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To:

MINERAL MOUNTAIN MINERALS, INC.
(an Arizona Corporation)
3049 Nerth Marigold Drive
Phoenix, Arizona
85018

V
CHIEF,
Division of Exploration Operations
Office of Mineral Exploratien

" Dept. of Interior

Room 4460, Geological Survey
Washingten D.C., 20240

Dear Sir:

COFY
Q. 'M- Eo
RECEIVED N
JuL 30 1965

[FETTALS|CODE

Attached are two copies of an "Applicatien

for Financial Assitance'"in Minerals Exploration and we

respectfully request its consideration.

We yrust the enclosed data are sufficient to-

enable judgements to be made on the program we recommeind,

and will supply any additional informatien if required.

you on the fequest of the Denver Officé of the OME,

PSH:k

We are forwarding this application direct to

Thanking you,

Regpectfully submitted,

/ v ¢
')4‘ 4".’

AIN MINERALS, ANC.

Y. -

3

’ Manag%?élDirecto

Juy 27th, 1965

=
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BER 015
Budget Bureau No. 42-R1368
Approval expires Dec. 31, 1968

UNITED STATES ’

DEPARTMENT OF THE INTERIOR" -
OFFICE OF MINERALS EXPLORATION

'PLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION .

Pursuant to Public LawA85—-701 (72 Stat, 700; 30 U.S.C. 641)

PLICANT (Full legal name and mailing address as they should
appear on contract if one is executed.)

APPLICANT DO NOT USE THIS éL;OCK

\IM{N DOCKET NUMBER
i / ’ RAL MOUNTAIN MINERALS, INC., 69 YVg \P
T—l__ap| Arizona Corporation
3049 No. Marigold Drive DATE RECEIVED T
Phoenix 18, Arizona 820 7 3/0" él

Phone -~ 946-3966

REGION ﬂ///

DIVISION CODE

BUSINESS OR\GANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
(Check one) NAME ADDRESS TITLE
Richard A. Hero President
' INDIVIDUAL Philip S. Hoyt, Jr. Vice President

corPoraTION | X B. J. Hero Secty-Treas.
PARTNERSHIP
oTHER (Specify)
STATE IN WHICH FIRM IS
ORGANIZED
MINERAL(S) FOR WHICH YOU WISH TO exnubar-: PROPERTY LOCATION

Silver (Gold & COfgper) NAME COUNTY STATE
ESTIMATED COST OF PROJECT J Tallgy-—WaJ.% .Pinal Arizona
s 48.000.00 RainbOw Silver Mine

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations for Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted, Place-your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C., or with the mearest OME
Field Office. )

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is .correct and com-

Q,A,u 24% [465

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense,

Roeko D A Hewsr

DATED .

BY (Signamre)

?W%T

TITLE

-

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec. 1001.





INFORMATION REQUIRED WITH THIS APRLICAIION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-:
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest.

(c) State how you propose to furnish your share of the
cost of the exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings which should not be subject to Government royalty
and liens, If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded. State all the names by which you know the property.

(c) For all 1and or mineral rights e?xcumber,ed or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal,

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land, Include existing mine
workings and all production facilities. .

(b) State your interest, if any, in operations described
in (a). .
. N
(c) State, if you know, the past and current production,
supporting your statement with copies of settlement Sheets,
mine records, or published data if available.

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used, Support your statement
with copies of assay certificates and assay maps if available,

(e) Describe by narrative and ma;;’s or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.).

(f) State jyour—reasons..for expecting to find ore, and if
you have §arqpled the area you propose to explore, show
where the samples were taken, describe sampling. methods
used, and provide copies of assay certificates.

(g) Send with 'your application at least two copies of all
geologic. or engineering reports, assay. maps, or technologic,
information which you have, indicating whether you .require
their return.

4. Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping and supply points and state the
distances to the property.
5. Exploration Work:

(a) Describe fully the proposed exploration work giving
individual footages and sizes of ings for each item of

\

work, Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner. :

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed.

(c) If an OME contract is executed, state how soon there-
after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work,

| 6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work.

7. Estimate of Costs:

Furnish détailed estimates of the necessary costs for each
item of the work proposed im 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g). '

(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per- foof of drilling, per foot of drifting, per
hour| of butldézer operations, or per cubic yard “of material
moved, Cost estimates should be supported by ‘bids from
three contractors if possible. (Note—If none of the.work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available,-

(c) Operating materials and supplies, List items of mate-
rial and supplies giving quantity and cost of each., Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each.~: - ;
o (d) erating equipment., List items of equipment and.tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e., rented, purchaYsed or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price, If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs, Describe the type and
the cost of initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration” work,

(f) New buildings, fixtures, installations, Describe each
building, fixed improvement, and installation te be purchased,
constructed, or installed for the exploration work, stating
specifications and cost including labor, materials, and super-
vision.

(g) Miscellaneous, Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—~The Governmaat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or_replacement ‘of equipment or other property used
in the work):l i

INT.-DUP. SEC., WASKR., D.C






THE FOLLOWING DATA ARE PRESENTED TO COVER DATA

REQUIRED FOR THIS APPLICATION FOR FINANCIAL ASSISTANCE
R T T T L T

1. FINANCIAL ELIGIBILITY - EXHIBIT A

(a) Copies of letters from: W M, @a{w&c%»
: s .A&Mwwézi « <

(b) None
(c) By cash and service.

2. APPLICANTS RIGHTS TO LAND - EXHIBIT B

(a) Copy of Lease-Option Agreement attached and copy of
assignment of Lease-Option Agreement to the Corpora-
tion.

(b). Statement of description of claims and pdot showing
location, general area and accessability, names of
claims, book and page number of recordations.

(c) Five copies on OME forms 52 of L&in and Subordina-
tion Agreement by owners of claims or Lessors.@%&mﬁ;ﬁ

3. PHYSICAL DESCRIPTION - EXHIBIT C

(a) See copies of Millar Report (1963).

(b) Description of work now being done on property by the
company, its nature, extent and objectives.

(c) Copies of shipping records of ores mined and sold in
1930's. ‘

(d) Description of known ore reserves.

(e) See copy Millar Report.

4., ACCESSIBILITY OF PROPERTY - EXHIBIT D

(a) Name and address of persons who will meet OME repre-
sentative:
“ Richard A. Hero, President., P. O. Box %754
Florence, Arizona
Philip S. Hoyt, Sr. Managing Director
3049 No. Marigold Drive, Phoenix 18 Arizona
Phone 946-3966
(b) Shipping and Supply Points;
Superior, Arizona - 10 Miles
Florence, Arizona - 28 Miles
Phoenix, Arizona - 72 Miles
Globe and Miami - 30 Miles
Arizona





MINERAL MOUNTAIN MINERALS, INC.
3049 North Marigold Drive
Phoenix 18 Arizona

July 19th, 1965

_ -
Valley Netional Bank,

Scottsdale, Arizone Application for Loan of
435000 for exploration of
Gentlemen: . Talley6Wall Sidiver Proggrg**
%

e e st s e 3 e 3fe sk ook g ok ook e o e eok

We are submitting some data and-respectfully
regest its consideration for a loan of $35000. for the
further exgoration of the above property.

We are presently doing work on this property to
develop its productive status after layln dormant since
1938, and during the years 1936, 37 and 38 some 3000 tons
of silver ore was mined and solﬂ to smelters at Miami,
Hayden and Superior.

This ore settled at about 15 oz. of silver per ton
at a price of 70 cents per oz. FPresent prices have almost
. doubled and it is outr-intention to explore for further ore at
depth and the accompanying data indicate the program for this
exploration project and what we hopp to find.

The use of thig capital will be confied to this
exploration progran in accordance with the outline of the
budget and how it will be expended and will be repaid on the
basis of results of the ores and values developed after the
exploration program has been completed.

We will appreciate you consideration of this
loan applicationa s trust you can give us an ansvier on its
availablity promptly. A

Thanking you,

Very truly yours,

MINERAL MOUNTAIN MINERALS, INS,

. by
/ | _Mzoﬂ A 7({;_44" President.

RBH:k





- «
VALLEY NATIONAL BAN K

NATIONAL SCOTTSDALE OFFICE 137 NORTH SCOTTSDALE ROAD SCOTTSDALE, ARIZONA
BANK

July 23, 1965

Mineral Mountain Minerals, Inc.
3049 North Marigold Drive
Phoenix 18, Arizona

Attn: Mr. Richard A. Hero, Pres.
Dear Mr. Hero:

This letter will inform you of our inability to comply with B
your $35,000, 10 year term loan request of today.

Very jrulyjyours,

Efe-

H. L. "Wagner
Asst. Manager

Hlemb

PROTECT YOUR FAMILY — APPOINT THE VALLEY BANK AS YOUR EXECUTOR AND TRUSTEE





MINERAL MOUNTAIN MINERALS, INC.
3049 North Marigold Drive
Phoenix 18 Arizone

July 19th, 1965

Tt N gg
The GuEranty e.nk,/

Scottsdale, Arizona Application for loan of
835000 for exploration costs
outlined in attached data.,

Gentlemen: ok sk oK ok e ok ok ok ke sk o ok o sk stk 3

. Vle are submitting some data attached and
respectfully request its cconsideration for a loan of
$35000 for the purpose of further exploration of the
®alley~Wall Silver mine property as described in attached
papers,

We are presently doing work on this propoerty
to develeop its productive status after laying dermant since
1938, and during the years 1936, 37 and 38 some 3000 tons
of silver ore was mined and sold to smelters at Miami,
Hayden and Superior, Arizona.

This ore settled abt about 15 oz. per ton in silver,
at a price of 70 cents per Yom, Proesent price of silver has
almost doubled and it is out intention to explore for further
ore at depth and the accompanying data indicate the program and
cost for this explotation prefiect and what we hope to find,

_ The use of this capital will be confined to this
exploration program in accordance with the outline of the
budget and how it will be expended and will be repaid on the
basis of results of the ores and values developed after the
exploration program shall have been completed.

" We will appreciate your consideration of this losn
applieation and trust you can give us an answer on its
availability promptlyd

Thankigg you,

Very truly yours,

MINERAL MOUNTAIN MINERALS, -INC.

BY |
lﬁLcJé;~e/7 A_Flew President,

PRE





o
FIRST NATIONAL BANK

SCOTTSDALE OFFICE: 6 S. SCOTTSDALE RD., SCOTTSDALE, ARIZONA

15 OF ARIZONA
Since 1877

July 23, 1965

Mineral Mountain Minerals, Inc.
3049 North Marigold Drive
Phoenix 18, Arizona

Attn: Mr. Richard A. Hero, Pres.
Dear Mr. Hero:

By means of this letter, w wilh to inform you that we will be unable
to grant your request for a tem year loan in the amount of $35, 000,00,
which you require in your silver exploration endeavor.

This request is not in line with our bank policy in that the tem
needed is in excess of our lilit;tiona.

Very truly yours,

<

« Re Hnlligtn
Assistant Vice President

{7 S—





gPARTMENT OF MINERAL RESOURCES
STATE OF ARIZONA
PIELD ENGINEERS REPORT

o

Mine  TALLEY GROUP Date 6/19/43

(014 Talley-¥alker Greup, Or Talley ¥sll),
District  Mineral Rill Dist. Pimal County Enginesr  LOwis A, Baith
Subject: -

Mine Visit and Conference with Phillip Hoyt.
PROPERTY: 6 Unpotonted Claiws.

LOCATINN:: Ten wiles by road, 8B of Superior and 3-) miles B of the Ajax Mime.
TAccess road very rough, except 3 siles mearest te Swperier. This is now being woried
over in places.’

OWNER ; R. Talley, Superior.

o

Optioneer: Phillip Hort, Scottsdale, Arisema (3049 N, Marigold) (Shé6-3966).

_ (Mineral Moumtains, Ine.)
WORK : Presemt vork consists of iving the old4 330' adit, than trende WV-5E,
This has been completely retimbered for 320 fest. MNew trac¥ (20 1b. rails) have beea
"{mnstalled {n the tunne] and out omto the dumps, wvhers there is am old dia, Air {is
furnished by a 430 Vorthingtom Cowpressor. Ore at the tummel face is reported to rum
from 10-13 ocunces silvar to the tom (6’ wide). Sems eve, alee is said to assay 317 00
5 to ton (B old ptllars. Hueh of the 014 shaft workings i{s said to be im poor comditiom.
l Present plans ere to axtand the tunnel ancther 350 fest to comtaat the old .hutt workings.
The rehabil{tated portion is very ve!l timbered,

GEOLOQY : The mimeralized some appareatly fcllews a comtact betwasn disrits (Footwall)
and -ciist (Hanging Wall), The sons generally strikes NW. The vein varies comsiderably
in width (2-8 feet), 'rallcy roports that the geod eovre fo 2-Afest wids.

A Coaference with Phillip Hovt, Jr, amd EBar) Kincasmomn. Kincsanon said two mu cars,
shippad some time ago, ran about 9 or silver but had fair siliea centeamt.  ’ ”{, Y
Bquipment Ineludes and Niivar Cat made by Refl Co,, Milwaukea, Wis., a mins car (1 tem)
and 4 jacthammers in cwidition to tho cat. mck’hgl vill probably be dome with & emall
air mucking machine, . . ¢ S T oo T '

v o

14
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LEASE AND OPTION AGREEWENT — ~

THIS LEASE AND OPTION, made and entered into snis 274 day of

éééigazgl 1965, by and between NRTEUR L. GOODMON, OF Phoenix,

Arizong und Wel. TALLEY, of Superior, srizona, Yarties of the

irst Part, hereinafter called LESSORS, and Thilip S. Hoyt, of

%049 N, Marigold VDrive, Phoenix, Arizona, and RICHARD A. HIRO,

of Tlhoenix, Arizona, Parties of the Second Turt, hereinafter called
W

TRICY
IJJ‘QOJ.’ML;) 9

WITNES SETH

That for end in consideration of Ten Dollaré, in hand paid to the
Lessors by the Leésees, receipt of which is hereby acknowlédged,
and for bther good and valuasble consideration, and of the covenants
stipulations'and agreements hereinaftor contaihed, the seid Léssors

do bcrcby and by these preoe

D)

nts lease, let and option unto the
1essces, those certain lode mining claims more fully described here
after, this lease and option being hereby granted and éccepted

upon the express following terms.and'conditions, to-wit:

1. Theabt this lease and option shell be for a term of ten years

o
3
o]

i as much longer &s commerciel ores shall be minchand 851d from

b
s
)]

roperty or minimum royalitiez paid as vrovided hereafter,
orep

2. That the claimg hereby leased and optioned are as follows:

NAME ' RECORDED IN BOOK PAGE
RATMBOW SILVER #1 48 567
RAINBOW SILVER ##2 113 821
BUCKHORN 88 590
BOTTLEVEED (BATTLEWEED) 51 301
JERKY 51 301
BROCLLIBED 2L 301
RATNBOY MILLSITE (5 acres)bl 301

The esbove claims and millsite are ail.in the Pioneer Mining
District, Final County, Ariibna, all assessment work has been done
and all claims are in good standing and titles éuaranteed by thé
Lessors. |
2. That the Lesseesshall pay or cause to be praid to the Lessgors
a royalty of Ten (10) Percent of the net smelter returns from any
sales of ores cor concentrates that may be =0ld from the above claim
provided, however, that any and all hauling costs from mine to smel

or selling point'shall first be deducted from the selling price,

aS%e

ter-

RECORDED IN BOOK 4§22, PAGE 430, of the records of Pinal
County, Florence, Arizona.
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Page Two

4, That the Lessees shall have Ninety (90) days free time within
which to go upon the property and do any and all things neiéssary
and proper within which to determine velues and potentials of ores
in the above claims, and on or before fhe end of ninety days the
Iessees shall pay ar causs to bé pald to the Lessors the sunm of

One Thousand Dollars ($l,000) and upon making suoh payment the free
time period shall be sxtended an additional one hundred apd eighty
(180) days within which time the Lessees shall continue exploration
and devclopmenﬁ of the ground,

That at the ond of the nine months period, a minimum monthly
royalty shall be paid to the Lessors by the Lessees o1 Two Hundred
Dollars (£200) per month and ccntinue this payment each month
during the term of this lease and option, unless purchased by the
Lesseses or cancelled by the Lesssees as hereinafter provided.

Thet all minimum royglties paid hereafter and hersunder shzall te

crodited to royalties thuat shall become due and payeble for producti

s providad in Clause 3, and all royaltiecs paid on production or as

nininum advance monthly royalties shall be msredited to the purchase
price, if and when the option to purchase as nrovided hersunder is

Py

gxercised by the lesseas,

5. That the Lessors do hereby give and grant unto the l.essees the

exclusive znd irrevocable right uand ontion to nurchase the above
claima for the sue cf FIFLY TaOUSAND DOLLARG, (@50,000J less any .
royalties thaﬁ shall have been paild to the Lessors prior to the
purchane datae
6, That the Lessors shall at all times provide adequate and legaliy
required insurance of all kinds necessary to protect workmen and th
public from injuries or hazards as a result of the mining or millin
opcrations conducted vy the Lessseg,.

.That the Lessors shall furnish to the Lessees for posting upon t
ground a Hotice of Won-lisollity of the Lessors for any liens or
labor and materilal costs inoldent to the operation of {he property

by the Lcszeen,

he
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7. That the Lessces shall mine and operate the mine in a minerlike
menner, they shall keep all openings free of waste rock, nuck and
broken ore and shall at no time nmine or remove ore or rock from any
openings nearer than fifteen (15) feet from the sides or walls of
any incline, raise or winze and that no operations shall be
conducted at any time that will adversly effect full and free
access in any present or tuture drifts, winzes; shafts or stopes
that would be deteimental to the mine and its future operation.

The Lesaors may at =21l timeshave full access to all workings
for inspsction purposes for determining any failure ol the Lassees
to carry out the above opersting provisions and shall report to the
Leééees any derelection in this regard.

8. That the licasees shall have full and free sccess to, ffom and
aver all of the claims leased and optioned hereunder, with full
and free rights to use of ell roads and rights-of-way now existing,

camp sites, water sources presently available or which may be

all zppurtenances and mine openingé and develcoped Ag9ssts now on the
property.
9, That the Lessess shall do and perform &ll annual assessment won
necessary to continue the titles to the above claima during the
period of this lease, unless terminated as provided hereafter, this
annusl aasessment work to be done znd performed and proof-olslabor
recorded on or before thirty days prior to the end of each annual
assescment year, beglinning with the annual assesswment work reqﬁired
for the present ysar which 18 due to be performsd on or before
Sentember lst, 1955,

10. That this Lease wnd Cption may be assigned by the Lessess at
any time, in whnle or in pard, upon written notice to the Lessors o
such assignment, such written notice to be deposited in the U.S. Mg

addressad to each of thoe Lessorse

k

T
il
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11, That if, at any time during the term of this lease und option,
the Lessees determine that ores of commercial value, in- the Lessee!
Judgement; are not present and profitably minegble, the Lessees may
cancel this lease and option, by giving written notice to the Lesso
and to each of them, such notice to be considered as given and rece
upon the posting of such notice in the United 3tates Postoffice, by
registered mail},and upon such cancellation by the Lessees aidl of th
benefits and obligations of the Lessees under this lease and option
shall cease and deternine,
12. That if 2t any time during the term of this lezse und option
the Lessors believe that the Lessees have not kept and performed
the obligations hereunder provided, the Leésors, nay, et their opti
glve written notice to the Lessees of such failore to keep the term
and pro¥isions of this lease and option, and iil, within thirty days
of the mailing of such written notice to the Lessees by the Lessors
that Lessees have not'cured any ellered defsult, the Lessors may
declure this lease and option cancellced and of no further ferce nor
effect and shall be null and void.

That this lLease and Option shall inure to the benefit of the
Popbiec hereto, their respective heirs, executors, successors

and assigns.

IN VITNESS WHE N0 OFf, we have hereunto get our hands and seals this
.‘// /’ “ 17 / . “//

Z%W4’c ny of rob ruar, 106). . 4__J/// u/”/i;(

. : v B ST A

Witness: : ‘ GOy T e e

hrtht L.iﬂoqdmon

’}. EO '.Db-lle'\r

K e, e
.udlhpo.Io
/C;)/ﬁégﬂkﬂy /{7 ,/?géiéfl'

Richard A. Hero,

w
ct
o
O]
5]
in

'Sy

ive(

[6)

on,

S ‘\1\’1' L O‘ JSA"\_LU(J; 11 ) ‘“12:8}3 “;3
) LS ,
COUNTY OF TINATL ) Personally appeared hefore ne SSSSSFS=CosSmal

s Mo . Talley, =t Muown to me to bc the persor ﬁ subdbrlblnp to the

40 -

above lease and option, and safter being sworn eeh 5% 44mm deposes
and states ghell knowdthe contents hereol ang osion thc sane as'ﬁm:ﬁﬁé
Tree an€G voluntory zel wnd decd, ///
) , } éé‘cg 2250 C QZ"Z""’V L/(/
Dutcd }@7&44—//.&2, 1965, . totary Yublic ¢
iy Commisgsion expires S i Ui 196 o un
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In witne é v,.._ veef | qu/h ct)my hand anJ official scal.

Pape Five

Goodman-Talley Leasefdand Option.

STATH OF ARIZONA )

COUNTY OF MARICOPA )

. \ 7
I, aéﬁAndikwa'/é QA;vul, a hotary Yublic in and for tho State and
County aforesaid, do gffirm that Philip S. Hoyt and Rickard A. Hero
personally sppeared before me, and upon being sworn, dceposes and sa)
that they have read the foregoing lease and option agreement, and
they know the contente thereof and that they have frsely signed the
same as their frece and foluntary aqzﬂgnd deed,

Dated: 5)2&'/14;4) J6 % 1965,

[Pl ‘7.4/7/?/'

/ J\ch‘re" TLbJ..t.C
My Comaission expires Aﬂszz/c<, = 1“bj§. “

STATE OF ARIZONA } ss

COUNT: MARICOPA ’
This n: umgnt wes ack 767 aidged before ma this ’/ _%"_day of

Mized - s, '/ HoTvui L CopHent

J(P ///\/’

» NOTARY PUBLIC

/ My Commission Expwes Dec. 22, 1967
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ASSIGNMENT OF LEASE AﬁD OPTION AGREEMENT

WE, the undersigned, being the Lessees in and to that certain
Lease and Option Agreement, dated March 2nd, 1965, by and between
ourselves as Lessees and Arthur L. Goodmon end M. E. Talley, and

whifh lease and option covers the following claims:

RAINBOW SILVER ;1- Recorded 1n Book 48 -~ Page 5617

RAINBOW SILVER #2- 118 -- 821
BUCKHORN - 11} ] n 4 —- Tt 590
BOTTLEWEED z t " " 5] - N Z01 .
JERRY - i oo 51 -~ W 301
BROOMWEED " " n 51 =~ M 301
RAINBOW MILLOITE - " " " 5] - " 301

all in the Pioneer Mining District, Pinal County,
Arizons,

do hereby and by these presents sell, assign, transfer and deliver
unto the MINERAL~MOUNTAIN MINERALS, INC. an Arizona Corporation,
for Ten Dollars, receipt of which is hereby acknowledged, and fof
other good and valuable consideration, all of our‘rights, title and
interest in and to the above mentioned Lease and Option, and all of
the benefits and obligations of the above lease and option are
hereby assumed by the said MINERAL MOUNTAIN MINERALS, INC..

This ASSIGNMENT is hereby made'by vittue of the provisions of
Clause 10 in the Lease and Option Agremment.

TO HAVE AND TC HOLD unto the said MINERAL MOUNTAIN MIN:RALS, INC.

from this 24th day of March, 1965,

IN WITNESS WHEREOF, we have hereunto set our hands and seals this

24th day of March, 1965. //
: 47// ‘9"’56)

<j;%/§7RlChj2§£/. Hero

¥hilip S. Hé_jt

STATE OF ARIZONA )
) 58
COUNTY OF M4iRICOPA )

Before me, ~7/9/(' Do o , a Notary Public In ané for the
aforesaid State and County, personally appeared Richard A. Hero
and Philip S. Hoyt, known to me to be the persons acknowledging the
above aSblgnmcnt of Lease, and upon being sworn affirm that they
have signed the same as their free.and vulontary act and deed,

Dated: March 24th, 1965 Co2on e
Notary Publlc

My Commission expires Dec. 8 186 8 .

RECORDED IN BOOK 422, Page 435, of records of Pinal County,
Florence,8rizona.
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WILLIAM B. MILLAR
CONSULTING GROLOGIST

REPORT ON THE TALLEY - GOODMON RAINBOY STLVER NINE
PINAL CO.,  ARIZONA

The writer spent three days studying this property and in
this report will present only the more important geological
data and certain conclusions reached in regard to reopening
or further developing the mine. A more detailed report can
be prepared if and when required.

Location

The Rainbow Silver mine is reached by turning south on a
gravel road four miles east of Florence Junction. For about
11} miles the road can be traveled by car, the final 1% miles
should be covered by Jeep or truck. The 13 miles take about
one hour of driving.

Geology

The most productive ("main") vein closely follows a contact
between a diabase which is intrusive into Pre-Cambrian schist.
This curving contact with its clear signs of related mineral-
jzation can be followed at surface for some 400'and no ex-
tensions should be expected. The future of the mine lies

" with ore_continuity in depth below the stoped area - along
some 2007 of the 400! noted - and in the remaining 200' of
strikqawhich has only been slightly prospected at surface.

The vein as mined varies in width from 3' to 8', averages
about 5', dips at 50° to 54° (most readings 51’5 gouthwest,
and has well marked hanging and footwalls. The vein is in

a clearly marked, strong geological structure, possibly a
fault plane, certainly a well fractured zone which should
persist in depth. The vein paterial is highly oxidized,
frequently soft, the best _ore being limonitic and/or mangan-
ege stained. The amount of vuggy quartz varies consgiderably,
the best ore having the most quartz. Where values drop off
the ore is greenish - probably chloritic alteration - and
the material appears to be quartz veinlets, stringers and
blebs cutting or surrounding rock fragments which may
originally have been pieces of diabase or schist broken
from the foot and hanging walls regpectively. In places

the quartz shows the typical crustiform structure common

in low ftemperature, epithermal veins.

Past Mining

The discoverer ( in the 1920's) of the mine ran an adit in
from the hillside at S 69°E following an outcropping vein





%
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in diabase which is roughly parallel to the main contact
vein but in the footwall of it. Ore was stoped for a distance
of 70' along the adit level and up to surface, a maximum of
about 50' of stope length. This particular ore showing has
too little potential to receive more comment in this report.

In the 1930's Pete Talley tried to follow the vein just noted,
found it ended going SE, and then while crogscutting a short
distance into the hanging wall found the main vein. Stoping
began on the adit level, proceeded at S 85°% along that

level for perhaps 200' (caving prevents taping), and went
up-dip until surface was reached in places. The maximum stope

~.length ( adit level to surface) was about 140' measured

along the average vein dip of 51°SW.

Po mine the best ore shoot found at a lower depth, Talley
put down a winze from the adit level at the very NW end of
the main vein which, curiously enough, was the same point
where he had originally found it with his prospecting cross-
cut. At an inclined (51®) distance of 31' in the winze a
level was run at S 85°E for 72' and the ore was removed

from the area between this level and the adit level above.
Mesnwhile the winze was deepened to where it is now, 64!
inclined distance below the adit level and with no drifting
on the vein at this lowest point.

The stoping above and below the adit level resulted in the
gshipment of some 4000 tons of ore with an average value

- of 14 ozs. of silver and no payable gold. It can be assumed

that no higher average value for the ore will be found
above the water table. At water level and below there may
well be a change both in mineralization and value of same.

Conclusions

1. The miners in the 1930's removed all easily stoped ore
from the mine, and any further production will have to
come from ore reserves looated by new development work.

2. The quickest method of building ore reserves will be

to extend the winze to surface (about 55'), put up headframe,
bin and hoisting equipment, and then sink the winze for, say,
another 100'. At that point establish a level and proceed SE
into ore which should be emcountered in 30' or less. The
expense of this work is estimated at $25,000. If this new
level is advanced 200' to the SE, the maximum amount of

ore at all likely to be developed up-dIp between it and

the present levels is approximately 10,000 tons.

3. There are two most important unknowns when evaluating
this mine:

(1) At water level - within 100'down dip from the present
bottom of the winze - will there be a zone of rich secondary

ore? This is quite possible and should be considered as an

0
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uncertain but real encouragement to any invegtor in the
future of this property. No geologic reasoning can assure
such a zone — one simply has to mine or drill to ge% the

ans%?.

(2) Southeast of the present stoped area there lies some
200" of diabase - schist contact which has been very little
explored at surface and not at all in depth. liore ore may
well be located here as there is no visible change in
geological structure and some sgpotty mineralization does
show at surface. The mine's full potential cannot possibly
be kmown until exploration work is done in this area.

Recommendation

Phe main vein is wide enough and dips so uniformly that it
nresents an excellent target for diamond drill exploration.
With vertical holes 300' deep the vein presumably will be
intersected about 400' down-dip from suriace well below
water level, and with the vein materigl no longer so soft
and oxidized, thus making good core recovery a reasonable
expectgtion. The writer would spend up to $10,000 drilling
a s2ries of holes along the contact but would b~ prepared
to stop such work if the expenditure of about {5,000 to
56,000 nad brought no satisfactory results.

Once gssays from the drill cores are agvailable, the potential
of the mine can be estimated to that depth and thereafter
any expenditures to develop and mine ore will be mining

with most of the gamble removed.

:V'Va B . I\n'i illa
Consulting Geologist

Patagonia, Arizona.
July 16, 1963.





VERTICAL SECTION

TALLEY — GOODMON RAINBOW SILVER MINE

PINAL CO., ARIZONA

To accompany report by W.B. Millar, dated July 16, 1963
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. ' TALLEY AND WALL MINE

Summary of 56 Smelter Settlement Shects
80 Car loads were shipped = only these sheets available.

Total Smelter

Date Lot No. Tons, Per Ton

P ' Dry Wh. Ap, 0z . Value Settlement
Q‘w S 3/23/137 320 47.3365  13.40  9.8201 %299, 53
2R 4/11/133 496 53,588 20.90 12,7072 493.40
PR 4f24/737 538 90,797 = 12.00°  8.7780 47923
[ 5/ 1/°37 542 47.122 11.50 8,4123 231.48
- 4/28/138 357 53.5315 16,10 9.7838 336.65
6/19/136 814, 51,415 18,00 13,167 497,03
7/ /136 852 42,354 14,20 10,3873 291,70
6/27/'33 871 51,2555 17.20 10.4576 356,62
7/ /136 882 blye T4 15,70 11,4846 357.24
7/23/37 921 49.014 11.90 8.7049 255,11
7/23/°37 928 50,8855 13.60 9.9484 327.74
7/23/%37 932 48.7785 11,70 8. 5586 246.75
8/20/'37 989 42,9735 14,70  10.7531 311.69
8/26/'37 996 100, 509 12.20 8.9243 545,19
o/ 1/'37 1005 45.9315 12.50 9.1438 259.23
9/ 2/'37 1014 50,9545 13.40 9.8021 321.12
7/30/'37 1021 42,755 13.10 9.5827 260.07
9/10/'36 1028 L7424 15.10  11.0457 357.85
9/11/36 1040 51,104 19.40 14.1911 546,36
9/15/36 1046 50,008 16,10 11,7772 413.93
9/16/36 1056 49,754 15,40  11.2651 386,34
9/18/136 1071 47,21 - 16.50 12.0698 404,58
9/16/%37 1075 48,2045 11,50 .  8.4123 236.79
9/22/37 1094 54,603 . 11.30 8,2660 260,24
9/25/136 1101 47,477 18,40  13.4596 472,85
9/23/'37 1107 53,236 10,90 7.9734 238.15
9/29/%36 1119 54,1435 18,50  13.5328 543,21
9/27/37 1123 99.2415 12.20 8,9243 538,32
9/27/'37 1129 47,6615 12,10 8,8512 255,05
10/ 8/'36 1153 53,182 17.80  13.0207 ' 506,33
10/ 9/'36 1168 52,4985 15.60  11.411% 415.34,
10/14/°37 1182 53, 561 13.20 9.6558 329.90
10/14/ 736 1101 49.272 12.00 3,778 260,06
10/20/'36 1211 46,913 23.40 17.1171 638,82
10/23/'36 1222 45,067 19.10 13.9717 471,93
10/26/736 1247 45,8095 20,70 15,1412 1 .533.32
10/26/'37 1256 50,7295 14,80 10,8262 371,65
10/31/'36 1257 45,58 19,20 14,0448 480,63
10/27/%37 1270 50,8175 11,10 8.1197 234,76
10/31/°36 1273 45,416 15,80 11,5577 365.95
11/ 3/'37 1274 41.2455 1R2.00 8,0465 137.98
11/ 5/'36 1302 46,0975 13,50 9,8753 - 293.89
11/10/°36 ° 1313 32,017 13.20 9.6558. 197.09
11/13/936 1336 43,335 11.60 . 8.4B54 216.04
11/16/37 1347 Llye 545 7.70 5.6326 95,00
11/20/%36 1374 44,1275 11.70 8. 5586 223.38
11/18/'37 1377 46,436 12. 50 9.1438 262,05
11/25/%36 1390 44371 13.60 9,948 - 286,12
11/30/%36 1413 45447 15,70 362.88





TALLEY AND VALL MIN

E ( continued )

Dato Lot No. Tons Per Ton Teta) Snelter -
- Dry Vit Az.O0z.  Value Settlement
12/ 3/'36 1428 45,391 10.20 7.4613 $179.81
12/ 4/*1‘ 1447 47,15 11.60 8.4854 235,06
12/10/%36 - 1491 46,299 16,20 11,8503 386,61
12/17/1'36 1516 44 Q8L 18,90 13,8254 4bdo 43
12/23/36 1528 43,884 19,10  13.9717 4,590 54
12/29/036 1561 43,516 11.60 8. 4854 316.94
12/50/36 1575 50,3335 15.50 11,3383 394053
Totals 1,812,1538 : 316,693, 53
Arithretic Average i *,‘
ounces Silver per W BALYC /‘
ton 14.42
Average Smelter ‘
Settlement per ton $9.21

Statement by J. F. Frost of

shiprents made:

2544.6 tons, average 14.40 oz. Ag. per ton.
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5. EXPLORATION WORK - EXHIBIT E

(a) The proposed exploration work includes both core drill-
ing and sinking_winze below present depth, for addition-
al one hundred flfty feet and one level off the winze
at any point deemed most favorable after sinking is

" completed.

Drilling will be done on contract basis by Boyles Bros.
as per attached letter and bid. Three holes to be drill-
ed to approximately 400 feet to determine if ore shows

at point of intersection of contact, see cross-section
projection in Millar Report. These to be vertieal holes
to intersect vein down dip (517), and to evaluate ore
zone as to thickness, grade and type of silver minerals
present. Assays to be made for silver - gold - copper-
and silica and alumina (for possible flux quality) for
nearby smelter needs. Hayden, Superior, Miami and Ajo.

(b) Access_road to be built with part of the loan funds as
follows;
_ Imporvement of present road now be used on limited
ek 7 bastZ for_ore hauling to nearest black-top high-
! way (60 - 70) at Superior, about ten miles, about
half of distance to have major portion of repairs.
This to include drainage, grading and minor changes
for better grades and eliminate bad features for
more heavy hauling. Maximum of 5000 to be budegeted
for this work to include use of trucks, dozer and
loader, pipe for drainage, etc., Possible assistance
by county and/or U. S. Forest Service will be solicit-
ed.

(c) If OME Contract is executed, work can be started within
ten days, as property is now under rehabilitation by
the company, camp established,,minor road repairs made,
new rail laid in adit (300') powder magazine installed,
ore bunker repaired, drill sites dozed and ready at drill
hole locations, geology worked out, old stops filled and
all working aréas retimbered. The anticipated explorat-
ion program should be completed within eight months from
date of beginning. .Drilling will be completed within
sixty days from beginning, the sinking of winze will
start within ten days and should be completed within -
ninty days, this including all timbering redquired. One
reservation we would wish to agree to is after completing
the short clean cut on the adit level to its present face,
this work now under way, we might iiter plans to go down
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7.
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in the winze as shown below the east end of the adit,
this decision depending on results of this work anq
best judgement and prudénce to do the additional sink-

ing from the bottom of this winze.

EXPERIENCE OF OFFICERS AND DIRECTORS (MANAGEMENT) -~ EXHIBIT F

See attached-outline of experience of

Richard A. Hero, President and Executive Officer

Philip S. Hoyt, Managing Director
Wm. B. Millar, Consulting Geologist

. ESTIMATE OF COSTS - EXHIBIT G

(a) Independent Contract - See Boyles Bros.

letter of

and bid. Estimated manimum cost of drilling program - -

$10,000.
(b) Personal Services.
SUPERVISION  MONTHLY
Managing Director S 400.00
President - on job salary only = 400.00

(no salary being paid to any
company officers as such)

Consulting Geologist = to supervise 300.00

drilling & guide sinking in winze etc.
for 6 months @ $300. mo. estimated
tenure - 6 months during exploration

by drilling & in winze —=—~ $1800.

- LABOR

2 miners @ $400. mo. 800.00
1l - Trammer or hoist man. 400.00
1 mucking machine operator 400.00
Incidental Labor - 300.00
Monthly Management & Labor Cost $3,000.00
Maximum- Labor time to complete
Exploration Program - 5 months
@ $3,000. $15,000.00

(c) OPERATING MATERIALS & SUPPLIES MONTHLY
Fuel for compressor & hoisting
1500 gals. @ 30¢ 450.00
Oil & Greases - est. monthly need. 75.00
Powder - fuse & caps = 12 boxes
40% geldy caps & fuse est. 250.00
Water Supply - hauling from Spring
2 miles (some mine water at 300") 150.00
Incidental items =~ small tools -
replacement, etc. 250.00
Monthly Total operating Materials
& Supplies ' $1,175.00
for 5 mos. exploration program
@ $1,200. per mo. $6,000.00
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d. OPERATING EQUIPMENT MONTHLY

During Exploration Program - Lease =-
Rental Basis C.P. Compressor 320C.F.M. $ 450.00
Hoist - skip & cable, etc. 200.00
rent (2 - Sinker Hammers
purchase (1 - Drifter f
basis (1 - Stoper per mo. rent basis 250.00
v, Headframe & timber cost
¢ for winze & all other needs, est. 500.00
$1,400.00

{

For 5 mos. exploration period

5 x $1,400. _ $7,000.00

e. INITIAL REHABILITATION & REPAIRS

The fdllbwing items are now on the property and owned
by the Corporation, having been installed during May
& June 1965:

1.

New timbering in adit to make safe and workable=-
approximately 150 feet new timber work replacing
stulls & lagging.

All open_ground in old stopes above adit level
has been filled for. safety & stability. ™

New powder magazine 1nstalled for all safety
requirements, etc.

New 16# rail, new ties, replacing old light
track for approximately 300* including track
to ore bunker and waste dump.

3 drill site locations dozed for coredrill
sites and mud sumps dug for coredrill work..

All surface areas leveled off for easy access
to facilities and for ore haulage.

Camp set up, for two workmen, with all necessary
items for camp use — other miners come and go
each working day from Superior and Florence.

Electric Lighting Unit (Kohler) suitable for
complete permanent lighting of mine.

Company equipment now at mine:
320 - CP Compressor
2 - mine cars’
1 - mucking machine
2" airline from compressor to present working
face in adit.
1-500 gal. water tank
1000* - 3/4" water line ~ to camp and mine
workings.





10.

11.

12.

- (5)

Skidway in winze to bottom at 72*' below adit
level.

Ore bunker repaired and ready for about 75
tons capacity at adit level.

Access roads usable, but short haul road will
need repairs as provided in the exploration
program.

f. MISCELLANEOUS

l.
?
:

Cost of repairs and maintainence of all equip-
ment in 7(d), 10% of $7,000.00 - - - 5 months
@ $700.00=- = = = = = = = = = = = = = —¥— - - $3,500.00

Road Work (to be contracted} but to be done,

if and when, new ore developed as a result

of the exploration program - -~ estimated

cost not to exceed = - - = = = = = = = - - $5,000.00
This work to be done on the short access

road absut 10 miles to the blacktop, U. S.

highway 60-70 at Superior (see map)

. Cost of assaying during exploration of winze
_development and checking core material from

drill holes, 100 assays @ $7.00 - - - - - $ 700.00

Accounting expense
C.P.A. for 6 Months @ $25.00 - = - - - - - $ 150.00

Workman's Compensation and Employer's Llabll—
ity Insurance, (now in force)
5 months labor cost = = = = = = = = - = - - $1,398.00

g. . RECAPITULATION

Estimate of Costs:

(a) Drilling Costs $10,000.00
(b) Personal Services - ? -15,000.00
(c) Operating Material and Supplies 6,000.00
(d) operating equipment 7.,000.00

(e) 1Installations and repairs, etc.,
now being done at Company expense. :
(f). Miscellaneous items - $2,948.00 PRy AR .Y
Road repairs - - .$5,000.00 8,000, 00
$46,000.00
(h) APPLICATION FOR OME ASSISTANCE $34,000.00
Financing to be supplied by company 12,000.00

$46,000.00





(6) @

Respectfully Submitted,
éﬁlaﬁéngéirjq ;7%{;Aa"

/ 7=
7

Director

Mineral Mountain Minerals, Inc.,
(An Arizona Corporation)

3049 No. Marigold Drive

Phoenix 18, Arizona





MINERAL MOUNTAIN MINERALS., INC.

kkkkkkkkkkkhkkkkhkhkkkkkkkkkkkkkkkk

Statement as of June 1l5th, 1965

ASSETS:
Cash in Bank - June 1l5th., $12799.66
Repaied royalties 1000.00
Equipment Inventory 3704.11
Supplies ' 293.94
Prepaid Insurance 340.00
$18,137.71

LIABILITIES: No Debts - All purchases - labor-
etc., on cash basis.

10% royalty to be paid on net smelter
returns, '

All applies $50,000.00, to option to
purchase property.





PHILIP S, HOYT & SON

AGREEMENT

We, the undersigned agree that the payment of $1000
being made this date shall be credited as prepaid royalties

under the contract of Lease and Option dated March 2nd, 1Ybb,

A A &ZZ/

June 7th, 1965





"EXHIBIT F"






Bducation
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1938

1946

1950
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'27

131

'33

134

038

46

'49

" 60

WILLIAM B. MILLAR
CONSULTING MINING GEOLOGIST

EXPERIENCE RECORD

Graduated from M.I.T. in Goeological Engineering

in

1926 and during 1931 -33 took post-graduate

work at Columbia University.

Pirst professional- experience was on 0il recon-
naissance for Benedum and Trees, most famous
wildeatters of thisg period. (Venezuela and U.S.)

In

N. Rhodesia for Rhodesian Selection Trust Ltd.

developing copper deposlits. FIrst nine geo0logist

at

Mufulira, which hasg sgrown into one of the
9

world's greatest underground copper-mines.

Operated-a private syndicate progpecting- for
£old in Canada with two airplanes and a dozen
prospectors. '

by
Lose

Bxpedition leadar for a syndicate scearching for

"

and operating gold and diamond placers in British

Picld engineer for the then wvery well known
New York consulting firm of Rogers, Iliayer and
Ball. Worked-in- the Italian "colonies" of-
Erifres and Ethiopia, and in-Italy itself, -on
a variety of minerals from asbestos to zinc.

Geologist for -Jolmg-lManville during World War 2
getting extensive expesrience with several strat-
egic - industrial-minerals, but oprimarily with
asbestos. '

With Lazard Treres and Ladenburs, Thalman as
nineral consultant for these Wall ST. bankers
and a2lso - a directvor of their subsidiary,
‘American Anglo-Transvaal Co. Work for most: part

in

South Africa.

-Consultant to the Kennecott Copner Corp. manage-—

ment in Hew York. Foreign proovlems and extensive
travel in Burope, South America and Africas also
nineral researches in the-U.S5. and Canada.

o1
a

. pr

-Moved from New Yorl to Arizona and now concantrate

projects in the western States in which I have

personal interest. I propose to follow this

ocedure until nmy retirsment in about 1980.

W

Lok s
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. PROFESSIONAL BLORGRICTID
of
Fhiﬁlp Se oyl
3045 No urlgﬂld brive
Thoenix 18 sfrizona
946*}960
Comouliing lining Geologist

2 G OY €3 D C % P GO €8 O ED G 4 0 WS WS €0 KD CB R OF O dos 0 v ®>

IALTIONAL DINT BOOK™ *®Uho's Uho in bhc World©
1909~ 9&0 by lyacinthe .1ngroscmn013rave Yress, MNeY¥o

h (> "l“m
&1‘\1 -\‘.‘ A

“Gtologmd% and Mineralosiat, Dorn June 5th, 18960 et

- Bogzenan, Uantana, of Jcotche-irish perentass, Discovered
and picnoered the flrst commerciol nroaqculon ol kyenite,
olivine and vemniculite and others of ¢he industrial
mincral spoecialties, and new {lotabion reagenta and
milling processss.

Trom doncstic rublications of the U.H. Dureauw of Iines,
State Lining Yurenus, and others, including nglneoring
ond Minineg Journgl and other technicel panpers, 36 years

in the digcovery, research, acquisition, exploration and
dgvciopnent of the lndu&tr;al wineral Urwcmaity produets,
including nica, asbestos, feldspar, fluorspar, lithium
pinerals, }3nnﬁtc, dumortieridtt and cndslusite, fling
pebbl@s for orinding meada, tremolite for acld filters,
vernicul &ue, b@ryllium minorale, paligorskite in Alaske
and ot Lc Kogt of ¢this work was done on a consulting
bagis o© u,uc,hj projects with the largor U.S and British
mining and industrial concgrng, including:

‘HG}Ohmm“hfLﬁ*f Clay Yeodusts Co., of 8te Louls,
Ghiol Geolouist = 1U yourge ‘

Aaob, Shate Genlorist, Wyominee 2 yearse-{ses X4
sovambar ‘“’H .».,-r.@o)o

Jobnswlinnvillie Corroratiome2 yvoara-Consuidting on
special froject in oo Statese '

Lithiunm L;rnnrstlnn ol fmericn, 2 yeurs-Consuliing-
uV'Cgul 4“Jjb0u-uﬂﬂuv‘n Lbates

Beryiliun Covnorstion  of Reading, Pa. 3 yours
tontern LCOLOJluv“anloru ion ¥'roject.

Janea Shevart Connany-=Supb. Gonst. Tica 51l
195 u~bDJWl®uL”

Intornabional Minerala & Chenlceal Corpe. Consulting:
"ax wafkw¢9)uwb0

Industrial “inerals Corn. of Heveda=-Dircotor end
vonsuliing snpincer=1957«60

Uo_ 5o Duresu of lincge=imployment ond Consulting
Having Gille

:uzinx the last war developed and rroduced fov own account

fluorspnr, mlcﬁg o r?~a ;1iau ve bh’cs, naliporskite qﬁldﬂka)
tromolite (Alagka) and otherg. lade good Proﬁl'“ on all

operations,





Fare Two

In 1955 began exploration for and acquisition of
rare earth minerals including especilully those
invloved in developing the technology of uses for
nuclear energy, both fission and fusion and in
missle work, shé@¢lding and alloys.

These rare earths include particularly berylliunm,
sanarium, gadolinium, yttrium and germanium,

3, MENBER OF:

Americen Institiate of !Mining and letallurgical
Ingineers--30 years,

Arizona Jnall Mine Owners Assn.-20 years

Western Liining Council-=life membership-

New Mexico Mining Associates= and others.

PAST MEIRER OF:

Pan-American inet. of Min.&d¥et. Lnge.
American Cceramic doclety
Geological Society of America etc,

was member of I¥duatrial Advisory Committea-AllMlies1945-e

Wag member Industrial Minerals "lomborship Committes®
AT E-= 1962
New ¥illing processes devcloped are shown in Tapgarts
“Handbooll of Mineral DUressing” uander Sou. [&iCo.

Current Refcrences: Hichard H. Jahns=Geology bept. fenn., State U,
Charles Punning, Mining ingineer-Phoenix
Cloyd I, Ymith-ifunsey Building, Weshington D.C.
Mining knge :

{above data compiled by B. ¥, iecker, San Diegc, Calif.)
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" DIAMOND CORE DRILLING General Offices and Plant
DIAMOND DRILLING EQUIPMENT ' ('.yﬂ@g 'U‘.S > 1624 Pioneer Road P. O. Box 58

GROUTING
:‘?;Jll':‘lz_'ATION TESTING DRILLING COMPANY SALT LAKE CITY 10, UTAH
HUnter 7-7595

QUARRYING

TUNNEL DRIVING : CONTRACTORS - ENGINEERS - GEOLOGISTS
MINE PLANT DESIGN BRANCH OFFICES
AND FABRICATION 10801 North 21st Avenue PHOENIX
RENO
PHOENIX 21, ARIZONA . SPOKANE
Phones: Office 944-1731 DENVER
SACRAMENTO
Home 947-0637 ST. LOUIS

April 27, 1965

Mr. Philip S. Hoyt
3049 N. Marigold Drive
Phoenix, Arizona 85018

Dear Mr. Hoyt:

For your drilling of a minimum of 1000 feet in three holes at your
property approximately fifteen miles southwest of Superior, Arizona, we
submit the following prices.

1. Mobilizationoecesesoo 03250900

2, Drilling NXWL NC or Collar Pipe
0 to 500 feet 6,60 T.30

3. Cementing, if required, 12,50 per hour plus cost of cement or cement
substitutes, including drilling md and chemicals.

4o Wéter truck rental of 190,00 per month plus 12 cents a mile. Water to
be hauled from your source of supplye ‘

50 Core boxes can be furnished at 1,00 per boxe
6, You are to furnish access roads and drill stations at no cosf'to use

Thanks for asking for our prices.

Slncerely yours,
7 Auio

sl Eo Rober 8

_District Manager
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':~.7Memorandum
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T Mlneral Mountain Mlnerals, Inc.~'}~!fﬁv}'trl -
-.s,-?;v;Ralnbow ‘Silver Miné (Talley-Wall) LT
S Plnal County, Arlzona {'”; 3 e T

Justlflcatlon for Denlal of Appﬁlcatlong

z .
el

~rSubsequently, the Appllcant propOsed a’ smaller pro;ect to con51st

‘of 25 'feet of winzing, :50 . feet of. dr1ft1ng to the ore. shoot and - -
L an unspec1f1ed -amount of dr1111ng from”the drife M. “to explore~
:“f,ln the ore zone. some feet below. the level ;.,*.&; e ‘

' £

S Although 1t 1s not - clear whether the proposed work is all 1n the‘
- "“oxide zone or whether the sulfide zotie might - ‘be, expected to" hdve
Soan hlgher or lower silver: content it is ev1dent that. the proposed
. work is development rather than exploratlon.. Surface show1ngs
: \f’lndlcate that contlnuatlons of ‘the " vein along the strike’ ‘cannot
ﬁ',f,be expected and. that the futuré of, ‘the- mine. is dependent on
.'contlnulty 1n depth below the. stoped area. . The proposed work 1s

7“»;f’to open ‘a. new 1evel on the known ore: shoot.

. OME Filed

-.RMSmlth/gla 6- 2 66

t ,‘l,

'f?The Fleld 0ff1cer concluded that the chance of dlscoverlng 31gn1f1—'
" cant’ amounts of. ‘silver . 'is not good partlcularly as the.ore body

that was: prev1ously mlned averaged only 14, 4 oz, 51lver per ton.

Aa;iand doés not’ constltute ‘ore: at, ‘present: prlces ‘and, m1n1ng costs.‘
o . He recommended that the appllcatlon be denled w1th0ut preJudlce.
AL concur rn h1° recommendatlon.-"- : = S

[

" cer D1rector 8" Readlng Flle:*~{fd"' .

.ngVlSlon Fi <
‘Economlcv?eology Flle

‘7QOME Reading’ Flle" VLo T el
Mri Smlth

. The purpose of the prOJect proposed by the Appllcant is, ‘to explorewx'hﬁ"
-7'by 1200 feet of core drilling and if -then warranted’ by 150 feet of -

' w1nz1ng and ‘an: unspec1f1ed amount “of dr1ft1ng on two levels for o
e 511ver-copper siliceous’ fluxing ore in and- along ‘the - downward :
.7 continuation ef’ the main; (contact) Rainbow vein which has been _i," :

-~ '~mined 2:to 8 feet wide for 200 feet along the: strlke above -an ad1t"‘

.- level. 140 feet' to ‘the .surface and for. 72 feet along the Strlke to’
- a*depth of:31 feet below the .adit’ leVel and ylelded 4 000 tons of
_ore that averaged 14 4 oz. 31lver per ton,:;ig'_ :

23263 .
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

U. S. Geological Survey =-- Denver Federal Center
Building 25- Room 2284

. Denver, Colorado 80225 : B OFFLCIAL,
coryY
G, ¥. B
RECTEVED
May 19, 1966

 MAY 28 1966

LHITIALS | CODE ;

Memorandum a 4. ll L Ml“’
\ \ k i \3 4

To: Chief, OME : : 4§ ""J{ym
| P

From: Field Officer, Region III 4»
B (R, = ﬂ

Subject: Report of examination: OME-6484 (Silver)

- Mineral Mountain Minerals, Inc.
Rainbow Silver Mine (Talley-Wall)
Pinal County, Arizona

Transmitted herewith is an original and two copies of a report of
examination by J. William Hasler, Geologist, on the above captioned
subject.

The average silver assay of the mineralized material shipped to the
smelter was 14,40 ounces per ton, and at present prices would have a
total value of approximately $20.00 per ton. Upon the basis of silver
and copper alone this would not constitute ore grade material as’

mining costs would be at least $20.00 per ton, consequently this would not
constitute ore grade material. The chances of discovering significant H
emounts of silver are not good. It is therefore recommended that the
application for exploration assistance be denied without prejudice.

b Yo

—

|

1304949
71T1S=NO

cc: Original and 2 copies of report to Chief, OME o
OME chron
‘Hasler chron

OME 64+ 84






UNITED STATES
DEPARTMENT OF THE INTERIOR

STEWART L. UDALL, SECRETARY

U. S. GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION

REPORT OF EXAMINATION

REGION III

OME -6484 (Silver)
MINERAL MOUNTAIN MINERALS, INC.
RAINBOW SILVER MINE (TALLEY-WALL)

PINAL COUNTY, ARIZONA

by
J. William Hasler

May 1966





Contents

Introduction and SWMMEYY===~-=a-eeceecceccccmccccmcccccccacee————
The Property-----=e--ceecccccccccccccecece e ccccecec————c———————
Geology and ore AepoSitSe—===mmmemmecacc e e
Proposed exploration-=--=cc-ememe o ac o e e c e

Conclusion and recommendatiOn=-c-eccccccccmccccncmmcccnrr e e ———





Carr 17 b

wzed w5 Flux?

weald ol
Copmr AR fm/f
a plie

/&M@@

Introductiqn and Summary

The Mineral Mountain Minefals, Inc., 3049 North Marigold Drive,
Phoenix, Arizona applied to the Office of Minerals Exploration for
financial assistance to explore the Talley-Wall Rainbow Silver Mine
in Pinal County, Arizona. The appliéaxion was referred to the field
and an examination was made4§SZEfEi£w§L=£2§25 The vein has been mined
for a distance of some 400 feet along a Diabase-Precambrian- contact.
The vein strikes S; 69° E., and aips from 50° - 54° west and ranges from
three to eight feet wide. The repdrt contained a list of production returns
from 1,812.15 tons of ore that con%ained an aﬁerage (arithmetical) of
14 k2 62. of silver per ton. The average settlement-per ton appeérs
to have neﬁted $9.21. There is no mention of the mining coéts but they
Vould most certainly have 5een in the neighborhood of ét least $20.00
éer ton. Value of the ore at current prices would total approximately
$20.05 per ton which would not constituté ore grade material, unless the
ore could be utilized as fluxing ore due to its high silica content.

The proposed exploration consists of diamond drilling and éinking
a winze an additional 150 feet below the present level, and the total
estimated cost of the project would be $46,000.00. A later proposal
asked to reduce the loan amount to $10,000,00. It is concluded that the
proposed exploration is essengig;ly deyaigpment work in that it consists
of sinking a winze and drifting below é known stoped area for extensions
of known mineralized material. The ch§nce% of figging a sigqificant discovery |
of s%}yer is ggp gggg.' Tt is therefor recommended that the application

for financial assistance be denied.





-
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The Property
The Talley-Wall Rainbow Silver mine may be reached by turning
south on a gravel road four miles east of Florence Junction, then
13-1/2 miles southeast. The claims under lease and option are located
| in T. 3 8., R. 11 E., Gila and Salt giver Meridian and are recorded in
Book h22} Page 230 of the records of Pinal County, Florence, Arizona.
| Geology and Ore Deposits
The vein lies along a contact zone between & disbase intrusive
and Precambrian schist and strikes S. 69° E., and has a dip of 50 - 54°
, west., The vein ranges from three to eight feet wide and averages five
whal /5 feet. Vein material is highly oxidized, soft and menganiferous. In
Thr V€177 '
1930, stoping began on the adit level and was continued for some 200
feet along the vein and was stoped to the surface--a distance of some
140 feet. A winze was sunk for 3; feet and ore was mined»for a length
of T2 feet and up to the main adit level. The winze was then sunk to
57%ﬂ/ox;4;2ﬂ4fa depth of 6l feet where work was terminated. The development work
resulted in the shipment of some 14,000 tons in 1936, 1937, and 1938
of material that averaged 1hk.4 oz. of silver psr ton. At current prices

the value per ton totals approximately $20.00.

Wou./el 7h e /pmmaﬁj Zosme éf %fj%mﬁ/w%e?
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Proposed Exploration

The proposed exploration includes drilling three vertical holes
of approximately 40O feet each to determine the strength of the vein
and mineralization, and then to sink a winze below its present_depth
for an additional 150 feet with an intermediate drift along the vein
to test for continuity and‘grade. The vein material will be assayed
for silver, gold, copper, silica and alumina (for possible flux quality)
for nearby sﬁelter needs at Hayden, Superior,'Miami or Ajo. Some road
improvement for about five miles is also included in the application.
Total estimated cost of the exploration work is $h6,00Q;OO. A later
proposal was made to decrease the amount of the laon to $10,000.00
from the original cost estimate of $46,000,00,

Conclusion and Recommendation

The average silver assay of the mineralized material shipped
to the smelter was 14.40 ounces per ton, and at present prices would
have a total value of approximately $20.00 per ton. Upon the basis of
silver and copper alone this would not constitute ore grade material as mining
costs would be abtleast $20.00 per ton, consequently this would no£
constitute ore grade material. The chances of discovering significant
amounts of silver are not good. Tt is therefore recommended that the

application for exploration assistance be denied without prejudice.
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Phoenix, Arizona 85018
March 3rd, 1966

Mr. J. W. Haslep,

U. S. Geological Survey

Office of Minerals Exploration,

Region III, Building 20

Federal Center, '

Denver, Colorado 80225 APPLICATION FOR OME LOAN
MINBRAL MOUNTAIN MINFRALS, INC.

Dear Mr. Hasler:

In regard to the application made last Fall for
some assistance for exploration of the Talley-Wall silver mine
project, Pinal County, Arizona, we would like to re-open this
application for further consideration, if agreeable.

Since your visit here, .we have been shut down all
winter and during this dormant period, I have taken over the
project from Mr. Hero, and would like to. amend the application for
agsistance, rediicing the requested amount to $10000, of which we
would provdda the $2500 and the OME furnish $7500, all to be used
for the following further exploration works:

1. To sink another 25 feet in the present winze which is now down
about 90 feet below the level of the adit, as you will recall.

5. To then drift over for a distance of maximum 50 feet to go into
the ore zone which we believe to be present there.-

3, To then do some drilling, shallow holes, from a favorable point
in this drift, and if we get the ore expected, this drilling to
explore in the ore zone some feet below the level of the projected
drift.

4, I expsct you will recall this ground, which you examined, and
can follow the program as suggested and if you feel this is sound
I will be glad to submit eny amended data that is needed to glve
the application further consideration.

There is a lot of activity in the whole area as
all of the major companies are in there with their geological
people and I feel that this property is worthy of this further
exploration effort due to the fact its location is favorable on
the north end of this mineralized silver area,

We have everything ready to operate. There will
be no lost mothon in getting started again. e spent some $20000
last year in cleaning up the old workings, timbevq%vexmhing safe
and this further work program can be done at a minimum cost and
get it completed promptly.

As we have had no further word from you after your

visit and inspection we preseume the applicabi is s{Al) pending.
PSH:k Cordially yours, N i7L Y
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_Mineral Mountain Minerals, Inc.
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3049 Morth Narigeld Drive o L e |
Phoenix 18, Arizona o : -

" Re: 0&!-6&84 (Silvtr) ‘
. ‘Mineral Mountain mneulo. Ine.
Raivhow Silver Mine (Talley-Wall)
Pinal eeum:y, Arimu

o c-utlmn

the applicati:m tor uas,uancc 1n axplortng the subj-at pmport:y

has new been réviewed by the Washington @ffice snd referred te

. Mr., B. M. Conmors, Aetmg Tield 0fficer, U. 8. Ceological Survey,

Office of Minerals ixpleration, :egicm 11, luilding 20, Pederal

-Center, Deaver, Colprado 80225.

- the hgim}. Office will notity you in case sdditiomal infermation

eonccrnin; the syplication is nseded.
Sincercly yourl, \
P ‘%
telzned) FRANK E JOHNSOB
Prank K. Johngon .

Chief, Office of
Minerals Exploration

. GLAult/a "(8-16- 65’) |

cc to: ' Director's Reading Flle
.. Division File . .
EconomchQZology Flle
‘OME File

_ OME Reading File
OME Region III °
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Memorandum
Te: Aeting Pield Officer, Region 111
From: . ﬁhi‘f, Office of Minerals Exploration 1

Subject: OME-6484 (Silver) .
. Mineral Mountain Minerals, Inc.
Rainbow $ilver Mine (Yalley-Wall)
Pinal County, Arizoma

The subjeet application is referred to Region III for a field
exanminatien and recommendations. - ’

Mr. Nillar in his repert ef July 16, 1963, on the property states:
"the most productive ('main') vein closely follows a cemtact
between a diabase which 1s intrusive into Pre-Cambrian schist.

. This curving contact with its elear signs of related minerali-
gation can be followsd at surface for some 400’ and no extensions
should be expected. YThe future of the mine lies with ore con-

 tinuity in depth below the stoped area - along some 200' of the

' 400' neted ~ and in the vemainimg 200' of strike which has only
‘been slightly prospected at surface.” The showing has been mined

- to an approximate depth of 170 feat. ' - o

The Applicant proposes & number of diamend drill holes to test
the mineralization at depth. Additional exploration would include
sinking an existing winse an additional 150 feat from which a new
leval wuld be driven. The indicated potential of the property

14 small;and the sinking of the winze and the driving of the new
level is considered devalopment work rather than exploratien.

OME could partiecipate only in the drilling if warrvsmted.

1f a contract is recommended, the Applicant should submit a
financial statemont as the bank letters are considered unsatis-
factory. The copies of the lesters to the banks make no mention
of & 10-year term though both replies mention a 10-yesar term and

 ome letter mentiens "request of teday" and the other states "the
 term nesded is in ¢xcess of our limitations." :

23263





In addition, the Appliesnt should submit another bid fer the
drilling and alse & nev set of the Lien and Subordimation

Agreemsnts. The set whieh was submitted as Exhibit B and is
- enclosed does not have the date nor the signatures in tucir
- preper phe«u. ftem 3 alwum mt be left bhnk.

(signed) FRANK E. JOHNSOM Q>

‘Prank B . Johnson
' Enelosures ‘

GCSelfridge/gla (8-16-65) " *
cc to: Dlrector s Reading File
Division File ‘
Economlcv/zology File
OME File
Mr. Selfridge (2)

OME Reading File





July 30, 1965

" Mineral Mountain Minerals, Inc. Suﬁjeét:; OME - 6484
. 3049 No. Marigold Drive S S R
" Phoenix 18, Arizona’

4 Gentlemﬁn{l‘

Your application for exploration assistance. dated July 24, 1965,'
 submicted to our office at Washington, D. C., has been assigned |
Docket Number OME - 64840

'Please identify all future correspondence relating to your .

" application by this docket number.

: Sihcerely yours, -

. Frank E. Johnson
Chief, Office of .
- Minerals Exploration

~Copy to Region 111 with .
copy of application and

S atCAchments
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abundant warm-water fish such as bass, crappie,
perch, bluegill, and catfish in the lakes.

Rocky Mountain mule deer, white-tailed deer, elk,
black bear, and javelina call the Tonto home in
addition to wild turkey, quail, dove, band-tailed
pigeon, duck, geese, rabbit, squirrel, and beaver.
Mountain Lion is the king of the predator family
which includes coyote, bobcat, fox, skunk, weasel,
raccoon, and porcupine.

Wildlife is a crop and the Forest Service and
Arizona Game and Fish Department work to-
gether to keep fish and game populations on
the Tonto in balance with available food. The
State is responsible for the wildlife itself and the
Forest Service for the land, or habitat.

LIVESTOCK GRAZING

The steak you ate last night may have come
from a prime steer that grew up on the Tonto
National Forest. Each year, the cattle and sheep
which harvest the National Forest’'s forage crop,
produce 11,600,000 Ibs. of beef and 1,195,000
Ibs. of lamb for the tables of America. In addi-
tion, the sheep produce about 53,000 |bs. of wool.
The livestock is owned by 108 local ranchers
and graze under paid permit. The Forest Service

o1
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4
s
and cut is called “sustained

balancing ot growt
yield” forestry.

The Forest Service does no commercial logging
itself. National Forest timber is sold under com-
petitive bid to private individuals and companies
who harvest the timber under Forest Service
supervision. Money received from timber sales,
grazing permits and other National Forest uses
goes into the U.S. Treasury. By law, one-fourth
of Tonto National Forest receipts is returned to
the State for use on schools and roads in the
counties having National Forest land.

The Tonto and other National Forests are supply-
ing the major portion of the wood needed to
insure confinuous operation of the Southwest
Forest Industries’ new 32.5 million dollar pulp
and paper mill at Snowflake Mills, Arizona.
Timber cut from the Tonto also supports sawmills
at Payson and Heber.

Sustained yield management of the Tonto’s com-
mercial Forest land means jobs and pay checks
for men in the woods, at the mills, and all along
the line to the finished products.
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