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UNITED STATES
DEPARTMENT OF THE INTERIOR
Defense Minsrals Fxploration Administration

OFFICIAL DOCKET FILE

IMEA No, L&L}

This is the official contract file containing all official
records of the transaction and from whiech duplicate matarial has been
removed, The records contained in the files are chocksd and are arranged
in this manners: :

Left Side Right Side -
V'{ertii‘i@at;@ of Audit Project summasy including any
supplementary summnarias.
Revort of Review

/ /ﬁork corpleted analysis,
Termination He%i@@%,,reemen’(

All other material is filed in

Recision Notice ' chronological order With corre=
soondence including the following
Assignment of Contract: reports as checkeds
. Cont??@t Amendments (latest on / Final Field Team Report \
too ’
Overator’s Final Report
\/E’cﬁmet with all exhibits and :
annexes Interim Revorts
Owner's Consent to Lien Settlemont Sheets

Subordination Agreement
\/’{eases and assignments of lsases.
v’ﬁgplication and attachments
%&@r“s mon thly reports and
all attachments (latest on top).

If additional folders are required because of volume of records,
show folder numbers and contents belows:

Maps in folder number

Onerator’s Monthly Reoorts in fold er number
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DEFENSE MINERALS EXPLORATION ADMINISTRATION
CONTRACT ADMINISTRATION AWDAUDIT DIVISION

AUDIT CERTIFICATE
A 1 have examined the records and transactions of:
The Philip Carey Compeny |

Lockland, Cincinnati 15

Ohio'

pertaining to Exploration Project Contract No. E-52, Docket No. 1212X,
for the period of August 15, 1951 to Jsnuary 31, 19%2. .

My examination was made in accordance wvith generally accepted
gtandards applicadble in the circumstances.

The audit disclosed the following facts in regard to smount
to be paid the contractor:

Total Cost as billed by Contractor $3414.56 .
Exceptions : . .. Hone
Total Accepted Cost $3h1k .56

: . The contract calls for & 90 percent participation of explo-
ration expenses by the United States Government. Therefore, payment
to the contractor by the Government in the amount of Three Thousand

Seventy Three Dollars and 10/100 plus contrector's share {10 percent
of $692.50) of salvage value of equipment disposed of. o

$2073.10
69.25

$ 9D
. is valid and proper.

This certificate is issued on the provision that the Regional
Executive Officer, the Administrator, or other competent official has
accepted or will accept the project es having otherwise met the terms
‘of the contract. ' ~ . ’ :

o ' - ) ] L Ly ﬁ
. July 16, 1952 : . /72%\76’}’} /s /’
B ' & Auditor =
it frabis RPN Y-S | ok
B2 2 A - % ‘ A . ) ) (0 S o
2. ) A,rl s 2 4;?'} ‘fﬁ,ﬁ’ ; . 5 N
Jecos Qe pesd o) ST ' N /o
/Z’*fﬁw ”‘?’ ‘?-,’yi% J N / .. ?d'% ?’ g g V '






I INTRODUCTION

_ An audit was made on June 3 and 4, 1952 of Defense Minerals
Exploration Contract No~E-52, DMEA Docket No. 1212 X, Philip Carey
| Manﬁfacturing Compahy. The records pertaining to this. contract are
in" the offices of the Philip Carey Manufacturing Company at Lockland,
Cinoinnati }5, Ohios The audlt,covered ths.poriod of August‘lB, 1951, -
" through Jgnuafj 31, 1952. The Philip Cérey'Manufacturing Company
'1ofofminatod its agreement with the ownera.of the property onlDecomber
'31 1951. Thisooction autoﬁatioally'rosulted in the termination of
the company' cxploration‘pfojoct contract. The project was officially
. torminatéd on Maj 7, 1952, |

The Secretary of the Philip Carey Mamufacturing Company, E. J.

Fasold, aod tﬁe‘Chief Accountant, B. H. Wuennemann, were,presont and
werelcohsulted as the occasion domanded.

II EXTENT AND SCOPE OF AUDIT

A comparison of the claims presented on Fcrms UF-104 was made
~with the prov131ons of the contract as outlined in the Englneer's
statement of estlmates as shown in Exhibits LU "B" "C", and “D“,

- and with supporting documants consisting of purchase orders, salary
:j.'receipts>otc.’-pfesented.Bylthe Contfactor és proof of thé project
t~.oost} . | | | |

~ The Company Geologist R. J. Harr+ll who was in charge of the-
'proaect Submitted a detailed uork sheet monthly in support of and in
E additlon to the Operator's Progress Report. These work sheets were

'gchecked in detail and all the supporting data traced to the approprlate
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- item,
The Company's Chief Accountant established work sheets, based

upon the information received from the field, along the lines used in
the Company's other operations, These were also examined and compared

with the reports submitted by the Field Representative.

I1I FINDINGS

The records maintained by the Philip Carey Maﬁufhcturiﬁg Company
pertaining to Defense Minoials Exploration ContractvNo. 3—52 were in
very good condition and adoqpate. It was possible to tracq and support
with detalled recelpts, all of the claims submitted. The wage rates
paid (MF-104s? Augugt, September, and October 1951) were generally
lesé than the amounts allowable under the cohtract as shown in the
fqllowiﬁg sunmary:

Contract | " | _Claimed-on MF-1048

Geologist at $500,00 per month . 9 days at 3500,00  $150,00
. Transitman at $400.00 per.monih 2 months at $350,00 - §$700.00

Rodmen (2)  at $300,00 per month"3 < o | : —
* Laborer at $250.00 per ménth- 17 days at $200.00  $116.67
"'Cook  o . at $250.06.per monﬁh - 19 days at $150.00 & 95.00
Eeiﬁer | at $200,00 per month o ‘ J—
| S Total  $L05L.67

The various amcunts claimod were set forth on dctailed expense
statements and the supportlng data attached thereto.

The Final Report of the Fleld Team, Region III raised certain

questions that are quoted below, -as to whether the performance and






'-'coats of the project were in accordance with the contrect:

"For a tranaitman to ‘have required 2 months and a geologist 9 d&ys
to do this mll a.mount of work is ridiculous."

*Ths reconnaissance of the ares was done st. what appear to be
excessive cost md probably much of it was not authorised in the

contreact.”

*The reconnaissance and evaluation of the am'called “for could have
been done by geologists or engineers under the superviaion of tha
Field Team in less than 2 man-wesks tm- . v '

Upon further investisation and com:pondnce vit.h the
Exscutive foicex-, Dﬂm P‘ield Tean, ncgion 111, th-u points ware
' utiotact.orily clearsd up as follows: ' '

. WThe costs on the surface seem to be excessive, however, according

" to the final report that was turned in by Mre R. J. Merrill and Mr.
Ke Se Blanchard on the Red Mountain area states that YThe Red
Kountain Deposit is included in 13 mining claims owned by Carrico and
Codding, situated in Sectien 33 of Township 26N, Range 12 W, and in
Section 5 of Township 25N, Range 12W, Trinity County. The circular
area ten miles in radius to which reference has already been made,
has as its center the U. 8. Land Survey Monument inscribed as 1/4
- Se 5 Ue 'S¢ Lo 8, located midwey between corners on the Township line
- between Tomhip 26K, Range 12W and Totmship 25 N, ngc 120, '™

"The Area. ia chamcterind by north to ncrthwoatorly trending ridges,
the hirhest peaks of which attain elevations of 7500 feet. The
nurerous streans and creeks in its m_lcys rom the hudmters of Eel,
'irinity and Mad Rivers." '

."Unl,f the southom ha.lf is accansibls by cAT over m.rrow mountain mdn.
The northern half must e travelled on horseback. The nearest villagc
" to the center of the area is Covelo, some 30 niles to the south in.

- Kendogine County. The north Western Pacific Railroad passes only 1i
niles east of the center bul the nearest redl point by road is Dos Rioa,
45 miles to the southeast. The southem half of the ares 13 aparaalJ
populated by cattle mnchem. .

”I*or & transituan to make a reconnaisunce anrve_.r of trsia area uﬁder

o Aconaitions indicated above, iwo zonths? tire is not excessive,!

. "ﬂr. bailey, due to the fact that most or t.he area is devoid of
. favorable indications for asbestos, could have, perhaps, looked over
. the area m a‘bcut two xan—weeka time ‘and he could have 1eoked at the






work done as being ridiculous. It is sppreciated, however, that
the Philip Carey geologist was entirely unfamiliar with California
geology and was, perhaps, over cautious not to overlook anything,
so that he naturally spent more time on reconnaissance of the area
than would have been spent by a beolog.ul Survey geolorist, more
familiar with California goology. v

"In the final raport on the Red Hountuin Mbostos Depo'it by Edgnr

He Bailey, Geologist, U. S. Geological Survey, dated April 1, 1952,

there is a map (fizure 1) on which is drewn a dotted line, identified

as the 'Limit of area reconnoitered by Philip Carey Hfg. Co. geologists

in search for serpentine masses.' Apparently, it is this area of '

approximately 140-150 square miles that was considered by Philip Carey
- Company as coring under thoir lmo, of which the fourtccn cited claius

ware a part " 7 ‘ ,
iy decision, therefore, is t.hat the costs incurred under Contract
Idn-E52 are 'reasonable? within the nonning of Article 10 of the
contract.. . L .

A tmp was made to zwevnda City, califomia for thc purpoae of

' taking possesaim and arranging for the disposal or the " jeap™ pickup

"~ 'that had been purcha:ed for the project.. The *jeep" was put. on pubn.c ‘

' ~-'display at Grumers Auto Exnhanfre at Grass ValleV. Galifornin, and a

T ~ for sale ad was run for three -dn;yu in ’cm local nmpaper, “The Union™..

Alao included in the ad were sm 29 lom“t.hs of 1-1/2—1:1::;1 used pipe.,
The fighest bid reveived and accepted was as - followsz

Jeep L $605.50
Pipe. - "'© . 87.00

' These funds wers éeposs.ted to WOJ., ﬂavb}.vini; Fund, Defense

. :Productmn Adrministration, }Tnterior, ,under C0=2554 dated June 25, 1952. =
o Aecounts of A. II Iloilanﬂ, ﬁegional msbux*ainp cfﬁ,car, Syubol ma.- L
" IV RECOM:EXDATIONS

As & result oi’ this audit, 1o axceptions arc uken. ”‘Em cosis
are reaaonabla and are within the. tems of- the cont.mct. The audit
' certii‘icate prefacmg t.his report reflecte f,he tom ‘wnount of the :

. costs ;)roperly cmr@,;eame to i;h_is pquut,.
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GOVERNMENT'S_COPY

TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT
AFTER COMMENCEMENT BUT BEFORE COMPLETION OF THE WORK

It is agreed this T7th day of __May , 1952,
between the United States of America, acting through the Department cof
the Interior, Defense Miherals Exploration Administration, hereinafter

called the "Government," and _ Philip Carey Mamufacturing Co.
Lockland
Cincipnati 15, Chio

hereinafter called the "Operator," parties to that certain Exploration
Project Contract I-dm-E__ 52 , Docket No. DMEA- 1212 , dated

July 3, 1951 , that the said contract shall be and is here-

- by terminated as of the first date above written.

2

‘ Any work prosecuted or costs incurred by the Operator after
the date first above written shall be for the sole account of the
Operator, except for (a) such necessary and reasonable costs and
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of
which the Government has contributed and in which the Government has
an equity, and (b) the costs of any reports, accounts, and winding-up
and settlement actions provided for in the contract.

The undersigned Operator hereby releases and agrees to save
harmless the Government from all claims and demands under or arising
out of said Exploration Project Contract, except as herein expressly
otherwise provided.

Witness the follow1ng signatures as of the day and year
first above written.

/

Admini -rator, Defense
ﬁin%?gals mplgra%lon’m?anistramon

‘Operatorns

. PHILIP iﬁigg TURING COMPANY
BEPARTLENT OF e GaiBalou ﬁm}

Befenss finorals A M =haistraen ld S t
RECEIVED J. Faso —

iy 8 1952

Z
-

18262-1






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

| J‘}l 9, 1953

The Philip Carey Waetﬁﬁng Company
Lockland :
Cincinnati 15, Ohio
| Re: Docket Ne, IMA~1212X -
Gentlenen.

Fnclosed find executed Exploration rroject Contract :
No. Idm-E-ia dated July 3, 1951 with attached Ixhibits and maps;

also a set of monthly Progress Reports (Form MF-10L). A Frogress
Report is to be submitted in quadruplicate to the Defense Minerals:

. Adwinistration field repreuntatin in your area where adnit:.onal
copiaa may be obtained.

Before coarencing drilling operations, kindly comply .
with paragraph 4 of the contract by submitting a copy of your
proposed drilling ¢ontract to the Executive Officer of Region III

_ for his approval. His address is as follows:

Mr., H, C. Miller
Fxecutive Cfficer

DMA Field Team, Regiom III
1415 Appraisers Bailding
San I’ranciaca, California

. © A prus release datcd xay 14, 1951 on "Questions and
Answera on the Emerals Exploration Program® is enclosed for your
,‘informata.on. . _ -

- Sincerely yonrs,
" Enclosures '

EWEllis/bih ) : - .
o cc to: Méssrs. M:Lttendorf-OIund C. 0. Mittendort
Strobel ' o
Lyon - - : C. 0. Mittendorf, Director
Barr- _ Production Expandion Divisiom
EWEllis - : :

. HCMJ.ller,Reg:Lon III
. Field Finance Sec. Bu of Mines
. Contract Ser. Sec, GAQ«Z——"-
FILES
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(April 1951)
: 3

~20V

Docket No. DMA _1212%
Commodity - A8bestos

UNITED STATES OF AMERICA - e
A DEPARTMENT OF THE INTERIOR FA-DHA-BSZ
S s s DEFENSE MINERALS ADMINISTRATION o

EXPLORATION PROJECT CONTRACT!

It is agreed this L 3rd day of . July , 195_1, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and* ______. ...

The Philip Carey Manufacturing Company i

Locklend -~
Cincinnati 15, Ohio

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of

California . . County of ____ . Trinity described as follows:® _located mining
lode claims situated in Mad River Mining District situated adjacent to T26N.,. 3

R12W,, and T25N,, R12W., in conformence to mining option and lease between |

G, L, Carrico and Bruce L. Codding and subject company executed April 25, 1951.

(b) That he is a lessee, in possession and entitled to possession, X
3. Exploration project. The Operator, within __. S':b('by (60)

work on a project of exploration for ° _..asbestos ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ two (2) years from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Firtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit.B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-

gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or tal value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government w;lm&g iti%ed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusio & work shall ke charged
as a cost of the project to which the Government has contributed its pro-rata share. RECEIV: -
1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. CONTRACT SERV. ..... |
2 State name, address, and nature of organization if any. . o o
3 Give legal description or enough to identify the property. -
4 Strike out the provision not applicable. =
5 Name of mineral. . L] ] ®
¢ Not in excess of 2 years. > 16—64066-1 |
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7. Title to and disposition of pfroxgy. All facilities, buildings, fixtures, equipmen!, or other items costing more than $50 ,
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the

parties in proportion to their respective interests.

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. :

9: Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings, .
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project. .

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate. -

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

;} Operator .__.__. 90.____ percent of the sum of such costs inicurred; Provided, That the aggregate total of all sums paid by the Gov-
’f ernment under this agreement shall not exceed $ﬂ,55Q4QQ _________ , which is .90 _____ percent of the agreed estimated total
' cost of this project, $..79,500,00____. ’ : ‘

i 12.. Accounts and audits. The’Operator shall keep suitable records and accounts of operations, which the Government may
i/ inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
i certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
/  records and accounts for at least 3 years after the completion of the project or the termination of this contract.

18. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract.shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
-of all reports shall be furnished to the Government. :

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal prodiced within ten (10) years from the date

- of this contract, until the total amount contributed by the Government, without interest, is fully repaid ‘or said 10 years have
elapsed, whichever occurs first, as follows: :

Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1%2) percent. : ; ;
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1% ) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent. o
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his ‘successor in interest to produce ore from any such discovery or
development. ) ) .
15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining, ) - :

Executed inswigltoaterthe day and year first above written. A
o THE UNITY¥ PAT

}a? AMERICA'
Q o
By .- I AA
. \
By ) Adm:.ﬁs@trator, ﬁe!fense Minerals
v T / Administration

. GOVERNMENTAPRINJUNG'OFFICE  16—64066-1
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EXHIBIT A ' -

The exploration program to consist of field reconnaisance of the
property including t&pographical, geological and geophysical mapping
and surface.trenching, Dependent upon favorable results of thé sur-
face work, a program of diamond drilling will be inaugurated to test
and delineate the ore zones, ' _

The above program is divided into two projects with Government
participation in the cost of Project (2) dependent upon Field Team
approval of data secured by Project (1) indicating the possibility
of delineating commercial ore bodies by diamond drilling,

The estimated costs of the projects are as follows:

Project (1) |
Trenching 200 feet @ $3,50 $ 7,000,00
Labor and Supervision (See Exhibit D) 13,200,00
Supplies ’ 3,600,00
Building (See Exhibit B) - 1,500.,00
. Equipment (See Exhibit C) '2,000,00-.
Laboratory work sample processing 600,00
- Total Project (1) $27,900.00
Project (2)

" Core drilling 10,000 feet @ $4,00 per foot $40,000,00
Labor and supervision (See Exhibit D) 8,800,00
Supplies - e o 2,400,00
Laboratory work, sample processing 400,00

Total Project (2) N ‘ $51,600,00
Total Project (1) and (2) $79,500,00

EXHIBlT B ~ Fixtures and Improvements
Project (1) )
. A building to serve as tool house is required at an estimated

cost of $500,00, Frame work (floors and sides) is required for the tents
used for crew housing is required at an estimated cost of $1,000,00,
Both of these items are allowable costs under Project (1).
Project (2)

No additional facilities are required for the drilling project.
EXHIBIT G - Operating Bquipment ’

Project (1)

The use of a jeep truck is required for transportation and the
purchase of this item is allowable to a maximm cost of $1,500.00.,






. . :
s

Project (2)

No additional equipment is required to be purchased or
rented for the drilling project

EXHIBIT D - Labor and Supervision

Project (1) and (2)

Geologist $500 00 per month
Transitman 400,00 .9
Rodmen (2) 300,00 " "
Laborer 250,00 " "

- Cook 250,00 " "
Helper 200,00 " M

The above crew will work on Project (1) to its conclusion and
on Project (2) when started,

In addition a contract drilling crew will be engaged on Project
(2) at the quoted rate of $4.00 per foot which includes all labor
cost for the drilling, .
EXHIBIT E - Rehabilitation ‘and Repairs

N6 rehabilitdtion or repair of ex1st1ng facilities is requlred
or allowable under this contract,





ANNEX I

Whereas, the subordination agreement of the lessor, re-
quired by Paragraph #2 (B) of the annexed contract has not been
obtained on the ground held by Mining Option and Lease between
G. L. Carrico and Bruce L. Codding and The Philip Carey lianufac-

,turing Company, dated April 25, 1951; and whereas, the United States
/ of America has agreed to waive requirement of the lessor's subor-

" dination agreement. Now therefore, in consideration of said ex-
ploration project contract and of the foregoing, the Cperator hereby
undertakes and agrees to pay all sums that may fall due and owing
to the United States of America under the terms of said contract in
the same manner and to the same extent as if the subordination
agreement of the lessor had been given. If for any reason his net
smelter returns from operations that would be subject under said
contract to such payments to the Government aré not available as

a means of measuring the amount of such payment, then the Operator
agrees and undertakes to make such payment according to the best
estimates of the amount that can reasonably be made, and in the
event of dispute as to such estimate; the Operator agrees that the
determination thereof by either the Administrator of Defense Min-
erals Administration or by the Director of the United States
Bureau of Mines shall be final and binding upon the Operator, pro-
vided, however, that should the Operator furnish to the United
States the subordination agreement required by Paragraph #2 (B)

of this contract then, in that event, this covenant shall be null
and void,

Signed:éZZ::;;ﬂj577§:2'ﬁa.
. L (7 .‘"
Title/M, midaded
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ANNEX II

THE VIRGINIA BRUCE MINING CLAIM NO. 1, notice of the loca-
tion of which was recorded August 27, 1947 in Volume 51

- of Mining Récords, page 281, in the Office of the Record-

er of Trinity County, California;

THI: VIRGINIA BRUCE MINING'CLAfM NO.f 2, notice of the loca~
tion of which was recorded February 17, 1948 in Volume 51

- of Mining Records, page 360, in the Office of the Record-

er of Trinity County, California;

THE VIRGINIA BRUCE MINING CLAIM NO. 3, notice of the loca~
tion of which was recorded February 17, 1948 in Volume 51
of Mining Records, page 361, in the Office of the Record-
er of Trinity County, California;

THE VIRGINIA BRUCE MINING CLAIM NO. 4, notice of the loca-
tion of which was recorded June 23, 1948 in Volume 51 of
Mining Records, page 418, in the Office of the Recorder

of Trinity County, Californ1a~

THE VIRGINIA BRUCE MINING CLAIM NO. 5, notice of the loca~
tion of which was recorded June 23, 1948 in Volume 51 of
Mining Records, page 419, in the Office of the Recorder

of Trinity County, Californla,

THE VIRGINIA BRUCE MINING CLAIM NO. 6, notice of the loca-
tion of which was recorded February 17, 1948 in Volume 51
of Mining Records, page 362, in the Office of the Record-
er of Trinity County, California;

THE VIRGINIA BRUCE MINING CLAIM NO. 7, notice of the loca=-
tion of which was recorded February 17, 1948 in Volume 51

of Mining Records, page 363, in the Office of the Record-
er of Trinity County, California;

THE VIRGINIA BRUCE MINING CLAIM NO. 8, notice of the loca-
tion of which was recorded February 17, 1948 in Volume 51
of Mining Records, page 364, in the Office of the Record-
er of Trinity County, California;

THE VIRGINIA fRUCE MINING CLAIM NO. 10, notice of the
location of which was recorded June 23, 1948 in Volume

51 of Mining Records, page 420, in the Office of the Re-

corder of Trinity County, California;

THE VIRGINIA BRUCE MINING CLAIM NO. 11, notice of the
location of which was recorded June 23, 1948 in Volume
51 of Mining Records, page 421, in the Office of the Re-
corder of Trinity County, California;
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THE VIRGINIA BRUCE MINING CLAIM NO. 12, notice of the
location of which was recorded June 23, 1948 in Volume
51 of Mining Records, page 422, in the Office of the Re~
corder of Trinity County, California;

THE VIRGINIA BRUCE MINING CLAIM NO. 13 notice of the
location of which was recorded June 23, 1948 in Volume
51 of Mining Records, page 423, in the Office of the
Recorder of Trinity County, California;

THE VIRGINIA BRUCE MINING CLAIM NO. 15, notice of the
location of which was recorded December 6, 1950 in
Volume 52 of Mining Records, page 442, in the Office
of the Recorder of Trinity County, California;

All right, title and interest of Bruce L. Codding,
Virginia Codding and G. L. Carrico in and to the mineral
and mining rights on all land now owned by William C.
MCCulloch and Florence W, McCulloch situated in Trinity
County, California,

And including all after-acquired claims coming
within the Mining Option and Lease of April 25, 1951

between Applicant and G, L. Carrico and Bruce L,Codding.
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MINING OPTION AND LEASE

THIS AGREEMENT, entered into the 25th day of

April, 1951, by and between G. L. CARRICO, of San Francisco,

California, and BRUCE L. CODDING, of Covelo, California, the

parties of the first part(hereinafter called "Owners"), and

| THE PHILIP CAREY MANUFACTURING COMPANY, a corporation, the

party of the second part (hereinafter called “"Carey"),

WITNESSET H:

+ RECITALS:

WHEREAS, the Owners are the owners of record of cer-

+ tain lode and placer mining locations and real estate, situ-

ate in the Mad River Mining bistrict, Trihity County; Cali-
fornia, more particularly described in the schedule attached
to this agreement marked Exhibit "A"; and

WHEREAS,‘Owners also expect to locate, purchase or
ctherwise aéquire other adjacent and adjoining claims on pub-

lic lands situate in said District which are valuable for pro-

- duction of asbestos, asbestos ores and asbestos-bearing ma-

! terisls; and

WHEREAS, Carey is desirous of acquiring an option

gfor a lease and possible purchase of said mining claims, in-

cluding those already located and those which may hereafter be

. located within the term of this agreement, upon the terms and

. conditions hereinafter specified;
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NOW, THEREFORE, in consideration of the premises
and of the mutual covenants and conditiohs herein contained,
the parties hereto agree as follows:

. For and in consideration of the sum of Twenty-five

Dollars ($25) paid by Carey to Owners, receipt of which is

- hereby acknowledged, and of the agreements of Carey herein-

. after contained, the Owners grant to Carey the exclusive

right and option from the date of this agreement until the

1st day of Jaﬁuary, 1952, to acquire a lease with incorporated

, option to pufchase covering the mining claims and property de-

- scribed in Exhibit "A", upon the terms and conditions herein-

after specified. Said period from the date hereof until
January 1, 1952, is hereafter described as the "exploratory
period." During said exploratory period Carey agrees that
not later than May 1, 1951, it will enter upon the above de-
scribed mining claims and make such investigations and carry
on such prospecting, drilling,‘testing, and sampling of said
claims for asbestos fibre and asbestos-bearing materials as
Carey deems necessary or desirable in order to determine t§
its satisfaction whether the asbestos fibre located in such
propertieé is of sufficient quantity and quality to warrant
the mining thereof. Owners agree that during said explora-

tory period Carey shall have the exclusive right to enter

iupon said mining claims for the foregoing pufposes, and in

this connection the provisions of Pgragraph 7 of the follow-
ing Lease and Option shall be operative during the exploratory

period, and may erect thereon such structures, equipment, and

. machinery as it may deem necessary or advisable in connection

- with such exploratofy operations, and thereafter to remove

any property it has placed on said claims if it elects not






to exercise this option.

f Carey'furthér agrees that in the event it does not
i exercise the option hereby granted,then at the conclusion

w of said explorétory period it will notify Owners in writing
| that it does not desire to accept said Lease and Option, and
will deliver to Owners a copy‘of all reports which may have

- been prepared by Carey or its agents setting forth the re;
 sults of such investigations. If on or prior to the lst day
- of January, 1952, Carey elects‘td exercise this option for a
lease with incorporated option to purchase covering said
claims, then upon meking suchAelection it will so notify
Owners in writing, and upon receiptbof such notification in
o writing, the following Lease and Option shall be considered
“as in effect between the partiesAhereto, and all other sub-

Il sequent rights shall be governed by the terms of such Lease

! and Option.

i LEASE AND OPTION

Fg ' Ownérs hereby lease, demise and let to Carey, with

|“an option to purchase as hereinafter set forth, and Carey
M
|Hhereby hires and tekes from Owners, all of those mining claims

,land other property situate in the Mad River Mining District,

"Trinity County, California, and more particularly described
It
qin Exhibit "A" attached hereto and made a part hereof, for a

l

' term of five (5) years from date hereof, and so long there-

u‘

udafter as asbestos, gold or other metals may be produced by
‘WCarey from said property in paying'quantities, subject always

)Hto the option hereinafter expressed for Carey to acquire title

I
ﬁ

i to said properties upon the terms speclfled in Paragraph 4
y‘

ﬂhereof
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éides that claims in addition to those mentioned in Exhibit
"A" attached hereto should be located and added to the area
to be mined under'fhe terms of this leése and Option, Carey
willlproceed to lccate and stake said claims in its own name

and will comply with the laws of the United States and of the

' State of California with respect to posting discovery notices,

marking the boundaries and recording copies of location notices

of ssaid claims, and thereafter performing the location work

y'théreon required by Section 2304 of the Public Resources Code

of California; provided, that this obligation shall only ex-

tend to claims located within a radius of ten (10) air line

~miles from U. S. Land Survey Monument, inscribed as 1/4 S. 5

" U.S.L.S. and located on Township line between Township 26

North, Range 12 West, Mount Diablo Base and Meridian and Town-
ship 25 North, Range 12 West, Mount Diablo Base and Meridian
at 1/4 section of Section 5 of Township 25 North, Range 12

West, Mount Diablo Base and Meridian (hereinafter called the

' "mining area"), and discovered within a period of three years

from the date of this agreement; said claims shall in all re-

I spects be subject to all of the terms and conditions of this

lease and option agreemént in the same manner and to the same
extent as if included in Exhibit "A".heretq; if Carey fails
to exercise the lease option, or having exercised said option
and sald lease having becomé_operative, said lease is there-
after terminated, other than Ey éxerciée by Carey of the op-

tion to purchase or default of Owners, Carey agrees to execute






. ing the'poundaries thereof, and thereafter record copies of

! the location notices of said‘claims and/or otherwise peffect

1 the same manner and to the same extent as if included in Ex-

;. agreement and so notifies Owners in writing; when said claims -

‘have been perfected, Owners'shall promptly execute, acknow-

. claims within said mining area, Owners shall have the exclu-

. slve right for a period of sixty (60) days from date of loca-

and deliver to Owners deeds covering all of Careyfs right,.‘
tifle and inte:est to said additional'claims; if Owners or
théir agents, servants, employees or partners during the ei-
ploratory'period or the term of the_lease make additional
discoveries of asbestos or other minerals, in said minihg !
area as previously described in this paragraph, they shall |
promptly inform Carey, and thereafter they may stake said

claims in theif'own manes, and post discovery notices, mark-
said claims; said claims shall be subject to all of the
terms and conditions of this lease and option agreement in

hibit "A" hereto, unless Carey determines that it does not

‘desire to have said claims included within the terms of this

ledge andvdeliﬁer'in;escrow dééds to said claims of the same
kind and in the saﬁe’manner aé specified in Paragraph 4 here-
of; in the event that Owners do not bromptly perfect their
title to said claims, Carey may at its opfion, treat said
diséovery as one‘of its own in the same manner and to the
same extent as pro&ided previously in this paragraph.

In the event that during the three year period fol-
lowing the execution of this agreement, individuals, corpo-
rations or associaﬁions other/tﬁan,Owners and Carey and their

servants, agents, partners and employees, should locate mining

tion to secure the rights to said mining claims, provided
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ﬁthat mining claims are made subject to this lease and option
agreement as if included in Exhibit "A", and provided parti-
cularly that Carey shall not be required to pay royalties on

“minerals and metals removed from said clalms in excess or in

\H

1addition to those provided for in Paragraph 3 hereof; follow-
wing the expiration of said sixty (60) day perlod and provid-

'”ing that Owners have not been successful in purchasing said

ﬁmclaims and subjecting them to the terms of this lease and
1

"option agreement as above specified, then Carey shall have
‘\

g&the right to acquire said claims on such basis as it may see
gﬁfit, provided that if Carey thereafter mines asbestos rock or
‘jasbestos fibre or other metals or minerals from sald claims
‘\in commercial quantities, Owners shall be entltled to receive

\ |

|

SCarey may already have paid Owners under the terms of this
magreement, shall equal Twenty Thousand Dollars ($20,000).

iﬁ This Lease and Option is granted subject to the.fol-
mlow1ng terms of this agreement, to all of which Carey hereby

-}!‘s
i assents and agrees:

1 (1) OWNERS' COVENANTS:
i Owners covenant that they are the owners of record
and in actual and peaceable possession of all of the property

u>described in Exhibit "A"; that their record title to the un-

‘patented mining locations described in sald Exhlblt "A" is a

;good and valid locator's title under the mining laws of the
‘lUnlted States and of the State of California; that all of the

‘1ocation work required by Section 2304 of the Public Resources

fCode of the State of California has been performed on each of

;wsaid unpatented mining locations described in Exhibit "AM;






|
yﬁthat annual labor, as required by the laws of the United

I
‘EStates has been duly performed on each of said claims and
i

1Jproofs thereof regularly recorded prior to delinquent dates

Iy

| prescribed by law (or that during such years as the obliga-

tion to perform annual labor shall have been suspended by

statute, that notices of intention tovhold each of said

Il claims, as provided by law have been regularly filed) in the
' office of the County Recorder of the County of Trinity, State
i of California. Owners further covenant that they are in

| actual peaceable possession of éaid property and in a posi-

/ tlon to deliver possession thereof to Carey.

| (2) CAREY'S POSSESSION AND WORKING COVENANTS:

ﬂﬂ Carey agrees that upon exercise of the option here-

.+ inabove contained, and giving notice of such exercise to the
!
i
yﬂOwners as aforesaid, it will continue in possession of said

{

}ﬁproperty and will mine and develop the same for asbestos
b '

fﬁfibre and asbestos-bearing materials, and for that purpose
i may and will install such buildings, machinery, equipment,

" materials, and supplies on said premises as Carey may deem

! treatment or beneficiation of ores which Carey may find in
y or on sald property. Carey shall expend not less than 60 man

ﬁjshifts of labor each month commencing in January, 1954, in
iysuch mining operations and shall at all times work said prop-
tEwerty in a good énd miner-like manner with due regard to the
;ﬂpreservation of the same as a workable mine, and will comply
%ﬁwith all State and Federal laws and regulations appertaining
Lgto such work. Carey may remove and sell or otherwise dispose

;ﬁof any and all asbestos fibre or asbestos-bearing materials
! |

bl

i

I

i
Jie






or other minerals or metals, and shall keep an accurate ré-
cord of the tonnage of‘such ores and material mined and milled
" or removed from sald property. It is expressly agreed that

! Carey shall be under no obligation, express or implied, to

! prospect, mine or develop said premises for any other minerals
' or metals than asbestos, and Carey's obligation, either to pay
royalties, or othérwise, with respect to minerals or metals
!iother than asbestos, shall arise only in and during such times
??as it elects to mine the same. Carey shall have the right at
J‘lany time to suspend performance of all labor herein required
and pay’to Owners in lieu thereof the sum of Fifty Dollars

i ($50) per month during such period of suspension.

¢ (3) ROYALTY AND RENTAL:

i As and for the royalty and rental under the terms
of this lease, Carey agrees that it will pay Owhers as rental
i, the sum of Twenty-five Thousand Dollars ($25,000) on or before

?ﬁthe 1st day of January, 1952, and Fifty Thousand Dollars
ﬂi(%S0,000) on or before the 1st day of Januery, 1953; in ad-

?:dition, Carey shall pay to Owhers a royalty of Oné Dollar ($1)
?éper ton of asbestos fibre, milled from asbéstos-bearing rock
;mined from the premises described in Exhibit "A", and from any

i .
i

, additional claims that may be located by Owners or Carey under
ol ’

i;the provisions of this lease and option agreement. Said royal-
;fties shall be based upon asbestos fibre as and when shipped

fdfrom the mining area. If gold or other metals are discovered,
;fmined, and mille¢ or removed from the premises, Carey will pay

| Owners a ten per cent (10%) royalty on the net mint or smelter
|

i returns from such shipments. Said payments shall be made by

'
'

;mdeposit to Owners' account in the American Trust Company, Main
i A _ ,
i

iy






tJOffice at San Francisco, California, of the full amount of -

Woe

gﬁéach monthly payment, and shall be accompanied by a state-

. ment signed by Carey certifying the tonnage of asbestos fibre
i which has been shipped and a duplicate set of net mint or
\Qsmeltervreturns from any minerals or metals that may have

\ been treatedAdUring said preceding monthly period.

| (4) OPTION TO PURCHASE:

y time after the 2nd rental payment of $50,000
g At/ei}l times during possession under the terms of

" said lease, Carey shall have the exclusive right and option

i
%ﬁto purchase and acquire said premises, Exhibit "A", from

?§0wners, and also all claims that may be hereafter located
for the purpose of mining asbestos , B.
4§under the terms of this agreement, and all rights of way ap- V.
b - : o - A
il purtenant to any locations hereunder, for the total sum of G
f
! Four Hundred Twenty-five Thousand Dollars ($425,000) payable

inn ten equal installments of Forty Two Thousand Five Hundred

M
i

§£Dollars ($42,500), the first of which shall be paid on the
”‘date of exercising said option, and the remaining installments

i shall be paid annually thereafter for the next nine years.
ubFolloWing exercisg of the option to purchase and payment of
F‘the fifst of §§i§g£§ﬁcinstallment payments of purchase price,
Carey shall no longer be obligated to pay any royalty payments
I on asbestos fibre, nor any cash rental or in lieu payments, nor
M}to perform any minimum number of man shifts of labor as pro-
j‘vided in Paragraph (2) hereof; provided,.however, that they

; shall be obligatéd to pay royalty paymentsvon metals or miner-
» als, other than asbestos in the'manner pfovided for in Para-

. graph (3) hereof, when, as, and only if said metals or miner-

' als are being mined, unless the parties hereto can agree upon

! a purchase price for said metals or minerals other than asbestos.






"In order to enable Carey to exercise said option to purchase,
y Owners agree to execute, acknowledge and deliver in escrow to

isaid American Trust Company, Main Office at San Francisco,
i A

13Ca11fornia, at the time Carey makes said first cash rental
;Epayments hereunder a good and sufficient deed conveying to
?Carey a good and valid locator's title in good standing to
J!each of the mining clsims and mining rights described in Ex-
tihibit "AM attached hereto, and any additional claims fhat may

“have been located under the terms of this agreement prior to
\

_@sald date, with instructions to said excrow dep031tary to de-

liver said deed to Carey if and when Carey shall have de-

4

<posited said ten installments of said agreed purchase price,
\h

‘and to deposit all payments made-hereunder to Owners' account.

‘L
i
I

At the time of executing said option to purchase and paying
M
“the first installment of said purchase price, Carey may, at

Mits option, w1thdraw said deed or deeds from escrow and sub-
r !

4
Wof the purchase price in the manner above specified secured

stitute iIn its place a promissory note providing for payment

'by a deed of trust from Carey to Owners in like tenor to said

ideed or deeds placed in escrow by Owners; provided, however,

»9,10 and 11 of this agreement. Excrow fees under said option
wshall be pald by Carey. Owners agree to remedy any defects
@1n title of which it may have notice from Carey, but if such

i
Ndefects cannot be remedied, Carey shall have the option to

accept said title subject to such defects if it so desires.

‘Owners further agree to supplement said escrow deposit with
: 1

@any further deed or deeds which may be necessary to convey to

ﬁCarey mining claims located after the date of sald first deed
I :

i
i

I
0
i

p
N
|

it
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ﬁthat said note shall be subject to the provisions of Paragraphs






(5) CAREY'S OPERATING COVENANTS:

Carey agrees at all times to pay all labor, ma-
terial and other bills connected with its operations on said
premises, and to keep said pfemises free and clear of any -
liens for labor or material furnished in connection with said
operations, and at Owners' request to post and keep posted
notices of Owners' non-responsibility for such liens; to
carry compensation insurance as required by the laws of Cali-
fornia for all employees engaged in work on said claims; to
carry adequate public liability insurance with responsible
carriers protecting Carey and Owners as named insured against
claims for damage to persons or préperty arising out of Carey's
operations; to perform on or before the lst day of June of
each calendar year, commencing with the year 1952, annual
labor to the extent required by law on each of said mining
locations described in Exhibit "A", and on each of the other
mining locations which are subject to the terms of this Lease
aﬂd Option, in the amount of $100 or such other sum as may
bevrequired by law in order to maintain the same in good
standing, and to record proof of said 1aborlon or prior to
the 1lst day of the following July; provided, that during any
year that moratorium is allowed by Federal law on the per-
formance of such annual 1abbr‘this obligation shall be excused
if Carey files in Owners' behalf such notice of Owners' in-
tention to hold or other document as may be required to keep
said option in good standing; to pay all State and County
property taxes that may become a lien against said property
on and after July 1, 1951, prior to the delinquent date there-

of.

-11-






(6) RECORDS AND INSPECTION:

| Carey agrees to keep accurate records of production
of asbestos fibre and metals, which records shall be open to
Owners' inspection on the premises at allvreasoﬁable times;
together with the right on the part of Owners to take copies
therefrom. Owners shall_also have the riéht, at their own
risk of personal injury, to inspect such premises and the
workings thereon or therein and to take and retain‘samples

of any ores or minerals disclosed by Carey's operations.

(7) WATER RIGHTS AND RIGHTS OF WAY:

Owners represent that they are owners of certain
rights of way graﬁted to them under the terms of an agree-
ment by and between William C. and Florence McCulloch, first
partiés, and Bruce L. Codding, second party, dated November
26, 1947, a copy of which agreement is attached hereto, mark-
ed Exhibit B, and By this reference made a part hereof, which

agreement has been modified by'a letter from Owners.to W. C.

McCulloch, dated October 31, 1950, a copy of which is attached

hereto, marked Exhibit C, and by this reference made a part
hereof, said rights of way éhall be included as part of the
premises described in Exhibit "A" hereto unless and until
Carey notifies Owners in writing that it does not desire to
have said rights‘of way included withiﬁ'the provisions of
this agreement; unless and until such notice is given, Carey
will be obligated to perform the obligations of second party
to sald agreement; such obligation shall notAcreate any
rights whatsoever in first parties to said agreement or in.
any person, corporation or associatién other than Owners.

Carey shall have the right to use such water as may be avail-

-12-






able for working said claims, but Owners make no warranty
with respect to water rights, and Carey shall satisfy it-
self as to such availability and right to use. It is also
understood that said élaims lie in whole or in part within
the boundaries of the Six Rivers National Forests, and that
Carey shall have such rights-of access to said property as
Owners may possess but shall independently make such ar-
rangements with Forest Reserve officials for other rights
of access to said properties coﬁered by this option as may
be neceésary in said operations. Owners will cooperate in
signing any applications for such rights. Any terms or con-
ditions imposed by said permits shall be obligations of

Carey and not of the Owners.

(8) FORCE MAJEURE:

Carey shall be excused frdm performance of all
and singular the covenants contained in this agreement,
save and except the obligation to make the cash rental pay-
ments required in Paragraph 3 hereof, during such time as
Carey may be prevented from performing the same by acts of
God, the publié ehemy, war, strikes, riots, invasion, un-
usually inclement weather accompanied by heavy snow storms,
rain storms, wind storms, or destruction of access roads
or facilities incident thereto, labor disturbances, govern-
mental laws and regulations'preventing the performance of
work or the obtaining of»labor or materials requisite there-
for, and other causes reasonébly beyond the ability of Carey
to overcome. Excuse of suchvperformance4shail extend only
during the existence of such emergency of preventing cause,

and all obligations hereunder shall be reéﬁmed immediately

-13-






thereaftér.

(9) ABANDONMENT:

Carey shall have the right to abandon this Lease
and Option and all obligations hereunder at any time upon
thirty (30) days' previous written notice to Owners of

Carey's intention so to do.

(10) FORFEITURE:

If Carey shall fail well and truly to perform all
and singular its obligations hereunder unless prevented by
causes described in paragraph entitied "Force Majeure," and
in particular shall fail to make any rental or rojalfy pay-
ments on or before the date on which they, respectively, be-
come due, Owners may declare Carey in default and give Carey
written notice of such default. Unless such default is
remedied within sixty (60) days from receipt of said written
notice, all rights of Cérey hereunder shall thereupon cease
and terminate, except as provided in Paragraph (1l) hereof,
and Owners may entér upon and resume possession of éaid pre-

mises.

(11) RIGHTS OF PARTIES AFTER TERMINATION:

In the event of termindtion of this agreement for
any other reason than the conveyance of the properfy herein
provided for in conformity with exercise of option to pur-
chase by Carey, the rights of the parties shall be as fol-
lows:

(a) Carey shall peaceably surrender possess-

ion of the premises to the Owners, together with

any water rights or other easements‘acquired in

-14-






connection therewith;

(b) Carey shall pay all outstanding bills

and claims arising out of Carey's operations, and

all taxes which may be due and payable at the date

of said termination, and all royalties due and un-

paid;

(c) Carey shall have the right to remove

and retain all machinery, equipment, materials

and supplies placed by Carey upon said premises

J
in connection with said operations, provided

that

unless said property is removed from the

premises within one year from the date of such

termination, the same shall remain and become

the property of the Owners;

paid,

(d) Owners may retain all sums theretofore

the same to constitute rental forvuse and

.occupancy of said premises, and Owners may with-

draw

terminate

paragraph

of bresch

their deed or deeds from escrow.

All other rights of the parties shall cease and
except as set‘forth in this paragraph.‘

Forfeiture and enforcement of the terms of this
shall be the sole remedy of the Owners in the event

of covenants by Carey.

(12) NOTICES:

Any notice of default, election of options, or

other notices required or permitted to be given hereunder,

shall be considered as delivered five (5) days after they

shall have been written, signed, addressed, and deposited in

the United States maid, with registered postage thereon duly
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prepald, addressed,
If to the Owners:
¢/o G. L. Carrico

365 QOcean Avenue
San Francisco, California

If to Carey:
The Philip Carey Manufacturing Company
Lockland -
Cincinnati 15, Chio

Either party may change the address at which it or

they are to receive such notices upon ten (10) days' previous

written notice to the othor.

(13) INUREMENT:
This agreement shall inure to the benefit of and be
binding upon the parties hereto, their respective successors

and assigns.

(14)

Owners represent that Bruce‘L. and Virginia Codding
have entered into an agreement with William and Florence
McCulloch dated March 11, 1951, o copy of which is attached
hereto marked Exhibit D and by this reference made a part
hereof, relating to certein property and mining rights in-
cluded within the terms of this agreement. Carey agrees to
perform the obligations imposed on "developers" by the terms
of sald agreement to the extent that, and during such time
as, this lease and option agreement is applicsable ﬁo the
property included within said Exhibit D. The provisions of
this paragraph shall not inure to the benefit of any in-
dividuals, corporations or associations other than the partieo

to this agreement.
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h IN WITNESS WHEREOF, the parties of the first part
. have hereunto set their hands, and the party of the second

i part has caused its corporate name and seal to be affixed by

i 1ts officers thereunto duly authorized,. all as.of the day and
M‘ y N
ﬁﬁ year first hereinabove written.

i’}} ) Go Lo 'C&I"I"iCO
i - G. L. Carrico

b - Bruce L. Codding
Bruce L. Codding

THE PHILIP CAREY MANUFACTURING COMPANY

By John W. Humphrey
' President

gl By E. J. Pasold
¥ Secretary

Party of the second part

| -17-
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| : Parties of the first part
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11.

" EXHIBIT A
Sy 8

THE VIRGINIA BRUCE MINING CLAIM NO. 1, notice of the loca-
tion of which was recorded August 27, 1947 in Volume 51

of Mining Records, page 281, in the Offlce of the Record-
er of Trinity County, California,

THE VIRGINIA BRUCE MINING CLAIM NO. 2, notice of the loca-
tion of which was recorded February 17, 1948 in Volume 51
of Mining Records, page 360, in the 0ffice of the Record-
er of Trinity County, Californis;

THE VIRGINIA BRUCE MINING CLAIM NO. 3, notice of the loca-

tion of which was recorded February 17, 1948 in Volume 51
of Mining Records, page 361, in the Office of the Record-
er of Trinity County, California;

THE VIRGINIA BRUCE MINING CLAIM NO. 4, notice of the loca-
tion of which was recorded June 23, 1948 in Volume 51 of
Mining Records, page 418, in the Office of the Recorder

of Trinity County, California;

THE VIRGINIA BRUCE MINING CLAIM NO. S5, notice of the loca-
tion of which was recorded June 23, 1948 in Volume 51 of
Mining Records, page 419, in the Office of the Recorder

of Trinity County, California;

THE VIRGINIA BRUCE MINING CLAIM NO. 6, notice of the loca-
tion of which was recorded February 17, 1948 in Volume 51
of Mining Records, page 362, in the Offlce of the Record-
er of Trinity County, California;

THE VIRGINIA BRUCE MINING CLAIM NO. 7, notice of the loca-
tion. of which was recorded February 17, 1948 in Volume 51
of Mining Records, page 363, in the Office of the Record-
er of Trinity County, California; :

THE VIRGINIA BRUCE MINING CLAIM NO. 8, notice of the loca-
tion of which was recorded February 17, 1948 in Volume 51
of Mining Records, page 364, in the Office of the Record-
er of Trinity County, California; :

THE VIRGINIA BRUCE MINING CLAIM NO. 10, notice of the
location of which was recorded June 23, 1948 in Volume
51 of Mining Records, page 420, in the Office of the Re-
corder of Trinity County, California;

THE VIRGINIA BRUCE MINING CLAIM NO. 11, notice of the
location of which was recorded June 23, 1948 in Volume
81 of Mining Records, page 421, in the Office of the Re-
corder of Trinity County, California;

THE VIRGINIA BRUCE MINING CLAIM NO. 12, notice of the
location of which was recorded June 23, 1948 in Volume

51 of Mining Records, page 422, in the Office of the Re-
corder of Trinity County, California;
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14.

THE VIRGINIA BRUCE MINING CLAIM NO. 13, notice of the
location of which was recorded June 23, 1948 in Volume
51 of Mining Records, page 423, in the Office of the
Recorder of Trinity County, Californis;

THE VIRGINIA BRUCE MINING CLAIM NO. 15, notice of the
location of which was recorded December 6, 1950 in
Volume 52 of Mining Records, page 442, in the Office
of the Recorder of Trinity County, Californis;

All right, title and interest of Bruce L. Codding,
Virginia Codding and G. L. Carrico in and to the minersl
and mining rights on all land now owned by William C.

"McCulloch and Florence W. McCulloch situated in Trinity
. County, California.






EXHIBIT "BY
AGREEMENT

THIS AGREEMENT, made November 26, 1947, between

WILLIAM C. and FLORENCE M¢COLLOCH, first parties, and BRUCE L.

CODDING, second party,
WITNESSETH:

1) 1In consideration of the sum of Ten Dollars ($10.00)
pald by them by second party and his agreementé herein, first
parties grant to second party, for the uses and purposes herein-
after specified, the right to use and a right-of-way over the
private road on first parties' property in Trinity Coun@y,'Cali—

fornia, (known as the Travis Ranch) running from the County road

il
|

v

across the north fork of the Eel River and thence to first partieé

ranch house, and also a right-of-way and easement for the con-
struction and use of a road from said ranch house across first
parties' said property in a northerly direction to the northerly
limits thereof and approximately along the following described
line; that is to say, commencing at the ranch house terminus of
said private road, thence in a northerly direction, to that cer-
tain Ridge, known as the Hogsback. At no time will the road be
more than approximately one quarter mile from present main trail
to Red Mountain. If the line of such road, as continued and ex-
tended by second party into the adjacent Six Rivers National
Forest shall cross any property or properties therein owned by
first parties, then first parties grant to second party a right-
of-way and easement across their said property or proberties for
the construction and use of a road along such line. Second
party shall have the right to use said private road and to con-

struct and use said proposed road for the transportation, to

and from mines within said national forest, of ores, concentrates,

equipment, materials, supplies and personnel, and for any other

|
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purposes required in the exploratibn, development or operation
of such mines and mining and milling facilities thereon or ap-
purtenant thereto.

2) Second party shall, at a cost not exceeding Five
hundred Doliars ($500.00), immediately commence and thereafter
complete with reasonable diligence the_construction of a tem-
poréry "Jeep Road", approximately along sald described line,
from first parties' ranch house to the northerly limits of their
said property and from there, along a line to be selected by

second party, to the southerly limits of the Six Rivers National

Forest. (Any road constructed by second party hereunder shall bef

at his sole expense and so long as he shall, in the exploration,

development or operation of such mines, use any such constructed

road or said existing private road, he shall, at his sole expense
keep and maintain the surface of and any and all bridges along

the same in a usable and safe condition) (the decision of the

County Supervisor of Roads to govern if the parties are unable

to agree as to its condition), and if he shall fail to do so,
then first parties may, at the expense of second party, make

such repairs as shall be necessary to place and/or maintain such

. road or roads or bridges in a usable and safe condition. Second

party before first so using any of said roads shall furnish
first parties with the undertaking of a responsible surety com-
pany in the amount of Two Thousand Dollars ($2,000.00), con-
ditioned to pay to first parties the cost of placing each said
constructed and private road in a usable and safe condition
should second party at any time during his use thereof fail to
maintain them in that condition, or should he fail to leave them
in such conditibn when he shall_finally cease his use thereof,
and thirty days notice is to be given first parties by second
party of any intentions to cease operations and withdraw equip-
ment.

3) First parties may post along said road or roads, and
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second party shall keep posted, a notice or notices of first ;
parties!' non-responsibility for any of the acts and deeds of
second party hereunder, and second party hereby indemnifies @
first parties, and each of them, against and agrees to save and
hold them, and each of them, free and harmless of and from any |
expense or liability resulting from second party's construction
or use of said road or roads. 'Second party agrees to so con-
struct and use said proﬁosed road and to so use said private roads
as not to unnecessarily interfere with the operation by first
parties of thelr said ranch. This indemnity is to be secured by i
a policy of insurance in a responsible sufety company in the
amount of 50/100,000. dollars.

'4) TFor each month, or portion thefeof, that second partyiA
shall transport ores and/or concentrates over said road or réads,;

he shall pay to first pérties, as additional compensation for theﬁ

rights hereby granted him, the sum of Fifty Dollars ($50.00),
payable in any such month cdncurrently with the first shipment I
of ores and/or concentrates over such road or roads during that |
month. S | |

5) This agreement shall inure to the benefit of and be |
binding upon'the heirs, executors, administrators and-assigns of
the respective parties hereto.

IN WITNESS WHEREOF, the parties have executed these

presents the day and year first hereinabove written.

(Signed) __William C. McCulloch :

" Florence McCulloch
(First Parties)

" Bruce L. Codding
(Second Party)






EXHIBIT C

i October 31, 1950

xMr. W. C., MecColloch
' Travis Rangh
uCovelo, California

1 1

i,tDear Mr. McColloch:

|
Ih As you know, we have not been using the mine
“road, vhich we have been maintaining since our agreement
IuOf November 26, 1947, for development or operation purposes
uas originally contemplated but only for prospecting, ex-
ploration and patrol. It is suggested that we declare a
1‘morator1um under the agreement from the date of this letter
’ureliev1ng me as second party to the agreement and Mr.

! Carrico, my associate in the mining venture, from any obli-
H“gatlon to maintain the road and bridges subject to the

| following terms;

H” This moratorium to run from the date hereof to
thuly 1, 1951, after which we will pay you $200.00 a month
y for the use of the road so long as we continue to use it
|hand it will be maintained by you; or we will resume main-
A”tenance under the conditions of the agreement of November
w26 1947, and continue maintenance so long as we continue
P\the use for development and operation purposes but for not
' less than 12 months of continuous maintenance and upkeep.
;JIt should also be understood that whenever we are using
(the road for development and operation purposes and adhere
‘ito the terms of said contract, we shall have the use of the
’”canp sight and the water supply for it.
I
;‘ If the foregoing is agreeable to you, please en-
Mdorse your approval upon the enclosed oopy of this letter
’*and return it to me.

wl Sincerely yours,

\‘1
%{Approved= November ______, 1950.

A " By fcColloch

i EXHIBIT C -






AGREEMENT

THIS AGREEMENT, made March 11, 1951, between

' L. and Virginia Codding, second parties.

1) This agreement covers the divigion of royal-
ties for minerals found on that ceftain Red Mountain north
of Red Mountain Creek, and West of the first fork, east of
the North fdrk, as shown on the Hoaglan Quadrangle of the
U.S.G.S. Also lands in lots 2 and 3 of . - sec 2 tsp. 5SR.
8 E.H.M. lots 8, 9, 10. Sec. 6 Tsp 25 N. R. 12 W. M. D. I
and all lands owned by McCullochs in Trinity County.

») The shares shall be as follows: One third o
w. and F. McCulloch two thirds to B. and V. Codding. Pay-

Ve

ments based upon royalties paid by developers.

3) Developers shall inform both parties whenever
paymenfs are made.

. 4) It is the intent of B. and V. Codding to enter
into agreements with third pagties for the exploration and
development'of minerals in the areas above described, and
in so doing, the parties of the second part will protect
the interests of the parties of the first part at all times.

'5) Shouid the parties of the second part fail to
protect the parties of the first part,.then the parties of
the first parf may de¢lare that. certain agreement, dated

Nov. 26, 1947, and filed in Weaverville, Calif. null and

void in its entirety.

6) The parties of the second part further agree
that this apreement shall be incorporated in any agreement

or contract made with third parties to develop or explore

the above areas.

EXHIBIT D






- EXHIBIT D

S 7) This agreement shall be binding on our

| heirs and assignes.

(Signed) Wm. C. McCulloch

I
H * " Florence W. McCulloch
0 First Parties

i | " Bruce L. Codding

i EXHIBIT D
0 :
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‘ : SULMMARY OF ANTICIPATED EXPENDITURES

10,000 feet diamond drilling at $4.00 $ 40,000
Wages: 10 months at §1,250.00 ' 13,500
Tents and sections 1,000
Bquipment and Jeep 2,C00
Food, supplies aisdmibrorrad 6,000

¢ -ferial.-photography 400 -
o x\ Trenching and cross cuts, 200 ft. at $35. 7,C00
) L Geophysical and mapping 4,C00
Core house ' 500
Laboratory milling and sampling - _1,000

N . . TOTAL § 75,400






SUMMARY OF ANTICIPATED EXPENDITURES
10,000 feet diamond drilling at $4.00 $ 40,000
Wages~ 10 months at $1,350.00 13,500
Tents and sections 1,000
Equipment and Jeep 2,000
Food, supplies and travel 6,000
Aerial photography 400
Trenching and eross cuts, 200 ft. at $35‘ 7,000
Geophysical and mapping 4,000
Core house v : 500
Laboratory milling and sampling ‘ 1,000

TOTAL $ 75,400
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SUMMARY OF ARTIC ED E ITU
10,000 feet diamond drilling at $4.00 $ 40,000
wages° 10 months at §1, 350 00 . 13,500
Tents and sections : l»OGO
Equipment and Jeep 2,000
Food, supplies and travel . 6,000
Aerial photegraphy 400
Trenching and cross cuts, 200 ft. at $35. : 7,000
-Geophysical and mapping 4,000
Core house " - 500

Laboratory milling and sampling - 1,000 -
| . TOTAL $ 75,400






SUMMARY OF ANTICIPATED EXPENDITURES

10,000 feet diamond drilling at £4.00 $ 40,000
Rages: 10 months at §1,350.00 . 13,500
Tents and sections ‘ - 1,000
Equipment and Jeep S 2,000
Food, supplies and travel . 6,000
Aerial photography . "~ 400
Trenching and cross cuts, 200 ft. at $35. 7,000
Geophysical and mapping : ‘ - 4,000
Cora house ' ' , 500

Laboratory milling and sampling - 1,000
~ TOTAL ' $ 75.400
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SUi ¥ OF ICIPATED

10,000 feet diamond drilling at $4.00

Wage:' 10 months at §1,350. 00
Tents and sections

Equipment and Jeep

Food, supplies and travel
Aerial photography

Trenching and eross cuts, 200 ft. at $35.

Geophysical and mapping
“Core house
Laboratory milling andéd sampling

TOTAL

&€ 40,000
13,500
2,000 -
6,000

40
7,000

4,000
500

$ 75,400






o | BUMZAHY OF ANTICIPAT PERDITURE

110,000 fest diamond drilling at $4.00 $ 40,000

Wages: 10 months at $1,350.0C A 13 500
Tents snd sections : : 1,000
Equiprment znd Jeep i 2, OOO
Food, supnplies and travel - 6,000
Aerial photography 400
Trenching znd cross cuts, 200 ft. at $35. 7,000 .
Geophysical and mapping ' ' 4,000
Core house 500
Laboratory milling and samnling ‘ 1,000
TUTAL § 75,400






.

DMA-1212X and 1213X
Smbox Subordination forms MF-202 must be furnished.
Exhibit A
See answer to question 21, MRfs MF-103.
Exhibit B
Frame tent camp, $1,000.00
Core house, $500.00
Purchase price of jeep, $1,500,00
Camp equipment items under $50,00
Total, $500,00
Food supplies, $600.,00 per month,
Total $6,000.00 for ten months.
One Geologist, $500,00 per month; ten months, $5,000,00
One cook, $250,00 per month; ten months, $2,500,00.
Camp tender, $200,00 per month; 10 months, $2,000,00
One transitman, $400,00 per month,
Two rodmen, $300,00 per month,

One axman, $250,00 pzrm per month,

Exhibit C

Contract for diamond drilling will be furnished.






§

/o
/ < Form MF-103

TForm ME-10 u. SQEPARTMENT\ OF THE lNTERlO’
» . B . ... DEFENSE MINERALS ADMINISTRATION

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.
H

2 >
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DO NOT FILL IN THIS BLOCK

Docket No. M/ oL, G&IX
. ;Pa.te received "E@Z:‘ﬂ"f‘f';““T";E":‘:;‘

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
.. MINERAL ORDER 5, UNDER =~

i

DEFENSE PRODUCTION ACT OF 1950 - Participation
. . . . ' j R
The Philip Carey Mfge Coe o
Cincinnati. 15, Ohio

Lo P Name and
'_ _] nddl'lesq o:

' applican

. : ‘ ) ’ Date. May 18’ 19_51 _____

FILL IN THIS BLOCK

Estimated cost ( Meximum 375 2000 400
See No. 2

Percentage of Government partic¢ipation

Mineral or metal ASbestos - (Spinning .Grade

____________________________________________ R A,
N ’

Date of filing MF-100 DMA Docket Number, if available L

" . . ) INSTRUCTIONS

L

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration; Department of the Interior, Washington
25, D. C.; or to the nearest field executive officer thereof, with

if you cannot answer it, so state on the form. Where the

-space provided for answer is insufficient, answer on a separate

sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,

your name and address on each sheet of the application and

for your signature.
all accompanying papers. If any question is inapplicable, or :

THE APPLICANT

*1. Is applicant. an individual, partnership, or corp(oration? Corporation
*2. If a partnership, state names and addresses of partners. Nile '
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. See attached sheet.
.. Describe the mining and general business experience of (@) the applicant, and (b) the person or persops who will manage the

project. a}n Have been in agbestos, mining operations’ over é years (‘bf &sompany exe(ﬁxtgve Se
*5. Are you the owner or the lessee of the property? Lessee

6. If owner, state what claims, liens, or encumbrances, if any, are against the property. Nil.

7. If lessee, attach a copy of the lease and state if it is in good standing. Copy attacheds ,

NOTE.—It will be necessary to-procure and attach to the exploration project contract agreements of claimants, lienors, ‘en=
cumbrances and lessors subardinating their interests in the property to the interest of the Government under the
contract. . . PR . .. '

8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. Copy attached.

9. How much money is applicant prepared to invest in proposed project? Is it sufficient to [pay fyopur part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)?  $7,500400 Yese

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

—

16—64067-1

—'___—‘






. v
° o - . _t
THE PROPERTY

. (a) Give a description of the real property that will be in any way, invo{ve,d in Ahe,explc%‘%tio gr ject, including any existing
bit A ina 4 ,

- mine or operating property. See description under Exh ac €as6¢
b) Give the legal description of the exa 1, plot hi ion i .
(b) Gi & P gle Sxack pazqel, plot, or are SpomE l(g e exploration is to 'be conducted .
NOTE.—If both areas are the same, so s ate. "The only obligation to refay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.
State the present and former names of the property, if any. Bruce L. Codding & G. L. Carrico
. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads. See annexed sheet.
State source and quantity of water available for operations and its suﬁ‘lciency'zg all séasons.

State amount of power to be used, rate per hour or other cost, and source. ee attached sheet. )
Describe any existingﬁxseable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. one o
. State in detail how the ore could be shipped and how and where milled. See annexed sheete
History: See ennexed sheets . . . oL :

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,

with reasons for any past suspensions of operations. : , .. ) A :

(b) State briefly the known history and production of adjoining and neighboring properties. SR
(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
o recommended exploration and development, and metallurgical investigations.

*17.. Production: : ) :
(a) If mine is in production, furnish the following information: None «

-

Grade or Net value
Tons per day analysis - Cost per ton . per ton
(1) Mining
(2) Milling
(3) Shipped
or sold r
L I o F

. Ore or mineral resérves: (If property is or has been operating.)

(a) Describe the ore or mineral deposits briefly. . . . )

(b) Submiit available maps and assay data. 3 Not in operation.

(¢) Give estimated tonnage and grade of each class of ore reserves. .

. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

See attached sheet , o ¢ o )
THE EXPLORATION

. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? Asbestos
Describe briefly, but concisely, the proposed work and the estimated time required to complete it. See attached sheet.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

' 22, Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geologécal maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.  See attached sheete

No maps aveilables

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as fogows:
~ (a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each. ©e
*(b) Supervisors, by numbers and positions, with salaries of each.
(c) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. -
(e) Cost of iﬁems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.
(f) Cost of rental for equipment which the operator proposes to rent.
(g) Rental value of items of equipment which:the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of équipment costing less than $50 each.
.. (%) Cost of power, water, utilities, and any other items not provided for above. R :
24, Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
. accomplished and the money expected to be spent. .. ‘Sge: attﬁc'hed’ sheet,: - o v : )

- CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of n:?lge ayf.
: ’
. 74D

attached sheets

_The Philip Carey Mfge Coe By (/[ p

. ) . (Name of company) (Signature of authorizedyﬁcial)
oo My 18, 3991 . . Re 8. King, Chaimmen of the Board
. (Date) : (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offen3Se to make a willfully fhlse statement or representation to any department or agency
of the United States as to any matter within its jurisdiction. .

*Same as footnote on page 1. . 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE






(3) Chairman of the Board - K. S. King

'10.(b) Vork will be done on the property described above in

12.

13;

15.

(16) a. .SeVeral shallow pits and trenches have been opened in

Y ®

Codding: Trinity County, California page 1

President - John V. Humphrey

Vice President and Controller - H. R. Barrett
Vice President ESales) - L. W. Clarke

Vice President (Mfg.) - C. B. Pooler

Vice President - W. L. Steffens

Treasurer and Asst. Secy. - S. E. Breuleux
Secretery - E. J. Fasold

Directors: K. S. King J. W. Bumphrey
H. R. Barrett ~ C. C. Merrifield
L. W. Clarke ' C. B. Pooler
H. E. Coombe G. A. Rentschler

J. J. Rowe.
Five lafgest stockholders:

G. A. Rentschler - Cincinnati

Fifth Third Union Trust Co. - Cincinnati
R. E. Kramig - Cincinnati

R. S. King - Cincinnati

George A. Anderson - New York City

10 (a) but there is a possibility that exploration might
be extended to adjacent property which is national forest
reserve on which no arrangements have been concluded.

This property is situated contiguous to the central part of
the southern boundary of Trinity County, California, at the:
approximate latitude of 39 degrees, 55 minutes north, longi-
tude 123 degrees 20 minutes west. It is 18 miles north-
northeast of the town of Covelo, 14 miles east of the railroad
and approximately 55 miles by road from the nearest railroad
shipping point at Dos Rios. 14 miles of private cut road.

now provide access to the gravel county road north of Covelo.

Sufficient water would be avajlable for domestic purposes. |
None is required in the normal asbestos milling process.
During exploratory period no electric energy will be needed.
Power site surveys are now being made in the immediately
adjacent area. -

Ore would be milled locally wherever the exploratibn program
was successful in outlining sufficient ore.

recent years by the stakers to partially expose the
southern part of the asbestos-bearing serpentine body.
There is no record of any diamond drilling or systematic
exploration and sampling of this serpentine body.






g

« - Trinity,County . . Page 2

16. (b) There has been no production of asbestos from this or

21.

22.

23.

,'(24)

21‘3 Nil.

any adjoining properties.

(¢) Tnis property'was examined by Philip Carey Co. geologist

Dr. R. J. Merrill, and further reconnaissance diamond
drilling and geological mapping was recommended.

It is proposed to immediately start geological and geophysical
mapping on the property to be followed by trenching and
diamond drilling and sampling the sections of serpentine mass
which have been indicated to contain crysotile asbestos. in
commercial quantities. A reasonable amount of diamond drill-
ing should be completed by December 31, 1951. If the results
are promising, additional diamond drilling would be commenced
early in 1952 t& outline the size of the ore body. This

- should be completed by the fall of 1952.

Aerial photography and the initial reconnaissance by Dr. Mer-
rill indicate that there is a. comparatively large body of
serpentine and pyroxenite underlying a portion of these claims
and that the serpentine in the southern portion of this basic
mass contains fibre in commercial quantities where exposed by
the trenches. There are no maps available.

(a) Lebor involved would be six contract diamond drillers
. {(estimated cost of drilling per foot - $4.00), two as-
sistants (@ $300 a month est.), and one cook ($250 per
month est.).
(b) One geologist - salary $500 a month.
(e) Nil.
(d) Approximately $1,000 for tent frames and sections

(e) Scientific equipment and willys Jeep - total cost: $2,000

g) Nil.

(h) $3,000 - $6,000 for food, supplies, and equipment for
camp, depending on results. .

(i) Nil.

If approved, work will start immediately and a reasonable

amount of diamond drilling should have been completed by fall.

If the results are favorable, additional diamond drilling
would commence as soon as the season permits in 1952 and con-
tinue until the ore body was defined.

As stated above, the estimates are on the assumption that
drilling will continue through 1952. If results this yea
are negative, the project will be abandoned and less fur
required, probably less than one-half.

\.






UFACTURING COMPANY
'Y COMPANIES

HEET, DECEMBER 31, 1950
s on Page 10)

LIABILITIES
Current Liabilities:
Accounts payable—
Trade creditors. . ........................ $1,352,302
Taxes, etc., withheld from payrolls......... 143,266
Other............ ... ... ... ... .. ... 55,647
Accrued accounts—
Salaries, wages and commissions. .......... $ 572,588
Federal, State and Canadian income and ex-
cess profits taxes....................... 3,591,075
Othertaxes............................. 121,713
Other........... ... ... .. .. 99,881

Sinking fund instalment payable in 1951 on
3%% debentures. . .......... ... ... ...

Funded Debt:

3%% sinking fund debentures due November
1, 1962 (fixed sinking fund payments of
$325 000 required annually, plus additional
annual sinking fund payments contingent
upon consolidated net income but not to
exceed $100,000 annually)................

Other Reserves:

Roofing guarantees. . ......................
Retirement plans for hourly paxd employees
(Note 1), . ...

Taxes on future Canadian dividends (Note 2). .

Capital Stock:

Preferred—authorized, 75,000 shares of $100
par value each; issuable in series upon author-
ization of Board of Directors, initial series
of 20,000 shares issuable as Five Percent Pre-
ferred Series, cumulative; issued 19,575-9/20
shares, less 1,234-9/20 shares held in treas-
ury; outstanding, 18,341 shares........ ...

Common—authorized, 1,500,000 shares of $10
par value each; issued and outstanding,
800,000 shares.......................... .

Surplus:

Paid-in........... .. ... ... ... ... ......
Earned (Note 3): :
Appropriated as a reserve for contingencies. .

Unappropriated. . . ......................

Total...........................

$ 1,551,215

4,385,257

425,000

$ 500,000

102,000
160,000

$ 1,834,100

8,000,000

$ 1,562,526

270,000
12,238,457

$ 6,361,472

4,825,000

662,000

9,834,100

14,070,983

$35,753,555





THE PHILIP CAREY MANUFACTURING COMPANY

and SUBSIDIARY COMPANIES

STATEMENT OF CONSOLIDATED INCOME
For the Year Ended December 31, 1950

Net Sales

Cost of Goods Sold

Gross Profit

Selling, Administrative and Research Expenses

Profit from Operations

Other Income Credits:

Interest, rents, royalties, etc. .......... ... ... . ... ... ..
Net gain from Canadian exchange transactions and conversions
Miscellaneous

Income Charges:

Debenture interest and amortization of debt discount and expense
Salaried employees’ pension trust and related expenses

Net loss from sales of property

Miscellaneous

Net Income before Provision for Income and Excess
Profits Taxes

Provision for Federal, State and Canadian Income and
Excess Profits Taxes

Net Income for the Year

NOTES:

°

$ 44,402
68,897
24,355

$50,734,636

37,856,781

$12,877,855

5,042,742

$ 7,835,113

137,654

$186,926
189,216
29,888
114,595

$ 7,972,767

520,625

$ 7,452,142

3,742,000

$ 3,710,142

Provision of $985,966 for depreciation of property, plant and equipment is included in the above statement.

See Note 2 to the consolidated balance sheet, page 10, with respect to the statement in United States

dollars of income and expense accounts of Canadian subsidiaries.






As we go into 1951, we believe that Carey personnel is capable of meeting
whatever problems lie ahead. Production facilities have been well main- -
tained and improved in operating efficiency. Our line of products for the con-
struction industry and industrial markets is more diversified than ever before.
We believe that the new year should be a satisfactory one profit-wise despite
the fact that we are living in troubled times and unforeseen difficulties may arise.

A major factor in making the past year’s operation a successful one was
the continued loyalty and efficiency of Carey employees. The officers and di-
rectors are sincerely grateful for their excellent spirit of cooperation. We also
wish to express deep appreciation to our shareholders and customers for their
continued interest and understanding which have been so helpful in the

successful conduct of our business.

. ! PE e |
President Chairman of the Board

i b e b 2 b L A





THE PHILIP CAREY MAN
and SUBSIDIAR

CONSOLIDATED BALANCE
(Refer to Note

ASSETS
Current Assets:

Cash..... ... .. . e $ 2,471,352
Dominion of Canada securities, at cost. . ..... 50,774
Notes and accounts receivable—

Customers (less reserve of $350,000)....... $7,410,094

Employees.............................. 11,489

Other ......... ... ... i, 152,183 7,573,766
Contract work in progress. . ................ $ 686,842

Less advance billings. .................... 455,224 231,618

Inventories—generally at standard costs which
were not in excess of market—

Finished product and work in process. ... .. A $2,894,894

Raw materials and supplies................ 3,237,633 6,132,527  $16,460,037
Cash Surrender Value of _Life Insu;'ance ..... _ : ‘ 23,238
Notes and Accounts Receivable—Not Current - 167,671 »
Miscellaneous Investment. . ................. 8,600

Property, Plant and Equipment:

Mineral lands and development (less reserve

for depletion, $24,414). . ................. $ 121,083
Land, land improvements and yard equipment. . 1,994,517
Buildings.......................... . 10,024,046
Machinery and equipment. . ...........:.... 17,038,677
Miscellaneous. . .............. . ... .. 625,534
Construction in progress.................... 262,285
Total ............. ... ... ....... $30,066,142

Less reserves for depreciation. ............... 11,354,277 18,711,865

Deferred Charges:

Unexpired insurance premiums. . ............ v $ 177,369
Unamortized tools, etc...................... 102,217
Other......... .. .. . 102,558 382,144
Total .......................... $35,753,555
—_—6 —






S,- DA™ g AIF

Budget Bureau No. 42-R1036.2.

(Avgust o) . . )&A/ Approval Expires 5-3;52.
7- 8- 5,
- UNITED STATES

DEPARTMENT OF THE INTERIOR Cont"}';‘ltml‘i% 58
DEFENSE MINERALS ADMINISTRATION

Name of Operator
Docket No. DMA
Total Contract Amount $ ?gt“-m

Government Participation: G _.% Amount, $ u!ﬁjﬁ’

Distribution of Expenditures for Month of ?m 008

- STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts may be made from time
‘to time. '

CERTIFICATION
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief. '

e e ERPIRTES OF TE GTCY) Ule Je Uoredld
~EAMD Corpoy UEre Coe fsforce. [lere’s 1 Biczation
I

boodBile 2

(Signature of Authorized Official)

Jarvary 81, 3070 SU205 1892 Conlopiet

(Date) (Title)

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of

the United States as to any matter within its jurisdiction.
16——64068-3






MONTHLY SUMMARY COST STATEMENT

List as Shown on Exhibits Attached to Contract

ForR GOVERNMENT USE ONLY

ITEM MONTHLY TOTALS PREVIOUSLY TOTALS TO P P —
, . ,TOT“‘ REPORTED Dare Approved Approved Totals =~ | Approved Totals
Monthly Tqtal Previously Reported To Date
1. Fixtures and Improvements:
(a) Facilities.. —-- S SRR [N DU, - -- otmm o ia
(b) Buildings e e
(¢) Fixtures. oo e e [
2. Operating Equipment: ) .
3 m 13:43 L 1A Ias

(a) Purchased® . ... S [ 8 m.a‘). ___________________

(¢) Furnished by operator..___|.________________

.3. Rehabilitation and Repairs:
(a) Facilities SN D






MoNHY SUMMARY cosT STATEMENT-@ptinued

Fox@ GOVERNMENT USE ONLY

IteM MONTHLY - TOTALS PREVIOUSLY TQTALS TO. PR
P TOTAL REPORTED Dare . Approved . Approved Totals Approved Totals
Monthly Total | . Previously Reported To Date
(dy Fixtures____ oo . [ U [

. Supervision
. Supplies

(@) Timber
(b) Explosives

(¢) Repair Parts

(d) Other S I
7. Power. SR, SO
8. Transportation S B
9. Insuraqm? ins.

(a) Fire B i

(b) Public Liability___ - -

CoodUorkren Hapreniation

10. Contract Work
11. Other (specify)

Adjusted totals._.__._._______________
- Totals previously reported

Totals to date......... .. %el o

1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. .
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same

data.

Nore.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.

FOR GOVERNMENT USE ONLY

Checked by .--i%

Entered by ... ____
Approved by é

SEP 3

1952
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'MF-104 Budget Bureau No. 42-R1036.2.
(August 1951) . ‘ Approval Expires 6-30-52.
UNITED STATES

DEPARTMENT OF THE INTERIOR C°“""I';'itmri‘}’3 R
DEFENSE MINERALS ADMINISTRATION

Name of Operator .= wnﬁ"’" @“ﬁ‘ €00
Docket No. DMA __ dE&&S

Total Contract Amount as_,___---.‘f'!}:":i).; ________________

Government Participation: LY % Amount $. --m&bw

Distribution of Expenditures for Month of o) SEEY o ‘33" 3 "m}mﬁ stotoont mg?m -----

€ortoin dtaw oddiel Juto oplo s}l
statoeent)

~.J

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative déscription of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts may be made from time
to time. : ‘

ACCOUNTS MAR & 1952

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

e e COTPERR

RS ¢ ,,, nrsan o grem seseen o
_“"".:-_-:?3:"‘3;) '&‘" t 7 L*ﬁu) ______ [LQILF:IIL E, vi e b B sl i i
(Name of Company) DGLZ:S L\T,T o NS (Signature of Authorized Official)
§ P . b.ad::-u.:' g .
Soe TRy X0LD _ : cooloctet
----- f: s WS {’]‘w—“‘n '
(Date) S petoy 4 (Title)

NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of

the United States as to any matter within its jurisdiction.
16—64068-3






MONTHLY SUMMARY COST STATEMENT

List as Shown on Exhibits Attached to Contract

For GOVERNMENT USE ONLY

ITEM MONTHLY TOTALS PREVIOUSLY TOTALS TO -
ToraL REPORTED Date Approved ' Approved Totals - | Approved Totals
Monthly Total Previously Reported To Date
1. Fixtures and Improvements:
(@) Facilittes | e e . et

2. Operating Equipment:
(@) Purchased!

Rehabilitation and Repairs:
(a) Facilities ... -

() Buildings_ | e e - -
(¢) Imstallations .. | | O






MoN@LY SUMMARY cosT STATEMENT@bntinued

ITEM

MONTHLY
TOTAL

TOTALS PREVIOUSLY
REPORTED

TOTALS TO
DATE

: [
FoR GOVERNMENT USE ONLY

. Approved .
Monthly Total .|

Approved Totals
Previously Reported

Approved Totals
To Date

(d) Fixtures

Labor3

. Supervision
. Supplies

(@) Timber
(b) Explosives

(¢) Repair Parts

(d) Other.

. Power

. Transportation

© oo

. Insurance

%

(@) Firegwi} Ing.

(b) Public Liability______________
_ (0 Workmen’s Compensation.

e o Be L UniXDe itl

10. Contract Work

11. (Other (specify), ... R
B %%;g’fzf@-ﬁ;@ﬁ )

———————— T - atil

Deletions

Adjusted totals..._._____._______________
Totals previously reported
Totals to date

300

i Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. .
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same

data.

Nore.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.

FOR GOVERNMENT USE ONLY

/-

Checked by

Entered by ... 4

SEP
SEF 3

.
<
~

Uoyd L. Norvell

Authorizod

Conrtifying Offiecs

iveud

1852





321440 ONILINIYd LNIWNU3A0D 'S N

£-890¥9—91

*9DBW 9q PIUIOYS I SIY) JO UMODPYL1q B ‘soanjipuadxa {810} eqy Jo Juoorad ¢ uvf{q aI0ul o,

*019 ‘so[ITX ‘S5910%8 199 OIQNO ‘199 JaYOYM Aroady y
18 (3A0Q8) UWIN[09 ,, 1871 (Q,, OY) Ul SI[IJUS OIOYM ¢

*£10899€0 YO©A U JI04 JO S}1UN poziIoyIne jsurede (s10sso1dwod s8 gons) qof jo odAJ 9uo 1oj A[PAISD[OXO J0U St IBY} JUdWdINDI J0] S8318Y0 098101 ¢
*10q€[ 391D JO S)JIys-uew 03 uortodord ur sopie[es 221go pus ‘SupeduSuo ‘Arosialodns 038101 |

STVIOT,

(£3w0ads) Jaqq’

"""" <rsnd 989,

- S[IBI) pUB SPBOY
-------------- Surdesss pue Jundureg
------------------------------- Suryouaiy,

s015Aydoad pus £Zo109K)
---uoryeredard pus UOI}BIIqBYIY

uepINQISAQ

----------------- sa10y I

SOZUIM .

SHBYS -

--------------- Suisrey

""""""" Funyynossor)

v

Sunyuqg

(V 1qIuxg) jou1guod
£q pazlIoyjne sjruf

038P 03 s3IUN)

pajrod
-3l A[snota
-31d sjrun)

qjuom
SIq) sHrun)

S

1810,

¢ 19730

sonddng

¢ jmemdmby

sopIB[Es
pue | ses8 M

y SSEYDOU T

§180D

WAL

(suoperadQ mox o3 LjuQ 9qedddy mojag vieq £ddng)

40 HINOW d04 Ld0ddd SSAYNO0Ud ANV ILSOD LINA NOILLVIOTdXHA






_ ‘ S Arep ~20
v MF=-104 . . . Budget Burean No. 42-R1088.
(April, 1951) y Approval expires 6-30-61.

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

Mo Fowse RepalT

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

' Narrative—A concise nairative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling. or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts will be made from time
to time, ' : ,

CERTIFICATION

The undersigned company; and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

. Dhilin Qovesy [00. COMDONT By e ﬁg S —
(Name of Company) ’ - (Signature of Authorized Official)
....... Qctohar 8L, 2051 . . Geologlst .

. (Date) . . - (Title) -

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of .

the United States as to any matter within its jurisdiction.
16—64068-1






MONTHLY SUMMARY COST STATEMENT

Name of operator _PMILQ__Q;@QEJKQ_Q-Q.ng?}‘y_-____
Project No. DMA .. I«62_Docket 1212 i

L8800
90 -

Total contract amount

TorALS PREVIOUSLY

For GOVERNMENT USE ONLY

: MONTHLY TOTALS TO
Trey Toraw REPORTED Dare -4 pro}\l’led Approved Totals Approved Totals
' Monthty Previously Reported to Date
Total
Wages and salaries.....____________..__.

Equipment purchase !

Equipment rental 2._________ .

Buildings. oo L e e
| 059 ) (053 4SO RO [T ESMESSSS PR S RERISERISBIL A BRI S
Repair parts. oo e |
Of,}Il)er sipplies_"“_._...._...-. __________ _llé_q.ﬁé_ ,,,,, @ 90!?9 ......... @ Q@.’M __________________________________________________________________
POWeET - oo e e |
Transportation. ... e e
Withholding taxesS OG- 3CC e |- 2.63 7!23'7 ............ 1 Q‘go ................................................................
Compensation insurance..._..... SRR PR 3&75 lﬁc‘ie ............ 1 9_221 _________________________________________________________________

Other insurance. 35052 U Lo
Contract work. ...

* Other (specify)?&hﬁzj&ab

T OTAL o ._30859.9. ._gﬁaglgﬁ--.n 38 ...........................................................
Totals previously reported........... A 2332:.36 - S RO NSRS R

Totals to date

' 52’412;.45

y.Y

FOR GOVERNMENT USE ONLY

Entered by ...._.

Amount approved for paymn
Remarks

* Approved by Z_&: _____

Checked by ......._. ﬂ/ ..................................................... s

t Enter total purchase price in month purchase is made.

2 Payments for rental of cquipment or prorated depreciation on equipment owne:

0

d by contractor. ’

DEC 3 1951

~ Ueyd L. Nervaii
Buthesizod Cortifying Offigny

16—64068-1






AGTROLTR PROCEESS LEPORE
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DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF Oﬁtﬁbﬁ!‘ ________________

-

Name of operator 5 ok v 5 w55 - PR s - — g < << - e mmm e
Project No. DMA ~- la'p.-c uy:ﬁot ,gi_gca_. _________________________

Total contract amount, .___. Y - B3y Y oo mm e emeememnae
‘Government participation perceﬁt ..... 90 ____________________________________________

TYPE . NUMBER MAN-SHIFTS " RATE ToTAL

Pumpmen.__..____.____. . N R SN DU

Hoistmen. ... e e e .
Surfaee.-oooooeooeoeeee e e d e

ASsayers.............._.._.___.__. e N R e e
Shift bosses_.._.._.__ .. ) O DO l ...........................
Mechanies ... .. :

Carpenters
Drill runners _
Drill helpers...._____________..______ ) S (S R D S SN
Teamsters _________________________________________ I L )

Bookkeeper:

Foreman.._ ... .

Stenographers

» Other """ Eﬁb’@’?@r """"""""""" f'“"""’ """"""""" 1:“"""" “““ :.1“‘ 4.  ::;;.‘_:: _10_";'; "Mﬁ%& :'—'—'———16—6'6——" '; ' )

TOTAL. o - . N S PO }ﬁﬁ': oo

Note.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.

FOR GOVERNMENT USE ONLY ' : - .
) . pEp L
, (GEU3 emd
Checked by ..o R
Entered by ._.____.Y } ' : ‘ U
Approved by - ;
Remarks . ______..._____________( :
_______________________________________________________________________________________________ R b
Mindehebsieilibttstaishtsteeids ettt s s ireitabateots E-ng Cum#m;; " ) 16—64068-1

T T TS R SRSs
=~





o EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF Qct0b6® oo

Name of operator . PRilip Corey 0. COe

Project No. DMA J=HS2 Lioclkot 12812 X
Total contract amount . FOLE00Q -

- Government participation, percent ______.__ OO .
Costs PROGRESS
) ITEM . 3
Wages ! and . . : . i i Units pre- ; .
it | awpments | soppes | Omers ot ot | ThonlR | viewdye | Onitstoaste) Shp gt

) 614785 - R

rosseutting. o
Raising_._; _______________________________
bhafts S - -
Winzes R
Drill holes........._- _ e
Overburden e
Rehabilitation and preparation_._

Geology and geophysies..._____.__ <4
Trenching e

Sampling and ASSAYING. - - oo |ooooo oo
Roads and trails_ .|| S

Test Pits - oooomeoommco o ccmmo oo em e | oo
(07913 S ()2 1=1511 i3 U] [ RSSO PO —

t ToTavs.... ____4{90.45 _____ -}114' 64 - ' IR
1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 16—64068~1 V. 5. GOVERNMENT PRINTING OFFICE

* Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
. .3 Where entries in the ‘‘Other” column (sbove) are more than 25 percent of the total expenditures, a breakdown of this jitem should be made.

FOR GOVERNMENT USE ONLY

- Bec
Checked by % =23 1951

. Entered by

/ 4
Approved by-ﬁd%“— _______
Remarks - " |

~ Weyd L. Mowvoll
Tuthorized Certifving Oficor






S~ Drva-r0

.. . . . Budget Bureau No. 42-R1036.
R _ Approval expires 6-30-51.
SFENSE MINERALS
UNITED STATES ADHIHISTRATION
DEPARTMENT OF THE INTERIOR VASHINGTOM, p_ o
DEFENSE MINERALS ADMINISTRATIO
| 818 11 14 PH *52

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
.representative. of the Defense Minerals- Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month

. following the reporting period. .

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps—Wherever possible, the narrative is to be illustrated with

maps or sketches showing formations penetrated and location and assays

_ of samples taken as well as advances in workings. In the case of diamond

drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable p"arts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts will be made from time

- to time. :

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief. :

Phlllp Carey Ifge GOo . . By W‘Q
(Name of Company) . ... Bign
_September 30, 198 . - .. Geologisb. . .
(Date) : ) ' (Title)

NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.
16—64068~1





MONTHLY SUMMARY COST STATEMENT

Name of operator .__._ 220220l M P2 Yy letigge WUYe oo .

Project No. DMA Eﬁzbocketmlzx _____________________________

Total contract amount ~79;509 ......................................................

Government participation percent _..______ 90 e
Distribution of Expenditures for Month of S6ptembexr

ToTALS PREVIOUSLY

ITEM REPORTED

TOTALS TO
Dare

FoR GOVERNMENT UsE ONLY

. Approved
Monthly
Total

Approved Totals
Previously Reported

Approved Totals
to Date

Wages and s

Equipment purchase '.___.___._________
Equipment rental 2.____________________
Buildings_ ... PR

Explosives...
Repair parts

Other supplies._._._....._________ LY

Contract wor

alaries..............___. ?01 * 67

ub, Liabs

Other (specif

Totals to date

FOR GOVERNMENT USE ONLY : ' : " '
Checked OF oo e a%@ 3 13 5ﬂ
Entered by ... . 7 G
Approved by Q~C. Lkl s N ’
Amount approved for payme ' ____________________________________________________ .
Remarks .o . , ‘
-------------------------------------------------------------------------------------------------- A i ‘(,‘N“,‘, 5 e
__________________________________________________________ o e Y Lf“’,‘i,,"n A@’CCQ

1 Enter total purchase price in month purchase is made. 16— 64068-1

2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. ~






TROGRESS RIPORT FOR SEPTEVEER, 1951

BHILIP CARLY TG CO.
Lockland, Cinecirnatti 15, Ohilo

Project_ﬁo. 3752 Dacket o, 1212

During %hé conth of éept@mbor a geological recon-
naissence of an arca 10 xiles in radius jas 6or:.oncod.
Sevoral previously unkrown serpentine bodicg wero dise
covered but only onc of these conteined zignilicant
snocunts of asbestog. A détaileé pap and report orn this
securrence is in éreparatioﬁ and further reconnalssoneo

is being earried out.

R, Je¢ Ferrill, Coulogiat

October 12, 1951






DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF _September .
Name of operator Philip Carey !Mige COs . .
Project No. DMA B 52 Docket 1212 X . .
Total contract amount QQ'SOQ ______________________________________________________ -
Government participation percent ___ 00 .
TYPE NUMBER M AN-SHIFTS RATE TOTAL
Miners_ . e . SN S —
Muckers____ e e e | e
TramMMerS_ oo e e e | e
Timbermen_. .- - e e
Pumpmen. .. e e e | e
Hoistmen...___._ e e e e | e
Surface. o e e | e
Samplers e e Y e | e
ASSAYOTS e
Shift bosses... .o
Mechanics. ... .o
Electricians... ... ..
Blacksmiths. ...
Carpenters. ... e
Drill runners
Drill helpers... ..ol .
Teamsters_ ... ..ot et | e
Manager ...t O U DU O
Sup?rmtendent"'""""""”'"'"'"”"""""""" TTTTRYTTT i month . 350 per mO. | 350,007
X g Transitwan b b HOABR 9PE ERC ot 16000
Geologists. ... | I |9 daya 800 _per 110s | _40UeVY
Bookkeeper. ... .. e e e
" PForeman. ... e
sy 000k | Lo days 180 pe¥ He. | 95500
i 16" 200 per o. 106507
Other__.__.._..__. Ioborer o w9 f RbuE. et By
T OTAL e ________,_,_____________j__ e e -_--_.?_Q_]_'_?_Q.v.- ......
Nore.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. /,:
/'\4?”* /
FOR GOVERNMENT USE ONLY
Checked Dy o oot
Entered by oo m e e
Approved by 45 ________________________
Remarks .. e
""""""""""""""""""""""""""""""""""""""""""""""""""""""""""" n ;; Lloyd L. Norofl '
"""""""""""""""""""""""""""""""""""""""""""""""""""""""" Sushesizod Cortifying Off-oo
_________________________________________________________________________________________________ Frkod Coniting Off o






A TSI s e i N At 3
Name of 0perator &%; i die 3 - i3 G N 2 1
. . iy . . e L
Project No. DMA! . 862 seliot A8l 4o
Total contract amount YQ.W‘;}Q____.__..*-__,_-_--__._.,__-_' _________________________
Government participation, percent _ﬁ*@. ..........................................
Cosrs PROGRESS
| ITEM .Wages ! and ) \ o . ™ . Units this 4 Units pre- Units suthorized
! salaries Equipment Supplies ther otal Unit montk w%%iltz ({e- Units to date by contract

Winzes. oo
i Drill holes . ovooo oo
Overburden. ...
Rehabilitation and preparation._._.
Geology and geophysics........._. i i dar 308
Trenching . oo | J DR D I S S
Sampling and assaying_ .| .| e N : SR
Roads and trails.... : '

Test pitS oo
Other (specify)._.-._-.: _________________ . : S Y R — R P A

TOTALS'__.A----__------;-,------.‘:z%ggﬁf- ______ e ‘ - u&?& .................... Emjﬁﬁ---- ___________ K%o.&ﬁ-}i&iﬂéﬁ g&%ﬁé&.ﬁi--_ﬁj@_-

1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. . N . , 16—64068-1  U. S. GOVERNMENT PRINTING OFFICE
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the ‘“Other’’ column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.

. &@5@3 195‘&

FOR GOVERNMENT USE ONLY , ‘

Cheeked DY - oo

Entered by........__ :

Approved by .. Cese=_

Remarks.....oooooooomooo = " "_ @@yd L NO’\;QW . (

------------------------------------------------------------------------- ; TTTTTTETETTTT Mwﬁ@d Cafﬁfyi"g O‘E."‘- ’ i






(R__{)Fﬂl Eggl) - . . : ‘ N Apbfofva] expires
) UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representatlve of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month "
following the reporting period.

Narrative.—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map, logs and assays also are to be submitted.

Cost Accounts —All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par- -
t1c1patmg share of expenses Audits of accounts will be made from tlme
_ to time. A : S T

CERTIFICATION

The undersigned eompany, and the official executing this certlﬁcatlon on its behalf hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

‘Bilip Somoy C@re Coe | _ W
--------------------------------------------------- © By __,__.-___Qg e ammmmmmm e

(Name of Company) (S1gnature of Authorized Oﬁiclal)

M WO, 1,9"“ : : ¢ Nxcu‘fu ’

(Date) ) ’ Ceeso (Title)

) NOTE —'l‘;tle 18, U. S. Code (Crimes), spctlon 1001, makes it a criminal offense to make a willfully l'ulse statement or representauon to any department or agency of
the United States as to any matter within its junsdxctlon 3
) : . i 16-——64068—1

sy

i - , s . ) .
- o S o [





MONTHLY SUMMARY COST STATEMENT
"Rilip Carey ULge Coe

Name of operator _.es_ g - L A P . A
X P DAL PR {1 v A ITyax

Project No. DMA ______% #C""SG’Q"@@ ............................................

Total contract amount f/_? ........ il

Government participation percent

a o Py
. el gt . PR TS
Distribution of Expenditures for Month of ____"""-7% "
For Govnn&mnm‘ Use ONLY
MoONTHLY TorALs PREVIOUSLY TOTALS TO
IteM .. .. . - ToOTAL REPORTED DaATE A g);gggl Approved Totals Approved Totals
Total Previously Reported to Date

175400 e= | 175,00 |
133488 LT B4, By

Equipment purchase ... ... | L T A |

Wages and salaries.__..___.__._.________

Buildings. o e
X ploSives. oo

Equipment rental 2 .|

Repair parts_..._ ..
Other supplies

~ Compensation ingurance_...___.....|....._._ 4 f’.vj ................................. 5 '7 2 S0 U N AT

‘ “NCHD « 103 175 - 175

j Other insurance & it&lsd e ddibe)  deig T | & AL RO I IS
Contract work._______ .| -

Other (specify)pub JLiab

T O AL e e e e
- Totals previously reported. .| e | S SN P U
Totals to date 185 1. 82 3 I - .
FOR GOVERNMENT USE ONLY ' EC 3 1951

Checked by _ﬂ ......................................................................

Entered by -.....___

Approved by sl N ARSI e L
o .
Amount approved for paymen i/léééi-‘,c ________________________
Remarks -.oooooooooooeeos T e e Lisvd L, Narveit
. )/ °
-------------------------------------------------------------------------------------------------- uthorized Cortifying Uityeg,
r Enter total purchase price in month purchase is made. : 16— 64085-1

2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.






PROGRESS REPORT FOR AUGUST, 1951

PHILIP CAREY I'FG. CO.
Lockland, Cincinnati, 15, Ohio

Project No. E-52 Docket Ho. 12l12°

Work on the Codding Property was begun on August 15th.

During the period August l5th to 31lst a Jjeep truck was
purchased, the cabin on the property was prepared for occup~
ancy and supplies wére purchaséd in praparation for a recon-
naissance survey of th= circular area 10 miles in radius

included in the option agrecement,

R. J. Merrill
Geologist
September 15, 1951






Name of operator ...3:54 3, li;}_-u@,g'mv.-f._ﬁl” __E,Q.,

Project No. DMA -_5_\9(”"" RSSTaSdgk P T W 20 10/ (.

Total contract amount h.‘;l?, 500400
Government participation percent ... 00

TYPE

NUMBER M AN-SHIFTS RATE

ToTAL

Miners. ...
Muckers. ..
Trammers. ... I,

Samplers . ... ..
Assayers. e
Shift bosses. ... L
Mechanics -

Electricians
Blacksmiths_ ... .
Carpenters.. ..o e

Drill runners___._._ ..
Drill helpers...._______..________._____
Teamsters ...

« Superintendent___________________________________________.
EEEXEXTronsitnon
- Geologists. ..o .
Bookkeeper. ... ...

Foreman. ...

Stenographers_ .. ...
Other -

ﬁED.@i’?/’

TorAL. ... -

Note.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project._

* FOR GOVERNMENT USE ONLY

Checked by ...

Entered by ....Y ___
Approved by f ________

Remarks ___________.___________

ﬂ/ __________________

BEC3 1951 -

2T AT N a®

O AIEAL L] Sonkeigmny e,

-

16—64068-1





I ' August, 1951

- EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF .~ "= 7 7 ____ :
Philip Carey I'fg. Co. |
Name of operator -- B 59 00ke s 50+ 1212K |
Project No. DMA _______.___. f': 9’;‘5{‘}6‘6@0 ______________________________________
Total contract amount _______"__ 7 7" | # e
Government participation, percent ____._____ e
Costs ] PROGRESS
ITEM . . Unit; - . . .
Wages ® and Equipment 3 Supplies Other 3 Total Unit Units this viz;tléislty:é'g- Units to date U“;t;gg;g‘;g‘fed
rifting-:._...-._--._-._...;-...’.-...--.. O S P O -......-.‘ ___________________________________________________________
7 Crosseutting. oo e e e e |
Raising oot || e
‘Shafts ....................................................................................................................................................................................................................
Winzes. |t e e e e e e
Drill hole's...T ..................................................................... e [ e e
s }Oye}burdpn S D D S R e e e e e e e
- Rehabilitation and preparation... iB%. ‘4‘_‘;-‘"1";1‘5‘“39 TYBIVERT T ‘1851';‘82 ldo1Yar| 185182 == 18518 2""‘1‘8‘,‘8@0‘.‘@
Geology and geopbysics........_.... —---------3:-'.-"-‘;-----'-~.-,--->-—.----- e S oot St P N (O N Y A R
Trenohing Y SISOt RSSO PSR IOR) RO S P
Sampling and assaying ...\ e
Roads and trails. .| e e e
S N1 o) U UN) ESUUUISUUUUI) R S § SRR S [N [N S O P,
Other (SPeCify)----wecememoemaiomon oo e S R F
DTS oo 183.45 151589| 152.48 | 851,82
’I'P{ t , engineering, and offi laries i i to -Ah'ft‘ fd t labor. — = VERNMEN N
2 P?gﬁtg f:llllgsgslsf%ﬁ'ye;gigp}nnf:nt tghaatnis gotc:xi?uasrilggl;n[g: %%%rtl)?g)le of ’;ilé?)n(:u::hsag collgagre;sog;) against authorized units of work in each category. ) 1670400871 w. s'.Go MENT PRINTING OFFICE

3 Where entries in the ‘“Other” column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.

Breakdown of scuipmont’

FOR GOVERNMENT USE ONLY 1 Jeep truck - 1354985
7 — . Repairs for truck . 3
Checked by/ﬁ _____ S Camp- Souipment 117439
Entered by..." : Maps,photos & Office Sups. 6}_:%_8_
B Approved by.. &~ ; ) . p 14 81 50 9 .
" Remarks. ..o ' Ireakdown of Suppliles (ED L g o
- T ?ising EX‘E' of gg:msiman B 1fg: .
; : e Gas and 01l : . sI57% '

Uoyd L. Norecti
&%@ﬁz@d Costifying Offieer






. UNITED STATES -
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

. WASHINGTON 25, D. C. 600

March 4, 1955
Memorandum
To:s Mr. Jay L. Chambers
From: Lawrence G. Houk #ééé%/
- Subject: Closing dockets
The Nonmetallic Minerals Division have reviewed the

following contracts and do not intend to make certifications
of discovery or development:

Idm-E52  DMEA-1212 Idm-E  DMEA-

40 1213 217 1969
13 1679 44 1955
73 519 253 2134
74 1390 257 2077
78 1664 272 2360
93 8128 288 2344,
97 1224 324 2255
121 1517 344 2156
124 1318 373 2439
125 1720 411 2528
129 1665 430 2524
134 1732 433 2620
140 1813 YA 2646
179 1122 450 2681
180 1250 480 2725
191 1914 497 2778
195 1812 507 2840
108 1929 - 518 2785
211 1721 52/, 2909
216 2104 543 2950

565 3030
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UNITED STATES

DEPARTMENT OF THE INTERIOR
'DEFENSE MINERALS EXPLORATION ADMINISTRATION

ni‘fice o2 - _WASHINGTON 25, D. C. o
ixecntive tfficer o : 1012 Flood Building
DUEs. Field Tasm ) . EEP‘E, Rt c"' yn- e s . b?“ siarkst dtreet
Reglon III ‘ . Befcize Elineral; 1 bt Sen rrancisco 2, Calif.
: ’ [ESEF.E

ke g o CAngust 5, 1952
, #4003 1 1 1952 — o
Kemorandm: ' ' '

%o:  day L. Chambers, cm:, Gontract Administratios md
’ - Aungit i}iﬂsm’ M.A, Inwm Pﬂilm, ‘”mﬂgtm’ D. Cu

From: - Uxecutive Offtcer, DMEA Field Team, Region m

© . ‘Subjects Eaplmauon Contract Tdw-EhO, Docket DMA-1213X and
’ ’ Cixnloration Contract Idm-B52, Docket m»-um
. ”h*lip farey Msnufacturing Company ‘ :

Reference is made to your subject l.tm, datad Jnly 18.

- +irst, let me correct the last parngraph an the first page

. of the lettaer, which is a quotation from my December 31, 1951 letter
t6 the idministration. The name of the nroperty diacussed therein

- should have been referred to as the "Codding® propertiy rather than =
‘the "Gooding® property, as Mr. :ruce L. Codding is one of the owners
of the land leased to the Philip Carey Company on April 25, 1y5i. -
The statement ~ "MNe are of the opinion th:t reference is to the = =

_ company's other exploration project contract Idw-ES2* - is correct
and work done on the Codding property should not be charged to Con-
trect Idm-ElO. Desvite the apparent confosion that has resulted from
the error which occurred in the above-mentioned paragraph, no mk

. dons an the Codding propu‘ty was cmrged to Centract mn-sho. '

_ ‘ Acecrdmgly, the ﬁrst paugrmh on the secmﬂ page of your
July 18 letter can be answered that definitely all costs claimed under
£ Contract Idm-ELO were for work actually perfmod on the proparty.
o deacribed in and covered Ly that cmtract.

o It. is more difficult to answer the reuining part of your
1et.ter as the ficological Survey cannot agree on whether the time-
. _ spent on teconnaissance work was excessive or not and whether some ;
- of the work was done in areas beyond tiiose coversd by Contract Idm-E52.
. Exhibit (Ammex IT) of Contract Idm-FS2 1ists fourteen claims which is
definite information. However, after the list of claims thers appears
. - this statement: "And including all after-acquired claime coming within
-~ .the ¥ining Option and lease of April 25, 1951 between Applimt and
G. Do Carrico and Brnce L. Cndding.






: We have no copy of the cited lease in our files and are

under the impression that if we ever had a copy of the lease it
may be in the folders which we loaned to Mr. Hull sometime ago and
which to date have not been returned.

In the final report on the Red Mountain Asbestos Deposit
by Edgar H. Bailey, Geologist, U, S. Geclogical Survey, dated
April 1, 1952, there is a map (figure 1) on whieh is drawn a dotted
- ldne, identified as the "Limit of ares reconcitered by Philip Carey
Mfg. Co, geologists in search for serpentine masses.* Appsrently,
it is this eres of approximately 1L0-150 square miles that was son-
~sidered by Philip Carey Company as coming under their lease, of
- which the fom't.nn cited claims were a part. ‘

Ve have no knowledge of how thorough thm Company geologistis
and transiimen reconnaissanced the area, Mr. Bailey, due to the fact

- that most of the area is devoid of favorable indications for asbestos,

could have, perhaps, looked over the area in about two man-weeks time
and he could have looked at the work done as being ridiculous. It is
appreciated, however, that the Philip Carey geclogist wes entirely

- unfamiliar with Californis geology and was, perhaps, over cautious
not to overlook anything, so that he naturally spent more time on re-
comaissance of the srea than would have been spent by a Geological
Survey geologist, more familiar with California geology.

My decision, therefore, is that the costs incurred under
Contract IdmE52 sre "reaaonable" within the meaning of Article 10

- of the contract.

~ R € MILLER

He Co Miller
Executive Officer
DMEA F meld Tem, Reg:.on m

Copy to Mr. Robert M. Hull, Auditor, Contract Aﬂministrahmn and
. Audit Division :
¢/o M. A, E. Wieissenborn, Executive Ofﬁ.cer, DMEA Field
‘Team, RTegion II, Spokane, ‘f‘iashingtm
},&’6 E. H. B‘lley, UsGs
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b | ‘ ‘ T FiLE copY
SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C ) \

# DJ(.E.A.

gt .--—Mmt--

1313923 970 Ycrkw m T
October 2. 1952

IMEA ﬂmca Officer Sumu of Mznn 1012 Tlood Buildi
Strest, San ?raucim; 2, Califorata ng, 870 Harket

RI’ PHE PHI xI‘ CAHRY MANUFACTVRING CWMY. CONTRACT I-MEZ. Dﬁlﬂlf
MIZRI P“M}! ADVISE BL.AHCE SO !'N OPRRAZCRG mnexx

B. D. TALBERT, ASSISTANT CHIEY
CONTRACT ADMINISTRATION AND
AUDIT BWI“’!W

AMAlley/ama .
Octoberz 1952 B .9

Copy to: Mails a.nd Files ‘/
Admr., Peading File
Mr, Chambers .
Bureau of Mines Audits






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

D. He E. A

v/ ¥ THEA
(N ﬁ?ﬁi’ gmnggm Rt

R

» ) o

v
S e
FILE cop\

SURNAME:

Mr, Bobert M. 1, cfo Mr. A. E. voinmhom. South 157 Howard St:net

Spokane 8, %hnhtnctm

Beur letter Auguss W, Think it Better to send Yorms 104 for Failip Carey
Contracts Z40 and £52 to San Francisco for payment and final entry on records.
Reglon II% Wy want to make mettlement on sales of equirment at time of final

paysent for project.

(Signed) J, 1 Charmbere

Jay L. (hambers, Chieg
Contract Administration and

Audit Division

JLChambers /wb
Auvgust 19, 1952 /

Copy to: Malls & Piles //
Admr. Reading File
Mr. Chambers

\
b%






A '“"0 ‘o co ﬁin’t

Fapeoutive CEfCIoer

nm Fleld ‘rwm, B&gion m
Bud lding

Merkel Street T N i
&mrrmneuz,cmrom - — P i

fxplmm Contruet 1én SV R
_ivMQt {w,.m;x L n’ »g/_“/a

mmlox-zmqu Contruet Tanss2
0 ;Ampmmswm
_"‘Dear‘iz f‘!lhn o

. = deum&owvr.mu'sh‘tﬂmﬁmn ném
12 mmeutm: oertsin inforru tiom mhtivu % the mubjeet cortmets

. end the meuotendn of Jume 17, 1952, fyes My, Johason, Chisf, }inirg

" DAvicien, Fu 111, vhioh :you fommd to N, Hold h' neeoTnds
deted Jm 1952, g ,

I;uﬁpmn fm Eﬂr. me mm thet be hag htexu«
kfr.

preted 8 reruost for irforvsidon os being exveptions trlen.

during the :udit. tueh wis not the scees, The informntion iz yequived
in order thet ¢ determirction orm be mide thet the eonté £l:iuved by

the operetor sre *the necess-ry, reuponchle, direct ocuts of rerfoms-
-dng the explorstiom vork" im eceord-nec with firtiele 1C of the. cor.

- tauots. ‘Th : rugt be done befors the svditer mcy eertify wzwmt

o of the Covermantts participsting eh:re of the coste io velid nd
"‘pmxm-mafimlntﬁmtcttheumim benl’fschd S

In « letter deted December 17; 1(51, sddrensed By vou to W |

o ;mmum relotive to Contreet xcmw you stated dn prrts

%a Getober report ol tog 'mmiamm of the Goeding e
 property Anm Trinity County wep cowpleted turing the firet g a
~ o weeks of fctober, eoll « mep #ng report rre in preper-
ztden, ; decislon regerding furiher wori on the property |
" 10 pendirg'. .® brve no resord of the log:tiom of the
o Goodlsg property, tut exe ressoncbly eertsin it ic pot ere
L P the properties lirted in spperdix 1 of the exploration -
.- project geomt;ot, Ve mre of the opinton thet reforende 1a
%o the eocp. ny's other sxrlomeiion projest contrect Iom-
. EB2. If g0, ye gueption Wy 1ork dene on ms*m;m o
A .,Wm should Ye e‘zg;@& W t}m ewtrqt}&;m. gl
R w:adermr&rg azpnuedu .






str. Jmumumotmr?. lﬂsz,&emtu -
"¢ the Phillp Cerey Mfg. Co, evidently hes Gore some explore~
property thet iz covered hy their comtrect, it soems
ﬂuyahmldhmﬁﬂed%op&mtmmwrkwsthaam
w*, It 15 not belfeved th:t this veply is cdecncte to relisve
ell doubt thit the costs cl:imed by the operstor uvere incurred im
 explorstory work om the speel{fis preperty eowered by the oontreet,
. The Goverment cammot pay fer explorsiory word: em property other
. them thet cowered by the contruet. Therefors, ve Tequest you ss -
Exstutive Officer of IMEA Field Te:nm, Regiow I1I, i moke & definite
ond £incl deteormivition s to whether the work for vhish eests sye
‘wmwmmxwmummmmwmm
ducibedinmdmmdbyt&smmt P

EfEfE
£
g

dth re!‘erme to Contreet Im»:,sz, under dau ot A;ml.l 8 .

1952, you adiressed o menorendm to the Aduisisteetion tyansaitting
four sopies of the "Finrl Report by Pleld Teem, Feglom IIT', Com-
tmt IMSZ." This report mteiu the 20110%::? mmm e

«xommmmmmmmzmmum.wbm
9&ayutndothismllsmtofwrkzaudima o

thamimmofﬂm:mm@catmtmr%
- }hmmtmmmmhntitwnmtmﬂzoﬁu
.‘udint.hawmct.

W_’"ﬁwmmmmluat&mol’ﬂ:etmmlmm
- probebly eould heve beem done by geologléts or engincers
mmmmwmmwummmmz '
uwckam! Lo .

Yr, Jobmson's nenorsndwm of Hme 17, 1952, stotes *?or & L
. mm to mrke a recomnzissrvos survey of this ires under eondi- .
tions indieated chove, two momthe! tie i¢ not ewcemsive’, :nd “Theve .

 hes been no tine Urdtotion set on the trevplituer or m, 0 awin.

I believe thit thepe eosts vil) hewe fo be sllowsd®. It is cppevent.
thet Ky, Johneon's mesorsndim cnd your Field Term Finel Report Tepre-

_sent eortredietions, It is rectested, therefore, thrt yom, as

Exsoutive Officer, mike & fincl deternizition ns to vhether the costs

- under Contyzet ITdn-h52 mu "reamm,ble* within the meaning of xrta h’. N

J.C“ of the ecntraet, ‘ |
e Plouaa i‘omrd ¥ eopy ofymxr raply to ’h!”ir letter dimetly :

e o tip, Hnli, cfo ¥r, Lo T, elambo:m, Expoutive Officer, ' Field .. '
B ‘-,.Tesm Fegion II, .,un* 7 ﬁwrm tmt., .mokm £, {Ehmm cuE

A_;i%EDTelbert/m Lo f'simerela .fonrso o
L Ju],y 17t 1952 o --l o . '
. Copy toa hdur, Readingﬁle |
S Feils and Files Jﬁy z. cmmm, Chief
' My, Houk .. S Cortreet mwmmmma mz

Mr, Bull © - pmalt Division






1-1027
(April 1946)

Appro.:
Date:
Time:
No.:
To:

Subject:

; . UNITED STATES
DEPARTMENT OF THE INTERI

AGENCY ____Buresn of Minos.

Originator:

' PBS TELETYPE Ext.:.....JJ2 .. Room:._ 1006 ..
Buresu of Mines Flood Bldge, San Francisco
July 16, 1952 :
10125 a.m.

Robert Hull, Defense Minerals Explorstion Administration
South 157 Howard Street, Spekans, Washington

Renrtt July 15. cosi:. of storage and sale of Jeep and Pipe amounted
to $17.50 and $L.32 respectively. These amounts asbsorbed by Burean of Mines as
expense of processing documents transferring the small eharge to 1LXLLOL not

Justifisble.

; Authorized:

EEONFIRMATI ON

He C. Miller o
Executive Officer, IMEA Field Team
Regien IIX
BEPARTRENT &F WiE fnteal
Defease Liinernls Aol
BECIIVED
H. C. Miller R
JUL2 11852
Sign original message and transmit to Room ... ______. in duplicate

U. 5. GOVERNMENT PRINTING OFFICE 16—50916-1





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

S0, 157 laward Stroct
Spokane !y, fashincton

J‘ll:; :), 2‘9.»)2

Jenorandun

ek
'

m [ ° ANEY = o1am 8 3 : ¢
To: sageubive Mlicor, U4 I3eld Yoan, Repdlon UiI
Yeoris Lobert . adl

Surect:  Uochot Vo, UUA-L2L2L (asbostos), tho vhillip Carey llamue
e

Tacturin: Company, Loeldand, Cineinnati 15, ilo, iplow
ration Project Comtract e 52,

lease advige vhat disposition bas bean nade of the jeop
51-1:1 uhe plpe thot were purchased in eonscetion with splorasion
Iroject Contract Tin=:52 with tie ihvlip Sorey Sorooration,

, At will be neeessary to uave this inforsotion in ardor to
cormiste the eudit o this oroject.

Gobertd . oull, fuditor
Sanbracy adriuistrotion
v Aadld slvision

cer Corbract fdniviatention and
dudit Sivision, DL

Ne C- oJ ()Zl'-t"‘,‘ﬁ'n’ 3

RV 0% s S T S 2 2+
EEviioedi OF ui,’E“‘G}f&sM”’ma

Befense [Zuomls NCnimawalion

REFENED

JuLl47es






» . 9
UNITED STATES
DEPARTMENT OF THE lNTERlQR

. DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Office of v A
Executive Officer - 1012 Flood Building
DMEA Field Team : 870 Market Street
Region IIX - San Francisco 2, Calif.
June 25; 1952
lenorandum .
'1"0: Robert M. Hull, Aduitor, Contract Administration and

- Audit Division, IMEA, South 157 Howard Street, Spokane,
iaahington .

From:  Executive Officer, DMEA.Field Tean, Region IIT

Subject: Docket m-lzzzx {Asbestos) The Philip Carey Hanufacturing
Company, Lockland, Cincimnatd 15, Ohio, Exploration Project
Contract Idm-ES2

Reference is to your letter, dated June 11, concming sub-
- ject contract. )

The matter discussed in your lctt.er was taken up vith :
Mr. A. C. Jomson, Chief, Mining Division, Bureau of Mines, Region III
axz: t;o copies of ‘his memorandum reply to me, dated June 17, are
attached.

I trust that ¥r. J_ohnaoa has answered your questions ﬁlly.

A C. MILLER

H. C. l(iller
Executive Officer
DMEA Field Team, Region IIX

Attachnent»

- CEPARTIENT OF ThE IGTERION
Defonse HMinerals Administrstion
RECEIVED

JUN3 0 1958

Copy to Contract Administration and Audit Bivision, N
DHEA, Interior Building, Washington 25, D. Cu

E. B. Bailey, USGS






UNITED STATES - gy-,

DIPARTURNT OF THE INTERIGR . »

c _ BUREAY OF MINAZS ' 15}&

2 SR P 0 Box 1551

4 _ ‘ feno, Nevada D
| v » R
Hemorandum .
To: Re C. Hiller, Regiana1 Direotor, Qegzon ILI
From: Chief, ¥iaing ﬂivis*on, Region YIT

Subject: Ihe hl‘:p Carey wam:facturing Coapany -~ Pantract Idmnikﬁ
- Centract Idm~;52

'meletwsomem.ufmd&meldﬁ?w¥QMWtfhﬁﬂlto
you regardlng sone Aﬂeptxons thatl have besu tsken on payment. to the
thlip Carey fanufaCuuring Comnauy on comtracts. Idm-ELO. and’;dmﬁkgg

Ia »r. uil's iletter ¢f June 1, he aﬁates' ”Tﬁ@ OcL@ber o
report states 'ruconnaissance of the Jooding proporty in Trinity
County was cumpieted during the Licst two weeks of uctober, ang g
map and rencrt are in preparatien. A decisien regarding further work

n the property is pending.' e have no rscord of the location of
tne Gooding Wr,ﬁevtv, bub are reasonably certain it is not one of the
propersics Listed in dppeadix T of the expleration project coatrav».
’ Sinder centracy Idw-F%g on the face of he cont;acﬂ the
Philin Gerey “anuflsciuring Company were o vconduact cxplcration work
on certain ~roperty, situzted in the Stats of Galifornis, in Trinity
County, daescribed as follows: *lotated miaing lode claims. situated
in"Had viver dininz District situated sdjacent to T26€., Rl?&., and
LZSﬁ., al2%., in conformansce to mining option and lzase between G. L.
Carrico @nd Bruse L. Codding and subject compauy cxecabed Zpril 25,
1951.% These mining claims are kanown &s the . YIRGINIA “wﬂu" HINING. 4
CLAYE WO, 1 throuzh claim He. 13. Ths fnnex %o. 2 2186 staves under
Paragraph 1li: "All r&rhu, title and .nterest of hpuce L. Dodding,
Virginia Codding end ;s L. Carrico in and to the mineral and mining
rights on all land aow owned by Wililam T. HcCuliloch ahd Ié‘fLoxwame W.
Mcbulloca situated in Trinlty County, Fallfcfn“&. - .

"hkad Including all after-acquired claLms coming uithin the -
Mining Option and Lease of April 25, 1951 between Applgeant and G+ Lo
Carrico and Bruce L., Codding."

Aceording to the report {n. dur fxles by . Q. F. Jehnaen of the-
J. S. Geolozical Survey, "the Virginia Druce claims-are located nerth
of Covelo, California, near the Travls Ranch, in the southwost corner
of T. 26 ¥., 2. 12 &,, :4t, .Dieblo base andkmeridiam.“ This lecatien

is in sgreement with the location dascribed xn tha £ron% page of the
expleration project contract, - . . o o






=

[CoRN

\ . Hountain Depesit is ineluded in. 13 mining claims owned EW-Carrieor&nd

L 0.5.5L.8. located midway betwsen cérnars on the  Township line . hetween

”"mountain roads. The northern.haif must be travelled on horseback. T

_ta the sputh.in Mendocind Gounty. - The nurth Hestern Pgeific R&ilread

- passes conly lh air miles eegt of the centpe but the nesrest rall . ;.«~
- 'poiat by voad is Dos Rios, kS #iles to the" sénﬁheaat. Phe’ SOuthern

- half of the eres is soaraely péﬂu¢ated by, cattle ramchars.“

.in his letter -to you dated June 1}, relative to-a trapsitman for - '/>=~§?y/

Yountain aves, "rinity and Méndocino Ceuntlea, Calif,

'according to the £inal raport that was turned in by M¥ro Re do Herrill S

ing rwdges, the highest peaks of which attain elevations of 7500 feets

_LEel, Trlnlbv and Had Rivers. o

- was done 4t what apbgar to be. exc@$sive cost aﬁdkprobably much cf it.

' : | '/ | ‘

According to the report by fir. Johnson of the ¥.5.G.S5.,
YThe claims have been prospected by several hundred féet of bull-
dozer cuts in several éhrysebdle -bearing serpentine lenses,” As the
Philip Carey ¥fg. €o., evidently has done scme exploratory work om.
property that is covered by their contract, it séems that they should
be siitled to payment for all wark that, has bemﬁone. B :

~

In referenca to exceptions that hava been uukeﬂ by M. Bull

2 months énd & geologist 9 days on reconnaissance survey in the Red

The .cogts cn ﬁba sawfaee Suemﬁ %@ %@ cxccsaive, howaver,
and Mr. Ko 8. Blanehard on the Red ﬁountain arsa states that “The' Rad

Codding, situsted in Section 33 of Township 26U, Range 12 %, and in
Sectien 5 of Township 254, -Range 124, Prinity County. e oiveular
arca ten mitles in radiug to which reference hag already been nade,
has as its, centre the U.3. Lendl Survey Monument inséribed ss 1/li°8,5

Tornship Ay, Range l?” and owﬂsﬁln 258, hanfe lew,

"The arga ja charadterlﬁca by . nortﬁ 6. narthwesterlv ‘Erdnde

The numeroung, strewms amd VP@@kS in its. va*leys Iorm th@ hea*waters cf

"Gnlv the goutﬁern half is acéessibia by cdr over narrow [f°

The nearest village to hhafcen&re of the area is Covelo, some 30 nilea

C .

) Eor a. transiman 1;@ malce 2 méonnaissame surmy ef:‘ this S
3re? znéer eondttians ind.aated above, tﬂﬂ mdﬁ@hsftime is not ﬁxﬁaasive.

. HnlL has also statad ”%be reconnaisaange of the area

wag not authorazed 1n the centra¢ - : IER . . nvk_u

' ?ﬁdcr mkﬁlbIﬁ Dot the centract - Labcn and. $uperviwicn, the

- centract has allowed for. a trénsitman 3400 a month and 2 rodmen at

£392 a month. It is also stated in. Exhxbiﬂ B:  PThe above erew willlwvrk T
on Prmjact ) to its conclnsion and on ?rojeat (2) when statted. .

There has been no tima 11mitation aet on.tha»trahsitmaa or 5A*7
roduen, 0 d&aaﬂ, i believe that @heﬂa costs will have %o be, all@ﬁwd.g

A

,; 7; ;:1i:, J;'*:lg;?g,'dsnﬁééh






|  San Prancisco 2 California

| o Jane 11, 1952
lﬁ'.ﬁ.ﬁ.m' ‘
Exesutive OfT8osr

mmuu,mm | ’

1012 Flood
870 Market Street

Doarxr'itu}u-: A : o . .
o nkmumwﬁsmmmwrmm-

‘ﬁ,m 11T, deted April 1, 1952 on Costrat xa-asz, m mnpcw,
thaaring Conpany, Inckfiand, Cincimmatts 15, ,

" In view of certain statements en Aottherxulmport §
whieh I quote bYelow, more informatiom, as to whetheyr the
Wemmwn&mmmammmum
‘ﬁ&mW,MNMWNMMMﬁ
mmmmwumﬁmm;

'twamz&mwMWZMMacht
9 days to 4o this omll smownt of vork is ridiowlous.”

'%Wdﬁomwmumtwh
.hwaeﬁwmQampmbabxymhofitmmtuMM'
_hthuomtxuct.

mmmmmmmammumm
- probebly oould have been done by geolopists or engineers -
mderthempervisimoftheﬁem‘rminausmz

. manevecks time,"

' I%Mbﬂa&etwﬂiﬁetb&mﬂiﬁm&aﬁe&tﬂﬁaﬁe:
~aptdl I hautbain!mﬂmumuhtputorwwrkmmm-

A',i-..'-»_;l‘crmﬁnmmarthe contrect; vhel portion of the coste coversed
L mmmmm;wathmﬁmtmm are reasohs

abumdmfuthnaweptahhmrkmfoMﬂmmmof
| xmm»mam m'mum direct vith & oopy

- 'to the Contract Adninistretion end Avdit Divisiom, Defense Minersls ‘
- Exploration A&ainistra‘&m, I)ept“ment of the Interior, Weshington 25. .

LAY i
B | mﬂ ,

: ~ Contmaot Adninistration and
' _.South 3.5’? ﬂw& Stmt . audst Divisiom ,
Sponm, U:ahinm S , «






For 're'fi’md;_due to sale of .‘j"eepv and fi)ipe~ see

* _ Schedule No, SP-DMEA-2, Contract No. ldm-E-136.






. . ‘ FILE COPY

SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION B
WASHINGTON 25,D.C. (|
a I
D. M. X. A, )

1420137 Seleries & B 28, Defanse Produets : b
Moy 22, 19%2 Ipanses, anpe on Aotivities, Interier, 1952

Hr. . 0. iller, Semobitve Oeticer, 1012 Flood Builiing, 870 Market Stwest
REUR taletype 5-21-52. Tell Rull to piek up all douments necessary o
*udlt Philip Cerey projedts E~40 and E~52. Your office should hold bask
| muffictent fmds to cere for eny exoeptions taken in audit. Suggest o
or thres thousand dollars. Ask Mull to change his routing to Vashington
. through St, Iouis snd Cincinnatl vith stopover at Cinolrmati, by contesting
the outgoing roed. Lockland, home of Carey Coupany, 18 suburb of Cinolnnatd,

-2
. , : f , N '\({’\
JIChambers/wb L dy L., Chembers, Chief Q~.
© May 22, 1952 P Contract Adninistration and
/ Avdit Division
cc: - DMFA Mails & Filest” - ‘

Mr. Chambers, Rm. 2612 -
Admr, Reading File

(Signed) J. L. Chambers






Defeass [ec
BEGESS

. "li’i{ & f’»} lu52
TA '

73 WA SFS /I-30M/ .

N R
boN e

JAT

e

SAN FRANZISZO CALIF 5-21-52 135P
JAY L CHAMBERS CHF

A0

AR

Sl

CONTRACTS ADMIN AND AUDIT DIV DMEA INTERIOR BLDG WA

FOLLOWING WIRE RECEIVED TODAY) FROM RHILIP CAREY COMPA

Y. "DOCUMENTS
* PERTAINING TO EXPENDITURES

P e

ON r‘O’\HRA’“TS IDM-E4O, DOZKET {213, -AND
E-J29 DO”AE1‘1212, MAY BE EXAMINED BY YOUR AUDITORS AT OUR OFFICES AT
Lo 9

CKLAND, OHIO, DO NOT HAVE DETAILS ON PAYROLLS BUT WILL ARRANGE TO HAVE

i ! L i
THEM HERE FOR YOUR REVIEW IF YOU SO DESIRE. PLEASE ADVISE." WILL ATTEMPI
TO AUDIT PAYROLLS FROM !

SAN FRANCISCO,. MAJORI‘TY OoF MF-iGll"S OoN E-240
BEING PROCESSED FOR APYMENT. UILL ADVISE YOU OF TUOSE MF ;OL&"S NOT

BEING PAID. EQUIPMENT WILL 3E SOLD AS SOON AS POSSIDLE

M ¢ MILLER EXEZ OFSR DMEA FLD TEAM REG Il 508
IDM-E40 1213 E-52 1212 MF-104"S E-40 MF-104"S L

W 1uzPy '

, ,
A-A‘-a--»M





a2 3 22 AM “9c-

SUREAU OF MI%H
. MAIL ROOM
WASHINGTON. 2 C. ” .

A
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. : ‘ FILE COPY

SURNAME:
UNITED STATES -
DEPARTMENT OF THE INTERIOR ~

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

%, 5. b ,@/f I B

ﬁc M, K, 1- : '
: ) X 8- D. T‘mﬂ
3461 2612
1420137 Selaries & mw.m, Defense Produstion Activities, Interior, 1952
May 21, 1952 ' ‘

Mr, H, mr,Mﬁwmm,mthWMtsm'
Sanrranoimz,cmfm!a

Rewr teletype 5/21/52, Docket 1212, Idm-852, Philip Cavey Company.
Obligation in the amount of $156.70 to eover supplemented September, 1951
and finel Jermary, 1952 reports is being established,

(Signed) . p, Talbert

Jey L. Chambers, Chief
. Contract Administration m&
- : Audit Division

EDTalbert/ub
May 21, 1952 - N
cc: Admr. Reading File

Mails & Files:
Mr. Chambers

. E . . o
. . . N
: \
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'SAN FRANCISZO CALIF 5-24-52 S06A |
E D TALBERT ACTG CHF CONTRACT ADMIN AND AUDIT DIV R
DEFENSE MINERALS EXPLORATION ADMIN /INTERIOR BLDG/ WA s
RE DOCKET 1212 /ASBESTOS/ IDM-ES52, PHILIP CAREY COMPANY. RELEAS’
OF $68,633.59 RECEIVED. MAY THIS BE AMENDED TO INCLUDE ONE SUPPLE-
MENTAL FOR'SEPTEMBER 1951 AND FINAL REPORT FOR JANUARY 1952 IN AMOUNTS
OF $44,20 AND $112,50 RESPECTIVELY GOVERNMENT PARTICIPATION. RELEASE
WOULD THEN READ $68,.476.89. REPORTS WERE HELD AWAITING DECISION oN
SITE AUDIT OR DOCUMENTATION FOR OBLIGATIONS LISTED.

H C MILLER REGIONAL DIRECTOR REGION III .

1212 IDYM-ES52 $68,633.59 1951 1952 $44.20 $112.50 $68, 476,89
RB 809A
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UNITED STATES

FILE COPY
SURNAME:

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. c. 600

Mr. d. C. Miller :
Exgcutive Ufficer, DMER
Fleld Team, Region III
1012 Flood Building

870 Market Street :

San Francisco 2, California

Dear Mr, Miller:

"MAY 191952,

Subject: Docket Yo, Dilia~1217"

7hilip Carey Manufa

Red Moumtain Asbes

Trinity Coanty,

Exploration Projeect
¥o. Idn-ES2

Transuaitted herewith is formal "Termination of

Bxploration Project Contract by Agreement After Commencement

but Before Completion of the Work', sffective May 7, 1952,

Bnelosure

_LGHouk:sgad 5/14/52

. Copy to: Admin. Reading File
Docket File
Operating Committee
Dr. Bowles, 3522

Cincerely yours, : \é )

%;%u& T

acting Lministrator
Delfense Minmerals Exyloration
Administration :

' Mr. Norton, G=-232, GSA Bldg.

Mr. Houk

Contract





. - ‘ FILE COPY

SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMlNlSTRATlON.
WASHINGTON 25, D. C. 600
MAY 19 1959,
The rhilip Carey Mamufacturing Subjects Docket No, mldz-—-~- o8
Company Hed Mountaim Asbe
iLockliand Trinity County, Culifornia
Cinclanati 15, (hio : Expleration Project Contract
No. Idm-E52

Gentlomen:

Iransmitied herewith is "Termimatios of If;xplor_&tien
Froject Comtract by Agreement After Commencement but Before
Completion of the Work®, sffeative May 7, 1952.

fhe Defense ilnerals Explorntion Adminisiration wishes

to tbnk you for your interest in the strategic minerals pro-

gram.
Sincercly your:s; \& i 59’
MO«MQ ﬂ
Acting“Adminigstrator
Beffanaa Minerals txplorsticm
&ministration
tnclosure

LGHouk :gad 5/14/52
Copy to: Admin. Reading File
Docket File -
Operating Coamittee
Field Team, Regiom III.
Mr. Houk
Dr. Bowles, 3522
Mr. Norton; G-232’ GSA Bldgo





® d
THE PHILIP CAREY MANUFACTURING COMPANY

BUILDING MATERIALS @}@@{f INDUSTRIAL PRODUCTS

LOCKLAND, CINCINNATI 15, OHIO _
CEPART:EiT OF THE (a:Eadid
CONTROLLER'S DIVISION May 6’ 1952 Defonse [amerals Admlistraiion
' GESEIED

MAY & 1952

Mr, C. 0. Mittendorf

Acting Administrator

Defense Minerals Exploration Adm.

U. S. Department of the Interior
- Washington 25, D. C.

Re: Docket No. DMEA-1212 -
Asbestos - Trinity- County,
California - Idm -~ E52

Dear Mr. Mittendorf:

In accordance with your letter of May 2nd, we
have executed and are returning herewith seven
copies of "Termination of Exploration Project
Contract by Agreement After Commencement But
Before Completion of the Work",

We presume that one copy of the Agreement will
be returned to us after it has been signed by
the Goverhment.

Very truly yours,

THE PHILIP CAREY MFG. COMPANY

7

$e retary

EJF:jl

ASPHALT — ASBESTOS — MAGNESIA






. ‘ FILE COPY

7 SURNAME:
~ UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
: WASHINGTON 25, D. ¢. 600

May g1z i
¥r. . C. Mller Subjeet: Dockst No, DMEA-1412 - Asbestos
Emoutive Officer, DMEA Philip Carey acturing Cd.
Yield Team, Region IXI Trinity County, ifornia

1012 Fiood Building ~ - Contract Idm-E52
870 Market Street A -
San ?ragciuo 2, California
Dear Rr. Miller: |

Referance is made to your memarandum of Janwary 9, 1952,
cmming damage to a Jeep which was purchased for use on ex-
plcmtign pa;oject “Gdatn’st Idn-E52., 1 am enclosing copy of a
memcrandum frow the Chief Counsel, the third paragraph of which
vﬁlmﬂlm quatiau hr&;ht forth!ammmot
mn 9.

| Si_ncerély yours,

S . eom T T
SR BN \
. PN e T } H
Sl g, b e
\ 4 R R 4_1, . |
N\ BB ,z:] W
AR - &) L
#

¢ 1avrence G- m, Chtef .
Rom~Matallic Minerals Division
Defense Ninerals Exploration .

, Mmintatration
Enclosure

ERE}ubvged .
Copy to: Admin. Reading File
- Docket File '
Mr. Norton, G-232 GSA Bldg.
Mr. Bowles, 3522

Mr. Houk :






. ‘\ FILE COPY
SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR
" DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. 00

MAY ‘2 1952

Philip Cerey Manufacturing Company  Subjest: Docket No. DMEA

Lockland Philip Carey.

Cinoimnmati 15, (hio " Red Mountais As
' ‘ : Trinity Comty,

Gentlomen : ' _ ' Idm-E52

Transmitied hereviih are seven coples of"Termination
of Exploratiom Project Comiract by Agreement after Ccmmencement
but before Completiom of the Work,for your signaturs in the
space marked operator.

It 1s underatood that the Philip Carey Memufasturing
Company, under the subject comtract, 4id not reveal a body of
asbestos ore large enough to warrant core 4rilling, and the
Company terminated itc agreement with the ouners of the property
on December 31, 1951. ,

This office will be pleased to reccive the nevem en-
closures properly signed at an early date.

Sincerely yours, el

. C.0. Mm-niéﬂ J7g\

feting Administrator
Delense Minerals Exploration
Aiministration :

Enclosures 7

LGHouk sgad 4/29/52

Copy to: Admin. Reading File
' Operating Committee
Docket File
Dr. Bowles, 3522
Mr. Norton, G-232, GSA Bldg.

Mr. Houk






. o ‘ . FILE COPY
v ‘ S ‘ v ' : . " SURNAME:
~ " UNITED STATES 140
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

‘May 1, 1952 ||

To: = Mr, Lawrence Keukc?) S v v P ) I
Prom:  Chief Cownsel .~ . .

Subject: Philip Carey Mamufacturing Compary =
| - " Contract Idm-E52, Dockey No, DMEA-1212

, " Reference is wade to your memorandum dated Jama-
_ary 17 to Mr, C. J. Koontz, to which was attached a wmewmo-~ R
"randum dated Jamsry O from the Executive Officer, DMEA ..~ -
Field Team, Region I1I, to the Acting Administrator, all .
.. concerning damages to & Jeep which had been purchased for
. the exploration project, - : S

. Your memorandum, addressed to Nr. Koontx Mimc o
of to the Chief Counsel, seems to have been iost sight of, -
and consequently never answered, oo

K . Dsmages to and repairs of property which has
been purchased for exploration project contracts, may be
"~ treated amx a part of the nscessary expeuses of the work.
. Of course, if any insurance was carvied on the jeep, the
insurance should be applied to the cost of the repairs.

.. 1 gather from Mr. Miller's memorantum to Nr.
. Mittendorf that Contract Idm-E52 18 to he terwinated, and
1t $s desirsd to transfer this jeep 4o ancther exploration |
project with the same operator but under a different con-
 trset. There is no objection to transferring property from -
. . one project to another in this mammer, provided suitable -
“entries are made in the accounts to keep a record of the . .
transaction. - . . - T . e

4L Mofftund

g L. Hofflund
S elw sl Chief Counsed
 Attachment
| JLHofflund/em
' Copy to: Mails and Filds . -

o % Adm. Reading File | '
/. .. . 3. L.Hofflund - .

o cLL S S S S .,






UNITED STATES
DEPARTMENT OF THE INTERIOR

3/ ' DEFENSE MINERALS ADMINISTRATION
Office of WASHINGTON 25, D. C. 1012 Flood Building

Executive Officer : 870 Market Street
DMEA Field Team San Francisco, 2, Calif.
Region III
o~ April 8, 1952
Memorandum
To: Defense Minerals Exploration Administration, Interior

Building, Washington, D.C.
‘From: Executive Officer, DMEA Field Team, Region III

Subject: Docket 1212X (Asbestos) - The Philip Carey Manufacturing
Company, Exploration Project Contract Idm-E52

Attached are four copies of a final report entitled
"Red Mountain Asbestos Deposit, Trinity County, California", by
Edgar H. Bailey, Geologlst U. S. Geological Survey, dated
April 1, 1952.

The work done by the Philip Carey Manufacturing Company
under the subject contract did not reveal a deposit of asbestos
ore_large enough to warrant core drilling, and accordlngly, the
company terminated its agreement with the owners of the property
on December. 31, 1951. This action automatically results in termina—
tion of the company's exploration project contract.

-~

Qs

o ‘ H. C. Miller
Executive Officer
DMEA Field Team, Region III

Attachment

Copy to E. H. Bailey, USGS

Lde2)y
MWW 2]y






UNITED STATES
DEPARTMENT OF THE INTERIOR
OSCAR L. CHAPVAN, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT BY FIELD TEAM
REGION III

Contract Idm E52

Red Mountain Asbestos Deposit

Trinity County, California

Edgar He Bailey, Geologist
Ue. S. Geological Survey

April 1, 1952

Reviewed by
DMEA OPERATING COMMITTER

Y15/ 53

/JB) (date) _.—





Summary

The Red Mountain asbestos deposit in secs 33, T. 25 N., Re 12 W.
in the south-central part of Trinity County, Califomia, and an area of
several score of square miles about it, was explored by the Philip
Carey Manufacturing Company under DMA contract Idm E52 between August
15, 1951 and October 15, 1951, The contract was terminated on December 31, 1951
with no commercial geposit of asbestos having been found.

Location

The Red Mountain asbestos deposit is in sec. 33, Te 25 N,
R. 12 W. in the Mad River Mining District in the south-central part of
Trinity County, Califomia. The main occurrences of asbestos lie close
to the top of a northerly-trending ridge at an altitude of about l,200
feet, according to the U. S. Geological Survey topographic map of the
Hoaglin quadrangle. The ridge is one of the minor divides in the rugged
and highly dissected Northern Coast Range Province. The area is very
sparsely settled,but the main deposit can be reached by automobile from
Covelo by travelling northward about 30 miles over a narrow dirt road.
A County Road is followed from Covels to a point on. the North Fork of
the Eel River where a private road branches to the Travis Ranch, which
is shown on the quadrangle map. This steep. road is followed to the
Ranch, and about two miles beyond it is the deposit. During the winter
period of rain and snow, it is doubtful if the deposit could be reached
without considerable difficulty even in & four-wheel drive vehicle.
The North Western Pacific Railroad passes within 1l airline miles of the
deposit, but the nearest rail station by road is at Dos Rios, L5 miles
to the southeaste

History and Ownership

The asbestos deposit lies in a block of 15 claims located by
the owners, G. L. Carrico and B. L. Codding, in 1949. In the summer
of 1949 and 1950 they did surface exploratory work consisting of bull-
dozing and trenching in what appeared to be the better parts of the
deposite The Philip Carey Manufacturing-Company negotiated a lease
and option agreement with the owners in April 1951, and obteained
on July 31, 1951 a DMA exploration contract (E52) directly from Washington
without referral to the field team for an examination. The Philip
Carey Manufacturing Company began a geologic recommaissance of a large
area about the previously explored deposits on August 15, 1951 and
completed this work by October 15, 1951, On November 1, 1951, the
deposit was visited by R. F. Johnson and E. He Bailey of the Geological
Surveye No further work was dome under the contract prior to its
termination on December 31, 1951.

1.
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Geology

The geology of this part of the Coast Ranges in unmapped, but
hasty observations indicate all the rocks in the area are a part of the
heterogenous Franciscan groups of probable Jurassic age or are slightly
younger ultramafic intrusive rocks. The Franciscan group consists
chiefly of greywacke, shale, and altered mafic lavas generally termed
greenstones; all of these rocks are folded so that the bedding commonly
strikes northwestward and the dips are generally steep. Probably north-
northwesterly trending faults with a large componant of horizontal .
offset are responsible for the prominent trend of the major drainage
pattern in the area,

The asbestos occurs only in the intrusive masses of ultramafic
rocks, so only these will be discussed further. The ultramafic rocks
vary in original composition from dunite, containing largely olivine,
through peridotite to pyroxenite, which consists chiefly of pyroXene.
The boundaries between rocks are gradational,. and a single intrusive
mass may contain several varieties. These masses of ultramafic rocks,
like most other similar masses in the Coast Ranges, are largely converted
to serpentine, a hydrous magnesium silicate, and are cut by veinlets
of chrysotile asbestos of similar composition. The pyroxene is more
resistive to this hydration than is the olivine, so not uncommonly
pyroxene-rich portions of an intrusive are less thoroughly hydrated than
are the olivine-rich parts of the same intrusive body. '

The largest intrusive mass in the area reconnoitered by the
Philip Carey Manufacturing Company geologists is that which contains the
best asbestos showings at the Red Mountain deposit. This mass is an
elongate intrusive measuring about L miles in a north-northwesterly
direction, and it is about a mile wide on Red Mountain near its northern
ende The Red Mountain deposit is not on Red Mountain, but is about 2
miles south, where ithe intrusive mass is only about 1/l of a mile
wideo. All the other serpentine masses in the area are quite small as
compared to this one.

The degree of shearing in the serpentine varies widely from place

to place, and is related partly to composition and partly to proximity

to the margins of the masses. Pyroxenite bodies are generally fairly
massive, although they are cut locally by many narrow fractures and zones
of’shearing; on the other hand, the rocks with more olivine are typically
highly sheared and cut by wide zpnes containing serpentine so completely
sheared as to be comparable in texture %o a slate. The borders of the
intrusives are commonly eomposed only of highly sheared serpentine in
whichmno relict teztures are visible, but further inward such rock grades
to what the Philip Carey Manufacturing Company geologist terms "conglomerate®
serpentine, which consists of unsheared blocks in a matrix of completely
sheared serpentine. As the asbestos veins occur chiefly in the serpentine
that originally contained a high proportion of olivine, a correlation
between it made of occurrence and the degree of shearing in the rock is.
essential in evaluating the potential of a deposite
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