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'  CEFARTMENT OF THE INVERIOR

UNITED STATES Defense Minerals Adaministrati:
DEPARTMENT OF THE INTERIOR PECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION OCT 1 3 1952
WASHINGTON 25, D.C.

Executive Officer ’ . 1012 Flood Building
DMEA Field Team : , v 870 Markst Street

Region III , ' ‘ ' Sen Francisco 2, Calif.
October 9, 1952 &;/
Mr. Bert C. Austin Re: Red .\cres Quicksilver,
Mining Engineer Stanislaus County, California
Milis Building Docket DMA 1163X {Mercury)

San Franciseo 4, California
Dear MWr. Austin:

Your letter of Ootober 3 to whish you attached s map,
. assay reports, and a report cn the Red Acres Quicksilver Mine
by Charles M, Haren 1s acknowledged.

Our records show that an application far s Defense
Minerals Exploration Administration loan, made in My 1951 by
Mr. H. L. Spencer for $15,000 to sxplore the Red Acres (Quick-
silver Mine by tunneling, drifting and raising, was denied by
the Administratien in June 1951. The reasa: for denial was tlLat
gaological condftions indicate the probability of discovering
new nercury ore only in such small amounts as not to justify the
expsnditures involved. .

~ We have no copy of ir. Spencer's application in this
office, but 1f as a result of work done siace &y 1951, or if
evidence is aveilable that might tend to change our geologists!
conclusions, there is no reason why '%. Spencer should not reapply
for a loan. If that is done, the material you sent us should be
submitted with the application. The material, therefaors, is being
returned to you. Thank you for your interest in this matter.

H. ¢ MILLER

‘H. C. Mller
Executive Officer
DMEA Field Team, Region III

Enclosure 8 ’
Gepy to %4, Interior Bldg., “eshington 25, D. J.
se Mo Pailey, USGS






DMEA Field Team

UNITED STATES  EFIKTRENT OF THE INGERIOR
Defense Minerals Zdminisiratios
DEPARTMENT OF THE INTERIOR BERERED
DEFENSE MINERALS EXPLORATION ADMINISTRATION OCT 1 3 QQSZ

WASHINGTON 25, D.C.

1012 Flood Building
8Y0 Markst Street

Region IIX : Sm Frangisco 2, Calif.
- October 9, 1952
Mr. Bert C. Austin Re: Red Acres Qﬁichilnr, '
Mining Engineer Stanislsus Comty, California
Mills Building , Dockat DMA 1163X (Merowry)

San Franciseo L, Californis
Degxr Wr. Austing

Your letter of Ootobar 3 to which you attached & wmap,
assay reports; and a repert on the Red Acres Quicksilver iﬁnc
- by Charles M. Heron is selmowledged.

O records show that an application ferr a Defense
Xinerals ixploration Administraticn loan, made in Msy 1951 by
. Mrs He L. Spencer for $15,000 to explore the Red Acres Quick~
silver Mine by tumneling, drifting and raising, was denied by
the Administration in Juns 1951. The reason for denial was that
geological sonditions indicate the probability of discovering
DeW Rerowry ore only in auch small amounts as not to justify the
expenditures involved.

¥e have no oopy of ¥r. Spencm-'a application in this
office, but if as & result of wark done since May 1951, or if
evidence is available that might tend to change our geclogists!
gonclusions, thers is no resson why . Spencer should not reapply
for a loan, If that is done, the material you sent us should be
.. audmitted with the application, The material, thersfore, is being
returnad to ‘you. Thank you for yowr interest m this utur. -

B, € MILLER

He Co Miller
Executive Officer
‘DEA Field Team, Region III

Emlome ¥
Copy to DMEA, Inter:.or Bldg. » Washington 25, D. Co

E. H. Bailey, USGS -
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UNITED STATES 4 o
DEPARTMENT OF THE INTERIOR o~ i
DEFENSE MINERALS ADMINISTRATION - \}6«.@.—/ '
WASHINGTON 25, D. C. rha., o

June 25, 19%% |

Mr, H, L ncer -
2050° fé’éh%f‘ém‘oum‘ brive oo e
South Pasadena, Californlia

Ret iled Acres Quicksilver
Ltanislaus County, Californis
DMA docket 1163x

Jear Mr, Spencer:

.fter careful review, we regret to advise that we must
deny your application, DiA«1163x for an expleration project at
tuis time, The Lasis for this Cecision is that in the epinion
of tihe Geolojical Lurvey and lefense sdperals Adainistration,
yeolo ical conditions indicate the pmbtability of discovering
new mercury ore only in such small amsunt ss not o Justlfy the
expentGiture involved,

knelosed please .find the Rhodimet report, photoiraph
and U,lelie5. Bulletin, rsturn of which you requested.

Yours very truly,

Tem Lyca
Tom Lyon, Director
Supply vivision

Enclosure

WBourret/mh

cc: Adm. Read. File
- Lyon
Strobel
Field Team, III
Bourret
McKnight

\s\
by
AN






UNITED STATES @,)
DEPARTMENT OF THE INTERIOR i )
DEFENSE MINERALS ADMINISTRATION @\
WASHINGTON 25, D. C. ‘

June 25, 1951

Hemorandum

Tos Landon F. Strobel, Executive Secretary
Through: Director, Supply Division

From: Minor and Rare Meﬁals Branch

Subject: Red Acres Quicksilver, Stanislaus County, California
DMA docket - 1163x

Underdate of May 10, 1951, H. L. Spencer, 2050 Ashbourne
Drive, South Pasadena, California, appiied for a DMA exploration
project in the amount of $15,000 to cover estimated expenses of
tunneling, drifiing and raising on a mercury prospect.

Attached hereto please find copy of letter of even date
advising Mr. Spencer that his loan is denied on the grounds of too
little probability of discovering new mercury ore in any appreciable
amount, :

Herewith we are returning the complete docket, which

includes:

(a) Two copies of form MF-103, with submittal letter,
bank reference, assay certificate and acknowledgement
of receipt.
(b) Letter and report from Edgar H, Bailey, U.S.G.S., to
E.T. McKnight, U. S. G. S.
(¢) Mr., McKnights memorandum regarding subject application.
(d) Letter requesting submittal of form MF-200 exhibits A
. to E inclusive, together with five sets of those exnibits

and applicant's submittal letter re arding same.,-

] ‘
Weston Bourret, Chairman
Mercury Committee

Director, Suppﬁ Division






FILE COPY
SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
June 25, 1951
Memorandum
Tos Landon ¥, Strobel, Ixecutive Secretary |

Throught Director, Supply Division
Froms iinor and Dare iletals birauch

Zubjectt lLed Acres Quicksilver, Steiislaus County, California
oMb Cocked = 1L03x ,

Uncerdate of May 10, 1951, H. L. Speicer, 2050 Aahbsurne
vrive, South Pasadena, Califorria, applied for a DA exploration
praject in the amount of $15,000 to cover estimated expeises of
tunnelin;, drifting and raising on a uercury prospect.

Attached heretd pleuse find copy of letier of even date
advising itr. Spencer thut his loan is denied on the grounds of too
little probabilily of discovering new mercury ore in any appreciable
aiount, '

Herewith we are returning the complcte docket, which
inelucess -

(a) Two copies of forw i-103, vith submittal letter,
bank reference, assay certificoie and acknowledyenent
: of receipt. ‘
(b) Letter and report from .d_ar H, Bailey, U,5,G.5., to
BT, HoKnlght, Uy Se e Se
(e) ¥r, dcinights merorandua regerding subject application.
(d) Levier requesting submittal of fora MF-200 extdibits A
to [ inclusive, together with five seis of those ezhibits
ané asplicant's submittel letier regarding sane,

Weston Bourret, Chairman
liercury Comuittee

" . WBourret/mh
»Appro_vad. ' ' ' cc: Adm. Read. File
' Strobel

Lyon

Field Team III

McKnight

Files

Bourret
e

iirector, Supoly Uivision






UNITED STATES A ¢ -
DEPARTMENT OF THE INTERIOR APRE
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

June 25, 151
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H. L. SPENCER . A . .
2050 ASHBOURNE DRIVE Z"ﬂ - //‘ 3X

SOUTH PASADENA, CAL.

June 7, 1951.

Re: Red Acres Quicksilver,
Stanislaus Co,, Cal,
DMA Docket No. 1163X,

Defense Minerals Administration,
Department of the Interior,
Washington 25, D, C,
Gentlemen: Att, Mr, Tom Lyon,
Director, Supply Division,

Replying to yours of June 5th in which you
enclosed form of Exploration Project Contract to be
used if your department approves such project on the
above property, I have examined this contract and it
appears to be fair and equitable,

In accordance with your request am enclosing
s8ix copies of Exhibits A to E inclusive, together with
maps, which I understand are to be attached to and
made a part of such contract. If you need any further
informetion please advise, ’

I believe this small exploration job can be
handled far better and cheaper for both the government
and the operator if a responsible mining contractor
Yho has the necessafy equipment can be found to take

t.

These contractors are very busy now and quite
reluctant to take small jobs in remote areas, Am
trying to locate a satisfactory man who would be in-
terested and any early information you can give me
as to probable approval or disproval of this project
will be helpful,

Yours very truly,

pnn

S-Enc,





' ' : . FILE COPY

. SURNAME:
< UNITED STATES Ly )
DEPARTMENT OF THE INTERIOR ’g’" M
DEFENSE MINERALS ADMINISTRATION —

WASHINGTON 25,D.C. [

Jwe 5, 29581 |

AR WATL , | R
Nr, N L. Spescer | | I
2050 Zashbonrme Drive : N S

Re mmgcgﬁzhn
! stanislaus Cownty, Califoraia
ek Decket Wo. 1163X

Dear Mr. Spemcer:

Your spplication, IEA-1163X, for an expleration
mnmmafas,mwu-nrmimwmm
and Rare Netals Braneh of the Swpply Divisien, Befors 2 final
 decision eam be resched em your request it will be mesessary e
ohuinawmmﬂamm

z am attaching mh ecntraet form (WF-200)
mxmm”ummmwam:w. In ths svent
your projeet is approved the next step is exsextion of the con-
tract; ualess a1l exhibits referred 1o {Exhidits L to E inelusive)
are cempleted in detail, including maps, uanecsssery delays will
 of course result, I would suggest therefere ihat you prepare

_m-umamwmum&meopmutmm

mmt&o!o@omhmm e

meaﬂmefﬂﬂmanamnwﬂagwef o=
thnuummawmmwt. | | T
Vm ﬁ'ﬂb‘ ”m, : T
’yo‘m"’»l ‘ ”
Supply Divisien /,
m : / /
WBourret/QUeC. o / y
’ Mre Mlt’oendori‘ o o / )
~ Field Team , Reglon IIIx Ty
Mre I;y‘on o o ) ' /;/

Mre Mcmlgh'b, USGS
Miss Helena Meyer, USEM : '
Mre Bourret. (2)-—-( ppl. etc. reta:.ned by Mr. Bourret)

(/ L “%“’7 7&4@4@@





. : , SURNAME:
e UNITED STATES 4 |
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION |77
WASHINGTON 3, .. S
My 23, 1952 |
. Mr. H. L. Spencer Subject: DMA~1163K |-
2050 Ashbourne Drive Re: Exploration loaff e ...
So. Pasadena, California Red Acres Mine

My dear Er, Spencer:

Receipt is .ackr_wvledged of your application and
attachments of May 10, 1951 for an exploration loan under the
Defense Production iAct of 1950,

- The application was assigned Docket Number DMA-1163X
. and wae referred to Hr. Weston (. Bourret, Chief, Minor and Rare
Ketals Branch on May 17, 1951. '

In any future oorréspondence relating to your applica=

tion, kindly refer to IMA-1163X. |
| Sincerely ’ycnrs,

mDON F. STROBEL

‘Landon F, étrobal
Executive Secretary

LFSTROBEL:mab
cc: Strobel
Files
" Bourret
Lyon

v
. , ' ‘ FILE COPY /
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May 16, 1951

H. L. SPENCER

CALIFORNIA

DMA 1163

T

mercury
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H. L. SPENCER
2050 ASHBOURNE DRIVE
SOUTH PASADENA, CAL.

Defense Minerals Administration,
Department of the Interior,
Washington 25, D, C.

Gentlemen:

The enclosed application for government
aid in prospecting for mercury is forwarded on in-
struction from Mr, H, C, Miller, Regional Director
of Bureau of Mines in San Francisco after a personal
consultation with him on the matter,

May I ask that the Rhodimer report with
photograph and U.S.G.S. Bulletin be returned when
you are through with them, You may keep map for
your files if you need it,

If any further information is desired
please advise me,

Yours very truly,

S-mc.

o . 1183 X
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THE FARMERS AND MERCHANTS NATIONAL BANK
OF LOoS ANGELES

OLDEST BANK IN SOUTHERN CALI¥ ORNIA

V.H.ROSSETTI,
PRESIDENT

L os ANGELES 54, CALIFORNIA
May 9, 1951

Defense Minerals Administration
Bureau of Mines

U. S. Department of the Interior
Washington, D. C.

In re: Mr. H. L. Spencer
2050 Ashbourne Drive
South Pasadena, California

Gentlemen:

At the instance of our valued client, Mr. H. L.
Spencer, and on his behalf, we are pleased to record that
we have been favored with a depository relationship with
him for many years. He has always maintained with us average
balances in substantial amount but has never had occasion to
approach us for accommodation.

We regard him very highly, consider him a man of the
best of character and integrity and one who, we are satisfied,
would not indulge or undertake a contract beyond his ability
of fulfillment.

We have no hesitancy in commending him to you in con-
nection with any transaction you have in contemplation with
him,

VHR:rr






ORE TESTING . .
SAMPLING
and

SUPERVISION OF

ORE SHIPMENTS ED. EISENH AUER, Jr.

ASSAYER -- METALLURGIST -- CHEMIST

320-322 SOUTH SAN PEDRO STREET
LOS ANGELES 13, CALIF.

lay 5/51
lir.H.L.Spencer
Pasadena
Calif
Subject : Assays of Rock.
liarked lercury(Hg)
Upper tunnel dump-coarse ore 31 %
Upper tunnel dump 1.15 %
Shaft dump .90 %
Top of stope «53 %

Charges : i3 8,00 Res;ec;fu Ly submi

< L

Ed.bisenhauer,Jr

Assagyer

Phone

VAndike 9328

lu'L
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' i ) fet Red Aores Julcksilver, ’/‘3X
oo ool Z Stanislaus Co., Cal,
S AN T DMA Docket No. 1163X
T Exhibit "av

ati nPole : med. The above mentioned quick-
silver prospect was d : tly developed in the 1880908,
A =mpall discovery shaft was sunk on the ore, then an upper tunnel was
driven in to cut the ore body and some quan%ity of ore was removed from
a narrow verticael stope about 50 ft, in length, To the left of the drifrt
18 an old underhand stope, now filled with water, which extends baok under
a dangerous and overhanging roof for 50 f£t, or more further, This stope
shows that the orebody has made a turn and widemed out to 15-20 ft, The .
early miners then dropped down the hill and started a lower tumnel direot-
ed to under cut the ore found in underhand stops but all work was abandoned
" when this entry was in ebout 60 £, (probably on account of low prioce of
metal} and no further work underground has been done gince, It would
appear that & consideradle part of the ore mined wes paeked over and
treated ag reduction plant at the nearby Phoenix mine them owned by the
same parties, 2

" A8 a result of an exsmination of this property on May 1, 1951 by Mr, Bdgar
Balley of the U. S. Geologlcal Survey, H. L. Spencer, the present owner.
angnggltxegs, the following two stage proposal for rur%her development was

. Continue lower tunnel approximately 200 ft, to oroses cut probable
xtenaslon in depth of ors body found in upper workings. This entry should

bs oontinued in the same direction as started to undercut what appears to
be good ore found in underhand stope, The last work done at the upper
level obviocusly was in this underhand stope, Any part of ore fram this

. stope not removed from groperty would probably be om top of dump at portal.
of upper tunnel, A grab sample of top of this dump showed 23 lbe, Hg.,
Probable coat of stage 1 development about $8000, ZEetimeted time 60 days.,

- If resulta of this work are not satisfactory project would terminate.

_&?ﬁzrg__a. If suffieient width of %god grade ore is encountered in extemsion
- of Yower tunne), then drift 100 ft, each way to right and left on the ore

~ and raise 80 ft. to upper level., If this work ls sugcesaful and an ore-
. body 150'x 80'x20' is developed {an optimum estimate) the Hg values proven
| would justify Snstallation of a small reduction plant, If results exoeed

. the optimm estimate there would De no question as $% installation of

‘Pplant, If results are below optimum it would then be & matter of judge-
ment, in consultation with Mr, H., C, Eiller of the IMA office in San
Francisco, as to further procedure, .- ' »

Exhibit "B"

No facilities, buildings or fixtures to be purchased, installed or erected
in stages 1 and 2 of prospecting and development program. |

. Exhibit "Cv

: The best and cheapest method of doing the above work for both the govern-

| nent and the operator is by contract if a responsible mining contractor
who has the necessary equipment can be obtained, Before a firm bid from

& contractor can be had it will be necessary to know if project is to E
‘be enproved by sovermnment, MNining contractors are vcry busy now and for
such a small job, will not teke the time to go into this matter untii a

Page 1.
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a contract is ready to be let, Would susgest that approval of arrangeé~
ment between operator and a respomsidble mining contrastor be left to
r. H, €. Miller of your San Franoisco office aa best and quiskest way
to expedite aotion, If it is not possible to secure responsible con~-
tractor and operators undertakes this work, the estimated costs for
equipment are as followsi

- )
1, Rental 210 Tt, campres per month $400.00
2, Purchase 400 £%, 2% pipe @ , 2:1' 5, 120,00
3. Rental jaokharmer, steel and bi : 150,00
4, Teats and cemp equipment, purchase : 200,00
5. Truck rental G$R50 per mo, o ‘ . 500,00
" 8, Mine car remtal and track purchess ¢80cents ft, . 450,00
7. Blacksmith oquizent, purchase 100,00
8. Purchase amall tools o , 100,00
9. Pomder and miss, expanse, 15y (i T
N B Y ) )
1, Rengal 210! compressor = o %&u S $600.00
2., Purchase 300 ¢, 2" pige : . ’ 106.00
. 3. Jackhammer, steel and bits, rental : 225,00
4, Truck rental = 750,00
5, liines car rental, purchase track ' ‘ 380,00
6, Lumber = S . R 200,00
7. Powder and mj‘gc. €XD., 3“.5‘.‘,;{75.«;)&5% Tﬁtal 7
e . [}
r e xhibit "D" - Labor,
1, 2 miners ¢ $25,00 p%%‘ﬁggsﬂ days o #3000.00
2. Supervisor, 1 man ¢ $400,00 per momth ‘
o - Totel N
8 ' | ,
1. £ miners ¢ $25,00 per day - 90 days » 4800,00 -
2. Supervisor, 1l man ¢ $400,00 per month ‘ M
' ' : : v - Total *
Exhibit "B

' Lere are no existing facilities, buildings, installations or fixtures
on the nroperty. o ' ‘ K : ' S

8 NOYE. The above costs are eatimated on the basis of no underground time-
: T being necessary. In the upper workings ground has stood for
many vears but Af timbering is necessary the above cost figures h
ha¥e 1o Le uaterially inoreased., The going rate for miners is about
$20.00 per day at established properties with good camps, Al this
remote loeation and living in tants we may have trouble in keeping good

EEEUERE  eaciias _acihtus)

men evanai above flgure,

Pageé 1 and 2 hereof, ‘toéeth’er with attached map, are made pert of that
certain contract known as "Exploration Project Contraot” betweem the
ggged States of Amerios and H, L. Spencer dated the __ day of

’

. Page2.
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Budget Bureau No. 42-R1035.

, u. DEPARTMENT OF THE 1NT}-:R‘ Budget Bureau No. 421
DEFENSE MINERALS ADMINISTRATION .. > '

Form MF-103
(April 1951) -

5

'
DO NOTAILL IN Th.™ BLOCK

Docket No. ...<%_=__-I,ZQ.Q_-.K .......

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER | Date received .......... "7 (e / el
DEFENSE PRODUCTION ACT OF 1950 Participation ...
"~ H, L. Spencer, B
2050 Ashbourne Drive,
So, Pasadena, Cal,
: Name and
- = pere

Date --_May_-lO.,--lgﬁl ---------

FILL IN THIS BLOCK

6000,00
9000,00 .. s.

1st stage -
...... May.10, 1951 .

DMA D'ocket“I;Iumber, if available _..

i 11L3 X

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1.
*2.
*3.
*4,

Is applicant an individual, partnership, or corporation?
If a partnership, state names and addresses of partners.
If a corporation, state names and addresses of officers, directors, and five largest stockholders.
Des'critl;)e the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the
project. . . »
*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing. .
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. )
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cogt_of 1_;he
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)?

© oo

*If you have already answered these questions on MF-100, vou are not required to answer the questions for this application. 16—64067-1
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, . THE PROPERTY .

10. (a) Give a descn(ption of the real property that will be in any way involved in the exploration project, including any existing
mine or op¢ rating property. ’
(b) Give the :;;gal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.ZIf both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area. : . .

*11. State the present and former names of the property, if any. ‘ R
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons. .-
State amount of power to be used, rate per hour or other cost, and source. :
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. N
15. State in detail how the ore could be shipped and how and where milled.
*16. History: . s - e
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. . L - .
(b) State briefly the known.history and production of adjoining and neighboring pioperties.
.{¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
.- . recommended exploration and development, and metallurgical investigations, .
*17. Production:
(a); If mine is.in production, furnish the following information: ) . )
- Grade or ‘ Net value
Tons perday - - analysis ' . A . Cost per ton per-ton

A

(1) Mining
(2) Milling
(3) Shipped
~orisold, | e
*18. Ore or mineral reserves: (If property is or has been operating.)
- (a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data. . . ol
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the propert;: not s%ﬂiciex}t}y brought out by the fgregojng questions.

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the__exploratidn‘be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

. NOTE.—The Government will not participate in a project that will require more than 2 years to complete,

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

‘THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(d) Supervisors, by numbers and positions, with salaries of each. -

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of i;clems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. -

(f) Cost of rental for equipment which the operator proposes to rent. )

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials'and supplies, including items of equipment costing less than $50 each. . .
(i) Cost of power, water, utilities, and any other items not provided for above.

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing. progress expected to be
accomplished and the money expected to be spent. .

¥ s K D BT 00 X ATV AT AT VD, , hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

(Name of company) »
' M Ve V4 S, i

, ( 5 (Date) (Title)
Title 18, U..S. Code imes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE






- passadble for )

1. Individual, v A .

4, -radunte U,5,Neval icademy, served in Navy 10 years, rosigned, -
studied mining engineoring and geclogy at Miohizan College of lines,
ent, Crosby Rxploration Ceo., Creebdy, iinn, irom
and exploration, 2 years, enraged m_«!x axploration and produstion

Oklahome, Kansas and Texas 20 years, opersted Gibson . uiocksilver
Kine, Colusa Co., Cal, 1041~42, ‘

8, Omer, -
6, lio lieny, olains or eneumbranses ag:inst property.
8, See letter, Farmers and Merchents Net. Bank, los aingeles.

9, In driving cross eut prowsect vumel {stagy 1) SA000.00; 4 reine
| & aover -

along ore dody and ruam:?-:: 2) $2880,00, This should be enourh
to cover my part of aost of stage 2,

10, $ed Seotiom 25, Towmship 8 South, Hange 5 East, Stanislaus Cos,
caufgnu on whioh 18 looatod the fled Acves . uioksilver prospedt.
mq » ‘ ‘ :

" 11. Red Acres Kine wes onoe kmown s Orestimba ¥ine, later os the
Winegsr rospect,

12, Looated 28 miles west of Patterson, Cel., whish is on 3o, Pas,
B, Good gravel road to within 3 miles, Reat of road rough but
: ing equipment, To Snstall furnace and heavy
. squipment about 3/4 mile of impraved acdeas roed would be nocessary.

lzaa;rbir‘m dé nuax would have to do a&ni“mé%iﬂa water
it ‘ L . ’
for refustion plent, K.ootrie power not avaum.

14, No buildings or squipment mow on PrOpertys

18, Ore would be tpestsd in rotary furnace reduotiom plamt to be
W;}y 150 ft. below lower tunnel 1f sufficlent ore is developed

16, {a} The Californie Journal of linos and Goology statcs, “Fhoendx
Hines {inoluding Sumait Gm Orestinbe groups) first fm-
duoed the 3 o, Alyinza I srehy property in 1901 and
installod s BC Tom Soott furnass, Jftey £ years of produstion, aot-
fvity ceased ond mines were idle until 1918, At that tine they were
recpensd and yrodustion santinued through 1918, Opsrations them
ocosed and the mincs have ramained idle to date”. record of amount
of production is given, : : ,

Cinngbar vas diocoverod on the iied Aqres (Orestimba) rroperty
4n these onrly operations snd a shallow sbaft was carried dovn on
tie ore, (Scc mep) Later the uppor tunnel was driven in to intersect
orebody which was atoped out for s distance of 50 ft, or more. A

H. L. SPENCER -
2050 ASHBOURNE DRIVE ' ,.’? )
SOUTH PASADENA. CALIF.~ ' o9e ! .






drift was driven to the left at theslevel and a winze sunk at end of
drift., To the left of drift is an underhand:*that was then opened in
which ore body widened out to 15-20 f£t, This underhand stope extends
-back parallel to drift under an overhanging roof for 50 ft. or more
and is filled with water. The ore body makes a right angle turn froam
the vertical stope into underhand stope and widens out, This pinching
turn may comstitute a trap which would retard ascending solutions so.
that best values would be found below the trap. ‘

The early miners evidently found some good ore in this underhand
stope, This was probably the last work they did at that level and the
last ore taken out would logically be on top of the dump at upper
tunnel, A grad sample of the top of this dump taken on May 1, 1951
showed 23 1bs. Hg per ton. (See Eisenhauer assay liay 5, 1951) The 6 1b,
assay was from large pieces the size of two fists (no %ines) of what
appeared to be country rock showing practically no cinnabar to the eye.
The early minera were probably handicapped by water accumulation and
the difficulty of underhand stoping so they dropped down the hill and
started g lower tunnel headed Bor this underhand stope with the idea
of undercutting 1t, After getting in about 60 ft, the whole operation
- was abandoned and no work has been done since, Ffrom the amount of '
ore mined underground and the amount on dump, it is evident that the
greater amount was removed, probably to Scott furnace at Phoenix mine,
Suspension of operations was no doubt due to inadequate price of Hg,

(b) Adobéfﬁine in Sec., 24 about 2 miles to the northeast wasioperated
from 1884 to 1888, also in 1941-42, No record of production,

(e) Report and map by T.'A.7Rhodimer enclosed.,
17. Mine not in production.

18, (a) The ore is cinnaebar, the red sulphide of mercury which conkéins
- 86% Hg, It 1s deposited in %he porous phases of the faulted and breeclated
‘fracture zones of the Franciscan shales and sandstones which lie, sharply
tilted, up against a large mass of intruded serpentine (alterea peridotite)

(b) See Rhodimer map and report.

(¢) No estimate of grade or tonnage of ore can be made until further,
prospecting is completed, , ‘ : :

20. The exploration is for mercury dres‘deﬁosited in fault zone adjacent
to a large mass of intruded serpentine, ' .

- 21, As a result 6f further examination of the prbperty on May 1, 1951

by Mr. Bdgar Bailey of the U, S. Geological Survey, H. L. Spencer,
owner of the property and others, the following four stage proposal for
. Turther exploration and development work on this property is submitted:
1. Continue lower tunnel 200 Ft. to cross cut probable extension '
in depth of ore body found in underhand stope above, Cost about
$6000,, time approximately 60 days,

2. If sufficient width of good grade ore is encountered, drift on
ore to right and left for 100 ft. each way and raise 80 ft, to

upper level, . Cost about $9000,, time approximately 90 days,
3, If sufficlent ore of commercial grade 1s blocked out to justify
installation of furnace, make application for access road of 3/4

H. L. SPENCER
2050 ASHBOURNE DRIVE
SOUTH PASADENA. CALIF .
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uiles adequate to move in heavy equimient and furnace, Cost about 33200,
ime appraximately 40 days, , .

4., Zake arplication for developent loan to install rotary furnace with

- Oondensers, ore shute, dins, orushers, # nilc water line and mmp, oll
and water fanks, bunk’house'and camp, 'souat ostimated cost $35.008. Tine

will depend on availability of naterial, rnaybe 4 months,

Z%e Geological basis, Hecional, The California coast range is one of the
important quicksilver vrovinces in the world, by far tie most important
in this oountry. Inolosed U, S, G, S, Bullefin 93G-D on the De) Fuerto
Aroa pives the general ogy of the rcgion under disoussion, On page
103,9,10 Red AcTes is disoussed under name of Winegar Prospeot. In the
envelope in back will be found reological map of Del Fuerto area, also,
for camperison, a map of the New Almaden distriot, On a rough brom
sheet the Del Puerto map {5 extended %o tis in with Red Acres. Attentiocn
- 18 called to the fast that the Del Puerto serpentine mass is fully as
extensive as thc one in lew Almaden area, 3ince this serpentine mass is
the surface evidence of deep seatad magmatio intrusion from which oome
the hot mi.neralizing solutions that deposit quicksilver, the size and
extent of this Del “uerto intrusion is, in itself, important., When |
¥rospested nore th » the el Pusrto area may prove to be important, |

2eogl. Ihe old workings on Hed Asres prove existence of e small :
narroe ore body in the unner workings, The underhand stope gives evidence
that this ore has node a turn end widened out, It is recognized
that extension of lower tunnel to undercut ore in this lower stope is
‘& pure ganble, Ho asewnption as to width, length or values of this ore
shoot below are jJustificd, But, to aspume that it will have the same
$haracteristiocs below as in upper workings above, nmay be just as much
in error as to assume that it will be puch wider longer and richer bdelov,
The truth is that no one oan posaidbly know and tﬁe only way to find out
18 to £o in with lower tunnel end take a look, 1t mav be well t0 mene
tion here that some California quickasilver nines have extonded to aone
glderable depth. At Now Almaden aontinuous .ore bodies were foud ¢o the
1600 %, level and the deepest worki went to 2450 f£t. below outerop,
At Hew Idria the work was ocarried to 1400 £t. bolow outerop, |

From o practiocal standpoint, the early nincrs prodebly kmew nore
about this property than we will be able to £ind out in ite pregsent oone
dition, The evidenoe indiontes they trought that in the under hand stove
the{ had Juat reacted the top of the real ore body and that they thought
well enough of it to go dowvn the hill and start another entry to under
out 1t. To sontinue their wark where thoy left off would appear to be
the cheanest and most nractical avnroach, ) .

23, .erulrements and oosts.  First Stage.

a) 2 miners at 330,00 per dey = 60 davs - Aioa
¢} No nceessary remalrs '
) .o construction, will usc tents for cap 100,05
e) lio purchase of equirrmcnt |

T) kental of equipment = | 700290
£) iental ovm equipmont L ' - 300.00
{3} Cost of natertal and suinlics logs than 50 sach 400,00

{3} 0 cost T power, vnter, utildties =i PTe)

. A B RS ‘ . Total 6 .

M. L. SPENCER
2050 ASIHBOURNE DRIVE
BOUTH PASAGENA, CALIF
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senuirements and costs, Lontd, Segond stage,

#.

a) £ miners < 30,00 per 5400,00
b) Supervisor, 1 mam © $400,00 ver menth 1200,00
- {0} No neeessary revairs ' ‘
4} No somstrustion - will use tenta for camp
@) Purchase of squipment, lumber 200,00
) Rent of equimment : 800,00
g} Rental am equipment , 1000,00
h) Cost of materials and supnlies less thand50, ea., 600,00
1} To cost for power, vater or utiliti-s
| | Taotal SO0V, 00
24, Time sohedule, . _
First stege 2 months $6000,00
seoond stage C s = . 9000,00
Third stege, Tontative ogtimote 40 4 3800,00
Fourth agage, % " 4 months 35000,00

It 48 understood that third stage would require firm camitment
from road contractar, Fourth stage would require mors complste
and dgtailed ecstinate from emgineoring f£irm that nanufactures and
installs mercury furnsoces and squipmaent, ' '

Addenda to scexion 22, :

4 suooessful exploration oampairn at «ed Acres and development of a

paying nine wﬁd undoubtedly stimulate further prospesting for

. quiokeilver in the Del Fuarto area. On both flanks of the creat ser-
pentine mass here present there is five mile long zone of sharply
tilted and folded Franoiscan beds whiech might be productive at any

" point, The reason this area has not been studied nore closel{ is

that until recent years it has gemiggﬂig?t:lor e:gcusu %t' R

largely new virgin territory and, w a e ouragenent,

mignt produce Lmportent results,’ The fact that no important quiok-

. silver ore dodies have been developed in Del Puerto is no reason to

.. condemn the distriot as a whole, .

H. L. SPENCER
2050 ASHBOURNE DRIVE
. BOUTH PASADENA, CALIF - -
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Form MF-103 @ DEPARTMENT OF THE inTE@R Budget Sureau No. 43 R1035.
DEFENSE MINERALS ADMINISTRATION

APPLICATION FOR AID FOR AN DO NOT FILL IN THIS BLOCK
EXPLORATION PROJECT PURSUANT TO Docket. No. .______Jémo.,:-_f_t_(p_;__x _________
; . s ).
MINERAL ORDER .5’ UNDER Date received ............._ / i’x / 5 Jo
DEFENSE PRODUCTION ACT OF 1950 Particiation Sl
[~ - -

H. L. Spencer,
2050 Ashbourne Drive,
So, Pasadena, Cal,

. . Name and
L ’ _‘ address of
applicant

pate . May. 10, 1951,

FILL IN THIS BLOCK
. 1st stage - gsooo.oo
Date of application _.___Mﬂ‘_lQ,__,l_g_ﬁl ______________________ Estimated cost _.ond Sta&_-__:_ 9000,00 .
Mineral or metal Mercury ) Percentage of Government participation ____-_2_5% .............

Date of filing MF-100 e DMA Docket Number, if available _-&M,sﬁ_!ﬂl_éé-x

INSTRUCTIONS
Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. -
*4, Des.criil;)e the mining and general business experience of (@) the applicant, and (b) the person or persons who will manage the
project.
*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cunébrazlces and lessors subordinating their interests in the property to the interest of the Government under the
contract. .
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)?

© oo

*If you have already answered these questions o, MF-100, vou are not required to answer the questions for this application. ' 16—64067-1
B
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¢ . THE PROPERTY .

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
min¢ or operating property.
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in-which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. Stitte the present and former names of the property, if any.
" *12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping pomts mcludmg distances
and directions and kinds and conditions of roads.
*13. State source and quantity of water available for operations and its sufficiency:at all seasons.
State amount of power to be used, rate per hour or other cost, and source.
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.
15. State in detail how the ore could be shipped and how and where milled.
*16. History: ’ ’ ° .
(a) Give a statement, as complete as possible, of previous exploratxon, development operatlon, and productlon of property,
with reasons for'any past suspensions of operations. .
(b) State briefly the known history and production of adjoining and nelgh!’)ormg propertles
- .{¢) Furnish any available (private) reports that may apply to this application, including results of mine examlnatlons,
recommended exploration and development, and metallurglcal investigations. ’
*17.:Production:
(a) "If mine is ifi production, furnish the following information:

v

»

Grade or : Net value
Tons per day analysis . Cost per ton ’ © perton
(1) Mining .
(2) Milling
(3) Shjpped . - -
or;sold - s ) - : e

*18. Ore or iineral reserves: ( If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data. . .
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property, not sufficiently brought out by the faregoing questions.

THE EXPLORATION

o 4 a
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
’ finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. .

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.
(b) Supervisors, by numbers and positions, with salaries of each.
(¢) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.
(e) Cost of 1ﬁems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more eac
(f) Cost of rental for equipment which the operator proposes to rent.
(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each. :
(2) Cost of power, water, utilities, and any other items not provided for above. :
24. Furnish a-time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

"

CERTIFICATION - T

RS ; 100 600 AN B ROER KX RN, hereby certxfy that the mformatlon con-
tained in this form and accompanylng papers ls correct and complete to the best of their kne wledge and belief.

---- By T A

i ) (Name of company) K& .\. Sok 5805 e .
et Sy , oy e

ﬁ > (Date) (Title)
Title 18, U. S. Code {Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United Stntes as to any matter within its ]urlsdlctlon

*Same as footnote on page 1. ) 16—64067—1  U. S. GOVERNMENT PRINTING OFFICE
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1., Individunl.

4, Graduate U,.5.Naval Academy, served in Navy 10 years resigned,
studied mining engineering and geology at Michigan Coliege of Mines,
Superintendent, Crosby Exploratiom Co., Crosby, Minn, iron mining
and exploration, 2 years, engaged in oil exploration and productiom
Oklahcma, Kansas end Texas 20 years, operated Gibsom .ulcksilver
Hine, Colusa Co., Cal, 194142, .

5. Owner. ‘
8, No liens, clains or emcumbrances against property.
8., See letter‘, Farmers and Merchants Nat, Bank, Los Angeles,

9. In driving oross cut prespect tunnel (atage 1) $1500.00, This
should be enough to cover my part of oost, In subsequent drifting
along ore body and raising (stage 2) $3250,00., This should be emough
t0 cover my part of cost of atags 2.

10. 0ad Section 25, Township 6 South, Hange 5 East, Stanislaus Co,,
Califg:)méa on which is looated the Red Aores Quicksilver prospect.
.. (b} Seme, ) o T

11, fied Aceres Mine was once known gs Orestimbe Mine, later as the
Winegayr Prospect. ' '

12, Loocated 28 miles west of Patterson, Cal., which is om So. Pac,
RB.R, Good gravel road to within 3 miles, Rest of road but
passable for prospecting equipment, To install furnace and heavy
equipment about 3/4 mile of improved aocess road would be necessary.

o 13. Fresent underground workinge makﬁ enough water for prospeocting.
_ tlearby springs, % mile, would have to be developed to provide wabter
- for reduction plant. bectrio power not available, L

14, No buildings or equipment now on property.

- 15, .Ore'v:oum be tzedtad in rotary furnace reduction plant to be
: %nsgalliﬁy 150 £t. below lower tunnel if sufficiemt ore is developed

16. {a) The California Journal of Mines and Geology states, "Phoenix
liines (including Swmlt, Grayscen and Orestimba groups) first pro=
- dueced in the 18708, Alvinza Hayward purchased property in 1601 and
,  installed a 50 Ton Seott furnace. After 2 years of production, act-
| 1vity ceased and mines were idle until 1915, At that time they were
- -recpened and production continued through 1918. Operations then
- oceased and the mines have remained idle to date”. No record of amount
- of production is given.

 Cinnaber was discovered on the Red Acres (Orestimha) property

in these early operations and a shallow shaft was carried down on

the ore, {See map) Later the upper tunnel was driven in to lntersect
. orebody which was stoped out for a distence of 50 £t. or more. A

H. L SPENCER 4 A :
2050 ASHBOURNE DRIVE - - .
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. drift was driven to the left at thedlevel apd e winze sunk at smd of
drift, To the lsft of drift is an under “€hat was then opened in
which ore body widened out to 15-20 ft. This underhand stope extends
back parallel to drift under an overhanging roof for 50 ft. or more
and 45 f£illed with water, The ore Dody makes a right angle turn from
the vertical stope into underhand stope and widens out, This pinching
turn may constitute a trap whiech would retard ascending soiutions 80
that best values would be found below the trap,

The early miners evidently found some good ore in this underhand
stope. This was probably the last work they did at that level and the
last ore taken out would logically dbe on top of the dump at upper
tunnel. A grad semple of the top of this dump taken om May ), 1981 ‘

 ghowed 23 1bs. Hg per ton, (3ee Risenhsuer sssay “ay 5, 1851) The 6 1b,
assay was from large pleces the size of two fists (no fines) of what
_appeared to be country roek showing practically no cimnsber to the eye.
The ea.rlg miners were probably handicapped water accumnlation and

~the 4iffisulty of underhand stoping so¢ they dropped dows the hill and
started a lower tunnel headed #or this underhand stope with the i1dea
of undereutting it, After getting in sdout 60 £, the whole operation
was abandoned and no work has been done since, ¥ram the smount of
ore mined underground and the amount on dump, it is evident that the
greater amount was removed, probablgttc Soott furnace at Yhoemix mine,
Suspension of operaticns was no doudt due to inadequate prioce of Hg.

“{b) Adobe ¥ine in See, 24 about 2 miles to the northeast was operated
from 1884 to 1888, also in 1941~42., No record of vroduction,

- {e) Report and map by T. A. Rhodimer enclosed.
17, Yine not in production. a

18, {a) The ore is cinnabar, the red sulphide of merqury which conkéins
86% Hg., It 48 deposited in the porous phases of the faulted and brecciated
fraoture zones of the ¥Franciscan shales end sandstones whloh lie, sharply

tilted, up egainst a large masg of intruded serpentine (altered peridotite)

{b) S’eeiﬁhadimer’ ma'p'and repa;‘f;. -

| {c) No estimate of gmde or tonnage of ore can be made until fﬁrtﬁer
prqspecting is completed, ~ : ' . , '

20, The exploration is for mercury ores deposited in fault zone adjacent
- to a lerge mass of intruded serpentine,

.21. As a vesult of further examination of the property on May 1, 1951
by Mr. Edcar Bailey of the U, S. Geological Survey, H. L. Spencer,
-+ . owner of the property and others, the followlng four stage proposal for
.~ further exploration and development work on this property is sutmitted:
- 1. Continue iower tunnel 200 F&, to oross out probable extension
" . in depth of ore body found in underhand stops above, Cost about
. $6000,, time approximately 60 days. _ .
2., If sufficient width of good grade ore is encountered, drift on
ore %o right and left for 100 ft. each way and raise 80 ft. to
upver level, . Cogt about $9000,, time approxinately 90 days.
3, If suffiofent ore of oamercial grade is blocked out to justify
installation of furnace, make aprlication for acoess road of 3/4

H. L SPENCER PR ]
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miles adequate to move in heavy equipment and furnace., Cost about $3200,
time appreximately 40 days,

4. Make application for development losn to install rotary furnace with
condensers, ore shute, bins, orushers, & mile water line and pump, oil
and water %anka, bunk house and camp, Rough estimated cost $35,005.- Time
will depend on availability of materisl, maybe & months,

22, Geological basis, m. The California coast range is one of the
{mportant quicksilver provinces in the world, by far the most important
in this country, Bnclosed U, S. G, S. Bulletin 936-D on the Del Puerto
Area gives the general logy of the region under discussion,  On page
108,9,10 Red Acres iz dissussed under name of Winegar FProspect. In the
envelope in bask will be found geologieal map of Del Puerto area, also,

. for compearison, s map of the New Almaden distriot, Om a rough brown

sheet the Del Puerto map is extended to tie in with Red Aorea, Attention
is called to the faot that the Del Puertc serpentine mass is fully as
extensive ag the one in New Almaden ares. Since this serpentine mass is
the surface evidenae of deep seatsd magmatio intrusion from which came

~ the hot mineralizing solutions that deposit quicksilver, the size and

extent of this Del Puerto intrusiom is, in itaelf, important. When
prospected more thoroughly, the Del Puerto area may prove to be important.

Local, The old workings on Red Acres prove existence of a small
narrow ore body in the upper workings. The underhand stope gives evidence .
that this ore body has made a turn and widened out, It is recognized
that extension of lower tunnel to undercut ore in this lower atope 1s

- 8 pure gamble, No assumption as to width, length or values of thls ore
shoot below are justified, But, to assume thaet it will have the same

characteristics below as in upper workings asbove, may be just as much

in error as to assume that it will be rmueh wider, longer and richer below,
The truth is that no one can possibly know and the only way to find out
is to go in with lower tunnel and take a look, It may be well ¢0 men-
tion here that some Celifornia quicksilver mines have extended to con~
siderable depth, At New Almaden continueus ore bodiss were found to the
1600 £%, level and the deepest workings went to 2450 ft. below outorop,.
At New Idria the work was carried to 1400 f't. below outerop.

- Fron a prhcticél standpoint, the early miners j)robably knew more
about this property than we will be able to find out in ite present oom-

- dition, The evidence indicates they thought that in the under hand stope

they hed just reached the top of the real ore body and that they thought
well enough of 4t to go fown the hill and start another entry to under
cut 1t. To continue their work where they left off would appear %o be
the cheapest and most practical avprosch.

23, usequirements and ocosts, First stage _

sa 2 miners at $30.00 per day ~ 60 days 3600,00
b} Supervisor, % man < $400,00 vper month 800,00
¢} No necessary repalrs ' _
d) Lio construction, will use tents for scawp 100,00 -
e) Ho purchase of equipment - : , _
t} Kental of eguiment 400,00
£) Rental own equipment : B 700,00
I:B Cogt of material and supnlies less than %50 each 400,00

dlo cost fur power, water, utilities

Total - 6000, 00

H. L. SPENCER
2050 ASHBOURNE DRIVE
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Requirements and coats, Contd, m_m |
a} 2 niners 4 30,00 per day ' 5400,00

gb Supervisor, 1 man ¢ $400,00 per month 1200,00
¢) No neocessary repairs A
(d) No oonstructiom - will use tents for camp
{8} Purchase of squipment, lumber 200,00
f) Rent of equipment , _ 600,00
g) Rental own equipment - - 1000,00
1; gac:o:: :amials andtauppneei%:gg then$s0. ea, 600,00
(] or power, water or ut &g _
4 POWOEs Total SOOIV
24, Time schedule, o .

- First stage 2 months . $6000,00
- 3eoond stage - T , S 9000,00
Third stage, Tentative estimate 40 days L 3200,00
Fourth ssage, * .. 4 months - . 35000,00

It 48 understood that third stage would requirse firm commitment
from road contractor., Fourth stage would require more complete
and detailed ostimate from engineering firm that manufactures and
installs mercury furnaces and equipment. -

Addenda to section 22, :
A successful exploration cempaign at iied Aores and development of a
~ paying mine would undoubtedly stimulate further prospecting for
- quieksilver in the Del Puerto area. On both flanks of the grest ser-
. pentine mass here presemt there is five mile long zone of sharply
7 $41ted and folded Frangiscan beds which might be productive at any
point., The reason this area has not beem studisd more cloag is
‘that until reoent years it has been difficult of accass., This is
' largely new virgin territory and, with a little encouragement, it
- might prodwce impartant results, The fact that no important quick-
- silver ore bodies have bean developed in Del Puerto is no reason to
. condemn the district as a whole, Lo

] i N _V : . .

. H. L. SPENCER -

= - 2050 ASHBOURNE DRIVE — :
BOUTH PASADENA. GALIF. e , ?&3’5’» &, .
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Form MF-103
(April 1951)

U.Q. DEPARTMENT OF THE lNTER‘?

" e Y

\
Budget Bureau No. 42-R1085.
Approval expires 6-30-51.

DEFENSE MINERALS ADMINISTRATION

APPLICATION FOR AID FOR.AN

EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION. ACT OF .1950

DO NOT FILL IN THIS BLOCK

Date received

Participation _______________

e
H. L. Spencer,
2050 Ashbourne Drive,
So. Pasadena, Cal,
. Name and
L _ “appticant
pate __May 10, 1951, ..
FILL IN THIS BLOCK lst, stage - 6000.00
Date of application May 10, 1951. Estimated cost _2nd_sStage = $9000,00 . ..

Mineral or metal .______METCUry

Percentage of Government participation ...... '.25% ______________

Date of filing. MF—100

DMA Docket Number, if ayailable &1& ..... (/63

. INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application,
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

*1.
*2.
*3.
*4,

Is applicant an individual, partnership, or corporation?
If a partnership, state names and addresses of partners.

project.

*5. Are you the owner or the lessee of the property?

If a corporation, state names and addresses of officers, directors, and five largest stockholders. )
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the

. If owner, state what claims, liens, or encumbrances, if any, are against the property.
. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

© o

. How much money is applicant prepared to invest in proposed
project as detailed in question 23 of this application form, in
(Section 9 of Mineral Order 5) ?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

. Furnish current financial étatement, showing assets and liabilities, and a profit and loss statement.

project? Is it sufficient to pay your part of the cost of the
accordance with the regulations on Government participation

16—64067-1






10.

*11.
*12.

*13.

24.

*14.

. 15,
*16.

*17.

*18.

19.

23.

R < W

/..' . 12
J ® o
’ THE PROPERTY

(a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

State the present and former names of the property, if any. )

State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances

and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons.

State amount of power to be used, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the

exploration work.

State in detail how the ore could be shipped and how and where milled.

History: N o :

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. A )

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

3

°

Production:
(“2 If mine }'_s in' production, furnish the following information:
Grade or Net value
. Tons per day ‘ analysis Cost per ton © " perton
(1) Mining :

2) Millin

§33 Shippgd .
or sold - .

Ore or miineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
State any conditions or circumstances regarding the property not sufficiently brought ot by, the foregoing questions. .

THE EXPLORATION

. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
- Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the

finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) ‘Labor, by numbers and classes (miners, muckers, millmen, etec.), with wages of each.

(b) " Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of i;;lems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(2) Cost of power, water, utilities, and any other items not provided for above. : :

Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION I

, hereby certify that the information con-
knowtedge and belief.

(Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or répresentation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE
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1 . Individual,

4, Graduate U.S.Naval Academy, served in Navy 10 years, resigned,
studied mining engineering and geology at Michigan College of gines,
Superintendent, Crosby Exploration Co., Crosby, Minn, iron mining
and exploration, 2 years, engaged in oil exploration and prgductlon
Oklahoma, Kansas and Texas 20 years, operated Gibson Quicksilver
Mine, Colusa Co., Cal., 1941-42, '

S5 Owner,
6. No liens, ciaims or encumbrances against property.
8., See letter, Farmers and Merchants Nat. Bank, Los Angeles.

9. In driving cross cut prospect tunnel (stage 1) $1500,00, This
should be enough to cover my part of cost, In subsequent drifting
along ore body and raising (stagge 2) $2250,00. This should be enough
to cover my part of cost of stage 2. A :

10, 9ad Section 25, Township 6 South, Range 5 East, Stanislaus Co,,
Califg§nga on which is located the Red Acres Quicksilver prospect,
ame. o

11, Red Acres Mine waSAonce known as Orestimba Mine, later as the
Winegar Prospect, L .

- 12, Located 28 miles west of Patterson, Cal., which is on So. Pac,
B.R., Good gravel road to within 3 miles, Rest of road rough but
passable for prospecting equipment, To install furnace and heavy
equipment about 3/4 mile of improved access road would be necessary.

13, Present underground workings ﬁake enough water.fbr'prospecting.
Nearby springs, 4 mile, would have to be developed to provide water
for reduction plant, Electric power not available, .

14, No bﬁildings or eQuipment now on propertye.

i15. Ore would be taééted in rotary furnace reduction plant to be
~installed 150 ft. below lower tunnel if sufficient ore is developed
to justify. - : ) :

- 16, (a) The California Journal of Mines and Geology states, "Phoenix

. Mines (including Summit, Grayson and Orestimba groups) first pro-

. duced in the 1870s, Alvinza Hayward purchased property in 1901 and

installed a 50 Ton Scott furnace., After 2 years of production, act-

ivity ceased and mines were idle until 1915, At that time they were

reopened and production continued through 1916, Operations then

.. ceased and the mines have remained idle to date". No record of amount
of production is given, : '

- Cinnabar was discovered on the Red Acres (Orestimka) property .
- in these early operations and a shallow shaft was carried down on
~the ore, (See map) Later the upper tunnel was driven in to intersect
- orebody which was stoped out for a distance of 50 ft. or more., A

H. LT SPENCER ‘ .
' 2050 ASHBOURNE DRIVE - S '
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drift was driven to the left at theslevel and a winze sunk at end of
drift., To the left of drift is an underhand,that was then opened in
which ore body widened out to 15-20 ft, This underhand stope extends
back parallel to drift under an overhanging roof for 50 ft. or more
and is filled with water, The ore body makes a right angle turn from
the vertical stope into underhand stope and widens out, This pinching
turn may constitute a trap which would retard ascending solutions so
that best values would be found below the trap.

The early miners evidently found some good ore in this underhand
stope, “This was probably the last work they did at that level and the
last ore taken out would logically be on top of the dump at upper

~tunnel, A grab sample of the top of this dump taken on may 1, 1951

showed 23 lbs, Hg per ton, (See Eisenhauer assay may 5, 1951) The 6 1b,
assay was from large pieces the size of two fists (no fines) of what

appeared to be country rock showing practically no cinnabar to the eye.
lhe early miners were probably handicapped by water accumulation and

.the difficulty of underhand stoping so they dropped down the hill and

started a lower tunnel headed Bor this underhand stope with the idea
of undercutting it, After getting in about 60 ft. the whole operation
was abandoned and no work has been done since, {rom the amount of

ore mined underground and the amount on dump, it is evident that the
greater amount was removed, probably to Scott furnace at ‘Yhoenix mine.
Suspension of operations was no doubt due to inadequate price of Hge.

(b) Adobe #ine in See. 24 about 2 miles to the northeast was operated

frcm 1884,to 1888, also in 1941-42, No record of production.
(c) Report and map by T. A. Rhodimer enclosed.,

17, mine not in production.

- 18,°(a) The ore is ciﬁnabar;-the’red'sulphide of mercury which con&éins

86% Hg. It 1s deposited in the porous phases of the faulted and brecciated
fracture zones of the rranciscan shales and sandstones which lie, sharply
tilted, up against a large mass of intruded serpentine (altered peridotite)
(b) See Rhodimer map and report. .

(¢) No estimate of grade or tcnnagé of ore can be made until further
Prospecting is completed, . , LT ’ . » :

-fzd. The exploration is for mercury ores’depdsited,in fault zone adjacent

to a large mass of intrudedvserpentine.

' 21, As a result of further examination of the property on May 1, 1951

by Mr. Edgar Bailey of the U. S. Geological Survey, H. L. Spencer, -
owner of the property and others, the following four stage proposal for

- further. éxploration and development work on this property is submitted:

1. Continue lower tunnel 200 Ft. to eross cut probable extension
- in depth of ore body found in underhand stope above, Cost about
-$6000,, time approximately 60 days, :
2. If sufficient width of good grade ore is encountered, drift on
ore to right and left for 100 ft. each way and raise 80 ft. to
upper level, Cost about $9000,, time approximately 90 days.,
3¢ If sufficlent ore of commercial grade is blocked out to Justify
installation of furnace, make application for access road of 3/4

H. T SPENCER -
' 2050 ASHBOURNE DRIVE _
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miles adequate to move in heavy equipment and furnace, Cos?t aﬁé&t $3200,
time approximately 40 days.

4, Make application for development loan to install rotary furnace with
condensers, ore shute, bins, crushers, 4 mile water line and pump, o0il
and water tanks, bunk house and camp. Rough estimated cost $35,000, Time
will depend on availability of material, maybe 4 months,

22, Geological basis. Regional. The California coast range is one of the
important quicksilver provinces in the world, by far the most important
in this country. IEnclosed U. S. G. S. Bulletin 936-D on the Del Puerto
Area gives the general geology of the region under discussion, On page
108,9,10 Red Acres is discussed under name of Winegar Prospect. In the
_envelope in back will be found geological map of Del Puerto area, also,
for comparison, a map of the New Almaden district. On a rough brown
sheet the Del Puerto map is extended to tie in with Red Acres, Attention
is called to the fact that the Del Puerto serpentine mass is fully as
extensive as the one in New Almaden area. Since this serpentine mass is
the surface evidence of deep seated magmatic intrusion from which come
the hot mineralizing solutions that deposit quicksilver, the size and
extent of this Del Puerto intrusion is, in itself, important., When
prospected more thoroughly, the Del Puerto area may prove to be important,

. Local., The old workings on Red Acres prove existence of a small
narrow ore body in the upper workings. The underhand stope gives evidence

that this ore body has made a turn and widened out, It is recognized

that extension of lower tunnel to undercut ore in this lower stope is

a pure gamble, No assumption as to width, length or values of this ore

shoot below are justifled. But, to assume that it will have the same

oharacteristios below as in upper workings above, may be just as much

in error as to assume that it will be much wider, longer and richer below,

The truth is that no one can possibly know and the only way to f£ind out

- is to go in with lower tunnel and take a looke It may be well to men-

tion here that some California quicksilver mines have extended to con-
siderable depth, At New Almaden continuous ore bodies were found to the
1600 ft. level and the deepest workings went to 2450 ft. below outcrop.
At New Idrla the work was earrled to 1400 ft. below outcrop.

- From a practical standnoint the early'mlners probably knew more
- about this property than we will be able to find out in its present con--
- dition,  The evidence indicates they thought that in the under hand stope
" they had just reached the top of the real ore body and that they thought
well enough of it to go down the hlll and start another entry to under
- cut it., To continue their work where they left off would appear to be

- the cheapest and most practical approach.

23, Requirements and costs, First Stage,

(a) 2 miners at $30,00 per day - 60 days - : 3600,00
b) Supervisor, 1 man @ $400, 00 per month - 800,00
¢) No necessary repairs ‘

d) No construction, will use tents for camp . 100,00 -
e) No purchase of equipment - ,

f) Rental of equipment o _ 400,00
g) Rental own equipment 700,00
g; Cost of material and supplles less than $50 each 400,00

No cost for power, water, utilities 4 ———
- o S A T Yotal 6000,00
H. L SPENCER. ..
2050 ASHBOURNE DRIVE . -
‘SBOUTH PASADENA. CALIF S 4
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?e?uirements and costs, Contd, Second stage.
a

2 miners @ 30,00 per day 5400,00
(b) Supervisor, 1 man €@ $400,00 per month 1200,00
(c) No necessary repairs
(d) No construction - will use tents for camp
(e) Purchase of equipment, lumber 200,00
(f) Rent of equipment , : 600,00
(g) Rental own equipment ' 1000,00
(h) Cost of materials and supplies less than$50, ea. 600,00
(1) No cost for power, water or utilities

Total $9000,00

24, ‘'U'ime schedule,
rirst stage 2 months , $6000,00
Second stage 3 " 9000,00
Third stage, ‘lentative estimate 40 days ‘ 3200,00
Fourth s&kage, " : n 4 months 35000,00

It is understood that third stage would require firm commitment
from road contractor, Fourth stage would require more complete

~ and detailed estimate from engineering firm that manufactures and
installs mercury furnaces and equipment,

Addenda to section 22, . ' v '
-A successful exploration campaign at Red Acres and development of a
paying mine would undoubtedly stimulate further prospecting for
quicksilver in the Del Puerto area. On both flanks of the great ser-
pentine mass-here present there is five mile long zone of sharply
tilted and folded franciscan beds which might be productive at any
point. The reason this area has not been studied more closely is
that until recent years it has been difficult of access, This is

- largely new virgin territory and, with a little encouragement, it
.might produce important results, The fact that no important quick-
silver ore bodies have. beén developed in Del Puerto is no reason to
condemn the district as a whole, ‘ x : ‘ '

H. L. SPENCER ,
2050 ASHBOURNE DRIVE .-
- BOUTH PASADENA, CALIF
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 @s. peparRTMENT OF THE INTE@PR
DEFENSE MINERALS ADMINISTRATION

Budget Bureau No. 42-R1085.

Form MF-103
Approval expires 6—30-51.

(April 1951)

DO NOT %L IN THIS BLOCK

Docket No. ... %ﬂa- ({2 X

f//(r/r/
/ / |

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Date received

Participation
"~ H, L, Spencer, R
2050 Ashbourne Drive,
So., Pasadena, Cal,
Name and
L = ot

pate _May. 10, 1951 .

FILL IN THIS BLOCK

. 1st stage - $6000,00
Date of application ____May 10, 19951 Estimated cost .2nd_Stage - $9000,00 . __

Mercury

Mineral or metal

Percenfage of Government participation 75%

2

DMA Docket Number, if available ___M__s.J./;ﬁJ.Y

INSTRUCTIONS

Date of filing MF-100

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space

_for answer. If the application is approved, you will be pre-

sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?

*2. If a partnership, state names and addresses of partners.

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4, Despriil:)e the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the
project.

*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.

7. If lessee, attach a copy of the lease and state if it is in good standing. .

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cunébra?ces and lessors subordinating their interests in the property to the interest of the Government under the
contract.

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ? : .

© 0o

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—B84067-1
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. THE PROPERTY .

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration i is to be conducted.

N OTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to

- work necessary to perform the exploration i in that area.

*11. State the present and former names of the property, if any. .
*12. State, in detail, the location of the property with- reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.
*13. State source and quantity of water available.for operations and its sufficiency at all seasons.
‘State amount of power to be used, rate per hour or other cost, and source. )
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.
15. State in detail how the ore could be shipped and how and where milled.
*16. Hlstory.
(a) Give a statement, as complete as possible, of previous exp]oratlon, development operation, and productlon of property,
with reasons for any past suspensions of operations. - . .
(b) -State briefly the known history and production of adjoining and nelghborlng propertles
(¢) Furnish any available (private) reports that may apply to this application, mcludmg results of mine _examinations,
recommended exploration and development, and metallurgical investigations.
*17. Production:
(a) If mine is in.preduction, furnish the following information:-

-

°

. Grade or . Net value
: : Tons per day ] -analysis Cost per ton per ton
(1) Mining:
(2) Milling
(3) Shipped - - R o
or sold o e

*18. Ore or ntineral reserVes: (If pfoperty is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufﬁc1ently brought out by the foregomg questions.

THE EXPLORATION .

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a proj ject that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular empha51s on factors leading the operator.to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and bulldmgs

(e) Cost of 1;c1ems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more eac

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(i) Cost of power, water, utilities, and any other items not provided for above.

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

* CERTIFICATION . I
A KRR WSS, hereby certify that the 1nformat10n con-

"X 3 BT 1 R O Bl KK 20 K AR T IR K S OIS
tained in this form and accompanying papers is correct and complete to the best of their kzowledge and belief.
By = i =

(Name of company)

‘e M&a5s.

Q (Date) - (Title)
Title 18, U. S. Code rimes), Section 1001, makes it a criminal oﬂ'ense to make a willfully false statement or representation to any department or agency
of the Unlted States as to any matter wnthm its Junsdlctxon

*Same as footnote on page 1. 16—640687-1  U. S. GOVERNMENT PRINTING OFFICE






Re: Red Acres Quicksilver,
Stanislaus Co,, Cal.
IMA Docket No, 1163X

Exhibit "A"

§%§loration pfoject and work to be performed. The above mentioned quick-
Silver prospect was discovered and partly developed in the 1880-90s,

A small discovery shaft was sunk on the ore, then an upper.tunnel was
driven in to cut the ore body and some quantity of ore was removed frgm

a4 narrow vertical stope about 50 ft, in length. To the left of the drift

is an 0ld underhand stope, now filled with water, which extends back under
a dangerous and overhanging roof for 50 ft. or more further. This stope
Shows that the orebody has made a turn and widened out to 15-20 ft. The
early miners then dropped down the hill and started a lower tunnel direct-
ed to under cut the ore found in underhand stope but all work was abandoned
when this entry was in about 60 ft. (probably on account of low price of
metal) and no further work underground has been done since, It would
appear that a considerable part of the ore mined was packed over and
treated at reduction plant at the nearby Phoenix mine then owneé& by the
same parties, » : : A

As a result of an examination of this préperty on May l,A1951 by Mr, Edgar
Bailey of the U. S. Geological Survey, H. L. Spencer, the present owner,
and others, the following two ‘stage proposal for further development was

. submitted:

Stage 1. Continue 1owér tunnel approximately 200 ft, to ¢ross cut probable
extension in depth of ore body found in upper workings. This entry should

;T-be continued in the same direction as started,to undercut what appears to
-be good ore found in underhand stope, The last work done at the upper:

level obviously was in this underhand stope., Any part of ore from this

~ stope not removed from property would probably be on top of dump at portal

of upper tunnel, A grab sample of top of this dump showed 23 lbs, Hg., -
Probable cost of stage 1 development about $6000, Estimated time 60 days.
If ;esu;ts of this work are not satisfactory project would terminate.

Stage 2, If sufficient width of good grade ore is encountered in extension
ST

ower tunnel, then drift 100 ft. each way to right and left on the ore
and raise 80 ft. to upper level., If this work is successful and an ore-
body 150'x 80'x20' is developed -(an optimum estimate) the Hg values proven
would Jjustify installation of a small reduction plant. If results exceed
the optimum estimate there would be no question as b installation of

- plant, If results are below optimum it would then be a matter of judge-

Francisco, as to further procedure.,
| | Exhibit "B"

No.facilities, buildings or fixtures to be purchased, installed or erected
in stages 1 and 2 of prospecting and development program, ~

Exhibit "C"

ment, -in consultation with Mr, H. C. Miller of the IMA office in San

The best and cheapest method of doing the above work for both the govern-

~ment and the operator is by contract if a responsible mining contractor

who has the necessary equipment can be obtained. Before a firm bid from
a contractor can be had it will be necessary to know if project is to

- be approved by government, Mining contractors are very busy now and, for
‘such a small Job, will not teke the time to go into this matter until a

Page 1,
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a contract 1s ready to be let, Would suggest that approval of arrange- ‘
- ment between operator and a responsible mining contractor be left to
Mr. H, C, Miller of your San Francisco office as best and quickest way .
to expedite action, dIf it is not possible to secure responsibvle con-

tractor and operatorg undertakes this work, the estimated costs for l
equipment are as follows:

lst stage _ Lo
1. Rental 210 ft. compre§§657§'$§60 per month - $400.00
2, Purchase 400 ft. 2" pipe @ .35 per ft. o 240,00
3. Rental jackhammer, steel and bits | | 150,00 \
4, Tents and camp equipment, purchase . - 200,00
5, Truck rental @$250 per mo, - 500,00
6. Mine car rental and track purchase ¢80cents ft. C 450,00
7. Blacksmith equipment, purchase ‘ B 100,00
8. Purchase small tools : . . 100,00
9. Powder and misc, expense, ...~ . " 400,00
‘ Total 2440,00
2nd stage’ : '
1, Rent#l1210' compressor - o months : $600,00
2., Purchase 300 ft, 2" pipe } : : 105,00
3. Jackhammer, steel and bits, rental - 225,00
4, Truck rental | : - 750,00
5. Mine car rental, purchase track ‘ ‘ 380.00
6., Lumber : o 1 . 200,00
7. Powder and misc, eXpe,sns e L i ¥ I'NTotal 700,00
| L . 2960,00
. thibit "D" - Labor, ,
‘ st stage : -
1. 2 mineis @ $25,00 peg day - 60 days o $3000,00
2. Supervisor, 1 man @ $400,00 per month : 800,00
S . ond t‘ . Total 3800,00
- . nd stage
1, 2 miners @ $25,00 pEF‘EE§’§‘90 days ; : 4500,00
2. Supervisor, 1 men & $400,00 per month ‘ : 1200,00
' o . SN T e Total .5700,00

© Exhibit "E"

There are no existing facilities; buildings, installations or fixtures
on the property. : , .

NOTE. The above costs are estimated on the basis of no underground tim-
bering being necessary. In the upper workings ground has stood up for
many years but if timbering is necessary the above cost figures will
have to be materially inereased., The going rate for miners is about
$20.00 per day at established properties with good camps. At this

remote location and living in tents we may have trouble in keeping good
men evanat above figure, S B -

Peges 1 and 2 hereof, together with attached map, are made part of that
certain contract known as "Exploration Project Contract" between the
gnézed States of aAmerica and H. L. Spencer dated the day of '

OSSR

Pagex2.






#el Red Aeres Julekeilver,
atenislaus 0o,, Cal,
A Docket No. 1laX

Exhibits "A™

. fron
a narrow vertioal s .m{somnxmmwommwmmn
13 an 0ld underband stope, now filled with water, whioh extends bask und

- avpear that a considerabdle part of the ore mined was pasked over amd
treatod at reduction plant at the nearby Fhoenix mine then owned Yy the

. seme parties, .
A9 8 result of an exmmination of this on Hey 1, 1981 by ir, Bdger
Ba of the U, u. Geologioal survey, H. L. et owner

and others, th reummmmmrwr&!a Caevelopnent was
‘ e Toll R qov
subnitteds’
, Continue lower tunmel approximately 200 £$, to aross cut prodabls
%mmuauwm m‘wmﬁm. This entry ahould
be continued in the same direction as started.to undersut what avpears to
mmmrmmmm-m The last work dome st the '
~ level obviously was in this under ctog:.mmumm his
‘stone not removed frouw gmpw would probdbably de on top of &-g.gt portal
of upper tunnel, A grab sample of top of this dwmp showed 23 lbs, Hg.
robodble cost of stage 1 development adout $6000, Sstimated time 60 dayw,
~ If results of this woerk are not satisfaotory projest would terminate.
e m Ir surfisient width of pood grode ore is enocounterad in extension
or tunnel, then drift 100 £4, eagh way to right and left on the ore
and raise 80 %, to urver level,  If this work is su ‘and an ore=
body 150'x 80'x20' is developed (an optimms estimate) the Hg values yroven
wou'd fustify installation of a suall reduction plant, If results exoeed -

o the fmum estimnte there would be no queation as 90 installation of

~ plant, If results are below optimum it would them be a matter of Judge-
ment, in consultation with My, i, C. 3fller of the IMA offioe in Sen
Franeisoo, as to further proocedure, |
| ExXhSvA% "B
No facilitios, buildings or fixtures to be purchased, installed or exrected
iu stoges 1 oud 2 of prospecting amd development progrem,
| B LXNADIE MO | |

The best snd chespest method of doing the above work for both the goVverfe
- ment and the opm'gm is by mm%gg 41¢ & responsible ni ‘sontrastor

vho has the neges equipmont onn be obtained, Befors a fimm dbid from
a contractor omn be gé d 1%%311}.37& necassary to know if project is %o
be anproved by covernmont, Hining contraotors are vory Bow rnd, for

such 5 mmall job, will not take the time to g0 into this natter until e

~ Page 1. .
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a gontract is ready to be let, 7ould sucgest that approval of arrangeé.
ment between gperator and a responsible gontractor be left to
iy, He C, Miller of your San Franesiseo office as best and quickest way
- to expedite actiom, If it is nos sible t0 secure I ible som~

trastor and operators undertakes t work, the oatima oosts for
squipnent are as follows:

1, Rental 210 ft, ¢ } per month $400,00
8+ Purchase 400 1, pe o per 'L, 340,00
2':%“.%«” % m %%g'gg
5, Truak reatel wa‘. noofoo
8¢ Mine oar ren ad tresk wBOcmts 'S, ;33.00

+« Rurehasse .
" M” m& M m‘ 1607 g s B

1, Remtal 210V m.% $600,00
’Q Purehase 300 1'%, 8% ?‘K : . mqm
3, Jeokhemer, steel and s Tontal | 285,00
g' Truck mmm ; | 750.33

« Hine oar ren purchase track 380,
6, Limber ' - 200,00
Ve Powder and nise, exp,, S0 0 ~ Total

Behivit "D" = Labor,

u&mmw“&m%&:du' s - #3000,00
24 mmuu,lﬁunﬁm.oomg:th ' vo 200
, | otal , ”

1. 2 niners < 325,00 =90 deys  a000.00
2, Supervisor, ) men « $400,00 per month - IR -
- o , L Totel DR

Axhibit *E®

“Tuere are mo existing faoilities, buildings, installations or Fixtures
on the property, | '_i o "‘ |
B, T o et e e e oom. groun ag. Ston wp £0F
¢ upper working 8 ~ >
mymmumzwhn%wa ehove mrz@uugn
 hae 30 be materially inereased, 7Tho going rate for miners is about
$20,00 per day at established properties with good camps, it this |
semote losntiom and livin- in tents we ray Lave troudble in koaping £00d
men cvmat above figure. L
fagen 1 and & hereof, topether with attached map, arc made part of that
oertaln contract imewn as "Exvloration Froject contract” betwsmm the
i{ggzm States of imerioe and ¥. L, dponeer dated the ___ 88y OF s

1e






Rt Red mn Qmum.
atanislane Coe, Oal,

bdody

would Just installation of a small redustion plant, If results
the m&”mmummwmu question as ﬂmmumat
plant, Muquwm&tmmmhautwum
mz,umuumutnw.a.c.mmummmu
Mm,utom«m. | o

Exhidit "p»

No facilities, Buildings aor fixtures to bde mhud m:m:mmm
Mamlmsumpuﬁu m&mm '

~ Bxhibis "Ov

'rhnMandchaapmm«rdomwuammmrmmM
ment and the operator ins by comtract it nmmomntwmm
who has the n squiyment san be obtainsd, DBefore bid from
g.oonmmwmh %amman&mwmum:muux
approved /OVETTIMSN Kining oontrastors sre v or
mcbamnm,uun&ummatmtomum mtmua a

Pgge 1,






ment bwtwoan opers and » respomsidle » contraator be left to
My, He C. Miller of your San Franeiseo off4es as best and quickeat way
to expedite sotion, Ir it is not )ud.un to ssouwrs {ble oM
traotor and operatorg undertakes this m. the mzm sosts for
pquipsent are os followst : :

3.. Hental 310 £%, Wpﬂ’mﬁh $400,00

a sontract is ready to be 1«% Would ost that awrcml ATTANLG-

» Purehass 400 . 8 z:r £, L. 140,00 |

3. Hental Jjaokhwomer, lggsgg |

5. Track Pental WSRO 3 -3.1‘ 50000 ‘

| g:MM&u W‘mm.mmu 2. ggg@gg
8, Purchese ..:E‘ﬁ::‘. 100,00

’TM .
1. Al m“s% | . §800,00
-1 mw soow R . 108,00
S, Juokhamrier, steel and bite, rutal : 236,00
4, Truek rental o 780,00
8. Mine car rentsl, purohass track o 380,00

?. Powder and miso, exp,, s h: PR

Exhibit YD - labor,

hammnm.me | 3000400
2s Superviscs, 1 man @ §400,00 per mosth

1.zumatw.mp%"wm - 4B00,.00

B W sox mﬁmmmmw v
o Spviden, T 240 o W

' Exhidis vB"

'rnm ere no mm; :!‘w.tutiw, mwm, mumam or rixwxn
o the property.

| m z;:;lugut +4 ﬁ g‘w the “g:m - 3&1

m.w day at estadlished pr ies with good csmpe, At this
g‘:atzmanauﬂminm mhmmhinkmmgood
moey mt abovs figurs.

Pages 1 and 2 hereof, together with atudmﬁ ucmdopmumt
ocertain aontract nm as "Exploration Project ontraot" betwemn the
t{:égmaumarmwaumn.b.smmumwe —— 22y O

L
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Kei Hed Aores -.‘miakan.ﬂr,
Stanislsus Go., Cal,
DA Docket No, 1163X

Exhibit "A

gtion pFojeet au perforped. Toe above mentioned nuicke
Prosp : partly developed in the 1380-90s,
A small discovery shaft sunk on the ore, then an uprer tunnel was
driven in to cut the ore -and some qnan%ﬂ.ty of ore was removed from
‘a narrow vertioal stopa about 50 £%. in lemgth. To the left of the drift
{8 sn o0ld underhand stops, now filled with water, which extends back under
a dangerous and overhanging roof for 80 f£t, or more further, This stope
shows thet the orebody has made » turn and widened out to 15-20 ft, The
sarly miners then dropped down the hill and started a lower tunnel dirogt.
ed to under out the ore found in underhand stope but all work was abandoned
when this entry was in about 80 £%, (probabdbly on account of low price of
metal) and no further work under has been done gince, It would.
appear that a considerable part of the ore mined was paoked over and
treatem: reduction plant at the nesrby Fhoenix mine then owned by the
same na o8, ‘ A o '

AB & result of an exsmination of this property on w:& 1951 by };x:.-.' Zapgar
Balley of the U, 5, Gaclogisal Swrvey, H, L. Spencer, the pregent owner,
anw:%gs, the following two stage vroposal for further developnent was
m H : ‘

. Continue lower tunnsl appraximately £00 £¥, to sross gut probable

on in depth of ore body found in wpper workings. This entry should
be sontinued in the seme directiom as started, o undercut what anpears to
he good are found in underhand stope, The last w-rk done at the urper
 level obviously wma in thls underhand o 4Any part of ore from this
stope not removed from »roperty would probably be on top of at portal .
of unper tunnel., A grab saple of top of this dump showed 23 lba, lig,
Probeble cost of stage 1 development about $6000, Natinated time 60 days.
If results of this work are not satisfactory project would terminate,

%g_&. I suffiolient width of %m grade ore is encountercd in axtensiom
ower tunnel, then drift 100 £t, eash way to right and left on the ore .
and raise 80 £4. to uprer level, If this work is successful and an ore-
body 180tx BO!xB0*' is developed {an optimum cstimnte) the Hg values proven
vouid justify i{nstallation ¢f a smal) reducstion plant, If results exoced
the optimum estimate therae would be no question ae¢ #0 installation of

. plant, If results are below optimum it would then be a mattar of Judge-
ment, in comsultatiom with ir, H, C, Miller of the IMA offioce in Sen
Franciseo, as to further procedure, \ ’

Exhibis "B"

No facilities, buildings or fixturss to be purchased, installed or erested
in stages 1 and 2 of prospeoting and development progrem.

- Exhibis "Cv

The best and cheapest nmethod of doing the above wrark for both the governe
ment and the operator iz by contract if & responsidle mining oontrastor
who has the neseasary equipment can be obtained, Decfore a fim bid fram
a ocontractor oan be had it will be necessary to know if projeot 1s to

be anproved Ly govermment, liirning contraotors are very busy now and, foxr
such a small Job, will not take the time %o go into thie natter until a

Page 1. .
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a contrrnot is ready to be let. ‘liould surgest that apnroval of arrange-
' ment between operater and a responsible mining aontractor be left to

up. H., C. Miller of your San Franecisco office as veat and quickest way
to expedite action. If it is not possible to seoure reaponsible con~
tractor end operatory undertekes this work, the eatimted costs ror
equipment are ag follows:

1, Kental 210 £4, compresscy U §900 per momth $400.00
2. Purchamse 400 f£t, & pipe U 30 per T, o 140,00
3, Hental jaokbemmer, steel and dits 150,00
4, Tents sxd cemp equipment, purshess = _ 200,00
5, Trusk rental 50 per mo, ' 800,00 -
g‘. Hine car tgmm mtmpnﬁehame xaocmts rt. . “1_58'88
5 ] j

%: mmn -n.:gd o Qols’ ft‘ ; ' 100:00

: e an 0. €XpOnSE . .o LR ~

’ " ‘ " : Total 8%
1, Rextal 210* ocompresscy -~ o mghs’ o $600,00
2, Purchase 300 £, 2% pim ' o 105,00
3, Jackhermes, astesl and bits, rental - . 225,00
4 Truok xmm . 750000
3, Mine cer runtal, purchan mak ‘ = 380,00
6. Limber | t : ' 200,00
7. Powder fma, MABB, eXP, rws o dEL A0 Total ,

kxhidit "D" -~ Lebor, .
1. 2 miners ¥ $28.00 :pw; day «~ 60 days . #3000.00
2, &xpmiuor. 1 man & 3400.00 per memth %
' - Total , ey

e 2 mi.nm % 325.00 ;:er - 90 days S | 4500,00

2. Supervicor, 1 man MO0.00 per month | R
e Total %8 I ',’%.;%

m&bit b

There are no existing facilities, bu&ldim, mtallstimn or rixturw
on the property,

The above costs are estinated on the basis of no undergrmmd 4ine
belng neces « Jn the upper workings ground has stood up for
many years dut if timbering is necamary the abdbove coat Ligures will
ha¥e %0 be materially insreased, The go rate for niners is sbout
$20,00 per dany at established propor'bim th good camps, at this
renote loocation and living in teats we may ha'n trouble m kaeping gbood
men evanat above figure.

Yages 1 and £ hereof, toc:athn' with atta@hed mg are made nart of tnat |
oertain ocontract 1mm as “Exploration Project Contraoct” between th '

l{:ﬁeﬁ States of Anem:taa and H. L, penuw dated the dey of
. abuads

' .






. Re:. Red AcreS'Quicksilver,
‘ D - Stanislaus Co., Cal,
DMA Docket No, 1163X

Bxhibit A"

Exgloration pPoject %nd work to be performed., The above mentloned quick=-
sillver prospect was discovered and partly developed in the 1880-90s,

A small discovery shaft was sunk on the ore, then an upper tunnel was
driven in to cut the ore body and some quan%ity of ore was removed from

a narrow vertical stope about 50 ft. in length, To the left of the drift
is an o0ld underhand stope, now filled wlth water, which extends back under
a dangerous and overhanging roof for 50 ft, or more further, This stope
shows that the orebody has made a turn and widened out to 15-20 ft, The
early miners then dropped down the hill and started a lower tunnel direct-
ed to under ocut the ore found in underhand stope but all work was abandoned
when this entry was in about 60 ft. {probably on account of low price of
metal) and no further work underground has been done since, It would
appear that a considerable part of the ore mined was packed over and
treated at reduction plant at the nearby Phoenix mine then owne& by the
Seme parties, , o :

As a result of an examination of this property on May 1, 1951 by Mr, Edger
Bailey of the U, 8, Geologlcal Survey, H. L. Spencer, the present owner.
and others, the following two stage proposal for further development was
submitted: o ~

Stage %. Continue lower tunnel approximately 200 ft. to eross cut probable
extension in depth of ore body found in upper workings, This entry should .
be continued in the seme direction as started.to undercut what avpears to
be good ore found in underhand stope. The last work done at the upper
level obviously was in this underhand stope, Any part of ore from this '
stope not removed from property would probably be on top of dump at portal -
of upper tumnnel, A grab semple of top of this dump showed 23 lbs, Hg.
. Probable cost of stage 1 development about $6000, Estimated time 60 days.
If results of this work are not satisfactory project would terminate,

Staﬁe 2. Ir sufficient width of good grade ore is encountered in extension
of lower tunnel, then drift 100 ft., each way to right and left on the ore
and raise 80 ft. to upper level, If this work is successful and an ore-
body 150'x 80'x20' is developed (an optimum estimate) the Hg values proven
would justify installation of a small reduction plant. If results exceed
the optimum estimete there would be no question as %b installation of
plant, If results are below optimum it would then be a matter of judge-
ment, in consultation with Mr, H. C, Miller of the DMA office in San
Francisco, aa to further procedure, '

Exhibit "B"

No facilities, buildings or fixtures to be purchased, installed or erected
in steges 1 and 2 of prospecting and development program,

Exhibit wC"

The best and cheapest method of doing the above work for both the govern-
ment and the operator is by contract if a responsible mining contractor
who has the necessary equipment can be obtained., Before a firm bid from

a contractor can be had it will be necessary to know if project is to
be approved by govermment, Mining contractors are very busy now ard, for
such a small job, will not take the time toc go into this matter until a

'Page 1.
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a contract is ready to be let, Would suggest that apﬁrOVal of arrange-
ment between operator and a responsible mining contractor be left to
Mr. H. C. Miller of your Ban Frencisco office as best end quickest way"
to expedite action, If it is not possible to secure responsible con=-

tractor and operatormg undertakes this work, the estimasted costs for
‘cquipment are as follows: :

, lat sta '
1. Rental 210 ft. compressor @ 5%%0 per month $400,00
2. Purchase 400 ft. 2" pipe @ .35 per ft, 140,00
3. Rental Jackhsmmer, steel and bits ‘ 150,00
4, Tents and camp equipment, purchase ' 200,00
5, Truck rental ¢$250 per mo, , , - 500,00
6. Mine car rentel and track purchase ¢80cents ft, 450,00 .
7. Blacksmith equipment, purchase . 100,00 .
8. Purchase small tools . o 100,00
9. Powder and migc, expemse, w.o [ewn At 400,%0

: - 2 é . : B Total 2440,

. ' nd stag '
1., Rexinli210' compressor - 5 months = $600.00
2, Purchage 300 ft, 2" pipe- = . ~ 105,00 -
3, Jaockhammer, steel and bits, rental : 225,00
4, Truck rental S ‘ e 750,00
5. Mine car rental, purchase track = , ' 380,00 -
7. Powder and misc, €XP., soduia D o Lond Total ‘7_00 5

Rxhidbit "D" - Labor.
S : ' 19t stage -
1., 2 miners ¢ $25,00 per day - 60 days } $3000,00

2, Supervisor, 1 man & $400,00 per month o 800,00
_ ’ . ond ot - . Total ZB00,00 .
' nd stage o
1. 2 miners @ $25,00 per day -~ 90 days o , 4500,00
- 2. Supervisor, 1 man & $400,00 per month . : . 1200,00
- - | Total 5700, 00

. Exhibit "E"

There are no existing facilities, bulldings, installations or fixtures
or. the property, L : : , S
NOTE, The above costs are eatimated on the basis of no underground time
ering being necessary, In the upper workings ground has stood up for
many years but if timbering is necessary the above cost figures will
have to te materlally increased, The going rate for miners is about
$20.00 per day at established properties with good camps., At thie
remote location and living in tents we may have trouble in keeping good
men evanat above figure, - - o - oo

Pages 1 and 2 hereof, together with attached'map, are made parb of that -
certain contract known as "Exploration Project Contract" between the:
gg%?ed States of Amerlica and H., L. Spencer dated th day of

em
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1. Tntvidusl, B e e

4, Graduate U,S.Neval Academy, served in Navy 10 years, resigned,
studied mining engineering and geology at Michigan College of Mines,
Superintendent, Crosby Exploration Co., Crosby, Minn. iron minin%‘ :
and exploration, 2 years, enpaged in oil exploration and production
Oklahoma, Kansas and Texas 20 years, operated Gibson Quicksilver

Mine, Colusa Co., Cal, 1941-42,

5. Owner, | |
6. No liens, claeims or encumbrances against property.
8., See letter, Farmers and Merchants Nat, Bank, Los Angeles,

9. In driving cross cut prospect tunnel (stage 1) $1500,00, This
should be enough to cover my part of cost. In subsequent drifting
along ore body and raising (stage 2) $2250,00, This should be enough
to cover my part of cost of stage 2, .

10, a0 Section 25, Township 6 South, Range 5 East, Stanislaus Co., .
Califgynia on which 1s located the Red Acres Quicksilver prospect.
Same, ‘ ‘

11, Red Acres Mine was once known as Orestimba Mine, later as the
Winegar Prospect., = ;

12, Located 28 miles west of Patterson, Cal.,, which is on So. Pac,
B.R. Good gravel road to within 3 miles, Rest of road rough but
passable for prospecting equipment, To install furnace and heavy
equipment about 3/4 mile of improved access road would be necessary,

15; Present undergréund workings make enough water for prospecting.
Nearby springs, % mile, would have to be developed to provide water
for reduction plant., ZXlectric power not available,

14, No buildings or equipment now on property.

'15. Ore would be t®eated in rotary furnace reduction glant.to be

installed 150 f£t. below lower tunnel if surficient ore is developed

| to Justity, ,

16, (a) The California Journal of Mines and Geology states, "Phoenix
Mines (ineluding Summit, Grayson and Orestimba groups) first pro-
duced in the 18708, Alvinza Hayward purchased property in 1901 end
installed & 50 Ton Scott furnace, After 2 years of production, act-:
ivity ceased and mines were idle until 1915, At thet time they were
reopened and produstion continued through 1916, Operations then
ceaged and the mines have remained idle to date”, No record of smount
of production is given. : ' :

Cinnabar was discovered on the Red Acres (Orestimba) property
in these early operations and a shallow shaft was carried down on .
the ore. (See map) Later the upper tunnel wee driven in to intersect
orebody which was stoped out for a distance of 50 ft. or more., A

H. L. SPENCER .
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arift was driven to the left at theslevel - winze sunk at end of
arift. To the left of drift 18 an underhand that was then opened in
which ore body widened out to 15-20 £¢, This underhand stope extends
bagk parallel to drift under an overhanging roof for 50 £t. or more

end is f£1lled with water, The ore dody makes a right angle turn from
the vertical stope into underhand stope and widens out, This pinsching

turn may comstitute a trap which would retard assending solutioms so
that best values would de found below the trap,

The early niners evidently found some good ore in this underhand
gtope., This wns prodably the last work they did at that level and the
last ore taken out would logioeslly be on top of the dump at upper
tunnels A grab sample of the top of this dump taken om fay 1, 1951
showed 23 1lbs, Hg per ton, (Sece HZisenhauer assay .ay 5, 1951) The & 1b.
assay was froo large pleces the gize of two fists (no $1nes) of whes
anvpeared to be country rook showing practically no einnaber to the cye,
The early miners wexre probadly handloapped dy water ascumlation and
the 4ifficulty of underband stop 80 they dropped down the hill and
started a lower tunnel ‘eaded fior s underhend stope with the {dea
of underoutting 1t, After getting in about 60 ft. the whole operation
was abandoned and no work has been done sinee, fFfroam the amount of
ore mined underground and the amount om dump, it is evidant that the
greater amount wes removed, proba t0 Scott furnaee at Yhoenix mins,
Suspension of operations was no doubt dus to inadequate nrice of Hg,

(b) Adobe ¥ine in Ses, 24 about 2 miles to the northeast was opernted
from 1884 to 1888, slso in 1941-42, No record of producticm,

{¢) Report and mep by T. A, kbodimer enclosed.
17, i«ine not in production,

18, (a) The ore is cinnabar, the red sulphide of meroury which conktins
88% Hg. It is deposited in ;%he porous phases of the faulted and drecsciatod
fracture zones of the Franclacen shales and eandstones which lie, ahazgly

tilted, up epainst a large mass of intruded serpentine (altoref peridotite)

(v) See ihodimer nap and repart, o ' ‘
{e) No estimate of grade or tonnage of are can be nade until further
prospecting is ccmpleted, _ S L

20, The exploration is for mercury ores denosited in fault Zone nd;mcénﬁ .
to a large mass of intruded serpsntine, ; : .

2l. 48 8 result of further exmmination of the yproperty on Moy 1, 1951
by ir, Bdgar Balley of the U, S. Geological Survey, il. L. Spencer,
owner of the property and others, the following four stage proposal ror
further exploration and development work on this »r ty 15 subnitted:
1, Continus lower tunnel 200 F4. to aroes out probadle extension
in depth of ore body found in underhand stope above. Cost nbout
»6000,, timc appr tely 80 days, -
2, 1f sufficient width of good grade ore im ecncountered, drift on
- ore to right and left for 100 f£t. each way and raise 80 £+, to =
upner level, Cost adout §9000,, tinme avproxinately 90 days, ‘
3. If sufficlent ore of comerels) grade is blocked cut to Justity
installation of furnace, make apnlication for mocess road of 3/4

H. L. SPENCER
2050 ASHBOURNE DRIVE

9 .
e & r:
SBOUTH PASADENA. CALIF ST






L [ e

niles adequate to move in heavy equipment and furnace. Cost about $3200,
time approximately 40 days, | . - A
- 4. Make application for develomment loan to install rotary furnace with
oondmm! ore shute, bdins, srushers, & mile water iine and m oi)

s

and watexr bunk house and esmp, Rough estimated sost $35,000. Time
will depend on availability of materisl, mayde 4 months,

g2, Geologioal basis, K s The California ocoast range i8¢ one of the
mmﬁmonxmm in the world, by far the most important
in this country, maolosed U. S. G, 8, Bullefin 936D on the Del Puerto
Area gives the pemeral of the region under discussion.’ On page
108,9,10 Red Aqres is dlsoussed under name of Winegar Proapest, In the
envelope in baok will be found geologisal map of Del Puerto ares, also
for oagcrnaa & map of the New Almadem distriet, On a rough drown
sheet the Del FPuerto map is extended %6 tis in with Red Aeres, Attention
is oailed to the faot that the Del Puerto serpentine mass is fully as
extansive as the one in New Almaden ares, Since this serpentine mass is
the surface evidexde of desp saated magmatic intrusiom from whioh come
- the hot minerallzing solutloms that depesit quieksilver, the size and
extenxt of this Del Puerto intrusion is, ia itselr, « VWhen
yrospected mare thoroughly, the Del Puarto arsa may prove to be important.

;aye The 018 workings on Red Awres prove sxistense of a smmll
DAFrrOw ore booiog the mpper workings., The underhand stope gives evidence
that this ore has made a tirn and widensd cut, It is resogniszed
that extension of lower tunnsl to underout ore in this lower stope 4s
& pure gamble., Ho assumption as to width, lemgth or values of this ore
shoot below are justified, But, to assume Shat it will have the aame
‘shayacteristica below as in upper workings adovs, may de Just as much
in errae as to assums that it will be mueh wider, longer and richer below,
The truth is that no one can poseidly know and the only way to £4ind out
is to go in with lower tunnel and teke a look, It may be well t0 mene ,
tion here that some California quicksilver mines have extended to scn
siderable depth, At New Almaden sontimaous ore bodies were found to the
1600 ¢, level and the deepast wor went to 2450 f£t. below mutorop.
At New Idria the work was earried %o’ £'¢. below cutaerop. o

From a practisal standpoint, the early miners probably knew more
about this T than we will be able to find out in {te present cone
dition. The evidenoe indioates they thought that 4in the under hand stoepe
_ the{ hed just reached the top of the real ore dody and that they thought -
well enough of 4% to go down the hill and start another miry to under
out {t, To continue their work whare they left off would appeaxr to be
the cheapest and most pracstical approssh, . - _

23, Requirements and coste, First stage, §
a) 2 miners at $30,00 per day - 8 - 3600,00
“{b} Supervisor, % man & $400,00 per month S 800,00
6} No noosasary repairs : - S
4} Ro songtrustion, will use temts for caup ' 100,00 -
e) No chase of equipment | , ' o
f) Ren of equi \ - - : ' 400,00 °
8] Hental own eq ent ‘ \ ' 700,00
h) Cost of material and supplies less than 350 esab . 400,00
1) No oost for power, water, utilitios , L

H. L. SPENCER :
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' Requirements and costs, Contd. Segond atapg,

a] 2 miners & 50,00 per ' 5400,00
gh Supervigor, ) man w 023.00 per month : 1200:00
s} No nesessary repairs | ,
(d4) No osonstruction ~ will use tents for csmp
e} Purohese of equipment, lumber . £00,00
£) Rent of equipment , , 800,00
g Rental own equi t ‘ : : 1000,00
Cost of materials asnd supplies less thandb0, ea, 600,00
i} No cost for power, water or utilitics ' _
: | N -Tatal $T0O500
2?:; tﬁ%:guhedule. -
i'lret stage - & months ‘ ’
Second stage s = . ' | *3883;@
Third stage, Tentative estimate 40 days o 3200,00
Fourth skage, " " 4 nonths 35000,00

It 48 understood that third stege would require firm comitment

Wuﬁ%‘hﬁﬁ“ﬁ@m f.::ounh stage i:;um ro%;g? wore conplete.
om engineer i 1t manufastures

installs merocury furnaces and equipment, and

Aldenda to seciion 22, . : , .
% suocessful exploration campalrn at ced Aeres and development of a
'cm{in ¢ nine would undoubtedly stimulate further prospecting for
gquioksilver in the Del ruerto area. On both flanks of the great serw
nentine mass here present there is five mile long zone of sharply
t4lted sud folded Francisoan beds whioch might be produative at any

" moint, The reagon this area has not beem studied nnre closely is
that until recent years it has been diffioult of access, This ip
largely new virgin territory and, with a little encouragememt, it
might. produce important results. The faot that no important quicke
gilver ore bodies have been developed in Del Puerto is no rcason to
condemn the district as a whole, ‘ , '

H. L. SPENCER
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
Mey 51, 1951

Memorendum Rez Docket DMA-1163 D\/
Tos Mr. Weston Bourret -
Froms Mr. Edwﬁn T. McXnight

Subject: DMA=1163 application of H. L. Spencer for exploration loan
of $15,000 (in 2 stages) for exploration of Red Acres
quicksilver mine, Stenislaus County, Califomia.

This application was enticipated by Edger Bailey, commodity
geologist of the Geological Survey for quicksilver, and we have a memo
dated May 8 from him concerning the projecte

Bailey believes that the besﬁ??gzposed crosscutting from the
lower twunnel and drifting on the vein could prove up would be about
1000 tons of 10 1lbe ore conteining roughly 130 flasks of quicksilver
worth ebout $26,000 as of Mey 8. In eddition, the dumps contein & few
hundred tons. of furnace grade ore. The gggéggm inferred tonnage in the
undergrowmd block essumes the full stope (LO feet) exposed on
the upper level, full extent of the ore shoot to the new level, 65 feet
below the workings of the upper level, eand a thickness of 5 feet, which
mey be libereal.

There is & widening of the stope width in the underhand
stope on the upper level, which underjend stop# is now filled with
water so that a geologicel exemination cennot be mede. Bailey believes
thet this widening is due to & roll in the minor fault which localizes
the ore and that the thickness below this roll will approxima.te that
in the stope above the roll. This upper thickness, which can be exam-
ined in accessible workings, is only a few inches,and confined to the
mein fracture zone, although & mining thickness of 3-5 feet has to be
used. Applicent, on the other hand, assumes that the stope widening
in the underpand stope represents en increase in the ore thickness to
15 or 20 feet that will persist downwerd, so that he expects to cut
& much thicker and richer ore body in the proposed crosscute

Applicant states that if exploretion is successful, he will

apply for e development loan of $35,000 to produce from the ore found
by the exploration.






S

In view of Bailey's femiliarity with the geology of
quicksilver deposits, it is recommended that his interpretation be
accepted end that the loan be denied on the grounds that the ore
likely to be found will be inadequate to repay the Government its
share of the cost of exploration; pointing out to the applicent
thet the final stage in the finencing for production from any ore
discovered cennot be mede.by the DMA as quicksilver is not in short
enough supply to justify advancing public funds to increase its |
outpute.

Storse T I
Edwin T. McKnight
Geologist '






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

102 0ld Mint Building
San Framcisco 3, California

May 8, 1951

Mr. E. T. MCKnight
Mineral Deposits Branch
U. S. Geological Survey
Washington 25, D, C.

Dear Mac:

Enclosed is a short report on the Red Acres quicksilver mine, formerly
known as the Winegar prospect and the Orestimba mine in part.

The report results from a brief visit to the property with the owner
and an interested mining engineer who contacted Ward for some assistance
in drawing up a request for an exploration loan. After examining the
property I did my best to discourage them from applying, but as I think
this failed I am sending in the report for your guidance in case an
application comes in.

Briefly, they propose to extend a lower adit 225 feet to strike
the downward extension of an ore body mined above., The cost is likely
to be about 5,000 and I believe the chances are good the exploration )
proposed will find ore. However, the tomnage will be small, and little
of the ore is rich enough to retort profitably. Because of the remoteness
of the mine, and the lack of water, the installation of a furnace will be
costly, and I do not see how the anticipated quantity of ore will justify
such an installation, If ore is found by the exploration the owner
anticipates requesting Government aid to help in financing the installation
of a camp and furnace. Thus the granting of an exploration request
even for a small sum is likely later to lead to a situation wherein the
Government financed a successful exploration project, but will not feel
Justified in granting additional funds to finance equipment necessary to
treat it. '

The ore occurs as a very narrow zone along a shear or fault of small
displacement. Unfortunately the fault has a favorable roll which may
widen the ore width in the lowest part of the ore body, and this area
is flooded and cannot be examined. The owner strongly believes the ore
will continue to widen downward, whereas I regard the roll as a small
local irregularity and feel it will not persist. Even if it does,
the cinnabar is so closely related to the shear that I would expect it
to follow the rolls without appreciable widening of the mineable ore.

Wpether or not the request is granted is, I feel, largely a matter
of policy. The initial request will probably be small and the amount of











ore that may result from the exploration likewise will be small, I

do not feel the mine has any potential for becoming a large producer, and
expected production will be inconsequential insofar as the national

picture is concerned. On the other hand, if it is accepted policy

to assist the small mine operators, and we are to judge solely on the basis
of whether or not ore will be found by the proposed exploration,the
proposal to extend the lower adit has merit,

Sincerely yours,
Edgar H, Bailey

Enclosure (1)






Red Acres quicksilver mine
(formerly'Wlnegar prospect and Orestimba mine)
Stanislaus Co., California

May 1, 1951

The Red Acres quicksilver mine was visited on May 1, 1951 by

. Eo H. Bailey and R, F. Johnson accompanied by Mr. H. L. Spencer, the

owner, and Victor L. Zimmerhakl, a young mining engineer interested
in developing the mine, The purpose of the visit was to advise the
owmer and potential operator as to whether or not their proposal

to .extend the 1ower adit to the ore zone had sufficient merit to be
considered as a government participation exploration project undér

the DMA. The property had previously been examined in 1940 by Survey

geologists; and it is briefly described in U, S. Geological Survey

Bull. 936~D on page 109,
The property is in sec. 25, T. 6 S., R. 5 E. in the central part
of the Mb, Boardman quadrangle. It is most easily reached from the

center of town in Patterson by the following route:

Mileage

Leave town on Del Puerto Rd, 0.0
Turn right onto Sperry Ave, 0.5
Follow main road up Del Puerto Canyon

Turn left from main road and cross creek  23.3
Turn right at fork 27.1
Turn right along ridge 27.6
Follow up very steep road to saddle and

turn left 28,2 est,
Park in camnyon at end of road 29.0 est.,

Several locked gates must be passed. The owner of the Gerber Ranch,
shown on the west edge of the Mt., Boardman quadrangle, has some of the
keys; pthers are presumably held by the State Division of Forestry and

possibly can be obtained at the Stanislaus County Road Camp in Del

Puerto. Canyon. .






o

o The prbperty.is now idle, and no buildings or reduction equipment
have evef been cénstructed there. The principle workings are 200 feet above
the road in a branch of Orestimba Creek, and if sufficient ore can be
deteloped the owner proposes establishing a camp and erecting a furnace in a
small flat by the creek. When visited the creek was dry at this point, but
according to Mr, Sﬁencer, this is the first time it has dried up in many
years, Because of the remoteness of the property and the steepness of the
roads, the erection of a camp and a reduction plant would be exceptionally costly.

The Red Acres quicksilver mine has no recorded production, but possibly
a little ore has been packed elsewhere for retorting. The workings, as
shown on the accompanying sketch map, consists of a lower adit 55 feet long,
an upper adit penetratinz the hill 130 feet and connected to a drift about %
90 feet long,'and.a shaft 84 feet above ‘the upper adit. A narrow gHepe
extends down from the shaft aﬁd apparently bnce connected with a stope that
lies above the drift from the upper adit but now is partly blocked by caving.
Tﬁe stope length in the drift is about 30 feet, and an extension of the drift
10 feet higher, exposes some cinnabar for an additional 20 feet. The
extent of the sublevel stope could not be determined as it was flooded, but
it is believed to have comparable dimensions.

Cinnabar occurs as small crystals along fractures in chert, in
somewhat argillized greywacke, and to a lesser extent in shale. The principle
ore zone is a northwesterly trending shear zone that appears to have
had little movemént along it as it dies out in the Western part of the upper
adit. The ore is richest over a width of a few inches, and it is
doubtful if the wall rocks a foot from the main fracture contain more than

traces of cinnabar, The narrow zone along the fractures






probably is retort grade ore containing over 20 pounds of quicksilver
to the ton, but the rock that must be removed,to:mine in even the
narrow 3=5 foot stopes probably will be so diiuted that only locally
will it contain 5 pounds of quicksilver to the ton,

Thre éwner proposes to extend the lower adit 225 feet to intersect
the ore body 70 feet below the upper level, The ore persisted from

the shaft to a few feet below the upper level, and there is no reason

to suppose it will not continue to the depth of the lower adit, However,

if the known ore shoot persists with dimensions as above it will

form a block of ore 40x5x65 feet, equivalent to about 1,000 tons. The
overall grade will probably not exceed 10 pounds to the ton at the
most; thus, the block can be estimated to contain no more than

10,000 pounds or roughly 130 flasks of quicksilver. With present
prices this is worth about ﬁ26,000 and the cost of the proposed
exploration is estimted by the owner at about $5,000, In addition

to this ore, the dumps by the shaft and by the portal of the upper
adit contain a few hundred tons of furnace. grade ore,

The proposed exploration has some merit, and the writers believe
the chances of developing some ore by this means are good. \However,
the cost of recovering the qﬁicksilver from the ore will be high, and
may well exceed its value. Only a small part of the ore will be of
retort grade, if the body continues downward with the same character

it had above. The owners contemplate installing a furnace, but the

expectable tonnage is so small that this seems to be a risky venture.






Furthermore, because of the remoteness of the mine, the extreme steep~
ness of the access road, and the problem of water supply, the |
installation of even a small furnace and condensation plant will be
sostly, and probably will amount to more than the value of the

mercury contained in the extension of the ore shoot between the upper.

level and the proposed extension of the lower level.
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