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UNITED STATES " .
DEPARTMENT OF THE INTERIOR OME

OFFICE OF MINERALS EXPLORATION DEPARTMENT OF THE INTERIOR
WASHINGTON 25, D. C. OCT 0 1961
| ~EGION I
00T 5 1961 DENVER, COLORADD

Memorandum

/_
To: Acting Field Officer, Region III
From: - Chief, Division of Field -Operations

Subject: ' OME-6180 (Asbestos)
Metate Asbestos Corporation
Crown Mine
Gila County, Arizona

The captioned application is referred to Region III for review,
a field examination if necessary, :and recommendations. Enclosed
is an extra copy of the application for the use of the Field
Officer.

The Applicant's understanding and acceptance of the Government's
participation in exploration costs has been noted in Mr. Neal's
letter of September 22, 1961, copy of which you forwarded to us.

eere C. edo

Enclosure

P.S. Please note from enclosed copy of our letter of this
date to the Applicant that we need new bank. letters, and why.
Also note that Applicant's estimate of cost of drifting appears
to be high, particularly in the items of cost of trucking and
monthly cost of jackhammer with jackleg. High cost of drifting
is due in part to Applicant's proposal to use drift crew for
selective mining to recover and stockpile asbestos ore as drift
advances. Such work is not properly chargeablé- to exploration.





MME Form 40 & 1
Uec. 1958 . ..

e

UNITED STATES
DEPARTMENT-OF THE INTERIOR
' - OFFICE OF MINERALS EXPLORATION

Budget Bureau No. 42—R1368
Approval expires Dec, 31, 1963

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATIDN

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U. S C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should

appear on contract if one is execu!ed)

METATE z&sﬁ"‘“‘i'&a CGW@?’ATION
Pe Ge Box 111
- GLOEE ARIZONA

]

OME

DEPARTMENT OF THE 1NTERIO1

OCT . 9 1961

REGION m'
DENVER. COLORADD

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

Wwwg’a

DATE RECEIVED

G- v é/
;ZZZZ’O
Jo o

REGION

DIVISION CODE

BUSINESS ORGANIZATION

(Check one) NAME

J ack L. Weai

INDIVIDUAL

s

CORPORATION ' Charl&:s Ross lieal

PARTNERSHIP
oTHER (Specify)

. STATE IN WHICH EIRM 1§ ...

LIST CORPORATE ‘OFFICERS OR PARTNERS HERE,

P 0. Box 1506 Glebe Ax‘iz.

IF APPLICABLE ) :
ADDRESS TITLE |

%Presi;lent

547 5. Kline st;-ﬁlqbwwﬁriaf Secretary

2w ATia eyl g aenteoed B imanif
ORGANIZED f‘rizena . : P :
MINERALI{S) FOR WHICH .YOU WISH TO EXPLORE PROPERTY ' © 'LOCATION e
NAME ' COUNTY " STATE

arisona Asbestos .

M,%B.’é@

GRGJ:; LFJL ARTEC I&A

“fard

N \w AN
out this application please read - the .OME
Regulations .for Obtaining I-Pederal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To.
assure prompt. action, your application must provide 'all,
applicable material and:information Specxﬁed on the back‘
of this application form. ' Avoid unnecessary correspondence
and delays by subrmttmg complete and accurate information,
Please submit four copies of this application and all accom--
panying papers except as otherwise noted. . Place your name
and address on each sheet. Each item of mformatron, maps,
and reports required as a part of this application is described .
on the back of this form. *Identify each attached statement
by the .item number:to which it applies. If an item does not

Before hllmf :

apply to your application, show the item number on your state- .

ment and after it write ‘‘not apphcable. ' Maps or sketches

GENERAL INSTRUCTIONS

e Lo B N

should be used “to supplement narrative déscriptions of the .
property location and boundaries in item 2, existing mine

. workings and geology in' item 3, and the proposed exploration °

‘work in item 5. -When.this mformatxon is not too ‘complex,

‘ all of it may be shown on one map'or sketch, All documents

and other. attachments submitted as a part of this application,
‘except those in ite€m. 3(g), which you mark to be returned,
become the property of the Government and will .not” be, re-
turned to the applicant. Send true copies, not ongmals, of
-leases; contracts, and other documents which are .an essen-
tial part of your- business records. ' File this appl:canon
with the Office of Minerals Exploration, Department of the
Interior, Wasbmgton 25, D, C., or with tbe nearest. OME
Field Office.

_ CERTIFICATION -

The unders;gned whether as an mdxvxdual corporate officer,
partner, or otherwise, both:in his own behali .and acting
for the applicant, certxfxes that the information set forth
in this form and accompanying papers 1s correct and com-

Cluzﬁ /0, 1 2Cf

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense. .

ATED

59\(3%%
6475%ﬂ&&z@ugftf

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense,
U. S Code, Title 18, Sec. 1001,

s






INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90, days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount|and terms ‘requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest, :

(c) State how you propose to furnish yoﬁr share of the
cost of the exploration work.

2. Applicant’s Rights in Land:-

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded, State all thg names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3. Physical Dqscription: )

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities.

(b) State your interest, if any, in operations described
in (a). , .
(c) State, if you know, the past and current production,
supporting your statement with copies'of settlement sheets,
mine records, or published data if available.

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available,

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.). :

(f) State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates,

(z) Send with your application at least fwo copies of all
geologic or engineering reports, assay maps, or technologic
information which you have, indicating whether you require
their return. )

4. Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.:

(b) Name the shipping and supply points and state the
distances to the property. )

5. Esxploration Work:

(a) Describe fully the proposed exploration work giving
individual footages and sizes of openings for each item of
o

i
.

‘provided by the applicant.
‘estimated rental or purchase price.

work., Use narrative, maps, plans, and sections as neces-
sary. Show location of the .proposed work as. related to geo-
logic features such as veins, -ore-bearing beds, contacts of
rock formations, etc, A Show also the relation of the proposed
work to any existing miné workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be -built, show the proposed
location on the property map and state ‘the length, type and
construction methods proposed.

(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type
of work,

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work.

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts, State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved, Cost estimates should be supported by bids from
three contractors if possible, (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item,)

(b) Personal services, The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.. .
State whether these services are available.

(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each, Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each.

(d) erating equipment, List items of equipment and tools
costing $50 or more per udit, Give specifications and indicate
how each item is to be acquired—i.e.,, rented, purchased or
If rented or purchased, state the
If furnished by the appli-
cant, state condition and present fair market value.

(e) Initial rehabilitation and repairs, Describe the type and
the cost of initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable . operating equipment now owned. by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations, Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
specifications and cost including labor, materials, and super
vision. ’

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—The Government will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to:- (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or_replacement of equipment or other property used

_in the work),

INT.-DUP. SEC., WASH., D.C. 890399





- METATE ASBESTOS CORPORATION

P..0, BOX

“GLOBE, : - ARIZONA

AL PLIGATION FOR FINAHCIAL ASSIS TANCE IN MINERAL s: LORATION

1.>»Financial mligibility.

(a)

(b)

E(c)

Latter from our: bankers, The Valley National Bank,
Globe, Arizona. . Letter from the First National Bank
of Globe, ﬁrizona.' | o

‘W/e have no. affiliated campanies.: - f ;<-~
Equipment and money.c R

2, Applicant's Rights in Land:

(a)1

(v

Copy of our Government 1@&&9 attached. ~There are no
mortgages or ]iens on property as the mine is on Indian
property.

The Crown Mine 1s lccated on. the Whmte River ﬁpache . .
‘Indian Reservation, . Map of property is on file with ths.
U. S. Depte. of Inturior, Bureau of Indian Affairs, White

" River, Arizona. The White River Indian Reservation is

(c)

unsurveyed, The Crown Mine is located on Salt River

- Draw from USBM survey mark on Salt River No. 4., The
~claims lay K 24 degrees 00 minutes £ - 3,350 from USBM
No. 4 survey point located on Salt River Canyon, Arizona,

Claims A-l.
Att&Chedo

This survey tias into the southeast corner of the. Apache,

3, ?hyaical ﬂescrlptlon.

(a)
(v)

- {d)

(e)
(£)

Attached.

Metate Asbest@s Corporaticn is under production in all
‘tunnels listed in attached maps.

 Past production unknown, ' Present.production (20 tons

month). Operation just getting under way at this time."
Known ore. resarveﬁ very small to nones

Attached, | B

The Crown Mine is one of the largeﬁt known ore bodies -
of soft Arizona Chrysotile asbestos, It has been worked

by several companies and a considerable amount of fine

.. fibre has been shipped from the main workings. The ore .

“outcrops for over one mile on both sides of Salt. Draw,

~ Qur Corporation.is under production from Claim No. A-5
~ and A=9 which furnishes our mill feed to our Central
" Mill in Globe, Arizona. All filter fibre is under

contract to the Filtrox %Works, Ltd., of St. Gallen,

. Switzerland., We are the sole producer of this coipany's
filter fibre, We are under contract for our Crude No. 2

with the Office of Defense Mobiligation. = e expect to

find ore-because we have ore across the. entire length of

(g)

‘the claimas, ¥We wish to explore tha depth of the axtent
of the ore into the mountain. , .
AttQChedo L o






METATE ASBESTOS CORPORATION
P. 0. BOX .
GLOB& b ARRONA

by hcceasiblligy of T’roper‘tzf

. (d) The property can be reached by pickup truck. Transporta- -
: "~ tion will be furnished by the Corporxtion to the OME
o representatives by notifying Mr. Jack I, Neal of their ‘
. arrival time in Globe, Arizona, '

(b) Supply and shipping point is Globe, Arizona which is

. 55 miles from the nine, '

'SS.. mxploratien work'

“{a) Maps attached, - S ' |
(b; Nap attached showing road work. (Road work now 00mpleted)
(c) Work can bes started in thirty days after execution of

driving with Eimco 12B mucking machine of B¥e feet per |
" day. Total contract ancicipate completion in ni“@ to
‘ th months. ' o . B '

6. Eggarienc o
(a) Management of Hetate Asbestos C@rpor .tion has been in \
. the mining of asbestos in the Arigona field for 15 years,
‘We are considered one of the twoe major producers in . :
“Arisona. We own one of the two modern processing mills
/. in Glebe, Arisona and, at the present time, are shipping
asbestos fibre all over the world. Our mine superinten-
dent, Roy Green, has been with our firm for two years and
is well-qualified to carry on the exploration work under
.. the direct supervision of the president and general g
- manager of Mestate Asbestos Corporation. Mr. Green will

have charge of our production tunnels as well as the
' exploration tunnel at our Crown Nine.. _ : :

S T Estimate of Costs:: .

}(&} Indepandent.e¢nﬁfgbﬁ5a'i

.'f'(b) Engineering '
i . . - One engineer and one red man - for mapping two days
each per week. These men are available for our .
. . work. Wage: ' Enginesr .$30,00 per day-(see attached
an (c) Operating materials under $50.00: = . , exhibit 7(b)
s " Diesel fuel - 3200 gallons :
- Drill steel (aitlas Copco Tungsten carbide tip)-zo

- Water (pump from atréam) - 20,000 gallens
,‘Pewder, caps and fuse . - lO tons powder '
' - 4,000 caps . ' '
: : - 30 000! fuse
'Track and accessoriea - /Z tens ‘
Mine cars 2.

{d) Operating maohinery over ¢50 00

o  ;””

contract. We anticipate an avsrage daily rate of tunnel =






MINES°AND MILLS T RERE I LT CROWN MINE

SAN CARLOS APACHE - APACHE MINE

N INDIAN RESERVATION T R ST T LUCKY SEVEN MINE-

" ‘BLUE MULE MINE -

o Cable Address METABEST o S _P. O. Bin - L

METATVE ASBESTOS CORPORATION
s Ptoducers of :

WORLDS FINEST CRUDES AND SPINNING FIBRE

7(d) Con't

. GLOBE, ARIZONA -

= ,One new Eimco 12-B hncking machiner- $210 00 month “”i" |

' .One. 600 Rotary Ingersol-Rand compréssor - we own.
© . Two. Atlas-Copco rock .drills. with jack legs -
021500 feet. 2" air line = . T
1500 feet 3/4" water line: R
. 200 feet new rubber air hose -
. » 200 feet new rubber water hose
.+ 1 air receiver portal of tunnel - :
”~’L‘Miscellaneous air and water pipe fittings

a (g) }".'No repair o8 té. l‘iaintenance of equipment '
D .‘estimat.ed at 3}100 OO monthly. 10 months .,)1 OOO OO""
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EXHIBIT 1(a)

GLOB]_?, OFFICE
FIRSTNATIONAL BANK OF ARIZONA

GLOBE. ARIZONA

May 2, 1961

Metate Asbestos Corporation
Box 111
Globe, Arizona

Attention: Mr. Jack Neal, President

Dear Mr. Neal:

In reply to your request for a loan to be used for the purpose of
mining exploration and development, I am sorry to advise that we
will be unable to assist you. At this time it is not the policy of
our bank to grant this type of loan.

If at anytime in the future we may be of assistance to you in some

other matter, we shall be very happy for the opportunity to serve
youe

Very truly yours,

s . -

- P

L. J. ERSTAD
Manager

LJE:al

THIS BANK 1S QUALIFIED TO ACT AS EXECUTDR AND TRUSTEE UNDER YOUR WILL.





_ WALLEY -

EXHIBIT 1(a)

oy

VALLEY NATIONAL BANIK

NATIONAL"

GLOBE OFFICE
BARNBK

101 SOUTH BROAD STREET

April 26, 1961

GLOBE, ARIZONA

Metate Asbestos Corperation
Bex 111

Glebe, Arizona

Attention: Jack L. Neal, President

Dear Jack:
I am serry to advise you that your application for a bank
lean for expleration purposes has been declined, due to

the fact that at the present time we are not accepting
applicatiens for loans of this nature.

Yours very truly,
Vice-President and Manager

T. S. White

fm

A«PP@L@EWHE’ VALLEY BANK AS YOUR EXECUTOR AND TRUSTEE






.o \ T ER e T e ' EXHIBIT 7(a)
".'MINES AND MILLS - .- oo oo i CROWN MINE
B 'SAN CARLOS APACHE v . 0 = i v L B R

BLUE MULE MINE

INDIAN 'RESERVATION B f S L U e .+ 'LUCKY SEVEN MINE

: Cable Address ME‘I’ABEST R o EEE £ 'p, O, Bin M
METATE ASBESTOS COBPOBATIUN

C : S ) l’rochzcers of .

L WORLD S FINEST CRUDES AND SPINNING FIBRE

. 'COST PER-FOOT .
'3TUNNELﬂl;OOOTJ | A

TOTAL COST PER FOOT{ '$ai;9b;q

o Government participation’ $31 l|.2 per foot
' Metate Asbes’cos Corporationv 10,58 per foot

$41.9o

.APACHE MINE .

.. GLOBE; ARIZONA .






", MINES' AND MILLS "
. SAN CARLOS APACHE
‘ ‘.  INDIAN RESERVATION

L ’ Caole Ad.drless ME;rABEST LAY
METATE ASBESTUS CUBPORATIUN
NI o Producersof O .
R WORLD S- FINEST CRUDES AND SPINNING FIBRE

CROWN MINE =
- .. . *APACHE. MINE °.
" ‘BLUE MULE MINE

"LUCKY SEVEN MINE

S © " P, O.-Bin L1 i
GLOBE ARlZONA‘A e

~f‘Exhibiéwb(bgI_péfsahaiyserQicég;(;gbgfzghdftagés),UHE}*"“

,.‘,:(Time based on 200 shifts
- or f:.ve feet per dav)

2 miners @ 12,00 per shift 7fff‘ ﬂ”y$éL;oo‘
2 muckers and framers @ 10 OO per shift $2O OO

;,.'1 foreman O 20 00 per shift; L ,i_‘__';$20 OO .

* (One-half foreman wage charged to . e
_production’ tunnel - one<half’ "~~~ . .
charged to exploration tunnel) S

) wl engzneer - 1 day per month :m fleld $30,00 |
' 1 day per month mapping 30’.00

"l bookkeeper (office) 2 days per week ::}’V.V | f_7$12.00

Payroll taxes = 16%. .

$ u,soo oo,'

4,000,00° '
2 ooo oo“ o

1,056.0 l,ff'
$12 396 0o

1 983 ST

$1a 379.36 f*”“"






METATE ASBESTOS CORPORAT!ON
. PrOCBOX .
GLOBE S ARRONA e

| 1,000 FOOT TUNNEL
CROWN MINE = -

|| MATERIAL BILL -

6 x 7 foot-tﬁhnel 

1 t1e every 2' = 500 b x 6 tles at 50¢ each ”

1 6' steel for 20' drlft @ $20,00 each - 50 pcs¢

‘Accessories (fish plates, bolts, spikes)

282 bolts € 12¢ each
| .~ .63 sets fish plates e 1,
Lo lkeg Splkes -

: Track (rail) 12 tons @ $395»OO ten "

‘Timber for. portal 8x8 6' long @ $10 06 ea - 6

EXHIBIT 7 (c)

| mxaat'e;«ial-cauumed fio.be. mine site,

$ 375.00
'~ 1,100,00

30,24
63,00 -
40,00

4, 740,00

00 ea-

480,00

3,fﬁ 3ynamite, 18 hole, w1th burn CUt 2 bOXGS powder i 

for 6 x 7 foot drlft 1, 000'~ LOO boxes @

'  Fuse - 30 OOO feet @ 11275+ per foot

: Caps - 4, OOO caps @.2625 each | |
‘Power for mlners' lamps -'Carbldéﬂiw

_" air plpe -1 OOO'~@ 70¢ per foot ~“ 

' : 3/4" water pipe =1 OOO' @ 25¢ per foot |

: Pipevflgtings, accessories, valves, etcg‘

in

-'Wétér hose 1" -

"Air hose

| 50' @ 1,00 per foot -
50t @ 75¢ per foot

$13 00. p/box '

"5;éoo;co o
382,50
105,00
50,00
700,00
_25d¢co
25,00
50,00
37,50

$13, 628,21,






MF.TATE 'ASBESTOS CORPORATIGN
L PO BOX R A 7( s
GLOBE 3 RIZONA L : o (Comnm)

‘FUEL BILL Basgg on 200 §hifts or_ five feet gg ggx

| niesel fuel @ .22 per gallon f:

| Rate 50 gal. per shlft $11.00 p/shift T
SR 200 shiftaf - $2,200,00 -

'TRUCKS -lggsed on 200 shlfts or five feet ggr dayl |

1 Pick up “truck @ $8 00 per day | ;< - 1,600,000

1 GMC flat bed truck @ 12.00 per day . 576,00
* (hauls supplies one day per weak) ‘ SR o

, Owned by Corporation .

Gasgline. 011 and Ti es .

One trip per day from mino to camp (3 miles)_ o o
N $l 00 per daY' - 200,00

One trip per week camp to Globe (110 miles) - = ..
| $-25 per mile. . 660,00

- $5,236.00






" METATE ASBESTOS CORPORATION
. P0.BOX

GLOBE, ¢ BRIZONA . G. . . EXHIBIT 7(d)

_ TEM&ONIH "PERIOD

1 “\‘12-5 Eimco Mucking Nachine . $210.00 p/mo.  $2,100.00
-~;i“~Atlas Copco Jack Hammer " ,1 “ ;  $ BOoCO‘P/mO.f - 800,00

1 ;Ingersol-ﬁand ComPressor " $400.00 p/mo. 4,000,00
. ""600" Rotary L : o S ' |
Ons-half rental charged to

- exploration; one-half rental
chargad to production tunnel.

(Owned by Corporation)

2 ‘_Card Mine Cars ngn type :. L $376;00_p/mo.‘ 760 .00

$7,660.00






 METATE ASBESTOS CORPORATION
' ' g P 0 BOX : ,
GLOBE . ARIZONA

COST BREAKDOWN FOR ﬂkPLORATION TUNKEL - CROWN EINE_
SR WHITE RIV&R APACHE IHDIAN Rb&ﬁRVATION L

o e :
METATL ASBESTOS CORPORATION
GLOBE ARIZONA

" CONTRACT TIME BSTIMATE

| ‘Contract for 1 000 feet of 6 x\7 tunnel on Claim A-9 of .
‘ Apacha Claims. L

1 TimcvestimauQ“to\compléte7¢ontract:;_Ten'months'f‘

\ Tunnol driving estimated on 200 shifts due to : -
;.selective mining to recover core as exploration tunnals pro-.
j ceed.v Ore. to ‘be stockpiled at mine site.

_ (Allowance on time estimate for contract complction B
* allows for severe winter conditions through
January and February at Grcwn Nine)






7 ADDITIONAL STATEMENT .
SR " CROWN MINE :

' '-;“'__.MINE'S AND MILLS »
o "APACHE MINE" .

“SAN' CARLOS APACHE.N

R R » 'BLUE MULE
INDIAN RESERVATION." ST R o ook SE\llJEN MINE
T 5 ‘ Cable AddreSs METABEST S i P O Bin ML

METATE ASBESTUS CUBPOBATION
S Producersof

WORLD S FINEST CRUDES AND SPINNING FIBRE

CROWN ﬂINE EXPLORATION CONTRACT
WHITERIVER APACHE INDIAN RESERVATION

L Due to the geology of this deposit, the Metate :
"'_5Asbestos Corporationhas elected to drive the one 1, OOO foot
":tkexploratlon tunnel at the Orown Mine on Clalm A-9 on. the _;“g';[7f]'

fmlnerallzed zone, and carry bhe asbestos zone in che back. {df‘f"‘”
| ”{;We elected to follow thls method due to advice from our

wnvenglneere regarding Speed of drlving tunnel and costs.
s Ore will be tested every 25 feet as work progressesﬁ;se:ii f1

- into the mountain.

: GLOBE ARIZONA»_ L E
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. _UNITED STATES o
DEPARTMENT OF THE INTERIOR OME

. OFFICE OF MINERALS EXPLORATION ~ DEP“RTMENT OF ITHE INTERTOR
. WASHINGTON 25, . c. S0CT © 191 -
T DENVEE!G?gLé)HRABﬁ
00T 5 tee) .
Hiemrandm _
To: Acting Pield Officer, chion m
"»l‘r‘:vom: - Ch:lcf, Division oi Field Operations

Subject: . OME-6180 (Anbestos) .
o Metate Asbestos Corporatmn
_ Crown Mine
‘Gila County, Arizona -

The ééptiénéd~app1ication is referred to Regién 4§31 for review,
a field examination if necessary, and recommendations.  Enclosed

is an extra copy of the applicction for che use of the Field
Officer..

The Applieant 8 understandlng and acceptance of the Goverrment's
participation in exploration costs has been noted in Mr. Neal's
letter of September 22, 1961, copy of which you forwarded to us.

Ceorge C. Selfridge

.Enclosure"»'. ;

. n)&i
. P,8. Please note from‘enclozed copy of our letter of this ' S
date to the Applicant that we need new bank letters, and why.
Also note that Applicant's estimate of cost of drifting appears -
‘to be high, particularly in the items of cost of trucking and =~ .
monthly cost of jackhammer with jackleg. High cost of drifting
is due in part to Applicant's proposal to use drift crew for
selective mining to recover and stockpile asbestos ore as drift -
~advances. Such work is not propcrly chargeable to exploration.,- '






UNlTED STATES

- DEPART] i

'DEPARTMENT OF THE INTERIOR 1o OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION =~ - =~ ° -0CT 91961 .
WASHINGTON 25D.C. . v - FEGION I

» ‘Dé 21N Y L,Fi COLOR’ADO

e, Jeck LMeal . 05 gy
Prasident o o o
Netate Asbastos carpo:a:mn

: P. 0. Bex 111 o

" Res 0!'!!»6&80 (Asbesma) : L
Metats .hbuzos %xporaum S
. Gila cvaun,ty, At:!.zona o

Dcm' nr. nu}.,

- To svoid Enrthex delay, the cpplf.cation tfof mutmc in ex-
plering tha subject property hms been roviewed by the Diviaton

: . of Minerals of the 0ffice of Minerals Expleration ani referrecd

to ¥r. H. X. Connors, Acting Field Officexr, Region 11! Office
of MNinerals mlmatm, Deniver Redaral {enter, mm:es: 25,
' Oolm.'ada _ , :

The Mgioml Ozfict wiil mtify gout. in cage additional im;o*.-»
mtion cemm'aa the application ia nseded. .

Ve note from ;vout ietter of septembet 22, 1961, to Mr. Jommoxrs
that you wunderstand the Sovernnent’s perticipation {u exploe
ration contracts is limited to 50 percemt, mot 75 percent &g
asaumed in the c:uat: cstimat#. attuhed to. your zmplkatinn.

- Mvar, in m:dor to sgsist us in éatemmhﬁ yous ﬂmnciaz
. eligibility, we will need sew bank iatters for the following L LG
‘teseons: (a) The dates, April 26 and May 2,0f letters frea | L
the Valley Sesk and the First Natiomal Bank, vespectively, do not B ,rmé
fall within a 90-dsy period prior to the date (Septewmber 20) of {Nv“ _
the receipt of your application by the Regionsl Office, and (b) -
copies of your letters to the danks were not gubmitted with the
spplication, and the baoks' veplies do not indicate the dates
tht loan was vequested nor the amount of the loan request,

nm. tharefore, m;ln apply to two bank:, ofe bemg your bank
of secocomt; (1) stating the ssoumt you need for the proposed -
exploration work and the purpess for which {t is to be used,

T and (2) requeating them to inform you upon what terme they would =
" be willing to meke the loan, &f at all. Copies of your letters -
te the m: and mu replies showld thm be sent to this otﬁee.

‘smolt/ la o ' sﬁ.ueouly yours

(9-28-61) 10-4-61 = .

ce to: Dirsctor's Reading Hl%}eorge Fumlch Jr.
Region IIT (2}~

Docket .. - _.,j_mtcr,
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