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Date Surnome | Cede
3/20/70 E)A‘WJVW 120
- 1120
S WAR 24 1970
Mr. Robert C. Hanford
Crowm King, Arizona 86333 550

' l o 3 - , ‘ - OFFICIAL FILE COPY

Re: OME-6580 (Silver) : .
_ Robert €. Hanford : =~
. Lane Silver Mine S
~Yavapai County,” Arizona
Contract 2252

Dear.Mr. Hanford:

Reference is made to your completed exploration contract with the
Government.. .

We sincerely regret that.the wOrk"pérfotMed did not result in a
certification of possible production under the provisions of the
contract. In the absence of such certification, the Government

. retains no claim or lien against the property subject to the

" contract or any future production therefrom. We, therefore, are

closing our books and records on this contract. Your attention,

‘however, is called to the ptovisions of the contract which require

the Operator to keep and preserve certain records for the periods
indtcatcd.

We appraciata yovr interest and participation in the OME exploration
program..

‘ Sincerely yours,

"Harold Kirk %’ @ZA?

- Chief, Office of
Minerals Exploration

ccs Director's Reading File

Mineral Resources File
OME Reading File
“OME Docket

Branch of Budget & Fimance
OME Region III

Mr, Peterson

130

‘ECPeterson/bsl 3/24/70
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UNITED STATES .
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SECRETARY
OFFICE OF SURVEY AND REVIEW
Audit Operations, Region I
801 19th Street, N.W., Room 813
Washington, D.C., 20240

JAN 261070

Memorandum
To: Director, Geological Survey
\ From: Regional Director, Region I

Audit Operations, Office of Survey‘and Review
Subject: Review of Contract 2252 4

Docket No. OME-6580 (Silver)

Robert C., Hanford (Operator)

Yavapai County, Arizona
As requested by the Chief, Office of Minerals Explorétion, we

made a cost review of Contract 2252._ The'resu1ts of our review’

are shown in the attached ;épbrt. -

Attachment . ° ‘






We reviewed the contract files of the Office of Minerals Explbration.
_(OME) pertaining to the mineral exploration Contract 2252 with

Robert C. Hanford (Operator) and examined the related disbursement
records in the.Branch of Budget and Finanée, Administrative Division,
Geological Sufvey._ The review was made during Janua?y 1970 at

Washington, D.C.

The contract was awarded November 21, 1967, for $30,000, the total
estimated cost of the projecf, with OME participation on a 75 percent.:

basis or not in excess of $22,500.

The.Contrgctor was to explgre by dfiffing, crosscutting and long-
holé'drilling on the 400-foot level of the Lane Silver mine for
silvér-bearing»dre bodies in and along threelmineralized parallel

" veins cutting the Precambrian granitic“rockg All samples wéré to be °

assayed for silver, gold; copper, lead and zinc.

Repayment of disbursed Federal funds plus.simpleAinterest at

7% percent was to be made on the basis of established royalties -
of all the minerals énd métals produced frqm the land during.the'
exploration operations and for a period of 11 years:from the date
of the contraét should azéergificatibn of possiblé prbduction be

issued by OME.






Work on the contract was to begin on or bgfore December 15, 1967,
and ‘was to be completed within 12 months from the date of the
contract or by November 21, 1968, However, due to a severe winter
snowstorm and injuries received in an automobile accident by the
operator the startingldate of the cont?act was changed to
September 15; 1968, and the time fixed for completioﬁ was extended

to 23 months or until October 21, 1969.

The final OME Interim Inspection report recommended that the
contraﬁt should be terminated. The workings showed that the vein
had been preﬁiously mined more extensively than had heretofore been
suspected and that no significant mineralized material had been
observed by tﬁe inspector in his last two visits to the mine. A.

complete geological study of the Lane Silver Mine vein system

. would be neeﬁed before work could be.continued.

\

Field inspections were made and eight vouchers submitted by the

Operator were approved by the OME Region III Office.

The units of work authorized and approved under Contract 2252 are
summarized on Exhibit I, We believe that an additional payment
of $11 should be made by OME to Robert C. Hanford for the Federal

share of assaying expense.

G 1Y ADarree

Regional Director






EXHIBIT I

N
Summary of Contract Terms, Accepted Costs,
and Unexpended Balance
1/ ‘Authorized Accepted = Unexpended
. Fixed Unit Costs= ’ . Amount Costs .~ Balance
Drifting and Crosscutting . . . .y '
450 ft. @ 51.00/foot . $22,950 $11,475 $11,475
Long~hole drilling ‘ :
400 ft, @ 1.20/foot 480 , 480
Assaying 305 samples .
gold & silver @ 3.00 sample o
lead, zinc, & copper @ 2.00 690 14~ 676
Office expense : ' -
6 mo. @ 50,00 mo. . e300 125 © . 175
Superbiéor-engineef ¢H) : o . -
6 mo. @ 600.00/mo. o . 3,600 g 3,600
' Payroll taxes, FICA | N L » L o
Insurance, etc. . o 640 . - 640
_ Outside Consultant (1) - L | |
12 days @ 75.00/day - L 900 ' 900
Outside Consultant per diem . : ‘ . )
12 days @ 16.00/day : - 192 . 192
Transportation for Consultant , . : o .
2,480 miles @ ,10/mile . _ 248 _248
Total Cost . $30,000 15,214 $14,786
Government Participation at 75% - $22g500 $11, 4113/ $11,089.
]\6\" °

1/ The Government retalns no equ1ty in any of the equ1pment or
materials used.

Additional payment of $11 should be made to Robert C. Hanford for
the Federal share of assaying expense,

Less $200 pending receipt of the Operator's final report.

I
~

Jw
~






| Government's coiy

EXPLORATION CONTRACT
ROBERT C. HANFORD
OME-6580

" 'AMENDMENT NO. 2

It is agreed this 30th  day of ‘September ., 1969,
between the United States of America, acting through the Department
of the Interior, U. S. Geological Survey, hereinafter called the
"Government," and Robert C. Hanford, an individual, hereinafter called
the "Operator," that Exploration Contract 2252 (OME-6580), dated
November 21, 1967, as amended, is further amended effective August 20,
1969, as follows:

1. The time fixed by Article 1(a) of the contract, as
amended by Amendment No. 1, for completion of the work is extended
from twenty-one (21), to twenty-three (23) months from the date of
the contract, or until October 21, 1969.

This amendment shall not be construed to increase the estimated
total cost of the contract, the aggregate amount which the Government
may be required to contribute, nor the amount of any item designated
as a maximum,

Executed in quadruplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Chief, Office of Minerals Exploration
/
Lo

/‘//M/(W%J@ | Ao, Sol, m{i

Robert C. Hanford l

\k&av&-

] %a‘mn -
Kee f~
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" QOctober 1,

‘mostly unéested, the proposed work is justified before a decision

.

OFFICIAL FILE COPY

’ 9/1 Date | Surname . | Code
N 1120
" 220
September 17, 1969 .
120M -
Memorandum
To: The File
From: Edward C. Peterson, Office of Minerals Expiofdtion

Subject: OME-6580 (Silver)
- Robert S. Hanford
Lane Silver Mine o
Yavapai County, Arizona ' _ '
Contract 2252 : :

Justification for Amendment No. 2

The remoteness of the mining camp induced miners to leave the
project after short periods of employment, and the Operator has
had continued difficulty in hiring competent replacements.
Recently, the exploratory workings encountered badly faulted
structures requiring extensive timbering and, in addition, an
old mined-out stope almost completely filled with caved material
was penetrated which required spilling and shoring-up. Under
these adverse conditions, the Operator was unable to complete
the work under the contract by its expiration date, or August 21,
1969. 1In a letter dated August 14 to the OME Field Officer, the
Operator requested additional time to complete the work. :

The Field Officer inspected the project on September 10 to
determine whether further work was justified. He concluded that
although the results to date have been disappointing, nevertheless
a limited amount of additional exploration was warranted: He
recommends that the sheared wall or face appearing on the far

side of the partially filled stope be inspected. 1If the
continuation of the target vein cannot be found, or the vein
proves to be barren or weakly mineralized, the project should

then be terminated.The work will require about 30 feet of -
additional drifting and is expected to be completed about

Since this is actually the target area of the project and remains

is reached whether to terminate the contract. I concur with the
recommendation to extend the contract an additional two months,

cc: Director's ReadlngFlle <(&J¢WQ C‘i é&f\/"\

Mineral Resources Edward C. Peterson
OME docket






] . W . ‘ Goverment" copy

EXPLORATION CONTRACT .
ROBERT C. HANFORD
OME-6580

AMENDMENT NO. 1
It 1s agreed this = 9th ~~~~ day of _ August =~ , :

. 1968, between the United States of America, acting through the |
Department of -the Interior, U. S. Geological Survey, hereinafter

‘called the "Government," and Robert C. Hanford, an individual,

hereinafter called the '"Operator," that Exploration Contract 2252 .

(OME-6580) , dated November 21, 1967, is amended effective December 14,

1967, as follows:

. 1. The date fixed by Article 1 of the contract for
. the starting of the work is changed from December 15 1967,
. .to September 15, 1968.

: 2, The time fixed by Article 1 .of the contract for
..completion of the work is extended from 12 to 21 months,’
. or from November.2l, 1968.to August 21, 1969.

© 3.. The maximum period. for royalty payments and
. .for the lien.to secure payments thereof as provided by.
’ ‘Article 6 (b)(2) of the contract is extended from ten.(10),
‘ . to.eleven:(11) years from the date of the contract.

This amendment shall not be construed to increase the
estimated total cost of the contract, the aggregate amount which
) the Government may be required.to contribute, nor the amount
of any item designated as a maximum.
|
J

| Executed in quadruplicate the day and year first above
written.

THE UNITED STATES OF AMERICA

‘ by Pnes £ E NAs

‘Chief, Office of Minetals Exploration

W CW ﬁ{

Robert. C. Hanford ﬁapd

it B
|
A \

A W AR

k’

My Commission Expires Feb, 20; 1972
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Dn!el Surname

Code

WE Porm T o S
o 131768 7.
(2/63) S I 7% i} 2°
July 31, 1968 | ;9/522}44«~4ﬁ\ | 110
Memorandum
To: The Eile’
From:  Edvard C. Peterson 220
120

Subject: OME=-6580 (Silver)

Robert C. Hanford

Lane Silver Mine

Yavapai County, Arizona o
Contract 2252

Justification for Amendment No. 1°

Due to severe winter snow storms in the project area and injuries

he received in an automobile accident, the Operator was unable to

start rehabilitation of the 400 level adit (a prerequisite to the
' contract work) until about April 1, 1968. , .

The Operator in a letter dated July 22, 1968, requested that the
starting date of the contract be changed from December 15, 1967,

to September 1, 1968 by which time he expects to start the contract
work,

"Inasmuch as the delays were unavoidable and no actual work has
yet been performed on the exploration target, it would be in the
best interest of the Government to grant the Operator's request,
Therefore, I concur with the Field Officer's recommendation to
defer the starting date until September 15, 1968, to ensure ample
time for the Operator -to complete the tehebilitation and commence

exploration.

Bdward C. Peterson

cc: Director's Reading File
Economic Geology File
~OME Docket
OME Reading File
Mr. Peterson

ECPeterson/bsl  7/31/68
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MME Form 51 UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR
U. S. Geological Survey

EXPLORATION CONTRACT

(Short Form)
Docket Commodity Contract No. " County ‘ e
by e y =
aE -6580 Silver Cl Yavapai Arizona

It is agreed NUV 2 1 1967 , between the United States of America, acting through the
(Date)
Department of the Interior, U. S. Geological Survey, hereilnafter called the "Government," and

Robert C. Hanford, an individual

whose mailing address is 220 S.E. H Street, Grants Pass, Oregon 75926
hereinafter called the "Operator,” as follows:

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 24 sess. (72 Stat. 700; 30 U.S.C. 8 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

=]
shall begin the work on or before 0.8, /\5 /,g/a 7 , and, subject to the provisions of Article 7
(Da¥e) 7

and Exhibit A, shall complete the work within 12 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, et¢.) are hereby agreed upon as speci-

fied in Efgi‘dit A. The estimated total cost of the work is $30,000.00. The Government will con-

tribute H¥Xpercent of the total fixed unit costs of the work performed, not in excess of $22, 500.00
in accordance with the provisions of Articles 4 and 5.

(¢) Interest computation.--Simple interest at the rate of 7=J3§ percent shall accrue from
the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--{a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

See Annex I

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

See Annex I






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilitles, buildings, instellations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royelty on production and liens- for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. -If.the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordence with good mining stendards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). =~ = ’

(v) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government msy enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shaell provide the Government with all reasonable means of access for such inspections.

ARTICLE b4. Contribution by the Government.--The Government will make its contribution on the basis of .
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government mey withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records:--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termiated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public-.accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows: : : :

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various-types of work performed;

and
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken

concurrently with advance in mineralized ground. .

(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.--Upon ecompletion of the work or:termination of. the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly report). This final report shall include a geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof.

(a) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all prodgction‘to,which:thé'Government'sjroyalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e)  Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shell contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts. '

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the Gontract may be possible as a result of the exploration work, it
shell so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.

2
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() Royslty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or .

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

(c) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);

except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the '"gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty

" on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any productlon is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall suthorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the ‘Government with copies of the settlement sheets.

If the records of any production and sales or other disposition of production, whether the productlon is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon: )

(1) the Government shall be relieved of all obligation to, pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.






(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determlnatlons of the Government are subject to appeal under .Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis--
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. . The decision of the Director,

U. 5. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his

duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey,
representative.

" as used herein includes his duly authorized

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damasges. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
requlred by the clause set forth in subparagraph (a) of this paragraph.

(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications theréof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances,. and exemptions.

"






ARTICLE 14. Changes and added provisions.--

e dsn e
Quaﬂuigp;;uabc-

gcuted in AXDIXDOAXERENK the day and year first above written.

THE UNITED ST.

# Robert C. Hanford ' By MMA -

Aeting Director »
Title - U. S. Geological Survey f 7

I, y certify that I am the (4 1;4
(Name) ' .
' /

secretary of the corporation named as Operator herein; that

, who signed this contract on behalf of the Operator, was then
(Name ) -

of said corporation; that said contrect was duly signed for

(Title)

and in behalf of said corporation by euthority of its governing body, and is within the scope of its

corporate powers.

| CORPORATE
SEAL
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EXPLORATION CONTRACT
ROBERT C. HANFORD
OME-6580

ANNEX T

The land, including all rights pertaining thereto, referred
to in Article 2 of the contract consists of three (3) unpatented lode
mining claims in secs. 11 and 12, T. 9 N., R. I W., GSRM, Minnehaha-
Humbug mining district, Yavapai County, Arizona.

The claims are recorded in the Yavapai County Recorder's
office at Prescott, Arizona, as follows:

Claim Book  Page
Lane No. 1 156 ' 19
.Lane No. 2 156 20
Lane No. 3 285 562

The Operator is in possession of the claims by virtue of an
Option to Purchase dated July 11, 1966, as amended, with the Southern
Mining and Milling Company, owner of the claims.

A Lien and Subordination Agreements executed September 22,
1966, by the owner of the claims is attached and made a part hereof.

The outer boundary of the claim group is shown in blue on
Figure 1, entitled "Property Map, Lane Silver Mine, Yavapai County,
Arizona' attached hereto and made part hereof.
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Uperator
MME Form 52 UNITED STATES '
. Jan. 1959 DEPARTMENT OF THE INTERIOR
: OFFICE OF MINERALS EXPLORATION DO(C);;*S No.
.| Contract No.
e 14-23-090 -
» e :hf; f;“i Contract Date
LIEN AND -SUBORDINATION AGREEMENTSY N 0
" N - j,';:i: R . s ,“ C"A \r‘(
Y oam + .y YT
To the United States‘of America:r = - v —7 ¢ A 3 (\ EAN
. 1 h By “/‘\ ; 2 ‘; S\‘
That certain land in the County, AR zélmtmi , ‘State of _ARTZ0ONA ,
RNCHER N
~ of e $'~r L }? ‘
~ YO ~aggmcR o o 1o #
descrived as follows: g/ ~fﬁ e r,’;"';)'.:,.‘r"’Lj NE STIVER MINE (“PO'[TP

”‘"'f?f

consisting of LANE #L, LANE #2" and LANE #3 lode clalms

located about elght mlles southerly from Crown King, Ariz.
nd described in "option to Purchase" dated July 11th, 1966,

and smendments sgorded Baa a Da-cae 03 and EO4 _;G.A
hereinafter called the "land",

Cty

1s the subJect of a proposed expl&ratio- contract, hereinafter’called
the "Contract", between the United States of America, hereinafter called the "Government" and

ROBERT C, HANFORD of 220 SE H Street, Grants zass Oregon 3/
hereinafter called the "Operator”". In consideration for and as. an inducement to the Government execut-

ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of said Contract; or

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or epncumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure sameu_/

,:’#j‘r; . )‘1‘?:2. Undertakes and agrees that property in which the Governmert may acquire an interest or
G0 -equity. under the Contract may be dismantled, severed trom the land, and removed as may be provided in
R Fhe Contract;\and the Government's interest and equity in such property. shall be. prior and superior to

S B any a&Verse(yight or claim of the undersigned.
AR }if‘ Tl ’ﬁf3-3|Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
Lo Vo signed's: r,ght‘ title, claim, or interest in or against the land other than the following (1f "none"
ST Cﬁ'iFeert the word "none". Do not leave blenk.) none o

Ny v o '

_/ Production from the lend is not required, -and in the absence of- production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
. insert "in a lease Zsr contract, deed, or other document/ dated , and recorded in
Book , Page , officisl records of said county". If (b) 1s used, the book and page of
recordhtion'must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space. '

;/vInsert neme éxactly as it appears in the Application MME Férm 4o.

ﬁ/ Subparagraph 1(a) does not apply to the holder of a clsaim, 1ien; or encumbrance.

e





4.  Undertekes and agrees‘(a) neither to commit’ any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, ‘mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or ageinst the land or any production therefrom,
furnishing the Government. with two true copies of such notice; and

5. Corisents to all amendments (including an agreement of termination)- and assignments of
_the Contract without notice thereof, and undertakes and agrees that this agreement shall gxtend and
‘apply thereto.

. 6. Added provisions . : (state "None" or "See Annex No. . ".)
SRy . 85500 ' : : =
A/'D&ted this . day of . —— , 19,
guity SJopmennlty [+

)V’ - (Street)

Y Z e Z | | i ian EL T O LT gty &)
R ' (Seal)/?/ ; ak,.ggx AR L;;ma‘h.ﬁhi, y (§thte )
R ‘ gﬂQQ Corics 1@ %ﬁ?@ }

(Street)

T TS Clty &
State

s o XF 3" ( Street)

S | i R »< (seal) o . - , § (State )

= ’ ; L ‘, ' oo fﬁ,f@ﬁi‘«m‘ay

(Street)
A : : . (City &)
(Seal) oo R o (State )

(Street)
2 . : : . (City &)
__ (seal) I o (State )

(Street)
(City &)
o .. (Seal) L o (State )

I, . . .,certify that I am tpe
Toaplon O JNeaBehvop o . coiiitlemfecretary, ete.)
e D T e VoY
of the corporation named heréin; that_ - -' - , who signed this agreement
A A S ,f&e&m g m“@?ﬁ B i
was then R [ S - -- -of said- corporation;: tha.t said agreement was. duly signed for and
(Title= Pr,es‘L,’i)ll“t‘;e-Pres , ete.)

in behalf of sald corporation by authority of its governing body, ‘and was within the scope of its
corporate povers. TN

%%Mdé% ,Ali‘v ‘ '

INT.-DUP. SEC., WASH., D.C. 21103





EXPLORATION CONTRACT
ROBERT .C. HANFORD
OME-6580

EXHIBIT A
The purpose of the project is to explore by drifting, crosscutting,
and long-hole drilling on the LOO-foot level of the Lane Silver mine
for silver-bearing ore bodies in and along three mineralized parallel
veins cutting the Precambrian granitic rocks.

General Provisions

All drifts and crosscuts shall be not less than 5 by T feet in
cross section, and shall be timbered as necessary. Mine rail shall
be not less than lh-pound size, air line not less than 2-inch diameter,
water line not.less than l-inch diameter, and ventilation line not less
than 8-inch diameter.

All significantly mineralized areas traversed by the exploratory
workings shall be chip or channel sampled normal to their trends at _
linear intervals of not more than 5 feet. 1In addition, a representative
bulk sample may be taken of each round broken. Significantly mineralized
cuttings from the long-holes shall be sampled, and no individual sample
shall represent more than 2 linear féet of hole. Each sample from
whatever source shall be split as necessary, and one split shall be
assayed for silver, gold, copper, lead, and zinc. The remainder of
each sample shall be stored in a suitable container for Government
inspection and possible use. With prior Government approval, the
Operator may dispose of the stored samples.

True copies of records or assay certificates of all samples shall
be submitted with the Operator's monthly report which shall also include
& map or sketch showing the work completed during the reporting period,
the location of all samples taken, and the general geological formations
and structures traversed by the workings.

No underground workings shall be driven closer than 100 feet to the
outer boundary of the claims in the possession of the Operator.

The Operator shall provide such supervision, labor, technical
services, and equipment as may be required to complete the work in a
satisfactory manner.

The lcc ation, direction, and extent of each work item shall be
subject to Government approval.






Prior to undertaking any work authorized under the contract, the
Operator at its own cost and expense shall have rehabilitated the
400-foot level adit from the portal northeastward approximately Ll5
feet to the face.

Description of the Work

The work shall consist of drifting from the face of the rehabilitated
adit in a northeasterly direction along the strike of the main or middle
vein, long-hole drilling the drift walls, and crosscutting and drifting
to test adjacent structures where drilling indicates further exploration
is warranted. The long-holes shall be spaced at intervals of not less
than 25 feet, and shall not exceed 50 feet in depth. It is estimated
that 450 feet of drifting and crosscutting, and 400 feet of long-hole
drilling will be required.

The proposed drift along the main vein is shown in green on Figure 2
entitled, "Longitudinal Section, Lane Silver Mine," attached and made
part hereof. .

1/
Estimated Costs of the Work

Fixed Unit Costs

450 feet drifting and crosscutting,

@ $51.00/foot $22,950.00
400 feet long-hole drilling, :

@ $1.20/foot 480.00
Assaying 305 samples, 690.00

Gold and Silver @ $3.00/sample
Lead, Zinc, and Copper @ $2.00 each determination

Office expenses,

6 months @ $50.00/month . 300.00
1-Supervisor - engineer

6 months @ $600.00/month 3,600.,00
Payroll Taxes, F.I;C.A., Insurance, etc. 640.00

1-Outside consultant, 2 days/month
12 days @ $75.00/day 900.00






Per diem outside consultant
12 days @ $l6.00/day

Transportatlon for Consultant, 2}60 miles
at $0.10 mile

Total Estimated Cost of the Project

Government Participation T5%

192.00
248.00
$30,000.00

$22,500.00

}/ The Government retains no equity in ény of the equipment or

materials used.






NONDISCRIMINATION IN EMPLOYMENT

EXHIBIT B

(Section 202, Executive Order 11246, September 24, 1965)
"Dgring the performance of this contract, the contractor agrees as follows:

'(1) The contractor will not discriminate against any employee or applicant for
employment because of race, creed, color, or national origin. The contractor will
take affirmative action to ensure that applicants are employed, and that employees
are treated during employment, without regard to their race, creed, color,or national
origin. Such action shall include, but not be limited to the following: employment,
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation; and selection for training,
including apprenticeship. The contractor agrees to post in conspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause.

"(2) The contractor will, in all solicitations or advertisements for employees placedv

by or on behalf of the contractor, state that all qualified applicants will receive
consideration for employment without regard to race, creed, color, or national origin.
"(3) The contractor will send to each labor union or representative of workers with
which he has a collective bargaining agreement or other contract or understanding, a
notice, to be provided by the agency contracting officer, advising the labor union or
workers' representative of the contractor's commitments under Section 202 of Executive
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment.

"(4) The contractor will comply with all provisions of Executive Order No. 11246 of
September 24, 1965, and of the rules, regulations, and relevant orders of the
Secretary of Labor.

'(5) The contractor will furnish all information and reports required by Executive
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of
the Secretary of Labor, or pursuant thereto, and will permit access to his books,
records, and accounts by the contractingagency and the Secretary of Labor for purposes
of investigation to ascertain compliance with such rules, regulations, and orders.

"(6) 1In the event of the contractor's noncompliance with the nondiscrimination
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and
such other sanctions may be imposed and remedies invoked as provided in Executive
Order No. 11246 of September 24, 1965, or by rule, regulation, or order of the
Secretary of Labor, or as otherwise provided by law.

"(7) The contractor will include the provisions of Paragraphs (1) through (7) in
every subcontract or purchase order unless exempted by rules, regulations, or orders
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246
of September 24, 1965, so that such provisions will be binding upon each subcontractor
or vendor. The contractor will take such action with respect.to any subcontract or
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the
contractor may request the United States to enter into such litigation to protect the
interests of the United States.'"

70731
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‘ Telephone (503) 476-6841

JOHN C. WELDEN

duﬂfizd Public Hccountant

220 S.EE. H Street -
Grants Pass, Oregon 97526

November 1, 1967

Mr. Frank E,.:Johnson.
Department of the Interior

Office of Minerals Exploration 4 :
Washington 25, D. C. . : ,

Dear Mr. Johnson: _
As per Mr. Hasler's letter, enclosed is revised MME form LO.

Mr. Phillip Hoyt, the lessor on the Lane Silver Mine is to
- forward direct to you the lease purchase amendment as requested on
item two in Hasler's letter, together with the date the lease has
been prepaid to.
|
|

I can assure you that Mr., Hanford will keep this lease always
in current position. Enclosed are some pictures showing work that
has been done subsequent to Mr. King's inspection of the property.
This work that has been done has been deleted from Mr. King's current
report. The work 1o be accomplished of the OME application could be
started on or before~November 30, 1967 and will be completed within
six months.

Very truly yours,

By John C. Welden

Enc. revised MME form LO
cct Jo William Hasler

Department of the Interior
i Federal Center
| , Denver, Colorado 80225
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‘ . Budget Bureau NO. 4Z-Kiovd

MME Form 40 ' ’ ‘ _
Jan. 65 > UNITED STATES Approval expires Dec. 31, 1968

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

APPLICATION 'FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85L701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is executed.)

APPLICANT DO NOT .USE THIS BLOCK

_Robeft Ce Hanford
222l North 15kh Ave.:
"~ Phoenix, Arizona

DOCCKET NUMBER

DATE RECEIVED

REGION

DIVISION CODE

BUSINESS ORGANIZATION
(Cbgck one) NAME

INDIVIDUAL

CORPORATION
PARTNERSHIP

oTHER (Specify)

STATE IN WHICH FIRM I8
ORGANIZED

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

ADDRESS TITLE

MINERAL(S) FOR WHICH YOU WISH TO EXPLORE

Silver.

ESTIMATED COST OF PROJECTV

PROPERTY LOCATION

NAME COUNTY STATE

Lane Silver Mine, Yavepai, Arizona

s $15,000,00

Before filling out this application, please read the OME
Regulations for Obtaining I?ederal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap, II). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name
and address on each sheet. .Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

GENERAL INSTRUCTIONS

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item S. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmert and will not be re-
turned to the applicant. Send true copies, nof originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, XS K XXX KX BK XHOTK A X 25 Wl Ko< XKIME
FREAXPRFoeX
the nearest OME Field Office.

ashington, D. C., 20242, or with

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

DATED

plete, to the best of his knowledge and belief, and that

he would sot ordinarily undertake the proposed exploration
under gfrfent conditions and circumstances at his sole
expeng o)
/ / M §
[]

4 BY (S:'gna!ure) y

TlTI..E'

A wilfully false statement or certification to any Department or Agency of the United Sta_tes Government is a criminal offense.

U.'S. Code, Title 18, Sec. 1001.






INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit -evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain éredit from
your bank of account and at least one other banking institue
tion or other private source of credit, Such evidence shall
iriclude true copies of correspondence which show: (1) date
of loan réquest, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con- ’
sider unreasonable, state why you consider them 8o,

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest.

(c) State how you propose to furnish your share of the
cost of the exploration work. . :

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owrer, submit one true copy .of the lease,
contract, or other dccument (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded,

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part. of the land or
workings which should not ‘be-subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location  notice,
including amended locations,-and official place where re-
corded. State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal, :

3. Physical Description: A

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities, )

(b) Staje your interest, if ‘any, in operations described
in (a). )

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine .records, or published data if available.

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used, Support your statement

~ with copies of assay certificates and assay maps if available,

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,.
etc.). : .

(f) State your redsons for expecting to find ore, and if
you have sampled-the area -youypropose; to explore, show
where the samples. were, taken, describe sampling methods
used, and provide copies-of assay certificates,

(g) Send with your application at least two copies of all’
geologic .or engineering reports, assay maps, or technologic
information- which you have, indicating whether you require
their return, .

4, Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping ‘and supply points and state the
distances to the property.

S. Exploration Work: ‘
(a) Describe fully the proposed exploration work giving,

individual footages and sizes of

ngs for each item of |

work, Use narrative, mapg, plans, and sections as neces-
sary. Show location of the proposed’work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the pidposed
location on u\;e property map and state the length, type and
construction ukethods proposed.

(c) If an OME contract is executed, state how soon there-
after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work. ) ) :

6. Experience: .

State your operating experience and background.to conduct
this exploration work and also that of the person who will
supervise the work, i

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work.proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work. Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g). '

(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or. any -part_of .the work, -
and the nuniber of units and-the unit cost for éach type of

‘work, such as per foot of drilling, per foot of drifting, per

hour of bulldozer operations, or per cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available.

. (c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each.

(d) erating equipment.” List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or -
providéd by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs, Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive .of mine workings), -and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, -installations. Describe each.
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
s?eic:it'ications and cost including labor, materials, and super
vision. .

N

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed .in 7(d). Do not répeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
med's compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—The Governmaat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property. (other than authorized
repair to or_replacement ‘of equipment or other property used

i the work), | .
o ’xu‘r.-bur. SEC., WASK., D.C
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Mr, Frank E. Johnson ,
Chief Office of Mineral Expl. : . ;Mﬂ
Dept. Interior Geol. Survey

Interior Bldg., Room L4460

Washington, D. C. 20240

Dear Mr. Johnson:

Enclosed are two copies of an application for financial assistance under
the 0.M.E. participation program.

N At the time of a conference regarding this application, some two weeks,
between the writer and Mr. J. William Hasler at Denver, Colorado, he suggested

that one copy of this application be sent to him in order to expedite action
upon it. This I have done.

Your early consideration of this proposal will be greatly appreé¢iated.

Sincerely,

Myt

RCH:dw
Enc.

cc: Mr, J. William Hasler
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S Mr. J. William Hasler = .. -
., Field Officer, Region III .
" Bldg. 25, Room 2284 - . ¢
Denver Federal Center .
Denver, Colo., 80225

~ Dear Mr. Hasler:

In accordance with the recommendation which you made at the time of our.
conference in Denver some two weeks ago regarding the Lane Silver Mine, enclosed

is one copy of my application for financial assistance under the O.M E. partici-
patlon program, 4

_ Two copies have been forwarded to Mr. Frank E. Johnson at the office of
‘Mineral Exploration, Washington, D.C. :

Early action on this application will be especially appreciated as I am
anxious to get the access road built and surface preparation at the mine completed
before the rough weather of winter is upon us.

N
)

RCH:dw

" . Enec.

cet Mr. F?ank’E.AJohnoon S

_ Sincerely,

/KW

R. C. thford

m "ﬁt"v ismesarnarcen

1220 S. E. H Street
.Grants Pass, Oregon
‘October 19, 1966
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MME Form 40
Jan. 65

UNITED STATES

Budget Bureau NO. 4Z-K10V5.

Approval expires Dec. 31, 1968

PARTMENT OF THE INTERIO

GEOLOGICAL SURVEY

A&
f,g é‘?dii" "APPEICATIONT FINANCIAL ASSISTANCE IN MINERALS EXPLORATION
S e ) /7 t to Public Law 85-701 (72 Stat. 700; 30 U.S.C, 641)

“*NAME OF

e, ]
T, “[N’.

ﬁf"

Robert C. Hanford
222l North 15th Ave.
Phoenix, Arizona

;APPI:AC T (Full le aI ame and mailing address as they should
ntract if one is executed.)

DOCKET NUMBER

APPLICANT DO NOT USE THIS BLOCK
DATE RECEIVED

/0&#64
i

——

REGION

DIVISION CODE

BUSINESS ORGANIZATION |LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
(Check one) NAME ADDRESS TITLE
INDIVIDUAL 1" A. R. Goodman, 4301 Dunsmuir ’L‘ Partner
\ .
CompORATION | Oakland, Calif.
PARTNERSHIP ‘ - '
otHeR (Specify) JO C. Welden 220 S. E. H St. 1 Partner
Brants Pass, Oregon .
STATE IN WHICH FIRM IS
ORGANIZED
MINERAL(S) FOR WHICH YOU wnsﬁ TO EXPLORE PROPERTY LOCATION .
NANE COUNTY STATE

Silver

ESTIMATED COST OF PROJECT

s $145,000.00

Lane Silver Mine, Yavapai, Arizona

GENERAL INSTRUCTIONS

Before filling out this application, please read .the OME
Regulations for Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. ). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by subnuttmg complete and accurate information.
Please submii two copies of this application and all accom-
panying paper:: except as otherwise noted. Place your name
and address on each sheet. . Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘“not applicable.’”” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this- mformauon is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmert and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records, File this application
with the Office of Mmemls Exploration, Depanmenl of the

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the
in this form and accompanying papers is correct -and com-

%f}ff&n /19,1764

DATED

information” set forth

Interior, ./, 3,90 9:0 #:9:9°1.9.7.5 1@, ] Uik XK XIME
BEEIXORTEX Was 1ngton, D. C., 20242 or with
the nearest OME Field Office.

plete, to the best of his knowledge and belief, and that

he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expens

BY (S igné(me)

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U.-S. Code, Titte 18, Sec. 1001.





INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one¢ other banking institu-
tion or other private source of credit, Such evidence shall
include true copies of correspondence which show: (1) date
of loan réquest, (2) amount and terms requested, (3) pro-
posed use of .loan funds, and (4) the replies from credit
gources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them So.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest, :

(c) State how you propose to furnish your share of the
cost of the exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owrer, submit one true copy .of the lease,
contract, or other dccument (with address of owner) under
which you control the property, Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded,

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
tand upon which you wish to explore and all adjacent land
which you own or control. Describe any part. of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded, State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal, )

3. Physical Description: )

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities,

(b) Sta;e your interest, if any, in operations described .
in (a). .

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine .records, or published data i_f available,

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-

logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.). ‘ o T T .
() State your reasons for expecting to find ore, and if
you have sampled the area.you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates,

(g) Send with your application at least two copies of all
geologic or engineering reports, assay maps, or technologic
information- which you have, indicating whether you require
their return. . .

4. Accessibility of Property:

(a) To aid the OME representative who may examine the’
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping -and supply points and state the
distances to the property.

[

5. Exploration Work:

(a) Describe fully the propos
individual footages and sizes of

ploration work giving
ngs for each item of

three contractors if possible.

work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the prdposed
locatian on the property map and state the length, type and
construction methods proposed. .

(c) If an OME contract is executed, state how soon there-
after work would be started and finished, State your antici-
pated. average daily or monthly rate of progress for each type
of work, ’ ' . :

6. Experience:

State your operating experience and background to conduct
this exploretion work and also that of the person who will
supervise the work, N

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed im 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work. Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts. .State the total cost of any pro-

posed independent contract for all-or any- part of the work,
and the number of units and the unit cost for each type of

‘'work, such as per foot of drilling, per foot of drifting, per

hour of bulldozer operations, or per cubic yard of material
moved. Cost estimates should be supported by bids from
(Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.) -

(b) Personal services, The cost of supervision, engineer-"
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available, e

. (c) Operating materials and supplies. List itex-ns. of mate-
rial and supplies giving quantity and cost of each., Include

‘under this heading power, water, and fuel, and units of equip-

ment and tools costing less than $50 each,

(d) erating equipment. List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price., If furnished by the appli-
cant, state condition and present fair market value, .

(e) Initial rehabilitation and repairs, Describe the type and
the cost of #mitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), -and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(H New buildings, fixtures, installations. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
specifications and cost including labor, materials, and super
vision, : .

(g) Miscellaneous, Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
tisted in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
med’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, { Note~The Governmaat will not con-
tribute to costs incurred before the date of the coatract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other tha mployees’ liability insurance); and
(4) damages to pe or property (other than authorized
repair to or_replac ‘of equipment or other property used
in the work):] °

INT.-DUP. SEC., WASK., D.C
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Attached to and made’rt of form LO MME .
Application for Financial Assistance in Minerals Exploration

1. Financial Eligibility:

(a) Schedule 1 (a) is a copy of letter requestlng credit from Southern
Arizona Bank and Trust Company. Schedule 1 (a) is a copy of letter
from the Southern Arizona Bank and Trust Company stating that they
are not in a position to consider a loan of this type.

Schedule 1 (a) 2 is a copy of letter requesting credit from the First
National Bank of Arizona, Phoenix, Arizona. Schedule 1 (a) 3 is a copy
of a letter from the First National of Arizona, Phoenix, Arizona stating
that they do not make loans to be used in a mining venture.

(b) The applicant is an individual and has no affiliated companies or parent
company or organizations. A commitment has been made to the following
individuals, John C. Welden, Grants Pass, Oregon a 10% interest, A. R.
Goodman, Oakland, California, a 10% interest. '

(¢) Applicant will furnish his share of the cost of the exploration work in
cash, '

2. Applicant's Rights in Land:
(a) Applicant has a mineral lease with option to purchase. Copy attached
Schedule 2 (a). There are no liens, mortgages or other excumbrances
on this property. o

(b) Legal Description
Lane Silver Mine group known as the Lane #l1, Lane #2, and Lane #3
lode claims and recorded in Book 156, Pages 19, and 20, and book 285,
page 562, respectively, located in Sections 11 and 12, TWP 9N. Range
1W GSRM. Claims are 20 acres each, See map attached as schedule
' 3 (a) L. All of the described property will be subject to government

Royalty and liens. This property has also been known as "The Three
Sisters Mine'",

(c) Five copies of MME Form 52 executed by Philip Hoyt President, of Southern
Mining & Milling Company owner is attached and listed as Schedule 2 {c).

3. Physical Description:

(a) Schedule 3 (a) is a copy of a report by Mark G. Bradshaw dated February 17,
1917, This report is on file in the Arizona Department of Mineral Resource
Phoenix, Arizona.

Schedule 3 (a) 1 is a report on Mark G.Bradshaw that is in the News Letter
016the Nevada Mining Association of Reno, Nevada humber 112, dated July 15,
1962,

Schedule 3 (a) 2 is comments on the Lane Mine by William B, Millar, consul-
ting geologist, dated July 9, 1963, original inifiles of Philip S. Hoyt,Sr.
Schedule 3 (a) 3 is William B, Millar Experience record.

Schedule 3 (a) L is a copy of Claims map of the property, prepared by
George C, Heikes,
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The applicant believes that the above schedule adequately .describes
the property, and the past mining operations. There are no mining
operations on the property at the current time.

(b) The applicant has no interest in any of the prior operations on this
m].ne o

(¢) The only known production on this mine is as stated in Mark G, Bradshaw
report. :

(d) There are no known ore reserves, S

(e) The reports by Mark G.Bradshaw and William B, Millar give, the geologic
Fozm?tions and the ore minerals of this property. Schedule 3 (a) and
3 (a) 2. ‘

(f) Applicant believes that geologic formation of property is similar to
those in which ore has been found in other mines in this area, and the
reports of Mark G, Bradshaw and William B, Millar geologists concur with
the applicant's belief. :

(g) None of the geologic reports or engineering data are required to be
returned '

L. Accessibility of property: Schedule | (a)
(2) The OME representative will be taken to the property by applicant. At
least one week notice as to the day of arrival should be mailed to the _
following address: L
Robert C. Hanford
222l North 15 Avenue
" Phoenix, Arizona

The directions to reach the property is as follows:
The starting point is the Town of Crown King.
Crown King is on almost all road maps, the
town is between Phoenix and Prescott and west
of highway 17. :

From Crown King the route is South to Oro Belle
Mine, and then Castle Rock, and Fort Misery, and
then to Smoky, then east from Smoky toward Copper
Basin approximately 8 miles to the Lane Mine Trail
sign, then by foot following trail to Lane Mine,
approximately 1 mile by foot trail.

It is suggested that a four wheel drive vehicle be used from Crown King
to Copper Basin and return to Crown King. :

(b) Shipping Point Prescott approx. 65 miles.
Supply point Prescott approx. 65 miles.

5. Exploration Work:
(a) The proposed exploration work entails the driving of 450 feet of 5§ X 7 ft.
drift on the Lane Mine vein. (See enclosed map showing proposed exploration
work in red). '
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Experience:

( ) Experience record - R, C., Hapford
1933-3L - Working superintendent on driving of h37 feet of drlft on gravel

channel at Dutch Flat, Placer County, California.

1935-36 - Supervised and wofked on job of reopening Gold Ridge Mine, located

above Kane Creek, near Gold Hill, Jackson County, Oregon. Wérk consisted of

catching up and spiling through 200 feet of caved cross-cut and driving of
100 feet of new cross cut underground. | |

1937-40~ Lessee and operator - Oregon-Bonanza Mine, Reopened and developed
ore bodies at Oregon Bonanza Mine, located on Powell Creek near Provolt;
Jackson County, Oregon. Work entailed, driving drifts, running raises and
winze sinking. Shipped ore to Selby smelter a£ Crockett, California.

1948 - Lessee and manager Gracie-Glencoe Mine. Supervised reopening Gracie-
Glencoe Mine near Nevada City, Nevada County, California. work included '
erection of LO ft. ﬁead frame rehabilitation of shaft, reopening 600 ft. of
crosé-cut,_

1949-52 - Operator and lessee of West Coast Mine, Barrett Springs mining
district near Winnemucca, Humboldt County, Nevada. Shipped or® to Anaconda
Copper Company at Mc Gill, Nevada and combined ‘Metals Red. Co. at Bauer,
Utah,

1952-53 - Lessee and operator - Columbo Mine - Sierra County, California
shipped ore to Empire Star Corp. at Grass Valley,California. |

1955-56 - Lessee -Operator Waggonner Lead Mine, Silverton, Coldrado°

1956-57 - Lessee -Operator Mt. Queen Mine, Red Mt. Dist., San Juan County,
Colorado., Shippedare to U.S. Smelting Co., Midvale, Utzh.

195758 - Lessee-Operator Hammersley Gold Mine, Graves Creek Mlnlng Dist.,

Josephlne County, Oregon,

o o
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1961-62 - 1essee — Operator Warner Plécer Mine Humbug Creek, Siskiyou
County, California. | ‘
196l -1965 - Lessee - Rio Tinto Copper Mine, Mt. City, Nevada.
Now producing cement copper concentrate and shiﬁping to Anaconda>Copperi
Company at Miami, Arizona,
7. Estimate of Cost:
(a) No work to be contracted

(b) Personal services (c) operating supplies (d) operating equipment

Schedules attached by each iiem of project.

Schedule 7 (b) 1 Road to Mine $3,290.81 .
_ x
Schedile 7 (b) 2 Catch up on L4OO ft of ; ‘Vw,rﬁ"
- drift on the LOO!' level 4,736.06 g™
Schedule 7 (b) 3 Drive L50! of drift on
the 00! level : 2l,036.29
Geologist fees 75.00 @ month
travel 25,00 @ month 8 months 800.00
Assay fees 25 at 8,00 each 200,00 v
Supervision $600.00 @ month 8 months l,800,00 , /jZ
Accounting fees for Certified )

Public Accountant to compute
payroll and certify project expendi-

ture 200,00 @ month 8 months 1,600,00 HﬁM
Public liability & property damage )
insurance 1,000,00 N

Contingency reserve for unknown

[0,863.16
expenses at this time - _ 136.8L \42
Project cost E 000.00

(e) There are no buildings on the subject property

(f) No buildings will be constructed, ho installations made, no fixed
improvements,
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LIST OF SCHEDULES -ATTACHED
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Schedule 1 (a) - Letter to Southern Arizona Bank & Trust Company

1
1
1

Schedule 2

Schedule

Schedule
Schedule

Schedule

N NN W W W W W W

e
XitRO!

(a) 1
(a) 2
(a) 3
(a)
(c)

(a)
(a) 1
(a) 2
(a) 3
(@) b
(a)

(a)

(b) 1
(v) 2
(b) 3

Southern Mining & Milling Company (on Original application only)

Letter from Southern Arizona Bank & Trust Company
letter to First Natioﬁal Bank of Arizona

Letter from First National Bank of Arizona

Copy of Mineral Lease

Five copies of MME form 52 executed by

Copy of Mark Bradshaw Report

Report on Mark Bradshaw

Comments by William B. Millar

William B, Millar_experience record

Claims Map by George C, Heikes

Map of Mine Location

Map of exploration work

Schedule of Road costs

Schedule of cost for catch up on LOO' of drift on LOO!' level

Schedule of cost for driving L50' new drift on LOO! level
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Robert C. Hanford
222l North 15th Ave.
Phoenix, Arizona
September 15, 1966

Southern Arizona Bank and
Trust Company

313 N, Central Ave,
Pnoenix, Arizona

Attention: Mr. E. L. Miller
Centlemen:

This is a request for a credit to be used in fe-opening and developing the
cre body in the Lane Silver Mine, located about 12 miles south of Crown King,
Yavapai. County, Arizona,.

Certain geologic and engineering data, available for your inspection and
study, indicate strong possibilities for the existence of a high-grade shoot of
silver-lead ore which could be mined profitably under most faverable working
conditions., '

To put this property into production on a self-sustaining and proiitabis
basis requires an investment of approximately $50,000. This sum included the
cost of building about one mile of access road to the property at a cost of
$10,000,

It is hereby requested that a loan of $37,SOO be granted, This sum plus
interest will be paid out of the proceeds from the minerals sold from the
cperation of the mine, at the rate of 5% of the gross revenue.

If the policy of your bank is such as to preclude participation in this
operation, your referral of this request to any parties who might favorably
regard this venture would be most gratefully appreciated.

Sincerely, -

/ st O T oo ol

“Robert C. Hanford &/

Cortified Trup Copy

/MW;@M

Robort G. Hantord
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SOUTHER‘N ArizoNna Bankg
and Trust Company

Established 1963

PHOENIX MAIN OFFICE
313 N. CENTRAL AVE.
PHOENIX, ARIZONA

September 22, 1966

Mr. Robert C. Hanford -
2224 North 15th Avenue
Phoenix, Arizona

Dear Mx; Hanford:

Our office was pleased to have reviewed your recent $37,500 credit
request in reference to your interests in a Silver Mining venture
in Yavapai County. A review of our present interests, however, in-
dicates that we are not in a position to consider a loan of this
type in becoming a part of our loan portfolio at this time.

We sincerely hope that you will be successful in a quest elsewhere
for the development of your financial requirements.

STj:Zij ) |
ﬂE./L. Miller
Assistant Cashier .
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Robert C. Hanford
222l North 15th Ave.
Phoenix, Arizona
September 15, 1966

Tirst Naticnal Bank of Arizona o
T}

Thoenix, Arizona
Gentlemen:

This is a.request for a credit to.be used in re-Spening and developing the
ore body in the Lane Silver Mine, located about ]2 miles south of Crown King,
Yavapai County, Arizonae.

Certain geologic and engineering data, available for your inspection and _
tudy, indicate strong possibilities for the existence of a high-grade shoct of '
ilver-lead ore which could be mined profitably under most favorable working
onditions, h :

[$ I G IR0

To put this property into production on a self-sustaining and profiteble
basis requires an investment of approximately $50,000, This sum included the
cost of building about one mile of access road to the property at a cost of
$10,000
810, .

It is hereby requested that a loan of $37,500. be granted. This sum plus
interest will be paid out of the proceeds from the minerals sold from the ope
of the mine, at the rate of 5% of the gross revenue.

If the policy of your bank is such as to preclude participation in this
operation, your referral of this request to any parties who might favorably
regard this venture would be most gratefully appreciated.

Sincerely,”
a:

/

// | |

Robert C. Hanfordc”

Cortified True Copy

ot O %f%ﬂ%

Fobert Co Huniord
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FIRST MATIONAL BAN B OF ARIZONA

PHOENIX, ARIZONA

R. H. DUCKWORTH
ASSISTANT VICE PRESIDENT

September 20, 1966

Dear Mr. Hanford:

Thank you for your loan request,

Based on our discussion today and the information
contained in your letter of September 15, 1966,
we will not be able to assist you with a loan of
$37,500 -for reopening and developing of the Lane
Silver Mine.

We know of no other investors who would be interested
in an investment of this type at this time. If we

should have an inquiry we will refer your name to .
them. ' : :
Ny .
Sincerely,
Y
fpoo
,i\// A gt
Mr. Robert C. Hanford
2224 North 15th Avenue
Phoenix, Arizona
RHD:cp
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SEUWLE Mning & M

. SENED 2 ()
3049 North lMarigold 1

Drive
Phoanix, APlZOﬁQ, 85018
July 1lth, 1966

o

1
PR

JINTNG & RILLING SOLBAN“, do this 1llth day of
give and grant unto R. C. Hanford, of Routs 4-3
nia, the exclusive right and option to purchas
e Je mining claims known a3 Gthe Lane Silver &

APO” ag ths lane ¥

o

=

o+ b
¥
&)
[OR S
G

group e and Lansz #3 lode cl
recorded in Book 156, Page wnd 20, znd Book285, Tug 2
rsspectively, located in uCC ions 11 and 12, Twp. 9N. Ra
‘GERM, This option being hercby granted 3 ST >
express following terms and conditions

ion shell bs
'guﬁ of renew
hougand )o7lar
2, mhu oon ideration for this option
payabd D50.-on July 1lkth# 1966, ond
unbil O; thousand Dollarg shall bave

3. The said Hanford hersby agrses to snter upon an
acgossnant work required to be dons Tor the aszsess:
this assecssment work to be dons at a cost of nob 1L
An adcguate Proof- of—*abo” be furnished by ©
anG deliversd to Southern Hining & Milling Compan]
August 20th, 1966, for recording by the said

A, Thst for any and all ores that wmay be mined and ship: :
property during ths optlon period a royalty of ten perce
nst smelser rebubns shall bs paid by Hanford totths Comp

5. Thab this option to purchass s hall end is horedby gra
basis of pavment to the company of Thirty Thousand Doll
the opbion period, provided, howsvsr, thalt any payments
the option or for royalties on shipacnts may ve dzducte
purchass ;
ditional claims are or nay be locabed By
be contiguous to thz above claims,
part of ths group and zubjsct Lo
s ODpLion.

. That thisz opiio:
Han?ord subject To

g
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southern Mining & Milling Company 3049 worpth arigold Drive Page
Phoenix, Arizona 85018
September 22nd, 1966 A

MENT TO OFTION TO TURCHASE

b sk sy S o O i N 3k Sl D 4 ok St ke sie e sk e Sk O SOk e

we, SOUTHERN MINIVG AND MILILING COMPANY, do this 22nd day.of
ncember, 1 6b, amend the Option to Puronaso, between the
Comkany and R. C. Hanford dated July 1lth, 1966, as follows:

1, Tha% Parsgraph One of the Option to Burchase dated July 11t!
- 1666, is hereby amended %o read as followa, and 1is ﬁutually
agreed to:

1. lhat this Option to Purchase shall be

for a period of 180
days with the right of renewal by the said Hanford Tor an
additional period of one year aﬁd‘olA ménthe or 18 mog§g§3
and during this renswal’ nerlod of \;9#m0”+bs, the said

Hanford u“ull pay to the Company Two Hundred Fifty Dollars
(%250) each sixty day perlod of the renewal term, beginning
March 1lth, 1967 and continuing each sixty day period to the
termination of the full two year option period, or until the
purchage price of Thirty Thousand Dollars may have been paid
prior to bhe termination ol the full two year option period.

2, That all of the provisions of the Cption to Furchase provided
in the Option dated July 1lth, 1966 snall remain in full Torce
and effect with the ,xc“ption of Paragraph 1 which has been
amended hereby and mutually agreed Upon.

TN CUITNESS WHIERLOF, we have hereunto set our hands and sesals and
QCxHDWlLd”F tho abov amendment as our free and voluqtlvy act and
decd.

G & MILLING COMPANY,

HQ%E___ __Pres.

/// //Zj /// ; ’
ACCEPTED AND AFPPROVED: . L/ é/u

R. C. Han*ord/

hapalt -
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Office of Mnerals Exploratfon

\

\

. : o Cetober 17, 196&
| Hr. Robert €. Hanford

| 228 8B "H" Street

| Graats Pass, Oregon 97526 .

i : , Subfact: OME-6580 (Silver)

| ' . : Robert C. Banford

' Lane Silver Hine ﬂruuﬁ
f : _ " Tiger Miming Bistrict

) o - * Yavapai County,  Arizona
|

Sagr lr. Fanford:

‘Jncleseé is tha iettor of Lavembax 26, 1?06 from Mr. ﬁeikea to

vou dhich you 1oaned to me during the examluation of the Lane &ine.
The Geolonic&l autvev anpteciates having had tais informatica e
it was very us@fal in evaluat lag tha epplicatioa,.f

';Sxacerely yours,

Rtk
_‘Fabert g. Kiﬁn j' _ /;:2213

Ceoiogist

. Snclosure

cc: - Hasler chron

' . OME' chron
Chief, OME/ -
OME-6580
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. ~ STATE OF ARIZONA, County of Yavepaimst, L 5. G103 I
| do hgroby ceytify that the ‘within

% 'menf was filed and recorded at ih_a roque:f of 4 . ) ":7 {
_(7\/}3/ ............... A.D é at / 2..10 \Y cords :

Ehal

Page

[732-/% 3 Records of Yavapai County, Amona A

'p4 (’\P WITNESS my hand and officiAl seal the day and yoar first above w

b\i“i'“ ' @ BAUER, Coyffty Recorder. . e
?*\“‘ ( A,uj/ é' .. Dy

IMQ%

© O =T o o P

» PV

10
11

12

13
14
15
16
17
18
19

20

21
22
25
24

25

26
27
28
29
30

31

32

“ 9 N, Range 1 W. GSRM; the Fat Jack Mill Site is in- Section

AFFADAVIT OF LABOR PLERFORMED AND

IMFROVEMENTS MADE
********************************

STATE OF ARIZONA g
88

COUNTY OF MARICOPA )

Philip S. Hoyt, firsf being duly sworn debosesband says{
 That he is a oitizen of the United States a§5 over the
age of twenty-one yearé and that he resides as‘3049 North
Marigold Jrive, Phoenix, Arizona 85018, and | |

That he is personally aoqualnted with the lode mlnlng R
claims lying in a group and known as the LANE SILVER MINE

GROUP, situated in the Tiger Mining District, Yavapal County,

Arizona, the location'notices of which are recorded in the

office of the County’Recorder of Yavapai County, Arizona, under
the names and book and page numbers of the Records of Mines,

asAfoliows:

Neme of Claim ~ _Book Page

LANE #1 S 156 ~ 19 -
LANE #2 S R | 20
LANE #3 . .28 562
FAT JACK MIIL SITE 294 473

The three Lane Group Claims are in Section 11 and 12, Twp.

e

35, ‘l'wp., 10 N. Range 1 West, GSRM.
That between the lst day of May 1966 and the 31lst day

of August, 1966, at least $360. worth of work ‘and improvements

_wére done and performed upon éaid.olaims, not including the

location work, and that more than $100 worth of work and

' improvements of said total were made upon each or for the

benefit of said above ciaims, gaid .claims lyihg in a grbup.

Such work and improvements were made under the direction ¥X
and at the expense. of Phlllp S, Hoyt and R. C. Hanxord, and the
said work and improvements were done’ for the purpose of etplorlnc
said claims and for complylng with the laws of the Unlted States
‘pértaining‘to annualﬁassessment work in connection with- .-~

ey o

unpatented mining- olaimss Tt

ek 411 PArele e

N
18
.
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That the men employed by Philip S. Hoyt and R. C. Hanford
were Philip S, Hoyt Jr. and "Smokey" Rowe, of Qrown Klng, Ariz.
and the work and ‘developments 1noluded cleaning out ths 100°t.
1evel, construotlng and improving access trails and roads, and
surveying out access road route from the 400' level down to

presently ex1sting roads in Copper Basin area, Lx'

. L]

R PRIIif §. Hoyt ] o

W
’“Huw‘l\‘

My Commission expires i;;éuaa&gy
- -nl /
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SCHEDULE 3 (a) .

Page 1 of 6 pages
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THD LAY’E I&Idu, ARIZO}IA.

T A

: . DA
« . . . . .

Phe LANE MINE is Situated in the southern part_of Yavapai County,

!

Arl one, in tho Bradshaw mountains' it was originelly located by James

Linne .in the early Eighties and soon after sold to the Tuscumbis Mining
Connsny for 15 OOO.

A

The mine, whose valuee are prinoipally silver has s production of

between $300,000 =nd £400, OOO groes.

" It wes worked continuously for a period of about 4 years vhen it closed

down in 1886 end hss not been Wotked si nce that'time; the couse for it's
©- closing down was due largély to the eicevsife:cost of marketing it?3 ores
‘packing th@m to mills 2b miles distant at’a cost of §230 per ton, the high

Ico»t of mil¢ing with it's attendant. milling losses, “end the further cost

of ﬁackihg;énd néuling it!s'concentraﬁesAfrom~mill to railroad.
‘:ﬁThé first concentrates we*e buuled to Yuma,. sbeut E£00 miles distent:
sfterward theJ,wer 'hauled to- Preocott ‘over 30 miles distant.r Lhey were
they shipped to the.Selby smelter at San Frégbiséo. Celifornia,
The.concéntrétes fromiﬁhe Lane were'not“w&nted at'that time by smelters
béogmse of the zinec content in the cbncentrate end it was with aifficulty
that they could be marketed aﬁ éll’ while tie pércentage of zinc did not
Qiéaed as é‘¥ﬁle iO%‘ an amou¢ wh;cb is not penallaed at, thls time. It
was very undo01rab1e to the Sﬂelter of 30 yeare ago. |

rORMATIOH, VEIN bYSTLh, DPVELOPMENT.

'Dhe formation in wiich the mine lies is = granite, both hanging ead

footwalls: a muscovits, bilotite granite muscovite predominating.

x

When located tho ninc was nemed THE TLREE I3TERS HMINE beceuse of the

tﬂ

three” veins, p&rallcl to eacn,other: ztb E???ﬁéé:9?:§9Af993-w@99w??9

€ e e i m——— M‘

autaido veins.A;m,'

- — Y O I e

The distence beoveen,tze extreme nsnglne wall vein snd the ‘vein in cenuer“

™

is nbout 45 feet with grqnite bntween the two "elms; the dimt$ncw center
veln acd *ootanl vein is aboat 1% fect witi: no agprecisble amount of
¢rcn1tm between them, the *JLleﬁt conexstin nmeinly of gangue materm&L,

more or less broken up and grouna; this gengue material curries some iron

HERO
Loeey
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- SCHEDULE-.3 (a)
Page 2 of 6 pages

sallides, probably marcasits,
The course of the vein is North 50, 0*--South 60°wost the dlp about

Lo
75 Westerly.

-

The main velues occur as a‘sulfias- Galeha (Lead “uifide) being the
main minersl: Some Zine Sul?: de (Sphalerite) is contained 1n the ore,
tut not in sufficient quantity tc be penali?ed in oithrer the crude ore

'or the concentrate; however its occurrence ig in su’ficient guantity

to be seperated from the. lead 1n the milling process. mnking the Zine

a : ‘valustle asset of t%e milled ores. f" ‘ .
: Only one of tne three velns Was e%er worked durxng the 1ife O0Ff the
‘mine, e other- two veins were not even prO°oectod for volues below the _}f
qarface- ‘no  orosscuts were ever run from the center vein {the vein vor&ed}
to-either the hanOing or. the footwall veins. This is 1mportant in ogfnvng -
QE_EEEE,Eine"thﬁ prosp§q§§§5ﬁggkthe two virg@qﬂvelns, } i

"In the Vein from which the ore was taken the values were very hivJ in
slIVer' the lowest value mhich tney were able to ship at a proflt
ores going 200 ounces Silver per ton; or better. All ore which wen%
under the 200 ounee mark. Waerither left stanﬁ.ng in %he mine, or dumped
'aack inﬁo stone 88 worthless fill material. ﬁith‘tne exorbitant cost of
mar&etlng the product lt mey readily be seen_wﬁy lower ore would not
pey &t that time, ' . | | »

The mine was first‘worked by'éhaft s;nking,‘and after&ar&s worked from ‘
a‘drift tunnel'which out the bfebody at a depth of 180 feet below the | _ 1
bhollar of the shaft, Very liotle ore was teken from beneath the level
of this tunnel as water would run into the underh(nd stope which would
teke consadarable time each shlft,to unveter before mining could be done.

There were never any vﬁumps on the property, end the shoft was sunk by

windlaes,. Lheldepth of-the un&erh&nd stope, according to ni:ers o

worked in t:e mine, is not to exceed 20 feet. =

Cthe 1unnel thru dhlcn %be oroiwas_gakenfls”n6WWbpen-a{distancé”bf'zla"
o feota_or to t“e beglnning of the ore gnr;e§ment; at lBO_feetnip one
. can observe ¢ trlnbere of Sllver~nead ore coming in;.and_at 218 feet in,

~ the lons is from 4 to 8 inches wide, far?hei then that distance the mine
hes been stoped and illed: the ore sttainina a width of 4 feet in thre
nexﬁ 100 reet, according to workmen. The value of this ore exceeded 200

ounices of Silver per ton and was all shlpped.

e B
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LA (3) , ~ Page 3 of 6 pages

A u&xﬁl@ wos taken by tne writer. at tJG point where the stoplng was
gt&r pd wbxcn went as follows;

&

. Gold £3.,40 per ton. Silver, 904 7 ounces,
w This sample WES ‘baxen Prom & 4 inch stresk. Aﬂot-hcf-r ﬁ;@mpl@ taken 200
foot in tunnel or 18 feet. nearer tunnel adit tpan firet samnle went:
Gold $1.80: Sllver, 234.4 ounces per ton; width of this
samplc'taken. 6 inches. At the places these assays vere taken it will
be remembered that the ore shoot wos just st<rting._ Some ore could be
rocoversd st this point but 88 its anount would likely be limited, 1u
would not be profitable work ﬁo open, to.clean out, thie tunnel et this
t{me to secure the ore, &8 it muey be dome sd readily from the lewer
ua&nel which has been st?rted el 15 proposed to continue to this orebody _ _
tapping it ggﬁvfeet below, vertioally, the pres&nt tunnel from which K
the ore wes tsken.
The Company owning thé Mine, while téking out the body of ore ffqm

their m&inlworking tunnel to orést of hill, & verticel distence of 180
o f"eu, nroqocuted 1o development work es evidenced by thelr feilure to
| crossaut to either of the two virgin veins, the extreme hsaging end {oo0v:

wails, wentioned awove. After tney ceme to the end of their Liogkel

CX

the COmpany.dischar ged the;r main working force snd ga ve a contract to
drive & drift‘tunnal which wqﬁld pierce the orebody 204 feet below their
working tunnel..'The:distancelwhich this tunnél hae Bo be fun, according
to measurements teken by ﬁiiter, in order to gel directly benaath the
~ore body above; is, 604 feat. | |
The contract let by the Company wag for 400 feet vipich was complet&&a'
No further contract was ever let by the Company, but tho wo rikmen who
contracted end comuleted the 400 feet of tunnel cecured a lease from
| the Compeny shortly efter the- complete shut down.
Th lease was bocured by the maln @ontrqctor w0 took in tﬁrec partrensr
.  “they heganwvamdrive tunnel odﬂtd oreboay, Y ifter d*lvin°' §4 ' 56 fea’
ferther sn altercation arooe hetwean,ior ;mong, pex tners, w1th the
’ resul?t that the ngk otopped.. ‘ . '
Tne main lessee strove to interest local men Lo finence the driving
ghoad of the tunﬁel,Abut heing ratnor irreaponsible becauae of his hebite,

ne could get nobody to furnish. the  funds, so the mine wag no longer worked

end has lain idle ever sinco.
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- Page 4 of 6 pages

At present this tunnel Iy ue done into e distande of 210 feed: at N
. i : \a- )\ : - R
bhis point materiszl from above has sluffed down 07Ob1ﬂb the ~tunnel for
/ ~ _ :

ins sppotion further. L% is re wQOnauLe o oelieve, hoxcver, that the

%nnnsl is not closed ibr tke rest of uhe aistqne@ in to face, but a““

ter C
eleﬂvin% this truetion awa;. one w11 Iikely bvlable to go & dig tﬁnce in .
fairly good tunmeW before encounueréng annther place which may heve Pallen ‘1
end uo%dtmmgh , w*l.‘ R , ‘.4’,  . . ﬁ

The perfect way the nanpéng wﬂll ha utOOd 1n the tvnmol for the ‘210_- _
feet which msy be snen in tunnel argues tha t tho natorlal uLLOnn xntﬂA f. L
fstopo ebove (Lrom whvoh tha ore was extructed) may be readily rogovarnd ' ﬁ
Tnpd snipped or mﬂlleﬁ if founa by assay to cantain auf fficient value » after
;th b voint has been reacned from lower tunnel .
. - The material which has‘sl Lfed from this hang1ng wall in tno ?lO fee t o f?
: would not £111 s m¢ne car, nrov*ng a. nard firm hanglno 1"all in stope |
 quAve, The. footw~11 31de of this tunnel is not 80 solid, as it 1s not '
'.'Luﬁ true footwa]l aud the gangue material re*erred to abov“,‘baﬂ crumble&"'
Ldnrably Most of the matsrial which has oome aown in tunnei contains
iwon ualfide, vinic 'h would lead ene %o onlieve that c*oqscutting should ha
Cdone tn the true foctwall wbere there is every likelihood of any orebody,
inﬁuponéent ol the one . ought ¢n drlving Urebent tuppel ahead, '
L% a ais tenco of ﬁﬁﬁﬂiﬁﬁt *rom the present orebody {tothe east) v -

another e ﬂLlChmGnﬁ of the vein oute crops.on urface,) uh‘mping 0re was LAY

e (S LI YA IV

Trom tha vein atb t?iu point but Wab nevex seugnt Yor at dentn Progaentio-
Sreeaett

for tnis enrichmént could be done~wnlle ore. is 001mﬁ stoped from maiy -
body, whose exi stence has bafn proven to 180 feée de;t}, Cont of ¢rlsm |
.wak sould ve paid from ore shipments

Fertuor athh may be attained by driving aAtunnel lower then the vunn: -

sterbod and progosed o finish s &S thd vteennesa of the hi¢l DG]OW T

nowmit of another tunanel to be ﬂer“n %0 advcnuobog

U WATPR E R

Sufficient water will be encountered in tunnel for all mining purposes

. ST e Hrme arETe s el emimaeg

N 0:”’::' NJ uvw&: l\,\ UQETHJ‘DBiﬁw {fl zgf}l .,Xla '"’G"w

i flciunt for tbl” u°®¢
MILIL
shounld the orebodies pro e to he of sufficlent size to Juatify the

craction of a mill, an seriel trem would He built o IHu mbug Creek, whi

XERT S N
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is below the miuve, about 1-1/4 miles distant (to went of mine) “Franway vould

e grovity trom, as o descent of about 2,000 feet is mede in this daistsnce

ras

to Creek., The mein County road could tken be resched from hlll°1te by

tuilding abont o mile of wagonroad.

TRANSPORTATI ON

The shipping point for ull ore and concentrate Irom Lane min@ would be
Crown King, Arizona. Por ore the route would be: frum L*own King to a
point about 2~1/2 miles distant from mine runs a reaqonably good mountaln

wabonroad this road msy be extended one mile further, closer to minse, a$

~ ressonable cost: from this point for about 1/2 mile roadbuilding would be

expensive, becsuse of the topography of the country, thence on to mine the

" roed could be built at reesonable cost, thus connecting mine vith reilroed.

At prenent the method of getting materisls in, and ores out, would be
by packtrain, With the present road repaired end one mile additionsl built
everything could be hisuled for 9 miles By suto truck or team, thence by
packtrain to miné..a distance 6f about 1-i/2 mile. 7The cost of transport-
ing ores this wey would not excesd six or seven dollars per ton. |
| DIMBER |

All necessary timber masy be had'ét a dlstance cf sbout £ miles from minc

- this mustAbe purchased from the U, 8. Govt. Govermment charge per ruoaning

oot is nominal, 2-1/2 cents.

ESTIMATED COST

$8,500 will be sufficient tfeasury fund to prove the existence of this

'orebbdy: this included'the purchase of a1l matorials needed, living

cuarters erected, tunnel ariwen ahead to tap orebody which shows on smffacc
4685 feet east of the maiﬂ.orebody sought for. Also cr0°scutting to otuerx
veins mentioned above and their prospecting, is included in this estimste.
After material has beem dulivered on ground the tine to do required work
vhich does not include the prospecting of vein 465 feet east, would be

60 to' 90 days.

Titio to BORINO LODE CLAIM, on which mine is siturted, is vested in one
A }
' v/ . ]
Jdohn ﬁe%ell@,,pr Crown Xing, Arizona. DBond snd leese on said claim is ield
. g v o . .
by ong E, L:’Riggs. of same place. Both, title exd cntract held by Riges

g

ﬁre varfect, \

ot

90
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wo adjoining Cleims, the SULU LODZ and the TONOLAE LODA, are owned by
B Lo{Riggs, The title to these two claims is good. Acqulreu by relocatxon
after feilure for two years by former locutor to perform work on gruund

o : - HEQOMMENDAYION

the following facts heve been extablished in the exemination of the

'property; , v

The lower tunnel was ﬁefer driven under thé‘ére vwhich was mined above:

*he ore 'was persistent to the depth of 180 feet, with ore going doen

in bottom of tunnel operated by.former‘bwners:

The veén in lower turnel shows g high stete of minereglizetion in

pleces, which tunnel will give 204 feet of stoping ground once the

orebody has been resched in this tﬁnnel;

These, coupled with the Lact that the emount- to be experded in complo tely
dov910p1no ond proving thlu ground is s0 swall in o:moarlson,wlth the
smounu t0 be returned from ore thpments once the ore nas been reac“ o
I do not hes itate to recommend that this property be worked.

' I would suggest that it be worked along the following lines:
to clear oat the lower tunnel timbering faulty plhces: to drive

A

tunnel auead 2 ai°tance of at least 180 foet from its pres $0

o]

nt zee
erect temporary‘llving quarters: to expend no money for surface'improvements,
outeide of those s&bsolutely Lscessary until ore body hes been proven TPo

To crosscut and prospect the extreme hanging and footwalls,

Under competent menagement this work mey all be done within the expend~
i%ura mentioned above ($8,500) end in my opinion the work dome you wilil
have & producing-mine., ‘ ' ‘ '
Respectfully, ‘¢%5Zé»4é§?;72¢Q354a§;&9/
. . . | Crown Xing, Arizona,

Date of examlnatlonu February 17th, 1%17.

Certified True Copy

O Srrpo

Robert c. Hanford

CoxrRre
B ot aory -
XERON:
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SCHEDULE 3 (a) 1

MARK G, BRADSHAW

Mr. Bradshaw was born in Battle Mountain, on August 9, 1883, attended grammar

and high schools in Reno and was graduated from the Mackay School of Mines,
University of Nevada, in 1903 with a Bachelor of Science Degree in Mining
Enginéering° Aftef graduation, he worked as a surveyor for the Western Pacifié
Railroad for a short time and in the latter part of 190Lh, went to Tohopah in
Southern Nevada where he has lived continuously since that time. His most import-
ant venture was the re-treatment of the tailings of Goldfield Consolidated Mines
Company in Golafield where, in association with Albert Silver (now a Metallurgical
Engineer in Reno), some l million tons of tailings wéreAtreated'with a production
record of $2,100.000, The method devised by Silver was unique at the time as it
consisted of hydraulicking the tailings into a sump after which they were pumped
to a éyanide treatment plant. This operation extended for a period of 1l years,
beginning in 1927 ahd terminating in 1940, Lster Mr., Bradshaw operated at
Candelaria in Mineral County, at Hanapah in Nye County, and for some time, operated

a silver-lead property in Inyo County, California. During the latter years of his

time, he was a member of the Nevada Legislature, having served as Assemblyman; and over
a period of 25 years, was a member of the Nye County .Republican Central Committee.,

He was a member of the Tonopah Lodge of Elks, Tonopah Lions Club, and Tonopah

|
‘ .
| life, he became interested in the camp of Manhattan in Nye County, Nevada, At cne
Chamber of Commerce.

Certified True Copy of report in the News Letter of the Nevada Mining Association ¢
of Reno, Nevada Number 112, dated July-15, 1962,
;7

Foe -
Vi / ;;: yzi ) // /’» )
/«‘5 ?:C{/L-—‘/' 4 ,f . .//4'2’»” ,:'I"-‘f'»ﬂ(

Robert C., Hanford
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MINING & METALLURGY OFFICE FA 2-4445

RES. FA 2-3531
ALBERT SILVER

CONSULTING ENGINEER
10 WEST SECOND STREET
RENO. NEVADA

8 - 25 - 66

Mr. R. C. Hanford
2224 N, 15th Ave,
Phoenix, Arizona 85000
'Dear Mr, Hanford :

I enjoyed your brief ¥isit here yesterday.and the report
which you had of the Lane property in Yavépai Co., Arizona, signed by
iark G. Bradshaw back in 1917. This really brought back memories .of
old times - I beliéve, at that time, Mark was operating a property,not
too far from the Lane, for one of our distinguishéd mining men, Noble
Getchei. C
Mark Bradshaw graduated from the Mackay School of Mines =
in 1903 and immediately after worked in the several important mines
established in the early part of the centufy, Goldfield, Wonder, fairview,
Tonopah, and later in Candelaria and finally established residence in
Tonopah from which :iz place he continued his mining actfivities to the
time of his death, about 1960.

He was well known for his keen perception in the technical
gppraisal of mining prospects and mines and his services were sought by
the mining industry. I first knew him quite well when he was operating
the Northern Belle Mine in Candelaria and shipping ore to Millers, Nevada,
then later we were associated for 14 years in the ﬁailings operation
at Goldfield, Nevada, a very successful ventuie.

I wish you every succéss in. your operation of'the Lane
property -~ it would appear to be in a favorable location for prospecting

and development. Yours,vigy truky,

e Ty gty b
Xi 20 'xXERO! XERO
M rsers - e OOOY Ly ~ey e
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T7riLiae W. RHELRAR
CONSULTING GZOLOGIST

-

COMMEN'DS ON THE LANE MINEZ REOPENING PROJECT:

The writer has spent some time studying the Lane Nine openings
and surface geology. The basic purpose of the work was to

see if anything visible could refute the conclusions reached

in 1917 by Mark G. Bradshaw wiho wrote a very interesting
report recommending that the mine be reopened and further
developed on the 400° level until the rich orebody on the

upper levels was encountered. He had faith that the excellent
upper sulphide mineralization would persist to the 400! level
and that ore available beiween the 400% andi 200' levels

would malke a profitable opersation. The writer found no reason
_to disagree with Bradshaw’s work and plans (costs have changedl)
and can recommend tha® the search for the extension in depth
of the Lane orebody be undertaken. S

The most frequent questions asked DYy those investing in
speculative mining operations deal with the odds in favor
of success. Most men who finance mining understand that
orebodies are not blocked cat until seen on three sides at
Jeast and until this is accomplished there is glweys some )
degrze of gambling as ©0 the value of new ore which may : 1
be found, if, indeed, there is any found. Obviously, the !
more openings in an orebody. the less the gamble. With i
these generalities in mind we can consider the Lane Mine ‘
and the nature of the gamble in its recpening. P

1. The remaining part of the "mzin orebody"™ (there should
others not yet touched) has really been cpened on one sic
only, along tne 200" level. However, the underhand stopi
on that level showed the mineralization continuing in den
for at least the short diswvance mined with evidently suc:
good results as to warrant the cld-timers contracting for
a 4007 level to come in under the 200' level stoping.

T+ seems entirely vnlikely that the 400t level work would
have been done if anything observed at 200' had been
unfavorable. :

2, The fault structure containing the Lane vein and
(unexplored) veins is a strong geologic feature and
well for persistence in depth of +the vein. There is
reason to suppose the? the vein will pinch out immedia
below the 400' level. Actually, 1% shoulid continue %

siderable depth with the usuval pinching and swelling s
commnon in filled fraciures related to Tfeaulit planes. :

3. The vein, of courss; cad g0 t0 depth bduil
that ot some point tha riecmmess of the miner
«ill drop off to s point were mining bececm

P B
s sttt o] | XERQO} .
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'Here,.then, 1s the true gamble in regard to reopening the i

Lane. Not one of those studying this property is in a position

10 say how rapidly ore values will fall off from the undoupi- ?
edly high values found from surface down 0 the 200! level.

#hat is sald in this connection can only be called "educated
guessing": if mine proves wrong, the writer wants no

admonitory finger wagging!
Iy guess: As all the silver values are presumably tied up

in the lead sulphide, galena, we are dealing with a primsry

ore and need not expect a sudden cut-off ( or increase) of

values due to the existence of the present or an ancient

water table. The ore will quite likely change in character

and with decreasing value gz either zinc or copver sulphides

become more abundant in relation to -the galena with its

valuable silver content. If this is true, we should expect

to find the ore on the 400! level good but not guite as ;
rich in silver as on the 200' level. The ore on the 600° i
level will similarly show a further drop in silver valu
and so on down to, say, 1000¢. The writer will do some
further educated guessing about the zone below 1000' after
resulte are known from the 400! and 600' levels.

~
eo;

From what has been said it should be clear that the only

- s N\ . . - - —- . =
way %0 get the full story 1tho mine into ?Eg_négjﬁggaln;ng;
in ~he Lagne. and see what we have to work with. I £ingd no
reason not to get on with this project, particularly in the

ere
gambling built into the important and necessary businesgs
of mining. '

S 2l

¥.B. Millar

Consulting Geologist

Patagonis, Arizona.
July 9, 1363

e

Certified True Copy

St e S

‘Robert C. Hanford
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LANE SILVER MINE

(3 Sisters Mine) ,JQ/J{ ’/[Z/ /

Yavapai County, Arizona

Project:

Construction of access road fo Lane Silver Mine from existing road ing
- Copper Rasin.

Requifed fime for construction 15 days - 120 hours
Equipment needed:

1 D7E Cat. dozer

1 125 C.F.M, Air compressor
1 Jack hammer & drills

1 50 ft. 1" air hose

Cost
- 120 hours of dozer time @ 18.00/hr. includes oéperator & fuel $2,160006‘
‘Mobilization Phoenix, Arizona to mine & return 450,00 . o
P
Rental of 125 C.F.M, Air compressor w/Jackhammer, drills & Hose 225,00 |“
Jack hammer operator 96 hours @ $4.00/ hr. = ~ 381,00 |

. i
Payroll taxes & industrial insurance 18.7% on jack hammer operator 71.81\

\
$3,290,81 \

- e, ST -~
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LANE SILVER MINE

YAVAPAT COUNTY, ARIZONA R A bz

Project:
Catch up L4OO ft. of drift on the vein on the LOO! level
Estimated time L5 days

Labor:

2 miners @ L.00 hr/ea. 8 hrs. day .
Payroll taxes & industrial insurance 18.7% of payroll

Equipment: Rental basis
2 ore cars $604mo 2 mos,

400 ft, 12" vent tube $50/mo 2 mos.
12" blower fan $40/mo 2 mos.-

L wheel drive pickup $300/mo 2 mos,

3 h.P. gas‘enga (driver blower) $25/mo,

Purchase: :
30# track spikes @ 20¢ # .

70 b" X 6" X 36" truck ties —
L # 2 round pt. shovels

l, drift picks

1 mine axé

1 single jack

1 doublejack

30# 60 penny spikes

200 mine wedges @ 10¢

2000 bd. ft. mine timbers

120 gals gasoline
Total

b Lo LT
<RO" . FXERS - FRg

$2,880,00
538,56
120,00 -
100,00
80,00
600,00

50,00

6,00
25,00
22.50
28,00
7.50
6.50
8.00
6.00
20.00
170,00

68,00
$L, 736,06

Ty
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LANE SILVER MINE.
Yavapai County, Arizona

Projects

‘I’“ L - ,|‘I‘,.”

St N85
/:7 « g7 2/@(5

Drive 450 ft. of 5 X 7 ft. of drift on the Lane mine vein on‘the LOO' level.

Progress:
li ft. per day - 180 calendar days
Labor: '
| 2 miners @ $L/hr. ea. 8 hrs/day /113 working days . ~ >
1 trammer @ 3.25/hr 8 hrs/day /113 working days ;j/
Payroll taxes & industrial insurance 18.7% of payroll
E@uipment—fental basis |
Air compressor 365 éoF;N; $SOO mo/6 mos. 7~
Feedleg drill $85 mo 6/mos.
Eimco mucker $200/mo 6 mosio ~
850 ft. 12" vent tube $425/mo & mos. fr
12" blower fan $40/mo 6 mos.”
3 H.P. gas engine (drive fan) $25/mo 6 mos.,”
2 ore cars $60/mo 6 mos. -
Pressure water tank $15 mo 6 mos. -
{30 ft. 1" air hose $l2 mo 6 mosa'y
3@50 fto. 1/2% water hose $5/mo 6 I.nos#

Blasting machine 50 hole 18/mo 6 mos. <

5SS, TN
| XERO XERO
AREY APV

J— — B - UG S

$7,232.00
2,938,00

l, 9010 ?9

3,000,00
510,00
1,200,00
2,550,00
2L0.00
150.00
360,00
90,00
72,00

30.00:

108,00





LANE SILVER MINE
Yavapai County, Arizona

Purchase:
Misg., small tools |
4200 # 1L# mine rail @ $150/ton
LLOO# L0% gal. dymamite @ 27.45/100#
2100 ELec° blasting caps @ .317¢ ea.
Fishplates & bolts 60 sets @ 60¢ ea.
' 50# track spikes @ 20¢ 1b.
150 track ties
900 ft, 2" steel pipe (air line) @ 80¢ ft.
Misc, pipe fittings -
20 pcs. 1" hex drill rod (ass't ;éngths) @ 9.25 ea,

50 carset drill bits (ass't gauges) @ 1450 ea.

o S
 XERO} B ' XERO
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$ 75,00
330,00
1,207.80
665,70
36,00 -
10.00
55.00
720,00
45,00
185.00
725.00

$2k,L36,29
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gouthern Mining & Milling Sompany 3049 M. Marigold Drive | . Page
: Phoenix, arizona 85018 '
: October 30th, 1967
:
: Mr. §. Williem Hasler .
] Field Officer, Region IIT . RE: OME 6580 (Silver)
; Office of Minerals Exploration Kobert C. Hanfor
! U. 3. Gedlogical 3urvey ‘ Lane 3ilver Mine
Bullding 5, ¥ederal Center Yavapal County, Arizona
Denver, Colorado, 0J225 o

3 Dear lr. Hasler:

; Pursuant to your request in you
. October 20th to Mr. Robert C. Hanford, we hﬁrebf submit
the Tollowing additional information:

1 P your letter, the agreement betwesn

f ling Company and Kobert C. ﬂun*aw

i ime, the time has been extendwd to

o ) . 2.  Heg ueat in Par.. 3 of your letier, the prepaid royaltiss

o a 0 and rentsls provided in the sgresment with Hobert C. Hanford
o - ane prasent*" paid in full thru sugust, 1968

SOUTHERN WINING g MILLIEG CO.,

'{, President.

cc - Robt, C. Hanfor

rad
c/o John C. Wslden CTA
220 S8 H Sirest
Grhnts Fass, Uregon 97520






-~ FGouthern Mining & Miling Company 3049 ¥. Merigold Drive | Page ]
L : The @nix Arizona 85018 :

¥ \ . :

: Gctober 30th, 1967 :

_.;
cl

) t

’ :

: Mr. J. Williem Hasler - 2 . o .

§ Field Officer, Regi en IIT RE: OME 65u0 (Silver) ) ‘

! Office of Minerals xnloratlon : Hobert C. Hanford

! U. 3. Geolagical Survey © Lane Silver Mine . : .

: Building 5, Pederal Center ~ - Yavapai County, Arizona ;

: Denver, Coxoraao, go225 : : : ,

H

b

: . - Dear ir. Hasler: - .. : : ‘

o Co B B Pursuant to your request in yours of

: _ October ?Oth to Mr. Robert C, HanTord, we hersby submit

‘ ) the following additional information:

D 1

, | s

; T

; 2. . fgguest in Par, 3 of your letter, thg prepaid roya lties ‘

. and rentels provided in the sgreesment with Hobert C. MHanford

i . N PR [ o -

i . are presently paid in full thru August, 1968. ;

- - . . . ' '
o N Five copies of this lettsr are being Iwrﬂdrheﬂ
direct to Mr. Frank E. Johnson, CiE, US G” Washington 25, D.C.

i : PHH &

ec - Rob C. Hanford

‘ o/o Johz_C e
220 SE H Strest
Grunts };3






MME Form 40
Jan. 65

UNITED STATES

Budget Bureau NO. 4Z-K1908
Approval expires Dec. 31, 1968

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

'APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85—~701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT
i appear on contract if one is executed.)

‘Cobert: C, Fanford
- Phosndx, Arisona

(Full legal name and mailing address as they should

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

DATE RECEIVED

REGION

DIVISION CODE
! ’

BUSINESS ORGANIZATION

(Check one) NAME

INDIVIDUAL
CORPORATION
PARTNERSHIP
oTHeRr (Specify)

.STATE IN WHICH FIRM IS
ORGANIZED

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABL‘E

ADDRESS TITLE

MINERAL(S) FOR WHICH YOU WISH TO EXPLORE

ESTIMATED COST OF PROJECT'

LOCATION
COUNTY

PROPERTY
NAME

STATE

Before filling out this .application, please read the OME
Regulations for Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap, MI). To
assure prompt ecgion, your application must provide all
applicable material and.information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by Submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted, Place your name
and address on each sheet, .Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’” Maps or sketches

GENERAL INS"I:R_UCTIONS

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item S. When this information is not too complex,
all of it may be shown on one map or sketch.. All documents
and other attachments submitted as a part of this application,
except : those in item 3(g) which you mark to be' returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, nof originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, TS K IDRX XK K BK XK S HEK g e KIK XIME

the nearest OME Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
exp . .

‘DATED

TITLE

A wilfully false statement or certification to any Department or Agency of the Ur_\ited States Government is a criminal offense.

U.'S. Code, Title 18, Sec. 1001,

x Washington, D. C., 20242, or with






~ with copies of assay certificates and assay maps if available,

INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit -evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain-¢redit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan réquest, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest.

(c) State how you propose to furnish your share of the
cost of the exploration work. i

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owrner, submit one true copy .of the lease,
contract, or other dccument (with address of owner) under
which you control the property, Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded,

(b) State the legal description (section, township, and.
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part. of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location.notice,
including amended locations, and official place where re-
corded. State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities,

(b) Staje your interest, if ‘any, in operations described
in (a). : v . '

(c) State, if you know, the past and current production, '
supporting your statement with copies of settlement sheets,
mine -records, or published data if available,

(d) Describe known ore reserves, giving 'quantitiés and
grades and sampling methods used, Support your statement

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.). . :

(f) State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates.

(g) Send with your application at least fwo copies of all’
geologic or engineering reports, assay maps, or technologic
information- which you have, indicating whether you.require
their return. .

4. Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and desdcribe ac-
cessibility of property and of any mine workings.

(b) Name the shipping -and supply points and state the
distances to the property.

S. Exploration Work:

(a) Describe fully the proposed exploration work giving

individual footages and sizes of openings for each item of |

work. Use narrative, mapg, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, .etc, Show also the relation of the proposed

work to any existing mine workings and to land boundaries
or to the closest identifiable corner. v

(b) If an access road must be built, show the prdposed
location on u\xe property map and state the length, type and
construction nkethods proposed.

(c) If an OME contract is executed, state how soon there-
after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work. . ' :

6. Experience:

State your operating experience and background to conduct
this, exploration work and also that of the person who will
supervise the work. ’

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed im 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work. Costs for any work to be performed by an
independent contractor should be listed ‘separately under
category (a) below, Costs for any work that is not to be pere:
formed by an independent contractor. should be listed under
categories (b) through (g).

(a) Independent contracts, State the total cost of any pro-

posed independent contract for all or any part of the work,
and the number of units and the unit ‘cost for each type of

‘work, such as per foot of drilling, per foot of drifting, per

hour of bulldozer operations, or per cubic yard of material
moved, Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.) ‘

(b) Personal services, The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available,

. (c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each,

(d) Operating equipment.” List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—ie., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price, If furnished by the appli-
cant, state condition and present fair market value, - :

(&) Initial rehabilitation and repairs. Describe the type and
the cost of initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive .of mine workings), -and
movable operating equipment now owned by the applicant
which will be used in the exploration work, ~

(f) New buildings, fixtures, installations. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
s;_;eicifications and 9ost including labor, materials, and super-
vision,

\

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not répeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
med’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, { Note~The Governmuat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance);, and
(4) damages to persons or property. (other than authorized
repair to .or_replacement ‘of equipment or other property used
if the work), | .
o INT.-DUP. SEC., WASH., D.C






Budget Bureau NO. 44-K1508

MME Form 40 - &
Approval expires Dec. 31, 1968

Jan. 65 UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

APPLICATION FOR .FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should

appear on contract if one is executed.) APPLICANT DO NOT USE THIS BLOCK

Robert C, Fanford
222]; North 15kh Ava,

DOCKET NUMBER

DATE RECEIVED

REGION

DIVISION CODE

BUSINESS ORGANIZATION

LIST CORPORATE OFFICERS OR PARTNERS HERE, iF APPLICABLE

(Check one) NAME ADDRESS TITLE
INDIVIDUAL X P
CORPORATION
PARTNERSHIP
oTHEeR (Specify)
STATE IN WHICH FIRM IS
ORGANIZED
MINERAL(S) FOR WHICH YOU WIiSH TO EXPLORE PROPERTY LOCATION

NAME COUNTY STATE

ESTIMATED COST OF PROJECT.

$ Si#g ,@0.00

Ione Silver VMine, Yavapai, Arizona

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations for Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. II). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete' and accurate information.
Please submil two copies of this application and all accom-
panying paper: except as otherwise noted, Place your name
and address on each sheet. .Each item of information, maps,

and reports required as a part of this application is described .

on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable,’”” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on. one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to bereturned,
become the property of the Governmernt and will not be re-
turned to the applicant. Send true copies, mof originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interios, WM&SX}D{X“XWWXB@(WMXKM
FREIXBHFEX wasnin

the nearest OME Field Office.

CERTIFICATION

The undersigned, whether as an individual, cormporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

DATED

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under ent conditions

sy (S ignatureﬂ .

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.
U.-S. Code, Title 18, Sec. 1001, )

gton, D. C., 20242, or with

and circumstances at his sole






~ with copies of assay certificates and assay maps if available.

INFORMATION REQUWIRED WITH THIS APPLIEATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within' 90~days pre-
ceding the filing of this application to obtain.credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence ‘which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
gsources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest,

(¢) State how you propose to furnish your share of the
cost of the exploration work, : i i

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other..
If you are not the owrer, submit one true copy of the lease,
contract, or other dccument (with address of owner) under.
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b). State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part. of the land or
workings which should not.be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location . notice,
including amended locations,.and official place where re-
corded. State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and ‘Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal. :

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches’
all mining or exploration operations which you know have been
or are being conducted upon the land, Include existing mine
workings and all production facilities,

(b) Stste your interest, if ‘any, in operations described
in (8). L

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine .records, or published data 1f available,

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used, Support your statement

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.). : .

(f) State your -réasori'sfff‘fqr‘.éxjpectihg to find ore, and if
you have sampled the area..you propose to explore, show
where the samples were taken, “describe "sampling methods
used, and provide copies. of dssay certificates,

(g) Send with your application at least two copies of all
geologic or engineering reports, assay maps, or technologic
information- which you have, indicating whether you require
their return. .

4. Accessibility of Property:

(a) To aid the OME representative who may examine the’
property, state name and address of person who will meet him;

glve directions for reaching the property; and describe ac-
cessibility of property and of any mine workings,

(b) Name the shipping -and supply points dnd state the
distances to the property.

S. Exploration Work:

(a) Describe fully the proposed exploration work giv\igg\.

individual footages and sizes of openings for each itew of ¢

work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
fock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corer.

(b) If an access road must be built, show the pidposeﬂ
location on tt\le property map~and state the length, type and
construction m\ethods proposed.

(¢) If an OME contract is executed, state how soon there-
after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work, ) : :

6. Experience:

State your operating experience and background to conduct
this exploretion work and also that of the person who will
supervise the work. :

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately . under
category (a) below, Costs for any work that is not to be per+
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts, State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units' and the unit cost for each type of

‘work, such as per foot of drilling, per foot of drifting, per

hour of bulldozer operations, or per cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services, The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, .salaries or fees; and periods of employment,
State whether these services are available,

(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each.

(d) erating equipment, - List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e,, rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs. Describe the type and"
the cost of iritial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), -and
movable operating equipment now owned by the applicant
which will be used in the exploration work,

() New buildings, fixtures, installations, Describe each,
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
speicifications and <‘:ost including labor, materials, and super
vision. :

N

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not réepeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
med’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, [ Noté=The Governmaat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance);, and
(4) damages to persons or property. (other than authorized
repair to or_replacement -of equipment or other property used
in the work). . )
) INT.-DUP. SEC., WASK., D.C






MME Form 40
Jan. 65

UNITED STATES

Budget Bureau NO. 4Z-K1008
Approval expires Dec. 31, 1968

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

APPLICATION 'FOR,FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as

appear on contract if one is executed.)

_Robert C, Hanford
222); North 15bh Ave..
 Phoenix, Arizona

they should APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

DATE RECEIVED

REGION

DIVISION CODE

BUSINESS ORGANIZATION

LIST CORPORATE OFFICERS OR PARTNERS HERE, {F APPLICABLE

(Check one) NAME ADDRESS CTITLE
INDIVIDUAL X L
CORPORATION '
PARTNERSHIP
oTHeR (Specify)
STATE IN WHICH FIRM IS
ORGANIZED
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION

NAME COUNTY STATE

Silver

ESTIMATED COST OF PROJECT

lane Silver Mine, Yavapai, Arizona

$ @5 1000

Before filling out this application, please read the OME
Regulations 7or Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name’
and address on each sheet. .Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable,’”” Maps or sketches

GENERAL INSTRUCTIONS

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmert and will not be re-
turned to the applicant. Send true copies, mnof originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records, File this application
with the Office of Minerals Exploration, Department of the
Interior, 28K IDXX KKK SK KIGWK A HO Yt vk KX XIME
FRHIXORFEX Washington, D, C., 20242, or with
the nearest OME Field Office.

CERTIFICATION

* The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under urrent conditions and circumstances at his sole

expe;

DATED

4 BY (Sing@‘e)

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.
U.'S. Code, Title 18, Sec. 1001.






. # grades and sampling methods used,

INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility: ,

(a) Submit -evidence of efforts made within 90-days pre-
ceding the filing of this application to obtain Sredit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan réquest, (2) amount and terms - requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them 8o,

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest,

(c) State how you propose to furnish your share of the
cost of the exploration work,

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owrner, submit one true copy .of the lease,
contract, or other dccument (with address of owner) under
which you control the property, Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded,

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part. of the land or
workings which should not:be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location -notice,
including amended locations; -and official place where re-
corded. State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal. )

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches -
.all mining or exploration operations ‘which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities. .

(b) Stae your interest, if ‘any, in operations described
in (a). :

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine -records,ior published data if available,

(d) Describe known ore reserves, -giving quantities and
Support your statement
~ with copies of assay certificates and assay maps if available,

- (e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.). : .

(f) State your reasons for expecting to find ore, and if
you have sampled the area you propose.to explore, show
where the samples were taken,” describe” sampling methods
used, and provide topies of assay ceftificates.

(g) Send with your application at least fwo copies of all’
geologic or engineering reports, assay maps, of technologic
information- which you have, indicating whether you require
their return.

4, Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
glve directions for reaching the property; and describe ac-
cessibility of property and of any mine workings, )

(b) .Name the shipping -and supply points and state the
distances to the property.

S. Exploration Work:

(a) Deacribe fully the proposed exploration work giving,
individual footages and sizeNf openings for each item of

A\

‘work,

it the work), |

work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc, Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to_the closest identifiable comer.

(b) If an access road must be built, show the pidposed
location on t{xe property map -and state the length, type and
construction m{athods proposed.

(c) If an OME contract is executed, state how soon there-
after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each ‘type
of work. ’ ' , :

6. Experience:

State your operating experience and background'to conduct
this_ exploration work and also that of the person who will
supervise the work, :

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in'S5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor -should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g). )

(a) Independent contracts, State the total cost of any pro-
posed .independent contract for all or any part of the work,
and ‘the number of units and the unit cost fof each type of
such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per, cubic yard of material
moved. Cost estimates should be supperted by bids from
three contractors if possible. (Note—~If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services, The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes-of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available,

. (c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each, Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each,

(d) Operating equipment. List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—ie., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price, - If furnished by the appli-
cant, state condition and present fair market value,

() Initial rehabilitation and repairs, Describe the type and
the cost of iritial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive .of mine workings), -and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations. Describe each,
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
sl_)eiciﬁcations and <‘:ost including labor, materials, and super-
vision.

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs tisted in 7(e).
Show also the costs of analytical work, accounting, Work-
med’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, { Note—The Governmaat will not cone-
tribute to costs’ incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property- (other than authorized
repair to .or_replacement ‘of equipment or other property used

INT.-DUP. SEC., WASK., D.C
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LIEN AND SUBORDINATION AGREEMENTSY/ e :
m
To the United States of America:
That certain land in the County of YAVAPAL ~, “State of ARTIZONA
NG NT T f k 2
i described as follows :g./ TI’IEJ ].LAI\IE SILVER ]VIINE GRO-UP Of lOde claims

as follows: LANE #1-Recorded in Rook 156-Page 19
LENE 32-Recorded in BOoK Ibb-Page 20U
LANE #3-Recorded in Book 285-Page 562

s

hereinafter called the "iahd“, is the snbjéét of a proposed exploration contract, hereinafter called
the "Contract", between the United States of. America, hereinafter called.the "Government" and

R. C. Hanford : i . ' 3/
hereinafter called the "Operator'. 1In consideration for and as. an. inducement to the Government execut-
ing the Contract, the undersigned: .

1. (a) Being the owner of an interest in the land,  hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided?for by the Contract, and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of said Contract; or - .

" (b) Being the holder:of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure sameh_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in
the Contract; and the Government's interest and ‘equity in such property shall be. prior and superior to
eny adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.) " o ‘

MILLING CO.

Pres.

;/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government. G e e : -

2/ Either (a) insert the legal description of the lend, or b) strike out the words "as follows" and
insert "in a lease ZSr contract, deed, or other document/ dated ‘ , and recorded in
Book , Page , official records of said county". If (b) Is used, the book and<page of
recordation must be inserted above. If the space providéd is insufficient, use an Annex and retfer
to the Annex in the space. . '

g/‘Ihsert name exactly as it appears in ‘the Application MME Form bo. ”

4/ subparagraph 1(a) does not apply_to‘£pe ﬁg}dgf‘éf_g'élé;q,ﬁlién,vo:_encumbrahce.






4. Undertekes and sgrees-. (a) neither to commit’ any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer; or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. with two true copies of such notice; and

’ 5;' Con.sehts"to all 'e.x’nendments (including an agreement of termir_la.tion) and assignments of
_the Contract without notice thereof, and undertakes and agrees that this agreement shall gxtend and
‘apply. thereto.

6. Added provisions none ‘ (State "None" or "See Annex No._ . ".)
* Dated this_22nd day of September . 1944

3049 N. Marigold Drive (Street)
~ ' : (City &)
SOUTHERN MINING & MILLING CO. (Seal) Phoenix, Arizona 85018 < (state )
R A (Street)
gCity &g

(Seal). State
(Street)
(City &)
(Seal) , . , - (State )
(Street)
_ . (city &)
(Seal) : o (state )
(Street)
: (City &)
(Seal) . : (State )
(Street)
_ . . - (city &)
. o . (Seal) o , ) (state )

1, Marian Weaker ,certify that I am the Secretary
(Name ) _ 4 ' (Title—'Secretary, ete.)
of the corporation named herein; that Phili D S, Hovt - , Who sig:ned ‘this agreement
: Name »

was then - President __of said corporation; that said agreement was duly signed for and

(Title—Pres., Vice-Pres., etc.).

in behalf of said corporation by a.uthority of. its goveming body, and was within the scope of its
corporate powvers. . _ N

Y;

Corporate Seal ? a

INT.-DUP. SEC., WASH., D.C. 21103
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MME Forn 52 UNITED STATES ' & .7 3 T A
Jan. 1959 DEPARTMENT OF THE INTERIOR.Y' " _
' OFFICE OF MINERALS EXPLORATION ¥ g, Docket No.
e 9 5 e OMB =
' ' :[Contract Mo.
& e ' 14-23-090 —

‘; ﬁ.‘ﬁontract Date

LIEN AND.SUBORDINATION AGREEMENTSL/

To the United States of America:

Thet certain land in the County of YAVAPAT . , ‘State of ARIZONA

described as follows:2/ THE LANE SILVER MINE GROUP of lode claims

as follows: IANE #l-Recorded in: Book 156-Page 19‘
LANE #2-Recorded in Book l5b-Page 20
LANE #3-Recorded in. Book: 285-Page 562

bereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of. America, hereinafter called -the "Government!" and . - .

R, C. Hanford - R 3/
hereinafter called the "Operator . - in consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: : - )

1. (&) Being the .owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land -and upon any.production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
agrees if the Operator's interest should be surrendered or terminated at any. time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according

- 'to the terms of said Cpntract; or
" (b) Being the holder of a claim, lien, or-encumbrance asgainst the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigﬁts of
the Government under the Contract with respect to roy;lty op_pgoduction and liens to secure sameh_/

2. Undertaekes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed.from the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property.shall be prior and superior to
any adverse right or claim of the undersigned. .

3. Represents and undertakes that there is no claim, lien, or encumbranée upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.) °

SOUTHERN MINING & MIIIING GO -

y

l/ Production from the lend is not required, -and in the absence of production there is no obligation to
pay royalty to the Government. - - . )

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in.a lease ZSr contract, deed, or other document/ dated ., and recorded in
Book , Page , official records of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use ‘an Annex and reter
to the Annex in the space.

‘ 3/ Insert name exactly as it appears ip—fhé Aﬁpliggﬁioﬁ MME Form L4O. =~

L/ Subparagraph 1(a) ‘does not apply to the "holder bf égglééé)jliéﬁ; or énéumbrance.






B . . . |

4. Undertekes and agrees. (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encu.mbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or a.ny production therefrom,
fumishing the Government with two true copies of such notice; a.nd

5. Corsents to all amendments (including an agreement of temination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
‘apply thereto. .

6. Added p'rovisions _none (State "None" or "See Annex No. . ".)

Dated this 22 3 " day of S | 3

3(})49 N. Marlgold Drive (Street)

' ' (City &)
SOUTHERN MINING & MILLING CO, (Seal) Phoenlx, Arlzona 85018 ; (State )

=~ o

¢ - LB
“ q b - e
. .

(Street)
§c1ty &g
State

(Seal)

(Street)
. : ‘ (City &)
_(sea1) .. (State )

(v'Stre>et)
- (Ccity &)
(Seal) - . . ’(State )

(Street)
- . ; (City &)
(seal) - ~ ~ -~ ) B : _(state )

(Street)
, o (City &)
C " (Seal) ' , A - (state )

.ycertify that I am the
!ﬁ ; a%ﬁgﬁi—‘gecmtary, etc.)

of the corporation named herein; that 3 ’ \ , who signed this agreement
. lame

was then Praaident of said. corporation; that said agreement was duly signed--for and
(Title—Pres., Vice-Pres., etc.) ’

in behalf of said corporation by authority of -its governing body, a.nd was within the scope of its
corporate powers. .

”7 W }M
. (Corporate Seal

Tl oo P INT.-DUP. SEC., WASH., D.C.. 21103
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A Contract Date
LIEN AND SUBORDINATION AGREEMENTSY et
m
To the United States of America: o e

That certain land in the County of - YAVAPAI , ‘State of AL TZ0NA ,

described as follows y THE LANE SILVER IMIRE OUP of lods claims

as follows: LARE #1-Récorded. in Book 156-Page 19
DXNL je-hecorded in Dook 156-Puge 20
A ;a?)-—?«,corded in rook ?’L‘i-’f‘agcﬂ 562

hereinafter called the "land" is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America,,hereinafter .called the. "Covernment" and

B, Cao }‘;fﬂﬁ‘f’n’!“d - S ) B ,?_,/
hereinafter called the "Operator'. In consideration for and as. an.inducement to the Government execut-
ing the Contract, the undersigned: )

_ 1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest.-in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Govérnment according
'to the terms of said Contract; or

(b) Being the holder of a claim; lien, or encumbrance against.the land, hereby subordinates
his claim, lien, or epcumbrence in or against thé land and in any production therefrom to the rig%ts of
the Government under the Contract with respect to royalty on production and 1iens to secure same!

2.  Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property.shall be. prior and superior to
eny adverse right or claim of the undersigned.

o S

3. Represents and undertaskes that there .is no claim, lien, or encumbrance upon the’ underm
signed's right, title, claim, or-interest in or against the land other than the following: (If none
insert the word "mone". Do not leave blank.) ,

_/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government. ‘ S ‘

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease Zsr contract, deed, or other document/ dated , and recorded in
Book . , Page , official records of said’ county If (bi is used the book and page of
recordﬁtion mist be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

3/ Insert name exactly as it appears inffhe‘Ap?liéaﬁieniMME‘Form Lo,

4/ Subparagraph 1(a) does not apply to ﬁhe_bo%der of & claim, lien, or encumbrance.





RS Undertakes and egrees ‘(a) neither to commit any act nor assert any cleim in conflict
vith the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, ‘mortgagee, encumbrancer; or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (including an agreement of. termination) and assignments of
the Contract without notice thereof,. and undertakes and agrees that this agreement shall extend and
‘apply thereto. .

6. Added provisions - none (State "None" or "See Annex No.____ ".)

Dated this 22ﬂﬁ day of SSFGEEE op 19—6'6
3049 N. Marigold Drive

(Street)
: . (City &)
SOUTHERN MINING & MILLING Co. ,(S_ea.l') : Ph_o.en_ix, Arizona 85018 . (state )
i (Street)
Ecitiﬁ&;“
(Seal). State
(.Stree?:) v
(City &)
(Seal) ' - (State )
(Street)
: - (City &)
(Seal) - _ . (state )
(Street)
. ) ) . _(Ci.ty &-.)
(Seal)__ . (state )
(Street)
: (City &)
(seal) . - . (state )
1, Marian Weaver _,certify that I am the - '
L . (Name ) . v - . . if&%le-jggdretary{ etc.)
of the corporation named herein; that .- s ' ., who signed this agreement
- Ni
was then s e of said corporation, that said agreement was duly signed.for and
(Title—Pres., slce Pres., etc.) .

in behalf of sald corporation by authority of its gaverning body, and was within the scope of its
corporate powers.

- INT.-DUP. SEC., WASH., D.C..21103
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- WS (1,/Céhtract Date

N E i dhd

LIEN AND SUBORDINATION AGREEMENTSL/
P ——————

To the United States of America:

. . . .
That certain land in the County of YAVAPAT , ‘State of ARTZO:
) prrm T ANl TTURR STHE CRIUGTE of ; » Y e
described as fOllO‘_lS :.g/ PR HY i aJIL\y:,.J% . lj."“..: (..‘f,u\)b.[ o1 ].Od._e ¢ Lalms
ga follows: 5LAITE #l-iRecorded in Book lbo-lags 19
Tl p2-Recordad il LOOK Lyb-=iapic 20
LTS f5-Racorded in 0ok Ais=Tepe So2

hereinafter called the "iand", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States- of Age:ica}_hgreinaftervcalled-thé "Government' .and

: B, L, fenfordg - . - s . 3/
hereinafter called the "Operator'. In consideration for and as. an. inducement to the Government execut-
ing the Contract, the undersigned: :

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should-be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Governiment according
‘to the terms of said Contract; or

" (b) Being the holder of a claim,-lien, or encumbrance against the land, hereby subordinates
his claim, lien, or epncumbrance in or against the land and in any production therefrom to the rigﬁts of
the Government under the Contract with respect to royalty on production and liens to secure sameh_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and ‘equity in such property.shall be. prior and superior to
eny adverse right or claim of the undersigned. : -

3. Represents and undertakes that there is no claim, lien, or ercumbrance upon the under-
"signed's right, title, claim, or interest in or against the.land other than the following: (If "none"
insert the word "none". Do not leave blank.) -

_SOUTHERN MTN‘[T\T(*/& MILLING CO.

- r
- hy > hd Ppog—
- A K

TR  . - — EEELCE N Y, I 7

;/ Production from the lend is not required, and in the absence of ‘production there is.no obligation to
pay royalty to the Government. . .- .

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease /or contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer
to the Annex in the space. .

'2/‘Insert'name exactly as it appears in the Application MME Form LO.

4/ Subparagraph 1(a) does not apply to the holder of a claim, 1ién, or encumbrance.





L. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under - this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,

furnishing the Government with two true copies of such notice, and

5. Consents to all amendments (including an agreement of. termination) and assignments of
_the Contract without notice thereof,. and undertakes and agrees that this agreement shall extend and

‘2pply thereto.

6. Added provisions. _none _ (State "None" or "See Annex No. . ".)

Dated this day o 1
——éan&ry-september——’gﬁé—

3049 N. Marlgold Drive

(Street)

SQUTHERN MINING & MILLING CO. _ (Segl)Phoenix, Arizopa 85018

"(c1ty &)
(State )

o

- . % -~ M

(Street)

"(Seal)

EClty &g
State

(Street)

(Sea1)

(City &)
(State )

(Street) ©

_(Seal)

(City &)
(state )

(Street)

(Sea1)

(city &)
-(State )

(Street)

(City &)
(state )

I, Mapi g y ,certify that I am the-__sseﬁ?%'ar_,s,
Name ' - ‘ A tle—Secretary, etc.)

of the corporation named herein; that _ Phi} 4“ [ ;3‘,“,,- © ° , who signed this agreement
o . ame ) ¥ . :
was then Praaident of said_ corporation, that said agreement was duly signed -for and

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its governing body, and was within the scope of its

corporate powers.

* INT.-DUP. SEC.,

WASH., D.C.. 21103
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" s Contract Date
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LIEN AND SUBORDINATION AGREEMENTSY !
—— — ———— ————— ————— — .-
To the United States of America: - = Ce e
That certain land in the County of - TAVaAPAL , ‘State of Sl
described as follows :g/ Wi Ll STILVaer BIRE GROUD of lode elaims

as follows: Ladl gl=Recorded. in, L(‘):)lf‘ 150=-Yuge 19

FRES I 1:~..—-n(—’"h() 2A LI DOCK A5G=20820 U

-

Y K T = 4,
Lo d=necocded in ook Puv~ijgﬂ 562

hereinafter called the "land" is the subject of a proposed exploration contract, hereinafter called
the "Contract" between the United States of America, hereinafter called the "Government and |

Ha e iandor 'l .. . . ,y
Yereinafter called the "Operator'". In considerstion for and as. an.inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land .and upon any production of minerals therefrom to
secure the payment to the Government of the royslty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of said Contract; or.

} " (b) Being the holder of a claim, lien, or-encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rig%ts of
the Government under the Contract with respect to royalty on production and liens to gsecure same:

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property.shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest.in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.)

_SOUTHERN MINIME & MILLING GO,

_/ Production from the lend is not required -and in the sbsence of production there is no obligation to
pay royalty to the Government. )

2/ Either (a) insert the legal description of the land; or b) strike out the words 'as follows" and
insert "in a lease Zsr contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county . If (b5 ‘is used he book and page of
recordhtion must be inserted above. If "the space provided s’ insufficient use an Annex and retfer
to the Annex in the space.

hY

3/ Insert name exactly as it appears id%thefﬁpglicationryME“Eonngﬁo.l

L/ subparagraph 1(a) does not:eppiy,to‘tpefpoider?of.éﬁciéin,;iien;“orVencumbrance.:'






) 4.. Undertakes and agrees'(a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (v) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,

furnishing the Government. with two true copies of such notice; and

: '5;> Corisents to all amendménts (including an agreement of terminétion)-and assignments of
‘the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and

‘apply thereto.

6. Added provisions none » (State "None" or "See Annex No. "))
Dated this 22nd day of_September — , 19_64.

v3049 N. Marigold Drive (Street)
, (City &)
SOUTHERN MINING & MILLING CO. (Ses1) PHOENIX, ARIZONA 85018 (state )
(Street)
, gcny &g

(Sea.l) State
(Street)”
(City &)
(Seal) (State )
(Street)
(City &)
(Seal ) (State )
(Street)
) ' (City &)
(seal) (State )
(Street)
_ _ (City &)
L : ._(Seal) (state )

. 1, Marian Weaver ,certify that I am the Secretary
<. (Name ) “ ’ (Title—Secretary, etc.)

P _ ] _ f ,
.~~~ . “of ‘the corporation named herein; that_ Philin Q@ Tt ~ , who signed this agreement
//( ' = H{Name) Y
7 ' 1
) was then President : of said corporation; that said agreement was duly signed-for and

(Title—Pres., Vice-Pres., etc.)

1n behalf of said corporation by authority bt;its gcvefning body, and was within the scope of its

corporate powers.

Corporate Seal

o~ - . | INP.-DOP. SEC., WASM., D.C..21103
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; UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER, COLORADO 80225

Office of Minerals Exploration
Building 53 Room 200

July 22, 1971

Memorandum

To: Chief, Offipe of Minerals Exploration

From: Assistant Chief, Office of Minerals Exploration
Subject: OME-6580 (Silver)

Robert C. Hanford

Lane Silver Mine
Yavapai County, Arizona
Contract 2252

IN REPLY REFER TO!:

OFFICIAL
COPY
0. M. E.
RECETVED

IuL 26 1971

INITIALS]OODE'

!

Transmitted herewith is the final field report on the above-stated

OME exploration project.

Enclosure .

William L. Emerick,
Assistant Chief,

Office of Minerals Exploration






1.

2.

3.

4..

OME-6580 (Silver)
Robert C. Hanford
Lane Silver Mine
Yavapai County, Arizona

Contract 2252

Operator:

Property:

Ownership:

Purpose of
Project:

Contract:

Amendments -

Project Work:

No. 2 - September 30, 1969, to extend the time for completion

FINAL FIELD REPORT - OME EXPLORATION PROJECT
By W. L. ‘Emerick

July 22, 1971

Robert C. Hanford
220 S.Ej. H. Street
Grantxs Pass, Oregon/aj626

Consisted of three (3) unpatented lode mining claims, including
all rights pertaining thereto, in secs. 11 and 12, T. 9 N.,

R. 1 W., Gila and Salt River Méridian, Minnehaha-Humbug mining
district, Yavapai County, Arizona. A map showing the area of
the three claims was attached to the contract.

The Operator was in possession of the claims under the terms
of an Option to Purchase, dated July 11, 1966, as amended,
from Southern Mining and Milling Company, the owners.

The purpose of the project was to explore by drifting, cross-
cutting and long hole drilling on the 400-foot level of the
Lane Silver mine for silver-bearing ore bodies in and along
three mineralized parallel VElnS cutting granitic rocks of
Precambrian age.

Dated November 21, 1967, for a term of 12 months, later
extended by amendments to 23 months. ' ’
Original contract amount - $30,000.00.

Government participation - 75 percent, $22 500.00.

No. 1 - August 9, 1968, to change the starting date of the
v contract from December 15, 1967 to September 15, 1968,
to extend the time for. completlon of the work from
12 to 21 months, and to extend the maximum perlod for
royalty payments from 10 to 11 years.

of the work from 21 to 23 . months.

Started September 15, 1968. . Terminated October 21, 1969.






Cost Items

Drifting and cross-
cutting

Long-hole drilling
Supervisor-engineer
Outside Consultant

Per diem, Outside
Consultant

Transportation,
Outside Consultant

Payroll taxes,
F.I.C.A., Insurance

Office Expenses
Assaying for gold,

silver, lead, zinc,
and copper

Total Cost of the Project

-2 -

Authorized _
Units Rate Amount
450 feet $51.00/ft. $22,950.00
400 feet $1.20/f¢t. $480.00
6 months  $600.00/mo. $3,600.00
12 days $75.00/day $900.00
12 days $16.00/day $192.00
2,480 miles $0.10/mile $248.00
—_— ———— $640.00
6 months $50.00/mo. $300.00
305 samples Various . $690.00
$30,000.00
$22,500.00

Government Participation at 75%

Paid to Operator

Comgieted

Units. Amount
255 feet $13,005.00
6 months $3,600.00

3 months $150.00
$16,755.00

$12,566.25

$12,566.25

The Government retained no equity in any of the equipment or material used.

Effectiveness of the Work - The work accomplished by the OME project indicated that

previous mining had extracted all ore grade mineralized
material from the veins in the target area and therefore,
expenditure of time and money in further exploration work
was not warranted by either the Operator or thetGovernment.

Efficiency of Operation - The project was delayed many times because of its

isolation, incompetent help, inefficient operatioms,
breakdown of equipment, and adverse weather conditions.






5.

6.

7.

Reports:

Operator's Final Report
Cost Review

Final Audit

Rovalty Review

Project Results:

Discoveries

Certification

Production

Rozalties

Geologic Summary

An acceptable Final Réport was received on
December 10, 1969 with adequate supporting maps.

A Report of Review was issued by~the Office of
Survey and Review in January 1970.

A final audit_has'not“been reqﬁested. One
additional voucher was submitted and paid on
February 3, 1970.after the Report of Review.

There was no production sold and no royalty was
due the Government. A Royalty Review was not
requested.

Project work did not résult in the discovery of
a silver-bearing ore body.

No certification of possible production was issued.

There was no production of ore as a result of the
OME work. o ‘

No royalties were paid or due the Government.

The ore deposit of the Lane mine occurred in a
northeast striking fissure vein, with a steep .
northwest dip, cutting granite. . The vein ranged -
from 6 inches to as much as 4 feet in width

and averaged 18 inches. Ore minerals were chiefly
argentiferdus galena and minor sphalerite but trace
amounts to 0.1 ouncerof gold per ton were reported.
Gangue material consisted mainly of quartz, pyrite,

and altered wall rock. Past production was reported

during the period 1882 to 1886 principally in
silver valued between $300,000 to $400,000.






‘ - o ‘ OFFICIAL FILE COPY

~ | Date Surname Code
3/34/70 kégazvvo 120
o 120

Mr. Philip S. Hoyt, President
Southern Mining & Milling Co.
3049 N. Marigold Drive-
Phoenix, Arizona 85018

220

Re: OME-6580 (Silver) ' -
Robert €. Hanford
Lane Silver Mine =
Yavapai County, Arizona
Contract 2252

Dear Mr. Hoyt:

Enclosed is a copy of a self-explanatory letter of today to the
Operator under the subject contract. : '

This correspondence relates to the Lien and Subordination Agreements
executed Septembexr 22, 1966, by you, under the Office of Minerals
Exploration program. . L o

Sinéerely yburs,v

:“Hargid.ki
Chief, Office of

Minerals Exploration

Enclosure

cc: Director's Reading File
Mineral Resources File |
tOME Docket ’
OME Reading File
OME Region IIY
Mr. Peterson
130

ECPeterson/bsl 3/24/70





. OFFICIAL FILE COPY

Date Surname Cede |
3134170 gy jen] 120
a 120
MAR 24 1970
VMemorandgm
Yeos miaf’ Branch'of 3ud'8¢f--and Fiimnce* a ~ 1220
‘Prom:  Chief, Office of Minerale Exploration ~|120M

Subject: OHE-6580 (Silver)

Robert €. Hanford

Lana $ilver Mine.

Yavapai County, Atlzona

_ Contract 2252 ' _ 7
’Encloood is a copy of the Fiaid Officer 8 1etter of March 18, 1970
‘ forwarding a copy of the Report of Review issued in January 1970 to

the subject Operator. Also anclosed is a copy,pf the repqrtAfor

your files.

Harold Kirkemo

\ . Enclosures

Mineral Resources File — -~
- OME Docket
\ OME Reading File -

- Mr. Peterson
- OME Region IIIL°

\\aterson/bsl 3/24/70

\cc: Director's Reading File . .






"Deat Lr. Hanforaﬁ'ﬁ""

cer Chief, OME - 2 coplesV/ :c :

‘;‘fOffice of" ﬁinerals Exploration Li“»
,;JQBuilding 53 - ';_.'_ Room’ 200_

By

' * March'18,.-1970 7 =

: o o . o ‘ B ‘0‘» &-e 'E}‘
- ‘ R}?{*er
“Mr. Robert c. Hapford R4 e L
Crown King, Arizona 86333 7 " MAR 20 L?/U . R
‘5.j§e};"OME 6580 (Silver) - "lf?gx'}-}Egvg*“‘ﬁfG“Ef‘w -
. Robert C. Hanford’ ST | P ov.s ‘
. Lane.Silver: Mine'

vYavapai :County, Arizona -
*Contract 9252 ’ -

.knclosed is an Operator s copy of a erort of . Review - Contract 2252
‘Docket- No. OME~6586 . (Silver) for your files. .If, for ‘any reason,

o you do not agree with the data ‘included in. the»Report ‘of Review please.

return your copy of the report ‘tosthis office with- appropriate ‘commeénts -

oor corrections you’ feel are’ Warranted. T concur in the facts in the

.:,.,'r~

~Please note that the $14 00 assaying eXpense llsteq under: accepted _
‘costs . in Exhibit I of the Report. is disallowed ‘as-you failed to have

“the- samples assayed for silver, gold, copper,. lead and zinc as xequired o
- by the.contract. The $14.00 was itcluded because at the time the | , K
" report was prepated the docket material did -not state that we had l '.»fﬁ'

disallowed the entire claim for assaying.»o,uTV"'

' The $ 555 00 claimed by you in ‘your final voucher for expanses
R 1ncurred during October has not been includea in the Report of Review. -
SR Including ‘the Sl 555.00 claimed and- accepted costs total $16,755.00,
- .. with the Government contributing 75 percent or $12,566.00. The $200.0C

withheld pending receipt of your final. report has been recommended for .

v"payment and has at thia date (3{18/70) ‘been paid

S*ncerely yours,

J. William Hasler,

OME~ 6580
OME chron -

Field Officer, Region ‘nx
Offlca,of Minerals Bxploration

Mr. Hasler. o I _'//// '






1

‘¥r. Robert C. Hanrord P S . SR S -
~ Crown Klng, Arizona 86333 : ;‘ _ o R R o ‘/ ﬁLl)

Our records show that vour Operator 8 Prooress Report MME Form 61,

Office of kinerals hxplbfation,

Buildlrg 53° - . PRoom 200: , .
P S OFFICIAL
. CoPY
A b0 He B
‘March 17, 1970 § REIRIVED

{ MAR 19 1970 |

_ Re:' OMP~6580 (Silw.r) S N vy s
' _Robert C. Hamford - - . a0 b

‘Lane Silver Mine - . : = 4Z4jé4f¢ ]

Yavapai County, Arizona
; Contract 2252

Dear Mr. Hanford:

Pleaue pardon my delay in answtring your letter of harch 1, 1970
concerning the final payment of $1,366.25 for exploration work completed
during Dctaber 1269 under the subject contraect at the Lame Silver 4ine.

for the month of October 1969 was for drifting a total of 30 feet.
Thirty feet at a cost of $51.00 per foot totals $1,530.00 the cost that
you also show on your Operator's Yonthly Voucher, MME .Form 60, for

the month of October, 1969.-

I am enclosihg'xerdx copies'cf‘ygﬁr voucherffgrms‘as seut;tg us for
your records and inspection. Our reccerds show that a drifting figure of

35 feet was paild for work completed during the month of December, 1968.

This is the omly month ip which a 35-foot drifting figure appearsa
throughout Lhe course of the Rubject contract.:

1 an returning your c0py of the admiaistrative suspension statemont
as the $200.00 being withheld pending transmittal of your final peologic
and eugineering report has - also been paid. S

/d//&w»/ /4

;5%, William- Hasler, . .
" Field Officer,. RegionA;IIA o
© - Office of Minarals. Exploration

Enclosures L v o
ce: Chlef OME”// A' . OMEfGSSQ - - OME Chron - Mr. Hasler






p Co
é)RM 60 _ //\ ; ’
: 1989 ' N DEPARTMENT OF THE INTE

GEOiL.OGICAL SURVEY

UNITED STATES

OPERATOR'S MONTHLY VOUCHER

.For Month of —_QOTOBRER-LSHG. Contrect Amount

Dockot No.
Contract No.

RIOR

5380

. 3282
$_30 000,00 \
Gov't. Particlpation ®_ 258 27 S03 8

Mineral(s)

Operator's Name Rahext. Co anfoxd

—&ilver———-

Address —___Crown Ring,-Azizona 86333

FOR OPERATOR'S USE

FGR GOVERNMENT APPROVAL ONLY

COST CATEGORIES TOTALS TO

‘DATE

MONTHLY
TOTAL

PREVIOUSLY
REPORTED

MONTHLY:
TOTAL .

PREVIOUSLY
REPORTED

TOTALS TO-
DATE

Fixed Unit Costs ond
(1) ylhd@pondem Contracts:
. "Bulldezing i

“Drifting. 11 . 4715,

13,005

Crosscutting

Drilling

(2) Personal Services:

Suporvision B2Fegnotedl e anf s 3 "G a0

Outside Consultants

-Lotor

(3) Cperating Mat'l. 8 Supplies:
~Timber

Explosives. ... SRR 1

"I‘P'fpe N ST e

- Roil

(4) Operating Equipment:
““Rentol

Purchase

"Depreciation

(5) initial Rohab. & Repairs:

. Buildings, Fixtures, 61¢. ..uew -

‘Operating Equipment

(6) Now Buildings, Fixtures, otc,

(7) Miscellaneous:

Repairs to Equipment

wj— wnf} ame

Analytical Work s

“Poyrcll Tuxes .-

‘Emloyee's Licbiiity Ins. . .

125, 150,

Lffice. Expenss

avese

TOTALS 1555 | 15,2003, 14,755,

 I'cerstify that the above bilt is correct and just,and that payment therzfor has
not been received VA4 2 ' /
4 .

o - . Y A ¢ o - -,'/__,_
Doteclvias '~ 71 *Payee /.- /’/m 7 s fer
, . . : ’ :
. . . /i

/
Per Title !

EER] S
¢ \Yhen o voucher io signed or receiuted in thie naine of u company or coiporation, the name of
tho person wiliing the company or corporate name, as wall oa tho capacity in which he signsn,
must eppear, & or example: ‘‘John Tlov Company, ped John Smith, Secsetory,’’ or “Trease
urer,'! sy the cuse moy be,

NS

A willjully faloe stotament or repressntativnto any dépurtnet or agehicy ‘of~tis United

Ceds, Tile 18,

: Pursuant to nuthstty vested in me, 1 certify
thag this account is correct and proper for payment .
:ln the amount of: e A f.}_/;/ % rRe & Rk

/) Gé RS Ly
! o ‘ I{), [ERGHE S a
—— — - o

N fefe o 28

!

Do

L)

]

Sianatire _z24
lgnature =
(Authorized Certifylng (3([1:9:}

A
b, ~o

v
i

Slaws ds to-any matier within its furisdictlon 16 a criminal vifense. {U.S.

~ e ? 2. @ - T
Duteﬂ) Rt Vou. No.











PR TR SES S UUIN S

project in accordc,nce with the tems of Cout;a\ t No.

Certification by Government Repremntotlw'

" | certify thai to the best of my knowledee and beli ef the contractor wbmxthrg this veucheris operatmo an e,{p.ora‘lon

Slgna?urel \‘ [ AR :-f/;' s Title A Date ’/'\%:./""')

Applfoved‘_by: Lt NI 1 N : K

Signature ',):_ / < -: A 1./,1/; R fitle iz -i'} - Dé?e d / "/:'. °
o/ *’

OPERATOR'S MONTHLY REFORT

The Operator, under an Qffice of Minerals Explot-

‘ation contract, is requm,d to .report mouthly to the

Government. The report consists of \hree parts,
FIRST, the Operator’s Monthly Voucher on MME

"Form 60 listing the project costs incurxé;’d and claimed .

by the Operator is the voucher basis for payment of
the Government’s share of the cost.

. SECOND, the Operator’s Progress Report on MME
Form 61 is a statistical report of the units and ccst of
of work performed under the contract.

THlkD the Operator’s Narrative Report is a con-

B ‘cxse d°'~:r‘(1pi on of.the work performed, results accom-
' phsned'

and any unusual
illustrat.-& o

situations encountered,
and supported by engineering-geological

‘maps oi sketches, drill hole logs, assay reports, etc.,

as pertinent.,
The Operator submits the original and four copies
of each of the three sections of this report to the OME

regional Field Officer at the end of each wonth
during the life of the contract,

-PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60

- After all applicabie spaces are filled in, the
Operator or his agent must sign ‘the certification in the
lower left corner. Categories (2) throx.gh (7) apply to
‘“Actual Cost’’ contracts only. ;

Under ‘‘Fixed Unit Costs'’ and'Category (1)
réport, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis cf “‘fixed unit costs’’; and.(b) the
claimed costs of work performed:on a L.mt—price basis
by independent contractors.

Under Category (2) include: the cla1med costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services apphca—
ble to Categories (5) and (6). ' o

Under Category (3) include' the claimed costs of
all project materials and supphes other” than tnose
used for work under Categories (5) and (6)..

Under Category (4) repoit claimed rentals on
equipment belenging to a third party, claimed paysments
or obligations for payments on the Operator’s purchase

of equipment, and claimed deprééiation ‘for the use of.

Cperator-owned equipment. -

Under. Categories (5) and (6) 1nclude all claimed
costs of labor, supervision, techmcal servic cs-.: oper-
atmg materials and ‘supplies, and all other items used
in .(5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine
workings), and operating equipmé‘nt; and (6) the instal-
lation or construction of new buildings, . fixtures, and
fixed improvements (exclusive of mine -workings). Do
not report these costs under Categones 2), (3), 4)..

ard (7).

-

cp

»

Undern. r‘ategory (7) include all miscellanecus

‘claxmed coste such as repairs (other than initial) ‘and

maintenance of equipment,
travel,

sampling and analysis,
co*nmgfmcdxon, accounting, office expenses,

‘and the Opergtor’s share of payroll taxes and insurance.

Except for amounts claimed under ‘‘fixed unit
costs’”’ provisions; ¢f the contract, all costs claimed
in this -voucher must be supported by documenta:y
evidence consisting of: (a) certified copies or tran-
scripts of . payrollis which list each employee, wage
rate, pencd of employment gross earnings, itemized
aechtxons _and net earnings; (b) original or cerstified
copies of mvoxces ‘statements of accounts, or purchase
orders which indicate items of materials or services,
quantities, ..unit prices, total charges, and payment
terms; and‘(c) certified memoranda of the Operator- for
such items-as depreciation of Operator-owned equipment,
unemployment taxes, and employee’s liability insurance.
The certification m_'ay be stated thus, ‘“Certified True
Copy (ot Transcript)”’, followed by the signature of. the
Operatcr or his agent. One copy of each document
should dccompany the original of this “Voucher, -

The requirement for submitting documentary - eu-
dence of _¢laimed costs may be waived by the OME

regional Field Off cer if he determines that it'is

1mp;act1c3ble for an Operator to submit this material.

In any case of waiver of this requirement an ‘‘on-site’’

dudit by an,OME auditor is mandatory prior to payment
of the final Operator’s Monthly Voucher.

INT.DUP.,D.C.59- 2'36%

S





. o

GECLOGICAL SURVEY

clromsr @®  unirep sTATES
€PT.WRT DEPARTMENT OF THE INTERIOR

OPERATOR'S PROGRESS REPORT - For Monih of OCTCBER 1969

Docket No. 6580

Operator’'s Name Robert C. Hanford  Contract No, 2252
) " FOR OPERATOR'S USE FOR GOVERNMERNT USE
OPERATION UNITS UNITS 3 APFROVED APPROVED APPROVED
THIS ur::?r;ro co:;r:gfo UNITS THIS UNITS TO cOSTS TO
T MouTH - MONTH DATE DAYE
. | > - oo mT ey
130 255 13,005.00] A2 258 /% I P8
Rotary..oveeeeee
Dritling, Non-core-Diamond....
Rotary ......
Miscellaneous ....ccocecieniienens .
.Supervision.. (o) 3,600.00 (s a0 0 D
Roads ond Trails L _ .
TV . . ; 1/ /1 3 LTD O D
wpitnpin O£ £1L o - HiXpenge 1/2 3 150'90 L2 = 2 .,f) 2=
Trenching e . :
Test Pitting ...
Qther Surface Work ..oevennnnnnee
initial Rehabilitation ond Repairs
Rehabilitation of Mine Workings.....cocerimmminmnsismsmnnmnnsnnsnsssssenceees
New Buildings, Eixtures, eic. e eerireessteresbiesseeeessiesraressnesssrreas
Operating Equipment P UrChOSES ovvuveeivnrniaeensaserasssnsesasssnsessannsasasssteins -
Analytical Work ...ccueeeeresueressinmsismssies s 4
6,755,0¢
TOTAL TO DATE (per MME. Form 60) ..covivvmvmmmsmsercncnsions .$}‘ ! 2 {_)._
REMARKS RENARKS 7
" i
( : e e
\\} M ¢ gparmanpanif Lod e "‘D
,/‘;3“:?'.-.5;’4-15.4{4',&:7:, f{;,, vy Lt 2 , R N
v : + ) .
. - { 5 - .
co | A e e ..«f'{’/a(;-,., S WU G P A
QN ;
e 7 eend.
kol (,/." {;//1-_.{
. / %?Aa
(Continue vn back) (Continuse on back) : /.

‘The undersigned company, .m@ the official executing this certification oo ii‘g I certify thsi the information above ie
behalf, hereby certify that fhe ix".fgnnatiou can__ta.h&ed in this report 18 correct and - complete end accurate to the best of my know-
complete’ the best of their knowiedge and belie‘if . : ledge and belief :

. ra ’zj . N ~
: Vi v )7 /“"/ / //I/ / (g, . ——— s
ML &I " ks A ITEVSET . i/ g
DO'O/~/ L./ IRl OPEfﬂfOI’ - ?JL»ILO/& . Slgnature oo
C : : . — - /
_ //'; o S i - N
Per Title - f/_/("' i le} Title . i .
v C Government Representative
A willfullp false statement or representation to any dcpartment or agency of the United Siatoo o J 1, s .
s to any matter within it jurisdiction 1o a cAminal offense, (U.S, So%e, Tifle 18, Sec, 1001,) DO?Q . Y LA






REMARKS (Cont.)

L Cen e gl b

. eBealoAfleces

REMARKS (Cont.)

INSTRU(‘T!ONS FOR PREPARING OPERATOR'S: PROGR‘ESS REPORT,
MME FORM 61

This report is the second of the three* parts of the Opera-
tor's Monthiy Reporc. Submit the ‘original and four copies.

The cost “for each operation should be the itotal of all
claimed costs actributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of ail costs chargeable to drifting including
"supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was writicn on ai acwzl cost or'a unit cost basis,
or some -combination of the two. Distributé the cost of such
general items as supervision, equipment rented, etc. according
to relanve footages or on some other canvevmonal basis. The item
*“Initial. Rehabilitation and Repairs’’ covers all rehabilitation
and/ ot repairs other than the rehabilication of mine workings.

Thé item titled '‘Drilling, Non-core Percussion’’ includes
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled ‘‘Ocher” are® provided to
take care of particular explorauon operations not specmed on
this form. :

,L—_nmm_mn_m_& a
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OME érsfgxo' :

Crown King, Ariz.
March 1, 1970

Mr. J. WM. Hasler

Office Of Minerals Exploration o g;::;s%;}via |
U. S. Geological Survey v. ‘ weR Qofﬁﬁﬂi

Federal Center

Denver, Colorado 80225

Dear lir. Hasler:-

I have Just recelved a treasury draft in the amount of
$1366.25, as full and final payment on the above referred
to contract.,

I do not believe this sum is correct for full payment of
the amount due.

The basls for my statement is arri#ed at-by calculating
‘the cost of 35 feet of drifting at $51.00 per foot, less
254, which equals $1338.75 plus $200.00 withheld from last
paeyment for a total of $1538.75 due as full and final pay-
ment on contracte | | o |
There 1s due me at the present the sum of $172.50.

Kindly inform me if my above figures are in error.

- Yours truly,

E  , : | .. - _’ - jé;jngiﬁg( /Z;ﬂbé;7€;/





Robert Co Hanford
Crown iing, Arizona 86333

1,555000. @
i 1165,25 Gov,  Fari
§ Pl\ls %00 ° 0’3 i ’
;o T1366.25 '
H

i

\ ' _Docket #6560 Contract #2252 | T Octe1969

A s o et An oSt e % o s (s bas i s o et 3 At 4t s —
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‘ ‘ , _ - OFFICIAL FILE COPY

) . Date | Surname Code
2/4/70 |\ Ygpun] 120
ol | 120
FEB & 1979
AIRMAIL
Memorandum : )L’/ 590
TR g) <14/<—/
To: Field Officer, Region III - Lo ha e / 120M

From: Chief, Office of Minerals Expiora;ion

Subject: OME-6580 (Silver)
Robert C. Hanford
Lane Silver Mine
Yavapai County, Arizomna
Contract 2252

Enclosed are two copies of a Report of Revieﬁ’issued'January 1970.

If you concur in the facts in the report, the Operator should be
sent its copy with appropriate comments. As evidence of your
concurrence, two copies.of your letter tranmsmitting the Operator'
copy of the report should be furnished this office. If for any
reason you do not agree, both copies of the report should be
returned to this office with your comments,

costs in Exhibit I of the report is disallowed. The Operator fa
‘to have samples assayed for silver, gold, copper, lead, and zinc

8

\ Please note that the $14.00 assaying expense listed under accepted

iled
as

required by the contract. The $14.00 was included because at the
time the report was prepared the docket material did not state that

we had disallowed the entire claim for assaying.

The $1,555.00 claimed by the Operator in his final voucher for

" expenses' incurred during October has not been included in the Report

of Review. Including the $1,555.00, claimed and accepted costs

total

$16,755.00, with the Govermment contributing 75 percent or $12,566.00.,
The $200. 00 withheld pending receipt of the Operatox's final report

has been recommended for paynent .

\  Wwd

\ ' W. L. Emerick

cc: Director's Reading File‘ for: Harold Kirkemo
Economic Geology File ’

ncloggres
v8ﬁ£ Rgggigg File

\ Mr. Peterson
\E130
terson/bsl 2/6/70






UNITED STATES-

T

PARTMENT OF THE lNTERIO

Q

_Docket No. - o

\ R 5580
G-EOL-O-G'ICAL SURVE Contrac' No. Ll I
o 2282 -
For Month Of w Controct Amoum $
_Gov't, Participation X 7 5.8 22,500
Mlnerol(p) —S—J ilvexr
86333 ' : :
FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY
Y, ONTHLY PREV‘OUSL'V TOTALS TO MONTHLY PREVIOUSLY TOTALS TO
TOTAL REPORTED R .".DA‘T.,E" TOTlAL REPORTED ) DATE
Fixed Unit Costs on&
(1) Independent Contracts:
’ Bulldb?lng . .
Orifting 15530+ —31,475.1 13,005,
Crosscu"ing :
‘Dvllllng
. (2)Permn¢l Services: . L o o
SuporvlslonMMl - —9 3 '699 3' 600
Ovutside Conwlfqnu
Labor. ’ .
: (3) 0’po§oﬂn9 Mat'l. & Suppllési
Timber .
Explosives.
" Pipe.
. Rail .
e e q'.. "y
: ("‘4)~bpord'ﬂ'ng‘Eéuipmgnh. - )
"0 Rental -, :
" Putchase i .
e o v
‘ _Depreciation - :
: '1(5) lvnAlﬂal Rehab. & Repairs: .
Bdlldlngs, Fixtures, etq‘.‘,.....,. — : -
Oporcting Equnpmem : , SR B - . .
(6) New Buildings, Fixmrn otc, i
i (7) Miscellunaous o
\ Repairs to Equipment ., } .
Analyh:al Work ol G Ta)
Poyroll Toxes :
- Employoes Liability lns NI . —_— -
Offitce~Expense ——255———125+- 150~
To_ifALg —

- When @ voucher is signed or recelpted in the‘m(‘ne of a company or corporation, the name of
as well as the capacity in whlch he signs,

genon writing the company or corporate n
'mul appears For exampie: ‘‘ John Doe Company, per John Smith, Secretary,’’ or 'Treas-
urer,’! as the:cade may De.

A wqully false statement or representation to uny deparknmt or uqe cy of the United
States as: So—uny manar within {ts jurisdiction {s a criminal offense. FU S. Code, 'I'ﬂle 18,

. Sec. 1001
E ) (INSTRUCTIONS ON REVERSE)

. Pursuant to authorlty vested in me, I certify
that this account'is correct and proper for payment

in‘the ‘amount 'of: ; 3 ///)( oFs.
"t Yplasteliiiony,

 $_LIebeas
Slgnoture 77

.Dugq 83@;:‘,&.0:1“:’::. rg 4::5 9 2

(SEE OTHER SIDE)






< ~

~Cert|f|canon by Government Represenh’ v

I certrfy that to the best of:my knowledge and belref the

qqntractor submrttmg thxs voucher is operatmg an exploratron

OrOJect in accordance with the tem. md No. 225
Signature Qf ’/(}//5&% a ‘;_ 2% 5 Tnle 4/L7/4ﬂ (’O%LU_\’”— . Date 7 /23/70

Approved

Signumre &/ J/Z/&‘——h.u\/\ -

Tltle_ﬂzzf/ %ws/ Dore //}/7“’

The Operator, under an Offrce of Minerals Explor-
ation contract, is required to report monthly to the
Government.  The. report consists. of three, parts.

_ FIRST, the'}Operator.’s -Monthly .Voucher on MME.
Form 60 listing the project costs-incurred and claimed .

by the Operator is. the. voucher basis for payment of
the Government’s share of the cost. :

SECOND, the Operator’s Progress Report on MME
Form 61 is a statistical report of the units and cost of
of work performed ‘under. the contract. . ..

After all applrcable spaces are filled in, the
: Operator or his agent must sign the certlfrcanon in the
lower left comer. Categories (2) through (7) apply to
“Actual Cost’’ contracts only.
' Under “Fixed Unit Costs” and Category (1)
report, (a) the total ﬁxed unit costs Of wotk performed
under contract provisions for contribution by the Gov-

ernment on a basis cf ‘“‘fixed unit costs’’; and (b) the

claimed costs of work performed on a unit-price basis
by ‘independent contractors.

Under Category (2) include the clarmed costs of
all payrolled and invoiced supervrsory, technical, and
labor personnel, except the costs for services appllca—
ble to Categories (5) and (6). , L

’ Under ‘Category- (3) include the claimed costs of
all prOJect materials and supplies other than those
used for work under Categories (5) and (6).

Under Category (4) report claimed rentals on
equipment belonging to a ‘third party, claimed payments
or obligations for payments on the Operator’s purchase

of ‘equipment, and ‘claimed deprecratxon for the use of.

Operator-owned equipment.

Under Categories (5) and (6) mclude all claimed
costs of labor, supervision, technical .setvices, oper-
ating materials and ‘supplies, and all other items used
in. (5) the initial rehabilitation and repairs of existing

burldmgs, fixtures, installations (exclusive of mine . .

workmgs), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and

fixed improvements (exclusive of mine workings). Do.~

not report these costs under Categones (2), A3), ..
agd (7 7 T

PREPARATION OF OPERATOR'S MQNTHLY VOUCHER, MME FORM 60

rae OPERATOR S. MONTHLY REPORT

THIRD the Operator s Narrative Report is a- con- ‘
cise description of the work performed, results accom- :
plished, - and- any unusual situations' encountered
illustrated - and supported by engmeerxng-geologrcal

‘maps or sketches, drill hole logs, assay reports, etc.,
as pertinent.

The Operator submits the original and four copies
of each of the three sections of this report to the OME
regional Field Officer at the end of each month
durmg the life of .the contract. .

Under Category (7) include _all miscellaneous -
clarmed costs such.as repairs (other than initial) -and
maintenance of equipment, sampling and analysis,
travel, comn?mcatron, accounting, office expenses,

*“and the Opergtor’s share of payroll taxes and insurance.

Except for amounts claimed under “fixed unit
costs’”’ provisions of the contract, all costs claimed
in this ‘voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of paymlls which list each employee, wage
rate, period of employment gross earnings, itemized

.deductrons and net earnings; (b) original or certified

copies of invoices, statements of accounts, or purchase
orders which indicate items .of materials or services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for

“such items as depreciation of Operator-owned equipment,

unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ‘‘Certified True
Copy (or Transcript)”, followed by the signature of .the
Operator or his agent. One copy of each document
should accompany the original of this Voucher.

The requirement- for ‘submitting documentary evi-
dence of claimed costs may be waived by the OME
regional  Field Offlcer if he determines that it. is
impracticable for an Operator to submit this ‘material,
In any case of waiver of this requirement an ‘“‘on-site”’
audit by an OME auditor is mandatory prior to payment
of the final Operator s Monthly Voucher. o

coL?

INT. DUP ,o C.59- - "“*





MME FORM 61 . ’ ~ UNITED STATES
E

SEPW. 1989” * " PARTMENT OF THE INTERIO

GEOLOGICAL SURVEY

OPERATOR’S PROGRESS REPORT ~ For Month of OCTOBER 1969  poyer No, 6580
. . O . .
Operator's Name Robert C, Hanford i Cgptract No. 2252
FOR OPERATOR'S USE . FOR GOVERNMENT USE
‘ UNITS : APPROVED APPROVED APPROVED
OPERATION UNITS THIS U':;I:ETO c%s::s'ro_ UNITS THIS | © UNITS 1O COSTS TO
MONTH MONTH DATE DATE
Drifting .ccvceeeievneerinneeecrnrenacnnnns 30 255 13'005‘00 jf) 22?5% /"5/@"351@@
Crosscutting.......ccceeceveernnnene. ' ' ’
RaAisSing . c.cooiieiiiiiiiieiiirirerninnns
Shafts ....cccevvveriiinnnnenndd evernenes
Winzes .....ccocovviiiiiviiinrieeennenens
Other Underground..................
Drilling, Core-Diamond ..........
Rotary.............
Drilling, Non-core-Diamond
Rotary ......
Chun........
Percussion
Miscellaneocus ...............ouuuuuee i i :
..Supervision.... _6 3,600.0 A é ~34600, 6%
Roads and Trails......c.cccuveene ’ : N4
sStveRics O£ £4.ce . Expense—(L/2 ‘ 3 _150.04 /a. =3 (5D.00
Trenching .....ccccccevveernveervennne :
Test Pitting ....ccceeevvveevennnnns .
Other Surface Work ................
Initial Rehabilitation and Repairs ............cceeviieiiieciiniienicnneeeieiennin
Rehabilitation of Mine Workin'gs ........................................................
New Buildings, Fixtures, etc. ......ccccoviriiiimmniniiiiiiiiciinienennnnnne. ceserens
Operating Equipment Purchases .............cccceeeeennnee reereresereeesaas ererrene
Analytical Work .....ccoooiniiiniiiiiiiiiiiini e e . : : =
| q S /6, 75360
TOTAL TO DATE (per MME. Fotm 60) ......oevevverereererennnnerenns 16, 755'00 - ' 4
REMARKS ' ' — REMARKS '
IZLQ_,G;‘»VM o M/ 20 0. &9 |
Can
Prusines Py, # ¢ el Ladf
 (Continue on back) . ‘ , (Continue on back) - //{25 70
The undersigned company, and the official executing this certification on its 1 certify that the information above is
behalf, hereby certify that the information contained in this report is correct and complete and accurate to the best of my know-

complete to the best of their knowledge an ‘ledge and belief

d be .
Dat&@"l- 274//775 Operclfor/ﬁ;‘///Z Z% Sigr %

VA

7Y Governivent Representative
A wluf\xlly false statement or representation to any department or agency of the United States ) o
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec, 1001.) l! Date =23, /?7 3
4 _ ~

Per _ Title

(INSTRUCTIONS ON- REVERSE)






. : : ! . e,
REMARKS (Cont.) o ‘ - : R ‘RQRKS (Cont.) ) o

s G

INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,
MME FORM 61

This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies.

. The cost for each operation should be the total of all
“claimed costs' attributable to that type of work with two ‘excep~
tions, namely-operating equipment purchased and ‘analytical
work which are stated separately. For example, drifting costs
_should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basis,-
or some combination of the two. Distribute the cost of such
general items as supervision, equipment rented, etc. according
to relative footages or on some other conventional basis. The item
‘Initial Rehabilitation and Repairs’’ covers all rehabilitation
and/or repairs other than the rehabilitation of mine workings.

The item titled *‘Drilling, Non-core Percussion’’ includes
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled ‘‘Other” are provided to
take care of particular exploration operations. not specified on
this form, - - ’ - ' o

INT,DUP.,D.C.59« . ;27i634
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{ . ~ Robert C. Ha.nfoQ | @ k
-t Crown King, Arizcna 86333 K iz 5@ A
N

December 8, 1969

Mr. J, William Hasler

Field Officer, Region III

Office of Minerals Exploration
U.S. Department of the Interior
Geological Survey .

Building 53, Room 200

Denver, Colorado 80225

Subject: OME 6580 (Silver)

: Robert C. Hanford
Lane Silver Mine
Yavapai County, Arizona
Contract 2252

Dear Mr, Hasler:

The following is a summary of the activity under my supervision at the
Lane Silver Mine situated in Yavapai County, Arizona, between the dates T

‘ o
of January 1967 and October 21, 1969, ‘, D
The first step in the reopening of the Lane Mine and subsequent exploration =
for zilver ore required the construction of approximately one mile of road ®

through very difficult terrain., The schedule for this part of the project
contemplated its completion within three weeks. Due to breakdown of the
road building equiprnent, and other difficulties, the road was finally completed
about six months after work initially began. ' : '

During the period between July 1967 and the execution of the OME contract
on November 21, 1967, activity at the mine was confined to the catching up
of caved ground and the retimbering of the 400 level adit. All work stopped
on December 6, 19(¢7 due to the severity of the weather (unusually heavy
snowfall) and no work was done until March 1968,

A contract was entered into with a Henry P, McNeill, a mining contractor,

in March 1968 which required that he complete the work called for under the
OME contract. Because of ill health and incompetent help, McNeill was unws
able to complete the contract. Ithen moved off McNeill's equipment and re-
equipped the property and contracted with other miners to complete the program
outlined in the OME contract. After driving 38 feet of drift, these miners gave
up the contract and walked off the job. »






Mr. J. William Hasler

At that point I took over the job with the realization that because of the
relative isolation of the property it would be almost impossible to secure
the help of experienced miners, %

-The entire project has been delayed many times by circumstances beyond
my control, An original schedule that allowed for completion within six
months has extended well into its third year. Although all of the work
specified in the OME contract has not been completed, enough has been
accomplished to convince me that the further expenditure of time and
money on the Lane Mine, in view of present evidence, would not be justi-
fied.

I would like to have my October 1969 voucher serve as my final geologic
and engineering report, -

Included are-the required maps and narrative.
Sincerely yours,
¢
LA /ﬂ/‘ ﬂ'g
,//LI’QV// 0.7 4
. Robert C. Hanford .

RCH/E
enclosures






' lS not known.

Supplemental Informatlon to accompany Operator S Flnal Report
. of December 8, 1969.

Geology

"% precambrian crystalline rocks and metamorphic rocks occupy
" most of the area surrounding the Lane mine. The metamorphic

rocks, 'known as the Yavapai schist, consist of phyllite and
‘mica and hornblende schist, all largely of sedimentary origin
" (Lindgren, 1926). Thick strata of Yavapai schist trending

o north-northeast across the district are intruded by the Brad-

- shaw granite, a massive, coarse- to medium grained, gray to
pink biotite granite. The Lane mine 1s entirely withinnthe
granite.

'~ Ore minerals consist chiefly of silver-bearing galena and minor

sphalerite. Traces to 0.1 oz. per ton of gold are reported

. to be present in the ore (Bradshaw, M. G., 1917). Gangue -con-
?'sists mostly of quartz, pyrite and argillized wall rocks. '

_:.The Lane mine exploited a steeply northwest-dipping fissure
" yvein that cuts the granite roughly parallel to the predominant

north-northeast trend of the major joint system. The main

.vein has been traced on the surface for about 1,000 feet

- through a vertical interval of about 500 feet. It averages

- about 18 inches wide and has been mined to a depth of 220 feet.
.- Two other semi-parallel veins, one on each side ‘of and about

- 40 feet from the main vein, have been prospected at the sur-

face near the northeastern extremity of the workings, they are
about l-foot wide and are believed to be branch veins of the

main vein, but as the two subsidiary veins have never been ex-
plored at depth their gePetlc relationship w1th the main veln

i

The Lane nine, accordlng to Bradshaw (L917) waslocated in the
\early 1880's and is reported to have a production valued at
"between $300,000 and $400,000. Lindgren (1926) states that

- "in the Mint report for 1884-- a 4-stamp mill was on the proper-
'ty and that 300 tons of ore were crushed yielding $50,000 in
"silver and gold." A single stope extending from the surface

to a depth of about 200 feet and about 160 feet long is the
"source of the known production from the Lane mine. It is re-

-wgported by Bradshaw (1917) that the productive part of the main
vyvein ranged from 6 inches to as much as 4 feet in width. A
'probable average may have been 18 inches giving a mined ton-

.-nage of 4,000 to 5,000 tons, and which at an estimated aver.

vl age content of 200 oz. Ag per ton for 50 percent of the stope.

"length would have generated a gross value from $4OO 000 to

1$500,000. . L

!

{

N S ' - |
0 o _ |
|
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An OME contract (Contract 2252) was executed between me and

' the Government to explore by drifting, crosscutting and
long-hole drilling on the 400-foot level of the Lane Silver
‘mine for silver bearing ore bodies in and along three mineral-
ized parallel veins cutting the Precambrian granitic rocks. .-
_Work was to begin from the face of the rehabilitated adit in
" a northeasterly direction along the strike of the main or

middle vein. The 400-level adit was to be rehabilitated for
a distance of approximately 600 feet from the present face
of the adit, which was some 600 feet from the portal.

Extremely bad ground, and much time was consumed getting
through it, then at a distance of 182 feet beyond where the
old workings were bypassed, additional work, not previously
mapped or known to exist were encountered. These workings
were badly caved and the structure was followed for an addi-

_ tional 72 feet in an effort to reach an original face, but

was of no avail. The caved material in the old workings
contained no mineralized material. It is therefore assumed
that the vein had been mined previously thus obliterating

" the original target area.

The costs involved to continue exploration under the present
" circumstances are too high to warrant further work, conse-

quently it was of mutual interest both by the Government and
myself to terminate the subject contract, '

[t 8.

i
i
i
t
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’/ | - . SR Q OFFICIAL FILE COPY

- Date |, Surname Code
MME Form T S - . | B 1/25/70 Q4L9¢4r\_l20
e | | | , 120

JAN 28 1570

Memorandum | ' X
To: Chief, Branch of Budget and Finance s 7/{. (P, 140 .
From: Chief, Office of Minerals Exploration

Subject: OME-6580 (Silver)
Robert C. Hanford
Lane Silver Mine
Yavapai County,. Arizona
Contract 2252 ,

Wbrk'has‘bean completed on the aubject'contract, and the Operator

has submitted an acceptable Final Report.: Therefore, 1n ACcordance

3200 00 being withhel& £rom payment to the Opcrator ehould now be

paid

Harold Kirkemo

|

‘ with the Field Officer s reconmendatidn, we reco1mend that the
Enclosure

|

i

|

cc: Director's Reading File
Mineral Resources File
Docket
OME Reading File
Region III
Mr, Peterson

ECPeterson/bsl 1/28/70






-Office of Minetals Bﬁ?iorafidn o
Building 53 .- - .. .Room 200

OWFICTAL :
. S ”,“'- : - : COPY
© Mr. Robert C. Hanford

~Crown King, Ari?ona 86333

OWF~6580 (Silver)
'-Robert C. Hanford . o
- Lane' Silver Mine . - “f
' Yavapai County, Arizoma . '

‘ lbontract 2252 . Lo

: Dear Wr. Hanfordv

Your final report and - Gctober monthly voucher weré‘tﬁtﬂtﬂeﬂ‘to
. this office for some additional data. Rather than attempt to
obtain the requested data via telephone or correspondence it
.fuould be wise for us to discuss it here in: Denver Colorado. '

: During ny final jnspection of thc project work you mentioned
- a proposed trip to Denver, Colorado early in January. 1870 to
attend to some other busineéss that you wished -to ‘take care of.
If you will let me know the days you intend to be in Denver
- I will schedule an appointment, and make certain I.am in town -
. during your scheduled trip to Denver., We_can then complete .
 the work requested by Washington and proceed to close out the
contract. Please pardon the delays, as T have been out of the
state since December 20, 1969 : iR

| Sincgrely youts,f

cc: Chief, OMEY

OME-6580 . ppeH —
OME chron R J. ¥William Hasler, .
 Mr. Hasler . . - ~ TField Officer; Region III.

'Office of Minerals Exploration

Decemker 31, 1969-

[===h





. . IN REPLY REFER TO:

; UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
FEDERAL CENTER. DENVER. COLORADO 80225

Office of Minerals Exploration
Building 53 Room 200

December 15, 1969

Memorandum
To: Chief, Office of Minerals Exploration

From: Field Officer, Region III

Subject: OME-6580 (Silver).

: Robert C. Hanford
Lane Silver Mine
Yavapai County, Arizona
Contract 2252

Transmitted herewith is a copy of a letter from the subject
operator dated December 8, 1969 confirming our mutual agreement
to terminate the OME contract at the Lane Silver Mine, Yavapai

County, Arizona.

I concur in this'agreement to terminate the contract and that
no more funds be spent on the contract and that the required
steps be taken to terminate the contract be instigated.

feemo e —
/ J. William Hasler,
Field Officer, Region III

Office of Minerals Exploration

Attachment






Mr. ,T Wilham Hasler
erld Offlcer, : Regmn III

U S Department of the Inten‘

' Geological Survey ..
' Builchng 53 Room 200

Dear Mr Hasler o

i DR R
Ty T R

i 'OME 6580 (Szlver)
:,“'Robe rt C.. Hanford
. "Lane Silver Mine "' _
. “'Yavapai County, Arizonaf '
"...'Contract 2252 L

. , Thzs w111 confirm our mutual agreement toj";
= .terminate the sub;ect contract at the Lane Sllver Mme o






Office of Minerals Exp1oraticn
Building 53 -r,'<,fu, Room 200

Mr. Robert C. Hanford L
Crown King, Arizena 86333_;?:a-.

'Subjeét}~*0#?«6580 (Silver)
: Robert C. Hanford
' Lane Silver Mine -
Yavapai. County, Arizona
Contract 2252 '

Dear Hr. Haﬁford'
Will you please write us a 1etter in duplicate 1nforming us of =

your mutual agreement to terminate the subject contract at ‘

,jSincerely‘yQﬁrs,

f52m;2%éadiéiaczqu¢/,-,;_ .
. William Hasler, Rt

Field Officer, Region III- .
Office of Minerals Exploxation

\

|

| _

7 the Lane Sllver Mine?
?

| ce: Chief, OME Y
| - OME-6580

| OME chron

Mr. Hasler






- . : ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER, DENVER, COLORADO 80225

Office of Minerals Exploration
Building 53 Room 200

November 25, 1969

OFFiCIAL
Memorandum COFY
, D. ¥. E.
To: Chief, Office of Minerals Exploration RECTIVED  §
NOV- 28 EEI ¢
From: Field Officer, Region III o
INTRIALS COLEY
Subject: OME-6588 (Silver) IGY

Robert C. Hanford

Lane Silver Mine _
Yavapai County, Arizona
Contract 2252

A final inspection of the Lane Silver Mine, Yavapai County,
was made on November 13, 1969. The Field Officer was accompanied
by Mr. Robert C. Hanford, the Operator.

A contract was executed on November 21, 1967 between the Government
and Mr. Robert C. Hanford, an individual, (The Operator) to explore
for silver-bearing ore, by drifting, crosscutting and long-hole
drilling on the 400-foot level of the Lane Silver Mine, Yavapai
County, Arizona in and along three mineralized parallel veins cutting
the Precambrian granitic rocks. The exploration work was estimated
to cost a total of $30,000.00. The Government's contribution at 75
percent participation was estimated to be not in excess of $22,500.00.

Amendment No. 2 of the subject contract, dated September 30, 1969
extended the date for completion of the work from twenty-one (21) to
twenty-three (23) months from the date of the contract, or until
October 21, 1969.

The 400-level adit was to be rehabilitated for a distance of approx-
imately 600 feet from the present face of the adit, which was some
600 feet from the portal. Extremely bad ground was encountered,

in an effort to get in under the old caved stoped area. Finally, in
October, 1968 some progress in drifting was made. Between October 1,
1968 and March 1, 1969 a total of 144 feet of drifting was completed.
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Then during March, April and May, the Operator replaced the 0ld equip-
ment with new equipment, cancelled his operating agreement between
himself and the miner, Mr. McNiel. The Operator began with a new

mine crew. The new agreement between the Operator and the mine crew
failed in June 1969, coupled with the fact that after drifting an
additional 38 feet, old workings were encountered in the footwall

that were not shown on previous maps available at the time of the

field examination, indicating now that the vein had been more extensively
mined than had been heretofore suspected.

The Operator, in his June 1969 "Operator's progress report', as well
as in his June 1969 "Narrative report' requested termination of the
contract. He indicated that the objectives of the exploration project
had been met, this of course was not true, except for the fact that
the workings show that the vein has been previously mined, thus
essentially nullifying reasons for continued exploration. As of
June, 1969 only 182 feet of vein had been explored as a result of
the exploration work, with essentially negative results. The entire
project has been fraught with operational difficulties from the very
beginning, and then complicated by two severe winter seasons that
delayed the project considerably. During the better months when some
progress was made there was only a maximum of 44 feet of drifting

| completed in any one month and the Operator only averaged 28.8 feet
per month over the five month period from October 1, 1968 through
February 28, 1969.

The Operator has completed a total of 255 feet of drifting and

crosscutting on and along the vein as of November 13, 1969 at a

total cost of $16,769.00. (Maps attached). Exploratlon work along

the old workings shows a rather strong footwall structure but

progress included the removal of mostly caved material consisting

of densely packed muck and slabs of country rock. At no time during

my last two inspections was there any significantly mineralized

material observed. Consequently, there has been no discovery of any

new ore bodies as a_result_of the exploratlon work completed to date.. !
Tt—is—not—-Iikely that any 1 w111 be~ dlscovered Witho 1 7e_addi:
glgggl_gzgsPdltures of ._money, that “are not_ noghyégtgnted,i w1thout
completing an exhaustive geologlc study of the Lane Silver Mine
vein system.

It is therefore recommended that the subjecticontract be terminated.
The Operator is in agreement with the Field Officer in this respect,
and will request termination of the contract. He will submit a
final report at his earliest convenience.

Attachments ——Lzzgéégié¢ﬂyl/'¢£;;$4ZL—”

J. William Hasler,
Field Officer, Reglon III
Office of Minerals Exploration
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_cé: Chief, OME “”

.

Office of~Miﬁerals Exploraiion- 7
Building 53 ‘Room. 200 -

 November 24, 1969

Mt; Robert C. Hanford =
Crown King, Arizona 86333 - -

‘Subject: 'OME~-6580 (Silver)
- . Robert C. Hanford -
- Lane Silver Mine
Yavapai County, Arizcna
Contract 2252

Dear Mr.WHanford'

Enclosed are two maps I have prepared since my final inspection ’

of the Lane Silver Mine on November 13, 1969; one on a scale.of

1" = 20' and another on a scale of 1" = 100'.  Before you completely
nove off the hill it would be wise to have Mr. Hoyt 8 son * complete .
his map.

1 have also enclosed a "sample" voucher forms 60 and 61, since

you stated that you may have mislocatéd your voucher including

‘the July, August and September costs. I have allowed $14.00 for
analytical work that could possibly be allowed by Washington, =

and also increased the costs for office expense the amount I think
-would be justified. You may as well use this last or October voucher
for your final report, and give a complete review of the project in
your»hattative. Include a final map as well. This will possibly
suffice in view of the fact that no ore was discovered as a result
of the exploration work. Follow instructions for the final report
as cited in your contract under Article S(C) The costs you have .
incurred will be those items shown on my "sample” copy of voucher
forms 60 and 61 enclosed. The $200 00 being withheld will be (
refunded to you upon receipt of your final report.” We will then-
proceed. with the closing out of the subject contract.

’”Sincerely'yours,:

3. William Hasler,
" Field Officer, Region III
- Office of Minerals Exploration

OME-6580
_.OME chron ‘
Mr.: Hasler
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‘ ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER, DENVER. COLORADO 80225

Office of Minerals Exploration

Building 53 Room 200
va, b
/0 Eq October 29, 1969
OFFICIAL
COPY -
Memorandum 0. M. E. |
To: Chief, Office of Minerals Exploration RECEIVED !
0CT 30 1969
From: Field Officer, Region III

INITIALS|CODE

Subject: OME-6580 (Silver)
Robert C. Hanford .
Lane Silver Mine Group ::Zzzi::,

Yavapai County, Arizona

Contract 2252
n"2d g

Transmitted herewith are the original and two copies of MME Form

60 (Operator's Monthly Voucher), MME Form 61 (Operator's Progress
Report) and narrative for the months of July, August, and September
on the above-stated contract, recommended for payment.

- 2
J. William Hasler,
Field Officer, Region III
Office of Minerals Exploration

Enclosures
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Shop No. ... 00 e

File NO. <eomemieiiiees

VALVUES
Latest Quouﬂon

1 oz. Gold.. $41 ¢ 50

14 AUG 19b9

Arizona ab.my Office

Phoenix, Arizona 85001
P. O. BOX 1148

1 oz. Sulver.gﬁ_..;.l:....e...b.. ________ 815 NORTH FIRST STREET
1 1b. COPPEr...eenreeeeeaeerneaneeens Phone: 253-4001
11b. Lead. oo Ly : Short ToN weceecuneaecnns 2000 Lbs.
X 23 )
11D, ZinCooeoociiececeneees é&&vivug?fm@ Short Ton Unit ............ 20 Lbs.
THIS CERTIFIES AZY BBSSS Long Ton .cooevunvne 2240 Lbs.
f:.'."oﬂ'ai' o8 '3'3'1?33 for assay ¢ Long Ton Unit .......... 22.4 Lbs.
SILVER GOLD TOTAL VALUE PERCENTAGE
PER TON VALUE PER TON VALUE
MARKS Ozs. |Tenths| PER TON Ozs. |100ths| PER TON | of ggl% gosrillver B ’ - REMARKS
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7
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. ./: 5 A /%
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- | %ﬁ@ e !
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JACK STONE REG. No. 5479
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Date....1969

File No. ... LOBB. .. . . . Phoenix, Arizona 85001
VALUES - :
Latest Quotation thzona 04 4 Jay Oll‘ce P. o: BOX 1148
| =T L CTo] [« AU )
1 oz 5“"9'~-$-l-.-56 __________ 815 NORTH FIRST STREET
1 1b. COPPer...oveeemueesreemennnes Phone: 253-4001
L Short Ton —....veeeeeene 2000 Lbs.
L NA7, R Ri'CUVHANFORD Short Ton Unit ............ 20 Lbs.
THIS CERTIFIES g’r-g o/ i 7 ~e Long Ton woeevecmeenee 2240 Lbs.
E:-“?:'l:s as lmllzt:: for assoy : A " Long Ton Unit _......... 22.4 Lbs.
SILVER GOLD TOTAL VALUE PERCENTAGE
MARKS ook TN | pER'TON |ore Tiooima] PER TON | of E5i5 & biver - REMARKS
———‘——_———#ﬁ
1,20 v
T
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// / /4//%/
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» Charges $..3.00 PAID . ... eeeeneeenans

ANDY CHUKA, PRINT
1
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IRON KING ASSAY OFFICE

ASSAY CERTIFICATE

BOX 14
HUMBOLDT, ARIZONA 86329

susmiTTeDBY: R, C.Hanford . June 28196

DESCRIPTION _ ' | ozfton ozy" % Fe % Pb % Zn % Cu

I Sample # 100 546 ?.30

. jﬁ” WP
/\ ] /0\')!/

N ’

fM ¢
 AsSAVER —{

$2.00 Paid.

CHARGES






> INVOICE

2127

E Arlzona Testlng Laboratorles | .Enzriﬁﬁéfs
: +817.West Madison- ... - Phoenix, ‘Arizona 85007.". -~ Telephone 254-6181 - : Geologists - - -

" PURCHASE.ORDER o

we .@A,XIZ,/%’

LAB. NO.

. TERMS NET: . This.is o professional labor bill and is due upon .presentation.

DATE . - QUANTITY R ’ e . S ITEMS S : L UNIT. PRICE * -AMOUNT -






|
. . IN REPLY REFER TO: |

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER. COLORADO 80225
Office of Minerals Exploration

Building 53 Room 200
R |
v January 23, 1970wce..._
& |{2'g ’ OFFIC
Memorandum
To: . Chief, Office of Minerals Exploration
From: Field Officer, Region III

Subject: OME-6580 (Silver)
Robert C. Hanford
Lane Silver Mine
Yavapai County, Arizona
Contract 2252

Enclosed are an original and two revised copies of the Operator's
Monthly Voucher (MME Form 60) and Operator's Monthly Progress
Report (MME Form 61) for the month of October 1969. The forms

sent December 16, with an Operator's Final Report were returned

to me to obtain additional geologic information from the Operator.
Included are copies of the supplemental information provided by

the Operator. The information should now be sufficient to complete
closing out the contract.

My recommendations are that no certification of a discovery can
be made and that the €200.00 presently being withheld now be
released to the Operator, upon receipt of the supplemental data.

/,
) _jC%é;:¢4£LL/

J. William Hasler, ~
Field Officer, Region III
Office of Minerals Exploration

Enclosures






"Operafor s Nome B
' -Address

_ UNITED STATES .
PARTMENT OF THE INTERIOR

GEOLOG ICAL SU RVEY

For Mo'"h of w&g,—-ﬁ@l_ Confrcc' Amoun' ?3
‘ . Gov't, Participation X 75 s 22 592

1969

Doekof No.
Conm:ct No.
,ﬁ)

Py

., 008, 03

Minorcl(l)

COST CATEGORIES

FOR OPERATOR'S USE

FOR GOVERNMENT APPROVAL ONLY

MONTHLY
TOTAL

PREVIOUSLY

REPORTED .| -

TOTALS TO
. /OATE’

MONTHLY
" TOTAL

PREVIOUSLY
REPORTED

TOTALS TO
DATE -

Fixed Ur‘\l" Costs and
(l) lndopondon' Contracts:
© Builldezing ..

Dri mng. }

>
13
s
B o]

Crosscutting

Y
[1 ]

e
¥

i fa)
Nl
of
¢4
o
L~

Drilling .....

(2) Penoncl Services:

Supervluon & Technical —

Outside Consultants

L0680, 79

$3002,00

1§ 3636.00

Labor

(3) Operating Mat'l. & Supplies:
Timber

Explosives.

Pipe .

Rail

Do e
L oAl

18 48.00

- (4) Opero'ling Equipment:.
Rental

Purchase .

Depreciation

(5) Initial Rehab. & Repairs:
Buildings, Fixtures, etc. .
Operating Equipmom

seseve. -

(6) New Buildings, Fixvuros, otc.
(7) Miscellaneous:

Repairs to Equipment ..,

. Analytical Work

" Payroll Toxes

Employoe s Liabnhty Ins eesste .

TOTALS

%?793 x"W /

not been recexvecl

" Date _ng._p,,_m'»cy Payee _

"Per"'

" Title

_Operator

. When a voucher is signed or receipted in the name of a P

genon wﬁung the compan
mul le: ¢
‘urer,’! as the: cnde may be.

ti the name of

or corporate name, as well as the capnclty in which he signs,
ohn Doe Company, per John Smith, Secretary,’’ or "Trean-

A wﬂl;qlly false statement or representation to any depm'tmmt or agency of the United
States'as: so—uny matter within its jurisdiction is a criminal offense., (U.S.

(lNSTRUCTIONS ON REVERSE)

" Sec. 1001

Code, Tlue 18,

Pursuant to authoﬂty vested in me, I certify

t_hat this accountis
in the amount oft

W)U

er for payment

410804

$ 20?%7{

._5'9"?{6

Date

Vou. No.

withorized Cerufylng Officer)

o %ff’7

(SEE OTHER SIDE)





- RN

‘ Cerﬁficufion by Government Represe‘ve" . . Lo "

I cert:fy that to the best of my knowledge and belief the oontractor submitting this voucher is operating an exploratxon

project in accordgnce.with the tems of Contract No. ZZo 2
Sugnaiureg__i”ﬁazu;éé@;&’«i Title M@%&M Date (Q:/Z 2 /944

Approv
vare L. 22, /ut

Signature

17

Title d’ 0%0‘-1« ~

' OPERATOR'S MONTHLY REPORT

 The Operator, under an Office of Minerals Explor-

.ation contract,
Government. The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME

'Form 60 listing the project costs incurred and claimed

by the Operator is the voucher basis for payment of
the Government’s share of the cost.

SECOND, the Operator’s Progress Report on MME

Fom 61 is a statistical report of the units and cost of
of work performed under the contract.

is required to report monthly to the

THIRD, the Operator’s Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered,
illustrated and supported by engineering-geological

_maps or sketches, drill hole logs, assay reports, etc.,

as pertinent,

The Operator submits the original and four copies
of each of the three sections of this report to the OME
regional Field Offlcer -at the end of each month
dunng the life of the contract.

RREPARATION‘ OF OPERATOR'S MQNTHLY VOUCHER, MME FORM 60

After all applicable spaces are filled in, the

Operator or his agent must sign the certification in the
lower left corer. Categories (2) through (7) apply to
“Actual Cost” contracts only.

~ Under ‘‘Fixed Unit Costs’ and Category (1)
report,- (a) the total fixed unit costs of work performed
'under contract provisions for contribution by the Gov-
ernment on a basis cf “fixed unit costs’’;
claimed costs of work performed on a unit-price basis
by independent contractors.

Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services apphca—
ble to Categories (5) and (6).

Under Category: (3) include the claimed costs of

all pro]ect materials and supplies other than those
used for work under Categories (5) and (6).
' Under Category (4) report claimed rentals on
eqmpment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase
of ‘equipment,
Operator-owned equipment.

Under Categories (5) and (6) include all claimed
costs of labor, supervision, technical serv_i::-es, oper-
ating materials and ‘supplies, and all other items used

in .(5) the initial rehabilitation and repairs of existing

buildings, fixtures, installations (exclusive of mine

- workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fxxtures, and

fixed improvements (exclusive of mine workings).

ard .

and (b) the

and claimed depreciation for the use of.

Do -
not report these costs under Categones ), 3), ON

Under Category (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance of equipment, sampling and analysis,
travel, comr;?-u'cation, accounting, office expenses,

~and the Opergtor’s share of payroll taxes and insurance,

Except for amounts claimed under “fixed unit
costs’”’ provisions of the contract,
in this ‘voucher must be - supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized

- deductions, and net eamings; (b) original or certified

copies of invoices, statements of accounts, or purchase
orders which indicate items of materials of services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for

. such items as dépreciation of Operator-owned equipment,

unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ‘“‘Certified True
Copy (or Transcript)”, followed by the signature of the
Operator or his-agent. One copy of each document
should accompany the original of this Voucher, -

- The requirement - foi Submitting documentary evi-
dence of claimed costs may be waived by the OME

‘regional Field Offlcer if he determines that it is

1mpract1cable for an Operator to submit this material.
In any case of waiver of this requirement an “on-site”’
audit by an OME auditor is mandatory prior to payment
of the final Operator s Monthly Voucher,

INT.DUP.,D.C.59- 271¢%

all costs -claimed _





. MME FORM 61
SEPT. 1989
¥

i
'y

OPERATOR'S PROGRESS REPORT ~ For Month of J81Y:_£ug.

UNITED STATES - ‘
ARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

& g
Sept. Docket No, _ SME 6580
L 1969 L 2252
Operator's Name Robert C. Hooford . " i Contract No. '
Crown King, Arizono 86333
) FOR OPERATOR'S USE FOR GOVERNMENT USE
PERA ' UNITS : . APPROVED APPROVED APPROVED
9 TION UNITS | = s U’:;:?r;° cc:)s;r:;o UNITS THIS | & uNITS O COsTS TO
MONTH MONTH DATE DATE
DG o 43 | 43 225 [511,478.00] &3 | 225 "};//, &/ Z0d
Crosscutting.......ccoeeeuveenneennnn. ' :
Raising ...cccoovvieeiriiiiiiiicinininnnn,
Shafts .....ccovvvrverinniriinccioneennne
Winzes ....occcicvvinminirieieiiinianns
Other Underground..................
Drilling, Core-Diamond .......... e
Rotary............. N
Drilling, Non-core-Diamond.... \-af___
Rotary ...... = 3:\_ A
Churn........ ' Q) Nfi
Percussion . : S " » ﬁ,,’:n (C;ﬂ S/fl,m / |
Miscellonwus_...ﬁ&ﬁﬁ.}l@.... 9 9 48. U0 P }7 .- "?52:’5-@‘?79\
............. IManagement. | 1 mel 1 mo 6 36900. 00 /- & | Bbo op
Roads and TrailsA({1és Syt ST /28500
Stripping .oocneiineiencnieniine,
Trenching ....covcevceveiiercrinnenenne !
Test Pitting ...coceeevrennneeerrannaie
Other Surface Work ................
Initial Rehabilitation and Repairs ..........ccccvvervnvneernereenieeeienieenenneennns
Rehabilitation of Mine Workings........c..cceciiiiiiiinmniciieeireeereceeennneeenens
New Buildings, Fixtures, etc. eerereee e ebere et te et e rnraennraeanas sveseeas )
Operating E quipment Purchases .........oomvmveerinereeensionessssescaens )
Andl ytiéul WOTK .eevveiiiiiiiiiiiiiiiiiiie et srsaes et e es e s s nae e s enennne © ) ]
S,809 70 =
,- $15,123.0 Z o 7
TOTAL TO DATE (per MME. Form 60) ........cccveueueernvenennnannns -
REMARKS  Work during the period of June, July and o sl e
' 3 da i ittin T : o
Hupust was tslo?ved due to ﬁl%xe minere gu g 7 002 asn S Pt fogim [Preieol
the job and difficulty in finding other men %o s PN R e
carry on with the project. Also the ground has Froctons T Sae, Ay
had to be opiled ond timbered tight in order to PtTatiny . s wcd Onn goliintr 2500
‘Bdvance the heading, We aro now entering better MJ%W erpe fzy =
‘ground and progress should improve considerably. D V//,%/:VL&ZL@_:}&@& =2 a/ 0 - f/ﬂﬂ3=
' '7&}“” [ ptown. Jesopd” O 1ol
(Continue on back) / (Continue on back) /Z)UF/’ ) (,_)p‘é/q'#
The undersignéd company, and the official e ting this certification on its I certify thatthe information above is
behalf, hereby certify that the information cont: d An this report is ¢orrect and complete and accurate to the best of my know-
complete to the best of their knowledge and beli M ledge and belief
‘ .7 ] i
& . . . 8 r
Date _OSt: 1, 1969 Operator Reber o |
' Operator . /. )
Per Title pe . 'Title /wé/
i . : ) Government Representative
A e e o ereton 1o o erminit s Ronane (0 %5nsy °F e Veiwasiater | Date_(Delolia — 22, /7 {/4

(INSTRUCTIONS ON REVERSE)
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INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS KEPORT, ™~ o, @ ¢

MME FORM 61

This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies.

The cost for each operation should be the total of all
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting.including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basis,-
or some combination of the two. Distribute the cost of such
general items as supervision, equipment rented, etc. according
to relative footages or on some other conventional basis. The item
“‘Initial Rehabilitation and Repairs’’ covers all rehabilitation
and/or repairs other than the rehabilitation of mine workings.

The item titled ‘‘Drilling, Non-core Percussion’’ includes
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled ‘‘Other” are provided to

take care of particular exploration operations not specified on .
this form. . - ' ' ‘ ‘

INT.DUP.,D:C.59~ . 27162
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NARRATIVE AND

PROGRESS REPORT
FOR JULY, AUGUST & SEPT. 1969 °

***************************'le)*

ROBERT C. HANFORD
Operator
Crown King, Arizona

October 3, 1969

Mr. J. William Hasler
Field Officer, Region III
Office of Minerals Exploration

U. S. Geological Survey Re: OME-6580 (Silver)
Building 53, Room 203 Robert C. Hanford
Federal Center i . Lane Silver Mine
Denver, Colorado 80225 Yavapai County, Arizona

Dear Mr. Hasler:

Since the time of your recent visit to the Lane Mine, much working time
has been lost due to the breakdown of my pickup and also the illness of
Allen's wife occasioned a delay of short duration as he had to take her

to Prescott for medical attention. Then too the ground has been extremely
heavy and I have had to proceed cautiously in order to keep the back off
my back as it were. We have had to spile through some pretty tough ground.
Therefore, I hope you won't think that when we were able to be on the job
we were not making the most of our time.

As indicated at the time of your visit, I felt that another 30 feet would

take us to the end of the drift. This assumption, predicated upon the
appearance of the ground at that time, which seemed to drop abruptly to the
tunnel level. Of course there's always the possibility that at drift height
the old drift may continue on a few feet further. I think that after we have
mucked up and placed another two sets of timbers, we'll have a pretty definite
idea of where we are in relation to the Lane ore-body. -

As indicated to you by phone this morning, I will call you early on the morn-
ing of the 14th. However, should anything of monumental proportion develop,

such as encountering the legendary Lane high-grade, I'1l be on the phone immedi-
ately.

With best wishes and kindest regards,

A K Hnfor

R. C. Hanford

RCH/E






UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER, COLORADO 80225

Office of Minerals Exploration

Building 53 Room 200

Memorandum
To: Chief, Office of Minerals Exploration
From: Field Officer, Region III

Subject: OME-6580 (Silver)
Robert C. Hanford

Lane Silver Mine Group
Yavapai County, Arizona
Contract 2252

IN REPLY REFER TO:

October 13, 1969

T GFFICIAL
COPY E
0. M. E. %

T
REORTVE

0cT 16 1989

27\

¢ <>

Transmitted herewith are the "Government's copy' and the '"Budget
and Finance's copy' of Amendment No. 2 on the above-stated subject,

signed for the Government and by the Operator.

J. William Hasler,
Field Officer, Region III
Office of Minerals Exploration






. Building 53 N Room ZQQ

Octdbér“lo,l1969

T o mopy
Mr. Robert C. Hanford o D

Crowm King, Arisona 86333 . e e s

‘ S o s E Office of Winerals Exploration ‘

S I 732 (377 1
l
\

_ Subject- . OME-6580 (Silver) -
Robert C. Hanford
_Lane’ Silver Misne Group
~Yavanai County, ArizOna~*
; Contract 2252 Lo

Dear Mr. Hanford.

e o Cpi i
My present plans are that I will not, be in town Tueaday, Octoberflé r’ia i;?
when we agreed that you would telenhone me. . Please call me Friday,

October 17, inatead. S

_ Rincerely youra, |

Q. o ﬁw@@
'J. Willian Pasler,

Field Officer, Region IiI |
Office of Hinetals prloratioa :

‘et Chief, OME”//

- "OME - 6580 - C L - -
r ~ OME chron . - - T T
| - o Mr. Hasler . - ' R U
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R ) } : . ., - . . .
L . . A - c . .v. ) . . N . .
.
.

~ Bu{lding 53 . .. Room 200
"ufocfoﬁer 3,?i§§9‘

“ir, Robert C. lanford
: Crown king, Arizona. 86333

N Re:‘ OE~6580 (Silver)

.  Robert C. Hanford
. Lane Silver Mine _
‘Yavapai County, Arizona .
Contract 2252 ’

Dedr Mr. Hanford:

Inclosed are the. original’ and three copies of a proposed Amendment Wo, 2
(onP page) to- the suhject contract 3igned for the Government, .

Tf the proposed amendment is satiszGtory to you all four copies should
‘be signed by you, As Operator. Return all bu the "Opeta:or s Copy” to

S .~ Offlce. of Minerals Exploration 1‘i : IR f ‘
this office after yau have aigned them. i |

If any part of the amendment does not have yOur apprcval the original
and all copies are to be returned to this office topether with the
: propnsed chanves for conaideration. .

}qincerely yours, .

‘A’;/z/,//é,g, e / / *_

J. William Hasler,

\
| -
. e - b Field Offiéer, Region TII-
' , LU S “,;;; folce of Wineralq Exp}oration

cc: Chief, OMEI_'_/'
. OME-6580°
* OME' chron .-
Mr. Hasler -






.MME Form 7

(2/63)

\

' R o . _ OFFICIAL FILE COPY

Date Surname. Code
9/25/69 [9 { ) e s 120
T Hatede | 120
RPAN%
1P | g
o
AIRMAIL, . o
- SEP 3 0 1969
Memorandum ) ST L . 575
To: Field Officer, Region III ' - 1708
From: Chief, Office of Minerals Exploration |

Subject: OME-6580 (Silver)
- Robert €. Hanford
Lane Silver Mine
Yavapai County, Arizona
Contract 2252

Enclosed are the original and three copies of proposed .Amendment
No. 2 (one page), to the subject contract, signed for the
Government. An extra copy of the amendment is also enclosed for
field use.

If the proposed amendment is satisfactory to you and the Operétor,
all four copies should be signed by the Operator and distributed
in the usual manner.

If any part of the proposed amendment does not have your approval
or that of the Operator, the original and all copies are to be
returned to this office together with the proposed changes for -
consideration. '

ﬁ;&ﬁféééﬁk$4g¥g f<ﬁé£;;4§b&m433

Harold Kirkemo

Enclosures

cc: Director's Reading File
Mineral Resources File
o OME Docket '
OME Reading File
REEXXH
Mr. Peterson
130

BSLong/1 9/25/69






OFFICE OF\mﬁﬁERALS EPLORATIO
, Ry 65 ég !

3.
4.
5.
FrOM: _ Chief, OME.
FOR: Check items for action desired
X Action Reply for signature of
X Approval Investigate Surname
Comment Recommendations Signature
Conference X Rewrite File
Instructions Your information ‘ :
1 REMARKS:

| INT.-DUP. SEC., WASH.,

SOLICII ﬂ]

OME-6580 Robert C. HanIo
"(Proposed Amendment Noo

FROM , SOLICITOR

PO, ’0, i . . : -
//<\\ 3 .'RE_ “ENCE SLIP ‘
T
w d

969 | .

FOR SIGNATURE

D.C.

M50943

o






? o . “ ‘.. . . 120

DRAFT 9/16/69 . - L s T
ECPeterson/bsl o }L N f) S 120M

" EXPLORATION CONTRACT - -
ROBERT C. HANFORD |
OME-6580 -

It is agreed'this 4 _ day of . o ;. 1969,

| : : o :
| - ‘-"_Amannmm'mz
fbetween the United States of America, acting through the Department
vof the Interior, U. S.. Geological Survey, hereinafter called the'
"Government," and Rcbert <. Hanford an individual, here1nafter called |
- the "Operator," that Exploration Contract 2252 (OMB-GSSO), dated

.

' November 21 1967, as amended is further amended effective August 20,
11969, as follows: ER | |
k 1. The time fixed by Article l(a) of the contract,pas
'.amended by Amendment No. 15 for completicn of the work is extended
't'from twenty-one (21), to twentyvthree (23) months from the date of -
‘the contract, or until October 21 1969
This amendment shall. not be construed to increase the estimated
total cost of the~contract, the aggregate amount which the Government
may be required to contribute, nor the amount of any item designated
as ‘a maximum | | : | | ‘ , » |
Executed 1n quadruplicate the day and year “first above written.v

THE UNITED SEATES OF AMERICA .

'.By.

s \g
‘
’

© OPERATOR

Robert C. Hanford '

.. Chief, Qtfice_of'Minerala'Explotationzb
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. ’ IN REPLY REFER TO:

UNITED STATES ’
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER, DENVER. COLORADO 80225

Office of Minerals Exploration
Building 53 Room 200

September 12, 1969

OFFICIAG |
' CcoPY .
Memorandum O Mo Bo |
RECEIVED |
To: Chief, Office of Minerals Exploration
| SEP 15 1969
i
From: Field Officer, Region III » ;lNI;IAnSCUDgi
Subject: OME-6580 (Silver) | = ‘1
Robert S. Hanford ' § ),o ./
Lane Silver Mine P T
Yavapai County, Arizona % HA

2
Contract 2252 _mﬂ«,,.».~~!l/69>

An interim inspection of the Lane Silver Mine was made on September
10, 1969 in company with Mr. Robert S. Hanford, Operator, and the
Operator's stepson, Mr. Allen Scott. Progress since June 30, 1969
has totalled only 17.5 feet as the better part of July and August
was encountered during July. The ground has been extremely bad
Jtequiring spilling and shoring-up.

This area was inspected and it appears as though the old workings
may_ continue for perhaps another thirty feet, as there looks to be
a sheared wall, or face at a distance of about 30 feet from the top
of the £fill. Mr. Hanford indicates that he can now progress about
5 feet per day through the old fill, as the tracks in the old drift
are about 18" above the floor of the present drift and hand mucking
should-not_-be_too difficult. This work should be accomplished by
October 1, 1§Z§i§?u?ﬁE_TEFE§?T> He felt that he would like to see
if the sheared face is the end of the old worklngs or if th1s may
be the end of the old stope as shown in Bradshaw s report , and. to
Aoz
see the condition of the main vein at that p01nt whether 6r not the
vein does indeed contain the high silver and/or gold values as
indicated from earlier assay reports and from old production records.






v ‘

-2 -

It is recommended that an amendment be prepared to extend the
completion date from August 21, 1969 as provided in Amendment No. 1
of the subject contract to October‘%f, 1969. .

\
\
If there is no more encouragement then, than there is now, it is
recommended that the contract be terminated. The Operator agrees
with this recommendation and would abide by our decision to terminate
the contract at that time; that is, no later than October 18, 1969.

J. William Hasler,
.Field Officer, Region III
Office of Minerals Exploration
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. . IN REPLY REFER TO!

UNITED STATES -
DEPARTMENT OF THE INTERIOR 8
" GEOLOGICAL SURVEY
FEDERAL CENTER. DENVER, COLORADO 80225

Office of Minerals Exploration
. Building 53 Room 200

August 18, 1969{»;@ﬁ§§333i7““
F CoPY
; ‘O" M‘ E‘c
' RECEIvVE
Memorandum f =-VED
e 20 199
To: | Chief, Office of Minerals Exploration HINITIALS{OQDRF
From: Field Officer, Region III f{s /)
| 20 P
Subject: OME-6580 (Silver. N
Robert C. Hanford : ““"“ﬁl—zil
Lane Silver Mine A
Yavapai County, Arizona % 7~

Contract 2252

Transmitted herewith is a letter from the subject Operator requesting
an extension of time on the contract from August 21, 1969 as allowed
in Amendment No. 1, dated August 9, 1968 until December 31, 1969.

I recommend that the time requested by the Operator be extended to
December 31, 1969. An interim inspection will be made during
September 1969 to determine whether the exploration program should

be continued, at least at its present extremely slow rate of progress.

Enclosed is the most recent map showing the exploration work completed
to date. The map was requested by me last week during a telephone

conversation with Mr. Hanford.
MW%

J. William Hasler,
Field Officer, Region III
Office of Minerals Exiloration

Enclosure

_ |
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ROBERT C, HANFORD

+ Operator

l Crown King, Arizona

|
August 14, 1969

Mr, J. William Hasler
Field Officer, Region III '
Office of Minerals Exploration

'U.S. Geological Survey ] Re: OME-6580 (Silver)
Building 53, Room 203 . S Robert C. Hanford
Federal Center Lane Silver Mine

~ Denver, Colorado '80225 . Yavapai County, Arizona
Dear Mr. Hasler:

I enclose herewith two copies of a map of the Lane Mine workings showing
all work done to date. ‘

The work done under the OME contract began at Station 8 and proceded to
the present heading. In order to clarify what may be a confusing situation
on the map, Station 7 was reached in the cleaning up of the old drift, Station
8 was established 10} feet back from station 7 at which point the cross cut
into the hanging wall was started, I am sure that you will be able to under-
stand this,

In the past month I have been working under extremely hazardous conditions
as the ground the drift has penetrated has been badly faulted and I have had
to timber in order to make for safe working conditions in the mine. As the
map shows, I have broken into an old drift in an area considered to be virgin
country by all who profess to know anything about the Lane and as reported
by Bradshaw in his report dated 1917.

The finding of this .old drift, of course, makes Bradshaw's conclusion to the
extent of the old workings unacceptable, but from information which we do
know to be reliable, we are at a point approximately 45 feet southwesterly
from the near end of the downward projection of the old stope. Inasmuch as

. the back of the drift is caved, I cannot at this point determine whether or not
we shall have to spile and timber in order to reach the point I am driving for,
namely - some 45 feet ahead. If such.is the case, the work will progress so






. e

Mr. J. William Hasler " ~ August 14, 1969

slowly as to make it impossible for me to complete my program within the
time remaining under the OME contract. Therefore, I respectfully request
an extension of the contract until December 31, 1969. This date coincides
with the termination date of my option with Phil Hoyt.

. Although I have tried repeatedly to employ additional miners to help me
complete this project, none have been interested and the several who have -
visited the property have turned down employment there because ‘of the
isolation of the mine (no beer joints nearby) and because of the hazardous ‘
condition of the ground. i

I do not have any of the Operator's Monthly Voucher forms, therefore I |
cannot submit the statement due for the month of July. If you will kindly ‘ 1
send to me, at your earliest convenience, several of these forms, I will ' .
complete them and return them to you promptly. '

With best wishes and kindest regards, Iam

 Wias £ hf

Robert C. Hanford

i
!
\
i
&
5
4
5
|
i
i
l
|
'
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OFrai.

o copy

© 0. M. E.

RECE VED

T s"E'P'g 1569

A - 27th, 1969 )
hugust 27th, 1969 .INITIALNCO f
“Mr. J. William Hasler ST D o R éﬁ,%
Field Officer, Region III - SR o T Véfrﬁg??ﬁa
"0ffice of Minerals Exploration ~ Re: OME 6580 (Silver) |——F—4<4
U.S. Geological Survey - . Robert C. Hanford |- g
Bulldlng 25, Federal Center . ~Lane Silver Mine | W

Denver Colorado 80225 ﬂ,f' o ‘Yavapai County, Arizona

Dear Mr. Hasler‘ [ '

. Thls is- to 1nform you that we have extended ’
the opblon under which Mr. Hanford is operating until December 31lst,
1969, whihin Wthh he can determine his-interest in the Lane
Mine property. ThlS exten51on was made in June, 1969.7

' : Con31der1ng the status of the present exploratlon
WOrk and the evident 1ndlcatlon that favorable results here are
very doubtful, we have refommended to Mr. Hanford that he give

up any fgrther work on the progeot.‘b _

Respedtfully yours,_

MILLING CO.

ITes_.

PSH:k'





MME' FORM so‘,:?
SEPT. 1959 |~

e
Sl S —
Operator's Name __RQBRERT C. HANFOR

'

D

XT UNITED STATES
JRTMENT OF THE INTERIOR
'ICE OF MINERALS EXPLORATION

Address _ 220 QF H Street Grants

J SR |

LRI =5

COST CATEGORIES

7

e -
o =

Docket No. OME=6580Q

Contract No, )
14-23-090-___2252

Contract Amount = 330 s 000,00

G'ov". Participation % 15 s22 o 500

Mineral(s) '

FOR GOVERNMENT APPROVAL ONLY

MONTHLY
TOTAL

PREVIOUSLY
REPORTED

TOTALS TO
DATE

MONT
TOT

HLY PREVIOUSLY TOTALS TO
AL REPORTED DATE

Fixed Unit Costs and
(1) Indepondent Contracts:

Bulldozing

1%44,00

SRR

Drifting

Crosscutting

%,'l 9'%8

i e

890282 .00 1

Drilling

(2) Personal Services:
Supervision & Technical ...

Outside Consultants

& 200,

$2700,

$2000,00

Labor Q.ﬂ.‘f.'l.Cﬁ...E.Xp .

(3) Operating Mat'l. & Supplies:

Timber

50,

8100,

$150,00

Explosives.

Pipe

Rail

(4) Operating Equipmam:
Rental

Purchase

Depreciation

(5) Initial Rehab. & Repairs:
Buildings, Fixtures, etc. .....

Operating Equipment

(6) New Buildings, Fixtures, etc.
(7) Miscellaneous:

Repairs to Equipment

Analytical Work

Payroll Toxes
Employee’s Liability ins. ...

TOTALS .eereeccee

E122352.00

I certify that the above bill is corre

not been received.

Date _IH.D%’}_OLIL *Payee
1969

Per

TitleOperator

* When a voucher is signed or receipted in the name of a company or corporation, the name of
the person writing the company or corporate name, as well as the capacity in which he signs,
must appears For example: ‘' John Doe Company, per John Smith, Secretary,’”’ or ‘‘Treas-

urer,’”’ as the cade may be.

A willfully false statement or representation to any department or agency of the United
States’'as Strcny matter within {ts jurisdiction is a criminal offense.” (U.S. Cgc,}e, Title 18,

(INSTRUCTIONS ON REVERSE)

Sec. 1001,

B LTI Iu

Pursuant to authority vested in me, I certify

that this account is correct and proper for payment

%n the amomfnt of'.' 4 7/4,00 (é 3) /‘/)(080 ¢

Alg 4 (Authorized cmxf_‘ «Tﬁﬂ .
Date 1» 8 %89 Vou. No. __i3

200.00 /4 Y6grT(0T)
$ 4\5’/4100

(SEE OTHER SIDE)

r
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e ronte | ,  UNITED STATES
SEPT. 1989 : DEPARTMENT OF THE INTERIOR

|  GEOLOGICAL SURVEY.

OPERATOR'S MONTHLY VOUCHER  For Month of

Docket No.

Contract No,

Controct Amount  $

_Gov't. Participation . $
Operator’'s Name Mineral(s)
' Address
FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY
. COST CATEGORIES MONTHLY PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO
. tToTaL .| REPORTED . DATE

. TOTAL REPORTED . ~'OATE

Fixed Unit Costs and
(1) Independent Contracts:
Bulldozing

Drifting.

v Croui:uj"jng
Drilling

(2) Personal Services:

Supervisio.n & Technical

Outside Consultants

Labor

(3) Operating Mat'l. & Supplies:

Timber

Explosives.

Pipe

Rail ‘

(4) Operating Equipment:
Rental

Purchase

D_opge'cl&ﬁon
(5) Initial Rehab. & Repairs:

Bul\i‘df&gs, Fixtures, etc. . ......

'Operafing Equipmeﬁf

(6) New Buildings, Fixtures, etc.

@ Miscﬁel\lqnoous: “

Repairs to Equipment

Analytical Work

Paoyroll Taxes . !

Employee’s Liability ins. FURT

TOTALS .

) 1 certify that the above bill is correct and just and that payment therefor has
not been received

Date * Poyéé

Per . _ Title

® When a voucher is signed or receipted in the name of a company or corporation, the name of
the person writing the company or corporate name, as well as the capacity in which he signs,
must eppears For exampjie: ‘' John Doe Company, per John Smith, Secretary,’” or ‘‘Treas-
urer,’! as the:cage may be,

A wulﬁ.‘llyk.talse statement or representation to any department or agency of the United
States'as So—cny matter within .its jurisdiction is a criminal offense.” (U.S. Code, Title 18,

See. 1001,
(INSTRUCTIONS ON REVERSE) . N

o

. Purguant to authority vested in me, I certify
that this ‘account is correct and proper for payment
in the amount of:

Signature

(Authorized Certifying Officer)

Daote ' Vou. No.
(SEE OTHER SIDE)






Certification by Government Repre s iver .

I c'ertify that to the best of my knowledge and belief the contractor submitting t_ﬁi‘s voucher is operating an exploration
project in accord ce with the tems,of Contract No. _ 2 25 2 ' A ‘ . g
Sigﬁﬁmre%&@% “Title iz.%; @‘%’WDOM ﬂgg;_/ic#
Date Zecq . S~ A 26S

J

Approv#y : ' , o Lol
Signamret@%@g Title w P
7 ) 7.

d

' OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The- report consists of three parts. ‘

FIRST, the Operator’s Monthly Voucher on MME

‘Fom 60 listing the project costs incurred and claimed _

by the Operator is the voucher basis for payment of
the Government’s share of the cost.

SECOND, the Operator’s Progress Report on MME

Fomm 61 is a statistical report of the units and cost of
of work performed under the contract.

THIRD, the Operator’s Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered,
illustrated and supported by engineering-geological

‘maps or sketches, drill hole logs, assay reports, etc.,

as pertinent.

. The Operator submits the original and four copies
of each of the three sections of this report to the OME
regional Field Officer at the end of each month
during the life of the contract.

PREPARATION OF OPERATOR’S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left comer. Categories (2) through (7) apply to
“Actual Cost” contracts only. .

Under ‘‘Fixed Unit Costs”’ and Category (1)
report, (a) the total fixed unit costs of work petformed
under contract provisions for contribution by the Gov-
ernment on a basis cf ‘‘fixed unit costs’’; and (b) the
claimed costs of work performed on a unit-price basis
by ‘independent contractors.

Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica
ble to Categories (5) and (6). ,

Under Cate'g‘ory (3) include the claimed costs of
all project materials and supplies other than those
used for work under ‘Categories (5) and (_6).

Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase

of ‘equipment, and claimed depreciation for the use of.

Operator-owned ' equipment. ' '

Under Categories (5) and (6) include all claimed
costs of labor, supervision, technical servEes, oper-
ating materials and ‘supplies, and all other items used
in.(5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and
fixed improvements (exclusive of mine -workings).
not' report these costs under Categories (2), (3), (4),.

ard (7).

.

/

Do -

}

Under Category (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance of equipment, sampling and analysis,

travel, comr?u'cation, accounting, office expenses,

~‘and the Opergtor’s share of payroll taxes and insurance,

Except for amounts claimed under “‘fixed unit

 costs’” provisions of the contract, all costsclaimed _

in this ‘voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-.
scripts of payrlls which kst eatch e_fnployee, wage ;
rate, period of employment, %oss?"earniﬁgs, itentized ¢ -

- deductions, and net ean;éngsgb) fgriginal or cerfifded !

copies of invoices, Statements of accqjints, or purchgse |
orders which indicate itgns'gﬁ maité?;als ot services,'
quantities, unit prices, ?_}otabch{f%, iand payfent }
terms; and (c) certified r}i’;mbﬁnda:(;t’thé Operatoggfor : \

“such items as depreciationfof (ﬁra@-owngd equipment, | -

unemployment taxes, and éﬁp}o&geiﬁi'abili;ty ix;’sura(n’é"’e. 8
The certification may be statéd™thu¥, ‘‘Certified True.
Copy (or Transcript)”, followed by the signature of the
Operator or his agent. One copy of each document
should accompany the original of this Voucher.

'The .requirement - for »‘submitting documentary evi-
dence of claimed costs may be waived by the OME
rregional Field Officer if he determines that it is
impracticable for an Operator to submit this material.
In any case of waiver of this requirement an ‘‘on-site"’
audit by an OME auditor is mandatory prior to payment
of the final Operator’s Monthly Voucher. -

INT.DUP.,D.C.59- 271¢%F
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MME FORM 61
SEPT. 1959

UNITED STATES

, DEPARTMENT OF THE HNTERHO

OFFICE OF MINERALS EXPLORATION

OPERATOR'S PROGRESS REPORT For Month of ___TIINT

1949

Docket No. QME=f 580

Operator's Name RORIERT G

T

HANEORD

Arizaona

arown Kine

Contract No. 14-23-090- 2252

= §

FOR OPERATOR'S USE

FOR GOVERNMENTY USE

UNITS
THIS
MONTH

OPERATION UNITS UNITS TO

DATE

€OsTs TO
DATE

APPROVED
UNITS THIS
MONTH

. APPROVED
UNITS TO
DATE

APPROVED
COsTs TO
DATE

Drifting 381 | 381 1821

..................................

20 | /2

49282.00

Crosscutting

.@Z?&@@

Raising

..................................

Shofts

Winzes ...cocoeveviivenriieicinnnnnnnnnns

Other Underground..................

Drilling, Core-Diamond

P ercussion

Miscell aneous .OLL .o EXD.a. lme.l 3 mo. - 150,00

2 /248500

=IO o |

..Management 2 mo.

3800, 00

Vo, | &

Roads and Trails

F 060,00
7

Stripping

Trenching

Test Pitting ..oceveceeiivnnnnnnnnnaie

Other Surface Work

....................................................

Initial Rehabilitation and Repairs

Rehabilitation of Mine Workings

New Buildings, Fixtures, etc.

. Operating Equipment Purchases

- emmror,

-~ Andlytical Work

..................................

TOTAL TO DATE (per MME. Form 60)

REMARKS Work during -Tune resulted in some.
evidence that there is no further need to.
progeed with the OME vontract and that the
exploratlon objective has been &ulfilled
it* is requested@ the OME contract be
cancelled upon~payment of this final
request for reimbursement of funds spenn
on the project. »

(Continue on back)

7
D‘é:c%’(( N
r/7%

ﬁ//f

'w‘}%&@w er\/ﬁ qﬁf{r -&

(Continue on back)’

The undersigned company, and the official executmg this certification on its
behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and %

Operator

196 9 Operé{ér

' Title

Dq'e JU.lY lSt,

i
\\

A wilifully false statement or representation to any de
as to any matter within its jurisdiction is a criminal o

Per

rartment or agency of the United States
fense, (U.S. Code, Title 18, Sec. 1001,)

. I certify that the information above is
complete and accurate to the best of my know-
ledge and belief

Govemmeyf fiepresentative

Dm_g.g;,ﬁ/ £, /767

(INSTRUCTIONS ON REVERSE)
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 UNITED STATES
DEPARTB’ELW@F THE INTERIOR

Brawelh of Em‘t@zt and Fﬁi@@m@
Weshingbem, Do Co 20242

AR STRATIVE SUSP@\YSZEON ST ALEMERT

Vems and Addrese of Payse: ao‘borb Co Hanford

hwounts Cladmeds Differances (Expladned Below) ;> Approved

g gg'%% Gove Part
"1, 515.50

B, Voucher Noo Peyee's Involce No. Paxiofl
| Docket #6580 Comtract #2252 Jume 1969 o
EIPLANATION ‘ |

L ww:hom 'sace.ee pending submittion of & fimal geologic and
enginsering repord.

Ay reclaim for items Csductsd mvst ber
inclwded a8 & caparete item on GubEaQUINS
monthly veucksr apd 8 %@@m& by b3 origioal ns
‘ of this gtatemsnt. ‘
. Bragch of Briget end Finanse






NARRATIVE AND ¢
PROGRESS REPORT

FOR JUNE 1969
e ok o s s o s sfe sfe i sfe ke e sk e s e o ok

ROBERT C. HANFORD
_ Operator
Crown King, Arizona

July 9, 1969

Mr. J. William Hasler
Field Officer, Region III
Office of Minerals Exploration

U. S. Geological Survey ' .+ Re: OME-6580 (Silver)
Building 53, Room 203 Robert C. Hanford
Federal Center Lane Silver Mine
Denver, Colorado 80225 ' Yavapai County, Arizona

Dear Mr. Hasler:

I submit herewith this statement for June covering the request for reimburse-
ment for funds spent on the above OME contract.

At the time of Mr. Emmerick's visit to the mine last month I was just pre-
paring to resume operation after having been idle throughout April and May.
During this period I was endeavoring to arrive at a rental agreement with
Mr. McNeill on his equipment. After submitting to five revisions (McNeill's)
of the agreement, mostly or entirely nit-picking, I gave up trying to do
business with him and leased other equipment necessary to the carrying on

of the work.

We resumed work on June 16 and in the next six working days drove 36 feet
of drift. The miners then complained that I was asking too much of them

and quit the job, leaving me with one other man to carry on.. The last round
we shot broke into an old drift on the footwall side of our drift exposing work-
ings some 120 to 125 feet north of the last work reported in Bradshaw's
report. From this I can only assume that some work was done in the mine
after Bradshaw's report was made, even thcugn no one I have talked with
regarding the Lane Mine seemed to know of any activity there except for
work done by McNeill fcr Phil Hoyt on the 100-foot level about 1960 and some
sniping done by & party known as Burrc John in the early 1920's.






Mr. J. William Hasler -2 - July 9, 1969

Of course it is discouraging to find old workings in an area considered virgin-
country, especially as we do not know their extent. Much conjecture arises
as to the extent of the old workings, particularly as to what they prove, if
anything. I cannot regard the existence of the old workings as encouraging

to my effort yet, I cannot write off the project at this time, and won't until

I have a more comprehensive idea of the meaning of the old drift.

Inasmuch as the country is greatly faulted in the heading of our present drift,
needing five to six sets of timbers to insure that it will be safe to work there,
and drive ahead, I am presently timbering our workings. It looks like a
week's work at this writing to make the drift safe for further expl'oration.
Once this is accomplished I plan to drive ahead into the old drift in order to
determine the condition of the drift and the extent of it. By continuing our
present exploration another 50 feet, plus or minus, we would be under the old
stope. At that point we should be at the junction of the three veins (see Brad-
shaw's report) and if no ore is in evidence then I plan to drill into the hanging
wall and the footwall to pick up the unworked parallel veins. If no ore is
encountered after that, I will have to admit that the ore is not there, at least
within our economic limits.

While the breaking into the old drift is discouraging, I am not ready to 'throw
in the sponge'' at this point.

Sincerely,
4 g (s
ffvfw/%é S
. Robert C. ord 2
RCH/E
enclosures
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Crown King, Arizo
August 18, 1969

Mr. J. William Hasler
Field Office, Region 3
Office of Minerals Exploration
Building 53, Room 200
Denver, Colorado 80225
Subject: OME-6580 (Silver)
Robert C. Hanford, Lane Silver Mine
Yavapai County, Arizona (Contract 2252)

.

De.ar Mr. Hasler:

Today I received a copy of your letter to John Welden, Grants Pass, Oregon
in which you indicate your intent of making an interim . examination of the
Lane Mine sometime next month. It will be a real pleasure to have you visit
us and to have you take a first hand look at our problem at the mine.

Since the time of my last communication to you, I have found it impossible
to spile through the old gob because of the many large, hard slabs of hanging
wall material in it and which the spiles will not penetrate. Consequently I
have had to short-set the ground in order to keep the gob from running on me
until I was able to get tunnel sets and lagging under it. Therefore, work is
proceeding very slowly, but I could think of no other way to approach this
situation; if I let the gob run into the drifts with the idea of it choking it;[self
off and mucking up what comes down, I might find myself mucking in the same
spots months from now., It is difficult to give you a true picture of thig situ-
ation by mail, but I know that you will understand what I am faced with when
you have had a look at it. ; ' l

|
Inasmuch as I have had no treasury draft from Washington for our June work,

I have begun to wonder about the reason for the delay. \ M %\‘%
: : |
OFFICIAL P Si ‘1 . :
COPY o incerely yours, |
|

0. M. E. - é / a i
RECEIVED B /C///%(// K ﬂbwpﬁ'gf‘f /g/

AUG 25. 1969 Robert C. Hanford
INTTTALS|GODE | | '
Y /@0 ' '~ ST e ‘.'
%4 ) 2N ‘ '

HE | >t

o lf

——n—

Y et ey et g






Memorandum

To:

From: Field Officer, Region III

Subject: OME-6580 (Ag)

Chief, Office of Minerals Exploration

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
FEDERAL CENTER, DENVER. COLORADO 80225

Office of Minerals Exploration
Building 53 Room 200

. . IN REPLY REFER TO:

Oo M. Eo
August 5, 19%9 RECEIVED
RUG il
TRITIALS|CODE|

OFFICIAL
& COPY

1969 }

mareiil

-‘_AM/.?@‘

#Z{ A2

P

72k

Robert C. Hanford

Lane Silver Mine
Yavapai County, Arizona
Contract No. 2252

Transmitted herewith are the original and two copies of MME Form
60 (Operator's Monthly Voucher) for June, 1969 and MME Form 61

(Operator's Progress Report) and narrative, with recommendation
that payment be made.

Enclosures

Aéééa522az¢zvz/ _;ZZ;zyéfiqw”
J. William Hasler /
Field Officer, Region III

Office of Minerals Exploration

fa ]






 ROBERT ¢, UANFCRD
GRO'H };TMG,, mumm 86333

nay 12tn 1969 L

Mr. J, ’iiliaﬁ Fasler
-Tield Officer, Qggion %II ti ‘ : ,
‘Offiop of inerals Explore an N

1. ﬂeologioal Burvey v - .. R ouu~658o (gilver)

‘ nuilding 5%, Room 208 - . - . ROEWERT ;*yﬁ§:gﬁﬁ
R Tederal £ den‘{;r‘r " n : E - A Tj‘}w ”‘IIX v;l "'ﬂr ‘.ﬁn. FTrIALT
‘Denver, Colaradogsoaas o . Yﬁvuﬂﬁl Gtwa ;5goﬂﬁ,v

Dear Ir, Hasler:

Gonoernin the abOVe G”C roject scme delay
hag ocmurred here penﬁing final deuieian aa to wbetber or.
‘ 'not the eontractor, Vr._rat oﬂéil would be . able to oarry
.°n with Lis work contract on the 400 foot 1evel of tne Lnne

‘ine. .@ome health vroblems have enterﬂd the pieture and  ~-
?Nr. mcﬂiel has deoided to give up the contract and is now
-r”‘QVing his eauiwment froﬁ the property'anﬂ we wme renlaoing
it with our own equipment trach. ripb gte, and will be ready
to resune work on the proiect within a few days, and we will
- now comnleta abe nrsjeot L”E oursalves rather thanrthfu any |
‘.'_furthur contract work, _ o
| S e will resume our mcnthly renorts and

pro reas renarts beginninp June lst, an& truqt theae rurtncr

'dglaya will not 1nterfere furthe* witb tbe comnletlon af this

~Oﬂa-6580 explorat*on contreot. ‘

Py ks

ROB‘ﬁL 0.’? G”“ Onerqtor






Office of Minerals Exploration
Building 53 . " Room 200

) ‘Aggdst‘14;'1969 |

' Mr. John C. Welden '
245 S.E. B Street . LR
Grants Pass, Dregon 97526

Subject: OHE-6580 - (Silver).
EEEEE . Bobert C. Hanford
. Léne Silver Mipe ‘
“Yavapal County, Arizona
‘Comtract 2252

Dear Er,,WeI&en:

This letter will ackaouledge receipt of the mag of the Lane Silvnr'
Mine I Yequested during our':eiephen& canversation Aﬂgust 9 1969

1 have talked with Mr. Hanford concarning the eoutiunation of the
exploeration program.. He is to gsend me a request with accompanying
substantiating data obtained fram the drift on the vein aystem
explored to date. ' . .

.»'

- 1 will plan on naking an iﬁtarim examination ef the wine some
time next nonth.» ,

"Siacerelyliaurs,'-”ff

J. Willian Eaaler,, :
- Pield Officer, Region IIY .
office of Minerals Exyloratioa

| cc: Mr. Hanford - _ A
| Chief, Office 'of Mlnerals Exploratlon‘/ e
‘;.OME—658O B . ‘ o
.. OME chron

Mr. Hasler -






245 S.E. H Street
Grants Pass, Oregon 9 526 A

Staff

John C. Welden, C.P.A.
ceeWen.
Marotd North, C.P.A, . August 9, 1 969

Dwight Corthell, P.A.
Ron LeMoster

COPY
‘00 M. E.

Mr, J, William Hasler RECEIVED : :
Field Officer, Region III AUG 13 1969 RE: OME-6580 (SILVER)
Office of Minerals Explosation I Robert C, Hanford
U, W, Geoligical Survey INITIALS|CODE Lane Silver Mine
Building 53, Room 203 . R ‘Yavapai Count, Ariz
Federal Center » ol
Deqver, Colorado 80225 _fZ;ﬂZZE 1D
Dear Mr. Hasler, éél)ézﬁﬁiuz4j'fcp

Mr. Hanford contacted me by telephone.to day. I told him that you
would 1like to talk to him Monday August 11, 1969.
Inclosed in the map that we talked about yesterday, Mr., Hanford stated

that Mr. Hoyt prepared a new map showing the work to the end of-
 June 1969 on it,

I also talked to Mr. Hoyt and ask him if he h
as to who had done the drift that Hanford rep
of July 9, 1969. Mr. Hoyt stated that he had

about this drift, Mr, Hoyt stated that he had checked all the
in the area and none

property.,

ad found out any information
orted to you in his letter

smelters
of the smelters had any records of ore from the Lane

You know from the report of Millar that no ro
- Lane Property, and when I 'was at the property
-~ imprest will the amount of work the Old timers

ad had ever bLeen into the
Last September I was

had to do to build a

p of the property. Then
how the workers got from the 200' level to the

400' level to do their work. I saw no old trail either above or below
the LOO" level.

I do believe that if the miners that drove ahe
not fasible to build a road at time due to lo
now with a road to the 400'level and good silv
to over 200 or 300 oz per ton to make a mine r

w silver prices, Of coursg
er prices ore doesn't have
eturn a good profit,

Regardless of what it shows directly under (or rather on the ore shoct ‘that
was mined during the 80's) I do want to See assays and core drilling into

the parallel vains at that point. This is the only way that any one
can be assured as to what is or isn"t there,

Very truly,yzﬁis
i

_ g /:;
- ‘ . Qp,/f?

P>t e on vt ety 3 wnen

10t uncovered any information

ad located any ore, then it was

-

ountants

ona
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<’ : | R . OFFICIAL FILE COPY

: T - s » Date | Surname | Code .
(lgl)é;;m 7 S | t B 8/1 /69 VDC\MS%"IZO
| | MG 12 14 R 120
MEMORANDUN |
To: Chief, Branch'of:ﬁudgéf'énd finaﬁ;er : ‘_Lf\i.. :: — 122
From: - Chief Office of Minerals Exploration‘ e 1204

Subject: 0ME-6580 $ilver)
. Robert C. Hanford
- Lane Silver Mine
Yavapai County, Arizona -
Contract Mo. 2252 '

Enclosed are the original and two copies of the Gperatot 8 anthly
Voucher for June 1969. Please wlthhold $200 00 from payment of
this voucher pending receipc of an acceptable Operator s Final
Report. S B '
, Barold Kirkemo 3 o

Enclosures
cc: Director's Reading File

Mineral Resources File

"OME Docket .

OME Reading File

Region III
Mr, Peterson

ECPeterson/bsl 8/12/69






. ’ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER, COLORADO 80225

Office of Minerals Exploration
Building 53 Room 200

June 26, 1969

Memorandum
To: Chief, Office of Minerals Exploration
From: Field Officer, Region III

Subject: OME-6580 (Silver)
" Robert C. Hanford
Lane Silver Mine
Yapai County, Arizona
Contract 2252

Transmitted herewith is an original and two copies of a progress report
from the subject Operator concerning progress made, or rather, not
made on the property during the month of May 1969.

Mr. Emerick made an interim inspection on the property on June 10, 1969.

J. William Hasler,
Field Officer, Region III
Office of Minerals Exploration

Enclosures











. ’ QARRA TIVE and

PROGRESS REPQRT.

ROBERT C. HANFORD
OPERATOR

CROWN KING, ARIZONA
May 31st, 1969

Mr. J., William Hasler : ~
Field Officer, Region III RE: OME-6580 (Silver)

Office of Minerals Exploration Robert C. Hanford
U.S.Geological Survey Lane Silver Mine
Building 53, Room 203 Yavapai County, Arizona

Federal Center
Denver, Colorado 80225
Dear Mr, Hasler:
No footage was made during May, 1969 at
the Lane Mine due to the reorganization of the work maéde
necessary as the contractor was unable to proceed under
his agreement with me and removed his equipment.
Installation of new equipment is in progress
and we expect to get the work of driving the 400 foot drift
back into action early in June. This work is now being done
for my own account and by my own equipment with good miners
that are now available in the district.
Pfogress for June will be reported in dug course

and we are confident there will be good footaBe reported.

Cordially yours,

R/o;?@ C. HANFORD
/ M@M%erator.

PSH:k

!

ooy B Dwidl o L05fe? g T AT iofy





UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

June 24, 1969

Memorandum
To: Chief, Office of Minerals Exploration
From: W. L. Emerick; Office of Minerals Exploration

Subject: OME-6580 (Silver)
Robert C. Hanford
Lane Silver Mine
Yavapai County, Arizona
Contract 2252

Interim Inspection

An interim inspection of the subject property was made on June 10,
1969, in the company of the Operator, Mr. Robert C. Hanford.

No progress was recorded on the project since the completion of

144 feet of drift on the 400-foot level of the mine in February 1969,
becauseof difficulties between the Operator and the contractor doing
the drifting.

At the time of this interim inspection the Operator had replaced all
of the contractor's equipment with his own equipment, which appeared
new and to be adequate for completing the remaining work in the
contract. Pending delivery and installation of a pump on June 11,
which is needed to supply drilling water at the face of the adit,
the project appears ready to resume work,

The Operator had three men at the mine and stated that he expected

to make 5 to 6 feet per day of new drift. At this rate, it was
estimated that the contract could be completed within the time set

by the contract.

W. L. Emerick

20 L
<¢LZvﬂ”?““"






‘ . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER,. DENVER, COLORADO 80225

Office of Minerals Exploration
Building 53 Room 200

June 9, 1969
OFFICIAL

COPY
Memorandum 0. ¥. E.
. RECEIVED
To: Chief, Office of Minerals Exploration- JUN 11 1969
From: Field Officer, Region III - | INITTALS|CODE
Subject: OME-6580 (Silver). | s "{ M)
Robert C. Hanford ‘;4F</.>4if o
Lane Silver Mine A )
Yavapai County, Arizona |
Contract 2252 -z P |

Transmitted herewith is a letter from the subject Operator
| : dated May 12, 1969, which was received in this office May 26, 1969,
concerning operational problems prevailing on the property.

property June 10 and 11, 1969, and will make appropriate

: Bill Emerick is making an interim inspection of the subject
|

‘ recommendations concerning the continuance of the project.

i _

Py 2

J. William Hasler,
Field Officer, Region III
Office of Minerals Exploration






ROBERT C. HANFORD
CROWN KING, ARIZONA 86333

May 12th, 1969

Mr. J. William Hasler
Field Officer, Region IIT
Office of Minerals Exploration

U.S.Geological Survey RE: OME-6580 (Silver)
Building 53, Room 209 ROBERT C. HANFORD
Federal Center LANE SILVER MINE
Denver, Colorado 80225 YAVAPAI COUNTY, ARIZONA.

Dear Mr., Hasler:

Concerning the above OME Project some delay
has occurred here pending final devision as to whether or

not the contractor, Mr. Pat McNeil would be able to carry

on with his work contract on the 400 foot level of the Lane
Mine. Some health problems have entered the picture and
Mr. McNiel has decided to give up the contract and is now
removing his equipment from the property and we wee replacing
it with our own equipment, track, pipd etc. and will be ready
to resume work on the‘project within a few days, and we will
now complete the project OME ourselves rather than thru any
further contract work.

We will resume our monthiy reports and
progress reports beginning June 1st, and trust these further

delays will not interfere further‘with the completion of this

Cordjglly yours;
lete A

RCH-k _ .. . ROBERT C. HANFORD-@perator

OME-6580 exploration contract.






. " . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDEﬁAL CENTER. DENVER. COLORADO 80225

Office of Minerals Exploration

Building 53 Room 200
{ o¥FicLAM |
cor¥
0. ¥. B

April 21, 1969 RECEIVED
Memorandum
To: Chief, Office of Minerals Exploration
From: Field Officer, Region III
Subject: OME 6580 (Silver)

Robert C. Hanford

Lane Silver Mine
Yavapai County, Arizona
Contract 2252

Transmitted herewith is an original and two copies of a narrative
report by the Subject operator for the month of March 1969.

I shall follow up on this contract this week to see what progress
has been made and what can be done to get this contract going.

J. William Hasler;
Field Officer, Region III
Office of Minerals Exploration

Enclosures
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PROGRESS RIPORT AND
NARRA ’I‘IV 7

Ke&'ﬂo "

* VR
TSRS e

Mr. J. William Hasler
Field Officer, Region III

Office of Minerals Exploration RE: QME-6580 (Silver)
U.3. Geological Survey Robert C. Hanford
Building 53, Room 203 Lane Silver Mine
Federal Center Yavapai County, Arizona

Denver, Colorado 80225

Deaf Mr, Hasler:

We have been having continued difficulties
here on the Lane Mine Project, the major problem being a
heart Attack by Pat McNiel, the contractor doing the drifting.,
He went home for Dr.'careAand now has decided,fon his Doctor's
orders, to give up his contract and we are now arranging to
pursue the drifting work on our own account,
le have made arrangements for the use of the
present equipment on the grduhd and have set up labor
arrangement with two good hard rockiminers who recently were
working at the iron King which was shut down and this will give
us the benefit of good miners that can make progress in the
drift.
The access cut off during March by snow over
Tiger summit, is now open which will~1et'us move freely with _
supplies for the project. §§§
We sincerely regret all of the trials and R%g&
tribulations with'this project but certainly there will be §§g

a period shortly when good progress will be made in the drift \\}

and the contract with OME carried out to conclusion. Sin%rel;3<3$






Memorandum
To: . Acting Chief, Office of Minerals Exploration
From: Field Officer, Region III .

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER, COLORADO 80225

Office of Minerals Exploration

Building 53

Subject: OME-6580 (Silver)

Robert C. Hanford

Lane Silver Mine Group if:iliemss)

Yavapai County, Arizona

Contract 2252

Room 200

March 26, 1969

IN REPLY REFER TO:

ARG s B NPT

OFFICIAL
COPY
‘09 I{"{e ED
RENRTTED

MAR 28 1358
INITIALS[CODE

et 120 )

A

/

Transmitted herewith are the original and two copies of the

February, 1969 monthly voucher with supporting documents on

the above-

stated subject.

, J. William Hasler,
: Field Officer, Region III
Office of Minerals Exploration
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UNITED STATES

ROBERT C. HANPORD

Operator’s Name

DEPARTMENT OF THE INTERIOR’
‘ I - OFFICE OF MINERALS EXPLORATION,; .

For Month Of FEBRUARY 1 6 _ AConfrcCO Amount

D_oskef No.

OME-6580
Co"t‘i’_rucf No.

14-23-000-_ 2252
$.30,000,00
'Gov’.t.Pu}fic}paticn% 22 : 00 -

220 _SE H Street, Grants
mall na N K

. "Address
: {

Minesal(s) ) Silver

FOR GOVERNMENT APPROVAL ONLY

COST CATEGORIES TOTALS TO

;" _DATE

MONTHLY
TOTAL

PREVIOUSLY
‘REPORTED. -

MONTHLY
TOTAL

PREVIOUSLY
REPORTED

TOTALS TO
DATE

Fixed Unit Costs and
(1) independent 'Cb'm‘r'i:'c.'s":-; .

Bulldozing

Drifting.

T [$99R 35100, | 673400

Crosscutting

s

Drilling

(2) Personal Sefvices: ’ - - -
e | $3006

S‘nlapervisic;n & Technical

$2700400

#2400, |

Outside Consultants

1% 160,00

Labor . OEL0. EXDe [§ 50,

$ 50.
(3) Operating Mat'l. & Supplies: ,',a_;;',.& L

.

Timber - ) s -

. .Explosives. ... — i I ‘

- Pipe ... ; - : ’ : :
" Rail . . eeeeeseeanee

(4) Operating Equi pme.m.:
Rental

Purchase

' Depreciation

(5) Initial Rehab. & Repairs:

Buildings, Fixfﬁros, etc. e

0pe,raﬁn§ Equigm‘er_n _' i
(6) New Builaings,_Fix'uves, etc. .

7) Miscollolneous:

Repairs to Equipment

Analytical Work

Payroll Taxes : N

Employee’s Liqbilify Ins. ...

. . TOTALS e

! I certify that the .above bill is correct 4
not been received

Date ____2l2.8,l69' qu‘ee” - /
. [ ]

Per Tiflepper_ator

* When a voucher is signed or receipted in the name of a company or corporation, the name of
the person writing the company or corporate name, as well as the capacity in which he signs,
must appear. For exampjle: ‘‘ John Doe Compeany, per John Smith, Secretary,’’ or ‘‘Treas
urer,’! as the:cade may be,

1lly.false statement or representation to any department or agency of the United

géate%%slﬂv)o-*my matter within its jurisdiction is a criminal offense.” (U.S. Code, Title 18,
c. 1001, ) ) .

N (INSTRUCTIONS ON REVERSE)

A willfy

'_ Si”gnqtufe?iw '

. Pursuant to authority vested in me, I certify
that this account is correct andj?per for payment

in-the amount of: /é 2 . 4)(08@»\1
s_/7% $.80

(Authorized Certf

You. No.
(SEE OTHER SIDE)

8 5

Date






Certlflccmon by Government Representohve

#.

Contract No.

letle ,

project in daordan sewith the tem

Signature

Date %/76/}

Approvedé/oéjxecutwe Offlcer r Aiternote
Slgnature . Tltle M%W

OPERATOR S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation. contract, is required to report monthly to the

Government. The report consists of three parts,

FIRST, the Operator’s Monthly Voucher on MME A

Form 60 listing the project costs incurred- ‘and claimed
by the Operator is the voucher basis for payment of
the Government’s share of the cost.

SECOND, the Operator’s Progress Report on MME
Form 61 is a statistical report of the units and cost of
of wotk performed under the contract. '

>
t

~ plished,

THIRD, the Operator s Narratlve Report is a'con-
cise description of the work performed, results accom-
and any unusual situations encountered,
illustrated and supported by engineering-geological

maps or sketches, drill hole logs, assay reportts, etc.,

as pertment.
The 0perator submxts the ongmal and four copies

. of each of the three sections of this report to the OME.

regional Executive Officer at the end. of each month
during ‘the life of the contract,

® . « A R}

PREPARATION OF OPERATOR S MONTHLY VOUCHER -MME FORM 60

After all applicable spaces are filled m, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) thtough (7) apply to
‘““Actual Cost’’ - contracts only.

Under ‘‘Fixed Unit Costs’ and Category (1)
report, (a) the total fixed unit costs of work performed
under’ contract provisions for contribution by the Gov-

ernment on a basis of ‘““fixed unit costs’’; and (b) the

claimed costs of work performed on a unit-price basxs
by indépendent contractors.

Under Category (2) mcl’ud‘e the claimed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel except the costs for services apphca—
ble to’ Categones (5) and (6).

Under Category (3) include the- claime;l costs of
all project materials and supplies other than those
used for work under Categories (5) and (6).

Under “Category (4) report claimed rentals on
equipment belonging-to a third party, claimed payments
or obligations for payments on the Operator’s purchase

of equipment, and claimed deprecxatlon for the use of.

Operator-owned equipment.’

Under Categories (5) and (6) include all claxmed‘
costs of  labor, supervxsxon, .technical servnces, oper-’
ating materials and supplies, and. all other items used -

in .(5) the initial rehabilitation and repairs “of existing
bu1ld1ngs, fixtures, * installations (exclusive of mine
workings), and operating equipment; and (6) the_ instal-
lation or construction of new buildings, fixtures, and"
fixed improvements (exclusive of mine. workmgs) Do

not report these costs under Categones (2), 3), (4)_

acd (7). . R

‘.‘J‘-'

" of the t'mal 0perator s Monthly Voucher

Under Category (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance of equipment, sampling and analysis,
travel, communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurance.

Except for amounts claimed under “flxed unit
costs’’ provisions of the contract,  all costs ‘claimed
in this ‘voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and net eamnings; (b) original or certified

" copies of invoices, statements of accounts, or purchase

orders _which indicate items of materials or services,
quantltles, ;unit _ prices, total charges; and payment
terms Yand (c) cemﬁed memeoranda of the Operator for
such items as dépreciation of Operator-owned equipment,
unemployment taxes, and employee’s liabil_ity insurance.
The certification may be stated thus, ‘“‘Certified True
Copy (or Transcnpt)” followed by the signgture of the
Operator or his agent. One copy ofﬂeagé t‘*&nent
should accompany the ongma},\ﬁﬁ\ this vouqhe

The requuement for submxttxq‘%ok\:umentary evi-
dence 'of claimed. Costs m waxved by the OME
regional Executive Officer &gﬁe determines that it is
impracticable for an Operator to submit this material. -
In any case of waiver of this requirement an ‘‘on-site’’
audit by an OME auditor is mandatory prior to payment .-

\.

S . DUP.,D.C. so- “RTEEE . :.





MME FORM €1
SEPT. 1959

_ UNITED STATES ’
‘DEPARTMENT OF THE INTERIGOR
" OFFICE OF MINERALS EXPLORATION

OPERATOR'S PROGRESS REPORT
Operator's Name_ ROBERT C, HANFORD

‘For Month of _EBRHAEL_J_%s Docket No. OME=A580
Contract No. ‘14-23-090——32—53—-‘-—A

Crnm;an%,:m.mm

FOR OPERATOR'S USE FOR GOVERNMENT USE
orerarion fuwms [T wrere | comero | senpan| e | oo
MONTH ' MONTH DATE DATE
" DHFING et Wael e | oy goaaol %4 | e/ | 725% 00
Crosscutting.....ccoeveeerenneennn.. ' i : : 4
Raising....cccceveviunrveririnrnneenenn. -
Shafts ...cceevveeicieeieeniresieiennns
Winzes .....ccccrvivenieeennn eeeseenen :
Other Underground..................
Drilling, Core-Diamond ..........
Rotary.............
Drilling, Non-core-Diamond
’ Rotary ......
Chun........ .

: P ercussion — , a/}lﬂ% 25 L72 w
MwwnmwmwOfficsmExm= 1 moe— 2 rmoe.— 160,00 £ =2 At
..... Management......... }— 4 mo,l FREY; | $2700,00 _/? SV |2760. o0
Roads and Trails....................

Stripping ooeeieiiiiiiieeerieeeen, _
Trenching ....ooovvvevieeveneiininnn, /
Test Pitting ...coeevvervrvvvierennnnin
Other Surface Work ................

Initial Rehabil itation and Repairs
Rehabilitation of Mine Workings
New Buildings, Fixtures, etc. ......

Operating Equipment Purchases” ........cccoevieernrvenerivsivnieenseseseresnns 2
Analytical Work " '

. | —
e

“/ l‘ ma77’4
(frjq //OWP/ ey gﬂpy«oé

TOTAL TO DATE (per MME. Form 60) ...

REMARKS

Still having slow progress but better
than January. Some difficulty in =
getting in supplies. Road closed from-
Crown King over Tiger summit during
part of the month.

«w S

k/0,,0"‘”77 /ﬁé; oee«ei;:

(Continue on back)

( Continue on back)

The undersigned com‘pany, and the official executing this certification on its
behalf, hereby certify that the information contained s report is correct and
complete to the best of their knowledge and bel.lef. '

Date _Eebnuangp_z&h Operufor

Per

. § certxfy that the information above is
complete and accurate to the best of my know-
~

ledge and behell

"Robert C.
Operator

Hanfor

Tnle

overnnient Ré[fresentatlve
%%} 2L i

A willfully false statement or representation to any d rt of the United States:
as to any matter within its jurisdiction is a criminal offense, (U s Code, Title 18, Sec.1001 )

Ddfe

{INSTRUCTIONS ON REVERSE)






REMARKS (Cont.).

ve

-tor's ‘Monthly Report..

e 55,(&;2)(5 (Cont.)

INSTRUCTIONS FOR PREPARlNG OPERATOR S PROGRESS REPORT :

-~ MME FORM 61

This report is the second of the three parts of the Opera--_;. L

Submit the original and four-copies..

The cost for each operation should be the total of all
claimed costs “attributable -to that -type of work with two excep--
tions, namely—operating equipment purchased and analytical
work” which are stated separately. For example dnftmg costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution” holds whether
the contract was written on an actual cost or a unit cost basis,
of some combination of ‘the two. 'Distribute thé cost™ of such*

~“general items as supervision, equipment rented, etc:‘accordin
“to relative footages or on some other conventional basis. The' 1te|i;
“‘Initial Rehabilitation and Repairs’’
and/or repan-s other than "the rehabilitation of mine workmgs

covers all rehabilitation

The item titled *'Drilling, Non-core Péerciission’” includes

all drilling performed with wagon, ]ack hammer, _stoper-and mount-

. .ed drills.”

The several items. labelled '‘Other’’ are provided to
take care of parncula.r exploration: operacxons ‘ot specified -on
thls form. i

INT;DUP.,D.C.59~ + 27.0:68 : «

)
\Js&i oot

nS \\

Wl

g L0





NARRATIVE AND
PROGRESS REPORT

o T AT ARSI AT W W
TRIGTINOTULL T2

CROWN KING, ARIZONA
February Zéth, 1969

Mr. J. William Hasler
Field Officer, Region III
Officevof‘Minerals Exploration

U.S. Geoclogigal Survey RE: OME-6580 (Silver)
Building 53, Room 203 Robert C. Hanford
Federal Center ) ’ Lane Silver Mine
Denver, Colorado 80225_ B Yavapai @ounty,

‘ : - : Arizona.

Dear Mr, Hasler:
Progress at the Lane Silver Mine during

Febryary was somewhat better than January, but we are
still being slowed down with intermittant snow storms that
cut off our access for suppliess

’ We will continue to worry ﬁhru’with the
progress and we should be nearing the end of the worst of
the winter time operating difficulty and}trust that March
will le$ us report considerable improvement and much better

footage‘in the drift on the 400! level.

Very truly yours,

Robert C. ﬁgiford

RCH:k Operator

P






' . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
FEDERAL CENTER, DENVER, COLORADO 80225

Office of Minerals Exploration
Building 53 Room 200

February 10, 1969

Memorandum
To: Chief, Office of Minerals Exploration

From: Field Officer, Region III

Subject: OME-6580 (Silver)
Robert C. Hanford
Lane Silver Mine
Yavapai County, Arizona
Contract 2252

Transmitted herewith are the original and two copies of the Operator's
monthly voucher (MME Form 60) and Operator's progress report (MME Form 61)
for the month of January, 1969 on the above-captioned subject.

(D) S A

J. William Hasler,
Field Officer, Region III
Office of Minerals Exploration






I |
S A = |
:_::TFC:::;& " 59 8 PUNITED STATES - —.
: I ENT OF THE INTERIOR .- OMBE- 6580
EEAE JOF MINERALS EXPLORATION. . -22¢-= 1 »
g . Centract No. .
= cr 14-23-090— 225’%

OPERATOR Jﬂnﬂ;L“

JANUARY, 1969

Contract Amount 0] 000,

Gov't, Purﬂcupa'uon"‘ 75 22 5001_
_Silver’

Mineral(s)

Operator's Name ROBERT C ' HANFORD

FOR OPERATOR'S USE

FOR GOVERNMENT APPROVAL ONLY

COST CATEGORIES TOTALS TO

DATE

MONTHLY
TOTAL

PREVIOUSLY
"REPORTED,

MONTHLY
TOTAL

PREVIOUSLY
REPORTED

TOTALS TO
DATE

Fixed Unit Costs and
(1) Independent Confracts:

Bulldozing Cbﬁ‘ﬂfé.é't'"'

Drifting

Crosscuﬂmg
Drilling i

2) Personol Services $600’ . $2100'00

Supervision & Technical ...

$2700,00

: 5@ S, D

Outside Consultants

Labor none

25, P

, [ § 50 § 50,00
(3) Operating Mat'l. & Suppllos ' '
Timber

Explosives.
Pipe

Rail

(4) Opora;ing Equipment:
Renful ‘

Purchose

Deprecuanon

(S) Initial Rehab. & Repours

~ Buildings, Fixtures, etc, ...

Operuhng Eqmpmen'

(6) New Bunldmgs, Fixfures, etc.

(7) Miscellaneous:

Repairs to Equipé\ent
Analytical Work

Pcyvoll Taxes

Employee s Liability Ins .

TOTALS

byanoo'

s 73769

»Per Title _

Operator

- When a voucher is signed or receipted in the name of a company or corporation, the name of

ferson writing the company or corporate name, as well as the capacity in whlch he signs,
mus ,8ppears For example: ‘‘John Doe Company, per John Smith, Secretary,’’ or ‘‘Treas-
urer,’! as the:cade may be.

A wﬂlgully false statement or representation to any departman or agency of the Unued
gtate?o%sl to“any matter within its jurisdiction is a criminal offense,” (U.S. Code, Title IB,
ec. 1001,

(INSTRUCTIONS ON REVERSE)

Pursuant to authonty vested in me, I certify
that this account is correct d proper for payment

in the amount of. @5) 14X08%4

Signature Wiad
. &a@? 9 mmumomed Certi nygfﬁr)% L?

VYou.No. -
(SEE OTHER SIDE)

Date






Certification by Government Representoﬂve

I certxfy “that to the best of my knowledge and behef the contractor submxttmg this voucher is operatmg an exploration

project in

ccordance with the tems of Contract No. 2 ZS
Slgnoture. / 0%%7’ L@ Tltle '

’%MQ

Date 2/,/>,6/9

Approve

Y. Ohrf Executive Officer or Alternate:
Slgnofure 74*6—1/

’ . c\ . L .A - . A - B o
-TitieM%&;# Date. é'/{'é;?=

' OPERATOR'S MONTHLY REPORT

The Operator, undér an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report consists of three parts.:

FIRST, the Operator’s Monthly Voucher on MME
Form 60 listing the project costs incurred- and claimed
by the Operator is the voucher basxs for payment of
the Government’s share of the cost.

SECOND, the Operator’ s.Progress Report on MME
Form 61 is a statistical report of the units and cost of
of work performed under the contract. B

I3

THIRD, the Operator’s Narrative Report is a con- -
cxse description of the work performed, results accom-
phshed and - any unusual situations encountered,
1llustrated and supported by engineering-geological
maps or sketches, drill hole logs, assay reports, etc.,
as pertment.

The Operator submits the orlgmal and four copxes
of each of the three sections of this report to the OME .
regional Executive, Officer at the end.of each month
during the. life of the contract.

x ) L4

PREPARATION OF OPERATOR’S MONTHLY VOUCHER, MME FORM 60

After -all applicable spaces are filled in, the "

Operator or his agent must sign the certification in the
lower left comer. - Categories (2) through' (7) apply to
““Actual Cost’’ contracts only.

Under ‘““Fixed ‘Unit Costs’’ and Category (1)
report, (a) the total fixed unit costs of work'performed
under contract provisions for contribution by the Gov-
ernment on a basis of ‘‘fixed unit costs’; and (b) the
claimed costs of ‘work performed-on a umt—pnce basis
by independent contractors.

Under “Category (2)' include the claimed costs of _

all payrolled and invoiced supervisory, technical, and
labor personnel, except the 'costs for services applxca—

ble to Categorxes (5) and (6).

Under~ Category-(3) include the claimed costs of

all pno]ect materials and supplies other than those
used for work under Categories (5) and (6).’

"Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase

of equipment, and claimed depreclatxon for the use of.

Operator-owned equipment.
Under Categories (S) and (6) include all claxm,ed

costs of labor, supervision, technical serv1ces, oper—-w

ating ma,_teunals'and supplies, ‘and all' other _1tems used

in .(5) the initial' rehabilitation and repairs of existing

buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-

lation or construction of new buildings, fixtures, and'
fixed improvements (exclusive of mine workmgs) Do’
not report these costs under Categories (2), (3), (4),.

and (7).

Mt

Under Categorty (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenanceé of equipment, sampling ‘and analysis,
travel, communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurance.

Except for ‘amounts claimed under “fixed unit
‘costs’’’ provisions of the contract, all- costs claimed ‘
in this voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of paymolls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and -net earnings; (b) original or certified
copxes of mvoxces, statements of accounts, or purchase
orders which indicate items of materials or services,
quantmes, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for
such items as depreciation of Operator-owned equxpment
unemployment taxes, and employeé’s liability insurance.
The ‘certification may be stated thu Q\\‘Cemfxed True
Copy (or Transcrxpt)” followeq bethe si e of the
Operator or his agent: %Q’ﬁ copy of h ocument
should accompany the original y\¢8 this voucher. -

The requirement itting ‘documentary evi-
dence of claimed costs%my be waived by the OME
regional Executive Offlcer\;ﬁ\lhe determinés that it is

Vlmpractxcable for an Operator to submit this materlal

In any case of waiver of this requirement an “on SXS
audit by an OME auditor-is mandatory prior e; wy nt

" ~_of the fmal Operator 's- Monthly Vouchct ’L

im.our.,u.c.ss- h =.271ﬂ-~





wie FoRi 1 . * @ UNITED STATES
SEPT. 198 " " DEPARTMENT OF THE INTERIO
OFFICE OF MINERALS EXPLORATION

OPERATOR'S PROGRESS REPORT  For Manth of JANUARY; 1969 Docket No, OE-6580
Operator’s Name ROBERT C. ~EIAIWORD,CI’OWR King Arize Contract No. 14-23-090— 2252
FOR OPERATOR'S USE ) FOR GOVERNMENT USE
"OPERATION UNITS | uniTs UNITS T0 cosTs To APPROVED | , APPROVED APPROVED
THIS DATE DATE UNITS THIS UNITS TO COSTS TO
MONTH MONTH DATE DATE
Drifiing SORITACY | 7*] 100° $5100,00] 7 /o _S,/00. 93
- Crosscutting......ccovevvnnneennnn. ' ' : . i 4
. Raising...ccccccvvvivenrneeennennnnn s !
Shafts ....ccveiiiiiciieieceiieeee
Winzes .....c.cceevieriiiciciniiineeeens :
Other Underground..................
Drilling, Core-Diamond ..........
Rotary.............
Drilling, Non-core-Diamond

Rotary......

Churn........ .

P ercussion _ : - _ Pl [, 57 \5775;.@@
Mlscelloneousqguf.j!gg....e.;..‘ ® 1 moe 1 moe @50‘00 2 "k ﬁ%” :5\5%"%
................. Management 1 mo,| W3 mo. | $2700.00] )T | 4%l | 2mowme=,,
Roads and Trails.........coc.....e. 2 g/ly‘g o-e0
StripPINg .ovvereeeicierniererreenee ]

Trenching ....ccoceveeeeieieieencnnennes 4

Test Pitting ....cccccevreeenennn. .

Other Surface Work ...............

Initial Rehabilitation and Repairs .........cccevvveeveeriiieeeeerernenniereineennenns

Rehabilitation of Mine Workings...........ccvenevveeienrrriennennnneenens Ceeerneereenes

New Buildings, Fixtures, etc. .........

Operating Equipment Purchases ..........0..0......... o ; . . 4 I
" ANAlytical Work .....ooeeeeeceere s T F " % “

. ;{/ /7 w? e
TOTAL TO DATE (per MME. Form 60) ....... [T ereseranans $7850.00 .: Co L ' %gt-élé—aﬁ

7

REMARKS l - . - hEM.AbRK’sx .
Operations shut down most of month due | | @/_:(S_a}/g—wgg _; ot o ol
to flu with three weeks lost during 111ness | txpense e.,a/,; W,a,,ﬁ/ o £

-5;’/7?:7!/4!»’91’1. /4( /z/a/(/ éﬂé A

' wep Kod 00 Phe S osee ¥ & bout

last veek of monthe | @ week deviy e meas

%

and recoveryj’period,._ Aerk in progress

(Continue on back) o : ) i S (Continize on back)’

The undersigned company, and the official executmg this certification on its . I certify that the information above is
behalf, hereby certify that the information contained in' this report is correct and complete and accurate to the best of my know-
complete to the best of their- knowledge and . S ledge and behet

~ Date 1/31/69 Operator S|ganure d/ /MW‘%LPQ:—

e E bt B

. Government Répresentative
A willfullp false statement or representation to any department or.agency of the United States . .
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) que N Wo / 43, /f é;

Per : Tntle ODerator

{INSTRUCTIONS ON REVERSE)






REMARKS (Cont.) o .

INSTRUCTIONS FOR PREPARlNG OPERATOR S PROGRESS REPORT '
~ - MME FORM 61

This report is thé second of the three parts of the Opera-
tor's Monthly Report. “Submit the original and four copies.

The cost for each operation should be the total of all
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be ‘the total of all costs chargeable to drxftmg including
supervision, technical services, timbering (if any), etc. Slmxlarly,,
drilling costs should include the cost of cementing, reaming,

- .. core boxes, etc. Thls procedure of distribution holds whether Q\®
the contract" was written on an actual cost or a unit cost basis, 3,‘5(3 %»333
or some combmatlon of the two. D1str1bute the- cost of sxggh*\" \\\

‘general items as supervision,’ equ1pment rented, ‘etc: accordm “ 'L
to relative footages or on some other convenuonal basis: The i
*“Initial Rehabilitation and Repairs’’ covers all rehabxlf&l on
and/or repairs other than the rehabilitation of mine workmgs Nt
The item titled “‘Drilling, Non-core Percussion’’ inclides
all drilling performed with wagon, jack-hammer, stoper and mount-
~ed dnlls  The several 1cems labelled "Other" are prov1ded to - ' g ‘q Q

INT.DUP.,D.C.59~ 27168 * -





‘ ' T . | ‘

UNITED STATES ‘
DEPARTMERT OF THE INTERIOR
o Ceologlicel Suxvey
Branch of Budgst end Finsmee ' :
Washingtem, Do Co 20242 ‘

mmmm SUSPENSION STATEMERT - |

Wems end AG5308 Of PSS  Rohert €, Hanford ‘ DU
Crown King, Arviscns 86333 951 2%
Cledmsds Differsnces (Bxplained Below) Asovnt Approvad
_ _ 682,00
1,0000 325,00 | S11.50 Gove Part.
o Bu. Voucher Mo ‘ Payee's Inveico ¥o. Perict
Docket §# 6580 Coutract #2252 Jamuary 1969
BXPLANATION:

mmuamwm«mmmmnozwm
Report shows cnly cne weak of work on project.

Any reclaim for items dzducted mest be
insluvded 83 a geparete item on subgeguomt
wonthly voucksr and gupported by the original
of this stetemsnt. L

Bragch of Budget and Firanss






® | W

ARRQIV‘E‘; AND PROGRESS REPORT

CROWN KING, ARIZONA
January 31lst, 1969

Mr. Jo. William Hasler
Field Officer, Region III .
Office cf Minerals Exploration REs OME-6580 (Silver)

U.5. Geological Survey Robert C. Hanford
Building 93, Room 203 Lane Silver Mine
Bederal Center Yavapai County, Arizona

Denver, Colorado 80225

Dear Mr. Hasler:
" Progress at the Lane Silver ¥ine project
is outlined for your informations:
le During January we had a most miserable month with
only limited footagé of 7 feet.
Our miners~ were down with the flu and about three
weeks of operating time was lost during Januarye.
2. Uork was resumed the last week in Januwary and we will

malke better progress in February.

Very truly yours,

RCH:k RW éﬁfw&r .





gw FFIGIAL ™
3 COPY
‘0' 2 I\f{ Y E .
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§ TEB 20 1859

§ NFETRLS|CODE

¢ Regions
A TENEY

FEB 181969

Pebruary 15th, 1969

.

Me Jo William Hasler

] v ;

P 19 Officer, Region III Re: OME-6580 (Silver)

V2l W/Aice of Minerals Exploration Robert C. Hanford
Building 53, Room 200 Lane Silver Mine
Federal Center Yavapai County,Ariz
Denver, Colorado 80225 Contract 2252 ’ )

Dear Mr. Hasler:

I have yours of the 10th in rlegard to the
above contract and your anticipated visit to our area.

I fully realize the depletion of the
management allotment as set up in the above contract and
that after the next one ard one-half months of use of this

allotment my Supervision item will be carried entirely by
ours elves.

We will be glad to see you when you can
make your visit and if you will phone Mr. Hoyt he will get
word to me of the time and date of your arrivale. I will ,
plan to meet you in Phoenix and take you from there into the
property and we can go and come and allow ample time for

you to inspect our work within one day if your time may be
limited, o

Kindest regards,

Cordially yours ,

RCH:k /@z{‘vﬁ Z
Robert C. Ranfgrd

Crown King, A riz. 86333






. participation.

_4'0ffice of Minerals Explcrafion »
. Buildiag 53 T Room 200

" February 10, .1969' -

Mr. Robert C. Banford
Crown King, Arizona 86333

- Sybject: 'OME-6580 (Silver)
Robert C. Hanford
‘Lane Silver Mine
. Yavapal County, Arizona
" Contract 2252

~ Dear Mr. Hanford*'

my present plans are to be in the Phoenix, Arizona area the last’

week in February. and would like to make an interim inspection of the
wine pertaining to progress under the subject contract.
~contact Mr. Philip Hoyt and inform bim of the exact. date if this
meets with your satisfaction

I note your progress “hag been quite slow due to unferseen

dlfficulties and illness as well, however, I should like to remind
you that you only have one and. one—half months of supervision costs
allowable under the contract. Should the ezploration work not be
completed by the middle of March, 1969, any superwision costs from
. that time on:will have to be borne by you without government

Since the contract 1is a fixed unit cost contract o
no funds are transferable from one. item to another within the contracta
According to your January 1969 progress reoort you have 350 feet of "
‘drifting and crosscutting left to complete, as well as the other .
unused items under the contract. I am looking forward to meeting

you and seeing your property.

$incere1y yours,

I shall

P
i
s

/3. William Hasler, »
© Field Officer, Region III

Office of Minerals Exploration

cec: Chlef 0ff1ce of Minerals Exploratlon b/:>

OME-6580 - _OME chron - . ° M. Hasler

0 é)d,{( gz//%_gw






MME FORM 0 ' UNITED STATES ) . o
‘ QEPARTMENT OF THE INTERIOR ~~ = - OME 6580
FRGEF MINERALS EXPLORATION - - JockerMe. . —— ‘
g £ (B ~H Jy e o "14-2'3'_090- 2252
OPERATOR'S MORFHLY VEUCHBR N Féelfonth of _ DECEMBER 19684 iits amount 5309000800
o o S N Y/ W ‘ . A - T .Go.v'v. Pqﬂicipa'ion %Sj_lver’ : bl
Operqfor's Nome RORM LOHD . ] l gua < Mineral(s) '
Address S S, CECOL | 1 535 o
N R OPERATOR'S USE = ~ FOR GOVERNMENT APPROVAL ONLY
COST CATEGORIES WY TR PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO
TOTAL REPORTED, .| :.  DATE" - | ,ToTaL REPORTED DATE |

Fixed Unit Costs and
(1) Independent Contracts: ' _ o B o o N
Bullndozingv _— o L : " : . . i
‘Drifting .CORLRACE... [$17289, | $2058, | $l743,00 I
Crosscutting — - v - Ct : ' '
Drilling

Sy

(2) Personal Sar.iiciiz." i C R - . i :
'Sbﬁervisit;'n & Technical;”..v...." M._M 2100.00
Outside Consultants - . 4 .

Labor

(3) Operating Mat’'l. & Supplies: .
Timber -

Explosives.

. Pipe
Rail

(4) Operating Equipm_en':~ o o - i . .
Rental i

APuychua“e

(S) Initial Rehab. & Repairs:

Byilainqs, Fixtures, etc. ...

Depreciation S — — ;

Operating Equipment
; Y

(6) New Buildings, Fixtures, etec.

(7) Miscellaneous:
Repairs to Equipment .
Analytical Work

Payroll Toxes .
Employee’s Liability Ins. ...

TOTALS ...

‘. Pursuant to authority vested in me, I certify
that this accouat is corre roper for payment

and
3 i / in the amount of:- |/ v y
““Robert C. ! — | - -45/14X0804
Per " Title__Operator | s L788.72

* When a voucher is signed or receipted in the name of a company or corporation, the name of

-1 certify that the above bill is correc just and that
not been received.. e .
Date _Deca31,1968 *Payee

the person writing the company or corporate name, as well as the capacity in which he signs,.|| .- )%’0 . .

must appears For example: ‘‘John Doe Company, per John Smith, Secretary,’’ or ‘‘Treas~ . _.SI nature .

urer,’’ as the:cade may be, - K ‘qml : (Authorized ny Hifi ¢

A wlugqlly,,(alse statement or representation to any department or agency of the United ? ZQ@ < 9
States’ds toany matter within its jurisdiction is a criminal offense.” (U.S. Code, Title 18, Dat . A\ N . .
Sec. 1.001. ) e ou, No. . — .

) (INSTRUCTIONS ON REVERSE) . (SEE OTHER SIDE)






Certification by Government Representahve e e

I certrfy that to the best of my knowledge and belief the contractor submrttmg thrs voucher is operatmg an exploratron

Dote 2. //0/6

project in dZT/ord ce with the term of Contract No. ___ 2 2 & B—
Signature * 2885 Title W @

Ll

,y’
! 3.t

APProvedgyOME Execuhve Offl er or Alternate: e Y nt 7 /).
Signaturel ‘/"’4—72%/&/ Title W%W ~—. Date _/, /&l/ﬂ;?
i o N N ’ - . T . . .. B . . .

“'OPERATOR'S MONTHLY REPORT, .

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report consxsts of three parts.

FIRST, the Operator’s Monthly Voucher on MME

Form 60 listing the project costs incurred and clarmed.

by the Operator is the voucher basis for payment of
the Government’s_share of the cost,

SECOND, the Operator’s Progress Report on MME
Fomm 61 is a statistical report of the units and cost of
of work performed under the contract

THIRD, the Operator’s Narrative Report is a'con-
cise description of the work: performed, results accom-
plished, and any unusual situations encountered
illustrated and supported by engineering-geological
maps or sketches, drill hole logs assay reportts, etc.,

 as pertinent.

" The Operator submits the orrgmal and four copies
of each of the three sections of this report to the OME.
regronal Executive Officer at the end of each month
dunng the life of the contract. ‘ :

PREPARATION OF OPERATOR’S MQNT_HLY VOUCHER, MME FO_RM’6O

~After all applicable spaces are filled in, the -

Operator or his agent must sign the ceitification in the

lower left corner. Categories (2) through (7) apply to

‘“‘Actual Cost’’ contracts only.
Under ‘‘Fixed-Unit Costs” and Category (1)

report, (a) the total fixed unit costs of work performed -
under contract provisions for contribution by the Gov- -
ernment on a basis of ‘‘fixed unit costs’’; and (b) the

claimed costs of work performed on a umt-pnce basis
by mdependent contractors.

“Under “Category (2) 'include the claxmed costs of

all payrolled and invoiced supervisory, technical, and

labor personnel, éxcept the costs for services applica-

ble to Categories (5) and (6)..

Under Category (3) include the claimed costs of
all pm]ect matenals and supplies other than those
used for work under Categories (5) and (6). -

“Under '~ Category " (4) report claimed rentals on
equipment belongmg to a third party, claimed payments

or obligations for payments on the Operator’s purchase
of equipment, and claimed depreciation for the use of-‘

Operator-owned equrpment
Under Categones (5) and (6) mclude all clarmed

costs. of labor, supervision, technical servxces, oper-

ating materials and supplies, and all other items used"

in.(5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusivé of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fxxtures, and

fixed improvements (exclusive of mine workings), Do~
not report these costs under Categories (2), (3), ..

and (7).

Under Category (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance ‘of' equipment, sampling and ‘analysis,
travel, communication, accounting, officé expenses,
and the Operator’s share of payroll taxes and insurance,
_ Except for amounts claimed under “fixed unit
costs’” provisions of the contract, all costs claimed
in this voucher must be supported by ‘documentary '
evidence consisting of (a) certified copies or tran-
scripts of “payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and net eamings; (b) original or certified
copies of invoices, Statements of accounts, or purchase
orders which indicate items of materials or setvices,
quantities, ‘unit prices, “total charges, and payment '
terms; and (c) certified memgranda of the Operator for

‘such items as depreciation of Operator-owned equipment,

unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ‘‘Certified True
Copy (or Transcript)”, followed by the signature of the
Operator’ or his- agent. One copy of each document

“should accompany the original of this voucher. -

" The requn-ement for submrttmg documentary evi-

‘dence. of claimed costs: may . be waived by the OME
“‘regional Executive Ofﬁcer if he determines that it is

1mpract1cable for an Operator to submit thxs matenal
In any case of waiver of this’ requuement ‘an “on-sxte”

audit by an OME auditor -is mandatory prior to payment L
“-of the final Operator s Monthly Voucher

INT.DUP.,D.C.59- -2T¥¢% ..






a. LY
MME FORM 61
SEPT. 1959

UNITED STATES

OPERATOR'’S PROGRESS REPORT ~ For Month of __December

Operator's Name_____Robert C. Hanford .

1968

" DEPARTMENT OF THE ‘lNTERlOR.'
" OFFICE OF MINERALS EXPLORATION

Docket No, _OME 6580

Contract No. 14-23-090-

2252

FOR OPERATOR'S USE

FOR GOVERNMENT USE

UNITS
THIS
MONTH |

"OPERATION UNITS UNITS TO

DATE

COsTS TO
DATE

APPROVED
UNITS THIS
MONTH

-

APPROVED
UNITS TO
DATE

APPROVED
cosTs 1o
DATE

Vi

4743 ,00

Drifting
Crosscutting

35¢ 93!

..................................

i

73"

?}/C%%Bﬂaa

Raising

...................................

Shafts

Other Underground..................

Drilling, Core-Diamond

Miscellaneous ........................

e Supervision.. 1mo.| 3% mo. | $2100,00

3 /o

Roads and Trails....................

Stripping

Trenching

Test Pitting ....cceevvvveenneennie

Other Surface Work

Initial Rehabilitation and Repairs

Rehabilitation of Mine Workings

New Buildings, Fixtures, etc.

Operating Equipment Purchases ...........

Andlytical Work

TOTAL TO DATE (per. MME. Form 60)

LN

éj%%gg>o

REMARKS

Contract work during December wa-s -
disturbed by heavy snow that cut off.
access for several days and during the.
Chris~tmas Holiday five days were lost
and flu finally shut down. the work
completely during the. last week of
December, -

(Continue on back)

||REMARKS

(Continue on back)

The undersigneéd company, and the ofﬁcxal executing this, cettificauon on its
behalf, hereby certify that the information contain
complete to the best of their knowledge and beli

in thls report is conect and

Per

Tifle Operator

A wilifullp false statement or representation to any de}:anment or agency of the United States
as to any matter within its jurisdiction’is a criminal offense. (U.S. Code, Title 18, Sec. 1001,)

: 'Tifle

I-certify that the information above is
complete and accurate to the best of my know-
ledge and behe£

Slgnafure 0’ é)iéé-wf”#

ﬂg///ﬁ%cmv

-Governmen lﬁepresentative

‘Dote QW / ad /7‘5

(INSTRUCTIONS ON REVERSE)





REMARKS (Covnt.)‘

w .qmj—_-qr -

b
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“tor's Monthly Report.

" or some combination of the two.

N
-
-
B
¥
<
P

. . REMARKS (Cont.)

R O

¢
g
:

INSTRUCTIONS FOR PREPARING OPERATOR S PROGRESS REPORT
MME FORM 61

This report is the second of- the three parts of-the Opera- -
-Submit the original and four copies.

The cost for each operation should be the total of all
claimed costs attributable t6"that type of workwith two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drlftmg including
supervision, technical services, timbering (if any), etc. Slmxlarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basis,
"Distribute the cost of such
general items as supetvision, -equipment rented, -etc.’ accordmg"
to relative footages or on some other convenuonal basis..The item
*“Initial Rehabilitation and Repairs’’ covers all rehabilitation
and/or repcurs other than the rehabilitation of mine workmgs.

The item titled * ‘Drilling, Non-core Percussion’ includes
all drilling performed with wagon, ]ack-hammer, stoper and mount-
ed drills. The several items labelled * ‘Other” are provided to -
take care of partlcular exploration operanons ‘not -specified on

“this form,

INT.DUP.,D.C.59~ 27168






CROWN KING, ARIZOWA
December 3ist, 1968,

Mr., J. William Hasler

Field Officer, Region III
Office of Minerals Exploration
U.S. Geological Survey
Building 53, Room 203

Federal Center

RE:

® 34239
NARRATIVE aAND: -
PROGRESS REPORT

ROBERT C. HANF
LANE SILVER MINE

YAVAPAI COUNTY, ARIZONA
Denver, Colorado 80225 .

Dear Mr. Hasler:

Progress at the Laﬁe Silver mine project
during December was disappointing. Thirty five feet of drift
was completed this bringing the footage up to January 1lst, 1969
to a total of 93 feet.

Difficulties here during December mainly were
dup to flu as Pat MeNiel, the Contractor was brought out to a
Phoenix doctor and lost 10 days and this added to the Christmas
week shut down all contributed to a very short month in working
time. |

We will expect a much better footal.-e progress

in January.

Respectfully yours,

L Aol

Robert C. Hanfordy/ Operator

RCH:k






. . . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER. COLORADO 80225

Office of Minerals Exploration
Building 53 Room 200

December 27, ﬁ96§§?1@ﬂ&%

SOFY
@S Mo 'Eo
RECBEIVED |
Memorandum JER 81 1958;
To: - Chief, Office of Minerals Exploration

From: Field Officer, Region III

Subject: OME-6580 (Silver)
Robert C. Hanford
Lane Silver Mine Group
Yavapai County, Arizona
Contract 2252

Transmitted herewith is a resubmittal of the Operator's- October,
1968 voucher. T recommend payment as noted on MME Form 62
attached.

Transmitted also are the Operator's vouchers and related data
for the month of November, 1968 approved for payment.

(1/~Ale;ea;;4/vq;ﬁiéxzébﬁr——~f

6;76. William Hasler,
Field Officer, Region III

Office of Minerals Exploration






" MME FORM 60
SEPT. 1989

ITED STATES
ANT-OF THE N

. 2;;‘?; P04
o ooV,

TERIO
.MINERALS EXPLORATIO

1458 DEC 191

.

Contract No. -

(RD, on individual

—

Contract Amoun

. .G_ov't. Participation %_9 ¢

Operator's Name g@ -~

- (de:-

1. Street,orants va s, Oregon

NS 77 33

FOR OPERATOR'S USE

APPROVAL ONLY

COST CATEGORIES

MONTHLY PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO
TOTAL "REPORTED, " DATE - TOTAL REPORTED DATE )
Fixed Unit Costs ond
(1) Independent Contracts: . . _
Bulldozing ” L ‘ o ) \ . - '
outiy COREFAEE ™ [B209Te | UB57.00 [52958+00

"Cross cutting .

- Drilling

(2)'P.ersonél Ser‘vices': B -
' 36G0e-

Supervision & Tachnical’ .;._...

(900460 [§1560400

Outside Consultants

Labor

(3) Operating Mat'l. & Supplies:
Timber

Explosives.

Pipe

Rail

(4) Operating Equipment:
Rental

Purchase

Depreciation

(5) Initial Rehab. & Repairs:
Buildingi, Fixtures, etc. ...

Operating Equipment

(6) New Buildings, Fixtures, etc.

(7) Miscellaneous:

Repairs to Equipment

Analytical Work

. Payroll Toxes

Employee’s Liability Ins. ... . |

. (2691 [ 5176700 [4555400

TOTALS .cevenee

I‘certify that the above bill is correct 2
not been receiged, }
Dmes?bven}'her 30t%p 4 00

I/: 68

A o
Per - Title OZ?@?&#“OI'

Pursuant to authority vested in me, I certify
that this account is correct and p r for payment

in thg'famount Qf‘-: | ' (é 5) szogglg
$ 2018, XS

* When a voucher ia signed or receipted in the name of a company or corporation, the name of
the person writing the company or corporate name, as well as the capacity In which he signs,
must appears For example: ‘ John Doe Company, per John Smith, Secretary,’”’ or ‘‘Treas-
urer,’! as the:cade may be,

A Mll!t;lly_(dse statement or representation to any department or agency of the United
-States’as’ so—ony matter within {ts jurisdiction is a criminal offense.” (U.S. Code, Title 18,

Sec. 1001,
. (INSTRUCTIONS ON REVERSE)

Signature. o

(Authorized Certifying Officer)

Dote /= /=t 9 vou,@ 2 Q0

’J
(SEE OTHER SIDE)






I certrfy t}mt to the bést-of'my knowledge and belref the contractor submrttmg thrs voucher is operating an exploration
Z2{2_ 1%

pro;ect rn accordanc”‘\mth the tems;o Conti‘,act No. .
: “Title.

%%%W 'Date‘) 12 /2:3/6¢

Title @M/%w

“q o]

”...4-'“

ou /z/z%z

Tieigy A

e e e~

OPERATOR S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the

Government. The report consists of three parts.
FIRST, - the Operator’s Monthly Voucher on MME

Form 60 listing the project costs incurred- and claimed

by the Operator-is the voucher basis for paymerit of

the Government’s share of the cost,
SECOND, the Operator’s Progress Report on MME

Form 61 is a statistical report of the units and cost of
of work performed -under the contract. S

THIRD, the Operator’s Narrative Report is a con-
cise description of the work performed, results accom-
phshed and any unusual = situations encountered,
111ustrated and supported by engineering-geological
maps or sketches, drill hole logs, assay reports, etc.,

- as . pertinent,

The Operator submits the original and four copies
of each of the three sections of this report to the OME
regronal Executive Officer at the end of each month
durmg the life of thé contract.

PREPARATION OF OPERATOR S MONTHLY VOUCHER MME FORM 60

After all applrcable spaces are frlled in, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7). apply to
‘““Actual Cost’’ contracts only. .

Under ‘‘Fixed Unit Costs’’ and Category (1
report, (a) the total fixed unit costs of work performed

under contract provisions for contribution by the Gov-. . .. .
and (b) the

ernment on a basis of ‘“fixed unit costs’’;
claimed costs of work performed on a unit-price basis
by independent contractors.

Under Category (2) include the clarmed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica
ble to Categories (5) and (6).

Under Category (3) include the. clarmed _costs of

all pro;ect materials and supplies other than those

used for work under Categories (5) and (6)...

Under Category (4) tepozrt claimed rentals on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s. purchase

of equipment, and claimed depreciation for the use of.

Operator-owned equipment,

Under Categories (5) and (6) include. all claimed.
costs of labor, supervision; technical -services, opér-- -
ating materials and supplies, and all other items used

in (5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures,  and

fixed improvements (exclusive of mine workings). Do.
not report these costs under Categorles ), 3, D,.

and (7).

Under Category (7) mclude all -miscellaneous

. ¢laimed costs such as repairs (other than initial) and

maintenance of equipment, sampling and analysis,
travel, communication, accounting,- office expenses,

* and the Operator’s share of payroll taxes and insurance.

Except for amounts claimed under- “fixed unit
costs provisions -of. the contract, all costs. claimed
in this ‘voucher must be supported by documentary'
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, -gross earnings, itemized
deductions, and net eamings; (b) original of certified
copies of invoices, Statements of accounts,-or purchase
orders which indicate items of materials or services,
quantities, unit prices, .total charges, and payment
terms; and (c) certified memoranda of the Operator for
such items as depreciation of Operator-owned equipment,

..unemployment taxes, and employee’s liability insurance.
. The certification may be stated .thus, ‘“Certified- True
. Copy (or Transcript)”, followed by the signature of the
. Operator or his agent. . One copy of each document

should accompany the original of this voucher. -
The requirement - for submitting documentary evi-
dence" of claimed-*costs may be waived by the OME

" regional Executive Officer if heé determines that it is

impracticable for an Operator to submit this material.

- In any case of waiver of this requlrement an ‘“‘on-site’’

audit by an OME auditor is mandatory prror to payment

_of -the fmal Operator s, Monthly Voucher

L .U TNT.DUP.;D.Cge- ATV -





B lﬁi&au 61

e FORM . .\HTED STATES

DEPARTMENT OF THE INTERIOR
' OFFICE OF MINERALS EXPLORATION

OPERATOR'S PROGRESS REPORT For Month of ‘NGV\@?%IRWR
Operator's Name RORIRT Q. WARIRMY .

1968

" Contract Nos 14-23-090-

Docket No, __&%e 6?8@

2252

FOR OPERATOR'S USE

FOR GOVERNMENT USE

"OPERATION UNITS ”T"J;’- UNITS TO - cosTs TO
MONTH DATE DATE

APPROVED

|l UNITS THIS

° MONTH

APPROVED
UNITS TO
DATE

APPROVED
cosTs TO
DATE

"

£<

DIIING oo eeeseresesesesssre e | 10| 580 3 2958,

Crosscutting

..........................

.VZ/%‘K’ 6®

Raising ...cocoveeveeeriiiiiinnieiccinnes

Shafts ...,

..................................

Other Underground....... R

Drilling, Core-Diamond ..........

Miscell aneous ........cccvvvneeneens

............ Supervision... lznog 2% mo, | & 31500,

Z7=

/_f*o@_,eé-‘«’

Roads and Troils...‘ .................

StEipPINg coeeviiieieieeeierereeeneeee.

Trenching ooeeeeeeeeieeeesee e

Test Pitting ...cccoveervennnnnnnns .

Other Surface Work ................

Initial Rehabilitation and Repairs ..........ccccecvvrvnemmeerennrenninieieineeenneenn

Rehabilitation of Mine Workings.......cccoeiecvrieeiirreiriniicrerieeseseisrnnnnns

New Buildings, Fixtures, OFC: ittt

‘Operating E quipment Purchoses e e e Teeeeveenene d
" Andlytical Work .......

TOTAL TO DATE (per MME. Fomi 60) :

REMARKS COntmct work this manm was m% up ta
our expectations, due £0 some labor leavmg
the ;}ob, the ii.‘hankwivmg Holiday, and a -
couple of doys lost during the Watienal
Plection. The Contr actor, Henry P. MeNiel
has arranged for additional labor, gsod

miners , and we expect better msmlts during

Decerber, 1968. L:f‘aat.her during N@vem‘ber
(Continue on back) was FOD&.

REMARKS. -

||(Continue on back)

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief,

| ‘D'o'e meeramr - %}%M
. 16¢

© - Robert C. Manfdrd
~ Per ‘ Title _ QOperater

A willfullp false statement or representation to anj department or agéncy of the United States
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec, 1001,)

Tnle /W/%L@ﬁ/

I certify-that the information above is

complete and accurate to the best of my know-
ledge and belief

Governmént Representative

Date /% 2 /3.{%/1

UNSTRUCTIONS ON REVERSE)





REMARKS (Cont.).
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. -REMARKS (Cont.)
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INSTRUCTIONS FOR PREPARING OPERATOR S PROGRESS REPORT
: - MME FORM 61

This report is«the second of the three parts of - the Opera- -
tor's Monthly Report:: Submit the original and four copies:

The cost for each operation should be the total of all
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equlpment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total -of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Slmllarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc.: This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basis,
or some combination of the two. Distribute the cost™ of such

" general ‘items_as supervxsxon equipment rentéd, etc. according

to relative footages or on some other conventional basis..The item: .
“Initial Rehabilitation and Repairs’’ covers all rehabilitation
and/or repalrs other than the rehabilitation -of mine workmgs. ’
The item titled “Drilling, Non-core Percussion” includes
all drilling performed with wagon, jack-hammer, stoper and mount-
The several items labelled ‘‘Other’” are provided to
take care of, parncular exploration ‘operations- not- specified on - -
this form. '

INT,DUP:,D.C.59- 271:68 "
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PROGOSSS RODORT

Lo

CROUN KIvG, avisuna
Decenber 1st, 1968

Yre Jo Uillion Beslesr
Plold ufficep, Replon IIX o
Office of YMnerals Buploration CORGs OME-6880 (SILvER)

S

Uelss Gevlogical Burvey ROTAT Go BATBURD

Building 53, Room 263 . LANE SILYEDD MINE

. Podercl Genter , YAVAPAT COURTY, ARIZNA
Denver, Coloredo 80229 :

|

|

Deor Mr. Haslers

, Progress at the lene §ilver Mine OUY Project
is outlined for your 4nformation, as follovs:

1. Progress in tha broaking of new grompd in the HOD lovel drift
moasured out at forty one feet, in lovenber.

2. £1%ho this 49 considerably leos than uwe had expected to do,
aueh of the difforence in the expected nbd actunl footsge
is atiributed to the less of two miners who left during the
wonth, disturbing the prosress for e fev doye as this W as
one nalf of the erevwe The loss of seversl Gays during the
ihoriszdving folidey end the twe doys during the national election
rofletted in the progross, or lack of i1t in a moterial deproe.

3« The contpacteor now hns o full erew, as of today, and should do
ruch batter drulvg the Month of Deeombor.

he tie have been fartunate to dote from the stendpoint of wonthor
ond we hppe tho winter work will rot be Gisturbed as we apro
in bottor shape to operate having roved equipmont ond wmen to
the portcl ores with odeguate supplies on hende. '

| Ge We trust that Docomber will show much bottor progress and

footoge and we ore deing everytidng possidie to keep the work
golng ond the contract pushed to completion.

Respootfully yours,

b Mol

REHe1z ~ - Thobort G. Dentorddoperotor
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. MME FORM 60
SE?T 1989

niﬂﬂl/ ke

Comruct No.

, ) o o 00-
OPERAT(DR s r?o { [ Month of gepemzn 3 DEC 19988™
LIETTTT . S B ‘ ~ Gov't, qufic,ipc'iqn %
Operator's Name _3 E— Mineral(s)
Address o S

ﬂm Y1 IE, 3 “PeR GOVERMIENT APPROVAL ONLY

CO\S1; CATEGORIES MONTHLY PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO
AR TOTAL REPORTED . DATE - .. TOTAL REPORTED DATE

Fixed Unit Costs and
(1) Independent Confracts:
Bulldozing

Drifting . Gomtract-— —$867v——none——5867+60———

Crosscumng
Drilling

(2) Personal Services:

Supervision & Technical —gQC{}, nene | c,’g@f}(! 'nQ
Outside Consultants : .
Labor

(3) Operating Mat’l. & Supplies:
Timber

 Explosives.

Pipe ,
_Rail .

(4) bbefc'lng Equipment:
Rental

‘ prCHO!G

Dopvec_ioti.o:n
() Initial Rehab. & Repairs:

‘Buildings Fixtures, etc, ...

Operotmg Equipment

(6) New Buildings, Fixtures, etc.

(7) Miscellaneous:
Repairs to Equipment
Analytical Work

Payroll Taxes

Employee’s Liability Ins. ...

TOTALS ccccresenne &

I certify that the above bill is correc{/agd )ust and that payment th efor has Pursuant to authonty vested in me, I certify
not been received, that this account is correct and proper for payment
S in the amount of: r
Dote —ets3151568 Povee 4 *’%M €3) 14X0304

, Ro&ort Ce ¥ ,L,zﬁford R |
Per _ _— Tltle@%+np' - s 3.5]',,3]

. When a voucher is signed or receipted in the name of a company or corporation, the name of

feraon writing the company or corporate name, as well as the capacity in whlch he signs, . 2)“9 :
mus ,appears For example: ‘‘John Doe Company, per John Smith, Secretary,’’ or Treas- Slgnafure £
urer,’! as the:case may be. (Authorized Certifying Officer)
A wm;ully false statement or representation to any departmext or cgency of the United /._ 7_ é (\Q A\-
Sémefo%l Sb—uny matter within its jurisdiction is a criminal offense.” (U.S. Code, Tnle 18, Daote . You. No_
C.

(INSTRUCTIONS ON REVERSE! (SEE OTHER SIDE)





