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Rye Metals, Inc. APRS - i CORCRA

General Delivery
Blackhawk, Colorado

2e: OME=6231 (Molybdenmum)
Rys Metals, Inc.
Mye MolybLdenum Mine
Gilpia County, Colorado

Gent lemen:

The spplication for fimmmeial assistemce in exploring the subjest
proparty has been reviewed by the Divisiom of Minerals ef the
Office of Minerals Exploratisa and referrved to Mr. H. M. Commscs,
Acting Pleld Officer, Region 111, Office of Mimersls Exploratisa,
Building 20, Pemver Pederal Cester, Demver 25, Colerade.

will you kindly subcit st least two copiss of a map or sketch
showing the location of esch cluim with respect to knowa sestien
corners. This map should also :how the licaction &nd extent of

the exploratory work you have c <pletad, the approximate elevations
of the various vein outcrops at places aslom; thoir strike and the
portal elevations of the adits. These maps should be forwmrded

to M. Conmors. ' )

The Regional Office will motify sou im case ndditiomal infor-
mation concerning the spplicatiou is aoseded,

Sincercly yo.rs,

George Fumich, Jr.

Directoxr

Nourphy/gla 4-3-62

Rawritten: 4-5-62

cc to: Diractor's Readi ]
Region IYI (2
Docket





m% onm

L mymwmututamumumm: -
mu-mam R L _ A

| m/h

e Chief,’ Divisibn of F.leld O_peutions, oE

am-6231 o
C'hr‘n LT






L . Cavmpal mitmy

"”. v., . - _l‘ B g . :'

01&

T D} PA‘RT'VTE‘NT (D""

i r-*H‘? u_ \(_\64

‘J‘ b { '
L ;-3' N i\

'!ro Matale L
:: TW, com«h
mm u&im)
| "m Metaly, Iue.
-~ -Mye - Molybdenss lum
mm M onm

'm lem for pramwrny sssistants in xm.u m mhju:z o

. propecty has betn revivesd Dy the Division of mmu of ‘the -

' Office of Ninetsls Buplovation and refssved to Mr. Wi M. Comwwre, - -

. Mting Tield Offteer, Rugiem YII, Offise of Minerels Beploration, . |

: "‘ammmzo,mmam.mzs.eomm

'“"tanmkudlya&-uulu&tmmtaftwamm

" | shewisg  the 1ocation of each ¢latzm with vespect wmmm

‘ d the varisus. vain outcxwys ot plices aley

" corowrs. This uap should sleo show the losatios smd extent of
v.mmmmmmmum.m_ ,

e ‘portel elevatioos of ﬂu mu, ‘!:kea w a!ms}.d hn tmmd

o M. Commors.

B &DWM Nﬂ“ *’*“ m“)‘ $ou 14 cuse aid&ittml l.ﬂ.fcl'n A
-:_mmmmmmmxmmum | .

IWI: m&. ‘ B
George Fumlch, Jr |

. PMMurphy/gla 4-3+62 . 0 oo
 Rewrittemp 4-5+6%.. oo 0y
- e tas mxwtor't uadi_ns i'ﬂe/
ham nt &) :
noem

T“F' lNTl:Rro;a o

-«n._n,,u L‘QLC(\AD‘;} . , oL





E ‘Mhis has further veference to the saptioned eppiication for

f._mm.oribrmﬁhw%mmmmm o
T frlington claim U. 8. Survey Wo. 19595 mentionad in the pew

e me;, com

- ——— e B

| m Hr. Byes

w m&am

. ase sutmit another wid for driiling. Only two m;.;,.
bids were subnitted with your spplication tut 4t vas my
enderstanding that you were contaciing enother drilling

sppliontion wes not previcusly sutordissted usder CMP Contrect

Mo, DIhT. Is this claim cwmed or leaseds mpmmﬁ R

-'A'__hmuummaum ,
x.mwmu,mmimvmvum

‘D*""}';:’ﬁm‘;*‘j“{rf. |
&m

- m’hum,ﬂ' R

ee Hr. Oaries B. ielbye ~
. 'Mﬁthmm Ime.
mmmm« :
". _ﬁo Pox 309 _ :
Chief, Diviston ot‘m Op_orations, oME - - 0





| Gy
<0 @@) )y - AL ({E’M\bhﬁ’ﬁ éb*«’vé Wﬁﬁ(bﬁv@m“

Yo foloi declat #6282
%«ZGW WMJ %@%L@w—
\Qofwvh ol il in A é0 3/

2.4






Mmﬂgm mmnﬁ!’

S TR Gearge €. asmm,

nm«muw,a'm??
'-_mmas,n.c. : -

| mom  Acting FIeld offieer, o, mm Sy

- Sablest: ;M(meM} -
(m&m Mine)
o Gilm County, eaw

._‘.‘._mwmwwmmummaw,

T Nys Wetals, Ine., Y xoted & condition wiich should veeeiw @ 0 .

'--_'MMMmammmmamthtu
. thmb,jw%mrty .

v‘.uwauamwmwmmwm -
~ frsetures, splits, end yoesidle new weina. About 20 fwet porth
- of the presant south heeding is & #plit in the wein besriag
 soutlmet on which the Opsrator bas drifted adowt 15 foot whare
" e iatends to setablish & switeh. The veta ir this heeding is
about & feet wids snd hos the seme wikth and eppereat Wigh
miseralisation ss the south hesding. I suspsct tis presence of

% mesber of unknowo veins, sepecially im tiis south sres which

© . Glsmond drilling later will explove. What bes wme stywied is how
S te woﬁamtmtmmmummmmmmt

2 ﬂu&&a] fiﬂxxed by

mmmummr,m

. gf /é:nsasz‘/






Sl
«

UNITED STATES
DEPARTMENT OF THE lNTERlOR

OFFICE OF MINERALS EXPLORATION ‘
WASHINGTON 25, D. C ’

" December 13, 1962

Mr. Robert E. Nye.

President

- Nye Metals, Inc,

Blackhawk, Colorado

Dear Hr. Nye:

~ Your application for exploration assistance, dated December 6, 1962
,'submitted to our office at Denver, Colorado has been assigned.

. Docket Number OME-6282. Please identify all future correspondence
rélating to your application by this docket number,

Sincerely yours,

Allen S, Dakan, Chief -
Division of Administrative
Managenent '

Copy to:
' Region I].ZI‘,,‘:’*/“






BYE MUPALD, THC,
Fornerly

March 27, 1962

Office of lHincrals fxploration
Bepartment of the Intevior
‘%g&hingtﬁn 255 De €,

Gantlemens

e enolose an Application Por Finsncial Assistance In Mincrals
Gxploration (Form 40},

£11 the information requusted on the bask side of (B Porm LO)
has boen compiled and attached hereto, including a ceologicel
report by Charles 5, Helbye, consulting peologist from Ootden,
Colorado, and a set of maps to which his report refers.

The veguost &a‘fmﬁ & program of epproximately (17%,000.00,

Your sarly review of this materisl and a visit to our propsrty
wil) be very heolpful to us ond much epprecietod,

. Rovert 0, tye
Progident

& ff? g@%@ﬁ&fé; m@;
51 fom

ines





MME Form 40
‘Dec. 1958

@

UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is executed.)

NYD M PALS, I7C.

{ FORIT-RLY rm-rmmms HITE
Roon 711

#erchants Eank Buildinm
Indisnapolis, Indiana

Note: Pleasge forwafd all mail to the
General Delivery, Blackhawk, Colo,

e, TIeonpIrafEE

mecron (;,f3r7 /'

DIVISION CODE "

BUSINESS ORGANIZATION
(Check one) NAME
' o See attachuent
INDIVIDUAL ’ ' '
CORPORATION
. PARTNERS’HIP
oTHeRr (Specify)

STATE IN WHICH FIRM IS

LIST CORPORATE OFFICERS OR PARTNERS HERE,

{F APPLICABLE

ADDRESS TITLE

.GANIZED Iﬁ@i&'ﬁa S - h

NERAL(S} FOR WHICH YOU WISH TO EXPLORE

molybdenum

'ESTIMATED COST OF PROJECT '

s _@1753990

LOCATION
COUNTY

@%1pin
County

PROPERTY
NAME

Hye EObeébnum
[Hine \

STATE

Colorado

GENERAL INSTRUCTIONS : T

Before filling out this application, please read the OME
Regulations ﬁ)r Obtaining I?ederal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. II). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submit four copies of this applxcatzon and all accom-
panying papers except as otherwise noted. - Place your name
and address on each shéet, Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to-which it applies. " If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

" property location. and boundaries in item 2,
" workings and geology in item 3, and the proposed exploration

" tial part of your business records.
. with the Office of Minerals Exploration, Department of the
- Interior,

should be used to supplement narrative descriptions of the
existing mine

work in item 5. When this mformatmn is not too complex,

~all of it may be shown on one map or sketch, All documents

and other attachments submitted as a part of this application,
except those in it€ém 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
File this application
C.,

Washington 25, D. or with the nearest OME

Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwisé, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanymg papers is correct and com-

3/26/62

DATED

" plete,

to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense. ’

sz

By (Signature)

President

TITLE

A wi.lfully>false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec, 1001,





INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:
‘(a) Submit evidence of efforts made within 90 days pre-
ding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount|and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest,

(c) State how you propose to furnish your share of the
cost of the exploration work,

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
which you control the property, Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control, Describe any part of the land or
workings which should not be subject to Government royalty
and liens, If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded. State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state

‘SOns and provide copies of letters of refusal.

¥ Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities, )

(b) State your interest, if any, in operations described
in (a).

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine records, or published data if available.

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used, Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
togic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.).

(f) State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples ‘were taken, describe sampling methods
used, and provide copies of assay certificates.

(g) Send with your application at least fwo copies of all
geologic or engineering reports, assay maps, or technologic
information which you have, indicating whether you require
their return,

4, Accessibilify of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping and supply points and state the
tances to the property,
. Exploration Work:

(a) Describe fully the proposed exploratxon work giving
individual footages and sizes of openings for each item of

work. Use narrative, maps, plans, and sections as neces-
sary., Show location of the proposed work as related to geo-
logic features such as veins, -ore-bearing beds, contacts of
rock formations, etc., Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner,

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed,

(c) If an OME contract is executed, state how soon there-
after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work,

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work,

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be pers
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per, cubic yard of material
moved., Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item,)

(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available,

(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each,

(d) erating equipment, List items of equipment and tools
costing $50 or more per unit, Give specifications and indicate
how each item is to be acquired-—i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price, If furnished by the appli-~
cant, state condition and present fair market value,

(e) Initial rehabilitation and repau-s. Deséribe the type and
the cost of inmitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable - operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
speicxhcatxons and cost including labor, materials, and super-
vision,

(g) Miscellaneous. Describe the type and estunate the
cost of repairs and maintenance of--the, operating eqtupment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accountmg, work-
men’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories. | Note—~The Government will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to:- (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
“4) damages to persons or property (other than authorized
repau- to or_replacement of equipment or other property used

.in the work).

INT.-DUP. SEC., WASH., D.C. 80399





RYE. NETALS, IH@
formerly

Yt - MATHEWS MININB INEHHPUHATED

BLACK HAWK, ..  RDOM 711, MERCHANTS BANK BLDG.
- COLORADO : B INDIANAPOLIS, INDIANA

e Finaneial Eligibility
. (a) See attached letters from The Indiana National

| Bank, Indianapolis, Indians and the Denver Bhited :
Statea National Bank, menver, Colorada o

'  ~13(b) None |

'v'(c) Our share of the exploration cost will be. provided |
coo by ccrporate funds._- : _






March 20, 1962

tir, John H, Perry »_
Denver United HStates National Daunl
Denver, Colopado

i This Uovporetion, now known ae Nye Metals, Inc., has
located & substantiel deposit of & mineral called molybde
num, on 1ts property in Ollpin Gounty, Colorade, For
several years, this deposit has been explored by us to
determine 1ts size and nature on & limited scele primarily
because of a lack of capital,

How, we wish to accelerate our exploration of the dee
posit and hereby mguaet& 8 loan of §175,000,00 to do this,
At the completion of our sxploration program, we expect to
construct a mill and enter upon production and marketing of
the metal, Currently, s short supply situation exists and
custoners arve roadily aveilable, .

Yo fesl that the losn should matuve in cne (1) yesr et
which time you will be better able to gusge our progress
for negotiating & repayment procedures Interest shiould be
consistent with that granted on loans of a aimilay nature.

An early reply will bs helpful end eppreciated,

Sinocerely,

Rﬁbﬁl’ﬁ By Wye
President

‘ Nye Hotals; Inc,
R e \ P’ v






DENVER UNITED STATES NATIONAL BANK

DENVER U. S. NATIONAL CENTER * DENVER 17, COLORADO « CH 4-8811

JOHN H. FERRY March 21, 1962

ASSISTANT VICE PRESIDENT

AIR MAIL

Mr. Robert E. Nye

President e o

Nye Metals, Inc - -
Room 711, Merchants Bank Bldg.

Indianapolis, Indiana

Dear Mr. Nye:

Thank you very kindly for your letter of
March 20, requesting a loan of $175,000 for the purpose
of completing your exploration and development program
for your molybdenum company in Gilpin County, Colorado.

We would like to be helpful to you in this

enterprise, although I am sure you will recognize that at
this time your needs are primarily for venture, or risk,
capital. Inasmuch as commercial banking institutions are >
not in a position to provide this type of financing, we )
are unable to take care of your request. We would suggest -- — ..

that you approach private individuals who may have this
.- ’ type of capital available, or various investment groups

who specialize in handling your type of request. 1In

addition, it is my understanding that various Federal

agencies are sometimes in a position to provide some or

all of the moneys you may need for your program.

Thanking you again for your inquiry, I

Very truly yours,

‘ .77 Assistant Vice ,Bre’s‘ife_;? and\ ~ - =
. . JHF /vs <__.... ~ Petroleum Engineer S

N

N\






Mevch 20, 1962

Indiana Nationsl Bank
3 Virginis Avenue
Indisnapolis, Indiana

Gentlemen:

, This corperation, now known as Nye Metals, Inc,., has
located & substantial deposit of a minersl called molybdes
num on its property in Gillpin County, Colorado, For :
several years, this deposit has been explored by us to ,
determine its size and nature on & limited scale primervily
because of a lack of capital, '

Now, we wish to accelerats our exploration of the dee
posit and hereby request a loan of $175,000,00 te do this,
At the completlion of our exploration program, we expsct to
csonatruct & mill and enter upon production and marketing of
the metal., Currently, a short supply situation exists and
customers are readily available, :

We feel that the loan should mature in one (1) year at
whieh time you will be better able to guage our progress .
for negotiating a repayment procedure, Interest should be
consistent with that granted on loans of a similar nature. -

An early reply will be helpful and appraciated,

Sincerely,

Robert E, Nye
Pregident

Nye Metals, Inc,

REN /rm






THE INDIANA NATIONAL BANK

OF INDIANAPOLIS -
INDIANAPOLIS 9O, INDIANA

Mr. Robert E. Nye, President March 26, 1962
Nye-Mathews Mining, Incorporated

Room 711, Merchants Bank Building

11 South Meridian Street

Indianapolis, Indiana

Dear Mr. Nye:

We received your letter of March 20, 1962, in which you re-
quested a $175,000 loan for exploration of property located

in Gilpin County, Colorado. You requested a one year maturity
with repayment program to be negotiated at that time. Donald
O'Mara told me today that the company does not have sufficient
collateral with which it can secure a loan of this size.

Due to the speculative purpose of the loan, the indefinite
repayment program and the lack of collateral, we would not be
able to grant you this loan at the present time.

In the future, if there is any way that we can be of service
to you, please call on us.

Very truly yours,

Morgan M.
MMZ-c Assistant Vice President






RYE METALS, INC.
formerly _

NYE #MATHEWS MINING, INCORPORATED

2. Applicant's Rights in Land:
(a) Owner; no liens, mortgeges or other encumbrances,

{b) The below locations were made by Nye-Mathews Mining, Inec,
as locations and all are in Sections 9, 10, 15, 16, 21
end 22, Towmship 2 South, Range 73 West of the 6th P.M,
Gilpin County, Ceolorado,

Unpatented Mining Claims Recorded Gilpin County, Central
City, Colorado, :

Wilma No. 1 226 43
Wilma No. 2 226 h2
Wilma No. 3 226 Ly
Wilma No. L . 226 46
Wilma No, 500 226 45
Nettie Hazel No. 6 T 226 b7
Nettie Hazel No, 7 226 48
Nettie Hazel No. 8 226 49
SxtmxNnyaiinn 224 ' 82
Nine 226 97
Ten | 226 96
Eleven | 226 95
Twelve . 226 9l
Thirtesn 226 | 93
Fourtaen ' 226 92
Fifteen .‘ 226 | | <§1

Sixteen . ee6 .90





Seventeen Lode
Eighteen
Nineteen
Twenty

Twenty Two
Twenty One
Alvin No, 1
Alvin No, 2
Alvin No, 3
Alvin No, U4
Alvin No, 5
Alvin No, 6
Ni's No, 1
Nits No.
Nita No.
Nits No.
Nit's Ko,
Nits No.
Nits No.
Nits RNo,
Ni's Noi 9
Nits No, 10

NYE METALS, INC.
formerly

NYE-MATHEWS MINING, INCORPORATED

Page No,
226
226
226
226
226
226
226
226
226
226
226
232
239
239
239
239
239
239
239
239
239

239

. Bogk No,

107
108
111

12

114
113
318
317
316
315
314

79
126

k27

428
429
430

431

h32

133

3k
438





Jems

Nits
Nits
Nivg
Nits
. Fits
CNits
Nits
Nits
Nits
Nits
Nits
Nitg
Nits
Nits
Nits
Nits
Nits
Nitg
Nita
Nive

Nye's No, 1
Hyeies NOQ 2

Ho.,
No.
No.
¥o.

No.

Yo,
No.,
No.,
Ko,
No..
No.,

No.
No.
No.
No.
Ko,
No.
No.

No.

NQ‘;

11

12
13

1

15
16
17
18
19
20

a

22
23
2l
25

26

27
28

29

30

NYE METALS, INC,
formerly

NYE-MATHEWS MINING, INCORPORATED

239
239
239
239
239
239
239
239
239
239
239
239
239
239
239
239
239
239
239
239
239
239

Book Mo,

436
437
438
439

EEEEE

hus
L6
L7
4u8
449
150
451
452
453
45l
455
- 456
457






NYE METALS, INC,
formerly

NYE-MATHEWS MINING, INCQRPORATED

239 . Bs8
239 - LS9
B I T
239 R 73 )
Nyets No. T o 239 | . ez
Okey No. 1,_  239 - | . &53
Okey No. 2 . 239 N oyl
Okey No. 3 an...‘ | 165

Nyels No,
Nye's No;
Nyets Yo,

L WU W

Nyels Nd;

Patented Mining Glaims Reear&ed Gilpin CQunty, sentral
“v‘vﬁity, Colorado -.;

The below patented claims ave located in Sections 9, 10,

15, 16, 21 and 22, Township 2 South, Renge 73 West of
the 6th P,M. Gilpin smmty, Colorado.

Smart No, 2 1658,
Ideal 17285
Klondyke 17185
Dawson o 17185
St,?&tri&k-ﬁod 2 98Blf, 
Black Ha@k o '.9881

Duke 21884
Wellington 1185Y
Dolly.?grégn  1185&;,,1
Juwbo - 19895
Ariington . P 19%95. .






NYE METALS, INC,
formriy' '

NYE-MATHEWS MINING, INCORPORATED

Name
Becktell
Belcher ,
Belmoral 7 12hé6‘
Crown Point | 1211.20 o
© xc?or»aéié;: o 12420
Davia 3, Caao
Hildslge 12420
‘Kimberly - - 1@426 |
. Pacific 12420
Tioga : 124420
" Magdalena 12420
 Feirview No. 1 - 19021
Pairview No, 2 19021
- Pairview No, 3 19021
5,1, B, 19021
Hy Gy Bs 19021
Hédaier f_B}ey 11355
' Josephine 13873
 purora 13873
- Annex No, 1 13873
. Annex Wo, 2 13873 .
© Annex No, 3 13873
Bana . 14955






NYE METALS, INGC,
FORMERLY

 NYE-MATHEWS MINING, INCORPORATED

.G‘oi@éx;_ Forest 114355
. Water, mly 14955
Columbine . 14955
Iron Shoo 14955
~ Leon Boy 14955
- Little Topsy | wss
‘Redemption 12627
‘Mattie D, 12627
Eliza M, 12627
‘Little Bennie 12627
Golden CIiff 12627
Sun Flower : 1&262"7!:'
Hard Pan 12292
Zxchequer 12292
Gold Belt 12292
‘B, G R, . 12292
. American : 12530
Yankeo Doodle 12413
 Prospect 12413
Hope ©oazm3
Union 13873
 Missing Link No. 2 13873
My 13873
Intersection 13673






© NYE METALS, INC,
~ formerly

NYE-MATHEWS MINING, INCORPORATED

CHome 13
3 13873

‘Home Wo, 2 . 13873
Moo '3 . 13873

" Home Nq;3$ ",‘la3"13373
Beatrice ﬂb; N ”ﬁ*' 13873
| srigzsisidé ¥o. 1 13873
Brightside No, 2 13873
 Brightside kqa 3 33373 |

Homie io,

Home o,
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: . o 3 Phyaioalbomviptien o ' . :

R .- a) sariiest work on the nmmm aonai.nw of nmttem mﬁmt :
. pits for gold~ellver exploration, the exmct history of which ia woknown.
" Nye~Mathews ‘inming, Inc, was orgenised on July 29, 175 aml proveeded .

© with leeatdon of 22 ¢lains for molybdemms. Since July, 1956 the company

hes earrded on exploretdon by geochemisal 0l smiling, surfece mu»

. doser outs and mxsrwm upem auad has wcmmd wmidmﬂo

- additionl lam mm

: . /he earliast mﬂtrmum wrk cﬂmistod of U%mt st on the :

: mm vain,  This wes fellowsi by the main ) 07-f00% crossout tunmel .
together with 393 fest of drift on the Indtampolis vein and 50 feet ox

~Arift on the Indisna wain, (Ses Flates } smd 2,) wrkuwnm

. progeeding at the mine to rerail the twarw), install went pipe, and
' generslly rehadilitate the workings after 8 mopthe! inectivity, Upcm

soupletion . of m-, mm»s will de Wnud tmin wthe m.ampolu
voin. .

o , In ardarhbﬁtw mnitau mmwmmm, themim Co
‘surfase [lant bas been improved by the sddition of two buildings, 500 kva : o
Diessl povwer plant 1200 efie compressor, sy warious other squipment = S

© items, Althotgh there has been no production and none is anticipated
 for a period of tixe, equipmentewdsne, the mine is nearly equipped for
,aﬁﬂnxmmnpcrw\awmm mnzumw“wmpem -

. . b)) ys vetals, Ino., formerly Nye-Hsthess Kining, ;Lm.. has n.oa,,
- 1ntamt mm eoperstions condusted since 1955» ‘

S e) mm hu ‘been 0o produstion, axtheu@ m M@m& om hna e
'.boenaww onﬂmdm.ﬁ _ , . .

). ﬁomm«mnmﬂmumhm,umwm;%&% '«
© dpift on the Irdtamapolis vein hap disclosed a substantisl n&n ror s
. uhich na Jeast Mum on ‘reserves suuld be saloulated, . .

e) (Gow Oaalag,r m’:.ien mmmm \mmnir. Muat&on roport.)( tt ) ‘
- o (A achod
: r) mmtwMonkrwam&umnmtmmmonm \ ‘ :
“Indianapolis vein has alresdy emposed » 280-foot ore shoot with the |
- south end mot yet delirmated, 7he seme weln is sinmdiarlly presemt S
. and miperalised at the surfage, ;00 feot shove, Simee tho vein mystewms
. © are vory persistent for mary humireds of feet, especislly within the
- Andrusive, the poesibility of sdditional ore shwobs aleng the wein is .
roasorahly expected. umwmmmmwnnﬂmmmm, N
. Ine, sre shown in red on Flate 2. In addition, semples taken Ly dompery

L N Submitted by ge Hatals, Inc. fox'morly fyonMathews Hming, o
. - Incorporated, Room 711, Merchants Bank Building, Indimapolin,
D Induna. tmd or Black Hawk. Coloz-adu.






E _ponomnl m tfhc maﬁ 109 feot cf drift south of the min mm»l
. sssayed 5.11%, 3.62%, 3.05%, 4,775, ard 3.03% MoSp, Geologhoal. mpping
- has shown vein widths in the ore shoot to very from 1.5 feet with = . .
© additional wellwmincralised mmwmm« atxingnra in the m.z.u,
. which mntxibute cp;amwalo vilues,

In addition, we u:peet to find om on othsr simﬂ,ar wim, auch aa

| 'm Indisna and Patton, vhich are less explored but sre very similer

in width and charscter, The Indiane adit hee followed & J~foot yein.
which 1s very highly mineralised, as evidenced by dump materisl, snd -

ors sample by W. F. Noonke, former censulting mining engimeer to the
‘company, sssayed 6,117 MoSy. Surfage cuts on sach af tbeoe wim show .

mmaemu—mﬁng qmm vein mtsria}.. S |
Smpxim pmcaduro W tm writer and by Amriun Metal cli,nax

: ‘porsoml has boen e ehmml ar continous chip semple aoross tha vein,

g) Mly t&.l yertimt data ifm tw nnsm; reports by char}.es R
Mellye, amulting ‘geologint, are included in this applicastion,
Reports hy il. F. Mosnke, Registered Mining ingineer; &re on file with -

" the Seewrities and Sxehange Gma_iuian orﬁm in chr and my bc
- wmultod, ir desired,

'z;. Acoauibility of Propam: i

| _ u) Zither of two- peoph wﬁll mvet t.ha (j“u rvpreaentatiu' '-

 Robert 3. Fye - “ef  Charles . elbye ,

Blagkhawk, solemads - . RN 2721 Lookout View Drive

‘nalapbezmx %08 Golden, Colorado -
e | 039-15&2 :

:'Iha pmpert:r m be mwhod b.y t-rwu&ing mri:h rm mcmmc on pawd

State Highwey 7119 for 2 miles, tbenes 7 milss westerly on & good pgrawel |

- rosd to Apex, s cluster of houses opgupied only in the swmer, Tie.
- mine ia tmn one mile mrﬂwut of Apou over a good wimding dirt road.

‘e maia mine workings are completsly umaaihla. C;zn.y the aixﬂ.lcw
surfase adits and cuts are eaved or aloagmad ' '

b) -The nearest supply points ave tha eusll towms of Central ity
and Blackhawk, 10 miles away. Livited smsll mining operations are -

- ususlly in progress in the ares at all times, The ¢ity of Denver is =
-4l miles W.' Mmat.‘ rail ghippiag; pain'c is Golden, 30 miles distant

Submittcd ’oy ﬂya.netnls, Iné, formerly Nye-ﬂathows Hining,
Indiana, and Black Hawk, Gol.erada.

Incorporated, Room 711, Merchants Bank Bnilding, Indianapolia,l
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.~ on the sketeh nap, Plate 31

o _ the Imima.polh and’ Indjﬂm wim.

prlération ‘”brkz , | T
K a) e pmposed exptoratioa work iﬂ ae follaws and ia out‘lined

EECITRY | TR i ‘
Bmd en mlag:leal Mpp&ug, oute w:u,l be loeatod alang the Indian-

 apolis, Indiana, and Patton veins; the ares sast of “500¢ cut where - o

surface outerops imdicate other veins; amd at th- intarnotinn or

. ap8 C&terpillar bulidoser owmd bsr the mpam an be used.
' prifting E .

1. In&impolin vein. . SR 2000 fost
The amount of drifking mrth and aouth from t!w present drift will =
deperd on vropre:saive results, but the present estimste is 1000 feet
rorth and 1000 feet south, This drifting will all be within the

. favorable quarts mensonite intrusive host rock, Furthermore, the n

| porth drift will intersect the Indispapolis-Indiuns vein mteructioa
at from 900-1000 feet, The value of vein intersections is as yet =

undetermined, but mineralisation is direetly related to intemsity of
fractaring, ard very little gouge is ever present ulong the rault.a

-vhiah wight act as & Mnier to ore dnpoaition. .

2, Indians Vtin R SR 300 z'aot ‘
In drifting to the rortheast » the favorable quarm monsonite intrusive
. should be intersected in about 10 feet. An additional 100 feet will -
" esrry the drift directly under the Ipdiena sdit, which shows a highly

miperalived 3-foot wein,  Part of this 300 feet may be cross autting
- sinoe & past—nimul tault ahud of the fage is ansmctod.

Al mru will be 5* x AR more uand and 7' x 8! \mere

" timbered. Howsver, it is anticipated that all drifts will necessitate =

 timbering, and the larger sise is used in all cost ecalculations,
Témbers will be 8" x 87 with 3% lagging, and on 5-foot centers. Rail

© will be 30 at &nl&" gauge. Vent pipe will be 12® indiamtar, elr .
pipe 4" dimur, and nwr p:lpe ie in dimtor.. " ‘ -

| xmnmpma Vetn uoo feet

™ Mfwt ‘raises m pmpoud, the lomtion of thtmc tc bc deter-
mined from resulte of drifting, &s they should eash be located in =
- differant ore shoots, No vertical explorstion has been carried on
 above the tunnel lewvel, axd this is uscntial for & better urﬁerat&nding
- of tho mbum of ore occurrence.

' Submittod by Hyo Motala, Ine. fomorly Nyo*ﬁathews Hming,
Incorporated, Room 711, Merchants Bank Building, Indiampolia,
Indiana, and of Blaok ﬁank. Colorade. o | e






"I.',T - - &, ZIxperiense: . ,
- Techrnical supervision will be provided by Charles i, Helbye, Consulting
" Ceologist and Engineer, Golden, Colorado, Mr, Velbye graduated from the

" Colorado Schopl of Kines im 1950 with & Geol. ©. degree. He later

- complleted 3 ysars of study toward a Dootor of Sclence degrec. His

- experience imcludes both wmine operation and exploration for the

. Anaconda Compeny, Telluride Mines, Inc,, and Colorado ixploration :

" Company, as Instmictor in Geclogy at the Colorado School of Mines, and
‘as oonsultant to such companies &s Fhelps-Dodge Corporation, Kennocott
Copper Corp., Southern Pacific iiailroad, Susquehanna-iieatern, Inc.,

* Anschuts Drilling Company, Ulklahows Gas and ilectric Company, American -
‘Hetsl Climax, Ine,, and pamercus other vompanies and individuals., -

General Supervision: .

Robert E..Nye, president of the corporation, has been general
- manager of the exploratory operations to date, commencing in .
195}, He will supervise the miners and others involved in the
exploration program, Mr, Nye is the discover of the deposit,
~ He was in charge of the conatruction of the .Indiana adlt
. 7 . and the Indiana vein as herein described, Additionally, since
; - its construction, he has been in charge of the conatruction
' . . of the main tunnel which is 1700 feet in length and has
supervised the drifting on the Indianapolls vein as herein
described, Surface exploration has also been carried on .
under Mr, Nye's supervision, Mr. Nye, therefor has in exces
. of seven year's experience in mining and exploration. T

Mr. Fye also has been responsible for the purchasing of
‘mining equipment such items described herein, tools,
buildings and‘so forth, ' ' R

'gubmlttedtbg'ﬁgo Hé??is,xlné, formerly Nyééﬂathéwa‘ﬁining,
Incorporated, Room 711, Merchants Bank Building, Indisanapolis
-,Indiana,<and!Blgck Kaw&,}colarado. o ‘".;s{“-; J BPOTESs
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?Supwinhuimt
Foreman
- Shift boss
Minars
Outaide um

'FNQHHH}”V

sw}r o
m«-third eﬁt’ St‘go I

Gemm.tiag gsmlémm»g.&mor f {

- opm

,‘c) Opemting ummah and 3unpliu |

smm

W“ “"‘” .; " h . , .
Aﬁ o -mn suel, ?/8" x 6*
S8 | brill steel, 7/8" x 30"
&  Dril) steel, 7/8" x h*
2 . -Airhoua,SO‘ I
18 Whbeat lamps
2 K-ga -Treck spikes

27,0006 i’o\«lor; Heracl
S 10,000 Capa, rognlu, #6 E
108,000*‘- - Fuse

S 819430 0
1990
o 1800
L3430
301.00‘_ o

50

255008

3420/100

42.75/30001

60.90 ‘ |

- 575.00
6628.50

320,00' '

.1539.00

e 2501

EREC

: 119,360 B.P,

84,840 gal.

IR sim &i-lr
1,020@1.

690 gal.

- 300 gal.
300
© 30001
540 sats

T Water pd,pa, 1“ m::k -
Nails end wedges for timber :
[ Nma$rurm%w,UN

-Leowd spitbcr
- Heetrie caps

Rlasting machim

Diessl mel, power plant
. Dieasl fuel, light plant
Gasoline, mise.
Vilpowsr plant
.Qﬁmmpmmr ‘

- Ufd~rock 4rill -

- Crease

'mmm

e 1.0 o 1

LW - #5.00
SRR 104,00
(80,00 - 958,80
05 . 252,00

L9 969,00

. B . 3000,00 .

.eo/set. o 5000
.11.5 - 36,25
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o ) Vd) Upom’oing mmimmt

#T&G& 1T

J&akhg drills, Atlu Cum R
kKheatlamp chargers = .- o
Gould battery set for hamm brmct
Thor air tugger hoist RS
‘Hydraypli¢ Jim Crow

15 hp elestric motor (W} PR
¥ater pmp, i;\ir«—drim 300 g

Umd - Furniahed w Hetaln Inc; o

_Jtﬂkl&g drillu, Atlas %pea @
Stoper, Atlas Copoo = ,
Zimco myckers, 128 . S
¥ine cars. JO eu ft, rocker d,
¥ancha trammer, §T : .
Juf{rey trasmsr, 27 '

Joy Axivene fans, 1000 Emriea

- Uompressor, 1200 efm, twin, 6D
Power plant, cab. Diesel D-397
w/ switch b, & trensformers .
Eurs end oot ugxt plant., 13.75
kva

immncWMw')“
Agetylens welder =
Hoists for vent pipe. -

Q¢ Pickup truck, 1956 ;.,-vm.el _
International Pickup tmk, 1963. o
‘ L~wheel drive - o
Dodge Custom sedan, 1956 -

. Boom truck and winsh -

e&torpillw lm}.ldowr ’ n—-&

su‘bnuttod by Nye Hetala, Ine.

formerly Nye#Mathews Mining,

Indianu, ‘and Black Hawk, Colorado.
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@efhe
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B a) Mcbcm’.cnt eonkucta o

b) Personsl services 5 S

e}  Cperating materials and cupplics E

d) Operating equipment ' o

o) Initial rehabilitation . | o
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SME 1T | T P
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4) Operating equipment = ,
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ALY raiees will be two compartwent and 5¢ x 9' in sizo. Timbering -
will be required throughout, using 6" x 69 timbers. It is antici- .
pated that permanent water and air line will be carried up 100 feet

' in each raise, and hoses used beyond. ienway compartment will be -
- 24 = 4" and the hoi.nting ,aompa:mnt 5¢ x4, ineide dimensions.

L TG IT

 Crosssutting . | S
. indofKatnTwmel . 500 fest

This crosseut is proposed as Stage II and will depend on results from

bulldoser cuts eist of the Indfanapelis wein, If arother promising

. vein is encountered, this crosscut would explore the velin at a depth
of 400 feel as well as axplore the disseminated molybdenite in the -

- shceted sone &t the present tunnel face. o - o

Crosscut size will be 5% x 7' where untimbered and 7' x 8* where -
timbered, It is estimated that 10< will require timber or a total of
: 10 sets, Timbers, rail, vent pipe, air pipe, sand water pipe will be

. - the same &s specified for drifting, =~ . .

© stage I puilldeser work . .. 270 hours
ST T . Dprafting | 2300 feet
‘Ralaing - - 400 feet

stage II . Crosscutting = 500 feet
b} No sccess roads mlba required e
¢) Ifa éﬁntrwt,it executéd we would expectto c.anjplete the work

~ within three years. However, while work is being carried on, the.
anticipated rate of progress would be as follows:. S

. Bulldosing . o - .. 9 hours/day S
C Dedfiing SRR o KO0 feet/month -

. Baleing .- - . .. 160 feet/month
Qrosseutting - . 200 feet/month

S,ubmitted by Nye “otals , Inc, ,roi'morly. Nye-Mathews Mining,
Incorporated, Roo

= - Indiana, and B}.ack Hawk, Coloradg_.

m 711, Merchants Bank Building, Indianapolis,
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. ECONOMIC EVALUATION

NYE MOLYBDENUM MINE

‘North Gilpin County,District

'Colorado

\

INTRODUCTIQE

This report summarizes the findings resulting from geological studies
of the mine during the first two weeks of March, 1962, These studies
consisted of detgiled surveying and geological mapping of the under-
ground workings and mapping of a portion of the surface workings where
Snow cover was not excessive. All of these data have been integrated

in a set of operation maps’ for.the mine, which can be used in accurately
rlanning and mapping future exploration and development work.,

. PROPERTY

"Although the writer has not hag the opportunity to examine the entire
.€laim holding; the 1600 acres held outright or by lease obviously cover
" the entire known district and no additional‘acquisitions need be con-

templated in the foreseeable future.

COMPLETED DEVELOPMENT

Since the mine surveying is now brought -up to date, it is well to
Summarize the total footage of completed development. The main crosscut
tunnel is bresently 1707 feet long. Drifting on the Indianapolis vein

‘totals 393 feet, and a short drift on the Indiana vein is 50 feet long.,

The grand total of completed'development, then, is 2150 feet.

GEQLOGY

Rock Types:
—_— =y P

Cambrian age. 7Tt is quite dark in color from abundant biotite and

-hornblende. and might be termed a quartz-biotite or hornblende gneiss.

Foliation is often obscure but appears to strike predominantly N-g
with dips varying from 50° - 80¢ y. Occasional pegmatite dikes may

- be considered ag part of the gneiss unit,






o)

Intruding this is a Tertiary quartz monzonite, the sharp intrusive
contact between the two being visible just past the Indiana vein in
the main tunnel. 1Its dip is irregular and varies from vertical to’
65° W. Although there are undoubtedly smaller offshoot dikes from

"‘the intrusive, the main mass appears to comprise the center of Dakota

mountain. The typical quartz monzonite is comprised mainly of quartz -
and feldspar with varying amounts of needle-like crystals of hornblernde.

In addition, light colored sugary aplite dikes may occasionally be seen
cutting the quartz monzonite. Marked variations in the intrusive were
seen but snow cover did not permit any reliable conclusions at this

.~ time.

' Structure:

The most important structural features are the north and northeast fault
zones along which the quartz-molybdenite veins have been emplaced. These
are discussed under Qre Deposits. .

Another important feature is the intersection of major north and north-
east faults at station T-6, which has caused the caved heavy ground.
Numerous other minor rfaults and fractures are mapped in the tunnel,

which strike at all directions. However, the predominant strike is about
N-S and occasionally these fractures may be only a few inches apart and
comprise sheeted zones from 50-80 feet wide.

A Ore Deposits:

Very simple mineralogy is a characteristic of the deposit, consisting
mainly of molybdenite, pyrite, and quartz, with occasional chalcopyrite,
vein feldspar, ard biotite. The oxide, ferri-molybdite is present in’
the veins at the surface. Alteration is noticeable only near the vein
and consists of silicification over 1'- 2' widths and chloritization
over a wider zone. Certain fault zones in the quartz monzonite are
accompanied by argillic alteration, but this seems to bear no relation-
ship to molybdenum mineralization. :

Vein Deposits - The two veins of present economic interest are the N-S

Indianapolis vein (at the end of the tunnel) and the N 15°-45° E Indiana

vein. The molybdenum-bearing quartz veins each vary from a few inches
to 5 feet in width, but additional quartz stringers with molybdenite

are usually present in the walls. The Indianapolis vein has been
emplaced at an acute angle to a pre-existing mineralized fracture zone
striking N 35° E. The greater intensity of fracturing on both sides

of the tunnel has determined the location of the ore shoot. In addition,
the structural features of-a flatter dip, about 78°-80° W, rather than
85° W and a change in strike from N 10° E to N-S seem-to be important

.ore controls. In addition, the quartz monzonite wallrock appears to be

a more favorable host rock than the gneiss. As an example, the Indiana
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vein in the upper short adit (in the intrusive) is 3' wide and well
mineralized, whereas the vein in the main tunnel with gneiss wallrock
is only a few inches wide. The veims usually split into narrow quartz
stringers away from an ore shoot. Sloughing of pit walls and snow
prevented examination of the Indianapolis vein on surface, but the vein
previously exposed in the "500" cut is undoubtedly the same. -

Another significant northeast vein is the Patton vein, exposed in the
shaft near the top of Dakota mountain. Snow has filled the shaft and
pits, but vein material on the dump is well mineralized. A small pit
380" NW of the Indiana tunnel has exposed a vein which appears to be
on the Patton.structure. This vein projects to the major fault zone
exposed at Station T-6 in the tunnel, where some molybdenite can be
seen. :

Disseminated Deposits - This type cannot be regarded as economic with
the present state of exploration, but the number of substantial zones,
50t'- 80' wide, would encourage some further exploration as finances
permit. A noteworthy feature is that nearly every fracture or fault
in the quartz monzoniteé underground shows some molybdenite. Three
sheeted zones with molybdenite values are present at about 1250 and
1530 feet from the portal,. and from the Indianapolis vein %o the end,
with the zone at the end appearing the most favorable. "An 80' composite
chip sample of the second above-mentioned zone assayed .092% MoS,.

A more intensely faulted zone must be found in the intrusive whigh
could provide the .location for higher-grade disseminated ore. .

MARKETS

Markets for molybdenite concentrates will present no problem to the
company as molybdenum is in short supply, and consumers are presently
being allocated by American Metal Climax, Inc., the largest producer.
No new large deposits are beirng developed in the world which could
change this situation for at least a few years. A substantially
higher price could conceivably bring into production large known
deposits, presently too low-grade, such as at Questa, New Mexico

and Mestersvig, Greenland.

CONCLUSIONS

1. Vein Systems - Three substantial vein systems are presently known on
the property, the N-S Indianapolis and the northeast Indiana and ‘Patton’
veins. TFrom geochemical soil sampling and scattered prospect pits, .
others are indicated, but their extents are unknown. The N-S Indianapolis
vein appears the strongest, and since this has also seen the most develop~
“ment, it justifies the most exploration development at present. '

N
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2. 1Indianapolis Vein - An ore shoot at least 280 feet long is

30

presently indicated. 1Its south end is yet to be determined.
Additional sampling must yet be done, to determine ore-grade,
but four samples by the writer (2.39%, 1.90%, .963%, and 1.45% -
MoS,) average 1.675%. An average grade of at least 1.5% MoS
over 3-4 foot width can be expected. About 400 feet of "bacﬁs"
are present between the tunnel and surface, which affords an
adequate favorable zone in which to develop sufficient ore
reserves. No blocked out or positive ore reserves can be

" calculated at this time.

Indiana Vein - An additional 10 feet of drifting in this vein

. from the main tunmel should intersect the intrusive. Based on

the vein, 215 feet above and 100 feet ahead, in the Indiana adit,

", substantially greater widths and grade are almost certainly

5.

expected. The development of this vein is important to provide
a number of stopes from which a smooth flow of ore to a mill can
be provided.

v

Disseminated Deposits - Present exposed disseminated ¢ eposits in
the tunnel are too low-grade to be of economic interest, but the
possibility of more highly-fractured zones, with attendant higher-
grade values, should be kept in mind during future exploration.
The zone at the end of the tunnel is the most interesting to date
and futther study of this is warranted.

Mine Plant - The surface and mine plant, with receant acquisition
of buildings, 2 - 600 cfm compressors, light plant, trammer, cars,
and other items, is quite adequate for a small mine operation,

General - Past exploration at the Nye mine has indicated the i
beginnings of an ore reserve. Further exploration and development 5
along the three vein systems, and particularly the Indianapolis

vein, has an excellent chance of developing sufficient ore reserves

for a profitable operation. It is imperative that. this development

" be done before a mill is constructed. Present goal should be C
development of enough ore reserves for a 100 ton per day operation,

as per ton costs for & smaller mill are too high. - Required tonnage
would be 150,000 tons for an assumed S5-year eparation, which is
adequate for amortization of mill costs. Future market outlook

for molybdenum is unusually favorable. ) '

RECOMMENDATIONS

The following underground exploration is recommended: BN

a. Indianapolis Vein = 2000 feet of drifting and 200 feet of raise.
b. Indiana Vein - 300 feet of drifting.
C. An additional 500 feet of crosscutting ahead in the main - tunnel

if .surface bulldozing shows a substantial vein. s
A ,

'~
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Limited surface bulldozing should proceéd‘at certain selected
points on all the vein systems.

All the above work should be accompanied by the maximum of
sample and assay data, together with progressive geological
studies.

Submit an application for an Office of Mineral Exploration (OME)
loan, which if approved, provides half the cost, and payable at
5¢% royalty out of production. (Note: This is in progress of

submittal.)
. Respectfully submitted,
. - Charlés E. Melbye )
‘ Geological Engineer -
T

C oy






December 6, 1962

Mr, John Ferry

Vice President
Denver-U,8, National Bank
Denver, Colorado

Dear Mr. Ferry;

Pursuant to the conclusions arrived at in our
recent discussions, we hereby are writing to you regarde
ing the availability of loan funds from the Denver-U,S,
National Bank to be used for the purpose of exploxin
our property for a mineral deposit near Apex, Colorado,

For several years now we have been exploring
our property to determine the size of a deposit of .. -
molybdenum, an important metal. Consideraglc undere \
ground work has been completed. We now plan an extens .
sive core drilling program to determine the depth of '
the deposit, '

We will appreciate your comments concerning
the availability of funds for the above exploration
work as promptly as possible.

Sincerely,

bt & D

rf . Robert E., Nye
President

.
4 R Ry R L A
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DENVER UNITED STATES NATIONAL BANK

DENVER U. 5. NATIONAL CENTER » DENVER 17, COLORADO * CH 4-8811

December 6, 1962

JOHN H FERRY
ASSISTANT VICE PRESIDENT

]

Mr. Robert Nye
President

Nye Metals, Inc.
Blackhawk, Colorado

Dear Mr. Nye:

In response to your recent letter and conversations we
have had, I am setting forth our policy in regard to loans on mining
properties. Unless collateralized by high quality listed stocks or
bonds, or supported by the guaruntee of an individual or a corporate
entity acceptable to us, we do not make loans for the purpose of
mining exploration. Until such time as exploration and development
work proves up ore reserves which can be mined profitably and on
which there is some minimal history of operations, we are unable to
consider this type application. Where some operating history is
available supported by some blocked out reserves, we are occasionally
able to work out a term loan arrangement for such things as mill
expansion or subsequent development work.

I would be pleased to help you approach private individuals
or investment groups for equity or subordinated debt type financing.
I understand that various Federal agencies are also in a position to
provide funds for the exploration type program you have in mind.

I trust these suggestions will be of some help to you, and
if we can be of any further sexrvice, please contact us.

Very truly yours,

",mﬂgjf\ngv~::** ‘E\wamff
Assistant Vicev-Pfe?ideng and

JHF /vs "Petroleum Engineer o





Tie FRSTNATIONAL BANK 1N GOLDEN
GOLDEN,COLORADO CRESTVIEW 93351

November 30, 1962

Nye Metals Inc.
Blackhawk, Colorado

Gentlemen:

The First National Bank in Golden is unable
to make an exploration loan to the above-named
corporation. Due to the speculative purpose for
which the funds will be used, we are unable to
consider the loan.

Yours very truly,

J

yne O. Tucker

Assistant Cashier
WOT:em
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COMMITTEK ON APPROPRIATIONS

June 20, 1961

Mo Moptins P AviooMy Nira oo
; Do owmaml: b A o .
- .:‘§—~“éﬂwﬁw-.‘_~.,._*ﬂ :‘M;.Eﬁ. e R .

iy
Ar s LuoLul

Dear Mr. Ankeny:

I am informed by Frank A. Krupp, Sr.,
342 Grand Avenue, Nogales, Arilzona, that
he has sent an application to your office
1n connection with his desire to develop
+he 01d Soldier Mine.

In order that I can make a sultable
reply to Mr. Krupp, I would be obliged for
your full advice on thius matter.

B =T b - .
———— PR .

P& Dlease addrens reply 10 me;
seading aw srignai and oQm cepy.

-

L RY RS L2

PR R
L ]

.o

Yours very sincerely,
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Budget Bureau No. 42—-R1368
Approval expires Dec, 31, 1963

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85—701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and maili.ng address as they should
appear on contract if one is executed.)

Frank A, Krupp, Sr,
6 Anga Drive, Nogales, Arisons

OF THE INTERIGR

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

EME-~ 6|3/

DATE RECEIVED

G-Iv —C/

DEPARTMENT REGION -
JUN20 1961 777
e GION m DIVISION CODE

manVER cOLORADRO

Ve O

BUSINESS ORGANIZATION
(Check one)

NAME

. INDIVIDUAL
CORPORATION
PARTNERSHIP

oTHER (Specify)

STATE IN WHICH FIRM IS
ORGANIZED

Egt;.wg“ w:;ihhnaar.. and Mls
stercst with me case of a entract, but will resume
their Anterest in case of my duth.‘ » Tt e

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

ADDRESS | TITLE

Erupp will wave their

MINERAL(S) FOR WHICH YOU WISH TO EXPLORE

ESTIMATED COBT OF’PSM“

R

PROPERTY LOCATION .
NAME COUNTY STATE
014 Soldier Sants Crus Arigona

Before filling out this application, please read the OME
Regulations for Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must provide all
~ applicable material and information specified on the back
i of this application form. Avoid unnecessary correspondence
f 3 and delays by submitting complete and accurate information.
\%’ Please submit four copies of this application and all accom-
"' " panying papers except as otherwise noted. Place your name

.~ and address on each sheet, Each item of information, maps,
and reports required as a part of this application is described

on the back of this form. Identify each attached statement

by the item number to which it applies, If an item does not

apply to your application, show the item numberon your state-

ment and after it write ‘‘not applicable.’”” Maps or sketches

GENERAL INSTRUCTIONS

should be used to supplement narrative descriptions: of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,

all of it may be shown on one map or sketch. All documents .

and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant., Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
‘tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C., or. with the nearest OME
Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

570/ 054/
e

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense,

E Sl i S
—7 Mirey

BY (S?gna 7

ﬂz}/{l/poé‘r— T Drzrre &

ITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense, -

U. S. Code, Title 18, Sec. 1001,






INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility: .

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account. and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest.

(c) State how you propose to furnish your share of the
exploration WguR cost. ‘

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under confract, or other.
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
.which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings which should not be subject to Government royalty
and liens., If the land consists of unpatented claims, state
book and page number. for' each recorded location notice,
including amended locations, and official place where re-
corded. State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3, Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities.

(b) State your interest, if any, in operations described
in (a).

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine records, or published data if available,

(d) Describe known ore reserves, /giving quantities and
grades and sampling methods used.. Support your statement
with copies of assay certificates and assay maps if available,

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc. )

() State your reasons for expecting to find ore, and if
you have sampled the area you. propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates.

(g) Send with. your application at least fwo copies of all
geologic or engineering reports, assay maps, or technologic
information which you have, indicating whether you require
their return, .

4. Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings,

(b) Name the shipping and supply points and state the
- distances to the property. .

5. Exploration Work:

« (a) Describe fully the proposed exploration work giving

individual footages and sizes of openings for each item of
14 .
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work., Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed. :

(c) If an OME contract is executed, state how soon there-
after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work,

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work. . )

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts, State the total cost of any pro~
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved., Cost estimates should be supported by bids:from
three contractors if possible. (Note-If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services, The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available,

(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and. cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each.

(d) Operating equipmént, List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item.is to be acquired—i,e,, rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value.

(e) Initial rehabilitation and repairs. Describe the type and
the cost of initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations, Describe each -

. building, fixed improvement, and installation to be purchased,

constructed, or installed for the exploration work, stating

.specifications and cost including labor, materials, and super-

vision,

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—The Government will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to- persons or property (other than authorized
repair to or_replacement of equipment or other property used
in the work).
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