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S E : ' ' : Gov‘nent's copy

MME Form 51 © UNITED TED STATES OF AMERICA
July 1965 © DEPARTMENT OF THE INTERIOR
U. S. Geological Survey

EXPLORATION CONTRACT"

{Short Form)
ME =6736 Silver=Gold 2 ) Q - Greenlee Arizona
&gl

It is agreed &UL 24 197. _, between the United States of America, acting through the
(Date)

Department of the Interior, U. S. Geological Survey, hereinafter called the "Goverrment," and

_E. E, Lewis, Inc., a Colorado corporation.

whose mailing address is P 0 Box 1481, Grand Junction, Colorado 81501 .

‘hereinafter called theé "Operator,' as follows-

_ARTICLE I. Authiority and scope.--(a) This contract; entered into under the authority of Public
Law TOl, 85th Gong., 24 séss. (72 Stat. 700; 30 U.S.C. & 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work i a gearch for new or unexplored déposits of the commodity designated above. The Operator

shall begin the work on or before December 1,'70 =and, subject to the provisions of Article 7
. (Date)

and Exhibit A, shall complete the work Wwithin ,7 L months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot' of drilling, per foot.of drifting, per hour of operations, etc.) are héreby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $ 112,810.00.The Government will con-

% *Stage I 25% - Stage II 75%
tribute Jn percent of the total fixed unit costs of the work performed, not in excess of $_59 630,00

in accordance with the provisions of Articles L and 5.

(c) Interest computation.--Simple interest at the rate of _ 93 + percent shall accrue from
the dates Federal funds are made availsble until the period Specifled for payment of royalty expires,
or until the amount of Federal funds contributeéd is fully repaid with interest.

(@) The Operato¥ shall not transfér or assign this contract or any right or obllgatlon there-
under without the written consent of the Governmert.

ARTICLE 2. Operator's rights in land.=-(a)Thé Operator represents and undertakes that Annex I
correctly describes the land which is the subjeéct of this contract and the nature of the Operator's
right of property and possession theréin (whether as owner, lessee, or otherwise), and that such right,
title, or interést is subject only to the following claims, liens, or encumbrances:

SEE ANNEX I

(b) The Subordination Agreemént of the holder of any claim, lien, «r encumbrance listed above and
(1f the Operator. does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, opticnor, etc.) are attached as follows:






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, bulldings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim,-lien,—-or-encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and®liens for the payment thereof. Two true copies of such instrument shell be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable. o

ARTICLE 3. Performance of the work.--(a) Operator's. responsibility.--The work shall be performed dili-
gently, efficlently, in & workmanlike-manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, ‘and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). , ‘

(v) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as.it progresses.. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is paysble to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government,--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To6 the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the.Operator shall incur and pay
such amounts for his own account without contribution by the Govermment. The Govermment will not contribute
to the cost of amy work performed prior to the date of this.contract. The Government may make payments for-
the account of the.Operator-directly to independent contractors and suppliers rather than to the Operator.

. . : . : ; B .
ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to productioh for at least three years after any obligation
to pay royalties to the Government has termtated. The Governmént may inspect and audit sald records and
accounts at any time, either by itself or by a certified public .accountant. The Comptroller Genersl of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, .documents, papers, and records of the Operator. .
(v) Monthlzvreports.--The Operator shall provide the Govérnment with four copies of monthly reports i
three sections as follows: . . . :
(1) Operator's Monthly Voucher claiming costs for work performed; . .
- (2). Operator's Progress Report showing the number of units of the various types of work performed;

and S . . : . R :

(3) a narrative report of the work performed during the reporting period, including adequate engi-

neering-geological maps.or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with.advance-in mineralized.ground. - oo R e Lo

(Forms for reporting under (1) and (2) above Will be: provided by the Government.)

(¢) Final repért.--Upon completion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three coples of a final report (in addition
to the final monthly report). This final"report shall include & geological and engineering eveluation of the
results of the work periormed under the contract with an estimate of the ore reserves resulting from such work,
complete assay-date, adequate geolegical and -engineering maps or .sketches, and a summary of the work performed
and the unit costs. thereof. ' )

(d) Report of sales.--The Operator shall provide the Government with sultable accounting and documentary
evidence covering all production.to which the Government's royalty relates, such as two coples of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) Compliance with requirements.--If the Government determines, that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
mey procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator-shall contribute. 'The Government may withhold epprovel end pajiient of any véouchers relating to
insufficient or incomplete reports, records, or accounts,

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that minersl or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at.any time not later than six months after a sufficient final
report and final sccounting (see Article 5) have bqggmfurg;shed. '

ST






. (b) Royalty on production.--The Operator, whether or not the producer. (for example, if the Opera-
tor either transfers or does not retain his interest in the lend), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

: (l) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest whichever occurs
first; or

(2) if the Government issues a- certificetion of possible production--for a period of ten
years- from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

(¢) Payment of royalty. --(l) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point),
except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight payable'ﬁirt%%-iuger to a

carrier (not the Operator or producer)), shall be ellowed as deductions in arriving at the "gross .
proceeds" as’that term 1s used herein. No costs of the Operator or producer are deductible in

arriving at the "gross proceeds as that term is here used.

The term "treatment processes" means -those processés (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
wring ‘or fabricating operations before the Government mskes its election, the Govérnment's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposés in Federal income tax determination, or the market value, whichever 1is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(£) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royaelty directly to the Government and to .furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Govermment, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(n) @Government not obligated to buy. --Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE T.  Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(l) the Government shall be free of all obligation to pay on account of units of work not then
performed' and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may

be necessary and incidentel to final accounting and reporting. .

"~ (b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of 'such default with a specification of reasonable
time within which the default must be -cured; and if the Operator falls to cure such default as required,
thereupon-

(1) the Government shall be relieved of all obligation to, pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be

necessary and incidental to final aecounting and reporting. .
The Government may also avail 1tself of any other remedy the law may provide for breach of contract in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.






(c)  The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in'the contract with respect to royalty and liens to
secure the payment thereof, ‘and such rights shall be -fully preserved.

(d) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Govérnment may be delivered to the Operator or may be sent -
by certified mail addressed to the Operator at his meiling address stated in this contract. If mailed,

notices are deemed to have been delivered five days after the date of mailing.
i

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construéd to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B end are hereby incorporated in and made a part of
this contract.

" ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to )
writing and meil or otherwise furnish a copy thereof to the Operator. The decision of the Director,

U S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written sappeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly ‘authorized representative for the determination of such appesls shall be final and conclusive
unless determined by a court of competent Jjurisdiction to have been fraudulent, or capricious or
arbitrary, or so. grossly erroneous as necessarily to imply baed faith, or not supported by substantial
evidence,

‘The term ”Director, U. 5. Geological Survey," as used herein includes his duly authorized
representative. '

ARTICLE 12. -Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it 1s of & character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) en
1s not covered by the Walsh-Healey Public Contracts Act (41 U.S.C, 35-U45), is subject to the following
provisions and to all other provisions and exceptions of sald Work Hours Act of 1962.
* - (&) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight houra in any such calendar day or in excess of forty hours in any such workweek, es the case may
be.

(b) Violations; liability for unpaid weges; liguidated demages.--In the event of any violation of
the clause set forth in subparsgraph (a) of this parsgraph, the Operator and any subcontractor res-
ponsible therefor shell be liable to any affected employee for his unpaid weges. In addition, such
Operator and subcontractor shall be lisble to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by ‘the clause set forth in subparagraph (a) of this parasgraph.

(c) -Withholding for unpaid wages and liquidated demsges.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or Ssubcontractor, such sums as may administratively be determined to be necessary to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid weges and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph

ARTICLE 13." Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary
of Labor applicable to contractors and subcontractors {29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (4O U, S. C. 276c) and to aid in the énforcement of the Anti-Kickback Act (18 U. §. C.
87&) are made a part of this contract by reference. The Operator will comply with thése regulations
and any amendments or modifications thereof and will be responsible for the ‘submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide. for reasonable limitatlons, variations, tolerances, and exemptions.

N






ARTICLE 14. Changes and added provisions.--

Executed in quintuplicate the day and year first above written.

o THE UNITED STATES OF AMERICA
E. E. LEWIS, INC. .

M,ﬁ - WLl “Cruseh

Ass’is’tfam Direetigs, U. S. Geological Survey
Title President » for Admlnlstratioa o{

Appry, Sor,

I, Darleen E. Gsell

, certify that I am thes
(Neme ) ‘ 2/,
Assistant'- secretary of the corporation named as Operator herein; that
\ N
. i , who signed this contract on behalf of the Operator, was then
Name .

President : of said corporation; thet sald contract was duly signed for

(Title) :

and in behalf of sald corporation by authority of its governing body, end is within the scope of its

corporate powers.

bt S

CORPORATE |-
SEAL - |

Gl





EXPLORATION CONTRACT
E. E. LEWIS, INC.
OME-6736

" ANNEX I

The land, including all rights pertaining thereto, referred
to in Article 2 of the contract consists of five (5) patented lode mining
claims, two (2) millsite claims, and twenty-nine.(29) unpatented lode
mining claims situated in Secs. 2, 3, 10 and 11, T. 8 S., R. 30 E.,
Gila and Salt River Meridian, Ash Peak Mining District, Greenlee County,
Arizona.

These claims (except millsites) are shown on Figure 1, entltled
"Claim map of the Ash Peak Mines Property, Greenlee County, Arlzona,
which is attached and ‘made part hereof.

The patented claims and millsites are recorded in the Office
of ;he'County Recorder, Greenlee County, Arizona, as follows:

Name ‘Patent Number

Great Eastern 783751
Commerce 783751
Fraction , 783751
Summit 783751
Homes tead 783751
Commerce (millsite) 783751

The unpatented claims are recorded in the Office of the
County Recorder, Greenlee County, Arizona, as follows:

Claim Name Book No. Page No.,
Last Chance No. 1 24 620
Last Chance No., 2 24 645
Last Chance No. 20 24 640
Last Chance No. 30 24 . 621
Last Chance No. 40 24 622
Last Chance No. 50 24 623
Last Chance No. 60 24 624
Last Chance No. 70 28 1026

+ Last Chance No. 80 _ 24 691
Last Chance No. 90 24 692
Homestead No. 2 24 625
Homestead No. 3 24 626
Homestead No. 4 24 627
Summit No. 2 24 628

Sumit No. 3 24 - 629





Claim Name Book No. Page No.
Summit No. &4 ) 24 630
Fraction No. 2 ‘ ' 24 631
Fraction No. 3 24 632
Fraction No. 4 , 24 633
Commerce No. 2 24 634
Commerce No. 3 24 635
Commerce No. 4 24 636
Great Eastern No. 2 24 637
Great Eastern No. 3 24 638
Great Eastern No. 4 24 639
Great Eastern No. 7 24 642
Great Eastern No. 8 24 643
Great Eastern No. 9 24 641
Great Eastern No. 10 24 644

The Operator is in possession of the patented claims and
millsites under terms of an Exploration Agreement, Mining Sublease
and Option dated January 29, 1968, from Robert H. Sayre, Jr., A. George
Setter, and George E. Morehouse, lessees under an Exploration Agreement,
Mining Lease and Option dated May 2, 1966 from Arizona Title Insurance
and Trust Company, Trustee and owner,

Lien and Subordination Agreements executed by George E.
Morehouse, A. George Setter, and Robert H. Sayre, Jr., on November 3,
1969, and by Arizona Title Insurance and Trust Company, as Trustee on
November 3, 1969, are attached and made part hereof. These agreements
state that the Exploration Agreement, Mining Sublease and Option, dated
January 29, 1968, is in full force and effect.

The Operator is the owner of the unpatented claims.
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Uperator
MME Form 52 UNITED STATES
Jan. 1959 : DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION . m;ﬁt No. o
Contract No. ' -
" 1L4-23-090 - 2’ 2 9 ~
Contract Date 941 70
LIEN AND SUBORDINATION AGREEMENTSY/ JuL 13

To the United States of America:

That certain land in the County of @ggﬁ]@ , State of Apigona

described as follows:g/

281-

hereinafter called the "land" is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" &nd

2. E. Lowis: TnC., & Colopnds feeporabien 3/
hereinafter called the "Operator In consideration for and as an.inducement to the Government execut-

ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals. therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira—
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

.(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or. encumbrance in or against the land and in any production therefrom to the ri ts of
the Government under the Contract with respect to royalty on’ production end liens to secure same .

2. Undertakes and agrees that property in which the Governmerit may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and’ equity in such property shall be. prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest-in or against. the. land other than the following (zf "none
insert the word "none". Do not leave blank. )

or' ee51nfull

force and effect,

_/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) ‘insert the legal description of -the land; or (b) strike out the words "as follows" and
insert "in a lease ZSr contract, deed, or other document/ dated . , and recorded in
Book , Page , official records of sald county™. If (b) is used, the book and page of
reCOrdhtion must be inserted above. If the space provided is insufficient, use an Annex and retfer
to the Annex in the space. .

;/_lnsert'name exactly as iy'appears'in{ﬁhé:@pplication.MME Form 140.

4/ subparagraph l(a)idoes not applyﬂtofﬁbe.holder-of a cleim,ul;eh, orAeﬁcumbrﬁnce.






b
il

: L. Undertakes and agrees. (a) neither to commit any act nor assert any cleim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Govermment's rights
under this agreement to any subsequent tra.nsferee , ‘mortgagee, encumbrancer; or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies" of such notice; a.nd

P 5. Consents to all a.mendments (1ncluc11.ng an agreement of termination) and assignments of
| the Contra.ct without notice thereof, and undertakes and agrees that this agreement shall extend and
‘2pply thereto. . .

'
{

6. Added provisions None '1’ , . (State "None" or "See Annex No. . ".)
Dated this_.3rd day of November , 1969 .

ﬁ B : (Street)

L P " (City &)

. T (State )

/2'/ N J ﬁ ' (Strreet)

City &.g

(Seal) éggna’ '«/unc /id, Cy_é_gs*‘ate
| //25’ W ﬂw—(_,a (Street)_

. (City &)
' (,Sealf) W Cré) (State )

%027 Robso (Street)
. (City &)
Beﬂww&_(sﬁm )
‘ V (Street)
, A ' (City &)
(Seal) i e ) . (State )
(Street)
_ (City &)
(sear) , =~ - . L (state )
I, . . ___,certify that I am the _
(Name ) , _ , (T1tle—Secretary, etc.)
of the corporation nemed herein; that - , who signed this agreement
. ‘ (Name) :
was then e ' - of said'corporation; that sald agreement was duly signed-for and
(Title—Pres., Vice-Pres., etc. ) :

in behalf of said corporation by authority of its governing body, and was within the scope of its -
corporate powers.

(Corporate Seal)

I

. & T oeoe. sEe., ms., D.c. 21103






. Uperator
MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION mg;‘ét- No.
-Contract No. . f
14-23-090 — £3£3§9u,
Contract Date  JUL 2 4 1970
LIEN AND SUBORDINATION AGREEMENTSY

To the United States of America: T ST

That certain land in the County of ‘ Greenlee , State of__AI‘iZOIla

descrived as follows:2/ Great Eastern, Commerce, Fraction, Summit,

- lode claims, Mineral Survey 3076A.

- United Staﬁes‘Péfent“Nol'78375l.arecorded«foipe,of County recorder,

- _Greenlee ges 277 to 281,

hereinafter called the "land", 1s the subject of a proposed exploration conf;ect, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

E. E; lewis, Inc., a O: oration ” 3/
bereinafter called the "Operator’'. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: . .

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerasls therefrom to
‘secure the payment to the Government of the royalty on production provided for by the Contract, and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-.
tion of the rights of the United States under said Contract to-pay royalty to the Covernment according’
to the terms of said Contract; or ) ’ . ’
o "~ (b) Being the holder of a claim, 1ien, or -encumbrance against the land,.hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rig%ts of
the Government under the Contract with respect to royalty on production and liens to secure same»_/ -

2. Undertakes and agrees that property in which the Government may acquire an interest or*
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned. . -

3. Represents and undertakes that there 18 no claim, lien, or encumbrance upon-the under-
" signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none). Do not leave blank.) S o ’ -

" ._and operator's lease is in full

'__"fnrﬂe and effect.

;/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty- to the Government. . - I : : .

-'2/ Either (a) insert the legal description of the land, or (b) strike out the words "ss follows" and
"~ ‘insert "in a lease /Jor contract, deed, or other ‘document/ dated , and recorded in
- Book - > Page . , officlal records of said county". If (b) is uséd, the book and page of
recordation must be inserted above. If'the 'space provided is insufficient, use an Annex and reter
~.to_the Annex in the space. . .

*'ﬁjninaérf name exactly .as it appears in1thé Appliéation'MME Form L4o. -

&/ Subparagrabh 1(é)Ad6es,notvapply to the holder of:é élaim,tlien, or encumbrance.





1 ,

1
!
: 4, Undertekes and agrees (a) neither to commit any act nor assert any claim in conflict
With the provisions of this Agreement;} a.nd (b) to give advance notice of the Government's rights
under this agreement to any subsequent tra!.nsferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or 1nterest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

. 5. Consents to all amendments \(including an agreement of termination) and assignments of
the. Contract wvithout notice thereof, ‘and undertakes a.nd agrees that this agreement shall gxtend a.nd ’
a]:ply thereto \\ .

6. Added provisions None (State "None" or "See Annex No.____ ".)
| : | , :
| * Dated tnts 3rd  day or - Novembér 19 69,
. - T
_ i 111 Wwest Monroe (Street)
ARIZONA TITLE INSURANCE AND | - _ _ T (city &)
TRUST COMPANY, as Trustee | (Sea1) Phoenix, Arizona 85003 (state )
1337} 7 Ly “' (Street)
‘ Assdstant Vice President .éclt‘_y &g
”(Seal) State .
.Dl "‘
‘ (Street)
K (City &)
(Seal) _ (State )
i
“‘ (Street)
(city &)
(gﬁﬂl) (State )
i .
u (§preet)
0o (City &)
(q'eu) (state )
L : '
* (Street)
: (City &)
. i — (Sﬁe}) N _(State:)
1, EARL BRIGGS _ ,certify that I am the Vice President
. : o (Kame) N ‘g\ (Title—Secretary, etc.)
of. t.he corporation named herein, that\ " STANLEY MATHISEN , who signed this agreement
Assistant 1 (Name)

‘ vas. then .. - Vice President -

(Title—?ree , Vice-Pres., etc ) R f

.of sald corporation, that said agreement vas duly aimed for anda

in behalf of said corporation. by authority of its goveming body, :and was within the scope- of its .-

~ corporate powers.

T

TfY.-DOP. 3BC..“RASM., DIC. 21103






EXPLORATION CONTRACT
E. E. LEWIS, INC.
OME-6736 - '

'EXHIBIT A
The purpose of this project is to explore for silver and gold
ore bodies by sinking, drifting, and underground diamond core drilling
on the Ash Peak and associated quartz veins in andesite rock of probable

Tertiary age.

General Provisions

The two compartment inclined shaft shall be not less than
10' x 6' #n cross section in the clear of timber, and shall be timbered
as necessary using standard 8- by 8-inch cut or equivalent round timber.

Shaft air lines, water lines, and ventilation tubing shall be not less

than 2-inch, 2—inch, and 12-inch diameter, respectively. Rails shall
be installed and shall be not less than 20-pound size. Ladders
throughout and landings at intervals of 20 feet shall be installed in
the manway compartment.

Drifts shall be not less than 5' x 7' in cross section in the
clear of timber and shall be timbered as necessary using standard
8~inch by 8-inch cut or equivalent round timber,

Mine rails in the drifts shall be not less than 12-pound size,
air lines not less than 2-inch diameter, water lines not less than l-inch
diameter, and ventilation tubing not less than 12-inch diameter.

The Operator shall provide such equipment, materials,
supervision, labor, and technical services, including sampling, as
may be required to complete the work in a satisfactory manner.

No drilling or underground work. shall be done within 100
feet of the exterior boundaries of the land outlined on Figure 1.

The location, direction, and extent of each work item shall
be subject to prior Government approval. The Government will not
participate in the costs incurred for incomplete drill holes or for
casing left in holes at the request of the Operator.

All diamond drill holes drilled from underground locations
shall be completed with standard AX (nominal diameter 1-1/8") core
size or equivalent wire line size equipment.





Significantly mineralized core shall be split and one split
assayed for silver and gold. No sample shall represent a core length
greater than 5 feet. The remaining core shall be stored in proper
sequence with the unmineralized core.

Facilities shall be provided for recovering drill sludges.
Sludge samples shall be retained when drilling in significantly
mineralized rock.

Diamond drill core shall be stored in boxes identified as to
hole number with markers in the core sections indicating the depth
represented., Sludge samples shall be stored in suitable containers
properly identified as to source and location. The stored core and
sludge samples shall be retained for Government inspection and possible
use., With prior Government approval, the Operator may dispose of the
core and sludge samples.

All significantly mineralized areas intersected by underground
workinas shall be sampled by cutting channels normal to the trend of
mlneralizatlon at intervals of not more than 5 feet and in addition a
‘representative bulk sample shall be taken of each round broken in such
areas. Each sample shall be split and one split assayed for silver and
gold. The remainder of each sample shall be stored and identified in
a suitable container for Govermment inspection and possible use. With
prior Government approval the Operator may dispose of the stored samples.

True copies of assay certificates of all samples shall be
submitted with the Operator's monthly report which shall include also
a map, sketch, or cross section showing the work completed during the
reporting period and the locations of all samples taken from drill core
and underground workings.

Mine installation and operatiﬁg practices shall conform to
mine safety regulations of the State of Arizona.

The work shall be divided into two stages with Stage I consisting
of shaft sinking and Stage II consisting of drifting and diamond core
drilling.

Contract funds not expended to complete work in Stage I may
be applied to work on items in Stage II with the prior written approval
of the Government.





Description of the Work

The two-stage work program shall consist of extending the
Commerce inclined shaft an additional 300 feet from the 500-foot
level, drifting 375 feet east and 375 feet west from the shaft on
the newly established 800-foot level, diamond drilling northeasterly
from the Ash Peak vein at approximately 200-foot intervals from the
east and west drifts on the 800-foot level, and sampling mineralized
areas encountered in the shaft, drifts, and drill holes.

The proposed exploration is shown on Figure 2, entitled
"Section showing proposed exploration, Commerce shaft, Ash Peak Mines,
Greenlee County, Arizona,' attached and made part hereof.

‘Stage I

Extend the two-compartment Commerce shaft an additional 300 feet
from the 500-foot level to provide access to underground workings to be
driven on the Ash Peak vein at the 800-foot level.

A shaft station, loading pocket, and sump shall be excavated
to service workings on the 800-foot level.

'Stage‘II

Drift on the vein 375 feet east and 375 feet west from the shaft
on the 800-foot level. :

Diamond drill northeastward from the Ash Peak vein on the
800-foot level at intervals of approximately 200 feet. The sites are

to be selected by the Operator with the approval of the Government
confirmed in writing.

‘Estimated Costs of the Work

’ Stage 1
1/ 2/

Fixed Unit Costs

Shaft sinking, including timbering and
excavating for station, loading
pocket, and sump,
300 feet @ $166.53/ft., rounded . $49,960.00

Total Estimated Fixed Unit Costs, Stage I . o v v v o o o o o o o $49,960.00

Government Participation @ 25% . . . v v v & v v 4 . . . . . . . $12,490.00





Stage II

‘ 1/ 2/
Fixed Unit Costs

Drifting, including timbefing and
preparing drill sites
750 feet @ $76.57/ft., rounded ' $57,430.00

Diamond core drilling (AX size), including
mobilization and demobilization

375 feet @ $9.31/ft., rounded ‘ 3,495.00
| Assaying for silver and gold :
400 samples @ $3.50/sample 1,400,.00
Accounting,
7 months @ $75.00/month ' 525.00

Total Estimated Fixed Unit Costs, Stage IT + o « ¢ o o « « « o & o $ 62,850.00

Government participation @ 75% (Rounded) « « . « o « o o o o « & o 9 47,140.00

S U M M A R Y

Total Estimated Cost of Stage I o« o o« o o o ¢ o o o o o o o & o
Government participation @ 257%. . 4 o ¢ o o ¢ o o s o o o o o o
Total Estimated Cost of Stage IT . . ¢ ¢ ¢ o o o o o o o o o &
Government participation @ 75% (rounded). « « « o « o o o o o &
fTotal Estimated Cost of Project « o « ¢ ¢« o o o o o o o o o o »
Government participation . « ¢ ¢« o o ¢ o ¢ o o o o o s o o o o

Cover all costs whatsoever, including equlpment materials,

\ 1 /
technical services, taxes, and insurance.
2/ The Govermment retains no equity in any of the equipment or

used.

. $ 49,960.00
. $ 12,490.00
. $ 62,850.00
. $ 47,140.00
. $112,810.00
. $ 59,630.00

labor,

materials
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G W .. .. .- g EXHIBIT B | .
AR ,%un*s ﬂ”ifan'rrov 1N m;eron:&rrr

(Section 202 Eyecuclvc Ord::A11246 September 24 1965) - ; AVg'”g'. R

v

. \
- AR

"During the performance cf this contract; the contractor agrees as follovs i:{_"“
"(l) The contractor will not dis rlminate against any employee or applicant for

'.employment.because of race, creed, color, or national origin. The contractor will

take-affirmative acticn to ensure that applicants are employed, and that employees”

" ‘are treated durino employment, without regard to their race, creed, color or national

© * ‘including apprenticeship. The contractor agrees to post in conspicuous places, avail-
o .able to employces and applicants for employment, notices to be provided by the con-

~.consideration for employment without regard to race, creed, color, or national origin.
" '(3) The contractor will send to each labor union or representative of workers with
which he has a collective bargaining agreement or other contract or understanding, a .
- notice, -to be provided by the agency contracting officer, advising the labor union or
‘ 'workers representative of the contractor's commitments under Section 202 of Executive’

~.'(5) . The contractor will furnish all 1nformat10n and reports requ1red by Executive

~ Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of
_ the. Secretary of Lator, or pursuant thereto, and will permit access to his books,
:.records, and -accounts by the contractingagency and the Secretary of Labor for purposes

'(2) The contractor will, in all solicitations or advertisements for employees placed

-'(6). In the event pf the contractor's noncompliance with the nondiscrimination }
. clauses of this contract or with any of such rules, reeulations, or orders, this con- =
- with procedures authorized in Execttive Order No. 11246 of September 24, 1965, and

. - Order No. 11246 of Sept*mber 24, 1965, or by rule, reoulation or order of tbe
. 'Secretary of Labor, ‘or as otherw1se prov1ded by law.'

origin. Such action shall include, but not be limited to the following employment
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation; and selection for training,

tracting officer setting forth the provisions of this nondiscrimination clause.

by or on behalf of the contractor, state that all qualified applicants will receive

Order No. 11246 of Septcmber 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment.

'(4). The contractor will comply with all provisions of Executive Order No. 11246 of
September 24, 1965, and of the rules, regulations, and relevant orders of the
Secretary of Labor. :

of investigation to ascertain compliance with such rules, regulations, and orders.

tract may be cancelled, terminatéd, or suspended in whole or in part and the con-
tractor may.be declared ireligible for further Govermment contracts in accordance

such other sanctions may be imposed and remedies invoked as provided in Executive

'(7) The contractor will include the provisions of Pzragraphs (l) througn (7) in
every subcontract or purchase order unless exempted by r les, regulations, or orders

"

of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246

_of September 24, 1965, so that such provisions will be binding upen each subcontractor

or vendor. The contractor will take such action with respect to any subcontract or

‘purchase orxder as the contracting agency may direct as a means of enforcing such pro-

visions including sanctions for noncompliance: Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-

- contractor or vendor as a result of such direction by the contracting agency, the

contractor may request the United States to enter into such litigation to protect the
interests of the United States.'" :
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‘; ' T : ‘ ; "IN REPLY REFER TO: _

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY OFFICIAL
FEDERAL CENTER, DENVER. COLORADO 80225 cory
Ou Mo Ec
Office of Minerals Exploration RE"TIVED
Building 53 , Room 203 JUN 25 1988
INITIALS{OODE
S hd
Jtne~201_l?68__ ‘
|
Memorandum . ‘
To: Chief, Office of Minerals Exploration
From: - Field Officer, Region III
Subject: Application for financial assistance in minerals (
exploration by E. E. Lewis, Inc. Grand Junction, Colorado

on their Ash Peak Property, Greenlee County, Arizona
Transmitted herewith is an application for financial assistance
in minéfals exploration by the subject applicant to explore
for silver-gold on the Ash Peak Pfoperty, Greenlee County, Arizona.

One copy is being retained in the Region III field office files.

- ' J. William Hasler,
| Field Officer, Region III
Office of Minerals Exploration

Enclosure
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L E. E. LEWIS, INC.
MINING CONSULTANTS P. 0. Box 148'i UNDERGROUND CONTRACTORS
Engincering ) - L B Leasing
Appraisals . GRAND JUNCTION, COLORADO Mining
Managemeni Phone 243-1729 Tunnols & Shafts

June 3, 1968

Certified Mail:

Office of Minerals Exploration
U. S. Geological Survey
Building 53, Room 203

Denver Federal Center

Denver, Colorado 80225

Gentlemen:

Enclosed herewith are two copies of Application
for Financial Assistance in Minerals Exploration
for the Ash Peak Mine, Greenlee County, Arizona,
together with supporting documents including:

Two sets of five (5) each Form.MMESZ
Two true copies of the lease and option

Very truly yours, -
E. E. LEWIS, INC.

Elbert E. Lewis,/Pres.






/ .; ‘6

"E.E.LEWIS, INC. | o
MINING CONSULTANTS . ' : o Co i . UNDERGROUND CONTRACTORS |
& ) : P.-O. Box 1481 ' . :
glne_erlnq ) : Leasing .
Appraisals ' ' S _GRAND JUNCT'QN' COLORADO Mining
Management E . I ’ Phone 243472‘9_ o : ‘ Tunnels & Shafts
!
‘ May 9, 1069 [ osFEGIL”
- - b copy
. 0. M. E.

.| RECEIVED .
'MAY 12 1969 )
" |aSTTIALS[CODE]
S 72050
Mr. William Hasler = N 7@ 28
Office of Minerals EXploration R O i |
-Room 203, Building 53 | /

i o - Denver Federal Center
\ . j Denver, Colorado 80225

o Deer Bill' ﬂ - SR ("475}0

\ ‘ o A'Enclosed are one copy of Amended Application to

- - - the Ash Peak Mine, Docket #6376, with accompanying
. maps. I have submitted one copy direct to VWash-

\ :'ington, D. C.__ , .
HBest,regardg,“47-~: -
: ' Very truly yours,
- E. E. LEWIS, INC.

Elbert E. Lewis, Pres.

\cc' 0.M.E., Washington D.C.
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,/) 77777
A R . .
MME Form 40
Jan. 65

.‘&TED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

’ Bureau NO. 4Z-KioU8
opWval expires Dec. 31, 1968

APPLICATION F0>R FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85-701 (72 Stat, 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if cne is executed.)

APPLICANT DO NOT USE THIS BLOCK

‘ . . DOCKET ';IUMBER
E. E. LEWIS, INC.

"P.0. Box 1481 .
Grand Junction, Colorado

DATE RECEIVED

81501

REGION

DIVISION CODE

\

Amendment to Docket #6736

BUSINESS ORGANIZATION

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
(Check one) : .

NAME . ADDRESS TITLE

Elbert E. Lewis, 2063 S. Broadway, Grand Jct., Pres.

INDIVIDUAL

CORPORATION

‘John F. Peeso, 1823 N. 20th, Grand Jct., Vice-pres.

PARTNERSHIP

-

oTHeR (Specify)

N

Alan M. Simpson, 730 Tulip Dr., Grand Jct., Director

STATE IN WHICH FIRM IS

ORGANIZED COlO.

MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION .
3 silver—gold NAME COUNTY STATE
i ESTIMATED COST OF PROJECT Ash Pesk Greenlee, Arizona
s 117,756.65 . ' ?

GENERAL INSTRUCTIONS

Before filling out this apI?licqtion please read the OME
Regulations ﬁ)r Obtaining Federal Assistance in Financing

i Explorations for Mineral Reserves (30 CFR Chap, M), To

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine

assure prompt action, your application must provide all
applicable material and  information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information,
Please submis two copies of this application and all accom-
panying paper:: except as otherwise noted, Place your name
and address on each sheet, .Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘“not applicable.”” Maps or sketches

workings and geology in item 3, and the proposed exploration
work in item S. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmert and will not be re-
turned to the applicant. Send true copies, mnot originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. . File this application
with the Office of Minerals Exploration, Department of the
Interior, Wd3Bi I8 K XXX ICK K K KHakB A B i Hdl K1 XOME
FREXBRFex Washington, D. C., 20242, or with
the nearest OME Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

May 9, 1969

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under .current conditions and circumstances at his sole
expense. S

D‘ATED

e

. ov (Signature)
President o

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense,
U.'S. Code, Title 18, Sec. 1001.






- MME Form S52.

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-

.ding the filing of this application to obtain credit from
o

ur bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, . If the loan was offered under terms which you coén-
sider unreasonable, state why you consider them so. - K

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent’ and
nature of their interest, . : ‘

(c) State how you propose to furnish your ‘share of the
cost of the exploration work. . :

i

2. Applicant’s Rights in Land: .

" (a) State your interest in the land and "mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owrner, submit one true copy .of the lease,
contract, or other dccument (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded,

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings. which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded. State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description:

all mining or exploration operations which you know have,/been
or are being conducted upon the land, Include existing mine
workings and all production facilities,

(b) Staje your interest, if ‘any, in operations described |

in (a). . i

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine -records, or published data if available,

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available,

(e) Describe by narrative and maps or sketches the geo-~
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.). : .

(f) State your reasons for expectin)g to find ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, - describe ﬂs,ampling‘methods
used, and provide copies of assay certificates,

(g) Send with your application at least two copies of all’
geologic or engineering reports, assay maps, of technologic
information- which you have, indicating whether you require
their return. : s Co .

4, Accessibility of Property:

(a) To aid the OME representative who mey examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings,

(b) Name the shipping -and supply points and state the
distances to the property.

5. Exploration Work:

(8) Desacribe fully the proposed explor’ Ak giving
individual footages and sizes of openings item of

INFORMATION REQUIRED WITH THIS APPLICATION

(a) Describe in detail and illustrate with maps or sketches

.provided by the applicant.

work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ‘ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner,

"".(b) If an access road must be built, show the prdposed
location on the property map and state the tength, type and
construction « methods proposed.

(c) If ‘an OME contract is executed, state how soon there-

. after work would be started and finished. State your anticie

pated average daily or monthly rate of progress for each type
of work., o ) : : ) .
6. Experience: '

"-State your operating experience and backgroundbto’conduct
this. exploration work and also that of the person who will
supervise the work, ' =~ e '

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total

‘cost of the work, Costs for any work to be performed by an

independent. contractor should be listed separately under
category (a) below, Costs for any work that is not to be pere
formed by an independent contractor should be listed under

“categories (b) through (g).

(a) Independent contracts, State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type c;'
work, such as per foot of drilling, per foot of drifting, p
hour of bulldozer operations, or per cubic yard of materi
moved. - Cost estimates should be supported by bids fro
three contractors if possible. (Note—If none of the work i
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services, The cost of supervision, engineerl
ing and geological services, outside consultants, and labo
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available.

. (¢) Operating materials and supplies.: List items of mate- |

rial and supplies giving quantity and cost of each, Tnclude
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each, o 3 R

(d) erating equipment.” List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or
If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value,

() Initial rehabilitation and repairs, Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive .of mine workings), -and
movable operating equipment now owned by the applicant
which will be used in the exploration work,

(f) New buildings, fixtures, installations. Describe each.
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
spepiﬁcgtions and cost including labor, materials, and super
vision. ) .

(g) Miscellanecus; Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed . in 7(e).
Show also the costs of analytical .work, accounting, work-
med’s compensation and eibployees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note~The Governmait will not con-

tribute t~ costs incurred before the date of the contract, or .

to costs of or incident to; (1) acquiring, using, or possessing

land and any existing improvements, facilities, buildings, in-

stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); 3) in-
‘surance (other than employees’ liability insurance); and
(4) damages. to persons or dhoperty (other than authorized
repair to or_replacement of palllgt or other property used
in the work). | :

P INT.-DUP. .. WASH., D.C

i
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UNITED STATES BANK OF GRAND J uucnon

GRANDJUNCTION COLORADO ™ v “-
‘ Ex:cEU'."rIEVEER\.IrIé-E !?RAEgﬁJ’:NT S _ 2 81501 . . SR . May 6’ 1969

AND CASHIER

Mre E. E. Lewis, President

E. E. Lewis, Inc,

| 'P. 0. Box 1481 : B
- Grand Junction, Colorado 81501 '

Re: Ash Peak Mine Exploration
Dear Mr, Lewis: _ o | |
o ‘ " Thank you for your kind letter of May S; 1969,

Your request for a loan of approximately $88,000,00 for the pur-
pose of exploring the Ash Peak Mine located in Greenlee County, Arizona,
has been reviewed by our Discount Committee. It is our decision that the
proposed loan is of a highly speculative nature and the repayment program
would make the loan of too long a duration, Consequently, I am sorry but
your request has been. declined. - . r

" Thank you for your inquiry and please feel free to call on us at any’?

‘time, . ) . . E
S  *i-;L Sinde,ely Y6urs,/4:4¢’ p;/4:>

S Herbert L. Bacon L
. ‘fa}Executive Vice President & Cashier ‘






% ' MINING CONSULTANTS

P. 0. Box 1481

E:E. LEWIS, INC.-

R

UNDERGROUND CONTRACTORS o

Engineering Lo Leasing
Appralsals GRAND JUNCTION, COLORADO 3 Mining
. . Managament ' Phone 243-1729 ' Tunnals & Shatts

[N

May 5, 1969 .

| United States Bank o ‘ .
Lth and Main Streets . = = 0"
Grand Junction, Colorado ' o '

feyd

Attention-Mr. Herb Pacon S RN

‘Dear Mr. Bacon‘ ' .

Reference our letter of May 28, 1968, and our . v
~ recent conversations concerning exploring the Ash
.. Peak mine, located in Greenlee County, Arizona,
,'on ‘which we hoid a lease and option. e
" Since our letter of May 28 1968, we have done
~considerable surface exploration on the vein out-" _
. crop, we have rehabilitated the existing Commerce

- shaft to the 500=-foot level, and have erected the = [ .
, /.. necessary surface plant to conduct an exploration”™ . .’ 7
+ . . . program at the Commerce shaft, We now desire to .°

: ' sink the Commerce shaft 300 feet, drive 800 feet =

of exploratory drift, and do the necessary sampling

| :wf]“ 5‘ff .. to further explore the Ash Peak vein. This work
-+ .7 'will cost approximately $117,756.25.7 Ye will need
.m0t Jw a loan of approximately $88, OOO to accomplish thls

- 0. s . exploration work. Ve are’ prepared to repay such . L*qul“
" V+s.~ .- . loan from the anticipated production from the prop-urﬁ~ L
iy erty, and. to secure the loan by assianment of our

lease and option. o ) e
g B ‘ : 4 : A R
T 7w~ We will be glad to supply you with any further-f" R
© 7+ information that will assist you in giving fav- . AR
orable consideration to our request for a loan.™ - ., .~ i %%
Please advise us as soon as possible. . fgw; Ve R

Very truly yours,

"“Elbert‘E. Léwis,.Pres.






® ‘ FIRST NATIONAL BANK in Grand Junction

- TIM S. CAMPBELL GRAND JUNCTION, COLORADO

Vice Presiden
o Tresicent May 6, 1969

E. E. Lewis, Incorporated

P.O. Box 1481

Grand Junction, Colorado 81501

Attention: Mr. E. E. Lewis

Dear Mr. Lewis:

I have your letter of May 5, 1969 requesting a loan

of $88,000.00 for exploratory work on the Ash Peak

mine in Greenlee County, Arizona.

Due to the tight money conditions that exist at this
‘ time, I regret to inform you the First National Bank

: in Grand Junction is not making this type of loans.
Thanks for the opportunity of being of service to you.

Very truly yours,

5

o 2 PPN SR
PR SR 2 2






o | o ; R
s Cm et R i 4 W ' ER O X ) ‘ . CoL ,. L
I A Pt e E. E. LEWIS, INC. At ﬁ&
iV MINING CONSULTANTS. , o O, Box 1481 L UNDERGROUND CONTRACTORS R
} . R -Englnaaring * : . ‘ - O BOX o ' Lusinq Lo : “.‘
) ‘ APP'G‘H'I ’ GRAND JUNCT'ON, COLOR‘ADO ‘_. . L ' Mlnlnq ’ Ly ’ b ) e
. o Manaqemonl Phone 243-1729 . Tunnels & Shatts A ,}»_
R . “ ,“‘;"v - - . . . N ' . . . :’.::";“. ot . e [ X
;"L ' ; ’ Lok N
kA T < :
gl ‘ May 5, 1969
L ' * s D . .
’ R | Ly
i “»  First National Pank e
i 5th and Main Streets : o o

,Grand Junction, Colorado

oy

'Attenoion::Mr;'T. S. Campbell

Dear hr. Campbell ‘ o s
Reference our letter of May 28 1968 and our ,f‘f
recent conversations concerning exploring the Ash” e -
Peak mine, located in Greenlee County,. Arizona,_g” B N
on which we hold a lease &and option.v S B

Since our letter of May 28, 1968 we have done
considerable surface exploratlon on the vein out- ".“
“erop, we have rehabilitated the existing Commerce . .
-~ shaft to the 500-foot level, and have. erected the = .-

-necessary surface plant to-conduct an. exploratlon“; o
program at the Commerce shaft. We now.desire to- g
_.sink the Commerce shaft 300 feet,-drive 800 feet .
+ of exploratory drift, and-do the necessary sampling i
to further explore the Ash Peak vein. This work -

will cost approximately ill? ,756.25. We will need . 7 7
a loan of approximately $88,000 to accomplish this .7 o .
exploration work. Ve are prepared to repay such i,

. loan from the anticipated production from the prop=
"1 erty, and to secure the loan by a851gnment of our,

lease and option., :

fa '4
1@ . R

Ue will be glad to supply you with any further
“information that will assist you in giving. fav-

LR SN

"orable consideration to our request for a loan, i+ . -7 ;
R Please advise us as soon as possible. Coethe. ;
J\;’?f‘f e ‘ . fi Zl_ : . . ’ e
; e e T - , Very truly yours, '
‘,} ;'_: A ) « e ’ Lo e . )
D : el e :
B o N : o -
ERap a1 Elbert E,. Lewis, Press v

36 o

Az

S Loy, ‘:}

o
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'(b)
(c)

2. (a)
(b)
~(e)
3. (a)
(b)
“(c)
(a)

(e)
(f)
(g)
4. (a)

(b)

AMENDED APPLICATION, O.M.E. 6736
ASH PEAK MINE
Greenlee County, Arizona
New letters attached from bank.
See original application.
See original applicationf
See original application.
See original application. The work proposed under this -
amendment will be confined to the Fraction, the Commerce,
and the Great Eastern claims.
See original application. ’
Original application plus addendum report by Elbert E. Lewis:
Original application plus addendum reporﬁ'by Elbert E. Lewis.
Original application plus attached settlement sheets. «
Original applicationAplus addendum report by Elbert E. Lewis.
Original application.
Original data indicates a probable mineral rake extending
westerly and dipping at approximately 15% from the Commerce
Shaft through the workings in the Shamrock Shaft. The pos-
sibility of this rake was borfne out by mining in the latter

stages of the Commerce Shaft. It is believed that since
silver values have been found in the surface pit, and in

-the Hardy shaft, that mineable ore will extend in depth at

the Commerce Shaft. No exploration has been performed below
the 550-foot level in the Commerce Shaft, and no evidence or

- report is available concerning evidence of silver values be-

low the 500-foot level of the Commerce workings. Scattered
workings on the 500-foot level of the Commerce Shaft indi-

cate values may be less continuous below the 500-foot level
than at higher levels. See assays addendum maps,l & 2 revised.
Original application. |

Original application.

Original application.





(a)

(b)
(c)

AMENDED APPLICATION, O.M.E. 6736
Page Two

diamond drilling from the surface is impractical because of
the cost and the unreliability of the information in this

As was agreed in correspondence on the original application)/
type vein.

The operator, E. E. Lewis, Inc., has cleaned, retimbered, .
and equipped the Commerce Shaft in preparation to explore

the vein below the 500-foot level. The operator has expended
approximately $86,000 in the work to date. It is proposed
that the Ash Peak vein be explored at depth in two phases.

Phase 1 would involve sinking the 4'6% x 9'6%" two-compart-
ment shaft 300 feet, then drift LOO feet east and west from
the bottom of the shaft, drill one diamond drill hole each .
200 feet from the exploratory drift, into the hangingwall,
cut samples each ten feet in the shaft and each ten feet in
the drifts. If this phase of the work proves that the vein
extends to the 800 level at this west end of the property,
and that the theory of the mineralization raking from east
to west through the vein is not valid, then proceed with a
phase two exploration program, Map 4 revised.

Phase 2 would involve sinking an additional 800 feet, drift-
ing L4LOO feet each side of the shaft at the added LOO feet
(1200-foot level) and at the 800 - feet additional depth (1600-
foot level) cut channel samples on 10-foot centers in the
shaft on the drifts, and drill diamond drill holes on 100-
foot centers into the Hangingwall. The Phase 2 portion of
the program should not be fixed at this time, but left elas-
Tic depending upon the results of Phase 1, since if miner-
alization is encountered in Phase 1, for example only in the
westerly drift, Phase 2 might be changed to extend the
drifting westerly on the 800-foot level. Further, if min-
eralization is encountered in the Hangingwall Vein, cross-
cutting and exploring the Hangingwall Vein might be warranted.

Since the planning of Phase 2 is entirely dependent upon the
results obtained in Phase 1, no cost estimates are being pre-
pared at this time for Phase 2 work.

All access roads have been constructed.

Work can be commenced within 15 days after execution of the

contract if such contract is awarded while the present crews:
are still available to the operator. If contract is delayed,
work would commence approximately 45 days after execution of
the contract, since new crews would have to be recruited.






' .

Page Three

Time Schedule: Phase 1

Sink shaft 300 feet, 3 ft. per shift,
6 ft. per day, 50 days =

Drift 800 feet, 6 ft. per shift, 12 ft. per
day, 66 days =

Diamond drill 375 feet, drilling @ 50 ft.
per day, 8 days (including moves) =

Channel Samples (110), 11 days =

- (1): Will proceed during other work

AMENDED APPLICATION, O.M.E. 6736

2.5 calendar months

3.

Wb

«5
6.4 cal

0

i3

11

14

_

Actual time estimated for completion, 6 months.

7. (a) None

(b) TRecap (See details each job)

Shaft sinking
Drifting
Diamond drilling

(c) Recap (See details each job)
Shaft sinking

Drifting

Diamond drilling

(d) TRecap (See details each job)

Shaft sinking
Drifting
Diamond drilling

Workman's Fringes on Payroll

Base hourly pay plus:

Unemployment insurance state &
Social Security - federal
Workmen's compensation - state
Liability insurance

Vacation, 2 weeks per year

Employees health and accident insurance

21,435.00
36,640.00
1,068.75

59,143.75

federal

l._l
W W

W]
N

[ ] L 2
\‘)Q'Q

ST H_H®

NS -

it

i}

it

(1)

endar months
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AMENDED APPLICATION, O.M.E. 6736
Page Four

JOB DETAILS:

Shaft Sinking: 7x12 rock section 300 feet

AN Each Total
7. (b) Labor: | Per Shift Per Shift
Per shift - 2 miners @ $3.25 ' , ‘
. plus fringes $ 35.72 $ 71.kb
1 helper @ $3.00 plus fringes 32.98 32.98
i 1 hoistman @ $3.25 plus fringes 35.72 35.72
1 topman @ $2.75 plus fringes - 30.23 ' 30 .23
1 foreman @ $4.00 plus fringes 43.97 43.97
_ 214.34
Advance 3 feet - § 71.45 per ft.
7. (c) Supplies: '
‘ _ Timber 200 BF per ft. @ $200 per M $40.00 per ft.
Powder 100# per 3 ft. @ $21 - 21.00
Electric Primers 45 per 3 ft. @ $.35 ea. 5.,25 ® ®
Bits & steel - 2 bits per round per 3 ft. s
@ $3.00 steel $.50 per ft. 2.50 ® w
Electric power $37 per day (hoist, air,etc) 6.17 ©® "
0il and grease, repairs $7 per day 1.16 w w
| Drill & shower water $10 per day 1.67 w w
Hand tools f25 ® ﬁ

h" air pipe @ $.90 per ft., 16" vent

@ $2, 1% water @ $.35 3.25 W ow
$81.25 per ft.
7. (d) Equipment: '
Monthly Rental Per ft.

Compressor 600 CF $ 800.00
Hoist & Headframe 350.00
5 Lamps & chargers 50.00
3 Drills 240,00
2 Chipper 60.00
Power saw 75.00
Sinking Bucket 15.00
Transformers 75.00 S
1 Pickup ~160.00 $1,825.00
‘ 3x22x2 = 132 ft. advance $ 13.83 per ft.
‘ Sinking cost per foot: 166.53 # o -
Cost to sink 300 ft.: $49,959 .00 .

. .





AMENDED APPLICATION, O.M.E. 6 736
Page Five

JOB DETAILS: (contlnued)

Drift: 800 ft. - LOO ft. easterly, L-- ft. Westerly 6' x 8
Advance 6 ft. per shift IR

Each Total
7. (b) Labor: Per Shift Per Shift
2 miners $ 35.72 $ 71.44
1 helper 32.98 32.98
1 hoistman 35.72 . 35.72
1 topman 30.23 30.23
1 trammer @ $2 75 S o
plus fringes 30.23 30.23
1 foreman 43.97 L3.97
1 skip tender @ $2. 75 30.23 0.2
plus fringes 274.80

Advance 6 ft. shift, labor per ft.: $45.80

(c) Supplies: Per foot
Powder lOO# per 6 ft. @ $21 00 o $ 3.50
Electric Primers 30 per 6' round @ $.35 1.75
Electric Power $37 per day (hoist; air) 1.54
Bits & steel 2 per 6' round + $.50 steel 2.00
0il, grease & repairs $7 per day <29
Drill & Shower water $15 per day .62
Hand Tools ' .25
Rail & Accessories $225 per ton, 30# 3.25
L¥® airline @ $.90 per ft., 16" airline '

@ $2, 1® water line @ $ 35 3.25
Ties @ $l 20 each .40
Estimate 1/37t%%bered @) 60 BF per ft. @ $200

per M .00

5= — e

$ 20.85 per ft.
(d) Equipment: '

As per shaft sinking monthly rental e
(Skip in lieu of bucket $1,825.00

1 Mucking Machine 285.00
1 Electric trammer ' 350.00
8 2-ton mine cars @ $20 each -160.00
_ _ B $2, 620 00
12 ft. per day x 22 = 264 ft. per month 9.92 per ft.
Total per ft. drift: - 76.57 ' A,

Total 800 ft. drift:$ 61,256.00






AMENDED APPLICATION, O0.M.E. 6736
Page Six

JOB DETAILS: (continued)

-Diamond Drilling - 375 ft. ax core

7. (b)

(c)

(d)

HHHROR P

= Total
Labor: : Per shift Per Shift
1 operator @ $3.50 plus fringes $ 38147
1 helper - i} 00 plus fringes ' 32.98
(hoistman, topman, foreman charged other work

$ 71. h5

Drill 25 ft, per shift $ 2.85 per ft.
Sﬁpplies: ‘ , Per foot
Power (air & electric hoist) $ .25
0il, grease, misc. breakage $9 per day .13

Bits estimate 1 k per ft. @ $18 per Kk
including setting 1.80
Couplings 1 per 25 ft. aver. @ $3.75 .15
Pump packings 3 per 50 ft. @ $1 .06
Springs & core locks 1 per 200 ft. @ $37. 50 .19
1 reaming shell per 300 ft. @ $72 2L
L4 bits spare for job in addition to wear ,

| @ $149 A
Water $20 pgr day : .29

Core boxes $3.50 per 30 ft. 31 ’

8 3.56 per ft.

Equipment s .
Longyear Model 24 diamond core drill $477 .50
double column mounting 35.80
0il pump drive assembly & Power unit 83.00
Pump unit water 176.00
5-ft. wedlok rods 298.00
Skid mounted hoist with cable 150.60
Lot hose, water swivels, & fittings 105.00
Core barrel & inner tube : 86.00
Core splitter - 35.00
_ ‘ $l,hh5f90
22 x 2 x 25 x 80% = 880 ft. per month % 2.90
Use 2 weeks rental, 75% of monthly = |
- 1085.17 ©9.31 per ft. /. |
Total ft.: o2 : O w
0 375 ?,h9l 5 I
= o f

oo,
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AMENDED APPLICATION, O.M.E. 6736
Page Seven

Based on advice from the O.M.E. that no funds were avai-
lable for rehabilitation, the operator has completed all
rehabilitation and repairs requlred.

In accompllshlng item 7.(e), operator has installed all
necessary buildings, fixtures and other installations.

A1l operating equipment listed in 7 (d) will be rented or
if furnished by the operator will be in good operating
condition,

All analytical work will be done by commercial laboratories;
the rates are standard in this area for this work, $5 each
for a gold and silver assay.

Kssaying 400 assays @ $5 $2,000.00

e ———

(325 channel samples, 375 ft. core, 5 ft. sectlons)

Kccounting (part time) $150 per month, 7 months =
$1,050.00
Py

Payroll taxes included in direct costs (see details and
workman's fringes)





Supplemental Report - Ash Peak Mine
March 21, 1969

The recommendation to drill and sample the outcrop of
the Ash Peak Vein between the Shamrock Shaft and the Com-
merce Shaft was accomplished during the latter summer and
fall of 1968. This sémpling was carried to a‘pbiﬁt‘apprbx-
imately 600 feef east of the Commerce Shaft. Holes were
drilled through the quartz outcrop to the footwall and dust
samples collected and assayed. Samples were taken on approx-
imately 25-foot centers. This 2,260 feet of sampiing indi-
cated one zone lying east of the Commerce Shaft for a distance
of approximately 600 feet that was sufficiently well minerél—
ized that further surface exploration was warranted. The
Hangingwall side of the vein was stripped to a depth of SO
feet for 600 feet in length and samples taken at approximately
each 15 feet of depth. The average grade of the'exposed vein
was 4.15 oz. of silver. No appreciable enrichment was indi-
cated between the surface and bottom of the stripping. Some
enrichment was indicated from the east end towards the west
end of the stripped area.

During the stripping operation two 6-12 inch quartz veins
were encountered approximately 30 feet south of the main vein,
that is, in the Hangingwall. At this time it is assumed that
these quartz veins are extensions of the Hangingwall vein
referred to in the old literature and the originél report by

the writer.






Since the report of April 1968, the writer has researched
further literature and reports on the Ash Peak Mine. It is
indicated from some of these reports that a rake in the min-
eralization that extends from the 500-foot level, the lowest
level open at the Commerce Mine,'westerly dipping at approx-
imately 15° through the Shamrock Shaft, may exist. Atten- |
tion was invited to the fact that the workings were more scét-
tered at the 500-foot level of the Commerce and mineralization
was decreasing. It is inferred from these reports that the
mineralization would not extend at depth in the Commerce or
Shamrock Shafts. This material is somewhat in conflict with
the reported hole drilled by Mr. Murphy from the bottom of
the Shamrock Shaft which was reported to have cut mineral at
1400 foot depth at the Shamrock. Examination of map #4 show-
ing the Commerce and Shamrock Shafts lends some credence to
this rake theory. The ore or stronger mineralization encoun-
tered through surface sampling and stripping work accomplished
to date does not yet belie this theory. The surface outcrop
that has been stripped would lie in the extension of such a
rake. It is the writer's opinion that if silver mineraliza-
tion is found below the 500-foot level of the Commerce; then
the rake theory will be without merit or at least parallel
rakes will be indicated.

The writer has examined numerous geologic maps and exa=-

mined the surface area around the Ash Peak Mine for some dis-





-3~

tance and finds no surface evidence of the anticipated lime- -
stone beds referred to in the old reports. Some limestone
outcrops near Duncan, Arizona, but this limestone appears to
be of‘a much younger (tertiary?) age and if projected to the
Ash Peak Mine‘would have been cut in the workings. The only
other limestone shown on maps appears approximately 35 miles
northwesterly of the Ash Peak Mine. There appears to be no
current literature or maps that indicate any limestone in the

vicinity of the Ash Peak Mine. The writer cannot at this time

explain the conclusions reached by the authors of the earlier

reports.

RECOMMENDATIONS:

It is recommended that the shaft be deepened at the Com-
merce Mine and Drifts drivehAeast and west from the bottom
to ascertain if the rake theory is valid, to ascertain if
silver mingraliZation is present in the veinlbelow the 500-

foot level,

Submitted by,

‘Elbert E. Lewis
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INSTRUCTIONS FOR (;éb
1. Void Previously Used Block
2. Identify Agency of AddressT

Loffo &
3. Write Clearly | W/’M M O’d’V *

4. Send Surplus Envelopes to S\Tply Room for Refssue
|
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STOP - ' STOP
@ I @
STOP STOP
STOP STOP
STOP | STOP |
o ‘ o
STOP | SIDE,JWw~~.J
STOP STOP
| S | STOP
® o
STOP | | STOP
Use other side first

¢ U. 8. GOVERNMENT PRINTING OFFICE: 1968 286-223
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e (1S, GOVEMENt

General Services Administration
FPMR (41 CFR) 101-11.6

Messenger Envelope

NAME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT,
ADDRESS, AND ROOM

NAME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT,
ADDRESS, AND ROOM

;\h/) STOP

- - ~* sTOP
4o ::égﬂi:zz:igqﬁiz

STOP

J'II’ sTOP

STOP

STOP

(‘II. sToP

. STOP

STOP

. STOP

Use other side

system is used.

Use STOP only when messenger service between Government buildings in Washington, D.C,, is required or wherever a STOP
' Your mail room has STOP information,

65107






Budget _,:_N NG

MME Form 40 3 -
Jan. 65 UNITED STATES ARprovRfperp@dsibec. B1, 1968
‘ DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLUORATIGN 1368
Pursuant to Public Law 85—701 (72 Stat, 700; 30 U.S.C. 641) £
R O AR comact s oot otenuiesy” " P4 | APPLICANT 00 NOTUSE THi sLogx
_ DOCKET NUMBER |
"E. E. LEWIS, INC. ' é?%C M\
P.0. Box lh81 o DATE RE EIVE \
Grand Junction, Colorade 81501 7(/(6‘__ -
Rec.'oq 7
[~
DIVISION COD(
BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, |IF APPLICABLE
(Check one) NAME ~ ADDRESS . o - TITLE
, Elbert E. Lewis, 2063 S. Broadway, Grand Jct. Pres.
INDIVIDUAL ' ' : . ' ]
CORPORATION John F. Peeso, 1823 N. 20th, Grand Jct. Vice-pres.
oTHer (Specify) . ‘Alan M. Simpson, 730 Tulip Dr., Grand Jct. Director
STATE IN WHICH FIRM IS
ORGANIZED Colo.
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION .
silVer-gOld NAME: CO!JNTY STATE
ESTIMATED COST OF PROJECT Ash Peak .Greenlee, Arizona
s 339,1#1.30

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations 70! Obtaining l?ederal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. I). To
assure prompt action, your application must provide all

applicable material and information specified on the back .

of this application form. Avoid unnecessary correspondence
and delays by submxttmg complete and accurate information..
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted, Place your name
and address on each sheet. .Each item 'of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state--
ment and after-it write ‘‘not applicable.”” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this: mformanon is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmerit and will not be re-
turned to the applicant. Send true copies, mof originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application.
with the O//nce of Minerals Exploration, Department of the,

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, cernhes that the information set forth
in this form and accompanying papers is correct and com-

Interior, KD K ICK K BK KWK 38 B 208 itk KX XIME
IR OFFEX ﬁashlngton, D. C., 20242, or with
the nearest OME Field Office.

plete, to the best of his knowledge and belief, and that

he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense.

‘5."; (Si?atme)

" President

TITLE

A wnlfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

uU.: S Code, Title 18, Sec. 1001,






‘eding the filing of this application to obtain credit from
y

INFORMATION REQUIRED' 'WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit ‘evidence of efforts made within 90 days pre- -

our bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies. of correspondence which show: (1) date
of loan request; (2) amount and terms requested, (3) pro-

posed use of loan funds, and (4) the replies from credit |

sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. :

(b) List names and addresses of affiliated, parent, or;

controlling companies or organizations and state éxtent’ and "
nature of their interest, ‘ |

(c) State how you propose to furnish your share of the
cost of the exploration work, ‘

2. Applicanf’s Rights in Land: A

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owrer, submit one true copy .of the lease,
contract, or other dccument (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded,

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land‘,
which you own or control. Describe any part. of the land or
workings which should not be. subject to Government royalty
and liens, If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded; State all the names by which you know the property. .

(c) For all land or mineral rights encumbered or not owned,.
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description: _ ‘ _

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine,
workings and all production facilities. ) :

.

(b) Staje your interest, if ‘any, in operations describeg‘
in (a). : K . . :

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine -records, or published data if available. :

(d) Describe known ore reserves, giving Qquantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available,

the geo-
geologic
bedded,

(e) Describe by narrative and maps or sketches
logic features of the property, including ore minerals,
formations if known, and type of deposit (vein,
etc.). :

(f) State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates,

(g) Send with your application at least fwo copies of all’
geologic or engineering reports, assay maps, or technologic
information- which you have, indicating -whether you require
their return. : : ) L

4, Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him; .
give directions for reaching the property; and describe acs
cessibility of property and of any mine workings.

(b) Name the shipping -and supply points and state the
distances to the property. :

S. Exploration Work: ’

tion work giving

(a) Describe fully the propose
for each item of

individual footages and sizes of

i

work. Use narrative, mapg, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner, i

. (b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed. - :

(c) If an OME contract is executed, state how soon there-

_after work would be started and finished. State your antici-

pated avérage daily

or monthly rate of progress for each ‘type
of work, N ' . : :

6. - Experience: _
‘State your operating experience and background to conduct
this exploration work and also that of the person -who ‘will

‘supervise the work,

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed im 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work. Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under

" categories (b) through (g).

(a) Independent contracts, State the total cost of any pro-
posed independent contract for all or any part. of the work,
and the number of units and the unit cost for each type of

-work, such as per foot of drilling, per foot of drifting, per

hour of bulldozer operations, or per cubic yard of material
moved.” Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item,)

(b) Personal services, The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available.

(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less, than $50 each, A

(d) Operating equipment.,” List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired-i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price, If furnished by the appli-
cant, state condition and present fair market value,

(&) Initial rehabilitation and repairs. Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive .of mine workings), ‘and
movable operating equipment now owned by the applicant
which will be used in the exploration work,

(f) New buildings, fixtures, installations. Describe each,
building, fixed improvement, and installation to be purchased,
constructed, or installed for ‘the exploration work, stating
speiciﬁcations and cost including labor, materials, and 'super
vision. ! ; .

N

(g) Miscellaneous, Describe the type and estimate the
cost of repairs and maintenance of the” operating equipment
listed in 7(d). Do not repeat initial repairs listed in-7(e).
Show also the costs of analytical work, accounting, work-
med’s compensation and efhployees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, {Note—~The Governmaat will not con-
tribute t~ costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); 3) in-
surance (other than employees’ liability insurance); and
¢ property (other than authorized
equipment or other property used

in the work), |
.-DUP. SEC., WASK., D.C





N APPLICATION FOR O. M. E. ASSISTANCE
ASH PEAK MINE o e
Greenlee County, Arizona jj;,ﬂ' >%§
. > . ﬁ\
1. (a) See letters attached from banks | ,? %{J
(b) Parent Company - Beaver Mesa Uranium, Inc.
Hb”fﬁﬁ.n Co. P.O‘ BOX 567 oot >
Fraasmcial %Miﬂ% gpoco e pesl, Grand Junction,:Colorado
’ " : .

; 7 ="
Cued 7‘ Geoo owns 100% of the stock of E. E. 'Lewis, ‘Inc. $er @@@LJ%E:@@QZM

(¢) Equipment and cash

2. (a) Lessee with option to purchase (lease and option
agreement attached)

(b)  Property is located Sec. 2, 3, 10, 1, T 8 S, R 30 E
.Gila and Salt River Meridian. Five patented min-
ing claims: Great Eastern, Commerce, Fraction,
Summit, Homestead and two patented mill sites, Min-

'~ eral Survey #3076-A and -B, which are under the

_ lease and option. 29 unpatented mining claims

‘ located by E. E., Lewis, Inc., that surround the
patented claims (list attached).

The work proposed would be confined to the Summit,
Fraction, and Commerce patented claims '

(¢) Attached

3. (a) Attached report by Elbert E. Lewis.
. Maps, #1 Shamrock Shaft, #2 Commerce Shaft, #3 975 Level.

(b) E. E. Lewis, Inc., had no interest in the work
performed prior to the acquisition of the pro-
‘perty 29 January, 1968, :

(c). Past Production shown in attached report and Ex-
~ hibit /A from Inspiration Copper Co. Records also
available from U.S.B.M. reports. '

(a) No known ore reserves that are available for min-
ing from Shamrock Shaft, Approximately 14,950 tons
reserves in Commerce Shaft reported by Inspiration
Copper Co. These reserves are shown on Map #2.
Reserves were determined from 1946 to 1953 by their

. personnel by channel sampling. E. E. Lewis, Inc.,
‘ . cannot confirm these reserves. e





LIST OF UNPATENTED MINING CLAIMS
OWNED BY E. E. LEWIS, INC., GREENLEE COUNTY, ARIZONA

[}

Name Book & Page
Last Chance #1~ 24 620
"m o #o 6L5
" " 20 640
n " 30 - 621
" " #,0 7 622
" " 50 v 623
" L 60 7 624
" " 80 <~ e e 691 2 10 2o
" o 29047 #70 T e da
Homestead 2~ 625
" 3 626
" £y 627
Summit EZ - 628
" 3 629
1 L y 630
Fraction #2 - 631
" iy 7 632
" L / 633
Commerce #2 634
" ﬁB v 635
" L v 636
Great Eastern #2~ 637
" i3 3 . 638
12 " ﬁh/ ' 639
] " v 642
" n #8 % 643
tt " ig - 641
" L 10 6Ll





O. M. E. Application - Ash Peak Mine, GreenleeVCounty, Ariz,

(e)
(f)

g3x2H0 = §22.32

e

e

Ry LY

assunie

M .

;‘me “
F3,00 credit

.h.

(g)
(a)

Page Two

Possible reserves in the Shamrock Shaft are not
available because the workings are caved. 975
Level Map (Map #3) shows areas that would indi-
cate reserves, S

Report Elbert E. Lewis, Maps: Geology Maps A,B,C, & D.

The 975 Level map shows good silver values over

its entire length. Mr. Arthur Murphy (deceased),

a recognized mining engineer in Arizona, was the
owner of this property. He did considerable sam-
pling, and exploration of the property, and ac-
cording to the former operators, Inspiration. Cop-
per Co., his work was found to be good and his 7
verbal reports to be trustworthy. Mr. Murphy re-
portedly drilled a hole from the 975 level to the
1400 level and cut the vein which showed a width
of 18 feet and value of 18 ounces of silver.

-

Further, the vein is very strong, being over 3,000
feet in length and mineralized its full length
(Exhibit B). The vein has a reported ‘width of

12 feet on the 975-foot level (not including the
reported 25 feet width of the hanging wall vein

on the 600 level).

We conclude that the vein persists to 1500, is
mineralized, and will be ore over the distance
propoesed to be explored. '

Since the property is located within 40 miles

~of Morenci and within 125 miles of several other

smelters, a much lower silver content than the
9.3 ounces mined will constitute ore with pre- '
sent silver prices and because the quartz is a
very desirable flux. Conversation with Phelps
Dodge, Inspiration Copper, and A.S. & R. have (
resulted in expressions by them of a willingness
to pay a premium, for this material. No milling
will be required.

7
-

Data and maps attached.

Mr. John F. Peeso or Mr. Elbert E. Lewis, of 803
Winters, Grand Junction, Colorado, will be avail-
able to accompany the representatiwe . The pro-
perty is situate 10 miles north of Duncan, Ari-





_ O. M. E. Application - Ash Peak Mine, Greenlee County, Arisz.
. Page Three

zona, on Highway 70, a paved highway, thence 1/L
mile west on an improved mine road.

The mine workings are caved and the shafts in )
need of retimbering. The ladders in the Commerce
working have been repaired and the workings not
caved can be inspected to the bottom of this shaft
(500 feet). The ladders in the Shamrock have been
strengthened to the 300 level, below this point

) they are in poor condition, but with use of safe-

| . : -ty ropes the shaft can be inspected to the 600-
foot level. Below the 600 level the timber is

| , out of the shaft and the shaft has been filled

- with "gob" from the 975 level to the 700 level.

(b)  The nearest rail point is Duncan, Arizona, 10
miles south on Highway 70. Tucson, Arizona, 155
miles by highway southwesterly from the mine, and
Phoenix, Arizona, 191 miles northwesterly, are
large centers and have all needed mine supplies.
Smaller supply items can be secured at Safford,
Arizona, 30 miles northwesterly.

’ 5. (a) Diamond drilling from the surface to the 1500-
' foot level is considered impractical because of

the cost involved and the unreliability of the
information. For example, 10 holes along 2800
feet proposed to be explored would cost $14.00
per foot. Since the vein dips 80° it would have
to be intersected at no more than 35° angle to
insure that the bit will cut the vein and not fol-
low it down the hanging wall. This would require
angle holes approximately 1750 feet deep and each
hole would have to be surveyed for its entire depth
to ascertain the point the vein is cut. The 10
holes would cost approximately $238,000.00 plus
roads, assaying, surveying, etc. This exploration
would still be unreliable and would have to be con-
firmed by sinking and drifting because of the lean
and rich areas within the vein (see 975 level map).
It is therefore proposed to explore by sinking and
drifting. (See Map #4L)

The operator, E. E. Lewis, Inc., will at their
‘oyn expense without government participation re-
timber and clean the Shamrock Shaft to the 975 —
- level, At this point it is proposed to continue
. (sink) the 4L'6" x 9'6" two-compartment shaft to
the 1500-foot level with a 25-foot sump. Install






. . V. .

0. M. E.‘Appliéation'- Ash Peak Mine, Greenlée County, Ariz.
| . Page Four

landings at the 1200- and 1400-foot levels with lﬁf@f‘“f’m"

short drifts, 25 each direction (easterly and west-3¥ ""%'"%

erly) from the shaft. On the 1500 level drift
1765 feet easterly and 900 feet westerly below the
ore zone of the upper levels. At the east end raise
1105 feet to the bottom of the Commerce workings Prep.
installing landings and short (25-foot east and west) (fsou
drifts at the 1400, 1200, 1000, and 800 levels. Raise mrq .
from the westerly end 520 feet and cut stations and
short drifts on 1400- and 1200-foot levels., Channel
sample the shaft, raises, and drifts (including short
drifts) on 15 centers. From end of each short drift
and on 100 foot centers on the 1500 level drill dia-

. 3 ‘ mond drill holes into the hangingwall 100 feet to ex-

<210 evidence fer fW ¥218 plore the_hangingwall vein., %See Map #4, proposed

e)(ccf;’ ‘q/pnz&?,’@O # »jﬂf exploration) AIl work will be in the vein.

Boo Led, Shamrock (b) No additional road required.

(c) Work can be commenced within 90 days after exe-
-~ cution (Immediately after retimbering estimated at

‘ f 90 days)

Sink_shaft 545 feet, 3 ft. per shift, 6 ft. per day,
Y91 days =

Time Schedule:
L.2 S3igpdar A

P

Landings & short drifts from shaft, 2 landings,
100 ft. drift, 7 days '

Drift 2665 feet, 12 ft. per shift, 24 ft. per day,

111 days = 5,1 "
Raise 1625 feet, 12 ft. per shift, 24 ft. per day, ><
8 days = 3,1 " () ’%\
Landings and drifts from raise 6 landings, 300-ft. |
A drift, 21 days A = 1.0 T (1)
Diamond drill 4400 feet drilling @ 70 ft. per day,
63 days | = 3.0 "™ (2)
Channel Samples 354, 30 days | = 1.5 0 (2)
' calend
18.2 mongﬁsar
’ (1) Will start west raise before easterly drift completed

(2) Will proceed during other work.

Actual time estimated for completion, 1/ months.





0. M. E. Application - Ash Peak Mlne, Greenlee County, Ariz.

Summary of Key Personnel attached.

Page Five

E. E. Lew1s, Inec.,

have been successful mine contractors and mine opera-
tors for the past fifteen years.

(a) None.

(b)

(c)

(d)

Recap (See details each job)

Shaft Sinking

Drifting

Landings & Short Drifts
Raising

Diamond Drllllng

Recap (See details each°job)

Shaft Sinking
Drifting
Landings

- Raising

Diamond Drilling

Recap (See details each job)

Shaft Sinking
Drifting’
Landings
Raising

Diamond Drilling

Workmans Fringes on Payroll

Base hourly pay plus:

Unemployment insurance state & federal
Social Securlty - federal
Workmen's Compensation -~ state

Liability Insurance

Vacation, 2 weeks per year

$38,940.25
61,028,50

12,003.04

35, 5700&
8,976.0

$156,517.79

$35,970.00
4L8,449.70
5,918.00
28,518.75
15.661,.00

$134,520.45

$10,262.00
13,218.40
3,032.16
7, ’182. 50
5,1,8.00

$ 38,843.06

3-1
L.y
1h.4
1
3

NN

2
.8

TN

Employees health and accident insurance 10,2

i

37~4%
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Page Six

JOB DETAILS:

Shaft Sinking: 7x12 rock section 545 feet

7(b)

7(c)

7(4d)

Labor:

Per shift - 2 miners @$3.25
plus fringes
1 helper @ $3.00 ‘
lus fringes
1 hoistman @53.25 '
plus fringes
1 topman @ $2.75
lus fringes
1l foreman @ ga.oo
- plus fringes

Advance 3 feet

Supplies:

Peahhift Pez uhTft
$ 35.72 $ 71,44
32.98 32,98
35.72 35.72
30.23 30.23
43.97 43.97
$2144314

$ 71.45 per ft.

Timber 200 bf per ft. @ $125.00 per M §$ 25.00 per ft.

Powder 100# per 3 ft. @ $21.00

Electric Primers 45 per 3 ft. @ $.35ea.

Bits & steel- 2 bits per round

@ $3.00 steel $.5
Electric power $37.00 per day (
: air, etc.)

O0il and grease, repairs $7.00 per day
Drill. & shower water $10.00 per day

Hand tools
L" air ,
@ $1.75, 1" water $.35

*Equipment:

Compressor 600 CF

Hoist & Headframe

5 Lamps & Chargers

3 Drills

2 Chipper

Power Saw

Sinking Bucket

Transformers

1 Pickup ‘
3x22x2 = 132 ft. advanc
Sinking cost per foot:

ipe @ $.90 per ft., 16" vent

21.00 per ft.
5.25 per ft.
per 3 ft.
O per ft. 2.50 per ft.
hoist, ' ,
6.17 per ft.
1.16 per ft.
1.67 per ft.
«25 per ft.

.2.00 per ft.
$66.00 per ft.

Monthly Rental Per Ft.

$ 800.00
350.00

' 50.00
240.00

- 60.00
75.00
15.00
75.00

160.00 - $1825.00






O. M. E. Application - Ash Peak Mine, Greenlee County, Ariz.

JOB DETAILS (continued):

Page Seven

/)

Sink 545-foot shaft -- $ 82,477.60

Landings & short (25' E & W) drifts 5x7

7(b)

7(c)

7(d)

- 7(d)

Labor: One day (2 shifts) Landing (Same
as shaft) ' '
50 drift (25' E & W) 10 ft. per shift
- 5 shifts (5x$214.35)

Labor per Landing:
7 shifts = 3% days

Supplies:

Timber estimate 40% timbered, 20' @ 60 bf
per ft. @ $125.00

Powder 100# per 5 ft. + 200 ft. enlarge-
ment=1200# @ $21.00

Electric Primers 30 per 5 ft. + 60 enlar-
ging = 360 @ $.35

Electric Power $37.00 per day, 3% days

Hand Tools $1.50 per day

0il & Grease $7.00 per day

Drill & Shower Water $10.00 per day

Bits & Steel, 2 bits per 5 ft. @ $3.00,
+ steel @ $.50 per 5 ft. =

Each:

Equipment:

7 qug‘no?wv

$ 428.68

1071.70
- $1500.38

Per Level

$ 150.00
252,00

126.00
129.50
5.25
24.50
35.00

17.50
$ 739.75

Monthly Rental

(1) During sinking

Samé as sinking shaft $1825.00

One shlusher & bucket 175.00

. $2000.00

$90.90 per day, 3% days per level $ 318.15

Total per landing & drifts: $2558.28

Total 2 landings in sinking: $5116.56
Equipment: .

(2) During RaiSing MOnthly Rental

Same as Raises $2335.00

1 shlusher & bucket - _175.00

$2510,00

$114.09 per day, 3% days per level

$ 399.31 7,






O. M. E. Application - Ash Peak Mine, Greenlee County, Ariz.
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JOB DETAILS: (continued)

Total per landings & drifts: $2639. 41
Total 6 landings in Raises: $15836.64
Total 8 landings & drifts: $20953.20

AN

Drift: 2665 ft. - 1765 ft. easterly, 905 ft. westerly 6'x8'
Advance 12 ft. per shift

b) Labor: Each Total
7(b) labor: ' Per shift Pep Bhift
2 miners $35.72 $71. 44
1 helper 32.98 32.98
-1 hoistman . 35.72 35.72
1 topman 30.23 30.23
1 trammer @ $2.75 plus fringe 30.23 30.23
1 foreman , 43.97 L3.97
1 skip tender @ $2.75 plus " 30.23 30.23
Advance 12 ft. shift, labor per ft.: $22.90
7(c) Supplies: . Per Foot
Powder 100# per 6 ft. @ $21 00 $ 3.50
Electric Primers 30 per 6' round @ $.35 1.75
Electric Power $37.00 per -day (hoist, air,etc.) 1.5l
Bits & steel 2 per 6' round + $.50 steel 1.08
0il, grease, & repairs $7.00 per day .29
Drill & Shower water $15.00 per day .62
Hand Tools 25
Rail & Accessories $225 per ton, 30# © 3.25.
L™ airline @ $.90 per ft., 16" airline @$1.75,
1" water line @ $035 3.00
Ties @ $1.20 each 40
Estimate 1/3 timbered @ 60 bf per ft. @$125 ,
"per M = 7. ? 2. 50
$18.18

7(d) Equipment:
' As per ?haft sinking Montth Rental
et

kip in lieu of buc $1825,00

1 Mucking Machine 285.00
1l Electric Trammer 350.00
2-ton mine cars @ $20.00 each 160.00
$2620.00

24 ft. per day x 22 = 528 ft. per month ~_  4.96
Total perft. drift: ¢ ,8.0, < .

Total 2665 ft. drift: $122,696.60
&\ . 0]






O. M. E. Application - Ash Peak Mine, Greenlee County, Ariz.
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JOB DETAILS: (continued)

Raising - 1625 ft. - 520 ft. westerly end, 1105 ft, easterly
Rock Section 6' x 8!

7(b) Labor: | Each Per Shift PagUBRift

2 miners $ 35.72 $ 71,44
2 helpers 32.98 65.96
1 hoistman . 35.72
1 topman 30.23
1 f£rammer , 30.23
1 foreman 43.97
| , $277.55
! Advance 12 ft. per shift $23.12
_ 7(c) Supplies: _ . Per Foot
Tt ought 7 4fro Powder@per 6 £t. @ $21‘;Q)?t+oz GeldirD) & 3,50
j bon eu] VET Electric Primers 35 per 6 ft. round @$.35 2.0k
The Jrms Timber 250 bf per 6 ft. @ $125.00 per M 5.20
77ice ) § - Bits & steel, 2 bits per 6 ft. @ $3.00,
+ steel @ $.50 ' 1.50
. 0il, grease & repairs $7.00 per day .29
Drill & Shower water @ $10.00 per day , 42
‘Hand tools $1.50 per day .06
Power (hoist, air, etc.) $37.00 per day 1.54

L" airline, 1% waterline, 16" vent 3.00 -
. $l7-55 rer fto

7(d) Equipment: : o Monthly Rental
As per sinking $ 1825.00
Electric Trammer ' 350.00
8 2-ton mine cars @ $20.00 eagh : 160.00

| $ 2335.00

‘24 ft. per day x 22 days = 528 ft. per month: '
$ L.42 per fit.

Per foot total: . $45.09
Raise: 1625 ft. $73,271.25
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Page Ten
JOB DETAILS: (continued)

Diamond Drilling - 4L4LOO ft. Ax core
Total

7(b) Labor: Per shift per shift
1 operator @ $3.50 plus fringes $ 38.47
1 helper @ $3.00 plus fringes 32.98
(hoistman, topman, foreman chafged other work)
$ 71.45
Drill 35 ft. per shift, $2.04 per ft.
7(c) Supplies: Per Foot
Power (air & electric hoist) : $ .25
0il, grease, misc. breakage %9.00 per day .13
Bits estimate 1 k per ft. @ $18.00 per
k incl. setting 1.80
Couplings 1 per 25 ft. ave. @ $3.75 .15
Pump packings 3 per 50 ft. @ $1.00 .06
Springs & core locks 1 per 200 ft. @ $37.50 .19
1 reaming shell per 300 ft. @ $72.00 , o2l
L4 bits spare for job in addition to wear
@ $149.00 o 14
Water $20.00 per day «29
Core boxes $3.50 per 30 ft. .31
v $ 3.56 per ft.
7(d) Equipment: , ' ‘Monthly Rental
1 Longyear Model 24 diamond core drill $ 477.50
1 double column mounting 35.80
1 Oil pump drive assembly & Power unit 83.00
1 Pump unit water ' ’ 176.00
50 5-ft. wedlok rods 208.00
1 Skid mounted hoist with cable 150,60
1l Lot hose, water swivels, & fittings 105.00
1 Core barrel & inner tube 86.00
1 Core splitter _ 35.00
$1446.90
22 x 2 x 35 x 80% = 1232 ft. per month $1.17 per ft.
Total per ft.: $6.77 per ft.

| Total 4400 ft.:  $29,788.00
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Equipment Cost vs. Rental Comparison

Item Rent per month Months Total Rent  Purchase Cost
Compressor $800.00 $11,200.00 $21,000.00
Hoist & Headframe 350.00 4,900.00 16,500.00
Lamps - ~ 50.00 00.00 %20.00
3 Sinkers 240.00 1,200.00 2,625,00
2 Chippers 60,00 840.00 600.00
Power Saws 75.00 - 1,050.00 530.00
Transformers 175.00 1,050.00 4, 800.00
Pickup 160.00 2,21,0.00 3,100.00
Slusher & Bucket 175.00 262.50 1,875.00
Mine cars,8 used 160,00 1,520.00 *1, 600,00
Mucking machine 285.00 1,510.50 *2,450.00
Electric Trammer 350.00 3,325.00 *4,100.00

* Used Price

Items Underlined should be purchased because of

savings or equity value.
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7. (e & £f) The operator will install headframe and hoist
and retimber the shaft from the surface to the 975
level. The operator will also erect necessary change
room, office and hoist house. Electric power is
available on the property and will be connected by
the operator. The estimated cost of this work is:

Headframe $6500.00
Hoist 10,000.00
Change room -~ 1,000.00 /

Hoist House & Office 1,500,00
Electriec Installatien 3,500.00
Retimber 975 ft.shaft,
700 ft. @ $40 perft.
_ 28,000,00
275 ft. @ $100 per ft.
27,500,00

$78,000.00

This rehabilitation and new installations will be
borne solely by the operator. '

, . 7. (g) All operating equipment listed in 7(d) will be
rented or if furnished by the operator will be
in good operating condition.

All analytical work will be done by commercial 9,
laboratories; the rates are standard in this area

for this work, $5.00 each for a gold and silver /
assay. _ v

Assaying 1432 assays @ $5.00 $7,160.00

(354 channel samples, 4400 ft. core,
5 ft. sections)

Accounting (part time) $150.00 per
month 2,100.00

Payroll taxes included in direct costs (see de-
tails and workmans fringes)
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_ MINING CONSULTANTS : ‘ ~ , UNDERGROUND CONTRACTORS‘ T

. P. O Box 1481 .
Engineering » ) ) ' - : I.oasmq

_GRAND JUNCTION, COLORADO Mining

Management : ‘Phone 243-1729 - " Tunnels.& Shafts

_May>é8, 1968 o

United States Bank
. 4th and Main Streets: o
‘ Grand Junctlon, Colorado

Attention: Mr. Herb Bacon
Dear Mr. Bacon:: |

'With reference to our conversations concerning exploring :
the Ash Peak Mine, located in Greenlee County,. Arizona,,‘
on which we hold a lease and Option. _

The mine has been worked in the past by Veta Nlnes, Inc.,
and Inspiration Copper Co. as a source of silver-bearing
fluxing ore. From the maps we have secured from Inspira- -
tion Copper Co. and from. conversations we have had with the
former superintendent of the Ash Peak operation for Inspire
ation, we are convinced there is a potential of one and one- -
“half to two million tons of 9 5-ounce 511ver in the Ash ‘
__Peak property. ‘ , . :

We desire to explore the vein at depth to determine if this
potential can be realized., This exploration will cost ap-
proximately $340,000. In addition, we will have to rehab- .
ilitate the existang shaft to the 975-foot level to do this
exploration. The total cost of exploring and rehabilitating -
this property will be approx1nately $415,000.,. - We are pre-
pared to expend $165,000 of our own resources at this time

on the project. . We will need a loan of $250,000 for the

- project. We are prepared to repay such a 1oan from antici-.

pated production from the property and to secure the loan
‘by assignment of our lease and option. o

We will be glad to supply you with any. further 1nformation .

that ‘will assist you in considering our loan, Please advise

us as soon as possible as to the availability of this’ 1oan.
Very truly yours, |

 E. E. LEWIS, INC.
Elbert'E.‘Lewis;'Pres; -

EEL/dg . | \Q: N /,‘ ‘ '{\‘\“;‘ ’ </ . '-% X





UNITED
STATES

UNITED STATES BANK OF GRAND JUNCTION

GRAND JUNCTION.COLORADO
HERBERT L. BACON

EXECUTIVE VICE PRESIDENT ) 81501
AND CASHIER

May 29, 1968

Mr. E. E, Lewls, President

E. E. Lewis, Inc.

P. 0. Box 1481

Grand Junction, Colorado 81501

Re: Ash Peak Mine Exploration
Dear Mr. Lewis:
Thank you for your kind letter of May 28, 1968.

. Your request for a loan of approximately $250,000,00 for
the purpose of exploring the Ash Peak Mine located in Greenlee i
County, Arizona, has been reviewed by our Discount Committee. It
is our decision that the proposed loan is of a highly speculative
nature and the repayment program would make the loan of too long
a duration. Consequently, I am sorry but your request has been
declined. '

Thank you for yoﬁr inquiry and please feel free to call on

us at any time. -

Herbert L. Bacon
Executive Vice President & Cashler

HLB:ma
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, Appraisals _ : - |
’ v Managemenf : ’ ‘ o R Ph‘m 243-1729 L ' T Tunnels & Shatt

May 28, 1968

: First Natlonal Bank of Grand Junction
'5th and Main Streets ' ,
- Grand Junction, Colorado

Attention: Mr. Frank Wagner
‘Dear Mr. Wagner‘-

'W1th reference to our conversatlons concerning explorlng
~the Ash Peak Mine, located in Greenlee County, Arizona, Ll
on which we hold a lease and option. e R

The mine has been . worked in the past by Veta Mines, Inc.,
and Inspiration Copper Co. as a source of silver-bearing
- fluxing ore. From the maps we have. secured from Insplra-v
. tion Copper Co. and ‘from conversations we have had with the . -
: former superintendent of the Ash Peak operation for Inspira- -
. . tion, we are convinced there is5'a potential of one and one-. . |
© - half to two million tons of 9. 5 ounce silver. in the Ash ‘
'Peak property. : . . :

We desire to explore the vein at depth to determine if this S e
potential can be realized. This exploration will cost ap- =
proximately $340,000. In addition, we will have to rehab- =
ilitate the existing shaft. to the 975-foot level to do this . . -
~exploration. The total cost of exploring and rehabilitating * .
" this propérty will be approximately $415,000. We are pre-
pared to expend $165,000 of our own resources at this time -~ .
~on the project.. Ve will need a loan of $250,000 for the = . =7 .=
project. We are prepared to repay such a 1oan from antici- =~ - - o
pated production from the property and.to secure the loan

by assignment of our lease and option."

We will be glad to supply you with any further lnformation e
that will assist you in considering our loan. Please advise, RO
~ us as soon as possible as to the availability of this loan. . g
V - Very truly yours,

E. E. LEWIS, INC.

_ Elbert E. Lewis, Pres. =~






FIRST NATIONAL BANK n Grancl Junction

GRAND JUNCTION, COLORADO

May 28, 1968

E. E. Lewis, Inc.
P.0O. Box 1481
Grand Junction, Colorado 81501

Attention: Elbert E. Lewis
Dear Mr. Lewis:

This letter is in reference to our telephone
conversation and your letter of May 28, 1968,
concerning the exploration project that you have
in mind on the Ash Pete Mine located in Greenlee
County, Arizona, on which you hold a lease and
option.

Your letter indicates that in order to complete the
exploration and rehabilitate the property that you
would need a loan of $250,000.00, and that the re-
payment plan is based on anticipated production from
the property. .

We appreciate your giving us:an opportunity to consider
the loan, however, after reviewing the matter with our
loan committee, we regret that we w1ll be unable to
comply with your request.

Yours very truly,

Senlor Vlce 81dent
\






E E. LEWIS, INC. N N
MINING CONSULTANTS . ) ~ UNDERGROUND. CONTRACTORS

o - P. O. Box 1481 i ) )
Engineering . © Leasing
Appraisals _GRAND JUNCTION, COLORADO ~ Mining .
‘- Management ' Phone 243-1729 . Yunnels & Shats

SUMMARY OF KEY PERSONNEL

Elbert E. Lewis -~ President and General Manager. Age 49, mar-
ried, 5 children. Graduate of Colorado School of Mines, En-
gineer of Mining, 1942; Engineer of Metallurgy, 1947. Exten-
sion course St. Louis University, "Industrial Psychology and
Employee Relations,™ 1949. Registered Professional Engineer.
26 years experience, construction engineering, mill operator,
mining, managing small medium sized mining and milling oper-
ations in the United States and South America. Specialized
experience t1n, tungsten, copper, lead, 21nc, and uranlum.

John F. Peeso - Vlce—pr351dent and Mine Manager. Age L8,
married, 3 children. Graduate Colorado School of Mines, En-
gineer of Mining, 1948, 21 years experience, mine- operator,
engineer, mine management of mining operations. Specialized
- experience copper, molybdenum, chrome, and uranlum.

Dudley L. Dav1s - Assoc1ate Geologist. Age 53, marrled, 3
children. Graduate University of Nevada, B.S. in Mining =~
Engineering, 1941; Englneer of Mining, 1955. Extension course -
. "Management Tralnlng, ‘Colorado University. Reglstered Pro-
fessional Engineer.  Author of :'numerous papers on mining
'operatlons and geology of western United States. 26 years
experience, mining englneer and operator, chief of explora-
tion, geological engineering and consulting. Special ized
experience copper, lead, zinc, silver, uranium, and placer gold.

Frank Perry - Chief Mechanic and Machinist. Age 58. 29'
years experience, speC1a11z1ng air, diesel and mining. equip-
ment. o ' o

Clifford Lenard - Engineer and Mine Foreman. Age}33,‘married;‘
L children. 1l years experience, surveyor of mines and mine
foreman. ' ' _

Practically all types of mlnlng equipment are owned by
the organization and are used in its operations; company maln-
tains a shop and is capable of rebuilding and manufacturing -
its own equipment. In addition to the technical and key per- ‘
sonnel :enumerated, employs an average 15 miners and maintains
an active file of experlenced miners for use in all types of
operations. Active personal contact and technical associa-
tion is maintained with organizations and individuals that
can lend technical a531stance to the company when needed on

‘ short notice. - .
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Ash Peak Mine, Ash Peak Mining District
Greenlee County, Arizona

SUMMARY :

‘The Ash Peak Mine, located 10 miles west of Duncan,
Arizona, comprises five patented mining claims, two pat-
ented millsites, and twenty-nine unpatented mining claims,
Approximately 430,000 tons of silver-gold bearing quartsz
has been mined from the patented claims and approximately
50,000 tons from the unpatented claims. Three shafts pro-
vide access to the property; two shafts, the Shamrock and
the Commerce, are open but in need of retimbering; the third,
the Hardy shaft, is caved at the collar and its condition
unknown. ,

The quartz vein is evident over 6;000 feet in length
and is ore bearing to a known depth of 1,400 feet. The
vein is 20 to 60 feet wide with the pay streak 6 to 18 feet
wide. The ore is argentite in quartz, The vein (fissure)
is well defined and of sufficient magnitude that it probably
cuts the underlying limestone beds. A large reserve is prob-
able at the depth of the limestone bedding, rather than in
the andesite nearer the surface. ~ | &

The ore is sought after by the numbercue smelters in \\ '
the area as a flux. Marketing will be favorable and no mil-
ling will be reqﬁired until the developed reserves exceeds
the requirements of the mills for.fluxing material, A po-

tential in excess of 3,000,000 tons of 9-0z. silver ore is

o






estimated for the property.

INTRODUCTION:

The basic data for this report has been gathered from
numberous sources, including: the Department of Mineral
Resources; Phoenix, Arizona; operating reports-- Robert H.
Sayer, Sr., (deceased) Mining Engineer and President of
Veta Mines; records of Iﬁspiration Copper Co. at Miami,
Arizona; personallconversations with Clifton F. Smith; re-
tired ore-buyer of Inspiration Copper Co., who was in charge
of the operation when it was under lease to Inspiration Cop-
per Co.; and from Information Cirdular #7119 of the U. S.

Bureau of Mines,

LOCATION:

The Ash Peak property is located in Sections 2, 3, 10
and 11, Twp 8 S, R 30 E, Gila and Salt River Meridian, ap-
proximately 1,000 feet south of U.S. 70, 30 miles east of
Safford, Arizona, 10 miles west of Duncan, Arizona,

The average daily temperature at Duncan over a period
of 23 years was 65.9° with a low average daily temperature
of L4.5° in December and a high average of 85.20 in July.
The climactic conditions at the Ash Peak Mine are similar
to those at Duncan, Arizona. The average annual precipi-

tation in 8 years was 11.17 inches., The altitude of Duncan
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is 3,645 feet and at the mine approximately 4,500 feet, .

PROPERTY AND HISTORY:

The property consists of five patented mining claims
straddling a quartz vein trending north 60 degrees weét.
These claims are from east to west: Great Eastern; Commerce,
Fraction, Summit; Homestead, and two patented mill sites.

E. E. Lewis; Inc;, has located 29 unpatented mining claims
that abut the present patented mining claims and cover the
extension of the vein to the west on property commonly known
as the Hardy Mine.

The Ash Peak Mines were diécoVered in 1899 and the five
claims and millsites were patented October 14, 1913, Mineral
Survey #3076-A and -B. Early development work on the Ash
- Peak Mine was done by George Wingfield of Nevada énd his
Goldfield Consolidated Co. Development by the Goldfield
ACo. in 1918 and -19 comprised a::900-foot shaft, The Sham-
rock; a 500-foot shaft, the Commerce; 110 feet of shallow
shafts; a 600-foot shaft on the Hardy; and 6,167 feet of
drifts and raises. From the records examined, it appears
that the Goldfield Consolidated Co, did no mining other than
this extensive development work., Early in 1920 the price of
silver dropped substantially, and accordiﬁg to unconfirmed
stories the Goldfield Co, offered a lesser amount for the

mine than their option price. The offer was refused and
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Goldfield dropped their option.

The property sat idle until 1936, when the Veta Mines,
Inc., took over and commenced operations in March, 1937.
There is no record of any silver concentrates being produced
from the Ash Peak Mine until the Veta Mines took over in
1936. 1In 1936 Veta Mines rehabilitated the Commerce, Sham-
rock, and Hardy shafts., A mill was built and development
work in the mine was started to drive the 600-foot level
of the Shamrock toward the Commerce Mine and make a connec=-
tion with the 500-foot level of the Commerce. These two
levels were eventually connected by means of a raise, and
ventilation established. |

The mill went into préduction about September, 1936,
and operated on a 200-ton per day basis until January, 1938,
when the property was shut down due to a drop in the price
~ of silver from $0.775 to $0.645. The mining and milling
equipment was sold and the entire property was dismantled.
Veta Mines removed during their tenure 173,282 tons of ore
as shown on the U, S. Bureau of Mines records.

On June 24, 1941, the property was reopened as a sil-
ica-flux by Inspiration Consolidated Copper Co., under the

direction of Clifton F, Smith, and a contract was given to
Howard Mottier of Duncan, Arizona, to operate the property.
75,361 tons was mined by inspiration from the Commerce work-
ings, and 181,828 tons mined from the Shamrock workings.

All ore mined from the Commerce workings was above the 500

level and above the 600 level of the Shamrock. In addition,
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approximately 40,000 tons was shipped from the Hardy wquings.
Early in 1954 Inspiration Consolidated Copper Co. forfeited
’their lease and ceased operations at Ash Peak. This ces-
sation of operations was oécasioned by the discovery of sil-
ica flux near to the Miami Smelter that contained a small
amouﬁt of copper. Further, the decision to close out Ash
Peak was occasioned by a'material increase in the price of
copper. It should be noted that no major development work
was done on the Ash Peak Mines during the time of its pro-
duction. All development work had been done by the Nevada
Consolidated Group several years previously; Some explor-
ation work was done by the property owner Arthur Murphy; a
recognized mining engineer in Arizona, during various per-

jods when the mine was not under lease.

GEOLOGY :

There are 29 sedimentary rocgg_zégosed in the immediate
vicinity of the Ash Peak Mine except a little Gila conglome
erate and recent wash. Rocks near the mines are tertiary
lavas and consist of andesites, rhyolites, and rhyolite tuffs,
which have a gentle southerly dip ranging'up to 10°., There
are also numberous dikes and volcanic plugs in the area,

' The Ash Peak vein follows a fault fissure of about 100
feet vertical displécement and with a somewhat greater lat-

eral displacement. This fault fissure is continuous for over
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two mileé, forming hogbacks in pléces. The vein strikes.
north 60°‘wes§ and dips 80° north, Following the hanging-
wall of the fissure which in turn is the hangingwall of

the vein, is a diabase dike of a few feet width, probably

a feeder to the late andesite flow referred to below.

LATE ANDESITE:

A flow rock, basaltic in character, overlies a rhyo-
lite ﬁuff, a volcanic ash lying flat and separating the late
andesite from an earlier andesite. The tuff is from 20-40
feet thick, and is very prominent, It is exposed for a mile
along the south side of the Ash Peak fissure. The earlier
andesite is 6f unknown thickness but probably about 1,000
feet st the site of the vein and presumably overlies the the up- YVﬁqf'

per sedimentary limestone members. This earlier andesite N;fﬁkoukn,

err #u? < - |
- varies in texture from porphyritic to aphanitic and as thls W‘fcw Tfhcd
o qu
material forms the original breccia, in the fault fissure, }ﬁk/‘

the porphyritic phase has been more readily converted into

ore than the aphanitic phase,

MINERALIZATION:

The ﬁein follows the original fissuring with better
values generally on the hangingwall. The fissure is from
20-60 feet wide, the pay streak from 6-18 feet wide. Fol-
lowing the original faulting where was first a quartz min-
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eralization, which altered and connected the fault breccia.
Further faulting, both laterally and vertically was fol-
lowed by further mineralization, cementing and altering of
the breccia and quartz, and ore deposition friom the mineral-
bearing solutions pulsating through the fissured area, re-
sulting in the present vein and orebodies. It is probable

that the fissuring has extended to the underlying limestone Wwbif% T@ﬁ
evidermee fir

and that ascending solutions, in passing through the lime- any Js at aff 7

stone, lost much of their mineral content before reaching

the upper tertiary zone, Practically no copper, zinc, or

~ lead are found in the vein, the commercial ore being prin-

cipally argentite (AgaS), carrying very low gold values. Lit-
tle oxidation has taken place within the vein. The ore is
essentially a primary sulfide, |

The original fault fissure was nearly vertical, the
displacement about 100 feet. Later and lateral faulting
along the original zig-zag fissure has resulted in elongated
diamond~shaped areas along the plane of the fault, and the

result is a series of recurrent lenses of enormous size in

‘which are the orebodies in the vein., The vein outcrops well

above the ground, and from end to end of the patented lode
claims the quartz is generally banded, evidencing a pulsat-
ing deposition. The best values are found in the banded
quartz in the highly altered breccia of originally porphy-
ritic texture.

Numerous vein stringers are known to exist to the south
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of the main vein, some of which are exposed at the surface,
others do not manifest themselves on the surface. One such
stringer was discovered by Inspiration Copper during their
tenure approximately 50 feet south of the main fissure. This
vein produced a considerable tonnage of ore.

Typical Ash Peak ore is made up of abundant dense
banded chalcedony quartz and a silicified andesite showing
some flow structure; varying amounts of calcite (CaCO3),
rhodochrosite (MnCO3), and pyrite (FeSp), and small amounts
of silver, occurring as clouds of fine argentite or as
streaks associated with the quartz, evidenced by their un-
usual hardness. The calcite occurs in various sizes of
crystals, in colors ranging from grayish-white to deep black,

A test hole drilled by Arthur Murphy confirms the prés-
ence of the Ash Peak vein at a depth of 1,400 feet. The
veih was reported to be at this point 18 feet wide; carrying
18 ounces of silver. It is probable that the vein extends
to considerable depth, and giz show increased width and in-
creased-values at the point it intersects the ligggggne.

—n

THE HANGINGWALL VEIN:

The fissure that was mined by Inspiration Copper Co.;
referred to above, in some of the 1it erature is reférred
to as a "hangingwall vein." There is no expression of this
hangingwall vein on the surface, It was first encountered
in a cross-cut driven from the 50-foot level of the Sham-

rock shaft. At this level, it was approximately 10 inches
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in width. An exploratory cross-cut was driven on the 400~
foot level to determine if this "hangingwall vein" persisted
in depth. On the 400 level the crosscut at 26 feet encount-
ered the vein, and it proved to have a width of approximate-
ly 30 feet, and values equal to t he Ash Peak vein developed
by the Goldfield Consolidated. Subse@pently, a cross-cut
was driven on the 600-foot level to the vein, which at this

point is 50 feet in width and averagés 5.6 ounces of silver

for its full width. The presence of the vein was verified

by test drilling for a distance of 1,100 feet west of the
shaft on the 600-foot level. The Hangingwall Vein was
mined by Inspiration from the 500-foot level to the 350
level. The extent and depth of the Hangingwall Vein is
unknown at this time, as there has been no exploration or
development of this vein other than the work done by Inspir-

ation shortly before their closing of the property.

DEVELOPMENT AND PAST PRODUCTION:

The development of the Ash Peak mines is confined to
that done by Nevada Consolidated, as covered in the history
above. The only exception to this statement is a connec-
tion between the Shamrock and the Commerce on the 500~ and
600-foot levels. Production from the Ash Peak properties
is approximately 480,000 tons, 50,000 tons of which came
from the Hardy shaft, The production from the Hardy shaft

is not as exact as the production from the Commerce and Sham-
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rock shafts, as this production was from unpatented claims
made by various lessees over the entire life of the property.
The 430,471 tons prodﬁced from the Ash Peak properties has
averaged .,035 ounces per ton of gold and 9,3 ounces per ton
of silver. At current values of $35 per ounce for gold,
and $2.00 per ounce for silver, this ore would gross a
value at the mine of $19.82 per ton. Past production from
the Hardy mine appears to have averaged approximately .10
ounces of'gold, and 25 ounces of silver per ton. This high-
er apparent ore grade at the Hardy is explained by the fact
that the Hardy property has always been operated by lesasers
who sustained themselves on small high-gfade production,
Considefable lower-grade tonnage is reported to have been‘

left in the Hardy workings.

POTENTIAL RESERVES:

At the present time there are no true reserves on the
Ash Peak property. Some proven and probable ore is shown
on the maps of the Inspiration Copper Co. This ore remains
intact, but is inaccessible because of the condition of
the mine workings, -« - oo v e S 4

Various estimetes appear to have been made by-engi-
neers and geologists_of the possible reserves or potential
feserves of the property. Some of these»estimétes have been

rather detailed, but are based on nothing more exact than

> Sy eredil

f3.00 L
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géological inference. The writer prefers to make an over-
all estimate of the possible reserves, based upon the fol-
lowing: |

A. Exclude the Hardy Mine, because the information on
this area is lacking, or at the best, very inexact.

B. Assume the mineralized area to be only within the
limits of mining and exploration conducted to date (4,000
feet in length).

C. Assume the same rate of ore occurrence within the
probable mineralized area (B) as demonstrated in‘the Shame
rock and Commerce workings. (60%)

E. Assume the ore width to be 6 feet in the main vein..
This is actually two feet less than the average mined to
date.

F. Assume the Hangingwall Vein to exist only in the
immediate area of the Shamrock workings and to be 1,100
feet long as indicated by the reported drilling; and ex-
tending from the 500 level to the 1,000-foot level and av=-
eraging 10 feet thick.,

G, Assume the vein material averagesl2 cubic feet per

ton.

Using these éssumptions, the main vein: A;OOO foot
length, l;AOO foot depth; 6 foot width, and 60% mineral- A
ized; divided by 12 cubic feet per tpn; or 1;800;000 tons.
From this deduct the ore mined to date; or 450;000 tons;
leaving 1,350,000 tons; plus possible ore in the Hanging-
wall Vein 1,100 feet in length, times 500 feet in depth;
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times 10 feet wide, divided by 12 cubic feet per ton; or
458,300 tons, giving a possible total ore reserve of 1,808,300
tons. This type of estimate has no basis in fact, and is

- inferred only from the geological occurrence and the rate

of mining in the old workings. It must be recognized that

to this pbtential can be added & potential for the Hardy

Mine and for a greater depth than 1,400 feet at the Sham-

rock and Commerce shafts, since it is reported that the vein
at 1,400 feet was‘l8 feet thick and contained 18 ounces per
ton. Further, one might assume; by geologic inference, the

greatest potential reserve at the limestone contact.

RECOMMENDATIONS:

Reports from the Minerals Resources Division of Ari-
zona indicates that the workings are dry to their present
maximum depth, that is, 975 feet, Further reports indi-
cate that no water was encountered in drilling below the
975 level. Examination of the Commerce and Shamrock shafts
show them to be open, but in need of retimbering. All of
the old stopes appear to be caved and the workings of the
Shamrock are inaccessible, The drifts and workings in the
Shamrock below the limits worked by‘Inspiration Copper may
be in good condition and open. Credence must be given to
the maps of Inspiration Copper Co.; and from these maps it

appears that there is substantial ore to be mined on the
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975-foot level of the Shamrock shaft. It also appears
there is ore to be mined from the 600-, 700-, and 800-
foot levels of the Shamrock shaft. A small reserve is in-
dicated in the Commerce workings.

The following work should be instituted:

1. The vein outcrop should be sampled and short
diamond drill holes cored to determine if any ore can be
developed and mined by open pit methods to a depth of ap-
proximately fifty feet along the vein.

2. Retimber the Shamrock and Commerce shafts.

a. Sample all open workings for an immediate
reserve,

b, Sink Shamrock 500 feet to 1;aoo-foot 1eve1;
drift easterly to Commerce claim,

c. Raise to connect Commerce shaft to 1,400

level of Shamrock.

3. Explore last Chance Claims (Hardy Mine) by trenche

ing and surface diamond drill holes.,
Submitted by,

Elbert E. Lewis, P.E.
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EXHIBIT A

Production by Inspiration Copper Co.
Report by Clifton F. Smith

o M;INPJSSPIRATION CONSOLIDATED COPPER COMPANY

SMELTING DEPARTMENT
-ASSAY CERTIFICATE
Inspiration, Arizona

Gt rrtrce. %um%@awvou_'f

. Date

Per Ton of 2000 Lbs. | Per Cent | Per Cent| Per Cent| Per Cent| Per Cent| Per Cent| Per Cent .
"y +} Oz. Silver = Oz. Gold Copper Insoluble Si O, Al, O, Fe CaO ) Per Cent
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S INSPIRATION CONSOLIDATED COPPER COMPANY

SMELTING DEPARTMENT
ASSAY CERTIFICATE
Inspiration,

‘ Namea?é(/;é/]/?/)’nﬁﬂz/ M b2l 52 &7@%&% - (Zn/n[’(tbg @/W‘gf@ ’
Lot ... . 19

[ F Y-SR Date

Per Ton of 2000 Lbs. Per Cent | Per Cent| Per Cent| Per Cent| Per Cent| Per Cent| Per Cent :
V), Smelte Lot . 7Oz Silver Oz Gold | Copper | Insoluple | S1O, | Al O, Fe CaO s Per Cent
1947 1195 | [0 98 | po36 gyl| y 5 gL | 41
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Chief Chemist

FORM 12 AK. P. S,

"INSPIRATION CONSOLIDATED COPPER COMPANY

SMELTING DEPARTMENT
ASSAY CERTIFICATE

. . _ ) Inspiration, Arizona ' _ |
Name 47/% )2 22 .‘ 1. J 7 “:M - @Zmﬂg &M/dﬁﬁé@,;f
\ .
(@) EX R S Lot : ... Date ' 19
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EXHIBIT B

Assays Surface Samples

Station 0+00 Commerce Shaft

Station 19+75 Shamrock Shaft






S o @ Qown LasoraTol) @
2263 Broadway '
GRAND JUNCTION, COLORADO - 81501

‘NALYTICAL DEPARTMENT Phone 242-4589

CERTIFICATE OF ANALYSIS

T ’ Date 4=12-68
£, E, Lewis, Inc, ’ o Order No.  18970-S
. P, 0, Box 1481
Grand Junction, Colorado

Material: ~ Ore Samples
Received: Le=11-68
Por: Gold & Silver Assays

Ounces Per Ton
Lab. No. Your No. Description . Gold Silver l %Cu %Pb
18970« . 12-00 0.5 = 8.5 0.005 2,04
18970-2 . . 12-25 . 0,00=-8455 Trace 0.68 |,
18970-3 12-50 0.0 = 844 : Nil 0.24 ™
18970.h 12-75 ' O.o - 8.2 Nil 0012
18970-5 13-00 0.0 =8,3 Trace 0,28
18970-6 13«25 5.9 - 8.3 Trace 0.18
- 18970-7 13-50 0,0-- 8,3 Trace 0,72
= 18970-8 13-75 0,0 = 3,0 Trace 1.32.
@ 570 14,-00 0.0 - 8.3 Trace | 0,50
S 18970-10 14=-25 0.0 - 8.3 . Trace 0.50
18970-11 14-50 0,0 = 5,5 Trace 0,22
1897012  14=75 0,0 = 8,5 - Nl O.uL
18970-13 15=00, 0.0 - 3,0 : Trace 0454
. 18970-14 15=00, 3.0 = T4 ioep Trace 042
18970-15 15=25 - 8.4 Deep E Trace 0.42
18970=16 15-50 YA o Trace 0.58
- 18970-17 15-75 . 84 M w ] N4l |° 0.28
18970-18 16=-00 6,5 " B Trace 134
18970-19 16=31 10,0 " <% | Trace | 0.58
~18970-20 16-25 350 Trace | 0,68
. 18970-21 16-50, L8 " =49 Nil 0.96
18970-22 16=50, 10,0 " «8° «=0,005 0,88
18970-23 16"75 8.5 " -00005 1056
- 18970-24 - 17-05 8.5 " 0.005 1.84
- 18970-25  17-25 6,0 _ Trace | 0,68
18970-26 17=50 7.0 " =0,005 O ks
18970-27 - 17=T75 3.0 - 8,2 Trace 0,50

~ Analyst

| Cf""’/’osz‘/é !57'0%- = '75"5"% %/ ///






.{E AOWN LABORATO‘ .
2263 Broadway
GRAND JUNCTION, COLORADO

81501

‘\NALYTICAL DEPARTMENT Phone 242-4589

CERTIFICATE OF ANALYSIS

T0 | Date  L=27-68
' E. E, Lewis, Inc, Order No.  18983~5
. P, O, Box 1481
Grand Junction, Colorado 81501
Material:  Ore Samples
Received: L=25-68

For:  Analysis

| Lab. No. Your No. Description G(gllclimes et Lls‘icl)?er | " %Cu l %Pb
18983-1 L=25 0'-9' <4' OG -0,005 1,58
18983-2 4=504 0'-3' <2' 0G -0,005 | 2,64 AIW‘}
18983-3 L-50;  0'59' <2' OG -0,005 | 2,46 |H
18983-4 4-70 0'=3' =2' OG -0,005 3.08 y
18983-5 5-00 087 RAXXER Trace | 0,84
18983-6 5-25 0'-8.3' =6' 00 Vein -0,005 | 1,12
118983-7 5-50 0'-8'  =6' 0G Vein -0,005 | 2,22
.18983-8 5=75 0'-9.4' -8' 0OG Vein -0,005 1,58
18983-9 6-00 0'-10,3 -8' OG -0,005 | 2,08
18983-10 6-25 0'-4.5' Hng, Wall Vein | =0,005 | 0,10
18983-11 6-25 2.,3'-12,3* -8' (G 0,005 | 0,98 .
18983-12 “6-50 0.,5'-12,3' =8' 0G -0,005 1,32 =T1
18983-13 © 6=75 0'-8.,3'  =9' OG -0,005 | 1,68
18983-14 6-75 8,3'=12,3' Thin Qtz Lens Trace 0,30
© 18983-15 6-85 T 0'-8,9 -8' 0G Trace 2,72 '
' . . ‘ : Y
18983-16 7-30 0.5'-12,3'" =5' 0G - =0,005 | 2,76 7,3 ”3
- 18983-17 7-50 1,0-12,3'  -5' 0G -0,005 | 2,68
.18983-18 7-75 0.5'=12,3" 7' OG . 0,005 5.40
18983-19 8-00 01-12,3" -8' 0G -0,005 | 1,88
18983-20 8-25 0'-12,3' =12' 0G - =0,005 | 2,20 | .
18983-21 8-50 0'-12,3" ~10* 0G <0,005 | 2,08 .
18983-22 8-75 0'-12,3" -10' OG ‘Trace | 1,26 |
1898323 9=00 0'-12,3" 7' 0G Trace | 1,32
1898324 925 0'-12,3* -8! 0G Trace | O.42
+18983-25 9-50 0'-12,3' -8' 0G Trace |- 0,42
18983-26 | 9-75 0'-12,3" -8' 0G Trace 0,26

i &

r\ég : Analyst
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RS ‘ @ Aown LaBorATO
. 2263 Broadway

GRAND JUNCTION, COLORADO 81501

.‘\NALYTICAL DEPARTMENT Phone 242-4589 .

CERTIFICATE OF ANALYSIS

B Date  4=27-68
E. E, Lewis, Inc, Order No.  16983-5
. P, 0, Box 1481
Grand Junction, Colo, 81501
| Material: Ore Samples
Received: L=25-68
For: Analysis
Ounces Per Ton [
Lab. No. Your No. Description Gold Silver | %Cu %Pb %Zn
18983-27 10-00 0'-12,3' -10 OG =Ni133 0o46
18983-28 10-25 0'-12,4 7' 0G Nil 0,28
18983-29 _10-50 0'-12,3' *  -9' OG Nil 0,20
18983=30 10-75 or-7" . -10 0G Trace (VNN A
18983-31 10=75 7'-12,3' Not Bottomed Nil Trace o |
. : ) viuf p
16983-32 1100  0'-7,2'  =6' 00 | ‘Trace| 1,32 | '
18983-33 11-25  0'=5.5 ~6' 0G =0,005 | 1,48 WALyt
18983-34 11-50 0'=9,5' -8' 0G =0,005 2,04 Sl |
@535 175 ol -6 06 -0.005 | 1.50 [ | ‘
L2+ . =1
18983-36 B2=25 0'-6.8' 0G = 4* -0,005 9.38"
18983-37 E2=50  0'=5,2' oG - 3° -0,005 | 3.62
18983-38 E2-75 0'-6,3* oG - 3 -0,005 4,08
18983-39 E3-00 0'=4,2° e oG - 3.5 -0,005 | 2,68 \6“6
© 18983-140 Es=25  0'=8,6' OG- 5°' -0,005 | 3,24 | X
18983-41 E3-50 0'-8,8' 0G - 5' =0,005 | 3,30 | |
18983-42 "E3-75 . 0'-8,2' - 0G - 5 -0,005 4,78 ‘ |
) . [N . ‘
18983-43 E4-00 0+-10' 0G - 5' -0,005 3.80 |_ ' -
1898344 E4-25 0'-11,3' oG - 4' -0,005 2,47 '
18983=45 E4-50 3.0'-11,3¢ oG - 5'(8w3] «~0,005 2930__,,._1 )
18983-46 EL4=T5. 0'=9' - 03 = 4,5 Pracés | - 1,00 | . -
16983-47  ES-00  0'-11,3'  0G - 2,5' | Trace | 1,30
I /7/0 o -
re?’4 A o——dmeiyoe—
-~ Page'? of 2 ' |






- s - @@= Bown Laporato ¢

2263 Broadway
GRAND JUNCTION, COLORADO 81501

,‘\NALYTICAL DEPARTMENT Phone 242-4589

CERTIFICATE OF ANALYSIS

o Date  5-6-68
. E, E. Lewis, Inc Order No.  18997-5
. . » .
L] P. 0. BOJC 11$81
Grand Junction, Colorado 81501
Material: Ore Samples
Received: 5-6=68 ‘
Por: Gold And Silver Assays
: Ounces Per Ton
Lab. No. . Your No. ' Description Gold Silver %Cu %Pb %0Zn
18997-1 1-80E ' 0' - 8,6' -0,005 okl
18997-2 4L-80E 0! - 6,2' Trace v 1.26
18997"3 S'WE . 0! - 8! .00005 : 6-36 /,
18997-4 5=25E ‘ 0t - 9! | =0.005 | 3.08
18997-5 5-50E 0' - 9,5 -0,005 2420
.18997°6 5=75E - 0" - 8.4 ' -0,005 | 3,08

¢
N
!

b Analyst /
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. Title), an Arizona corporation, as trustee, the following described

. patented lode mining claims and patented millsite claims (hereinafter

Arizona, more particularly described as follows: | Con

“claims, to sub-lease/said mining properties and to obtain an option-

enter into such an agreement uponlthe'fbllowing terms and conditioms: .. ;;,

EXPLORATION AGREEMENTl MINING SUBLEASE AND OPTION

<A,
THIS AGREEMENT Made and entered into as of the ::C"‘éay

of EYY , 1968, by and between ROBERT H. SAYRE, JR.,

A. GEORGE SETTER and GEORGE E. MOREHOUSE, hereinafter called '"Sub-
lessors'", and E. E. LEWIS, INC., a Colorado corporation, hereinafter

called "Lewis"

WITNESSETH: | | //[( /
Sublessors, by that certain Exploration Agreement, Mlnlng \5

. and amendment thereto datedMay 22, 1967, CQple of tﬁ
Lease and Option entered into on the Znd day of May, LBbb,/ﬁ-£E§gL£u; S

are - -

.whlch as—attached hereto as Exhlblt "A" and herelnafter referred to

as the '"Basic Agreement', leased (with the right to explore and optlon B
, .

to purchase) from Arizona Title Insurance and Trust Company (Arizona

i : : [

sometimes called the '"mining property') situate in Greenlee County,

Great .Eastern (lode claim) P
Commerce (lode claim) _ R
Fraction (lode claim) ' o RS
Summit (lode claim) ’ ' S
Homestead (lode claim)
Commerce (mill-site) . . .
Summit (mill-site) ‘ . SIS

United States Patent No. 783751, which is recorded in the:$A'p
Office of the County Recorder of Greenlee County, Arizona,
in Book 1 of Patents at pages 277 to 281.

It is the desire of Lewis to enter into an agreement where-

by Lewis will be given the right to explore sa1d patented lode mlnlng
from the Sub-lessors : /4<4

S
to purchase said mining properties, and Sublessors are willing to ‘C%;7

T e T T SR o mpee b






ACCORDINGLY, FOR AND IN CONS IDERATION ef Ten Dollars and
other.valuable consideration paid by Lewis to Sublessors and in con-
sideration of these premises and the mutual covenants and agreements
to be kept and performed by the parties hereto, it is agreedf

1. That this agreement is specifically conditioned upon
and subject to obtaining the consent and approval of Arizona Title.

2. The term of this agreement shall be the same as pro=-
vided in the Basic Agreement and includes both the initial mining
lease term and option to egtend mining lease term as set forth in
Paragraphs 3(b) and (c) thereof. Sublessors ﬁereby appoihr Lewis
as their agent and attorney in fact for the purpose of giving notice
to Arizona Title for the purpose of extending the term of the Basic
Agreement as contemplated by paragraph 3(c) thereof should Lewis
desire to extena‘the initial mining lease term. Lewis agrees to
furnish Sublessors with a copy of any such notice.

3. Sublessors and Arizona Title represent and warrant that
said Basic Agreement is in full ferce and effect.and that all payments,
conditions, covenants and agreements to be made and performed by Sub- - =

lessors with respect thereto have been made and performed or waived

and that no notice, either written or oral, has been received from

.~ Arizona Title or from any of its agents or representatives setting

forth any alieged Qefault or failure to perform any of the covenants,
conditions or requirements of said Basic Agreemeht.

4. Lewis, except as otherwise provided in or modified by
this agreeﬁent 1n Paragraphs 7 c, d and é, 8, 10 11, 13, 15, 16,

18 19 and 21, hereby agrees to observe and comply w1th each and all






of the covenants and agreements required to be kept and performed

by Sublessors as provided in the Basic Agreement,'subject to Lewis'
right to terminate and surrender this agreement as hereinafter provided
in Paragraph 15.

5. Lewis.shall have the right to immediately enter upon
said mining properties and shall have the fight until and including
May 1, 1968, to'examine the mining properties by sampling, drilling,
drifting or otherwise for the purpose of determining whether or not ”;:
Lewis desires to retain possession of the properties thereafter > lm/fff-y

| 275"
under the terms of this agreement. If Lewis does not desire to //, o

continue this agreement after May 1, 1968, it will advise Sublessors
and Arizona Title '

'/ in writing on or before said date and will furnish Sublessors the

- information required by Paragraph 2 of the Basic Agreement, in which

event this agreement and the obligations of both parties will terminate.
6. Lewis agrees to expehd not léss than Five Thousand ,

Dollars ($5,000.00) on or befére.May 1, 1968 for exploration and

development on the mining.pfoperties. In addition but subject td _ i%f

the' proviso set forth immediatel& below, Lewis agrees to expend not |

less than Thirty Thousand Dollars ($30,000.00), including said Five..

Thousand Dollars ($5,000.00) for exﬁloration'and development on or

Abefore_May'l, 1969.

PROVISO: In the event Lewis continues this agreement

after May 1, 1968, it shall have the right, after ex-

pending said Five Thousand Dollars ($5,000.00) on or

before May 1, 1968, to surrender this agreement at any-

time by giving written notice thereof to Sublessors with :
a copy of said notice to Arizona Title. 1In the event T
Lewis so elects to terminate said agreement it is C
understood that Lewis shall nevertheless be obligated ST
to have spent an average of at least Two Thousand - ‘ -
Five Hundred Dollars ($2,500.00) per month com=-

mencing March 1, 1968, to the date of termination






' provided that Lewis shall not be required to pay such

' minimum advance royalty so long as the cumulative

- purposes hereof all productidn royalty payments paid

in exploration and development upon said property.

In the event Lewis shall not have expended such

amount to the date of termination it agrees to pay

the difference to Sublessors in cash. For example:

Lewis gives notice on September 1 of its intention

to terminate the agreement. Up to the time of giving

notice Lewis has spent Eight Thousand Dollars ($8,000.00)

in exploration and development upon the property.

Lewis would be obligated to pay Sublessors Seven .
Thousand Dollars ($7,000.00) upon surrender of the S
property on September 1 computed as follows: 6. '
(number of months -- March through August) times

$2500.00 equals $15,000.00. $15,000.00 minus

$8,000.00 equals $7,000.00.

7. Royalties.

a. Minimum advance roydties. Lewis paid

Sublessors One Thousand Dollars ($1,000.00) as an

advance royalty payment upon the execution of this

- agreement, the receipt whéreof is hereby acknowledged

by Sublessors. Lewis agrees to pay Sublessors on or

before the first day of each monﬁh commencing with the
month of May, 1968, a minimum advance royalty as

follows:

Amount per month During the period '
$500.00 = = . May, 1968 through and
' : including April, 1971
1,500.00" : May, 1971 through and
oo including April, 1976
2,000.00. - : May, 1976 through and
' including April, 1981
2,500.00 May, 1981 through and

including April, 1986

total royalty payments (production and minimum) from

the mining properties received by Sublessors (for the






directly to Arizona Title shall be deemed to be pro-‘

exceeds the total cumulative amount of minimum advance
royalties payable under the terms of this agreement to
the date of making any such computation., 1In aﬂy month
that the total cumulative royalties (minimum and pro-
duction) is less than the total cumulative amount of
minimﬁm advance royalties payable under the terms of
this agreement to such month, then Lewis shall pay

Sublessors the difference between the amount of

|
duction royalty payments to Sublessors) equals or ' .

|

|

|

|

royalties which have been paid and the total cumulative

amount of minimum advance royalties called for by this )
agreement. - Notwithstanding the above it is understood

that in the event Lewis stops or suspends production

that any accumulated credit against future monthly ' '

minimum advance royalty payments shall not exceed
a total of thirty six (36) months (with respect to

each period that production is suspended) following

the date production is suspended. ' :
‘ Lewis 1£§?f

b. It is understood and agreed that7§§5¥éssep&633/:5

shall pay directly to Arizona Title the minimum annual

" royalties required‘to be paid under Paragraph 4(b)(2) g
and to deduct such amount from minimum i
- of the Basic Agreement,/ ¥t=is=agreed=that=bEewisy=at - R

royalties due Sub-lessors under this agreement,

' Ees-optiony=shaki=have=the-right=to-pey=£fer=Sublessors

EGCE SR AT RaR Lo B L CICI-ER-CheCUCRECE=acLautESGESRaESE

ment=by=Sublessers===In=ecase-ef-any-such-payment-Lawis ' fgL

sha%%=have=€he=géghe=€e=pesain=any=ée§a¥eées=£minimum
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shrarece=or=production Fwrich becomedueSublessers=herew

underand-to-repay=tteeki=thercfrony-and -the-retention
Fy=Eewts=strrttdrave -the=sanc-effect-as—EE-prid=Sublesors+

c. Production royalties. Lewis shall pay or

cause to be paid to Arizona Title an amount equal to 5%
(after deducting any applicable credit on account of
previously paid minimum royalties as contemplated by‘
Paragraph 4(b) (2) of the Basic Agreement, the amount of
which credit shall be remitted to Sﬁblessorsvand Lewis
ié hereby authorized to deduct and reﬁit such cfedit

in accordance herewith) and to Sublessoré‘an amount
equal to 5% of the net reﬁurns received by Lewis (from
all minerals or ores mined and sold from the mining
propé}ties by Lewis). 'Net returns" is defined as all
moneys received from any smelter, mint, treatment agency

or other purchaser of such minerals or ores after all

~deductions, if any, made by the purchaser for sampling,

assaying, penalties and otherwise and less the actual

transportation costs incurred by Lewis from the mine

.to such smelter, mint, treatment agency or other purchaser.

d. Production royalties péyable hereunder
shall be payable on or before the 15th day of the -
month next succeeding the calendar month during which 252€2<:

Lewis receives payment for ores or minerals previously C?;7
Reports showing the basis for such payments shall be mailed
shipped and sold./ Royalties payable to Arizona Title with g

: the pay-

shall be mailed to its address as set forth in the Basic Mments.






" to Sublessors only that part due and payable hereunder which Arizoma -

Agreement. Subleséors hereby direct that all royalties
payable to Sublessors shall be paid to the following ‘
persons at the addresses set forthf

Percent of total
royalty payable

Name and address to Sublessors as
R a whole
Robert H. Sayre, Jr. 10%
230 27 Road ' :

Grand Junction, Colorado 81501
A. George Setter 45%
1128 Gunnison Avenue '
Grand Junction, Colorado 81501
Chapman & Morehouse Mining Co. " 45%
121 N. 8th Street
Grand Junction, Colorado»81501
é.',Payment'or tender by Lewis to Arizona
‘Title of its royalty and to Sublessors of any royalty
. payable to them shall cpnstitute and shall be payment
in full to Arizona Title and Sublessors and to holders
of any interest therein of each such amount. Lewis
shall not have any obligation whatsoever of distri-

bution of any amounts paid to Arizona Title or to Sub-

lessors or to persoms, if any, entitled thereto.

8. If Arizona Title or Sublessors own an interest in the

above described mining properties, less than the entire and undivided

interest therein, then, whether or not such lesser interest is

referred to or described herein Lewis may pay to Arizona Title or

Title's interest or Sublessors' interest, as the case may be, bears

to‘the entire and undivided interest in the mining properties or
lease involved. Upon such payment Lewis shall not have any further
obligation to Ariéona Title or to Sublessors or to any person Or
persons claiming by, through'or against Arizona Title or the Sub-

~7-






lessors.

9...Iqhﬁhemeyenp_Lewis stakes any mining claims contiguous
to the above describedfmining claims and produces therefrom it is
agreed that Lewis will, pay Sublessors a royalty with respect to
minerals or ores produced therefrom of 5% of the net returns as
hereinabove provided.

10. »Option te purchase. Subject to Lewis' compliance
with the terms and conditions of this agreement, Sublessors hereby |
give and grant Lewis the exclusive right and option during the
initial or extended term of this agreement, but not thereaffer, to
purchase said mining propertiee forda total purchase price of

Three Hundred Thousand Dollars ($300,000.00); less the follewing

credits against said amount: (a) Total sum paid by Lewis and

Sublessors to Arizona Title under all royalty provisions of this

agreement or the Basic Agreement; and (b) any other cash money peid

as codsidefation for the Basic Agreement, but excluding any amounts
paid by Lewis or Sublessors for taxes as hereinafter provided.

11. Exercise of option to purchase. Lewis may exercise
its option to purchase the aforesaid mining properties by giving Sub-
lessors and Arizona Title written notice of its intention so to do
and by tendefing to Arizona Title the difference between said Three

Hundred Thousand Dollars ($300,000.00) and any amounts theretofore ;_
and paid to Arizona Title 653%_5 'fv;

credited agalnst the purchase price/as prov1ded in Paragraph 10

above. ‘ - | ' , i#w
Upon exercise of the'option by tender of the purchase S _?ﬁ.

priee to Arizona Title, Sublessors hereby consent to Arizona Title's e

delivering to Lewis its good and sufficient warranty deed conveying






good merchantable title to the above described mining properties
to Lewis free and ciear of any liens, encumbrances or reservations
against.'the same. It is understood by the parties hereto and by
Arizona Title that the deed from Arizona Title to Lewis shall be for
the entire interest in said mining properties, including both the
. surface and minerelvrights~and said Basic Agreement is hereby deemed
to be amended in this respect upon Arizona Title's consenting to this
agreement.
12. In the event Lewis exercises its option to,purchase
said mining properties it agrees that it will immediateiy after
receipt of the deed thereto from Arizona Title convey to Sublessors
by a recordable royalty deed a perpetual 5% royalty interest. Said - >
royalty deed shall entitle Sublessors the rlght to receive 5%.of the
net returns, as herelnabove deflned with respect to minerals and
ores produced and sold from the above described patented lode
mining claims, .
=E¥e== —ehs=aweme~E@wss=she¢%é=éesype=§e-£:ﬁgnee-e~peﬁeteﬁ Ag;kf‘iﬁT

C:L/;§
=@&—reg=exp$e¥a£e##_&eEz&bEbatdggaae&a&:eé_&&=eME=ee=eehee_g&ueEmaeaE

|
sa‘
=bﬁ&ﬁ=émaf#hﬂﬂﬁssvfs=&ﬁé=kpéasma#¥%E%s=agPee=eG=exesaEG=sash=eensen§= -
;es=%ém;=mmé=sehep=%ﬁsepw#sn§s=asﬂaay=be=@eq&ipeé=e£=&p£sen&=¥iele

' | i
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royakbiespayable—to-hrizona-Litle and-Sublessors-herein-
14. 1In the event that Lewis is unable in whole or in part

by force majeure, as that.term is hereinafter defined, to carry out

its obligétions under this agreement or to.carry on mining operations

upon said claims, other than to make production royalty payments due

hereunder, or in the.event ores from the claims cannot be'profitably

mined and marketed at the then market price, it is agreed that upon

Lewis giving Sublessors full particulars with respect thereto in

writing as soon as possible of thevoccurreﬁce of the cause reliéd'

on, Lewis' obligations so far as they are affected by such force

majeure or lack of a profitable market shall be suspended during the

continuanée of any such inability so caused but for no longer perioa,

and such cause é;all so far as possible be remedied with reasonable

dispafch It is agreed that during any period of‘force majeure that

the minimum advance royalties to be paid to Sublessors as hereinabove Zézi:

provided in Paragraph 7 a. shall be reduced by one-half but the mln1mu£f7¢£?

royalties to Arizona Title shall not be reduced.

The term "force majeure' as used hereinabove means
acts of God or nature, accident, strike, 1ockouﬁ, operation of law,
insurrection or mob violence, war‘or national émergency, governmental
regulation.or requirement, wéather conditions or any other matter
which cannot be overcome by means normally employed in performance,
and so often as the same shall océﬁr, or which would render performance
abnbrmally éxpensivelor difficult including the unavailability of

labor or materials in the Qpen market or any cause whether similar

or dissimilar beyond Lewis' reasonable control, whether herein R

-10-






. referred to in Paragraph 15, above, have

 unless Lewis shall,wwithin’sixty (60)vdays after receipt of such

S — R ' S
Lo

)
@
o

enumerated or otherwise, provided that the term "force majeure' shall
not include the financial inability of Lewis to perform its obliga-
tions hereunder.

15. Notwithstanding any other provision contained in this
agreement, it is understood and agreed that Lewis shall have the right
to terminate this agreement at any time and surrender and abandon its
rights hereunder, by giving Sublessors, with a copy to Arizona Title,

thirty (30) days written notice of its intention so to do and such

surrender shall terminate all bbligations éxcept for the payment of

minimum and production royalties which have accrued as of the

effective date of such surrender and'SublessorS'and Arizona Title

shall be entitled to retain all moneys theretofore paid to them.

At the request of Sublessors or Arizona Title, Lewis agrees to quit{ggzz%<:d‘

claim to Sublessors all of its right, title and interest in and to iﬁ??as
g;%n termination of this agreement for any reason, t
the subject claim./basic agreement in its original, unamended form shall
govern as between Sub-lessors herein and Arizona Title.

16. In the event this agreement is terminated for any
reason Lewis shall have a six month period W1th1n which to remove R

all buildings, equipment, machinery, fixtures and personal property (giégl

RFS.
from sa1d claims paid for and installed bg 1t. provided that all paymentg//
een paid. L
17. Upon violation of any»of the covenants herein con-
tained, and upon the part of Lewis to be kept, paid and performed,
said Sublessors, may at their option and upon written notice to Lewis,

specifying a specific violation or v1olat10ns complalned of, and g1v1ng

notice of its intention so to do, cancel, and annul this agreement

~

L . -11- : ’ '
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written notice, cease such violation and péy to éaid Sublessors all
moneys then due under this agreément, and otherwise femedy the matter
or matters in which Lewis is. in default. If the default so specified
be not remedied by Lewis within sixty (60) days, this agreement shall
terminate absolutely. All moneys and royalties heretofore paid shall
be kept by Sublessors and Arizona Title and Lew}s shall have .no claim
thereto. ' _ E
18. EG:HFnsukaﬁﬁzxx#qnuqugﬁuukﬂﬂuﬁ;4ugp4uﬁ:gaadﬁEkq§Hq; A‘
Axﬁqxakkégﬁaﬁuﬁaaaaukﬁséaéuﬁdkaﬁha4Q§aa§mayaaﬂuEEka&ngauhﬁyiqygya 6%7?:5
o e effectmire - copy oL NoticeoEBefauktshakbabeo-be-piven—6o
JLewis asprowided -in Raragraph 19 helow, It is understood and agreed

including the  of Lewis
that if Arizona’ Tltle asserts any defaul t/~Gre=-Gratr failuré/to pay

minimum royalty, then termination for such default, and notice thereof,
- shall be subject to:the provisions of, and shall be given as provided 
in, Paragraphs 17 and 19 of this agreement, with copies of such
notice given to both Sublessors and Lewié.
19. Except as otherwise specifically provided‘elsewhere
herein, any notice or payment contemplated herein shall have been
~ timely given or pai& if deposited in the United States Mail, postage
prepaid, registergd or certified, and addressed, if intendéd for
Sublessors, to: )
| Robert H. Sayre, Jr.
230 27 Road
Grand Junction, Colorado 81501
A. George Setter

1128 Gunnison Avenue _
Grand Junction, Colorado 81501

-12-






_ valorem taxes based upon production by Lewis pertaining to said

George E. Morehouse
121 N, 8th Street
Grand Junction, Colorado 81501
or, if intended for Lewis, to:
E. E. Lewis, Inc.
P.0. Box 1481
Grand Junction, Colorado 81501
or, if intended for Arizona Title, to:
- Arizona Title Insurance & Trust Company
111 West Monroe
Phoenix, Arizona
Service of notice or payment by mail shall be determined effective
and complete upon the date of posting and mailing in accordance
hérewith. It is unde:StoOd and agreed that personal service upon
any pérty shall be deemed sufficient service of notice and no mailing
of notice or tender in the case of personal service shall be necessary.
20. It is agreed tht Lewis shall pay 90% and Sublessors

10f‘of all Federal, State and local taxes, including but not by way

of limitation all occupation, production, real property taxes or ad ' ﬁﬁ?

property not paid by Arizona Title. 1In this regard it is cohtemplated

. under the terms of Paragraph 14(b) of the Basic Agreeﬁent that Arizona

Title will pay all real estate taxes and special asséssments levied

or assessed against the mining. property up to the amount of such

taxes and asséssments as made for the tax year 1966 and that all
increases with respect to such taxes will be paid by Lewis and Sub-
lessors at the rate of 90% and 10% fespectively. .Notwithstanding the -

foregoing provision it is understood that in the event Lewis exercises

i

-13-






. payment by Arizona Title or Sublessors, and be subfogated to the
"rights of -the holder thereof.

mortgage, taxes or other liens by Lewis, in addition to the right

its option to purchase the mining properties Lewis will then pay 95%
and Subléssérs 5% of all Federal, State and local taxes including, but
not by way of limitation, all occupation, production, real property
taxes, except the portion thereof assessed against the surface.of
said property and the iﬁprovements thereon, or ad valorem taxes based
upon production by Lewis pertaining to said properfy. Lewis agrees
to pay all taxes levied against eqﬁipment, machinery, supplies,
buildings and instailatiohs and any and all other personal property | ?ﬂﬁ
or fixtures placed upoh‘and used in connection with the mining of the
mininé properties by Lewis.

21. Lewis, at its option, shall have theAright to redeem
for Arizona Title or Sublessors, by pﬁymeﬁt, any mortgage, taxes

(including those payable under Paragraph 20 above) or other liens -

In case of payment of any such

z
~of subordination herein granted, Lewis shall have the right to retain

any royélties (minimum advance or production)lwhich become due to
the person or entity who is in default in the)payment of the obliga-
tion giving Lewis the right of redemption hereunder and to repay
itself therefrom and the retention of such royalties by Lewis shall
have the same effect as if paid to the‘person or entity in whose
behalf the payment of any mortgége, taxes or other liens were made.
22. This lease contains the entire agreementbexp;ess or
implied of the parties heféto,vand'the parties agree that no promises

or representations have been made by either ofithem as to.the amount

-14-
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of ore or the value thereof onlthe demised premises or any other
promises or representations of any nature to the other which are
not set forth herein and which shall be binding upon them.

23. 'It is understood and agreed that no change, altera-
tion, 6r modificétioh'of'this 1eése or any of the covenants and agree-

ments herein contained shall be effective unless made in writing and

signed by the parties hereto. and consent obtained in writing from 6337-5

Arizona Title,

Titl 24, Lewis agrees to 1ndemn1fy and save Sublessors and Arizona
itle :

harmless of and-from-all claims and demands of whatsoever nature
with respect to the Sub-lessors, from all such claims

arising from Lewis' operations hereunder, o1/ arising om account or
Lewis' failure to Berfofm’in accordance with the terms and prQisions |
of the Basic Agfééﬁénﬁ, as herein amended.‘ Lewis agrees to secure ?éé%gf
and maintain a blanket public liability and property damage insurance
policy with iimits of 11ab111ty acceptab]e to Sublessorsq but not less
than required by the Basic -Agreement,
25. Each of the covenants hereln contalned shall inure
to and be binding}upon the-successors; assigns and legal representa=-
tives of the pértiés heretb. |
WiTNESS'thei: éignaturizi///////“w
N i.]"lu; ) );67/j;;e7l A C;yfléfz
L R //

Robert H. Sayre/,

e >

eorge Setter -
?76‘%’-\—9@«4—(

ge E. Morehouse

E. yxs, INC |

_'P?ésﬂ@ent

~ Secretary /

-15-






STATE OF COLORADO, )
) ss..
COUNTY OF M E S A. )

7

On this the 29th day of January , 1968,

before me, the uﬁdefsigned officer, personally appeared Robert H.
Sayre, Jr., known to me (or satisfactorily proven) to be the person
whose name.is subecfibed to the within instrument and acknowledged
ﬁhat he executed-the same'for the purpose the:eip contained.

IN WITNESS.WHEREOF, I have hereunto set my haﬁd and

j@*—ﬂm wZil ly A Z’%%/L i

Notdry Public

official seal.

My commission expires:;riMay 24, 1971.

STATE OF ARIZONA y
) ss.

on this the | Z day of ;114444¢z/uzy/ , 1968,

 —

. before me, the under31gned offlcer, pégeonally appeared A. George

Setter, known to me (or satlsfactorlly -proven) to be the person
whose name is subscribed to‘the w1th1n instrument and acknowledged
that he executed the.eame‘fer the ‘purpose therein contained.

| IN WITNESS WHEREOF I have hereunto set my hand and

“Notary Public /

official seal

My commission, expires
August 24, 1968

-16-






STATE OF COLORADO, )
) ss.
COUNTY OF M E S A. )

On this the 29th day of _ January. . , 1968,

before me, the undersigned officer, personally appeared George E.
Morehouse, known to me‘(dr satisfactorily.proven) to be the person
whose name is subscribed to the within instrument and acknowledged
that he execﬁted the samé for the purpose therein contained.

IN WITNESS ﬁHEREOF, i have hereunto set my hand and
official seal. |

: 7/.4’:‘"-‘11/')«/\’ % /‘J[W"M
' Nofary Public

My commission expires: . May 24, 1971.
'STATE OF COLORADO, .)

) ss.
COUNTY OF M E S A. ) -

On this the - 29thday of ‘January | , 1968,

before me, the undersigned officer, personally appeared

Elbert E. Lewis _ ‘~;'who acknowledged ﬂimself to bé. the Presi-

dent of E.'E. LEWIs;'INé., % corporation, and that he, as such
officér; being authorized séxfé dd,-exééuted the foregoing instfumenﬁ
for the pufposes therein cbgﬁéiﬁgd; by signing the néme of‘ﬁhe
corporation, by himself as sﬁéﬁigfficerf

| . IN WITNESS WHEREOF, .I have hereunto set my hand and.

official seal. ~"-}f;lm-'ﬁw' o |

' ' . ' o ' 7/,/,4/ ' a :
R | Notayy Public

My commission expires: May 24, 1971.: .. :

-17- .






TRUSTEE'S CONSENT AND APPROVAL

The undersigned has read the above and foregoing Exploration
Agreement, Mining Sublease, and Option (herein referred to as the
"Agreement,") and hereby specifically approves and consents to and
agrees to be bound by the terms thereof, insofar as the same affect
the rights or interests of the undersigned in the mining properties
therein described, or any rents or royalties to be derived therefrom.
The undersigned agrees to be bound by any provisions of the Agreement,
during the term thereof, which have the effect of modifying or amend-
ing any of the provisions of Exhibit "A'" thereto, and specifically
those paragraphs referred to in Paragraph 4 of the Agreement, it being
the intention of the undersigned, as well. as the parties to the Agree-
ment, that the Agreement shall control in the event of a conflict with
Exhibit "A" thereto,.

So long as the Agreement remains in effect, the undersigned

shall look to Lewis for the performance of the covenants running to the

undersigned by the Agreement and also for the performance of all other
of the Sub-lessor's covenants and agreements as set forth in Exhibit
"A" as modified. Upon termination of the Agreement for any cause what-
ever, the same shall become null and void, except for any unliquidated
claims that the undersigned may have against Lewis. At the time of
any such termination, Exhibit "A," unmodified and in its entirety,
shall again be the governing document between the undersigned and the
original lessees as named in that document.

DATED this /X day of s, cowpcs , 1968,
7/

ARIZONA TITLE INSURANCE & TRvST CO.
as Trustee under,Trust #31 ‘

By 7

- “thereugfo duly” authorized
ATTEST:
-18: . \,






STATE OF ARIZONA, )

) ss.
COUNTY OF MARICOPA. )
On this the Z s day of /:ebr'uar'q , 1968, before

me, the undersigned officer, personally appeared STANLEY MATHISEN _,

" who acknowledged himself to be the /455/5 tant Secpretary  of
‘ J

Arizona Title Insurance & Trust; Co., a qorporation, and that he, as
such officer, being authorized so to do, executed the foregoing instru=
ment for the purposes therein contained, by signing. the name of the
corporation, as Trustee, by himself as such officer.

IN WITNESS WHEREOF, I have hereunto set my hand and

,/77/%4//2/7 2l '

Notary Public

official seal.

e

My commission expires:

/&2

Sea it
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EXPLORATYON AGREEMENT, MTVJNG LL£SE AND OPTIOV

: /
- . ) . . . 14 .
THIS AGREDMENT, mede and eateved iate on the £ — day of

/Doy, 1966, by and betwecen ARIZONA TITLE INSURANCE & TRUST |
V4

LQLlW@ .

- and potcntﬁalitiea of the rocks, minerals and ores lying on or bes

COMPANY, an Arizona corpecration, ac Trugstee, hereimafter called

"Leggor," and ROBERT H. SAYRE, JR., A. GRORGE °EA‘ER and

[

GEORGE E, MDREHOUSE ho:oinaftc colled "Losgees W

b

" MWIIHNESSEIE
"HAT for and in consideration of the mutual covenants aead
agreements'hereinafter containad end other valucble comsidexrciion

es hereinafter set forth, tha partxcm hezeto do promise and agree

as follcus°

1. Miniﬁg Property: The property subject to this Lease

hereinafter called the "mining property," congistes of certain
patented lode mimiﬂo claims and patented millegite claims situate

in Greculee County, Arizona, Bora partﬂculariy dozeribed as

reat Eastern (lode claim)
Commerce §lode claimg
Fraction (lode claim
Summit (lode claim)
Homagtead (lode claim)
Commerce (mill-gite)
Summit (mill-site)

United Statea Patent No. 783751, which is recorded in. thm
Office of the County Recorder of Greenlee County, Arizoas,
in Boolk 1 of Patents at pages ‘277 to 281.- 4

2, vExploration by Lessees: Lesgor agreces that Lessees

shall have the right to enter upon the mining propor.y of Lessor

for the purposc of inspection, aurveying, and conducting @xplora-;‘

tory mianing ouer&tions theacon to determine the mineval qualities

neath the aurfaca of said nining property, imcluding the right to
drill core holes upon saild property, to obuaim agegay reports ond
geophysical data with respect ¢o such winersls. During the cxu-

ploratoxy perled, as set forth bolow, Lessees sghall provide to
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.agoay, oF geological reportd.

cacor's written rocuast, coplco of all cnplresring,

¢ )
()
4]
1§
o
S
O
s
:}
E»-d
Si

T o~
wded

{e) Exploxatoxy Operations. “ha term of this Agpzccmeni
: \ '
wigh respect o Lessees® emploratory operations ohall bo for o

poricd of two (2) yearg £rom the cat@ how cof. ?-ﬂmecs covenant

05

0 CcEpen

€?

e

fox czplo“ato*y opo*a lons oa the mxna:g propezty LOE

=3

2

cos than $3, 000 &uanw the first y@ﬂr and not lcco than §3, 000

duriag the cecond year.

b) Tnitial Mining Lezse “Toxm. Tha iniclal term of this
: e -

agreement with respect to the mining and pdle of mimecrals or owe
ghall be’five:(S)'years from the date hareof.

(c) Option to Extend Mining Leasa Term. After the inie

tial mining lessc temm, a3 set forth above, the Lessees chell have
¢he optlem to extend this Leaso om all the terms and condlticas

es borein got forth for three (3) successive terms of £ive (5)

yezrs each by giving written notica to tho Lessor ot leact sixty

(60) daya pzio“ to the prif&t&01 of tho initlial ﬁe*m and sint ty
(60) days prior to. th@ expiration of cach extended torm, PROVIDED,
ECWEVER, taat tna tOs&l lease term chall mot oxcead twonty §20)
yaars from t; data hereof.

4.” Monetaxy Consideration:

(a)  Foz thq right to eatcr upon thz mining propsrty to
condu;t explofatory'operag:ionsn Lessces cgroee to pay Lescor ths.
sum of $2,000, of which $500 shall be peid om tho sigaing hereof
by Lessees and $l SOO one year grom tho date horeof.

(b) Lasaees further agree o pay royalﬁiaa £o LcosoT ag

follcus:

(1) Actual Royaltiess

Lasgseas shall pay Legcox cn actual woyalty on
all minerals shippad or romoved by Lassces
{rom tae m&uanb propesrty of £ive percent {5%)
of tha nc' cvaterns reccivad by Lesscos Lxowm
any cwe\r ping, treatmsnt ageney o othor
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Department of the Arizona Title Incuranco & Truot Company at

sufficicnt Warran ty Dead conveying good, caantable gitle ¢o

. N

—rarerame mrmtare st mgp—— e gt

pu;ch’”of to which guch minerals or oreg &re
60kd by Legseas)

e e e et

%

{2) HMinimum Annual Rovaltiess

Lecsees ob 1l
royalty of $§
‘u’

S
chis I :G\..SO

pay to Lescor o minimum annual
0 per yoer during the time
ing in offect. The first gcch
cs mede on the socond ennlvere
cory O chvis A amani, end L-ugooqc“g poyments
chsll ba due and.peyabie oa the same day of
caech uUCLCQd-u" -year duwing ths initial ov
extended terms hereof. An/ ninimun woyaitles
80 paid by Lezsoes under this Lease shall
.apply tocuward and be a credit against the pay-
ment of any actual royeltiscg due and payadle

fozr the Zollowing year.

p— N -~
DLYDETY O
&

s 3!
o ,-'. O TS TVARY) ey <

€4

5. Optfon to Purchase:' Lf Lessees chall ecmply with all the

tormz and conditions of this Agreehéﬁto 2o30r &grees that Lesseqa
shall have the exclusive r‘g.t cnd opticn during the imitiaﬁ oz
cztended terms of this Agreemsnt, but not tharcafter, to nutch&sa
all mineral rights in ead to the miming provaruy at tha nuAcha
price of THREE EUNDRED THOUSAND ($300,000) DOLLARS; lecs the fole
lowing erodito ogaingt soid amount:
- {a) ?b total oun paid to Lesgor umder all ¢0yalty pro=
viciona as h@raxnaoovc sot forth; and, '
(b) Any other cash monay pai& as eonsideration for this
uﬂug but not anluding amounts paid by Lessees &or tazes undey
Paragraph 14,

6. Exercise of Purchage Option: Lesscos shall exercise

Chelr option to purchase tho aforescid mineral rig ghts by gaanw
Lesgor writtea notice of their intentica co to do, aad zhall doe
posit at such tims tho purchﬁsa prico in cach with the Escrxou
Phocalsx, “riaoaa.
Uoon.ﬁender of the puwcbma@ pricég Loggor agrees o

prompitly oxe acute and deliver to saild Escrow Departmont & good asnd

the above dcccrib@d mineral rxghcs, fzea and clear of any liens,

@ncumbrancea, oz reservation& aualnae tha same. It i3 wadersvcsd
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chat necogsary fox mining purpoces and at all timap chall guazd

7. Depletion: 17 eﬁ“bdé parey cloects “perceatege” dapletlon

wader Scetions 61.2¢a), (b), and 61L(b)(Ll) of tha iu scernsl Ravanus

”~

Coda of 944 (a5 axzanded), ony such-doplotica deduction ghall be

a 9

apportioned betuecn Legsor and Lesccec on the ratle that tho gr

Q
(&)
(%]

incoms Lo cach p&“hy from mining cparaticns boazs to gho totel

(=4

grosg Lacows crom guch operaticua.

8. Surface Righta sod Euﬁies‘“‘” 266CGC ghall have the zight

?

¢o use all of the gurfeco BeCAssaTY for mining, cnd chall have Zoo
right to &ngrosu and egress to and fzom ﬂaxd wining property over
Qo

shall noct

®

ony aajacent m“nxng p&@party omed by Lecgor. Lesgses

unduly disturb thé'grqaa cr forage oa tho minlng propssiy bayond

and maintain plts or excavations co 4o mot o unzeaconably eadem=
ges porgons or livestock.

9. Mininp ‘Operations: Lessess ghall porfdrm all wining

opérations in & good and workmanlike mamner for the safaty of the
uokawn end tho pregservation of caid pzcmimes as & mineg In &
mocdor commensurate with good and ceoncaleal mining prectice.

. . y‘ .

10, Title to Equipment: It ic mutually umderxotcod and &gxeéé

thet the title to all mining machinery, e@uipmamto fixmturec and

siructurcs placed or ezected on the miniag propexty by Lessees

",

hall remain théfporécnal property of Lecseag and ghall bs subjoct

€

to zemoval ot thaix will and pleaguzo duﬁﬁﬁw tha @@wuaﬁudﬁca of
this Leaco and on@oﬁundrad aad tuenty (120) deys cmvx 2oz, PRO=
VIDED, GWEVERp that no mﬂchinozya cquiym*‘us Q-Vﬁum@a 0Fr struge
tureg aLaal u@ r@m@vbé frcm tho mﬁn&mw proparty by Lepseog 1£ thoy
exn in eay mdﬁmeu indebta& to Loesgow wmdor any obligaticn iﬁcwﬁ?@d
vador thic Loace. Any pueh property nod o Vﬂ~®w

eimo alloued ghall bocows tha property of Laosor.

7
o=

/ —

B NI IR P eSS T St v e e e - e . . e - .
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< w ol a A s o Y vy TS e T A mitat 3 weroran &l
2 Liabilicy end Nomelaspens :ilitvs Lessces ghall promptly

o 3
- o O

-

pay all bills aand expences Lncursed vy Lesocll o thosc in privily

<

wiih Losocees, end by such prempt payamant cal

vent ¢ho filing of any cad all licns of miners, mcchonies or mzice
vialmon, ogelinst ecid sining proporty; fusther, oald Leosecsz ghall
record inm tha Couty Recorder’c Office of Greenlee County, State

£ Avizona, Notices of Non-Rescponcidllity (i.e., He-Lien Notilcas)

o

and shall post cuch notices upon the propesty fow the protection
of Legsor. o _ o
in ﬁba‘ovant that Lecsees £all to pay eay ouch blils ox

@Xpensas and/oﬁ tO‘gilé‘and post eaié Notico of Noﬁ«RBSpan@ibility
and any licn o$ licns are filéd cgalnst ceid minlng property, the
said Lessaees sﬁéillbecome indebted to ¢he Lesgo¥ for tha repsymsat
of all sums co advanced or paid to clear sald mining property from
lieﬁs which may ba filed as aforeeai&o and the said Lescoy m&y'
also at its elactidn déclaz a default of this Leacze,

| Further,raeasées chall dafégd at thelr cun expence every
guie, claimiotlaction arisiang out c¢f their cperatica and shall
hold Lesgor hafmléss from any iiabii‘ﬁy arising cut of said o?era»

.

ticaes e ' N - ’

Lessees shall faclude &1l the provisicns of this Parcgrep!
9 .

11 in eny sub-contract?théy negotilate as a regult of this Lease.
Lescces sﬁhll—b@ obligated to usa the carc and diligence
cugtemarily Gxefcised by prudent miners cngeged in mining of &
cimflor mature in the same arca,
This Lezge docs mot constitute a pertanership or joint
vemture botueen tﬁojLeeSor and Leosces but Lo limited to tho
undoriteking set forth herein.

12. Compliance with Law: Lascees shall operate cad conduct

" tholr busincss and effairs under this Lease 1o cuch o mannes that

thoy will fa all ways conform to the laws of tho Ualtcd Statcco:

of the State of Arlzona; and of Creenlea County.

’

=4
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VA

B <Ydehe) ﬁztv vhatsoaver placed upoa &Y, Pﬁmkm&

T gy cm e ~ 48 2 O L S o
I8 ray mrovl chom of this Locoe 1o

el any Low ex wegulation or owder

the X&:u = shell coagzol cnd this controet chall Bo regorded as
wmodlficd accordlngly. . Leccees may dopart Lream tho tovms of thls

Lagoa at any tima whon reecoseazry o ccuply with any law
tica or oxder. of any g@vaznmenﬁalﬂeuaaorAbyg but s&zii-motiﬁy
Losgor ia wricing of amy cuch departura.

3,

Tnourance: Lecoees shall obtain and hoop in force &uVimw

the 1llc of thic Lease adequate imsurance uadeyr tho Workmon's Co"m

hc~ﬁﬁas@ of Axiv@wug velating Cto

Lcnoaﬁlon Law or other cets of

3

2 Sevegn e
COQLECRES

the prot g%icw of cmployecs agalnst lajury or death frem
12 ¢he Lococ

CCE Operlt

O

ton of said mining propexty.

-

or ths opcra e

cks or other moﬁor'véhiclesa ot

or causce Co bo ozcxatﬁl any ¢&xu

6thoz equirpnont in ecoanncetion with cald mining property ond operas
tien, Loccees shail, as th@&t CXRPCNIA, during thie tora hereia
spoéiﬂlod, procura cad maiataln fn full foree cand cffecct a polilcy

insurance in ¢he emounts of mot laco thaam $300,000/
;0G0 insuring'&a@sor againot loss or damage, or cay elaim thore:

recultine from injury or death to any poracn of persons whome
15 &

as tha reault or by reasoa of the cunership of the mining

nromorty or tha use thereof by Leso@ea. Said insurancze to be proe

K]

dad by the Lescccs hereunder nead a0t be dn tho form of en Indie
vidual policy, it bei1~ underatood o
by Lesc

ViBED, HGWEVER, that,b@ss@ea_ahall furnish Leccor with aviden

nat tha gams wa; be covered
ces® blanket policy ceverina thig and otheor PEOPOELY, PRO-
eC
cZ gueh fasurence iz the form of o COK&i&iCﬁCQ refle@ﬁ*w& tho cove
czaga. haw r2fn providcd for. |

., Tazes:

Lesceaes ghall pa

(2) Porgonalty.

e

aad Couwnty €aR ¢ssesswents upoa &ny cud 2l

9

leproverzata, machin inery, equipment, t@@lcg supplics cad porsoncl
srovorty bw Lannaac.

e e ¢ B e e T S AU VPSSV URRE PP . - e e . g

£ii
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i L Lucreecses in resl estate tamcs and/or apecisl cosossmenis

Turther, caid Lessces shall pay cll excise or scles texnaes, if cuy,

-

oz ¢ill ore ov winsxals ship pr under thisg Loaoc.

{-!

icvicd or asseasaed agalnst the wining proporiy, over and abovae ths

amount of guch tance or acsaoscwents. as wada for thoe year 1966.

Lczpaes, upon domand, chall pay such amounts to Lasso:

13
«©
g-’:
(%)
fo2
(4
»>

13}

GoRG gucccading winimum royalty paymeat.
: payw

v © 43. QRecords and Reports: Lessees chall keep a full, truo and

e

accurate accouat ghewling the amount.and value of all orc or miacre
als produced frem pald mining property, which rocords may e ine

1

spagtad by L@é30“ atvamy zecgonable tima.
Upon t@rminatiom of this Leage, tho originals or coples
toereof of all mﬁpa 2nd regorda which are requived to bo kept b;
' Laccees under‘thio Pathgraph 15 shall be forthwith turned over by
Locecces tO'Lessér..l ' o
16, Waivers .w&xvér by Lesgozr of aany failuzo €o comply with
eny cf the payment Bvbcﬂuﬁo@, o othex &Oﬁma, ‘obligationa ox cun-
iitions set forih hereln shall not constitute waiver of any othex

cucceeding failures or breaches dy Lessees.

17. Chanpes in this Instrument° None of the covenants, teuho‘

or conditicns of this L~asa ghall in any munncr ba altered, waivcd

- —

chagged, or aoandoned except by & writtoa inatxummn& exgned by
tha parties hereto. = | |

18. Assipnuent: Laesseos shall not cssign their rights here- |

under mor sublet any of tha said mining property without the write
ten consent of Lessor but Lessor chall vot unreasoasbly withhold
5uc&vcoqsent,'n6r requir@ additional consideration therefor.

Aoy aasiﬂnm~nt or subelecasa made by Lsssags snsii Include

" T e .
Lio3=

all of the terns end ccnditfoas of this Laaua Agreement &

<

cees snall c@nd & copy of gaid assignmout or cuc«acaso Co Logsoyw

for tha 1the£ & approval u@foze c*“aruaw into any suel gooligmoond

7. T
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‘earrying out amy of the provisions of this Leace by zcagon of

cars or any other tz&ffic'intezruptﬁomv government demands, rogue -

procass frem which Lemseea cannot reagorably reclieva tzcmaolvaa

o® @@ 00

oz cubelcoca,.

2

Lay ccolgrmant of rights undor thic Lecee, oy gubelcacing

3]
q

.. (

of any of gald mininmg property by Lecseces withoui the written coue
sent of Lesscr as harainzbove set forth, sghall, at tho cpticm oZ
Lascsor, vendex this Leazo mull aad void,

19. Sucbernorq-in~znt@rést: -This Leaso zhall inure to tho

bemefic ead bo binding upen the helrs, ezeccutors, aczigas aud
administr&gora; pazconal representatives aad succcagorseine
interest of all tho parties hecreto.

20. Default: If Loscees fail-wno ect or refuss to pay the
Leocor, es howeln provided, or fail or nagliect to pexform a*y oLReE
term, covencut or condition, ©r any parz theraof, as hoveln pProe

vi aca, and such default continues for thiaﬁy (30) daya cfetcr noe

H
(e}
"
}!‘a
I
[}

tice to Lessead_in writing to rectify such defsult, Leoso:

agents may re-entscs and takao poscescion of said mining property

this Lease gshall bae forthwith torminated, and all payments of every
kind theretofore made to Leosor shaoll be \bainéd as reoutal for
the uge end occupation of said premlscs by Laaseem. Ia the evant
of aay such default by Lessees, they'shall not removae any machine
ery, equipment f;xbures or at*uctureu from the mining property

without the wri tenlconzena of Lessor.

1
i

21. [Force Majeure:  In tha ovent Lessees arc preveated from |

lebor serikes, £ires, floods, ezplosions, riots, any uausual mine

ing casualtics, acto:-of God, wars oz insurrection, sghortsge of
ilations oz Qﬂhlfum~nta restraint or injuncticn or other logal

by giving aecumity'ér'other procedure, or by reasca of any otherw

ccuse whatsoovor whileh Zs boyond uh“ reasonablo coatre& of Lage

' }
wlclaly &u& wvhich Gﬂéll @fGVOEL sald Leoocos foom coreying out ¢halw |
w_

‘54 nn iy e

E;
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duties under this Lesse, then in such event, the time of perrorm-

snce of thia.Lease shall be suspended during the continuance of
any gsuch prevention of performance, PROVIDED, HOWEVER, that
Lessces shall use diligence and gdod faith to remove such impedi-
ment and resume compliance with this Lease as soon as posalble.
22. Notices: All notices end reports of any kind which are
required to ba made by any party Eo this Lease shell be in writing
zrd shall be gufficiently given if mailed in the United States

Post Office, postage prepaid 1f to Lessor, addressed to Arizona

‘witle Insurance & Trust Company, 11 West Momroe, Phoenin, Arizona

or such other address as Lessor may from time to time in writing
designate; end Lif to Lessees addressed o Robert . Sayre, Jr.,
or A. George Setter, P. O, Box 2224, Grand Junctiom, Colorado, ox

George E. Morehouse, 2276 Broadway, Grand Junction, Colorado, ox

guch other address as Léssees may from time to time in writing

designate. Time of mailing shall be deemed the time of giving
notice,

~

23. Approval and Acceptance: 'Wen the'undersigned, hexreby

zccecpt and approve and agree to be bound by all of the covenants,

' condiiions, provisions and stipulations of this Lease Agrecement

ag the total agreement between us.
IN WIEVVSS WHEREOF, the parties hereto ‘have executed this

ﬁgreemsnt as of tha day and year fi"at above wrltten.

-'i‘C;LESSOR:  ARIZONA TYTLE INSURANCE & TRUST CO.,
ST as Twustee Jfrws7 Ve /52

‘ %T>67j;“}/ /;/ &7-75r’-452/1f

. LESSEES: - P

it g ok, |
P S A






A George/;etter

<

: L George b/, riorehouse

STATE OF ARIZONA
. 83,
County of Maricopa

\
. : |
. - v .
R ';.- ) "_.__\.__.'__‘ .. LF"‘/ ..\-;‘ <. Ll:-—’\_/

On this the ,Q’“/)day of /0/%;)/ s 1966, before me, the
undersigned officex, personally appeared 5/ t/. L&Y  Jifr///SEA7
who acknowledged himself to be the-=~//SS/Sra 7 .6 < 74037
of ARIZONA TITLE INSURANCE & TRUST CO., & corporetion, amd that
he, as such __ -/ F /K » being authorized so to do,
executed the foregolag instrument ror the purposes thereln cone
tained, by signing the name of the corporation, &s Trugtee, by
himgelf as SUCH C -/~ 1C 8 A . ,

Q
o . : , ' .
23 \ IN WITNESS WHERECF, I have hereunto set my haad aad official |
We o seal. S : :
<90 )73 ' : .
§g?g cfZKAQYJ/ éZ%ﬁ7/?é7Q[AQﬁLQﬁ o
L, 89 A - Notary Kublic /7 !
3(335 ¥y Commisgion Expiress - . ' ,
3 F Y . g : ‘ |
3853 2-3/-20
Q:mld
Lzo
_\_/_'lu]_: : : . ’
03 STATE OF ~ _ :
92 ' % £8.
£ County of
H it o .
On thig the day of , 1966, before me, the

undersigned officer, personally appeared KOBERT H. SAY 5, JR.,-
kaown to me (or satisfactorily proven) to be the person whose |
name 1s subscribed to the within instrument and acknowledged that B
b2 executed the 'same for the purpose therein contained. 3

IN WITNESS WHEREOF, I have hereunto set my hand and official

ek
Sumlo

B}

i SR Notary Public

My Commicsion Expires:

SRS ORIV S . . g . © et o o e s s _
o tactd - ¢ I e e TSI NI SR
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'EXHIBIT "A"

AMENDHENT TO o ' e
EXPLORATION AGREEMENT, MINING LEASE AND OPTION
Dated May 2, 1966
Between
ARIZONA TITLE INSURANCE & TRUST COMPANY, LESSOR
and
ROBERT H. SAYRE, JR., A, GEORGE SETTER
and GEORGE E. MOREHOUSE, LESSEES

This Amendment to the Exploration Agreement, Mining Lease and Option made

 ‘this_22nd_day of May, 1967, by and between Arizona Title insurance & Trust

Company, Lessor and Robert H. Sayre, Jr., A, George Setter, and George E. Morehouse;

Lessees;

WITNESSETH:

WHEREAS, the parties hereto executed an Exploration Agreement, Mining Lease

and Option dated May 2, 1966, concerning 5 patented lode claims and 2 patented
mill sites, collectively known as the Ash Peak property located in Greenlee
County, Arizona, and,

WHEREAS, the parties hereto desire to amend said Exploration Agreement,

- Mining Lease and Option concerning the annual payment and the annual work require=- .

ment for the year beginning May 2, 1967.
Now, therefore, in consideration of the premises herein contained, it is =
hereby agreed by and between the parties hereto that the monetary consideration

for the year beginaing May 2, 1967 shall be $500.00, which payment is enclosed

wnth this Amendment, and that the Lessees w:ll be relieved of the obligation of

spendlng for exploratory purposes the $5,000.00 as referred to in Paragraph 3a
of the above mentloned Exploration Agreement.

All other terms of the above mention Exploration Agreement, Mining Lease

. and Option will remain'in full. force and effect for a period of one year from .

 May 2, 1967.

WITNESS the hands of the parties‘herafo'on‘the day and year first above

- written.

'LESSOR: - ARIZONA TITLE INSURANCE & TRUST CO., " -
: _:as'ﬁmstee under Trust.NC. 3182

© LESSEES: . _.— ' /”

7

UTTE? lf;i /’"7“f; ‘5/ /;/ N /“‘/{;"

Robert H, Sayre, Jre ‘/

C/" C/’~ _ -~5’<'(

3 (}" ! ! R O u/" ’

PR B

g ~

George IZ. Morehouse

' ////A George Setter . '
Ru s , //r>






i . ‘mi....»...m-;- - [. s = ey
.. “_‘.__.,r o ¥» b _‘\J . . L.,,’ . .

STATE OF ARIZONA )
SS.

; COUNTY OF Maricopa)

On this the _;7Cﬁ day of Jrue 1967, before me, the undersigned officer,
personally appeared G#g.cat 371405 s, Who acknowledged himself to
be the /Zxsis Fronr Sereoc i, of ARIZONA TITLE INSURANCE & TRUST CO0., a
corporation, and that he, as such ’ p £ L e crre » being authorized so to do,
o executed the foregoing instrument for the purposes therein contained, by
R signing the name of the c¢orporation, as Trustee, by himself as SLctt OS2 .

IN WITNESS WHEREOF, | have hereunto set my hand and official seal.

Lol o o P Vo
Notary Public P4/

.My Commission Expires;:

//“)rfé g/ _ PO u ) . R - | . '

oy

o STATE OF _(7olonwts )
' ' SS.

 COUNTY OF J//t v a— )

PR

On this the 79 day 'bf %}Iq v ,~ 1967, before me, the undersigned officer, ’
personally appeared ROBERT H, SA E, JR., known to me (or satisfactorily proven)

to be the person whose name ‘is subscribed to the within instrument and acknowledged"_'_'f_ ;
that he executed the same forv the purpose theréin contained. ’ S :
! 4 INWITNESS WHEREOF, | have hereunto set my hand and official seal. 5

o No‘y’éry__Public ' ’ . . N o]

MY Commission Expires:

J'E/ '}}b/;-f’/f/’, /Zé f
/

CSTATE OF frtp e Lo ) i | S S
. SS. . A . , -

County of Pl > )

On this the _72 day of e/ 1967, ‘before me, the undersigned officer, - AU
personally appeared A, George Setfer, known to me (or'satisfactorily proven) to ~. ..

be the person whose name is'subscribed to the within instrument and acknowledged

that he executed the same for the pPurpose therein containe, . L

IN WITNESS WHEREOF, ‘| have hereunto set my hand and official seal.

Bl il gk

JNo_L%y.Public o

:My‘ Commission Expires:

My Pammleslng rvalona Comd 18 .tA,‘-;:».j‘»:

STATE OF Colorado) S o ' S

- o ss: - ' ' ;
\ .. - COUNTY OF Mesa ) o S | AR
‘ S On this the,??"”-”éay of 277 7¢4, 1967, -before me, the undersigned officer, R
I personally appeared George E. Morehouse, known to me (or satisfactorily proven) to . ..
\ o be the person whose name is subscribed to the within’ instrument and acknowledged - - =

that he executed the same for the purpose thirein contained, o ' '

. IN WITNESS \»IHEREOF, | have hereunto set my hand and official seal.
. . My 'Commissilon Expires: L el A P
I R R T T mem e e Pt T ' i
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— . ,A;}. .| Operator <~
MME Form 52, . UNITED STATES O s B
Jan. 1959 . DEPARTMENT OF THE INTERIOR — SR
OFFICE OF MINERALS EXPLORATION . - ‘Docket No. .,
. | OME -
A - Contract No3:, °
=T | 1b-237090-
. [Tontract Date
LIEN AND SUBORDINATTON AGREEMENTSL/ RN STate S
To the United States of America:
That certain land in the County of Greenlee : ' , State of_Ariznna )
described as follows :?J - Great Eastern ' mestead
all patented mining lode claims Mineral Survey 30764, United-States—

Patent No. 783751, recorded office of County Recorder, Gresnlee County
Book 1, pages 277 to 281 ' :

bereinsfter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract"”, between the ‘United States of America, hereinafter called the “Government" and

‘E.\Eo LeWiS Inc. a C ration "3'/

hereinafter called the Operator' . In cousideratio Tor and as an inducement to the Government execut-
ing the Contract, the undersigned:

*

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Cperator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Cpntract; or )

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or asgainst the land and in any production therefrom to the rig%ts-ef
the Government under the Contract with respect to royalty on production and liens to secure sameu_/

2. Undertakes and agrees that property in which the Government may acquire an interest or’
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
eny adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
jnsert.the word "none". Do not leave blank. )

—one

1/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Goverument..

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease [Er contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county™. If (b)] is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space. :

;/ Insert name exactly as it appears in the Application MME Form 4o0.

L/ subparagraph 1(a) docs not apply to the holder of a claim, lien, or encumbrance.

EET PR





4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give edvance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,

* furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract wlthout notice thereof, and undertakes and agrees that this agreement shall extend and
epply thereto. . .

6. Added provisions None - (State "None" or "See Annex No. ")
léth oy & -_—
Dated this i day of : ) , 19 .

. - 111 West Monroe (Street)
ARIZONA TITLE INSURANCE AND (City &)
TRUST COMPANY,as, Trustee , (sea1) Phoenix, Arizona (state )

” (Street)
Zsistant Secretary §City &;

/Wd)/ State

(Street)
(City &)
(Seal) ‘ (State )

(Street)
(City &)
(Seal) (state )

(Street)
(city &)
(Seal) (state )

(Street)
: (City &)
. s : oy : (Seal) T ' (state )

1, EARL BRIGGS ,certify that I am the ASsistant Vice President
(Name ) (Title—Secretary, etc.)

of the corporation named herein; that_STANLEY MATHISEN , who signed -this agreement
. {Name )
vas then ASsistant Secketary of said corporation; that said agreement wag' duly signed for and
(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its governing bdody, and was within the scope of its
corporate povers. .
i ) H

.xn.-wr. SEC., WASM., D.C. 21103
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S Opgraﬁbr , '
MME Form 52 l UNITED STATES Ny —
Jan. 1959 : DEPARTMENT OF THE INTERIOR. . -
OFFICE OF MINERALS EXPLORATION .| Docket-to.

| __OME —
DA -, | Centract No.
-'v"’ - L 1’4-23-090...
:: . .. | Coftract Date
LIEN AND SUBORDINATION AGREEMENT e A

To the United States of America:

That certain land in the County of_Greenlee -, -étate ofm, E
described as rollows:2/  Grest Bsstert cte.
all patented mining
Patent No. 783751, recorded offic
Book 1, pages 277 to 281

bereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

s I . :

Ee Ko I"&mg. IﬁCOl & cﬂlﬂg 'ﬂﬁﬂ- ﬂﬂx} aration ,3/
bereinarter called the "Operator . In cousideratidn for and ar an inducement to the Government execut-
ing the Contract, the undersigned:

@

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government accordihg
to the terms of said Cpntract; or . .

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or epcumbrance in or egainst the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure sameu_/

2. Undertakes and agrees that property in which the Government may acquire en interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in.
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the lend other than the following: (If "none"
insert the word "none". Do not leave blank.)

;/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Goverument.

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease ZSr contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county". If (b) is used, the book and page of

recordation must be inserted above. If the space provided is insufficient, use an Annex and retfer
to the Annex in the space.

3/ Tnsert name exactly as it appears in the Application MME Form L4O.

4/ Subpnragraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.






S

4. Undertakes and agrees (a} neither to commit any act nor assert any claim in conflict
vith the provisions of this Agreement; and (v) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall gxtend and
apply thereto.

- 6. Added provisions None . (state "None" or "See Annex No. ")

S T16th "~ May 67
Dated this day of , 19 .

111 West Monroe | ‘(Street)
ARIZONA TITLE INSURANCE AND . ‘ (City &)
TRUST COMPANY, as Trustee (sea1) Phoenix, Arizona (state )

(Street)

§C1’.ty &;
State

(Seal)

(Street)
(City &)
(Seal) _ (State )

(Street)
(City &)
(Seal) (state )

(Street)
(City &)
(Seal) ' . (State )

. ' A . ’ ‘ (Street)
, ‘ . _ (City &)
£ —— : ' : (seal) . - (State )

1, EARL BRIGGS ,certify that I am the Assistant Vice President
(Rame) (Title—Secretery, etc.)

of the corporation named herein; that STANLEY MATHISEN , who signed this 'agreement
(Name )

was then Assistant Secretaryr said corporation; that said agreement was duly signed for and
(Title—Pres., Vice-Pres., ete.)

in behalf of said corporation by authority of its governing body, and was within ‘the scope of its
corporate powers.

‘ dlﬂorate Seal)

: . - ) © INT.-DUP. SEC., WASH., D.C. 21103
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MME Form 52 - UNITED STATES DS P
Jan. 1959 : DEPARTMENT OF THE INTERIOR 7.7 —
OFFICE OF MINERALS EXPLORATION - ,‘?Ogigt No.
LA :Contraéﬁ‘Nél
Y.oo7p.]| 1k-23-090-
2~ ‘[ Contract Date
st/ S ] P
LIEN AND SUBORDINATION AGREEMENT T
To the United States of America: RIS
That certain land in the County of Greenlae ' L ‘State 61‘4"‘@“@ i%@ﬂ S -

described as follows:2 _Brest Zastarn
all patentad aining lode

Patent Uo, 7E3751, recorded offi
Eook 1, peges 277 to RE1

bereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

Be Be Lowis, Inc., 8 Colorado Corpornsd
r and

bereinarter called the "Operator'. In consideratlon fo
ing the Contract, the undersigned:

3/

ar, an inducement 1o the Government execut-

) 1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien..
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment tc the Government of the royslty on production provided for by the Contract, and
agrees if the Cperator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Centract; or . .

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rig%ts of |
the Government under the Contract with respect to royalty on production and liens to secure sameu_/ |

2. Undertakes snd agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as mdy be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance‘upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank. )

[ ey . o o . H gﬁ e
N
R

l/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royslty to the Goverument. .

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease Z;r contract, deed, or other document/ dated , and recorded in
Book , Page , official records of sald county". If (b) 1s used, the book and page of -
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

,}/ Insert name exactly as it appears in the Application MME Form ho.

4/ sutpnragraph 1(n) does not apply to the holder of a claim, lien, or encumbrance.





_ 4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and :

5. Consents to all amendments (1including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this. agreement shall extend and
apply thereto. .

6. Added provisions Nane - (state "None" or "See Annex No.__ " J
‘ "~ 16th " May 67 - :
Dated this day of , 19 .

; 111l West Monroe (Street)
ARIZONA TITLE INSURANCE AND (City &)
TRUST COMPANY, as Trustee (sea1) PhOENix, Arizona (State }

- v 7
By 2, 'Io./é / > /ﬂ;/l/q 220 (Street)

’ 5 j ECity &g
(Seal) State
(Street)
- - (city &)
(Sea.l) ' ) (State )
(Street)
(City &)
(Seal) (State )
(Street)
(City &)
(Seal) ' (State )
(Street)
(City &)
(Seal) . (state )
1, EARL BRIGGS _ certify that I am the ASsistant Vice President
{Rame ) (Title—Secretary, etc.)
of the corporation named herein; that STANLEY MATHISEN , who signed this agreement
(Name ) ,

vas then AsSsistant Secretaryr saia corporation; that said agreement was duly signed for and
(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its governing body, and wes within the scope of its -
corporate powers. .

INT.-DUP. SEC., WASH., D.C. 21103
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MME Form 52 UNITED STATES"’ "9 |
Jan. 1959 DEPARTMENT OF THE INTERIOR Lt
T Docket No.
OFFICE OF MINERALb EXPLORATION ~ g ME
\ i f;} e \fT;;\\f Contract No.
A 14-23-090 —
Se)i Contract Date

LIEN AND SUBORDiNATION AGREEMENTS;/ -
#

To the United States of America:

That certain land in the County of Greenlee , ‘State of Arizana ,

desmbed as follows,g/ Great Eastern, Commerce, Fraction, Summit, Homestead

all patented mining lode claims Mineral Survey  3076A. - United States_

Patent No..783751,_recorded ofjigeeof Connty Recorder, Greenlee'Coungy

Book 1, pages 277 to 281 - e

hereinafter called the "1and“ is the subject of & proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government and

E. E. Lewis, Inc., a Colorado Corporation | 3/
hereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: .

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon &ll of his right, title, and interest in the land and upon any .production of minerals therefrom to

_secure the payment to the Government of the royalty on production provided for by the Contract, and

agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Cpntract; or

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rig%ts of
the Government under the Contract with respect to royalty on production and liens to secure same

2. Undertaskes and sgrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
eny adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (zf "none
insert the word "none". Do not leave blank.) . .

None

_/ Production from the lend is not required, -and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease Zgr contract, deed, or other document/ dated , and recorded in
Book , Page , official. records of said county". If (v} 1s used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer
. to the Annex in the space.

g/‘Insert name exactly as it appears 1n-the Applieatiqn MME‘Form HQ.
E/ Subparagraphvl(a) does not apply'to the holder of a claim;-lien, or encumbrance.

® ,
- s






’

4. Undertakes and agrees ‘(a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer; or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. with two true copies of such notice, and

5. Consents to all amendments (including an agreement of termination) and assignments of
_the Contract without notice thereof, and undertakes and a.greea that this agreement shall extend and
‘apply thereto. .

6. Added provisions None - - (state "None" or "See Annex No.____ " 2
Dated this 16th aay of May ~ ,1967
111 wWest Monroe , (Street)
L » A ] (City &)
"ARIZONA TITLE INSURANCE AND (seal) _Phoenix, Arizona (state )

TRUST CO P’ANY,s Trusteg

(Street)
Ecn‘;y &g
State

(street)
' (City &)
(Seal) . v . v (State )

‘ ' _ ' (vStre.et)
. (City &)
(Seal) ] _ (AState )

. (Street)
- . (City &)
(Seal) » (state )

(Street)
A R (City &)
. , (Sea1) R _ (state )

1, EARL BRIGGS ,certify that I am the Assistant Vice President
(Name) (Title—Secreta.ry, ete.)

of the corpdration named herein; that STANLEY MATHISEN , vho signed this egreement
(Name )

was then Ass:l.stant ‘Searetary . of said corporation, that said agreement was duly signed for and .,
(Title—Pres., Vice-Pres., etc.) :

in behalf of' sald corporation by authority of 'its governing body, and - was vithin the scope of its. -
corpore.te powers.

~') N L 3 oL bl ]

- ' , INT.-DUP. SEC., WASH., D.C..21103
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MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR _
OFFICE OF MINERALS EXPLORATION . D°g§§t No.
A -Contract No.
14-23-090 —
Contract Date
LIEN AND SUBORDINATION AGREEMENTSL/
m

‘To the United States of America:

That certain land in the County of Greenlee ’ State of Arizona ’

demrﬂmdasﬁﬂuwsﬁ/ Great Eastern, Commerce, Fraction, Summit, Homestead

all patented mining lode claims Mineral Survey 3076A. United States

Patent No. 783751, recorded office of County Recorder, Greenlee County

Book 1, pages 277 to 281

bhereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract”, between the United States of America, hereinafter called the "Government" and

E. E. Lewis, Inc., a Colorado Corporation 3/
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien

" upon all of his right, title, and interest in the land and upon any production of minerals therefrom to

secure the payment to the Government of the royalty on production provided for by the Contract, and

‘agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira- .

tion of the rights of the United States under said Contract to pay.royalty to the Government according
to the terms of said Contract; or .

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates .
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rig%ts of
the Government under the Contract with respect to royalty on production and liens to secure same:

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be. prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-

" signed's right, title, claim, or interest in or against the land other than the following. (If "none"

insert the word "none". Do not leave blank. )

_None

_/ Production from the lend is not reqpired, and in the absence of production there is no obligation to

pay royalty to the Government. : e

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease [sr contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county". If (v) 1s used, the book and page of

recordation must be inserted above. If the space provided is 1nsuffic1ent use an Annex and reter
to the Annex in the space.

. 3/ Insert name exactly as it appears in the Application MME Form 4O.

E/ Subparagraph 1(a) does not apply to the holder of.a claim;llien,ior encumbrance.

B W S
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furnishing the Government. with two true copies of such notice; and

epply thereto.

6. Added provisions None

Dated this 16th gay of May , 1967 .

111 west Monroe

5. Consents to all amendments (including an agreement of termination) and assignments o }
- the Contract without notice thereof, and undertakes and agrees that this agreement shall gxtend and’

" (State "None" or "See Annex No.

ARIZONA TITLE INSURANCE AND (seal)___Phoenix, Arizona

TRUST COMPANY,as Truste

(seal)

L. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflct:
th the provisions of this Agreement; and (b) to give advance notice of the Government's rights{

nder this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,

V
I3

5 s ey

= o, v_'_.'

")

(Street)
(City &)
(State )

(Street)

_ gCity &;

State

(Street)

(City &)
(State )

(Street)

(Sea1)

“(City &)

(state )

(Street)

(Seal)

(City &)
(State )

(Street)

(City &)

V(’State )

(Seal)

1, EARL BRIGGS ,)cerﬁfy that I am the ASSistant Vice President

(Name) TT&tle-Secretary, etc.)
of the corporation named herein; that STANLEY MATHISEN -, who signed this agreement

(Name )

was then Ass:.stant Secretary of . said corporation, that said agreement was duly signed -for and .,

(Title—Pres., Vice-Pres., etc. )

in behalf of said corpomtion by authority of its governing bdody,’ and was’ vithin “the scope of its © -

corporate povers. . o
. “) . Y e e BRSNS

INT.-DUP. SEC., WASH., D.C. 21103
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MME Form 52 : ' UNITED STATES S '
Jan. 1959, DEPARTMENT OF THE INTERIOR
‘ OFFICE OF MINERALS EXPLORATION mgi‘ét No.
i Contract No.
14-23-090 —

Contract Date

LIEN AND SUBORDINATION AGREEMENTSL/

To the United States of America: S T |

That certain land in the County of Greenlee , ‘State of Arizona R

descrived as follows:2/ ~_Great Eastern, Commerce, Fraction, Summit,

Homestead, all patentedamining lode:claims, Mineral,Survey 3076A.

United States Patent No. 783751, recorded office County Recorder,~«}“

Greenlee County, Book 1 pages 277 to 281,7- e , |

hereinafter called the "land" is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter .called the."Government" and-.

E. E. Lewis, Inc., a Colorado Corporation ; 3/
hereinafter called the "Operator'. In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: .

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title,-and interest in the land and upon any production of minerals therefrom to

} secure the payment to the Government of the royalty on production provided for by the Contract, and
‘ agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
} tion of the rights of the United States under said Contract to pay royalty to the Government according

‘to the terms of said Contract; or
., " (b) Being the holder of a claim, -lien, or encumbrance ageinst the land, hereby subordinates
% : his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
' the Government under the Contract with respect to royalty on production and liens to secure same:

2. Undertskes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed ifrom.the land, and. removed as may be provided. in
- the Contract; and the Government's interest and equity ‘in such property shall be prior and superior to
t any adverse right or claim of the undersigned.

3. Represents and undertekes that there is no claim, lien, or encumbrance upon the under-
: signed's right, title, claim, or interest.in or against.the. land other than the following: (If "none
} insert the word "none". Do not leave blank.) -

None

_/ Production from the lend is not required ~-and in the absence of production there is no obligation to '
pay royalty to the Government.

- 2/ Either (a) ‘insert the legal description of the land, or b) strike out the words "as follows" and
ingert "in a lease Zar contract, deed, or other document/ dated , and recorded in’

Book , Page , official records ‘of said county . If (b5 is used, the book and page of

recordation must be inserted above. If the’ space provided is insufficient, use an Annex and reter

to the Annex in the space.

;/_insert name exdctly as it appears iuiihe,Aﬁplicepipu‘MME‘Form 4.

< 4/ subparagraph 1(a) does not apply to tpe‘hoider)of‘e”éieiu, lien, or_epcumﬁrancé;





4. Undertakes and agrees (a) neither to commit. any act nor assert any claim in conflict
uith the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent - transferee, ‘mortgagee, :encumbrancer; or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with .two true copies of such notice; and

5. Corsents to all amendments (including an agreement Of termination) and assignments of
the Contract -without notice thereof, and undertakes and agrees that this agreement shall extend and
‘epply thereto. .

‘6. Added provisions ___ None - (State "None" or "See Annex No. o )
Dated- this fﬁ’ day*ofw /lbﬁ-'/ S 19,__47-

(Street)

' , _ (City &)

{(Seal)_ - (State )

12/ N 8 £ (street)

City &;

:'_~Se°l) Efgng/ Junc//o»f Colb. Esw_te
o R Sy (Street)
Py STt oy 2L T CL S
_23;127 %Ap : (-étreet)

f’//ﬁﬁ[ A @/mﬂ/[ (&Q)M%QQAZ_EE?Z?

(Street)
. (City &)
'(Seq) SO ST ‘ ' (State )
(Street)
. o (City &)
D - "~ . (Seal) _ R , - (state )
I, _ . . ,certify that I am the
(Name ) ' (Title—Secretary, ete.)
of the corporation named hérein; that - . g , who signed- this agreement
' (Name ) .

was then : -of said corporation, that said agreement was duly signed for and

(Title—Pres., Vice-Pres. , ete. )

in behalf of said ‘corporation by authority of its governing body, and was within the scope of its )
corporate powers.

(Corporate Seal)

. INT..DUP. SEC., WASH., D.C. 211 03
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Uperator

MME Form 52 UNITED STATES ‘

Jan. 1959 DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION DOS;? No.
Contract No.
14-23-090 —

Contract Date

LIEN AND SUBORDINATION AGREEMENTSL/

m

To the United States of America:

That certain land in the County of Greenlee , ‘State of Arizona ,

described as follows :2/ Creat Sastern, Comn_zerce s Fraction, Summit,

United States Patent No, 783751, recerded office County Recorder,

Cree _pages ?77 to 281, -

bereinafter called the "land" is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government and

E. E \2A! a - do Cormoration 3/
hereinafter called the "Operator'. In consideration Tor and as. an. Inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest.in the land and.upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of said Contract; or

(b) Being the holder of a claim, lien, or encumbrance.against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure same _/

2. Undertskes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed from.the land,_ and removed as may be provided in
the Contract; and the Government's interest and equity in such property.shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "nmone". Do not leave blank.) ' .

None

_/ Production from the lend is not required,- and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease /jor contract, deed, or other document/ dated , and recorded in
Book , Page , official records of sald county (v) 1s used, the book and page of
recordation must be inserted sbove. If the space provided is insufficient, use an Annex and refer
to the Annex in the space. .

;/,insert neme exactly as it;aﬁpegrs ié;ihéi@?plication MME'Formfhb. -

L ERS

E/ Subparagraph 1(a) does not aﬁpl&gto ihe:holderjof élclgi@;;lien, or epCumprgnce}“





L. Undertakes and agrees'(a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

S. Corisents to .all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and underta.kes and e.grees that this agreement shall extend and
epply thereto.

6. Added provisions None ) , (State "None" or "See Annex No.__.__ ".)
Dated this_ A5 _day of 74@/7/ ., 1987,

. (Street)

. (City &)

(Seal) : : (State )

/ 2/ N 8 f (Street)

| é1 4 2 ‘ gcny &;
4@‘6—% c[' . . ' .(Seal) (/gnd 'JV'I& 7[/04L60/0 State )

V " //2. 3 A Co e (Street)
(City &)

PN TR
/ - §é'/ 27 ot/ (-Strelet)

. (City &)
(Se&l)__&'ﬁm“é‘wﬁa(/ Cone (state )
(Street)
- (City &)
(Seal) - - (State )
(Streef)
S _ (City &)
. L (sead)___ ~ - - (state )
1, _ __,certify that I am the '
(Name ) : ] (Title—Secretary, etc.)
of the corporation named herein; that . M , who signed this agreement
: (Neme )

was then ) -0f said corporation; that said agreement was duly signed -for and:

(Title—Pres , Vice-Pres., etc.)

in behalf of said’ corporation by authority of its géveming body, and was within the scope of its
corporate povers. : '

(Corporate Seal)

INT.-DUP. SEC., WASH., D.C. 21103






-hereinafter calledAt-e'7Qberator In consideration for and as. an inducement to the Government execut-

FOR_GOVER USE 0
. . Uperator
MME Form 52 UNITED STATES '
Jan. 1959 . DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION mgﬁt No.
Contract No.
14-23-090 —
Contract Date
LIEN AND SUBORDINATION AGREEMENTSL/
m

To the United States of America: =~~~ 7 R

That certain land in the County of Graonl , ‘State of Ardzong

»

described as follows :g/ Crezt fastern., Commerce, Praction, Swumnit,

ral Survey 3076i.

hereinafter called the "land" is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America,.hereinafter called the "Government" and

3

ing the Contract, the undersigned:

1. (a) Being the owner of en interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the "land and in any production therefrom to the rig%ts of
the Government under the Contract with respect to royalty on production and liens to secure same!

2. Undertskes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom. the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property.shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there 1s no claim, lien, or ercumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (I£ "none"
insert the word "none". Do not leave blank.)

kione

_/ Production from the lend is not required, and in the absence of production there is no obligation to

pay royalty to the Government:

. 2/ Either (a) insert the legal description of the land, or;§b) strike out the words "as follows" and

insert "in a lease [Gr contract, deed, or other document/ dated . , and recorded in

Book , Page , official records ‘of said county".” (v) is used the book and page of
recordation must be inserted above. If the space provided is insufficient, use-an Annex and reter
to the Annex in the space. -

3/ Insert name exactly as it appears }ngiie;ApplieqﬁiQnsMME Form 40.

4/ subparagraph J(g).does-not-appl&,¢o'iheiﬁeldef of a{cieiﬁ,,lien,_br“enbumbrance;’






"L, Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee; mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or intérest in or against the land or any production therefrom,:
furnishing the Government. with two true copies of. such notice; and

: 5. Corsents to all amendments (including an agreement of. termination) and assignments of
the Contract without notice thereof, ‘and undertakes and agrees that this agreement shall extend and
epply thereto. .

6. Added provisions _____None ‘ : (State "None" or "See Annex No.__ ".)
(Street)

Dated this J/S?e day -of -Cg%ﬁk4/¢7' _: , 19 ¢/
(City &)

(Seal)____ ' (State )

/1 2/ N g é (Stcreet)

City &

A“""’ ol é’ ""“g““‘f <Seal>_£Lq_'z_aLJ_a¢_ﬁ_:z,_6_M_’_ State

(Street)
(City &)
- (State )

.(Street)
 (City &)
.. (state )

(Street)
: . : . - (Ccity &)
(Seal) L - - (state )

‘(Street)
. _ , _ (City &)
e )

I, certify that I.am the o
(Name) ‘ : . (Title—Secretary, etc. )‘

of the corporation named herein; that - - o v , who signed this agreement
‘ - (Name ) :

was then ‘of said corporation, that said agreement was duly signed-for-and
(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its governing body, and was within the scope of its ~
corporate powers.

(Corporate Seal)

INT.-DUP. SEC., WASH., D.C..21103

e






FOR_GOVER USE
Uperator
MME Form 52 - UNITED STATES '
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION mgﬁt No.
Contract No.
14+23-090 —
Contract Date
LIEN AND SUBORDINATION AGREEMENTSL/

To the United States of America:

That certain land in the County of g:.‘fﬁgﬁj aa ’ ‘-S_'tate of Agfonne R

described as follows :-2-/ Lrapt Zaste¥n, Lermmeres, ﬁ?&&ﬁiﬁ@l Sumnit,

hereinafter called the land" is the-subject of e proposed exploration contract, hereinafter called

the "Contract", between the United States of America, hereinafter called the "Govermment" and -

3

Invconsideration>for and as. an-inducement To the Government execut-

hereinafter called the prera or' .
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land.and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, -and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Govérnment according
‘to the terms of said Cpntract; or

(b) Being the holder of a claim;-lien, or encumbrance against the land hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigﬁts of
the Government under the Contract with respect to royalty on production and liens to 9ecure same.

2. Undertakes and agrees that property in which the Government mey acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property. shall be. prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the.land other than the following: (If "none
insert the word "none". Do not leave blank.)

Hone

_/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease Zor contract, deed, or other document dated , and recorded in
Book , Page , official records of said county . (v) 1s used the book and page of
recordhtion must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

3/ Insert name exactly as it appearsvingtﬁe,Applicetion;yME’FOrmwhO{
4/ Subparagraph 1(a) does not,appiygto,the holder_of g‘claim, lien, or encumbrance. ' ]





4. Undertekes snd agrees '(a) neither to commit any act nor assert any cleim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbra.ncer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. with two true copies of. such notice; and

5. Consents to all- amendments (ineluding an agreement of termination) and assignments of
the Contract without notice thereof, and underta.kes and agrees that this agreement shall gxtend and
‘epply thereto.

6. Added provisions None-’ - . {state "None" or "See Annex No. . ".)

Dated this_Ag/M day,.’cif’ /ég@mb/ - 19f@_2.

(Street)
. _ (City &)
(seal) S .(Sthte’)

/}'/ N J —f - (Stréet)

o A’,’"“"z‘-"""‘ (Sefd)__ﬁz:nn.a/ AsTuqc//h‘;L Co /o (oeate’)
e e ke
/-

(State )
( Stre.et )
(City &)
(state )

. : (Street)
_ ST o (city &)
(Seal) . o : B ' (State )‘

(Street)
(City &)
(Seal) L , - - (state )

I, L ,certify that I am the
.(Name ) . T _ ’ (Title—Secreta.ry, etc. )

of the corporation named herein; tha.‘t o e ., Who signed ‘this agreement '
(Name) :

was then ' s ) of said corporation, that said agreement was duly signed-for :and: -
(Title—Pres., Vice-Pres., ete. )

in behalf of said corporation by authority of - its governing ‘body, and was within the scope of its
corporate powers. .

(Corporate Seal)

- INT.-DUP. SEC., WASH., D.C.. 21103






szammmm@u SE_ONLY
S Uperator
MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION DOS;;t No.
Contract No.
14-23-090 —
Contract Date
LIEN AND SUBORDINATION AGREEMENTSL/
m

To -the United States of America: o SRR

That certain land in the County of Greenlee , ‘State of Arizona

described as follows: 2/ Great Eastern, Commerce, Fraction, Summit,

Homestead, all patented mlning lode claims,. Mlneral Survey 3076A

United States Patent -No. 783751, recorded office County Recorder,

Greenlee County, Book l pages-277-to 281, - 7

hereinafter called the "land" is the subject of a proposed exploration contract, hereinafter called
the “"Contract", between the United States of America, hereinafter called the "Govérnment". and

E., E. Lewis, Inc., a Colorado Corporation ' 3/
Lereinafter called the "Operator'. In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the .owner of an interest in the land, hereby grants to the Government a lien
upon &ll of his right, title, and interest in the land and.upon.any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, ‘and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

" (b) Being the holder of a claim, lien, or encumbrance.asgainst the land, hereby subordinates
his claim, lien, or encumbrance in or against the ‘land and in any production therefrom to the rig%ts of
the CGovernment under the Contract with respect to royalty on production and liens to secure same!

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled,. severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property.shall be. prior and superior to
eny adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest.in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.)

None

_/ Production from the lend is not required -and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease [Sr contract, deed, or other document/ dated , and recorded in
Book , Page , official records of sald county (v) is used, the book and page of
,recordhtion must be inserted above. If the space provided is insufficient, use an Annex end reter
to the Annex in the space.

_/ Insert name exactly as it appears 1n the Application MME Fonm hO.

’ _/ Subparagraph 1(a) does not apply,to.phe holder of a claim, lien, or encdmprance)






4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (v) to glve advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer; or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Comnsents to all amendments (including an agreement of termination) and assignments of
the Contract writhout notice thereof, and undertakes and agreea that this agreement shall gxtend and
epply thereto.

6. Added provisions None ‘ (State "None" or "See Annex No. . ".)

mams/gtnwt @%w/ m@j
_ 7 .
e 27

(Street)
(City &)
(State )

_ (Street)
ECity &;
State

(Street)
(City &)
-(State )

(Street)
 (City &)
(State )

(Street)
. (City &)
(Seal) _ . _ - -(State )

(Stteet)
. (City &)
(sead) . . . - (State )

v N v N ST e ey -
. CR I .

Ty

~ I ~
;V”/ I, . . . _certify that I am the ' ,
: , ~ (Name) ’ ' (Title—Secretary, etc.)
of the\cdrporat}on named. herein; that. .. .= . . R L., A , who signed this agreement
B ’ ) ' - "+ - (Name)

was then - - . of .said cornoration, that said agreement was duly signed for end
(Title-—Pres , Vice- Pres , ete. ) e

in behalf of\saidkcorporation by authority of its governing body, and . was vithin the scope of its
corporate powers. ‘ .

@

.Y oo } oo

(Corporate Seal)

_ INT.-DOP. SEC., WASH., D.C. 21103






NAME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT,

ADDRESS, AND ROOM

NAME (OR TITLE) OF ADDRESSEE, AGENCY., ORGANIZATIONAL UNIT,
ADDRESS, AND ROOM

STOP SToF
(-
TR ’ e
o 5 o

H T TP
— / | { STOP
| STOP (‘i ' o STop
T — f | STOP
‘ STOP SToF
= STOP

e ®
{ o STOP

Use other  side fire

7% U. S. GOVERNMENT PRINTING OFFICE: 1866—0—238:318
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R .- S Government Messenger Envelope

November 1961
, veneral Services Administration
FPMR (41 CFR) 101-11.6

NAME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT, NAME (OR TITLE) OF ADDRESSEE,r AGENCY, ORGANIZATIONAL UNIT, /
ADDRESS, AND ROOM . ADDRESS, AND ROOM

) ‘; STOP
STOP . | ‘ STOP
STOP STOP

" STOP STOP
1

STOP | STOP

- P L/ sTOP | | STOP

P

L S % STOP STOP

/ - -

STOP | stop

Ty S
Lo 4457 g
o : ‘ st | ‘ STOP

Use other side

U;e STOP only when messenger service between Government buildings in Washington, D.C., is required or wherever a STOP
system is used. Your mail room has STOP information.

65-107
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' L ‘ | _IN REPLY REFER TO:
. UNITED STATES '
% : DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Y

FEDERAL CENTER. DENVER, COLORADO 80225

Office of Minerals Exploration
Building 53 Room 200

December 1, 1970

Memorandum

—OFFICIAL |
¢oPY
| ‘@q I‘i‘lﬂ '?j)
\ 2 ARTVE
To: Chief, Office of Minerals Exploration E RECELY ol
/ * From: Field Officer, Region III %
Subject:

OME-6736 (Silver-Gold)
E. E. Lewis, Inc.

Ash Peak Mine

\ 4
| |-
Greenlee County, Arizona

Contract 2290

Transmitted herewith are the "Government's Copy" and the "Budgexd

\/"gﬁ"' =
t"and
Finance's Copy" of the Resicission of Exploration contract on the above-
r, stated subject, signed for the Government and by the applicant.

The
"Operator's Copy'" has been retained by the applicant, and the "Field
Office Copy" and "Extra Copy for Field Use' have been retained by
the Region III field office.

. William Hasler,
Field Officer, Region III
Office of Minerals Exploration

Enclosures






Government's copy

‘ . S b TN
. . /'-' o .
B

/
_ i
* EXPLORATION : CONTRACT 4
E. E. LEWIS, INC. g
OME-6736

"RESCISSION 'OF EXPLORATION CONTRACT

‘The United States of America, acting through the De
of the Interior, U. S. Geological Survey, and E. E. Lewis, Inc., a
' Colorado corporation, parties to that certain Exploration Contract
No.:2290 (Docket No. OME-6736), dated July 24, 1970, do mutually agree
this 12th  day of November 1970, that said contract is hereby
rescinded, revoked, and cancelled without any obllgatlon whatever
one party to the other, the same as if the Contract had never been

entered into.

Executed in quadruplicate the day and year first above
written.

. THE UNITED .STATES OF AMERICA

By)/WBk Aores

-.Chief, Office of Minerals Exploration
- U. S. Geological Survey Omeste_

E. E. LEWIS, INC. | o | Y?/{uq.(

/A w5
By O AN T
y ( M@é

............ Bl S
Title President

I, , certify that I am the
T U feaiatanto secretary of the corporation named
as Operator; that ~ Elbert E, Lewis ~ , who signed this rescission on
(Name) , .

behalf of the Operator, was then ~ President o of said

(Title)
corporation; that said rescission was duly signed for and in behalf of said

corporation by authority of its governing body, and is within the scope

of its corporate powers. é%izf;/
| - ﬂ/’gﬂ,&ﬂ/ Ma’ggy - Sec'y
- o ]

TEOOOY

[CORPORATE]
[  SEAL






| | | o I copy
I Rramivep
N - )
| MOV 25 1970

|

: - :':'-r A .

Office of Minerals Exploration ¢ ENITTALS|CODE
Building 53 ~ Room 200

.

Mr. E. E. Lewis

. E. E. Lewis, Inc..

P. 0. Box 1481 . _
Grand Junction, Colorado 81501

Subject: OME-6736 (Silver-Gold)
E. E. Lewis, Inc. :
Ash Peak Mine
Greenlee County, Arizona
Contract 229C

Dear Mr. Lewis:

Enclosed are the original and three copies of a proposed Recission

of Exploration Contract (one page) to the subject contract signed
for the Government. ' '

If the proposed agreement is satisfactory to you, all four copies should
be signed by an authorized representative of the company. Retain
the "Operator's Copy"” and return the other three copies to this

office.

If'any part of the proposed agreement does not have your‘approval,
the original and all copies are to be returned to this office
together with the proposed changes for consideration.

Sincerely yours,

.' szlééﬁéfﬁ?iga%gJ /74?2;;>£§z—:-“"
" /3. William Hasler, ‘

/" Field Officer, Region III
Office of Minerals Exploration

Enclosure

cc: Chief,'OMEV// OME-6736 OME chron Mr. Hééler






Memoxandum
- To: ' The File
‘From: Chief, Office of Minerals”Exploration_ u_,, 

‘ ' ‘ ' OFFICIAL FILE COPY

Y : Date Surname Code‘
11/4/70
220

. November 4, 1970

Subject: OME-6736 (Silver-Gold)

' E. E. Lewis, Inc.
Ash Peak Mine
Greenlee County, Arizona
Contract 2290

Justificatibn for Rescission Qf Contract

A contract to explore the subject property would have been -
executed in Fiscal Year 1970, but budgetary constraints on
the OME program in FY '70 delayed execution®of the contract

., until August 18, 1970. The Operator's mining crews by then

had been assigned to work on other projects and would not be

-available to commence work on the subject contract until

December 1, 1970, the date inserted in Article I of the
contract.. '

In a letter dated October 8, 1970, to the Field Officer,

OME Region III, the Operator requested that the OME contract
be cancelled because it had forfeited its lease on the
property for various adverse economic conditions. The
exploration project described in the contract was to be
conducted mainly on the Commerce claim, one of the claims

~ in the forfeited lease. Therefore, the Operator now does

not. have an interest in the land which would have been
explored. No Govermment funds have been expended on this

" contract,

It is recommended that the mntract be rescinded by mutual

agreement. i

*by the Operator ,
Harold Kirkemo

cc: Director's Réading File

Mineral Resdurces

. OME docket,/

OME Reading File

Mr. Kirkemo

irkemo/ela 11-4<70 .

1200





‘ o o . - OFFICIAL FILE COPY

| pate. Surname Code

11/4)f70 4:. o .1

20

el |2

20|

/7 8 1(;;0«5;‘4»@12;
. /// %/ﬂ/

Memorandum - o . Wiz 1970

. | o | A | 130
To: = Field Officer, Region III , 1Gwaruch | 120
From:  Chief, Office of Minerals Exploration ,fgfgg' ‘ : 1204

Subject: OME-6736 (Silver-Gold)
- Ash Peak Mine
Greenlee County, Arizona
Contract 2290

Enclosed are the original and three copies of a proposed
Rescission of Exploration Contract (one page) to the subject
contract, signed for the Government, An extra copy of the
.. agreement is aldo enclosed for field use.

i 1f the~p:pposed agreement 1s satisfactory to you and the

' Operator, all four copies should be signed by an authorized
' representative of the Operator, and distributed in the usual
manner. -

. If_any phitfof'the_proposed agreement does not have your

approval or that of the Operator, the original and all copies
are to be returned to this office together with thevpropqsed :

" changes for consideration. o

Harold Kirkemo

',Enclosuxes

cc: Director's Reading File
Mineral Resources
OME dqcketk/
OME Reading File
Mr. Kirkemo
. 130

GLAult/a 11-4-70
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Government's copy

EXPLORATION CONTRACT
E. E. LEWIS, INC.
OME-6736

- RESCLISSION OF EXPLORATION CONTRACT

It is agreed this. day of November 1970,
between the United States of America, acting through the
Department of the Interior, U. S. Geological Survey, and
E. E. Lewis, Inc., parties to that certain Exploration Contract
No. 2290 (Docket No. OME-6736), dated July 24, 1970, that said
Contract is hereby rescinded, revoked, and cancelled as of the
date thereof, without any obligations whatever one party to

the other, the same as if the Contract had never been entered
into.
\

Executed in quadruplicate the day and year first
above written,

THE UNITED STATES OF AMERICA

By
Chief, Office of Minerals Exploration
U. S. Geological Survey

E.' E. LEWIS, INC.

By

Title

-





Title

- Operator's copy

EXPLOBATION CONTRACT
E. B. LEWIS, INC.
. OMB-6736

RESCISSION OF EXPLORATION CONTRACT

: It is agreed this . day of November 1970,
between the United States of America, acting through the
Department of the Interior, U. 8. Geological Survey, and
E. E, Lewis, Inc., parties to that certain Exploration Contract

No. 2290 (bocket No. OME-6736), dated July 24, 1970, that said

Contract is hereby rescinded, revoked, and cancelled as of the
date thereof, without any obligations whatever one party to
the other, the same as if the Contract had naver been entered’
into. - ‘ - - ‘

Executed in quadguplicaté»ehe day and year first

above written.

THE UNITED STATES QF AMERICA -

By _

ChieE, Office of Minersls Exploration
U. 8. Geological Survey

By o

T - - PR






EXPLORATION CONTRACT
OME-6736 '

It is agreed this ______ day of November 1970,
between the United States of mnerica, acting through the

" Department of the Interdor, U. §. Geological Survey, and
8. B. Lewis, Inc., parties to that certain Exploration Contract

No. 2290 {Docket No. OME~6736), dated July 24, 1970, that said
Contract is heveby rescinded, revoked, and cancelled a8 of the
date thereof, without any obligationg whatever ons party £o

the other, the aame as 1f the Contract had never been entered.
1nta.

Executed in quad:

rupiicate the éay end year first

- above written,

THE UNITED STATES OF AMERICA

Field Office's copy

ShTet, Defice of Minerals Eplovation

U. 8. Geological Survey
E. E, LEWIS, INC. |

Tiele .






A"Budget and Finance's copy

It is agtm thia &ay of Boveaber 19?0,
batween the United States of Imerics, acting through the
Department of the Interior, U. §. Geological Survey, and
£. ¥, Lowis, Inc., parties to that certain Ewploration ﬁontmet
No. 2290 (Docket Wo, OME-6736), dated July 24, 1970, that said
Contract is Nereby rescinded, revoked, and cancelled ap of the
date thersof, without any obligations whatever one party to

,t’he oﬂxa‘r, tim same a8 if the canm::t hed naver besn entared

Bxecutad in qundtwtmm the day and year fivet
shove written, .

5y,
Chiet, Giflce a? Hinerals !xpinratiea
t. 8. Geo Geological Mﬁy

2. B, LEWIS, INC.

Cedele






‘B. B. LEWES, INC.

. Extra copy for field use

It is agreed mmm of mm 1970,
betusen the Uaited States of smerice, scting through the
Departuent of the Interior, U. §. Geological Survey, mud

% B, Leis, Ine., parties to that certain Explorstion Contract

¥o. 2290 {Docket Ho. %6?36), dated July 24, 1970, that seid
Contravt is hnm&:y rescinded, revokad, and cancelled as of the
date theveof, without any obligations whatever cos party o
the ether, the dme as L the Contyact hsd naver besn sitered
into,

Fxecuted in gusdruplicate ths day and ym fivst

sbove written.

YHE UNETED STAYES OF AMKRICA

Ry o . .
Ciiet, Office ot Minkrals Exploration

B e
Tivls f






Extra copy

5. N m*, W m ‘
?f otner, the suse a1 15 W Gouszact had never baen sntered
£, ,






‘Assoc. Sol,'s copy

lt; is agmsé this o, day of Bovesber 1979,
betwees the Wmﬁ States of mm, acting through tm ‘
Department of the Iatexior, ¥. ¥, Ceological Puwvey, ad A
E. £ Lewis, m,, parties to thet certain Explovation Cootract
o, 2290 (Docket Ho, OMEE736), dated July 24, 1970, that eatd
Contract &amm rencinded, rovohed, and cawcelled s of the

- date thereef, witheul any obiigations whetever one pmriy to

‘;aez&@dmwmmw

tho other, tis sses g if the Con

""m mum"?"!ﬁmmk,ﬁpf tion
: 3 Qw‘iog&ui Survey

BY, s crseniomsssasons
Fitle






. . . . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER. COLORADO 80225

Office of Minerals Exploration
Building 53 Room 200

October 30, 1970

( | _ —TOFF CEAL
$ cOoPY Vo
'%: ’ -0‘. M.. Eo !
Memo;andum REGEIVED
To: ; - Chief, Office of Minerals Exploration % nov: 3 1970
V
' ! TTIALS|CODE
From. Field Officer, Region III INITIAL%Sgi;
Subject:' OME-6736 (Ag-Au) ‘ ;::;%ié% W
f E. E. Lewis, Inc. — i
! Ash Peak Property —— g
i Greenlee County, Arizona ' ___42&E;¢IE§

/ Contract 2290

i
b
\‘.

Enclosed is the original and four copies of proposed Amendment No. 1

(1Ipage) to the subject contract, signed for the government but

not signed by the Operator. Accompanying the unsigned copies of

‘the Amendment is a letter from the Operator informing the Government that
the company had recently "elected to forfeit their lease on the Ash Peak
Mlne due to the present silver pricing situation and royalty structure,
and other economic factors." They are therefore returning the pr0posed
Amendment No. 1 unsigned and requesting that the subject contract be

cancelled

I have attempted to contact the Operator by telephone to obtain a more
thorough explanation but he has been out of town, consequently I am
forwardlng the data on to you for your study and consideration. No
work has been done under the contract to date, as the starting date
for actual exploration work is December 1, 1970.

Y A

C | J. William Hasler, . ,
Field Officer, Region III
Office of Minerals Exploration






| 0 @® 0 e
UNDERGROUND CONTRACTORS

E.E. LEWIS, INC.

MINING CONSULTANTS
Engineering A Subslidiary of Beaver Mesa Exploration Co. Loasing
Appraisals ““ v P. O. Box 1481 Mining
GRAND JUNCTION, COLORADO 81501 Tunnels & Shafts
Phone 243-1729 :

Management ‘
i
1

October 8, 1970

! .
- United States Department of the Interior
Office of Minerals Exploration

.~ Building 53, Room 200
Federal Center, Denver, Colorado 80225

j
Attention: J. William Hasler,
Field Officer, Region III

Dear Mr.Hasler:
Due to the present silver pricing situation and
the royalty structure, and other economic factors,

we haveelected to forfeit our lease on the Ash
Peak Mine, located in Greenlee County, Arizona.

5 We are, therefore, returning the proposed amend-

- ment to O.M.E. Contract #2290, and request that
0.M.E. Contract #2290 be cancelled.

Very truly yours,

INC.

- | E. E, LEWIS,’

| EEL/dg
! - Encl.





Govt's Copy

EXPLORATION CONTRACT
E. E. LEWIS, INC.
OME-6736

AMENDMENT NO. ‘1

It is agreed this 23rdday of September 1970, between the
United States of America, acting through the Department of the Interior,
U. S. Geological Survey, hereinafter called the "Government," and E. E.
Lewis, Inc that Exploration Contract 2290 (OME-6736), dated July 24,.
1970, is amended effective as of the date of this amendment as follows:

The time fixed by Article I(a) of the contract for
completion of the work is extended from seven (7).
months to twelve (12) months from the date of the
contract, or from February 23, 1970 to July 23, 1971.

This amendment shall not be construed to increase the estimated
cost of the contract, the aggregate amount which the Government may be
required to contribute, or the fixed unit cost of any item of work.

Executed in quadruplicate the day and year first above written.-

THE UNITED STATES OF AMERICA

By MW’

Chief, Office of Minerals Exploratlon
U. S. Geological Survey

MWZV

E. E. LEWIS, INC. o \_,Z.M&J Va2

/”4
By, o >
o xﬁm»:— 23

Title






B _ : S R

EXPLORATION CONTRACT
E. E. LEWIS, INC.
OME-6736

AMENDMENT NO. 1 .

It is.agreed this Br, -day of September 1970, between the .
‘United States of America, acting through the Department of the Interior,
~U. S. Geological Survey, hereinafter called the "Covernment,” and E. E.
' Lewls, Inc that Exploration Contract 2290 (0ME-6736), dated July 24,
1970, is amended effective as of the date of this amendment as follows:

The time fixed by Article I(a) of the contract for
completion of the work is extended from seven (7)
" months to twelve (12) months from the date of the
o contract, or from February 23, 1970 to July 23 1971

. This amendment shall not ba construed to 1ncrease the estimated
cost of the contract, the aggregate amount which the Government may be
- required to contribute, or the fixed unit cost of any item of work.

| fExecuteduin'quad;uplicate the day-and year first above written.

THE UNiTED STATES OF AMERICA.

T By ,><¢/ ,xﬂéid—ﬂ%Jmeta—
©  Chief, Office of Minerals Exploration
~ U. S, Geological Survey . .

E. E..LEWIS, INC. - A o g -

e® e ® T





\ - o _ o ' . Fiscal Sec copy
SR N e e

-

EXPLORATION CONTRACT
© " E. B, LEWIS, INC. -
e, OME~6736 -

AMENDMENT NO. 1

It is agreed this iii?day of September | 1970;K?etwean the
United States of America, acting through the Department of the Imterior,
‘U. S. Geological Survey, hereinafter called the "Government," and E. E,
Lewls, Ing that Exploration Contract 2290 (OME-6736), dated July 24,
1970, is amended effective as of the dste of this amendment as followsz'

The time fixed by Article I(a) of the contract for
completion of the work is extended from seven (7)
months to twelve (12) moaths from the date of the
contract, or from February 23, 1970 to July 23, 1971.

This. amendment sﬁall hot be comstrued to inérease'the estimated".

cost of the contract, the aggregate amount which the Government may be
required to comtribute, or the fixed unit cost of any item.of work.
Executed in quadruplieate the day and year fitstkabove written,

THE UNITED -smms oF AMERIC:A

#y />6/§L&«kaicg ,ﬁééij48¢ama~

‘Chief, Office of Minerals Explora:ion

E. E, LEWIS, INC. - - - o -

|

|

’ : i‘ | f - o U. S Geolcgical Survey
B.y.:

|

Title






. Fleld Offlce

v o [ . o .
R . .
» T . o .

. KXPLORARION CONTRACT
_E. E, LBWIS, INC.
L oME-6736

 AVUNDMONT BO. 1

‘It 15 sgreed this?3Td day of _September , ‘1970, between the
{mited States of Amerileca, acting through the Deparnmant of the Interier,
U. 5. Geological Suxvey, hereinsfter called the “Government," and E, B.
Lewis, Ing that Exploration Contract 2290 (CME~6736), dated July 24,
o 197& 45 amended eff&ctive as of the date of this amandmant as follc&s°

The time fixed by 3zticle I(2) of the contract for
completion of the work is extended from seven (7) -
months to twelve (12) months from the date of the
contract, Or fram Feﬁruaxy 23, 1970 to July 23, 1571.

" This smandment shall not be construad to inerease the estimateé
cost of the contrsct, the. aggregate amount which the Government may be
raquired to eontribute, or the szad unit cost of any item of work,

Exacuted in quadraplieate ‘the day and year first abovm‘writtcn.

g TR ﬂmm szxEs OF AMERICA

5 MWW

- Chief, Office of ¥Minerals Exploration.
U. §. Geological Survey. -

By

 miele





F_ co s . 4 g ' S L ".'Field' Office '(ex-tlja)

. EXPLORATION CONTRACT
. #. E, LEWIS, INC.
L OME-6736

| mmm HO. 1

It is agreed this 23rd _day of ._September , 1970, between the
United States of America, scting through the Department of the 1ateriot,
| U. S. Ceolopical Survey, hereinafter callad the "Covernment," snd E. E.
E . Lewis, Ine that Exploration Contract 2200 (0uE-6736), dated July 24,
| 19793 is amended cffective as of the date of this amendmﬂnc as follous:

The time fixad ky Article I(a) of the centract for
completion of the work is extended from seven (7)
months to twelve (12) moaths from the date of the
contract, or frem February 23, 1870 to July 23, 1971,

This amsaﬂmént shall nat ba camstraed.to ineresse the estimatod
cost of the contract, the aggregate swount which tha Government may be
required to contribute, or the fixed unit cost of any item oi wWOTK»

Izecuted in quéﬂtuylicate the day and yoear firat above written.

YHE UNITED STATES OF AMERICA

Chief, Office of Minerals Gaploration

‘ .
|
l
\
|
|
f
|
:
|
5
|

B. E. LEWIS, I¥C, - ‘ S =






EXPLORATION CORERACT
?’:i 2. mg mﬁ}
BE-6736

| AT ¥0. )

It 18 qgtﬁﬁé this 2 éay'ai «W“Ptembgn, 1976, bvetween the
ﬁfnitad States of Amorica, actiag mtausa the Bepsrtment of the If«ﬁt&!’iﬁbr,
H. §. Geologieal Survey, heroimefier called tha “Goverament,” sud B
Lewis, Inc thet Exnloration Contrect 2290 (CNE-5736), dated July 2&,
1870, is smended ¢tfactive as of thue date of thic amsndment nﬁ follows:

Tue time fized by Article I(2) of the centract for
¢ompletion of the work is extended frow seven (7)
wonths €0 twelve (12) mouths from the date of the
contract, or from Pebruary 23, 1970 to Julv 23, 1971,

This ameudment shall 5ot be construcd te iserease the outimated
cost of the gomtract, the sggrogate awount which the Jovemmment may be
required to contribute, or the fixed unit cast of any item of work.

Ezxaeuted in guadruplicate the day asd yesr first sbove writeen,

THE URITED STATES OF AMZRECA

Chiok, Office of Hinerals Txploration
U. 8. Ceslogical Zurvey

8. B. LEWIS, 1HC.






P. O. Box 1481

Office of Minerals Exploration
Building 53 Room 200

October 5, .1970

Mr. Elbert E. Lewis, President
E. E. Lewis, Inc.

Grand Junction, Colorado 81501

Dear Mr. Lewis:

_ Subject:

OME-6736 (Silver-Gold)
E. E. Lewis, Inc.

Ash Peak HMine

Greenlee County, Arizona
Contract 2290

TIT IS

ocT &

1970 ;
CORE

70 4

.9744}

HK

e

Enclosed are the original andbthree*copies of proposed Amendment
to the subject contract, signed for the Government.

No. 1 (one page),

If the proposed amendment is satisfactory to you, all four copies
should be signed by you or your authorized representative, retain
the "Operator's Copy” and return the rest to this office for distribution.

If any part of the proposed amendment does not have your approval,
the original and all copies are to be returned to this office together

Enclosures
cc: Chief, OME/
OME-6736
. OME chron

Mr. Hasler =

'bwith the proposed changes for consideration.

, Sincerely yours,

qf# /Zla£%4:a42w7 ?%éé;;*iiy/'

J. William Hasler

Field Officer, Region III
Office of ilinerals Exploration






OFFICIAL FILE COPY

‘{ Date Surname Code

9/23770 |- fei 4 120

Drck 120

—

 AIRMATL

o o SEP 237 43J€
Memorandum : . = | / -
_To:  Field Officer, Region III o o
Fﬁom; < 'Chigf;’OEfiCe of Minerals Exploration

Subject: OME-6736 (Silver-Gold)
‘ - : E. E. Lewis, Inc.
S . .. . Ash Peak Mine
o Greenlee County, Arizona
Contract 2290

Enclosed are the original and three copies of proposed Amendment
No. 1 (one page), to the subject contract, signed for the
Government. An extra copy of the amendment is also enclosed for

- field use. ' :

If the proposed amendment is satisfactory to you and the Operator,
all four copies should be signed by an. authorigzed representative
of the Operator and distributed as usual. :

If any part of the proposed amendment does not -have your approval
- or that of the Operator, the original and all copies are to be

returned to this office together with the proposed changes for

consideration.

il

Harold Kirkemo

Enclosures

cc: Director's Reading File
Mnerals Regources F11e
«—OME Docket -
. OME Reading File
 Mr. Emerick
130 ;

BSLong/1 9/23/70





Do et e -

>

' “ OFFICIAL FX

Date

\
Surname,

0 Form 7 o S »
(;.2/63)'1’Itl o , | : . 8/28/7C{‘W4z\

August 28, 1970

Memorandum

To{.  The File

From: . William L., Emeriok

~ Office of Minerals Exploration

Subject: OME~6736 (Silver;Gold)

E. E, Lewis, Inc. .

Ash Peak Mine. :
Greenlee County, Ar1zona
Contract 2290

Justification-for<Amendment,No. 1

The Operator is a mining company active in other properties, and in
" communications with OME requested permission to insert a statting

' date that would allow time for its internal transfer of funds, as

. well as personnel, to the Ash Peak Mine project.

The Operator'maintains a crew of trained personnel'that presently
are working at the company's mines in Colorado and Utah. These crews
.are to be transferred to, the Ash: Peak M1ne before December 1, 1970

Amendment No. 1 extends the time for completion of, the work from
7 to 12 months from the date of the contract. It makes no changes .

“in the total cest of the work or of the total cost of Government

participation.

WW

- William L. Emerick -

ccta/ﬁ?i;ctor's Reading File

Mineral Resources File
OME Docket '
OME Reading File:

Mr. Emerick

 WLEmerick/bsl 8/28/70

y/ v






DRAFT 8/28/70 120M

WLEmerick/bsl

. EXPLORATION CONTRACT
E. E. LEWIS, INC.
. OME-6736

It is sgreed this _____ dayof ______ ., 1970,

between the United States of Ametica,~acttng through thé Department
of the Interior, U. S. Geological Survey, hereinafter called the
"Government," and E. E. Lewis, Inc., hereinafter called the "Operator,"
that Exploration Contract 2290 (OME-6736); Jatéq'July 24, 1970, 18
amended effective the date of the contract as follows:
1.  Article I Authority and sCog‘g@@ (-a) is revised
to read: |
"This contrdct, entered into under the authority
of Public Law 701, 85th Cong., 2d sess. (72 Stat. 700;
vu.s.C. § 641-646), consists of this form, the attached
Annex 1 (land description), Exhibit A (work and cosi:‘s),
and the maps and &oeuments l14sted. The work is a searéﬁﬁgﬁ?
for new or unexplored depoeits of the commodity designated.
above.. The Operator shall begin the work oa or Before

December 1, 1970, and subject to the provisions of
' bate)

Article 7 and Exhibit A, shall complete the work within

R
o

12 months from the date of the contract."
S F—

r_’g—__’.,_&—:.«,_. ey S g B
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- cost: of the contract;, the aggregata amount whi.ch the Govﬂ‘nN*“ ”Y be.

required to eon:ributze, nor the amount oﬁ any uam deaignated Qa \maximniz

| Executed in quadrupiicatc the day and ye&: first abwe Wit\ten

THE UNITED STATES OF AMERICA

Chief, Office of Minerals Exploration
U. S. Geoleogical Survey

E. E. LEWIS, INC,

By,

Title





E. E. LEWIS, iNC.

© MINING CONSULTANTS _ UNDERGROUND CONTRACTORS
Engincaring . A Subsidiary of Beavor Mesa Exploration Co. Leasing . ' :
Appraisals V . P. 0. Box 1481 MVn:ung,
Yaragemani . (:RAND JUf\LTlON COLORADO 81501 Tunnals & Shafts
,,»Eﬁgiﬁﬁjif" Phone 243-1729
copY
{1 0. w F
} ) | » 3 B ﬁ,‘ S ;
AUG 27 W70} August 18, 1970
ot m% C@‘@E‘ ‘

Mr. William Hasler
Field Officer, Region III
Office of Minerals Exploration
Department of the Interior
U. S. Geological Survey .

- Denver Federal Center

| : Denver, Colorado 80225

b1%,

Dear Mr. Hasler:  Re: OME/2200% Ash Peak

Enclosed are the orlglnal and two copies of the
proposed contract, fully executed.

We have inserted the'date to commence work Decem-

ber 1, 1970, as we have our crews presently work-

ing at the Star Mine above Gunnison and in Lark, . -
Utah. When these crews complete their present

jobs we expect to transfer them for work at the

Ash Peak Mine.

Very truly yours,
E. E. LEWIS, INC.

~Elbert E. Lewis, Pres.

EEL/dg
Encl.






. IN REPLY REFER TO:

UNITED STATES
'DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER, DENVER, COLORADO 80225

Office of Minerals Exploration
Building 53 Room 200

EW‘:—‘?,\;&...: Temn

August 25, 1970 QFPICIAL

ole ' g

. ®. B.
R®" WP

T

AUR 2% 370

§ T8l R

)

kR

BR Y Q

Memorandum ;

Facrhuidt

To: Chief, Office of Minerals Exploration

From: Field Officer, Region III

i

E. E. Lewis, Inc. »

Ash Peak Mine Jéégfﬂ

Greenlee County, Arizona ‘ e S
Contract No. 2290

(

at
G

Contract No. 2290 on the above-stated application was hand-carried

to the applicant, Mr. E. E. Lewis by Mr. J. William Hasler on August

14, 1970. The contract was signed by the applicant August 18 and

picked up by the Field Officer, Region III on August 19th. Transmitted
herewith are the "Government's Copy" and "Branch of Budget and Finance's
Copy'"; the Operator's Copy! has been left with the Operator and the
"Field Office Copy" and "Extra Copy for Field Use" have been retained
for Region III files.

5l

ey Pl
// J. William Hasler,

Field Officer, Region III
Y Office of Minerals Exploration

Subject: OME-6736 (Silver-Gold)
\
|

Enclosures






- Mr. E. E. Lewis

'If any part of the proposed coatract does not have your appraval

. . o . . s ' . v .
. A o . . . - v b S
. v N te Lot ” . ) — ¥
Pel e ' . . . . RIS o
e

" OTFICIAL
. CODY .
R 5"1“ 'm

e e aad

) O‘flce of Winerals ExplorationA... - 3 :
v Buildlng 53 IR Room 200 - - J; ﬂJG ]_h B70 4

;14

O . “huguse 7, 107X/l

ur,

P. 0. Box 1481

Grand Junction, Colorado 81501

i Subjectq O%E—6736 (%ilver~Gold)
B E. Lewis, Inc. - -
 Ash Peak Mine -
: Greenlee "ounty, Arizona .

- Dear Mr. LewiSi:‘_" A Tl‘” "i»‘

Enclosed are the original and two copies of a prcposed contract’ for‘v'.
the subject property. The contract congists of MME. Form 51 (5 pages),

Annex I (2 pages), two Lien and Subordination Agreements, Exhibit A

(4 pages), Exhibit B (1l page), and two maps (Figures 1 and 2). ALL- ?1“ 

- copies of the contract have been 8igned for the Government.. You

should insert the date for cammencement of the work. \w;’

If the propoaed centract is- satisfactorv to you, all copies should

‘be signed by you or your: -authorized representative and returned to .

this office. Upon receipt of the contrac* and-copies, we will forward

the “Operator s uopy to you ‘for your sigaature and retenticn. ,

Please be adv1sed that the - 9 3/4 percenb 1nterest accrues from,the dat?s‘i

- on which! individual payments are. ‘made by the- 60vernment and like the’v*
‘principal is repayable from royalty on production._' -

the original and all copies should be returned to this offiee tegether

A_with the pr0posed cnanges for consideratiau.

Sineerely yours, .

QL //:Zizekﬁia—uozvg; ;

/J. William Hasler,." o
- Field Officer, Region IIT - :
Offiee of. Minerals Exploration

Enclosures "' : N : S ;~, SRS ‘:“ :.27
“Chief; OMEV/ OME-6736 ~ ' OME chron - .. Mr. Hasler chron

T %3,





o ‘ SR R . . - _OFFICIAL FILE:COPY

Date Surnaome | Code

1218/69| Sppuned. | 120

" ‘ :'t‘ i 120
4f763 )nﬁqﬁxv_\

‘?QQFéh“LgsMébha\
N JUL 2 4 197"
. AIRMAIL ST :
‘~Memoran&ﬁﬁ
SR - s 220
. To:". .. Field Officer, Region III 17 0M
From:jiff Chief, Offxce of Mlnerals Exploration

Subject: »OME-6736 (Silver-Gold)
E. E. Lewis, Inc.
~ Ash Peak Mine o
-Greenlee County, Arizona ..

Enclosed are the original and three coples of a proposed contract for

" the subject property.  The contract consists of MME Form 51 (5 pages),’
Annex I (2 pages), two Lien and Subordination Agreements, Exhibit A

. (4 pages), Exhibit B (1 page), and two maps {Figures 1 and 2). All

~ copies of the contract have been signed ‘for the Government. You should
insert the date for commencement of the work. Also enclosed is an ’
extra copy of the contract for field use. ' ‘

If the proposed contract is sat1sfactory to you and the Applicant, all
four copies should be signed by an authorized representative of the
‘Applicant, Thereafter, please distribute the copies as usual,

Please advise the Applicant that the 9 3/4percent interest accrues
- from the dates on which individual payments are made by the Government
.,and like the principal is repayable from royalty on production.

If any part of the,proposed contract does not have your approval or. -
that of the Applicant, the original and all copies should be returned
to this office together with the proposed changes for consxderation.

Harold Kirkemo

:Enclosures

cc: .Director's Readlng F11e'
‘Mineral Resources F11e
o tGME/Docket . e
. . _OME Reading File e
’ ' Mr. Emerick : .
130

‘BgLong/I 12/8/69










' Dear’ﬁf. iewié:

. the shaft sinking Including timbering and station _cutting. Government
“j.participation in Stage I is limited to 25 percent of the cost, and in
Ad'ifting, drilling; assaying and accounting (Stage II) to 50 percent ‘
. of the cost&, as *temized below L

'Total Estimaced Cost of Stage 1 .,.;._. . .f.

Government participatian a 25” e e e e e

. : R . -l N . i . R o N .
o . . y . o Lo . . R M R . . ~ L . . Lo
. . . . . ' - . LIS
;

o : et
Office of Hinerals k?plaration  § 'LQFgéfiAL
Building 53  ?" _ ?oom ZOO 1 O E:

i oo ' : % "l?*:l.jﬁ :

L JuL- lﬁ 1970

CtJuly 14, 1870
T I&ITI&LUICC;ﬁ :

§ .
gﬁLL/ :/&&94?7 :
. E. Eo ew CR Lo T e T e . 1. »_ﬂ_ A
B E. Lewis, Inc. O JE T R BIRL e n
P.'0. Pox 1481 - . ST e = “
Grand Junetiou, Colorado 81501_

Subject‘ 0BE~b736 ( ilverwGold)
R .E. E. Lewis Inc. .
Ash'Peak Mine . e,
 Greenlee- uounty, Arizona‘.~‘

vt

This. letter 1s written tegardiug our telephone convcrsat101 Thutsday.‘

- July 9, 1970 concerniﬂg the subject docket. - A proposed. contract is.
‘being prepared to.explore the gquartz vein filled fault in the Ash
- peak Mine, Greenlee Cbunty, Arizona, by sinking a 4! 6" x 9'6" shaft
an additional 300 feet from the 500-foot level, drift ‘2 total of 400
. feet éast and west from the 800 foot 1evel and diamond drill a total .

of 375 feet into the Hangingwall from the east and west drifts, take
a maximum of 400 samples and assay them for gold aad silver. The
exploration work is to be completed in two stages. Stage I will include ,

Cost Bstimata o

C : Stage b SERIE
aft 31nking, including txmberlng '

‘ L ‘ o B L f R
and station cutting ST o . T _;f ‘ : U

300 feeL e $166 53/ft. L $49,959.00
e e . 84995900

e e e . w. .$12,490.00-





o .

REPEE

viCast Estimate (Cont d s ;-“

and preparation drill aites  'v

700 @ §76.57/¢8s
'";Diamond drilling wx
‘ 375' @8 31/ft.7 

@ssaying

| 400 Samples @ $3 50/each ;;'?

n'.?’Ac-ounting .

B

'*3:.Total Estimated Lost - Stage II .’. .*.n. . .-.}Q

% £

erTGovernmcnt participation @ 507 . .7.4.f. ;_Q'.#,

S U M ﬁ A R Y

CMplE. B, Lewls 5. . o 2e

Drifting, including timbering o

$75 OO/mo. for 7 montns 1”'

 Stage I -

525 00

"‘Government participation @ 25/ ;; ;

rw;fTotal Estimated Cost oflstage‘II;.;
':wanvernment participation kR 504 ';2.
iyéthotal bstimated Coet of Projéct e

: Total Gevernment participation T:u

|
\
|
\
|
|
7
|
o  u“ R 'f17 /}¢ Tota1 Estimated Cost of Stage I‘.,{
|

. July 14, 1970 - -

o $57 2 750

,;;4ééEGQ i ij!;
f;i;lgé. :$62 836 60 .
4 fw5i;a?;'*31 425 50 |
g?ws49'959‘60”.‘

fl $12,490. 00

1. 362,830.00;-'

. '$31,425,50 -

. $i1276097od -

$43 915 00 .

:>w8 trust this proposed eXploration work will meet with your approval-
'5A iand the wotk can be done as aoon as funds are available.

Sincerely yours, .

2 Abc{f Chief, OMEV . ' t*. Tki‘!f
BREn-co i ol <1/ (s

: . - . OME chron
| "+ Mr. Hasler

J William Hasler,

o - , R ‘_ "+ Y %leld officer, Region ITT . |
: : : I R : ' ~Offige of Minerals Exploratibn :






‘_ S S . - OFFICIAL FILE COPY

Date Sutnome. Code
1/2870  |Guepaefe 120
) »220

el 120M

amel. o JAN 281970

Mr. B, E. Lewis |

E. E, Lewis, Inc,
P. O, Box 1481

" Grand Junction, Colorado 81501 -

Re:‘ 0ME-6736 (Silver-Gold) .

: E. B, Lewis, Inc, R
Ash Peak Mine '
Greenlee County, Arizona

Dear Mr. Lewis:

~ This is to confirm my reply to you during our telephone discussion . =
_ on January 27, 1970, regarding preparation of an OME contract to
-explore the Ash Peak mine., A proposed contract has been prepared
but cannot be processed and executed until sufficient funds are
available to cover the Government's. share (about $44,000) of the
estimated costs. At the present time available funds for the
balance of the fiscal year ending June 30, 1970, are fully
committed to current contracts and to & small contract in
preparation. '

Meanwhile, the outlook that additional funds can .be made available
to support the proposed contract with you is not favorable, The
extent of funds for the next fiscal year beginning July 1, 1970,
is unknown, but we expect the level of operations to be unchanged
from the present year., We will process your contract &4s soon as
.the funding situation permite; if not in the curtent fiscal year, '
as soon as possible after July 1,

We regret that we cannot bé of assistance to you at present.

Sincerely yours,

I Harold Kirkemo :
- ‘ Chief, Office of =~

.. S M;nerg1,s Exploration

cce Director s R é&ing File
Mineral Res urces
OME ‘docket
- OME Region III - e S o .
OME Reading File E o . EERTA » R
- Mr. Klrkemo : : a <

" HKirkemo/gla 1-28-70 o
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MME Form 51 ‘ UNITED STATES OF AMERICA ?\, %
July 1965 DEPARTMENT OF THE INTERIOR 7 120M
) U. S. Geological Survey / b
EXPLORATION CONTRACT
(Short Form)
Docket ~ Commodity Contract No. County ‘State
O «6736 Silver<Gold Greenlee Arizona
It is agreed , between the United States of America, acting_through the

(Date)
Department of the Interior, U S. Geological Survey, hereinafter called the "Government " and

E. E. Lewis, Inc.

whose mailing address is P., 0. Box 1481, Grand Junction,: Colorado 81501 ,
hereinafter called the "Operator," as follows:

: ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sess. ((2 Stat. T700; 30 U.S.C. 8§ 641 - 646), consists of this form, the
attached Amnex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before , and, subject to the provisions of Article T
. ’ (Date)

and Exhibit A, shall complete the work within 7 months from the date of the contract.

(b) The description of the work and the fixed cost.for each wnit of work to be performed (per

foot of drilli er foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-
e P . ' )12, 876,00 L8

fied in Exhibit A. The estimated total cost of the work is $mhe Government ‘will con-

tribute g&}f‘:‘érc %aﬁﬁt}é %% flxetaaéutlclosés of the work performed, not in excess of $ 45“‘8".27 00
in accor ce with the prov:Lsions of Articles 4 and 5. , 43 7/5. oo

(c) Interest computation.--Simple interest at the rate of percent shall accrue from
the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(@) .The Operator shall not transfer or assign -this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

SEE ANNEX I

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc ) are attached as follows:

_ SEE ANNEX 1






(¢) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royelty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. -If.the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance .of the work.--(e) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liasbility insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and lsbor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as 1t progresses. The Government may enter at all reasonasble times to inspect the work under the
contract and production operations during the period that royalty is payable to the Govermment. The Operator
shall provide the Government with all reasonable means of access for such inspections.

"ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to gudit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termiated. The Government may inspect and audit sgid records and
accounts at any time, either by itself or by a certified publicr.accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows: .

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) oOperator's Progress Report showing the number of units of the various types of work performed;

and .
(3) & narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms. for reporting under (1) and (2) above will be provided by the Government.)
(¢) Final report.--Upon completion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly report). This final report shall include a geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof. .
(d) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.
(e)- Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approvel and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient finsal
report and final accounting (see Article 5) have been furnished.
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b (b) Royslty on production.--The Operator, whether or not the producer (for example, if the Opera-
| tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:
(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
_ total net amount contributed by the Govermnment is fully repaid with interest, whichever occurs
first; or
‘ (2)' if the Government. issues a certification of possible produqtion--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first. )
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight payable by the buyer to a
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used. .

The term "treatment processes" means those processes (such as milling, concentrating, smelting
~refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable

form.

(2) The Govermment's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be. ) :

(d) Unsold production.--If any production (bre, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty.on
such production shall be computed on the.value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

» (e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to’ the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and )
(2) the Operator shall be free of all obligation to prosecute the work other than such as may

be necessary and incidental to final accounting and reporting. : : .

(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and -
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting. ) )
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.






(c) The giving of any notice by the Government under the provisions of this Article T shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under .Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora.-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended

and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract. .

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative. :

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 {Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.
’ (a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
| mit any laeborer or mechanic to be employed on such work in excess of eight hours in any calendsr day or
in excess of forty hours in any workweek unless such. laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of

eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
- be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated demages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

' (c) Withholding for unpaid wages and liquidated dameges.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or Subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paregraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
\ Act, as amended (LO U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 u. s. c.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

L
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ARTICLE 1k. Changes and added provisions.--

Executed 1n quintupiicate the day and year first aebove written.

E. LEWIS, INC THE UNITED STATES OF AMERICA

(Operator) ‘ ‘
By o ' “ - py Director, U. S. Geological Survey
Title
I, . S . certify that I am the
: (Name) .. . '
' ' ékcfgtéry of the corporation named as Operator herein; that
R .--,‘yhbgéignéd this'con%fgct on behalf of the‘Operator; was then
of saidvcorporation; that said'éontraét'was duly signed for
{Title) I o

. and in bghalf_of‘§aid:cor§oration:by auth°fit§.°f'it5“governing body, and ‘is wiﬁhin the scope of 1ts

corporatejpbwers.v

" [CORPORATE '
. SEAL
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DRAFT  10/10/69

~EXPLORATION CONTRACT

OME-6736. -
‘iaf AMVEX T

The 1and, 1nc1ud1ng a11 rights pertaining thereta, referred

' Atizona.

‘to 1n Atticle 2 of the contract consists of £ive (5) patented lode mtning
rclaims two (2) millsite claims, and twenty-nine (29) unpatented 1oda
) mining claims situated in Secs. 2, 3, 10 and 11, T. 8 S., R. 30 E o4 ’

"Gila and Salt River Mertdian. Ash Peak Mining District, Gteenlee County,

‘ - These claims (except millsites}are shown on Figure 1 entitled

vhich is attached and made part hereaf.

, "CIaim map of the Ash Peak Minea Prope?ty, Greenlee County, Arizona "

The patented claims and milltitea are racorded in the Offica

Eggg ,
'Grcaﬁansuetn
- Commerce
Fractién
" Summft .
Homes tead -

Commerce (millsite)

| of the County Recorder‘ Greenlee,County, Arizona; as followa.

PatentiNumber '

783751
73781
earsL

783751 -
783751

784751






. —— .

Clatm f

" Last ChaﬂcéiNq.
- Last Chance No.
‘ ‘ 'Laat’_Cha;Ax_c'é No.
,-iasg Chancé.ﬂé.
i xasé’chaﬁéé No.
‘Last Chance No.

' Last'Chance“No;.

' Last Chance No.
Li&st Chance No.

- __Lat‘aﬁChanc.e-N&s-,.

' Homaétegd No.- 2

Summit No._ 2 :

Summit No. 4

. Fraction No. 3

: Fraﬁtiqn No. 4

f -
]

1
20
"
o
50

60

70

90

 Homestead No. 3

. Homestead No. &

'Fraction No., 2 .

o .Book'
| 24
B 2%
o
24
2%
28

24

o
24
24 "
2%
: 24
24
_ 24fﬂ

- 24
24

™

County Recdtder, Greenlee County, Artﬁoﬁb,Aas‘followag—

! Thefunpifenﬁediclaims'are-fécordedmin the Office of the

620
645
640
621
62

623

1026

N2
692
625

626
627

628~

629

630

631

632 
633






vmillsites under terms of an Exploration Agreement. Mining Sublease

rand Option dated January 29 1968, from Robert H. Sayre, Jr., A, George

_ Mining Lease and Option dated May 2 1966 from Arizona Title Insurance

11969 and by Arizona Title Insurance and Truet Company, as Trustee on

bevember 3, 1969, are attached and made part hereof. These agreements

Commerce No. 2 T 24 . . e i

'i» ¢omheeceANoo‘3 _   _.' A YA ,:__‘A . ‘»635."
Commevce No. 4 . 24 . 636
. Great Bastern No. 2 Cw o ew
V_é:eegleaeéerejud. 3‘ .'24 - f‘ Ug“?.ff.sea.r
Great Eastern No. 4 | ";244';1":”1_? 639
.-»Grea;:Eeeeetn,No. 7 o 24 f;._ L =’7‘642
GeeataEaeeeraiNof 8 . .  ‘ 2% B 643
Great Eastera No.‘9: R ;-24e R -"541A' T
T Great Eastern No.‘1o;5 ~i' '"24 ,:; SR ,‘f 644

' The Operator is in possesei.on of the patented ‘claims and

Setter, and George E. Morehouse, leesees under an Exploration Agreemenc,

and Truat Company, Truatee and owner. .
. Lien and Subordinetion Agreemente executed by George E.

Morehouee, A George Setter, ‘and Robert H. Seyre. Jr., on November 3,

!).,A,

state that the Exploration Agteemeut, Mining Sublease and Option, dated
January 29, 1968 18 1n full force and effect. A

The Operator 13 ‘the ovmer of the unpatented claims,






| Tertiary age.

EXPLORATION CONTRACT
E.. E. LEWIS, INC.
- OME«6736 :

EXHIBIT A

The purpose of chia projdct ia to exploxe for silver and gold -
'ore bodies by einking, drifting. and undergrcund diamond cote.driiling

on che Ash ?eak and associated quattz veins in andesite rock of probable '

71 ngeral Provisions

The two compartment inclined ahaf: ahall be not. less than

10' b 6' 111 eross section in theclear of timber, and shall be timbered

Aaa neceééary using standard 8~ by 8~£n¢h cut or aquivaxent round timber;
'Shaft air lines,‘water lines, and ventilatiOn tubing shal! be not leas

| 'than Z-mch, Zainch and 12»1nch diamﬁter, reapectively. Rails shall

be installed and ahall be not 1ess than Zo-pound aize‘ Laddera J=.~f'

' .gﬂmwughnuc and landings at inuervais ot 20 feet shall bc inetalled Ln :

.e

the manw&y compartmenc.

Drifts ahall be not. Iess than 5' S A in croes sactton 1n che

“Aclaar of timber and shall be’ timbarad as necesaary using ttandard
78~1nch by*8-inch cut. or aquivalenu round timber. *- " e ”
‘ \ Mine rails 1n tbc drifta shalléggz‘ie less than lzapound 81:&, ?'
'fAsir linns not leas than Zbinch diameter, watar iines npt lesa than l-inch

diameter, and vent:ﬂat:i.on tnbing not 1esl t;han 12~£uch diametqf.
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The Operator shall provide such equipment,.materials. o
supervision, labor, and technical services, including aampling,v B
as may be required to completexthe work in a satisfactory manner;

No drilling or underground work shall be done within 100
feet of the exterior boundaries of the. land outlined on Figure 1.

| : The location, direction. and extent of each work item
ahall be subject to prior Government approval. The Government will
not participate in the costs incurred for incomplete drill holes or
for cesing left in holee at the request of the Operator. “ , ‘

, All diamond drill holes drilled from underground locations -
shall be completed with standard AR (nominal diameter 1*1/8") core : i;
eize or equivalent wire line aize equipment.," .

3‘ l ",_-:f ‘ Significantly mineralized core shall be split and one eplit

assayed for eilver and gold.' No sample shall represent a core length

greater than 5 feet.‘ The remaining core shall be stored in proper
sequence with the unmineralized core. | 3
Facilities ahall be provided for recovering drill sludgee. '
;~¢Sluge samples shall be retained when drilling in significantly :
- - mineralized rock., : R
_ Diemond drill core shall be etored in boxes identified as to':
hole number With markers in the core sections indicating the depth '
?a:;' “represented. Sludge semnles ehall be stored in auitable containera d

properly identified as to eource and location. The stored core and
eludge samplee ehall be reteined for GoVernment 1nspection and poeaibleﬁ."

use. With prior Government approval. the Operator may’ dispoae of the ﬁ

o core and Ls].udge Bamplea. . S
: . v - o | - 2 . ‘-
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All significantly mineralized areas . intersected by underground

workings shall be sampled by cutting channels normal to the trend of

S mineralization at intervsls of not more than 5 feet and in: addition a

| representative bulk sample shall be taken of esch round btoken in snch

E areas. Each ssmple shall be split and one split assayed for silver and S

gold. The remainder of each sample shall be stored and identified in

a, suitable conteiner for Government inspection and. possible use. With

prior Government epproVal the Operator may dispose of the stored samples. N

True copies of assay certificates of all samples shsll be
Submitted with the Opetator s monthly report which shall include elso'”

‘a msp, sketch or cross section showing the work completed during the o

f reporting period and the locstions of allisamples taken from drill core

: snd underground workings.

h of shaft sinking and Stage 1 consisting of drifting and diamond core

”. drilling

B of the Government.

'.,“ - Mine*installstion and operating practices shall conform to

mine safety regulations of the Stete of Arizona._

) Ths work shsll be divided into two stages with Stage 1 consisting

Contract funds not.” expsnded to complete work in Stage I may '

be applied to work on- items in Stsge 11 with the prior written approvel






.level driﬁtiug-ﬁﬁﬁ:fcet east and %60 !eet wnat £tom the shaft on

vtha newly escablished 8000foot 1evel. diamond driliing northeaauerly

_from the Ash reak vein at. approzimately 200~foot 1ntervala from the

east and west drifts on the 800-£Oot invel and aampling mineralized ileL '{1A> X

" areas encountered in the shaft. drifta, and drill holes.:r o

'"Scctton ahowing proposed exploracion, COmmarce shaft. Ash Peak Minqs,

_ workiugs to be driven on the Ash Peak vein ac the Booefoot 1eve1

’:tn service worktnga on the 800~£oot level.

Description o£ ehe Wbrk

The tWD-ntage work program ahall consiat of extending the .

Cbmmcrce {nclined shaft an additional 300 feet frOm thc 500¢£00t ‘ | :
' 575U ‘ g WA . _ R

 The prcposed explotaeion 1s shown on Figure 2 enticied

Greenlee County, Arizona," attached and made parc hereof..

Stage ;’  o ‘
Extend the two~comyattmenz Commerce shaft an additional

300 foet from the Soo-foot level to provide access to undetground

A shaft stacian, loading pocket, and sump shall be excavatcd,-'

'.‘.-37__5— (/‘Q)-—"‘ 37.5‘6‘/0/
Drift on the vein—éeﬁ‘feet east and_400 feet wesc from tha
sheft’. on the 8oo-fooc level,
‘ Dtamnnd drill northeastward f:Om the Ash ?eak vein on tha

800~foot level at intervals. of approximately 200 feet. The aitea are

. _eo be sclected by the Operator with the epproval of tha Government

confirmed in writing.
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gL;__pted costs of the ﬂb_k
_ L Staga, I
Fixed Unit gg“';/g/~' o
Shaft sinking, including timbaring
and excavating for station, loading
pocket, and sump, A : , o -
300 feet @ $166 53/5;., rounded | - f$49;§60‘00
Total Estimated Pixed Unit Coata. Btage I o b e e .~._. ... . e $49 960 00 .
' Government participation @ 25% cete e o4 e s -}}'.‘.'... ..; ,~$12,490.00
| :é: .

Pixed Unit Costg <~ 1/ /

Drifting. 1n¢1ud1ng timbering and
preparing drill aitea , ,
) 750 feet @_$76.57/f£.. rounded - $S7,436;00" 
"Diamond oora.orilling (AX size), inoludingj:4'  " 
mobilization and demobilization | '4‘ ‘ .
- 375 feet @ $9. 31/ft., roundedi' f. S 43,495.60o

Assaying for silver and gold

400 samples @ §3.50/sample . 1,400.00
‘ Accounting, | o :‘
"7 monthe s @ §75.00/month ‘. 525,00

Total Estimated Fixed Unit Costs, Stage II ¢ e e e e e ; 862,850,00 :

- Government participation @ 50% % . R NI $31,425.00
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‘Total Estimated Cost of Stage 1 G e e e e e

Govetnment patticipation @ 23% .'}‘;'; e s e

Total Estimated Cost af Stage e ._3 Ce e e

Government particlpatinn @ 50% . .4)‘., ; ; . .‘, .

idial Eéttmatéd Coat of Project . ; g’,‘}_.., . s ¥

Government patticipation_.',;;V; e e e ; ._, .

1/ Cover all costs whataoaver. 1nc1ud1ng equipmenc,

technical sexvices, taxes, and insuran¢c.

7 usedp

ce e e . $49,960.00

Loee e $12,490.00 -

L ale . . $62,850.00

e e oee s $31,425.00

.+ ... $112,810.00

Sae . 843,015.00
_ma:eriéls. labor,

- 2/ The Government retains no equity in any of the eQuipment ‘ox mAteriils ;
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| 120

MOV 191969

Memorandum
To: Assistant Solicitor, 22.'
© 04l and Gas and Mineral Exploration 0
‘120M

From:  Chief, Office of Minerals Exploration

Subject: OME-6736 (Silver-Gold)
E. E. Lewis, Inec.
~ Ash Peak Mine
Greenlee County, Arizona .

The proposed OME contract for the suﬁject appllcétion is returned to
your office for flnal prepara*xon and approval .

New Lien and Subordination Agreements, dated Hbvember 3, 1969, executed
by George E. Morehouse, A. George Setter, and Robert H. Sayre, Jr., and
the Arizona Title Insurance and Trust Company, as ?rustee, are. included -
with the proposed contract.

The owners of theland state in Paragraph 3 of the Lien and Subordination
Agteements that the Operator 8 lease remains in full force and effect.

The paragraph on page 3 of Annex I of the proposed contract referring to
the Lien and Subordination Agreements has been revised to reflect the
new material.

‘Harbld Kirkemo

Enclosures

cc: Director's Reading File
M1nera1 Resources F11e
Docket
OME Reading File
OME Region IIL
Mr. Emerick .

WLEmerick/bsl 11/18/69






E.E. LEWIS, INC.

G CONSULTANTS UNDERGROUND CONTRACTORS

: P. O. Box 1481
Engineering Leasing
" Appraisals 1 GRAND JUNCTION, COLORADO Mining
Management Phone 243-1729 OFFICiAL Tuagels & Shafts
COPY
‘O'o M.- E'
November 11, 1969 RECEIVED |
NOV 13 1563
Iﬁffi&ﬁ§@©®£ )
K /5(0*;5,,/
leal N30
. V 4
e et
U. S. Department of the Interior, | zvg;ﬂfﬂizrzg
Geological Survey

Office of Minerals Exploration
Room L4460 Interior Building

Washington, D. C. 20242 o
Re: O,M.E. 6736

Attention: Harold Kirkemo, Chief (Silver-Gold)
. Ash Peak Mine,
Gentlemen: Greenlee Co., Ariz.

Per the request of William Hasler, Denver office of the
0.M.E., enclosed are five copies of the Lien and_ Subor-
dination Agreement with accgmpanying statement, ?the lease
is in full force and effect, from Arizona Title and Lessors.
Separate forms were prepared for owner and lessor for con-
venience and rapidity of securing signatures.

Please advise if any additional information is required.
Very truly yours,

E. E. LEWIS, INC.

- S

.Elbert . Lewis, Pres.

EEL/dg
Encl.






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

FEDERAL CENTER, DENVER. COLORADO 80225
Office of Minerals Exploration
Building 53 Room 200

August 8, 1969

OFFICIAL
CcOPY
: 0. M._E.
/ Memorandum’ RECEIVED
To: Chief, Office of Minerals Exploration . g 12 1963

From: Field Officer, Region III

Subject: OME-6736 (Silver-Gold)
E. E. Lewis, Inc.
Ash Peak Mine

Greenlee County, Arizona bﬂg;/ :
/ E%ﬂ(

I have reviewed the Report of Examination by Mr. W. L. Emerick con-
cerning the subject property and concur with his conclusions and
recommendations, to prepare a contract to explore for silver and gold
at the Ash Peak Mine, Greenlee County, Arizona, as proposed in his

- report.

‘“(

Total cost is estimated at $117,756.25, of which the Government's
share under the modified contract would be $46,388.62.

[5573. William Hasler,
Field Officer, Region III

Office of Minerals Exploration

IN REPLY REFER TO:






UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

JuL 14 1969
Memorandum
To: Chief, -Office of Minerals Exploration

Washington, D, C.

From: William L. Emerick, Geologist
"Washington, D. C.

Subject: OME=6736 (Silver=-Gold)
‘ ‘ ‘E. E. Lewis, Inc.
Ash Peak Mines
Greenlee County, Arizona

Submitted herewith is an Application Report on the subject property
- recommending that a modified contract be granted, when the funding
situation permits, consisting of 300 feet of shaft sinking, 800 feet
of drifting, 375 feet of diamond drilling, assaying, and accounting.
Total cost is estimated at $117,756.25, of which the Government's
share under a modified contract would be $46,388.62,

Also enclosed for your use if a contract is granted, are five extra

copies of Figures 1 and 2, '

William L., Emerick

Enclosures





UNITED STATES
DEPARTMENT OF THE INTERIOR

WALTER J. HICKEL, SECRETARY

GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION

REPORT OF EXAMINATION

REGION III
APPLICATION REPORT

OME-6736 (Silver-Gold)
E. E. LEWIS, INC,
Ash Peak Mines
Greenlee County, Arizona

1 By
W. L. Emerick
Geologist~OME

July 1969
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Figure 1. Claim map of the Ash Peak Mines Property, Greenlee County, Arizona.

Figure 2. Section N. 20° W. showing proposed exploration, Commerce shaft,
Ash Peak Mines, Greenlee County, Arizona






INTRODUCTION

E. E. Lewis, Inc., P, O, Box 1481, Grand Junction, Colorado,
applied to the Office-of Minerals Exploration foivGovernment
assistance in an exploration projecf, Docket 0ME—6736, to explore
for silver and gold at the Ash Peak Mine (Commerce shaft),
Greenlee County, Arizona. The applicant believes thét silver values
in a stéeply—ﬂipping quartz vein in andésite_rock of probable
Tertiary age persist at depth and wishes to'explore,the vein by
shaft deepening, drifting, and underground diamond drilling}

A review and field examination was .requested by the Office of
Minerals Exploration and was made by W. L. Emerick on June 12, 1969
accompénied by Glenn A, Smith, Superintendent of the mine. The
applicant's maps, cross sections, and assay data were ekaminéd and
compared with exposures on tﬁe pfbperfy. |

SUMﬁARY

.The Ash Peak Mines are in a well defined éuartz vein filling a
fault fissure that contains an adequate tonnage of low-grade silver
ore which is also valuable as a smelter flux. The mineralization is
known to extend to 975 feet on the dip of the vein and the proposed
shaft deepening, drifting, and under ground diaﬁond drilling would
explore deeper parts of the vein expected to be of the saﬁe or better

average grade ore. The project is readily,available_all year. The






applicant's estimates of the costs required to do the proposed work
are not unréasonable. Also, the applicant has all of the facilities
for accoﬁplishing the'work and appears competeﬁt to undertake
‘successfully all phases of the work. It would probably take about-
seven months to complete the project. Howevér, the present funding
situation of OME makes it impossible to participate in the proposed
project under ‘the applicant's estimate of cbst.
RECOMMENDATIONS

It is recommended that the Government enter ipto a modified
" contract with.E. E. Lewis, Inc., whénw the OME funding situation
_permits, to provide 25 percent of the cost of sinking the Commerce
shaft to the 800-foot level and 50 percent of. the costs of drifting,
drilling, and assaying of samples on the 800-foot level. fhe program
will require about 7 months to complete and the Go?ernment's share of
the estimated total cost of.$117,756.65 would be $46,388.62,  The
work to be done all by the applicant with his owm equipmentvwould be

based upon fixed unit costs.

"~ LOCATION, ACCESSIBILIfY;.AND LOCAL FACILITIES
The Ash Peak Mines are located in Sec. 2,,3; 10, and‘ll, T, 8 S.,
R. 30 E., Gila and Salt River Meridian, Greenlee County, Arizona.
The property lies about 10 miles west of Duncan, Arizona and
30 miles east of Safford, Arizona, less than a mile south of paved
Highway 70. A road passible to ordinafy passenger cars takes off south
from Highway 70 aé about milemarker 368. Coming east from Safford,

mine structures on the property can be seen from the highway.






Telephone service is available to. the ﬁine through Duncan, Arizona.
This is also the nearest rail center. Mail trucking service, maferials,
timber, and supplies are available at Safford, Arizona. Needed mining
equipment and supplies can be obtained at either Tucson or Phoenix,
Arizqna.
PROPERTY

History and Production

The Ash Peak Mines were discovered in 1899 but the earliest recorded
deveiopment work was done in 1918 and 1919 when the Commerce, Shamrock,
and Hardy shafts were sunk and several thousand feet of dfifting was
done along the vein from the various shafts. No production was recorded
during this period and in 1920 work ceased and the propérty Was idle until
1936. The property was rehabilitated and some prbduction pccurred from
1936 until early 1938 but a low price of silver forced closing of the
mines. Inspiration Cohsolidated Copper Company reopened the mines as a
silver-flux source in 1941 ahd shipments ofvapproximately 181,000 tomns
df_oré were made until e;rly in 1954 when operations ceased because of

.leaée forfeiture. A total production of 480,000 tons is reported from
the Ash Peak Mines by the applicant. The applicant acquired the property
thrbugﬁ a lease and oﬁtion agreement.

Ownershig

The property consists of five patented lode mining claims and two
patented millsite claims leased and optioned by the Arizona Title

Insurance and Trust Company, an Arizona corporation, as trustee, to three






. lessees from whom ﬁ. E. Lewis, Inc. obtained the property by a seéond

 1easé and option agreemént. Copies of. the two lease and option
agreements were attached to the application. A ﬁien and Subordination

. agreement signéd by the three sublessors is included also with the
application. The property includes aléo 29 unpatented mining claims

rioéated by the applicant and grouped about the five patented claims.

| The follbwing patented. claims and millsites recorded in the Office

of the County Recorder of Greenlee County, Arizona are:

Claim Name _ Patent No.
Great Eastern | 783751
Commerce 783751
Fraction 783751
Summit - 783751
Homestead ' ' .783751
Commerce (millsite) . 783751
Summit (millsite) : | 783751

Recorded in Book 1 of Patents on pages 277 to 281.
The foliowing unpatented claims recorded in office of the Greenlee

County Recorder are:-

Claim Name - Book No. Page No.,
Last Chance #1 24 | 620
" L 24 645
" " #20 24 640 .

" 430 24 621
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- The area covered by these claims is shown in Figure 1.

Financial Eligibility

The applicant furnished copies of letters to twg banks requesting
~ loans fér the proposed work and copies of 1ette¥s of refusal ffom the
banks. The)applicant states that its share of the costs of the
propoéed exploration will be furnished by cash and use of equipment.
Devélogment

The Commerce shaft of the Ash Peak Mines is developed by a 500-foot
’shaft'following the‘hanging wall side of the vein and 5-1eveis of
drifts. Most of the drifts are caved and inaccessible. Surface

' ' building

facilities include a hoist house and small adjoining/containing various

items of equipment.

Geology

Geologic setting

The Ash Peak Mines are in an area of moderate relief.’ Roéks exposed
in the area of the claims consist of baéalts, rhyolite tpffs, rhyolites,
and andesites of probable Tertiary age. A fault striking N. 609 W. and
dipping 85° -88° N. cuts the volcanic rocks and can be traced on the
gurface for about 2 miles. The fault zone ranges from 20 to 60 feet in
width., A mineralized quértz vein, ranging from 6 to 18 feet in width,

occupies the hanging wall side of the fault zone.






Ore Dgposits_

The vein at the Ash Peak Mines has a stock work structure and was
formed probably by airect fissure filling, Mineralizatién in the
vein in the area of the miqes is known fo£ a strike length of 6000
feet and down dip for 975 feet ih the Shémrock shaft and 500 feet in
the Commerce shaft. Ore minerals are native gold and silver sulphide
(argentite) in a quartz gangue. |
j Samgling

Trenches and pits in the vein at the surface have been extensively
sampled and assayed. Assa& maps of undérground workings indicate
gystématic sampling and that the grade of silver improved with depth
to the limit of development-reached. The applicant.cites_an average
grade of ore at .035 ounces 6f gold and 9.3 ounces of silver per ton;

" Ore Reserves

Some indiqatéﬂ and inferred ore, shown by the old assay maps of
the Inspigétién Coﬁsblidated Copper Company, is presently inaccessible
because bf caved workings. The applicant estimates a total of 1,808,300.
‘tons of indicated and inferred ore reserves. These reserves are in the
vein along a strike length of 4,000 feet, 1,400 feet doyn dip, and for
é'thickness of 6 to 10 feet. Pfesuﬁably, these reserves average .035.
-ounces of gold and>9.3'ounces of silver per ton. Because of its high
silica this ore would also feceive.payment'for ité flux value if
continued to.be shipped to the Phelps Dodge Corporation smelter at

Clifton, Arizona.

b






EXPLORATION

Agplicant'é Probosal

The applicant's revised program (Figuré 2) proposed a two phase
program. Phase 1 would involve sinking the present 4'-6" x 9'-65
two éompartment shaft an additional 300 feet from the 500~foot level,
jdrift'400 feét eaét and west from the 800-foot level, drill diamond
drill holes into the hanging wal} each 200 feet on the east and west
drifts and cut samples every ten feet in the shaft and drifts.
Phase II of the applicant's program would depend upon the results of
ThageAI and therefore no cost estimateswere submitted at this time by
the applicant.

Total cost of the applicant's proposed program ﬁas $117,756.25.
Goverrment participation at 75 percent>wou1d amount to $88,317.49.

‘Examiners Proposal

A modified program is proposed whereby Government parficipation
in -the shaft sinking (Stage I) is limited to 25 percent of the cost
and in drifting;»drillihg; assaying, and aécounting (Stage II) to
50 percent of the costs.

Cost Estimate.

Stage I
Shaft sinking, including timbering

‘and station cutting
s ’qb@ow
© 300 feet @ $166.53/ft. , rov-ndas $485,959-00-
60. 07
0

Total Estimated €ost of Stage I v « « o o o o « o o o o o o o o $49,959.0

. ?B,@@
Government participation @ 25% . =« v ¢ o « o o ¢ o o o o o o o SL25496B0

- e T e
a7 oy
7





Stage II

- s

Cost Estimate Cont'd.

Drifting, including timbering
and preparation drill sites

-

800 feet @ $76.57/ft. .$61,256,00

Diamond‘drilling (A%g, X
mc/vimj modif) 2 frow deviebfizaton 9200
375 feet @ $9.31/ft., covnday| | 3,484735
Assaying v
A 3:;’0 ‘,400 109
400 samples @ $5+00/ca. 25660.00
Accounting . :
NS ‘ 225,00
$3567mo. for 7 mos. 47656.00

TotalEStiInated COSt - Stage II e o o o o & o o .0 e o o o o o

Goﬁernment participation @ 507 . ¢ v 4 ¢ o o o o s o o o o o o $33,898762

S U MM A R Y

‘ 0, 00
Total Estimated Cost of Stage I . . . . . $ 49,9500

Government participation @ 25% . . . . . § 12,490.00
| ' B ERS)
Total Estimated Cost of Stage II . . . . $167,%89:253

N , : 377, 0
Government participation @ 50% . . . . . $ 33,898+62

. . S N3 Peoo
Total Estimated Cost of Project . . . . 5 5

‘ S 5; 6720
Total Government participation . . . . . § :
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;Eﬁentlemen.

, OFFICIAL FILE COPY

. | Date Surname Code
6/2/69 | Zyprscf | 120
120

AIRMALL . Wy

E. E. Lewis, Inc.

P. O. Box 1481 - . . e M/ 220
Grand Junction, Colorado 81501 ‘ ' = . t : 120M

This will acknowledge your letter Qf-Mhy-26g’1969..

There has been no change in the outlook for OME funding since our letter
to you dated May 14, 1969. Therefore, we are unable at this time to offer
additional contracts beyond those already approved and in preparation. We
regret that our letter may have been misconstrued as a commitment that a
contract would be prepared, and that you may have decided to retain the :
crew for that purpose. We stated that the technical aspects of your
application would be reviewed, and perhaps certain phases of the project
‘could be .considered for a contract in lieu of the whole program at some
future date when funds are available.

A prelim1nary examination of your amended application indicates that an
on-site examination of the property is warranted. However, such an
examination should not be considered as assurance that an exploration
contract will be recommended by the examiner or approved for a contract.
The application will be referred to the Field Officer for his review, and
he will make arrangements with you to examine the property as his schedule

permits. The different parts of your program can be discussed with him

at the time of the examination. .
" Harold Kirkemo, Chief <i"

~ Office of Minerals Exploration

§incere1y yours,

.cct Director's Reading File
Economic Geology Flle
.OME Docket v
OME Reading File

Region III w/copy of incoming ltr. dtd 5/26/69 '
Mr. Emerlck

WLEmerick/HKirkemo /bsl V6/2/69
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Memorandum 1369 220

- To: , ‘i’ield‘ Officer, Region III : 12‘OM

" From: Qxief, Offn.ce of Hinerals Exploration

Subject: 0!!2-6736 (Silver-GoId)
" . E. B. Lewis, Inc,
. Ash Peak Mine :
Greenlee County, Arizona . |

The subject applicxtion is referred to you for furthet study, a field

examination if warranted, and recommendations,

OME could not support a contract large enough.to include all of the
work proposed in the application, therefore, the field examiner should
go over the program with the Applicant to determine what part could be
considered for Govermment participation in lieu of the vhole program,

in the event a contract was apptoved.

‘Kairoidr Kirkemo

cc: Director's Reading File
Economic Geology File -
@/OME Docket
- OME Reading File
Mr. Emerick '
130

WLEmerick/bsl 6/2/69






’ ¢ -

A\

E. E. LEWIS, INC.

NING CONSULTANTS UNDERGROUND CONTRACTORS
P. O. Box 1481
Enginearing Leasing .
. Appraisals | GRAND JUNCTION, COLORADO Mining
Managemant Phone 243-172% Tunnels & Shafts
| | OFFICTAL
: i COPY
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‘ ' RECEIVED
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—
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Harold Kirkemo; Chief , * — ,
~ Office of Minerals Exploration | /20
/ U. S. Department of the Interior i HIC ) S
_— - Geological Survey .
Washington, D. C. 20242 i HE N Z

Re: OME-6736 (Silver-Gold) (? G R
' . E. E. Lewis, Inc.
’ : , ' Ksh Peak Mine '

| : . Greenlee County, Arizona

. Gentlemen:
Reference your letter of May 14, 1969.

Based upon letters received from the O, M. E. July 30, 1968,
August 30, 1968, and December 1968, we have proceeded to re-
habilitate the shaft and clear the underground workings in
anticipation of O. M. E. assistance for further exploration
at the Ash Peak Mine. We understand that without allocation
of 0. M. E. funds the 0. M. E. cannot at this time offer us
" a contract. Because of the scarcity of labor and the dif-
ficulty in securing experienced crews, we would appreciate
it very much if the 0. M. E. would make their next examin-
ation and indicate what portions of the_ contract they will
proceed with in the event funds are available July 1,71969.
N We can continue to hold the crews and thus be prepared to
\ commence work without delay in the event the funds are
available to 0. M. E. :

Very truly yours,

E. E. LEW g, INC.
C/ ’b

Elbert E.

P

|
|
|
Lewis, Pres.
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L ]i Date Surname | Code
S/ W”O T
gl‘/ . 1220
. / ; 4 L20M

'W67_36 {Silver-Gold)
a' x. &M.. xnco
- Ash Peak Mine
@te&nl« County, Arigona

» This will scknowledge your iétttt of #ay 9, 1969 enclosing s revised -

. OMX application to explore below the 500-foot level in the Commerce
mkingt of the Ash Pesk Mine et an étt:imtcd total cost of $117,756.65.

. At the present time, OME funds

fot ccntract purpolu are fully committed

to current contracts and to applications previously approved.
Consequently, we would ba unable to consider offeriag another contmct

on preseat fun&s .

© The extent of our coatraetmg utivitiu in thg uew ﬁ:csi year bagitming

July 1, 1969, depsnds mpon the availability of naewly appropriated funds. ..
We axpect a cut in appropriations, bot it is uncertain at this time the

. axtent of this reduction, and we may not be informed ¢f the final

decision on this fer several momths. If the reduction is as auch as
expected it is unlikely that we could support a contract large enough to
- “include all of the work preposed in your application. Nowever, we will
~uv1aw your application for its technical aspects. FPerhaps certain

" pertions of the project eould be censideud in 1ieu of the whoh ;:rogtm

at some future date. .

‘Should our funding situation changq, “ve vil,}l‘-,uadviw you.

cc:. Director's Reading File
Economic, Geology F11e
LOME’ Docket

OME Reading FileA
Region III

Mg:]?j-;ﬁf'an _
a/bsl 5/14/69

Sincerely yours, '

.Y s
Bamld Xirkm, /chief M( Z& )

Office of liwals !xyloration
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Of Mines And Men

Statewide mining employment edged up
100 to a new all-time high of 18,000 at mid-
January, reported the Employment Security

.Commission of Arizona. The strength of
continued expansion in the important cop-
per mining segment of the industry was
given as the reason for the increase.

Reiche Mining & Development Company
has installed a small pilot mill on its Black
Copper Queen property in Holden Canyon,
south of Arivaca in Santa Cruz County.

Production is expected to resume in the
near futurc at the Aravaipa Mine and the
Klondyke Mill in western Graham County
by FAR Mmmg Company of Fred A.
Riebold.

The No. 1 Shaft has been retimbered to

PRSP SRR

A Mme Tour’

Consideable intcrest was created in
Tucson recently when more than 200
Japanese observed the massive stripping
project at the Twin Buttes Mine of The
Anaconda Company as gucsts of Cater-
pillar and Empire Machinery, Arizona
distributor for the heavy equipment
manufacturer. The world’s greatest con-
" centration of Caterpillar equipment is at
work at Twin Buttes. In the photo above,
Pat Peters, coffee shop cashier at the
Sheraton-Hilton Inn, shows bewilder-
ment at trying to decipher the tour
schedule. In the photo at left, some of
the visitors pose in front of a Caterpillar
799 truck in the display at the mine.
(Photos courtesy Tucson Daily Citizen

~ and Empire Machinery.)

a depth of 226 feet. Roads near the mine
. have been widened and improved. Ore is
_currently being produced from an open pit

at the Iron Cap Mine about a mile north
of Landsman Camp and is being stockpiled
at the Klondyke Mill, which has been re-
vamped and‘capacity increased to 175 tons
per day. " 7

W Of Mines And Men

Although Shattuck Denn Mining Corpora-
tion’s Iron King mine near Mayer is shut
down, the company's fertilizer plant con-
tinues to operate as mnecded. The “Iron
King"” soil supplement is marketed through
Occidental Chemical Company. Jack Pierce
is gencral manager for Shattuck Denn.

Maurice Hedderman is continuing under-
ground exploration at the Silver Coin Mine
near Arivaca.

V. P. Kelly of .Tucson has been cleaning
out the old workings at the Cramer prop-
erty in California Gulch, which he has
under lease, in Santa Cruz County.

Robert Wonder, Winterhaven, California,
reports the leasing of his Red Devil copper
claims to William E. Hicks, Fergus, On-
tario, Canada.

Ralph and Hoyd Patty. of Patagonia are
bmldmg a small mill at their Connecticut

E. E. Lewis is shipping snhca from the

Afirm’'s Ash Peak Mine near Duncan. The

Commerce Shaft has been retimbered to
the bottom, or the 500-level.

The Little Hills Mine near Oracle is ship-
ping silica flux to the American Smelting
and Refining Company smelter in Hayden.
Dave McGee is mine manager.

LEE REDMAN EQUIPMENT
Division Lake Shore, Inc.

Ateco Tractor Rippers

Deutz Diesel Corp., .

Earth Moving Division !
General Motors, Inc., TEREX

Euclid, Inc.

GM Dlesel—-Alhson Transmxssion

Goodyear Industrial Rubber

Harnischfeger Corp., P & H

Lake Shore Inc. .

Pactor Corp.—Compactors

Pioneer Division of Portec, Inc.

Rex Chainbelt

Wagner Mining Scoop, Inc.

Lee Redman Equipment
PHOENIX—2808 North 27th Ave.
Phone 272-5571

TUCSON—1750 West Grant Road
Phone 624-2346

Western Buying Office
1451 New Dock St.

ﬁ§§@<€ﬂﬁs"’”@ METALS & MINERALS CORPCRATICN

We Purchase
Concentrates — Precipitates
Mercury

Telephone (213) 547-1020
Terminal Island, Calif. 90731

PAY DIRT: for March 24, 1969






1 Files Another Land
hdrawal Notice

other Burcau of Land Management
¢ (No. A—3474) of a proposed classi-
f:on of public lands for mulliple-use
hagement was carried in the Federal

dister for February 13th. The catch this
(m is that the lands would be withdrawn
om appropriation under the mining and
incral leasing laws. The classification
Iso would segregate the public lands de-

seribed from appropriation under the agri-
cultural Iand laws, from sale, from private
or state exchange, and from state selection.

The scattered tracts designated aggre-
gate 3,711.85 acres. They are located in
the Phoenix, Congress Junction, Bagdad,
Topock, Tucson, Tombstone and Safford
areas, in Maricopa, Yavapai, Mohave, Pima,

Cochise and Graham counties.

., According to the notice, local govern-
ment authorities have identified these lands
as being needed for future orderly commun-
/ ity expansion, or development for recrea-

tion or other public purposes. The multi-
ple-use classification, with the specified
restriction,
tain these lands in federal ownership until
such time as local governments develop
programs and plans to acquire and develop
the lands, BLM stated.

Maps of the lands in question are on
file at the Land Office and the Phoenix
District Office, Federal Building, Phoenix.
Maps on file in the Safford District Office,
Safford, also identify the lands proposed
for classification which are located in Gra-
ham and Cochise couties.

For a period of 60 days from the date of
publication, persons may submit in writ-
ing their comments, suggestions or objec-
tions to the proposed classification to the
State Director, Bureau of Land Manage-
ment, Room 3022, Federal Buxldmg, Phoe-
nix, Arizona 85025.

The proposed withdrawal brought an ob-
jection from Frank Knight, director of the
Arizona Department of Mineral Resources.
In a letler to Fred J. Weiler, Arizona di-
rector for the BLM, Knight wrote:

“With reference to Burcau of Land Man-
agement notice A-3473 of Proposed Classi-
fication of Public Lands for Multiple-Use
Management, appearing in the Federal
Register of February 13th:

“We call your attention to the mineral -

character of the listed lands in Yavapai
County. Those in Sec. 23, T 10 N, R 6 W,
are very close to the Congress Mine, which
is credited in Arizona Bureau of Mines
Bulletin No. 140, “Arizona Metal Produc-
tion,” with production of gold and silver
valued at $8,710,000 at the old prices, or
more than $14 million at present prices.

“The lands in Sec. 11, T14 N, R 9 W arc
adjacent {o property of Bagdad Copper
Co. and have prospeet, of copper and lead-
zinc ores.

“It is difficult to understand the rea-
son for withdrawing these lands from min.

PAY DIRT for March 24, 1969

®

would make it possible to re-

;

{

o=
eral entry in order to hold them ‘until’
such tlime as local governments develop
programs and plans to acquire and Gevelop
these lands.” So withholding lands because

oy en e

TR e

renci for fluxing purposes in the Phelps
"Dodge Corporation smelter. Tailings from

the mine also are being shipped to the |

Morenci smelier.

L.

they might become more valuable for some
yet to be developed purpose than for evi-
denced mineral prospects, scems contrary
to the public interest.”

Of Mines And Men

Richard T.. Brittain has been named vice
president — mining of the Amecrican Zine
Company, St. Louis, Missouri. An American
Zinc:employee from 1951-1959, he worked
for Atlas Corporation for four years before
returning to the company in 1966. His for-
mer position was assistant vice president—
mining with his office at company hecad-
quarters in St. Louis. Brittain is a grad-
uate of the University of Arizona and a

‘former Arizona resident.

G. N. Boutwell, leaching tank repair fore-
man for the past 20 years, has retired after
27 years of service with Inspiration Con-
solidated Copper Company.

E. E. Lewis, Inc. has completed re-tim-
bering of the Commerce Shaft at the Ash
Peak silver mine in' Greenlee County. This

will open up the lower levels to examina- -

tion, evaluation and probable exploration.

) The silica silver ore will be shipped to Mo-

Some old copper specimens from the
Miami-Superior arca are part of a gift of
minerals presented to the geology depart-
ment at Arizona State University. The gift,
consisting primarily of ore specimens of
the Southwest, are from the collection of
Jay L. Lewis of Albuguerque, New Mexico.

Delivery is expeeted in late April or ecarly

May of an order of four 100-ton, 1,000 hp
KW-Dart haulage trucks for use at the Ray
Mines of Kennecott Copper Corporatlon
The trucks arc larger than anything now
in use at the mine. An additional order has
been placed for the RX Euclid 100-ton,
1,000 hp haulage truck which has.been used
as a stand-by unit at the mine.

The Scruggs Mining Company has in-
stalled two new redwood leach tanks at its
San Juan Mine in Graham County.

Alfonso D. Rodriguez, grinding and flo-
tation shift foreman at the Ray Mines Di-
vsion of Kennecott Copper Corporation,
has retired after 43 years of service.

J. W. Boss of Safford has opened TALCO
assay and analytical office in Safford.

)

p—
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Manageman!

Mr

Dear Biil:

We can prepare the material referred to in the

. E.E.LEWIS, INC. '

' MINING CONSULTANTS

. William  Hesler

Uifice of

Department of the Interior
U. S. Geological Survey

Denver Federal Center
Denver, Colorado 80225

P O. Box 1481 ‘
' ‘ . o Ludng
L G_RAND JUNCTION, COLORADO - . - . Mining
A“. .:' IR .'Phbne‘4243“729 : . " - Tunnals & Shafts
- February 27, 1969 ROL

UNDERGROUND CONTRACTORS

T OFFICIAL

LOPY.

oo mq Eo

ME e

Minerals Exploratiorn

'_;l |AR @ 1069

mmless[CvODE

‘letter to Johnson in less than two weeks. I per-
sonally recommend that ‘we sink and samole as in-
dlcated because: —

a.

9 ) b .

We are quite certain the vein ex1sts by
projection from the Shamrock,

Underground drllllng from the ‘OO level
will only further confirm the presence

of the vein, but will not indicate the

magnitude of the values;

Ld dril-
ling, we would still have to sink an ex-
ploratory shaft and drifts in order to
determine if the values are squ1C1ent
to develoo for mining.

i el

Tf we were to. pmvvf‘ rm undersr

,.
G‘
C)
$

Anything we can do to exoedlte thlo apollcatlon
will be s1ncerely aoore01~ted ‘

Very truly yours,

" E. E. LEV-IIS INC.

Elbert'E, Lewls, Pres,

Son
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E. E.LEWIS, INC.

MINING CONSULTANTS P. O. Box 1481

. UNDERGROUND CONTRACTORS

Enginesring ' Leasing
Apraisals GRAND JUNCTION, COLORADO " Mining
Managemant . Phone 243-1729 ‘ Tunnels & Shafts
February 27, 1969 SR CTAL |
corY
0. M. Eo
RECRIVED

Mr. Frank E. Johnson, Chief mAR 3 1969
Office of Minerals Exploration {HTTTALS|CODE
United States Department of the Interior , ]
Geological Survey

Washington D.C. 20242

Re: OME-6736.(Silver-Gold) ' |/AD § ﬁ\
E. E. Lewis, Inc. } |
Ash Peak Mine I ,
Greenlee County, Apigere=——"

Y

Gentlemen:
Reference your letter of January 7th.

We just completed opening the Commerce Shaft to the 500-foot level
and commenced shipments from the open cut work east of the Commerce
Shaft, and made installation of the necessary auxiliary equipment.
We are preparing an addendum to the above referred application for
work firom the 500-foot level. This work will include the following:

Sink the shaft-an additional 400 feet to the S00-foot level;
Drift east and west on the vein at the 700- and 900-foot levels;
Sample all work in the vein on approximately 10-foot centers.

‘We can prepare this supplemental application without delay. We would
~appreciate an indication from the field office—or your office if this
type of work is the type currently acceptable to the O, M., E., con-
sidering our specific project on which you have data. We would like
to expedite the application as much as possible.

Very truly yours,

. E. E. LEWIS,, INC.

EEL/dg Elbert E. Lewfs, Pres.
cc: William Hasler, Denver | /y






AtemAt, . o | 3 U?
5 % Lmi&‘ tne. T - IO ’ L

Grand Junction, Coloredo _ﬁiﬁﬁl

i Ee: ONB~56735 (Mlvs:vﬁeld)
- B. E, Lewis, fac,
‘Agh Peek Mins

Creenlee County, Arizons

Gentlemcn:

. Your letter of Decesber 23, 1968 to Mr. J. ¥illisw Nasler, Field
- Officer, Region ITI, requesting a further ext.mass.m of ﬁmﬁ hag
- been vaferred to ﬂni&‘ etf&ce. o , .

We siwil be plesged to k«y mr fiic Htism for. sn addizimral 80
daye peuding cowpletion of the rekebilitation work oum the Gommerce
Shaft at the Ash Peak Mine. This extension of time should be
‘sufficient for you to submil pew dsie 08 youwr epplicstion for
uplarauog wrk fma the saﬁ-ieat iaval‘. of . t.&e shaft.

. hs we stata& :la our hwar of th 30, 1963, aﬁamistmuve ané L

| ;- fiscsl ressous do act sllow this office te defar action indefinitely -
0 ow an spplicstion, therefove, if you have aot submitied your proposed - ..

| ' - aste for awendment of the applicstion by Mareh i, 1969. ve mxz -

| S amwam me agapncazinn &8 swmg inga nithdnm.

S I R Tas ?”‘xﬂ@g@ﬂ TR
. R LT e e ”ff'rram- £ Johnsm

" Chief, Office of~
- Missrals & plerstiom

|
" cc: Director's Reading File . .
- Economic Geology Puc B
~ -OME Docket . S
" OME Reading File '
| Region J 4 § SEN
- Emerick

Mmrick/ bsl, 1/ 6i69
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[ R R Lewts, Tne. 1
- P. 0. Box 1481 ¢ : ’/7 A 0

. Grand Junction, Colorado ‘81501:.;': L f.- ‘ ; 5 f751-1~1 ﬂ*f¢ﬂ_L;},'~120M

Re: OME-6736 (Stiver-Gold) & -
- E. B. Lewis, Imc. SN

" Ash Peak Mine . -

- G?ecqlee-ﬁéunty,ﬁﬁrizdha

- Officer, Region III, requesting a further extension of time has .
- been referred to this office. : Lo [

| We shall be pleased to keep your file active for an additional 90
- days pending completion of the rehabilitation work on the Commerce '
Shaft at the Ash Peak Mine. . This extemsion of time should be
- sufficient for you to submit mew data on your applicétion’fqr
' exploration work from the 500-foot level of the shaft. U

Gentlemen: _ S L |
Your letter of December 23, 1968?t6'Mr.f}fﬁﬁilliaminasler, field«;f3 S 'J;'
3vAs.ﬁe stated in our'Ietter-of'Auguét 30,~1968,.admiﬁistfétive‘anq : ,'
fiscal reasons do not allow this office to defer action .indefinitely
on an application, therefore, if you have-noc;submitted your proposed
data for amendment of the application by March 1, 1969, we ghall = -
consider the application as having beea withdrawn. = - ’ C
: o S
_ $incerely yours,

53Fi§ﬁifﬁl'19hnSOn: ~
Chief, Office of -
_Kingr;lslx;ploratienzifg,}‘

FRANK E 10 /ZZO L

ces’ .‘Direc_tor"“s Reading File
' Economic Geology File
.OME Docket .. - o
OME Reading File -
Region' III " '
_ ‘Mr. Emerick

.. WLEmerick/bsl 1/6/69






< o E. E. LEWIS, INC. .. '
MINING CONSULTANTS : e UNDERGROUND CONTRACTORS

P. O. Box 1481 . ,
Enginegring C S Leasing
Appraitals . GRAND JUNCT ION, COLORADO - T Mining

Mansgamaent ' a . Phone 243-1729 . Tunnels & Shatts -

December 23,

~J. William Hasler =
Field Officer, Region III A
Office of Minerals Exploration o
United States Department of the Interlor
Building 53, Room 203
Federal Center, Denver, Colorado 80225

Re: OME 6736 (Sllver-Gold)
E. E. Lewis, Inc.
‘Ash Peak Mine SR
Greenlee County, Arizona Lo

Dear Mr. Hasler:
Reference .your letter of December 16, 1968

We are in process of rehabilitating the Commerce
Shaft at the Ash Peak Mine. It will be necessary

to open the drift on the 500 level before proceedlng
with exploratory work. As soon as this drift is
open, we will amend our O.M.E. appllcation for ex- -
ploration from this shaft. '

" We would appre01ate your extending the”tlme SO that";éi
we may do this addltlonal work before amendlng our
appllcatlon.

Very truly yours,
" E. E. LEWIS INC

/‘
= 7

Elbert E Lew1s, Pres.






F OFFICIAL
-0ffice of Minerals Exploration =~ 3 Q. M. Eo
|
t

| Building 53 ~ _ Room 203 RECEIVED

} . i ; SR o B ,]81958
: : ' T R December 16, 1968

' o : : ‘ | INTTLAZSE]CODE

.}—T R ! ,.
Mr. E. E. Lewis .y . . lOM—fhﬂﬁf /]0-

E. E. Lewis, Inc. . 124

P.0. Box 1481 : . - ﬁ&i?zwgév "// 1

-Grand Junction, Colorado 81501

E. E. Lewis, Inc.
Ash Peak Mine
Greenlee County, . Arizona

|
|
» S | ' . Re: OME 6736 (&ilver—Cold) . ' j
| ' ‘
| Dear Mr. Lewis:-
‘ In your 1etter to the Office of Minerals Exploration dated
September 26, 1968 you asked that your application om the sub1ect
property be held in abeyance until you had rchabilitated the
Commerce shaft.

we would hold your file in the active file for an additional 90 days.
. Since the time is now past would you please inform us of your plans
for the property insofar as the Office of Minerals Exploration is
concerned. |

Sincerely your,

villienm Hasler r_
¥ield Officer, Regiom 1II

Office of Minerals Exploration

;
|
|
Mr. Prank E. Johnson, in a letter dated August 30, 1968, stated that 4
P

cc: Chief, OME"
OME chron
Nr, Hasler
OME 6736
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© grand Junction, Colerads 81501

%a: OME-6736 (Silver-Gold) . .
. ;Q E. Ml. Ince
© . Ash Peak Mine . .
"' Greenlee Cousty, Arizous
Gontlemeni | |

 Thask you fer ywrlattcrot mtm: 2 inforning ve that yeu
require additisnal time to complete tha prelinisary work sad
obtaia mmmsmmﬁnmmn. PR TL E

As we wish to cooperate with you fully fa allewing ample time
to furnish the necessary data, we shall be plessed teo kaep -
your file active for an additiemal 50 days pending receipt of
the material requested. Nowever, for administrative and fiscal
raasons this office canmet indefinitaly defer action om an
applisation. Therefore, if ve de net receive the data by about
December .1, we shall comsider the application as haviag been -

© Stacerely yours, Q)N
FRANK E. JOHNSON \ |

Chief, Office of
Minerals Expleration -

_ce: Director's Reading File
Economic Geology File
Q& Docket
OME Reading File = -
. Mr, Peterson
Region III

ECPeterson/bsl 8/30/68





MINING CONSULTANTS

&

E. E. LEWIS, INC. g

UNDERGROUND CONTRACTORS
P. O. Box 1481
Leasing
GRAND JUNCTION, COLORADO Mining
Phone 243-1729 Tunnels & Shafis

August 26, 1968

Mr. Frank E. Johnson, Chief
Office of Minerals Exploration
U. S. Department of the Interior
Geological Survey

Washington, D. C. 20242

Re: OME-6736 (Silver-Gold)
- E. E. Lewis, Inc.
- Ash Peak Mine
Greenlee County, Arizona

"Dear;Mr. Johnson:
We are in receipt of your letter of Jﬁly 30th.

We are in process of rehabilitating the Commerce

shaft of the Ash Peak Mine. We are also stripping -
~a portion of the vein to the east of the Commerce
shaft to a depth of 50 feet. We will be in a bet-

ter position to supply you with the information

you requested in your letters of July 10th and 30th
after this work is completed. We therefore request y'
that our file on the Ash Peak Mine be kept open but

in abeyance until the conclusion of our rehabili-
tating the Commerce shaft. .

Very truly yours,

E. E. LEWIS, INC.

Elbert E. Lewis, Pres.

EEL/dg





MINING CONSULTANTS

Engineoring
Appraisals
Managoment

"‘Dear Mr. Hasler:
" Subject: OME-6662 (Silver)

E. E. LEWIS, INC. B . :
 UNDERGROUND CONTRACTORS

P. O. Box 1481 Loust
GRAND JUNCTION, COLORADO ' \:1:.:::

Phone 243-1729 o o ' Tunnels & Shafts

ﬁ Reg,o

aEEHVf

AUG2 71 ‘1958

“August 26; 1968

Mr. J. William Hasler, Field Officer, -
Region III, Office of Minerals Exploration
U. S. Department of the Interior 1
Geological Survey

Federal Center, Bulldlng 53, Room 203
Denver, Colorado 80225

E., E. Lewis, Inc.
Star Mine
Gunnison County, Colorado

We are in recelpt of your letter of Awgust 9, 1968. ?,'

The dllatory conclusions arrived at by the 0. M. E. C .
and the questions presented at this late date make R

it impossible to anticipate any help from the O. M. E. .. .

during this season at the Star Mine. We will en-

- deavor to complete the rehabilitation, cross- -cutting, -
and raising at our own expense, and to expand the o
geological information to answer the questions ralsed J

in your letter of August 9th. LT

We would appreciate it if our file on the Star Mine e'“‘_'.\
-and application would be kept open but in abeyance ,["~

until we have completed the above work.

Very truly yours,

- Elbert E. Lewis, Pres. -
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E. B. Lewis, Inc. o LT " 7" S S 110

P. 0. Box 1481 ~ - . R |

Grand Junctlon, Colorado 81501 . S , , ' . 220
 Re: OME-6736 (Silver-Gold) © . 120M

~ E. E. Lewis, Inc.
Ash Peak Mine S
~ Greenlee County, Arizona

Gentlemen.

Thank you for your letter of July 15, 1968, 1n£orming us that you

would comsider rehabilitating the Shamrock Shaft enly if oME
assistance is approved, and inquiring if a drilling and sinking
project at the Commerce Shaft would ‘qualify as an QHE yroject.,

In view of a recently impesed limitation on funds avallable for

' OME contracts in Fiscal Year 1969, OME projects are now restricted

so far as practicable te direct exploration in the target area.
Accordingly, a project to rehabilitate either shaft could not be
;appreved at this time. . 4

program of drilling and sinking at the Cotmerce Shaft way be

~'p0331b1e if exploration targets (as distinguished from develop-~

‘"ment targets) can be documented. Geelogic evidence as requested.
in our letter of July 10 might establish such a target. Geelogic
reasons for expecting a hanging wall vein in the Commerce Shaft

. area weuld be needed to justify the proposed drilllng in that area.

This request for adéitional information should not be conatrued
‘as a comaitment by the Government te grant,an exploration contract.r
“We shall hold the farther pracessing of your appliestlon nntil the o

iarequescad data are-received.

'“'$incer§Inyéura,3i

FRANK E. TOHNSON
Co ... . . .7 Frank E;'Johnson 4
cct: Director's Reading File - Chief, Office of

Economic Geology F11e o Mlnerals gxploratloh
. OME docket IR

- OME' Reading File. T
"OME Region III ‘f'
Mr. Smlth
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Mr. Frank E. Johnson, Chief,
Office of Minerals Exploration
U, S. Department of the Interior
Geological Survey

Washington, D.C. 202#2

Re: 0. M. E. #6736 Ash Peak Mine, Greenlee County, Arlzona

Gentlemen :
In answer to your letter of July 10, 1968.

We concur that the upper levels of the Shamrock Shaft, that is, -
above the 700 level, has been well explored and the grade well es- . =
tablished. We are notconfldent that thé continuation in.depth.is -~ = -
assured. We have a reported hole drilled by Arthur Murphy that in-
dicated the vein at 1400 feet, but we have no substantiation. con- .
cerning this hole, that is, no records to assure that such a hole

was ever drilled. From the Inspiration maps it appears that below
the 700 level much less stoping was accomplished, and from the assay .
map of the 975 level it appears the grade may have been diminishing.
We would not consider the expense of rehabilitating the Shamrock Shaft
and the 975 level for only an underground drilling project. We could
and would considér this rehabilitation with O., M. E. participation

in the rehabilitation. A second phase, if then warranted of s1nk1ng
and drifting could be con31dered.

)

We are in the process at the present time of rehabllltatlng the Com-

merce Shaft to the 500-foot level. The cost of rehabilitating this

shaft will be much less than rehabilitating the Shamrock Shaft. We = | 7
would be interested in a project of underground drilling from the
Commerce Shaft as well as exploring the vein in depth at the Commerce
Shaft. This exploratlon would be along the line of the raise pro-
posed on Map #4, but in the form of sinking. Will it be possible to
establish an O. M. E. project of this nature from the Commerce Shaft°

N

Thanking you for your courtesies and con31derat10n,‘
’ Very truly yours,
E. E. LEWIS, INC.

C%Zfig%Z;J>2?§f;mr:'.

Elbert E. Lew1s, Pres.

EEL/dg v ~
cc: Mr. William Hasler -
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. Re:. OME-6736 (Silver-Geld) -

T+ B E. Lewis, Inc. -
. Ash Peak Mine -
' Greenlee County, Arizena

Gentlemen:

Preliminary review of your application for financial assistance

in exploring the Ash Peak Mine indicates that much of the work
you propose may net qualify under OME regulations relating te
the purpose of the work, Additional information is needed to
clarify its status. : : B

The OME is authorized to assist only in exploration which is
defined as the search, iancluding related development work, for
new or unexplored mineral deposits. Development work conducted
primarily in preparation for mining is specifically excluded.
It appesrs from data in the application that the Ash Peak vein
is well explored, its grade well established, and its continua-
 tion im depth assured. The proposed sinking, drifting, and
raising appears to be warranted by current economics rather than
by the expectation of discovering a nev mineral deposit. ’

An exception to this interpretation is ,'mggé'sted by your references
(. 6,7,8) to pessible higher grade ore bedies in the underlying
limestone. GCeologic evidence for the existence of the limestone

and its estimated depth would be meeded to qualify it as an
exploration target. ' _ . .

We concur in your view that diamend dirﬁ_u.us from the surface is
impractical, and that some underground explorstéry drilling is
warranted, S oy 7 . S
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