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Audited WORJ	 LYSIS SHEET - DIA PROJECT Actu	 Cost 


Certified An].ysis as of	 –°-5t Agreed Unit Costs 
mci. Voucher for Au	 t 1354 


i Ninè .Keystohe.Abestos Corporation .Docket No.	 3095 


State California Coinniodity Chrysotile Abestos 	 IdIThE No.	 624 


AUTHORIZED
-


CONPIdTRD -	 1 
- OPERATION NET COST Units Cost Units	 j Cosf 


Drifting & Crosscutting - f I I I
Raising 


Shafts 


Winzes 


Drilling	 od 
(Specify) j( 400F	 ssojo1	 ictJ 
Surface Excavation 


Underground Excavation 


Roads and Trails 


Operating Equipment Purchased 


Surface Rehabilitation & Repairs 


Underground Rehabilitation 


New Building, Inprovements, etc. 


Other (Specify)


Totals


I	 4oIoI
	


I	 400bI	 A'ko 


_____	 \	 LL. 
.4 lO1O oD 	 T	 i	 Z%4	 A2. 


Prepared by ________—___________ 


71626 







OPERATION


AUTHORIZED	


-. 
-


-- CONPLETED
NET COST Thnits Cost Units


____ 
Cos 


Drifting & Crosscutting 


Raising 


Shafts 


1inzes 


Drilling 4/ D .', ,'hks 
(Specify)	 ' ,' --	 J2/f ' # 


5urface Excavation	 S 


Underground Excavation 


oads arkl Trails 


)perating Equipnent Pirchased 


3urface Rehabilitation & Repairs 


Jndergroimd Rehabilitation 


ew Building, Inprovements, etc 0 


)ther (Specify)


*


_______


______ 


- __________ 


__________ _______ ____________ 


q'o. 01 _________ _______ 


__________ 


___________


________ 


__________-


____________ 


____________ 


__________ ________ 


_________


____________ 


_______ __________


Audited	 wI AN&12(SIS.SHEET DI€A PROJECT• 
7 Certified	 Analysis as of / 


Inc 1. Voucher for 4j. j 
Name	 4-4,,	 z--	 / 


'State
	


Commodity c '


/_7 4a1 Cost 


£7 Agreed Unit Costs 
Doc1t No. - 


Ic1m•-ENo. ______ 


S	 Totals	 Tj 


Prepared by _4Zt#


71626 
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X hwe revtowed	 LønthL7 eoxte of:


CV2 954 
cy8toe 1*stO$ ooration1 
a co2p(nattoA duLy ornize&. aM 


	


existing zrtd*x xd	 virtze ot the
ot the 3t*o oi iaiaware 


100S Zn tiont i1diug 
•	 2atflgtou , )• C• 


pertthinC to paration fto.joot ontat o, Xm621 i)ockCt o. iA.3O9, 
in1in Snnthent o. 1, fox the nmnths o June, J4 n4 Aust i9, coverini 
a pro3*ct fo the eqgoratioA uf ar5Gtri1O ezbestos, on pmpertP kflown s frthit 
MbOStOB Llt4me located in Trinity . 00uflt7, Ceitt'onia. 


•	 DeViMW in1tdeU cn O1LnAtim of the Mont2. Repor ( Qr i1O) 
ant e oztth *1Ool1nt3 attc od thereto, corrnrIsou of cot c1aiiot 'with the 


• contract ad pertinezit cheduies, oonsuZtation with the !cocu.tivO Qtficer in clmrge 
• of the px'o;Ject, fl(& (I. determination of tb xe*sn&b.cnoe X)d pptety oi the costs, 


This revir	 b lisu o a tin2 audit t the ) rator'e. accowita 
nd 1ecords Lor the foUowing ason: 


AU of the cO$t8 inrre ro iiztdoz a eontzot 'px'c 
•	 • •	 for PY1Oflt br the Uovez'nntmV on te basis	 •	 • 


	


• • : • • •	 red ectinated oet of wo* actuaUy pez'rormed 
•	


The review 1iscksed t1i ioUosLng to' in egx• tc th omourt ptid 
• or to be .pid the contractor:	 • • 


•	 •	 • Ttd cast a btL ed	 con rctor	 • •	 • • •	
• Exceptiona (schedule attached)	 • 


•	 •	 •	
• This audit, ret a4dttiwl costs allowed ____ •	 •	 •	 ___ 


• • •	 •	 • •	 Total Acceptet Cost 	 •	 •	 •	 • •	 •	 •	 •	 •	 •	 • 
•	 •	 The contrztct calls for a 90 peroent partt4pati<n oS	 artion e* 
• penc by the i,ed States floverut. Therefore, pysnt to the cont aetor by 


• the Covernent in momt of 10 Thousand 	 Thmfred t.eiht	 3/OO 
Dollars:	 •	 • • •	 •	 •	 • •	 •	 •	 •	 • 


•	 • •	 •	 •	 •	 •	 $ 2,M3 ** •	 .	 •	 •	 H	 •


thc 
istz'e.tor, or other competont offic.1 bSs aceptó4. or will ncc9pt the project 


• • a having otherwise iet thø teii *t the pr'ojoct. 	 •	 •	 • • 
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DOCKET 


c :7	 COMMODITY


Division Copy 
UNITED STATES OF AMERICA	 Iil1-.E 624 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


IT IS AGREED this 12th day of October 195 3, between the United 3tates of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration hereinafte:r called the "Government," 
and 2 i 


1L tn4ittiftt Eiui11	 ttij undex an	 ixtu4 ct the 
---


________--; hereina ter ca e e pera r, as o ows	 9b.rt	 or: 
ARTICLE 1. Authority fo', contract.—This agreement is entered' into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Go'rnment Aic in . Defens Exlortion Projects." 


ARTICLE 2. Operator's property rights.—With respect I	 aid sn the nate of 
,County of	 described as	 t f*i'th 


------- - n--I ------------------------------------------------------------------------------------------------------------------------------------------


the Operator represents and undertakes: 


(a) th Opriç 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiritig, owning, or holding possession thereof. 	 . 


ARTICLE 3. Exploration pro ject.—The Operator, within	 days from the date of this contract shall commence 
work er a project of exploration for' 


in or upon the described land, and shall bring the project to completion within a period of Mifl flt1 from the 
date of this contract.' The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Gôvernmentwill contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health. and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate' equipment, materials, and labor, to bring the 
project to completion within •the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ------------------- _9G 	 percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ 	 ,hich is	 pert ent of $ 
the agreed, estimated total cost of the project in which the aovernment will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
'Give legal description or enough to i'dentify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals. 	 10-60329-I







(b) Final mport.—Upon completi of the exploration work or termination of the ontract the Operator shall prdtide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance ivith 'requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the . Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts içi audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records andaccounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.—(a) If at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced.beforé the certification, shall be subject to a percentageroyalty which the Operator or lis :successor in interest shall 
pay to the Government, upon the net smelterreturns, the net cöñàentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 


. as follows:\ 


(2) One and one-half ( 11/2 ) percent of any such net amounts, plus one-half (% ) -ercent of such netamounts for each 
additionaF full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 	 . 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (11,4.) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3/2 ) percent;) 	 • 
(b ). As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not dispod of as such, these 
terms mean what js or would be the gross income from mining operations for percentage depletion purposes. in income-tax 
determination.	 .	 . .	 .	 .	 .	 • 


(c) To secure the paymt of its percentage royalty, theGovernment shall have and is hereby granted a lien upon the land 
described in Article 2 and. upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any Obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent . of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty, on production and 
lien for the-payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights -in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 -years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of theGo'ernment, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9.. Changes and added provisions 


Executed	 sextuplicate the day and year first above written. 	 .	 . -	 - 
THE UNIT SAs OF AMICA 


	


By------ .	 I-----


By/


-I .	 _______ 


I,	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that	 , who signed 
this contract on behalf of the Operator, was then . . of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate-powers.


-	 rCo'IPoRATE 
L SL 


U. 8. GOVERNMENT PRINTING OFFICE	 iC'663291
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EXLO1WflON 1R0IECT CONTRACT 
KFiSTOXE ASBESTOS CORPORATION 


DOCKET NO. DM'.A.3O95 


JtNEXI 


Tb. property x'eferred to in Article ot the con 
tract term is known as the ¶'aairaok Lake PrOpert:y and was .. 
leased to the &e* tone Asbestos Corporation b J . P • 
Edith M McKee, Jack A. Dalton, Elizabeth Dalton, E. S. Baker, 
and Rose 13k*r in an instrt*ent dated Auuat 2, 1952, and is 
described 7th*'ein as foUowas	 .:,..	 . 


s$sts 


Locaed in the SE+ of Sec. 32, 'rwp 36 N., U 5 W., 
?4.D.B. M. Ts SE corner of this claim Joine ibm SE section 
corner .:of Sec. 32 and follows the section Un. north 1500 feet. 
Thence 300 f..t wat. to the north center •nd stake, thence 300. 
tee,'wst to. the NW corner, thence 1500 feet soith to the SW 
corner thence 300 test east to the south center end stake, 
thence' 300 teet\ east to the SE corner and the section corners 
of 321 33, 


Trin1jAsbsstOs	 ..	 .	 -, . -S.,	
* 


_i._p.,-"	
--- -. -	 - ' r	 . 


• * - ••,	 . Loe*td in the E *i' $e • 32, Tsp. 38 .N., R.- .5 W 


M.D.B & N. Tte SE corner at this claim joins tb. N corner 
'C. of Trtr4ty Asib.$tos #1, which is. located 1500 net north ot 


- .	 'the. S secti4n orner of Sec.. 32, thence running; 1500. t.t 
• f
	 north; to the N* cornorl, thence 300 feet west to the north 


• ••	 center end ftake, thence 300 test west: to the NW oorner, thence 
•	 1500 eát sO1th to - the SW corner', thence 300 feet east to the - 


south centéz sad stake, thence 300 feet east to the S1 corner 
• - - which is loated on the section line between Section. :32 -and 


33 . 	 .•	 . 	


: 	 . 	 . 	 -, 


; 	 . 	


; 	 . 	 . 	 - 	 . 	


. 	 . 	 . 	 S	 ' 


Tr1fl1t	 bestos 


	


'Loc*ted in the E* of Sec. 3 tr-wp. 38	 ft. 5 W., 
M.t).B. &L The SE corner .f this claim joins the SW corner 


• -. •: •' of Trinity Abestos. Claim #2-and the 1f' cornor ot Trinity.--
Asbeae claim #1 which is located 600 feet west of the sec *	 * tion.it between Sections 32 and 33. ib*nce. running 1500' 
t..t; n.*th' to the NE. corner, thence' 300 feet wesi; 'to the north 
center ed stake, thence 300 feet west to the NW corner, thence 


• , ' 1500 t*s south t4 the SW corner, thence 300. feet east to the 
south oeter end sta1e, thence 300 feet east to the SE corner. 


*	 -5,	 ••	 I,	 •	 •	 •	 .	 -	 '5	 -,	 .	 ,	 .	 *	 ,	 ' 


	


/	 1







4	 . 


pit7Asbeetos $ 


Located in thQ ft of Sec . 32, Twp . 38 r. ,	 w , 
M.DL & L Tb. SE corner ot this cLsi* joins th* W oor'ner 
ot ?z'ini.t3r Asbestos CI& Nc 1 which is ooate4 on the ssc 
t;ion line between Sections 32 an 5, 600 teet due west of the 


. .,. . . ... section .oz'ner betveen•ectiofla 32, . 33, , : *fld 5,: ihence runn.tn • 
south 150C} !eót to the IE, corner, thence 300 feet uàst to the 
north center end stake, thence 300 feet west to the NW corner, 
thence 1500 t.et south to the SW corner, thence. 300 feet east 
to the south cønter end stake, thence 300 teat eat to the 
SE corner whieb is approxiaat.1 r 300 feet east of Tamarack 


line and 6(X) feet west Dt the section 
corner. Date 15th Sept., 1950. 


Trinity Asbestos!5 


Located in the E* of See. 5, Twp. 37 N •, R • 5 w., 
K , .B • & 14 • The NE corner of this *1*1* te 1oa bed on the 
section line between 'SectiOns '32 and 5 and 600 feet west' ot the' 
section corners : betwóen Sections 32, 33, 4, and 5 , Thence 
running 300 feet we*t to the north center end stske, thence 
300 feet weat to th NW corner whioh is locat.& in Tamarack 
Lake *pproxirnae1y 150 t.O 'off the lake 'shore, thence '1500 
feet south to the SW corner, thence 300 feet east to the south 
c*nter end st*k thence, 300 feet east; to the SE corner, thence 
1500 feet north to the NE corner. 


Trinity Asbeatbs #6 
1	 LI	 ,,J	 ',.	 L,.,r"UT	 -,,-	 •'-	 ., .	 '	 '	 ' 	 '.	 '	 '	 , ' '	 '	 '. 


Lacated in the E of Sec. 5, Twp. 37 L, R. 5 W., 
L),B.'& N. :'h NE Corner ofthi,aolaimis located 1500 teat 
south and 600 feet west of the aection 'corner' between Sections 
32, 33, k, and 5, and Joins th SE corner or Trinity Asbestos 


• Thence running 30 feet west to the north o.nt..r end st*ke, 
thence 300 feet west to the NW corner, thence 1500 teot south 
ti the SW corner, thence 300 teat cut to the south center end 


thence 300 feet ea*t to the SE corner, thence 1500 feet 
rt to the NE corner. Dated 3ept. 1950. 


?rinit Aa)estosJJT 
Located in the Z of Sec. 5, Tap. 37 N., ]t. S 


M.D.B & 14. The PIE corner of this clai* is located on the 
line betwe*n Sections $nd 5 and is 1500 teat south 


'of th's.ction,.corner between Seetion8 4, '5, 32, and 33.' 
Th.nce\ running 300 feet west to the north center end stake, 


/ thence \300 feet w*st to the NW corner, thence 1500 f*et south 
to the SW corner, thence 300 test salt to the south esnter end 
stake, thence 300 feet to the SE corner, thence 1500 feet to 
the NE corner.


2
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EXPLORATION PROJECT CONTRA 	 - 
KESTONE ASBESTOS CORPORATION 


DOCTNO. DMEA-3095 


ANNEX IL 


The following provisions. .ar.e in lieu of all of paragraph (a) 
Qf Article.. __	 which precedes... th. colon: 


If the Government considers. that..a.. diac.o.v.ery or. development 
from. which prQduction may,.. be made .has....r.ezuLte.d....fr,om. the exploration 
wock 9 . the..Governmerit•a at any time no.tlat.er ...than....six...m.ctnths. after 
a. suffi.cient. .c.oDpletefinaL report and. ..f.inaL...ac.eoun.t.. referred 
to ml the. coritract.has....b.e.erL.rendared ..may...so..cer.tify.. in.writing 


•	 to, the Operator0 . SuciL c.ert.ificatl.mi... shalL d.as.cribe broadly or 
indicat.e the nature. of. .the discovery....or. dev.elopm..ent 0 The	 er1 
'orhis successor ini.nt.erest 9 shall pay to...the....Government a 


• içyalty on all minerals mined ..o.r.pro.du.c.ed fr.oia. the...land described 
iiiiAr.tic.le..2, as.. fo.11oMs: .. (1.) Regardl.e.s.s..of any certification of 
'diScovery or.. d.evelopnient . from..the.. da.t.e.o.f. the. con.tract until the 
l.ps.e. of the time. .within.wh.i.ch..th& Governmen.t.may. make such.. certi-
ficAtion .of di.sc..overy or de.v.elopnren.t 9 . or imtiL..the. -total net 
amount contributed by.. the... Government w[thou.t...in.teres.t 9 :Ls fully 
repaid 9 whichever. .occ.u.r.a. first 9 ..unless...the..Gevernnent...waivies its 
.rigkt....to.. a royalty; or (.2) ii...the...Governm.ent...makas.. a certifieation 
of. dc.o.ver...or...development 9 ..f.o.r a.,periad...o.f ten years f:rom the 
date. of the...c.ont.rac.t. 9 . or.. antiLthe....t.o.tal .net ....amo.unt contributed 
b.the. Government. 9 ..wit.hout.. int.erest. 9 i.s....fu..Uy...r.epaiA 9 ...wh.Ichever 
occurs ..fir.s.t., Said royal.ty..sha.1l...b.e...a....perc.en..tage...of the net 
sme.lt.e.r.....re.turns 9 the. net. conaen.trato.r..re.turns 9...O.r other net 
amounts realized from. the.sale.. .or...o.ther.. ..di.sp.osi.tion of any such 
.pr.oductioxi....(.including . any. bonuses..). . in... whatever, form. .dis:posed of 
including, ore 9 ..concen.trate.s or..m.eala&..follows:


45106











H _ 


.
/	 / 


/ -__	 __ ______ ______ 
7	 //i. /	 y	 /	 /.//./	 / / -.: 


I	 I 
II ____ . 


____	 _______ ______________	 ____	 I ________ _______-	 -	 I.	 -	 - -	 -	 --	 - 


-	 PROPOSED	 EXPLORATION	 •- 


TRUI4ITV NO.2, BAKER, MCKEE, DALTON 'LEASE
I	 -	 - 


'4)	 I	 KEYSTONE ASBESTOS CORP.
-- - -







MF-203 


Rôvised July 1, 1953)	 OWNER'S CONSENT TO LIEI,	 (
d 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interestjn.:certajn 


S1$KI,QU &.	 ' 
property in the State of	 •PfiIA	 , County of _IgAS'A,	 described as 


followsi/	 Ti.xZVi ASRS1, S OaXt Ii$ 1,2,,4,S,&:7 & 8 tfl'seCttor 
32 & 5, T38R & 37N, 85W tnThXNXTr COtJ1! 	 52 pae 


449,45O,451 !482,453,454I tca,	 Dc 1950	 -________ 


SASTA ..SBSDS CXXS UMBP.BS 12,3,4,5,6,?,8,9 & 10 n S&S 
__________-	 QOU-!ok 25-2. 7f 2?'7 ,27,279280.29, '82ji31 284. — 


Datea 20, S8pt t950. 
—	 1$S	 rn11R 1, t P, tn SSTJNL ______ 


Book 253 k pates 285 & 286, aated 9 Sept. 150, 


which is the subject of a proposed exploration project contract, hereinafter called the "contract" 


between the United States of America,. hereinafter called the "Government", and 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and, agrees as follows: 


1. The Government's equity in and right 'to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, orother items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and super:Lor to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years' have elapsed from the date of 


the contract, whichever occurs first. 


3. Th undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this " ' .4-' day of ________________	 , l95. 


1l	 [Seal] 


711 £	 [Seal] 
[Seal] 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated — 	 and 


recorded in book — page -________ official records of said county. If (b) is used, 


the book and page of recordation cnnot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the landis not required, and in the absence of production there is 


no obligation to repay the Government.	 '







.	 . 
RELEVANT CONTRACT PROVISIONS 	 -' -. 


Repayme.. rato . --a. Ce	 ic	 .--If at any time the Government considers that 


a discovery or development from which production may .be made has resulted from the exploration 


work, the Government,' at any time not later than six months' af.er ,tle Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall derib"broa'dIy ôr ' ind'icate t'henature of the discovery or de.veiothen. 


b	 --The Operator	 r his successor in interest shall pay to the 


Government a royalty on all thineral nined or produced from the land described in Article 2 --(1) 


regardles o any; certification of disco'very dr development from the date f the contract until 


the lapse of the time within which the Government my make such certification of discovery or 


development or until the total net amount contributed by the Government *ithout interest is 


fully repaid, whichever occurs 'first, 'unless the' Government .váives its ' 'riglit'to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net; co,centrator returns, or 


other net amounts realized from the sale or other disposition of any such production in whatever 


form disposed of, including, ore, concentrates, or metal, a'foloys:,' 


(a) One and one-half (lf) percent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one-half (if) percent of any such net amounts, plus one-half (f) percent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts,. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (if) percent; on a net amount of ten dollars ($lO.0O per ton, 
three and one-half (3f) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien_for Paent.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. j .jtoPurchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


1. Q ig article is not to be construed as imposing any obii-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior—Duplicating Section. Washington, D. C. 	 44778







MF-203 


'(erised July 1, 1953) 	 OWNER'S :C0NSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest incertin 


property in the State of ________________________________ County of ______ _____	 described as 


fo11ows:/	 3,,2,3,4,5,6,7 & 8' Lu section 
32, T38N, RBW, and aeCtion 6, 237N, 25U, iii ri* Countr 


t8,, )ct3o '5 --o1 2 


55'	 - 	 V1IWV'"J " 
settn 4, T3'?R1 R5W, in $basta Cou.nty, D&tø 20 $ept, i950 
cak 253 ajse 275, 


BI S CtAXMS NUMR), & 2 Section 20,	 B$W 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) ard to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said c.ontract and as an inducement 


to the .Government•to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right • to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, orother items as provided in 
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon theland above referred to andupon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4, Changes and added provisions 	 --_______________ 


Dated this _3i__ay,9f ________________, 195_.	 --_______________ 


[Seal] 


-u	 //Lf4AJL-?	 __ [Seal] 


___[Seal] 


1/ Either (a) insert the legal description of the land, or (.b) strike •out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated 	 -, and 


recorded in book ______ page --. official records of said county." If (b) is used, 


the book, and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of , production there is 


no obligation to repay the Government.	 . .	 .







. 	


•SS4:;. :;


. 	 S 


RELEVANT CONTRACT PROVISIONS 


Repaymnt_byQ .--a. Qjfl.--If at any time the Government considers that 


a discovery or devèlopmërrt from which productiOn may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe' broadly or indicate, the .nature of the discovery or development. 


b. Pe'rcege j.--T1ie'Op'erator, or his successor ininterest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardl'ess ot any certifioat'ion of 'discoveryor development, from the dat of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or utitil 'the t;Otal' net dmo'unt odritribüted by the Government, without interest, is 


fully repaid, .vhiOhevbr occurs first, unless the Gôvérnment waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for àperiod of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns,; the net concentratqr returns, or 


other net amounts realized from the sale or other disposition, of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1k) percent of' any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (l--) percent of any such net amounts, plus one-half (fl percent 
of 'such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of.. such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3fl percent.) 


c. Definitions.--Ashere'used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the materialis not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Ljn foi-	 Q.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.	
.	 S	 S	 S 


e. toP .--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any , royalty falling due. 


f. No0b1jgationto ...PrQduce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior—Duplicating Section, Washington, D. C,. 	 " .	 .	 44778
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Project &n*ry 
Repait 


r: Walter C. Anderson	 Jbnry 24, 1955 


1.
Doeicet io.	 .3095 Asbestos 
Contract Jo. Ida-624 
Tanartek I*k• Property Trinity Asbestos Clams los. 14, 


incI*st. 
Trinity Canty, Califoxnl* 


C.r*tor: £.ystni. Asbesto CorporatioR 
1005 Iaeat*snt 1dg., WaahingtoR 5, D. C. 


Application: ?er* l?-1C (Apr11 1952), r.eet'vd June 29,, 1953. 
Work prcpos.d 150 fast of trenchiug and 500 f..t of drift, 
Aat requested: $33,010.30 


C.rator' • Property Right.: •	 Lease dated August 24,, 1952. .	 . '	 . 
Owner's Consent to Lien dated 'Ctober 3, 1933. 


2. Contract Form W-. 200(A) (Feb.1952), dated Ctober 12, 1953. 
Øy	 : 


Ceastr*t access road	 $460.00 
Drill 400 fast of <U) D.D. boles'	 . 


• $5.15/ft.	 2,300.00
Resa, set and pn].l easing, and/ar 


- 100 t..t • p.50	 25000 
Total agrsd unit seats	 $3,016.00 
Gorerneast participation 90%	 ,709.00 


Aseadment 1*. 1, ehang.d coeneesant date frcn 30 dqe to 
Jn3y . 1, 1954, ned sxt.nd.4 c1stio* dat. fr. 9 nouths to 
13 neeths. 


Work sospistod: 
Constructed 2 miles access read 	 $460.00 
371 ft. of AX D.D. boles * $5.75/ft. 2,133.25 
Ross, set, and pull casing and/or 


cement - 100 f..t I $.30/tt.	 _____ 
Total accepted seat 
Gov*ri*ent participation	 $2,558.9 


Work begun cm June 11, 1954, and cespl.t.d August a, 1954. 
Jo pradu*tiou during operation. 
Field Team Ftaal Report received Iov.*b.r 0, l954 
C.rat' 'a Final Report received November 8, 19%







/1 


/


. Audit ' certificate iseud September 29, 1954 //	 Accepted Cost	 $a,43.25 


/	
Girumant prticipatian	 2,5&93 


4. Certification of Discovery none issued. 


/	
•


How conducted operation performed in * workaanlika 
manner. 


Ceration The copstenoy of the (erstor was sttiifactaz7. 
Engineering Reporting by Operator s good. (eriitor 


furnished satisfactory aecount of the project. 
Geological premise: 


The drilling did not eubstantiate the premise thaL the 
postulated mineral sons continued in depth. 


Geological criteria upon which work s based: 
1. Favorable asbestos bearing fractures and joints 


in serpentine. 
2. Locally asbestos fibers 3 inches in length. 


Criteria developed during proj act 
Abeeto - short fiber and only trace occurrence. 


?utm'e possibilities production of asbestos is ct 
sconomically possible, There are no reserves. 


Reccaanendatioma The Zon*etallic Minerals Division 
concurs in Field sam'e reecsmen1ation	 no further 
work is werranted and that a certification of diaóovery 
should not be issued. Tbà tu'eau of Mines and Geological 
Survey are in agreement. 


WCAnderson gad 1/24/55 


Copy to: Admr. R File 
Mr. Houk
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C. 


November 24, 1954 


Memorandumv 


0


p


y


To:	 Mr. Lawrence Houk, Chief, Non-Metallic Minerals Division 
D. N. E. A. 


From:	 Commodity Specialist, Construction and Chemical 
terials Branch 


Subject: Keystone Asbestos Corporation 
DZ4EA. 3095 


As the report of the field team indicates that the explora-


tory work revealed no commercial deposits of. asbestos, I concur In 


the recommendation of the field team that rio further explora:bion be 


done and that no certification of discovery be Issued.











- -	 UN1TE STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE	 - 


REFERRED TO: 


FOR:
Action	


Recomme1kd80I 


Approval	
Record 


Comment	
of--------------------


Conference	
eferriflg 


Consideration	
to---------------------


Filing	
Reply for signa-


Instructions	
ture of __-- - 


nve5tigat10fl	
ewritiflg 


Initials	
Signature 


aiing	
Suggestiot5 


Previous corresponde 1e ------------Your information 


REMARKS : ---------------------------------------


-----------


C7'-4--


Check (X) before the items needing attention. 
IETII EE 


-------------


GPO	 16-6381
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 a 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


i2c Custo.si oue 
% £atterr lbtr.et 


&afl anCiIc4) U, t1if. 


=	 io,eber 2, 


To:	 1or e C. Seifrid e, Cbaraan, eratthg Coiwiittee, fli 
intcrior Jildi, ;ashinton 2, . (.	 . 


!x2tite Ficer, J- Fioki Teak, Re'tor III 


ubjeet: roct Jo. .-3)9 _ Lestos 
•	 •.	 :ytn	 Corporaticn 


Triitr Aeto C.1iis • .	
••	 Trtnity ounty, Cslifornia 


ontr1ct o. 


•Jttachec are four copies of a fi1 report on the siAb4ect 
rroeet eitttlec " f	 rinit !sestoe C1 s, ios • 1 to k, 
ine1uste, Trinity onty,. alifornia, Keystone .(tebe8tos (orpor*tion, 
by' rr1 • a yri,	 1st, . . GeoLo'ic*1 urvey, nc Frank 5. 
Tiebeit, ining	 Ineer, J. . ureu of ires, dated October 26, 19li. 


The york co1eted on. this oject was the construction ot 
2 rdles of access roac and fve diaaon.i drill i1Ol8 aggregating 3?]. 
feet in length. The diarnond drilling on the TrL.n.ty ebestos claixae 
did riot disclose a d'wnwtrd oritinuation of thc west-'etr.tking i*iner. 
alized zone. There are. no ore reorves and no further work or carti-
fication of discYver7 should be 'made. on this ro,prty. . 


"I	 .	 . 
The contract. dit not rovide for the puri.ase . of arr equip-


iuent and no equiert was purchased for the project,	 ••	 - 


,'. oscoe nth ant i. concur with the conclusion Of the 
QXL mm: enrncer arid eolo it that no certi.iation of eiscovery 
should b"e ade on this property. . - 	 . • - 


•	 .	 •	
ILL	 ••	 •	 •	 •. 


r 
• -	 -	 •.	 •	 H. C. Z4iUer .or	 -	 •• - 


•	 -.	 ••	 •	 ••	 •	 &. Risker	 •	 • 
Txecutive OfLeer 
1*A ?ielc Teat, ?e€ion Iii 


cicir	 by •	 •	 .	 •	 -	 -'-----r 
Attachment	 - 


1 op to' oscoe 3th, JE	 yeor' avor •	 •	 .	 •	 •	 £rrt	 •	 • •	 •	 • .	 . •.. A..	 johnsorljReno •	 -. •	 • ••• nO	 Ofl	 •. •	 :
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UNITED STATES DEPARTME NTOF THE INTERIOR 
GEOLOGICAL SURVEY 
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Figure I. Index map showing the location of Keystone Asbestos Corporation property 
near Tamarack Lake. • 	 S 	 • S
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TTiiii DIAMOND DRILLING DATA


Hole 
No.


Bearing lnclinotion 
From Horizontal


Total 
Depth 


N 6O0 tOO' 


2 N 10 0 E _600 100' 


3 N42°E _600 97 


4 W —40° 66' 


5 - _900 8'


.	 DMEA 3095 
(ASBESTOS 


1dm —E624 


	


UNITED ST4TES DEPARTMENT 0 	 HE INTERIOR 


	


GEOLOGICAL SU	 V 


MAP SHOWING LOCATION OF DIAMOND	 DRILL HOLES, KEYSTONE ASBESTOS
CORPORATION, TAMARACK LAKE PROPERTY, TRINITY couNTY, CALIFORNIA 


4o	 0	 40	 80 FEET 
I	 i	 1	 I 


Datum is approximately sea level 	 FIGURE 2 







STATES DEPARTMENT•THE INTERIOR DMEA	 3095 
GEOLOGICAL SURVEY .	 (ASBESTOS) 
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UNITED STATES


t1?t$	 IIZ1 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ---


WASHINGTON 25, D.C.
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'	 Budget Bureau No. 42-Rl151.1 
Appro'a1 expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR


	


tip	 ' 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 liI MLUU1 


ber	 sfri
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 ------ 195.	 Docket No. DMEA	 Contract No: 
Operator's Name	 -------------------	 Minerals 


Address	 -=


AUTE0EIZHD BY CONTRACT 


COSTS Tuis	 UNITS THIS


	


DATS	 TO DATE.	
Uts	 Unit costs 


OPERATION	 UNIT 


if 
Mou	 MONTH	 COSTS TO DATS	 UNITS TO UNIT COSTS - 


oA 


Drifting--------------------------------
Crosscutting_------------------------
Raising----------------------------------
Shafts-------------------------------------
Winzes------------------------------------
Drilling: Core------------------------ 	 1f	 --------


Churn---------------------------
Auger-----------------------------


Strjç c}i31C	 &' 4 - 
Trenching-----------------------------------------------
Test Pits---------------------------------------------------
Roads and Trai1s__4L i Le -----------


ZLCL; 


c c re- --'*w• ---ç	 --------


_i*_t 


*--


TOTAL COSTS 
AU1IIORIZED BY 


TOTAL DISTRIBUTED	 ------------ -----fl---
-


Operating Equipment Purchased..----------
Initial Rehabilitation and Repairs-----------
New Buildings, Improvements, etc---------


TOTAL COSTS-------------------------- I --w*	 -----------------------
ç4*	


,\fl ( 


REMARKS 
1Q it. L	 £1, o h1c 


h 1e ti i pth. C 
Ctct	 i1y © 
ft.	 )O4 


hc	 d2L 1zr cc 
tith btto	 u 


OCO\1C71 
NOTE.—TWe, U. S. Code (Crimea), section 1001, makes ita criminal offense tomakea wftffially 


false statement or representation to any depariment or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


The undersigned company, and the'officia1 executing this certification on its 
behalf, hereby certify that t-infoiation contained in this report is correct and 
complete to the ,.best of t .h1f knowlede and belief. 


Date


Per46-Title 
OottC. 


(For Government use only)







0	 I
	


'T. _:,::, , 


INSTRUCTIONS 


Preparation of Form MF-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev9r, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the, Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This.is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be ditributed over several phases; such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filledin by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
'the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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., WASHINGTON D. C. 
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$ For* MB1O4A 


,' (AprllJ952) S. .	 Budget Bureau No. 42-R11SL1 
Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 ' ,-


DEFENSE MINERALS EXPLORATION ADMINISTRATION
4dminafr 


OPERATOR'S UNIT COST AND PROGRESS REPORT ECEIVEO 


Month of ugust	 195A....	 Docket No. DMEA JQ	 Contract No.IDL2 ________ 
Operator's Name	 --------------------	 MineraJis ..ChQiJU&_________ 


Address 


OPERATION CosTs Pats I Uers Twa	 - UNITS TO	 UNIT CosTs	
AUTHORIZED BY CONTRACT 


Coars TO DATE	 DATE	 II units I	 Unit COStS 
UNIT	 Mowra	 MONTE. 


Drifting--------------------------------
Crosscutting_------------------- -----
Raising----------------------------------
Shafts-----------------------------------
Winzes----------------------------------
Drilling: Cor------------------------


Churn-----------------------
Auger------------------------


sCasLng----------aet. 
Trenching----------------------------------------
Test Pits 
Roads and Trails..__------------------------


-it475(1&L	 2i33.25-- - ----3-71--------


25(L0fl-------10-0-------i25(


AQO-----


1OO-----


TOTAL COSTS 
AUTHORIZED BT 


TOTAL DISTRIBUTED COST& - 


Operating Equipment Purchased._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc -----------------------------------------


TI-$TAT. ('ti - -'-	 ----------------------------- 	 (4-.-24--------------------------- 	 - 


	


The undersigned company, and the'official executing this certification on its 	 - 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 	 ----------


c e--ve1--hewg---ev-14eaec


	


•	 o 
Date	 /	 0 rato	 ______ 


	


Yr	 . 
----------.•------------Titlofljr-t--.Fj,O14--------1 


, Petrov	 Operations.	 8	 --------
f--------


	


NOTE.—Tltie 18. U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wflhfW1 	 ---No---oo	 -i-1----false statement or representation to any department or agcncy of the United States as to any matter wlthlir 	 • 
Its jurisdiction.	 a Ibe$te6---iolin,-------------------------------------





(Instructions on reverse) 
(For Gove,ament use only)
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INSTRUCTIONS 


Preparation of Form MP-104A----'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the' applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the. Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributiona should be made 
on the'basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable .basis. "Operating Equipment", "initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distribu,ted to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last tso columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided.for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -
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4aIN OFFICE 
- •130INVESTMENT BLDG. 


WASHINGTON 0. C.


• KEYSTONE ASBESTOS CORPORATION rT• 
•-


FIELD OFFICE 


BOX 141 


MT. SHASTA, CALIFORNIA	 - - 


, 1954 


OF THE WOBK COMPLETED ON THE 
KEZSTONE AS3I$TOS COflWRATIONS AE3PST0S 
CLAIU$,. T 4UtACK LAK, SHMTA & TRIJ4IY 
COUNTIES, C)-LIF0I&, DME 3095, DtThtING 
THE MOM OI' AUGU$T, 1954. 


FIiW REPORT: 


ConU.ntzed d'i1Ung o1e 3,. at 60t 8ngle, f.rou 
41 ft, to 9? ft, The core reeover ws good, showing 
oviuence Of thin lGyers ot slip fiber to a depth of 
90 ft. Frozi here dowfl, there wa a comp1ett rock 
charze, with ri evidence of 	 twes ot fiber1 


Drilled hole	 at a. 40' ag1e., atarting -at the 
base of th original pit, drilling W aceross the 
the exposed fibeous seaxs in the trench, The core 
reeoverI wa poor ,, sbowuig nothing of v1uo. Stoped 
dx'illing this bole at 66 feet, At this point we 
were out of the strike zone of the trench and pickt.ng 
up nothi-n in core.-


Drilled bole #	 at. the base of trench,	 etly Over 
exposed fiberous serns or Chrysotile s).ip fiber. 
CE	 thinned out to nothing at 8 feet of depth, 
when drl1ing va stoped, 8 August l954. 


i1led the dr.L:l ho,e.s with dnamte nd •gwii.tEd the 
inspection of the work by the DMEA Field Teau, On 
Tuesday, 10 August, 154, Mr. Frar*k Wiebelt Jning 
1nineer, DMEA Regton Ill., inspected the prospect 
ud exanitnea the cores. 3et of the blast, in Sr. 
7iebe3.t presence. The blast sbatteed the rock in 
the trench, epoing rocks with thin layers of 
Chrysotile Slip Ftber Bowever, not, in our opifliofl, 
Of COfl3QDCia1 quantittes+ 


'1fl1 deOission rand report on this prospect hQU1d 
await the DLEA Geological Surveys, Geologic&L ieport 
-afld StUd of the Cores recov'd. 


These cores as well as the. cores recovred ;fro the 
Keystone Asbestos Prospect, scott River Project 
1A 3096 k are packed in woodeil core boxes, eaci 
clearly marked -taid will be avaiable tor the study by







c	 S	 . 


OF OiK 00 PLTE tMEA	 datØd 18 Augtast	 1954 


pa - 2-


'r. Geooca $tvr at. the Keystone As1estos .F±eld 
0ffce,	 54?, Lths.ecieaa, Shasta Countr, C1ifon1a, 
until 21 Augusta	 At wh1i tune they iiU be 
tered for storage, to the Dr, '1'. C. Anderson, 
Dairy Fianc, on the Churn Cheek Road, S miles south 
west of Eedixg, California. The mi1ixtg ddres of 
Dr Artdersons Farm is Routo 1., Box 4170, Reddtn, 
Caji,1ornia. The teMphone rnuber is 123W-13, on the 
R 4di4g. CW.rri ezIng.e.4 


it j	 etd that a copy of the Geo1ogiL Surys 
øort, be uai1et to th Ditor of Field Operations, 


Box 141 k eystone Abestm Fild Office, t, 3hasta, 
CalUorflia 


Tse ore.s a yjlab1e for the Bueau of Mines 
Core T4brary,. it wanteth


Re
	 tte, 


4 
eorg J,. .Pt0W 


Dtretor of Field Ope3tiQns







Approved Totals 
Previously Reported


Approved Totals
To Date 


Forn v1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.4 
i52)	 Approval expireCs 6-30-53. 


EPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND YQUEHER 	
I 


Month of .AWust	 , i954	 Docket No DMEA	 ract I\Io IDLTE (o24 
Operator's Name	 Minerals crs otile 


Contract Amount, s.3,Q1QQ---------------Government Participation: \Q%	 Amount s,lQ9,0 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total


(1)


Drilling	 130 ft.. 747.( 1385.75 2:L33.2F 4?.E 


--- - - -]xrxcasi.ng&
2QQO: 25Q.00 


(2) Labor and Supervision: 


•	 ____________ 
Crosscutting __________________ 
------------------------------


Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 


Labor-------------------------------------------


ExpEosives-------------------------------------


(4) Operating Equipment: 
Rental


$-----5O-.-9 -----


Depreciation 


Pipe----------------------------------------------------------
Track-------------------------------------------------------


(6) New Bldgs., Improvements, etc 


Purchase-----------------------------
5rOG-----


(7) Miscellaneous: 


(5) InitialRehabilitationandRepaira.___ 


Sampling and Analysis: 
Repairs to Equipment------------


Payroll Taxes 
Liability Insurance-----------------


(8) Contingencies (specify):


TOTALS	 QZIL4 15,75	 ________ ________________ 


I certify that 64fe b4 is cop(ct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been receivecL'\. 	 \	 \ -"_..-----'	 that this aeoount is correct and proper for pay-
Date	 tQflA$btQ$^POti9] ment in the amount of: 


------Title DI QtQ111----QP 
'W hen a voucher is s(gid or receipted In the name of a company or corporation, the name of the person writing 


the company or corpc*aé name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per J4, Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—TltIe 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fais'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


6ilthorize Certifying Off 
Signature


(Authorized Certifying Officer) 


Date	 Vou. No2'l---4.
(See other side) 







.. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration 


Signature "


Contract No.	 .4a4in accordance with the terms of the contract. 


1 Date --


APPROVAIY '15ME?CUTIVE OFFICER OR ALTERNATE: 	 Region UI 
'4O(4tVO CffiCOZ 


Signature	 Title	 LC1t	 Date	 U!t C 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor)' of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:


/, 
(a) Form MF-1O4—Operitor s Monthly Report and 


Voucher.—This form details expenditures and consti-
tutes a 'voucher for reimbursing the, Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-. 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unlisual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the ordr tey appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the xploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of. equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improyements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documentsexcept in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thussupported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200-. (A), however, are not re-
quired to be supported by documertation of any kind. The 
Operator will submit his, claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independeflt" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476
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UNITED STATES 
DEPARTMENT OF THE INTERIOR


1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


li20 Custom I'ouee 
$$5 Dattey Street 
San Franci,sc:o 11, Calif. 


• November 9, 19$t 


!emoraridut: 


O,eratig Coxziittee,. Di&&, Interior Building 
washington. 25,. fl. C. 


From: Fcecutive Officer,, DA Field Team, Region ill 


Subject: Operators' llonthly Progress Reports 	 Forms KF. lC	 and iFlO1A 


• Enclosed herewith are two copies of each of the subject reports 
received from the folloiing operator's as listec ho1ow.	 Thece roorts 
have been audited anc passed to the Treasury for paent. 


Contract No.	 Operator	 Report Dated	 ?eriod Covered 


1dm4621i, Keystone Asbestos 	 August 5, 1214	 4JUly 19514 
DWA .3O95 V	 Corporation	 (Final) 


N ••	 August 16, 1914	 August	 514 
(Final) 


Idiu .E678 Valie's ining	 August 25, 19514	 July 19514 
tEAi.s326l Syndicate 


ft	 11	 • N	
• 6eptexther 7, l95I., 	 August 19514 


-	 rr-i 


S. Ri-cker 
Executive Officer • DA Field Team, Region III 


Attachments 


Copy to: Roscoe &a.th, t.$('S







Form.	 UNITED STATES	 ApprovacipreO-53 
PARTMENT OF THE INTERIOR	 .. /


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 C 


OPERATOR'S MONTHLY REPORT AND OUdR 
Month of	 ---	 1954	 Docket No. DMEA3D9..5--------- 	 CânalloItJME624----------
Operator's Name Keytdn--Asbestos CQrpQratjoIl ---------------------Minerals hriisotj.3.. 


Address	 Q5--- -Iflv---iin---- -1g.WaingtonD.C.	 ------------ ksestos --------------
Contract Amount, $LQQAQ0------Government Fartiipation: 2Q%	 Amount, $-2,-7-O9-0O-.------- -


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	 - 
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Indèpende'ntl
Contracts: 


Short Form 
Drilling24]it.---------- 1385..2E none----------385.'Z5-----


46cLC'o BulldozinSrd.----------
Crosscutting 


ingra1ingL25Q.Qo none----------
(2) Labor and Supervision:


--25GQO-----


*•1 a7---f-.---Q-f-- C•s-iflg--%lB-E -.-------------
6 )-±t.---ho-1 


--- 
-#1-.-,---4Q---1 b-. -------------


h


60.00------- -


-----------------------


e--3--------


Labor------------------------------------------


(3) Operating Mat'ls. and Supplies: 0 fly 100 ft • author i2 ed 


Supervision----------------------------------------


1 ---con-r-a-C-t --$2O-O-O---


Technical Services-------------------------------


Timber-----------------------------------------------
j ;riOO Th ------------------Explosives-------------------------------------------


Track 
Pipe-----------------------------------------------------


(4) Operating Equipment: 


Depreciation 
(5) InitialRehabilitationand Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 


Rental--------------------------------
Purchase-----------------------------


Sampling and Analysis 
PayroliTaxes------------------------
Liability Insurance------------------


(8) Contingencies (specify):


--------------,__T_____-- ----------------------


ToTALs,. -----------------357tgp---pg-o-9c75----TIT -----


I certify tha tWao' bill is corrip rid just nd that payment t erefor has not 	 Pursuant to authority vested in me, I certify 
been received	 k 1	 that this acoount is correct and proper for pay-
Date A1'g ]41*pay	 ment in the amount of: 


Pe ,?L. JFuW---------Title 
Wheii a voucher is igned r receipted in the name of a company or corporation, the name of the person writing 


the company or corpo ate ama, as welt as the capaclty in which he signs, must appear. For example: "John 
Doe Company, per Jo 	 mith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


/8 


,	 aantr 
Signature


(Authorized Certifying Officer) 


	


1te--------------------Vou. No. 	 - /1 
(See other side) 







I; 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration 	 t under Contract NJ4m	 in accordance with the terms of the.contract. 


- Title	 DateAUUSt -----


APPROVAL BY DME'CE 


Signature ------.


CUTIVE OFFICER OR ALTERNATE:


Executive Officer 
Title D1F,A.Fie1d..Teari 	 Date -------- - 5J4 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report 'and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit 'Cost and Prog. 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descriptin of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported undef "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reittiburse him for deprecia-
tion of equipment owDed will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
service, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
uñdèr items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $5OOO. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
afterthe appropriate descriptive word, such ds, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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KEYSTONE ASBESTOS CORPORATION 
FIELD OFFICE 


BOX 141


MT. SHASTA, CALIFDRNtA 


SUI1MABY OF 'WORK COMPLETED ON THE 
KEYSTONE ASBESTOS CORPORATIONS CLAIMS
	


JL 


T&ACK LAKE, SHASTA COUNTY, DIVLA 3095 
DURING THE MONTH OF JULY, 1954 


Moved into the prospect 19 July, 1954. Set up and 
started drilling 21 d uly, 1954. Drilling here o:n 
exposed base rock in trench opened previously by the 
Keystone Asbestos Field Team. Exposed seams of slip 
fiber in serpentine showing. Drilling is good with 
better than 80 % core recovery. Using Bentonite 
Aqua Jell in drilling. 


Drilled hole	 1., at a 60' anie, 100 ft. dee:p, 
casing 60 ft. Drilled hole j 2., also at 60 ' for 
100 ft. Casing 40 ft. Now drilling hole i 3., have 
reached a depth of 41 ft. by 31 July, 1954. cased 
42? ft. in this hole. It should be noted that in all 
the drilling so far, in northern California, we have 
cased far beyond the estimated and authorLzed casing 
allowed in the contract. The serpentine has been 
highly altered rand drilling without casing has not 
been possible. 


There is evidence of slip fiber, to depth, in each 
hole. it is a thin slip in fractures. The serpentine 
is hard dark grey and seems to als,o be carrying some 
xnphibole asbestos.


	


	 /	 ) 


Re 


G 'oie J/. Petrow 
Dire&t of Field Operations.











ddress	 COPY 
- /vour" 


! /	 çPhonea 


NatiorLal$8-5581 
Law Offices of	 (.85582 


GEORGE C • VOTJRNAS 


Investment Building 


Washington 
5, D C. 


/
,..,	 1	 July 27,. l95. 


/
Mr. C. 0. Mittendorf, Administrator 
Defense Minerals xp1orat1on Admiñistrat ion 	


0 


United States Department of Interior 
Washington, D. C


Re: Docet No. DA-3O95 Asbestos 
Calethia Asbestos (ro 1 to 8 


Dear Sir:


With further reference to our letter dated July 26 in 
connection withpplicatión 3196 1 wish to advise that today we 
received a report on the drilling operations now carried on in 


• the area covered by our .application no.. 3Q95. The first hole 
100 feet in depth has already been drilled and. the indications are 
quite encouraging I am further advised that representative 


• of the State BureáuofMtnes visited the. area last week and. he.was 
most favorably impressed with the prospects 


Our field staff is of the opinion that at this rate of 
•	 .	 progress the Li.OQ feet of drilling, authorized under the contract 


•


	


	 will be completed in about ten days, or thereabout, unleès further 
drilling is recommended. by your field team and approved by you4 


• At the. conclusion :1°c thts work the. drilling operations team must 
be. d.emobilized unlesso'yourodecoision inregard to application 3196.. .......... 
is reconsidered and a contract for drilling operations there awarded.. 


is respectfully hopes .that you will authorize exploration 
operations covered by application 3196 so that the question whether 
asbestos deposits in commercial quantities exist in this area may 
be definitely settled


Very truly yours, 


/s / 
George C Vournas







FOrm MF-1O (Rev.)	 UNITED STATES	 BudgetBureauNiO38 


-	 DETMENT OF THE INTERIOR 


I	
DEFENSE.MINERALS EXPLORATION ADMINISTRATION 


1	 OPERATOR'S MONTHLY REPORT AND VOUCHER 	 S 


Month of	 ILG -----------------, 195).f	 Docket No. DMEA 39'	 ContractNo------
Operator's Name	 b$	 Minerals 


Addres)	 t	 C-	 Abct 
Contract Amount, $4!)4---------Government Participation: 	 %'	 Amount, 


- I	 FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


S 


(1) Short


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total 


--	 . 


Drilling 
Bulldozing	 OI


1OW1O 
V i'O


S 


Crosscuttn,g jy\ 


L 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe------------------------------------------------------


(4) Operating Equipment: 


Track----------------------------------------------------


Rental 
Purchase 
Depreciation


S 


(6) New Bldgs., Improvements, etc 
(5) InitialRehabilitationand Repairs-----


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 


(8) Contingencies (specify): 


Liability, Insurance-----------------------


TOTALS------------ II c4__(


Approved Totals	 Approved Totals 
Previously Reported
	


To Date 


been rece	 &5 
rhas not that this ac 


Date -------- -J7\/	 ---------------------------------------------- mentinthe


to authority vestt 
)ount is correct as 
amount of:


d in me, I certify 
td proper for pay-


Per Ufi	 iA1JtDiYL Tit1eU2O iS 
W hen a voucher is sig%i€d or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4 NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to snake a willfully 
fal'4e statement or representatIon to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


'-i-__________ 
Lloyd 'H. Sjolander 


Signaturd !____________________ 
(Authorized Certifying Officer) 


Vou.
(See other side) 







.__ -a..	 -.-----





(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminisation project unfter-Contract L!4Z4---- in accordance with the terms of the contract. 


Title i! 1!tL4!L	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR LTERNATE:


ccutt re Offiøer' 
Signature :
.—


Title -t --ro1 ea---- Date - 
I


MONTHLY REPORT OF OPERATOR 
The Operator S (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Re,ort.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and. location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These.costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Ite'm (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll , taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the: Operator need not support his monthly voucher with" 
original or certified documents except in cases of equipment 
purchases whose individual costs. exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form	 -104A	 . -
	 Budget Bureau Nrj42-R1.$1.1 


(April 1952)	 .	 Approval expIres 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION'
'--' 


OPERATOR'S UNIT COST AND PROGRESS REPORT - 	 - 


MontI4fV	 Docket No. D$
	


Contract No. ..fi--------------
Operator's NtØjQ	 - 


AcWJ 	 •	 - 
II COSTS Tais I UNITS THIS 


OPERATION	 II MoNin 1 MONTH.


- -	 AUTHORIZED BY CONTRACT 
U CosTs --


TO DATZ
Units	 Unit Casts 


CosTs TO DATR 


Drifting 


. Raising 
Crosscutting_------------------------------


Shaft---------------------------------
Winzes 
Drilhng	 ?	 . U c)	 :i )4TC	 W 


Churn --
Auger 


='ag	 c	 : ;	 ;' z a-	 , z 
Trenching 
Test Pits 
Roads and Trails	 2 - --2 2 O 


TOTAL DISTRIBUTED COST4( J --
TOTAL	 COSTS 


AUTHORIZED BY 
CONTRACT J-------------------


Operating Equipment Purchased....-----------
Initial Rehabilitation and Repairs-----------


TOTAL COSTS---------------------


New Buildings, Improvements, etc----------


The undersigned company, and the'official executing this certification on its .	 -	 -. 
REMAn	 Li	 L1tL	 1tU behalf hereby certify that the information contained in this report is correct and 


complete to the Jest of their knowledge and belief J i io 1:rU-	 ULc	 i a. 
D-C L&c	 --	 ' ro	 9 


C L' 4 tt 


Per	 3i-


;Q	 O2	 -)t 


NOTE —TItIe 18. U. S. Code (Crimes). section 1001. makes Its criminal offense to make a wflfflully 
false statement or representation to any department or agcncy of the United States as to any matter within - 
Its jurisdiction.


(Instructions on reverse)


(For Government use only) 







.)p.	 S	 S 


INSTRUCTIONS 


Preparation of Form MP-1O4A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator.. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operatdz. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well àverstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, croscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis.' "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to' the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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INVESTMENT BLDD.	 '	 S 
WASHINGTON D.C.


KEYSTONE ASBESTOS CORPORATION 
FIELD OFFICE 


BOX 141
MT. SHASTA, CALIFORNIA 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINiSTRATION 	 1 


WASH INGTON 25, D.C.	 (3 


1)32 !1oo	 rt:Ling
?) Jaz$et Cl rest 
1fl incseo , uf. 


_______	 arh 9, 19t 


r.	 r•	 7	 31	 . eystozt sLesto	 rau	 ystotc ! etos .ti1( Lflf	 'rhity	 eat os a$itton	 .	 rin1tv Aintr. i"I ('n 


' ! *396	 4t0S 
øtone Asbetos Tortoz'atjn 


eytone Ae8tos iiI 
tk&;'ou (unty, :iisoi 
°ntr't 


fear u. ourne 


y attentin he bee caUe to rnn error' in thø rc• prm 
01' £L7 ;isrz 3, 19., letter to 


•	 The serond ritenee AL' t)at p	 ph ieads	 holpE ehoujb soaced about 9) teet a part end shou1 be vertica1. Thie serteice should read # 1h holes sha1d be spee *bout ) feet ar*rt an in1ine6 
)6') c!reee florth." 


I spolopL for' tbts eror	 trt tht no	 ha beencone.


Sineerlv rour, 


iI	 ) 
IJj, 


• jfl •	 xeevtive ffieer 
i T	 Peain, en VX 


• • Cop to: jeo, J. etrov, t. I*stt (lii. 


DNEA, Washington, D. C, f 	 • 
Roscoe Smith, UScS	 • 


•	 A, C, Johnson, Reno







0 
UNITED STATES 


DEPARTMENT OF THE INTERIO}R3 	 I 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


iO1 FIoo iid{ 


tsar . Vournas;


•	 873	 e 
)krch 3, 19$h 


Re Docket D £ft-3O9	 sbestas 
•	 ey,tone beatos Corporation


rrinit Asbestos Cliis 
• Trinity Conty, CaUforAiia 


Contract id*.E621 


•	 Docket	 It-3)Y4 Aibestos 
•	 Keystone Asbestos CGr;oration 


•	 ey$tone Asbestos C1as 
$isAyou County, rallIorni,a 
Contract Id*623 


Mr. C3sore . Vuz'nas, 
Keystone Asbestos Corpqr'ation 
investment uilding 
Washington , L. C. 


•	 ••	 I apologize for being so tatdy in azu eri.ig rour Feb:ruary 8 
letter, but Z aseure yo that I have been akizig cnstant ofAert• ver.. since t arrived to get otr engineers and geologists to lay out a tenta 
tile drilling prograa on the abo'V..cit,d properties. 


1ttbout further trencing of the properties our eiLners have been reluctant to spot the drill holes. Unfortunately, the contracts 
were drawn un with no provision. for trenctu.ng prior to dont drlling so 
that * pusas as to the possible location of the drill holes is all that can be aftde at tlus tine. With that in sine, we are entar,ivajr establish. 
ing possible driUing sites with the understanding that our enneers and 
soloiste be notified when drLUing is about to start so tha they can be 


• • on the site and lore definiteli si,ot the holoa	 • 


• • ( the trinity property, 1)ócket Ji 3O9S, it is suggssted that four holes each not over 100 feet deep be drilled along en eastwest line 
about 6O.7 feet south of the existing trench. The holes should be spaced 
about 0 feet apart and should. be vartcsl. The Collars ot the boles will 


• •	 be at an spproxinate elevation of 6030 feet. 


•


	


	 On the ickiyou County property, ioeket DA..3096, 6OO feet of 
di&ond th'illin& is called for by the eoxrtract. At this time our engineer 
and geo1o4st ax'. unable to spot all the holes that sight be dr3Jed. They 
have, however, tentatively a'ested that at the start tour )400t holes
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_J	 UNITED STATES 


r	


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 _ 


WASHINGTON 25 D C 
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1012 flood i1n 
873 k4arket Street 
San Fr'ariclsco 2, Cait. 


/1


	


	
?ebruary' 10,


ernor*ndwn 


To:	 A. C. Johnson, .3ureau of ttnes, eno, 1eada 


iromz	 xecutive 3icer, rL'J4 i'ield ?ea.4, Re io' III 


subJect: Docket T i'1&.3O9S 
IC yetone Asbestos Corporation 
?rinit Ashcstos dat. , Trinity to nty, aW. 
Contract Iiu 62 


Docket	 h3O96 - .stosto 
e'stone Asbestos Corptration 
eysto'ie Uwestos Clai.s, 4skjou Loutj	 11. 


Coitrct i$23 


ererence i to a letter recei'et £ro .r. Ceorge . Vournas, 
iteystone Asbestos Corporation, ..ashngton,k I • ., in which he r,fcz' to 
the stateraits in both sutject cntractz rcad., 1 The attitude, c 
reetton, and location of the drill holes sbafl te $ .bjoct to prior 
a,oroval of the Govcrient. 


r. Vournas is now negtatin with	 les ros. t contr4ct 
for the diaond drilhin and wants to knoi if we have located the holes 
and can £urrtsh hiu with a snap showing where the should e locatci and 
their direction and attitude. 


crci'v to	 contract nut n ecc of 13 ft c. hole 
is to b rfllc! untr (ontr'ct 62 (''o"ket 39) ar not i' excs of 
16CY) Lest Lnder Contract 1623 (tockt 3096). 


It i. nececar, t r€ior, that	 aiee1t ant. an tipe 
givo me t-e.r co&Li et tboitht on the nfor'ation tes rec • I a lervi.n 
the annr in which that can best be ac lishei to iobelt and * 
but advise that their answer with aps siauld not be uily deIaid. 


r
. C. IJ3.1C2' 


4xeC71tivO Jfficor 
je]4	 e zi 


'opy to:


	


	 Jf, asii' ton, . 
ocoe pith,











. 


/	
January 13, 1954 


Mr. Vournas of Keystone Asbestos Corporation calling Mr. Houk 


Docket No. DNEA.-3095 - Asbestos 
Trinity Asbestos Claims 
Trinity County, California 
Contract No. Idrn-E624 


Docket No. DMEA-3096 - Asbestos 
Keystone Asbestos Claims 
Slskiyou County, California 
Contract No. Idm-E623 


Docket No. DMEA-3196 - Asbestos 
Calethia Asbestos Mine 


SEE DOCKET NO. DMEA-3196 for copy of conversation.











UN! TED STATES 
1	 JJJ°	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, 
b. C.


1012 F]ood. Building 
870 Márlcet. Street 
San Francio 2, Calif. 


Januar 8, 1954 


Mr. George . C. Vournas 	 ' Re: Docket No. DMA-3095 - Asbestos 
Keystone Asbe6tos Corporation	 Keystone Asbestos Corporation 
Investment Building. . 	 .	 Trinitr' Asbestos C1aLme 
Washington 5, D. C.	 Trinity County, California 


•	 .	 .,	 .	 Contract No,. Idin-E62i. 


..	 .	 ,	 .	 ,	 S 	 ', 	 Docket No. DMA-3O96	 Asbestos 


	


' '.	 .	 S •,,'	 .' 	


' Keystone Asbestos Corporation 
Keystone Asbestos Claims 


	


•	 .	
. ' Siskiyou County, California 


Contract No. Idm-.E623.. 


Dear Mr • Vournas:	 ,	 . ,	 .	 ., 


In reply to your letter, dated January 5, ' 19514, inquiring 
whether your letter of November 9, 1953, ' was received and. what action,' 


• , if any, had. been taken 'by. this office, our files show that 'your Novem-
• ber 9 letter was received in this office on November'12, and that the 


matter discussed therein was referred to the Washington Office of 
the Defense Minerals Eloration Administration on November 13, 1953. 


To date we ha ' not received the requested amendments, the 
preparation of which has probably been delayed because your request 
calls for additional funds over and above those provided in. the contract. 


• S	


A copy of this letter ie being sent to the Washington Office 
• S


	 so that it will know of your inquiry. 	 •	 • 


• S	 • ' '	 Sincerely yours,	 •	 S 


• ' S 	 • 	 • 	 S 	 ' 	 • 	
" H. C. Miller	 '• 	 ' 


• 	 :' 	 • •	 S	 • 	 ' ' 	 • Executive Officer 
'S 	


5 ,	


5 	


5 	 • 	 S 	


•	 DA Field Team, Region :111







NTERR 
DEFENSE MINERALS Ex:L0RATI0N ADMINISTRATION 	


NOVI 7 1953 


1012 Flood uildiig 
870 1'arket Street 
San Francisco 2, Calif. 


Noveniber 13, 1953 


2eniorandum' 


To	 George C. SeLfriclge, Chairman, Operating Committee, DI€, 
interior 3ui1dThg, Washington 25, r. C. 


From:	 Executive Officer, DMEA Pield Team, Region UI 


Subject. Docket No. DhEA-30	 Asbestos 
eystone Asbestos Corporation 


Trinity Asbestos Claims 
•	 ..	 Trinity County, California 


• Contract No. XdiU..E6214 


Reference is made to the subject contract, dated October 12, 
1953. This contract, as draWn, calls for the operator to begin work within 30 days of the date of the contract. 


Some time ago the operators Director of Field Operations, 
Nr. George J. Petrow, called at the office to inform me that it would 
be impossible to do any wOrk on the property this tall and winter on 
account of snow. He informed me that a formal request would be made 
by his Washington office tGdefèr the starting date toabout July 1, 
19514.


This office believes the request should be granted and is willing to amend the contract to that extent. Howevpr, the letter 
requesting the extension includes other changes that the operator desires to have made inthis contract. These changes., as I see them, 
will increase the cost of the contract. 


A copy of the operator's letter to tr. Larence 0. }fouk, 
dated November 2, 1953, together with a copy of .i3oy]es $ros. bid on 
the diamond drilling, is attached. 


You will note that lir. Vournas woulti like to drill NX 
rather than AX holes. Boyles Bros. bid ij..1O and 14.8o per foot for 
AX holes and 5.10 and ¶5.70 per foot for NX holes, respectively for 
0' to 200' and 200! to 1400' holes. The contract allows 5,75.a foot 


:tor all drilling costs.	 .







rAe onlr 1400 feet of driUing is allowed, the changing of 
•	 .. the sise of the hole fro* AZ to MX may. not increase the total cost 


($2,300), and permission to drill NI holes may be all that is necessary. 


• The operator roquists also an item for core boxer. The cost 
• V


	
of core boxe* is not included in the contract, and, acco'dng to Boyles 
Bros. bid, will amount to 


V $9! for 1400 feet of V WI core Vand about $614 for	 V 


boo feet of AX core, f,o.b. Salt Lake City. 


V V


	


V V V V 


V 
V 


:V	


V V V The contract states that 'the attitude, di ctio, and 
V V


	
V	


V 


V 


V	
V V location of the drill hols shall be subject to prior ap]roval of V	


V 


V 


VV	


V V V 


V V the GovernMent •" V Mr. Bailey and I agree with the : e,ator' a technical V• V V V 


• 	 V advisor that it is impossible to locate th. holes intelligently 
V	


::,	


V• some surface trenchix3g. Locating the holes otherwise ..woi4d be merely 


	


V	 guessing of the rankest order. 
V 


Trenehing, hoyever, is n3t included in 
V 	


V 


the contract.	 .	 V V


	


V 


V 	


V 	


V	


V 


	


• V •V


	 V V V	 The above matters are being brought to your att€ntion with	 V 


	


V VV V 


V 


V	 the request that they be given consideration by your office. V if' you V 


V 


V VV,	 agree th*t the contract should be amended ta V allow the added costs,	 V 


	


V V 
V V : V V• ••	 yOUZ' office should prepare the amendment which should i lude the	 V V 


	


V	
requested extneion of time.	 V	


V V 


V	
V V	


V	


V V 


• 	 . 	


V 	


V 	


• 	


•V	


V 	 V 	


V 


H. C, Miller 
V 	


V V V	
V' 	


V 	 V 


V 	 xeutive Officer.	 .	 V.	 • 


t*1EA Field Team, Region III 


V 	


Attachments	 .. V 	


.VV.	 V.	


.. 	 V 


V V


	 V	 Copy to, V 	


• V , Bailey,	 V •	


V 	 V 	 V V	 . 	 V 


V V.	
. A. C., Johnson, Reno .	


• 	 V 	 V . V	


V 


:2 	 V..	 V











UNITED STATES	
0 


.	


••/	 DEPARTMENT OF THE INTERIOR	 T 


,,	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


October 2, 1953 


Vemorandum 


To:	 Lawrence G. Eouk, Director, NowMete3.1ie Minerals Division 
Defense Minerals rploraUon AdMnistration 


• G. W.. Josephson, Chief, Construction and ChamiOsi Materials 
i'anch	 '• 


Subject: Docket	 A.'3095 (Asbestos) 
Keystone Asbestos Corporation 
Trinity and Shasta Counties California 


The field teanrepoz't on this application has been reviewed: 
•


	


	 in this Branch. WO agree that a limited uuount of information can be 
obtained on this property tf a shaft is ew* in accordance with the field. 
tesa's recoamendattone. However, we understand that you are e,iorin,g 


•	 with the oompany the possibility of a diamond drill program as a sub-j 
etitute for the shaft sinktng.. It is our sgg*stion that Uhs feasibility 


•	 of a drilling program be fully e-plorsd before the shaft eiktng pro 
•	 posal is approved. It seems probable that much more inforsation on the 


•	 deposit can be obtained.for the money spent by drilling at ihie stage 
•	 than by any other method. 	 •


G. W. Josephaon 
Chief, Construction and 


•	 Chemical Materials Branch







•	
••• • 


1
/ • / •	 • 


/ 
/ / / /1/ 1' / __ __ __ /. / • / _/ /// 


/t// H. 
___________ F ___________ ___________ 


----


___________ 


1::::::


________ 
1::::: :i::: ::: : : ::: : 


PROPOSED	 E1XPLORATION 
TRIP ITY NO.2, BAKER1 MCKEE, DALTON LEASE 


KEYSTONE ASBESTOS CORP. 


8O' ___ ____







a z z, 
2	


/t


i 


/'
 /y


///i 
/ 


__-	 p4ixeL	 -	 - 
PROPOSED EXPLORATION w	


TRINITY NO.2, BAKER, MCKEE, DALTON LEASE 


KEYSTONE ASBESTCS CCRP. 


8c







U: 
/	 DEPARTMENT OF THE INTERIOR L 


	


-	 DEFENSE 'MINERALS EXPLORATION ADMINISTRATION '• 
WASHINGTON 25, D C


1012 Flood Bldg., 
870 Market St. 


San' Francisco 2, Calif. 


October 1, l93 


Memorandum	 '	 '' ,'	 S 	 " 


• '	 To:	 Oeore C. Selfx'idge, Chairman, Operating Comtnittee, ])MEA, 
Washington 2, D. C. 


From:	 ' Executive' Offiner, DM& Field Team, Region III 


Subject: DockHt DMEA . 309 - Asbestos	 ' '
lCeyatone Asbestos Corporation 
Trinity Asbestos 'Claims 
Trinttr County, California 
Contract Idm-E6214 


As instrncted in your te1etyp dated October l, l93, 


we aie returning hereWith Contract Ithn' .E621L and attachments, 


transmitted to this office with your letter of October 1, 19!3. 


H. C. liiUer	 ' '	 ' 
Executive Officer, TEA Pield Tean 
RegLon III	 '	 S 


Attachnent	 S 	 , 	 • ,'	 S 	 S 	 , 	 S 


S 	 ' 	 .. , 	 5 	


5 	 " 	 ' ' 	 '
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crl 1953 


1cr. ft. C. )iUr	 .Jtz tet . it .3fl95 Iab.stos 
Q	 ?ystone Aftos Corpertiaut 


TIc	 tOb XII	 :	 Glalam 
Trftit7 Cozr, iitvniiit 


'1 


D1


14 a4tnd 'iørIth t'i ri4na1	 I ve	 ut & 
contr Lt	 r	 tttüJkCtr p.Grhktim r31 et	 Lw cin itgnt	 the Govirnt '1tI €1etr	 r utc	 U ' mt.e 
am	 n.


L	 X' )	 I	 i, t.. 
thc	 :	 1	 q	 A] •	 I	 -	 wt 
Gz'a;,r' t;t	 cntru, .	 :ei	 ''th4. 
nr t.	 ci	 •it	 ' 


out.1tA. at us r* g .atu	 ti	 traot 
ds iOt	 uither i.z'tJv1 	 tt ot th	 rit5r 


m	 ii	 4, 


K 2J	 4et C)t tn	 tz.ct 'rt t	 . 
a	 cL3	 r 


#Jtr *c,i 4on t the tatr't, tc	 be 
!ietr utr	 tii. vti 


''	 Z irit	 t	 (L 'iC$	 44' 
sr	 it


George C. SetIridge 


aii*, crtin: idttee 


	


H	 WCAzid,r'sc* gad 1O/7/3 _________	 •	 Copy tn &dnir.. R. File 
Docket File 


.	 . P. Theyez	 perati.ug Ctiittee 
4 -	 Dr BV1 j 3J 


$i*ber, S*1O4*I UV1	 )1i. Larraoee, (r-232 GA Bldg. 


	


______	 Mr. flouk Ic1e*rs 3,0







.	 . 


	


Law Offices Of	 C
0 


	


•.GSOR C • V0UMS	 p
T 


tnveatent Buil4ing 


Washington 5, D•Cø:


October 7, 1953 


Lwrence G. Rouk Chiet 
Nonmetallic 4inera1s Division 
United States Department of the interior 
Defense Minerals bploratton Adsintetration 
Washington 25, D.C..


Bet Docket Nos. D13095..eM 
3096. - Asbestoe 
Keystone Asbestos Corporation 


Dear Mr. Rouk:. 


With reference to yota' letter of Septeaber 28,. 1953 
I take leave to enclose berewith four copies a.f Owner 'a Consent 
to Lien for eaCh lease hold, dul7 exec?atecl.. 


Tours very thly., 


a/s 
George Ci Tournas







	


UNITED STATES	 p 
DEPARTMENT OF THE INTERIOR 


	


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 'NASHINGTON 25, D. C. 


	


• 	


0 	


October 2, 1953 


Memoranthm 


•	 To:	 Lawrence 0. Houk, Director, Non-Metallic Minerals Division' 
Defense Minerals	 1oratton Administration 


J'rom:	 0. W. Josephson, Chief, Construction and Chemical Materials 


	


•	
Branch	 • 


Subject: Docket D?A-3O9$ (Asbestos) 


Keystone- Asbestos Corporation 


	


•	 Trinity and. Shasta Counties, California 


The field team report on this application has been reviewed 
•	 in this Branch. We agree that a limited amount of inforLat ton can be 


obtained on this property if a shaft is sunk . in accord.anO3 with, the field. 
team Ig recommendaton$ • However , we understand that you are explorIng 


•	 with the àompany the possibility of a diamond artli 'program as a sub'-
stitute for the ehaft sinking. It is our egeetton that tthe feasibility 


• •	 of a drilling program be fully explored before the shaft sinking pro. 


	


•	 ' posal is approved.. It eeems.probable that much more information on the 
deposit can be obtained for the aoney spent by drlltng at this stage 
than by any other method.	 '.0' '	 '	


0 	 • 	 • 


0 	


• 	 ' . , 	


0 	


• 	 0. W. Josepheon 
• 0


	 •	 '	 -	 • •	 Chie', Construction and: 
- 


0 •	 • 	


0 	


' 	 Chemical Materials Branch



















	


OF	 IN REPLY REFERTO: 
4


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 . ' 7 


WASH INGTON 25, D. C.


8spibor'21,193 


g IgW ur	 TAk iOftt ON APL1CiT1O tA.3O95 (As1estes) 


los	 L. G. )4óa1',	 s*rsi* ap1oratxR	 inistration 
• Fro* Dons)d A. 9rvbst U, S. Uisa1 urw.y 


App3tcsflt s. .yston. Asbesto* GTpor*tiofl. 
$s of rapartZ Trinity Ass.tos Cldzs $... 1 to 1na3., 
Los.t4.on of proport 1 z trinit) cou*y, Calttortd.a 


Shista Asb.stos Ci&is o.. 3. to 10 ins].,


	


•	 $hsta Count7, Galifornis 


ii3.n4 sbsstoe CiaL'us 4O$ 3. I 2. 
Shasta Couttty, (aIitorni't. 


1at. of tisld tesa r.orti s.pt*bór 2, 3.53. 
A*thor*hip at tt.Id tei reports F. . .bisb.1t, . 1. ?eiMsfl. 
Fi14 tees's r.00snJatioQ: 


.1. Revise appiinaxit's art	 propoeo3. of 2 stage, for 
(1) tr.ncbizig (2)	 work. 


2. Nr proposal Construct a 1 sills road tar aOCU to the 
propert7 (446O aM sic 5) test at 6'x' sistt to explore 
the ssbe*tos be10 the sans at weathering U3,23) s a 


	


•	 total .ipttatsd aest of 3,683. 
i*st As a r.siaib of fti. tI.1d tasa's ixesiastion, it appears 
tI*t thor. is * possibtliti of finding goad quslfty absstos 
beneath the weatharod soes. The new exploration proposal is 
a reeli.ti approeb to aheskini tho ocOeLosit, vs1 of this 


	


•	 *'opsry. 
• ACUC$ 3UCuTD: 


ToU. field toes's qipsiendation,







UNITED STATES 
DEPARTMENT OF THE INTERIOR	 L. 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.
1012 Plood Xuilding 
870 Jiarket Street 
San Francisco 2, Calif. 


Septobez 1, 19S3 


Mxprandum 


To:	 George C. Seifridge, Chairman, Operating Coaaittee, 
D1ZA, Interior Suilding, Washington 2, D. C. 


From:	 Executive Officer, FA Field Team, Region lii 


Subject: Docket T!A's 3O9 (Asbestos) 
Keystone Asbestos Corporation 
1rinity and Shasta Counties, California 


Reterence is aade to your letter dated July 16, l3, 
referring the subject aplicaton to n (or a field exa4nation. 


Attached are the original and three copies of a report 
entitled "D1SA-3O9, Keystone 4Lnbaetoa Corporation, Trinity Count7,. 
California," by Frank J. l4iebelt, 1iiring ngineer, U. £. 3ureau of 
iinea, and Earl H. Pampeyan, Ceologist, . S. Geological Survey, 
dated Septenber 2, l93. 


. iIailey and I concur with the recendations in the 
report of the engineer and geologist, in view of the fact that 
Oliver I3owl.es, who is an expert in asbestos, believes that the 
asbestos sa v iiiprove in qa1ity with depth. Our engineers believe 
that * O foot shaft should be sufficient to get below the zone of 
weathering.


1. R!CKE 
S. Ricker fOl' IT. Ce iU5' 
xecutive Officer 


i)EA Field Team, Region 111 


Attachment 


Copy to: . H. Bailey, L'C3


D!	 °(TI	 CITT


(dQte)











1 ' 	 .	 I 
I'	


Døcket o.z DMEA$095 (*$b*$tG*) 


aze and s4dr*ss of appUcei*t: Ieystoi* Lsb.stos Cerp.ratio* 
1005 IEc'satasnt ui1db*g 
Wsshi*gto* , 1).C. 


Na*t a4d 1ocatioi of property: Trinity A$bstos C1e.ias, 	 3. to
inc1us1v, 1!r.iziity Ce., a1t. 
Sh*sta Asbestos C1e4*a, os L to 10 
inc1stis, Shta Co., CaU. 
Highland Asbestos C1aiss, Mo. I *d 2, 
bbssta Cowxty, I if• 


	


SM&RY,	 AND RODATIC$ 


The applicant h.4 proposed an xplcration pr.grsz canaiatin of 


two atsg.e of work. Stage on iuv*c.d trenohing in two, or possibly 


thrs, looations sl*t the trsnt of b..tos .bearing tract1ri,s that 


are szposed in a t:enoh made by tba applicant. Upen scc*efvi com' 


pistion ef stag. one, a second stage conaistiug of w rgrsWad work, 


involving 400 feet of dzifting and abot 100 feet of erossc4ting, 


he4 been proposed to further sxplor'ø the abowinie vxtooed during 


stags ceo, trenching. 


An exeainaton 1y Mr. Oliver Bowles, $ureau o *tass 4tshiiton, 


D.C. ci sanp1a of tte slip'. tibu' orysoti1e aabstos froa the prom 


posed ezp).oration sie dio1osed that	 parts of t1e s*zple con 


sistsd of fibers having considerable strength and tlexibi1t3r but that 


most of the .ap1e coaiited chiefly of very weak and brit1le asterial 


that wuld have litti. if any oeer,ia3. Valde. The wea1e3t fibers 


are stained yellow which may indicate that the waekt* am * due to 


surface weathering. Mr. Oliver Bowles also rmntioned that if, however, 


s.epl.e obt*ined below the weathering should exhibit s.deate strsngtb, 


I 


	


k	


C 


- I !/J







•,. 


further investigation *uid be justified.	 . 


On the basis of the above examinsio* of the uwple, !r. Oeorgs 


P.tr.w of the eystene Asbestos Corporation conferred with hau 


of i4nes *ffioi*le &t !eüo, Nevada and both parties were iu *greesnt 


that st*e . one of the . oriinal exploration progrsn woul4 not give any 


inforastion i to • 'th and flexibility of the asb*stos b•law 


the weathered soze. The result of the dlscus.aios was 'to confine the 


ropo*ed exoratton to inkin a SO-foot shaft, the collar of which 


lies inside the •xistin trench; this shaft p111 give desxed thtor 


eation on the slp-f1ber aabestos.below the weathered zone 


The r•vised progrs* consists of the fofloirtn 


1. aGed ccn,.stz'uctiou shout 1 wile •f road . a . 460.00 


2. so foot of 6' x 6' shaft $4.48/ft. . . ______ 
(set 4on footage iasis) 


Crtnd total	 36S3.00 


Reoouend*tion: . S 	 , 	 ' 	 . 	 " , 	 . 


it i.e reoómxsended that tho app'icant's request for ,vernment 


in the revised ezlorstion prorast be approved and tiat the cost of 


shaft ak	 'oprxtions be set up on a footage be.si. 


TL SP2N Oti	 PSY .N. SiO1S ACOM?AI!G & 


The exaniners, 'arl ?a*pean. aad Jose . fternan&ez of th U. 


Gelogil survey and rank J. iebelt of the . S. Bure of .4nes,. 


visited the property on July 2t ,, 1953.	 . c1eore J. ?o1row, director 


of field operations, 'John. Dracopoulos nd .. C. Eri0ksoi5 of the ey' 


stone Asbestos Corporation. accoepanied the sx*mirs duriflg the 


exeination.	 .	 . .' S 	 , 	 . ' 	 , 	


. 	 S 


2.







S	 S 
NAME 4JW OCATO	 ?RO?ERTT 


•	
The próp.rty oo*pz'ises the re .win .cl&1mas. 


Trizity £sb.stc claias 14os. 14 ina1sii. in ss.s. 5 aM U, 


T. 41 14. ind T. $8 1. repectr,r.1y, R. S ., M.).B.. in Trinity 


Cotaty, CLii1. 


Shasta Asbestos t11aa os. 140 inclusive in 9*c. 4, 


?. Z7 1(., R. 5 *., LDJ.kZ&. in Shasta (ounty, Calif. 


klighLand Asb*tos Claims 1oa. I iad 2 in sc. ZOl, !. $7 ., 


I. 5 it., L4).b.1L4. in Shasta County, Cilir. 


43.1 te pro.ot lWoZ* i11 bø COULLAS4 to the Trin.ty	 of 


o1aiss. 


Tb. claize are &cesasibl* fron aløn ?ta.tlon by fo owing a.


loing rca4 aothsrly .1 cr 6 4lsa nd thence a trail *boat 3/4 of a. 


i1e to the property near Teiasra.* Lake. ba3.en $tatin i. 12 miles 


'via a, g>od ravia1 road from castella, slifotuia. o	 •	 *i ghwsy 9. 


amt1la is I sailes a0Lth of Lu*a*uir, the *hippin. azui uujply point. 


hkDflIc ii bI&(iL A	 1LIfl O	 Ttj £ LQPJfl 


The roi between Ca.eteil*. and Ahaien ta.tion i* grive1 road s}tith 


s kept iz good condition ezoept durz*, winter mouths whall Lb. road 


•	 at ti.s is closed by b*Ty	 4]ewse the mine in ueüa1ly 


s.b3.. 1rom .thaI,n Stati.oe free L)eoember 15 to about uIy 1 o 


account of b.eal7 snowfa3.1. This ear the property ass acceesib1e 


up to the add1e of July. 


X O	 M ) 


Yer, 1tt3.. is knoiv by the sx.ain*rs of the co*pstacy of the 


appliosat and operating peis.nn.1. Judging from the app3iation eoa 


3.







S	 . 
t*nts, the applieant s tizeacisUy able to provide their abet. of 


ex.ndttues and wiU hev ooeietent op.ratint perso4 to carry out 


the çrejeot work.


pLxNr'3 'RC1'1Tf RiGS 


The )t.y tane Asbestos Coz'porat.on is the sole lessee of the am-


inc, claims consisting of the Iellowizi; 


(a) 1ridty iatsstos 4.lais, los. l . 8 inolusrt. in Trinity 


County, bock Z, pages 448, 449, 4Q, 4b1, 452, 4b5, 454 *z 458,dat.d 


Dee, 18, lS0.


(b) hass Ashestoe Claias, os. 1-10 inolusi'vs in Shasta 


County, boak 2b, pca 278, 276, 277, ZIa, 279, 280, 281, 22, 283, 


inn 2$4, dated sept. G, 190. 


(a) liihli.nd ACb**tQ 1aims, Uos. I end 2 iz hat$L Cowrty, 


book 2, pages 235 awi #$i dated Sept. 9, 1950. 


The o*ners oonaent to U.n aecompsnies the epplicant'a loan 


çpIicatLoa.


J riQPrJY 


?b*re *r* no 8urCG or und.rgrowtd tae$lities. 


Tb. principal workliig seer' by tb. exaanens in th area n which 


the contseplated. wr is to be done oonsists oL a bu11dus4r trench, 


in the bGttOlM of creli a trenCP lies been 1astd out Li bdrQCk to s 


depth of two to s feet. ietat1s of 1na trench ere s1oi in fig. 2 


as ich accompanies ths 3epOrt. 


A sawplø conssistiri, of 4aterLal taken fo the &soestøsfilled 


fractures iti the sbcrvs trench was sent to C1iver Boi3ea, Cmoit 


4.







S	 . 
p..isUst, Construction end Che*iasI MaterisIs ranek of 'the Bureau 


of iies. the follos'irtg is a reply on his findings: 


'Much of the slip .fiber asbestos was so Iteak end britt. that I 


was doubtful as co its identity az thrya*til.. As it has boon ideaiti 


tie4 as thrysotil., the weakness oL the fiber a&g be dii• to zrfaoo 


wsatherin. )* the basis of this u.ple a1ozs, the at,riaL is too 


poor to 3usti f further in*.etigat ion. if, hoeiwr sai1e a obta.ned 


b.Iws the ioxe of seatherbig shosl eibit adt*te strength, further' 


ia*stigation would be J%Iati fied.'	 ' 


(*OLOOY 


The Taiar&ok Lae asbestos oepo sit is iii an area underlitin by 


nitraasio rocks of probable Jurassic age • 'Xhe exposures of bedrock 


seen. in Ui area urroundjn& the depos.t wore of peridotit ixhibit' 


iitg varying degrees of serpe*tinization. (ior Tunes Lroue green.. sb.'-


black in relatively unaltered rook to pale reeu In he typic*l 


$arJ)entmu*.	 :	 '•	 . 


The property Xs ov.rlain by ese to three feet of soil and slope 


wash that contains boulders of a pmrpbyritic boreblends diorite • This 


resistant, ridg.-Lorwin i*tivs rook erops ouc .b.btt l/$ silo to 


the east south, end west of the ai2*ralised ultts.'b*sic xo*, but no 


was seen in place in. the area proposes for exploration. 


The exposen *inoraltzed zone trends nozth of west .ten though the 


pros..aen.t asbesto*.b,arisg frastures strike alnost west. t.so fractures 


san	 traced for 40 feet in a westerly directLan, end ar out snd otf 


set by dither treotiitres that strike in. all directions 1ecas. of tbs 


limited tue spent on the property, no definite •vidtoe or litbologi, 


5.







.	 . 


or ttructural ootrols were obser,,d. The prozidty of istzuisii. 


rocks, tiawe'ror, nay h*re søme bearing on 'the asbestos aierdIlL$at]O* 


as their close reiatom has been obsetved in other asbestos localities. 


OJb1 DOSIT 


Obrysotil. asbestos oeavrs as slip-fiber in fractures zd joints 


of the serp.ntiniseL peridott.. J'iberi .'virae one inch ii. lea€th 


and locally reach three inshs in xik. .ne thryaotils is whte 


en fresh and rayiah-y.11oW when weathered, and the fresh Jibers are 


etronger end more flexible than the weatherd ,uterial. 


Asbestos in pit.. s 7LOtiGec in a trench mede by the alicant. 


Or a 16-foot width, nine sebeatos-fifled fractures that vrsed 


1/2-mob in thickness 'were seen. Across th.s w.dth, i.xer,ror,, the 


rock contains between two ad th-ee percent of fiber • The deposit is 


only in the prospect stage and there is no eaauced o indica&ted ore. 


It *ould be d 1ic1t ta ast*e inierred ore by the 1,t*iLSd eXpi" 


cures on the property at the tim. of this ni*it. 


PAST OPRAT IONS 


Ther. has been no production fro. the property. 


Manpower, teriaI *, supplies and sqiipmont are aiatLable froaL 


the R.dding-Du*sarizir area. stands of tiibor utubt. for in use 


are on t1s property. aer for done tic and nine use nay be had fro 


1aaarssk Lake, within one-half m1. of the pre sent workins. The 


naret ci. otz'i o power is now at Jha1en $taton, 8 ujle s 4. stant. 


6.







.	 . 


PROPOSED UPLO AtXC 


&iglntl proposed exploratior: - The *ppUctnt's conmiLtant 1*a4 


oritafly eubitad a prop.ul oonsizting f two stages of exploratory 


wcrk. tinner stage OZe,. the applicant wcul& dig two o poastbLy thre* 


trsrichts ;o deteraine th extent exd trsd of the iuizot alirl.d zoz 


(see ri. z). ir etae oxio proved mece,stuls.id an ecm,iic&lly 


tortaiit deposit ot siebeitos was cutlined, he p$icant proae4 


	


•	
to drift easter.y along the &tneralited 'fractures for a di*t&nee of 


•


	


	 400 feet froi trenck q'2. ho .00tiøn ,t.th.' portal and ba.jimg of 


the tuttie1 *ould be d.p.nde*t upon infor*atiou gait&.d rn 


	


•	
Th applient would Lso dri'vs *boat lWt of , rc,ascuta',ider t. 


tranohes .o ueter*ira e Iteral exteut 1 s1. * p-Sibex .t d.th, .ii, 
• '
	 applicant's óstittod rarid totai ooat f this work was 	 Q•4•' 


The rsult of the exsaingtion of i2 sil of .1ap. ftber txur 


the surface rkths br Jr. lir owle ..s t'Iab the orijzitl prom 


posed project ensistin of trenobing tollce.d bl uadergr.isid ex. 


	


•	 ••	 ploatin as oLt1ined above is not warranted at this tine : 1.ea*.." 


proposed trenches will give no .d4itio*al informatio* conasrnin, 


vs4. d qatity of the nabestosthea is already nowfl fron the 000, 


•


	


	 psny'.i present trenob. Therefore, to hbtin inforn*ation relative tc 


the grad. of asbestos below the zoneofwóatheriiig, it is .recoameñded 


that the ori.imtl ex1 lcration be r•plsced br one eo!npoaed or eixiking 


a 6- b7 6-toot shaft, 5I ie n*axi*u* depth, the cellar oJ lihiob viii 


li within the trench deesribod in the desoripticit of the prop.rty 


and is ehown in figure 2. Mr. George Patrow of the J.ystone Asbestos 


Cepotion concurs with the reooeended ciange in the prlpD.ei ex 


•	 '	 :7•	 '	 •.'	 '	 ''	 :'	 •











S	 S 
E8?IU&E 


1.	 Road coixstruction	 approxiitely ens mile in lsztgth 
Rmmtal of bulldozer ine1tdin 	 osr'ator (S days, 3 hz's 
per da	 at *1.50 oer hour or *92.00 * day) *4$O.0O 


2,	 Shaft sinking - 50 feet deep and approximately 
f Lsot	 y 6 fet, 5. cIa	 week, advance 2 feet 
per day :	 5 daE	 S weeks 


3 nen	 i.e5 an hour, 5day 'seek, 
8 hours per da	 b *esks	 222.0O/wesk . . l,110.00 


I	 Foreman	 S weeks '	 ,100.00/ws.k	 •.. , . 500.00 
•	 500 lbs. explosi-iss (10 cases * $13.00/case. u0.0O 


•	 2	 Spools	 cozmectin& wire	 1.50/spool • 5.00 
2	 Cases electric caps $	 17.O0/ose. . ... . 34.O( 
200 js].	 aso1ine	 $0.21/gal,	 . .. . . . . 4200 
I	 Pati ccrre5sor & lube oil 	 )4.lZ	 . . . 
1	 aal1r ssetr	 .	 .	 • ,	 .	 •	 .	 .	 •	 .	 .	 .	 .	 . 25,00 


•	 I	 only $0-hole blaster	 . . . .	 . . .	 .	 ., 45.00. 
2	 Carast bit8, 1-4/3-inch. ,&	 l2.lQ ca.	 . Z4.ZD 
3	 Picks	 45.20	 .	 . .	 .	 .	 .	 .	 ,	 .	 .	 .	 .	 .	 . LS.60 
t	 c	 •t	 r iQV5,i$ 4	 .	 .	 .	 .	 .	 .	 .	 .	 .	 •	 .	 .	 s 
2	 lO-1,.	 sledges. :P	 6.0O	 .	 .	 .	 . •.	 .	 .	 . 12.00. 
4 4-ft. o1lo steel 7/$'4nob (Uthrea4) 


t	 4S.l0	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 . 2.40 
4	 6-ft. alloy steel 7/b-ino	 4,113 tr.ad) 


*9.40	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 . •. 57.60 
75 ft. 1/2-inch mu's rope eoslete 'with 


•yeadhook...	 ..	 .	 .	 ,.	 .	 .	 •. 
.2	 uekets*20 .QCè ;.	 ...	 •	 ..	 .	 .	 .	 .	 . 40.00 
I	 encb	 -.	 .	 .	 .	 .	 .••	 .	 .	 ..	 •	 •.... 100.00 
2	 arids liips	 *5.42	 .	 .	 .	 .	 .	 S	 • •• 


•	 5	 Safety h&ts	 4	 5.2Q	 •	 .	 .	 .	 .	 .	 .• .	 . 
I	 JirstAjdit	 .	 .	 .	 .	 .	 • .	 .	 .	 .	 .	 . . l0.1S9 
100 lbs. Caz'bid	 •4 *11.75 p.r 100 lbs. 	 • • LL.15 
1hee1b*rrow	 ......o........ 1,00 
iai*tnancs of J.s	 '	 lO.00/week	 S weeks 50.00 
Bøard tot 4 .en	 lZ.00/*.,k - 5 wees	 . . 240.00 
'workmen's coTensatiQn, payroll taxes, 


Social 8cc. atid Unemp1orrt.nt for 
5 weeks payroll of $),$QO,00	 14%	 • . • 226.40 


Cotinenoies	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 . ICO40O 
•	 • •	 •	 105 ca. ft. compressor rental for. 


6weeie4200.00/m.nth	 . . . . . . . . . 225OO 
Jaekhar and accessories such as air 


hose, wabez' hose, etc. re*tal for 
•	 S weeks	 1OO.O0/month. .•. . . . . •. . • • •	 l$,00 


•	 • •	 To'b&l cost to sink 50 test of $h*ft


9. 
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DMEA- 3095 
(ASBESTOS) 


UNITED STATES DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 
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Figure I. Index map showing the location of Keystone Asbestos Corporation property 
near Tamarack Lake.
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-	 Datum is approximately sea level Figure 2
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Trinity County, California. 


Trinity group of mining claims of the Keystone Asbestos Corporation. 


Figure 4. 
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Shasta County, California, 


Shasta group of mining claims of the Keystone Asbestos Corporation. 


Figure 5. 















4, 
UNITED STATES	 C ) T 


DEPARTMENT OF THE INtERIOR 


JL.
WASHINGTON 25, D. C. 


Bui'ea of )4ines


J1p 30. 195 


To:	 Xswx'enc• 0. Houk, Director, Ion-UetaUio I4tnera1s 11iieion,. 


O1ivr w3 ci, Commodity Cpcci3iet, Conet:rtetio4. and Chemical 
Matertale anCh 


Subject: 1)?r woe.
	 D6.'	 itore Itbeto*3 


e1iizry work asors to hv bees aaeqt1 psrfomed. 


The appl icattons re iziisfly cory1etu in cope and 3øttl. cirdinj 


to the	 tcrticis, the sowtr,çe f beetos, both in ouaiit' uid 


quantity, justify further	 1tinii	 xmtnnttot.. report	 thee.


p?operti*s by the ii.34 Tøaz is racoinmended. 


/s/ O1tver 1ow1ai 


)1iv,r 2owløs, Cornoc1tty eci1tst 
onstxuctiou ad Cheriictl terta1s 1ranch 


COP?
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IN REPLY :E:ERT0: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.
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DFS


	


	 ER&L$ xiwRATIo ADINlPRATI( 
WIkPION Mm Aut 31II1O} 


J1*M1*	 -11I.	 -1i 


•	 R1PoiT 0F R1VIEW 


	


4	 t	 '4 


	


I have reviewed tbe. LEonthly Reports Of 	 \	 çati •	 -	 •••	 • 


Keystone Asbestos Corporation, 
a corporation duly organized and	 . 19 
existing under and by virtue of the •	 •	 laws of the State of Delaware 


•	
• laoS irnrostntent Building 


washington 5, t, C. 


pertaining to xploration Project Contract No. idm	 pocket No. DMIA..O95, 
including Amendment No. 1, for the months of Jwie, Jul7 and August l95L, covering 
a project for the exploratiou of ohryeotile aøbeetos, on property known aa frmnit7 
Asbestos Clams, located in Tx'init7 County, Celifornia. 	 •• 


(r review included an examination of the Monthly Reports (3ormn Ll0) 
and supporting documont attached thereto, couar1eon of costs claimed 'with the 
contract and pertinent echedule, consultation 'with the Ixeoutive Officer in charge 
of the project, and a detereinaton of the reasonableness and propriety of the costs, 


This review was made in lieu of a final audit f the Operator's accounts 
and records for the following reason: • • 


•	
Al]. of the costs incurred were under a contract pvo. •	 - • •	 vision for payment by the Oovernnent on the baie of • •	 •	
• agreed estinated cot of work actually performed4 


• • I	 • • The review disclosed the following facts in regard to the amount paid 
or to be paid the óontractor 2	 • • - • •	 • ••	 •	 • • • • 


•	 •	 Thtal oet ** billed by contractor.	 •	 • 2,39.2l •	 •	 •	
•	 1x4eptions (schedue attached)	 • • • 


•	 T.s audit, net ditional costs aUed	 _____ -	 •	 •	 -	 •	 •	 •	 -	 • •• •• 
•	 Total Accepted Cost	 •	 • •	 • • • • •	 2,8Li3.25	 • 


	


• • •	 •	 -•••••--• •-	 -- •-••	 ••• 
The contract calls for a 90 percent participation óf:exploration ez 


penses by the Un&ted States Oover'nment. Therefore, parnent to the contractor by 
the Qoveri,ment in aount of Two Thousand I?ive Hundred Fif r eibt and 93/100 


•	 Dollars:	 ••	 •	 •	 •	 ••	 •	 • 
•	 •	 • *it 42,5EL93 **	 •	 • 


is considered: valid and proper, provided that th e Regional Emtiye Officer, the 
Athninistrator, or other competent otfiial ha accepted or will accept the project 


• as having otherwise met the teie of the project. .. 	 • • - • 


September 29, l95	 // / 
• •	 • •	 •	 •	 • Audi	 •	 •	 •	 - 


•	 •	 •	 •	 •	 •	 •	 •	 •	 •	 •	 •	 •	 •	
••	 :	 •	 •	 •	 •:	 •	


•







ft	 S	 S 
IDUL	 OF 1XC4PTION$ 


ceystoie 4bostos Corz,ato	 D1EAuo3O9 tdm-6214 


AddttLonal C08t$	 I1owed 


Operatoz failed to bring forwar4 
fron July 19Z	 F-1O1 to August 114 
L"sIOIL, CO3t of access roads, aUowable 
untier contz'ao	 tezs h6o.00 


Deduct Co	 not Aliowedin Contract 


Coat of JbcpIo1vea	 *50.99 
•Uent	 of 1Laitthg Machine	 5.00 r-l- 55 


Net Ad4Iitjorw1	 AUowei O1.Oi







Form MF-104 (.tev.) UNITED STATES Budget Bureau No. 42-R1036.4 
(pri1 h152)


- DE	 TMENT OF THE INTERIOR
Approval expires 6-3(53. 


DEFENS	 INERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORTLAND VpUcHER	 ' 


Month
eAkli 


, l9	 Docket No DMEA	 UU	 Contract,No1 
0	 t	 ' N pera 0 M n ra1 0l0 e 


Contract Amount ;	 Government Partici;ation:	 L% ______________________ 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 
S Monthly


.	 . 
Totals Previously Totals To Date


.
Approved Approved Totals Approved Totals 


Total Reported 


_________________ _________________
Monthly Total Previously Reported To Date 


_________________ ,	 $_- 
(1) tnciepencenti


-___________
-


____________ -______________ 
Contracts: 


Short Form j	 ( fe r	 :-	 - k7. ç-	 -	 -	 rThi	 c -	 -	 - L	 . 3?47,r rct,'s
. 


4O


- c c m.cu 5!OO rS.4O 
(2) Labor and Supervision: 


Drilling	
---------


-


--------


. 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: . - - 


Labor-----------------------------------------


Explosives----------------------------
Pipe


&Xg -- ____________________ 


(4) Operating Equipment: 


Track------------------------------------------------------


Timber-----------------------------------------


------


(6) New Bldgs., Improvements, etc 


Purchase---------------------------------
Depreciation----------------------------


(7)	 Miscellaneous:


-


(5) Initia1RehabilitationandRepairs ______ 


Liability Insurance--------------------


(8) Contingencies (specify): 


Payroll Taxes---------------------------


- 


RepairstoEquipment________________  


Sampling and Analysis--------------


- 


TOTALS	
()	


. t't --c----
g575 


I certify ,	 I..ftbo'	 bfis corre1 just tnd that payment therefor has not Pursuant to authority vested in me, I certify 
ZbCt©$ Cootion correct and proper for pay-


-- -s4
TLI)yd	 H. Sjo an er Whe,i a voucher is signed or receipted in the name ota company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. 	 For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. ut!irjzed Certifying Officer 


Signature 
—*	 NOTE.—Title 18, U. S. Code (Crimes), section 1Q01, makes 1* a criminal offense to make a willfully 
faIe statement or representation to any department or agency of the United States as to any matter wUhin its


(Authorized Certifying Officer) 
.	 - r	


Vou No '"	 'Q	 E	 / / 


(Instructions on reverse)	 -	 - (See other side)







p	 - 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration
	 Contract No.	 in accordance with the terms of the contract. 


Signature
	 Date 


APPROVAY GMJP !zvJs OFFIcEI OR ALTERNATE:	 UI 
1eitxo 


Signature	 Title LL	 Date 1\t	 3, 19!2 
I-i,	 4I1er	 ---


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operçt6'r's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs;	 - 


(b) Form MF-104A—Operator 's Unit' Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for- the various types of operation; 
and


(c) Narrative.—A concise narrative description . of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, - 
the narrative is to be 1lustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 -	 -. 


The items of costs are arranged in the order, they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. - 	 - 


Under Item (1) delete words "Short Form" 'if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed -under an 
independent contract. 


Under Item (2) inch,de labor, supervision and technical 
services incurred for the 'exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6).	 - - 


Under Item '(3) include the âosts of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which-are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 -	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability• insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll dduCtion is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eciiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
menteci. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form 'M-F-200- (A); however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item 1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other unjts immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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2i325------Z71 


L25cLLIO. 100 


460.00


OQ 


.00--------&2O 


AUTHORIZED BY 
CONTRACT 


0	
Budget Bureau No. 42-R 1151.1 


(April	 Approval expires -3O-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 r. 


OPERATORS UNIT COST AND PROGRESS REPORL
U .A. C 


Month ofAUgUSt-------195....4 	 Docket No. DMEAQi5 	 Contract NJPI ---
Operator	 --------------------	 Mnerasci 


AddresslDil5 I ve.athrt Bldg Wshixgt9x P Sc.	 -__- Asb esto S 


AUTHoRiZED av CONTRACT 
OPREATION
	


umr	 CosTs Tms UInTs Tais	 CO	 DArE
Units I	 Unit Costs 


Drifting---------------------------------.-------------
Crosscutting._.--------------------------------------
Raising.._-------------------------------------------
Shafts---------------------------------------------------
Winzes--------------------------------------------------
Drilling: Core..------------------- 	 t47.,-5CL 130 


Churn------------------------------------------------------
Auger-----------------------------------------------------------


pr---Csing----------t e.t--. 
Trenching--------------------------------------------------------------------------
TestPits---------------------------------------------------------------------------
Rpads and Trails.._------------------------------------------------------------


Access aoad 


TOTAL DISTRIBUTED COST&.. .J4,50I------------


Operating Equipment Purchased.._....-4-55L9------------------





Initial Rehabilitation and Repairs----------





New Buildings, Improvements, etc-------





Le--Disal—owanc------------------- -5.5.9.9----------------------------------------------------------


TOTAL COSTS--------------------------_____ .---------- --------1T---
243.2T. The undersigned company, and the omcial executing this certmcation on its 


behalf, hereby certify that the information contained in this report is correct and REMARxs:Cntidi1ingl10lc 
complete to the jest of their knowledge and be1ief 	 ________


cc 
I	 i	 4ib-er....t....9CL.......DriflE,d..hO1e...... 


Date 3u 9 4-
Pey1(L (3---S	 J2kZLO4) TthDi..I.CtO..lJJa1s1--------i 


George IfI Petrow	 Operations •	 a ..tatb-as.oL..tX.............. 


V	 1: 
NOTE.—TItIe 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wII1ft1l :	 ---------





false Htatement or representation to any department or agcncy of the United States as to any matter wlthI6: stedtrnj--------


(Instructions on reverse sb estos found. 


(For Government use only)







, 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total. Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". : 


In preparing Form MF-104A, it will be necessary frequently to . distribute certain 
costs over a number of items. For instance, supervisory andengineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some 'other equitable basis.. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two 'columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. 'This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attentionto any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -
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Form MF-1(frt (Rev.) 	 UNITED STATES	 Budget Bureau No. 42-R1g30.3. (April4O52.)	 Approval 
DEP MENT OF THE INTERIOR


fl	 P 


DEFENSE NERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER
pcL r


,_ 
Month oj	 ------------------------, 	 Docket No. DMEicj95	 Contract	 -624---------
Operator's	 --------------------	 Minerarysotjie.. ___________ 


A&'esto -------------------
Contract Amount$±0ü0------.	 overnment Participatio ------%	 Amoun$cJ9.00----------------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved. Totals 	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts:


-_________ ______________ ______________ __________ 
Short Form 


Drilli 1ft ------------4t 
----


none
--------- ----------------------16O.00 46000


Crosscutting 


ii &TiminTg 2t3000" riono---------- -5-OO-----------------------
(2)	 aoor anci supervision:


c&sing xs. 
60--ft -----#-- ;,----4Oft 


Labor....-----------------------------------


Technical Services----------------------
UQ..LE I	 J	 (.. £Lo.Le If 


(3) Operating Mat is. and Supplies:
Only LOO ft. au horized 


Supervision------------------------------


ti--:5O; )0tror Timber---------------------------------------


. 
Explosives-------------------------------- 
Pipe 
Track 


(4) Operating Equipment: 


______________________________ 


Rental


-----------------------------------------


Purchase 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Depreciation.......................................................................................................... 
(5)	 InitialRehabilitationandRepairs_____________________________________________________________________________________ 


Sampling and Analysis 
Repairs to Equipment------------------------------------------------------------


PayrollTaxes........................................................................................................... 
Liability Insurance....................................................................................................


(8) Contingencies (specify): 


:Iii:IIII:I::II 11111 __	 _____ ____ 
I certify tht1(v	 s	 Pursuant to authority vested in me, I certify 


been receiv(J	 \	 .	 that this acoount is correct and proper for pay-
Dat.	 Pa	 ---sbes-to.s.--Crp-or-ation.. ment in the amount of:


/9 
-- etGw- 	 sJ±7:..... 


'When a voucher Is sig ad o receipted in the name of a company or corporation, the name of the person writing 	 fty the company or corporal n e, as well as the capacity In which he signs, must appear. For example:"John	 ,	 - 
Doe_Company, per Iohn	 th, Secretary," or "Treasurer," as the case may be. 	 Signature	 &'J!' ___________ -	 (Authorized Certifying Officer) —4' NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes II a criminal offense to make a willfully 	 - 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.	 - . Date --------------------You. No. 	 4-


(Instructions on reverse)	 (See other side)	 If 







/	


.-


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


under Contract	 in accordance with the terms of the contract. 


Title	 ]ate 


APPROVAL BY DMEA"ECUTIVE OFFICER OR ALTERNATE: 


S	 I!xecutiye Ofior 
Signature -----------------------Title	 Date 


MONTHLY REPORT OF OPERATOR. 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditurer and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will bereported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Buru No. 4-R 1151.1 
1962)	


UNITED STATES	


Approval exp4res 6-30-53 


DEPARTMENT OF THE INTERIOR 	 (11 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT . 


Month of Jt. 195A....	 Docket No. DMEA	 95 
Operator's Name	 -------------------


Address 


OPERATION	 U	
I COSTS THIS I UNiTS THIS II 


COSTS TO DAT NIT	 Mou	 I Mowrn. Ii


Contract NO.J4 --------
Minerals	 ________ 


gbto-s-------------------------


AUTHORIZED ny CONTRACT 
UNIT COSit'S 


TO DATE
Units	 Unit COStS 


UNITS TO
DATE 


Drifting---------------------------------.------





Crosscutting -------------------------------





Raising.._------------------------------------





Shafts------------------------------------------





Winzes------------------------------------------





Drilling: Cor ---------------------" 4e -1-.-' 5---241---





Churn--------------------------------





Auger----------------------------------





-----------------feet- &Ob-O( •--1-O0---- -





Trenching-------------------------------------------------





Test Pits-----------------------------------------------------





Roads and Trai1& -------.:2-- i-i-es- -nene----------none---


1111241----d5
	 400--- --$5TTh 


----100----- 42--5e---- 1-00----- 	 5O 


40T0O----
	 46O;fH 2--rn±;- -$4e0-;-eo 


TOTAL DISTRIBUTED COST&......
	 $2o95.75


	
AUTHORIZED BY 


Operating Equipment Purchased._-----------------------
Initial Rehabilitation and Repairs-----------------------
New BuildiIV, Improvements, etc----------------------


TOTAL COSTS--------------------------b357---------------


The undersigned company, and theofficial executing this certification on its 	 D	 h	 h 
behalf,' hereby certify that the information contained in this report is correct and REMARKS.------------- .e- -


complete to the jest of theirkvdge and belief. 	 -----t,.Qf 


,4	
cLne----Qf 


--------to----depth, Cd----7--ft. 


Date .5A	 - ia	 ----Qr	 oc oe-----only 100 
t,25O 4 Serpentine---I 


Pe----- T1t10	 tQrQLki- id---lae---


Georg	 • Petrow	 Opei.ations.	 'tth	 QlLcore 


1 '	 ___________ 
NOTE.—Tltl 8, U. S. Code (Crimes), section 1001, makes Its crimInal offense to make awIUfUy ' 	 1J1fldr111.1fl.L__________________ 


false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its Jurisdiction.	 I 


(Instructions on reverse) 


(Fof Government use only)







S	 .. 


INSTRUCTIONS 


Preparation of Form MF4O4A—Operator's Unit Co't and ProgressReport.–Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is dubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie inwith Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should eual 
the monthly ".Total Costs" as reported on Form MF-104. This.is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipntent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such .information is fouiid in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Form MF-fl14 (Rev.) 	 UNITED STATES 
DE•TMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION


OPERATORS MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-P,iO6.3. 
Approval expires'e-30-53. 


Month of	 ------------------ , 195	 Docket No. DMEA3O9------- -
Operator's Name	 ------------


___ 


Contract Amount,	 ----------------- Government Participation: 9O% 


I	 FOR OPERATOR'S USE


Cont:ract No-----E-----
Mine:ralis Chryotiie - - -----


Jsbostos--------------
Amount,	 O-9-.00-


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported
Approved Totals 


To Date 


(1) 1	 .--.. -_________ __ 
.ICont.r.cts: 


Short Fortl4.(J)Q	 t. 
Drilling----------------------------------- UQfl 
Bulldozin0	 road fbO.O( none 
Crosscutig.------------------------------


gi00 'ft .or 
casing 7ent	 iö'ië-----------. --iiöie 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services-------------------------------------' 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track----------------------------------------------------.-.------------


(4) Operating Equipment: 
Rental----------------------------------
Purchase 
Depreciation--------------------------,. _______________ 


(5) InitialRehabilitationandRepairs_____ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


RepairstoEquipment______________ 
SamplingandAnalysis-------------.-.. 
PayroliTaxes 
Liability Insurance 


(8) Contingencies (specify): 	 -' 


TOTALS------------------..-----	 T-n--	 ----- ---------- -------------


been	 has not that this acoount	 ai
Date --------.1.\,,J Pay ' -- - - --ment in the amount of:


d in me,, I certify 
id proper for pay-


.,zr(_ V ..,/. 
pGecrg..e//LPstro.w----, -' TitljrticjQiCLdOpO. 


When a voucher Is signd or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capaclty In which he signs, must appear. For example:'"John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.4. NOTE.—Tltie 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


$


tifying Offtc 
Signature


(Authorized Certifying Officer) 


1e 2J j4- --- - Vou. No.AL&: 2) 
(See other side)







-','	 .=---


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submittin.this voucher is operating a Defense Minerals 


Exploration Admini tration project under Co tract 4'Z6Z.4 in accordance with the terms of the cpntract. 


--------------------Title 	 Date 


APPROVAL BY I3MEA EXECUTIVE OFFICER. OR ALTERNATE: 	 - 


brecutive Officer 
Signature ----------------------------------Title EAje1d..Teai	 Date	 291i...


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to • make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lOwer left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervisiOn and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) apear 1he three types of operating equip-
ment expenditures, thais,tèntal, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
-. paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government . auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
-after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Forrn Mp-104A
(April l9)


•	 Budget BureaN No. 42-R 1131.1 
Approval ezplfes 6-30-53. 


w
UNITED STATES 


DEPARTMENT OF THE INTERIOR 1J J0) 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 -------- 195	 Docket No. DMEA 
Operator's Name	 ' '	 - 


AddressL - -	 -- -----..-- - -


Contract No. E---


	


Minerals	 ------- t --'I--------- -


	


a_ft.___	 . --------------------------


	


__.j..ti	 . : 


AUTHORIZHD BY CONTRACT 


OPERATION	 UNIT	 MONTH	 COSTS TO DATE	
- UIT[COSTS	


Units	 Unit Costs 


Drifting-----------------------------------------
Crosscutting--.---------------------------------
Raising...-------------------------------------
Shaft------------------------------------ -----------
Winzes-------------------------------------------
Drilling Core t/	 - - 


Churn-----------------------------------
Auger------------------------------------


Trenching--------------------------------------------
TestPits 
Reads and Trail&...._-------------- 	 ::1* 


TOTAL DISTRIBUTED CO5T&.. 


Operating Equipment Purchased...----------------------------
Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements, etc----------------------------


TOTAL COSTS--------------------------------------------------------------------------------------------------------------------------------=---------------------
The undersigned company, and the'official executing this certification on its 


behalf; hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date


Per
	 Title	 _____________


AUTHORIZED BY 
CONTRACT 


(*	 •'-


REMARKS: ?Z-
--	 --


-	 .1....	 - 
r 


--
_;-_ ,	 - t----_'	 '	 4	 . 


.4 -	 m- t	 +	 4


—i. 14+. 
-----


' NOTE.—TitIe 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wUhihily 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdIction.


(Instructions on reverse) 


(For Government use only)







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—'Operator's Unit Cost and Progress Report.—Applicable. 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 8338475







C tAIN OFFICE
1005 INVESTMENT BLDG.


WASHINGTON D. C.


KEYSTONE ASBESTOS CORPORATION 
FIELD OFFICE


BOX 141


MT. SHASTA, CALIFORNIA 
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WASHINGTON 25; D. C. 


JAN 2 8 1955 
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Copy to: Mr. J. F. McKee and Mrs. Edith McKee (Attached to rield Team copies 
Mr E.S.Baker and Mrs. Rose Baker 	 for forwarding) 
Mr. Jack A.Da].ton and Mrs Elizabeth Dalton " 	 fl	 11	 U







•rnment's copy 


EXPLORATION PROJECT CONTRACT 
KEYSTONE ASBESTOS CORPORATION 


DOCKET NO. DMEA-3O95 


AMENDMENT NO. 1 


It .is agreed this 29th day of January	 , 195!,
between the United States Of America, acting throuh the 
Department of the Interior, Defense Minerals Exploration 
Administration, and Keystone Asbestos Corporation, that 
Exploration Project Contract Idm-E62k, Docket No. 'DVIEA-3095, 
dated October 12, 1953, is amendeFas follows: 


1. In Article 3 of the contract delete the 
words "within 30 days from the date of this con 
tract" and substitute the words "on or before 
July 1, 195L"; and delete the words "Nine (9) 
months" and substitute the words "Thirteen (13) 
months."


2. It is of the essence of the contract 
that work be commenced as specified in paragraph 
1 of this Amendment, and if work is not com-
menced as specified, the contract, without any 
further notice, is automatically rescinded, 
terminated, and cancelled as of October 12, 1953, 
without. any obligation whatever between the par-
ties, •the same as 'if. said contract, had never been 
entered into. 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the Government may be required to contribute, 
nor the agreed unit cost of any item of work. 


Executed in sextuplicate the day and year first 
above written.


ThE UNITED STATES OF AMERICA 


By_______________ 


/ /	


Administrator, Defensi 


	


ASBESTOS COIORATION 	
Exploration Administ;ration 


Zt(7	 /







.


	


	
]!et No,.	 - 


Commodity ________________ 


DP.PIRTMIINT OF THE fliT ERIOR 


D'ENSE MINERALS EPL0RATION L1]4INISTHATION 


STREGIC .AND CRIICAL MINRALS PLORAT1ON PROGRM4 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical. Minera]s Exploration 
Program, the following contract, or amendment to contract. 


Contract No, Idm-E J2 


Date of Contract	 'Ct.	 193 


Name md Addri. of Operator: 
yon bØ3to	 oraUon


3IOt$ E W$thit d1din 
sQbingtur , • C, 


Amount of Government 
participation _____ 


Percent of Government 
participation 1 


Region: ill State: GUoi4* 


tc Pie* rteee	 .07


	


•	


(Name) - 


,• ntact d.IAtt *i 
nit v&o 


Ite Delivered to Bureau. of Mines, Washington0







•	
.


Commodity.. 


DARTMFO.TR11qTERIOR 


DEPENS.. MIRS.EXPLORATI.QL.LDNIi11.STRATION 


ATBCIC.NDCRLTLCAL.MIJER&LS. EWRATIQN.. PRO GRAN 


	


• ['9	 Obief 0. ..'inan.&.Section,.. Bui1gt and Ft	 Bureau. .oi. Mines 


.P1ea.et.er...onthescor.ds. oLthDe1ns.e . Minerals Explorati on 


	


•	 tka....trntegicnd...Ori.tica1 ..Min.era.ls ...ExpJ.o:ration 
• • Proraut. tb..io.flowing ccmtra.t . Qr. at izi'aaL.to...contract.0 


.Ctact	 :2hi 


....Ita.... oft.. 	 Octob	 12, 1953 


Ram Le4CLAddra .o.L.O.erator:	 .	 .. 


1'eytoue Abøsto3 CoxporatLou 
1005 Iurestnont EuUdix)g, 


ø4ugton 5 .• C•	 •	 . 


	


..Coverment.	 ..	 .	 . 
• • •. par..ti.ôLpat.io .	 $ 2,7o.9Qo 


?ernt..oL,Govermnent 	 .•. .• 


	


part.ipati p .,	 % 


	


• 	 • 	


• Regia. Tn ... . S.tate.. Cz.iifoz4a 


•	 .• •	 .	 .	 ••	 ../j	 (me)	 : 


3. L/Cbnbc, 
Chøt, Contr.êt	 ALtx?4tjoA ctzxi 


Audit IYXvjsiorx	 _________ 


te . .De1ivereLtBur.ea11o1.J4i4es^.1aEhjvgton01O/1?/53 	 13O8







DOCKET NOLA..4Q9.5 
•


• COMMODITY Qoii. 
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	 •- -'	 Government's .Cop 
UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR 	 I4E 
•	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


IT IS AGREED this--------lZthJ------day of---------------QJ3bQbOr , 1953, between the United States of Ameria, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the 'Government," 
and 2 	 _________ 


--- 1QQ5InvatmexBui1d.ing----------- ----xiating under nbyvirtueoLthe____ 
---shita5C.-----------------------------


ët fthTn •	 hereto and made a part hereof: 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exp1oation Projects." 


ARTICLE 2. Operator's property rights.—With respect	 iac	 rd	 thetateof Q	 ornia 
----------------------, County of - ----------------I'Iintt -----------------, described as I 	 z.etfo.ith.b. 
------.LinAnnx.I ------------------------------------------------------------------------------------------------------------------


the Operator represents and undertakes : 


( b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall • devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 . •	 •	 • 


ARTICLE 3. Exploration project.—The Operator, within ------- -3Q	 days from the date ofthis contract shall commence 
work c:i a project of exploration for '	 flhrsrLti.AslieStOZ ____________________________________________________________________ 


in or upon the described land ; and shall bring the project to completion within a period of ina (9)manths from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to th.e cost of this. work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in xhibit 
"A," attached hereto. The Government will pay	 9O	 percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of s-?, 7 09...OQ, which is	 9Q	 percent of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made,- and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit . nt•.excess of ten (10) percent of the maximum total which the Government might have 
been called upon to payunder the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors; if any, for the account of the Operator 1 rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Governnient requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground.	 .	 • . 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals. 	 is—celia-I 


MF-200 (A) 
(February 1052)







(b) Final report.—Upon cámpl of the exploration work or termination of contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance -with 'requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the • Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.' 	 • - 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inpect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) ' If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
.produce 1eore the certification, shall be subject to a percentage royalty which the Operator Or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or othr diposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
asfollows: See Annex II,, substituted for that part of. 6(a). preceding the colon: 


(1) One and one-half (1 '/ ) percent of any such net amounts nof in excess of eight &llars ($8.00) per ton. 
(2) One and one-half (1 '/2 ) percent Of any such net amounts, plus one-half ( % ) pefceñt of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance : The percentage ioyalty on a net 'amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars. ($10.00) per ton, three and one-half ( 3 1/2 ) percent.) 
(b) As here used ' net smelter returns," 'net concentrator ieturns ' and 'other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is niined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be The gross incOme from mining operations foi' percentage ' depletion purposes in income-tax 
determination.	 '	 '	 .	 ' 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in 'interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written , consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without makihg suitable provision for the preservation of the Government's right to a pereentage royalty on: production and 
lien for the payment thereof; PrOvided, that mere failure by the Operator to maintain' the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other dispositiOn of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to. such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE. 8. Term%nation 'and completion.—The Governm.ent may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of 'the money necessary to prosecute operations pursuant to thern 
terms of the contract; (b) if the Operator, in the opinion of the Government,' 'fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes 'and' added provisions 


xtup1icate , the day and year first above written. 	
' THE UNITED STAs OF AMERICA 


in1strator,Defense 


4	 ' , Minerals Exploration Administration 


I,	 , certify that I am the	 ,	 secretary 
of the, corporation named as Operator herein; that 	 '	 '	 ,who signed 
this contract on behalf of the Operator, was then 	 '	 of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 '	 ' '	 ,


rCooRATE 
L SEAL 


U. 8. GOVERNMENT PRINTING OFFICE	 iO-66329-i
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EXPLORATION PROJECT CONTRACT 
KEYSTONE ASBESTOS CORPORATION 


DOCKET NO. DMEA-3095 


ANNEX I 


The property referred 
tract form is known as the Tama 
leased to the Keystone Asbestos 
Edith M. McKee, Jack A. Dalton, 
and Rose Baker in an instrument 
described therein as follows:


to in Article 2 of the con-
rack Lake Property and was 
Corporation by J. F. McKee, 
Elizabeth Dalton, E. S. Baker, 
dated August 2k, :L95 2 , and is 


Trinity Asbestos #1 


Located in the SE of Sec. 32, Twp. 38 N, R. 5 W., 
N.D.B. & M.	 The SE corner of this claim joins the SE section 
corner of Sec. 32 and follows the section line nort;h 1500 feet. 
Thence 300 feet- west to the north center end stake, thence 300 
feet west to the NW corner, thence 15 00 feet south to the SW 
corner, thence 300 feet east to the south center end stake, 
thence 300 feet east to the SE corner and the section corners 
of 32, 33, k,arfi 5.	 . 


Trinity Asbestos #2 


Located in the E3- of Sec. 32, Twp. 38 N. R. 5 W., 
M.D.B. & N.	 The SE corner of this claim joins the NE corner 
of Trinity Asbestos #1, which is located 1500 feet north of 
the SE section corner of Sec. 32, thence running 1500 feet 
north to the NE corner, thence 300 feet west to the north 
center end stake, thence 300 feet west to the NW corner, thence 
1500 feet south to the SW corner, thence 300 feet east to the 
south center end stake, thence 300 feet east to the SE corner 
which is located on the section line between Sections 32 and 


33.	 - 


Trinity Asbestos #3 


Located in the E of Sec. 32, Twp. 38 N., R. 5 W., 
M.D.B. & N. The SE corner of this claim joIns the SW corner 
of Trinity Asbestos Claim #2 and the NW corner of Trinity 
Asbestos Claim #1 which is located 600 feet west of the sec-
tion line between Sections 32 and 33. Thence running 1500 
feet north to the NE corner, thence 300 feet west to the north 
center end stake, thence 300 feet west to the NW corner, thence 
1500 feet south to the.SW corner, thence 300 feet east to the 
south center end stake, thence 300 feet east to the SE corner.







.	 . 


Trinity Asbestos #k 


Located in the E- of Sec. 32, Twp. 38 N., R. 5 W., 
M.D.B. & M.	 The SE corner of this claim joins the SW corner 
of Trinity Asbestos Claim No. 1 which is located on the sec-
tion line between Sections 32 and 5, 600 feet due west of the 
section corner between Sections 32, 33, k, and 5, thence running 
south 1500 feet to the NE corner, thence 300 feet west to the 
north center end stake, thence 300 feetwest to the NW corner, 
thence 1500 feet south to the SW corner, thence 300 feet east 
to the south center end stake, thence 300 feet east to the 
SE corner which is approximately 300 feet east of Tamarack 
Lake shore on the section line and 600 feet west of the section 
corner.	 Date 15th Sept., 1950. 


Trinity Asbestos #5 


Located in the E of Sec. 5, Twp. 37 N., R. 5 W., 
M.D.B. & M. The NE corner of this claim is located on the 
section line between Sections 32 and 5 and 600 feet west of the 
section corners between Sections 32, 33, k, and 5.	 Thence 
running 300 feet west to the north center end stake, thence 
300 feet west to the NW corner which is located in Tamarack 
Lake approximatel7 150 feet off the lake shore, thence 1500 
feet south to the SW corner, thence 300 feet east to the south 
center end stake, thence 300 feet east to the SE corner, thence 
1500 feet north to the NE corner. 


Trinity Asbestos #6 


Located in the E* of Sec. 5, Twp. 37 N., H. 5 WI, 
M.D.B. & M.	 The NE corner of this claim is located 1500 feet 
south and 600 feet west of the section corner between Sections 
32, 33, k, and 5, and joins the SE corner of Trinity Asbestos 
#5.	 Thence running 30 feet west to the north center end stake, 
thence 300 feet west to the NW corner, thence 15 00 feet south 
to the SW corner, thence 300 feet east to the south center end 
stake, thence 300 feet east to the SE corner, thence 1500 feet 
north to the NE corner. 	 Dated Sept. 1950. 


Trinity Asbestos #7 


Located in the E of Sec. 5, Twp. 37 N., H. 5 W., 
M.D.B. & 14.	 The NE corner of this claim is located on the 
section line between Sections k and 5 and is 1500 feet south 
of the section corner between Sections , 5, 32, and 33. 
Thence running 300 feet west to the north center end stake, 
thence 300 feet west to the NW corner, thence 15 00 feet south 
to the SW corner, thence 300 feeteast to the south ce:nter end 
stake, thence 300 feet to the SE corner, thence 15 00 feet to 
the NE corner.







. 


Trinity Asbestos #8 


Located in the E3- of Sec. 5, Twp. 37 N., R. 5 W., 
M.D.B. & M.	 The NE corner of this claim is located and joins 
the section corner between Sections k, 5, 32, and 33.	 Thence
running 300 feet west to the north center end stake, thence 
300 feet west to the NW corner which is located on the section 
line 600 feet west of the NW section corner of Sec. 5, thence 
1500 feet south to the SW corner, thence 300 feet east to the 
south center end stake, thence 300 feet east to the SE corner, 
thence 1500 feet north to the NE corner, and the section corner. 


Dated at Trinit37 Center 15 Sept. 1950. 
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O 
EXPLORATION PROJECT CONTRACT " 
KEYSTONE ASBESTOS C ORP0RATI0I( 


DOCKET NO. DMEA-3095 


MflEX _IL 


The following provisi.ona. are in lieu of all of paragraph (a) 
of Article.,6	 which.preced.es...thé.colOn: 


If the Government considers that.a...diaco.very or. development 
froui which production may.be made ,ha&r.e.n1te.&.lrom. the exploration 
work,. the..Governmen.t, at. any tim.e. noL1at.er .than..sixmonths. after 
a suffici.ent. c.orplete ,.finaL. report and. LfinaL.ac.c.oun.t.. referred 
to th. the contract has..b.e.en...renered....may.so..c.ertify.. in.writing 
to the Oper	 .. Su.c.h c.ertiuicatizL. shalL describe broadly or 
indicate the nature. of. the .di.s.covery... o.r.d.evelo.pm.ent	 The Operator, 
or his successor in.intereet, shall pay	 a 
royalty on all minerals mined..or.pro.duced.from_the..land. described 
in....Ar.t.ic.le..2. as.. foflows: .. (1.) .Regardle.s.s..o.f. any certification of 
discovery or...developnent, .from.the.:da.t.eo.f the.contract until the 
lapse. of the . t.im.e ..wi.thln..wh.ich...th& Government .may.. make 'such. certi-
fice.t.ion of discovery or dev.elopiaen.t., or. u.ntil..the...total net 
amount contrihuted by.. tbe..Government,. withont ..irLteres.t, is fully 
repai.d, .whi.chever.Qccu.rs.. ui.rst, ..unleas.. the ..Governne.n.t...waives its 
right....to.. a r.oyalty; or. (.2) if....the.Gv.ernm.ent...makas..a. certification 
of. discovery....or ;tevelo.pmerit, .ior..a...periad...of ten years from the 
date. of the.co.ntra.c.t,. or.. unti.Lthe....t.o.tal..net...amo.unt contributed 
by... the. Gover.nment., ..wit.h.ou.t.. interest., is....Th.11y..rpai ..whichever 
occurs first.. Said royalty ..s.ha.11..b.e...a....pe.rcen.tage..of the net 
snie.lt.e.r.........ur, the. net, concen.tra.tor. returns ,... or . other net 
amounts realized. from. .the..sale.. or. o.ther. ..di.sp.o.siti on of any such 
.pr.odu.c.t.ion.....(inclu.ding .. 	 bo.nu.ses.).,. i.vha.t.eer form. disposed of, 
inaluding. ores ..concentrate.e. or. .ne..talaa....f.oflows:
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rT1 
EXPLORATION PROJECT CONTRACT 
KEYSTONE ASBESTOS CORPORATION 


DOCKET NO DIVIEA-3095 


EXHIBIT "A" 


Description of the Work 


Exploration for chryso:ti1e asbestos shall be accom-
plished in the area shown on the attached map ent;itled "Pro-
posed Exploration, Trinity No. 2, Baker, McKee, Dalton Lease, 
Keystone Asbestos Corp.," as described below: 


1. Construct approximately one (1) mile of access road 
suitable for movement of men, materials, and supplies. 


2. Explore by drilling not in excess of kOC) feet of 
(AX) diamond-drill holes. 


3. Where necessary, ream, set and pull casing, and/or 
cement not in excess of 100 feet of drill holes. 


The attitude, direction, and location of the drill 
holes shall be subject to prior approval of the Government. 


Agreed Unit Costs 


1. Construct access road	 $k60.00 


2. Drill kOO feet oj D.D. holes 
© $5.'(5/ft. V	 2,300.00 


3. Ream, set and pullcasing, and/or 
cement 100 feet at $2.50/ft. 	 250.00 


- Total Agreed Unit Costs	 $3,010.00 


Government Participation at 9O 	 $2,709.00 


/ The completed road constitutes the unit. 


Covers all costs, including supervision, sampling, and 
surveying.
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(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certajr, 


SISKIYOU & 
property in the State of	 CFORNI.k______________ , County of	 , described as 


follows:1/	 TRINITY ASBESS CLAIM 1'1flRS 1,2,3,4,5,6,7 	 8 in sections 
32 & 5, T38N, & T37N, R5W in TRINITY ThTTY 0K 52, paces 
448 • 449, 450, 451, .. 43	 4jJJ)c 1950 
SHASTA ASBESt0S CLAIMS NUERS 1,2,3,4,5,6,7,8,9 & 10. in SHASTA 
03U1TY, Book 253,_pa,ges 
Dated 20, Sept. 1950. 
HrAi'D AaBESSCLAIMS NtThBERS 1, & 2. in	 STLT1i1'Y 
Book 253, paces 285 & 286, dated 9, September, 1950. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


_Y1W.ID..a_.Qac1.Qx__	 -__________________
flTVESTMENT BUILDINGS


_______	 ___- - 


hereinafter called the "Operator"; and	 -________________ 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned.: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is author:Lzed to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploratiOn project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon , the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this _________ day of ___________________, l95. 


[Seal] 


[Seal] 


[Seal] 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as 


and insert "in a lease [or contract, deed, or other document] dated 


recorded in book ______	 page -________ official records of said county." If (b) 


the book and page of recordation cannot be dispensed with. If the spce provided 


ficient, use an Anex, and refer to the Annex in the space. 


2/ Insert the name of thOperator as it will appear in the exploration project contract. 


/ Mining or production frorn' the land is not required, and in the absence of production 


no obligation to repay the Government.


follows" 


and 


is used, 


5 insuf-


there is







4: 


RELEVANT CONTRACT PROVISIONS S 
Repaymiy_Ope . .--a. CeL . fl.Qa.--If at any time the Government considers that 


a discovery or develoment•from which production may be made has resulted from the exploration 


work, the Government,'at any time not later than six moaths affer the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or i'ndicate the nature of the discovery or development 


b Perc _.Qvlty --The Operatbr or his uccesor in intest shall pay to the 


Government a royalty on alP minerals'mined or produced from the land des'ibed in Article 2 --(1) 


regardles s' of any certification o'f dicovery or development' from the date of the contract until 


the lapse of the t.me within which the Government may make such certificaion of discovery or 


development or until the total net amount contributed by the Government without interest is 
J	 0 


fully repaid, whichever oc'curs first, unless the •Government waives' its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net sme1terrturns, the net.concentrator returns, or 


other net amounts realized from the sale or other disposition of any sucli production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1+) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1*) percent of any such net amounts, plus one-half () percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (l-) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3j) percent.) 


c. Definitions,--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for P .--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom ? until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No0bJgation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior—Duplicating Section. Washington, D. C. 	 44778







[Seal]	 - 


[Seal] 


[Seal] 


Dated thi


MF-203	
•	 ', 


(Revised July 1, 1953)	 OWNERS CONSENT T&'tENr 


WHEREAS, the undersigned, as owner, co-owner, lesr, o.i se 1'è14ias an interest in certain 
SISKIYOU 


property in the State of	 CALIFORNIA	 -, County of	 described as 


follows:1/	 TRINIU! ASBESTOS CLAIMS NtJMBS 1,2,3,4,5,6,7 & 8, in section 
-	 32, T381\T, R5W, and. section 6, T37N, R5W, in Trinity County 


____________	 .ate 1,. Dec. 1950 in Book 52 pages 448,449,450,451,452,453,454,455. 


_______	 SHASTA ASBESS QLAIMS AI\]D IUI'tBS 1,2,3,4,5,6,7,8,9 & 10, in 
section . 4, T37N, R5W, in Shasta County, Dated. 20 Sept. 1950 
Book 253 paces 275,276,277,2Z8,29,280,281,282,283,284 
HIGELAIW ASBESLOS CLAThIS NUHBER1 & 2 Section 20, T3?N,r 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


a!
	 KEYSO1'1E ASBESEOS CORPATN 


I1WESTMT BUILDI1G 
-	 -______	 __ ____ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) ard to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions .. ___________________________	 _____________________ 


f(2I2.


"as follows" 1/ Either (a) insert the legal description of the land, or (b) stri.ke out the words 


and insert "in a lease [or contract, deed, or other document] dated	 _____-	 -, and 


recorded in book -_____	 page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obli gation to repay the Government.







I. 


RELEVANT CONTRACT PROVISIONS 


entbOp!rator.--a. Ce ication.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing	 the Qperaor. Such certification 


shall describe broadly or indicate the nature of the discovery or development 


b: 'Perce ero .--The Opertor, orhis ' s'ucc5essorin interest, shall pay to the 


Government a oyaly , o a,ll..minerals..mined.or..produced.frorn the land described in Article 2,--(l) 


regardless of any cèrtificatior of discovery or development from the date of the contract until 


the lapse of the, time .witJiin.,.wiich the, GQv,ernmnt.Cmay niake , suShcertifi,ation of discovery or 


development or until the tot,af net amount contributeâ by the Goyernment without interest is 


fully repaid, wh'icheer occurs first, unless •the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net'smelter returns,'thenet boncentrator returns,,or 


other net amounts realized from the sale or other disppitXOri Of any Uoh.'ptoduction, in whatever 


form disposed of, including ore, concentrates, or metal, as fpIlqws:' 


(a) One and one-half (li) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (l) per cent of any such net amounts, plus one-half (-i) per cent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would b one and one-half (1+) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3j) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien Th Pnt.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and •upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. tic rchas.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No Obljg ntoProduce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior--Duplicating Section, Washington, D. C. 	 43737
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CONTROLLED DOCUMENT . 


DMA Docket No. .3O9 - 


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or movement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as


Exploration Assistance 


Any action taken to change the type of 
request for assistance must be promptly 
reported to the Reports and Records Branch. 
Use DMA Form 2 for submitting these reports. 
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Docket Copy 
UNITED STATES OF AMERICA 	 IrM- 624 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this	 day of	 October	 195 3, between the United States of Amenca acting
through the. Department of the Inteiior, Defense Minerals Exploration ,Administration, hereinafter called the "Goveinthelit," 
and 2 - Ktn	 1t** £orpart1*fl, a QOX,*iQfl	 OrnLt L 3 


1.4	 ptinent uUdi	 st.±fl	 and	 ot' th 
--------	 to-D.--C.	 1*wiotht*t!I!U 


h	 ft	 11 d th '0 t	 follow	 roi	 AnXC I iin U ereina er Ca e	 e pera or, as	 s.	
*M	 . 


ARTIcLE 1. Authority for contract.—This agreement is entered inth under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Goernment Aid in Defense Eloon Projects." 


ARTICLE 2 Operator's property rights —With respect oat	 au??rt	 the State o1 


County of	 described as	 fOZ'th 
--------


the Operator represents and undertakes: 


(a)	 t7 


( b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.	 . 


ARTICLE 3. Exploration project.—The Operator, within - ----- -- 3 ---------daysfrom the date of this contract shall commence 
work CL a project of exploration for ' -------------- h3.Ott1e.*.b UtQS----


in or upon the described land; and shall bring the project to completion within a period of from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this áontract. The GOvernment will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or cont:ractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for heall;h and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per -cubic yard of material to be moved, etc.) are set forth.in Exhibit 
"A," attached hereto. The Government will pay --------------------. percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract in an aggregate total amount not in excess of $ 	 ,7.which is	 percent of $ 3$LUlQ*Q) 
the agreed, estimated total cost of the project in which the Gbvernment will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contraCt has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) pe rcent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government,. unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


I If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 .	 . 
2 State name, address, and nature of organization if any.	 . 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals. 	 . .	 10-00329-i
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4	 .	 .	 0 (b) Final report.—Upon comp1etion''the exploration work or termination of the co tract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with 'requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ' and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and-audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. • The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in 4rticle 2 within 10 years fiom the date of this cqntract, including any mined or 
produced before the certification, shall be subject to a peicentag' royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the tOtal 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:	 L uiutei or th p*t o1 i() reectn th* cion:. (1) One ani one-nait r /2 ) percent o any such net amoun s not in excess of eignt doriars t.uu) per ton. 


( 2 ) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half ( % ) percent of such net amounts for each 
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in' excess of five (5) 
percent of such net amounts. 


(For instance : The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3'/2 ) percent.)	 '	 . . . . 
(b)...As. here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from thesale or other 


disposition," mean gross revenue from . sales, or if not sold, the market value of the. material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not dispod of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income tax 
determination.	 .	 .	 . . 


(c) To secure the payment of its ercentageroyalty, the Government shall have andis hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall nOt 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
withOut making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the : payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights , in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this , contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns,' or other net amounts realized from the sale or other disposition of such'production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimatedas well as may be, and in the event of dispute 
as to. 'such estimates, the etermination, thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final arid binding upon the Operator. 


ARTICLE 8.. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to .prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


'ARTICLE 9. Changes and added provisions--------------------------------------------------.. 


Executed in .sextuplicate the day and year first above written. 	 .
THE UNITED STATES OF AMERICA 


. 


B	 ' ss4	 &4Mt4 L4	 rtr '
certify that I am the	 secretary 


of the corporation named as Operator herein; that 	 .	 , who signed 
this 'contract on behalf of the Operator, was then 	 ' '	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 .	 .


rC0RP0RATE 
' L 'SEAL 


U. 8. GOVERNMENT PRINTING OFFICE	 iO-'66329-i
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EXPLORATION PROJECT CONTRACT 
usrosr ASBESTOZ coii'oirioi 


XoCKE? *, DNEA3095 


ANNE 


The property referred to in Article 2 of the con 
•	 t*Ot. roi'nt is krowfl as the Tasx'ack Lake FropOrty and was 


leased to the . Zeye.tone Asbestos Corporation by J. P.McKee, 
•	 • Edith N. MeLee, Jack A.. Dalt*n., Elizabeth a1tn, E. S Baker, 


•	 .. And Rose Baker in an inetrusent dated August 2k, I952 and is 
described therein as ollows* 


ity Labs ste 


Zocate4 in the SE of Sec. 32, ¶rwp, 38 N, R. 5 W., 
i).L N. . The SE corner of this dais joins . the. SE section 


•	 cor	 of Sec. . 32 and follows the aectio line, north 1500 feet. 
• * ....Thence 300 feet west to the	 thcente end stake,, thence 300 


• • • feet west to the NW corner, theno* .1500 f..t aouth to the SW 
corner,. thence 300 f..t east to the south center etid. stske 


• • .2	 thence 30() feet 5$ tQ the . $ corner and the aectOn • 
of 32	 .3, k, ax	 5.	 •	 •	 • .	 ..	 •.. ..•	 .,:	 • 


Trin1t	 Asbestos	 2.......•..	 ••,	 .	
.	 . .	 .. 


-i--	 vP:.	 - 


• .	 • Located in the E ót Sec. 32, Tw. 38 L,	 5 
M.D.B. & K. • The 3Ecorner of . this dais joins the NE corner' 


• • of Tnini.t Asbestos . #1, which is located 1500 feet north of •	 . . the S& section corner of Zee. 32, thence running l00 feet • 
•	 north to theIIE eorrwr thenCe 300 teet.west tothenoz'th 


center end stake, thence 300 test west to the NW corner,, thence 
• • • . • 1500 test south to. the SW corner, thence 300 test east to the • •


	


• . •	 south center end stAke 1 thence 300 feet east to the 8E corner 
• 1. .	 which is located on.the section line between $ections32 and 


33. 


Trinity *sbeatos #3 


Located in the E of See. 32, Twp. 38 L , IL 


	


•	 . M.D .B • &• $.;. The SE corner of this el*is joins the SW corner 
•	 of Trinity Asbestos dais 2 arid the NW corner of Trtnity 


•	 : . • . . Asbestos Claim #1 which j located 600 test west of the sec- • 


	


•	 . tion line between Sections 32 and 33, Thence . running 1500 ' 
feet north to the NE corner, thence 300 feet wss t to the north 


• '. . , • center end stake, thønoe. 300 feet west to the NW corner., thence 
• 1500 feet south. tothe SW cornet', thence 300 feet. east to the 


south center end stake, thence 300 feet east to the SE corner.







.	 . 


r1nit A$beStOB 


	


- -r---j	 NIL	 .P c---.-


100c*ted In the E* or $ec 32) ?W 38 L, R. 5 W., 
LDB. & L Th SE corner ot this claSa joins the fl con.r 
ot Tr'init Asbetoa L*t No. 1 Whtclt 1* locAted on the eec 
t;ton lXne between eetions 32 and 5 600 i'eet du. w'st ot th. 
section cornez' between 3ections 32, 33, k, *ni 5, tance running 
øoUth 1500 f..t to the NE corner, theue* 300 feet Wft*t to the 
mwth center .n4 st*k, thence 300 f..t sc.t to tite 1 corner, 
thenee 1500 teet south to the $W cornei', thenae 3Q0 feet øast 
to the euth center end st&ke t)*nce 300 t.et ea.t to t)e 


.. . .	 . 2X'fl*X Which iø approxit.1 300 t*øt eu ot v*raok • • .	 . 
Lake shore on the section line an4 600 !eet west of the section 
corner, Zate 15th Sept., 1950. 


ini Asbestosj 


Locatedintk*E4ofa.e. , 'wp. 37*. fi, 5W., 
M,D.B. & H. The NE corner of this elatE is located on the 
section iine between 3ecUon 32 and 5 and 600 feel, west of the 
section corners between Sections 32, 33, , and 5. Thence 
running 300. test west to the north center end. 5t*k, :theUce' . 
300 feet WSat to the NW corner which is baSted in 1'**arsck 
Lake approxiastel; 3.50 feet ott the lake shore, theflce 3.500 
feet. south to the SW corner, thence 300: t**t **$t UtQ the south . 
center. end stake, thence 300 t*et esit :tiO the 8E,. corner, thence 
1500 feet north to the NE corner. 


Tri.nitg Asbeatqj 
Located in the E ot Sec. 5, ?wp. 37 N. 1. 5 W., 


LDI3. & H. The NE corner of this c1ai is 1ocste4 1500 feet 
south and. 600 feet west of the section corner betiteen Sections 
32, 33, 4, and 5, and joins the SE corner of Trinity Mbestoa 
#5. Thence running 30 tet west to the north centeP end. sta1e, 
thence 300 feet west to the NW corner, thence 15(X) feet south 
to the 3W corner, thence 300 test east to the south center end 
stake, thence 300 f*it east to the SE corner, tI*ence 3.500 feet 
north to the NE corner. flated Sept. 10. 


!!ttY Asb.st0sJ1 


Located in the E of See, 5, wp. 3? L, R, 5


	


M.,R. & II.	 be NE corner of this elatE is locLted on the 
section line between Sections: 4 and. and. is 1500 feet south 
of the etc tion corner between Seetiobs 4, 5, 32 and 33. 
Thenee runnirt 300 feet west to the north center nd atake, 
thence 300 f*t west to the NW corner, thence 15<X feet south 
to the SW corner, thence 300 te*t east to the south center end 
stake, thence 300 test to the SE corner, thence 1'500 feet to 
the NE oorner.
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EXPLORATION PROJECT CONTRACT	 ID
KEYSTONE ASBESTOS CORPORATION 


DOCKET NO. DNEA-3095 	 ' 


ANNEX 


The following provisions. are in lieu of all of paragraph (a) 
f Article.,	 which precedes.. the. colon: 


I, the Government considers that..a...disc.o.v.ery or. development 
from which production may..be made has re.suLte&...fr.om the .eploration 
wok 0 . the..Governmen.t 9 at. any time no.t.iater ....than..siz.m.anths. after 
a suffi.cicnt. 0 .c.omplete finaL. report and. I naL..acc.oun.,t.. referred 
to ml the. contract. has b.e.en,...rend.ered....mayso..cer.t.i1y.. in..writing 
to the . Oper	 . Suc.h c.ertifica.tton. shalL daacribe broadly or 
indicat.e the nature. of. the .disc.overy....or. development The .Operator 
or his successor in.interestD sha.11.pay to...the..Government a 
royalty on all minerals mined. ..ar..pro.d.u.c.ed. fr.om. the..land. deacribed. 
iit.Ar.ti.c.le..2, as... fo,:llo.ws: ... (1.) Regardles.s...of any c.ertifi.cation of 
discovery or....d..evelopm,ent. 1 .from...the.. da.te.o.f the.con.tract until the 
laps.e. o.f the. tim.e. .wi.thin....wh.i.ch...th& Gover.nmen.t.may. make such certi 
fication.of disc..overy or developmn.en,t. 0 or witil...the...total net 
amount contrihuted by.. the.. .Go.vernme.ntg. withQ.u.t...in.teres..t is fully 
repai.d thi.chever. occ.u.ra. fir.etD ..unlesa...the.Govermaent..waies its 
rigbt....to.. a royalty; or (.2) ii...the.Qov.erriment_makas.. a certification 
of. diac.o.very...or..d.evelo..pment ..fo.r ..a...perio.d...o.f ten years ft'om the 
date., of the..co.ntrac..t1 . or.. unti..1..the....t.o.tal..n.et,..arnount contributed 
by.. the. Government D .without.. in.t.er.e.st. ia...fally...repai.d 0 ,..whichever 
occurs ..fir.s.t.. Said royalty ..sha.11....b.e..a....pe.rcen..tage...of. the net 
smelter.. returns the. net concentrator. .r.eturns ,..or other net 
amount.s realized from. the .s.a.le.. or. Qther ..d[sp.oaiti on of any such 
.product.ion..(.inclixding..any. bonnses). i.rLwha..tevLer form. .dislposed of 
inalu.ding. ores ..concen.trate.s. D or.matal1.as....fo2lows:
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(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN


	


4	 c.' 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certin 


!1toU & 
property in the State of ________________________________ County of _____	 __..... described as 


follows:1/	 .	 $t1on* 
& ,	 mx	 iO t, ps 


	


UA M	 4tZ1	 ' jOi* SUAI. 
eV	 iflf 'fl 


Dt*	 ,	 ZO.
1. *2. tn	 mm 


Book 3 pe$	 & 2$C,, d*It4 9, 


which is the subject of aproposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as n inducement 


to the Gdvernment to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royaLty on production/ 


provided for under the terms of said exploration project contract, or any ame:ndinent thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract; whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions, 


Dated this	 ______ day of (OA()
	


, l95_. 


-	 i.	 [Seal] 


€di2 ?1) 772	 [Seal] 


[Seal] 


1/ Either (a) insrt the legal description of the land, or (b) strike out the words "as 


and insert "iiji a lease [or contract, deed, or other document] dated 	 ________ 


recorded in bcok	 page _________ official records of said county." If (b) 


the book and page of recordation cannot be dispensed with. If the space provided 


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production 


no obligation to repay the government.


follows"


and


is used,


is insuf-


there is







.
RELEVANT CONTRACT PROVISIONS 


CeJicatio.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date 9f the contract until 


the lapse of the time within which the Government my make such certificatiàn of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or,metal, as follows: 


(a) One and one-half (14) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1k) percent of any such net amounts, plus one-half (4) percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of' such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (34) percent.) 


c. Definitio.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien_for Pyent.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. j&e to Pu s..--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. NoObliationtoProduce.--This article is not to be construed as imposing any obli-


gation on the Operaçtor or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior—Duplicating Section, Washington, D. C.	 4477$
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(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN
'	 '" '' 
' 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an in erest in certain 


property in the State of ______ 	 ______ ___, County of	 described as 


follows:l/	 IX	 t	 tfl ImtiOn 
,	 b rttj' fty 


_________	 i	 ,	 fti	 ____ ______ 


__________	 rL1%	 tO t!t 
sec1ii 4	 ftt S1I*	 Ci b*p$ L9O 


____ ______ X5 io	 '7
w--" 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


-2/ ___	 ___ _____________ 
__	 _----	 -_-


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) ard to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________ 	 ______________ 


Dated this	 day of ___________	 , 195 3 


_________[seal 
-	 - [Seaij 


2	
/2 


/	 [Seal] 


1/Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated	 ______ , and 


recorded in book - page --______ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no ob1iation to reiav the Government.







S
RELEVANT CONTRACT PROVISIONS 


ReentbQprator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article ?,--(l) 


regardless of any certii'idation of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one-half (14) per cent of any such net amounts, plus one-half (4) per cent 
of such net amounts for each additionaL full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; on a net amount of ten dollars ($10.00) per ton, 
three and one-half (34) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Pnt.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrçn, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. IIoQ	 gn_toProduce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior—Duplicating Section, Washington, D. C. 	 43737
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. c.	 600 


Project mmary Report 


By: Walter C. Anderson 	 January 24, 1955 


1. Docket No. DYAEA-3095 - Asbestos 
Contract No. Idm-E624 
Tamarack Lake Property, - Trinity Asbestos Claims Nos. 1-8, 


inclusive 
Trinity County, California 


Operator: Keystone Asbestos Corporation 
1005 Investment Bldg., Washington 5, D • C. 


Application: Form MF-103 (April 1952), received June 29, 1953. 
Work proposed - 150 feet of trenching and 500 feet of drift. 
Amount requested: $33,010.30 


Operator's Property Rights: 
Lease dated August 24, 1952. 
Owner's Consent to Lien dated October 3, 1953. 


2. Contract - Form MF-200(A) (Feb.1952), dated October 12, 1953. 
Work authorized: 


Construct access road	 $460.00 
Drill 400 feet of (Ax) D.D. holes 


@ $5.75/ft.	 2,300.00 
Ream, set and pull casing, and/or 


cement - 100 feet © $2 .50	 250.00 
Total agreed unit costs	 $3,010.00 
Government participation @ 90%	 $2,709.00 


Amendment - No. 1, changed commencement date from 30 days to 
July 1, 1954, and extended completion date from '9 months to 
13 months. 


Work completed: 
Constructed 2 miles access road $460, 00 
371 ft. of AX D.D. holes @ $5.75/ft. 2,l3325 
Ream, set, and pull casing and/or 


cement - 100 feet © $2.50/ft. 	 250.00 
Total accepted cost	 $2,843.25 
Government participation 	 $2,558.93 


Work began on June 11, 1954, and completed August 8, 1954. 
No production during operation. 
Field Team Final Report received November 8, 19.54. 
Operator's Final Report received November 8, 1954.







S	 . 


3. Audit - certificate issued September 29, 1954 
Accepted Cost	 2,843.25 
Government participation	 2,558.93 


4. Certification of Discovery - none Issued. 


5. Comments: 


How conducted - operation performed In a workmanlike 
maimer. 


Operation - The competency of the Operator was satisfactory 
flngineering - Reporting by Operator was good. Operator 


furnished satisfactory account of the project. 
Geological premise: 
The drilling did not substantiate the premise that the 


postulated mineral zone continued In depth. 
Geological criteria upon which work was based: 
1. Favorable asbestos bearing fractures and joints 


in serpentine. 
2. Locally - asbestos fibers 3 inches in length. 


Criteria developed during project - 
Asbestos - short fiber and only trace occurrence. 


Future possibilities - production of asbestos is not 
economically possible. There are no reserves. 


Recommendations - The Nonmetallic Minerals Division 
concurs In Field Team T s recommendation that no further 
work is warranted and that a certification of discovery 
should not be issued. The Bureau of Mines and Geological 
Survey are in agreement.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


November 21I, l95
'1	 ' 
inerb	 ininistr
EEIVQ 


Memorandum	 WV29i954 
To:	 Mr. Lawrence Houk, Chief, Non-Metallic Minerals Division 


D.M.E.A. 


From:	 Commodity Specialist, Construction and Chemical 
Materials Branch 


Subject: Keystone Asbestos Corporation 
DMEA 3095 


As the report of the field team indicates that the explora-


tory work revealed no commercial deposits of asbestos, I concur in 


the recommendation of the field team that no further exploration be 


done and that no certification of discovery be issued. 


Oliver Bowles







IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


November 15, 19511. 


MemorandunI 


REVIEW OF FIELD TEAM FIN.AL REPORT ON DMEA-. 3095, Idm-E62I (Asbestos) 


To:	 L G. Houk, Defense Minerals Exploration Administration 


From:	 R. D. Trace, U. S. Geological Survey 


Applicant: Keystone Asbestos Corp. 


Name of property: Trinity asbestos claims 1.8 


Location of' property: Trinity County, California 


Date of' Field Team Report: October 26, 19511. 


Authorship of Field Team Report: E. H. Pampeyan, U.S.G.S., and. 
F. J. Wiebelt, U.S.B.M. 


Field Team's recommendation: No certification and. no further 
exploration. 


ACTION RECONED: Follow Field Team recommendation. 


R. D. Trace
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r/	 DEPARTMENT OF THE \-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
T 


WASH INGTON 25, D. C.


1420 Custom House 
555 Battery Street 
San francisco 11, Calif. 


November 3, l95L. 


Nemorandwn 


To:


	


	 Operating Committee, DIVEA, Interior Building 
Washington 25, D. C 


From:	 Executive Officer, DiEA FieI& Team, égion III 


Subject: Operator's Monthly Report - Form J4F-lO14A and Narrative 


In connection with Contract No. Idl n_E6214r, Docket DA-3095ç--
Keystone Asbestos Corporation, enclosed herewitliare copies of 1v_l0LA 
and Op' s narrative report for the months of July and August 19514, 
since these are the final vouchers to be rendered for the project. 


As soon as the final liquidation and settlement are niade of 
this account, the additional copies of Form NF-iO)A and narrative, as 
well as the audited copies of 14F-lO14, will be sent to your office. 


Attachments 


Copy to: Roscoe N. Smith, USGS 
Frances Horton


H. C. Miller for 
S. Ricker 
Executive Officer 
D1'EA Field Team, Region III
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UNITED STATES 
iY)	 DEPARTMENT OF' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 , 


WASH INGTON 25, D. C.


12O Custom House 
% Battery Street 
San Francisco U, Calif. 


November 2, 19 


Nemoranduni' 


To:	 George C. Selfridge, Chairman, Operating Committee, D1EA 
Interior Building, Washington 2, D • C. 


From:	 Executive Officer, DNEA. Fie:hl Team, Region III 


Subject: Docket No. DNEA-.309S Asbestos 
Keystone Asbestos Corporation 
Trinity Asbestos Claims 
Trinity County, California 
Contract No. Idm-E62l. 


Attached are four copies of a final report on the subject 
project entitled "DNEA-309S, Trinity Asbestos Claims, Nos. 1 to 8, 
inclusive, Trinity County, California, Keystone Asbestos Corporation," 
by Earl H. Pampeyan, Geologist, U. S. Geological Survey, and Frank J. 
Wiebelt, Nining Engineer, U. S. Bureau of Nines, dated October 26, l9SIi.. 


The work completed on this project was the construction of 
.2 miles of access road and five diamond drill holes aggregating 371 
feet in length. The diamond drilling on the Trinity Asbestos claims 
did not disclose a downward continuation of the west-striking miner-
alized zone. There are no ore reserves and no further work or certi.. 
fication of discovery should be made on thu property. 


The contract did not provide for the purchase of any equip-
ment. and no equipment was purchased for the project. 


, Roscoe Smith and I concur with the conclusion of the 
examining engineer and geologist that no certification of discovery 
should be made on this property.


H. C. Niller for 
S. Ricker 
Executive Officer 
D1EA Field Team, Region III Rcv8C 1)7 


IEA	 - 
Attachment 


Copy to: Rosoe Smith, USGS	 George Mayor 
A. '. Johnson,Reno 	 F. Horton
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UNITED. STATES 
DEPARTMENT OF THE INTERIOR 	 9 _)	 -a DOUGLAS McKAY, SECRETARY 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 
REGION Ill 


FINAL. REPORT 


Idm-E624 


DMEA-3095, Trinity Asbestos Claims 
Nos. 1 to 8, inclusive 


- Trinity County, California 


Keystone Asbestos Corporation 


Earl H. Pampeyan, Geologist 
U.. S. Geological Survey 


Frank J. Wiebelt, Mining Engineer 
U. S. Bureau of Mines 


October 26, 19-54


ev1ewed by 
DMEA OPERATING COMMITT 


/	


.	 (c1te):
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FINAL. REPORTt 


Dockdt No.: DMEA-3095 (Asbestos) 


Name and address of operator: Keystone Asbestos Corporation 
1005 Investment Building 
Washington 5, D.C. 


Name and location of property:	 Trinity Asbestos Claims, Nos. 1 to 8, 
•	 inclusive, Trinity County, Calif. 


Shasta Asbestos Clains, Nos. 1 to 10, 
•	 inclusive, Shasta County, Calif. 


Highland Asbestos Claims, Nos. 1 to 2, 
inclusive, Shasta County, Calif. 


Contract No.: Idm-E624
SUMMARY 


The project work was confined to the Trinity group of claims. 


The claims are accessible from Whalen Station, which is 12 miles west-


erly via a good gravel road from Castella, California on U. S. Highway 


99, by following a logging road southerly for 6. 5 miles and thence 2 


miles of access mine road constructed under the contract. The claims 


are a short distance east of Tamarack Lake. 


The Trinity Asbestos claims are in an. area underlain by ultra-


basic rocks. Chrysotile asbestos, as slip-fibers, occurs in fractures 


and joints in the serpentine. Locally the fibrs are 3 inches long, but 


• commonly average 1 inch in length. The most favorable asbestos-bearing 


fractures trendedwest and dipped south, and a mineralized zone, extend-


ing down the dip of these fractures, was postulated by the applicant.







' $..'	 .	 0 
The original exploration work recommended by the examinjg 


field team, and the director of field operations of the Keystone Asbestos 


Corporation had recommended the sinking ofa. 50-foot shaft to explore 


the downward extension of the mineralized zOne, but. the Washington 


Office in conference with the Washington officials of the Keystone As-
. 


bestos Corporation saw fit to over rule these recommendations and 


allowed.only diamond drill explor3tion in the contract'. 


The actual completed project work consisted of the construction 


of two miles of access mine road and 5 diamond drill holes aggregating 


371 feet in length. The allowable cost of the project amounted to 


$2, 843. 25. The Government's share of this cost amounts to. $2, 558. 92. 


CONCLUSIONS AND RECOMMENDATIONS 


The exploratory diamond drilling on the Trinity Asbestos 


claims did. not disclose any downward continuation of the postulated 


west- striking mineralized.zone. 


Additional exploration or development is not warranted, 


financed either privately or with Government assistance. 


DMEA. should certify that the project was not successful and 


that the Government is not entitled to royalties from production. 


Production of asbestos is not economically feasible. 


DESCRIPTION OF WORK COMPLETED 


A DMA contract consisting of a diamond drilling program 


was granted to explore the postulated mineralized zone. Th.e con-


2.
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struction of an access road was also included in the contract. 


Work on. the access road was started on June 1.1, 1954. 


Drifting operations commenced on July 21, 1954 and were completed 


onAugust8, 1954. 


About two miles of access road from a logging road to the 


property were constructed. 


Five diamond drill holes were drilled in the favorable zone 


(fig. 2) and some slip-fiber was found in the cores froIn holes 2, 3, 


and 4. Hole No. 4 had the best showings with traces of chrysotile 


between the 11- and 28-foot interval reaching a maximum length of 


I	 1/8-inch. Hole No. 5, . collared directly over a strong fiber-bearing 


fracture, was abandoned at a depth of. 8 feet when the fiber reached 


the vanishing point. The aggregate depth of holes drilled amounted 


to 371 feet and the core recovery averaged about .90 percent. 


Upon the completion of the DMEA contract work, the drill 


holes were loaded with dynamite and blasted. The blast produced new 


exposures of serpentine but did not reveal commercial amounts of 


asbestos. Sections through the diamond-drill holes are shown in fig. 3. 


GEOLOGY AND ORE RESERVES 


The Trinity Asbestos claims are man area underlain by 


ultra-basic rocks of probableJurassic age The exposures of bedrock 


surrounding the mineralized area are of peridotite exhibiting varying 


3.
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degrees of serpentinization. Color ranges from. greenish-black in the 


relatively unaltered rock to pale green. in the highly sheared and altered 


serpentine.


The property is overlain by one to three feet of soil and slope 


wash which contains boulders of a porphyritic hornblende diorite. This 


intrusive rock crops out one-fourth of a mile away on three sides of 


the mineralized area. No diorite was seen in place in the contract area. 


Chrysotileasbestos, as slip-fibers, occurs in fractures and 


joints in the serpentine. Locally the fibers are three inches long, but 


commonly average one inch in length. The most favorable asbestos-


bearing fractures trended west and dipped south, and a mineralized 


zone extending down the dip of these fractures was postulated by the 


applicant.


Exploratory diamond drilling pn the Trinity Asbestos claims 


did not disclOse any downward continuation of the postulated west-strik-


ing mineralized zone. There are n'o res:erves. No further work, or 


certification of discovery is warranted. 


EXPENDITURES


$3, 100.00 (a) Total approved 


The above consists of the following: 


1. Construct access road	 $460.00 
.2. Drill 400 feet of D..D. 


holes @ $5. 75/ft.- /	 2, 300. 00 
3. Ream, set and pull 


casing and/or cement 
100 feet @ $2. 50/ft.	 250. .00 


Total agreed unit costs	 $3, 100. 00 


4.
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1/ The completed road constitutes the unit. 
2/ Covers all costs, including supervision, sampling, and surveying. 


(b) Total cost of project	 $2, 843. 25 


Details of above cost are as follows: 


1. Constructed 2 miles access. 
road	 $ 460.00 


2. 371 feet of D. D. holes @ 
$5. 75/ft.	 2, 133. 25 


3. Ream, set, and pull cas-
ing and/or cement 
100 feet @ $2. 50/ft.	 250.00 


Totalcostofproject	 .	 $2,843.25/ 


3/ A charge of $50. 99 for explosives and $5. 00 for blasting machine 
reported by operator as expenses incurred in August 1954 were 
not covered by the co.ntract and therefore should be disallowed 
and they are not included in the above costs. 


(c) GovernmenVs share of cost: 


90% of $2, 843. 25 = $2, 558. 92 


(d) Government's share unexpended: 


$2, 709. 00 - $2, 558. 92 = $150. 08 


Ce) There was no productionduring operations and consequently no 
royalty to the Government was involved. 


EFFIC.IENC.Y OF OPERATIONS. 


Operations were performed in a workmanlike manner. It is 


believed that the company sp.ent much more of their own money than. 


shown in the above co.sts. The two miles of road cost the company 


about $1, 200. The competency of the operator was satisfactory.


n 


5.
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EQUIPMENT PURCHASED FOR THE PROJECT 


The contract did not provide for the purchase of any equip-


ment and the costs do not coitain equipment purchases. 


6.
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UNITED STATES DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY


DMEA- 3095 
(ASBE STOS) 
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Figure I Index map showing the location of Keystone Asbestos Corporation property 
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UNITED STATES DEPARTMENT OF THE INTERIOR	 0 M E A 3095 
-.	 -	 GEOLOGICAL SURV	 (ASBESTOS) 


1dm —E624 
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DIAMOND DRILLING DATA 


Hole 
NO.


Bearing Inclination 
-From	 Horizontal


Total 
Depth 


N	 . —60°. 100' 


a N lO°E —600 100' 


3 N42°E _600 97% 


4 W	 - _400 66' 


5 - —90° 8'


MAP:SHOWING LOCATION OF DIAMOND	 DRILL HOLES, KEYSTONE ASBESTOS 
CORPORATION, TAMARACK LAKE PROPERTY, TRINITY COUNTY, CALIFORNIA 
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Datum is approximately sea level 	


FIGURE 2 







• 'UflTED STATES DEPARTMENT OF 	 INTERIOR DMEA	 3095 
GEOLOGICAL SURVE (ASBESTOS) 


jdm-E 624 


•	 DDH	 '4	 . DDH5	 D' 


5980' - - 


rlNH #3 r-"8	 slip fter 
/ E:XPLANATION 


5960' • . - 
/ 


pd DDH 
5940' #2 Fine groined 


- - DDH#I pyrotenediorite (C - 
o 


5920' c 
.2


c 
.2 2


___ 


U C) u L._ 


:	 Serpentine 
5900'-


(0
-


( 
____ _______ - 


SECTION D-D 


C D D 


\ • 
5980'- \.


0 


5960'- \	 u
t


- 


0011 #4 


5940'- - Trace - 
\, slip 


0 . \fiber. 
5920'- .	 .


sp 


5900'- _________ 


C')


______ _____ _____ - 


SECTION C-C


	


6000'	
apH#2	


-	 B'	 6000'-


	


5980'-	 "	 -	 5980'-	 • 


\ 


	


5960'	 serPentin's\	 .	 .	 -	 5960'- 
Sheored 
serpentine 


	


5940'-	 -	 594Q-	 ."	 .	 sp\ 


\	 DDH 3	 1/8 morcosite 
Trace slip fiber	 .	 seam 


	


5920'-	 .	 .	 -.	 5920'-


	


5900'-	 -	 . 59QQ' ..	 . - ________ ____ - 
SECTION B-B'	 SECTION A-A' 


SECTIONS THROUGH DDHOLES 
40	 0	 40	 80 FEET 


	


I	 I	 Figure 3 







	


OF	 4 
UNI TED STATES
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WASHINGTON 25, D. C. 
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*, George C. Yorii, ?r.st%sot 
stae. Asbestos Corpoistiat 


1005 Xniu*t**n% 13id14jn 
Vtsblagtce 5, D. C.
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1rrinitj Asbestos C]ai*s 


jfljy Ct7, Gtl.itornLa 
Ctattt No. 1 
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LGHoukagad 8/3/54 
Copy to: Ar. R. File 


Docket File 
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Mr. Larrabee, 5216 
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PHONES 


LJi NATIONAL [8 . 5 581 
8-5582


S 
CABLE ADDRESS


"GEVOUR"


L.w OFFICES OF 


GEORGE C.VOURNAS
INVESTMENT BUILDING


WASHINGTON 5, D.C. 


July 27, 195LI 


Mr. 0.0. Mittendorf, Administrator 
Defense Minerals Exploration Administration 
United States Department of Interior 
Washington, D. C.


Re: Docket No. D1"A-3095 -Asbestos 
Calethia Asbestos Group 1 to 8 


Dear Sir:


With further reference to our letter dated July 26 in 
connection with application 3196 I wish to advise that today we 
received a report on the drilling operations now carried on in 
the area covered by our application no. 309.5. The first hole 
100 feet in depth has already been drilled and the indications are 
quite encouraging, I am further advised that a representative 
of the State Bureau of Mines visited the area last week and he was 
most favorably impressed with the prospects0 


Our field staff is of the opinion that at this rate of 
progress the LI.00 feet of drilling authorized under the contract 
will be completed in about ten days, or thereabout, unless further 
drilling is recommended by your field team and approved by you. 
At the conclusion of this work the drilling operations team must 
be demobilized unless your decision in regard to application 3196 
is reconsidered and a contract for drilling operations there awarded. 


It is respectfully hoped that you will authorize xploration 
operations covered by application 3196 so that the question whether 
asbestos deposits in comzn ci quantities exist in this area may 
be definitely settled. /


truly yours, 


George 9Vournas 


GCV/mrb
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•	 •	 iock	 iLis96 - sbaztos 
ieystozie babestos (ororatin 
•eystone Asbiats ULais 
•iitou County, lifOr'nta •	 •	 •	 .	 •	
Lont!'ict i..623 


•	 ear. Vournaa 


I apologe, for being e ty J.n 4sweri: O'e.ix 'SbX'X 8 
løtter, btLt £ ux'o yo that L ha be'n *kIj a cxistaat e .rt ier 


to et r en Lsez an	 ojjats to lay ot a tents 
%iY. driUin orogra on the *bove .cited properties. 


ttt tirtner inciir of the propertiim ou exainera 
hats bean reluctant to spot the drill noise. nrorl wate1-, the contracts 
were drawn up with no provision ior trencrth.n pr.ox t driUing so 
that a niess as to the possibla location of the cz'i . ho.leti is all that 
can be ade at this tiae. Isith that ita *in, we arc 1it&Li 	 etabIish.
in nossible driUtng sites with the wKierstsn(iui that our snneere and 
eoloç'tsta be notiec± wh* dr.3.b.nr is a,ot to St&Etr	 that they can b€ • th.i site and aore de.finitei s&,ot the holes. 


on the 'rztnity property, tockot	 tb is suggested that four holes each not over ICY) feet deep be drilled alon4 an east-west line 
about 6Ois7N teSt south of the exist.ng trench. The hoLes should be spaced 
about co f.'t a*rt a thoul be vertical. e cousi's o the 1o1es will be at an anproxate citstion of 6G)0 feet. 


•	 On the iETktyou County property, ock.t	 3)96, 160C) feet of i& and drilling is celled fw by the contract. At tts tiie our' cug.neer and ge4o let ax's unable to spot all the boles taat 1It be drlI..e. They 
• hawe, hewever, te'itstively 'gastsô. that at the start four k.foot holes 


• /











S	 a 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
41Qrch3	 DEFENSE MINERALS EXPLORATION ADMINISTRITION 


WASHINGTON 25, D.C.


1012 Flood 3i1cing 
870 iaret Street 
San Francisco 2, Calif. 


Februarr 10, ISSI 


euorandui 


To:	 A. C. Johnson, iureau of }anes,.Rerio, Nevda 


Executive Officer, D1A Field Tea, fle;ion III. 


• Subject: Docket i A3O95 - Asbestos 
iystone Asbestos CorporatiOn 
frir.ity Asbestos C1aiiz, Trinity Counzy, Calif. 


•	 Contract Idfl16214 


Docket LiA-3096 — Asbestos 
Keystone Asbestoc Corporation - 
Ieystn€ Asbestos Clai4s, iskiyou county, Calil. 
Contract id623 


•


	


	 fleference is t.o a letter received froa r. George C. Vournas, 
Keystone Asbestos torjoration, Jahington, . ., in which he rcfcrs to 
the statenents in both subject contracts reading, H Tho attitude, di-
rection, and location of the drill holes shall be subject to prior 
approval of the Goveriient. 


Lr. Vournas is nov negotiating with oyles : Jros • to contract 
for the diariond drilling and wants to know if we have located the holes 
and can furnish hiia with a 'nap showinC where they should be located and 


•	 their direction and attitude. 


According to the contracts, no.t n excess of hoo feet of hole 
•	


. is to be drilled, under Contract i621 .(J)ocket 309S) and not in oxcess of 
1609 feet indor Contract I€623 (Docket 3096). 


it is necessary, therefore, that 	 nk iebelt and ar1 t'aipoyan 
•	 give ne their cobind thoughts on the inforiatiou dcs!red. I aa leaaiing 


th& manner in which that can best be accoip1ished to 1 iobelt and Papqan,. 
but aevise that tneir answer 'with naps should not be iw culy celaed. 


LLE 
H. C. iafler 
Executive 0ffier 


Fielu Tea, ei o ri III 


Copy to L, vathriton, 3. C. 
?oscoe ith, T rGb







II! • UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, 0. C.


41	 FILE COPY 
SURNAME: 


FEB -3 


Kr. L C.)flr	 $ubaetx Iooet N. I3M&O 
t*nti. Ufficer,	 j:	 ttore .stos ?rpQrtiQm1 


'lisa,	 ic*t lU	 tcc C .aiis 
122 ?lood Bi1Utg	 TriMty Cwty, 
870 *rk*t tre*t	 Contric:t .	 24 
Sr aacirco 2, califorL* 


Deaxb W. 1iUsri 


Iteterance i zade to your iettr te	 G.ergo C. 
Tounsas, dated, Jniry 8, 194, cn aimeing the ubJ.ot c 
tract, and to your arn	 of Nenberl3 1953, to the 


The next to th 1at i'erah i' your iscrndw 
tats that ae siirface trencM.zig £	 to inte1U 


gcntiy loeat* the dnd drill boles. ?bF offic has no 
itoriiation	 t.ha cost f this trencLing so ye tro inable to 
prepare an meiusett.	 vtr, it js tÔlt that riO, ser4*ent
abo'.iid be aa4. to increase the cost of the propo.d woz'k, inas-
imz as th. asbestos is of qwsticaab1e strategic qw.lity, and 
in the Ugt of I*endnt No. 3 t DM	 'cr'.I, dated 
Io.*ber 3, 1953, the ratio of Go'verri eut ecn.ritutici has been. 
red*ceci to 75 percent in the case of bstos. 


In vi*v of the 3id ted exposur. of asbsstos-beaz'ng 
rook and th fleld raan 1 reondati* of a 50 . foot shaft to 
prsettz. a sampl, of nreath.r.d asbestos, it is t.J t tha the 
diuos*1 driUt*g approaoh to the procureteat of ctsiples of 
wveatherd abie oa wouJ4 be lezs costl end zLUo eplorati 
of a greatr target area then would the O-oo sbatt. 


We have prepared an au*da.at to k. thi startia 
date on w before Jui 1, 19%, executed copies ot b.ich are 
bnClGsed.	 • • •	 • 


4pproved*	 •• •	 .• 
•	 j, 8. Bedgos 


	


•.-- ••_•._-••Ji•_•__	 •	 --


	


ISinber, awsau of	 I 


te1oiur.s 2


Sinear.3$ yzrs, • 


0t'go C. Se1fEg 
Chairilin, *r4*g Citt.I -• 


• • LGH0Uk:gad 1/14/53 
Copy to: Adzir, R. File •	


• Docket File / 
• •	 erating Ccaittss 


• •	 ••	 Dr. Bowles, 3516 
•	 • • •	 Mr. Larrabes, 0-232 GSA I.dg. 


Mr. Elouk	 •	 • • 


	


•	 ••	 •







•	 0	 FILE COPY W	 SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


;	 :	 DEFENSE MINERALS ADMINISTRATION	 - -.


WASHINGTON 25, D. C. 


January 143 k 1954


	


•	 )emorandum	 •	 S 


To:	 Mr. J. L. Hoff1ud 


From:	 Lawrence G. Hoiik 


Subject: Time extensiom Docket No. DMEA-3095 Asbestos 
Kelston. Asbestoe Corporati,n 
TrinLty Asbestos Clalmi; 
Trinity Connty, Califo?nia 
Cortz'act No. Id,-E624, 


flease amend the subject cotitract to aak, the starting'


	


•	 date on or before July 1, L954. The ,aa*ndnent should provide 


	


•	 that if work i not stur1ed On	 before July 1, 1954, the con-' 
tract rL 11 be autoaatic.Uy canceled. The conp:Letion date 
should be chanL;ed frorn nine n*ths to 33 ionths. 


	


•	 •	 LGHouk :gad • 1/13/54	 • •	 •.


Copy to Adxnr R. File 
• 	


S 	 Docket File	 i	 •	 .5 


	


•	 •	 •	 Mr.Houk 


	


•	 •







• 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


.r.	 or 
Frto	 Si)t)$tC	 r.oratior 


vetiont 11 irr 
. C.


i)i 1Qc 
70 a(t [trct 


Jcivarr 


?.:	 ocit.	 , :. 


	


tc	 Cor:;ortit 


	


Triüt	 1is 


	


Triit	 ifra 
iitrct


.	 fl96 - 
:	 orrati 


. 
+ O t7,	 ioxriia 


:otDXt :c. 
r. !Q


t.	 ir	 ctc	 ;i1kr;f' % t1 r vr 1tfr u '	 )L r , r	 j. 
4-f '"	 c	 c' 
Vt	 icttr	 r 
t C	 4.	 (_ i1r	 t	 c_. ti	 Ir3:L	 t-i't.t	 .j 


Po It(	 iv	 r 3iVe', t)( XC()tt	 ti Of	 LI tCL ;C cc YOZ cLi tr a ticz1 .tint	 cr nc1	 t	 coitrtct. 
/ o--r of tIi 1Qttr is bt nü t t	 tz ofic 


SQ tt it ai rw	 ir 


•	 •	 •	
•	 L	 ©	 LLE 


	


•	 , c. 'i11Er 
CCUt.tVO	 CV 


• Copy to: DiEA, Jashington, D. C. 	 •	 • •	
E. H. Bailey, USGS 


	


A. C. Johnson, Reno	 • 	 S.







.	 S 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 EcEEO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 rnV 1 7 1953 


WASH INGTON 25, D. C.


1012 Flood Building 
870 iuiarket Street 
San Francisco 2, Calif. 


November 13, l9S3 


i'iomorandumV 


To:	 George C. Seifridge, Chairman, Operating Committee, DiEA, 
Interior Building, Jauk'iington 25, D. C. 


From:	 cutive Officer, D1IJA Field Team, Region III 


Subject: Docket No0 Di EA-3095 Asbestos 
Keystone Asbestos Corporation 
Trinity Asbestos Claims 
Trinity County, California 
Contract No, Idii-E62L1. 


Reference is made to the subject contract, dated October 12, 
1953. This contract, as drawn, calls f or the operator to begin work 
within 30 days of the date of the contract0 


Some time ago the operator's Director of Field Operations, 
fr, George J, Petrow, called at the office to inform me that it would 
be impossible to do any work on the property this fall and winter on 
account of snow. He informed me that a. formal request would be made 
by his Washington office to defer the starting date to about July 1, 
l95L.


This office believes the request should be granted and is 
willing to amend the contract to that extent, However, the letter 
requesting the extension includes other changes that the operator 
desires to have made in this contract. These changes, as I see them, 
will increase the cost of the contract. 


A copy of the operator's letter to Er. Lawrence G. Houk, 
dated November 2, 1953, together with a copy of oy:Les Bros. bid on 
the diamond drilling, is attached. 


You will note that Er, Vournas would like to drill NX 
rather than AX holes. Boyles Bros. hid L1..Lo and d.8o er foot for 
AX holes and 5.lo and 4S5.7O per foot forN holes,Fpectively for 
0' to 200' and 200' to L 1.00' holes. The contract allows S5.75 a foot 
for all drilling costs.







. 


4


As oily bOO feet of drilling is allowed, the changing of 
the si of the hole from AX to NX may not increase the total cost 
(2,3oo), and permission to drill NX holes may be a:Ll that is necessary0 


The operator requests also an item for core boxes0 The cost 
of core boxes is not included in the contract, and, according to Boyles 
Bros0 bid, will amount to j9 for Loo feet of NX cora and about 6L!. for 
)400 feet of AX core, f.o0b, Salt Lake City0 


The contract states that ilthe attitude, direction, and 
location of the drill holes shall be subject to prior approval of 
the Government, ILir, Bailey and I agree with the operator's technical 
advisor that it is irpossible to locate the holes intelligently without 
some surface trenching. Locating the holes otherwise would be xaerel 
guessing of the rankest order, Trenching, however, :Ls not included in 
the contract. 


The above matters are being brought to your attention with 
the request that they be given consideration by your office0 if you 
agree that the contract should be amended to allow the added costs, 
your office should prepare the amendment which should include the 
requested extension of time.


H. C, Miller 
Executive Off I cer 
DMEA Field Team, Region III 


Attachments 


Copy to: E. H. Bailey, USGS 
A. C. Johnson, Reno







t 


ber 2, 1953 


Layrenee G.	 C1e"• 
Uoraeta11tc )Uiza1e *cion 
United tateB I)epar'tment ot t.tetor 
t'efene Mivez'a1	 c,1oratton Antetz'aton 
as4ntoz.25, ). C


Re: 1oc,t Zto. tWEA'I3)95 


Dear Mr. }bt*: 


With Arther ferene. to the above p1iCatton Z talc. lean to	 ntt 


(i) fecrin ¼ a biâ sub ttto&floy1es 3zos. a concern cot,idex'ed 
as xiost reUble for uozt of this prftoular ta., d.rillirig *psrations ooti4 
xot be oonimrnoet 0 owing to topograp2 r aM e)r coz?tttion3 in tite ara, 
)11OZ' tO 3VZT 1, 1954 Cpboto static cow of 3o4os Bras. b14 hsrein pended. 
aS exhibit "A").	 : 


() our ti.Z staff i f the opizUon that tamonDriU 1lea of NX 
size rather tha* AX woi34 bset serve the rposs. 


() Otx'teica a&v&sor	 an4i this the SAn 'rauoisco office of the 
ireai appears to be in eireemit - that aoxe trenobing is nO•ssazfy in order 


to ieteziiino the exact position for diamoni. driLling. ft is claimed that - 
les* some trenching is &ne it vifl. be iastib'Le fox' the gorernment fisU 
staff to inteUigent1y ix'eet "the atttttzde, E1ii'ectton and location of the 
drill xles," 


(4) Jn item sxu1d be provt4ett fo2' core bcx* (ace 'ices quoted. r 
13øl	 1b?os) 


In view of the fact that	 operations cart commne ytthin the time limit
set forth in the contract bcauee of faótor ljving baVox4 the control of the 
Zey$ton3 Asbestos Corporatton, actwtlly acts of God, it i respectfuU r requested 
that the contract be men&ed extending the time withtn w2iich operations shall, be 
cmmeuced. ant also the tine rithtn which the contract suid bo executed. tYnder 
normal conditions operations can be cosuzienoed sects tine betveen .1ty I amt u1 
35, 1954,	 &n ixw fast the	 ws disappaiar on this particular area. 


Stnoraly yoizrs







çj3OYIEE L3ro5. 
I, DRILLING COMPANY 1	


0 
•	 - 


DIAMOND DRILLING CONTRACTORS AND MANUFACTURERS 


Phone 6•8555	 1321 South Main


SALT LAK CITY 4, UTAH 


October 19, 1953 


Keystone Asbestos Corporation 
1005 Investment Bldg.	 . .	 . 
WashIngton 5, D. C.	 . 


Attention: Mr. George Vouriias 	 .	 . 


Gentlemen:	 ..	 . 


After examining your three properties to be diamond drilled near 
Mt. Shasta, California, we wish to submit the following prices for your approval: 


For a Minimum Program of 3, O00 feet 


1. Mobilization and demobilization:	 $800.00. 


2. DrillIng Rates:
0' to 200'	 200' to 400' 


EX size, 13/16" core	 $ 4.10 per ft.	 . .$ 4.60 per ft. 
AX size, 1 3/16" core	 4.40 per ft.	 4.80 per ft. 
•BXslze, 15/8" core	 47Operft.	 5.2operft. 
NX size, 2 1/8" core	 •	 5 10 per ft.	 5. 70 per ft. 


3. Reaming and casing, if necessary: 
EX size to AX size	 $1.75 per ft. 
AXsizetoBXsize	 2.20perft. 
BXslzetoNX.size	 2.75perft. 


•	 4. For cementing, should it be necessary, the rate will be $8.00 per 
hour, plus cost of cement or cement substitute. 


We understand your company will furnish the follwing: 


1. A pioneer camp at which board will b€ furnished to our men at 
éost.







•	 • 


•	 Keystone Asbestos-Corporation 	 -2-	 October 19, 1953 


2. Transportation will be provided over all roads not negotiable 
by an ordinary two wheel drive trucjk. 


We anticipate starting the drilling program about July 1, 1954, 
subject to changes due to weather conditions. It Is our understanding th one 
drill working two shifts and possibly three shifts later, wifi be adequate. 


Wooden core boxes are available in Salt Lake City at $4.75 each. 
They have the following capacities,: 


EX - 35feet 
AX - 30feet 
BX - 25feet 


•	 NX - 20 feet 


Should the foregoing prices meet with your approval, a signed 
copy of this letter will suffice in lieu of a formal contract. 


•	 •	 Yours very truly, 


,	 C, 


-,	 R. C. Karlsten 


RCK:rfb 


cc: Mr. George J. Petrow	 • 


Accepted by: 


Date	 •	 •







O	 1 RN 


UNITED STATES	 / 
DEPARTMENT OF THE INTERIOR	 f4/4 


4lach3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATIOQ0 	 #1/	 -, 
WASHINGTON 25 D C 


OCT 2 7 15 


)fr. H. C. *llsr	 SubJ.eti Docet 10.	 AO9 Asbsto 
1aatttiv* Ottieer, 	 Kyatone A&eutoe C rpor*tiia 
Field Toe*, i.gio 111	 Tr.jnit	 sloe CL ias 
1012 Flood ui34iz.	 S 	 Trin4tty (oiutr, 1 toret& 


	


$Irk.t Street	 C*trsct o. 1d*M 4 
aen Yrancisec 2, OsIUornts 


Doer '. )(L11.'t 


yansnjtt.t borevith *a'e throe .eptoe of szicuted 
Cctract 1*.	 (the Field Tea copy, the Flainse Otioe 
eopy and the Extra copy). 


The (.ratcw's copy of the coetrset was handed to 
Nr. Qeorge C. Younas ot October 23, l93, aM be ndvised us 


•	 that it is ipossible to atait operaticto th.ta sar. Its vu 
reqUSt en A ndeit to postpc*o the statt1n date Until aøxt 


Copies of aie*orn4a fr* the Geological $urve ax4 the 
•	 BiUeau of Nines are enoloand.


O03u1 yurs, 


George C Selfrkfge 
øairesn, (erating Cu*ittes 


•	 Apprav'edi 
3. H. Hedges 


.	 •• 
Inber', uecu of Mb 


'	 . P. mayer	 f 
._Iflrt j-IU1 4 'JLJL*.L.	 0 


)Sb.r, Geological Suvv 


c1caur.s 7 


LGHouk gad 10/23/53 
Copy to: Adinr. R. File 


Docket File 
Operating Cittee 
Dr. Bowlee, 3516 
Mr Larrabee, G-..232 GSA Bldg. 
Mr.EoukO	 5 	 • 	 • 	 • 	 S







•	 DOCKET• DMEA 


MF 200 (A)	
COMMODITY 


• •	 • • • • .• . - •• • • UNITEP STATES OF .AMERIçA	 . .	 . . . 
• • • .•• • .	 .	 •	


. . DEPARTMENT OF THE INTERIOR • • •• . . .I EIVED • . • •:


DEFENSE M INERALS EXPLORATION ADMINISTRATJON
SEP 28 


	


. .	 : • • . ..: : • • . • .. EXPLORATION PROJECT .CONTRCT.' GEfRL :	 .	 • • ••	 :••	 •	 • • ...	
.• .•:. :	


: : •• : •.• .: • .:.. •
	 . • : (Short Form)	 • :	


: . • . .	 • • . i • •	 •	 •	 DEpsE	 0tiNSEL	 . . . .	
•: 


I	
ADs?IflS 


IT IS AGREED this	 day of	 195 , between the United States of Amei ica acting 
through the Departent of the Interior Defe se inerals 	 plor tion Adpnnistration, heieinafter called the ' Government," 
and -	


;a/s 
---------------'_4-	 .---•:	 •	 ----------,:---------------------------------


hereinafter called the Operator, ' as follows 


ARTICLE 1 Authority for contract —This agreement is entered into under the authority of the Dferise Pioduction Act of 
1950, as amended, pursuant to DMEA Order 1 entjtled "Goveime ,Aid in Defense Exploration Projects." 	 , .	 . 


	


.	 •	 •	 ••••••	 : .	 /nrI	 'i • ,.	 • :' .	 •	 ' ..	 •••	 ',	 ••.,	 ' 


• • ARTICLE 2. Operator'á propertyrightA.—ith respect to that certain land situated in the State of-----• 
--------Co±y of ------- --,described as	 -----
/L2----- •.----------------------------------------------------------------------------------


the Opei ator represents and undertakes 


(a) h the perat • • is th wner,. i 	 ossessi and ent d to	 sessi	 and th t the . ope ' is	 ect o y 
following a	 i s	 . e	 . ra	 to	 of	 e s • ma	 agr	 hlder i	 ch .. ----------. 


(b) That the Operatoris a lessee, in possession and entitled to possession, and the Owner's Co:nsent to Lien is attached.. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without. any allowance for the use, rental value, depreciation., depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 j	 '	 . 


ARTICLE 3. Exploration project.--The Operat within ------- days from the date of this contract shall conience 
work on a project of exploration for ' -----------


;n or upon the described land and shall bring the project to completion within a period of i7d7from the 
date of this contract. The work to be performed is more fully described in.. Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per , ubic yard of material to be moved, etc.) are set forth ir Exhibit 
"A," attached hereto. The Government will pay ------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that onform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not 7Xg7 gP ,which is ------- j -, 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which t:he Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Repoi'ts, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the. Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period cOvërëd by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground • engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 . 
2 State name, address, and nature of organization if any. 	 .	 .	 .


Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty., 


Strike out the provision not applicable. 
Name of mineral or minerals. 	 "	 .	 .	 10—ao32-1







(b) Final mport.—Upon completio the exploration work or termination of the tract the Operator shall provide 'the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ord 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit ofthe Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers . that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has. rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interestshall 
pay to the Gpvernrnent, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the G vernment without intçrest, is fully re aid or said 10 years ave elapsed, whichever occurs first, 
as foflows:5	 J	 L	 &T'4-. 


(1) One and one-half (lMi ) percenVof any stk1 ne aiiounts n 1in excess oreight dollars ($8.00) per ton. 
(2) One and one-half ( 1h/ ) percent of any such net amounts, plus one-half ( % ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3'/2 ) percent.) • 


(b) As here used, "net smelter returns," "net concentrator.returns," and "other net amounts realized from the sale or other 
disposition," mean gross revenue from sales, or if not sold, the market value of the material áftèr it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of thQ Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The. Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a. per ,eptage royalty on production and 
lien for the payment thereof; Provided, that mere failureby the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Te'rmination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STJtTES OF AMERICA 


(Operator) By 


By _____________________________________________________________________


certify that I am the	 secretary 
of the corporation named as Operator herein; that	 ,who signed 
this contract on behalf Of the Operator, was then	 .	 of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 .


I CORPORATE 


L SEAL 


U. 8. GOVERNMENT PRINTING OFFICE 	 18-60329-1
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UNITED STATES 
DEPARTMENT OF THE INTERIOR , 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ,,. 
r 


WASH INGTON 25, D. C.


1012 Flood, Bldg€, 
870 1'ffarket StO 


San Francisco 2 Golf0 


October :i 19S3 


emo randum 


To	 George C0 Seifridge, Chaian Operating Connittae ]MEA 
1i7ashingto 2S D0 C0 


Fron	 Executive Of ficer DMEâ Field Toarn, Region III 


Subject8 DocIt DMA309S £sbestos 
Keystone bestoe Corporation 
Trinity Asbestos C1ais 
Triiriiity County Califoia 
Contract I11=E62L!. 


As instructed in your teletpo dated October l, .l93 


we a returning herewith Contract I iE62) end attachments, 


transmitted to this office ith your letter of October 12, 193 


H0 C0 Miflr 
Executive 0ffioer JIV1BA Field Teem 
Region III 


ttachmsnt
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UNITED STATES	 • 
DEPARTMENT OF THE INTERIOR .' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION600 


WASHINGTON 25, D.C. 


CT12953 / 
Mr. H. 0. MiUe	 $ubj'ec: Docket No.' D}4EA".3095 Asbestos 


cécutive Officer, DMEA	 '	 leystons Asbestos Corporation 
Field Team, Region Iii	 "	 ?rtnity Asbestos Claims 
1012 Flood Building	 Tz'u4ty County, California 
'870 M9rket Street 
San 'Francisco 2, California' 


Dear Mr. Milier:	 '. 


Please, find berewitb the original and five copis of a' 
contract covering the subject exploration project wha.ch Mve been 
signed by the Government with register number and effectie date 
as shown.	 '	 ' 


If the contract meets with your approval present it to 
the Operator for approval and signature. Please explzdn to the 
Cerator that the contract, when executed, is a firn commitment 
under the terms of which it is obligated to complete the work 
outlined. at the agreed unit cost. If any part of this contract 
does not have either your approval or 'that of the Operator and 
cannot be amended it1in your delegated authority, then th original 
and all copies of the contract are to be returned to this office, 
toetber with the proposed changes for conoiderat±on. 


•	 After executIon of the contract, the copies are to be 
• distributed I the usual manner.	 ' 


Copies 'of mcioranda frc the Geological survey and the 
8ureau of Mines are enclosed.	 ' 


S...cerely. yours, 


George C. Seliridge 


Approved.	
Chairman, Operating Committie 


r. fl. Hodge
)3mber, Bureau of M2.nes 


T.,P. mayor	 '	 ' ' 


i4mber, GeologIcal survey 	 '•' '" ' 


kiclosures 10







/ t. I 'FILE COPY 
SURNAME: 


UNI TED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


OCT12 1953 


W. 0. C. )ttll.r	 Jeet: Docket *'. Lfr. 


	


ccutiv. (.ltticer, t$	 Jeretcne Aieste 
Fiu] £ie, E.gic*i 111	 rr1uit 
1O1	 ood uiiding	 trinity t.owit, 
d'7O krkst .tz'eet 
an i2'tflCi3eO 2, California 


r ir. Ui1er: 


P1eae fird Irwith the 1gir1	 i'ive coie of a 
ccntr&tot covering the sibjeet ep1ati projeot whiab have bees 


the Goverut 4th register rz1aber az4 effcti1u d*t* 
se ohovt.


If the contrict eet' with your aprova]. present it to 
tb 4xirtor for a rvaI	 9tature. r:it	 xçl.Ctn to the 


	


eratcu, that the contret, then ,;cirtt,d, i	 firm czitent 
urxior the tera. of Iich it £ obligated to cn1ete the ox* 
outlined at t.b€ jreed uri.t ct. If arty pert of this c**tr4tct 
doei not hre ithr yr appz'oyal c that of the 4rator aird 
oanno.	 tUu a.iA	 icsti utrity, then Ui	 Liz*1 


	


Ji L,ii4	 1ItJCt kI* tJ U(J Z UXL4X	 ) 
tt	 I,Li' .4. u	 (I1	 %Z	 ci	 L.iofl. 


.tfter si'ubicn $ th* ctret tL &.c j iuc :ir.	 be 
ix .itd 1r4 	 ,	 • 


u. 4Mlt t	 kr*n L	 u..rvty xw tt 
Birreuii 1' in	 ar	 j1cld


iitl 4 4U: 


George C. Self ridge 
iraan, Lerating Caittèa 


kroved: 


T. 
4tIkiO 


T. P. bayeI 


er, Goi 


s1ovurs. 10


WOAndérson : gad 10/7/53 
Copy to: Ac]mr. R. File 


Docket File ' 
(berating Committee 
Dr. Bowled, 3520 
Mr. Lrrabee, G-232 GSA Bldg. 
Mr Houk


v't$ '







FILE COPY
SURNAME: 


.. 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM IN! STRATION


WASHINGTON 25, D. C. 


•	 September30, 1953 


Memorandum 


To:	 The Administrator 	
• L. 0. Ifouk 


Prom	 Chiet Counsel


Subject: eyetore Asbestos CorporatIon, Docket No. DMEA 
3095. (Chry;otIi. Asbestos) 


Attached in zatisfactor legal form for execution 
is a contract coverIng the ab.Ove-deacribed project, subject 
to-


1. The attachment of the map referred to 
in the contract. 


2. The ttachaent of the OwnerteCorlsent 
to Lien. 


3 .. sour approval—in view of the recent 
0DM memorandumot the Government's participation 
at 90 percent.


Albert Ee Kane 


•	 J. L. Hofflund 
(1	 Chief Counsel 


Attachments 


AEKane:ep 


Copy to: ,Mails & Files 


•	
/ Mr. Houk 


Mr. Hoff lund 
•	 Mr. Kane 


•	 Chron.


r\L ; v I	 \. 1'
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE M INERALS EXPLORATION ADMI N ISTRATION 


WASHINGTON 25, D. C. 


September 3b, 1953 


Memorandum1 


To:	
The Administrator Through: Mr. L G. Houk 


From:	 Chief Counsel 


Subject: Keistone Asbestos Corporation, Docket No. DMEA-
3095 (Chrysotile Asbestos) 


Attached in satisfactory legal form for execution 
is a contract covering the above-described project, subject 
to-


1. The attachment of the map referred to 
in the contract. 


2. The attachment of the Owner's Consent 
to Lien.


3. Your approval—in view of the recent 
0DM memorandum—of the Government's participation 
at 90 percent.


/J. L. Hofflund 
Chief Counsel 


Attachments
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Law Offices Of	 C
0 


	


QORGE C • VOUR]1A.S	 P 
Y 


Investment Building 


Washington 5, D.C.


October 7, 1953 


Lawrence G. Houk, Chief 	 - 
Noninetaflto Minerals Division 
United States Department of the Interior 
Defense Minerals	 1oration Administration 
Washington 25, D.C.


Re: Docket Nos. DMA-3O95 and 
3096 - Asbestos 
Keystone Asbestos Corporation 


Dear Mr. Houk: 


With reference to your letter of September 28, 1953 
I take leave to enclose herewith four copies of Owner's Consent 
to Lien for each lease hold, duly executed. 


Yours very truly, 


s/s 
George C. Vournas
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES-


WASH INGTON 25, D. C.


E4) 


'October 2, 1953 


I 
Memorandum 


To:	 Lawrence G. Houk, Director, Non-Metallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 G. W. Josephson, Chief, Construction and. Chemical Materials 
Branch 


Subject: Docket DMEA-3095 (Asbestos) 
Keystone Asbestos Corporation 
Trinity and. Shasta Counties, California 


The field team report on this application has been reviewed 
in this Branch. We agree that a limited amount of information can be 
obtained on this property if a shaft is sunk in accordance with the field. 
teamts recommendations. However, we understand that you are exploring 
with the company the possibility of a diamond. drill program as a sub-
stitute for the shaft sinking. SIt is our suggestion that the feasibility 
of a drilling program be fully explored. before the shaft sinking pro-
posal is approved. 1' It seems probable that much more information on the 
deposit can be obtained for the money spent by drilling at this stage 
than by any other method.


G. W. Joaphn 
Chief, Construction and. 
Chemical Materials Branch
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


\NASHINGTON 25, 0. C. 


	


EP 2 8 1953	 . 


Mr. George C. Vcurau, President 
Isyston. Asbestos Corporation 
1005 Iüveat*.nt Building 
Was)dngton 5, 1). C.	 // 


Re: Docket Nos. DI4J?A-3095 and 
S 	


. 3Q96	 bestos	 . 
Keystone Asbestos Corporation 


Deaz Mr. Vouraas:	 .5 . ..	


.5 


&iclosed are 14 copies of new Oi,ner rs Consent to Liens 
toias.	 . 


It is now aandatc,y that we use these new tome. There-
fore please have trananitted to this office seven executed copies 
for each of the subject exploration app)4eations. 


Sincerely yours, 


f 
5,/ 


Iawrsncö C. Houk, iief 
Ne11ic 


c1osurs$ 


	


WGAnderson/foc / 	 . .	 . 
9-25-53	 //	 .	 . 5 	 . 	 S. 


cc: .DOCkét"	 .	 .	 . .	 . ....	 .	 . 
Code 600	 .	 . ..	 . .. 
Adm. Reading. File	 . S.	 . 


Mr. Dietrich, USBM 
Mr. Larrabee, USGS. . 	 . 


P.S. We are returning the old forms as we no longer have liss 


	


for them.	 .	 ..	 .	 .	 .	 .
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


DME/


	


2971	 46:37 
].4X3923.970 Working Fund,. Interior,. Defense Minerals Exploration Administration 
September 24, 1953 	 . . 
2:30P.M. 


H. C. Miller, Executive QIfcer,• DNE& Field Team, Regi9n III, 1012 Flood .Buildin 
870 Market Street, San Francisco 2,. California	 V 
Keystone Asbestos Corporation Dockets Nos. DNEA- .3095 and DMEA-3096 - Asbestos 


Local applicant agreeable to a program solely of diamond 
drilling on both Keystone projects. In view of approach of winter 
and weathered outcrop 2,000 feet of AX drilling at overall cost of 
$5.75 per foot appears to be most. feasible method of explo:ring these 
deposits. Advise of your reaction.	 .	 . 


Frank E. Johnson, Acting Mministrator 
Defense Minerals Exploration Administration 


LGHoik:gad 9/24/53 	 .	 . 


Copy to: Admr. R. File 
Docket File	 .	 .. 
Confirmation Copy .	 . .	 .	 . 
Dr.. Bowles, 3520 
Mr. Larrabee, G.-232 GSA Bldg.	 . 
Mr. Houk	 .	 .	 .







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


IN REPLY REFER TO: 


G.-MD-CNM 


G3r	 istrti 


SEP22 c53 


September 21, 1953 


Memorandum'7 


REVIET OF FID TEAM REPORT ON APPLICATION DMA-3O95 (Asbestos) 


To:	 L. 0. Houk, Defense Minerals Exploration Administration 
From: Donald A. Brccbst, U. S. Geological Survey 
Applicant: Keystone Asbestos Corporation. 
(Name of property: Trinity Asbestos Claims Nos • 1 to mci., 
(Location of property: Trinity County, California 
(	 Shasta Asbestos Claims Nos. 1 tolO mci., 
(	 Shasta County, California 
( 
(	 Highland Asbestos Claims Nose 1 and.2, 
(	 Shasta County, California. 


Date of field team report: September 2, 1953.' 
Authorship of field team report: F. J. Wiebelt, E. H. Pampeyan. 
Field team's recommendation: 


1. Revise applicant's original proposal of 2 stages for 
(1) trenching (2) underground work. 


2. New proposal: Construct a 1 mile road for access to the 
property (46O) and sink 50 feet of 6'x6' shaft to explore 
the asbestos below the zone of weathering (3,223) at a 
total estimated cost of 


Comments: As a result of the field team's examination, it appears 
that there is a possibility of finding good quality asbestos 
beneath the weathered zone • The new exploration proposal is 
a realistic approach to checking the economic value of this 
property. 


ACTION_SUGGESTED: 
Follow field team's recommendation. 


Donald A. Brobst
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 fl 
WASHINGTON 25. D. C.


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


September 10, 1953 


Nemprandunf" 


To:	 George C. Seifridge, Chairman, Operating Conmiittee, 
DNEA, Interior Building, Washington 25, D. C, 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA ..3O95 (Asbestos) 
Keystone Asbestos Corporation 
Trinity and Shasta Counties, California 


Reference is made to your letter dated July 16, 1953, 
referring the subject application to us for a field examination. 


Attached are the original and three copies of a report 
entitled "DMEA-3095, Keystone Asbestos Corporation, Trinity County, 
California, t' by Frank J. Wiebelt, Mining Engineer, U. S. Bureau of 
Nines, and Earl H. Painpeyan, Geologist, U. S. Geological Survey, 
dated September 2, l953 


Mr. Bailey and I concur with the recommendations in the 
report of the engineer and geologist, in view of the fact that' 
Oliver Boules, who is an expert in asbestos, believes that the 
asbestos may improve in quality with depth. Our engineers beLieve 
that a 50 foot shaft should be sufficient to get below the zone of' 
weathering.


S. Ricker for H C. Miller 
Executive Officer 
DMEA Field Team, Region ii]: 


Attachment 


Copy to: E. H. Bailey, USGS


Roviowe by


DIEA OPERATING COMMITTER 


__L:_ 
(date)
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UN ITED STATES 
DEPARTMET OF THE INTERIOR 


DOUGLAS McKAY,. 	
L. 


DENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 
REGION I 


DA-3O95, Keystone Asbestos Corporation 


Trinity Counby, Calif. 


Frank J. Wiebelt, Mining Engineer 
U. S. Bureau of Mines 


Earl H. Panipeyan, Geologist
U. S. Geological Survey 


September 2, 1953


Reviewed by 
DMEA OPERATING C31MITTEE 


•	 (date)
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Docket No.: IMAEA-3095 (Asbestos) 


Name and address of applicant: Keystone Asbestos Corporation 
1005 Investment Building 
Washington 5, D.C. 


Name and location of property: Trinity Asbestos Claims, Nos. 1 to 8 
inclusive, Trinity Co., Calif. 
Shasta Asbestos Claims, Nos. 1 to 10 
inclusive, Shasta Co., Calif. 
Highland Asbestos Claims, No. 1 and 2, 
Shuts County, Calif. 


STJ&RY, CONCLUSIONS AND RECOMMENDATIONS 


The applicant bad proposed art exploration program consisting of 


two stages of work. Stage one involved trenching in two, or possibly 


three, locations along the trend of asbestos-bearing fractures that 


are exposed in-a trench made by the applicant. Upon successful com-


pletion of stage one, a second stage consi sting of underground work, 


involving 400 feet of drifting and about 100 feet of crosscutting, 


had been proposed to further explore the showings uncovered during 


stage one, trenching. 


n examination by Mr. Oliver Bowles, Bureau of Mines, Washington, 


D.C. of. samples of the slip-fiber chrysotile asbestos from the pro-


posed exploration site disclosed that some parts of the sample con-


sisted of fibers having considerable strength and flexibility but that 


most of the sample consisted chiefly of very weak and brittle material 


that would have little if any conunercial value. :The weakest fibers 


are stained yellow which may indicate that the weakness is due to 


U


surface weathering. Mr. Oliver Bowles also mentioned that if, however, 


samples obtained below the weathering should exhibit adequate strength,







. 


further investigation iuld be justified. 


On the basis of the above examination of the sample, Mr. George 


Petrow of the Keystone Asbestos Corporation conferred with Bureau 


of Mines officials at Reno, Nevada and both parties were In agreeirnt 


that stage one of the oriina1 exploration program would not give any 


information as to the strength and flexibility of the asbestos below 


the weathered zone • The result of the discus sion was to confine the 


proposed exploration to sinking a 50-foot shaft, the collar of which 


lies inside the existing trench; this shaft will give desired infor-


mation on the slip-fiber asbestos below the weathered zone. 


The revised program consists of the following: 


1. Road construction about 1 mile of road • , $ 460.00 


2. 50 feet of 6' x 6' shaft § $64.46/ft. . • 323.00 
(set Upton footage basis) 


Grand total	 $3,683.00 


Recommendations: 


It is recommended that the applicant' a request for Gover:oment aid 


in the revised exploration program be approved and that the cost of 


shaft sinking operations be set up on a footage basis. 


TIJE SPENT ON PROPERTY AND PERSONS AICOMPANYING THE EXAMINERS 


The. examiners, Earl Pampeyan and Jose Heruandez of the U. . 


Geologiàal Survey and Frank J. Wiebelt of the U. S. Bureau of Mines, 


visited he property on July 29, 1953. Mr. George J. Petrow, director 


of field operations, John Dr'acopoulos and A. C. Erickson of the Key-


stone Asbestos Corporation accompanied the examiners during the 


examination.


2.
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S 
NAME AND LOCATION OF THE PROPERTY 


The property comprises the followixg claims: 


Trinity Asbestos claims Nos. l- inclusive in secs. 5 and 32, 


T. 37 N. and T. 38 N. respectively, R. 5 W., M.D.B.&M. in Trinity 


County, Calif. 


Shasta Asbestos Claims Woe. 1-10 inclusive in sec. 4, 


T • 37 N., R. 5 W. M.D.B .&M. in Shasta County, Calif. 


Highland Asbestoi Claims Woe. 1 and 2 in sec. 20'?, T. 37 N., 


R. 5 W., M.D .B .&M. in Shasta County, i1if. 


All the project work will be confined to the Trinity group of 


claims. 


The claims are accessible from Whalen Station by following a 


logging road southerly for 61 miles and thence a trail about 3/4 of a 


mile to the property near Tamarack Lake. Whalen Station is 12 miles 


via a good gravel road from Castella, California on U. 5. Highway 99. 


Castella is 7 miles south of Dunemuir, the shipping and supply point. 


CCDiTION AND SEASONAL ACCESSIBILITY OF ROAD TO PROPERTY 


The road between Castella and Whalen Station is a gravel, road which 


is kept in good condition except during winter months when the road 


at times is closed by heavy snowfall. Likewise the mine is usually 


inaccessibre from Whalen Station from December 15 to about July 1 on 


account of heavy snowfall. This year the property was inaccessible 


up to the middle of July. 


COMPETENCY OF APPLICANT AND OPERATING PERSQ?ThIEL 


• Very little is known by the examiners of the competency of the 


applicant and operating personnel. Jtdging from the application con-


3.
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tents, the applicant is financially able to provide their share of 


expenditures and will have competent operating persomiel to carry out 


the project work.


APPLICANT'S PROPERTY RIGHTS 


The Keystone Asbestos Corporation is the sole lessee of the min-


ing claims consisting of the following: 


(a) Trinity Asbestos Claims, Nos. 1-8 inclusive in Trinity 


County, book 52, pages '448, 449, 450, 451, 452, 453, 454 and 455,dated 


Dec. 18, 1950.


(b) Shasta AsbestQs Claims, Nos. 1-10 inclusive in Shasta 


County, book 253, pages 275 276, 277, 278, 279, 280, 281, 282, 283, 


and 284, dated Sept. 20, 1950. 


(o) Higiland Asbestos Claims, Nos. 1 and 2 in Shasta County, 


book 253, pages 285 and 286, dated Sept 9, 1950. 


The owner's consent to lien accompanies the sp'plioant's loan 


application.	 - 


DESCRIPTION OF PROPERTY 


There are no surface or underground facilities. 


The principal working seen by the examiners in the area in which 


the contemplated work is to be done consists , of a bulldozer trench,. 


in the bottom of which a trench has been blasted out in bedrock to a 


depth of two to six feet. Details of this trench are shown in fig. 2 


which acoopanies this report. 


A sample consisting of material taken from the asbestos-filled 


fractures in the above trench was sent to Oliver Bowles, Commodity 


-4.







Specialist, Construction and Chemical Materials Branch of the Bureau 


of Mines. The following is a reply on his findings: 


"Much of the slip-fiber asbestos was so weak and brittle that I 


was doubtful as to its identity as chrysotile. As it baa been identi'. 


fled as chrysotile, the weakness of the fiber may be due to , surface 


weathering. On the basis of this sample alone, the material is too 


poor to justify further investigation. If, however, samples obtained 


below the zone of weathering should exhibit adequate strength, further 


investigation would be justified." 


GEOLOGY 


The Tamarack Lake asbestos deposit is in an. area under:Lain by 


ultra-basIc rocks of probable Jurassic age, The exposures of bedrock 


seen in the area surrounding the deposit were of peridotite exhibit-


ing varying degrees. of serpentinization. Color varies from greenish-


black in relatively unaltered rock to pale green in the typical 


serpentine. 


The property the overlain by one to three feet of soil and slope 


wash that contains boulders of a porphyritic hornblende diorit;e. This 


• resistant, ridge-forming intrusive rook crops out about 1/4 mile to 


the east, south, and west of the mineralized ultra-basic rook, but none 


was seen in place in the area proposed for exploration. 


The exposed mineralized zone trends north of west even though the 


prominent asbestos-bearing fractures strike almost west • The so fractures 


can b traced for 40 feet in a westerly direction, and are cut and off-


set by other fractures that strike in all dire otione. Because of the. 


limited time spent on the property, no,definite evidence of lithologic 


5.
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or structural control's were observed. The proximity of intrusive 


rocks, however, may have some bearing oz the asbestos inine:ralization 


as their close relation has been observed in other asbestos localities. 


ORE DEPOSIT 


Chrysotile asbestos occurs as slip-fiber in fractures arid joints 


of the serpentinized peridotite. Fibers average one inch in length• 


and locally reach three inches in length. The ohrysotile is white 


when fresh and grayish-yll'ow when weathered, and the fresh fibers are 


stronger and more flexible than the weathered material. 


Asbestos in place is noticed in atrench made by the applicant. 


Over a '16-foot width, nine asbestos-filled fractures that averaged 


1/2-inch in thickness were seen. Across this width, therefore, the 


rock contains between two arid three percent of fiber. The deposit is 


only in the prospect stage and there is no measured or. indicated ore. 


It would be difficult to estimate inferred ore by the limited expo-


sures on the property at the tine of this visit. 


PAST OPERATIONS 


There has been no production from the property. 


MANPOWER 


Manpower, materials, supplies and equipment are available from 


the Redding-Dunsiuuir area. Stands of timber suitable for mine use 


are on the property. Water for domestic and mine use may be had. from 


Tamarack Lake, within one-half mile of the present workings, The 


nearest electric power is now at Whalen'Station, 6 miles distant. 
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PROPOSED EXPLOR.TION 


• Original proposed exploration: The applicant's consultant had 


originally submitted a proposal consisting of two stages of exp1oratorj 


work. Under stage one, the. applicant would dig two or possibly three 


trenches to determine the extent and trend of the mineralized zone 


(see fig. 2). If stage one proved successful and an economically 


important deposit of asbestos was outlined, the applicant proposed 


to drift easterly along the mineralized fractures for a distance of 


400 feet from trench #2. The location of the portal and bearing of 


the tunnel would be dependent upon information gained in trenohizag. 


The applicant would also drive about 100 feet of orossouts wider the 


trenches to determine the lateral extent of slip-fiber at depth. The 


applicant's estimated grand total cost of this work was. $33,010.30. 


The result of the examination of the sample of slip-fiber from 


the surface workings by Mr. Oliver Bowles is that the original pro-


posed project consisting of trenohing followed by underground. ex-


ploration as outlined above is not warranted at this time because the 


proposed treiches will give no additional information concerning 


grade and quality of the asbestos than is already known from the corn-


pany' a present trench. Therefore, to obtain information relative to 


the grade of asbestos below the zone of weathering, it is recommended 


that the original exploration be replaced by one composed of sinking 


a 6- by 6-foot shaft, 50 feet maximum depth, the collar o.f wh:Lch will 


lie within the trench described in the description of the property 


and is shown in figure 2. Mr. George Petrow of the Keystone' Asbestos 


Corporation concurs with the recommended change in. the proposed ex-


7.







ploration work and his revised cost estimate for the work in included 


in this report. 


Suggested exploration: The revised proposed exploration work 


consists of the following: 


1. onstruction of approximately one mile of road from 


A	 the end of the present logging road to the mine site. There is no• 


other way of gaining entrance to the mine site. 


2. 50 feet of approximately 6-by 6-foot shaft. This shaft 


work may be abandoned at any stage where the slip"fiberin the un-


altered zone doe8 not show in sufficient quality and. quantity to war-


rant further work (see fig. 3 for shaft location). 


The company reports that work could be started within 30 days 


after approval of the exploration loan and six months should be allowed 


for the completion of the work on account of unrediotable weather 


conditions.


8.







ESTIMATE OF COSTS 


. 


1. Road construction - approximately one mile in length - 
Rental of bulldozer including operator (5 days, 8 hrs 
per day at $],O per hour or *92.00 a day) 


2. Shaft sinking - 50 feet deep'and approximately 
6 feet by 6 feet; 5-day week, advance 2 feet 
per day 25 days = 5 weeks 


Wages, 3 men *1.85 an hour, 5-day week, 	 - 
8 hours per day - 5 ñeeks *222.00/week . . $l,].lO.0C)


$460.00 


1 Yoreman - 5 weeks § *100.00/week . . . . 
500 lbs. explosives (lO.oases .$13.0O/case. 
2 Spools of connecting wire ( *1.50/spool 
2 Cases electric caps *17.00/case . . . . 
200 gals. gasoline $0.21/gal. . . . 
1 Pail compressor &, lube oil $4.12 . . . 
1 Galvanometer . . . . . . ... . . . 
1 only 30-hole blaster . . . . .	 .	 . 
2 Carset bits., 1-3/8-inch t $12.10 ea. 
3 Picks	 $5.20 . . . . . .. .	 . . 
3 Shovels	 $3.25 . . . . . . . . . . 
2 10-lb. sledges *6.00	 . . . . .	 . . 
4 4-ft. alloy steel 7/8-inch (113 thread) 


$6.10 . . . . . . . . . . . . . . . 
4 6-ft. alloy steel 7/8-inch (113 thread) 


$9.40 . . . . . . . . . . . . . . . . 
75 ft. 1/2-inch wire rope complete with - 


ereandhook . . •....... 
2 Buckets @ $20.00 . . . . . . . . . 
1 Wench	 ., . . .. . . . . . . . . . 
2 Carbide1amps$5.42 
3 Safetybts5.2O	 . . . . . . . 
1 First Aid Kit	 . . . . . . . . . .	 . . . 
100 lbs. Carbide $11.75 per 100 lbs. 	 . .
1 Wheelbarrow .............. 
Maintenance àf Jeep $10.00/week - 5 weeks 
Board for 4 men $12.00/week 5 weeks: • • 
Workmen's compensation, payroll taxes, 


Social Sec. and Unemployment for 
5 weeks payroll of *1,600.00 14% . . 


Contingencies	 . . . . . . . . . . .
105, Cu. ft. compressor rental for 


5 weeks $200.00/month . . . . . . . . . 
Jackhaner and accessories such as air 
- hose, water hose, etc. rental for 
5 weeks ( *100 .00/month . . . . . . . 


Total cost to sink 50 feet of shaft


600.00 
130.00 


3.00 
34.00 
42.00 


4.12. 
25.00 
46.00 
24.20 
15.60 


9.75 
12.00 


24.40 


37.60 


36.00 
40.00 


100.00 
• 10.84 
.15.60 
10.69 
11.76 
15.00 
50.00 


240.00 


225.40 
100.00 


225.00 


125.00 
$3,222.95 
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Bstimated cost of shaft per foot : 3,222.95 : $64.46 


The foregoing shaft sinking costs have been estinated on an 


overall hourly and footage basis in order to simplify bookkeeping 


and panuents for work accomplished. 


TOTAL COST OF THE PROJECT 


•	 50 feet of shaft sinking $64.46/ft. . S • $3,223.00 
1 mile of road construction . . . . . . . 	 460.00


Total


•10.
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Figure I. Index map showing the location of Keystone Asbestos Corporation property 
near Tamarack Lake.
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UNITED STATES 


LJ DEPARTMENT OF THE INTERIOR 	 ± 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


1012 flood Building 
870 Market Street 
San Francisco 2, Calif.


July 31, 193 


Mr. George J. Pistrow 
Director of Field Operations 	 R'z Docketa frEA3o9S& :3096 


Keystone Asbestos Corporation 	 (Asbestos) 


Box lhl	 Keystone Asbestos Corporation 
Mt. Shasta, California 


Dear Mr. Petrow: 


I acknowledge your letter of July 30, inforniing us that our 
engineer and geologists have examined your asbestOs properties in 
southern California under the dockets 	 and 3096. We are glad 
to have you tell us that they "were fine and thorough gentleseri" 


You ask, "What is the procedure now?" In reply, there is 
nothing further that you can do at this. tiie • As soon as the engineers 
and geologists coiaplete their reports arid they are submitted tc this 
office, they will be forwarded to the Washington office of the Defense 
Minerals Exploration Administration. If the reports are favorable and 
the T.'ashington Office decides to grant you contracts for carrying out 
the proposed exploration, contracts will be drawn in Washington, which 
will be submitted to you through this office for your signature The 
work under the contracts can then begir. 


Should the engineer and th geologists recoaend denial of 
your loans and the Washington Office concurj you will be notified 
directly of the denial. 


We realise that snow will fall in the area of the deposits 
in a couple of months. It is unfortunate that your applicatiofle did 
not reach us earlier in the year, as it takes just so long to process 
an application. However, we will do all we can to expedite processing 
of the applications, though do not expect anything definite one way or 
the other short of three or four weeks. 


Sincerely yours, 
qttfR 


H. C. Miller 
Executive Officer, tt4EA Field ?eam 
Region III 


COTy to:	 hLr	 '. . 
;. 
. C. Jc-nsoa 
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11laase review the ubjeet appUcati* a*d srz*ngs 
or a tisl4 eidtiou i! yz dess it edvisable. 


The *pp1ic*t ' representative, W. Ucdgers Ped. ot 
335 14crntgcaez trest, an Francisco, C3.iforni*, *s be 
interested i* proerisg bids fra losel	 cmtrsetors th proposed work. 


Copies o asiios tics the Gied Survey eM 
the areau ot Mines are enclosed for your infcraatioa. 


incereIy yours, 


George C. SeIfrtg 


iraan, mting Cøitt 


Iv 


A. R. Kinkel, Jr. 


It_LIU___ L.L4 rrri-n--*- -UPT -j- 	 JL_U.U. 
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Dr. Bowles, 3516 
Mr Larrabee, G232 GSA Bldg. 
Mr. Houk 
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UNITED STATES	
L 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASH INGTON 25, D. C.


July 10, 1953 


Memorandum 


To:	 Lawrence G. Hoik, Director, Non-Metallic Minerals Division,X 
DMEA 


From:	 Oliver Bowles, Commodity Specialist, Construction and Chemical 
i4aterials Branch 


Subject: DA Nos. 3095 and 3096 - Keystone Asbestos Corporation 


Preliminary work appears to have been adequately performed. 


The applications are unusually conplete in scope and detail. According 


to the applications, the showings of asbestos, both in quality and 


quantity, justify further preliminary examination. A report on these 


properties by the Field Team is recommended. 


Oliver Bowles, Commodity Specialist 
Construction and Chemical Materials Branch







IN REPLY REFER TO: 


G-.MD-CNM 
UNITED STATES : 


L 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY , 


WASHINGTON 25, D. C.
,;-,	 3 


July 7, 1953


Memorandum 


REVIEW OF APPLICATION DMFA-3095 (Asbestos) 


To:	 L. G. Houk, Defense Minerals &ploration Administration 
From: D. M. Larrabee, U. S. Geological Survey 
Applicant's name and address: Keystone Asbestos Corporation, 


1005 Investment Building, Washington 5, D. C. 
Name of property: Trinity Asbestos Claims #1,2,3,4,5,6,7, and S. 


Shasta Asbestos Claims #1,2,3,4,5,6,7,8,9, and 10. 
Highland Asbestos Claims #1 and 2. 


Location of property: 
Trinity and Shasta Counties, California. 


Sununary of applicant' s proposal: 
150 feet of trenching and 500 feet of tunnelling. 


Sources of information on applicant's property: 
None. 


Comments: 
The area lies within an area of known asbestos deposits. 


RECO}INENDATION: 
Refer to field team.


D, M.	 rabee 
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•	 June: 30,. 193 
Mr. George C. Vounas, President 
Keystone b,stoe	 Subj ect:. 


Investment	
Re p1oraon Assistance 


Washington , D.C. 


My dear Mr. Vourrias: 


The receipt of your application dated June 21i., l93 


for exploration assistance under the Defense Production Act of 1950 


as amended is hereby acknowledged 


Your application has been assigned Docket Number 1)j4Ek-3095 


and referred to the Nonmetallic Minerals Division. 


•	 Kindly refel to DNEk-30% in any future correspondence 


relating to your application.


Sincerely yours, 


4 
V


iOE!T IE 
Robert. g Adams, 
Chief., Operation's Control 
and Statistics DiViSiOfl; 


Interior--Duplicating Section, Washington, .D. C. 	 33631







I 
CABLE ADDRESS


"GEvouR"


L.aw OFFICES OF 


GEORGE C.VOURNAS
INVESTMENT BUILDING


WASHINGTON 5,D.C.


PHONES 
8-558I i:	 Tf 


QhR


JUN29 53 


June 26th, 1953. 


Defense Minerals Exploration Adininistrat ion 
United. States Department of the Interior 
Washington 25, D. C. 


Gentlemen:	 In re: Keystone Asbestos Corporation 
Am1icat ion. 


I take leave to enclose application d.ated. June 24th, 
together with the supporting d.oiments required. by the form. 


In view of the fact that work In this particular 
area can be carried. on only drn'i the summer and. early fail, 
it will be appreciated. if t 	 app ication be gi'en imnied.iate 
consid.eration.	 /


truly, 


( 


George 6. Vournas 


GCV:oef 
Enclosures







MF-103
(Revised April 1952) UNITED ST S DEPARTMENT OF THE INTERI 


DEFENSE MINERALSE)PLORATI0N ADMINISTRATION 
t 1EQ f	 'j


hi'i


Form Approved. 
Budget Bureau No. 42—R1035.2. 


APPLICATION FOR AID IN ANJUN2 9 953 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED• 


INSTRUCTIONS 


Not to be filled in by applicant 


Docket No.	 Q9ç--- -
Metal or Mineral 
Date Received -----
Estimated Cost 
Participation (Government %) ---------------------


• 1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailing address: ----------------------------S'IOIE -BOSCOORTION 


In—stnien---Building 


-----------------------------------------------------------------W
	 hit.on5D-C 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 	 See attached shee 
(d) If a partnership, add to the above statement the names and addresses of all partners. concerning all other 


aAswes. 2. General.—Read DMEA Order 1, Government Aid in Defense Exploration Projects,' before completing this application. 
Submit this application and all accompanying papers. in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it; refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract -------------------------------------------------------------------------------------------------------


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it----- - tappi40ab1e 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 	 •	 - 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have bee:n or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, ind.icating on each 
whether you require its returij to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 •	 16-66551-1







5. The exploration projec .- (a) State the mineral or minerals for which you wish to explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none". 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engindering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including.items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itehiized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.–Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of . existing buildirgs, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, intal1ed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Governhient participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose te . furnish your share of the costs? 


L1 Money 
Explain in detail on acompanying paper.


jeep 
Use of	 iXW1Cowned by you 


CERTI FICATION


LIII Other 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 195


KEYSTAST	 ORP ORATION 


ik' P1M5 
By--------------------


Keystone Asbestos Corporation 
1005 Investment Building 
Washington 5, D. C. 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
mentor agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1







MFlO3 
Revised April 1952 


UNITED STATES DEPARTHENT OF THE INTERIOR
DEFEMSE IVIINERALS ELOR4TION ADMINISTRAEQN 


APPLICATION FOR All) IN AN L0RATION PROJECT, PURUT 9X) DTA ORDER 1 
UNDER TILE DEFENSE ODUCTION ACT OF 1950, AS AMENDED. 


1. Names of applicant 
(a) KEYSTQE ASBESLS CORPORATION 


1005 Investment Build lEg 
Washington 5, D. C. 


(b) A business corporation, organized under the laws cf 
the State of Delaware. 


(c) President: George C. Vournas 
1005 Iiivestnient Building, Washington, D. 0. 


Vice-Pres.: Christ J. Petrow 
1009 N. Broad St., Fremont, Nebraska 


Treasurer: George H. Payne 
Virginia Cafe, Off. 13th end Douglas St., 
Omaha, Nebraska 


Secretary: Ward. B. McCarthy 
1005 Investment Building, Washington, D, C. 


Direct or: Thoma B.. Reffè1finger 
1005 Invesbxnent Building,Washington, :D. C. 


3. Aplicent's ppperty rights 
(a) TRINITY ASBESIO5 CLAIIVJS, Nos. 1,2,3,4,5,6,7, and 8, in 


ections 32 & 5, T3T & T37N, RSW in Trinity County, book 
52, pages 448, 449, 450, 451, 452, 453, 454, 455, dated 
Dec. 18,. 1950. 


SHASTA ASBESTOS CLATh'IS, Nos. 1,2,3,4,5,6,7,8,9, and 10, in 
Shasta County Book 253, pages 275, 276, 277,278, 279, 280, 
281, 282, 283, 284. Dated Sept. 20, 1950. 


HIGILD ASBEST CLAIE1, Nos. 1 and 2 in Shasta County, 
Book 253, pages 285 and 286, dated Sept. 9,1950. 


(See attached lease for more detailed information) 


(b) StateS any mine name by tthich the property is known. 
See 3(a). 


(c) State your interest in the land. 
Keystone Asbestos Corporation is the sole lessee of the 
mining claims described in 3 (a). 


(a) If you are not the owner, submit with this application 
a copy of the lease etc. under which you control property. 
See attached Lease from owners of claim and Ovners' consent 
to lien. 


(f) See 3(a).
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4. Physical Description 


a. Many years ago a few trenches, now large:Ly filled 
in, were dug. Since then the owners have merely done assessment 
work in the way, of additional pitting. One of these pits showed 
a small amount of long fiber, slip asbestos. The applicant cleaned 
off with a bulldozer about 20 feet to the north and south of this 
pit and then blasted out a trench in bedrock to a depth of two to 
six feet. Below and to the west of this 'exich the asbestos was 
uncovered by bulldozer and blasting for 41 feet and 12 feet wide. 
The applicant did all of this work except the assessment work done 
by the owner. The clearing and trenohing is about three quarters 
of a mile from the end of a luthering road which is in the process 
of construction, but 18 now passable by jeep. 


b. There has been no production and there are no ore 
reserves.


0. There are no maps other than government maps of the 
area except for a small topographic map of the area adjacent to 
the pit. The asbestos occurs as slipifiber chrysotile up to three 
inches in length. The recent work done shows that It occurs in a 
crushed shear zone in a black serpentine or peridotiterook which 
has been altered to green serpentine or asbestos on joint and shear 
planes. The asbestos has been found over a width of 12 feet and 
a length of 41 feet which Is the extent of the work thus far. It 
Is deemed commercial over a width of 5 feet (from 2 to 3 per cent 
long fiber). 


The asbestos thus f ar exposed Is weathered but in places 
Is fresh enough to show good quality, long fiber, and tensile 
strength. No cross fiber asbestos was exposed at this point although 
farther up the mountain It is sparsely shown In pits and float. 


There are no engineers reports of any kind but this sec 
tlon 4 has been written by Rodgers Peale, colisulting engineer and 
geologist who has acted as consultant on the prospecting work. 


d. The claims are located on the west side of Grey Rook 
Mountain about 12 miles west of Castella, and straddle the line 
between Trinity and Shasta Counties. It is 25* miles to Dunsaiuir, 
the nearest shipping point. A logging road has almost reached the 
mine 6* miles from Whalen Station. When it is finished (a jeep can 
get it over now) only 3/4 of a mile of road will ve to be built.







.	 .	 .	
4L 


4. Physical Description, Cont'd 


From whalen Station a good gravel road goes to Castella, 12. miles, 
/	 and highway 99 W goes north s even miles to Dunsmuir... 


Dunsmuir wou]4 be the shipping, aipply, and residence 
point and what cannot be had there can be had. at Redding, 66 miles 
from the mine. 


e. Manpower, equipment, materials, and supplies are 
available from the Redding'Dunsmuir area. There is mine timber 
on the property and water for domestic, drilling, and compressor 
purposes may be had from Tamarack Lake within one half mile of the 
workings. Power is now at Whalen Station, 6 miles away. 


5. The Exploration Project 


a. The exoration is for long, slip4iber chrysotile 
asbestos.


b. The proposed work includes 150 feet of trenchiug and 
500 feet of tunnelling. 


Phase one will include the trenching. Trench #2 will be 
put 100 feet to the east of trench #1 aioh now shows the asbestos. 
Trench #3 will be excavated west of .trench #1 and down the hill 
from it far enough so that there will be 60 feet difference in 
elevation between it and trench #1. Trench #3 is to loóate the 
shear at thealevation of the tunnel mouth. If there is difficulty 
in locating the shear at this point trench #4 will be put in between 
trenches #1 and #3. If there is no difficulty, trench #4 should be 
placed 100 feet east of trench #2. The final contract should. be 
written in such a way as to make the location of the trenohing as 
liberal as possible so that change8 can be made according to results. 


.Ster the trenching has been successfully completed, the 
tunnel, 5 feet by '7 feet in cross section, should .be driven on the 
shear zone for 404 feet. Two crosscuts should then be driven: one 
under trench #1 and the other 100 feet east of the first. In total 
500 feet of tunnel will be necessary. 


Diamond drilling was discarded as a means of exploration. 


because the long, slip—fiber asbestos would be badly broken up and 


it would be impossible to estimate length of fiber and width of 
asbestos. Furthermore the nature of the deposit is such that it 
must be extracted by underground methods. A tunnel would be needed 


later for this purpose and to block out the ore reserves. A plan 


and section of the proposed work are included with this application.







.. 


5. The Exploration Project, Qont'd. 


c. The work will start within 30 days and be completed 
within 18 months from the date of an ecp1oration project contract. 


d. The Keystone Asbestos C orporation was organized 
during the sner of 1951 with the primary intent of finding 
asbestos fibres in commercial quantities within the United Sta,tes 


of America. The company has a subscribed capital of 4 (,0je&Q 


Field work operation commenced in the spring of ].952 at 
which time a Field Chief and Consulting Geologist were employed. 
The Field staff coflanenced prospecting Operations in Trinity, 
Shasta, and Siskiyou Counties in California. The Field staff em' 
ployed from 3 to 5 laborers and prospectors in the area to assist 
in the Company's effort to locate asbestos outcroppings. 


The intensity with which the Company pursued its quest 
for asbestos is demonstrated by the fact that assesinent work has 
been performed, on over 20 leases which have been filed in various 
Calif ornia counties. The area represented by these leases was 
carefully investigated and explored, by the full time staff of our 
field office. Over ten thousand dollars were spent by the Company 
in its first season of prospecting solely in search of asbestos 
fibres in California. Some l5,000 has been spent to date. 


The Company has continued its efforts in 1953, commencing 
in May, and has enlarged its field staff. The Company now believes 
that it has not only prospected but has explored the above described 
claims to a point where U. S. Government participation is warranted. 
The property has been inspected by the Company' s geologist whose 
report is embodied in this application. 


The Geologist and Consulting Engineer of the Keystone 
Asbestos qorporation is Mr. Rodgers Peale of 315 Montgomery Street, 
San Francisco. The following is a brief resume of Mr. Peale's quali" 
fications:	 - 


1922 S.B. in Miniflg,E gineering, Harvard University 
1922-28 Geologist Morococha Division of Cerro de Pasco 


Copper Corporat ion, Peru. 
1928-30 Graduate work at Harvard M. A.& Ph.D in Mining 


Geology 
1930*32 Chief Geologist Hercules Mining Company, 


Wallace, Idaho 
1932-43 Geologist San Luis Mining Company and Guanacevi 


Mining Company (Haggin, Tevis & Hearst interest) 
Mexico 


1943-date Consulting Geologist during which time he did 
four months' work consulting for ECA in Italy 
and has done considerable work for DIA in Mexico.







5. The Exploration Project, Cont'd 


The Directors of the Company have been affiliated with 
the corporation since its inception. The VicePresident of the 
Company has Spent the past two years in SOuth Atrica and Southern 
Rhodesia where his time has been spent exclusively in the develop.. 
ment of asbestos producing propert-les. lie is the former Managing 
Director of the et erioan Asbestos Company in Southern Rhodesia 
and initiated the development of the Bet American Asbestos mine 
which is a producing chrysotile mine located some 78 miles from 
Bulawayo, Southern Rhodesia. He has had practical experience in 
the mining, milling, and classification of chrysotile asbestos fibers. 
The work will be outlined by lfr. Peale and will be done under his 
S tervision.







.
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6. Estimate of Costs 


a. The tork is to be done by the corporation except 
in case a contractor who will do it at less cost than that 
itemized below can be found. If so, the entire tunnel will be 
contracted. The bulld0ker with driver for trenching will ba 
contracted at ll.50 per hour, or 4$2.O0 per day. Cost begins 
when bulldozerleaves base. Total cost is l932.00 for 2]. days. 


b. Labor Supervision and Consultant 


Trenching (150 feet) 
2 Laborers	 l.85 per hour ,r l4.80 
per day for 15 days	 $44 4,00 


Field Staff 4l00 per week	 3OOoOO 
1 Trip for Consultant	 268 400


1,0l200 


Tunnelling (500 feet) 
(Taken at 30 weeks of 5 working days) 


Machine Man, 18.00 per day,490.00 
per seek	 2,700 


3 Laborers 414.80 per day , 74.00 
per week each	 6,660.00 


Field Staff 30 weeks	 l00 per week 3,000.00 
Consultant (6 trips)	 1,608.00 
Surveyor	 100.:00 


14, 068.00 


o. Operating Materials and Supplies 
Capital Expenditures 


Trenchixg 
3 PIcks	 5.20 15.60 
3 Shovels	 3.25 975 
2 Double Axes	 46,00 12.00 
2 Ten pound Sledges	 6.0O 12.00 
4 Two and oneai.half feet alloy steel 


7/8t1 (113 thread) 	 46.l0 24.40 
4 Six.foot Alloy Steel.7/8" 	 4)9.40 


(113 thread) 37.60 


Tuxine11in 
23 feet 1/2" wire rope (complete, eye, - 


and hook. 11.69 
1 Cr0 esCut Saw, 5' 14.35 
2 Hammers 4 lb. 	 4)5.Oo 10.00 
16 Two and one'half foot steel	 4)6.10 


(with 113 thread) 97.60 
16 Six foot steel	 4)9.40 150.40 


400 feet 2" used Pipe 	 290 116.00 
100 feet 1"	 "	 '	 130 13.00 


2 Unions l"	 580 1.16 
3 Ohions 2"	 1.24 3.72 
2	 el1 Reducers	 580 1.16
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Tunnelling, Cont'd 
2 Pipe Wrenches 18" 44.50	 9,00 
Freight from Sen Francisco to Weed, Calif. 


on pipe end accessories	 254,00 
2 Pliers 4l .50
	


3,00 
1000 ft. Ri1s 46.50 per 100 lbs.	 7804,00 


freight from San Francisco to Weed, Calif.18.00 
l,254O8 


6c. Cont'd Operating Materials & Supplies 
Direct. Working Ezpenses 


Tronching, 
4 oases 40% Giant Gelatin Powder 


	


l3.00	 52.00 
350 feet Lead Wire	 15.00 


2 Spools Connecting Wire 	 6.00 
2 cases 8" Lead 6CWEB, Electric Caps 	 34.00 


10 Carset Bits 1 3/8"	 l2.lO	 121.00 
3 pails Compressor & Lub. Oil 4.l2 	 12.35 


276 gallons Gasoline for Compressor 2l	 57.96 
298.3l 


Tunnelling 
30 cases 40% Giant Gelatin Powder 


	


4].3.00	 .	 390.00 
1000 ft. Lead Wire	 45.00 


10 spools Connecting Wire	 30.00 
20 oases 6CWEB EleotrioCaps 4l7.O0	 340.00 
Track Spikes and Timber Spikes	 25.00 


50 Carset Bits 1 3/8"	 12.lO	 605.00 
19 pai's Compressor & Lub. Oil 4.l2	 80.49 


1200 gallons Gasoline for Compressor '2l^ 579.60 
2,095.09 


d. Operating Equipment 
Capital xpenditures_ 


Trench iñg 
105 foot Portable Compressor 	 3,559.25 


1 only 38 Tackhammer Complete with 
rackleg & 7/8" Chuck	 635.00 


50 feet Air Hose.	 . 30,00 
50 " Water Hose	 .	 3o.00 
1 only Pressure Tank	 80,74 
1 only Galvanometer	 25.00 
1 only 30 Hole Blaster	 46.00 


4,405o99
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Tunnel].ig 
1 - 1 ton Mine Car	 120.00 
1 reep (owned by Corp.) purchase 


price used	 750.00 
*870.00 


Direct Expenses (Expendablel 
Tunnelling 


6 Carbide Lamps *2.66	 15.96 
6 Safety Hats *5.20	 31.20 
2 Large Carbide Lamps *5.42	 10.84 
6 pairs Safety Boots l2" *6.60 	 39.60 
1 First Aid Kit	 10.69 


600 lbs. Carbide *11.75 per 100 lbs.	 '70.50
i'78.79 


e. Rehabilitation and Repairs 
None 


1. New Buildings 
Capital Expenditures 


Tunnelling 
Warehouse for Storage	 *1,000.00 


Trench ing	
200.00 Floors for two tents	


*l,2o.00 


g. Miscellaneous (Trenobing)
CapitaI Expenditures 


Cooking Utensils	 30.00


Direct Expenses 


Maintenane of reep *1Q.00 per week	 30.00
Rent of Tents and Cots-. accrued share 


for three weeks	 20.00
Board for 4 Men @ *12.00 per week 


per man for 3 weeks 	 144.00 
Haulage	 100.00 
Wor1ien's Compensation and Employer's 
Liability Insurance (*5.25 per *100 
on taxable payroll, of *894.00)	 46.94


Payroll Taxes (1.5% Soc. Sec.) plus 
(2.7% Unemployment) 	 J37.55


I408.49 


Miscellaneous (Tunnelling) 
Capital Expenditures 
None







0
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Miscellaneous (Tuniielling) 
Direct Expenses 


Maintenance of Teep	 10.00 per week, 
30 weeks	 430O.00


Rent of tents and cots (total 4200.00) 
Accrued for 30 weeks	 .	 .	 1.80.00


Board for 5 Men 4].2.00 per week 
per men for 30 weeks	 1,800.00 


Haulage	 :ioo.00
Workmen's Compensthticn and Enployer's 


Liability Insurance ( l4.3l per. l00)
1,983.37 


Payroll taxes (1.5% Soc. Sec.) plus 
(2.7% Unemployment 	 582.12 


4,945.49 


h. Contingencies 


None 


TALS 
TRENCHING 


Capital Expenditures	 74? .34 
Direct Expenditures	 .3,620.80
3% Calif. Sales Tax on Capita]. 


Items (?,944.91)	 _____ 


Total ¶Lrencbing	 48,5l0.50 


Operating Cost of Trenching (150 feet) 
Per foot	 24.14 


Capital. Expenditures	 3124.08 
Direct Expenditures 	 212B7.37 
3% Calif. Sales Tax on Capital 


Items (44,'?45.34)	 __68.35 


Total Tunnelling	 24,499.80 


Operating Cost of Tunnelling (500 feet). 
Per foot	 ..	 I$2.57 


GRAND TOTAL OF PROTEOT	 433,010.30
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Trinity Asbestos #2	 47• 5 y 
Located in the E of S. 32 T.W.P. 38 N, R. S W., M.\D B. & M. 


The S.E. corner of this claim joins the N.E. corner of 	 nity 
Asbestos #1, which is located 1500 ft. north of the S.E. ection 
corner of S 32, thence running 1500 ft. north to the N.E. corner, 
thence 300 ft. west to the north center end stake, thenc 300 ft. 
west to the N.W. corner, thence 1500 ft south to the S.W. corner, 
thence 300 ft. east to the south center end stake, thenc 300 ft. 
east to the g.E. corner which is located, on the section . ne 
between Sections 32 and 33. 


Trinity Asbestçs #14 


Located in the E of S. 32 T.W.P. 38 N, H S W, M.LJBtP & M. 
The S.E. corner of this claim joins the S.W. ccrner of Txi4ity Asbestos 
Claim No. 1 which is located on the section line between $ctions 
32 and 5, 600 ft. due west of the section corner between sctions 
32, 33, 14 and 5, thence running south 1500 ft. to the N. • corner, 
the re 300 ft west to the north center end stake, thence 0 ft. 
vest to the N.W. orne, rze 1500 ft. south to the S.W. orner, 
thence 300 ft. east to 	 sc uih center end stake, thence 00 ft. east 
to the S.E. corner which is approximately 300 ft. east of anrnrack 
Lake shore on the $ectLrk line and 600 ft. west of the e tion 
corner. Date 15th Sept., 1950. 


Trinity Asbestos #6 


Located in the E4 of 3. 5, T.W.P. 37 N, R. S V., M.D.B & M. 
The N.E. corner of this claim is located 1500 ft. south ard 600 ft. 
west of the section corner between sections 32, 33, Ij & S a d joins 


the S.E. corner of Trinity Asbestos #5. Thence running 3(i t. west 
to the north center end stake, thence 300 ft. vest to the W. corner 
thence 1500 ft. south to the S.W. corner, thence 300 ft ea to the 
south center end stake, thence 300 ft. east to the S.E. co er, thence 
1500 ft. north to the N.E. corner.	 Dated Sept., 1950 


Trinity Asbestos #8 


Located in the E. of S. 5, T.W.P. 37N, H S W., M.D. & M. 
The N.E. corner of this claim is located and joins the sec ± n corner 
between sections 14, 5, 32 & 33. Thence running 300 ft. we t to the 
north center end stake, thence 300 ft. west to the N.W. co r 
which is located on the section line 600 ft. west of the N. section 
corner of S. 5, thence 1500 ft. south to the S.W. corner, 	 nce 
300 ft. east to the south center end stake, thence 300 ft. at to 
the S.E. corner, thence 1500 ft. north to the N.E. corner, 	 the 
section corner. 


Dated at Trinity Center l SeDt.. 190.







Highland No. 2 


	


The point of discovery monument is to the east and bl v the 	 4. 
Highland Lake road and 2525 ft. east of the forest servic	 .- - 7 
reference marker No. 11428. Phe marker is located and riai e on 
a sugar pine tree on the west side of the forest service	 1. on 
top of the ridge in Sec. 20. T.W.P. 37 N. R. S W., M.D.B. & M. 
From the point of discovery monument, the center end line 	 a east
300 ft. to the east center end stake, thence 300 ft. south 
the S.E. corner, thence 1500 ft. west to the S.W. corner, ence 
300 ft. north to the west center end stake, thence 300 ft. orth 
to the N.W. corner, thence 1500 ft. east to the N.E. come , thence 
300 ft. south to the east center end stake. The west end	 this
claim joins the east end of Highland No. 2. 1he south aid f 
this claim joins the Blar Asbestos Co. group of asbestos c a 8. 


Shasta Asbestos #2 


Located in the N.W. of S. 14, T.W.P. 37 N, R. S W, M. JB. & M. 
The N.W. corner of this claim joins the N.E. corner of Shas 
Asbestos #1 which is located on the section line between se ions 
14 & 33, and is 600 ft. east of the N.W. section corner of S 14. 
Thence running 1500 ft south to the •W• corner thence 300 t. east 
to the south center end stake, thence 300 ft east to the S. • corner, 
thence 1500 ft. north to the N.E. corner, thence 300 ft. we t to 
the north center end stake, thence 300 ft. west to the N.W. c rrier. 


Shasta Asbestos #14 


Located in the W of S. 14, T.W.P. 37 N, R S W, M.D.B. c \M. 
The N.W. corner of this claim is located on the section lineetweeri 
sections 14 & 33 and is 1800 ft. east of the N.W. section cortier of S. 14. Thence running 1500 ft. south to the 	 corner, theic 
300 ft. east to the south center end stake, thence 300 ft. 4s 
to the S.E. corner, thence 1500 ft. north to the N.E. comner	 ich 
is located on the section line between sections 1. & 33, then4e 300 
ft. west to the north center end stake, thence 300 ft. west 10 the 
N.W. corner. 


Shasta Asbestos #6 


Located in the Nand theS * of 5.14, T.W.P. 37N., R W, 
M.D.B. & M. The N.W. corner of this claim is located 21400 ft 
east of the N.W. section corner of S. 14 and 1500 ft. south f the 
section line between section 14 & 33. Thence running 1500 ft. s uth 
to the 5,W • corner, thence 300 ft. east ot the south center e 
stake, thence 300 ft. east to the S.E. corner, thence 1500 ft 
north to the N.E. corner, thence 300 ft. west to the north ce t r 
end stake, thence 300 ft. west to the N.W. corner. 


Shasta Asbestos #8 


	


Located in the W of Sec. 14, T.W.F. 37 N, R. 5 W, M.D.B.	 N.
The N.. corner of this claim is located 1200 ft east of the N . 
section corner of Sec. 14 and 1500 ft south from the section li e 
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A 


between Sections 1 & 33. Therxe running 1500 ft. sout 
S.'. corner, thence 300 ft. east to the south center e 
thence 300 ft. east to the corner, thence 1500 ft 
the N.E. corner, thence 300 ft. west to the north cent 
thence 300 ft. west to the N. W . corner. 


/i?.o? 


rthto 
end stake,


Shasta Asbestos #10 


Located in the W of Sec. Ii, T.W.P. 37 N, R S 
The N.W. corner of this claim is located 1500 ft. south 
N.W. section corner of Sec. I onthe section line betwe 
1 & S. Thence running 1500 ft. south to the S.W. come 
300 ft. east to the south center end stake, thence 300 
to the S.E. corner, thence 1500 ft. north to the N.E. c 
300 ft. west to the north center end stake, thence 300 
to the N.W. corner.


.B. & M. 
the 


Sections 
thence 
. east 
er, thence 
i west 
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MINING LEASE 


THIS LEASE nLde and. entered into thi5g__day of	 , 1952, 


by. and betweenJ. P. McKee, Edith M. McKee, Jack A. Da1toi.\ ElLzahettL 


, party of the \uirst part, 


hereinafter called. "Lessor0 , and the KEYSWEE ASBESTOS COB)ATION, a 


corporation organized under and. pursuant to the laws of th tate of Delaware 


and. licensed to transact business in the State of Ca1iforni\a the party of 


the second part, hereinafter called "Lessee0. 


T I T N E S S E T H 


That for and in consideration of the sum of One ll \to the Lessor 


paid, and. of other consideration, the receipt of all of i h is hereby 


acknowledged, end in consideration of the covenants and agr 4ients 


hereinafter contained by the Lessee to be kept and performe \the Lessor 


has leased, let and demised, and by these presents does lea e let and 


demise unto the Lessee, Its successors and assigns, the her i4after described 


mineral deposits, together with the sole and exclusive right o the Lessee 


to prospect upon, produce from, and. to take and. remove all o s, whether 


in place or otherwise, from, and to store the same upon said. p emises during 


the term hereafter provided, together with the right to cons ct, use, 


maintain, erect, repair and replace thereon and. to remove th r from all 


machinery, buildings, te1ep1ne lines and other stnictures whh the Lessee 


may desire in carrying on his mining and milling operations o 


together with the right to erect, maintain, oper.te and renov 


with all necessary appurtenances for the processing of any or 


concentrates produced from said mineral deposits, from or on 


described property, to-wit:


said land; 


a plant, 


and/or 


following 


SEE A1NEX "A"	 DESCRIPTION OP PPtT'f - 


TO HkVE AND TO }DLD the same as long as the deposits of	 estos and/or 


other minerals shall be consistently mined in paying quantities rom the 
hereinabove described property under the following terms and co itions: 
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1. The Lessee may enter upon the said. premises and. wr the same 


in good, economical, mining-like manner, so as to take out ti greatest 


amount of ore possible, with due regard to the development aid preservation 


of said premises. 


2. That should the,Lessee fail to work said mine as o e-said, for 
ow, 


a period of	 €) sears, it shall be deemed a breach of this agreement 


and the Lessor shall then have the right, without notice b t Lessee, to 


cancel this lease. 


3. The Lessee shall have the right to use a sufficient\ano'unt of 


timber necessary for mining development, but not to destroy, e 1, or 


remove any timber from said premises. 


4. The Lessee shall have the use of roads belonging to e Lessor 


for ingress, egress, and regress to the land. herein described, b t shall 


build no additional roads excepting short roads on said premis for mining 


purposes only, and. that said Lessee shall keep existing roads 1e onging to 


the Lessor in repair, and the Lessor shall not be called upon to repair or 


maintain any roads needed for ingress, egress, or regress to sa. leased 


premises.


5. The Lessor, his agents and/or attorney shall have the r\i.ht to 


enter upon said demised premises at all times to inspect the ixi thereon. 


6. The Lessee agrees to pay to Lessor a royalty of seven r cent (7%) 


of the gross proceeds of any and. all ores and. minerals produced. çr\om saId 


property during the term of this lease. Said, royalty is to be cmuted upon 


the basis of the gross sales price at the mine. If the sales pont Is at a 


place other than the mine, then the actual hauling charge from t mine to the 


railroad together with actual railroad freight rate shall be deduc ed before 


computing the gross sales price. The Lessee shall furnish the Le s r proof 


of sale price, Invoices or bills of lading, and. permit the aud.ItI g of its 


books whenever requested.. Said payments shall be made on the 15t iy of the 


next succeeding month for all minerals so id, during the preceding mth. 
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7. The Lessee shall be excused from performance undéx the terms 


of this lease during such time as it is prevented from ope$t.on on account 


of weather conditions, governmental regulations, war condit1o*s, acts of God., 


strikes, or other things not under the control of the Less 


8. That at the exoiration of this Lease or any form4' t erminatio ii 


thereof the Lessee shall have the right to rewove any and. 41 mining 


machinery from said. premises within a period of six months	 the 


cancellation or termination of this lease. 


9. That upon the violation by the Lessee, or any oth person 


under the Lessee's employ, of any covenant herein contained,	 term of 


this Lease shall, at the option of the Lessor, expire after n ty (go) 


days' notice by the Lessor of su.ch breach of covenant, and. 	 essor may 


thereupon demand possession of, and re-enter upon said. premise s with or 


without force and repossess said premises unless the breach of 


or the violation of covenant herein contained is corrected wit 


period. of 90 (3eys. 


IN WITNESS WHFIREDP, the parties hereto have caused this Lei 


executed the day and. yesr first above written. 	 f 


L? 
,	 d 


Party of the Firt 


7L.i)


KEY SNE 1'ASBESO S CO IO F,AT ION 
7 7
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/ j,
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DEFENSE MINERALS EXPLORAjA1p1INISTRAT1ON 


ATEJ1 W
11tiULl 


97fl -______________________________ 


APPLICATION FOR AID IN A1UN2 9 1953 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED 


INSTRUCTIONS 


Not to be filled in by applicant 


Docket No. 
Metal or Mineral --------------------------------------
Date Received	 - 
Estimated Cost 
Participation (Government %) --------------------


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailing address: ----------------------IXNE 


-------------------------------------------------QQ B---1di
C.--------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in 'which incorporated or otherwise organized.


See attached sheets (c) If a corporation, add to above statement, titles, names and addresses of officers.
concerning all other (d) If a partnership, add to the above statement the names and addresses of all partners.


answers. 
2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 


Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's p'rope'rty rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 


(b) State any mine name by which the .property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it----------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 	


•1 
4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 


conducted upon the Y land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also. describe accessibility of mine workings for examination purposes. 


(b) State past aid current roduction, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and yOur 


reasdns for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 10—o6551-1







• 5. The exploration project.— (a) State the mineral or minerals for which you wish to explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 	 S 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized, schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized. list, including 'items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemize'd lit of any operating equipment to be rented, purchased, or which is owned 
•and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value,, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildingé, installations, fixtures, and movable operating equipment, , now owned by the Operator and which will be 
devoted to the exploration projct.	 . 


(f) New buildings, improvements, installatiorts.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including, initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


• . 7.' (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose tc furnish your share of the costs? 


jeep 


	


FII1 Money	 JJ Use of J dorxl owned by you	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that . the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief.. 


Dated'------------------------------------------------------------195 


	


V	 .	 QORPORATION 


------ -	 c ... 


By --------------------------------------


Keystone Asbestos Corpcation 
1005 Investment Building 
Washington 5, D. C. 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to anydepart-
ment or agency of the United States as to any matter within its jurisdiction. 


	


U. S. GOVERNMENT PRINTING OPFICC 	 16-66551-1
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MINING! LEASE 


THIS LEASE made and entered into thi 5g day of 


by. and between J. P. McKee, Edith H. McKee, Jack A, Dpltc 


L S. Bakran	 er__-	 , party of t 


hereinafter called. "Lessor", and the IT1STOIE ASBESTOS CO 


corporation organized wider and. pursuant to the laws of t 


and licensed to transact business in the State of Califor 


the second part, hereinafter called "Lessee". 


't I T N E S S E T H 


That for and in consideration of the sum of One 


paid, and of other consideration, the receipt of all of 


acknowledged, and. in consideration of the covenants and 


hereinafter contained by the Lessee to be kept and perfo 


has leased, let and demised, and by these presents &es 


demise unto the Lessee, its successors and assigns, the 


mineral deposits, together with the sole and exclusive r 


to prospect upon, produce from, and to take and remove a 


in place or otherwise, from, and to store the same upon 


the term hereafter provided, together with the right to 


maintain, erect, repair and replace thereon and to remov 


machinery, buildings, telephene lines and other struc 


may desire in carrying on his mining and milling operati 


together with the right to erect, maintain, operte and 


with all necessary appurtenances for the processing of a 


concentrates produced from said mineral deposits, from o 


described property, to-wit:


1952, 


first part, 


PATION, a 


State of Delaware 


the party of 


r to the Lessor 


ch is hereby 


eenients 


d., the Lessor 


se, let and 


einafter described 


,t to the Lessee 


ores, whether 


d. premises during 


struct, use, 


herefrom all 


which the Lessee 


s on said land; 


rove a plant, 


ores and/or 


on the following 


SEE ANNEX "A"	 DESCRIPTION OP PPTY - 


HAVE AND	 IOLD the same as long as the depos 	 of asbestos and/or 


other minerals shall be consistently mined in paying qu ities from the 


hereinabove described property under the following term rid conditions: 
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1. The Lessee may enter upon the said. premises and. i	 the same 


in good., economical, mining-like manner, so as to take out t1e greatest 


amount of ore possible, with due regard to the deve1opment aid preservation 


of said premises.


2. That should the,Lessee fail to work said mine as 
0141 


a period of	 ('€) fears, it shall be deemed a breach of I 


and the Lessor shall then have the right, without notice 


cancel this lease. 


re-said, for 


& agreement 


he Lessee, to 


3. The Lessee shall have the right to use a sufficiert amount of 


timber necessary for mining development, but not to destro , sell, or 


reve any timber from said. premises. 


4. The Lessee shall have the use of roads belonging o the Lessor 


for Ingress, egress, and regress to the land herein descri1bd, but shall 


build no additional roads excepting short roads on said preriises for mining 


purposes only, and that said Lessee shall keep existing roa.s belonging to 


the Lessor in repair, and the Lessor shall not be called 	 n to repair or 


maintain any roads needed. for ingress, egress, or regress tc said. leased. 


premi ses.


5. The Lessor, his agents and/or attorney shall hae the right to 


enter upon said, demised premises at all times to Inspect h mining thereon. 


6. The Lessee agrees to pay to Lessor a royalty of sven per cent (7%) 


of the gross proceeds of any and all ores and. minerals p ci ced. from said 


property during the term of this lease. Said, royalty is o be computed upon 


the basis of the gross sales price at the mine. If the s 1 s point is at a 


place other than the mine, then the actual hauling charge f in the mine to the 


railroad together with actual railroad freight rate shall b deducted. before 


computing the gross sales price. The Lessee shall furnis 	 Lessor proof 


of sale price, invoices or bills of lading, and permit th ud.itlng of its 


books whenever requested. Said payments shall be made on t 15th day of the 


next succeeding month for all minerals ld during the pr C rig month. 
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7. The Lessee shall be excused from performance in
	 the terms 


of this lease during such time as it is prevented from operton on account 


of weather conditions, governmental regulations, war conditois, acts of God, 


strikes, or other things not under the control of the Lessep. 


8. That at the expiration of this Lease or any formi' termination


	


thereof the Lessee shall have the right to r ewo'va any and	 mining 


machinery from said. premises within a period of six months om the 


cancellation or termination of this lease. 


9. That upon the violation by the Lessee, or any otr person 


under the Lessee's employ, of ary covenant herein contained, t1e term of 


this Lease shall, at the option of the Lessor, expire afte 


days ' notice by the Lessor of such breach of covenant, and 


thereupon demand. possession of, and. re-enter upon said. pre: 


without force and repossess said premises unless the breac 


or the violation of covenant herein contained is corrected 


period of 90 days. 


IN WITNESS WHERDP, the parties hereto have caused t 


execu.ted. the day and year first above written. 	 s1


inety (90) 


e Lessor may 


es with or 


f this lease 


thin the said. 


Lease to be
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Trinity Asbestps #7	 /, t-
Located in the E.	 of S. , T.W.F. 37 , . S , :	 .	 M.	 - 


The N.E0 corner of this claim is located on the section 'Le beeen	 "1 
sections 14 & 5 ani is lO0 ft. south of the secticn corn r betcen 
sections 14, 5, 32, & 33. Th?nce runr.in% 300 ft. west to t e north 
center end stake, thence 300 ft. west tc the !'.1. corier, hnce 1500 
ft. south to te .W. corner, thence 30C) ft. east t,c t}i s 
end stake, thence 300 ft .tc the S .E. corner, thence 1500 f . o the 
N.E. corner0







ii 


Trinity Asbestos #2	


,?. s ' 
Located in the E of S. 32 T.W.P. 38 N, R. S w., ii 


The S.E. corner of this claim joins the N.E. corner of 
Asbestos #1, which is located 1500 ft. north of the S.E 
corner of S 32, thence running 1500 ft. north to the N. 
thence 300 ft. west to the north center end stake, then 
vest to the N.W. corner, thence 1500 ft south to the S. 
thence 300 ft. east to the south center end stake, then 
east to the S.E. corner which is located on the section 
between Sections 32 and 33. 


Trinity Asbestçs #14 


Located in the E of S. 32 T.W.P. 38 N, R S W, M. 
The S.E. corner of this claim joins the S.W. cc.rner of 
Claim No. 1 which is located on the section line betwee 
32 and 5, 600 ft. due west of the section corner betwee 
32, 33, lj and 5, thence running south 1500 ft. to the T 
there 300 ft vest to the north center end stake, thenc 
vest to the N.W. 1500 ft. south to the S. 
thence 300 ft. eas to uh suth center end stake, then 
to the S.E. corner which is approximately 300 ft. east 
Lake shore on the section line and 600 ft. west of the 
corner. Date 15th Sept., 1950. 


Trinity Asbestos #6 


Located in the E of S. 5, T.W.P. 37 N, R. S W., M 
The N.E. corner of this claim is located 1500 ft. south 
west of the section corner between sections 32, 33, 14 & 
the S.E. corner of Trinity Asbestos #5. Thence running 
to the north center end stake, thence 300 ft. west to t 
thence 1500 ft. south to the S.W. corner, thence 300 ft 
south center end stake, thence 300 ft. east to the S.E. 
1500 ft. north to the N.E. corner. 	 Dated Sept., 199 


Trinity Asbestos #8 


Located in the E. of S. 5, T.W.P. 37N, R S w., M 
The N.E. corner of this claim is located and joins the 
between sections 14, 5, 32 & 33. Thence running 300 ft. 
north center end stake, thence 300 ft. west to the N.W. 
which is located on the section line 600 ft. west of th 
corner of S. 5, thence 1500 ft. south to the S.W. come 
300 ft. east to the south center end stake, thence 300 
the S.E. corner, thence 1500 ft. north to the N.E. corn 
section corner. 


Dated at Trinity Center 15 Sept., 1950.


.B. & M. 
iriity 
section 
corner, 
300 ft. 
corner, 
300 ft. 


me 


B. & M. 
inity Asbestos 
sections 
sections 


corner, 
300 ft. 
corner, 
300 ft. east 
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otion 


.B. & M. 
nd 600 ft. 
and joins 
D ft. west 
N.W. corner 
st to the 


Drner, thence 


D.B.&M. 
9 tion corner


at to the 
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, thence 
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r. aril the







Highland No. 2 


The point of discovery monument is to the east and te: 
Highland Lake road and 2525 ft. east of the forest servi e 
reference marker No. 11428. The marker is located and na 1 
a sugar pine tree on the west side of the forest service t 
top of the ridge in Sec. 20. T.W.P. 37 N. R. S W., M.D.B. 
From the point of discovery monument, the center end un 
300 ft. to the east center end stake, thence 300 ft. sou h 
the g.E. corner, thence 1500 ft. west to the S.W. corner, 
300 ft. north to the west center end stake, thence 300 f 
to the N.W. corner, thence 1500 ft. east to the N.E. Co e 
300 ft. south to the east center end stake. The west en 
claim joins the east end of Highland No. 2. he south sd 
this claim joins the Blar Asbestos Co. group of asbestos c 


Shasta Asbestos #2 


Located in the N.W. * of S. 1., T.W.P. 37 N, R. S W, 
The N.W. corner of this claim jo±ns the N.E. corner of s: 
Asbestos #1 which is located on the section line between 
1 & 33, and is 600 ft. east of the N.W. section corner o 
Thence running 1500 ft south to the S.W. corner thence 3 
to the south center end stake, thence 300 ft east to the 
thence 1500 ft. north to the N.E. corner, thence 300 ft. 
the north center end stake, thence 300 ft. west to the N 


Shasta Asbestos #1i 


Located in the W of S. 14, T.W.P. 37 N, R S W, M.D.B 
The N.W. corner of this claim is located on the section 
sections 14 & 33 and is 1800 ft. east of the N.W. section c 
S. 14. Thence running 1500 ft. south to the	 corner, t 
300 ft. east to the south center end stake, thence 300 f 
to the S.E. corner, thence 1500 ft. north to the N.E. co 
is located on the section line between sections 14 & 33, h 
ft. west to the north center end stake, thence 300 ft. w s 
N.W. corner.


1?. 
wthe 


on	
i7)t471L 


ii on 
M. 


ijns east 
to 
hence 
north 
', thence 
f this 
of 


aims. 


D.B. & M. 
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. 14. 
ft. east 
E. corner, 
at to 
corner. 


& M. 
e between 
rner of 
ence 
east 
:r, which 
nce 300 
to the 


Shasta Asbestos #6 


LocatedintheN 4 andtheSofS. 14, T.W.P. 37W. 
M.D.B. & M. The N.W. corner of this claim is located 2140 
east of the N.W. section corner of S. 14 arid 1500 ft. sout 
section line between section 14 & 33. Thence running 1500 
to the S.W. corner, thence 300 ft. east ot the south cent 
stake, thence 300 ft. east to the S.E. corner, thence 150 
north to the N.E. corner, thence 300 ft. west to the nort 
end stake, thence 300 ft. west to the N.W. corner.


R S w, 
ft. 
from the 
t. south 
end 


ft. 
center 


Shasta Asbestos #8 


Located in the W of Sec. 1, T.W.P. 37 N, R. S W, MPE.B. & M. 
The N.W. corner of this claim is located 1200 ft east of b1e N.W. 
section corner of Sec. 14 and 1500 ft south from the sectibr line 
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;- t44 o the 
stake, /7. (ç Z' 
rthto 
end stake, 


V 


'4. 


between Sections it & 33. Therxe running 1500 ft. sout] 


s.d . corner, thence 300 ft. east to the south center e: 
thence 300 ft. east to the •E. corner, thence 1500 ft 
the N.E. corner, thence 300 ft. west to the north cent 
thence 300 ft. west to the N.. corner. 


Shasta Asbestos #10 


Located in the W of Sec. Ii, T.W.P. 37 N, R S w, 


The N.W. corner of this claim is located 1500 ft. souti 
N.w. section corner of Sec. it onthe section line betw 


it & S. Thence running 1500 ft. south to the S.W. corn 
300 ft. east to the south center end stake, thence 30 
to the S.E. corner, thence 1500 ft. north to the N.E. 
300 ft. west to the north center end stake, thence 300 
to the N.W. corner.


D.B. & M. 
f the 
Sections 
thence 


t. east 
'ner, thence 
. west 
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MF-203 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor , , or seller has 	 n interest in certain 


SIF3KIY & 
property	 in the State of	 CALIFORHIA -_____ 	 , County of _}'P ,	 described	 as 


follows:1/ TRITITY JB T STCS cr.p.i:.	 RBEfls 1,2,3,4,5,6,7, in sections 
& 5, T38i,& T37N, R5	 in TRDJTY C0tJTrTY Bo ' 52',	 Dages 


-______
4r	 L	 L'Z	 /'	 LiJ	 T:+	 '	 1Q	 'Th . .k	 '*;	 ,	 jeç 


FJSTA ASEF.STC	 CLAfl !IS NUi'fBERS 1,2,3,4,5,6,7, 10. in SHA'TA ,D& 
______ CO	 Book 25	 es275,276,27i,7879,. 0 


TT.ed	 O, SeptTt95O.
818_a,4. 


I TIGLTJ F JB	 TOSCLIJS	 UBERS_1, in ___-___
Tk	 53, pages 285	 c 286, dated 9, sept. 150 


which is the subject of a proposed exploration project contract, hereinafter 	 a led the"contract", 


between the United States of America, hereinafter called the "Government", 	 and 


2/ KLET0JF ASFT0S CORPORITION 
INVT"1.TTT BUILDING


____-


1iHINGT0N D.C.	 _____ 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set o-th on the reverse 


side hereof, the Government is entitled to a percentage royalty on production arid to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract 4n as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take çossession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other itns as provided in 
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorizdd to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royaLt on production3/ 


provided for under the terms of said exploration project contract, or any ame4i ent thereof which 
does not increase the maximum amount of the Government's claim here stated or al er the provisions 


for repayment, there is hereby granted to the Government a lien upon the land he em described and. 
upon any production of minerals therefrom, until the royalty claim is fully pa d in the amount of 


the Government's contribution, not in excess of 4/$]e,floQQo or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may cDntravene or con-


flict with the lien, claim, or rights of the Government under the provisions cif said contract. 


This agreement shall be binding upon the heirs, executors, administrators, succ sors, and assigns 


of the undersigned. 


Dated this	 3/ - day of ___________________ , 195 3,. 


[eai] 


R.S. BARER
[Seal] 


____ _______ [Seal] 


1/ Either	 (a)	 insert the legal description of the land, 	 or	 (b)	 strike out the ords	 "as follows" 


and	 insert	 "in	 a	 lease	 [or	 contract,	 deed,	 or	 other	 document]	 dated ,	 and 


recorded in book _________ page ________ 	 official records of said county.' If	 (b) is	 used, 


the book and page of	 recordation cannot be dispensed with. 	 If the space r vided is	 insuf-


ficient, use an Annex, 	 and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project c ntract. 


3/ Mining or production from the land is not required,	 and in the absence of pro uction th're	 is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







RELEVM'T CONTRACT PROVISIONS 


(a If at an time,
	


Goverflmt consd rs that a 


r a dcveOPflt which pQdUCt1°fl may be made has resulted from the e p1oratb0 wori, the 


06rrflt, at afl time ot later than six monthS after the Operator has r ndered the requireo 


:inal report and final aCCOUflt, ma 5 certifY j writing to the Operator. T e certification shal? 


0scribe broadly or indioate the nature Of th dIscovery or deve10Pnt


	
I the event Of sUGl


certifati0n any minerals mined or produced from the land described in Art 


C 
e 2 ithifl l years 


from the date of this contract, 10iUd any mined or produced before the ertification shall 


be suhect to a p0rcentae oyalt which the Operator or his successor in nterest shall pay to 


the GOVCnt upon the net smelter returns, the net concentrator returns, or other net aOunt5 


realized cr00 the sale or Other dISPosition of any such prOductO' i what v r form disposed of, 


nclud	


ore, concentrates or metal, until the total amount contributed by t e GovernmentS with





out interest, iS 


fullY repaid or said 10 years have iapsedi whichever 0cc r first1 as 1o110WS 


(1)


One and one-hafl (ii) per cent of any such net amount5 not in x 


50 f eight dollars 


($8 .00) per ton. 


(2)


One and one-half (li) per cent of any such net amOUnts. plus


	
n -half () per cent 


such net amouflt5 for each additional full fifty centS ($0.50) by which s c net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent o 5uch net amounts. 


(For instance: the percentage royalty on a net amount of five dolars ($5.00) per ton, 


would be one and one-half (li) per cent; onaflet amount of ten dollars ($1 .00) per ton, three 


and one-half 
(3) per cent.) 


(b) As here used, "net smelter returns"' "net concentrator retur s", and "other net 


amounts realized from the sale or other dispositl0fh mean gras5 revenue 1 o sales; or if not 


sold, the market value, the market value of the material after it is mined n the form in which 


and the place where it is held. In the case of egrat operations in whi h the material is not 


d5Posed Of as such, these terms mean what is or would be grosS income from i ing operations for 


percefltae depletion purposes in income tax determatbo 


(c) To secure the payment of itS percentage royaltY the Governme t shah have and is 


hereby granted a lien upon the land described in Article 2 and upon any pro uction of minerals 


therefrom until the royaltY claim is 8ingui5h by 


lapse 
of time or is ful Y paid. 


(d) This article is not to be construed as 


imp OSing any 
0 igatiO on the Operator or 


the Operator's successor 


in interest to engage 


in any mining or production op r tions. 


to and dis2-	


All facilities.	
1ldings. fixtures, equiPmt. 


or 0ther items 005t1ng more than $50.00 each, paid for or purchased with fund


	
ontributed jointlY 


by the Operator and the Governm0nt
	


though title may be taken in the name a he 0perat0r shall 


belong to the 0porator and the Government ointlY in proportion to their resP c ive contriti0flS 


and upon the completion of the work0r the termination of the contract shall be dSPoSed of promPtlY 


by the Operator for the joint account of the Government and the Operat0r eit er by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government nles5 the Gove


rn


-ment, in ritiflg waives its interest in any such item. If necessary to ac o pliSh such dispo-


sition, the Operator shall dismantle. sever from the land, and remove any 5 ch item, the cos 


thereof to be for the joint account of the parties in prpOrti0n to their r s ective interests 


If the Operat0r within 90 days after the receipt of written notice from th overnment, fails 


neglect5 or refuses to dispose of such propertY. the Goyernmnt may itself n er upon the land 


take osse55i0fl of, and remove and dispose of any such prOpertY as above provi e 


Inter10_0hb0att	
300t°,	


D C-	


- - \-\---------







OWNER'S CONSENT TO LIEN 
F-2O3


WHEREAS, the u i dersigfled, as ojyr co-owner,	
or seller ha a interest in certain 


CPLIFORNIA	
CT c,	 ,j	 p ri 


property in the State of	 _____	
_, County of	


-, descibed a 


follows :/ TBITITY PSBEFTOE CL1TITS 1TER 
2, T38N, R51 , £nd section 5, T7N, P5', in


S, iii s'ction 
inity County 
&OTA-Si 


451+ 455.	 _______	 ___ 
-------


SHASTA ASBESTOS CTAIi'S NUFRfl 
____-----c±---4, 


Book E5 pages 75, 76,',Y7B, 79, SO, :C1 
TJPND which is the subject of a proposed explorai0n project contract, hereinafter 


between the United States of America, hereinafter called the "Government", 


YSTO T'T P GBITCS CORPJ TIOU	 1'PYi F 


sr SHINGTON D.C.	 ____ --- --


0,	 ].C, in 
—Th .- --


L 


llecl the' "contract", 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set f rth on the reverse 


side hereof, the Government iS 
entitled to a percentage royalty on production nd to certain other 


rights and equities which do or may conflict with or be adverse to the intere t of the undersigned 


in said property; 


NOW THEREFORE, the ndersigfled, in consideration of said contract a d as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, tak ossessiOfl of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other 't ms as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and u erior to any con-


flicting or adverse rights of the undersigned, and the Government 
iS authoriZ d to enter upon the 


land for such purposes.
y on production/


ient thereof which


er the provisions


ein described and


in the amount of


or ten 


2. To secure the payment to the Government of the percentage royai. 


provided for under the terms of said exploration project contract, or any amed 


does not increase the maximum amount of the Government's claim here stated or 


for repaymentS there is hereby granted to the Government a lien upon the land 
1E 


upon any production of minerals therefrom, until the ;olt cAaim is fully pa 


the Government's contribution, not in excess of 
41UUCU.00 


,yearS have elapsed from the date of the contract. 


3. The ndersigfled shall commit no act nor assert any claim that may cntraVefle or con-


flict with the lien, claim, or rights of the Government under the provisions 4f said contract. 


This agreement shall be binding upon the heirs, executors, administrators, succ $ ors, and assigns 


of the undersigned. 


Dated this	 t_ day of _	 ____-__._, 195 


--


f::::: 


1/ Either (a) insert the legal description of the land, or (b) strike out the o ds "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated - 	
_________, and 


recorded in book	
_ page ________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. 	
If the space pr vided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 
2j Insert the name of the Operator as it will appear in the exploration project o tract. 


3/ Mining or production from the land is not required, and in the absence of p 
o uction there is 


no obligation to repay the Government. 
4/ Insert the maximum amount of the Government's contribution.







RELEVANT CONTRACT PROVISIONS 


Rep meat bI..Qper.2L. 	 (a) If, at any time, the Government consi e s that a dicecry 


or	 development from whi.ch production may be made has resulted from the x lorntin v.cr1, the



Government, •at any time not later than six months after the Operator has e dered the requircO 


final report and final account, may so certify in writing to the Operator. Th 	 ertificLx hal 


describe broadly or indicate the nature of the discovery or development. n the event of such 


certification, any minerals mined or produced from the land described in Arti 1 2 within 10 years 


from the date of this contract, including any mined or produced before the c rtification, shall 


be subject to a percentage royalty which the Operator or his successor in i t rest shal] pa' to 


the Government, upon the net smelter returns, the net concentrator returns, r other net amounts 


realized from the sale or other disposition of any such production, in whateve form disposd of, 


including ore, concentrates, or metal, until the total amount contributed by h Government, with-


out .interest, is fully repaid, or said 10 years have elapsed, whichever occur first, as follows: 


(1) One and one-half (i-i-) per cent of any such net amounts not in exc ssof eight dollars 


($8.00) per ton. 


(2) One and one-half (lfl per cent of any such net amounts, plus o e half (-) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8 .00 ) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five doll4r ($5.00) per ton, 


would be one and one-half (1-fl per cent; onanet amount of ten dollars ($l . D O ) per ton, three 


and one-half (3fl per cent.) 


(b) As here used, "net smelter returns", "net concentrator return "ji and "other net 


amounts realized from the sale or other disposition", mean gross revenue fr m sales; or if not 


sold, the market value, the market value of the material after it is mined i he form in which 


and the place where it is held. In the case of integrated operations in which t e material is not 


disposed of as such, these terms mean what is or would be gross income from mi i g operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government 4hall have and is 


hereby granted a lien upon the land described in Article 2 and upon any pro u4tion of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully pid. 


(d) This article is not to be construed as imposing any obligation or the Operator or 


the Operator's successor in interest to engage in any mining or production operitons. 


All facilities, buildings, fx ures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds o tributed jointly 


by the Operator and the Government, although title may be taken in the name of h Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respec i e contributions, 


and upon the completion of the work' or the termination of the contract shall be d s osed of promptly 


by the Operator for the joint account of the Government and the Operator, eithe y return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, n ess the Govern-


ment, in writing, waives its interest in any such item. If necessary to acco p ish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost. 


thereof to be for the joint account of the parties in proportion to their res e tive interests. 


If the Operator, within 90 days after the receipt of written notice from the o ernment, fails, 


neglects, or refuses to dispose of such property, the Government may itself en e upon the land, 


take possession of, and remove and dispose of any such property as above provide 


nterior--Dup1tcatiflg Section. Washington, 0. C.	 18264
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