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Idaho Investment Corpor' 
P.O BOX 389 • 532 BLUE LAKES BLVD. NORTH • TWIN FALLS, IDAHO 


March 11, 1966 


United States	 . .	 .

Department of the Interior 
Office of Minerals Exploration 
Denver Federal Center - U.S. GeologicalSurvey 
Building 25 - Room 2284	 . 
Denver, Colorado 80225 


Attention Mr. J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration . . 


Dear Mr. Hasler:	 . 


I am enclosing two each of the two additional bids for 
drilling on the New York property. 	 . 


Any other information you may need, please let. us know. 


Very truly yours, 


IDAHO INVESTMENT CORPORATION 


• .	 .	 .	 • 	 Loren Keenan 
Land and Minerals Division • 


LK:ss	 .	 .	 •	 . 
Enclosures	


•.	 .	 .	 S 	 . 	


S
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(219) C7Z72I 


JOY MAuFAcTunNc COIdPA1Y 


	


•	 000 WOODLAND AVP4UE • MICHIGAN CITY, INDIANA 40300 


March 9, 1966	 5 


S 	 AIR-MAIL	 S 


Idaho Investaent Coipsny	 S 


•	 Box389 
Twin Falls, Idaho	 ••	 S 


Attnt Lsren eenan	 S 


••	 S 


•	 'S	 Qent1ernt	
S 


Mr. Jack Lloyd, our Southwest supervisor, looked over your proposed 
•	 driUing projsct in the Patagonia area of Arizona. W understand that 


yOU plan •to drill a minii of ,O00 ft. The holes will ho drilled 
to an appro.mats depth of SCO ft. Angle hole and vertical hole dril-
ling will be pei'forzsd. The angie holes will be no shaUoTar than I5 
degrees. 


We will expect you to build and maintain suitable roads and to level 
•	 the drill sites. lou will furnish water, free of cost to us end, we will 


•	 haul water with our truek at the rates listed below, Please consider 
the following prioss: 	


S 


• 	


S 


Mobilization and dia.cobi1ization 	 $200.00 lump sum 
NX drilling	 • 	 6,95 par foot 


•	 Bldrilling	 6,60 perfoot 
• 	


• 	 Dianond bit costs	 •	 S 


•	 S	 (in eees of $1.00 : per ft.)	 .. 
• 	 S 	 Rsmin (if necessary)	 • 	 • 	 ,00 par foot.	 •• 


Cementing (if necessary)	 15.00 par hour 
D'1ayo for yo covnience	 • 	 12.00 per hour 


	


• iUing mud	 1.50 per The. bags 
• 	


S 	 (P1u4 additives at cost) • 	 • 	 • 	 5 


•	 Core 3os	 • 	 • 
1.00 each



(Holding 10 ft. of core) 
Casing lost or loft in plaso	


.5 . •	 Ix • 	
. 	 3,00 per foot 


S 	 BI	 .	 .	 2,00 psrfbot 
•	 Water truck rental	 S • 	 300,00 per month plus 


• 	


S •	 S.	


S 12^perzaile 


• 	
• 	 We do . not anticipate a diand bit cost of more than $1.00 per foot; how. 


ever, there is some very hard rock in the Patagonia area. Lf we should on-
•	 counter this rock, we would ak you to pay the bit cost in eese of $1.00. 


W would furnish you with invoices and cut-out reports on our diamond 
: bits and ask you to pay for the actual loss in excess of $1.00 per foot.. 


• 	 • 	 •:
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idaho Ivestnt Copwy 
PGOG	 389 
Tw	 alle Zdaho 


Attention: Mr, Loren eenan 


Dear Sir: 


Xn accordance with your request 	 are £orrthn the following 
propoai for drilling o the New York Claime located east f. 
Patagonia Santa Cn .Couty.Arizona, Thee price are bod on 
a miaimua footage of SOOO feet of drilling., 
1. Di1ling, 


0verburcg with roc¼ bit	 3.30 per ft. t.tro1ine Core Dril1ng	 (X)	 (OX) o to 500'	 $ 725 per ft. $ 6.95 500 to 1000'	 1495 " "	 765 H H 
1000 to l500	 8.65 "	 °	 8 • 35 I H 2. Czaentng and rii1lng ceien if required are to bS charged at the rate of $12.50 per hour plus the cost of ceont, 


3, Dril11n iiud hauled to jobsite and 1d 2.50 per 50 bag. 
0 thor ud adaiti ies u d i 11 be bi lice to your co'pny at cost, 4, arthg if reçpiired will be charged at: the rate of $3.50 ft. 5, Casing left in hole due to ground c btiou or ordered left 
in place wli be charged at contracto	 cost, 6. Water haul We will £urish a uater tck and haul water for 
drilling $10.00 per 8 hott shift ptus 0,10 per mile and the 
cost of water if any, 


7, Core boos are to be £urnist'ed by your copany howevor we 
will furnish them $1.00 per b	 requested, 8, Iohiliat:ion and D obi1iation $250,00 


4	


Acees roads and drill sit are to be prepared by your copny 
in advance, 


Thank you for requesting our bid on tbi project, 


Very truly yours 


MTLR t3t0S, DRILLXNC CO. 


5L 


Prank C, MetIer 


PCi/dr
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2 March, 1966 


Idaho Investment Company 
P.O. Box 389	 ..	 .	 •.	 . 
Twin Falls, Idaho 


S	


Attention: Mr. toren Keenan	 .	 S. 


Dear Sirs 
•	 In accordance with your request,'•.wé are forwarding the following	 S 


•	 proposal for drilling on the Nw York Claims located east of. 
S Patagonia, Santa Cruz County, Arizona4 These prices are based on 


a minimum footage of 5,000 feet of drilling. 


1. Drillinçj, 


	


• Overburden witb.rock bit 	 •	 $ 3.50 per ft. 
Wireline Core DrilLing	 •,	 (NX)	 (BX)	 •.	 .: 
0 to.500'	 .	 .. ••	 .	 $ 7.25 per ft. $ 6.95 "	 •"	 . 
500 tO i000'	 .	 I .	 7•95 IT	 II .


	 765 •."	 ;	 S	 • 


1000 to 1500 1	 •, .	 8.65 IV	
.	 8.35	 IV	 .	 S 


•	 2. Cementing and redrilling cement if required, are to be charged	 . . S 


at the rate of $i2.so er hour p1 the cost of cement 	 S 


3. Drilling mud hauled to jobsite and mixed @2.50 per 50# bag. 
Other mud additives used will be billed to your company at cost. r 


4. Reaming if required, will be charged at the rate of $3.50 ft. 
5. Casing left in hole due to ground ccnflitions or ordered left 


in place will be charged at contractor's cost. 
6. Jater Haul .We will furnish a water truck and haul water for 


drilling $10.00 per 8 hour shift plus 0.lO per mile and the 
cost of water if any. 


7, Core boxes are . to be furnished by 	 company, howevez :	 . 5 5 •• S 


•


	


	 will furnish them	 $1.00 per box if requested..	
S ..... . S.. 


8. Mobilization and Demobilization .4250.00 


S	 . Access roads and drill sites are to be prepared by your company . . S 


in advance. 


Thank you for requesting our bid on this pro,)ect. S .	 .	 •.	 . 	
S•S•	 .•	


S...	
•• 


Very truly yours, 


MET!2R BROS • DRILLING CO. 


S	 Frank C. Metier'	 •.	 • •
	 :. • ••	 •	


5.	


5	 •	 :.	 •	 • 


S	 •	


S	 S
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1e ha q3i!i3d drill cø d	 JOY dri1l vailblo t oZ'	 • 


?uc	 ihaue .t this tii.	 • 


This propal iz for Ldiat czpta©3. !@	 our propol 


fgyorab]. oonzideratioo	 •	 • 


Iourøtrly,	 •	 H 


JOY	 • AcTURINO COMPN	 •







: Ll__ _____	 L\ 0 
AcIO.4	 AdO3I	 AdO O3X	 Oi3X 9 9,odx 


Idaho Investment Corporation 
BLUE LAKES BLVD. NORTH'TWIN FALLS, IDAHO 


March 2, 1966.


I 


United States	 S. 


Department of the Interior 
Office of Minerals Exploration 
Denver Federal Center - U. S. Geological Survey. . 
Building 25 - Room 2284 


Denver, Colorado 80225	 .	 •. 


Attention Mr. J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration 


Dear Mr. Hasler: 


I am enclosing additional information on the items we 
discussed in Tucson. Will forward the new drilling bids 
as soon as received.


Yours very truly, 


IDAHO INVESTMENT CORPORATION 


Loren Keenan 
Land and Minerals Division 


LK: s s 
Enclosure


............
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63 (silver) 
York Mine	 Pagont	 ico 


C1rUictLon ø O	 ttiptLon Apiict:ion. 


It i indicated O u from vrio	 oues, •ome tLch 


be verified	 the silver	 n tho 


ine wt.0 exceed that o the lead or 
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Thi can be explathed eome in tht y to accomplish th 
achinç i as thou	 that some driUi and bIatin wo1d 


nd to b done. Therefo., the total oc.t. itb th doter and 


spILn for the ten tranches would average aboit $6 to 


biø yard on tht saU rdae. The doer tdfl cost $15 to 


$18 per hour dependin on the size. that ili be available at 


the time needed 


The road work rnentioned on pae 12 nd 1 of the appli 


Uon can be tted this ay some of the road to the sine from 
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ay has not been in use for year., This shorten8 the 


to ?ataonia, the supply road, to bot on .Lelf. When thi i 


putinto use it LI1 b mantaind by the county. 
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rt aa aLdy beez, made. paasablà, nd some will actually 
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APPLICATION


,
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEy 
FOR FINANCIAL ASSISTANCE IN MINERALS


Budget Bureau No. 42-R1368 
Approval expires Dec. 31, 1968 


EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should	 APPLICANT DO NOT USE THIS BLOCK appear on contract if one is executed.).


DOCKET NUMBER 


I 
Idaho Investment Corp.	 DATE RECEIVED 


534 Blue Lakes Blvd., North 
Twin Falls, Idaho	


REGION 


See page 9 
Send copies 
Mr. Howard 
1924 South 


BUSINESS ORGANIZATION

(Check one) 


INDIVIDUAL 


CORPORATION 


P ARTNERSHIP 


OTHER (Specify) 


STATE IN WHICH F)RM IS 
ORGANIZED Idaho


of application: 


	


of all correspondence to:	 .	 DIVISION CODE 
D. Williams (Project Engineer) W 


Lakewood, Tulsa 12, Oklahoma	 /2. 
LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 


NAME	 ADDRESS 


Fred Frazier
	


534 Blue Lakes Blvd;,. 
Twin Falls, Idaho 


Herb Richards
	 It	 ti	 I, 


Fred Swartz
	 It	 It 


Ted McPhee
	 II	 It	 'I


TITLE 


President 


Vice President 


Secretary 


•Treasurer 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


Silver 


EST)MAT ED COST OF P ROJECT 


$ 64,960.00


PROPERTY	 LOCATION 
NAME	 OWNTY	 STATE 


(Red Rock Mining District 


New york	 Santa Cruz	 Arizona 


GENERAL INSTRUCT IONS 


Before filling out this application please read the OME 
Regulations for Obtaining. Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. UI). To 
assure prompt action, your application must provide all 
applicable material and information' specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit two copies of this application and all accom-
panying papers: except as otherwise. noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and.geology in item 3, and.the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one , mp or sketch. All documents 
and other attachments • submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send thie copies, not originals, of 
leases, contracts, and other documents which are an essen-. 
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 	 plete, to the best of his knowledge and belief, and that 
partner, or otherwise, both in his own behalf and acting	 he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current conditions and circumstances at his sole 
in this form and accompanying papers is correct and corn- 	 expense. 


Septeber_30,_1965	 _________________________________________ 
DATED	 Howard D. Williams	 BY (Signature) 


Project Engineer, Minerals Division 
TITLE 


Idaho Investment Corp. 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-' 


ceding the filing of this application to obtain credit from 
your bank of account and at last one other banking insthu-
tion or other rivate s,urce of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable,, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Lan& 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent' land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book ard- . page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all -fanor mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and-prvidh copies of letters of refusal. 


3. Physical Description: 	 -.-
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operatioris-which you know have been 
or are being conducted upon the'Ià'nd. Inlii'de existing mine 
workings and all production facilities. 


(b) State your. interest, if any; in ojerätibns described 
in (a).


(c) State, if you know, the- past and currnt production, 
supporting your statement with- 'copies of' settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and' assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type 'of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have :sampled the area' you propose to explore, show 
where the - samples were. taken, decr.ibe smpiing methods 
used, and provide coies "of dssay -dertificates. 


(g) Send with your lication at Ie'ast two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility' of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him;, 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply pints"and state the 
distances to the property. 


5. Exploration Work: 
(a) Describe fully the propose' exploration work giving 


individual footages and sizes of	 -nings for each item of


3	 '. $-c .: 'j.: 
work. Use narrative, maps, plans, and sections as neces-


Show location of the,proposed w\ork as related to geo-
logic - features sud as veiis,' 'oIe-bearing -beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici -
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and 'also that of the person who will 
supervise the work. 


7. Estimate of Costs: 


-


Furnish detailed estimates of the necessary costs for each 
item of the' work proposed in 5(a) Onder the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per' 
formed by an independent contractor should be listed under 
categories (b) through (g).	 '	 ' - 


(a) Independent contracts. State' the total cost of any pro-
posed independent contract for all- or any part of the work, 
and the number of units and the unit cost for each type of 
work, uch as per foot -of drilling, per foot of drifting, per 
hour of bulldozer opera'tions, or per , cubic yard of "material 
moved. Cost etimat should - be supported b.y bids from 
three contractors if possible. (Note—If n6ne of" the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor' 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periOd's-of-employment. 
State whether these services are available. 


(c) Operating materials and supplies. L.ist-ftOms--of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and3units-of equip. 
ment and toOls costing less than $50 eack. -	 --


(d) Operating equi5'ment. List items of equipment and tools 
costir g $50. or. more pr unit. Give specific atjons an4 indicate 
how each' item' is tO be acquired—i.e., rented,- pinchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and' 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be,used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the' 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Governmt will not con-
tribute to costs incurred 'before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and-any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the; depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages' to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)


INT.-DUP. SEC., ASH. D.0
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1. FINANCIALELIGIBILITY 


(a) Evidence of efforts made within 90 days preced-


mt the filing of this application to obtain credit from our 


bank of account and at least one other banking institution 


is attached hereto. We are attaching a carbon copy of the 


correspondence to and the answer from the banks. 


(1.) The date of the loan request is August 18, 1965. 


(2.) The amount and. terms requested are noted in 


paragraph eight. 


(3.) The proposed use of the loan funds was out-


H	 lined in the proposal attached to the loan re-


quest on page two. 


The loan was not Offered to us under any terms whatso-


ever.







Attachment la 


August i8 1965 


Fidelity National Bank.. 
Twin Falls 0 Idaho 


Cent lemen: 


Being within banking circles you are undoubtedly aware of our country0s 
acute silver shortage. 


As a result of lack of mining companies ability to make a profit in the 
past 9 the mining of silver has dwindled to a small fraction of the nation's 
consunmtion 0 Consequently 0 the.United States Congress has been faced with the 
unpopular task of reducing the silver content in our coins to help preserve 
what stockpile now remains In our country. Thus the result is coins of less 
actual value, resulting in devaluation of the dollar. An example Is the dis 
appearance of the silver dollar frm the market and the recalling of all the 
silver certificates.. At a time when all this is happening 0 the industrial 
usage of silver is increasing thereby depleting the nations silver stockpile 
daily. The attached newspaper article is one example. 


Just several years ago the silver miners could receive only ninety cents - 
per ounce for his sIlver The government released the market to compete with 
world merket price and the price of silver has increased over forty percent to-
tod:ys price of $1.29 per ounce0 The future prices are even higher. This is 
reflected in future prices of silver as quoted in the Wall Street Journal for 
Wednesday 9 July 21, .l965 prices for silver arauary 1966 seasons high futures 
quoted at $1.36 and the lOw at $1.29. 


The management f our firm has over forty years of combined experience. 
in the mining business. During the last several years our company has kept 
abreast of the developments in the mining industry and as silver mining has 
become more attractive 0 have singled out the best silver properties for a sound 
expioration program. 


Our justification for the areas that we purpose to explore are: The 
pri:nciple silver producing areas were never depleted. The mines usually shut 
down because of the low prices the ore brought after the turn of the century 
in 1900. The methods of mining were very crude and little deep exploration or• 
drilling was ever done., 


Our methods of locating properties that have merit is sound. The prop 
ertles have been thoroughly reviewed by our engineers and geologists and our 
titles perfected by our attorneys. Our cost to date in this property are In 
administration 9 engineering and geology, plus leasehold costs. All cotard 
expenses to date have been carried by our firm.







Atta-ent Ia 
Fidelity National Bank	 -.2-.	 August l8 196S 


I am enclosing an engineering evaluation and geologist report on our 
New York Lease located in Santa Cruz County9 Arizona. We have not included I' 
in the proposed exploration cost. figure our monthly administration and office 
expense cost. Our engineers anticipate the initial exploration cost to be 
$65,000.00, Depending upon the success of this stage, further exploration 
will be attempted. 


Will you please consider our request for a loan of $L8975O.00 to do 
the initial exploration work on subject property. We propose to pay this back 
at the rate of $1 9200.00 per month plus interest beginning not less than three 
months after the initial exploration program is completed. We will set aside 
five percent of the gross production revenue to retire this note and guarantee 
at least $1,200.00 per month towards repaynerit. These funds will be used for 
exploration work as described below. 


PROPOSED USE OF LOAN FUNDS 


1. Surveying $	 520.00 
2, Road Preparation $ 3 9 070.00	 ' 
3. Exploration Trenches $	 780.00 
Li. 5,000 foot of drilling $39,780.00 
5. Direct Field Labor Cost $l9,85O,0O' 
6. Field Equipment Rental $19000.Q0 


TOTAL	 $65,000.00


If for any reason, the above terms are not satisfactory, would you please 
advise under what terms.and conditions your bank would loan the amount requested. 


Very Truly yours,	 ' 


,4 
Howard D. Williams •.,,. 	 "' 


HDW/sw	 .'° 







Attac4nt Ia 


FIDELITY NATIONAL BANK 
OF TWIN FALLS 


A 


TWIN FALLS, IDAHO



August 2L, 1965 


•	 Mr. Fred N. Frazier 
IChairman 


Idaho Investment Corporation 
P.O. Box 389 


ITwin Falls, Idaho 


IDear Mr. Frazier: 


IWe have your letter of August 18th requesting we 
consider a loan of $i8,75O.00 for exploration work on the New 


I
York mining claims in Santa Cruz County, Arizona. 


The local demand for our lendable funds is such that 
we cannot consider making a mining exploration loan. 


Sincerely, 


I	 .	 •. 
•	 ..	 . S,H. Graves 
I Vice President. 


SHG4k 


I 
I I
I







Attachment la 


. 


August l8 1965 


TwIn Falls Bank and Trust Company 
Twin Falls Idaho 


Gentlemen: 


Being within banking circles you are undoubtedly aware of our countrys 
acute silver shortage. 


As a result of lack of mining companies ability to make a profit in the 
pct g the mining of silver has dwindled to a small fraction of the nation°s 
consumption, Consequently 0 the United States Congress has. been faced with the 
unpopular task of reducing the silver content in our coins to help preserve 
what stockpi1 now remains in our country. Thus the result Is coins of less 
actual value 0 resulting in devaluation of the dollar. An example is the die. 
appearance of the silver dollar from the market and the recalling of all the 
silver certificates. At a.time when all thIs is happening 0 the industrial 
usage ofeilver is IncreasIng thereby depleting the nations silver stockpile 
daily, The attached newspaper article is one example 


Just several years ago the silver miners could receive only ninety cents 
per ounce for his silver, The government released the market to compete with 
world market price and the price of silver hs increased over forty percent to 
todays price of $1.29 per ounce, The future prices are even higher. This is 
reflected in future prices of silver as quoted in the Wall Street .Journal for 
Wednesday 0 July 2l l965 prices for silver January 0 1966 seasons high futures 
quoted at $1.36 and the low at $1.29. 


The management of our firm has over forty years àf combined experience 


I
. in the mining business.. During the last severs? years our company has kept 


abreast of the developments in the mining industry and as s.1ver mining has 
become more attractive 0 have singled out the best silver properties for a sound 


I
exploration program.	 .	 ,. 


Our justification for the areas that we purpose to explore are: The 
principle silver producing areas were never depleted The mines usually shut H.	 down because of the low prices the ore brought after the turn of the century 
in 1900. The methods of mining were very crude and little deep exploration or 


I
drilling was ever done.. 


Our methods of locating propertIes that have merit is sound, The prop. I	 .	 erties have been thoroughly reviewed by our engineers and geOlogists and our .5	 tItles perfected by.our attorneys. Our cost to dete in this property are in 
administration 0 engineering and geology 0 plus leasëholds costs. All costs and 1	 expenses to dat have been carried by our firm, 


1







Attac rnent I a 


Twin Fails Bank & Trust 	 gust 18, 1965 


I am enc1osng an engineering evaluation and geologist report on our 
New York Lease located in Santa Cruz County, Arizona. We have not included 
in the proposed exploration cost figure our monthly administration and office 
expense cost. Our engineers anticipate the initial exploration cost. to be 
$65,000.00. Depending upon the.succesa of this stage, Thrther exploration 
will be attempted0 


Will you please consider our request for a loan of $L8,75 O .QO to do 
the initial exploration work on subject property0 We propose to pay this back 
at the rate of $1,200.00 per month plus interest beginning not less than three 
months after the initial exploration program is completed0 We will set aside 
five percent of the gross production revenue to retire this note and guarantee 
at:.least $1,200.00 per month towards repayrnent These funds will be used for, 
exploration work as described below0 


PROPOSED USE OF LOAN FUNDS 


1. Surveying	 $ 520.00 
2. Road Preparation	 $ 3,070.00 
3. ExplOration Trenches	 $ 780.00 
L. 5,000 foot of drilling	 $39,780.00 
5. Direct Field Labor Cost 	 $l9,85O0O 
6. Field Equipment Rental 	 $ 1,000.00 


TOTAL	 s65,000.Oo 


If. for any reason the above terms are not satisfactory, would you please 
advise under what terms and conditions your bank would loan the amount requested. 


Very truly yours, \ 


•&/C 
Howard D. Williams 


HDW/sw







TELEPHONE 733-1722


Attment la 


TWIN FALLS BANK & TRUST COMPANY 
ESTABLISHED	 1905 


TWIN FALLS, IDAHO 


August 26 1965 


Idaho investment Corp. 
!3o: 339 
Twin Falls, Idaho 


Attention: Mr Howard D illis 


Gntle•en:


Referring to your letter of August 13 9 1965 9 which in 
effoct is an apl.cation for a term loan of $48,75OOO, the 
proceeds of which would be used for exploratory work in the ed 
Rock Mining District 9 Santa Cruz County 9 Arirona on the New York 
unatented bade mining ciaisq 


We appreciate the consideration you have given s but 
ustcline the request as we are not equipped to handle this 


type of a loan tthch would be considered epboratory financing 


Sincerely yours, 


Wllaz M Rees 
Sr Vice ?resident 


WMR:zDw







S 	 .  


1. FINANCiAL ELIGIBILiTY (Cont'd) 


(b) Idaho Investment Corporation, 534 Blue Lakes 


Blvd., North, Twin Falls, Idaho, area code 208-733-4124, 


is the sole owner of a Minerals Division with off ices at 


the same address. There are no affiliated, parent, or 


controlling companies or organizations associated with 


this application. 


Officers of the Idaho Investment Corporation will parti-


cipate in the management of the Minerals Division. The 


idaho Investment Corporation is a publicly owned invest-


ment company with approximately 3, 000 stockholders. It 


has a cash position adequate to advance all necessary ex-


ploration coststo iVs Minerals Division Until OME's share 


is forthcoming. 


(c) The Idaho Investment Corporation will provide all 


funds necessary to pay the administration and exploration 


costs for their Minerals Division's share of the proposed 


work.	 S


2
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2. APPLICANT'S RIGHTS IN LAND	
/ 


(a) The Idaho Investment Corporation as lessee has 


been granted the exclusive right and privilege to mine 


and dispose of all minerals upon certain unpatented lode 


mining claims, known as the New York Mine, in the Red 


Rock Mining District, Santa Cruz County, Arizona, 


through a lease. Enclosed is one true copy of the lease 


and option under which Idaho Investment Corporation 


controls the property. The address of the owner, 1. G. 


Dunham is 100 Columbia Ave., Patagonia, Arizona. No 


liens, mortgages, or other encumbrances exist against 


this property. The annual assessment work has been 


completed for the year 1965 and affidavits of Proof of 


Labor .have been filed with the County Recorder of Santa 


Cruz County, State of Arizona, prior to September, 1965.


3
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Book No.



28 


28 


29 


25 


30 


60 


55 


30 


60 


60


PAGE NO. 


130 


131 


483 


337 


377 


36 


454 


324 


34 


35 


.	 . 


2. APPLICANT'S RIGHTS IN LAND (Cont'd) 


(b) The New York group of claims are located in 


Sections 9, 10, 15, and 16, 1 22S, R. 17E, Santa 


Cruz County, Arizona. The claims are leased from 


1. G. and Ellen M. Dunham of Patagonia, Arizona. 


There are ten claims. The following are the County• 


Recordings books and pages. They are recorded at 


Nogales, Santa Cruz County, Arizona. 


CLAIM NAME 


New York No. 1 


New York No. 2 


New York No. 3 


New York No...4 


New YorkNo. 5 


New York No. 6 


Bingo No. I 


Bingo No. 2 


Bingo No. 3 


Bingo No. 4
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LEAspoprIo 


THIS LEASEAND OPTION rnaie ani entered inLby .tnzi betweei F. (. 


DUNHAM and	 frJ	 DUNHAM, husband and wile, (ieneraLDeRverv, 


Patc.onia, Arona, as Lesors au.i HE IDAHo INVESTMENT COi POAT1()N, 


an Idaho . corporatOu, ìø Lessee. 


W1TESSETH: 


In ionsiderato of the s'im tf [en I)oilars cash p.ti.i b, th Ie-St	 t• 


Lessors, the receLpt o1 which .s ties eLy atkI%o.eIged, aud the rein' nd 


h ererafter reserved an the covetianL an agreements 	 reaite:	 prcse	 ..



be Ic*ithtuflv kept an performed, the parties .hereto'rnuutAI dr11 se:e rally 


ant an agree as (okiows: 


RIGHTSCiRAT'iEI)TO LESSEE: Ltsors hereby deme, iet.aiii rant.t.	 s 
the xiuve right azid p.rvilegt tu ,!sLne auci ZliSJ)OSe : ilI 1n1neras (ierei.i e; 
referrel tO as leased deposits) Ln, (4)oIL.or under the. totowiug :irsr.bed unen. 
lode mining claims locted in the ReU Rock MnAng l)stricL, Stnta C ru'. 
Arizona, to-wit: .	 . 


NAMEOFCLIM . B	 PAGE	 NAMEOFCLiM I%OOK PAGE 


New York No. I	 28	 130	 New York No. 2	 ..	 3A 


New YorI No. 3	 29	 483	 New York Nt,. 4	 . 
New York No, 5	 30	 377	 BingoNo..Vi	 .q4S	 454 
Bingo No. L	 30	 334	 New YOrk No. 
Bingo No. 3	 60	 34	 Bingo No. 4	 A0 


(rho toregoing reference to 000ks az	 ges refer to toe recor1s 0! the Rccur:ier

of Santa C ruz County, A rizohid.; riu.v eve r such reference may not incluie al I. 


documents of record relating to otio'1, re-location and amenrnenLs of saia 
mintlig claims. \ WithOtlt wai in an. 'rhts xsLng under an% 01 the docu'nent .t' 


wh reterence	 made above, t i the intent 01 theparties hereto to inc!uzie n 
the descrpLiOn ofeaçhof said claims ttioe de'.crtptions appearing in ;tn 	 urther 
documents ut reord in said County rel.titg the reto and said c1aim are :ehv 
described according to the documents to which reference is made above: an sw. 


further dc'c '..ments Of rec.ird as tho'.gh all recording data with ;espec to d.Ch 01 
said further documents were specitCaUy set forth herein.) 


Together with aUrights an privileges and appurtenances thereuzito apper 
taming or in any wise belonging. A iso together with any an all right, ttl.e asiz 
interest hereiiiafter aquire4 by Lessors or any of them, or by any one tor the 
benefit of Lessor' or any of them.	 S
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I.I. .	 .	 .	 .	 .	
L .	 .	 .	 .	 .	 ' : ,	 • . , 


TERM:	 This Lease 18 granted for a prirnaryterm of four. yoar 	 commencing on • 
date hereof atid couJinuing (or a period of four years an 	 for so long thereafter 


1	 •
as minerals are continuously produced, shipped and sold from said demised pre 


. mises or until otherwise terrudted as herein.afterprdvded0 


IWORK REQUtf:MENTS:	 Lessee agr.es that it wii: advance to. Lessors the sum of 
$500. 00 sirnu1taueoisly w3th the eec'ittOu ot thAs Lease,	 aii $500. 00 to be used 


•: .	
hy the Ie?,uri lit cump1	 iig wi .tt	 thi	 tae &nd fe1eral requirements relating to 
inzival .sSeSsment Lbor cie to be perlormca on said cLaims prior to Sept.ember 1, 	 L 


. 1955 ai.d LesMorM agree that the y will coup1ete the annuAl assessment labor nece I sar	 R te performed on all ten of Maia	 lainis pror t	 September A,	 l9'i and that 
j . they viil file At• fjdaVita ol Proo	 01 Labor with the County Recorder of Santa Cruz 


1 I County, State 01 A riZOfld., prior to September 1,	 l9b.	 . 


.
L.e84ee a•gret3s to cOirtntCe a geo1ogcal 1 geophysical ani	 ri1Iing program 


. o•n the c1emiec1 premises uot Lter than November 15,	 i965 anci thereafter to pur .-
;. sue 8aid program with conti&uAtv £nLl diUgence to prove or thsprove the existence 


of rnineralcleposits of	 omrnercial value on saiA demised premiie. 


: •	 : ' •	 Lessee agrees that, cor'rne.LicLng with the assessmuL year eiidin 	 Septem-
) 1 her 1,	 19' . ó ati	 or eich rear ther.eatter dung the term oi this Lease,	 perform 


work oz make	 m'v(emenLs	 pOu SaiJ ni.ntng claims whc b Lssee reasii.ably 


•	


believes	 .cj	 sats1 , the a	 se'	 r'ent Nork requi rements for the proLecL on of. said 


I rnLiung elaim.	 tor the asesmerAt year ending September 1st ot sakci year,	 PRO-.	 . VIDED FIOWEVF:J, that dter.SepLe!	 ber 1,	 19c6,	 Lessee shall uot be require1 


I	
.to nale an; t'xen 1.ture with r..s?Pct to annual asessmaiL work in the event Lessee 


hail surreIAar its i igLt	 ant priviieges hereunder pror to July 1 of any assess-
intn	 year endiu	 S.ptemher 1,	 i;trug the term ot this Lease. 


RO\ALTIES: Le	 -cc agrees to pay Lessors a royalty of five percent (5%) of the 


I
net proteeds received tro:n the sale	 1 minerals mined, 	 stip	 ai	 sold trorn4e 
lcaed :	 enise	 on ore having a	 uthly average vale ofA1OJ.00 per ton ;rd4JC 
tci	 pen eiit (10%) 01 the net. procee1s from the sale oi minerals mined, 	 iUiit 


I
-it frbn: the lease premises on all ore having a monthly average value in excess 
of $lOti. OU per ton until such tim. as Lessors shall have received a royalty pay-
ments totaling S'O, 000. 00. 


'N.t pLQe.S" tS 'sSt hereiii i 	 defined to be the gross amount received 
fio	 till s	 rces frot	 the sale cf any ores minei from the leased premises after 


I
.


first dd .ctug the actu	 Cvt of transporting the ore 1 rom the mining premises 
to the rruii.,	 p4rit, or dcc	 of the mrieral purchaser. 	 1 a	 the event the ore is ship-


I
pi t	 a. miii 1\i nilling	 r & . ruelting then and ii that event 	 net proceeds" shall 


• mean uct smeLtèr ret.rzA	 .01 grOss amOunts received from the mill,	 smelter or 
• othor precessor aiter 1ei st	 dtizg the cust.ot transportation from the mining 


prL' pert	 to the mid or smelter.	 The saic royalty payments shall be paid on or 
before the fifteenth day after receipt •.1 the money for the sate of Faid ore by the 
Lessce.,	 .


Azi prez'dum r bonu payments paid to Lessee in connection with the 
prod CtiOu and sale Pt minerals r ure produced hereunder and based on quantity 
anct/ r quality oL the minerals and ore so produced shall be deemed to be part of 
th gross purchase price and shall be includedas a part of the gross purchase 
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price ih the cOthputatlon of royalties to the extent that pymeat of royaltie8 on 
such bonuR or premium paymetit is n3t dontrary to law or government regulation. 


RECORbS: Lessee agrees to keep a full, trueand accurate account showing the 
fonnago and all shipments and sales of all minerals, metals and other production 
fro in the B&LI mining properties and receipts therefrom LA connection th ewith, 
which books, records and accoints r.nay be inspoctefi by L.siori at any reason'. 


able time. 


MZNtNG OPERATIONS: Lessee further agrees to perform aU mining operations 
in a good and workmanlike manner, to properly and adequatcy timber where 
necessary aLL shifts, tunnels a all underground excavations for the safety of 
the workmen and the preservation of said premises as a mine in a manner corn'. 
.mensurae with good aDd ecouornical nifling. 


STATE AND FEDERAL ENACTMENTS1 _DE}UATIONOF LESSORS: Lessee 
in the operation and evelopmettOt the property hereby leased, shall be subject 


• to all applicable Federal enactments, laws of the State of Arizona and all Federal 
or State rules and regulations regarnng Employees' Liability, Workmen's Corn'. 
pensation an's Workmoti's Old Age and Unemployment Insurance, and said Lessee 


• covenant and agrees to indemnify and rioid harmless the Lessors from and against 
the payment tfany and all damages, claims, costs, and expenses due to the exist-


• ence of suCL en4Ctmeflts 1 and of. an an all claims, costs, and expenses in con'. 
nection therewith under any claim of subrogation provided for by said enactments 
Or otherwise arising out of any operation conducted under this Lease by Lossee; 


• and the Lassee shall further indefliritity IDd. hold harmless the Lessors from 
and against any and all damages, clairnv costs and expenses arising out of 


damage to property Or any injuries to or death of the employees of the Lessee, or 
any other person whorflioever. other thah the Lessors and those acting under them, 
w here such injury, death or damage occurs becaus* of, or in connection with, the 
use, operation or aevelopmeut in an tnatiner of the property, hereby leased by 


• Lessee, whether such cLaims are based ipon a right conferred by the common 
law or b y statute.	 .	 •	 • 


• LESSEE'S_RIG L IT OFSURHENDER: Le5see'may cahcel or terminate this Lease 


	


:	 upon tenTôthty5 notice in wrüin t. that effect, mailed to Lessors as provided 
• • under NOTICE at ay Lime during the life of this Lease. In the event of such 


	


•	 surrender Lessee shall have the right to abanlon its operation of the minng pro'. 


	


•	 erties wltout the	 yment of 'an,' 1'rther s''ns, except rents and royalties , re-






quired to beia betore expLratLon of said Notice and without further penalty to 
the Lessee an4 srn otT rnune paid to the Lessors prior to such surrender shall 
be accepted b\t'hc Leo: and rcceiec1 by them in full and complete payment 
of all claims ot\every 'ni and nature which the Lessors may have against the 
Lessee. PROVIDED HO'gEVER that in the event thó. Lessee elects to surrender 
this Lease it mnt do ' st; prior to the first day of July of any leae year in order 


	


•	 • to avoid the requirement that it pertorm work and improvements' upon the claims 
as required by the federal mining laws in order to keep said unpatented mining, 
'clairrs in good standing.	 •	 •	 .	 • 


DEFAULT: If Les'ee fails,' neglects or refuses to pay the rents and royalties 
each month as herein provided, or fails or neglects to perform the' other terms, 
coyenants, or conditions or any part thereof, as herein provided, and such de'. 


•	 '':1 
I iç	 f4.. ..
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fault continues for thirty (30) days after notice to Ls see in writing to rectify 


such default, Lessors, or Lheir agents, may re'.enter and take pOsseS9iOL of said 


mining claims and premises and ma ) rerrove ad persons found thereon and there 


up'r this agreement and lease shall be iorthwiih terminated and all paymcr)XS of 
every kind theretc'tre rnaae U' i.e48US sh1: be retained as rental for the use 


and oLctpatiori ut said premi8e by Lessee, and thereupon witriiu anet) (90) nays 


Lessee shsll rernuVe its persOnal propeity and other property from said premises 


provided tlt an. such notice of default sent b) Lssor to Lessee must be signed 


by the Lessors or b 7 the attorney br the Lessorse 


ASSIGN ME4'IT: This Lease may be assigned in whole or in rt by Lessee and 


upon SVCh assignment the as.'ignee hal1 be sole! responsible to Lesbors or 
such assignee's pro rata portinu ub any or all 01 the oblgation8 or liabilities 


under this lease and agreement arid Lessee shall proportionately be relieved of 
any or au of said obligations or liatdities. 


NOTICE Army notice &:ontenplate 'erein to be servetl upon the Lessee shall be 
in vrritiiig, art shall he sufficientl y given i ciep' a '. ite :1 in the U. S. Mail, postage 


prepaiA and registered or certified and a.13ces Med to Lessee -as ioflov.s, or at such 
other aricr.'es. as thr Lessee may : - rn time to time in writin. designate 


The daho Investment Corporation 
3Z Blue Lakes Boulevard 


P. 0. Box 38, Twin Ftlls, llaho. 


Aiiy LiUtCC C nmerr; pLited herein to ;e served iipouthe Lessor . 8 shall be in 


writing ari:i shall b.h- ut eL given if deposited In the U. S. Mail, postage pre 
paid and registered or certified and addreseed to.Lesor s.as follows, or at such 


other a1dçess as the Lessors 'nay rO: time to time in writing designate: 
T. Ci. Duiiham 
(eneraI. Delivery 
Patogonia, Arizona. 


SerVice oL notice by mail shall be deemed effective and complete upon 


iate of posting and mailing inacuorcianCe herewith. 


COMPLIANCE WITH STATE_LAWS. Lessee agrees that it will operate said. 
nine in (uU co' pliance with all state mining lawse 	


" 


QR( . Ey r:1EURp I the event Lessee is preveflte.1 fro- perlOrming this agree 
ment by labor strikes, fires, Loods exp'loious, riots, an, uuual mining casual 
ties, ad s o\ Gt-d, government. restrC Ou5O orders, suspen ton of buying by the 
governm.ut v\.ere &io commercial market savailable, severe weather conditions 
or other extraordinary events beyond its control, then the time of performance of 


t his agreement by L,esee shall be suspended ziiring the continuance ot '.uch acts 
which preYent peromaflCe.	 -	 . . 


TRANSFEHABTLiTY. rhis agreen ent all he binding upon and inure to the benefit 
of the heirs, ad:rtn. .trators, exeC.itLr5, ..issigu and successors in interest of 
either Lessor or Lessee.	 I	 . . 


TAXES. Lessee and Lessors wilt o&Ch y their proportionate share of all taxes 
with respect to, or COrn?uted b relerencetO the mining of ore from the leased
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•	 prernieeoi. or the severance the.reof from the grounde The partlos hereto, how'. 


ever, 8h4d1 pay their own taxes which are imposed upon or meaaurei by their 
respective income received from the lease1 premises. !try taxes imposed upon 
personal property placed upon the leased premises by Lessee shall be paid by 
Lessee.	 .• 


INSPECTION OF.PREMISES. Lessors or their agents may at all reasonable times 
and at. LeSaiors T risk .nter upon and into the leased premises for inspection and to 
conduct survey or sampling operations; provided, that such activities sFll not 'in'. 
reasonably interfere with the oI.erations of the Lessee. 


WARRANTIES: Lessors war rant that the leased premises are not subject to any 
prior sareo iued, assigiununt, optloi, agreement, lien, or any other encumbrance 
by them and Lessors warrant said mining claims against the l&wf U! claim and de'. 
mantl of eery person claiming or t claim the same, by, through or under Lessors 
but not otherwise it is under stoud that ei.ept as td such warranties above provided, 
Lessors do not warrant the tUe to said claims. 


REMOVAL OF EQUIPMENT: ITis mutually under	 and agreed that in case of

forfeiture, surrender or other termination of this Lease, all underground timber'. 
ing supports, shaft linings and other tixtures necessary for the preservation of any 
mine, and all rails and head frames upoti or in the said leased premises shall be 


a-nd remain a part of the realty and shall revert to the Lessors without further con'. 
sideratiOn or compensation. 


It s further understood and agreed that all personal property of the Lessee 
located withinthe lea.sedprezmses, and all buildings, machinery, equipment and 
tools (other than th fixtures t bone the property of the Lessors as above pro'. 
vided) may, wlthn ninety (90)	 ys after such termination of this Lease or within 

such extens ton Of time as may be granted by the Lessors, remove from the leased 
premises sucitpersOria1 roperty and improvements, other than those items which 
are to remain the property of the Lessors as above provided. 


•	 'SOPTION'.	 •	 • 


tta.t as a part of the consideration of this agreement, Lessors have and 
by these presents tu herb'. grant unto the Lessee the exclusive right and option 
to purchase said leased premises for a total purchase price of $60, 000. 00. 


• •	 Ther termi' ot. this Ootion shall c omnmence at the time of the execution of 
this agreemet and shall cminue 1uring its entire term and any extension or re 
newal thereoi.\ Payment. of said option price will be made as follows: All royalties 
paid by the Lessee to Lessors under the terms of this Lease and Option agreement. 
shall be applied to and credited toward the payment of said $60, 000.00. In addition 
thereto the Lessee sh&ll have the right and privilege to pay said $60, 000.00 or 


• any portion remaining unpaid at any time it may elect to do so during the term of 
this agreement, it being uider stood that no interest will be charged to Lesuee or 
accumulated upon said option price. At said time and in the event that the $60, 000. 
paid as herein provided the leased premises shall immediately become the property 
of the Lessee and Lessors agree to promptly execute and deliver to Lessee a good 
and sufficient mining deed conveying all their right, title and interest, in and to said 
premises to the Lessee. •	 .	 •
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If	 - 


•	 •4 WITNESS WHREO .F thc partiaè hereto tve set their nds a 


•	 OTt 
seals this	 day of June, A. D., 1963. 	 •	 • 


T. G. unhain 


1J.ñ), IXJN M


LESSORS 


•	 •	 • THE.IDM-!O INVESTMENT CORPORA 
TION, an Idaho corporation 
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2. APPLICANTS RIGHTS INLAND (ConUd) 


This property has been recorded under thesë:names for 


many years. We know of no other names by which this 


property is known. 


(c) The lien and subordination agreements have not 


been obtained. It is impossible to provide letters of re-


fusal as the owner is partially blind and does not corn-


municate by writing.
/ 


v "e 
Efforts will continue to be made to obtarn a lien agreement 	 V 


on MME Form 52. If this is not accomplished by the time	
/ 


the OME contract is to be signed, a performance bond using / 


Standard Form.25 will be supplied. This will be executed 	 7 
by an approved corporate surety or two responsible individual a/ 


sureties.


N	 5







.
	


. 


3. PHYSICAL DESCRIPTION 
(a) This property was originally worked in the 1880's 


and has not been worked since around 1910, as far as 


is known. It is not possible for the writer to describe 


in detail or illustrate with maps or sketches all mining. 


or exploration operations which have been conducted 


upon this land. The only existing mine works are the 


old dumps on the property. There are no production 


facilities existing on the property at this time. 


(b) The applicant did not have any interest in and 


was not aware of any of the operations described in (a) 


as this work was done approximately 60 years to 70 years 


ago under other ownership. 


(c) To our knowledge, there are no copies of settle-• 


ment sheets or mine records available. The published / 


data states that in 1889 Mr. Jensen shipped a car load of / 


ore from the New York Property which.averaged 10% in 


copper, 450z. in silver and $5. 00 in 9old to the ton.


6
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3. PHYSICAL DESCRIPTION (ConVd) 


The Bureau of Mines letter gives the values of minerals 


of a shipment of rock from the dumps in 1954.


I 


(d) We do not know of any known Ore reserves but 


assume that with depth .there should be reserves. 


(e) The geologic features of the New York Property 


are described in the geological report under General 


Geology. By narrative, the ore minerals, geologic 


formation, and type of deposit is described. (See map A.) 


(f) The reasons for expecting to find ore are in the 


current geologist report. Map A further illustrates'the 


geological target.. The area we propose to explore hasa 


history of silver production and from all indications 


values of silver, copper, lead, and zinc will be found at 


depths beyond the 160 foot level and also when exploring 


along the two 'strong vein or dike, systems.


7
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES



AREA V 


Mineral Resource Office 


Mr 0 H. D, Williams 
Idaho Investment Corporation 
l921.i. South Lakewood 
Tulsa, Oklahoma 71i.112 


Dear Mr • Williams: 


Reference is made to your letter of August 9 addressed to Mr. Mullen 
concerning production at the New York mine, Red Rocks mining district, 
Santa Cruz County, Ariz. 


Records in our files are compiled from voluntarr reports by owners 
and/or operators. The absence of any record on the production 
of ore does not necessarily mean that the mine was idle but that 
the owner or operator did not respond to our request for information 
concerning production 9 Our records for the production of ore at 
the New York mine show that Mr 0 Alex de la Ossa, 323 Hudgen Street, 
Nogales, Ariz 0 , shipped 11. tons of	 dore in l95. The total 
quantity of metal contain in the shipment was 186 ounces of silver, 
226 pounds of copper and 2,116 pounds of lead. 


If we can be of assistance to you, please let us know. 


Sincerely yours, 


L 9 P. Larson 
•	 Mining Engineer


.9 ..._i '-


BUILDING 20 


DENVER FEDERAL CENTER 


DENVER, COLRADO 80225 


August 25, 1965
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I
REDROCK 


	


1	 General Features pV 


	


I	 The district contains four kinds of rock, which are disposed in parallel 
northwest-southeast belts. Beginning on the northeast they are limestone, con-


	


I	 glomerate, andesite, and rhyolite. The limestone belt is but a part of a much broader belt of undifferentiated Paleozoic limestones that lie outside of the 
district 0 Within the district the belt has a width of about a mile. It includes 


1 the crest of the Canelo Hills and their upper southwest slope. The general struc-
ture is that of a monocline dipping to the southwest, with a fault plane somewhere 
along the northeastern flank of the hills. The belt is composed of relatively 


i thickbedded cherty limestones of usually light-gray color, which strike parallel 
to the ridge, about N.35° W., and dip 150_300 SW. These beds flatten to the east, 
near the crest of the range, on the eastern flank of which thin-bedded limestones 
dip to the southwest at medium angles. 


Overlying thc limestone on the southwest side is a belt of coarse reddish 
conglomerate composed of pebbles and cobbles of red sandstone, limestone, chert, 
red rhyolite, and dark andesite cemented by sand, whose estimated thickness is 
between 300 and 500 feet. It dips 300 SW. and is probably of Tertiary age. II The valley of Redrock Canyon is underlain by flows of dark-gray pdrphyritic 
andesite which overlie the sedimentary rocks of the Canelo Hills, usually over-


	


i	


lapping the red conglomerate above described, and toward the south, near Meadow 
Valley Flat, andesite also overlaps the older limestones. 


	


I	 The peculiar flat-topped hill a mile north-northwest of the Jensen ranch is 
composed of reddish rhyolite similar to that of Red Mountain, south of Patagonia. 
The mountain which lies between Harshaw and Redrock canyons and reaches an altitude -I .of 5,700 feet is also rhyolite, as is the spur running northeastward toward the flat-topped hill just mentioned. 


	


I	 The andesite flows of Redrock Canyon cover this rhyolite and have a rather 
even upper limit at.elevations of about 4,900 to 5,100 feet. The andesite weathers 
into rounded forms of a dull-gray to chocolate-brown color. It is cut by an appro-



	


I	 ximately east-west system of faults whose fissures are occupied by dikes of a black porphyritic olivine-b;eating basalt, also by dikes of a seminingly younger light-
colored acidic intrusive rock that 'trend in both east-west and north-south direc-



	


1	 tions. Both of these intrusive rocks crop out boldly above the surface of the older mass0 


	


1	 The dome-shaped hill'just northwest of Canelo Pass is composed of a rather 
coarse granite porphyry which is exposed on its west flank and is overlain by 
andesite 0 The andesite flow, however, is apparently thin, as it is reported that 


1	 at a depth of 70 feet in the Meadow Valley shaft the ' 2quartz porphyryu was en-
j	 countered under andesite, the contact between the two,dippin about 300 N. 


I M' The 


I into the 
La Plata 
according 


I same time


HISTORY AND PRODUCTION0 


first mining in the district was done by a party of Frenchmen who came 
country in the late seventies. H, Carre, one of the party, located the 
mine in 1881 and with his partners worked it until 1983, during that time, 
to rumo, obtaining $10,000 from oxidized silver ores 0 At about the 
Sala & M\chelato located a claim about at mile north of the La Plata 


I 
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and these properties were in 1886 relocated by Peter Jensen and partners, who 
still hold the New York mine, located by Sala & Michelato. In 1899 Mr. Jensen 
shipped a carload of ore from the New York, which, averaged 10 per cent in copper 
and 45 ounces in silver and $5 in gold to the ton. 


The only other mine worked in the early days is the Meadow Valley mine, about 
l miles south of the La Plata. In 1881 Frank Olsen and his partner sunk several 
shallow shahere..on an east-west vein, which at the surface contained some rich 
pockets ojn silver, These did not continue in depth, however, and owing to 
difficulties with water and lack of funds work was discontinued. 


There are also numerous small prospects in the district on which but little 
&vepgi.t-.work has been done. Of the larger properties all but one are located 
in the southeastern part of the district, in an area about 2 miles square on the 
southwest slope of the Canelo Hills, between elevations of 4,700 and 5,500 feet. 


NEW YORK (JENSEN) MINE 


The main workings of the New York or Jensen mine are situated a mile west 
of the La Plata mine, on the low hills in the upper Redrock drainage basin, about 
three-fourths of a mile east of Redrock Wash and 8 miles east-southeast of Pata-
gonia. 


About 850 feet of development work has been done, most of it on the East claim,. 
which has a 160-foot shaft sunk at the top of the hill with 200 feet of drifting. 
A 50-foot crosscut and a 250-foot drift are located about 200 feet west and 50 feet' 
below the shaft. There are also a few shallow pits on the croppings. -Water stands 
in the deeper workings. 


The topography is rough. The country rock is a dark chocolate-brown altered 
andesite cut by two dikes. The older dike is a red-dish banded rhyolite which 
breaks into plates along what appear to be flow lines0 It is about 10 feet wide;' 


nj1 dips 
550 


NE., and is traceable by scattered outcrops for about l miles to the 
southeast. So far as'could be seen itwas mineralized at only a few points. The 
ore body is a civartzose dike or ledge rano'ing from about 40 to 60 feet in width. "	 c—	 ------	 o 


\\ It strikes N. 70 E., dips 80 S., and offsets the older dike about 2 feet. This 
ledge contains throughout widely disseminated iron and copper pyrites,which on 


\	 weathering have stained the croppings yellowisiTEIriiiiaIi patches of green and 
blue0 At the main workin. gs there is near	 center of th.jdgeabout8 
very siu	 rialin whic ta1lic	


/ ',	 here ariIned red by iron. They are only slightly / 
colored by copper carbonates 	 leada.n&m !an.minerals of the - / 
oxidized zone0	 ,hcwe	 hatsijds show 
immediately at the surface mixed w1th the oxidized ores. Mr. Jensen reported that 


"


	


	 Et&ta4m there%ie a?' th surface some native silver and considerab1e 
lead associated with iron, but at water level, at a depth of 30 feet, the lead 


j gave way to copper and zinc began to appear. EThe last ore shipped is estimated 
' to average $35 a ton in silver, copper, lead, and gold, averaging approximatelyi' 


ounces in silver to the tong 	 iJoã	 /"/o "" 
( 


CONCLUSION 0 \.	 ', 
The Redrock district as a whole is not favorable for exploration, for the 	 \ 


prevailing rock, the late Tertiary andesite, is in general undisturbed either by ' 
movement or by later intrusion. The ground that seems to warrant exploration is 


the portion which l.es between Redrock Wash and the southwestern..flank of the
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Canclo Hills, along which there appears to have been some postandesite movement 
and intrusion. The more promising veins are those associated with the acidic 
intrusions, as at the New York and Meadow Valley mines. V 


Mineral Deposits of the Santa Rita and Patagonia Mountains Arizona 
by Frank C 0 Schrader; Bulletin 582; Department of the Interior; 
United States Geological Survey; Washington Government Printing Office 
1915
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30 PHYSICAL DESCRIPTION (ConUd) 


The area we propose to explore has been sampled by our 


Geologist. The sampling method used was random sampl-


ing from dumps and copies of assay certificates are enclosed. 


The following identification numbers apply to this particular 


piece of property. 


NUMBERS	 SILVER IN	 OUNCES
	


DATES 


5892
	


7039
	


3-30-65 


5893
	


3. 10
	


3 -30-65 


5977	 O 69
	


3-30-65 


5988
	


3068
	


3 -30-65 


5996	 0 10
	


3 -30-65 


E -58
	


10 00.
	 4-13-65 


(g) Weare enclosing with this application two copies of 


a geologic report and assay documents 0 No assay maps were 


made. The enclosed geologic report has; been made and in-
	 (1 


formation gathered for this particular application. We do 


request the return of all reports.


[-'I 
[J
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THE	 SOUTHWEST'S	 LEADING ASSAYERS ANDREPRESENTAflVE5 


Branch Representat i ves at Buyar'3 Ptants: 
Phelps Dodge Corp., Doug'as, Arizona; ASAC0. El Peso, 	 marillo, Texas and Hayden. Arizona 


IIDENTIFICATION Gold	 Svor;Lead COPO OX,COPPOr	 Zc 


' 5876.	 ,	 .010 l .57j' . 91 0.26 


.. 5877	 ..	 Thac .14 


.1 5878	 Trac .48 , 12 


58i	 . .	 nil 2.40 2,00 0.10 


5882	 .	 nil .	 .20 .	 . .11 


I5883 nil .	 .40 .	 . 


I
5884 .	 nil 2.50 1.84 


5885	 Trac 6 .90 1.03 


' 1. 5886	 Thac 3.60 I. 


5887	 ,	 nil .60 


5888	 nil .60 2.12 _____ _____ 0.05 


1 12a	 p4 5892	 / .010 7.39 1 V 


1


_____ 


5893 .005 3.10 "


____ ____ ____ 


Mo. 
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H AOL E Y & H A W L E V 


1 '. ASSAYEPS	 AND CkEMISTS,	 INC. 
1700	 WEST	 GRANT ROAD -	 TELEPHONE	 622 . 4836	 - POST OFFICE BOX	 5934 


1	 Po&storodA.y,


TUCSON, ARIZONA 85703 


5976	 - 005 470 - 4 4f	 - 


';ç/ 4	 5977	 '.	 . .006 .69 / ..	 .	 . 


.1
. Trac 2.10	 . 8.38	 1676	 . ' 


/ 
5988	 "	 .,. .020 3.68	 - 


I5996 nil .10 . 


I
. nil . 


5998 .020 2.68 12.75	 . 


CC:	 Idaho Investment Co. REMARIcS: Ane!ysis	 Cort.	 By 
ADD: Attn. Mr. tha. D.	 cDougald- 


I CITY: 619 East Locust Lane "Sia.l"


_______________	 ______ 


I ADD:	 Moab, Utah	 S Pa.e I o' 2 


I


CITY:	 cc: Mr. rorit L. P'ayGr	 .	 . .	 Proparton	 $ 
An aly a a	 $ 


iACC
, 


D MCD0UGA 4/l3/6 C12/65	 iJC355l
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HAWLEY & HAWLEY	 Attacheme ^ '	 DOUGLAS ARIZONA 


	


ASSAY€RS 
AND CHEMISTS, INC.	 n	 NA'IDEN, ARIZONA	 ,	 •. 


	


- 	 I 708 W. GRANT RD. • BOX 5934 •	 622-4836	 EL PASO, TEXAS 
_______________	 AMARRLO. T8XAS 


____________________	


TUCSON, ARIZOFA 85703 
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• Preliminary Geologic Report 



-On-


New York Group of Claims 



-Located in.. 


Red RQCk Mining District, 


Santa Cruz County, Arizona 


-Prepared for the-


• Idaho Investment Corporation 


By: 


•	
Win0 Dean McDougald 
Consulting Geologist 


\
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LOCATION: The New York group of claims are located in Sections 9, 109 


l, and 16, T 22S., R 17E., Santa Cruz County, Arizona; "Old" 


district location is the Red Rock; Air mile distance is 8, SE of 


Patagonia, Arizona; Topographical, and geographical location finds 


the claim group situated on the western "low" extension of the Canelo 


Hills and in the upper Red Rock drainage basin0 	 . 


ACCESSIBILITY: Access to the claim area is by taking Harshaw Creek 


road (improved secondary) nine (9) miles Southeast of Patagonia, Arizona; 


thence, the Meadow Valley road (improved secondary) four (Li ) mi.es 


Northeast; thence, North along an unimproved county road, two (2) 


miles into the claim area; access to the claim area is only restricted 


during long wet seasons; these restrictions are in the unimproved 


creek crossings and muddy. flat areas; these will not restrict year 


around travel--after minor improvements are made0 Elevations range 


from )4700 to 0O feet above sea level in the general claim area 0 Work-


ing season will be twelve (12) months each year. 


O1NERSHIP: The Idaho Investment Corporation obtained a long term 


Lease, with Option tb purchase on the ten (10) claims--imown as the 


New York group 0 The claims were leased from T. G. and Ellen N. Dunham 


of Patagonia, Arizona, The following are the County-Recordings.. 


Books and pages: 


CLAIM NAME BOOK NO. PAGE NO, 


New York No 0 1 28 130 
New York No, .2 28 131 
New York No. 3 29 )483 
New York No, L.	 7	 , 25 337 
New York No 0 5	 - 30 377 
New York NOe 6 60 36 
Bingo No, 1	 . 55 )4514 
Bingo No. 2 30	 . 32L 


Bingo No,	 3	 •.	 ,	 Lc'	
" 60 3)4 


Bingo No. )4 60 35
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County Seat is Nogales; Santa Cruz County, Arizona; the claim group 


is located in Sections 9, 10, 15 and 16, T 22S 0 , R l7E0 The claims 


are unpatented mining lode claims0 Mr. Dunham has held some of the' 


claims (reported) since 1917. The original claim was located in 1883 


by two French Prospectors, named - Sala and Michelato; it was later 


knom as the Jensen mine, after relocation"by Peter Jensen in i886; and, 


later, around 1900 became Imown as the New York Mine0 


HISTORY & PAST PRODUCTION 


The exact values extracted from the New York claims are unknown, 


Most of the older mines in this area are all lacking records on early 


(1880-1910) production0 Records were not kept, as they are today. 


Shipments of ore were rich, and small, most of them made by pack-


mule, or wagon; or a combination of animal and train to West Coast,'
,- , 


East Coast, and European buying points0 In 1899 Mr0 Jensen shipped 


a carload of ore from the New York, which averaged a reported 10 per 


cent in copperJ5 ounce in silver and $5 in gold to the ton; this is 


the highest reported values produced from the	 The last 


l911, is estimated toaverage $35 a ton in silver, copper lead, and 


gold, From 25,000 to 50,000 cubic feet of materials have been re-


moved from the New York main workings area; the dumps are still i; 


I estimate the past production from the New York betweengQQand 


$lOO,Q00, Ive heard reports, from the present owner as around $300,000, 


This I believe, would be in the "high" side0 


Very little, if any, production has come from the group since l9lL.. 


This property is like many others in Southern Arizona arid other 


\"
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Western states; people either could not produce an ore at a profit, or 


they were just too busy working at other jobs to mine, or develope0 


Mr. Dunham is now 8 years old; he worked until around 6 on regular jobs0 


Recent years have brought about a number 	 copplowrade-


search projects in this area; Anaconda, Phelps Dodge, West Plains, 


Kerr McGee and Duval are active with long range programs in this area0 


Up to around ten years ago this segment of Arizona was pased by as 


a possible potential mining-profitable area 0 It only stands to reason 


that smaller commercial deposits will be found in this area0 The 


small Red Rock Mining district has distinct and 4 u strongu veins to 


explore0 Acidic igneous dikes and other geologic units also encourage 


this thinking 0 The dumps in this general area are higher in silver 


and other metals than the UmanyU I sampled in Southeast Arizona 0 Dumps 
1' 


are not conclusive; however, they do tell a story of materials 


and gangue materials formerly encountered and removed0 


GENERAL GEOLOGY 


The Red Rock district exhibits, baeically, four types of rock formations; 


these units are now litiiated into distinct Northwest-Southeast belts.' 


Structural deformation and movements left this general area in para-


lleling, Northwest-Southeast mountain ranges, hills and drainages0 Thick 


bedded, cherty limestones of Paleogoic ages, conglomerates and other 


clastics of Paleogoic ages and Cretaceous aged clastics and lirnestones 


make up the partially exposed sedimentary belts; Acidic intrusive 


rocks, andesites and Rhyolites compose most of the igneous rock 


types. Some basic dikes were noted in the Southwestern portion of 


the district.
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The topography in the general claim area is "mild"; road construction 


for access and drill sites will be reasonable. 


The main country rock is a dark brown andesite, which is cut by two 


known dikes. The older dike is around 10 feet wide, dips 	 degrees 


to Northeast, and can be traced some 1 1/2 miles Southeast, until it 


disappears under younger igneous flow cover. This dike is miner-


alized in a number of places, and I believe might yield commercial 


grades and quantities when properly explored. 


The main ore body is in a Lo to 60 feet wide acidic dike that strikes. 


N 700 E and dips 80° to S. I.; this dike offsets the older dike by 


some two feet displacement. This dike has a high copper and iron 


pyritic--dessimjnae ratio. 


Mineralogical studies have not been completed on the host rock, country 


rock and metallic minerals; oxides and suiphides are present in the 


upper levels, together, which is unusual. Carbonates were also noted. 


A reduction in head content has been previously noted below the water 


level;	 eaar1re water, 


Rich silver pockets were uncovered near the surface and removed in 


the early stages; however, it is interesting to note that the last prom 


duction from the deeper levels, in 19lt, produced a good copper-


silver ratio ore. 


There are approximately 900 feet of development work on the New York 


No. 1 claim; this includes one 160-foot shaft plus 7L0 feet of stoping, 


inclines, drifts and crosscut drifts.
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I have employed Mr. Robert Lenon, Registered Mining Engineer, Patagonia9 


to survey the upper workings and immediate mine workings area in a 


small .-.detail scale and the ten claims on a larger scale0 Mr. Lenon 


has been tied up on patent work and has not. 	 t, performed the workS



I also wanted to show preliminary recommended ten (10) exploratory 


diamond core hole locations (staggering) 9 alternating locations along 


vein direction, spaced about )400 feet aoart on the same side of the 


veins; these would provide testing each $Q4 . feet along the vein at 


differing levels; they would be .)45_600 angle holes and would be 


100% core, 


I believe that this drilling, along with around L0o feet of incline 


5 x 7 exploratory drifts, plus the necessary surface plant and old 


workings cleanup will put the New York claims into a development 


I status. The L00 feet of incline drifting would come as a Usecond 


stage t! exploratory program, and would be selected after the dr4ling. ? I	
The following samples were taken from dump materials, channe1 


I along near surface yein faces on the New York group: 


Sample No0	 AU,	 AG,	 PB,	 CU.	 ZN, I	 5977	 Dump, SW. ofN .Y. main dump 
p.ritized materia1s-l50O 
SW of N.Y. #6	 .006	 69 I	 59B7 .	 Select vein material N. Y. 
dump SW workings-top of 


I


dump last mining?	 Tr,	 2.10	 8,38 l6,76 
5988	 Piritized materials,main 


N. Y. #1	 Nil	 .60	 2.l2	 .0 
5892.	 Vein materials-lower main I dump N0 1. #1	 T.	 .01	 7,39 
5B93	 Upper N.Y,#1 dump by shaft 


'	 ptritized materials-grabs, .O00 3010 
96	 Northernmost durnp-N.Y.#1 


0utcropAg, check	 Nil	 .10 I	 E-58	 Disc Cut-Bingo #2 27" chan-
nel cut along N. wall near 
base of incline	 Tr,. 1000	 167 I
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The above samplings are just preliminary in nature; they are not con-


clusive of anything except that the New York group contains good /7 
copoer:. and silver values, 


On my various trips for your corporation to the Southeast Arizona districts 


I examined some fifty (so) or more properties; they were located in the 


Ruby, Patagonia, Red Rock, Tyndall, Wrightston, and Harshaw districts; 


the New York area shows much stronger indications and value-than any 


examined; most of the properties examined were small0 There have 


been some large operations in these districts 0 They were large oper-J. 
ations at the time roduced, 


RECOMMENDATIONS & CONCLUS IONS 


I highly recommend the New York group of claims for a company ex-


ploratory program. I recommend at least ten (10) OO foot diamond 


core holes, rehabitation of the old shaft and drifts, plus at least O0 


feet of exploratory drifting to be selected after the drill program0 


Needed road improvements and drill site constructions have been dis-


cussed and outlined with one of your staff0 Also preliminary plant 


and surface requiremeits have been tentatively outlined 0 We need 


the preliminary engineering work requirements from Mr, Lenon0 


From all indication, values of silver, copper, lead, and zinc will 


be found at depths beyond the 160 foot level and also when exploring 


along the two "strong' t veins, or dike, systems. 


This preliminary geologic report respectfully submitted this 114th 


day of August, l96. 


\ .	
Nm0 Dean McDougald 
Consulting Mining Geologist
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40 •ACCESSIBIIJTYOF PROPERTY 


(a) Howard D. Williams, 1924 South Lakewood, 


Tulsa, 12, Oklahoma (Project Engineer) will meet with 


the OME representative. The OME representative can 	 ;/ 


call collect to Tulsa 91-Rl-36296. 


With a few days advance notice we will arrange to have 


the company pilot pick up the OME repres uttJvein / 


Denver and the following will accompany the OME repres-


ehtative to the property0 


1. Howard D. Williams (Project Engineer) Tifisa, 


OkIa, 


2. Loren Keenan (Mining Superintendent) Twin 


Falls Idaho. Phone 208-733-4124, 


3. Bill McDougald (Consulting Geologist) Moab, Utah0 


The property is accessable with a jeep or other four wheel 


drive vehicle. We have this transportation in the area. 


There are dumps and mineralized outcroppings that can be 


examined, the underground mine workings are not accessable. 


\,'
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4. ACCESSIBILITY OF PROPERTY (ConVd) 


(b) SHIPPING AND SUPPLY POINTS 


Shipping points 


Magna Copper Co. (Cu, Au, Ag, ) Superior, Arizona 


163 miles from ocatiôn. 


American Sm&ting and Refining Co0 (Cu, Ag.) Hayden, 


Arizona, 136 miles from location. 


Supply Points


Tucson, Arizona, 70 miles from location. 


Nogales, Arizona, 30 miles from location0


. 
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50 EXPLORATION WORK 


(a) Surface Trench SampUng 


Trench ing can be done with a buhdoze	 The average cost 


wiU be $6 to $8 (doflars) per cubic yard of material removed0 


A bufldozer of sufficient power to hanifie the job wHI cost 


• / ? approxmiat&y $180 00 per day0 lhree days or trenchmg s 
M 6 4'J


proposed to assist in sampling the mineralized area to 


determine if better locations for drilUng can be located: 


Ten trenches @54 00 =$540 00 


Sampling trenching work should be done with as many as 


three samples per trench: 


Thirty samples @ $8 00 = $240 00 


Trench ing
	


= $540 00 


$780 00 


Surface Core Drilling- Our geologist recommends a diamond 


drilling program0 The location for each hole together with 


its direction, angle, and depth will be determined upon receiv-


ing the completed trench ing information0 


\\
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5, EXPLORATION WORK (Ccd) 


The initial drilling program	 be rather extensive. 


However, a program of 5, 060 ieet from the surface should 


be the minimum to estabUsh the extent of the proposed 


underground exploration program0 This drilling will be 


conducted along the mineralized outcrops0 The drilling 


wiM be conducted with either an NX or BX bit0 The 


geologist report describes this in narrative, 


Drilling costs, 5, 00tO at $7 04	 $35, 200, 00 


Water truck rentl, approximate-


1y4 months	 1, 06 00 


Contingencies,	 3, 52U, 00 
$39,78000 


(b) Road Preparation- A bulldozer will be needed to 


? improve the present road for two miles and from this road 


4800 feet of new road will be constructed to the main shaft 	 j / iT $ao/t7q 


of the NewYork mine0 	 location, k 


length, type of road and the proposed methods of construct-


ion. This new road will run along the scattered outcrops 


for approximately one mile to the south wherever possible, 


\\
\,,
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5, EXPLORAflON WORK (ConVd) 


The preparation of drifl roads and driM sites can be 


done with the least possible costs through this method. 


The following dozer work is proposed: 


1. Improve present road two miles: 	 $1, 134. 00 


2. 4800 feet of new road:	 936. 00 


3. Prepare drill roads and 10 


drill sites @$100, 00 each 	 1, 000 00 


3, 07&00 


(c) It is estimated that after the OME contract is executed, 


work will be started within thirty days0 The enclosed ' 1Antici-


pated Rateoj Progress Schedule u shows the average daily 


and monthly rate of progress for each type of work. 	
1 
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r r,nrrrr'r 
U. LArLrLJut 


The management of this firm has over 60 years ex-


perience in the mining business, including fifteen 


years as an independent mine operator in the Picher 


Lead and Zinc Fields of Kansas, Missouri and Oklahoma. 


There will be more than forty-five years total experience 


in supervision of mining operations in this company. 


The superintendent has been drilling, drifting, pros-


pecting, and mining on a contract basis for several years0 


During the last several years, Our company has kept 


abreast of developments in the mining industry and as. 


silver has become more attractive, has singled out and 


investigated, some fifty prospective silver properties. Due 


to the incentive offered by the government on silver, it 


is our opinion an exploration program should be carried 


out on the New York Mine property0 


. 


\\







6. EXPERIENCE (ConVd) 


ADMINISTRATION - Fred Frazier 


President of Sierra Life Insurance Company, Chairman 


of the Board of Idaho Investment Corporation, Mr. Frazier 


lived in Moab, Utah from 1950 to 1957. During this time 


he was active in the Uranium Exporation and Mining busi -


ness0 He operated and produced gold, silver, copper and 


uranium iinein the Western United States0 Mr. Frazier 


has worked in aM phases of mining, from operation to 


administration through ownership. His participation in 


this venture wifl be financing, management and administ-


ration. 


PROJECT ENG1 EER.- Howard D. Williams 


Formerly associated with a public owned mining and oH comp-


any as Secretary-Treasurer and Field Coordinator. Tidewater 


Oil Company procurement of leases, and Coordinator of Dril-


ing explorations His activities and experience in the mining 


business includes experience in Tn-State Mining Field, Joplin, 


Missouri, Colorado Plateau area, Moab, Utah and Salida, 


Colorado.
\\


\.,.
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6 EXPERIENCE (ConVd) 


Ni N II N G SUPER NTEN DENT- Loren Keenän 


Active in the Tn-State mining field, Picher, Oklahoma, 


frorri 924 until 1954 Worked with Eagle-Picher Mining 


Company prior to becoming an. independent mine operator0 


Operator of the Robinson MiU and Mines, which averaged 


approximately 700 tons per day from 1939 until 1944 Mr0 


Keenan operated various mines and the Harris MIII which 


produced an average of 800 tons per day from 1944 until 


1954 when the depressed market for lead and zinc closed 


the Tn-State mining field0 Since 1954 he has operated 


in the Moab, Albuquerque and Tn-State areas0 


CONSU Li IING GEOLOGIST- Bill McDougald 


Graduated from University of Utah in 1952 with a Bacheor 


of Science in Geology0 Graduated in 1953 with a Master of 


Science in Geology0 College of Mines and Minerals0 Has 


lived in the Colorado Plateau area since graduating0 Employ-


ed in exploration and evaluation of mineraldeposits since 


1953 Mr0 McDougald has served as a Consulting Geologist 


to this organization since 1954 with offices in Moab, Utah0 


. 


\
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70 INDEPENDENT CONTRACTS 


Each item of work as described under Section Five, 


Exp'oratory Work, and a proposed exporatory work wifl 


be conducted by independent contractors0 The number 


of units and the unit cost for each time of work as 


escrbed under 5(a) HExploratory Work T1 such as drflV-


ing, drifting, bufldozing, etc0 has been induded under 


5 (a), and the bids from three quaified contractors 


are attached hereto0
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PROPOSED USE OF OME FUNDS: 


1. Surveying.................... ..$	 520.00 


2. Road preparation.................. 3,070.00 / 


3. Trenching...................... 540.00 / 


4. Sampling	 ....................... 240.00


/ 5. 5,000 foot diamond drilling 500 foot (each). . .	 39, 780.00 


6. Consulting Geologist ............... 3, 600. 00 ,,	 0 


7. Engineering & Supervision 11, 050. 00 ............
(Direct field time, does not include . 
travel expenses) 


8 .1 Field labor - .2 helpers................ 5, 200. 00 


9. Equipment rental................. 960.00 
Pickup, inc. gas & oil 


$100. 00 per month 
$. 06 per mile for gas & oil 


1, 000 miles per month


TOTAL	 $ 64, 960. 00 


A 75% Participation Loan would total $48, 720. 00 from the 0. M. E. 


\
\, 
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LABOR



Pay Scale Classification 


Mining Supt	 ....................$ 225. 00 weekly 


/7 Project Engineer .................200. 00 weekly 


Field Labor ....................110. 00 weekly 


Truck Driver ...................90. 00 weekly 


\







Attachment 7a 


.


DIAMOND CORE DRILLING 
DIAMOND DRILLING EQUIPMENT


-,	 r4	 'I I' 
_ 


FOUNDATION TESTING JW	 C?NY ) 
QUA RD V NC - 


CONTRACTORS - ENGINEERS - GEOLOGISTS 
MINE PLANT DESIGN 10801	 North 21st Averlue AND FABRICATION


PHOENIX 21, ARIZONA 


Phones:	 Office	 944-1731 


Home 947-0637


General Offices and Plant 
1624 Pioneer Road	 P. 0. Box 58



SALT LAKE CITY 10, UTAH

HUnter 7-7595 


BRANCH OFFICES 
PI-1OENIX 


RENO 
SPOKANE 
DENVER 


SACRAMENTO 
ST. LOUIS 


August 2, 1965 


Idaho Inveotment Company 
PO0 Box 389 
tI\iin Falls Idaho	 ttention: Howard D0 Willi 


Dear Mr0 Williams: 


For your core drilling of approximately 5000 feet in the Patagonia, Arizona 
area 9 we submit the following prices0 


10 Drilling	 BXWL NXii NC or Collar Pipe 
0 to 500 feet	 59O 640 69O 


2 Cementing, if necesary, $1250 per hour plus cost of cement or cement substi-
tutes, including drilling mud and chemicals0 


3 7ater truck rental of $l9000 per month plus 12 cents a mile0 Water to be• 
hauled from your source of supply 0	 -. 


4 Casing lost orordered left in place, will be charged for at list price0 


50 Core boxes can be furnished at $l00 per box/ 


Thanks for asking for our prices0 Pm sure you will be pleased with our 
work0


• Sjeelyours, 


'—J.E0 Roberts 
District Manager 
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DIAMOND CORE DRILLING 	 J 


DIAMOND DRILLING EQUIPMENT	 '	
U	 BRANCH OFFICES 


GROUTING	
PHOENIX 


FOUNDATION TESTING	 ___________ A	
RENO 


MINING	 .	 SPOKANE 


QUARRYING	
DENVER 


SHAFT SINKING	
SACRAMENTO 


TUNNEL DNIVING	 CONTRACTORS-ENGINEERS-GEOLOGISTS	 ST. LOUIS 


MINE PLANT DESIGN 
AND FABRICATION	 Genera! Off1ces and Plant 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595



SALT LAKE CITY 10, UTAH 


August 31, 1965 .	 Reply to: 


Idaho Investment Company 
Box 389 
Twin Falls, Idaho 


Attention: Howard D. Williams 


Gentlemen:	 . 


We are pleased to furnish the following estimated prices for work at 
the Jensen Mine, near Patagonia, Arizona: 


Bulldozer operation, 219 hrs.	 $7,684.71 
includes 63 hrs. improving 2 miles existing roads 2 2/ - 


52hrs. build4800ft.newroad 
80 hrs. construct 10 drill sites and drill roads -ä° 
24hrs. exploration trenches	 . 


5 x 7 Incline at 21, 400 LF @ $190.00 	 $76,000.00 


5 x 7 Incline at 29°, 400 LF @ $220.00	 $88,000.00 


6 x 9 Sht, 160. LF @ $300.00 	 $48,000.00 
includes setting support on 6 to 8 ft. centers 


Providing headframe and small hoist suitable 
forthis project 	 $8,500.00 


In all cases, these prices assume dry conditions. If water is encountered 
an additional charge will be made to reflect this condition. No support is included in 
prices for the inclines. If rock conditions indicate that support is needed, an addi-
tional charge will be made for this. 


The above prices reflect conditions as we understand exist at the present 
time, and are not based upon actual inspection of the site. 


\
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BOYLES BROS. DRftUNG CO. 


1
Idaho Investment Company	 -2-	 August 31, 1965 


.1 
I


	


	 Thank you for contacting us about this work. If you decide to favor us 

with a contract, we have crews experienced in this type of operation and are sure 
that our work will be satisfactory to you. I 


I 
I 
I 
I 
I. 
I 


.1 
I 
.1 
I 
I 
I 
.1 
I. 
I 
I 
I


/3Zeruly yours, 


R. G. Pinkerton 
Chief Engineer 


\.
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PHONE AREA CODE 918



CRCLE 5-5966 


I-
I
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fl	 \


ULL 1' 
A DIVISION OF 


LODNEY SHEET METAL DDNTUDTRDN CD., NC. 
111 EAST G4 HIHWAV



SAND SPRINGS, OKLAHOMA 74063 


September 10, 1965 


I	 Idaho Investment Corporation 
Box 389 


.I	 Twin Falls, Idaho 


Attn: Mr. Howard D. Williams 


Gentlemen: 


I	 At your request we provide the following estimated quotation on 
5, 000 feet of exploration on the New York Property, Patagonia, 


I .Arizona. 


Per your instructions this is a turn key job which includes 


I	 cementing if necessary, water equipment rentals, and all 
necessary miscellaneous expenses that are encountered in this 


I


type of drilling. 


DRILLING-each hole not more than 500 ft. 	 $10. 00 per foot 


I Bulldozer including operator: 


Improve 2 miles of existing road	 $ 1, 250. 00 
4800 feet of new road @ $2. 10 per ft. 	 1,008.00 
Trenching	 550.00 I 10 drill sites and roads	 1, 100.00 


5x7 incline, 21°, $400 ft. 	 .82, 500. 00 .1	 6x9 shaft, 160 ft. 	 50, 000.00 


.I	 Headframe and hoist 	 8, 800. 00 


300 ft. Drifting - $225. 00 per ft.	 67, 500. 00 


I We are pleased to submit these prices to you. We guarantee 
excellent work if you see fit to award us this contract. 


I 
I 
.1


RSL/lo 


I 
I


Tsaabricators, 


R. S. Looney /
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I	 ilL 211h C 


I


PHONE NA 7.0555 •	 3 . 5.	 \ORAL DRIVE	 •	 .	 . . .	 .	 . 


0 	 . 	
P 0. OX 2575	 .	 .	 . - 


. TULSA, OKLAHOMA 74101	 . ..	 .	 .	 .	 .	 . 


. WALILfl H. McKrzrizr. PntzsiOENT	 .	 SHOT.HOLZ DLLNG	 • 


I (ctG W. RzD V1CI.PRSIbENT	 .	 .	 .	 CORE DRILLING	 • •	 .	 .	 : 


. ICflAflO. TRiAsurcn	 .	 ELECTRIC & GAMMA RAY LOGIfG 


September 9, 1965 


Idki Irri.rtment Company 
p C,	 ox 389 


I
Twin Falls, Idaho 


ittntion Mr Howard D Williams 


I Gontlemon	 Pe New York Lease 
-	 -	 We are happy to quote you the follôwingestimated I	 prc	 on your project near Pataonia Arizona 


1 Dri1lin	 BXL NXL	 NC or Collar Pi I	 -o to 500 Feet	 $5 75	 $6 75 
Cenientin at l2 50 per hour plus cement, drilling 'riud 


I
or other cement substitutes0 


3	 'later truck rental	 $250 00 per month, plus 10 cents I	 por mile (You furnish source of supply for water) 
Casing lost or ordered loft in hole to be charged you 
at list price 


ICore boxes will be furnished at no cost to you. 
6 Bulldozer I	 Improve 2 miles of road	 $ 1,175 00 


4800 Foet of new roed	 1,000 00 
Trenching	 50000 


I
Construct 10 drill sites & roads 	 1,000 00 


7	 57 incline, 21°, 400 Feet @ 4200 00 ' 8o,000 00 I	 8	 6x9 shaft, 160 Feet (clean & crib) 
@ 295.00	 47,200 00 I	 9	 Headframe and hoist 	 9,250.00 


10, 300 Feet of Drifting	 250.00	 75,000 00 


I	
Ve appreciate the opportunity to quote on this pro-


jcct rfld can assure you of a g000 job if -wrded the contract, 
Vr' ry tU.LQ jours, 
&CEHI DiIILING COMPANY 


I	 - WAI T	 t Mc IENZI	 L-1 
-	 \	 -	 -	 PXLdeflt	 - 


I
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


U. S. Geological Survey -- Denver Federal C 
Building 25-Room 2281i. 
Denver, Colorado 80225


OIFIC 14W

COPY 


O M0 L 
RECVED 


AU 3 1966 


August 296/1 To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: oNE-6505 (Silver) 
Idaho Investment Corporation 
New York Silver Lease 
Rock Mining District 
Santa Cruz County, Arizona 


Enclosed is a copy of an Addendum to Applicatiii, New York Silver Lease 
on the subject application. The addendum includes the results of four 
diamond drill holes drilled to "better outline the veins and surrounding 
country rock". "Also, to better show the proposed exploration program to 
be justified" (Quotes are applicants'). The applicant drilled 'four 
shallow diamond drill holes in an attempt to further test the downward 
extension and continuity of the New York or mn.in vein in the New York 
mine area. The attached sketch map shows several veins, and/or dikes 
that strike generally N. 70° E. dip northward from 11.00 northward to 80° 
southward. These structures are traversed by several veins or dikes 
that strike generally N. 15° W • and dip steeply eastward. 


The geologic work done by Mr • Loren. Keenan, the applicants' mining engineer 
(primarily a metallurgist) differs somewhat from the geology on the 
proposed preliminary outline on the New York-Bingo group of mining lode 
claim submitted with the application, which was done by Mr. McDouga3.d, the 
applicants .' consulting geologist,.as well as my field check. However, 
this is more or less relevent since the dri11in done during June 1966 
was quite inconclusive. 


Drill hole numbers 1, 2 and 3 were designed to test the N-S trending 
mineralized structure (w. 15° W. per Keenan). However, the main objective 
is the New York Vein that strikes N. 70° E. according to Schrader (see 
report of examination on subject docket). 


None of the four diamond drill holes actually penetrated the main vein, 
although two of them penetrated mineralized material that assayed varying 
amounts of gold, silver and lead. 


I conferred, and reviewed the results of. the Preliminary drilling with 
Mr. Robert Raup, Geologist, U. S. Geological Survey who has mapped the 
0 'DonneLL. Canyon 7 1/2 minute quadrangles in which the property is located.







\r
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It is Mr • Raup 's opinion that more detailed geologic work is required 
béforé a sound exploration program can be initiated, as the vein systems 
are nOt well enough known, upon which the OME could possibly participate, 
at least not in the present stage. He concurs with the conclusions and 
recommendations made in the report of examfn&tion and. is of the opinion 
that the results of the preliminary drilling did not y1eld enough infor-
mation tO ascertain the mineralization at depth on the New York vein which 
according to the applicant was not penetrated. 


It is concluded, from data 'furnished us by the applicant that the main, or 
New York vein was not penetrated by any of the first three diamond. drill 
holes, , and the fourth drill hole was drilled to test a different structure. 
The holes were not drilled. deep enough to penetrate or test the New York 
vein, and. are consequently inconclusive. 


The area is a complex one, geologically', and. requires careful, detailed 
geOlogic mapping and study, as was recommended by the examining geologist 
during the time of the field examination and in a telephone conversation 
with the applicant since that date • Money expended in this manner will 
unquestionably save the applicant many thousands of wasted funds as that 
just spent on preliminary drilling without, adequate geologic information 
and guidance. 


My recommendation to complete detailed geologic investigations and mapping, 
and enough preliminary drilling to bring the property beyond the proposed. 
stage is still relevent as suggested. in the report' of examination. In 
spite of Mr. William's thesis that the property is the best une they tve 
seen, and. that the Government needs silver, and. that the government should 
expend funds to help on this particular project, the property still lies 
in the realm of prospecting. The property just has not bad enough work 
done on it to warrant participation by the Office of Minerals Exploration 
at this time • It' is recommended that the proposed application be denied 
without prejudice, and. that the company be strongly advised to heed the 
recommendations made in the report of exam1nation as well as to those 
made in the present memorandum concerning the subject docket. 


4A4 ,.7. William Hasler, Field Officer, 
1/ Region III 


Office of Minerals Exploration 


cc: Chief, OME 
65o 
Hasler chron 
OME Chron
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IDAHO INVESThENT CORPORATION. 


Re: Silver • #6505. 


Addendum to Application 


New York Silver Lease 


There is a system of vein outcroppings that can be traced from the 


New York Lease through the Red Rock Claims to the southwest. A number of 


the outcr•oppings expose a portion of the vein that is mineralized. These 


exposures on the New York Lease strike N. i.'70,? E. For some distance 


northwest and entering into the New York is a bold outcropping Andesite 


Dike trending generally about N, 65° W. There is a *ontact of the above 


vein system and this dike on the New York property. A1so, there is a 


cross-vein or dike that shows in the shafts crOsing in a north-south 


direction. There are several other outcroppings that parallel this showing. 


It was decided that a few shallow holes be drilled on the New York 


Lease' at this time to better outline the veins and the surrounding country 


rock. Also, to better show the proposed exploration program to be 


justified. 


The f1st:hø1e was located on the rim of the Andesite Dike north Of 


the New York shaft, and to the east of the probable extension of the cross 


vein that is exposed in the New York shaft, It appears that the vein 


system is cut by the Andesite Dike at this point. 


The second and third holes are located south of the shaft and to 


the west side of the same cross vein. The ore shown in hole number two 


appears to be a stringer from the principal vein in the New York workings 


an: the dip indic*ted it would probably junction with this vein at about 


160 or 65 feet from the surface.
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The third hole was too far south to encounter the limits of this vein 


system. The £Curth hole was in the edge of the vein in the beginning, 


and as the vein dipped northward, it was soon drilled through. 


The present indications are that there is a junction Of several veins 


in this area, a.d near the contact of the Andeste Dike. This suggCst 


the probaUlity of a mineral trap, that with ecploration at a greater 


depth sboul4, prove a profitable ore deposit.
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Hole No. D-1 


Metier Brothers Drilling Company 


For IDAHO INVESTMENT CORPORATION 


New York Lease	 5.17-66 


DATE D8PTH REMARKS 


5-18 0-20 Surface - Rock Bit - Set Casing 


20-36 N X Cox	 - Dark brown andesite 


5-19 36-53 Hard & soft with sandy streaks some pyrite. 


5-20 53-71 Very hard volcanics 


5-21 71-95 Very Hard Volcanics 


5-23 95-111 Hard-soft seams - some pyrite 


5-24 111-145 Very Hard - Volcanics Dark Brown


145' Total Depth 


Drillers Wayne Williams 
Tollie Thompson 
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Hole No. D-2 


Metier Brothers Drilling Company 


For	 IDAHO INVESTMENT CORPORATION 


New York Lease 


DATE DEPTH+ S 	 REMARKS 


5-25 0-10' Rock bit - Sünface 


5-26 10-40' Soft-Hard ribs - Rhyolite 


5-27 40-46'. Soft-Hard ribs - Silcus with chalk seams. 
Shines 


46-46½ Same with ag. 0.14, pb. 1.93% 


46½-51' Same with light shines 


51-5l Same pith au. 0.02, ag. 1.18, -ph. 7.75% 


51½-70 Harder porphyry - Rhyolites mixed 


5-28 -	 Down 


5-31 . 70-90' Hard & Soft (very IBiocky) Mixed light volcanics. 


6-1 90-115 Same	 5 


115-135 dark volcanics


Drillers Tollie Thompson 
Steve Lopez
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Hole No. D-3 


Metier Brothers Drilling Company 


For	 IDAHO INVESTMENT CORPORATION 


New York Lease


REMARKS 


Rock bit suce 


Hard - Andesite 


Hard few sandy streaks 


Very hard 


Hard & soft. Shale streaks 


Light sandy streaks some pyrite 


Hard dark basalt. 


ETE DEPTH 


6-2 0-10' 


10-25' 


6-3 25-35' 


35-73, 


6-4 73-115' 


6-6 115-119'


119-135' 


Drillers :Tollie Thompson 
Steve Lopez 
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Hole No. D-4 


Metier Brothers Drilling Company 


For	 IDAHO INVESTMENT CORPORATION 


New York Lease 


DATE 


6-7 


6-8 


6-9


DEPTH 


0-8' 


8-12 


12-25 


25-53 


53-95' 


95-105'


REMARKS 


Soft - Rock bit 


Hard 


Hard - Soft silicious conglomerate 


Soft rctten conglomerate oxydized. 
Poor core recovery. 
Assay. ag. Trace, Cu. 0.02%, Fe • 11.08% 


Volcanics - Soft & hard 


Volcanics Hard, Dark. 


Drillers Tollie Thompson 
Steve Lopez
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June 7, 1966 


OME-6505 
Idaho Investment Corporation 


Howard D. Williams visited my office and we discussed 
this application. I told him of our views and that we 
would have to deny iton the basis of present information. 


Mr. Williams said they had drilled one hole and were 
drilling another, since Mr. Hasler's visit. I told him 
we would withhold action pending receipt of additional 
information; th, t we wouldneed a geologic map and 
factual data. Also, he should give us the results of 
two or three drill holes, locations, depths, logs, 
assays, etc. 


I advised that we'd hold up further action until we 
hear from him.


Frank	 Johnson
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
U. S. Geological Survey--Denver Federal Center 



Building 25-Room 2284 
Denver, Colorado 80225


May 20, 1 6 COPY 
OaMoEo 


Memorandum
	 RECEIVED 


1VAY 23 1966 
To:	 Chief, OME


XNITIALLC 
From:	 Field Officer, Region III 


Subject: Report of Examination: ONE-6505 (silver) 
Idaho Investment 
New York Silver Lease 	 _______ 
Rock Mining District 	 L -';4 
Santa Cruz County, Arizona. 


Transmitted herewith is an original and two copies of a report of 
examination by J. William Hasler, Geologist, on the above captioned 
subject. 


It is concluded, as a result of a field examination and subsequent 
careful study and review of the proposed exploration program and all 
available data, on the New York and Bingo Claim groups are still in 
the prospect stage of exploration. There has not been enough detailed 
and basic geologic work done on the property tadequately ascertain 
the geologic and structural relationships of the various intersecting 
veins in and around the New York shaft itself. The consulting geologist 
is still not certain about the trend and diV of the main structure as 
stated in iis letter of November 11, 1965 to the applicants Mining 
Engineer as is stated herein. In a telephone conversation between the 
consulting geologist and the examining geologist a few weeks after the 
field examination he indicated that considerably more geologic work 
and study would be required before a really intelligent exploration 
program could or should be instigated. At the time of the field 
examination Mr. Loren Keenan, Mining Engineer for the applicant was 
advised by the examining geologist that considerably detailed geologic 
mapping should be done by their consultant geologist before any 
exploration work should be planned. ,f4, ta't	 ffrcgfeeYJ// 
Copper and zinc values considerably outweigh the silver values. Values 
for gold and silver total $2,865 per ton and values for the base metals 
(copper, lead, zinc) total $18.50 per ton. At current metal prices the 
ore h tol value of $2l.0 ton. This ratio of precious metal to 
base metal will consequently disallow silver asa qualifying constituent 
for OME participation.


0 
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t1







.	 . 


I therefore recommend that the application be denied without 
prejudice and that the applicant be advised to do considerable 
geologic and primary exploration work to more adequately prove 
the area before reapplying for assistance in mineral exploration 
on the subject group of claims. 


cc: Original and 2 copies of report to Chief, OME 
OME chron 
Has ler chron 
ONE- 6505
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REPORT OF EXAMINATION 


ON TRE 


NEW YORK SILVER LEASE 


et) ROCK MINING DISTRICT, SANTA CRUZ COUNTY, ARIZONA 


owned by the 


IDAHO INVESIMENT CORPORATION 


OME 6505 (Silver) 


By



J. William Hasler, Geologist 


May 1966
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Figure 1. Proposed preliminary drill outline on the New York-Bingo 


group of minng lode claims, Santa Cruz County, Arizona.
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Introduction and Summary 


The Idaho Investment Corporation (Minerals Division) Twin Falls 


Idaho applied to the Office of Minerals Exploration for financial 


assistance to explore for silver on the New York and. Bingo claims, 


Rock Mining District, Santa Cruz County, Arizona. The application 


was referred to the field and. an examination was made by J. W. Hasler 


on February 9 and 10, 1966 in company with Mr. Fred M. Frazier and. 


Mi Loren Keenan representatives of the Idaho Investment Corporation. 


The New York and Bingo group of claims are located in Section 9, 


10, 15 and 16, T. 22 S., R. 17 E., Santa Cruz County, Arizona and. are 


held. by lease from T. G. and. Ellen M. Du.nham, Patagonia, Arizona. 


The country rocks in the area of the subject claim are largely 


altered and.esites and they are cut by two or more mineralized dikes 


which contain zinc, lead, copper, silver and gold in varying amounts. 


During a field examination it was concluded. that the subject group of 


claims are still essentially in the prospect stage and that considerable 


detailed geologic work is required before an intelligent and. well planned. 


exploration program can or should be instigated.. 


Values from some seven samples taken along the veins and. from old 


mine dumps indicate that both silver and gold. are minor constitutents 


of the ore and. consequently would. not qualify for either silver or gold. 


participation under the OME program. 


It is recommended that the application be denied without prejudice 


and. that the applicant be advised to bring the property beyond. the 


prospect stage before reapplying for OME assistance.
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The Property 


The New York and. Bingo group of claims are located in Sections 


9, 10, 15 and 16, T. 22 5., R. 17 E., Santa Cruz County, Arizona, and 


are held by lease agreement from T. G. and Ellen M. Dunham of Patagonia, 


Arizona. The leased claims are recorded in the Santa Cruz County 


Recorder's office, Nogales, Arizona. 


Geology and Ore Deposits 


The rocks in the Red Rock mining districtY consist of four 


different kinds which are arranged in parallel northwest-southeast 


belts according to Frank B. Schrader as reported in U.S.G.S. Bulletin 


852, Mineral Deposits of the Santa Rita and Patagonia Mountains, Arizona. 


Beginning on the northeast the rocks are limestone, conglomerate, 


andesite and rhyolite. The limestone belt is a part of a much broader 


belt of undifferentiated Paleozoic limestones that lie outside of the 


district. Within the district the belt has a width of about a mile. 


The general structure is that of a monocline dipping to the southwest, 


with a fault plane somewhere along northeast flank of the hills. The 


belt is composed of relatively thick-bedded cherty limestones of usually 


light-gray color, which strike parallel to the ridge, about N. 350 w., 


and dip 15°-30° SW. These beds flatten to the east, near the crest of 


the range, on the eastern flank of which thin-bedded litnestones dip to 


the southwest at medium angles.
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Overlying the limestone on the southwest side is a belt of coarse 


reddish conglomerate composed of pebbles and cobbles of red sandstone, 


limestone, chert, red rhyolite, and dark and.esite cemented by sand whose 


thickness is between 3Q05Q0 feet. It dips 3Q0 SW. The Red Rock Canyon 


is underlain by flows of dark-gray porphyritic andesite which overlie 


the sedimentary rocks of the Canelo Hills, usually overlapping the red 


conglomerate, mentioned above, and toward the south, near Meadow Valley 


Flat, andesite also overlaps the older liniestones. A flat topped hill 


a mile northnorthwest of the Jensen ranch is composed of reddish rhyolite 


similar to that of Red Mountain south of Patagonia. The andesite flows 


of Red Rock Canyon overlie this andesite and have a rather even upper 


limit at elevations of about li. ,900 to 5,100 feet. The and.esite weathers 


into rounded forms of a dull-gray to chocolate brown color. It is out 


by an approximately east-west system of faults whose fissures are 


occupied by dikes of black porphyritic olivine-bearing basalt, also by 


dikes of a seemingly younger light colored acidic intrusive rock that 


trends in both east-west and north-south directions. Both of these 


intrusive rocks crop out boldly above the surface of the older mass. 


The main workings of the New York or Jensen mine, according to 


Schrader, are situated on the low hills in the upper Red.rock basin. 


The mine is some 17 1/2 miles by road southeast of Patagonia, Arizona. 


The country rock is a dark, chocolate-brown altered andesite cut by two 


dikes. The older is a reddish banded rhyolite. It is about 10 feet wide 


and. dips 550 NE, and is traceable by scattered outcrops for about a mile 
(A- c)) 


and a half to the southeast. The ore bodyAls a quartzose dike or ledge 


ranging from about 11.0 to 60 feet in width. It strikes N. 70° E. and
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dips 800 S. and offsets the older dike about 2 feet. This ledge contains 


considerable disseminated pyrite and some copper carbonates. At the main 


workings there is about 8 feet of very siliceous material in which there 


is a somewhat greater concentration of mineralized material that is 


highly stained by iron oxide. They are only slightly colored by copper 


carbonates and show some manganese oxide. In Bulletin 582 Schrader 


estimates the value of the ore to average $7-$8 per ton in copper, lead, 


silver and gold. 


The consultant geologist in a letter to the applicant dated November 


11, 1965 submitted additional data and comments to his report that had. 


been included in the ONE application. The main comment in Mr. MeDougald's 


letter was that he had requested that his "Preliminary Geologic Report" 


on the New York Group of claims not leave the corporation files. It was 


then submitted in the applicant's ONE application in direct oppositions 


to his request. 


In paragraph four Mr. McDougald states: "The main vein was reported 


by Mr. Schrader to trend in a N. 70° E. direction, and dip 80 degrees 


South. There is a question as to the actual, direction of trend on this 


main vein, however my notes and examination found this trend to be 


around, N. 70° W. and dipping approxImately 80° to the southwest." Mr. 


Schrader may be correct. 


Mr. McDougald goes on to state that "The cross vein illustrated on 


the drill plat actually trends slightly to the northwest. There is also 


a good. cross vein which parallels this one found at the westernmost 


shaft on the New York No. 1 claim. The intersection area of the two 


systems is a most promising target area for drilling and developing."
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Samples taken,, from dump material, channel cuts along near surface 


veins on the New York group yielded the following assay results: 


0 z. Au 0 z. Ag 


.006 .69 - - - 


Tr 2.10. - 8T38 16.76	 '-


- .60 2.12 - .05 


.01 7.39 - - - 


.005 3.10 - - - 


.10 - - - 


Tr 1.00 - 1.67 - 


.021 ]A.98 2.12 10.05 16.81	 '-


Average	 .003 2.111. .30 1.11.3 2.110


The samples taken to date even though they are of a preliminary 


nature do not constitute ore grade material although silver values are 


somewhat encouraging. Copper and zinc values considerably outweigh 


the silver values. Values for gold ard. silver total $2.865 per ton 


and values for the base metals (copper, lead, zinc) total $18.50 per 


ton. At current metal prices the ore has total value of $21.01 per 


ton. This ratio of precious metal to base metal will consequently 


disallow silver as a qualifying constituent for OME participation. 







S	 . 
Ii 


Proposed Exploration 


The consultant geologist has recommended seven diamond drill holes 


at approximately 715 feet each, to be drilled at an angle of -Li5 degrees 


to intersect the vein areas. The total cost of the proposed exploration 


program including road and site preparation, assaying and all other 


attendant cost items is estimated to total $65,000.00. 


Conclusions and Recommendations 


It is concluded, as a result of a field examination and subsequent 


careful study and review of the proposed exploration program and all 


available data, on the New York and Bingo Claim groups are still in 


the prospect stage of exploration. There has not been enough detailed 


and basic geologic work done on the property to adequately ascertain 


the geologic and structural relationships of the various intersecting 


veins in and around the New York shaft itself. The consulting geologist 


is still not certain about the trend and dip of the main structure as 


stated in his letter of November U, 1965 to the applicants Mining 


Engineer as is stated herein. In a telephone conversation between the 


consulting geologist and. the examining geologist a few weeks after the 


field examination he indicated that considerably more geologic work 


and study would be required before a really intelligent exploration 


program could or should be instigated. At the time of the field 


examination Mr. Loren Keenan, Mining Engineer for the applicant was 


advised by the examining geologist that considerably detailed geologic 


mapping should be done by their consultant geologist before any 


exploration work should be planned../ The vein relationships should be 


ascertained before any drilling is contemplated. During the field 


examination it was observed that the geologic relationship of the vein







. 


appears more complex than is indicated in the maps showing the proposed 


preliminary drill outline. Figure 1, I feel that perhaps Schrader and. 


McDougald. may have been thinking of two different veins rather than 


just one, because of such a divergence in strike for one reason. It 


will be of little or no avail to drill to intersect the veins at depth 


by using the meager amount of geologic data as presented in their 


application. 


It is concluded that the New York' and Bingo Claim groups are still 


in the prospect stage, and that the results of assays to date indicate 


that the base metal content of the one heavily outweighs the precious 


metal content, thus nullifying silver as a major constituent in the ore. 


It is also concluded that considerable detailed basic geologic 


mapping is required on the New York and Bingo Claim groups before an 


intelligent exploration program can be formulated. (i therefore 


recommend that the application be denied without prejudice and that 


the applicant be advised to do considerable geologic and primary 


exploration work to more adequately prove the area before reapplying 


for assistance in mineral exploration on the subject group of claims.
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J Mineral Deposits of the Santa Rita and. Patagonia Mountains, 
Arizona, by Frank C. Schrad.er, U. S. Geological Survey Bulletin 582, 


1915 (pp. 239- 21a and. 211.2211.3).
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HOWARD D WILUAMS 


STA'fS REPrSENTATVE

TULSA COUNTY 


OPcLAHOMA CITY OFFICE

545 STATS CAPITOL



JACSSCN S-5411 


TULSA OFFC5

OD$ SOUTH LANEW000



RIvERsD5 36595 January 28, 1966 
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HOUSE OF REPRESENTATR/ES 
STATE OF OKLAHOMA


FEB2 1966 
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IIt, 


J. William Hasler 
Field Officer, Region III 
Office of Mineral Exploration 
Denver Federal Center 
U. S. Geological Survey 
Building 2.5 - Room 2284 
Denver, Colorado 80225 


OME - 6505 (Silver) 
Idaho Investment Corporation 
New York and Bingo Claims 
Santa Cruz County, Arizona. 


Dear Mr. Hasler: 


Thank you for your letter of January 24, 1966 stating that a tentative 
date of February 8th, 1966 may be considered as a date for the field exam-
ination of subject application. 


I would like to express my appreciation f-or your consideration. As 
a matter of convience into this remote area, I would like to suggest that we 
have one of our company planes meet youandjjn Denver and fly us to 
Potagonia, Arizona. Oui- mining engineer and geogolist from Twin Falls, 
Idaho, can accompany the pilot to Denver, I can catch a plane from Tulsa 
to Denver and we can all meet in Denver and leave from there. If we leave 
Denver sometime in the afternoon, we will probably have to spend the first 
night in Tus con, Arizona. We can fly to Potagonia, be on the property early 
the next morning and spend the day on the property. We can return to Denver 
as early or noon the following day if you desire.	 -







__	 Li, J_ j ._Lm	 ::_L 
AdOt	 Ad0J 


oi:ixc	 Od3x 


I plan on going to Washington later in February to push the program 
of having copper, lead and zinc added to the present silver program. I will 
be discussing this with my personal friend Congressman Ed Edmondson 
from Muskogee, Oklahoma, Chairman of the Mines and Mining Committee. 


I am of the opinion that although Congress has made available to private 
business an incentive for industry to explore for silver, they have not made 
adequate appropriations available to staff the field offices to process the heavy 
load of applications. A suggestion for assistance in the field might be appro-
pirate at this time. 


Our whole economy is being effected by this worthless money that is 
now being minted without silver, due to the silver shortage, and presently 
as economist have predicated "Bad money drives the good money out of 
circulationour silver dollars, fifty cent pieces and silver quarters have 
disappeared. Next comes the spiral of inflation that cannot be controlled 
with bad money. 


Keep the good work up and if there is anything at all I can for you, I 
would consider it a privilege to do so. 


Just pickup the phone and call me collect at 918-TE-56296 whenever 
you are ready for the examination.


Sincerely, 


:::
Howard D. Williams 


HDW;pr











Idaho Investment Corporation 
P0. BOX 389 • 532 BLUE LAKES BLV NORTH • TWIN FALLS, IDAHO 


1.924 South Lakewood, Tulsa, Oklahoma 74112 


January 20, 1966 


U. S. Department of Interior 
Office of Minerals Exploration 


Federal Center 
Denver, Colorado 


Attention: Mr. Bill Hassler, Field Officer 


•	 Subject: OME-6505 (Silver) 
Idaho InvestmentCorPOratlon 


New York and Bingo Claims 


O3X 


Dear Mr. Hassler: 


On November 30th, Mr. Frank Johnson advised that on November 22nd subject 
application was referred to the Field. Office in Denver, Colorado. 


He also advised it would probably be after the first of January before the 


Field Office would be able to schedule an examination of the property. 


While in Washington, D. C., December 22nd visiting with the Honorable J'ohn 
Carver, the Under Secretary of Interior, I also dropped by to see Mr. Frank 
Johnson, and he again stated that probably right after the first of'J.nuarY 


you could schedule a field examination. 


On Wednesday, January 5th, I made a trip to Denver to discuss this examina-
tion with you but did not get to your office in time before you left for 
Washington. I conversed with your secretary, Mary Clark,.(whOmwasimPressi\'e 
and seemed to be quite efficient), and we discussed the possibility of a 
field examination for January 13th and 14th; only later to learn from her 


that this conflicted with your schedule. 


I returned to Denver January 12th hoping to get to discuss this with you, but -. 
learned of your delay on your trip. I asked that you notify me upon your 
return as to when this examination could be scheduled. To date I have re-


ceived no communication from your office. 


So that we may plan an economical silver exploration program and be able to 
schedule our time accordingly, would you please advise as to the time schedule 


that you could make available to us for this application. 


Sincerely,jI 
'Howard D. Williams, Project Engineer 


HDW/sw 


•	 • 


Santa Cruz Counçy, Arizona
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. .. .	 Mr. HowsrdD. Wiiitaas	 •	 ' :.	 • •	 '	 . 
Project Ingineer 
1924 $outh Lakewood 
Tulsa 12, Oklahoma


Re O.65O5 (Silver) 
Idaho Investment Corporation 
New York and Bingo Claims 
Santa Cruz Coirnty, Arizona 


Dear Kr. Williams 


In reference to your telegram o November 23 ooncerning the 
subject application, delay in processing this application has 
been due to lack of adequate maps and other information On 
Iovember 8 and 18 we received addittønal maps •nd information 
Although some clarification regarding pertinent material in 
the application was still needed, we referred the application 
to our Field Officer in Denver on November 22 and notified the 
applicant on the usia date with a copy of the notification to 
you 


$ecauoe of the heavy backlog of prior applications, it will 
probably be after the first of January before the Field Officer 
wtJ.1 be able to athelule en examination of the property After 
we have received the Field Officer's report on the examination 
and have had an opportunity to revi*w it, we will be in a 
position to infora you of our deci*ion on this application 


Sincerely yours, 


CbiOfft 
Minerals Ixploration 


cit	 \	 FEjohnson/bih 
11/29/65 
cc to	 Director's reading file 


Division file 
Economic Geology file 
OME file	 23263 
OME reading file
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K WZA326 NL PD 2 EXTRA WICHITA KANS 23 	 73	 P4 5	 8 • . . USPT OF INTERIOR, ATTN FRANK E JOHNSON 
DELIVER DO NOT PHONE DEPT OF INTERIOR BLDG OFFICE OF MINERALS 


.	 . EXPLORATION WASHOC	 . OFFICIAL 


SUBJECT OME650. IN PLANNING OUR SILVER EXPLORATION PROGRAM
1 WE DID NOT CONTEMPLATE THE CURRENT DELAY IN THE PROCESSING 	 R'CEIV 


OF SUBJECT APPLICATION.	 241S35 


WE ARE PRESENTLY CARRYING OVERHEAD PERSONNEL CONS ISTINi 
OF GEOLOGIST, MINING ENGINEERS, AND OTHERS THAT WILL ASSIST -


• ON SUBJECT APPLICATION THAT. WE HAVE NOT ASKED AND WILL NOT 
ASK TO BE INCLUDED IN THE EXPLORATION ASSISTANCE FUND.


. • SO THAT WE MAY PLAN AN ECONOMICAL SILVER EXPLORATION j 
PROGRAM PLEASE ADVISE YOUR ANTICIPATED APPROVAL DIE OF APPLICATION 
oNE6o. SINCERELY 


IDAHO INVESTMENT CORP HOWARD 0 WILLIAMS TULSA OKLA 
lWUSFi2O1 ( R265 )	 .	 .	 .	 .	 . I
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Idaho Investment Corporation 
P.O. BOX 389 • 532 BLUE LAKES BLVD. NORTH • TWIN FALLS, IDAHO 


November 16, 1965


r OFFICIAl. 


COPY 


M 0 


. 


U. S. Department of the Interior	 NOV 18 1965 


Frank 'E. Johnson, Chief 
Office of Minerals Exploration 
Washington 25, 0. C. 


Re: O.M.E. 6505 


Dear Mr. Johnson: 


We are enclosing some additional maps and information 
furnished us by Geological. Services that should help 
clarify our silver application. 


The various drill locations map varies as exploration 
work progresses so as to obtain the best information. 


Yours truly, 


IDAHO INVESTMENT CORPORATION 


Mineral and Land Development 
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Enclosure







GEOLOGICAL SERVICES 
Box 896



MOAB, UTAH 


NOVEMBER I I, 1965 


TELEPHONE ALPINE 3-4343 


>"FctvF 
NOv 15 1965 


7 
MR.LOREN KEENAN 
MINING ENGINEER 


.	 S


IDAHO INVESTMENT CORPORATION 
Box 389 
TWIN FALLS, IDAHO 


DEAR MR. KEENAN:-


ATTACHED, YOU WILL FIND AMENDED DATA AND ADDITIONAL COMMENTS ON THE 
PREMINARY GEOLOGIC REPORT" ON THE NEW YOAK GROUP OF CLAIMS, ROUGHED 


OUT AND SUBMITTED IN AUGUST, 1965. You WILL ALSO FIND A PRELIMINARY 
DRILLHOLE LOCATION PLAT, SHOWING THE RECOMMENDED DRILL PATTERN AND 
APPROXIMATE LOCATIONS. 


I DID NOT INTEND FOR THE BRIEF, AND ROUGH-DRAFT PRELIMINARY REPORT TO 
LEAVE THE CORPORATION FILES. Mv WORST MISTAKE IN THIS REPORT WAS MY 
FAiLURE TO GIVE THE PROPER CREDIT TO THE WORK PERFORMED BY MR. FRANK 
SÔHRADER, U.S.G.S. BULLETIN 582. MR. SCHRADER DIP A MOST EXCELLENT JOB 
OF RECORDING AND GATHERING THE HISTORY, PAST PRODUCTIONS AND GEOLOGY 
IN THIS GENERAl. AREA DURING THE FIRST THIRTY-EIGHT YEARS OF MINING 
HISTORY. (1877 THRU 1911i..) 
IN REFERENCE TO THE SURVEY PLAT SUBMITTED BY MR. LENON, THE CORPORATION 
DID NOT E IN THE ORIGINAL LEASE, INCLUDE THE NEW YoRK # 7 CLAIM AND THE 
BINGO #5 CLAIMS. I AM SURE THAT THIS CAN BE WORKED OUT WITH MR. DUNHAM. 
Two OF THE PROPOSED DRILL HOLES WOULD BOTTOM ON THE BINGO # 5 CLAIM. 


THE MAIN VEIN WAS REPORTED BY MR. SCHRADER TO TREND IN THE N 70 E DIRECTtON 
AND DIP 8o DEGREES SOUTH. THERE ISQUESTION AS TO THE ACTUAL DIRECTION 
OF TREND ON THiS MAIN VVN HOWEVER MY NOTES AND EXAMINATION FOUND 
THIS TREND TO BE AROUND N 70 W AND DIPPING APPROXIMATELY 8o DEGREES 
TO THE SOUTHWEST. MR . SCHRADER MAY BE CORRECT. 


THE CROSS VEIN AS ILLUSTRATED ON THE DRILL PLAT ACTUALLY TRENDS SLIGHTLY 
TO THE NORTHWEST: THERE IS ALSO A GOOD CROSSVEIN WHICH PARALLELS THIS 
ONE FOUND AT THE WESTERNMOST SHAFT ON THE NEW YORK # I CLAIM. THE INTER-
SECTION AREA OF THE TWO SYSTEMS IS. THE MOST PROMISING TARGET AREA FOR 
DRILLING AND DEVELOPING. 


THE WORKiNGS WERE FOUND BY MR, LENON TO BE UNSAFE FOR DETAIL MAPP!NG. 


I RECOMMEND SEVEN (7), APPROXIMATE 715 FEET DEPTH HOLES, TO BE DRILLED 
AT L5 DEGREE ANGLES INTO THE VEIN AREAS; TOPOGRAPHIC DIFFERENCES WILL 
INCREASE AND DECREASE SOME LOCATION REQUIREMENTS; THEY SHOULD AVERAGE 
AROUND 715 FEET. 


THESE VEINS ARE VERY INTERESTING AND ARE BELIEVED TO BE MOST PROMISING 
AS PROSPECT TARGETS.


RE•SP CTFULLY 


WDM/WDMO	 WM. DEAN Mc DOUGAID, GEOLOIST
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Map is from Survey map by R0 L.enon, P0E. 
Oct, 1965 


GeoLogic Reference is given to Bulletin 


582, U OS O G.S, /9/5, by Frank C0 Schrader0 


Preliminar y work. this report by WD Mc 


New York # 3 
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PROPOSED PRELIMINARY DRILL OUTLINE ON THE NEW YORK—RINGO GROUP OF MINING LODE CLAIMS, SECTIONS 


9, /0, /5 & /6, T0 22 S, R0 /7 E., SANTA CRUZ COUNTY, ARIZONA0 


SCALE: I inch = 300 feet	 . 


X's I thru 7 are proposed drill Locations, 7 hoLes @ 45 degees from horizontal pLane @ 7/5 feet depth eae







Idaho Investment Corporation 
P.O. BOX 389 • 532 BLUE LAKES BLVD. NORTH • TWIN FALLS, IDAHO 


November 5, 1965 


U. S. Department of the Interior 
Frank E. Johnson 
Chief, Office of Minerals Exploration 
Washington 25, 0. C. 


Dear Mr. Johnson: 


Enclosed you will find the maps pertaining to 


OME - 6505 Silver Application that you requested 


in your letter.


Yours very truly, 


Loren Keenan 
Mineral and Land Development 


LK:sk 
Enclosure	 p 
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