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S'he RFC applications were trademitted to Dr. Roya by the
Washington Office. Inc., on ,Tanmary 1§, 1951. The field Wean did no
recomend the $150,000 losa regnested of RFC W¾ in its report the
field Team submittet for consideration ¾y Washington a program amount
ing to $168, 300.


(4) The dental pertained to the program submittet by the 11014
een for eeneideration by Washington en in&iree 1ý to the RFC applica-


tion.


(5) Tungoten es WO is worth $63 tese price only la 60 percent
plus T coa¢entrates meeting Govefament specifications. ¢oncentrates
accepte le to the U. S. Vanadium ûorporation are bought on a SIR&ing
scale that ranges from $31 to $45 for grades of 5 percent to 45 percent
plee *0). Prices tre as of this year.


(6) Ore tenging from .4 to 0.499 percent WO and acceptable 40 the
U. S. Yanadium Corporet ton is bought for $33 per muit of containoa WO .
Thus 0.42 percent WO) ore le worth only $13.86 per ton.


(?) There is no proof in the file thet the two ore shipmente exer-
ered .71percent WO3.- In a letter ty Tpetein dated January 9, 1952,
mention is arde that the underground workines of edit No. I would furn-
ich mill heads of plus .75 percent WO) with a miniman of selective
mining and sorting. In n letter dated.Jonnery 17, 1952, we informed
Mr. Wpstein thet reconsideration of his application would ¾e helt in
e¾ayance until rece19t of the settlement sheets from the two milla es
he had nromiced the Tield *enm. To date these have not been received.


the rest of the figures «« Ngreek" to me. Mr. ëentry's
memorandum of December 26, 1951, shows essays of enven samples by
½ieenhauer in ink and the Field Team's agaplet in eneil. The former
are high. While 2patein er here he did speak of a sample thet V. S.
Vanadium reanalyzed, obtainid, isher result, but I am enre that it
did not pertain to the shipment. If my recollection is correct, Spetein
tol me thrt the U. S. Vanadium essay of the shipment was 0.13 plus per
cent 90) en reported to him. I believe Epstein did say that the sample
he took of the ore ¾efore shipment to V. S. Yeaadium assayed 47 percent
403. Gentry on August 22 and 24 took two pamples of port of the broken
ore ¾efore shionent to U. 5. Vanadium that assayed .02 and .03 percent
409 (See field report.)


(8) See item 7 above.


(9) Spetein told me that iposethly the better ore van left on the
walle when the shipments were mined. Also that he New going to senä a
trial shipment to a new mill or laboratory in Los Angeles to see if he
could secure convinding informat ion concerning his grade of ore.
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Babject: Wr. George V.Kochesterte lat 1932
Docket Wo, DMA 45-Tangsten
Tungsten asociates, TM.
the Fonó Oro and Mono Aktens on Groups Claint
Mone Congty, California


I have reviewed the satiset decke and am notinx below a
few commente as to eartain paragr*Þhu which I have numberet.


(1) There has been relatAvely little (*1ay on the part of DNSA.
The Vield Toen report was recettet October 8, 19$1. by WA, after two
fie14 examinations of the sah,)eet property had ¾*ea ande. he second
examination was ande because the assay* of samples taken during the
first ovanination were low, the sec*dd examinatica substantiateA ‡¾e
results of the first examination. The various divisi?ns of WEA were
orgeaised in late November and protesting of the docket startet shortly
thereafter. The annlication was deniet Deconhor 20, 19514


(2) Mr. Lemmon etates that ¾oth he and Mt. Geehan toit the company
that it could not **neek much m0te in the nature of ore roterrea †,ban
thoes fadicated by the Van Voorhis report . he oompany did not socegg
the commodity men's interpretatio¤ of he report but ¾elieved Østerholt
larger ftware gave a traer ptoture.


(3) Ve here no information to orning the confer•a¢es Mat were
held in Reno. Nevada. How coal the work a its cost a set up before
field examination?


Apparentlf Meista. Spatein and Peterson conferre with Messrs
enhan and Lemmon in Januar¶ 1951. atabteh time they ma** haYe die-


cusset e $75,000 exploration prograa. Mr. Gaehan a tatet that the com-
pony did not submit a formal apelleatioA Tot exploration a(A 144 ihat
the apulications to 870 won1d be tranaterrok to DNA in the moar future.
A two-phase program was discusset ax& Spetoin anì Peterson de¢itet
they were unable to **ke this step ¾eeause a larger seale program wat
rnquired to break efen. Yhoy thea regatsted $1,000 000 1See Geehaa e
memorandna of January 17, 1951.) *


* Since writing this, the matter was discussed with Mr. Geehan and he
cannot recollect that a $75,000 loan was discussed. Th $75,000 item
of his memo is probably a typographical error.
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14 annears to me that the burden of proof lies wità Mr.
Sostein att not with us. For analyste of engineering reports sah-
mittet by Westein, see my origing na ate¢ letter of denial that as
not cent to him.


. Selfrt(ge Chief
Ad Texto-A of Livision


GCSelfridge:1e
4/14/52


cc Docket
Man. Reading File
G. C. Selfridge







On January 31, 1952 Assistant Secretary Robert R. Rose, Jr.,
sent lefiëFIB¯Ron. Wayne Morse, U. S. Senate, transmitting a
copy of a memorantum from Mr. Mittendorf to Seely Rose, the
last paragrqph of which states that Mr. Epstek visited Washington
and met with Commodity Chiefs, etc., and told of denial of his
application. That ore shipped to Red Hill Mill hat assayed
only 0.134# tungsten. "It is presumed that this grade is far
below the minimum grade acceptable under the usual purchase
schedules and that, consequently, no payment was made fogthe ore.
Also "It was the impression of the DMBA representative tht Mr.
Spatein was now less convinced as to the valu lof his tungsten
ore and had decided to make further investigations at his own
cost. The DMEA representative told Mr. Epetein that our denial
& his present application would in no way prejudice our considera-
tion of a new application based on new information.
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George B. Holderer October 9, 1951


T. P. Thayer


DHA•45 Tungsten Associates, Ltd, Mono County Calif.


The merits of the proposed exploration appear to
the following ouotation fram the field team reporti


be samarized in


Measured ore None
Indicated ore 1,630 0.0$55 0,01
Interred ore 12,568 0.08$ 0.013


14,198


When the tungsten situation becomes so far advanced technologically
that tactite containing 0.0855 $ WO is considered as ore instead of rock
this proposal should be seriously c sidered; until then the deposit appe rs
to offer very little chance of becoming commeretal except for a few tens of
tons of hand-picked ore. Only three assays found as much as 0.47% W0e what
more needs be said?


The cost estimates appear to be no more realistic than the reserve
figures; but I defer to your judgment on them.


Dwight Lemmon is supposed to have visited the deposits October 4
and you may wish to hold the doeket until you hear fem him. I do not see
howho could come to a much different conclusion than I, namely, that the
proposal should be denied.


TKhagertgt
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Tungsten Associates DMEA 6


All material transferred to docket DE 2¾6
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