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“he RFC amlicatiozis warﬁ transmitted tol})r. Boyd by the ‘

‘Washington Office, Inc., on January 15, 1951. .The Pield Team did not:

recommend the $750,000 loan reauested of RFC Wut in its report the
Tield Taem sudbmitted for csmsiderat;ion ‘"y Waehington & progrem amount~
ing to 5168,300. ’

(&) The cenial nertained m t:r.ié mgm aubaiweﬁ by the erld
Tapm for cﬁneiéeration by ﬁpshingtonAend in&ire¢t1y to the R¥C apwlzcu-
tion.

, (5) W‘nngrstrm c8 WO, i3 vmrth $63 Lose m'i.ce iny m 60 percent
nlus ° concentrates meating Government specifications. Concentrates
aoupta le to the U, &, Vanrdium Dorporetion sre bousht on a sifiding
scale thet ranges from 331 to $45 for grades of § percent to 65 percent
rlue "0y, Prices rre ze of this year.

(6) Ore rrnglnfv from B 15 0 14-99 vercent WO3 and acceptable to the
U. 8, Yamadium Corporstion is bousht for 333 par unit of containad wo3.
Thus 0.42 percent 03 ore m wort‘h only ‘3‘:13 86 per ton. : .

(?) Thers ie no proof in the file thet the two ore shipments ever-

ared .71 percent ¥W03.- In e letter by Ypstein drted January 9, 1952,

mention i mrde thrt the underground workinre of »dit ¥o. 1 would furne
izh m11l heads of nlus .75 wercent W03 with o minimum of selective
rinine and sorting., In » letter deted Januery 17, 1952, we informed

Mr. ¥pstein thet raconsiderntion of his anplication would be held in
ebayance until receivt of the settlement sheets from the two mills =8

he hed »romirad the Field ‘*"‘epm. : 'f*o date fheae have not been received.

fhe rest of the fisures are “greek“ to me. HNr. Gentry,"z-
nemorsndum of niecember 26, 1951, shows assays of saven semnles by
“icenhruer in ink and the Mield Team's gamples in nencil. The former
are hirh. 'hile fpstein wes here ha did spenk of o samnle th=t U, S.
Vanadium reonslyzed, obteining®hirshér result, but I ~m sure thet it
did not mertain to the shipment. If my recollection is correct, rpstein
tola ne thet the U. S. Vanadium sssay of the shipment was 0.13 plus per
cant W04 cs renorted to him. I delisve ipstein did sgy thet the sarmple
he took of the ors before shirment to U. §. Venadium esssyed .7 percent
H03. fentry on fusugt 22 anﬁ 24 took two semples of vsrt of the broken
ore before shivment %0 1. . Vanadium thot sesayed .02 =nd .03 percent
W03 (See field report.) : - o ) : :

(8) Sea item 7 a'bova.

() “pstein t0l4 me thaﬁ poscibly the bettor ore was left on the
wells when the shipments were nined. 1Also thet he wre zoing to send a
trisl shipment to a new mill or lshoratory in lLos tngeles to see if he
¢ould ﬂemro convineine mfomation concerning his grc.de of ore.





47" MR, SBIFRIDGE - 400. = .
L e

| Capril 14, 1952 B
‘%smrandm | .
To: Aeting Administrstor, A

irom: | Iron and !‘crro—Aucy *ivision. mm

Subject: Wr, George W.Hoch“tor's lot»tar of April ‘7. 1952

' . Docket No, DMA AS-Tungsten . .

. Tungsten Aszsocistes, 1, ‘ ~

" %he Mono Ore and Mono them:mn Groupa m‘ cxam
Mono (:ouuty, Caufornia ' ' .

1 have reviaved tho m’b,}ect docket md am notins below u
Low comments as to earta!n pnr#raphu which I have m’bsred. '

(1) There hu besn reluuuzy lnth dch:r on the part of mm.

' The Yield Tesm report was raceived October 8, 1951, by DNA, after twe
Tiel4d examinetions of the subject property hod been nsde. The second
exsaination was mrde Decause the assays of semples taken during the
first evamination were low. The vecord examination substantisted the
resulis of the first exemination. The varjous divisions of DMEA wers
organised in lats November and procescing of the docket started thorny
thereaftar. The amncation vas deniml I)ocanber 29, 1981,

(2) ¥r. Lemmon states that both he and Mr. Guhan told thv cmw
that 1t could not exnest much more in the nature of ore ‘Teterves tham
those indicated Ty the Van Voorhis! report. The company 444 not sccepé . -
the commodity men's interpretation of the rwort but bcluvd. Osserholt's
lnrger figure gau a truer picture. . ~

(3) ¥e hove no thformetion concsmiw tht contcrnara: that vers -
held in Reno, Nevada. FHow could the fwo‘rk aud its cost ‘be sat. v.p before -
fiold axaaimttcn‘r s _ . o '

' Apparently ueurs. Bpstein. anét ?atarson ronrerrod with Menr-.
fleehan and Lemmon in Janvary 1951, at which time they sust have dis~
cussed - $75,000 sxploration program. MNr. Osehan mtsted that the com-
pany G314 not sudbnmit a formal applicetion for exploration ajd tui that
the annlicetions to R¥C would he transferred to OMA in the near future.

~ # two-phase nrogram was discussed and Lpstein and Peterson decided '
they were unsble to #eke this step because a lsrzer scsle prosram was
raquired to breskx even. They then xequontaﬁ $1.000 000 {See Geahan'l
-memorandum of Jamusry 17, 1951.)*

* Since writing this, the matter was discussed w1th Mr. Geehan a.nd he
cannot recollect that-a $75,000 loan was ‘discussed. The $75, 000 item
of his memo is probably a typographj_cal error. oo SR - _





COMMENT:

It awnesrs to ne that t&le burdsn of nroaf nes vi.t!x ¥r.
Trstein and not with us. Yor analyeis of an;inacriaa reports sub-
witted by Rostein, see my aripinal vndate& 1ettor of den331 that was

not gent to him,

B, C. Selfridre, Chif
fron snd Yerro=Alloy “ivision .

GCtelfridge:ls
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On Janugzz 31, 1952/Ascistant Secretsry Robert R. Rose, Jr.,
sent letter to Hon. Wayne Morse, U. S. Senate, transmitting a
copy of & memorandum from Mr. Mittendorf to Sec'y Rose, the
last paragraph of which states that Mr. Epsteh visited Washington
and met with Commodity Chiefs, etc., and told of denial of his
application. That ore shipped to Red Hill Mill had assayed
only 0.134% tungsten. "It is presumed that this grade is far
below the minimum grade acceptable under the usual purchase
schedules and that, consequently, no payment was made forthe ore."
Also "It was the impression of the DMEA representative that Mr.
Bpstein was now less convinced as to the valueof his tungsten
ore and had decided to make further investigations at his own
cost. The DMEA representative told Mr. Epstein that our denial
6 his present application would in no way prejudice our considera~ -
tion of & new application based on new information.
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Géorge B. Hold‘ex"er" ‘ : e Oétober 9, 1951
T. P. Thayer ‘ | |
DMA«L5 ~ Tungsten Associates, Ltd,, Hono County, Cal:!'.

The merits of the proposed exploration za;:‘»pear to be summarized in
the following cuctation from the field team report: - :

Measured ore - Nome

Indicated ore 1,65  0.0855 . 0.0
Inferred ore 12 . 0,08 - - 0,013
st i R

When the tungsten situation becomes so far advanced ‘technologically
that tactite containing 0,0855 § WO, is considered as ore instead of rock,
this proposal should be seriously c sidered; until then the deposit appears
to offer very 1little chance of becoming commercial except for a few tens of
tons of hand-picked ore. Only three assays found as mch as 0.47% W035 what
more needs be said? o L T

- The cost estimates appeét to be no more realistic than the reserve
figures, but I defer to your Judgment on them. :

Dwight Lemmon is supposed to have visited: the deposits October 4,
and you may wish to hold the docket until you hear from him. I do not see
how he could come to a much different conclusion than I, namely, that the
proposal should be denied, . ‘ ! L

TP hayeript

\&





.. Tungsten Associates DMEA 445

A1l materiid transferred to docket DMEA 2566
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