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IN REPLY REFER To: 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office Of Minerals Exploration
tIC IAIa 


COPY 
'o M0	 o 


rm 
April 10, 167'12 IS67 


Memorandum 


To:	 Chief, ONE	
0 


From:	 Field Officer, Region III 


Subject: Chance Corporation (Silver) 
Chance Property 
Cochise County, Arizona 


Transmitted herewith is one copy of an application for financial 
assistance in minerals exploration on the above-stated property 
for your attention and consideration. The other copy is being retained 
in the Field Office files, Region III. 


/ J. William Hasle , 
Field Officer, Region III 
Office of Minerals Exploration 


MEClark/mc/4/10/67
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• jan. 65	 UNITED STATES	
O	 / Ires Dec. 31. 1968 


DEPARTMENT OF TIlE. INTERLR &/ 
GEOLOGICAL SURVEY /  


APPLICATION FOR	 iW4CAL


 


ASSISTANCE IN MINERALS IXPt,ORAT o,( 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)
 


NAME OF APPLICANT (Full gal uamc and wailing ad 	 "r"	 t 


	


-	 appear on contract 6/ one is executed.)  


Chance Corporation 
:-45'7.-A.-Washington-sE-	 •• 


Box 8765 
Albuquerque, New Mexico 87108  


I I VI 


DOCKET NUMBER 


DATE RECEIVED 


REGION


2w.. 
DIVISION CODE 


BUSINESS ORGANIZATION 

(Check one) 


•	
..


 


INDIVIDUAL 


• CORPORATION 


PARTNERSHIP 


oysvi(Specify)


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 	 . 
NAME	 ADDRESS	 TItLE 


Ora R Hall, Jr	 Box 1754, Roswell, NM	 President 
James V. Reynolds Bpx 8765, Albuquerque, NM Vice-Pres 
Ozie Reeves	 Espanola, NM	 . SecTrëas 


STATE IN WHICH FIRM Is 
ORGANIZED Arizona. 
MINR651 FOR WHICH YOU WISH TO EXPLORE 


Silver. 
ESTIMATED COST OF PROJECT 


: 120,000


PROPERTY	 " .	 LOCATION 
NAME	 COUNTY	 STATE 


Chance	 Cochis
GENERAL INSTRUCTIONS 


Before	 (Uling	 out	 this	 application	 please	 read the OME 
Regulations	 Federal A53j0c


should be used to supplement narrative descriptions of the. 
for Obtaining	 its Financing property	 location and boundaries	 in item 2, existing mine 


Explorations /0, Mineral Reserves (30 CFR Chap. Ill).	 To workings and geology In item 3, and the proposed exploration 
assure	 prompt	 action,	 your	 application	 must	 provide	 all work in item S.	 When this information is not too complex,' 
applicable	 material . and	 information	 specified on the back all of it may be shown on one map or sketch. 	 All documents 


:	 of this application form.	 Avoid unnecessary correspondence and other attachments submitted as a part of this application, 
and delays by submitting complete and accurate information, except those in item 3(g) which you mark to be returned, 
Please submit two copies of this application and all dCCom- become the property of the Government and will not be re-
parrying paper. except as otherwise noted. 	 Place your name turned to the applicant. 	 Send true copies,	 not originals, of 
and address on each sheet. 	 Each item of information, maps, leases, contracts, and other documents which are an essen-


:	 and reports required as a part of this application is described tial	 part of your business records.	 Fill? this application 
on the back of this form.	 Identify each attached statement with the Office of Minerals Exploration, Department of She 
by the Item. number to which it applies.	 U an item does not lntcrio, 
apply to your application, show the item number on your state. W5NjxVffiW&X wasrangton, D. C., 20242, or with 
merit and alter. it write "not applicable."	 Maps or sketches the nearest OME Field Office. 


•	 .	 • •	 '	 .	 .	 .	 .	 CERTIFICATION 


•Thó" undersigned, whether as an individual, corporate officer, plete,	 to the beat of his knowledge and belief, 	 and that 
partner,	 or otberwise, both in his own behalf and acting he would not ordinarily undertake the proposed exploration 
for	 the	 applicant,	 certifies	 that	 the	 information net forth under	 current , conditions	 and	 circurnatsncen	 at	 his sole 


• :. jn:(hjs form and accompanying papers in correct and corn. expense.	 ,	 .	 • 


-	 March 14,	 1967	 . 
-	 •


.	 .	
. '.	 • •	 •:.. DATED	 •	 -• • /	 y (Sig	 r)	 - 


•	 .• .	 President 


•	 .	 . •	 TITLE 


A wilfully false statement or certification to any Department orAency of the United States Govomnt in a criminal offeRse. 
U.S. Cede. Title 18. Sec. 1001.







lORMATO4 REQWRD WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit eviaence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other b; dng inatitu' 
tlori or other pñvate source otcrcdit. Such ovi.ctce shall 
Include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro. 
posed use of loan funds, 'and (4) the replies from crndit 
sources. It the loan wa 'ottdrod under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addreaaet. pf affiliated, parent, or 
controlling companies or organizations 'and state extent and 
nature of their interest. 


(c) State how' you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in .L'nd. 
(a) State your interest in 'the , land 'and mineral ribts, 


whether owner, lessee, purchaser under contract, or other. 
U you are not the ow.r.er, submit one true' copy of the lease, 
contract, or other dccument (with address of owner) under 
which you control the property. Describe all liens, mort- 
gages, or other encumbrances on the land and state book end 
pagó number and official place where recorded. 


(b) State "the legal description (section, township, and 
range; metes' and bounds; patent number of claims) of . the 
land upon which you wish to explore and all adjacent land 
which you own or control. 'Describe any part of the land or 
workings which should not be' subject to Government royalty, 


• and liens. If' the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
'including amended locations; and official placq where re- 
corded. State all the namesby. which you know the property. 


(c) For all land or mineral, righta encumbered or not owned,' 
• submit five copies-.of Lien and -Subordination Agreements on 


MME Form 52. U the agreernenta'.cannot be obtained, state 
reasons and provide copies of letters of refusal. 


1 Physical' Description: 
(a) Describe in detail'and illustrate-with maps or sketches 


all mining or exploration Operations which you know have been 
or are being conducted upon the land. - Include existing mine 
workings and all production facilities. 	 - 


(b) State your Interest, if any, in operations described- 
in (a).


(c) 'State, if you know, the past and current production, 
supporting your statement with copies of' settlement sheets, 


. mine records, 'or published data If available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations' if known, and type of deposit (vein, bedded, 
etc.). 


(1) State your reasons for expecting to find ore, and If 
you have sampled the area you propose to explore, show, 
where the samples were taken, describe qampling ' methods 
used, and provide copies of assay certificates, 


(g) Send with your application at least two copiers of all' 
geologic or engineering reports, assay maps, or technologic 
information , which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the' 


property, state name and addresn of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.. 


(b) Name the shipping and supply points and state the 
distances to the property. 


5. Exploration Work: 


(a) Doscrib* fully the proposed expi Uon worh giving 
Individual footage* and sizes of openings fo? QSCb ifC5 of.


work. Use narrative, mapp, plans, and sections an 
nary. Show location of the proposed work B e related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workingaottd to &acd f.onsdaries 
or to the closest' identifiable Corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the lsagth, type, and 
conetetactiori methods proposed. 


(c) U an OME contract in executed, atata how coon there* 
after work would be started and finLiehed. State your antici-
pated average daily or monthly rate of pregrene for each 'typo 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will. 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed is 5(a) under the'hesdlngs listed 
below with a total for each heading and the entimated total 
cost of the work. Costa for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be perk 
formed by an independent conraclor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for alt or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per, cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—U none of the work is 
to be contracted, write "none" after this Item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these, services are available, 	 - 


(c) Operating materials and supp1irs. List items of mate-
rial and supplis giving quantty and cost of each. Include 
under this heading power, water, and fuel, and units of equip- - 
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools. 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired-4.e., rented, purchased or 
provided by the applicant. 11 aented or purchased, state the 
estimated rental or purchase price. U furnished by the appli-
cant, state condition and present fair market value, 


(è) Initial rehabilitation and repairs. Describe the type and 
the cost of isitial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 	 - 
movable operating' equipment now owned by the applicant 
which will be used in the exploration work, 


(f) New buildings, fixtures, Installations. Describe each, 
building, fixed improvement, and installation to be purchased, 
constructed, or Installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of' repairs and maintenance of the operating equipment - - - 
listed In 7(d). Do not repeat initial repairs listed in 7(e). - 
Show also the costs of analytical work, accounting, work-
med's compensation and employees' liability insurance, 
payroll taxes, and other required coatC that do not fail within 
the previous categories.	 otc"..The c.ovcmm'at will not con-
tribute to costs incurred before the date of the contract, or -, 
to costs of or incident to: (I) acquirLn, using, or possessing 
land and any existing improvements, facilities, buildings, in- - 
atallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general ovethead 0 corporate management, 
interest and taxes (other than payroll and onicas taaen); (3) in-
surance (other thanLoyeca' liability insurance); 'and - 
(4) damages to perso	 r propeaty (othar than authorized 
rc,?aLr to orjepl.cemea	 equiptnaat or ethos property used 
In the work)J


IWff..'4UP.	 D.1
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CHANCE CORPORATION	 •Reply To Box 8765 


*57AWASHINGTONS:E. 


March 14, 1967 


Office of Mineral Exploration 
U. S. Geological Survey 
Denver Federal Center Building 25, 


Room 2284 
Denver, Colorado 80225 


Gentlemen: 


Enclosed herewith in duplicate is our application for an 
O.M.E. loan for exploration assistance on our Chance No. 
1 Am. unpatented lode mining claim, located in Section 12, 
T20S, R27E, Cochise County, Arizona. 


Pursuant to the instructions on NMe Form 40: 


1.(a) We enclose evidence of our efforts made within the 
last 90 days to obtain credit for exploration on 
our Chance No. 1 Am. claim. ef Ji 


1';(b) Chance Corporation has no affiliated, parent or 
controlling company. 


1.(c) Chance Corporation proposes to furnish its share 
of the cost of the proposed exploration with cash. 


2.(a) Chance Corporation is the lessee of the property 
on which the work will be conducted. A true copy 
of our leases and related instruments are enclosed. 


2.(b) Chance Corporation proposes to explore the Chance 
No. 1 Am. claim. Other claims under lease to Chance 
Corporation are described in the afore mentioned 
leases and are shown on the enclosed plat - Figure 2. 
The exploration will be conducted solely upon the 	 7 Chance No. 1 Am. claim and this is the only claim 
which would be subject to Government royalty.
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CHANCE CORPORATION	 Reply'To Box 876 


Page 2 


2.(c) Enclosed (in folder #1) are five copies of Lien 
and Subordination Agreement MME Form 52... L You 
will note that they are signed only by Cance 
Corporation. We have been unable to get the 
landowners to subordinate, although J. F. Rydbom, 
the owner of a 7/9 interest in the Chance No. 1 
Am. claim had given us verbal assurance that-he 
would do so, prior to our acquiring the lease on 
his interest. We believe his refusal is based on 
the belief that now that we had expended a sub-
stantial sum upon the property, he could force us 
to at this time purchase his interest pursuant to 
the terms of our option agreement. A copy of the 
letter of refusal to subordinate is enclosed. 


3.(a-g) Various reports, maps and other information are 
enclosed. 


4.(a) Our mine foreman, Mr. Ralph Pursley, can meet with 
your representative at the property at your con-
venience. Mr. Pursley can be contacted by mail at 
Dos Cabezas Route, Willcox, Arizona and by telephone 
at home, 602-824-3544, or if we know your schedule 
we will arrange with Mr. Pursley. 


4.(b) Directions to reach property, assessibility of 
property and the mine workings and the name of and 
distance to supply points are described or shown 
by the enclosed reports and/or maps. 


5(a)	 Chance Corporation proposes to drive 1500 feet of 
7' x 7' drift. This work is described in detail 
in the enclosed report by Conrad Appledorn, a reg-
istered consulting geologist and mining engineer. 
The location of the proposed work as related to 
geologic feature existing mine workings and to 
land boundaries is shown on Figures No. 3 and 4.
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5.(b) No access road need be built. 


5.(c) If an O.M.E. contract is executed, work would be 
started as soon as shaft rehabilitation is com-
pleted, probably about May 1, 1967. It is anti-
cipated that a monthly rate of progress of not 
less than 125 feet will be achieved. 


6.	 Chance Corporation is a new company. We have only \ 7 one supervisory employee with mining experience, 
our mine foreman. We propose to defer acquiring 
a technical staff until we determine that a commer-
cial ore deposit is established as being present 
on our leased property. For this reason we plan 
to have the exploration work let under a contract 
to Cumberland Western Corporation who submitted the 
low bid and who has available the equipment to per-
form and competent technical personnel to supervise 
the proposed exploration program. 


7.(a) The lowest bid was $120,000 for the total job of 
1500 feet of 7' x 70 drifts as described in our bid,,1 )/ 
invitation letter of March 7, 1967, or $80.00 per 
foot of drift - including all the specifications 
described in the bid. The other bids received are 
enclosed.


Very truly yours, 


CHANCE OR ORATION 


0a,	 el 
Ora.. Hall, r. 
President 


OBH:pwc


Reply To Box 8765
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NATIONAL BANK, 
ESPANOLA, NEW MEXICO 


Feb 10 11967 


Mr J V Reynolds 
Vice President 
Chance Corporation 
457 A Washington SE 
Albuquerque, N Nex 


Dear Mr Reynolds, 


Reference is made to your loan 
in the amount of $37,500 to be 
an exploration program at your 
in Arizona and which you would 
a three year period with payme: 
six months hence, 


Since this money would be loaned out of state 
use and due to the tight money situation we 
do not feel that we could justify making you 
such a loan. Our decision casts no reflection 
on your paying ability or credit rating. 


application 
expended on 
Chance Nine 
like paid over 
ats beginning 


r


.,ery Truly You s 


W H er er 
President







CHANCE COAThD 
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• 	 February 9, 1967 


Mr. W. H. Sultermeier, President 
Valley National Bank 
Espanola, New Mexico 


Dear Mr. Sultermeier; 


As a follow up to our previous discussions we are writ-
ing this letter as a formal request -for a loan in the 
sum of $37,,500 to be expended on an exploration program 
at our Chance Mine in Arizona. We would like to repay 
the loan over a three year period with payments to begin 
in six months. A seven percent interest rate is satis-
factory.	 • 


You are our bank of account and arefamiliar with the 
company's financial • picture. We will appreciate your 
consideration at the earliest possible. time. 


Yours truly, 


•	 CHANCE CORPORATION 


	


•	 • •	 •	 •	 J. V. Reynolds, 
• •	


Vice President 
JVR:pwc	 •
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SECURITY NATIONAL BANK 
OF



ROSWELL, NEW MEXICO 
P. 0. BOX 1497


	


	
PHONE 623-3501 


March 17, 1967 


Mr. Ora R. Hall, Jr. 
President 
Chance Corporation 
4578 Washington SE 
Albuquerque, New Mexico 


Dear Mr. Hall: 


Thank you very much for your letter of March 8 
requesting a loan in the amount of $37,500.00 
to be used for operation and exploration at the 
Chance Mine in Arizona. 


Our Bank feels that this loan should be handled 
out of risk capital by the investors, therefore, 
we must regretfully decline your application. 


Sincerely, 


/)LS A. CLARK 
JAC B	


(,/President







.	 0 
CHANCE CORPORATION


TTtBU.QUERQUENM87i:O8__ 
tiiie-2659389	 - 


March 8, 1967 


Security National Bank 
Roswell, New Mexico


Att: James A. Clark

President 


Gentlemen:


As a follow up to our previous discussions, we are 
writing this letter as a formal request for a loan in the sum 
of $37,500 to be expended on an exploration program at our 
Chance Mine in Arizona. We would like to repay the loan over a 
three year period with payments to begin in six months. A seven 
percent interest rate is satisfactory. 


From our discussions, you are familiar with the pro-
perty and the company's financial picture. We will appreciate 
your consideration at the earliest possible time. 


Sincerely yours, 


CHANCE CORPORATION 


Ora R. Hall, Jr., President 


ORHeih
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DANIEL L. E. HUCKINS 


MINING GEOLOGIST 


POST OFFICE BOX 5073	 ANNEXSTATIDN 


TUCSON, ARIZONA 


MAIN 3-1312


March 8, 1967 


Mr. J. V. Reynolds 
Chance Corporation 
Box8965 
Albuquerque, New Mexico 


Dear Mr. Reynolds: 


Reference is made to your letter of March 6, 1967, address-
ed toMr. Joe F. Rydbom and myself: 


Kindly be advised: that neither Mr. RydlDomker myself will per-
mit any lien of any kind whatsoever against our Chance Claims, or any 
of them, 6r any ore contained on them, to be in effect past or beyoi.d 
the termination of our agreement with Mr. Vernon C. Davis under any of 
the means therein provided. 


In the event that an OME loan is secured by you the govern-
ment may only have recourse to Mr. Davis, or his assigns under the 
terms of the agreement and/or a bonding Company, for the repayment of 
any part of that loan, and not to ourselves or to the land except to 
the extent that it is being operated under the terms of our agreement 
with Mr. Davis.


Very sincerely yours, 


, 'I ^ , , " ;/,—/, Z' ,/z1 


Daniel L. E. Huckins 


By: A/ 
Daniel L. E. Huckins 


Joe . Rydbom 


Ct  
457 Lk	 T	 S. E. 


nfl	 07108
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THE CHANCE MINE, SWISSHELM MINING DISTRICT 
COCIJISE COUNTY, ARIZONA 


LOCATION: 


The Chance Mine is located in Section 12, T20S, R27E, in the 


Swisshelm Mining District of Cochise County, Arizona, some 40 


miles south of Willcox and 30 miles north of Douglas. Access 


to the property is by way of State Highway 666 from either Will-


cox or Douglas to five miles north of Elfrida, thence east on 


the Rucker Canyon Road, an unpaved all-weather road, 12.8 miles, 


thence south 4.5 miLes to the mine. The location of the mine,


and the access, is shown on Figure 1. 


HISTORY: 


A history of the Swisshelm Mining District is given in Arizona 


Bulletin No, 158, pages 30 to 36, by F. W. Gailbraith and W. B, 


Loring. A copy of this article, taken from Bulletin 158, is 


appended to this report as Appendix A. F. J. Rydbom, an owner 


of the mine since 1949, discontinued his work on the Chance Mine 


in he early 1950 ' s because of :LiL:Lga.t:Loi involving the pro-


perty. The production history for this short period is not 


available. 


Chance Corporation was formed in November, 1966 to explore and 


hopefully to reactivate Chance Mine. Work to rehabilitate the 


shaft and underground workings was started immediately and has 


continued to date. Claims under lease are shown on Figure 2. \ 
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Ore reserves in the Chance Mine are unknown. The workings are 


inaccessible until rehabilitation of the shaft, currently in 


progress, is completed. The easternmost drift on the 220 foot 


leve]. reportedly was in mineralization at a point just east of 


D.D.H. A-6, shown on Figure 3,	 but the heading had to he aban-


doned because the ore took a pronounced roll downward to the 


east and water difficulties made the heading very difficult to 


work. Mill grade silver-bearing ore is reported in the old work-


i.ncrs, but cannot be verified. 


A report on the Chance Mine written by D. L. E. Huckins, Con-


sulting Geologist, is appended to this report as Appendix B. 


Appendix A covers the general geology of the District most con-


cisely. A geologic map by Mr. Huckins, Figure 3 of this report, 


shows the features in the vicinity of the Chance Mine. 


PROPOSED EXPLORATION: 


The Chance Corporation proposes to explore three areas of pro-


ba.hi.c	 s :ibs Lz:nt:ii].	 m:ino.:rnl.,1. zatiop ea.t and south of the Old Chance 


workings, by drifts, as shown on F:i.gure 4. This work is based 


on geologic relations shown on Figure 3, and the kno'ii. areas of


mineralization found in diamond drill cores taken from the pro-


perty. A synopsis of all drill holes (C-i through C-13) for 


which we have records is given in Appendix C. Drill Hole C-3 
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encountered 65 feet of massive sulfide at a depth of-204 feet, 
some 500 feet south of the Chance Shaft. The area in which 


this mineralization was encountered is on the northeast flank 


of the synclinal roll in which all of the substantial ore bodies 


in the Mountain Queen (Schibner) Mine were encountered-. Signi-i 


ficantly, confirmatory zones of mineralization were encountered 


in other drill holes along this same trend, in C-9 and C-13, and. 


manganese oxides, commonly found associated with or near to ore, 


was encountered in C-6. These shows of mineral, along a well de-


fined and hitherto productive trend, point to a strong probabili-


ty that one or more substantial ore bodies are present. 


Drill Hole C-i encountered significant mineralization at a depth 


of 230 feet, some 240 feet east of the Chance Shaft, and 200 feet 


southeast of the drift at the A-6 drill hole, where mineraliza-


tion was reported in the face of the drift. Here, surface geo-


logic mapping has delineated a strongly silicified and otherwise 


altered zone lying along the axis of a steeply plunging synclinal 


roil which co:t:rcsporid to 'Lfie areas of I'nlncra,Llzat:Lon found under-


ground. The inference is plain, that this is a second structure 


which may localize substantial bodies of ore. 


Between the Chance Shaft and D.D.H. C-3, there is a strongly 


faulted and altered area in which one drill hole, C-2, has 


found possible ore indicators. It is proposed that this area
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be crossed by the southern exploratory drift from the Chance 


Shaft, Lo invest-1-gate this area fo:': ossiblc mineralization. 


EXPECTED RESULTS: 


It is anticipated that the proposed exploration will result in 


the discovery of substanta1 quantities of high grade silver-


bearing sulfide ore. Several factors that are favorable to 


this conclusion have been shown previously. It should also be 


noted that the ores mined from the Mountain Queen, up-dip from 


the ore found in the C-3 drill hole, were mainly oxidized ores 


of silver and lead with subsidiary sulfide values. The ore 


cored in C-3 was sulfide only, with possibly a thin overlying 


selvage of oxide. Further development westward from C-3, which 


will follow discovery of ore in the axis of the trend, will 


possibly penetrate an enriched zone near the water table, which, 


from the indicated trend of the Naco l imestone-andesite contract, 


will be on Chance ground some 150 feet to 200 feet northwest of 


C-3. 


Independent estimates of stope size and unsupported statements 


of shipments indicate that about 40,000 tons o:f	 ore have been


produced from the Mountain Queen Mine and 10,000 tons from the 


Chance: Mine. Inasmuch as we have only areas to compare, it 


will be noted that there is an area of known mine-raljzait"ior on 


Chance ground, along the Mountain Queen synclinal ore trend, 
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of roughly twice the size as that mined previously along the 


same trend on the Mountain Queen CJz;Iiiii. On thzt basis, there 


is the possibility of developing twice as much ore, or approx-


imately 80,000 tons. Ir 
&9 


The indicated ore trend along the synclinal axis joining A-6 


and C-i may be less extensive, as shown by known surface in-


dications, though it may extend farther to the northwest, where 


mapping is less thorough. On an areal basis, an ore zone may 


exist that is comparable to that of the Mountain Queen synclinal 


axis. 


The ore developed and mined from Lhe Chance Shaft occurs in an 


apparently erratically located and less well developed trend. 


Previous geological work has pointed to control by the inter-


section of northeasterly trending and northwesterly trending 


fractures and shears. This area is not related structurally 


to the two synclinal features that are the object of the pro-


posed exploratory effort, but is located between these two struc-


trai elements. There is a possibility that a similar struc-


t u raL and m:Lneraiizcd s :i:l:uut ion may be d :1 cove:i:'ed :Ln the Vicinity 


of drill hole C-2. 


The grade of ore found in drill hole C-3 is representative of 


the ore we expect to develop as a result of this exploratory 


program. This ore, at current metal prices, has a net smelter 


return value of $55.00 per ton to the producer, after all
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transportation and smelter charges have been deducted 	 On 


this basis, we expect to discover ore worth several million 


dollars as a result of the proposed exploratory program. 


ANTICIPATED COST OF WORK: 


The planned exploration program consists entirely of under-


ground drifting toward and along favorable ore trends. Suffi-


cient core data are available to guide the proposed work, and 


for the type of ore bodies expected, being rather limited in 


SIZe but high grade replacements at the contact of the andesite 


sill and the overlying Naco limestone, additional core drilling 


is deemed Inadvisable. 


The proposed work, shown on Figure 4, comprises two drifts, the 


first being 500 feet southward from the Chance Shaft, to explore 


the ground adjacent to cl:i:il]. holes C-2, C-13 and C-3, thence 


500 feet southeastward along the ore trend toward drill holes 


C-6 and C-9, and 250 feet northwestward along the ore trend toward 


the Mountain Queen workings. The second drift is projected south-


eastward from A-6 to explore the eastern synclinal trend to and 


beyond C-i, being 250 feet in length. 


The total cost of this work is anticipated to be $100,000. The 


dri:t is planned to be 7 feet by 7 feet in cross section and 


will he roof bolted or timbered as required. Bids have been 


received from three contractors, attached as Appendix D, and 


are the basis for this projected cost. Conventional diift.ing
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RESUME OF EDUCATION AND EXPERIENCE 


Jc})ruary 10, 1967 


1950	 B of Mining Engineering - University of Minnesota 


1954


	


	 MS in geology with minor in geophysics - University 
of Minnesota 


1948 to Employed by E. J. Longyear Company, parttime work 
1950	 while in school, in geological office. 


1950 to	 Teaching Assistant in Department of Geology at 
1951 -	 University of Minnesota, while in graduate school, 
1953 to 
1954 


1.950	 Field ZI3si:1- anL Io:r Texas Bureau of Economic Geology. 
Completed thes i; work under GS1\ re; ca rcli q i:a nt: on 
the Navajo Indian reservation. 


1951 to	 U. S. Geological Survey, geologist, geological field 
1956


	


	 studies (structural and stratigraphic) in Montana, 
Colorado, California and New England) 
(l . years of this period were spend in the Armed 
Forces in Korea) 


1956 to	 Continental Oil Company, in West Texas and New Mexico 
1963


	


	 Employed as petroleum engineer and later unitization 
engineer, 


1963 to	 International Oil and Gas Corporation, Artesia, 
1966	 New Mexico, 


Employed as district engineer and later district 
S upe.r:inLcndenf: 


1966 to	 Independent engineer and geologist 
Present (From 1960 to present, have worked as independent geologist 


in mineral exploration and development in southwest 
United States and Mexico) 
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CHAPTER III--SWISSHEL1VI DISTRICT

By F. W. GALBRAITH AND W. B. LoRrxc 


PHYSICAL FEATURES 


The Swisshelm district is in the northern portion of the Swiss-
helm Mountains, about 3() miles north of Douglas. 


Most of the lead mining area is within Twp. 20 S. R. 27E. It 
is accssihl.e by 4 miles of road that branches southward from 
the Rucker Canyon road at a point 13 miles east of U.S. Highway 
666. 


The Swisshclrn Mountains form a range about 15 miles long 
which extends north-northwest from the Chiricahua Mountains, 
on the east side of Sulphur Spring Valle y. A small valle y , about 
5,500 feet above sea level or some 1,000 feet lower than the near-
by peaks. trends northward through the mining area. 


ROCKS 
The geology of the Swisshelm Mountains was studied briefly 


by C. J. Sarle in 1922 for the Geologic Map of Arizona. In 1947 
W. B. Loring : made a geologic study of the Swisshelrn mining dis- 
trict, and determined the stratigraphic sequence as follows (see 
also Fig. 7): 
Age, formation and character 	 Thickness	 feet Tertiary 


Rhvcl.e flows; lavender to red, massive--------------------------------------500± 
Cretaceous 


Morita formation; maroon shales, arkosic 
quartzites, and conglomerates ...................................................1.000 


Permian 
Snyder Hill formation; limes


he
tone, t 


base 
hin-bedded with red 


shales and conglomerate at t........................................250 
Pennsylvanian 


Naco formation; medium-to-thin bedded 
limestone alternating with thin shale. 
Conglomerate at base ..................................................................2.400 


Mississippian 
Escabrosa limestone;


	


	 , thick-bedded 
white, and relatively pure ........................................................ ..........330 Devonian 
Lower Ouray formation; limestones, thin 
black. shaly, and dolomitic.............. ---------------- .---------------------------------- 	 50 Martin limestone; thin - to-th i c t:edded. b 
brown to gray, sandy...................................................................350 


Cambrian - 
Copper Queen limestone: gray. sandy. 
Parting quartzite at top....... .. . 	 ........... ......................................175 
Abrigo formation: interbedded limestone 
and shale, thin, chertv and greeu................................................225 Cocbise formation: interbedded limestone 
and shale, thin, cherty, and green ....................................200 
Bolsa quartzite; dense, medium-bedded white ..............200± 


The Cretaceous and older rocks are intruded by granite which 
crops out over much of the western portion of the range. Its age 
1 References are listed numericall y at end of chapter.


ARIZONA ZIflC AND LEAD DEPOSITS
	


31 


RHYOLITE FLOWS (&DIKES) 
X	 500 FT. 


Ln	
- 


W	 MORITA FORMATION  
1000 FT. 


I—	 Lii  
W	 co LO GLANCE CONGLOMERATE 


0- tOO FT. 
UNCONFORMITY 


I	 SNYDER HILL LMESTONE



J-DiSCONFORMlTY---


________	 NACO LIMESTONE 
--I


 
2400 FT. 


Lj


DISCONFORMITY 


TiTIIII_	 ESCABROSA LIMESTONE 

330 FT 


DISCONFORMIT 
I 	 LOWER OURAY & MARTIN LIMESTONES 


400 FT. 
>	 L :•: :	 I	 -	 DISCONFORMITY 


COPPER QUEEN LIMESTONE 
175 FT. 


Z	 ;'	 ABRIGO FORMATION 
230 FT. 


COCHISE FORMATION 
200 FT. 


t-bLSA QUARTZITE, & GRANITE 
y180+FT	 (LARAMIDE)


.


> 


0) 


C) 


N 


U 


P 


4,oc/722x 14







1 


. 


S 


47 t	 S 


[?c	 i)© 
Açe, [bri







	


5000'	 .	 .	 . 


	


w	 200	 400 


FEET 


Figure 8—Cross section ci .iountain Queen and Chance mine areas, 
looking north. 


Production during 1918-49 has been approximately as follows:2 
Lead, 1918-49	 9,271,217 pounds, valued at $1,117,930 
Silver, 1918-49	 244,780 ounces,	 194,989 
Gold, 1918-49	 2,887 ounces,	 96,211 
Zinc, 1948-49	 19.7,500 pounds,	 25,306 
Copper, 1926-49	 49,318 pounds,	 81705 


Totalvalue,	 1918-49 ................................................................................ $1,443,141 


The greater part of this output was during 1946-49. 
MOUNTAIN- QUEEN OR SCRIENER MINE 


Situation: The Mountain Queen or Scribner mine is in the 
northeastern part of the Swisshelm Mountains, approximately 1/2 


mile south-southeast of U.S. Mineral Monument No. 1, at an alti-
tude of 5,500 feet, 


History and production: The deposit was discovered in 1885, 
and a small production of oxidized lead-silver ore was intermit-
tently maintained until 1913. No production records are avail-
able for this period. 


In 1913 the property was leased. Recorded production from 
1918-26 is gold, $5,807; silver. $35,365; lead, $41,754. 


In 1935, a well drilled for water near the east side of the 
Mountain Queen claim penetrated ore 25 feet thick at a depth of 
125 feet. This ore was mined from a shaft on the Chance No. 1 
claim. In 1941 a cave-in put an end to this operation. A produc-
tion of $80,000 is reported foi' this period. 


In 1945 the property was again leased and. has been operated 
more or less continuously since that time. As of 1951, it was 
owned by Dr. Edwin L:rson of Los Angeles, California. In 1947 
a two-compartment shaft v.uis completed on the Mountain Queen 
claim. The bulk of total ore taken from the mine was produced. 
during 1947-49. 


The total production fr om the Mountain Queen mine is not 
known, but it has accounted for the greater part of the output 
of the Swisshelm district. 


Geology: The Mountain Queen mine is in' the Pennsylvanian 
Naco formation, which ceusists of thin limestone beds alternating
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tentatively is considered as Laramide (late Cretaceous - early 
Tertiary). 


Numerous small dikes of diorite cut the granite. A relatively 
thin, tabular mass of diorite porphyry crops out in the central 
part of the district.


STRUCTURE 
The post- Cretaceous structural history of the Swisshelm Moun-


tains includes intense folding, thrust faulting, and normal fault-
ing. The sedimentary formations of the Swisshelm mining dis-
trict represent the eastern flank of a sharply compressed anticline 
which plunges 15 degrees north-northwestward. The beds on 
the east flank have an average northeasterly dip of about 45 de-


• grees. A body of granite has been intruded along the anticlinal 
axis and separates the eastern flank from the western flank, whose 
beds crop out in the foothill area to the west of the range and 
dip steeply to the southwest. 


The structure of the eastern flank has been complicated by a 
low-angle thrust fault on which a plate of Upper Paleozoic rocks 
has been moved over the Lower Paleozoic rocks. The outcrop of 
this fault is highly irregular, but may be traced in a northwesterly 
direction across the central part of the district. It dips 10 to 15 
degrees to the northeast. The beds in the overthrust plate have 
an average dip of about 35 degrees to the southwest. 


•


	


	 In the northern part of the area several parallel thrust faults 

have resulted in a com plex imbricate structure. 


The main thrust fault has been intruded by a tabular body of 
diorite porDhyry (Fig. 8) which ranges from 4 to 50 feet in thick-
ness. 


• Where the porphyry is best exposed in the central part of the 
district. Cambrian rocks dipping eastward lie below the sill, and 
Pennsvlvanan rocks dipping westward lie above it. 


. Alon the western margin of the district is a normal fault 
which strikes north-northwest and dips 60 degrees to the north- 
east. It has brought Tertiary rhyolite on the northeast down 
against Paezoic sedimentary rocks on the southwest. Loring 
estimated :.he vertical displacement at about 500 feet.. 


ORE DEPOSITS

OCCURRENCE 


The ore deosits of the Swisshelm district occur as replacements 
in Naco '2±stone. The most productive bodies of ore have been 
found in eds immediately above the diorite prophyrv. They 
were appa"e.:ziy localized by the intersections of northwesterly 
and norheas:erly tension fractures with the favorable limestone 
beds.


PRODUCTION 


The Svisse tin district produced lead, silver, and gold at inter-
vals d-	 '1885-1918, but no figures regarding the output for 
that	 available.
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with thin-bedded calcareous shale. In general the beds strike N. 
35 degrees W. and dip 25 to 50 degrees SW. 


The Naco formation is part of an overthrust plate of Paleozoic 
sedimentary rocks which is underlain by a tabular body of diorite 
porphyry (Fig. 8) intruded along the plane of the thrust fault. 
The horizontal compression which resulted in the thrust faulting 
also produced minor folds in the Naco formation, the axes of 
which trend northwesterly. Vertical tension fractures have 
formed parallel to the fold axes, and a series of fractures with 
northeasterly strike and steep dips have developed at right angles 
to the trend of the folds. Bedding slips with northwesterly strike 
and low northeasterly dips are also present. 


Ore deposits: The ore bodies occur as replacements in the 
Naco formations at the upper contact with, or not far above, the 
dirite prophyry. Some of the individual ore bodies attain a 
length of 100 feet, a width of 50 feet, and a thickness of 10 or more 
feet. 


On the 160 level the ore bodies occur along the axis of a minor 
fold which trends northwestward. Parallel and at right angles 
to the fold axis are several more or less vertical fractures. Also 
parallel to the fold axis is a bedding slip which dips 40 degrees 
northeastward. The ore apparently occurs in an area where the 
axis of the fold, the northwest andnortheast fractures, and the 
bedding slip intersect immediately above the diorite porphyry 
contact. This relationship suggests a definite structural control 
of ore deposition by thorough preparation of the more brittle 
limestone beds by fracturing or brecciation. 


In the near-surface workings on the western edge of the Moun-
tain Queen claim, ore deposition appears to have been controlled 
by high angle northeasterly trending fractures. 


Ore minerals from the 160 level are principally galena and 
cerussite with which is associated a littlepyrite. In 1947 the aver-
age grade was reported to be 25 per cent lead with a sulfide-carbon-
ate ratio of 1:4. The silver most probably is contained in the 
galena, as microscopic examination of the ore failed to reveal the 
presence of any silver mineral. In the old surface workings iron 
oxides are abundant, and cerargyrite probably was an important 
constituent of these ores. 


The mine is developed to a depth of 210 feet by a shaft, adits, 
drifts and stopes, aggregating about 1,000 feet of work. The mine 
produces no water. 


In June, 1951, according to C. W. Colvin, mine superintendent, 
underground development work was being carried on in the 
northern part of the mine.


CHANCE MINE 


Situation: The Chance mine is in the northeastern part of the 
Swisshelm Mountains, a few hundred feet northeast of the Moun-
tain Queen or Scribner mine. 


history and production: The claims embracing the Chance 
mine were located in 1885 shortly after discovery of the Mountain 
Que.cn. but apparently no ore was found then on the property.


•	 In 1915 a shallow inclined shaft was sunk near the northern 
end of the Chance group of claims, with negative results. 


In 1935, following discovery of ore on the Mountain Queen 
claim, a shaft 116 feet deep was sunk on the Chance No. 1 claim 


• and a drift run to the newly discovered ore body of the Mountain 
• Queen. So far as is known, no ore was discovered on the Chance 


at that time. 
In 1945 the lessees of the Mountain Queen and Chance claims 


jointly sank a new shaft 250 feet deep on the Chance No. 1, 220 
feet southeast of the old shaft. A drift to the east on the 200 1e½1 
penetrated ore. 


The production from the Chance mine is not known, but it has 
been substantially less than that from the Mountain Queen or 
Scribner mine. 


Geology and ore deposits: The Chance mine is in the same 
• overthrust block of Pennsylvanian Naco formation (Fig. 8) as the 


Mountain Queen mine. The beds strike northwesterly and dip 
approximately 55 degrees southwestward. The overthrust block 
is underlain by the tabular body of diorite porphyry and is broken 
by a series of northeasterly trending fractures with steep dips. 


Four ore bodies had been discovered up to the end of 1947. One 
of these, which had been mined out, was 50 feet long, 20 feet thick 
and 30 feet high. They are replacements of the limestone beds 


• along or adjacent to fractures which strike north-northeast and 
lie immediately above the diorite porphyry contact. As in the 
Mountain Queen. the diorite porphyry is so altered that the frac-
tures could not be definitely traced into it. 


Ore minerals are galena and cerusite. A little pyrite occurs 
associated with the galena. In 1947 the average grade was re 
ported to he 25 per cent lead and, in places, up to 28 ounces of 
silver and 0.2 ounces of gold per ton. 


The mine is developed to a depth of 250 feet by a shaft, manway, 
•	 drifts, and cross-cuts aggregating about 1,300 feet of work. 


As of 1947, the mine workings yielded about 3,000 gallons of 
water per day. 


SwIssaELrvI MOUNTAIN GOLD AND SILVER MINING COAIPANY 


Situation: The property of the S\visshelm Mountain Gold and 
Silver Mining Company is approximately 2,000 feet northeast of 
U.S. Mineral Monument No. 1, or a mile northeast of the Scribner. 


History and production: The Mammoth and Whale groups of 
claims were located in 1898. They were acquired in 1922 by 
Swisshelm Development Company, which completed an inclined 
shaft 300 feet deep and several hundred feet of drifting. 


In 1947 Swisshelm Mountain Gold and Silver Mining Company 
acquired the claims. 


The production froiii this property is not known.	 - 
Geology and. ore deposits: The mine of Swisshelm Gold and 


Silver Mining Company is in the same overthrust block of Penn-
sylvanian Naco formation as the Mountain Queen and Chance 
mines. The beds strike northeasterly and dip about 30 çk'grees 
northwestward.	 -
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Mineralization consists of replacements in the Naco formation. 
It is principally of silver with some lead and gold, accompanied 
by quartz, calcite, and a little pyrite. 


The mine is developed by an inclined shaft 300 feet deep on a 
30-degree incline, an adit on the 75 level, 575 feet of cross-cuts, and 
425 feet of drifting. 


REFERENCES, SWISSHELM DISTRICT 
L. W. B. Loring, Geology and ore deposits of the Mountain Queen area, 


northern Swisshelm Mountains, Cochise County, Arizona: University 
of Arizona Thesis, 65 pp., 1947. 


2. Compiled by J. W. Anthony. For 1918-29, from estimates by J. B. 
Tenney: for 1930-47, from U.S. I\'Iineral Resources and U.S. Minerals 
Yearbooks. 


3. Oral communication. 


CHAPTER IV—HUACHUCA MOUNTAINS 
By ELDRED D. WILSON 


PHYSICAL FEATURES 


The Huachuca Mountains are in southwestern Cochise County, 
• on the west side of the San Pedro Valley. They form a range 
• approximately 22 miles long by a maximum of 8 miles wide which 


trends northwestward from the International boundary. The 
• maimum altitude, 9,446 feet, is on Miller Peak, 4,500 feet above 


the eastern base of the range. The slopes are prevailingly steep 
and deeply dissected by canyons. 


Topography of the Huachuca Mountains has been mapped by 
• theU.S. Geological Survey on the Hereford and Benson quad-


rangle sheets. 
The principal settlement is Fort Huachuca, at the northeastern 


base of the range. Ranches and summer homes are in several of 
the ;canyons, and a few people live at some of the mines. Here-
ford, a station on the Southern Pacific railway, is 9 miles east of 
the mountains. 


The eastern margin of the range is skirted by State Highway 
92, and its southern end is crossed by the Montezuma Canyon road. 
Access roads from these routes and from highways on the north 
and west lead to the mines.


ROCKS 
The rocks of the Huachuca Mountains have been described in 


considerable detail by Alexis'- and Weber.` 
Bolsa quartzite rests upon pre-Cambrian granite and is overlain 


by limestones and shales of Cambrian, Devonian, Mississippian, 
Pennsylvanian, and Permian ages. Above the Permian is a thick 
succession of conglomerate, sandstone, quartzite, shale, and in-
terbedded volcanic flows, of Lower Crelaceous age. These beds 
are unconformably overlain by Tertiary (?) volcanic rocks in the 
northwestern part of the range. 


References are listed numerically at end of chapter.
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Intruding the Cretaceous and older rocks is a northwestward-
trending stock of quartz monzonite which crops out over an area 


o miles long by 2 1/2 miles wide in the southern part of the range, 
between Montezuma Canyon and Carr Peak. 2 Associated with it 
it are dikes of andesite and quartz-latite porphyry. 


STRUCTURE 
As determined by Alexis' and Weber, 2 the Huachuca Mountains 


area was successively deformed by folding, broken by thrust and 
reverse faulting, and subjected to normal faulting. In the east- 
central portion, according to Weber . 2 six major thrust-fault sys- 
tems were superimposed upon the northeastern limb of a regional 
anticlinal fold. 


Folding was apparently initiated previous to thrust faulting. but con-
tinued with the development of successively younger thrusts northeast-
ward from the anticlinal axis. Both fold axes and thrust faults strike 
persistently northwestward, generally paralleling the trend of the range. 
The thrusts dip prevailingly northeastward at low to high angles. 


The development of minor anticlinal and synclinal folds apparently 
accompanied thrust faulting, in several places resulting in folding of the 
earlier thrust sheets. Overturned folds and drag folds were also com-
panion features. 


The observed major structural deformation apparently began in post-
early Cretaceous time, and may have continued into the Tertiary.-' 


The quartz monzonite is largely younger than the major defor- 
mation of the range.2 


•	 ORE DEPOSITS 


HISTORY AND PDODUCTJONI 


Prospecting in the Huachuca Mountains began at an early date 
but was retarded by Apache hostilities until the establishment of 
Fort Huachuca in 1877. During the early eighties a little ore was 
sent from the Nellie James and other properties to lead smelters 
at Charleston and Benson. 


Early in the present century, the Butte and Arizona, State of 
Texas, and Sitrjc were developed, and the Exposed Reef was 
worked as a gold prospect. The Eureka and Copper Glance mines 
were operated by a religious sect living at Sunnyside.' The Wis- 
consin mines were developed by a company which in 1903 was 
managed by Harry Hambug. 


Tungsten deposits 5 were worked mainly during war years, and 
gold placers during periods of depression. Zinc and lead have been 
mined principall y since the beginning of World War II. 


Availablefigures regarding production of lead, zinc, copper, 
gold, and silver in the Huachuca Mountains (Hartford district) 
are as follows 
Lead, 190_49	 •	 558,685 lb. valued at $ 49,007 m •	 Zc; 1943_47	 •	 -	 348,000 lb.	 • 39,247 • COpper, 1909-43	 71,5 50 lb.	 •	 10,113 


	


• • Goki 190949 388 oz	 15,740 
•	 • • 4lVCtr, 909-49	 • •	 24 254 oz.	 16,517 


fl peC1fid (mainly lead and si1 ci)	 23,379 
Otal Vdlue 1909-49	 $154003
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THE CHANCE MINE, SWJSSHELM MINING DISTRICT 


SWISSHELJM MOUNTAINS, COCHISE COUNTY, ARIZONA 


The Chance Mine lies approximately 40 miles due north of 


Douglas. Arizona, and is located in Section 12, Range 27 East, Town-


ship 20 South, of the Gila and Salt River base line. 


The property consists of 14 urpatented lode mining claims; 


the ownership of these claims is as follows: 


Eight (8) claims are held by the writer under a lease-
option- to -purchase agreement with Mr. J. F. Rydbom, 
their owner. This agreement will expire in January of 
1966. The claims held under the terms of the agree-
ment are the Chance Claims Numbers 1,, 2, 3, and 4; 
the Crest claims Numbers l, 2, and 3; and the Keystone 
Claim, The positions of the Chance Number 1 Claim 
and the Chance Number 3 Claim are shown on the 
accompaning 200 scale map. 


The remaining six (6) claims are held by the writer and 
are the Marble Hill Claims Numbers 1, 2, and 3; and 
the Mine Ridge Claims Numbers 1, 2, and 3. The posi-
tions of these claims are also shown on the above map. 


Rocks present in the area range from pre-Cambrian granite 


and formations of the pre-Cambrian Apache group to Tertiary and 


Quaternary alluvial material as well as recent stream gravels and 


talus materials. 


In the immediate area of the property the Naco limestone of 


Carboniferous age has been overthrust onto the Cambrian Abrigo Ii.trift-


stone along a major North-South trending thrut fault, here referred to 
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as the "Master" thrust, of probable early Tertiary age, This major 


structure has been intruded by a "sill" of well hreccjated porphoritic 


andesite of which several phases are present. Subsequent to the intru-


sion of the andesjte, some continued minor thrust movement occurred, 


followed by hydrothermal alteration of the andesite and the overlying 


Naco limestone and finally by the emplacement of ore. 


The vast bulk of the ore mined from the Chance and the adjoin-


ing Scribner Mine has been taken from oxidized replacement ore-bodies 


in the Naco limestone at or immediately above its contact with the under-


lying andesite sill. The largest ore-bodies are localized near the base 


of a synclinal roll of the andesite-Naco contact, as indicated on the 


vertical sections accompaning the 100 scale geologic surface plan, 


The Chance Mine on the Chance Number 1 Claim is developed 


by a 230 foot vertical shaft with levels at 160 and 220 feet, Almost all 


the production from this mine was made from the 220 level which is at 


the andesjte-Naco contact. The 160 level connects with the Scribner 


Mine workings. 


The Scribner Mine on the Mountain Queen Claim is developed 


by a vertical shaft to a depth of perhaps 210 feet, The ore mined from 


this property came from the areas outlined in plan view on the 100 


sczle alteration overlay. While the bulk of the ore came from the 160 


level and above, some ore was developed and mined from a sublevel 


n the andesite below the 160 level workings.
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Daniel L. E. 
Huckins 
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Respectfully submitted, 


Daniel L. E. Huckins 
December 1963


Figures from the Minerals Yearbook, 1947 through 1954, 


indicate that the main ore zone of the Scribner Mine at the andesite-


Naco contact produced some 24, 000 tons of ore which contained 0, 05 


to0,lOoz. Au, 3.Gto504 oz. •Ag, 0 .05to0,15%Cu, 8.8 to 15.7% 


Pb, and less than 1 3% Zn_—. 


The underground workings of both mines are now inaccessible 


due to impassability and/or unsafe conditions. The water table presently 


stands at the 160 level in the Chance shaft, 


In November, 1963, the writer's diamond drill hole C-3 2 cut 


6, 5 feet of massive sulfide ore at a depth of 204. 6 feet which assayed 


15.6% Pb, 12, 5% Zn, 0, 68% Cu, 0,05 oz, Au and 12, 8 oz, Ag. This 
A-,_ 


ore is presumed to represent the extension of the main ore zone at the 


andesite-Naco contact worked in the Scribner Mine, Core recovery 


was good ( 91 %) and almost all the core recovered from the intersection 


is unoxidized sulfide ore. This material evidently represents the 


hypogene equivalent of the oxidized ore taken from the Scribner Mine, 


The Master thrust fault Continues to the South of drill hole 


C-3 2 for at least one-half mile and should favorable conditions persist, 


the presence of a significant tonnage of ore is possible, 
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0 SYNOPSIS OF DIAMOND DRILL CORES 


Project:	 Chance Mine 
Location:	 Swisshelm Mining District 


Cochise County, Arizona 
Map Reference: 	 Chance Mine Geologic Map, 


i ll = 100 0 scale 
Elevations relative to collar 
of Chance Shaft, assumed 500 feet 


Geology by:	 D L. E Huckins
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Hole No.:	 C-i Hole Size: AX	 Date Started:	 3-27-63 
Coord.:	 4951 N o 5185 E Total Depth:	 314.9'	 Date Completed:	 6-7-63 
Elev.:	 558' Inclination:	 900 


Feet % Core 
Footage Drilled Recovery Description	 Remarks 


0-3.0' Overburden 
0-10.7; Casing 
10.7'-22,5' 11.8' 100 Jasperized Dolomite 
22,5'-32,6' 10.1' 98 Ls, med.	 grey,	 foss. 
32.6-64.1' 31,5' 90 Ls, grey,	 foss.,	 replaced and altered. 


Fault zone at 63,5', 	 dips 300 
64.1'-71,7' 7,6' 97 Ls, altered to dolo. 
71.7-77.0' 5.3' 100 Foss,	 Ls,	 largely unaltered, veinlets 


and fractures with Fe oxides and dolo 
77.0 1 89.5' 12.5' 100 Ls, almost complete replaced by dolo,, 


scattered qtz aggregates. 
89.5'-93.3' 3.8' 92 Dolo,	 soft and red,	 with abundant calcite 


veinlets,	 intensive shearing. 
93.3'-98.7' 5.4' 100 Ls recrystallized to dolo and calcite 
98.7'-103.2' 4.5' 95 Ls, veinlets of calcite and dolo. 
103.2'-123,3 20.1' 100 Brecciated is,	 replaced by dolo 
123.3°-131,5° 8,2' 100 Ls, completely altered to red, 	 soft dolo, 


zones of abundant hematite after pyrite. 
131.58_151,00 19.5 85 Ls, numerous veinlets of calcite, brecciated 


zones and gouge with indications of flat thrust 
structures 


151.0'-183,2' 32,2' 96 Ls, minor alteration, 	 scattered silicification. 
183,2'-247,3' 64,1' 99 Ls, almost totally silicified, minor dolomitized 


zones,	 fractures contain quartz,	 calcite and 
Fe oxides, 


247.3'-278,6' 31,3' 98 Ls,	 recrystallized,	 altered and silicified 
in part,	 veinlets of calcite and Fe oxides. 


278,6'-280,3' 1.7' 58 Mineralized zone, probably Ls extensively	 Assay: PB 305% 
altered and replaced.	 Pyrite, galena,	 and	 Au 0.01 oz, Ag 
probably some Sphalerite occure in a fine	 1.5 oz. Zn arid 
grained aggregate with quartz and calcite. 	 Cu not tested, 


-	 -,-	 ---
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Hole No,: C-i 


2803'-2850' 47 58 Andesite,	 intensely sheared and bracciated	 Assays Au Tr, 
with ls fragments..	 Ag 0..4 oz 


285..0'-291..4' 6..4° 70 Red clay gouge with fragments of Andesite 
and ls.. Thrust plane.. 


291..4'-295..5 4.1' 100 Ls, bracciated,	 recrystallized 
295..5'-314..9 19..4 95 Andesite,	 sheared and altered.
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Hole No: C-2 Hole Size: AX	 Date Started:	 7-3-63 
Coord: 4740 N, 5022 E Total Depth: 2397	 Date Completed: 7-28-63 
Elev..-	 525' Inclination:	 90° 


Feet % Core 
Footage Drilled Recovery Description	 Remarks 


0-107' l07° Casing 
10.7 1 -742' 6358 92 Silicified Ls, brecciated 
742'-l4O7' 665 89 Dolomitized. Ls,	 intensely altered to 118, 


minor silicification below.	 Brecciated in .
part 


140.,7 1 -161,8' 21,1 88 Silicified Ls, broken and sheared 
161.8-223,0' 61,2° 96 Silicified and dolomitized Ls, sheared and 


fractured, minor calcite and Yin oxides present 
223,0'-2251' 2,1' 50 Andesite,	 brecciated and silicified 
225,l'-228,8' 3,7' 43 Ls and fault gouge,	 red clay and fragments 


of Ls and andesite.	 Mn oxides present in Ls, 
228,8°-239,8' 11,0' 94 Andesite,	 intensely altered.


0
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Hole No,:	 C'=3 
Coord,:	 4522N, 4991 E 
Elev.:	 515'


Feet %Core 
Footage Drilled Recovery 


0-13,6' 13,6' 0 
13.6 1 -70.2 f 56.6' 64 


70,2'-120,8' 50,6' 90 


120,8'-202,3' 81,5' 100 


202,3'-204,6' 2,3' 100


	


204,6'-211.1'	 65'	 91 


	


211 1'-212 3'	 1.2'	 25 


	


212.3'-214.9'	 2,60	 96 


	


214,9'-226,2'	 11,3'	 100


Hole Size: AX	 Date Started: 10-16-63 
Total Depth: 226.2'	 Date Completed: 11-2-63 
Inclination: 900 


Description	 Remarks 


Casing.	 Open cavities 
Dolomitjzed Ls,	 calcite veinlets.	 Sparse 
psuedomorphic hematite after pyrite 
Silicified Ls, Sparse massive quartz and Mn 
oxides 
Silicified and dolomitized Ls. 	 Occasional 
intricately sheared and brecciated zones 
with veiniets of calcite, quartz and Fe oxides 
Marble, cut by a dolomitized shear with 4-5% Sulfides up I 
Mn oxides,	 Irregular zones in marble replaced 10% of rock I 
by quartz, which is in turn replaced by galena, volume 
pyrite and sphalerite 
Massive sulfide ore.	 Lost core probably re- Assay:	 - 
presents oxidized material at top of zone. PB 15,6 oz 
Sulfides are pyrite,	 galena,	 sphalerite,	 and Zn 12,5% 
chalcopyrite,	 generally fine grained, with Cu 0,68% 
sprase quartzgangue.	 Assay is a weighted aver- Au 0,05 oz 
age of the entire intersection. Ag 12,8 oz 
Andesite,	 intensley altered. 
Marble,	 vcinlets of black soft	 mineral. 
Tndesite,	 sheared and bracciated,	 altered in 
part,
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Hole No: C-4	 Hole Size: AX
	


Date Started: 7-3-64 
Coord,: 4479 N, 4874 E 	 Total Depth: 2094


	
Date Completed: 8-21-64 


Elev.: 501'	 Inclination: 90° 


Feet % Core 
Footage Drilled Recovery 


0-250 25,0' - 
250'-1438' 118.81 99 


1438'-1470' 32' 75 
1470'-1496' 26 100 W	 1496'-209.4' 598' 73


De script ion 


Ca-s ing. Overburden,. 
Silicified and dolomitized Ls. Shale zone 
116.8 '-118.9' 
Andesite, sheared 
Ls, silicifjed 
Andesite


Remarks 
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Hole o.: C-5
	


Hole Size: AX
	


Date Started: 10-6-64 
Coord.: 4447N, 5069E
	


Total Depth: 280,3'
	


Date Completed: 10-24-64 
Elev.: 533'
	


Inclination: 900 


Foot age 


0-12 .0' 
12 .0 '-262 0' 


262.0-280.3' 


Feet	 % Core 


	


Drilled	 Recovery	 Description 


	


12,0'	 -	 Silicified and silicated Ls. 


	


250,0'	 98,5	 Dolomitized, silicified and silicated Ls 
Altered in part, scattered Fe oxides, 
Heavy Fe oxides in argil-J--'Lc rock in lower 
50'. 


	


18.3'	 96	 Andesite, sheared and brecciated.


0


Remarks 


Casing at 8
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Hole No.:	 C-6 Hole Size: AX Date	 Started:	 10-6-64 
Coord.:	 4337N, 5009E Total Depth 258.2' Date Completed: 10-24-64 
Elev.:	 509' Inclination:	 900 


Feet % Core 
Footage Drilled Recovery Descr ipt ion Remark: 


0.45' 4.5' - Overburden 
4.5 1 -42.0' 37.5' 35 Red cave breccia,	 silicified, silicated, 


and argillized Ls,	 Mn oxides and pyrite 
abundant 


42.0'-114.0' 72.0' 92 Silicated and silicified Ls. 
114.0'-128.4 14.4' 100 Recrystallized Ls, Mn oxides in veinlets 


with pyrite. 
128.4'-242.1' 113.7.' 99 Silicified ard silicated Ls, sparse chlorite 


and Fe oxides. 
242.1 1 -258.2' l6.' 87 Porphyritic Aidesite,


S
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Hole No,: C-7 
Coord.: 4250N, 4922 E 
Elev.: 536'


Feet 
Footaq e	 Drilled 


0-70.0'	 70.0' 


70,0'177.0'	 107.0' 


177.0-197.7'	 20.7'


Hole Size: AX	 Date Started: 11-10-64 
Total Depth: 197.7' 	 Date Completed: 12-5-64 
Inclination: 900 


% Core 
Recovery Description	 Remarks 


28 .	 Red cave breccia, fragments of silicified, 
silicated and pyrited Ls, 


99	 Silicated and silicified Ls,, altered, 
moderate dolomitizat jon and Fe oxides in 
veinlets. 


82	 Andesite, sheared and brecciated.
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Description	 Remarks 


Red cave breccia, marblized, dolomitjzed 
and pyritized Ls. 
Ls, foss,, cut by veinlets of dolomite and 
calcite. 
Andesite sill, contacts flat. 
Marble, coarslev xln, cut by 3 andesite sills, 
contacts dipping at about 500 
Silicified and silicated Ls, intensely altered 
zone 139-155' with 8% pyrite 
Andesite, contact dips at 600


Assay at 141': 
0.005 oz Au 
0.2 oz Ag 


Hole No,: C-8 
CoorcL: 4130 N, 5059 E 
Elev.: 523'


Hole Size: AX 
Total Depth: 214.6' 
Inclination: 900


Date Started: 12-9-64 
Date Comp leted: 1-15-65 


Feet % Core 
Footage Drilled 


0.45.5' 45.5' 19 


45.5'-109.4' 63.9' 98 


109.4'-110.9 1 
110.9 1 -126.2 1


1.	 ' 73 
15.3' 100 


126.2 '-188	 3' 62.11' 99 


188.3'-214.6' 26.3' 89
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Hole No.: C-9 
Coord,: 4112 N, 5162 E 
EIev.: 566'


Hole Size: AX	 Date Started: 1-28-65 
Total Depth: 329.5'	 Date Completed: 3-23-65 
Inclination: 900 


310.8 '-329.5'


Feet % Core 
Drilled Recovery Description	 Remarks 


128,4' 90 Silicified and silicated Ls,	 scattered 
veinlets with Fe oxide and calcite. 


22.9' 99 Aridesite and Diorite Porphyry, 	 chioritized 
and pyritized 


19.3' 98 Ls, partially dolomitized 
4.0' 99 Andesite dike,	 pyritized, 


120,1' 99 Ls,	 silicified and silicated, 
16,1' 98 Ls,	 partially silicified,	 much altered. 


Several zones have up to 3% by volume 
pyrite,	 galena and chalcopyrite 


18,7' 95 Andesite porphyry.


Footage 


0-128,4' 


128.4 '-151.3' 


15l.31-170.6' 
170.6 '-174.6' 
174.6 -294.7' 
294.7 '-310.8' 
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Hole Nofl: C-b 
Coord,: 4027 N, 5322 E 
Elev; 606'


	


Feet	 % Core 
Fooe	 Drilled	 Recovery 


2 37.2'	 237.8'	 99 


)7.8'- 3 80.0 1


	


142.2'	 99 


3800'-396.6'	 166 	 58


Hole Size: AX	 Date Started: 
Total Depth: 3966'	 Date Completed: 
Inclination: 900 


Desçpon	 Remarks 


Silicified and silicated Ls, some vein-
lets of pyrite and iron oxides, chboritized 
shale from 214'-218' 
Dobomjtjzed and silicified Ls, a minor shale 
bed at 341' dips 45 0 . 
Andes ite.


0
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Hole No.: C-il
	


Hole Size	 AX
	


Date Started: 5-20-65 
Coord.: 3867N, 5509E
	


Total Depth: 397.7'
	


Date Completed: 6-26-65 
Elev.: o-u
	 Inclination: 900 


Footage 


0-10.5' 
10.5'-75.4' 


75.41-91.51 


270.0'-294.4' 
294.4'-374.8' 


374.8  
381.5 1_397 


Feet % Core 
Drilled Recovery Description	 Remarks 


10.5' - Casing 
64,9' 99 Silicified and dolomitized Ls.	 Lower 


28'	 shaly. 
16,1' 98 Fault breccia,	 fragments of altered Ls., 


in part with heavy Fe oxides. 
178.5' 99 Limestone and shale,	 Ls is dolomitized and 


silicified near shale,	 dips 60
0
 at 100'	 and 


450 at	 155'. 
24,4' 26 Andesite porphyry,	 intensely altered, 
80.4' 99 Dolomitized Ls;	 shale beds from 329'	 to 367' 


dips 45°. 
6.7' 96 Sandstone ? or felsite, 


16.2' 95 Andesite admixed with felsitic rock,


-0
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MME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF '1VNERALS EXPLORATION


FOR GOVERN
ME


NT USE ONLY 
Operator 


Docket No.

ONE - 


Contract No.' 
14-23-090 - 


Contract Date 


LIEN AN!) SUBORDINATION AGREEMENTS' 


To the lJnited. States of America: 


That certain land in the County of Cochise	 , 'State of	 Arizona	 , 


described as fol1ows:' Chance No. 1 Am. Unpatented Lode Mining claim lo-


cated in Section 12, T20S, R27E '-' Location Notice recorded in book


70,. page. 312, Official Records of said county. 


hereinafter called the "land", is the subject of a proposed exploration contract,, hereiiafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


- Chance Corporation	 -•	 ..	 . . 
hereinafter called the "Operator" In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land : hereby grants to the Government a lien 
upon all of:his right, title, and interest in the land and upon any production, of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms , of saidContract; or, • ' '	 (b) Being the' 'holder of a claim, lien, or-encumbrance-against-the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom 'to the rigts of 
the Government under the Contract with' respect to royalty on production and liens to secure samei. 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land,. and removed as may be provided in 
the Contract; and the Government's interest and' equity in such property shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there i's no claim, lien, or encumbrance upon the under-
èigned's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


Lessors J. F. Rydbom and Daniel 


i.E. Huckins are the owners of the Chance No. 1 Am,'t Claim'and there 


is no encumbrance upon said claim except for our lease. 


JProduction from the land is not required, "and In the absence 'f 'production there Is no obligation to 
pay royalty to the Government.  


Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 
Lnsert "in a lease r contract, deed, or other documenJ dated 	 ,	 , and recorded In 
:3ook, Page_, official records of, said county"... If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided Is Insufficient, 'use an An&ex and refer 
to the Annex in the space. 


Insert name exactly as It appears in the Application MME Form 40. 


J Subparagraph 1(a) does not apply to the holder of a claim, , lien, or encumbrance. 







I. Undertakes and agrees-'(a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendmerts (including an agreement of termination) and assignments of 
the Contract without notice thereof,, and undertakes. and , agrees that this agreement shall pxtend and 
'apply thereto.


6. Added provisions None	 (State "None" or "See Annex No.. 


Dated this 14th day of March	 .	 , l97_.
(Street) 


(City &) 
(Seal')	 (State j 


(Street) 


	


,•	 .	 --	 ..	 . 


(Seal)	 .	 (State 


(Street) 


(City &) 


(seal)	 __(State ) 


('Street)



(City &)



(Seal)
(State •:



(Street) 


(City &) 
(Seal)	 '	 (State ) 


(Street) 


(city Q 
(seal)	 .'. . (LState) 


, özziReeves ____.. ,certify that I am the' Se'±etary-rreasurer 
(Name)	 .	 .	 ,	 '	 . '(Title—Secretary, etc.) 


of the corporation named herein; that '
Ora R.. Hall, Jr.	 , who signed this agreement 



(Name) 


was then' _Preaidnt_ . ___,.-_ '	 said"corpotion; that said agreement was duly signed -for and 

(Title—Pres., Vice-Pres., etc.) 


in-behalf of said crporation by authority of ts governiig body,. and waswithin he scope of its 
corporate powers.


-	 ..	 -. 


(Corporate Se'a]J


I.-DOP. SEC. • UAI. • D.C.. 211 03







FOR GOVERNMENT USE ONLY 
Operator 


Docket No.

ONE - 


Contract No. 
11_23_090 - 


Contract Date 


}.'IME Forn 52	 UNITED STATES 
Jan. 1959	 DARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTS' 


To the United States of America: 


That certain 'and in the County of____________________________ State of 


described as fo11ows: 


i ct IZ T2$4	 - £ocUon	 t4ce 


7	 '3	 or,	 .__________________ 


hereinafter called the "land", is the subject of ,a proposed exploration-contract, hereinafter called 
the "Contract", between the United States of . America, hereinafter called the "Government" and 


04mce  
berein3.fter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, theundersigned: 


1. (a) Being the owner of an interest in the land, hereby; grants to 'the Government a lien 
upon all of his right, title, and interest in the land, and upon any production of minerals therefrom to 
secure the payment to-the Government of the ioalty"Oh productioñ ' provided 1 for'by the Contract, and 
agrees if the Operator's interest should be surrendered or terminatedat any time prior to the expira-
tion of the rights of the . United States under said Contract to "pay royalty' to the Government according. 
to the terms of said Contract; or. 


(b) Being the holder of a claim, lien, or encumbrance-against the land, hereby subordinates 
his claim, lien, or eicuinbrance in or against the land and in any production therefrom to the rigts of 
the Gcrvernment under the Contract with', respect to royalty on production and liens to secure same./ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in Such property. shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) i0azogs, 40 V4 jdo 4=1 lUaiANA. 
&s i,s ' 	 kJ Are , the wer* f to	 a, L	 . the 


buc'	 4àirn eimpt for ór lea..' 


2,1 Production from the land is not required,"andln the absence of production there 'is no obligation to 
py royalty to the Government. 	 .	 ..	 .. .,	 . 


J E.ther (a) Insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a 'lease forcontract, deed, or other, documen/ dated , and.recorded in 
Book, Page_, official records of said county".' If (b) is used, the book and page of 
rcordation must be inserted above. If the space provided is insufficient, use an Annex and refer 
to 'the, Annex in the space. 


Insert name exactly as it appears in th& Application' MME Form 140. 


J S'ibparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







	


.''	 4.' :Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with' the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to. any subsequent transferee, 'mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest' in or against the land or any production therefrom, 
furnishing the Government with, two true copies of such notice; and 


5. Consents to all amendments. (including an agreement of termination) and assignments of 
the' Contract without notice thereof,, and undertakes and agrees' that this agreement shall pxtend and 
'apply thereto. 	 '. . 


6. Added provisions 	 ,	 '	 (State "None" or "See Annex No., 


Dated this day of C	 , l9!...


(Street) 
(City &) 


(eal)	 '	 -	 (State J 


(Street) 


(City & 
(Seal)
	 '	


(State 


(Street) 


	


• '	 '	 '	 '	 '	 -	 '	 (City &) 


(Seal)	 , ,	 (State ) 


(Street) 
• '	 '.-	 H.	 •.•	 .	 -'	 (city&)' 


(Seal)	
' ' ,(State ) 


•	 :	 -	 " "	 .'	 'H ' -	 .:_'_-._,_
_.:____..._ - . ( Street)  


(City &) 


•	 (Seal)	 '	 -	 (State ) 


•	 '	 -	
'	 (Street) 


5( ___(Seal)________________________ 
..,certify that I 'am 


(Name)	 -	
•IfZlalllo Irs	 (Title—Secretary, etc.) 


	


of the corporation named herein; that	 ',' who signed' this agreement 
(Name)


 


	


was then	 of said corporation; that' said agreement was duly signed-for and 



(Title—Pres., Vice-Pres., etc.)  


in behalf of said corporation by authority of its governing body, 'and was within the scope of its 
corporate powers.'  


(Corporate Seal)


IT.-CDP. SEC. • EASE. • D. C. 21103







MME Forni 52	 UNITED STATES 
Jan. 1959	 DARTNT OF THE INTERIOR 


OFICE OF }IINERALS EXPLORATION


FOR GOVERNMENT USE ONLY 
Operator 


Docket No.

ONE —


Contract No. 
14-23-090 - 


Contract Date 


LIEN AND SUBORDINATION AGREMENTSV 


To the United States of America: 


That certain Land in the County of CMUSew	 -,,-State of A202. 


described as follows:?/ 	 CICe No • L m.	 ttonted XdQ. Mining 4018ii . lo.' 


cated n Section 12., T2•0S.. 927JU icatixi• Notice recorded in book 


70. page 312, official Records of said county. 


hereinafter called the "land",. is the subject of a proosed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


urnce corporatiàt	 . Al 
hereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the'Government a lien 
upon all of his right, title, and interest in the land. and upon any production of minerals therefrom. to. 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time priorto the expira- 
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or. 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or ezicumbrance in or against the land and in any production therefrom to the ri ghts of 
the Government under the Contract with respect to royalty on production and liens to secure samei.k/ 


- 2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3 . Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


Lea2ora J. V.. R!dbora and Z)aniei 


L. E. Ruckine are the owners of the Chance tao. I .	 iIaiirn and there 


is no . encunthrance upon ssid c1aim except for our lease*


Production from the land is not required, -and in the absence.pfproduction there is no obligation to 
pay royalty to the Government. 	 .	


0 


Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 
insert "in a lease Zor contract, deed, or other documen/ dated 	 .. 	 and recorded in 
Book .	 , Page_, official records of said county". : If-(b)is used, the book and page of 
recorciátion must be inserted above. If the space provided is insufficient, use an Annex -and refer 
to the Annex in the space. 	 .. .	 .	 .	 . 


In:;ert name exactly as it appears in the Application NNE Form40. 


Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance. 







4.' Und.ertakes.and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent. transferee, 'mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (inciuding an agreement of termination)' and assignments of 
the Contract without notice thereof,, and .undert8kes and agrees that this agreement shall pxtend and 
apply thereto.


6. Added provisions 	 (State "None" or "See Annex No.. 


Dated this 
14th day of March	 , 19......


(Street) 
(City &)" 


	


'(Seal)	 .	 (State.) 


.(treet) 


-	 .	 .	 .	 (City & 


:(Seal) '	 .	
.	 (State 


(Street) 
(City &) 


	


(Seal) 	 .	 ,	 , .	 (State 


('Street) 
(City) 


	


(Seal)	 "	 (State ) 


•	 .	 '•	 . ' '	 '	 (Street) 
(city Q, 


	


(Seal) 	 '	 "	 '	 . .	 '(State ') 


(Street) 
(city Q 


	


(Seal)
	 . 


	 (State) 


I,	 .	 certify that I am the______________________ 
(eme)	 Ora R. Hall, 'Jr	


(Title—Secretary, etc.) 


of the corporation named herein; that_	 .	 '	 , who signed this agreement 
•	 (Name) 


President 
was then	 .	 of said corporation; that said agreement was duly . signed -for and 


(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body and was within the scope of' its 
corporate powers.	 •	 •	 •'


(Corporate Seal)


•	 INT.-OUP. S. • WASH. • D.C.. 21103







FOR GOVERNMENT USE ONLY 
Operator 


Docket No 

OME-


Contract No. 
14- 23-090 - 


Contract Date 


I€ Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF. MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTS' 


To the United States of America: 


That certain land in the County of Cochise	 ? State of
	 Arizona 


d.escrib€d as follows:
	 Chance No. I Am.. Unpatented Lode Mining claim lo


cated in Section 12, T2OS, R27E - Location Notice recorded in book 


70,, page 312, Official Records of said county. 


hereinafter called the "land", is the subJct of a propose. exploration contract, hereinafter called 
the "Contract", between the United States of Ameiica, hereInafter called the "Government" and 


Chdnce Corporation  
hereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon-all of his right, title, and interest in the land-and-upon any production of minerals therefrom to 
secure the payment to the Government of the royalty ,on production provided for by the Contract, and 
agrees If the Operator's interest should be surrendered or terminated at any time prior to the expira- 
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or .	 . 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure samei./ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as . may be provided in 
the Contract; and the Government's interest and equity in such property shall be. prior and superior to 
any adverse right or claim of the undersigned.	 - 


3. Represents and undertakes that there is .no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


Lessors .J. F. Rydm and Daniel 


E. Huckins are the owners of the chance No. - i ñ; iClaim and there 


is no encumbrance upon said claim except for our lease. 


Production from the land is not required .,--and in the absence of production there is no obligation to 
pay royalty to the Government. 	 .	 . 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 


insert "in a lease .L r contract, deed, or other document/ dated . -	 , and recorded in 
Book, Page_, official records of said county". If (b) Is used, the book and page of 
recordátion must be inserted above. If the space provided is insufficient, use an Annex and refer-
to the Annex in the space. 	 .	 .	 . 


Insert name exactly as it appears in the Application . MME Form0. 


J Subparagraph 1(a) does not apply to the holder of aclaim, lien, or encumbrance.







4. Undertakes and agrees • (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof,, and undertakes and agrees that this agreement shall pxtend and 
'apply thereto.


6. Added provisions 	 . (State "None" or "See Annex No.. 


	


14th	 •' 


	


Dated this	 day of	 ., 19_.


•	 (Street) 
• 	 ' 	


•• ' 	 ''S. ..	 • 	


( City &) 


	


-	 .	 (Seal)	 '	 (State I 
.(Stieet) 
city; & 


• (Seal) '	 .	 '	
,	 (State 


(Street) 


	


•	 (City Q. 


	


• 	 .	 '	 '(Seal)'	 '	
:,	 ,.	 ,	 (Stè'te) 


•	 ,	 ,.	 ,	 •'.	 .' .:'	 :	 •,	 •.	 ('Street) 


, (City &) 


eal)	
(State •) 


(Street) 
(City &) 


•••'-'


(Street) 


(Seal)	
(State) 


	


Ozzie Reeves	 ..,certify that I am the' Seqretary-Treasurer 
(Name)'	 fl,	 , ..•. 	 (Title—Secretary, etc.) 


of the corporation named hereii; that 	 '	 .	 , who signed this agreement. 
(Name) 


was' then' - ' - ' 	 ,	 ''	 -- ' of said. éórporation; that said agreement was duly signed -for nd 


	


(Title—Pres.,Vice-Pres., etc.) 	 ' •	 .	 -	 , 	 • 


In behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers. '	 •'	 • 	 S	 , 	 • 	 • 	 • 	 •'	 . 	 • 	 ' 	 • 	 • 


(Corporate Seal)


fl.-CUP. SEC.. VASE. • D.C.. 211 03







MME Form 52 
Jan. 3.959


UNITED STATES

DEPARTMENT OF THE INTERIOR 



OFFICE OF 'MINERALS EXPLORATION


FOR GOVERNMENT USE ONLY 
Operator 


Docket No.

ONE —


Contract No. 
1123_O9O - 


Contract Date 


LIEN AND SUBORDINATION AGREEMENTS' 


To the United States of America: 


That certain Land. in the County of CO1Be	 'State of	 .Arizona 


described as follows:
	 Chance No. I Am. Unpatented lade Mining claim lo-


cated in Section '12, T20S, .R27E Location Notice recorded in book 


70, 1 page 312, Official Records of said county. 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of 'America, ,hereinaftr called the "Government" and 


Chance Córporatithi  
hereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of, his right, title, and interest in the land.-and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated 'at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or. 


(b) Being the holder of a claim,' lien, ,or encumbrance against the land, hereby subordinates 
his claim, lien, or'eicu.mbrance in or agè.inst' the land and in any production therefrom 'to the rigts of 
the Government under the Contract with' respect to royalty on prodution and liens to secure same 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equiy,under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


Lessors J. F. Rydbom and Daniel 


L. E. ifuckins are the owners of the Chance No. I .MC1aim: and there 


is_no encumbrance upon said claim except for our 'lease.. 


JProduction from the land is not required .,-and in the absence of production there 'is no obligation to 
pay royalty to the Government.  


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
i:nsert "in a lease for contract, deed, or other docwaen/ dated ,and-recorded in 
]3ook, Page, official records of said county". If (b) is used, the book and page of 
:record ion must be inserted above. If the space provided is insufficient, use an Annex and refer 
o the Annex in the space. 


Insert name exactly as it appears in the Application MME Form 4O. 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undert8.kes and agrees that this agreement shall Pxtend and 
apply thereto..	 . 


6. Added provisions 	 (State "None" or "See Annex No.____ 


Dated this 4th _day of	 , l9.....


(Street) 


(City &) 


-	 . (Seal)	 (State j 


(Street) 


çcity & 


(Seal)	
.	 (State 


(Street) 


(City &) 


(seal)	
. .	 (State ) 


-	 .	 (Street)



(City c) 


(seal.)_.
	 .	 (State ) 


(Street) 
(City &) 


(Seal)	 . - .	 . (State ) 


(Street)  


(Seal) 	 . 


)	 .


 


I, Ozzie RV13 .	 . ,certify that I am the Setary—Treasurer 
(Name)	 ca •R	


(Title—Secretary, etc.) 


of the corporation named herein; that


	


	 , 'who signed this agreement 
(Name) 


President 
was then ____,	 of said corporation; that said agreement was duly signed-for and 



(Titlé—Pres., Vice'-Pres., etc.) 


An behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.


(Corporate Seal)


I1IT.-)P. SEC. • VASE. • -D.C.. 211 03







Hole No: C-12 
Coord.: 4647 N, 4838 E 
Elev.: 496'


Hole Size: BX 
Total Depth: 1779' 
Inclination: 900


Date Started: 7-7-65 
Date Completed: 7-31-65 


.


Feet % Core 
Footage Drilled Recovery Description 


Q-43,2 43,2' 35 Red cave breccia,	 Ls fragments mod-
erately pyritized, 


43.2 1 -971' 539' 98 Ls,	 silicified and silicated,	 partially 
altered,	 sparse hematite in vein1ets 


97.1-1604' 633' 98 Dolomitized and marblized. Ls 
160.4-166l' 57 79 Fault zone,	 flat,	 sheared and crushed, 


andesite and Ls fragments. 
166.1'-177.9' 118' 97 Prophyritic andesite.


Remarks 


.


o..
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CHAMCE COaRPORAUGM 


457 1 W	 tflfl11, S. E. 


03x 8765 


cw Mmeco 87108







Hole No,: C-13 
Coord.: 4612 N, 4955 E 
Elev.: 505'


Feet % Core 
,Footaqe Drilled Recovery 


0-32.1' 32.11 70 
32	 l'-108	 2 76.1' 98 
108.2'-155.5' 47,3 98 
155.5'-182.5' 27.0' 98 
182.5'-193.9' 11.4' 79 


193.9 1 -198.0' 4,1' -


Hole Size: BX	 Date Started: 8-5-65 
Total Depth: 198.0'	 Date Completed: 8-19-65 
Inclination: 900 


Description	 Remarks 


15' overburden, 17' red cave breccia 
Silicified and silicated Ls. 
Marblized and dolomitized Ls. 
Silicated and silicified Ls. 
Andesite, sheared at 30-45 0 . One thin zone, 
½" thick, has galena and sparse pyrite. 
Andesite 


0
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.,
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CHANCE COORATO 


457 A Washington, S. E. 


l8ox 8765

Albuquerque, Mew Maio 87108







f 
CHANCE CORPORATION	 9@0Y TO BOR 0760 


March 7, 1967 


Your bid is invited on the driving of 1500 feet of drift at 
the Chance Mine, located in Section 12, T20S, R27E, Cochise 
County, Arizona. The drifting, to be done off the 220 foot 
level of the Chance Shaft, is shown on the enclosed map. 


It is believed that the 500 feet of drift from the shaft to 
C3 will be through a badly broken area in incompetent ande-
site. The 185 feet southeasterly from C3 to C6 will be driven 
on the Naco limestone-andes ite contact, at an apparent decline 
of over 11 degrees, or 20% grade. The extension of the drift 
southeasterly from C6 would also be on this contact, as would 
the drift northwesterly from C3. The easterly drift to be 
driven southeasterly to and beyond Cl would also be driven on 
the Naco limestone-andesite contact. 


Heavy continuous timbering, probably 8" x 8" posts and caps, 
with 3" lagging on the sides and back may be required in the 
andesite, while roof bolting may be sufficient or perhaps 
not even required where the walls and back are in limestone. 
At the present state of development the mine is estimated to 
make 3,000 gallons of water a day. 


Facilities available are limited to a well timbered single com-
partment shaft with manway, an installed headframe with head 
pulley, hoist rope and a hoist with no motor, no prime mover, 
no power supply, no compressor, no skip, no cage, no mine cars 
and no water line or air line beyond the bottom of the shaft. 


The drift shall be 7' x7' in section and the contractor shall 
install 20# rail, laid on 4" x 6" x 3 8 ties set on 18" centers, 
3" air line, 1½" water line, 18" rigid ventilation tubing, and is 
to carry an adequate water ditch on one side of the drifts. 


Our bid is $	 ^onthe above specifications and

requirements for the 1500 feet of drift described. 


/54er- a ^el. P 
X.
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I 
CHANCE CORPORATION


457-A WASHINGTON, S.E.

ALB UQUERQUE, N. M. 87108 



Phone 265.8389 


March 7, 1967 


Your bid ..i.;in ted on the dr.tvinq of 1500 feet of drift at 
t lie Chance Nine, loca Lc1 I Sect ion 12, '1'2 OS, U2 7 E, Coch :Ls c 
County, Arizona. The drifting, to be done off the 220 foot 
level of the Chance Shaft, is shown on the enclosed map. 


It is believed that the 500 feet of drift from the shaft to 
C3 will be through a badly broken area in incompetent andeS- 
site. The 185 feet southeasterly:from C3 to C6w ill- be driven 
on the Naco limestone-andesite contact, at an apparent decline 
of over 11 degrees, or 20% grade. The extension of the-:'drift 
southeasterly from C6 would also be on this contact 2 as would 
the drift northwesterly from C3. The easterly drift to be 
driven southeater1y	 and beyond Cl would also be driven on. 
the Naco limestone-andesjte contact; 


Heavy continuous timbering, probably 8" x 8" posts and caps, 
with 3" lgging on the sides and back may be required in the 
andesite,while roof bolting may be sufficient or perhaps 
not even required where the walls and back . -are in 1imestbn. 
At the present state of development the mine is estimated to 
make 3,000 gallons of water a day. 	 .







CHANCE CORORATIIO 


457 A Wshngon, S 1E 


r 8765 


1. w :x¼o 9710.8
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CHANCE CORPORATION 


L	 457-A WASHINGTON, S.E. 
ALBUQUERQUE, N. M. 87108 


Phone 265-8389 


March 7 9 1967 


• Your bid is invited on the driving of 1500 feet of drift at 
the chance Mine, located in Section 12, T20s, R27E, Cochise 
County, Arizona. The driftiig 9 to be done off the 220 foot 
level of the chance Shaft, is.shown on the enclosed map. 


It is believed that the 500 feet of drift from the shaft to 
C3 will be through a badly broken area in incompetent arLde 
ite0 The 185 feet southeasterly from C3 to C6 will be driven 


on the Saco limostone=andesite contact, at an apparent decline 
of over 11 degrees, or 20% grade. The extension of the drift 
southeasterly from C6 would also be on this contact, as would 
the drift northwesterly from C30 The easterly drift to be 
driven southeasterly to and beyond Cl would also be driven on 
the Naco limestoneandesite contact. 


Héávy continuous timbering, probably 8 1'.x 8" posts and caps, 
with 3 lagging on the sides and back may be required in the 
andesite, while, roof bolting may be sufficient or perhaps 
not even required where the walls and back are in limestone. 
At the present state of development the mine is estimated to 
make 3,000'gallons of water a day.


2 
Facilities available are limited to a well tinthered single com-
partment shaft with manway, an installed headframe with head 
pulley, hoist rope and a hoist with no motor,, no prime mover, 
nO power upplir, no cornproesor, no ekip, no cage, no mine cars 
and no water line or air line bcyoi I I: I	 I I U wi	 t. I: I c	 1 ii I C.. 


• The drif shall be 7° x 7 1 in section and the contractor shall 
• install 20# rail, laid on 4" , 6' x 3° ties set on 1" centers, 


3	 ir 1" no,, 1¼" water line, 18" rigid ventilation tubing, and 
•_. : . to carry':anádequate water ditch on one side of the drifts.


1 


Our bid is $tO,00O on the above specifications and 
requirements for the 1500 feet of drift dezcrthd


ry\ 
• ,,• ,: ,	 , 	 •,	 • 	 • . 	 1,	 Ila  


• 	
• •
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A1\CE COPORAT1ioN 
457 A Washington, S. E. 


Sox 8765 
Aerpiie, New Mexico 97108







'I 
LAS	 1 AC 


Thiz	 T, 2de and tvre into this 15th clay of 


1965, by and betwcn J. F. RYDFO1, joined by his wife ?L0Rd 


Y1DBOM, res idents of cochisc County, Arizona, hereinafter re 



:rec1 to	 Leo; nd VR.ON C. DAVIS. a marri4 man, of A1buquer 


; r'.xico, hereinafter rafo.-rcd to as Lcsee. 


A RIP ICL 24 1 


1. Th Lcsor Ais the no of a certain ir.trot ifl unpatntecl 


1o1: i.ng c1Lm, Situated in the Swisth1rn Ndning District, Cochise 


County,rion, the 1oction noicz of rthih ro rcorcd in the o 


.f ice o the County cordrr, Coc1ise Cotny. Arizona, in rucord o 


n.Lnu:, in ?,.,00k Or Dcackt and pag	 as o1Low: 


J.Mnr	 iOCKL	 J3O&jxt 


64	 238 


	


H aidcd locton	 70	 312 


•	 Chanc	 2	 64	 29 


	


"aended location	 70•	 314 


Chance 3	 70	 52 


chance 44	 70	 53 


Keyton	 60	 37 


Crot 1	 123	 17 


	


enndod location	 364	 532 


Crest 02	 128	 : 618 


	


nndd location	 364	 531 


Crt 3	 .136	 563 


2 • •J. p. YDBOM and FWRC RYD30, his w 	 are the owners


of the Cret lode mining c1ai&i, nubrs 1, 2, and 3, and are the QWn. 


er of 7/9 inteart in thG Chanca lodo mining c1aiu, nurs . 1, 2, 30 


and 4, and are tha owners of 1/2 interest in the Keyt one lode mining clai; 


1







S 


CHANCE CORPORA1OO 


s7 i 	 n, S. E. 


Ldco Mos







2RTICL 2 


to 3311 


1. Lr agre to ell, tranfez' aivi convey to Lee, all 


their r1gt, title rd intert in and to all the mining clia de-


cribeci in Article .1, para,.4rzph 2, above, and including 11 of their 


i:vl ijhti, surface , rights, water and water rights,, thereto blong-


i; to or in anywi3o appertaining, including all buildings, headframoo 


and ore biwjo thereon;all pipe ad rails metalled undergrod, and the 


rails it11d ca. eurface at the Cince mine Shaft, aio tI-Ia hoist in-


at th chnce mine chnft,, and the water tanks iAStalled below 


the Chance riin 


2 Loe agrees to prforn certain exploration work threcn, 


in ccorducc with the trs of this agreent, with the right to pur-


chaee said property for the within specifie coa3ideration% 


3.	 W, TFOt Leor, for ad in consideration of the 


t1 of 2EN DOLLR2 $lO.00) this day paid by Lezse to Lessor, receipt 


of iCh is hereby a6kowlcdgQ and the further consideration of the 


dt.iora1 pa,rts and the psrforrance of the covenants, terrn, con-


dition and agraments hereinafter set forth to he kept and prforried 


by L:;cc and Lcscr, do hereby covenant, promise and agree to sell 


znd convey to said Lzee, free and clear of all lion;, taxes and en-


cbncce 0	 z ç'ood and sufficint deed of on'eyanco. prcper1y signed 


by Laor, in accoelance with the 13 of the State of 


Ar> 9 il those mining claiti et forth and derihd in Article 1, 


, abovo, together with all the. buildings,	 and ore 


bi i:h.reon, ircluding pipelines, rails an equipment agreed to in 


pzgzaph 1, of this areeent. 
3 


XUCi	 Prc	 Tr3 of Sale. 


or Izis aucc-Z!zzorz or asignshall have t 10- r'igt to 


pu:cbz	 11 thta property ot forth and docribd thove, for a total
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price of FORTY THOUSAND DOLLARS ($40, 000. 00), without interest, 


and payable in full, on or before the expiration date of this agreement, 


the 15th day of August, 1971. The following payments shall be made by 


Lessee:


2. In the event Lessee does not have a concentrating mill in 


Cochise County, Lessee shall pay a total fifteen percent (1516) of the net 


smelter return less reasonable transportation charges from mine to 


smelter for all direct shipping ore. Lessee agrees that in the event the 


ores mined from the property are trucked by Lessee to a railhead or 


smelter, that the cost of such trucking shall be such as would be con-


sistent with the charges that an independent contractor might make for 


such trucking. If Lessee does have a concentrating mill in Cochise 


County, then Lessee shall pay a total ten percent (1016) of the net smelter 


return less reasonable transportation charges from mill to smelter for 


all concentrates produced by a mill and for any direct shipping ore pro-


duced, if such ore has not been commingled in Lessee's mill with ores 


from any other property or properties. 


3. It is expressly understood that ores from the Lessor's 


claims will be considered to be commingled when such ores in going 


through Lessee's mill circuit are blended with other material, such that 


the ores and minerals recovered from the ores lose their separate iden-


tity as to source in the milling process. 


4. Net smelter return shall mean that net amount paid by the 


smelter after deducting the cost of transportation charges-from mine 


or mill to smelter, and after deducting all smelter charges, deductions 


a,.-Ad penalties, if any, excepting demurrage charges. 


5. Beginning with the seventh (7th) month of this Agreement, 


the 15th day of February, 1967, Lessee agrees to pay Lessor not less 


than FIVE HUNDRED DOLLARS ($500. 00) per month, with royalties to 


apply against said sum, and payable at the end of each month. 
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60	 Of the total hereinbefore described royalty agreed to be 


paid by Lessee to a one hundred percent (1007o) ownership ?f the afore 


described leased premises, the amount to be paid Lessor J. F. Rydbozn 


and wife shall be 7/9 of the royalty produced or arising from production 


on the Chance claims, 1/2 of the royalty arising from production on the 


Keystone claim, and all the royalty arising from production on the Crest 


claims.


7. It is expressly understood that ores from this property may 


be commingled and milled with ores from other properties. HOWEVER, 


If such commingling takes place, Lessee will pay Lessors a total of fifteen 


percent (15%) of the net smelter return on that.portion of the concentrates 


attributable to the ores from Lessor's claims. Such apportionment of 


concentrates resulting from the milling of commingled ores shall be deter-


mined on the basis of tonnage only, except that Lessor shall receive full 


credit for all metal payments that derive from values contained in "other" 


ore that Is mingled with Lessor's ore where the amount of any specific 


metal recovered from said "other" ore amounts to less than 176 Pb, 2% 


Zn, 0.5% Cu, and 1 oz. Ag. /ton. 


Should "other", ore with value of +0.5% Cu. be mingled, then 


apportionment of royalty payment creditable to copper shall be determined 


by mutual agreement based on general engineering practice. 


Regarding a tonnage apportionment, on a concentrate made by 


the mill from three tons of this ore and one ton of ore from some other 


property, the aforementioned fifteen percent (15%) net smelter return will 


be paid Lessor on 7576 of the concentrate. In the event of commingling 


of this ore with other ores, all ores must be weighed with reasonable ac-


curacy so that just apportionment may be made for any given ore. 


ARTICLE 4 


Duration of A greement 


The term of this Agreement shall be a period of five (5) years 


-4-
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surrender said lease and to be absolved of all obligations thereunder by 


payment to Lessor of ONE THOUSAND DOLLARS ($1, 000.00) cash. 


•


	


	 3. In event Lessee has not commenced work on the property 


within ninety (90) days of date of this Agreement, then Lessee shall pay 


'Lessor FIVE HUNDRED DOLLARS ($500.00)/ month, until such time as 


constructive work has begun. All payments made by Lessee to Lessor 


shall apply to the purchase price. Minimum annual payments shall total 


EIGHT THOUSAND DOLLARS ($8, 000.00). 


4. In the event that this Agreement should be terminated by 


Lessee, or his successors or assigns, prior to the payment of the full 


purchase price of the property, it is agreed that copies of all engineering 


and assay data and results of drilling, pertaining to all or any part of the 


said mining claims, shall be furnished to Lessor or his heirs, executors, 


administrators or assigns.


ARTICLE 8 


Royalties 


•	 1. Royalty payments shall apply to any premiums, bonuses or 


subsidies paid by the government of the United States on production of 


ore or minerals. 


2. Lessor agrees to pay royalty payments on or before the 


fifteenth day of the month next following the receipt by Lessee of payments 


from the smelter or mill for ores or concentrates or minerals bought or 


purchased, and to accompany such payments with a statement of the 


amount of royalty due on each lot shipped and a duplicate smelter or mill 


treatment sheet on each such lot and shall furnish- to Lessor a copy of 


such royalty statement and a duplicate smelter or mill settlement sheet. 


3. In the event that ores from Lessor's property are milled 


in Lessee's will, Lessee shall supply to Lessor statements regarding 


thi disposition of the various lots milled. In the event that ores from 
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the property are commingled . in Lessee's mill, Lessee shall supply to 


Lessor the weights of the various lots of ore that are commingled and 


such.assay that may have been required to determine the values present 


in "outside" ore as described in Paragraph 7, Article 3. 


ARTICLE 7 


Posting and Maintenance of Notices Alnst Liens 


Lessor reserves the right to post upon said mining claims, or 


any of them, such non-'liability notices as he may deem necessary to 


protect the said property from liens and claims, and Lessee agrees to 


maintain and keep posted upon said property any notices to such effect, 


ARTICLE 8 


Taxes 


Lessor is to pay when due, and before delinquent, all taxes on 


any improvements upon said property up to the date of this Agreement, 


and shall continue to pay any taxes levied against the buildings described 


in Article 5, Paragraph 1, as the residence of Lessor and four (4) storage 


buildings on the Chance #2 claim until the full purchase price for the 


property has been paid. Any taxes levied upon said premises or any 


improvements made thereafter by Lessee, or his successors or assigns, 


excepting the buildings reserved above, shall be paid by Lessee. 


ARTICLE 9 


Payment of Bills 


Lesseeagrees to promptly pay and discharge when due, and 


before delinquent, any and all bills for labor or materials furnished or 


incurred by him in or upon said mines or mining claims and to keep said 


mining claims free from liens or encumbrances for any labor or materials 


furnished or used upon said mines or mining claims.
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LOssee shall, at his Oxpenae, carry all ernployer'2 liility, 


workr&n ' corn atirr, old	 and. unployrnet insuranco requir ed 


by 1a.	 S


AiCa 11 


nu\lent pork 
i111 do or cavo tse to h done, at his expie, the an-


nual s	 rtcnt ukas required by 1w upon said mining c1airni dur-



ing the ILLfa of this agr4zanmant and. sh;i1 file in the ror county 


ocodr° Of fic roof of	 nai	 sent work, and furni3h 


tb5 Lessor iith	 of such filirc; before Au-ust 31st of each year.



CL2 12 


­.^,egt property 


1. Lor or. hi duly toricd snt, cw.1oy5, agsnt s


 or ttorxy h1l have th3 Lht, t such rzcnzhle timess so as not 


to tfre with	 semining o rtions ,, to go up	 aic rinthg 


or any pert thereof, for the, purpose of inspecting any work 


or develo•rnt thereupon by Lse, without any liability on the part 


of Lesoee, for doath or injuries to ttha, parties rnking such inspection. 


2. in th a ovent that ores from this propo.rty are millQd in 


mill, L2.or, or his duly authorized zervant3, et'flp1OyOs, 


gGnts or attorncy shztl1 heave the right, at- such re n1e times, so 


not to nter .'ith Lese&s illi	 ions to go upon such 


ii11ite, or nny part thereof for purposes of inspecting said milling 


opratio8.	
S 


• ARTICLZ 13 


In the evct of ahndon7aent of the property, or the forfeiture
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of this Agreement, buildings, machinery, equipment and improvements 


placed upon the premises by Lessee may be removed by Lessee within 


120 days alter the termination of this Agreement, PROVIDED HOWEVER, 


that all laid rails or timber placed in the underground* workings of said 


property shall not be removed but shall remain in place and become the 


property of Lessor; it being understood and agreed between Lessee and 


Lessor that in the removal of any buildings, machinery or improvements 


placed upon the premises by Lessee, such removal shall be done in such 


a manner as not to damage the underground workings of said mines or 


mining claims. In the event said property is not removed within 120 days 


as hereinabove provided, said property shall then become the property 


of Lessor.


ARTICLE 14 


Voluntary Surrender 


It is agreed that Lessee or his successors or assigns, shall have 


the right, at any time, to surrender this Agreement to Lessor for can-


cellation,. alter which all payments and liabilities of Lessee under the 


terms of this Agreement shall cease and terminate and this Agreement 


shall thenceforth become absolutely null and void; PROVIDED. HOWEVER, 


that before such surrender shall become effective, the Lessee shall give 


Lessor thirty (30) days written notice of his intentions so to do, but 


Lessee, or his successors or assigns, shall meet any obligations pre 


viously incurred hereunder to the date of such surrender. The notice 


herein provided for shall be mailed via registered mail to the Lessor at 


Box 137, Elf rid a, Cochise County, Arizona. 


ARTICLE 15 


uitClalin Deed 


Upon termination of this Agreement by Lessee b efore the full 


purchase price of the property has been paid, Lessee agrees to furnish 


to Lessor a quit claim deed to the property relinquishing all of his 


right, title and interest in the property.
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ARTICLE 16 


Forfeiture Clause 


The failure of Lessee to keep or perform any of the covenants, 


conditions, agreements or make any of the payments as set forth in this 


Agreement, shall, at the election of Lessor, work a forfeiture thereof 


and any and all money which shall have been paid as heretofore in this 


Agreement provided shall be deemed forfeited unto Lessor as liquidated 


damages; In this connection, however, it is understood and agreed 


between the parties hereto that before any forfeiture becomes effective, 


except as to the purchase price payments, Lessor shall send Lessee a 


written notice via registered mail setting forth the violations of the terms 


of this Agreement which Lessor contends have been violated, together 


with a declaration of Lessor's intention to declare this Agreement for 


feited and the rights of Lessee terminated; and, unless the violations of 


the terms and conditions hereof are rectified within thirty (30) days after 


the receipt of said notice, then the rights of Lessor to terminate shall be 


absolute. The notice herein provided for shall be mailed to the Lessee, 


VERNON C. DAVIS, at 3506 Colorado N.E., Albuquerque, New Mexico. 


•	 ARTICLE 17 


Abstract of Title 


Lessor agrees to. supply to Lessee, upon full payment of the 


purchase price of the property by Lessee to Lessor, an abstract or 


abstracts of title showing that Lessor is the owner of, or assignee of, 


the property.	 •	 •


ARTICLE 18 


Vertical Boundary Lines 


As between these parties, their successors and assigns, there 


shall be no apex rights and vertical claim boundaries shall govern. 


UPIR
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ARTICLE 19 


Rydbom-Hucklns Commingled Ore• 


Regardless of any preceding provision, royalties. on concen 


• trates derived from commingled ore mined solely from claS owned 


by J. F. Rydbom and Daniel L. E. Huckins shall be apportioned on a 


tonnage basis and shall be calculated on the basis of a ten percent (1070) 


•	 net smelter return.


ARTICLE 20 


Assinnent 


This Agreement shall be binding upon the parties executing 


the same and their respective heirs, next of kin, executors, adminis-


trators, devisees, legatees, successors and/or assignees, and their 


assigns shall have the right vested in it, subject to all the terms and 


conditions herein contained. 


IN WITNESS WHEREOF the parties hereto have set their hands 


on this date, the 2-?' 'diy of August, 1966.


30'. Rydbm 


Florence9lWydbom 


SELLER 


Vernon C. Davis •	 •	 • 


BUYER
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STATE	 ARIZONA ) 


C3UNTY OF CCCEISE ) 


This instrument was aektamuledged before me this J4ay of 


Avgut. 186, by J, r e RYDBOA a . 1LCIii'NCE B?DBQM, I8 wUe. 


D*tary Public 


My ComrnisSLOz% 1pirOi3: 


4y frr+. 


OF ARM, 0.
)	 . 


C DUI'TY O PUA 


This instrument was acknowledeed before xue this 12th day of 


Augustj 166. by VE1NON C o DAVIS. 


My C •rniL3n pre2: 


29j956


1 
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MINE LEASE AND PtTRCHASE AGREEMENT ASSIGNMENT 


THIS ASSIGNMENT made and entered into on the ,,^__ day of 


1966, by and between VERNON C. DAVIS, nominee 


for James V. Reynolds, Ora R. Hall, Jr., T. J. Deason, Jr., Ozzie 


Reeves, Oscar Bourge, R. A. Canning, Walter Kegel and Conrad 


A 	 Assignors, and CHANCE CORPORATION, an Arizona corpora-


tion, Assignee,


WITNESSETH:: 


WHEREAS, On the 15th day of October, 1966, a Mine Lease and 


Purchase Agreement was entered into between Daniel L. E. Huckins 


and Carol Louise Huckins, his wife, lessors, and Vernon C. Davis, 


Z 
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NAME 0FLAIMS 


Chance #1 
Amended location 


Chance #2 
Amended location 


Chance #3 
Chance.#4 
Keystone 
Marble Hill #1 (relocated) 
Marble Hill #2 (relocated) 
Marble Hill #3 (relocated) 
Mine Ridge #1 
Mine Ridge #2 
Mine Ridge #3 
Mine Ridge #4 
Bluebell Claim 


BOOK PACE 


64 238 
70 313 
64 239 
70 314 
70 52 
70 53 
60 37 


343 447 
343 446 
343 445 
347 402 
347 •403 
347 404 
382 164 
360 61


lessee, hereinafter referred as the "Ruckins Lease', on certain 


mining claims described as follows: 


I All being recorded in the Cochise County Recorder's Office, and 


WHEREAS:, on the 15th day of August, 1966, a Mine Lease and 


Purchase Agreement was entered into between J. F. Rydbom and Floren 


Rydbom, his wife, lessors, and Vernon C. Davis, lessee, hereinafter


ce 
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NAME OF CLAIM DOCKET PACE 


March #]. 165 181 
Big Hill. 01 363 83 
Big Hill #2 377 425 
Golden Rod 400 125 
Contact #1 400 126 
Contact #2 400 127 
Contact #3 400 128 


All being recorded in the Cochise County Recorder's Office, and 


WHEREAS, on the 15th day of August, 1966, a Mine Lease and 


Purchase Agreement was entered into between 3. F. Rydbom and 


Florence Rydbom, his wife, lessors and Vernon C. Davis, lessee, 


hereinafter referred to as the "Rydbom Lease #2 .", on certain 


mining claims described as follows: 


NAME OF CIA IM BOOK PACE 


Chance #1 64 238 
•	 .	 Amended location 70 312 


Chance #2 64 239 
Amended location 70 314 


Chance 03 70	 .• 52 
Chance #4 70' 53 


•	 Keystone	 . 60 37 
•	 Crest #1 128 617 


Amended location 364 532 
Crest #2 '	 128 618 


Amended location .	 364 531 
Crest #3. 136 568 


All-being recorded in the Cochise County Recorder's Office, and 


WHEREAS, Assignor has been holding said leases as nominee 


as set forth above until such time as a corporation was organized 


to which said leases could be transferred, and 


WHEREAS, Chance Corporation has been organized by Messrs.


Z
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referred to as the "Rydbom Lease" ) on certain mining claims des-


cribed as follows: 


2 
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Reynolds, Rail, Deason, Reeves, Bourg* 	 and 


Appledorn for the purposes of exploring, developing, and mining 


properties such as the leases and mining claims herein assigned. 


NOW, THEREFORE, in consideration of $10.00 and mutual agreeb 


zcents, covenants, conditions and other valuable considerations, 


the sufficiency of which is hereby acknowledged, Vernon C. Davis 


hereby assigns to Chance corporation all his right, title and 


interest in Ruckins Lease, Rydbom Lease, and Rydbom Lease #2 along 


with the mining claims therein leased and hereinabove described. 


IN WITNESS WHEREOF the assignor has executed this Assignment 


the day and year hereinabove written. 


z 
r L JO 
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-.
Vernon C. Davis 


STATE OF  
) 88. 


County of	 2a'-L	 ) 


	


On this the - //dday of	 L,'j, 1966, before toe, 
the undersigned officer, personally appeared VERNON C. DAVIS, kn 
to be to be the person whose name is subscribed to the within 
instrument and acknowledged that he executed the same for the 
purpose therein contained. 


IN WITNESS WHEREOF, I hereunto set my hand and official seal. 


Notary Iub1ic 
iy Ccunnss ion Expires:


-'3".
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LEASE PURCHASE AGREEMENT 


This AGREEMENT, made and entered into this /c '— day of 


• I	 August, 13-66, by and between DANIEL L. E. HtJCKINS, joined by his 


wife CAROL LOUISE HUCKINS,, residents of Tucson, Pima County. 


•	 Arizona, hereinafter referred to as Lessor; and VERNON C. DAVIS. 


a married man, of •' Albuquerque, New Mexico, hereinafter referred to 


a1 Lessee.


WITNESSETH: / 
/


ARTICLE I 
/ 


/ f	 Ownership 


1. The Lessor Is the owner of certain unpatented lode mining 


claims, situated in the Swtsshelm Mining District, Cochise County, 


Arizona, the location notices of which are recorded In the office of the 


County Recorder, Cochise County. Arizona,, In record of Mines, in 


Book or Docket and pages as follows: 


	


NAMES	 DOCKET	 ç)OK PACE 


Chance #1	 64	 238 


" amended location	 70	 313 


Chance #2	 64	 239 


' amended location	 70	 314 


Chance #3	 70	 52 


Chance #4	 70	 53 


Keystone	 60	 37 


Marble Hill #1 relocated	 343	 447 


#2 relocated	 343	 446 


St.	 #3	 343 


Mine Ridge #1	 .	 347.	 :	 • •	 402 


12	 347.	 • 403 


#3	 1	 .	 347	 •	 404 


#4	 382	 .	 184 


	


Bluebell Claim	 •	 360	 61 


eel-
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2. DANIEL L. F. HUCKINS and CAROL LOUiSE HUCKINS, 


his wife, are the owners of 219 interest in the Chance lode mining 


claims, numbers 1,2, 30 and 4, and are the owners of 1/2 interest In 


the Keystone lode mining claim, and have full Interest in Mine Ridge 


lode mining claims, numbers 1.2,3, and 4, and Marble Hill lode mining 


claims, numbers 1,2 and 3. and Bluebell Claim, 


ARTICLE 2 


Aareeinent toSell 


1. Lessor agrees to cell transfer and convey to Lessee, all 


the mining claims described in AflTICLF 1, paragraph 1, alove, and 


all the mineral rights, surface rights, water and water rights, thereto 


belonging or in anywise appertainl:ag, including all buildings, headframea 


and ore bins thereon; all pipe and rails installed underground, and the 


rails installed on surface at the Chance mine shaft, also the hoist installed 


at the Chance mine shaft, and the water tanks installed below the Chance 


mine shaft.	 V 


2. Lessee agrees to perform certain exploration work thereon, 


in accordance with the terms of this agreement, with the right to purchase 


said property for the within specified consideration. 


3. NOW, THEREFORE, Lessor, for and in consideration of 


the sum of TEN DOLLARS ($10.00) this day paid by Lessee to Lessor, 


receipt of which is hereby acknowledged, and the further consideration 


of the additional payments and the performance of the covenants, terms, 


conditions and agreements hereinafter set forth to be kept and performed 


by Lessee and Lessor, do hereby covenant, promise and agree to sell 


nd convey to said Lessee, free and clear of all liens, taxes and encum-


brances, by a good and sufficient deed of conveyance, properly signed 


and acknowledged by Lessor, in accordance with the laws of the State of 


Arizona, all those mining claims set forth and described in Article 1, 


paragraph 1, above, together with all the buildings, headframes and ore 


-2"	 V
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bins thereon, including pipelines, rails and equipment agreed to in 


Article 2, paragraph 1, of this agreement. 


ARTICLE 3 


Purchase Price and Terms of Sple 


1. Lessee or his successors or assigns shall have the right 


to purchase all the property set forth and described above, for a total 


purchase price of FIFTY THOUSAND DOLLARS ($50. 000.00). without 


interest, and payable in full, on or before the expiration date of this 


agreement, the 15th day of August, 1971. The following payments shall 


be made by Lessee: 


2. In the event Lessee does not have a concentrating mill in 


Cochise County, Lessee shall pay a total fifteen percent (15 016) of the net 


smelter return less reasonable transportation charges from mine to 


smelter for all direct shipping ore. Lessee agrees that in the event 


the ores mined from the property are trucked by Lessee to a railhead 


or cmeltor, that the cost of such trucking shall be such as would be 


consistent with the charges that an independent contractor might make 


for such trucking. If Lessee does have a concentrating mill in Cochise 


•	 County, then Lessee shall pay a total ten percent (10%) of the net smelter', 


return less reasonable transportation charges from mill to smelter for 


all concentrates produced by a mill and for any direct shipping ore pro 


duced, If such ore has not been commingled in Lessee's mill with ores 


from any other property or properties.  


3. It Is expressly understood that ores from the Lessor's 


claims will be considered to be commingled when such ores in going 


through Lessee's mill circuit are blended with other material, such 


that the ores and minerals recovered from the ores lose their separate 


Identity as to source In the milling process. 


4. Net smelter return shall mean that net amount paid by the 


smelter after deducting the coat, of transportation charges from mine
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or mill to smelter,, and alter deducting all smelter charges, deductions 


and penalties, if any, excepting demrnurage charges. 


5. Beginning with the seventh (7th) month of this Agreement, 


the 15th clay of February. 1987, Lessee agrees to pay Lessor not less 


than FIV1! HUNDRED DOLLARS ($500. 00) per month, with royalties to 


• apply against said sum, and payable at the end of each month. 


6. Of the total hereinbefore described royalty agreed to be 


paid by Lessee to a one hundred percent (10076.) ownership of the afore' 


described leased premises, the amount to be paid Lessor, Daniel L. 


E. Huckins and wife shall be 2/9 of the royalty produced or arising from 


production on the Chance claims, 1/2 of the royalty arising from produc-


t - on the Keystone claim, and all of the royalty arising from production 


on the Marble Hill, Mine Ridge and Bluebell Clalina. 


7 • It Ii expressly understood that ores from this property may 


be commingled and milled with ores from other properties. HOWEVER, 


if such commingling takes place. Lessee will pay Lessors a total of fifteen 


percent (15 17,o) of the not smelter return on that portion of the concentrates 


attributable to the ores from Lessor's claims. Such apportionment of 


concentrates resulting from the milling of commingled ores shall be de-


termined on the basis of tonnage only, except that Lessor shall receive 


full credit for all metal payments that derive from values contained in 


"other" ore that Is mingled with Lessor's ore where the amount of any 


specific metal recovered from said "other" ore amounts to less than 


1% Pb, 2 016 Zn, .0.5% Cu. and i oz. Ag/ton. 


Should "other" ore with value of +0.5% Cu. be mingled, 


then apportionment of royalty payment creditable to copper shall be 


determined by mutual agreement based on general engineering practice. 


Regarding a tonnage apportionment, on a concentrate made 


by the mill from three tons of this ore and one ton of ore from some other 


property, the aforementioned fifteen percent (15 0/4) net smelter return 


will be paid Lessor on 75% of the concentrate. In the event of commingling 


'4.







.	 S	 .. 1 6 . 


MC COP0AT10 4 
57	 S. E. 


Nievf 


76S 


Mexico 87108







•: 


of this ore with other ores,, all ores must be weighed with reasonable 


accuracy so that just apportionment may be made for any given ore. 


ARTICLE 4 


Duration of Agreement 


The term of this Agreement shall be a period of five (5) years 


beginning with the date of signing of this Agreement1 the 15th day of 


August, 1966, and expiring five (5) years from that date, the 15th day 


of August, 1971, unless terminated by one of the parties hereto as here 


inafter provided.


ARTICLE 8 


Possession and Work Performance 


1. Upon execution of this Agreement, Lessee shall have the 


right to the immediate, sole and exclusive possession of all the said 


property and Improvements, with the right to explore, develop, mine, 


work and use the same, or any part thereof; and to extract, ship and 


sell ores, concentrates and minerals from said mines and mining claims, 


or any part thereof; and to construct, make and use on said mining 


claims, aUJsuch shafts, headframes, buildings, drifts, tunnels, raises, 


winsea, drill holes and other workings and dumps as may, in his sole 


discretion, be useful to the working and development of said mining claims, 


• or any part thereof; during the entire term of this Agreement Lessee shall 


have peaceful possession and control of same, PROVIDED, HOWEVER, 


(A) that Lessor shall have the use of the buildings on the Chance 02 mining 


claim, namely, the four (4) storage buildings, until the property has been 


paid for in full, and shall have sixty (60) days thereafter to dispose of or 


remove his personal property; (B) that all mining work shall be done. 


and performed by Lessee, or his successors or assigns, In a miner' 


like fashion in accordance with good mining practice and In compliance
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with the mining code of the State of Arizona, the regulations of the mine 


inspector and the rules and regulations of mines. 


2. Lessee agrees to expend a minimum of TEN THOUSAND 


DOLLARS ($10 0 000.00) in exploration and/or development work on the 


property within six months. Lessee shall have the option at any time to 


surrender said lease and to , be absolved of all obligations thereunder 


• by payment to Lessor of ONE THOUSAND DOLLARS ($1, 000.00) cash. 


3. In event Lessee has not commenced work on the property 


H •: ' within ninety (90) days of date of this Agreement, then Iasee shall pay 


Lessor FIVE HUNDRED DOLLARS ($500.00) I month, until such time as 


constructive work has begun. All payments made by Lessee to Lessor 


shall apply to the purchase price. Minimum annual payments shall total 


• TEN THOUSAND DOLLARS ($10, 000.00). 


4. In the event that this Agreement should be terminated by 


Lessee, or his successors or assigns, prior to the payment of the full 


purchase price of the property, it is agreed that copies of all engineering' 


and assay data and results of drilling, pertaining to all or any part of 


the said mining claims, shall be furnished to Lessor or his heirs, execu 


•	 tore, administrators or assigns. 	 •	 . •' 


• • '
	 ARTICLE 6 • 


Royalties 


I. Royalty payments shall apply' to any premiums, bonuses or 


subsidies paid by the government of the United States on production of ore 


or minerals.	 • 


•


	


	 2. Lessor agrees to pay royalty payments on or before the 


fifteenth day of the month next following the receipt by Lessee of pay* 


m, ents from the smelter or mill for ores or concentrates or minerals 


bought or purchased, and to accompany such payments with a statement 


of the amount of royalty due on each lot shipped and a duplicate smelter 


or mill treatment sheet on each such lot and shall furnish to Lessor a







CL!	 TCfThDN 
;7	 S. E.







copy of such royalty statement and a duplicate smelter or mill settle' 


merit sheet. 


3. In the event that ores from Lessor's property are milled 


in Lessee's mill, Lessee shall supply to Lessor statements regarding. 


the disposition of the various lots milled. In the event that ores from 


the property are commingled In Lessee's mill, Lessee shall supply to 


Lessor the weights of the various lots of ore that are commingled and 


such assay that may have been required to determine the values present 


In "outside" ore as described in Paragraph 7, Article 3. 


ARTICLE 7



Posting and Maintenance of Notices -Against Lens 


Lessor reserves the right to post upon said mining claims, or 


any of them, such nor-liability notices as he may deem necessary to 


p:rotect the said property from liens and claims, and Lessee agrees to 


uiaintain and keep posted upon said property any , notices to such effect. 


ARTICLE 8



Taxes 


Lessor is to pay when due, and before delinquent, all taxes 


on any improvements upon said property up to the date of this Agree-


ment, and shall continue to pay any taxes leviOdagainst ttie buildings 
#z  


described in ARTICLE 5, paragraph 1, astho 


four (4) storage buildings on the Chance 02 cla im until the full purchase 


price for the property has been paid. Any taxes levied upon said prem 


ises or any improvements made thereafter by Lessee, or his successors 


or assigns, excepting the buildings reserved above, shall be paid by 


Lessee.	 .	 S 


ARTICLE 9 


Payment of E1U8	 S 


Lessee agrees to promptly pay and discharge when due, and 


before delinquent, any and all bills for labor or materials furnished 


1.7


in
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or incurred by him in or upon said mines or mining claims and to keep 


said mining claims free from liens or encumbrances for any labor or 


materials furnished or used upon said mines or mining claims. 


ARTICLE 10 


Inaurance 


Lessee shall at his expense carry all employer's liability. 


workman's compensation, old age and unemployment insurance required 


bylaw.


ARTICLE 11 


AnnuAsessment Work 


Lessee shall do or cause to be done, at his expense, the annual 


assessment work as required by law upon said mining claims during the 


life of this Agreement and shall, within the time required by law, file in 


the proper County Recorder's Office proof of said annual assessment 


work.


ARTICLE 12 


Bight to Is . ect Property 


1. Lessor or his duly authorized servants, employees, agents or 


attorneys shall have the right, at such reasonable times so as not to inter-  


fore with Lessee's mining operations, to go upon said mining claims, or 


any part thereof, for the purpose of inspecting any work or development 


thereupon by Lessee, without any liability on the part of Lessee, for 


death or injurlet to the parties making such inspection. 


•


	


	 2. In the event that ores from this property are milled in Lessee's 


raill, Lessor, or his duly authorized servants, employees, agents or 


ettorneys shall have the right, at such reasonable times, so as not to 


irterZere with Lessee's milling operations, to go upon such inillsite, or 


any part thereof for purposes of inspecting said mining operations.
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ARTICLE 13 


Removal of Euiprnet 


In the event of abandonment of the property, or the forfeiture 


of this Agreement, buildings, machinery, equipment and Improvements 


placed upon the premises by Lessee may be removed by Lessee within 


120 days after the termination of this Agreement, PROVIDED HOWEVER, 


that all laid rails or timber placed in the underground workings of said 


property shall not be removed but shall remain in place and becçrne the 


property of Lessor; it being underrtood and agreed between Lessee and 


Lessor that In the removal of any buildings, machinery or improvements 


placed upon the premises by Lessee, such removal shall be done in such 


a manner as not to damage the underground workings of said mines or 


mining claims. In the event said property is not removed within 120 


days as hereinabove provided, said property shall then become the 


property of Lessor.


ARTICLE 14 


oluntazy Surrendr 


It is agreed that Lessee or his successors or assigns, shall 


hve the right, at any time, to surrender this Agreement to Lessor for 


c.ncellation, after which all payments and liabilities of Lessee under 


the terms of this Agreement shall cease and terminate and this agree 


merit shall thenceforth b öcomo absolutely null and void; PROVIDED, 


HOWEVER, that.-before such surrender shall become effective, the 


Lessee shall give Lessor thirty (30) days written notice of his intentions 


sc to do, but Lessee, or his successors or assigns, shall meet any 


obligations previously incurred hereunder to the date of such surrender. 


The notice heroin provided for shall be mailed via registered mail to 


the Lessor atBox 5073, Tucson, Arizona. 


I
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ARTICLE 15 


Quit"Clatm Deed 


Upon termination of this Agreement by Lessee b efóre the full 


purchase price of the property has been paid1 Lessee agrees to furnish 


to Lessor a quit-cla m deed to the property relinquishing all of his right, 


title and Interest in the property. 


ARTICLE 10 


Forfeiture Clause 


The failure of Lessee to keep or perform any of the covenants, 


conditions, agreements or make any of the payments as set forth in this 


Agreement, shall, at the election of Lessor, work a forfeiture thereof 


and , any and all money which shall have been paid as heretofore in this 


Agreement provided shall be deemed forfeited unto Lessor as liquidated 


damages; in this connection, however, it Is understood and agreed 


between the parties hereto that before any forfeiture becomes effective, 


except as to the purchase price payments, Lessor shall send Lessee a 


written notice via registered mail setting forth the violations of the terms 


of this Agreement which Lessor contends have been violated, together 


with a declaration of Lessor'e intention to declare this Agreement for-


feited and the rights of Lessee terminated; and, unless the violations of 


the terms and conditions hereof are rectified within thirty (30) days after 


the receipt of said notice, then the rights of Lessor to terminate shall 


be absolute. The notice herein provided for shall be mailed to .Lescee 


VERNON C. DAVIS, at 3506 Colorado N. E., Albuquerque, Now Mexico, 


ARTICLE 17 


Abstract of Title 


Lessor agrees to supply to Lessee, upon full payment of the pur 


chase price of the property by Lessee to Lessor, an abstract or abstracts. 


of title showing that Lessor is the owner of, or assignee of the property
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ARTICLE 18 


Vertical Bounary j4ries 


As between these parties, their successors and assigns there 


shall be no apex rights and vertical claim boundaries shall govern. 


ARTICLE 19 


Rydboin "fluc idna Commingled Ore 


Regardless of any preceding provision, royalties on concentrates 


d'rived from commingled ore mined solely from àlalrne owned by J. F. 


Rydbom and Daniel L. E. Huckins shall be apportioned on a tonnage. 


basis and shall be calculated on the basis of a ten percent (10%) net 


smelter retw"n.


ARTICLE 20 


Assigjiment 


This Agreement shall be binding upon the parties executing the 


same and their respective heirs, next of kin, executOrs, administrators, 


devisees, legatees, successors and/or assignees, and their assigns shall 


have the rights ' vested in it, subject to all the terms and conditions herein 


contained. 


IN WITNESS WHEREOF the parties hereto have set their hands 


on this dató, the )'Z/ day of August, 1966.


Daniel L. E. Ruckins 


j4 
Carol Louise Hue kins 


SELLER 


-
Vernon C. Davis







iA	 cCATF 


457 A	 S. E.







o 


STATE OF ARIZONA
)ss. 


COUNTY OF PIMA ) 


This instrument was acknowledged before me this 2Z'1ay 


-of AUUE1ta 19660 by DANIEL L. E. 1iUCKINS and "CAROL LOUISE 


HUCKINS, his wife. 


My Commission expires: 
My Commizice Ezrire Nov. 16 $966 


STATE OF ARIZONA ) 
)ss. 


COUNTY OF PIMA ) 


This instrument was acknowledged before me thls,Xday of 


•	 August. 1968, by VERNON C. DAVIS. 


•	 •	 _____________ 
7Notary Public 


My Commission expires 
M,Cornm 3onF	 L'ec 2) 1966. I
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ro	 The rile 


From	 Chief, ffice of Minerals .Exploration 


Subject	 OJL-6625 (Silver) 
•	 Chance Corporation'- 


Chance Mine 
Cochise County, Arizona 


The tpplicant has not replied to our letter of September 29, 1967, 


ccording1y, che subject docIec is referred to the inactive file 


and the applica t ion considered as having been iithdr'w'i 


? ./


 


Frank E Jo,j4Vison 


cc	 Director's Reading 'File: 
Division File 
Economic Geology File 
OUt Reading Pile 
aegion III 
120M 


B Long /bsl	 11/6/67


23263







AMOL







Date	 Surname	 Code 


/67	 7?(4j	 120 


110 


(/: 220 
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OFFICIAL FILE COP 


OW-6625 (Silver) 
Chance Corporation 


•	 chac. ltj.ne 
Cochise County, Arizona. 


Centlen*n 


We have nOt had a reply to our latter of June 26, 1967 Will 


you please infoi,a tia of your plan* regarding the application. 


If you have datded not to pureua it further, will you please 


so inform us.


Sincerely yours, 


FBMTX p T(W'CON 


E Johnson 
•	 chief, Office of 


Minerals txpioratton 
cc: Director's Reading File 


Division File 
Economic Geology File 


•	 ONE Docket	 •	 •	 • 
• ONE Reading File 


ONE Region III 
•	 Mr. Kirkemo	 • 


GLAu1t/a 8-29-67
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Date Surname 1Cod	 / 


MM Form .1 
(2/63) 6/23/61.  120 


110 


6 (i 220 


120 


hancs Corporation	 jjw 2 8  
457k Washington, S	 Es 
Box 8765 
Albuquerque, New Mexico 87108 


&e:	 6625 (silver) 
Chance Corporation. 
Chance Kin. 
cQcIUs. County, Anions 


Gentlemen: 


This is in response to your letter dated June 14, 1967, regarding the 


cited application. 


We have stated in previous correspondence with you that the geological 


and assay information available to us does nOt justify the expenditure 


of Oovernment funds in the proposed program of exp1orati0fl	 We have 
to eligibility of explained that there are specific 109014tins as 


• certain coditie$ for OM ae*t.tan0e . 	 We have stated our reasons 


for concluding that the chances for discovering a significant tonnage 
in the third 


of ore are discouraging.	 The specific details were stated 


• paragraph of our letter to. you dated May 5, 1967. 


yetr estimate of possible reserves of silver resulting from the proposed 
exploration is nearly four times greater than the total recorded prOrn' 


data duotion of the $wL*.h.lm district.	 The seological and assay 


• derivSd from drill holes in the vicinity of Role C"3 do not support 
The- min.rali*ed material found in Hole C'3 apparently this estimate. 


doea not maintain the same thickness and grade to any of the six nearby 
• drill holes,	 In fact, none of the material cut in these nearby boles 


little or no mineralisation was sampled or assayed because there was 
according to the descriptive logs of cores obtstn.d from the.. present 


hole..	 In accordance with guidelines that may be found in any standard 
• mining geology or mining engineering textbOo, and following the 


only a small ares of inf1u' recognized practice of the mining industry, 
surrounding	 o1*C4G*fl be considered in a reserve estimate and, 


•
nce 


therefore, the estimate of tonn*ge and of metal content is not large. 


Any additional facts submitted will be considered cave have stated 
material previously.	 If you determine that the intercept of mini*slL*ad 


directly below the collar of the bole, perhaps you in Role Cw3 is not 
would have reecon to revise your proposed program..From surveys of many
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holes on the fl'1& prograut, we have noted that deviations from the 
vertical in the course of drilling vertical boles to depths of about 
200250 feet are not large. Whether there was nbcb deviation in 
drilling Hole C3 can be determined by surveying the hole. We doubt 
that a horizontal shift in location of the target would be so great 
as to be outside the area already explored by Holes C-3,-C-4, C5, C6, 
C12, an C13.	 S 


The program you have proposed cannot be approved for 0HZ assistance. 
If you have additionalfacts to submit, we. will give them our prompt 
attention.


Sincerely yours, 


FRANK .E. JOINSON 


Prank E. Johnson 
•	 .	 Chief, Office of



Minerals Ixploration 


cc: Director's Reading File 
Division File 
Economic Geology File 
ONE Docket	 .	


0 


•	 ONE Reading File 
ONE Region III w/cy incoming letter 


•	 Mr. Kirkemo	 S 


HKirkemo/gla 6-23-67	
5 


2
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CHANCE CORPORATION 


June 14, 1967
coP 
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ju	 j 1967 


-K T	 5100 


Mr. Frank E. Johnson, Chief 
Office of Minerals Exploration 
United States Department of the Interior 
Washinton 25, D.C.


RE: OME-662 5 
Dear Mr. Johnson: 


We earnestly solicit information as to just what you consider a 
significant quantity of silver to be. Presumably you relate the 
amount of silver that might be found to the dollars of explora-
tion funds expended. Specifically what minimum number of ounces 
of silver should reasonably be expected to be discovered per 
dollar of OME funds expended to obtain your approval of an 
application? 


You have taken the position that the $90,000 of OME assistance 
we requested is substantially out of line when compared to the 
amount of silver that would reasonably be discovered with the 
exploration program we proposed inOME-6625, which amount of 
silver we believe would be 1,000,000 ounces. Does your rejec-
tion of ONE-6625 mean: 


1 - that the ratio of 11 ounces of silver per dollar of 
ONE funds is inadequate to meet your requirements?, or 


2 - that you believe the work we propose will not achieve /f 
this measure of success?, or both? 


We contemplate making OME applications for other properties and 
it would be of great assistance if we know what specific minimum 
requirement we had to satisfy to obtain your approval. It would 
'save us a lot of hard work and expense and we would perhaps avoid 
submission of an application which you would not approve.







•	 Page 2 
Mr. Frank E. Johnson	 6-14-67 


We do not understand the basis for your statement that "the 	 • 
geologic probability of a significant discovery of eligible 
minerals being made is less than favorable". If your reason 
for this statement is not classified, we would appreciate your 
elucidation at this point. 


You seem adamant that if silver is not predominant but instead 
is accessory in value to lead and zinc, then it, the silver 
present, can not be significant. Assay of core from hole C-3 
gave 12.8 oz. Ag. per ton. This amount of silver can be classed 
as not significant only if the tonnage of ore of such grade in 
this C-3 deposit is not significant. Presence of substantial 
values of lead and zinc in the proposed exploration zone could 
under no reasonable interpretation of the intent of the OME 
program justify a determination that because-of the presence 
of such lead and zinc values the proposed exploration program 
is not eligible for OME participation. 


Why do you believe the C-3 ore deposit to be insignificant 
tonnage? Would your rejection of the reasonable possibility 
of a significant deposit at C-3 be subject to change if a 
drift survey showed that the ore horizon intercept coordinates 
of the C-3 vicinity holes were at some, perhaps appreciable, 
variance with the collar coordinates? 


We believe our proposed exploration prograrn of 1,500 feetof 
drifting warrants OME participation. As 'a substitute, we 
would accept a program consisting of several stages, with 
approval of stage two, etc. dependant upon the results ob-
tained by the preceding stage. 


For stage one we propose driving 500 feet from the present 
underground workings to C-3. We can contract for this at 
a unit price identical to our presently quoted p.rice of 
$80 per foot for the entire 1,500 ft. program set forth in 
OME-6625. The OMEparticipation.in this 500. ft'.of drifting 
in stage one wbü1d be $ 30 , 000. . As,. .a second alternative, we 
propose that only this above described phase one program be 
conducted, with no subsequent stages. 


Yours truly, 


CHANCE CORPORATION


Qx 


I 
J. V. <nolds	 %. 
Vice President 


1JVR: rd
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Chance Corporation	 •	 •	 • 
437A Washington, $ 1. • :. 
Box 8765	 •	 • • 


• Albuquerque, New Mexico 87108 	 • 


Res 0*41.6625 (SiLver) 
• •	 •	 • •	 • • •	 • Chance Corporation 


• •	 •	 •	 chance Nine 
•	 •	 ocniss Louncy, Arigona 


• Wø have your letter dated may 29 1967, referring to eligibility 
of the Chance mine for assistance under the 0*41 program. 


Under Public Law 85 .101 whIch established the 0141 program in 19580 
he Goverment Is authorised to provide for discovery of additional 


dort*stic minra1 reserves, and under regulations governing the 
program only certain minerals are eligible for assistance. The 
list of minerals eligible fo* asaistsnee is changed from time to 
time as the 4mistic supply in 	 or worsens. For instance, 
lead and sinc. ware eligIble for assi*tsuc* at the beginning of the 
program and later were removed because of improved supply, and 
contracts to explore for these soiwnodIties could not be executed 
thereafter, 


The infermotiou avail*bl. to us concerning the chanc, mine .Lndt 
cetea that the geologic probability of a significant discovery of 
eligible minerals being madi. is less than favorable and, therefore, 
expenditure of Federal fund* in a proposed project is not warranted. 


Assay records of drilling already completed and past production 
records Indicate eligible minerals are' present only as accessory 
constitu.ts of lead and zinc mineralization and that the probaw 
bility of discovering a large deposit of lead and sic from which 
a significant quantity of silver might be obtained .is not favorable. 


We have suggested that you eubmit additional information which wuld 
qualify your property for consideration under the OMI program. As 
considerable work already has been performed on the property, we
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• expect that you 11aVI Ient us a.i. ex rme 3.nzormatisn flU\ 
able end, if so, we haveno alternative, but to bass our d 
en the facts at bead. 


U you have additinai iufortion to offer,. vs will be glad to 
consider it.	 N 


$inarsly yours, 


FRANK E JOHNSON	


\ 


Prank  . Johnson 
•	 •	 Chief, Office of 


Minerals Xzploraion 


• cc: Director's Reading File	 • 
Division File	 •	 • • 
Economic Geology File	 •	 • 


•	 ONE Docket 
ONE Reading File 
ONE Region III 


•	 Mr. Kirkemo 


HKirkemo/gla 6 .. 9-67	 •
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Reply To Box 816


E=


137 j,jf	 May 29, 1967 


Air Mail 


Mr. Frank E. Johnson	 /	 ç 
Chief, Office of Minerals Exploration 
U. S. Department of the Interior 
Washington 25, D. C. 


Dear Mr. Johnson: 


Reference is made to your letter of May, 1967. The de-
lay in answering was necessitated by my recent trip. 


In the second paragraph you state "...unless at least 
one of these three criteria can be met, we have no al-
ternative but to deny the application." The three cri-
teria you stipulate are:


\c 


1. "Reasonable assurance that the principal values in 
the exploration target are in eligible minerals",  
or 


2. "That the deposit could be mined for the eligible 
minerals alone", or 


3. "That there is geological probability that a sig-
nificant quantity of eligible metals would result. 
from future production." 


We reiterate that these first two criteria are not rea-
sonable and that there is nothing in the ONE program that 
dictates the principal values be in eligible minerals or 
that the deposit could be mined for the eligible minerals 
alone. 


The basic tenet of the ONE program is to assist in the dis-
covery of significant amounts of the eligible minerals. 
This tenet would be negated if you 


iItJ7 
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solely because the principal values were not in eligible / 2 
minerals or because the deposit could not be mined for 
the eligible minerals alone if there was a significant 
and appreciable amount of eligible mineral(s) presentj 
in the deposit to be explored. 


In our specific instance we believe that the 12.8 oz Ag 
per ton found by drill hole C-3 is significant, appreciable 
and adequate to sustain our contention that our exploration 
target satisfies the ONE requirement. We admit that the 
$16.51 per ton gross contained value of silver alone prob-
ably does not justify an effort at exploitation. If our 
lead and zinc values were less and amounted to only $16.00 
per ton, the combined value of + $31.00 per -4 


ton would well 
justify an operation if significant rserves of such grade 
ore could be discovered. Then the value would be primarily 
in silver and. your first criteria would be satisfied, solely 
because we had less lead and zinc than is the case. To say 
that our proposal would-be acceptable solely if we had less 
lead and zinc values present would be ridiculous. 


This brings us to your third criteria. We believe that 	 1) 
there is a farily good probability for developing a sig-
nificant tonnage of ore. We do-not believe that the geo-
logical and assay information obtained from drill holes in 
the vicinity of holeC'-'3 by any means preclude or even in-
dicates that a significant amount of ore of the grade cut 
at hole C-3 will not be found. We do not expect to discover 
several hundred thousand tons of ore and admit that the find-
ings in other drill holes in the vicinity of hole C-3 indi-
cate that the ore body (bodies) present may be of relatively 
limited areal extent. 


However, it should not be ignored that replacement ore de-
posits in limestone commonly have horses of waste within 
their limits, and it is not unlikely that one or more of 
the other drill holes in the vicinity of hole C-3 are with-
in such a waste zone, surrounded by good grade ore. It is
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because of the likelihood of such a condition that we 
believe the next phase of exploration on the Chance 
should be by drifting, as submitted in our ONE proposal. 


Results of a geophysical survey which Our geologist con-
ducted with a McPhar vertical loop/horizontal loop elec-
tromagnetic unit over the general target area show hole C"3 
to be located within a very definite anomaly. This anomaly 
is elongated along the axis of the synclinal trough shown 
on our'Figure3.. 'This, to us, shows there is a definite 
continuation of the mineralized structures from the Moun-
tain Queen Mine to and southeast of hole-C-3, and that' 
these ore bodies are located along the aforementioned 
synclinal axis. Ore at hole C-3 is sulfide, contrasting 
to the primarily oxide ore mined in the past from the 
Mountain Queen, but hole C-3' is also down structure, deeper 
and below the water table. We believe there is a good co'-
relation that the C3 ore has an association with'the Moun-
tain Queen mineralization and is'not an unrelateddeposit. 
Merit of the proposedeasterly drift, directed towards 
Hole C-1, should not be ignored. 


We believe that we have presently submitted sufficient 1/ 
evidence and reason for our application to be approved. ( 


Yours truly, 


CHANCE CORP TION 


i-' Reyn 
--President 


JVR:pwc
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AWL 
CIan*e CerperatLon 
4574 Washington, S. Its	 MAr $ 
Bux $763 
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Let M*6625 (S Liver) 
cne* crp.rauon. 


anCS Mine 
Coshise County, Ar ilone 


Øntlemsnt 


We note the c*ieflts in your letter dated Apvil 28, 1987 0 with retard 
to the eligibility of your property low *1 aksistanes on the hacis 
of silver content. 


We have not rejected your application nor •endntnCd the'propo#*l. 
Our concern is to have reassnable assurance that the prinmipal values 
in the exploration target are in sligihis minerals, that the d.pOatt 
could be mined for the eligible , Mineral* slene, or that there is 
gsologis*l probability . that a •ig*tfiøant quantity of eligible netsl$ 
would result from future prodnetiom. *, * , have futnisbed no additional 
ge*lgica1 or assay Infornation to confirm any, of these possibilittis, 
and, unliss at least ens of thss• three entire can bi net, we have 
no alternative but to deny the epplLGattOfl. 


The. silver content isad thLcknes of minotalized material L0.11010 43 
is encouraging, but the possibility for developing a significant 
tonnage of ore is discouraging. Qeologisal and assay inf,*mation 
obtained from dni].l boles in the vicinity of $01. C3 indicates that 
ore of this grad. has limited creel extent 	 re •t Thase boles wea*t.*i 
sally locatid for testing possible trends 01 niesralised strnotuves 
from the Nountain Queen mine, but they did not sonf isa she tr**4 into 
the area 4ri11s4, nor the ilvar ei%tont and thisJnsss of ne in 
solo C'3 


These observations are bated on the •v14sns •v*ilabls to 14% We 


tiould be pleased to consider any other factors that you can provl3e 
in support if an e*ploratien program in which CL1 can partistpati 
based on any of the three criteria non Uoni.d. 


cc: Director's Reading File	 Sincerely yours,. 
Division File	 .:	 () 
Economic Geology File 
OME Docket	 FRANKE. JOHNSON	 . 
ONE Reading'-File 	 .	 .	 .	 .	 . .

ONE Reg. III w/cy Appl.letr.pyank L Johnson Chief 
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S 
CHANCE CORPORATION	 Reply To Box 876 


Mr. Frank E. Johnson 
Chief, Office of Minerals Exploration 
U. S. Department of the Interior 
Washington 25, D. C. 


to OME-6625 (Silver)
	 specifically to 


April 25, 1967. 


We take major exception to your letter on a most sub-
stantive point. 


In the second paragraph of your letter you state "that 
the information furnished with the application indicates 
that the proposal does not qualify for ONE assistance be-
cause the principal values of metals in the deposit are 
in lead and zinc which are not eligible under the program". 
We fully 'concur that the Chance contains greater values in 
lead and zinc than in silver and that at present there is 
no ONE program to explore for lead and zinc - but we do not 
feelthá't you are following what we believe is the clear 
cut congressional intent of the ONE program when you condemn 
a proposal such as ours merely because our values are great-
er in lead and zinc than they are in silver. 


We find nothing in the ONE program that gives you any basis 
to reject an application because it may lead to discovery 
of a substantial amount of lead and zinc. 


Our proposed program hopefully would lead to discovery of 
80,000 tons of ore which contains silver in the amount of 
that discovered in the diamond drill core of Hole C-3, viz. 
12.8 oz per ton. The amount of silver in such a discovery 
would exceed 1,000,000 ounces, which in itself justifies ONE 
participation.







0 
CHANCE CORPORATION	 ReplyTo Box 8765


M WA 


Page 2 
Frank E. Johnson - ONE 
4-28-67 


You might have a basis to reject our proposal if the 
silver content were only nominal, but 12.8 oz per ton 
is certainly not nominal. 


It would be unreasonable to take the position that if we 
had lesser values of lead and zinc and the same appreciable 
12.8 oz silver per ton that then our proposal would qualify 
because the principal value of metal in the deposit would 
be in silver. On the contrary, the presence of the indi-
cated substantial amounts of lead and zinc will give even 
greater assurance that our ONE program will result in a 
certification that a commercial ore deposit has been dis-
covered, and further that the government will accordingly 
be assured to a greater degree that their ONE contribution 
will be repaid in full. 


We can assure you that we are able and willing to furnish 
a Performance Bond in the amount of the Government's interest 
in an ONE contract if one is granted. We request that our 
application be judged on its merits. 


Pursuant to our lease-option on the Chance, title could de-
volve to us prior to the Government being repaid their ONE 
contribution. Consequently, we thought you would want to 
have our signature on the Lien-Subordination Agreement. 


We will immediately request a commercial loan from a bank 
in Arizona and will supply you with a copy of said letter 
or request and their response.


Yours truly, 


CHANCE CO PORATION 


<	
'	 y1 


P Vice resident 


JVR: pwc
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in the aowtt of the Couirzusnt's interest in an 	 coatrict If one 
Is gr*td. The Lien and SubovdIrAtUs 4kgraam.nti aub,dtted are 
inlid boomwo only the owners of the land *houId have signed. YOU 
indicate, beiiav.r, that tba awra roftood to sign. 


We also suggest that yàu $ddrss* soother requut for a commercial loan 
to a b*nk in Arizona inasnuch as the Valley lationsi Bank in Zspanala, 
$sw $eico. stated it would net grant a loan far out ft state us.. 


luheftt*l •f Lnfrrastion to c*splat. yOur application end to qualify 
Ur the an piogr*s should not be .nstrusd as * casnitannt by the 
Govornant to grant an exploration O*fl. 


SincereLy y'our*, 


FRANK .EJOiSQN 


Prank L Jebnson 
Cbi.i, Office of 
Minerals Z*pleritio 


P 4vqe V41, 
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ONE Docket. 
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April 13- 


Chance Corporation 
457 A Washington S. E. 
Box 8765	


0 


Albuquerque, New Mexico 87108


Subject:	 fE-6625 


Gentlemen: 


Your application for exploration assistance,. dated, 
March 14, 1967, submitted to our-office at Denver, 
Colorado, has been assigned Docket No, OME-6625. 


Please identify all future correspondence relating 
to your application by this docket number. 


- Sincerely yours, 


Prank E. Johnson 
Chief, Office of 
Minerals Exploration 


Cp 	 to lositm III : ' . 	 '
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