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 UNITED STATES =~ =~ . .* .
DEPARTMENT OF THE INFERIOR ' e
Defense Minerals Exploration Administration -

_ OFFICIAL DOCKET FILE

Terminated (or=cancelled) ﬁithout certification, IMEA No,

. This is the official contract file containing all official
records of the project. Duplicate material has been removed. The
" records contalned in the files are -checked and are arranged in thls

manner: o _
‘Left Side o Right Side
v Certificate of Audit (Final). /Project summary.
Interim Audit(s). ~ VVork completed analysis.
Report of Review. /A other material is filed in
VCLas/NG Lemers o chronological order with ‘corre-~ .
v/ Termination Notice or Agreement. ~ spondence including the following

.reports as. checked‘

Recision Notice. .
~ /Final Fleld Team Report. (Tab)

Assignment of Contract.
.V/bperator s Final Report.

' Contract Amendments (latest on

top) . Interim Reports.
v Contract with all exhibits and * On-site Exam Report(s). (Tab)
.annexss. '

: ‘ Settlement Sheets,
, Owner'S'Consent to Lien.

\\VSubordination.Agreement;
\Leases and aséignments of leases.

vApplication and attachments.

Schedule of Collectichs.

vOperator's monthly reports and
all attachments: (latest on top).

If additional folders are required because of volume of records,
show folder numbers and contents below. :

Maps in ' folder number

Operator's Monthly Reports in folder number

‘Reviewer's Initials .. . . g






' .
L . .
R 3
.

DEFENGE BINERALS WXCLOURATION ADMINISTRATIUN

CC}I‘;TMC ADKINISTRATICN AND AUDIT DIVICICH

 AUDIT CERTIFICATE

I have examined the xfecords and tranaactions of':

Black Rock Mining Corporation
137 Clarke Street »
Bishoy, Californis

_ -pertaining to hxploration Project Contract No. Idm-E103 s Docket Lo. DMA 1376X,
(bcheelore line) for the period August 8, 1951 to October 31, 1952.

- - My mmnination was made in accordance with generally accepted
. standards applicable in the circumstances.

: The audit disclosed the following facts :Ln regerd to the amount to
be paid the contractor: ‘

Total cost as billed by contractor - - %‘:10,125.143' '
Exceptions ' - None
Tota.l accepted cost ‘ : T $£10,125.43

- : The contract calls for a 75 percent participetion of exploration
'e‘s"penses by the United States Government. Therefore, payment to the contractor
~ by the Government in the amount of Seven Thousand Five Hundred linety Pour

. and 07/100 Dollars
- '%7,59‘#'07 -
S ois valld and proper.

' o ‘Ihis cert.a.fzcate is issued on the pronsion that the Regional
mecut,lva officer, the Administrator, or other competent official has accepted
or will accept the project as having otherwise met the terms of the contract.

///

o - o : B Georgs if vor
December 17, 1952 . - : Audi’tor '
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On November 19 and 20, 1952 a final audit (covering the period
August 8, 1951 to October 31, 1952) was made of the records and accounts of
operations pertaining to Contract No. Idm-£103, Docket No. DMA-1376X with the:

Black Rock Hining Corporation
- 137 Clarke Street
Bishop; California

- : The accounting records for “Schealore Mine" operations under this
contract are located in the company's office in Bishop, California.

During the course of the audit Mr. C. He Hall, Manager and Nr.

S D. A. Sada, Office lManager were present and consulted as required. Their
o cooperation and,assistanco greatly facilitated the audit.

Ii GENERAL INFOREATION ON RECORDS

. The operator maintains a complote set of accounting records, which
includes a general ledger, cost ledger, camh book, invoice register and payroll
register which are maintained to record the transactions applicable to both
company and exploration project operations. A separate general ledger expense
- account, identified as "No. 4~740 Exploration Diamond Drilling' with rolatod
subsmdiary’cost accounts, is msintained to reflect all projsct. costse -

, The aource documonts covering the costs of this project are
recorded oh monthly work sheets, which form the basis for preparation of the
monthly MF-104 reports. Therefore, this audit involved in general a check of
the source documents against the monthly work sheets, and reconciliation of
the work sheets with the General Ledger and Cost Ledger accounts. All costs

.. were recorded on an accrual basise

The Ccmpany's accounta are audited after the close of each calendar
. year by a certified public account;ng firm (Price Waterhouse & Co., Los
Angeles, Callfornia). , _

3 Iil | SCOPE OF AUDIT AND FINDINGS

, The audit covered a complete analysis of all expenditures in order
'to ascertain the accuracy, propriety and validity of the costs as shown in the
"Totals to Date" column of Form MF-104, Operator!s Monthly Report and Voucher,
- for the month of October 1952« The extent of the audit and the flndlngs under

'each of the "Items of Cost% follows.

o) Independent Contracts L $6,892.00

Under date of August 11, 1951 a sub-contract was made between the
operator and Palmer and Decker for dlamond drllllng and verbally. approvnd

1
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August 27, 1951 by He C. Miller, ixecutive officer and officially approved by
the Govermment December 2.2, 1952.. - The drilling costs are accounted for as
follows: -

Diamond Drilling
Septe 1951 AX Drilling 756! @ $6.00  $4,536400

Oct.e 1956y » 2w 226t ¢ 6400 1,356000
Ucte 1952 Sub-contract temmination :
g charge = , _I_L__._OO0.00
 Total Drilling Costs . $6,892.00

: The drillinb operations did not prove saccessful and no further
L worh wap periormed after October 1951 and the contract was teminated October
. 10, 1952. ‘Ihe sub-contract contained the following clause:

"If the Company should decide to terminate
this drilling program before 3,000 feet
have besn campleted, Company agrees to pay
Contractor §1,000.00 for their expense in
removing thelr squipment.®

- The @1,000;00 payment made by the operator was a propor cost under
- the terms of sub-contract and chargeable to the cost of the Hxploration Project.

| The footage for diemond drilling was checked to Diamond Drill Core
Heports and Palmer and Decker invoices together with cancelled bank checks for

.- paymentse All payments were made in accordance with contract terms.

(2) Labor and Supervision : (1,790.50

The payroll records for the period August 8, 1951 to November 30,
1951 were examined and the payroll distribution comprised the i’ollomng -

Supervision 1,525.00
Total N $1,790.50

f ‘The labor charge of §265.50 was for construction of roads to
drﬂ.ling site. The supervision charge of $1,525.00 represented salaries paid
to Byron Works, Geologist, R, W. Copeland, Engineer and C. He Hall, Hanager

- all of which was in accordance with the terms of the contracts An examination
of payroll system was made and found to be adequate and consisted of the follow

- ing procedure. Time cards are prepared by foreman and signed by emplcyee and

~ foreman. The ‘hours, rate, gross smount, deductions and net amount of wages due

" is shown on time card and then transcribed to a Remington Band Multi-Matic

. Payroll Board and with one hand written manusl operation produces the Payroll
Register, Employees Barnings Record and &nployaes checks with Employee?!s copies






of earnings. A payroll distribution is prepared sash month by aceount classi-
fication from time cards and balanced with mmll ro;iator. An un-!.nation
Aofcmoolledpmollchockamdnm.» ,
(3) 3 ! - 806,36 -

N A complets exmination was made of invoices charged to this =

category which included the verification of footings and extensions tegetber
with the exmuination of cancelled bank checks. The operator did net maintain
any stores ascounts other than for explosives and all purchases were charged
to the cost of operating materials and suppliss. The operator has » well
organised purchase and material receiving procedures Yhe agent can
approve purchase orders up to $150.00. Al1 purchase orders over §150.00 are
. ‘approved. sither by the MNanager or Flant Superintendent. After one
copy each are distributed to vendor, accounting depariment, waterdal receiving
‘departiment and purchasing department. When the material is recoived, the
receiving report is forwarded to the accounting department and verified to
purchase order and vendorts invoice. The sceounting department then enters
inveice in invoice register and also invoice distribution register. The account
classification is entered on purechase order at time of preparation. '

(h)'w - | 8006250

' m chlrgn for operating equi;lunt were chonlud mimat mnthl:
work sheets, inveices and rates specified in ccntmt. nuu charges were
' mdcmormotollwingim:: -

Rental: .
v Bulldoger - -~ . . 100 hra. @ §10.00 - §1,000.00
: Deprociatim: .o

: 1/2 Ton HQW ka 2& W‘o 8 533000 . 820&

RARD . The contract aJ.lmnd 312.00 per hour for rental of bulltour,
. hbwcver sare was rented at 310.00 per hour, and this item was uriﬁod by

- examination of vcndor's .brvoicea and cancnllcd bank chocko.

(5) @ww_&_ -0
Not applicahlo to this conmct

(6) xIw 8 srovenierits, @ e ~-Oc
Not . applicable to this ccntruct

(7) Misce“mﬂu! R ' SR w25‘u07

CEPEE - fiho chargu undur this cattgory were reprnmud by the tonmd.ng
itemss . - o






ot . . ’ . . .
-

Payroll Taxes L §80.57
Workmen!'s Gampmuticm In:urmcc 13.50

Total ' )  $254.07

All charges for payroll tames and mmrance were chockcd by
'mputstim at the ratos used by the company uhich were as tollowu

' f Social Security Tax 1.5
Unemplomntt Federal " 3 ' '
. Cal.tfernia - 2.7 he5%

horlmm's Componutim Inaurance S . 9.69%

The capany had used the compensation insurance rate of 9.69% on
M payrolls for the period August 1951 to November 1951. Upon examination of -

~ insurence policies it was revealed that a now rate of 10.32% was effective

. Septamber 14, 1951 for a period of one year. This discrepancy in rates was
. called to the office managerts attemtion and he stated no adjustment would be

(8) Qmﬁmm - =0-
ot lppliclbh to this contract | o

IVMW

' This audit has disclosed that all costs, as chugod to this
pz'oject are reasomblo and proper under thc terms of the oontract. _
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The items of cost as shown on the October 1952 IF-104 and the
spproved amounts, are sumarized as follows:

' Totels  Distribution Disallowed Allowed
NovsliF-104 _Corrected by Audit by Audit

' (1) Independent Contracts

- Drilling O G6sv00 & 64892400
" (2) Labor and Supervision - - .
3) Uperating at'ls & Supplﬁ.ea ’ , _

‘ Miscellaneous _ 106.36 106436
N Bperating l.quxment - , A -. ‘

T . Hental - 1,000.00 1,000.00

Depreciation ' 8250 ) 82450
" .(5) Initial Rehabilitation L N

; and Repairs = ~0- : _ o
Not: applicable ‘ ' - -

- _y(6) New Buildings, Improvements,

etce Not applicable I, - ) =0~
'(7) i scellaneous : . ' : B o '
. Payroll Taxes = » - 80.57 - . ‘ £0457
Workmen?s Cemponsation : ‘ .
o Insurance . 173.50 . 173 650
R (8) Contingencies =~ - -0 : - w0

' -Not epplicable .

Totals 410125043 __ Nemo Nome  (10,125043

, . The audit also dleclosed that. the status as of Uctober 31, 19;2, of
the “allowable mmms" under thia contrac.‘c was as follows:

, #11owable Total
Iten 1@:3.:@:1 Costs "~ Balance
. Operating bq,ui;xnenﬁ T 4 o - .
Renta.l . - _ t:lgi ,800 00 ol ,000000 %\3 9@00000

L At the uoncluaion of audit, the findings were discussed wa.t’iz Ce H.
: 'Hall, I,anager and De A. Sada., @fﬁce Lanager. _

e

‘December 19, 1952 R : ‘_ ’ Georga&’évor
; S ' g : - Auditor

o






- percent oi wiich, or ¥7599L.07, represented the Oovernment's shire,

FILE COPY
/5 SURNAME:

UNITED STATES A

DEPARTMENT OF THE INTERIOR Pl
DEFENSE MINERALS ADMINISTRATION Vodow

ON25,D.C. |l —
WASHINGT %r

JUL 2 1 1953 WM(

Mro . de Hall, Msnager
Black lock ilining verporation @@ |
Post Offire Rox 1031
Bishop, California

Re: Docket Ho. ud 1376X - Tungsten
Bleck Rock Mimdng Corporation
~cheelore mine
Mono County, California
Contract No, Idm-3103

Dear . Halls

This is with reference to the subject excloration project
utract between Black Rock iining Corporation and tie “overnment,

ihe final audit oi tie comtract expanditures and the
final reports of tlw O.erator and the Field Taan have besn received
and accepted by tuids Adninistration. Of the total amownt of $61,623, 50
spproved under the conuract, the sum of %10,125.43 was expended, 75

There were no wunused supplies, material, or equipment to be disposed
of ior tle joint account of He Jperator and the Uovernment.

The work which was performed was satisfactory.

e resulis of the fuwr diamond drill holes completed priar
te rocessing of the project beca.se of inclement weather were such
tliat o further work nag cont.emplated by the O.erator. Accordingly,

the contrict was temincted October 10, 1952, by ihe Coverrment
“Ern ohoas the Oparator fwtled either fo sign amd retum the progor
ioms for "Pamaination of “xploration Projeet Contract by L reewnt
after Co wmencenent but belore Congpletion 0. the work" or %o n.lme
with the project. : :

Because tiw resulis of t'e work capleted wa'er & o Tl
tract were unfavorable, it is not cur intention to make 2z certifiia-
tion of discovery or develop.ent whiich would create s lien i, ainst
the project property. Ve are, therefore, closin: our books and
records with respect to this project. JYour at.ention is called,
however, to Article 11 of the contract which req ires the vporator
to “keep and preserve said records and accounts for at lsash 3 years
after the completiou of the project or the termination of this cone-

trachl.®






' cC: DOGKET ¢

| 7/28/53

' Tour interest in the .xploration frogram of the Defense
Hiner:ls 3x.loration hdministration and your uillingneee; to
perticiyaie m_erea.‘ are approcmted. |

o,mcerel;y :t;ours 3

c.o. Mlttendorf /

S o » /

R ' 4 N

U .L..,..w;t y/ ;

ADM. RCAD, FIEE - : '

. CODE 400 o
FIBELD 4TAi, Rh.G. 3 -
.OPER. COMMITTIEE :
MR,. CHAMEERS -Code B0O
U. ne LDHON, USGS
R. V. GEEHAN, USBM

FiRutledge/ls
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' SURNAME : ZL‘}Z C
UNITED STATES - |
DEPARTMENT OF THE INTERIOR v

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Mr. C. K. 3&11. mal'
Black Rogk Mining Corporatioa
Post Office Box 1031 ‘ ' R e ——
Bishop, Cal\ifornis oo

Contraet No. Idm-2103

Dear Mr. Hall:

This is with\reference to th¢/ subjeet exploration projees
contrast detveen Black Rock Mining Copboration and the Governmeat.

The final audit \f the tract sxpenditures has deen
received and aceepted by this Admifistration. Of the total ameuat
of $61,623.50 spproved under\the fontrscs, the amount of $10,125.43
vas expended and the Government '/ share of 75 percent, or $7,59%.07
wzs disbursed. There were no yhused material, ~upplies, or equipment
to be disposed of for the joipk Agccount of the Operator and the Gov-
erament. /- \

The vork vas carphed out 1\ a satisfactory manner,

The results of Ahe four diamdnd drill holes completed prior
to recessing of the project because of jnclement weather were such
that no further work wgh comtemnlated by \the Operator. Accordingly,
the contrrct was termjhated Octodber 10, 1252, inasmuch as the Operator
falled either to sign/ and return the propeX forme for "Termination of
Exploration Project Lontract by Agreement aXter Commencsment but de-
fore Completion of Lhe Work" or contime with the -rejest.

: Because/the results of the work completed under the contract
were unfavorable/ it is not our intention to make & certifiecation of
diseovery or deyelopment which would ereate a 1idn agains$ the project
property. We gre. therefore, closing our doocks ald records with re-
spect to this sroject. Your attentiom is callsd, Novever, te Para-
graph 11 of the contrast vhich requires the Operatod to "keep and
Preserve said records and sccounts for at least 3 yedys after the
completion of the project or the termination of this egntract.”

\






Your interesd\ in ths Exploration Pr of the Dofense
. llinerala Expleration nistration and your wi ingness to parti-
‘ etpate therein are apprecdated.

.‘PARutledge/J.s :
8/20/53

00: Dockeb/ | i
Admn. Read. File /
' Field Teanm, Begion 3 /e
) GOdS ’4’00 . //
Operating Oommittee /
D. M. lemmon, USES / /
R. W, @ecehan, US






Tor . C, H. Hell
Blagk Rock Mining Corparation -
P 04 Box 1031
Bishop, California

Operator undm' m}.cnt&on Projest Contract IMIOB
Docket No. DMEA 1376X, dated August 8, 1951

The United States of America; acting through the Department
of the Intericr, Defense Minerals Explaration Administration, under
the terms of tho above-meniioned contrwt, h&reby Wuinatu the con~
tract on m tonmdnz grounds: , _

“In the apinion of the Govermt, yan have failed to
prosacute Waﬁon& ;mvmmt to the terms of the ccntrwt.

S Upcn the rmi;at of this notice, as pz-wm.d in said contract, .

youmuquirodtoanpouofwmmngumm, supplies, o

facilities, huildings, fixturss, squipwent, or other fitems; in which

the Govermment has an interest, for the jeint ascount of yeurself and '

the Government; snd to render to the Government a full and final account-

_ ingotwmtimmmcmmtmdotywwmﬁmd
Boney on acosunt thoM .

Any work yroucutod o coot: incurred Ly ym afier the receipt
of this notice shall be for yowr sole account, exsept for (a) swsh
- necessary and reasonable costs and expenses as may be incurrsd in pre-
. serving and disposing of any facilities, buildings, fixtuwres, eguipment, .
. o other items; to the cost of which the Qevermment has smteibuted and
* in which the Government has an equity, and (b) the costs of any reperts,
' acczn’os, and u&ndingv-up and uttlumt uctions providod for m tho
‘aon !Gto :

| med this um da;r of omm, 1952.
WIITED STATES @‘ AMERICA

f e Co &r, cutive Otfim,

o nm Field Teas, Reglon IIX
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UNITED STATES Finance Officer, Pen.ilIX

A+C.Johnson, Reno

DEPARTMENT OF THE INTERIOR .

Blfe.. . ST e v

DEFENSE MINERALS ADMINISTRATION Doz
"~ WASHINGTON 25, D. C.

; L v ided
‘rﬂ‘j@@f;u(”d e S ,*~x>s7;-v}
i AR A (£ T8 < AR I 4

AFPPROVAL OF SUKC c LU (e hoe
ONTRACY GOVERNMENT COPY ¥/

To: Black Rock Mining Coproratiom, 137 Clarke Strest, Rishop, Celifornia,
C. N, Eall, Manager

That certain contract, a copy of which you sebmitted with
your request far approval, dated August 11, 1951, between you and L. O,
Palmer and A, P, Decker, co~partners doing business under the firm name
and style of Palmer and Decker, of Bishop, California, for the performance
of the following werk:

To parforn diamond drilling operstions en the Blask Rook
Mining Corporation's property at the Scheelore Mine, Momo County, Califernis,
which is all er & specifio element of the work deserided im an Bxploration
Projest Contract dated August .8, 19%), Docket No, DMEA 1376, is
bereby approved Ly the United States of America, subjeet to the following
terms and conditions: .

“le The Qovermamt shall not be nar be considered 4o be a
party 4o said independsnt contract, ani the Government's right to terminate
the exploration projest contract under any of its provisions shall not in .
any manner be affected hy reason of said independent wontreet.

2+ Regardless of the provizions of said independent contreet,
the Government will participste in the payments to the independent contraster
only om ageount of work aotually performed snd that confarns with the pro-
visions of the exploration pr oject gentract, and only to the extent that
the OGovernment deems the unit prices for the work under the independent
sontrast te De reasomable and necessary,

, 3¢ The said independent contract shall not have the effect
of increasing the estimated total cost of the exploration project contract
or the maxiwum asount vhich the (Government will pay as provided in the
exploration projest eontract, ’

Dateds Deoember 22, 1952,

THE UNITED STATES OF AMERICA

-~

(Confirmation of verbal ”’W

given on ' Rxeoutive Officer
August 27, 1951) DMEA Field Team, Region III

1012 Flood Bldg., 870 Market St.

I\ : : San rencisco 2, California
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AT, on ado. this __lth_ aws- of Aamst, 1951,

by and biberon L P 7“2: éﬁt‘:azg"“wrii:; LR AT N a Tovada Corgor"tlm
_writh ﬂfﬁt‘;as at 207 Olarke Tbrect,. Bisnap, (":alifomla (horcmafter

ct. ' &d -tixe."Ccs;gﬁny") > é‘i‘ud Le Go PfaLv‘,"R ard ke Po DACK iii:,‘ co-ﬁoarmars
- doing b im: s under the fimm nane &nd '1710 af CATAT i Al D C;:(l , oi‘ '

'BZLS}IO") s C'llifomia, he,mmaft xr called uze ”Oontravtar“

5

Lo e ) o vq n T !
<1,1.!3~-«.:un,; T e
-v—-‘-.'—-—-o.cq

"nRILE, The Contractor is an Adnaspendent ‘cc)ntmr:tor
enca il :?:Ln diacond c!ri{l}imf and 1:, i, !,Jiz_ to -nnd@m”a, e vond -
drillim' oneratmns (Here.mafter sometmeu rei‘crre\,i to as’ tne ’f!ork)

d&ﬁi}?aﬁ?d .{xy i e G v;mnv .nidor the terns and.- con wtm" 3] hcruimfter

NIE, AT u‘ , in con J.deratum o*. “’e cm‘vcnanm and
.a'rpenemta hez"ei:xa:ter set forth the pa.rties h._reim }@ve amreau S
: nd do i reay a:crve as fn).low: g

'T“""‘ 'I‘ha ("ontractor a;*rccs- ;

| (a) 'I‘o perfarm sunf:ar-e dmm*d m*:.l]m of ’era‘b*vons

-_at .mch ‘D')l 5. on the Conma:v's property at i,ho acheelc)rc Hine near
- ?Bi_shqa, W.J,fof‘*ld, as may be 3prs 1 d. b;, the %}omazgr, az‘d to urlll
r;olct; ' fjjc:z amm& am vme as rr‘a'*? Be spo ,if:_ l 53; ‘J;e vam
Cc:mé wll m e*rtmutcd fron s\mh holeu srd m.aec,d g.n bmes, pmmr};/
n"rknm, vz" "’.“*';e x'om arer e a.nd other w‘.,m“ n *ms.,\,rial. ' mo (”ozxtr‘z"wr
all m?*iipli" aill 1{1 Qr, mucm_,alm s an " ,,\;M:':.; xew, s :G. e :Sz'J..J
L e *‘ﬂ () «*r:; ,.oleaz. Tha cmtmctm* r:z;u 1 Mm | z:‘i }XL., 7 ];y |
artter the’ mﬂc”tmn of tﬂ,_ "s'f'x?"szemcnt m& AN at &"1 ms ihores

' alex ,3;*;{; *:*‘:« ch. \;por:;mom, d:.h ;::mlj, ef" z*r“}.f ‘ﬂm (:um.n.musl““

Coanl

el

by ;‘3 v'.-jf?‘-:éz”zaniw,e ;u:m.n,(}r. . -

: (i:if??‘ To "’lan'u mu ;m ;-'iz:;-‘.s’ : ’ii B o dm ium:cr‘em
and Yo Saonish t:'zgﬁi: il dpdvr ;?.‘:vi-'.vs@mfi,c"iﬁ:-* camp m& ,{zz?illinﬁ exzuwm%.
' i (e} i’cspez ;..,e, diraa ui cﬂ*ﬁ,m., & ,.«,h ur :1 yc:b:, &g |

s s,m'-*w Pl oy e Aes bo :“»I")f*)z-:r:'.:ff’ ot bAs e onont frd e

s ;4‘ Saliad G

'i',hem fm_ h ;13 o eorynbe






resn:; n*‘mhla insw:an 33 company, propcrly “aﬁ; ard:ln*z 'me Gont *actm*

,' *:(d) Fo ’mz-:p‘k; :.ﬁ:ﬁhall --,a‘_‘»:_v:i.icahl «t;but; 1‘13.1:&1 S

rosp m.& to L or amplesed :m ia 'c:rk, WSy e ho.vs oi‘ mr‘;,

o ti 0 ‘mtact wu z.mie'mli" lG Cm:pa .}; :m.. t mw :mrell La

or ccmtrib ti s mpos,ed au,th resmeu to avy- c.mlo:yvea o:. "ohc con-

-t-,:,w E c;,r Wd a;*pl,.cc_ ‘10 1:1 ¢ deaun*z mm ««»ld, a ;o x;cn tu, nm pl o

ment mm at:; 3 (N ace;.dem comenwmm, az;lm imz;rancc; am_u .re]‘igwld' ‘
suhjccts. _ | EA _ o , | ‘_ |
) (e) ’L‘o mfiemlry and riamiesé» the Co";u:y ol am.,,t '

a].]. cl:zms 'vnd da“ww rhatwever amgi:; m.,t ":. t*xr- c()l'iol tctar's

' operam“ns Eere mder, imludm;, but nat liﬂ:d.ad to, ~:leat.h am,. mjuncm'_ ‘
- ta poraons and dama*e to :Jraper‘uy.

(f) To m sure .rb mc aug t a"d c"'mn , u_“ % e coxﬁraef.or'
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Araaw - 7 ’ . | 1376
(June 1951)+ ‘ e Docket No. DMA -

o / ,%@ﬁ/ ) % /‘/& 4 . Commodity Tungsten -
© s PN UNITED STATES OF AMERICA Idn-E103

DEPARTMENT OF THE INTERIOR S
DEFENSE MINERALS ADMINISTRATION

1 .
EXPLORATION PROJECT CONTRACT AUG 24 1951

w17
SECBIVS-
goxTRACT FRRY. .
G.A.0.

It is agreed this 8th day of August . , 1951, between the United States of America, acting

Box 103) -
Bishop, California -

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”
2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of

California , County of _ Mono : described as follows: * 18 _located

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within ______ Si]dl}(-.(ﬁo_) ___________ days from the date of this contract shall commence
work on a project of exploration for® __________ tungsten ore ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, a}l
properly designed to bring the project to completion within a period of ¢ two (2) _years from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent.of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the. Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

6 Not in excess of 2 years. 16-—64006-3
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EXHIBIT A - Exploration Project

! -
. "

The exploration program to consist of preparatory work for and drilling
of 19 diamond drill holes totaling 6,130 feet to be drilled from surface
The drilling is planned to explore the downward extension of outcrops
of tungsten-bearing tactite and explore for other unknown tactite ore shoots
beneath talus covered areas as shown on attached map which is agreed to be a
guide to the program, but locetion of holes may be changes by mutual approval
of the operator and the Field Team of DMA, dependent upon data secured as the

" drilling progresses,

locations,

Estimated costs of the program are as follows:

Labor furnished by company
Supervision

Equipment purchased
Equipment to be rented

Equipment furnished on rental basis

Supplies furnished by company

$ 6,800.00
6,000,00
1,797.50
1;,800,00

156,00
1, 700,00

Payroll taxes, compensation insurance

and miscellaneous items of office expense

Diamond drilling on contract
5740 feet in rock @ $6,00
390 feet in talus @ $10.00

Total

Supplemental notes:

1,730.00

38,340,00
$61,623.50

(a) & (b) The labor furnished by company for repair of bunkhouse and
mess hall, access roads and bridges, pipe lines, construction of roads to
and preparation of drilling sites and supply, superv181on and engineering

services.

Classification Rate Period Total
Taborers $1.30 800 hours  $ I,LL0.00
Miners 2,00 woow 1,600,400
Muckers 1.80 W 1,440,00
Truck Driver 2,00 "oo® 1,600,00
Carpenter 3,00 oy w L32.80
Carpenter's Helper 2,00 )y - 288,00
Engineer 500,00 12 months 6,000,00

3155866:66

(e) Equipmen; to be purchased consists of the following items:

Gasoline powered hi-pressure water pump
1000 feet each % inch and 1 inch pipe

150 core boxes @ $3.50
Small tools less than $50 each
Total

$ 800,00
360,00
1487450
150,00

F1797.50






. .
. . )

(d) A D-8 bulldozer is to be rented at $12.00 per hour including oper-
ator, supplies, repairs and maintenance for a maximum of LOO hours $Li800,00

(e) The company is to furnish the following operating equipment for use on
the projects ‘

% Ton pickup truck, 12 months @ $33.,00 $390,00
2 Rock drilling outfits, 2 months @ $33.,00 66.00

(f) Supplies required for repair of existing upper camp bunk house and
mess hall, present roads, bridges and pipe lines and construction of access
roads to drilling sitess ’

Lumber, nails, hardware, taf paper $ 300,00
Bridge timber and bolts 350,00
Explosives - 250,00
Miscellaneous supply items 800,00
$1700,00

(h) The diamond drilling is to be done on contract. The contractor to
furnish; drilling equipment, drilling crew, air compressor, fuel and lubricants
for equipment and maintain camp and mess for drilling crew. Contract cost to
be $6.00 per foot for 5,740 feet of EX hole in solid formation and $10,00 per
foot for 390 feet of hole through talus and glacial till. A copy of executed
contract is to be presented to Region III for approval prior to starting program,

No additional facilities buildings or fixtures are to be purchased, installed

or erected by the operator. Costs of this nature are therefore not allowable,
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 MENORANDUM OF LEASE XND OPTION
TO PURCHASE MINING CIATMS

. - THIS AGHEEMENT, made and entered infco tnis, 23rd  day of September,
| 1950, by and betmeen H, A. VAN LOON and EELVA B, VAN L0ON, husband |
and wife, J. E. MORHARDT and GENEVIEVE MORHARDT, husband and wife,
DEAN W. KNIGHT and BEATRIGE ¥, KNIGHT, busband and wife, all of Inyo
County, California, and GENE G. CBOSE and GLADYS C, CROSBY,.husband B
and‘wife, of Mono County, Galifoz‘nia; and He He LUCE and MARGARET B,
LUCE, husband and wife, and J, E, RILEY and GERTRUDE B, RIIEY, husband
and wife, all of Reno, Nevada, and HOWARD. R, WILSON and DORIS WILSON,
husband and wife, of Oakland, California, and A L. FONTAINE and PHYILIS
D. FONTAINE, husband and wif’e; of Ias Veges, Nevada, first parties, here~
inafter referred to as lessors, and C, H, HALL, of Manhattan Beach,

California, second party, hereinafter referred to as lessee,

WITNESSETH
That for and in-consic}efation of the payments hereinafter reserved
and the terms, covenants and cohditiox‘xs hereinaftef set forth on ﬁhe part
of leséée to be promptly paid, kepf' and pe;;;ggrmed, lessors have let, demised_
and leased a.nd"by these presents do let,,demise and lease ph‘l;o lessee, and |
leassee has} hired and btaker; from}essérsrail those certain unpatented mines
or mining claimé and unpatanteqn{illsites, sometinias lcnmm as the""Scheelore-
Mine®, situate in the Géunty of‘%&xo, Sta'kl;e‘ of California, all of which are
_ hereinafter described and referred to as ,the "demiséd premiées", é.nd which
‘are more specifically d"esc;’ribed‘ as follows, towwits -

UPPER McGEE NO, 1 lode claim, notice of location
recorded in Volume 6, page 18li, Iocation Notices P

- WHITE TOP No, 1 mining claim, notice of location
recorded in Volume 6, page 183, Location Notices ;

- ,  WHITE TOP Nogs 2 claim,‘ notices of location
. ‘ recorded in Volume 6, page 183, Iocation Notices;

WHITE TOP Nos 3 mining claim, notice of location
recorded in Volume 6, page 18k, Iocation Notices;

C# IN ALTs Nos 1 mining claim, notice of location
recorded in Volume 6, page 182, Ilocation Notices;
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C# IN ALT, No, 2 mining claim, notice of location

recorded in Volume 6, page 182, Location Notices;

C# IN ALT, No, 3 mining claim, notice of location
recorded in Volume 6, page 183, Location Notices;

C# IN ALT, Nos 4 mining claim, notice of location

recorded in Volume 6, page 222, Location Notices;:

C# IN ALT, Nos 5 mining claim, notice of location
‘recorded in Volume 6, page 222, Location Notices;

C# IN ALTISSIMO mining claim, notice of location
recorded in volume 6, page 181, Location Notices;

C# IN ALTISSIMO No, 2.mining claim, notice of location

recorded in Volume 6, page 222, Location Notices;

SCHEELORE EXTENSION No, 1 placer mining claim,

notice of location recorded in Volume 7, page 276,

Location Notices; .
SCHEELORE EXTENSION NO, 2 mining claim, notice of

- location recorded in Volume 7, page 277, lLocation
Notices; '

SCHEELORE EXTENSION Nos 3 mining claim, notice of

location recorded in Volume 7, page 277, Location
.‘.;:(fti . .

Notices; o

F
SCHEELORE EXTENSION No,*
location recorded in

Yolume 7, page 278, Location
Notices; SRR ;

SCHEELORE EXTENSION ‘Nos 5, mining claim, notice of
- location recorded ‘in.Volume 7, page 279, ILocation
Notices; ™ . : S

 SCHEELORE ‘EXTENSION Mo, 6 mining claim, notice of |

. location recorded in Volume 7, page 279, Location
v thicea; : '

SCHEEIORE EXTENSION Nos 7, mining claim, notice of
location recorded in Volume 7, page 280, location
Notices; o , '
notice of location recorded in
Location Notices;

C# mill site No, 1,
Volume 6, page 23k,

C# mill site Nb.:z,

v notice of location recorded in
" Volume 6, page 23k,

Iocation Notices;

notice of location recorded in
Location Notices;

C# mill site No 3,
Volume 6, page 23k,

notice of Location
Location Notices;

C# mill site No, L,
" Volume 6; page 235,

C# mill site Nos 5,
Volume 6, page 235,

C# mill site No, 6,
Volume 6, page 235,

notice of location recorded in
Location Notices; '

notice of location recorded in
i Iocation Notices;

e 2o

mining claim, notice of

recorded in -
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{C# mill site Nos 7, notxce of location recorded in
Volume 6, page 236, Location Notices;

. C# mill site Noe. 8, notice‘of.location recorded”in'_«
Volume 6, page 236, Location Notices;

C# mill site Nos 9, notice of location recorded in
Volume 6 page'237, Iocation Notices;

- Cf mild site No, 10, notice of location recorded in
Volume 6, page 237, Location Notices;

© C# mill site Noe 11, notice of location recorded in
Volume 6, page 237, Location Notices;

C# mill site Nos 12, notice of location recorded 1n
Volume 6, page - 238, Location Notices;

| SCHEEIORE mill site, Noe 2, notice of location
recorded in Volume 7, page 281, Location Notices;

The above described notices of location all heing of |
record and recorded in the office of the County ~
Recorder of the County of Mono, State of California,
reference to the same being hereby made for further
| 'particulars. - _
This lease is made upon the following terme and conditions, each
‘and every prOV151on of which is hereby mutually understood and agreed upon~b
’ 1. As part consideration for this geﬁse, lessee does promise and |
agree that he will immediately upon themexecution of these presents enter |
into and upon the demlsed and teké possess1on thereof and commence and |
contlnuously prosecute such development‘work or other operatlons thereon
for the benefit and development of the. demlsed premlses, the work ‘and labor
to be worth not less. than the sunm of eigbteen hundred dollars ($1,800.00),
‘to the end and purpose that all governmental requirements for the performance
:'of annual assessment work on unpatented mining clalms for the mlnlng Year
endlng June 30, 1950, shall beffully met and observed~'and that such work
so commenced shall be prosecuted'with reasonable diliaence and without any
interruption eXcept for causes beyond the control of lessee, and that due
proof of the ‘performance of sald work shall.be filed or caused to'besriled
~in the office of the County Recorder of the County of Mbno, State of Callfornla,"
1mmediately upon completion thereof. o ' " )
| As further consideratlon and rental for the right to occupy the
demised premlses and to take and extract ores and other Valuable products

therefrom, lessee does promise and agree to pey to lessors a royalty of ten

-3 -
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per cent of the gross receipts received from the sale of‘ores, concen-
trates or other prcducte taken and extracted f#om the demised premises. |
and sold bylleseee. For the purposes of this'agreemeot, the term "gross -
receipts® is defined as being the price paid to lessee for such ores,
concentrates or other products, affer dedmcting~therefrom trensportatiom.
charges, smelter charges and treatment charges; but no deduction shall be
made on ecoodnt»of costs of mining;.milling or transportation to the‘boimt
from'which shipment is made‘to the consignee., Ilessee agrees that he shall
and will cause tovbe supplied to lessors a duplicate settlement sheet »
covering the sales of all'ores; concentrates or other products taken and
extracted from the demised premises.

i It is further understood and agreed that 1n the event the amount
of royalties paid to lessors during any twelve-month period prior to the °
first day of November of each year during the existence of this lease

o
does not equal the sum of twentyafiyc thous§nd dollars ($25,000.00), then

and in that event lessee shall pay to lesegrs on the first day of November
a sum sufficient which when added to the“égqﬁmi of royalties Sheretofore
: paid during said twelve-month periodcwiil~éqnal the sum of twentyafive
thousand dollare (&25,000.00). S?ould the amount of actual royalties

paid for any twelve-month period prior to the first.day'of November of

any year exceed the sum of twentyafive thousand dollars ($25,000.00), then
and in that event such excess shall be deemed a part and portion of and
applied as a credit upon the royalties paid for the next succeeding twelve—
month perlod° it being understood and agreed that lessors are entitled to
receive a minimum annual royalty of twentyafive thousand dollars ($25,000,00),
and that the firstlminimnm anmnual royalty shall be due and payable on the
first day of November , 1951, All sums receired by'leseore, whether by way'
of actual royaltles or minimum royalties, shall be allowed as a credit

upon and deemed a part of the total purchase price. hereinafter agreed to

be paid, in the event 1essee shall exercise the optlon herein given to
purchase the demised premises.
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24 The term of; t’his :flea:.se: sha1l begin as of the date of these
presents, and shall continue thereat’ter for' such period of time as
lessee shall promptly and punctually pay, meet, observe snd perform |

’ each, all and every payment, term, condition. and obligation incumbent
upon him; subject, however, to termination as hereinafter set forth. '
3¢ Lessee does furtherpromise and agree that ‘he»'will at his
own cost and expense do and perform for the.dexr‘elopnient ’endrbenefit :
of the.demised premises all so-called va.nnual assessment work which |
may be required by state and federal authorities-, and that the same
shall be "performed within the time limited by statute; provided, however,
that lessee may avail himself of all privileges and benefits which may be
afforded him by virtue of the terms of any moratorium or other act o
suspending the requirements for performing of annual assessment work; '
Lessee further agrees that he-will cause due proof of performance of
such work to be made and recorded in the office of the County Recorder
.oi‘ the County of Mono, Stete of Celifomie, within the time 1imited by
law. The obligation to perform the annual sé'&ssment work which is hereby
| made incumbent upon lessee shall contirufe throughout the entire term of -
this 1ease, unless lessee shall have: irior%o the first day of June of
any year during the existence ef tl'us lease, executed and delivered to
‘lessors his quitclaim deed“i-n.n termnation of this agreement, e.nd shall
have rniotified lessors in wrlting that the same has been termingted,
| ke Lessee does further promise and agree to and with 1essors
as follows: ' ; |
| (a) That he will promptly pay and‘ discnerge wheu due- all
claims of laborers, materialmen and others who may suppl,y 1sbor or
materials in the development and operation of said mining premises, as
well as in the improvement thereof, to the end.and purpose that lessors
. ‘ and sa:ud premises shall be kept free and harmless of and from all liens
| of every name and nature; and that he will pernit lessors to post and |
keep posted in a conspicuous Place upon . the demised premises one or more

‘notices of nonresponsibility in the manner and form prescribed by 1aw. ,

(b) That all work done and performed upon the demised premlses
shall be done in good and workmanlike manner and miner like fashion and

-5-
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according‘to the rules of good‘and economical mining within the areag;
that all underground workings shall be properly timbered at all points
and that the shafts, drifts and tunnels shall be kept free and clear of

~loose rocks, debris and other waste materials,

(e) That. he will not violate amr of the laws, rules or regula-
tions of the State of Californla or of the United States of America or
any other governmental agency, and that he will particidarly keep and
observe all safety rules and regulations required or promulgated by

the Industrial Accident Comﬁssion of the State of California and every

other governmental agencys »

(d) That all improvements of a permanent nature which he may
‘Place upon the demised premises, including timbering, gallows frames,
underground railway tracks, building and other permanent structures, as
well as amr improvements now 1ocated thereon, shall be deemed a part of
the premlses and shall revert to lessors as their absolute property in the
event of a termination of th:l.s agreement ; tha,x? he will during all such times
‘as the same may be requlred by the laws of‘ the State of Cal:.fornla, carry

e\"’ -

‘workmen's compensation insurance for the pre’tection of all employees and
P

o

others who may be engaged in the operat;[‘on and/or development of the demised

,.»‘

premises; and that he will also by approprlate :Lnsurance ‘keep and save
1essors free and harmless ofdand from all cla:uns for damages for injuries
and/or death result:mg from injuries sustained by employees and/or others,
whether as employees or othe*wise, who may be in, upon or about said
demsed prem:.ses 3 and that he will at all times keep and save lessors free
and harmless from all such claims of every nature whatsoever.

(e) That lessors or their duly authorized agent may at all
reasonable emd proper times, but at the_ir o‘wn. risk, enter into and upon
the demised premises for the purpose of mspection and to See that the
terms and conditions of thls agreement are being ful]y met and observed. L

(f) That the failure of lessors to ob,ject to any matter,
whether of om.ss:l.on or commission, done or performed by lessee in v:.o_lation
of this agreement, shall not be deemed a waiver thereof unless so expreSsed

in writing and signed by lessors s and in the event of any waiver on the part

-6-2'
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of lessors the same shall not be deemed 8 contlnuinc'walver unless so
expressed in writing, as aforesaid. A }

S5¢ It is mutually understood and agreed that should lessee default
in the performance4of anw of the terms, couenents and conditlons‘hereof -
and-suchvdefault continue for evperiod of thirty days after written
-notice thereof duly made and served upon lessee, that lessors may, with
or without process of law, enter into and upon said demlsed premises
and remove all persons and property therefrom and have and repossess
the same as 1n thelr former state, and all rlghts of lessee in and to
said demised Premises shall 1mmed1etely terminate and be of no further
force or effect, all damages for such entry and repossession'being hereby
. expressly weived‘ end all suns theretofore paid.bj lesseezto lessors shall
be retained by lessors as their absolute property, prov1ded however, that
anythlng herein notw1thstanding, the failure of lessee to pay to lessors
any of the royalties or other sums of money propptly as and when the same "
- may become due end psyable under the terms of thls agreement shall entltle
lessors at thelr option to termlnate this agre%@ent w1thout any notice |
vwhatsoever, tlme being the essence hereof' grov1ded further that if any
"of the matters complained of in the thmty da,y not:.ce of default herein
prov1ded for be of ‘such nature that, the sanp‘can be corrected and the |
| same be corrected within said th;rty dey period, then and in that event
‘such notices shall be cf no effect as to termination hereof. It is further |
agreed that the remedy glven to lessors under the terms of thls paragraph
' shall not be the excluSIVe remedy afforded them, but they shall at ell times
be at liberty to puruse and have and rece:ve the beneflts of any other
remedies, whether legal or equitable, pr6v1ded by Iaw,

6 Should lessee at any tlme desire to terminate this agreement
and declare the same of no further force or effect, he shall be at
liberty so to do upon executing and delvvering to lessors or thelr _
duly authorlzed agent his deed of quitclaim or other appropriate 1nstrument
" of conveyance, duly acknowledged 80 as to entitle it to be reccrded' and
| upon the executlon and del1very of such ‘deed lessee shall be under no

further obllgatlon uhatsoevar to lessors, save_and excepting the payment

-7=
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of all royalties which may have accrued at the time of the execution

and delivery thereof, and upon psyment in full of any and all such
royalties which may have become due this agreement shall be consldered
_at an end and of no binding force upon any of the parties hereto. It is
also agreed that lessee may at the time during the term hereof move or
- cause to be removed from the demised premises any buildings, fixtures, '
: mschinery or materials'nhich he shall have placed upon said premises,
providing the same be not of permanent nature and may be removed without
damage to the demised premises. | |

Te Should either lessors or lessee institute legal action for the

purpose of enforcingror'having judicially determined any of their -
respective rights, duties or obligstions as created by’the terms of
this agreement, then and in that event the party prevailing in such
action.shall be entitled to all costs g?%?expenses necessarily 1ncurred ‘
in the 1nstitution and proseoution th;reof, 1nc1uding a reasonable |

P R ;»s.

attorney's fee to be fixed by the c?tcx,g

Ly ,a,;, x*

8. Lessee agrees to occupy. ahd'hgid all cross or parallel lodes,
dips, spurs, feedere, crevice ?Q-Q?J al deposits of any kind which
may be discorered 1n workindﬁinder this legse by lessee or any person
working under him, as the property of lessors,'w1th the privilege to -l
: lessee of working the same as appurtenant to sand premises during the'
 term hef’eof, and not to locate or record the same or allow the same to

be located or recorded, except in the names of lessors.

9. Ih consideration of the performance of all the terms, couenants

and conditions herein. 1ncumbent upon lessee, lessors have given and
anted and do hereby give and grant unto 1essee the exclusive right
and option to purchase,the demlsed premises for a total purchase price
of three hundred fifty thousand dollars ($350 000.00). Lessee shall be
"entitled to exercise said option at any time prior to the termination of
this lease, but upon the condition that at the time of the exercise of

said option he be not in deﬂault in the performance of any of the terms,b

o 81;,'
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cpvenants and conditions of this agreement. Lessors do further a.gree
that when but not until 1essee has paid to 1essors the sum of three '

~ hundred and f£ifty thousand. dollars (3350, 000,00), whether by way of |
| royalties or otherwise, - they will execute and deliver to lessee or

. his nominee a good and sufficient deed conveying title to said demised

B premises, free and clear of all encumbrances but sub:ject also to such

liens as may have been placed or caused to be placed thereon as a result ..

of anw act or vacts on the part of lessee, ‘

- 10 Notices, demands end communications shall be deemed validly

. ser..ved':and given 'wheri (iepesited in .sny United States post office within
either the County of Mono or the County of Inyo, by registered mail
~with postage thereen fully prepaid, ‘and unless otherwise notified i'n:
writing, if intended for lessors to be directed to them in care of
He A. VAN LOON at BISHOP, CALIE‘ORNIA, and if intended for lessee to be

directed to him at B]SHOP, CAL]FORNIA s and the date appearing upon

the registry receipt shall be deemed prima f}ﬁe evidence of the date

‘ upon which such serv:Lce was made. a

-’r(

0

11. All taxes and assessments ]&tiggl rs\gﬁ‘ assessed against the

demised premises during the term: oi_’ tiiig lease shall be paid by IESSEE.‘

iu\o P

ey 3 }i‘}

12, This agréement sha& inurwto the benefit of and be binding
upon the heirs, executors, administrators and assigns of the respective
’ -parties hereto. o |

IN WITNESS WHEREOF, the parties hereto have hereunto set their
hands the day and yea' first above written, _

| ' Ha A. VAN IOON (signed)
ERLVA B, VAN LOON.

By He Ao VAN Loon
Her Attorney-inmfact

B 5 E. MOREHARDT (signed)
 GENEVIEVE MORHARDT (signed) o
~ DEAN W, KNTGHT

By Je Ee Rlley :
His Attorney-in—fact

BEATRICE M, KNIGHT e

By Ja E. Riley o o
Her Attorney—in-Fact
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. GENE G. CROSBY
By J» E, Riley
His Attorney-in-Fact

GLADYS C. CROSBY
. By Je Es Riley -
- Her Attorney-in-Fact

H, H, LUCE ,
B By Je Ea Riley
" His Attorney-in-Fact

MARGARET B, LUCE
By Ja Es Riley
Her Attorney-in-Fact

J. B, RIIEY (signed)
GERTRUDE B, RIIRY (signed)

"HOWARD R. WILSON
By Je E. Riley
" His Attorney-in-Fact
DBRIS WILSON ‘
By Je E+ Riley
Her Attorney~in-Fact

A L, FONTATNE
o %2 « Ee Riley
: e Attorney-in-Fact
Co Ho FALL (signed) JUFILIS D, FONTATNE
. ' o | % ,; B¥"J, B, Riley

A
;{5 4
W

ﬂs“é‘ " o‘Her Attorney-in-Fact
° . . ‘ ':‘V}{;“‘«:; : "tt o . v
IESSEE _ I ﬁ‘&i‘ﬁ 3;'5'* o IESSORS
. : : . S ﬂ;@w . (»‘1‘}2

STATE OF CALIFORNIA )
County of Inyo =)

| On this 23rd day of September, 1950, before me, the undersigned,

a Notary Public in and for said County and State, personally appeared
.He A, VAN IOON, J. E. MORHARDT and GENEVIEVE MORHARDT, husband and wife,
do E. RIIEY and GERTRUDE B. RIIEY, husband and wife, and C. H, HALL,
known to me to be the persons whose names sre subscribed to the within

instrument, and they and each of them acknowledged to me that they
executed the same, , : S ‘ o

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
nwiziﬁlcialvseal the day and year in this certificate first above

Notary PubIic In and for sald -
- County and State '

~10m
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STATE OF CALIFORNIA

= N L.

STATE OF CALIFORNIA g ‘
88,

~ County of Inyo )

On this 23rd day of September, 1950, before ms, the undersigned,

a Notary Public in and for said County and State, parsonally appeared
. H. A, VAN IOON, known to me to be the person whose name is subscribed

to the within instrument as the attorney-in-fact of BELVA B, VAN LOON ’

and acknowledged to me that he subscribed the name of BELVA B, VAN IOON

thereto as principal and his oun name as attorney-in-fact for her,
IN WITNESS WHEREOF, I have heretinto set my hand and affixed my

- official seal the day and year in this certificate first above written,

~ Notary Public in and for said
. County and State,

)
) ss,
County of Inyo )

 On this 23rd day of September, 1950, before me, the undersigned,

a Notary Public in and for said County and State, personally appeared

J. E, RIIEY, known to me to be the person whose name is subscribed to
the within instrument as the attormey-in-fact of DEAN W, KNIGHT and
BEATRICE M. KNIGHT, husbanrd and wife, GE% CROSBY and GIADYS C,
CROSBY, husband and wife, H. H. LUCE amd" ARET B, LUCE, husbend and

* wife, HOWARD R. WILSON and DORIS WIRSoH, husband and wife, and
- A,.L, FONTAINE and PHYLLIS D. FONGWINE, husband and wife, and acknow=

ledged to me that he subscribe: ,q;,»q\‘ggé% of DEAN W, KNIGHT, EEATRICE
M. KNIGHT, GENE G. CROSBY, @#kD¥S"C . €ROSBY, H. H. LUCE, MARGARET B,
LUCE, HOWARD R, WILSON, DOKIS WILSON, A, L., FONTAINE AND PHYLLIS D, .
FONTAINE thereto as primcipalg #td his own name as attorney-in-fact

for each of the afofe-mentignéd persons, |

. ’IN'WITNESS"WH»EREOF, I have hereunto “set-my hand and affixed my
official seal the day and year in this certificate first sbove
written, ' R ' o

Notary Public in and for said
County and State, =
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ASSIGNMENT OF CONTRACT

THIS INDENTURE, Mide this first day of March, 1951, by and
between C, H, HALL and MARY E, HALL husband and wife, now of
Manhattan Beach, California, first parties, hereinafter referred -
to as Assignors, and BLACK ROCK MINING CORFORATION, a copporation |
organized and exlsting under and by virture of the laws of the State
of Nevada, and having its prlncipal place of busmess at 207 Clarke.
Street, B:Lshop, California, second party, heremafter referred to '

as Assignee,

WHERFAS, Co H, Hall, one of the Asszgnors hereinabove named, did
on or about the 23rd day of September, 1950, make and enter into a
certain agreement in wi'itlng wherein H. A, VAN LOON and. BELVA Bsa VAN -
IOON, husband and wife, J, E. MORHARDT and GENEVIEVE L'IOREHARDT, husband
and wife, all of Inyo: \County, California, and GENE G, CROSBY and GLADYS
C. CROSBY, husband and wife, of Mono County, Callforma, and H, H. LUCE
and MARGARET B. LUGE, husband and wife, and J. E. RIIBY and GERTRUDE B
‘RIIEY, husband and wife, all of Renqe NeVede, and HOWARD R, WILSON a.nd
DORIS WILSON, husband and wife, pf Qaklend Callfornia, and 4. L, FONTA]NE
and PHYLLIS D, FONTADJB, husba;nd and w1fe, of las Vegas, Nevada, were _
named as fa.rst parties and sald Ce. H. Hall was named as second party, by
the terms of which said agreement the said Ce H, Hall acquired certain
rlghts and privz.liges with respect to the certain unpatented mines or
mining claims and unpatented m:LIl sitee, sometlmes known as the "Scheelore
Mine", situate in the County of Mono, State of Callfomia, reference to
said agreement being hereby made, and

mREAs, Assignee is des:.rous of acqulring and succeeding to all
the right, title and interest of Assignors in and to said agreement and

in and to the interest of Ass:.gnors in and to said mining claims as

evidenced by said ,agreement now therefore,

-l‘
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FOR AND IN CONSIDERATION of the sum of ten dollars ($10400) and
| other consideretion'not herein'recited, Assignons do hereby'sell, |
assign, transfer and set over unto Assignee all the right, title, and
tfintenest of Assognors in and to seid agmeement and all the right, title
and interest of Assignors in and togseid Scheeloreegroup of mining cleims
and mill sites as evidenced‘by said egreement, but subject, howemer, to
the performance by or on behalf of Assignee of all the terms, covenants
and conditions of said agreement. | .
.‘Assignors do hereby representland declare to”Assigneeethat'they,-‘
the said Assignors, are not on the date hereof in default in the per-
formance of all or any of ‘the terms, covenants and condltlons of said
agreement and that said agreement is on the date hereof 1n full force
and effect.
TO HAVE AND TO HOLD the same unto. said Assignee, its successors,

g

covenants and condltlons thereof¢ -
S5

™ WITNESS WHEREOF A531gnors have}géreunto set their hands the

day and year first above written, =

and assigns, but subject, however, to the performance of the terms, S
|
|
|

Mary B. Fell |
STATE OF CALTFORNTA ) . |
County of Ios Angeles))ss _ _
On this day of ., 1951, before me, the under-

signed, a Notary Public in and for the said county and state, personally
aPpeared G. H. Hall and Mhry Ee Hall, knonn to me to be the persons whose

‘names are subscrlbed to the within 1nstrument and they and each of them

acknowledged to me that‘they executed the same; -

. IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written,

Notary Puglic in and" for the said
County and State..,
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Project No. 1376

'LANDLORD'S SUBORDINATION AGREEMENT
KNOW ALi, MEN BY THESE 'PBESEN"I‘S:

WHEREAS, the undersigned are the owners in fee simple of ‘that certain :

parcel of ground 1n the County of MDNO y State of. CALIFORNIA<_, known as

‘ the Scheelore Mine, described in a certaln Exploration Project Contract
dated gyst 8 ";. ’ 1951, between | BLACK ROCK MINING CORPORATION

the Lessee of said property; and the Uhited States of AMerica;

NOW, THEREFORE, the undersigned, as. Lessors of said property under lease-‘

dated 23rd September, 1950, does by these presents subordinate all of their

right, e, and interest under the provisions of said lease to the right,
title, and interest of the United States of America under the provisions of:

. said Exploration Project Contract, and agrees that the lienand claim of the -
United States of America under the provisions of said. contract shall be prior
to the undersignd?s rights to rentals or royalties under the terms of sa1d
lease; and : '

The undersigned further agrees ‘that if said leasehold 1nterest should
be surrendered or if said lease should terminate at any time prior to the
expiration of the rights of the United States of America under said Exploration
Project Contract, the undersigned shall assume and does hereby assume all of the -
obligations of the lessee under said Exploration Project Contract to make repay- -
ment to the United States of America according to the terms of said contract- o
and o .

The undersigned agrees to'commit no act, nor assert any claim under
- judicial process or otherwise that may contravene or conflict with the prior
lien and claim of the United States of America under the Drovisions of said
Exploration Project Contract.

. This. undertaklng and covenant shall be b1nd1ng upon the helrs, successors,
- and a351gns of . the undersigned¢

Dated this _ sixth =~ day of __June ., » 1951 o

% /4’17 z\/

Ho A. th:%f QUQZ,, o
| ¢=;3Z:i;’* z5/22417 .;2;§&~_—~v .

'Her.Atterneyain-fact

. : . »
fQngv« f v/xﬁf%m, w7

. Genevieve Morhardt
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THE REQUIREMENTS AND COSTS

23¢ This section of the Application of Black Rock Mining Corporation
for aid for a tungsten exploration project at the Scheelore Mine,
Mono County, California, De M. A, Docket Number 1376; D¢ M. Ao _
Serial Number 1222, and G. S. A. Authorization Certii’icate Number
9 - 75; has been re-estimated and is re-submitt.ed herein,

The difference in total cost is because the operator is now able -

to contract the diamond drilling with the firm of Palmer & Decker

of Bishop, Californias This firm will contract to drill 5,70 feet
EX hole in solid formation for a flat price of $6.00 per foot, and
390 feet of drilling through the areas of talus and glacial till for
- $10,00 per foot,

Under the proposed contract it is agreed between Operator and
Contractor thats -

' Operetor will furnish:

. Repairs to roads and bridges.
Repairsto rehabllitate upper camps
Repairs to pipe linese
Roads to drilling sites,
Engineering and Supervision‘

sﬂ“
’25“
Contractor will furnishe %‘

Diamond Drilling e ﬁbmen

A11 Drilling labors 6&2 gﬁx
Maintain camp for‘dril} -Crew,
Maintain mess.fall for drill crew.
Fuel and 1ub:-‘icantq for drills,
Air coznprogcor. \,3 :

Under this plan of procedure, the Requirements and Costs of the
project are estimated as follows- .

The total estimated cost of the project in which the Government
will participate is 34225-395.59, which is est:unated as followss
| . Ja c.md. T

ae . Labor-

(Operator' s Account only)

Class - Rate  Period Total

Laborers $1,80 800 hrs, - $  1,L40,00

Miner ; 2400 800 hrs, - 1,600,00

Mucker 1,80 800 hrs,  1,140,00

Carpenter . 3400 1k hrse - L32.,00

Carpenter's Helper 2400 ‘1 hrs, . 288,00 C
Truck driver - 2,00 800 hrse 1,600,00  $ 6,800,00

- be Supervisorss

1 Engineer - Geologist @ $500,00/Mo, 12 _Mos.. o 6,0‘00..00/’/

(‘I‘o be inserted)
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23, (continued)

B o
Ce Repairs tq/ppﬁer camp bunk house and mess hall

o roads di‘hridgéa

:pairsvto P 1ines ’

de No additional cohstrﬁction hecessary,4

es Equipment to be purchased will'befi' |
Gasoline pqwered Hi pressure watéf pump"

' 1000 feet each % inch and 1 inch pipe -
and fittings ' '

Todls ‘ ’
vlSO Core boxes @ $3+25 each
| fe Equipment Rentals

1 D=8 Caterpillar Bulldozer, fully operated
40O hours @ $12.0Q/Hour

ge Rental value of equipment,‘etc. §§ ,_\‘7

B .
1 Half-ton pickup truck, 12 qg ay- @ $33oOO/Month ‘

2 Rock Drills with attacm‘&?sc«sml and bits, 2
months @ $33,00/ Montl&:, S 0&;\ B

“h. Cost of Materlals gid Supplies~'
Lumber, Nails, Hardware, Tar paper
.VBrldge Timber and Bolts
E#ploéives B N
~ Miscellaneous sﬁﬁplies
14 Cost of Ttems not included aboves
| » Payroleraxes ‘ | |
Industrial Accident Insurahce'

Miscellanéous ‘

» ..5-
(To be inserted)

$ 750400
500s00  § 35850300 )
800,00 .
- 366000 ‘
150400 |
187550 1,797450 -/
h,BOOQOO X
390,00
66400
F92400—~
00
300400
350000
250400
800,00_:; : 1’700‘0_0_,
580,00 -
| 600400 19730§00






c .n - kY
12 : TR .

PN

?
|
«
ey T ’ g . . ) ‘
.- . s g g g e






23, (continued)

Snmmary of Costs

ae Labor (exclusive of drilling contract) ' $ 6,800,00
.be Supervision . . 6,000,00 | o
avRopeirs | | 385000 Cuf) ‘
de Constrﬁction (None) . i =0 '
- es Equipment | | : - 1,797.50
fo Rentals | . 1,800,00
ge Rentéls'valoeﬁof Operators Equipment " “l,2h8.00 |
hs Supplies - E E 1,700.00
i.‘OthervItems ., o 1 o 1, 730400

Contract Price on 6,130 feet of diamond drilling
frow Palmer & Decker, Bishop, California: .

5,740 feet in Rock @ $6,00/Ft, ~  3L,LL0s00
390 feet in talus e @16 00/Fts

: . 33900::00
ffﬁ“;  $66,265,50

-6 S ,
(to be inserted) - o - o |
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