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UNITED STATES A R
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

M. Goorge B. Simpson 288 1 0 1956
803 W. Main, Box 187
Farmington, Hew Mexice

Docket Fo. DMEAp39I3 (v:mw
Slapsen ¥o. 1 Plot

Spache County, Arisens

. Dear My, Eimpsonk

¥

Raference is made te yoar application for Govermmemt adid
in an expleration project on the above~-pamed property.

Projects approved by the Dofense Minerals Exploration
Administration must, in its judgmont, show defimite promise of
yielding materials of aceeplable grade in quantities that will
significantly improwe the aﬁm‘l sapply position for the Netional

Defense Program.

Carefuwl stndy ef all our imformation, although noting a
saall amount of uranium minerslisation om your praperty, indicates
to us that the possibility of disclosing significant ore roserves is
not safficiently promising te Justify Gevernment participation in an
sxploration project. We regret 1o sdvise you that, under these
gircumstances, your application for exploration assictance is denied.

| We wish to thank yeu for yeur imterest in the Defense
Hinerals Program and for bringing your property to owr attention.

Siscerely yours,

Ren 8ele Mg, AUk //”['3 !
AT
. . e

¢ .

Administrator

FMMurphy/izm  2-9-56
cc tot Docket .~
Code 700
Mr. Murphy :
Admr.'s Reading File :
‘ Operating Committee
DMEA Field Tgam, Region III (2)
Messrs. JECrawford, Rm. 3641
THKiilsga=rd, Bm, 522}

JOHosted, Rm. 3210, GSA
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES . FECENED

. WASHINGTON 25, D. C. FEB - Vi 1%56

February 6, 1956

Memorandum =~

To: Ernest William Ellis, DMEA Member
. Uranium Commodity Committee, Room 4445

Froms John E. Crawford, Bureau of Mines Member
_ Uranium Commodity Committee

Subject: Report of Examination, DMEA Docket 3933, George R. Simpson,
. Plot No, 1, Navajo Indian Reservation, Apache County,
Ar:l.zona

I have reviewed the Report of Examination, DMEA Docket
3933, George R. Simpson, dated January 25, and received in this
office on January 3l. I have also discussed it with Joseph O. Hosted,
Washington representative of the Atomic Fnergy Commission.

The applicant was desirous of drilling 40 holes on 612
acres of Navajo Indian land, Apache County, Arizona. The holes were
to average 120 feet in depth, and the total cost of the project was
estimated at=§—25 3hdie -

The Field Team recommends, after examination of the prop-
ertyy, that the application be denied, inasmuch as the cost of min-
ing the small, scattered lenses or r pods of uranium ore on the prop-
erty would be so great as to make the operation prohibitive.

It is a.pparent, upon reviewing the field examination report,
that AEC drilling in the immediate area, as well as that by the ap-
plicant, revealed little to encourage further exploration. Enough
drilling already has been done on the property and in the area to
constitute a reasonably extensive exploration program with negative
results, and we therefore agree that the application should be
denied.

The report is being forwarded to the Chief, Division of
Minerals, in accordance with the routing slip attached thereto.

? John E. Crawford





~° UNITED STATES .

. DEPARTMENT OF THE INTERIOR
' BUREAU OF MINES_ " .
WASHINGTON 25,D.C. -~

 February 6, 1956

| r,
Pt ee 7 ange
ST

%ot - Broest William Kllis, KA Bewber =
. Uranivm Commedity Commities, Roem Lh&5

" #remz  Jebn K. Granford, Buresn of Kines Member
o . Ureniwm Commedity Committes - S

Subject: Report of Exawlnatien, BMRA Decket 3933, George K. Simpsen,
o Plot Ko, 1, Navaje Indian Beservatien, Apache Ceunty,

: " I have reviewad the Rspert of Examinmatien, DMEA Decket
- 3933, ¢ R. Simpson, dated Janwary 25, and received in this
‘office on Jamsary 31. . I have alse discussed it with Jeseph 0. Hosted,
Washington representative eof the Ateule Bgergy Commissien. —

R 'M‘mmmhﬁrws"ﬁ@ummm“méu
acres of Navajo Indian land, Apsche Sounty, Arisems. The holes wore
 te aversge 120 feet in depth, and the total cbst of the project was
 estimated st $25,34h. R -

' The Field Team recexmends, after examination eof the prep- -
PeSYy;, that the applicatien be denied, imasmuch as the cost of min~ .
ing the smell, scatisred lenses or pods of uranium-ere sn the prep-
orty weuld be so grest as te make the eperatien prehibitive. B

It is appareat, upon reviswing the field examinatien repert,
that ABC drilling im the immediate ares, as well as that by the ap-
‘plicant, revesled little to enceurage further axpleration. REnough
drmaxmusmmmthnwcﬁyuduthﬁuww .
constitute s Teasonsbly extensive sxploratien program with negative
results, and we therefers agree that the application should be '

. Tue repert is being forwerded te the Chief, Bivisien of
Minerals, in aseerdance with the routing slip attached therete,

. Jobm E. Crawford
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Docket Copy
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SUMHARY OF PROPOSED PROJECT

Object: ’ Denial of application for exploration aid,
Docket No.: DMEA-3933 ‘
Commodity: Uranium

Applicant: George R. Simpson

803 W. Main, Box 1847
‘Farmington, New Mexico

Property: 612 acres of Navajo permit land situated, approximately,
in unsurveyed Section 18, T. 13 N.,, R. 7 E., District
9 of the Navajo Reservation, Apache County, Arizona

Date of Application: June 23, 1955
Additional information requested.

Grand Junction memorandum received: August 29, 1955

Field examinétion made: October 18, 1955

Field Team Report received: ;anuary 27, 1956

Amount of Application: Original $32,0L44.00, later revised to $13,16L.00
Revised Work Proposed: |

Phase I - 72 dry rotary holes about 120 feet deep, rows 100 feet
‘ apart and holes spaced 2C0 feet along rows.

Phase II- 72 dry rotary holes about 100 feet from mineralized
holes drilled under Phase I.

Estimated Costs:

Wagon drilling, Phase I $L,608.00
Wagon drilling, Phase II 3,L56.00
Balldozer 50 hours, plus moving 900,00
Supervision L months @ $L00 (half time) 1,600,00
Engineering L days @ $200/day 800,00
Consulting Geologist .6 days @ $120/day 720.00
Analytical work : 280,00
Accounting L months @ $200/month 800,00

Total $13,160,00





Excerpts from Field Team Report:

The subject property is situated on the southern flank of the
Rattlesnake anticline. It is underlain entirely by the Jurassic
Morrison formation.

The ore bodies occur in the lower LO feet of the Salt Wash
nember of the Morrison, which is exposed along the eastern boundery
of the subject property on the west bank of a dry wash canyon, which
runs in a northerly direction.

Along the rim three small uranium ore deposits have been mined
out. The deposits consist of a group or cluster of individnal small ore
bodies separated by varying amounts of barren sandstone. AEC production
figures for the whole permit show 639 tons up to July 1, 1955. The
average grade of the ore in the area is slightly over C.20% U308 with
V205 ranging from 1 to 2 percent, :

The AEC drilled numerous holes to the north and east of the
subject property, and also on AEC plots No. 1 and No. 2 which are within
the Simpson plot along its eastern boundary, The AEC drilling definitely
indicates that with increasing distance from the Salt Wash rim on both
sides of the dry wash gcanyon, the frequency and size of ore occurrences
diminish appreciably}zist west of AEC plot No. 1, <“he Applicant drilled
about 55 holes, all barren. A similar string wa¥ drilled to the north
of the plot. Some ore was foind by the drilling in the southwest and
southeast parts of the permit.

Currently the Capitol Uranium Company is mining 3 to 5 tons
daily from a small "rim" deposit.

The field examiners conclude that as the deposits are very
small and scattered which necessitated the Applicant to drill on 12-
foot centers, the probability of making significant discoveries, with
a reasonable expenditure for drilling, is doubtful. Therefore, they
recommended that the application should be denied and the Field Team
concurred.

Commodity Members'! Comments: (excerpts)
N. E, Nelson, USGS, February 2, 1956:

Notes that at least 368 holes, of which 7L are reported ore
holésy have been drilled on the property; that ore reserves are
estimated at 650 tons of 0.,20% U,0q. The AEC production figures
credit the permit with 639 tons of ore shipped. All of which
indicate that ore bodies are small and scattered. Also, that as
such small ore bodies could only be economically mined near the
rim, any such ore bodies found by the proposed drilling in an,
area quite distant from the rim would not be Ccommercial.

He concurs in Field Team's denial.

2.





John E, Crawford, USBM, February 5, 1956:
Concurs in recommendation’to deny the subject application.
Rare & Miscellaneous Metals Division, F. M, Murphy, February 9, 1956:

The property has been drilled by the AEC, and the Applicant,
without finding a significant ore deposit. The ore discovered
per hole previously drilled amounts to about 3.5 téns per hole,
Data available does not indicate the proposed drilling would
achieve better results, therefore, this Division concurs in the
Field Team's recommendation that the subject application should

2wl

Ernest Wm, £11is, Chief
Rare and Miscellaneous
Metals Division

-3.





IN REPLY REFER TO:

> ¢
) UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

February 2, 1956 FEB.- 3 1956

Re: DMEA 3933
 George R. Simpson
Simpson No. 1 Plot
Navajo Indian Reservation
Apache Co., Arizons :
' $13,164.00 - Uranium

RECEIVED

Menarandun’” o o
To:  E. W. Ellis, Defense Minerals Exploration Administration
From:  N. E. Nelson, U. S. Geologlcal Survey

Subject: Review of Field Team report.

In a somewhat confusing application, Government participation
in a non core drilling _program was requested. Apparently the program
is still being revised. The object of the proposed work is to search
for ore bodies behind & long rim exposure of the Salt Wash member,
in vhich are three small mines., Cne mine is now operating, the pro-
ductionbeing3te$tonsoforeperdw

In addition to the mining a large amount of drilling has
alreaclv been done by the epplicant and the AEC. At least 368 holes
have been drilled on the property and T4 are reported to be ore_holes.
Gre reserves are estimated at 650 tons of 0.20% Uz0g by the applicant.
AEC production figures credit the permit with 639 tons , from the
three small mines, as of July 1, 1955.

Basing their Judgnent on the results of the large amcunt
‘of drilling already done, the examiners conclude that ore bodies
that might be found, if further from the rim than 100 feet, due to
size and grade are unlikely to be worth mining. The distaence from
the rim of the proposed drilling exceeds the limiting distance,
100 feet, hence material that might be found probably would not be
commercial.

Experience supporbs the conelusion and the recommendatim
that the. appl:lcation be denied. I concur with that recommendation.

N. E. Nelson
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UNITED STATES /- B
DEPARTMENT OF THE INTERIOR , %
DEFENSE MINERALS EXPLORATION ADMINISTRATION /V 2 >

WASHINGTON 25, D. C. 1955

Jahuary'25, 1956

224 New Customhouse
Denver 2, Colorado

Memorandumbfi
Tos Secretary to the Operating Committee, DMEA
From: Field Team, Region III o

Subject: Joint Report of Exemination, Docket DMEA 3933 (Uranium),
George R. Simpson, Plot No. 1, Navajq Indian Reserva- .
tion, Apache County, Arizona

Enclosed are the original and three copies of the Joint
Report of Examination on the subject docket. )

‘The field exeminers conclude that the area contains only
small scattered deposits which are not significant.

Denial of the application is indicated more by the small
size and low density of distribution of the deposits that msy be
discovered by exploration than by the fact that they probably can=- -
not be mined at a profit.

DMEA Field Team, Region III

By W. M. Trag\egxw(\
. Executive Officer ™
Enclosures

Reviewed by
DMEA OPERATING COMMITTER

2-/-5C,

~ (@&%@))4 —






UN[TED STATES | s Date Rec'd,

. GEOLOGICAL SURVEY
Defense Minerals Exploration Adm;.nistration

Denver Federal Center =~
- Denver, Colerado

B‘UREA"U OF MINES
. Denver, Colorado

January 20, 1956

Meorwtww TR/\NSMITTED

‘To: Exeeutiva orﬁcer, D!EA nem Team, Region II
JAN 251956

" ¥rom: ~ Jon F. Shaw
o A E. 1'- msm

* gubject: DMEA Docket 3933 (Umi\m), George R. Simpson, Plot No. 1,
- Ravajo Indian Reservation, Apache County, Arisonm

Eneloned are the original and nine copies Of & Joint .
engineering and geologic report by Glen Walker, Bureau of Mines, and
-Carl Roach, @eolagica.l Survey, covering the:lr emimtion ‘of the sub=-

~ Ject property.

The appliemt origimlly proposed a program comimting of
kho holes 120 feet deep at an sstimated cost of $25,34h. The program
vas. later revised as described :!.n the cmm'msian report.

The exsminers conclude that the ares contains onlsf soall
lcattered deposits and that a reasonsble expenditure for drilling
will not vzfeault in the discovery of significant amounts of uranium ore.

The project appears to be one of those borderline cases
vhere ore grade materisl may be found by exploration on the Navajo
~ permit land, but exploration costs will probably be excessive when

~ compared te the value of the ore found by that exploration.

| . Denisl of the spplication is indicated more by the small
‘size and low density of distribution of the deposits that may be dis-
covered by exploration than by the fact that they probably cannot bc _

uined at a profit. , - , .
A
o A e

‘ ‘ /John ¥. Bhaw -
. Rev*ewau ey . / S‘WGMBM Ensmugr
Dm OPTPATH\M cea h’\flITTEE. Minin‘
helSe— 27y, %m

{ F e Ne. Harshman .
Msmber s Fleld Tesm

Enclosures (10)
- ENHarshman:arh

. : : | R zm . IN REBlY REFER TO:

DEPARTMENT OF THE INTERI 77@55’ JAN 24 1956
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- ‘ L B, MINERAL DEPOSITS
® -y BT,

R E ¢ o \/ N

| . /Q@n JAN 12 cn
UNITED STATES DEPARWP OF THE INTERIOR 95 JAN 12 jensn
GEOLOGICAL SURVEY ~ -

P. 0. BOX 360 T U
GRAND JURCTION, COLORADO et bc LY
January 10, 1956
Memorandum'”
Tos E. N, Harshman, DMEA Field Team, Regiom III
TRANSMITTED

‘From: J. William Hasler
‘Subject: DMEA 3933, Uranium, George R. Simpscn Plot No. 1, IAN 25 1956
Navajo Indian Reservatiom, Apache County, Arizona —
George R. Simpson, oneslalNEEER of Farmington, New Mexico,
has applied’for DMEA assistance to explore for uranium ore om 612 acres
of Kavajo pemit'm porthwest of the Carrizo Mountains in Apache
COunty ) Arizona., 'llhe application was refemd to the field and a field
examipation was made October 18 b;,r Carl Roach 5 U S. Geologica.l Survey,
.and Glen Wa.lker, ¢/ S. Bureau of Mines. R
The applicamt smggested a program of drilling, but did not
submit any cost esti@te for the pm@am;, other than the cost per foot
for some 1kl holes, averaging about 120 feet in depth. The property
lies on the southern flank of the R@ttlesmke wticline;- amd the property
is underlain by the Juré,@sié Morrison fqmti@n., The ore bedies occur as
clusters of small, individual deposits th&t can be mined at & prgﬁt ’
provided they occur near the out'cﬁop;-, but are tge .smll to be considered
_ profiteble at distances @reater than 100 feet.
Exploration by the Atomic Energy Commission suggests that the i
density qf distribution of these ore deposits is rather low and that x
assistance by DMEA is pot warranted. It is comcluded, th.erefére, that

Reviaied}by
- DMSA OPERATING COLMITTER

2-/-5%¢

{date)






Ny
v/ G
DMEA 3933 Uy o
the chanceg of finding M ore bodies at commercial grade on

the subJeét property is not good and it is; therefore, recommended

that the application for Government assistance be denied. I concur

ey

with the conclusions and recommendations of the examining team.

The required number of maps and applicant's brochure are
returned herewith. ~ The AEC was consulted relative to the appraisal
of the property.

J. William Hasler,
Ceologist.

JWH/mlr

Enclosures .
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UNITED STATES Ay @%c»
DEPARTMENT OF THE INTERIOR P
DOUGLAS McKAY, SECRETARY o /:956

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM

REGION III
JAN 25 1356
DMEA 3933
George R. Simpson
Plot No. 1, Navajo Indian Reservation
Apache County, Arizona
J

Uranium

Joint Engineering and Geologic Report

by
Cerl H. Roach Glen Walker

Geological Survey Bureau of Mines

Reviewed by .
DMEA OPERATING COMMIEZEY

January 19, 1956 2 /- S—é
- ey
(aate)
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DMEA 3935 @%’%
George R. Simpson Plot Fo. 1, Navajo Indien Reservation
Apache County, Arizona . KQ@Q

SUMMARY AND CONCLUSIONS

George R. Simpson, of Farmingﬁon,,Nev Mexico, applied for DMEA
agsistance to explore for uranium ore on 612 gcrés,of Navajo permit
‘ land northwest of the Carrizo Mountains, Apache County, Arizona.

. The applicant's proposal for an exploration project has been re~
vised at least twice by himself or others. On August 8, 1955, Warren
E. Wiley, secretary of Capitel Uranium Company, lessee, submitted a
revised program consisting of 60 dry rotary Stage I holes ppaced‘EOO
feet apart in 20 rows; Stage II consisted of a sim;la:,nnmper of héles,
but drilled as offsets to Stage I mineralized holes at & loo;foot 1nter:
val, This pgoject consisting of 120 holes, totaling 16,800 feet, was
estimated to cost $13,164.00, During the field examination Walter
Bentley, mining geologist for Capitol Uranium Cbmpany, outlined a dry
rotary drilling project composed of 72 Stage I holes drilled about 120
:feet deep in four separate groups on the plot; with a like numﬁef of
Stage II holes. Stage I holes, according to Bentley, wefe to be in
Tows ;OO feet apart with the holes 200 feet apart in the row. No men-
tion of tﬁe cost of the program was made by Bentley other than to state
the previous drilling had been done for $0.48 per foot.

On October 18, 1955, the property was examined by a Region III
DMEA team. The examiners conclude that the exploration targets are
wide spaced and small and that exploration costs would probably exceed

the value of any ore-discovered. Denial of the application is recommended.





INTRODUCTION

'

George R. Simpson, of Farmington, New Mexico, applied for DMEA
assistapce to explore for uraniuh ore deposits on about 6i2 acres of
Indian permit land in Apache County, Arizona. |

.During the fiéld examination Walter Bentley; a mining geologist
for Capitol Uranium Company; Farmington, New Mexico, and the épplicant,
revised the original project outlined in the applicationo Tﬁey decided
to drill, as a first stage of tﬁe program, T2 dry rotafy»holes about
120 feet deep in‘four locaiities on the préperty; These stage I holes
were to be in row§ 160 feet a@a;t with the holes 200 feet apart in the
row. Stage II consisted also of T2 holes placed at a distance of 100
feet from stage I ;ingralized holes. No cost estimate of the program!
was submitted other than the statement by Bentley that their cost of
wagon drilling to siﬁilar depths was about $0.48 per fobt. A field
eXaminatioﬁ of the broperty was made on October 18, 1955, by a Region III
DMEA examining team composed of Carl Roach, geologist,‘U, S. Geological
Survey, and Glen Walker, mining enginéer, U. S. Bureau of Mines.

The AEC was consulted relative to the appraisal of the property.
ACKNOWLEDGMENT

George Simpson, the applicant, and Walter Bentley, mining
geologist, accompanied the examining team and offered considerable

information concerning the subject and adjacent propertiese.





LOCATION, TOPOGRAPHY, AND PHYSICAL FEATURES

The exact location of the permit area is not 'known because the

~ country has not had a cadastral survey, but it is in about sec. 18,

T. 13 N., R. 7 E., in northeastern Apache County,Arizona, on District 9
of the Navajo Reservation about 2-1/2 miles south of the Rattlesnake
mine (fig. 1).

. The topography is marked by mesas cut out of the Jurassic Morrison
formation by steep-walled, but rather broad valleys. Sah fah Mesa, on
which the subject land is located, is flat topped to very geptly roll-
ing. Tﬁe»surfaée is sparsely cﬁvered by scrubby cedar and sagebrush.

" There is no timber of sufficient size for mining purposes., Water for
any use can be obtained about 8 miles south of the property. Labor is
plentiful on the reservation and is reported to be quite acceptable

underground after a short training period.
HISTORY, PRODUCTION, AND OWNERSHIP

Available information indicates uranium-vanadium minerals were
first discovered in the Salt Wash outcrops of the area about 1918.
There was, however, only a very slight production from the district
prior to 19k2. bAEC figures show that the Rattlesnake mine, the largest
in the general area, had produced 2,608 tons of 0.22 percent U308 and
1.8 percent V05 ore to July 1, 1955. The same source indicates that
a total of 639 tonms, gvefaging 0.26 peréent U308 and 2.02 perceﬁi

vgos have been mined from the subject property to July 1, 1955.
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During the field investigation Simpson produced his original
permit negotiated by the Navajo Indian Council and approved by the

Secretary of the Interior.
GEOLOGY AND ORE DEPOSITS

The subject property occurs on the southern flank of the Rattle-
snake anticline, Apache County, Arizona. This anticlinal structure is
asymmetric toward the north and, hence, thé sedimentary rocks dip about
1/2O to the south of the axis of the structure and about 7° to the north.
The anticline trends about N. 80° W. (fig. 2).

The applicaht's property is underlain entirely by the Jurassic
Morrison formation. ‘In the northwest Carrizo area the Morrison forma-
tion is divided into four members which are, from top to bottom, as
follows: The Brushy Basin, Westwater Canyon, Recapture, and Salt Wash
members. ’ |
| The Ergshy Basin member is about 220 feet thick and consists of

pink and green shales and dark, well-indurated, fine-grained sandstone.

‘The Westwater Canyon member is about 200 feet thick and consists of

yellowish-brown friable sandstone, with interbedded green shale layers.,
The Recapture member consists of light brown sandstqnes and chocolate~
brown shales, and is about 140 feet thick.

The Salt Wash member is about 180 feet thick, énd consists of gray
and brown sandstones and iptercalated mudstones and clays. In the
northwest Carrizo area, the lower 4O feet of the Salt Wash member is

the ore~bearing horizon.
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The ore bodies in the Northwest Carrizo area occur in the lower
40 feet of the Salt Wash member of the Jurassic Morrison formation.
Several small ore deposits occur along Sah Tah Wash, in the area of -
the subject property. During the field examination, the North Martin
and Martin mines were examined in detail (fig. 2). These mine investi-
gations revealed that the ore deposi?s tend to be very sméll, and show
a close relation to small festoon structures. In fact, it would be
more correct to view the mines in this region as con#isting of a group,
or cluster, of in@ividual small ore bodies separated by varying amounts
of barren sandstone. The ore in this area has probably been mined by
virtue of the fact that it crops out and very little expenditure is
required to explore for it. Of the known ore bodies nesr the subject
property it is thought that none of them could be considered as profit-
eble if théy occur at depths greater than about 100 feet. The explora-
tion by the Atomic Energy Commission, and the drilling done by the
applicant both seem to suggest that the density of distribution of
these small ore bodies must be very low on the subject préperty. Just
west of AEC plot No. 1 (See applicant's map) the applicant has drilled
about 55 drill holes in é line without penetrating ore or mineralized
materiai. These drill holes are spaced on centers which range from
12-1/2 to 50 feet. A similar string‘of barren drill holes is loéated
to the north of AEC plot No. 1. The results of this drilling indicaté&
that the ore bodies become progressively smaller west of Sah Tah Wash,
and the density of.distribution of the small ore bodies becomes very

low. Of the two mineralized areas discovéred by the great amount of BEk-





- drilling done by the applicant, it was cqnsideréd necessary by the
applicant to block out reserves by drilling on 12-1/2 foot centers.
It is concluded that the amount of drilling needed to discover and
reasonably well delineate the small deposits underlying the  applicant's

property would not be economically feasible and not easily justified. -
MIﬁAﬁLE ORE RESERVES |

According to data obtained from ;agon drilling, directed by
Bentley, there are 650 tons of réserves which average slightly over
0.20 percent‘UBOa currently on the property. These reservgs are
probably made up of more than one deposit and are about 600 feet west
| of the nearest mine working. These'deposits are about 90 feet below
the surface and can be made accessible by sinking an incline from a
snald side canyon, a distance of about 100 feet. Unless the initial
production bonus applies to this property, it appears rather doubtful
that a profit would be realized from the extraction of these reserves.

One of the areas in which DMEA exploration was proposed is immediately

west .of these unmined reserves. '
PRESENT STATUS

Cﬁrreﬁtly, under a working contract, the Capitol Uranium Company
is mining 3 to 5 tqnsrdaily from a small "rim" deposit.

The equipment consists of 105 cfm portable air compressor, ja?k»
hamper mounted on a pneumatic leg, 2 or 3 fourteen, cu. ft. end-dump

cars and about a 20-ton wooden ore bin. Capitol &lso has. e truck
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mounted wagon dfill.with:which they have put down a reported 368
“holes ‘on the property. The holes are spaced from 12 to 200 feet
apart. Seventy-four of them are reported to contain ore-grade
material as determined by radiometric probing. Some of the holes
were later probed-by.AEC whose results agreed closely with Capitol's. .

Approximately 1,800 feet north of the small &orkings now in
operation, the Martin miné of the Vanadium Corp. of America is reported
to have produced a few thousand tons of uranium@vangdium ore. These
underground workings are rather extensive and apparently the ore was
extracted from a number of deposits that occurred in a group suffi-
ciently closely- spaced to afford a feasible operation. ‘The largest
stope noted was approximately 30 by 65 feet in horizontal extent. The
ore was probably in bands. not exceeding 3 feet in thickness; however,
some stopes are 10 to 12 feet high, indicating there was more than one
5and.~ Some sedimentary structures noted, along_with.the extent and
distribution of the workings, substantiate the belief the deposits
were sﬁall, discontinuous, and of erratié gfade.

The Capitol Uranium Company drove & drift approximately 550 feet
west from the old VCA workings mentioned previously to another group
of swall deposits which are now exhausted. The applicant states that
about 800 tons were mined from this area; however, the AEC prpduction
figures up to July 1, 1955, include only 639-tons for the whole permit.
On the surface there was a line of holes about: 1,550 feet long spaced
from 25 to 50 feet apart, extending south from this mine to tﬂe area

designated as cont&ining the unmined reserve. All these holes were





barren except two which were within 125 feet of the latter described
workings. Another aréa proposed to be drilled with DMEA assistance

is immediately west of this underground work.
PROJECT PROPOSALS

'The applicant’s original proposal consisted of two stages.
Stage I’included 20 lines of wagon-drill holes each 500 feet long, with
holes apaced at 50 feet intervals or 220 holes totaling 26,400 feet.
Stage II consisted of drilling additional holes spaced on 12-1/2 foot
centers offsetting mineralized ones. This program was estimated to
cost $32,04%.00. No mention was made as to the spacing of the rows
or lines of holes to be drilled in Stage I and neither was there any -
specific area designated in ‘which the work was to be conducted.
A modified program was submitted later by Warren E. Wiley,
secretary of Capitol Uranium Company, which outlined a two-stage
vagon drilling project composed of 20 lines of holes 600 feet long
with the holes 200 feet apart in the lines or 80 holes totaling 9,600
feet. In the second stage 60 holes were to be used- to offset mineral=
jzed holes at 100-foot intervals. The total cost of this project was
estimated to be $13,164.00. Here again the distance between lines of
holes was not spécified.
During the DMEA field investigation Walter Bentley, mining
geologist for Capitol Uranium Company, outlined é third program to be
conducted in four separate areas on the property near previously in-

dicated mineralization. The proposal consisted of 72 wagon drill holes
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in rows 100 feet apart with the holes 200 feet apart in the rows.

Nothing specifically was meﬁtioned as to the cost of this program

other than to say past experience indicated the work could be done
for about $0.48 per foot.

The examining team has no exploration proposal for this property.
CONCLUSIONS AND RECOMMENDATIONS

Since the general area is one of the oldest uranium-vanadium
districts on the Plateau, the AEC has thoroughly prospected it by
drilling, outcrop and mine mapping. According to AEC geologists, all
the profitable deposits are found either on the outcrop or within a
fewvtens of feet from it. The AEC drilling definitely indicates that
with increasing distance from the Salt Wash rim on both sides of the
canyon the frequency and size of ore occurrences diminish appreciably.

Observations made during the field examination show that the
deposits expl@ited were very small and erratic which necessitated
drilling, in some areas, on l2-foot centers. A study of the geologic
habit of the area, particularly in regard to primary sedimentary struc-
tures, indicates that with a reasonable expenditure‘for drilling the
probability of making additional signifiéant discoveries is doubtful.

It is, therefore, recommended that this application for DMEA

assistance be denied.
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Tor  Txecutive Officer, DNEA Fleld Yems, Begton 1t JRANSMITTED

Prom: John P, Shaw .. S ’JAN251-955.
A . E. K. Earshwan ; o E
Subject: DMEA Docket 3933 (Ursatum), Gecrge K. Simpsss, Plot No. 1,

P Bavajo Tndiss Reservatiom, Apachs County, Arigons

Enclosed are the original wnd nine copies of & joiat

angineering snd geologic report by Glen Walker, Buresu of Mines, and
Carl Rosch, Geologicsl Surwey, covering their exsmination of the sub-

Ject property. | o
) | ' The applicant origimlly proposed a program consisting of

 hhO holes 120 Teet deep at sn estimmted cost of $25,3hh. The program
'-mummummm;utuammnpm.- ,

. goattered depowits and thet & ressovsedle axpenditure for drilling
 will not reswlt in the discovery of sigaificant smowsts of uraniue ore.

The project aypears to be onme of those borderline cases
where ore grafe material may be found by exploration on the Favajo
perait 1and, but explorstion costs will rrobably be excessive when .
compared to the value of the ore found by that exploreticn.

Dunial of the application 1s infdicsted wore by the swall

size and low demsity of distribution of the deposite that may de dis-
covered by sxploration than by the fact that they probably csanct be

« wined at a profit. ‘
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Memora.nd_um
To: E. N. Harshman, DMEA Fileld Team, Region IIT TRA NS
From: J. William Hesler IV”TTED

Subject: DMEA 3933, Uranium, George R. Simpson Plot No. 1,"”" 2 5 1958
Bavajo Indiem Reservation, Apache County, Arizona

George R. Simpson, anliamaiilliEmn of Farmington, New Mexico,
bas applied for DMEA assistance to explore for uranium ore om 612 a.éres
of Navajo permit land northwest of the Carrizo Mountains in Apache
County, Arizonao ﬂl‘he application wes refemd to the field and a field
examipation was mde October 18 by Carl Roach, U. S. Geological Survey,
and Glen Walker, U. S. Bureau of Mines. | |

The applicant suggested a program of drilling, but did not
submit any cost estimate for the program, other than the cost per foot
for some 1hk holeé, averaging sbout 120 feet in depth. The property
lies on the_y southern flank of the Rattlesmake mticli,ne; and the property
is underlain by the Jurmsié Morrison fqmti@mo . The ore bodies occur as
clusters of small, individual deposits that cam be mma at & profit,
provided they occur near the out.cmp.-, but are toe small to be c@nsidered_.
profitable at distances greater tham 100 feet.

Exploration by the Atdmic Energy Commission suggests that the
density of distribmti@m of these ore deposits is rather low amd that

assistance by DMEA is mot warranted. It is comcluded, therefore, that
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the subJect property is not good and it is, therefore, reébmended
that the application for Government assistance be denfed. I concﬁf
wvith the conclusions amd recommendations of the examining team;

The required number of maps and applicant's brochure are
returned hefewith? ~ The AEC was consulted relative to the appraisal
of the property. |

Hwardl F Aher”

J. William Hasler,
Ceologist.

JWH/mlr
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IMEA 953
Mu R. Sinpaon mm To. 1, Wavajo Dadisn Reservstion
Apache County, Arisomn
SRRURY AND CONCLDEIONS

" Gecrge R. Stugecn, of Farmisgton, Bev Nextco, sgpiled for DMEA
ssetstance to explore for uranius cve om G1R serws of Navejo parmit
1ant sortiwest of the Carriso Mownteiss, Apache Cownty, Arisons.

The spplioant's yroposal for sn sxplorsiion project Mas been re-
vised st leagt twice by hiseelf or others. On Awgust 8, 1955, Wsrren
E. Viley, seeretary of Copitol Uraniwm Cowpeny, lssses, submitted &
revised progres consisting of 60 &ry rotery Stage I bholes spaced 200
oot sgart in 20 rovs; Stage IT consisted of s similar awmber of holes,
But drilled ss offsets o Stage I wineralised holes at & 100-foot imter
val. This project comsisting of 120 heles, toteling 15,000 foet, ws
estimated to cost $173,164.00. During the fiold sxantustion Welter
Bentley, nining geologist for Capitol Ursnium Cowpeny, outlined s dry
sotary drilling projest conpossd of T2 Btage I holes drilled sbout 120
fowt doep 1n Tour sepurate Growps on the plot; VAth & Like mber of
Stege IT Moles, Btage I holes, acocrding $6 Bemtley, vere to be in
rows 100 feet apart vith (e holes 00 feet mpart in the wow. No wem-
Tiom of the cost of the program was wede by Bestley chber than to stete
the previous drilling hed been done for §0.b3 per foot,

On October 18, 1955, the yreperty wis exomined bty & Region XII
INEA teum. The exmniners conclwle that the explorstion targets sre
wide spaced sad small sod that exploration costs would prodadly excesd

the walwe of any oxe discovered, Denial of the application is recommended.





@ @
TITRODUCTION

George R. Simpson, of Farmington, Nev Mexico, spplied Tor DMEA
assistance to explore for uresium ore deposits cu about 612 socres of
Indisa permit l1sod in Apache Couty, Arisces.

 During the field exsmination Welter Bentley, & mining geologist
for Capitol Ursnivm Compeny, Farmington, New Mexico, apd the spplicent,
revised the origimal project outlined in the applicaticm. They decided
to drill, ss s first stsge of the program, T2 dry rotary holes sbout
180 feat deep in four locslities on the proparty. These stage I holes
wers t0 be in rows 100 feet spart vith the holes 200 foet spurt iw the
rov. Btage II consisted also of T2 holes placed at & distance of 100
mmm_: mitsralised Bolew. Mo cost sstimats of the progrem‘:
~ was sduitted other than the statement by Bentlsy that thelr cost of
amdrmmwummmmrmmw.mw.ﬁm. A Tie1d
mﬂm&mwrww%amm‘ 18, 1955, by » Region XXX
DMEA ezsmining teém composed of Carl Homeh, geologist, U. 8. Geclogical
survey, sad Glen Walker, mining engineer, V. 8. Buresy of Mines.

The AIC was conmulted relative to the sppraisal of the property.

ACKNONLEDGIMENT

George Bimpson, the applicant, and Walter Bentley, mining
geologlat, sccompenied the examining Sesm and offared considerable
information concerning ibe evbject end nam propertiss.





&

o | ®
LOCATION, TOPOGRAPHY, AND PHYSICAL FRATURES

The exsot locmtion of the permit ares is not known becsuse the
country has not bad & cadastral survey, but it is in mbout sec. 18,

T. 13 B., R. T B,, in northeasterm Apache County,irizone, on District 9
of the Navajo Reservation sbout 2-1/2 wiles south of the Rattlesnmke
nine (fig. 1).

T™he topography 1is marked by nesas sut out of the Jurassic Morrison
formetion by stesp-walled, Mrttw troad valleys. 8ah Teh Mess, on
vhich the subject land is looated, is £Ist topped %o very gemtly rolle
ing. The surface is sparsely covered by worubby cefae and sagebrush.
There is no timber of sufficient sive for mining purposes. Water for
any use can be obtained about 8 miles south of the Warty Labox is
ylentiful ou the reservetion sand is reported to be quite amcceptable
underground after & short training period.

HISTORY, PRODUCTION, AND OWNERSNYP

Available infgrmetion {ndicstes uraatun-vesediue winerals vere
first discovered in the Salt Wesh outcrops of the srea avout 1918,
There was, hovever, only & very elight production from the distrist
prior to 1942, AEC figures show thet the Rattlesnale mdne, the largest
in the ganeral sres, bai produced 2,600 tons of 0.22 percent Uz0g and
1.8 percent Yac)s ore o July 1, 1955. The same source indicates that
o total of 639 toos, nveraging 0.26 percent Uj0p and 2,02 percent
Vg0s hawe bewn ined from the subjeet property to July 1, 1955.
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During the 1014 inveatigaticn Simpson produced his cwiginal
permit negotiated by the Nevalo Indian Council and spproved by the
Secretary of the Imterior. | )

GRESO0Y AMD ORE DEPOSITS

The subject property cecurs om the sontthern M of the Rettle-
surke anticline, Apache County, Arisons. l'mu anticlinal structure is
asymertric toward the north and, hance, ths sedimentary rocks dip about
1/2° %o the south of the sxis of the structure eud about 7° to the north.
fre ssticline trends shout ¥. 80° V. (f1g. 2).

The applicant's property is underlain emtirely by 'm‘m:uie
Morrison formation. In the northwest Carrizo ares the Marrison forms-
tion is divided into t‘m wmbexs vhich are, from top to bottom, as
follows: The Drushy Basin, Wastwater Cenyon, Recspture, and Salt Wash
m.

The mmmmm is about 220 feet thick and coneiste of
pink and green shales amd dark, w:l-mm, rm-mmm sandstone .,
m-mmmmmummtmmaml consists of

v:nummmn friable ssndotoms, with interbedded green shale layers,
,WWMthdmmthnmm;u-

mm-,wumnomwmk,

| mmtmhmummonezthuk,mdcmm‘wm
sad brown senistonss snd imtevcalsted mulstones and clays. In the
porthvest Carriso ares, the lower A0 feet of the Salt Wush member 1is
the ore-bearing horisou. |
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The ore bofies i the Nortiwest Carrite ares ocour in the lower
%0 feet of the SalL Veah menber of the Jurassic Morrisce formation.
 Sevaral smsll ore deposits ccour along Sah Teb Wesh, 1n the ares of
A\he subject property. Ducing the f5eld examimation, tho North Mwrtin
and Martin mines vere examined in detail (£1g. 2). These mine tuvesti-
,mmmt;&emammmwumim.mm
5 clese relation to suall fastoor structures. Im fagt, it weuld be
more corTest to viev fhe mines in this reglon s consisting of a growp,
or slustar, of inAtvidual swall ore bodies sepsrated by Tarying smosnts
of berren sundetcne. The ore 1n this arss has probebly beea mined by
virtue of the fect that 1t oYope out and very little expsmditure is
required to explore for it, OF the kaows ore bodiss nowr the subject
property 1t s thowght that nooe of them eould e considered as Rrofit-
© able if they ocour st dspths grester than sbout 100 fest. The wxplorm- -
icm by the Atomtc Energy Commission, asd the arilling done by the
spplicant both seem to suggest that the derwity of Alstribution of
these samll are bodies must be very low om the subject preperty. Just
mtatm:mmm.l(m applicent's map) the applieant has drilled
m&ummnuoxmutmmmemmsmmm
waterial. These drill holes sre speced om centers which rangs from
12+1/2 to 50 fest. A siallar string of barrem arill holes is loceted
%o the north of ARC plot No. 1. The results of this drilling indicate
Mthammmmwmuinxym&wwwormmmh,
and the density of Aistribution of the swmll ore bodien becomes very
low. &MM'Mmmaiamwmmtmwm





drilling done by the spplicent, it was considered pecesyary by the
applicant to block out reserves by drilling on iﬁ«l/a foot centers.

Tt 4» concluded thet the smowst of drilling needed to discover sod
ressonably well daliuhts the small deposite underlyiog the applicant's
 property vould mot be scencwically feasitle snd ot eesily justified.

Accoxding Yo data obtained from wagon drznm. directsd by
Pentley, there are 650 tona of reserves vhich averege slightly over
0.20 percent UsOy currently om the property. These Teserves are
mmlymeiwefmtunmmmt;mammmm:mmct
of the mmit aine working. YThese deposits ave sbout 90 feet below
Abe surface and can be wade accessible by sinking an incline frow &
smll sifte cenyon, a distance of about 100 feet. ﬂnltM the initial
| mmmm spplies to this property, 1t appesrs rTather doubtiwl
that & profit would be reslized from the extraction of these reserves.
Ose of the aress in vhich DMEA sxplorstion vas proposed is lmmedistely
west of these unmined reserves. |

Currently, under & vorking comtract, the Capitol Urenive Company
1s wining 3 t0 5 tons daily from s swall "rin" deposit.

fhe squipment comsists of 105 cfie portable air compresscr, jack
:hm mounted cit 8 paowmatic log, 2 or 3 fourteen cu. ft. end ~Sunp
onra and sbout a 20-tow wooden o= bis. Capitcl also has & truck





mounted m dr1ll vith vhich they have put down a reported 368
holes on the property. The holas are spaced from 12 to 200 feet
: nptrﬁ. Saventy-four of them are reported to contain ore-grade
paterial as determined by redfometric probing. Some of the holes
vere later probed by AVC whose results agreed closely with Capitol's.

| Wt«ly 1,800 feet north of the small workings now in
operation, the Martin wine of the Vauadium Corp. of Americe 1s reported
to have produced a few thousend tons of ureniva-vansdium ore, These
uderground workings are rather extensive and mmﬂ.ﬂr the ore was
extracted from a m;uboﬁ of deposits that ocourred in & group suffi-
clently closely spaced to afford a Teasible operation. The largest
gtope noted was approximately 30 by 65 feet in horizontal extent. The
ore was probably in bands not exceeding 3 feet in thickness; however,
some stopes are 10 to 12 feet high, indicating thers wap wore than one
bend. Some sedimentsry structures noted, along with the extent and
distridution of the workings, substantiate the belief the deposits
vere mll, diseontinucus, and of erratic grade. |

The Capitol Uranium Cowpeuy drove & &rift approximately 550 fest

west from the o1d VCA vorkings mentioned previously to another group
&f small depowits Mch are now exhausted. 'm spplicent; states that
shout 500 tons were mined from this ares; however, the AUC production
Tigures wp to July 1, 1955, imclude only 6% tons for the whole permit.
On the surface there was & liss of holes about 1,550 foet long spaced
from 25 to SO feet npart, extending south from this mine to the eres
desigmtad as ecntaining the vnuined reserve. All these holes were





barren excapt two which were within 125 feet of the lattor mxm
kuw WWW 0 be drmaautth-MWe
in imawhlv west of this underground work.

'PROJRCT PROPOSALS

amzmt'a qrisim prwoul consistad at w0 stages.
stwa I imluded 20 Lines of wagon-driil boles esch 500 feet long, with
. holes spaced at 50 feet s.ntem: or 220 holes m saS.koo feet.
Stoge IT constated of drilling aiditicnal holes mpecsd on 12-1/2 foot
- centers offsetting mineralised m'. This prwm voa eptinated to
cont t&a,o%.oo.‘ No mention wes wade a8 to the epecing o the rows -
oruneaei‘holnwhe&rm !.nswxm:nitmr\mthnw
mctﬂcmaduzmw in which the work wes wumwma
A modified prograe was submitted later by Warres K. wiley,
secretery of Capitol Uraniws Coupany, vhich outlined a tyo-stage
wegon driliing project composed of 20 limes af holes 600 feet long
with the holes 200 feot apart in the lines or 80 holes ﬁ»mw 9,600
feet, In the sscoud stage 50 hales vere to be used to offaet minersl-
 ised hom at 100-faot intervals. The total cost of this jroject wes
| axtimated to be $13,164.00. Here agsin the distance batireen limes of
" holes vas not specified. | B C
| During the TMEA field investigation Walter Bemtley, Mining
geclogist for Capitol Uraniua Compeny, outlined s third progrem to be
conducted mtmnmunmmmwmtymmmmm—
dicated minerelization. The wopou&l conninted of 72 wm drill holes





° °

in rove 100 feet apart vith the holes 200 fwet apart in the rows.
| Nothing specifically was mentiosed es to the cost of this program
otheyr than to say pest experience indicated the work could be dome
for about $0.48 per foot. '

The exanining tm has no explorstion proposal for this propertiy.

fitnce the general ares is one of the oldest ursalum-venadivm
districts on the Platesu, the AEC has thoroughly prospected it by
drilling, outcrop sod mine mapping. According to AEC goclogists, all
the prefitable deposits ars found either on the outerop or within a
fev tens of feet from 1%, The ARC drilling definitely indicates that
vith incressing distance from the Salt Wash rim on both ides of the
canyon the frequency apd size of ore occurrences diminish appreciably.

© Observations made during the field exanination whow thet the

depesits exploited wers very smll and erratic vhich nezessitated
 drilling, in some srees, on 12-foot centers, A study of the geologle
Nabit of the ares, particularly in regard to primary selimeatary struc-
tures, indfcates that with a remsmable expenditure for driliing the
probadility of making sdditional sigaificant discoveries 19 donbiful,

It is, therefore, recosmended that this application for DMEA
sssistance be denied,





- - UNITED STATES N
 DEPARTMENT OF THE INTERIOR . RECEIVED
5 DEFENSE MINERALS EXPLORATION ADMlNISTRATION _ SEP 15 195‘5
. WASHINGTON 25 D.C. . . o ' ‘ : :

: . mms,w
z.:'am

B R 5V L
From: Reoeutive Gffioer, IRA Field Teem, Begion IIT

MM: ,WM%M), m:.m

'mmwmmmwmam:m
Mmmmﬂ.mmm mmmwwmm
hm«ﬂmmlmbﬁ;l%& S

 Lettar dxted September 2, mm, txmm
"-mewcﬂtunm

. ¥ ‘mmwﬁ,ms,
R mmmm'm wid Aagmst
S X3, 1935 from Jobm B, Grawford to Barnest
,“WWMWMM
'W% L
mmmwmmmmmumm

JCiad '

co: Sec. Op. @am‘ (h)z/’
Dosket 3033 _

~~ Hasler T : oL

- Commors o T





" UNITED STATES
DEPARTMENT OF THE INTERIOR RECHVED

" DEFENSE MINERALS EXPLORATION ADMINISTRATION SEP 15 1955
' - WASHINGTON 25, D.C.. ;

R Septemder 9, 1955
224 Hev Custoshease h | |
Denver 2, Colorado

To:  J. F. Shav _
From: | Exsecutive Officer, DMEA m Team, lhgion III

Subject: Docket IMEA 3933 (Urmiua), Gcm-gn R  Bixpeoa,

Enclesed are mmumhofm MR owing
items !hzeh vers received after the swbject Wredimre was
tra.ittod o your office oa August 25, 1955.

1. Letter dated September 2, 1955, :l’:mu :
the Chairman of the Operating Comittee
- IMEA to W. M. Traver

2. Memorendwn dated August 2&, 1955,. ;
. ’» 3. H"M t‘ lo 'o mil--RWim
of application

o S 3 Komorends, dated Amgust 10, 3.955
_ - T - sl Aagust 23, 1955 frem Johm 3.
- - - Crawford to Xsrnest Wiliimm Ellis-
Reviews of wztﬁm ad supplomen-
tary data.

You may wish to farvard this infomtion to the -

ne.u'._.l ( LR
,m“\\’\:\,\y\
Enclosures . o -
JCieb -
- cciSec. Op. Comm, (h)/
Docket 3933 -
Hershman - .
Hasler -
Connors - .~ . :
~Chron. - . <





© . . UNITED STATES = R
' DEPARTMENT OF THE INTERIOR . RE”CEIVED'

DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D.C. ~ » ’ 1 i 1955

‘%01 . P Shm' '
Fromi  Exscutive Officer, TMEA Field Tesm, Begton ITT . |

Bubjecs: Dosket INEA 3933 (Urantum), Georgs R. Simpson,
.. Bimpecn Ho. ll’m, Apache Couty, Armom

, mmammwumaarmmamim
memammmmtmmum;thu
wmm“mmaﬁ, 1955.

3. Lm dated Septemder 2, 1955, from the
Chairman of the Operatina Mttw TMEA
m U. M. T:-uvur

i

2. Momoranlum dated Augnst 2#, 1955, i‘mu
H. E. ¥elsom %0 K. W. MMnor .
application :

3. Mmoranda dsted August 10, 1955“ Angust
23, 1955 from John B. Crawford to Nexmeat @
 WAllism Ellis-Reviews of m).immia ol |
: mwm data. I

!‘ouwviahtotarmdtm: nrmmnmmnm

\Mw

- JCiab . -
‘ec: Sec. Op. Comma. (4)." "
Pocket 3933
- Harshman :
Hagler
. Chron. .. T o SR





o UNITED STATES -
DEPARTMENT OF THE INTERIOR '

(

WASHINGTON 25,D.C.. | o ' SEP 15 1955,

Dumer 2, Cglarqdao

‘Tor e ?. 8&0:1
h-w : 'kmuu Ot'ﬁm, mruummmm

B mM* Doaket, BCEA 3933 (Wm). Geom R. Simpson,
- ' ,“muxo.lm,mcm h'mma

" Enelosed are two sopies ensch of the mmwm itm
Ihieh were roceived after the subjeet brodhnre vas tranulftted

ummemwzs, 1955.

‘Lotter dated September 2, 1955, from the |
Chaimmen of the Opersting Mittn m o
to V. M. Trever R

2. 'm;rm &Mm‘&, 1955, : T :
l.x.hxmtox.w.xmmvmw N R
epplicstion S R

‘3. . Neworanda da.tod mt 1@, 1955 aad Angust
0 23, 1955 frem Johm X. Crawferd to Baruest
- Williem Kllis-Reviews of mpmwiw aml
‘ snnlmu%m dats. A

Im m wish to fmm this informetion w the fu).gl

W i

. JC:ab o
- ¢ces Sec. Op Commn. (h)wr”
’ Docket 3933 . 7
Ha.rshman,
Hasler
- . Connors
- Chron, - ..

' .

DEFENSE MINERALS EXPLORATION ADMINISTRATION o RECEIVED o





\

UNlTED STATES ‘
DEPARTMENT OF THE lNTERlOR p
DEFENSE MlNERALS EXPLORATION ADMINISTRATION :

- WASHINGTON 25, D.C. R

e W, ‘n.‘m" - s_EP -2 1955

2&!#0““«1«&1% B IS
Am 2, Colmm o ‘ o e

Dear Mo, hwx

muatom mamum
mmmlmruwhmwm above-docketed application. ﬂ‘.
Enclossd are copiss of memorands from J. Ba Crexford,

dated August I and 23, sxd ¥, k., Nelwon, dated at
menbers of the vﬂuiu MW Cmtt-:- M &’ 3’55.

. ' &mummymwmumummu
m}nufrm the Hevaje Tribe, numxmmm

ML%WQM’:&thM Thervelfars, im the
avort sk restuwmnds a toathcm»jm
1% should shrise the Applisent we i1} Peqsire umrammm'

Maeammumm‘mm

M your,. -
 George C, Se!fr.dﬂ'e ar
eauar-na, Gp-ruting c«-&wtueAS%gi)

: 1

.A A : g ‘, v. B ,4 '.‘ : : ’ '( ) . : !
m“ o : FI"rurphy am - 3 T
A Lo . 8-31-55 T

m‘ , : " cc'tot Admr. Reading File

P B Yopes , M) - ' - Operating. (:omm:.ttee »

Docket

Messr's. Je Ee Crawford, Rm. 36h1 ‘

27 77 . T, H, Kiilsgaard,Rm.5222
| -J. 0, Hosted Rm.3210 GSA

Code 700 : -
UI' I‘_mrphy o

D e S S e Surname
N . . “ . & o [4
. . o g E
t""
.

Bt Dockat Ne. DEEA-3933 (Urantuw)






' 'UNITED STATES -~ . |

DEPARTMENT OF THE INTERIOR;_ -
'DEFENSE MINERALS EXPLORATION ADMlNISTRATlON SRR
' _ WASH[NGTON 25, D. c o

. _ SEP 2 1955 |
- .-aa3v Main, mm‘r
?md.ngton. Sow !-:ﬁu

. Ret Dockst Ne. m-:&'as (ﬁrmiu)
B ﬁmm !Qo 1 PI‘Vt
- Apeche Comuty, Arisoms

7 ‘Bur ¥, Sitpm:

, - The lpplimm fcr nﬁsﬁm in mloring tha Mjoet
rrwyum the ceptiomsd docket nmwber has beea ronmdb;r !

e thc Rare and mnm &Mn Division.

’ Th‘ m ?’i&ﬁ Tﬂﬂ, Rmm n:, b’- v X, tl"m, ‘
Rxecutive Officer, 22k Wew Customhouse Puilding, Denver 2, calm-udo
. will echednle 3 field wuimtion of your waporty, if 1t bes not . '

_ alrowdano w._--‘ .

Ay assla‘bame ym -y gim the nslbara of thc !‘icld Tuu

e “&ring the examination tﬂi be appreciated.

Sincerely yours, »
. 0. Mittendort / n—‘»(‘i@*f:,\ N
- Adeinistrater .

. Filurphysam |
0 8=31-55 o

..cc tod Admr. Peadlng Flle

‘ " Docket . ‘ S - SRR . . oo
Code 700 o '. : e |
" ‘»DIVIEA Fleld feam, Reglon III(2) S





Sec. Opr. Comm. (2).~ _ : o AﬁHE@EWED -
o . &{Gq.) 7]9%?’ .
August 25, 1955
Mevorandva
Yo: J’qhn ¥r. ihmf '

Trom: MM*&, Denver Riperiment Station, Neg. I1I

Subject: ’bmm DelRA 3933 (Mm), qu R. Bapaam, -
. mgmmm,mcow,nm '

hum:mtmnm:ouia the smowyt of tsl',éM o0 u
sttachad. %The brochre sonsists oft v

1. Porm NF-103 snd extension sheets

2. Drill hole loge

3. Three naps

. Copy of Eusautive ﬂtﬂur‘a nene m st 23
tnmiwm she wwim to this offiase

Your sttention is dirested to the faed that the address
_ given by George K. Sispaon, the spplioent, is Jdemtienl with the
address given by the Capitol Vreniwm Coupany, Pooket IMEA 3927,
-m, 803 ¥. Wain 8t., Box 1BNT, Farningtom, New Manizo.

nzmmmm»umummmm The

. complated report showld be semt direet to the Zuscutive Officer with
& copy mmermmwwmm.‘

W. H. Kt ‘G
W. N, King
Enclesures '

Copy tor E. W, m
W. M. Traver (3)





RECEIVED
| Soe, Opo. Cane ny, 4 - RUG T 11955
Nemozrandvm
b 3 | John ¥. Staw

From;: mm::t,- Denver Experissnt Bﬂtim, Reg, XXX

Swbject: Docket DMEA 3933 (Urantum), George R. Sapeon,
¥avajo Tribe lesse, Apache County, Arizomw

The subject applisstion in the wmownt of $3,4.30 f»
stiached. The broshurs sonsists of

1. Yorm WF-103 and extension sheets

2. Drill hole logs A .

3. Tares mps » S |

8. Copy of Kuscutive Officer's memo dxted Auguet R3
trenmmitting the spplication to shis office '

Tour sttentisn ia directed to0 the fact that the address
given by George R. Simpson, the applisant; is ldemtissl vith the
sddvess given by the Capitol Ursaivm Cospany, Dockat DMRA 3907,
aamely, 803 W, Main Bt., Box 1547, Yermington, New Mexico.

A fisld exsuinstion sd suitable report sre required. The
complated rwport showld de sent direst to the Exsowtive Offteer with
» copy of the memorssdws of transnittal to Shis offise.

Ve, B RING
¥. B, King
Enclosures ' '

Copy ¢or X, N, Harshoun
W K. Trever (3)





, . | | “ | Z/ p!/f ' %_
. | ' IN REPLY REFER T

UNITED STATES

DEPARTMENT OF THE INTERIOR o \
GEOLOGICAL SURVEY KR SAw)
WASHINGTON 25, D.C. RE

Avgust 24, 1955

Re: DMEA 3933
_ George R. Sinpson
Simpson #1 Plot
Navajo Indian Reservation
Apache Co., Arizona
$l3,16h.00 Uranium

v

To: E. W. Ellis, Defense Minerals Exploration Administration

Memorandum

From: N. E. Nelson, u. s. Geological Survey

Subject: Review of application.

. The original application under #3933 asked for aid in
drilling 440 holes, aggregating 52,800 feet, for the purpose of
extending, if possible, three areas where drilling has shown uranium
mineralization. The three areas, designated A, B, and C, are in
the southern part of the Simpson #l Plot. The northern part of
the Plot is the subject of an application by Capitol Uranium Co.,
DMEA 3927 .

Maps submitted under #3933 are not in agreement, inasmuch
as the numbers of AEC Plots #1 and #2 are reversed, on the
Simpson #1 Plot map and the Drill Hole maps, North and South Ends.

' In a letter dated August 8, 1955 (Wiley to Traver) the
drilling program is reduced to 16, 800 feet of drilling in 2 phases.
Phase 1 calls for 9,600 feet, whereas only 60 holes at 120 feet each
or 7,200 feet are mentioned. Probably 80 holes at 120 feet each

are meant since a 600-foot line with 200-foot spacing calls for

4 holes and 20 lines would mean 80 holes. No layout is given so

it is not known how the holes would be apportioned among the three
areQSQ

Area "B" has been well drilled but an east-west trend
appears posaible, based on two mined areas. Prospect “holes along
& rim and the drilling in areas 'A! and *'C', 700 feet apart,
suggest an east-@west trend.

.~ Part of 'B' Block, as stated by the applicant, is being
mined and mining is in progress near 'A.' Probably the drilling
proposed is warranted, since it will be on trends.





. Appraisal by the field is indicated and hereby recommended.
The same recommendation will be given DMEA 3927 and, in case field
work is involved, the two examinations may be made at one time.

A, S At

N. E. Nelson

-2-





NENelac:in)
G~8M/55

acs mroc'bor's ruda.ug 1;212 .;f |

Branch yeading, l;az.g: E

‘ : 'J. B, erwi'ord, 3641 -





- ‘ D B A. o ' .; :v . . INREPLY REFER TO:
- UNITED STATES |
" DEPARTMENT OF THE INTERIOR = -

GEOLOGICAL SURVEY
WASHINGTON 25,D.C.

W ”’r 3-955'
Res DIEA 3933

To1 ';:.v.m,mmmwmmmm
L m B: 8. Mlacs, U, 5, Geslegionl Survey
’ m; Baview of pplicxtise.

mummmmnm&mmm

: M:\m M m, agpregating 58,800 Pest, for the

paryose of
extonting, if pesaidis;, three aress viwrs drilling hes shown uresiws
mnmm. mmm,ma,xﬂmc,mu
the sowthews yewt of the Gimpecn #1 Flek. ‘e northern part of .
the Piet § ummaeummwwhlmcm, .

S mmzmm mmmwmmt,mm
»umn;?mwmmmﬁ e reverend, mm :

'mmmumuw. Ma '

&‘
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

Auvgust 24, 1955

22 New Customhouse”
Denver 2, Colorado

ey o
R U P

Memorandum
To: Chairmen of the Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III
Subject: Appraisal relative to necessity for a field
examination. Docket DMEA 3933, (Uranium),
George R. Simpson, Simpson No. 1 Plot,
Apache County, Arizona

Enclosed are four copies of a memorandum report
on the subject docket from the Grand Junction office.

A field exemination is indicated and the Bureau
of Mines brochure has been sent to the engineer.

The date of examination will be scheduled as

‘soon as possible. .
?m{\( Ry

W. M. Traver

Enclosures





mmmndm g

To:

Subject:

o UNTTED STATES | . "
IEPARTMENT OF THE INTERICR
" GEGLOGICAL SURVEY

‘Colorado Plateau District
P. 0. Box 360

Grand Junetion, Colorado _ ' -
o 'August 2, 1955

Executive Officer,' Region III

- Through: E. N. Harshmsn  RECEIVED
Jeo Williem Hasler, USGS : s ;
M. H, Salsbury, _ USEBM - | AUG 2 1 1058

Appraisal relative to necessity for a field examination, ‘
DMEA-3933 (Uranium) George R. Simpson, Simpson Noewd:Blflsw. e . .. ...

- Apache County, Arizona,

(See review of DMEA appliéatibn 3927, ,Cvapitol Uranium

" Gompeny, which is as followss

The applicant has applied for a IMEA loan in the
amount of $161,090.,00 to explore for uranium on the
George R. Simpson No. 1 Plot, Lukachukai Mountain,

- Navajo Indian Reservation, Mining District 12, Apache

County, Arizona, There is an apparent conflict between
the George R, Simpson application (IMEA 3933) and the
Capitol Uranium Company, as they both appear to be
working on the Simpson No. 1 Plot, Navajo Tribal permit,
As the occurrence of high-grade uranium ore has been
reported from Atomic Energy Commission exploration drill-
ing, it is concluded that the application should be
examined in the field, The examination date will be

- scheduled as soon as possible, .





" UNITED STATES.
DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
' - WASHINGTON 25, D. c. R S
ﬁugmt 23& s 1555

, 221; New Cusf.omhouse ‘
Denver 2, Colovade

, nrcmm ‘
Memorandun '
M | AUB 8 91955 |
To: t*hairman of tne Operating Cammittee, DA
From: Eh&ecutive Ofﬁcer, mm F:ield a.eam, m’egm..,m i 1 L |

. Subject: &ppmiaal relative to. necessity for & i‘ield
.- . ‘examination. Docket DMEA 3933, (Uranium),
G'reorge R. Simpson, Simpson No. 1 Piot,

--Zpache Lounty, Jlrizrma LT

. “‘ncusc.d are i‘our r.opiea of a manoran&w:l raport
~on trxf: s&,jent uocke‘t i‘rom the Grami Junction office.

: A field ez,aminatmn is indicated anB. the Surem
of r.xnes bmehure iias oex.n sent 0 the en,:r,inecr. :

The ﬁate of exzmination w:lll be senedule& a8

' sdan as uossible. \U

WM .cawr

Enclosurcs
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THTIRD STATES
.mwm THTEEIOR
CROLACICAL SURVEY

Colomado Plabewy District
| ' Swgpwt 22, 1955

wﬂd MWQMAM

m M Bo. 1 Plet
3933 { )mmm peons ’

: rovisw of IMEA spptiontien 3927 tolmum.
Onag?ﬂahﬁmtm; | s Oorh |

m m;mmum

ompmt off .eou Lo wendin on the

R. Sispees Be. 1 wnm:,
mm wn.w





UNlTED STATES
DEPARTMENT OF THE. INTERIOR

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON
: WASHINGTON 25 D C

An&ﬁlﬁt 351 1355

224 New Custoshouse
Denver, Colorade

dwamixm
Tot ) u!. . K:mg | |
Iv’-i-cm: _ Lxecu hive Gfﬁcer, mxm Fiel& deam, Iicggion 11z

Subject: Docket DMEA 3933 (Uranimn) , George K. ..,:unp&on,
L .%u..muo ‘i‘rioe Lease, Apmm County , Arﬁ'am

( .. upclosed is the aub,ject appnca:t.ien in the amount
Of %32,@‘“0 '\M»' . . .

o , .;‘he apglicaticn consists of Form MF-1U3 and |
- accompanying awmer sheets, dri.'.u. hnle 10,,_,3, and three

- \!0 W MVW\

We M. A‘z‘aver

Enclosure





" UNITED STATES . .
' DEPARTMENT OF THE INTERIOR

DEFENSE MlNERALS EXPLORATION ADM[NISTRATION .
- WASHINGTON 25, D c.

m@mt 23, 955 o

224 Wew Customhouse -
: Demfgr, Colorado. . °

B Memorandzm ,
To: %1. H.. }{ing o | |
.. From: = Execut:.ve Off‘icer, A Fiem Teem, Region IIT

Subject: Docket IMEA 3933 (Urauium), George R. Simpson,
a ' Ravajo Tribe I.ease, ‘Apache Cmmty, Arizona .

Snclme& :l.s the sub.iect application 111 Lhe amount”,' .

' of‘ $32,m.m. .

- ~ The application consitsts of Fom iF«103 and
,'accompamfing answer sheets ’ c‘ir:lll hole logs, and tm:ee

w. M. IraVer

‘Enclosure





: _ | (571 ”/ffaz&
UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

August. 23, 1955

V4
Memorandum"

To: Ernest William Ellis, DMEA Member
Uranium Commodity Committee, Room AL45

From: John E. Cfawford, Bureau of Mines Member
Uranium Commodity Committee

Subject: Supplemental information and amendment to original ap-
plication, DMEA Docket 3933, George R. Simpson, Simpson
No. 1, Apache County, Arizona

Mr. Joseph O. Hosted, Washington representative of the
~Atomic Energy Commission and I have reviewed the additional informa-
tion, George R. Simpson, DMEA Docket 3933. While the additional
data provided by George R. Simpson does clarify the original ap-
plication, a map showing the location of the proposed drill holes
in relation to holes previously drilled is required to fully eval-
uate the proposed project. ‘

The revised drilling program indicated in the attached
information is much more favorable than that requested in the
original application. Holes were to be spaced at 50:foot and 123-
foot centers as indicated in the application, and the amendment
calls for holes on 200-foot and 100-foot centers. The latter
spacing may well represent exploratory work, but the former would

have been developmental.
" John E. Crawfo

Attachment






UNITED STATES
DEPARTMENT OF THE INTERIOR
| BUREAU OF MINES
WASHINGTON 25, D. C.

August 10, 1955

Memorandum

Tos Ernest William Ellis, DMEA Member
* Uranium Commodity Committee, Room L4445

From: John E. Crawford, Bureau of Mines Member
Uranium Commodity Committee

Subject: Application for assistance, DMEA Docket 3933, George R.
Simpson, Simpson No. 1, Apache County, Arizona

' ‘I have reviewed the attached application, George R. Simpson,
DMEA Docket 3933; and I have discussed it with Joseph O. Hosted,
Washington representative of the Atomic Energy Commission.

The application cannot be properly evaluated because of the
lack of information about (1) the geology of the area, (2) proposed
exploration program relative to mineralization, (3) drill logs of
holes previously drilled on subject claims, and (4) related maps.

We note, however, that according to the DMEA Field Team's
memorandum of July 11, 1955, to Messrs, Wilson, Osterstock, Halser,
and Shaw, that Mr. Warren E. Wiley, Secretary, Capitol Uranium Company,
has been requested by the Field Team to submit additional pertinent
data on behalf of the applicant.

The copy of the mining permit on the Navajo Tribal Lands
was not received with the copies of the application forwarded to this
office.

The spacing of the wagon drill holes on 50-foot centers in
phase I, and on 123-foot centers in phase II, is indicative of a
development program rather than an exploration program, and I would
be opposed to it. P

, Should additional data supplied by the applicant, and copies
of the data indicated as having been retained by the Grand Junction
Field Office, be supplied to the Bureau Commodity Committee member,

a complete evaluation of the application could be made.

€

RECEVED
955

. AUG 1114





g

Mr. Hosted agrees that the spacing of drill holes as pro-
posed by the applicant indicates development work, and he also re-
quires substantiating maps and information about the geology of the
property before a decision can be made as to the merits of the ap-
plication.

W & Coaulpndl )

John E. Crawford

Attachment

AUG 1 11955





UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

224 New Customhouse R -,
Denver 2, Colorado - August 9, 1955

Memorandum
_ To: Chairman of the Operating Committee RECTEIED)
From: Executive Officer, DMEA Field Team, Region III AUG 1 1955

Subject: Docket DMEA-3933 (Uranium), George R. Simpson,
Simpson No. 1, Apache County, Arizona

¢

Enclosed are two copies of additional information
received from the applicant.

1. Letter from the a.pplli‘cant,v dated August 8, 1955.

2. Drill hole map -- north end Simpson No. 1. v

3. Drill hole map -- south end S:l.mpson No. l Plot 4
' Dri}.ling results ,HSimpso_n No. 1, North Car;j;tzo,f_/

5. Simpson No. 1 Plot, Navajo Reservation, District/
No. 9.

One copy of the above information is being forwarded
to the Grand Junction office.

N \\wiren

Enclosures W. M. Traver





224 Few Customhcuse
. Denver 2, Colorado

‘ Mr. Warren E. Wiley, Seerctary
* Capitel Uranium Compeny- .
Farmington, New Mexice .

sl "Re:
Daar Sir:

UNITED STATES _
DEPARTMENT OF THE INTERIOR
 DEFENSE MlNERALS EXPLORATION ADMIN!STRATION

’ WASHINGTON 25; D. C.

August 9, 1955

m'm?3933

'mts will aclmowledge :receipt of the mu.mng

1. Feur copies of your letter, dated Auaust 8, 1955.

2. Three copies arill kole map - nartk end Siupm :

- Fo. 1.

. 3. Three coples drill hole mp - cmth ‘end Si:lpeon

. ¥o. T Plot. -

i&.A Three copies drilling maults, Siwun No. L,

- North, Carrizo.

5. %ree copies Simpson No. 1 le',, !ava.}o Ruu'vatj,m

mamw ¥o. 9.

~ . Will you pleaue furnish one more eap;f of the above infor-
ne.tion so that we may continue to pxoeeas ymxr applicaﬁm.

~ Very truly yours, o

HMC :pw

cc: Subject

: Chron
Connors-
Harshman

Sec Op.Comm. (2) .

© W. M. TRAVER,

,

Executive Officer, DMEA
| Field Team, Region III





e - . , Date Rec'd:
S o AUG ©§ gss

- . BUREAU OF MINES
¢ .. Denver, Coloradg

. A A m At .

: f'&.’t&g\&ﬁ‘t -8‘ . 1955 |
| R

| Ny e 10 185k
ﬁr. W, M, Traver . «ML S =

xeoutive Lfficer,. US4 '

',Field Tenn, Heopion ITI

o 224 Yiow uustemnouae

- lenvaer, Colorsado '

Ra"oaorm R, Sinpson
- 803 W, "ain, Box 1847
Fami‘*zptoz\, Now f!sxiao
. Tiooket No, }M 3933 $‘ _
vl‘mnr M*r. ‘I‘mverz e . 7”5 o 55 1
o ‘ S , 3 /LL#‘“’D'f/j/A#O
L  ¥e ave at.tauhine, haramith the additionnl naps and the
4rill hole logs for the icorg e i, 3iuppon g;p_alimtion ag requente
ed in your lebter cf Jul:f 25" 1055, S

' Ye wish & mian the drdliing proaeob and ttze fol owing

o should bza csnsi“ md instend of Mf: p(’b} of the i iinal anslicution,

xn the ALC pub-icatil v hy Stoves and. otherg, 1t g been
| prpir.tez crut that the ancilent stresm chanuels ik the Salt bash denber
- of the '!orriaor. Formation tend to be very urifornly FonteWest in

- course., This has been bori: cut in aining experience, &s denonstrated
" by the ore pow beiry: mined in the vicinity of arill holes 4l to 423,

. Which we oall block A, and the ore récently drilled in the viclmty
' .ar arill )wles ¢l tn 072, vfhic:h wa eall tlock C, , //‘ »

. ,\zw S

h.;ain. at the p@rtm of thu mva el op AIC Plot l, ir the

area nined sraviously, end Lhen the orc! o the ,L.ust of this givwn
in holes 5L to 526, and the ore firiher Ust<of thie in holes %90
-.to 34.28, wh}.ch BT - :al‘ in ’black 3! mm. o n bf:: s nined.

: 'mo ores found in Bmc} u, B ard U ‘have heen found to
- be commreial, and to extond the ore bodies 2 ha following ‘roject
1. prapcs“d tnese one of the sroject would corsist of 20 lines
of holes {600 feet Lon:, with the holes on 209 foot certors A eoch
line, or 60 holes to be drilled an avercge of 120 faet doap, or &
gramd total of 0600 fest of drill hole. Phare two would comniot o
of faet holes on 100 foot conters botvesn cuy itwo chw vhich show
- minera'ization or gaclosic reasons for further worl, Thls would
a total of 60 hol@n, or 7200 fect of adrllliing.

" 'The cos t; o!‘ fhase one would be "511:603..00 bm"‘c(‘ on i





George B, Simnson

Y S . ... R03 W, Main, Box 1847

DU T ‘ R Faratngton, Yew nexico
SOt " . Docket Yo, "'K"‘A 3933

ﬁr§5w, 4, Traver

foot M‘ m«rim 1y thes eoa'c ta date. ’Maee two would coat %bsé 001 '

1f coialeted, although 1f ore was not enmum:emd 1n *’nase one. no
, ;j‘part Of “hese two woum bo ﬁrm“\ ad, «

“he work wmu* st:m*t: wlfh n 30 a{aya and tve complete&

within four *north:r

) "U’W’W s
o uaﬂm art* ARy “’waa One. o % bheps,o0

RN f’:r*i.“:mm mge THO 0 3ks6.00

Bullcmzer 50 nours »nlus *noving; twa y o . 900,00

.Ju;;arvision, 4 montus &t %t}o.ong half ti 19) .1600,00

- ngineering, & days 2t 5200,00 Coy - BO0L00

' CMs‘ulting Geologlist,’ 6 dﬂya at uL?O.DO T 720,00

Analytioel work o R 280,00
namxzrtbxg, b mmtha 8t a_‘zco 00 . 5 L

Very truly yours,

GAZTONL URAMIYT GotoALY

¥arren 5, W 13hey

Bposogures . . o “ecmtary






L " UNITED STATES

%3/ DEPARTMENT OF THE INTERIOR  BECEIVED

DEFENSE MINERALS EXPLORATION ADMINISTRATION N[‘ 1
~ WASHINGTON 25, D. C. -

N 225 New Custamhouse

Deaver 2, Colorade | © august 9; 1955

Mmommm |
To: Chaimn of the Operatina Comittee
‘Frm' r Executive Otﬂce.r, IMEA Fi,.eld Tean, Ragitm IIT
| aubject Docket DMEA-3933 (Urantum), George R. Siwpsca,
Sinpson No. 1,» Apach: County, Ari‘z‘m :
Eneloseé are two coples of additioval informetiom
received frcn the applicent. -
1. Letter from the applicant, dated August 8, 1955.

Drill hole map -- north end Simpson No. 1.

2

3 Drill hole map -~ south end Stwpson !!b, 1 .P:Lot.'

k. Drilling re:sum:, Sinpéwn No. 1, North Carrizo.
5

Siupmn No. 1 Plot, Navajo Resemtion, District
no-. 9. -

- One copy af thc abon ix:romtion 1& hemg rorwardnd,
%0 thc Grand Junction office. ' . .

" W. M. TRAVER,

. . ) ]
~ Enclosures o - o W. M. Traver

1‘%5






UNlTED STATES S
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADM]NISTRAT[ON
WASHINGTON 25, D.C. .

e e e r————,

Deaver a, cumdo o | August 9, 1955

" Mr. Varren E. wixaj,, flecretary |
Capitol Uranium Compeny
Farmington, Hew Mexico - o
b : Re: DMBA-3933
Deayr Sir: o S B
“Tts vill acknoviedge receipt of the falloving:

W rour cnpiea of your letter, da.tad August 8, 1955.

2. “Ibrae eqp:ln mn hole map —- mrth end Sim

. de

3. { ree coples drill hole mep -~ south end s:mon

Fo. I Plot. |
h. cmain MIMna mltt, Simm No. 1,
‘ Carriso.

. 5. 'Jhru cmu Simun No. 1 Plot, Ravajo Ememtxcn
m:m::t Ho. 9. . v

W1l you please fursish one more copy of the above imfor
- :ation 80 that we m;r ccnunue to process your a.pplicm,im. '
Very tx-ul.y ;rdm'c ,'

- W. M. TRA\/:.R

g W, Mr Traver :
: Executive m::or. DMEA
| |- Field Team, Reglon ITI
cc: . Subject - - . . LT o ., v A;ECEWED
Chron RV , : J 61
* Connors - . L, o oo 712}7955‘

- _lSee?Op,Comm. -(2)/'





. Bxe vﬁu. gg?r s
' ecutive cer AR o PR
. Pield Temn, 3ogioﬁ - v ﬂ@&’iﬁﬁﬁ@g

fDear Hr. Travor%

"be omnuara&al, and to extend the ore bodies
.48 propeosed. Phage one of the project would consist of 20 lines

of holes 600 feet long, with the holes on 200 foot centers in each
" 1ine, or 60 holes to o drilled an average of 120 feet deep, or a
grand sotal of 9600 feet of drill hole, Phaae two would oonsist of

. . ‘.. ‘, ‘v‘ 3; ‘ . ""F.,f§  8 ~5MEA

Date Rec'd. .

| BUREAU OF MINES
. Denver, Coloradq .

. August 8, 1955

ﬁnﬁﬂﬁmﬁ?

224 New Customhouse

‘:Donver, Qolarmdn

Guorgc o Simpmon
. 803 W, Main, Box 18&7 o
o - Farmington, New Mexico
o ;Doaktt Ko. DHEA 3933

 We are aetaohing hnrew1th the additionnl WApE and the

-drill hole logs for the ZSeorge R, Simpson npnliaution a8 requeste
] 0d 1n your latter of‘:uly 28 1955. .

‘ We wish t6 revise thn 4rilling rojeét and. the following

‘In the ARG publieation by Stokes and others, 1t has been

‘pointe&'out that the snoient stream ohamnels in the Salt Wash Member
of the Morriscn Formation tend to be very uniformly Rast-West in

: ahould be oonsidered instead of Part S(b) of the original applicetion,

course. Thiz hasz besn born out in mining experiense, as demonstrated

‘by the ore now being mined im the vicinity of drill holes Al to A23,
“which we oall blook A, axd the ore recently drilled in tha vioinity
of drill ‘holes C1 to 072. ‘whlch we oall blook C,

Again, at the portal of the turmel on AEC Plot 1, in the

-araa mined previously, and then the ore to the West of this shown

in holes 31 to 836, and the ore further Waest of this in holes 890

to- 3128, which are mll in blook B and- is now beling mined,

The ar.n fcuna 1n Bloak A, ‘B and € hmve been founa to
%he following prejeot

offset holes on 100 foot centers hetween any two holes whioh show

‘minsralization or geologic reasons for further work, Thxu would be
& tokal of 60 hmlew, or 7206 roec of arilling,

Tho aott nf Phaxc one would be 0#668.9& haaod on 48 oente oer

Yy





,RﬁiQw.hﬁgﬂTrawcr | fi!;‘f“ ,' -,Gearge R qug;on
R . 803 W, Main, Box 1847
2 o ‘Farmington, New Mexico

Dooket Na. DHEA 3933

foot of ﬁrilllng, the cosﬁ to date, Phaso two ubuld cost $3h56 00
1T completed, althwugh Af ore was not encountered 1n‘Phasa one. no

part of Phase two would bo drilled..

- The work would atart within 30 aays and e couploted
wibh;n fOur months. ‘ .

| SUMMARY B
Wegon drilling, Shase one . § 1608.00
Wagon drilling, Phase Two | L (5 o 3456,00
~Bulldozer, 50 hours plus moving tine 900,00
Supervision, & months at §4#00.00(half time) - 1600.00
- Engineering, 4% days ab $200,00 . 800,00
Consulting Geologlist, 6 dnys at »120 00 - - . 720,00
~ Analytical work _ . 280,00
.Aeoounting, & moyths at $2aa 00 8 LiE0R00

Ve ﬁruly yours, o
Oé\PI“EDO& URAHIU O‘LPAHY :
L o Varren E, wzlay 7
‘Enclosures - - . . fSacrptary .
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August 2, 1958
- Memorandum
To: " Executive Officer, DMEA Field Team, Region III
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from RegionIXI.

DMEA"3933 George R. Simpson

Robert E. Adams,
Chief, Operation's Control
and Statistics Division

INT.-DUP. SEC., WASH., D. C. ' : - 72149





ggust 2, 1
&u ject : ,m§§3933

George R. Simpson . _
803 W. Hain : Re: gyploration Assistance
Box 1847 " Simpson #1

Farmington, M. Mex.

Dear ir. Simpson:
The receipt of’your~application dated June 23’ 1955

for exploration assistance under the Defense Production Act of 1950,
‘as amended, is hereby acknowledged.

Your_applicationvhas been assigned Docket.quberDmEA_3933
and referred to the papy and Miscellaneous Metals Division.

Kindly identify all future correspondence relating to your
application byvthis docket number. |

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

60932





l ’ * .

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

224 New Customhouse
Denver, Colorado . July 28, 1955

Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer,DMEA Field Team,Region III

Subject: Application for DMEA aid (Uranium), George R. Simpson,
Simpson No. 1, Apache County,Arizona

Enclosed are two copies of the subject application and
two copies of our letter to the applicant requesting additional in-
formation. One copy of the application is being forwarded to J. W.
Hasler at the Grand Junction Field Office with three copies of the
only maps included with the application. The copy of the mining
permit on the Navajo Tribal Lands is included with your copies of
the application. One copy of the application is being retained in

\J\B SO Aen,

W. M. Traver ~
Enclosures





‘ UNITED STATES . -
DEPARTMENT OF THE INTERIOR
'DEFENSE MINERALS EXPLORATION. ADMINISTRATION -
‘ WASHINGTON 25, D. C.

M. Warven B. Wiley, Secretary
Capitol Uranium Company :
Pox 18k7 : o

. Dear Mr.Wiley:

- tnis will acknowledge receipt of four coples of the appli-
cation for George R.Simpson on the Simpson ¥o. 1 property in Apache
County, Arizona. S o o

, _ The location notices you mantioned in your letter of July 27,
which enclosed three copies of the applicstion, were not received with
the first copy of the application. Only three maps and & oopy of the
aining permit accompanied the first copy of the appliestion. Please
forwrd three more copias of esch map which we will include with the
other three copies of the appliecation.

_ It is noted that your proposed Phase I oonsists of 20 lines
of wagon drill holes on 50 centers snd your proposed Phase II conststs
of offest 4rilling of mineraliszed holes found in Fhese I an 12-4' centers.
Driliing st this close spacing is mot within the scope wnd intent of
"Bxploration” ae defined in Section 2 of the stteched DNEA Order 1.
Wider spaced drilling in each phese of the proposed exploration would

. ' Will you pleese furnish the drill logs of holes previously

drilled on your property. The loeation of sny sasples teken and assay
- resultas would slsc be helpful. Any other gealogic information that
would assist in determining the merits of the proposed exploration
work should also be included.If this information can be furnished by
you, will you please sulmit four copies.. o )

Returned memh 18 your self-addressed, stamped euvelope. B
G | VY[
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o @ UNITE!QTATES DEPARTMENT OF THE INTERIOR  BMESL, o
DEFENSE MINERALS EXPLORATION ADMlNlSTRAT!ON 3

2 RUL 27 1955, "

4Not to BUREN 3 N
APPLICATION FOR AID IN AN - wﬁg‘?%@ggé
Docket No.
EXPLORATION PROJECT, PURSUANT TO__ . 7LD rason il e

DMEA ORDER 1, UNDER THE DEFENSE® RECH " Date Rocoived . £=l- 5 am T
PRODUCTION ACT OF 1950, AS AMENDED" = 1 {G[5Sestimated Cost & 352, Q¥4

Participation (Government %) ..o

INSTRUCTIONS

1. Name of a,pplwzmt—(a) State here your full legal name, in the form in which you will wish to contract, and your
orge R, Simpson

803 W, Main, Box 1847
Farmington, New HMexico

mailing address: ...

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. )

(¢) If a corporation, add to above statement, titles, names and addresses of ofﬁcers

(d) If a partnership, add to the above statement the names and addresses of all partners.

9. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal.description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract

See attached

(b) State any mine name by which the property is known. 'S‘impson # 1
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

Mining__leas e_from the Navajo Tribe

(d) If you are not the owner, submit with this application a copy of the lease, contract or other document under which
you control the property. . See attached

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. (S )

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including 'eéxisting mine workings and production facilities. State your interest, if any, in such
operations. -Also describe accessibility of mine workings for examination purposes.

. (b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic.features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. )

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supphes, equipment, Water, and power. ‘ 16—66651-1

See attached





=~

oz

* e 3
5. The exploration proyect—(a) State the mineral or minerals for which you wish to explore . : .
See_attached '

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete.

(¢) The work will start within ____________ days and be completed within ____________ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) Labor, supe'rvision, consultants—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. -~ ° ¢

(c) Operating materials and supplies—Furnish an itemized list, mcludmg 1tems of equlpment costing less than $50 each,
and power, water and fuel. )

(d) Operating equipment.—Furnish an itemized list of any operatmg equipment to be rented purchased or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate managexpent,..lntarest taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract should be included in the
estimate of costs, See attached

7. (a) Are you prepared to furnish your share of the cost of the proposed project in aceordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)?

(b) How do you propose to furnish your share of the costs"

E Money D Use of equipment owned by you [:I Other

Explain in detail on acompanying paper.
" CERTIFICATION
The undersigned, whether as an individual, corporate officer, partnér, or otherwise, both in his own behalf and acting for

the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated June 23 3

Title 18, U. S. Code (Cnmes), Section 1001 makes ita crlmmal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. 8. GOVERNMENT PRINTING OFFICK 16—66651-1

o D
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George R. SlmpSon

Simpson #1 “ o o "“,C'g803 W. Main, Box 1847

b4 (a)

”“rFarmington, New Mexico

The workings shown - on the attached map have been carried out
for the :applicant by the Capitol Uranium Company, acting as
my agent, and the project proposed herein would be done by
them as contractors and agent of the applicant,

All the workings and drill holes have been carried out from
the plannlng stage to mining of the ore by the econtractor

company. Work has been completed on the A, E. C. # 1 Plot,

and is now in progress on Block "B", which is worked through
the same portal. Block "A" is also actlive, but Block "C" has

- not yet progressed beyond proving the ore reserve by drilling,

;‘u‘(p)

which has just been completed. All underground workings are

‘completely, accessible at all times, except just after a blast,

the ventilation is good, and permits return to the face within

.a few minutes after blasting.,

The area worked,in A, B, C. Plot # 1- produced 1028 tons which
‘averaged 0,261% U308, 1, 94% V205 and 7.4% CaC03. The area to

‘the West of this, which is known as Block "B", 1s now approx-

imately half mined out. The original reserves for this block
were 622 tons of 0,416% U208, or a gross value of $42,078,30
including initial. product on bonus and haulage allowances, but

not -including payment for Vanadium or allowance for lime penalties,
~Block "C" reserves contain 648 tons of .0.418% U30g or a gross

value of $43,837.20 including initial production bonus end-

"~ haulage allowance but not including payment .for Vanadium or
-, allowance for lime penalties, Block "A" is nearly completed

and has produced 200 dry tons of 0.29% U308:,1 88% V205 and

7. 78% CaCO3.

b (o)

| b (d-)

The mineralization in the Simpson # 1 plct 1s . found in the Salt

- Wagh member of the Morrison formation., It is mostly carnotite

with some dark mineral throught to be Uraninlte.

The property 1s readily accessible, and generally does not .

‘require drill roads. It may be noted that all drilling to date

~  has been done without roads, There is a fair dirt road from

e

. are housed in traillers at the mine and the other employees are
'Navajo Indians; who reside in the neighborhood, It should be

L (e)

the mine to the maln road comnecting Shiprock and Monument ,

Valley. From the mine to the Kerr-lMcGee mill at Shiprock, it
g 48 miles and to the Vanadium Corporation of America mill at
rango, it is 128 miles. Supplies are obtained in Farmington,

New Mexico, Durango or Denver, Colorado. The mine supervisors

noted that they have proven to be excellent workers and quiekly :
acquire the necessary skills.,< . {

There is a plentiful sunely of manpower. A1l materials and . ,
supplies are brought to the mine in the company Jeep pickups |
or as back-haul freight by the ore trucks. - Mining equipment can ;
be obtained in Denver, Grand Junction or Durango, Colorado, and /
over night service is provided by the truck lines. j
Domestic and drilling water 1is obtained from wells 8 miles from

the property. | //

There ls no nower on this portion of the BeServation.
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George R, Simpson

Simpson # lf'x*fv;lfi .d“.ti T .~ 803 W. Main, Box 1847

5 (a)

5

, Fermington, New Mexico

The project will consist of wagon drilling for additionel ore

-bodieS. -

The ore bodies sought are Uranium—Vanadium beering sandstones.

The project to: wegon drill for additional ore bodies is divided i_
into two phases. Phgse one would consist of 20 lines of holes

~ averaging 500 feet long, with holes on 50 foot centers on each
-~ line, or. 220 holes to be drilled an average of 120 feet deep,

or a grand total of 26,400 feet of drill hole. At 48 cents per .

. .foot, the cost would ve $12,672,00,
Phase two would consist of drilling holes on 12% foot centers

i would be 26,400 feet of drilling at 48 cents per foot or $12,672.00.

offsetting holes which show mineralization. This has averaged
an equal footage to date, therefore, for Phase two the cost

Only those holes which show mineralization would be offset so that
1f none is ‘encountered in Phase one, then no part of Phase two

' would be carried out

5 (e)

5(a)

The work will start within 30 days and be completed in lo months

.from the date of an exploration contract

The applioant has been mining coal at Hogback for several years
and the Capitol Uranium Company has been actively drilling and

,proSpecting for Uranium ores since its organization in October
of 1953, 1In its earlier stages the work was directed by Forest'

- John Sur, and engineer of wide eXperience, and superintended by

William Gianetto of Silverton, Colorado, a practical mining man

: gonsidered to be one of the best in the San Juan District, Mr,

ur has now reésigned and the company expects to employ Mr, Frank

‘MacPherson ‘of Grand Junction, Colorado, as: consultant on geological

problems. ' The operations and drilling‘will be supervised by Walter
W. Bentley who has supervised the drilling for the past 15 months.

ﬁ:ﬂ,He has had more than 30 years of exoerience in the field of mining,

most of it with the Anaconda Copper Mining Company, -American Smelt-
- ing and Refining Company as well as more than 4 years during World

- War II in the Bureau of Mines as an Exploslves Investi§aﬁor. The

-Foremen in immediate charge of mining are Marshall J,

letcher,
for #any years shift foreman at the Shenandoah-Dives mine at
Silverton, Colorado, and Ward R, Barlow, who has many years exper-

- ilence as anfOQeretor of leased properties.

6 (a)

6 (b0

It is planned to6 use the incumbent independent contractors for

the drilling. Bulldozing will cost $12,00 per hour plus $300.00
for moving in and out. Wagon drilling will cost 48 cents per foot,

- based upon 35 000" feet drilled in this area,

Supervision-f | '
General Supervisor, half time at $800 00 per month

- Engineering:.

Surveying, $200,00 per day for perty
Consultant:

' Geologist, %100 00 per~day'pkus exPenses

6 (c)

Qperatingdmaterials and snpplies - none,
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.6 (4) Wagon drill to be furnished by the company, iB mounted on a

6 x 6 truck, with LeRol 365 CFM compressor, Gardner Denver
D89B Leyner, 20 foot mast, using 18 foot change 11" round lugged
steel, and type A carbide inserted bits, cyclone sample collector
and pneumatic bit grinder. ' _

6 (e) No repaors required

6 (f) New bulldings - Nome .

6 (g) Cost of repairs to equipment - None S

- Anglytical work - 40 samples at $7.00 . $ 280,00
Accounting - 10 months at $200 OO DR 2000,00

6 (h) bontingencies - None ' o

7 (a) The applicant is prepared to furnieh his share of the cost of the
: propoeed project in cash,

SUMMARI

. Wagon Drilling Phase One . . $ 12672,00
Wezon Wagdhibeillinlg Phase Two . - 12672,00
.~ Bulldozing, 50 hours plus moving ‘ 900,00
Supervision, 10 months at $400.00 (half time) 4000,00
Engineering, 4 days at. $200.00 - 800.00
Consultant Geologist, 6 days at $120,00 ' 720,00
Analytical Work -~ - 280.00

Accounting . S R - _2000,00

- $ 3200400
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GEORGE SINPSON JONINO PERT NO. k8 -
SDIEON N0, 1 TRACTS

Beginning at Comer Nos 1, Scutheast carner, from whenoe a
squared wood post, believed to be the 8K Comer of the ol
Manhattan Project to YOA, bears northerly about 2640 fwet
and from whence a lnell topped by an old rosk monment beldsved

Comer No. b, the northeast Comer, thence southerly sbout 5260
fest to Comer Noe 1, the point of beginning. 7This claim to de
called Simpesn Mo, 1 and loeatsd in Distrist 9, Savajo Indizn
Reservation, Apache County, Arisona. :

This trect is further delinsated in that any included parts
of the 8013 Permits on Saytah and Saytah Rxtensicn claims and
YCA are specifically exciuded from

'
|
H
!

Subject to disputes and corrected survey wherever'necessary.
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‘Siroeon § 1 UNITED STATES ‘ Frg
DEPARTMENT, QF.THE INTERIOR :
BUREAU OF INDIAN AFFAIRS Permit No. !!

March 11, 1952, permission is heredby granted tos

WiXDOW RCCK AREA OFFICE
WINDOW ROCE, ARIZOKA

MINING PER{IT--NAVAJO TRIBAL LANDS

Pursuant to authority granted by the Advisory Committee of the Navajo
Tribal Council by Tegolution Foe ACS-E0~51 dated September 19,.1951, as
cmerded by Eesolution ACF~4-52 dated February 12, 1952 and ACM-5-52 dated

_gg_ém Sl North Wall Strest, Farmingtea, New .uzigb’
Census No. _ 32938 , a Navajo Indian, of Farmingbon, —

Now Mexioe, , to prospect for, mine and remove minerals
from trival lands of the llavajo Indian Reservation, in the Tounty of

, State of __AriSend

ard described as followss

SEE IXGAL DESCKIPRION ATTACHED,

. ’

fcr the full term of two years from date of approval hereof, for the sole
7 'rnose of vrospecting for and nining of minerals as follows?d

. _taenivm baaring oma

The Permi:tee to occuply so much of the surface of said land es 'ﬁy-f)e_
reasonabl v necessary to carry on the work of prospecting for, nin.ag,
gtoring, and removing such minerals, and to donstiuct such access roads as
are necessary, in proper develornent of the propurtys

PROVIIED, however, that any Navajo who cenducts develomnent operzitions

_under a permit may at his option apply for a lease before the expiration of

the two year veriod, or at the expiration of the two ycar period he may
apply for an extension of his permit for an additional two year term, and
the Advisory Committee may anprove any such apnlication if in its opinion
the wpplicent has worked and is continuing to work in good faith in the
development of the mining operation.

1. In consideration of the foregoing, the Permitee hereby agrees?

(a) _I_ig;cv altics? The royalties payable to the Navajo Tribe
on all permits and leases issued under the provislons
hereof shall be as follows?

-]~ .
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Percentase Royalty Schedule

_ ) Royalty Porcentege of

Mine Value Por Dry Ton Mine Value Per Try Ton
$ Ne01 te & 10,01 10%
10,51 to § 20,01 11%
20,01 to f 3001 12%
30,01 to $ Ln,01 13%
W0e0L to $ 50401 1454
$ $0,01 to & 60,01 15%.
560,01 1o $ 70,01 16%
- $ 70,0150 & 80,01 17%
~ $ 50,01 to $ 301 18%
« § 90,01 to $10C,01 19%
$10Ce)1 or nmore. 20%

WMINE VAIDE PERIRY TCU¥, wherever used herefn 1g hereby defined as the
dollar value per dry ton of crude ores at the minc as paid for by the Atemic
Energy Comnission or other government authorized agency before allowance for
transportation and developrments hawever, if the goverrment at any time here-
after dees nnt estublich and pay for zaid ores on a fixed or scheduled dollar
value per dry ton rf crude ores ab the nmine, or szid orcs corntaln ¢ lcable
minerals, sone, or azll, of which are disposed of to o custon treatment plent
or gnelter for treatmert and sale, then mine value per dry ten ¢kall be the
gross value per dry ton of said crude orc as prid for by the Atenmic Inergy
Ccomad islon or «ther Geverrnent authorized agency mill or other turer, less
ar;” _LQw;rces oY “eimturﬂewcﬂts for tre folloving g\mc1¢ic itens. (1)
troasporiation of oresy (2) allewances far exploratinn for, ¢f éevelepmont
of oresy and (3) treatrment or bezaficictiern of oress tTich gpecific itens
gh~ il 11 svch event be defucted freom the gross sales price received fronm
the aetol ontent of said eres by the seller befere seid percentage royalty
1y calculated and palds Such “ab“entq shall be made on or before the
fifteenth (L5th) day af the nenth noxt following rcceipt ty Lecsee of
payment for said cres together with a statement of the mirno value of sald
ores and tre amount of ro"alty due on each lot chinred and sold.

W:ienever mirerals or other products are recovered which arc not i
cludod in debtcrniring mine value per dry ton asg defined ¥ rein there shall
aid to the Yrite for such mirerals or ather products, a reyalty ¢f ten
? per cent of thre gracs value of such productse )

BOXUSES: There shall be paid, as additienal royalt;-, 1?% of ary torus
paid Ty the Uritel Stotes Atomic Frergy Cohimissian for the wroductien of are
and IﬁrticuLAIIy, Loruses for the initial preducticn of uranium ~re frem said
leases This provision shall not be limited to henuses Jor inltial prciaction
but shall apply to any and all bonuses pald for the productiin of ore.

PAYIZUT OF ROYAITIEGS: Lemittances for tribal royaltiecs erc to be made
payable te the Treasurcr of the United States and mailed to Windew Roci,
Arizona, feor deposit to Tavajo Tribal Fundse

(b) DILIGENCE, PREVENTICN OF WASTE, To exercise diligence in the
conduct 6f prospecting and mining operatierns; to carry en” develeymert and
operatiens in a werkmanlilre manner and ts the fullest possitle extents te
comnit no wastc on the said land and te suffer none to be committed zpon
the portion in hig sccupancy; to camply with all the requirements of the

- 2 -
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laws of the State in which the land is lecated; te take appropriate gteps’
for the preservation of the property and the health and safety of workmens
promptly to surrender and return the premises upon the termination of thig
permit to whomsoever shall be lawfully entitled thereto, in as good condi~
tlen as received, excopting for the ordinary woar and tear and wmavoidable
accldents in their proper useg all buildings and improvements shall remain
the property of the permittee and may be removed at any time prior to 60 §
days after the termination of the permit by forfeiture or otherwise, provided,
the payments agreed upon by this permit have been made and the permit terms
and regulations applicable thereto have been fully complied with, but not
otherwise; not to permit any nuigsance to be maintained on the premiges under
permitteels control, nor allow intoxicating liquors to be sold or given away
for any purpose on such premisesy and not to use guch premises for any other
purposes than those authorized in this permit.

(o) DEVELOPMENT. The land desoribed herein shall not be held by the
pernittee for gpeculative purposes, but in good faith for nining the mineralg
specified; and the fallure by the pernittee in the diligent develepment and
continued operation of the mine or mines, except when operations may be
interrupted by strlkes, the elements, or casualties not attributadble to the
permittee, shall be held as a want of compliance with the purposes of thig
permit and shall render it subJeot to revocation at the digeretion of the ,
Area Directory provided, that whenever the Area Director shall consider the
marketing facilities inadequate or the econgmic conditions unsatisfactory,
he may authorize the suspension of operations for such time as he nay deem
edvisables On mining permits operated exclusively by Navajos there shall
be expended by the permittee the equivalent of $5.00 per aare per year in
actual mining developmente Such development shall consist of road building,
progpecting or drllling and mining operationsg, Whers assignments or other
agreements are made to noneIndians the development requirement ghall be
$10,00 per acre por yeare Oertified reports shall be submitted to the
Window Rock Area Office regarding development expenditures within ten days
after the yearly anniversary date of the contractse -

(d) MONTHLY STATRMENTS. %o keep an accurate account’ of all mining
eperations, showing the sales, prices, dates, purchasers, and the whole
anount of minerals mined, the amount removed, and the gross receipts.
derived therefrem, and to furnish the Area Director gworn mopthly re-
ports thereon not later than the 25th of the succeeding monthy and all
sums due, as royalty shall be a lien on all implaments, tools, remcvable
machinery, and all othor personal chattels uged in operations upon said
property, and upon all of the unsold minerals obtained from the land
hereln, as security.for payment of sald sumse - , -

(e) REGUILATIONS, To abide by and oonform to any end &1l regulations of
the Secretary of the Interior now or hereafter in force relative to such
rermitss provided, that ns regulations hereafter approved shall effect a
change In rate of royalty, or the term of this permit, without written
congent of the partieg of this permit,

(£) ASSIGNMENT OF PERMIT. Not to assign this permit or any interest.
therein by an operating sgreemént or otherwige nor to egublet any portion. ‘
of the premiges without approval of the Advisory Oommittee and the Secre~
tary of the Interior, or his authorized representatives





- Capite!
Simpson # 1

. OVER~RIDING ROYAITIESS Subject to approval provided for in section (F)
of this permit, assignments, operating egreements, and sub~gontracts may, .
in addition to other considerations, provide for the retention. by and pay-
ment to the assignor in an assignment, or the grantor in a gub=contract or
operating asgrecement, or a royalty on all ore produced and sold from the
premises (commonly known as an over—riding royalty) of not to exceed the
follecwring percentage based on the mine yalue per dry ton of ore as defined
on pages one and two of thig permit, to—wit? . ,

1, On ore having a mine value per dry ton of $30.00 or less,

2% of the mine value per ary tone )

2. On ore having a mine value por dry ton of more than $30400 and

not nore than $60,00, 3% of the mine value per dry ton.,

3¢ On ore having a mine'value per dry ton of more than $6é§00 ad
not more than $80400, 4% of the mine value per dry tons,

L, 29 ore having a nine value per dry ton of nere. than $80;CO,
© of the mine value per dry tone )

If two or more parties are the assignors or grantors, the royalty may
be divided on such basis as sald assignors or grantors moy egree upont
provided, however, that the Advisory Committee of the Navajo Tribal Council
nay at eny time after five (5) years from the date of the first sale of
uranium ore produced from sald property (as evidenced by records of the
processing mill or othex buyer) reduce the percentage of royalty retained
by the assignor or grantor or entirely eliminate the same if the Advisory

- Cormittee shall determine that such royalty payments so retained are wo
burdenseme as to make the future operation of the mines on said lease
impracticeble or unprofitable, it being the intent herecf that the Advisory
Cormittee shall at such time take such action as will serve the best interw
est of the Navajo Tribe in assuring the continuous operation of the uraniun
nmining industry on the Navajo Reservation.

(g) RENTAL, Where permits or lcases are assigned or interests are
otherwvige scquired by non-Indians an advance annual rental of $1.00 per
acre ig required and no credit shall be allowed therefor on any future
production royaltiese ' . '

(n) BOoND: A1l nonQIndian contracts ghall réquire a surety bend to
ingure performance of the terms of the contracts The amount of bond to
conform teo Departmental Mining Regulationse } ,

2, INGPELTION, The permitted premises and producing operations,
improvements, machinery and fixtures thereon and connoctcd therewith ghall
be open at all times for ingpection by the Area Director cr his authorized
representativee.

3, SURRENDER AND TTRMINATIONe The permittee shall have the right at any
time during the term hereof to surrender aond terminate this pernit or any
pert thereof upon the payment of all .royalties due the Navajo Tribe, and
any other obligations that may be due the Navajo Tribef provided, that the
permittee hag camplied with all instructions regarding consorvatien and
protection of the propertye.

SNe
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'lo CANCELLATION AND FORFEITURE. When, in the opinion of the Area Direo-
tor, there has been a violation of any of the terms and conditions of this
permit, the Area Director shall have the right at any time after 30 days
notico to the permittee, spoclfylng the terms and conditions violated, and
after a hearins, 1f the pemittee shall so roquest within 30 days of receipt
of r.otice, to declero this permit null and void, oand if any” royaltles or
othor obiigations arc due the Navaje Tribe, to take appropriate actlon to
gee that guch cbligations are fulfilled.

5, MINES TRIBUTARY TO URANIUM PROCEGSING MILL AT SHIPROGE, NEW MEXICO,
Parmittee ar Legsee and any assignee of the Permittee or Iessee sha™l tender
all uranivm ores prnduced by them from nines tributary to the mill of the
Yavejo Uranium Cormany at Shiprock, New Mexico, to the Navajo Uranium Company
for purchasc at such price cr pricos as may be established or apnroved by
the Ue Se Atemic Energy Commission, including allowances for transportation
and develdpment work, provided, #hat when there hag been purchased fcr the
use of sald mill or stocl~pile according to the provislons of sald loase, a
qu- ntity of ore sutij‘ficient te supply sald mill with its rormal orc require-
me. s, the Navajo “rantun Campany shall notify each permitteo or lessec
troi the provisions of this paragraph are walved until furthor notlces The
procisiong of tkis paragroph shall not remain in force ard cffecs frr a
pestod of more than five (5) years from the date of the epproval ty the
Secretary of the Intericr of the lease to the lavajo Uraniun Corpany for the
millsite at Shiprock, New Moxicoe :

Approval Lecormonded
Date___ July 8, 1952

Chair—an, Navajo Tribal Council

H

Vici~Chairman, Navajo Tridval Council

I hereby éécept the foregoing permit
and condiiionge

do 8
T

hpproveds 8- 6- 0>
' te)

o,
aoZ—;{/ Area Directer

/!

a.n%ee to abide by

(Pemit tee}






UNITED STATES

DEPARTMENT OF THE INTERIOR sl
DEFENSE MINERALS EXPLORATION ADMINISTRATION K )
WASHINGTON 25, D. C. S R

2254 ¥ew Custombouse
Denver, Colorado : July 28, 1955

To: Chairman, Operating Committee, B!EA
Prom: Executive Officer ,DMEA Pisld Tesm,Region IXY

Subject: Application for DMEA aid (Urenium), George R. Simpson, /754 . 3933
8impson Xo. 1, Apache County,Arizona

\ Enclosed are two oopies of the subject syplication and
two copies of our letter to the applicant requesting additional in-
formetion. One copy of the application is being forwarded to J. W.
Hasler at the Grand Junction Field Office with three copies of the
only waps included with the application. The copy of the mining
vermit on the Navajo ¥ribal Lands is included with your copies of
the spplication. One copy of the applicetien is being retained in

’ \Mh\\f\f\w

W. K. Traver
Enclosures





‘ Rec'd; '
e M unirdSTATES DEPARTMENT OF THE n&RmR i Y
e e . DEFENSE MINERALS EXPLORATION ADMINISTRATION JUL 28 1955
BUREAU OF MINES,
. . i ) S L - Not.to tggi{kdnw@@l@ﬁﬁd&nt
APPLICATION FOR AID' IN AN K«;;jf/i o 3933

EXPLORATION PROJECT PURSUANT TOL P \6 (ﬁ‘;‘::‘;tofgamem IR o
DMEA. ORDER 1, UNDER THE DEFENSE Y SR T

Date Received . -/-58"

PRODUCT'ON ACT OF 1950 AS AMENDED ’ Estimated Cost _1 ‘1 0‘/4/

Participation (Government D0Y e

03

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in wh1c11 you will WlSh to contract and your

mailing address: ........._.] georos By Sanngon
S --TEE.,._I n‘ho Boy. 1957

"ﬁw‘}vﬁ*ﬂﬂ ’”w mgg; o

(b) If other than an 1nd1v1dual add to your name above whether a corporatwn, partnershlp, etc and the name of the State
in which incorporated or otherwise organized.

(¢) ' If a corporation, add to above statement, ‘titles, names and addresses of ofﬁcers

(d) If a partnershlp, add to the above statement the names.and addresses of all partners

2. General—Read DMEA Order 1, “Government Aid in Defense Exploratlon Projects,” before completmg this apphcatlon
Submit this application and all accompanymg papers in quadruplicate (four copies), with your- name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanymg paper, with a reference in each case to the instruction to whlch it refers by number.
Comply with all applicable instractions; or, if not applicable, so state, - File the application with Defense Minerals Exploratxon
Admmlstratlon, Department of the Interlor, Washmgton 25 D C., or vnth the nearest ﬁeld executlve oﬁ'icer thereof

STl By -

. 9,
3. Applwa’nt’ p'ropefrty 'mghts —(a) State the legal descrlptlon of the land upon whlch you Wlsh to explore, mcludmg all
land which you possess or control that may be benefited by the exploratlon, and excluding any land or interest in land which is

not to be included in the exploratlon project contract

See attaohnd.

(b) State any mine name by which the property is known, wi*}‘t*} vyt 1
(c) State your interest in the land, whether owner, lessee, purchasgr under contract or otherwise

Mining-lesee fron-the Feeado-Dribe

(d) If you are not the owner, submlt with this application a copy of the lease contract or other document under which

you control the property. J@‘ ﬂ%m

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists .of unpatented claims, add to the descnptlon above, the book and page numbers for each recorded
location notice. .

4. Physical description.—(a) Desecribe in detail any mining or exploration operations which have been or now are being
conducted upon the land, 1ncludmg existing mine workings,and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. :

. (b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologlc information you may have, indicating on each -
whether you require its return to you.

(d) State the facts with respect to the accessibility of the pro_]ect Access roads, distances to shlppmg, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equlpment Water, and power, 16—66661-1

be2 ptteched





S - .j.

5. The exploration project.—(a) !!ate the mineral or minerals for, which you Wis’) explore
o < «8e ottached

.(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploratlon work as related to such features as contacts,
veins, ore—bearmg beds, etc: : :

(¢) The work will start Wlthln ............ days and be completed w1th1n ____________ months from the date of an exploration
project contract.

(d) State the operating expemence and background of the applicant with relation to the ablhty to carry- out such explo-
. ration project, and also that of the person or persons who will supervise the operatlons

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to-be contracted, do -not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drlftmg, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(c) Operating materials and supphes —Furnish an itemized 11st including 1tems of equxpment costmg less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased; or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use—allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration pro;ect

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary bu1ld1ngs, fixed
improvements, or .installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous. —Furnish a detailed list showing the cost, of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytmal work, accounting, workmen’s compensation
and employers’ hablhty insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contmgem:les not included in the costs stated above.

NoTE.—No items -of-general.overhead, corporate. management, interest; taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract should be 1nc1uded in the

estimate of costs. .. . - . - Lee stisched

7. (a) Are you prepared to furnish your share of the cost of the proposed prOJect in accordanée with the regulatlons on
Government participation (Sec. 7, DMEA No. 1)? . e el L

(b) How do you.propose to furnish your share of the costs? . e s

- E Money - D Use of eqmpment owned by you - El - Other- -+ -~ -

Explain in detail on acompanying paper

CERTIFICATION

The undersigned, Whether as an individual, corporate officer, partner, or otherw1se, both in h1s own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and ¢omplete, to the best
of his knowledge and belief.

Title 18 u. S Code (Crlmes), Sechon 1001 mukes ita crlmmal offense to muke a willfully false statement or representation to any depart-
ment or agency of the United States as to uny matter within its jurisdiction. _

v. 8. IOVEHNMENT PRINTING OFFICK 16—66551-1





L B Geargo R, Simpson
Simpgom #1 . . - . .- "B03 W, Main, Box 1847
ST T e e S Farmington, nuw Mexico

# (a) Tﬂa war?ings shuwn on tha attaohed men ha?o buan oarried out
o for the applicant by the Capitol Uranium Company, acting as

‘my agent, and the project proposed herein would be done by -
then as cantrawtarﬁ 2né agent of the applicant '

- ALl the workings and arill holes have been carriad out from

.. the plarming stage to mining of the ore by the contraotor

. company, Work has heen completsd on the A, E, C, # 1 Plot,

- and is mow in progress on Block "B*, which 4e worked through
‘the same portal, Blook *A" ig 8lso active, but Block "C" has
not yet progressed beyond proving the ors reserve by drilling,

.which has.just been completed, All underground vorkin;s are

- oompletely, accessible &t all times, except just after a blast,
- the ventilatior 1§ good, and pernite return to the face within
a faw ﬂiﬂutes after blasting. ' , ‘

4 (b) The aree workad 1n A, E. C. ?lot ¥ mrnﬁuaad.lozs tons which
' averaged 00,2615 U30g, 1.94% V205 and 7.4, CaG03, The area to
the West of this,” which 1s Jmowh &8 Blook "B, 18 now approxe
- imately half mined out, The original reserves for this block
- were 622 tons of 0,416% U30g, or a gross value of h2,078,30
Cincluding initial product on bonus and haulaze allowances, but
0 not including payment for Vanadium or allcmance for lime penalties,
.. Block "C* reserves contaln 648 tons of 0.418% U 308 or a gross
valus of 43,737,200 inoluding initicl vroducfion.bonus and
‘haulage al‘owanoe, hut not Includin:: nayment for Vanadjun or
'~ allowanse for lime penmlties. Blook "A' ie nearly completed
. and has producsd 200 dry tons ar 0, 29 0303 1,.88% VgOg and
7.78% CaCO3.

4 (&) The minaralizatlon in the Simpson # 1 plct 15 found in the %alt
.~ Wash member of the Morrison formmation., . It is mnﬁtly on rnntite
- with some dar% minaral thrcurht to be Uranlntte. ‘

4(a) The property A8 rea&ily acesasible, and ganorally does not
7 require drill romds, It may be noted that all drillin: to date
" has been dons without roads, There is a fair dirt road from
the mine to the main road connecting Shiprock and Monument
~ Valley. From the mine to the Kerr-Moles nill at Shinroek; At
is 48 miles and to the Vanadium Corvoration of America mill at
Uypango, 1t is 128 miles. Supnlies are ob‘ained in Parmington,
- New Maxico, Durango or Denver, Colorado, - The mine supervisors
. are housed in trnilern at the 1ine and the other 2 nloyoss ara
© Navajo Indlans, who reside in the neighborhood, .t shiuld be
- noted that they have proaven to be excellant'uorkﬁrs and quiock'iy
aequire the naaesnary akills.r ' ' _

K (o),Thare is & plentiful su)»Ly af nanpower. Al) materials and
' ' _suppliea are brought to the mine in the oompany Jeep vickups
- or. as back-haul freight by the ore trucks,., MNining equipment can

'be obtained in Denver, Grand Junotion or Durango, Colorasdo, and
over night service 1is provided by the truck lines,
Domeatic and. drilling‘waﬁer 18 obtained from wells P miles from
ths property,
There is 1o pcwar on’ thiu portiOn of tha isservation,






o ,[,i~ f  S : ,~'  .§‘i”; I Ooorgu R, blmpson ‘
Simpson ¥ L . . .. : 803 W, Main, Nox 1847
Sl e o ~,,Farm1ngtan, Kaw Mexioo

o 5 (a) gh;iproseat wiLl ecnsist af wagon drilLlng for additional ore
\ odies,
who ore bo&ias aaught are Urnnium»Vanadium bearing aauﬁstanas‘

:5.(b) The ptoject to wagon arill for additional ore bYodies 1s dlvided

[ into two phases., Phase one would consist of 20 lines of holes
LAY A - averaging 500 feet lowmg, with holes on 50 foot centers on each
SV T 1ine, or 220 holes to be drilled an average of 120 feot deep,
ek . or-a grand total of 26,400 feet of drill h»ln. At 43 cents ner

o ~ foot, the cost would e $12,672,00,

S - Phase tuo would vonsist of drilling holes on 124 foot centers
o’ faotting holes whieh show mineralization. This hes avera;ed
an equal fooinge to date, therefore, for Phase two the ocost
would be 26,400 feot of drilling at 8 ocents per foot or 312,5672,00,
Only those hnlew whioh show minerallization would he offset mo that
Af none is ensountered in ?haae one,’ thon nq part of ?hnse two
‘would be car-ied out, . -

5 (o) The work will start within 30 maya and'be complat&d in 10 months
- fron the date of an‘axplaratian sontract,

5(a) The applioant nas been mining eoal at Hoghnel for saveral yeara
- and the Capitol Uranium Company has been uctively drilling and
prospecting for Uranium ores since ite organization in October
of 1953. In its earlier stages the work wam dirscted by Forest
John Sur, and engineer of wide expewience, and superintended by
¥illinm dimnetto of Silverton, Colorpdo, a practical. mining nman
onsidered o he one of the beat in the u&ﬂ Juan Distriet, “Ar,
~ Bur has now resigned and the company expscts to employ r. Frank
MacPherson of ﬁraadAJunntian, Colorado, &s ecmoultant on weologloal
. _probiems. The oporations and drilling wi;l e su;arvlsed by walter
L W, Bantley wan has supervised tas drilling for the nast 15 months,
‘He has n2d nore than 30 years of oxperia.cm in the field of aining,
wost of it with the Anadonda Coppexr Kining'hompanv, dmerican Suelte
ing and Befining Company &8s woll as more taan 4 yenrs during World
War IT in cue Surceau of Hinee ”Rs en Sxplogsives _PV*stigator. The
- Foreamern in immediate oharge of mining are Marshall J, < letcher,
"for kany yoars shift forenman at the Sxenanaoaxnﬁivas mine ot
~ Hilverton, Colorado, and Ward #, Barlow, who ha% many Fears exper~
, 1ence A5 8n e:arator of leased properti*s,

6 (a) it 18 plarmed to use tha tnouabent. 4rleganﬂonb conbractors for
., the drilling, -Dulldozing will cost $12,00 mer hour »lus $300,00
for moving in and out, Wazon driliing will cost Qﬁ cantb per foet,
“basad upon,35,000 faet driglad in tﬂiu arwa. ‘

6 (bo uupervlsion" : '
: General auperViqor, half tine at wSOG 00 ey month
Engineeriny: -
- Surveying, 200,00 aer day ror party
.'Ganaultanh"'~v o
'Geclagiat, ¥100, oo ner:iay akus exnanaes -

6 (o) Opqrating mator;ala and supplies - nonse, :






aoor (] R, Sampson

stmpeom 1 . 803 W. Main, Box 1847

6 (a)

6 (o) i
6 (£)

g 6!(@;)

6 (n)
7 (a)

Farmington, New Mexico

Nagon drill bc be . furnishad by the company, is mounted on a

X 6 truek, with LeHoi 365 CFM aompressor, Usrdner Denver
3895 Leyner, 20 fool mmst, using 18 foot ohange 14® round lugsed
steel, and %ypu A carbide inserted bita, eyoleﬂe a&mnl¢ collector
and pneumatic bit grinder, _

ko repaors requirad..

hew bu@ldings - honaxv

LOmt of repairs to eduipmant -~ MNone o & R
ytioal work - L0 samples at w7.00 - - § 280,00

Accounting ~ 10 months at $200 0 . 2060,00

CO‘tinhemcies - \sne B ' |

The applloant ig prepaved‘hn rurniaa his ahara of the cost of the

,proyoae& groject in cash.»

UM ma |
kagon.Drllling Phase One | - § 12672,00
¢ WmgohiDrllling Phase Two C o 12672,00
Bulldozing, 50 hours plus moving ‘ 900,00
~ Supervision, 10 monthe at $400.00 {holf 1mﬂ) © K000,00
- Engineering, 4 days at $200,00 P 800,00
Consultant Geologlst, 6 days at »120.DQ,A,_‘ © 720,00
Analyticas hork . | : 3 ' o 280,00

'jg,hcaourting

s Do





~ 'UNITED STATES N
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhouse
Denver, 0010.1‘&:10_

M. Warren E. Wiley, Secretary
Capitol Ursnium Compeny

Box 1847

Farmington, New Mexico

Dear Mr.Wiley:

_ This will acknowledge receipt of four copies of the apj;ll»
cation for George R. Simpsen on the Simpson No. 1 property in Apache
County, Arizona.

The location noticss you mentioned in your letter of July 27,
vhich enclosed three copies of the application, were not received with
the rirst copy of the application. Omnly three meps and a copy of the
mining permit accompanied the first copy of the appliestion. Please
forward three more copies of each mep vwhich we will include with the
other three copies of the applicaiion.

: It is noted thu.’c; your proposed Fhasc I coasists of 20 lines
of wagon drill holes on 50' centers and your proposed FPhase II connsts
of offget drilling of mineralized holes found in Thase I on 12-L' centers.
Drilling at this close qpacing is not within the skope and intent of
"Exploration” as defined in Section 2 of the attached DMEA Order 1.
Wider spaced drilling in each phase of the proposed exploration would
be given co'isideratmn.

. Will you please f'nrn.ish the drill logs of holes prekuslv
drilled on your property. The location of any samples taken and assay
resulte would also be helpful. Any other geologic informetion that
would sssist in determining the merits of the proposed exploration
work should also be Included.If this information can be furmshed by
you, will you please submit four copies.

Returned herewith is your self»adﬂi'ease& utanped envelope.

~HMC: dja - Ver'y‘tru.ly yours,
ce: Chman.Op.Comn.(2) \/
Hasler _ : P\/\K/\
Harshman . . W. M. Traver
Subject Chron SRR Executive Officer, DMEA

Enclosure ‘ : Pield Team, Region I.II





DRILLING o#B5JLTS STEPSON #~l WORTH CAR~IZO
s F PSS

HOLE ‘UEPTH Oid # VAN ADIUY LisMARKS
MHICKNLHLS URANTUM

e ——

B-1 108,484 - 11,8 €4 0.13 Fair
1T, - 118,6 N8 0.23 Fair
2 _ Lesa thaf,03 -
3 116,00 - 119,4 btk 0.1 Gncd
4  105.2 - 111,6 Lol 0.14 Good
111.6 - 118,& 7,2 C.45 (tood
5 Lent thax 0,06 -
6 Blank , -
7 1llf,2 -~ 119.,2 1.0 0,16 POOPH
Q ' Blank ' -
9 B3lank -
10 116.8 - 117.4 0.6 3.79 Poor
1L Blank -
12 Blank -
13 blank -
14 Blank -
15 Blank -
16 Klank -
17 Blank -
18 Blank -
1 107,0 - 109,0 1.9 0.17 Goon
20 Holzi to d”¢ft : Ventilation
21 ftoled to dFift Holes-all on
‘22 Boank v VCA Promerty
23 107.4 - 108.0 0,6 0,12 W
2h  115.0 - 113,6 0,6 G.33 "
25 106.8 - 107.4 0,6 0,20 "
26 Blank . n
27 Blaxik n
28 Blank n
29 112.,8 - 113.8 1,0 0.15 "
30 99,0 - 109.2 10.2 Coib u
09,2 - 114, 4.8 0,31 w
31 1o4.6 - 106.6 2.0 0.4 "
112.,0 - 113.8 1% 0.0 W
32 112.4 - 113.2 L™ 0.15 "
33 Blank
34 ‘ Blank
35 112,6 - 113.2 0.8 0.09
36 112.8 - L1144 1.6 0,42
37 113.6 - 115.2 1.6 0.57
38 112,4 - 11%.0 0.6 0.08
39 Blank
Lo 99,6 - 100.b 0,8 0.19
L1 Blank
42 10R,.2-- 109,.6 T4 0.12
43 . Blank
Ll Blank
L5 Pluzged nt 92!
Lé Blark
L7 101.6 - 103.0 1.4 0.19
48 Blank
L9 Blank
50 , ﬁlank
51 1 ank
52 5lank
53 Hiank
54 Blerk
55 - . Blank
56 Blank
57 1l2.,2 - 114,46 2k 0.55
58 _
59  110.4 - 111.¢ 1.4 (0. 30
50 Bioank
61 : Blank
63 i Bilark
(‘3 Blark
6Ol Sk






DRILLING RILULLS STEPSUE # 1 200 7TH CAdnYdo

HOLE | DEPTH ORE URARTUM VANALTUNM RE 4ARKS
T::ICH N335 % .
B-47 83.0 - 33,6 0.6 0.0k
68 81,0 - 71,8 0,8 0.05
69 Blenk
70 8l.2 - A1.8 0.6 0.05
71 81,0 - 81,8 0.8 0.C4
72 ' Blonk
73 "
7’4, [}
75 77.0 - 77.8 0.8 0.05
76 _ bl%ﬂk
77 o
78 "
,g%;*95£°7 96.2 0.8 0.0
g1 96.6 - 97.4 0.8 0,1t
f2 97.0 97.6 0.6 0.10
£3 96,2 - 96.8 0.6 2.07
QL" 96.!;':’ - 9?.0 0.6 0-09
£5 Caved - wet
86 90,2 -~ 91.2 1.0 0.22
87 £9.4 - 94,8 5.4 0.b42
88 82,0 = 9,8 5,8 ¢.b3
89 90.2 - Ol.h 1.2 0.12
00 92.2 -~ 93,0 1.4 0.12
93,6 - 94,5 1.0 0.26
oL 89,83 - 92,0 2.2 0.42
94,2 - 95,6 1.4 0.1%
92  90.0 - 90.6 0.6 0.23
93 89.% - 90,0 0.6 .17
9k 91,0 - 9%.0 3.0 0.39
96 91.4 - 93,2 1.8 0.26
47 G0 - 94,6 0.6 0.16
98 93,4 - 96,6 3.2 0.11
29 117.0 - 118,2 1.2 0.10
100 116.0 - 117.4 1.4 0.15
201 1315,0 - 116,56 1.6 0.10
102 118.2 - 119.4 1.2 0.33
103 Blank
Sel A Blank
2 82,5 - 84,0 1.5 0.29
3 8&"@0 et R{)’.O 1.0 Ooll‘l’
L Less than 0.10
5 Ao b - 92,8 - 10,4 0C.27
6 91&0 - 100.0 900 0.2143’
7 Mined
2 Mined
9 Hined
10 76,k - 78,6 2.2 0.5
i1 79,2 - a1.6 2.k C.25
i2 Blenk
13 Llank
- 0,0 - 99.0 9.0 0.32
1-5 920& s 9&'08 Q,L} 0.30
16 Blaak
17 ired
18 Mirea
19 Less than 0,06 Trace
20 103.0 - 103.6 0.6 0,16 Tr~ce
21 . Blaxlz
22 101.0 - 10l1l.8 0.8 0.0l eir
25 Lesg than G.06 Trace
26 92,6 - 97,2 3.6 D.11 Fair
97,2 - 99,8 1.6 0.3 Feir
25 9Z2.8 - 93.% 1,0 GelD Frir
96,6 - 97.2 0.6 0.2% Fairp
26 GU, l,- 91,6 0.3 C.2C Bedr
94,0 - 93.8 G, 0 2,19 Jalr
27 Blor
29 : Glowr
20 JLnsew
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0.06
Blank
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Plug -ed
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0.07
0.13
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0,07
¢c,10
Blanlk
0.04
.05
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0.05
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12

132

133 122,88 - 1.73.53 1.0

134 ers taan

135

L34 1L, - 176 5,8

137 114,68 - 116.6 1.8
116,64 - 119.0 2.4

1 63.6 - AH5.6 2.0

2 60,6 - 61,8 0.8

3 60,6 - Hl.2 2.3

& 80 thar

5 40RE then

6 Less tnern

7

A

Q : - Pluggead

12

15 6£1.0 - 62,0 1.0
70,6 - 79,6 1.0
L€ 76,58 -« 77,2 0.6
i7 75.0 = 74,6 0.4
s 53.2 = 57.0 T.8
5:.0 - A%,0 7.0
19 56,8 - 50,2 2.1
59 7 - &2.6 3.0
61 ° ) - 6/.4’ 008
76,6 - 72,0 2.4
79,0 - K1,6 2,6
20 Less then
2L L4 - 67,2 2.0
22 A?.2 - 65,0 0.8
ox Lers than
231& _5“ L!’ - 60.8 ln“"/
S,y - 65,7 1.2
273 Abandoned with st
24 61.4 - 62.4 1,0

25
26 Qaved

5606 - 5702 uo6
72,5 = 7H.E 1.4
7"(’02 - 75.2 100‘
7;02 - 77'4 ?"2

0.07
0.13
0.05
0.16
0,08
0.11
L3
0,:19
¢.L0
0.0}
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R LING MosUsTs ST 0 0 L 1ot CLR T2

t '

R ’ . TP ANY AN TR 9 R A
DEPTH 0% Ja 7 ASTANIUN RTARKS
CLCESSL  RMNTM .

92,4 - 92,4 1.0° 0.22
93,6 - 96, 0.8 0.19
97'0 - ‘_'37.,,7.6 00(3 00003
95,2 = 37.2 2,0 0.27
91,2 - 92,8 1,6 0.10
93-@ - 955) lvk 002?
97,2 = 7.3 9,5 02
00.R - 92,56 1.2 0432
9703 = 83,9 2,0 0.51
89,2 - 90,8 1.6 0,33

Elank
Blank
Diank
O * 30

,‘5; - 96.@ -Lm

]-o . (9206 1. 003.@
9.6 - 90,2 0. .10
Sl - 9. 4y 0.59

Rlank

ODDVD OO0
WPDO ERS O
SO O O

£.,0 - 36,6 0. 0.26
jo - R‘Q.Z 1, 0.3“‘
;."o - %(}'R Lpo 0.2)*
C.8 - 91.9 . 0,31
Blank
n
92,6 - 9.8 . L.2 0.25
: Blank
d,% - 50,0 1.6 N.12
' Stank
Biank
Lilterk
£5,0 = 13,0 0.6 . 0.23
CA.0 - .6 0.4 0.21
Blank
Ry, = 50,8 0.6 0.08
B37.8 - BE.6 L.0O 0.13
Biank
Blank
Blank
82,% = 53,0 0.6 0,17
T R AR 1.0 C.C%
F3,2 = Sh4.¢ .8 0.13
Rlank
Blonk
Llank
Bienk
3204 = Q/.@ O.R O.18
' Alank
Blank
8538 - 9102 50Q 0053
86.6 - 8R,8 3.2 0.55
84,6 - 89.4 4,8 0450
85.0 had 8700 2.0 Q.ll

]
2]

85,8 - 86,8 1.0 0.13
95,2 - 91,4 1.2 0,24
96,4 - 97,0 0.6 0.05
9500 - 9600 100 0.12
9504 - 96e0 006 0936
92,4 - 94,6 2.2 C..5
Q5.2 = 96,0 0.5 c.12
8’ 02 hid 89.0 008 0022
R7 .8 - 83,6 1.8 0.15

plank
85,0 - 83,2 0,16
85,2 = 20,

20 C
~3 =
o
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' ' ERILLING HESULTS SIN2SOE # 1 NOKDTH CARRIZO

HOLE VEPTH ORE 3 YAVADRTUY RENAZES

CTHICKI WSS U AT

C-68 82,8 - 89,8 1.0 0,14
69 Blenk
70 90,4 - 91,2 : 0.3 0,20
ral Blank
742 9}8.0 - 89.6 -:»o\.} ; 0.2@






pEILLING

T

RENAIVI B IR B PN )

D IP L ,ﬁmf;’? T3

# L

HOLE orPTH diid P
SHHTOKERSHS _VnANT N
B-1  L08,% - 1le,8 6.4 .13
Livo™ = 19,6 ~,8 D.23
2 Lasg thag,C3
3 16,0 - 1194 et 0,18
B 1052 - 11,6 £yt (A
11l.6 - 218,8 7,2 (,%5
5 3¢ n tasn 7404
6 Bonk
7 1lf,Z2 ~ 119,2 1,0 1, L6
Q Hiankt
9 drark
10 114.8 « 117.k 0.6 0.8
1l Slank
12 Elank
13 blank
14 plani
15 Blank
i6 BlanY
17 blank
18 Blank
19 1030 - 109,0 L.0 0.17
20 oLzl to érift
21 Holed tn érift
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