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[ |Royalty Audits : ~|Project summary (final)

[ |Certification of Discovery| Work Comoleted analysis (final)

[ |Closing Letter : All other material filed in

[ |Cost Audits : . - . chronological order including the
Termination Notice or Agreement following reports if checked:

[ |Recision Notice :l [C|Field Team Semi-Annual Report for

| Assignment of Contract 4 Certified Project

|Contract Amendments® S Final Field Team Report (Tab)

| Contract with all exhibits and Operator's Final Report (Tab)

annexes

[Jowner's Consent to L:Len and
Subordination Agreement

[X] Aoplication and attachments

Interim Field Team Reports

Operator's .monthly reports and all
attachments . .

On-site Exam Report.(Tab) 5-20-66

Settlement Sheets :

Ll INI‘I HMEN

S Drill Logs ..
Additional Folders: T
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Folders No. s Replért;s.ﬁ ) ' ~|jFieid Team Semi-Annual Report for
~[] Analysis of Semi-Annual v . Certified Project :

Inspection Reports . Field Team Interim Reports

DPrOJect Summary (Interim) by IMEA Operator's Monthly Reports with
Engineers . , . . transmittal, narrative and maps.
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'Idaho ‘Investment Corpora(/t%”y”"

P.O. BOX 389 * 532 BLUE LAKES BLVD. NORTH * TWIN FALLS, IDAHO

March 11, 1966

United States

Department of the Interior
Office of Minerals Exploration : ' : |
Denver Federal Center - U.S. Geolog1ca1 Survey - !
Building 25 - Room 2284 o ‘ S
Denver, Colorado 80225

Attention Mr. J. William Hasler
. Field Officer, Region III
Office of Minerals Exploration -

Dear Mr. Hasler:

I am enclosing two each of the two additional bids for
drilling on the New York property.

Any other information you may need, please let. us know.
.Very truly yours,
IDAHO INVESTMENT CORPORATION |
" Loren Keenan ’ B
-Land and Minerals Division

LK:ss
Enclosures
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(2t9) 872-7221

" JOY MANUFACTURING COMPANY

Q00 WOODLAND AVENUE * MICHIGAN CITY, INDIANA 48360

AIR-MAIL I

' Idsho Investment Compeny

Box 389 ‘
Twin Falls, Idaho e ‘ : , A
Attns Leoren Keenan : ‘ ;

Gentlemsns »

' ¥r. Jack Lloyd, our Southwmst suporvisor, loo}mdA over ymxi' proposad

&rilling project in tho Petagonia arca of Arisona, We understand thal
you plen:to drill a minimum of 5,000 ft. Ths holes will bs drilled

to an approximate depth of 500 ft. Angle hols and vertical hole drile
ling will be performsd. Ths angle holes will bo mo shallower than kS
dogrees. ‘ , S

Ve will expset you %o build and maintsin suitable roads and to lsvel

the drill sites. You will furnish water, free of cost to us and, we will
haul water with our truek at the ratss listed below, Flsass considsr
ths following pricss: ) .

Mobilizstion end ds-mobdlization  §200,00 lump sum
¥X drilling = - 6,95 psr foot
BX drilling ' o 6,60 por foot
Diawond bit costs . :

(4n excess of $1.00 psr ft.)

Reeming (if nocessary) _ 5,00 per foot .

Cementing (if necessary) 15,00 por hour

Dalays for your convenisnce : 12,060 per hour = .

Drilling mud : o 1,50 por lbs, bags
(Mud additives at cost) - - o

Core Boxwo ‘ '

: '_‘10(!) each
(Holding 10 £t. of core) -
Casing lost of loft im plaeso '

)4 ‘ 3,00 psr foot

. BX . ) ) 2,00 psr foot
Water trusk rental o 300,00 psr month plus
, ‘ 12¢ per mile

We do not snticipate @ diamomd bit cost of more than $1.00 por footj howe
ever, thore is some very hard rock in the Patagonia area. If we should en-
counter this rock, we would ask you to pey the bit cost in excess of §1.00,
We would furnish you with invoices and cut-out reports on our dismond

bits and ask you to psy for ths actual loss in excess of 31,00 per foot,.
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. 2 Maxch, 1966 - R e

PO, Rose 389 :
Twin Falls, Idaho

Attentions %re Lax@n Heenan: ~”.{- o , N -
ﬁﬁax Sdrs

. ¢ accﬁxd&nce with your. xe@u@ﬁtp w@ arve forwarding the folkowzng
'y“npegal for drilling oo the New York Claims located east of.
atagonia, Santa Cruz. County, Arizova, These prxces are based on
a mininan fcctage of saoﬁo feet oﬁ dxilling. 2. . :

vll. Dxxllxng, . ‘ _,; ; . » :
Overburden with zock bit RS . $ 3.50 p@r ftw

Wireline Core Drilling NP § 14 - {Bx)

G to 500° : LB 7.25 pew £t $ 6,08 w w
500 to 1000% R 8 - T u 7.65 ©® "
1000 to 1500 T Bl.65 W ™ g .35 @ m

2. Conenting and redrilling coment if required, are to be charged
at the rate of $12.50 pex heur plus the cost of cement,
3. Drilling mud hauled to Jobsite and nixed €2.50 per 3508 bag.

Other mud additives used will be Billed to your company at ewsﬁ. .

4, Reaning if required, will be charged at the rate of £3.80 ft,.
S. Casing left in hole due to pround ccifiitions or ovdered left
- in place will be c<hbarged at contractors. cost.

6. Water Haul «We will Ffurnigh & water truck and hawvl watew for‘

drililing @ $10.00 per 8 hour ahift plus 0,10¢ per mlie and ﬁh@
cost of watex if any, '

']?o Core boxes are . to be fuxniab@d by yaux company, however, we
- will furnish them @ $1.00 per box if x@que@a@ﬁ. -
3, me£13&a330ﬂ and %@mchﬁlxaatﬁon w$*5ﬁacﬁ : L

.-Acc@as x@ads and ﬁrili sites ax@ ﬁ@ be prapar@d hy ysur ¢em?any
“im advanc@. . 5 ‘ o

rhanP you for requesting our bid on ﬁhxs prcject.
=Vny txuly y@uxs, |
| MBTLER BROS, DRILLING €O, S

Dk ComeTl

Fraok €, Metler

FoM/dy
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"2 March, 1966

"+ Twin Falls, Idaho :

" Attention: Mr. Loxen Keenan

<

oy

:; Idaho Investment Company
. P.O. Box 389 :

Dear . Sirs.

. In accozdance w;th yourxr reqyest, we are forwarding the following
proposal for drilling on the New York Claims located east of .
Patagonia, Santa Cruz County, .Arizona. These pr:ces axe based on

. " a mininun footage of 5,000 feet of drzlllng.. o

b Dr;ll;ng,

Overburden with. xock bit $ 3 SO per ft. ‘ﬂ

. Wireline Corxe Drllllng . e LX) - (BX)
. .0 to . 500" . X P '$ 7.25 pex £t. $ 6.95 v . .w '
' 500 to 1000* ol gies e T T 7065 e
1000 to 1500°% Vo T 8465 ® . g.353 w on

- 2% Cementing and redrllling cement if requi:ed, are to be charged
at the rate of $12.50 per hour plus the cost of cements

".* 3 Drilling mud hauled to jobsite and mixed @2.50 per 50# bag.

SR Mobilization and Demobilization =$250.00

'-1Very truly yours, -

.'_;i;_,AA/Ai. Zi;/fkaa/ééz~_;~/ :"‘ . .f.,"f.t..'

S, 0., Other mud additives used will. be billed to your company at cost,

, 7 ‘44 Reaming if requnred, will be ¢harged at the rate of $3.50 £t. 0

' '5. Casing left in hole due to ground ccnditions or oxdered left o
‘in place will be charged at contractor's cost. ’ : df

; 6. Water Haul «We will furnish a water txuck and haul water for
- drilling @ $10.00 per 8 hour shift plus 0.10¢ per mile and the
‘cost of watexr if any., .
7. Coxe boxes are to be furnished by your company, howevcz, we
- will furnish- them @ $1.00 per box if requested..

Vo

' Access roads ‘and drill sites are to be prepared by your company
in advance.r . 8 : . :
Ihank you fox'reQuesting‘bur'bidibn thié_prdjébt(ﬁ

Sy . v

METLER BROS. DRILLING CO.
Frank C. Metler o ﬁf

FC¥/dr






JOY MANUFACTURING COMPASY

oxEzr ®0. 2 - 70 Idsho Investmoamd

Company

Yo have qualifisd d&rill crows aed modsm JOY drills available av owr
Tucson warshouss &t this tims,

 This propoeal 45 for immediste accoptemto. We MP@ our pmposal m@eiwa

f£avorable consideraticme

Yours truly,

H
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Idaho Investment Corporation

>F'.O. BOX 389 32 BLUE LAKES BLVD. NORTH * TWIN FALLS, IDAHO

W ‘ March 2, 1966

United States
Department of the Interior
Office of Minerals Exploration
Denver Federal Center - U. S. Geological Survey
Building 25 - Room 2284
. Denver, Colorado 80225

Attention Mr. J. William Hasler
Field Officer, Region III
Office of Minerals Exploration

.
.
4
|
1
'
)

Dear Mr. Hasler: -

I am enclosing additional information on the items we
discussed in Tucson. Will forward the new drilling bids
as soon as received. '

Yours very truly,
IDAHO INVESTMENT CORPORATION

-

o ’ ' . Loren Keenan
' ' ' -Land and Minerals Division

i . .LK:ss
Enclosure - - : _ %
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OME - 6505 (silver)
New York Mine ' - Patagonia, New Mexico
-Clarification on Ouz Participation Application-

‘It fe indicated t@ us from v@fio@s sources, some which
cannot be verified, that the silver values in the New York
Mine wili exceed that of the lead or copper.

g
- Exploration Woxk - Pag@ 11

This can be explained some in this way - to accomplish the
treaching it was thought that some drillisg and blasting would
need to be done. Therefore, the tomal'@oag:with the dozer and
sampling for the ten trenches would average sbout $6 to $8 pér
cublec yard on this émall yaerdage. The dozer will cost $15 to
$18 per hour depending om the size that will be availeble at
the time needed. | |

The road work mentioned on pages 12 and 13 of th@ applica~

tion can be stated this way - some of the road to the mine from

o
P

the highway s on private land. About two miles of the old
county road from the mine down the Red Rock Canyon to the high-
way has not been in use for years. This shortens the distance
to Patagonia, the supply road, to about one-half. When this is
~ put into use it will be maintained by the county.

The portion mentioned as new %e&d is on the mine land and
a part has already been made passabl@, and some will actually
be extensions toward the drill sites. The costs shou;dwb@

added to the drill roads.
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MME Form 40 A Budget Bureau No. 42-R1368

Jan. 65 UNITED STATES Approval expires Dec. 31, 1968

. DEPARTMENT OF THE INTERIOR - -

OFFICE OF MINERALS EXPLORATION
GEOLOGICAL SURVEY
APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should

appear on contract if one is executed.,)

Idaho Investment Corp.
534 Blue Lakes Blvd., North
Twin Falls, Idaho

See page 9 of application:

Send copies of all correspondence to:
Mr. Howard D. Williams (Project Engineer)
1924 South Lakewood, Tulsa 12, Oklahoma

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

WAGY- X3

DATE Rsceweoc ’
S //5 o/é 5
REGION ﬂ

/20 /M

. DIVISION CODE

BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE K
(Check one) NAME ADDRESS TITLE
Fred Frazier 534 Blue Lakes Blvd, l President

INDIVIDUAL

CORPORATION X

Herb Richards

PARTNERSHIP

Twin Falls, Idaho

Vice President

oTHER (Specify) . . .
Fred Swartz Tt M "o Secretary
Ted McPhee " " " - Treasurer
STATE IN WHICH FIRM IS ’
ORGANIZED‘Idaho ’
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
. NAME FOUNTY . ., STATE
Silver (Red Rock Mining District
ESTIMATED COST OF PROJECT .
New York Santa Cruz -Arizona

s 64,960,00

GENERAL-INSTRUCTIONS

Before filling out this application, please read the OME
Regulations for Obtaining. I?edeial Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. II). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information..
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name
and address on each sheet, Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘“not applicable.’”” Maps or sketches

should be used to supplement narrative descriptions of the -
property location and boundaries in item 2, existing mine

workings and.geology in item 3, and.the proposed exploration

work in item 5. When this information is not too complex,

all of it may be shown on one map or sketch, All documents

and other attachments submitted as a part of this application,

except those in item 3(g) whicl,i ‘you mark to be returned,

become the property of the Government and will not be re-

turned to the applicant, Send true copies, mot originals, of
leases, contracts, and other documents which are an essen-.
tial part of your business records., File this application
with the Office of Minerals Exploration, Department of the
Interior, Wasbhington 25, D. C., or with the nearest OME
Field Office. .

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

September 30, 1965

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense, :

o M

DATED

Howard D, Williams

ay (Signature)

Project Engineer, Minerals Division

TITLE

Idaho Investment Corp.

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense,

U. S. Code, Title 18, Sec. 1001.

prthaviny






INFORMATION REQUIRED

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-- |

ceding the filing of this application to obtain credit from

your bank of account and at lgast one other banking institus |

tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest.

(c) State how you propose to furnish your share of the
cost of the exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book . and .page number for each recorded location notice,
including amended locations, and official place where re-
corded. State all the names by which you know the property.

(c) For all fand or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and-provide copies of letters of refusal,

3. Physical Description: 5 55

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations-which you.know have been
or are being conducted upon the' ' land. Include existing mine
workings and all production facilities,

P

(b) State your. interest, if "any, in o;ier‘a"ti'on.‘s described
in (a).

mine records, or published data if available,

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type ‘of deposit (vein, bedded,
etc.). .

(f) State your reasons_for expecting to find ore, and if
you have $ampled the,"a’re@f you _propose to explore, show
'where the .samples were, taken, describe ssmp,ling methods
used, and provide copies of #ssay -certificates,

(&) Send~ with “your “Application at ieast two copies of all
geologic or engineering reports, assay maps, or technologic
information which you have, indicating whether you require
their return, .

4, Accessibility' of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping and supply points and state the
distances to the property. o

Lt

'S. Exploration Work:

(a) Describe fully the proposedy exploration work giving
. . individual footages and sizes of nings for each item of

(c) State, if you know, the.past and current production, -
supporting your statement with ‘Copies ‘of settlement sheets, .

WITH THIS APPLICATION
o9 LAGH -
‘work, Use narrative, maps, plans, and sections as neces-
- gary, - Show location of the_proposed work as related to geo-
logic “features Such as veifs, -ofe-besring beds, contacts of
rock' formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

o 0 N

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed.

(c) If an OME contract is executed, state how soon there-
after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work, )

6. Experience: o

State your operating experience and background to conduct
this explorstion work and ‘also that of the person who will
supervise the work.

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work. Costs for any work to be performed by an
independent contractor should be listed separately ‘under
category (a) below, Costs for any work that is not to be per-

categories (b) through (g). )

(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as perfoot -of drilling, per foot of cgifting, per
hour of bulldozer operations, or per cubic yard of ‘material
moved.  Cost estimates should -be supported by bids from
three contractors if possible, (Note—If noné"of the work is
to be contracted, write ‘‘none’’ after this item,)

(b) Personal services.
ing and geological services, outside consultants, and labor:
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods ‘of -employment.
| State whether these services are available.

(c) Operating materials and supplies, List.items-of mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and.units_of equip-
ment and tools costing less than $50 each." B bl
@y erafing equipment, List items of equipment and tools
costing $50. or;more per unit. Give specifications and indicate
héw each ‘itemn is té6 be acquired—i.e., rented, purchased or
provided by the applicant, If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs, Describe the type and
the cost of initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and

which will be used in the exploration work.

(f) New buildings, fixtures, installations. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating

vision,

(g) Miscellaneous,
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
men’s compensation and employees’ liability
the previous categories, | Note~The Governmaat will not con-
tribute to costs incurred
to costs of or incident to:
land and- any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or
depletion thereof, (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and

repair to or_replacement ‘of equipment or other property used

in the work).
. INT.-DUP. SEC., WASH.. D.C

-

formed by an independent contractor should be listed under

movable operating equipment now owned by the applicant’

Describe the type and estimate the-

Show also the costs of analytical work, accounting, work-
insurance,
payroll taxes, and other required costs that do not fall within -

The cost of supervision, engineer-=-- -

specifications and cost including labor, materials, and super .

efore the date of the contract, or .
(1) acquiring, using, or possessing °

the: depreciation and

(4) damages to persons or property (other than authorized
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1. FINANCIAL ELIGIBILITY )

(a) Evidence of efforts made within 90 days preced-
int the filing of this application to obtain credit from our
bank of account and at least one other banking institution
is at’tached hereto. We ére attaching a carbon copy of the

correspondence to and the answer from the banks. -

(1.) The date of the loan request is August 18; 1965,

(2.) The amount and terms requested are noted in -

paragraph-eight. |
(3.) The proposed use of the loan funds was out-
lined in the pro'posal attached to th.e loan re-

- -quest on page two.

The loan was not offered to us under any terms whatso-

ever.
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- expenses to date have been carried by our firm,

. ' | ‘ ._ ~ Attachment 1a

August 18, 1965

-Fidelity National Bank%%
Twin Falls, Idaho .

CGentlemens

4 Being within banking circles you are undoubtedly aware of our country’s .
acute silver shortage. ' :

_ As a result of lack of mining companies ability to make a profit in the
past, the mining of silver has dwindled to a small fraction of the nation's
consumption, Consequently, the United States Congress has been faced with the
unpepular task of reducing the silver content in our coins to help preserve
what stockpile now remains in our country, Thus the result is coins of less -
actual value, resulting in devaluation of the dollar, An example is the dis.
appcarance of the silver dollar from the maerket and the recalling of all the
silver certificates., At a time when 211 this is happening, the industrial
usage of silver is increasing thereby depleting the nations silver stockpile
daily., The attached newspaper article is one example.

Just several years ago the silver miners could receive only ninety cents -
per cunce for his silver. . The government released the market to compete with
world market price and the price of silver has increased over forty percent to-
todzys price of $1.29 per ounce. The future prices are even higher. This is-
reflected in future prices of silver as quoted in the Wall Street Journal for -
Wednesday, July 21,.1965, prices for silver January, 1966 seasons high futures
quoted at $1.36 and the low at $1,29,

The management of ‘our firm has over forty years of combined experience.
in the mining business. - During the last several years our company has kept
sbreast of the developments in the mining industry and as silver mining has

become more attractive, have singled out the best silver properties for a2 sound -
.exploration program, e :

Our justification for the areas that we purpose to explore are: The :
principle silver producing areas were never depleted. The mines usually shut -
down because cf the low prices the ore brought after the turn of the century
in 1900. The methods of mining were very crude and little deep exploration or-
drilling was ever done. ,

Our methods of locating properties that have merit is sound, The prop-
erties have been thoroughly reviewed by our engineers and geologists and our
ticles perfected by our attorneys. Our cost te date in this property are in
administraticn, engineering -and geology, plus leasehold costs, All coctgrand

N
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.Fidelity National Bank -2 © August 18, 1965

I am enclosing an engineering evaluation and geologist report on our
New York Lease located in Santa Cruz County, Arizona. We have not included I
in the proposed exploration cost figure our monthly administration and office
expense cost. Our engineers anticipate the initial exploration cost to be
$65,000,00, Depending upon the success of this stage, further exploration
will be attempted.

Will you please consider our request for a loan of $48,750.00 to do
the initial exploration work on subject property. We propose to pay this back
at the rate of $1,200.00 per month plus interest beginning not less than three
months after the inltial exploration program is completed. We will set aside
five percent of the gross production revenue to retire this note and guarantee
at least $1,200.00 per month towards repayment. These funds will be used for
exploration work as described below, . ’ .

PROPOSED USE OF LOAN FUNDS'

1, Surveying - $ 520,00

. 2, Road Preparation : $ 3,070.00 ,°
3. Exploration Trenches ' . $ 780.00
L. 5,000 foot of drilling . - $39,780.00- )
5. Direct Field Labor Cost L $19,850.,00= ¢
6, Field Equipment Rental o $ 1,000,00
TOTAL $65,000.00 -

If for any reason the above terms are not satisfactory, would you please

" advise under what terms: and conditions your bank would lean the amount requested.

Very Truly yours,

1 ;;~74i/ L(,/g /Qaéﬁﬁ(;m4;~

Howard D. w;lliams

HDW/sw.
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FIDELITY NATIONAL BANK

OF TWIN FALLS

TwiN FaLLs,IDAHO

August 2k, 1965

Mr. Fred M, FrazierV
Chairman

Idaho Investmant Corporation -
P.0. Box 389

Twin Falls, Idaho

Dear Mr., Frazier:

We have your letter of August 18th requesting we
consider a loan of $48,750.00 for exploration work on the New
York mining claims in Santa Cruz County, Arizona.

The local demand for our lendable funds is such that
we cannot consider making a mining exploration loan,

Sincerely,

- S.Ho Graves
i Vice President .

SHG/1k
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Attachment 1a

o - @
Aﬁgust 18; 1965

Twin Falls Bank and Trust Company ¥~
Twin Falls, Idaho

Gentlemens

Being within banking circles you are undoubtedly aware of our country’s
acute silver shortage. o

As a result of lack of mining companies ability to make a profit in the
paet, the mining of silver has dwindled to a2 small fraction of the nation's '
consumption. Consequently, the United States angress has. been faced with the
unpopular task of reducing the silver content in our coins to help preserve
what stockpile now remains in our country. Thus the result is coins of less
actual value, resulting in devaluation of the dollar. An example is the dise
appearance of the silver dollar from the market and the recalling of all the
silver certificates., At a time when all this is happening, the industrial
usage of silver is increasing thereby depleting the nations silver stockpile

- daily. The attached newspaper article is one example,

Just several years ago the silver miners could receive only ninety cents
per ounce for his silver, The government released the market to compete with
world market price and the price of silver has increased over forty percent to
todays price of $1.29 per ounce. The future prices are even higher, This is
reflected in future prices of silver as quoted in the Wall Street Journal for
Wednesday, July 21, 1965, prices for silver January, 1966 seasons high futures
quoted at $1.36 and the low at $1.29, '

The management of our firm has over forty years of combined experisnce
in the mining business, During the last several years our company has kept
abreast of the developments in the wmining industry and as silver mining has
become more attractive, have singled out the best silver properties for a sound
exploration program. ' -

Our justification for the arcas that we purpose to explore are: The ﬂ?'
principle silver producing areas were never depieted: The mines usually shut
down because of the low prices the ore brought after the turn of the century °

in 1900, The methods of mining were very crude and little deep exploration or
drilling was ever done. ' : :

Qur methods of iocating properties that have merit is sound, The Prope
erties have been thoroughly reviewed by our engineers and geologists and our
titles perfected by .our attorneys. Our cost to date in this property are in
administration, engineering and geology, plus leaszholds costs. All costs and
expenses to date have been carried by our firm,

\
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 Howard D. Williams

Attachment 1 a

Twin Falls Bank & Trust 2= Woust 18, 1965

tone
4,
i
\

I am enclosing an engineering evaluvation and geologist report on our
New York Lease located in Santa Cruz County, Arizona. We have not included
in the proposed exploration cost figure our monthly administration and office
expense cost. Our engineers anticipate the initial exploration cost. to be
$65,000,00. Depending upon the success of this stage, further exploration

will be attempted.

Will you please consider our request for a loan of $48,750.00 to do - -
the initial exploration work on subject property. We propose to pay this back
at the rate of $1,200.00 per month plus interest beginning not less than three
months after the initial exploration program is completed. We will set aside
five percent of the gross production revenue to retire this note and guarantee
at-least $1,200.00 per month towards repayment. These funds will be used for,
exploration work as described below. S o

PROPOSED USE OF LOAN FUNDS
" 520.00

1, Surveying : $

2., Road Preparation $ 3,070.00
3, Exploration Trenches - $ 780.00
he 5,000 foot of drilling . $39,780.00
S5, Direct Field Labor Cost . $19,850.00
6. Field Fquipment Rental ‘ $ 1,000.00

v
TOTAL -  $65,000.00

.If.for any reason the above terms are not satisfactory, would you please

’ advise under what terms and conditions your bank would loan the amount requested.

Very truly yoursic)

HDW/sw
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‘ TELEPHONE 733-1722

TWIN FALLS, IDAH

b4

Idaho Imve
Box 389
, Twin Falls, Idaho

stment Corp.

Attention: Mr, Howard D, Willianms

Gentlezen:

Referring to your letter of
¢t is an applicatioen for a term J
£ which would be used for ¢

s

ppreciate the cconsidera
the request as we ave no
1

1 t
— PERn -
type of a loan Which would be comsidered exploratory
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Santa Cruz Counts

Atti’ﬂment la

TWIN FALLS BANK & TRUST COMPANY

ESTABLISHED 1905

@)

. August 26, 1965

Auvgust 18, 1985, whi

ich ir
loan of $48,750.00, the

exploratory work in the Red

tion ycu have given us but
t equipped tc handle this
fipancing.

erely yours,.

President

T
y, Avizoma on the New York

[





1. FINANCIAL ELIGIBILITY (Cont'd)
(b) Idaho Investment Corporation, 534 Blue Lakes
Blvd., North, Twin Falls, Idaho, area code 208-733-4124,
_is the sole owner of a Minerals Division with offices at
the same address. There are noiffiliéted, parent, or
controlling companies or organizations associated with

this application. |

Officers of the ldaho Investment Corporation will parti-

tipate in the management of the Minerals Division. The

Idaho Investment Corporation is a publicly owned invest- /
ment company with approximately 3, 000 stockholders. It

‘| has a cash position adequate to advance all necessary ex-
ploration coststo it's Minerals Divisipn until OME's share

is forthcoming. |

(c) The Idaho Investment Corporation will provide all |
funds necessary to pay the administration and exploration
costs for their Minerals Division's share of the proposed

work.





\

2. APPLICANT'S RIGHTS INLAND
(@) The ldaho Investment Corporation as lessee has

been granted thé exclusive right and privilege to mine

and dispose of all minerals upon certain unpatented lode

mining claims, known as the New York Mine, in the Iged
Rock Mining Disfrict, Santa Cruz County, Arizona,
through a lease. Enclosed is one true copy of the lease
and option under which Idaho Investment Corporation
controls the property. The address of the owner, T. G.

Dunham is 100 Columbia Ave., Patagonia, Arizona. No -

liens, mortgages, or other encumbrances exist against

" this property. The annual assessment work has been

completed for the year 1965 and affidavits of Proof of
Labor -have been filed with the County Recorder of Santa

Cruz County, State of Arizona, prior to September, 1965,
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2. APPLICANT'S RIGHTS IN LAND (Cont'd)

(b) The New York group of claims are located in

Secﬂonsiﬁlo, 15, and 16, T 22S, R. 17E, Santa

Cruz County, Arizona. The claims are leased from
T. G. and Ellen M. Dunham of Patagonia, Arizona, -

There are ten claims. The following are the County -

Recordings books and pages. They are recorded at

Nogales, Santa Cruz County, Arizona.

CLAIMNAME .
New York No,
New York No.
New York No.
New York No..
New York-No.
New York No.

Bingo No. 1

- Bingo No.

2
Bingo No. 3
Bingo No. 4

\

SN UL W RN

Book No.
28

28
29

25

30

60
55

30
60
60

PAGE NO.
130
131
483
337
377
36
454

324
34
35
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LEASE AND OPTION

THIS LEAS»E'ANI') bPTION ma'de and ex;te':'ed into by ani l;ctwcu;: ‘I',. (i,
DUNHAM ana gﬁiﬁ M . I)UNHA M, husband and \;ri:iel, Uenefql.[)eixvcry', .
Pato,uo'n'\a, Arizona, '.as ‘Lessors and | HE I'DAHIO INVES'fIwiE.NT CORPORATION,
an Idaho corpo ra.txoh, ‘la’s Le-ssee'f.' | |

"WITNESSETH:

In vOrxsid‘g.r'atlou of the sum u.f.'l'en”l)ouars cash p.n.i..i by 1.h-_-:‘l.c~.s\.-n ti-
Lessors, the receipt ol"~whnc.h. s hereby acknow.edged, aud the rents and rocaltonr
hereinafter reserved and the aoven«;mn ana agteements herelaalte ;;\'{)I'Q:SS& e
be faithtully ke>pt'an:l perf'ormed,' ‘the partie_:ﬁ ,!-,‘eretO'Am\uL_mll and se\t‘e rai.l y. Cid sk - : ‘
ant and agr‘ee as .f‘ollowvs:

Rl(:HT”S (JR~A‘\ i ED l'O LLESSEEF.: L.rssurs '\ereby dem: s e iet ana grant e o ilust e
the exciusive right and privilege tu 1imine and dispose o! all minerals (1erc.x.u:e.
referred to as leased deposxts) in, Lpon. or under the fo!lowing descr.bed unpal ten.ed

lode mining claims’ located in the Red Rock Mxmng I)xstru.l.. Snnta. Cruz Couuntly,
Arizona, to-wit: . - - )

NAME OF CLAIM  BOOK PAGE ' NAMEOF CLAIM  BOOK ‘PAGE 2
New York No. 1 ' 28 .. 130 " New York No. 2 28 . i3l ;
New Yourk No. 3 .29 483 ~  New York Nu. 4 . .5 337 S
New York No. 5 30 = 377 . Bingo No. #/ - 'C,'f‘%s 454
Bingo No. & 30 334 " New York No. 6 2 A00 36 !
Bingo No. 3~ 60 34  Bingo No.- 4 TR0 35 ‘ '

('The’ forepoing reference to books and pages refer to tne recoras of the Recorner
of Santa Cruz County, Arizona; nowvever such reference may not include all
docurments of rec ord relat ng to ocation, re-location and amendments of saia
minung claims,  Without waivane an. righls éx.sting under apv Ot the documents to
wich relerence\ made above, it i< the intent ol theparties hereto 10 include in .
the description of ‘each of said claims those descriptionus appea. rm,, tn any further
documents ot record in said County relatirg the reto and said claims are i rchy o
described according to the documents to which reference is made above au sucn
further dcecuments of record as though all recording data with respect to cach of
s5aid turther documents were specil‘&c.sz set forth h'erein".)

Together with all "'rights anay privileges and appurtenances thereunto apper~
taining or in any wise belOnging. Also together with any ana all right, title anu
interest herem.after acquired by Lessors or any of them, Oor by any one tur the
henefit of Lessors or any of them, ' -
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TERM: This Lease is granted for a pr1mary term of four.years commencing on A
date hereof and coutinuing for a periva of four years and for so long thereafter
as minerals are continuously produced, shipped and sold from said demised pre~
‘mises or until otherwise term:nated as hereinafterprdvided.

WORK REQUIFEMENTS: Lessee agrees that it wiil advance to. Lessors the sum of
$500,00 quultaneo-ml) with the executton of this Lease, said $500,00 to be used .
by the ILeswors 1o complying with the <taje and federal requirements relating to
annual assessment labor die Lo be performed on said claims prior to September 1,
1965 a1.d Lessors agree that they will cornplete the annual assessment labor neces=
sary l¢ pDe vertormed on ali ten of saia claims prior tu September 1, 1905 and that
" they will file Affigavits ot Proo! of labor with the County Recorder of Santa Cruc
County, State ol Arizona, prior to September 1, 1963.

s

e

P e et

Lessiee agress tu comrincLce a geological, gecﬁphysical and drilling program
on the demised premises not later than November 15, 1965 ana thereafter to pur=
sue said program with contiuuity and diligence to prove or disprove the existence
of mineral deposits of commercial value on said demised premises.

I.esigsee agrees that, cormmepcing with the assessment year endiny Septem=
ber 1, 1Y1.6 aud tor each vear therealter duriny the term of thlS Lease, perform
work or make 1m; -vnemcm\ upOn Said muning ciaims which Les see reasonably
believes wviil satisty the asses~ v‘ent ~#0rk requirements for the protect:on of said
ming claims 1or the assessment year ending September lst ot said year, PRO-
VIDED HHOWEVFR, that atter. Septer ber 1, 1906, Lessvee shall uot be required '
to make an:y exjpen!l.ture with respect to annual assessmen work in the event Lessee
shail surrenuer its rights an. priviieges hereunder prior to July 1 of any assess=’
menit year endiug September L, agurung the térm of this Lease,

g

ROYALTUIFES: Le--ec agrees to pay l.essors a royalty of five percent (5“’) of the {,"
.r-\_é.t-prm eads re«.exved tromm the sale >f minerals mined, sbi m and sold trom fie

leased : "emises unore havxng a4 :mouthly average val:e of 100,00 per ton - .[C’.
ten percent (10%) of the uet proceeds trom the sale ot mmeral- mined, sh&?@ﬂ’z
s6id fron: the lease premises on all ore having a monthly average value in excess
of $10L) (U per ton until such time as Leqsors shall have received a royalty pay="

ments totaling $n0, 000 00,

\
"\‘. it procexds’ us usel hereiu i~ defined to be the }.,i'oqs amount received
from all so .rces {rown the saie ¢t any ores mined [rom the leased premises after - i
first den .cuug the dctua cu<t ¢f transporting the ore irom the mi ining premises
to the miii, plant, or dcct of the muneral purchaser. ' the event the ore is ship-
ped tu a mill tor milling . r smelting then and n that event 'net proceeds' shall
mean uet smeitér returns of gross amounts received from the mill, smelter or
other precessor aiter tirst ded .ctiug the cost of transportation from the mining
prupexty to the mill or smaiter, Ti.e saic royalty payments shall be paid on or
before the hftecuth day after "ex,elpt of the mone) for the sale of r.«ud ore by the o
Lessce.

Any premiwn 9r bonus pavmeuts paid to Lessee in connection with the
production and sale of minerais ¢r vre produced hereunder and based ou quantity
andafcr quality of the minerals and ore so produced shall be deemed to be part of
the yross purchase price and shall be included as a part of the gross purchase

e —— e
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price ih the cothputation of royalties to the exteat that payment of royalties on
such bonus or premium payment is not contrary to law or government regulation.

\
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RECORDS: Lessee agrees to keep a full, true and accurate account showing the
fonoage and all shipments and sales of all minerals, metals and other production
from the sail mining properties and receipts therefrom ia connection ther ewith,

which books, récords and accounts may be inspected by Lessors at any reason=

able time. | ' - | ' ‘
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MINING OPERATIONS: ' Lessee further agrees to perform all mining operations
in a good and workmanlike manner, to properly and adequatcly timber where
necessary all shafts, tunnels and all uaderground excavations for the safety of
the wor?(men and the preservation of said premises as a mine in a manner come=
mensurate with good ahd economical n.ining. o ' '

[
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STATE AND FEDERAL ENAC'I'ME.';.'TS, INDEMNIFICATION OF LESSORS: Lessee
in the operation and developmeunt of the property hereby leased, shall be subject
to all applicable Federal enactments, laws of the State of Arizona and all Federal '
" or State rules and regulations regarding EmplOyeeu‘ Liability, Workmen's Comi~
pensation &na Workmen's Old Age and Unemplqymcnt Insurance, and said Lessea
‘covenants and agrees to indemnify and nold harmless the Lessors from and against
the payrhexu of-anv and all damages, claims, costs, and expenses due to the exist=
ence of such enactments, and of any anua all claims, costs, and expenses in con=
nection therewith under any claim ot subrogation provided for by said enactments
or otherwibe arising out of any operation conducted under this Lease by Lassee;
"and the Lesnee shall further indemntify ana hold harmless the Lessors from
~and against any and all damages, claims; costs and expenses arising out of
damage tu property 6: any injuries to or death of the employees of the Lessee, or
any other person whomsoever, other thah the Lessors and those acting under them,
w here such injury, death or damage occurs because of, or in connection with, the
use, operatiou or development in any manner of the property hereby leased by '
Lessee, whether such claims are based ‘upon a right conferred by the common
law or bv statute. ' ’

\
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" LESSEE'S RIGHT OF SURRENDER: Lessee may cahcel or terminate this Lease

[

upoa ten (10) days notice in writinyg tu that effect, mailed to Lessors as provided
- under NOTICE at acy time during the life of this Lease. In the event ot such
fl surrender Leswee shall have the right to abanion its operation of the mining pros=
- . nerties witnout the payment of ‘any t.rther s.'ns, except rents and royalties re=
!-| . quired tu be’paiu betore expiration of said Notice and without turther penalty to
b 4 the Lessee and sums of money paid to the Lessors prior to such surrender shall
~ be accepted by\th,e Lessors and received by them in full and complete payment
rl T _of all claims ol\every }:ind and nature which the Lessors may have against the
U Lessee; PROVIDED HOWEVER that in the event the Lessee elects to surrender
- ' this Lease it mist do 'su prior to the (irst day of July of any leage year in order
i_J - . ~ to avoid the requirement that it pertorm work and improvements upon the claims

as required by the federal mimung laws ia order to keep said unpatented mining.
claims in good stauding. ' AR C

DEFAULT: I Lessee fails, neglects or refuses to pay‘the rents and royalties

each moath as herein provided, or fails or neglects to perform the other terms,
covenants, or conditicns or any part thereof, as herein proviaed, and such de=
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fault continues for thirty (30) days after notice to Lessee in writing to rectify

such default, Lessors, or their agents, may re-enter and take possession of said
mining claims and premises and mma, refrove all persons found thereon and there=
uporn this agreement and lease shall be forthwith te rminated and all payments of

l.essors shal. be retained as reatal for the use

‘every kind theretociure made L0 | :
‘and occupation vt said premises by Lessee, and thereupon withiu aninety (§0) days
operty from said premises

Lessce shall rem«ve its personal property ana ‘other pr
provided that an. such notice of dulault sent by Lessors to Lessee must be signed

by the Lessors or by the attorney for the Levsors,

<8

S S

|-

ASSIGNMENT: This Lease may be asaigned in whole or in part by Lessee and
upon sych assiganmeant the assignee shall be solely responsible to Lessors for
such assignee's pro rata portiou ol any or all ot the obligations or Liabilities
under this lease and apreement and Lessee shall proportionately be relieved of
any or all of saia obligatious or liavilities. ' " ’

i

.

NOTICE: Any notice conten:platey rerein to be werved upou the Lessee shall be
all he sufficiently given il deposited in the Us S. Mail, postage
et or certified and addcessed to Lessce-as tollows, or at such

'

in writing, and sh
. prepaid and register
other idnn‘ess as the Lessce x"na.y 1~ .m time to time in writin, designate.
' The ‘daho Investment Corporation ~ , :
532 Blue Lakes Boulevard S k - ,
' P. O, Box 389, Twin Falls, 1daho, ' S

.

e

g
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" Any unotice ciBtemplated herein to Le served upon-the Lessors shall be in
writing and shall be sutlicient!v given if deposited in the U. .S. Maii, postage pre-"
paid and registerei or Certified ana addresscd to Lessors as follows, or at such
other address as the Lessurs 'nay fro:n time to time .'u'x writing designate: '

" T. G. Dunhamy S T
R ' . g General Delivery
Patogunia, Arizooa.

{

Service of notice by mail shall be deemed effective and complete upon
date of posting and mailinyg in accorddance herewith, o ' ‘

T

CcO \/IP_L_[_A}.\E.F W_l"l_'_li_S'l'ATE LA.W,S. Lessee agrees that it will operate said.
mine in full cu-- pliance with all state inining lawss \

FORCE MAYEURE. Tnthe event Lessee is prevented {ro-1 pertorming this agree-
ment by labor strikes, fires, tioodsy explosious, riots, an,; auusual mining casual=|
ties, act s 0\.\ Gy, ‘ government. restrictions ol orders, suspen-ion of buying by the .
povernment % ere no commercial market :s-avallable, severe weather counditions
or other extraordinary events beyound its control, then the time of pert'orm.adca of

"t his agreement by Lessee shall be suspended auring the continuance ot such acts

!

which prevent perio:mances

TRANSFERABILITY. This agreen eat shall be binding upon and inure to the benefit

~of the heirs, ad:m:n.strators, -executors, .asSigus and succes<ors in interest of
either Lessor or Lessee, : ' A

TAXES. Lessee ana Lessors will each pay their proportionate share of all taxes
with respect to, or computed by relerence to the mining of ore from the leasea
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premises; or the. sévex‘a_nce thereof from the ground:s Tha partias hereto, howe
ever, shall pay their own taxes which are imposed upon or measured by their
respective income received from the leased premises, Any taxos imposed upon
persunal property placed upon the leased premises by Lessee shall be paid by

' LeBSce.‘ ‘

INSPECTION OF PREMISES., ‘lessors or their agents may at all reasonable times
"and at Lessors! risk enter upon and into the leased premises for inspection and to
conduct survey or samplinyg operations; provided, that such activities @hall not un=

reasonably interfere with the operations of the Lessee.

WARRANTIES: Lessors warrant that the leased premises are not subject to any '
prior sale; ac;d, assignmont, OthOQ, agreement, lien, or any other encumbrance
by tHem @nd Lessors warrant said mining claims against the lawful claim and de=
mand of every person claiming or to claim the same, by, through or under Lessors
but not otherwise; it is understoud that except as to such warranties above provided,
Lessors do not warrant the title to said claims., '

»REMOV’A‘_I_,__OF‘EQLHPMEN'I‘: ITis mutually undersdood and agreed that in case of
forfeiture, surrender or other terminatio:. of this Lease, all underground timber=
ing supports, shaft linings and other tixtures necessary for the preservation of any
mine, and all rails and head frames upon or in the said leased premises shall be
a-nd remain a part of the realty and «hall revert to the Lessors without further coan=
sideration or compensation, ' ‘

It 1s further understood and agreed that all personal property of the Lessee
located within the leéased, premises, and all buildings, machinery, equipment and ‘
tools (other thau the fixtures to benu.ne the pro;»ert)'-*of the Lessors as above pro=
vided) may, within ninety (90) days after such termination of this Lease or within '
such extension uf time as may be granted by the Lessors, remove from the leased A
premiscus suchlpersonal property and improvements, other than those items which
are to remain the property of the Lessors as above provided,

«OPTION~

That as a part of the consiaeration of this agreement, Lessors have and
by these presents 710 hereby grant unto the Lessee the exclusive right and option
to purchase said lcased premises for a total purchase price of $60, 000,00,

Ther ter: of this Ootion shall ¢ o9immence at the time of the exacution of .
this agreemenqt and shall coutinue :uring its eatire term and any extension or re=
newal thereots Payment of said option price will be made as follows: All royalties
paid by the Lessee to Lessors under the terms of this Lease and Option agreement
shall be applied to and credited toward the payment of said $60, 000,00, In addition
thereto the Lessee shall have the right and privilege to pay saia $60, 000,00 or
any portion remaining unpaid at any time it may elect to do so during the term of
this agreement, it being understood that no interest will be charged to Lessee or
accumulated upon said option price. At said time and in the event that the $60, 000,
‘paid as herein provided the leased premises shall immediately become the property
of the Lessee and Lessors agree to promptly execute and deliver to Lessee a good
and sufficient mining deed conveyiny all their right; title and interest in and to said
premises to the Lessee. ' '
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IN WITNESS WHEREOF thc parties herato :Imre‘ set their handa and

.}

[

' TH . : : ' : ' : o
seals this ? ——- day of June, A. D., 1965, o . ' : !

o___J
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2. APPLICANTS RIGHTS IN LAND (Cont'd)
This property has been recorded under thesenames for
many years. We know of no other names by which this

property is known,

(c) The lien and subofdihationﬂreements have not
been obtained. It is impossible to provide letters of re-
fusal as the owner is partially blind and does not com-
municate by writing. | g
i ?‘

T3
paf ¢

Efforts will continue to be made to obtain a lien agreement f’/;\)g

“on MME Form 52. If this is not accomplished by the time /
Y

the OME contract is to be signed, a performance bond using
Standard Form.25 will be supplied. This will be executed /
by an approved corporate surety or two responsible individual 4’7’” co

4

sureties.
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3. PHYSICAL DESCRIPTION _

(a) This properv'ty was originally worked in the 1880's
and has not been worked since around 1910, as far as
is known. [t is not possible for the writer to describe
in detail or illustrate with maps or sketches all mining'.
or exploration operations which have been conducted
upon this land. The only existing mine works ~aré the
old dumps on the property. There are no production |
facilities existing on the property at this time.

(b) The applicant did not have any interest in and
was not aware of any of the operations described in (a) -
as this work was done approximately 60 years to 70 years
ago under other ownership.

(c) To our knowledge, there are no copies of settle--

~ ment sheets or mine records available, 'The published /

data states that in 1889 Mr.. Jensen shipped a car load of/
ore from the New York Property which averaged 10% in

copper, 45 Oz, in silver and $5. 00 in gold to the ton.

o






3. PHYSICAL DESCRIPTION (Cont'd)
The Bureau of Mines letter gives the values of minerals
of a shipment of rock from the duigs in 1954,

1
(d) We do not know of any known ore reserves but \N%
assume that with depth there should be reserves, - '

\

(e) The geologic features of the New York Preper'fy
are described in the geological report under Generéﬁ
Geology. By narrative, the ore minerals, geologic
formation, and type ef deposit is described. (See map A.)

(f) The reasons for expecting to find ore are in the | [;m/#ﬂl

| Vv
current geologlst report. Map A further illustrates the ?W{f/ﬁ

geological targe‘t The area we propose to explore hasa
history of silver production and from all indications
values of silver, copper, lead, and zinc will be found at
depths beyond the 160 foot level and aiso when exploring

along the two "strong' vein or dike, systems.
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UNITED STATES

DEPARTMEVT OF THE INTERIOR

BUREAU OF MINES
AREA V BUILDING 20
DENVER FEDERAL CENTER
DENVER, COLORADO 80225

kg
o

Mineral Resource Office- | . ‘ August 25, 1965

Mr, H, D, Williams :
Idaho Investment Corporation
192, South Lakewood

Tulsa, Oklahoma 74112

Dear Mr, Williams:

Reference is made to your letter of August 9 addressed to Mr, Mullen "\
concerning production at the New York mine, Red Rocks mining district,
Santa Cruz County, Ariz,

Records in our files are compiled from voluntary reports by owners - °

and/or operators., The absence of any record on the production

of ore does not necessarily mean that the mine was idle but that

the owner or operator did not respond to our request for information
concerning- production. Our records for the production of ore at

the New York mine show that Mr, Alex de la Ossa, 323 Hudgen Street,

Nogales, Ariz,, shipped 1L tons of lead ore in 195L. The total

quantity of metal containéd in the shipment was 186 ounces of silver, il3w// =
226 pounds of copper and 2,116 pounds of lead. "‘ . ,

If we can be of assistance to you, please let us know,

Sincerely yours,

L, P, Larson
Mining Engineer

/
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. _ ' . ; Attachment 3c
REDROCK DISTRICT

General Features

-l

2/0

ﬁ " The district contains four kinds of rock, which are disposed in parallel
northwest-southeast belts. Beginning on the northeast they are limestone, con-
glomerate, andesite, and rhyolite., The limestone belt is but a part of a much
broader belt of undifferentiated Paleozoic limestones that lie outside of the 1
district, Within the district the belt has a width of about a mile, It includes
the crest of the Canelo Hills and their upper southwest slope. The general struc-
ture is that of a monocline dipping to the southwest, with & fault plane somewhere
along the northeastern flank of the hills, The belt is composed of relatively
thick=bedded cherty limestones ‘of usually light-gray color, which strike parallel
to the ridge, about N.35° W., and dip 15°-30° SW., These beds flatten to the east,
near the crest of the range, on the eastern flank of which thin-bedded limestones
dip to the southwest at medium angles. :

Overlying the limestone on the southwest side is a belt of coarse reddish ,
conglomerate composed of pebbles and cobbles of red sandstone, limestone, chert,
red rhyolite, and dark andesite cemented by sand, whose estimated thickness is
between 300 and 500 feet. It dips 30° SW. and is probably of Tertiary age.

The valley of Redrock Canyon is underlain by flows of dark-gray porphyritic
andesite which overlie the sedimentary rocks of the Canelo Hills, usually over-
lapping the red conglomerate above described, and toward the south, near Meadow
Valley Flat, andesite also overlaps the older limestones.

The peculiar flat-topped hill a mile north-northwest of the Jensen ranch is
composed of reddish rhyolite similar to that of Red Mountain, south of Patagonia.
- The mountain which lies between Harshaw and Redrock canyons and reaches an altitude
of 5,700 feet is also rhyolite, as is the spur running northeastward toward the
flat-topped hill just mentioned.

The andesite flows of Redrock Canyon cover this rhyolite and have a rather
even upper limit at elevations of about 4,900 to 5,100 feet, The andesite weathers
into rounded forms of a dull-gray to chocolate-brown color. - It is cut by an appro-
ximately east-west system of faults whose fissures are occupied by dikes of a black
porphyritic olivine-bearing basalt, also by dikes of a semmingly younger light-
colored acidic intrusive rock that trend in both east-west and north-south direc-

tions. Both of these intrusive rocks crop out boldly above the surface of the
older mass, ' '

The dome-shaped hill just northwest of Canelo Pass is composed of a rather
coarse granite porphyry which is exposed on its west flank and is overlain by
andesite. The andesite flow, however, is apparently thin, as it is reported that
at a depth of 70 feet in the Meadow Valley shaft the ''quartz porphyry" was en-
countered under andesite, the contact between the two dipping about 30° N,

HISTORY AND PRODUCTION., From Wfé’j Lv /542 \

I
¥Z”2if The first mining in the district was gone by a party of Frenchmen who came
into the country-.in the late seventies. M, Carre, one of the party, located the
La Plata mine in 1881 and with his partners worked it until 1883, during that time,
according to rumox, obtaining $10,000 from oxidized silver ores. At about the
same time Sala & M%Shelato located a claim about at mile north of the La Plata
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and these properties were in 1886 relocated by Peter Jensen and partrers, who
still hold the New York mine, located by Sala & Michelato. 1In 1899 Mr, Jensen
shipped a carload of ore from the New York, which, averaged 10 per cent in copper
and 45 ounces in silver and $5 in gold to the ton.

The only other mine worked in the early days is the Meadow Valley mine, about
1% miles south of the La Plata, In 1881 Frank Olsen and his partner sunk several
shallow shafﬁghere:on an east-west vein, which at the surface contained some rich’
pockets of horn silzgfo These did not continue in depth, however, and owing to
difficulties with water and lack of funds work was discontinued.

- There are also numerous small prospects in the district on which but little
development-work has been done. Of the larger properties all but one are located
in the southeastern part of the district, in an area about 2 miles square on the
southwest slope of the Canelo Hills, between elevations of 4,700 and 5,500 feet,

'

NEW YORK (JENSEN) MINE oo

The main workings of the New York or Jensen mine are situated a mile west N
of the La Plata mine, on the low hills in the upper Redrock drainage basin, about
three-fourths of a mile east of Redrock Wash and 8% miles east-southeast of Pata-
gonia, : '

About 850 feet of development work has been done, most of it on the East claim,
which has a 160-foot shaft sunk at the top of the hill with 200 feet of drifting.. > -
A 50-foot crosscut and a 250-foot drift are located about 200 feet west and 50 feet
below the shaft. There are also a few shallow pits on the croppings. -Water stands
in the deeper workings.

The topography is rough. 'The country rock is a dark chocolate-brown altered .
andesite cut by two dikes, The older dike is a red-dish banded rhyolite which -
breaks into plates along what appear to be flow lines. It is about 10 feet wide,
dips 55° NE., and is traceable by scattered outcrops for about l% miles to the - 1
southeast. So far as could be seen it was mineralized at only a few points, The
ore body is a quartzose dike or ledge ranging from about 40 to 60 feet in width. j
It strikes N, 70° E., §i§§'80° S., and offsets the older dike about 2 feet, This ’
ledge contains throughout widely disseminated iron and copper pyrites, which on

weathering have stained the croppings yellowish with small patches of green and
ge about 8 feet-of:.

blue. At the main W°rking§¢53953\éfﬁifi£ the center of the led P
very silicetus material in which -LHE metallic minerals are apparently much more S

e ’\v“mm - .
concentrated. .l The croppings here are stained red by iron, They are only slightly

colored by copper carbonates but show some lead and _manganese miperals of the - !
oxidized zo It i eculiarity of_the deposit >E‘“*v’“’“§ﬁ‘% 1phid how

3 zed zone. [t is a pecul 'y_of-the deposit, howeéVer, that sulphides show ¥
immediately at the surface mixed with the oxidized ores. Mr., Jensen reported that

on the East ¢laim there ere at" the surface some native silver and considerable:

lead associated with iron, but at water level, at a depth of 30 feet, the lead .

gave way to copper and zinc began to appear.[:The last ore shipped is estimated

to average $35 a ton in silver, copper, lead, and gold, averaging approximatelytézzgéé?>\

’ 2% ounces in silver to the toiZ] ’tjf"2?725229/4%3%% /pa;ﬁﬁi éiﬁé@ fﬁéff' /g,% Cu.,

_ 5&?5216?
2 \

ﬁ 3§00 g,
The Redrock district as a whole is not favorable for exploration, for the \\
prevailing rock, the late Tertiary andesite, is in general undisturbed either by .
movement or by later intrusion. - The ground that seems to warrant exploration ist

the portion which lies between Redrock Wash and the southwestern.flank of the

CONCLUSION,

R
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Canelo Hills, along which there appears to have been some postandesite movement'”///
and intrusion., The more promising veins are those associated with the acidic

intrusions, as at the New York and Meadow Valley mines. ¢

Mineral Deposits of the Santa Rita and Patagonia Mountains ~ Arizona
by Frank C. Schrader; Bulletin 582; Department of the Interior;

United States Geological Survey; Washington Government Printing Office
1915 '
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3. PHYSICAL DESCRIPTION (Cont'd)

The area we propose to explore has been sampled by our
Geologist. The sampling method used was random sampi-
ing from dumps and copies ofaSsay certificates are enclosed.
The following identification numbers apply to this particular
piece of property.

NUMBERS SILVER IN OUNCES DATES

5892 7.39 3-30-65
5803 30 3-30-65
so77 L6 | 3-30-65
5088 3,68 3-30-65
5996 . | .10 3-30-65

58 L0 4-13-65

(g) We are enclosing with this appiication two copies of

a geologic report and assay documents. No assay maps were

| made. The enclosed geologic report has been made and in-

formation gathered for this particular application. We do B
i

~ request the return of all reports.

_ \:;'
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hA‘.JY & HAWLEY.

ASSAYERS AND CHEMISTS, INC.

-
REWIEY 8 vaniLy
- s

3

4
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1700° WEST GRANT ROAD . . TELEPHONE 622-4836 - POST OFFICE BOX 5934

Rogisterod Assayers

TUCSON, ARIZONA 85703

THE SOUTHWEST'S LEADING ASSAYERS AND.REPRESENTATIVES

Branch Representatives at Buyer's Plants: .
Phefps Dodge Corp., Douglas. Anizona; ASARCO, E! P2so, Amarillo, Texas and Hayden, Arizona

' IDENTIFICATION I Go‘;'sd -[ S;';':r [ Lf,/,:d Ac°;°°°" o"'oc/:"pe";i Zf?.:‘ ! :}7“3" |
- 5876 | .010) 1.57) .91 10.26
‘I\ 5877 I _ Trace .1k |
' ! 5878 | Tracd 48| .12
' 5881 | mir ] 2m0| ] 2.00| - lo.10
i 5882 - | mi1|. .0| 11
l 5883 o ‘pil | ko Ok | |
1 | 588k . o omil| o250 | 1.8y - ;
" 5885 . Tracj 6.9 11.03 - '
l 5886 Trace 3.60 S35 | : l
' 5887 | nil| 60| 85|
B 5888 nil | 60| 2.12 0.05 o
' Tloss “fpn], 5892 /S 010 7.39|v | L
| o s 55 / | 005 3.10)7 , S T
5976 | 005 kol .,k;lsg | A I I P
' %«/ }4%4? sort Tl 006 .69/ | 1
'" Heed 7//&,%/1 5987 | Trace 2.10] . | | 8.38"  |16.76
o v 72"3*"4 5988 .| 020 3.68({+
' el 7/;@[ 5996 v | mil | 10|
[ | 5997 . | min| 20 |

5998 | - .020| 2.68] ¥V 12.75

' cc. Idaho Investment Co. , REMARKS: Analysis Cert. By
- app. Attn. Mr. Wm. D. licDougald- : : —_
Jl ciry, 619 East Locust Lane "Special® ‘ ’ :

ADD, Moab, Utan \ o . Page lof 2 . ‘Preparation §
ﬁ. cry.  ces “Mr. Mont L. Bayer ‘ | B | ey
Z ACC General: .uc..LJ.\ c’fy‘,—P&‘ﬁ'a:gou.u ‘:tle*gpl s
. | WILLIAM D, MCDOUGALE/} Received a/13/6? C‘M}‘%g/és : TUC326551
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BRANCHES
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EL PASO, TEXAS
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GEOL@ICAL SERVICES — MOAB, U@

Preliminary Geologic Report
_ -On-
New York Croup of Claims
~Located ine
Red Rock Mining District,
Santa Cruz County, Arizona

=Prepared for the-

. Idaho Investment Corporation

By

Wm. Dean McDougald
Consulting Geologist
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GE@"’SﬂCAﬂ. SERVICES — MOAB, &'H

LOCATION: The New York group of claims are locatéd in Sections 9, 10,
15, and 16, T 22S., R 17E., Santa Cruz County, Arizona; "0ld"

district location is the Red Rock; Air-mile distance is 8, SE of
Patagonia, Arizonaj; Topographical, and geographical location finds

the claim group situated on the.western "low" extension of the Cahelo
Hills and in the upper Red Rock drainage basin°4

ACCESSIBILITY:. Access to the claim area is by taking Harshaw Creek

road (improved>secondary) nine (9) miles Southeast of Patagonia? Arizona;
thence, the Meadow Valley road (improved secondary) four (L) miles °
Northeast ; thence; North along an unimproved county road, two (2)

mile§ into the claim area; access to the claim area is only restrictgd
during long wet seasons; these restrictions are in the unimproved

creek crossings ‘and muddy flat areas; these will not restrict year
éround travel--a%ter minor improvements are made. Elevations range

from 4700 to 5500 féet above sea level in the general claim area, Work-
ing season will be twelve (12) months each year. '
OWNERSHIP: Thelléaho Investment‘Corporation obtéined a long term

Lease, with Option tbnpurchase on the ten (10) claims--known as the

New York group., The claims were leased from T. G. and Ellen M, Dunham
of Patagoﬁia, Arizona. The following are the County-Recordings~.A

Books and pagess

CLAIM NAME BOCK NO, PAGE NO,
New York No, 1 28 130
New York No, -2 28 131
New York No., 3 7 29 ' L83
New York No, L ;‘# 7 25 337
New York No, 5 - 30 377
New York No, 6 ; 60 36
Bingo No, 1 . 55 L5L
Bingo No, 2 \\ 30 : 324
Bingo No, 3 s { 60 3L
Bingo No, L # '

60 | 35
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GEOELO‘AE. SERVICES — MOAB, UW‘ 2

County Seat is Nogales; Santa Cruz County, Arizona;'the claim group

is located in Sections 9, 10, 15 and 16, T 22S.; R 17E. The claims

are unpatented mining lode claims. Mr. Dunham has held some of the’ f
claims (reported) since 1917. The original claim was located in 1883

by two French Prospectors, named - Sala and Michelato; it was later

known as the Jensen mine, after relocation by Peter Jensen in 1886; and,
later, around 1900 became known as the New York Mine,

HISTORY & PAST PRODUCTION

The exact values extracted from the New York claims are unknown,
Most of the older mines in this area are all lacking records on early
(1880-1910) production. Records were not kept, as they are toda&.
Shipments of ore were rich, and small, most of them made by pack-

mule, or wagon; or a combination of animal and traiﬁ to West Coasty 2££;
East Coast, and EufOpean buying points. In 1899 Mr, Jensen shipped 69“‘
a carload of ore from the New York, ﬁhich averaged a reported 10 per

cent in copper, hS ounce in silver and $5 in gold to the ton; this is

the highest reported values produced from the G{nams° The last oiKi ”%””404 i
7 -

191L, is estimated toaverage $35 a ton in silver, copper lead, and .
gold. From 25,000 to 50,000 cubic feet of materials have been re~

’ 1 ' - > 7 ary
moved from the New York main workings area; the dumps are still<i2:;ig§;>
I estimate the past production from the New York betweeniizgzggg\gnd
$100,000. I've heard reports from the present owner as around $300,000,

This, I believe, would be in the "high" side,

Very little, if any, productlon has come from the group since 191L.

This property is like many others in Southern Arizona and other
\

\

\
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Western states; people either could not produce an ore at a profit, or

they were just tco busy working at other jobs to mine, or develope,

Recent years have brought about a number of large copper-low grade~ ~

search projects invthis area; Anaeondag Pﬁelps Dodge, West Plains,

Kerr McGee and Duval are active with long range programs in this area,

Up to around ten years ago this'segment of Arizona was passed by as

a possiblg'potential mining-prqfitéble area, It only St?ﬁ?ﬁAto reason ?

that smaller commercialvdeposité will be found iﬁ this‘gréao‘ The ,

small Red Rock Mining district has}distinct and,”Strong" veiné to

explore. Acidic igneous dikes and other geoclogic units also encourage
T -

this thinking. The duﬁps in this general area are higher in silver

and ‘other metals than thg ""many" I.sampled in Southeagt Arizona. Dumps

are not conclusive@showe&er,_they do tell a story of materials

and gangue materials formerly encountered and removed,

GENERAL GEOLOGY

-

The Red Rock district’exhibits, baéically, four types of rock formations;
these units are now liﬁiated into distinct Northwest-Southeast belts.b
Structural deformation and mdvements left this general area in para-
1lleling, Northwest-Southeast mountain ranges, hills and drainages. Thick

?
bedded, cherty limestones of Paleogoic ages, conglomerates and other

?
z .
clastics of Paleogoic ages and Cretaceous aged clastics and limestones
make up the ﬁartially exposed sedimentary belts; Acidic intrusive

rocks, andesites and Rhyolites compose most of the igneous rock

types. Some basic dikes were noted in the Southwestern portion of

\
\l

the district.

Mr. Dunham is now 85 years old; he worked until around 65 on regular jobso -





GEO‘GICAL SERVICES — MOAB, 'AH

The topography in the general claim area is "mild"; road construction

for access and drill sites will be reasonable.,
)

The main country rock is a dark brown andesite, which is cut by two

known dikes. The older dike is around 10 feet wide, dips 55 degrees
to Northeast, and can be traced some 1 1/2 milés Southeast, until it
disappears under younger igneous flow cover. This dike is miner-
alized in a number of places, and I believe might yield commercial

grades and quantities when properly explored,

The main ore body is in a LO to 60 feet wide acidic dike that strikes.
N 70° E and dips 80° to S. W.; thig dike offsets the older dike by

some two feet displacement. This dike has a high copper and iron

pyritic--dessiminated ratio,

Mineralogical studies have not been completed on the host rock, country ’?
L e —— e —T e,

S e M L S e e e TN

rock and metallic minerale; oxides and sulphides are present in the
upper levels, together, which is unusual. Carbonates were also noted,

A reduction in head content has been previously noted below the water
level; the deeper leve a_ang\gggfr water,
I

Rich silver pockets were uncovered near the surface and removed in

the early stages; however, it is interesting to note that the last pro-
duction from the deeper levels, in 191k, produced a good copper-

silver ratio ore,

)
There are approximately 900 feet of development work on the New York

No. 1 claim; this includes one 160-foot shaft plus 740 feet of stoping,
CM
inclines, drifts and crosscut drifts.

4
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I have employed Mr. Robert Lenon, Registered Mining Eﬁgineer, Patagonia,
to survey the upper workings and immediate mine workings area in a
small-detail scale and the ten claims on a larger scaie° Mr;'Lenon }
has been tied up on patent work %2E_Eff,23Ei,35—XEEL_EE££2£&32%223=E9§K3

I also wanted to show preliminary recommended ten (10) exploratory

diamond core hole locations (staggering), alternating locations along

vein direction, spaced about LOO feet apart on the same side of the
— e ]
veins; these would provide testing each 200 feet along the vein at

differing levels; they would be .L5-60° angle holes and would be
100% core.

I believe that this drilling, along with around LOO feet of incline
5 x 7 exploratory drifts, plus the necessary surface plant and old

workings cleanup will put the New York claims into a development

status. The LOO feet of incline drifting would come as a "second "o
stage" exploratory program, and would be selected after the dri%lingﬂ

Y/ 5
The following samples were taken from dump materials, channel ;gt Loy

along near surface vein faces on the New York group:

PB.

Sample No, AU, AG, CU, ZN,
5977 Dump, SW.0iN.Y. main dump .
?, puritized materials-1500°

SW of N.Y, #6, .006 .69
5987 Select vein material N, Y. V/

dump SW workings-top of V/ A

dump last mining? Tr, 2,10 8,38 16,76
5988 Pdritized materials,main }

N. Y. #1 Nil .60 2.12 .05
5892 Vein materials-lower main 9

' dump N, Y. #1 ki 01 7.39 :

5893 Upper N.Y.#1 dump by shaft

puritized materials-grabs, .005 3,10
5996 Nortnernmost dump-N.Y.#1

Outcrop-Ag, check Nil 010
E-58 Disc Cut-Bingo #2 27" chan=-

nel cut along N, wall near

base of incline Tr. 1.00 1.67

\
N
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The above esamplings are just preliminary in nature; they are not con=-

clusive of anything except that the New York group contains good /?
s

copper:. and silver values.
S

\ l

=

On my various trips for your corporation to the Southéast Arizona districts
I examined some fifty (50) or more properties; they were located in the
Ruby, Patagonia, Red Roqk, Tyndall, Wrightston, and Harshaw districts;

the New York area shows much stronger indica£ions and value~than any
examined; most of the properties ekamined were small, There-have

been some large operations in these districts, They were large oper-
ations at the time ﬁroduced;

RECOMMENDATIONS & CONCLUSIONS

I highly recommend the New York group of claims for a company ex-
ploratory program. I reccmmend at least ten (10) 500 foot diamond

core holes, rehab;tation of the old shaft and drifts, plué at least }0O
feet of exploratory drifting to be selected after the drill program.
Needed road improvements and drill site constfuctions have been dis-
cussed and outliﬁea with one of your staff. Also preliminary plant .

and surface requirements have been tentatively outlined. We need

the preliminary engineering work requirements from Mr. Lenon,

From all indication, values of silver, copper» lead, and zinc will
be found at depths beyond the 160 foot level and also when exploring

along the two "strong" veins, or dike, systems.

This preliminary geologic report respectfully submitted this 1lth
day of August, 1955.

v Wm. Dean McDougald
\ Consulting Mining Geologist
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4 -ACCESSIBILITY OF PROPERTY

(@) Howard D. Williams, 1924 Soutn Lakewood,
Tulsa, 12, Cklahoma (Project Engineer) will meet with
the OME representative. The OME representative can -
call collect to Tulsa 918-R1-36296,

With a few days advance notice we will arrange to have

/

Denver and the 'n‘bHowing will accompany the OME repres-

fgtle\_\/mpany pilot pick up the OME representafive in

entative to the property.
1. Howard D. Williams (Project Engineer) Tulsa,
Okla,
2. loren Keenan (Mining Superintendent) Twin
Falls, Idaho. Phone 208-733-412,
3. Bill McDougald (Consulting Géoﬁogié*t) Moab, Utah

The property is accessable with a jeep or other four wheel

drive vehicle. We have this transportation in the area.

There are dumps and mineralized outcroppings that can be

examined, the underground mine workmgs are not accessable
—————

————— T T

e





- i - o N t
. H .~ N - < - N Y - - - . . - N B . 3

- - D 4 .- .

4, ACCESSIBILITY OF PROPERTY (Cont'd)
{b) SHIPPING AND SUPPLY POINTS
Shipping points

Magna Copper Co. (Cu, Au, Ag,) Superior, Arizona
163 miles from location.

American Smelting and Refining Co. (Cu, Ag.) Hayden,
Arizona, 136 miles from location. |

Supply Points
Tucson, Arizona, 70 miles from location.

Nogales, Arizona, 30 miles from location,

10
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5. EXPLORATION WORK
{a) Surface Trench Sampling
Trenching can be done with a bulidozer., The average cost
will be $6 to $8 (dollars) per cubic yard of material removed,
? A bulldozer of sufficient power to handle the job will cost -

#eheek | | .
ybwﬂ i ?approxwately $180. 00 per day. Three days of trenching is

proposed 1o assist in sampling the mineralized area to
determine if better locations for drilling can be located: |
| Ten trenches @54, 00=$540, 00
Sampling trenching work should be done wnth as many as
 three samples per trench: M s €
Thirty sampies @ $8, 00 = $240. 00
T.rench‘ing = $540. 00

| $780. 00
Surface Core Brilling- Our geologist recommends a diamond
drilling program, The location for each hole together with
- its direction, angle, and depth will be determined upon receiv-

ing the completed trenching information,

11
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5. EXPLORATION WORK (Cc..2'd)

The initial drilling program s..>w:d be rather extensive.
However, a program of 5, 0G5 feet irom the surface should
be the minimum to establish the extent of the proposed
underground exploration program. This drilling will be -
conducted along the mineralized outcrops. The drilling
will be conducted with either an NX or BX bit, The

geologist report describes this in narrative,

Drilling costs, 5, 00zft, at $7.04 $35, 200, 00 |
Water truck rental, approximate-

ly 4 months 1,060.00 .
Contingencies . 3,520, 00

- $39, 780, 00

(b) Rdad Preparation- A bulldozer will be needed to
improve the present road for two miles and from this road
4800 feet of new road will be constructed to the main shaft

of the New York mine. Map B shows the proposed location, <7

~length, type of road and the proposed methods of construct-

ion. This new road will run along the scattered outcrops

for approximately one mile to the south wherever possible.

12
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5. EXPLORATION WGORK (Cont'd)

The preparation of drill roads and drill sites can be

done with the least possible costs through this method,
The following dozer work is proposed:

1. Improve present road two miles:  $1 134, 00

2. 4800 feet of new road: 936. 00

3. Prepare drill roads and 10 ,
drill sites @$100. 00 each 7 1, 000. 00
3,070,00

(c) It :is estimated that after the OME contract is executed,

work will be started within thirty days, The enclosed "Antici-

pated Rate of Progress Schedule' shows the average daily

and montnly rgté of progfress for each type of work. ’

13
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6. EXPERIENCE

The management of this firm has over 60 years ex-
perience in the mining bus’inessp including fifteen
years as an independent mine operator in the Picher
Lead and Zinc Fiehids of Kansas, Missouriand Oklahoma.
There will be more than forty-ﬂve years total experience

in supervision of mining operations in this company.

‘The supe_rin'tendeni has been drilling, drifting, pros-

pecting, and mining on a contract basis for several years.
During the last several years, ‘our company has kept
abreast of developmen’ts in the mining industry and as
silver has become more attractive, has singled out and
investigated some fifty prospective silver properties. Due
to the incentive 'off_ered by the government on silver, it

is our opinion an exploration program should be carried

out on the New York Mine property,

14






6. EXPERIENCE (Cont'd)

ABMINISTRATION - Fred Frazier |

President of Sierra Life Insurance Company, Chairman

of the Board of Idaho Investment Corporation, Mr. Frazier -
lived in Moab, Utah from 1950 to 1957. During this time
he was active in the Uranium Exploration and Mining busi-
ness. He operated and produced goid, silver, copper and
uranium @Tﬁ.‘é@in the Western United States. Mr. Frazier
has worked in all phases of mining, from operation to
administration throUgh ownership. His participation in
this venture will be financing, ménagemeni‘ and administ-
ration, |

PROJECT ENGINEER - Howard D, Williams

Formerly associated with a public owned mining and oil comp-
any as Secretary-Treasurer and Field Coordinator. Tidewater

Oil Company procurement of Eeasés, and Coordinator of Driil-

[ing exploration. His activities and experience in the mining

business includes experience in Tri-State Mining Field,ﬁ Joplin,
Missouri, Colorado Plateau area, Moab, Utah and Salida,

Colorado.
\

\h
\
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.
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6, EXFERIENCE (Cont'd)

MINING SUPERINTENDENT- Loren Keenan

Active in the Tri-State mining field, Picher, Cklahoma,
from 1924 until 1954, Worked with Eagle-Picher Mining
Company prior to becoming an independent mine operator,
Opera:or of the Robinson Mill and Mines, which averaged
approximately 700 tons per day from 1939 until 1944, Mr.,
Keenan operated various mines and the Harris Mill which
nroduced an av\‘erage of 800 tons per cay from 1944 until
1954 when the depressed market for lead and zinc closed
the Tri-State mining field. Since 1954 he has operated

in the Moab, Albuquerque and Tri-Siate areas.

CONSULTING GEOLOGIST- Bill McDougald

Graduated from‘Uni’versﬁy of Utah in 1952 with a Bachelor
of Science in Geology. Graduated in 1953 with a Master of
Science in Geology., College of Mines and Minerals. Has

lived in the Colorado Plateau area since graduating. Employ-

“ed in exploration and evaluation of mineral-deposits since

1953. Mr. McDougald has served as a Consuliing Geologist

to this organization since 1954 with offices in Moab, Utah.

A\
\

\'\
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/. INDEPENDENT CONTRACTS

Each item of work as described under Section Five,
Exploratory Work, and all proposed exploratory work wm
be conducted by independent contractors. The number
of units and the unit cost for each time of work as
wescribed under 5 (a) "Exploratory Work' such as drill-
ing, drifting, bulldozing, eic. has been included under
5 (a), and the bids from three qualified contractors

are attached hereto,
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PROPOSED USE OF OME FUNDS:

1. Surveying. . . . . . . . . ... .3

2. Road preparation. . . . ... .. e e e e 3, 070.

3. Trenching. . . . . . . . . ... ... .. ..

4. Sampling . . . .. ... ... ..., -

5. 5,000 foot diamond drilling 500 foot (each). . . . 39, 780.
6. Consulting Geologist . . . . . .. . .. .. ... 3,600.

7. Engineering & Supervision. . . . ... ... .. 11, 050.

(Direct field time, does not include
travel expenses)

8.7 Field labor - 2 helpers. . . .. . ... ..... 5, 200.

9. Equipmentrental. . . . . . ... ... ..... 960.

Pickup, inc. gas & oil
$100. 00 per month

$.06 per mile for gas & oil
1, 000 miles per month

TOTAL $ 64, 960.

- A 75% Participation Loan would total $48, 720. 00 from the O.

T —

00





LABOR

Pay Scale Cizssification

Mining Supt. . . ... ... .. .. .. I $ 225. 00 weekly
Project Engineer . . . . . . . . ... ... ... 200. 00 weekly
Field Labor . . . . . . . . . ... ... ..... 110. 00 weekly

................... 90. 00 weekly
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DIAMOND CORE DRILLING 5} B sl |J. ] General Offices and Plant
DIAMOND DRILLING EQUIPMENT e S ﬁ_ ¢l ale 1624 Pioneer Road P. O. Box 58
GROUTING e
FOUNDATION TESTING IR PN IDAR SALT LAKE CITY 10, UTAH
l FOUDAT] ' _  DRIZLINZ COLIPANY AKE CITY 10,
» QUARRYING —
SHAFT SINKING o A~
TUNNEL DRIVING CONTRACTORS - ENGINEERS - GEOLOGISTS SRANCH OFFICES
‘ MINE f;ﬁ”ﬁk‘;iﬂi‘}‘lw 10801 North 21st Avenue PHOENIX
PHOENIX 21, ARIZONA PN
Phones: Office 944-1731 A o
l Home 947-0637 sT. Louis

August 2, 1965

Ideho Investment Company
P.0. Box 389
Twin Fallsy; Idaho Attention: Howard D, Willi

Dear Mr, William

n

H [

t

For your core drilling of approximately 5000 feet in the Patagonia, Arizona
area, we submit the fcllowing prices.

1. Drilling BXANL 'NXWL NC or Collar Pipe
O to 500 feet 5099 6749 6,90

2. Cementizng, if mecessary, $12.50 per hour plus cost of cemeni or cement substi-
tutes, including drilling mud and chemicals,

3. Water truck rental of $190.00 per month plus 12 ceénts a mile. Water to be.
hauled from your source of supply. ' : ’

4o Casing losi or ordered left in place; will be charged for at list price.
5. Core boxes can be furnished at $1.00 per boxax//

Thanks for .asking for our prices., I'm sure you will be pleased with our
work o

Sincerely yours,
. X
/
/Zgz 1\6‘-%&,/ ;/7_
—J.B, Roberts
District Manager

- U Gl GN0 GN GuR N

i
Y
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DIAMOND CORE DRILLING o S _JEL“ - BRANCH OFFICES
DIAMOND DRILLING EQUIPMENT - o PHOENIX
GROUTING BRILLING GOLIPANY ) RENO
FOUNDATION TESTING o o SPOKANE
MINING DENVER
QUARRYING SACRAMENTO
TORNEL DRIVING CONTRACTORS-ENGINEERS.GEOLOGISTS sT. Louls

MINE PLANT DESIGN

ral Offices and Plant
AND FABRICATION General Offi t

S

1624 Pioneer Road P. O. Box 58 HUnter 7-7595
SALT LAKE CITY 10, UTAH

August 31, 1965 . Reply to:

- Idaho Investment Company

Box 389
Twin Falls, Idaho

Attention: Howard D. Williams

Gentlemen: _ : / h

We are pleased to furnish the fbllowing estimated prices for work at
the Jensen Mine, near Patagonia, Arizona:

Bulldozer operation, 219 hrs. @ $35.09 . $7,684.71
includes 63 hrs. improving 2 miles existing roads Z=27/2. Z ;

52 hrs. build 4800 ft.new road r 824,
80 hrs, construct 10 drill sites and drill roads 2827 * 15
24 hrs. exploration trenches : g4 2"/

5 x 7 Incline at 21°, 400 LF @ $190.00 $76,000.00

5 x 7 Incline at 292, 400 LF @ $220. 00 $88,00‘0'. 00

6 x 9 Shaft, 160. LF @ $300.00 $48,000.00

includes setting support on 6 to 8 ft. centers

Providing headframe and small hoist suitable
for this project ‘ $8,500.00

In all cases, these prices assume dry conditions. If water is encountered
an additional charge will be made to reflect this condition. No support is included in
prices for the inclines. If rock conditions indicate that support is needed, an addi-
tional charge will be made for this.

The above prices reflect conditions as we understand exist at the present .
time, and are not based upon actual inspection of the site. :





Al
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Attachment ’73

BOYLES BROS. DRILLING CO. ‘ | | ‘

Idaho Investment Company -2- August 31, 1965

Thank you for contacting us about this work. If you decide to favor us
with a contiract, we have crews experienced in this type of operation and are sure
that our work will be satisfactory to you.

truly yours,

R. G. Pinkerton
Chief Engineer

RGP:bg
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FULEA STZEL FASRICATORS
PHONE AREA CODE 918 A DIVISION OF

CIRCLE 5-5966 LOONEY SHEET METAL CUONSTRUCTION CO., INC.

111 EAST 64 HIGHWAY

SAND EPRINGS, OKLAHOMA 74063
September 10, 1965

Idaho Investment Corporation
Box 389
Twin Falls, Idaho

Attn: Mr. Howard D. Williams
Gentlemen:
At your request we provide the following estimated qﬁotation on
5,000 feet of exploration on the New York Property, Patagonia,
Arizona.
Per your instructions this is a turn key job which includes
cementing if necessary, water equipment rentals, and all
necessary miscellaneous expenses that are encountered in this
type of drilling.

" DRILLING-each hole not more than 500 ft. $10. 00 per foot

Bulldozer including opei‘ator:

Improve 2 miles of existing road $ 1,250.00
4800 feet of new road @ $2.10 per ft. 1,008.00
Trenching 550.00
10 drill sites and roads 1,100.00:
5x7 incline, 21°, $400 ft. . 182, 500.00
6x9 shaft, 160 ft. =~ 50, 000.00
Headframe and hoist ' 8, 800.00
300 ft. Drifting - $225.00 per ft. 67,500.00

We are pleased to submit these prices to you. We guarantee
excellent work if you see fit to award us this contract.

Tulsa t'e"el‘/F/g’C; ricators,
T >

R. S. Looney






./46(! J/ cDIL,l 1 C’fv'?'r:ﬂ(l",‘l;

PHONE NA 7.0555 3 8. M° VORIAL DRIVE
P. O. BOX 2578
"TULSA, CKLAHOMA 74103 .
wattrr H. McCKENZIE. PRESIDENT ) . i ! : SHOT-HOLE DRILLING
GronGE W. Reen. VicE-PRESIDENT L R ' Co CoRE DRILLING

VY. [, HERARD, TREASURER - E ELECTRIC & GAMMA RAY LOGGING

September 99 1965

Idaho Irvestment Ccmpany
P. G. Box 389. . el ,_
Twin Falls, Idaho g;*uf' . ' '

Attention:‘AMr,-Héwafq‘D,»Williams

Gentleonen: o } *::;Re: New York Le ase o
| We are happy to quote you the follow1np estlmateq ,
vriccs on your progect near Pataucnlag uTlZOﬂ&.‘iuJ‘“.' , .
1. Drilling . BXWL . NXWL - NC or Collar Pipe
O to 500 Feet - - $5.75 $6.30 . $6.75

2o Cementlng at 312 50 ver hour plus cement drllllng mud
or other cement substltuteso

3. Vlater- truck rental w250 00 per month, plus 10 cents‘
- per mlle (You furnlsh source of supply for water)

L. Casing lost or. ordered lcft ‘in hole fo be charged you
at list prlce.‘i_ : ST

9. Core boxes w1ll be furnlshed at no cost to you. A u
S L 9
6. Bulldozer: . .. - 1 , : AR A K
: Improve 2 miles: of road T 'f>1f3 3 1,1755003_;
4800 Feet of new road ST 15000400
Trenching " - : s 500,000

Construct: lO drlll 51tes & roads‘f;; x ,000.00 "
7°f'5\7 1ncllne, 21°, QOO TFeet O 3200’60 3 80 OOO OO?T?
8:; 6x9 shaft 1160 Feet (clean & crib)’ SRS Ql'fgy.

A R SO R @ §295. oo 47 200 L00 5
»v9°f.Head rame and h01st , ”’ S 9 250 00 I"”$ﬂ
10.:. 300 Feet of Drlftlnm '@ 1,250.00 . @ 5 75 000400 n

We apprecmate the opporxunlty to quote on thls pro—-“
ject and can assure“ng of a gooa job if qwarded the contracue

Vory truly yours

&Cb*hI DRILLINGJCOMPANY

e
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UNITED STATES

[S

DEPARTMENT OF THE INTERIOR SFFLCTIL
‘OFFICE OF MINERALS EXPLORATION " coPY
U. S. Geological Survey -- Denver Federal Cent PT 0. M. Xo
Building 25-Room 228k RECEIVED
Denver, Colorado 80225 aus 8 1966
e
To: Chief, OME August 2§ 1966 {/;’73* A
From: Field Officer, Region III ”#aﬂ/ﬂ?’z—g T )
Subject: 0ME-6505 (silver) . — | Jl
Idaho Investment Corporation — - J

New York Silver Lease
Rock Mining District
Santa Cruz County, Arizona

Enclosed is a copy of an Addendum to Application, New York Silver Lease
on the subject application. The addendum includes the results of four
diamond drill holes drilled to "better outline the veins and surrounding
country rock", "Also, to better show the proposed exploration program to
be Jjustified" (Quotes are applicants'). The applicant drilled four
shallow diamond drill holes in an attempt to further test the downward
extension and continuity of the New York or main vein in the New York
mine area., The attached sketch map shows several veins, and/or dikes
that strike generally N. 70° E. dip northward from 40° northward to 80°
southward. These structures are traversed by several veins or dikes
that strike generally N. 15° W, and dip steeply eastward.

The geologic work done by Mr. Loren Keenan, the applicants' mining engineer
(primarily a metallurgist) differs somewhat from the geology on the
proposed preliminary outline on the New York-Bingo group of mining lode
claim submitted with the application, which was done by Mr. McDougald, the
applicants' consulting geologist,.as well as my field check. However »

this is more or less relevent since the drilling done during June 1966

was- quite inconclusive.

Drill hole numbers 1, 2 and 3 were designed to test the N-S trending
mineralized structure (N. 15° W. per Keenan). However, the main objective
is the New York Vein that strikes N. 70° E, according to Schrader (see
report of examination on subject docket),

None of the four diamond drill holes actually penetrated the main vein,
although two of them penetrated mineralized material that assayed varying
amounts of gold, silver and lead. :

I conferred, and reviewed the results of the Preliminary drilling with
Mr. Robert Raup, Geologist, U. S. Geological Survey who has mapped the
0'Donnell.. Canyon 7 1/2 minute quadrangles in which the property is located.






\

It 'is Mr. Raup's opinion that more detailed geologic work is required
before a sound exploration program can be initiated, as the vein systems
are not well enough known, upon which the OME could possibly participate,
at least not in the present stage. He concurs with the conclusions and
recommendations made in the report of examination and is of the opinion
that the results of the preliminary drilling did not yield enough infor-
mation to ascertain the mineralization at depth on the New York vein which
according to the applicant was not penetrated.

It is concluded from data ‘i‘urnished us by the applicant that the main, or
New York vein was not penetrated by any of the first three diamond drill
holes, and the fourth drill hole was drilled to test a different structure.

 The holes were not drilled deep enough to penetrate or test the New York

vein, and are consequently inconclusive,

'I'he area is a complex one, geologically , and requires careful, detailed
geologic mapping and study, as was recommend.ed by the examining geologist
during the time of the field examination and in a telephone conversation
with the applicant since that date. Money expended in this manner will
unquestionably save the applicant many thousands of wasted funds as that
Just spent on preliminary drilling without adequate geologic information
and guidance,

My recommendation to complete detailed geologic investigations and mapping,
and enough preliminary drilling to bring the property beyond the proposed
stage 1s still relevent as suggested in the report of examination. In
spite of Mr. William's thesis that the property is the best mne they've
seen, and that the Government needs silver, and that the government should
expend funds to help on this particular project, the property still lies
in the realm of prospecting. The property just has not had enough work
done on it to warrant participation by the Office of Minerals Exploration
at this time. It is recommended that the proposed application be denied
without prejudice, and that the company be strongly advised to heed the
recommendations made in the report of examination as well as to those

made in the present memorandum concerning the subject docket.

J. William Hasler, Field Officer,
Region III
Office of Minerals Exploration

cc: Chief, OME
6505
Hasler chron
OME Chron
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iDAHO INVESTMENT CORPORAfION
Re: Silver - #6505
Addendunm to Application
New York Silver Lease

There is a system of vein outcroppings that can be traced from the
New York Lease through the Red Rock Claims to the southwest. A number of
the outcroppings expose a portion of the vein that is mineralized. These
exposures on the New York Lease strike N. t?Q? E. For some distance
northwest and entering into the New York is a bold outcropping Andesite
Dike trending generally about N, 65° W, There is a aontact of the above
vein system and this dike on the New York property. Also, fhexe is a
creoss-vein or éilse that shows in the shafts crossing in a north-south
direction. There are several other outcroppings thaﬁ parallet this showing.

It was décided that a few shallow holes be drilled on the New Yeork
Leasefat this time to better outline the veins and the surrounding country
rock. Also, to better show the proposed explora%ion program to be
Justified. | | ~’; Flow)

The €irsthole was located on the rim of the Andesite/ggke north of i >
the New York shaft, and to the east of the probable extenéidn of the cross
vein that is exposed in the New York shaft. It appears that the vein
system is cut by the Andesite Dike at this peint. |

The second and third holes are located south of the shaft and to
the‘west side of the same cross vein. The ore shown in hole number two
appears to be a stringer from tﬁé principal vein in the New York workihgs
and the dip indicated it would probably junction with this vein at abou;

160 or 165 feet from the surface.






Page 2
The third hole was too far south to encounter the limits of this vein

system. The fourth hole was in the edge of the vein in the beginnming,

The present indications are that there is a junction of several veins
in this area, and near the contact of the Andesite Dike. This suggests - °
the probatility of a mineral trap, that with exploration at a greater

and as the vein dipped northward, it was soon drilled through.
depth should prove a profitable ore deposii.,

%MM/;:@QW






Hole No. D=1
Metler Brothers Drilling Company
For IDAHO INVESTMENT CORPORATION

New York Lease 5-17-66

DATE DEPTH . REMARKS
5-18 0-20 Surface - Rock Bit - Set Casing
20-36 N X Core - Dark brown andesite
5-19 , 36-53‘ Hard & soft with sandy streaks some pyrite.
5-20 53-71 Very hard vo;canics
5-21 71-95 Very Hard Volcanics
5-23 95-111 Hard-soft seams - some pyrite
5-24 | 111-145 | Very Hard - Volcanics Dark Brown

145' Total Depth

Drillers Wayne Williams
Tollie Thompson





DATE

5-25

5-26

5-27

5-28

5-31

For

Hole No. D-2
Metler Brothers Drilling Company
IDAHO INVESTMENT CORPORATION

New York Lease

DEPTH+ N REMARKS
0-10' Rock bit - Sumface
10-40" Soft-Hard ribs - Rhyolite
40-46' . A Soft-Hard ribs - Silicbus with chalk seams.
Shines
46-46% Same with ag. 0.14, pb. 1.93%
. : —_— =
46%-51" Same with light shines
51-51% Same with au. 0.02; ag. 1.18, -pb. 7.75%
51%-70 | ' Harder porphyry - Rhyolites mixed
Down .
70-90" Hard & Soft (very Blocky) Mixed light volcanics.
20-115 Sane
' 115-135 Hard dark volcanics

Drillers Toliie Thompson
Steve Lopez






Hole No. D=3
Metler Brothers Drilling Company
For IDAHO INVESTMENT CORPORATION

New York Lease

mr  peem RewaRKs

6-2 - 0-10! | Rock bit swface
10-25" Hard - Andesite

6-3 25-35" "Hard few sandy streaks
35-73! ‘ Very hard:

6-4 73-115" Haid & soft. Shale streaks

6-6 | 115-119" : Light sandy stréaks some pyrite
119-135" Hard dark basalt.

Drillers Tollie Thompson
Steve Lopez





DATE

6-7

6-8

6-9

Hole No. D-4

Metler Brothers Drilling Company

For IDAHO INVESTMENT CORPORATION

DEPTH
0-8!
8-12
12-25

25-53

53-95!

95-105"

Drillers Tollie Thompson

Steve Lopez

New York Lease
REMARKS
Soft - RocL bit
ﬁaxd
Hard - Soft siliéious conglomerate
Soft rciten éonglomerate oxydized.
Poor core recovery.
Assay. ag. Trace, Cu. 0.02%, Fe. 11.08%
VYolcanics - Soft & hard

Volcanics Hard, Dark.
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' We are in reeeipt er the dimend mn 103:4 aad widitiml dm;a eomerm L
~ing the abeve umimd pz-oyerty. L i o

" ce: Chief, OME .

U. Ge@legicza.l survuy :oermr Federal mnter
, " Building 25 - Rocm 2084
Demr, colcmaa 80g2s

July 19, —
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M. Loren Keevan i
La.nd GM Mimra.ls Mﬁﬁi@h

532 Bme Lsku Blvd. mm C T e ) 1?«'@2’“‘?3»:*5“4 &9-
o Re: OME-6505 (sum) o R /}Wg f1C
.. 1dahe Investment corperatim v Y y2e S
- Rew York Mine P ST S
. Santa Cruz cmmty, Arizm TS T Ea

1 have bean out of the stcta andwi.umviwthmas mmmxyu LT
possible and mmr& thm to our Wuhington ormz& for mre.hor appraiaal. .

smemlg yaura,

7. Williem Hesier
Pield Officer, Region IIT - '
'Oft‘.lge of Minerals Expleration

- OME chiron
Hasler chron
. OME-6505 - -
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' ‘. June 7, 1966

OME-6505
Idaho Investment Corppration

Howard D, Williams visited my office and we discussed
this application. I told him of our views and that we
would have to deny it.on the basis of present information.

Mr, Williams said they had drilled one hole and were
drilling another, since Mr., Hasler's visit. I told him
we would withhold action pending receipt of additional
information; thjat we wouldioneed a geologic map and
factual data. Also, he should give us the results of
two or three drill holes, locations, depths, logs,
assays, etc,

I advised that we'd hold up further action until we
hear from him.

, "
749
Frank Johnson





"““i\,rogﬁﬁlV;{iThé¥File~‘”“ ;

" 'drilling 5,000 feet in Seven loc

‘-.which' at current’ prlces is a rat1

v};hFrom the results of hlS fleld examlnatlon andvfrom conversatlons
- Twith the’ Appllcant s representatlves and consultant the OME Fleld
. 'Offlcer‘concluded that although»the ve1ns are’ 1nterest1ng, not -

OFFICIAL FILE COPY

. 7- “%7

R T AR

Dnte _Surngme” | Code |
120 |-
| 120 |

i fh“\,“'hrzzoif i

~ 1204

_:Memorandum -

‘{ﬂiFmeﬁ“f:,R'. Smlth

‘g‘sﬁbjééia {OME 6505 (S1lver)
R A Idahe Investment COrp.' .
£ New York and Bingo.. Clalms,

‘".Santa Cruz County, Ar”zona

--Justlflcation»for‘

-uThe purpose of the prOJect propos
" by: ‘road-: repalr .and constructlon, . )
L rons for copper zlnc-lead srlver
7-:ores Ain the New York (Jensen) dlke orSledge (ma1n veln) and ‘in, an

nqande31te w1th the under1y1ng 11m

fhn_USGS Bulletln 5824 : Moreover, the strike ofxthe New York 1edge 1s not"
_ ﬁAknown although it i's. 40 to 60 fee
. width® and character are ev1dently unknoWn s . sald to’ strlke in: some

e,tand the crdss ve1n whose

"*other dlrectlon than 1llustrated :n the map«of proposed exploratlon.

f'No geologlc map was submltted.\ 2 geologlc report 1n the appll-
t’;catlon Was copled almost ent1'ely from Bulletln 582

Assays of seven dump and ve1n samplesjtaken‘by the<App11canty e
.averaged 0 003 0Z. Au, 2 4 0Z,- Ag,.244A Zn; '1.4% Cuy and 0, 37A -Pb, L
'ff$2 86 for Ag-Au. te $18 50 for

:7,,base metals.: One sample, however, asSayed 0. Ol OZ4 Au, 7,39 oz Ag, =f% AEERN

. -and no, base metals.: Productlon records whlch cannot be, ver1f1ed
.;.;1nd1cate r1ch s11ver pockets near. the surface and pOSSlbly a. hlgher
3:351lver ratlo than 1nd1cated by the samples : : :

“:lrenough prellmlnary geologlc workkhas been done to plan an: 1nte111gentc°"

23263 .





"'fexplorat1on program,.and that the property is - 1n the prospectu- L

stage. ' He cencluded.from. the assdys: that: the’ ratio .ofisilver. = .=~ !

and gold .to base metals is so 1ow ‘that the prOJect may not be:

[Qellglble for OME assistance.. . He recommended that .the. appll-* 13~. L
-~cation be den1ed ‘without preJudlce and that’ the Appllcant be: o
‘advised to. do the: prellmlnary geologlc work and prospectlng o

before reapplylng. ‘ = N :

T Slnce forwardlng the Report of Examlnatlon, the F1e1d Offlcer
1learned and informed. us of. the’ Appllcant § intention to plead _
- his case’ personally .in Washlngton._ ‘1f. he  should do- so, I recom- =
‘mend- that he be: urged to withdraw the appllcatlon unless the - -
preliminary work can be completed within about 90:days. ‘Other-""
wfw1se,,I concur -in ‘the recommendatlon to deny the appllcatlon L

‘Aj{w1th adv1ce to the Appllcant that 1t may be reopened.

/57 w @j”%%
u'fRf M Smlth

',cc:_'Dlrector s Readlng Flle R

' 'Division File - ‘
.. Economlc eology F11e
. OME- Filev : SR R
- .OME Readlng Flle B SRR
: Mr. Smlth P SRS S

Smlth/gla 5 27 66
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UNITED STATES )
DEPARTMENT OF THE INTERIOR
‘OFFICE OF MINERALS EXPLORATION
U. S. Geological Survey~-Denver Federal Center

Building 25-Room 2284
Denver, Colorado 80225

g OFFICIAL
May 20, 1966 COFY
. 3 ’00 MD ‘ED
Memorandum : © RECEIVED
3
. MAY 23 1966
To: Chief, OME ’
‘ | INTTIATS|COCE
From: Field Officer, Region III e T
; \
Subject: Report of Examination: OME-6505 (silver) i ¥
‘ Idaho Investment Corporatﬁwné) A2z T
New York Silver Lease Vgaz%f
Rock Mining District l

‘Santa Cruz County, Arizona"

Transmitted herewith is an original and two copies of a report of
examination by J. William Hasler, Geologist, on' the above captioned
subject.

It is concluded, as a result of a field examination and subsequent
careful study and review of the proposed exploration program and all
available data, on the New York and Bingo Claim groups are still in
the prospect stage of exploration. There has not been enough detailed |
and ba31c geologic work done on the property to adequately ascertain

the geologlc and structural relationships of the various intersecting

veins in and around the New York shaft itself. The consulting geologist

is still not certain about the trend and dip of the main structure as

stated in his letter of November 11, 1965 to the appllcants Mlnlng

Engineer as is stated herein. In a telephone conversation between the
consulting geologist and the examining geologist a few weeks after the

field examination he indicated that considerably more geologic work

and study would be required before a really intelligent exploration

program could or should be instigated. At the time of the field

examination Mr. Loren Keenan, Mining Engineer for the applicant was

advised by the examining geologist that considerably detailed geologic
mapping should be done by their consultant geologist before any

exploration work should be planned. /.- }’aufg efs w/@r@g/pzfﬁﬂi

13044949
FLTS-NO

Copper and zinc values considerably outweigh the silver values. Values
for gold and 311ver total $2 865 per ton and values for the base metals
(copper, 1ead, z1nc) total §18.50 per ton. At current metal prices the
ore has total value of $21.01 per ton. This ratio of precious metal to
base metal will consequently disallow silver as a qualifying constituent
for OME participation.






I therefore recommend that the application be denied without
prejudice and that the applicant be advised to do considerable
geologic and primary exploration work to more adequately prove
the area before reapplying for assistance in mineral exploration

on the subject group of claims. _

cc: Original and 2 copies of report to Chief, OME
OME chron
Hasler chron
OME-6505






REPORT OF EXAMINATION

ON THE

NEW YORK SILVER LEASE

£ [O ROCK MINING DISTRICT, SANTA CRUZ COUNTY, ARIZONA

owned by the

IDAHO INVESTMENT CORPORATION

OME 6505 (Silver)

By
J. William Hasler, Geologist

May 1966
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Introduction and Summary

The Idaho Investment Corporation (Minerals Division) Twin Falls
Idaho applied to the Office of ‘Minerals Exploration for financial
assistance to explore for silver on the New York and Bingo claims,
Rock Mining Distriet, Santa Cruz County, Arizona. The application
was referred to the field and an examination was made by J. W. Hasler
on February 9 and iO, 1966 in company with Mr. Fred M. Frazier and
Mr:”ﬁSfenfE;;::;m:;;;::Z::;tives of the Idaho Investment Corporation.

" The New York and Bingo group of claims are located in Section 9,
10, 15 and 16, T. 22 S., R. 17 E., Santa Cruz County, Arizona and are
held by lease from T. G. and Ellen M. Dunham, Patagonia, Arizona.

The country rocks in the area of the subject claim are largely
altered andesites and they are cut by two or more mineralized dikes
vhich contain zinc, lead, copper, silver and gold in varying amounts.
During a field examination it was concluded that the subject group of»

claims are still essentially in the prospect stage and that considerable

-detailed geologic work is required before an intelligent and well planned

exploration program can or should be instigated.

Values from some seven samples taken along the veins and from old
mine dumps indicate that both silver and gold are minor constitutents
of the ore and consequently would not qualify for either silver.or gold
participation under the OME program.

It is recommended that the application be denied without prejudice
and that the applicant be advised to bring the property beyond the

prospect stage before reapplying for OME assistance.
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The Property

The New York and Bingo group of claims are located in Sections
9, 10, 15 and 16, T. 22 S., R. 17 E., Santa Cruz County, Arizona, and
are held by lease agreement from T. G. and Ellen M. Dunham of Patagonia,
Arizona. The leased claims are recorded in the Santa Cruz County
\ Recorder's office, Nogales, Arizona.

Geology and Ore Deposits

The rocks in the Red Rock mining districti/ consist of four
| différent kinds which are arranged in parallel northwest-southeast

belts according to Frank B. Schrader as reported in U.S.G.S. Bulletin
852, Mineral Deposits of the Santa Rita and Patagonia Mountains, Arizona.
Beginning on the northeast the rocks aré limestone, conglomerate,
andesite and rhyolite. The limestone belt is a part of a much broader
belt of undifferentiated Paleozoic limestones that lie outside of the
district. Within the district the belt has & width of about a mile.

Voa A
Frory The general structure is that of a monocline dipping to the southwest,

éi%é;iii?’ with a fault plane somewhere glong northeast flank of the hills. The
| belt is composed of relatively thick-bedded cherty limestones of usually
light-gray color, which strike parallel to the ridge, about N. 35° W.,
and dip 15°-30° SW. These beds flatten to the east, near the crest of
the range, on the eastern flank of which thin-bedded limestones dip to

the southwest at medium angles.
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Overlying the limestone on the southwest éide is a belt of coarse
reddish conglomerate composed of pebbles and cobbles of red séndstone,
limestone, chert, red rhyolite, and dark andesite cemented by sand whose
thickness is between 30°-50° feet. It dips 30° SW. The Red Rock Canyon
is underlain by flows of dark-gray porphyritic andesite which overlie
the sedimentary rocks of the Canelo Hiils, usually overlapping the red
conglomerate, mentioned above, and toward the south, near Meadow Valley
Flat, andesite also overlaps the older limestones. A flat topped hill
& mile north-~northwest of the Jensen ranch is composed of reddish rhyplite
similar to that of Red Mountain south of Patagonia. The andesite flows
of Red Rock Canyon overlie this andesite and have a rather even upper
limit at elevations of about 4,900 to 5,100 feet. The andesite weathers
into rounded forms of a dull-gray to chocolate brown color. It is cut
by an approximately east-west system of faults whose fissures are
occupied by dikes of black porphyritic olivine-bearing basalt, also by
dikes of a seemingly younger light colored acidic intrusive rock that
trends in both east-west and north-south directions. Both of these
intrusive rocks crop out boldly above the surface of the older mass.DD

The main workings of the New York or Jensen mine, according to
Schrader, are situated on the low hills in the upper Redrock basin.
The mine is some 17 1/2 miles by road southeast of Patagonia, Arizona.
The country rock is a dark chocolate-brown altered andesite cut by two
dikes. The older is a reddish banded rhyolite. It is about 10 feet wide
and dips 55° NE, and is traceable by scat?éﬁigwogfcr gs for about a mile

and a half to the southeast. The ore bodyﬁ}s a quartzose dike or ledge

ranging from about 4O to 60 feet in width. It strikes N. 70° E. and





® @
p)

dips 80° S. and offsets the older dike about 2 feet. This ledge contains
considerable disseminated pyrite and some coppef carbonates. At the main
workings there is about 8 feet of very siliceous material in which there
is & somewhat greater concentration of mineraiized material that is
highly stained by iron oxide. They are only slightly colored by copper
carbonates and show some mangenese oxide. In Bulletin 582 Schrader
estimates the value of the ore to average $7-$8 per ton in copper, lead,
silver and gold.

The consultant geologist in a letter to the applicant dated November
11, 1965 submitted additional data and comments to his report that had
been included in the OME application. The main comment in Mr. McDougald'é
letter was that he had requested that his "Preliminary Geologic Report"
on the New York Group of claims not leave the corporation files. It was
then submitted in the applicant's OME application in direct opposition .
to his request. |

In paragraph four Mr. McDougald states: "The main vein was reported
by Mr. Schrader to trend in a N. 70° E. direction, and diﬁ 80 dggrees
South. There is a question as to the actual direction of trend on this
main vein, however my notes and examination found this trend to be
around N. 70° W. and dipping aéproximately 80° to the southwest." Mr.
Schrader may be correct.

Mr.chDougald goes on to state that "The cross vein illustrated on
the drill plat actually trends slightly to the northwest. There is also
a good cross vein which parallels this one found at the westernmost
shaft on the New York No. 1 claim. The interéection area of the two

systems is & most promising target area for drilling and developing."
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Samples taken from dump material, channel cuts along near surface

veins on the New York group yielded the following assay results:

Oz. Au 0z. Ag o Ku #zn
.006 .69 - - -
Tr 2.10 . - 8:38 16.76
- .60 . 2.2 - .05
.01 7.39 . - -
.005 - 3.0 - - -
- | .10 - - -
Tr 1.00 - 1.67 .
.02 .8 T2.12 16.05 T16.81
Average .003 2.1 .30 1.43 2.40

The samples taken to date even though they are of a preliminary
nature do not constitute ore grade material although silver values are
somewhat éncouraging. lcépper and zinc values considerably'outweigh
the silver values. Valueé for gold and silver total $2.865 per ton
and values for the base metals (copper, lead, zinc) total $18.50 per
ton. At current metal prices the ore has total value of.$21m01 per
ton. This ratio of precious metal to base metal will consequently

disallow silver as a qualifying constituent for OME participation.
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Proposed Exploration

The consultant geologist has recommended seven diamond drill holes
at approximately T15 feet eéch, to be drilled at an angle of -U45 degrees
to intersect the vein areas. The total cost of the proposed exploration
program including read and site preparation, assaying and all other
attendant cost items is estimated to total $65,000.00.

Conclusions and Recommendations -

It is concluded, as a result of a field examination and subsequent
careful study and review of the proposed exploration progrem and all
-available data, on the New York and Bingo Claim groups are still in
the prospect stage of exploratioﬂ. ‘Thefe has not been enough detailed
and basic geologic work done on the property to adequately ascertain
the geologic and‘structural relationships of the various intersecting
veins in and around the New York shaft itself. The consulting geologist
is still not certain about the trend and dip of the main structure as
stated in his letter of November 11, 1965 to the applicants Mining -
Engineer as is stated herein. In a telephone conversation between the
consulting geologist and the examining geologist a few weeks after the
field examination he indicated that considerably more geologic work
and study would be required before a really intelligent exploration
program could or should be instigated. At the time of the field
examination Mr. Loren Keenan, Mining Engineer for the applicant was
advised by the examining geologist that considerably detailed geologic
mapping should be done by their consultané geologist before any
exploration work should be planned;/ The vein relationships should be
ascertained before any drilling is contemplated. During the field

examination it was observed that the geologic relationship of the vein






o | @
8

appears more complex than is indicated in the maps showing ?he proposed
prelimiﬁary drill outline. Figure 1, I feel that perhaps Schrader and
.McDougald may have been thinking of two different veins rather than
Just one, because of such a divergence in strike for one reason. It
will be of little or no avail to drill to intersect the veins at depth
by using the meager amount of geologic data as presented ih their
application.

It is concluded that the New York and Bingo Claim groups are still
in the prospect stage, and that the results of aséa&s to date indicate
that the base metal content of the one heavil& outweighs the precious
metal content, thus nullifying silver as a major constitueﬁt in the ore.

It is also concluded that considerable detailed basic geologic
mapping is required on the New York and Bingo Claim groups before an
intelligent exploration program can be formulated. /I therefore
recommend that the application be denied without prejudice and that
the applicant be advised to do considerable geologic and primary
exploration work to more adequately prove the area before reapplying

for assistance in mineral exploration on the subject group of claims.

|





1/ Mineral Deposits of the Santa Rita and Patagonia Mountains,
Arizona, by Frank C. Schrader, U. S. Geological Survey Bulletin 582,

1915 (pp. 239-241 and 242-243).
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'c'c‘-s;Chiéf OME * " 65,05‘ L v».'fc-.hrdp AE File Hasler
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TULSA OFFICE
SOUTH LAKEWOOD

January 28,> 1966 .

J. William Hasler

Field Officer, Region III
Office of Mineral Exploration
Denver Federal Center

U. S. Geological Survey
Building 25 - Room 2284
Denver, Colorado 80225

OME - 6505 (Silver)

Idaho Investment Corporation .
New York and Bingo Claims
Santa Cruz County, Arizona -

Dear Mr. Hasler:

Thank you for your letter of January 24, 1966 stating that a tentative
date of February 8th, 1966 may be considered as a date for the field exam-
ination of subject application. '

I would like to express fny appreciation for your consideration. As

a matter of convience into this remote area, I would like to suggest that we
have one of our company planes meet you'and I in Denver and fly us to
Potagonia, Arizona. Our mining engineer and geogolist from Twin Falls,
Idaho, can accompany the pilot to Denver, I can catch a plane from Tulsa

to Denver and we can all meet in Denver and leave from there. If we leave
Denver sometime in the afternoon, we will probably have to spend the first
_night in Tuscon, Arizona. We can fly to Potagonia, be on the property early

" the next morning and spend the day on the property. We can return to Denver

as early or noon the following day if you'desire.
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I plan on going to Washington later in February to push the program
of having copper, lead and zinc added to the present silver program. I will
be discussing this with my pe rsonal friend Congre ssman E Ed Edmondson

from Muskogee, Oklahoma Chairman of the Mines and Mit Mining Comumittee.

I am of the opinion that although Congress has made available to private
business an incentive for industry to explore for silver, they have not made
adequate appropriations available to staff the field offices to process the heavy
load of applications. A suggestion for assistance in the field might be appro-
pirate at this time.

Our whole economy is being effected by this worthless money that is
now being minted without silver, due to the silver shortage, and presently
as economist have predicated "Bad money drives the good money out of
circulation'/’our silver dollars, fifty cent pieces and silver quarter.s have
disappeared. Next comes the spiral of inflation that cannot be controlled
with bad money. ’

Keep the good work up and if there is anythmg at all I can for you, I
would consider it a privilege to do so.

Just pickup the phone and call me collect at 918-TE-56296 whenever
you are ready for the examination. '

Sincerely,

4 /
R \/ T ‘
Howard D. Williams
HDW;pr .

i - ) }Alf
b b \.J._gw e e





- 192k South -Lake

Benver I’edera.l Cezrber - U. &. Geolegn.ca.‘!. Surv'ey
S . Building 25- Room 2284
Demm', cclbrade 80225

" Me. Howard B. ’Hmiam&

L 'I’ulsa, cmm'z&m

0m~6505 (Silver) R T e e e T Ty 200 )
~ Deho Investoent eérxboratio‘n' B PR VU SR 12 V2 (R

- New York and Bingo Claime T e AT T L
santa Crus comty, Arizona o N

r"* i

| Dear Mr. w:umm

e

- : ,I am m receipt of your aetmed 1e'¢§¢r datad Jmaw 20, 3.966 requeeti.ng o

e echedule date for a ﬁa&d e’xammsbion regarding the snbaeet applica.tion. L

":A:Rtglcm 1T at the Mﬁ time has’ Some 39 &wlﬂ-eatim ‘for OMZ assistance
in vericus stages of processing, which includes several fieid exeminations

e YW £0 be nade that have bees referred 0 the fela  prior to yours of

L way T reltersts Me, Johison'e ot

NOVWZ‘ 8@3&. -

to wu that mwsé ar the heavy .'; -

- bpacklog of prior applications, 4t will ‘be aﬁ;er ths ﬁrsb ef Jenuazy

‘hefore an oxmimtion ean he achednled. :

'Due to addltionsl contvastusl cbligaticns, rmre mting“ and mterim
© examinations it will Be some time yet before 1 ean pess:ib.‘w s&e&ﬂ.e

8 ﬂeld exemimtion on the subam d.ogkat. R B
L -“,A ten‘l'-at:we &ate of !’e‘bnm-y &h, 1966 magr he consi&er&d. - };

Fieldc Ofﬁcer, Regs.on m
Ofriee of mnex‘als m@loratiun

,,”lcd:, Chief OME(/
© L File o . Lo
C.hron"l . .
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Idaho Investment Corporation

P.O. BOX 389 * 532 BLUE LAKES BLVD. NORTH * TWIN FALLS, |DAHO

1924 South Lakewood, Tulsa, Oklahoma 74112

1

January 20, 1966

. . ///'(:
U. S. Department of Interior
Office of Minerals Exploration
Federal Center :

Denver, Colorado
Attention: Mr. Bill Hassler, Field Officer

L Subject: OME-6505 (Silver)
' . Idaho Investment.Corporation
: o New York and Bingo Claims
\ S Santa Cruz County, Arizona -

Dear Mr, Hassler:

On November 30th, Mr, Frank Johnson advised that on November 22nd subject
application was referred to the Field Office in Denver, Colorado. :

'He also advised it would probably be after the first of January before the

Field Office would be able to schedule an examination of the property.

While in Washington, D, C., December 22nd visiting with the Honorable John
Carver, the Under Secretary of Interior, I also dropped by to see Mr, Frank
Johnson, and he again stated that probably right after the first of“January .
you could schedule a field examination. . S

On Wednesday, January 5th, I made a trip to Denver to discuss this examina-
tion with you but did not get to your office in time before you left for

. Washington, I conversed with your secretary, Mary Clark,  (whomwas impressive

and seemed to be quite efficient), and we discussed the possibility of a
field examination for January 13th and l4th; only later to learn from her

" that this conflicted with your schedule,

T returned to Denver January 12th hoping to get to discuss this with you, but ..

learned of your delay om your trip. I asked that you notify me upon your
return as to when this examination could be scheduled, To date I have re-
ceived no communication from your office.”

So that we may plan an economical silver exploration program and be able to
schedule our time accordingly, would you please advise as to the time schedule

that you could make available to us for this application. .

Sincerely,

jéz;u>4vb4ﬁxd? Zé)QKéZw?“‘(fﬁﬂ

‘ Hloward D, Williams, Project Engineer
HDW /sw '
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{ Date SurnaméJ_

.Code
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110

,120

120

220

 1 !”Zﬁ C;;%éz;l

ﬁr. Howatd,b._wiilisai.'.
Project Engineer
1924 $outh Lakewood.

Re: 0&2-6505 (Silvet)
- Idahe Investment ﬁarporatien
Rew York and Bingo Claims
Santa Cruz County, Arizoma

ﬁear Hr.,Williams'll

in reference to your telegtam of November 23 concetning,the

~subject applicntien, delay in processing this application hes -

been due to lack of adequate maps and other information. On
November 8 and 18 we received additional maps and informatien.
Although some clarification regarding pertiment materiel in

‘the application was still needed; we referred the application

to our Field Officer in Denver on November 22 and notified the
applicant on the same date with 8. copy af ‘the notificntion~to

‘"yeu

3ectuae of the heavy backlog af priar applications, 1: will
probably be after the first of January before the Field Officer -

" will be sble to schedule an examination of the property. - After

we have received the FPield Officer's report en the examimation -

" 4nd have had an opportunity to review it, we will be in a

yoaitien to tnferm you of our decision on this application

Sincetely youtn.t‘ )

X5 é D "»’::szmga) :m:giax"gzg’;fq@_mgg;f . f\\
J }p’ S _' ~ Prank K. Johnson . . . "92\.‘ L
USENDT  . cntef, offtcess . N
§y’ §( ,\ S Miuerals lxploratien : ‘f vﬁw- o
‘FEJohnson/bih i o - '

11/29/65

cc to: Director's reading file le

Division file
. Economic Geology file
-OME file . ' .
OME reading file’

T 23263
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CLass oF SERVICE

This is a Yast messdge -
unless its deferred char- NL =Night Letter

acter is indicated by the w. P. MARSHALL T E4 ! !‘: GR & M R. W. McFALL ; ——
proper symbol. , CHAIRMAN OF THE BOARD PRESIDENT LT:LZ;‘EZS‘!I‘_':I:;‘_M“

EelERN UNE@N =T

® X /

The filing time shown in the date line on domestic telegrams is LOCAL TIME at point of origin, Time ofreccy?)s_b%L TIME at point of destination

LLC211 (12)AA288 KA303 ,;2//

K WZA326 NL PD 2 EXTRA WICHITA KANS 23 C0I RN 0T py 5 38
US DEPT OF INTERIOR, ATTN FRANK E JOHNSON

DELIVER DO NOT PHONE DEPT OF INTERIOR BLDG OFFICE OF MINERALS
EXPLORATION WASHDC J ' OFFICIAL
SUBJECT OME6505. IN PLANNING OUR SILVER EXPLORATION PROGRAM | ‘OﬂcﬁYEo
WE DID NOT CONTEMPLATE THE CURRENT DELAY IN THE PROCESSING : ' RECEIVID

OF SUBJECT APPLICATION. ° : ‘=§v W 24 1855 |

 WE ARE PRESENTLY GARRYING OVERHEAD PERSONNEL CONSISTINGWHTM“QRm“E
OF GEOLOGIST, MINING ENGINEERS, AND OTHERS THAT WILL ASSIST | bw”i/}bﬂ
ON SUBJEGT APPLICATION THAT WE HAVE NOT ASKED AND WILL NOT t t;:§*0Q
ASK TO BE INCLUDED IN THE EXPLORATION ASSISTANCE FUND. | —- //*H

SO THAT WE MAY PLAN AN ECONOMICAL SILVER EXPLORATION B

. oo

PROGRAM PLEASE.ADVISE YOUR ANTICIPATED APPROVAL DTE OF APPLICATION

0ME6505-‘SINCERELY
" IDAHO INVESTMENT CORP HGWARD D WILLIAMS TULSA OKLA

o§‘.





otor e Mﬁum nam m

SRR Subjﬂﬁu v~m.5sgs Gll%f)

T A review of the mli—cat‘iﬁm and the informatiem a u.!.c.i. mn, 583,

E .map, he appavently is not sure ¢f the trgpd of the Main wein.

S . the map submitted doss net. in&icaed tm tromhu or t.he» teun
o rouda vkiah an ain mnt:lam

| Bense, the Applicant's rights of possession mest be sueitred.
7 Witk vefersnce to the. wtim“‘ casts as submitted, *‘}’W the :

B " from &n average 500-foet depth to 715+ foot deptk.) Theta is scme TR
* discrepamcy in the bulldoser cests as submitted. Alss, the astis <. Pl

\ v mj&et arc wmui'«., Lo

Y | l ‘e - “ R : : .A |

i m& : 'Chigf, foi@ﬁ bf mt&l‘ %Mf‘ti@ﬂ s

 ldehe Tavestment carp. .
Hew York m Bingo Claims
: v}mu m; ammty, Ari-m

' m cabju:t mimm is uﬂrr‘d t:‘ Resm it m rwm, A |
. field exswinetion, snd recommendations. Inclosed axe ome copy of
L & self~explanatery lctur of Movembar 16, 1965, and a claim map
" ‘by-the Applicant, and two. coples of & htt&r and shotch dated
S Mevemwbexr 11, 1965, by Mr. McDougald which cover seme af tkg
: inﬁamuim mm; 1:1 :hc wwlmum as mgm S

= lewve soma doubt 88 to wheiher silver fs the pm&mmt nml m
;. the vein ut:erial, ewmuy at t:h: depth of tha M drﬂl

Althous,h :he hedtion e“f tlu drill heles is sbnm on mmw

Accerding to the “Pﬂ-:&a&tﬁﬂm ‘some trenching was preposed. Mem,‘n el

mm te;.nrd to the B‘w Ymk nc. 7 and lim m. 5 elam. th&n
" claime would have te be subordinated {f s comtract is ;mud._

" total diawond drili fo0tage veuld remain about the same Decssss = S
"+ of & lesser number of holes, the tetal drilling cost would be Mghcr U
besause of the greater anticipated depth of the holes. “(increened

- mated costs of extre mexv&sim and hlmr o e Mmt drilling

. 23263





It is suggested that if you conclude a project: to explm'a the
subject claims appears to be warranted, the Applicant should be
requested to show it has rights to the two claims mentioned

~above and alse to submit a det:a$1ed phn and vevised estimate of

the pmmced work.

(8i¢ned) msx E. Jomzos i}\
: Frank . Johmmn '

Enclosures .
FMMurphy /mm (11/22/65)
cc: Director's Reading. F11e
Division File
Economic: Geology File
OME Reading File - ~
Mr. Selfridge






MME Fbrm 7
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L ~;5aa l&un'zntu iiwd.. luwth
O, Rew m

w Lm at m 16, i’&& Lt
o clate mey buve bean vepefved. We iws 5100 veceivhd thé ovigtsal . .
L el e ceplas of Mc. mmmu [ mw m&m MM m 11.

' | orncuu. FILE con

“* | Date Surname ; Code o

mmmmwm

M,Mmm

S 3 mmm for mmm ’hf mm‘ m m;»g Wc;r

L Me. 3. Willten Hesler, Teld $fticer, V. 8.
T fftes of Mimerdls Ruplevatice, th}!lt; il
: Bm. Denvwr, mmm 0225, : S

mmwamwwmmmmmmumu

”“"i!tnllnainnui 0ff1es will uoeizy:’auviu:canu uddxziuanx iuﬁ@up.zsqg .ﬁ{ffyt'"“i

S sossaraiog th spelisetine 1o mudeds

- FMMurphy/nmn (11/22/65)

S .',:,Director s, Readmg F11e
#'.Division ] File S
"o o+ ‘Economic Geology Flle
© [ OME.File, LT
. OME, Readlng File
. OME -Region III
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ldaho Investment Corporation

PO. BOX 389 * 532 BLUE LAKES BLVD. NORTH * TWIN FALLS, IDAHO

November 16, 1965

T OFFICIAL
CcorY
‘0 {io Eo

RECEIVED
U. S. Department of the Interior NOY 18 1965
Frank E. Johnson, Ehief

Office of Minerals Exploration -{?*11AL°.OODE_ \u?y / ?
Washington 25, D, C. (Lll]. \ .
/R

Dear Mr, Johnson: i .

e R TR e A TR SR TR

Re: O0,M,E, 6505

We are enclosing some additional maps and information
furnished us by Geological Services that should help
clarify our silver application,

The various drill locationds map varies as exploration
work progresses so as to obtain the best information,

Yours truly,

IDAHO INVESTMENT CORPORATION

Loren Keenan
Mineral and Land Development

LKesk
Enclosure






BEOLOGICAL SERVICES

Box 896 TELEPHONE ALPINE 3-4343
~ MOAB, UTAH

, Novemser 11, 1965
Mr, LoreN KEENAN
MiINING ENGINEER
IoAH® INVESTMENT CORPORATION

Box 389 ’

Twin FALLS, IDAHO

D;AR_MR, KEENAn;-

ATTACHES, YOU WILL FIND AMENDED DATA AND ADDITIONAL COMMENTS ON THE
"PremiINaRY GeorLoeic ReEPORT" ON THE NEw YoRk GrRour OF CLAIMS, ROUGHED
OUT AND SUBMITTED IN AuausT, 1965, You WILL ALSO FIND A PRELIMINARY
DRILLHOLE LOCATION PLAT, SHOWING THE RECOMMENDED DRILL PATTERN AND
APPROX IMATE LOCATIONS, '

| DID NOT INTEND FOR THE BRIEF, AND ROUGH=DRAFT PRELIMINARY REPORT To\//
LEAVE THE CORPORATION FILES, MY WORST MISTAKE IN THIS REPORT WAS MY V-
FAILURE TO GIVE THE PROPER CREDIT TO THE WORK PERFORMED BY MR. FRANK
SCHRADER, U.SeGeS. BuLLETIN 582, MR, SCHRADER DID A MOST EXCELLENT JOB
OF RECORDING AND GATHERING THE HISTORY, PAST PRODUCTIONS AND GEOLOGY

IN TH1S GENERAL AREA DURING THE FIRST THIRTY=E|GHT YEARS OF MINING
H1sToRY. (1877 THRU 191L)

IN REFERENCE TO THE SURVEY PLAT SuBMITTED BY MR, LENON, THE CORPORATION
DID NOT, IN THE ORIGINAL LEASE, INCLUDE THE New YORK # T CLAIM AND THE
BiNnGo # 5 cLAIMS, | AM SURE THAT THIS CAN BE WORKED OUT WITH MR, DUNHAMJ
Two OF THE PROPOSED DRILL HOLES WOULD BOTTOM ON THE BiNgo # 5 cLAIM,

THE MAIN VEIN WAS REPORTED BY MR, SCHRADER To TREND IN THE N 70 E DIRECTION,
ano Dip 80 peecREEs SouTH, THERE IS?QUESTION AS TO THE ACTUAL DIRECTION

OF TREND ON THIS MAIN VEIN; HOWEVER, MY NOTES AND EXAMINATION FOUND

THIS TREND TO BE AROUND N 70 W aND DIPPING APPROXIMATELY 80 pecrees

"TO THE SOUTHWEST, MR, SCHRADER MAY BE CORRECT,

THE CROSS VEIN AS ILLUSTRATED ON THE DRILL PLAT ACTUALLY TRENDS SLiGHTLY
To THE NORTHWEST; THERE IS ALSO A GOOD CROSSVEIN WHICH PARALLELS THIS
ONE FOUND AT THE WESTERNMOST SHAFT ON THE NEW YORK # | cLAIM, THE INTER=
SECTION AREA OF THE TWO SYSTEMS IS THE MOST PROMISING TARGET AREA FOR
DRILLING AND DEVELOPING,

THE WORKINGS WERE FOUND BY MR, LENON TO BE UNSAFE FOR DETAIL MAPPING,
l RECOMMEND sevEN (7), APPROXIMATE TI15 FEET DEPTH HOLES, TO BE DRILLED !
5 DEGREE ANGLES INTO THE VEIN AREAS] TOPOGRAPHIC DIFFERENCES WILL

!NOREASE AND DECREASE SOME LOCATION REQUIREMENTSS THEY SHOULD AVERAGE
AROUND 7!5 FEET,

THESE VEINS ARE VERY INTERESTING AND ARE BELIEVED TO BE MOST PROMISING
AS PROSPECT TARGETS.

Resp CTFULLY
G

WDM/wome WM. Dean Mc Doucawb, GEOLOGIST






9 10 /
16 15 Map is from Survey map by R. Lenon, P.E.
octo I965¢
New York # 5 Geologic Reference is given to Bulletin
582, U.S5.G.S, 1915, by Frank C. Schrader,
Preliminary work, this report by WD Mc. __
-~ % L]
- >
2 S New York # I
£ r
P a 2 ew To ’ Xy New York # 3
-—~-— 0o °
X, a
x5
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7
1‘#1#33- 2w
Mo .
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| 8 el.f, .
£ e\\\\\\\ Bingo # 5
New York # 6 ! Bingo # 4 \
i
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PROPOSED PREL IMINARY DRILL OUTLINE ON THE NEW YORK-BINGO GROUP OF MINING LODE CLAIMS, SECT/ONS

9, 10, I5 & 16, To 22 So, Ro 17 E.,

300 feet

SCALE: I inch

X's | thru 7 are proposed drill locations, 7 holes @ 45 degees fr

SANTA CRUZ COUNTY,

AR |ZONA,

§m horizontal plane @ 715 feet dep

th eac
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ldaho Investment Corporation

P.O. BOX 389 - 532 BLUE LAKES BLVD. NORTH * TWIN FALLS, IDAHO

November 5, 1965

U. S. Department of the Interior
Frank E, Johnson
Chief, Office of Minerals Exploration
Washington 25, D, C,
Dear Mr., Johnson:

Enclosed you will find the maps pertaining to
OME - 6505 Silver Application that you requested
in your letter,

Yours very truly,

Loren Keenan
Mineral and Land Development
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h v ' R \ o _ : ’ 1 Date Surname: Code | -
VEL,
ez

MME mﬁ-?
(2/63)

334 Blwe Lakes Biwd., Nerth
Twin Falle, dado

 Mer OME-6305 (ss.:m) T
- ldabe Investmeot a"’i-'-vl;

- New York and Bings Clatms

, mdm}:

“In the subject spplicatien the repert of Mr. William Demm . =
- MeDougaid, Consulting Mintag Geslogist, states mlins seployed

Me, Robert Lensm of Matagouis to survey and map the upper -
Kew Tork uine werkings and other workings fn the sres, snd :
also to survey sui mep tha tem minteg cleims in exder thet the
lscation of the work propesed in the application ceuld be shewn.

Mmaumuluma m:mmmmuum
- yropesed expleracion preject because the genarel dets and weps |
‘ »hmmmmuc.s.mz.mmmmm.mw
‘::Lm&mm:hwgmm.;mm.num R
2 Ject in i&cyanﬁn.acndia. receipt '

i,:. Sindqlej-YQQﬁigiﬂ:i: _;{_;:.

(sisod)  FRANK E. JOHL s \ o

’quko’; Johnlﬂl‘
. Chief, Offfse of
 Minersle Bplovatios .

- Oopy te: Mr. Howerd D. Willisms =~
- 1926 Sewth Lakewped
 Tulss 12, Oklehows

Director's Reading File ' = =~
Division File _ o
- Economic Geology File
"OME Reading File .~
Region III

. ‘Fyﬁurphy/mm (10/12/65)f , o

23263 .





Idaho'inveétﬁpnt Cbrp.. ,
- 534 Blue Lakes Blvd., North
TwinkFalle, Idaho .

Subject: OME-6505 -
Gonclemen:

Ybur application for exploratlon assistance, dated
September 30, 1965, submitted to our office at -
Washington, D. €., has been assigned Docket No.
OME-6505.

Pleaae identify all future cotrespoudence relating o

. to your application by this docket number.

81ncere1y yours,

Frank. E. Johnson
~ Chief, Office of
Miperals Exploration

Copy to: Mr. Howard D. Willisms
‘ - . (Project Engineer)
1924 South Lakewood
" Tulsar 12, Oklahoma

' GLAult/a 9- 30 65

Copy to Region III w/cy application “ ? L
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