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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25 D C 


• December 13, 1962	 • 


I 
DEC i7.i9 


Mr. Robert E.' Nye 
President 
Nye Metals, Inc.	 •• 
Blackhawk, Colorado 


Dear Mr. Nye: 


Your application for exploration assistance, dated December 6, 1962: 


• submitted to our office at Denver, Colorado has been assigned 


Docket Number OME6282. Please identify all future correspondence 


• relating to your application by this docket number. 


Sincerely yours, 


•	
Allen S. Dakan, Chief	 • 


•	 • •	 Division of Administrative 

Managanent 


Copy to 
Region III
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MME Form 40	 (Budget eau No. 42—R1368 
Dec. 1958	 UNITED STATES	 tpire ec. 31, 1963 


DEPARTMENT OF THE INTERIOR 
OFFICE OFMINERALS EXPLORATION


f\962 
APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALi1ION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 
NAME OF APPLICANT (Full legal name andmailing address as they should	 APPLICA T USE	 LOCK 


appear on contract if one is executed.)	 rcrc 
DOCKET NUMBER 


3Y13	 IC•	 (, c;^	 I 
(1Y	 ICPW bTE RECEIVED	 I 
Room 711	 3 I 
Mechants sank f&ui1din 
Thdiwrapo1ia, Indiana	 REGION 


DIVISION CODE 
Note: Please forward all mail to the 


General Delivery, Blackhawk, Cob.  
BUSINESS ORGANIZATION 


(Check one) 


INDIVIDUAL 


CORPORATION 
PARTNERSHIP 
OTHER (Specify)


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS 


See . attaebent
TITLE 


STATE IN WHICH FIRM IS 


WhiERAL(SY FOR WHICH YOU WISH TO EXPLORE 	 PROPERTY	 LOCATION 


molybdenum	 NAME	 COUNT V 	 STATE 


ESTIMATED COST OF PROJECT'Tye r1o1ydont!I t1pin 
$	 174000	 Nine	 County	 Colorado 


NAL INIP(ULIIUN 


	


Before fillin out this application 1 please read the OME	 should be used to supplement narrative descriptions of the 


	


Regulations for Obtaining Federal Assistance in Financing	 property location , and boundaries in item 2, existing mine 


	


Explorations for Mineral Reserves (30 CFR Chap. III). To	 workings and geology in item 3, and the proposed exploration 


	


assure prompt action, your application must provide all	 work in item S. When this information is not too complex, 
applicable material and information specified on the back all of it may be shown on one map or sketch. All documents 


	


of this application form. Avoid unnecessary correspondenèe	 and other attachments submitted as a part of this application, 


	


and delays by submitting complete and accurate information, 	 except those in item 3(g) which you mark to be returned, 


	


Please submit four copies of this application and all accom-	 become the property of the Government and will not be re-


	


panying papers except as otherwise noted. Place your name	 turned to the applicant. Send true copies, not originals, of 


	


and address on each sheet. Each item of information, maps, 	 leases, contracts, and other documents which are an. essen- 


	


and reports required as - a part of this application is described 	 tial part of your business records. File this application 
on the back of this form. Identify each attached statement . with the Office of Minerals Exploration, Department of the 


	


by the item number to -which it applies. if an item does not	 Interior, Washington 25, D. C., or with the nearest OME 


	


apply to your application, show the item number on your state- 	 Field Office. 
ment and after it write "not applicable." Maps or sketches 


CERTIFICATION 


	


The undersigned, whether as an individual, corporate officer, 	 plete, to the best of his knowledge and belief, and that 


	


partner, or otherwise, both in his own behalf and acting 	 he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current conditions and circumstances at his sole 


	


in this form and accompanying papers is correct and com- 	 expense. 


3/26/62 


	


DAT ED 	 BY (Signature) 


.	


.	 President
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-
ding the filing of this application to obtain credit from 


your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount I and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you óon-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their' interest. 


(c) State how you propose to furnish your share of the 
• cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other, 
If you are not the owner, submit one true copy of the lease, 
contract, or 'other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 


'


sons and provide copies of letters of refusal. 


Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application, at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
tances to the property. 


Exploration Work: 
(a) Describe fully the proposed exploration work giving 


individual footages and sizes of openings for each item of


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land . boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under. 
category (a) below, Costs for any work that is not to be per' 
formed by an independent contractor should be listed under 
categdries (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per , cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services,, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment.. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—Le., rented, purchased or 
provided by the applicant. If rented or puréhased, state the 
estimated rental or purchase price. If 'furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial, rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable , operating equipment now owned by the applicant 
which will be used in the exploration work. 


(1) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.	 - 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of 'thee operating equipment 
listed in 7(d). Do not repeat initihl repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and 'other required costs that do not fall within 
the previous categories. [Note—The Government will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)-]


It4T.-DUP'. SEC., WASH., D.C. 50399







wu.mxs, INC.1	 ....•. 


for many .	 ,. 
Pt - MA14C MINING,- INCORPORATED 


. BLACK HAWK,	 . .	 ROOM 711, .MERCHANTS BANK BLOB. 


COLORADO	 .	 .	 INDIANAPOLIS, INDIANA 


)o.. 4 a-pAldial Eligibility 


(a) See attached letters from The Indiana National 
Bank, Xndianapolis, Indiana. - and the Denver United 
tates National Bank, Denver Colorado. 


(b) None 


(c) Our share of the exploration coat will '.be',provided 
by corporate funds,
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JOHN H. FERRY

ASSISTANT VICE PRESIDENT


DENVER UNITED STATES NATIONAL BANK 


DENVER U. S. NATIONAL CENTER • DENVER 17, COLORADO • CH 4-8811 


March 21, 1962 


AIR MAIL 


Mr. Robert E. Nye 
President 
Nye Metals, Inc 
Room 711, Merchants Bank Bldg. 
Indianapolis, Indiana 


Dear Mr. Nye: 


Thank you very kindly for your letter of 
March 20, requesting a loan of $175,000 for the purpose 
of completing your exploration and development program 
for your molybdenum company in Gilpin County, Colorado. 


We would like to be helpful to you in this 
enterprise, although I am sure you will recognize that at 
this time your needs are primarily for venture, or risk, 
capital. Inasmuch as commercial banking institutions àre 
not in a position to provide this type of financing, we 
are unable to take care of your request. We would . suggest 
that you approach private individuals who may have this 
type of capital available, or various investment groups 
who specialize in handling your type of request. In 
addition, it is my understanding that various Federal 
agencies are sometimes in a position to provide some or 
all of the moneys you may need for your program. 


Thanking you again for your inquiry, I 
am


Very truly yours, 


- .....-
	 Assiant Vice Prt and\ 


JHF/vs	 Petroleum Engineer







March 20, 1962 


Indiana National Bank 
3 Virginia LYsnue 
Indianapolis,. Xndtsna 


Gentlemen: 


This oorpez'etion now known as Wye, Metals, Xne., has 
located a substantial deposit of a mineral called moilbdeø 
num on its property in Gilpin County, Colorado, For 
several years, this deposit has been explored by us to 
determine its also end nature on a limited seal* primarily 
because of a lack of capital, 


.


	


	 New, we wish to accelerate our .xploratin of the de 
posit and hereby request & loan of *17,000,00 to do this. 
At the completion of our exploration program, we •zpect to 
construct a mill and enter upon production and marketing of 
the metal. Ci,nly, a short supply situation exists and 
customers are readily available, 


feel that the loan should mature in one (1) year at 
which time you will be better abla to gzags our progress 
for negotiating * r.p&jment procedure. Interest should be 
consistent with that granted on loans of a similar nature. 


An early reply will be helpful and appreciated. 


Sincerely, 


Robert B. Nye 
President 


Nye Metals, Inc. 


RiN/mm







THE INDI NATI ONAi. BANK 
OF INDIANAPOLIS 


INDIANApoLIS 9, ]INDIANA 


Mr. Robert E. Nye, President 	 March 26, 1962

Nye-Mathews Mining, Incorporated 
Room 711, Merëhants Bank Building 
11 South Meridian Street 
Indianapolis, Indiana 


Dear Mr. Nye: 


We received your letter of March 20, 1962, in which you re-
quested a $175,000 loan for exploration of property located 
in Gilpin County, Colorado. You requested a one year maturity 
with repayment program to be negotiated at that time. Donald 
O'Mara told me today that the company does not have sufficient 
collateral with which it can secure a loan of this size. 


Due to the speculative purpose of the loan, the indefinite 
repayment program and the lack of collateral, we would not be 
able to grant you this loan at the present time. 


In the future, if there is any way that we can be of service 
to you, please call on us.


Very truly yours, 


Morgan N. 
NMZ-c	 Assistant Vice President
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'NYEMEA1a$, INC. 
formerly 


NYE *MATHEWS MINING, INCORPORATED 


2. ipplioant's Rights in Landt 


(a) Owner; no liens, mortgages or other encumbrances. 


(b) The below locations were made by Nye-Mathews Mining, The,o 
as locations and all are in Sections 9, 10, 15, 16 0 21 
and 22, Township 2 South, Range 73 West of the 6th P.M. 
Gilpin County, Colorado. 


tnp&t,nted Mining Claims Recorded Gilpin County, Central 
City, Colorado, 


0
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ie earUost	 couiii wrk corted o Q..Xoot MU on the 
Iwies v.Jn. This iiu !it3.oä ty the sdn 1,1Y7.root """uto ttrme 
tothsr. with 393 feet of 4iritt on the 1zi&x*plia *etn si O feet at 
th'itt on the Indum v,it, (see ?3at*s I as* 2,) Work is pressnt3j 


V V	


V 	


proo.edin at the aim to rsrs3..Um t t tt * intiii 1V5flt pip., aid	
• 	 V 


• 	


V 


• 	 n.T*U3? rbshiUt*ts the irkiragii *ftsr 	 V 	
tivit. Upofl	 V 	


V V






aoçaetion of this* Ariftl4g idU bo eoeneed sstn w. the Zidiax*poUs 


In order' to bett.r fecUitate future *i doe set, the min. 
mwtas. 1snt bu been isp*vwsd tr the Mdft$rnt of to b34in, OO ka 


V	 ItasiL por •pi*it 2OO. s aoreser, s various 	 V• V 


V 	


V 


• 	


• V •j	 AUheugh. there ss been uo 4utejo aid zom is mAi4pa 1w	 V 


V for a psrd of tjj,. qdntiid
7*4


 •	 j	 egp	 V 
V 


V 


a IOQ ton per.4w . eprsk$en0 	 is w all an the p,opert, 


•	 b) )ye I4etsls, 1*4'0 ferasr3$ ).athews 4uU.Ws Inc, ha a 100 
W	 interest in 41 pr.ttons coiduatod s.tnee )954, 


•)er. has been m pro4izctioc, .Itbnb Ma4ei3ø*ont ore hoe 
been st&akd1ed on the dp. 


)	 ore r.servs are elstee4 at this U, 4thouji the 3934e9t 
ditt OS the I tanapalts vein hs disclosed a stAntJ4I vein for 
whtch at Least i*UsstM aPe ressres .nl4 be caLoulated 


e) (Oow Owlpgr eectj4on t*on 4elbye doomade. 10"Imuon report.) 
V 	 V 	


V 	 V 	


• 	


•: 	 V 	 V 	 V 	 • 	


•


 


(Attached) 
t) . expeOt to ttid ore fox' the nai* reseen that drifting on the 


V	 V


	 No	 'esdy e*pe*ed * 20wft*t or. shoot wft.t3w VV 
V •V V 


south e*1 *t yet d.4r*ated * 	 s. vein is almilwily present 
V 


• 	 V 	 V 
• 	 ndjrslisad at fte Ourfmw * 400 feat b*.	 j5 't be


 iWn	 V 	


V 


are veris psrsist.nt fer wAW hundreds at feet, esp.otdly within the 
intre.iee,


 
tho cbiliv of additional or shoot* al,ng the ve jzt is 


V 	 . 


V 	 reasonebly03qtd,Aw	 bv the v*it*x'	 V 


are shown in red on Plate 2, In s&lition, *sess tacan 


Submitted by 
N^oom


e Metals, Inc. formerly lye iMa the ws Mining, 
Incorporated, 	 711, Merchants Bank Building, Indianapolis,
Indian*, end of filtek Hawk, Colorado.







Sper'sonn4 tr* the fir0t WO feet. of drift south of the isin tizxus. 
use4	 .62%, 3,05, 4,77%, aai 3.0 )5 	 Owl''eoIogtcs	 *ppirig 
has shown V*.fl widths in the or* ehoot to	 froin	 feet with 
s1diUoal Wellopmixaraisod qar4s..ao13rbden0. stringers in the waD.s, 
which cc*tribute spprectab.. v4n.s. 


In addition, we expect to fiixi ore on other sJoll veiwo. such as 
the IrAitxx and stton, which are Ieee explored 1*t are 'very similar 
in width aid ctiarsc ter,	 Ihe Xrdiax* Mit has followed a 3400t *ein 
which it very U&Mr aiuez'sltsed, as ed4etx*d by dump materiel, ant 
one sNap. l,j W. F. Mosi*,, ferMr oeneult&zg mirririg enejr.r to the 
coaipex, asøey.d 6.U4	 Surta.e cut on each of thee. 'eir* show 
we1bd.nteb.arin€ qt*rts vein iter.tal. 


Sampling procedure by the writer aid by Aaerieen metal CUzi*x 
personnel he. been a channel or continuGue chip sampl. across the vein* 


g)	 $esrr all pertinent 4a4s from t 	 recent reports t	 Charles 
o eulting 'iit, ar inc14ad tn t14.e Applestion. 


Reports by	 F. )eris, Registered Mining ngin.er are on file with 
the Securities and	 ehang* Ceiniseion offic. in Denver arid may be 
oonau:Lted, if desired, 


4.	 Ace.sibUity of Propert-x 


a)	 iith,r of t	 people 411 meet the (iK representative: 


ob.rt S. Wge	 or	 Charles	 , 
13l*ckawk, .1olesade	 2721 Lookout. View )ris 


lepbones	 2644	 Golden, Colore4o 
CR94542 


be property may be reached by travo24nf r*rth from Blackha* on paved 
State Highway 1119 for 2 miles, theiacs 7 xJ1*P westerly on a good gravel 


•	 road to' Apex, a cluster of houses opui.d only- in the sower,	 Ihe 
mine is then one mile mrtheast of Apex over a good viudinc dirt road, 


•	 The main mine 'workings are completely seoeesibL..	 Only the ehsUow, 
surtae	 edits and cuts are, caved or slois4.  


0 'a) 'The nearest eupply Pointz are the m*U: tcwfle of Central 2ity 
o	 , ari Blackha*, 10 miles away. 'Liit.d smell mining operations are 	 ' 0 0	


• 
• usually in progress in the area at all times,	 he city of Denver is	 '. 
44 miles away.	 Nearest rail shipping point is Qolden, 30 miles distant 


Submitted by Nye.Ketals, mc, formerly NyS I Mathaws Mining, 
incorporated, Room 711	 Merchants Bank Building, Indianapolis, 
Indiana, and Black Hawk' Colorado.
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6.	 q*riencez 


1chnieaI	 iperison WiU be pz'o ided by CharLea	 .	 e1bye,  'Consulting 
•	 : •,:	 °0&	 fld .Iflfl*Z' ) Goldou ., ( (4Or3dO,	 Mr. VieLbre gradi*ted from the 


Co).orsdo $chooL of Nines in 19O. with a CoLE. degr.e 	 e later 
co*L.ted 3 years of study toward a 1)oothi' of ciorce degree. 	 flu 
ezperienee includes both mine operation and exploration for the 
Ancots V"paror	 11011mki4e )ltnes, Inc., and Colorado	 xporation 
Coapai, as Instructor in Geology at the Colorado Sboo1 of thies, and 
as sorisultant to such oc*panies as 1helne4odg. Corporation, Ce1*ocott 
Copper Corp., Southern Pacific 	 afl.road, Susquehanna4et,srn, Inc., 
Anachuts 1)riUing Qopa, Oklahos 	 Gas and iaectria Coapax, Aaez'ican 
Metal CUss, Inc., and risrous other	 anies anti individuals. 


General Supervision: 
Robert E. My, president of the corporation, has-been general 
manager of. the exploratory .operations  to date, commencing, in 


•	 '	 '
 


194. He will supervise the	 inor* arid . others invol!,d . in the 
• exploration program. Mr. aye, is the discover of thedeposit. 
He was in charge of the construction of the Indiana adit •	 • • •	 • and the, Indiana vein asherein described. Additionally, since 


•	
its construction, he baa been in charge of the construction 


, of the main tunnel which is 1700 feet in length and baa •	 •	 •	 • 	 •	 • • • •	 supsrvisedthe drifting on the Indianapolis vein as. herein 
•	 •	 •	 • •	 described.	 Surtaoó exploration has also been carried on •	 • underMr.Nye's. supervision..	 Mr'.Ny., theret or, has in excess •	 • or Ovenyear 1 s experience in mining andexploratton. 


•	 Mr. Nye also has been responsible for the-purchasing of 
mining equipment such items described herein, tools, 
buildings	 and	 so	 forth.	 •	 ••	 •	 •	 •	 '•	 • • •	 •	 •	 • 


Submitted by M18 Metals, Inc. formerly Nyø .. Mathew5 Mining, 
• Incorporated, Roti UI, Merchants Bank Building, Indianapolis, 
Indiana, and Black Hawk, Colorado. 
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I	 !&*s Ole 


Sa) Independent cont*cts 


b)	 Persona' services 


&1'A	 I	 ____ _____ 
I	 $up.i'it1s*t 65O/jo 
1	 F*r.an 575/w 3450,00 
I Z4tt boss 32,6/Igr 


10	 Kireers 2.5O/hi' 324OQ,0 
2 Outside Iaboz 58,2.00 
I	 Consulting geo1o4st-engtsr' 50Ofao 300O00 


5I,95I.6O 


8?IG	 XI 


r*third of tsg I 1?,299.88 


c)	 peratin a&t.iiaIs ar1 Suop1ie 


I 


0
45	 DriU steel, ?/* x 6' #19J0 3	 86&50 


5	 1*tII steel, 7/fl" z 30" 18,35 
5	 1)riU steel, 7/8" z 4' 19.90 99.0 
2	 Air hoses, 50' 18.00 36.00 


18	 )ihutIs" 34.10 63.3,80 
2 Legs	 frsok spikes 0.(X) 60.O 


flee 050 575.00 
27,QX)f	 oer, Hereal 24,54Q0# 6428.50 


Cape, regular, #6 3.20/100 320,00- ''..	 I. - 	 . I	
. 	


. 


108,000'	 ruse 4275/30001 1539.00 
IRoll. '	 Ls*4 spitter 3.10 


a.ctz'u cape .23 
I	 .'


	
BlastlzW machim 1044,00: 


119,360	 J,	 Zab.r 80.00/ic' 9548.00 
84,840 g4. Thiss4 £ze1, power pant. '.	 .105.:' '	 890e.20... 
21400 VI *,fuel, 1it Plant 10.105 252.00 
600 4,	 GsaoUn., aisc. .279 167,40 


1,020 g,	 011.power plant	 •'	 '. .95 	 '	 , 969.00 
690 gaL. (Uoopreeaor $5 
300 gal.	 041'.rook diI1 .78 234.00 


l00Crease ,3 35.00 
3000$	 Water SLack .30 1000.00 
540 sets	 Nails and wedgas to	 trtber 1.00/set 40,00 


. 250'	 Cable tor sir tugger, V2 I45 36,25 


8bmitted.' by , ye M.t*l5.  
torinezly 7Ayec.Mathews Mining,.33 
Xnorporated, Room 711, Mexøh*rte $*n)c Building, Xrxdisnapolis, 
and Black	 Colorado,







d)operating, Squipmont 


z 


S umbtftd- Yowl  


2 JscIcl,g dr11s,, At1as Capco 985.00 10970.00 
3 heat1*np Ghaz''ers 156.00 46900 
I 4u1d batter r set tor,	 *tha tra*ex	 2384600 2,34,00 
I Iborair tu€r hoist 20.O0 
I Rydri u]ic J* (ro 205.00 205.00 
I 15 hp electric u3tor (used) 200,00 200,00 
I *tei' pt*p, *ir.drXy*n 300 450.00 


-S1T1t


6,497.00 


furnished


Unit Present Unit teprsc. 


2 JacIeg drill, &ttu Oopco d0
Per , Month Ibtal 'Cost 


­120 00 4 
•	 . I topsrCopo	 •.,	 .• 600.00 10,00 60100 2 i0aco *iekers, 12a 2500.00 41.67 5OQ04 


20 Ems esre. 30 c* rt. rocker d. 300.00 5,00 600400 
1 M5ZLCha breimer,4? 750OoO. 15.00 •	 : I Jeffrey, tr.er, 2	 .	 •. 4500,00 :	 •:	 .75000 .' 
2 Jo7 Aztvii	 ZM, 1000 Series 1500.00 25.00 300,00 
I 
I


Oo*pr.ssor, 1200 c, twin, Gt• 
sower plant, oat.	 Isee1 D..397


20000.00.: 
39000.00


•... 333.33 
6500,00


1,999.98 
3,900400 


4/ svft,cb b. & trxtstorers 
I u.'* siI 1oot IiØt pt*nt, 18.75 1800.09 30.00 100.00 


I. Air saw 350.00 5.83 34,98 •
I 4sctric welder	 . .	 .	 .... 30000 5000 30000 
I Asttem weld.r ,,00.0O 5.00 30.00 •	 ..	 .., .2 MOISts for. yönt ppe	 ••	 .• • •	 •••	 .	 .. •••.	 .	 1.3 . •.	 7498 


bta1 8,962.98 


I C240 Ptckut truck, 1956,4.41eel It) #/,*i 800 ui/ø 960,00 
I • lntertionaI Pickup	 91• •• 


Lr.iiheel driye 100t 800	 i/*o 960.00 
I Dodge Cu*to* sedan, 1956 10$fxii 800 zi/ao 960.00 


•	 I •Boo . truókan4.inch.	 .	 . ... • 5/• 300 X0 
I Caterpillar b*Udser,	 D.8 270 hours 4,320,00 


_•	 _• 


Subinitt.d by Ny. Metals ., Inc.


•	 ••


7,500000 
•	 .	 • • formerly Nye*M.thws M1th, 


Incorporated, Rom711,
•	 . *	 .	 . ••	 •.	 ..	 •	 • 


22,959,98 • •	 •	 •	 • M.rchent5 Bank Building, Zndianapoll,,. :	 • •,: •: 
Thdian&, and Black }1k, Colorado.







.Purh Bd	 . . - 


S 22(X)1 V,nt ptp.	 ) 21 . etcel tha, 2.0 4,400.00 
couL1rga 


165 flanga	 (s,*p iNn) 
Air pipe. 4" 'W*ick 1s, , 1.00 2,* 40JWO 


•	 .. .	 ..	 coupUr •.•	 -	 - -	 - 
i 60U0	 r} ai1, ,30 345O.00 


•	 . 4 w'1tche :	 •. 
•	 :.- 230 pr,. Fith platee :	 . 45 264,50 


I	 .. Lmck bolts- 50400 
I t00i UzroUz	 .*bl. 1	 ,3cond	 2,00 3,t 4W&W 


I	 poll


2.4,2E7,O0 


ad tI 48,.68.30 


xi 


10 t)r.UL	 teI, lit x 2.25 32.5O 
'-2'0 1'te	 -	 -. •*Q	 • 


50Q Hre 2i,/t0O 1,22'/.0 


25(X> C*pe, r.uIar,	 6 20400 O,00 
21,0001 use -'	 42.7S/00o t, -	 299,,2'.. 
21,600 fl. tiaber 0,00/I 1,728.00 


140401 147t,20 I 40O 01 . Dies, 	 light'. PIA$4# 1'
 ' 	


:305	 ".,' ••	 4200' 


170 4 '.43	 powr P,Lnt .95 la, 50 
U5 gil' .. cii — oospr'eai$r  


- •'	 •.. •7L'..	 ..-	 .; .	 7840 
4$0' %str 4pe	 L't b,ack .30 


•	 0	 •	 • 
•


Q'	 • 
0


- 3(K)/set.- 
.	 0	 •


•i0.,0 
ur.s**.	 . -	 - -


5,66770 


- nrthuei Used: 0	 ii	 -	 ---•	 0	 5 •	 -	 .	 .	 • -	 0	 - 
400' Vent	 .pe, 12 steel thc. 2,00 &0.O0 


ooupUngs -	 •	 - •	 -30 HAMS".	 -• • ' •	 -.50:	 •	 • - - •	 5,Q0	 • . • • -	 400'	 ,
• 


-. Mr ?ipe, 4fl -inc.	 pUns	 -.1.00	 '. .0	 4OOtOO 
•0 :	 lcoo'(	 X') 40410,300. 	 .	 •. '	 0 QQ()	 0• 0	 0•	 ,	 75Ø(g) • -	 .1:


, ' '50	 , ' .Fiih $ates.. 	 0	 ,' ',	 0	 •,'	 •	 • •	 '	 57,50	 •	 - 


.
•
I


•'	 0	 0 	 0
60,X


0 '	 •	 0
60000 


•	 0 - 0 • 


craz til 7,75c,20 


.1h.. Pprated.,111 Bank g1ew11 oorA 711, Morehanta 
Indiana, and Black Hawk,, Color'a* do*'
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S ?urchae*d Now 
uø- Furrishod by Nys MtaIs, 	 I/3 of $t*ge I ,969J4 
VhtcIas *xcept for caterpillar, 1/3 ot Stage U 1,058,94 


-ut	 t	 -TrT-t 


&WD 10 TAL 7,02&28 


e )	 Initisi r.habi.1tat4.on ar1 repatrs. 


krt end of trestle 30 toot and extend, double 
t'eck to end of tz*st., stage I only 5 100010100 


)	 )sw bildtn, tlxture*, inataUation NO be 


g)	 isce*uous 
1000 A5*I5 fø*'	 4QO each 4,320.00 


Meounting	 75.00 mouth . 450.(0 
orkiena Coapensatiou az 
naq.snt inøur*xice	 7.Oa% x %5,051 .60 3l89,65 


: 


ANb Z?AL 


SU 


Cris -thi*id ot coot 'for	 tag	 I 20650.56 


a) Zndependent contracts -0-
b)	 PervoufAX eez'vt*es $ 51,951.60 
c) Cper*dng materias and supplies 48,168.30 
4)	 Oper4ti, x*	 e4 di*ent 22,959.9 
•)	 Initial z'ehabUitatt.n 1,000.00 
f)	 New buli.dtngs, 	 1*tes, 'andinatsUations 
8)	 11taclLaz*ous 8959.65 


1,O9,53 
S&(L II 
a)	 Xndepeudent contracts	 -ø -O-
h) Personal serytces 17,299.88 
a)	 (psz'stin, aatMrisIJ and supplies 7,750.20 
4) operating equipment 7,028.28 
a)	 Initis	 rshabtlitatiofl -0-


)	 New bui14ine	 txtures, ar4 4 nst1allatione -0-
g)	 ieoeUaneous 2,650.56 


Subidttsd bi Wye Metals, Inc. LTAL
-	 LI	 T 


34,728.92 formerly Ny.Mathewe Mining, 
Incorporated, Room . 711, Merchantt	 .•.	 ... . 167,76.45 sank Bldg., Indianapolis * * md1 
and Black Hawk, Colorado







All raise*. raises will. be tvo	 opartment and	 ' z 9' in size.	 1tabez1ng 
Will be required throEhoit, uein 61, x 6 ,R thibere .	 It is antici 
oated that pernent watar as &ir IiflQ will bø oai'z'ied up 100toot 
in each raise, aixi hoses used beom.	 amis compartment will be x 4' sxi the hoisting eompartitent 5 x 4 1 , inside dimensions. 


SiG	 II 


cut44n 


.4 rd of Rain' Tunnel	 500 feet 


This crosscut is proposed as	 tsge U arvt will deperxl on resuIt4 from 
buUdossr cuts east of the Indianapolis loin.	 If another ircmisiw 
10±5 is encountered, this crosscut 10o4d "lore the vein at a depth 
of 400 feet as well as exporo the.. di*sqmjnatd	 ybctenite in the 
shet.d eons at the present tunnel face 


Crosscut sise will be 5' x 7 1 ithero urLtimbered and 7' x 8' where 
tibsred	 It ii est4niated ttat 1* will require timber or a total of 
10 sets,	 tnb.rs	 rail, vent ups, air pipe, ax1 water pipe Will be 
the sse as apecifiec fbz' drifting. 


UM14ART 


8tage I	 8ufldoz.r work	 270 hours 
Drtttin	 2300 feet 


400 feet 


sA& ge II	 Crosscutting	 00 foot 


b) No socese roads will be require4 


c)	 It a contract is executed we would expect to e0201te the 'work 
within three years.	 Iowever, while work is being carried on, the 
anticipated rate of prngrese would be as follows, 


BuUdosing	 9 hours/day 
Drifting	 400 feet/nth 
Raising	 160 fset/nnth 
Crosscutting	 200 teet/zinth 


Submitted by Nyc	 Inc. former1	 Ny.-M*thew, Mining, 
Incorporated, Room 711, Nerchante Bank Building, Indianapolis, 
Indiana, and Black Hawk, Colorado, 
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ECONOMIC EVALUATION 


NYE MOLYBDENUM MINE 


	


North Gilpin County District	 .: 
-	


Colorado 


•	 INTRODUCTION 


This report summarizes the findings resulting from geological studies 
of the mine during the first two weeks of March, 1962. These 


studies 


	


C onsisted of detailed surveying and geological mapping of the under-	 •, 


	


ground workings 'an' 	
of a portion of the surface workings where 


snow cover was not excessive. All of these data have been integrated 
in a set of operation maps for.the mine, which can be used in 


accurately Planning and mapping future exploration and development work 


PROPERTY 


Although the writer has not had the opportunity to examine the entire 
• claim holding, the 1600 acres held outright or by lease 


Obviously cover the entire known district and no additional .
acqui sitions need be con-templated in the foreseeable future 


COMPLETED DEVELOPMENT 


Since the mine surveying i's now brought up to date, it is well to 	 S.
summarize the total footage of completed 
de velopment. The main crosscut tunnel is presently 1707 feet long.. Drifting on the I


ndianapolis vein •totals  393 
feet, and a short drift on the Indiana vein is 50 feet long. 


The grand total of completed development, then, is 2150 feet.	 .	 :	 • • 


GEOLOGY	 • 


Rock Types:	 •	 '	 •	 .	 •• S 


The oldest rock is Predominantly a quartz monzonjte gneiss of pre-	 • •	 • •	
Cambrian age. It is quite dark in color from abundant biotite and


	 •	 • • . 
hornblende and might be termed a quartz-biotite or hornblende gneiss.	 -	 • Foliation is often obscure but appears to strike P


redominantly N-S with dips varying from 50° - 80° w.
Occasional pegmatite dikes may	 • be considered as part of the' gneiss unit.	 ... 


7
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Intruding this is a Tertiary quartz monzonite, the sharp intrusive 
contact between the two being visible just past the Indiana vein in 
the main tunnel. Its dip is irregular and varies from vertical to 


65 0 W. Although there are undoubtedly smaller offshoot dikes from 
the intrusive, the main mass appears to comprise the center of Dakota 
mountain. The typical quartz monzonite is comprised mainly of quartz 
and feldspar with varying amounts of needle-like crystals of hornbleride. 


In addition, light colored sugary aplite dikes may occasionally be seen 
cutting the quartz monzonite. Marked variations in the intrusive were 
seen but snow cover did not permit any reliable conclusions, at this 


• time. 


Structure: 


• The most important structural features are the north and northeast fault 
zones along which the quartz-molybdenite veins have been emplaced. These 


are discUssed under Ore Deposits. 


Another important feature is the intersection of major north and north- 
east faults at station T-6, which has caused the caved heavy ground. 
Numerous other minor faults and fractures are mapped in the tunnel, 


which strike at all directions. However, the predominant strike is about 
N-S and occasionally these fractures may be only a few inches apart and 


comprise sheeted zones from 50-80 feet wide. 


Ore Deposits: 


Very simple mineralogy is a characteristic of the deposit, consisting 
•	 mainly of molybdenite, pyrite, and quartz, with occasional chalcopyrite, 


vein feldspar, and biotite. The oxide, ferri-molybdite is present in 
the veins at the surface. Alteration is noticeable only near the vein 
and consists of silicification over 1 1 - 2' widths and chloritization 
over a wider zone. Certain fault zones in the quartz' monzonite are 


• accompanied by árgillic alteration, but this seems to bear no relation-
ship to molybdenum mineralization. 


Vein Deposits - The two veins of present economic interest are the N-S 
• Indianapolis vein (at the end of the tunnel) and the N 15°-+5 0 E Indiana 
• vein. The molybdenum-bearing quartz veins each vary from a few inches 


to 5 feet in width, but additional quartz stringers with molybdenite 


are usually present in the walls. The Indianapolis vein has been 
emplaced at an acute angle to a pre-existing mineralized fracture zone 


striking N 35 0 E. The greater intensity of fracturing on both sides 


	


•	 of the tunnel has determined the location of the ore shoot. In addition, 


	


•	 the structural features of• a flatter dip, about ?8 o -80 0 W, rather than 


•	 85 0 %V and a change in strike from N 10 0 E to N-S seem-to be important 
ore controls. In addition, the quartz monzonite wallrock appears to be 
a more favorable host rock than the gneiss. As an example, the Indiana
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vein in the upper short adit (in the intrusive) is 3' wide and well 
mineralized, whereas the vein in the main tunnel with gneiss wallrock 
is only a few inches wide. The veixE usually split into narrow quartz 
stringers away from an ore shoot. Sloughing of pit walls'and snow 
prevented examination of the Indianapolis vein on surface, but the vein 
previously exposed in the "500" cut is undoubtedly the same. 


Another significant northeast vein is the Patton vein, exposed in the 
shaft near the top of Dakota mountain. Snow has filled the shaft and 
pits, but vein material on the dump is well mineralized. A small pit 
380' NW of the Indiana tunnel has exposed a vein which appears to be 
on the Patton-structure. This vein projects to the major fault zone 
exposed at Station T-6 in the tunnel, where some molybdenite can be. 
seen. 


Disseminated Deposits - This type cannot be regarded as economic with 
the present state of exploration, but the number of substntial zones, 
50 1 -. 80' wide, would encourage some further exploration as finances 
permit. A noteworthy feature is that nearly every fracture or fault 
in the quartz nionzonité underground shows some molybdenite. T1ree 
sheeted zones with molybdenite values are present at about 1 250, and 


1530 feet from the portal,.and from the Indianapolis vein to the end, 
with the zone at the end appearing the most favorable.. 'An 80' composite 
chip sample of the second above-mentioned zone assayed .092% M0S. 
A more intensely faulte4 z one must be found in the intrusive whi,h 


' could provide the.location for higher-grade disseminated ore. 


f	 MARTS 


Markets for molybdenite concentrates will present no problem to the 
company as molybdenum is in short supply, and consumers are presently 
being allocated by American Metal Climax, Inc., the largest producer. 
No new large deposits are . being developed in the world which could 
change this situation for at least a few years. A substantially 
higher price could conceivably bring into production'large known 
deposits, presently too low-grade, such as at Questa, New Mexico 
and MestersVig, Greenland.


CONCLUSIONS 


1. Vein Systems' - Three substantial vein systems are presently known on 
the property, the N-S Indianapolis and the northeast Indiana and patton 
veins. From geochemical soil sampling and scattered prospect pits, 


s others are indicated, but their extent are unknown. The N-S Indianapolis 
vein appears the strongest, and since this has also seen the most develop-
ment, it justifies the most exploration development at present.
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2. Indianapolis Vein - An ore shoot at least 280 feet long is 
presently indicated. Its south end is yet to be determined. 
Additional sampling must yet be done,to determine ore-grade, 
but four samples by the writer (2.39%, 1.90%, .963%, and 1.1+5% - 
M0S2 ) average 1 .675%. An average grade of at least 1 .5% M0S over 3-1+ foot width can be expected. About 400 feet of "backs" 
are present between the tunnel and surface, which affords an 
adequate favorable zone in which to develop sufficient ore 
reserves.No blocked out or positive ore reserves can be 
calculated at this time. 


3. Indiana Vein - An additional 10 feet of drifting in this vein 
from the main tunnel should intersect the intrusive, Based on 
the vein, 215 feet above and 100 feet ahead, in the Indiana açit, 
substantially greater widths and grade are almost certainly 


• expected. The development of this vein is important to provide 
a number of stopes from which a smooth flow of ore to a mill can 
be provided. 


4. Disseminated Deposits - Present exposed disseminated deposits in 
the tunnel are too low-grade to be of economic interest, but the 
possibility of more highly-fractured zones, with attendant higher-
grade values, should be kept in mind during future exploration. 
The zone at the end of the tunnel is the most interesting to date 
and further study of this is warranted. 


5. Mine Plant - The surface and mine plant, with recent acquisition 
of buildings, 2- 600 cfm compressors, light plant, trammer, cars, 
and other items, is quite adequate for a small mine operation. 


6. General - Past exploration at the Nye mine has indicated the 
beginnings of an ore reserve. Further exploration and development 
along the three vein systems, and particularly the Indianapolis 
vein, has an excellent chance of developing sufficient ore reserves 
for a profitable operation. It is imperative that. this development 
be done before a mill is constructed. Present goal should be 
development of enough ore reserves for a 100 ton per day operation, 
as per ton costs for a smaller mill are too high. Required tonnage 
would be 150,000 tons for an assumed 5-year opsration, which is 
adequate for amortization of mill costs. Future market outlook 


• for molybdenum is unusually favorable. 


•	 •REC0M11NDATIONs 


1. The following underground exploration is recommended: 	 . 
a. Indianapolis Vein - 2000 feet of drifting and 200 feet of raise. 
b. Indiana Vein - 300 feet of drifting. 
C. An additional 500 feet of crosscutting ahead in the main tunnel 


if surface bulldozing shows a substantial vein. 
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2. Limited surface bulldozing should proceed at certain selected 
points on all the vein systems. 


3. All the above work should be accompanied by the maximum of 
sample and assay data, together with progressive geological 


studies. 


k. Submit an application for an Office of Mineral Exploration (ONE) 
loan, which if approved, provides half the cost, and payable at 


5% royalty out of production. (Note: This is in progress of 


submittal.)


Respectfully submitted, 


Charles E. Melbye 
Geological Engineer 


I 


Q







December 6, 1962 


-e 


itr. John Ferry 
Vice 'President 
Denver-U.S. National Bank 
Denver ) Colorado 


Dear Mr. Ferry: 


Pursuant to the conclusions arrived at in our 
recent discussions, we hereby are writing to you regard, 
ing the availability of loan funds from the Denvez.U.$,, 
National Bank to be used for the purpose of exporing 
our property for a mineral deposit near Apex, Cólorad, 


For several years now we have b*en expiorng 
our property to determine the size of a d• posit of . 
molybdenum, an important metal. Considerabji ur*de. . 
ground work has been completed. We now plan an óztenø 
sive core drilling program to determine the depth of 
the deposit. 


We will appreciate your conents concerning 
the availability of funds for the above exploration 
work as promptly as possible.


Sincerely, 


Robert E. Nye 
President 


4	 -	 . 
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DENVER UNITED STATES NATIONAL BANK 


DENVER U. S. NATIONAL CENTER • DENVER 17, COLORADO • CH 4-8811 


JOHN H FERRY	
December 6, 1962 


ASSISTAN I VICE PRESIDENT 


Mr. Robert Nye 
President 
Nye Metals, Inc. 
Blackhawk, Colorado 


Dear Mr. Nye: 


In response to your recent letter and conversations we 
have had, I am setting forth our policy in regard to loans on mining 
properties. Unless collateralized by high quality listed stocks or 
bonds, or supported by the guarantee of an individual or a corporate 
entity acceptable to us, we do not make loans for the purpose of 
mining exploration. Until such time as exploration and development 
work proves up ore reserves which can be mined profitably and on 
which there is some minimal, history of operations, we are unable to 
consider this type application. Where some operating history is 
available supported by some blocked out reserves, we are occasionally 
able to work out a term loan arrangement for such things as mill 
expansion or subsequent development work. 


I would be pleased to help you approach private individuals 
or investment groups for equity or subordinated debt type financing. 
I understand that various Federal agencies are also in a position to 
provide funds for the exploration type program you have in mind. 


I trust these suggestions will be of some help to you, and 
if we can be of any further service, please contact us. 


Very truly yours, 


-	
Assistnt Vice.•jdentnd 


JHF/vs	 Petroleum Engineer







IliE Fi RS'I' \ATION4\L Bxi ix (oi4iiix
TELEPHONE 


(oJ41)1x, (1) OI4O11,I)()	 CRESTvIEW 9-3351 


November 30, 1962 


Nye Metals Inc. 
Blackhawk, Colorado 


Gentlemen: 


The First National Bank in Golden is unable 
to make an exploration loan to the above-named 
corporation. Due to the speculative purpose for 
which the funds will be used, we are unable to 
consider the loan.


Yours very truly, 


ryne O. Tucker 
Assistant Cashier 
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June 20, 1961 


R*	 * 


Dear Mr. Ankeny: 


I am informed by Frank A. Krupp, Sr., 
342 Grand Avenue, Nogales ArIzOnay that 
he has sent an application to your office 
in connection with his desire to develop 
the Old Soldier Mine. 


In order that I can nuke a suitable 
reply to Mr. Krupp , I would be obliged for 


your full advice on thLi matter. 


Yours very sincerely, 
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Budget Bureau No. 42—R1368 
UNITED STATES	 Approval expires Dec. 31, 1963 


DEPARTMENT OI THE INTERIOR 

OFFICE OF MINERALS EXPLORATION 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


ME FJrnO 
L Dec. 1558 I


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should 	 APPLICANT DO NOT USE THIS BLOCK appear on contract if one is executed.) 


I


DOCKET NUMBER 


DATE RECEIVED 


REGION 


DIVISION CODE


Punk A. Xrupp, Sr.	


OME 
6 Miss Drive, ftales .,


 bcMNTOF THE 


JUN 2C) 1961 
tGION tIi 


COLOR


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS -	 TITLE 


INDIVIDUAL 


CORPORATION 


P ARTNERSHIP 


OTHER (Specify)


.r two sons, ?rank,Jr., sr Nils Krupp A&U wave their 
interoet with as in case of a contract, bat, will reaaas 
their interest in case of vy death. 


STATE IN WHICH FIRM IS 
ORGANIZED 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


ESTIMA1'ED COST OFVP 


$	 ___&_ --	 .---


PROPERTY 
NAME 


GENERAL INSTRUCTIONS


LOCATION 
COUNTY	 STATE 


Old Sodjar	 Santa Cruz	 Arizona. 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 


- applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 


1) Please submit four copies of this application and all accom. 
panying papers except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item S. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re- 
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or. with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense. 


fDAT16D


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial, Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro- 
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
exploration Saft cost 


2. Applicant's . Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book' and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number, for' each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land br mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land,. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used., Support your statement 
with copies of assay certificates and assay maps if.. available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).	 S 


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you. propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


5. Exploration Work: 
(a) Describe fully the proposed exploration work giving 


individual footages and sizes of openings for each item of


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State' the total cost of any pro-' 
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
iñg and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and. cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools coting less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specificafion g and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. ENote—me Government will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)


INT.-DUP. SEC.. WASH., D.C. 48! O
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