer, Region III ( pith copy of agreenent) •	 •	 R. M. Smith, usas. • 


•	 G,Mavor	 • 	


S







ForrnrFiO4(ev.)	 UNITED STATES 
DEFTMENT OF..THE INTERIOR W 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHE ' ' JU; 12 


Month of -----------------------19	 Docket No. DMEA	 Contract No.	 _______ 
Operator's Name	 )11t Abtt:	 Minerals 


Address	 L ff9 
Contract Amount, 	 Government Participation	 %	 Amount, 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


Contracts: .	 Short Form	 .. 
Drilling	 ,	 I	 1; £	 ':F::$90 ; I 
Bulldozingt	 t z92 1)flG	 14" 
Crosscutting 
Drifting 
ct1j *1 tL	 -. 


(2) Labor and Supervision: 
Labor	 q' t44 


Supervision	 i:	 ct 
Technical Services	 %	 - 


(3) Operating Mat'ls and Suppli 	 I7	 Vt c! 
Timber 
Explosives 
Pipe-----------------------------------------------------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationand Repairs---
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairsto Equipment---------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance--------------------


(8) Contingencies (specify): 


jjjj ____________________________ ____________________________ 


I certify that	 ove b 1 is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-


Per	 7"	 T1t? oet	 oL	 s2 
When a voucher L4fgned or receipted in the name of a company or corporation, the name of the person writing 	 _.j vv 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 	 , . ; 
Doe Company per John Smith 'ecretary or Treasurer as the case may be 	 Signature	 i,	 t r Y 
—* NOTE.—Tltle 18. U. S. Code (Crimes). sectIon 1001, makes II a criminal offense to snake a wIllfully	 (Authorized Certifying Offi), 
fai!e statement or representation to any department or agency of Lbs United States as to any matter within Its 	 ,.-. jt 
Jurisdiction.	 iE)te --------------------Vou. 


(Instructions on reverse) 	 (See other side)







I.	 - 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admi&,stration projcuideiContract N 	 '!L4ZI in accordance with the terms of the contract. 


Title----1M I*!4L Date J4y.9,J954. 
APPROVAL BY 1MEA EXECUTIVE OFFIER OR ALTERNATE:


Executive Officer 
Signature -------	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the' various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with 'maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted ' for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting asstated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 	 Øfl 


M3boEitQ3Coi 
________ 


------ ---- trt1--!io±-


Budget Bureau Nó 42-Rl151.1 
Appr oval oxpiea 6.3O53. Form MF-104A 


(April 1952)	 -


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE M INERAL.S EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
JQAJ 


Month of	 19	 Docket No. DME	 Contract NoLfl3_________ 
Operator's Na t0 Atboitoc	 ortioi	 Minerals C1oti1Q	 - 


Addre	 -	 - 


OPERATION	 UNIT MONTH
UNITS Tais COSTS o DAZE •'VIO UTS 


Shafts--------------------------------- - 
Raising. -----------------------------


tC7,5O 


Crosscutting_------------------------


326	 ('T 9,5) L Drilling	 Core 


Drifting---------------------------------


/ii/iIIIIIIIIiIII	 ItII IIIII I	 .IIIII


__ 


IIIIIIIIII iiIIIIIIII ZiIIII 
Churn---------------------


Roads and Trail&--------- 


Trenching-------------------------------
Test Pits-------------------------


flO---- -


TOTAL DISTRIBUTED COSTSX 29.()------------------------------------------


AUTHORIZED BY CONTRACT 


Units I	 Unit Costs 


TOTAL COSTS 
AUTHORIZED BY 


Operating Equipment Purchase&_ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS------------------------C
	 1---______ 


Ccoc1 LJ6', c:itact 


--eotraet---Co--t __ 


---------—----------------------


-b NOTE.—TItIe 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wIIHally 
fuse statement Or representation to any department or agcncy of the United States as to any matter within 	 - --





Its jurisdiction.
(Instructions on reverse) 


(For Government use only) 







.


I.


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thls form is 
twofold as follows: (1) to furnish the supervising , engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three Items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating EqUip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost 'for 'any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported ori Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing. Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items For instance, supervisory and engineering costs may have 
to be distributed .over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should. be  made 
on the basis of 'time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, . et5.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention tO any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 -


--	 *	 ,	 .,


(•.	 ,
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MAIN OFFICE 
1005 INVESTMENT BLDG.	 .	 S 


WASHINGTON 0. C.


KEYSTONE ASBESTOS CORPORATION 
FIELD OFFICE 


BOX 141 


MT. SHASTA, CALIFORNIA 


StTh14BZ	 T.E1c flET1IG TE LQ	 OF 
JtflE, 19, ON IC3YSTON ASB]$O$ 
CLAIMS I, 2, 3,	 5, 6, ?Ø 8 
EXPLORATION 3EOP CONTRAC1 


DM 3096 


r±11Od hole # 14, at !+5 decree angle to a depth of 175 feet. 
Ead 33 core rocovery. There are stringers of ctoti1e 
asbestos, short flb'zs, tc c depth of 131 feet. 'Dril1ed 
hoe # 2. aporo.Lietc1y 200 ft. down the mountain from hole 


as directed br the XA 'iel3 Te&i, at a 90 degree anglo. 
$t&pod this bole at a depth of 52 feet because we seeiod to 
be in a mtd seam, The core rccovexr was verr	 coaistig
of a few ebblea. There was no visablo fiber. Hi)10 # 3., was 
drilled at the sate lace as # 2., but at a 5 ctegz'eo angle 
into the iowtain xvaUol to bole # 1. It was drilled to 
a depth of 181 feet. There are stringers of clu7sotilo asbestos 
to a depth of 113. feet, after this depth the fraetures are 
bard and iot ormed into asbestos. Started bole +., at the base 
of the or1ina1 )it at a 90 degree angle. is of the end of 
the swing shift 3o une 195k a c1ptb of i8 feeI has been 
'eached.. 


The drIlling to date has been most difficult and eoisive. 
Costing the Keystone Asbstos Corporation more than )7.O0 
er foot The core recovery has ben less than satisfactory. 


The serpentine is highly alter :d, czwing constantly, forcing 
the drillers to case ractcally all the way. Startd using 
i3otonite Aqua Jli at 	 feet in hole #3. ThiS ;Lm'roves the
core recovery wh!ch Is still less than +5 . 


The drilling to date on this rosect has failcd to shov	 / I any clu'ysotilo asbosto of cortiercIal qr ity cr qauntity. 


•PP1 ly s bndttod, 


aor' J. Petro 
of Fel4 O,eratiouS







S 
!YSTONE 
sIsYjyQU 


D1	 31


£,S]3LJST 0 
C(TJNTY, 
6, C0E


. 
CLAB:S 


CALIF(IA 
UCOVY 33& 


HOLE 11,ThBER 1. 


DEPTH D1ULLD CCR.	 flQQ_____	 EAPS - 


1' to 11' BX very broken, T	 (o VisIble	 iber) 


16' to 2'. 6" BX better core to 6" 1ngth with broken core. 
In betwoen,	 ' £ibr to rek in	 lace.	 ' fhcr 
14 3 seais at apiro. 1Y., 2	 l" fiber	 t 
20'., in 10"	 oiid core	 se	 11" fiber 10; , 


core	 1/i"' f.ber rwing in all 
cilrctIori;, fiber turr1n, averae lO	 fibor. 


2' to 30' 23" Broken cor, short fiber aboit29',	 oro 


30' to 32' 6" DX, solid core, i'm? 


32' to 37' 10" AX, cre shattered, in 2" piece +	 earns 1/16". 
core shifting to oarallel with core, 


37' to ' 7" L, very shattered pebbles	 ashed c1en, 5 very 
short fibeis. 


144* to +8' 22"' AX, vary broken,	 )	 eaxs 1/c",	 + very shcrt sci 


C' to 5L 21" AX,	 roken, rock chancing rust	 pears,	 iunte. 


to 59' 33" AX	 broken,	 scarLsl/E"	 arallel to core in 5" 
solid core, rcck change, ror	 rust. 


59' to 70' none AX,	 iudgc carries fihe	 to i". 


70' to' 72' ])+" AX, core broken, 


72' to 7?' 23" AX, core very broken, 3 short sears 	 t	 5" 


77' to &3' 15" AX, core very broken, I soak 1/a" aout eo' 


83' to 87' 28" AX, very broken, short fiber 	 ea	 5	 at	 .5' 


67'. to 9'	 '	 ' 19" AX, very shattered, 1IVF,	 1uge carr1es fiber 


9t' to 1o3" 23' AX, very little fibers '2 short searz about 96' 


103' to ith' 22" AX, highly shattered, very J4ttle flber 


1(9+' to 106' 12-" AX, very broen, v	 1itt1	 fiber, 2 short	 etns 


106' to 111' 3'?" AX, core broki, short fiber In. all drcct:ons 


Lii' to 1J$' ' 57" AX, botter cQre, fbor	 hort in all directions 


U6" to 119'	 , 9" AX, core broi;?n,	 soariis parallel to care, ve'y 
short fiber about 25







..	 . 


DL	 1.	
Ta'e 11. 


flcT1 rr'	 Y(\T Tr'' 


119 1 to 120' 15" AX, core brokon, short fiber in all directions 20; 


120' to 126' 5" AX, crc snatttred,	 fiber in all directions 


126' to 131' 1" AX, cibcr "ara],lo1 to core 3 shcrt sas 


131' to 1 36 ' 22" AX, very broken, IVF 


13' to 1+1' 36" AX, core broiien,	 VF 


1^1' to 151' 1" AX, co hrkcui,	 "1F, rock chning, dunite 


1 51 * to 1611 AX, coro broken, 11fl, rock changjn, r-it appears 


161' to 161+ 1 Th" AX, core broken,	 VF 


161+' to 165" 9" AX, core very brooi, NI/F 


165' to 173' 2:" AX, ccre broken, rock changed, I 


1 73' to 175' t3" AX, core shattered, dark grey serpentine again,	 JVF 


STOPED I:0LE







•	 . 


KYSTQTTi AS3ESO$ CLàI5 
sisIjycty COYTTY, CLIFCA, 


• DEA 3196, ct:	 FCCVTY -'--i 


•	 HOLE U.


____ 


1' to 9' :	 I'X,	 core brot,	 IVF 
9* 1' NX, core brok, dark grey serentjne, rust, 


12' to 15' 2" 1!X, core is 3 sa1l pebbis, IT 


15' to 19' 12" 1X, ccre shattered, light grey, ! 


19' to 9' +" TX, core shattrd, li1it crecn, 
2 to 33' if" BX, core	 1attered, pencil fibers	 ppar,	 ludgo carric	 s'iort fibers 


33 to L' 1" BX, 2 stall pebbles, slude carries	 hcrt fibers 
* to 52 * 6"


•	
BX	 wathod pebbi es, sand coming out in sludge 
ih sr;all fibers, no base rock indicated. 


• STOPED HOLE	 ••







TW	 .. ..	 . 
K'YSTONi ASBSTOS CLAflS 
SI SKIYOU COUNTY, C ALI7ORTI A 	 * Hole 


iIOL	 TJ3 fl.	 Di'EA 3Ob, COtJ	 COVEY 


____ __ 


1' to U t 3P' core bro 1 en, about 5' depth carries 5	 fibi 
fro:i	 '	 on I 


11' to 19' l2fl flC, brokn core,	 sor	 p or:ci1'fibe	 in 7oiccs at 
l', 25; 


19' to 23' none X	 ': BX 


23' to 26' 11" LX, core	 iattercd, m, ciark	 reonish grey ro& 


26' . to 30' 13" BX, core shattered,	 JF 


301 to 39' 13" B, very broken core,	 soars short f.bor about 
3', ist apers 


3' to I+Ot 12" BX, AX, vcry broken core, 1VF, black sorontino 


0' to +1' 1+" AX, very broken core, I'VF, rust 


+i' t +' 111 AX, very broken core, 	 VF, rust 


LfJI to C' 30" AX, broken fiber,	 nci1 fiber parallel with co 


WP to 51' 16" AX, ccre very irokcn, sa11 arirount 	 )eflCi1 fibei 
ara11o1 to core 


i•' to 5'3' 2" AX, core shattered pebbles carryi;	 pencil fibe 


53' to 53' 7" AX, core broken pobbels with pencil fiber 


56' to 66' none AX, sludge has short fibers 


66' to 67' 10" AX, core shattered pebbics, sone per.ci1 fiber 


67' to 71' 20" AX, very broken, pebbles, IWF 


71' to 72' 8" AX, core broken, percil fibers in all d.rrctio 


72' to 73' 5" AX, shattord pebbles, sorrie pencil fiber 


73' to 7+' none AX 


7+' to 76k' 12" AX shattered core, light green strcaks, some 
eiici1 fiber 


7&' to 79' 16" AX, :zttr d pobb1e, i\TP 


79'. to 82' " AX, bE.tter cor,	 uhF







. 
1CLE	 111 cort. 


D211	 ____ 


C2' t '' 11" Brokon	 bttcr fiber, short, 25	 to roc:, 
twIsting	 aa11e1	 iith c(ro. 


C6' to 8.' 12" Bettor core I 


C to 91' 5" Vcry bro	 i ccr', scrn	 ve:y ' zhcrt faber,	 soft. 


91' to 9F' 1•" Broeu care, so short flbrc. 


9' to 95' 1" Started using Bentonito Aqua Jell to irnprcvc	 acovery 


9' to 96' 2" Pobbi s with pencil fiber. 


9' to 1C)2' 9" Very tron corc,	 onc pencil fiber. 


102 to 1)5' 11" Vary brohen c¼re, short fibers in fractr. 


105 t 111' 5" Shattored eorc, short 	 'ibers 1 n fractures. 


111 to 112' 5" Siattercd	 oebblos, iTh 


112 to 116' C	 Cr . CCVRY. 


116' to 121' ricn,	 VF 


121' to 126'. +' Bct'ir cr	 recovery, conpiote rock change, duiit, 
we , t t r.ih nud	 r sad sca 


J2(' to 131' +' 'YnIt	 H th mud,	 VF. 


1 31 ' to 1 1f1' 3' Shctttcred core iñth riid and smd, 	 VF 


Ji' to 3J-6' 15" Bro:er. co,	 fractures in rc:: iot f:rjod	 c 
absto. 


l6' to 151' 1'" Br1cen c re,	 sare 


151 ' to 1 56' 3' Lr1:en coro,	 sa	 r'c,	 ? 


6' to 161' 22" Br1:i cro,	 sar	 roc:,	 :':1 


1GI' to 166' 52" ittor ccre,	 sarc rock,	 VF 


1G' te) 171' 10" Broken core, same rock, hVF 


11' to 176' +' i3ettor core,	 sao rcck .,	 iTF 


1 76' to 1O' 0 COI	 :CC1TEL, sand appears in riud.	 oturn 


iCo' to 161' 6" bbe1s atd r1rd with sand,	 \fl 


STJi) DILLIIG TIS hCL.: AT 1CI'.







I - '	 'Y?	 Fi	 (\C	 '	 AT .	 a 


WLIYCTJ	 TY, CAL!I? (	 Ii 
D1A 3196,	 ccr	 .:j2cCV.RY 


HOLI ITJBft .	 Vot1z10	 C'	 at 1DLSe of ciigini 


it to 5' 20" NX Er.kon core, altered 	 rpmtirt€, woathro	 seams 


5' to 6' 1.' LX Bron core, hard rock, vry litUe	 yeathored	 eas 


6' to ' 6" DX Pebbles, 1tered serientine	 some	 " sea 


.' to 12' 7" BX Broken core, light gre nish groy, sorc fiber 


12' to 1 LF t L) CQE	 DX 


1+' to 15' i:aJi	 bbl, BX	 bong' and altord serpntine 


11' to 20' " BX Broke n care	 pebb1e, a1trd wIth short fibers 


2)'- to 22' 611 X Ve.	 broken }ih1y	 itre, NVP 


22' to 23' 3" BX Vor:: brokon, lht green bone	 VF 


23' to 2' 8" BX Good ccrc	 with shattered	 eb't1, core i	 hattcr 
ing at. begining of rim then coring well. 


2 1 1 I to 2?' 7" good core with 5'	 iattred at heginng of run, some 
short fiber 


2"' to 28' NO COE LX 


2' to 29' 9" BX Very hrokn, ctark gry with rust, .ITTh' 


29' to 32' ^" AX Broken LVF 


32' to 33' C" iSettercr3, a.1'cred stringers parlio1 in core 


33' .	 t 3-' 12" AX brken core,	 thort fiber sringr	 Da'al1el 


vorticie to c<ro


31+' to . 3?'	 3' AX better core, fractured stringers at ap pro, 36' 


37' to 1+2'	 26" AX better ccre with 25 fractured f.bir in olia 8" 
core t bo'Lüng of run, ,ftw fractured stringers 
until appr	 1+0' 


1+2' to 1+7'	 21+hi AX better core 6 fractured stringers 


1+y ' to 1'	 5" AX voy brokn VF 


+' to 52'	 20" AX br3ken core scm c? short f1br, 'ran out of Betont 


-	 Aqua 11 cor)rtg with water.







4	 • 
io +.,	 cont	 . 


2' to 56' 21)"	 AX	 brokrn ccre V'rr lIttle fihor 
i6' t 9' lOu AX	 bettor core, poc1i £bor 


to 63' 618 AX	 p&bbel 


(3' to 6-'' " AX	 oebtTl.es 


' to 6','' TO COR	 itX 


678 tc 688 5" .X	 shattrrd	 eb1tJs 


68' to a	 i' CO.	 AX 


Yl' to ;'6' 6" tha'tred c re, 2 fractirei stringers 	 rofr. yE' 
y 6' o 78' " httred core	 •VF


Cased hole fr 50 ft 0 could not citnue r!1iii without f'rthr and re4'tcnit Aqua	 ll. Stoped hole at Ui3 eth. 
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LTITD STATS	 2 C 
DEPARTLT OF T} iWITRIOR 


DEFNS	 NERALS XLO.9JTION	 INiSTiATICN 


Office of	 .	 Ii20 Custom House 


	


Executive Officer	 .	 Bttery Street 


	


D€IA Field Team	 .	 San Francisco 11, Calif. 
Region III


Date: Jt	 16, i91. 


Memorandum 


To:	 Operating Coiraittee, DiEA, Interior L3ldg., Washington 2, D. C. 


From:	 Executive Officer, DiEA Field Tean, Region III 


Subject: . Interim Inspection Report 


Attached are four copies of Interim Report on - 


Docket DA3O96 ____ 


Contract Idr-E62	 . ... 


Conmodity Aebestos	 . 


Operator - Keytone PSbeStQ8 Corporat&Qn 


Prop ety	 Kestoue bostos C1a 
Sikiyou Couxitr, ahforiia 


3y	 -- !zax1k J.	 $j,gjngineez' 


Dated	 k.h	 ,., 
/7, //( 


H. C. Ililler 
xecutive Officer 


DIEA Field Team, Region III. 


Attachment 


Copy to: Finance Officer, Region III (With one copy of report) 


Roscoe Smith, USGS (With one copy of reort)







17	 e 
A C Johnson, Chief, Mining Div , Reg ill 	 July 15, 1954 


/	
Frank 3 Wiebelt, Mining Engineer, Bureau of Mine s Reg III 


DMLk . 3096, Keystone Asbestos Claims; SIskiyou County, California 
Contract Idrn-E623 


The Keystone Asbestos claims were visited on Juiy 13, 1954 


Mr. Pótrow of the company accompanied me during the visit. 


Five drU boles, two of which were drilled at a 4 5 inclination 


to crosscut the deposit, and three which were drilled vertical, have been 


completed along a strike length on the deposit of 130 feet. This area in 


cludes the most favorable surface showings of asbestos on the property 


None of the five drill holes contain appreciable qantities of spinning grade 


asbestos and there is reaàon to believe that additional hoie w.il cut through 


less rather than more asbestos bearing serpentine than that cut by the boleS 


already drilled. 


Mr. Petrow of the Keystone Asbestos Corporation arid myself 


•


	


	 concur that further core drilling at this prospect is not warranted and that 


the contract on Docket No. 3096, contract ldm-E623 be terminated as of 


the close of business on July 13, 1954.	 •. 


Mr. Petrow will store the cores from the five drill boles at his 


residence at Lakehead, Calif., so that they will be available there for 


the inspection of a geologist from the U. S. Geological SurveyS for logging 


for the final report


prank 3 Wlebelt
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UNITED STATES
	


P 


DEPARTMENT OF THE INTERIOR
	 Y 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.


L1.20 Custom House 
555 Battery Street 


San Francisco i:t, California 


July 15, 195i. 


Mr. George C. Vournas, President 
Keystone Asbestos Corporation 
1005 Investment Building 
Washington, D. C. 


Dear Mr. Vournas:


RE: Docket DMEIA.. 3096 (Asbestos) 
Keystone Asbestos Corp. 
Keystone Asbestos Claims 
Siskiyou County, California 
Contract No, Idm-E623 


Pursuant to a conference in this office On July 12, 19514. 
with Mr.:George J. Petrow, Director of Field Operations, Keystone 
Asbestos Corporation, and a letter received today from Mr. Petrow, 
of which a copy was sent by him to you, a "Termination of E:loration 
Project Contract by Agreement after Commencement but Before Comple-
tion of the Work," dated July 15, 19514. has been prepared. 


Six copies of the te1mination document are enclosed. If 
you approve of the action taken, kindly sign all six copies and 
return the original and four copies to this office. The copy 
marked "Operator's Copy" should be retained by your for your files. 


Sincerely yours, 


H. C. Miller 
Executive Officer 
D}4EA Field Teem, Region III 


Enclosure 


Copy to: George J. Petow 
Keystone Asbestos Corporation 
Box 114.1 
Mt. Shasta, California











.	 S 
TELETYPE 


COPY 


452 WA SFF /I-BOW


SAN FRANCISCO CALIF 7-12--54 1O-39AN 


GEORGE SELFRIDGE,' CHAIRNA.N 


OPERATING COMMITTEE DEFENSE MINERALS EXPLORATION ADMINISTRATION 


INTERIOR BUILDING WA 


DOCKET 3096, CONTRACT IDM-E623, KEYSTONE ASBESTOS, GEORGE PETROW, 


DIRECTOR FIELD OPERATIONS ADVISES THAT DRILLING IS DISPROVING TIlE 


PROPERTY AS SOURCE OF ASBESTOS AND BELIEVES CONTRACT SHOULD BE TERMINA-


ED. BUREAU ENGINEER WIEBELT WILL VISIT PROPERTY TOMORROW AND IF HE 


AGRES WORK SHOULD STOP I WOULD LIKEYOUR APPROVAL TO TERi1INAT CONTRACT 


FOR BEST INTEREST OF GOVERNMENT 


H C MILLER EXECUTIVE OFFICER DNEA FIELD TEAM, REGION III 


3096 IDM-E623 


LM 1042AM







Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Reported	 Monthly Total Previously Reported


Approved Totals
To Date 


therefor has not	 Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-


por&tion ment in the amount of: 


and that payment 


ke.atosGo


-	
- 


Form MF-104 (Rev.)	 UN ITED STATES	 Budget Bureau No. 42-R1036.3. 
(ApalI 1952) t	 Approval expires 6-3O-5. 


S	 DTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 t-


H j	 Ji5H 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of May------------------------, i4	 Docket No. DMEA3Q6 	 Contract N.P3-----------
Operator's NamCYSTO ASBESTQ CORO9)iTI ON 	 Minera1s(ThY SO ti1 


AddresQQ5I1Ve&trnflt1i1diflJigiQfl P C, ------------Abeso -------
Contract Amount,]	 Government Participation° ---- % 	 .&mount, 


FOR OPERATOR'S USE	 FOR GOVERNM]SNT USE ONLY 


ITEMS OF COSTS
Monthly 


Total 


-___ 
Short Form .T 


DrillriQP-----t- - 7500 
Bulldozi b 
Crosscutting 
Drifting 


cez&---cas1rg1COf	 Q.QC 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives---------------------------------------------
Pipe----------------------------------------------------
Track--------------------------------------------------


	


IiOIie	 --575QQ 
none-------------1$4k.QO 


	


nQn	 - 2O.QO-----------------------------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc... 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-----------------------------


I certify that the above5 bill is cor5 
been received. 
Dat Jifl15E1a.


L009. 00 


ect and just


Per 
Wheii a voucher Is si r receipted in the name of a company or corporation, the name of the person writing 


the company or corporat ame, as well as the ca_pacity In which he signs, must appear. For example:"John 
Doe Company, per John mith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
raise statement or representation to any department or agency of the United Slates as to any matter within Its 
jurisdiction.


(Instructions on reverse)


0 
On S 


Signature
(Authorized Certifying Officer) 


Vou. Nq ?--4-
(See other side)







—.----	


•1 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
Zdn'tME6Z3. Exploration Administration	 t under Contract No.----- in accordance with the terms of the contract. 


Signature	 Title Chief, Mining DiV. Date 3'm 11 • 1954, 


APPROVAL BY DMEATEXECUTIVE OFFIcER OR ALTERNATE:
Executive Officer 


Signature	 TitleP	 Date	 19tL.. 
1!, C. LilIer	 flj1-


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Repbrt.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owied will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A),, however, are not re-


• quired to be supported by documentation of any kind. The 
Operator will submit his claim unçler item' (F) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other init immediately 
after the appropriate descriptive word, such as, dri1lin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38478







ForthMF-1qA	 Budget Bureau No. 42-R1151.i 
(April)962)	 Approval expires 6-30-53. 


UNITED STATES	
L 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION L 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of May------------195A... 	 Docket No. pMEA ..30.96	 Contract No.IDL2Zi.________ 
Operator's Name	 T0ESTQ6CDRPDEkTT ON-----------------------Minerals Chrti1e.______ 


Address .laG5--Ixwestm-eat--Bu1 idi rig ,Washi rig..thnU. C.	 .----------Ashstos 


AUTEOR1ZED ST CONTRACT 
COSTS Twa I Uirrrs Tnis II	 I UNITS TO	 UNIT Cos'rs ______ 


OPERATION	 UNIT	 Mowrn	 MONTH 


II 
COSTS TO DATH	 DAra	 TO DAI'E__


Unit Costs 


Drifting-------------------------------
Crosscutting_----------------------
Raising_ 
Shafts---------------------------------
Winzes--------------------------------
Drilling: Core-------------------------L-O0-f-1  


Churn--------------------
Auger---------------------


&.------
-------------


Test Pits-------------------------------
Roads and Trail&_--------------


$5!75 4 Q( --iQOft $57o0-- --1-00---------45-7-5--- -160O--


2000 --lOOftI	 .250-


184-0Q --M------ --$-i84-	 $1-84-.-- )---l-M-


iUTI.	 UOTD 
AUTHORIZED BY 


TOTAL DISTEIBUTSID COST&...... 


Operating Equipment Purchased_...... 
Initial Rehabilitation and Repairs...... 
New Buildings, Improvements, etc 


TOTAL COSTS -------------------------


oad	 QaJLQL$120041a.________ 
____ 
____ 


kDMEAFi21cLTam, 


Title------------------------------------------
Georg	 . Petrow	 Director of Field	 ,ear	 -------


___	 Operations 
NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wfthfz11y 


false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date


(For Government use only)







. 


INSTRUCTIONS 


Preparation af Form MP-1O4A--Operator's l,Jnit cost azdProgress Reort.--AppliQab1e 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for Any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. •This is also true of the "TOtal 
Costs ToDate".	 , 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For , instance, supervisory and engineering costs may have 
to be dis1ributed over several phases, such as, drifting, crosscuttiiig, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipwent",."Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 r	 . 


.


.


GPO 83.38475







- -*-,'


lAIN OFFICE 
1005 INVESTMENT BLDG.
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UNITED STATES


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


C
0
P


Y 


Air Mail 


Mr. George C. Vournas 	 Re: 
Keystone Asbestos Corporation 
Investment Building 
Washington 5, D. C. 


Dear Mr. Vournas:


1012 Flood. Building 
870 Market Street• 
San Francisco 2, Calif. 


March 9, 1954. 


Docket DMEA-3095 - Asbestos 
Keystone Asbestos Corporation 
Trinity Asbestos Claims 
Trinity County, California 
Contract Id.m-E624 


Docket DMA-3096" Asbestos 
Keystone Asbestos Corporation 
Keystone Asbestos Claims 
Siskiyou County, California 
Contract Idrn-E623 


My attention has beên called to an error in the 3rd paragraph 
of my March 3, 1954, letter to you. 


The second sentence of that paragraph reads "The holes should 
be spaced about 50 feet ap.rt and should be vertical." Thts sentence 
should read "The holes should be spaced about 50 feet apart; and inclined 
30-60 degrees North." 


I apologize for this error and trust that no damage has been 
done.


Sincerely yours, 


H. C. Miller 
Executive Officer 
DMEA Field Team, Region III 


Copy to: Geo. Petrow, Mt. Shasta, Calif.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


4i, h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


1012 Flood Building 
870 Market Street.• 
March 3, 19514. 


Mr George C. Vournas	 Re' Docket DM3A-3095 - Asbestos 
Keystone Asbestos Corporation	 Keystone Asbestos COrporatton 
Investment Building	 Trinity Asbestos Claims 
Washington 5, D•. 0.	 Trinity County, Califorriia 


Contract Idm-ffl614 


Docket DMA-3096 Vibestos 
Keystone Asbestos Corporation 
Keystone Asbestos Claims 
Siskiyou County, California 
Contract Id.m-E623 


Dear Mr Vournas 


I apologize for being so tardy in answering youi 'ebruary 8 
letter, but I assure you that I have been making a constanreffort ever 
since it arrived to get our engineers and geologists to lay out a tenta-
tive driilingprogram on the above-cited.properties. 


Without further trenching of the properties our examiners 
have beenreluctant to spo.t thedriliboles. .Unfortunately,;thE contracts 
were drawn up with no provision for. trénching prior to diamond drilling so 
that a guess as to the possible location of the drill holes is all that 
can be made at this tune With that in mind, we are tentatl.vely establish-
ing possible dj.illing sites with the understanding that our etigineers and 
geologists benotifie when drilling is abou to statt so tht they can be 
on the site and more definitely spot the holes. 


On the Trinity property, Docket DMEA-3095, it is suggested that 
four holes each not over 100 feet deep be drilled along an east-west line 
about 60-75 feet south of the existing trench The holes should, be spaced 
about 50 feet apart and should be vertical The collars of the holes will 
be at an approximate elevation of 6000 feet 


On the Siskiyou County property, Docket DM A-3O96, '600 feet of 
diamond drilling is called for by the contract. At this time out engineers 
and geologist are unable to spot all the holes that might be dr11d They 
have, however, tentatively suggested that at the start four 50-ioot holes
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UNITED STATES


'bEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1012 Flood Building
70 Market Street 
San Francisco 2, Calif. 


Memorandum	 February 10, 1954 


To:	 A. C. Johnson, Bureau of Mines, Reno, Nevada 


From:	 Executive Officer, DMEA Field Team, Regioii III 


Subject: • • Dockét DNEA-3095 - Asbestos 
Keystone Asbestos Corporation 
Trinity Asbestos Claims, Trinity County, 'Calif. 
Contract Idxn-E624 


Docket DMEA-3096 - Asbestos 
Keystone Asbestos Corporation 
Keystone Asbestos Claims, Siskiyou County, Calif. 
Contract Idm-E623 


Reference is to a letter received from Mr. George C. Vournas, 
Keystone Asbestos Corporation, 	 shington, D. C., in which he refers to 
the statements in both subject contracts reading, "The attitude, di-
rection, and location of the drill holes shall be subject to prior 
approval of the Government." 


Mr.. Vournas is now negotiating with Boyles Bros. to contract 
for the diamond drilling and wants to know if we have located the holes 
and can furnish him with a map showing where they should. be located and 
their direction and attitude. 	 ', 


According to the contracts, not in excess of 4Db feet Of hole 
is to be drilled under Contract E624 (Docket 3095) and not in excess of 
1600 feet under Contract E623 .(Docket 3096). 


It is necessary, therefore,' that Frank Wiebelt and Earl Pampeyan 
give me their combined thoughts on the information desired. lam leaving 
the manner in which that can best be accomplished to Wiebelt and Paxnpeyan, 
but advise that their answer with maps should not be unduly delayed. 


H. C. Miller 
Executive Officer' 	 ' 


Copy to: DA, Washiflgton, D.. CDA Field Team, Region III 
Roscoe Smit1 USGS











I	 . 


January 13, 1954 


Mr. Vournas of Keystone Asbestos Corporation Calling Mr. Houk 


Docket No. DMFA-3095 - Asbestos 
Trinity Asbestos Claims 
Trinity County, California 
Contract No. Idxn-E624 


Docket No. DMEA-3096 - Asbestos 
Keystone Asbestos Claims 
Siskiyou County, California 
Contract No. Idm-E623 


Docket No. DMEA-3196 - Asbestos 
Calethia Asbestos Mine 


SEE DOCKET NO. DMEA-3196 for copy of conversation.
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DEPARTMENT OF THE INTERIOR	 AECEIYEO 


DEFENSE MINERALS. EXPLORATION ADMINISTRATION 	
1953 WASHINGTON 25, P. C. 	 •
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
•	 BUREAU OF MINES 


WASHINGTON 25, D. C.


October 2, i953 


$m*rsndua


Lreó G. HoUk Dir.etor,	 $)fe KLars3a Division,
Defense litnersis Zxporstion Mnistrsttôn 


0. V.


	


	 qhson, chi.f, Coostruatton ax4 chu*tos3 Iteris1s
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8thjct: Dcckst DrnA3O96 (Asbestos) 
1qstone Asbestos Ccrporstion 


estone Asbestos C1*tas 
8iIktou Ccty, CaUfcnis 


ftild teen report an this eppliestion has been revievid 
in this )rsh sn we coee in their ooI*2u*ion that the 4*oeit 


rits further epZc'stion. 


Their 4escrition làa4iostes that the asbestoii preseut 
contain a mJbstantis frection of spinning fiber. The prcsut*ge of 
cr*sfibsr in the rank, se shown on p	 , is a fic1.ntLy great to 
*LXOLt$ C*ZOL*1. intelUt. Th* exploration OgZL iS broken 


into stses that eer to be oØmsi. anj 


0. W. Jau^ason 
biit, Canett'tion eid


Ohsaiaa3. Msterisls 1riinh
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]4x3923.970 Working ?uz, Interior, Defense Minerals Exploratiob Adininietration 
Ctober 14;. 193 
2:00 P.'M. 


H. C. Miller, executive Otficsr, DME Field Team, Region III, 
1012 FloOd Building, 7O rket Street, San Francisco 2, California 
Dockets. Nos.	 A...3O95 and	 Keystie Asbeotos Corporation, 
Siskiyou, Trinity and. $bastaCnties, California, Cciracta Nos. 
Idin-E623 and Idm..E624. 


Contract No. Xdm..I624 inadvértantly forwarde1 to you. 


Please return it to thi8 office inudiate].y for execution t 


local Keystone official in order to save time and so drilling 


contractor may bid on both Xeyatone contracts simultafleoualy. 


Executed Contract 623 forwarded to you today. 


torgc L e1DL(c 


-;	 George. C. Seifridge, Chathin 
(erating Ccittee 


LGHouk.gad 10/14/53 


Copy to: Adinr. R. File 
Docket File	 : 


erating Committee 
Ccmfirznaticn Copy •	 Dr. B vies, 3516	 • 
M TivvRhA. (-2'32 tSA B1d	 :
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INmztft OrfL.., W&	 Lusy.tc Asbastos Cpastttoii 
fl.4 T,	 rn	 sto .Aøbsstoø f1i*a 
OiZ cod	 dJ	 8tskS.y Ct**sty, C.lLfaiia 


W?O *k.t atr..t	 cctret Jk, Z.23 
* . 7rais.o , O3itcmda 


ar*.MLUa*. 


rraaa*ttt.d	 *ro e ecç,t.s of *eut. C*t.reot 
No.	 (ths Pt.34 Ta.ai *, the lia*aoe O1ti,s ec aa 
the %ra .cpy), This tsest s .uted io ash1*gtEm t* 
5*'. tias. Zt irns	 *tastias to Mn&1* the. other *systs 
Mbeete Ccarperstics Gcdwaet No. 	 UI2I4 * a s14Lar aim, 


svv, this ec*tret s 1*s4vets*t' forwea'.d t p. 


The S*t4* 's Cp7 GE the .t*atrsat baa b.* 
to the CorpotL(* and t him beas wvis.d to fl4* y GE 
the etmrtia date. 


o aoz'a from the G.o]ogisa aurvi a* the 
eau of tdiama are oaesd.


4incore3y 7WSr.. 


C. Seifridge 
.irasn,. (4*rstiag Cttt.. 


LGHoukzgad lO/15J3 
Copy to: Adm. R. Ill. 


Docket File 
Operating Cc*itt.e 
Dr. Bow la's, 516 


•	 Mr. Lan'abe	 .232 GS Bldg. 
Mr. Houk	 -


3. B. Hedges 
sJU*Ufl*	 J 


Buree* a: 


T. P Tlmyop
Jber, Geo1oioa3 utVI7 


•aouz'ea 7











a	 INRELYREFERTO 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


.pto*b.r 21, l9 


•	 .	
ii OF P1W T4U4 iiPc? 0i APPLI0AUO aM3096 (Jb.stoe) 


1,; 1.	 1*f.ees Ninerils Zxp3.or*tion AdainistrtUofl 
troas Donsli A. $xobi, U. S. G.ologisal Surv.y 


• .	 Ap1teasñ* .1*t.fl. Aabs*toe Cezorstion. 
M of property Kesto1%* Asbestos C1tm sos. 1 to . 
L.sstiet of property: T. 40 U, R 9 ., 3. 36 


$iski	 Cy, Ca1ifora.	 • 
Et. .t field tees rsportt Septesbir 1, 1953. 
Authorship of field tees reports L .L P*mey*fl, F. J. ttbelt. 


Fiald tees's reoesafld*tioft$ . 
*iiL. 0! rad fo' 'sess	 .	 41a4.O0 


Stsg. I dig 20 trensitse or pits	 243.43 
$tsgs II = dis'wmd dri1Ua 1,600 ft. of bole 


( holes 200 ft deer at 45O/ft 


ties itizits to allow f* bad weether beoa'ss of locatien of 
the prop.rt7. 


The. proposal appearS adequat e to explore the p]orty. The 
stage set..up Li fjedble enough to p.rsit t•atn*ttOXL of 


the	 tat if	 oapesroial aibestos is foan4 in $tagi I. 
The t.nOd ties IL*its suggested by the field tess should 
bSOde	 .'	 .


crioi_3UGtSTs • 
Fellow füId ti&* r.aosesxadati*tt. 


Brobet:jeh	 . 
•	 . 9/21/53	 .	 •	 . 


Director's reading 4212	
•DO1d A. DDOb*t 


• .	 • Brnth reafting 4212	 .	 . . .•	 ., 


°A3V	 . 
BrobstO-230	 •..	 .
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM IN I STRAT ION 


WASHINGTON 25, D. C.


.


1]2 1ood l3utldi:ig 
870 IAarket treet 
SarI Francisco 2, Calif. 


ptenbtw l, l93 


orandum 


To:	 1oore C. $elfridge, Chairman, Operating Coialttee, 
Interior 3uildin, W*shinton 2S, ID. C. 


Executi'v Officer, D!& Field Teaa, Region 111 


Subject: IDocket T36 Asbeetos) 
Keystone Asbestos Carporation 
e7stone Asbestos lains 
isk1you Ccunty, California 


Reference is zAade to your letter dated Julr 2$, 19S3, referring the subject application to us for a field ex.iiination. 


Attached are the original anc three. coios o' a repo*t 
entitled 'DLiCA3O95, Xeystone Asbestos Corporation, iakiyou County, California," by Earl H.. Papyan, Geologist, U. S. Geological Survey, 
and Frank J. riiebelt, Miting Engineer, t. S. 2ureau of inee, dated 
September 1, l93. 


)r. J3ailej and I concur in the opinion of the exatining 
engineer and geolop Let that soie exploration work in the fori of 
trenching and core drilling is warranted. The core drilling should 
not be undertaken until the quality of the asbestos can be determined 
by the trenching operations.


1 CKE 
S. flicker for H. C1. Lifler 
Executive Officer 
DA Pit Team, flegon 111 


e
Attachment 


Copy to: i. H. Bailey, 7S93
rvi. 


DLEA


,w
(d)











.	 0 
Xeeket so.: DtFA094 (Aabs*tos) 


Hs and Mdrss Qt applio*nt: Isysto. Asbestos (aper*ti.* 
100S I*vesta.nt Iui.ldiiig 
Iashite* 


Ns*s and locatiOn of property: L,yztoe Asbestos lnins Nc.s I to 
incIusl'vs, 8ia yeu'aunty, 1alit. 


8U4MA, 1A)CLOSJuU All) 1ECONflA1flOU 


A two stsfe exploration progrea baa bean pre%love4 for this propeX'tj 


sonaS.stin. of: I, Snrfsee trenotii; 2, diaac*d drilling; and $, cons 


*tctioit ot i/z MI. ,i road to the aite i also ioLud.d in Uw pro 


gran.


renching, ader stage cas, would invo1vs a attiizann of three or 


a zazLLIza of 20 enches depending upon h&t .vid.*.s of ni*raliast..n 


wore u*sowored. 1)aesiond drilling would be undrtakei'z as stag. two only 


it on sconoMoally inportant ore body worn indicated 1y surfa. trenahing. 


The grade and quality •t asbestos in Ieysto*s Aiibistes Corporatio& a 


Scott Ki'ver property suggests tkat tb. prcp.rt, has nerit and further 


inest1gation would be jstitid.	 : 


The oztinat.d. cost foflews: 


1. Roadwork.... •.. .. ..$	 l4.00 
2. Stege,l Trouehin •.•, • •: Y,Z4.43 
3. Stag. 2 - Core dri11ia . . . . 9,190.40 


Grand T,ttl 


It i rsoon44d therefore, that the appliconti' request for a 


%9A lean to explor, the area by a. first tsg. at aurra, tr.noing be 


approved, and tbe second stage of dissiond drilIin be d4poz4ent upon 


in!ornation gained fron cosipletion of stage oz*.


r-r-'r - 


	


O	 . I 


(date)







. 


TIME 8PN Q PCP'IT A:N1 1 ?B4*S AC'O*PAITI1G Th UAMINNU 


The examiners, Earl Fazpeyan and Jose ernandiu of the tl. S. 


Geological &ur'vey and Frank J. Iiebtlt of the U, S ur.au of Kiss, 


tz1.ted the property on nl U, t3. Mr • Oeorge J. Petrcnu, director 


of field operazone of the .ptoa. Lsbettom Corp.i*ie* *.aooapaxtied 


the ezeminers.


i i) iOwT J)K 0 ti PPRTY 


The property coaists of the Keystone sbostoa l*its )se. l8 


ineluS iire 2.n sec. Z4, T. 40 ., i. 9 Y. and e.'s. 2 s'id 11, T. 9 N., 


R. 9 1.,	 in i*iy.0 County, Calif. CalLahan ii the nur 


•st to.n and is aboxt aiz miles ($ nil.. oi z'	 sml 3. ails ot trail) 


mortheast of th. property. 


OL !ilT ION h	 AbO)(Lt	 CES3 LIT4TY OF ROAT) TO kCP I! 


Burin the ionths of Jamn*ry to May, iaelusFve, the property usual-


ly becnes inao..ssible on a annt of saw end ireather conditions. 


.CY OF AP?LICANT AN r 0P.Ri.Ti11( PFRSCNEL 


The exaaisers knew i.ry itt]. ooaoeraimg the op.ratl*g persi.l. 


Jtdgtg from the appUoat on oont.nts, the applioant 1* finanoisUy 


nh]. to ro'vi4. their shari of exp.itur.* sad wiU have oosstnt 


oparating personnel to earry .ist the projeot work. 


PPLICA1!iTS' PF!IRT RIGHTS 


The applisant, the Key*tes Asbestos Corporatios, has leased tbó 


property from the owners. The property,consi.ting ot Ike uapatent.d 


leystone £*stos t lai*s u.s. 14 i*olasl.ve, hs reoørded loc*tio 


neticea in Booi No. O, pages 5U490 inolasire 1* tb. ainag r.ssrds 


2.







	


.	 a 


of Ei1you County, Ct11iornis 1 tocozding to the applicants' ap?li 


eatisit for ó p1oratio *i4. 


•


The property has no sttrfa. or derzound tacfliti.s. 


e •urfae orins consist .1 a trench and 3 pits; the trsncb 


ii *2 feet tons, ) aàI si&• . en 12 feet naiUta& depth. This trench 


•	 as penetrated fresh unweetbàrsd s.rpøntine (see trønia I tig.Z). 


Tb. three pits have ttot y,t p.*etret.d fresh uxse*the:rscL z•ra*ie1 


utd 'bat deothe of 6 f,øt,	 et and 12 feet r*sø.tily (is. ti. 2). 


stpe.'ot asbestos fre* trene 1 (see fig. 2) pru sent to r. 


Q1imr Bowlee. Je reo:'ted that wTh. ss*pli consisted of crossftber 


asbestos v*ins in serpentine. :Th4 issterial has beer L4sntified as 


•hrysotile. Itapears to have edaqust strength tid fl.xiliIity. 


0* the basis of the qi;sltty of the teria1 further in'restigstion 


would b justified."


• GOLOI 


• Tb, Scott Riaer pr.p.rty is ia an ares unLierlairi by uitrabaslc 


rok*, with to to tei font of overburtex coverinj tiO steep slop*. 


Lixdt.d rop1ugs cf a .erpentiniz.d peridotite are the only e'videnees 


of bed rook..	 . 


&srpentine 1 the bed rook crops out 1ee1Iy o the property but 


was beet .xpod in the trenok wsê by the appli*nt. The rock in the 


• • trenob is a gr.eniih-bl*ok rpentine ahoein$ typical s1iensidd 


•	 *arfaess and ersacroOø4 by vei*lets of chrysotile. Fyroxertes wcz4. 


• eeen ía so of the less s1tersd • rcok leading one to bslt.'v that the • 


• . .	 • 'cowetry rock is a s.rpentiaized periditit... 	 • • • 


.3..	 ••	 •••







.	 0 
ouiderz ot a bornbleMe-ri.b gsnitic rock were oberied .n 


•worburdeu, but no rnitio rock ** seen i place o or near the 


property. uh asbeslo bearing f1,at we. seen i ibj o1rerburieu. 


Wo structre r,latet to the deposl* oxtld be isen because ot te 


liitea expoauws of bedrock.


DEPOSIT 


hrysotile asbsstio GCCU 5. ositbers in thi eerIentine ox-


posed in trerch Ic. I (see fig. 2). o strvetuz'a1 or lithologie 


patterns were eiident 8inso the exposed 1e.Lrtlets striJo and d.'p fr 


4irections and the bed ro* is *lo*t co*pIeteiy ovre by oier 


rdeii. The yeinlets very is titokeaz tr.m i/a to a/4 i*oh tn1 awere.d 


fe to i/ iueh thick. iost ol the thier vsinIts h4 partings 


that afføctivIy shortened the fib.rs fros 3/4 inch o 1/4 or 3/ i4tah. 


Three other pite bairs been startød by the applicant, bnt at the t3iaa St 


this iisti bad not enst*tM r•sh u.ethered serpent ixe • The ds.p* 


est ot teae pits, dot 12 fe*t, bed j4t passed through the over-


burQen sri was bottosed in weathered serpentine. 


ss.-fiber okzrpotle veiz•te 3ut the *aLs g i no tr'*oh 


in all directions. Ihe unwatbered tiber, in cue-a , are soft, flez' 


ibis, &o& have enough strength to be classed as spini n gra4e. (hres. 


*it, ocrrini tn saiI, trreuIar pgrd is tud in d near so of 


the asbest.a veixilete. 


lne scott ki'r preperty is in ete ?rsspect stage 'vith one trench 


•xpsing ore • Qn this bails there is no a.as.ired or in icated crc. 


Inferred ore can'ot be estinated on te tnie exposure of fiber in







. 


ths trenob or on. t1 1i*ite knot1.dge of the ar•*1 Muaure*.ats of 


the reoh s11s we* nate s*mh of the ,einlets Ulassifi*d as to 


•iLe, sn.t the following weighted 1v.r*ge resulteas 


Peroent ox*oss1Th0r turovk 


1/8 l/4N long	 . . 


	


1/4 1/2" (*x4 longer) . . . . 	 ____ 


Totftl asbeeto* in reck 


PAST 


thc proport	 s no production ecord 	 onii in. t t 


state.


AVAILhB LITY	 iIPU Li, MALT i,ii.	 , 


Aatle .xperi.na.4 aiin, abr is av4lle trQa Ue n.arby towns 


of a11øn, ort Joa$ a*d tr&si alU. ater and ti*k.er sr. on the 


property. tateri1 and app1ies asy s otsi* froe iiKe sboi towns 


or from freka, rail supping point. d iles fro* a1LaMn. 


PQP%k1b	 LATIQ 


The Jc,rt.ne .Aebestos Cepsratto* haa subaitt•d i. two stage .x 


plerstn jr os&l of swrfce tre oin, and diawond	 llng. 


Trenching, Dzocoe. fo sts oi,e, . s tr. te fine i,n a'esl extent 


of bst-bear1.	 rentit. The apicut wu1i c1i a. iiu Sf 


	


Q trenci-ee r pits in thro. direeticne £rz i.1reucli	 on. 100-toot 


oen.ters (a.. fig, 2). Trenchsa 2, $, and 4 would b4 cumlt)tea 


first and ii no orcial ehrya,tile was found t prcjet vrnld be 


£baLtdOnod. If a good grat. of ohryaotile we tound in any or all of 


the three trEachea, then additional '.tsbing woizid ts pito. in on 


5.







• 


•	 er all three irection.trti1 * maxtnzaot *0 cts bd been *ae. 


Stage two, to be dependent npon th. results of stag. one, would eon 


sist of diea&ond dril1in to fi*t*rnins the rtia1 raao of asbssts 


ztnernli zat5on. 


Tho spplieanta' proposel is 0 sound	 n"oah ti the .*p1orttio


problsu. B,caee the aza is oerItwi b vevyin t1cknesaes of over 


burden, trenehi* øould offer the best iietbod for .zpLoratioa. The 


prorna es outlined would eUo the 'overnmcnr to teruiia.te its id 


whenever the trenchin showed no ore, thereare, the trenchess ould 


coaceivably fu.1 IiIl tae ons arxi trminsts the entire r oject. 11 


a inra1.Lsed area o onoigicaL £mportsuoe we inated, dion4 


drilU.n eouldbø oar:j.d onfrc tb.e trench sites. 


OP1AT)'	 OPifl. RIOUTS 


•	 The property to be tneludd in the proeot consists of the Lsy..• 


*tbne Asbestos 1oe. I to $ iaslusivs,• clsi*s (see ftr.), situated i* 


iso. 54, T. 40 ., R. W. and in seas. and II, T. 9 ., i. 9 W., 


in Siskiyou Ceunty, Calif. 


iXPIORATIfl4 PR(J Cf 


The applicant etetes that soTt onld start within thirty days of 


the date of the sproval of the loan and that stage one (surface trensk 


&*g) of the propsse *rk will be ooznplete witlnn sevn weeks (provi4. 


ing climatic coudtions per*tt). owevr, bccess of the heavy snows 


at this location azu' elesatio*, he time for lint shin this phase of 


work shonAd extend ex () months from the tree	 tproval. P1se


two (tore 4rilltn) can be undertecen within fourteen days after stag. 


two is spprorced and should b. ccpleted within three ottha of favor.' 


6.
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£LLL$13LF CO	 OF POJIC? 


The ep.n.s li.t.4 beIe are the rsita.d .atinats £br the	 .yaton. Asbestos c1ais 2, 1, 1, 4, 
5, 1, 7, *21db 8, in see. 14, T. 40 14., L 9W, sm seas. 	 and 13 in T.	 P N., R. 91., ta 
Covaty, O.lifornia.


Gore 
DrilXiM	 Tr.neht*	 Raid erk 


T 


4 (a)	 Independent eontreta. 
Phase I ot the pro).et, na&sly, the ttenohi 
or digging at pit*, vd22 be do*s by the I*y' 
atorio Asbestos Corp • as herstot.re dss3rib*&. 
Phase II, n*seI, oor* driU tug w,tl2 be p.r' 
tensed by an indepandent .o*traetor 4.t.r*taet 
by sosetttive bidding.	 The Corp. has *sde 
varie*s i***tri0* frea reputable sore drtflisg 
.ontxstters, sus) as Isyles lro*. Dri21t*	 e. 
ot Salt Lake Oity, and is basing its applisa. 
tiou on .sti*at.d aontrased cost per fomt of 
c•'e *iLli*g at $4.10. 


Isttniit.d 1100 feet of core drilling 
(8 holes $O' depth) at	 par Lost. 
Total eost •f dr	 hag . . . .	 . . . . . . . . $1,200.00 


(b)	 Labor sod Suporvisipa 


Dirt	 xea*.s 


Read eri 


Appraxinately lit nil. of reM nust be stat 
frasi .xiittng reed to	 tn. site.	 Thu	 is 
uti*ted &, * days work with a bulidoser 
at 01.00 p.r day	 . . .	 . . . . . . • . $284.00 


* Laborers tar U days at	 l.$5 per how or 
34.$0 per day . .	 . . .	 . . •	 . . • .







ii	 ?r.4s	 RaM *or 


6 (b)	 (Cot'd.)


4.) 


1 ?ersas* for 7 wsoks at $100.00 p.r W4	 . . $100.00 •	 *1,736.00 


'j.1tt stat? superTisor. 	 Astual working 
poriod at mazi*ia 12 weoks at *100.00 
per wk .	 . •	 . .	 •	 .	 .	 . .	 . . .	 . .	 .	 . $1,200.00 


.	 .	 .	 •	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 . 100.00	 •l,300.00 


(.)	 Operat1n	 Iateris1s and Supplies. 


£!P1ta4 £xp.itures 


!!!	 (op.n1n	 of pits) 


20 esses of 405( Giant Powter 3 $13.00 *260.00 
3W test at lead wits 1.00 
& spools of oo!*soti*g wire 	 $3.00 6.00 
2 eases of B" Ised 61WJ1 electric 


oaps	 l7.00 14,00 
5 pails somrossor an4 lube oil 3 +.i1 12J6 
276	 s.Uoe* gs41ino for	 àisur w 21% 37.16 
I gali*noaot.r 21.60 
3. 50-hole blaster 
2 picks.	 $5.20 10.40 
2 aho,1e	 3.0 
2 1O.po4 sledges 0 *6.00 12.00 
4 4-feet alley *t..1 0 46.10/ft. 24,40 
4 6'fi.t alley *t.i1. 4 *1.40/ft. 
10 Cara.t bits 13/$ tush * $12.10 1*1.00 
1 kirst Aid kit 10.10	 $	 678.1*







Oar.
r.biq	 Roe Work 


$ (C) Coat'd.) 


(To be .aritrsctsd) 
Na additional capital azp.ns	 io3v.d. 


(4) Operating qdpnt 


Cait..l Lxpenditures 


!±?!!I&	 (ope4iig of pits) 


D'$ bulldasr witt apartor rented 
tar u	 ,. ,t $ft.00/t.y . . . • *ssao.00 


oapressor (rented) for $ weeka . . 	 400.00 
Air haer and boa. (rented) witb 


oorm.eti.ns f.r $	 sks . . . . •	 *00.00 ,UO.O0 


To be	 o*trsot.d None 


(•) Rsbabilitatio*	 Repairs None 


(i') New bnili*&*.	 nr.'snta	 instaiit1on! 


Caita1 )zp.nditur.s 


Trenoht 


roti	 of suiell warehouse tar tools and 
equip**ut • .•	 ,	 .. ., .	 200.00 


Waodez& floor and freei. fOr tents	 •	 100.00 100.00







Cer. 
4rillln4	 Rc	 or 


• (g)	 MisisslLai*on* 


Mainte*sn	 ot 3.sp	 *.xia* of?	 .k* 
at $1O.00/e.k . . . 	 . .	 * .	 . . 410.00 


R.nt of t.nt (2 a**the) 	 . .	 . . . 
*r4 foz*	 at $12.00/wtok, 
pez' *I*	 *JLt*U	 of 7 voeki	 . . . .	 U21O0 


orkii's Ce.nut%o, P*rs1l 
tai*s1 ets. ooatt at 1&.$	 . . 
•f ta.*b1e payPoli ,t $i?U.00 *41.51 eoe.s2. 


*atnt,.nsgc	 of J.p, *sxi*a* of 
12*e.ks&t$i0.00,4ok	 . . * . .*1ZO.G0 


Wrmsi's Ccopne*tiQ4, PayroU 
taxes, ste. .oapt.4 st 14J% 


±7 taxable payroll .S *1,2OO.Q(	 . .	 170.40 ê	 20.4O 


(h)	 ConttztpnM.s 


Trenehi 100.0* 


*	 400.00







8WART 0 TOTAL ;0&T3 


•	 ?k*a	 11	 Phaa	 I
Work	 ____ 


Cepital	 x9e*ditures 45,401.4$ 41,401.4$ 


Direct	 pinditiuss 6,190.40	 1,7*6.00 il4.00	 10,110.40 


Cettting.nei.s 400.00	 100.00 _____	 500,00 


Totals * 9,190.40	 1,24$.41 1$4.00	 *16,617.5* 


Pb.ss	 I of this appliestion, nsa.Iy the dUia	 of the pits	 z4 trenches will be eoapl.te4 
b	 the Keystone Asbestàs Corp.rstio*. Jerk will begin i. 10 &eye from approval of the loan 
spplicatio	 end will be ooaplet.4 tn seven (7) weeks of aotal 'work unless terminated sooner 
b.cai&se of an insuicient showing of coroiLl grad. ad qnentity of ficer.	 ewe'v.r, be*sus. 
Of the heavy $4051 at this loestiow and .lev*ttea, the tine for finishi	 this phase of work 
sko14 •xtent six (6) ao*ths fran the ties of eppreval, 


•	 •• ••	 ..•	 •. •
w
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Figure I. Index map showing. the Iocation of Keystone Asbestos Corporation properiy 
on Scott River.	
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Topography by E. H 
and J. Hernondez
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Proposed pit or trench 
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EXPLAN A lION 
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Pit


Trench 


KEYSTONE /SBESTOS CORPORATION, SCOTT RIVER PROPERTY
SISKIYOU COUNTY, CALIFORNIA 


00	 0	 100	 200 FEET 


Datum is opproximalely sea level	 Figure 2
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Fig. 3 - Keystone Asbestos group of mining claims in Siskiysu County, 
California, of the Keystone Asbestos Corporation4. 
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UNITED STATES	 c 0 P T 


DEPARTMENT OF THE INTERIOR W jigj
WASHLNGTON 25, D C 


•	 •Burøau of Mines	 H


J'lr 10, 1953 


)tsniorandia 


To:	 Zavrenci G. Rouk, Director, Non"l4stelltc Ktnex'&]a Division, 


trom:	 Oliver øowles, Goamodtty Specialist, Construction and. Chemical 
•	 Materials Bancb 


•	 Subject: DML& lIo*. 3095 end 3096 Keystone Asbestos Corporation 


Pr.1iairiary Wàrk appears to have b**n adeatatel performed. 


Phi applications are ucuaual1 ooiup3ats tnop. and ditail. Accord.in 


•	 to tli. applications, the showings of asbestos, both tu qualttr and 


uanttty, juctify further preltatnery examination. A report on these 


properties by the held Team is recommended. 


/*/ Oliver Bowles 


Oliver ov1eB, Coauuødity Specialist 
Construction and homical Eaterials Branch 


COP!
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
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WASHINGTON 25. D.C.


JZ 4, 1953 
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1). ). Lambs., U. 6. Oeologio*1 


Applicant's	 iu sddrs.s: X.isten. Aebostos Corporstion, 
1005 Xnr.st*snt DuildLg, Wa.hi,gtos, £. C. 


sot propertys K.ystc. Asbestos CLai*s 1,2,3,4,,6,?, aM 8. 
L4sation of propettyt 3iskta County, Calit,rnM. 


appl.tc.nt's propossls 20 pzospaet pits, eleb 1. fast 
dssp, en 100-foot aentsrs, to . foUowod by I,00 tt of 


•	 ears drilling if pitUng is osesesaful. 
• $oirsee of iiN'ast4t** os appliesat's property: $o.. 
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.t.r	 jj4 45,	 2 
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Lawth.r$3á 
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DEFENSE lii' '	 XPWRATiON AD)dINISThATION 
CONTRACT	 NIS&&TION ANb AUDIT DIVIS( 


REPORT 


I have reviewed the )Sonthly Reports of:
' r	 IffTERIO 


Keystone Asbetoa Corporation, 	 'ierJ 4dnunistraf,on 
a corporation duly organized and	 •ECVED 


•	 existing under and by virtue of the 	 2 •	 laws o1 the State of Delaware 
lO0 Investment Building 
Washington, D. C. 


perbaining to Exploration Project Contract No. Idm..E62 DockEt No. DMEA.3O96, 
including Amendment No, I, for the months of Uay June and Ju]y, l951, covering a 
project for the exploration of ohrysotile asbestos, on property known as Keystone 
Asbestos Claims, located in Siskiyou County, California, 


ty review included• an examination of the Monthly Reports (rorms MF..lO1) 
and supporting documents attached thereto, comparison of costs claimed with the 
contract and pertinent schedules, consultation with the Executive Officer in charge 
of the project, and a determination of the reasonableness and propriety of the costs. 


•	 This review waa made in lieu of a final audit of thE Operator 's accounts 
and records fr the following reason:. 


All of the costs incurred were under a contract pro.. 
vision for payment by the Government on the baø±s of 
agreed estimated costs of work actually performed. 


The review disoleed the following facts in regard to. the amount paid 
or to be paid the contractor:. 


Total cost as billed by contractor $1,225,16 
Exceptions (schedule attached) 


This audit	 ________ 
Total Accepted Cot	 098.00 


The contract cal1 for a 90 percent participation of exploration ex-
penses by the United States Government. Therefore, payment to the contractor by 
the Government in amount of Three Thousand Six Hundred. Eighty. 'eight and 20/100 
DoUar:


** 43,688.2O *	 •. 


is considered valid and prope'r provided that the Regional Exeoutive Officer, 
the Administrator, or other competent official has accepted or will accept the 
project as having otherwise met the terms of the project. 


• S 


September 29, 19	 George 1 or • 
Auditor •	


•	 •







.	 . 


SCHEDULE OF EXCEPTIONS 


Keystone Asbestos Corporation	 DMEA -'3O9	 Idm..E623 


Charged by contractor 
Drilling 72 ft. at $.7	 $3,29OJ6 
Shouldbe 
Drilling 72 ft. at .75	 3,289OO	 l.16 


•	 Not allowed in contract 
•	 20 hour delay for drillers	 160.00 


Audit of contract books	 S 	 lO.00 


Total Disallowance	 3U.L6 


Lese: Error in addition July l9L, MF.-1O1 	
S 


•	 Totals to date, should be	 !j,09L.6 
S 	


Reported a	 S 	 •,?2S	 &1.00 


S 	 Net DissUowance.	 S 	 4l276
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UNI TED STATES 
DEPARTMENT OF THE INTERIOR	 . 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.. 


7 194 


. O.crge )r 
D1EL


C*zstc *a.e 
555 *ttery .$e:.t	 .	 ..	 . . 
$a tr*ncisoe U, CsXiSaz


*0* Z .E1Z, D&.)96 
*.iø Asbeetoø 4rpGrU4s 


Dsr *. )rs	 . 


X*	 r rsq*.st ot Mi$IsOt 2, 394 


there *re i'.bri*d ber,i4th three eo$.a o the *0poxl ot 


4*ierSag the *b,e zream4 trset, 


Sfzso*e17 1rs, 


SIgned) t D Talbert 


E. D. bert £seat C.f 
Ctre1t Ai1*tstr*tLi* 
a* AI% 


WBorovles/wb 
September 7, 1954	 . . .	 . :. 


Copy to: Docket	 . ..: 
Adñir.Reding Fi 
Mr. Chambers.>	 .•..	 .







Form MF-104 (Rev.)	 UN ITED STATES	 Budget Bureau No. 42-R1036.3. 
(April 19.2)	 Approval expires 6-30-53. 


.D RTMENT OF THE INTERIOR 
0 P '!	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 C Q P 1 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of .4Y ; 195k	 Docket No. DMEA A 3Q9	 Contract No.	 ?3 
Operator's Name ..KeY!O-----Asbeato----pin 	 -- Minerals CrysoMie. 


Address PP5-----!	 ngQn.....D.....c..	 be.to..e............................... 
Contract Amount, .JQ, OQ9..Q0	 Government Participation: 90..% 	 Amount, s9+O..O8.10...._______ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly
Total


Totals Previously 
Reported


Totals To Date	 Approved 
Monthly Total


Approved Totals	 Approved Totals 
:erevlou.sly Reported	 To Date 


(1) Independenti 
Contracts: 


Short Form I 
Drilling	 i6ft 
Bulldozingjk.m----rd.


 Crosscutting 
Drifting 
---------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 
20 hr.. dAiRY fnr


*	 Gunn ontract.a1 owed oni r$62.5.QQ 
to reef'. aata d. pu11.casi Lgand/o ement.25O 


b- - - --Itisin eresting tcnotet 
Ke stone paid. oy1es Brotk irs, sub.. ontractors 
fo d'iUing	 Ltota1of$ 92235f	 this..--------------------------------
5]. ft. casing $1239.8(L an .$1252j Lforeement .______________________ 


!St ped .workan ].QJu1y, 19 ^waite L..inepeeition........................ 
by	 gtheers1 LJu1y1 5kbefore 
ab d.oningpra Lect,,. 


o p1eteuditjof.baoksf4.project an&con.trac_______________________ 
ermination........................... 


o.. I P1or&tion I ..Contr.act...By II..Agreemen after 
Coenemet	 t.Befo.r Coip1etion, 4ated1,51-----------------------------
.T4y,19$4..------- I-----------II............................................. 


$81o.00	 2Le49.5Q	 .$329Q4'6 


	


181.s. .00	 ikQQ 


	


6?.5.0o
	


25.Q0 


d.ri11,**	 $160.00	 none	 $-160.00 
Ad.t	 contract---------$i5o0o----none- ---$-i-50-oo—





TOTALS-----b.O..0k2------------------ $1150.96------307k-.-50------ $Ll.22-5-5k6----
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date 5.	 195k *Payee 1eyatn.e..Asbeatoa..Corpora.tion-------


Per	 --!..5T- -LtI'OW Title Directar..FieldOper........ 
Wheii a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b' NOTE.—TltIe 18, U. S. Code (Crimes), section 100!. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the UnIted Stales as to any matter within Its 
jurisdiction.


(Instructions on reverse)


3,258.,.W---
Pursuant to authority vested in me, I certify 


that this aeoount is correct and proper for pay-
ment in the amount of: 
*Inclucjes correction of $184.00 
on tota1 brought forward. 


75,5.5.5 
Signature .................................................... 


(Authorized Certifying Officer) 


Date	 .a.1954 Vou. No.	 1V1E-A11 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature--------------------------------------------------------------------Title------------------------------------Date------------------------------


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature--------------------------------------------------------------------Title-------------------------------------Date------------------------------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 	 - - 


(b) Form MF-104A—Operator's Unit Cost, and Prog-
ress Report:—This is a statistical report of ependitures 
which shows costs' for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results ccorñp1ished, and any ünuua1 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,. 
the narrative is to be illuStrated with m'ps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca. 
tion and inclination of holes is to be shown on a map; 
logs and assays also are to • be submitted.	 -. 


The Monthly Report of. Operator should be prepared .in 
an original and four copies all of which must be sent to 'the 
Executive Officer of the Region not later than the 15th of 
the month following.	 ...	 ..	 ... .	 .. S 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


'Uriçler Item (2) inclijde labor, superyision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item () include the costs of naterial and supplies 
used in the project other than that used 'under items (5) 
and (p) . '	 ..........	 '	 ... 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase'and depreciation. 
The expenditures made for renting equipment belonging to a


third patty will be reported under 'Renta1". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment; These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
'materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 , 


Item (7) coves miscellaneous types of expenditure such as 
payroll taxes,' liability insurance, workmen's compensation 
insurance,' repairs to equipment and sampling and analysis. 


"Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be, reported under item (7). The share paid by 
the employee as 'a payroll deduction is to be included 
urideritem (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200'should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. ' In these. 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to , be docu-
mented. The four cc$pies of Form MF-104 are not to be 
thus upported.	 . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired ,to be supported by documentation of any kind. The 
Operator will 'submit his claim under item' '(1) df Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing :the number of feet or other 'units immediately 
after the 'appropriate descriptive word, 'such as; drilliOg, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MF-104A
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of I4I---------195 	 Docket No. DMEA 3196.. 
Operator's Name	 ___________________________ 


Address	 __________


Contract No. 1mE623 
Minerals ...Chrysatlle. 
...AJ3hesto5 


OPERATION	 UNIT	 COSTS Tms	 UNITS THIS	 COSTS TO DATE	 UNITS TO I UNIT COSTS 
MONTH	 MONTH	 DATE	 TO DATE


AUTHORIZED BY CONTRACT 


Units	 I	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn
casing 


Stripping 
Trenching 
Test Pits 
Roads and Trails


feet-------$81i'o,96 ----$3290.Ai6---------572---------


feet -------$6z5oo ---------2.50---------$2c 


n allowe&..i .contra it


.J.6QQ.. 


2SQ
	


$2... 50 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS-------- $ 8Ls.O-.96 


20 hr. delay—drillers	 $ 160.00 
---------------------------------


Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 
Audit books	 $ 1.50.00 


ToTAr COSTS------------------------------ 1509 I-
The undersigned company, and the official executing this certification on its 	 N	 i.	 f behalf, hereby certify that the information contained in this report is correct and REMARKS.-----------------------


complete to the best of their knowledge and belief. 	 C----ait4tp----------Proje 
abandoned. a---- 5 
572 --tdriUing. -----ng5l----ft 


Date ...5Ug ----------Operator ...!7--------Asbestos Cp	 --2Ohr----delay -fordr 
waitinGo 


Per	 tOW Title Pir --e1d -Qpe	 çbej------er --na---on----Book 


------------------------------------------


(b) 
Term-----------------


> NOTE.—TltJe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully d.---- -i5y19511. 
lm:nt or representation to any department or agency of the United States as to any matter within Keys------spen--ov---$7e3QLIo 


(Instructions on reverse) on this prospect.. 


(For Government use only)







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progreé,s'Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining . costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form l4F–lO4A has been designedto tie in with Form MF-104 for both monthly and 
cumulative costs. The "TotalCosts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-;. 
tion and Repairs", and "New Buildings Improvements, etc.", viIl be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances, causing excessive or 
disproportionate unit costs. 	 . 


U. S. GOVERNMENT PRINTING OFFICE	 205678







S	 S 
KEYSTONE ASBESTOS CORPORATION


Field Office 
Box 141 


Mt. Shasta, California 


SUMMARY OF THE WORK DURING 
JULY, 195k,, ON THE KEYSTONE 
ASBESTOS CLAIMS 1, 2, 3, Li. , 5, 6, 7, & 8 
ELORATION PROJECT CONTRACT 
DOCKET NUMBER DMEA 3096 
CALLAHAN, S!SKIYOU COUNTY, CALI)R}1IA 


Continued drilling hole #11., to a depth of 78 feet. 
It was necessary to case 50 feet of the hole because 
the alteröd. serpentine was continuously caving. 
Stoped the hole at this depth for lack of fiber. 


Moved the drill directly over exposed stringers of 
asbestos on the floor of the trench. Drilled hole #5. 
at a 90' angle. Drilled hole #5, to a depth of 86 feet. 
The core recovery was poor, the serpentine again very 
altered, forcing us to case 76 feet of the hole. There 
was no showing of Chrysotile Asbestos in commercial 
quantities or quality. 


Mr. Frank J. Wiebelt, Mining Engineer, U. S. Bureau 
of Mines, Region III, inspected the operation on 
13 July, 195k. With his concurrence the project was 
abandoned at this time. A Termination of Exploration 
Project Contract Agreement after commencement but 
before completion of the work was signed, dated 
15 July, 195k.


Respectfully submitted, 


/sf George J. Petrow 


George J. Petrow 
Director of Field Operations







Form MF-104 (Rev.)	 UN ITED STATES 
DEP TMENT OF THE INTERIOR 


DEFENSE NERALS EXPLORATION ADMINISTRATION	 L	 / 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 19	 Docket No. DMEA3)%	 Contract No. ....	 -. 
Operator's Name	 AbOtOS	 mt1cii	 Minerals 


Address	 OQtr1t t3i!g. 4 	 hjtox, 
Contract Amount,	 l'1	 Government Participation fl%	 Amount, $ 


FOR OPERATOR'S USE 	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS	 - - - -	 --


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previouriy Reported 


(l)c1
--


Contracts: 
Short Form 


Bu11dozing1 
Crosscutting


iIiiiiIiiIiiiiii uIZIIIIIIIIii II ill 
(2) Labor and Supervision: 


Labor	 * 


Supervision	 01 t	 caaIng t	 Jo 
TechnIcal Services	 Z' PQ3tO .LO	 £t	 ui 


(3) Operati-ig Mat'ls and Supph SViZ	 0 1/ 1O ft aBSng i 
Timber	 C4L 33	 s .fw bQizo ,f 
Explosives	 1 0 ft	 ii- tziet cir , Pipe 
Track 


(4) Operating Equipment: 


Purchase 


(6) New Bldgs., Improvements, etc 


Rental................................... 


(7) Miscellaneous:


,. _______________ 


Repairs to Equipment 


Depreciation-------------------------


Sampling and Analysis 


(5) InitialRehabilitationandRepairs------


Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


iii ITIIIIi! I !!!tII 1.IIIIiIIIIII


Approved Totals
To Date 


I c rtif tha	 bove bi is correct and just 4ttnd that payment therefor has not 


ee 
3tOflc	 CO1'? 


__ Ti! !P 


When a voucher4Isigned or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as wcIl as the capacity In which he signs, must appear. For example:"John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-'---* NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of:


S's 


OIaj 


Signature	
ti Jlvrzzck Uertityin )ff 


(Authorized Certifying Officer) 


£ L	 Vou. No 4 
(See other slide) 







I	 :=_..........._ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admi l7ration project under contract N* 	 !4Z3 in accordance with the terms of the contract. 


Title Mmmi MthQ4* Date J*1 9j 


APPROVAL BY tMEA EXECUTIVE OFFICER OR ALTERNATE: 


j /	 Executive Officer 
Signature --------------------------------------Title 	 A1L?JPL--- - Date 


H. C. MLU


	


	 itegicrn LU. 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make• a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 -. 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- -. 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Vollcher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Budget Bureau No. 42-Ri 151.1 
(Apr11 1952)	 Approva1xp1es &'30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION ' 	 - 


- -
	 A OPERATORS UNIT COST AND PROGRESS REPORT 


'JVuc- , 	 .( 


Month of------195+	 D cket No. MEA 3Q96	 Contract No. 1D14&623.. 
Operator's Nam	 9!P91------------------- •Minera1 ..Chiatflo------- -Addres P3t I Stment Ng. 1 Wash1nton, D	 - Asbasto.n -- - - 


OPERATION
I UNITS TO I UNIT Cosrs II CosrsTnis I UinrsTms II •CosToDAn	 TODATII UNIT	


MONTH	 I Mourn. II


AUTEOBJZZD BY C0NTRACr 


Units	 Unit Costs 


-.Drifting-------------------------------


Drilling	 Core eet )1871+, 5 


Shafts----------------------------------------------------


32 2++9. O +26 


Crosscutting_----------------------------------------
.................. 


izi 


Raising---------------------------------------------------


Winzes----------------------------------------------------


aaizi I	 IoIäIIIIIII Ii2i	 ---


Churn-----------------------------------------------


Roads and Trail_---------1 4]- flQnQ---- - 


Trenching----------------------------------------------------------------------
Test Pits--------------------------------------------------------------------


none------ L8!±.O.O--------


600. -------5'-7- -----------


2Q------ -


18+vOO-------- -


TOTAL DISTRIBUTED COST&.. 	
AUTHORIZED BY 


Operating Equipment Purchased......--------
Initial Rehabilitation and Repairs---------
New Buildings, Improvements, etc-------


----------------------------------------------¼-
TOTAL CosTs----------------------------=.--


The undersigned company, and the ' official executing this certification on its (	 *Cased 186', contract 
behalf, hereby certify that the information contained in this report is correct and 4&F5Ofl1725C74Tj375fjgaXred 
complete to the jest of their knowledge and belief.


e E--n--contract;---Spmttn-G--1-s---


Date JU1jp '\94atoiKStOflO sbos.to Cord ga1te1 
2't	 --jJ	 .	 ti -------	 54--o1- #2" Georg7'f. Ptrow	 0erat1ons,	 1	 1e 


—b NOTE.—TI '18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfUlly false statement or representation to anydepariment or agcncy of the United States as to any matter within Its jurisdiction. (Instructions on reverse) 
(For Government use only) 







-t 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other adminiètrators with 
tatistical information necessary to better determine the progress of the project; and (2) to 


furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator.to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on ,a monthly basis is doubtless 
clear to the Operator, sinde such distribution might we'l overstate the cost' for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month 'should equal 


•	 the monthly "Total Costs" as reported on Form MF-104. This i also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will , be necessary frequently to distribute certain 
costs over a number o 'items. For instnde, supervisory' and engineering costs .nay have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. ' This information is 
usually a part of Exhibit "A" of the contract. , A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


..•.I	 •..•,,	 .,


GPO 83-38475







$4AIN OFFICE
1005 INVESTMENT BLDG. 


WAHINGTOND.C.	 S	 S 
KEYSTONE ASBESTOS CORPORATION 


IELO OFFICE 


BOX 141


MT. SHASTA, CALIFORNIA 
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S	 . 


:so yj AS2	 CLAfl S 
sis: you c y, CIF:IA 
DiA 3196, CC	 C0V&Y 33 


HOL :mii 1. 


.O1ILL: CC:	 _________ ------


1' to 11 56" BX very broken, NVF (10 V!sible Fiber) 


16' to 2' 68" BX hotter core to 6" lCfl L th	 'ith broon core 
1n htcn,	 fiber to .rnc: in )iacos. 	 " fiber 
4 3 soas at ap2rot. 1	 •, 2	 is 'c:" flbor	 t 


20'.,	 in 10" solid core	 se.s .13 H fiber 10", 
in	 ' core C scs i/a" f: bar ru:.:ing i	 11 
d1rection, fIber triin, avc:ro 10; 	 fiber, 


2 t to 301 23" rroen core, short fiber about 29', sh3ttero: corc 


30' to 32'	 6°	 BX, o1Ic1 CO	 iVF 


32' to 3?'	 10"	 AX, core shattered, in 2" pIece + seams 1/16" 
core shifting to parallel rith core. 


3i(? to LJ+	 7"	 , very shatored pebbles vashed cle, 5 very 
short fibers. 


+' to +8' 22" AX, very broken, 8 zoaas l/",	 + very	 crt se 


C' to 5k:-' 21" , rokOfl, rock chancing ru5t aprears, dun.te. 
5^' to 59' 33" AX broken,	 a:sl/"	 ara11e1 to core in 5° 


sof id	 core, reck change, rrc rust. 
59' to 70' none AX, slud'	 carries fiber to 


to ?2' 11+ AX, core broken, : 


72 1 to 77' 23" AX, core very broken, 3 short sear;s at 	 ' 


77' to 83' ,	 l" AX., care very bokon, 1 soa 	 :i/" about 


3' t 7' 28" AX, very broken, short fIber seais 5 


67' to 9' 19" LX, vary shattered, ITVF, s1udo carrio	 fiber 


9' to 1o3' 23 AX, very little fiber, 2 short seaus about 96' 


103' to 1O+' 22" AX, highly shattered, very little tiber 


1' to 106'	 , l2-" AX, very broken, verx 1ittl 	 :Ciber, 2 short seams 


LOG' to 111' 37" LX, core brokon,.short fibor in all directions 


111' to 116' 57" AX, bctt	 core, fIber short :in all directions 


6' to fl91	 ' 9" AX, core broken,.. ^ soas para:Liel to core, vo:y 
short fiber	 ot25







4...	 .	 I 
0L	 1.	


LO 11. 


.z . .	 . ø'r r .	 .	 ,. 
119' th 120' 1" J, ccre bro1zoi,	 thort fihcr in all direcions 2O 
120' to 126' 5' cro shattrod,	 e:c.1 fibo	 in all diroctios 
126' to 131' 1" AX cibor ara11c1 to ccro 3 short coas 


131' to 136 1 22" , vory broken, flVF 


136' to 1+1' 36" , core bro1en, 1TVF 


11' to 151' 1C" C, coro hrkwi,	 VF, rock changing, thrnite 


11i' to 161' 2+" / cor broken,	 VF, rock changing, rst appears 


161' to 16+' l(" LX, cora broken, 1VF 


16' to 16 5' 9" AX core vory broken, I 


16' to 173' 2" AX, cure broken, roct changed, I' 


1 73' to 173" 3" AX, core 0siiattered, dark grey	 erDontine again, NVI 


ST0PID IIOLE







I .	 I 
CLhfl S 


Ci	 C3:Y, CLCD W 
DA 31%, C 


V4j J4ø 


1' to i 30" care bror	 TV 


to .12' 1" , core bocri,	 rk	 ry sc'retr, rust, 1W 


12' to 5' 2" flX, co?o	 3	 t11 pebbles, ! 


1' to 19' .2" rx, cce	 2ight	 VF 


19' to 2V' X, core satteA, 1ht	 1TF 


2? to 33' BX, core	 'ttomd, pencil fibo	 appear, siudgo carries siort	 ibr 
33' tç '+1' 1" iX,	 iU iobbles,	 ttde	 ±s thn1t fbcr 


L 1' to 52* E" EX	 iathod Pohb1,	 an	 com	 out in s1uc1e 
srt11 fibe:, no bare zock	 idicitod 


&TO?	 LOLJ 


H ..	 .







• 
iiQL	 uisa 


-HDiL


iii 


-Q


'S 
K3T0N	 ASBT0S CLfl:s 
SISKIYOU C0TJY, CALIF0IA	 1+51 Hole 
DIEA 3096, eo	 :covy 


iD	 '---


1.' to 1" 3" core broken, about 5" depth carries 5	 fiber • 1/c?", frorn 9' on fl' 


11' to -19' 12k' 1'X, broken core, SQme pencil fiber in peices at 
15', 2.5 


19' to 23' none BX 


23' to 26' '11" BX, core chattered,	 1VP, dark greenish grey rock 


26' to , 30! 13'-' BX, core shattered, iVF 


30' to 39' 13" BX, very broken core, 1+ sears short f!ber about 
• . . 35', rust appears 


39' to . 1+0' 12" BX, AX, very broken core, IVF, black screntine 


1+0' to 1+i' 11F" . AX, very broken core, Wif, rust 


1+1' to 11' '	 . AX, very broken core, IW, rust 
1+1+' to 1+8' 30" AX, broken fiber, p encil fiber 'parallel with cor 
1+8' to 51' 16" AX, core very broken, sina:L1 arnmount pencil I iber 


• parallel to core 


•1' to '. 2711 AX, core shattered pebbles carryin 	 pencil fiber 


53' to 58' 7" AX, core broken pebbels tiiLth iDencil fiber 


58" to 66' none AX, sludge has short fibers 


66' to 67' 10" AX, core shattered pebbles, some pencil fiber 


67' to 71' 20" AX, very broken, pebbles, 


71' to 72' 811 AX, core broken, pencil fibers -in all di.rection 


72' to 73 1 5t1 AX, shattered pebbles, some pencil fiber 


73' to71+' none AX 


71+' to76j' 12" AX shattered core, light green streaks, some 
- pencil fiber 


76'' to 79' 16" AX, shattered pebbles,	 T 


79' to 82' 9" AX, better core, TWF


---	 ---- • --------------------- 	 •• 







S 
:CJLE :rs I	 17.1 


T ''	 ( '	 ., y 


Ci" t ' 11" Erokr	 CCr, bttcr f:Lbr,	 hort	 25tc rc'cLz, 
trLtL:	 tir	 ara11e3,	 iith ccro. 


,C' to 3G' ]" ietter core 1T 


' to 91' " Vci'ybro.o ccro, soriie vy thrt fober, soft. 
91 1 'o 1SF" Eroea cc're, soie short £iber. 


"' t 95' 1" Strtod usIng 3onthnIte Aqua Jell to imrov	 cco.ery 


)' to 96' 2" Pebb1.	 with pencil fiber. 


' to 102' 9" Very bri:on core,	 oc	 oncil fiber. 
102 to 10' 1l' Very broken core, short fibers In fractr4s. 
10 5' to 111 5" Shtttored corc, short fibers In fractures. 


111 to 112' 51 Shatter.d ccre, oebblos,	 Th' 


112 to 116' O C' fl1	 LCCVTY 


116' t 1' 3rnken,	 VF 


121' to 126' 3ctt..r cr rocovery, complete rock change, dunite, 
wot tL'uuh rud or sad seam. 


126' to 1 3 1 ' ' Yi1t"	 .r4 th mud,	 VF. 


1 31 ' to 11' 3' S''iattored core	 :ith mud and sand,	 VF 


:+1' t 1+6' 15'" B'oon cro, iTF,	 fr.ct'2.res	 in roc.: it f'rred 


1'6' to 151' 1	 ' Br(;ken C('r, 5UC	 reek, 


j 511 t 156' 3' co, to	 Th' 


J56' tr' 161' 22" Brr,1:rn core, sa	 roc:,	 :.rvr 


161' to 166' 52" totter core, sane rccc,	 '1fl' 


166' to 171 10" Broken core, saie reel:, 


171 ' to 176' " ettr core, sane rcck,	 VF 


.1.76'. to 13O' 0 COF	 TC0VR!, sand ap ears in mud return 


1CC" to 181' 6" Pobbe3 s aud d	 1t	 sard,	 W 


3TD D1ThLI1G TillS HOL AT 181'.







S	 TY('J r	 CLIE	 IA 
iA 3i6, CL'	 C:ViY 


OL JBJ .	 Vcrt	 )C'	 at bc	 of crgi:].	 t 


T	 CTY 


1' to 3' 20" r:un core, altered	 ernntiic,	 athrod	 eaL:s 


' o 6' X Brok	 core, hard rock, vry little	 oatherod	 ea 
6' tD ' 6" BX Pebble, jUtrd.	 ernentino	 SO1i)	 " searns 


to 12' 7" BX Brer. corn, light gre nish grey,	 cro fiber 


2' to i+' IT) C0Z	 BX 
31 to 15' '	 aU	 nbb1?, BX	 boric alid	 :ltor .d	 rto 


1.' to 20' " X	 rokc	 cre	 pebbles, altered	 1th sh'rt fibers 


to 22' 6" X Ve	 broken	 1h1y	 ltored, I1 


22' to 2 3' " 3X	 brm, li:ht	 reori bcno 


73' to 2' F." BX Good ccr	 th	 attercd pcbUr, core is	 hatter 
in	 at hegining of run then coring well. 


2 ti 27' 7" gd cor	 with 5" shattered at hegirag of run, sotae 
short fber 


2' to 2' TC CORE	 EX 


2	 ' to )' " X	 V'ry broken, dark gr . y wit'i rust, 5VF 


' to 32' " AX	 Broken	 .1TF 


32' t 3' (" AX	 fletter ccrD, allcro	 strIngers	 ar1le1 in care 


t: 3' 12" AX	 rokeri coro,	 -h'rt fiber	 rigerr na:al1el 
vort±c1	 to corc 


3' o 3í' 3' AX	 better core	 fractured str1ner3 at aproz. 36' 


' to ).f2' 2E" AX	 better c%.ro with 25	 fractired fUber 1.r	 oli	 " 
core	 t bong of rune few fractired sriner 
until appr::.	 +' 


to 1+7' 2+" AX	 better core 6 fractured	 fingers awro. 1+' 


to -9' 5" AZ	 vary brokm I 


to 52' 20" 
-


AX	 broken ccre scc	 short f.bor, ran out of Bctonte 
Aqua cell, crrig	 water.







S	 . 
:oL L,, 


D	 DTrJ) C flT 


52 to E' 21" X	 czre v r ry 11 ttc f ber 


56' to 1' AX	 hcitter corc,	 ctci1 f:bcr 


to 63' AX	 chhe1 
(I $l AX nbbThs 


(' to 6" UI) C0R	 AX 


t- t 5U AX	 shattrrdc ebU.e 


6' to yi' O CO	 AX 


'4' to '6' .6" htcrcd c ro, 2 ftttir .3 	 strirs appro. y6' 


y(' to " shtterd core VF


Cced hole fr 50 ft. could not c31txrio ri1flg wtthout furthr casn 
and Eetnit Aqua cli. Stoned hole a. this epL. 







Form MF-1O3tev),	 UNITED STATES 
DEPMENT OF' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R1036.3. 
Approval expires 6-3i1-53.	 ' 


Month ofL	 , 1	 Docket No DME4M	 Contract No I!	 - 
Operator's 1me	 O1 ADf TW cPf) TIQ	 Minerals t1Vt4Lc1 


Address 1009 bW t2Cxt DLIII( 1t2	 S1flgtO, 3) 
Contract Amount,	 -------	 Government Participation3%	 Amount,	 ------------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals 


Monthly Total Previously Reported
Approved Totals


To Date 


(1) tl 
Short Form 


Drilling1f):ft 
Bu1ldozin iScL 1.J( 
Crosscutting................................ 


CCtking 
(2) Labor and Supervision: 


Labor 
Supervision........................................... 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track.................................................. 


(4) Operating Equipment: 
Rental-------------------------------
Purchase............................ 
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify): 


-------------------------------------------
--------------------------------------
TOTALs-----------------------------


I certify that the above bill -is cor: 
been received. 
Date5--Jflfl1JJ*yej


1-
therefor has not Pursuant to authority vest 


that this aeoount is correct ai 
ment in the amount of: 


Kflcfle-----------


and that payment 


bct C 
ect and just d in me, I certify 


id proper for pay-


Per	 ns 
'When a voucher is g d or receipted in the name of a company or corporation, the name of the person writing 	 LUyÜ -iI. 


the company or cor 	 name, as well as the capacity In which he signs, must appear. For example: "John 	 . 
Doe Company per J	 Smith Secretary or Treasurer as the case may be	 Signature	 UTIZCd Certitvii Otfi 
-*' NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes 1* a criminal offense to make a willfully	 Certifying Officer) 
faI,e statement or representation to any department or agency of the United States as to any matter within Its	 1 7 i 	 S 	 - jurisdiction.	 3t ----------------You. No.,,1P- -


(Instructions on reverse)	 (See other side)







__.'--


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration projectiider Contract No!dlfl	 in accordance with the terms of the contract. 


Signature	 Title	 Date	 ---------9M, 


APPROVAL BY DMEA	 UTIVE OFFICER OR ALTRNATE:


1zecutiv Of2Lecr 
Signature -------------------------------


	
Titlo	 i'1f31 To	 Date June 1, ].91 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
• paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under, item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.	 - 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of 'the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under itepi (1) of Form 
MF-104 by deleting as stated above the ivor"Independent" 
and by showing the number of feet or other uns immediately 
after the appropriate descriptive word, such adriling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount dUe. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Sure aiNo. 4 2-R1 151.1 
(April 1952)	 Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 Tj J	 5 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT \ 


Month of	 ------------ 195.L	 Docket No. DMEA	 Contract No.'.t_________ 


Operator's Name L i;:	 -	 - - -	 - 


Address	 -----------


CosTs Pnis	 UNITS Tuis	 1)	 UNITS TO	 UNIT CosTs 
Mowru	 MONTH	 08T5 TO ATE	 DATE	 ¶O DATE


AUH0RIZED BY CONTRACT 


Units I	 Unit Costs 
OPERATION	 UNIT


Drifting--------------------------------
Crosscutting_------------------- ---
Raising...._---------------------------
Shafts---------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn---------------------
Auger-----------------------


_______________________ 


Test Pits-----------------------------------
Roads and Trails._._ -----------------


AUTHORIZED BY 


TOTAL DISTRIBUTED COST&.IL4,4.1-------- .----II-----------------------


Operating Equipment Purchased_-----------
Initial Rehabilitation and Repairs-----------
New Buildings, Improvements, etc----------


TOTALCOSTR	 \	 -----------------------------------------------------------------------------------------________________________________________________________________________________________________ 	 - 
The undersigned company, and the'official executing this certification on its 	 fl	 ( 


behalf hereby certify that the information contained in tins report is correct and I%.EM4RKt 
complete to the jest of their knowledge and belief 	 -	 -_	 - 


2	 , 


Date	 '1 Operator	
I	 j I	 -. 


	


'	 -lJJ( (J	 c 


Pert;---------------itle.--------------_-----------------------------------
U	 • L U L, -)i J	 tU	 s	 ( T2 


O&. O)	 -4it	 s 


___________________________________________________________________________________________________________________________ -- NOTE —TItle 18 U S Code (Crimes) aectlon 1001 makes It a criminal offense to make a wIIthiUy	 - 
false statement or representation to any department or agdncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83•38475
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WASHINGTON 0. C.
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FIELD OFFICE 
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KE!STONE ASBESTOS CORPORATION 	
Government Copy 


EXP TION }ROJECT CONTRACT It!-E62 
DOCKET NO. t!LEA-3096 


TEBIVEENAITON OF EXPLOBAION PROJECT CONTRACT BY AGREFE1T 
AFTEF COMMENCENT BUT BEFORE COMPlETION OF THE WORK. 


It is agreed. this lth	 day of	 Ji2	 -	 , 19,
between the United States ofAneiöa, acting ThroUh the Department 
of the Interior, Defense Minerals cploration Administration, herein-
after oalled the 0Govennnent, and Keystone Asbestos Coiporation 
a corporation duly organized and eisting under and by .viue of the. 
Tiws of the State of Dela*are,IO Inveatment BuildinWishingtofl, 
D. C.	 hereinafter called the Operator," iris to that 
certain Exploration Project Contract IdmN.E 	 ., Docket No.t&1EA-'3096 
dated October 1.3, 19S3 , that the saidcontract shall be and is 
1iiy tern ätèd as oIthe first date above written. 


ny ort prosecuted or costs incurred by the Operator after 
the date first above written shall be for the sole account of the 
Operator, except for (a) such necessary and reasonable costs and 
expenses as may be incurred in preserving and disposing of any 
facilities, buildings, fixtures, eqjiipment, or other items, to the 
cost of ithich the Government has contributed and in which the. 
Government has an equity, and (b) the coSts of any reports, accounts, 
and winding-up and settlement actions provided for in the contract. 


The undersigned Operator hereby releases and agrees to 
save harmless the Government from all claims and demands under or 
arising out of said Exploration Project Contract, except as herein 
expressly otherwise provided. 


Witness the following signatures as of the day and year 
first above written.


UNITED STATES OF AMERICA


-: 
Executive Officer 
LVEL Field Team, Re.ori III 
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Govnient's copy 


EXPLORATION PROJECT CONTRACT 
KEYSTONE ASBESTOS CORPORATION 


DOCKET NO. DMEA-3O9. 


AMENDMENT NO. 1 


It is agreed this 29th day of 	 Jaraia, 195k,
between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, and Keystone Asbestos Corporation, that 
Exploration Project Contract Idm-E23. Docket No. DMEA-3096, 
dated October 13, 1953, is amended as follows: 


1. In Article 3 of the contract delete the 
words "within 30 days from the date of this con-
tract tt and substitute the words "on or before 
July 1, 195k"; and delete the words "Nine (9) 
months" and substitute the words "Thirteen (13) 
months."


2. It is of the essence of the contract 
that work be commenced as specified in paragraph 
1 of this Amendment, and if work is not corn--
menced as spec if ied, • the contract, without any 
further notice, is automatically rescinded, 
terminated, and cancelled as of October 13, 1953, 
without any obligation whatever between the par-
ties, the same as if said contract had never been 
entered into. 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the Government may be required to contribute, 
nor the agreed unit cost of any item of work. 


Executed in sextuplicate the day and. year first 
above written.


THE UNITED STATES OF AMERICA 


/	


Administrator, 


KEYP9NE ASBESTOS CORP RATION	
Exploration Administration 
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.	 S ___ 
]cket No. 


Commodity	 -. 


DPRTMENT OF THE IERIOR 


D'ENSE MINE&LS EXPLORAT ION M4INISTHATION 


STREIC AND CRITICA.L MI1iULS PLORATION PROGRAM 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Ex:ploration 
Administration under the Strategic and. Critical Minerals Eiploration 


Program, the following contract, or amendment to contract. 


Contract No, Idñi—E-. 


Date of Contract	 tct, 1 


Name md Addre of Operator: 
at	 p. 


I')O X iOtr1?tt £?ld. 
5, ., .. 


Amount of Government 
participation _____ 


Percent of Government 
participation _____ 


Region: UI State: cIU0


(Name) 
91, t, Chbr


4	 itrtio, rtd 
it	 iicD 


I.te Delivered to Bureau of Mines, Washington0


458







	


..	 ___ 
Docket No, ___________ 


Commodity ________________ 


DRTMENT OF THE INTERIOR 


D'ELSE MINERALS EXPLORATION A]]4INISTHATION 


RTIC JND CRITICAL MI]ERALS PLORATION PROGRAN 


TO: Chief, Finance Section, Budget and: Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration ander the Strategic and Critical Minerals Exploration 
Program, the following con, or amendment to contract, 


Contract 


Date of Contract or Amendment: 


ktone zc*toa C*to 
thb	 jjatoro 


, t. C. 


Amount of Government


	


participation 
S 	 $ 


Percent of Govérrunent 
pajjcipation jçJj


L-__________________ 
G it, Cn	 Pdu*ratton *n 
4'nctit Lvieiz 


________-________ 


Date Delivered to Bureau of Mines 9 Washington0	
(Title)


54458







• oc1No 


modi.ty....____________ 


DARTMFOY.T:.:Ji1TERIOR	
. \ 


DEFENSE MLNiRS EX?LORItTION ADMIJTI$TRATIN 


CRLTICAL IvIThERALS EWON	 OGRAJ 


Bui1eLt..ar1. ..Finanoe...Bianch..Bureau. ci Mines 


•	 t.er..Qnthazac.ods. oi...t 	 ns.Miiiara1s 1hi1o.rati on 
Adjøtji	 t	 ...&trntegic....and.Cri.tica. .Mix.era1s ..xp1oration 


•	 QgraIXLtha.ioilowix1g	 Qi.f3ILLO...CO.tract.0. 


•Cnjatiaot	 4	 .	 .	 . . 
1ta of Coiitaøj.	 ctobez' 33, I9 


RaAddreas..o.f Osrator:	 .	 .. 
•	 •	 •	 Iytone Asbestos Corpozaton	 .	 •	 . 


)OO	 Invetent Bulidtng, 
•	 ..	 i4siigton5DC	 •: 


.&mowtof. ..Cove.rnment . 	 S 	 • 	 S 


participat.ioi	 $	 9OO8a1O	 . 
•	 Pernen.t. pf.Qoverjment	 S 	


• 	 : 
..


• 	 S 	


• 	
p 	 tic.ipatLo...	 %	 .	 •/ ,1 


Region:..	 . State.	 Celfoz'nta


I 


7	 (Name)	
S 	 / •••1/	


.	 ...... 5.	 •1 


/ 


Chief, Contct drd43tration an4 
£1dit Dtvtø1oii	 / r (Title)	 •	 /	 (\ \' 


]te De]iyei.&tp Buaauo1	 ine.aWahiDgton 10/23/5	 1 13O8	 /







SDOCKET No. DlA...3Q9.6--------------------
MF-200(A) 


(February. 1952)	
COMMODITY


Government Copy 
UNITED STATES OFAMERICA 


DEPARTMENT OF THE INTERIOR IDM i23 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


IT IS AGREED this	 13th	 day of October	 195 between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2	 -- -cQrpQTt1Q----


--IQQ5Irnmen.t:uiid±ng:----------- ----exiting	 erny..i1rtueftIie______
--- 1&OfthetteQLDe1J1are--------------------


_________________________ 
hereto and made a part hereof: 


ARTICLE 1. Authority for'contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aic in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With	 uIit t1tate of	 1Qia 
--------------------, County of -------------------.,St$id,yQJ).---------------------------, described as	 se.t.forth 
------1nAnnx---I 


the Operator represents and undertakes: 


(a) 
------


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—The Operator, within ------30--------------days from the date of this contract shall commence 
work o: a project of exploration for 5 ------ -CflrlQt1Ie ---AJLt..Q --------------------------------------------------------------------------


in or upon the described land; and shall bring the project to completion within a period of from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cct of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


0 ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) . are set forth in Exhibit 
"A," attached hereto. The Government will pay	 9Q	 percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform -with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of which is -------- 90------------percent of QQP9P_9 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final checi: or auditing required by the Govern-
ment has been made, and a final sèttlêment of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not -in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)P'rogress reports. The Operator shall p:rovide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the explo:raf;ion, with assay-reports on samples 
taken concurrently with the advance in mineralized ground.	 - 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 	 - 


Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien Ia not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out the provision not applicable. 
Name of mineral or minerals. 	 16-05329-I







,	 I 
(b) Final report.—Upcn comp etion of the exploration work or termination of the contract the Operator shall provide the 


Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance witk-requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 • • 


(d) Aeounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The.Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration -work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 


. produced. before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
. pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or àther disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 1O:yeai hävè ëlapsed, whichever occurs first, 
asfollows: See Annex II substituted for that part.of6(a).precedifig . the colon: 


(1) One and one-half ( 14 ) percent of any such net amounts nof in excess of eight aollars ($8.00) per ton.. 
(2) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half 1/2 ) eieiit of iuèh net inounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance : The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 31/2 ) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean. what is or would be the gro inëome from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) TO secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished- by lapse of time or 
is fully paid. 


(-d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. -The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without- making suitable provisiOn, for the preservation of the GOvernment's right- to a- percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete -abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator.	 - 


ARTICLE. 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of th-e Government, operations up to the time of the notice have not indicated the prob-
ability of 'making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions - 


sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


-	 a 


- Minerals Exploration 
Administration 


I,	 -	 -	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 .	 ,	 ,who signed 
this contract on behalf of the Operator, was then -	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 -	 -	 -


r CORPORATE - 
L sw 
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EXPLORATION PROJECT CONTRACT 
KEYSTONE ASBESTOS CORPORATION


DOCKET NO. DMEA-3096 


ANNEX I 


The property referred to in Article 2 of the con-
tract form is known as the Scott River Property and was leased 
to the Keystone Asbestos Corporation by Curtis Fowler, George 
J. Petrow, George C. Vournas, C. J. Petrow, and George Payne 
in an instrument dated June 26, 1953, and is described therein 
as follows: 


KEYSTONE ASBESTOS CLAIM NUMBER 1 


The land located commencing at the South East 
corner post of Section 3k, T. kO N., R. 9 W.,running west 
600 feet and north 1500 feet. 	 Further designated as the 
East Half (Ei) of Southeast Quarter (SEt) of Section 3k. 


KEYSTONE ASBESTOS CLAIM NUMBER 2 


The land commencing 600 feet west of the South East 
corner post of Section 3k, T. kO N., R. 9 W., running west 
600 feet and north 1500 feet, joining Keystone Asbestos Claim 
No. 1 on the East.	 Further designated as the West Half of 
the Southeast Quarter (W* of SE) of Section 3k., 


KEYSTONE ASBESTOS CLAIM NIJIVIBER 3 


The land commencing 1200 feet west of the South East 
corner post of Section 3k, T. kO N., R. 9 W., running west 600 
feet and north 1500 feet, joining Keystone Asbestos Claim 
No. 2 on the east, further designated as the East Half of the 
Southwest Quarter (E SW*) of Section 3k. 


KEYSTONE ASBESTOS CLAIM. NIJMBER k 


The land commencing i800 feet west of the South East 
corner post of Section 3k, T. kO N., R. 9 W., running west 600 
feet and north 15 00 feet, joining Keystone Asbestos Claim 
No. 3 on the east.	 Further designated as West Half of the 
Southwest Quarter (w Sw*) of the Southeas.t Quarter (SEt) of 
Section 3k.







.
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KEYSTONE ASBESTOS CLAIM NUMBER 5 


The land commencing at the South East corner post 
of Section 3k, T. ko N., R. 9 W., running west 600 feet and 
south 1500 feet, all lying in Sections 2 and 11, in T. 39 N., 
R. 9 W., joining Keystone Asbestos Claim No. 1 on the north. 


KEYSTONE ASBESTOS CLAIM NUMBER 6 


The land commencing at 600 feet west of the South 
East corner post of Section 3k, T. kO N., R. 9 W., running 
west 600 feet and south 1500 feet, all lying in Sections 2 
and . 11, T. 39 N., R. 9 W., joining Keystone Asbestos'Claim 
No. 2 on the north. 


KEYSTONE ASBESTOS CLAIM NUMBER 7 


The land commencing 1200 feet west of the South 
East corner post of Section 3k, T. ko N., R. 9 W., running 
west 600 feet and south 1500 feet all lying in Sections 2 
and 11 T. 39 N., R. 9 W., joining Keystone Asbestos Claim 
No. 3 on. the north. 


KEYSTONE ASBESTOS CLAIM NUMBER 8 


The land commencing '1800 feet west of the South 
East corner post of Section 3k, T. ko N., R. 9 W., running 
west 600 feet, and south 1500 feet, all lying in Sections 
2 and 11, T. 39 N., R. 9 W., joining Keystone Asbestos Claim 
No. k on the north.
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EXPLORATION PROJECT CONTRACT 
KEYSTONE ASBESTOS CORPORATION


DOCKET NO. D14EA-3O96 


ThIEX Lt_ 


The following provisLonaar.e in lieu of all of paragraph (a.) 
f Article_	 which precedes... the colon: 


If the Government considers. that..a.. disco.v.ery or development 
from which production may...be made hasr.e.suLte.&..from. the exploration 
work,. theGovernmen.tD at any time no.t lat.er...th .sixnnnths. after 
a suffi.cient, c.onpl.ete fin.aL report and. finaL.ac.couiit. referred 
to in. the. contract. has b.e.erx...rend ed,...ma.yo.certify. thwriting 
to the Operator. .. Such.. c.ertLfication. shalL describe broadly or 
indicate the nature. of the discovery.. Cr. cIevloment, The Operator, 
or his successor ini.ziterest, shall pay to...the.overnment a 
royalty on all minerals mined ..orpro.ducM from...the...land described 
iit,Artic.le...2, as.. fo.11wa; . (1.) Regar.dLes.s....of any certification of 
discovery or developnent 1 .fr.omthe. da,t.e.o.f. the.contract until the 
laps.e. of the. time Mi.thin...wh.ich..the... Gover.ninen.t.mav make such certi-
uication of discovery or development. 9 . or until..the,. ..total net 
amount contributed by.. tbeGoerniaen.t,. withQt..in.teres.t, is fully 
repaid, whi.chever QC.C.U.rB.. fi.rst, ..unleas. the Govermaent..waives its 
right..to.. a r.oyalty; or (.2) ii..the.Gov.ernnient..makes.. a certification 
of. diac.o.ver.y..or .tevelopmen.t, ..for &.periad...o± ten years from the 
date. of the.cont.rac.t.,,. or.. u.nti..L..the....t.o.tal...n.et...amo.un.t contributed 
by.. the Gover.nment., .wit.hout.. in.t..er.est., i.&.fally...r.epaiil, .whichever 
occurs ..flr.s.t.. Said. royalty ..s.ha.11...b.e...ape.rcentag&.of the net 
smelter: returns the net. . concentrator. .raturns,..or other net 
amo.unts realized Iron .the.sale.. or. o.ther ..di.spoiti on of any such 
productio.n...ftnc luding . y. bonuses.).,. in.whataver form, disposed of 
including, ore, concentrates. or. .me.tal,as....fo1lows:


45106
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EXPLORATION PROJECT CONTRACT 
KEYSTONE ASBESTOS CORPORATION 


DOCKET NO. DIVIEA-3096 


EXHIBIT "A"


Description of the Work 


Exploration for chrysotile asbestos shall be accom-
plished in the area shown on the attached map entitled "Key-
stone Asbestos Corporation, Scott River Property, Siskiyou 
County, California," as described below: 


1. Construct approximately one-half (1/2) mile of access 
road suitable for movement of men, materials, and supplies. 


2. Explore by drilling not in excess of 1600 feet of 
(AX) diamond-drill holes. 


3. Where necessari, ream, set and pull casing, and/or 
cement not in excess of 250 feet of drill holes. 


The attitude, direction, and location of the drill 
holes shall be subject to prior approval of the Government. 


Agreed Unit Costs 


1. Construct access road !/	 $l8k.00 


2. Drill i600 feet of D.D. holes 
@ $5.75/ft. •/	 9,200.00 


3. Ream, set and pull casing, and/or 
cement 250 feet	 $2.50/ft.	 625.00 


Total Agreed Unit Costs	 lO,OO9.00 


Government Participation @ 9O	 $9,008.10 


/ The completed road constitutes the unit. 


/ Covers all costs, including supervision, sampling, and 
surveying.
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1953.	


e 
_-- [seal]


C. R. Fowler 


Dated thi


1


MF-203	 , 


(Revised July. ] 1953)	 OWNER 'S CONSENT TO LIEN	 , 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in Eectain 


property in the State of 	 a	 , County of	 ____________, described as 


follows:1/ 


K.eton, besto! eiaims	 & ft1ed in t}e Mtnng. 
Records or 1srou uountr, O4onia 	 Ma	 'Qo1ume1u,
pages 383.3e4,385,386,387,388,389,39O, These ciaims are in the 
S Section 4, VW	 an in section	 R9W, 
o' Section fl, 39L *9W. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract"', 


between the United States of America, hereInafter. called, the "Government"., and 


Keystone Asboto a CorporatlO*.,,,,,, 	 Oft jce 


'inveteflt Bultding	 .' BX i41	 : 


Washjgton D.c.	 '	 ''	 Mt, '8hIota, ø4ifo4a	 - 
hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and'to other rights and equities 


which do or may conflict with or be adverse to the rights of the und.ersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right ' to dismantle, sever, take possession of, and 


remove and dispose of facilities, buil4iTlgs, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting' or adverse rights of the undersigned, 'and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration projet contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the la1 above referred to and upon any production 


of minerals therefrom, until said royalty is fully paior ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor ert any claim that may contravene or con-


flict with the lien, claim, or rights of the Govern4nt under the provisions of said contract. 


This agreement shall be binding upon the heirs, execuflrs, administrators, successors, and assigns 


of the undersigned.	 .	 . .	 4 
ip;. 


4. Changes and added provisions _. 111/.	 -__________________________________ 
I1 


-	 I_______ 


[Seal] 
unri t • retro'1 


1/ Either (a) insert the legal. description of:,?the land, 'or. (b) strikeout the words "as followS" 
and insert "in a lease [or . contract, deed', or other document] dated __________________ , and 
recorded in book ' page _________ 'official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with: If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 
no obligationto repay the Government.







RELEVANT CONTRACT PROVISIONSS 


Repayment by Operator.--a. Certlficatjon.--If at any time the Government considers that 
a discovery or development from which production may be. made. has : resulted from the exploration 
work, the Government, at any time not later than six months after the bperator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Percentage roy lty .--The Operator, or his successor in interest,.' shall pay to the 


Government a royalty on all minerals mined or produced from theland described in Article 2,--(l) 


regardless of any certification of discovery or development', from the date of the contract until 


the lapse of the time within which the Government may make suc1 certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or 'dvelopment, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 
Said royalty shall be a 'percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (l percent of any such net amounts not in excess of eight d011ars. 
($8.00) per ton. 


(b) One and onö-half (l)'peroent of anr such net amounts, plus one-half () percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percelit Of such net 
amountb. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and , one-half (1*) percent; on a net amount of ten dollars ($ 10. 00) per ton, 
three and one-half (3k) percent'.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of' the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of itspercentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 
paid.


e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No Obligation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations,
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(jIevisedAril 1952)	 UNITED STATES DEPfJUMENT OF THE INTERIOR	 e?ko. 42-RiO35.2.


DEFENSE MINERALS XPLORATION ADMIIISTRATION 


-i 


I ____________ 


APPLICATION FOR AID IN.AN
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral ------------------------------------
Date Received 
Estimated Cost------------------------------------------
Participation (Government %) --------------------


INSTRUCTIONS 
1. Name of applicant.—(a) state here your full legal name, in the form in which you will wish to contract, and your 


mailing address: ------------


-------------------------------
- 


•	 -(b) If other than an mdi vidual, add to --our name above whether a corporation, partnership, etc., and the nameof the State 
in which incorporated or otherwise organized. See attaehed 


(c) If a corporation, add to above statement, titles, names and addressesof officers. 	 See attac hod 
(d) If a partnership, add to the above statement the named and 'addresses of all partners. See attached 


• 2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with 'your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the 'instruction to which it refers by number. 
Comply with all applicable instructions, or, if not applicable so state File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D.' C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the 1and upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploratiofl, and excluding any land or interest in land which is. 
not to be included in the exploration project contract 


(b) State ,any mine name by which ' the property is known. see attached 
(c) State your interest in the land, whether owner, lessee, purchaser, under contract, or otherwise ----------------------------_ _____ 
-----------------settachod-------------------------
(d) If you are not the ówñer, submit with this application a copy' of the lease, contract, or' other document under which 


you control the property. 	 '	 '	 ' 


(e) If you own the land, describe any 'liens or encumbrances on it 


(f) If the land consists of unpatented claims, , add to the description above, 'th,e book and page numbers for each recorded 
location notice.	 attached	 '	 -	 ' •	 '• 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. SeO attached (b) State past and current production, and,ore reserves, if any, giving quantities 'and grades. 


(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily ' as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 	 ' 


(d) State the facts sith rspect to the accessibility of the project,: Access roads, distances to shipping, supply and residence 
points.	 '	 ' 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 '







4	 4	 .I 


5. The exploration project.—(a) State the mineral or minerals for which you wish to explore ------------------------------------


•------------------------------------------------- ee--t-aeh 	 -------------------------------------------------------------------------------------------------
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 


of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: attached 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b). Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list .of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary iflitial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
inprovements,. or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(Ii) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


•	 other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose te furnish your share of the costs? 


	


L1 Money	 Use of	 ient owned by you	 Other 


Explain in detail on acompanying paper.


CERTIFICATION	 0 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated---------------------------------------------------------- 195.3


By


	


Cist	 etrow, Voe ea. 
---------------------


	


•	 - _____________ 


TltlC181 U. S. Code•(Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency 0f the United States as to any matter within its jurisdiction. 


-	 U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1
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L(b) C$?pø*tL. Xnoøz'pa'ated st*tø ot D.1*razs. 


(.) Pr..$4er*t. G.*z'g• C. Vourri*s 
1005 Xveatw*nt flut1din,	 asbington,i?.C. 


VtCO'G$ * CbZ'$O J. P*trow 
2009 E 1o*d, Ft•io*t, Ieb'sak 


W*X'd **Crbby 
;tij	 BUdng, Wistitngton,D.C. 


G.rge E, Pafl, 
421	 oug1aa Str.,t, 0*&i*, N.zssks 


DLrotw. Thoo. 8. Itte1tJnsr 
2005 Xsvestasot Butid Log, ita $bt$3gtOfl ,D. C.. 


(4) *•t p1tssb2e 


2. Ges.rs9, (ro&4) 


5. App	 oants Property Rtgtits. 


(*) in 8tsk yo i Oountj, Oa1tte'na 
(è)	 tha U Q*x*$r ($1I*) Tb. ios$h bsU	 of 


of *ostte* 54, Tsmhip 4i0 N, *ssg. 8 1; 
as	 tbm *sat I*2t () of 3•cttou 2, 
?ossbtp $9 X, Rang. 9 W s	 tho $ (sjrtsp 
(Ui) of Section U, Township $9 I, flange 


(b) Xoy*t.os Aabestoa O1t 	 2, 2, 5, 4, 
5,6,7 ssd 8. 


(•) Leased data. 


(t) Z.sas. *ttasb.d. 


C.) Ions 


(t) Book No. 80; Page 585 Zoystons Asbestos Xc. 3. 
Seok is. 80; Page *84 X43stons Asbstos 1*. 2 
Nook No. 80; Page 18$ Lystone Asbestos Na. S 
look Is. 80; Page 581 LsstoM Asbestos NO. 4 
Book Na. 10$ Page 3$	 systons Asbestos 1*, 6 
Book No. 80; Pigs $88 Keystone Asbestos Xc. 6 
Bock No. $0; Page 189 Zsratone Asbestos *0. 7 
look No. 80; Pigs $10 I.,stoss Abestos *. 8 


Tb. above Ltaratto 	 is fou4 in the *tthg reeoda of 
$iskLyo	 Ce-u13t7, C*3jfopnta,







4, Phystoal Desoz'iption. 


(a)	 The Zsystons Aabstos Ocrpør*tton 
has leased the above-ent24ned cl&iiis 
froa owners. £11 *asesssnt work and 
surveying baa been dons by the Zs3ratone 
Asbestos 0o'p. The lend is on a corDon 
tine belt sbovø Blue Jay Cwssk (4200 
test elevation) Less than a iie trout th* 
south fork of the Soott 1Uez'. mere Sr. outeroppings and floats of etrysotilø 
asbestos found tz'oa *u, Ja Crook up the 
*ountatn to approzi*atsiy 5000 test 
elevation. The outoroppings appear' in 
an area approziastely one aLls Iøng. There 
is * pit dug with an *apls •tookptl. of 
saaple ore. This pit is 22 feet long, 9 
fast wide and 34 Lest deep, showing 
spinning tibsr in * ratio of ons to twelve 
•L fiber to rook. The fiber is soft, blue 
white, with. great teueil•itrngtti *fld 
varies troa abort to half inch fiber, 


(b)	 ..	 Is current produetl.on. 


(a)	 The area is losated in a mountatnous, rough, 
terrain ranging to elevation tz'oa 2500 to 
5000 t.*t. The general rock formation is 
of divine or p.ridottt. 4 spd is part of 
the well known Sarpentine Belt lying in 
this soation of C*lL,torna,. 


Outoroppings of asbestos producing rook 
are prevalent throughout the mountainous 
slope in Section 34, a dsitned area of 
over one square ails. This area has beso 
ezhauetivsly prospooted br the Field Staff 
of t.be appitoant for the past tbies months. 


The one principal pit already dug bi the 
Ziystone Asbestos Corp. 4an area 22' long 
9' wide and 14' deep) hea exps.d serpentine, 
sat by many narrow stringers of oziossftb.r 
asbestos the widest cL' ,hioh baa reached 
over ons"hslt inch, 8r* of the flber 
is cut into shorter lsni;t.ha by slips within 
the stz'inger'a The fiber' froa. this trench 
shows * strong tensile strength, it is 
silky and of a White color. The fiber, 
b*nd-eobbed from this trench as well as 
from other outez'cppinga roduoes a caliber 
of white shrysotUo ttbeø of spinning grade 
quality, well within the Group Three Cans" 
dian classification. The rock szpssd 
from this pit is detlott.ly commercial.







(	 J


PbaL*a2 sarJptob (continuid) 


	


. .	 '	
. (c) • (óort 'ci)	 on tetanoe down th• 14fl a assand


it a$ du bt 1,t sbtwa zo*vt 
• 0 less *tbestos. Roevoz, still euftt 


otctt to ndtcnt the postbUit of 
coercial aebsitos ftbex'. 


au to these eno	 tn rtnthe, it
ts prQpoatid to sink pits on 100' 
oentDs, acz'oss iinct aion the ensrsl 
atrtks 1 wher the strtnrera *xe exposid, 
Then pits will couer an ares of at 
least áne eqbai* title UflI •SCh Y will 
0$ *ppro*li*t$l7 35' eep, extending 
well into aae rook, In nil it is pio 
poeec to c1S approxtt,*te1 20 uiat pita 
in ordo' to astabltsti $ dftnie ore sea 
Of **3b'$tOe etike 'eparatort to core 


This will ersabis the detez'atna. • 	 tion of tbe probable depth of an ore 
•	 bo. Tbea pits shol4 not cait over 


282.8? sash ezclstve i>f capital ezpIo* 
diture involved. it t intauded to 
utilize the e*zae quiant recLuested on 


O 	


0 	 :aOotI 'operty' . ($es 7erstone Asbestos 
Qop. sppltostton of ui,qj 24, 3S)b3). it 
is be3tved that very 2tttle *ddttioral 
capital expenditure wctid e thvojvsd 


	


•	 .	 in provtdng root of the ctrctaX 


	


0	 . 	
. 	 sebeste to the ares described in tnis 


0 	


0 	


• 	


00	
•O• appUnatton.	


0 	


0 	


0 


thts appliostion is *is for' work in two 
a tagos: The first trwo Lives the planing 
*X3d digtn *1 the shown dssortbed ptts 


0 	


• 	


•0 	
the eoconc involves core drilling ta .s 
depth of ap4,iroxtssitsly .t)' to de teratise 
the probable extent o L, poestb31e or. 
body'. It the dting o the pits does 


• 	 0 oot reveal the de nit Lye area believed 
to eztit the projeet uould ntur'ally' be 


0 abandoned at auoh * stags su no further 


	


O 	


0 	 •	 expense i0 Z'S4O with reA'srice to on.' 
tiauetl transbin ox' t core th'i1Un. 


	


0	 The apJlto9nt has the ist*tf and itbor 
syat]*nle $04 ovidin Its appUatton 
of June 24, laU is aprcv.d, would heYs 
the n**5$$*?7 csptta1 sad .qutpa*nt to 
dig the tranob*s in the shortest poestb3s 
t$se, and at a si*isus of expense. Tha 
sore drilling would b ocstrsot.







(d)a*d TM aru is :L.*s th*flODS	 Ue tEorn a	 , 
good aouDtl z'o.	 fl*aty o	 iwtsr and 
t&*be3 avti*b1	 st the sLt•.	 G*11$b*n, 


sfl ?w't Jen*s tnd Etn&, Cs1itorfl.a, sri 
vtthtn ]bS aiies ot th. 1sjd.	 Callaban 
the o1o$*t is Issa ti*ri sLx sU.a av&3. 
There is uple szp.rt.Ued ainSng 3*bor 
*a13.sb1e tn tae towns.	 Ra1 center 
*nd shipping point is Xz'ska, Caitorflt&, 
38 *t1e$ distance from CaUaLn sod 44 atles 
from the sans stte	 K.y*t**$o Asbestos 
COrp. wtU build a road from the soi*s4y 
road southwest of Callahan to the erea. 
This road will be gpprDz 	 tsly sos mU. 
ira 3engtti sod a small 254o	 bridge will 
be built over tbm south tork of the Scott 


5.	 ExplerstiOn PzójsCt. 


(a) Whits rysoU1* Asbestos. 


(b) To open	 p approzimately 20 trenches r pits 
in 4(c). on 100 toot centers as deesribod 


Pleas. note sk.tob*s attechad.	 Should 
tbsse pits revea] * OontinLfttLOO of commercial 
qrantitie$ *nd qualities of asbestos produo 
Log rook, the applicant desix'.s to effect a 
program of cO'$ th'LilLngø	 Government parti 
eipstiofl is	 *quCtId to beth p)**** of tti 
projset	 as outli*sd in BeetLes 6 of this 


(o) T. woz	 will start. 'WLthItP £ourtesn days 


and Phase One of the pre;eOt *11 be	 oap1.Stød 
wtthtn tbres months (providing climatic condi-
tions	 Pss* Twa (core drilling) pr*&t). 
,an be uodertak*n within fourteen days after 
?hasø (. is approved and sPould be completed 
within 120 days of favorable oltastic working 
OODdttiOU1.	 n view of the uoert*tn factors 
of wssths' arid climate, a ttsl period of 
565 days should be allowed to cesaplete the en-
tire projeCt.	 If the proj.st Is held up by 
the winter season, po e,ns• w$U bi tny]*d 
during soy continued peiofi of iaacttttis 


(d) Please see Zsystous Asbs8tos Corporation 
appiJ*tLOh at June 24tb1p 1953, (Section 5 (4).) 


•	 -4,







6. *attatt* of cots, 


(a) 2od.pea4st oontraots. 
1Ms On. or Ut	 ra1y, tbm 
tro.biag or diggthg of pits, iiiU he dons 
by tbm systoDi Asbestee Qopp. as bsrItotG* 
d*sarib.d. ?s. two, fl*17p oee dz'U1ltng 
wtU b portsrasd by sa tnd,poiadsot eont*'sotO? 
4etex'the4 by eeapstLtts btdd.LDg, Tl 
eorpor*t.ton has 4s various tqutriis fre* 
x*eputsbls	 driUtag coet,*otOrs, suob as 


.s iotkers i*'i1U*g Coapany of Salt 
City, aid is bastig its app]iLoatL*o o 
•stttad ógntj'*ot•d cost pa test of oers 
dvLllLng at $4.80. 


Ettt04 1600 ts•t St COS *tlZLng 
(8 haIss 200' depth) *t $4.50 per 
toot	 Total coat of driUtog ,..... $1,500.00 


(b) Zbor, Spsrvtsi0s, Con*ulttl*. 


LtUL .?!J1L! 


________	 (Op.nt*i& of pit.) 


$ Loran	 4L$b per bour 
*14.10 per *as per day, nszLouai 
12 wsks (60 workdays)	 1,776.0O 


t*1d Staff, i.a. sv1sos, 
sx'rsgtxg of supplies, kespt*g Of 
*C*OtaI mlzu* of 12 weoks at 
$100 p.P week	 -	 $3200.00 


I Trip tr ngioe.rtng aologtst 
4oigultant	 218. oç_ 


Totsi labsi', supervision, sonsultant 
for trejoohiag *.,*	 * 5,244,00 


• 
• :.•	 •. fl4 3taff upsvtsi.r 


Aetual work3ig period of saztaum of 
12 wssk	 $100 par week ....	 1, 200.00







6. (000tinu.4) 


Cc)	 Operating Materials and Supplies, 


Catts1 Eze 


Trit	 (opening of pits) 


NOTEs Tte equtpnt requóated in Rsyetona 
Asbestos Corp. spphicatin of un* .4, i955, 
can be utilized in this pa'ojeot sk no additional 
expense. Amount requested in 6(c) of Jun. 24tt 
application (See Capital xpsndituz !ea SO-head-' 
ins 9encfzing'). Iteia •natd and capital 
expense involved is $1i.a. 


Opital Bquip*int in this spplicition ....,... toni 
Rt11iq	 ., 


(Thbe COntI*OtSd) 
Jo aci4tttonal capital expense .tnolmd ..,.... None 


.P$fl!! 


_______	 (Oj.tng opLtai 


*axt	 of 20 oases 40% Gelatin ?ewdez' 
•$13.oO pr case,	 •0 s4 . , ,	 260,00 
500 feet of Lead Wi. st9,50/pv 250'	 19.00 
• Spoela Conoeotth 'wire t3,DC, spool 	 18.00 
.2 Cases of 8" lead 6CWEB fl.•trLo 


Caps	 0 117.Oó	 34.00. 


	


25 Carsit tts l"$/8"	 1Z1O	 .. .	 3i2.bO 
• Pails Cozpress ox & Lube Oil 44.12	 37.05 


800 Gallons . Gasoline for ooeUor 
•	 S21gal,.	 ..	 ,. 


TOTAL 0*•••,,s.4****, ..	 83$•88 
D&rs	 Wa'king Ex4poe8.	 . 
1---rT%----1----l--L__U. _J	 Yt	 I 


Qp	 Contracted tz	 ton. 


	


5	 ..







zat	 q*,j 


• _________	 (opetng of Pita) 


iOThi The same equipment requested in 
• 117a one A*beetos Cca'porstioo to lbs applto*-


tion of June 24th l9S can an4 .ouid be utUtsad 
in this pbase of the project, oaneiy, XO foot 
Pr't*ble Compressor complete witb 3. eo3 TR$8 
J*Okt*)fl1S1' Jackleg • i/8' ohuokj 60 feet air 
ho*e.J 60 feat vater bosej 2. only pressure tank; 
I only galv*nometer$ 3 only 50 zol, blaster 
totalling 4,405.9G . . . . .. . . •, . 	 • , 


Llij	 TO: be OOfltt'*Ct41d 	 10*0 


psct 2OP	 (expendable) 


________	 (opening of pits) 


1	 P4is*tkLd 


6. (.00t'd) 


$	 (d) 


(a) 


(t)


(expe dtble) 


c!! i134ng	 ø*.m*s*i**I4•Iø*	 lee. 


Rehabilitation & Repairs	 .•	 ions 


law tuildLngs, Imp'Oem$tit$,': liatsUationi. 


snn	 (opening of pits) 


Erection of Small Warehouse oz 
too31s and equipmect 	 $200.00 


•**Ø***4* *1* $**•* _lQQ 


•	 Total	 300.00 


0jin	 Non. 


(g)	 *L.oe2laneoua.	 •:	 •	 • 
•	 •	 •	 •	 • 


__________	 (open Log of pLtø ) 


Cooking t.n*U*	 •	 • : •	 • Core X'Llling	 • •	 •	 Ion. 


•	 •	 •	 • 	 •







I. (o,atd) 


(g )	 (oott '4)


Tnotip	 (openin	 of pits) 


•	 Maintenauce of .Yeep,, atziuinof12 f4eks 
(120) ô.a7a W	 1O,00 par week	 ...,....,. 1*0.00 


•	 dint oX 1 taut,, atazt*urn at 12 weeks 
(120 das) : 	 .*...,,,.o...,.......,e,,i.,.,.,,. 40.00 


flo*rd ftw 3 men	 12, 00 p.r week,	 per 
Mn, vsximuz 12 weeks	 1•*øø 412.00 


• JAUI*ge (met.risle,.qutp*eot from sits 
apseifted in Keystone Asbestos Corp. 
app1Loetton,	 une 24, 1953 to aths specified 
* this application LcvolinLstaoc. by 


road ef sprozta*t•1y 80 miles) 
• Jj• of btzlldozez' to effeot Li*u1as as some 
ot dtstsno• in vary	 ive ares wbere no 
roads	 ...	 ,.,,,	 .	 •,.,..	 •.. 250,00 


• V'kmen ts Cotpsneatton at	 p1oyer* 
• LLsbilLty. Inetu*xsa 


(1*5 p.r $oo,0o ox texable payroll 
•t $2,971.00) Z7.50 


Payroll t*zes (1.5% 8oaLal Seeuz'Lty) 
Plus (2.7% 54.i 


•	 •.	 Total	 ...,,...,..'.,...., *1,164.21


________________	 nose 


*attSnsnee of Jeep for field staff txi-


Wet'krnen's Compensation & p1oy e s liability 
tnssnei and payroll taxes for uox'e drillers • 
to be arranged by oontraotora 


Workn 's compensation and ewpioera liability 
ttsuranoe @ 5.25 par 100 tax*bs payroll 
AplLcab1e unly to fLal staff of Keystone 


• • Asbestos Corporation $1200,) 


• Payroll Z*zm (1. Soetal esotirity) 
Plus (2.71 tkt.mployxnant 


•	 •	 •	 •	 T*t*I •.*•**..,*.,$


83.00 


$04Pni*.. 


$ 233.40 







e.	 (cant *4) 


(LI)	 aontganct.s. 


øqc4j	 (opening of pita) ..... •.... $ ZOO, 00 
•	 repm Xoo.o 


•	 'ota 2OQ.0O 


Tota. Xnvolvtng Comp'ete ?z*oJ.ot.. 


(Opening of pita) 


•	 dt2!e*	 315.00 
5,257,58 


•	 t4Gt.! ______ 
'rotsi ,,,.,,e.....,.,,. 5,672.58 


Ope'attng cost per $t 
(area 2t x 9t	 ]j4t depth.)...,.,...,0..,, 22,87 


________________	 Non. 
8,733.40 


1OQOO 
'rotal •, *4*0,9*40	 44*0 9*4*4*4*00* 8,833.40 


•	 Operating Coat per foot of 
GC'. drLLIiog	 $8.46 


GRAND	 0'At OF ?ROJEC $14,4Q5,78 


7,	 (5*. applioatton.)







AUEX	 u3CflIXON OP fl0P*RT - 
APPEED 


KES0E ASBESTOS CLAIM 1UXBER 1 


The lend 1oceted commencing at the South Est oornz' 


post oS Seatiøe 4 4 T 40 N, R 9 W ztrnnthg scat 600 feet arid 


north 1500 feet. 1urttier designated *a tto Zest half (i) 


of Sauthsut usrtex' (SE) ol' Section 34. 


XSTOfl	 ssos czn Wti1 2, : 


The laDd coiinencin 600 test west of ti o. Bouth a*t corner 


post of SeettOn 34, T 40 , a 9 w, running we 600 te.t:and 


eot'th 1500 t*•t ,leintng Beystone AsbOtol • qliLirn )To, 1 on the 


Rest, Furthsr dsàtgnted aa the flsst asif •ot the Southesat 


uez't•r (We of $I) of Section 34. 


Keystone Asbestos Claim No, 3 • 	 . .	 . 


1'he lend eo*menethg 1200 rest west ot tb€ South 1ast corner 


post of Section 34, 40 N, R 9 W, running woet 600 test and DePth 


1500 test, ,jointng Zeyatoüe Asbestos C1ataNu*b.r 2 on the east, 
further desiga*t4 as tt* East Ua1t of the Southwest Quartaz' 


(zi awl) of Section 34.	
I 


UYSTQNE ASBESTOS 0L1U N11MB1 R 4. 


Tb. aad eoanriotng 1800 feet west cl the South eet corner 
poet of Section 54, T 40 N, R 9 W, running wOat 600 test end north 


1500 i.et, 3otntng Kly8tone Asbestos C1aI. )tuiber 3 on the •ait. 
Further designated as West Halt of the Southwest Quarter (WI awe) 
sf the Southeast Quarter (SWe) of Section 34. 


IR!STONE ASBESTOS CZAIM )ftJL3EI 5, 


The land conmienoig at the SQuth I*at corner post of Section 
51, ? 40 1, R 9 !, running west 600 f•t and 3outti 1500	 all 
lying in Sotiona 2 sad 11, in T U I, H *, j,txring Isyaton• 
Asbestos Olat* mab. I ou th. north,
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IiiII1G LEASE 


TIUS LEASE made and entered into this_26 da f June - , 1953, 


by and between Curtis Powler, George J. Petrow, George C ournas, C. J. Petrow 


and. George Payne, parties of the first part hereinafter 	 led. "Lessor", and 


the KS1 ASBESTO S RRRATN, a corporation organiz under and pursuant 


to the laws of the State of Delaware and licensed to tr act business in the 


State of California, the party of the second part, here n fter called "Lessee". 


WITNES SETH 


That for and in consideration of the sum of 0 Dollar to the 


Lessor paid, and of other consideration, the receipt o 	 1 of which is 


hereby acknowledged, and in consideration of the cove	 s and agreements


hereinafter contained by the Lessee to be kept and per o med, the Lessor 


has leased, let and. demised, and. by these presents does lease, let and 


demise unto the Lessee, its successors and assigns, t e hereinafter des-


cribed mineral deposits, together with the sole and. e c usive right to the 


Lessee to prospect upon, produce from, and. to take an emove all ores, 


whether in5lace or otherwise, from, and to store the ame upon said pre-


mises during the term hereafter provided, together wit the right to con-


struct, use, maintain, erect, repair and. replace the e n and to remove 


therefrom all machinery, buildings, telephone lines	 other structures 


which the Lessee may desire in carrying on his minin and milling operations 


on said land; together with the right to erect, mai t in, oDerate and. remove 


a plant, with all necessary appurtenances for the p essing of any ores 


and/or concentrates produced from said mineral depo i s, from or on the 


following described, property, to-wit: 


O HAI1E 1D	 IOLD the same as long as 1t1.e deposits of asbestos


and / or other minerals shall be consistently mine'd. in paying quantities from 


the hereina'bove described property under the fo11cw ng terms and. conditions:
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1. The Lessee may enter upon the said premis and work the 


same In good, econbmical, mining-like manner, so as to	 out the 


greatest amount of ore possible, with due regard to the 	 lopment and. 


preservation of said premises. 


2. That should the Lessee fail to work said 


for a period of two (2) years, it shall be deemed a hr 


'nent and the Lessor shall then have the right, without 


to cancel this lease. 


3. The Lessee shall have no right to cut, d 


remove any timber from said premises. 


4. The Lessee shall have the use of roads b 


for Ingress, agress, and regress to the land herein de 


build no additional roads excepting short roads on sa d 


purposes only, and that said Lessee shall keep existi 


the Lessor In repair, and the Lessor shall not be cal e 


maintain any roads needed for ingress, egress, or reg 


premiees.


e as afore-sald, 


h of this agree-


tice to the Lessee, 


roy, sell, ue or 


onging to the Lessor 


ribed., but shall 


premises for mining 


roads belonging to 


ci. upon to ret)air or 


ss to said leased 


5. The Lessor, his agents and/or attorney sall have the right to 


enter upon said demised premises at all times to in e t the mining thereon. 


6. The Lessee agrees to pay to Lessor a r y.lty of seven per cent 


(7%) of the gross proceeds of any and all ores and. m erals produced from 


said property during the term of this lease. Said	 alty Is to be coirrputed 


upon the basis of the gross sales price at the mine. If the sales point is 


at a place other than the mine, then the actual ha i g charge from the mine 


to the railroad together with actual rIlroad freig t rate shall be deducted 


before computing the gross sales price. The Lessee hall fu.rnish the Lessor 


proof of sale price, invoices or bills of lading, 	 permit the auditing of 


its books whenever requested. Sa id payments shall b made on the 15th day 


of the next succeeding month for all minerals sold d ing the preceding 


month.
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7. The Lessee shall be excused from performan under the terms 


of this lease during such time as it is prevented from o ration on account 


of weather conditions, governmental regulations, war co d. tions, acts of 


God., strikes, or other things not under the control of h Lessee. 


8. That at the expiration of this Lease or a former termination 


thereof the Lessee shall have the right to remove any	 all mining 


machinery from said premises within a period of six mo t s from the cancel-


lation or termination of this lease. 


9. That upon the violation by the Lessee, o any other person 


under the Lessee's employ, of any covenant herein cont ned, the term of 


this Lease shall, at the option of the Lessor, expire a ter ninety (90) 


days' notice by the Lessor of such breach of covenant 	 d the Lessor may 


thereupon demand possession of, and re—enter upon sal remises with or 


witlxut force and repossess said. premises unless the each of this Lease 


or the violation of the covenant herein contained is c rrected within the 


said period of ninety (90) days. 


IN WITIiESS WHEREDP, the parties hereto ha y aused this Lease to 


be executed, the clay and year first above yrl'n\/ 


1!j 
TPartyicT ih	 First Part 


/5 - 


rtjes 0/f t/e First Part 


KEYSLONE ASBE C0PATI0N 


- 
Party the Second Part 


I President


Attest:


/ 


4jM: ( L 


Attest:


•1 	 -







ANNiX ?t A -DESCrIPTION OF PIiOP 
APr'ENDED 


KEYT'3NE AB;ST0 CLAII.. UiE3R 3. 


The land located commencing at the South 


post of Section 34, T 40 N, 9 1• running we 


north 1500 feet. Further designated as the E 


of Southeast Quarter (SEj) of Section 34.


J;.L - 


t corner 


600 feet and


Half (Ed) 


KEYSTONL ASJST0 CLAI NTYMBEF 2. 


nofth 1500 feet, joining Keystone Asbestos C 


ast. Further designated as the West Ha11 o 


quarter (V of SE) of Section 34. 


Keystone Asbestos Claim No. 3 


The land commencing 1200 feet west of t 


post of Section 34, T 40 N, i 9 W, running 


1500 foot, joining Keystone Asbestos Claim 


further designated as the East Half of the 


(	 S'.) of Section 54.


The land commencing 600 feet west of the 


post of Section 34,	 T 40 N ) R 9 W, running we


uth East corner 


b 600 feet and 


im No. 1 on the 


the Southeast 


south East corner 


t 600 feet and north 


umber 2 on the east, 


uthwest Quarter 


KYSTC AtSTO: CLAI! UL3 4. 


The land commencing 1800 feet west of 


post of Section 34, T 40 N, i 9 J, running 


1500 feet, joining Keystone Asbestos Claim 


Further designated as West Half oi Le ou 


of the Southeast Quarter (SE) of Section


)outh ast corner 


st 600 feet and north 


.'mber 3 on the east. 


west Quarter (:,i' 


KEYSTONd,, ASBSTOS CLAI... NLd; 	 5. 


The land commencing at the South East /crner post of Section 


34, T 40 N,	 9 , rur;ning west 600 feet nld. sout 1500 feet, all 


lying in Sections 2 and 11, in T 39 N, 	 , joining Keystone 


Asbestos Claim Number 1 on the north. 


-1-







Annex N A" Description of Property - Appended 
(continued) 


KEYST01 A30BT0S CIA L. NUWLbR 6 


The land commencin at 600 feet west of 	 South ast 


corner post of Section 34, T 40 N,	 9 W, rurining west fiø 


600 feet and soutri 1500 feet, all lying in Sctions 2 and 11, 


T 39 N,	 9 ., joining Keystone Asbestos Clant Number 2 


on the north. 


icEYST0N AS5.T0 CLAIi 	 JL&A 7. 


The land commencing 1200 feet west of t4eJ South bust 


corner post of Section 34, T 40 N, x 9 ', r nning west 600 


feet and south 1500 feet all lying in Secti ns 2 and 11 


T 39 N,	 9 ', joining Keystone Asbestos Cl m Number 3 on 


the North. 


IcYsToL: ADSTOS NUI.1BR 8 


The land cornnencirig 1800 feet west of tjb. 	 outh ast 


corner post o Section 34, T 40 N, i 9 , ru nin west 


600 feet, and south 1500 feet, all lying I sections 2 and 


11, T 39 N, i 9 , jcinin Koystone Asbest s Claim Number 


4 on the torth.


-2-







!viF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller h 


California 
property in the State of ____________________________.__, County of 


follows :/


sian interest in certain 


ou
described as 


jinhiig 
olune O, pa{es
the S ..• f See-





rr ecfFonT 


Keystone .sbestos claims	 file: in 
Records of Siskiyou County, California 2y lZ 


___________	 ___These_Claims re	 ___ 
tion 4, T40W, R9W, ada lj.a Section , TN,RV, n 
T3N, R°W.	 ______ _________________ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Governmen/t'hI. and 


21Keystone_Asbestos Corporaticn of Laryland
	


Fiel4 ffice 


Investent Building	 -- 	 Box 


Wasfiington, ID. C. 	 :t,	 asta,_Caiifor:1i, 
hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which ae set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on pro/d ction and to certain other 


rights and equities which do or may conflict with or be adverse to thd • nterest of the undersigned 


in said property;	 / 


NOW THEREFORE, the undersigned, in consideration of said cbntract and as an inducement 


to the Government to enter into same, undertakes and agrees as follo4: 


1. The Government's equity in and right to dismantle, sejve/r. take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, o jother items as provided in 


the contract, or any amendment thereof, shall prevail over and be p'ibr and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes.	 / 


•age royalty on production/ 


any amendment thereof which 


ated or alter the provisions 


he land herein described and 


fully paid in the amount of 


_____________________ or ten 


2. To secure the payment to the Government of the perc 


provided for under the terms of said exploration project contract, 


does not increase the maximum amount of the Government's claim here 


for repayment, there is hereby granted to the Government a lien upo: 


upon any production of minerals therefrom, until the royalty claim 


the Government's contribution, not in excess of 4/$ 
l(j,OOO.O( 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any cl 


flict with the lien, claim, or rights of the Government under th 


This agreement shall be binding upon the heirs, executors, administ 


of the undersigned.	 /


L/m that may contravene or con-


/provisions of said contract. 


tors, successors, and assigns 


Dated this	 day	 , 195 


// -	 1 ,	 [


[ 


[$etl] 


1/Either (a)	 insert	 the	 legal	 'escription of	 the	 land,	 or	 (b)	 tjike out the words "as follows" 


and	 insert	 "in	 a	 lease	 [or	 contract,	 deed,	 or	 other	 docume tJ dated _____ ,	 and 


recorded in book _________	 page _______- official records	 f/said county." If	 (b) is used, 


the book and page	 of	 recordation	 cannot be	 dispensed with. f	 the	 space provided	 is	 insuf-


ficient,	 use an Annex,	 and refer to the Annex in the space.	 / 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production 	 from the land is not 	 required,	 and in	 h absence of production there	 is 


no obligation to repaythe Government. 


4/ Insert the maximum amount of the Government's contribution.







RELEVANT CONTRACT PROVISIONS 


ReyentbQerator. (a) If, ' at any time, the Governmenl 
or a development from which production nay be made has resulted fro 
Government, at any time not later than six months after the Operato 
final report and final account, may so certify in writing to the Operal 
describe broadly or indicate the nature of the discovery or develop 
certification, any minerals mined or produced from the land described 
from the date of this contract, including any mined or produced befc 
be subject to a percentage royalty which the Operator or his success 
the Government, upon the net smelter returns, the net concentrator r 
realized from the sale or other disposition of any such production, i 
including ore, concentrates, or metal, until the total amount contrib 
out interest, is fully repaid, or said 10 years have elapsed, whichevj


c4nsiders that a discovery 
in ihe exploration work, the 


11 1ias rendered the required 
The certification shaU 


Dert. In the event of such 
in/ Article 2 within 10 years 
rQ thecertification, shall 
rj •in interest shall pay to 


t4irns, or other net -amounts 
jwhatever form-disposed of, 


t1d by the Government, with-
?I1 occurs first, as follows: 


(1) One and one-half (13-) per cent of any such net amounts	 in excess of eight dollars 
($8.00) per ton.	


/ 


(2) One and one-half (13-) per cent of any such net amounts plus one-half (3-) per cent 
such net amounts for each additional full fifty cents ($0.50) byjwiich such net amounts exceed 
eight dollars ($8.00) per ton, but not in excess of five (5) ei/ cent of such net amounts. 


(For instance: the'percentage royalty on a net amount of 1fve dollars ($5.00) per ton, 
would be one and one-half (1+) per cent; onanet amount of ten dlollars ($10 . 00) per ton, three 
and one-half (3+) per cent.)	 I 


(b) As here used, "net smelter returns", "net concentrajto/r returns", and "other net 
amounts realized from the sale or other disposition", mean gross Ireenue from sales; or if not 
sold, the market value, the market value of the material after it us mined in the form in which 
and the place where it is held. In the case of integrated operatiois in which the material is not 
disposed of as such, these terms mean what is or would be gross in4o e from mining operations for 
percentage depletion purposes in income tax determination. 	 I 


(c) To secure the payment of its percentage royalty, thte /Government shall have and is 
hereby granted a lien upon the land described in Article 2 and pn any production of minerals 
therefrom, until the royalty claim is extinguished by lapse of tim çr is fully paid. 


(d) This article is not to be construed as imposing anr /obligation on the Operator or 
the Operator's successor in interest to engage in any mining or prpdpction operations. 


Title to and dissition ofroprti. All facilities, bildings, fixtures, equipment, 
or other items costing more than $50.00 each, paid for or purchased frlith funds contributed jointly 
by the Operator and the Government, although title may be taken in he name of the Operator, shall 
belong to the Operator and the Government jointly, in proportion tc/ jheir respective contributions, 
and upon the completion of the work or the termination of the contrfat shall be disposed of promptly 
by the Operator for the joint account of the Government and the qprator, either by return to the 
vendor, by sale to others, or purchase by the Operator at a price/api least as high as could other-
wise be obtained, as may appear to be for the best interest of tlxeIGovernment, unless the Govern-
ment, in writing, waives its interest in any such item. If necJesary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and rjemove any such item, the cost 
thereof to be for the joint account of the parties in proportin/to their resjective interests. 
If the Operator, within 90 days after the receipt of written ntice from the Government, fails, 
neglects, or refuses to dispose of such property, the Government nay itself enter upon the land, 
take possession of, and remove and dispose of any such property s/above provided. 


Interior--Duplicating Section, Washington, D. C. 	 18264
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MF-200 (1' 
(February 19: COMMODITY 4	 - 


Docket Copy 
UNITED STATES OF AMERICA	 IDM—E 623 


DEPARTMENT OF THE INTERIOR 
•	 DEFENSE. MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


IT IS AGREED this	 13th	 day of	 October	 193 , between the United States of America, acting 
through the Depaitment of the Interior, Defense Minerals Exploration Administration, heieinaftei called the "Government," 
and 2 -	 t3J AItL	 tiOfl, * 


3L 1trt £iidin	 1U	 rKJ *fl&	 th 
-


____________________
an	 * Dart herot% 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." th s3n'r*i	 jn 


ARTIcLE 2 Operator's property rights —With respect'to/hat certain land situtèd in the State of	 4 4 QE * 
County of -	 described as	 r*1tA 


--------------------------------------------------------------------------------------------------------------------------------------------------------


the Operator represents and undertakes: 


(a)	 ••
---------------------------------------------


( b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without. any allowance for the • use, rental value, depreciation, depletion, or other cost. of 
acquiring, owning, or holding possession thereof.	 . .	 • 


ARTICLE 3. Exploration project.—Th.e Operator, within - ---.3 ------------days from the date of this contract shall commence 
work o:- a project of exploration ' --- - COUQA!* 


;n or upon the described land , and shall bring the project to completion within a period of k%fl (J *)fltk from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any: maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost o:f this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so,. • The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $	 which is	 pei cent of $ 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold fro:m the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals. 	 • .	 16-60329-1


(A







I 


£	 £ 
(b) Finalieport.—Upon comp1etof the exploration work or termination of thWntract the Operator shall provide tIié 


Government with an adequate geological and engineering report, in quintuplicate (five copies) , including ai e ate of ore 
reserves resulting from the exploration work. 


( e) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incompletereits.' . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


. ARTICLE 6: Repayment by Operator.—(a.) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced befQre the certification, shall be subject to a peicentage royalty which the Operator or his successor in interest shall 
pay• to the Gqvernment, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or Other disposition of any such production, iii whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows	 for th* p*i't ot t4s1	 cti tne oions 


(1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half ( % ) percent Of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/z ) percent) 
( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would he the gross income from mining operations for percentage depletion urposes in income-tax 
determination.	 . 


(e) To secure the payment of its percentage royalty,- theGovernment shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written' consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without. making suitable 'provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the' payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid , under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the 'Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such.estimates, the determination thereo,f by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8., Tè'rniination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


B	 I44Z( ter*t r-
Ninrai* .irstt 


A Ad*intet2Uo1 


certify that I am the	 secretary 
of the corporation named as Operator herein; that	 '	 , who signed 
this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


I CORPORATE' -L SEAL 


By


I,


U. 3. GOVERNMENT PRINTING OFFICE 	 16-66329-i











X8T0N ASBE50S CLAIM )WI(8Jt 5 


rke land oencin at the $oth Last corner po 
of Section 34, T..	 () N, ft • 9	 , running west 600 feet and 
outh 1500 feet, all Ijing in Sections	 and 11, iflT. 39 I., 


ft. 9 W., 3oining Keystone Asbestos C1*i 	 No. I on the north. 


XflS!0HE ASBESTOS CIAThI NUPWER 6 


The land oum*ncing at 60o feet west oi the South 
Iaat corner post of Seetion 34, ?. 40 N, R, 9 W., running 
west 600 feet and south 1500 feat, all lying in Sections 2 
an411,.1, 39 b.,E9.W,, 4oinin	 Keystone Aetoat'os.C1sim 
No	 2 on the north. 


xsro *zsaos ClAIM 


The land ooncin 1200 t*t west of the South 
EMet coxnerpostot Section 34 :?	 40 L,R. 9W	 Unn1n 
west 600 et and south L500 reet *11 . lying in Sections 2 
and lIT. 39 N., ft. 9 W., Joining Xsystone Asbeetoe CIaisi 
No. 3 on the north. 


Ksrom *sas1roa CLAIM miw	 8 


The land coenoing 13O( feet west of the k,uth 
East Corner poót of ectXon 34, 	 . 40 L, R. 9 W., running 
west 600 test, and south 1500 taet ali lying in Sstions 
2 and. ha T, 39 N., ft. 9 W., 3oining Keystone Asbestos CIsIa 
No, 4 on the north.







.
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ANNEX j_ 


The following provisi.ona. are in lieu of all of paragraph (a) 
of Article4. which precedea.. the. colon: 	 . 


I. the Government considers that. a.diacov.ery or.. development 
from which production may,..be made .has...re.suite.&...fr.Qm. the. exploration 
wo:k,. tbe..Governrnent,at any time. 	 after 
a suffi.ci.ente .c.ompl.ete finaL report and. ..fi aL...ac..c.ount. referred 
to in. the. contractl hab.een.. rendered, ...may.socer,t.ify.. in .. writing 
to the Operator0 . Such.. certification... shalL daacrib broadly or 
indicate the nature. of. .the .di.s..c.overy.. o..development. The Operator, 
or his successor ini.nterest, shall pay to...the..Government a 
royalty on all minerals. mine&..Qr....pro.duc.ed fr.om..the..,land described. 
in..Ar.tic.le..2, .a.s,.fo.11ow.a:.. (1). Regardl.es.a...of.. any certification of 
discovery or..developaent., .from....the,.,da.ta.o.f. the.con.tract until the 
lapse of the . thn.e .within...wh.i.ch.....th& Governmen.t may. make such certi-
fication of di.scovery or de.e1opin.ent,. or untiLthe.total net 
amount contributed by.. the... Government,. without . interest is fully 
repaid, whichever. occurs. first, ..unles.s....the Jovernnent....waives its 
r.ightto.. a royalty; or (.2) ii...the...Gov.ernment...makas,...a. certification 
of. discovery, or ..d..eveloent, ..for ..&.periad...o.f ten years from the 
date.. of the..c.o.ntract,. or.. unti.Lthe..:.t.otal...net...amount contributed 
by... the. Government,.wlthout.. interest., ia...fafly..repaiA, ...whichever 
occurs first.. Said ro1al.ty..s.ha.11...b.e.. a.....pe.rcentage...of the net 
smelter. returns, the. net concentrator.. returns ,...o.r other net 
amo.unt.s realiz.e.d .fr.om the.sale.. or. o.th,er ..dispoeit ion of any such 
.produc.tion...(.including . any. .bo.zrnsas.).,. in... whatever form. disposed of, 
including ore, concentrates, or...mal,....aaiollows


45106
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, (Rvsed July l 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an 


property in the State of a I.ird*


interest in certain 


,County of	 described as 


follows :1/ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


to r'*	 ,t.1., . ___________ 


-__t.*t_ft4**t	 -____________ 


-	 C	 ______________


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Governmônt is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the , undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contraàt and as an .nducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government 1 s equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is. authorized to enter upon the 
land for such purposes 


2. To secure the payment to the Government of the percentage royalty on production/ 
provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contraôt. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned 


4. Changes and added provisions	 -_________________________ 


Dated this ________ da of ______ 


'I 
/ --UfrYl4	 1 
76o r& O. V0'rkrnas 


S


_____; i95 


't44	 [Seal] 


[Sea:L] 


[Seal]


C.R. 6w1er 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______________ and 


recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


9/ Insert the name of the Operator as it will appear in the exploration project contract. 
Mining or production from the land is.not required, and in the absence of production there is 


bligation to repay the Government.







RELEVANT CONTRACT PROVISIONS	 • . 


Reentby_Operator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to tie Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. gyltv.--The.Operator, or his successor -in interest; shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development; from •the date of the contract until 
the lapse of the time within which the Government may make such certification of' discovery or 


development, or until the total net amount côntributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1+) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One . and one-half (1+) percent of any such net amounts, plus one-half (*) percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 
amountb. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) percent; on a net amount of ten dollars ($lO. 00) per ton, 


three and One-half ( 3*) percent.) 


c. Definijions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 
paid.


e. tice_to Purchas.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. j0bligation to Produce.--This article is not to be construed as imposing any obli-


gation on. the Operator or the Operator's successor in 1nterest to engage in any mining or production 


operations.	 .	
- T.	 .	 -	 . 


2 
\	 Interior—Duplicating Section. Washington, D. Q.







OFFICIAL FIL COPY
OM.E. 


UNITED STATES	 RECEWEC UCT 5 1960 
DEPARTMENT'OF THE INTERIOR -	 NlT1AL ___ 


OFFICE OF MU'IERALS EXPLORATION	 --ft—	 i/';-O 
3	


$fl Pr*110i800 11, California	 T'o e7 
__	 ___ 


Octob D-3T1'C	 _____ 


77	 TLL 


__ 
L i • J X. *arphy., Mtnin Engineer S 


• 1733 'egon Street 
• Redding, California 


• Desr	 )n'phy;	 • 


Reference is de to your letter of Septber 26) 1960 rerding the 
Keystone Asbestos Clais. situated in Stakiy County, California. 


The contract desiEnated ft$ Docket No. 3O, Contraet No. Zdai!23 v.a 
betveen the Government and t)ie Jeystome Asbestos Corporstion, Z005 


• Investment Bulldin€, Washingto•, D. C. Our records show thet *. George 
C. Vournas of the above address as President of the ccpaay ar r. 
George J. Petrow v.a associated with the cuapany as their Director of 


• 7ield perations. 


• The Goveraent records are, of course, confidential infer istion and not 
s'vailable for distribution to the public. PBrI*ps you ci obtain Air.. 
thur data by coiviicating with the com	 st their sbington, D. C. 
address.


Very truly yours, 


GLUE G. G*X! 
Acting ?iiid Officer, 
Region U 


cc: Chief, Division or Peld Operations, C, sbLngtorz, D. C.







.	
DOCKET COPY 


: ((•	 .	 .	 UNITED STATES •	 iLJ 
DEPARTMENT OF THE INTERIOR 


4q , ; q 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 -	 6 


MAR 9 •- 1955 
Mr. Gsorge C, Your*aa, President 


eyst.s*e Asbestos Carporatios 
lOO Irvstaest NJldin 
ssbizgtcn 5 U. C.


	


Is, Docket No.	 43o94 Asbestos 
.7stcns Mbssto* Corporetion 


17staa. Asbestos CLaiss 
Ziskiyon Cowitr, Californl* 
Costrut No. Zdr462 


I	 Mr. Ta:	 S 


This is Kith rtt.renoe to the aub3ect 3xplcristio* 1ontraet 
b.tvs.n you arid the Goert 


it is not cur intention to eke a certification of die.. 
corery' or d ,1oiant which would create & li.xt ageinet the sbsct 
property. We are, therefore, closing our books eM records with 
respect to this pro3oct, tour att.zrtioai is a11ed, however, to the 
provision. o the Cont!act which requtre the Oprator to keep arid 
preserve certain records r the period i*4icatai. 


We regret that the i plozitioi work perfornsd did not 
r.*ult in a etit1catio. of diseever7 or dsvel,..t Tour pertici.. 
patios is the e1oratio* prorea, however, is sincerely apprecist.d, 


Sincerely yours, 


C 0 Mlttendorf e) 


Adeinistrator / 


VCAndeatj 
•	 Ooy to:	 1. Tile	 S 	


S 	 S 


Doek.tL-	 S 	 S 


Operating Co*ittes 
teld ?ess, Region U 


Mr. *abers 
Mr. tijsgaard, 5222 
Mr. Bövles, 316 
Mr. Bauk 
Mr Christ 4. Pstrow, 1009 North Broad, Preaint, No'oraska 
Mr. George C. Petzow, (Attached to Pield Team copies for 


forwarding) 
Mr. George U. Payne, 1413 Douglas St., Otaba, Nebraska 
Mr. Curtis Fowler, (attached to Field reas copies for fcrwarding)n '







UNITED STATES 
MENT OF THE INTERIOR 
1ERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


Project Sunmary Report 


By: Walter C. Anderson	 March 4, 1955 


1. Docket No, DMEA-3096 - Asbestos 
Contract No. Idm-E623 
Keystone Asbestos Claims No. 1-8 (Scott River Property) 
Siskiyou County, California 


Operator: Keystone Asbestos Corporation 
1005 Investment Building 
Washington 5, D. C. 


Application: Form MF-103 (April,1952) received June 29, 1953. 
Work proposed: Trenching and drilling 1600 feet of diamond 


drill holes. 
Miount requested: $14,405.78 


Operator's property rights: 
Lease dated June 26, 1953. 
Owner's Consent to Lien dated October 3, 1953. 


2. Contract: Form MF-200(a) (Feb. 1952) dated October I.3, 1953. 


Work authorized: 


Access road	 $184.00 
1600 feet of diamond drill holes 
@ $5.75/ft.	 9,200.00 


Ream, set and pull casing, and/or 
cement 250 feet © $2.50/ft.	 625.00 


Total agreed unit costs •	 $10,009.00 
Government participation © 90%	 $ 9,008.10 


Amendments: 


No. 1, dated January 29, 1954, changes conmiendement date 
from 30 days to July 1, 1954, and ectends conpletion 
from 9 to 13 months. 


Work completed: 
• 1.5 miles access road	 $184.00 
572 feet of diamond drill holes @ 
$5.75/ft.	 3,289.00 


Ream, set and pull casing, and/or 
cement 250 feet @ $2.50/ft.	 625.00 
Total accepted cost	 $4,098.00 
Government participation	 $3,688.20







Work began on May 12, 1954, and terminated by mutual consent 
on July 10, 1954. No production during operation. Field 
Team Final Report received November 8, 1954. Operator's 
Final Report waived. 


3. Audit: 4 certificate issued September 29, 1954. 


Accepted cost	 4,O98,O0 
Government participation	 3, 688.20 


4. Certification of discovery - none issued. 


5. Comments: 


How conducted: Operations performed in a worknian:Like manner'. 


Operation: Satisfactory.-


Engineering: Monthly reporting satisfactory. Final engineering 
report was not furnished. 


Geological premise: The drilling did not substantiate the 
premise that the downward extension of the serpentine would 
contain commercial amounts of cross-fiber asbestos. 


Geological criteria upon which work was based: 
1. Favorable asbestos bearing fractures and joints in 


serpentine. 
2. Locally-asbestos fibers up to 3 inches in length. 


Geological criteria developed during project:
Asbestos-short fiber and small recovery, 


Future possibilities: Production of asbestos is not econom-





ically possible. There is very little reserve.	 - 


Recommendations: The Nonmetallic Minerals Division concurs 
in Field Team's recommendation that no further work is warranted 
and that a certification of discovery should not be issued. 
The Bureau of Mines and Geological Survey are in agreement,







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


L	 /1 a
S-fC) 


L.2O Custom House 
5% Battery Street 
Sari Francisco U, Calif. 


February 1, 1955 


Memorandum 


To:	 George C. Seifridge, Chairman, Operating Committee, DNEA 
Interior Building, Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Docket No. DNEA-3096 - Asbestos 
Keystone Asbestos CorporatIon 
Keystone Asbestos Claims 
Siskiyou County, California 
Contract No. Idni-E623 


Reference is made to your letter of January 26, 1955, 
regarding NF-lOLi. forms and Operator's final report on the subject 
contract.


The NF-lOLi forms have been received and final settlement 
made. We cannot locate your copy of the forms either in our docket 
or in the Finance files and fear that it may have been inadvertently 
attached to the MF-lOL1. forms for Docket No. DMEA-3095, Contract Idm-E623. 
Would you please check to see if that may have happened. 


In the meantime we are attaching verifax copies of NF-iOI and 
MF-1OLiA forms and Operator' a final narrative report. 


Roscoe Smith and I believe that the Operator's final report 
should be waived as his narratives were in agreement with our final 
Field Team report on this project.


S. Ricker 
Executive Officer 
DIEA Field Team, Region II 


Attachments 


Copy to: Roscoe Smith, USGS







S 	 Docket Copy 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


EFENSE• MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 60 


JAN26 1955 


*'. $panglsx' 1ieker	 Subject: Docket No. D14k.3CV$ 
ecutive Officer, D141L	 S'	 Asbestos 


Field ream, Iiegion It	 Keystone Aab.tos Corpoz'atin 
420 Cuatci House	 tcno I bostoe Claus 
555 ttery Stre•t	 Siskiou County, california 


	


,an Frencisco U, California	 Contract To. dm'.E623 


D.r*'. Rcke: 


Beference is made to ouz, memorendu* of Nosreal*r 3, 
1954, concerning final I çuidatin and settleaent of subJect 
account.


T}4s office has received cue copy of 7cm M?104A, 
and one copy of (4.rator 'a na.rrative report for July, 1954. e 
have not received copies of Form -lO4 and Cerator a final 
narrative report. Pleas* advise it these reports have ean 
received in your office end final ettleeit aade. ' We vould 
like to have the copies of HF404 for our files, and if the 
final Cperatoz' t report is hot to be sub.ttted, please indicate 
that it has been waived by the Field Teas. 


incorely yours, 


George C1 Selfrtdge 


(aSxaan, eratjn Ccaittee 
Appro'e4 $ 


3..,R. Hedges	 '	
S 	


S 	


S 


ber, 8uze o }ttnó 


'..rxor H Kulsgaard	 (J) 
L' i;	 '	 ,:	 .,',, r--'-	 Ut-s JUUIp4 I	 '	 S	 ' 	 ' 	 ''	 5	 , 


e*ber, Geological 3urvey' 


WCAnderson :gad 1/25/55	 '	 S '	 ' 	


5'	 S 


Copy to	 .Adinr R F1e 


5	
,	 S	


S Docket	 '	 5 5


	 S 


S '	 ' 	 '.	 Cerating Committee '	 S	 , 


5	 Mr. Kiilsgaard, 5222	
5 ,' S	 , ' 


S	 ' '	 ' 	
S	 'Mr. Dietrich, 3061'	 ,	 S	 5	


5 5


	


5	
5	


A 


Mr Houk







UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASH !NGTON 25, D. C.


November 214., :L9514. 


Memorandum 


To:	 Mr. Lawrence Houk, Chief, Non-Metallic Minerals Division 
D. M. E. A. 


From:	 Coimnodity Specialist, Construction and Chemical 
Materials Branch 


Subject: Keystone Asbestos Corporation 
DMEA 3096 


As the report of the field team indicates that the explora-


tory work revealed no commercial deposits of asbestos, I concur in 


the recommendation of the field team that no further exploration be 


done and that no certification of discovery be issued. 


Oliver Bowles







IN REPL' REFER TO: 


UN ITED STATES	
" 


DEPARTMENT OF THE INTERIOR	 ";' c' 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


November 15, 195lf 


Meniorand.uxn 


REVW OF FThLD 'JEAN FINAL REPORT ON DNEA-3096, Idm-E623 (Asbestos) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 R. D. Trace, U S. Geological Survey 


Applicant: Keystone Asbestos Corp 


Name of property: Keystone Asbestos cla:iins 1-8 


Location of property: Siskiyou County, California 


Date of Field Team Report: October 29, l951l 


Authorship of Field Team Report: E. H. Pampeyan, U.S.G.S., and. 
F. J. Wiebelt, U.S.B.M. 


Field Team' a recommendation: - No certification or further 
exploration. 


ACTION RECONMEND: Follow Field Team recommendation. 


R. D. Trace







.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION' 


WASH INGTON 25, D. C.


b20 Custom House 
SS Battery Street 
San Franc:Lsco 11, Calif. 


November 3, 19I. 


Memorandum 


To:	 Operating Committee, DIVJEA, Interior Building 
Washington 2S, D. C. 


From:	 Executive Officer, D1'fflA Field Team, Region III 


Subject: Operator' s Monthly 'Report - Form ?F-lOtjA and Narrative 


In connection with Contract No. Idni- .E623, Docket ]DIA-3O96, 
Keystone Asbestos Corporation, enclosed herewith is one copy of Form 
NF-101.A, together with one copy of Operator's narrative report, since 
this is the final voucher to be rendered for the project. 


As soon as final liquidation and settlement are made of this 
account, the additional copy of Form MF-lOLiA and narrative, as well as 
two audited copies of NF-lOLi., will be sent to your office 


H. C. Miller for 
S. Ricker 
Executive Officer 
DJYEA Field Team, Region III 


Attachment 


Copy to: Roscoe N. Smith, USGS 
Frances Horton







.


UNITED STATES 
DEPARTMENT OF THE INTERIORL 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1.2O Custom House 
555 Battery Street 
San Francisco 11, Calif. 


Novembe:r 2, l9SLi. 


Memorandum 


To:	 George C. Seifridge, Chairman, Operating Committee, DMEA 
Interior Building, Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DNEA-3096 Asbestos 
Keystone Asbestos Claims 
Siskiyou County, California 
Contract No. Idm-'E623 


Attached are four copies of a final report on the subject 
property entitled "DMEA-3O96, Keystone Asbestos Claims, Scott River 
Claims, Siskiyou County, Ca].ifornia," by Earl H. Painpeyan, Geologist, 
U. S, Geological Survey, and Frank J. Wiebelt, Mining Engineer, U. S. 
Bureau of Mines, dated October 29, 19514. 


The engineer and geologist are in agreement that the project 
was not successful and that a certificate of discovery soldnotke 
issued.	 - 


N 


The exploration work that was done on this property corn-
prised five diamond drill holes aggregating 572 feet and 1.5 miles of 
access road at a total cost of 14,O98. The Government's share of costs 
was 3,688.2O. 


No commercial quantity of spinning fiber was found by the 
diamond drilling and there are no reserves on the property. 


Mr. Roscoe Smith and I concur with the conclusions given 
in the final report that no asbestos was found by the exploration 
work.


H. C Miller for 
S. Ricker	 Reviewea by 


Executive Officer 	 D.A	 cc: 


Attachment	 DMEA Field Team, Regi,.onflI//.,..y 


Copy to: Roscoe Smith, USGS 	 George Mayor 
A. C. Johnson, Reno	 F• Horton
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UNITED STATES 
DEPARTMENT OF THE INTERIOR


DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD. TEAM
REGION III 


FINAL REPORT 


Idm-E623 


DMA3O96, Keystone Asbestos Claims. 


Scott River Claims 


Siskiyou County, California 


Earl H. Pampeyan, Geologist 
U. S. Geological Survey 


Frank J. Wiebelt, Mining Engineer
U. S. Bureau of Mines 


October 29, 1954
Reviewed by 


I)EA OPERATING COMMXTT 


(date)
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FINAL REPORT 


Docket No. : DMEA-3096 (Asbestos) 


Name and address of operator	 Keystone Asbestos Corporation 
1005 Investment Bldg. 
Washington 5, D.C. 


Name and location of property:	 Keystone Asbestos Claims, 1 to 8, mci. 
Siskiyou County, California 


Contract No.: 1dm- E623


SUMMARY 


The Keystone Asbestos claims are accessible from Callahan, 


Siskiyou County, California by 5 miles of road along the Scott River 


and 1. 5 miles of access mine road constructed under the contract. 


The claims lie in an aiea underlain by ultra-basic rocks with 


2 to 10 feet of overburden covering the steep slopes. Ch:rysotile as-


bestos occurs as cross-fibers in veinlets in the serpentine. The ex-


posed veinlets strike and dip in all directions and it is impossible to 


recognize any structural patterns in the deposit.' 


•	 The Keystone Asbestos Corporation was granted an exploration 


•	 contract for work on their claims on October 13, 1953. A description 


of the work under the contract follows: 


1. Construct approkimately 1/2-mile of access road 
suitable for movement of. men, materials, and supplies. 


2. Explore by drilling not in excess of 1, 600 feet of (AX) 
•	 diamond drill holes.







.
	


. 


3. Where necessary, ream, set and pull casing, and/or 
cement not in excess of 250 feet of drill holes. 


The total agreed unit costs of the above work was $10, 009. 00. 


Actual work done on the property under the contract consisted 


of five diamond drill holes aggregating 572 feet and 1. 5 miles of access - 


road at. a total cost of $4, 098. 00. The Government' s share of the costs 


amounts to $3, 688. 20. 


Because no commercial quantity of spinning grade cross-fiber 


asbestos was found by the .completion of the above. 572 feet of diamond 


drill holes, a "Termination of Exploration Project Contract by Agree-


ment after Commencement but before Completion of the work, dated 


July 1-5, 1954" was agreed upon by mutual consent. 


C ONC LU$IONS. 


No commercial quantity of spinning grade cross-fiber asbestos 


was found during the DMEA financed drilling program. There are no 


reserves. As no commercial amount of asbestos was found on the prop-


erty, no certification of discovery is required. 


RECOMMENDATIONS. 


a. Additional exploration or development is not warranted, 


financed either privately or with Governm:en assistance. 


b. DM EA. should certify that. the proj eët was not suc Ce s sful 


and that the Government is not entitled to royalties from: production. 


c. Production is not economically feasible. 


2.







.	 S 
•	 DESCRIPTION OF WORK COMPLETED 


The D.MEA exploration contract was granted on October 13, 1953. 


An. amendment No. 1 was agreed the 29th day of January 1954 making 


certain changes in Article 3 of the contract. The changes required the 


operator to commence work on or before July 1, 1954 and to bring the 


project to completion within a period of 13 months of that date. 


Work was started on the Keystone Asbestos claims on May 12, 


1954 when construction of the access road began. On May 22, 1954, 


exploration by means of diamond drilling began and continued until July 10, 


1954 when the project was terminated by mutual consent. 


The work completed consisted of approximately 1. 5 miles of 


access road and five diamond drill holes, totaling 572 feet, were drilled 


(fig. 2) to test the vertical extent of the mineralized serpentine. Core 


recovery was poor and averaged less than 45 percent. 'Much fiber was 


reported lost in the sludge during drilling, but it is unlikely that the lost 


fiber would affect the geological interpretation, of the recovered core. 


All of the cores contained some asbestos. The best showing 


of chrysotile was in hole No. 1 which contained about 3 percent cross-


fiber. Maximum length of this fiber was 3/8-inch and the average was 


1/8-inch. Vertical sections through the drill holes are shown in.fig. 3. 


The diamond drilling project revealed that the downward con-


tinuation of the asbestos-bearing serpentine, exposed in the surface cuts, 


3.
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does not contain commercial amounts of asbestos. None of the cores, 


including that from: hole No. 1, exposed commercial amounts of cross-


fiber asbestos.


GEOLOGY AND ORE RESERVES 


The Scott River claims lie in an area underlain by ultra-basic 


•rocks with 2 to 10 feet of overburden covering the steep slopes. Wide-


ly scattered croppings of a serpentinized peridotite are the only evidences 


of bedrock. 


Serpentine, the bedrock, is best exposed in the trenches made 


by the operator. The rock is greenish-black, showing the typical slick-


ensidedsurfaces, and is c.riss-crossed by veinlets of crOss-fiber chryso-


tile asbestos. Pyroxene and olivine seen in some of the less altered out-


crops indicate that the country rock is a serpentinizéd peridotite. 


Boulders of a coarse-g.rained, hornblende-rich g:ra.nitic rock 


were seen in the overburden near the property. None of this rock was 


seen in place in the area. Small amounts of a fine-grained,. pyroxene-


rich diorite were cut in drill holes No. 3 and No. 4. 


Chrysotile asbestos occurs as cross-fibers in veinlets in the 


serpentine. As the xposed veinlets strike and dip in all directions, it 


is impossible to recognize any structural patterns in the deposit. In 


the discovery trench, the veinlets range in thickness from one-eighth 


to three-fourths of an inch but average three-eighths to a half inch thick; 


4.
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most of the thicker veinlets have partings which effectively shorten the 


fibers from. three-fourths of an inch to. one-fourth, or three-eighths of 


an. inch. Elsewhere, the average thickness of the veinlets is less than 


one-eighth of an inch. 


No commercial quantity of spinning grade cross -fiber asbestos 


was. found during the DMEA-financed drilling program.. There are no. 


reserves. No certification of discovery.is in order for this property 


and no further work is recommended. 


EXPENDITURES 


(a) Total approved ..................................$10, 009. 00 


The above consists of the following: 


1. Construct access road-"	 $184. 00 
2. Drill 1600 feet of D. D. 


holes @ $5.75/ft. .?i	 9, 200.00 
3. Ream., set and pull cas-


-	 ing, and/or cement 
250 feet @ $2. 50/ft.	 625'. 00 


Total agreed unit costs	 $10, 009.00 


!/ The completed road constitutes the unit. 
2/ Covers all costs, including supervision, sampling, arid assaying. 


(b) Total cost of.project .............................$ 4, 098. 00 


Details of above cost are as follows: 


1. Constructed. 1.5 miles access road $184.00 
2. Drilled 572 feet of D:. D.. holes 


@ $5. 75/ft.	 .	 3, 28.9. 0O 
3. Ream, set and pull casing, and/ 


or cement 250 feet @.$2. SQ/ft.	 625.00 
Total cost of project	 $4, 098. 00 


5.
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3/ Charges of $160.00 for 20-hour delay for drillers and $150.00 
for making an audit of the contract books as expenses in-
curred in July 1954 were not covered by the contract and, 
therefore, should be disallowed. These charges are not in-


•	 cluded in the above costs. 


• (c) Government t s share of cost: 


90% of $4, 098.00 = $3, 688. 20 


(d) Government's share unexpended: 


(90% of $10,009.00) - $3,688.20 = $5,319.90 


(e) There was no production during operations and consequently no 


royalty to the Government is involved. 


EFflCIENCY OF OPERATIONS 


•	 Operations were performed in a workmanlike manner. The 


cost of the access road and the diamond drilling cost the company much 


more than the agreed unit costs and the company superintendent of oper-


ations claims the company spent over $7, 830.. 40 on this project. It is the 


opinion of the field team that the drilling contract costs may have been 


excessive and lower bids could have been obtained from locaL California 


contractors. The low core recovery was due solely to the nature of the 


ground.


The competency of the operator was satisfac'tory. 


EQUIPMENT PURCHASED FOR THE PROJECT 


The contract didnot provide for the purchase of an.y equipment 


and the costs in this report do not contain equipment purchase items. 


6.
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S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1420 Custom House 
% Battery Street 


San FrancLsco ii, California 


JUL 29 1954	 July 20, 19 


Memorandum 


To:	 Operating Counnittee, DIRk, Interior Bnilding, 
Washington, 0. 0. 


From:	 cecutive Officer, WEA. Field Team, Region III 


Subject: Docket No. tAEL-3O96 (Asbestos) 
Keystone Asbestos Corporation 
Keystone Asbestos Claims 
Siskiyou County, California 
Contract No. Icn-i623 


Reference is made to	 teletype to you dated July 12, l914 
and your reply teletype of July 13, l9U. 


The original, and six copies of a teznination arib 
were eutnitted to the Operator on the subject contract on July L. 
Today we received the executed copies Of this agreement. The 
Operator signed all six copies, retaine4, his file copy and returned 
the others to us. 


We are, therefore, forwarding to you the original and 
two carbon copies of this agreement. Disposition has been made of the 
Field Teem's copy and the Finance Officer's copy. 


H. C. Miller 
Executive Officer 
t&!FA Field Team, Region III 


Attachments 


Copy to: A. C. Johnson,. Reno (with ccy of tenniriation agreent) 
Finance Officer, Region III. (with copy of agreement) 
R. M. &nith, USGS 
G. Mayor
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LITD STATS	 2 0 95


DE?ARTIIT OF T flrIRIOR 
DEP1'JS NINERALS EX?LOATION .LDINISTR!TIC)N 


Office of	 Ii.20 Custom House 


	


Executive Officer	 SS Battery Street 


	


D€A Field Team	 San Francisco 11, Calif. 
Region III	


Date: July 16, 19 


Memorandum 


To:	 Operating Coiiraittee,	 Interior ldg., Washington 25, D. C. 


From:	 Executive Officer, D1'EA Field Team, Region III 


Subject:, Interim Inspection Report 


Attached are foir copies of Interim Report on - 


Docket DA-3O96 _____ 


Contract I&i-E 623 - 


.Cotunodity	 Asbestos	 -. 


Operator - Keystone Asbestos Corporation 


Property - Keystone Asbestos Claims 
Siskiyou County,' California 


J! b L Minir Ener 


Dated .Iuly iS,19b


;.//4)	 S 


H. C • iiiller 
xecutive Qfficer 


DIEA Field' Team, Region III 


Attachment	 ' 


Copy to: Finance Officer,. Region III (With one copy of eport) 


Roscoe Smith, USGS (With one copy of re'ort)







STANDARD EORM NO.64 


Office ernoran urn • UNITED STATES GOVERNMENT 


TO	 : A. C. Johnson, Chief, Mining Div., Reg. Ill DATE: July 15, 1954 


PROM : Frank J. Wiebelt, Mining Engineer, Bureau of Mines, Reg.. III 


SUBJECT: DMEA-3096, Keystone Asbestos Claims, Siskiyou County, California 
Contract Idin-E623 


The Keystone Asbestos claims were visited on July 13, 1954. 


Mr. Petrow of the company accompanied me during the visit. 


Five drill holes, two of which were drilled at a 45 ° inclination 


to crosscut the deposit, and three which were drilled vertical, have been 


completed along a strike length on the deposit of 130 feet,. This area in-


cludes the most favorable surface showings of asbestos on the property. 


None of the five drill holes contain appreciable quantities of spinning grade 


asbestos and there is reason to believe that additional holes will cut through 


less rather than more asbestos bearing serpentine than that cut by the holes 


already drilled. 


Mr. Petrow of the Keystone Asbestos Corporation and myself 	
/ 


concur that further core drilling at thisros pect is not warranted and that -. 


the contract on Docket No. 3096, contract Idin-E623 be terminated as of 


the close of business on July 13, 1954.	 - 


Mr. Petrow will store the cores from the five drill holes at his 


residence at Lakehead, Calif. , so that they will be available there for 


the inspection of a geologist from the U. S. Geological Survey for logging 


for the final report.


Frank J. iebelt
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


I, 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


140 Custom House 
% Battery S1r3et 


•	 San krcisoo U, Ca1itonia 


Jul7 1, 19,h 


Mr. George C. Vaurna5, z'esident 	 RE: t)ocket Th&s.3O96 (Asbestos) 


	


•	 •	 •K573t0n5 Aebestos Corporation	 1eystozw Asbestos Corp. •	 1005 Investnt suilding 
• Washington, D. C.	 Sizkiyz County, California 


•	 Contract No0 ZE623 


Dar r. Vournas: 


urauant to a conference in this office on Ju1y 12, 19gb 
itb Mr. George J. Petroi, Director of 1!ie3.d )peration*, eystor* 


Aibestos Corporation, and a letter rceived today frora 4r. Petraw, 
of ithich a copy was sent b him to you, a erinatton oi xp1orst&on 
'roject Gontract by *greeiusnt after Coencer*nt but bter Compiei.. 
tion of the Wori," dated July 15, 15h has oeen prepared. 


Six eopiee of the termination docuaent are enclosed. if 
'ou approve ø.s. the action taken, .r&dly sign all six cpiea and 


return the original and four copies to this office. The copy 
auced *Operator*s Copj should be retaizd by you for your files. 


ncerely yours, 


•	 •	 .	 '•. 


if, C. tiler 
•	 .	 ecutive )fficer 


A Field Te,• Region III 


	


•	 r	 fnc1osure	 •	 : • 


Copy to; George J.. etroW 


	


•	 •	 Kestone Asbestos Cor oration 
3ozlhl 
tt. 3ba3ta, Galiforni*	 • 


• .	 ' iIL&..Washington ••	 • 


	


•	 •	 R. Lth(usas)	 • 
•	


•	 A. C. Johnson, ROno •	 • 


I







	


•	 ____ 
UNITED STATES 


DEPARTMENT OF THE INTERIOR	 _______ 


	


DEFENSE MINERALS EXPLORATION,ADMINISTRATION	 _____________ 
WASHINGTON 25 D C	 __________ 


Houc; Z.29fl 
Boom 14637	 uL	 ____________ 


tMrr 1 t 	 tt'i 


iitnj,	 ri 


*flt1	 'r>stt'fl \ct 
+ r% r t flá% 


tv 


tc':' 
ttr tr't	 'nCtC. 1,, 4tfTfltV 


tJ3Ct*	 Ct	 A3)9(	 tiMt '	 *tW 
•	 t4't* 'Wt 


';	 'rø	 xt*	 t) att	 C tirit ii 


wttn	 t! ji	 - 
•	 • 


\\ 


rc'l 	 H	 't


	


tiZittc	 *1te	 . t 


iORouk:sg 7/13/$ 


	


Copy to: M. it. Ftie	 • 
•	 •	 1cetYiie 


	


etjg Cflmtttee	 •	 : 
•	 •	 I)z. 3ow1.s, 3516	 • 


Larxabee, i6 • 
r. 110uk	 ••	 •	 •	 •


Conftrxnatton t Reglou tV 


\


N


\
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452 WA SFF /IBOM/


	


SAN FRANCISCO CALIF 7-12-54 1039AM	 ; Lr 


GEORGE C SELFRIDGE, CHAIRMAN 


OPERATING COMMITTEE DEFENSE MINERALS EXPLORATION ADMINISTRATION 


INTERIOR BUILDING WA 


DOCKET 3096, CONTRACT IDME623, KEYSTONE ASBESTOS, GEORGE PETROW, 


DIRECTOR FIELD OPERATIONS ADVISES THAT DRILLING IS-DISPROVING THE 


PROPERTY AS SOURCE OF ASBESTOS AND BELIEVES CONTRACT SHOULD BE TERMINAT-


ED. BUREAU ENGINEER WIEBELT WILL VISIT PROPERTY TOMORROW AND IF HE 
/ 


AGREES WORK SHOULD STOP I WOULD LIKE YOUR APPROVAL TO TERMINAT CONTRACT 


FOR BEST INTEREST OF GOVERNMENT. 


H C MILLER EXECUTIVE OFFICER DMEA FIELD TEAM, REGION III 


3096 IDM-E623 


LM 1042AM
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


9LDQ.	 H H 


KNOXVILLE 2, TENN, 


7, i95. 


To:	 Op€rtthg Co ritte DA •asii.o 


ting Ax2eutj Officers DiA Rion VII 


Subj ect
	 29O9 (i±ce) Hooper Broti	 Aindent No 2 


Titted hrith axe th	 sigrd copeo th 


ibject	 ndent®	 This	 ndn?nt w nCessx7 to !IiLcr?Y oroJ 


cutt1 in addition to drifting0 


Distribution of the other 	 he been de ao


to the usw pxooee


14	 A0 Beck







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OEFENSE MINERALS ADMINISTRATION 
WASHINGTON 25, 0. C.


FILE COPY 
SURNAME: 


. H. C. *Uar 
1zs.t*vo tI0Z, QIL 
P1*34 ., .gic UI 
1012 floo* ad14tag 
110 *rkot Strost 
*. Pna4iaoo 2, c*zif*ta 


Dssr .*. IU3orz 


FEB-3 1954 


• Sub ti Doekst 1.. *A4 
tsti*o £sbtitoa 
Zyst4* A.b.ato. 
Siakty	 i 
C*trut lOs 


Zsforioe is *4. to r 1*Lto to *. 	 C.
Yn.a, Sst.d inr •, 1S4, * ..smdU*t th. sub$ast 
trsst,*4 to 'aup arn*Sa** of lovsaib. 13, 1953. to thø 
(tig	 tt... 


us' i&vs prq*r d u luNoduisat to	 tJrn starUu
ftts c or b.tor. Jy 1, 1q54, a*bjat to t.ni1aiti U * 


15 *t: st*rtod. The aut.;' copies of the	 *rii 


The sppUes*t's east of 3óZ.1? par toot pLt s.a.rs 
x000sivs aM it *a felt thet s asris sC short, pr.Uu**srp, 


.pboostar drLU ho3as soar the iso1ps1 eiaoreU*tias vou]4 
east as cuesUy üUitt the or. s*s aM pro'ride det* for 
d.p.r 4ril11, ssxsl, trschiat rassits is the psot ham 
rovss iacone1asis *4 it i** *.I0soaay to diascad driLl the 


property ** edditice to the trasohieg. 


*. Vmu*as tl.pbasidt y.stoo *4 *s spprdsed at 
the *wrcat situsties. Is wss a4i..d Ut. etartieg dst, t.cald 
he adnaasd to "as or b.t* JU27 1, 1541', sad his othpr 
raqasot. tar sacadausts to isaroaso .00*.	 ' not be 


Siis.r.ly' 


Gtorge C. SeFfridg 
cerstisg 


LGHouk:gad ]J18/54 
•	 Copy to: Adir. R. Fi1 


Dockst F1]• • •	 • •	 • Opsratin,g Couittss 
• Dr Bow1.e, 3516 


•	 ,	 G..232 GSA Bldg. 
•	 Mr'.Hóuk	 •	 , 


•	 •	 • 
•	 '	 •	 •	 •	 •


Approsds 
Ye B. Regoc 


.bez


?V 4 
Muia. ãiio&i 


.losor 2
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FILE COPY 
V	


V	 SURNAME: 


	


V	 UNITED. STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


• 	


V	


WASHINGTON 25, ii 	
V V
	 600 


V 


•V	 V	


V	 V 	


V	 ''7 13, 1954 V•	


V 


)teaoranduk	 I1' 5'	 ? A? 
To;	 Nr. J. L. Hoffiund 


	


• ?rc:	 V	 C. Houk	 V V V	


V	


V	


V V 


Subject.: Tize eit.nsic	 Docket No. flIA-3O96 Asbestos 
• 	


• 	 V 	 • 	 • leystone Asbestos Vc1SjJS	 •	 V 


V V


	


V 


Siskiyou County, California V 


V	


V	


V	


V	


VCtCt No. Id-E623	 V 


V V V •


	 V	


Please aaend the subject contract to make V the starting 
V	 date on or before July 1, 1954. The aitendment should provide 	 V	


V 


that if work is not started on or before July V 1, 1954, thc con 
V	 tract wiil be automatically canceled. 


V 
The completion date 


V	


•	 siou1d b. c1inged fra nine *onths to 13 iionths. 	 V	
V 


	


LGHouk:gad 1/13/54	 V	


V 	


V	


V
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UN! TED STATES	 ' 


DEPARTMENT OF THE INTERIOR	
i 1A 41Q7b3%9	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D. C.	
:


1012 Pjood uilc'in 
•	


810 Z.aket itrcet 
an francisco 2, Calif. 


Jcnuary 3, 195I 
•ir. George C. Vournas 	 Re: Bocket No.	 A309S Aabesto Keystone Asbestos Corporation 	 Keystone Asbeato Corporation Investaent 9uilci.ng	 Trinity Asbestos C1ais 
Washington , ). . 	 Trinity Cuty, California 


Contract Jo. Idr6214 


iocket o. D 1A3O96 - Asbosto 
iCeystone Asbestos Corporation 
xteyeto'ie Asbestos C1ais 
•3iSkiyoü County, California 
Contract No. IoL623 


tear r, ¶#ournas; 


in reply to your letter datec January , 195L nqiariw' whether your letter of Noveiber 9, 193, was received and what action, 
if any, had been taken bj- this office, our files Show tha your No 
ve4ber 9 letter was received in this office on 'oveLber 1?, aid that 
the matter c.3scuesed therein was referred to the asnin ton affico of 
the lefense hinerals xploration Pd tiinistz'ation on Uovcber 13. 


To date we have mot received the. requested amcndents, the preparation of which has probably been delayed because your request 
calls for adoitional funds o'er arid above those provided n the contract. 


A copy of this letter is bein sent to the ttashnton office 
so that it will know of your inquirj, 


3incerely arburs 


	


t. C. hiuler .,	 . 
Lxeutive Officer 


/	 t4.CA Field Tea, Rei ion III 


Copy to DIV1EA, Washington, D. C. 
E. H. Bailey, USGS 


•	
•	 A. C. Johnson, Reno	 •







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


November 13, 1953 


To:	 George C. Seifridge, Chairman, Operating Committee, DA, 
Interior Building, Washington 25, D. C. 


From:	 Executive Officer, DiA Field Team, Region 111 


Subject: Docket No. DIEA3096 Asbestos 
Keystone Asbestos Corporation 
Keystone Asbestos Claiis, Siskiyou County, California 
Contract No0 Idn623 


In another memorandum of this date, I discussed the subject 
0perators desire to have contract IdinE62LI. amended to include the 
following:


1. Extend starting date to July 1, l95L1.. 


2. Drill NX in place of AX holes. 


3. Purchase needed core boxes. 


L1., Trenching. 


Inofar as the Operators subject contact (IdmE623) is 
concerned, the Operator, in addition to requesting that the contract 
be amended to take care of the same three items, brings up that the 
access road for which the contract allows l8L, will cost $58L. 


A copy of the letter dated November 2, 1953, from 
ir. George C. Vournas to Lawrence G. Houk, outlining his desires 
for an amendment to Contract Idm-E623, together with a. copy of 
Boyles Bros. bid, is attached. 


It will be appreciated if you will consider this request 
of the Keystone Asbestos Corporation along with its request for an 
amendment to Contract Idm-E62Li., and. if an amendment is in order, that 
your office prepare it. 


Attachments


	


	 H. C. iiller, xocutive Officer 
DA Field Team, egion III 


Copy to: E, '. Bailey, uSGS 
A. C. Johnson, Reno
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Ioye*ib*r , 1953	 \	
i 


L&iQ?øflCø G. Ibk, CbeV 
NouetaiUe X.neras Dtu'ts&on 
tntte Statøe Deartant of tb Znt.rior 
Defe*e }4inar4e p1oratt,n Ad*int$tatGn 
Vathinto	 D. C.


Re: Do*et No. Th4"3O96 


DeAr' Mz'. 3bulc: 


.	 With urith.i* reforenc. to the abore pUoatton 2 tak, iai to eitiufts • 


(1) Aoozthg to a bt stbdttt 1r	 ies Bros. a conce"n consitsr ,	 as nt e1i.ab3	 of this pttiaz type th'tIUMØ op4rationa cou1d 
not be ooet, ow&n 1K toograp e.z4 weather oon4ittons in this area, 
prior to	 1, 19M (p1oto static copy of y3.e eros. bitt hereLu a,penda 
s exhibit NAt. 


(2) Cuz field tatf is of the opiton that Dtan4..1)riU xes of lIZ 
sto rather than AX *u1& beet serve the ptuose. 


() Our technical aors - and. n this the San rartciscc office of the 
rean apears to be in areent that eon. tr,nohtng is necessary in orer 


to d.eteruine the exact podtton for diamond. drilling. Xt is elaie& that un-' 
1*sg eons treithin is dcne it viU be impot3aibis for the government tieu 
staff to inteUisnt1y diroot the attitude, dir.ctio aM 1.oeaiton of the 
drill lx)1es1,' 


regard to item allowed. for oonstuct&on of access road, our' fiel4 
team after malciflg the requtsite study calculates the cost at $584.00. (in this 
fteut i incln(tSd. the cost of the oiiar'gea t olved in mo'vizg .qutpent in aM 
out of the arsa.) 


(4) A iten s1utd be ovided. for core boxes (se. prices uote& 
Soylee Bros.) 


Zn view of the fCt that no operations can coena, within the time limit 
set forth in the contract because of factors lying bqond. the coritol of th 
.ys tone Asbesto a Corporation, actually acts of 0*4., it is respec t'u1ly requested 


that the contract be ameMed. exten4iu the time within which operations elmU be 
oomnancd aM also the tine within which the contract sznld. be executed. tlr,4er 
normal conditions operations cart be oomienced some time between Jir2r I aM Jly 
15, 1954, dending luiv fast th. snows diseppear' on this particular area. 


Sincerely ours, 


ox'ga • 
GCY:b 


/t
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cE3 flY I E 5 L3rDL 
DRILLING COMPANY) 


DIAMOND DRILLING CONTRACTORS AND MANUFACTURERS 


Phone 68555	 1321 South Main


SALT LAKE CITY 4, UTAH


tTtE:4I Of r 
CGarabs	 mhiisfr, 


October 19; 1953 


Keystone Asbestos Corporation 
1005 Investment Bldg. 
Washington 5, D. C. 


Attention: Mr. George Voi!rnas 


Gentlemen:


After examining your three properties to be diamond drilled near 
Mt. Shasta, California, we wish to submit the following prices for your approval: 


For a Minimum Program of 3,000 feet 


1. Mobilization and demobilization:	 $800. 00. 


2. Drilling Rates:
0' to 200'	 200' to 400' 


EX size, 13/16" core 	 $ 4. 10 per ft.	 $ 4. 60 per ft. 
AX size, 1 3/16" core 	 4.40 per ft.	 4.80 per ft. 
BX size, 1 5/8" core	 4. 70 per ft. 	 5.20 per ft. 
NX size, 2 1/8" core	 5.10 per ft.	 5.70 per ft. 


3. Reaming and casing, if necessary: 
EXsizetoAXsize	 '. $1.75perft. 
AX size to BX size	 2.20 per ft. 
BX size to NX size	 2.75 per ft. 


4. For cementing, should it be necessary, the rate will be $8.00 per 
hour, plus cost of cement or cement substitute. 


We understand your company will furnish the following: 


1. A pioneer camp at which board will be furnished to our men at 
cost.
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Keystone Asbestos-Corporation'	 -2-	 '	 October 19, 1953 


2. Transportation will be provided over all roads not negotiable 
by an ordinary two wheel drive truck. 


We anticipate starting the drilling program about July 1, 1954, 
subject to chmiges due to weather conditions. It is our understanding' th one 
drill working two shifts and possibly three shifts later, will be adequate. 


Wooden core boxes are available in Salt Lake City at $4.75: each. 
They have the following capacities: 


EX-35 feet 
AX - 3Ofeet 
BX - 25feet 
NX - 2Ofeet 


Shonid the foregoing prices meet with your approval, a signed 
cy of this letter will suffice in lieu of a formal contract. 


Yours very truly, 
-	


,e. c. 


	


--	 R. C. Karlsten 


ECK:rfb 


cc: Mr. Oeoige J. Petrow 


Accepted by: 


Date







FILE COPY 
-	 -	 SURNAME: 


UNITED STATES	 '7' 


]4X3923.970 Working Fund, Xnterior, Defense Minerals ExpLoration Administration 
October ,Z 1953 
2:00 P. M. 


H. C. Miller, Executive Officer, DMEA Field Team, Region XII, 
1012 ?lood Building, 870 I4rket Street, San Francisco 2, California 
Dookets Nos. DMEA-3095 and 	 Keystone Asbestos Corporation, 
Siskiyou, Trinity and Shasta Counties, California, Contracts Nos 
Idm-E623 and flm-E624. 


Contract No. Idm. E624 inadvertantly forwarded to you. 


Please return it to this office ixnediate1y for execution 1 


local keystone official in order to save time and sO dril 11mg 


contractor may bid on both Keystone contracts simultaneOuslr. 


Executed Contract 623 forwarded to you todal. 


George C, Se1fridg 


George C. Seifridge, Chairman 
Operating Committee 


LGHouk:gad 10/14/53 


Copy to: Admr. R. File 
Docket File	 -	 - 
Operating Cnmittee 
Confirmation Copy 
Dr Bowles, 3516 
Mr Larrabee, G-232 GSA Bldg. 
Mr Houk


j'dP







I	 i*t.ricr	 thorø3*	 i*istrstt,t 


1ZI2 fløod 1d341*t, 170	 rk.t 4tro.t, .3$ii F,a4eLa*	 , $o.	 .e3% i.sot. *b** 
tak1i	 TrIt	 ad *m*to Ocunti,s, QUE .*r4*	 stets 


M	 s444. 


lo, Zd*4I*4	 1is+3; forv&$.4 to 


i4.*	 tiz	 ib to tL, iffte	 Iwft*to17 fr 


O1	 OtfLd3 i* o'i.r to )ay* tl** 4W1 ao drU11 


.cstretibr i*	 hid	 botJ i(esto*q	 otttrsts	 i*1tii 


out	 *tr*,t &)	 'rmed t	 ron tdy. 


George C. SeIfrdge1,') 


Oeiw	 C. 


LGHouk'gad 10/14/53 


Copy to:	 Admr. R. lii., 
Doket	 i].e 


*ratixig Ccitte* 
Confir&tion Copy 
Dr. Bowiss, 3516 
Mr • Larrabse, Q-' 232 GS* Bldg.


f'\Ci.'	 ,,V 


i'i D'4
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FILE COPY 
SURNAME 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION,.. 


WASHINGTON 25 D C	 ,hk2r42 
CT141953	 'I', 


*'. H. C. MiUer	 3ubeets Docket No.	 JO94 1beto* 
øutive Otttoer, DNE4	 Zeyst*. A *etr* C pøttc 


Fi4si Ta**, Region ZIl	 t.yst. Asb.stoe c d*s 
12 1ood 13ziI1ing	 aiskijoi Couuty, CaJ UötnXa 
870 trket 1trot	 *traot N. I4.-I6 3 
. n !ranii,co 2	 t1itria 


Dear t1. MtUer; 


rD8ntte8 heriwith ae tbr.e cci ot ,ectt$ C'ntz'aet 
W.	 (the IIsd Te* coi, the 7iwee )ffics iop az 
the tra ccy. This c*tx'&o	 3 øxtd in hiugtcz o 
save tine. It	 r ttti t 1.ja41s t	 tir jtx 
4D*LtO1 Carp ot.io Ccntract . Um. 64 in a id1ar 'wer, 
bo%i?er, thL	 iniv tatLtly ovLd t jU. 


The	 l copy o ts contract ba bo*r cwrcZed 
to the	 otiu	 U*y have be advis4 to inAa jc f 
the darting daa.


£za t	 .jio1 uz'vr A1 
weau ot '4inee sr. enoosei.


icej 


3eorge C, Seifridge 


Cairn, er*ting Ccei1,tae 


Approved:	 LGHOUIC :gad 10/15/53 
Ed	 Copy to: Adnir. } ilE* 


H	 .. e gee	 Docket File 4W*L *--IJ -*!-ru	 *-U 


keeber, 3ureftu of Mines	 Operating Coinna.Lttes 
-	 Dr. Bow]es, 3516 Thyer	 Mr. Larrabee, G .'232 GSA Bldg. 


)er, Ge1opiot1 'urvey	 Mr • Houk 


c10-nree 7


0'
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OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


FILE COPY 


H. B. )tWr 
43Ut1V ttieer, W3 


Piisjü	 ei* ill 
1O1 J'iuod ui1ding 
07u *rkt tret 
Snn 'rtinthco 2, cUI'orn,li 


Dear fr. 14i11r:


OCT13 1953 
3iabJ.ct* Docket !. J4kI 


E r,ttjne LLbtc 
K itc1.c	 . . 


ijm C.'tty, 


P1ea& fix1 tz'f*sttb the orgine1 and fF,e copL; of c. 
ec*ztract covering the subject	 1araticsi project vkiiet Jav oeo
signed by the avuzent 4th rsgist.r nuvsbr d eftecUve dat 
*1 show.


If the contw,t et with y apprvn1 preemt it to 
the 4crar Ar ,ruv41 nd 3i1vtiws. P]cL	 1a.b ti) the(xir&ur tLt the cc*txnct, 'hen ectø1, ui i1iw. cqgijt 


kr tc termi of i4ie it i o1iatd to complete	 waitoutllnud at th treGi unit cost. If ny part of tkii* ci*ttxut 
does t have either yo' apçrarl or tMt or thim	 ztr rzi ca!wt	 ts,	 LL 'i	 U	 t*a(. U	 )Z)JJ	 iE	 ! 41 end ali	 f t	 in.rtt sru mo :ie ruJv o	 '1L'tc, totiAur ..	 ii	 rcJh,,'	 jjH; ,'' t:,	 c,t1j, 


jUts&' zDct1tica of the contr	 io	 t1 Lu 
I th_	 4j z4ru;r. 


f'r z;	 nd 


	


ariu Øt Mfl:. 3	 neL


George C. Seifridge 


1*tiasn, t*ratin 


W Anderson:gad 10/7/53 
Copy to: Admr. R. File7 


Docket File 


erating Ccmnittee 
Dr. Bowles, 3520 


Mi'. Larre.boe, G-232 GSA Bldg. 
Mr. Houk 


Apravexl * 


. B, Hecige.8 
-_- a--. ----- - - -' - -. -____-_u_ 


)%*bar, ure&u t ttzes 


• !. P. Thayex : 
- 


*.b Ooogt.s1 ur 


&eio.ur•s 10


P.S. This contract executed here in Washington Is being forwarded 
for the usual distribi.tion to save time and allow Operator to 
get bids on both Keystone contracts simultaneously.


,ts)







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 
WASHINGTON 25, D. c. 	 600 


1CT 1 3 1953 


M. 4-i. C. Miller 
Ei4ive Officer, DNE( 
Fiêld'eam, Region III 
1012 Flkod Building. 
870 IvJarkè Street 
San Franci'co 2, California 


Dear Mr. MiUer:


Subject: Docket No. DNEA-3096 - Asbestos 
Keystone Asbestos Corporation 
Keystone Asbestos Claims 
Siskiyou Countr, California 


PleaQ find herewith the original and five copies of a 
contract coverii the subject exploration project which have been 
signed by the Gornment with register number and effective date 
as shown.	 2i. 


If the con\ract meets with your approval present it to 
the Operator f	 - Plea 


9jdttet*b34- If any part of this contract 
does not have eb	 your '.pproval op-that - t Qa±r and 
cannot be amended within ythr delegated authority, then the original 
and all copies of the contrakt are to be returned to this office, 
together with the proposed chges for consideration. I 


r—exO
\, ji 


e- , 
Copies of meinorand from t Geological Survey and the 


Bureau of Mines are enclosed.


Sincer1y yours, 


44 4 
Chairman, Op ting Comin:Lttee 


Approved: 


Eiclosures 10 


contractAexecuted here i Washington 


	


/ fo	 e1dteto save time and allow Cperator to 
\. I get bids on both Keystone contracts simultaneously. 	 ' tw= 


9c 
\\


	


%	 4 cL34 / i^-'
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MF-200 (A) 
(February 1952)


	


• •	 .	 DOCKET 


CoMMoDITY 


UNITED STATES OF AMERICA .	 . 
DEPARTMENT OF THE INTERIOR	 .. RECEiVED 


DEFENSE. MINERALS EXPLORATION ADMINISTRATION .••


SEP 28 -


	


.:EXPLORATION PROJECT cONTRACT. . •	 . 


(Short Form) ............... :;..


	


	
Q(I 


COUNS 
DEFENSE 


•,	 . 
IT IS AGREED this	 day of	 195 , between the United States of i%!t acting 


through the Deparent of e Interior De ens Miner ,ls Explorat n Administration, heieinafti r called the "Government," 
.and2_-----------------. --------------------


/ 1P (°j 


hereinafter called the "Operator," as follows 


ARTICLE 1. Authoiity fo'r contract.—This agreement is entered into under e authority: of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order. 1 entitI "GoveTnme?t AiV1Defense Exploration Projects." 


ARTICLE 2. Operator's p'roperty right41—Wth re ecCthat 	 in the State of 
-------------	 ,Coun	 ---	 - - - -- --------------------------------------, described as 


the Operator represents and undertakes: ....... . 	 .	 .	 .	 •	 . .	 .	 . 


(a) T 1hat 1t1 Op	 Iieer,	 bj,-nd ençl tg	 antlat tJ3 
..---------,----' ,-"---.-	 ---------------


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien isattached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without.any allowance forthe use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.	 . . 


• ARTICLE 3. Exploratio'rt project.—The Op ator, wit i-------- • days from the date of this contract shall commence 
workonaprojectofexplorationfor' -------	 e-Zr2-' 
- -----------------------------------------------------------------------------------------------------------------------------/-t----------
in or upon the described land; and shall bring the project to completion within a period of ,tL?(L'' - from the 


. date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-j 


•. after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health arid safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per bic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government'wil pay -----------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


&Cól# /P	 ,,-,,	 /) O'7.	 -, contract, in an aggregate total amount not in excess of $ .L2 0 JZJ which is	 c-"	 peicnf of $ 
the agreed, estimated total cost of the project in which the Government will participate: Provided, Tha.t until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) pe rcent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress 'reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period 'covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall, include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. • - 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 


Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


4 'Strike out the provision not applicable. 
'Name of mineral or minerals. 	 .	 - .......- -	 .	 16-66329-i







(b) Final report.—Upo complet f the. exploration work or termination of th ntract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with 'requirements.—If, in'the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such ieports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall. keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


AWrIcLE 6. Repayment by Ope'rator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has , rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to' the overnméiit, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, cOncentrates, or metal, until the total 
amount contributed by the Government, without interest, s fully repaid, or said 10 years have elapsed, whichever occurs first, 
as followsç5	 j bf4J , 4 


(1) One and one-half (11,4) percent of áhy such. net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The .percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1',4,) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3,4) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have andis hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(•d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of thiS provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or.other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount, thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon th.e Operator. 


ARTICLE :8.' Te'iunination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion, of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


(Qperator)	
By 


By_____________________________________________________________________


	


certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 .	 ,who signed 
'this contract on behalf of the Operator, was then	 of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 .


r CORPORATE 


L si4 


U. S. GOVERNMENT PRINTING OEFICE 	 i6—'06329-i	 .
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FILE COPY 


UNITED STATES	
SURNAME 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Septeber. 30, 195 


Memorandum 


To:	 The Administrator
Through: Mr L. 0. Houk 


From:	 Chief Counsel 


•	 Subject: Keystone Asbestos Corporation, Docket No. DMEA-





3096.(Chr3QtiieAabeSto) 


Attached in satisfactory legal form for execution 
is a contract covering the above-described project subject 
torn-


1. The attachment of the map referred to 
-. in the contract. 


2. The attachment of the Owner's Consent 
to Lien. 


3.. Your ápproval—in vi•ew.of the recent 
0DM memorandumof the Government's participation 
at 90 percent.	 .	 . 


Albert E. Kane 


• .	 J. L. Hofflund	 • 
LI	 Chief Counsel	 . • 


Attachments 


Copy to: Mails & Files 
.	 Mr. Houk 


•	 Mr. Hofflund 
•	 •	 Mr. Kane 


• .	 Chron. 


AEKane:ép
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION
WASHINGTON 25, D. C. 


September 3., 1953 


Memorandum" 


To:	 The Administrator
Through: Mr. L. G. Houk 


From:	 Chief Counsel 


Subject: Keystone Asbestos Corporation, Docket No. DMEA-
3096 (Chrysotile Asbestos) 


Attached in satisfactory legal form for execution 
is a contract covering the above-described project:, subject 
to—


"I


1. The attachment of the map referred to 
in the contract. 


2. The attachment of the Owner's Consent 
to Lien.


3. Your approval—in view of the recer,it 
0DM memorandum—of the Government's participation 
at 90 percent.


J L Hoff lund 
Chief Counsel 


Attachments







CABLE AODRES	 PHONES 
"GEVOUR"	 NATIONALI858I 


(8-5582 
L.iw OFFICES OF


GEORGE C.VOURNAS
INVESTMENT BUILDING


WASHINGTON 5, D.C. 


October 7, 1953 


Lawrence C. Houk, Chief 
Nonmetallic Minerals Division 
United States Department of the Interior 
Defense Minerals Exploration Administration 
1lashington 25, D. C.


Re: Docket Nos, DIA-3O95 and 
- Asbesto s 


Ieystone Asbestos Corporation 


Dear Mr. Houk: 


With reference to your let r f September 28, 1953 
I take leave to enclose herewith fo	 c ies of Owner's Consent 
to Lein for each lease }ld, duly exec ed. 


Y urs very truly, 


i/L J/-
George 0. o ma / 


GCV:b 
Enclo sures 


/\







- r41TED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF' MINES 


WASH INGTON 25, D. C.


October 2 ,, 1953 


Memorandum 


To:	 Lawrence G. Hôuk, Director, Non-Metallic Minerals ])ivision, 
Defense Minerals Exploration Administration 


From:	 G. W. Josephson, Chief, Construction and. Chemical Materials 
Branch, Bureau of Mines 


Subject: Docket DMEA-3096 (Asbestos) 
Keystone Asbestos Corporation 
Keystone Asbestos Claims 
Siskiyou Couxity, California 


The field team report on this application has been reviewed 
in th3 Branch and we concui"in'their conclusion"thatihe de:posit 
merits furtherexploration. 


Their description indicates that the asbestos present may 
contain a substantial fraction of spinning fiber. The percentage of 
cross-fiber in the rock, as shown on page S, is sufficiently great to 
encourage commercial interest. The exploration program is b:roken up 
into stages that appear to be logical and conservative. 


G. W. Joshson1 
Chief, .Coistruction and 
Chemical Materials Branch 


(p
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• V	 SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 600 


DEFENSE MINERALS ADMINISTRATION. 


	


-	 WASHINGTON 25,D.C.	 •	 Anderson
F.E.Johns 


September 2, 1953	
.•• - 


Mr George C Vournas, President' 
Keystone Asbestos Corporation 
1005 Investment Building	 ___________ 
Washington 5, D C


Re Docket Nos DMFA-3095 and 
3096 Asbestos 
Keystone Asbestos Corration 


Dear Mr Vournas 


Enclosed are 14- copies of new "Oiner' s Cbnsent to Lien" 
forms


It is now mandatory that we use these new forms. There-
fore, please have transmitted to this office, seven: executed copies 
for each of the subject exploration applications 


If	
Sincerely yours, 


/5/ 


Lawrence G Houk, Chief 
Nonmetillic Minerals Division 


Enclosures	 •	 •	 •	 • •	 • 


WCAnderson/foc 
9/25/53	 •	 •	 •.	 •	 ' 


cc: Docket	 S 	 • 	 • 	 •• 	 - 


Code 600 
-	 Admr. Reading File	 S 


•	 •	 •	 Mr. Dietrich,.USBM	 •	 •.	 • 
Mr Larrabee, USGS 


F S We are returning the old forms as we no longer have use 
•	 •	 •	 •	 for, them. • •	 •	 '	 •	 :
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Uitins. Nira1s Mmhi&raf 


RECEIVED 


SEP 2 8 1953 
TU	 = 
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SAN FRANOISCALIF 9-25-53 .1250P 


FRANK E. JOHNSON, ACTG. ADMINISTRATOR 


DEFENSE INERALS EXPLORATION ADMO INTERIOR BUILDING, 1IJA 


-KEYSTONE ASBESTOS CORPORATION DOCKETS DI-IEA—EPOT AND 3096 ASESTOS 


REURTT SEPTEMBER 2L REQUESTING REGION . III FIELD TEAM REACTION TO DIAMOND 


DRILLING SUBJECT PROPERTIES IN LIEU OF APPLICANT—S PROGRAM. BAILER AND 


I AGREE DUE TO APPROACH OF U-INTER THAT DRILLING AT OVERALL COST OF 


- $57 PER FOOT IS MOST FEASIBLE METHOD OF EXPLORING BOTH •P.R0ECTSO 


H 0 C. MILLER 'TUTIVE OFFICER, DIA FIILD !EPN PC1 EI-L 
—; _J'	 = 


t	 rTT ('	 lw 
J.J..L	 )o(-	 —rrn	 (Ji 


ES 1254P,
:,çfl Cl


- 


9C.- L1 


CTN. 0 1ST LN-5T11 GRP SHUD RD D1IEA-3095 RPT DNEA-3095 


: L1]L/li\ -	 co c
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I	 FILE COPY 


•	 RNAME: 


-- UNiTED STATES 
DEPAFTMENT OF TH. E INTER1OF 


3t8	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


-- -- ------- -------


---------


39.9'VQ wcrd.ng luod, lAt.rior, &7t.s.e i*erds p2rtt* AdalMstr*th* 
S.pt*bø 4, 39 


. C. NUIr,	 ottive tioer,	 11.14 Te, goo lu, .11Z Flood 41diaii 
*70 *kst 8a0t, aa Pzs*ciuoo Z, 3ttard* 
Z.7*t000 Asbostos	 osaticis Do.k.t* $00. MU)O9$ .d aLk3c% - 


10011 app2t01at agr.01b34 to wogru sp1eIy of dis**4 
dri1.Un os both	 prujooto. b viw of sppr*ds of 
and w01tb.rsd 00torøp ,OQ0 tt of AZ bL13-ing ut oe'e.A oust of 


per toot appr* to bo auPt t01aibi* asthod of .rpi*ta* ta• 
dspodtm. Mvis* of ow .aot4.


Frank E. iohnOfl 


Frank 1. Jciaon, Aeting 1aiMstrster 
Dsf.ns. dasr*s qlIrstiGb ib*thIstr*tta. 


LGHouk:gad 9/24/53







zi______ 
OF	


ft7	 REFER TO: 


UNITED STATES	 SEP 22 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


September 21, 1953 


Memorandum 


REVIEW OF F]LD TEAM REPORT ON APPLICATION DMEA-3096 (Asbestos) 


To: L. G. Houk, Defense Minerals Exploration Adininistrat:Lon 
From: Donald A. Brobst, U. S. Geological Survey 
Applicant: Keystone Asbestos Corporation. 
Name of property: Keystone Asbestos Claims Nos. 1 to 8. 
Location of property: T. 40 N, R 9 W., S. 34 


T. 39 N., R. 9 W., S. 2 and II 
Siskiyou County, California. 


Date of field team report: September 1, 1953. 
Authorship of field team report: E. J. Pampeyan, F. J. Wiebelt. 
Field team's recommendation: 


Build mile of road for access 	 184.O0 
Stage I - dig 20 trenches or pits 	 7,243.43 
Stage II - diamond drilling 1,600 ft • of hole	 9QQ


(8 holes - 200 ft. deep at 4. 50/ft.
4l6,6l7.83 


Time limits to allow for bad weather because of location of 
the property. 


Comments: 
The proposal appears adequate to explore the property. The 


stage set-up is flexible enough to pemdt terminat.ion of 
the contract if no commercial asbestos is found in Stage I. 
The extended time limits suggested by the field team should 
be granted. 


ACTION SUGGESTED: 
Follow field team T s recommendation. 


Donald A. Brobst







•	 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
41o?ch • 3 &	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1012 Flood Building 
870 Narket Street 
San Francisco 2, Calif 


September :LO, 19S3 


Memorandum 


To:	 George C0 Seifridge, Chairman, Operating Committee 
DMEA, Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket D1YiEA3096 (Asbestos) 
Keystone Asbestos Corporation 
Keystone Asbestos Claims 
Siskiyou County, California 


Reference is made to your letter dated July 15, 1953, 
referring the subj ect application to us for a field examination. 


Attached are the original and three copies of a report 
entitled "DNEA3O96, Keystone Asbestos Corporation, Siskiyou County, 
California," by Earl H0 Pampeyan, Geologist, U. S. Geological, Survey, 
and Frank J0 Wiebelt, Nining Engineer, U. S. Bureau of Nines, dated 
September 1, 1953. 


Nr Bailey and I concur in the opinion of the examining 
engineer and geologist that some exploration work in the form of 
trenching and core drilling, is warranted0 The core drilling should 
not be undertaken until the quality of the asbestos can be determined 
by the trenching operations,


S. Ricker for H. C. Miller 
Executive Officer 
DNEA Field Team, Region III 


Attachment
, 'V 


Copy to: E0 H. Bailey, USGS
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UNITED STATES 


	


DEPARTMENT OF TBE INTERIOR 	 S 


1)OUGLAS McKAY, SECRETARY 


	


DEFENSE MiNERALS EXPLORATION ADMINISTRATION 	 S 


• 	


S. 


• 	 S 	 S 	 S 	 * 


S 	


REPORT OF EXAMINAT ION BY YIELD TEAM 
REGION Iii. 


	


DMEA-'3096, Key-stone Asbestos Corporation	
S 


Siskiyou County, Calif. 


S


	


	


Earl if. Panipoyan, Geologist
U. S. Geological Survey 


Frank J. Wiebelt Mining Engineer
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Docket No.1 D1€A3096 (Asbestos) 


Name and address of applicant: Keystone Asbestos Corporation 
1005 Investment Building 
Washington 5, D.C. 


Name and location of . property: Keystone Asbestos Claims No.s 1 to 8 
inclusive, Siskiyou County, Calif. 


SUMMRY, CONCLUSIONS MD RECOWDAT IONS 


A two stage exploration program has been proposed for this property 


consisting of: 1, Surface trenching; 2, diamond drilling; and 3, oon 


struction of 1/2 mile of road to the site is also included in the prom 


gram.


Trenching, under stage one, would involve a minimum of three or 


a maximum of 0 trenches depending upon what evidences of mineralization 


were uncovered. Diamond drilling would be undertaken as stage two only 


if an economically important ore body was indicated by surface trenobing. 


The grade and quality of asbestos in Keystone Asbestos Corporation's 


Scott River property suggests that the property has merit and further 


investigation would be justified. 


The estimated cost follows: 


1. Roadwork. ... • .. • ••	 .	 184.00 
2. Stage 1 - Trenching . . . . . . 7,243.43 
3. Stage 2 Core drilling • . • . 9,190.40 


Grand Total	 $16,617.83 


It is reconmended, therefore, that the applicants' request for a 


D1EA loan to explore the aróa by a first -stage of surface trenching be 


approved, and the second stage of diamond drilling be dependent upon 


information gained from completion of stage one.







S	 . 
TIME SPENT ON PROPERTY MID PERSONS ACCOMPANYING THE EXAMINERS 


The examiners, Earl Pampeyan and Jose Hernandez of the U. S. 


Geological survey and Frank J. Wiebelt of the U. S. Bureau cf Mines, 


vizited the property on July 28, 1953. Mr. George J. Petrow, director 


of field operations of the Keystone Asbestos Corporation accompanied 


the examiners.


NAME MID LOCAT ION OF THE PROPERTY 


The property consists of the Keystone Asbestos claims lios. 1-8 


inclusive in sec. 34, T. 40 N., R. 9 Vt. and sees. 2 and 11, T. 39 N., 


R. 9 W., M.D.B.&M. in Siskiyou County, Calif. Callahan is the near-


est town and is about six miles (5 miles of road and 1 mile, of trail) 


northeast of the property. 


CONDITION AND SEASONAL ACCESSIBILITY OF ROAD TO PROPERTY 


During the months of January to May, inclusive, the property usual' 


ly becomes inaccessible on account of snow and weather conditions. 


COMPETENCY OF APPLICANT AND OPERATING PERSONNEL 


The examiners know very little concerning the operating personnel. 


Judging from the application contents, the applicant is financially 


able to provide their share of expenditu'es and will have cOmpetent 


operating personnel to carry out the project work. 


APPLICANTS' PROPERTY RIGHTS 


The applicant, the Keystone Asbestos Corporation, has leased the 


property from the owners. The property,consisting of the unpatented 


Keystone Asbestos Claims Nos. 1-8 inclusive, has recorded l.00atioxm 


notices in Book No. 80, pages 383-390 inclusive in the mining records 
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of Siskiyóu County, California, according to the applicants' appli-


cation for exploration aid. 


DESCRIPTION OF PROPERTY 


The property has no surface or underground facilities. 


The surface workings consist of a trench and 3 pits; the trench 


is 22 feet long, 9 feet wide and 12 feet maximum depth. This trench 


has penetrated fresh unweathered serpentine (see trench 1 fig. 2). 


The three pits have not yet penetrated fresh unweathered serpentine, 


and have depths of 6 feet, 5 feet and 12 feet.respectively (see fig. 2). 


A sample of asbestos from trench 1 (see fig. 2) was sent to Mr. 


Oliver Bowles. He reported that "The sample consisted of cross-fiber 


asbestos veins in serpentine. The material has been. identified as 


chrysotile. It appears to have adequate strength and flexibility. 


On the basiE of the quality of the material further investigation 


would be justified."


GEOLOGY 


The Scott River property is in an area underlain by ultra4asic 


rocks, with two to ten feet of overburden covering the steep slopes. 


Limited croppings of a serpentinized peridotite are the only evidences 


of bed rock. 


Serpentine, the bed rook, crops out locally on the property but 


was best exposed in the trench rnae by the applicant. The rock in the 


trench is a greenish-black 'serpentine showing typical slickensided 


surfaces and cr4isscrossed by veinlets of chrysotile. Pyroxenes were 


seen in some of the less altered rock leading one to believe that the 


country rock is a perpentinized peridotite. 


3.







S	 I 


Boulders of a hornblende-rioh granitic rock were observed in the 


overburden, but no granitic rock was seen in place on or near the 


property. Much asbestos-bearing float was seen in the overburden. 


No structures related to the deposit could be seen because of the 


limited exposures of bedrock. 


ORE DEPOSIT 


Chrysotile asbestos occurs as cross-fibers in the serpentine ex-


posed in trench No. 1 (see fig. 2). No structural ore lithologic 


patterns were evident since the exposed veinlets strike and dip in all 


directions and the b,ed rock is almost completely covered by over-


burden. The veinlets vary in thickness from 1/8 to 3/4 inch and averaged 


3/8 to 1/2 inch thick. Most of the thicker' voinlets had partiags 


that effectively shortened the fibdrs from 3/4 inch to 1/4 or 3/8 inch. 


Three other pits have been started by the applicant, but at the time of 


this visit had not penetrated fresh unweathered serpentine. The deep-


est of these pits, down 12 feet, had just passed through the over-


burden and was bottomed in weathered serpentine. 


White cross-fiber chrysotile veinlets cut the walls of the trench 


in all directions. The unweathered fibers, in general, are soft, flex-


ible, and have enough strength to be classed as spinning grade. Chro-


mite, occurring in small, irregular pods is found in and near some of 


the asbestos veinlets. 


The Scott River property is in the prospect stage with one trench 


exposing ore. On this basis there is no measured or indicated ore. 


Inferred ore cannot be estimated on the single expdsure of fiber in 
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the trench nor on the limited knowledge of the area. Measurements of 


the trench walls were made with each of the veinleta classified: as to 


size, and the following weighted average resulted: 


Percent cross-fiber in rock 


l/8-1/4"long........	 2.4 


1/4 1/2 tt (and longer) . . . . 	 2.6 


Total asbestos in rock 	 5.0 


PAST OPERATION 


The property has no production record- and is only in the prospect 


stage.


AVAILABILITY OF M.NPOWER, MATERIALS, SUPPLIES, ETC. 


Ample experienced mining labor is available from the nearby towns 


of Callahan, Fort Jones 'and Etna, Calif. Water and timber are on the 


property. Material and supplies may be obtained from the abOve towns 


or from Yreka, rail shipping point, 38 miles from Callahan. 


PROPOSED EXPLORA.T ION 


- -	 he Keystone Asbestos Corporation has submitted a two stags ex-


ploration proposal of surface trenching and diamond drilling. 


•	 Trenching, proposed foz stage one, 'is to' define the area]. extent 


of asbestos-bearing serpentine. The applicant-would dig a maximum of 


20 trenches or pits in three directions from trench #1 on l00a.foot 


centers (see fig. 2). Trenches #2, 3, and #4 would be completed 


first and if no commercial chrysotile waà found the project would be 


abandoned. If a good grade of chrysotile was found in any or all of 


the three trenches, then additional enohing would take place in one 
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or all three directions until a maximum of 20 cuts had. been made. 


Stage two, to be dependent upon the results of stage one, would con-


si st of diamond dri fling to determine the vertical range of asbestos 


mine rali zat ion. 


The applicants' proposal is a sound approach to the exploration 


problem. Because the area is overlain by varying thicknesses of over-


burden, trenohing would offer the best method for exploration. The 


program as outlined would allow the Government to terminate its aid 


• whenever the trenohing showed no ore; therefore, three trenches could 


conceivably fulfill stage one and terminate the entire project. If 


a mineralized area of economical importance was indicated, diamond 


• drilling could be carried on from the trench sites. 


OPERATOR' S PROPERTY RIGHTS 


The property to be included in the project consists of the Key-


stone Asbestos Nos. 1 to B inclusive, claims (see fig. 3), situated in 


sec. 34, T. 40 N., R. 9 W. and in sees. 2 and 11, T 39 N., R, 9 L, 


M.D.B.&M. in Siskiyou County, Calif. 


EXPLORATION PROJECT 


The applicant states that work would start within thirty days of 


the date of the approval of the loan and that stage one (surfaoe trench-


ing)of the proposed work -will be completed within seven weeks (provid-


ing climatic conditions permit). However, because of the heavy snows 


at this location and elevation, the time for finishing this phase of 


work should extend six (6) months from the time of approval. - Phase 


two (core drilling) can be undertaken within fourteen days after stage


two is approved and should be completed within three months of favor-
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S 
able climatic working days. En view of the uncertain factors cf weather 


and climate, a total period of one year should be allowed to complete 


the entire project. The applicant further states in his application 


that if the project is held up by the winter season, no expense will 


be involved during any continued period of inactivity. 


DESCRtPT ION OF THE PROJECT 


The project consists of the following: 


1. Approximately 1/2 mile of road extending from 
the existing road to the mine site. 


2. Stage I consists of digging 20 trenches or 
pits (see fig. 2). 


Stage II consists of a diamond drilling pro 
graxnof 1600 feet of holes. 


7.







•	 ALLO'dIABLE COSTS OF PROJECT 


The expense listed below are the revised estimates for the Keystone Asbestos claims 1, 2, 3, 4, 
5, 6, 7, and 8, in sec. 34, T. 40 N.,.R. 9W., and sacs. 9 and 11 in T. 39 N., R. 9 W., in 8iakiyou 
County, California.


Core 
Drilling Trenching Road Work 


6 (a) Independent contracts. 
Phase I of the project, namely, the trenching 
or digging of pits, will be done by the Key-
stone Asbestos Corp. as heretofore described. 
Phase II, namely, core drilling will be per-
formed by an independent contractor determined 
by competitive bidding. The Corp. has made 
various inquiries from reputable core drilling 
contractors, such as Boyles Bros. Drilling Co. 
of Salt Lake City, and is basing its appllcau. 
tion on estimated contracted cost per foot of 
core drilling at $4.50. 


Estimated 1600 feet of core drilling 
(8 boles 200' depth) at *4.50 per foot. 
Total cost of drilling . . '. . . . . .'. •. .	 t7,2O0,O0 


(b) Labor and Supervision


Direct Expenses 


Road Work 


Approximately 1/2 mile of road must be cut 
from existing road to mine site. Thj is 
estimated as 2 days work with a bulldozer 
at*92.O0perday	 .. •1••••• 


Trenching 


2 Laborers for 35 days at *1.85 per hour or 
$4.80 per day . . . . . . . . . . . . . 41,036.00


. 


$184.00







6 (b)	 (Cout'd.) 


Trenohing(Cont'd.) 


1 Foreman for 7weeks at *100.00 per week . . $70.0Q 


Core drilling 


Field staff supervisor.	 Actual working 
period of maximum 12 Weeks at $100.00 
per week	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 . $1,200.00 


Surveyor......	 .	 •.......	 .	 . 100.00 


(c)	 Operating Materials and Supplies. 


Capital Expenditures 


Trenobing	 (opening of pits) 


20 cases of 4O	 Giant Powder	 $13.00 $260.00 
350 feet of lead wire 15.00 
2 spools of connecting wire	 $3.00 6.00 
2 cases o	 8" lead 6WEB electric 


caps	 $17.00 34.00 
3 pails compressor and lube oil 	 $4.12 12.36 
276 gallons ga8oline for compressor at 21 57.96 
1 galvanometer 25.00 
1 30-hole . blaster 46.00 
2pioks	 -$5.20 lO40 
2 shovels	 $3.25 6.50 
2 10-pound sledges	 $6.00 12.00 
4 4-feet alloy steel	 $6.10/ft. 24.40 
4 6-feet alloy steel @ $9.40/ft. 37.60 
10 Ca.rset bits 1-3/8 inch	 $12.10 121.00 
1 First Aid kit 10.70


Core 
Drilling Trenohing Road Work 


$1,736.00 


$1,300.00


. 


$ 678.92 







Core 
Drilling Trenobing Road Work 


6 (c) Cont'd..) 


.Core drill1g	 - 


(To be contracted) 
No additional capital expense involved. 


(d) Operating Equipment 


Capital Expenditures 


Trenobing (opening of pits) 


D-6 bulldozer with. operator rented 
for 35 days at $92.00/day . . . . $3220.00 


Compressor (rented) for 8 weeks . . 400.00 
Air hammer and hose (rented) with 


coiinections for 8 weeks .. . . . 200.00 


core drilling 


To be contracted 


(e) Rehabilitation & Repairs 


(f) New buildings, improvements, installations 


Capital Expenditures 


Trenching 


Erection of small warehouse for tools and 
equipment ...........4 200.00 


Wooden floor and frame for tents • 100.00


N one


$3,820.00 


None 


None	 None	


. 


300.00







Capital expense 


Trenching 


Maintenance of jeep, maximum of 7 weeks 
at $10.00/week.	 •	 •	 •	 •	 •	 • .	 •	 .	 . .$70.00 


Rent of tent (2 months) 	 . . . . . . . . 40.00 
Board for 3 men at $12 .00/week, 


per man, maximum of 7 weeks 	 . . . . 252.00 
•	 Workmen's Compensation, Payroll 


taxes, etc. cOmputed at 14.2% 
of taxable payroll of $1,736.00 246.51 


Core dri11in 


Maintenance of Jeep, maximum of 
12 Weeks at $10.00/week	 . . . . . . $120.00 


Workmen's Compensation, Payroll 
taxes, etc. computed at 14.2% 
of taxable payroll of $1,200.00	 . . 170.40 


(h)	 Contingencies 


Trenching 


Core drilling


. 


* 608.51 


$ 290.40


$ 100.00 


$ 400.00 


Core 
drilling Trenching Road Work 


6 (g) Miscellaneous







StTh1MARY OF TOTAL COSTS 


Phase U Phase I 
ore Drilliflg Trenching	 Road Work	 Total 


apital Expenditures - $5,407.43	 $5,407.43 


Direct Expenditures. $ 8,790.40	 - 1,736.00	 *184.00	 10,710.40 


Contingencies 400 .00 100.00	 _______	 500.00 


Totals $ 9,190.40 $7,243.43.	 $184.00	 *16,617.83 


3'eL 


Phase I of this application, namely the digging of the pits or trenches will be cOmpleted 
by the Keystone Asbestos Corporation.	 Work will begin in 30 days from approval of theloau 
application and will be completed in seven (7). weeks of actual work unless terminated sooner 
because of an insufficient showing of conmiercial grade and quantity of fiber. 	 However, because 
of the heavy snows at this location and elevation, the time for finishing this phase of work 
ahold extend aix (6) months from the time of approval.
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Figure I. Index map showing the location of Keystone Asbestos Corporation property 
on Scott River.
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California, of the Keystone Asbestos Corporation. 
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UNITED STATES 


Jo	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


C'TrT : 7:,:	 :o


akni Mincrb Adathijsfrffon


REEYEII 


j:;j.. 


WASHINGTON 25, D. C.
1012 Flood ui1ding 
870 Market Street 
San Francisco 2, Calif. 


July 31, 193 


hr. George J. ?etrow	 ' 
Director of Field Operations,	 Rz Dockets IA30S&. 3096 
i(.yatone Asbestos CorporaU.on	 (Asbestos) 
£30z iIi	 .	 X.ystoue Asbestos Corporati3n 
Mt. Shasta, California 


Dear Mr. P.tlow, 


I acknowledge your letter of July 30, inforaing a that our 
engineer d geologists have exanined your asbestos properties in 


' southern California under the doekets i*tA .3O9 and 3096. We ar. glad 
to have you tell us that they "were fine and therough gent1anN. 


You ask, "What is the procedure now?" In reply, there is 
nothing further that ou can do at this time. As soon as the engineers 
and geologists co4p1t their reports and they are suhaittd to this 
office, they will be forwardd to the Washington office of the I)afense 
Minerals 3xploration A*inistrston. . If the reports are t*IvIrable and 
the Washington Offic. decides to rant you contracts for car'ying out 
the proposed exploration, contracts will b drawn in Washington, which 
will be submitted to you through this ftice for your signature. Tb. 
work under the contracts can then. begin 


Should the engineer and the geo1oists recomsend daniel of 
your loans and the Washington Office concuxtc, you pill be notified 
directly of the denial. 


We realise that snow will fall in the area of the deposits 
in a coupl. of aonths. it is usfortunat. that your ap4icatons did 
not reach us earlier in the year, as it takes Just so long to process 
an application. However, we will do *11 we can to expedite processing 
of th. applications, though do not expect anything definite rne way or 
the other short of three or four weeks. 


Sincerely yours,. 
i4 


H. C. Miller 
Executive Off Leer, 1EA 1ield Teen 
Region 211 


Copy to: tMEA, Washington, D c.
E. H. Bailey 
A. C. Johnson
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SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


4 39	 DEFENSE MINERALS ADMINISTRATN 


WASHINGTON 25 D C 


JUL151953 


Nr. Gegs C. Yourvaà, Waaidnt 
estcee 4sbøstoa •cpiLtion 


WO5 Xnveatnt Thii1dia 
% Uhi*gtc* 5, D. C.


Rei Docket Na. aI&.3C% - 
Zts Asbestos 0Ls1*s 


ar *, Vo$raes	 Stskiy'i Coity, Clitaeid* 


:	 t subject r'cpert baa b.	 eTiø.s4 tVr j	 33je M*k*'elsDivis,tce ot the 
baa bee* zt.rz t, *, U. C.	 xscutiv tLser,	 &Pield ias, b4as UI, lOU FlOOd iil4ting, $70 1rkst 3tr.st, Sen 7reeiseo, 1itornI*, tor srth.r eceaidertj s p*4bij a field


The .gi*l rCLce vUl oataet 7 at ** esri dat, ft an en tica i* to be d*, A aeistec that 	 any gi'. the asabers of the field tes* durizig the s astastic d.0 be appriOd.


3tnarely i**rs, 


.0 0. Mittendorf (i) 


atrsr 
LGHik:gad 7/i4/53 


Copy tos Adrn. R. File. 
Docket File ' 
Fi*ld [earn, Thgtca XXI 
Cerating Conittes 
Dx'..Bowl.a, .16 • 
l. Lsz'z'nbee, 0-. 32 GA Bldg. 
Mr. }L*k


/ 


,b
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*cutiv. Officer,	 Ke7stc*• Asbestos 
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7O Irict Street 
son Froncisso 2, it4*fli* 


Dr W. RiUer: 


Please review the snbjeet appliestiut a *rrsu. tcr 
* Litid ea*thsti it j* d.ea it vieat1e. 


Copies c aer*crsa tra the Geological Surv.' aM the 
wesu of )Iuas are essci.osed fcr y 1atca*stia. 


•icer.l! yours, 


George C1 Se1frige 


airn, eting 


3. II. Ilodges 
-	 .L1_LIL	 I	 U l4eabez, Buetu of 


A R. Kinkel, Jr. 


or 


1c1oetwas 4 


LGHquk:gad 7/14/53 
Copy to: Adiitr. B. File 


Docket Fil& 
cerating Coaittee 
Dr. Bowlea, 3516 
Mr. I*rrabee, G-232 Q3A Bldg. 
Mr. Houk


\" e'
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
GgOLOGICAL SURVEY 


WASHINGTON 25, D.C.


IN REPLY REFER TO: 


G-MD-CM 


'&'	 Q41 hd 


&Ju]y 8, 1953 


Memorandum 


BEVIEW OF APPLICATION DMEA-3096 (Asbestos) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. N. Larrabee, U. S. Geological Survey 
Applicant's name and address: Keystone Asbestos Corporation, 


1005 Investment Building, Washington, D. C. 
Name of property: Keystie Asbestos Claims 1,2,3,4,5, 6,'7, and 8. 
Location of property: Siskiyou County, California. 
Summary of applicant' s proposal: 20 prospect pits, each 15 feet 


deep, on 100-foot centers, to be followed by 1,600 feet of 
core drilling if pitting is successful. 


Sources of information on applicant's property: None. 
Comments: None. 
REC0MME1'DATI0N: Refer to field team.


/# 
A /	 4isa 


D ' 1 Iabee
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June 30, l%3. 
Mr. George C. Vournas,. President 
Keystone Asbestos Corporation 	 Subj ect: nwA..3096 
100 Investment Building	 Re	 joi Ass3tance 


&ingtOn S, D.C.	 Keystone Asbestos Claims 
Siskou Co 


)b dear Mr. Vournas: 


The receipt of your application dated June 26 1.9!3, 


for exploration assistance under the Defense Production Act of 1950 


•	 as amended, is herebyacknowledged. 	 • 


•	 Your application has been assigned Docket NumberD30%, 


and referred to the Nonmetallic Minerals Division. 


Kindly refer to .DA3096 in any future correspondence 


relating to your application.


Sincerely yours, 


Ibbert E. Adams, 
Chi1, Operation's Coni 
and Statistics Division 


Interior--Duplicating Section, Washington, D. C. 	 33631







CABLE ADDRESS


GEVOUR"


PHONES 


NATIONAL [6-5581 
t,8-5582 


a'	 I 


L.Aw OFFICES OF 


GEORGE C.VOURNAS
INVESTMENT BUILDING 


WASHINGTON 5,D.C.


- 


June 29th, 1953. 


Defense Minerals Exploration Administration 
United. States Departnnt of the Interior 
Washington 25,D. C, 


Gentlemen:	 In re Keystone Asbestos Corporation 
.lication. 


I take leave to enclose application dated, June 
26th, together with the, supporting documents required by 
the form.


In view of the fact that work in this particular 
area can be carried. on only d.ur,ig the swinner and. early 
fall, it will be appreciated,'i'this application be given 
immediate consideration. //


truly, 
(Z) (J / L4"-


Georg71C. Vournas. 


GOT: oef 
Enclosures
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DEFENSE MINERALS	 ORATI0NADMi1ISTRATI0N 


Not to be filled in by applicant 
APPLICATION FOR AID IN AN 


EXPLORATION PROJECT, PURSUANT TO	 Docket No. 


DMEA ORDER 1, UNDER THE DEFENSE 	
Metal or Mineral 


PRODUCTION ACT OF 1950, AS AMENDED	 Estimated Cost 
_______________________________________________________--	 Participation (Government; %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: -------------- soaAsbStQCDrpOXUQP ---------------------------------------,-. ---------------------------
•------------------------------------
•	 ---------------------------------Wi-ngto--5-,---D.---G ______________________________________________________________________________________________ 


-(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized.	 See at t a c he d 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 	 See at t a c he d 
(d) If a partnership, add to the above statement the names and addresses of all partners. See attac hed 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the for]n for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which i.t refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land. which is. 
not to be included in the exploration project contract ----------Sattaced________________________________________________________________ 


(b) State any mine name by which the property is known. see attached 
•	 (c) State your interest in the land, whether owner, lessee; purchaser under contract, or otherwise 


-----------------------------------------zattciid 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 


(e) If you own the land, describe any liens or encumbrances on it----------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 see at t a c he d	


3 
4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 


conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See at t a ó he d 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
• (c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 	 • 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 .	 . 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration projec . (a) State the mineral or minerals for which	 wish to explore 


----------------------------------------- aeat±arh.ed ________________________________________________________________________________________________ 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 S 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervisethe operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: at t a C he d 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furriish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any oierating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
•	 estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose tc furnish your share of the costs? 


Money 


Explain in detail on acompanying paper.


jeep 
Use of equipment owned by you 


CERTIFICATION


LII Other 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 , 195.


KEYSTO ASBESTOS CORPORATION 


By 
Cbrist'	 row, Vice Pre$. 


___p_&--------------------


ahint C----------------------------------


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING orricE	 1O-80551-1
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1.(b) Corporation. Incorporated state of Delaware. 


(c) President.	 George C. Vournas 
1005 Investment Building, Washingi;on,D.C. 


Vice-Pres.	 Christ 3. Petrow 
1009 N. Broad, Fremont, Nebraska 


Secretary.	 Ward McCarthy 
1005 Investment Building, Washthgton,D.C. 


Treasurer.	 George H. Payne 
1413 Douglas Street, Omaha, Nebraska 


Director.	 Thos. B. Heffelfinger 
1005 Investment Building, Washington,D.C. 


(d) Not applicable 


2. General.	 (read) 


3. Applicant's Property Rights. 


(a)	 In Siskiyou County, California 
The south half (i .) of the SE Quarter (SE*) 
of Section 34, TOwnship 40 N, Range 9 W; 
and the East half () of Section 2, 
Township 39 N, Range 9 W; and the NE Quarter, 
(NE*) of Section 11, Township 39 N, Range 
9W. 


(b) Keystone Asbestos Claims 1, 2, 3, 4, 
5,6,7 and 8. 


(c) Leased Claims 


(d) Lease attached. 


(e) None


(f)	 Book No. 80; Page 383 Keystone Asbestos No. 1 
Book No. 80; Page 384Keystorie Asbestos No.	 •2 
Book No. 80; Page 385 Keystone Asbestos No. 3 
Book No. 80; Page 386 Keystone Asbetos No. 4 
Book No. 80; Page 387-Keystone Asbestos No. 5 
Book No. 80; Page 388 Keystone Asbestos No. 6 
Book No. 80; Page 389 Keyst;one Asbestos No. 7 
Book No. 80; Page 390 Keystone Asbestos No. 8 


The above information is found in the mining records of 
Siskiyou County, California.


I 
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4. Physical Description. 


(a)	 The Keystone Asbestos Corporation 
has leased the above-mentioned claims 
from owners. All assessment work and 
surveying has been done by the Keystone. 
Asbestos Corp. The land is on a serpen-
tine belt above Blue Jay Creek (4200 
feet elevation) less than a mile from the 
south fork of the Scott River. There 
are outcroppings and floats of chxysotile 
asbestos found from Blue Jay Creek up the 
mountain to approximately 5000 feet 
elevation. The outoroppings appear in 
an area approximately one mile long. There 
is a pit dug with an ample stockpile of 
sample ore. This pit is 22 feet long, 9 
feet wide and 14 feet deep, showing 
spinning fiber in a ratio of one to twelve 
of fiber to rock. The fiber is soft, blue 
white, with great tensilestrengt;h and 
varies from short to half inch fiber. 


(b) No current production. 


(c) The area is located in a mountainous, rough, 
terrain ranging in elevation from 2500 to 
5000 feet.	 The general rock formation is 
of olivine or peridotite, and is part of 
the well known Serpentine Belt lying in 
this section of California. 


0utcroppings of asbestos producing rock 
are prevalent throughout the mountainous 
slope in Section 34, a defined area of 
over one square mile. This area has been 
exhaustively prospected by the Field Staff 
of the applicant for the past three months. 


The one principal pit already dug by the 
Keystone Asbestos Corp. (an area 22' long 
9' wide and	 deep) has exposed serpentine, 
cut by many narrow stringers of cross-fiber 
asbestos the widest of which has reached 
over one-half inch.	 Some o:f the fiber 
is cut into shorter lengths by slips within 
the stringers. The fiber from this trench 
shows a strong tensile strength, it is 
silky and of a white color. The fiber, 
hand-cobbed from this trench as well as 
from other outoroppings produces a caliber 
of white chrysotile fiber of spinning grade 
quality, well within the Group Three Cana-
dian classification. The rock exposed 
from this pit is definitely commercial. 
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Physical Description (continued) 


(c) . (cot'd)	 Some distance down the hill a second 
pit was dug but it shows somewhat 
less asbestos. However, still suffi-
cient to indicate the possibility of 
commercial asbestos fiber. 


Due to these encouraging findings, it 
is proposed to sink pits on loot 
centers, across and along the general 
strike, where the stringers are exposed. 
These pits will cover an area of at 
least one square mile and each pit will 
be approximately 15' deep, extending 
well into base rock. In all it is pro-
posed to dig approximately 20 such pits 
in order to establish a definite ore area 
of asbestos strike preparatory to core 
drilling. This will enable t;he determina-


tion of the probable depth of an ore 
body. These pits should not cost over 
262.87 each exclusive of capital expen-


diture involved.	 It is intended to 
utilize the same equipment requested on 
another property (See Keystone Asbestos 
Corp. application of June 24, .1953). It 
is believed that very little additional 
capital expenditure would be involved 
in providing proof of the commercial 
asbestos in the area described in this 
applicat ion. 


This application is made for work in two. 
stages: The first involves the placing 
and digging of the above described pits; 
the second involves core drilling to a 
depth of approximately 200' to determine 
the probable extent of the :possible ore 
body. If the digging of the pits does 
not reveal the definitive area believed 
to exist the project would naturally be 
abandoned at such a stage and no further 
expense incurred with reference to con-
tinued trenching or to core drilling. 


The applicant has the staff and labor 
available and providing its application 
of June 24, 1953 is approved, would have 
the necessary capital and equipment to 
dig the trenches in the shortest possible 
time, and at a minimum of expense. The 
core drilling would be contract. 
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.	 I 
(d) and (s).	 The area is less than one mile from a 


good county road. 	 Plenty of water and
timber available at the site. Callahan, 
Fort Jones and Etna, California, are all 
within 18 miles of the • land. Callahan 
the closest is less than six miles away. 
There is ample experienced mining labor 
available in these towns. Rail center 
and shipping point is Yreka, Califo;trnia, 
38 miles distance from Callahan and 44 miles 
from the mine site.	 Keystone Asbestos
Corp. will build a road from the cc'ur]ty 
road southwest of Callahan to the area. 
This road will be approximately one mile 
in length and a small 25-ton bridge will 
be built over the south Fork of the Scott 
River. 


5. Exploration Project. 


(a) White Crsotile Asbestos. 


(b) To open up approximately 20 trenches or pits 
on 100 foot centers as described in 4(c). 
Please note sketches attached. 	 Should 
these pits reveal a continuation of commercial 
quantities and qualities of asbestos produc-
ing rock, the applicant desires to effect a 
program of core drilling. Government parti-
cipation is requested in both phases of the 
project, as outlined in Section 6 of this 
application. 


(c) The work will start within fourteen days 
and Phase One of the project will be completed 
within three months (providing climatic condi-
tions permit).	 Phase Two (core drilling) 
can be undertaken within fourteen days after 
Phase One is approved and should be completed 
within 120 days of favorable climatic working 
conditions. In view of the uncertain factors 
of weather and climate, a total period of 
365 days should be allowed to complete the en-
tire project.	 If the project is held up by 
the winter season, no expense will be involved 
during any continued perio1 of inactivity. 


(d) Please see Keystone Asbestos Corporation 
application of June 24th, l953 (Section 5 (a).) 
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6. Estimate of costs. 


(a) Independent contracts. 
2b.ase One of the project, namely, the 
trencbi.ng or digging of pits, will be done 
by the Keystone asbestos Corp. as heretofore 
described.	 Phase two, namely, core drilling 
will be performed by an independeni; contractor 
determined by competitive bidding. The 
corporation has made various inquiries from 
reputable core drilling oontrac-tors, such as 
Boyles Brothers Drilling Company of Salt Lake 
City, and is basing its application on 
estimated contracted cost per foot of core 
drilling at 4.5O. 


Estimated 1600 feet of core drilling 
(8 holes 200 t depth) at 4.50 per 
foot.	 Total cost of drilling ...... 	 7,2OO.0O 


(b) Labor, Supervision, Consultants. 


Dire cpe nse 


Thenchig	 (Opening of pits) 


	


2 Laborers @	 l.85 per hour or 
l4.8O per man per day, maximum 


12 weeks (60 work days) 	 l,776.0O 


Field Staff, i.e. supervision, 
arranging of supplies, keeping, of 
accounts: maximum Of 12 weeks at 


	


l00 per week	 -	 1,20O.00 


1 Trip for Engineering Geologist 


	


Consultant	 268.00 


Total labor, supervision, consultant 
for trenching ......a...........••... 	 *3,244.00 


Core Drillipg 


Field Staff Supervision 
Actual working period of maximum of 
12 weeks	 100 per week	 4l,2o0.00 


Surveyor	 100.0 


Total Core Drilling ..................	 *1,300.00 
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6. (continued) 


(c)	 Operating Materials and Supplies. 


Capital Expenditures_ 


Trenchipg	 (opening of pits) 


NOTE:	 The equipment requested in Keystone 
Asbestos Corp. application of June 24, 1953, 
can be utilized in this project at no additional 
expense. Amount requested in 6(c) of June 24th. 
application (See Capital Expenditures - Sub-head-
ing "menching). Items enumerated and capital 
expense involved is l71.35. 


Capital Equipment in this application ....... 	 None 


Core Drillipg 


(To be contracted) 
No additional capital expense involved ....... None 


Direct Wor1th g Expenses 


Trenching	 (Opening of pits) 


Maximum of 20 cases 40% Gelétin Powder 
@ l3.00 per case. . . . . . . . . . . 	 $ 260.00 


500 feet of Lead Wire at9.5O/per 250' 19.00 


6 Spools Connecting wire @	 3.O0 spool 18.00 


2 Cases of 8" Lead 6CWEB Electric 
Caps l'7.00 34.00 


25 Carset Bits 1-3/8" @	 12.lO 302.50 


9 Pails Compressor & Lube Oil	 4.12 37.05


800 Gallops Gasoline for compressor 
© 2]. t gal.	 168.00 


TOTAL. . . . . . . . . . . . . . . . .......... . . . . . . . . . . . .. . . . . . 	 838.58 


Direct Working Expenses 


Core Drilling	 Contracted for 	 None 
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6. (cont'd)


(d) Operating Equipment 


Capital Expense 


Thenchin	 (Opening of Pits) 


NOTE:	 The same equipment requested in 
Keystone Asbestos Corporation in its applica-
tion of June 24th 1953 can and would be utilized 
in this phase of the project, namely, 105 foot 
Portable Compressor complete with 1. only TR38 
Jackhammer,L, Jackleg * 7/8" chuck; 50 feet air 
hose; 50 feet water hose; 1 only pressure tank; 
1 only galvanometer; 1 only 30 hole blaster 
totalling 4,4O5.99 . . . . . . . . . . . . . None 


Core Dri1ling	 To be contracted	 None 


Direct Expenses (expendable) 


Thenching	 (opening of pits) 


1	 First Aid Kit •••••ss•••••s.I...s•.,.,	 10.69


Direct expenses (expendable) 


Core Drilling	 ..........................	 None 


(e) Rehabilitation & Repairs 	 None 


(f) New Buildings, Improvements, Installations. 


Capital Expenditures 


Trenchin	 (opening of pits) 


Erection of Small Warehouse for 
toolsandequipment.......,..,..,...,...., 	 200.00 


Fl o or s and Fr ame	 . . . . . . . . . . . . . . . ., . . . . . . . _1 00 • 00 
(for tent)


	


Total	 300.00 


Core Drilling	 None 


(g) Miscellaneous. 


Capital Expenses 


Trenchi	 (opening of pits) 


Cooking Utensils	 15.00 
Core Drilling	 None 
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6. (cont'd) 


(g) (oont'd) Direct Expenses 


Trench.ing	 (opening of pits) 


Maintenance of Jeep, maximum of 12 eeks 
(120) days.@10.00perweek .............. 120.00 


Rent of 1 tent, maximum of 12 weeks 
(120 days) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .	 40.00 


Board for 3 men	 11i12.O0 per week, per 
man,niaximum12weeks,.....,..........,	 432.00 


Haulage (materials,equipment from site 
specified in Keystone Asbestos Corp. 
application, June 24, 1953 to site specified 
in this application invo1vingistance by 
road of approximately 80 miles) 
Use of bulldozer to effect haulage as some 
of distance in very primitive area where no 
roads exist. . . . . . . . . . . . . . . . . . . . . . . . . . • . . . 	 250. 00 


Workmen's Compensation & nployers 
Liability Insurance 
(5.25 per 4l00.00 on taxable payroll 
of	 2,976.00)	 . . . . . . . . . . . . . . . . . . . . . . . . . 	 157.50 


Payroll taxes (1.5% Social Security) 
Plus(2.7%unemployment).........,...,,.,,.	 164.61 


Total •........ ..........	 1,l64.l1 


Core Dril1in 


Capital Expense	 none 


Direct Expenditures 


Maintenance of Jeep for field staff maxi-
mumof 12 weeks © $10.00 per week......., 	 120.00 


Workmen's Compensation & Employers liability 
insurance and payroll taxes for core drillers 
to be arranged by contractors 


Workmen's compensation and employers liability 
insurance @5.25 per 100 taxable payroll 
Applicable only to field staff of Keystone 
Asbestos Corporation l2o0.) ..... ......... 	 63.00 


Payroll Taxes (1.5% Social Security) 
Plus (2.7%) Unemployment 	 50.40 


Total ...........	 233.40 
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6.	 (cont'd) 


(h)	 Contingencies. 


enching	 (opening of pits)	 .... ... 100.00 


Core Drilling 100.00 


Total 2O0.00 


Tta	 Involving Complete Project. 


Trenching	 (Opening of pits) 


Capital Expenditures 315.00 
Direct Expenditure 5,257.38 
Contingencies 100.00 


Total	 ...................,. 5,672.38 


Operating cost per pit 
(area	 20 ?	 x 9'	 x 14'	 depth)............. 262.87 


Core	 ri1lpg 


Capital Expenditur None 
endiure 8,733.40 


Contingencies 100.00 
Total	 ........ ...........,.. 8,833.40 


Operating Cost per foot of 
core	 drilling	 ........ ........... 5.46 


GRAND TOTAL OF PROJECT	 ...................... 14,4O5.78 


7.	 (See application.)


-9-







ANNEX "A" 


KEYSTONE ASBEST•NØER 1 


The land located commencing at the South Eastcorner post of 
section 34, .T4ON, R9W, runnin g west 600 feet a nd north :L500 feet. 
Further designated as the East* of SE of the SE of sec 34. j 


KEYSTONE ASBEST0NTJMBER 2	 ' 


The la nd commencing 600 feet west of •the S.E. corner post of 
section 34, T4ON,R9W, running west 600 ft. and north 1500 feet, 
joining Keystone A sbestos Claim No. 1 on the East. Further 
designatéth as the West	 o.f the SE of the SE of section 34. 


KEYSTONE ASBESTOSNtJMBER 3 


The land. commencing 1200 feet west of the S.E. corner post of 
section 34, T4ON, R9W, running west 600 feet a nd north 1500 feet, 
joining Keystone Asbestos Cia mi number 2 on the east, Further 
designatêd asthe Ea st	 of the SW of the S.E.* of sec. 34 


KEYSTONE ASBESTOS NUIVIBER 4 


The land commencing 1800 ft. west of the S.E. corner post 
of •section 34, T4ON, R9W, running west 600 feet and north 1500 
feet, joining Keystone A sbestos Claim number 3 on the east. 
Further designat'êd"aS West of the SW of the SE of section 34 


KESTONE ABBESTOS NUMBER 5 


The land commencing a t the S.E. corner post of section 


'34, T4ON, R9W, running west 600 feet a nd south 1500 feet, all' 
1yg:in sections 2 and 11, in T39N, B.9W. Joining Keystone 
Asbestos 2ai±':number 1 on the north. 


KEYSTONE ASBESTOS NUMBER 6 


The land commencing at 600 feet west of the S.E. corner 
post of section 34, T4ON, .R9W, running west 600feet and south 
1500 feet, all lying in section ,s 2 and 11, T39N, R9W, joining 
Keystone Asbestos Clãith nurnber.2 on the north. 


KEYSTONE ASBESTOS NUMBER 


The land commencing 1200 feet west of the S.E1 corner post 
of section 34, T4ON, R9W, running west 600 feet and south 1500 feet 
all lying in sections 2 and 11, T39N, R9W, joining Keystone 
Asbestos Claim number 3 on the north. 


KEYSTONE ASBESTOS NUMBER 8 


The landcommencing 1800 feet west of the S.E. corner post 
of section 34, T4ON, R9W, running west 600 ft. and south 1500 
feet, aU lying in sections 2 and 11, T39N, R9W, joining ëysQn 


sbsto's'• tia-inT :br .4bh- the north.







NI1G LEASE 


,1 


TIES LEASE made and entered into this_26day o 


by and. between Curtis Powler, George J. Petrow, George C. 


E.nd (eorge Payne, parties of the first part hereinafter cal 


the K1S1E ASBESTOS )RKRATLN, a corporation organized. 


to the laws of the State of Delaware and. licensed to transa 


atate of California, the party of the second part, herein 


WI TNES SETH 


That for and. in consideration of the sum of One 


essor paid, and of other consideration, the receipt of all 


hereby acknowledged, and. in consideration of the covenants 


hereinafter contained by the Lessee to be kept and. performe 


has leased, let and. demised, and by these presents does lea 


iemise unto the Lessee, its successors and assigns, the her 


ribed mineral deposits, together with the sole and exciusi 


essee to pro epect upon, produce from, and to take and remo 


rhether in place or otherwise, from, and to store the sanie 


ises during the term hereafter provided, together with the 


3tru.ct, use, maintain, erect, repair and. replace thereon an 


bherefrom all machinery, buildings, telephone lines and. oth 


hicb the Lessee may desire in carrying on his mining and m 


)fl said land; together with the right to erect, maintain, o 


. plant, with all necessary appurtenances for the processin 


Lnd./or concentrates produced from said mineral deposits, fr 


ollowing described property, to-wit: 


I	 '	 - P	 -	 -


June	 , 1953, 


nas, C. J. Petrow 


11Lessor, and 


er and. pursuant 


business in the 


called "Lessee1'. 


lar to the 


f which is 


11 agreements 


the Lessor 


, let and. 


n.after des-


right to the 


all ores, 


Dn said pre-


ight to con-


to remove 


struc tures 


Ling operations 


rate and. remove 


f any ores 


or on the 


'10 RAVE J'TD	 IOLD the same as long as the d.epos 	 of asbestos 


.nd / or other minerals shall be consistently mined in payi quantities from


	


the hereinabove described property under the following term 	 conditions:







1. The Lessee may enter upon the said premises 	 work the 


same in good, economical, mining-like manner, so as to take Ut the 


reatest amount of ore possible, with due regard to the de4opment and. 


reservation of said premises. 


2. That slould the Lessee fail to work said min .s afore-said, 


ror a period of two (2) years, it shall be deemed a breach	 this agree-


sent and the Lessor shall then have the right, without notiq to the Lessee, 


bo cancel this lease, 


3. The Lessee shall have no right to cut, destro r , sell, ue or 


'emove any timber from said premises. 


4. The Lessee shall have the use of roads belo 


:or ingress, agress, and regress to the land herein d.escrib 


)u.ild no additional roads excepting short roads on said pre 


)urposes only, and. that said Lessee shall keep existing roa 


he Lessor in repair, and the Lessor shall not be called up 


iaintain any roads needed for ingress, egress, or regress t 


)remiees,


5, The Lessor, his agents and/or attorney shall 


nter upon said demised premises at all times to Inspect t 


6. The Lessee agrees to pay to Lessor a royalty 


:'%) of the gross proceeds of any and all ores and minerals 


;aid. property during the term of this lease, Said royalty 


LOfl the basis of the gross sales price at the mine. If th 


Lt a place other than the mine, then the actual hauling cha 


;o the railroad together with actual rilroad. freight rate 


)efore computing the gross sales price. The Lessee shall f 


roof of sale price, invoices or bills of lading, and. permi 


.ts books whenever requested. Said payments shall be made 


f the next succeeding month for all minerals sold during t


to the Lessor 


but shall 


es for mining 


belonging to 


to repaIr or 


aid. leased 


are the right to 


ining thereon. 


£ seven per cent 


p oduced. from 


s to be computed 


ales point Is


g from the mine 


11 be deducted 


r ish the Lessor 


be auditing of 


n the 15th day 


e preceding 


ionth,







S	


- 


S. 


7. The Lessee shall be excused from performanc 


of this lease during such time as it is 
prevented from OE 


of weather conditio, regulations war condi 
God, 


s trikes, or 
o


ther things not wider the Control of the 


8. That at the 
expiration of this Lease or 


any 


thereof the Lessee shall have the right to remove any and 


machinery from said premises 
within a 


period of six months 
lation or termjti0 of this lease. 


9. That upon the 
violation by the 


Le ssee, or 
Under the Lesseess employ, of any 


covenant herein Contalne , 
this Lease shall, at the option of the 


Lessor, expire afte 
days' notice by the Le


g or of such 
breach of covet and 


thereupon demand 
pO ssession of, and 


re.-enter upon said pren 
wjtut force and repossess said 


premises unless the 
breach a or the 


violation of the 
covenant herein 


contained Is correc e 
said period of ninety (90) days. 


IN 
W


ITSS WHZRp, the parties hereth have cause 
be executed the day and 


year first above r1v2 "


der the terms 


tio on accowi 


IDflS, acts of 


[)eSSee, 


)rmner terminatlo 


mining 


foni the Cancel... 


ther person 


the term of 


inety (90) 


Lesr may 


es with or 


f this Lease 


I wIthin the 


S Lease to 


Attest:	


/ 


YSTo7 A.S3ESDS 
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ANNIX I?A!I -DESCdIPTION OF.PIWPER 
APX>ENDED 


EYbTCNE Ab&ST0b CLAIL TJM±R 1 


The land located commencing at the South Eas 


post of Section 34, T 40 ic, 	 9 Vi. running west 


iorth 1500 feet. Further designated as the ast 


f Southeast Quarter (SE) of Section 34. 


EcEYSTONL ASJ1ST0S CLAIl NTJ1'IBER 2. 


The land commencing 600 feet west of the Sou 


cost of Section 34, T 40 N, R 9 W, running west 


noxth 1500 feet, joining Keystone Asbestos Claim 


Last. Further designated as the 1.Jest Hall' of th 


uarter (V of SE) of Section 34. 


Keystone Asbestos Claim No. 3 


The land commencing 1200 feet west of the So 


post of Section 34, T 40 N, R 9 W, running west 


1500 feet, joining Keystone Asbestos Claim Numb 


further designated as the East Half of the South 


( Li- S.) of Soction 34. 


IYST0NJ A iST0 CLAIM IUIiJ 4. 


The land. commencing 1800 feet west of bhe o 


post of Section 34, T 40 N, 9 J, running west 


1500 feet, joining Keystone Asbestos Claim Nmbe 


Farther designated as West Half of tLe Southwest 


ol the Southeast Quarter (SEa:) of Section 34. 


KEYST0Uc ASBST0S CLAL.. NUL3R 5. 


The land commencing at the South East corner


corner 


0 feet and 


.alf (Ed) 


East corner 


0 feet and 


o. 1 on the 


Southeast 


h East corner 


0 feet and north 


2 on the east, 


st Quarter 


Ih ast corner 


feet and north 


3 on the east. 


uar t er (:j 5;) 


ost of Section 


34,	 T 40 N,	 9 W, rur;ning west 600 feet and soui 1500 feet, all 


lying in Sections 2 and 11, in T 39 N, 9	 , joning Keystone


isbestos Claim Number 1 on the north. 
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Annex HA ?? Descriion of Property - Appended 
(continued) 


1EYST0KL' A0BT0S CLPL NUMB^ 6 


The land commencin. at 600 feet west of the 


corner post of section 34, T 40 N, i 9 W, runni 


600 feet and south 1500 foot, all lying in Sect 


T 39 N, d 9 ., joinin Keystone sbostos Claim 


on the north.


outh East 


west 


rs 2 and 11, 


nber 2 


KEYSTONL AS.T0 CLL	 L'.1 7, 
The land cormriencin 1200 feet west of the 3 u h .hat 


corner post of Section 34, T 40 N, R 9	 runnirg west 600 


feet and south 1500 feet all lying in Sections 	 nd 11 


T 39 N, i 9 , joining Keystone Asbestos Claim	 ber 3 on 


the North. 


KYT0I A;:SToS r ULIBER 8 


The land commencing 1800 feet west of the iOL1 h Last 


corner post of Section 34, T 40 N, 	 9 ', runnin• west 


600 feet, and south 1500 feet, all lying in sect ns 2 and 


11, T 39 N, R 9 ', joining Keystone Asbestos Clafl Number 


4 on the north.


-2-







1UNITED STATES DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY


OMEA-3096 
(ASBESTOS) 


Callohon


Scott 


J) e Fork 


KEYSTONE ASBESTOS CORP	 • ( 
PROPERfl>	 • 


CRAGGY 
PEAK	 •	 .1 


1\


/ 
•	


I,


I	 0	 I	 2: MILES 
i-i---i_F=F - 


I
___ 


I. Index map showing the location of-Keystone Asbestos Corporation pcopery 
on Scott River.	 •	 ••	 •
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r. J. L. Chambers 
T)efense Minerals Exploration Administration 
Interior Building 
ashington 2S fl.C.


't )


P. 0. Box 1909 
Knoxville, Tennessee


PIVIT i	 r. i nc n' i .r 


BUREAU OF' MINES 
REGIONAL OPFI 


REGION VII 


A4 
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