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on for

‘Hon. James Boyd, Direetor =
- ‘Defense Minerals Administration, - ~ =
United 8tates Department of Interior, -

" Dear Sir: o R SO R
. -', In conhection with tha,abo#egnamga ““bieﬁﬁ{ we éuhmit.thé.»'
following: C e T e AR

Thb‘deho'uufyldnd Hihea‘ﬁor?aratian"igfa going.céncern

~ ing toem into gold and silver bullion at their mines in Grass Valley, .
-Nevada County, California. Excepnt for the neriod when the mines were

"'-ohut~anwn under War Production Order L~-208 during ¥orld War I, this

: aﬁgaged in exploring and nroducing gold and silver ores and nrocess—
|

- corperstion has continuously mroduced gold and silwer bullion in . . -
substaritial amounts since 1926, and it is currently.producing-bull;on,

- at the rate of approximately $2,000,000 annually.

- The Jomnany is currently producing from the ldaho Marylamd - L g
group of cleims snd the Brunswiok Consolidated group of clasms, =~ - =
- which are contiguous and conneoted by underground develovment. The . .. . - ,W
~Union Hill group of oclaims are also contipuous hut no nrodusing T
aotlvities have been conducted within this groun of olaims since TR
- 1919 and the mine shaft and workings thersin are f£illed with water. .=
During World Wer I, before the phenomena of florestence of scheelite
vas known, the occurrence of scheelite was recognired within the e
Union Hil) system of veins and peveral shirments of orude ore nroduced
- from this vroperty were made in 1918. During Terld Var II reconncig- .
~sance surveys werc mede within all of the nroperties owned by this
- eornoration and the ccourrence of scheelite wans recognized throughout
~ &1l thelr properties, but all of the evidence indloated a gradual
~ concentration in the vicinity of the Union Hill system. In other
.- words, the survey revealed that the higher grade of scheslite
oscurred in those workings which were eloser to the Unlon Hill
system. Exploration on the dumps which came from the Union Hil} -
. area evidended the higher concentration of acheelite thean on any = = = .
- 0f the other dumna in the distriect. R SR e e
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Sohtollte oeaurs primarily within thc quartz-vain rrom which
whioh sliould be recovered sould be oconsidered a bi*nraduct of the

yield of gold and silver. The ores of gold and silver would be mined,. - -

.~ and commingled with these ores would be the tungsten minerals, and

1t 4s quite possible that the recovery of the gold snd silver would -

' gold and silver are produced se that it may be sald that any- tungcton-xj;fff

“ be suffietent to pay ror all ths exvlorations and ths praduotieu aoat:“l

. loaving the tungatun valuo &s a bi-product nrorit

: For- ‘the past threa ycarn thin cornor&tion has retained the
“services of Dr. Carleton D. Hulin, orie of the outstanding consulting

. geologists of America. Dr. Hulin is ‘especially qualified as an expert
. in the epecialired field of geology as 4t relates to the ooourranoo o

and depoaition of tungsten minerals because he has for a number. of -
years served the Bradley Mining Company in connection with their
exnloration and develonment of tungsten ore deposits at Stidnite, .
“Tdaho and at Patterson, Idaho. He algo serves as consulting geolo-

. glet for the Tungsten Mining Company &t their mines in North Carolins.
© | He serves also the Homestake Mining Company and a number of other -
. large mining corporations.  The corperation has also employed the
. services of Mr. HiB. Menardi of Western Machinery Company, as s

metallurgleal sonaultant to work out vrobleme relating to the re-
covery of the tungeten minerals which are beilng produced currently .

- from the mines being operated by Idaho Maryland. Upon the recommon@a—

tions of Dr. Hulin and ¥r. Menardi the comvnany is now engaged in

mineraén vhich are oomponenta or the gold and ailver ore- now being
treate I P

L gauion‘ot Idaho Maryland Mines Corporation is in the nature of an

 application for & development loan as distinguishsd from & purely .
exploratory loan. In other words the sompany desires %o explore within

the gsonfines of the Union Hill system where the ohances of finding
‘richer tungsten bi-products are higher than they are in other nrcaa
_wWithin the nronerties owned by the” oomnany.“_"__ o . o

 We deaire to euph&aizo thﬁse racts';fﬁ;{

"«.f 1. !hat the Comvany. is a going canecrn roady 1mmediat01y with 1tt

- mine, its metallurgioal plant, its employses and its staff to.

~ produce any tungsten minerals which may be associated with

- these gold and silver ores. Thus there would be no delay should
. the sxvloratory activities within the Union Hill system (whieh -
~_san be connected underground with only a small amount of drifting)
»~'3t;rt the flow of tha diaccvorea uinarnls 1nto the channels or N

’f,-inutnlling within the metallmrgieal plants of the sompahy suoh equiﬁ- :
‘ment as they deem necemsary to recovering a nortion of the tungsten -

rrom the reregoing 1t ahnnld soen elear to you that the upnliwi '
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that a much lower grade of tungsten congentrate per ton of rock R

" mined can be taken than in the ordinary case vhere no gold and
gilver values are regoverable. Furihermore the yield of tungsten
" would not have to pay any part of the amortization costs of the
 current underground and surface mine and metallurgloal plant.
... 'The Management of this corporation feels confident that ;
. explorations within the UnlonHill erea will result in the disocovery =
of ore bodies of gold, Bilver and scheelits which ocan be mined amd .
pilled at & nrofit and yield a substantial contributien of the - .
 scheelits concentrates to the defense effort. We are mindful of = .
. the possible accusation that this appliocation is gade for a gelfish .
" purpose in order to insure.the company against another forecloasure - -
‘etther by 1ta creditors or by another ¥War Production Order, similsr
. " %o L~208, but the answer by this corporation to any such allegations -
. would be a olsar denlal that selfishness dominates this applicatilon. B
" 'We are cognisant of the deplorable dearth of tungsten. We bellieve
" this problem of secwring an adequate supply transoends all other
ourrent nroblems of our defense effort, the draft, price regulations,
smortization of war facilities, the var in Korea, the war in Europe,
the British-Iranian controversy, etc., etc. Furthermore, we believe
that we are immune from any war production order which may olose
 the gold and silver mines because within the very near future wve
will be & oroducer of tungsten which will be produced as & bi-
product from gold and silver ores being mined currently from velns
in the vicinity of the lnion Hill system. S N

‘Finally, elthough it 18 tue that the mining operations are
at the present time,due to inflation and the fixed price of gold, ' .
‘unable tc reflect any substantial profits to suppert any subatantial -

v, exp1oratory~pregrum.;thb;ooapdny 18 not operating st a loss and it
.~ "will not be forced to close down by oreditors even though this =
. application. is denled. R T Co

The application of this corporation made herein is fora - .
delegation by you of experts to consider with our experts the merits
. of our request for an exploratory loan and should they be oconvinced .
 there 1s merit in our petition that an exploratory program be = =
© designed and a program of finaneing such a projeoct with commany -
“funds and.your’lonno‘b&~drnttad; that such a design and draft be -
incorporated in & formal applicetion to your office for apnroval.
. Qur experts who would eollaborate with your experts in sush an .
gnvestigetion would be Dr. Carleton Hulin, Mr. H.le Menardd amd -
‘the President of -this company, Mr. Albert H. Crage. '~ . - S

. ~_From the standpoint of nroeedure we are considering your
ruling dated July 3, 1951 signed by Mr. Tom Lyon (DMA-210) denying | =
our applisation for an exploration loan %o rscpen the Union HiXY = .
shart and to examine and aample for tungsten the Ureek Tunnel Vein !

A rinal.
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| we trust you vill oonnidar this aommunication &a @ new and e
- sensrate apnlicetion and we respesctfully request you to give 1t a = |
carorul rnviaw anﬁ oray that you mzy grnnt our anﬁlication. |

7;]'Yefy té&ly‘yours,7j
IQM”’{) mﬂéﬁiu ﬁI“s w u(b‘i”ﬂ&&'f’}

(Sgd) Granville S, Eor&&n

Vicﬁ»?rexident and- Vanber
.of hxeaut1VE Canmiztce

oot ﬂerxnﬂe‘vinerala Adminlatrutlnn, . R
Attention: Mr, Tom Lyon, Directnr sunhly Div-~f

hr-ﬁsﬁ' 1111191" 1'31 1"100(1 ﬁ‘lﬂﬁ. A

Mon. Jamen Boydt . ek guyi6, 1950
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| Tuehs Director, Supily Dviston . f@:pm et
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Hinep Corporstion, Russ ‘uilding o
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Answered

Orass Valley, Califoris Mﬁ%l‘é@‘g“l?/ﬂv

Mae mmmmmmmﬂmmmmumm

sanple for seheolites the Greek Tw gstenm wein beneath the shendoned
Cantwidge shaft. AL an estinated cost of §25,070, the Unlon M1
shaft will e re-oreted to the 300-level, whioh is somected with -
mmctmmmom A zap of werkings dn 1917 (0.8,
GeSy Prof, Feper 194) shows & arossent M0 feet long extending .
southvest fronm the J00-Ievel drift of the Unfon FA1Y weim et &
point 580 fest nortivest of the Union F11) shatt. Avodrding to

this msp, the Gresk Tungsten vein was opensd on this level By 250
rmarmm eawm,maumw'mmmf
drifting, mw&ommmmhhni, aymmnrmn

X% s Delieved that the veins u:mvmn mn. mﬁum
expiored st Jepth from the Hrunswiek »ine

" The dusp o rmwmwmtam«sWSmmor o
quarts $hat aversges ﬁa.mmmmmamummw 0 90D~
mo.auoqma W, s ssheslite mmmme
vae ot auelysed vhen he dusf ves senpled, mm«-m ‘

7 ws only 100 faot desp and 18 now ceved

The map of wrkings, mnm& 1a UGS Pref, Fa oy 194., Pe 9y

 wiggests that the Canbridge shaft ws sk on the c.amm vein,

oot the Gresk Tungsten wein, end that the velin ws

stopped
vely, A m in the files of the Jeologienl Survey, written 4n

- 1917 by ¥, D Hess; reported sowe mmmmmmmm
-1mlsaft§;’cmbr£mm. m

mmxmmarmmmmmmnmmm

the wiad 191522 ves 2,400 units of Wye This output ewse from
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 the Grosk Tusgsten vein from sbeve the 600 level down %o the 800
‘devel. The Oreesk vein was opened ¢n the 200, 300, 607, £00, 1000 '
and 1200 lovels, but wves mot extensively explored laterally, ~ =

' o Tungsten ip the Unfem HE1)l mine was resognised in the period =
. 1710-18, and it meens ressonabls 1o bLelieve that the workings were

‘carefully inspected for ssheelite coneemtrations. iny ore sontaining

nore than 1.0 persent would have bsen mined, The ore milled aver=-
wmsx,smmma. - L s .

o Soheslite is known st many different places in the Orass Valley
district, down to a mile in depth, Despite exposures in many Mmmdred
siles of workings, no eomnrereial tungeten ors is kmown to exist in

 the district. Therefore, it sescs wmiixely that explozation solely

- for turgsten will be suscessful, - R

~__ The eondition of ‘he Union Hill shaft and workings is unkwowm,
M1l tallings ware pukped into the shaft for & peried, apd may £111
~ kueh of the workings. The mins is now vatered. Therefore, it may
ot be poscible to estimate elosely the oot of reopening the shaft
to the J0C-level, pius opeming 1170 fest of drift end srossent to
tk:‘ﬁroel; Tungsten vein and another 1040 feet to the Cambwidge = =

- 1% is yedummended t‘!ht the fndﬁut for & loan tc-mpon the
- Union HL1l shaft be dented beoause the pest history of the distrist
- doss not indicate that s wrhblefmgm dspoait will be feund,

. ' Gesrge B, Holdever .

T Appeved:

TomLyo" - 604 agm. Reading File
— st : " Mr. Strobel -
Mrector, Supply Division L Mr, Bolderer -
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hoswered | ] Il '- - July 3, 1951
Idado Waryland Maes Gorporatien !a:tmﬁmﬂf*”

Ross Sefiding R
- mmm,wmm. R M

The Defenns m-rm wmwmu has ammll: Mm yowr -

"&Mﬁwnmmmmmmmmmxﬁmmw
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1l tangaten 15 have dean Toned, The ghamom of
_um;::m mwmmmm“‘“"i“fm“’w.
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