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UNITED STATES 
DEPAR1ENT OF THE INTERIOR 


Defense Minerals Exoloration Administration 


OFFICIAL DOCKET FILE



atedor cancelled) without certification. t1EANo.Jj3 


This is the official contract file containing all official 
records of . the project. Duplicate material has been.removed. The 
records contained in the files are checked and are arranged in' this 
manner:	 .	 .	 .	 .	 . 


Left Side 


v'ertifioate. of Audit (Final), 


Interim Audit(s). 


Report of Review. 


/'Termination Notice. or Agreement. 


Recision Notice. 


• Assignment of Contract.: 


VContract Amendments (latest on 
top). 


/'Cont ract. with all exhibits and 
annexes. 


Owner's'Conserit to Lien.


Right Side 


v"Project summaly. 


4o 'k completed analysis. 


,4ii other material is filed in 
chronologi cal order with' :corre.. 
spondence including the folloing 
reports as.checked: 


Final Field Team Report. . (Tab) 


Operator's Final Report. 


Interim Reports. 


On-site Exam Report(s), (Tab) 


Settlement Sheets, 


Subordination Agreement. 


v/Leases and assignments of leases. 


4'pplication and attachments. 


S chedule of Collections. 


/erator's monthly reports and 
all attachments(lateston top). 


If additional folders are required because of volume of records, 
show folder numbers arid contents below:	 • 


Maps in folder number	 • 


• Operator's Monthly Reports in folder number ______ 


Weviewer's Initials
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


Office of	 WASHINGTON 25, D. C.	 12 flced fldiag 
Dec*tive Officer	 $70 rkst $trset 
1 field ?.aa	 Sea ?rsceeoo 2, Calif. 


R.gice Ill
Aprt1, 1952 


Vr. flobert S. 
ixn of the $esr'd 


Philip carq tl.facturiaj Co. 


Cindnosti ]$, 14.


	


	
$• Dplsrstica Pro3.ct 


Comt!*ct X4O 


Dcer r. Zingz 


R.terr*i* tà	 Ixplorstioc PrJact Coct*ct dated 
Jias !, 1951, 1ct.t so. L-1fl3&, yea are h.rsbGr notified 
that offceti'v• AprIl 22, 152, said eastract is kIreb7 tor*instsd 
beesas. in the cpinias of the Qovereait, ar*tiass to the 
tioc .1 this notice have sot indicated the probakLlity of 
ai worthehile diecov.rand in the epiMas of the Govit 
further operations are zot 3nstifiec. The 0ov.zi.u4 i11 not 
participt. in ar costs at cç.rttions *asz' the contrat not 
incurred as of ths 8*te fixed for tsred.nstien. 


the.r.11y iors, 


H. C. :*ill•r 
baativ Officer 
1M Jiold Teas, Region XXX 


GOVEIU'Th4NT COPY
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AMENDMENT NO. ii. 


Docket No. rnA-l213 


Exploratthon Project Contract In-E'1iD 


Date of Contract June 29, ].9S1 


Date of Amen dment Oct. lq,].Si


Asbestos 
Mineral	 ____ 


T[JSTIFICATION 


Ajnendznent cancelled. See memorandum dated December 6, l91, 


from Executive Officer, ThLEA Field Team, Region III, to C.O.Mittendort, 


Administrator, titEA, Washington, D. C., Subject: Docket tWl2l3, 


Exploration Project Contract Idm..EhO, Philip Carey Manufacturing Company. 


Mr. Roberb S. King, Cbathnan of the Board, Philip Carey Manufacturing 


Corany, was notified by me by air mail letter, dated October 2., 19S]., 


that amendment prepared in this office and dated October 10, l9]., was 


not acceptable to the General Counsel of the m&. Carbon of that 


letter was sent to C. 0. Mittendorf. 


H. C. Miller, Executive Officer 
ilvA Field Team, Region III	


Ic 


I
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A1VIEMDMENT NO. 1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



Exploration Project Contract Idxaa.ELi.O 


Docket DMA-1213X	 Philip Carey Manufacturing Co. 


"Exploration Project Contract Idm-ELj.O, dated June 29, 
1951, between the United States of Jinerica and Philip Carey 
Manufacturing Company, is hereby amended as follows: 


"1. The schedule in Exhibit 'A' attached tothe 
contract form is amended to provide for the following: 


a. Per diem expenses of geologist	 $ 7914.76 
b. rai-ispoit'on, geologist and laborer between 	 662,90 


Nevada City, California, and property 
c. General miscellaneous expenses, office, office	 231.514 


supplies, map printing, public stenographer, etc. 
d. 600 ft. water pipe to drill sites at $0.51 per ft. 3014.29 
e. 792 ft. roads between drill sites at $1.01 per ft. 797.00 
f. 3160 ft. core boxes at 9,63 cents per lineal ft.



	


of core	 /	 30538 
g. Operating expense of Jeep	 79.Lih 
h. Explosives	 38.00 


i. Equipment rental	 Li2.87 
Total	 $3,256.18 


"This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate total amount 
which the Government may be otL±gated to pay, or the percentage of 
the c osts which the Government may be obligated to pay, under the 
provisions of Article 13 of the contract fonn". 


	


Dated	 /1) , 1952. 


UNITED STATES OF kMERICA 


By___________ 
Executive Officer - DBi1E 


PHILIP CAR MA.NTJFACTUJING CO. 


By







Contract IlDocket No. MA-.l2l3, dated June 29, l9l, between 


the United States of America and the Philip Carey Manufacturing Co. 


is hereby amended as follows: 


1. In the next to last line of article U delete the 


figure It7l,o.00tt and substitute t17,33O.00. 


2. In the last line of article 1]. delete the figure 


79,OO.00 and substitute °63,700.00." 


3. ]3elete exhibits "A" "B" "C" "I" and "E" attached ,	 .,	 , 


to the contract and substitute the revised exhibits attached hereto. 


Dated	 _____, l95_ 


UNITED SThTES OF AMERICA 


By_____________________ 
Executive Officer - DNA 


Philip Carey Manufacturing Co. 


By
President.
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AMEND4ENT NO. 	 I 


It is agreed this	 day of	
/	


, 195, between the



United States of Amerca, acting thr ugh the Department of the Interior, 


Defense Minerals Admintration and The Philip Carey Manufacturing - 


Company, Lockland, Cinci\nati 3$, ,'Ohio 


each acting in consideratio	 the agreement of the other to the terms 


hereinafter set forth, that	 Exploration Project ContractIdm.E14O 


of	 June 29	 , 1951, b	 en the parties hereto be modified and 



amended as described in Exh bit\A, attached hereto, which, with any 


maps, or drawings attached theretc is made a part of this agreement. 


The effective date of this amend1De1t shall be______________________ 


This amendment shall not be costrued to increase the estimated 


total cost of the project, the aggregate total amount which the 


Government may be obligated to pay, or\the percentage of costs which the 


Government may be obligated to pays under the provisions of Article 13 


of the contract fofn. 


Executed in s'etup1icate the day arid lear first above written. 


/ 
The Philip Carey Manufacturing Co. 



(Q'erator) 


By
President 


fiis I irak	 n:i


The United States of America 


By
Acting Administrator 
Defense Minerals Exploration 
Administration 


JAN 7 1952







i1 Docket No. DMA i211 
Commodity 


MF-200 
(April 1W)


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


	
j	 --


EXPLORATION PROJECT CONTRACT' 


It is agreed this ---- -29th---- day of ---------------------------------------, 1951.., between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, thereinafter called the "Government," and 2 


Phili parMnif.acturingCo.. ------------------------------------------------------------------
------------Lockl nd--------------------------------------------------------------------------------------------------------------


---------------------------------£ncirinatiL5,cthio. ---------------------------------------------------------------------------------------
hereinafter called the "Operator," as follows: 


1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5,entitled "Regulations Governing Government Aid in Defense Exploration Projects." 


2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 
----1ornia----------------, County of ------Navada ------------------------described as follows: -------------------------------


................................................ See.Appendix.L). ------------------------------------------------------------------------------------


with respect to which the Operator represents and undertakes: 


... 


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within ----------------------------------days from the date of this contract shall commence 


work on a project of exploration for---------------&sbesto$-------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, nd labor, all 
properly designed to bring the project to completion within a period of 6 --------..q.&.----------------------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent-contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of thJflt. 	 iince between the 
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conl!llrsmn	 e 1WM1, shall be charged

as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list ofQ J4theqipint rided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable re purdhaeWce, inintal value, as 
the case may be, annexed to each. As to equipment purchased for the project, the Gover en will nAtribut i . agreed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the 	 sio	 the rk hll be charge.d 
as a cost of the project to which the Government has contributed its pro-rata share. 	 - 


i If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Appendix I and Appendix II are attached 


applicable.	 hereto as part of this contract







.	
,. - , 7. Title to and disposition of p'rop y. All facilities, buildings, fixtures, equipm	 r other items costing more than $5& 


each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in pioportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes 
(miners, muckers, milimen, etc.) , and of supervisors, by numbers and positions, with the maximum wages or salaries that may 
be paid to each as an allowable cost of the project.	 . 


9. Rehabilitation and 'repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings, 
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable 
condition, which cost shall be allowed as a cost of the project. 


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited 
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5, 
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of 
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in 
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any 
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract, 
shall be allowed as costs of the project in which the Government will participate. 


11. Participation by the Goveriviment. At the end of the first full calendar month after the Operator has commenced work 
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for 
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a 
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the 
Operator -----911---- percent of the sum of such costs incurred; Provided, That the aggregate ' total of all sums paid by the Gov-
ernment under this agreement shall not exceed ------- , which is 9O------- percent of the agreed estimated total 
cost of this project, $795OU.QQ. 


12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


13. Progress reports. The Operator shall provide the Government with monthly reports of progress, in form and content 
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government 
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies 
of all reports shall be furnished to the Government. 


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns br other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1%) percent. ,	 '	 '	 ' '	 '	 - 


Of net 'smelter returns or other net- proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11/2) per-
cent, plus one-half ('/2) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but 
not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject 
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government, 
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall 
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be 
construed as imposing any obligation on 'the Operator or his successor in interest to produce ore from any such discovery or 
development. 


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


16. Termination and completion. The' Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. tJppn the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in triplicate the day and year first above written. 


-.	


THE UNITED STA OF A CA 


Operat#) i7 '.	 By 


By	
ERITIOFFIcE


Adminis a r 
16-64066-1 Defense Viinerals Administration







DMA No 1213X 


ThE PHILIP CAREY MFG. CO. 


Exploration Project Contract 


APPENDIX I 


1. The Victory Mining Claim, notice of the location of which was 
recorded December 17, 1943, in Book 33 of Mining Claims, Page 
322, in the Office of the Recorder of Nevada County. 


2. Cotton King Mining Claim, notice of the location of which was 
recorded December 17, 1943, in Book 33 of Mining Claims, Page 
323, in the Office of said Recorder. 


3. Amended Asbestos arKi Gold Mining Claim, notice of the location 
of which was recorded December 20, 1943, in Book 33 of Mining 
Claims, Page 234, in the Office of. the Recorder of Nevada 
County. 


4. Lent Asbestos and Gold Mining Claim, notice of the location of 
which was recorded June 15, 1917, in Book 27 of Mining Claims, 
Page 84, in the Office of the Recorder of said County. 


a 
5. The Asbestos Mill Site, notice of the location of which was 


recorded September 6, 1921, in Book 28 of Mining Claims, Page 
73, in the Office of said Recorder. 


6. The following described real estate; namely: 


Northeast Quarter of Northeast Quarter (NE1/4 of NE1/4) of 
Section Eleven (11), Township Seventeen (17) North, Range Tei 
(io) East, Mount Diablo Base and Meridian, containing Forty 
and 00/100 (40)0Acres, more or less, together with all rights, 
privileges and appurtenances thereunto belonging or in any 
wise appertaining, conveyed to the Owner by Southern Pacific 
Land Company by deed dated February 2, 1944, recOrded in Book 
86 of the Official records, Page 415, in the Office of said 
Recorder,







.	 Docket No. DMA-1213X 
The Philip Carey fg. Co. 


Exploration Project Contract



Landlordt s Subordination Agreement 


APPENDIX II 


WHEREAS, the subordination agreement of the lessor, re-
quired by paragraph numbered 2(b) of the annexed contract, has 
not been obtained; and 


WHEREAS, the United States of America has agreed to 
waive requirement of the lessor's subordination agreement. 


NOW THEREFORE, in consideration of said exploration pro-
ject contract and of the foregoing, the Operator hereby undertakes 
and agrees to pay all sums that may fall due and owing to the United 
States of America under the terms of said contract in the same 
manner and to the same extent as if the subordination agreement of 
the lessor had been given. If for any reason the net returns from 
operations that would be subject under said contract to such pay-
ments to the Government are not available as a means of measuring 
the amount of such payments, then the Operator agrees and under-
takes to make such payments according to the best estimates of 
the amounts that can reasonably be made, and in the event of dis-
pute as to such estimates, the Operator agrees that the deterrnin-
ation thereof be either the Administrator of Defense Minerals 
Administration or by the Director of the United States Bureau of 
Mines shalibe final and binding upon the Operator.







Docket DMA-12l3X 


EXHIBIT "A" 


Ilork will consist of: 


1. Topographical and geological mapping of the properties. Time approximately 
- 10 months. 


2. Surface magnetometer survey concurrently with (1) above. Magnetometer 
and surveying instruments wifl be furnished by applicant without charge. 


3. Surface trenching and sampling. It is proposed to excavate trenches 
across serpentine masses where asbesto is thought to occur, for samp-
ling. Trenches will be about 4' X 4' cross-section in the bedrock be-
neath overburden. A total of about 200' linear feet of trenching is 
proposed. Time for completion - 10 months. 


4. Approximately 10,000 feet of diamond drilling; shallow holes (50' - 200') 
in cross-cuts to outline asbestos bodies. Exact location of drilling 
will depend on magnometer and trenching results. Up to 5000' of drilling 
to be done in 1951, balance in 1952, if 1951 results are favorable. 


All work will be supervised by a competent geologist who will be responsible 
for geology, mapping, geophysical work, etc. It is cori1mplated that 
additional and part time supervision will be given to the work by an official 
of the applicant corporation without charge to the project. 


10,000 core drilling (contract) 4.00 ft. 40,000.00 
200' trenching (contract) 3.50 ft. 7,000.00 
Geologist - 10 months © 500.00 5,000.00 
Transitman - 10 months 400.00 4,000.00 
2 Rodmen - 10 months © 300.00 (ea) 6,000.00 
Iuanan - 10 months 250.00 2,500.00 
Cook - 10 months 250.00 2,500.00 
Camp Tender - 10 months 200.00 2,000.00


Frame tent construction 
Core and tool house construction 
Purchase of Jeep 
Camp and mess equipment 
Food supplies - 6OO per month - 10 months 
Core testing, laboratory work, sample milling 


Total


1,000 • 00

500.00



1,500.00

500.00



6,000,00

l 000 • 00 


79, 500.00 


NOTE: Requirements set out above vary somewhat from those originally stipu-
lated in application. Changes were agreed to in conference with Mr. King 
and Mr. O'Reilly, applicant's representatives. 







•


Docket No. DiA-l213X 


EXHIBIT "B" 


Fixtures and Improvements: 


Frame Tent Camp and mess 	 l,000.00 


Core and Tool House	 500.00 


Total	 l,500.00 


Operating Equipment: 


Jeep (purchase)	 l,500.00 


Camp and mess equipment	 500.00 


Total	 2,QO0.00 


Labor and Supervision: 


1 Geologist	 - 10 months © 5QQ $ 5,000.00 


.1 Transitman	 - 10 months @ 400 4,000.00 


2 Rodmen	 - 10 months @ 300 (ea) 6,000.00 


1 kxman	 - 10 months @ 250 2,500.00 


1 Cook	 - 10 months @ 250 2,500.00 


1 Camp Tender - 10 months @ 200 2,000.00 


Total $22,000.00


Rehabilitation and Repairs: 


The cost of rehabilitation and repairs of any existing facilities, 
buildings, installation, and fixtures necessary to put into useful and 







operable condition shall not be changed as a 
cost of the project.







U. S. DETMENT OF THE INTERIOR	 Budget Bureau No. 42-R1035.



DEFENSE MINERALS ADMINISTRATION 


APPLICATION FOR AID FOR 	
DO NOT FILL IN THIS BLOCK 


• '' EXPLORATION PROJECT PURSUANT TO	 Docket No. 


'MINERAL ORDER 5, UNDER 	 Date received 


DEFENSE PRODUCTION ACT OF 1950	 Participation 


fl	 ,••	 "•.,i• 
THE PHIL]P C4REY MFG. CO.	 •.	 ' I 


•	 Loc kiand	 - 
Cincinnati 15, Ohio


Name and 
addresso 
applicant 


May].8,1951 
Date ____________________________ 


FILL IN THIS BLOCK 


Date of application	 1951	 --Estimated cost	 — 75,0---.00 	 --
Ze1To.2Li 


Mineral or metal	 Percentage of Government participation 


Location of mine	 Cpy,California	 ••	 •• 


Pate : cf filing MF-100 ------------------------------------------------------DMA Docket Number, if available ------------------------------






INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 	 if you cannot answer it, so state on the form. Where the 
Aid in Defense Projects, before completing this application. 	 . space provided for answer is insufficient, answer on a separate 
Submit four signed copies of the application to Defense Mm	 sheet, annex it to the application form, and refer to it in space 
erals Administration, Department of the Interior, Washington	 for answer. If the application is approved, you will be, pre-
25, D. C., or to the nearest field executive officer thereof, with	 sented with an . exploration project contract on Form MF-200, 
your name and address on each sheet of the application and	 for your signature.	 . 
all accompanying papers. If any , question is inapplicable, or 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 	 Corp oratñ. on 
*2. If a partnership, state names and addresses of partners. 	 Nil.	 .	 , 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. See attached sb èt. 
*4• Describe the mining and general business experience of (a) the a.uplicant and (b.).-the person q rson&wJ will maiath 


project. (a) Have been in asbestos mining operaii.orls Over d, years . io) '...unipiy 
*5 Are you the owner or the lessee of the property? 	 Lessee 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. Nil. 
7. If lessee, attach, a copy of the lease and state if it is in good standing. Copy atth,cb d.	 ....... 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants,' lienors, 
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract.	 - 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. Copy attacb d. 
9. How much money is applicant prepared to invest in prqposed project? Is it sufficient to pay' ycur .part of the cost of the 


project as detailed in question 23 of this ajplication form, in accordance with the regulations on 'Government participation 
(Section 9 of Mineral Order 5)? 	 *7,500.00.	 Yes. 


1f you have already answered these questions on MF-100, you are not required to answer the questions for this application.







THE PROPERTY 


10. (a) Give a description of the real poperty that will be in any way involved in the exploration project, including any existing 


	


mine or operating property.	 ee description under Exhibit A in attache d lease. - 
(b) Give the legal description of th exact rcek plot,5 aria upon which the exploration is to be conducted. 


NOTE.—If both areas are the sa, s s'a8f. eihe on?oigation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 	 Sta'k 


*11. State the present and former names of the property, if any. genevieve U. Smith, James Sne II, and John H./ 
*12. State, in detail, the location of the property with eference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. ee attached sheet. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. See attached she et. 


State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work.	 None. 
15. State in detail how the ore could be shipped and how and where milled. See attached sheet-


*16. History:	 See attached sheet.	 V.	 V 


(a) Give a statement, as complete as possible, of previous exploration, development, operation, and- production of property, 
with reasons for any past suspensions of operations. 


(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17. Production: Nane. 


(a) If mine-is dn production, furnish the following information: 


Grade or	 Net value 
V	 Tons per day	 analysis	 Cost per ton	 .	 per ton 


(1) Mining 
(2) Milling 
(3) Shipped 


or.sold -	 .	 V 	 .- 	 V 	 - 


*18. Ore or miri*erl rseIves: (If property is or has been operating.) 	 )	 V 	 - 	 - 


(a) Describe the ore or mineraldeposits briefly.	 ( 
(b) Submit available maps and assay data.	 Nt in operation, .	 V 


(c) Give estimated tonnage and grade of each class of ore reserves) 
19. State any conditions or circumstances regarding the property not sufficjntly brought out by the foregoing questions. 


ee attached sneets. 
THE EXPLORATION 


20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? Asbestos 
:21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. See attached sheet. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 


22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. See attaôhe d sheet. 


-	 THE REQUIREMENTS AND COSTS 


23 Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 
-	 that the total will give the estimated cost of the project in which the Government will participate, as follows: 
- (a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of each. 


(b) Supervisors, by numbers and positions, with salaries of each.	 See attached sheet . 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 	 - 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items.Rof equipment costing less than $50 each.	 V 


(i) Cost of power, water, utilities, and any other items not provided for above. 	 V 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money: expected to be spent.	 - -	 See- attaché-cl she et.. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behal 	 reby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of ir owle and lief 


The Philip Carey Mfg. Co. 	 By 


	


(Name of company)	 (Signature of author	 official) 


R. S--King3 Chairma 
-	 (Date)	 V 	


(Title) 
Title 18. U. S. Code (Crimes) • Section 1001, makes it a criminal fferse to make a witlfuIl false Tstatement or representation to any department or agency 


of the United States as to any matter within its jurisdiction. 


°Same as footnote on page 1. 	 16-640e7-1	 U. S. GOVERNMENT PRINTING OFFICE
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3. Chairman of the Board R. S. King 
President - John W. Humphrey 
Vice President and Controller - II. R. Barrett 
Vice President (Sales) - L. W. Clarke 
Vice President (Mfg.) - C. B. Pooler 
Vice President - W. L. Steffens 
Treasurer and Asst, Secy. - S. E. Breuleux 
Secretary - E. J. Fasold 


J. W. Humphrey 
C. C. Mé'rrifield 
C. 'B. Pooler 
G. A. Rentschler 


Directors:	 R. S. King 
H. R. Barrett 
L. W. Clarke 
H. E. Coombe 
J J .ttQ


Five largest stockholders: 


G. A'. Rentschler - Cincinnati 
Fifth Third Union Trust Co. - Cincinnati 
R. E. Kramig - Cincinnati 
H. S. King - Cincinnati 
George A. Anderson - New York City 


12. The Stark property is situated northeast of Nevada City near 
the town of Washington.( It is approximately ten miles from 
the railroad over county maintained roads. The elevation 
at the passover is approximately 4000 feet. 


13. Sufficient water for normal asbestos operations and for 
diamond drilling. 


15. Milled at ore site and shipped from railroad about' ten miles 
distant. 


16. (a) The history as near as we can get it: there was approxi-
mately 200 feet of adit drift put in with no cross-
cutting and several pits sunk on the property. 


(b3 ' During. World war I approximately 10,000 tons of rock 
were mined and shipped. The fibre content extracted 
is not known to us. There are no neighboring properties 
producing asbestos. 


(c) Dr. H. J. Merrill examined that portion of the surface 
and exposures opened by trenching and pitting and the 
underground adit drift and believes that the property 
should have some cross-sections completed either by 
trenching or diamond drilling.
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21. It is proposed to immediately start geological and geophysical 
mapping on the property to be followed by trenching and 
diamond drilling and sampling the sections of serpentine mass 
which have been indicated to contain crysotile asbestos in. 
commercial quantities. A reasonable amount of diamond drilling 
should be completed by December .31, 1951. If the results are 
promising, additional diamond drilling would. be commenced 
early in 1952 to outline the size of the, ore body. This 
should be completed by the fall of1952,. 


22. The álàims on which exploration is.récommended are underlain 
by a :weil serpentinized basic intrusion of sufficient width 
and length and under such topographical conditions as to per-
mit relatively cheap mining operations if the fibre content 
'is of sufficient quantity and quality when explored to justify 
the operation.	 ' ' ' 


23. (a) Labor involved would be six contract diamond drillers 
(estimated cost of drilling per foot - $4.00), two 
assistants (@ $300 a month est.), and one cook ($250 
per month est.). 


b One geologist - salary'50O a month.	 ' 
c	 Nil.	 '	 , 
d Approximately l,000 for tent 1rames andsectiOns. 


(e) Scientific equipment and. il1ys Jeep - total cost $2,000 


(f) Nil.	 . 
(g) Nil.	 ,	 '	 .	 .	 ' 


(h) $3,000 - $6,000 for food, supplies,, and equipment for 
camp,'depending on results. 


(i) Nil. 


24. If approved, ork will start immediately and a reasonable 
amount of diamond drilling should haVe been completed by fall. 
If the results are favorable, additional diamond drilling 
would commence as. soon as the season permits in 1952 and con-
tinue until the. ore body was defined. 


As stated above,théëstimateSare on the assumptionthat 
drilling will continue through 1952. If results this year 
are negative, the project will be abandoned and less funds 
required, probably less than one half.


"I
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THE PHILIP CAREY MANUFACTURING COMPANY 


and SUBSIDIARY COMPANIES



CONSOLIDATED BALANCE SHEET, DECEMBER 31, 1949 


ASSETS
	


LIABILITIES 


.	 . . Current Liabilities: 
. $ 2,269,376 . , Accounts payable—


Trade	 creditors ................................................. 
. Taxes, etc., withheld from payrolls ................ 


1,550,343 Other............................................................... 
. Accrued accounts—


$4,184,966 . Salaries, wages and commissions ...................... 
20 480 . Federal, State and Canadian income taxes...... 


/	 , 15,577 A ',351,023
Other	 taxes....................................................... 
Other................................................................. 


$ 900705 
654 713 245 992


Sinking fund instalment payable in 1950 on 
. 31/4%	 debentures ............................................. 


. . Funded Debt: 
$2,513,947 3¼% sinking fund debentures, due November 


2,753,967 5,267,914 $13,684,648 1962	 (fixed sinking fund payments of 
$325,000 required annually, plus additional 


22,288 annual	 sinking fund payments contingent 
upon consolidated net income but not to 
exceed $100,000 annually) .............................. 


$	 40,828 . Other Reserves: 
151,190 192,018 Roofing	 guarantees ............................................... 


__________
. Taxes on future Canadian dividends (Note 1) 


Contingencies	 (Note	 2) ..................................... 


$	 121 083
Capital Stock: 


2 128428 ,
Preferred—authorized, 75,000 shares, of $100 


•	 ' par value each- initial series of 20 000 shares 
8,886,992 issuable	 as	 Five	 Percent	 Preferred	 Series, 


13,503,863 ; cumulative; issued,	 19,575 .9/20 shares, less 
580,630 850-9/20 shares held in treasury; outstand-


2 890 605 . ing,	 18,725	 shares ........................................... 
Common—authorized, 1,500,000 shares of $10 


par	 value	 each-	 issued	 and	 outstanding 
10,649,424 17,462,177 800,000	 shares ................................................. 


Surplus: 
$	 134,177 Paid-in	 surplus	 ..................................................... 


124,828 259,005 Earned surplus	 (Note 3) .................................... 
$31,620,136 •	 Total.....................................................


Current Assets: 
Cash...................................................................... 
United States Government and Dominion of 


Canada securities, at cost (market value 
approximately equivalent) .............................. 


Notes and accounts receivable—
Customers (less reserve of $260,000) ............ 
Employees......................................................... 

Other ................................................................. 



Contract work in progress .................................. 

Less advance billings ........................................ 


Inventories—generally at standard costs which 
were not in excess of market—
Finished product and work in process .......... 
Raw materials and supplies ............................ 


Cash Surrender Value of Life Insurance ............ 
Notes and Accounts Receivable—Not current: 


Claims for refund of Canadian income and 
excess profits taxes ............................................. 


Other..................................................................... 


Property, Plant and Equipment: 
Mineral lands and development (less reserve 


for depletion, $24,414) ................................ 
Land, land improvements and yard equipment 


\Buildings ...............................................................

Machinery and equipment ................................... 

Miscellaneous ........................................................ 

Construction in progress.................................... 



Total ....................................................

Less reserves for depreciation .............................. 


Deferred Charges: 
Unexpired insurance premiums .......................... 

Other..................................................................... 



Total .....................................................


$1,010,809 
163,490 


•	 70,130	 $1,244,429 


$ 488,501 
1,548,672 


116,510 


	


84,844	 2,238,527 


• 425,000 $ 3,907,956 


5,575,000 


$ 400,000 
130,000 
270,000
	


800,000 


$1,872,500 


	


8,000,000	 9,872,500 


$1,563,205 


	


9,901,475	 11,464,680 


$31,620,136 


NOTES: 
1. The consolidated financial statements include the accounts of Canadian subsidiaries stated in United States dollars on the 


following bases: 


Property, plant and equipment—exchange rates effective for the years in which the properties were acquired. 
Other assets and liabilities—official rate of exchange at December 31. 1949. 
income and expenses—average rate of exchange for the year. 


The consolidated balance sheet includes $678,135, representing the net book value of Canadian property, plant and equip. 
ment. and $1,407,205, representing the net current assets of the Canadian subsidiaries. Funds in Canada are subject to 
certain withdrawal restrictions. 


The parent Company has provided a reserve of 5130,000 for the estimated Canadian and Federal income taxes which 
would result from transferring to the parent Company in the form of dividends the income of the Canadian subsidiaries.


.	 2. The reserve for contingencies has been provided for extraordinary losses from abandonment of property, and other un-






forseen contingencies not normal in the Company's operations. It is not intended. that this reserve shall be used in such 
•	 •	 a manner as to relieve the income account for any future period of charges that should be made properly against such 


income.	 •	 •	 •	 • ••	 •	 .. 
.	 3. The earned surplus is restricted as to its availability for the payment of dividends (other than stock dividends) on account .	 of the terms of the indenture relating to the Company's issue of 314% sinking fund debentures. At December 31, 1949 



surplus of $5,122,547 was available for dividends on the preferred and common stocks, of which $4,922,547 was avail. 
;	 able for dividends on the common stock. As to this latter amount onl y $2,298,980 could be paid out of working capital. 
: . The Company's pension retirement plan for salaried employees provides for annual contributions comprising the normal 


annual cost and a proportion of the liability for past service. Continuance of the plan is not a contractual obligation of 
the Company and it may be discontinued at any time. Under the terms of theplan, as presently in effect. the Company 
at December 31. 1949 had a liability of 562,417 for contributions for past service, which liability is payable over a period 
of 19 years from December 31, 1949. The aggregate amount of contributions to December 31. 1949 for past services 
was $259.580 in excess of the minimum requirements.


•	 • 
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THE PHILIP CAREY MANUFACTURING COMPANY

and SUBSIDIARY COMPANIES 


STATEMENT OF CONSOLIDATED INCOME 
For the Year Ended December 31, 1949 


Net Sales ......................................................................................... 


Costof Goods Sold ........................................................................ 


GrossProfit..................................................................................... 


Selling, Administrative and Research Expenses ........................... 


Profit from Operations ................................................................... 


Other Income Credits: 


Interest, rents, royalties, etc .......................................................... $ 47,538 


Miscellaneous.................................................................................. 19,686 


GrossIncome ................................................................................... 


Income Charges: 


Interest on debentures, etc., and amortization of debt discount 
andexpense ................................................................................ 


Provision for employees' pension trust and related expenses.... 



Net loss from sales and abandonment of property .....................

Net loss from Canadian exchange transactions and conversions 



Miscellaneous ................................................................................ 



Net Income before Provision for Income Taxes........................... 



Provision for Federal, State and Canadian Income Taxes........



Net Income for the Year ................................................................


. . . . . . .	 this property during 1949 we will continue to supply a major portion



. . of our increasing asbestos requirements for 195O 


- . . We have strengthened our organization, and our plant facilities,, 


improved and expanded, are in 'good physical condition. We feel that 


with intensive research and energetic efforts on the part of our manu-


facturing and sales' forces; Carey is in a position to take full advantage 
of the ever-widening markets for our products. It is our opinion that 


the coming' year should be satisfactory both as to volume of ' sales 


and profits.	 ' '	 ' 


Your mantgement believes it to be to our stockholders' best in-


terests to list the company's common stock on the New ' York and 


Cincinnati stock exchanges, and steps are being taken to complete 
such arrangements within the next few months. 


' '	 'Carey management wishes to extend its deep appreciation . to its 


' executive staff and to all other mëmbèrs of the organization. The 


company's progress the past year reflects their splendid cooperation 'in 


giving so unsparingly of 'their time and efforts. 


%1Sd,€+-
President	 /	 ChaIiear 7 


$39,902,929 


30,593,135 


$ 9,309,794 


$ 4,702,174 


- 


$ 4,769,398 


$196,707 


179,382 


29,5.37 


65,703 


75,763 


• • '$ 4,222,306



1,666,000



$ 2,556,306 


NOTES:	 ' 


1. Provision of $810,347 for depreciation of property, plant and equipment is included in the above statement. 	 ' ' '	 ' 


2. See Note 1 to theconsolidated balance sheet with respect to the statement in United States dollars of the income and 
expense accounts of Canadian subsidiaries.	 .	 -.	 '	 '
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MINING OPTION AND LEASE 


THIS AGREEMENT, entered into the	 day of 


April, 1951, by and between GENEVIEVE U. SMITH, of San 


Leandro, California, JAMES SNELL, of Nevada City, California, 


and JOHN H. STARK, of Oakland, California, the parties of 


the first part (hereinafter called "Owner"), and THE PHILIP 


CAREY MANUFACTURING COMPANY, a corporation, the party of the 


H second part (hereinafter called "Carey"), 


H	 WITNESSETH: 


THAT WHEREAS, the Owner is owner of record of 


H certain lode mining locations, mill site, and real estate 


H situate in Washington Mining District, County of Nevada, 


H State of California, more particularly described in the 


H schedule attached to this agreement marked Exhibit "A"; 


H and 


H	 WHEREAS, Carey is desirous of acquiring an option 


H for a lease and possible purchase of said mining claims, 


H on the terms and conditions hereinafter specified; 


NOW, THEFORE, in consideration of the premises 


H and of the mutual covenants and conditions herein contained, 


the parties hereto agree as follows: 


For and in consideration of the sum of Twenty-


H five Dollars ($25) paid by Carey to Owner, receipt of which 


H is hereby acknowledged, and of the agreements of Carey here-


H inafter coiiined, the Owner grants to Carey the exclusive 


H right and option from the dat of this agreement until the 


H 1st day of July, 1951, to acquire a lease with incorporated 


H option to purchase the mining claims and property described 


in Exhibit "Ar', upon the terms and conditions hereinafter 


specified. Said period from the date hereof until July 1,
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1951, is hereafter described as the °exploratory period." 


During said exploratory period Carey agrees that not later 


than May 15, 1951, it will enter upon the above described 


mining claims and make such investigations and carry on 


such prospecting, drilling, testing, and sampling of said 


claims for asbestos fibre and asbestos-bearing materials 


as Carey deems necessary or desirable in order to determine 


to its satisfaction whether the asbestos fibre located in 


such properties is of sufficient quantity and quality to 


warrant the mining thereof. Owner agrees that during said 


exploratory period Carey shall have the exclusive right to 


enter upon said mining claims for the foregoing purposes and 


may erect thereon such structures, equipment, and machinery 


as it may deem necessary or advisable in connection with 


such exploratory operations, and thereter to remove any 


property it has placed on said claims if it elects not to 


exercise this option. 


Carey further agrees that in the event it does 


not exercise the option hereby granted, then at the con-


clusion of said exploratory period it will notify Owner 


in writing that it does not desire to accept said Lease 


and Option, and will deliver to Owner a copy of all reports 


which may have been prepared by Carey or its agents setting 


forth the results of such investigations. If on or prior 


to the 1st day of July, 1951, Carey elects to exercise this 


option for a lease with incorporated option to purchase 


covering said claims, then upon making such election it 


will so notify Owner in writing, and upon receipt of such 


notification in writing, the following Lease and Option 


shall be considered as in effect between the parties hereto, 


and all other subsequent rights shall be governed by the 


terms of such Lease and Option. 


-2-
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H	
LEASE AND OPTION 


Owner hereby leases, demises and lets to Carey, 


with an option to purchase as hereinafter set forth, and 


HCarey hereby hires •and takes from Owner, all of that cer-


Htain mining property situate in the shington Mining 


HDistrict, Coi.nt of Nevada, State of California, and more 


particularly described in Exhibit "A" attached hereto and 


made a part hereof, for a term of five (5) years from date 


Hhereof, and so long thereafter as asbestos, gold or other 


t metals may be produced by Carey from said property in pay-


ing quantities, subject always to the option hereinafter 


expressed for Carey to acquire title to said properties 


upon the terms specified in Paragraph 4 hereof. 


This Lease and Option is granted subject to the 


following terms of this agreement, to all of which Carey hereby 


assents and agrees: 


(1) OWNER'S COVENANTS: 


Ovrner covenants that he is the owner of record 


and in actual and peaceable possession of all of the prop-


erty described in Exhibit "A"; that his record title to 


the unpatented mining locations described in said Exhibit 


"A" is a good and valid locator's title under the mining 


laws of the United States and of the State of California; 


that all f the location work required by Section 2304 of 


the Public Resources Code of the State of California has 


been perfofmed on each of said unpatented mining locations 


described in Exhibit "A' t ; that annual labor , as required 


by the laws of the United States has been duly performed 


on each of' said claims and, proofs thereof regularly recorded 


prior to delinquent dates prescribed by law (or that during 


such years as the obligation to.perform annual labor shall 


-3-







V


.
	


. 


have been suspended by statute, that notices of intention 


to hold each of said claims, as provided by law has been 


regularly filed) in the office of the County Recorder of 


the County of Nevada, State of California. Owner further 


covenants that he is in actual peaceable possession of 


said property and in. a position to deliver possession 


thereof to Carey. 


(2) AR'S P OSSESSI ON AND WORKING COVENANTS: 


Carey agrees that upon exercise of the option 


hereinabve contained, and giving notice of such exercise 


to the Owner as aforesaid, it will continue in possession 


of said property and will mine and develop the same for


asbestos fibre and asbestos-bearing materials, and for that 


purpose may and will install such buildings, machinery, 


equipment, materials, and supplies on said premises as 


Carey may deem necessary or advisab1 for the mining, mill-


ing, or other treatment or beneficiation of ores which 


Carey may find in or on said property. Carey shall expend 


not less than 60 man shifts of labor each month in such 


mining operations and shall at all times work said prop-


erty in a good and minerlike manner with due regard to the 


preservation of the same as a workable mine, and will comply 


wi.th all State and Federal laws and regulations appertain-


ing to such work.	 Carey may remove and sell or otherwise 


dispose of any and all asbestos fibre or asbestos-bearing 


' materials or other metals, and shall keep anaccurate record 


of the tonnage of such ores and material mined and milled 


or removed from .id property. It is expressly agreed that 


Carey shall under no obligation, express or implied, to 


-4-
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prospect, mine or develop said premises for any other miner-


als or metals than asbestosJ and Carey's obligation to pay 


royalties shall arise if and during such times as it elects 


to mine the same. Carey shall have the right at any time to 


suspend performance of all labor herein required and pay to 


Owner in lieu thereof the sum of $50 per month during such 


period of suspension. 


(3) ROYALTY AND RENTALS 


As and for the royalty and rental under the terms 


of this lease, Carey shall pay to Owner an initial sum of Two 


Thousand Dollars ($2,000), lawful currency of the United States 


of America, at the time of giving Owner notice of election to 


exercise said option to assume this lease; Carey shall pay an 


additional Three Thousand Dollars (3,00O) on or before the 


1st day of October, 1951; and an additional Five Thousand Dol 


lars ($5,000) on or before the 31st day of December, 1951. In 


addition to said cash rentals, commencing with the 15th day of 


each month from and after August 15, 1951, Carey will pay Owner 


a royalty of five cents (5) per ton of asbestos-bearing rock or 


material mined from said properties described in Exhibit "A", 


or any of them, and milled or otherwise beneficiated during the 


preceding month. If gold, or othé metals are discovered, mined, 


and milled or removed from the premises, Carey will pay Owner a 


10 royalty on the net mint or smelter returns from such ship-


ments. SaId payments shall be made by deposit to Owner's ac-


count in the Te1ls Fargo Bank and Union Trust Company, San 


Francisco, California, of the full amount of each monthly pay-


ment, and shall be accompanied by a statement signed by Carey 


certifing the tonnage of material which has been mined and 


milled or otherwise treated, and a duplicate set of net mint 


or smelter returns from any metals that may have been treated 


H during said preceding monthly period. 


(4) OPTION TO PURCHASE: 


At All times during possession under the terms of 


'i:7	 I	 .	 -5-.
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said lease on and after January 1, 1952, Carey shall have the ex-


clusive right and option to purchase and acquire said premises, EX-


hibit "A", from Owner for the total sum of One Hundrdd Seventy-f lye 


Thousand Dollars ($175,000), payable in ten equal installments of 


Seventeen Thousand Five Hundred Dollars ($17,500), the first of 


which shall be paid on the date of exercising said option, and the 


remaining installments shall be paid annually thereafter for the 


next nine years. Following exercise of the option to purchase and, 


payment of the first of said ten installment payments of purchase 


price, Carey shall no longer be obligated to pay any cash rental, 


royalty, in lieu payments, or other payments other than said in-


stallment payments, nor to perform any minimum number of man shifts 


of labor as provided in Paragraph (2) hereof. In order to enable 


Carey to exercise said option to purchase, Owner agrees to execute, 


acknowledge and deliver in escrow to said Wells Fargo Bank and 


Union Trust Company at San Francisco, California, at the time Carey 


makes said initial payment of $2,000 a good, and sufficient deed con-


veying to Carey a marketable fee title to the patented property de-


scribed as Item 6 of Exhibit "A", and a good and sufficient 'locato,s 


title in'good standing to each of the mining claims and mill .site 


described as Parcels 1 to 5, includive, of Exhibit "A" attached 


hereto, with instructions to said escrow depositary to deliver sai 


deed to Carey if''and , when Carey. shall have deposited said ten in-


stallments of said agreed purchase price, and to deposit all pay 


ments made hereunder to Owner's account. At the time of executing 


said option to purôhase and paying. the first installment of said 


purchase price, Carey may, at its option withdraw said deed from 


escrow and substitute in its place a promisory note providing for 


payment of the purchase priôe in the manner above specified securd 


by a deed of trust from Carey to Owner in like tenor to said deed 


placed in escrow by Owner; provided, however, that said note shal]. 


be subject to the provisions of Paragraphs 9, 10 and 11 of this 


agreement. Escrow fees under said option shall be paid by Carey. 


Owner agrees to remedy any defects in title of which it may 


have notice from Carey, but if 
-.6-







S 
such defects cannot be remedied, Carey shall have the option 


to accept saud title subject to such defects if it o desires. 


(5) CAREY!S OPERATING COVENANTS: 


Carey agrees at all times to pay all labor, ma-


terial and other bills connected with its operations on 


said premises, and to keep said premises free and clear of 


any liens for labor or material furnished in connection with 


said operations, and at Owner's request to post and keep 


posted notices of Owner's non-responsibility for such liens; 


to carry compensation insurance as required by the laws of 


Calif ornia for all employees engaged in work on said clai-s; 


to carry public liability insurance with responsible carriers 


protecting Carey and Owner as named insured against claims 


for damage to persons or property arising out of Carey's op-


erations; to perform on or before the 1st day of June of each 


calendar year, commencing with the year 1952, annual labor 


on each of said mining locations described in Exhibit "A", in 


the amount of $100 or such other sum as may be required by 


law in order to maintain the same in good standing, and to 


record proof of said labor on or prior to the 1st day of the 


following July; provided that during any year that moratorium 


is allowed by Federal law on the performance of such annual 


labor this obligation shall be excused if Carey files in 


Owner's behalf such notice of Owner's intention to hold or 


other document as may be required to keep said option in good 


standing; to pay all State and County property taxes that 


may become alien against said property on and after July 


1, 1951, prior to the delinquent date thereof. 


(6) RECORDS AND INSPECTION: 


Carey agrees to keep accurate records of produc-


tion of ores and metals, including specifically asbestos 


ores mined under the terms of this agreement, which record 
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shall be open to Owner's inspection on the premises at all 


reasonable times, together with the right on the part of 


Owner to take copies therefrom. Owner shall also have the 


right, at his own risk of personal in4ury, to inspect 


1 such premises and the workings thereon or therein and to 


take'and retain samples of any ores or minerals disclosed 


by Carey's operations. 


H(7) WATER RIGHTS AND RIGHTS OF WAY: 


Carey shall, have the right to use such water as 


flay be available for working said claims, but Owner makes 


no warranty with respect to water rights, and Carey shall 


satisfy itself as to such availability and right to use. 


It is also understood that said claims lie within the 


boundaries of the Tahoe National Forest, and that Carey 


shall have such rights of access to said property as Owner 


may possess but shall independently make such arrangements 


with Forest Reserve officials for other rights of access 


hto said properties covered by this option as may be neces-


sary in said operations. Owner will cooperate in signing 


any applications for sibh rights. Any terms or conditions 


imposed by said permits shall be obligations of Carey and 


not of the Owner. 


FORCE MAJEURE: 


Carey shall be excused from performance of all 


and singular the covenants contained in this agreement, 


save and except the obligation to make the cash rental 


payments required in Paragraph 3 hereof, during such time 


as Carey may be prevented from performing the same by acts 


of öd, the public enemy, war, strikes, riots, invasion, 


-8-
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unusually inclement weather accompanied by heavy snow storms, 


rain storms, wind storms, or destruction of access roads or 


facilities ináident thereto, labor disturbances, govern-


mental laws and regulations preventing the performance of 


work or the obtaining of labor or materials requisite there-


fore, and other causes reasonably beyond the ability of Carey 


to overcome. Excuse of such performance shall extend only 


during the existence of such emergency or preventing cause, 


and all ' obligations hereunder shall be resumed. immediately 


thereafter. 


(9) ABANDONENT: 


Carey shall have the right to abandon this Lease 


and Option and all obligations hereunder at any time upon 


thirty (30) days' previous notice to Owner of Carey's in-


tention so to do. 


(10) FORFEITURE: 


If Carey shall fail well and truly to perform 


all and singular its obligations hereunder unless prevented 


by causes described in paragraph entitled "Foree Majeure," 


H and in particular shall fail to make any rental or royalty 


payments . on or before the date on which they, respectively, 


H become due, Owner may declare Carey in default and give 


Carey written notice of such default. Unless such default 


is remedied within sixty (60) days from receipt of. said 


H written notice, all rights of Carey hereunder shall there-. 


upon cease and terminate, and Owner may enter upon and 


resume possession of , said premises. 


(11) RIGHTS OF PARTIES AFTER TERIINATION: 


In the event of termination of this agreement 


for any other reason than the conveyance of the propertyf, 


-.9-







HH	 •	 • 
herein provided for in conformity with exercise of option 


purchase by Carey, the rights of the parties shall be 


as follows:


(a) Carey shall peaceably surrender possession 


ef the premises to the Owner, together with any build-


ings thereon and water rights or other easements 


acquired in connecti on therewith; 


(b) Carey shall pay all outstanding bills and 


claims arising out of Carey t s operations, and all 


taxes which may be due and payable at the date of 


said termination, and all royalties due and unpaid; 


(c) Carey shall have the right to remove and 


retain all buildings, machinery, equipment, materials 


and supplies placed by Carey 'upon said premises in 


connection with said operations, provided that unless' 


said property is r emoved from the premises within 


six (6) calendar months from the date of such ter-


mination, the same shall remain and become the prop-


erty of the Owner;	 S 


(d) Owner may retain all sums theretofore paid, 


the same to constitute rental for use and c;occupancy 


of said premises, and Owner may withdraw his deed. 


from escrow. 


All bther rights of the parties shall cease and 


terminate except as set forth in this paragraph. 


Forfeiture and enforcement of the terms of this 


paragraph shall be the sole remedy of the Owner in the 


event of breach of covenants by Carey. 


(12) NOTICES: 


Any notice of default, election of options, or 


other notices required or permitted to be given hereunder, 
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shall be considered as delivered five (5) days after they 


shall have been written, signed, addressed, and deposited 


in the United States mail, with registered postage there-


on duly prepaid, addressed, 


if to the Owner, at 5315 Harbord Drive 
Oakland 18, California; 


if to Carey, The Philip Carey Manufacturing Compan y 
Lockland 
Cincinnati 15, Ohio. 


Either party may change the address at which it 


jor they are to receive such notices up.n ten (10) days' 


previous written notice to the other. 


(13) INtJRENENT: 


This agreement shall inure to the benefit of and 


be binding upon the parties hereto, their respective sue-


cessors and assigns. 


IN WITNESS WHEREOF, the parties of the first part 


have hereunto set their hands and the party of the second 


part has caused its corporate name and seal to be affixed 


by its officers thereunto duly authorized, all as of the 


day and year first hereinabove written.


Genevieve U. Smith 


James Snell 


John H. Stark



Parties of the First Part 


THE PHILIP CAREY MANUFACTURING 
COMPANY 


By_____________________ 
President 


By
Secretary 


Party of the Second Part 
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E)iIBIT "A" 


1. The Victory Mining Claim, notice of the location of which 
was recorded December 17, 1943, in Book 33 of Mining 
Claims, Page 322, in the Office of the Recorder of Nevada 
County. 


2. Cotton King Mining Claim, notice of the location of which 
was recorded December 17, 1943, in Book 33 of Mining 
Claims, Page 323, in the Office of said Recorder.


3. Amended Asbestos and Gold Mining Claim, notice of the loca-
tion of which was recorded December 20, 1943, in Book 33 
of Mining Claims, Page 324, in the Office of the Reôorder 
of Nevada County. 


4. Lent Asbestos and Gold Mining Claim, notice of the loca-
tion of which was recorded June 15, 1917, in Book 27 of 
Mining Claims, Page 84, in the Office of the Recorder of 
said County. 


5. The Asbestos Mill Site, notice of the location of which 
was recorded September 6, 1921, in Book 28 of Mining 
Claims, Page 73, in the Office of said Recorder. 


6. The following described real estate; namely: 


Northeast Quarter of Nortbat. Quarter (NE1/4 of Nel/4) 
of Section Eleven ll),	 Seventeen (17) North, 
Range Ten (10) East, 1ouflt Diablo Base and Meridian, 
containing Forty and 00/100. (40,00(;) Acres, more or less, 
together with all right, .r.vi1eges and appurtenances 
thereunto belonging	 inzly wise appertaining, con-
veyed to the Ovner b Sputhrn Pacific Land Company by 
deed dated February 2,19 44, recorded in Book 86 of the 
Official records, Page 415, in the Office of said Recorder. 
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Docket No. DMA..12i3X 


HIBIT "A" (AAENDED) 


Work will consist of: 


1i aria geologic mapping of the properties. Work 
is to be carried out during the spring and summer of 1952. 


2. Surface trenching and sampling. Trenches to be excavated 
across serpentine masses where most favorable asbestos 
showings occur, for preliminary sampling • A total of 
500 linear feet of trenching is proposed. 


3 • Approximately l&,000 feet of diamond drilling to outline 
asbestos bodies • &act location of drilling will depend 
upon results of geologic studies and surface trenching. 


. Bulk sampling and mill tests • To consist of 300 linear 
feet	 of 5t x 71 crosscut drift through serpentine 
bodies that sampling of surface trenches indicate contain 
a grade and percentage of asbestos that justify mill tests. 
Ore obtained from drift is to be crushed and split at the 
mouth of the drift to obtain a I.ton sample which is to 
be shipped to the Philips Asbestos Mill in Arizona for 
mill testing. 


5. Surveying property lines and making a topographic survey 
of the entire property if the results of the exploration 
program justify such mapping. 


All w)rk will be supervised by a competent geologist who will 
be responsible for geology, mapping, drilling, trenching, cross-
cutting, etc. 


10,000' core drilling (contract) at$I.00 ft. 	 $ )O,0O0 
10,000' core boxes at 10 cents ft.	 1,000. 
5,500' of roads bçtween drill sites	 2,000 


600' 1.1/2" water pipe to drill sites at So cents ft.	 300 
500' Surface trenching at$3.80 ft.	 1,900 
300' crosscut drifting (contract) at$35.65 ft.	 10,695 


Construction of core and tool house	 1450

Collecting core and sludge samples, logging cores, etc. 


1 laborer 10 months at $250 month	 2,500 
Laboratory core testing	 1,000

Truck haulage of Ij14-ton sample to Philips Asbestos Mill 


in Arizona at $L5.57 per ton	 2,005 
Treatment cost of bulk sample at Philips MIII 	 250 
1 3/14-ton truck	 2,050







.	 . 


Operating expenses of truck, gasoline, oil, etc. 9 mos. 
at$]f'fl	 $	 9()()' 


Salary of one geologist 12 months at $500 mo. (basis 1/2 
time for 2 years)	 6,000 


Per diem expenses of geologist 12 mos, at $250 	 3,000

Transportation expenses of geologists between Nevada City, 


California, and property 3 mos. at $250	 750

Surveying property lines, topographic survey of property (contract) 3,500 ' 
General miscellaneous expenses, office, public stenographer, 


map printing, office supplies, etc.	 1,200 


Total	 $ 79,500







4. 


TKE PHILIP CAREY MPG. Co. 


COPY OF "EXHIBIT '&



Docket DMA-1213X 


Itemized Expenses: 


10,000 core drilling(contract) 	 $'+.00 ft. 


200' trenching (contract) @ $3.50 ft. 


Geologist - 10 months ® $500 (, 


Transitman -. 10 months @ $11.00 


2 Rodmen 10 months : $300 each 


Axman - 10 months : $250 


Cook - 10 months : $250 


Tender, Camp - 10 months: $200 


Frame tent construction 


Core and tool house construction 


Purchase of Jeep 


Camp and mess equipment 


Food supplies $600 per month 10 months 


Core testing, laboratory work, sample milling


$ ko,000 


7,000 


5,000 


L,000 


6,000 


2,500 


2,500 


2,000 


1,000



500



1,500



500



6,000



1,000 


o PAL
	


$ 79,500
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TEE PRIMP CAREY MPG. CO. 


DOCKET DMA-1213X	 9/6/51 


NEW BREAKDOWN OF COS 


10,000 feet core drilling © $Ji. per ft. $	 40,000 


Roads for transporting drilling equipment 1,500 


Water supply equipment 500 


Core boxes 1000 


200 feet of trenching c	 $3.50 per ft. 7,000 


Geologist - 10 months © $500 per month 5,000 


Traveling, phone and living expenses of 
Geologist © $400 per month 4,000 


Property line and topographic surveys 3,000 


1 laborer, 10 months © $250 per month 2,500 


Core and tool house construction 500 


Purcimse of Jeep 1,500 


Operating expenses of Jeep for 10 months 1,000 


Core testing, laboratory work, sample milling 1,000 


Bulk sampling operations 10,000 


Miscellaneous expenses subject to approval 
by IM& Field Team 1,000


¶IOTLL	 $ 79,300 
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


1OJ38	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


Office oi	 WASHINGTON 25,D.C.. 


ixeentive Officer 
WE Pield Teas	 1012 Flood Bldg. 
Region zx	 870 Karket St. 


San Pr*nci5co 2, 04ff. 


Sept. 19, 1952 


Mtmoz anthu 


	


To:	 Operating Coitt.e, !WF& Inter'ior fluilcLtng, 
Wa3hington 25, D. C. 


Exscutive OZfcer, tWEAk e1d Ta, Region Eli 


Subject: Operator's MontM Progress Reports Fox*s M!-101 & lOiA 


KnelOsed herewith are t copies of each of the subject 
reports reooved Iro* the Philip Carey Eg. Co. in connection with 
work perford under their contracts I4hO and g52, These reports 
have now been audited and passed. to the Treasury for pqaent. 


	


Cpntract No. 2peratcr	 Ret dated riod coverd 


J1cE1i0	 Philip Carey utg. Co.	 Dec. 31, '51 T)ecaber 1951 
MA'12l3 


*	 *	 Jan. 31, '52 January 1952 


	


*	 C	 Feb. 29, '52 Februaiy l92 
Mar. 31, '52 March 1952 


Id*452 
DL1212	 a	 Jan. 31, '52 Sept. 1951 


(Su1eaan1aiy) 


	


*	 ft	 Jaa. 31, '52 Jan. 1952 


S. Bicker, Acting for 
11. C. Wilier, Executive Officer 
t	 Field teaa, Begion XXI 


Attacheonte 


Copy to; . H. Bai.Iey, 115GB
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Budget Bureau No. 42-R1036. 
Approval expires 6-30-51. 
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MF-104	
-- -- .	 - (April 1951)


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 

OPERATOE'S MONTHLY PROGRESS REPORT 


Operators are to submit thonthl rejorts to the designated field 
representative of the Defense Minerals Adthinistration. Reports are 
to be submitted in quadruplicate prior tb the 15th day of the month 
following thê'reporting period. 


Narrcetive.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


MaDs.—Wherever possib1e, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assay also aret'o be submitted. 


Cost Accounts.—All applicable--parts df this form are to be filled in. 
This 'report will form the basis for paymehts of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 	 - - 


r:: (Name of Company)	 --	 (,/(Sinature of AutlionzeJ Official) 


------------------------------------------
S ? 2	 p----------------- 4O4ti4................................... 


(Date)	 (Title) 


NOTE.—Tjtle 18. U. S. Code (Crimes). section 1001, makes It a rImInaI offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within Its Jurisdiction.


16-04008-1







MONTHLY SUMMARY COST STATEMENT 


Name of operator	 - 


Project No. DMA ---------------------------------------------------------------------
Total contract amount 7959 
Government participation percent 1O( 


Distribution of Expenditures for Month of-------March 


FOR GOVERNMENT USE Osiv 


ITEM
M0NTnIY 


TOTAL
TOTALS PREVIOUSLY 


REPORTED
TOTALS TO 


DATE APrhvd Approved Totals
- 


Approved Totals 
Total Previously Reported to Date 


2L2. 97 Teep Oper. Exp. 2L^ 
3J61 3L.6i 


Oi.29-----3QL.2
Wages and salaries---------------------------------


Equipment purchase 1	


-- - ---- --xxfxSampllr1g
-----------


1L125 H-----------99.80 2!2.3 
--------------------------------------3175-3145 


Explosives---------------------------------------------------3Lft.Q0
Q58 


--------------------------


oxGenMisc.Ep. 270..00 a000 
wGeo]..er---Diem.- --


--------------
--------------------


89241 a92L 
Transportation-----------------------------662-.-90 ----&62-.-90 


-----------


Withholding taxes3OC.SeC 7-.-7O-J.77O 
-Compensation insurance----------------a9.35 29.3 


Other ii.BO—ii.80 


--


W720.CO O72O.Oc1 
Other (specify)PUb.Liab. 2.!1 
Contract work-----------------------------


Road Const 
Jeep Ins.


S.--------------


--


7Q.Q
L3. 39 )j3.3? 


TOTAL


*---


1354 5 8O14.1..57 ------ L8227..50 --------------------------------


1SOLi.i-,-5 ----------------------------------------------------------------


--------


Totals previously reported-------------


Totaistodate----------------------------- 1B22..5) _________


FOR GOVERNMENT USE ONLY 


Checkedby-----------------------------------------------------------------------------
Entered by 


Approvedby ---------------------------------------------------------------------------
Amount approved for payment ---- - LL(D7, 
Remarks------------------------------------------------------------------------------------


I Enter total purchase price in month purchase is made. 
2 Payments for rental of equipment or ororated depreciation on equipment owned by contractor. 10-64068-I 


. 







DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF------Iarc -------------


TYPE


Name of operator ----------


Project No. DMA ------------E-liO---------------------------------------------------
Total contract amount ------------- -9,-5OQ------------------------------------------
Government participation percent----------------------------------------------------


NUMBER	 M-SmrTs	 RATE	 TOTAL 


$	 $ Miners 


Muckers 


Trammers 


Timbermen 


Pumpmen 


Hoistmen 


Surface 


Samplers 


Assayers 


Shiftbosses-------------------------------------------------


Mechanics 


Electricians................................................. 


Blacksmiths------------------------------------------------


Carpenters--------------------------------------------------


Drillrunners-----------------------------------------------


Drill helpers------------------------------------------------


Teamsters 


Manager 


Superintendent 


Engineers 


Geologists 


Bookkeeper 


Foreman 


Clerks 


Stenographers 


Other---------------------------------------------------------


TOTAL 


N0TE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


I	 FOR GOVERNMENT USE ONLY	 I 


Checked by 


Entered by 


Approvedby -------------------------------------------------------------------------------


Remarks -------------------------------------------------------------------------------------


EP 3 1952 


Uovd L Novol 
'bo'hoc Corv	 Oio'


16-64068-1







COSTS = PnOGRESS 


ITEM
Wa rr afld Equipment 2 Supplies Other' Total Unit Units	 iis ut 


vi Units to date Unts autioried 


Ut ao c 


----------------------------------


Drill holes z *MeJt	 £i 


-------------------------------------------


4 
Trenching )ot 
Geology and geophysics----------------------------------------


Rehabilitation and preparation------------------------------


Test pits-----------------------------------------------


Other (speci1*Jib.-------------------


___ 


TOTALS _________________ ________________ _______


p 
2 
* 
I


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF -------------------


Name of operator ----------------
Project No. DMA 
Total contract amount --------------
Government participation, percent -----j.________________________________ 


fl


1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 	 io—eoos-i	 U. S. GOVERNMENT PRINTING OFFICE 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
3 Where entries in tile "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 


FOR GOVERNMENT USE ONLY 


Checkedby----------------------------------------------------------------------------
Enteredby------------------------------------------------------------------------------
Approvedy--------------------------------------------------------------------------
Remarks--------------------------------------------------------------------------------
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MF-104	 -	 Budget Bureau No. 42-R1036.2. 
(August 1951)	


•	
Approval Expires 6-30-52. 


	


UNITED STATES	 r 


DEPARTMENT OF THE INTERIOR	 Contract No. 
Idm—E	 ------------


DEFENSE MINERALS ADMINISTRATION 


Name of Operator -------------Uip--C--.--Co. -------------------------------------------------------------
Docket No. DMA ----------------------------------
Total Contract Amount $-479,5OO------------
Government Participation: -----------------------90 % Amount, $--- - 73,55G 
Distribution of Expenditures for Month of 	 ---------------------------------------------------------


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narratjve.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be sUbmitted. 


• Cost Accounts.—Al1 applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the Information contained 
in this report is correct and complete to the best of their knowledge and belief. 


p--a 1.------------11t!i 


Feb	 aiy- -29---i 	 --------------------------------- 	 11952	 (Title) 


NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-64068-3







MONTHLY SUMMARY COST STATEMENT... 


List as Shown on Exhibits Attached to Contract


MONThLY	 TOTALS PREVIOUSLY 
TOTAL	 REPORTED 


• 1. Fixtures and Improvements: 
(a) Facilities 


(b) Buildings 
_________________________________ 


(c) Fixtures-------------------------------------


2. Operating Equipment: 
(a) Purchased'-------------------------------------


_____________________________________ 


(b) Rented2 


(c) Furnished by operator 


3. Rehabilitation and Repairs: 
(a) Facilities 


• (b) Buildings-----------------------------------


(c),Installations 


----------------------------------------------I---------


F( R GOVERNMENT USE O lv 
TOTALS TO 


DATE	 Approved
	


Approved Totals	 Approved Total 
Monthly Total
	


Previously Reported
	


To Date 


iii]Ii?5 iii;iiiiiiiiiii 


ITEM


16-64068-3 


.







MONY SUMMARY COST STATEMENT*ntinued 


- -.	 FOR GOVERNMENT USE ONLY 


ITE\f MONTHLY 
TOTAL


TOTALS PREVIOUSLY 
REPORTED


TOTALS TO 
DATE Approved : Approved Totals Approved Totals 


Monthly Total Previously Reported To Date 


(d) Fixtures 


4. L 
5. 125Q ii.6i.
6. Supplies 


(a) Timber
3t1.00 :-


------


(c) Repair Parts 
(d) Other Core 13O*3------------------3Q5.33---- : 


7. Power----------------------------------------------------,-
8. Transportation 
9. Insurance 


(b) Explosives---------------------------------------


: 
(a)	 eiflU.-------------------------


271.---(b) Public Liability------------------------------


--


29 . 35---


1t.O L0720.OQ 


(c) Workmen 'sCompensation --------


11. Other (specify)----------------------


35.33---


2.71-------


cr P1A 


-&--.----------------


82-. 31 92 31 


2.35-------
17.10-------


10. Contract Work----------------------------


• 252 2Ld$ 
-----


27J.fl0 9k6 15a.31eo:s, 797 nO 
iip1v	 iL1n - 9• & 99.i0 _______ __________________ 


TOTAL-------------------------------a0


22.97---1----------


Deletions----------------------------------------------------------------------------------------------
kdjusted totals------------------------------------------------------------------------------------------------------


- 


O157------------------------------------------------------------------


Totals previously reported----------------------------------------------------------
Totalsto date-------------------------------------------------------------------------------------------------------------------------


------------------------------------------------------------------
________________


1 Enter amount paid during month toward total purchase price 
2 Payments for rental of equipment or prorated depreciation on equipment owned- by contractor. 	 -	 I 


3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 
data. 


NOTE —Indicate that portion of supervisory office iand etigitleering salaries that is chargeable to this project 


FOR GOVERNMENT USE ONLY 	 - 


Checked by 
Enteredby --------------------------------------------


- Approved by ------------------------------------------fl---------- --
Amount approved for payment 
Remarks-----------------------------------------------------------------------------------


3 195 


-	
- lliyd 1. iorvoi 


i64O68-3	


-	 Golyi OLi 







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF RebrLlELi9!3a 
(Supply Data Below Applicable Only to Your Operations)	 - 


PROGRESS' 


.
	


ITEM	
Wages I and 


salaries	 Equipment2 


p 


wYatx'Pipe


Core--B.oxe-s 


--Coe---Shd 


xen.ifficE 
_______ 


Overburden 
Rehabilitation and preparation


12.5.00


x--Jee.p---Op-.---Exp_________ 


Drill holes----- 8C-t-----------


Geology and geophysics---------------


Sampling and assaying


--
Trenching-----------------------------------


Test pits 
ROads and trails..Coutr-------------


•ther (specifyC.ez.Lab...------ao4no 


TOTALS---------------------------------


I Prorate supervisory, engineering, and office salaries In proportion to man-shi 
Prorate charges for equipment that is not exclusively for one type of job (suc 


* Where entries In the "Other" column (above) are more than 25 percent of tin 
'Specify whether feet, cubic feet, acres, miles, etc.


Total.	 I	 Unit 


252 LoUar 
Foot 
F0o.t 


9066. flo11ax 
D011ar 
Dollar 


l25.00


---


Dollar 
ot 


Dollar 
Dollar 


2fl,0Q. Dollar 


260.88


nits of work in each category. 
is item should be made.


COSTS 


Supplies	 Other I 


25.22 


90.66 25.22 


rts of direct labor. 
h as compressors) ai ainst authorized i 
total expenditures, a breakdown of tl


Units this
iCF


Units to date 


5 ! 2 QQ,QO 
600


?lQQ------
600 600 


100QQ 
------ 906.E ia.:
----------oQ.00 315.7' 154 L4.5L0.00 


---------


i6o------ - i6o-------


.a6ao LQflQO 


12O


2680-----


ao18: 3z9.8 


-------


L-------97..50.QO 
110-------110------500 
998i-9...8 ----- iu0000 


7..97..OJ 70 ).:..2flQ0...00 


12L.7JJ!.1a671 ------ 25DO00


16-6406S-3	 U. S. GOVERNMENT PRINTING OFFICE 







MF-104

(August 1951)


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENE MINERALS ADMINISTRATION


? —' -S)' 
Budget Bureau No. 42-R1036.2. 
Approval Expires 6-30-52. 


Contract No. 
Idm-E------40---------------


Name of Operator ----------- hilp 


Docket No. DMA -----------1213---------------


Total Contract Amount $------ -79i 500 
Government Participation: ------------------90-------- 	 Aniount, $7L5L59------------
Distribution of Expenditures for Month of ---------------


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to. the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any, unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drffling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report wifi form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


•rBy'	 - 
(Name of Company)	 '••	 (Signature of Authorized Official) 


Janual7 31 1952	 Geologist. 
(Date)	


. SE? 2	 2	
(Title) 


NOTE.—Tjtle 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.







FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total	 Previously Reported	 To Date 


MONTELY 
TOTAL


if


TOTALS PREVIOUSLY

REPORTED


TOTALS TO

DATE


:375


H


MONTHLY SUMMARY COST STATEMENT 


List as Shown on Exhibits Attached to Contract 


ITE 1 


1. Fixtures and Improvements: 
(a) Facilities-----------


(b) Buildings Cr ITIo 


(c) Fixtures------------------------


2. Operating Equipment: 
(a) Purchased1---------------------
--------------------


(b) Rented2 


(c) Furnished by operator 


3. Rehabilitation and Repairs: 
(a) Facilities 


(b) Buildings 


(c) Installations


16-64068-3 


.	 .







MON•Y SUMMARY COST STATEMENTntinued 


FOR GOVERNMENT USE ONLY 


TOTALS TO

DATE 


ITEM	 I MOWrHLY	 TorLs PREVIOUSLY 
TOTAL	 REPORTED Approved



Monthly Total
• Approved Totals 


Previously Reported
Appfoved Totals



To Date 


(d) Fixtures 


4. Labors	 --j--c 49U-
5. 5!P6-
6. Supplies 


(a) Timber 


(c) Repair Parts 
(d) Other 


7. Power


42.90 


(b) Explosives----------------------------


9. Insurance 
(a) FiU1 	 ----------


8. Transportation---------------------------


(c) Workmen s Compensation 
(b) Public Liability---------------


10. Contract Work 
11. Other (specify)----------------------I 


-----o1$w-n L---------


'. ---


ei3 
------------
TOTAL	 ( 


Deletions 
Adjusted totals 
Totals previously reported 
Totals to date------------------------------ 6 P 


1 Enter amount pSid during month toward total purchase price. 
'Payments for rental of equipment or prorated depreciation on equipment Owned by 


Submit copy of the Social Security form 
data.


filed under the Old Age Insurance system 


N0TE.—Indicate that portion of supervisory, office, and enginees


3L.It 


--*-	 I------------------


eontractor. 
showing complete wage and salary data or furnish copy of payroll sheet givmg same 


ing salaries that is chargeable to this project. 
-	 Ft	 l	 I 


FOR GOVERNMENT USE ONLY 


Checkedby,,---------------------------------------------------------------------
Enteredby ------------------------------------------------------------------------------
Approvedby -----------------------------------------------------------------------
Amount approved for payment 
Remarks 


i6-04068-3


horizc1	 VI1 


•: 


ft 







/	 COSTS PROGRESS 


ITEM .
Other Total	 I	 Unit Equipment 2 Supplies Units this 


month 
Wages I and



salaries
Units pre- i	 Units authorized by viously re-	 Units to date contract (Ethibit A) 
ported 


eMiacEx :i 
x--Water---P-tpe


xz-Cor&Shed..Cont r 
Drill holes-----Contract.  
Overburden


------
x---C.or-e--Boxe.a___________ 


Rehabilitation and preparation


________ 


125.00 Geology and geophysics-----------------
Trenchirg 
Sampling and assaying 
Roads and trails 
Test pits 


•ter (specify).G	 .---'Lab-- ..125.Q 


TOTALS-------------------------------- I-----------------------------------------------I 


0.QQ


1214 23J.51 2417. 120C.00 
Lon------------Loc 


6ao-------5I6o 10000 
tQ.Q0


---


1223 1523 . ----------90Q.00 
3154'


3160..-----------


3L54 L---------450.00 
6Ro-------


--------


222.55 982..2(


a68.o--------


2C4.B 9750.fl0 
110 110------------5uQ 


-------99.&-99.E )-------ouo.no 
---


79 i( --797.0


--------


)-------Z000.nO 


]258C L1211 12t7L j-------25004.00


15.2L Dc11ar 
F-ciot 
Faot 
D11ar 
Dallar 
FQ0t 


222 5PQ11ar 
Foot 
Do11ar 
D-o11az 


D..ollar..


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF--------Janua195a 
(Supply Data Below Applicable Only to. Your Operations) 


/ I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
I Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 
4 Specify whether feet, cubic feet, acres, miles, etc. 16-64068-3	 U. S. GOVERNMENT PRINTING OFFICE 







Budget Bureau No. 42-R1036.2. MF-104
Approval Expires 6-30-52 (August 1951)
.5f-


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 Contract No. 


	


Idm—E'	 -----------------






DEFENSE MINERALS ADMINISTRATION 


? '* ( 'r-
Nameof Operator	 ' !---------------------------------------------------------------------------------
Docket No. DMA --------------------------------
Total Contract Amount b 
Government Participation	 % Amount $

Distribution of Expenditures for Month of 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to thea designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate. prior to the 15th day of the month 
following the reporting period. 	 - 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, th 'e narrative i to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts rnaybe made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


By--------------------------


r:c3 
':	 I, 


(Date)	 -	 .	 -	 -	 (Title)	 -	 2 3 952 
NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 


the United States as to any matter within its jurisdiction.
16-64068-3







MONTHLY SUMMARY COST STATEMENT 


List as Shown on Exhibits Attached to Contract


ITEM MONTRLV 
TOTAL


TOTALS PREVIO!JSLY 
REPORTED


TO+ALS TO 
DATE


FOR GOVERNMENT USE Ov 


Approved Approved Totals Approved Totals 
Monthly Total Previously Reported To Date 


1. Fixtures and Improvements: 
(a) Facilities 


(b) Buildings 


Qg 


(c) Fixtures 


2. Operating Equipment: 
(a) Purchased' 


: 


(b) Rented2


I 


(c) Furnished by operator 


3. Rehabilitation and Repairs: 
(a) Facilities 


(c) Installations 


(b)Buildings-----------------------------------------------------------------------------------------------------------------------


16-64068-3 


. 







n.w 


33 
. ;si 


4_'jS_S-j• 


CC. D 
• i


- -


Liii....... 
-4-,' 


_S_ ------
-r 


-1LR5;* 


tir---


-S 


-S 


4,5 .u-i 


\	 r' 


MONTHSUMMARY COST STATEMENT_Cinued 


Foie GOVERNMENT USE ONLY 


MONTHLY
	


TOTALS PREVIOUSLY
	


TOTALS TO 
TOTAL
	


REPORTED
	


DATE	 Approved
	


Approved Totals	 Approved Totals 
Monthly Total
	


Previously Reported
	


To Date 


(d) Fixtures 


4. Labor3 
5. Supervision 
6. Supplies 


(a) Timber 
(b) Explosives 
(c) Repair Parts 
(d) Other 


7. Power 
8. Transportation 
9. Insurance


'i _S-SS	
S SSS 


(a) Fire:: 
(5) Public Liability 
(c) Workmen's Compensation 


oe.. oe. 


10. Contract Worki iI. 
11. Other (sp_ecify) 


;:	 •aT 
C ,	 c. -T). 
tJ(Q 


]	 tc10 -	 --
TOTAL 


Deletions 
Adjusted totals-------------------------
Totals previously reported-----------
Totals to date ---------------------------


I Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


N0TE.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


I	 - FOR GOVERNMENT USE ONLY	 ] 


Checkedby.44d 


----


Amount approved for pay 
Remarks


3	 952 


lJey L Jorvaft 
- *
	 ilohod Cøfifytcl Offico, 


iO-64068-3







PROGRESS 4 


Units this 
month


Units pre- 
viousyre- Uni 5 0 a e .t	 t	 d Units authorized by 


contract (Exhibit A) 


---25-.-1J --2:vJ4i ---3 ----	 0000 


--- ---+-,3r-- i2-ir rGO 


r5•


- o . -------
ir?54Wj-9---- aSo


-2-1a.-9 i69.- a9.a 


---
--


;91r5o(Jo 4o---
99.O ----1OUQ-.4G--


-275O --5a2 .--79ao )----2-€OOO 


-22-. --59-.a i2i -25rOOO


ua.9 


26ao


81. 


2O!tO 


9en 
a5o


4.r9O 


9O-


dcl 


-- '---


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 


(Supply Data Below Applicable Only to Your Operations) 


ITEM 


Drill holesQtt!t 
Overburden 
Rehabilitation and preparation 
Geology and geophysics 
Trenching 
Sampling and assaying 
Roads and trailsltr9.L 
Testpits---------------------------------
Other (specifyeflLahOX


COSTS 


Wages 1 and 
salaries	 Equipment 2 f	 Supplies	 Other 8	 Total	 Unit 


.
TOTALS----------------------------- I374r9?LI-------------------I--.83---J2J3-.-9kI-2-9C2-?4-I


' I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
8 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
3 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 
4 Specify whether feet, cubic feet, acres, miles, etc. 16-64058-3	 U. S. GOVERNMENT PRINTING OFFICE 







MF-104	 Budget Bureau No. 42-R1036.2. 
(August 1951)	 Approval Expires 6-30-52. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 ContractN 


DEFENSE MINERALS ADMINISTRATION 	 = 40 


Nameof Operator -------------------------------------------------------------------------------------------------


Docket No. DMA 
Total Contract Amottb3----------------------------------
Government Participation: --------------------% Amount, $------------------------------
Distribution of Expenditures MP'Month of ----------------------------------1.,3O 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drffling, the location and inclination of holes is to be 
shown on map; logs and assays also are to be submitted. 


Cost Accounts.—A]I applicable parts of this' form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief.


I. 3. otfl By	 ------


óoiogtst------------------------------------------------


NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-04068-3







ITEM MONTHLY 
TcPAL


MONTHLY SUMMARY COST . STATEMENT



List as Shown on Exhibits Attached to Contract 


TOTALS TO

DATE


FOR GOVERNMENT USE Ov 
/ 


Approved	 Approved Tot1s	 Approved Totals 
Monthly Total	 Previously Reported	 To Date 


TOTALS PREV1OUSL

REPORTED


1. Fixtures and Improvements: 
(a) Facilities 


(b) Buiid:	 __________ 


(c) Fixtures 


2. Operating Equipment: 
(a) Purhase41---------------


(b) Rented2-------------------------


(c) Furnished by operator 


3. Rehabilitation and Repairs: 
(a) Facilities 


(b) Buildings 


(c) Installations-------------------


ZC4.2


16-64068-3 


.


	
:.







MO MARY COST STATEMENT-ontinued 


-	
TOR GOVERNMENT USE ONLY 


ITFM MONTHLY 
TOTAL


TOTALS PREVIOUSLY 
REPORTED


TOTALS TO 
DATE Approved Approved Totals Approved Totals 


Monthly Total : Previously Reported To Date 


2[iO.00 ' --------
?iO.00 


6. Supplies :	 : 


(d) Fixtures--------------------------------


(d) Other	 O1O	 JXciLY 


4.	 Labors---------------------------------
5.	 Supervision---------------------------


7. Power---------------------------------------
?.90 62 


9. Insurance coI(a) FirJ11T..IflS.----


fl4t)flQ---


&.10- 


(b) Explosives-------------------------
(c)RepairParts------------------------


(b) Public Liability-------------------
(c) Workmen's Compensation. 


(a) Timber---------------------------------


560-------------


8. Transportation--------------------------


-8.40 


----------


.-.. 
10. Contract Workr1IUfl


-3.lS------
2OO.O! 


11. Other (specify)----------------------,


169 ---------------


----


--------349.4Z-'--------


------


1946--------


---t-atuctj ------
2öO0:--,


8.4O---------


____ 


TOTAL 09-?.3'
, 


&djusted totals 
Deletions---------------------------------------


Fotals previously reported---------3. _____________________________________________________________________________________________________________________ 
Fotalsto date--------------------------


I Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet glvmgsame 


data. 


N0TE.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FOR GOVERNMENT USE ONLY	
-	 MAY 23 1952 


Checked by 


Approved by 
Amount approved for paye) 
Remarks


Lloyd 1. 
.Coriii 0;;; 


/ 


1O-04068-3







Cosvs 


Supplies Other 3 Total Unit 


5ii49---56.-9---- do 


3!5ti---


2O0G 22OOOG- --t---


9;'$5-..- 3147.65---- do3tr 


262.O7 doflar-


bi1 ()97.32 --------------------


ITEM
Wages 1 and 


salaries	 I Equiment 2


UnMt*	 9O 


Drill ho1esQQfltt 
Overburden


________ 


Rehablitation and preparation 
Geology and geophysics---------------20.011 


________ 


__________ 


Trenching 
Sampling and assaying 
Roads and trailQ1tZ'. 
Test pits 


B


Other (specif!P 


TOTALS--------------------------------
tLcTe


PROGRESS 4 


Units this 
month


Units authorized by viously re-	 Units to date contract (Exhibit A) ported 


f.99 tLWI,- 
-6(J---------


2-Ob.t.O --424.-OG--
(i+O----------


ik--- 1o.-oo----
-3-56 -- 47--- 43


15ir7 315.r'5
--


6o----------
----
----


1GOOO


-'j


2-159--------


2O63-9Tj-750.0 


350------- - 6o9-----


W21P ---5223 )----OO.-OO 


$2* ? --5fl,24 8%-a7---25OGOD


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 


(Supply Data Below Applicable Only to Your Operations) 


1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 


entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 
4 Specify whether feet, cubic feet, acres, miles, etc. 16-64065-3	 U. S. GOVERNMENT PRINTING OFFICE 







MF- 104

.(Aprll 1951) .	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


Budget Bureau No. 42-k 
Approval expires 6-30-51. 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 



OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn, drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—Al1 applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


it. 3. MorrUi 
A1t]iP CXy Ltg, CQ	 By 


(Name of Company)	 (Signature of Authorized Official) 


- - ctObor.1, 1951 -----------------------------.-.--. 	 )g31Bt----------------------------------------------
(Date)	 (Title) 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its Jurisdiction.


16-64088-i







MONTHLY SUMMARY COST STATEMENT 


Name of operator 
Project No. DMA 
Total contract amount	 ii0°--------------------------------------------------------
Government participation percent ----- -9Q76 


Distribution of Expenditures for Month of


FOR GOVERNMENT USE OY 


ITEM	 -
MONTHLY 


TOTAL
TOTALS PREVIOUSLY 


REPORTED
TOTALS TO 


DATE APrhvled Approved Totals
- 


Approved Totals 
Total Previously Reported -	 to Date 


Equipment purchase 1


0300------
4!29--- -/ ;q4!E9 


Core llouee
42fE3?146.5],-------------16O.4 /


---------
4,$7 


Buildings
38.00 


Wages and salaries------------------------


Repair parts Core Boea 43•Q], 67.32 / 
Other su	 lie Gen.Mt8c.Lxp. 


öoi.
62.33 /	 87.00 / 


/
3,49.4],-' 


per dter 


Explosives----------------------------------------


130.1? 568.91 697.11 


---


Equipment rental2------------------------


Withholding taxesO 3.?5'
0G2.90±:------


8.4Q 
Transportation--------------------------------


5333
2.O


--------


8e-.O0----- 6.a0" 


Compensation insurance-----------------
Other insurancel.efl----0.49----- .L.49 .OGL..


4O00::------LOG-------------------------
Contract workPriUlnc ------------
Other (specify) fUb.Liah.-------


TOTAL------------------------------


----
8934.3---------------------------------------------------------------------Totals previously reported--------------


date--------------------------- 3t99


MAY	 1952 FOR GOVERNMENT USE ONLY 


Checked by-----


Amount approved for payrn 


Remarks ---------------------------------------------------------------------------------


I Enter total purchase price in month purchase is made. 
2 Payments for rental of euui pment or ororated depreciation on equipment owned by contractor.


/


	


L!0	 L. 


	


d:or;	 rfj OnO


26-64068-1


- 


.


	


.







.	 . 


DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF 


Name of operator	 ---, CQ 


Project No. DMA ------ -PQketL121L 
Total contract amount ----------------------------------------------------------
Government participation percent ------------------------------------------------


TYPE	 NUMBER	 MAN-SHIFTS	 RATE	
f	


TOTAL 


Miners--------------------------------------------------------------------2 I-----------------------I 	 $---- -130.00 
Muckers-------------------------------------------------------------------------------
Trammers 
Timbermen 


Hoistmen 
Pumpmen-----------------------------------------------------------------------------------


.1.--------------------------- -2	 ----------------- 25OOO-----
Samplers-------------------------------------
Assayers 


Surface-------------------------------------------------------------------


Shift bosses 
Mechanics 
Electricians 


Carpenters 
Drillrunners--------------------------.---------------------------------------------


Manager 


Blacksmiths----------------------------------------------------------------------------------


.00--- ------


Engineers 


Teamsters---------------------------------------------------------------------------------------


Geologists--------------------------------------------------------


Drillhelpers------------------------------------------------------------------------------


Foreman 
Clerks---------------------------------


Superintendent-----------------------------------------------------------------


Bookkeeper------------------------------------------------------------------
,	 --------------


Other 
Stenographers---------------------------------------------------------------


_____ _______ 


TOTAL-----------------------------------------------------------------------------------------------------------------------------------------


N0TE.—Show only that potion of supervisory, office, and engineering salaries that is chargeable to this project. 


FORGOVERNMENT USE ONLY


1 -64068-1 







)GRESS REPORT FOR MONTH OF 


Name of operator 
Project No.	 ----------------------------------
Total contract amount------7951J 
Government participation, percent--------------------------------------._________ 


. 


.


- Cosrs PROGRESS 


Wa5s1 and Equipment 2 Supplies Other3 Total Unit Units	 is ut	 - 
is- Units to date UI1tS aut1orized 


ITEM


2.-OO ----------------
1.OL----- ----oa- 72O---- IjO------


WeXX'ue hdteon ..)


k3.Q1---
1LL31


a41-7 J63I th,Lu thI! 
----


1tji
--


315.7 O.00 


___ ---------------------
-----------


-3d.O- t3G-


46O------


4?---7t2 1sOOG 
-


Drill holes------------------------


[ Geology and geophysics oeo i3LO9----- --1oi ------75 ------3-4 -----5QØTrenching---------------------------------
-: 


Overburden--------------------------------------


Rehabilitation and preparation-------------


5L,4 5-.Ø L2)t 
Other (specifyWdsabCr Z4LtYJ 


Sampling and assaying------------------------


- ------- 
Roads and trailsct1LCt------------
Testpits-------------------------------------------


- 2t&C? -CO&&3. 597, 25tWi.4J0-


6127---------------------------------TOTALS-----------------------------


I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 	 16-64008-1	 U. 5. GOVERNMENT PRINTING OFFICE 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
3 Where entries in the "Other" column (above) are more than 26 percent of the total expenditures, a breakdown of this item should be made. 


I	 FOR GOVERNMENT USE ONLY	 I 


Checked by 


p.-







sF-
MP-1O4	 Budget Bureau No. 42-R1036. 


(April 1951)	 Approval expires 6-30-51. 


UNITED STATES	 p 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 



OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the' desigiiated field 
representative of the Defense Minerals Administration. Reports'.. are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period: 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination . of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—Al1 applicable parts of this form are to be filled in. 
This report will form the, basis for payments of the Government's par-
ticipating share of expenses. "Audits of accounts wl- be made from time 
to time.	 '


CERTIFICATION 


The undersigned company, and the official executing this certification, on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


	


4ItIe flj ft. C*.	 B 


	


(Name of Company)	 - -	 . (Signature of Authorized Official) 


' ;j,*	 '	 '	 ,	 ..	 . 
(Date)	 ,	 -	 .	 ,	 (Title) 


NOTE.—Titie 18. U. S. Code (Crimes), section 1001, makes it a crhnlnal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-640681







MONTHLY SUMMARY COST STATEMENT 


Name of operator 
Project No. DMA	 ____ 
Total contract amount --------------------------------------------------------------
Government participation percent ----------


Distribution of Expenditures for Month of 	 --------


FOR GOVERNMENT USE OHLY 


ITEM
MONTHLY 


TOTAL
TOTALS PREVIOUSLY 


REPORTED
TOTALS TO 


DATE Aprved Approved Totals Approved Totals 
Total Previously Reported to Date 


/
• Wages and salaries---------------------------


Equipment purchase I
-_*	 I LIJf------


Equipment r stal


---


/ Buildings 
Explosives. 
Repair parts LO	 i, :zMn ' 
qther sUDDhes' 1I	 * / 


'W 1r	 DL. 4c 


Transportation 
Withholding taxes


12 


Other insurance 
Contract work JU)' 4J-' 
Other (pecify)± 


o& 


Compensation inswance------------


TOTAL-----------------------------


Totalstodate 


Totals previously reported----------------------------------------------------------------------------------


___________ ________


FOR GOVERNMENT USE ONLY
	


M,4y 23 '952 
Checked by---------
Entered by 
Approved by 
Amount approved for pay en 
Remarks


lJoyd 1. 
CeriJa Ofkc 


I Enter total purchase price in month purchase is made. 
I Payments for rental of e q uipment or prorated depreciation on equipment owned by contractor. 16-64068-1 


.







. 


DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF 


Name of operator -	 4*tJ 
Project No. DM 
Total contract amount 
Government participation percent -----------------------------------------------


TYPE	 NUMBER	 MAN-SrnTs	 RATE	 ToTAJ 


$-------------------------$________________________ Miners----------------------------------------------------------


/ 
Surf ace 


Trammers-------------------------------------------------------


Pumpmen------------------------------------------------------


Muckers--------------------------------------------------------


Timbermen----------------------------------------------------


Assayers-----------------------------------------------------------


Mechanics---------------------------------------------------------


Hoistmen-------------------------------------------------------


Samplers---------------------------------------------------------


-


Shift bosses------------------------------------------------------


Electricians-------------------------------------------------------


Drill runners------------------------------------------------------


Teamsters---------------------------------------------------------


Blacksmiths------------------------------------------------------
Carpenters---------------------------------------------------------


Drill helpers-------------------------------------------------------


0 


Manager-------------------------------------------------------------
Superintendent---------------------------------------------------
Engineers------------------------------------------------------------


__ 


Bookkeeper------------------------------------------------------------


0 


Foreman--------------------------------------------------------------


Geologists	 --------------------------------------------------------


Clerks------------------------------------------------------------------------------


Stenographers--------------------------------------------------------------------
Other-------------------------------------------------------------------------------


TOTAL


N0TE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


I	 FOR GOVERNMENT USE ONLY 


Checked by 


Remarks







COSTS PROGRESS 


ITEM
WT ?ire nd Equipment 2 Supplies Other2 Total Unit Units	 is u t 


viouslre- Units to date Unts authorized 


3I53-- -do-1i 53 -5Z 55 a-7o 1200 0U 31.53---
___ zCoe -3adr dfl 


--------------
---------


Drill ho1es Cflt


2939 ------


Winzes-------------------------------------------


3r.Ot 25r36.)O foot 12 762 10,000 


-----


Geology and geophysics 931; 3 j313 %1 129t}.li 
---75--


iJL- 9 75-0.01 
00----LOO1----


Roads and 


Rehabilitation and preparation------------
Overburden-------------------------------------


)--D----'00O-01 


Trenching----------------------------------------


Other (specify)i,$fl,b -5•5 


Sampling and assaying-----------------------


Test pits------------------------------------------


--------- 


251 31 d*11Z 2)1.5J 83.55 335 .1 2500.01 


01L5	 ------------------------ 94t- -3O 3II4E --TOTALS------------------------------
.


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 


Name of operator 
Project No. DMA 
Total contract amount s' --
Government participation, percent 


I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 	 16—e4oes-1	 U. S. GOVERNMENT PRINTING OFFICE 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
3 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 


FOR GOVERNMENT USE ONLY	 I 







F- ,-&a-


MF-104 
(April 1951)


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


Budget Bureau No. 42-111036. 
Approval expires 6-30-51. 


ELo 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals. Administration. Reports are 
to be submitted in. quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
maps or sketches, showing formations penetrated and location and assays 
of samples takenas well as advances in workings. In the case of diamond 
drilling or chUrn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Account.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time' 


:to te.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the' best of their knowledge and belief. 


Mip Ce'ci ?g. Co. 
(Name of Company) 


uguet 32 3.051 
(Date)


R. 
By--------------------------------------------------------------------------------


(Signature of uthorized Official) 


:GøZogL.t
(Title) 


NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully false statement or representation to any department or agenCY of 
the United States as to any matter within its jurisdiction.


16-04065-1







MONTHLY SUMMARY COST STATEMENT 


Name of operator 1M1iCOf$...CØ, 
Project No. DMA 11.4O 
Total contract amount -------- -?Q500. 
Government participation percent ------ - 9Q& 


Distribution of Expenditures for Month of	 -----------------


	


MONTHLY	 TOTALS PREVIOUSLY	 TOTALS TO 
ITEM	 TOTAL	 REPORTED	 DATE


FOR GOVERNMENT USE OHLY 


Monthly	 Approved Totals 	 I Approved Totals Approved 


Total	 Previously Reported	 to Date 


Wages and salaries
!e! O4- -.29


_po 
Equipment purchase 
Equipment rental 2 


Buildings 
Explosives	 eoxoa


38,00 


188.30 ]37.4 
Transportation 163.00 


Repair	 --------


405 


a4o --


03? Other insurancj3,jj 


Withholding taxes -------------------


Contract	 ---------O.7O 


Compensation	 nVjab -------


(O	 1otruatton 522.00 ' 


---------


838-
304


37.40' 
52.35



32.?5. / 
412.96 


L0 ...... 
.69...... 


O.3 


0.i3O------
52.0O 


036-----


TOTAL-----------------------------


80'? 3 
Totals previously reported


.r 089.63 
Totalsto date--------------------------------------------------------------------------------------------


FOR GOVERNMENT USE ONLY 


Checked by------
Entered by 
Approved by	 ¶/ 
Amount approved for pay 
Remarks 


I Enter total purchase price in month purchase is made. 
2 Payments for rental of eauipment or prorated depreciation on equipment owned by contractor.


WP'( 2 


lJy t. Nor'ol	 -• --
i1g Gortifia OInO


16-04068-5 


. 







. 


DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF 4iig*&t 


Name of operator ____ 
Project No. DMA i.1ODøketLR13-----------------------------------------
Total contract amount 
Government participation percent ------------------------------------------------


TYPE	 NUMBLE	 MAN-SHIFTS	 -	 RATE	 TOTAL 


Miners----------------------------------------------------------$-------------------------$------------------------
Muckers---------------------------------------------------------
Trammers-------------------------------------------------------
Timbermen 
Pumprnen--------------------------------------------------------
Hoistmen---------------------------------- 	 - 
Surface	 25O00	 80,00 / 


Samplers------------------------------------------------------------
Assayers--------------------------------------.-.__-_ _________________ 
Shift.bosses 
Mechanics 
Electricians 
Blacksmiths 
Carpenters 
Drill runners 
Drill helpers--------------------------------------------------------
Teamsters------------------------------------------------------------
Manager 
Superintendent---------------------------------------------------- __ 
Engineers 
Geologists---------------------------------------------------- --- 38--


Bookkeeper-------------------------------------------------------------
Foreman---------------------------------------------------------------------
Clerks----------------------------------------------------------------
Stenographers------------------------------------------------------------------
Other----------------------------------------------------------------------------


TOTAL-----------------------------------------------------------------------------------:29------------------?5.Q0 --------------______ 


NOTE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


I	 FOR GOVERNMENT USE ONLY	 I 


Checked by







COSTS PROGRESS 


ITEM
w	 1	 d 


ne? Equipment 2 Supplies Other2 Total Unit U • t th 
oth'5


Units pre- 
viouslyre- Units to date ' U	 th	 d 


--------- 2LIi --doUa 2tLW 2.55- 1200.'OO 
30!.29 --foot----- -Gt)0----------6 
37.kO --1oot -----4eu------------------oo ------000 ----------


Shafts-------------------------------------


28.10--


Drill holesWinzes -------------


3O.29----


512.0() 512.0 12	 -------10j000 
Overburden-----------------------


1oot------
Rehabilitation and preparation 


Geology and geophysics--------------t326- --97-- !tI.n 129J4 ---o-eo 
75 75-.-Sampling and assaying 


Roads and triuls4oitict----
Trenching--------------------------------


524)O- --522.00-- iotbu- aaoo


--


5S0I -2-O0- (JO Test pits 
Other


111111 ZZIIIIIIIIIIII 11111111111 IIit.!3i.1551 14!1Zi Tfl355 IIIIIZI II25iOO1.iOI'[I 


TOTALS---------------------------- 4$ _______ ______ ______ ______________________.


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 


Name of operator	 -----------------------
Project No. DMA tti3------------------------------------
Total contract amount------'- 5OO --------------------------------------------------
Government participation, percent - 9O -----------------------------------------


- 
I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 	 I8-4O8-1	 U. S. GOVERNMENT PRINTING OFFICE 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
3 Where entries in the "Other" column (above) are more than 25 percent of-the-total expenditures, a breakdown of this item should be made. 


I	 FOR GOVERNMENT USE ONLY 	 I 


Checked by ------
ii 


Remarks







-
I	 Approval ezplres 6-30-M. 


Budget Bureau No. 42-R1036. MF-104 
(April 191)


UNITEDSTATES	 Eo 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 



OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—A1l applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits :óf accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certifièation on its behalf, hereby certify that tht information contained 
in this report is correct and complete to the best of their knowledge and belief. 


L4, , tIorilil 
t1t CDZ	 By 


(Name of Company)	 (Signature pf AuthQrlzed Official) 


, IQcL	 ootojt 
(Date)	 (Title) 


NOTE.—Title 18. U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its Jurisdiction.


16-64068-1







• MONTHLY SUMMARY COST STATEMENT 


Name of opeiator ThiiiP csfg.co. Project 
No. DMA 


Total contract amount ------------
Government participation percent -------- - 90%-


Distribution of Expenditures for Month of


FOB GOVERNMENT USE ONLY 


MONTELY TOTALS PREVIOUSLY TOTALS TO 
ITEM TOTAL REPORTED DATE Aproved Approved Totals Approved Totals 


Total Previously Reported to Date 


•0O ---------------------------Wages and salaries--------------------------
Equipment purchase 
Equipment rental 2 


Buildings
ZB.flI' 38.00 


24.48 
Other supplies---------------------------- S


:4.4& --------------------------


/-
]3?..45


---------------------------


cXø'.48------------------- ---


Explosives-------------------------------------


/------------------------
-------------------------------


L63.00 
Withholding taxes 


Geo1.perdi	 --------
Transportation-----------------------------163OO:-----------


4.05 
Other insuranceULjb. 
Compensation insurance----------------


Other (specify) 
Contract work--------------------------------


Totals previously reported 


TOTAL---------------------------------------------------------------------------------------------------------------------------------------


Totalstodate-------------------------------8O?.32


1L4Y 23 1952 FOR GOVERNMENT USE ONLY 


Checked by------
Entered by.------------------
Approved by -----
Amount approved for paym6i 
Remarks


V 


I Enter total purchase price in month purchase is made. 
I Payments for rental of euuipment or ororated depreciation on equipment owned by contractor.


LNorvefl 


Zzn Ccr yi 	 oroI
16-04068-1 


.







I 
DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF 2iy---------------------


Name of operator ±hPO1t&,CQ. -------------------------------
Project No. DMA•!1---POOk.t 1213 
Total contract amount 


Government participation percent ------------------------------------------------


NUMBER MAN-SHiFTS RATE ToTAL 


2	 -------------'7	 ----


1L$


stO,00Ldai------- -$------ -7O.O


TYPE 


___ ________________ 


Trammers 


Timbermen 


Pumpmen 


Hoistmen 


Surface-------------------------------------------------------


Samplers 


Assayers-----------------------------------------------------


Shift bosses 


Mechanics---------------------------------------------------


Electricians 


Blacksmiths------------------------------------------------


Carpenters--------------------------------------------------


Drill runners-----------------------------------------------


Drillhelpers------------------------------------------------


Teamsters 


Manager 


Superintendent 


Engineers------------------------------------------------------


Geologists------------------------------------------


Bookkeeper 


Foreman-----------------------------------------------------


Clerks--------------------------------------------------------


Stenographers 


Other


TOTAL
	 5	 .36	 440.00"." 


N0TE.—Show oniy that portion of supervisory, office, and engineering salaries that ischargeable to this project. 


FOR GOVERNMENT USE ONLY 


Checkedby ----------------------------------------------------------------------------------


Entered by ....................................... 


---------------
:lI'


11- -- - -----


16-6468-1 







COSTS PROGRESS 


ITEM
Vsnd Equipment2 Supplies Other3 Total Unit Units	 is ut 


viI1 Units to date Unts autoried 


Winzes 
Drill holes 


Drifting--------------------------------------------------


-Geology and geophysics---------------R5.O.00 


Shafts---------------------------------------------


Crosscutting--------------------------------------------
Raising---------------------------------------------------


a73.41 523J44 du11a 523 .J4i.. 523 .1i 97O 
Trenching--------------------------------- 5i.4b-- 2838.8----


---------
75--------5ü0 75-------------19i4..11-2--------


-------


Overburden------------------------------------------------


foo-t---


Rehabilitation and preparation----------------------


Sampling and assaying------------------------------------------------
Roads and trails----------------------------------------------------------
Test pits...................................................................... 


!4J.11.112L------------------------ 


Other (specify)............................................................... 


2)9O aO7.32 ______ ______ ______ _________ ToTALS---------------------------- ______
S


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF Ju1y 


Name of operator	 ______________________ 
Project No. DMA	 __________________________________ 
Total contract amount	 9^5.QQ 
Government participation, percent 9O% 


I Prorate supervisory, engineering, and office sMariés in proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of Job (such as compressors) against authorized units of work in each category. 
3 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 


Breakdown of Other Costs: 
Office expense 
Geol. per diem 
Geol. Transportation Exp. 


Total 
Transporting trenchersto work 


Trencl-iing	 1/8 x 312.50 
Geo1y	 7/8 x 312.


16-64068-1	 U. S. GOVERNMENT PRINTING OFFICE 


2L.lh5' 
137.14.5 
150.60 '


3l2.O-






12.L10 


39.06 -


312.50 - 
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.3683


1)4
	 .	 FICIAL FILE COP 


OCT 2 9 


r. 3. J. VAr 
QX 35ccLate) 


57 Poat $treet 
1o.xiso, CiWrda


R	 121. (be3to4 
•


	


	 '1tUp Car.	 tuzth C.

3tazk property 


•	 •	 Ker.da Couflty, Coriz. 
Ctit IthaEIiO 


De' 4r. Vrte: 


! epoie t your '.etter c,t (Tkt&er 2	 iu t1'ii at 
th Wde tre uject CQ.trnct. 


Or records o'T tt ti particu	 3ttr	 perty	 2,

1L, ud 2, T. 17 N., . i E. ther tM T. 2 N. It L ;Les th 
ne .i1J,e est of W1nto. 


Your quEstio retrd1 the wilahflity O?4E ru4s ca e ansered 
ok1y tftcr recetpt o.L'	 ai1et1a for. exp1ort10 s3s18taice vn 


jr the dqt cont*;tied tezeth. •	 • 


• •	 LiereLy ou.rs, 


•	 • ••	 George Furnich, Jr. 


Dtetz 


• GCe1fride:jab (lo 29-63)	 • 
cc: D1rector Reading File 


Mr	 i f'4 A.







M..jTING W.C( ASSOCIATES	 øonsulting geologists 


57 post street	 san francisco, california	 YU 2-1436 


Mr. George Fumich Jr. 
Director, Office of Minerals Exploration 
Department of Interior 
Washington .25, D.C.


-	 -


F1 jpy 


October 2E'E


;;7 1/ 


.1 


Re: DMEA-1213 ksbe1 
Philip Carey Manufac 
Red Mounta In. Asbes to 	 .o ,i 
Trinity County, Calif 
Contract Idm-E4.Q 


Dear Mr. Fumich: 


Thank you for your letter of October 18 with reference to the 
subject contract • There Is one point.that.bothers me • The property 
we are interested In is the Stark Asbestos Property, worke.d by the Philip 
Carey Company in 1951, but located in Nevada County, California rather 
than.Trinity.County. It is lOcated In Sections 11 and. 12, T.12N, R1OE, 
M.D.B.M. The,Red Mountain deposit is some miles .away. 


Since It is .our Intention to complete the geologic exploration 
of the property, and our understanding the .DMEA contract was not 
completed, would there .be any.OME funds a\ailable .for this project? / 


Sincerely yours, 


So J. Varnhagen 
SJV:i mi	 .


..	 o-'c'.J	 -.







NME Form 7 
(10-58)


OFFICIAL FILE COPY 


III TT-IT1F.1T
L 


October 28, 1963 


Memorandum 


To:	 The File 


From:	 Chief, Division of Field Operations. 


Subject: DNEA-1213 (Asbestos)• 
Philip Carey Manufacturing Co. 
Stark Property 
Nevada County, California, 
Contract Idm-E40 


The writer reviewed the subject docket because the land involved 
therein may be part of an ONE application in the future. 


The subject contract was written without the benefit of a field 
examination. In a conmient of June 1.3, 1951, by Oliver Bowles, 
mention is made that one paragraph in the Bureau of Mines Bulletin 
403, Asbestos, (1937) covers the subject property. A sample received 
by the Bureau is recorded as chrysotile of good spinning grade. A 
mill operated on the property for a short time produced a few hundred 
tons, most of which was.under 5/8-inch in length. A small quantity 
of spinning fiber was produced. Supposedly the deposit had a width 
of about one-half mile and a length of at least one-half mile. In 
a memorandum of December 13, 1951, by H. C. Miller, Executive 
Officer, DNEA, Field Team, Region III, mention is made that a field 
examination indicated a marked decrease in chrysotile content 


northwestward from the open' pit and that it is likely further 
drilling in the northern end of the area is not warranted. A mill 
test was reconmiended because little fiber was seen that was over 
1/4-inch in length and the, maximum fiber content seemed to be less 
than 57. These estimates indicated low grade ore. 


In a memorandum of April 2,' 1952, Mr. Miller states that a mill 
test did not seem warranted for the low grade asbestos rock in 
the northern area. The Field Team thought that some mill testing 
of cores from the southern part might be warranted. Apparently 
there had been a previous mill teat. The cores had not been logged 
but seemingly it was thought that the company's logs were repre-
sentative. The Field Team believed that the contract should be 
terminated. Although mention is made of a report by the company 
geologist, the docket contains no report or anything indicating 
the actual grade of the deposit.' . On April 9, 1952, Mr. Miller wrote 
Mr. Robert S. King, chairman of the board of the Philip Carey 
Manufacturing Co., that the contract was terminated because of the 
improbability of making a worthwhile discovery. 


GCSelfridge/inm 10/28/63.. 
cc: Director's Reading File 


Mr. Selfridge	
3683
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Date	 Surname J 
Code 


,A/63)
	


2L!___ 


22O 


OCTi
8 199 


Mr. S. 3. Varnbagen 
)Ianiting W. Cox Associates 
57 Post Street 
San ttancisco California 


Re: a4M4213 (Asbestos) 
Philip Caxsy Manufacturing Co. 
Red )untain Asbestos Deposits 
Trinity County, Ceitforuta 
Contract Zthi*L4O 


De.r Hr. Varühagsn: 


Your inquiry of October 11 1963, to Mr Pub has been referred 


to thie office. 


With reference to the subject contract, there are no obligations 


.therew1*r.


Sincerely yeura, 


George Fumich, Jr	 iiiT" 


Director
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


f	 OFFICE OF MINERALS EXPLORATION 


555 Battery Street

San Francisco 11, California, 941ll 


Memorandum	 October 15, 1963 


To	 :	 Chief, Division of Field Operations, OME, Washington, D. C. 


From :	 Acting Field Officer, OME, Region II 


Subject:	 DMEA 1212 (Asbestos) 
Philip Carey Manufacturing Co. 
Red Mountain Asbestos Deposits 
Trity County, California 
Contract Idm-E 52 


Enclosed is a copy of a letter from S. J. Varnhagen requesting informa-


tion and advice. 


It would be appreciated if this was handled from your office. Thank you. 


QQ 
Paul V. Fillo 


enclosure 


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C.







MANNING W.COXSSOCI	 Cu1ting geologists 


post street	 san francisco, california
	 Y U 2-14 3 6 


	


4	 "(i,\ 
October 11, 1963	 (L 


V	 °T. i

Mr. Paul V 0 Fillo Ic)	 L 


Acting Field Officer 	 OF 


Office of Mineral Exploration 	 1r01 


555 Battery Street 	 . 
San Francisco 11, California 


Dear Mr Fillo: 


Since last speaking with you, we have taken an option on 
the Stark Asbestos property in Nevada County, California. In 195T 
a D O M.E.A. loan was granted to the Philip Carey Company of 
Cincinnati, Ohio to do exploratory drilling. We would like to know 
the preeent status ofthe loan and what obligations, if any, reside 
with the land. It is our understanding the project was not completed. 


You mentioned that it would be necessary for Mrs. Stark 
to appear personally to request the information. Since she is an 
elderly lady, residing in Oakland, and quite, crippled, this would 
be a hardship for her 0 I will be happy to submit a copy of our 
option agreement signed by Mrs Stark or obtain a letter from her, 
if you will indicate the I
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March 14, 1955 


Nemoranthnn 


To:	 Jay L. Chambers 


From:	 Lawrence .0. Houk (initialed) L. G. H. 


Subject:	 Closing dockets 


The Nonmetallic Minerals Division have reviewed the 
following contract8 and do not intend to make certifications 
of discovery or development: . 


Tdm-E52 L4EA..].2l2 Idm-E DNEA-
140 1213 217 1969 


1679 21414 1955 
519	 . 253 2131j, 


71 1390 257 2077 
78 .	 16614 272 2360 
93 812B. 288 231j1 


12214. 3214 2255 
121 1517 .31414 2156 
1214. 133.8 373 21439 
125 1720	 ,• 1411 2528	 .	 ' 
3j9 1665 .•	 .1430 . .	 25214' 
1314 1732	 , 1433 2620 
3140 .1813 14414:


.
.	 26146 


179 1122 '	 1450 2681.. 
180 1250 1480 2725 
19].. 193.14 .	 .1497 . 2778 
195 1812 507 28140 
198 1929 '	 518.'. 2785 
211 1721 5214 .'	 2909	 ' 
23.6 21014 5143 2950 


565 3030
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SURNAME: 


UNITED STATES



DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


D.M.E.A


3. L. Chaners 
3462	 2612 


14X3923.970 Working Fund, DNEA 
August 1, 1952 


Mr. Robert M. Hull, do Mr. A. E• Weissenborn South 157 Howard Street 
Spokane 3, Washington 


Reour letter August 14. ThInk it better to send Form 104 for Philip 


Carey Contracts E40 and #52 to San francisco for payment and final 


entry on records. Region III may want to make settlement on sales 


of equipment at time of final payment for proj ect. 


Jay L. Chambers, Chief 
• Contract AdEiiriistration and 
Audit Division 


3. L.Chambers/wb 
August 19, 1952	 • 


Copy to: Mails & files 
Adinr. Reading File 
Mr. Chambers
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S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of

Executive Officer

DMEA Field Team 


Region III


WASHINGTON 25, D. C.


1012 Flood Building 
870 Market Street f-se mr2l	 r-Li	
San Francisco 2, Calif. EE1V 


hiJ :111952	 August 5, 1952 


Memorandum' 


To:	 Jay L. Chambers, Chief, Contract Administration and 
Audit Division, DMEA, Interior Building, Washington, D. C. 


From:	 Executive Officer, DIVIEA Field Team, Region III 


Subject: Exploration Contract Idm-ELI.0, Docket DMA-l2l3X and 
Exploration Contract Idm-E52, Docket DMA-12l2X 
Philip Carey Manufacturing Company 


Reference is made to your subject letter, dated July 18. 


First, let me correct the last paragraph on the first page 
of the letter, which is a quotation from my December 31, 1951 letter 
to the Administration. The name of the property discussed therein 
should have been referred to as the "Codding" property rather than 
the "Gooding 11 property, as Mr. Bruce L. Codding is one of the owners 
of the land leased to the Philip Carey Company on April 25, 1951. 
The statement - "We are of the opinion that reference is to the 
company's other exploration projectçontract Idm-E5" - is correct 
and work done on the Codding roperty should not be charged to Con-
tract Idm-E1O. Despite the apparent confusion that has resulted from 
the error which occurred in the above-mentioned paragraph, no work 
done on the Codding property was charged to Contract Idm-EL.0. 


Accordingly, the first paragraph on the second page of your 
July 18 letter can be answered that definitely all costs claime under 
Contract Idzn-ELj.O were for work actually- performed on the property, 
described in and covered by that contract. 


It is more difficult to answer the remaining part of your 
letter as the Geological Survey cannot agree on whether the time 
spent on reconnaissance work was excessive or not and whether some 
of the work was done in areas beyond those covered by Contract Idm-52. 
Exhibit (Annex II) of Contract Idm-E52 lists fourteen claims which is 
definite information. Ho'wver, after the list of claims there appears 
this statement: "And including all after-acquired claims coming within 
the Mining Option and Lease of April 25, 1951 between Applicant and 
G. L. Carrico and Bruce L. Codding."







.	 . 


We have no copy of the cited lease in our files and are 
under the impression that if we ever had a copy of the lease it 
may be in the folders which we loaned to Mr. Hull sometime ago and 
which to date have not been returned. 


In the final report on the Red Mountain Asbestos Deposit 
by- Edgar H. Bailey, Gelogist, U. S. Geological Survey, dãtèd 
April 1, l92, there is a map (figure 1) on which is drawn a dotted 
line, identified as the "Limit of area reconoitered by Philip Carey 
Mfg. Co. geologists in search for serpentine masses." Apparently, 
it is this area of approximately lL.0-lSO square miles that was con-
sidered by Philip Carey Company as coining under their lease, of 
which the fourteen cited claims were a part. 


We have no imowledge of how thorough the Company geologists 
and transitmen reconnaissanced the area. Mr. Bailey, due to the fact 
that most of the area is devoid of favorable indications for asbestos, 
could háire, perhaps, looked over the area in about two man-ieeks time 
and he could have looked at the work done as being ridiculous. It is 
appreciated, however, that the Philip Carey geologist was entirely 
unfamiliar -with California geology and was, perhaps, over cautious 
not to overlook any-thing, so that he naturally spent more time on re-
connaissance of the area than would have been spent by a Geological 
Survey geologist, more familiar with California geology. 


My decision, therefore, is that the costs incurred under 
Contract Idm-E52 are "reasonable" within the meaning of Article 10 
of the contract.


H. C. Miller 
Executive Officer 
DIV1EA Field Team, Region III 


Copy to Mr. Robert M. Hull, Auditor, Contract Administration and 
Audit Division 


do Mr. A. E. Neissenborn, Executive Officer, DMEA Field 
Team, Region II, Spokane, washington 


Mr. E. H. Bailey, USGS







FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, 0. C. 


1es 


Mr'.I.C.MUler 
Executive Officer 
Th(EL Pield Tern, flegion UI 
1012 flood Building 
8 Merkot $treet 
&n Frniciseo 2, 0lifoxi 


ecr Mr. iUex*


ExpXoretion Cofltrct X-ZIJD-
Docket tW14213X 
Zx,1oritii Ccntrect 1452 
Docket i423Z 
Philip Crey t utctuthig Gcpny 


tterence is nd* o Mr. RuWs letters of June U 
12 requesting eerttin infon*tion reletive to the subject oontzwct 
end the rn orendi* of June 17, 192, frc Mr. Johnson, Chief, )iniug 
Divisi, 1 egim ill, ñaich you forwzrdod to Mr. Hull by *ortnds 
dated June 25, 1952. 


It appeurs frcm Mr. Jobriscn'e mernd that be has inter 
pret.d r. 11U' e request for inform tion s being exceptions teksfl 
during the 'udit. Such van not the one. The infornttion is required 
in order that . detsrninati cin be mde That the oots cltiasd by 
the operetor are 'the neoeeex'y, sonble, direct costs of perfo 
ing the sxplorzticn ork' in acccrdnee with Article 10 of the eon-
thLCtS. Th s aust be done before the auditor nry eertif that peyat 
of the Oo'vezient' a porticipeting ehL re of the costs is YEIiCI LItd 
proper end fin2 sett1mt of the account may be ff•oted. 


In t. letter dated Dcober 13, 1951, zddresse4 by you to the. 
Acbinistretion VXEtiye to CCfltXaot XkL'-EI1O yOU $ttOd in pertz 


• . 'Th. October report 5ttt55 'reco nflo* of the Goodint 
properti in Trinity County v s e*pleted during the first 
two weke of October, and e. rncp atd report are in pr.per 
ation. A decision rcgrrdin ftther work on the property 
is pending' 4 e .hrve no record of the loc tion. of the 
Gocdlng_property, but re	 Oi*blj certain it is	 one 
of the propertio listed in Apper4ix 3. of the a orstion 
project contrct. Te re of the opinion tbt reference is 
to the corjx ny other exploration project contract Ida-
?2. 


xz J1 0JL0 I 
çlinderscoring ;5PPl ') .







pa 
2	 _ 


in Mr. Jcnei&s *enorand of June 17, 1952, he states: 
that	 the Philip Carey Mfg. Co.. evidently has done ee exp1ora-
tory VOT	 property tb&t is covered by their contract, it asa 


they	 4d be entitled' to pc*et fOr efl %oxt that has b.. 
done*. It La not believed that this reply is adequate to relieve 
all doubt that the costs claI*ed by the operator were inrred i 
erploratory wnt c the specific property covered by the coatract. 
The Goveriiient cannot pey for e*plorator work on property other 
than that covered by the tontract. Therefore, we ret1uest you as 
Esontivc Officer of ThIE& Field T*, bgicsi III, to m2k0 a detlnfte 
end ttr'4 deteimination as t ubether the vart for which costs are 
elaieed mder Contrast It .E4 wee aot*zaUy performed on the property 
d**øribed in eM covered by he contract. 


With reference o Contract l52, tiMer date of April 8, 
1952, y addressed a orandum to the Ainiat tiranaitting 
four copies of the 'Final Report by Jte]d Te, gLon ZX7,k, Cc 
tract Ic452." This report co*taias the fo1oviag statoneetes 


-	 ---.--	 . 


14r. Johnson' a * rncbxL of June 3.7, 1952, states 1Tor t 
tiansi1aan to sake a recounaissance survey of this tui under condi. 
tione indicated above, two months' time is t exe.saive", nd "There 
has Ien no titie I1t&t4OU set on the tran4tais or 2Ob so again, 
lbeliq,ethatthea.00stswjflhayetobeaUowedw . Itisapparent 
that ir • Johnson'	 4 y* Yield Teen Final Report repre-
sent contrdictiona. it is requested, therefore, that you, as 
Ziecutive Officer, ealce a final determination 4$ to whether the coatu 
under Contract Xa..I52 are "reaeonable ufthln the messing of Article 
10 of the contract, 


Please forward a copy of your reply to this letter directly 
t* flx'. ifuli, c/* )1r. A • I. Weissenborn, Ziecutive OffiQer, tE1 Field 


Region II, South 157 Uowtird. .treet, $pokine 8, Washington. 


EDTalbert/aina	 Sincerely yours, 
July17, 1952":	


"H:I	 ' '.','\ .\ 
Copy to. idmr. Reading F.1e	 \ 


1Ials and Files -


	


	 a L. Chiit*re, Chief 
' ""Corctinjs4o' 'and 


Ir 11b	
Audit Di1Vi5L4m







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 
Office of 


Executive Officer 	 1012 floid Building 
DEL Field Team	 870 Market Street 


Region III	 San francisco 2, Calif. 


June 25, 1952 


)teaorandum' 


To:	 Robert M. ThiU, Auditor, Contract Adidtiistr*tion and 
Audit Division, DEL, South 15? Howard Street, Spokane,. 
Washington 


•	 From:	 Executive Officer, tFA Field Team, Region Iii 


•	 Subject: Docket DMA4213 (Asbestos) The Philip Carey Manufacturing 
Conpany, Lockland, Cncinnat 15, Ohio, ExpioratiM Project 
Contract id*.EJ4Q 


Reference is to your letter, dated June 12, concerning sub 
ject contract. 


The memorandum from A. C. Johnson, Chief, Mining i)iviaicn, 
Bureau of Mines, Region III to me, dated June 1?, of which two copies 
are being sent to you with my zemoranth of even date, concerning 
Docket 12121 (Contract 1ds ..E52), gives you the answers you desire. 


H. C,. M1U-


H. C. MiUer 
Executive Officer 
DEL Vield Team, Region. III 


Copy to Contract Administration and Audit Division, 
DEL, Interior Building, Vashington 25, D. C 


E.. H. Bailey, USGS


'4w 
p'


•	 •	
••.	 E?t1EllT OF 1E	 iO• V	 .	 Dcfne f[iir 
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UNITED STATES

DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATLON 


S*th IS? Nr4 $tsst. 


r, !. C. KiI	 .	 .	 .. 


DS PAsid tamo, 


Sen 7zv*ia 2 C*	 ,. .	
: 


&r Kr. )U32mrs 


Iduresa. is ass. to	 to s Dstii. )t*slrs1J

Z3iat1 A *ist.t. deted Deobstr 33 1952 tb Doobet a4A..121,, $3amtion PaoJ..t Ceatimt	 The iUp (!mq 14e j' 


Zn Yisv of ooirtsia st*tsMflt* An lU .ed pig*.p1*, iMá 
I ots bs3ip ,	 t	 bees jj,j so to iMthsp	 * i*sssd

i*• sstuaIi7 t)* 'Opsrt' *0 d. n App!bdx I of 


I b, rti aS;i0t ibetos 1 _____ of t odthg 
propes An	 1.ted &ri. 


so g at tobsp, .d ap a .p.rt s* An prspustia. A 
.ei4es .'xdA*i Supth i01	 t pnp is *.' 


Vbe. so	 .	 otths Ogpxe,.rt, at 
*0* Mu01sbjy rtd* it is ot s of 11* prcptAns listed 
ha AN*mdAz I oS	 vtllou ,j.st IIset.' 


B*t*i U *d&t Ip0t	 4*0tUJP0*'t* 01* be v4ttes, it 
411 be	 to d.fi*tts2 ostóisb thetzer s of tho *rk Sb*' 
isiah .o.t. ae *lstsed *	 es psrtjr other tban 1t d*62ibed

to Appesdi* I of acntstetj U *0 ièst po$lab of tbe abts ooiexed 
th 1iuthiINd i j aM *t aota tho 7114 Tees egses aa reo 
iC*2&tbls eM proper four 11* seeepteb3i iørk pe$m*d 4tki* Uss ta 
of tho eoscet, 


I .*a4 roaat jam' zipisg to as !eØ 4th & soW 
to ths Cc*tarst ALAta$a*%i1a aM Audit iii*A, JI° 
]ap1oz'et$Gn Aik stctth, Dep*r2sest of the IntesAso, Wub1atcm,D.C. 


I4Hu11/wb 
?une32,2952


J











1-1027	 lIMIT	 TATF 
(April 1946)	 "I' I I 


•DEPARTMENT OF THE INTERIC 


AGENCY I*rs-an.rxin.--
Originator: 


P13 TELETYPE	 Ext. : i72--------Room: 
Appro.: Bui'e of Mines	 Flood ldg.,$sn Francisco 
Date:	 May 21, l92 
Time:	 2:10 p,*. 
No.:	 - 
To:	 Jay L. Cha*bers, Chief, Contracts A'inistratio* & Audit Divieioa, 


flU, Interior luildiag, Washington, D. C. 
Subject:


Following iz'e received today fron Philip Carey Ce*pay. "Deeusente 


pertaining to expenditures en contracts Ids.C, Docket 1213, and &. 52, docket 


1212, aay be øxanined by your auditors at our offices at Lackland, Ohio. Do not 


have details on payrolls but iU an'ang to have thea hero for your review if 
you so desire. Please advise.	 Will atte*pt to audit payrolls fro* 8an Francisco. 
Majority of -'1Ob's on Ei4O being processed for payiaent. Will advise you of these 
MF ..1O1.'s net being paid. Equipaent 111 be sold as soon as possible. 


Authorized:


W.C.Mill.r 


'CONFIRMATION


H. C. Miller	 L /9b2 
xeoutiye Officer, 1tA Yield Tesa, 
Region III 


Sign original message and transmit to Room----------------in duplicate 


V. S. SOVIRNUENT PRINTINE OFFICE	 1G--509151
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


Office of 
Executive Officer 
DMEk Field Team 


Region III 


Memorandum


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.	 1012 Flood Building 
870 Market Street 
San Francisco 2, California 


April 22, 19S2 


To:	 Defense Minerals Exploration Administration, Interior 
Building, Washington, D. C. 


From:	 Executive Officer, DIVIEA Field Teem, Igion III 


Subject: Docket DMA . l2l3X (Asbestos) - Exploration Project Contract 
Idm-.Eii0 - Amendment No. 1, Philip Carey Manufacturing Co. 


Attached is the original and thx.e copies of Amendment No. 1, 
dated April 10, to subject exploration project contract. 


The operator has retained his 'copy of the amendment and one 
copy is. being sent to the field engineer at Reno. We shall expect the 
finance officer's copy from you shortly. 


H. . Miller 
Executive Officer 
DIiEA Field Team, gion III 


Attachment 


Copy to A. C. Johnson, Reno, Nev. 
(w/copy of Amendment No. 1) 
E. H. Bailey, USGS


:•''	 '' 


A 28i52







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.
PI 141


FILE COPY 
SURNAME: 


*'. H. 0. Miller 
Jcutive Officer, D1A 
held Teen, Regia III 
1012 ilood Building 
870 1rkst Street 
San Francisco, Califcrnin 


Dear Mr. Miller:


Subjectz Docket No, D14

•	 Philip Carey 


Stark Property 
Nevada County, 0 
Ccstraot 1d*.4O


3A51*s-toe 


fornLa 


Pursuant to ow t.l.pitvae cczversaticn of April 7 aM 10, 
1952, cn the subject docket, we suggest that y pay ai. of th* 
•øoste that yo* feel can be allowed inder the present contract, aM 
then prepare en ast covering such other items that you feel 
az. necessary and reasonable for carrying out th, project. 


rite 104 vouchers zbould be properly supported 4th 
receipted purchase orders c certifled copies thereof, and copies 
of payrolls or quarterly reports, social security on payroll., as 
a prerequisite to payneat. 


The Washington Legal Staff bare prepared the enclosd 
three types of contract tertnati notices for your irLfornatian 
and guidance in terstaating contracts We expect to have these 
tome duplicated. ad will send you a supply ithen they ye available. 


	


tucerely yours,	
St 


(3igned)	 AN E. JOSON () 


L/ Acting AsI*inistrator 


	


Defense )Unerale	 lorition

..Lstraticn 


$iclosurea 3 
LGRouk:gad 4/U/52 
Copy to: A6i*in. Reading File 


Docket File	 • 
Dr.. Bowlea, 3522 


0 


Mr. NortOn, G-232, GSA Bldg. 
Mr. Honk 


• 	


0 •
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


4IQ	 q	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 600 


1cr. U. C. Miller	 ,	 Steot: Docket No.	 12bibiitoI 
Executive QCficer, D)A \	 /	 Philip Carey 
Field Team, Region IU.	 /	 Stark Property 
1012 Ploed Building	 \	 /..	 levada County, Cal Iñ.'iiia 
$70 )krket Street	 \ /	 Contract X.'E4O 
San Pianciaco, Cfo'nia 


rear Mr. Miller: 


Pur3uant to our te;Zephon. coflver8aticn of Ari1 7, 1952, 
on the aub.ct docket, we ay.gg.et that you pay all or the costs 
that you feel can be ai1wØ under the present contract, and then 
prepare an a*end*ent cove iing such other items that you feel are 
necessary and reasonable/for carrying out the project. 


With regard terination of the. contract, th. legal 
staff of the Waabingtc office are preparing termination forms 
that may be used vher, there is mutual agreement, and where the 
executive Ctticer de^irea to terminate for cause. These forms 
will be forwarded t'	 when aailab1e. 


/	 s,eay 


ç. o. iitteiuior: 


Aoting\am1nistrator 
Defense )iinerals xp1oration 
Administration 


LGHouk :gad 4/9/52 


Copy to: Adm. Reading File 
Docket File 
Dr. Bowles, 3522 
Mr. Norton, G-232, GSA Bldg. 
Mr. Houk 


P. S. Three different types of termination agreements are enclosed. 


Enclosures 3..







E
1 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 i52 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	 1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


Air Mail
April 10, 1952 


Memorandum 


To:	 Lawrence G. Houk, Chief, Non-Metallic Minerals Division, 
Defense Minerals Exploration Administration, Interior 
Building, Washington 25, D. C. 


From:	 Executive Officer, DIVIEA Field Team, Region III 


Subject: Docket DMA.-.1213X, The Philip Carey Manufacturing Co., 
Trinity County, California (Asbestos), Contract Idim-ELiO 


As requested by you over the phone on April 2, we have 
prepared an Amendment No. 1 to Philip Carey Exploration Project 
Contract Idirt-EL0. This amendment provides authority to charge 
to the project certain items (a to i, inclusive) which were not 
included in the original contract, and hich were necessary to 
carry out the work specified in the contract. 


The company to date has turned in vbuchers covering 
a total expenditure of $18,289.30, only $15,033.12 of which can 
be considered covered by the original contract. Therefore, 
Amendment No. 1 was prepared to permit our Accounts Section to 
take care of the balance of expenditures amounting to $3,256.18. 
In other words, of the amount spent by the company to date 
($18 , 289.30 ) according to vouchers in this office, items costing 
$15,033.12 can be allowed under the original contract. The balance 
of the money spent is provided for in the amendment. 


The original and five copies of Amendment No. 1, dated 
April 10, 1952, and signed by me for the Government as Executive 
Officer, DME, were sent to Mr. Robert S. King., Chairman of the 
Board, Philip Carey Manufacturing Co. for his signaturetOda3r. A 
copy of the amendment is attached herewith for your informat:or. 
Also attached is a copy of my letter of today to Mr. King. 


You suggested over the phone that I prepare a letter 
to the Philip Carey Manufacturing Co. terminating the contract and 
that I send the letter to you for transmittal to tt company. Such 
a letter has been prepared and the original and five copies are 
attached herewith. If this letter is not prepared properly, or 


Office of 
Executive Officer 
DJ'JTEA Field Team 


Region III
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my scheme is not the best way- to handle the matter, you have 
my permission to change the procedure and, if desired, rewrite 
the letter for Mr. Mittendorf's signature. 


C. Miller 
ecutive Officer 


DMEA. Field Team, Region 111 


Attachments 3 


Copy to E. H. Bailey, USGS
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April 10, 1952 


3:30 P.M. 


Mr. L. G. Houk calling Philip Carey Co. of Cincinnati, Ohio. 
TELEPHONE NO. Valley-3000 


Mr. Houk: We are trying to determine where your books are kept on the DA Project 
Contract E-4O? 


Mr. Fasold: Our general offices are here at Lockland and the general information is here. 


Mr. Chambers: What position do you hold. 


Mr. Fasold: I am the secretary of the company. 


Mr. Chambers; I am the auditor of the DNEA and the chief question is have you received 

any funds at all from your project in Nevada County, California. 


Mr. Fasold: Do you have the file there. Is it the Stark property? 


Mr. Chambers: Yes. It is the Stark property. 


Mr. Fasold: No we have not received any funds. 
The primary reason is to get the figures of the various amounts to be 
covered in the contract. 


Mr. Chambers: Do you have any other activities nearby in Nevada County? 


Mr. Fàsold: Down in frmnityounty is the nearest. 


Mr. Chambers: No other operations? 


Mr. Fasold: No. The figures we put in the application when the man got out there 
he decided he would need funds for some other expenditures and the 
breakdown is to be changed. 


Mr. Chambers: How about the monthly reports. 


Mr. Fasold: The monthly reports are being held up getting càarification on that. 

They were filed about a month ago - about 4 weeks ago. 


Mr. Chambers: Thank you very much that is the information I wanted. I wanted to be 
quit certain you have not received any funds.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


Office of 
Rxecutive Officer 
DM Field Teem 


Region II!


DEFENSE MINERALS ADMINISTRATION	 1012 Flood Nuilding 
WASHINGTON 25, D. C• 	 870 Karket Street 


San Francisco 2, Calif. 


April 10, 1952 


Xr. Robert S. King 
Chairman of the Board 
Philip Carey Uanufacturing Co. 
Lockland 
Cincinnati 15, Ohio


Do&et DJt&-e12131, 
Re:	 p1oration Project 


Contract Ida-NI0 


Dear Nz. King: 


The attached Amendment No. 1 to exploration Project 
Contract Idm-LO, dated June 29, 1951, has been prepared so that we 
will be able to pass. your monthly W-.l( vouchers on for payment. 
Youch.rs totaling $18,289.30 have accumulated in this office. Of 
that amount $3,256.18 cannot be allowed under the original contract 
so that the amenent was needed. 


Kindly sign all six copies of the amendment and return 
the original and four ccpiea to this office. We will then pass 
all of your vouchers on fcr payment of the Government' a share. 


Sincerely yours, 


£xecutive Officer 
DEA Field Team, Region ifl 


Copy to Lawrence 0.. Rouk 
E. H. Bailey, US


/
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DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, j.:Et1 1u	 L12 Flood Building 
Ic	 itrW	 r81O Market Street 


San Francisco 2, Calif. 


Air Mail APR 4 1952 April 2, 1952 


Office of 
Executive Officer 
DMFA Field Team 


Region III 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


Memorandum 


To:	 Frank E. Johnson, Chairman, Operating Committee, Defense 
Minerals Exploration Administration, Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA-1213 (Asbestos), Philip Carey Manufacturing 
Co., Exploration Project Contract Idm-E?j.O 


Your subject rnemorandwn dated March 27 must have left 
Washington just about the time my air mail memorandu.m of March 26 
on the same subject arrived there. 


In regards to the third paragraph of your memorandum, you 
will note that on the Exhibit "A" (Amended) which was attached to 
our March 26 memorandum, we allowed only 1/2 of $500, or $250 a 
month, for the salary of a geologist on the assuntion that he 
divided his time equally between the two Philip Carey Manulacturing 
Company's contracts (IdnEL0 and Idzn-E52). Pe,r diem e*ènses for 
the geologists are allowed in our Exhibit "A" because Mr. Merrill 
had to reside at a hotel in Nevada City, California, while doing 
the geological woxic and supervising the drilling and trenching. 
These living expenses, wrote Mr. Merrill, amounted to $250 a month 
which he could not afford to meet out of his salary of $500 a month. 


The 600 feet of water pipe mentioned in your fourth 
paragraph were essential to the. diamond drilling program, as was 
792 feet (not 3,500 feet) of roads between drill sites. We allowed 
2,680 feet of core boxes to take care of the ?,680 feet of cores. 
These were justifiable items not covered in the original contract. 
Similarly, the core and tool house at a cost of $305.38 should be 
allowed.


In regard to the third paragraph of the second page of 
your memorandum, we believe inasmuch asthe material from the north 
end of the deposit, that is, the cores and surface samples indicate 


,.J only low grade asbestos rock, a mill test of material frog that area 
is not justified. Mr. Bailey of the Geological Survey is of the 
opinion that if the company desires to carry out some mill testing 
of cores from holes 1, ).., 5, and 6in the somthei part of the 
area, that this should be allowed. Then if the yild from these holes 
is significantly better (say, twice as good)han indicated by the 
first mill test, then larger scaleampling would be justified.
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Mr. Baileystates that he and his geologica assist-
ants saw the cores on the property, but that they didn't log 
them.	 is certain, however' that the material Is nobetter 
than the company t s logs indicate. Although the corany claims 
that experience has shown that mill tests give better results 
than logging, we see no reason for believing that. 


Mr. Bailey is of the opinion that the exploration was 
done satisfactorily iñd in the right place, and if there had been 
asbestos there the work would have found it. 


It is the, opinion of the field team that the contract 
should be terminated, as nothing done to date points towards 
the existence of a commercial asbestos deposit in the area 
considered by Mr. Merrill as most likely asbestos-bearing. 


After you have read this memorandum and my memo :mndum 
of March 26, kindly teletype me if I am to follow the instructions 
in the first and second paragraphs on the scond page of your 
March 27 memorandum, or whether the amendment will be framed in 
the Washington Office. The entire matter is pretty well bawled up, 
and I wonder if we can handle it properly at this end. 


We would, however, like to get the matter settled and 
the bills paid as soon as possible, so if you still feel that we 
can handle it, we will co the best we can to straighten it out. 
Will you also take care of terminating the contract and notifying 
the company or should that, too, be handled by us? 


&fr 
H. C. Miller 
Executive Officer 
Dk Field Team, Region III 


Copy to E. H. Bailey, USGS
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FILE COPY 
-	 SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 600
MR 2 7 1952 


Kr. H. C.	 Docket No. DM1213 IEIIbiIIstIIII 
Phiip C*2S07 )nuf ctu4ngCo. 


DNA Field Team, Region XXX	 Ixploration ?roject Contract 
1012 Flood 1i16Sig	 .id*.M0 
870 I4irkst Street 
San FranCisco 2, California 


Dear *. Killer, 


Pursuant to your t41Sph$ convcrsaticn of )6rah 20,1952, 
with Kr. Lawrence 0. Houk on Philip Carey Contrast IdaZ40, vs 
understand that .thi contract will be a*e*isd by ycsr office and 
eubaitted to Washington for approval if a difficulties arias. 


It is noted fran your recant letter that an feel 
t.reinstian of the contract is Justified in view of the report of 
the sr.tor a Geologist, Kr. R. J, *rriU. Before nay action is 
taken with respect to tereinating th. contract, any necessary 
a*end*snta should be sad. to the contract in order to pay the 
Government 'a share of ezpeeditures you deem proper. 


Fran the infoziantion on the 1astp*g. of Kr. )rri11'a 
report listing items in the exploration program, it appisre that 
expenditures for most of these items are allowable under th• origi-
mel contract. Rowever, sans items given in the last twQ paragraphs 
of his report can only be allowed if the contract is aiMnOd. • in 
this respect there is no provision in the contract for p.r diem 
allowance and transportation of a Geologist. Xt was felt that the 
salary of *500.00 a month should be sufficient for doing the 
geological work required for this	 drilling program. However, 
if you feel this additional cost La a justifiable expense you should 
includ, it in the amendment. 


As to the 600 feet. of water pipe that had to be purchased 
to supply water for the drillin contractor, the jeep road of 3,500 
feet. that had to be built, and th. core boxsø that had to be 
purchased, if you feel that these items were necessary and th. costs 
reasonable for carrying out thø project, aithugh they ware not 
covered in the original contract, they could be paid under a simple 
aaedaent to the ectraot. Kr Merrill stats that the Carey Ccap*ny 
had to build a shod for storing core and eçiipaent. This item was 
taken care of in the o'igina3. cci tract, unless the cost was exesaive.







•: 


•	
We avge&t that eu *y aU the coats that ,aa feel s*



be allowed under the present coatreet, aM then prepArs en 
ansnd*s*t covering uch other itas that	 teal. re necessary

and reasomable for carrying out the project. Q exseu$icm of this 
aneMnent you could then approve p.e*t for th•ae iteas. Ten have 
the delegated authority to execute such an anendaent, 


It seems to un that the difficulty in *mking an amerant, 
as desired by the operatcr, is not to take care of necessary 
foreseen costs that could not be paid under the original centz'set; 
but to pereit pant ror certain things the operator waat..d to do 
that were not included in the original contract and were not 
intended to be, such as geological work over large areas not described 
in the cotraet, surveying property lines, and taHug large bulk •	 samples for pilot aiU testing. 


it is also noted that you believe additienal mill testing, 
as reCCI.ndQd by	 Itrrill, will not be of any advantage 
the material would be taken fr* the poor and of the deposit. 
mrril1 also suggests that check Mmpl.s be run z boles 1, 4, 5, and 


6. We have no objeotioa to doing the check sampling, it the 'ield • •	
sean approves it. 


•	 We would like to have the Yield Team's opinIon regatding 
this operatIon. Although they have bad no mill tests .ad. en the 
drill cores, the Yield seam *ist hu. seen sene of then, a*d logged 
the ces. !rc their obeervati of thee àores and other .xpomzres 
of asbestos the property, they thould be in a position to indioat 
vbethe they thought the exploration work was acconplisbing the 
purpos. intended, that is, to find asbestos. e would Ilk, t. have 
the Yield Toast 'a reccandation as to whether or not they believe 
the contract should be term-mated. 


The NOITlU report i being returned herewith. 


	


Sincerely yours,	 \x '4Iv. 


	


'RTK	 o	
d 


zairman, 4rating Committee 
Defense Minerals xp1oraticn 


ninistretioa 


L. G. ilpuk :gad 3/25/52	 .• 
Copy to dmin i.eading File 


erating Coittee 1ber, a;ueau of 1s	 Docket File 
(')	 Mr F E Johnson -	 -	 -	 •	 Houk ological Survey 


closure







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	 1012 Flood Building 
Office of
	


870 Market Street 
Executive Officer
	


Sari Francisco 2, Calif. 
DMF Field Team
	


Air Mail 
Region III
	


March 26, 19S2 


Memorandum 


To:	 Lawrence G. Houk, Chief, Non-Metaflic Minerals Division, 
Defense Minerals Exploration Administration, Interior 
Building, Washington 2S, D. C. 


From:	 Executive Officer, DME Field Team, Region III 


Subject: Docket DMA-1213X, The Philip Carey Manufacturing Co., 
Trinity County, California (Asbestos), Contract Idm-ELiO 


In accordance with your telephonic instructions of a 
few days ago, we have taken the vouchers of the subject applicant 
for the months of July through December l9Sl, and have prepared 
the attached Exhibit "A" (Amended).. 


The item "mill testing of ore samples, $1,000" as 
originally proposed, has been included in the amendment on the 
supposition that work is still continuing on this phase of the 
project. Vouchers indicating expenses of less than $100 for that 
item have been submitted so far. 


The exhibit as prepared is based on the sums spent through 
December for the items listed. It is assumed that no other expenses 
other than for mill testing have been made since then. 


Six copies of the exhibit are attached. As soon as the 
amendment which you said would be prepared in Washington is signed 
by the Government and the Philip Carey Conpany, and we receive our 
two signed copies, we will pass the vouchers which we are holding 
through for payment of the Government's share.


DEPflTEJT F TIE ITI 
Defense rthnsr± 	 in!irafaa 


H. C. Miller 
Executive Officer 
DMEA Field Team, Region 


Attachment 


Copy to E. H. Bailey, USGS
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fl 
Contract Idin-F).i.0 


Docket No. DM&-1213X


DEPARTET F IRE [TZ( 
Defense fi1inrafs 	 nitrath 


RECEIVED 


MAR281952 


EXHIBIT "A' (AMENDED) 


Work will consist of: 


1. Topographic and geologic mapping of the properties, as 
required during the summer and fall of 19S1. 


2. Surface trenching and sampling. Trenches to be excavated 
across serpentine masses where most favorable asbestos. 
occurs, for preliminary sampling.. 


3 • Approximately 2680 feet of diamond drilling to outline. 
asbestos ore bodies. 


• Mill testing of core samples to more fully determine 
grade and quality of possible ore bodies. 


All work will be supervised by a competent geologist who will be 
responsible for geology, mapping, drilling, trenching, etc. 


2680' core drilling (contract) at $Ii..00 ft. $10,720.00 
3160' core boxes at 9.63 cents per lineal ft. of core 30.38 
792' roads between drill sites at $1.01 per ft. 797.00 - 
600' water pipe to drill sites at 0.l per ft. 30I.29 


7S' trenching 202pIs0:. 


Explosives 38.00 


Construction of core and tool house 3]Ss7S 
Rental of equipment 142,87-' 
Collecting core and sludge samples 
1 laborer at $2S0 per month l,070.00', 
Public liability, unemployment security, social 
security, and compensation insurance 55476 


Miners 130.00. 
erating expenses, one jeep 79.Isl& 


Salary one geologist (basis 1/2 time $500 per mo.) .	 i,55i.61 
Per diem expenses of geologist 7914,76. 
Transportation of geologist between Nevada City, 
California, and property 650.50 


General miscellaneous expenses, office, office sup-
plies, map printing, public stenographer, etc. 231.514 
Mill testing of ore samples 1,000.00 


Total $18,289.30







.


March 14, 1952 


Mr. Lawrence G. Hou1, Chief, Non-Metallic Minerals Division, calling 
Mr. Bailey, U. S. G. S., San Francisco, California 


Mr. Houk: This is Houk, DMEA. I am calling in respect to the. Phillip 
Carey contract Idm-E40. We are not very well informed 
about that and we have the field team letter transmitting 
Merrill's report. We can't make out what the field team's 
reaction. 


Mr. Bailey:They haven't developed any test, the mill test, and it is 
time to get away.	 x±2x±± It seems to me when they 
take measurements they get a much better mill test. They 
get a percentage of the various grades, and the mill tests 
have not compared with their measurements. As much of 
the mill test as they run. 


Mr. Houk: They want to make a test on check holes 1,4,5 and 6. 


Mr. Bailey: That is what they would like to do. 


Mr. Houk: How much would that cost? 


Mr. Bailey: I have no idea. I laiow very little on the technicalities: 
of asbestos. 


Mr. Houk: Who drew up the amendment. 


Mr. Bailey: Mr. Miller. 


Mr. Houk: It is our thought that the necessary amendment should be 
made the subject of an amendment before contract termination. 


Mr. Bailey: Yes. 


Mr. Houk: Ten square miles	 ix.vco reconnaissance but1 the geologist 
would not come by the terms of the contract. We cannot 
pay for that. The 3,000 jeep road, etc. should be paid. 
The core storage feed was allowed for in the original con-
tract. Mr. Johnson says pay all the costs allowed under the 
original contract which are reasonable. This material, while 
quite low grade, might possibly be worked, 


Mr. Bailey: I just didn't know about asbestos. I don't think it can be 
mined. Their mill run probably gave a better picture of the 
values than their measurements. 


Mr. Houk: Should we let them go ahead with the mill tests2 


Mr. Bailey: I think for the first three holes that would be reasOnable.
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Mr. Houk,: Core testing and a laboraEory work, sampling and milling, 
l,000 in the contract. Would it be worth while to let 


them go ahead and test 7 to 102 


Mr. Bailey: No. 7 to 10, according to the measurements of the core 
are very appreciable. There is another mill run showing their 
first run very accurately. 


Mr. Houk: Of course let them run a check on the first holes, depending 
on the results of that, we will terminate the contract. 


Mr. Bailey: That sounds reasonable to me. 


Mr. Houk: Are you familiar with the jeep? 


Mr. Bailey: No, Mr. Miller handled that. 


Mr. Houk: Who is making the monthly examinations? Are you. 


Mr. Bailey: Yes. 


Mr. Houk: You have more or less logged a core. 


Mr. Bailey: We worked at the core ut we did not log it. We could do 
it if it was absolutely necessary. 


Mr. Houk: They could do a good job. Dr. Bowles said they use a great 
deal of fiber. 
Have you been down to see DuMontier? 


Mr. Bailey: No. 


Mr. Houk: How about Andy Schrider? You would have no objections to 
having him come in there? 


Mr. Bailey: No, that is a very good idea. 


Mr. Houk: Mr. Kupfer suggested to have him come in 'to evaluate that. 


Mr. Bailey: Good 'idea. 


Mr. Houk: How about that area to the northeast? Has that been developed 
through this work we have done? 


Mr. Bailey: I don't know. Let me switch you over to Bob Johnson. 


Mr. Houk: Are there any other contracts on non-metallics. 


Ml Bailey: The other Phillip Carey No. 52. They did not find anything 
on that and 'there will be no certificate there. 


Mr. Houk: Are you having any difficulty at all on any of the others? 
How does the property look now that we have completed that 
preliminary stage. 


Mr.Johnson: They did not develope any new source.
2
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Mr. Hok: Then it isn't continuous 


Mr. Johnson: No the over ashes are not continuous. 
The serpentine is irregular. 


Mr. Houk: Is it worthwhile going ahead on. 


Mr. Johnson: I haven't worked up anything yet. It looks like the best 
thing is for them to do what they can on the long fiber that 
is found. 


Mr. Houk: Would they work around the area? 


Mr. Johnson: Yes. They have found a fairly continuous short fiber on 
the east side. 


Mr. Houk: Which way was that dipping? 


Mr • Johnson: Westward. 


Mr. Houk: DuNontier - they gave the impression it was dipping to the E. 


Mr. Johnson: It is not very extensive. 


Mr. Houk: Would it be a good idea to get Andy Schrider over there to 
evaluate it, 


Mr. Johnson: I don't know, He knows about this type. I will work up 
a report on that. 


Mr. Bailey: I believe we have covered about everything. 


Mr. Houk: You don't believe a certificate is needed2 


Mr. Bailey: No, I don't think so. 
Mr. Miller wanted the amendment to be made in Washington. 


Mr. Houk: We couldn 't make the amendment unless we have all the cost 
data. 


Mr. Bailey: I believe he wants you to make the amendment. 


Mr. Houk: Talk with him and if we are supposed to make the amendment. 
we will have to have more information here. 


Mr. Bailey: OK - well that is all. 


3
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March 14, 1952 


Mr. Lawrence G5. Houk, Chief, Won-Metallic Minerals Division calling 
Mr. Ricker, Region III, San Francisco, California 


Mr. Houk: I am calling in respect to the Phillip Carey Contract 
Idm-E40. 


Mr. Ricker:I understand it has been terminated. It is being wound 
up. There is something about amending the contract and 
they were around here yesterday to wind it up. 


Mr. Houk: We have a letter from you dated March 6th, it is on the 
report of R. J. Merrill, Geological Survey for Phillip 
Carey and he talks like it should be terminated. 


Mr. Ricker: He was over here talking with our finance officer and 
I understand he is nding it up yesterday. They were 
'winding up the financial end of it on the books. 


Mr. Houk: Your letter said it is noted that you believe an additional 
mill test would not be of an advantage. Mr. Merrill 
suggests a test be run on holes 1, 4, 5, 6. 


Mr. Ricker: There will be a test run on the core, it would be for 
our benefit. 


Mr. Houk: Before we take any action we think the operator aught 
to be called in and make any necessary amendments to the 
contract. You can't make amendments after termination. 


Mr. Ricker: I will take that up with Miller when he returns this 
afternoon. 


Mr. Houk: As far as 600 ft. of water pipe and jeep road and the 
core possibly those are legitimate expenses and we 
suggest that you pay all cost you feel reasonable in 
carrying out the project. 


Mr. Ricker I will tell Miller when he comes in this afternoon. 


Mr. Houk: Take the present contract and make any reasonable expenses 
they have made outside the contract. The item of their 
doing geological work over a large area. They listed 
only five claims in the contract and the survey of property 
line, it is not in the original contract and should not be 
allowed. 


Mr. Ricker: The geological work outside of those claims should not 
be allowed. 


Mr. Honk: Whatever happened to that jeep repair bill? 


Mr. Riker:: I don t know.







I 
Mr. Houk: Who has been handling it. 


Mr. Bicker: Mr. Bailey, Geological Engineer 


Mr. Houk: Who is the Bureau of Mines Engineer 


Mr. Ricker: The Geological Engineer did most of the field work0 


Mr. Houk: Could we get more information as to whether or not a 

certificate should be made by calling Reno 


Mr. Ricker: No, waite until Miller Gets in. I assume they were 
getting ready to finish up. 


Mr. Houk: Would it do any good in talking to Bailey? 


Mr. Bicker: Yes, I believe so. 


Mr. Houk: What is his number? 


Mr. Ricker: His number is Klondike 2-2350, X-6440, he ii in the 
Federal Building in U. S. G. S. 


Mr. Houk: Johnson handled a lot of that. 


Mr. Ricker:In the field work.? Bailey made the laSt inspection, 
it was made by the U. S. G. S. 


Mr. Houk: Ok, I'll call him, Thank you. 


2







OFVCE OF THE ADMINISTRATOR 


.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25. D. C.	 1012 Flood Building 
870 Market Street; 
San Francisco 2, California 


March 6, 1952 


Office of 
Executive Officer 
DMEA Field Team 


Region III 


Memorandum


To:	 Defense Minerals Exploration Administration, Interior 
Building, Washing ton 25, D • C. 


From:	 Executive Officer, DMEA. Field Team, Region III 


Subject: Docket DMA.-..l2l3; Exploration Project Contract Idm-ELI.O, 
Philip Carey Manufacturing Company 


Reference is made to your subject memorandum dated 
January 2L, relating to the proposed amendment to the above-
captioned contract. 


We have finally received a report on the subject project 
from Mr • R • J. Merrill, Geologist, Philip Carey Manufacturing Co., 
who is still in East Broughton, Quebec. 


We note in the second paragraph of the Conclusions and 
Recoimnendations on page 5 of the report that Mr. Merrill recommends 
further millç testing to be done on the cores from holes 7, 8, 9, and 
10, and that check samples be run on holes 1, Li., 5, and 6. 


'We doubt that further testing of cores from holes7 to 
10, inclusive, will reveal very much as that is the poor end of the 
deposit. In other words, if none of the sample core sections 
represent ore as stated in the first sentence of page 5 of the 
report, we are quite certain that nocorrmiercial ore is present in 


the area of holes 7 to 10, inclusive. It seems to us, therefore, 
that unless tests on other cores indicate the need, no tests should 
be run on 7 to 10. The results given in the table, page 6 of the 
report, also do not seem to justify trenching or tunnelling across 
the zones in the vicinity of one of the holes to obtain a t0 to So 
ton sample. 


I believe the report contains answers to all questions 
asked by Mr. Frank E. Johnson in his January 2L memorandum to me, 
and I trust it will be helpful to the asbestos experts in the Defense 
Minerals Exploration Administration, Bureau of Mines, and Geological 
Survey in determining the kind of anEndrient to contraqtImE0. 


D1c: 


fAR1L1952
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that is required to permit us to reimburse the company for the 
Government's share of the costs. These experts may probably 
recommend that the contract be,terniinated and it seems to me, 
based upon Mr. Merrill's report, that such action is justified. 


14ff,	 ff.411	 1''tr 1 e.++	 r+cd	 hv'vir	 A -	 ørvf -Pcyrmq	 I, - lvii.	 iL,I.JJ	
,	 II 
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MF-1OL to Mr. A. C. Johnson,' 4 Chier, Mining lILvlSlofl, ttegion .LLL 


Bureau of Mines, Reno, Nevada, covering ep enditures for the months 
of July to December, inclusive, for his approval. The total costs 
of the project up to December 31 were l7,389.l0, of which 90% is 
to be paid by the Government. To date nothing has been paid out 
by us on this contract. I am sure that Mr • Johnson will not approv€ 
the expenditures until an amendment is drawn up and signed by the 
company and the Government, or the contract is tenninated. 


The attached copy of Mr. Merrill's report is the only 
oopy we have in this office, and it will be appreciated if you 
will return it to us when it has served your purpose. 


H. C. Miller 
Executive Officer 
DMEk Field Team, Region III 


Attachment 


Copy to A. C. Johnson, Reno, Nevada

E. H. Bailey, USGS
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lkrah 11, 1952 


W. B. C. W13er, Kx*cutiy. ficer, DL. 1.34 Teem, Region lU 


From:	 *. Prank Johnsoe, Cirasn, Operating Cesmitte. 


Subject: D)A .1213, Z14O, PhilLtp Crary )nzf'acturing Company, 
•	 Asbestos, Stark Asbatos pcait, levada County, California 


Referac. 18 d to y aorand of Pkrch 6 and the 


applicant.' a report on the progres. of work and expenditures to 


December 31, 1951.	 . . 


•


	


	 It is reeo.sd.d by this office tat this contract be 


ter1nated. However, if it is not possible for your office to pay 


all the legitimate costs of the work incurred tq the Philip Carey 


Company under the terms of the old contract, it is suggested that you 


draft an amendment to the contract taking care of such itent as are 


not ieg1tiiatly within the original contract. 


I see nothing on page 6 of Mt. I4rr1U' s report outlining 


the work don. on the pxploration project since July that camot he 
4 


ligitinet.ly charged under the original contract, except 3,500 feet 


of jeep road. 


Reference is made to Sprague and Henwood' a contract letter to 


the Phillip Carey Company, dated June 21, 1951, atatirig in the first 


sentence that the apprortmat. distance to water i 1,500 feet. They 


state they are prepared to do between 2,000 aM 10,000 feet of drilling 


on this property for $3.75 per foot. Suitable roads for transfer of core 


and dzY3.Uing equient do nQt usually moan anything more than )*illdozing 


a primitive trail. It has been sty feeling that th. applicants diversion 


from the contrct,pticnli.y in respect to the labor and supervision,







\\,__ d


ould be for his own account and shoulduot be the anbect nor reason 


fjs imsking an aasndentnt to th. contract. In no instance should vs 


• pay forthe SurTy of property lines.	 ; 


your aenoranthm of Deceaber 33 In reference to the 


Ssptber Progress Report, the applicant states that th. geologic 


rcczusaissauce over an area ten ailea in radius s ccencid. Any work 


peforaed outside of the four ainiag e3s.ins, the au sit., or the LZ. 


quarter of the LL quarter of Section U, township 37, north range l(, 


itt. Diablo ae and aeridian, is for th. operator's account. 


While vs realise that auch of the confusion that has arisen in 


respect to this coatraot was du. to th. fact that it s prepared in 


Waahi*gta, ioh of the deLay Xn anending the contract could have been







FILE COPY 
SURNAME: 


OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 600 


Keaorandm 


To:	 H. C. Miller, Executive Officer., 	 & 7Lsld Team, 


Pron:	 Gliairaan, Operating Caittes 


Subject: Docket No. DM$k .1233, Exploration Contract Zd-E4O, 
Philip Carey }inuf&cturing Conp*ny (Asbestos) 


in regard to the Aa.nd*ent to the above contract which 
7on sent in to us, we feel that we should have ccplete data on 
the operation to date, before making a dcision. 


Thin data should show what money has been spent to the 
present time, the number and footage of diamond drill holes coin 
pleted, the amount of tz'enching that has been ecanpieted, and any 
other work that has been done. A sketch or map shQwing location 
of work should also be sent in.	 4 


We should also have a report on Mt has been learned 	 ç to date fro the diamond drill holes and trenching. 


(signed) FRANK E JOHNN (3. 
Chairman, (ez'ating Cómeittee 
Defense MLnerals Exploration 
A,Iniatration 


Approved: 
J. H. Hedges 


• 7cr airean of l4ineà 
/s/ T. P. Thayer 


For Geolica1 Suve 


TChaprnangad 
1/23/52 
Copy to Admin. eading File 
• ••	 Docket - 


Nr. Houk 
Mr 0. Bowles, 3522 
Mr J. J. Norton, Rm, G228 GSA Bldg.







OFFICE OF THE ADMINISTRATOR


UNITED STATES

DEPARTMENT OF THE INTERIOR 


__	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.	 1012 Flood Blding 
Office of	 870 Market Street 


Executive Officer	 San Francisco 2, Calif. 
DMEA, Field Team 


Region III	 Air Mail	 January Li, 1952 


Memorandum 


To:	 C. 0. Mittendorf, Acting Administrator, Defense Minerals 

Exploration Administration, Washington, D. C. 


From:	 Executive Officer, DMEA. Field Team, Region ift1 i :7: 
fo 1ncrth 


Subject: Docket DMA.4213, Exploration Contract Idim. Ei.O	 VEil 
Philip Carey Manufacturing Company 	 y 1952 Lockland, Cincinnati 15, Ohio. 


As you know from previous correspondence dating back to 
my memorandum on the captioned subject dated September 25, 1951, 
an initial request was made by the subject company for an amendment 
of its contract on September 18. We have been all those months 
since then attempting to work out an amendment satisfactory to the 
Government .and the company. It was not until yesterday when I had 
Mr. R. J. Merrill, geologist, Philip Carey Manufacturing Company, 
come to San Francisco from Quebec, Canada, and sit down with Messrs. 
Bailey and Johnson of the Geological Survey and me to work out, if 
possible, a satisfactory amendment to the company's contract. 


You may recall that 'the subject project was worked up 
during the eai'ly days of DMA entirely in the Washington Office, and 


, that we were never asked to make a Li eld examination or render our 
V approval of the program laid out by the Cincinnati Office of the 


applicant company. As a resu1t a large part of the program indicated 
on Exhibit "A" of the contract'w\as not adaptable to field conditions. 
For example, surface magnetometer surveys are of no value in our 
serpentine belts; also, the contract calls for establishing a camp 
at the property complete with cook house. There is no need for a 
camp at the property as such accommodations are readily available 
at nearby towns. 


The company has been carrying out a drilling program under 
the contract for several months and according to Mr. Merrill has 
completed 10 holes. Drilling has been stopped temporarily while the 
company is "taking stock" of what has been learned so far, and is 
making some tsts of the cores at its Quebec laboratory.







S	 I 


Because the field force of the company found it virtually 
impossible to follow the proposal set forth in the contract and was 
negotiating for an amendment to the contract since last September, 
it has not to date sent in any voucher for payment of the Govern'' 
ment' s share of the cost • In the meantime, s cne work that should 
have been specified in the original contract and probably uld have 
ben if the processing of the application had been along usual 
channels, has been carried out and expenses connected therewith 
incurred.


We found it virtually impossible to repare a simple 
amendment to the original contract. So many items had to be 
changed that we decided to, preparean entirely new Exhibit "A" 
such as we think should have been the exhibit attached to the 
original contract which is dated June 29, l9Sl. We do not know 
if this is the way the matter might best be handled; we are certain, 
however, that we don't know what else to do. 


We -have prepared and are attaching herewith six copies 
of what we call Amendment No. 1 to which are attached copies of 
Exhibit "A" (Amended). We have left the dates of t he Amendnnt 
for the Washington office to fill in if the Amendment is satisfac-
tory. If you appr6ve what we have done, Mr. Merrill suggested that 
the copies for the company's signature be sent directly to Mr. J. W. 
Humphreys, President, Philip Carey Manufacturing Company, Lockland, 
Cincinnati iS, Ohio. 


Now for a short justification for what is included in the 
amended cost of the project which, as you will note, adds up to the 
same amount shown on the company's contract. 


Core boxes were found necessary for orderly care of the' 
cores. The 600 feet of water pipe to get water to the drill sites 
is necessary because at $14.00 a foot for drilling, the contractor 
cannot afford to furnish the pipé'. Surface trenching is proposed 
to remove the overburden from a representative area in order t o get 
a surface sample, A trench- sample, according to Mr. Merrill, will 
not do for a mill test and he has asked the inclusion of an item of 
$10,695 for driving a 300 foot drift through the ore body to get a 
representative 14is..ton s ample for a mill test. I cannot give you all 
the reasons why drifting for a sample is desired, but will say that 
Mr. Merrill convincedjis yesterday that there was no alternative. 
Driving the drift and making the mill test, however, will not be 
carried out unless the cores and all other preliminary sampling are 
encouraging enough to justify the woz. 


2
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Included in the estimate is an item for per diem expenses 
of a geologist. Mr. Merrill stays in Nevada City, California, when 


- he is at the property. On his salary he cannot afford to maintain 
his home in Quebec and field headquarters at Nevada City, and it 
seems the per diem item is justified. 


During the first threemonths work under t he contract, 
Mr. Merrill ran up a bill of $750 for transportation between Nevada 
City, Cãlifornia and the prQper!ty,which to us seems should be 
allowed. This item will not reoccur as he now uses the pickup truck 
for transportation and the hauling of supplies. An item of $900 is 
included for operating expenses of the truck. 


The item of $3500 for surveying is included, but the 
topographic survey of the property will not be made unless drilling 
and sampling indicate that the company has disclosed asbestos deposits 
of commercial worth. The same undoubtedly will apply to the survey 
of the property lines. 


I suggest that this request for an amendment be processed 
as quickly as possible. It has not been our fault that it has been 
undulylayed - it just goes to show that one cannot always get to 
first base by relying on correspondence to get you there. another 
reason for requesting speedy action is that I told Mr. Merrill that 
we would not honor any vouchers until the matter had been straightened 
out between his company and the Government. We have gone as far as 
we can out here; we believe each item shown in Exhibit 0A" is justified 
and shouldbe allowed, but we need Washington•help on how the matter 
should be handled legally.


H. C. Miller 
&ecutive Officer 
DAEA. Field Team, Region III 


Attachments 


Copy to E. H. Bailey, USGS


3
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JUNITED STATES 
DEPARTMENT OF THE INTERIOR 


h38	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, 0. C.


f 


DEC20 1951


FILE COPY

SURNAME:


) 


Kr. R. C.	 tUez' - I- I 
Executte Officer 
Region UI 
1012 i1ood	 tlding 


•	 870	 arket Street -	 0 


San 1rancisec 2, California
Re:	 Ikcket	 A 1213 


Phi lip Carey	 nufactrng Ccnpany 
Cor'riodity:	 Asbestos 


• Zxplo"atioi Project Contract Id-E40 
psed4endrient 


iear ir.	 4lier 


We wish to acknowlede receipt of ycu	 letter	 te 
Decei.ber 13, 19$l rearing the abo,e	 eferece	 contract aendient. 
s yo	 reccrend we will not take any further action on the prepa 


ration of this aTen&tent rnti1 we receive yor insthictions. 


5tncez'ely 3ou:s, 


C 0 Mittendort 


Acting Mtniatrator 
2efenee	 iner1s 1xr&tion 


Liflistratiofl0
(J


,?° 
PLKnouse/meb .• 
12 / 19/51.	 •	


0 • 	 0 


cc to:	 Adm.Reading File 
Mai is & Fl 1es •	 •	 0 


Mr. Mlttendorf.
0 


0	 • 	 - 


FlXnouse
•	 0 


Docket
0


IA.







OFFICE OF THE AD1INISTRATOR• 


Office of• 
Executive Officer 
DMEA. Field Team 


Region III


UNI1D STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION	 1012 Flood Building 
WASHINGTON 25, D. C. 	 870 Market Street 


San Francisco 2, Cal 


December 13, 1951 


Memorandum 


To:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 25, D. C. 


Attention: F. L. Knouse 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DM .-l2l3, Exploration Project Contract Idrn-EO 
Philip Carey Manufacturing Company 


After talking to you over the phone this morning, I 
discussed the subject exploration with my co-worker on the DME& 
Field Team, Edgar H. Bailey of the Geological Survey. Mr. Bailey 
recently visited the Philip Carey Manufacturing äperations thich 
are covered by the subject contract, and convinced me this morning 
that before we go ahead amending the contract we should have a 
conference with the company geologist, Mr. R. J. Merrill, in order 
to straighten out a number of matters that have taken place which 
do not appear to be covered by the subject exploration project 
contract.


For one thing, the contract calls for "topographical and 
geological mapping of the properties". The map accompanying the 
contract shows that the properties consist of five claims, yet in 
the September progress report the geologist states that "a geological 
reconnaissance of an area 10 miles in radiui was commenced". cjThe 
October report states "reconnaissance of the Good	 pxoperty in 
Trinity County was completed during the first two weeks of October, 
and a map and report are in preparation. A decision regarding further 
work on the property is pending". We have no record of the location 
of the Gooding property, but are reasonably certain it is not one of 
the properties listed in Appendix 1 of the exploration project contract 
We are of the opinion that reference is to the company' s other explora-


r /" t±oñ project contract Idm-E52. If so, wQquestion whywork done on 

the Gooding property should be charged to the contract Idmn-E1O. 


-	 F 'fl LThd1 
V /	 Dcfes tngraI 


RECEJJ 


CEc1L1951







I,
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Mr. Merrill, the compan: 
company's operation, was not at t 
Bailer and Mr. R. F. Johnson, who 
geologist, visited the property, 
for the company, accompahied them


y's geologist in charge of the 
he property at the time Mr. 
also is a Geological Survey 


but a Mr. Townsend, engineer 
during their examination. 


The Geological Survey geologist found about lOO feet of 
drilling had been completed. Six holes had been drilled and the 
seventh was in progress. The holes range front 100 to 3Li5 feet in 
length. Mr. Townsend stated that upon completion of Hole No. 8 
drilling would stop and the results would be evaluated. Future 
drilling would depend on the results of the evaluation. 


The fieldxaniination indicated a marked decrease in 
crysotileçontent northwestward from the on pit, and that it 
is likely further drilling in the northern end of the area is 
notwarranted. Tile examining geologist recornended that the 
DMEPL Field Team consult with the company regarding this evalua-
tion before further work is done. Accordingly on November 16 
Mr. Ricker in nnj absence wrote to Mr.-Merrill asking that he come 
to this office for a conference in order to review results to date 
before additional exploration is begun. To date we have had no 
reply to that letter, so I am writing again telling Mr. Merrill 
that we will pass no further vouchers for payment until the entire 
project has been reviewed and satisfactory (to us) terms are 
reached for continuing the work. 


You were askizigabout the need for a mill test. The 
examining geologist recommended a mill test of the ore because 
littleJiber seenduring their examination was over 1,14 inch 
in length, and the maximwnjiber content seems to be less than 
five percent. These estimates indicate low grade ore, and a mill 
test would show whether or not development is practical at present 
mining costs. 


In view of what has been learned since I sent Mr. 
Merrill's request for an amendment to the contract to Washington, 
I suggest you hold up further consideration of my December 6 
airmail memorandum to Mr. Mittendorf until we have conferred with 
Mr. Merrill and succeed in tying him down to -something tangible 
rather than giving him a blanket amendment such as it seems we 
might be giving if we carry through as suggested in that memorandum. 


H. C. Miller 
Executive Officer 
DMEA Field Team, Region III 


Copy to Edgar H. Bailey, USGS
2







OF!E OF THE ADMINISTRATORS 


Office of 
Executive Officer 


DMA Field Team 
Region III
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UNITED STATES	 cnv 


DEPARTMENT OF . THE INTERIOR DEC 1 1 15i 


DEFENSE MINERALS ADM INISTRATION	 Defnsc finraI Adnbiafrall3il, 
WASHINGTON 25, D. C. 	 dtJoj Expna 


1012 Flood Bldg. itra1:	 870 Market St. 
San Francisco 2, Calif. 


üEC
December 6, l9l 


Air Mail 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DMEA, Washington, D. C. 


From:	 Executive Officer, MEA Field Team, Region III 


Subject: Docket DMA-l2l3, Exploration Project Contract Idm-EIi.O 
Philip Carey Manufacturing Company 


On October 10, I sent you a memorandum to which I attached 
an amendment to the contract of the Philip Carey Manufacturing 
Company, dated June 29, l9l. On October 23, you wrote me that the 
proposed amendment I had forwarded (with my memorandum of October 10) 
could not be used and that it would be necessary for me to prepare a 
revised Exhibit "A" as indicated by certain enclosures attached to 
your letter. 


Accordingly, I wrote Mr. Roberb S. King, Chainuan of the 
Board, the Philip Carey Mfg. Company, on October 23, informing 14m 
that inasmuch as his project was being changed substantially from that 
indicated in the original contract, the amendment dated October 10 
and signed by me was not valid and that a new one would have to be 
prepared and signed, not only by me, but by him as well. 


Mr. King desired that the amended contract should be for 
the same amowit ($79,oO) as the original contract. Consequently, I 
asked him by letter, dated October 23, to submit his revised program 
to me so that an amendment could be drawn up. 


On November 8, Mr. R. J. Merrill, Geologist, the Philip Carey 
Mfg. Company, submitted an Exhibit "A" (amended). A copy of his trans-
mittal letter with the amended exhibit is attached. Subsequently in 
attempting to prepare an amendment for Mr. King's signature, I ran 
into several matters in his submitted amendment that were not clear to 
me, so I wrote him on November 27 to advise me further as to what he 
intended under the item "Equipment" on page 2 of his proposed amended 
Exhibit "A".







.'	 . 


This morning I received a telegram from Mr. Merrill in 
East Broughton, çuebec, dated December , which reads as follows: 


"Re Docket 1213 Stop First three figures are 
monthly rental extension figures are total rental for two 
and three-quarter months stop Wages are based on twenty-
five working days per month stop Kindly send amendment to 
East Broughton." 


I have now reached the point where I do not know what to do. 
It seems to me that the job of amending the contract is too big to be 
consummated by Ins in the field where no legal advice is available. 
It should, it seems to me, be carried out by the counsel In Washington, 
so that it will be legally correct. I suggest, therefore, that you 
have the legal department prepare the revision of the contract as re-
quested by Mr. Merrill in his letter to me dated November 8 (with copy 
of proposed amendment enclosed). 


If my signature is needed on the amendment, I suggest, in 
order to s ave time, that you send the six copies of the amendment to 
Mr. R S. King, the Philip Carey Mfg. Company, Lockland, Cincinnati l, 
Ohio, for his signature with the request that after signing them he 
send all six copies to me for my signature. I will then make the 
necessary distribution of the signed copies. 


H. C. Miller 
Executive Officer, DMEA Field Team 
Region III 


Attachment 


Copy . to Mr. E. H. Bailey, U.S.G.S.







COPY


Nevada City, California 
November 8, 19S1 


Mr. H. C. Miller 
1012 Flood Building 
870 Market Street 
San Francisco 2, California 


Re: Docket No. DMA 1213 
Exploration Project Contract 1dm E 140 
The Philip Carey Mfg. Co. 


Dear Mr. Miller: 


Attached is my revised estimate of costs on the above-
mentioned contract. You will note that certain items listed 
in my revision of September 214 have been inôreased, and that 
$l2,9S0.0o for bulk sampling has been added. The increase 
in cost of roads became necessary due to a recent increase 
in the cost of hiring a bulldozer. It has become necessary 
to increase the period during which the geologist will be 
working on the property from 10 months to 12 months and to 
increase the estimated operating expenses of the truck from 
$100.00 per month to $l0.00. 


• Bulk sampling will consist of driving 300 feet of 
crosscuts through the ore zone, splitting of the ore obtained 
to a 1414-ton sample and shipping the sample to the Philips 
Asbestos Mill in Arizona for treatment. 


It is hoped that the attached estimate meets with your 
approval.


Yours very truly, 


/s/ R. J. Merrill 


R. J. Merrill, Geologist 
Philip Carey MI g. Co. 


R. J.N: emc
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Docket No. DHA.-l213 
Exploration Project Contract 


Idm-E140 
The Philip Carey Nfg. Co. 


EXHIBIT "A" (Amended) 	 : 


The estimated costs are as follows: 


10,000 ft. of core drilling(contract)at $11 per ft. 
10,000 ft. of core boxes at 10 cents per ft. 
5,500 ft. of roads between drill sites 
2,500 ft. 1-1/2" water pipe to supply water to 


drill sites at So cents per ft. 
Core testing, laboratory work, sample milling 
Surveying (contractor's estimate) 


Field Work: 
1 Transitanan	 $20 per day 
1 Chainman	 10 "	 t 
1 Rodman	 10 " " 
Transit rental	 2 " " 


Transportation	 11 " " 


Taxes	 2 " 
Supervision and 


Profit	 20 " 


Total	 $68 t	 It 


Office Work: 
1 Computer	 l5	 It 


Supervision and 
office expense	 23 '


$110,000 /' 
1,000 ' 
2,000 


1,250 
1,000 
3,500 


Total	 $3ö t	 t 


1 Geologist 12 months at $500 per month 6,000 
Living expenses of Geologist 12 mos. at $250 per mo. 3,000 
Traveling expenses of Geologist 7/3/51-10/51, 


1rnq	 $250 per mo.	 750 


1 - 3/11-ton truck with 11-speed transmission	 2,050 
Operating expenses of truck-9 mos. at $150 per mo. 	 1,350



(after 10/1/51) 


1 - Laborer (to collect cores and sludge samples, log 
cores, assist geologist) $250 per mo. - 10 months 2,500 


Trenching through overburden prior to and in conjunction 
with drilling	 SOO 


Construction - core and tool house, 12' x 18' rough lumber 
with core racks:
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Materials 
Labor - 1 Carpenter at $2.L1.0 per hr. -6 days) 	 250 


-	 1 Helper	 at 1.80 II	 H	 H	
)	 200 


General expenses at $100 per no. for 12 months 
Public stenographer at $1.50 per hour, office supplies, 
Typewriter rental ($5 per no.), map printing, etc.	 1,200 


Bulk Sampling: 


Contractor's Cost Estimate: 
Driving 300 feet of 5' x 71 crosscut through serpen-
tine assuming that a 3-marx crew can average five (5') 
per day of completed drift. No allowance is made 
below for any timbering materials or any rail, ties 
or cars since there is material already on the pro-
perty in sufficient quantity to satisfy the require-
ments of this work. 3005=60 days on job plus 5 days 
to set up and move off. 


Labor: 
J 1 Foreman, 65 days at $22.00 V	


l,L130 
1 Miner	 65 days at $20.00	 1,300 
1 Mucker 65 days at $16.00 / 	 l,0t1.0 
1 Operating Engineer, 65'days at $20.00	 1,300 


Subsistence, 260 days at $3.00 	 780 
Compensation Insurance etc.	 700 


6,550 


v Equipment: . 
1 210 c.f.m. Compressor at $260.00 /i?1.-O	 .	 715 
1 10 x 16 jaw crusher at $250.00 /	 690 
1 Heavy Duty Drifter	 72.00 /	 190 


1,595 


Tools and Supplies: 1k) 


Drill Steel and Bits 	 300.00 
Fuel and lubricants	 300.00 
Small Hand Tools	 100.00 
Caps	 ioo.00 
Powder	 230.00 
Air hose and pipe	 125.00	 1,155 


Total	 $9300.00 
Contractor's overhead and profit at 15%	 1395.00 


	


Total estimated cost	 $JD,695.00 


Cost per foot $35.60 


-2-.







I


Truck haulage of J4 ton sample to the 
Philips Asbestos Mill in Arizona at Li5.57 per ton 


Treat2uent cost at mill 


Total Cost Bulk Sampling 


Total Cost of Project


2OO. 00



2S0.0O



$12,9O.0O



$79,500.00
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Mr. H. C. t1ler 
ecutivs 0ffie, 


Region Ill 
1012 flood )ofldiag 
870 )Isrket Street 
San francisco 2, California


7fpe\
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, 0. C.


Q154 


23 1951


Re: Docket o. 
Phi1pcax ) . OttUg 


Pro4it flhtCt 1&3 


Dear Mr. killer: 


This will acknow1.de receipt of your letter of October 20. 
195 ]. concerning proposed nueat to the subject contract. 


tndor date of October 4, 1951 we seat you instructions 
regarding this aiiendrnsnt. We axe snc losing a copy of encloenres 
sent with our letter. In preparing the e&endnent, please follow 
the instructions given in this enclosure. In this connection *3.1 
copies of the &enent ust be signed by both you and the Operator, 
consequently the proposed arnsndrent which you forwarded to this 
office cannot be used. It will also be necessary for you to prepare 
a revised zhibit "A' as indiosted in the enclosures. The original 
of the executed &iendnent with bhibtt	 and three copies should 
be forwarded to ziy office when co:p3.eted. Two copies er. to be 
retained by you, one to be given to the Operator and. th. other copy 
for your files.


Sincerely yours, 


C. 0. Xittendorf 


Acting Ad,tntstrator	 0 


Znc losures 


___r-,__	 1	 L L lT L_ - 


Cheirian, Coordinating Coittee 


bs S.y


FEjohnsOn/ineb 
10/16/51 
cc to: Adrnr's Reading Files 


Reports and Records 
Messrs .Mittendorf/Olund 
Mr. Moon	 Mr. Rove 
Mr. Lyon	 Mr. FEJohnson 
Docket







0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


Offic, of	 WASHINGTON 25, D. C. 


Rzatti Officer	 j)i	 od Bldg 
OiZ	 LiP	 3	 2, C21f. 


October 23, 1951 
Mr. Robrt S. W	 Subject: Dodet tWi213 


1cr	 Project Coutrct 


•


1ar 31r. King: 


The aaeriment to th* subject &ploration Ccntm.dt, dch I 
ga to you *n you re in ay office *t October 10 as evisnoe that 
1 a #lliag to approve the change atiich you requested in the centract, 
is not seeptab. to the Waahiiton Office of the DefeT2as *ino!* 
L4iniatratjan4 icconling to the General Counsel of Defense Ittaivials 
Ltheinhstration, ine,th a the project i being chaied ubetantislly, 
a aceeat different approval is needed, etitch must fellr a certain 
fort and be signed, not only by a, bet also by yow me (hmtrman of the 
Board of the Philip Carey ILfg. Ccapaxy. 


The General Counsel rules that the exhibits to the contrast 
should be rewritten in their sntirety, inc1uog the statement of shet th ao* is to cct*lst of, as sat forth in the first part of zbibjt 'W' 
and the reeritton uhtb&ta should be substituted for the pr..ent 
exhibit.. I believe that I could handle the matter here in its entir*ty 
and prepare the pro,r aeen**sent for your signatare, re it not for the. 
fact that the proposed new work totals $63,700 and vu expressed a 
thought when you ve in office that the contr'act should remain at 
$79,500.


Mr M.rriU has given me no inforeation as to how th. difference 
of $15,80o is to come into the picture. It wili therefore be iaperative 
that I prspare th. amended contract to cover the retzced cost, unless I 
ha.e juat.jtjabls inforastion as to for what the $15,800 will be spent. 
It lik**i.i is iirativ* that I have this inSbrmat3on quickly, as our 
Accounts Section will not peas your monthly veuchers for pqaent atLl 
the asetnt is prepared aIm the lines suggested by the General Counsel. 
Deleting the sentenoe this enendeent reduces the cost of the project from 
*79,500 to $63, ioo and the aav,rlirnent'a participating cost from *71,550 to $.57,33o' from the statement which I gave you when you mere here does net make meters right, as the General C.. writes en that "n view 
of the preposed re&ctton in the awnznt of the contact and of tbe 
Ooverimnt3s share, there is no need of the last paragraph of the amended







Is.. 


Copy iO: iC. 0. Mitteridorf, Washington 
E. H. Bailey,	 U.S.G.S.
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SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


October 19,


I 
*'. 11. C MLUS1' 


s.cutiYe 0fcer 
Pt.ld Teat, Region III 
s'fsnae Ithsrsls Administration 


3012 Flood ii]aing 
87O )IarIcai Street 
San Francisco 2, California


RS Doekst 
Phj]4. CaZej )Iuaeirj,g 


ón ,óàot Ocntract 
-	 I 


Dear Mr )It:Uar: 


This is with rsfereie to your letter of October 15 1951 
cc.rning the proposed u.endment to the subject contract. Zn thiS 
connection, please be guided by our latter of October 10 and .x1oaed 
oc of nmmorar1um of October 2 from Mr. J. L. Rofflund, General Couni. 
ael... In our preitous carresporxience with you i inadvsrtentl r 
ferred to this letter as being dated October 1, 1951, tbe date on 
which it was prepared for mailing. We now find, however, that it was 
not mailed until October 10. 


E1dent3r yo did not receive our telegram of October 8, 
but only $ confirmation copy mailed to you. 	 ioua]y, aiy misunder. 
standing is due to a mixisup in the matls,and telegrams, which certainly 
is not your fault. 


I trust. this will clarity the situation and that you will be 
able to ooi1ete the proper amsnent, 


Sincerely yours, 


( 5 1ned) FRANK E. JOHNSON 


Frank Z.	
(72 


Acting Director 
Produetion xpaniiion Divieion	 /1 


FEJohnson/:rw 
cc: Reports & Records 


Admr. Reading File 
PD 
FEJohnson	 I' 


Docket







WrES 
DEPARTM T DThW INTERIOR 


W	 OCT 


DEFENSE MINERALS ADMINISTRATION 
OFFICE OF 


Executive Officer 
DMA Field Team 
Region III	 ALr Mail


DEPARIMEfIT OF THE INTERIOR

RECEIVED 


OCT1 r195i 


Defense Minerals Adininistralion, 


!rOdUit!o!! ExpanSIon 	 i 


1012 FLOOD BUILDING 
870 MARKET STREET 


SAN FRANCISCO 2, CALIFORNIA 


October iS, 191 


Memorandum 


To:	 C. 0. Mittendorf, Director, Production Expansion Division, 
Defense Minerals Administration, Washington, D. C. 


From:.	 Executive Officer, DMA Field Team, Region III 


Subject: Docket - DMA-12]3 
Philip Carey Mfg. Company 
Exploration Project Contract Idm-Eti.O 


I now have your telegram dated October 8, concerning amend-
ment to subject docket, also your letter dated October 10, transmitting 
a copy of a letter, dated October 2, from J. L. Hofflund, General 
Counsel, together with a suggested draft of the amendment. 


By this time you should have received my memorandum to you 
dated October 10, indicating that I have approved the applicant' a 
amendment as per the four copies of my approval which I had attached to 
my memorandum of September 25 to you. Apparently I have "balled up the 
works" somewhat as my approval does not follow exactly the form sug-
gested by the General Counsel. I feel, however, that it is not entirely 
my fault if I did not do exactly what should have been done. If your 
telegram of October 8 had been wied to me in place of coining to me by 
regular mail, I would have held up my approval until I had received 
your further instructions. Furthermore, we have never received the 
letter of instructions which your wire says was mailed October Ii.. 


In approving the amendment I struck out the statement "this 
amendment reduces the cost of the project from $79,SOO to 63,7OO and 
the Government's participating cost from 7l,5O0 to $57,330," as 
Mr. King said that although the proposed work at this time wauld reduce 
the overall cost of the project, his company may want to amend the 
contract again at a later date and therefore preferred to let the 
orLginal cost of the contract remain.







1'	 . 


Apparently my first effort to amend a contract was not a 
real success, and I shall be careful in the ft.ture to get the 
Counselt s okay before I approve anything other than some minOr 
changes, If DMA is in the doghouse because of what I did, I will 
depend on Mr. Hofflund to set me straight. 


I would appreciate also a copy of the letter of instructions 
which your wire says was mailed on October Ii. 


H. C. Miller 
Executive Off±er, DMA Field Team 
Region III 


Copy by regular mail


2







UNITED STATES 
DEPARTMENT OF THE INTE 


Ocr I 
RNX1CPPC 


DEFENSE MINERAlS ADMINISTRATION


October 10, 1951 


OFFICE OF 
oc 


Executive Officer

DMA Field Team

Region III


1012 FLOOD BUILDING 
870 MARKET STREET 


SAN FRANCISCO 2, CALIFORNIA 


Memoranduni 


To:	 C. 0. Mittendorf, Director, Production Expansion Division, 
Defense Minerals Administration, Washington, D. C. 


From:	 Executive Officer, DMA F jeld Team, Region III 


Subject:. Docket DMA.-1213--Exploration Project Contract Idm-EIO 
Philip Carey Mfg. Company 


Mr. Robert S. King, Chainnan of the Board, The Philip Carey 
Mfg. Company, and Mr. R. J. Merrill, the company's geologist, called 
this afternoon in regard to the company's amendment to the subject 
Exploration Project Contract. 


Not having had a reply from you to my subject memorandum 
dated September 25, I concluded that you found no fault in the amend-
ment, of which I sent you four signed copies with my memorandum of 
September 25. Accordingly, I gave Mr. King a signed copy of Exhibit 
"A" amended, which I dated October 10, 1951, and from which I deleted 
the first sentence of the last paragraph on Page 2. Will you kindly 
have that sentence, which reads "This amendment reduces the cost of 
the project from $79, 500 to $63, 700 and the Government' S participating 
cost from $71,550 to $57,330," stricken from the copies of Exhibit "Att 
amended which were sent to the Washington Office with my memorandum of 
September 25. Also, if the copies I sent to you were dated, please re-
date them as of October 10, 1951.


H. C. Miller 
Executive Officer, DMA Field Team 
Region III 


Copy to: E. H. Bailey, U.S.G.S.







FILE COPY

SURNAME: 


Mr. H. C. Miller 
cuti Officer 


Region III 
1012 Flood Building 
870 Market Street 
San Francisco 2, California


Re: Docket No. 11Q.12]2] 
Jtanuiün 


:rat nPro.j oiitraat 


Dear Mr. Miller: 


We are tranMlitting herewith a ao of a lettir dated 
October 2, 1951 from Mr. J. I.. )Iottlund, General Counsel, tog.ther 
with a suggested draft of the A*enda.nt. 


When the Aawidaent and revised rhibit "A1' have been 
pr.psred and sited, as instructed in the letter from the General 
Counsel, please deliver one copy to the Operator, retain on. copy 
and send th. original and four copies of .a*b (the Amendment and 
Exhibit "A") to this office.


Sinc.rej yours, 


C. o. littenorf ('
	 ) 


C. 0. Nitt.ndort, Director 
Production Expansion Division 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


QCT 12 


&closu'.au.2 


APPROVE; /'Th 


Cha	 , Coordinating Ccenitte 


Member, Bureau of Kine - 


Member, Geologai Survey


FLKnouse/meb/rneh 
10/4/51 
cc to: Adm. Reading File 	 /: 


Reports and Record1 
Messrs. Nittendorf, Olund 
Barr 


Knouse	 4_ 1DI 
Docket 
Region III







C. 0. ID0RF, DMCItI.ILE COPY 
Prdction xpa,tsion DibE 


UNITED STATES 
DEPARTMENT OF THE	 AD4.!A1!or 


1420137 Salaries 1snaa.,J 
DEFENSE MINERALS ADM IN I STRATtON Letense 	 utiIActiyttis 


	


WASHINGTON 25, D. C.	 -- - 


I - 


October 8, -L95i------------


H. C. MILLER 
EX1C!TIVK C*'FICFR 
DMA LIELD ¶1EJU41, RIIGIOW III 
1012 Flood i3uilding 
?7O i4arket reet 
San ?r3nciaco 2, California


\& 
FUM'rL 0c?oa R 4 C(AC NIt A NØ4WT ¶f DC)i.T 1A 


	


LETI'FR OP I'STflCTIt)NS NAILED UCT0BE 4,	
\ 


C. O 1ttefldt (7 


C. . 


FEJbbnaon/bih 


cc to: Reports & RecordsV 
Mr. Mittendorf'-Olund 
Mr. Johnson 
Docket -
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336 WA SFS/I-130N/


SANFRANCISCO 1O- A -5 U56A 


0 0 NITTENDORF DIR PRODUCTION EXPANSION DIVN 


DEFENSE NINERALS ADN INTERIOR BLDG WA 


RE NY NEMORANDUN TO YOU DATED SEPT 25 CONCERNING APPLICATION OF 


PHILIP CAREY NFG COI'IPANY TO ANEND DOCKET DNA-1213 CONTRACT IDN-E40. 


WHEN NAY I EXPECT YOUR REPLY/ON/ 


H 0NILLEfl EXEC OFOR DNA FLD TEAN REGN III 


25 DNA-1213 IDti-1L40 


RB USiA


, /
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, C


October 2, l9l 


emorandum
	 :1 


Lot	 Diractor, Prouotion Expartiort Division 


romt	 General Counsel 


Sttbject:ihili Carey i1f. Cornany exploration project coLltract 
1jo. idin.'UO Docket No. Dhi'1213 


eference is ae to your 8ubrni3ion to us art October 1, 
19S1. of a propos&	 c!ent of the exploration cortract in this 
case prepared by the Lxecu.tive Officer, Di.sA eld 'ea, iegion I'I, 


The amendment should be preparcd for the aignare. of both 
parties upon the iorn s est& i Circular itter 	 8. 1 sreated 
draft of the atnenidaierb is attached. Since the project is being chang-
ed substantlaily, the exhibits should be rewritien in their entirety 
iflClUOi! the stateLnertt of what the work is to consist, of as set forth 
in the first part of Ixhibit "1 and th rewritten exhibits should be 
substituted tor the resent exhibits. Xn view of the proposed re-
duotior in the amount o the contract wid of the Oovernteat' s snare, 
there is no need of the last paragraph of the andent form. 


Your iile is rturncd herewith. 


3. L. TTcff'hxn 


J. L. koiflwd 
.,enex'al Consel 


ttacIrtt 


RRGuthrie/ema 


Copy to:.eports & Records 
•	


R. R. 
•	 J. L. Hoffiund 


•	 Chron. 


.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
\	 '// DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


FILE COPY 
SURNAME: 


tOi	 Mr, John L. llatf1d, Chief Cows1 
Defenee 1Iisra1e Adsiniatration 


C. 0. Mttt.ndort, Diroctor 
Production Ezi**sion D&wieio 


BJSCT:, Docket Ic.	 121.


10. Id*440 


Attached is a latter dated Sptebez' 25, 1951 fron 
Mr. H. C. Miller, Zxrntiv. Officer, tILL Field Thaa, Megion III, 
concerning the eubj.ct contrast, and four cepies of a proposed 
asd	 to the contract whieb inilves a reduction in th. total 
cost of the pro3sct, and hens a reduction in the ent of the 
gcv.rt s perticipation. 


Thur attention in e*lled to the fast that the contract 
is on Torn 1?-2( (April 1951) ithith requiros Exhibits 1A', 5B', 
iC', 'D' and 'P to be sttachsd, 


Will you phase review the latter and proposed aaend*ert 
and furnish with your ooarnents thereon. 


C. 0. Mittendorf 


C. 0. Ztttorf 


Enc1osures.. 5 
FEJohnson/bih 
cc to: Reports & Records 


Adnir's. Reading File 
Mr. Mittendorf-Olund 
Mr. Johnson (FE) 
Docket 


Written 9/2/5l
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SEP271951 
Detense Minerals Administration, 


Production Expansion Diyision1 


Air Mail


OFFICE OF	 U	 / 


Executive Officer 
DMA Field Team 
Region lU ,


. - 
UNfTED STATES 


DEPARTMENT OF THE lNTERWUGTO1.



r	 pcvc	 fP27 
DEFN


-	 RECEIVED 1012 FLOOD BUILDING 
870 MARKET STREET 


SAN FRANCISCO 2, CALIFORNIA 


Sept. 25, 1951 


Memor 


To:
	 C. 0. Mittendorf, Director, Production Expansion Division, 


Defense Minerals Administration, Washington, D. C. 


From:
	 Executive Officer, DMA. Fjeld Team, Region III 


Subject: Docket DMA-12l3--Exploration Project Contract Idm-Eli.O 
Philip Carey Mfg. Company 


Subject applicant has reported to me by letter and telephone 
that in the progress of the work under Exploration Contract Idni-ELi.O 
on the Stark property certain expenditures have become, or will become, 
necessary, which are not specified in Exhibit "A" of his contract. 
He reports also that it has become apparent that too much is allotted 
for certain projects and not enough for others. A request, therefore, 
has been made for an amendment of his contract. 


The original request for an amendment came to me by letter 
from Mr. R. ,J. Merrill, Geologist with the Philip Carey Mfg. Company, 
Nevada City, Calif., dated September 18. As further information was 
needed, I wrote Mr. Merrill on September 20. Yesterday, I received a 
reply to my letter and today prepared from the information given me an 
Exhibit 8A" (amended). As this is my first use of the authority 
granted me by Secretary's Order #2653, I am sending herewith four 
signed, approved copies of the amended Exhibit for the Washington Office. 
I will, however, not send the applicant his copy until I hear from you 
by teletype that what I have done meets with your approval. 


From the correspondence and telephone calls I have had from 
Mr. Merrill, I am convinced that the work called for in the original 
contract is not all necessary and that some work not originally in-
cluded should be dome. Inasmuch as the new cost of the project is 
i5,800 less than the contract calls for, there should not be much, if 


any, objection to meeting the applicant's wishes.







-	 . 


I will not burden you with all the reasons the applicant 
has presented for desiring his contract amended. I will say, however, 
that to me they seem to be legitimate reasons which have been carefully 
thought out and necessary- as a result of the work done to date. As 
there may be some additional changes requested from time to time, even 
in the amended figures, as the work progresses, I am especially anxious 
to know if my initial attempt to amend a contract meets with Washington's 
approval. Kindly wire me your thoughts as soon as possible. 


H. C. Miller 
Executive Officer, DMA Field Team 
Region III 


4 


Attachments
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4
41 


...	 O 


Docket No. DM..l2l3 
Exploration Project Contract Idm-EIi.O 
The Philip Carey Mfg. Co. 


EXHIBIT AL" (Ajnended) 


The estimated costs (as amended in certain cases) are as follows: 


10,000 ft. of core drilling (contract) at $Ii. per ft. $I.0,000 
10,000 ft. of core boxes at 10 cents per ft. 1,000 
5,500 ft. of roads between drill sites 1,500 
2,500 ft. ll/21' water pipe to supply water to drill 


sites at So cents per ft. 1,250 
Core testing, laboratoiy work, sample milling 1,000 
Surveying (contractor's estimate) 3,500 


Field Work: 
1 Transitman	 $20 per day 
1 Chainman	 10	 " 
1 Rodman	 10	 " 
Transit rental	 2	 " " 
Transportation	 " " 
Taxes.	 2 
Supervision and 


Profit	 20	 " 


Total	 $68	 " " 


Office Work: 
1 Computer	 $15 per day 


Supervision and 
office expense 23 " 


Total $38 " " 


1 Geologist 10 months at $500 per month 5,000 
Living expenses of Geologist 10 mos. at $250 per no. 2,500 
Traveling expenses of Geologist 7/3/51 - 10/51 $250 per no.	 750 


1 - 3/Li-ton truck with ).-speed transmission 2,050 
Operating expenses of truck - 7 mos. at $100 per Mo. 


(after 10/1/51 ) 700


1 - Laborer (to collect cores and sludge samples, log 
cores, assist geologist) $250 per mo. - 10 months 	 2,500 


Trenching through overburden prior to and in conjunction 
with drilling	 500 







I


	


.':	 1 


Construction - core and tool house, 12' x 18' rough 
lumber with core racks: 


Materials	 $250

Labor - I Carpenter at $2.Li0 per hr.-6 days ) 


	


1 Helper	 at 1.80 1	
)	 200 


General Expenses at $100 per mo. for 10 months 
Public stenographer at $1.50 per hour, office supplies, 
Typewriter rental ($5 per mo.), map printing, etc.	 1,000 


Total	 $63,700 


This amendment shall not be construed to increase 
the estiinated total cost of the project, the aggregate 
total amount vthich the Government may be obligated to 
pay, or the percentage of the costs hich the Government 
may be obligated to pay, under the provisions of 	 / 
Article 13 of the contract form.	 V 


This amendment reduces the cost, of the project from 
$79, 500 to $63,700 and the Government' s participating 
cost from $71,550 to $57,330. juendment of the Contract 
Idin-.E0 as here outlined is approved. 


Date	 1951.


H. C. Miller 
Executive Officer, DM Field Team 
Region III 


2
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THE PHILIP CAREY MANU FACTURING COMPANY 
LOCKLAND, CINCINNATI IS, OHIO 


DEPATME1T OF THE U'ffEFOR 
ROBERT S. KINQucIeflSC	 onrI 'raun CHAIRMAN OF THE BoAb	 -	 '	 t	 b	 1'	 1	 1 


RECEIIVED	
ep em er h4 


SEP1 71951 


Mre C. 0. Mittendorf, Director 
Production Expansion Division 
Defense Minerals Administration 
Department of the Interior 


')tZ	 r


W Th ll1J'gjj1 


SEPj 71951 
iefnse 7inerals 


d&c1kil Exansj With 


EA. L iLiJ.5 isJLL	 1, LI	 J S 


Re: Docket No. DMA -l213 
Exploration Projoritract 


Dear Mr. Mittendorf:


Referring to the above docket, 


I wish toacknowledge receipt of your letter ad-


vising that detailed revisions of expenses may 


be arranged with Mr. Miller in California. 


Very truly yours, 


R. S. King 


RSK:rjs
	 OFFWAL FE Cap' 


jp j hut, I - bate 


210
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SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 / 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


4•iO 


t.	 . 
Chairrnan 
2h€ Philip aet	 COrpØ7 


cklano, .ir1nnati i, Ohio 


Dear r. iug:


SEP 1.. 2	 /	 iizzziiizzzlzilzzl 


a 


Aok*t 1o. A - 1213 - 
The ihiLip Carey Ianufscturini Copany 


gti rC ,1J9k G.ntrao - - - 


We are In receipt of your latter of S.?teb.r 6, 1951. nd 
oopiee of xMbit 'A" of the oi.ptioned contrt	 proposed revision



uf thi ezbibit, a.Li f wih were delivered t L1 office by 
tr. 'V. P. O'Reilly. 


ik Yield aie ha's been delegated authority t( Eent 
contracts under uder }o. 2653, covr4 by ThA Circular Letter No. 9. 
dated Auit 24, 1951. tnnsr, h as the prtpused chanels in the 
contract OOL;e within the cope of tMe authcrisatiofl, it is sgested 


tit you arrange with 1r. L C, 1i1l.r, Executive Officer, R.ion lit. 
1012 Y;Lood	 1jn, 870 az'ket Street, Sen lrnncieoo 2, Califprnia,,

for the neceeary 'ziidertt to the contr'ct. 


tnoersy ycur,	 (3 


-	 C. 0. ittendOl	 *) 
(..	 3ttendort, Director 


'euctioxL Eriflfl$iOfl Division 


FEJohnson/meb 
9/11/51 
cc to: Adinr's Reading File 


Reports & Records 
Messrs .Mittendorf/Olund. 
Field Team,RegIII (2). 
R.V. O'Reilly 
Johnson 
Docket
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THE PHILIP CAREY MAN UFACTURING COMPANY 



LOCKLAND, CINCiNNATI 15, OHIO 


ROBERT S. KING 
CHAIRMAN OF THE BOARD	


Sept. 6, 1951 


Mr. C. 0. Mittendorf, Director 
Production Expansion Division 
Defense Minerals'Administration 
Department of the Interior 
Washington 25, D.C. 


Dear Sir:


Referring to Docket DMA-1213X, you will find 
attached Exhibit A in which we itemized upon presenting 
our application the estimated cost of the project. In 
advance it was only possible to estimate the breakdown 
of various expenses. Our engineer has recently been to 
the coast and discussed with your Mr. Miller - Executive 
Officer, DMA Field Team, Region III - the question of a 
more practical breakdown which he feels will come within 
the estimate approved. For your convenience we copy the 
application (Exhibit A) showing the breakdown presented 
and amounting to $79,500. We also attach herewith Exhi-
bit called "New Breakdown of Costs", amounting to $79,500 
which is the latest estimate prepared by our engineer. 


Your Mr. Miller suggested that we take this up 
with you to see whether a change in the breakdown would 
be satisfactory. In this way, we could actually charge 
each account with the proper amount. Some of the origi-
nal estimates were too high and some expenses were over-
looked altogether but the sum total remains the same. 


Our Mr. Merrill is in the field and our drill 
is on the property. It would be greatly appreciated if 
you could aivise us whether or not we may use the new 
proposed breakdown.


Very truly yours, 


THE PHILIP CAREI MFG. CU. 


R. S. King, Chairman 


RSK: rjs 
Enc.
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$ 40,000 


7,000 


5,000 


4,000 


6,000 


2,500 


2,500 


2,000


11 


Form 217-M
	 1 


THE PHILIP CAREY to.Co. 


COPY OF "EXHIBIT A 


Docket DMA-1213X 


Itemized Expenses: 


10,000 core drilling (contract) @ $4.00 ft. 


200' trenching (contract) .@ $3.50 ft. 


Geologist - 16 months @ $500 


Transitman - 10 months @ $400 


2 Rodmen - 10 months © $300 each 


Axman - 10 months @ $250 


Cook - 10 months © $250 


Tender, Camp - 10 months @ $200


1,000



500



1,500



500



6,000



1,000 


Frame tent construction 


Core and tool house construction 


Purchase of Jeep 


Camp and mess equipment 


Food supplies - $600 per month - 10 months 


Core testing, laboratory work, sample milling 


TOTAL
	


$ 79.500







I


'	 Form 217-M 


THE PHILIP CAREY	 .Co. 


Docket DMA-1213J(	 9/6/51 


IEW BREAKDOWN OF COSTS 


10,000 feet core drilling @ $ 4 per ft. $ 40,000 


Roads for transporting drilling equipment 1,500 


Water supply equipment 500 


Core boxes 1,000 


200 feet of trenching @ $3.50 per ft. 7,000 


Geologist - 10 months@ $500 per month 5,000 


Traveling, phone and living expenses of 
Geologist © $400 per month 4,000, 


Property line and topographic surveys 3,000 


1 laborer, 10 months @ $250 per month 2,500' 


Core and tool house construction 500' 


Purcbase of Jeep 1,500 


Operating expenses of Jeep for 10 months 1,000 


Core testing, laboratory work, sample milling 1,000 


Bulk sampling operations 10,000 


Miscellaneous expenses subject to approval 
by DMA Field Team 1,000: 


TOTAL $ 79.500
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FLECOPY W	 QNAM E: 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS ADMINISTRATiON	 -

WASHINGTON 25, D. C.


Ju] 20, 195--


--------------------------------------------------


r, Fenk 'c-tee, Jr.	 (Th	
.- / 


Contrrct ervice Section	 V 


teneral Accounting Office 
•	 4th Floor i'ew GAO Euliding 


.Vhirigton 25, D. C.	 .	 V 


• V	
V	 Re:	 ocket o. DMA.-12]3 


Philip Carey Lfg. Co. 
Iortion Fro3ect Contract	 V 


	


V	 No. Idm.E4O	 V 


	


V	 V	 L.	 r	 - V 


rear Er. McAtee:	
V	 V. 


V	 V.	 Er4closed for recording in your olTice Is the origin].	
V 


of an executed plorat1on Froject Contract between the Operator 
ned z4 the abode reference -n the Goerrment of the bm.ted 
tates. 


V	 V V V	
Bincerely yours, 	 V 


C 


V.	
VV	 V	


•	 • -Vattendo,	 Lrecr	 V 


V	 V	 V Production	 DivisIon'	 V 


	


V	 Xflclo5urO ()	 V	 •	
V	


V 


V	 V	
FEJohnson/ecl	


V V.	


V	


V	


V 


•	


V V


	 cc to: Adinr' s. Reading File	 V	


V	 V 


V	 Messrs. Mittendórf - Olund 	 V	 V	 V 


V	 V	 V	 •	 Reports & Records - V V
	


:	 V	 V 


V	 Barr	 .	 V	 V 


	


V V
	 Norton -	


V V V	


- 


V	 V H. C.. Miller, Reg. III (2) 


	


V	


V V•	 V	 Johnson	
V	 V 


F I LVE ST-	 V 


___	 4k
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


-	 WASHINGTON 25, D. C.


Juiy 20, 191 


	


. H, C.. ki3.er	 1 


1X3CUtiV	 Re',ion UI	 _________ 
1)efftn9e 1tmz'a1 .*dmznitr'atioi 
l!4]5 AppX'ai$ers iii2i.i 
Sar frIii5az,	 ai'm*


Ito: Docket ZIku*123 
?kø,tp Carr )(amzfacturing Co. 
Ciuinati, tikh 


	


,g-,-	 -	 - --t---___--S	 - 
Ve	 '. IU,te: 


ri3.oue oi' tte ua of yo* office & a copy of the con 
tract coerin the iiibject loratioi prOJet, whib h*s ben eign.d 
for the tUp C*rey Conpany arid the Dø* NinOr$ A nisti'&ti1*n. 


£ copy toz' the }%egion*1 7iincO Qffier will be forwarded 
tr the Wei	 tou Fiacs ivn toge'rher with accowiUng 1ntrttc.' 
tione.	 • 


$ie3 


• -	 C. 0. Mittendorf 


•	 • •	 Co 0. MittØX1U0f irGctor 
ro4uct&oi Expansion I)ivieion 


EzZosure4	 .•	 •	 •	 • 
C0Mittendorf/fw •	 •.	 • 


cc to: Adinr. eading File'-	 • 
Ni. Nittendorf, Mr. Olund	 - 


•	 Mr. Lyon...-
•	 • Miss Terx, Finance Sec. 


Field Team, Reg.III 
•	 •	 •	 Mr. F.E.Johnson	 • 


•	 jVFILES...	 0







4LE .COPY 
SURNAME: 


Ir.R..Kir*g 
Chatrnan 
Philip Carey iif, Go. 
Lccklaiid 
Cincinnati 15, Ohio


Re: Docket No. aIAl213 
ixp1oratioji Protect ContraQt 


•0	 Dear 1r. King: 


1r. Vin*ent . O'Reilly, your rpre&utative in 4ahing-
ton, has supplied us with the necessary rnp of your stark U.ne 
project n evaca County, California and we have had photostats 
made of the map for attachment to the seera1 copies of the c0n 
tract for this project. 	 are enclosi,ng your copy of Exploration 
Contract Idm4O with attached Appendix I, ippendix II, Exhibits 


to " s" inclusive, and map. Tiu.s is your authority to proceed 
with the work on the project. 


There is also enclosed a copy of "CueE3tiOfle and Answers 
on the dneral xp1oration Irogran" and a set of Progress Report 
forms Z4F-104 for making your first monthly report on the project. 
dditiona1 copies may be obtained from: 


Mr. ii. C. Nilier 
ixecutve Officer 


•


	


	 r DM Field Team, ?egion III 

3,415 Appraisers Building 
San Frdnciaco, California 


If you hairs any questions regarding your project, please 
contact Lr, MiUer. In any event, you should notify him as to 
when you expect to start work on the project. 


FEJohnson/ecl	 youre 


cc to Adinr's. Reading File-
Messrs. MittendOrf - . . . C. 	 . 


luxdR Br	 O 4ittendorf, Director 


I;on;	 .	 Expansion Division 


Miss Terry	 .	 . 
Field Team, Reg. III 	 O'Reilly - Alexandria, Va. 
Jobnson	 FILES


. 


UNITED STATES. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, 0. C.


Ju12O,i91







	


•	 FILE COPY 
W	 W	 SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS ADMINISTRATiON - -____ - 


WASHINGTON 25, D. C.


July U, 195. - 


. King	 •	 - 
Chainaan 


• hili:p Qarey Manufacturing Co. 
Lockland 
Cincinnati 15, Ohio


Re; Docket No. DMA..1213 
E1oration Pro4ect Contract 


)ear ir. King: 


This will acknowledge receipt of your letter of July 
( 1951 concerning the xplortion Project Contract for your 


t3rkane in Nevada County, California. 


We note your conmente with respect to the core drilling 
contracts atid that a copy of the new contract will be foriarded 
to ir. IL C. i11er, ?xecutive Officer, DML Field Team, Region 
III. Li'. 1il1er'e office will administer your project for DMA 
after work is etarted on it. 


Mowever the *ap requseted iou1d be sent direct to y 
office as copies of it will be made for attachment to the Copies 
of the contract. As. soon as this map is received and copies made, 
you will, be furnished with a copy of the ixeouted cortract with 
attachments, which will be your authority to proceed with the 
project.	 •	 •	 • 


Sincerely yours, 


0 MiendCr 


C • 0. )4ittendorf, Director 
FEJohnson/ecl	 P'oduction Fxpsnon Diviaion 


cc to iiessrs Littendorf - Olund 
trobe1 


H C Lifler, Reg III 
- '•	 Johnson	 • 


•	 FILES-	 ••	 •







ROBERT S. KING 
CHAIRMAN OF THE BOARD July 6, 1951 


THE PHILIPCAREY MNUFACTURING.COMPANY 
LOCKLAND, CiNCINNATI 15, OHIO 


DEP!TJiET C TWE 


Defense 1inrs iLmiiraticn 
CEL 


JUL 9 = 1951 


Mr. C. 0. Mittendorf 
Director, Prod'n Expansion Div. 
Defense Materials Administration 
Department of the Interior 
Washington 25, D.c. 


Dear Sir	 LANDONSTROBEL 
ExetieSeCretarY 


Replying to your docket number D A-1213 
expansion project contract, we beg to a ise t t 
we do not have at this time a detailed nt 
covering core drilling on this property. We did, 
however, submit with our application an agreement 
on the part of the contractor to do this drilling 
at a specified price0 


A detailed map of the area has been sent 
for and the best map available showing the loca-
tion of the property will be forwarded. 


As soon as our engineers have made recom-
mendations where the core drilling is to be done 
and the number of feet, we will secure another 
contract on this specific project from the drill-
ing company0 


In view of the fact that neither of these 
items is available at the moment, we will follow 
your instruction and forward them as soon as pos-
sible to Mr. H. C. Miller, Executive Officer, DMA 
Field-Team .,'egioñ III, 1415 Appraisers Bldg., San 
Francisco, California. 


Thanking you for your attention in this 
matter, we are,


Very truly yours, 


THE PHILIP CAREY MFG. CO. 


! /f'7 
B. S. King, Cn







FILE COPY 
SURNAME: 


I 
U 


Sib 
Kr'. R. S. Xing, air*s* 
The ihilip Carey )anufactzXin. Co., 
Locklan1 
Cinciniiat 15, •Mo


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


Jn]1 3, 1951


1e: Docket No. DJtk1213 
&4QsIt4ozroiest C.*tz 


Dear Kr. flag: 


e have approved en exploration project Contract on yotr 
Stark property in Nevada County, California in the anount of 
$19,500.00, subject to receipt of a asp or sketch showing the loca 
tion of your property and where the prcDossd ork 4U be &n, and 
also subject to approval of the contracts for doing th. core drifli*g 
and trenihing. 


As soon as we receive a satisfactory detailed nap Tho* 
shoidag the location of yor property and the pz'ep.s4 work we wifl 
fozwerd u a copy of the xeeuted contract which has b.ea siot by 
Kr. Tineest P. O'K.ifly on behalf of Ta. Pbilip Carey %afacturiaj 
Ccwpa. If you ham already entered into the contracts for care 
drilling sad treaching please forward two copies of each contract to 


office. If these contracts have not bsee coapleted at this tin., 
tim copies of each contract suet be submitted to Defense Xinerals 
Ad4atratica for approval before disbursmnt of the Goy.rnsent 'a 
share .f the costs aifl be aede. In th. latter instance, they nay be 
seat to the address ehosa below for approval: 


Kr. H. C. flier 
Executive Off icer 
DMA ?ield ?eaa, Region UI 
1415 Appraisers Deildiug 
8an ?r'ancisco,, CèWorz4a


.Srcoreiy .yrs, 
EJohnson/bih	 119 


cc to: Messrs. Mittendorf-Olun.d 	 SIGNED 
çHCN1UI, Region III (2) 


	


€i' \,FEJohnson	 C. 0. Kittendorf, Director 


	


F I L S	 Prodttction Expensior* Division







'-I---	 , 1I	 ('!'II	 1	 111 i1J	 1	 1201 
CIss op SEv	 'tI II	 '	 II	 III II-( - '


	 SYMBOLS 


I This is a full-rate	 W'Y	 '..lF .L	 .IL 'i	 '1	 DL=Day Letter 
.Riiç;ç 


CT9	 T1\T T i'i 1T (c	 NLNightLetter 


) jS
	 Jj 1J j'	 ;	 ,. LTt'lSterram 


L ce ing t e a ress.	 VLT=Int 1 Victory Ltr. 
______________	 W. P MARSHALL IRESIOENT 	 ______________ 


The filing time shown in the date line on telegrams and day letters is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination 


(: TLL k 7 PD='/U)( CINCINNATI OHIO 29 111A 


:V P	 'REILLY 


.2191 SVIANN AVE ALEXANDRIA .VIR 


YOU ARF HEREBY AUTHORIZED TO SIGN ON BEHALF OF THE PHILIP 


• CAREY	 CO ALL NECESSARY PAPERS IN CO F.CTION !ITH THE 


E)(PLORATIONCONT RACTS NOV.J B EI • G NEGOT I ATED BT']EEN THE 


GOVERET AUD CAREY 


fl S KING THE PHILIP CAREY UFG CO 


/ ç -	 - 
TEE COMPANY WILL APPRECIATE SUGGESTIONS FROM iTS P ONS CONCERNING ITS SERVICE







FILE COPY 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 II (1L i 


DEFENSE MINERALS ADMINISTRATION 	
(1 


WASHINGTON 25, D. C.


.%95I 


4eernthia


C. (). MitteMorf ------ ------


3, T, flrfftunc 


$ubje't: Thilp.	 eyuturtnoi*n. ezpleTtion It'?kt 
r


Thtt offici	 revteWet% the rosett c,ntr*ct in the tbe



case aM finds it to b in at1 f3ctot'y front for erec ttton mn dating. 


'he irflhinp entrct referred t ta xbtb3t "! hii4 be sub*itted 


to t'* oeriti*nt for arva1, 


Tour file in tht c	 it returned. 


3. 1,	 t1imt 
ner Z 


CJKoontz/bjl 


Copy to' L F Strobel 
J. L. Hofflund. 
C. J. Koontz 
ciiron.	 4'



7Piles







OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


FILE COPY 
SURNAME: 


Wt	 *. A. 1, ?r


tMtrtj c.,. 


Th* !..P.CI%tI M$ti*blL. apj 
ia fr slsrt of a.%t,, 4rfss rreets. 


G.a$osut7, tt te bti3 Odrftbe thst s2erette* iOz' 
*av £,..tI.	 b fls$d * ni 
øis*t U$*$G tO vivte tteviit. k S1tlp. 


Has pr.at tbai* bGlds pt.. f ftnt* *ttt*st 
*w aajjia, as$ta IcmtdflIpttr& or tb. Stas 


Amtsst$1e.


,ty,,- .-


cc:	 (z.3trob.I 


• )r, 3arx' 
Mr. Nc,*ton. 


)1tftezctopt







I


V 
BRANCH OFFICES	


DIAMOND DRILLS AND 
NEW YORK	 CONTRACTOI FOR	 SUPPLIES 


PITSBURGR	 'I1/,4MON/) CORE 1)/ilL L INÜ 
PRILADELPETA	 SHOT CORE DRILLING -WASH BoRINGs & SOUNDINGS -WATER WELLS & CHur&N DRILLING 


DRESS ALL COMMUNICATIONS	 - 
TO MAIN OFFICE AND SHOPS 	 SCRANTON .2, PA. 


BOX 446 
SCRANTON 2 PA	 1953 


bt11tp csi' 
L'eck1*	 cw.	 .	 ..	 . . 


Attentj*z *'. , a.


4flg r.: 


!!!	 * mSaS& to .ftt







o. 


p


Th© 


pLt Philip Carey &nuactming Co. 
'Lockian. 


Cincanati 1$, Ohio 


1213X 


A*bestoe 


qt1 € 75,000 (ainende	 after conference) 


79,00 


•	 90	 %	 ?1 ,5O


I 















V


*.t zau.1fl3Z 


bsas ?.*$ CaJ ** M$$ $1,000.00 


co.,. s	 *o1 1os. 


1.p (isxch*ss) $1joo.00 


.wp*.ns


$1.500.O0 


I	 eIogtst	 - 10 *ø*tbs $500 $ 5000.O0 


I ?i*nstt*a	 10 aotb* •	 00 ,O00.O0 


2 leda*	 - 10 ao*th S	 0o (.*) 6,000.00 


1A	 I0*onths 3 2S0 2,500.00 


Cook	 * 10 *onths 3 2$0 Z,500.O0 


I Csp Tind•z	 10 Mztths 3 200 ,,	 9O90 


$ u,000.00











6/5/51 


Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket No. /_/ 


Commodity 


Total Amo C? 


Govt. Participation_______________ 


4 
1. Name and Address of Applicant	 /{	 i/ 


2. Locationof Property 	 /'_ 


3. Mineral or metal________________ Is it listed in Section 9 of MO-5? 


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


21 M	 4I 
b) Poor 


c) None 


d) Don't know—needs field examination 


e) Is there an alternative and favorable project? 
(If so, attach an explanation) 


bhe applicant's right to the property clearly stated?Mi 
(question 5, 6, 7)* 


tpplicant is a lessee, is a copy of the lease attached? 


; the lease have sufficient time to run to cover a future 


pioductive period? 


)fl numbers are those of MF—l03 


Page 1 of 4 pages







•	 . 


	


7. Are subordination agreements necessarY?//p/fl	 VY//	 i7k 


a) MR2?	 Th1	 4fr y&&i/ 


b) MF2 /g


	


/11,	 /( 
8. From the data presented, does the proposed project appear feasible from 


the point of view of: 


a) Available manpower______________________________________________________ 


b) Equipment and supplies 


(Question 14 plus gdneral knowledge of availability)* 


c) Accessibility (question l2)*f' 


d) Water (question 13)* 


e) Power (question 13)* 


Is a field check needed on any of these points?______________________________ 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)* /{i 


Is a field check needed on this point? 41() 


10. Exhibit A. (questions 21 and 22),* 


a) Is the project adequately described? 


If not, are there sufficient data given so that you can describe 


the project?
	


If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work?Af	 /L 
/	 U	 -	 - 


c) Is the proposed work "exploration" under the definition of 


Section 8, MO-5? 


If not, what part of it is? 


Page 2 of 4 pages







Is this part a worthwhile exploration project? 


d) Are the cost estimates detailed?__________________________________________ 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data?__________ If so, attach a draft. 


e) Are the cost estimates reasonable?_______________________________________ 


f) Should more information be requested from applicant?____________________ 


g) Is a field examination necessary to complete Exhibit A? /i,) 


	


11.	 Exhibit B (question 23_d)* 


a) Is it applicable?________________ 
-	 6' 


b) If so, are sufficient data furnished? /-('	 If so, attach a draft. 


c) Is a field check needed?jf/) 


	


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable? 


b) Sufficient data?___________ If so, attach a draft. 


c) Are rents and charges reasonable? Vf( 
a, 


d) Is a field check needed? /IM 	 ______________________________________ 


	


• 13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data? VJ 
'I 


b) Is the schedule adequate for the work proposed?)/c 


c) Is the schedule excessive for the work proposed? ,V 


d) Are the proposed wages and salaries reasonable? 


e) Is a field check needed? if) 


Page 3of 4 pages







•	 • 


	


14.	 Exhibit E (question 23_c)* 


a) Is it applicable?_____________________________________________________ 


b) Sufficient data?______________________________________________________ 


c) Reasonable?	 - 


d) Field check needed?_____________________________________________ 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time? \LM 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 


	


17:	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question?


Reviewed 


Date2/UL	 - 


Page 4 of 4 pages	 97692







• 
OF


UNITED STATES



DEPARTMENT OF' THE INTERIOR



BUREAU OF MINES 


WASHINGTON 25, D. C.


June 13, 19S1 


Re: DMA Docket 1213X 


V 
Exploration Loan requested by Philip Carey Manufacturing Co. 


Cincinnati, Ohio


Comment 


In Bureau of Mines Bull Li.03 Asbestos (1937) one paragraph 
(p.22) is devoted to the property coveed by this application. A 
sample received by the Bureau of Mines at that time is recorded as 
chrysotile of good spinning grade. A poorly designed mill operated 
for a short time and producid a few hundred tons most of which was 
under S/8-inch in length. A smallquantity of spinning fiber was 
produced. According to a report of the California Dept. of Mines 
in 1918 the deposit is extensive having a width of about 1/2 mile 
and a length of at least 1/2 mile. The fibeFwas said to bof 
good quality in veins up to 1 1/2 inches long. sales of a few 
hundred tons were reported in 1923 . In ew of the evident extent 
of the deposit and the production of fiber of good quality in past 
years I .would recommend approval of the exploration loan without 
a preliminary examination by the field team. 


Yours very truly, 


Oliver Bowles 
Commodity Specialist 
Bureau of Mines







IN REPLY REFER TO: 


UNITED STATES
	


G.44D-JAR 
')°.	 DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


June 8, 1951 
Memorandum 


To:	 James A. Barr, Sr. 


From:	 J. A. Redden 


Subject: Application DMA-.1213X from the Philip Carey Manufacturing 
Company, Cincinnati, Ohio, for loan to explore asbestos de-
posit in Nevada County, California. 


Application DMA-l213X is to explore a spinning fiber asbestos 
deposit near Washington, California, 


The. Geologi. cal Survey has no file evidence, on the property. 
The only available literature is from a California State Mining Bureau 
publication of December 1918 which describes a small milling operation, 
apparently on the same property as that optioned by Carey. The mill 
produced asbestos of grades 1, 2, and 3, and a "few hundred pounds of 
spinning fiber." Most of the fiber was short, less than 5/8 inch in 
length.


The applicant gives no geological evidence except that the 
property is underlain by a serpentinized basic intrusion, and that 
asbestos was produced during World War 'I. 


It is proposed by the applicant to' start immediate geological 
and geophysical mapping on the property which will be followed by 
trenchirig and diamond drilling. Diamond drilling in 195 2 will be 
dependent on results in 1951 and may be entirely unnecessary. Con-
sequently, expenditures may be 1/2 as much as the requested funds. 


Since there is essentially no geologic information about the 
deposits other than the recommended diamond drilling of their geologist, 
it is recommended that a field team visIt the propertyd decide if 
surface indications of the size of the deposit and grade and quality of 
the asbestos warrant further exploration and diamond drilling. 


•


"J. A. Redden
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