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CONTINENTAL EXPLORATION, II]STCJ

Emery Park Station Box |I2l6

Tucson, Arizona P, 0. Box 190
Grand Junction

602-623-0265 ’

. , Colorado 81501

February 1, 1967

Mr. Frank E. Johnson, Chief S
Office of Minerals Exploration ;oo
Geological Survey Ty
U. S. Department of the Interior
Washington, D. C,

Re

OME - 6578 (Copper)
= /
Dear Mr. Johnson: CwWT prop erj sec, 2.3 T/?S R //z_ E-

Please find enclosed two copies of a report concerning the 1arge b mile
area of copper mineralization located in the N2 of Seqﬂ__g, T17S, R13E, -///hJ
G&SRBEM. Attached are copies of drill hole assays for six of the holes
upon which the calculations in the report are based.

|

This report by Mr. Weaver was made available to us by the owner of
a part of the land underlain by the mineralization. The ownership of
the area involved is complex with a number of parties holding conflicting
interests.,

It seems obvious that the area has not been adequately or completely
explored, probably for a number of reasons. In view of the limited
information available concerning this specific area, we feel that no
conclusive ihterpretation concerning present or future commercialability
is presently justified. The available information concerning this area
was included in our application for two reasons: (1) to present all
available information which might have a bearing on the proposed project '
area, and (2) to demonstrate the proximity to the project area the
existence of large quantities of significant mineralization of eligible

minerals.

As further evidence that the mineral sought is eligible for OME
assistance, reference is made to the economic return analysis shown in
the CWT Report. An estimated "net smelter return" analysis based upon
current smelter schedules and varying metal prices would indicate the
following values attributable to the various metals contained in the
Sec., 23 orebody currently being developed:

Sec 25 '=,ﬁr",ﬂ/bostl’ c’x?/;.

A Subsidiary of CONTINENTAL MATERIALS CORPORATION o
Executive Office: 4534 West North Avenue, Chicago,. Illinois 60639 |
Mining Field Office: P.O. Box 190 Grand Junction, Colorado





‘Mf. Frank E, Johnson
February 1, 1967

Page 2
Net Smelter Return Valué‘ﬁér'ton of Ore
Value of contained zinc @ 14,5¢/1b. quotation 8.44
@ 14.0¢/1b, 7.96
@ 13.5¢/1b. 7.49

Value of combined copper, silver, & cadmium
copper @ 39,225¢/1b. quotation 7.86
@ 40.225¢/1b. 8.035

From the above, it is evident that only a slight change, in favor
of the eligible group of minerals, of any of the several variables
affecting these values (actual average grade of heads, actual per cent
recovery achieved, labor or fuel costs affecting smelter charges,
freight rates, etc.) would result in the principal dollar value of this
orebody being in copper, silver, and cadmium. It would seem reasonablﬁ!
to conclude that mineralization, if disclosed in the proposed project= dﬁf;f” Sec.
area, could be expected to contain a suite of minerals favoring the ¢33 3o
eligible group.

We sincerely hope that with this additional evidence you will look
favorably upon approval of our applicatlon for OME assistance for this
proposed exploration project.

Sincerely,

XPLORATION, INC.

C. H. Reynolds

CONTINENTAL

CHR:1h
Enclosures

CC: Mr. J. Wm. Hasler
Region III, Office of Minerals Exploration
U. S. Geological Survey, Bldg. 25
Denver Federal Center
Denver, Colorado 80225
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'PIMA cnumv ARIZDNA

’Introduction

The Dynamite claim group lies approximately twenty-Five
.miles south-southwest of Tucson, Arizona, in the Pima Mining dis=
trict. The six unpatented Dynamite claims are located in the N ¥4
N %. sec. 30, T. 17 S., R. 13 E., and are oriented in e north-south
direction. They embrace an’ area 1500 feet by 3600 feet and occupy' :
approximately 125 acres.- '

The blacktopped Twin Buttes Road approximates the western
boundary of the cleim group, and the maintained, dirt Sahuarita
Road traverses eastward through the center oF ths acreage. L

while the claims were under option to Anaconda e total oF
9,301 feet was drilled in six holes. Five of thess holes contained
!well mineralized intercepts, and the sixth hole was essentially
fbarren of coppsr mineralization93, : L :

':Methodlfof_ ﬁttack

. The calculations of thls study are based an Flve wide—spaced
' drill holes - A-979, A-974, A-973, A-969 and A-978; Drill hola A-570
=contained lean copper values and was not considered in the calcula-

tions. The spacing of the drlll holes ranges From 500 feet to 925
i feeto !

| Areas of influence were calculated by the polygonal methdd
and.: .where there wasn't any drill hole bounding the polygon, .the - |
_mlrrnr image of the controlled half of the polygon was projected. The
. polygons werae constructed around the respective drill holes on graph
"paper, and the square footage of influence was measured by counting
“the number of squares in the polygon end multiplying the numbsr by
‘a constant.

; Tc allow for easier calculaticns a Figure of. 10 Ft /ton

‘was used., The specific gravity of the rock containing the,sulfide
mineralization is about 3. This gives a value of 10.6 Ft. /ton.b‘
. Thus' the estimated tonnage derived in the study 1s very close to

‘the sctual tonnage Flguress

In drill hole A-979 excellent molybdenum valuss were reported.

. In this hole only & Cu-Mo equivalent was derived. The formula used im
- this derivation is 4(Mo %) .+.Cu % = Cub Mo equivalent. This. convsreion

'~allows for & totel'tomnage






: It was assumed for the purpose of this study that- there was-

. no limited area due to ownership boundary lines. Also-it must be @

‘ borne in mind that this study is of the rapid priliminary character; -

-and time did not allow for double checking of the figures. It. is felt,
however, that the estimations are fairly accurata and closely apprux~

1mate tha true values, oo U

Tbnnage and'Grade Calculations

5.

o : A break doun of the. calculatlons are presented in appendlx' _
"A. These tonnages and grades were derived from the astay data sup- -

‘plied to Mr. Vernon Smith by the Anaconda Company; Under Mr. Smith's:

“direction more cars in preparation of 1ntervals nver l % Cu was taken
“than in tha intervening 1ntercepta.

In the five wids spacad holes a total of 30, 136 180 tons

" of 1,225 % Cu occurs as indicated ore, and a total oF 99 Blh 280
'tona of 0 539 % Cu. occurs as indicated org. .

M;nefalization and Depth‘

: A very: brief survey of the core in Mr V. Smith's possesaio
Iindicates that mineralization consists of chalcocite, malachlte,'

s azurite, native copper, chalcopyrite, pyrite, molybdenite and very
minor amounts of sphalerite and galena: This mineralization occurs:
-in altered limestones and is of the typical contact-metasomatic type.
~The limestone units are altered to garnet, wollastonite, tremolite:
and other calc-silicate mlnerals. Minor veimlets of gypsum were .-
]observed. .

The depth of the ore varies from hole to hole, except hetween
*A=969 and A-973 where it averager 926 feet below the surfacs. between
~the two holes. In drill hole A-974, located in the extreme south- :
west corner of the claim group,: the ore grade material comes in at’

374 feet and maintains an average grade of 1.012 % Cu to 511 faate
Ore grade material over 1 % Cu occurs at various depths in the. remain-
ing two holes, and correlations of the ore grade 1ntercepts with any .
dagrae of confidence is diFFicult‘, . .

- Mineralization Immedlately South of The Smith Property :
A hole lucated 1000 feet snuth of the south end bounda ry(of

the bynamltc group intersected the. folloming ora grads. mineralization
in'a tactite-hornfalsvhust rock: i

hm e . .- i mr Wi R K . i A e et e 4
. . ) B PR . . . . : - .
. ) y . Lo e Lol . . . d . N i . o
. . i : Tl a0 T - o o : -






_Mineralization consisted of ﬁyrite, chalcopyrite, molybdeﬁitﬁ,
~bornite and primary chalcocite. = = ' SRy

: Three holes were drilled on 500 foot centers from the org - -’
“hole mentioned above. The hole 500 feet south had 5 feet of 5.18 % .
oxide copper in tactite-hornfels at a denth aof 329 feet, The hole ;
500 feet west of the ore hole had 41.3 feet of 0.75 % Cu in tactits
beginning st a depth of 455 feet, while the hole 500 feet to the east -
., of the ore hole had minor Cu values, Based on the center.hole and tha " .
i .. hole to the wesy an estimated 5.5 million tons of 0.80 % Cu is indicated,

Based on drilling information in the area south of the Dyhamit8¢
claims, it.isothegrized that_theomineralized_zohs should strike :
roughly N. 40°-50" W, and dip 40" NE. The mineralized zone would thus*
‘project acroes the Kress ground and into the Dynamite claims. : .-

L

. Conclusions

, . Tonnage and grade calculations in this report are based .
'on wide spaced-drill hole intercepts. Also high grade intercepts’
.were correlated between the wide-spsced holes with very little

regularity. It is extremely dangerous to correlate intersections -
which-do not lie on & straight line or regular curve. Only further

'closer-spaced drilling will confirm oridisprove the derivations:
.contained in this report.; Ao e L






Appendix A

'Hale -959 Area of.influence ael, 200 Ft.2 10

Foutage

*927,0 - 941.0

931.0 - 941.0
- 1289.0 - 1295.5

1365.0 - 1385.0°

Tunnage a

‘”673,680 toms
481,200 tons
‘ 312 , 780 tons

962 , 400 tons

| nﬂzltcAchgATIUNsv’fH'byNAMITE' CLAIM GROUP

'f‘t’.3 1 tun
nd Grade

of 0.697'% Cu
of 0.860 % Cu,
of 1,453 % Cu
of 0.740.% Cu:

..\.

Hole A-973 Area'of 1nf1uenua‘ usal uou ft.z."iu'rt.3 1 ton

Tonnage and Grade

1 ,969,400 tons of 1.230 %
13 327, ,800 tons:of 0,411 %
0,778,600  tone of 0.631 %.
6, 852,900 tons of 0.424. %
’ _tons of 0.482 %
"tons of 0.606 % -
-tons of 8 1589, %

Hole A-974 Area o 10 ft.%= 1 ton
Tonnage and Grade '

. 511, ) 10 521,600 ‘tons of 1.012 %
374.0 - . 0 ’ : 2 073 ,600 tons of 1.070 %
450.0 - 495,00 Tgug. ~ ‘tons of 3.370 %

v

Hole A-978 Arealu?’ nfluencé 637, 600 £t.2. ID.Ft93= 1 ton
Footage ‘ va ?t Tonnuge and Grade

. 0,446,320 tons of 0,780 % Cu
lA 983 600 tons of 0 636 % Cu

A-979 Area. o ﬁ »“ .10 ft.3 1 tnn
Footags X >i D Tonnage and grade
© 908,0 = 718,5

763.5 = . 823,0
" 834,0 =  870,0
..1399,0 = 1450,0

1465.0 = 1497,5

‘0,882,000 tons
4,998,000 tons

13,024,000 tons:

g& 28& 000 tons

2,730 000 tons:

af 3,018 % Cu

‘of 0,948 % Cu

0of- 1,180 % Cu

‘of ‘0,695 % Cu
f’ . .
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- Hole  A-979 (contihﬁed)iy

Fuotage

69D 0 - 718.5
©1130.0 - 1136.,5
69640 = 1136.5 .. i
© 1399.0 = 1497,5
~1315,0 l‘&g7a§ .

Tonnage and Grade

1 890 ,000 tons of 1.64 % Cu'
8, 9&6 ,000 tons of 0,887 % Cu
P B,SAE,UOU tons of. 2,424 % Cu
+37,002,000 tons of 0,404 %.Cu

. 8,874,000 toms

'1 .330 000 Lnns

&

A-979

e sttt

Footage

- 696.0 - 718, 5
763.5 - 823.0
834,0 - 870.0
1465.0 -
;.. 1130.0

Tonnage and Grade

1,890,000 tons of 1,640 % Cu .
4,958,000  tans of 0,948 % Cu,
3,024,000 tans of 1.180 % Cu'
2,730,000 tons of 1.045 % Cu:
0,546,000 tons of 2.424 % Cu'

t
[
&
0
2
(%2}

: 13,188,000 'tons of 1,182 % Cu -
:ﬂ; -Hole A- 97h Do ;; TR
B 10,521,600 tons of ‘1,012 % Cu

Hole A-973 P
925.0 -4;,.

:
"

1,969,400  tons ‘of 1,230 % Cu

0,312,780 tons of 1,453 % Cu

4,145,400 tons of '1.862 %
30,136,180 -tons of 1.225 %

Hole A-979

- Footags :
696.0 - 1136.5
1315.0 - 1&97 5;

Hole A=974"

37490»-f'51iku
Hole A-973 .
925. .0 - 121660a

Toinnage and grade
37 002,000 tons UF 0. hD& % Cu

13,327,800 tona of 0,411 % Cu
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Banner

Property

o

Location °

Tvin Buttes Area

County and State

Pima - Arizona

i ,.V?;f DRILL HOLE‘ASSAYSlH? : ‘;;

" Depth of Hole 156 ¢#

‘Drill Hole No.  A-969

£t

Page_ 1 of

% : % 4 3 % | % joz/ton loz/ton | %
Sample No. |Interval (ft.) [Feet  |Total Cu |Oxide Cu| Pb Zn| Mo Au Ag
| : 0 - 375 375.0 | Not Sampled o .
B-25804 = | 375 - 376 — 1-0“/ l.24 | Fragment in fdnglomerate
| A 376 - 895 \? 519.0 | Not Sempled |
05 895 - 899 4.0 | 0.06
o6 | 899 - 903_ | 4.0 | 0.07 -
07-  903 - 908 5.0 0.13
8 908 - 912 4,0 | 0.11
% 09| 912 - q17 | 5.0 | 0.08
10 | air-we "h| 50| 0ar
i 1 | o2 - 7 150 '1,' 0.15 |
’ 12 @7 -931 | o | 029 | 0.0 :
1‘ 13 | 931 - 936 5.0 0.91 0.56_ 5
| om-o | s.0 | 081 | o.58 '
5 91 - 951 7]’\ 10.0-| Not Sarﬁplegl- .
35 | os1- 056 s.0 | 008 |
E | 956 = 969 | £A3.0_| Not Samdled_
’} 16 | 969 - oph 5.0_| 0,06
o7k - 1011 %I 37.0 | Not Sempled
17 .- | 1011 - 1016 5.0 | 0.03 |
1026 - 1028 74 | 12.0 | ot Semplied .
18 |1028 - 2031 | 3.0 | 0.05 | 0.05
19 |1031 -103% | 3.0 |"0.09 | 0.05
20 | 1034 - 1037 3.0 | 0.05 0.0L
21 | 1037 - 1082 | 5.0 1 0.03 | 0.03
| 22 1042 - 1047 "’_f, /5.0 .| 0.62 | 0.3
.Ln;zsa 23 | aol7 . 2080 / | 10, @»0,5; *'@5' -

o owdi " e
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.,..,u.uﬂ..;.;...'.:-;.:.;..;.a.
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V xProperty .

Bannexr

* " DRILL HOLE ASSAYS -

H
,‘l

Location~i

- Tvin Buttes Area

]

J

_County aq§'5tate

Pima - Arizona

. Drill Hole No.
’ Dopth of Hole

N .
' :
i B
i

A-969

Page 2 of:

fe.

‘ . : | } '3 3 % joz/ton oz/ton % %.'
Sample No, Interval (ft.) |Feet |[Total Cu |Oxide Cu| Pb Mo | Au Ag
i p-2582L 1050 - 1055 5.0 0.08
| 25 | 1055 - 1059 | k.o 0.05
26 ios9 - 1063 4.0 0.19
27 1063 - 1068 5.0 | 0.2 =
28 1068 - 1073 X |, 5.0 0.5
29 1073 - 1078 ” s;o' - 0.09 .
30 1078 - 2083 | 5.0 nil
X 1083 - 1128 5%, 4] 45.0 | Yot Samjled
31 1128 - 1333 | 5.0
’ 1133 - 1182 \:! L9.o 4 led .
32 1182 - 1187 ‘/ 5.0 . 0.03 |
1187 = 1212 X 25.0 pled
33 1212 - 1217 5.0 0.0k
| 1217 - 1222 ")) 5.0 miled
| 3k 1222 - 1227 5.0 | o0.06
| 1207 - 3242 | 35.0 | mot Semjled i
| 35 1242 - 1247 "/9 5.0 | 0.05 |
‘ 1247 - 1271 ‘V; ,24.0 led A
3 1271 - 1276 | 5.0 | _0.03 B
| 1276 - 1284 | 8.0 d1ea
37 1284 - 1289 | ‘5.0 _ 0.07 _
38 1289 - 1291.5 | 2.5 0.15 -
{" 39 - 1291.5 - 1294 2.5 L V<?-03 | . .
L ko 1204 - 1295,5 | 1.5 , ok |
| by hegs.s - 3300 | b o‘.oé'_.“.‘-‘ L S
(p2sgia | 2300 - LOB ms,,g S e I
. NETRE DN PERCIHLY Ve miv | 1 v
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; 5 / b Dﬁiu. HOLE As‘sAYs}'rf e
: Proyerty . Banner o ’: ~ Drill Hole No. _A-969 :
' Location Tvin Buttes Area " Depth of Hole. | £,
; County and State Pima - Arizona | S . Page__3 of i
. ' ' : AP ‘
g.Sa.mple No. .Intérval (£ft.) Fee't | Totzl 4Cu O;dc?e Cul l%b gﬁ ' ?&o oz(\ton OZ(EOQ. * :
\_B-25843 | 1303 - 1306 3.0 | 0.16 \ - 005 '
| Ly 1306 - 1310 ‘h.o' 0.18 \ .009
45 ¢ | 1310 - 1315 5.0 | 0.17 l[ | .007 L
' b6~ | 1315 - 1320 K| 5.0 | 027 | | 01k 7
W | 130135 | 5.0 | g5 006 ] |
| 48 | 1325 - 1331 6.0 | 0.0 =005 | ’
b9 | 13313338 | 3.0 | o.0 1003 i
| 50 1334 - 1338 | k.o 'o..o7 VA 1002
51 1338 - 1343 | 5.0 | 0.09 ‘ - .00k .
’ _52 1343 - 1347 %/h".o 0ay || 035 |
53 1367 - 1351 | beo | o7 | | 00k P
54 1351 - 1356 5.0- | 0.07 | | .00L ’
i 55 1356 - 1359 3.0 | 0.07 .00 o
‘ s | i359-13¢ | 30 | o010 || 005 )
! o | 13 o136 | a0 | ozo .|l .011 _. |
58| i35 1310 Hlysio | ouss— |\ o1 i
T 1370 - 1373 | 3.0 | 1.2 § \ -007 -
60" | 1373 - 1378 5.0 | 0.77 20 [ i .' 007 |,
61 1378 - 1380 2.0 0.66" !‘ ' -' .007 - l
B P P ] Y
’ 63 1385 - 1390 5,0 | BXHR ) » 006 :
6l 1390 - 1395 5{/1 5.0 \0.11 _ > x5 ol
. 65 1395 - 1400 | 5.0 | 0.16 j -«0_2_8, AA
| 66 1400 - 205 | 5.0 | 0,00 :039
i | ju0s - 1501 | 96.0 | Wot Semp a
i B-25RET 2506 1/5.0.]:70.03 o






. Banner

. DRILL HOLE ASSAYS /% .

Propertyf

Location:

County and State’

Sample No,

Twin Buttes Area

Interval (ft.)

Feet

Pima- - Arizona

%
Total Cu

4
Oxids Cu

¥R

) .

Drill Hole No.  A-949
1568.

e _i'Depth of Hole
- Page_ Ut of b _
oz/tbn_ £ |8 L;f ;

oz/ton’
Au

1506 - 1563

27.0

Not Sampled

Ag .

B-25868

1563 - 1568

5.0

0.03

1568 END OF HOI

\E

|
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|
f
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" DRILL HOLE ASSAYS '

Property Banner . o ‘EéTﬁ'lf"f;Sg .: Drill Hole No, A-970

Location . _Twin Buttes Area 3 . . | Depth of Hole_ 1560

County and ‘State __-Pima - Arizona - . ) B . Page__1 of ),

. : S I 2 % | % joz/ton pz/ton |% | %
Sample No. |Interval (ft.). |Feet |Total Cu |Oxide Cu Au__ | Ag

|
|
|
Sl 0-21395 [3395 | Mot Semprea | | | SN N RN
|
!
!
|
|

I
a3
=3
5

-B-25869 | 2395 - 1k0o ‘y‘ 5.0 0.03
| 1400

1450 | 50.0 | Not Sampled

70 1450 - 1455 | 5.0 0.02 . SRR I R R O

1455 - 1503 | 48.0 | Not sampled

11 1503 - 1508 500 | o002 | | . - S I
\d . . . . v ) : . T —
. 1508 - 1555 \ ’47.0 [ Not Sam')led ' : o : . LV ‘

B-25872 1555 - 1560 5.0 |  0.02

END OF HOLE
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© " DRILL HOLE ASSAYS ' "

‘ Property, Banner ' - R " Dril1l Hole No.__ A-973

Location___Twin Buttes Area S . 00 Depthof Hole__)T03:___ft. .

| County and State Pima - Arizona C o - Page__ 1 of

| o S Z % | % joz/ton pz/ton|% |
Sample No. |Interval (ft.) [Feet |Total Cu |Oxide Cu Au Ag_ -

I 0 - 153 L453.0| Not Sampled

;w
s
x

)

|_B-2sis2 © | Ls3 . 458 5.0 | 0.0l

458 - 477 /’; 19,0 | _Not Samiled

53 | 77 - uep 5.0 | oi2 o L

5k 523 - 528 5.0 | 0,03

482 - 523 W 41,0 | Not Samdled
4
%

528 - 558 30.0 | Not Samplled’

22 558 - 563 2.0 | 0.05

563 - 591 ‘X'\ 28.0 | Not Sa'mpled.‘“ ‘
56 591 - 59 5.0 | 0.15

596 - 643 24\ 47.0 | Mot SampL.Led . .
57 | 643 - 648 - | 5.0.| 0.06 R

6u8 - 698  “s|50.0 | tot Sa;nﬁed |

58 | 68 -703 Al 5.0 | 0.02

703 ~ 7853 __~¥>4180.0 Not._Samplled

59 753 - 758 5.0 | 0.04:

758 - 803' ~$h5.0° Not SamPLed‘

60 803 - 808 5.0 | 0.05

808 -.839 31.0 ' Not Sampled

61 839 - 8L41.5 2.5 |1.90 o oo
= _ . ——

o
=

=

.

N
¢

. 857 “4|15.5 Not Sampled
62 | 857 - 862 5.0 |0.11

862 - 893 31,0_| Not Sampled

63 |893-8% 5.0 |0.08
‘ | 898 - 0 .- 22,0 | Not Sampled

IB.25ugs | 920 - ops i "'}’\" 5.0 8,033 .1 0,25 | il

i ...J;'.--_....I...;‘.-..;;;; “LE






'.Proparty“

Banner

‘IL»_l.Fﬁ. | ‘ :
“' . DRILL HOLE ASSAYS

- .

v
" H

| Location’

Twin Buttes Area

B

Drill Hole No, A-973

" Depth of Hole__.__~ . ft,

| County and State _ Pima - Arizdna : Page 2"or
S R A % % 2 % | % loz/ton bz/ton |% %;ﬁ7
Sample No. |Interval (ft.) [Feet - |Total Cu |Oxide Cu| Pob | 2Zn| Mo | . Au Ag '
B-25465 | 925 - 930 | 5.0| 9.69 | 9,50 | '
| . 66; 930 - 935 5.01 .62 0,51
67 |935-937 | 2.0] 1.16 | 0.89
68. | 937 - 942 | 5.0| 0.49 | 0.30 | ]
69 | ou2 - 947 | 5.0| o.su - | 0.0n .006
I 70 7OMT - 949 L 2.0| o591 9,00 | .00l
7 | oo - 9su. | s.0| 2.65 | o.22 .009
72_ | 954 - 958 4.0] 0.54 ' | 0,08 006
73 [958 - 960 . | 2.0 2,953f’ 0;25: .010
74 | 960 - 96l 4.0] 3.93 " .002
75 | 964 - 968 | W.0| 593 oos| ol
16 | 968 - 073 | 5.0 4oy 005 Sl P
771973 - 978 Al 5.0] 0.10 018
78 | 978 - 983 7| "5.0| 0.4 - 012
79 | 983 - 988 5.0 | o.06" 1.003
80 | 988 - 993 | 5.0 0.06
81 | 993 - 998 5.0 0.15
82 | 998 - 1003 Xi 5.0 0.19 )
83| 1003 - 1008 | 5.0 0.23"
g4 | 1008 - 1013 | 5.0|0.27
) 85 | 1013 -~ 1018 5.0 0.29
ol 86" | 1018 - 1023 | 5.0]0.25 .
. 87 | 1023 - 10287 5.0]0.33
| 88 | 1028'- 1033 | 5.0 0'2”,? —
| | 89 |1033 - 1038' ',5'9 '9.18¢-a-7ﬂ“?ff“‘“*
Bn2EN00 11028 e JONE L ELQL. ‘

P R Lo e

Qa0






o ’ ‘.__'-l"‘j;.'-'nﬁm HOLE ASSATS \'. )
Property___Banner P 200 DAL Hole Now_A<973
Location; Twin Buttes A'rea_' | ._Defpth of Hole - ft.
County and: State Pima - Arizoﬁa' | g | Page -‘3‘ . of
o a g B 4 % ., % ;4 oz/ton' oz/t;on_"- ;4 %
| Sample No, |Interval (ft.) |{Feet [Total Cu |Oxide Cul| Pb Zn| Mo Au Ag '
B-2549] - 10431048 5:0] 0.22 . ' ' '
_ 92 | 10u8-1053 A| s5.0] 0.16
LL_ 93 1053 - 1058 | 5.0 0.18
| ‘9 1058 - 1063 | '5.0| 0.17
'95 | 1063 - 1067 | 4.0| 0.25
| 96 | 1067 - 1071 b.0f 0.28
L o7 L1071 - 10757 w.0) 0.29
98 | 1075 - 1078 | 3.0| 0.16 |
99 | 1078 - 1083 | 5.0 0.19
|B-25500_ | 1083 - 1087 | 4.0| 0.10
B-27201 | 1087 - 1092 | 5.0] 0.32_ P
02 | 1092 - 1097 | 5.0] 0.09 _ -
03 | 1097 - 1102%3 5.0 0.06
0l 1102 - 1107 |. 5.0 0.24 "
05 | 1107 - 1109 | 2.0 0.19
06 | 1109 - 1114 | 5.0 0.30
67 | 1114 - 1218 | 4.0 0.19"
08 | 1118 - 1123 | 5.0 0.27
09 | 1123 - 1128%4] 5.0 0.43 .-
'§ 10 {1128 - 1131 | 3.0 o.u1 ‘
: 11| 1131 - 1133 | 2.0/ 0.29
f 12 | 1133 - 1138 | 5.0 0.40
13 [ 1138 --1143 | 5.0 0.22
i 14 | 1143 -illué 1 5.0 0.U7': S
15 | 1148 - 1153% 5.0 o3|
535‘27215'”7m1153?T'l;iﬁfjiéiig}40i30'





i

' Property

! Location

4

,..,

‘Banner -

Twin Buttes Area

: Sample Ng?

 County and State __Pima = Arizona

Interval (ft.)

Feat

4
TotalfCu

o C . .

. -, DRILL HOLE ASSAYS

41 Drill Hole No._ N=973

_;;hﬁ_' .

" Depth of Hole

e

'Page 4

U of

oz/ton’
Au

oz/ton

%

_B-27217

1158 - 1163

5.0

0.24

Oxide Cu

Ag

§ 18 | 1163 - 1165 | 2.0 | o.48 "
| 194 {1165 - 1169 | 4.0 0.33
i 20+ 1 1169 - 1174 {,5.0 0}32"

21’

1174 --1178

4.0

0.54

22 !

1178-1182

5.0

002” )

231

1182 - 1186

4.0

0.30

24.

1186 1189

3.0

0.86

25"

.1189

1193

0.75 .

26{

1193

1198

0.52 -

27

1198

12034

0.51

- 1203

—7
1208

—

0.27

1208 - 1213

70.24

30

1213 = 1216

O.UQ

1216 1332.5

NO ASSA

31

1332.5-1337

’ 001_9'

0.04

32

1337 - 1339

0.28

| o.04

33

1339 - 1344

0.93 -

0.07

30 | a3us - 1349 |,5.0 | 0.36 | 0.04
35 | 1349 = 1354 | 5.0 dflo': 0.02
36| 1354 - 1359 | 5.0 \1-0i. ' 0.06
| 37 ] 1359 - 1364 | 5.0 | 0.50 | mi1
38 136&’- 1369 '5.0',“0.25'ff Nil
39 | 1369 = 1374 5.0 0:b1 6'°1w :
4o | 1374 = 1379 | 5.0 ooh01“if' 0,01 " »
B T 1379 = 1384 75;0k PRI 162£¢f34%w5 3 T
i R DR T R o SR O






. / ' DRILL HOLE ASSAYS
: Property, Banner o Drill ﬁﬁie ‘No."' | A.-.973 A '
Location___Twin Buttes Area - Depth of Hole_ | : | fta:;
County and:‘;:'State Pima = Arizon . 2,1; 3 | o Page_ 5 of
: 1 % % 71 21 % joz/ton oz/tén 1.0y % Mo
Sample No. |Interval (ft.) |Feet |Total Cu |Oxide Cu! Pb Zn| Mo | Au Ag . K-ray | X-ray
B-27242" | 1384 - 1388 |4.0 | 0.23 0.02 | |
43~ 11388 - 1393 5.0 | 4,20 0.02
| w1393 - 1397 0.0 | o035 | 0.0
usv' 1397 - 1401 "4 4.0 0.26 " |- 0.03 . -
46 | 1401 - 1406 (5.0 | omg | o.06
47 11406 - 1011 |5.0 0061&' 0.16
481111 < 1016 5.0, ol | 0.06 .035
49 (1816 - 1421 |5.0 0.89 0.06 .037
| 50 | 1421 - 14263,|5.0 - | o0.68 0.1k .032.
51 {1426 - 11431"/5.0" 0.57 | o0.12 -010°
52 |1431 - 1435 (4.0 0.70 0.09 | .o12.
53 11435 - 1439 |y,0 | 0.75 0.11 1022
(54 |au39 - awwn 5.0 | 038 | 0.06 037
| 55 |1wuh - 1m8 (w0 | o 1o.12 | Lok
‘56 1448 - 1453 (5.0 - 0.18 | .02
; 57 |1453 = 1458 |[5.0 0.38 | 0.03 | | ' '.039
58 .|1458 = 1463 (5.0 | o 0.18 | .075
59 |1463 - 1467 |4.0 :‘ 0.17 | .176
60 {1467 = 1471 [U.Q . 0.2k |..062
61 |1u71 - 2476 5.0 | 038 | 0.2 .013
62 62 |1476 - 1481 |5.0 ° o.hj 0.1k .025
' 63 | 1481 - 1483 2.‘0\/' 1 51 0.65 .029
| 64 |1483 - 1488 |[5.0 o. 28 | 0.06 | 03l
. 65 |1488 - 1493 |5.0 | “|0.19 |.oxb
| 66 |1493 - 1498' 5.0 lo.18 | .ony
|B27267 _lahes < 3502.4415] iﬁ i ‘\338
Cun S N R
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| Property

Banner

o - DRILL HOLE ASSAYS f{ﬁé B

Lie i

i
I
i
l
|
]
!

Twin Buttes'Area

i Location

! Sample Nd{

County anéﬁState

Pima - Arizona

I

Interval (ft.)

Feet

g | g

. . [
C e . .o PR
) ‘l ) ' : ) ! : .‘U . ".".r
. o } . R i o
- o

" Drill Hole No. A-973

{ Depth of Hole : : ft,
Page_ 6 of .'l_-'

' % g oz/ton - bz/ton Tocu | 3 Mo

E
|
1
|
|
1
i
|
{

1503 - 1508

500

|Total Cu |Oxide Cu

F®

_ Zn Mo Au Ag-  {X-ray| X-ray

0.18 | .010

: 5—27268?

1513

5.0

69:

1508
1513

1637

124.0

No Asshy .

70

1637

1641

.0

folevez b wat

1641

1667

26.0

No As§$y4

71

1667

1673

600v

lo.15 | .01k
\
|

Ceved] WL

1673

1700

27.0

No .Assay

1700

1703

3.0

1703

E.O.H.






S N - . DRILL HOLE ASSAYS | -

|| Property__ Banner " Drill Hole No,_ DDH A-974
Location Twin Buttes Areé Depth of Holteb 1509

E County a{;d State _ Pima = Arizona - . Pél.ge' 1 of

' : 4 | : g oz/ton’ oz/tori" %

.| Sample No. !Interval (ft.) [Feet |Total Cu Au _Ag

,2 ~.;;:) 0 - 374 37ll~.0. Alluvium & Fe& Assay :

: B—2568?6f 3T - 5.0[7 1.38" '

; - 87 379 = 5.0 2.42 .

e8| 3sn 4.0| 0.86

.89 | 388 - 5.0 0.51 Vy pobr re
" _90 1393 - 5:01 0.37 Vy'vf'b,?h‘ re
l 91 | 398 - 3.0 0.68 =
‘i 92 | 401 - w0l 0.36
; 93 . | 405 - 4.0| .0.15
2‘% 94 409 - ' 3.0 0..35:
‘ f 95 | 412 - }f/ 6.0 0.10 .001
i; 96 - 18 - ’ ‘ 2'.01"‘"1;!{0 0
E 97 | b20 - 2.0] 0.32 s

i :: 98 422 - 5-.0 vo.'ot8 ' .002 k Vyipbt’r‘ re
i':{ 99 427 - 6.0| 0.25 .—OOl ‘ f’pénf re
: l B-25700 | 433 - 3.0| q.0s .002 3
‘ ' aoeg7e | 136 - 5.0 0.05 .002
5 u |um - 4,0 0.06 .006
,' 75 | al5 - 5.0] 0.09 017 s
76 | 450 - T 5.0 o0.41° .005 |
' ‘ 77 455 - 4.0~ 7.09/ 028 | =
1 78 | 459 - _ b.0 0.0k 002
| ' 79 | 463 = 2.0 10,11

: 80 | 465 - B0 1,65 .00

1 81 | 169 - | ' i
SR S ure s
o e b S






o "

roperty,

Banner

i P
Location

Twin Buttes Area

é Sample No.

Pima - Arizona

County and Stats

Interval (ft.)

Feet

%
Total Cu

mddeCu

* DRILL HOLE ASSAYS ' ' .

?&

© Drill Hole No._
~Depth of Hole
Page' 2

% |oz/ton

Mo Au -

=971

of

b,

oz/tonl %
Ag

B-25883

h76

481

5.0

0.57

<002

i 8l

481

485

4.0

0.55

.00%

85

485

490

3l

5-0

0.22

.002

86

490

495

5.0

0,495

.007

|
! " 87
|

k95

500

5.0

R
3.20 %

.005

88

500

505

5.0

1,80 ¢

.008|"

g 89

505

508

' 3.0-

71
‘2 &0“*J .

.034|

90

508

511.

3.0

035/

LR

91

511

516

5.0

0. 05"

.02u

92

516

521.

5.0

0.05

043

93

521

5.0

0.12

e Yy o

526

526

531

5.0

0.06-

.. Tecov

L

i 95 | 531 - 535 5.00.03 "
o6 | s35-538  |r3.0]0.06 "
V; 97 538 - 542 i 4.0 ]0.06 "
-:f 98 542 - 546 4.0|0.04 "
"E 99 | 546 - 551 5.0 0,04 "
B 25900 | 551 = 559 8.0]0.16 no| o
 _3 27201 559 — 563 J 40 °°301i. - ff
! 02| 563 - 567 4.0[0.18 _
‘é 03 | 567 =570 | 3.0 0. 23 _?3
i o4 | 570 - 572 2.0]0.32 A;;
05 [ 572 = 577 5.0[0:26 | :
| 06 | 577 - 582 5.0]0:42 :
| 07 | 582 - 586 .| u. 0A0$09-75 E -
| o 586 =589 ?/ caofoas o] o f 2
TN SNRDPIPEII Y ENY REYTC O S N






. :‘ !
I'County and State

Banner -

f “ .
‘.I'

> ' DRILL HOLE ASSAYS - :7

2w
‘,: ",‘\ : -
R

s

| |
i Property_
"

1
{!Location___

Twin Buttes Area

»

!
.

~Pima —.Arizoné",

Interval (ft)

: N4
.
Feet [Total Cu

1
18
‘e *

17 5+ Drill Hole No,_A-9T

?h‘l

" Depth of Hole

Page

- Au

3 of _

fto

oz/ton loz/ton | %

i Serle Moo

h_B=27109

589

b0 .0.23

Oxide Cu

I 10

593

293
596

3.0' 0.34 -

11

596

600 .

T4.0 | 0,10

12

600

603

3.0 |'0.02

.13

603

607

4.0 |.0.03

14

607

612

'5.0.1 0.02

612

640

{

28.0 .

——

No

15

640

64s

5.0 | 0

.'06 '

Assay

645

No.

AsSsay

670

670
675

2‘5.00"
5.0

0.02

- 675

700

KV,

25.0

No

Assay-

‘|- 700

705

5.0

705

730

25.0

No-

Adsay4"

730

735

5.0 0;337

_135

10.0

No'

AJ:Say“:

i
i - 16
|
' 17
- 18

745

4,0 0

19 *

749

20

774

25.0

Assay

779

5.0 | 0.05

8.0

787

5 |5

A AErsay

787.

16.5

‘Agsay

| 22 | sou - 809 | 5.0°

| 23| 809 - 812 | 3.0 |o.

:‘ 24 '812-817}{‘} ﬁg- 0.

j 25 | 817 - 8217 1.0 -
floe 26l B0 o BN L 20 e






o

: Property___Banner

- 'meL HOLE ASSAYS

i County and State

g Sample No.,

' Location Twin Buttes Area

Pima - Arlzona

Interval (ft.)

Feet

% .
Total C

;N

. ‘\‘l' . .
R - R o

. , ‘ e
.

© Drill Hole No. A-9TU

- Depth of Hole____ £t

Page_ U __of

% oz/ﬁon' bz/ton
X=ray | X-T¢

B=27127

824 - 829

500

0.31

Mo | Au Ag

28

829 - 830

1.0

0.11 .-

29

830 -

831.

5 11.5

17.12

36

331.5 =

835

3.5

P iR

10.05  5

——

835 -

839

r—

1.0

0.05

32

839 - 844

5.0

_0.05__

33

8uy -

849 |

5.0

0.52°

3

8u9 -

854

500“

0.16

35

'85u -

860

16.0

0,16

36

860 - 864

?b 4,0

37

- 864 -

870.

600_'

0.07.

" Q.08

38

875

0,12

F—

39

870 -

875 _~_880

C0.ab

880 - 885

‘No core 1}

ecovery |

40

885 - 890

0,05

b1

~890 -

895

0.12

e Bl e

42

895 - 900

0.10

T3

900 .- 905

_0.05.

iy

905 - 909

0.05 "

45

909 -

912

Oclu'

L6

912 - 915

0.15

b7

915 - 919

Q.bo

—— e e DI

ug

919 - 922

3.0

0,17

ug

922 - 927

500

50

927 = 931"

'u.0 1

0,05

51

..@§51'~49157ﬁ7
[

s areien wafae

TR

e e | iy
s aateien $ i Apenintioduett 0 il S L L L

7.0y % hg |





. ‘/;:, se : . - SRy} . G
T : " DRILL HOLE ASSAYS
Propertf& _Banner ”:‘,Drill Hole No. A-974
Lgcati;h Twin Buttes Arca | - ' Depth of Hoie | l' ) ft.b
' 'éOunty and State __Pima - Ari‘zona' - S Pa'ge'. 5 _of ‘
. . | g % | % 4 oz/ton' bz/ton' %I.Cu % ‘M(
Sample No. |Interval (ft.) |[Feet |Total C Pb Zn Mo Aw__ | Ag  |X-vayl X-ra:
B-27152_ | 935 = 940 AV| 5.0 10.04 | 005
‘{ 53 | 9uo - 945 5.0 lo.0s | ;003
| 54 |9hs - 950 |5.0 lowe lmi
| 55 | 950 - 955 5.0 o.02 | ook
955 - 980 § |25.0 |No Assay —
56 980 - 984 | 4.0 -' 0.02 | Nil
984 - 997 %4[13.0 |No Assay " -
57 | 997 - 999 | 2.0 | oo T
999 - 1010 |11.0 [No Assay
58 |1010 - 101574] 5.0 | - o.02 |mi1-
1015 - 1040¥425.0 |No Assay
59 11040 - 1045 | 5.0 |o.03 N‘i_l'.-
_ 1005 - msq'\q’ 50.0 |Na Assay . "
| 60 |1065 - 1070 5.0 lo.08 | .00z
| 1070 - 1099 '3]29.0 |No Assay |
[ 61 |1099 - 1104 | 5.0 ' 0.0 |mi1
1104 - 1229 ¥ [25.0 |No Assay )
62. |1129 - 1135 | 6.0 | - lo.o2 |mi1
1135 - 11572 |22.0 |No Assay . lsnsx Lot
63 |1157 - 1162 | 5.0 | "' 0.01 Nii
1162 - 1190 ' |28.0 |No Assay i
64 |1190 - 1195 5.0 | < lo.on |mia
1195 - .1220 25.0 [No Assay ;
65 |1220 - 1225 | 5.0 " 0.02 |".00
1225 - 1253 |28.0 ‘|No Assay| i |l o
| 1253 = 1258 | 5,0 |} ol iR 0,02 | 100






oL

QT ® - . o
G s 'DRILL HOLE ASSAYS . !
y Property__Danmex  Drill Hole No,___ A-O7h

i Locz‘ation;E Twin Buttes Arca 'Dehpth of Hole____ 1509 __ft.
if County and State __ Pima - Arizona .‘ " o Page 6' ofT 6

i o % $ | % % loz/ton bz/ton fCu | g M
. Sample No. |Interval (ft.) |Feet |Total Cu |Oxide Cu| Pb Zn Mo Au Ag |X-ray/X-ra
, 1258 - 1286_{{, 28.0 | Not Sampled " |

‘ 3-2716?': 1286 - 1201 "’T’L 5.0 ' 0.02 .00
| ' - 1291 - 1311 | 20.0.| Not Sampled '

68 | 131 -1316" sl 0.02] .00
: B 1316 - 1336 20.0 | _Not Sambled _

’ 69 | 1336 - 13 "b 500 i 0.08] Nil
I‘ _1341 - 1361 .20.0 Not Sampled - ‘ A
5 70 1361 - 1366 1% _s.0 | ] 0.02| .0
* 71 1366 - 1370 4,0 0.02] .0C
: 72 1370 - 1376 6.0 _ 0.02 Ni.’{
1 | 1576 - 109 .3'3.0' Mot Sambled. | mpes
i 73 109 - bk 50 ' | o.02 Nil
| _abab - b7 | 33,0 :Nc;t Sombled

v | a7 - sy | 6o ] | o.02| w3
& 1453 - 1481 | 28.0 | ot Sambled_ SRS N B
| ; 75 1481 - 1486 5.0 | ilo.0e Nil
e 1486 - 1505 | 19.0°| Not Sampled - - .
| B-2m176 1505 - 1509 4,0 o 0.02 Nb.ivll-
| _END OF HOLE_

-,

t y
| -
|
oy T






Property Banner

" THE ANACONDA COMPANY

. DRILL HOLE ASSAYS

Twin Buttes

Locatiﬁh

. County and State ~ Pima - Arizona

Interval (ft.) | Feet

% Tot. Cu
X-RAY

% Tot. Cu
WET

" Drill Hole No.__A-978

Depth of Hole_ \4-3( . £.0

Page 1 of

Ox. Cu| % Mo
WET - WET

%

Sample No.

0.- 783 783.6

Not Sampl]

[#]
[oTINN

'3-31101"5? 783 - 787 ko | 0.04 Ni1 '
|78 »ﬁ‘ 15.0 | Not Sampled -
02 802 - 805 3.0 |- 0.05 N1
805 - 808 3.0 | Not Samp ed“ t; n6oL recovhry -

03 808 - 811 3.0

Oﬂ]—z

811 - 815 - L,0

0.12

L00L -_ CRE )
Nil ‘

05 815 - 817 2.0

0.08

Nil A DTS IR

817 - 820 3.0

0.01 -

001

820 - 823 3.0

0.12

Nil

- 828

823

§28 - 833

0.13
_0.07"

Nil - |

- 10~ 833 - 837

0.08

M1 [ :i:»' SR
Nid

837

0.09

L00L

- 841

EL1 - 843

0.10

R IR '?

" 843

0,10

1L V8ﬁ7 -

001 | s fi

Nil

15 850

~0.1l
0.09

05 R RSN B i

16 &sh -

0.3 -

Nil

17 860 -

0.17

010

18

0,15

2001

119

lw

20

0,13

- 21

Ny iy

- Porm

—

2001






Pl | . THE . SONDA LuMPANY . L
i " DRILL HOIE ASSAYS S
,Prbperty' Banner "-:'}Drill Hole. No. 5-978
Igcatio}x Tvin Buttes ' " . Depth of Hole . . .
C.ounty and St;ate Pima - Arizona o Page 2 of '
: T % Tot. Cu| % Tot. Cu| % Ox. cu| % Mo % Mo
Sample -No. | Interval (ft.) Feet X-RAY WET WET X-RAY | WET
B-31122 §74 - 878 4.0 | o.09 i1 A'
23 | 878 - 881 3.0 | © 0.09 | Nil
ol 881 - 885 4.0 0.15 | mi)
25 885 - 890" 5.0 | 0.1 Nil
26 890 - 893 3.0 | 013 Nil
27 '89.3 - 896 3.0 _| . 0.27 T Nil , Nil
28 896 - 900 1 .o | o012 ° | Nil .
29 900 < 901 -/' 1.0 1 0.ho 0.01  |mii
30 901 - 905 b0 | 0.06 | -003 .
31 905 - 909 5.0 | 0.05 ‘ ..0(‘)’4', . #
32 909 - 912 3.0 _ 0.5 0.0 |miL )
33 912 - 915 3.0 | 0.06 Nil
3% - | 915 - 919 bo | 0.0 i
919 - 938 /41/! )rg.o Not samplled —
35 938 - oh3 4 5.0 | oo | _Im
| 3 - o0 %/ 27.0 | ot Semplled
35 970 -~ 975 Y 5.0 0;03""‘- _ M1
975 - 1001 ’V)g; 26.0_| Mot Safnpied'
37 1001 - 1005 k.0 | ”o,o'h' - | Nil
38 1005 - 1009 L.o 0.13 : Nil
39 1009 - 1013 4.0 0.08 Nil
o | 1013 - 1016 |'3.0 | oug0 w1
b1 1016 - 1020 b0 | 0,07
| k2 | 1020 < 202 A\ fh?.'b_' ‘“"'p’."io'}’ff?ﬁ?ﬁ )
o Fom 300 [ b Ly i






e T . } WHE ANACONDA COMPARNY ..\ ) .
. " DRILL HOIE AssAys [ i
Property  Banner | L k Drill Holé No.  A-978
Location__ Twin Buttes RS Depth of Hole :
County and State _ Pima - Arizona | o Page :3 of
: : ‘4 Tot. Cu| % Tot. Cul % Ox.‘ Cul $ Mo | % Mo
_Sample No. | Interval (ft.) | Feet | - X-RAY WET WET | X-RAY | WET
B-31143 © ook - 1026 | 2.0 | 0.05 | ML
Ll 1026 - 1031 A' 5.0 | _0.10 Nil
_Us 1031 - 1036 5.0 | 0.7 v,
46 1036 - 1ol+2' | 6..0 | 0,22 ~' .03 |.009
W7 1042 - 1047 5.0 | . 0.10 | Nil
L8 1047 - 19149' ;/./ 2.0 0.11 Nil
Lg 1049 - 1052 | 3.0 | 0,16 : Nil
50 - 105'2 - 1056 4.0 0.10 | Nil
51 .|.2056 - 1058 2.0 | 0.12 | mi1
52 1058 - 1062 | 4.0 | 9.15-' Nil.
53 1062 - 1065 3.0 B.hs o'.3u Nii
54 1065 - 1067 | 2.0 0.20° | 0.2 |.o0
55. | 1067 - 1069 2.0 | 0.15 ,0:.05‘ 1.009
- 56 1069 - 1070 1.0 | 0.15 ' Clma
57 1070 - 1073 | 3.0, 0.13 2002
58 1073 - 1075 2.0 | 03z .| |08
5§ | 1075 - 1078 "3.0 | o8 oen : 023
"60 ' 1078 - 1080 2.0 - f— 6;65 _0,55 006 1 -
61 1080 - 1083 3.0 _ 1.23 .07 |.010
62 1083 - 1087 k.o 1.05 0.74 | .00k _
1087 - 1091 4.0 - | | Nocord
63 1001 - 1097 - | 6.0, 1.90 |17 |ma véfy:‘pnkrfn 3
6k 1097‘-.1102){{: 5.0 - 3.16 1'2'.512"'1": NiL " A
65 |1102-3110 ¥|8.0" A RVE T R
Feywey 2ANY, 1 b S
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| | . . DRILL HOLE ASSAYS (i . | |
- Property____ Banner . b ,'""vvv"DriJ_.l Hole No._ A-978 ‘
| Locatipen Twin Butte; ) | 'Depth_ of Hole | ft.j
County and State | Pima = Arizona . . ' Pé’gé l; o-f' %
. ' ¢ Tot, Cu| % Tot. Cu| % Ox. Cul 4 Mo | % Mo
Sample No. | Interval (ft.) | Feet X-RAY |- WET WET | X-RAY| WET
3-31166‘5 1110 - 1115 5.0 | 'h.ao 3.91 | .001
67| 1115 - 113 791 17.0 0.67 | o0.52 |mi1 Very phor revy.
68 | 113 - 1136 4.0 146 |, 137 |mia SN LI
4 69 ‘ 1_136.- 1139 JO 0.94 0.81 " |mi1 o laoa
70| 1139 - 1141 | 2.0 0.8 | 0:38 | .003 SRS
71 111 - 11k3 | 2.0 0.80 | 0.65 | .008 ‘ ,u‘; w0
72 1143 - 1k | 1.0 Eég; o..15~"; 008 '
73 124 - 1148 ,, 4.0 | 0.19 Nil
74 - | 1148 - 2151 - ’ 3.0 | 0.19 4001, |
,, 75 1151 - 115& 3.0. 0,23 0.17 Nii ;
! 6 1154 - 1158 k.0 ) 0,52 10,21 INil |
77 1158 - 1161 | 3.0 | o0.07. i N
5 78 1161 - 1166 5.0 | 0.15 - Nil
" 79 1166 - 1167 “1.'0’ I 040 | 0.7 |
! 80 1167 - 1172 s.0 | 0.1 i
g g1 - | w72 - urs.sfl 35 | 033 | 003 |.00
1 82 . 175.5 - 1178 | 2.5 | 0311" | 0.03 .isé :
83 1178 - 1182 | bio | ‘ 0.25 | 0.02_|mi1
s 84 1182 - 1187 | 5.0 _0.36 0.03 Nl
85 | 1187 - 1193 6.0 0.20 | .02 1.; NiL
86 '1193'— 118 1 5.0 0.03_ o I
! 87 | 1198 - 1203 | 5.0 | 0.04 " Ingy
1208 _
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RN -\ DRILL HOLE ASSAYS,

X . Propex.?ty‘ Banner

©"" Drill Hole No._ _ A-978

 Location__ Twin Buttes Area : S ".i'i.i R Depth of Hole : . Tt

‘County' and State__ Pima = Arizona - B o . Page 5 _of

A ] Tot. Cu| % Tot. Cu} % Ox. Cu| % Mo | % Mo
Sample No. | Interval (ft.) | Feet X-RAY WET | WET. X-RAY | WET

B'3u96 1213 - 1217 4.0 | 0.0 | ol

o1 | 1217 - 1221 bo | 0.05 “ | w001 -

“‘ 92 1221 - 1226 ‘yb 5.0 0.05 o :_' Nil . N sl

I 1226 - 1231 . | 5.0 o.04 | R

>
] ) . . .

ol 1231 - 1236 5,0 0.05 L 0oL

% 1236 - 1241 | 5.0 | " 0.06° | " i R
0,15 | ¢ . Nil_

I
i 97 | 1245 . 1248 3.0 | ~ 0.40 0.3% | .001
i

96 1214 - 3245 4.0

T4

i B-31198 1248 - 1253 - 5.0 ' 0.26 | 0.2 | .001

22 1253 - 2258 |50 | 0.28 0.19 | M1

—— .

| B-31200 1258 - 1263 |50 | 01 | S |may

1l _BATS11 1263 - 1268 5.0 | 016 | : Nil

12 | 1268 - 1272 | 4.0 " .33 | 0.01 | .001
13 1272 - 1276 )9/ 4,0 0.10 i 017
/ - B

|
i
!
!
fo b 1276 - 1281 5.0 | 0.2 R B A1
) - - . ‘
|
|
]
i
!

15 1281 - 1285 4.0 L 046 _0,03 ‘ 078
16 1285 - 1290 50 | -] ok 0.0 | Nil ‘

17 1290 - 120 | 4o | 036 | | _Im

e g o

18 |1eoh 127 30 | 003 | L lma
19 1297 - 1301 AT _0.08 N | S

20 | 1301 - 1306 5.0 0.05 Nil

21 1306 = 31310 | 4,0 |~ - | 3,05 0.05_ | i1

22 |amo0-am3 3o | 0 | ok | 0.05 |mu

23 __|as -7

o AN0Y,
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' DRILL HOLE ASSAYS:'

i
frya

Banner o 5T Drall Hole Noo_t A-978

Location

Twin Buttes Area "' Depth of Hole - o ftl#

—ma e

County and

'__Semple_No.

State Pima - Arizona S } o o " Page ' 6 of

% Tot. Cu| % Tot. Cu % ox. Cul % Mo | % Mo

Interval (ft.) | Feet | * 'X-RAY WET WET X-RAY | WET
1317 - 1322 5.0 | o.0h .| M1 |

|_B-2752h
25

26

1322 - 1327 X | 5.0 0.05 N R 003

7
1327 - 1332 - | 5.0 | 0.03 - B 1 .003

o

1332 - 1336 - | 4.0 | o.08 oo

28

1336 - 13k0 bo | o003 | v 1\ lmid

. Slns Y St ¥

- - 29

’ 13&0

- 30

1345 | 5.0 | 0,03, L I
1345 |

31

13505#7/ 5.0 | : _0.61 o.oq.-. 001

———— - e it + ———

1350

32

1354 4.0 | _o0a2 ° | _l.om

1354 - 1359 | 5.0 | 0.9 | - l.om

B-27533

1359 - 1363 4.0 | -0.12 L : ‘j , Nil

3k

35

1363 - 1368 | 5.0 | 0.0k el w1 | _535‘ R
1368 - 1372 L.,0 110903' I _,003 . |

36

1372, 1377 A 5.0 0.05 | = - 1.001

37

38

1377 - 1382 5.0 | "o.0h | f ] LooL

39

1382 - 1387 | 5.0 oos | . " |,o¢
1387 - 1391 | 4.0 | = 0,03 . 1 .003.

4o

1391 - 1396 5.6 0,05 o ] o0

L1

1396 - 1399 4 3.0 - o.h6.\  Nii g 2005 :

L2

L3

1399 - 1403 | 4.0 | 0.03 o _ ) _l.oos

iy

1403 - oy | 4.0 | 008 | _1.003

:us

_1ko7 - Al ho | 0.02 ol ook | BN

Wit - 116 | 5.0 | o0k -f’* ] “f = .ook:'

106 - 11 | 5.0 | 0.02 S IO K/

1&21 ;-;h25 ol
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R S . . DRILL HOLE ASSAYS .

-~ . . R v. ‘

' Property__ Banner s T Drald Hole Noo_ A-978

Location__ Twin Buttes Avea % i L Depth of Hole_ £t

7

County and State _ Pima - Arizona '~ ~. o . . Page %qu 7

‘ ' 1% Tot. Cul % Tot. Cu| % Ox. Cu|l % Mo | % Mo
Sample No. | Interval (ft.) | Feet X-RAY WET WET X-RAY| WET -

B-275h8 3 1425 - 1429 | 4,0 " o.2h 7} oo

49 1429 - 1433 b0 | 0.7 - _|_.002
B-27550 | 1433 -1436 3.0 | | 0.29 | 008

END OF HOILE

e e e = i et

| 1 " Form 1001
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\ \ e el . 77 . THE ANACONDA COMPANY,

ﬂgﬁ S ... . DRILL HOLE ASSAYS  ™:
i s i ' ’ . ":.': . P

Property_  Banner L BRI Drill Hole No. A-979

Location Twin Buttes»Areé . R Depth of Hole \Sis o ft, :

‘ County énd‘State  Pima - Arizona o : ' S Page "1 -61.- S :
s | % Tot. Cu| % Tot. Cu| % ox. Cu| % Mo | % Mo '
Sample No. | Interval (ft.) | Feet X-RAY WET WET | X-RAY| WET
0 - 654 654.0 Not Sampled ' K
B-27273 ¢ 654 - 659 5.0 0.11 . Lo _ Nil

7o | 659 - 664 2.0 ~ | 0.9 0.19 | .o02 L AN
75 | 664 - 669 5.0 | 05 | i ol -

1

76 669 - 678 -~ 5.0 | | 0.3l 0.7 | m1
i
{

R T e e S

ik ‘ — -

| 6rh - 678 Mo | 008 | 1| |
78 678 - 661 - | 3.0 | 0.10 - T N P D

79 | eer-685 ‘|0 0.8 ! N TS R IS N B
- g | 685 - 688 3.0 | _0.08 . l R '6003 | S
f 81 688 - 62 ‘| w0 | 009 | - | o lom| |
f 82| 60 -696 | k.o '-"o,iei A oos| b

‘ 83 696 . 697.5 1.5 ﬁzth '1\,35 ,008 “
8y |697.5 -700 | 2.5 | " o0.08 f'“'. L ~,010

85| 700 - 704 il bo| og0 | S 3 EELA N
_86 704 - 708 | 4.0 | oss 0.27 | .006 )

—— T s £

-— 87 —| 708 - 710 20| |7, 1#\ . 2.85‘:1 .009

88 710 - 713 30 | .1.92_,%‘ 1.60

.006 o
89 | 713 -5 ] 20} L 5.§h | h.3o PSP 'f'f" B
— 715 = 718 3.0 _2.32 - 0.86 005 |- f ;
oL 718 - 718.5 | 5 _ - 0.95 B 0.46 .019 | - A |
e s ook | 5.5 | 0.0 B | S -
. 724 - 7LL ,(L 20,0 . Not Sampled; - ~ | o e !

93 744 - 749 .0 - 0.05 L . Nil N |
5

0

p)
749 = 758.5 9.
2

— Fé\\:\e

!
Not Sampled! ) - ,- -

o |78 5 - 763.5 0.0 | :af
| B-27295 763 5 365
i, Torm 1001 L 1
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' DRILL HOLE ASSAYS :

 Property Banner T “{;‘”'f  :f;:' " Drill Hole No.__ A-979

Location _ TwinButtes . . pensy of Hole

'County ;nd State Pima - Arizona T ' S L Page 2 ‘of . f"‘i_;_j

14
:

o o | % Tot. Cu| % Tot. Cul % Ox. Cul % Mo | % Mo I m

Sample No. | Interval (ft.) | Feet X=RAY | ___ WET WET ° | X-RAY| WET o .
3-27206" 765 - 768 | 3.0 | R Y 0.20 | | .o70. é;{ | f~§

97 768 - 772 | b0 | o0a7 | | 012 | | f e

% | 7re-rs | 3.0) | o089 | 0,08 L050_ 'j???  - _vif

99 775 = 1179 iﬂ 4.0 o : 1.06%L- - 0,18 : QU2 _ : - :{?

B-27300_ 779 - 782 3.0 -~ 1" 29 o007 | sl 45;;' i
B-27177 782 - 785 | 3.0 | .7'», 1.96 .|. 0.10 011 e :if~

78 5 -790 |50 | ass | 0.8 | Lokl SRR I

79 | 70-7%5 150 | o | om | | .ow| -

80 795 - 798 - | 3.0 R o | 0.07 .016

.81 798 - 802 | k.0.| . 0.3 - __.o2h

82 802 806 Y5 Lo |0 | oas | o0 | 033
. / . RPN T . . X

83 806-811 |50l | ot | o.06 ‘ 022
8l 811 -85 | 4o | o013 | ‘ | 009

. 85 815 -80 | 5.0 | 0.56 0.05 027
86 820 - 823}’ | 30| ¢ | 0.38 | '9:9? .012
87 | 823826 _3.0 | o.18ji .7-i— |, | o013
88 | 826 - 83 7 ph.0 | 038 | b 1 eos
89 | ex0-6% Jwol| oas | | | | .o

_90 834 - 837 3.0 | I 2.25 | .01k

91 837 - 8L4o 3,0 — 2,10 |- | .o01
92 8o - 845 | 5.0 | 1.2 | 028

93 u5 -850 | 5.0 | - ) 3.4 | | 008,
o | eso-een a0 | ol mep | o | o

B-27195 . 851A-185‘5 /|: l!iuQ; G
. Form 2001 v v onen [ aapiet b
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' DRILL HOLE ASSAYS |

Property  Banner | : ) S : TDrill Hole No.  A-979

Location__ TwinButtes - 4. . " . Depth of Hole

, Coﬁnt’.y z;nd State__Pima - Arizona v . - ) - o o Pa'ge 3 9#‘ .
E : S " | % Tot.'..b'Cu % Tot. Cul| % Ox.‘Cu ‘4% Mo | % Mo
Semple No. | Interval (ft.) | Feet X-RAY _WET __WET X-RAY | WET
B-27196 | 855 - 860 | 5.0 | o2 | _.009 |
% 97; 860 - 865 5.0 .| ok L007_
; o3 85 -870 | 5.0 I 0.41 ' .".oos -

PR T ——

| 99 | 870 -87 - | ko | 0.10) | T
B-27200 . | 874 - 879"f9{>,/5,o 0.10 | 3 .005 |

B-31001 : 879 - 884 5.0 | o.lh‘ o L 017

02 | 88L - 889 . 5.0 | 0.07 - | .oo0L

| 03 889 - 8% | 5.0.| 0.06 | .o
| oh | 894 - 897 3.0 | 0.08 - ' . | -010

05 897 - 900 | 3.0 | 0.09 : ' .002_

06 900 - 9ok 3ﬁ 4.0 . 0.06 - f - .010_
o7 9ok - 908 | ho| 0.1 ' | 003

08 | 908 - 910 | 2.0 0.09 : .003
914.5 s | o002 | o | " 036
10 bii.s - 918 3.5.| 0.07. S 1057

09 910

n. | 98-903 |sol 006 | | - |

s

12 923 - 908 (5.0 | 0.06 I | o0l

13 28 - 930 2.0 | 0.10"‘ NI _ | .00k

W | 930 - 935 5.0 ] 009 | I 1009

'15 | 935 - 937 2.0 0-08>‘ S o o0 | | ;Q; ‘ “
% | ogr-os0 | 3.0 ] »0.27'"' ‘ _ .016 ‘ zi:{ '
17 Qo-o  |uol| 0.36 L _|.olp |

. 19
.. Form 2001
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Banner

.- DRILL HOLE ASSAYS .

Prope;ﬁy

Location

Tvrin Buf.tcs o

COHE JsCONDA COPANY & ‘ -

R

o U Drdld Hole Noo_A-979

County and State

- Sample N&.

Depth of Hole__ © . ft.

Interval (ft.)

Pima - Arizona

Feet

% Tot. Cu| % Tot. Cu| % Ox. Cu| % Mo | % Mo

Page_ 4 of

X~-RAY WET WET X-RAY | WET

B-31020

40| o0.08 | Nill

21 -

951 - 955 o/
955 = 959

L.o

0.12 - . K Nil

- 22

959 - 962

3.0

,V 23

962 - 966

4.0

2L

966 - 970

L.o

25

970 - 975

5.0

- 0.12° R ~Inia

26

o5 - o790 2;

k.0

0.08 - | - Nil

27__

7
979 - 982

3.0

0.06 S Nil

28

982 - 987

i 5.0

' pg-

987 - 991

L.0

0.8 | o i

'0.075‘ . R Nil | o

30

991 - 995

4.0

31

0,10 - - Nil
3.0

. 3

998 - 1001"

© 3,0

0.06 | . : i

0.06 | = ' Nil

33

1005 "{4

)
o
O
H
¢

b0

3k

1005 - 1009

’4.0

0.07_ 1 oh R

35

1009 - 1012

_3.0

0.08 o Nil

0.09 N

36

1012 - 1016

l"oo

37

1016 - 1018

2.0

}
0.07 | lw R IR
‘ — . . »
|

0.09 : ~ O lw

38

1018 - 1022

h.o

- 39

0.8 | o Imia

Lo

1022 .- 1025

1025 - 1029 3,

v l"oo

3.0' :

0.08 : 1Nl

L3

1029 - 1033

0.0 | _lwa | S '

4.0

0,08 R D b






fnt.Property

!
J

' lCouhty abd State ngevé iiéf
@ : - % Tot. Cu % Tot..Cu % Ox. Cu| % Mo % Mo
Sample No. | Interval (ft.) | Feet X-RAY WET WET X-RAY'| WET
-_B-310L 108k - 2089 " |si0 | o.08 Nil
s .| 1049 - 1052 3.0 0.06 11
46 1052 - 1055 '\w/ 3.0 0.07 Nil o
L7 1055 - 1059 4.0 ‘o.og"il" N1
48 1059 - 1062 3.0 011 i .00 |
b9 | 1062 - 1086 4.0 | 0.09 Nil
50 1066 - 1070 - | b.0 | 0.09 Nil
5 1070 - 1073 3.0 | 0.k Nil
52 1073 - 1077 b.o | 0.16° Nil
5¥ | 1077 - 110k )//él 27.0 | Mot Sempliea ‘ o
53 1104 - 1109 5.0 | | 0.5k Nil
12209 -2120 23,0 | ot Semplled '
54 1120 - 1125 5.0 | 0.05_ Imiy . i
55 1125 - 1130 3 5.0 0.0 | Nl Ji
56 n30-131 |10 | 3.45 0.30 7071“‘ '
57 | 1131 - 133 | 2.0 | 0.28 0,13 |Ni1
58" 1133 - 1136.5 | 3.5 0.3h 0.06 : +135 }
1136.5 - 1315 7| 178.5] ot Samplled ‘ ' ,:
59 1315 - 1317 2.0 m éﬁzzzl _0.05 _|Ni) : A
. 60 1317 - 1320 3.0 | 0a9 | 018
61 1320 - 1325 5.0 0.22 0,08 _|.019
62 1325 = 1330 7\/;,0 ' 0.26 0,08 _1.008 : .
&3 1330 - 1335 s0 || oas _0.02 " |.00h _ 1
64 |'2335 - 23b0 o | -l.027.
Form 1001 ‘.' c o i l

"~ Location

‘Banner

¢! DRILL

FHE ANACONDA COMPANY %!

Tﬁin Buttes

Pina - Arizona

HOLE ASSAYS '

" Drill Hole No.___A-979

_ Depth of Hole

. fb






Préperﬁ&
:

Banner

. THE . ANACONDA waPANY??

' Location

Twin Butteas Area

County and
£

Sample No

Pima - Arizona

State

Interval (ft.)

Feet

% Tot. Cu

,‘f DRILL HOLE ASSAYS

WET

% Tot. Cul % Ox. Cu

Drill Hole No.

: Depth of Hole

WET

% Mo

A-979

| % Mo

Page 6

;".

Ul
ko

B- 31005

1340 - 1345

5.0

X-RAY -

___0.36

0.03-

X-RAY

- WET

‘ .-66#‘

1345 -

1349 -

4.0

' 0.05

.013

.003

67

1349 - 1353

D0

__0.22

0.01

;026 '

68

1353

1357

k.0

0.19

.008 - |

i

1357 = 1361

4.0

0.73

0.12

<013

70

1361 - 1366

500'

10.65

o1k

71

1366 - 1369

3.0

0.17 .

0.02

.018

1369

26.0

Not Samp

led

'B-31072

1395 - 1399

1395 ,ﬂ/

4.0

73

1399 - 1kol

2.0

0.12

0.46

Th

kol

- 1403

/2~0

1403 - 1hok.5

0,11

75.

ihoh.S - 1405.5

1.5
1.0 '

0.6

77

1405.5 =

1410

.hus

_0.39

RS

78

1410 -

1415

5.0'

0.32

79

1415 - 1420

5.0

0.33

80

1420 - 1k25

500 _'

0.21

81

+ 1425 -

1430 5/\,

4 5.0 .

Q.23

82

1430 = 143k

4.0

83

143l - 1440

6.0

__D.23

8l

1&&0'- 1445

0,15

85

1445 - ibs50

Nil

0 07_.

' 86

1450

55 W

87

1455 .

0.8 |

LT A

ALY

‘g0 |
[ e e [

pio






Property

‘m: ANACONDA COMPANY I

(Q

DRILL HOLE ASSAYS

Banner Drili Holé No.

A-979
Twin Buttes Area

SRT

Sample No.

dea-tio;} .

* County énd

- Depth of Hole o

State - Pima = Arizona

\ : Pac:e ﬁ WA
) . ,'

% Tot. Cu
WET

% Tot. Cu % Mo

% Ox. Cu
X-RAY

Interval (ft.) | Feet

- B-31088.° .

__VWET X-RAY

1460 - 1465 5.0 | 0.11.

026

95

| - 89 1465 - 1470 5.0 o ol+9 | 0a3 | .038
%0 | W70 - 1475 5.0 | == | e 1.36 " | .006 1~
l 9L . | ak75 - 1480 3/;//5'-0 e 1.5 0.7L | .052 "
s | g0 - 1485 ” 5.0 _0.70 ] Nil .013.
93 1485 - 1h90 ‘5.0' st | 0;39 N Nil | .015
o 1490 - 1495 5.0 | | 127 | w1l | .oe3
| I .

Nil
“‘ Vv . o . e — -

% | 7.5 ‘Not Samplled

1497.5 - 150

96

1505 - 1510 5.0 | 0.03

,002 o ay

1510-- 1520 10.0.

B-31097

Not Sampled '
1520 - 1525 |

5.0 | _0.02 001

END OF HOLE

P e e T T
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mer ) J.Willjam Hasler, Fleld Officer, Office of Minerals Exploration

=
oy

. N'.-"‘ \ E R S ST ,
. \Pgoa.»* John R. Cooper, Branch of Base and Ferrous Metals o
© Subject: Application for £inancial assistancein linerals ,ekﬁioration, on -
o - CWT. property, Pima County, Arizoms, by Continental Exploration, Ine.

- I bave revieved the subject application, as requested, and believe it merits
serious consideration by OME. The target ares lies between Continental -
Exploration’'s ore body in Seetion 23, T. 1T S., R. 12 E. and considerably

- larger but lower grade mineralized ground 2 miles to the east in Section 30,5 swb-ore
T. 17 5., R. 13 E.  Similar mineralization pay well occur in the target area.

. In aﬁbiaioing tﬁe»-fapplicat“iqn‘the‘ folloving shm.xld-bq kept in nind.’

1. It 15 not yet demonstrated that Continental Exploration's ore body
‘can be mined profitably. The applicent's estimate of net ‘income asgumes a
production of 500 tons of ore per day, which may be difficult to maintain
because of the characteristically poddy nature of this kind of ore, and the

- broken and faulted ground that is likely to be encountered.

2. Continental's ore body is in a fault slice of limestone slong the
- San Xavier thrust, whose post-ore age is I think amply demonstrated, in
-spite of some other's opinions. The block mineralized in Sectiaon 30 has
the same structural relations insofar as the subsurface geologic information
I have goes. The blocks are drag blocks, or more probably leg blocks that -
broke -off the bottom of the upper plate of the thrust and were over-ridden.
Hence the mineralized blocks are of small to moderate thickness. I

' 3. - Lag blocks of limestone are known to occur along the San Xavier
thrust. in the target area, but these blocks are not continuous with the .
block containing Continental's ore body in Section 23; there 1s an inter- L
~vening belt in which limestone is missing and the post-ore Helmet Fanglomerate,
with 1its contained monolithologic breccias; extend from the surface to the _
. .sole of the San-Xavier thrust. The block mineralized in Section 30 may
- extend into the eastern part of the target area but indications are that )
the aineralization ends before the target area 1s reached. f/o)es 4 774 and T4,

S, Limestones, eut by Laramide intrusive rocks and J.oeally nineralized,
- pasa beneath the San Xavier thrust plate southeast of the target ares and
hence valusble mineraliztion in the autochthonous dlock beneath the thrust

are :a_d-‘istinct pgssiﬁility'.g Lée) el a7z Zri@‘;ﬂ

~






except in the eouthwest corner. The Heluwst, which makes up most of the

' the southeast. I wonder if sone other orientation might yield more. useful
’ geophysical intornation. .

SN
™ e

e

. S. fThe target area 13 underlein by the poat-ore Helmet hnglomerau )

upper plate in this area, ranges in thickmess from O along the outerop of
the thrust zone in the southwest corner of the target area to more then

" 1,800 feet néar the mortheast corver. It is 1,000 to 1,250 feet thick in

the northwest corner and about 40O feet thick near the socutheast corper,
where the San Xavier thrust is south of the position shown in Exhibit C.//
Obviously if ore is present in the - target ares, it is likely to be at /
eonsiderable deytb. T

" §. The proposed Induced Polarization«ﬂeeistivity lines (Exmmt ¢).
approximte the strike of the Helmet Manglomerate vhich dips steeply to .

If 1 can be of further oervice in proceuiug this application, pleaaae 1&1; .

me know. o DA

Jﬂm R. COoper ' .
‘ Branch of Base and Ferrou.s Metals






UNITED STATES
DEPARTMENT OF THE INTERIOR

IN REPLY REFER TO:

Memorandum
To: Chief, OME
From: J. William Hasler, Field Officer, Region III

Subject: Application for Continental Exploration, Inc. (Copper)
o CWT Property
Pima County, Arizona

Transmitted herewith is an application for financial assistance in
minerals exploration from Continental Exploration, Inc., Grand Junction,
Colorado, to explore for copper on the CWT property, Pima County,
Arizona. The Continental Exploration, Inc. is a wholly-owned subsidiary
of Continental Materials Corporation, Chicago, Illinois. The total
estimated cost of the exploration is $140,054.68.

The application was received in this morning's mail and I have had only
a chance to give it a cursory review. However, I talked to John Cooper,
who is thoroughly familiar with the Twin Buttes area and have asked

him to review the application. I will transmit his memorandum to you
as soon as he has reviewed the application.

It will not be possible for me to examine this docket on my scheduled

trip to Tucson during the week of October 17 as I will be examining
Western Minerals Corporation property of Silver Hill and Homestake=-
Indiana in the Silver Hill Mining District, Pima County, Arizona (OME-65Th)
as well as an interim examination +the Donald C. Gilbert Royal and

Deer Horn Claims, Santa Cruz County, Arizona (OME-6465).

It e

/// J. William Hasler
Field Officer, Region III
Office of Minerals Exploration

&’*M.w -

GEOLOGICAL SURVEY S e
FEDERAL CENTER, DENVER, COLORADO 80225 ' CarY
Office of Minerals Exploration AU S
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CONTINENTAL EXPILORATION, INC.

. Emery Park StationBox 11216
. Tucson, Arizona .

602-623-0265

October 3, 1966

Mr, J. William Hasler, Field Officer
Region III, Office of Minerals Exploration
U, S. Geological Survey, Building 25
Denver Federal Center

Denver, Colorado 80225

Dear Mr, Hasler:

We are submitting, under cover with this letter, an
application, with required information, for Office of Minerals
Exploration financial assistance in the exploration for copper
. ores in Pima County, Arizona.

Continental Exploration, Inc. will appreciate your early
| consideration of this application,

Respectfully,

| @ ~ :

o . ’M—’&’M
o
| C. H. Reynolds
‘ . Vice President-Mining
\

CHR/ds
Incls.

- A Subsidiary of CONTINENTAL MATERIALS CORPORATION
Executive Office: 4534 West North Avenue, Chicago,.1llinois 60639
Mining Field Office: P.O. Box 190 Grand Junction, Colorado
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Jaa. 65 . I8 » UN]TED STATES » . Appro_val expi_res Dec. 31,1968
DEPARTMENT OF THE INTER!OR |
' GEOLOGICAL SuU RVEY

MME Form 40 P . : S Budget. Bureau NO. 4Z°Kiuuo

APDLlCATEO\! FOR Fl?\a%\\.IAL ASSISTANC: IN MI\' RALS E/{PLORATIO\J

Pursuant to. Publxc Law 85— /01 (72 Stat. 700, 30 U. S C 641)

NAME OF APPLICANT (Full legal name and maxl.ng addrass as xbey should
. -appear on contract if one'is.executed.)

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER .
" 4519

Continental Exploration, Inc, - R OATERECEIVED - ¢
820 South Ninth Street T T 'O'H‘Q
P, 0. Rox 190 : . Hrecion

~

G*and Junction, Colorado g1sor . | ﬁ .

. S ,' o - _DIVISION CODE .

BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE ”" APPLICABLE :
heck one) NAME . © ADDRESS . TITLE:
Willard Gxdwn.tz 4 72 West Adams Street - President
‘ INDIVID'UALA ‘ : .Room :950
corporaTion | X1 S o Chlcvago_, I1linois 60603 _
PARTNERSHIP, Gerald Gldwltz T on o Vice-President
ovwHeR (Specify) Peter A, Baver. " : - Vice-President
: : William G, Shoecmaker R o . Vice-President
Max H, Braum E oo . Sec'y & Treasurer
\f it n
. STATE IN WHICH FIRM IS Melvin Pollack . . ) Asst. Sec! y & Asst,Tres
oreanizeo (olorado C. H. Reynolds . Grand Junction, Colo. Vice-President
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE | PROPERTY o LOCATION T
Conper . ’ NANE COUNTY o STATE
) . . . .
ESTIMATED COST OF PROJECT _ . o CWT ’ o Pima ) Arizona
s 140,05),.68 ' ' : ' 2

GENERAL INSTRUCTIONS -

" Before filling out thxs application, please read the OME  'should be used to supplement narrative descriptions of the

Regulations Jor Obtaining Federal Assistasce in Financing . property location and boundaries in item 2, existing mine
Explorations for Mineral Reserues (30 CFR Chap. II). To . workings and geology in item 3, and the proposed exploration
assure prompt action, your application must provxde all - work in item 5. When this xnformuhon is not too complex,

" applicable material and information specified on’the back . all of it may be shown on one map or sketch, All documents
of this application form. Avoid unnecessary correspondence - and other attachments submitted as a part of this application,
and delays by submitting complete and accurate information. except those in item 3(g) which you mark to be returned,
Please submii two copies of this application and all accom-  become the property of the Governmert and will not be re-
panying paper: except as otherwise noted. Place your name turned to the applicant. Send true copies, mnot originals, of
and address on each sheet. Each item of information, maps, . leases, contracts, and other documents which are an essen-
and reports required as a part of this application is descnbed . tial part of your business records, File this application
on the back of this form. Identify each attached statement with the: Office of Minerals Exploration,” Depariment of the
by the item number to which it applies. If an item Joes not Interios, }7&%\'fm‘cmxmxmxxxthax“mmatg
apply to your application, show the item numberon your states IREIIXDRFSK Wa shington, D C., 20242, or with -
ment and after it write ‘‘not applicable.” Maps or sketches . the nearest OME Fleld ffice. '

CERTIFICATKON

The undersigned, whether as an individual, corporate offxcer, . plete, to the best of hxs knowledge and belief, and that
partaer, or otherwise, both in his own behalf and acting he would not ordinarily undertake the proposed exploration
for the applicant, certifies that the information set forth  under current con cxrcum..tsnces at his sole

in this form and accompanying papers is correct and com- _expense. ' -/ y S
October 3, 1966 . = - @ )? . !2//_/7 2 /yd/i’u/
. DATEO . . A - Y (ngrcture) 4 ‘
. C H, Revnolds ¥V1cc—"re31deﬂt

. TITLE

A wxlfully false statement or certxfxcanon to eny Department or Agency o!‘ the Umted States Govemn°nt is a criminal offense.
U.-S. Code, Title 18, Sec. 1001. :

e e e

e






. 1. ,‘Fina'ncial Eligibili'ty:

MME Form 52.

(a) Submit .evidence -of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit, Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit

sources, If the loan was offered under terms which you coa-

sider unreasonable, state why you consider them so,

(b) List names and addresses of affiliated,: parent, or
controlling companies or organizations and state extent and
nature of their interest, : -

(c) State how you propose to furnish your share of the
cost of the exploration work,

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee,.purchaser under contract, or other,
If you are not the owrner, submit one true copy .of.the lease,
contract, or other dccument (with address of owner) under
which you control the property. Describe all liens, mort-

. gages, or other encumbrances on the lend and state book and

page number and official place where recorded. :

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the

land upon which you wish to explore and all’ edjacent land -

which you own or control. Describe any part. of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state’
book - and page rumber for each recorded location notice,.
including amended locations, and official place  where re-
corded. State all the names by which you know the property.

"(c) For all 1and or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
If the agreements cannot be obtained, stete
reasons and provide copies of letters of refusal, -

‘3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production. facilities, : :

(c) State, if you know, the past and current production,

" supporting your statement with copies of settlement sheets, °

mine .records, or published data if available,

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps.or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.). ) : . A

(0 State your reasons for expecting to find ore,
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates, ’

(g) Send with your application at least fwo c‘oples of all

geologic or engineering reports, assay maps, or technologic .

information- which you have, indicating whether you require
their return. . ) E . :
4, Accessibility of Property:

(a) To ald the OME representative who may exemine the’
property, state name and cddress of person who will meet him;

. glve directions for reaching the property; and describe ac

cessibility of property and of any mine workings. B
(b) Nome the shipping -and supply points and stete the

‘, distances to-the property. :

'S, Exploration Work: -

. (e Jescribe Hully the proposed exploration worh.glvlr{g
individual footeges and sizes of openings [¢_:vr‘eacb iters of

. - . . . . T

‘| sary.

7 E,svtimate of Costs:.

. (b) Staje your interest, if any, In operations .described '
in (a).

and if -

-stallations,’

"‘

INFORMATION REQUIRED WITH THIS APPLICATION

work. Use narrative, maps, plans, and sections as neces.
Show location of the proposed work ‘as related to geo- .
logic features such as- veins, ore-bearing beds, contacts of
rock ‘formations, etc, Show also the relation of the proposed
work to any existing mine workings and to lend boundaries
or to the closest identifiable ' comer, = -

(b). If an access road must be built, show the proposed
location on the property map and state the length, type and
construction. methods proposed. ’ .

(c) If an OME contract is executed, state how soon there-
after work would be started and finished.,” State your anticis
poted average daily or monthly rate of progress for each type
of work, . ) ’ = o :

6. Experience:

 State vour operating. experience and. background to ¢onduct
this exploretion work and also that of the person who will
supervise the work, : : . )

tee - e

Furnish detailed estimates of the necessary costs for each

- iters of the work proposed i 5(a) under the headings listed
"below with a total for each heading and the estimated total

cost of the work, .Costs for any work to be performed by an -
independent contractor ~should be listed separately under’
category (a) below, Costs for any work that is not to be per-.
formed by an independent contractorshould be listed under

categories (b) through ). ) : ) )

(a) Independent contracts,. State the total:cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as.per foot of drilling, per foot of drifting, per

hour of bulldozer operaticns, or per cubic yard of material. -

Cost estimates should be supported by -bids from
(Note-If none of the work.is

moved.
three contractors if possible,
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services, The cost of supervision, engineer-
ing end geological services, outside consultants, and labor
should be' itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment. '
State whether these services are available, '

(c) Operating materials and supplies, List items of mate-
rial and sugplies giving quantity and cost of each., Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. '

(d) Operating, equipment.” List items of equipment and too!s
costing 550 or more per unit, Give specifications and indicate
how eech item is to be acquired—-ie,, rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price, If furnished by the appli-
cant, state condition and present fair market value, o

(e) Initial rehabilitation and repairs, Describe the type and.

‘the cost of -initial rehabilitation or repair of existing buildings,

fixtures, ' installations. (exclusive. of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations. Describe each,
building, fixed improvement, and installation to be purchased,
constructed, or-installed. for the exploration work, stating
specifications and cost including labor, materials, end super
visfon, o . . .

(g)- Miscellaneous, Describe the type and estimate the
cest -of repairs and maintenance of the operating equipment
tisted in 7(d). - Do not repeat initial repairs listed in 7(e).
Show also the costs of anelytical work, accounting, worke-
med’s compensation and employecs’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous cetegories, | Nofe=The Govermnmiit will not con’
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
and appurtenances, or the - depreciation end .
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll end sales taxes); 3) in-
surance  _(othér. than employees’ liability insurence); and
(4) damages to persons or property (other then authorized
repair to or_replacement ‘of equipment or other property used-
in the work),] - R
' INT.-DUP. SEC., PA3H., D.C






Lo e .
Tty

:

i

. 070146

B U O R

EXPLORATION PROPOSAL

Introduétion,

This application by Continental Exploration, Inc.,

a Colorado corporation, (a wholly-cwned sub51d1ary of Contlnental

Materlals Corporatlon) is for a531stance in the exploration of

the CWT property in the Pima Mlnlng dlstrlct Pima County, Arizona,
20 miles south of Tucson, in ‘which it is belleved that commer01a1
deposits of copper ores may be found, The applicant believes this
uhdertaking has inherent in it a degree of risk gfeater:than.thaﬁ
normally‘éssumed by privatelexploration comparnies, and aocordingly'
the appliéant hereby certifies that it would not norﬁally under-

teke such exploration at its sole expense under current economic

conditions or circumstances,
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1. Financial Eligibility.

‘ | («) The applicant applied to Central National'Bénkf
in Chicégo;(its regular bank of account and the bank of acébuht
'ofAitswpgrentwcoppprahion) for»aflqan”ofqthezamoﬁnt-re@uesﬁedm
by ﬁhié.applicétion.j Such loan waé denied. The applicant
also‘aﬁplied»to Harris_Trust and Savings Bankbof Chiéago'for
such a loan, and this loan also was denied. Both lendefs c§n—

- sidered a loan of the tjpé requeéted as inappropriate for them
to undertake.,  Coples of correspondence are included'as
Fxhibit A, - |
 (b) The sols stockholder of applicant is:
' Continental Materials Corporation
72 West Adams Strest, Room 1235
Chicago, Illinois 60603

No other psrson or corporation has any interest in applicant.

(¢) Applicant will furnish its share ot the cost of

the exploratioﬁ work from its general funds.

CFIN






2, Applicant's Rights in Land,

V(a) Applicant has a lease to March 11, 201} on and
an option to purchase the subject premises., This leasehold ahd

option interest arises under CWT Mining Lease and Option dated

March 12, 196l between Continental'Explorétion, Inc., and C, DARREL

WIISON, et al.,-(a copy of which is recorded in the office of the

Recorder, Pima County, Arizona, at Docket 2470, Pages 328-386) as

~ amended by First Amendment dated March 16, 196l (a copy of which

- First Amendment is recorded in the office of the Recorder, Pima

County, Arizona, at Docket 2470, Pages 387-L15), by Second Amendment
dated March 18, 196L (a copy of which Second Amendment is recorded in
the office of the Recorder, Pima County, Arizona, at Docket 270, Pages

116-LllL) and by Third Amendment to CWT Mining Lease and Option and -

Restated CWT Miﬁing Lease and Option, a ‘rue copyr(completely.conformed)
of which Third Amendment is-included as Exhibit B, Stuch agreements

state the names and addresses of the owners,

There are no liens, mortgages, or other encumbrances on

v‘thé land,.

- (b) Thé land upon which the applicant wishes to explore
and which should be subject to Goverrment royalty and liens comprises

the following unpatented mining claims:

~

-1-
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. ' ' Tre follomng named unpatanted lode mining claims

f ' R situated in Tcwnship 17 South, Ranges 12 and 13 East, G, & S.
R. M., in the Pima Mining District Pima County, Arizona, the

. original and amended nctices of location of which are of re-
‘cord in the office of the Recorder of Pima County,. Arizona,
as follows:s ,

Name of Claim.  Docket - Page . Name of Claim  Docket. Page -
Arizona No. 25 911 176 -~ Midland No. 1 9L3 350
Arigzona No, 27 - $11 177 Midland No. 2 9L3 - 351
Arizona No, 29 911 180 © ° Midland No. 3 g3 352
Arizona No, 31. 911 182 7 Midland No, L 943 353
Arizona No, 33 911 184 . Midland No. 5 943 - 354
~Amended 2698 208  Midland No. 6 943 355
Arizona No. 35 911 186 Midland No. 7 ° 9L3 356
Amended - 2698 210 Midland No. 8 - 9h3 357
Arizona No. 37 911 - .188 ~- Midland No. 9 9L3 358
- Amended = 2698 212 * Midland No. 10 9k3 359
: Midland No. 11 9L3 360 . .
Copper Bottom #1 2218 . L30 ~ Midland No. 12 o3 . 361 .
Copper -Bottom #2 2218 k31 °  Midland No. 13 93 - 362
'- Copper Bottom #3 2218 L32 Midland No. 1 oL3 - 363
Y ) - . , Midland No. 15 L3 364
; S _ Midland No. 16 943 365
CWT No. 3 2698 202 Midland No. 17 943 366
CWT No. 13 - | _ Midland No. 18~ 9L3 367
CWT No. 1 , ~ Amended 2698 252
)  Midland No. 19 = 943 368
Ella #28 1113 96 . Amended - - 2698 253
Ella #30 1113 98 . . Midland No. 20 943 369
Ella #31 113 99 Amended - 2698 25hL
Ella #32 1113 100 ' Midland No. 24, = 9l3 3713
Ella #33- 113 101 Midland No, 26 sLk3 - 375
Ella #3} 1113 102 ~  Midland No. 28 L3 377
Ella #35 1113 03 ' ‘
Ella #36 1113 - 1oL Pima #2 2060 181
Ella #37 m3 . 105 Amended 2698 237
Ella #38 1113 106 Pima #3 2060 182
Ella #39 1113 107 Pima #k 2060 - 183 . -
Ella. #L40 1113 © 108 - Pima #5 2060 184
Ela#41 1113 109 : , -
~ LAND

L)
N
'





(c) The appllcant requested that the: owners of the
claims execute a Lien and Subordlnation Agreement (MME Form 52).
It wgs_not possible to secure agreemsnt'from the owners, and

through their representative, C. Darrel‘Wilson, ‘and thelr attor- -

‘ney- Leo N. Smith, thuy advised applicant that they decllned to

execute the MME Form 52. See letter dated July 28, 1966 to

Sidney M. Gunther from C. Darrel Wilson, included as Exhibit D.

3
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: _ 3. Physicalb Description.

'(a) - Description of Opsrations.

Continental ls now installing underground
o=

facilitles for production of 500 tons. per day from its
VRN RN

Nevada shaft' on Section 23, T.17 S., R.12 E. A mill con-

‘ E/’@’HP .37
ﬁﬂ @%ﬂuzfn l 1?7
-Drilled Ore Reserves are carried at 1,208,000 tons averaging. Cu @ 3};{ 778

tract has been let tor completion at the end ot March, 196?_.

_ v - ?J, 60
1.08% Cu, 7.2% Zn 0.30% lead; 1.5L 0z silver, Based on . /Zgzgjgg =

! ' ~ _Induced Polarlzation r931st1vity and drill data the pr'obc"-‘me 7"’% Phﬁ/bh

size of the ore lenses is at least double that now measured See M.W,Q”’yP'L

=

by drill holes. Furthermore the ore ho_st rock area is sev- ..
. . eral times as large as has been located by drilling and ad-

A

ditional ore lenses may be expected.

The CWTVproperty.Aand geology pertinenﬁ to
exploration is shown by the attachsd Geologic and Claim Map,

Exhibit C.

(b) A1l development work described above in (a)

has been done by ths appiicant, Continental Exploration, Inc,

(c) There has been no production.

(d) Ssee CWT Property Report attached.

DESC
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(e) Gaologic Features. _H

" The. CWT property held by Contlnental covers nearly
9 square mlles wiggip the southern part of the San Xavier
thrust block in the Pima Mining District of the Sierrita

HOuntainé in southern Pima-Countj,.Arizona.'-In the northern. -

3§£P of this block, copper, molyggendm,Mcoéger-zihc and zinc-

lead ore’ bodies have ‘been located  and mined at the San Xavier;

Mineral Hill, Daisy, Pima, Palo Verde and Mission mines, Broad=- -

ly_speaking, these deposits have much in common in that they afe.
all contact or pyrometasomatlc dep081ts in limestones, arkoses
and intru51we porphyrles.g They are all characterized by intense
rock alteration.that in‘the-non-calcareous rocks takes the usual
form of pyrite, silica, clay and mica minerals, but in calcareoﬁs
ro§ks, i.e. limestones, dolomites and limy arkoses, takes the
form of.garnet-epidote-diqpsidéysérpentine minerals, the so;
called "tactite," inrfbrm the workéd deposits range from sim-

pls, stéeply dipﬁing vein-like shoots at San Xavier to complex

' replacements of several rock types as at Palo Verde, Pima, and

Mission. Bulk grade of the deposits shows an inverse ratio to .

'gigp in that the arkose-monzonite multimillion ton deposits of

Mission,'Pima;and Palo Verde mines-average.less,than 1% metal
content, while the llmestone rep]acement dep051ts at other mines,

dlthough smaller, contain 5%-20% metal content.

DESC
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age are:

" the age of major?thrust faulfihg;'most'impdfﬁanﬁ to.Anplicant's pro-

are cenerally'separated from the Precambrian granites by a flatly
dlpplng, folded ard offset thrust fault, ‘the San Xavier, However,
uconformable contacts with a basal Paleozoic conglomerate

(Bolsa quart21te) are locally present at the surface. The
Paleozoic rocks are tightly folded and coleexly faulted near
Mineral Hi1l to the north and Twin Buttes to the south, ~ Cretaceous
rocks rest with strong angular unconformity on'the Paleozoic but
‘are themselves strongly folded and faultéd. " Capping these rocks
-are thick masses of post mineral fanglomerate, landslide bréccia
and andesitic volcanic‘rocks whose exact relationship, although

unconformable on all oldérvrocks, is unsolved.

ject, there is no local agreement, The Paledzoic.calcareous<rocks-

Rocks present in the area, in order of descending

Late Tertiary - Helmet or San Xavier - barren
' ~ fanglomerate '

Early Tertiary - Monzonite intrusives - mineraliszed

Cfetaqedus - Arkose and shale - mineralized
Paleozoic ~ Limestone, quartz1te, - mlnerallzed ;
- - dolomite and gypsum —._ '?
beds = \‘Tvvﬂ:\a \q'u«ww
: . =~ ]
Precambrian - Granitic rocks and° - barren - - 779?%;7‘*
S gneisses ' ' ‘

Structurally the district is extremely complex and on

Ty et e b 5e e w e s
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It is variously held that the San Xavier thrust is .

(1) completely post ore with a movement of 15 to 20 mlles from

the southeast, thus making the CWT land underiain by the tops

of ore~bodies,'ifvany3 whose beheaded roots lie south of Twin

Buttes, (2) completely pre-ore and intruded by monzonite which

is mineralized,'thus,increasing favorability of a large area

of CWT lands, and (3) partially post ore, Jumbhng ore blocks

around thus accountlng for the diversity of structural condi~
tions known to exist. } |

The area explored by dontinental to date lies
entirely in Section 23 and is bounded on the west by the Ruby
Star Fault, a northwest trending, east dloplng, ‘high angle
normal fault probably of post thrust age, In the hanging

wall of the fault a thin dragged sheet of cfushed Paleozoic

limestone,is found overlain by silicified Cretaceous arkose,

A1l of the rest of the surfane area is covercd by oost ore
fanglomerate and recent wash, .

Subsurface geologlc condltlons in Sectlon 23 are
knowm from 38 core holes in the immediate area, 25 of them
drilled by Continental, The Cretaceous rocks are silicified,
metamorphosed and slightly mineralized fnom the surface (on
the west side of this section) to the limestone contact,Aa
depth ranging from 500 to more than 1,000 feet No ore grade

drill 1ntercepts vere found but o. 37 to 1. O% copper occurs

- over w1dths of 5 to 50 feet in several drill holes. Near the

" DESC .
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: ébp f%/ofzﬂf”@fesqlimestone is always present.

limestbne contaétvthe arkosés ére variousliy hornfeizad,'silicified
and minafalized, andvcrushed'and claj altered. The-contaét 15 in-
places a thrusﬁ-fauit, in others an unconformity, often with a
basal psbble- conglomerate. :
| ~ Balow the arkose is tound from 20" to LOO! of lime-
.stone, quartzite and anhydrite beds. These Paleozoxc rocks are cut
off at depths of 900 to 1 100 feet by the gently-dipning San Xavier

,thrust fault., This thrust tault has’ not been iound to be mlnaralized.

i‘ Just above the thrust a thickness ot 100 to 200 feet of anhydrlte-,.
Be/mu %f 7%1’@457 W“’"@@T‘QU?CS %E of This arte

HU &

" The limestone contains layers of tactite, a greenlsh
crystalline rock composed 1argely of garnet, epidote, diopside and
marble, layers ot olive colored horntels, coarse crystalline marblse,
and of a material locally known as"elay garnet rock". Ore minsral-
izatioh occurs in both tactite and hornfels. | |

The balance of the area east of the Ruby Star FauLtA
is explored only by a few scattered drill holes, many of which: iailed
to bottom the post-ore ianglomerate.

e beleow ¢ . -

Southyof the San Xavier thrust ‘Paleozoic rocks and Pre-

cambrian granite occur. Mineralization is known in the Paleozoic
‘rocks. $E of /s anea - See _Cﬁ@p@,;ﬂﬁ‘@@f@ﬁ?@(& '
Just east pf_appiicant's boundary in the North 1/2 of

Section 30, T.17 S., R.13 E. a largse mineralized area has recently

» been disclosed by drill holes in such rocks ﬁhderlying.an area at
. - ’ L g .

) ,o f "y
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least 3,000 feet by 1,500 feet, The shallovest mineralization oo

- T.17 S.,.R.12 E. Mineralization is known in this area from wide

spaced scout drilling., Although target size cannot be . known at

~ a low gradeore body of extremely lgge size or a relatively small- -

_ér and higher 81_299 bore_ body..similar to that in Section 23.

tensely investigated by the U. S, Geologj.cal‘Sm"vey,.‘ University of

—

curs in a drill hole located about 1,800 feet East and 1,200 feet -

‘South of the S.E. corner of Section 2lj. Here an intersection from ,‘

37 fest to &L feet, averages plus 1.0% Cu with minor amounts of
MoS, and ZnS.  The area sampled by drill holes probably contains
in excess of 100, 000 000 tons of material gradmg plus 0.5% (,‘u at -
depths of from 00 feet to 1,500 feet,
Pgleozolc rocks are known to underlie the area between = $o¢ =
the mineralization disclosed in Section 30, T.17 S., R.13 E. and

the ore body presently béing devéioped'by applicant in Section 23,
oME "

this time, it is reaﬁlable to expfﬁt to find in this area either

(f) The geology of the Pima Mining District has been in-

Arizona and mining company geologists, ﬁaps and rebor’gs published

since 1955 in government publications, technical journals, and uni-

versiﬁj papers are recent enough to be per{.inent. These are sum-

marized in the bibliography of U.S.G.S. Bulletin 1112-C.

DESC .
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Ihe’mgst‘:ecent»mate#ial,available to applicaht.is
.coﬁtained inga thesis submitted to the faculty of the depart-

'mént of geology in the graduate college of the Uniyersity of
Arizona by Richard ﬁ.~weaver, éﬁtitied nStructural Interpre-.

tation of the Ruby Star Ranch Area, Pima Mining District, Pima

i - Courity, Arizona." A copy of this thesis is available for loan
; ' ét»the.library-of thé.University'ofAArizona. Mr. Weaver has
3 ‘

grahted permission to applicant to use information from this

thesis,

~ DESC .
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. Accessibility of Property.

: S | (a) Mr, J, G. Roscoe, Manager, Continental Ekpldration,

} | Inc, is available at the mine officé at fhe property.  The property
lies about 20 miles southwesferly of Tucson and iS»aboﬁt 8 miles
west of Sahuarita, which is on U, S, Highway 89, 17 miles south

- of Tucson, It may be reached by various routes on paved and

:EA ‘ IR good gravelled roads froﬁ Tucson, The most difect route is along

NS S

. the paved Mission-Twin Buttes road which crosses'Section 2,

(b) The nearest railhead is Sahuarita where loading
~ facilities exist on the Southern Pacific Company line from
Tucson to Nogales, Other facilities have been instailed with-

in'a:few miles north and south of Sahuarita, Adequaté mining

and milling supplies, equipment and tools are available in

Tucson,
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" Se Exploratlon Wbrk.

(a) Two methods. of exploration are proposed to explore this
area: Induced Polarizatlon - Resistivity surveying to help locallze tar-
gets, and non-core and core drilllng to test favorable. areas.-

- Applicant proposes.to explore this area in:two phasesof Phase
I will consist of approximately 37,000.feetbbf4Induced-Polarization -
Resistivity lines gs:indicated-on~accompanying.Map:(EXhibit'C)-and six:-

drill holes to allow interpretation of the results of this sufvey. Folé,

. lowing the Induced Polarization - Resistivity sﬁrvey>the'location of the .

initial holes necessary to allow 1nterpretat10n Wlll be determlned by
consultatlon with the OME- field representatlve. |

‘ Phgee‘II of :the program will be dependent upon the results
of Phase I. It wili consiet of detailed Induced_Pelarization - Resistq»
ivity Surveyihg on lires ef ?50 foot spacing-over anemalies disclosed
and confirmed by Phase I. Approximately 30,000 feet of Induced Polare
ization - Resistivity line willvbe.alloeated for this purpose, 'Phase
IT drilling will define target areas diselosed by‘Phase I drilling and
Induced Polarization - Resistivity werk.

A minimum of twenty drill holes will be required to define

a target area of the anticipated size,

(b) Existing access roads will be used.
zcj - Geophysical survey work can be started within 30 days
after contrecivexecution,_and can be completed in approximateiy 30

additional days. Drilling the six Phase I holes can be completed withe

- in three months, Phase 11 Induced Polarlzatlon - Resistiv1ty work and

drilling will requlre apnrox1mate1y four months.

WORK‘
[
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6. Experience.

| Continental Exploratioﬁ, Inc., holder of the CWT
property, is a whollyzoﬁned subsidiary of Contihental Materials
Corporafioﬁ, a Delaware-corporation, incorporated in 1954 as
"Continental Uranium, Inc." and listed on the American Stock

Exchange,

Since its inception Continental Materials'Corporation,k
itself or through wﬁolly;owned subsidiaries, has been contin-
uously engaged in produétion, de&élopment and .exploration of

mining properties. Its principal operations, all conducted by

its own Mining Division, include the following:

Continental No, 1 Mine, San Juan County, Utah, Under-

ground, open stoping, with random'pillar‘support, using trackless
diesel equipment, Induced caving following pillar extraction,

Production of 77,000 tons of uranium ore, 1954-1958.,

Rattlesnake Mines, San Juan County, Utah, initially

open pit wranium operation with 2,5 million yards of waste
stripped to produce 173,000 tons of ore, Subsequent’ underground .
production similar to Conﬁihentai.No.'l amounted to 97,000 tons,

1956-1965, Total production was 270,600 tons,

Seismic and Resérve Mines, Fremont County;'WXoming.
Underground, open stoping withvbdth'induced'caving and sandfilling

using slushers with rail haulage. Production of 200 tons per day






- 092666

of uraniun ore from two vertical shaftv_s.': Prodnc_tiOn of hSl;OOO tons,
1958-1965. - | ’

| Texwood Mine, San Juan County, Utah, A joint venture with
Atlas Minerals, Inc. 'Underg:;ound, open stoping,-wif;h random pillar sup-
port, using .trackless diesel equipment. Induced caving following plllar

recovery, Operated by Continental personnel through incline shaft. Pro— '
duction of 19,800 tons, 1963-1965. |

CWI Mine, Pima County, Arizona. See CWI Property Report (Ex-
hitit F). o .

 In addition, several smaller properties have been opera_tesi as

“uranium and pfecious metal producere,

A1l activities of the Mining Division have been performed b’y‘
company staff This includes supernsing exploration drillirg, estima=-
ting reserves, conducting feasibility studieo, planning development sys=-
tems P determinino' mining me thods, designing and constructing mine pla.nus,

performing shaft si n!cmg and selecting production equipment

Present Mining Division personnel:
Admini_strat;ive & Supervisory o« o« o 5
Techical . . C e e e e e eee 6 |
iccOuntin__g A e
'ﬁou§1Y':‘F§Y1P1Adeas.. ,‘ v o s o e ’. . 70
The Mining Division e'nployees who w:Lll be respons:.ble for the

CWT operations include the follomng- "? g

EXPER
-2a
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| C;-H..Reynblds . Vice President, Mining,
L. v Continental Materials
' _CorpOration and subsidiaries.

J. G, Roscoe = :Manager, Contlnental Exploratlon,
. . Inc, o ‘
A. Price : Geologlcal Englneer, Continental _

Explcratlon, Inc.

In addition to the Mining Division employees listed above,

,Manning W.'Cox-&AASSociates of San Francisco; Califbrnia; are retained

on a consulting basis to assist in this project.

A resume of the professional experience and background of

}the Mlning D1v131on employees follows.






C. H. REWOLDS

Biographical data: _ -
Born 1918 B
B, S. in Mining Ergineering, Mackay School of Mines, University
: - of Nevada, l9h3 _
: A "Member: - ’
; ' A  American Institute of Mining -and Métallurclcal Vnglneers, 19&6
- ' " Past Chairman of Colorado Plateau Sectlon, 1961 - . _

M Eta Epsilon, Honcrary. Engineering roiety

Professional Experience. '

- 1943-194k. ... . .Basic Refractories, Inc., Gabbs, Nsvada, mining
engineer, Duties consisted of esiablishing
engineering conirol, ‘conducting cost studles,

_ pit design and planning for open pit mining of
Y : - ' - Brucite (Mg OH2§ deposit, Conducted engineering
: and sampling procedurss for rigid quality control.
Supervised initial pilot plant studles to0 bene-
ficiats ore,

. : L : 19hh-19h6......50uth Pac1 fic Area, United States Mar:.ne Cor ps° :

19h6-19h7......Bunker Hill and Sullivan Mining and Concentratin°
Co., Coeur d'Alene district -- geoclogist, mine-
operating geology, detailed mkppinv of davelopmenu
work and outside prOpertieso

19h7-l955......81dney Mining Co., Ceeur diAlene Dlstrlct,

‘ EngineeruGeOIOQisu to 1951; chief ‘engineer %o
1953; mine superintendent to 1955, Integrated
Po-Zn mining and milling operation with new (1947)
modern selective flotation plant; 250 tpd. capacity.

- Underground vein mine with shrinkage and cud and

£i11 stoping. In responsible charge of extensive
exploration and development program, including
1000 feet shaft deepening project and attenaant
installatlon and level development,

1955-1965.....OCoptlnental Materials Corporation - General
Superintendent of Mining Division, organized
- mining department and brought properties into
production from initial drilling, - In charge of
staff -- Operdtlng, tochnical, accounting ~-
engaged in mining activ1t1es, properny evaludmonJ
exploration projects.

1966~ L.....Vice President, Mining, Continenta Materials Corpe
o oration, : .

EXPER

h,.—h*
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~ JOHN G, 'RoscoE

Blographical Data:

Born 1922 ' )

B, S, in Mining Enﬁineerinb, ‘Mackay School of Mines, Unlver51ty =
. of Nevada,
‘Member: ‘ '
American: Instltute of Mining and. Metallurgical Engineers,
19?;, Registered Professional Enblneer, Idaho, No, 876,
19

Professional Experience: ' ' '
19&8-195h......3unker Hill Co,,’ Kellogg, Idaho == Hining Enaineer.,v
"~ Mine and surface plant surveying, mill and smelter
construction engineering, mill and smelter phy31cal
appraisal, mining clain patent surveyingo

1954-1955, 4 000.Us S. Atomic Energy Commission, Denver, Colorado --
, Mining Engineer, Ore reserve data computation and
evaluation, Exploration contract admlnistration, :

property examination,

1955-1956......Farminvton Funding Corp., Cdlorado Springs,
‘ Colorado --. Mining Enginecr, Property examination,
Organized and supervised exploration projectse

1956.19570 eeee .Con‘binental mterials Corpol‘a'tiona I’bab, Utah >'P"°
Mine Superintendent., Supervised stripping and
put Rattlesnake Open Pit into production. - Set’
up plant and equipment, developed mining systeme

1957-196h......Continenta1 Materials Corporation, Grand Junction,
- Colorado -- Superintendent of Mines, Responsible
to General Superintendent for mine production, mine

" planning and development. Coordinates activities

at producing properties, Purchasing agent for
capital expenditures. Assists general superiniendent
in direction of technical and administrative
personnel and property evaluation.

196}~ ...6...Cont1nenta1 Exploration, Inc., Tucson, Arluona,
o Manager, In charge of bringirg newly developed -
- property into production. Responvlb“e for deta_led
'planning, enbineerin° and supervision of erection
- of mine plant, mine development and mill for pro-
posed 500 tons per day mining and milling operation,
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MICHAEL A, PRICE

Biograohical Data:

. Born 1915 I : .

i ‘Bo.S. in Geological mnglneerlng, Mackay School of Mnnes,

: = University of Nevada, 1955 '

-Member: ' o
American Institute of Mining and Metallurgical Englneero 1955

Professional hxperlence'r

193?-1956......Work experience as mucker, miner, mine
operator, mine shift boss in varlous mines
in Arizona, California and Nevada, including
military service and attending university.

"R - - Military service 19h1-l9ﬂ6 U.S.M.C,

1956-1957......Wah Chang Mining Corp., Bishop, California

: : ~_ Field Geologist, General Supsrintendent of Sfx-

' ' ' : S ploration at Copper King Mine, Bagdad, Arizona
- ' and Culeta Mine, Lee Vining, California,

1958-1959......Vitro Uranium Corp. Mine Superintendent, U.P
: Shaft, Green River, Utah, In charge of. under-
ground mining operation, dev0100ment and ex-
ploratlon. -

1959-1961.,....Great Western Universal Silvers Co., Lower
Lake, California General Superintendént of
Reed Mine, In charge of production .and
exploration. '

1961—196h......¥1tro Minerals Corp., Salt Lake Clty, Utah,

Ore Production Engineer, Responsible for

' ' -production and grade control in open pit -

P » uranium mining operation in Gas' Hills area
C ' of Wyoming, .

196L-1965....44A1t00na Mine, Inc., Dunsmulr, Callfornla.
General Superintendent in charge of ex-
piloration, development and production at
underground mercury operation,

- 1966- «esss.Continental Exploration, Inc. Mine engineer,

S
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7o Estimate of Costs.'

o conduct the proposed Induced Polarizatlon - Resxst1v1ty ge0=. |
physics and aid in 1nterpretation, the applicant proposes to use the ser-

vices of the Helnrlchs Geoexploraulon Company.

An estimate of the cbaroes for the geophysxcal work as outllned :

under.(S..Exploratlon Work) is as follows:
Phase I, | | _ ‘
| | 37;000ffeet*of“1nducéd‘Polarization'm Resistivity
ourveylin six71ines, sp;ced_looo feet apart, in-
cluding compilation, intorpretation'and reporting.
37,000 feet @ $.10 per foot = $ 3,7C0.00
Phase iI._ -
30,000 feet of Induced Polarizatioo - Resistivity -
-;uryey on line spacing of 250 feet including com-
piiation, interpretation.and reporting,
© 30,000 feet @ $.10 per foot ~ 5,000.00 
Total ~ = | $ 6,700,00

Applicant proposes oo contract d;ii;ing to an
indggfndent coQgigctor. The applicant conducted a drilling
proéram in 196ﬁ to delineate its present orebody. This pro;'
gram'consisted of 25 holes aggregating 13,617 fest of non-
core drilling and 7,086 feet of NXWL diamond core, This 196l program
is the basis far applicant's estimates of indirect cé33§.

Based upon current proposals from qualified con-

. tract. drillers and actual costs 1ncurred in conductlng the

1964 drllllng program the fbllow1ng COots are estlmated for

the proaram prooosed herein:
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(;)’Independent Contracts
1. Drilling Contract

(Assumé six_holesfaveraging 1000 feef

“total depth,'witﬁ an average of - 700

feet of non—cofe an& 300 feet Qf core

drilling)’

Proposal. (1) (Boyles) -
Non-core  0-500 @ $2.60/ft. x 3000 ft

500-750 @ $3.10/ft. x 1200 ft."

NX Core SOO-IOOOC $7.00/ft. x 1800 ft,

Water Truck ,
3 mos. @ $190 plus 1500 mi, @ $ 12

_ Total
Proposal (2) (Metler)

Non-core 0-250 @ $3.10/ft. x 1500 ft.
. 250-500 @ $3.60/ft. x 1500-ft.

500-1000@ $4,10/ft. x 1200 ft.

NX Core '500-1000@ $6.25/ft. x 1800 ft.
| Total |
2. Indirect‘Costs Scegfﬁ / -
| Casihg left in hole
Cement, drilling mud and chemicals o
Standby time
- Average $300/h61e x 6
3. Site Preparation |

" Average 3.5 hours/51te e $23/hr.
$80. 50x 6

-1Tota1'Contraét Costv :
Proposal (1)

: ‘Zgroposal (2)

$:7,800.00 -
3,720.00
12,600.00

-750.00

$24,870,00

$ 4,650,00
5,400.00
4,920,00 -

11,250,00

woeen

$26,220.00

$ 1,800.00

. 483.00

-~ $27,153.00

$28,503.00}






-

“(b) Personal Services

1. Samnle preparation and assaylng

10/hole x 6 = 60 @ $11.50 E $  690.00

2. Engineering, survey1ng, etc, (pro rata txme) '
3 months @ $420 - 1 260,00

3. Geology ‘ : :
Resident - 3 months @ $1,000 ‘ -3,000.00
Consultant - 10 days @ $100 1,000.00

Total Personal Services $‘5,950.00

(c) Operating Material and Supplies

Core boxes - 180 @ $0.70 $ 126.00
Core storage - 3 months € $20 : - 60.00

Total Operating Materials & Supplies $ 186,00

(d) Operating Equipment

None -

" (e) Initial Rehabilitation and Repairs
None

(f) New Buildings.'Fixtures. Installations

None

(g) Miscellaneous

1. Payroll Taxes - . o '
7.2% x $4260 » . $ 306.72

2. .Accounting
No charge

3. Field Office
No charge =~ ' o ‘ -

Total Miscellanecous $ 306.72

Total Phase I-

Geophysics . o $3,700,00
Drilling, ete. o L
'  Proposal (1) . = . $33,595.72
) {Efoposél () $34,945.iﬂ-
'COSTS.

M
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(2) Independent Contracts. -

1. Drilling.Contract

(Assume twenty holes - averaglng 1000 feet

total depth, w1th an average of 700 feet

of non-core and 300 feet of core drilling)

Proposal (1) (Boyles)
Non-core  0-500 € $2. 60/ft. x 10,000 ft.~ $26,000,00"

500-750 @ .$3.10/ft. x 4, ,000 ft.= 12,400.00

NX Core 500—1000@ $7.00/ft. x 6 000 ft,= 42,000.00

Water Truck ' o
4 mos. @ $190 plus sooo mi, @ $.12 -

_1,360.00
fotal $81,760.,00

Proposal (2) Metler)

Non-core - 0-250 @ $3.10/ft. x 5000 ft, .= $15,500.00
\ 250-500 @ $3,60/ft, x 5000 ft. = 18,000.00 -
| 500-1000@ $4.10/ft. x 4000 ft. = 16,400,00
§ NX Core 500-1000@ $6. 25/ft. X 6000 ft. = 37.500.00

Total $87,400,00
2, Indirect Costs- |
Casing left in hole
Cement, drilling mud and chemicals
Sténdby time N ‘
Average $3oo/hoie x 20 - 6,000.00
3. Site Preparation | |
. Average 3.5 hours/31te @ $23/hr.=$80, 50x20 $ 1,610, oo
Total Contract Costs
Proposal (1) - $89,370.00

o Proﬁosai (2) $95,010.00

COSTS






. ‘ - : (b) Personal . Serv1ces
; | 1. Sample Preparatlon and Assay1nv L ' ,
10/h01e x 20 = 200 @ $11 50 o $ 2,300.00
‘2, anlneerlnc Surveying, etc.(pro-rata time) -
- 4 months @ $420 ' '1,680.00
3. Geology o '
‘Resident - 4 months @ $1000 '4,000,00
Consultant - 15 days @ $100 1,500.00
Total Pérsonal Services 8 92480.00 '

(c) Operating Material and Supplies

Core boxes ~ 600 @ $0.70 - $ 420,00
Core Storage - 4‘months e $20 80.00
Total Operating Supplles & Material ~  $ _ 500.00

(d) Operatine Equipment

" None

| ‘ ~ (e) Initial Rehabilitation and Repairs

" None

- (f) New Buildines, Fixtures; Installations

None

| . ' ' (g) Miscellaneous

; | o 1. Payroll Taxes

7.2% of $5680 . $ 408.96
E | - : - 2. Accounting : , S - -
i S No charge '
5 S E 3. Field Office | o -
: ' ‘ : "~ No charge s
Total Miscéllaneous - $ 408,96 -

Total Phase II -

© Geophysies- o I ~3,ooo.oo
Drilling, etc. . o v _ :

Proposal (1) IR $ 99, 758 96
Zz}roposal (2) , N $103 398 96“
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TOTAL PROPOSED PROGRAM

Geophys:Lcs - o : o $} 6,700.,00 .
Drllllng, etc. T :

Proposal (1)  $133,35h.68
@ropésal‘(z). | f$1uo,3nu.@ |

'.l‘he applicant's parent company, Continental Materials Corpora-

A tlon, 1tse]i‘ or through subsidlaries s has performed explorat:l.on pursuant

to pnor contracts as follows-

Amount of
: . . . Government - » :
Docket & Contract . Commodity Participation - Date Repaid

IMEA-3688°  Uremiwm - $ 20,322,08 = December, 1956
Idm-g 827 N | - <
DHEA-3297 ~ Uraniun $ 25,821;141 December, 196l
Idm-E 800 | i |
OME-6236 . Gold-Silver $ 33,733.70 $16,258,79

_ 218 ' o - repaid to

_ v - July 20, 1965.

OME-6L55 Gold-Silver $38,350,00 -  Currently being
221 | ) ~ explored.

This application has been prepared by the staff of Continental

Materialé Corporation, parent ccompany of Continental Eirploration,' Inc.

General administration of all matters pursuant to this program

will be under the direction of C. H, Reynolds, Vice President, Mining,.

Respectfully submitted,

CONTINENTAL EXPLORATION, INC.
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CONTINENTAL MATERIALS CORPORATION

TE

GFT

‘ L ' ' o ‘ ‘ " PHONE:

4534 W. NORTH AVENUE CHIC.iGb, ILLINOIS 60639

August 3, 1966

Mr. Robert I. Logan :
Central National Bank in Chlcago
120 South LaSalle Street
Chicago, Illinois 60603

Dear Mr. Logan:

Continental Exploration, Inc., a subsidiary of Continental

+ Materials Corporation, holds a copper property in Southern Arizona.

This property has on it a drill-proved ore body.

Based upon work done by ocur mining staff, we believe that
other portions of this property have a sufficient likelihood of suc-
cess to justify an exploration program. which would total approximately
$150,000. We would like to borrow about one-half of this or $75,000
from the Central National Bank in Chicago. The loan would. be repayable
out of production from any newly-found ore body. There would be no

personal llablllty by Continental Exploration, Inc. or its parent cor-
poration.

I am prepared to furnish you complete details concerning the
property and the program we propose. - However, I would like a preliminary
indication as to whether your bank would be willing to conSLder such a
loan and on what terms.

Sincérely,

CONTINENTAL MATERIALS CORPORATION

By gakaﬁ’* \(5 o

Peter A. Bauer
Vice President
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il ~ CENTRAL NATIONAL BANK
s ‘ ' IN CHICAGO ' :

RoBERT [.LoGAN

SENIOR VICE PRESIDENT - : Augusth, 1966 -

Mr. Sidney M. Gunther
Gunther & Choka -

72 West Adams Street
Chicago, Illinois 60603

Dear Mr. Gunther:
This will acknowiedge reééipt_- of your 1ettef of
¥ - ‘ August 9th, regarding a proposed loan in the amount of
$75, 000 from us for an exploration program on copper

properties in Southern Arizona.

i ‘ o We. i‘egret to inform you that we cannot give
- favorable consideration to the loan requested.

truly yours,’

s y "l )
< C(,?C TE{ Cha
‘ ‘?{ober ‘1 ngg/g}\' i

RIL/rss
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"PHONE: - 1+ 091

CONTINENTAL MATERIALS CORPORATION

c.ttwe 0ti o 4534 W NORTH AVENUE o CHICAGO, ILLINOIS 60639 -
August 9, 1966

Mr. Richard H. Huson .
Harris Trust and Savings Bank"
111 West Monroe Street

! Chicago, Illinois 60603

Dear Mr. Huson:

Continental Exploration, Inc., a subSLdlary of Cont1nenta1
Materxals Corporation, holds a copper property in Southern Arizona.
This property has on it a drill-proved ore body.-

Based upon work done by our mining staff, we believe that
other portions of this property have -a sufficient likelihood of suc-
cess to justify an exploration program which would total approximately

: $150,000. We would like to borrow about one-half of this or $75,000
‘ : from the Harris Trust and Savings Bank. The loan would be repayable
out of production from any newly-found ore body. There would be no
personal ‘1iability by Continental Exploration, Inc. or its parent
corporation.

I am prepared to furnish you complete details concerning the
property and the program we propose. However, I would like a prelimi-
nary indication as to whether your bank would be w1111nd to consider
such a loan and on what terms.

Sincerely,

CONTINENTAL MATERIALS CORPORATION

Petér A. Bduer
Vice President






HABRIS Trust and Savin@BANK

OKRGANIZED AS N. W. HARRIS & CO. 1¥X2, INCORPORATED 1907

: ' ' o , 111 WEST MONROE STREET _ ' CHICAGO, ILLINOIS 60690

TELEPHONE 461-2121

" Area Code 312 : August 9, 19/)

Mr. Peter A, Bauer

Vice Precsident

Continental Materizls Corporation
4534 West Horth Avenue '
Chicago, Illinois 50639

LA

Continental Lxploration, Inc.

Devr. Pete:
This will acknowledge receipt of your letter dated
August 9, 1966,_in respect of a proposzl made by the Compary
that this bank advance approximately $75,000 to finance in part
_ an exploration program waich the uOﬂsany contemplates unaeruaklng
. ‘ with respect to a copoe; property in southern Arizona,

- I an sorry, but the bank is unable to participate
in the financing of the Company for such a program. The nature
of the exploration program does no:t, in our opinion, provide us
with a predictable cash flow from which we could derive a definite

repayment program, In addition,.there is no available alternative
exit in the event that the needed cash flow does not materialize,

.Because of the foregoing reasons, we are unable to assis
uh“ Company with its credit needs so far as thls request is coaeerned

Very truly yours,
{,//
\_//Lf"
Comﬂerclal 3' nking Officer

Richard H. Huson
LR

1
i
1
g.
|
e
'i
|
!
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THIRD AMENDMENT TO CW'' WMINING LEASE AND OPTION
AND RESTATED CWT MINING LEASE AND OPTION

THIS THIRD AMENDMENT is made effective as of this

day of , 1966, between C. DARREL WILSON, husband of Mary

Page Wilson, dealing \}yith his sole and separate property and estate; ALICE
ANN KILROY, wife of Oliver B. Kilroy, dealing with her sole and separate
property and estate; RUSSELL A. TODD and ELLA C. TODD, husband and
wife; RICHARb E. CHILSON, husband bf Alice Chilson, dealing with ﬁis sole
and separate property and estafe; Mi&RIAN C. CHILSON, a widow; DONNA
GAIL CHILSON, a minor, by her Guardiaﬁ, Marian C. Chilson; LAURITA
YARTER; an ‘unmgrjried woman; STEVEN C CHILSON, husband of Jean
~Doris Chilsdn, dealing with,hi__s sole and separate property and estate; |

. DANIEL G. CHILSON, JR., husband of Rosemary Chilson, dealing with his

sole and separate property and estate; ROBERT C. FORDHAM and REBECCA

FORDHAM husband and wife; LUCILLE COOK a widow; ROBFRT D
GIB SON and JACQUELINE D. GIBSON, husband and w1f:3 L.AWRENCE S.
' REID and NAOMI REID, husband and wife; GEORGE E. HANDLEY and
DOROTHY H. HANDLEY, husband and wife; VIRGINIA J. 'MOCK, wife of

Thomas E. Mock, dealing with her sole and separate property and estate; -

JOYCE K. BUBBICO, wife of Michael A. Bubbico, dealing with her sole and -

| separéﬁte propefty and estate; and CHARLES R. TODD, husband of Pauline
Todd: dealing with his sole and separate property and estate (hereinafter
called "Owners'') and CONTINENTAL EXPLORATION,. INC., a Colorado
corporation, authorized to do business in the State of Arizona, (hereinafter
calle;d ”Lessee”), ‘ _

-'WIT NESSETH:

' WHEREAS, the parties hereto join'ed in the execution of the |

CWT MINING LEASE AND OPTION dated March 12, 1964, and pertaining to

certain unpatented mining claims in Pima County, Arizona, a copy of which is
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recérded in the'office of the Recofder;'Pima County, Arizona, aﬁ Docket.

2470, Pages 328-386, and which LEASE AND OPTION was subsequently amended
March 16, 196, a copy of which amendment is reéorded in the above office
at chket 2170, Pages 387-L15, and which LEASE AND OPTION was subsgquently

amended a second time on March 18, 196k, a copy of which amendment is re-

+

corded in the above office at Docket 21,70, Pages L16<Lll; and

WHEMAAS from time to time, prlor to the date of this THIRD

ok
‘-,.\r *

AMENDMENT, spouses of some of the above named Owners have been named in

and may have joined in the execution of various and sundry documents

relatlng to the subject matter of the CWI MINING LEASE AND OPTIONg as

- amended, . from which such documents it mlbht appear that one or more of

such spouses may have had or clained some right, title or interest in

and to the property; and

WHEREAS, none of such spouses owns any interest in the property

constituting the subject matter of the CWT MINING LEASE AND OPTION nor

‘has any of such spouse received any interest therein from his or her re-

spective spouse, by deed, gift, contribution or otherwise except as to
any income that may have been from time to time contributed to the com-
munity; and | | |

WHEREAS, due to.tbe manner in which the names of the locators
have been affixed to certéin of the lccation notices of the claims con=
stituting portions of the subject matter, the record title to many of the
claims described therein did not accurately‘reflect the true ounership of
the parties n”ﬁarch 12, 196l, the date on which the‘CWT MINING LEASE AND
OPTION was executed. Conséguently, the said LEASE AND OPTION contains an
inadequate and misleading description_of the ownership interests of the
various Owners; aﬂd | '

WHEREAS, the partieswhefeto have joined in that certain "Agree=-

ment Concerning Unpaténted Mining Claimg and Instructions to Trdétee"‘for
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the purpose of éausing the record title to be made to accurately reflect
the ownefships existing in the claims constitutiﬁg the éubject matier of ‘
thé said LEASE AND OPTION; and |

WHEREAS, the parties hereto desire to amend further the CWT
MINING LEASE AND bPTION for purposes of clarifying and corfecting the .
said LEASE AND OPTION to show the true ownership status of the subject

property and to eliminate as parties to the said LEASE AND OPTION those

g ot
Aty

individuals who have no interest in and tb the subject matter and to
add certain provisions.to the .said LEASE AND OPTION; and
WHEREAS, the partners hereto desire to restate as a single
agreement ali the presently ;ffective‘proviéions of the CWT MINING LEASE
AND OPTION,. as aiiendeds o \ |
NOH, THEREFORE, the parties hereto amend the CWI MINING LEASE
AND OPTION to provide as follows:

1. Mineral Property. The term "Mineral Property" shall mean

-

vand include all of those certain unpatented mining claiﬁs situated in

 Pima Mining District, Pima County, Arizona, more particularly described

" in Exhibit A attached hereto and incorpbrated by reference herein; to=--
gether with: .

(1) © All and singular the mines, minerals, lodes and veins
within the lines of said claims and the dips; spurs and
angles, and all rights, privileges and appurtenances
thereto in anywise belonging, including extra lateral
rights, easements, rights of way, water and water_rights
perﬁaining o or connected with any of said mining claims;
and which rights the Quners now have, or at any time
during the term of this lease, may acquire; and

(ii) The exclusive use of all camp sites or other property

usable for any other purpose in cornection with such
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1 c1aiﬁs, and also the éxclusive use of ahyfbuildings,
imachinexy and equipment located on such élaims, camp
sites or other properiy; and which‘righps the Owners
now have, or at any time during the term of this lease,
may acquires : . | -

2. Locations and Title. (a) Ouwners represent that they have

used their best¢ef§orts_to locate properf% and to keep valid the minigg
claims set forth ongxhibit A. Omners make no representation in the
néture'of a warranty of title to or of validity of said claims. Owners
represent that they have not heretofore transferred any of the Mineral - 
Property o?.any interest therein to the detriment of Lessee and warrant
that therafwere no mortgages -or lieﬁs as of March 12, 1964 upon the Min-
eral Property. -
(b) It is understood that the Lessee shall acquire from Owners
no greater righits than Ownersf pfesent or aftér»acquireg interest in and .
to the Mineral Property, and that the terms of this Lease will not re=- |
guire the Cwners to secure a greaterAinterest in and ﬁo the Mineral Property;
(¢) On or after March 12, 196k, if Lessee obtains any infor-
mation disclosing a defect in Owners' interest in the Mineral Property
Lessee shall advise Owners of said infbrmajtion° Lessee shall have the
right,.but shall in no way be obligated, to take}such action as may be

necessary to quiet or otherwise establish, protect or defend the right,

title or interest of the Owners in the Mineral Property. Lessee shall

" also have the right, but shall in no way be obligated, to make locations,

‘amended locations or relocations as it determines to be reasonably appro-

priate toﬁthe establiéhment or protection of any of the ‘claims set forth

on Exhibit A. This right extends to any open fractions or fractional

clainms within the perimeter of the claims set forth on Exhibit A. Lessee
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shall not be résponsible to Owners for the validity of such locations,

amended locations or relocations. Such locations, amended locations or

relocations within the red line shown on Exhibit E shall’be for the

benefit and protection of the Owners but subject to all:of the rights of
Lessee under this Lease. One-half the cost (including reasonable attor-
ney's fees of counsel selected by Lessee) of all procéedings which Les-

N <, . .
see determineso-be reasonably necessary to quiet or otherwise establish,

" protect and defend the right, title or interest of the Owners shall be

credited against any sums due under this Lease from Lessee to Owners.
If Lessee does not elect io‘defehd the title of Ouners on certain claims
set ‘out above, Owners may do so and upon their option drop suchvclaims
from this agreémént, or restere them to this agreeﬁment_° |

(d) The location of any open fractions or fractional claim .

within the perimeter of the Mining Property shall be made in the name

of the person (or his successor) specified in paragraph 22 as the agent,

" who shall be the agent for those of the Owners entitled to such fractional
claim in accordance with the provisions of that certain Pooling Agreement,

' incltding all amendments heretofore made, which Agreement, together with

all such amendments,'have‘been or promptlyvhereinafter shall be recorded
in the Office of the Recorder of Pima County, Arizona. Upon any transfer"
by the said agent to one or more of the Owners of interests in éaid frac-
tional claims, Cuners shall dause.said agent to furnish Lessee with con;
formed copies of all such transfer documents. Any relocations or amended

locations of any of the claims described in Exhibit A shall be made in the

. name of the Cwners of such claims, indicating their interests as set forth

in Exhibit B. For purposes of convenience, notices of relocation or amended

location notices of the claims constituting the Mineral Property may be

ED

submitted by Lessee to the agent (or his successor) specified in paragraph

22, who may'sign such notices as agent for the Owners of such claims.






3¢« Poijcy of Title Insurance., - Lessee may within six (6) months

farch 12, 1964 obtain a preliminary title report, take the nscessary
steps o cure any defects therein, including the filing Ol applications for

State Mining Leases, and secure a leasehold policy of Wtle :Lnsu'c'anm,° les~

inswrance, and attor nCJaV fees to accomplish the above as a credit aga:m.,"c
any swuns due under this Lease from Lessee to Ownerse.

4o Term of Lease, Unless sooner teminated as hereinafter pro-

vided, ths term of this Lease shall be for a term of fifty (50) years frm
iarch 12, 196L and so long thereafter as ores, minsrals, materials, concen-
trates or or ec.x.::.tc.x,es are mined or marketed in commercial quantities.

Se Posse sion ard Right to Work. (a) From and after March 12,

198k and u}"“I"’S..L ter during the term of this Lease, Lessee shall, to the
extent pemitted by law, have the sole and exclusive possession of the’
Mineral Property, and shall have the sole and exclusive right to explore,

develop, mine and wark the Mineral Property for the purposes of prospecting
. . M N

fory, rining and producing ores, minerals, materials, concentrates, or preci--

pitates of all lkdnds, Hereirmafier in this Iease;, the term "mineralsh shall

8.

be used fer to ores; m:u.e rals, materials, corncentrates or precipitates
of 211 kinds,

(b) A1l work done on Lne Mineral Property shall be done in a
prudent and miner-like manners however, all such work shall be under the
exclusive control of, and in accordance with the exercise of ths discretion
and judgnent of; the management of Lessee as to the time, place, method and
marner of opera‘b;'l.ono-. To the e"“ nt pernitied by laws Lessee shall have the
right to use opcn-prc ar any othsr legitimate mining methods and may mine
the minerals and use the surface of the Mineral Property, subject to the
provisions of paragrap ph 2(b) of this Lease, for milling, processing, storing

and removing of minersls and for the starage of waste materials. Upon the

removal of any minerals, title thereto shall vest in Iessse, Any minerals

go removed shall remain subject (o the terms of this Lease,






6, Comingling, Lessee shall have the right to process or

(&l

reat any minerals produced from the Mineral Property at any mill or

rocessing plant ownzd or operated by Iessee ard: located on the Mineral

o]

Property or elsewhere, Lessee shall also have the right to commingle or

mix eny winerals produced from the Mineral Property with minerals pro-

‘é‘

ced from any othev' mwoperiy. Minsrals shall not be so commingled until

after proper weighing ard sampling according to recognized engineering

o

-, o
o 2l

practices, so that the correct "Net Smelter Returns" or "Net Sales™ price

may be calculated for the minerals produced from the Mineral Property.

7. Royalties., (a) In the event Lessee m:'mes and markets

minerals from the Mineral Property,. Legsee shall pay over to Ox»mers a

royalty, whlcn sheal ve in the amount of five per cent (5%) of ‘the Net
Snelter Reuarﬁs, or Net Sal\,s (where shipped to points other than smelters
or otner reduc::.on works) on all minsrals mined ard shipped from ths M:Lneral
Propertys. By "\Teu Smeltcr Retm'ns is meant total returas from the smelter
ox other rcducw.on works, L.ﬁs all charges bj the smelter or other reduction
Worksp including, but not limited o, smelting or other reduction charges,
refining cﬁarges, selling charges ard charges for railroad or other trans=
portation fram the point of loading in railroad cars, to the smelter or
other reduction works (but excluding any charges for hauling to or loading
into reilroad cars). If minerals are processed in a smelter or other reduc-b
tion works owned or operated by Lessee, then in detemmining Net Smelter

Returns, Lessee shall make customary deductions for smelting or other reduc-

‘tion charges, refining charges and selling charges. By wNet Salesh is meant

the et price received by Lessee .’Cor a sale, IESS a11 selliné charges -ard
rgilroad transportation charoes from the oo:.nt of rail load:z.mt> to the point

of sale (but excluding any charges far hauling to the point of loading)o
Pay.fré nt of such royalties sha}l e made monthly on or before the 20th day
of each calendar month, based on receilpts during the preceding calendar

month, ard each such payment shall be accompanied by a complete copy of

: . »
: . /
i . ¢
’ 3 \ -
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setilement schadules or other ]:Lquida’ﬁién sales accounting from the
smelter or reduction works, The ‘oéi'm, reduction works, as used herein
shall mean any works used in lieu of a smelter in which concentrated,
upgraded or beneficiatéd minerals are refined. The term, railroad
transportation, :as used héreim i_ncludés any direct (without trans-

' shipment) means of tré.nsport (truck or otherwise) from the mill to the

smelter or cther reduction works. &

(b) "Net Smelter Returns® or "Net Sales shall be increased
by, except where prohibited by law or govermmental regulations, all ad=
ditional payments, premiums or bonﬁses of every Idnd ar c?arg.ctef fram
whonsoe ver received which Lessee may receive as a resulf_ of operating
or holding 'fthe Ifineral Prope;"tsfo

(¢) Notwithstanding the ce.rn:d royalty provisions above set}‘
forth, ILessee shall pay to 'Ox-mers mininum royalty payments as followss

(i) . . The rate of One Thousand Five Hundred Dollars |

| (3319500;00} per month for the first 't;we]jve:

(12) months of the term of this Lease, the

first One Thousard Five Huﬁ:ired Dollars

($1,500,00) to be payable on the signing of

. this lease and each of the remaining  pay-
ments to be pgyable as hereimafter set forthe
(11) The rate of Three Thousard Dollars ($3,000,00)

per month commencing on the 13th month of the

term of this Lease and continuing thereafter

for each ard every month during the term of

this Lease, such pgyments to be payable as | '
‘nhsrei.lna fter set forthe, |

A
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(d) With respect to every ésiendar montﬂﬁduring the term of .
thls Lease, the foreg01no mlnimum royalty payments shall be payable on
or before the 20th day of such calendar month; provided, however, that'
Lessee shall be‘required to pay such minimum royalty payment for any
calendar month only to the extent thaﬁ earned royaliiés accruing to

Owners under the five per cent (54) formula shall be less than the mini-

© mum royalty payment attributable to suchs calendar month. Lessee shall

nave credit for all amounts paid to Ouners as minimum royalty hereunder,
and all such amo@nts shall bé recovered by Lessee as hereinafter set
forth. Whenever and so long as any such credit shall remain unrecovered
by Lessee; Lessee shall have the right during any calendar month or months
to retain: thlruy per cent (30@) of all earned royalties accruing to Owners
hereunder in excess of the mlnlmum royalty paJments applicable to said

month.or months and to apply said retained sums to the ligquidation of
such credite. * |

(¢) In respect to recovery of credits uﬁdegoparagrapbs 2, 3
17 and 20 hereof, Lessee may deduct from the flve per cent (5%) royalty
prior to any payment to Ouners any such out of pockpt expenses over the
minimum royalty

(f) If Lessee shall apply to the State of Arizona and obtain
a State lease of any of the sald property located within the perimeter

of the claims set forth on Exhibit E, Lessee shall be obligated to pay

Cuners for minerals produced from said State leases in lieu of the five

per cen£ (5%) royalty set forth above, a royalty of one-half of one per
cent (1/2 of 1%) which will be calculated precisely in the same manner
as the five per cent (5%) royalty set forth above., This royalty of one
half of one per cent (1/2 of 1%) will be in addlclon to the royalty whlch

Lessee would be required to ‘pay ‘the State of Arlzona under said Leaseok
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8. Records, Iessee shall keep an accurate record of the
cutput frem the Mineral Property and furnish Owners with monthly reports
thereof at the time 'the‘ royalty paymernts are to be madey, or if there
shall be no output, Owners shall be sc advised by the 15th day of each
succeeding month, Coples of all settlement schedules, smelter phargesg'
reduction charges, refining charges, selling charges, transportation

charges, net snelter returns ard tonnages, mined, milled or shipped,
"ﬂ‘ . : .

A

will also be made available to Owners upon requesto

9o Da%ta, Upon termination of this Lease Agreement.Owner

- sh2ll within & reasonable tire t’revreafﬁer receive fram lessee c‘opies of
a1l arill logs, partions of drill cares not used for tesﬂinég maps a];
other techéical ‘data and infermation and ‘e'valuati.on data and infarmation
which iessee _haé preparedp'"'ﬁé.d erepared far it, been given or obtainec}
from its operations on thé said Mineral Property.

10, Inspection by Owners. Ownsrs or their agent authorized

“

in writing snau have the right, at all reasonable times, accompanied
by a regresentative of Lessee, to enter, at tle risk of the sald Owners
and agents, upon and into.the Mineral Property and workings thereon, for
the purposes of examination ard inspection of the Mineral Property.
Owrers, o their agent authorized in writing, shall have access; at a]_lA
reasorable times, to the records of production and such dther records as
will show compliance on the part of Lessee with the provislons of this .
Lease,

11, Termination by Lessee, Al any time during the term of

this Lease, Lessee may terminate 'thls lease by giving writien notice to
Owasrs not less than h'thirty (30) days prior to the date of termination
- specified in said written notice. In the event that such notice of te'i‘-'
mination chall be given, 'thismlease shall, as to both parties, terminate
on the effective date of termination specified in sald written notice,
However, a termination while in default of fhis Lease or while in arrears
to Ovmers shall not extinguish Owners! rights under this Lease in respect

e 10 =
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©o such defaulf.or a;féarage, notwiphstgnding.such termination. On or
before the effective date of terminationg.Lessee shall deliver quitclaim
deeds to the respective Ouners of the claims constituting the Mineral
Property, which deeds shall gquitclaim to each of the . Owners {or to their
successo?s), the undivided interest in and to ﬁhe claims as -shown on
Exhibit B and to any after equired claims within the perimeter of the
Mineral Property™to which thé respective;%ﬁners are entitled. Upon

such termination, all interests whétsoever &hat an individual Owner may
have in and to those claims included within the Mineral Property to which
such individual Owner has ho title interest shall terminate (except as to
such rights, if any,‘that have  accrued pfior to such termination).

12. Taxes. During the continuance of this Lease, Lessee shall
pay, prior to delinquency, all taxes, 1f any, that may be levied or im-
" posed upon the Minefél Property or upon machinery, equipment, or ihprovef
ments subsequently placed upon-the Mineral Prbperty by Lessee; provided
Athat, with reference to the Mineral Property, Lessee shall be obligated -
to pay only a pro rata portion of such taxes for the tak years in which
this Lease commences and terminstes, respectively,~aﬁd further provided;
that Lessee may protest or otherwise resisﬁ disputed‘taxeé in =& manner'
not jeopardizing any interests of Owners.
13. Liens. Lessee agrees to furnish and pay for all labor;

power, tools, materials and' all other materials and supplies thé% may

be used by it in the prosecution of work on the Mineral Prbpertyo Léssee
agrees that it will nof permit nor suffer any liens to attach to or
against the Mineral Propért& or any part thereof for work, labor, materials
and supplies that may ée furnished to or by Lessee during the continuangé
of the lease hereunder providedvthat Lessee hay resist disputed liens
upon furnishing an appropriate'%ond and in any event not jeopardizing the
interests of Owners. Lessee shall hold Owners harmless from any and all
damages, claims, costs and expenses arising from or growing out of any or

all injuries to persons or property in connection with Lessee's operations
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on the said clains dﬁring the life of this instrument, The Owners may

. post and Lessee shall maintain if posted by Owners any "No Lien" notices

as set out in Arizona Revised Statutes, Section 33-990..

1. Assessment Work. Lessee shall perform at its own expense

such annual assessment work as may be required and not excused by any

applicable Moratorium Laws, now or subsequently enacted, on the Mineral

Property. By June 30, 196l Lessee shall ferform the assessment work

required to be done before September 1, 196L and record appropriate
affidavit. So long as Lessee continues this Lease, Lessee shall perform

the assessment work thereafter during each succeeding mining.assessment

' year curing the life of this Lease. If, however, Lessee terminates this

Lease prior:to March 1lst of. any assessmenﬁ year except 196L, then Lessees

shall have no obligation to perform assessment work for that particular

assessment year. Lessee shall, when doing assessment work, prepare and

record appro riate affidavits Of BSSGS.SAIEH"\L: work and shall furnish copies
p
. - N

thersof to the agent of Owners. Further, any work done by Lessee in the

yeer of withdrawal shall be accounted for and substantiated by affidavit

and may be used by Cuners in computing the assessment work required for

(6]

aid year.

15, Buildings, Machinery and EquipmentO. Lessee at its own

expense shall have the right (subject to paragraph Z(bj above) to erecﬁ
or install upon the Mineral Property such structures, machinery, equip-
ment, and other broperfy ésg in the opinion of the management of Lessee,
may be necessary, desirable or a?proPriate in connection with its use

and occupancy, of the Mineral Property or any adjacent or nearby property.
Lessee shall have thg‘fight to remove from the Mineral Property at any -
time during the continuance of this Leése, or within ninéty (90) days
after the expiration or sooner termination thereof, any and all struc=-
tures, machinery, equipment and other property that it may have installed,

&
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eracted or pleiged t’m‘reons if any, other. than timbering or other undérground
suppert thereby leaving all sub-surface workings safe so entry can be made
unless closed p@z.'sua.n‘t' to good mining practié,eo

16, Water Wells, Lessee may (subject to paragraph 2(b) above)
at its own expense, drill, equip, and take water from wé’t:er wells on the
Mineral Property ard agrees that all wells will be lef?:: intacf at the ter-

miretion of this Lease by expiration of its verm or otherwise, Lessee

. . . =~.7~.¢
shall have the "right to remove all mechanical pumping equipment installed

by it at any well.

17, Patent Proceedingso During the term of this Lease, Lessee

nmay initiate ard prosecute in the name of ’ohé applicable Qwners, indicat-

ing their interests as set fartn in Exhibit B, proceedings to patent any

of the mining claims comprising the Mineral Property, and such Owners shall,

at Lesseels request, execute any and all documents required in connection

with such procesdings. Lessee may charge one-half (1/2) of the cost of ini-
tiating -and prosecuting such proceedings as a credit against any sums due
under this Iease fran Lessee to Owners, Owners! share of such charges shall

apply against all Cwners without regard to which of the claims may be pat-

enteds I, during the term of this Lease, a patent is 1ssued to any of the
res?ective Cwners with respect to ‘any of the mining claims comprﬁ'.sing the
Mineral Properity, such .Ormarsh ttle thereto shall remain subject to all
thre r;Lghts of Lessee under this Leaseo

18 Rights of Shut-Down, If at any time or times Lesses, after

canmenci ng production, wants to shut down for any reason it shall have the
right to do so0, | |

19, Defaulte Sh;)uld Lessee fall in any respect to comply fully
with the terms and provisions of this instrument, the Owners may notii:;}f
Lessee in writing of the matters in regard to which defanlt is asserted,

and 1f Iessee does not then (4) cure such default within sixty (60) days

after the giving of such notice, or (B) commence within thirty (30) days to

o B
| . ' ‘ ‘ ‘
. R ‘
N ) .






rectify such default ‘and continue thereafter with due diligence to rectify
such default and cure such default within ninety (90) days from the date
of the notice, the Owners may terminate the Lease at any time thereafter

during the continuance of such default by giving written notice to Lessee

- of such election to terminate.

20, Force Majeure. (a) If Lessee is delayed or interrupted

in or prevented from performing its obliggtions, as herein provided; by

e ali,

acts of Cod, wars, fires, floods, strikes or labor troubles, insurrectibn

or mob violence, inabiliiy to obtain labor or supplies, injunction, regu-
lations, orders or requirements of Government or other disabling cause

o ’ v
beyond its reasonable control, or if prevailing levels of costs in rela-

tion to prevailing levels of prices make it economically impractical to

operate the Mineral Property, then and in all such cases Lessee shall be

excused, without liability, from performance of its obligations hereunder

during the period of each such delay, prevention, disability or condition,
.

but all of the provisions hereof shall agein come into full force and ef- .

feét upon the termination of the period of delay, prevention, disability
or condition, and the term of the Lease hereunder shall be extended for a
périod equal to the total number of days during which performance shall h
have been excused.

| (b) If Lessee claims the rights under this paragraph it shall
nevertheless make the minimum royalvy paymeﬁts but may recover such pay-
ments by credit as set forth in paragraph 7(e) hereof. |

21, Duties to Develop. Under no circumstances shall Lessee be

obligated to commence or periorm any'development or mining work upon thé
Mineral Property for a period of ten_(lO) years from and after March 12,

196, except as set out in paragraph 1l hereof,

ne

. ' .
. ¢,
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22, -Payments to Owners. Owners hereby designate C. Darrel

- Wilson as thei? agent for all purposes of this Lease. All royalty and

other péyments required to be made by Lessee to Owners shall be made
to the credit of the respective Ouners in the name and in ths percent-

ages set forth in Exhibit C, attached hereto and incorporated by refer-

ence herein, and may be paid by currency or by draft or Lessee s check,

at the optaon -of. Lessee, and said paymeﬁus may be deposited either with

Ouners' single agent above named (or his successor) or to a single des-v
ignated depository, for the credit of Owners, which agent or depository
and their successors shall continue as depository for said royalnles ‘
and other oaymentc regardlevs of the changes in the ownership of the

Mineral Pronertyo Upon depositing any payments with the Owners® agent

or a single des1 cnated depository, Lessee shall be relieved of any

" respomsibility for the distribution of such payment to the respective

Ouners. If the agent named above dies, refuses or becqyes unable to

act, or if the Owners wish to substitute a new agent, the Owners of a
) > g P

simple majority of the interests set forth in Exhibit C shall have the

‘right to designate a successor agent. Upon receipt by Lessee of written

notice of sﬁch designation, executed by the Owners of a majoritj of such
interests, Lessee shall thereafter be entitléd vo treat the successor as
agent for Owners until replaced in a like manners
23, Noticeso. All notices.shall be in writing. Any notice or
communication required or permitted hereunder shall be effective when
personally delivered or when deposited, poétage prepaid, registered; in
the United States mail addressed as set forth below. Notices or com- .
munications to Lesseé shall be addressed: | |
lContinental Explofation, Inc. -
1453l West -North Avenue ‘

Chicago, Illinois 60639
Attn: Legal Department
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Notices or communications to Owners may be addressed:
' ¢/o C. Darrel Wilson
682l East Tivani Drive
} .‘Tucson, Arizona

An information copy of notices to Owners shall also be sent to each of
the following:

Russell A. Todd
3120 North Romero Road
Tucson, Arizona

Richard E. Chilson
8350 Tanque Verde Road
Tucson, Arizona

Robert C. Fordham -
3006 East Lester Street
- Tucson, Arizona :

C. Darrel Wilson
682l East Tivani Drive
Tucson, Arizona

Either Lessee or Owners by notice to the other party may change its
mailing address for future notices and communicatlons hereunder.

2l,. Binding on Successors and Assigns. (&) This Lease shall

inuré o the benefit of and be binding upon the pérties hereto,‘their
heirs, executors, administrators, successors'and assigns. Both Lessee
énd Ouners may during the life of this lease when not in deféult convey,
transfér, assign, encumber, mortgage, or hypothecate their respective
rights and duties in this.Lease.y Notice of any changé or encumbrance
of interest shall be given to the other party within thirty (30) days
thereafters | | A |

(b) Upon request by notice (as provided in paragraph 23) to

agent for Owners and to Russell A. Todd, to Richard E. Chilson, to C.

Darrel Wilson, and to Robert C. Fordham, the Cuners will determine and -
certify to Lessee (or to such other person as Lessee may request) that
lessee is not in default under‘ﬁhe CWT MINING LEASE.AND‘OPTION,,if Such

be the case, or determine and specify'the nature of any default, if one





e 8

exists. The Owners will furnish such certification by mailing (as pro-

\

vided in paragfaph 23) within 30 days after receipt by agent for Ouners
of such request; The parties recognize that such certification is for

the pufpose of enabling Lessee to obtain financing, and ahy financing

- agency or other third person may rely on any such certification. It

' Lessee terminates this Lease pursuant to the provisions of paragraph 1l

(Termination by Lessee) such certification shall not extinguish or

" otherwise affect any right of Owners under this lease in respect to any

defzult or arrearage existing prior to such termination.
(¢) The Owners authorize their agent and C. Darrel Wilsoh,

Russell A. Todd, Richard E. Chilson, and Robert C. fbrdham or any one
of them, with power of substitution, to determine ana certify on behalf
of all Ouners that Lessee is not in defauwlt under the CWT MINING LEASE
AND OPTICN, if such be the case, and.te determine and specify thé nature
of any default, if one exists. It being the.prihary‘duty'of the agent
to determine and certify as to absence or existence arnd nature of de=- .
fault, and in order to prevent duplication, a timely certificatioﬁ by
agent for Owners shall be the only one considered binding on Ouwners or

essee; however, if the agent for Owners fails to submit a timely certi-

fication, then a certification by C. Darfel Wilson shall be the only -one

. considered binding on Owners and Lesseej if C. Darrel Wilson also falls

to submit a timely certification, then a certification by Russell A. Todd.
shall be the only one considered binding on the Owners and Lessee; and |
if Russell A. Todd also fails to submit a timely certification, then a
certification by Richérd E, Chilson'shall be the only §ne considered
binding on the Cwners znd Lessee; and if Richard E. Chilson also fails: .
to submit a timely éertificationg'then a certification by Robert C.-

Fordharn shall be the only one considered binding on the Ouners and Lessee.
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25 ng_:"g_g{_xol (a) 1In casideration of the mutual covenants
hereinafter set farth, the Owners hereby grant to Lessee the exclusive
option to purchase the Orﬁfxers‘«‘ interest in the Mi;heral‘ Property at any |
time when not in default during the Iife of this lease for a total pur-
chase price of Two Million Five Kurdred Thousand Dollars ($2,500,000,00)
(exclusive of eny payments under paragraph 7) payable as follows; A

(i) Twerty five per cent (25%) of said sum upon |

the exercise of said options
(ii) The remaining balance of One Million Eight Hundred
Seventy Five"l‘housand Dollars ($1,875,000,00) shall
be péid in five (5) equal annual installments of
Thrce Hundred Seventy FivevThousand Dollars ($375,000,00).
Each such payment shall fall due on the next five (5)
anniversaries of the date of the exercise of option |
until the full pwrchase price is paidg‘

(b) The option herein granted shall be exercised by Lessee by

glving written notice of such exercise to the agent of the Owners (or fo

their designated nominee, trustee; or escrov agent) and by the payment to

an escrow company of the first installment of the purchase price., At the

time of giving of such notice the Owners shall within a reasornable time

thereof execute a deed in the form as given and set out in Exhibit D at-
e
tached hereto and incorporated by reference herein, and place said deed

-properly executed and in recordable form into an escrow with ths usual

instructions required by said escrow company who shall deliver said deed.
fo the Lessee upon: ";hei full ard complete payment by Lessee to the .O*.merso
The escrow company shall be agreed upon by all ‘the pai't‘ies at the time of
the exercise of gald option. Lessee shall accampany sald written noticé

of exercise of said option by a Quitnclaim Deeds In the event of default

and uvon default by Lessee the Lessee shall, thereafiter, execute a disclaimer





| o , %

of the Mineral Property. The deed 6f Lessee and the deed of the Owners
together with the escrow instructions shall be placed into said escrow.
Until the final:payment is made_the Mining Lease and Option will be in
full effect except as to payments under paragraph 7, which payments, if
not then accrued, shall terminate upon exeréisihg said 6ptiono

(¢) When not in default under the Mining Lease and Option,
this option may be terminated by Lessees anytime after the date of its
execution by giving ﬁritten notice of such termination to the designated
escrow company acconpanied by a disclaimer of any interest and the date
6f such notice of terminatioh; In the eveat of default after exercise
of this option all payments made By Lessee shall be kept by Ownérs as
liquidated damageso ‘ i |

(a) If Léssee exercises the foregoing option; upon the full
and completé payment by Lessee to the Cwners, Lessee will in addition éay
to Russell A. Todd and Ella C. Todd the sum of Three ﬁundred Seventy Five
Dollars ($375.00).

26, Survey. Lessee shall make a survey.of the Mineral Property

and furnish a copy to the Owners not later than March 12; 1966, provided

this Agreement has not been terminated prior to such dateo

27. Interpretation. All matters pertaining'to the validity,
intefpretation and performance and enforcemeat of this Agreement shall be
controlled by the laws of the State of Arizona.

28. Abandonment of Certain Claims. It is hereby agreed by and

between the parties hereto that the following claims may be abandoned and
the record Owner may execute and record a disclaimer to such claims, which
claims were included in the Exhibit A attached to the original CWT MINING.
LEASE AND OPTION and which claims have been deleted from Exhibit’A attaE?ed

to this THIRD AMENDMENT:

Name of Claim - . Located Recorded Docket . Page
Ella No. 101 (Todd) 9-29-62 12-10-62 2027 255
%1la No., 13 .. 3w2u57 Lilj=57 © 1113 81
Ella No. 15 . - 3-2=57 . L=L=57 1113 83

- 19 -





IN WITNESS WHEREOF, the parties hereto have caused this instru-

ment to be executed to be effective on and after the day and year herein-

above first written. , ' \ >
- e - e T £§Q%i25;;.,,
C. Darrel Wilson “KTice: ‘Ann Kiiroy* ’ s 7
gzziL@Q%%Qf/ﬁéﬂgéé/ : é? a— (7 \Jgtgig
Ru@sell A, Todd ETTz C. Todd .
. i '
‘(/ Z/g{w{ J/-&&ﬂm 7’//‘?’»;/ N “/ ( /Z/l /3 5:’{")1,.:
Rithard £, CAilson™ Marian C. Chilson
/ &vawﬂ,</ JZCALJGyVL y
N 2
} /(/‘)"“f’/ /\ /({/ «’ 7*’”/7 e /—v/ A /7’ ‘"".-’,/, (( ﬂ/ f" P
| Donna Gail Cnilson, a minor Donna Gail Chilson a minoe, by
| ' her Guardiang Marian C. ¢rilson -
|
. » .
, "/*\/?‘/’ b’/<> ///ZEZ/‘ﬁz;K% Auc«_ljﬂ‘(/j;ézidLa ¥/~—”’////
| ~"Taurita Yarter {;)// SLeven C. Chilson
i . . .,/ ',"" r ,';I "//. . .
e ai A ‘/ ' {’, ;/',/' ‘il {‘/’2’;%: "’;’Z"\ K r% o / {,. - //,A--’/J J
Lan1e1 G. Chilson, Jr, n Tu¢ille Cook
" . o ‘ !‘ " T 4 . s Jb
Robera)c Foraham C;§/ Rebecca Fordham o ”
N o AN
W[w// é[/\\_//‘/é TN~ Q//}{ o ////‘}/4/-/."/' I{/'} /%/,'
Robert Dy Gibson | Jacqueline D, Gibson . ~
\.i;/} 7 -
N {/ - A
—— £ ; ) , B AN // /- /'
o /—-“”jjgﬁyfj\\ “\ _‘/‘/-f i:;7LL/¢—74«,, y(*ixwﬁé/
’u_wf’ianence S, Reid > L/ ' Naomi Reld
. - o
] : <, / L/f /{{’ "}{ f%[GL%vCL(&U\
GGO{;G n, Handley // _Doroth . %ﬁﬁaley b
\/1/ &g on, ;,(.._./’ j Wl"(»;{% \l 70 /'/. ,/)7,,‘,/ // {777
Vwrgipla JQ/Mﬁbk ' bebeJK Buobico

fonde N7

Charlea R, Todd

CONTINENTAL EXPLORATION, INC.

N . e
N e
By W'l S

' ' “Peter A, Bauer, Vice Presidént
ATTEST:

"‘\_\.Q, . }i'\.(i‘-
Melvin P&llack, Assistant Secretary
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CONFTRMATLON BY ACCOMODATING SPOUSES

NHEREAS, Alice Ann Kilroy, Richard B, Chilson, Laurita Yarter,
Steven C. Chllson, Deniel G. Chilson, Jr., Virginia J. Mock, Joyce Ko
Bibbico, and Charles R. Todd (referred t0-as "Owners"), and Continental

m

Exploration, Inc. (referred to as "Lessee"), with others, entered into

a THIRD AMENDMENT TO CWT MINING LEASE AND OPTION AND RESTATED CWT MINING

LEASE AND OPTION (to which this document is attached and>made a parb
thereof), wherein it was recited that the above named Owners, and each
of them, was dealing with his or her sole and separaté property; and

WHEREAS, the undersigned are the spouses of the above named
COuners; and

WHEREAS, each of the undersigned joined in the execution of .
the CQT MINING'LEASE AND OPTION and in the execution of the FIRST and-
SECOND AMENDMENTS thereto solely as a convenience and an accomodation
to his or her respective spouse; |

NOW, THEREFORE, the signajure of each of the undersigned shall

serve as a confirmation by the individual so signing that the interest of

such signing individual's spouse in and to the subject matier of the CWT

MINING LEASE AND OPTION, as amended, is in fact the sole and separate

Al

property of such spouses

IN WITNESS WHEREOF, the undersigned have executed this instru= -

ment to be effective as of the date of the THIRD AMENDMENT TO CWT MINING

LEASE AND OPTICN AND RESTATED CWT MINING LEASE AND OPTION

/
M £ fboy (M

. : 2 )
OIiver B. Kllroy, husband‘ag} AJice Chilson, wife of Rlchard
Alice Ann Kilroy _ E. Chilson
e ] 4\ (L\\%’\\&C'\k(x
2 dizﬁfﬁwrls Chilson, wife of
\ <J Stéven C. Chilson :
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