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UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form)• 


It is agreed this ---------------------3flth --------------- day of ----------------- , 195.., between the 
United States of America, acting through the Department of the interior, Defense Minerals Exploration 
Administration h reivafter called the "Government" and 2 


an £z'izcna corpoxstian 


whosem- -  
OIobe Aizci 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It .consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 2..pn. 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here- 
inafter called "the land") is in the State of J.*c*- --------------------- , County of .O1i*------------------ 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 	 of 


i
--- latoftst 


n the land, in possession and entitled to possession for all of the purpoes of this contract, under 
and by virtue of a 6 -------------------------------------------, 7 --- recorded in Book --------------, page -----------. -------- 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances- -- -------- ,nc*--------------------------------------------------------- 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: ------------------------------------------------------------- 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 - 
'Insert "deed" "lease," "contract," "location notice," "patent," etc.	 . 


If not recorded, so indicate by inserting "u.n.."







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ---------------------------------------------------------------- ------------------------------------------- The work to be performed 
is described in Exhibit "A." The Operator on or before ------AU1S—-------shall commence 
the work, and on or before 	 ----------- (unless the Operator's obligation to complete
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $ The Government will contribute 75 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of 6LOO4?o4*4} Provided, That until the 
Oprator has rendered to the Government his final report,. and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution, on the basis of the monthly vouchers 
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed Unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and .pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any , production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The. Government may 
inspect and audit said records and accounts at any time, either by itself or by a. certified public account- 
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's .vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of worl, and (3) a 'Tarrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include-a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 	 . 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails tomake them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Governmentmay withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the productionsoid,, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. pOint);. except, that 
charges of the buyer arising in.the regular. course of business, and shown as deductions on the buyer's 
settlement sheets, on account, of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the . "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.  


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in inter'est to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date Of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


I\.


55!W!.EL
(Operator) 


By 05 2	 .^	 -------------	 -----------


THE UNITED STATES OF AMERICA 


*crsn.	 **tr*tt:. 
Appd Sol vu.


1) 


- - - - - - - - - - - - -	
---- 


i-------------
---
--------------------------------------------------------------------------, certify that I am the 


-------------- ------------------- secretary of the corporation named as Operator herein; 
that ------------------------------*/-------------------------who signed this contract on behalf of the 
Operator, was then --------- ----- ----------------- -&iSI - of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


------------------------------------------------------------------------------------- 
CORPORATE


SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 10-70618-1	 .. 
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QL$R Wt&NZUN, INC. 
DOCZET NO DISk3669 


The lend	 terrsd . to In, Az'tielø 2 Of the ocntrsct 
term is aiown as the Sue Mine and consist* of twe1. (32) 
unpatentd 3ods *lning BIstas, all owned 'by the Slobs 
(hnia, Zne	 The e1ati* sre located in the Storm Anch&, 
Sections 24 and 2$, Township	 Nox'th, JWW 14 1st, and 
3icticns 19 and 30, Township 5 lkwth l, gangs 35 Jast, as i,s 
shown on thO attached s*ps entitled Piguz 	 It Clata	 'p 
Sue Mis	 Slobs	 rsntt, Xnc,,' end "flguz 3 
Urszttu Mine	 Plan Showing Proposed Z*plorstion, ' lila 
and Salt lUver Bai. and X*,rj4A^a4 GUs Coty, *rta**. 


Tho cla	 are recorded in the OUa County 
corder's Ottice, Globs, Az'tsoni11 as tollewsz 


01	 p9ghtt 


$u.No9	 . 


Sue No. 10  


Sue*o.fl	
6 	


' US 


Sue go. .* 1.2  


Sue No • 13 	 (7.	 '	 ' . ( 61 
Aaended	 (10 


SueKo.15	 .
	 i1o


(
dsd ' (469 


Sue NO * 16	 '6 317 


No 17	 6 u8 


Sue No.. is	 .6 219 


N	
Clix No	 .15 ' 


CUz No	 2	 .	 . 35 82 


N	 . Clt*iz No. 3	 .	 15	 . 83
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*XPWFAflON PROJF.C'J CONTRACI! 


	


 
MMIUMS XNC Ib . 	 . 


DOCE? No. NEA3669 


Wpdc 


The proae at the vork is to explore the upper. 
*ei*er of the Dz'lpping $rirms qusrtztts torStiot at th* 
Apache Oroup at pi Csab*ia.n Age, by drtting, .ss,t*tting 
and 1cmg401e percuesion drilling, 


The work is divided into two stages • 3tsj* Z


	


shall be started first, nd shall be oleted. 	 : Opsra 
tar shsll also perform so *nzah of stage Li work as is 
approved by the 00vernt in writing in sdvsawe, prtor* 
*1%C* to be donS either after elation of Stage Z or 
concurrently threwith as in&tcsted by the aover't%*nt. 


prom the soutIsst face of t*otion No. I 
drift along the rs4iosctive *ina.liss4 saw 5(X) feet In 
a W*ut7?WW$j*r3jdirectioni and crosseut nozil to thS 
direction of the dift both u*t.rli end isterly from the 
drift in the *thereUsad saw not to ezosad 150 feet, at 
locations approved in writing in advance by the Government. 
Prom the drift end orosasuts ar this stage, not wre 
then 800 fast of long. hole percussion drill ham sh*ll be 
drilled to explore the *inorelsed .$ above t 


Proa the southwest drift face oiløtsd undr 
$tage X, drift along the radiometive sineraUsed same 
in a southsesterl diresUon not to exceed 500 feet; end 
crosscut norawl. to the direction of the drift slang the 
minarahisad z not to exceed 150 teat, at locations 


AAL and in directions approved by the Government • Prom 
drift and crosacuts under this stage, no re than 
feet at Zang'4to1e percussion drill holes shall be drilled 
to explore the ainex*hised some above the workings, 


me work described in stage I and Stag. IX is 
shown f in part, generally and tentatively, on the sttsched 
asp, igur* 3' 


N 


7
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All driU4&ole ttu*ters, losaticiM, dizctions, 
and dIspths aiU have th* prior sprovaX at the 10vst. 


i* Op.r*toz sftlI turnisit the Oovez'rviient With 
snob suplii as it sposifi4, and the iwthod at all saap3in9 
and at 11 sle *nslysss x, subject to the approval at 
the	 iit. Not are Un. 355 "solos *11 be aM]yl*d 
tar


li
 08 and 0403 tar Sta&s 2, *M not rs then 355 


ssas sh&ll be analysed far Stage 11 
All drifts and crossauts shall be tiiierd as 


M00*$&17 and shall be not less than 5 tect by 7 test in 
cross cticn in the clear of thsr, 


The pro1.ct shall be directed for the Operator 
by an snin.er spprovsd by the Sovsruais%t, who shall devote 
at 14wt thirteen dmys per umth,, or *halt of the tift 
the project is operating, to the project waric. 3*14 engi 
near . shall do th required *urveying, iuippinj asalin, 
snd shall prepare all reports required wider thO contract. 


(Theinit	 *at 
sesvsr necessary to eol,t* the work,) 


• 1500 teat of dritting and crsscutthli: 
• 1 $30.00/ft.	 $ ,000 .00 


2600 fsst of long4*ole drilUni*


ANX 


$2.00/ft4,	 3,200.00 


310 s&l. anslyses• $3.5O/ss1e	 __ 
*stit.d Total Cost at Project 


Dovern*snt Participation 0 75% .•• 0 


rowded to	 636j964 __
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DMEA 3669 


FIGURE 2 CLAIM MAP SUE MINE - GLOBE URANIUM INO. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


/Customhouse 
Colorado


Certified Mail
July 26, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DNE& 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 3669 (Uranium), Contract Idm-E834, Globe 
Uranium, Inc. (Sue Mine), Gila County, Arizona 


Enclosed are the Government, Division and Docket copies of 
the subject contract which was forwarded by your letter of June 30, 
1955 for signature of the Operator. 


The Operator's cow is being forwarded to him, a cow sub-
mitted to the Region III Finance Officer, copies distributed, to the 
field offices and a copy retained In our files. 


3rLitJt 
W. M. Prayer 
Executive Officer, D)'Th& 
Field Team, Region III 


Enclosures
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MAY 16 1967


LMEA Form 7 
(12-.6) 0 


• J. fl. Eei'on, ridønt
trLoa Globe Uai, The. 
A '0 ornoe t?ct 
Phoenix, ArlzcM.


: iocket o. 139 mth2) 
Coti'act )To. idni43i4 
0 aue Nire 
Gila Cointv:, Lrizo 


Dear 2rw :eron: 


XoftreTme rxde to your eplorato otract tth the 
cor±.


o icorc rjet th the tk porrc1 414 not ?eit 
in a cerbutAcetion of ciiccovery or develop'iont under the rotcie! 
of Lo corct. In the aitenco of tth,	 tile Coriot 
Tetu-:!zx no' c1iiti or lien ac1st the property ubjoct o the ectract 
or av £ture pructo thcroiroi * te, thereforCs arc Ol in our 


mi rccoz1s on tbz proee. your atteit!,	 ever, U. caiLd 
o titc rovioit tof the contract th.ch retrc 	 operator to toep


.ad eserve ceran recordc for the pezod ir1catcI* 


otw czct the	 nd part-'
tro are LIIZI rcciateth 


icer1y ;urs, 


.	 ttdo 


itrator 
FlKnouse/gla 
2-.13-.57 
cc to: Admr.'s Reading File 


Code 700. 
Mr. Knouse 


D1' Field Team, Region III (2) 
Contract Adm. & Audit Division
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RECEIVED MAY 6 19 
DTE] II1ITIALS	 'OD


DN 235 BUR MINES	 5-3-47
	


XX 5-3-57 4-20 


CHAIRMAN OPERRATING OCOMIIITTEE DNEA 


RE YOUR LETTER DATED 5-1-57, DOCKET DNEA-36691 ARIZONA GLOBE URANIUM, 
INC., CONTRACT IDN-3349.FRON COPIES OF SETTLEMENT SHEETS RECEIVED 
AT THIS OFFICE, AL.J. RYXX ROYALTIES DUE FRNXX FROM THE SUBJECT PROPERTY 
HAVE BEEN PAID.


E N HARSHIIAN ACTING EXECUTIVE OFFICER
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Project Summary Report 


By: F. L. Knouse	 February 13, 1957 


Docket No. D1A-3669 (Uranium) 
Contract No. Idm-E834 


Operator: Arizona Globe Uranium, Inc. 
31 West Monroe Street 
Phoenix, Arizona


* and 3, 
Property: Sue Mine — consists of 12 contiguous unpatented lode 


mining claims: Sue Nos. 9 through 13, 15, 16, 17, and 
18, and Climax Nos. 1, 2 1 n.'seö6. 24 and 25, T. S N., 
R. 14 E., and secs. 19 and 302 T. 5 N., B. 15 E., 
G. & S • B. M. & B., Gila County, Arizona. 


Property Rights — Owner. 


Contract dated June 30, 19559 


The project work was started on August 1, 1955, and was 
terminated in June, 1956, after Stage I work was completed. 


Work Authorized - 


A 2-stage drifting, crosscutting and long-hole drill 
program to explore the Dripping Springs quartzite forma-
tion., Apache group of pre-Cambrian Age, for uranium-
bearing ore. 


Stage I consisted of 500 feet of drifting from the 
existing ace of the Junction No. 1 adit, 250 feet of 
crosscut "--tbc*1 sides of the drift, and 800 feet of 
long-hole drilling to explore the ore horizon in the 
quartzite. 


Stage II consisted of 500 feet of drifting (extension 
of the Junction No. 1 adit), 25 0 feet of crosscutting 


both sides of the drift, and 800 feet of long-hole 
drilling to explore the mineralized quartzite, provided 
findings in Stage I justified a part or all of the work 
and, also, if approved by the Govôrnment. Only Stage I 
work was allowed by the Government. 


Estimated and c 
Work Allowed 


1500 feet of drifting 
and crosscutting 
@ 30.00/ft* 


1600 ft • of longhole 
drilling @ $. 00/ft.


leted cost of the project work 
Eat .Cost.	 Work completed 


$45,000.00	 750	 22,500.00 


3,200.00.	 800	 1,600.00







Estimated and completed cost of the project work 
(continued) 


Work Allowed	 Eat, Cost.	 Work completed 
Feet	 Cost 


310 sample analyses 
$3.0/sample	 $ 1,08S.00	 21.00 


Total	 9,28.00	 $2I,121.00 
Government participation 


@ 7%	 $36,961.00	 $18,090.75 


Amendments None 
Operator's final report, dated. Oct. 26, 19561 recd. Nov. 7, 196. 


3. Audit Report of Review, dated October 16, 396, 


Total cost as billed by Contractor 	 $21,121.00
Exceptions: 


By DMA Finance Officer $0.00 
Herewith	 0000	 0000 


Total Accepted COst	 $2I,121.00 
Government participation 7%	 $18,090.75 


Inasmuch as the work was done on a unit cost basis, no equipment was 
purchased in which the Government had an ecruity. 


Ii.	 Certification: 


The Field Team reports that the completed exploration work 
discovered or developed a few small, discontinuous scattered ore 
bodies from which about 265 tons of low .-grade ore were shipped 
and royalties paid to the Government. A small quantity of ore 
remains in the mine in small, scattered ore bodies (possibly 200 
tons), but these reserves are not considered minable in the present 
or foreseeable economic conditions. Therefore, certification of 
the project as a discovery is not recommended. 


Mr. John E, Crawford, tJSBM, December 5, 195 6, agrees that no 
certification of discovery should be issued. 


Mr. W..P. Williams, USGS, December 13, 1956, writes: "About 
265 tons of ore were shipped from the DA project area. Royalty 
payments were made to the Government from sales of the ore. Slightly 
over 185 tons of ore were shipped before the D1Ek work took place; 
and that ore is exempt from Government royalty. - - The possibility 
and feasibility of the ore being mined however, will always be 
present. - -	 In view of the foregoing I suggest that serious 
consideration be given to certifying the subject project as a 
discovery." 


264.674 tons of ore containing 0.14 percent to 0.37 percent 
• U08 were frfrom the DA project. 
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About 185 tons of ore containing from 0.10 percent to 
0.24 percent U308 were shipped from the property before 
the D?iEA project. 


• A review of the available information indicates that the 
royalties on future production from the property would not 
equal the cost of policing the project if it is certified 
as a discovery. Therefore, the project should not be 
certified. 
Final Field Team report (by John N. Faick, Geologist, USGS, and 


Comments: T. N. Roinslo, Engineer, USBM, dated November 14 3, 1956) received 


November 29, 1956. 
The Operator submitted an acceptable final engineer and 
geological report. The Field Team reports that during the 
first few months the operations were inefficiently conducted 
largely because of an inexperienced foreman, inadequate 
equipment, and living accommodations for the workmen. During 
December, 1955, and afterward the work was conducted in an 
efficient manner. 


The project was established to explore a uranium-bearing zone 
1,000-1,200 feet long,about 300 feet wide, in nearly horizontal 
quartzite from 1 to 8 feet thick. The zone is an extension of 
a uranium-bearing quartzite bed explored by outcrop stripping 
and several hundred feet of underground woikings from which 
185 tonsof uranium ore were produced, and also was estimated 
to contain 2,500 tons of low-grade uranium-bearing material. 
A total of 500 feet of drifting, 25 0 feet of crosscut, and 
800 feet of long-hole drilling were completed under the terms 
of the contract. The drift was driven from the face of 
Junction No. 1 adit drift S. 12 W., and three crosscuts were 
driven normal to the direction of the drift: No. 1 - 125 feet 
westerly, No. 2 - 50 feet westerly, and No. 3 - 50 feet 
easterly. Also, a total of 17 almost horizontal percussion 
drill holes totaling 800 feet were completed. In addition, 
the Operator drilled (at his expense) many 6-foot-long stoper 
drill holes to explore the overlying member. Each of the 
percussion drill holes were probed with a DG-9 Geiger counter 
equipped with a 9-inch probe and 100 feet of cable. 


Small amounts of low-grade uranium ore is localized in nearby 
horizontal thin-bedded, shaley, flagr sandstones • The 
uraniferous beds range from 1 to 8 feet thick, and the principal 
uranium concentrations are along or near the northern or easterly 
trending joints in the favorable beds. However, with increasing 
depth the host rocks become more massive-bedded, porosity de- 
creases, and the fractures become tighter and less numerous. 
Stage I work resulted in the discovery of a few sinail bodies 
of low-grade ore • (one contained about 200 tons and another about 
40 tons) from which 265 tons of low-grade ore were shipped. 
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/	 Probably not over 200 tons of ore remain .,An'--. the mine in smail, 
discontinuous, scattered ore bodies. 


The project was terminated after completion of Stage I work 
because of unfavorable findings. 


Since there is no geological reason to expect to discover 
more numerous and larger ore bodies than has been found, 
additional exploration is not recommended. Sufficient ore 
was not discovered in the course of the contract work to 
justify certifying that a discovery or development had been 
made.


jfAL 
F. L. Knouse
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UNITED STATES	 o 
DEPARTMENT OF THE INTERIOR	 0 


GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


, 
December 13, 1956 


Memorandum 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of Final Report, DMEA 3669, Contract No. Idm-E834, Globe 
Uranium, Inc., Sue Mine, Gila County, Arizona. (Uranium) 


The Field Team report that the Operator completed the work under 
Stage I of the subject contract. No further work in Stage II was author-
ized- by field personnel because results in Stage I were discouraging. 


The field examiners find that only a few smal l , discontinuous, 
scattered oreodies were discovered by the project. They estimate that 
ore reserves now existing in the Sue Mine "probably do not exceed a couple 
hundred tons and probably are less." About 265 tons of ore were shied 
from thfl)MEAproject area. Royalty payments were made to the Government 
from sales of the ore. Slightly over 185 tons of ore were shipped before. 
the DNEA work took place; and that ore is exempt from Government royalty. 


Because uranium minerals are found in the Dripping Springs 
quartzite in discrete, fractured, flaggy, relatively thin beds in the up-. 
per member it seems unlikely that large-sized ore bodies will ever be de-
veloped on the Operator's property. The examining team's assertion that 
the small amount of ore discovered probably will never be mined seems to 
be correct. The possibility and feasibility of the ore being mined, how-
ever, will always be present. That possibility plus the fact that ore has 
been shipped and royalties paid to the Government gives the impression that 
the project. should be certified as a discovery in order to protect the Gov-
ernment's interest. 


In view of the foregoing I suggest that serious consideration be 
given to certifying the subject project as a discovery. 


1 
W. P. -Williams
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WASHINGTON 25, D.C. 
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Memorandum' 


To:	 Chairman, Operating Committee, DMEA. 


From:	 DMEA Field Team, Region III 


Subject: Docket No. DNEA 3669 (Uranium) Contract No. Id.m-E834, 
Arizona Globe Uranium, Inc. (Sue mine), Gila County, 
Arizona FINAL REPORT. 


Enclosed are the original and three copies of a joint 
final engineering and geologic report, dated November 14, 1956, 
from John N. Faick, Geologist, Geological Survey, and T. M. Romslo, 
Mining Engineer, Bureau of Mines, and transmittal thereof from 
John N. Faick and.T. M. Romslo, dated November l ii., 1956 


The original' and one copy of the Operator's final report 
were forwarded to you by memorandum of November 11, 1956. 


Project work under the contract was deemed to be com-
pleted upon completion of the work authorized for Stage I, as 
results of the work completed did not warrant the Government's 
participation in further work under the contract and the Operator 
was so notified by the DMEA, Field Team, Region III, by letter 'of 
July 10 19569" 


FinaJpayment to the Operator was. processed by this 
office November 5,1956, in conformance with the Report of Review 
of reported projet costs by the, Contract Administration and Audit 
Division, dated October 16, 19560 


The exploration work completed consisted of 500 feet of 
drifting, 250 feet of crosscutting, and 800 feet of longhole per-
cussion drilling, at a total accepted cost of $2 11,121.00, toward 
which the 'Government contributed 75%, or an amount of $181090.75. 


The exploration work completed, under Stage I resulted 7 in the discovery or development of a few small discontinuous 


Reviewed by
DMEA OPERATING COMMITTEE 


iz -
(date)
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scattered ore bodies, from which about 265 tons of low grade 
ore were mired and shipped and royalties paid to the Government 
thereon as provided in the contract * A small quantity of ore 
remains in the mine in similar small discontinuous scattered 
ore bodies, but these reserves are not considered minable under 
present or foreseeable economic conditions. Therefore, under 
the circumstances, Certification of the project as a discovery 
or development as a result of the exploration work performed 
under the DMEA contract is not recommended. \ " 


I ' i-..,, I 
W. M. Trakrer 


f-.,ti 
E. N. Harshman 


Enclosures 


cc: Alien E. Jones 
Manager of Operations 
Division of Raw Materials 
Atomic Energy Commission 
Grand Junction, Colorado 


cc: Arthur E. Granger 
Manager, Salt Lake Area Office 
Atomic Energy Commission 
Salt Lake City, Utah
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SIN REPLY REFER TO: 
MINERAL DEPOSITS 


UNITED STATES	 D M E A 
DEPARTMENT OF THE INTERIOR	 R E C E I V E 0 


GEOLOGICAL SURVEY	 NOV 19 1956 


Box 4126 University Station 
Tucson Arizona


410^1 V^JJJ/ 
OF THe


November 
NO V 20 


MEMORANDUM DENVER,	


(56 i 


CQLORA 


To:	 Executive Officer, DMEA Field Team, RegionJI 


From:	 John N. Faick	 Through: E. N. Harshnaan 
T. M. Rornslo	 W. L. Emerick


W. R. Storms 


Subject:	 Docket DMA 3669 (Uranium) Contract Idm -E8314, 
Globe Uranium, Inc. (Sue Mine), Gila County, Arizona 


Enclosed are the original and 10 copies of our 
final report on the DMEA exploration project at the Sue Mine, 


J6M N. Faick 
U. S. Geological Survey 


T. M. Romslo 
U. S. Bureau of Mines 


JNF:ms 


cc: Harshman (io) 
King 
Storms 
Emerick


•	 Reviewed by 
DMEA OPERATING COMMITTEE 


-
(date)
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UNITED STATES 
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FINAL REPORT BY FIELD TEAM
REGION III 


DMEA-3669 (URANIUM) CONTRACT Id.m-E8314 


GLOBE URANIUM, INC. (SUE NINE) 


GILA COUNTY, ARIZONA 


John N. Faick, Geologist
U. S. Geological Survey 


T. M. Romslo, Mining Engineer 
U. S. Bureau of Mines 


November iii, 1956
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SUMMARY AND CONCLUSIONS 


The Defense Minerals Exploration Administration and Globe Uranium, 


Inc., during 1955 and 1956, jointly explored the Sue Mine under contract 


1dm E-83 14, Docket 3669. The Sue property, which is situated. about 15 


miles north of Globe, consists of 57 unpatented claims, of which 12 are 


subordinated, to the Government under terms of the contract. 


At the Sue mine a small amount of low grade uranium ore is localized 


in nearly horizontal thin-bedded, shaley, flaggy sandstones in the Drip-


ping Spring quartzite of younger pre-Cambrian age. The uraniferous bed 


ranges from 1 to 8 feet thick, and the principal uranium concentrations 


are along or near the northerly or easterly trending joints in the favor-


able bed. 


The property had been explored by about 660 feet of underground work-


ings, consisting of 2 main ad.its, several drifts, crosscuts, and raises; 	
( 


prior to the company's application to the Government. Examination of 


the Sue mine indicated that further exploration was desirable and a 


2-stage project was approved, with each stage consisting of 500 feet of 


drifting, 500 feet of crosscutting, and 800 feet of long-hole percussion 


drilling. Only the first stage of the work was completed, asthe re-


sults did not warrant participation in the second stage. The total cost 


of the project was $24,121.00, of which the Government's share was 


$18,090.75.







Stage I work resulted in the discovery of a few small bodies 


of low-grade ore from which about 265 tons of low-grade ore were 


mined and shipped to the purchasing depot at Cutter, Arizona. Non-


DNEA, ore slipped amounted to 185 tons. The project was terminated 


in June 1956, and the Government denied the operator's request to 


participate in Stage II because of unfavorable findings under Stage I. 


Probably not over 200 tons of ore remain in the mine, in small, 


discontinuous, scattered ore bodies. These small reserves are not 


economically minable under present or foreseeable conditions. Addi-


tional exploration is not recommended because there is no geological 


reason to expect results any better than obtained under Stage I.
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INTRODUCTION 


Globe Uranium, Inc., an Arizona corporation, requested assistance 


from the Defense Minerals Exploration Administration, as authorized by 


the Defense Production Act of 1950 as amended, to explore for uranium 


in the Sue mining claims in the Sierra Ancha mountains, Gila County, 


Arizona. The application, docket DMEA 3669 (Uranium), irfhich was re-


ceived by DMEA early in 1955, was reviewed by B. D. Trace and John E. 


Crawford, members of the Uranium Commodity Committee, and the applica-


tion was referred to the field for an examination and a report. 


The Sue mine was examined on behalf of DMFA April 5 and 6, 1955, 


by J. N. Faick, U. S. Geological Survey, and W. H. Hardwick, U. S. 


Bureau of Mines. The examiners were accompanied by W. W. Sorsen, 


Mine Manager, who represented the applicant company, Globe Uranium, Inc. 


As a result of the DNEA field examination, it was decided that the 


property was worthy of additional exploration and contract No. 1dm E-834 


was granted to Globe Uranium, Inc. to explore the property in 2 stages. 


The property previously had been studied in detail for the Atomic 


Energy Commission by R. J. Schwartz and E. D. Mace, and the results of 


these studies were made available to the examiners for inclusion in 


their report. Also included in their report was data made available 


by H. C. Granger and A. F. Shride, both of the U. S. Geological Survey. 


1.
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LOCATION, ACCESSIBILITY, PHYSICAL FEATURES AND CLIMATE 


The Sue mine is situated near the head of Bull Canyon, a tributary 


of Cherry Creek in the McFadden Peak quadrangle in Gila County, Arizona, 


approximately 15 airline miles north of Globe (see fig. 1). It is des-


cribed as being situated in secs. 214 and 25, T. 5 N., R. 14 E., and secs. 


19 and 30, T. 5 N., R. 15 E.' The mine is reached from Globe by 15.7 miles 


of paved State highway;,. 17.1 miles of graded County road, and 5.2 miles 


of recently improved mine access roads. To reach the Sue mine from Globe 


drive west on U. S. Highway 60 to the junction with Arizona Highway 88, 


turn north at this junction and proceed 114 miles to the Young turnoff and 


follow this road for 6.9 miles to the Cherry Creek road, and drive east 


on the Cherry Creek road to Coon Creek. At a point 0.7 mile east of the 


cattle guard at the Coon Creek ranch, turn north onto the recently comrn-


pleted. PEC road and proceed 14.8 miles to . the easterly branching mine road. 


The access road, 0.6 mile long, terminates at the main adit of the mine. 


During wet weather a 14-wheel drive vehicle is preferable for the last 5 


miles. 


The Sue claims are in an area of relatively rugged topography charac-


terized by plateaus and mesas into which narrow canyons have been deeply 


incised. Differences in elevation of 1,000 feet in a horizontal distance 


of half a mile are not uncommon, and in many places there are vertical 


cliffs ranging from 30 to 300 feet in height. The Sue mine , occupies an 


area of comparatively low relief on the high ridge between Bull Canyon 


and Coon Creek.


2.
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The climate is mild; however, snowstorms may interrupt work for 


short periods in the winter time. The precipitation ranges from 15 


to 18 inches, most of which occurs as heavy snowstorms in December and 


January or as torrential thunderstorms in July and August. Sparse vege-


tation consists of juniper, pinon pine, live oak, and various grasses 


and cacti. 


Water supply is available from Cherry Creek 3 miles east and 1500 


feet below the Sue claims, or in Coon Creek miles west and 500 feet 


below the Sue claims. Labor and general mining supplies are available 


in Globe, a distance of about 110 miles by road from the mine. 


PROPERTY OWNERSHIP AND EXTENT 


Globe Uranium, Inc. is reported to control in excess of 300 un-


patented claims, of which the 57 claims, shown on figure 2 1 constitute 


the group known as the Sue Mine. Only 12 claims, including the Sue 


Nos. 9 to 13 and 15 to 18, and Climax claims 1 to 3, were subordinated 


under the contract because it was decided that only these claims would 


be benefited by the exploration project. These claims were subject to 


royalty payments for the purpose of the contract. 


The Globe Uranium, Inc. maintained an office at 31 West Monroe 


Street, Phoenix, Arizona. Officers of the corporation are J. R. Heron, 


President, and C. 0. Lee, Secretary-Treasurer. 
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HISTORY	 ,(! 


Uranium was first discovered in the Dripping	 e in 


Gila County, at the Red Bluff prospect in 1950, and several other dis-


coveries were made shortly thereafter. Aerial radiometric surveys made 


over large areas by the AEC attracted attention to a number of radioac-


tive anomalies in the Sierra Ancha Mountains. One of these anomalies 


was at the Sue Mine area. Here Mr. K. C. Heron located a large number 


of claims in 19511. and subsequently he and his brother J. R. Heron and 


C • 0. Lee, formed Globe Uranium, Inc., for the purpose of developing 


the claims. Exploration of these claims at Company expense started 


in 1954. About 5 miles of rough access road was built to the mine, and 


this was replaced by a good improved road built by the county and AEC 


early in 1956 * when the examiner visited the property in April 1955 


it had been explored by adit No. 1 about 175 feet long, by adit No. 2 


about 105 feet long, and by about 380 feet of drifts, crosscuts and 


sub-levels, and a couple of raises each a few feet long. The outcrop 


of the orebearing zone was stripped for about 1200 feet and a number 


of surface and sub-surface radiometric traverses had been made. This 


early exploration work resulted in mining a few hundred tons of ore 


that was stockpiled at the mine to await completion of the AEC pur-


chasing depot near .Globe, Arizona. About 185 tons of it was shipped 


in 1955 under .AEC contract No. AT 051 11.110 and AEC license No. P-2225. 


The ore shipped contained from 0.10 to 0.21. percent U308. 
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GENERAL GEOLOGY 


The Sue Mine area (see fig. 3) is underlain by nearly horizontal 


sedimentary formations of pre-Cambrian age, which rest upon a granitic 


complex of older pre-Cambrian rocks. Diabase sills and dikes, probably 


of later pre Cambrian age, intrude the pre-Cambrian formations. 


The most widely distributed formations in the area are limestones 


and elastic sediments belonging to the Apache group of the younger pre-


Cambrian. Brief descriptions of these formations are given in Plate I, 


a generalized stratigraphic section appropriate for Gila County and 


adjacent areas in Central Arizona. The Dripping Spring formation of 


the Apache group is noteworthy in that it exhibits higher radioactivity 


than is normally found in the surrounding rocks. Only the upper member 


of the Dripping Spring is known to contain notable amounts of uranium 


and most of it has been found in the middle unit of the upper member. 


Most of the more significant concentrations of uranium discovered to 


date occur within an interval that lies from 50 to 150 feet above the 


base of the upper member.


GEOLOGY OF THE MINE AREA 


The ore zone at the Sue Mine was explored by a 1000-foot long 


bench cut along the outcrop of the mineralized stratum and by approxi-


mately 14 5 feet of underground workings within an area about 150 to 


200 feet wide from east to west and about 700 feet long from north 


to south. These workings explored a stratum from about 1 to 8 feet 


thick in which small amounts of uranium are erratically distributed. 


ge
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UNITED STATES	 7 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Committee, DNEA 


From:	 Executive Officer, L*4EA Field Team, Region III 
6 


Subject: Docket No. DMEA 369 (Uranium), Contract No. Idin-E8311, 
Arizona Globe Uranium, Inc. (Sue mine), Gila County, 
Arizona 


Enclosed are the original and one copy of a final report 
submitted by the Operator, pertaining to work completed under the 
subject contract. 


Final payment to the Operator will be processed by this 
office today, in conformance with the Report of Review of reported 
project costs by the Contract Administration and Audit Division, 
dated October 16, 19560


W. M. Traver 
Enclosures	 •


-'-
WASHINGTON 25, D.C.	 C 


A: 
November\5? 56-







GENERAL OFFICES: 31 West Monroe Street • A Lpi ne 3-5 18 7 • Phoenix, Arizona 


NQvembèr 1, 1956


OMEA 
DEPARTMENT QF THE INTER OR 


United States Department of the Intêripr, 
Defense Materials Exploration Administration 
224 New Customhouse 	 REGION III 
Denver 2, Colorado	 DENVER, COLORADO 


Re: Docket PA 3669 (Uranium) 
Contract Idm.-E 834 
Sue. Mine  
Gila County, Arizona/' 


•


	


	 FINAL ENGINEERING  
AND GEOLOGIC REPORT 


Attention: Mr. W. N. Traver 
Executive Officer, DNE4	 \, 
Field Team, Region III 	 LIT' 


Gentlemen: 


In response to your letter dated August 31, 1956, we submit herewith 
our final engineering and geologic report as required under Article 
6 (c) of the subject . .contract. We further request the release to 
your office of a Report of Review of contract expenditures by the 
Contract Administration and Audit Division, DMEA. We are at this 
moment unaware Of the prçcedure to follow in. effecting the aforesaid 
release, but stand ready to write such. letters and make such ãuthori-
zatipns as you may instruct, if that should be necessary. 


Yours very truly, 


ARIZONA GLOBE URANIUM, INC. 


Secretary- reasurer 


cc: Mr. W. R. Storms 
U. S. Bureau of Mines 
P. 0. Box .4097 
'University Station 
Tucson, Arizona
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• SUBMITTED BY 


SUBMITTED TO


FINAL ENGINEERING 
AND GEOLOGIC REPORT 


*	 ON	 *	 *	 * 
SUE MINE	 DMEA 


GILA COUNTY, ARIZONA 	 DEPARTMENT OF THE INTrIOR 


NOV 5 956'' 
ARIZONA GLOBE URANIUM, INC. 	 REGION III 
31 WEST MONROE STREET	 DENVER, COLORADO 
PHOENIX, ARIZONA 


UNITED STATES DEPARTMENT :OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 
224 NEW CUSTOMHOUSE 	 C 
DENVER 2, COLORADO	 I' 


ATTENTION OF :	 MR. W. M. TRAVER 
EXECUTIVE 'OFFICER, DMEA 
FIELD TEAM, REGION III 


RE	 • DOCKET DNEA 3669 (URANIUM) 
CONTRACT Idm-E834 
SUE MINE 
GILA COUNTY, ARIZONA


co 


c\ ;* 


ZR 


SUBMITTED BY
	


RICHARD W, HENES 
GENERAL SUPERINTENDENT '& ENGINEER 


DATE
	


'OCTOBER 26, 1956 


The purpose of-the work at the Sue Mine since early in 1954, and. more particu-
larly since August, 1955, when operations under that certain U. S. Government 
loan, DNEA 3669, were begun, has been to explore the upper member of the dripping 
springs quartzite formation of the Apache Group of pre-Cambrian age, by drifting, 
crosscutting and long-hole percussion drilling. 


Work since August, 1955, under 'DNEA 3669 has resulted in 750 feet,of tunnel 
having an average 6' x 8' cross section and an average 37 grade. 


The first 300 feet of-tunnel-were driven by drilling with two J40 Ingersoll 
Rand jackhammers using 24"Copco air legs and six foot 1" hexagonal integral 
carbide.crossbit steel with. 1.25-1.50" bits, 23-hole six-foot rounds were 
drilled with four and five holeburn cuts, and shot satisfactorily with ammonia-
gelatin dynamite and nitro-starch powder, ranging in volume strength from 407 to 
657, depnding up9n the ground. The remaining tunnel was drilled with two 558 
Gardner-Denver jackhammers using 30" Swede air legs and six foot 1" hexagonal 
integral carbide crossbit steel with 2.00" bits. This work, using larger bits, 
proved more efficient, as 23 hole rounds with five hole burn, cuts were shot almost 
with9ut bootleg using 657 volume strength nitro starch powder. All shooting was 
done with fuse, and cap exploders.
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An Eimco 12-B mucking machine was used in loading Lard 3/4 ton mine cars with 6" 
side boards, and tramming was done by hand, for the entire work. 


A Chicago Pneumatic 365 cfm diesel driven rotary compressor proved to bean 
economical and dependable source of air for actuating .the mucking machine and 
jackhammers and adequate air was available at all tithes for full scale operation, 
even at the end of 650' of 2" ppeand 50' of 3/4" air hose. 


Other equipment employed at and around the mine during DMEA operations included 
two 1½ ton dump trucks for hauling ore from the mine portal to the stockpile site, 
a 12" centrifugal mine ventilation blower driven by. a four cylinder continental 
gasoline engine and connected with 12" and 8" flexible ventilation tubing, three 
four-wheel-drive vehicles, two pickup trucks, one Chicago pneumatic 105 cfm gasoline 
driven compressor, one LeRoi Tractair 105 cfm compressor, oneWJ-55 jackhanitner, 
one WR-31 stoper, one CP-32 drophammer, one 5 HP Worthington slusher, one 72_ HP 
Gardner Denver slusher, two heavy liners, one Model 4010 Phillips Geiger counter., 
one Model DG-9 Detectetron Geiger probe.; counte, two model 111 Precision Scintilla-
tors, one gasoline powered bit grinder, one gasoline powered centrifugal water 
pump, one oxy-acetylene welding outfit, one D-2 Caterpillar crawler tractor, two 
250 gallon water tanks, and other miscellaneous small tools and equipment. 


To recap generally, the Sue property area lies near the edge of the Mexican Highland 
and the Colorado Plateau, which gives rise to a butte and mesa topography that has 
been deeply incised by streams, giving steep sided canyons. 


All the consolidated rocks in the area are considered to be of pre-Cambrian age, 
with the possible exception of the Apache diabase, The earliest rocks in the area 
are designated as Pinal schist, a thinly laminated sericitic variety, and certain 
granitic rocks that intrude the schist. Both the schist and the granite are des-
cribed as older pre-Cambrian, and were subjected to a long period of erosion before 
the deposition of the succeeding formations. 


Resting on the eroded surface of the older pre-'Cambrian rocks is the Scanlan con-
glomerate. This formation varies from place to place. Generally, it is ab:out 
five feet thick, and consists of sub-angular unclassified cobbles. 


The Scanlan conglomerate is overlain conformably by the Pioneer shale. This for-
mation consists of dark reddish brown sandy shale, composed largely of fine, 
granitic detritus and little or no calcareus material. 


Overlying the Pioneer shale is the Barnes conglomerate, which consists of smooth 
cobbles of white vein quartz, and hard, vitreous, pink and white quartzite in an 
arkosic matrix. 


The Dripping Spring quartzite lies comformably above the Barnes conglomerate, and 
is composed of a fine arkosic quartzite similar to the • matrii of the underlying 
Barnes conglomerate. The lower third of the Dripping Spring quartzite formation 
consists of a hard, fine grained quartzite, which generally shows no definite 
division into distinct beds, and weathers to a lighter color than the upper member. 
Generally, the top of the lower member forms a well defined bench. The upper 
member consists of alternating beds, from a few inches to several feet in thickness, 
of a grayish silty 'quartzite, and a gray to tan, sandy arkosic quartzite. All 
beds weather to various shades of brown depending on the amount of pyrite present. 


The.ore horizon is generally located from. 50 to 100 feet above the bottom of the
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upper member. The flaggy beds below the ore horizon generally erode to a distinct 
slope in contrast to the beds in the ore, horizon, which present a more or less 
vertical face of from six to forty feet in thickness. Above this horizon, the 
flaggy. beds again erode to a slope for a vertical distance of 'up to 150 feet. 


The Dripping Spring formation is believed to have been deposited in shallow vater, 
giving as principal evidence the presence of ripple marks, sun cracks, and worm 
casts, visible on the surface of the beds. This is particularly noticeable in the 
flaggy"sections of the.Dripping:Spring formation. 


The Mescal limestone, characterized by many thin lenticular bands of chert, is a 
light gray to white limestone in beds one to four feet in thickness. Alth9ugh 
remnants of this member are scattered throughout the, area conformably overlying 
the Dripping Spring . quartzite, most .of 'the .Mesçal formation has been removed by 
erosion. 


The younger pre-cambrian sediments overlying the Pinal schist are known as the 
Apache series. Diabasedykes and masses intrude the Apache sediments. •Their 
intrusion was accompanied' or preceded by extensive faulting, which divided the 
strata into numerous blocks. The diabasenotonly forced its way between the 
strata, but filled the fault fissure's and forced the blocks apart. The dominant 
form is the intrusive sill which has been regular throughout the vicinity, and 
which, inlifting the brittle quartzite, has caused the extensive fracturing. The 
fracture system is great in extent, and has probably been responsible for the in-
filtration of mineralizing solutions throughout the formation. 


The Apache diabase intrudes. the'Troy'diabase, and may even be'Mesozoic in age. 
The asbestos deposits of Arizona are associated with the Apache diabase, 


As mentioned above,, the Globe uranium district lies near the.edge of the Colorado 
plateau. Formations are generally flat 'lying with dips less than 150 . The area 
has been cut by' numerous block faults, which results in the Dripping Spring 
quartzite being present at the' various 'elevations throughout the area. The 
horizontal attitudeof the formations has been little disturbed by-this faulting 
except fox-vertical movement retained'in the various blocks. 


This faulting ,and diabase intrusion has fractured the Apache series, particularly' 
the more brittle ore-bearing series of the Dripping ' Spring quartzite. 


Development work, including ,DMEA exploration, has been confined to the Sue #16, 
#17 and #18 claims, where initially a 1000 foot bench cut in the favorable 
uranium bearing' horizon of the. Dripping Spring ,quartzite exposed about 400 feet 
of that formation. 


Two adits. and two sub-levels have been driven in the radioactive zone. Junction 
#1 adit was first driven on a well defined, almost vertical fracture in a grey 
siltstne .bed dipping ,about 3 0 to the'. south. 180 feet of drifting and 90 feet of 
crosscutting were carried out in this horizon before it was determined that the 
work was slightly below the ore horizon, and a short raise was driven into the 
ore above. . By the end of May, 1955, about 300 feet of sub-level drifting was done 
and several hundred tons of development ore had been segregated in three dumps 
according to indicated grade. These dumps were subsequently exposed to the 
leaching effect of rains pending ,completion of.an ore buying station near Globe, 
Arizona, and shipments ranged in grade from 0.107 U3Q8 to 0.247 U308. It was
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decided not to ship most of this ore because of its too low grade. 


This work pçved that southerly trending fractures displayed highest radioactivity. 
The sub level drift followed a N12°'E fracture which produced an ore face varying 
in height from six to eight feet, in width from. three to ten feet, and holding for 
approximately 180 feet in length. 


At DMEA station 170100 the Junction #1 adit 'ran into a highly oxidized, iron 
stained rock, which became less oxidized in' nature at 1NEA station 350/00. No 
appreciable uranium mineralization, other than spare secondary 'mineral coatings 
on sporadic fractures, was encountered to the end of thedrift, at DNEA station 
550/00. This condition leads to theconclusion that the oxidized zone cut' off the 
occurrence of the uranium mineralization. 


Crosscuts were driven 75 feet east at DA station 410/00 and 50' feet west-at DA 
station 330/00, at 'which stations there were ..anomalously radioactive fractures, but 
no appreciable ore zones were uncovered in either of these crosscuts or in adjacent 
areas which were. explored with long hole percussion drilling. 


At DMEA station 135/00 a crosscut was driven west along ,a radioactive east-west 
fracture, which intersected a highly radipactive 'southerly trending fracture at 
47 feet. A sub level drift was driven north and south on this fracture, with the 
north portion intersecting an 'ore body at 30 feet, which produced approximately 
200 .tons of ore ranging in grade from. 0,1470. U 308 to 0.377c,U308 . This ore body 
presented a working .fac of ore' ranging from four to six feet in height and from 
three to twelve feet in width. 


At DNEA station 52/00 a sub level crosscut -was driven west along a small ore body 
until it broke into-the--old sub level drift. •Some.insigniflcant ore production 
resulted here, while a short sub level crosscut 'tp the east prpduced no ore. 


The uranium bçaring zone at the Sue property has been found so far to be in a 
brittle uranium bearing member of the Dripping Springs quartzite, which is from 
four to six feet thick in the. sub levels of the mine. Metatorbernite is the most 
prevalent occurrence, but hassetite, uranocircite and uraniferous hyalite ore are 
also common. No primary minerals have been conclusively identified, but the ore 
is believed rather to be colloidal uranium or .uranyl ions which were originally 
absorbed on clay. Even at depth certain beds are bleached and .others stained dark 
by oxidized iron minerals. 


The mineralization seems to be confined to almost vertical south trending frac-
tures in the favorable quartzite horizon. The mineralized seams vary from 'paper 
thinness up to about an inch in thickness'. It ,js believed that these fractures 
acted as both channelways for uranium bearing solutions and deppsitional openings. 
They may also have presented channeiways for later meteoric solutions that Leached 
the uranium already deposited, and redeposited it -on the surface as metatorbernite. 


It is believed that the source of the uranium mineralization 'at the Sue may. be  
from one pr 'mpre of the following: 	 . 


(1) A primary uranium-bearing zone, and the section in which the workings 
are presently located may be the altered or oxidized zone of a larger 
primary' 'zone.
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(2) The present mineralization found in the workings may have resulted 
from meteoric waters collecting uranium from a lean primary zone, and 
redepositing uranium in fractures. Solution and redeposition of uranium 
can be brought about by changes in Ph. of the solution. Deposition can 
he brought about by presence of carbonaçeoüs material, carbonates, and 
reduction environments brought about by the presence pf minerals in their 
reduced state, such as ferrous iron and cuprous copper. Release of 
pressure alpng he channélways in which these waters travel is probably 
another influencing factor in deposition.of uranium. 


(3) The source of uranium -may be from uranium being deposited in the 
favorable horizon of the Dripping Spring qurzite when it was laid down. 
Certain beds -contain anomalous amounts of uranium, which are not obviously 
related to fracturing. Assays of this type of material vary from 0.017 to 
0.037 chemical U3()8, and is below ore grade. Mçhanics of concentration 
from such -a source could be carried outin a manner similar to that from 
a lean primary hydro-themal zone, mentioned under #2. 


The enclosed map shows the workings to date at the Sue Mine.











'ERS SHtPI	 'S OF URANJM Ott	 • 


GENERAL OFFICES: 31 West Monroe Street • A Lpin. 3-5187 • Phoenix, A to ions 


October 19, 196
11956 


OCT29 1956 
U. S. tptrtasnt of the Interior	


CI)N Defense Minerals Exploration Administration 	
L FtADO 224 New Customhouse 


Denver 2, Colorado


R.: Docket No. EtA 3669 (Uranium) 
Contract N.. Idm48314 
Arizona Globs Uranium, Inc. 
(Sue Mine) 
Gila County, Arizona 


Attention: Mr. J. W. Townsend: 


Gentlemen:


We -have received your letter dated October 17, 
1956 s and wish to advise That the report under Article 6 (c) 
of the subject contract is complete except for certain 
geological information which we expect- to have next Tue sday. 
October 23. The report should be in the mail by Fr1C, 
Octther 26.


Very truly yirs, 


ARINA GLOBE	 NIUM, INC. 


WW	 a 
General Superintendent 


• RMH:mla
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


	


/	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 4% 


	


/	
WASHINGTON 25 D C 


A New Customhouse 
/rtver 2, Colorado	 August 31. 195e 


Mr. Chuck 0. Lee, Secretary.-Treasurer 
Arizona Globe Uranium, Inc 
31 W. Monroe Street 	 '	 : •'	 : 
Phoenix. Arizona


Re: Docket DMEA 3669 (Uranium) 


Contract Idm.Z$34 
$u*Mlne.  
0:11a County. Arizona 


Dear Mr. Lee: 


Form UP-104P Operator's Monthly Report and Voucher, 
for the mouth of July, 1956 has. been received in this office and Is'. 
being processed for payment.	 'f 


•	 An amount of $200.00 is withheld from the July Voucher,
and an amount of $300.00 was withheld from the May 1956 Voucher 
making a total of $500.00 withheld to date. This amount shall con


at	
.


tinue to be held pending resolution of all matters relative to closing 
the account which Includes 


1. The rendering by your company of an acceptable final 
•	 engineering and geologic report as stipulated in Article 


6(c) of the contract form. 
2. Release to this office of a Report of Review of contract 


expenditures by the Contract Administration and Audit 
Division, DMEA. 


We request that your final engineering and geologic report' 
be submitted as soon as possible


Very truly yours, 


W. M TRAVER. 
JDC jy	 W U. Traver 


•	 cc: Corresp. E834	 '	 Executive Officer. DMA 
•	 Sec. Op. Comm. (2)	 Field Team, Region  


Etorms	 .' '• 
Townsend 
Chron







UNITED STATES
DEPARTMENT OF' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


=	 WASHINGTbN25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 August 22, 1956 


Memorandum 


To	 W B. Storms 


From:	 Executive Officer, DMEA Field Team,. Region ill 


Subject:	 DMEA Docket 39 (Uranium) Contract 1dmE834, 
Arizona Globe Uranium, Inc (Sue Mine) Gus County, 
Arizona 


Form MF-104, Operators Monthly Report and Voucher, 
for May, 1956 was received in this office June 18. 1956 and processed 
for payment June 19, 1956. 


We have not received a voucher for work performed during 
•	 June and July, 1956. If a voucher covering this period has been sub-


mitted to your office by the Op.ratr, please forward the voucher to 
this office as soon as possible. If the voucher . has not been submitted 
to your office, please contact the Operator and find out whether or 


•	 not he plans to submit a voucher for the period, and notify this office 
of the Operator's intention.


W. M. TRAV 


W M Traver 


JDC:jy 
cc: Corrssp. E834 


Sec. Op Comm (2)	 J 
Townsend 
Chron	 -
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0 
UNITED STATES 


DEPARTMENT OF THE INTERIOR.. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


'WASHINGTON 25, D. C. 


Key Customhouse 
#ez1T5? 2, eolorMo July19, 1956 


Kr. C. 0. Lee, Secretsr.'Treuurer 
Arizona Globe Vranium, Inc.. 
31 Wait Kocroe Street 
Phoenix,


is: loyalty payments, Docket MW 3669 (Ursnit) 
Contract z483, Arizoiia 010e Uranit, lac. 
3ue Mae),, GUs Cowity, Arizona 


Dear *r. Lee: 


Settlement sheets and partial royalty psent5 of 4205.89 
for lituidatioti los. 5"Al,6 "


L 617 and 94T have been r esived from 
Lucius Pitkin Inc. The correct royalty due on the four shipments, 
exclusive of ALC Production loaug psymeiats is $266.87, lsavutg a 
balance. of $60.98 due as follows: ,. . 


Lii. NQ. I.iq. to. Li.. Wa. Liq.. to. 
564 617	 ! •'_____ 


Ore Value $72.73 $ 978.0 803.13 $443&45, 
levelomeut Allow. 81.50 139.77 73 231 07 
Isialing Allowance 1I3.93 113-45 19.57 22.65 


96.33 22-45 io6 .16' 
arose Value 46978.16 41,327.93 $1,089.88 1T3 
AUowab1a Deduct ions .	 44.00  


let Talus 60.16 1,327.93 1,089488 2,221.33. 
•	 loyalty Due •	 3L91 66.40 "	 59 111.07 


•	 loyalty Paid •	 2$41i. ,53.7 1.28 •,	 87.23 
Delanee Royalty Due $11.27 $12.66 $13.21


Your corporation's check for $7 .90 .-- additional royalty, 
payment on Liquidation Noe. 377 and 482 has also been received. The 
correct bs1ace of royalty this, as stated in our letter of June 4. 1956, 
is $7.97. You thus owe $0.07 roYsItY.m these two sbij.ents exclusive 
of AIC Production Zonus payments.  


••	 ''	 .


 


Your check for' 461.05 representing payment for total balsace Lo r—,	 of royalties' now due should be made payable to the Defease 'Minerals 
Ixplorat ion Administration and sent to the eeutiva Officer, loom 224 


. .	 Isv Customhouse, Denver 2, Colorado.  


4-') U) H@	 •c C t) OO) •f 


) ____ 


Tours very, truly, 


W. X. Traver 
JCxecutive Officer, _ $A 







1.	 . /
UNITED STATES 


1	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


JUL .1. 
WASHINGTON 25, D. C.	


u 


224 New Customhouse 
Denver 2 1 Colorado	 July 13, 1956 


Memorandum 


To:	 Chairman, Operating Committee ., DMEA 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket DNM 37:69 (Uranium), Contract Idm-E834, Arizona 
Globe Uranium, Inc. (Sue mine), Gila County, Arizona 


Consistent with advice from you by teletype of July 10, 


1956, we are enclosing four copies of a notice to the Operator, 


dated July 10, 1956 that the contract is to be considered completed 


upon completion of the work authorized under Stage I. 


Also enc1osedare four sets of data relative to the matter. 


H
W. M. Traver 


Enclosures
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DEPARTMENT OF THE INTERIOR 
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WASHINGTON 25, D. C.
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Mr. W. R. Storms 
U. S. Bureau of Mines 
P. 0. Box 4097 
University Station 
Tucson, Arizona


June 15, 1956 


U. S. BUREAU U MIhLS


SOUTHWEST EXPERMEN I sT00 


IH 


1iCN, ARIZONA 


GINI*AL OPPIC$: 31 West Monroe Street a ALpine 3-517 • Phoenix, Arizona 


RE DWA Docket 3669 (Uranium) 
Contract Idm 


Dear Mr. Storms: 


Enclosed herewith are six copies of a map of the Sue Mine, 
Gila County, Arizona, showing progress to date, including all of the DMEA 
drifting and crosscutting, and also other mine workings. 


This letter is our formal request for an amendment, of the 
subject contract to allow the Phase II drifting to be changed to cross-
cutting normal to the DMA math drift, as shown in red on the maps; 250 
feet westerly, normal to drift, extending DMEA crosscut No. 2, and 250 feet 
easterly, normal to drift, extending DMEA crosscut No. 3. Mining develop-
merits at the Sue mine lead us to believe that this exploration is justified, 


and we therefore further request your authority to commence said crosscuts 
and prosecute the same to completion. 


In addition to the recent ore shipments from the Sue mentioned 


in our May DMEA report, additional shipments of approximately 60 tons of 
0.307, U3 08 ore and 20 tons of 0.257, U108 ore have been made. The AEC 
returns on this ore have not yet been received. 


Findings to date at the Sue indicate a north-south trend in 
fracture mineralization. The recent ore shipments aforementioned came frxn 
two small stopes on or associated with north-south fractures, one parallel 
to the main drift, and just a few feet westerly of Station 52 / 00, and 
the other parallel to the main drift and 47 feet westerly of Station 135 / 00. 
In addition, most of the production before the 1EA work was commenced came 
from a stope parallel to the main drift, and 20 feet westerly thereof. The 
mineralization in the vicinity of DMKA Station 52 / 00 was definitely asso-
ciated with the north-south fracture in the old stope worked prior to the 
DMA work, and that westerly of Station 135 / 00 was on a separate north-
south fracture. The mineralization encountered in crosscut No. 2 at 


Station 42 / 00, and in crosscut No. 3 at Station 75 4 00 is also along
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north-south fractures. Mineralization in crosscut No. 2 seems to be along 
the same fracture which was worked for ore in crosscut No. 1, In view of 
the foregoing, it appears advisable to crosscut rather than drift any further, 
to reveal as many north-south fractures as possible, with the thought that the 


north-south fractures will be drifted along for ore, and that the extent of 
mine workings can and should be governed by the extent of the north-south 
fracture mineralization encountered. 


There is no major work of consequence presently being done 
at the Sue, as most company personnel and equipment are deployed in complet-
ing the annual assessment work on other groups of claims, and all DMEA work 
approved to date has been completed. After July 1st, full scale work at 
the Sue will be resumed.


Very truly yours, 


ARIZONA GLOBE URANIUM, Inc. 


By /S_•,_ 


J. R. Heron 
President 


I, C. 0. LEE, certify that I am the Secretary of Arizona Globe Uranium, Inc.; 
that J. R. HERON, who signed this request on behalf of Arizona Globe Uranium, 
Inc. was then the President of Arizona Globe Uranium, Inc.; that this request 
was duly signed for and in behalf of Arizona Globe Uranium, Inc. by auth-
ority of its governing body, and is within the scope of its corporate powers. 


C0 0. Lc	 -
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June 15, 1956 


Mr. W. 1  Storms 
U. S. $ureau of Mines 
P. 0. lox 4097 
University Station 
Tucson, Arizona


DMEA Docket 3669 (Urania) 
çotrsce ;da 


Dear Mr. Storms; 


$nclosed herewith ar, six copies of I map of the 3uw Mime, 
Gus Co**ty, Arizoaa, showing progress to data,, including all of the (A 
drifting and crosscutting, a*d also other mine workings, 


This letter Is our formal request fora*	 of the 
subject contract to allow the Phea. U drifting to be chsag.4 to cross. 
cutting normal to the DMA math drift, as shown in red on the maps; 250 
feet ,est.rly, normal to drift, extending tUA crosscut No. 2 0 and . 250 feet 
easterly, normal to drift, extending D)A crosscut No. 3. Mining develop-
mints at the Sue al*a lead us to believe that this exploration is justified, 
and we therefore further request your authority to coassece said crosscuts 
and prosecute the sins to completion* 


in addition to the recant ore shipments from the Sue maitioned 
in our May C)EA report, additional shipments of approximately 60 tons of 
0.30% U3 O ore and 20 tons of 0.25 03 Og ore have bean made. Tb. A*C 
returns on this are have not yet been received, 


Findings to date at the Sue indicate a north .'.onth trend in 
fracture aitheralissUon • The recant ore shipments aforanentiomed cans from 
to small stops# on or associated with northsoutb fractures, one parallel 
to the asia drift, and just a few fast westerly of Station 52 # 00, and 
the other parallel to the main drift and 47 feet .istsrly of Station 135 00. 
In addition, most of the production before the DMA work was OWWW*4 cans 
from a stop* parallel to the main drift, and 20 feet westerly thereof. The 
mineralization in the viciniy of tI4M Station 52 1 QQ 4as definitely .sso 
ciated with the morth'iouth fracture in the old stops i.rhed prior to the 
DA iork, and that vresterly of station 135 1 00 was on a sepexats morth 
south fracture.. The mineralization encountered in crosscut No. 2 at 
Station 42 1 00, and in crosscut No. 3 at Station 75 1 00 is also along 


U11'
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north-south fractures. )IinsrsltssttOa in crosscut No. 2 some to be along 
the sa fracture which v** worked for are in crosscut $. 1. In view of 
the for.going, it appears advisable to crosscut rather than drift any further, 
to reveal as many north-south fractures as possible. with the thought that the 
north''soutb fractures will be drifted alag for ore, and that the extant of 
nine workings can and should be governed by the extent of the riorth.outb 
fracture mineralization enconntered. 


Tbaro is no major work of consequence presently being done 
at the Sue s as most company personnel and equipment are deployed in couplet-" 
tag the *nnual assessment work on other groups of claims, and all DM .work 


U	
approved to date has bean completed. After July 1st, full scate work at 


the Sue will be resumed.


Very truly yoursa 


ARZQNA OWlS URANIUM, Inc. 


V	 s,;,1' . R. Heron 
President 


I, C. 0. LU 1 certify that 1 on the Secretary of Arizona Glob. Uranium, Inc.,; 
that 3. &. mmon, who signed this request on behalf of Arizona Globe Uranium, 
Inc. was then the President of AXi*eI%* Globe Uranium, Thc., that this request 
N5 duly signed for and in behalf of Arizona Globe Uranium, Inc. by auth' 
Oxity of its governing body, and is within the scope of its corporate powers. 


Secretary 


.JRE:RWff:mla
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CHAIRMAN, OPERATING COMMITTEE, DMEA 


RE DOCKET DMEA 3% CONTRACT IDM-E83L, ARIZONA GLOBE URANIUM INC. 
•	 STAGE I WORK COMPLETED RESULTING IN MINOR PRODUCTION. OPERATOR 


REQUESTS APPROVAL OFADDTXX ADDITIONAL WORK FOR-STAGE IlBUT NOT AS 
OUTLINED IN THE CONTRACT. FIELD AND THIS OFFICE IN AGREEMENT THAT 
FURTHER GOVERNMENT PARTICIPATION NOT WARRANTED. PLEASE TELETYPE 
AUTHORIZATION TO TERMINATE CONTRACT YXX BY DENYING THE OPERATOR S 
REQUEST FOR STAGE II WOR 


•	 WNTRAVER 


•	 RECEIV 
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COMMITTEE ON APPROPRIATIONS 


June 24, 1955 


Mr. C. 0. Mittendorf, Administrator 
Defense Minerals Exploration 


Administration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Mittendorf: 


I will appreciate your advising me 
regarding the status of the loan appli-
cation filed by the Globe Uranium Company 
(Docket No. 3669). 


Yours very sincerely, 


.4j 
U. S. S. 


P .
Ka 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR
	


REC1V 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	


JUN 2 5 1956 
WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 June 20, 1 95 


Memorandum 


To:	 Chairman, Operating Committee, IEA 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket I]Ek 3669 (Uranium), Contract Idm-E834 
Arizona Globe Uranium, Inc. (Sue Mine) 
Gila County, Arizona 


Enclosed for your records are four copies of project work 
approval issued by the DNEA Field Team, Region III. Also enclosed are 
four sets of data relative to the work approval.


W. M. Traver 
Executive Officer, DA 
Field Team, Region III 


Enclosures
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JUN 25795 


Mr. W. R. Storms 
U. S. Bureau of Mines 
P. 0. Box 4097 
University Station 
Tucson, Arizona 


Dear Mr. Storms:


June 10 0 1956 


Re: DMA Docket 3669 (Uranium) 
Contract 1dm E834 


Request is hereby made for the remaining 207.5 feet of percussion 
long hole drilling under Phase I of the, subject contract. 


Enclosed are six (6) copies of a map of the Sue Mine, Gila County, 
Arizona, showing proposed locations of the requested holes in red. Each 
hole is to be of a minimum diameter of 1" to allow for geiger tube probing. 


Two holes, totaling 107.5 feet are requested at DMZA Crosscut No. 2 
Sta, 42 1 00, where it is believed the radioactive fracture from Crosscut 
No, I comes through. It is intended that * horizontal hole be drilled in 
each direction, northerly and southerly, along this fracture and in the 
ore horizon. We request authorization for a DA hole northerly 57.5 feet 
in length, and one southerly 50 feet in length. 


To boles, totaling 100 feet are requested at DA Crosscut No. 3 
Sta. 75 1 00, where a pronounced north-south radioactive fracture has been 
encountered. We request authorization for a 50 foot horizontal hole in 
each direction, northerly and southerly, along said fracture and in the 
ore horizon. 


It is anticipated that raises will be driven at each of the aforesaid 
two drilling stations to provide roam for drilling horizontally as requested.







.. 
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These raises will be driven a sufficient height to expose the most radioactive 
horizon existent within  short distance above each of the aforesaid stations,, 
and the horizontal drilling will be, undertaken in these horizons. $top.r holes 
indicate that the raises will probably not have to be over five feet in 
height above the tops of the crosscuts. 


Very truly yours, 


ARIZONA GLOBE URANIUM INC. 


General Superintendent 


U -J, H. Heron 


U
President 


RWHtmla 
Enclosures
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Mr. W. R. Storms 
U. S. Bureau of Mines 
P. 0. Pox 4097 
University Station 
Tucson, Arizona


Re: DNEA Docket 3669 (Uranium) 
Contract 1dm - E834 


Dear Mr. Storms: 


Request is hereby made for the remaining 207.5 feet of percussion 
long hole drilling under Phase I of the subject contract. 


Enclosed are six (6) copies of a map of the Sue Mine, Gila County, 


Arizona, showing proposed locations of the requested holes in red. Each 
bole is to be of a minimum diameter of 1½" to allow for geiger tube probing. 


Two holes, totaling 107.5 feet are requested at DNEA Crosscut No. 2 


Sta. 42 1 00, where it is believed the radioactive fracture from Crosscut 
No. 1 comes through. It is intended that a horizontal hole be drilled in 
each direction, northerly and southerly, along this fracture and in .the 
ore horizon. We request authorization for a DMEA hole northerly 57.5 feet 
in length, and one southerly 50 feet in length. 


Two holes, totaling 100 feet are requested at DMEA Crosscut No. 3 
Sta. 75 , 00, where a pronounced north-south radioactive fracture has been 
encountered. We request authorization for a 50 foot horizontal hole in 
each direction, northerly and southerly, along said fracture and in the 
ore horizon. 


It is anticipated that raises will be driven at each of the aforesaid 
two drilling stations to provide room for drilling horizontally as requested.
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These raises will be driven a sufficient height to expose the most radioactive 
horizon existent within a short distance above each of the aforesaid stations, 
and the horizontal drfluing will be undertaken in these horizons. Stoper holes 
indicate that the raises will probably not have to be over five feet in 


heigh abLvo the sops Of the r


e i v t r ul y'.'ou r s, 


ARZu'NA 'JLOF. LtZANLUM	 C. 


L W. Henes 
neral Superintendent 


. R. Teron• 
President 


R: ii:1 C 
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\\\	 S.
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April 
27 6 1956 


eatern Utant**n Pro$ct 
Lucius Pitki6s Inc. 
P * Oo Box 1351 
Crow junctio" j, colorado	 74	 L1'' 
Atm. 400% Nw. H. Co Sscksc* 


J
Business Ad*$.nistrator 


Gentlenen: 


we have received your letter dated April 23 0 19$6, a copy of which is sttched 
hereto, rogardinS to!yelty psymsutl to the D.L .A., sod visit to advise that 
your procedure, ustn 5% of s*t*temsnt values exclusive of development and 
haulsis sl&owsnces for C40410ting royalty will be satisfactory. We 410 
agree that royalty chocks should b* sent to: 


EzacutAve Officer 


Y
 


Rom 224, 0 
Region ZU


5w custaouas 
Denver 2, Colorado 


end be payable to the Defense )Uaar4a t*ptoratioi Mathitrattono 


Tome wry truly., 


• AAIZWA GLE 1RZ1$, itiC. 


C.O.L. 
•	 SScretaryTrssiurer 


cc: () W. N. Traver 
E*ecuttve Officer 
OMEA, Region lit 
Room 2240 New Custaiouse 
Denver 2, Colorado 


WOO c2srl.e A. itesor, Chief 	 ,4	 (•	 (z) 


Mthing DLvisSmt  
U. S. Atomic Ensry Cocsduioø 
Crand JaUon 04 er*ttons Office 
Grand Junction, Colorado 


CC: (2) tI. R. Storms, U. 8. Bureau of Mines 
P. 0. Bo* 4097, Uaiversity Station, Tiaon, Artacma
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UNrQJ/STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 APR z 
WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado 	 April.24; 1956 


Memorandum 


To:	 Chairman,, Operating Committee, DMEA. 


From:	 Executive Officer, D14EA Field Team, Region III 


Subject: Docket DI4EA 3669 (Uranium), Contract Idm-E834, Arizona 
Globe Uranium, Inc. (Sue mine), Gila County, Arizona 


Enclosed are four copies of project work approval issued 
by the DNEA Field Team, Region III. 


Also enclosed are four sets of data relative to the matter. 


W. M. Traver 
Enclosures
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Mr. W. R. Storms 
U. S. bureau of Mines 
P. 0. Box 4097 
University Station 
Tucson, Arizona


U S BUREN OF MINES


OtJTHWEST EXPEtMENT STAW 


p P1 I 


iUCSO, ARIZONA 


Dear Mr. Storms: 


imlijil tuIij Iii I 


- oe Street' ALpine 3-5181 • Phoenix, Arizona 
GENERAL OFFICES: 31 West Monr  


April 13, 1956 


Re: Docket DMEA 3669 (Uranium) 
Contract Idm-E834 


Permission is hereby requested for crosscutting under Phase I of the 


subject DMEA contract normal to the DMEA main drift, 
said crosscutting 


not to exceed 125 feet and to be distributed, at the discretion of 
Arizona Globe Uranium, Inc., at not to exceed three locations as follows: 


DMEA Sta. 330/00 - in a westerly direction normal to drift 


DMEA Sta. 420/00 - in an easterly direction normal to drift 


DMEA Sta. 420/00 - in a westerly direction normal to drift 


The last DMEA progress report shows a slightly anomalous 
condition above 


the drift at DMEA sta. 330/00, where a vertical stoper hole has been 
drilled right on a prominent east-west fracture. It is believed that 


a westerly crosscut here will serve the 
two-fold purpose of exploring 


the possibilities of the east-west fracture at 
that station and also 


determining whether the north-south fracture 
at DMEA crosscut eta. 


47/00 carries as far south as DMEA sta. 330/00. If 
this north5outh 


:racture does intersect the east-west 
fracture at ERIEA sta. 330/00, it 


would appear that there is a better possibility 
of an extensive ore soe 


•it this intersection than at any 
other point between DMEA ate. 135/00 and 


330100. This crosscut will be driven 
first to an approximate depth of 


50 feet, and then further, if 
showings justify. 


ERIEA ste. 420/00 presents a fracture series in an area where several othr 


ightly radiactiV* fractures have been encountered (ERCEA ate. 31)0/00 


t. 13)/GO) and it is intended that 
following driving of the crosscut at 


e. 330/GO, or eiaulteOU8 tht.with, a crosicut to the east at 
•3O will be undertaken, as the east wall of the rift in 







Mr. W. R. Storms 
Tucson, Arizona	 -2-
	


April 13, 1956 


this area shows greatest radioactivity. If, within 50 feet or so, favor-
able ore or fraoture zones do not develop, it is intended to crosscut west 
at DMEA sta. 420/00 for the remainder of the DMEA Phase I crosscut work, 
and further, at the expense of Arizona Globe Uranium, Inc., if showings 
justify. In this connection, however, the total DMEA crosscut work may be 
used up in either or both. of the previously described locations 51 showings 
justify in the opinion of Arizona Globe Uranium, Inc., considering what 
information is available, including recormnendatthns by the AEC staff in 
Globe, Arizona. 


This request seeks authorization up to three crosscuts, so that we can 
continuously prosecute this final Phase I crosscut work in the most practi-
cal manner, keeping the work in the most favorable of three locations day 
by day as it progresses. Under the authorization requested, it is possible 
that all of the remaining DMEA work could be used up in one of the requested 
locations if favorable showings seemed to justify, and on the other hand., 
any one or two of the crosscuts could be abandoned after a few feet of 
advance if geological conditions and drilling seemed to indicate that good 
results would not be forthcoming. 


The pulp sample from the first 22-ton lot of ore non-selectively taken 
from above DMEA sta. 52/00 in a six foot by six foot block was chemically 
assayed privately at 0.157. U308 . DMEA royalty is forthcoming from this 
22-ton lot. Work is presently being done at DMEA. sta. 52/00 and along a 
north-south fracture at that location, above the drift and six feet to the 
west of the drift. Ore is being stockpiled for sampling before shipment is 
made. In addition, a drift is being driven to the north along the north-
south fracture at DMEA crosscut sta. 47100 for the development of additional 
ore. 


It is expected at this time that the remaining 207.5' of long hole drilling 
under Phase I of the DMEA contract will be requested for use in the cross-
cuts covered herein at a later date.


Yours very truly, 


ARIZONA GLOBE URANIUM, INC. 


41chard  W. enes 
General Superintendent 


C.OLee	 r. 
Secretary-Treanirer 


RWH,/en


•	 ...	 .	 .
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DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 APR 2,9 1858 


WASHINGTON 25 D.C. 
Moe 


/	 w Cstomhou.e	 .	 . S	 . 0 r-2, Colorado	 April l,l9 


S. 


r Chuck 0 Lee, S.cr.t*ry.1reasr*T 
Arisoos Glob. Uranin, I*e 
11 Most Monros Street 


-	 p1eMx, Arizona  
Re: Docket DMA4469 (Ura.*inm) 


Csntract 14m-.1 $34 
.5,.


 
Sue. Mlze	 .,	 . 


County. .Ari*&	 .	 . .	 .. 


Dear Mr Lee: 


We are processing your Monthly Report and Wiaucher for 
March. 1956.  


Au amount of $300 00 is withheld pending resumption of 
work under the c,*tr*ct IL work is not r4a04431 this amount shall 
coatinne to b* held pending resolution Of matters r*latIvs to closing •.. S 


the account, which Incindi.s the rendering of a Tiaa1 Zagineering and ,'. 	 0•0 


Geologic Report as stipulated under Article' (c) .1 the c.*tracts and 
release of the final Report of Rsview el contract .xpsndltures by the 
Contract Adm&uistratl** and Audit Division, DM1A 


No maps were submitted with the March, 19% Monthly 
Report. If work is re.uned n4*r the coetract, please Includs with 


an futnre reports such maps as are necssary to show prn$rsss for 
each reporting per1.4 and also the piogres* to data at the end of each 
Period


Very truly yours, 


W. M. TRAV 


W M Traver 
JDCjy	 Executive Officer, DMEA 
c: Corresp. E834	 Field Teusi, Region Ill 


•	 . $ec.,Op. Comm. (2)-1  
Storms 
Townsend	 •	 •:	 0 


0	 Chron.







Al
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION	 4? 0 1966


WASHINGTON 25 D C 


a.
2, Cd*s Apra U, $% 


ZPA 


. 1a 


s	 iI 
- 


• ON" 30* 	 WmMuscoo 0. 
L, 1iuøLapI	 ar r	 a.ias. b.., aiuu 
i.rn* Orn's i 
t 3	 $. uI	 .w	 ii. 


•	 flsis s p	 ___	 ___ so*to *9 a. 	 INII,	 in Ia* uN a. aiu * 
-I * 	 1as	 INIM Aw vantidti *"am, P&I *iIM iM	 *P aboo 


W M. TRAVL\ 


loom 
•	 si1IN	 tI4 


• • Rqs1t7 711. 1434 v/ecw Isttr	 •. 
$00.,	 . C(a. ()	 •	 •	 .• 


Chran.	 •	 •







.1	 S 


I thttted Ctates Atcio Energy Ccmuaiesion 
Grad Jwiotion Operatics Office 
Grand Junctions Colorado 


Aprt1.W,i$6	 \PR2OI9S6 


Attetion* Mr. Char) a A. Favor, (Thief 
Ore Procurement Branch 
!4ining Di'visiczt


zra No, AT O,5..l).'622 


3ontleMns 


This is to give notice of the Jrd.ted States Coyernant's clalrt for 
royalty on uranium or** purchased frm the Arizona Ilobe Uraniu*, Iflc, 
Sue Mine after March, 1956s and you are hereby authorized to pay the 
royalty, as exp].ain.d b&o.i, diz'ecW to the Government and to furnish 
the )oyerrRent with copies of the eettleient shootse The Governnt 
agent for c*32ectivis of these amounts it 


I 
P1


Mr. W. R. Storms 
U. S. Bureau of Mines 
Pt C. Box 1097 
University Stati 
Tucson, Ari*cnt 


The Government' a royalty is due by virtue of an xpLoration Project 
Contract ($hort ibm), Form No. MILZ)OA as revised Jnne, I9, Docket 
14c, DMEL.6690 Contract No, Xdrii.E 8314, which providses 


R () Iksia for outat&on, The Jovernment'a royalty 
shall be a perc.n'tag. of the gross proceeds (including any 
bonuses, pz'aa., allonces, or other benefits) from the 
proAzetion sold, in the form sold (ore, coneentratea metal, 
or equivalent), at the point of delivery (the t.o.b, point); 
sxcpt, that charges of the bisr ariainj in the regular 
cours* of business, and }iom as d.dutiona on the buyer 's 
settlement sheets, on account of the cost of treatment 
processes perforned by the by.r, sampling and assaying to 
determine the value of the - production sold, and freight paid 
by the buyer to a carrier (not the operator), shall be allcsved 
as deductions in arriving at the "gross proceeds1' as that


Li L
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[1 


lhiit.d States Atcmaic Energy Corntseion 
Grand Junction, Colorado 
Attenttcrn ?. Charles A. Rasor	 April 10, 19 PR2 01956 


term is used herein, Any costs of treathnt processes, 
sampling or assaying, or transportation, perford or 
paid by the Operator or by anycne other than the bttyer,, 
are not deductible in arriving at the gross proceeds" 
as that term ii here used, The term Wtrsata*nt processes" 
as here used, seans those processes (such as milling, 
corn entratin, &ielting, refining, or equivalent) applied 
to the crude ore or other prodiction after it is extracted 
.frcrt the ground, to put it into a oomerciaUy marketable 
form; excluding fabricating or msnutacturing. 


One and one .half (1k) percent of amounts 
("gross proceeds" or "'value") not in excess of 
eight dollars ($8.00) per ton of proction in the 
tore in which cold, held, or used, plus one-half 
(1/2)perceet for each additümai. full fifty cents 
($O.o) by which such ancunts exceed eight dollars 
($8.00)perton, but notin.sssottiv.U) 
percent 


& I 
such a*ou*ts. (?cn' instances the ra1t 


on an amount of five dollars ($5000) per ton would 
be one and ones-half (li) pero*ntj on an &nouat of 
ten dollars ($10.00) per ton, three and onshs1f 
(4) percent.) 


I 
I 
II


"(a) Percentages of royalt. - The percentages of the 
Goyenaent's royalty shia1 be as follows: 


There are certain stockpiles of ore from the Sue Mine property which were 
accumulated prior to the execution of the aforesaid contract, and which, 
when eol, will not be subject to the Osreriseent's royalt. rou will be 
notified in advance when any of this ore is shipped so as not to take a 
royalty out of the proceeds therefrom, but unless wch notice is reoeived 
with the shi*uent, or before, all ore hereafter is to be considered subject 
to the royalty.


Yours very truly, 


ARIZA 4WBE W(ANIUM, INC. 


cc: V. R. storms	 7O. Lee, 5ectyreaauxr 
U. S. Bureau of Kinse 
P. 0. Box 4097. 
tJnversity Station 
Tucson, A.riscxia 


cc: United States Atomic Energy Coseission (2 cc) 
Globe OreiBuyiug Station 
Cutter, Aris.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D.C. 


224 New Customhouse 
Denver 2, Colorado	 March 16, 1956 


Memorandum 


To:	 Chairman., Operating Committee, DM 


Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 3669 (Uranium), Contract Idm-E834, Arizona 
Globe Uranium, Inc., Sue mine, Gila County, Arizona 


Enclosed are four copies of project work approval issued 


by the DMEA. Field Team, Region III. 


Also enclosed are four sets of data relative to the mat-


ter.


W. M. Traver 


Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25 D C	 i1	 ) 1953 


224 New Custoahouse 
Deaver 2, Colorado	 JIre 4,. 96 


*. I. L leron, President 
Arizona Globe lraniva, Inc. 
293 North iroad Street 
Globe, Ailsona


I.: Docket UM 3669 (*raain) 
Contract id*48314 


Dear W.  leron: 


In reference to your letter of February 20, 1 ,9,$6p sad' Goa* 
sietent with provisions in the contract pertaining to Stag. I work, 
this constitutes the Goverasnt's approval for you to thi11 net to 
exceed thirteen (13) percussion drill holes fran eight trill stations 
as show& on the map entitled, "Docket D11 369 (vrazuui), Coniract 
I4ft483, Arizona Glob. Trsnita, Inc. (Long Isle Thrilling Plan),' 
dated 2/16/56, which is attached hereto and mte a part of this work 
approval.  


nothing in this work approval s1l be construed to incxeaee 
the estimated total cost of the project, the aggregate total aneunt 
which the Governnent my be required .to contribute, nor the fixed unit 
cost of any iteaof work. 


• Very truly yours, 


fle Tean, Region I:] 


'LkJ
W.L aver	 . 


• 	


0 	 /J /,.' 
closure	 L Na IsraI*.n 


JWT:prl	 0 


cc: Chairman, Oper. Comm'(It.) 
Finance Office, Region III	 0 


Amendment File 
Harshman	 . 
Storms 
Faick 


Townsend.	 .• 
Corres. file 
Chron.
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UNI1 STATES
DEPARTMEN1QF THE INTERIOR 
'DEFENSE MINERALS EXLORATION ADMINISTRATION


WASHINGTON 25, D. C.


U 


DEC 2 1g Kr. WO . ?zitst 
Xwevuvo om, 
1& fl.1d Tommo bgton UI 
294 Vw Cj'	 I14tvA 


, Co1or** 


ReLTenc. La d to Mr • J. W. Valm*c&at	 t 
Dcbr Z, %$, iaqairiag as te the ateta ot tOe,j"g 


'*ul t	 e.	 -'	 ezrn. 1ma, 
to Ariaooe Globe 1?rt,	 .,. 


bc1od are tes eoØs of a letter dated Oct*ber 17, 
l9 0 tr* )!r. it. V. !', Azisoi* Glob 	 X., ièt* a 
asXf- x$ai*tary. The e.rUflc*tc et*1	 rswi a*f1* 
the Gez Ve r4iit atoted Ia i aro*& paragraph of 
otr latter cner 4RU *t 8sptber 12 9, 1$5, to Kr. Co 0o lee, 


	


eeir*tery, £rizone cabo ttr*nt**, b. Upe	 at this 
dncut b17 tr L*1 DiVUL000. mr a	 re ebwapd be 
Arixe* Slab* fractwt Inc WOO reçet that ym vnv net MiO.L 
ot this action.


George c. Sefrfl	 '" 
*iri*a, rnrati*g cc1tb. -p 


03 anw FLKnouse/gla 
12-16-SS 
cc to: Admr • 's Reading File /sJ Robert W. Geehaii 	 Operating Conmittee 


M 0	 4e ______ ____	 Docket 
Messrs. JECrawfOrd, Rm. 3641 


Thor H. iilsgaard' 	 THlCiilsgaard., Rm. S2214 
 Ot)	 JOHosted, Rn. 3210, GSA


Code 700 
Mr. Knouse







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 	 DEC 19 
WASH INGTON 25, D. C. 


224 New Customhouse 


Denver 2,-Colorado
	 December	 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DNEA Field Team, Region III 


Subject: Docket DMEA 3669 (Uranium), Contract Idm-E834, Arizona 
Globe Uranium, Inc., Sue mine, Gila County, Arizona 


Enclosed are four copies of work approval issued by this 
office.


Also enclosed are four sets of data relative to the matter. 


E. N. Harshman 
Enclosures .







14,OF	 •	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 1? 


WASHINGTON 25,'0. C. 


I2 lair tw.e 
beser 2, Ce1or'a4.	 loe_sr	 1955 


,, i * w. a..., a006010*1 $upert.nie*t 
Artzøo	 at 	 rae. 
293 laxt IroM $trset 


Aria.m*


boket : 
Ce,trte% r*.Ø1i 


• so w, *'. *ieE'. .	 .,. 


1* rtfereaee to yew 1.tt.r. .t bveer 25 195, to . 
L I. $toris, Tuoa, Art*eao, a i* eeis1r*co vtth the s'eTi*tas 
j ZEibLt "A' .*taet to CoMraet Iö*I43 ru1*t1* to 1iao I i*, 
this eeetit*tes the toYraaat's approva1 for Im be p.tent the 
.o'vtnj work !I*X Ztaje i at t1w C.*traret: 


rtv. a. erosse'ut •• to 404 12, toot la ig*.h 
i a l08terly *treetjoa aer1 to the driftprew"us 14 
drivea V"" '*4W I at the C.ntrs#t frii a 


	


i* the drift. b*g1L*rItas at 	 suftlm 13 + a. 


lathing in this irrark sreT*1 U be eoa$tmt to ineree 
the totiit.t total aest at the preec4, the aUrete total .e*at 
biek tie &.rM a he r.j$r.t to c tr11te .ot th* ter C 


the Catr&et ao the fi **tt oc* at =w it** of .ak. 


Y.r trel7 1e*rs 


L I. ar.* 
Mb10 ee!ittv* ffiesr 


JWT:prl	
(ii)	 amPLO" ft- at* Aftsaft nx cat ckairwao oper Cox** 


Finance Office, Region III''.. • 	 •	 • 
AmeM. file, legion II! 
1rehin	 •	 •	 •	 •,	 •,. 
$torma 
Faick 
Townsend 
Corre. file	 •••	 •	 •	 •	 •	 ••	 • 
Chron.	 •••	 •	 •	 • ••	 •
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GNIRAL OPflCES: 31 West Monroe Street • ALpine 3-51$1 • P.hiRIa. Arsz.ø. 
November 25, 1955 	 U. S. BUI&PU (iF MIt'LS 


fl1jTIWES1 EXPERIMENT STAT104 
Mr. W. R. Storms 
U. S. Bureau of Mines 
P 0 Box 4097 
University Station 
Tucson 5, Arizona


Re: Docket D1A 3669 
Contract IDN-E8314


iUV 2'• i9: 


TUCSON, ARIZONA 


(Uranium) 


Dear 11r. Storms: 


Permission is requested for crosscutting under Phase I of the subject DE contract 
normal to the DIFA drift in a westerly direction for 125 feet, beginning at DEA 
station 135+00 , and on the level with the DPFA drift. 


A thorough ±nvestiraton of the DIA drift, wh ch now has reached station 310+00, 
shows a great conce'tration of abnormal radiation to be centered in the area of 
DNEA station 135+00 Six foot vertical sloper holes in the roof of the drift at 


the following stations yield the following rathometric readings in 12 7 hour: 
DA Station Surface l'depth 2' depth 3' depth 14' depth 5 1 depth 6' depth 


135+00 0.140 0.60 1950 1.00 2.00 0.18 0010 


136+00 0.140 0.60 2.00 2.00 1.50 0.50 0930 
139+00 0.140 0,50 0090 0J.0 09IiO 0.20 0010 
1140+00 0.30 1150 3000 o.10 0930 0010 0.10 
11+00 0.30 0.60 04,80 0.30 0020 0.20


These stoper holes are located along the west side of the drift on either side of 
an east-west fracture. It is believed that a crosscut perpendicular to the drift 
in a westerly direction at D1'IEA station 135 +00 will be most desirable if done on 
the same level with the DA drift, so that ore bodies above the drift can be stoped 
out with greatest efficiency . It is anticipated that the crosscut will deviate from 
the course of the east-west fracture becai'se of the D1A limitations upon crosscut 
direction, but that nevertheless crrsscutting in this area offers a good possibility 
for locating mineraL zed north-south fractures, inasmuch as a junction between 
mineralized east-west and north-south fractures will probably result in an extensive 
mineralized surrounding area. 


We request only 125 feet of crosscut at TThA station 135+00 because it is our intention 
to also request a crosscut of 125 feet to the east under Phase I in the near future. 
To date there has been very little exploration to the east. 


Very truly yours, 
ARIZ, NA 53LO URANTIT14 .9 INC. 


R.	 e	 enerá'[ Superintendant 


Co 	 Lee-,-retary-Treasurer 
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 • 


WASHINGTON 25 D C	 t 
Awk slow


V
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b*sober 


lot	 1.M9 ?z'aver, xecattve OMOW AWA is14 te, 
4'*&L XU, **nvr, Colorado 


troot	 T.h. nsIo *t*ing ngit..r, U.$o t*ure*u of *Sno 
and JJ. F*Lck, èooZogiat, ti$. Oeo1.gics1 Survsy, 


uC$o*,	 0 


rhr,ujbz	 "Walter Ai * 41ts1a. sad t. Ao 1Mrsbm 


*bjsctz Operator's rsç*sst for wi oi ss-oAtims 4ftA toutrsct Xdn'.4634, 
£ock.t aMiA .366 1(ranius) Globe Uxai*ss, I*c., iun 
)4rLe Ii1a Cowity, .trina 


eterence s side to the attached Operoterts letter with asp of 
Noveoer' '23t 1SSS. 


The operator requests per*is*ion for drivinj a crou'at to the 
vest kne a ame of ursetue nin•rslisetion at A44 statiens 13$ to 14 
toot 1* the adit which it prs.smtt3r being *dvs*c.d wd*r subject 
cootract. 


we recoioneatd oppr*v4 of the sr.sscut bessuse: 


I, It is all,mble iader the osatrect 
2. It dU test the most favorable oft* encountered to 


date and for other mineralised søneg that could be 
Proomt 


3-01 the ersasicat also i411 proido roost for tong4*10 
drU.iIsj it foad *4da*b1t. 


Present iMtcstiens re that the most faveribu berton is 
I*wdS*t.ly above the bich of the *Alt. On this bisis, the eparstor 
Isas started to I drill 44at steper boles in the adit at 4400t 
Intervols. ''Tho driulbi 1g is bd*j 4me as as eqpesso to the Uevormoe*s. 


-7 
v#pi.0 tot w.t. traver (1) 


JJ. I'Atck 
Dk4 *9


JJ. t4cjt
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*AL	 $1 Wet Menuat Street' • ALI.. 
November 25, 1955 


Ni'. W. B. Storm 
U. S. Bureau of Mines 
P 0 Box 4097 
University Station 
Tucson 5, Arizona


3-51S7 • 'b.iLArI*.*. 
Ii. S. BUREIU OF MLS 


IWEST EXPERIMENT STAT$O 


HUV 


TUCSON, ARIZONA -


Re: Docket fl?A 3669 (Uranium) 
Contract IDM-F834 


Dear Mr • Storms:- 


Permission is requested for crosscutting under Phase I of the subject DNEA contract 
normal to the DTA drift in a westerly direction for 125 feet, beginning at DNEA 
station 135+00, and on the level with the DNEA drift. 


A thorough investigation of the D'!EA drift, which now has reached station 310400, 
shows a great concentration of abnormal radiation to be centered in the area of 
DA station 135+00. Six foot vertical sloper holes in the roof of the drift at 
the following stations yield the following radiometric readings in MR(/ hour: 


OMEA Station Surface l'depth 2' depth 3' depth 4 1 depth 5 'depth 6' depth 


335+oo 0.10 0,60 1.50 1000 2,00 0918 0010 
336+00 0.40 0.60 2.00 2,00 1.50 0950 0930 
339+00 0,40 0.50 0190 0.Io 04i0 0.20 0010 
140+00 0930 1.50 1000 0.10 000 0.10 0010 
ila.+oo 0.30 0.60 0.80 0.30 0.20 0.20


.These stoper holes are located along the west side of the drift on either side of 
an east-west fracture. It is believed that a crosscut perpendicular to the drift 
in a westerly direction at DI€A Station 135 +00 will be most desirable if done on 
the same level with the D1'IEA drift, so that ore bodies above the drift can be stoped 
out with greatest efficiency. It is anticipated that the crosscut will deviate from 
the course of the east-west fracture because of the DA limitations upon crosscut 
direction, but that nevertheless crusscutting in this area offers a good possibility 
for locating mineralized north-south fractures, inasirucb as a junction between 
ad.neralized east-west and north-south fractures will probably result in an extensive 
i.neralized surrounding area. 


We request only 125 feet of crosscut at D1€A station 135+00 because it is our intention. 
to also request a crosscut of 125 feet to the east under Phase I in the near future. 
To date there has been very little exploration to the east. 


Very truly yours, 
A3L0 URANIUM, INC. 


P.	 , enera	 perintendant 


C. 'U. Lee,- Secretary-Treasurer







rn UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 15 
224 New Customhouse	 AIR MAIL	 December lii, 1955 
Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket I4EP 3669 (Uranium), Contract Idm-E834, Globe 
Uranium, Inc., Sue mine, Gila County, Arizona 


Reference is made to the Administrator's letter of 
September 12, 1955, to Mr. C. 0. Lee, Secretary, Arizona Globe 
Uranium, Inc. 


We will appreciate advice as to the status of the Govern-
ment's approval to the change of the company's name from Globe 
Uranithn, Inc. to Arizona Globe Uranium, Inc. 


—le—,	 cic_ 
/,v/E. N. Harshman
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GENERAL OFFICES: 31 West Monroe Street • A Lpi ne 3-5187 • Phoenix, Arizona 


October 17, 1955 


United States Department of the Thterior"	 ?1955 
Defense Materials Exploration Administration 
Washington 25, D. C. 


Attention:: Mr. C. 0. Nittendorf 
Administrator


Fee: Docket No. UMFA.-3669 (Uranium) 
Contract No. 1dm - E834 
Globe Uranium, Inc. 
Sue Nine 
Gila County, Arizona 


Gentlemen:' 


In accordance with your letter dated September 12, 1955 
relating to the subject docket, we enclose herewith two (2) 
duplicate copies of "Certificate of Amendment to Articles of 
Incorporation for Globe Uranium, Inc." wherein it is authorized 
that our corporate name be changed to Arizona Globe Uranium, Inc. 
The enclosed certificates were procured by us from the Arizona 
Corporation Commission, and have been certified by said 
commission.


Very truly yours, 


ARIZONA GLOB ^UN UM,INC. 


R. W. Henes 


RWH:11


I I I


it I
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2.,	 3.,.4.& 5.- Ore Locations" 


Assaylocation (3,477 U308 ) ,	 •	 . 
B. Assay. location (2..157 U308) 


.	 C. Assay Location (1,93% u308) 
.	 . D. .- Assay Location (0.111. U308) 
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- Assay Location (0.86% U30'8> 
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MoPJ-r14 4 0P 	 JJL' 


.	 .	 ..	 .	 . 







S
	 9


p 


j 
p .	 v1EL D. MICHAEL 	 SECRETARY OF THE ARIZONA 


CORPORATION COMMISSION, DO HEREBY CERTIFY THAT the annexed is a true and complete 


copy of the Amendment to the Articles of Incorporation of GLOBE URANIUM, INC. 


which was filed in the office of the said Arizona Corporation Commission as pro-


vided by law, which changes the name to ARIZONA GLOBE URANIUM, INC. 


lEN	 WARMARROW49 I HAVE HEREUNTO 
SET MY HAND AND AFFIXED THE OFFICIAL SEAL 
OF THE ARIZONA CORPORATION COMMISSION, AT 
THE.CAPITOL, IN THE CITY OF PHOENIX, THIS Ith 
DAY OF October	 A. D. 195 


BY	 SECRETARY, 


ASSISTANT SECRETARY 


INC 370-A 10M 5-53
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7.	 S 
• //	 UNITED STATES 


/ ( / DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


WASHINGTON 25, D. C. 


SEP12 1955 


r. C. 0. Lee, Seez*torl 
Az'iso	 1ebe 17r*ntua, TWO 
31 i.t )Ieiwoo Street	 *. 
Pboenx,	 .	 . .	 .,	 .. ..	 • 


b:	 ket	 369 (Jji) . 
•	 .	 .	 Ccmtract i". 1.E3b	 : 


ffl.ob. Ormulwo Inc. 


	


• 	 . 	 . S	 . 	


ueins	 S. 


Qila C*nt kr5.zena	 . 


Do*rr.Lees.	 .	 .	 . 5 


This win, sgimowi"v ymw Iett.zb of 1ugu*t l, 1%5, with • .	 two duplicate copies Of or e porati'2 *4 *jjf1áte of 
U Articles of Tncozetic f* Globe Lrsniu* Inc.,* atU ria1u opft 


•U* change of yo eoportO na*s to Arizona Ut*s Ur*i*a, Inn0 
a' letter of August 22 cotttøiç3ated That y wou.14 evat fw cr 


• '*cords, copies of U* Stats's appri. •t the ebar s*e*t 0b=4 
ing the coTperats nau*.	 • 


•	 • The corpce*te nsis will be changed in our rOOOV40 so 


	


wo reeets epi.* of tt auortIMittcn. 	 . . 


the eent1a., onicatts will be directed to yc*t st 
31 .*t Monres tr.et, Pbeeni, a 	 r than to YOM Yining 
Office at 93 $orth ftegd Strest,	 Art*ona io prsiioy áe 


	


• 	 . 	 • 	


• 	 .::'	 • 	 • 	 S.	 •• 


Snn.rwly YQura,


0 MItt4 


Adztnatratcr 
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•	 J Iosted, Bin. 3210, GSA	 •	 • 	 • 	 • 	 S	 • 	 • 	 • 	 • • 


•	 • 	 • 	


•


 


Code 700	 •	 • 	


5	 • 	 • 


• • •	 ITAEA Field Team, Region 1711 (2)	 •	 • 	 S	 • 	 • •	 • • • S	


•







GENERAL OFFICES: 31 West Monroe Street • A Lpi n e 3-5187 • Phoenix, Arizona 
August 311 1955 


United States Department of the Interi 	 S'i 
Defense Minerals Exploration Administration igls 
Washington 2, D. C. 


Attention: Mr. C. 0. Nittendorf 
Administrator


Re Docket No. DNEA .-3669 (Uranium) 
Contract No. Idxm-E834 
Globe Uranium, Inc. 
Sue Mine 
Gila County, Arizona 


Gentlemen: 


Enclosed herewith are two duplicate copies of our certificate 
of Amendment to Articles of Incorporation for Globe Uranium, 
Inc., which certificate authorizes the change of our corporate 
name to Arizona Globe Uranium, Inc. 


I have 'Signed the enclosed duplicate copies and affixed the 
corporate seal to them in order to attest to their authenticity. 


Very truly yours, 


ARIZONA GLOBE URANIUM, INC. 


yY 


C. 0. Lee, Secretary 


COL:ll
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-\	 rname Copy 


Th 4	 UNITED STATES 
ARTMENT OF THE INTERIOR \Db  


^_-EISE MINERALS EXPLORATION ADMINISTRATION 


\	 WASHINGTON 25, D. C.


AUG 2,o / 
/. C. 0. Lee, Secretary. 
frizona Gloie iJraniin Inc. 


,I I' ll t7forxroe street 
Arizona 


/. Ret Docket No.	 L-.3669 (tjraniuxi) 
.	 Contract No. Id-E834 


.	 .	 .
 


Globe Uriut, Inc. 
Sue 'line /	 oili County, Arizona 


Dear !lr. Lee: 


Yith reference to your letter . of August 9, addressed 
/


	


	 to the attention of . . fraver, Executive Officer, 01",  Region 
III, it i8 noted you are reque' ting a change in the name of the 
captioned contract from Globe T'ranit, Inc. to Ariw.a Olol'e 
Uraniunt, Inc. 


In this connection, viU -ou kindly forward two copies 
of the az'iendient to your w,riyts charter 'which authorizes said 
chance  in fl2U)8. 


If we find this docrnt in order, 'the CQvçany name 
will be, autaiatically changed in our records* 


•	 Fincerely yours, 


G. 0. Mittndot.. 


Adrdnistretor. 


EUE11is :ai 
/19/s 


cc to: Adrnr. Reeding File 
Docket 


Nessrs • J .E .Crarford, Rm.. 3641 
T.P.iilsgaard, Rm. 5222 
J.0- Hosted.- Rm. 3210, GSA 


Code 700 
DLEA Field Teem, Region III (2)







0	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver, Colorado	 August 16, 1955 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field. Team, Region III 


Subject: Change of company name, DMEA Docket 3669 (Uranium), 
Contract Idm-E834, Globe Uranium, Inc., Sue Mine, 
Gila County, Arizona 


In answer to our letter of August 3, 1955 to Mr. James R. 
Heron, President of Globe Uranium, Inc., the enclosed letter signed 
by the company secretary has been received.. 


Please prepare an amendment to Contract Idm-E834 changing 
the name of the operating company to the Arizona Globe Uranium, Inc.,, 
as requested in their August 11, 1955 letter or authorize this office 
to make the amendment.


W. M. Traver 
Enclosure	 // 1 L


0:= fltT) 


'	 '	 0







k


NERAL OFFICES: 31 West Monroe Street • ALpine 3-5187 • Phoenix, Arizona 
August 9. 19 


cY
AUG 12 1955 


BUREAU OF MINES 


United States Department of the Interior 	
Denver, Colorado 


Defense Minerals Exploration Administration 
221 New Custom House 
Denver, Colorado


Re DI€A Docket 3669 (Uranium) 
Contract Idm.-E834 


Attention: W. M. Traver 
Executive Officer, DMA 


Gentlemen: 


We do hereby request that the name Globe Uranium, Inc. appearing 
in your Contract IDM-E834 be changed to Arizona .-Globe Uranium, Inc. 


The name of our company was changed from Globe Uranium, Inc. to 
Arizona-Globe Uranium, Inc. by a resolution of our Board of 
Directors. This change was made to distinguish our company 
from a Utah company going under the style of Globe Uranium. 
The change in name took place after our application Form MF-103 
was filed with you, and therefor the old name appears on that form. 


R. W. Henes is one of our attorneys. 


Very truly yours, 


ARIZONA-GLOBE URANIUM, INC. 


By


C. 0, Lee, Secretary 


COL: 11


AUG 18


1)MEA
Dote Rec'd.







•	 UNITED STATES 


•	 RTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
•	


WASHINGTON 25, D.C. 


w Cisoiousc 
2, (o1orao	 uut'l&, 


• Sorsen, engineer arxI Manager 
Urzu, Inc. 


293 Norlwi Broad Street 
Globe, 1,krizona


RECEIVED 


/Uf'8 1955 


,.Be: Royalty payments	 DocIet 3669 
(Uranium) Contract Idm834, Globe 
Uraniui, Inc., $'te claims, Gila 
county, XizQfla0 


D%t' Mt. oren: 


e acknovledoe receipt of your letter of July 29, 1955 request
-ing clarification of royalty questions concerning, ore saieus ur1ez' t 


subject	 Caet.	 ••. 


You company is not liable for payieat of royalties on ock 
pil ore wLi	 as actuaUy mined from the Sue 1aias prior to June ,), 
1955 the isto of Contract Idi*63; iowéver, all we encouatered cn 
JLnd aubsequaiit to this date should be stockpiled • separately if zit 


sipped rnoii y, and royalty pajments to tbe U. S. Government are 
due when puyet for same is received by your coiupany. 


Please notify ore buyers vhen you gin shipping, DM ore to 
vitthold royaltiqza due and to send renittance a four copies of all 
settlement sheets to the Executive Offtcer, t*4EA Region Itt, aooi 22 
kiev (utonbouse, Denver 2, Colorado • All royalty checks are to be made 


•	 pLaablc to the Defense ML	 p1oratiOn didnistratior. 


•	 • For your infoinatioa, royalty 	 alo due on all ncmts r* 
eeici f'oi te Atomic Energy Conxdeaioni as payment for the ILiial ro


 d.uetion k3onu n I*vi sipnts, Our, royalty payment ozi this bonus is 
to be seat directly by your ccaipany when payment is received. It will 
ariou to 5.0 ,per cent of the asout of ptiyiment. 


mthod of calculating DWA royalty is fully explain is 
Sez.tioa 10 of the onclosed copy cf EMA Order 1 Amended. 


Yours very truly, 
•	 •	 •	 •


 


W . A.  TRAVER 
•	 •	 •	 •	 • 	 • 	 •


 
wo M. Traver 


•	 Enclosure	 •	 •	 • •	 • • 
• EDB/vj •	 • • 


cc: Royalty File E834 •. 	 •	 • 
•	 W. R. Storms	 •	 Berkenkotter	 • 


Sec. Opr. Comm. (2) 	 çhron.







UNITED STATES, 
DEPARTMENT OF THE INTERIOR em ,'tts.p DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 9 D. C. 


Few CutoxyusI 
r, C1oa4o 


R. Reron, PI'a*I4eZIt 
Glob 7a*4*, vie. 
293 lcrth *roe $trt 
Giobe, Aris


1Ie DIVA Docket 3669 (Uretit*), Ccntrsct	 zB3, 


ArIsMa 
Olob. Ur.Ltha, me, **	 Gt* 


$	 )t: lkriml 


lie bats recev4. OO.M.th . e* ' the r*jset '' eortz'sct tr yo'urselt WA, other Qbe armim attiei4a, sU of whieb re on Axisae ULobe k'*xi1**, Zue. tstini7. AU ].ettere wre 
01904d. ".Arita* aulbo U*ztha, Xr*e 


i2ae M"i. this *f*ic it : .	 bu. ' 
the vow of Glob. 1*'eniai me.., em statcd in zr siiestier Jbrii 


L103 and tpM *s the cerst1o& paitj 1n Cc*rect unMr the	 of Arisoa* lanbe *ra*iim, Zn.., me a&iim o *11 reeert Cotrespcn... 


If	 !	 is the *r1c	 be :*ia ZAC.,' s fta* eqst fr	 t will be isquired b.*r. this cb,ng øn be 
amd. to Cøztreet	 Flees. .e1i* this 4Uferen.e tø 06 am 
acM en cigizs3 aM fire eo$ee of thia request to this office mt 
*ur .ilieet OTtLti: if it is 


___ Also, p** in1X2 US 1IIt position L V. 1. 3*14* iv r	 . 


cc Correap File Z8311  $ec.Op.Coinm. (2)V 


Storms  Tovnaend. 
Chrori	 .	


.	 ia14 Teee,	 m
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UNITED STATES 
'P	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


EcEWE


55 jm 


2214 Xs Cutoouse 


Dezwer, Colorado


	


	 4u3 26, 1955
0artifted )11 


Wo Chuck 0. Lee 
Secretsz!yfreasurer 
Artsons Glob Uraniu*, Inc. 
31 West Monroe Street	 00	 0 


fto"IX0 Arizona	 •0 • 	


0 


Re: Docket 11A 3669 (Ura4aa) 
Cs4t Xd.483½ 


Dear ).Zee:  


Eie10sed berevith is the Operator ts tow of Short For Ex-
ploration ftojoat Contract No * 1aE6314, Dxket Th(A 3669k The starting 
date has been entered in Article 3 as on or before August 15.+ 195. 


Also encloied are six copies of POM M?104, M0perator'5 
)mthl.y Report and Youcber and six copies of Pbi M1s1014A, Operator to 
Unit Cost end Progress Report"* At the co1etion of tbe first calendar 
month of operation end amWy thereafter you are rsq .uired to submit five 
copies of the form to Ifr. W. fl. $toras, U, S. ur"11 of $ine*, P. 06 Box 
4097, University 8tstion,'uo$on 5, Arizona, The sixth form is for your 
records..	 0	 0	 0 


PZease note that the wrthly report requires a . narrative' 
repez't which should be acccsaiiied by raps or s1atche. The rrrati've 
report sit be signed by the operator. The nntb1.y report will not be 
processed for pant unless aceonisd by a narrative report AddiqV 
tiOnal copies of Forms )4P+104 and MF1041 vU be forwarded to yet1 as 


o r5uired.	
0 	


0 	


0 


0 


0 
FOr your information and in reply to isny questiona that have 


been asked, after Forms MT-lOZ an )-10	 received, an eng.neor 
will check progress and approve your accounts, after .*Leh it will be 
sent to thefiegionsi. Office,eOn in, U. S. $uree.x of Mines, 224 New 
Custouse, Denver 2, Colorado, for auditing and uouchering. If the 
report is in order, a check 'ti11 be issued by theTreasury Depart*ent 
for the Oovsz'snt 'a portion of the costs, It you have eny difficulty 
In ooalmting these forms and tfle reports, please call on L'. Storms 
o or this office for assistance,* 	


0	 . 00•0	 0 


Your attention Is directed to the provision that Stags II 


	


o work is contingent on the results obtained from Stage I and perfozance 	 0 
of the work under Stage II is subject to the prior approval of the







S	 . 


*'i Stage X beli been i3it., u s4& !*9bU4 a1jreve] 
frcs this øftie* of tbe vark z jivpoa. to tr*ii 	 tbe X039t st. 
Ys*r xest fr vo .	 met be in *sztUe*tm, oosç2st. vith 
IL gap owdila tlw ronxts of tbe ii*t isrfad	 stw X, Imladjas 
*.ur xet*s M a st1bsr p.rtinset 44 vtish irsU beet iiil*w U the 
OWIVON ____ in ovaWkIft tb. VMt p.rr tu*a$ stw 2. TM .b.ul* 


e	 of epercticm	 *tes of VWk to
the aiist s gi' to i*te Ui 1ts of the 


*t psrtce aL *rs thstr	 to this offiec x*stiv*
to the itiorni ii,*t 


To U*ia*ts ao wak dolv as	 ib1s, it tt is of .srio* 
consilretias,	 s*24L .eits fCrvsxdiag of tbe "Oats at tbe *rk 
cp1ot. aM aor z',*it fOr the venø*t s


	


11v*2 of the	 tioae1 
Y"	 . 


	


OWN" in the imrk rogr	 contractowtaione. fifth 
Mov"Tak can oay be givei b' the Vair office, 	 or the SA 
lin1 Te.*, mown M. 164gau	 tse of 1. N. Im	 U. S 
Qo€iciU Oiirvay Mob ant V. X. ?xsi, U S. *e of 1Ui iber. Lo 


lo c,
 


-AL taNlnt of *n peoo &*fldL4 or otb reise effect 
the	 or coMitioss at thi* Nip rect. 


it ice eptia. thet	 MIct fOr the east of 
prior to the *e of the otrsct via net be *3t it 


is aZae e requS.rsmt thet yft i*ti4 this offins in 'itia the lets 
et sot*Ur	 '"w the entaemt, tth * MW of er latter 


to ** $tS.


trU 


W\S\AJC\. 


Iscutte ftaar, Z*Ahjj	 UI 


Subject 
(kron 


nnt File.
cheirn Op. cc. 


Stor*s 
?e.tck 
i'owriaei4 


in24. ?I	 ttives of the aiveziis iirs ttbrint to 
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4OF


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 .CEWED 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 New ustoinhuse 
Denver 2, Colorado	 Juxte 3b t55 


Mr. J. R. Heron, President, 
Arizona Globe Uranium, Inc 
.31 West Monroe Street	 . 
Phoenix, Arizona


Re Docket DM-3669 


Dear Mr. Heron: 


T1ns will acknowledge recet.pt of your letter dated June 29, 1955 


The Report of Exariination on your property has been forwarded to 


/the Washington office of the Defense Minerals Exploration Administration 


for their final disposition.


Very truly yours, 


W. .M. Traver 
Executive Officer, ThEA 
Pield Team, Region III 


HMC sr 


cc Sec. Op. Comm (2) 	 . 
Subject 
Chron
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED


 WASHINGTON 25 D.C. 5 j55 
Nev Customhouse	 t 


Denver 2, Colorado	 June 3C., 1955 


Mr. J. R. Heron, President 
Arizona Globe Uranium, Inc. 
31 West Monroe Street 
Phoenix, Arizona


Re Docket i1BA..3669 


Dear' r Heron 


'This vill acknqvledge receipt of your letter dated June 29, 1955., 


he Report of xa4nat.on on yoar property has been forwarded to 


the Vaabint3n office of the Defense Minerals Exploration Administration. 


for their final disposition.'


Very truly youra, 


W, M. Traver 
Executive Officer, Th4EA 


Field eau, Region in 


IIMC s 


cc Sec Op Comm*(2)







,,	 • •	 JUN 3 0 1955 
ctiv Otticer 


DMEA Field Te, , Regift IXI. 
224 N*v Cuatctho*e utldtflg 


• Desvei' 2, CoIcrado
Rot, )ocket No. D*3669 (ran5	 5 	


5 


Olobe Uranina, Inoorporat.d S 	 • 


Gil,a Co • t Arizona 
• 	 • 	 •JTNtL__	 • 	 I_-U-_. FL. • 


OF


I IS


Surname 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


o^' 


Licar	 .


4Xlosed, with attacbaBnts, are libe azital ax4 five copies 
at a contract designed to axpltza the subject property, signed by the 
A. nultratw flor the 4wenieut..	 S 


£t t. tarm and cor*itious at this contract met with your 
sppronl and the Qpaz'atc' a, inasrt in Article 3 of the contract the 
date when the scrk is to be ttart.4* when hews thei ciginsl and sU 
copies signed by the company CLITtCi$3 authorisad to sign this docunt 
and sako the usual distribution treatt.ro 


It any part of this	 contract does not met with yur 
approval or the Up.rators, aM csxmot ho aseeded within your delegated 
authority, the origi*l and all cptss are to be returned with the prom 
posed changes for consideration. 


Tou will note that in addition to the uwit cost for drifting, 
crosscutting, and Iong'hol. drilling, an sUa.rs for the analyses of 
310 s.les has been imi*ded at $3.o/.aaç1.. This allaranoe was 
added becsu g of the advice fro* the Ato.j £nsrgy C  
ashiragtc attics, that their policy was to a*aljs* not re then t1n'eo 


W fzr samples for such pro34icts at no cost to the Operatoro 


inoere2y yrzrs, 


S •	


• 	 • 	 • . 	 S 	 • George C. Selfridge 	 S 


Chair*an, perating 
S 	 ncloswos 5 	
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


3 It	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


June l, 1955 


NemOrandum 


To:	 The Administrator 


From:	 F. L. Knouse, Mining Engineer 
Rare and Miscellaneous Metals Division 


Subject: Docket No. DNEA-3669 (Uranium) 
Globe Uranium, Incorporated 
Sue Mine 
Gila County, Arizona 


UNIT COST JUSTIFICATION 


Unit cost calculations are set forth in Mr. William R. 
Hardwick t s memorandum dated June 3, 19, to Mr. Walter R. Storms. 


In addition to the unit cost for the drifting, cross-
cutting and long-hole drilling, an allowance for the ana1yss of 
310 samples for 13308 and CaO has been included at 3.0/sarnple. 
This was made after a discussion with Mr. Joseph 0. Hosted, AEC, 
regarding the statement made by the examining engineer that 
"Sample Analysis will be performed by the Atomic Energy Commission 
at no expense to the project." Mr. Hosted stated the AEC may 
analyze three or four samples for each project, but their policy 
would not permit them to analyze large quantities of samples for 
this type of project.


F. L. Knouse
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Foruse/giR,. 


•	 Docket No. DMEA 


Urwiii Commodity........................... 


Contract No. Idm–E --------------------------- 


MF-200A
(Revised June 1954)


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this ------------------------ - ------------------- day of ------------- ------------------------------------- , 195.., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
AdministratjonJerejnjter calledjhe "Gqvernment" and) .......................................................... W0b0 uraiuut, inc., corporAr,. iii Arisona 


whose mailing address is	 S1reet	 -


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production 'Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ----------


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(1 .) . The land which is the subject of tj,contrat (here- 
inafter called "the land") is in the State of--------------------------, County of 
and is described in Annex J8 


(b) The Operator represents and undertal.that: 	 - 
(1) The Operator is ----------------------------------------- of -------"f'".................... 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6, - recorded in Book ----------------- , page-------------------- 
official records of said 'County; and 


(2). The Operator's right, title, or interest (whetheas owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-------------------------------------------------------------------- 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does: not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 	 -
'Insert "owner," "lessee," "contract purchaser," "locator,'.' etc.  
'Insert "the entire interest," "the mineral rights," "an undivided One-third," etc. 	 .. Insert "deed," it


	 "contract," "location notice. "paej," etc 
If not recorded, so indicatebyinertipg "tui,"







.


	


.. .: 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3 The exploration project.—The project is a search for indicated or undeveloped deposits 
of--------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Qperor on r before ---- - --- - ----------------------------------------- shall commence 
the work, and on or before 	 (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator'sesponèibility.—The work shall be per-. 
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governmeut.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per, foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is se for in Exhibit "4" in connection with the estimated total cost of the project in the sum 
of j224PO-- S&L The Government will contribute --- 75 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of--------------------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred toin Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con- 
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any -production in which the Govern-





ment may have an -interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his represehtative, until the expiration of said 
three-year periods, 'shall have 'access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof remain subj ect to adjustmentuntil final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work, performed during, the 'reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work, performed during the reporting 
period and the fixed unit costs incurred for each type of work'; and (3)' a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 
. (d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
orindicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty..—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such ant exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.	 10-70018-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account' of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9.. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions,


16-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By_____________________________________________________________________________ 


M1.tOi 1f*MiU.I'*1S 
Eq•iatLon Athninithtion 


By


- - - - - - - - - - - - - - I- --- ---------------- - ----------------------------------------------------------------------------------------------, certify. that I am the 
------------------ secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EMCFATION POC? CONThACT 
LLE tJRLNIUM, Inc* 
DOCKET 10. tlL3669 


N}XZ 


The land referred to in Article 2 of the ccntraot fora 


ix known as the Sue Mine, consists of 4we1 	 (12) mpatent.d lod 


mining elaia, all owned b7 the Glob. Uranium, Inc.	 The o1ai 


are located in the Sierra Ancha, Seotiorts 214 and 25, Township S North, 


Range lii East, and 3ectóns 19 and 30, Townnhi	 Ncrt Range 15 Eat, 


as is shown m the attached map entitled °Pigure 2 Cl* Map	 Sue Xi.ne 


4M MObe Uranium, Inc." and*Figure - 3	 Sue Uraniue)tit	 -Plan Showing 


Proposed	 cp1oratiøn, .Gbe and Salt River Bus and Meridian, Gil 


County, Arizona. 


The elaim are recorded in the Qua County Eecordar's Office, 


Glob., Arizon, as follows *	 . 


'Roe	 ip	 Date ___	 DQckSt page 


Sn. No 	 9	 23.14	 6 113 


"	 No. 10	 .	 6 1114 


"No. 11	 .	 .6.. 115 


" No 12	 6 116 


"	 No. 13	
(5UU514	 ( 7 ( 61 
(74.514 Amended	 (10 (1467 


"


	


No* 1	 (5-12414	 (7 (5 
(7-2-514 #i*	 '	 t10 (1469 


"	 No. 16	 4-23-54--' 6 117 


118 
"	 No. 18	 6 119 
Climx No. 1	 8--30-54-1 81 "	 No.2	 15 62 •	 "	 No, .3	 .	 .	 .. 15 .	 83
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S 	 EXPLORATION P10C? CONTflACT 
1jfl 


•DOC1TN0,IA1,366 


EXHIBIT "1" 


$cription of teWc*ic 


The purpose Of the work is to explore the upper rn*iez' 


Of the Dripping Spriflge / formition, Apache (}roup of preii.Caitbrian Age, 
b3r drifting, crosscutting azi' long ..hole percussion drilling,' 


The work shall be performed in two stages: Stage, I .hal1 
be started first, and if, in the opinion of the Government expreeed 


in writing in advance, the results of Stage 'l warrant it, apart or 
43-1.0f Stags II shall be .ccmvneric.d and prosecuted, either after c 
pletton of Stage I or concurrently, as indicated by the Government. 


sTAc:r 


From the southwest face of Junction No. I edit, drift along 
the radioactive rnineralted sànø 0O feet in a southwesterly direction 


WA 'crosscut üórniml to the direction of the drift in an easterly and 


westerly direction from the drift in the thera1ieed zone not' to 


ezo.ed 20 feet at locations approved ter the Gavsz'in,etv fran the 


drift and crosscuts not more than 800 feet of long4ol, percussion 


drill boles shall be drilled to explore the mineralized eons above 
the workinp	 •	 • 


STUN Ii 


Fran the southwest drift tee. (Stage I), drift along'the 


radioactive nthieralis.d zone' in a • southwesterly direction not to exceed 


OO feet and crosscut normal to the direotjon of the drift along the 


mineralized zone not to exced 250 feet at locttion* approved by the 
S 


Governmønt, From Stage 11 drifting and crosscutting, not mere than







., 


.2-


800 feet of long-hole percussio ,4 drill holes eball be drilled to 


explore th. , mineralized zone aboe the wø'kino 


The work described. in Stage i and Stage XX is shown an 


the attached map entitled "?igui'. • 3 - Sue Uranium Mine - Plan 


showing Proposed Exploration," 


Gene '*1 


The Operator shall furnish the Government with such samples 


as it specifies, and the method of all sampling and of all sample 


determination are subject to the approval of theCkr,ernment. Not. 
*r' : 


more than 155 samples shall be auelyzed !orU305 and Ca0Ø-snd not 
more than 155 samples analyzed for Stage U. All drill-hole diameters, 


locations direction, and depth shall have the prior approval of the 


Goverment,* All drifts az4 croescute shall be not l*ss than 5 by 7 


feet in cross 


•	 The project shall be directed for theOperator by an engineer, 
•	


approved by the Qoverneit, who shall devote at least thirteen days 


per month, or onehalf of the time the project is operating, to the 


pro3eet work and shall do the required surveying, maing, sampling, 


and prepare all reports required. under the contract. 


Agreed Unii Costs of the Project 


3,500 feet of drifting and crosscutting 
$30.00/ft.	 .	 5,00O00 


3.600 feet of longiu.hole drilling 
@ 2.00/tt,.	 .	 .	 3,200.00 


.310 sample analyses	 3.501saicl.	 1,085000 


	


Estimated total cost of project . 	 $19,285.00 


Rounded to	 .	 *19, 2814.00 
Government Participation at 75%	 $36,963900
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado
	


June 10, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA-3669 (Uranium), Globe Uranium, Inc., (Sue mine), 
Gila County, Arizona 


Enclosed are two copies of . a field memorandum containing the 


recording data and other required information requested in your teletype 


dated June 1, 1955.


W. M. Traver 


Enclosures
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UNITED STATES 


DEPARTMENT OF THE INTERIOF 	 i 


BUREAU OF MINES	 B1JRE0M0 
SoLrrI-IwEs-r EXPERIMENT STATION	 perV'	 TUCSON, ARIZONA 


Box 4097
UNIVERSITY STATION


June 8, 1955 


Memorandum,/  


To:	 W. M. Prayer, Executive Officer, DMEA Field Team, Denver 


From:	 Superintendent, Southwest Experiment Station, Tucson 


Subject: Docket DMEA-'3669, Globe Uranium,, Inces , Sue Uranium Mine, 
Gila County, Arizona 


in answer to your memorandum of June 1, asking for information 
about the $uè 13 and 15 claims and the Climax Nos, 1, 2 and 3 claims, 
W. it. Hardwick visited Globe yesterday and obtained the desired infor-. 
mation.. His memorandum is attached. 


Walter R. Storms 


CO - W. M. Prayer (8) 
L*IEA- 3669 	 - 
DF 
WitStorms/ts


a'
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UNITED STATES 
DEPARTMENT OF THE INTERIOR


 
BUREAU OF MINES	 5 


SOUTHWEST EXPERIMENT STATION	 TUCSON, ARIZONA 
Box 4097 


UNIVERSITY STATION 	 June 8, 1955 


Memorandum/ 


To:	 Walter R. Storms, Superintendent, Southwest Experiment Station, 
Region III 


From:	 William R. Hardwick, Mining Engineer, Tucson, Arizona 


Subject: Docket DMEA-3669 (Uranium), Globe Uranium, Inc., Sue Mine, 
Gila County, Arizona 


With reference to teletype from the Chairman of the Operating 
Committee that is quoted in a memorandum to yod fromW. M. Traver on 
June 1, 1955 0 I visited W. W. Sorseñ on June 6, 1955. Sorsen is Super-
intendent for Globe Uranium Xn, and he stated that he believed that the 
company would have no objection to including the additions], claims as 
requested by the Operating Committee. 


Sàrsen stated that all five claims are the property of Globe 
Uranium, Inc. The recording data as shown by records in the Gila County 
Courthouse in Globe is as follows:


Name Docket Page Date Locator 


Sue No. 13 7 61 May 5,1954 K, C. Heron 
Sue No. 13 (Amended) 10 467 July 2, 1954 do. 


Sue No. 15 7 265 May 12, 1954 do. 
Sue No. 15 (Amended) 10 469 July 2, 1954 do. 


Climax No, 1 15 81 August 30 0 1954 do. 


Climax No, 2 15 82 August 30, 1954 do. 


Climax No. 3 15 83 August 30, 1954 do.


Vi/liain H. Htdwl k 
Mining Engineer 


cc. - W. N. Prayer (orig. & 8) 
DMEA-3669 - Cntraet.. 
DF 
WRHardwick/ts 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION .


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 June 9, 1955 


MemorandumV' 


To:	 Chairman, Operating Committee, DMEA - 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA-3669 (Uranium), Globe Uranium Company (Sue mine), 
Gila County, Arizona	 . 


- Enclosed are four copies.' of estimated costs requested in your 


teletype of May 25, 1955- 


S	 . . 	


.


W. M. Traver	
\- S 


Enclosures	 -
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UNITED STATES
DEPARTMENT OF,' . THE INTERIOR  


h'3 IS
	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.C.


: ' t j 	 1L 


JUN -1 1955


.dus* xo4t*Uon Act (Znt..rice) 
(AUoc*t.4 WOrAAF Fend to the Offic 


of the 


W. 4  


dA FLW 'fl,GQkE Ui
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X)flU L'& AD CYt O IWi i1 


George C. Sefrdg 


O.ago Co sewiftep ctrJ 
Lper*ttng Ce*Lttee 


FLKnouse:am  


cc to: Adxnr. Reading File 
Operating Committee 
Docket 


Messrs. J. E. Crawfard, Rm, 3641 
T. H. KiilsgaardRm224 
J• 0. Hosted,Rn63210,GSA 


• ,	 Code, 700 
•	 Mr. Knouse 


C onfirmation to Region' 111(1) '	 '
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UNITED STATES
DEPARTMENT . .-OF THE INTERIOR' 


DEFENSE MINERALS EXP.LORATION ADMINISTRATION
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•	 Mr, Knouse 
DIYEA Field Team., Region III (1)	 '. / 
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FIAiei
UNITED STATES 


DEPARTMENT OF THE INTERIOR. 
0	 BUREAU OF MINES 


WASHINGTON 25, D. C.


May 20, 1955 


Memorandum' 


To:	 Ernest William Ellis, D4EA Member 
Uranium Commodity Committee, Room 4445 


From:	 John E. Crawford, Bureau of Nines Member 
Uranium Commodity Committee 


Subject: Report of Examination, DMEA Docket 3669 (Uranium), Sue mine, 
Globe Uranium Co., Inc., Gila County, Arizona 


I have reviewed the Field Team report of examination, Sue 
mine, Globe Uranium Co., Inc., DMFJ Docket 3669. Mr. Joseph 0, 
Hosted, Washington representative, of the Atomic Energy Commission, 
also studied the report, and we have discussed it together. 


We agree that•a modified exploration program at a total 
estimated coiof $48,200 appears warranted, based on the findings 
of the Field Team. Therefore, we suggest that a contract be pre-
pared authorizing theexploration on the property in the manner pre-
scribed by the Field Team. 


The report has been forwarded to the Chief, Division of 
Minerals, in accord with the routing slip attached thereto. 


^ ̂ John E (:f a . Crawford
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UNITED STATES


DEPARTMENT-OF THE INTERIOR
BUREAU OF MINES 


WASHINGTON 25, D. C.


Ri1y 20, 1955 


Me*orandu 


To:	 Ernest Willie Ellis, T*k 
3raniu* Coraodity Coitt.e, Roes 4445 


Froe:


	


	 Jobn X, Cr*wt.rd, Bureau of Mines Member 
Uranium Coaisodity Coitte. 


Subject: Report of Zxin&tio*, DW Docket 3669 (Uranlu*), S. mine, 
Globe Uranium Co., Inc., Gila C.unt, Arisana 


I have reviewed the Field Tean report of exaainaticn, $u. 
Globe Uranium Co., Ins., 2M Docket 3669. Mr. Joseph 0. 


Nested, Washington representative of the Atosie Enmj Ca1*ion, 
also studied the report, and we have discassed. it tegother. 


We agree that a modified .zploratot program at a total 
estimated cost of $48,200 appears warranted, based on the findings 
of the Field Team. Therefore ,, we suggest that a contract be pre-
pared authorizing the exploration on the property In the asn.r pre 
scrthed by the Field team. 


The report has been forwarded to the Chief, Division of 
Minerals, in accord with the routing slip attached thereto.. 


John Z. Crawford
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• UNITED STATES 


DEPARTMENT OF-THE INTERIOR 
JJ	 BUREAU OF MINES 


WASHINGTON 25, D. C.


Kr 20, .1955 


9e0o2'tdua 


to:	 hrn.st WiI1La* Ellis, INCA .Ke.ber' 
Uraai* Coimodit Ccutt.e, Roes 4445	 - 


John L C*ZOr4, Ptrfta of Mines Møber 
Uzniu* aoditZ Committee 


Subject: Report of Ecination, DMA Docket 3669 (Urentu), suo 4e, 
Glob. Uranim Co., Znc,. GUs County, Ar&wa 


I have reviewed the Field T"a report of *zasinatiatt, Sue 
i*ine, Glob. Ursatiu* Co., Inc., 1E4 Docket 3669. We Joseph 0. 
Eost.49 Wasbington	 entaUve of the Ataie Enery CeeILt*$&OO, 
also studied the report, and we kaTe diaciseed it together. 


We agree that a iadifjed .xplor&tlon progrea at a total 
estinated cost Of $48,200 appears wsrrsnt.d, bae4 en the findings 
of the Field 'l'.aa. ?her.tore, we sugsst that a cantraGt be pr. 
pared *ithorising theerpleration on the property In the as.r pro-scribed by the Field Tea.. 


The report has been forwri.d to the Chi,, Didsicn of Minerals, in accord with the routing slip attached thereto. 


John . Crawford







IN REPLY REFER TO: S
UNITED STATES 


DEPARTMENT OF THE INTERIOR	
L GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


May 18, 1955 


Re: DMA-3669 
Globe Uranium Inc. 
Sue Mine 


Memorandum	 Gila Co., Ariz. 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report 


This well documented recommendation for a contract has to do 
with a prospect in a relatively new type of deposit in a new area. As 
such the reduced program of work proposed by the Field Team is well 
justified.


Reference to the Assay Sample Map, Fig. 6, could lead one to 
believe the ore estimates are not too well drawn. If the Indicated. 
Ore block contained 2500 tons of 0.19% U303 2 an average determined by 
sampling the underground work, then . at least one tenth has been mined 
and should be in the 0.20% dump. If the dump contains sorted ore from 
the mining the grade should be higher than 0.20 since 150+ tons of the 
lower grade material would have been rejected. 


The lack of reconciliation does not affect the recommendation 
with which I concur.


N. E. Nelson
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 May 16, 1955 


Memorandum 


To: ,	 Chairman of the Operating Committee, DMEA 


From:	 Executive Officer, DMEA. Field Team, Region III 


Subject: Docket DMEA-3669 (Uranium), Globe Uranium, Inc., Sue Uranium 
mine, Yuma County, Arizona 


Enclosed are nine copies each of Figure 2 and Figure 3 for 
possible use in the contract on the subject docket. 


The report of examination was forwarded you on May 11, 1955.


W. M. Traver 


Enclosures







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2,-Colorado..	 :	 May .16, 1955 


Memorandum 


To:	 Chairman of the Operating Committee, DMEA 


From:	 Executive Officer, UVIEA Field. Team, Region III 


Subject: Docket DMEA..3669 (Uranium) ) Globe Uranium, Inc., Sue Uranium 
mine, Yuma County, Arizona 


Enclosed are nine copies each of Figure 2 and Figure. 3 for' 
possible use in the. contract on the subject docket.. 


The report of examination was forwarded you on May II, 1955 


Enclosures







• UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado


•1 


May 11, 1955 


Memorandum' 


To:	 Chairman of the Operating Committee, DMEAI 


From:	 DMEA Field Team, Region III 


Subject: Report of Examination, DMEA Docket 3669 (Uranium), Sue mine, 
Globe Uranium Co., Inc., Gila County, Arizona 


Enclosed are the original and three copies of the report 
pertaining to the above application. 


We concur with the recommendation of the field examiners 
that a modified exploration program is warranted. 


Extra copies of maps for possible use in a contract requested 
in your letter of February 25, 1955 have been ordered, and will be 
forwarded to you.


Traver 


Z! &.	 "-^ , 
E. N. Harshman 


Enclosures	 -


rf\	 (')•











o UNTRED RATES
DEPARTENT .QF ThE. INTERI( 
.DQUGJI$ McKAY,. ECR4RY 


DEFENSE 1C[NWS EXPARATION ADMINmrRATION 


REPORT OF EWaNAXION BY FIN D TEAM 
REGI9N. I.U.	 - - 


pfEA. 3669. Globe Uraniiu1 Inc.1 Sue Uranium Mine


Gila County, Arizona 
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SUMMAR?L, CONOLUSIONS, AND REC(WENDATIONS 1S5 
By Wilhiant R. Hardwick and John N. Faick 


Globe Uranium, Inc., an Arizona corpation, with an office at 


293 N. Broad St., Globe, Ariz., requested assistance, under the 


Defense Production Act of 1950, as amended, to explore its Sue 


mining claims in the Sierra Ancha of Gila County, Aris* for 


uranium. The application was docketed as DNEA .36690 reviewed by 


the uranium commodity committee ., and referred to the Southwest 


Experiment Station for a field exnmi nation and report. 


The Sue mine was ersmi{iied on April 5-6, 1955 by William R. 


Hardwick and John N. Faick. The exim{ning team was accompanied 


by W. W. Sorsen who is superintendent for the applicant company. 


The proposed project was discussed with R. J. Schwartz and E. V. 


Mace who exs'm(ned the Sue mine for the Atomic Energy Conunission. 


The Sue iine was located by the present owners after the 


high uranium content of parts of the Dripping Spring formation 


became known in 1950. The Sue mining claims cover the mineralized 


outcrop of the upper member of the Dçipping Spring quartzite, a 


part of the younger pre-Cambrian Apache formation. Oxidized 


uranium minerals (met1atorbernite and autunite) are abundant in 


j Nini engineer, u. S. Bureau of Mines - 
/ Geologist, U. S. Geological Survey


Reviewed by 


D1EA OPERATING COMMITTE 


15-- / Y - 5- 57"" 
(date)







0	 the outcrop. In addition to the 100 tons of ore mined in the 


course of preliminary exploration, 2,500 tons of ore with an 


estimated uranium content of 0,19 percent U308 is indicated. 


The applicant proposed to explore the favorable beds by a 


program to consist of 2,000 feet of drifting and crosscutting, 


and 4,000 cet of percussion drill sample holes for a total cost 


of $74,000.00. The exam ining team recommends that the property 


be explored by a program to consist: of 1,500 feet of drifting 


and crosscutting, and 1,600 feet of percussion drill sample holes 


for a total e8tilnated àost of $48,200.00.	 - 


The applicant proposes that the project be set up on a short 


form type contract with 25 percent of the cost to be at the expense 


of the applicant and 75 percent of the costs to be provided by 


10	 the Government, 


It is believed that the project may discover a substantial 


amount of uranium ore. As uranium is of extreme importance to 


the national economy, thi proposed project is technicallyfeasible, 


and the applicant appears to have a capable staff, Government 


assistance in an exploration project at this property is recommended. 
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DiRODUcU0N 


Globe Uranium, Inc., an Arizona corporation  with office at 


293 N. Broad St., Globe, Ariz, requested assistance under the 


Defense Production Act of 1950, as amended, to explore its Sue 


mining claims in the Sierra Ancha of Gila County, Aria. for 


uranium. This application, docket No. D}1EA3669 (Uranium), was 


reviewed by R. D. Trace and John Be Crawford, members, of the 


Uranium Commodity Committee, D}4E4 and was referred to the field 


for an eximiination and a report. 


The Sue mine was visited and eyanined on Apr il  54, 1955 by 


John N. Faick, geologist, U. S. Geological Survey, and William 


R. Hardwick, mining engineer, u. S. Bureau of Mines* The examiners 


were accompanied by W. W. Sorsen, superintendent of the Sue mine, 


who represented the applicant.	 1 


The applicant proposes to explore a flat'lying segment of 


the upper Dripping Spring quartzite bed for uranium by 2,000 


feet of drifting, and 4,000 feet ' of air.adrill sample hole for a 


total cost which it estimates to be $74,000.00. The applicant 


proposes that the working agreement be a short form type contract and 


offers an estimated cost of $33.00 per foot for the drifting and 


$2.00 per foot for airaidrill sample hole. 


The merits of the proposed exploration project were discussed 


with R. J. Schwartz who examined the Sue mine for the Atomic 


Energy Commission. Some data from the study by Schwartz have been 


included with this report.


C
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LOCATION, TOPOGRAPHY AND CLIMATE 


The Sue mine is situated in sees. 24 and 25, T.5 N.., Re 14 E., 


and aecs.19 and 30, T. 5 N., R. 15 E. The mine is reached from 


Globe by 18.7 miles of paved State highway, 17.1.miles of , graded 


county road, and 5.2 miles of Jeep trail.. To reach the Sue mine 


from Globe,, drive west on U. S. Highway 60 to the junction with 


Arizona Highway 88; turn north at this junction and proceed 14 miles 


to the point where the county road to Young joins this road; drive 


north on this road for 6.9 miles to the point where the Cherry 


Creek road turns east; drive east on the Cherry Creek road to the 


point where this road crosses Coon Creek.' At a point 0.3 miles 


east of the cattle guard at the Con Creek ranch, turn north 


through a gate and drive 5.2 miles over a rough jeep trail to 


the mine. A 4-wheel drive vehicle is necessary, for the last 5 miles. 


The topography is rugged. Differences in elevation of 1,000 


feet in a horizontal distance of half a mile are not uncomnn, and 


vertical cliffs of from 50 to 300 feet are comnn. The Sue claims 


.
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on which the applicant proposes to do exploration cover a flat 


area on the high ridge between Bull Canyon and Coon Creek. The 


favorable beds outcrop at an altitude of 4,730 feet along the west 


We of Bull Canyon and are covered with 200 to 300 feet of the 


Apache group. The favorable beds also outcrop along the Coon 


Creek side of the area. 


The climate generally is mild. Snow storms may interrupt 


work for short periâds in the winter time. The precipitation 


ranges from 15 inches to 18 inches, most of which occurs as heavy 


snow storms in December and January, or as torrential thunder 


storms in July and August. 


The vegetation ' includes juniper, pinon pine, and oak. Some 


O


small amount of mine timber may be cut on the claims, but most of 


the timber required must be hauled from Globe. 


A water supply is available in Cherry Creek, 3 miles east and 


1,500 feet below the Sue claims, or in Coon Creek, 4 miles west 


and 500 feet below the Sue claims. Labor and general mining supplies 


are available in Globe, 40 miles from the mine. 


OWNERSHIP AND 


When the occurrence of " "uraniun in the area north of Globe 


became known, Keith C, Heron located a large number of mining claims 


on favorable outcrops. Later Keith C. Heron with his brother, 


James R. Heron, and Chuck 0. Lee, formed Globe Uranimn, Inc., an 


Arizona corporation.	 - -	 - 
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•	 Globe Uraniai, Inc. is reported to own in excess of 300 


• claims. A part of these Claims is shown on figure 2. This 


group is '1nown as the Sue mine. The applicant has proposed to 
subordinate seven of these claims for royalty purposes under the 


proposed contract. 


The question of how much ground would be benefited by the 


proposed project was discussed at sole length with W. W. Sorsen, 


who represented the applicant. It was Sorson' a opinion that only 


the group of claims listed in the application would be. benefited 


by the proposed work. However, Sorsen stated that Globe Uranium, 


Inc. is anxious to obtain.-Government exploration assistance and 


would be willing to subordinate all of the claims necessary to get 


thisaid*	
•• 


John N. Faick stated that he believed that a larger group of 


claims might be benefited. Actually, if the continuity of the ore 


In the particular bed is proven by this project, all of the 6,000 


square miles of Dripping Springs quartzite would be benefited to 


some extent. However, it saws probable that an operator who 


later discovers ore at his own expense on a claim which he has 7 


included in a subordination agreement at the insistence of the 


Government would not be satisfied. 


It is the opinion of the undersigned that the mining claims 


Sue Nos. 90 109 110 12, 16 0 170 18, and Climax No. 1 are all that 


would be .-benefited by the proposed project from .& practical stand'-


point. It is recommended that these claims be subject to royalty 


payments for the purpose of this contract. 
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0 
I	 HISTORY AND 


Uranium was discov red iàthrë' ambrian Dripping Springs 


quartzite north of Globe early in 19500 Prospecting activity has 


been intensive and many deposits with potential are grade material 


have been located. Ore grade material has been mined from several 


deposits, including the Sue mine. 


Approximately 100 tons of ore were mined from the Sue mine 


during the preliminary prospecting stage. SanipLes of this ore, 


range from 0.15 to .20 percent uranium oxide. It has been stock-


piled on the claims pending the completion of a haulage road and 


the Opening of a uranium ore purchasing depot at Globe, Arizona.


DESCRIPTION OF DEPOSif 


The upper member of the Dripping Spring quartzite outcrops 


along the southwest side of Bull Canyon. This outcrop has been 


exposed by a bulldozer trench for 1,000 feet and has been explored 


by three adits. The outcrop was traced east and south along the 


4,730-.foot contour as shown on figure 3. The outcrop is reported 


to occur along the Coon Creek side of the Sue claims, but this 


western outcrop was not eromined. 


Along the trenched outcrop the rock was a thin-bedded, 


silicified, arkosic siltstone. The color was predominantly redLsh 


to orangiLrown. M nearly as could be observed, the bed ranged 


from 3 to 15 feet thick and was underlain by a blocky massive bed 


of quartzite. In the underground workings, fresh surfaces are 


-	 sometimes medium to dark grey, but the workings are not deep 


enough to be free from the effects of oxidation from surface waters. 
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In the exposed surface trench, metatorbernite can be observed 


in many places. Autunite was identified in several places. At the 
Sue mine no primay minerals were identified in the dark greçyrock. 
However, in other prospects in the district a similar dark grey 
thin—bedded rock contained, visible pyrite, chalcopyrite, and 
pitchblende. The applicant contends that the primary minerals have 


been oxidized and par1ia].1y leached from the ground now exposed and 


it believes that they will be found at greater depth. 


t p sj 


On April 1, 1955, E. V. M âe, geologist for the Atomic Energy 


Ccmmiásiân, and W. W. Sorsen ran a radiometric traverse. A La Roe 
Scintillation Detector was used and all readings were made  with the 


aetector held 2 feet above the rail in the center of the drifts and 


crosscuts... One hundred thirty readings were made in the traverse. 
The highest reading was 2.3 MR per hr. and the lowest reading was 
0.14. The average of the 130 readings was 0.72; their distribution 


is shown on figure 5. 


In March 1955, 
Be 


V. Mace cut 59 channel samples in the drifts 


and crosscuts* These channel samples were taken in the drifts and 


crosscuts that gave the best radiometric readings. They were cut 
across the favorable beds at the positions shown on figure 6 and 


were radicmnetrically assayed in the phoenix sub-office of the Atomic 


Energy Commission; 11 samples were sent to the U. S. Bureau of Mines 


to be checked. The following tabulation compares the two sets of 


determinations. 


.
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AEC USBM 
Sample Nol e,	 U308 e- -* 9308 c% U308 


2 0.14 0.12 0.14 
8 1050 1.52, 1970. 


U. 0.60 0.60 0.64 
15 0009, 0.09, 0.07 
18 0.14 0.12 0.12 
22 0.13 0.12 0.12 
30 0.48 0.44 0.46 
40 0.63 0.58 0.62 
47 0.07 0.06 


0.20 0.18 0.20 
57 0.05 0.04 - 


On April 5 6, 1955, channel samples were taken by the DNEA 


examining team at the same location as some of the Atomic Energy 


Conunission samples were cut. These two sets of samples are compared 


below: 


17J Atomic 	 er' Coninission U. S. Bureau of Mines. - 
$anpLe No.	 Leng	 Fj U08	 Sample -Nd.	 Length eU$08 


58	 58"	 0.04 13163	 58" 0,03 
53	 36,	 0.05 13164	 36.. 0.06 


A-'3105-28	 48"	 0.06 13165	 18" 0.23 
25	 64-	 0005 13166	 64.., 0.03 
17	 76	 0.17 12167	 76 0019 


A-3105-9	 62"	 0.63 13168	 48" 0.32' 


Based on the above checks and considering the fact that the 


chenical determination has as a rule been slightly higher than the 


radiometric determination for samples from the Sue mine, the radio-' 


metric determinations for the channel samples cut by the Atomic 


Energy Counnission and shown on figure 6 are accepted as a reliable 


measure of the uranium content of the ore.


.
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0 
The applicant company has driven about 800 feet of drift and 


crosscut, and has stockpiled 100 tons of material. Samples by the 


applicant and by an Atomic Energy Comnission representative indicate 


that this material will contain from 0.15 to 0,30 percent U308. 


An average of 40 channel samples gave a grade of 0.19 percent 


U308 and an average 'thickness of 59 inches. Allowing 25 feet on 


each side of the drift sampled for a length of 120 feet (see figure 


6) 0 2,500 tons of ore at an average grade of 0.19 are inferred. 


The face of this drift is still in ore. In similar occurrences 


in other prospects in the district, sulfide or primary ore containing 


Mite, chaloorite, and pitchblende has been found beyond the 


oxidized ground and it seams reasonable to infer that such ore will 
.	 be found in the Sue mine. If sulfide ore containing pitchblende is 


not found, it still is possible that a significant amount of oxidized 


ore may be discovered of the same type as that now exposed in the 


drift. 


The total minable orb reserves may be as follows: 


Measured ore (dump)	 100 tons @ 0.20 percent U308 
Indicated ore	 2,500 tons 0 0.19 percent U308 
Inferred ore	 Significant amount. 


PR3ENT STATUS EXPLORATION AND DEVEL0PMEN 
................... 


The applicant company has constructedjjeep trail to the mine, 


prospected the outcrop for the most favorable location, cut a 


trench 1,500 feet along the most favorable outcrop, and driven approx-


imately 800 feet of drift and crosscut. According to W. W. Sorsen 


this work has been accomplished at a total cost of approximately 


.	 $60,000.000
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Properties of Consolidated Uranium Co. and Niivni Copper o* 


are north of the Sue group, and Globe Uranium, Inc. hu entered 


into an agreement with these companies to buil d a road to the 


property suitable for hauling ore to the highway. 


PROPOSED PLRATI0N AND DEVfl.04EN1' 


The applicant has proposed to explore the favorable quartzite 


bed with a program to consist of 2,000 feet of drifting or cross-


cutting, estimated to out $33.00 per foot, and 4,000 feet of under-. 


ground percussion drill hole at $2.00 per foot. The total coat 


estimated by the applicant is $74,000.00. 


The applicant proposes to * drive three d*tfts southward from 


the face of the adits designated as Junction No. 1 and Junction 


No. 3. At favorable intervals along these drifts, the applicant 


proposes to drill the backwith a long.-bole drill, and test with a 


radiometric probe. 


The ezunn4 qg team proposes to explore the deposit in two 


stages by driving a s I gle drift wouthward in the favorable beds, 


and testing the back and sides of the drift as shown on figure 3. 


Some drifting is provided to explore side areas from the drift when 


conditions warrant. 


Exploration of the deposit by drilling core drill holes from 


the surface was discussed with the applicant. The extremely hard 


Dripping Springs quartzite is expensive to drill. The ore bodies 


17--^
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are relatively thin and sampling is difficult. The applicant 


believes that exploration by drilling would be more expensive and 


would, produce less, information than drifting. R. J., Schwartz, 


Atomic Energy Commission representative, stated that some drilling ng 


will be done for geological information very soon by his organization. 


ESTIMATED CT, OF THE PROJECT 


The applicant proposes an estimated cost of $33.00 per foot 


for drifting and crosscutting, and $200 per foot for percussion 


drilling. 


Three factors tend to increase the cost of operating at this 


property: (1) The, isolated location; (2) the lack of water; and 


(3) the hard quartzite formation. Cost of drifting and crosscutting 


is estimated to be as follows:


Per foot 
Operating labor ---------------)i?.54 
ay roll tax, etc. -------- - ------- .. 2.63 


Equipnent and supplies,-------- 5.04 
Engineering  and supervision ------ 1000 
Water supply 2.00 
Repair and maintenance - ---------- 2.00 
Total	 _$30.21. 


An estimated cost of $30.00 per foot would seem reasonable 


for this project. 


The cost of longhole percussion drill sampling is estimated 


as follows:


Operating labor ----------------- $1.25 
Payroll tax, etc* - ---------- --	 .0.19 
quipment and supplies ----------- 0.63 


I1iscellaneous --------- --------_ 
Total -,------ ------------------- - $2.27 


.	
5.
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The applicant's estimated cost of $2.00 per foot for percussion 


drill sample hole seems reasonable.. 


The program and costs proposed by the applicant are as follows: 


2000 ft. drifting and crosscutting @ $33 
40000 ft* percussion drilling @ $2.00/ft. 
Total---------------------------- 


The program and costs reccmunended by the


Total. 
.00/ft. jE,000.00 


84000.00 
.------- $74,000.00 


examining engineer 


are as follows:
Total. 


1,500 ft * drifting and crosscutting @ $30.00/ft. i00.00 - 
1,600 ft* percussion drilling @ $2.00/ft. ---- 	 3200.00 
Total -.--- ------- -	 -- $480200.00 


It is recommended further that the exploration program be 


d.Lded into two stages,. each stage to Consist of 500 feet of 


drifting, which shall be defined as driving ' , iii the favorable bed 


and in a direction that does not deviate more than ik5 degrees from 


south, 250 feet of crosscuttin g, and 800 feet of percussion drill 


hole.


The direction of the drifting is specified because the DMEL 


examining team believes that the important objective is to gain 


depth and determine the type and trend of ore. 


R0PCEJ) FINANCING 


The applicant has proposed to finance 25 percent of the costs 


of the proposed exploration project with its own funds and has 


requested that the Government advance 75 percent of the costs in the 


form of DNEA exploration assistance. All ore that may be discovered 


will be subject to royalty until the Government ? s advance has been 


.	
repaid.
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CONMUSIOINS 


From a study of the inf irmatim gained. by a fieldex4%mination 


p1 the Sue uranium mine, a visit to several other uranium mines in 
the district,, m1dtoc9c a discussion with the district Atomic 


Energy Commission representative, and a review of the application 


fpr Government assistance, the following conclusions are drawn: 


1. Globe Uranium, Inc. has done a substantial amount Of 


exploration at its own expense. 


2. Some ore (100 tons) has been mined and additional. ore 


(2,500 tons) has been indicated with a grade 1 of 0.19% U308. 
3. A significant amount of ore is i ndicated in the district 


and a uranium purchasing depot is now under construction and will 


be in operation soon at Cutter, a few miles east of Globe. 


O
4. Geological controls of the uranium ores in the Drjpping 


Spring formation are not known. 


5. The simil arity ofmineralizatjon and formation at the 


Sue mine to other mines in the district, that. have found primary 
uranium ore, is close. 


6. A significant amount of uranium ore maybe discovered 


by the proposed exploration program. 


7. The applicant compazy as now organized appears to be 


qualified to complete the proposed program. 


8. The commodity, uranium, is. important •to the national 
economy. 


.
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I RECCHHRMMIONS 


It is recommended that the applicant's request for assistance 


be granted and that a contact for Government participation In 


the costs of the exploration program as outlined in the following 


paragraph be drawn. This program has been discussed with the 


applicant's representative, W. W. Sorsen and it is believed that 


it will be acceptable although Sorsen did not agree to the lover 


cost for, drifting. 


It is recommended that the contract provide for a two.—stage 


exploration program as. shown on figure 3 of this report and 


detailed as follows: 


it me


(1) Extend Junction No. 1 adit in a southerly direction. This 


drift should be limited to ' a deviation of not more than 15 degres 


from south and should be in the mineralized bed. 


(2) Drive crosscuts at favorable points to further explore 


ore bodies' or mineralized trends that may be discovered by 


drifting. The location and direction of crosscuts is to be 


subject to prior approval by the DHFA field team. 


(3) Drill percussion sample holes at regularly spaced 


intervals from the drift and ,crosscuts to test the favorable beds 


for thickness. 


.
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Stage


(1) Extend the driftcI Stage 1 for an additional 500 feet. 


(2) Same as provided in (a) of Stage 1. 


(3) Same as provided in (3) of tage.1. 


The ricomniended program ' and costs are sinmarized as follows: 


500 ftl of drift @ $30.00/ft--------------------- $15pOOO'600  
250 ft. of crosscutting @ $30 000/ft.	 --- - 7500.00 


800 ft. drill hole @ $2.00------.-- ------------1,600.00 


Total stage I --------------- ----------------$24,100.00 


Stage II. 


500 fto of drift 0 $30.00/ft. $15,000000 


250 ft* of crosscut  $3000/ft. "----u---- -------7,500.00 


800 ft. of drillhole $2.001ft0 --- ------------ 1,600.00 - 


Total Stage II ----,-----------	 ---$24,100.00 
Grand total Stage l and II ----------------------------$48,200.00


The proosed exploration project is shown on figure 3. 


S
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Recd 
UNITED. STATES 


DEPARTMENT OF THE 1NtERIOWY9 
wala M1 E OgOF1 N Defense


Denver Federal Center 
Denver, Colorado


YMY 90 1955 


TED 
Memorandum'


 
1119,55 


To:	 Field Teamp Region XIX 


From;	 E. N. Hersbm&n 


Subject; t))A Docket 3669 (Uranium), Sue Mifteo Globe Uranium Company, 
Inc., GUft Cowty, Arizona 


Enclosed are the original and 9 copies of a geologic report 
by J. N. Faick, U. S. Geological Survey, on the subject application. 


A ur5niferous stratum in the middle unit of the Upper Member 


O	 of the Dripping Springs quartzite has been partially explored by a 
surface trench end tunnels. A mineralized zone about 120 feet long, 
50 feet wide, and a'#eraging feet thick that contains an estimated 
2,500 tone of low-grade ore is indicated by this Work. The average 
grade of 140 samples taken in the mineral4zed zone is 0.19 percent UçO6• 
The ore has been leached and Feick concludes that the grade might b 
higher at greater depths. However, Faick concludes that the proposed 
program is somewhat pretentious, end recommends that a reduced program 
be approved. 


•	 X concur with this recommendation. •• 


•	 •:	
fr• 


N. Harshmsn 
Member, Field Team 
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LNT.RODUCTION 


The Sue Mine was examined on behalf of the Defense 


Minerals Exploration Administration April 5-6, 1955) by John N. 


Faick, U. S. Geological Survey, and W. H. Hardwick, U. S. Bureau 


of Mines. These examiners were accompanied. by W. W. Sorsen, who 


represented the applicant company, Globe Uranium, Inc. The pro-


perty previously had been studied in detail for the Atomic Energy 


Commission by R • J. Schwartz and E. V. Mace, and the results of 


these studies were made available for inclusion in this report. 


Also included herein are data made available to this writer by 


H. C. Granger, U. S. Geological Survey. 


.GENERAL GEOLOGY 


The Sue Mine is situated near the head of Bull Canyon, 


a tributary of Cherry Creek on the McFadden Peak quadrangle in 


Gila County, Arizona, approximately 15 airline miles north of 


Globe. This is an area of relatively rugged topography, figure 


7, characterized by plateaus and mesas into which steep narrow 


canyons have been deeply incised. The area is underlain by nearly 


horizontal or gently dipping sedimentary formations of pre-Cambrian 


and Paleozoic ages, which. rest upon a granitic complex of older 


pre-Cambrian rocks. Diabase sills and dikes, probably of later 


pre-Cambrian age, intrude the pre-Cambrian formations. 


The most widely distributed formations in the area 


are limestones and elastic sediments belonging to the Apache group 


.
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.	 S	 DIAP.MATIC SECTION OF APACHE GROUP IN GILA COUNT! AND ADJACENT AREAS, ARIZONA 
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of the younger pre-Cambrian. Brief descriptions of these forma-


tions are given in Plate I, a generalized stratigraphic section 


appropriate for Gila County and adjacent areas in Central Arizona. 


The Dripping Spring formation of the Apache group is noteworthy j 


in that it exhibits higher. radioactivity than is normally found 


in the surrounding rocks and in several places this formation 


contains uranium in potentially mineable quantities. It is to 


be noted on Plate I that only the upper member of the Dripping 


Spring is known to contain notable amounts of uranium and most 


of it has been found in the middle unit of the upper member • I 


Most of the more significant concentrations of uranium discovered 


.	 to date occur within an interval that lies from 50 to 150 feet 


above the base of the upper member. 


GEOLOGY OF THE MINE AREA 


The outcrop of the ore zone at the Sue mine has been 


explored by a 1,000-foot bench cut along the ore horizon. Under-


ground the ore zone has been explored by about 700 feet of adits, 


drifts and crosscut. These workings explored a radioactive stra-


tum in an area about 175 feet long and about 125 feet wide. The 


radioactive stratum, which dips about 2 degrees south, ranges 


from about 1 foot to 8 feet thick and averages about 5 feet thick. 


This stratum is a laminated or flaggy, thin-bedded gray siltstone, 


which is very slightly crinkled and crumbled. Individual laminae 


S
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S
range in thickness from about 1/8 to 3/4 inches thick. In many 


places the individual partings or laminae are loose, or open, 


and the porosity of the stratum is very great, but in other 


places the planes of lamination are tight or compact, and in 


these places the stratum is relatively impervious. The thinly-


bedded or laminated uraniferous stratum rests upon a massive 


sandy bed several feet thick, of which the upper 12 to 15 inches 


is also uraniferous. The uranium in the upper part of the mas-


sive bed, in a zone about 12 to 18 inches thick, may be due to 


reconcentration of uranium which has been leached from the thin-


bedded uraniferous stratum. 


5


	


	 The beds appear to have been slightly deformed by 


jointing and fracturing, and possibly by mild flexing, which is 


barely evident. The joints are nearly vertical and are in two 


principal sets which are nearly at right angles, one set trending 


about N 100 E, and the other trending about N 800 W. A maximum 


of about 20 feet of displacement has taken place on 2 north trend-


ing faults which have cut the uraniferous stratum into 3 segments. 


These faults are believed to be approximately parallel to the 


prominent Deep Creek fault, which lies about 2000 feet east of 


the Sue prospect. In addition to the nearly vertical joints and 


faults the strata have been cut by several low angle faults and 


fractures, which in places have displaced the beds a few inches 


.
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and in other places have caused only slight brecciation of the 


S	 beds without noticeable displacement. In places these low angle 


faults pass into bedding planes and become very inconspicuous. 


The abundance of vague fractures, joints and faults that are 


present indicate that the zone in which the uranium is localized 


has participated in adjustment to mild deformational stresses. 


Localization of the ore at the Sue mine appears to 


be due to preferential selection by uranium of a thinly laminated 


stratum which appears to be more intensely fractured than other 


strata exposed in the same area. It is not known what influence 


other factors, such as major faults, regional metamorphism or 


proximity to diabase intrusions might have had in . localizing the 


uranium at the Sue property. 


AEC geologists (Schwartz and Mace), who have done 


considerable work on the Sue mine, report that pyrite, chalcopyrite, 


torbernite, meta-torbernite, autunite, and uraninite have been 


identified from the ore zone. Only torbernite was recognized by 


this writer, and in all cases it was closely associated with rela-


tively abundant limonite and with honey-yellow, waxy material re-


ported to be an unstable compound of iron and phosphorous. No 


hypogene minerals were recognized by this writer, and the abundant-


surficial stains and alteration products indicate that the ore zone,


fl 
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where explored, is in a zone of supergene alteration. Undoubtedly 


the zone has been subjected to leaching of unknown intensity by 


descending meteoric waters. 


Radioactive measurements made by the AEC geologists 


and the applicants, and satisfactorily confirmed by the examiners, 


indicate that a background of 0.02 to 0.04 mifliroentgens per hour 


is characteristic and that in the mine workings readings that are 


several times greater than background are obtained in some places. 


The radiometric survey, figure 5, shows that readings ranging from 


0.111 to 1.9 xnifliroentgens per hour were obtained. 


Radiometric analyses of 59 samples, figure 6, taken 


by the AEC geologists, indicate an equivalent uranium content rang-


ing from 0.01 to 1.50 percent, with an average of 0.15 percent. Of 


these samples, 9 were chemically analyzed as a check on the radio-


metric analyses and these 9 samples contained an average of 0.115 


percent U308.


During this examination Hardwick took 2 samples from 


the surface cut and 8 samples in the underground workings to check 


the sample analyses provided by AEC and the applicant. The samples 


taken by Hardwick revealed an equivalent uranium content ranging 


from 0.01 to 0.32 percent. The 3 samples found to contain the most 


uranium by radiometric analyses were chemically analyzed, and the 


average of these was found to be 0.28 percent U308. The DMEA 


analyses closely checked those supplied by the applicant and AEC. 


On nearly all samples it was noted that the chemical analyses were 


slightly higher than the radiometric analyses. 
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OBE RESERVES 


Ore reserves are not precisely estimated because there 


are no reliable geological criteria upon which to base an estimate. 


A mineralized Zone, about 120 feet long and 50 feet wide, and aver-


aging about 5 feet thick, appears to contain uraniferous material 


of potentially mineable grade, thus a reserve of about 25 00 tons 


of low-grade ore is indicated. The average grade of ore as shown 


by 40 samples taken in the mineralized zone is 0.19 percent U308. 


This ore has been leached and altered by meteoric waters, and it 


is possible that higher grade ore might be present at greater depths 


below the surface. Although data are not available on which to base 


an ore reserve estimate there is a possibility that substantial 


amounts of low grade ore might be discovered by the proposed. explo-


ration. It is reasonable to hope that the ore zone is very much 


larger than indicated by presently available data. 


PROPOSED EXPLORATION 


The applicants originally proposed exploration of the 


property.by means of driving a total of 2000 feet of drifts, cross-


cuts and raises, and drilling a total of 4000 feet of underground 


percussion dril l  boles. Sorsen expressed a desire to set the pro-


ject up in stages, with a fairly large amount of drifting and 


crosscutting provided in the first stage and a smaller amount in 


a second stage. He proposes to do the percussion drilling con-


currently with the drifting, crosscutting and raising. It is pro-


posed to drive the drifts and crosscuts in the ore zone and to 


I
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0	 explore the ore and some of the strata above it by drilling at 


100-foot intervals and by driving raises in favorable areas. 


The applicant's program is reasonably good but is 


somewhat pretentious, considering the fact that criteria upon 


which exploration must be based are not well known. However,. 


greatly reducing the size of the project might defeat its pur-


pose. We, therefore, recommend an exploration program which we 


believe is feasible to execute, reasonable in cost, and adequate 


to determine if significant reserves are present. The program 


proposed, and illustrated in figure 3, is as follows: 


Stage I. Drive the Junction No. 1 adit in a south T 


erly direction about 500 feet and explore on either side of it 


with about 250 feet of drifting and crosscutting. Allow about 


750 feet of drifts and crosscuts for Stage I. 


Allow about 800 feet of percussion-type.long hole 


drilling to explore the walls and backs of the drifts and cross-


cuts. This drilling is to be done concurrently with the drifting.. 


and crosscutting insofar as operations permit. 


Stage II. Same as Stage I, but designed to explore 


the area south of that explored by Stage I. 


This program must not be rigid, but must be sufficiently 


flexible to permit the operator to follow the trend of the ore insofar 


as possible and to place the drill holes in the places most likely 


to contain ore, as these are revealed by the drifts and crosscuts. 


.
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It is believed this program will adequately explore a 


zone about 1000 to about 1200 feet long and 300 feet wide. This 


zone is elongated in a southerly direction, and lies south of the 


zone which has been partly explored by the present workings. 


CONCLUSIONS AND RECOMMMATIONS 


The Sue mine has explored a uraniferous stratum in 


the favorable Dripping Spring quartzite and has exposed about 2500 


tons of low-grade, probably submarginal ore, most of which und.oubt-


edly has suffered from leaching and oxidation. It is hoped that 


/
deeper in the hill in which the ore is developed, and at greater 


depths, will be found significant amounts of uraniferous material 


•	 containing primary uranium minerals in sufficient quantity to be 


of possible commercial value. Therefore, Government participation 


in exploration is recommended.
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DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D.C. 


224 New Custthouse 
Denver 2, Colorado	 March 2 1955 


Mr. J. R Zeron, President 
Globe Uranium, Inc.. 
293 N. .Broad Street 
Globe, Arizona


Be: Docket No. 4EA.3669 
Exploration Assistance 
3ue Mine Uranium 


Dear Mr. Heron: 


This will acnow1ede receipt of your letter dated 
February 25, 1955, requesting information on yourapplication. 


The application has been released for a field examination 
and you will be contacted prior to the field examination so that 
you or your representative mar be present. 	 0 


Very truly yours, 


W. M. Traver 
cecixt1ve Officer 


DM Field Team, Region III 


cc: Administrator, tt4EA (2) -" 
W.R.Storms 
3. N. Faick 
E. N. Harshman	 •0 


Subject 
Chron.







UNITED STATES
DEPARTMENT OF. -THE . INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 ,iew Custmholase 
Denver 2, Color4o.	 . .	 March 2, 955 


•	 r.J R Heron ,* PzesiieAt	 .:	 •: 


Globe tJr*xdium, Lie. 
293 N. aroact Street 
Globe, Arizona


Docket No. 1LEA3669 
Uylomtioa Assistance 
ue Mine Urai 


.Dear Xr4 Eero	 ••	 . 


This. will aknow1edie receipt oi rour letter. dated 
February, 25, 1955, re^raestirZ	 laa on our 4A application. 


%he 4ppUcal4ou has. been released for a field exanatio  
you will be cotacted prior to the field examination so that 
• you or your représeutative zay be 'eset .	 . 


• 	 . 	


0 	 . 	


. Very tz'&iy yo	 ,. 


W M. TRAVER 


W.LTraver	 • 


Executive Oi'ticer 
• 	


, 	 UI 
cc: Administrator, Dt4ZA (2) / 	 •• • 	 • 	 . 


W. R. Storms.	 .	 • 	 • 	 . 	 . 


• 	


•


 


J. N. Faick	 • 


E. N. Harshtnazi	 • 	 . . 	 . 


Subject	 • 	 • • 
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UNITED STATES 


WJ


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATIONADWUNISTRA11ON. 


WASHINGTON 25, D.0 


• Ir. James i. ieron, Presi4ent 
• Globe ratthui, Incorporated 


293 N. broad treet	 •.: 


Globe, Arizona


Re: Docket No, D1A3669 (Uranium 
eHine 


f't 
Gila oyr ona - 


Dear Mr. Heron: 	 • 


The application for assistance in exploring your property 
in Qua County, ruona, under the above"eaptioned docket 
has been re-viewed by the Rare Pndi ldscelianeous £etal	 vision of 
the efense 1,11nerals Llcploration Administration. It has been re' 
ferred to the ixecutive Officer of Region III at the following 


Mr. W.,• Y.Traver 
Lyecutryo Officer 
DA f ield learn, Region III 
221 New Cutomhoue -&iilding 
Denver 2, Colorado 


he £iegicnal. Office will contact rou in regaru to your 
project if additional information is required. 


Sincerely yours, 


O. Mittendor 


Administrator 


FLKnouse:am 
2-23-55 • • 
cc to: Admr, Reading File 


Docket	 • 
odé 700	 • •	 • 	 S 	 • 


•	 Ni' Knouse 
DNEA Field Team, Region 111(2)







Surname	 700 OF


UN! TED STATES
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


FEB 2.5 1955 


IV' *	 rver	 • 
zecutiv ffi'r 


ZA Fit-14 eam,, Region ill 
224 New custolhouso building 
i)snysr 2, (olo,vado


Res Docket o. )flh13669 (4 
Globe Uranium, Lie orpated 


tit,jtrizona 


1*ar Ar. raycrs 
• Tile captlonod application ir z'ererred to yr office for a 
• field e	 ation and report on the propoBed project, 


•


	


	 Fnc1oet are copier of memoraw1a from Xx. 149 D. Trace and 
-iry John . Crawford, both dated F'e}.ruary 16, 195, ieii.rr of the 
Uranium Coiodity Onuftittee. 


If your of f- reconende either the pxograt an submitted, 
or an alternate- one approved by the Applicant, please Darnish us the 
necaseary I riation to dratt a contract. in this conn"tifm six 
cpies of a nap shoving the propoaed work in relation to the iniI%g 
41*irn boundaries should be Airniehed. 


!Our eiorndum of Febrtiar 3, 1955s-'states a copy of the 
application was retained in your files,	 • • 


• •	 •..	 • George 'Cu Seffldg 	 • 


U*fran, Operating Cointttee 


	


• •	 FLKnouse:am 


	


•	 *clo*u.z'e	 •	 ••	 •• 
.2-23-55- • 
cc to Admr. Reading File 


•	 •	 Operating Committee 
•	 Docket 


L	 •
 


Messrs, J. E, Crawford, Jin. 3641	 •	 • °'p.''	
:	 : 


•	 •	 • Code 700 ••	 • 


	


•	 Thor H. IIi1	 • • • •	 •	 • i4r. Knouse	 • •	 •	 Li 
tSJ 4 -	 bL	 I.	 ___iiusuuu.(J) 


?nb', teo1ojca urvey
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OF	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY
 


WASHINGTON 25 D.C.


n1n 


February 16, 1955 


Re: DMEA-3669 
Globe Uranium, Inc. 
Sue claims 
Gila County, Arizona 


Memorandum'-'	 $74,000 - Uranium 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 B. D. Trace, U. S. Geological Survey 


Subject: Review of application 


Uranium has been known to exist in the pre-Cambrian Dripping 
Springs quartzite north of Globe since early 1950. According toEI-
490: "'Prospecting activity has been intensive since February 1954 and 
many new deposits have been found. 0rgrade material is being mined 
from at least six different deposits, and several others probably will 
be in production shortly,"' 


The principal uranium minerals are pitchblende, metatorber-
nite, autunite, and uranophane. They.occur primarily along fractures 
or in the adjacent wall rock in the middle unit of the upper member of 
the Dripping Springs quartzite. Also there appears to be some rela-
tionship between the ore deposits and nearby diabase dikes and sills. 


The size of the known deposits range from 6 inches to 20 
feet vertically, they are commonly less than 5 feet in thickness, and 
their length ranges from a few feet to over 150 feet. 


Available evidence suggest that the deposits increase in 
grade with depth. 


The applicant indicates sufficient evidence of mineraliza-
tion to warrant a Field Team examination of the claims. 


P010 
B. D. Trace
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UNITED STATES 
DEPARTMENT OF THE INTERIOR n , 


BUREAU OF MINES 
WASHINGTON 25 D C


February 16, 1955 


Memorandum" 


To:	 Ernest William Ellis, IEEA Member 
Uranium Commodity Committee, Room I445 


From:	 Bureau of Mines Member 
Uranium Commodity Committee 


Subject: D1A Docket 3669, Globe Uranium, Inc., 
293 N. Broad St. ,, Globe, Arizona. 


I have reviewed the application included in the subject 
docket and, have discussed it with Joseph 0. Hosted, representative 
of the Atomic Energy Commission. 


We recommend that the attached application be referred 
to the Field Team for investigation and report, and that the Field 
be requested to discuss the application with Ernest E. Thurlow, 
Atomic Energy Commission, Salt Lake City, Utah. 


ROL 
John E. Crawford 


recious Metals
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February N. 19 
10be Uraniuni,, Tho.	 Subject: MMA 3669 


293: N.. Broad' st..	 Re: Exploration Mistance 
Globe., Arizona	 Sue'Mine 


Gentlemen:


The receipt of your application dated January 26, 1955 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DL 3669 


and referred. to the Rare and.	 Metals Division 


Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division
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'ebary 8, i9S 


Memorandum	 •	 • 


•	 To:.	 Executive Officer, DMEA Field Team, Region 
Tii 


From:	 Chief, Operations Control and Statistics Division 


•	 Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region 


DMEA -• 669 Globe Urniui, me.. 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


INT.-DUP. SEC., WASH., D. C. 	 72149
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UNITED STATES
DEPARTMENT OF THE INTERIOR. 


41Q . 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 February 3 1 1955 


Memorandum/ 


To:	 Secretary to the Operating Committee 
Defense Minerals Exploration Administration 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: (Uranium), Application for DMEA As.istance, Globe Uranium, Inc., 
Gila County, Arizona 


Enclosed are three copies of a loan application for the subject 
company for Government assistance in the amount of $74,000.00 to explore 
by 4,000 feet of drifting, crosscutting and raising, and 2 1 000 feet of surface 
percussion drilling, on owned property located in Gila County, Arizona. 


One copy of the application is being retained in our files. 


W. M. Traver 


Copy to: Administrator, DMEA 


Enclosures
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UNITED STATES 
DEPARTMENT OF THE INTERIR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


WASHINGTON 25, D.C. 


224 J21ev Cu3tihous 
Iever 2, c...ora10	 Eobivary	 , 1955 


To; secretary to the Oprating Codttee 
Defense Minerals Exploration Administration 


From: xecutive Offiàer, £MEA Field Teaiu, Reion III 


ubject: (Tftaniuni), Application for DMEA Aesistace, Globe Uraniu, Inc., 
Gila County,, £rzona 


Enclo3ed are three copies of a loan application 	 oz the subject 
3zy for Govenz3e1t assistance in the	 unt of $	 0..) to explore 


by	 33 feet of dz'iftin, crosscutting and raisin, and 2 9,Q00 feet of surface 
percussion drilling, on ovned property located in Gila County, irizona. 


One cot of the application is beini rotained in our files. 


r 
UJ


M.'Traver 


Coj	 tQ: ministrator, 


t.nc1osureL







(Revised	 1952)	 UNITTATES DEPARTMENT O1RE JRIOTh 
• DEFENSE MINERALS EXPLORATION ANRALQN&I 


I Date Rea,


Form Approved. 
Budget Bureau No. 42-R1085.2. 


I 
APPLICATION FOR AID IN AN JAN 28 


EXPLORATION PROJ ECT, PU RSUANbtJQA j p, 


DMEA ORDER I. UNDER THE DEFEtEt, 
PRODUCTION ACT OF 19501 AS AMENDED. 


INSTRUCTIONS 


Not to be filled in by applicant 


Docket No. 
petal or Mineral 
Date Received	 —755 
Estimated cost 
Participation (Government %) 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailing address	 *' rttot) 


-------------------------------- 
,----'oa4--t--------	 - , - 
riØb9 ' Z4'-A 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. \ 


(c) If a corporation, add to above step", titles, names and addresses of officers. 
(d) If a partnership, add to the a e statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate ,. (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the-form for all required 
information, state it on an accompanying paper, ,with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, .so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. .Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 ep.	 s<-	 + 


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the. lease, contract, or other document under which 
you control the property.	 •. 


(e) If you own the land, describe any liens or encumbrances on it---------------------------------------------------------------- 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 :'	 tttc3	 CCt) 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Decribe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping; supply and residence 
points.	 •	 • •	 •	 •	 •	 • 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







IN 


5. The exploration project.—(a) 


	


0
.th mineral or minerals for which you wi	 explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work-will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If. the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 .	 . 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be.	 . . 


(e) RehabilitatiOn and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 . 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements,, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of : the Operator's equipment), analytital work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NolE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of . the contract, should be included in the 
estimate of costs.	 .	 . 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs?  


	


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 0 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ----------------------------------------------------, 195^C


.OoboUr2um,Thc,_____________________________________________ 
)	 ( pplicant) 


By -------------- --i
Pres. 


• Title .I 8j U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.	 •0 


'	 U. S. GOVERNMENT PRINTING OFFICE	 16-665514	 '	 .
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forri 1 1,1'_103 attached shoot 1 arn1icant 1obo Uranium, Inc. 
293 ;. Broad :t. 
Globe, Arizona 


1.(a) tUobotnniurn, Inc'. 
29) zI., riroad jt. 
Olobe, Arizona. 


(b) A corporation orjantzed in Arizona. 


(c) I'ras. James A,, Heron, T3ox 1393, Globe, Arizona, 
Vice. Pres. tetth C. eron, rlobc, arizona. 
3ec'y.	 -,,,rests. Chuck 0, Lee, 31 7. onroe, Phoenix,, Ariz. 


(d) Trot arnitcab1o. 


2. 


3.(a) A group of claims known as .ue No.s 9, 10 0 11, 12 0 16, 
17, 1C. 
Located in sees. 24 & 25,	 a4 ,'and sees. 19& 30, 


, 151, Globe and alt Uver Base Line and eridian, 
Gila County, Arizona. 


(b) Zue ine 


(c) Owner 


(d) rot applicable. 


(e) one 


(f) I.npatented claims recorded in Gila County L.ecrders 
Office, r.-lobe, .rizona, as foliois: 
Tarc	 .ecorJinp Date	 Docket	 Tare 


3ue	 4/23/54,	 6	 113 
6	 114 
6	 115 


h1	 6	 116 
16	 6	 117 


6	 118 
18	 6.	 119 


4.(a) All exploration work has bean done on ue o. 16 claim. 
1000 foot bench out along the ore horizon, and a 400 


foot truck road below this bench has exno8ed several 
zono of uranium mineralization at three different elev-
ations. Two rain faults caused, this vertical d1an1acent 
of the are horizon, with a maximum dislaceent of twenty 
feet. Junction tunnels ro.s i t 2, and 3 were started to 
exT,lore those ore occurrences.
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for'ri 2103 attached. cheet 2 applicant Globe Uranium, Inc. 
293	 llroud t.
Globe, Arizona 


4.(a) continued 
Junction o1 tunnel :a Z driven south 175 fet and 
a. crosscut was started at 90 feet and driven west for 
75 reot * potty zinaralization Ic noted thrct hout thu 
length of t is tunnel, with a bL ded Zone frot 24" to 
36" in thickness. hi tatcria1 vLries in grade from 
.05 to .3("_3,"untwi oxide by ohcrl.cal assay. The 
croaccut	 driven along a vertical fracture, but 
showed only snotty mtnex1Ization, 
Preliminary drill holes disclosed a.bedded ore occur-
ence which starts about 3 feet above the roof of the 
drift and varies in thickness fror 3 feet to 6 feet. 
Io assays are available to date on this occurrence, 
but the holes were robed iith a	 et otron C4e1 er count c r wit 10' probe. eadinCs In nCivjdua1 holce 
ranod from .07 in waste to 7.00 .	 in cre.
aioes vill he driven into this ore horizon for the 


purpose of bulk 3ap1tng, and additional drilling will 
be done to delineate and detornlne the structural con 


'trols on this ore occurrence, 
Junction o. 2 tunnel was driven below the ore horizon 
and on the other side of the fault about 115 feet West 
of Junction o. 1. At 65 feet a rcise was driven up tiru 
the or,,, horizon, and a crosscut was driven east from 
this raloc a dtstnce of 25 eet. potty or(., occurrences 
were noted in this crosscut, and drill holes Indicate 
a 35" ore zone two feet above the root at the end of 
the crosscut. Further drilling will detcrc'Ine if this 
zone continues eastward to the fault, 
Junction J: O, 3 tunnel was .starte just west of another 
rajer fault and 215 feet west of Junction To.2. This 
tunnel was started on a good showInG of meta torbernite 
which toz'rinated. in 6 feet by a vertical Uo: fracture. 


s tunnel as advanccd to 27' and was top d iendins 
the outcoo of our drI1iInc nrox'ar, 
the ore found in t7unction tunnels 1 and 2 is s derk ray quartzite with uraninite rineralization, Tho roLria is 
highly fractured and has been subjected to considerable 
ioachin y retcoric water. 


The ;roiorty is accessible fror, Globe bj 37 11es of 
tate and County roads, and 4, rn1os of truck trail.







•
Inc.foh-n  lQ3 attached ihoct 	 appflect Glob,_ rlani.ur,  


293 . Broad t, 
lohe, Arizona 


4, (1,) tbout 30 tons of ore, lias been stockpiled,, and aaG 
Indicate a range of .05""to .20,',)' in uranium oxide 
Valucs. An estimate of ore reriervea will have to be 
postponed until we have roro information fror our 
drilling prograr. Znfrrc ore o3ttratcs would in- 
dicate about .00O tons of ati.r,al averaging ,20;.. 


(c) be woperty ts 1ocat at the junction of 	 Crock 
and u1l Canyon, which	 about 1000 feet of rc 
Cntrian cd1tnont 1uov1:i"as tho ;pach	 crca. Ueo
sketch of ooio1e.a1 section, ho horizon thowin 
urartwn ina3.tatton occur .n tIo Iovter one-third 
of tIc 1;p'cr	 :urtzito, and Is round 
in a riaQivc,rrk	 vj silty iorhcr of hih1y tlic- 
iiOd quartttto, iurTh'e indications show rota torber e.


 nito aar .1 	 nit, G-% c 'i3 in fr:turo,while further 
iidcrgrour/4	 initation occurs as uranin.ttc, 


hc rouni • 
hcin o-lorcd is dor^triatod bf two vertical 


fracturo ytei striking. 80 and .,10'-,',  :uerous 
irall traeture3 occur throuhout . edtn . faults are 
thdicatd by •aj hetcen bccLnr lanes •ice oirie- 
.tires curoupV1Lrd to hocoie cross bedding faults. 
?hcre ia sa variation in local dip of tio i3in, 
ut in gonorl it varIes fron 2 to 10 crooa 


'1ie outlines or the ore occurrcncec are controlled by 
fracturc arid bedding, Je note that th or is leaner 
near fractures, su? .,gestin.r. that Ica in1as taken 
Place along those water courses, Iron stainin7 and 
lto coatings in fracturoB thdtcte the :'ovcrit of 
meteoric ;atcr thru the rock. After a ra1, nevcral 
wet njacez develop in our unücrourid workings which 
indicato current icaching and, rot rat perttrk' of rin-
cralizatton is V,tktng 1aoe,	 hlieve the ar a Ve 
are no exlorin ha hewn su"bj ceted to the loath nr 
influences Qr reteoric waters for eons of tt::c, and 
hndtolved part of the priary tnral and carried 
them in solution toward the surface, whco evaporation 
and zhange of envtronT1t causod caurfaco ocurronces 
of ricita torbornito and autt rite. c 	 oct to find
hithor rrade primary urium ore by 'cnet rating iur 
ther unde round beyond the loachin influences of 
3urfcce waters. ie believe that the frctur systems 
}ave roridod the channola for wat_,',ro that have thmlct-
ed portions of the original oreboy, and t1at the 
priry arc doc3 occur in a hcdced	 os1t. 


(d) e nroportj is connected to a county ::4ntair4.cd 
.rod by	 rtles of truck ti1.	 county road 
contdt2 of 17 nile of 'rvei1e1 zecnary road. 
"hence 20 wiles of avod tate tway to Clobe.







H, 
toxr 1,:103 attached Thoot 4 Apit cant }lobe Uranturt, Inc. 


293 :. 3road t. 
Ciob, Arizona 


4. (d) continuo 
?h rurcha'31n' iot will he located ? ntI 	 at 
O 'lobc, 'acth to al t ore haul dis tance of 48 
miles. 1obo would be the center of all supl1os 
1abr 41, nd shipnn,. a itnce 2 41 mileso, 


(e)


	


	 npowcr Is available 'ron the c;loho . :: imi :n1ne
Center, a source of 3ktU.od por3onflol, atorta1a, 


cnc1.	 upt'tent Co available rror, clobe 
or Iocn1x,	 additional '0 rilr by pavd 1'ih
way, ater r exoloration or rr:n eould be devol orcA on Coon or Cherry Crok, a i'e11nc distance 
of thro rle. ioor oul b either Dies-el cx 
a3o1inc. 


5. (a) ranivrn 


(h) 2ho ;ropozcd won: would consist of 2000 foot of 
drtft., crocuts, and valses, and 40"00 foot of 
under, round percuaion drill hole for tudlometric. 
probing.	 sketch ahowing proposed wor. 


(c) Tho work will start. within 30 days and be couplotod 
within 24 ronths. 


UI) rtncials reoncible for the oxcution of t his ro-
ject. are q liieC. by oxtonive oxarInce In the 
eX1oratIon and dvolopent of rAnInC ,ro:rt4es. 
r. James reon cmcceifu1ly d velo'ci o co r 


property whichub3cqucntly pnoiuced ova 550 care 
of arieltin,7. ore. 
The work vill ho 3uerrised by . . oren, a 
rcrttorod inI	 ngInesr. He hc.i aucrvioed the
c'loration and develo ront o t.e I oUoin eor-
T,anj eS:


Ca3tlo :)or.e Copor Co. "Ticni, r.tzon& 
Junreath Coal Co.	 riozvtUe, Iowa 
eerv'e in1ni Co., 	 ahbitt, 'Ineota 
a'zen bto Corp.	 (tiobe, Arizona 


(5. (a thru h) :t aplicablo. 7.0 thtnd to do the ro-
posed '1ork on Q tfl1it !WiCO Schculo: 


I. )r.ftIn, xcttIn,	 irin	 •33.00"/foot. 
II. ? curton drllIni 7/39 hole 2.00/foot. 


7. (&b) o will nay fo: the pork as it roresoa, and 
'will be rtr'hurao& by tho )7 A raonthly accordinG to rea3uroment of unite of wont coltod.







MAP SHOWING A.E.C. AIRBORNE ANAMOL IES, PRINCIPAL PROSPEC7S 
AND MINES.
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(Revised April 1952)	 UNITETATES DEPARTMENT OF THE INW OR udget Bureau No.42—R1035 2 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


! Date Rec'd  


APPLICATION FOR AID IN AN JAN 28 
EXPLORATION PROJECT, PURSUANjJQ 
DMEA ORDER . I UNDER THE DEF	 OF 


er, Co 
PRODUCTION ACT OF .19501 AS AMENDED.


Not to be filled in' by applicant 


Docket No. 
SMta1 or Mineral


- --- Date Received	 7-5hc ------'-ft-------- 


Estimated ----- 
Participation (Government (((((((((((((((((((((( 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in' the form in which you will wish to contract, and" your 


mailing address	 £fl.o1 Uran1in, ne. ( ___io_po_at-ed 1n Mizona
_	 _ •	 ____ ____________________________________________________ 


G1ob,-	 ZO 


- (b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 	 ...	 . 


(e) if a corporation, add to above statement, titles, names and addresses of officers.	 . .	 . 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying, papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with, a reference in each, case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25,'D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 &tt&ohed -heet& 


(b) State any mine name by which. the property is known. 	 Sue Mine	 . 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 See attached sheets 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, inóluding existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access 'roads, distances to shipping, supply' 'and residence 
points. 	 ' 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The, exploration proJect._(a)te the mineral or minerals for which you 
wip 


explore 


(b) Describe fully the proposed work, including"a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins. ore-bearing beds, etc.  


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
'project contract.  
•	 (d). State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project,, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the èosts.of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all' headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item., To the extent that 'the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b)' Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 
•	 (c) Operating materials, and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Opera, tor, with the estimated rental, purchase price, or suggested use-allowance based on present 
value,, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, ins tallations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of Operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
'and' employers' liability insurance, and payroll taxes. 


(h) 'Contingecies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of. general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed' or costs incurred before the date of the contract, should be included in the 
'estimate of costs. 


7. ., .(a) Are you prepared t. furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 


T1 Money	 Use of equipment owned by you	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his 'knowledge and belief.


195si


By	


(A Plicant) 


 rzz =,2 
Title 18;-U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-


ment or agency of the United StateS as to any matter within Its jurisdiction. 


U. S. GOVflNM(NT'PSISYINS orric	 166661-1 


Dated















form MF-103 attached sheet 1 applicant Globe Uranium, Inc. 
293 N. Broad St. 
Globe, Arizona 


l.(a) Globe Uranium, Inc. 
293 N. Broad St. 
Globe, Arizona


L	 j 


(b) A corporation organized in Arizona. 


(c) Pres. James R. Heron, Box 1393, Globe, Arizona, 
Vice Pres, Keith C. Heron, Globe, Arizona. 
Sec'y. & Treas. Chuck 0, Lee, 31 W. Monroe, Phoenix, Ariz. 


(d) Not applicable. 


2. 


3,(a) A group of claims known as Sue No.s 9, 10, 11, 12 2 16, 
17, 18. 
Located in sees. 24 & 25 0 T5N, R14E, and sees. 19& 30, 
$N, R15E, Globe and Salt River Base-Line and Meridian, 
Gila County, Arizona. 


(b) Sue Mine 


(c) Owner 


(d)Not applicable. 


(e) None 


(f) Unpatented claims recorded in Gila County Recorders 
Office, Globe, Arizoia, as follows: 


	


Name	 Recording Date	 Docket	 Page 


	


Sue #9	 4/2/54	 6	 113 


	


lO	 6	 114 


	


#11	 I'	 6	 115 


	


#12	 6	 116 


	


#16	 6	 117 


	


#17	 6	 118 
•	 #18	 II,	 6	 119 


4.(a) All exploration work has been done on Sue No. 16 claim. 
A 1000 foot bench cut along the ore horizon, and a 400 
foot truck road below this bench has exposed several 
zones of uranium mineralization at three different elev-
ations. Two main faults caused this vertical displacement 
of the ore horizon, with a maximum displacement of twenty 
feet. Junction tunnels No.s 1, 2, and 3 were started to 
explore these ore occurrences1







•	
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form MF .'103 attached sheet 2 applicant Globe Uranium, Inc. 
293 N. Broad St. 
Globe, Arizona 


4.(a) continued 
Junction Nol tunnel was driven south 175 feet and 
a crosscut was started at 90 feet and driven west for 
75 feet. Spotty mineralization is noted throughout the 
length of this tunnel, with a bedded tone from 24° to 
36" in thickness. This material varies in grade from 
.05% to .38% uranium oxide by chemical assay. The 
crosscut was driven along a vertical fracture, but 
showed only spotty mineralization, 
Preliminary drill holes disclosed a bedded ore occur 
ence which starts about 3 feet above the roof of the 


'	 drift and varies in thickness from 3 feet to 6 feet. 
No assays are available to date on this occurrence, 
but the holes were probed with a DG-9 Detectron Geiger 
counter with 100' probe. Readings in individual holes 
ranged from .07 in waste to 7.00 M. R./Hr. in Ore. 
Raises will be driven into this ore horizon for the 
purpose of bulk sampling, and additional drilling will 
be done to delineate and determine the structural con-
trols on this ore occurrence, 


Junction No. 2 tunnel was driven below the ore horizon 
and on the other side of the faüt about 115 feet west 
of Junction No. 1. At 65 feet a raise was driven up thru 
the ore horizon, and a crosscut was driven east from 
this raise a distance of 25 feet. Spotty ore occurrences 
were noted in this crosscut, and drill holes indicate 
a 36" ore zone two feet above the roof at the end of 
the crosscut. Further drilling will determine if this 
zone continues eastward to the fault. 


Junction No. 3 tunnel was started just west of another 
major fault and 215 feet west of Junction No.2. This 
tunnel was started on a good showing of meta torbernite 
which terminated in •6 feet by a vertical N80W fracture, 
This tunnel was advanced to 27' and was stopped pending 
the outcome of our drilling program. 


The ore found in Junction tunnels 1 and 2 is a dark gray 
quartzite with uraninite mineralization. The ground is 
highly fractured and has been subjected to considerable 
leaching by meteoric water. 


The property is accessible from Globe by 37 miles of 
State and County roads, and 24- miles of truck trail.
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4. (b) About 30 tons of ore has been stockpiled, and assays 
indicate a range of .05% to .20% in uranium oxide 
values. An estimate of ore reserves will have to be 
postponed until we have more information from our 
drilling program. Inferred ore estimates would in-
dicate about 1000 tons of material averaging .20%. 


(c) The property is located at the junction of Deep Creek 
and Bull Canyon, which expose about 1000 feet of Pre-
Cambrian sediments known as the Apache Series. See 
sketch of geological section. The horizon showing 
uranium mineralization occurs in the lower one-third 
of the Upper Dripping Springs quartzite, and is found 
in a massive, dark gray silty member of highly silic-
ifiedçqaat'tflbe. Surface indications show meta torber 
nite and autunite coatings in fractures, while further 
underground the mineralization occurs as uraninite. 


The ground being . explored is dominated by two vertical 
fracture systems striking N80W and N10E. Numerous 
small fractures occur throughout. Bedding faults are 
indicated by gauge between bedding planes. These some-
times curve upward to become cross bedding faults, 
There is some variation in local dip of the bedding, 
but in general it varies from 2 to 10 degrees SE. 
The outlines of the ore occurrences are controlled by 
fractures and bedding. We note that the ore is leaner 
near fractures, suggesting that leaching has taken 
place along these water courses. Iron staining and 
lime coatings in fractures indicate the movement of 
meteoric waterthru the rock. After a rain, several 
wet places develop in our underground workings which 
indicate current leaching and retransporting of mine. 
eralization is taking place. We believe the area we 
are now exploring has been subjected to the leaching 
influences of meteoric waters for eons of time, and 
has dissolved part of the primary minerals and carried 
them in solution toward the surface, where evaporation 
and change of environment caused surface occurrences 
of meta torbernite and autunite, We expect to find 
higher grade primary uranium ore by penetrating fur-
ther underground beyond the leaching influences of 
surface-waters. -We believe that the fracture systems 
have provided the channels for waters that have deplet-
ed portions of the original orebody, and that the. 
primary ore does occur in a bedded deposit. 


(d) The property is connected to a county maintained 
road by miles of truck trail. The county road 
consists of 17 miles of gravelled secondary road. 
Thence 20 miles of paved State Highway. to Globe.
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4. (d) continued. 
The purchasing depot will be located 7 miles east 
Of Globe, making a total ore haul distance of 48 
miles. Globe would be the center of all supplies 
labor and shipping, a distance of 41 miles. 


(e) Manpower is available from the Globe-Miami mining 
center, a source of skilled personnel. Materials, 
supplies, and equipment are available from Globe 
or Phoenix, an additional 80 miles by paved high'. 
way. Water for exploration or mining could be develfti 
oped on Coon or Cherry Creeks, a pipeline distance 
of three miles. Power would be either Diesel of 
gasoline. 


5. (a) Uranium 


(b) The Proposed Work would consist of 2000 feet of 
drifts, crosscuts, and raises, and 4000 feet of 
underground percussion drill hole for radiometric 
probing. See sketch showing proposed work. 


(c) he work will start within 30 days and be completed 
Within 24 months. 


(d) Principals responsible for the execution of this pro** 
ject are qualified by extensive-experience in the 
exploration and development of mining properties. 
Mr. James R. Heron successfullk developed a copper 
property which subsequently produced over 550 cars 
of smelting ore. 
The work will be supervised by Wm. W. Sorsen,, a 
registered Mining Engineer. He has supervised the 
exploration and development of the following com 
panies:


Castle Dome Copper Co. Miami, Arizona 
Dunreath Coal Co. 	 Knoxville, Iowa 
Reserve Mining Co.	 Babbitt, Minnesota 
Sorsen Asbestos Corp.	 Globe, Arizona 


6. (a thru h) Not applicable. We intend to do the pro-
posed. work on a unit price schedule: 


I. Drifting, x-cutting, raising33.00/foot. 
II. Percussion drilling-1 7/8° hole 2.00/foot. 


7. (a&b) We will pay for the work as it progresses, and 
will be reimbursed by the DMEA mthnthly according to 
measurement of units of work completed.
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The stratum in which the uranium is localized is predominantly 


a gray-brown, thin-bedded siltstone which in places is moderately lami-


nated or flaggy. In places, particularly near the outcrop, the bed has 


a relatively high porosity which apparently results from very slight 


flexing, jointing and faulting. In places this thinly bedded or lami-


nated uraniferous stratum rests upon a massive sandy bed several feet 


thick, of which the upper 12 to 15 inches is also uraniferous. The 


uranium in the upper part of the massive bed, in a zone 12 to 18 inches


thick, may be due to reconcentration of uranium which has been leached 


from the thin-bedded uraniferous stratum. 


The beds appear to have been slightly deformed by jointing and 


fracturing, and possibly by mild flexing, which is barely evident. The 


joints are nearly vertical and are in two principal sets which are nearly 


at right angles, one set trending about N 100 E, and the other trending 


about N 80° W. A few feet of displacement has taken place on 2 north 


trending inconspicuous faults which have cut the uraniferous stratum 


into 3 segments. These faults are believed to be approximately parallel 


to the prominent Deep Creek fault, which lies about 2000 feet east of 


the Sue prospect. In addition to the nearly vertical joints and faults 


the strata have been cut by several low angle faults and fractures, 


which in places have displaced the beds a few inches and in other 


places have caused only slight brecciation of the beds without notice-


able displacement. In places these low angle faults pass into bedding 


planes and become very inconspicuous. The abundance of vague fractures, 


il
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joints and faults that are present indicate that the zone in which 


the uranium is localized has participated in adjustment to mild de. 


formational stresses. 


Localization of the ore at the Sue mine appears to be due to pre-


ferential selection by uranium of a thinly laminated stratum which ap-


pears to be more intensely fractured than other strata exposed in the 


same area, It is not known what influence other factors, such as major 


faults, regional metamorphism or proximity to diabase intrusions might 


have had in localizing the uranium. Evidence of mineralization is 


scarce and is best detected by a Geiger counter or scintillation counter. 


AEC geologists (Schwartz and Mace), who have done considerable work 


on the Sue mine, report that pyrite, chalcopyrite, torbernite, meta.. 


torbernite, auturiite, and uraninite have been identified from the ore 


zone. Only torbernite was recognized by DNEA, and in most places it 


occurs closely associated with relatively abundant limonite and with 


honey-yellow, war material reported to be an unstable compound of iron 


and phosphorous. No hypogene minerals except pyrite were recognized, 


and the abundant surficial stains aria alteration products indicate that 


most of the ore zone, where explored, is in a zone of supergene altera-


tion * Undoubtedly the zone has been subjected to leaching of unknown 


intensity by descending meteoric waters. 
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Oxidation appears to be important at the Sue Mine and radio-


activity appears to be almost directly proportional to the intensity 


of oxidation. The amount of secondary torbernite, iron staining, and 


radioactivity decrease in the mine workings as these reach greater 


depths away from the outcrop. The character of the host rocks, and 


structural conditions also appear to become less favorable as greater 


distance from the outcrop is attained; however, specific data of a 


quantitative nature are lacking. With increasing depth the host rocks 


become more massive-bedded, the porosity decreases, and the fractures 


become tighter and less numerous. 


THE PROJECT 


Justification: 


The project was intended to explore a uranium-bearing zone from 


1000 to 1200 feet long and 300 feet wide in nearly horizontal quartzite 


from 1 to 8 feet thick. This zone is the extension of a uranium bearing 


stratum explored by outcrop stripping and by several hundred feet of 


underground workings. It was estimated to contain about 2500 tons of 


low-grade, probably submarginal ore, most of which may have suffered 


from leaching and oxidation due to proximity to the outcrop. Explora-


tion was predicated on the hope that significant amounts of material 


containing commercial amounts of primary uranium minerals would be en-


countered at greater distances from the outcrop. The decision to par-


ticipate in exploration of the Sue Mine was partly influenced by the 


following:
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1. The Company had completed considerable exploration work at its 


own expense, thus demonstrating its ability to complete the project. 


2. A couple hundred tons of possible commercial ore had been stock-


piled and considerably more was indicated to exist in the mine. 


3. A purchasing depot was being erected at Cutter, a few miles 


east of Globe, and a great deal of exploration work was being done in 


the Dripping Spring formation, with reasonable hope that some of it 


would be successful. 


Ii. 'Most people familiar with the Dripping Spring formation thought 


that mineable deposits would be discovered in it and the Sue Mine, at 


the time, appeared to be one of the most likely to contain significant 


amounts of ore; therefore was considered worthy of exploration. 


Program originally proposed: 


The applicant proposed to explore the favorable quartzite bed with 


2,000 feet of drifts or crosscuts estimated to cost $33.00 per foot, and 


with 141 000 feet of underground percussion drill holes at $2.00 per foot. 


The' total cost estimated by the applicant was $74,000. Exploration of 


the deposit by diamond dXilling was thought to be impractical because 


of (a) hard ground and difficult drilling conditions, (b) excessive 


depth to which drilling would be required, (c) small size and comparative 


thinness of deposits would make drill information difficult to evaluate.







Modified Exploration proposals: 


The exploration project granted by the contract provided for 1,500 


feet of drifting and crosscutting at $30.00 per foot, 1 1 60o feet of 


long-hole drilling at $2.00 per foot, and 310 sample analyses at $3.50 


a sample. The total allowable cost was $119,285.00. Drifts and cross-


cuts were to be 5x7 feet in the clear, timbered where necessary. The 


work was to be directed by an engineer who was to devote at least half 


time to the project, and would do such drafting, surveying, mapping and re-


port preparation as required. The project was divided equally into 2 stages, 


but work under the second stage was to be undertaken only with the consent 


of the Government and only if results of Stage I were satisfactory. The 


work allowed under the 2 stages is as follows: 


Stage I 


From the southwest face of Junction No. 1 ad.it, drift along the 


radioactive mineralized zone 500 feet in a southwesterly direction; and 


crosscut normal to the direction of the drift both easterly and westerly 


from the drift in the mineralized zone not to exceed 500 feet at locations 


approved by the Government. From the drift and crosscuts under this stage 


not more than 800 feet of long-.hole percussion drill holes were to be 


drilled to explore the mineralized, zone above the workings. 


Stage II 


From the southwest drift face completed under Stage I, execute a 


project of drifting, crosscutting and drilling similar to Stage I. to be 


executed only with the approval of the Government. 
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Work completed. 


Work under terms of Contract No. Idm-.E8311, which was executed June 


30 1 1955, started August 1, 1955 and was officially completed in July 1956. 


The results obtained in the work were not sufficiently promising to justify 


undertaking additional exploration and the operator's request for Stage II 


was denied. The operator then requested a one-year suspension of operations 


under the contract. The request was made to allow sufficient time to 


fully investigate the explored area with the thought that such further 


investigations would reveal mineralization of enough significance to jus-


tify Government participation in the work of Stage II of the contract. 


The request was denied and the contract was terminated. The Government 


in its letter of denial to the operator stated that contract could be 


revived in a manner similar to the original application if justified by 


future findings. 


Discussion of the Project 


The 500-foot drift started from the south face of the non-DMEA 


adit 183 feet horizontally in from the mountain side (see fig. 4) and 


extended in a S. 12 0 M. direction. From this drift (see fig. 5) the 


No. 1 crosscut was driven westerly a distance of 125 feet normal to 


the drift at station 135+00 in the main drift. The No. 2 crosscut was 


driven westerly a distance of 50 feet from station 330+00 in the main 


drift, and the No. 3 crosscut was driven easterly a distance of 75 feet 


from the main drift at station 410 + 00. 
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A total of 800 feet of drilling in 17 percussion drill holes was 


completed under the contract. Six samples were cut and analysed under 


terms of the contract. 


During the life of the project, and at the sole expense of the 


operator, many 6-foot long stoper holes were drilled into the back of 


the adits and these were tested by probing. In places where favorable 


indications were obtained additional holes were drilled and tested by 


probing. In many places concentrations of uranium were revealed, and 


the best indications were subsequently tested under the contract by long 


percussion drill holes or by drifting and crosscutting. The most radio-


active beds were in the back of the drift or a few feet above it. Radio-


activity is noticeably greater near the back of the drift than in the 


floor. An observation made by the operator is that the toughest ground 


to drill and blast is also the most radioactive. 


Each of the percussion drill holes was probed with a Detectetron 


DG-9 Geiger counter equipped with a 9-inch probe and 100 feet of cable 


for probing. For convenience, radiometric readings constituting the 


logs for each hole were taken at 1/2 meter or 1.64-foot intervals. The 


geiger counter was calibrated against a pre-determined standard prepared 


by filling a 6-inch long stovepipe with plaster of paris containing 


0.14 percent U3031 and provided with a J4-inch longitudinal cylindrical 


hole axially through its center to accommodate the probe. The geiger 


counter readings obtained with the probe inserted in the hole, as com-


pared to readings obtained for the 'stovepipe", provide the means for 


estimating the uranium content in the rocks. All holes were probed in 


this manner. •	 126







Results of Drifting and Crosscutting 


Exploration of the Sue Mine was undertaken through the Junction No. 


1 tunnel (main adit) that was advanced a total of 500 feet, and from which 


were driven 250 feet of crosscuts. The locations of the most radioactive 


spots encountered are shown on figure 5. The first higher than normal 


radioactive zone was encountered at operator's station 47+00 to 52+00. 


This had a horizontal width from N. to S. of about 5 feet and a strati-


graphic thickness of about 5 feet. The mineralized zone was on both sides 


of a vertical fracture that strikes N. 80 W. and the highest grade material 


was in a zone 214 inches wide adjacent to the fracture • The mineralization 


starts in the back of the drift and extends upward about five feet. Prob-


ing of stoper drill holes in this zone indicated an average grade of 


about 0.20 percent U 308. Some of this ore was later mined and shipped. 


Other abnormally radioactive zones were encountered at 135+00 and at 


1714+00 in the Junction No. 1 adit. At 1714+00 the upper 2 feet of the 


drift contains bassitite associated with small amounts of pyrite, and 


also possibly uraninite. This mineralization appears to be localized 


within about 2 feet of a minor easterly trending fault. Other spots 


of abnormal radioactivity were found between 167+00 and 258+00, and 


all appear to be associated with steep fractures with no visible dis-


placement. A number of these fractures contain clay or earthy material. 


An abnormally radioactive south-trending fracture was encountered 


by the adit from about 317 to 337. The adit cut unusually tough cjuartzite, 


according to the operators; however, the usual flagr quartzite remained 
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in the back of the adit, and the greatest radioactivity is found in 


vicinity of the flaggy quartzite. 


The zone from about 170+00 to 355+00 had an oxidized and altered 


appearance. In this zone the rocks were reddish brown, jointed and 


fractured, comparatively soft and more or less radioactive. At about 


355+00 this general aspect of the drift changed to a dark nearly black 


color, and the rocks became harder, to 	 and less fractured. Pre-


sumably the last mentioned zone has not been affected by supergene 


alteration, This dark, unaltered zone persists to the end of the drift 


at 507+00, but is not notably radioactive except for a small area in 


the floor at the face. 


From 390+00 to I 30+00 abnormal radioactivity was found along the 


walls of the adit at about 4 feet above the floor. At about 1400+00 


there is a minor fault with displacement of about a foot. 


Three crosscuts were driven from the adit for the purpose of 


exploring for mineralized .fractures that, it was hoped, would lead 


to minable ore bodies in the favorable beds. The No. 1 crosscut was 


driven westerly from the adit at station 135+00 to explore a mineralized 


fracture which crossed the adit. The fracture deviated from the cross-


cut which was continued for a total of 125 feet in order to explore 


possible north striking fractures. Two north-south fractures were 
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found to be abnormally radioactive • The most radioactive of 


these was at crosscut station 14.7+00 where long holes were drilled 


from a 5-foot long raise to explore the radioactive zone. Some ore 


grade material was found here and a small amount of ore was later 


stoped. 


• Crosscut No. 2 was driven westerly a distance of 50 feet from 


station 330+00 in the adit, and crosscut No -.3 was driven easterly 


a distance of 75 feet from station 14.1+00 in the adit. Crosscuts 2 


and 3 followed weak easterly-trending mineralized fractures and both 


penetrated several weakly mineralized northerly trending fractures. 


Both crosscuts were explored by stoper holes. A northerly trending 


fracture that cuts No. 2 crosscut at 142+00 is believed to be an ex-


tension of the fracture explored by the short raise and small stope 


in crosscut No. 1. 


Results of drilling 


While the drifts and crosscuts were being driven the backs were 


drilled with 6-foot long stoper holes spaced, at 14-foot intervals. 


These holes were probed for radioactivity and where it appeared to be 


present in significant amounts it was further tested by long percussion 


drill holes or by raises and crosscuts, etc. Long holes numbered 1 to 


17, ranging in length from about #o to 57.5 feet, were drilled. The lo-


cations of these holes are shown on figure 5 and the radiometric logs, as 


determined by the method explained on page 12, are given in Table I. 
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Hole No. 1 


Stovepipe 
reading	 .25 


Probe 
Inserted.


TABLE I 


Radiometric Logs of Percussion Drill Holes 
2	 3	 14	 5	 6	 7	 8	 9	 10	 11	 12	 13	 14	 1516	 17 


.25	 .25	 .25	 .25	 .25	 .25	 .11	 .25	 .11	 .12	 .12	 .20	 .25	 .20 .15	 .15 


0. 75' .20 .80 .26 .07 .10 
2. 39' .40 1.5 .50 .05 .08 
14.03' .65 .6 .110 .07 .05 
5.67' .6 .65 .110 .05 .o6 
7.31 ' .60 .20 • 4 .o .o6 
8.95' .65 .20 .145 .05 .05 


\ 10.59' .30 .15 .70' .06 
12.23' .30 .10 .10 .03 .05 
13.87' .30 .07 .03 .03 •Q14. 
15 . 51 ' .30 .025 .05 .02 .12 
17. 15' .30 .025 .07 .02 .o6 
18.79' .25 .025 .03 .03 .08 
20. 14.3' .18 .06 .02 .03 .o6 
22.07' .22 .08 .03 .03 .02 
23.71 ' .15 .025 .07 .03 .014 
25.35' .07 .025 .014 .02 .014 
26. 99' .07 .025 .03 .02 .05 
28.63' .15 .025 .014 .03 .05 
30.27' .11 .05 .o14 .03 .05 
31.91 ' 407 .03 .014 .03 .03 
33.55' .07 .025 .o14 .02 .03 
35.19' .05 .025 .10 .015 .03 
36.83' .04 .03 .10 .02 
38.147' .o6 .025 .o6 .015 .03 
11o.ii' .o6 .02 .07 -02- .03


.35 .08 .11 .03 .12 .09 .22 .07 .18 .12 .15 .15 
420 .10 .10 .07 .12 .05 .21 .09 .15 .10 .A .13 
.05 .10 .08 .o6 .07 .o6 .17 .o14 .16 .08 910 .10 
.05 .10 .10 .07 .08 .05 .18 .03 .15 .06 .o8 .10 
.05 .08 .09 .12 .09 .03 .20 .03 .20 .07, .08'. .07 
.05 .07 .08 .13 .10 .03 .18 .o14 .21 .08 .07 .o6 
.05 .07 .07 .10 .fl .05 .21. .o14 .25 .10 .08 .07 
.05 .08 .04 .07 .07 .07 .22 •T .23 .09 .o6 .07 
.05 .09 .05 .o6 .09 .	 .09 .i6 .03 .28 .07 .07 ,.o6 
.07 .12 005 .07 .11 .o14 .11 .03 .20 .08 .10 .05 
.o6 .10 .05 .05 .15 003 .11 .02 .20 .o8 .o8 .08 
005 .13 .05 .05 .30 .025 .09 .02 .26 .10 .09 .05 
.014 .0 .o14 .014 .25 .02 .07 .02 .15 .09 .08 .05 
.o14 .08 .014 .o6 .22 .03 609 .03 .114 .05 .05. .05 
.Ii. .13 .035 .o6 .21 .03 .10 .014 .16 .03 .o6 .o6 
.05 .12 .035 .05 .25 002 .111 .o14 .30 .014 .05 •Q4 


.0 607 .13 .035 .04 .25 .015 .I# .02 .10
.08


.05 


.o6
.05 
.o8 .o14 .05 


.05
.08 
.09


.o14 


.o6
.014 
.05


.25 


.25
.01 
.01


190 
1.00


.02 


.025 .66 .09 .09 .04 
.05 .07 .055 .07 .12 .01 .	 095 .02 .05 .15 .09 .ok 
.o6 .o6 .055 .05 .11 .02 .93 .02 .05 .20 .10 


.08
.03 


.05 .08 .o14 .05 . .07 .01 .90 .02 .05 .12 


.13 .o8 .035 .o6 .o6 .01 .70 .02 .05 .12 .05 .05 


.10 .08 .03 .o8 .08 .01 .65 .015 .o6 .07 
.o6


.o6 


.o6
.05 
.o6 .10 .o6 .O .05 .08 .01 .55 .02 .05







.015 .o6 .o6 .o6 .o 


.01 .o8 .07 . 05 .o6 


.01 .12 .o8 .05 .05 


.015 .o8 .o6 .o6 .05 


.015 .o6 .05 .o6 .05 


.01 .05 .05 .o6 .05 


.015 .o6 .05 


.01 .05 


.01 .05 
.o6 
.05


.07 .03	 .05 .10	 .01 .50 


.o6 .03	 .03 .01 .50 


.08 .04 .01 .40 


.10 .05 .01 .35 


.07 .o6 .025 .40 


.o6 .05 .02 .50 
.02 .6


.02 


.02 


.02 


.05 


.10 


.09 


.05 


TABLE I - CONTINUED 	 - 


4	 5	 6	 7	 8	 9	 10	 11	 12	 13	 11.	 15	 16 17 Hole No. -1	 2	 3 


Probe 
inserted 


41.75' .03 43.39' .04 
45 . 03' .025 
46.67' .03 
48.31' .03 
49.95' .03 
51.59' 
53.23' 
54.87' 
56.51' 
58.15' 
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Although several spots of moderate to high radioactivity were 


detected by the drill holes, only one hole (No. 12) revealed an ore 


zone of minable size, this being at station 47+00 in the No. 1 cross-


cut. At this station a short raise was driven into the ore and about 


200 tons of it was stoped and shipped to the buying station at Cutter, 


Arizona. The stope is about 5 feet high, 10 feet wide and 35 feet long. 


Apparently only a small pod of ore was present since further exploration 


failed to reveal additional ore. 


While the adit was being driven a small pod of ore was found by 


stoper holes approximately at station 50+00. This pod of ore was found 


in the favorable beds above the adit, and the mineralized zone is about 


5 feet thick, 10 feet wide and 20 feet long, from which. about 110 tons 


of ore was shipped.


SAMPLES, GRADE AND PRODUCTION 


At the time D'1EA received the application from the Company, consi-


derable exploration had been completed, radiometric surveys had been 


made and many samples taken (see figure 14). Results of this work, which 


were studied and checked at the time of the original field examination, 


are summarized from Hardwick as follows: 


In March 1955, E. V. Mace cut 59 channel samples in the drifts and 


crosscuts. These channel samples were taken in the drifts and crosscuts 


that gave the best radiometric readings. They were cut across the favor-


able beds at the positions shown on figure 14 and were rad.iometrically 


Hardwick, W. H., Sue Uranium Mine, Gila County, Arizona, Engineering 
- Report, p• 6-7, May 1955.
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assayed in the Phoenix sub-office of the Atomic Energy Commission; 


11 of the 59 samples were sent to the U. S. Bureau of Mines to be 


checked. The following tabulation compares the two sets of deter-


minations. 


.AEC USBM USBM 


Sample No. e % U3O8 e % U308 c % U308 


2 0.14 0.12 0.14 
8 1.50 1.52 1.70 
11 o.6o o.6o o.64 
15 0.09 0.09 0.07 
18 0.14 0.12 0.12 
22 0.13 0.12 0.12 
30 0.148 O.II4 o.46 
ho 0.63 0.58 0.62 
47 0.07 o.o6 - 
51 0.20 0.18 0.20 
57 0.05 o.ob - 


On April 5 - 6 1 1955, six channel samples, shown on fig. 4, were 


taken by the DMEA examining team at the same location as some of the 


Atomic Energy Commission samples were cut. These two sets of samples 


are compared below: 


Atomic Energy Commission
Sample No. Length e p U3U8 


58 53?t 0.04 
53 36" 0.05 


A-3105-28 48" o.o6 
25 6411


005 
17 76" 0.17 


A -3105-9 62" 0.63


U. S. Bureau of Mines 
Sample No. Length e u 


3 
u 


8 
13163 58tr 0.03 
1316 14 36" o.o6 
13165 18" 0.23 
13166 614" 0.03 
13167 76" 0.19 
13168 48" 0.32


The average grade of 14.0 channel samples cut by Mace in the old 


part of the mine is 0.19 percent U3O8 for an average thickness of 59 


inches.
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The mineralized zone from stations 147+00 to 52+00 in the adit 


is localized near northerly trending and easterly trending fractures. 


A Bureau of Mines analysis of a sample taken from a one to three-


inch wide fracture zone a few feet west of the adit contained 0.66 


U308, (chemical) and 0 . 71 percent U308 (radiometric). A sample of 


about 30 tons of stockpiled ore, from the small stope in this zone 


probably represented by lot 28 assayed 0.1 and 0.17 percent U308 


respectively chemical and radiometric. 


Under the contract six samples were cut by the operator from 


the northern part of the small stope above the No. 1 crosscut. The 


location of the operator's samples is shown on Figure ii, and the re-


suits are as follows: 


Percent 


	


No. cU303	 Description 


A	 3.117	 Sample cut 3 ft. by6 in. on east side of 
mineralized fracture 50 ft. north of cross-
cut, and midway between roof and floor of 
stope.


B 2.15 Same as "Att , but taken 55 ft. north of 
crosscut. 


C 1.93 Same as "A", but taken 60 ft. north of 
crosscut. 


D 0.11 Chip sample. taken 6 feet west of mineralized 
fracture at a point 40 ft. north of crosscut, 
and midway between roof and floor of stope. 


E o.86 Same as "D" except it was taken 2 ft. west of 
mineralized fracture. 


F 0.20 Same as "D" except it was taken 4 ft. west of 
mineralized fracture.
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At station 47+00 in crosscut No. 1 a sample along a mineralized 


fracture zone 3 inches wide yielded 0.06 and 0.08 percent U 308, chemical 


and radiometric respectively. In this zone a small stope was developed 


in the favorable beds above the crosscut, the production of which is 


shown in the table below. Additional samples were not thought to be 


necessary, because of the very small extent of the radioactive zones 


and because a great many radiometric readings were taken and these 


were found to be reliable when checked by chemical analyses. 


About 265 tons of ore in 7 lots were shipped from the DMEA pro-


ject area to the AEC depot at Cutter, Arizona. These are as follows: 


Percent U308 


Arizona 
ARC	 Testing 


	


Lot No. Tons	 AEC Laboratory Laboratory Mining Location 


28	 26. 1405 	 0.111.	 0.15	 Adit Sta. 52 


	


qq 21.01Q	 0.17 o.i6 	 0.20	 fl	 U 


- 


42 147.911.11. 0.17 0.16	 Above Sta. 47, No. 1 Xc 


52 37.776 0.37 0.35	 "	 It	 It	 It	 U	 It 


5)4. 11.9.8811. 0.23 It	 It	 It	 It 0.21 


58) 0.30 
59) 614.6 0.29 0.211.	 It	 it 


264.674


In the above table the ARC laboratory analyses are shown for 


comparison with the AEC analyses upon which ore payments are based. 
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Ore mined and stockpiled prior to beginning of the DMEA project, 


therefore, not subject to Government lien, was shipped in 1955. These 


shipments are as follows: 


Dates 


8- 2-55 
8- 2-55 
8-17-55 
8-17-55 
8-22-55 
8-29-55 
8-30-55 
9-19-55 
9-27-55 


11-21-55


Liquidation No. 


8167 
8168 
8260 
8261 
8321 
8364 
8398 
8561 
8664 
9169 


Total


Tons 


10-334 
33.669 
6.827 


17.815 
25.14.76 
19.906 
18.808 
25.922 
16.1614. 
10.389 


185-310


Percent 
U308 


0.21 
0.211. 
0.12 
0.18 
0.18 
0.11 
0.10 
0.10 
0.10 
0.15 


ORE RESERVES 


Under present conditions ore reserves in the Sue Mine probably 


dO not exceed a couple hundred tons and probably are less. It is im-


possible to give an accurate estimate because of the scattered, erratic 


occurrence of ore and because of the small size and discontinuous nature 


of the ore bodies. The ore is localized in certain quartzite beds that 


are regarded asbeing more favorable than others. Most of the ore oc-


curs along or near northerly striking joints; however, smaller amounts 


of ore is found on easterly trending joints, and some of the richer 


spots occur at joint intersections. There appears to be little or no 


relationship between the amount and radioactivity and the frequency of 


joints. Other than the jointing and the presence of presumably favorable 
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beds there are no practical guides to ore. The ore bodies are small 


and discontinuous and under these conditions it is almost impossible 


to estimate ore reserves. The small amount of ore that might remain 


could not be profitably mined under present conditions. 


EXPENDITURES 


The units of work performed and the Government approved expendi-


tures under contract Idni-E834 were as follows: 


Drifting -.500 feet © $30.00/ft. 	 $152000.00 


Crosscutting - 250 feet © $30.00/ft. 	 72500.00 


Long-holes - 800 feet © $2.00/ft.	 1,600.00 


Sample analyses - 6 © $3 . 50/sample	 21.00 


Total approved expenditures	 $24,121.00 


Government's share © 75% 	 18,090.75 


As of August 31, 1956 2 $500. 00 of the $18 2 090.75 was being 


withheld by the Government pending resolution of matters relative 


to closing the account.


ROYALTY PAYMENTS 


According to our records as of July 19, 1956 a total of 


2611.,674 tons of ore having a gross value of $52931.67, exclusive 


of .AEC Production Bonus payments, was produced under the contract. 


Total roya1y payments to the Government on the above production 


amounted to $293.71.
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EFFICIENCY OF OPATIthS 


\'	 7 
Richard W. Henes, a graduate mechanical engineer wih about 3 


years of previous experience in uranium prospecting in the Globe 


area, was project supervisor except for the first month of opera-


tions. During the first few months under Mr. Henes, the operations 


were rather inefficient, largely because of an inexperienced mine
/ 


foreman and inadequate equipment and living accommodations for the 


workers. In December 1955, the work was contracted to Harrison C. 


Smith, a competent small mine operator of Globe, Arizona. Mr. Smith 


completed the project in an efficient manner after first constructing 


new living quarters and installing adequate equipment. 
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UNITED STATES 41/ DARTMENT OF THE INTERIOR	 . 


ENSE MINERALS EXPLORATION ADMINISTRATION
cIv I WASHINGTON 25, D.C.	 .. 


224 New custoatxouae 	 .	 JUL 2 9 55 
Denver,. Colorado 	 .	 JuLy 26, 1955. 


Certified Mail 


eaors 


To:	 Chairax, OperatinCom.ttee, OM, 


From:	 Executive Officer, Th4EA Yield Team, Region III 


Subject.- Docket I*QA. 5669 (Uran.um), Contract Idm$8, Globe 
Uranium, Th<. (Sue Isline), GL1 Coity, Arizona 


Zncloied are the Oovernment, Division and Docket copies of 
the subject xontract which ins forwarded by your letter of June 30, 
1955 for siture of the. Orator. 


The Operators copy is, being forwarded to lila, a copy sub-
mitted to the Region III Finance Officer, copies distributed, to the 
field offices and. a copy retained in our files. 


W. 14. Traver 
Executive Officer, .D& 
11.34 Te., Region XIX
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*vision 


JUL2 ^ 195^ 


(Revili954)	 Docket No. DMEA 


Commodity 


Contract No. Idm–E 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1
(Short Form) 


It is agreed this ----------------3o.t#  --------------------- day of -------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
A mipistr	 ----------------------------- 


----------------------------------See le-- 


whose mailing address is n 3	 General 
711 UK	 Phoenix. riz 


hereinafter called the "Operator," as follows.:  


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ---


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Govetnment. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subjectthis contract (here- 
inafter called "the land") is in the State of.........................., County of 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 	 of t	 zttiZ* .jrit*rt 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6	 ------ -, .irecorded in Book---------------, page ------------------ 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims,, liens, or encumbrances- ---------


 


-- 


(c). The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: --------------------------------------------------------------


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, partilarly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty, 	 . . 


Insert "owner," "lessee," "contract purchaser," "locator," etc	 .	 .... 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 	 .	 .	 . 
'Insert 'deed" "lease," "contract," "location notce" "patcnl," etc  If not recorded, so indicate- by insçting 	 .	 ..	 .. -	 . ..	 ............







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ------------ ------------------------------------------ - ---------- - ------------------------------------------ The work to be performed 
is described in Exhibit "A." The Operator on or before ------- August- 5, 1955 ---------- shall commence 
the work, and on or before C1'*X' i,, (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment ; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within, the time fixed. . 	 . 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to Inspect . the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 	 .. 


ARTICLE 5. Contribution by the Government;—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 ------------------- The Government will contribute 	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $,994!.00(	 Provided, That until theo 
Operator has rendered to the Government his 'final report, and any nal 'áÜ i'ting required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
.tQtaJ, of the, work. The Government will make its, contribution on the basis of the monthly vouchers: 
referred to in Article 6(b), but all payments by the Government. are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
exêsses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than. to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a)'" Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work"performd and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right' to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and recOrds and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator, shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; . (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of. .the. Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The' Government thay withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Ce rtification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production'sold', in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such amonj exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







0	 W 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31/9,) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
As required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The* remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, , and 
such rights shall be fully preserved.	 . 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent, by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the.date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.  


ARTICLE 11. Changes and added provisions. 7
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Executed in sextuplicate the day and year first above written. 


*t	 UIUM Th(L
	 THE UNITED STATES OF AMERICA 


(Operator)


By 


By	


714r 


I, ---Ga'c#s:-------------- ------------- 	 -------------------------------------------------------, certify that I am the 
-----------------------.---	 -------- 	 ------- -------- -secretary of the corporation named as Operator herein; 


that	 ttJ------------------------- ------------ who signed this contract oh behalf of the 
Operator, was then of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


SEAL 


•	 • 


•	
['CORPORATE] 


U. S. GOVERNMENT P5151156 OFFICE	 16---706181
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The puroee of the work is to explore the ier 
maber of the Dripping * r1xs q*rtaite fori*tion of th 
Apache Iroup of preCesrian Age, by drtttnI, eroesoutting, 
and lghQle p oussion drjflip	 H 


Mw pork is divided into two 
I 


stages. Stage I 
sll be started first, Mi shell b •lsted. The Opez 
tor shaU also porters_so	 of stage U work as is 


roved by the Ooveaient in writing in sd*n.e, pertors 
snee to be 4o* either after eouleti of Itago 2 or 
•oneurantly therewith as indicated W the 00v*rnnt. 


4I 
Pr*, the southP*st taos of JUMUM No. 1 


drift *lcg the rs4ii*otivs *tnsra]Lised some 500 tt in 
a soutt;t.r3i diroetij and erosceut no1r*l to the 
direction of th* 4*Ut both 50at0r17 and wssterij tr'cs the 
drift in the *inorsLOA s not to .zoesd 250 test, at 
bastions approved in writing in advenso by the $overn*ent. 
Prom thO drift" , oroessuts stdor this stage, not onro 
Um 800 test of lcmgh1* persuasion drill holes *heU be 
drilled to explore tho *ixwirsUsed some above the workings. 


From the sottt)wst drift laos so' leted rn4er 
Stags I, drift along the radioactive asreX1a.d *ono 
in a --humm 	 direction not to aizased 500 fist; and 
crosscut narsab to th* direction of the drift sling the 
aiz*r'uilissd sw not to exceed 250 f**t,at locations 
and in directions approved b the ov*r_nt, Prom the 
drift and cz'ossaiitts wsr this stags, no sere than 800 
test of long -hole permmsion drill holes shall be drilled 
to explore the ainerelised some above the workings. 


The work described in stage 2 and stage U is 
sho*t in art, gsn*r5117 and tentatively, on the attached 
onp, fIZ;A 3,







S	 . 


AU driUho1e dtsters 2ooati.ns, dirreotirn*s, 
and dmpths shaU )*ve the prior spprovs of the Iovorxw*nt. 


The Opez*toz' ehaU iixi*h the Oovs rt with 
such ssspie as it speciftaØ, *fld the asthed of aU sling 
am *1 oil *owl* aza1rsea 4xv sub3.ot to the aprovs1 of 
tb* OV*XTl*lK*. Not more than 15 ss1es shsU be *na3yz04 
for UO8 and 00003 for $t*$t Z, and not z's then 155 
as1is $haU be analysed tor $ts U, 


All drifts and crooscuts absU be tlsbered *0 
oo"soary and shall be not less than 5 test by 7 feet in 
oross seotlec in the olur at 


The proleet shell be directed for the Opentor 
by an en$inesr approvød by the Oovsrn*ent, who shell devote 
at least thirteen days per aonth, or aft 4*1t of the Use
the projeot is opztt*g, to the protest work3 Said OAOWW


sr shall do the zoq4.r.d surveying, aaptng, sssling,
and shall prepare eU reports required under the oantramt 


•	 it costs 
(Tti. unit coI1E1T	 Usosts stat-
soev r xwosawry to CoXet th. work.) 


1500 test of d$.tting an$ . crosscutting 
S $3G.00/tt,	 $5,00000 


1600 feet of long4ole drilling S •	
3,aoo.00 


310 s*ls analyses 5 *3 .50fss1.	 _________ 


Estiseted Total Cost Of Project  


OovSrr*isnt Participation * 15% 
romds4 to	 _____
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*ORK ANALYSIS SHEET	 DI€A PROJE	 Actual Cost 


&.1e d	 Analysis as of	 2/12/57	 Agreed Unit Costs' 


Incl. Voucher . for X, 
oná Globe Uranium, Inc. 	 Docket No. DNA-3669 


Arizona	 Commodity Uranium	 Idm-E No.	 Idni-E83l. 


- 
OPERATION


AUTHORIZED 'COUTRD
- NET COST lJnits. -	 Cbst Units Cot 


Drifting & Crosscutting 


Raising 


Shafts 


Winzes 


Drilling	 b2z'i" " ' 
(Specify)


7/ 


z / 


Surface Excavation  


Underground Excavation  


Roads and Trails  


.Operating Equipment Purchased  


Surface Rehabilitation & Repairs  


Underground Rehabilitation  


New Building, •Improvements, etc. 


Other (Specify)	 /rn/qs	 ?IO 


Toials .


0


0


, '/ 2


Prepared by  
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Pro act Suix' Report 


	


L• . 1zio*e	 iebrua 13# 1957 


Docket flo. i' .3669 (Urenita) 
Coritr*et No.. Ida.EB34 


ierators A1*17o* Globe Uranit, 
31 West fla'iroe Ptreet 
Phoenix, Ariz" 


• Prc!*rtyl sus )tr - consists Of ' .22 contigaom lunpatentect lode 
x*&ning claims sue 1100 0 9 through 33, $, 16, 17# 'am 
18, and Climex ?oe • it 2, in acce. 214 and 25 1' • 5 
P. 34 E., and sees. 19 * ,and 30, T . 5 ii., R, $E., 
C. & ;. R. 144 &	 lila Ccrnt, Aris*. 


Property ihta - Owner. 


• 2.


 


Contract dated June 30 195.	 • 	 • 


• •


	 The project wc wee started on August 1, 155, and was 
•	 texd.nated in June 19$6k after Sta I work wac coieted. 


ork Authorized 


A 2-stags drifUn	 osecuttig and n-bole dyXL 
proem to explore the Dripping prin quartette farr* 
tion, Apache group of pre-C**irian Ago, for ura nium-
bearing cre. 


Stage X ccn&rted of 00 feet of drttthig frr the 
ed.eting race of the inctioi To. I edit, 250 t*ct of 
oroaout each eide of the drift, aM 800 feet of 
laiig-bale drilling to e%p3.crs the are horizon in the 
•quateite.. 


Stags IT consisted of 500 feet of drifting (extension 
of the Jmction N. 1 edit), 250 feet of orosocuttine 
on both sides of the ift, aM 800 feet of lon'4iol. 


• 	
• drilling to op1ore the idnerelised cartsite, provided 


• 	


•


 


fkdtnp in Stags 1 justified a part or *U of the work 
andp also, if approved by the flarain%. Only Sta lge I 
wo* was allowed b' the Govarnruont. 


• •	
• Eethisted and c1.ted coat of the r&1ect work 


Wait ff[owe	 1 


•	 1.


 


1O0 feqt of drifting • 	 •• 


• end 'oe.outting 
o.00/rt.	 $1.0000000	 150	 220500.00 


16W	 of 
,ir&Ag 4^61.00/ft,	 3* 20000 • 


• 800	 1,600.00







ctó 	


V 


tited and co:inleted toEt of the iro1ect woit 


to* AUo'*d	 Eat. Coat *	 1-1ork 0  


	


Feet
rtVV 11 ,mThflr 1 	 - mr .s ..mr*	 V 


10 aarr'1e ana2ye.s 
•V


	 l,0$S.oO	 6	 21900 
V 	 :V	 •r 	


•I*VW_t	 **i-j1--- 


Taf1	 V V


	 92300	
V 	


$21,12100
Governt parUcpaticn


	


606h.0o	 18,090.7 


-	
V 


% Audit rmnort of P%TiGW, dated October 16, 


Total cwt at billed by Contractor 	 2h,121.0O
Exceptions: 


V 	 y 11WU itnanee Officer i0.00 
1erewitb	 0000	 040 


iV*VVVV fl.fl* VV1 LJ,VV_.S 


Total tccopted Cont	 2,121.Q0 
Cmernmnt P tCT*tCri 0 75%.	 $18,090075 


Thwixch na the work we done on a unit cost basis, no eiipiant vw 
prn'chaced In wbich the (overniant had an euit'. V V V 


Operator's final report, dated Oct. 26, 196, recd. Nov. 7, 1956 
. Cificatton:	 V V 


The Field teem reports that the oop1e.ted eloration wo* 
diovored or dei1oped a few snail, &voontinuous scattered We 
botoe fro -*Ohlch alit 265 tone of 1oi,4grade or mre shipped 
ad royalties paid to the flovernrierzt, A wmall quantity of CT* 
rev s the thic In s*U, scattered ore bodies (poocThy 200 
tore), but these revervue are not coriderod atrble in the pronent 
or forescea e econo c condU ' 	 Therefore, cerUficatic* of
the ooct as a dscovezr is not recoTerxIed, 


r. John . t rmvfordp t3T, Deoenber. 5, 1956, agrees that no 
erification of discovery thould be issued. 


T, 2	 Uiarss, VSCZ, )ecenber 13, $56, wtitess "Abt 
265 tons of ore vere shipped fran the 1A project areao flaalty 
pant, muoro rde to the Covornnant from sales of the re. Slightly 
over 185 te of ore Nero shipped before the PFA wric to* place; 
W4 that ore is exept from Oernrient raltr. -. 	 The possibility 
and fee ility of the ore being air*% hoieor, win always be 
present. - - n view of the foregoing I ruegest that aoririva 
conc±deretii e elven to certiflyinp the snbjct project as * 
diccover'y,"	 • 


261,67! to of ore containing 0.1k percent to 0.37 percent 
U303 iere froi the i. project, 


2







boit 185 tone of 
0.2k percent U08 
t) P	 proje6t,


ore otaig frorn 0.10 pezcerxb to 
*re ehpped ti the property bef'e 


oi the aniiiabie i rt;tcn indicates that the 
!C1tiC8 Ot Thture productim, frm the troez*ty umt1d not 
eqtal the cost of potcg the rrojeot if it i.e oortified 
as a dicovor. T1*retore, the noject thould not be 
Certified. 
Final field team report (by John N. Faick, Geologist, USGS, and 


Coante: T. N. Romslo, Engineer, USBN, dated Noveiber 14, 1956) recd. 
November 29, l96. 
The "rat submitted an acceptable thuii entheer aid 
pc,1otci x'1v ort. The Field team reports that during the 
first low rwntl-o the oporat1 mv were ineffiaientlt coiductact 


ecauee of an ineerienced fcrei*n, inad*quate 
er, 1p'cnt, arid living acc1ocatOe for the warkn. ThiHp 
eee'+er, l9, eM af erwar6. the oxic was corduoted in an 


• effttcient mror. 


The project Vas estabUthed . to e:p1ore a 	 iwbeaxng 70fl0 
:7 OOO'.l,2OO feet 1crnj,a o. t 3)0 feet w4e, in nearLy liarizmtal 
uartzite frori I to 8 feet. thick * The zone is an ex enzon of 


a i niw1..beaz'in quartzite bed oplorod by outorq etrippt 
.and aeveral bw1red feet of vVIOrgroi l.11 ozidngs fz'or. hich 
1135 tQnOf, iuranlum ore ere produced 1 and also was eeti*tod 
to 'c'itain 2,500 tone of	 grade m'an u bear.ngmaterial* 


totPl of 500 feet of driftitg, 250 feet of crecnt, ant, 
3,)) feet of long-hole drilltng were crLeted w4or the term 
el. to c'itrict. The drift was driven i'ra't the Zree of 
Joncti'n Th. I edit drift S. 320 w., and twee OrOSSMAS imre 
driven norsl to the directior at the drifts ?o. I - 125. feet 
westerly,	 2 50 feet 'weaterly 1 and No. 7 50 feet 
eeter1r. AL-mop a total of 17 at hcrictital percuse.on 
drill hole totaling 800 toot were completed. In OdA1itOfl 
the r ierator drilled (at his e'peae) sriany 6o4bot-wUng atoper 
drill holes to explore the over3ing. nsbei', Ecb of the 
per sst'n drail. holes vere proW with a flfli.9 fleisjer counter 
eiiYied ith it 94ncb probe and lOC) feet of eable. 


SiaU ants at lowagrade waitha -OM is locaUsed in near 
horizontal tbi.n.boddod1 shaley, flar sandstones. The 


•	 airoue beds range Vorn I to 8 feet thick, and the princip9l 
uranium concentrations are along cr near the northern or easterly 


jothte in the tavcrallo beds * flowver, with Increasing 
rth the host rods becoie n, ore ieavtve-1*d, porosity do* 


crearee, and the fractures becoó tivJter aid less nurous. 
•	 stage I wo$c res 1tet the discovery of a few sU bodies 


•	 of low-grade ore (one contained atct 200 tone and another at 
ho tom) fro which 265 tone of low.grede an wereshipped*







4 


ob&1y not oer 200 tone ot on ?eu*itt In thO mine In srnaU 
dieaont4nuoue, eoatteroa we boctLea. 


The proct vas terminated after c1atVn. of Stags ! vc 
becauve of unfavorable f.r4in.• 


since tbere is no gpdlogical , reaon to expect to diacoer 
nz'o ±nroue and larger ore bodice than has been 
adcUVorml ertploration ie nat. z'ecor*zed. Sutftciet we 
war not discovered in the emme of the contract wo2ic to 
Justify cortiring that a Usccwery or developx!snt bad been 


de.


/s! F. L.Knouse 


F. . r1!,tBe 


FliCnouse/gla 
213$7 
cc to: Adnu'.'s Reading File 


code 700 
W. Kncxuse
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DEPARTMENT OF THE INTERIOR 


.	 .	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25,.D. C. 


MAY 161957 
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COPY


TELETYPE 


DN 235 BUR MINES	 5-3-47XX	 5-3-57 4-20 


CHAIRMAN OPERATING COMMITTEE DME& 


RE YOUR LETTER. DATED 5/1/57, DOCKET DMEA 3669, ARIZONA. GLOBE 


URANIUM, INC., CONTRACT 11)14-834, FROM COPIES OF SETTI1€NT 


SHEETS RECEIVED AT THIS OFFICE ALL ROYALTIES DUE FROM SUBJECT 


PROPERTY HAVE BEEN PAD)


E N N&RSHMA.N ACTING EXECUTIVE OFFICER 


cup 
fR


,	 sy 


LJJ LJ
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


a .ø 
ieUr


'11 
14	 t	 bGu	 uUdnf


I .'39 (t 
. L31 


xisn 10 rs4u, c. 
tt,* 1rrmi T.*uq .JI I I - 


LQi tizt U i,	 ror U* £utjct 
av 4ezi


 
pilj* ,oA-ver i-ofors % i 4iwj out our c1*n 


1 t-r t the p rs tor *	 .*i, oths	 r.c.t of 
$XUoil ft G.t t	 $ 4LL.	 V4	 tar 


George C. Selfridge 


i*z	 zW$ otas 


Frank D. Lamb 


'LUor H Knlsganrcl 


flL*TJJT1*l4r	 r1111riMnkKJ* °'	 Leading Eile 
t.pc:atjflg 


• 	


0 	


BKiiUataar.d, 5224	 • 
code 700	 0



















AgIZOSA GLOBE URANIUK mc. 	 (	 14m) JL	 • L  


GLOBE, ARIVA 
COXTWT IM-18 WcxgT D". 


aisxy of sass . ,or uranii*oressubjeet to D(EA ro1s11Z 
Period JUM 30 1952:!i#Egugh	 brus	 154 17 


Wet 'weight1 Lbs. 539,050 
Dry. veight, Zbs. 529, 3i6 


7 veight, to". 264.673 
Avers 6e asee, UO8 .2429 
PuMs 1,285.51e 
use P*aent UO3 
De?eLct s1Iwnc


'	 414,269,98 
642977 $ 


Ptóata
of 4 lbs. U(	 per ton 


lk**** , POmMU Of U308 299092 
Mount of pre*tusS 7	 per excess Lb. $ 22k.94 


ul$g AUoinc.
269.25 


A*u*tperton $	 2.9k Hauls6e allownc.


 


rA0 Total Moe1ving Station 1*nts 67 
A.LC. production bonus .00 
Tot*	 *ltasub4eøt to D(t royslt 4,d7 


sre. value per ton Moroi* $ 38.54 
ThU	 i'oalt percentage 


tN$A ro*itiss 8i 
ow royalties rec*ived 


lenee Th1	 rcysltiee due $0,OO







/ 


Check Sheet of Examining Engineer 


ator's Name	 Ads= Globe MMUV16 IN (an 


Address 


S. 


Exploration Contract No. thkao3h	 Docket No. I3€9 
Check One 


•	 ,. Yes	 ..No 


1. (a) Does the Operator stockpile ore subject to 
• royalty repayment?,...........•• 	 .••,•.	 . 


	


•.(b) If so, is segregation and identificationpr.o 	 .5,


cedure adequate? 


2 0 (a) Does Operator conuningle production subject to 
DMEA royalties with exempt production? .. .' 	 •	 • . 	 •..&• 


(b) If so, do you consider the allocation of the 
comingled production equitable?	 0 	


. 


3. (a) Does the Operator stockpile mine or mill re- 	 z 
jects (low grade ore, tailing, middlings, etc.) 
that may have potential value within the royalty 
payment period? 


(b) If so, are adequate records maintained on such 
material to protect the Governmentts interest? 


LI. , o you consider the assay controls In effect are	 * 
adequate?	 •	 •	 ,..	 . 


5,	 Do you consider that the manner of disposing of	 z 
RWCEwED Rb	 production gives the Government its fair royalty 


-.


	


	 your periodic examinations of operations mdi- .	 01
e the Operator is properly reporting his pro-. 


ithtion of ores subject to DMEA royalties? 


•


	


	 oes the Operator buy from or sell to other 
rators? 


8.	 Comment on any item 2 (b) to 6 if answer is No. 


N;• infOut1cn obtai.*1 durt *Onth. . 1fl*cttans. 
•	 tr.ith*tif the COflt7ICt k ..i] $56. 


Date Pøbrtz*r ], •97	 .	 Mining Engineer 
• 	 • 0 	 Origial signed by 


T0 Mo Roms10 
T. H. RCm4o



















224 New Customhouse 
Denver 2, Colorad 


1.
Date: January 18, 1957 


Memorandum 


®FFICIAL	 FILLI 
11	 EA 


REM EJJJN	 4	 957 
ATE LS	 I CODE 


.4 


441


/ 


S 
U. S • DEPARTMENT OF"THE.INTERIOR 


Defense Minerals Exploration Administration 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field TE, Region III 
Subject: Royaltypayments ) Docket DNEA 3669 (Uranium) ., -Contract 1dm-


E834, Arizona-Globe Uranium, Inc. (Sue Mine), Gila County, 
-	 Arizona 


Period: December, 1956	 I 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject prop-
erty during the above month:


Royalty 
Date Lot No. Dry Tons	 Due 


None


Royalty	 Bonus	 Bonus 
Paid	 Roy. Due	 Roy. Pd. 


* Payment of AEC bonus on Liq. Nos. 377,182, 


additional royalty on Liq .. No. 377. 


Totals: 


Past Due Royalties Collected	 38 


Total Dry Tons (Ore or Cons.) Shipped to Date 264.674 


W. M. Traver 
vi 
cc: Royalty File E 83 w/settlement sheets 


Monthly Royalty Payment File 
W.R. Storms 
Chron.







U • S. DEPARTMENT OF THE INTERIOR 
Defense Minerals Exploration Administration 


oni1aouse 
Denver 2, Colorad Date: January 18, 1957 


EXTRA CQPV 
DM'EA 


RECEIVEL 


Royalty	 Royalty 
Due	 Paid. 


None


Bonus	 Bonus 
Roy. Due	 Roy. Pd. Date Lot No. Dry Tons


Memorandum 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DI€A Field TEam, Region III 
Subject: Royalty payments, Docket DIVIZA 3669 (Uranium), Contract 1dm-


E8311 , Arizona-Globe Uranium Inc.(Sue Mine), Gila County, 
Arizona 


Period: December 1956 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject prop-
erty during the above month: 


* Payment of AEC bonus on Liq. Nos. 377,1182, 5614, 616, 617 & 947 and 
additional royalty on Liq,. No.. 3770 


Totals: 


Past Due Royalties Collected 	 $216.38 * 


Total Dry Tons (Ore or Cons.) Shipped to Date 2614.674 


Original signed by 


W. M. TRAVER 


W. M. Traver 
vj 
cc: Royalty File E 8314 w/settlement sheets 


Monthly Royalty Payment File 
W..R. .Storms 
Chron.







.	 •inss 1t*c.rs	 1raUon 4iai*tr4ttoe 


•	 G*GXO2. UZ'V* 


u3eet1 avIaw of iaL uport, 411 A 669, ont*'se. M'. i4 . 434, 4oi 
UZILn.t*,	 3i hin. Us ouity, iuem. (U) 


}o isid Leon iort tbat the pvraUw omp.eted the work rtuei 
£ of, tr* sib3ee4 caetra*t $o . tutbsr work in t*s II was aiathor-


Ited 4t 	 porsoan,l because reec]ts ir tas I were dissonragin. 


p 5 tteid .zs4nartc find tht 0013r a f4W essU, dise.ntinuas 
soaterd ore bodes were discovered y the pr3ee, They .stit that 
ore reserves now e*tst4et in the 3ue tee 'probably 4o mat szo..d a 


ndrid tees aid pbsb1y are less. W About 4S tons ot r. were sk4pped 
Ji.m the UA ao3act. ares. O7*3.tr'	 cets were	 .o the  towCn3mt 


fros $al*s of the ore. &1tly over 15 tons of etc were shipped beibre 
the i*M . imrk took pie,,; sod that ore is esmrt trco ov**eet royelty. 


£sca& *e urenius sinerale are tound in the rip$	 s 
qrtsit* in discrete, frsctur.4,	 rein tiv.Z7 thin bade in the up-
per *scb.r it esees ut1ikdj that large-sized ore bodies will stsr be 
talop.d on aia Cperet.or' a ps wwW6I The ezseintaj thai s a*s.rttas that 
the .niU soosot of etc discovered probably will nser be nined s.es to 
be .err..t. The poedb&Uty sed fmsJW.Utr of the ore betag atned, how 
ever, will *lwsp be próeet. That possibility plus the fact that ore has 
bess shipped nd r'olUes paid to the Govørt gives the iwsssion that 
tbo projectw sho).d be esrtiftsd ** * dSacevsry in order to protect the C.o 
•rnsect 'a interest. 


in view or the for4iv4 I .vgest that' serious eosS.doration be 
viVmfl to ccrtityin	 ssbject project as * disoovery. 


cc: Lirector's reading, .4,232
aranoh r.aing, 4212 


Docket file 
Chron. tile •. 
J. , Crawford, 3643 


WkiUiaamtphb


• . Willioss







o 
•	 UtD STA228 


• 	


•


 


DEPARUMURP OF M XOR 
JRAU OF ml MG


tYaiigto 25, D. C.


S 


Date


/ 


• 	 • 	 PM Dccket Io 
OTA Contract  
oodity UrMinw or p1it 
Mme of )property 
Location o property 
ttd cost or P1Oj(7 


Er at W&U..	 U&a	 EA $en..er 
Uranium Coznodity Conunittee 


P=w John E. Crawford, Bureau of Mines Minber 
Uranium Coninodity Coinnittie 


viet ,ot.,	 •. •,.


	^HCrn 	1 4 licatio D P	 etc 


	


I. Date of subject dowLeit	 2 Date recsiWd by ev1eeir 


	


3. Prioz* 	 iio om this	 rt'	 to	 et L:7 P^D E7 
PrIor rap, ortG on	 by	 hmm to . rev2zwero Yeo L:7 LIZ 


	


svellable o	 pcductto Yeti j7 zo 


	


6 otktoF ptet esetaro hRDum to	 yeo zo 
7 °	 yao above 


ica1 coti 
ao Xto	 • Poed	 1otatio	 th©. 
b0 OrohLip	 • 	


• 	 Al vte ep1otior 
of	 1tto L7 g0 Cot 


& oioj	 lo	 L7 


	


• 9 Ator	 . 
a. Obti	 appiitzt r.7 e., Die with Field am 7 b. Refer to


	


go ul
• 	 g0 Ret oth	 ii an 


1 Q\	 . Pield Tawm j7 	 b<' Ap)9OY1 17 
lo Coiu1t wit Ir.	 at	 AP4 off 


• 	 • 	 • 


	


'••	 Y) •Nr J. 0. Hot.d, Washington 
rep$intative of the Atomic Energy Conidesion,	 te aesid in the review. 
Cert/fiction of project as discovery or development is not reconunended.











DEPARTMENT OF7HE INTERIOR 


WASHINGTON 25 D C 


224 Now CUSto.IoU5	 .	
•. 


Denver 2, Colorado	 Nove*ber. 23, 


Mr.. C. 09 Lee, $ecretary . Tre.asurer ..•	 H	 ..	
. 


Arizona Globe raniin 
31 West Monroe Stréét 	 .	 ..	 : 
Fboenix, AZOfl*	 •:. 


•	 :	 Re: Roya1ty.pa ,aente, x.ket LA. 3669 (U iurn) 
Contract Ida-1834, Arizona Globe Uranium, 
Inc. (Sue Mine), Gila CouAty, krizc,na 


Dear Mr. Lee.; 


In response to your letter of Novesber 21, 1956, which 
contained information-previously requested,. the Liquidation Numbers 
covering reported production and royalty data pertaining thereto 
are listed below, as follows:	 . 


•	 •.	 Liq. •.. Royalty	 koyalty.	 • Bonus	 Bonus 
Due	 Paid• 	 _____	 _____	 Roy.Due Ro.?aid	 •• 


•	 377	 s1.39	 $11.51	 $8.0.. 4060 •	 .	 15.33	 .• 15 . 33	 10.36	 •• 0.00 
564	 34-91	 314.91	 23.611	 0.00 
616	 66.110	 66.14 •.	 148'.92	 0.00 
617	 514.11.9	 •51.149	 liQ.16 
9117	 111.0J	 111.0	 8l.9	 0.00. 


	


. 59'	 4293.71	 4213.50 


Total Royalty Due	 $510#09	 . . 
Total Royalty Paid	 ?9. . Th.	 . ... 


	


Bal. of . Royalty Due	 4216 .38 


• You will note an increase in royalty due on Liquidation 
Jo. 377 above the saount stated. in our letter of July 19, 1956. 


• This is due to an increase in the royalty rate "a result of in • .	 crease in value by	 bonus payment on this production. 	 .•











I . 	 .	 .,
/gS1 
YXd 


Novsth*r21, 


*iLt.d States Department of the tntiirtor 
Dsf.niS )Unerals $nplontlmt Administration 
224 liv Custcthouu 
Denver 20 Colorado


Ze: Docket lM 3669 (Uranti*) 
contract Zdm9$34 
Axisona Globe Urantin, Inc. 
(Sue Mine), Cite Cowity., Arisons 


Attention: Mr. W. L traVsr 
R*scuttve Officer, 1*A 
field To,, *agiofl Ill 


G*ttmwn: 


In response to your Letter of $0 ' 16th, and to brine your royalty files 
vwftw ^currant, vs submit hervtth six *opt** of our Atomic *n.r Cometsaton 


Certification of the Sue CrI for bonus on the first 10,000 pounds of U308 
production. We also submit six coptea of each and every of our applications 
for bonus payment under this certification, for all production at the two 
Wins. The first two applications dated Decesr 1, 195 and Decanber t, 
1955 respectively, are far noit-tMEA ore. whigh usa *thsd befor. the 1NZA 
contract *. awarded. The rommiains two applications cover ore subject to 
*5k royalty. 


We would appreciate receiving from you a recap of *5k or. roy4t.t*s paid 
by our cany to the *5k to date, and ahowth$ 1&t vi stilt eve in the way 
of royalties, so that we may check our records and sad you any deficiency., 


VOurs very truly,


ft:jJ 


V


11 


(1


I 


AZIZ*1A GLU UU$IIDI, C, 


a:z7.. 
Secrets.. 


ncIs.


O







2, T,SL q I. t4L. 
Gui I&M, "d 	 Sections 1 19 md 31, To 5 No I, 15 *, O&M $&M, 
Arta Mia1g District* ILE3, Oil CBty, ArI'tr,







Ciobe Urani*,•,.	 .2'	 jiimbsr 10, 1935 


Production rec.rd sisr ft* 10 U$w*s F W 	 prapsrtV 
between Aprit, 1%$, aM Y*b?ary 2$, 	 i*iaMve. Acr4iaLy, 
10,000 paiMs df US* S are eligible 1r b*s pss wken coelMasd 
in area mbod from this papsity aM sttvere4 t a qualified miii or 
Cmi&si	 e-$* I$I bst	 MU$k , 1fll,' *M T*bT**I 
21, 1,37, tact**L.	 .. . 


The	 afl !i .til so is - $1ied	 r  citUiePftIN 
paynwst Is D. U. P. C4 431.	 irál c*$ss q4 * "Alictt 
(Sr $s P.ys'	 ass4 1	 listiag .a* as p fr. 
&Ctiflk stacs Maisk 1, 101e k iiIkIagI4m*t1ii or	 sis	 y_Uo 
$sase as the	 11 t	 etata of c1als tr	 wWck,.	 *is 
as wsU as the gröp *ffS


!'rrt


/	 b 


-	 r	 ..,	
I 


L L 1 as,cki.f	 •	 . 


iasstag & DsvtupssW 


Miai*g Dtvis	 . 


AXC-3N(acts)	 .	 . 


'.	 .,', 


•	 ,	
.


a,	


I 


: 


•	 .	 •	 ' 


•	 't'.i '  


•	 •• .	 .•.	 •	
•;...	 ..k•',	 • 


•	 :	 ..	 •	 •	 •	 .•.. 


•	 .	 4i	 p	 4,	 4	 •







pp.' 


r--	 -	 -	 -	 .	 -	
•i:	 -u--r--	 • r--	 '- •4--	 -r 


M14*A	 •	 :	 :	 prw *PJI'I4. 
'	 f	 .	 .	 .	 .	 .	 .	 .	 .	 .1tIL Bi*rcsis	 *-*$.1;	 • 


U S Arosac EiY COM4I$*$O$ - 


.	 .	 .	 APPLICATION FOR BONUS PAYMENT  


For ore delivered on or after March 1, 1951, in accordaice 
with AEC Domesdc Uranium Program CIrctal*r6


- 
M*Mr w &#ucr4r


* 
1. csri


D r 1. 1$S 
I AEC LXZW NO.


Ps2!IS 
2 MAILIW ADDRESS 


293 North Broad Ms'sst 
Globs, Ari!os 7. MOM EPOPIMx2oIl,. 


Ui	 F• 3. NAME OF MIGPROPrV 
1us Group	 (sf]b)	 .. T 


I	
- e No spphceèkm ice bonapayst will be eoaldersd c 	 bip. 


4 MININ4 DISTRICT 
krjzont,	 IEB,OilsC1


*r	 bei not besa et4Ast 


• ONE SHIPMEKFS DILIVENED TO AND P*ID P0* by	 op
LSIi!L 


•	 (MKaIWJss). 


LOCATED AT ..Q!tt


(P121 Ii .iSh) 
DATES	 c*v ToME.	 .AC(	 POI1I	 PT 


UU%ATION	 OK	 OME	 11.0.	 P(*JN0
AMOUNT


SON($PAY 


lm lima


. 


..24 	 ),.o I 


low 


Slum


2 


'—	 :TTT  


To'r&L.  
- - 


Arimm Olobs	 .Zme	 .	 .	 . 


'•', us. 


P10 VW WV *TS SOMW	 IT	 *.Y 


- .	
aooIsmNs . ioe AUOUNI 


/.	 .-	 .. . 


- -







..,.
Form p&r5ti 
Budg I	 • *4 


I '.ri•'_	 p.;iis


U. S. ATOMIC EsaY COMMISSION 


APPLICATION FOR BONUS PAYMENT 


For ore delivered on or after March 1, 1951, in accordance 
with AEC Doinesti Uranium Program Circular 6 


Jr.ni	 •	


5. DATE	 19. 1955moo 


6. AEC 


MAIL"DO!9	
LBCO 


r  
NAME W MiN!N PROPkTY	 _____ -


	 P.	 06="30  
ilw ::.	 ro


.-.	
-	 NoappLJoforboctspsmen l tw1bOfher5d0fhP 


MN'? rr1RICT  


, L ,rflaCcizty,Ar11C
	 not be= c&UMd 


B ORE ILPMFNTS OELIVRED O AND PAID F 	
Glob.- -H.ivia5tstt	 ................................. 


(MW or sttton) 


Cutte", Arjzm (about B	 out Of Glob., Anions) 
LOCAT'ED AT -------------------------------------------------------- 


- (Pill in .tMr)	 NuS 


DATES	 Doty TONS.	 AD	 POUNON	 PAYMENT	 AMOUNT 


<TTMENT	
LIQUIDATION	 dECK	 ONE	 UsO,	 PEJND	 0NL5 PAYM*T 


Wff iW OX 3147 ió	 ?! 


..........................- --.,. 
-	


---*	 .-..-- --------.—.-........ 
--------------- ----- ---- --. —4-.--------- 


• .............JI1ZIII1
	. 


-	 -	 - - :LI:L-:z---  


(if ammo 'p° 	 ' al'	 To.t 


Arizons Glob. Uruniva, Isa. 
C. 00 140	 I	


1, 55







------	 -. 


A FL MI*  
)	 Bul4,i	 urvau Nn b- "J", 


U. S. Arosic Essasr COMMISSION 


APPLICATION FOR BONUS PAYMENT 


For ore delivered on or after March 1, 1951, in accordance 
with AEC Domestic Uranium Program Circular 6 


NAMI. Of APPUCAIT	 1. DATE 


krtz& Glob. urantims 	 -	 s 7 9 1936 
2 MAIIJN(*DURSS	 (ALbCENSENO. 


293 North Broad Street  
Globe, Artsoaa 	 i—vlwlii-iioETY CERTIFICATION NO. 


NAME OF MINING PROPERTY	 I .LP, Cêi0o630 
Sue Group (3u.06)__—


_______ 


No application for bonus payment will be considered on *i$' 
4 MtPN(. (JISTRICT	 mining property which has not been Mt& 
Arizona, SL, Otis Coity 1 ArtzOs*	 . 


8 Ofl	 I4IPMINTS DELIVERED TO AND PAID FOR BY	 01914	 S4S.L!tP$ 5t*ia. 
(MiflataiMlon) 


I A A r 0 AT	 I84	 £LAQ* (*Qi&t I *iIi IS&.At G1ab	 Ariassi) 
Orin in either) 	 BONUS -	 DRY TONS	 GRADE	 POUNDS	 PAYMENT AMOUNT O 


•	 t IQU?DATIOW	 CHK	 ORE	 UA	 PER POUND SLI *	 MI	 No	 O
SONUS PAYMGRT 


i17-56	 ..•... 3.7.7	 .......................... 26-.4050	 .O.J4.....23.33.....	 2J0...... ....... 


.......	


2.90............


.119........94., 


297. .	 . . 


1..........................


....


5-9-56 .	 .	 7.9440. ...O.1L. 163.01............290.... 


6k	 ................U.7755	 ..OJI.2ILM..........130 ...iiI...... U.. 


................................


...61 7	 .	 . ...... ........	 ..................... .I1L1MO. .......0.23	 . 229.37..	 .	 .. 330. 


.	 "JI .........


.103


.izzz	 :zz::::z::z':.zz.  


- -


	 (II more apace is needed, ia* a eeet of paper the eem* cite RC this 	 )	
TOTL, 


krtz.na Globe Uraat, lao.


Js 1, 1956	 Prsstdt 


J. R. fisroc


FO* USE BY ATOMIC DIE*GY COMMISSION ONLY 


ACCOUNTING cLArA rION AMCNT 


-a-
1I-41717-S	 c* ., 







w 


I	 .i. AF(,-WJOA	 Fotrn	 IIrved. 
-	 (	 Hc1't	 Itir	 u N	 :'. 


U. S. AToMIc ENERGY COMMISSION 


APPLICATION FOR BONUS PAYMENT 


For ore delivered on or after March 1, 1951, in accordance 
with AEC Domestic Uranium Program Circular 6 


I PAME OF APPLICANT	 S. DATE 


Atti.. GaAs Vr'.tu., tee-	 _j7 
2. MAILING ADDRESS	 S. AEC DCENSE 


23 Metk ft*"$tret  
CIA*	


j 


	 7. INI	 F	 PERTY CERTIFICATION NO. 	 - -- - 


3 NAME OF MINING PROPERTY	
, 


- U)-----	 -	 ; :piOn for bonus payment will be considered on ship-4 MINING DIS	 ICT	
menta from any mining property which has not been certified. 


8 ORE SHIPMENTS DELIVERED TO AND PAID FOR BY ....	 ....................................................... 


LOCATED AT.tIOV,AIiSSt1L1$LfG1ó4?j)______________________  
-	


(Fill In	 BONUS DATES	 DRY TONS.	 GRADE	 POUNDS	 PAYMENT	 AMOUNT OF 
CHECK SETTLEMENT	 LIQUIDATION	 ORE	 U44	 (hO.	 PER POUND	 BONUS PAYMENT 


No	 NO.	 U806 


-. .i!!2Dl!3	 --- .----- .------	 7 ----- ----- --------------------- -----	 4,	 45$,IJ 


(11 mor• IC• 11 n..d.d. use  .h..E of pep	 dM saw us.	
TOTAL	 $	 1JIr43$.J4 


Artss Glá	 ii. las. 


C • 01 145


Pest ess sy AT.M,C w4may COMMISSIIN 


ACCOUImNG CLASINFICATM AMOUNT 


•	 •--•.• -..


F-ii - 
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November 18, 1955 


Globe Uranium, ILC. 
293 North Broad Street 
(R.,ie Arizona 


R CERTIFICATION OF THE SUE GROUP, GILA COUNTY, ARZONA 


(APPLICATION NO. 1010) 


GentLemen: 


Ref.. rere is made to rour application dated January 4, 	 1955,	 re - 
questing certification of the Sue Group for bonus payments uiider the 
p,isi.'s of Domestic Uranium Program Circular 6. 


This will serve as notification that the captioned application has been 
reviewed and the following described property certified as a unit 
eligible to receive bonus payments: 


•	 Claim	 Docket Paes 	 C1.irn	 Docket Pages 


Sue I - 12	 6	 105116	 Climax 1-3	 15 81-83 


Sue 13	 7	 61	 Climax 4.5	 20 504-508 
Sue 14	 7	 62	 Judy	 7 255 
Sue 15	 7	 265	 Judyr 1-5	 8 457-461 
Sue 1618	 6	 111-119	 Judy 6	 18 244 
Sue 19	 7	 267	 Deer Ft 1-4	 5 465-468 
Sue LO	 7	 266	 Tee Bone 3.	 5 479 
Sue 21	 9	 53	 Tee Bone 4	 6 458 
Catey 1-4	 12	 230-233	 Marie 1	 18 245 
Ca3y 5-6	 18	 246-247	 Marie 2	 16 384 


That portion of the Sue No. 21 claim which overlaps Deep Creek 
No. 1 claim is excluded from the certified property. 


•	 The above property is situated in, Sections 13, 23, 24, 25, T. 5 N. R. 14 K., 
G&SR B&M, and unaurve .yed Sections 19 and 30, T. S N., R. 15 Itp G&SR B$M 


Arlziwia Mining District, SLEB, Gui County, Arizona.







Production records shOw that 40 U)g was pToduced frm this property 
brtweert April 9, 1948, and Tsbiary 2$, 1951, inclusive * Accordingly, 
10, 000 pounds of U$ are .lt1bls for b*s payas*ts when coutairted 
in ores mined from this property and d.liversd to a qualified mill or 
Commission o-b*y1eg. station between March 1, 1,31, *nd Tebruary 
28, 1957, thclvslve. 


Tl certific&tit uumhsi y'Witt us in	 a"Ucatift for bots 
payment is D.U.P. C6C-430. gave rat copies of an "Application 
for Bonus Payment" ii* sic *ucls..d for listing each nths pro-
duction since March 1, 1931. In making applicati* for bonus payments, 
please note the atma *1 t *UMHM or claims frwilth ore was sbid 
as well. as the trftr  


"Very truly yrt, 


I	 i. . 'ro&., Cki*f 
laasin Ic Dev.topntut Branch 
Mining Div1s*n 


£tctoe gre	 - 
AtC-300 (6 sets)


: 


* . 


,,,..-	 ••) 'I,	 .*..••	 ..-


•.::
..*...
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U. S. AToMIc ENERGY COMMISSION 


APPLICATION FOR BONUS PAYMENT 


For ore delivered on or after March 1, 1951, in accordance 
with AEC Domestic Uranium Program Circular 6 


NAM[	 I 


4 9e jua 
rz.


S. DATE 


Inc. -	 Dsessr1 --.- 
MAILING ADDRESS	 t AEC LICOM NO. 


293 North Broad Street	 P"22$  
Glob, Arizona 9PIGP,ROPpTY CERTW	 lION NO 


— 3 NAMIF OF  


-. —	


No application for bonus payment will be considered on ship. 
MINING  DI TRICT 


I,	
.	


rf P51	 __	 ment horn any mining property which has not been certified. 
oim q, Arixawcq Rj 


I ORE SHIPMENTS DELIVERED TO AND PAID FOR r (M	 at mst8oiU
- ................. 


---------------------------------------------------- .................. LOCATED AT


(Fill in .ith.r) ______ 	 eo,ws 
DATES	 --	 -	 y TONS.	 GRADE	 POUNDS	 PAYMENT 


OF	 LIQUIDATION	 CHECK	 ORE	 U.O,	 U41	 PER POUND
AMOUNT or 


BONUS PAYMENT 
TrLEMENT No.	 NO.	 U406 


..... ..... 816?	 10.33O .22	 3.) 0	 3.0


:IIIIlli.III1IIITI.3 -- iiOgj..-


 


 
g 


4
261	 i7Ji$o	 O.1	 S1i.3	 3.10 


O4%	 91,71	 330 
25Ji760


198


28I 
• 


----------------------------------------
------------------------------


-- t9.9O6 ......ö.ti......


•---


-- lWi 


------ 
---------


te,oeo	 o1	 3742.............i.o ------ 
1


L	 - ¶------------------------------


'60-W-,


LW 


--


86A	 t6J6	 32.3j


	


0O 18 
-- 


--	 (ii more ala n..d.d. U	 .h..t	 the 44A" 8&* al thisp*)	
TOTAL. f	 4----------


Arisons Olobs Ursrdu, X. 


C. 00 I.e -	 .	 Io. 3, 19 


POB USI BY A1OSC USBROY CMMSION ONLY 


- - 	 —__—,__•__


ACCOUPMNG O..AIFICAT1OI4 AMOUNT 


- — —z----- -
-	 '4	 -	 .	 .	 •	 -.	 .	 •	 .. - .	 .	 -	 iqrii-	 .c 







Tu--  I	 .	 % 
7 A • . ØØ	 .	 !Ir	 wev,t 


4	 .	 ;	 :	 •	 •	 •	
!Ur1	 o	 M- £4 i 4 


U. S. Aro.iic ENv COMMIU$ON 


.	 APPLICATION FOR BONUS PAYMENT 


.	 For ore delivered on or after March 1, 1951, in accordance 
.	 .	 .	 with ARC Domestic Uranium Program Orculir 6 


c*	
Dypj	 I IDATI	


ui*-19 • 1 


zi	 k&C 


G3bs, Ai1.so	 •	 7. MINDIS PROPER 1"Y	 AW,CA?IONP.	 .
IN -.	 D.. .. I NAME OF MINING PROPI!TY


'e Or3up	 (sue #6)	 .	 - 
4 MINING DISTRICT	 No appiketlon for bonus psynt will be eonMdsred on sbp 


rinr,	 Gila Comty,	
4oun any	 1n1n s ProPertY which has not been oerU$.d. 


SHIPMENTS D(LIVERED TO AND PAID FOR BY S ORE 


• 	
DATES 


OF 
SMLEkWAT


(FBI in .JtMv)


4D ao  L1QWDAON 


:u
Low IN	 I 


-. _
................ 


,-.......,_....f.....,..


.-..-ø.,-..--, 
•.____,•__•______


.....
_  


__L_ 


•	 .• ..... •_.--_•-.-..._p..uI_ 


.-•----	
'.-


....._._--.,-..• 


•----.-- H5-5-T L	 _-- TI** •1—• n; 
•


JL .. 


0	 o. i..	 am.. i 


sy *ThMen usw ss: i::sis SPILT - - - 
•	 ... 


I	 .;- 
I4t


- 
. •	 NTI •ANOM 


•	 •: I 


I 


-	 _j•	 -	 _-J -	 -	 -- -•-----


I 







I RAM' e)f APPUCAHT 


rIz(* ClobsUra*1, IM.  t DATE 


7 MAILING ADDRESS A	 LENSF NO. 


293 kortk$road P•22U ______ __________ 
Cl cbs, Arisowa -	 No. 


3 NAME OF MINING PROPERTY •	 ,5l_SIsC.3I__________________________ 
- Sue Group	 Sv•#U 


- No&ppUeMloo for b	 ,p.ymexitwill bsdei*ds. 
4 MINING DISTRICT aents horn s y rntsjopsd; whisk has not bias .srt$ad 
AxLsoaa	 $LflIJ Ct1*Cisty1 Artaiss 


$ ORE 5141pMU41S DELIVERED TO AND PAID P0* IT 


LATE0 ______  ___________________  __ 


DATUI 
cW	


:K


KTILEMD"	 UQIW!M	 9r


grow 
YORK IO I*T 


1LM	 L121.fl	 LM 
ILOISS.	 iR._Z . .OJ1.. .JLU


J7sTI4 
. ......... 


SM	 .....	 ..-..-...-..-.--. IZJ...- ...G41. U3J1..	 .1.M ....
.33.


As 
u.USS	 .0J7.. atom ---- ------ .I7I 


u. IM-. ...SJ$.. U147..IJO .1Q3 ..LL. 


To 


Artissa S1	 *,moo


7, 1N4	 PrsUI ____


s. ass sv aissec WMIW IsItINN SIlLY 	 V 
-	 ---. 


F	 umis Q.IPIC*flSN	 V 
I----	


---V	 .--1 --V-


• V	 .-	 .	 V	 ;	
W-41717-e	 •f-6 







I torm A.E4'-300A
(6 51) Form 


Bum1ui I rmm	 .	 : 


U. S. ATOMIC ENERGY COMMISSION 


APPLICATION FOR BONUS PAYMENT 
For ore delivered on or after March 1, 1951, in accordance


with AEC Domestic Uranium Program Circular 6 


I kAME Of APPIJCA'(T 


Art..as Glib. Waiie. Ias. 
2 MAILING ADDRESS 


293 Worth lras4 Strist 
CIa.. riaas&  
1 NAME OF MINING PROPERTY 


Jim	 CT(fta 
4 MINING 01	 1 


ArLaasaJLU,. ph i pty, Ar4


5. DATE 


- Aasast  
6. AEC DCENSE NC 


_p.n1______._____ ----- 
7. MINI PROPERTY CERTIFICATION NO. 


No application application for bonu. payment will be considered on ship-
ment. from any mining property which has not been certified. 


8 ORE SHIPMENTS DELIVERED TO AND PAID FOR 6Y -------


LOCATED AT
 


(Fill in either)


- - 
DATES	


DRY TONS.	 GRADE	 UNT OF -	 PAYENT	 ' SETTLEMENT	 LIQUIDATION	 CHECK	 ORE	 UsO.	 UsC ,	 PER PO 	 $>ONuS PAYMENTNO 
JA -	 ...	 _ 


------------- ---------- ------


	


SiMM	 I	 -,	 - -	 ---------------------------------------------------------------------------,--,; i-- .	 " --	 --


---	 -.	 ................................ 


-	 -


 
Of mom-. %pacaa•n.ri•l, 


ToTAL, $ iL43$d4 


Anus. Cubs Urastas, las. 


C. 0. Las	 . 7, il$	 $ssrs$aryTrsuersr 


FOR U$( IV ATOMIC ENEROY COMMISSION ONLY 


I
ACCOUNTTNQ CLASSIFICATION


	
AMOI I NT 


IG-7727 2
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Nocer 1, 396 


£xeoutive Q'fieer, U4LA Field T., Regift TU 


JohXL N. raick	 ?bi'Qh:. E. L Bar*)an 
T. 14. Rcea10	 W. L. Erick 


S 	 W.R.*toms 


	


Sub jcct:	 Ioiwt L' 3669 (Uranium) contract iA$3I, 
Globe Uranium, Inc. (8u Mine), Oils County, Artzons 


Enalosed are t42e orSginaI aM 10 cqpies of our 
final report on the 1EA exploration project at the . Mine. 


t	 )L L I t, 4	 -- 1	 1. .%Li 
jow 11 
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=ION III 


EMFA.3669 (URiZUM) COERACT Idm.E634 


O1,oI UItNIUM, XR. (3'J K!NS)


GILP cOU, ARIZONA. 


John ic. Paiok, Ooitst 
U. S. G.OIOIiCal Surv.y 


T. M. Ros)o, Mixing LtgLwwr
U. Z. Bureau of Minis


inal FT. Rep 
ecd.12-14-56 
ted: 11-1Li-6


"Reviewed by
DMEA OPERATING Ct)cITTEE 


November 14, 3956	 /2
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The Det.*s. Mthsx'*la z,oration Adiiaiitration and Globe Urauiu*, 


Inc., during 1955 end. 1956s Jointly eled the Sus lithe under cc*traet 


Xdm "As X)ocat	 The 8* proper, ihteh is situ&t.d *Out 15 


all  arth of Globe, conwtsts of 57 unpatentet claiss, of whish 12 are 


subordinated to the Gavernut inder t*r*s of the contract. 


At tbo 8ue ainc a aU *iiouz4 of low grade irenium ore is iaesli*.d 


in nearly hor ontal tbin-beA4ed, bal, tlagy ssndstcnea in the Drip-


ping Sring quartaite or younger pre.Cxibrtan age. The uraniferous bed. 


r'wges frc* 3. to 3 feet thioc, and the principal uranium concentrstona 


are a3.czig or near the nmrtbor4 or easterly trending jointa in the favor-


able bed. 


The property had been erlorad bY about 660 foot of underground 'work-o 


ins, consisting of 2 wAin edits, several drifts, croescuts, and rsiaesj 


prior to the ooeny' s ap1ie*tion to the øcvezii*nt. Exeaination of 


the Sue mine indicated th*t rwtb4w'*xpIamtim is dsirable and a 


2-stags project was qproved, 'with sash stage ouieisting of 500 feet of 


drUtinj, 5CX) feet of crastti, md 800 feet of 1ct-ho1e peroussion 


drilling. 0n2r the first stags of the work usa coz1eted, as the re-


sult. 414 z*t 1srrant parUcipstiott in the second stage. The total cost 


Of ti* project yes $a4,iai.00, of 'which the Governxeut'A share Vas
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1!DW'rIQN 


Globe U niuzi, Inc., an Arizor* corporati., rej*at.4 aøsiitanCe 


rou the Defense l4ineral* gV3,oratiw A4i4nI$t1fstiOfl, u entherize4 by 


the iefenae ProdttOfl Act of 1950 As &*s*ed, to exp3.ore for w'auium 


Lu the Sue uini cj^jma in the Stert's Ancha mountains, Gi1s Co*aity, 


1rzna. The p1ittCItj &okst =A 69 (Uradisa), wióh	 rs 


ceived by	 early in 1953, via r.vied by R. I)o trace and Joam Bo 


iOrci, u1e3ñ)erB of the Uranium Cixditi Ccumittee, and the splics-


tion vu referred to the field for an x*idn*tlMU sod a report. 


TheSue rine ss examined c@ behalf of =A 4pri). 5 aM 6, 19, 


by 3. N. r, aick, U. S . ceologicsl euriey, $od W. H. Hanivick, U. . 


Bureau o )Wias. The examiners VM	 W. W. Screen, 


Msxaer, wbo represented the applicant ooany, Globe Uranium, Inc. 


Au a result of the tMft field exatuix*tiOn, it irns decided that the 


rty vu	 of &i-ttiQna1 explCDa.tOfl and contract . 1dm 1.83k 


MW raAted to Globe Uraniuxi, Inc. to eicplcre the property in 2 etee$s 


The proert previously ad been studied in detail fCV the Atc*aie 


X*rØy Comiiuton by B. J. cutZ and E. D. Haoe, *Ad the results of 


thee. stttcUea were made available to the exi1 44'*r$ for inclusion ifl 


their report. Also ixiclutetl in their report was deta node aviilabi* 


by a, C. (rafli]? and. ;.. F . 'Shridey both of the U. 6. Ge010(i0*1 8urve7. 


3.







. 


at is situated near the head of Bull Cyozi, * tributary 


of Cherry Creek in the MaMen Peak quOrangle in Gila County, crizc*, 


arxi*te1y 15 airline miles north of Globe (see fig. 1). it is det. 


cz'ib.d as being situatd in seca • 211 and 25, . 5 N., B. 14 L, and eeoa. 


aM 30, T. 5 N., L 15 L• The mt is resched from Globe by 15 .7 miles 


of pevad State highvWs 11.1 miles of graded County road, and 592 miles 


of reoety inEral!r.t mine access roads * To reach the 3ue mine from Globe 


drive wt on U. 6, Bighwy 60 to the junction with Arizona iUhwar 3, 


turn north at this junction aaa procxwd 14 miles to tli toun, turnoff aM 


follov this rosA for 6.9 miles to the Cherry Creek roL, and drive east 


On the Cherry Creek road to Coon Creek. At a po C.7 ile east of the 


cattle guard at the Coon Creek remb .0 turn north onto the rcceit1r c*i-


plated AEC road and proceed 4.8 miles to the enster2r branc1:iir mine road. 


The access road, 06 mile bocj, terminates at the mata wL.t of the mi
n. 


During wet weather a I.vheel drive vehicle is preferable :or the last 5 


miles. 


The Sue 01st are in an area of relatively rugLvd, topography charso. 


tensed by plateaus Snd nmass into which narrow. ow 	 ve been daeply 


incised. Differences in elevation of 1,000 feet in a horizontal diatanee 


of half a mile are not uncamzi, and in imzty places there are vertical 


cliffs ranging from 30 to 300 feet in height. The sue a*ine 000upies so 


area of comparatively low relief on the high ridge between Dull Canyon 


and Coon Creek. 


The
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-FIGURE I-
LOCATION MAP - SUE MINE - GLOBE URANIUM INC. 


GILA COUNTY, ARIZONA
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The eliiite is mild; vever, snowstcrms OW itterrtt vait for 


abort periods 121 the vinter time. The precilitatift.
 
 .rjes Irm 13 


to 18 inches, inot of which oocurs as heavy	 in fles	 r .4
Janusi7 or as t4?rentia1 thur4erstoxms in Ji4 and August. $erse vee-


taticrn *waists of Juniper, pinon pin., live oak, and various grasses 


and cacti. 


Water aui]y Is av*IiabIe frog Cborx7 Creek 3 miles east and 1300 


feet below the Sue 03alra, or in Coon Creek 14 *i1 se west 300 fast 


below the $i* olaima. Labor and general mining s,liea me aatlab1e. 


in Globes a diate of about hO miles by roed from the mine. 


ffiOPEIT 0W15ZUP AID iCT 


Globe thaniw*, Xno. is reported to ocntrol in exeess of 300 


patented C1OIJI*, of which the 57 claims, slm0n figure 2 4, 00e*titUte 


the group knaiin as the Sue Mine. Onky 12 claims, inaludiag the $* 


Nos. 9 to l3 and 15tol8, and Climax o1a1lto3,wz'e subordinated 
I -) nder the cttract because it W* decided that only these claims w4d 


be benefited by the exploration proJect. These claims were subject to 


royalty pents for the purpose of the contract. 


The Globe Uranium, Inc. maintained an offic. at 31 West )birae 


Street, F*oentx, Arisona. Oftieers of the corporation are a. *. leren, 


President, and Co 0. Lee, Secxetary-?reaaurer. 
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CLAIM MAP SUE MINE - GLOBE URANIUM ING.
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Ur*uiu vss first Eove.red in the Drllppinj pring *tzit. in 


title Ceunty, at the Red Sluff poepeet in 190 and several other dUIM 


coveries were made a1rt1y thereafter. Aerial rsdiostetrt4 surveys ma& 


over large areas by the AC at a*1d attentioa to a nu.r of radiosc.# 


ve a eiea in the Sierra Ancha MOuntains. One of these ssUes ti  


was at the. 8a* Mine area. Mere Mr, K. C. Her located a large nuzsr 


of 03 31ms in 3.954 and subsequently. he sad. his brother J. B. Hercai. sad. 


C • 0. Lee, formed Globe Uraniz, lnc., for the purpose of developing 


the olsims. ixp3.oratioa o.i te claims at 0oiany expense started. 


in 1954. About 5 milas of rouh access road was built to the mine, and. 


this was replaced by a gooa izziproved road built by the ooi	 sad A.E 


early in 3956. When the ,x wtr&er visited the property in Apr13. 195 


it had been ezplorad by .4it No. 1 about 11 feet 1oig, by adit is. 2 


about 3.05 feet long, and by about 380 feet of drifts, crossauts end 


sub-levels, sad a couple of raises each a tow feet beg. The outerop 


of the orebeering acne was stripped for about 1*)0 feet and a 


of surface and sb.surfsoe zadionetric traverses hed been made. This 


ernr3y explovatUn iiork resulted in. mining a few hundred tons of ore 


that was støoki3.e4 at the mine to await ocep3.etiou of the Ai( pur-


abasing depot near Globe, Arizona * About 185 tcms of it was shie4 


in 195 under A contract MO. d' 05-1-W and AFC 3.1o4ise lo. P.2225. 


The ore shipped ocatained froci Q.3.0 to 0.24 percent U308. 
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1NImM 482Oc1 


The Bus )Une area (see fig. 3) is i**rI*in br nearly hWISMtel 


	


eedtary toriiOu of reCarta ege, thtoh rest	 * iranitto 


oos1.x of o4er prs.Canbri*D re)ce. Dishese sills end U*i, prob*bly' 


of 3ster pre.Casrian age, intrude the pro-Cambrian formaticns. 


The ixet wi4eir distributed fcrtion$ in the ares are 1istoM* 


and olastic sediments belonging to the Aaihe group of the roux*.r 


Casri*i1. Brief d.scriptictLs of these formations are given in Pl*t. Z, 


a generalized strstigr*pliiC section appropriate for i1a County and 


adjacent areas in Central. Arizona. The Dripping spring ttion of 


the Apache group is wtewrthy in that it exhibits higher rsdtOsCtiVitl 


than is n i11r found in the errounding rooks. 0n4 the upper 


of the Dripping Bring is known to contain not&1e saounts of anium 


and most of it bas been found in the middle unit of the WW as.. 


Mcst of the more .ignitiositt ncetttx*ttOfl* of uranium disoovered to 


date occur within en interval that lies frc* 50 to 150 feet &s0v5 the 


base of the u%Sxl mber.
GEUM or . w. AR 


The ore acme at the Sue Mine was explored by a 2000$Oot loig 


bench out along, the outcrop of the mineralized stratum and by vzi. 


aately 1445 feet of underground workings within an area about 1) to 


200 feet wide trcu east to west and about 700 feet long tz north 


to south. These 'rkinge explored a stratum from about 1 to 8 test 


thick. in wbioh small siuuta of uranium are erratteaUy distributed.
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w , .	 w	 .	 PLATEI	 .	 . 


. . DIA2AMkTIC SECTION OF APACHE c1QUP IN GIL, COMM AND ADJACENT AREAS, ARIZONA 


.	 , .	 -. 


Meaea.1 1iistone	 , .	 .	 Mescal limestone 


Upper wilt:	 120 .
150 ft. thick; cliff former.	 Feldspathic quartzite; flaggy 


. . .	 I	 to alabby, laminated and cross 1ithated, pale red to pale gray, 


•	 • 1	 •	
very fire to medium grained. 	 Moderate vegetation 


:
i:	 •


.
Possible  sill .	 . 


- BA k .	 f .
7 .	 I	 Middle wilt: 80-i80 ft. thick; slope former.	 Dense abaly siltatone; flaggy, 


_	 laminated,, shale to very fine -grained quartzite .	 Predominantly  
dark gray where fresh; dark to yellowish gray with strong iron 


,	 . f	 stain where weatherd .	 Abundant fine pyrite.	 Host for the 
. 


o I/__.	 .	 uranium deposits.	 Little or no vegetation. 


J	 ' 0 ' Lower unit:	 30-110 ft. thick. 	 Slope former.	 Feldspathic siitston 	 and	 quart-A/' 
5 zlte 3 flaggy to shaly, laminated and cross-laminated, orange pink r	 .	 to dusky red on weathered surface, silty to fine-grained. 


çPossible sill.	 .	 .. 


Arkosic quartzite ., 0-150 ft. thick.	 Fine to medium grained.	 Massive 
cliff former, in places. cross -bedded. 	 Light colored on fresh surface 
and iron stained where weathered.	 Occasional white quartzite beds.  


'4 4


. . £Possible  sill 
- 


	
-- - - . . 


.l a 1 or 2 ledges in many places.  
' 4	


4 0 0 	


GENERALIZED COLUMNAR SECTION 


. 	


Orange to red quartzite. 


. 	 .


About 150 


ft -'  thick-


	 . 	 .


Thickness	 Average 


Age	 • 	 Formation


(  


feet)	 Thickness 


Bsrnes conglomerate .  


Roun d  quartz pebbles, siliceous arkosic matrix


Tertiary & 	 Gravel &  Sand	 •  


I 	 •


: 	 • 	 . 	 . 	


Quaternary 
. I


 
Reddish purple shale .,	 . 


•!	 J aasional quartzite .	 .	 .	 Cambrian	 Troy quartzite 500 
.. ..	 .	 :	 . Unconformity 


4	 I e	 I 
1-------


. 
-- -


	


Vesicular basalt flow b-75	 75 
.	 Mescal limestone 225-400	 300 .	 I Younger pre-	 Dripping Spring quartzite 450-700	 700 


I Dark, purplish gray	 Cambrian	 Barnes conglrate 0-50 
Fine to medium-grained quartzite	 (Apaehe Group) Pioneer shale 150-250	 250 


.	 Scanlan conglc*erate 
Possible sill -. •	 .	 . 


Unconformity 
. Scan An conglcrate  


Older pre-	 Granite and schist -	 . 
Older pre-Cambrian granite and. schist	 :	 C  ambrian
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Mw stratust in iihich the urs*1* IS 


* gr.broirn, thSn-bedd1ed sUtstcne ithich in pisoes IWAIM 


nstàd or f2agy. In p3aces, particularly near the oxo, the bed has 


a relatie1y high p*!oeity wbioh psrent1y results fro* very alight 


flxing, jointing sgMl faulting. In places this thinly bedded or leei 


nted urnfferoua stratum rests upon a massive sandy bed several feet 


ti4c1, ot vbiah the upper 12 to 15 inches is also ureniferous. The 


urenius in the upper part of the uiYe bed, in a two 12 to IS inches 


thick, may be due to reoonsentration of. uranium vhich has been lesahed 


from the thinbedded iiranifez'oua stratum. 


The beds ep.ar to have been *11SUtly deformed by jointing and 


fracturing, and possibly by mild flexing, vhich is barely evident. The 


joints are nearly vertiasl and are in to riacipsl sets which are nearly 


a right angles, one set trending about N 10 0 Ep and the other treading 


about N 80' V. A fey feet of displacement has t*en place an 2 xxarh 


trendin inocaspicuoti. faults *Aioh have cut the uraniferou* stratus 


into 3 segnents. These f*alts axe blieved to be .proid.aately parsUe1 


to the prcsnineut Deep Creek fault whiob lie. sboAt Z)OO toot east c. 


the ue progpeot. In addition to the nearly vertical joints end 


the strata have been out by several b y angle faults and fractures, 


which in p3.soàa have dispisced the beds a few inches and in other 


pisoes have caused oaly slight breoointl.on of the bSi: vitUmt no ie-


able displacement. Zn places these lcsr angle falts pass into bedding 


planes and, beciese very inoonepicuous. The abundance of 'vsgm* fractures, 
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joints *nd • t*ults that are Xresent tMioste tbst the**a in 


the ursxLim is looili*ed ban participated in a&juat tt to mi14 4amb 


formstior*)1 stresses. 


Looslisetiw of the are at the Sue mine sneers to be due to re 


erential s*leeticn b3r uraziiun of a thin 1minated stratum whiob ap. 


pears to be more intensely iractuxed than other strata exposed in th5 


same area. It is not known what influence other factors, such as ms4or 


atAlts, regional inetunorphi&ii or proximity to diabase intrusions might 


isve had in locaitsing tie uraniumo vt4ence of mineralization is 


scarce and is best detected by $ Geiger counter or scintillation counte. 


AW geologists (So1vsrtz and M*ee), wbo have done considerable work 


on the Sue mine, report tAst p,rite, cheopyrite, torbernit, **ts, 


tozternite, autunite, and urnjxite bve been identified from the we 


zoos. Only torbernite was recognized by DA, and in most pisces it 


occurs closely associated with relatively abundant limonite mad with 


boney.ye11ow, VW material reported to be an unstable compound of irob 


and phosphorous. No b.ypogene minerals except pyrite ware xeonit, 


and the abu8ent surf total stains and alteration. products indicat that 


most of the ore zone, where explored, is in a zone of aupergene altrs 


tion. thtdoubt.fly the zoos has been subjected to leaching of	 QVI 


intensity by descending meteoric waters. 
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O*i4attoEl ""or* to be laportant at the SM Mine 404 riUo 


ectivit as to be abist directly proporticm*1 to the intensity 


of oztdatio*t. The amount of s.ccnd terber*ite, irce staining, 


radioactivity oreu, in th nine wris as these reach gr.atez 


de	 sway Irm the wterap, The character of the hest rooks, s 
structural onditicns also aear to become less taarsb3.e as greater 


distanne from the outcrop is attained; however, specific data of a 


quentitative nature are Lacking. With i creasing depth the boat rooks 


bec more astvebedded, the porosity decreases, and the fractures 


become tighter end less numerous. 


Justifloatton: 


The project was intended to explore a ursniumbesring sorta from 


lOX> to 1200 feet long and 300 feet wide in nesr3y harizontal quartzite 
from 1 to 8 feet thick. This zone is the extension of a urmium bearing 


stratum explored by oxtcrp strpptng end by several hured feat of 


underground workings. It was est4matad to contain about 20 tone of 


)ovi'sd., probably vubmerginal ore, soet of which may have sufferea 


from leaching and. oxidation due to proxinity to the outczcs xp3ors* 


tion was predicated on the hope that SigniflOoewt aswants of material 


oontn eomm*raial ftwmts of prin*ry ureniumminerals imuld be en 


countered at greater distances from the outcrop. The decision to par-


ticipate in exploration of the Si* Mine was partly influenced by the 


follQwin:
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I. The Ccefl had oxleted oonsiderle ex$arsttoa ir at its 


civn eeua, thus deaoztstratiflg its abi7tt7 to oi*1ete the rojee-t. 


2.' i couple hundred tons of possible 00eroia3. or* had 'been stook 


pii , ,nhl Qi( mmv was id to -exist in the I 
mimo* 


3. A chasing depot W8 being erected at Cutter, a few silas 


east of Globe, and a great dial of 0 Olanktiou wcrk was being ne in 


the Dripping %wing forz*Uoii, with reasoeile b%* that soon Of It 


uld be suco$tUl. 


• 49 most people familiar with the Dripping Spring formation tught 


that	 &)3*' deposits would be discovered in it end the e Une, at 


the time, appeared to be one of the most Uk*4 to oozrtain sirtUie*nt 


axunts of ores therefore was oonaidered v*rtb4r of eloration. 


Program origins3ir proposed: 


The iliceUt prcoae4 to explore the favorable quartzite bed with 


2,pOOO feet of drifts or orosecuts estimated to cost $33 .00 per foot, and 


with b,coo feet of trndarground percussion drill boles at $2.00 per toot. 


The total cost estimated by the eliaant *ies $7,000. xp3.oration of 


the t%epOIPit by dianond drilling was thought to be iraotical because 


of (a) hard ground and diffioult drilling conditions, (a) excessive 


eptb to which drilling would be required, (a) wall size and coperatiVs 


tht'utes$ of deposits would asks drill information difficult to evaluate. 
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Modified Zqlaratioa posals: 


The exploration project granted by the eqetraot providàd for 1.0 $00 


feet of drifting and crossautting at $30.00 per foot, ,1,600 feet of 


long.11e drilling at $2.00 per foot, sad 310 sample azialyses at $3050 


a 0e41e. The total allowable cost was $9,255.00. Drifts and cross 


cuts were to be 5x7 test in the cle&r, tthbered Iwbere neo.surj. The 


work was to be directed by an engineer vho was to devote at least half 


time to the project, and would do sh drafting, *urvering, mspirig =A reft 


port preparation as required. The project was divided equally into 2 stages, 


but wit Under the second stage was to be undertaken only with the consent 


of the Government and only if results of Stage X were satisfactory. Tba 


work allowed under the 2 stages is as follows: 


Stage I 


Prom the southwest face of Junction No. 1 edit, drift along the 


radioactive uid.nerslised sons 300 feet in a sheterly direction; and 


crosscut normal to the direction of the drift both easterly , and westarly 


from the drift in the sinersllsett. zc** not to exceed 500 feet at locations 


eppravsd by the 0overnat. From the drift and crosscuts under this stag. 


not r. then 300 feet of long.bole percussion drill holes were to be 


drilled to explore the mineralized zone sbov'e the workings. 


rl;7717 M. 


From the southvest drift i'aoe completed under Stage I, execute a 


project of drifting, crosscutting sad drilling sailar to Stage I, to be 


executed only with the sprov*:L of the Govem*aeztt. 


Al
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Work 003*te. 
Work wader teras of Contraet No. Xdni"E834, which mm executed June 


309 1955, started August 1, 1955 and via official)y colete4 in Th1y 195. 


The results obtained in the work were not suffictentlj promising to justify 


undertiking addition& exploration and the Operator's request for stage U 


VU stied. The operator then rsquested a oneyear suspension of operations 


under the contract. The request was made to ahoy sufficient time to 


fully investigate the explored area with the thought that such further 


investigations would reveal mineralization of enough significance to jus. 


tl$y Ocvernrnent participation in the work of Stage II of the contract. 


The request was denied said the contract was terminated. The Government 


in its letter of denial to the operator stated that contract could be 


revived in a manner similar to the original application it justified by 


future findings. 


Discussion of the Project 


The 5W-foot drift started from the south face of the on-DM


edit 183 feet horizontally in from the mmintain aide (see fig. ii) aad 


extended in. a S. 12 W. direction. From this drift (e rig, 5) the 


No. 3. crosscut was driven westerly a distance of 125 feet normal to 


the drift at station 135+00 in . the main drift. Tue No. 2 crosscut was 


driven westerly a distance of 50 feet from station 330#00 in the main 


drift, and the No. 3 crosscut was driven easterly a distance of 75 test 


from the main drift at station 1+10 + 00. 
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A total of 8(x feet of driUing in 37 perouuii drill holes Vas 


aalete& under the *at trsat. Six maples vera out aM aa*lyeed *sr 


terms of the contract. 


During the life of the projeotp wd at the sole eenae of the 


operator, meny 6-foot long *toper holes were drilled into the bank of 


the adits and these were testeu. by probing. In PIUCOS where favorable 


i.Lostions were obtsilLei 	 Ltional holes were dr11 11 a4 tested by 


probing, In many places eQnceLtratioma of uranium ware revealed, and 


the best indications were setjuentiy tested under t =tract by long 


percussion drill holes or oy drifting and crosscuttin. The noat radio-


active beds were in the back of the drift or a few feet above it. Radio-


activity is noticeably greater near the back of the drift than in the 


floor. An observation zzIa4e by Ube operator is that the toughest Cz'owid 


to drill and blast is also the aost radioactives 


macb of the perssion drill holes was probed with a Detectetron 


DG-9 Geiger oomter equipped with a 9-inch probe and 100 feet of cable 


for probing. For convenience, radiometric readings constituting the 


logs tor each hole were taieu at 1/2 meter or 1.614sfOOt intervals. The 


geiger counter was calibrated ijainat a pre-determined standard prepared 


by fiUin a 6-inch long atovepipe with plaster of paris containing 


0.11+ percent U30$, and provided with a l-inCb longitudinal cylindrical 


W3 e axially through its center to acoon*nodate the probe. The geiger 


counter readings obtained with the probe inserted in the hole, as am-


pared to readings obtained for the "stovepipe", provide the means for 


estimating the urani content in the rooks. All holes were probed in 


this uazrnez.







.	 . 


Results of Drifting end Crosseattim 


x1or*tiO of the S Mine was u . z'takefl through the Junction No. 


I tunnel (main e4it) that was adveflCe(t a total of 500 feet, and from wIi421I 


were driven 20 feet of 00scXt$. The 10cati(* $ of the 
mot 


r*U0*0tt1 


spots ensountered are abovu on figure 5 . The first higher than normal 


radiowtivs zone was .noountered at operator' a station 147+00 to 5i.000 


This had a horizontal width frora N., to S. of about 5 feet and a strati- 


graphic tbiOkne$B of about 5 feet. The mineralized zone was on both sidse 


of & erti*al fracture that strikes N. 80. W. and the highest grade material 


was in zone 214 inches wide adjacent to the fracture. The ineralts$ttOD 


starts in the back of the drift and extends upward about five feet. Prob-


ing of stoper drill holes in this zone indicated w sverae grads of 


about 0020 pez'oerit U305. Some of this ore was later	 nd shiPped. 


Other abflormaL1'f radioactive zoneS were ountered at 135+00 and at 


in the Junction No. 1 ai3it. At 1711+(0 the upper 2 


feet of the 


drift ontaiA5 b&ettite 0550016ted1 with small asimta of pirite, and 


also pøs*ib3. urszdnite. This mineralization appearo to be localized 


within shout 2 feet of a Minor 
easterly trending fault. Other spota 


of abnor*1 rsdiosctivitl were found between 167+00 and 25 8+001 and 


all appear to be associated with steep fractures with no visible die- ft 


placemant. A number oi these ractUreS contain clay or earthy material. 


M 
abnormally radioactive aouth-trending fracture was encountered 


b the adit from about 317 to 337 . The edit cut mususl tovh Aart%tte, 


according to the operatorei nowever, the usual tlagg vextato res*ir*d 
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in the back of the edit, and the greatest radioactivity is fouzA in 


irici4ty of the flaggy qj.tertzite. 


The zone from about 170+00 to 355+00 bad an oxidized aWd altered. 


earanoe. In this zow the rocks were reddish brown, jointed and 


fruetured, couaratively soft ad rre or less radioactive. At about 


3MX) this general aspect oZ tie drift changed to a dark nearly black 


oo.or, and the rocks becwu arder, tougher and lees fractured.. ?re-


suiiab1y the last untioned zone has not been affected by aupergene 


u.teration. This dark, unaltered zone persists to the ezi of the drift 


at 07+00, but is not notably radioactive except for a ae-U area in 


ti'e floor at the taco. 


Fi'0IT1 390+00 to 430+00 abnormal radioactivity was found along the 


walls of the edit at about 4 toot above the floor. At shout I00+00 


there is a minor fault with d.iap1acennt of about a foot. 


Three crosscuts were driven from the edit for the purpose of 


exploring for mineralized fractures that, it was hoped, would lesd 
to minable ore bodies in the favorable beds. The No. I crosscut was 


driven westerly from the edit at station 135+00 to explore a mineralised 


fracture which crossed the edit. The fracture deviated from the cross 


cut which was continued for a total of 125 feet in order to explore 


possible north striking fractures. Two north-south fractures mere 
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:t'aund. to be abuc*I3y racUoactive. The ust radioactive of 


these was at crosscut station 47+00 wbere long 21s& were dxLUec 


tT'ot a 5efoot long raise to explore the radioactive 'one. $Me WO 


Wade materiaa was fowi heze ur4 a small eiiount QZ ore vu later 
8tO1)ei. 


Crosscut No. 2 was driven westerly a distance of 5Ca 'eet from 
I$t8tjOfl 330+00 in the adit, anti crosscut No. 3 was driven easterly 
a distance of 75 feet froari station 41+00 in the edit. Crosscut* 2 


and 3 followed weak easterly-treing mineralized fracture. and both 
penetrated several waaLy LaueralLud nc,rtherly trending fractures. 
Both croescuts were elored by stQper holes. A northerly trendIng 


fracture that outs Not 2 crosscut at 142+00 is believed t4 be an ex 


tension of the fracture ecplora by the Short raise and smU stops 


in crosscut No. :1. 


Results of drilling 


while the drifts and oz'oseouts were being driven thc 'books were 


drille8 with 6-foot long stoper holes spaced at 4-foot intervals. 


These holes were probed for radioactivity and ibere it appeared to be 
rtent in significant SOmts it was further tested by Icing percussion 


drill holes or by raises end crossouta, eta. Long holes numbered I to 
r4 ranging in length from about 140 to .5 feet, were drilled. The 10-
eatons of these holes are shown on figure 5 and the rsdia*trio legs, as 
deterzdne4 by the mtbod explained on page 12, are given in Table to 
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Badictric Logs of Percussion Drill Holes 
oiNo	 1	 JL	 L ±	 B	 __ -	 .12	 lj 


rejt	 .25	 .25	 .25	 .25	 .25	 .25	 .25	 .0	 .25	 all	 432	 .12	 a,20	 .25	 .20	 .15	 .15 


Probe __	 I 
.20	 .80	 .2	 .01	 .10	 .35	 .03	 all	 .03	 .12	 .09	 .22	 .07	 .18	 .32	 .15	 .15 


2.39'	 40 .1.5	 050	 .05	 .08	 .20	 .10	 .ke	 407	 412	 .05	 .21	 .09	 .15	 . 10	 44 	 .13 
4,03' .6 	 .6	 * 40	 .07	 .05	 .05	 .10	 .ob	 .06	 .0?	 .06	 .rt	 .o1+	 .16	 .06	 .10	 030 


547'	 465	 *65 ,.130	 .05	 .06	 .05	 .10	 .10	 407	 .08	 .05	 .iC	 .03	 .15	 .06	 .03	 610 


7.31'	 .60	 .20	 .1+	 .05	 .o6	 .05	 .0.09 .]2 	 .09	 .03	 620	 .03	 .20	 .o'r.oe	 .07 


8095'	 .65	 .20	 •.45	 .05.	 .05	 .05	 007 .	 603	 .13	 .10	 .03	 .18	 .Oli	 .21	 .08	 .07	 006 


3.Q.'	 .30	 .15	 .70	 .06	 .013. 	 .05	 .07	 .07	 .10	 .11	 .05	 .21.	 .04...25	 .10	 .07 


12.23'	 .30	 .10	 .3L	 .03	 405	 .05	 .08	 .013	 .07	 .07	 .07	 .22	 •01 .	 .23	 .09	 .06 	 007 


13987'	 .30	 .07	 .03	 .03	 .01+	 . .05	 .09	 .05	 .06	 .09	 .09	 .16	 403	 *2B	 .07	 .07	 /66 


3.5.51'	 .30	 .025	 .05	 .02	 .12	 .07	 .12	 .03	 .07	 .13.	 .o13	 .11	 .03	 .20	 .08	 .10	 405 


17.15 1 	 .30	 .025	 .01	 .02	 .06	 .06	 .10	 .05	 .05	 .15	 .03	 .33.	 .02	 420	 .06	 .03	 006 


38.79'	 .25	 .025	 .03	 .03	 .03	 .05	 .13	 .05	 .05	 .30	 .025	 .09	 .	 .02	 ..	 .10	 .09	 .05 
20.1+3'	 .18	 .06	 .02	 .03	 406	 ..01+	 .11	 .045	 004	 .2.5	 .02	 .07	 . .02	 .15	 . .09	 006	 005 


22.'	 .22	 .08	 .03	 .03	 .02	 .03	 .01+	 . .06	 422	 .03	 .09	 .03	 .111.	 .05	 .05	 .05 
07  


23.7.1'	 .35	 .025	 .01	 .03	 .01+	 .013	 .13	 .035	 .06	 .21	 .03	 .1.0	 *04.i6	 .03	 •() 


25.35'	 .07	 .025	 .01+	 .02	 .o4	 .05	 .22	 .035	 405	 .25	 .02	 .11+	 .01+	 *30	 .04	 .05  


.03	 .02	 .05	 .07	 .13	 .03	 .01+	 .25	 .015	 .1+5	 .02	 .10	 .05	 .05 
26:994	 a07	 a025


.15	 .025	 .Oie	 .03	 .05	 .05	 .03	 .o	 .o4	 .25	 .01	 .90	 .02	 .o8	 .06	 .08 


30.27'	 .11	 .05	 .04	 .03	 .05	 .05	 .09	 .o6	 .05	 .25	 .01	 1.00	 .025	 .66	 .09	 .09	 .o 


31.91'	 .07	 .03	 .013	 .03	 .03	 .05	 .07	 .055' .07	 .22	 .01	 .95	 .02	 .05	 .15	 .09	 .0 


33055'	 007	 .025	 .01+	 .02	 .03	 .o6	 .ot	 .055	 .05	 .21	 .02	 .93	 .02	 .05	 .20	 .3.0	 .0 


35.19'	 . .05	 .025	 .10	 .015	 .03	 .05	 .08	 ..o135	 .05	 .07.	 .03.	 .90	 .02 .	 .05	 .12	 .08	 .0 


36*831 .01+	 .03	 .10	 .02	 013	 .13	 .08	 .035	 .06	 *06	 .01	 070	 .02	 405	 .22	 405	 .0 


9047t .o6	 .025	 .0,	 .03.5	 .03	 .10	 .o.	 .03	 .06	 .oB.001	 .6	 .015	 .o6	 .07.06	 .0


.u'	 .06	 .02	 .07	 .02	 .03	 .10	 606	 •1+	 .05	 .03	 .01	 .55	 .02	 .03	 .o6	 ..o6	 .o







Sole N?.. NL
Probe 
in3rte?J. 


LL75t .03 i39! .04 
4503' .025 
46.67' .03 
48.31' .03 
49.95' .03 


.51.59' 
•	 .


56.51t 
•	 58.15'


4 


TABLE I - C01flNUED 


4	 5	 .6 . 7	 3	 10	 11 12 	 1	 114.	 16  rr	 -	 W 


.02 .07 .03	 .05 .1Q	 .01 .50 .015 .06 006 o6 -0, 02 06 ,	 3 01 .50 .01 06 07 .05 .05 
02 08 04 01 .140 .01 12 03 03 05 .05 .10 .05 .01 .35 .015 .08 •.05 .06 .05 .10 .07 .06 .025 • 14 .015 .06 .05 .06 .05 09 .06 •	 .	 .05 .02 650 .01 a 05 .05 .06 .05 •


	
.04	 . •	 .02 * 65 015 .oG .	 . .05 


.01 .05 .1 


.01.05 • . 
• .06. 


.05







A1thugh several spots of moderate to higb r0iowtivity wez'e 


detected by the drill hole3, only one bole (No. 12) revealed an ore 


zone of minable size, this being at station 'VT+OO in the No. I cross-


cut. At this station a short raise was driven into the ore and abOut 


200 tons of it vas stoped oad shipped to the buying station at Cutter, 


Arizona. The atOpe is abOut 5 feet high, 10 feet wide and 35 feet long. 


Apparently only a email pod of ore was present since further ex1orsttcn 


failed to reveal additional ore. 


thiIe the edit was being driven a small pod of ore was found b7 


stoper hOles approximately at station 504-00. This pod of ore was found 


in the favorable beds above the adit, and the mineralized zon is about 


5 feet thick, 10 feet vide and 20 feet long, from which about ¼ tons 


of ore was shipped.


SAM?LES, GIUDE AND PftOD1XTI0N 


At the time I*4EA received the application from the Conanr, oonsi 


derable exploration had been completed, radiometric surveys had been 


made and many samples taken (see figure Ii). Results of this workp which 


were studied and checked at the time of the original field examination, 


are suiaaarized from Hardwick as follows: 


In March 1955, E. V. Mace out 59 channel samples in the drifts s*i4 


crosscuts. These channel samples were taken in the drifts ai4 crosacuts 


that gave the beat radiotnetric readings. They were cat across the fs 


able beds at the positions shown on figure k and were ra4icitrically 


/ isrdwiok, V. L, &* Uranium Mine, Gus County, Arisoss, BW6iWerUW 
Report, p. 67 1 May 1955.
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6*sa3re4 in the Phoenix sub-offfr.e of the Atcie uaray CcniastOfl 


. U of the 59 samples were sent to the U. S. Bureau of )4ies to be 


eheoked. The following tabulation ccpares the two sets of deter 


ainations.
UM Timm 


' 1e 1o. e%U a%U8 


2


_
o.ih


..JIJ.


09,12
J*	 -b 


3 1.50 1152 1'70 
U 0.60 o.6o 0.61 


15 0.09 0109 0.07 
0014 0612 042 


•	 22 0.13 0012 042 
30 0.146 0.111 o.6 
140 o.63 0.58 0.62 
147 0.07 0.06 
51 o. 0.18 
57 0.05 


On April 5 6, 1955, six channel samples, shoiwn on fi$. Its r* 


taken by the DM xemining team at the same 10catin as SQMe of the 


Atcnic Ener€y Comtssion sales were cut. These two sets of samples 


are ecxnpaz'ed belout


Atomicnerr Con*nieion 
SwVle Ib - UWgth_ 


58	 53"	 0.014 
53	 36"	 0.05 


A-3305-. 2B	 1+8"	 0.06 
25	 614"	 0.05 
17	 76	 0.17 


A..31059	 62"	 0.63


S. Bureau of Minas 


•	 13163	 56"	 0.03- 
36"	 o.o6 


•	 13165	 18"	 0.23 


13166	 641t 0.03 
13167	 76k'	 0.19 
1316 3	 148"	 0.32


The average grade of 40 eianue1 aainp3.ea out by 14aoe in the old 


part of the mine is 019 percent U308 for an average tixLckness o ,59 


inches.


U.
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The m reJ.ted mom trod stations I 7+Q0 to 52+00 in the sUt 


is localized near northerly trending s1 ester3y trendthg tz'aotuz'es.. 


A Bureau of Mines analysis . o± a sample taken froti a one to tbre*-


inch wide fracture zone, a few feet vest of the adit contained 0.66 


U308 (chemical) and 0.73.Percent U308 (radiometrie). A ss3.e of 


about 30 torts of atociled ore, from th s3 3 stops in 010 sOfle 


probably represented by lot 28 assayed 0.14 and 0.17 percent 11308 


respectively chemical and raictric 
Undez' the contract six samples were out by the operator from 


Vie northern part at the small stop* above the No. 1 oroescut. The 


location of the operator's avqpies is. shown on Figure 1 1 and the re. 


suits are 'as follows: 


•	 Percent 
No.	 cU308 Description 


T	 iq 5amPle out 3 ft. b 61xt. on east side of 
mineralized fracture 50 ft. north of cross 
out, and midway between roof and floor of 


13	 2.15 •	 s "A", but taken 55 ft. north of 
crosscut. 


C	 1.93 &ue us i, but taken 60 ft • north of 
crosscut. 


1)	 0.11 Chip sarple taken 6 feet vest of mineralized 
fracture at a Point 110 ft. north of crosscut, 
and midway between roof and floor of ste. 


£	 Q.E Same as "D's except it was taken 2 ft. vest of 
niueralized fracture. 


0.20 Saa	 aa "D" except it was taken 1 ft. wt of 
•	 S mineralized fracture.







.	 .	 . 


Atstaton 1 7+00 ln•cocøcutJo. 1 0 1ee19 4 rnineraU$e4 


fraot5e sons 3 inches iiide yis34ed1 0.06 and 0.0$ p.rent U308, ehe*L*a1 


and "Aiomtrla r.53e4tively. In this zone a wU stops i.e .1ce 


in the favorable beds above the crosscut, the VWOduation Of Which is 


s1. in the table below. Additional a*z1es were not thought to be 


necessary,, because of tae very saaU extent of the radio.ctiv* sones 


and beoause a great many rad.etric readings were taken and these 


were found to be reliable wheu checked by ohenical ezrnLyses. 


About 265 tons of ore in 7 lots were e1mtped froni. the DM pr*IN 


Jact area to the AEC depot at Cutters Arizona. These are ** follows: 


ercentO8
-ptt 


Ariza


	


RC	 Testing 
Lot No, Tons IM taboratoz Laborat	 MinjLocatiou 


28. 26. I 05 0.1	 0.25 Mit Ste. 52 


	


33 21.019	 0.17 0.16	 0.20	 ' 	 it 


	


2 47.91e4	 0.17 0.16	 bovc Jta 117, No, 1 


	


52 37.776	 0.? 0.35  


511 	 9.84	 0.3 0.21	 1?	 ft 1? 


	


59) 81,16W	 0 *29 0.211 	 .	 .	 n	 1*	 ft	 ft 


2649674 


In the above table the M0 1aboratorr analyses are shown for 


catparison with the AEC ana4es upon 'which ore payments are based. 


21.
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Ore *ine4 *ad stockpi1e prior to beginning of the MWA project, 


therefore, not subject to (over'nnnt lien, was shipped. in 195. These 


sbipasrts are as follows:


Percent 
Dates Liquidation No. ous UO 


8	 255 3167 10.3314 0.23. 
a. 316	 . 33.69 


8260 6.827 0.12 
8-11-55 8261 17.815 0.18 
8-22-55 6321 25.1476 
8.49-55 8364 19.906 0..11 
3.-3055 6396 18.808 


1
0110 


919-55 8561 25.922 0.10 
927-55 86614	 . 3.6.3.64 0.10 


1121i. 55 9169. •30.3 0.15 
Total 185.310


0E BELVES 


Under present conditions Ore reserves in the Sue Mine probably 


do not excee4L a ooupl.e hundred two and probably are less. it is im-


possible to give an accurate estimate because of t.e scattered, erratic 


occurrence of ore and becue of the 11 size and discontinuous nature 


of the ore bodies. The ore is localisad in crtain quartzite beds that 


are regards4 as being more favorable than others. ?st of the ore oc-


cure alcrng or near northerly striking joints; however, wnaller a*unta 


of ore is found on easterly treading joints, and some of the richer 


spots occur at joint intersections. t'bere appears to be little or no 


relationship between the mount *Mt radioctivity end the f eqtnCy of 


joints. Other than the jointing and the presence of presuniably favorable 







.	 S 


beds there are no practical guides to ore. The ore bodies are si 


and discontinuous and wider these. cc itions it is alet impossible 


to estimate we reserves • The anli amount of ore that might remain 


cc1& not be profitab1r nirsd under prese*t xoditicns. 


The unite of work perfoz'x*d and the Garerrnt approved ependii 


tures undez' contract Ida-i;034were as foUorn: 


Drifting 500 feet $30 .00/ft. 


Crosscutting 250 feet 0 $30.00/ft. 


Long-holes 30O feet $2.00/ft. 


San1e aca4ses 6 0 $3,50/sample 
Total approved expenditures 


Governnzttt s share 49 75%


$L5,000.0Q 


7,500.00 


1,600.00 


21.00 Jr-,--
$2, 121,00 


18,0090075 


As of August 31, 196, $500.00 of the $13,090.7 was being 


wit 1d. by the Government pending resolution of matters relative 


to closing the account.


ROYALTY PA!XE1T$ 


According to our records as of Jury 19, 1956 a total of 


tons of ore having a gross value of $5,31.67, exclusive - 


of AC Production Bonus pante, was produced under the contract. 


Total rya1ty payinta to the Government on the above production 


szacunted to $3.71.


23.
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MICIE "ICY OF OPERATIONS I  


VieWwdL W. Henes, a graduate niechenical engineer with about 3 
years of previous ezerien*e in uranium prospecting in the Globe 


area, was project superviaor except for the first wnVa of opera-


tions, During the first fey zoalis uMer *. Henes, the operations 


were rather inefficient, lreli because of an inexperienced mine 


foreman sad inadequate equint and Wring 'accmodationa for the 


workars. In Deombor 1955, the work was aontractei to Harrison C. 


nith, a ecetent small mine operator of Globe, Arizona. Mt. Smith 


ccpleted the project in an efficient inxiner after first constructing 


new living quarters and insl',alling adequate euipnEnt. 


211.
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j'tLt., . Drill Hole Data  
No. S'ofion 6q.rinc	 %nchnojson Lanc	 4j. .-. 
'' S 51+00 5 18 0 f +S 50  
. z 57-.00 +90 40  


3 5a400 W78"W ,30 40 I/	 • ,
3 


4 I351-00 41BW 44,S 5.6 .L	
II SE 


5 310+00 S 78E 4.o 40 .4 11 'a 
6 310+00 t4	 1W +30 40 Sf0I	 o	 DI'lE.A a. 


7 390+00 5 58 E 4 0 50 CevrQc	 - 834	 64 8 


8 404-oQ p%3 78E 40 44
0 


9 500+00 S I2W 1120 52- 
10 500400 5 57°W +45 42 


I 4 i ,cc, 414-00 P4 160 +4 51.5 
2. :	 c 1.4 IO°E -°. 5$.6 
3 IC,IZ5+OO w e,o5vJ •- 55


S
5 


14• 4 ZKc,4-z+oo N IoE O• 57.S 
15 :	 400 C	 %• 0° 5b S S 
Ke 3sC,75+00 P..or%4i 0° so S 
ri 3 ,c, 75100 South 00 50


tt C7


Cc 03 
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' -Lqend-	 S 


® 	


Qiftt.	 Iocaion 
0-	


0r%%	 o1qs 
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Bit.	 Br.ccia 


0)1	 O*OfiOf, 


cc::-2	 Roicfs .	
+oplec	 orsa
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DMEA 3669 
CONTRACT IdmE-834 


FIGURE - 5 - SUE MINE, GILA COUNTY ARIZ. 


ARIZONA GLOBE URANIUM, INC. 
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UNITED STATES \ft	 DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.C. 


224 New QAtotora6uouse 
Denver 2. colorado	 November 5, 19$ 


Memorandum 


To:	 T. A. Uiristen*en 


prom:	 zxecutwe Ifficer'. DMA tield Team. Region lIZ 


subject:	 Docket DMEA .3669 (Uranium) Contract 14rn'1834. 
Arizona Globe Uranium, Inc. (Sut Mine) Gila unt oy, 
Arizona - :1NAL PAYMINT 


eference Is made to our memoranda of Ju*e 19, 1956 
' and August31, 1956 wherewith we tranimitted Form. Mi'104) )per, 
ator'a Monthly Report and	 :for May, 1956 and' July, 1954 
(Finà.1)and reqiested that you withhold the following amounts from 
'rehnbursementto the Operator pending re*olutjoa of mitten rein' 
tiV* to closing the account. 


Amount withheld, M1404 for May, L956	 $300.00 
Amoia*t withheld, MF404 for July, 1956	 200.00 


	


taL amount withheld	 $300 00 


The )perator's ftn*1 report has been received, therefore 
we recommend that payment be mad*" on'  the following basis which is 
in conformance with th, Report of Review of contract expenditures 
by the Contract Administration and Audit Division, dated October 14, 
1956, which was released to this office CJctober, 16 1956 


Basis for Final Pqnent 
t C	 Total accepted cost	 $24,121.00 


Government participation t 75 percent	 18.090 75 
Total prior payments 	 7 590 75 


/7	 571C Balance due the Qp.rator	 $ 500.00 


Original signed by 


JDCJy	
W M TR/VER 


cc: MF404 File £834	 k M Traver 
Corresp File 
Chm Op. Comm. (2) 
Hansbmsn 
Storms Townsend Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 


'224 New Cuatoiouse 
Denver 2, Coloraio	 Iove*br5,9 


yawrondua
kI	 ?s 


L " _J^ ̂/n 


Chsiiisaa, Qpoz'&tIna Commme, 4L
Zz* *z.cutive Off icer,, am ti.14 Tsia, Region 


Subject: Docket No.' a	 Ura1, ontr*ct ic.	
/


Ari2oz*a Globe Ureniu*, The. (&i. am.), Gila ount1, 
Arizona 


nc1oa.i are the original and one copy of a fiia "Port 
subipitt.d by th Op.ator, pertaining to irk GeumJl.t.& uM.r the 
subject ccti'aet. 


Final ? yMnt to the Operator will be processed by this 
office today, in conforaane* with the Report of Review •t reported 
projeet coats by the C.trect AaLnistrat.On wA Audit ivisi.n, 
4ate* October i6, 19560


Original signed by 
W M TRAVL 


W. N. ?raver 
Zncloaures
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1ovezber I, 195C 


United 3tates t)epartmeflt of the Interior 
)efeose aterial a Exploration Administration . 	 . . 
224 NeW Custauibouse 	 .•.-	 -. . 
cnier 2, Colors40


Re )od.t M 369 (Uranitsu) 


	


CttaCt	 834.-. 
• -. -	 Sue ine	 0 


Gila County,, Arizona 
•	 .	 . 


•	 AND GEOLOGIC RPOT	 . --	 ----	 .-


• Mtention: 2x.0, IL Traver 	 -••
1xecutive Officer, OML 
Field Teat, Legion UI 


Gentleaen 


• In response to your letter °d*tcd Auust 3I. 1936, ie submit herewith 
our final eagingeriog and 3eOIogic reort as required under Article 
& (c) of the subject. ccntr gct. .e further. request the release to 
your office of a Report of Review of contract expedLtures by the 	 0 


• Contract Administration and Audit Divisions 34CA. We are at this 
•	 moent uniiare of the proàe1ure to follow In effecting the aforesaid 


reLeass, but stand ready to cnLte such letters and asks such authori • 
• nations	 you mayinstruct, if -that -Should be necassczy.  


?ours very truly, 
-. 


0	 • 	


0	


:• AIZONt GLOU U1WI12, TIC. • 	 0 


$ecretary reacurer 


cc ir. . . torms 
aii of Mines -	 •	 -	 -.	 • .	 •	 •	 •	 •	 0 •.•	 0 


- 	
0•	 •	 .	 0.' Box	 -	 •	 0	


• - 0	 •	 - 	 - 	 • 	 • •


	 0	 ••	 -	 • 


0 


•	
-


 
UriLversity Station -• 	


0	 • -	


0• • 0•	 0 • -	 • 	 • •:	 • 	
-0 • 


uc3Ofl, AzLzona
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P1IOENU 1 ARIZCHA	 ' \	 ( 
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sUBMxmD TO	 UNUED STAXZS DEPARThEN!F OF THE ttt?ERIOR \\,\ 
DEFENSE MIflIUU.$ 10LOt&?Un A14XNI$?RATXCN	 \ 
2241M CU$t*WOUE  
DENVU 2 9 COLORADO 


ATTENTIft1 OF	 MR. W. 11. TRAVER 
EXECUTIVE OPYICER, £WL 
FIELD TEAK, REGION IU 


RI	 bOKET MU-3669 (URANUI4) 
CONTRACT td*E836 
SUE tUNE 
GILA COUNTY, ARIZOtiA 


SUBMITTED BY	 RICHARD W. HEMS 
GENERAL SUPZRLNTENDENT & ENGINEER 


DATE	 OCT%ER 26, 1956


	


l---	 IL 


The purpose of the work at the Sue Mn* since early in 1954, and aore psrUcu-
larly since August, 15 0 when operations under that certain U. S. Goverment 
loan, LM*A. 3669, were begun, has been to explore the upper mer of the dripping 
springs quartzite formation of the Apache Group of pre.Cax*rLsn age, by drifting, 
crosscutting and long-bole percussion drilling. 


Work since August, 1955, under ZMEA 3669 has resulted in 150 foot .of tunnel 
having an average 6"x 8' cross section snd an average 3% grade. 


The first 300 feet of tunnel were driven by drilling with two 140 Ingersoll 
Band Jackhrs using 24" Copco aix legs and six foot 1" hexagonal integral 
carbide crosibit steel with 1.25-1.50" bite. 23-bolt six-foot rounds were 
drilled with four *ad five bole, burn cuts, and shot satisfactorily with .icmonia-
gelatin dynaxite and nitro-starcb powder, ranging to vole strength iron 407. to 
65%, depending upon the ground. The renaming tunnel was drilled with two $58 
Gardner-Denver jackhers using 30" Swede air legs and six foot 111 hexagonal 
integral cabido crosabit steel with 2.00" bite • This work, using larger bits, 
proved nor* efficient, as 23 hole rounds with five hole burn cuts were shot al*st 
without bootleg using 65% vole strength nitro starch powder. All shooting was 
done with fuss and cap exploders. 


Operator's 
final report
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An Ethco 12U w=king Whine vu used in 1o.41n Card 3/4 ton aine cars With .611 


side boards, and tra*n1n$ was don* by hand, for the OntiXe . work. 


A Chtcsgo Pneumatic 365 cErn die.I driven rotary coapreeor proved to be an 


. ,cøomiic*I and dependable source Of six for actuating the nsckLri a*chine and • . 	 . . . 
. . : • • jackhers sri4 adaquats air vu available at aU tteg for full scd. operation, • 	 .. ., IN


even at the end of 650' of 2" pipe and 50' of 314 air boss. 


.	 . :.


 


Other equtprnftit. e*ployed at and around the 'athe during tIA oper*tions • thcludsd • . 
two ii ton dp trucks for bauiiig ore from the zLn* portal to the .tockptts site, 
a • 12" cantrtAi*1 ame ventilation blower dxjvtn by. a Lour cylinder cantlnent*1 


•


	


	 gasoline engine and connected' with 'I2 and 0" flexible ventilation tubthg three 
Eourwh.et-drive vehicles,, two pickup trucks, oóe Chtó*go pneumatic lO cfa gasoline. 
driven coprssor, one 1eo1. Tractaii 105.cfa compressor,. one 10"55 jackhimr, S 


cos w-31 etoper, one P32 drophaimer,.. one 5 HP Wbrthin$tOn sivaher one 74 up
Gardner Denver aluaher two heavy , liners, one Model 4010 Phillips Geiger cornter, 
one Modal 009 Detectetron Geiger probs comter, two model Ill Precision. Scintilla' 
• tors I, one:. gsaolths powered bit grinder, one 'gasoline pocmr$ etntrthzgel water 


pump, one oxyr uiacetytane welding outfit, one 0'2 Caterpillar crawler tractor, to 
250 gallon water tanks, and oth& miscefleneous smell toots and equipment. 


To recap generally, the Sue property area lies near the edge of the )ztcan Highland 
and the Coloro Plateau, Vb1ch gives , rise, to a butte and sa topography that., has. •, 
been deeply incised by streams, giving steep aided canyons. 


All the consolidated rocks In the area are considered to be of preCrian age, 
with the possible exception of the Apache diabsan. The earliest ricks in.. the area 


•	 are designated as Pinsi, echiat., a thinly laminated sericittc varety, and certain' ' 	 • 
•	 grenitic rocks that intrude the schist * loth the schist and the granite, are des 


cribed. as older pz..Cartsn, . and were 'subjected to a .loøg 'period of erosion before. 
the deposition of the *uccding formations. 


Itesting on the eroded surface of the older preC*brtan rocks is the Scant on conS 
gicasrate. Thie formation varies from place to place. Gsn*raUy, it is about 
five feet thick, and consists of sub-angular unclaaøiftsd cobble.. 


• .	 The Scanlan conglomerate is overtain .conEor*sbty by the Pioneer shale. This for-
mation consists of dark reddish brown sandy shale, co.osed"Zargely of fins, 
granitic detritus and littl, or no calcar.ous material. 


Overlying the Pioneer shale ii the arnas conglon	 sm erate, which consists of ooth 
cobbles of white vein quarts, and hsrd,.vitreous, pink and . whits:quartstte in' an 
arkosic matrix. 


The Dripping Spring quartaito ties conformably above the 34rne* conglomerate, and 
Is composed of a fine arkosic quartzite similar to the matri* of the underlying 
Baxnea conglomerate. The lower third of the Dripping Spring' quartaite formation . • 
consists of a bard, fine grimed . quart*itt, which generally Chows no definite . 
division Into distinct beds, and weèthers to a ligJtter color than' tim upper 'niei*er. 


• Generally, the top .of the lower maimer forms a welt d*fined bench. The upper 
member consists 'Of alternating beds, frci a few inches to several feet In thickness, 
of a grayish silty qusrtsite, and a gray to tan, sandy arkosic qu*rtsite. All 
beds weather to v*risus shad** of brown depending on the mount, of pyrite present.' 


The 'ore horf.son is gsneralty located from 50 , to '100 feat above the' bottom of the
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upp *..r . Tbw ftagy bids below the: o*'* borisn ge.rs1Iy srod& to s dtstt*ct 
slop. in c.*trsst to tli. NOW In the Oto 1orts.n, AtA pr.s.i a *r* *r 300 


	


. . . . .	 *rticai 1.0* of from *Sh* to forty fast th thick* . Abovo this hOTIMM IP the •	 .
fl' b*d* aaLn eroda t a slop. lr a vertle4 dLstaace of up . to 150 t.st. 


Tk* )rippla$ øpi*$ f.r*sUan Is bøfl*ved to hay. be* d*posit*d in mhafl.v *tsr, 
;ivLn As priitcip*t *44*nc. tbo presinca of ripple *arks, sun cracka aat4 i*ra 
cuts# vtsLblø to the siirfasa of th. beds. This is particularly noUcubti in 
11a;y $*cttbft$ of the ft-SprO4 1prI* fer*tt.. 


Tk* $søc*I ftas*tofl*6 cbsract.rtz.4 by *any tldz 146ticular biMs of skert is a 
It&t *tm -to hit* UM$t.1s Sa b•4 sne to. four hat th 


	


at 1$ eknsss. 4tkagh	 .
r*insnts


 


	


of tht. asber an scatt.r4 duoshaut the sr 4042.rabJy orrtth	 . . . 
tI%ø PrIPPIAS Spri*g qiartats, a,st at the }tssc4 ior&ti** has buit riaov.d by


	


;	 .rost.	 .	 :	 .	 •	 .	 , 
Th iI*s.w prscrt sedi*.*ss .v.'tytg t. Pind LLst ara known u th. 
.Apacb. sari*s. Diabla* dyk.s and IlL *•s thtrude tbe ApachO udin.nts . 
intrissian was sseane4 Or pran04*4 by ezts*iivs fa4tisj which 4ti144 the 
atT*t* th5 ai*.,r** blocks. tbw dtáss0 nct anly fercad its way botvow. dis 
Oru0 but fifled the fanit ftssaraa n fercad th. blocks apart • the ds*inant 
fra is the JAtft$iV6 silt wish baa basn ragidar tkrouheus di. vicinity, and 
which, in liftini the brittle qMutztte, has cansod the sztwnai. ftuturin, Th 
fracture ey.tas is rut in extant and has pb.bty b**n responithio for the in. 
f*1t$*tL4Dfl Of snsraliEf*g solutions tkr,ujbo* the fórastian. 


T)ko ,, A4psdU dtabsso intnid*s thø Tro diabsas, and nay ey . b* $ssoseie in *a.. 
The *abstoi dsp its ef Arizona are asiocLat.d with the Apache disbase. 


As UntianSd óov., the QIobe ursetwa. district flea near the id. of the ColsraO' 
platoon. Poraaticns are g.nar4ly flat lying 6th dips less than 1, 59  The area 
h** hson cut by *wnsroas block taalta, which rsai4t* in the OwIppLuS Sprig 
*ls*ruLt* baths present at the variant .tovstieis tkriwha'nt the area. The 
borisantal attitude of the feriwtiás has bus, little disturbed by this fanIti*g 
encopt for wertiesi noveasat retained in the vixlmus blocks. .• 


this fa40n* and diabu* intrusion has fractured the Apache caries, particnlsrly 
the zorn brittlo ere"beaii*$ series of the *riping wring qssrtsit.. 


Dsvatpaszt work,


 


iftluius *KA e*pl.rattee, has been cent thed to the tue #1 
#17 .L #1$ slaisi, where isitidly a 1000 foot bench out in the faworabie 
uranive bearing horizon. at the Dripping ..$prthg quartaite o*possd about 400 feet 
of that ferastien.	 . . .,.	 .	 .	 . 


TWO edits and two sub-levels have bOIfl driven , in the redieeettvs scs. hctien 
.1 adit vu first driven on a well defined, *laiøat vertical trasture in * grey 
•iltsten. bad dipping about $0 to tb. south. 110 feet of drifting end 90 feet of 
crosscutting were carried sat in this hiniass before, it vu detarained thu the' 
verb vu slightly below the one horizon, OW.* short raiss was driven int, the 
OrS above *y the and of 1, 95$, about 300 feet of slswe1. drifting vu dose 
*nd several k*drod tons of 4*vel,pwnst or, had been segregated 1* three diaps 
seconding to IMitated grads. Thus diisp. were subsequently e30sad to the 
leaching *ffect of rains.. pending canpluien of an ore buying station sear Xob., 
Arino*s, and shipments ra.s4 In grads frost 0, 14% 	 to 0.'2m V3.5. It vu







.	 . 


dsciüd not to ship Moi st of this•rs bscsuss of its too low psde. 


IM. work proved that sovthu1y t"ikafAs fnctur.s 41spiays4 Id1*st raAto.cUvfty. 
The .* t.vd drUt •i1oiie4 a I U z tractur* ,,bicI& pro4.c.d mt or* t*cm varyr1n 
is heiJ* ftto siz to sight Est, in Vidtk troui thr.s to ten test, a*d koldthg for 


017 too , 944t In lonatke :	 •	 •	 ..	 .	 : 


At p4*4 statism 170A6 the 3utcUe4 #Z ad it r* into & h4h1y OZ14LIm4, trim 
stsin*4 røck which b*cs ]...s .4dL.4 Lit at*re at MW øtsttc 3$0#OO. le 
*recibI. urantum *L*ter*ti**tion, .th.r than spar* 4000*4sr *insr*Z coatiss 
on speiradic fractures, vas .itcoimt.r*d to the sad of th, drift, at IIEA ss*tion 


0/N.
 


	


mi .
e condttjet leads to the con*lu.Lon that the	 go" sins cut off the 


occirrsase of the uranita sdasraitutio*, 


Crosscuts were driven 15 fast east at *EA station 410/00 and 30 feat west at *tA 
station 330,O0, at width ststtois there were onssalously radioactive fractures, but 
no appreciable ore sones were iaioovered in either , of these croascuts or in adjacent 
areas which were explored with long hol* prcussica drilling. 


At tNU stitton 133100 a crosscut was driven west along a radioactive e*st"wast 
Iracture, i*tIck intersected a highly , radioactive southerly trending fracture at 
41 feet. A sub level drift was driven north td .siu*h on this fracture, with the 
north portion 1*tersectthg an *rø bdy at 30 feat. Whiob prods *pp.oziat*ly 
200 tins of ore ranging in grads ttva-0-014VU 04 to 0031. U30. This ore bo4 
presented a working fsc* of ore ranging fm four to six feet in height and £ro* 
three to twelve feet in Width. 


At a41A station 52100 * m IAvóL crosscut ' usa driven vest *loft. * menU ore body 
istUl it broke intO 'the old sub level drift.. Sees ins.tgetficaee or. preduction 
resulted here, while a .hort sub level. croiacut to the sear prod' no ore. 


The uranium beerth sane at the Sue preperty has been f.^4 so for to hi is 
brittle urantus bearing monber of the Dri pping Springs quertaits, which is Iron 
four to siz feet thick in the sub levels of the nine, *tatorboratts is the nose 
prevalent sccurrsnce, but basseUts, *aranociraite and utanifsrous byaUto ore are 
also csn • No pdiUy ninorals have "bean conclusively idantified, but tho ore 
Is b*lt.ved rather to be colloidal iaraniue or vron$ ions whisk were originally 
absorbed as clay, Lyon at depth certain bads are bleached mmd others stained dark 
by ozidLssd iron. minerals.  
The *inu*ltution seen. to be be Confined to ' àlnoet vertical' south trending frec 
Cures is the favorable quart*tte borison, The mineralized seams vaz from paper 
thinnssø up to about an inch in thickness. It Is believed that these fr.ttursi 
acted as both chamelw.ys for uranium bearing solutions and deposietenal openings. 
They may also have presenced 11channelwsys for later meteoric solutions that leached 
the urinium already deposited, and redeposited it ft '*h& surface as wetstorbsrntt.. 
It tit bsIievsd. that the $ource of the ureni* *th*raliUttcn at the sue any, b* 
fron one or mere of the followi*g 


(1) A primary ur*ttium-bsartmg sees, and the section in which the workings 
are presently located may be tha altered or oxidized mono of a larger
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U. S. DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


REGION III 


Administrative Audit Difference Statement 


Date: 
Payee's 
Reference: 


DSTRBUTO lNAL
i956  


SEP 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


• - Amount Claimed  


Difference  
)-5'	 •c• 


Amount Approved  


The reason for the difference was due to:


t


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. 13 
13-1S-2 D 
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r1	 UNITED STATES 
CL


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 New Customhouse 
Denver 2. Colorado •.. 	 .	 August 31 8, 1956 


Memorandum	 .. 


To:	 T A. Christensen 


,From:	 Executive Officer, DMEA Field Team, Region UI 


•	 Subject:	 DMEA Docket 3669 (Uranium) Contract Idm-Z834. 
Arisona Glob. Uranium. Inc. (Sue mine) GUi County. 
.Arlsona Operator's Monthly Progress Report for the 
mouth of July, 1956	 0 


Enclosed tire the original and four copies each of Forms 
MF404 and M404A. Operator's Narrative Report and Engiaeer's 
Report for the above period..	 S 


It *1 deemed that the Operator has complied with the Intent 
of the contract and the work for which payment Is recommended is 


•	 acceptable to the Government. No documentation is required for 


work performed under contracts prepared on Form MT'ZOOA there-
tore, we recommend that payment be made for. 75 percent of the	 S 


• amount reported by the Operator on Form MF.104, contingent on 
your verification of arithmetical accuracy within the report. except 
for the following deduction..  
Withhold an amount of $200 00 pending resolution , of matters rela-


tive to closing the account. An amount of $300.00 was 
wthheid from the May. 1956 voucher, making a tot&l of • 


O 	


0 	 $500.00, withheld to date.	 .	 0 0 


Remarks 
O 	 5 	


DateofReport - -	 •-•-- •• . -	 August .l, 1956 •• 


0 	
Date Received in Field Offtce-•	 - August 23. 1956 
Date Received in Region Office- -


	


	 - August V. 1956 


W. It TAV 
•	 0


 


Enclosures	 0	 0	 W. M. Traver 
JDC:jy	 S	 •	 00	 0 0	 cc: MF-104 Ffle.E834 0	 •.	 S	 5	 0 


sec. Op Comm (2)' 
Storms	 ••	 0	 0	 •	 ••	 0 


O	 Townsend w/copy engr's report .
	 •'.	 S •	 • 


Chron











.	 S 
I	 -t


Auduat23, 1g 


Alter Lt, Sters, Su,erintM.nt,soothwt 


IF	rw


rin*nt $tatiei 


• • RAMLO, ttin giner,	 Atzou 


: Pr.r,ee sport for	 1956, ,nart Ii34, 
Iecket 1*h466, (floLau)_ri*ona 4obs tiLt1 
1n (S* tine), 441*	 ity, Am. 


___	 Augzrt , 1956 X	 the S* Ijn &Minsjascted 
t* con'sct 4ii jidy iith 4o C. 


fcrama and auøo*trae, £ tome ths 	 jpress ww e3nned
to t drtUism of?,5 ft in te 4141 b oles aham 
$tt1Iit to the rtor's report, We pftbod the ho2es with fl*ktiu


AUt	 thi eqadpont, ir tiaiL1as iirs in c]ois sp'at vith  
operator's dete Mat reportedl3'	 obtMne i	 aev.Ishomwo 
Thi dsta st* 'th" *inUiCt r	 in	 insd to te 
tdti4 21 ffttL of oie 1. this xom of rLoectiity, loesUzi& 


x .iouth fw*, Pvbobly Li izot ninible bcies 
of its flLted xtsnt, 


X3 A ow OtM*'S 


W4464. 


mW  The L5QG i for the trised 2" 6 5 Iset f drtUio 
at $2.00 per toot. 


•


	


	 __	 * $34,131.00, 
qpew'to 00. _Tet


Air 


Th torn iia LAW wowly t14tO 


Tla a*Tattte report with attach. a Is ccn**dored cept1e It 
viawztay s FOPWSd as a caebi'i.d Monthly Prosis NW 'Final 44pwto, 


*Or1L*LU :fr.j
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C 


Mit *2 9 1035 


*. V. *, Storms 
U. 1. $irerm of )linss 
P. 0 sa* 011 
aisvdty Itettoit 
?iicaoe Adoana


flMAL *D0 
Is: schot INU 3ft (thHiei) 


Ctrsct IELs.$$34 


aw *. $torms* 


tclosed hevowith *. orfthsl *d four copies ef seth pom W 104 end 
- 104A, aid * pworeso map ahowies locattais Of aa& psacsnio* drill 
holes wads duvi thS mamth of J47 0 1956S im accordance with the INIA 
1ett.r4atadJmstoo 19%f sV.LTrer,rmsdI.$. LU 
pr.vtous VN$& work is also sh.ie. 


aiu work durias Jy ceesistod solely of 0705 , lons hole drill", 
three 30 foot boles end one $1.3' hole. ThL* driltiwg fLniAa q .11 
the work aidar **.ø 1 of the sjant contract .msapt for saipi. 
analyses. ièicb it is not believod ore n.cssi. at this dan. 


Tot the p*rpoas of reedy reference, the laM boles wilt be refemrod to 
by n*ither hereafter cc follows: 


NIAcro..cst$c. 2 


*ortbsrty .ztending bolo ($1.51 ) • 1 
$ontherly aztendth bolo (30 1) • 2 


aa*1 cvossc*t Mo. 3 


Vorthorly a*tand**j hole (30') • 3 
$oisthaly aitandtn hole (30 0 ) • 4 


Zich of the foreois. holes worm probed vtthe Detacteeron 304 0s1.z' 
Coanter .çaippd with a l.M hole probs h.de$ 100 feet of sobl., In the 
s asanor es that described to ow reh, 1036 report on 1"S hots 


ry







ItT. V. to $toras 
Tucson 0 Ariaons


1Mtust 22. l36 


lip	 . 


.2. 


dti11iii dated April to 19360 sectional cable .pport asus one aster is 
lonth were weed for the prcbin so that rudins were tabsi at 1.64 foot 
(one half astir) tht.rnIs, the first rnedfa WAS taken with the ninø 
inch proba totally thsertsd in each di1l hole, and ensuinj roML*s bsin 
taken h e  the collar of each hole to the tip of the probe. 


The geiger coaster ass calibrated for takias the following readings by 
totally I inserting the geiger t** probe into a six inch stovepipe £111.4 
With plaster of pads asriched with U3 g to * chenical *ssay vale. of 
0914 U3 og end provided with a It inch lmgttu Z din. cyUsicsl bela 
axially through its centex to accdmt. the probe9 no geiger coaster 
readln$s obtained with the geiger ti* p*.b* inserted in the stovepipe 
serve as a basis for estiasting the U3 Og content of the groond penetrated 
with the percussion 411 holes from daick geiger coaster readings were 
also tak. as follows: 


mail


025 024 015 .15 


0075' .11*	 . 012	 . 015 .13 


2.39' .15 610 .14 .13 


4.03' 016 .05 .10 .10 


.13 .	 006 008 as 


7931' 910 .07 


5.95' .21 .08 .01 00* 
10059' .23 .10 006 07. 
12.23' .23


 


609 006 .01 
1347' 026 .01 .007 .06 
13.51' .2O•. .05	 . .10 .05 
17.13' .10 .05 00* 008 


.26
 


010 009 .05 
10.43' .13 009 .	 35 .	 005•


Lm, 


III 


I 


yf







I.	


ioro we 14, *tors 
Tucios, Ariscm* 	 *ust 22, 19% 


.3.


. 4 


22.07'	 .14	 .03	 .05	 .03 


ibis 


I	
23.71'	 .16	 .03	 .0*	 .06 
25,35'	 .30	 .04	 .05	 .04 
*6.99!	 .10	 .03  


.08


 


00*	 .0*	 .04 
30.27'	 .O*	 .0	 .09	 404 
31.01'	 .05	 .15	 .09	 .04 
33.33	 AS	 .30	 .10	 003 


[J	 33.19'	 .05	 .12	 .0*	 .04 
36.03'	 003	 012 	 003	 .05 


U	 38947'	 .06	 1607'	 '00*	 .05. 


\\ fi 40011'	 905	 90*	 .06	 .0* 
\V/	 .07 


[1	 3.3'	 .01	 007	 005	 .06 
45003'	 32	 .01	 005	 .03 
46067'	 AS	 .06	 006	 005 
48.31'	 006	 .05	 006	 003 
49.05'	 005	 003	 00*	 005 
31.39'	 00*	 .03 
53.23'  


54.07'	 .03 


56.51'	 .06 
58.13'	 .05







.	 . 


S. 


)k, *, 16 Stools	 Aauat 22 
Tvcsai, Artsonm 


Psant activitisi it tk. *is sins inàiu& an aM1ti.1 ions hot* 4iUula 


lb. OM va psrfo*s4 cossistod badcsfly of a 500 foot in drift, tbrss 
crosscut. of 123 fast, % fast and 73 fast, M fast of 1o.s hole psrc*asLes 
drilling, and six saspi. anslysas. 


I


	


	 Tb. $00 foot usia drift ran is a South 12° vest diraction, startum fflol 	 * 
point in vcs. A imddsO's 113 Lost horisontally in frcm the vetd. side. 


fl This drift is is a this bndd.4 portios of the Nwell *sor of the drippth 
\/ sprthp_qu*rtaLte foirsetton approzlset.ly cue hondrad fast above the top of 


the lower aessive ias of the drippinI spdis ç*zuit. forastion. 


The 1*3 toot crosscut projects Is * suteciy 4ftoctim. normal to the sets 
drift, beimdn st station 133o in said nets drift. This crosscut is at 
thu some Javitton as the vein drift and pseutirutas the sans gso1oical 
stiucturs. It sea calculated to crosscut norta-scuth fracture. instead of 
ust•west fractures as in the cue of the aids drift, and tat g crosscut did 
taterssct s.al each fractures, one located at station 47100 ahich pro" 
ducad about 200 toss of ore six fast above the crosscut elevation and 
test northerly thereof. 


The 30 foot crosscut sea darivon sornel to th& vein drift at the *af* drift 
e1stan in a westerly di*ection fran station 33W00 in said vein drift. 
This crosscut tntsrs.ct*4 sesersi north.outh tincture., *nC1Udi* th. , one 
isètch produced ore in the first crosscut, bat aene of the fvacturss so 


fi 
int.r..ct.d .howsd or* in the crosscut. 


Y lbs 73 foot crosscut sea divan sorest to the ants drift at the asia drift 
•tmtio( in as easterly direction frss station 410100 1* said vets drift. 
This crosscut intersected several nozth.seuth frcturss sbowtu 	 oreil
radioactivity, hut none carry ore. 


lbs 100 feet of percussion 1ee boll &t11t producad 11 bolos rani* 
ken 40 to 51,5 fast is Iasth, 14 of ahick hole. i discusiad !now 
$srch, 05' report dated AprLl, iPSo, and the rsmsMin four of iick 
are cov*r.4 in this final report * ftly one of tarn bol*s reverted an 
ore was of sinaiet aLes, that hein$ the son* a*at of station 47100 Ia the 
125 feet crosscut. This ore	 ho. produced approziastely 100 tees of 
ore, aid the are. is prasantly boftl further .r$orsd with long boles for 
additional *Lnor*1i*.ttcno 


oily sin sle analyses were takon seder the *Z& centract as explained 
In our Mys 156 report dated Jims 10 0 IPSO. These asalys.. ran 3,47%. 
2.13, 19,3%0 0.11% 0.0* 0.20% 03 0$. Purther analyses sere sot 
practical because other radioactive sonea from chick .1e ast.risi could







/


*eve L$tor*s	 Ausuat22056 
Tucson, ArlWas


.5. 


have base tibon were not of seffictint ontont to justify on seelyses, 
pseUcularly since redicmstric resdizaa sere slumps takes, ond sunk rsMios 
produced reliable result to all instances idier. checked aisst assay 
leper's. 


(	 z.sults of the WA seth bear out the theory that rediorncttw ions. in cbs 
II U upper nohow of the drIppth sprias qusrtsits foirsetice f,llov fr*cturss 
I I	 -' that the fractures of $xutsst prcMee at the Sue property are se an 


a nortk•soutk lead* 


s reserves at the Sue Mn. axo prssondy of a aqli$lbla mousto perhaps 
100 tons, scattered tliro moo ut the umikings, see no iat.1IIt astianto 
to possible becaus. of the spotty and thccniruous nature of ainerelisod 
sou" located to date. 


The fisad unit coats under the mjuct contract yr. $30.00 per lineal foot 
of drift sed ctesacut $2600 per lineal foot of Ims bole sed $34,50 per 
sample amlysis. Actual cost to the ceuspony lox doing each of the foreoing 
units of imxk considerably excd the fined contract costs. 


1j1 MY further or sore detailed inforastion yse mW desire MU be Zadly 


CAM 


I r"	 shed. 


[J	 Touts very truly, 


U. 


v	 _ II	 ___ 
U	 seraL Supsintondset 


00(^" 
 Wit! rstar.Traseur.r 


!ecls.
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(Apr1 1952)


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Iowan OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of----------.JU1J ------------- 1956	 Docket No. DMEA	 Contract No. 
Operator's Name---- ZOI C3O	 tW	 Minerals 1Jrjt 


Address - 3o t 
Contract Amount, $JØ	 Government Participation:	 Amount, 


Totals To Date 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 I	 Reported


FOR GOVERNMENT USE ONLY 


	


Approved	 Approved Totals	 Approved Totals 


	


Monthly To 	 Previously Reported	 To Date 


(1) 	
ontracts 


Short Form J 


Drillin C1,%j) IPOG 0 i,18,OO 
------------------------- Bulldozing


-- Crosscutting ------------------------
-- Drifting--------------------------------------


----- ---------


------ 


(2) Labor and Supervision:


-------


0.0- 0-- 


0.0 ----


Labor---------------------------------------------------


(3) Operating Mat'ls. and Supplies: 


Supervision--------------------------------------------


Timber------------------------------------------------- 


Technical Services-----------------------------------


Explosives--------------------------------------------- 
Pipe----------------------------------------------------- 


(4) Operating Equipment: 


Track--------------------------------------------------- 


Rental-------------------------------- 
Purchase----------------------------- 
Depreciation----------------------- 


(5) Initial Rehabilitation and Repairs..-- 
(6) New Bldgs., Improvements, etc--- 


(7)	 Miscellaneous: 
Repairs to Equipment------------ 
Sampling and Analysis----------- 


Taxes----------------------- 


(8) Contingencies  (specify): 


Liability Insurance---------------- 


TOTALS-------------------------------
s 
LU.GO----t 230OL.O0.


7,0O.0O 


2L.00--------------------


12i.0 4'c	 JZLz 
I certify that the above bill is correct and just And that payment 


been received. 


Date AJJ,IT..i3PaYee	 oUrAb, 


Per	 TitIeCtX 
0,Lo 


'W heii a voucher Is signed or receipted In the name of a companyor corporation, the nam 
the company or corporate name, as well as the capacity In which he signs, must appear. 
Doe Company, per John Smith, Secretary," or Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes ISa criminal offense
 false statement or representation to any department or agency of the United States as to 


Jurisdiction.
(Instructions on reverse) 


therefor has not Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay- 
ment in the amount of: 


e of the person writing 
For example: "John


Signature - 
:se to make a willfully  
any matter within Its


----------- - C----
ertifying 


---
 Officer) (Authorized 


Date	 Vc	 .4272 
(See other side)







(For Gov.nment 'us, only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration projec under Contract No.- -- ---- ---------- in accorls.nce with the terms of the contract. 


Signatu	 ------------Title /	 '1ier bate fjL' 
c	 t" "fl'	 7---/7— APPROVAVYDME_A  EXEC TIVE OFFICER O ALTERNATE:


Signature ----------------Title OC -UtiVeOfficey-----Date 


MONTHLY REPORT 
The Operator (Contractor) of an exploration project 'is 


required to - make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator'8 Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR 
third party will be retorted under "Rental". The amount 
paid or duly obligated for payment for'the purchase of equip-
ment will be reportedunder "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "vIonthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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in	 Budget Bureau No. 42-R 1151.2 w	 S 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


au. OPERATOR'S UNIT COST AND PROGRESS REPORT 	 3 


Month of	 --------- 195	 Docket No. DMEA	 Contract No.	 834 
Operator's Name - AZV QZ*	 T3i*31 X1IC.	 Minerals 


Address 


Form MF-104A 
I	 (April 1052)


a


UNITS TO	 UNIT COSTS	
AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	 COSTS THIS I tJei' THIS  
MONTH	 MONTH	 Coma o DATE I


 DATE	 TO DATE	
'Units I	 Unit Costs 


0 (•Q0 1Q Drifting--------------------------------- 
Crosscutting ----- -------- 503.00 250 30.00 00.
Raising 


ShaftS -------------------------------- 
Winzes 
Drilling CorU.U.	 1t 11LGQ 27.5 1&.G0 ltjij CØ 2.00. 


Churn-------------------


--- 


Auger 
Stripping------------------------- ------- 


--- 


Test Pits 
Trenching------------------------ ------- 


... Roads and Trails ........ ---------------


-
__ 


TOTAL DISTRIBUTED COSTS &.. TOTAL	 COSTS 
AUTHORIZED BY


MEN 


Operating 


 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 
Uo;	 tac  


TOTALCOSTS-------------------------------------------------------------------------- 
The undersigned company, and the-official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 i 


Per


	


	 Titlo 
. ZA 


).


 


NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wmftlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Gove rnment use only)


9 







rd


S
I.-.	 3	 L 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator 's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thq Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will, be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I'vIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .
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- 
-	 •- f I ,	 UNITED STATES 


4J7	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 EECEIV 


/ 


	


WASHINGTON 25, D.C.	 r'- 	 A I 


/	 VII95O. 
/2a4 X*W Customhouse 
Denver 2, Colorsia	 August 31a 1956 


Mr. Chuck 0. l.me. Secrttary*Tressurer 
Arl*.*s Globe Ursaina. lee. 
31 W Monroe. Street 
Pbo.*iz. Anions


Re: Docket DMMA 369 (Uranium) 


1	
Coatract 141a*'E$34 
SnsMine. 
QUa County. Azisona 


D,sr Mr. Lm. 


rorm M3404 0 Operator's Monthly Report and Youcber, 
•	 for the miath of July, 1956 has been received in this office and Is 


being proàaa sed for payment.	 S 


An amount of $200 00 1* withheld from the July Vøucher, 
and an amount of $300.00 was withheld from the May. 1956 Voucher 
making a total of $500.00 013e14 to d*t.. This amount shall con.- 
tisue to be held pending resolution of all matters relative to closing 
the accou*t which Includes 


J. The rendering by your company of an acceptable flu. 
engineering and geologic report as stipulated In Article. 
6 (c) of the contract form. 


2. Release to this office of & Report of Review of contract 
ezpenthtures by the Contract Administration end Audit 


•	 'Division, DMkA. 


We request that your final engineering ead geologic report 
be submitted as soon as possible.


Very truly yours, 


W. M. IRAVE 
JDC.y	 W M. Traver 
(t Co*'resp E834	 Executive Officer, DMLA 


Sec. Op. Comm.. (2):	 )'iold Tea*n, Region lU 
$torins	 •• 
Townsend 
Chron







•OF 


(I


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


3 1S	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.C. 


224 New Customhouse 
Deaver Z. Colorado	 August 22. 1956 


Memorandum 


To:	 W. R Storms 


Trovr3.	 Executive Officer, DMEA Field Team, Region Ill 


Subject:	 DMZA Docket 366t (Uranium) Contract ldm'E834, 
Arinons Globe TJrs*ium, Inc (Sue Mine) Gun County, 
Arizona 


'Form M404, Operator's Monthly. Report and Voucher, 
for May, 1954 was received in this office June 1$. 1956 and Processed 
for payment June 19, 1956 


We hay, not received a voucher for work performed during 
June and July, 1956 U a voacher covering this period has been sub 
mitted to your office by the Operator, please forward the voucher to 
this office as soon as possible. U the voucher has not heen subnitted 
to your office, please contact the Operator and And out whether or 
not be plans to submit a voucher for the period, and notify this office 
of the Operator's intention


W. M. TRAVER 


W 14 Traver 


JDC:jy 
cc: Correap £834 


Sec Op Comm (2) 
Townsend 
Chron







NA


•	
••	 -	 •,• 


UNITED STATES.
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,:D. C. 


224 New Customhouse 
Denver 2, Colorado	 August 9, 1956 


Memorandum	 YAD 
3 14 1qj1 


To	 Secretary to the Operating Committee. DMEA 


From:. Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 3669 (Uranium) Contract Id=-E834, 
Arizona Globe Uranixm, Inc. (Sue mine) Gila County, 
Arizona 


Enclosed are two copies each of the following 


I) Operatorts Narrative Report for June, 1956 


2) inspecting Engineer's Report 


3) Memorandum of transmittal from Superintendent, 
Southwest Experiment Station 


No work was accomplished under the contract during June 
because the Operator was performing necessary acce$sment work 
on uranium claims not covered by. the , contract. • 


Stage I long hole percussion drilling was completed in 
July, 1956.	 •	 •


W M Trawer 


Enclosures















. 4	 0 


Julj25,l6 


Mr. W, IL Storms 
U. . thxreau. of 1i'ios  
P. 0. BOX '4097  
Unircrnty tato 
Tucsoi, Ariz 0:14


ie: Docket UAM 3669 (Vraiuun) 
Cortrct i&i 1; 834 
Arizona Globe Uranium,. 'Inc. 
(Sue Mine) 


:Gila County ,.	 izona	 "	 '.'• 


Dear Mr. Stot'rns: 


•	 '.•	 There are no	 10 or IV 104A forms enclosed with this ror, as 
thoz'e	 no ubstatia1 a ivit &t the Sue Mire durj.ii June. Company porsonnel 


•	 were ernployed at doing the 'annual aasesamej-Lt work on othr groups of uranium 
cla.&ins to ret tho Julr let deadline fox, such wc'k. There ias at tha8t one 
an at the Sue, at all ts during Jwio,, b-at no underground drilliliz or earth 


rov1g ms undertaken..	 •	 •	 '. 


Inasrrich as it is alracy late in 'Jily, it or be reported that the 
remainingDi Phase I lo ho1 percussion driUlug has now been coplcted 
and an additional iøi hole drill± pros rai hy the Coiupaiy is beig planned, 
details of which , will be included in the July report. 


Very t.culy yovrc, 


RicharrI W. 
General SuperL1tendeft 


co	 Lee 
SecrotarTraurer •	 •	 .• 


mmmla


* (







0 
U. • DEPARTMENT OF TIINTIOR.. 


Defense Minerals Exploration Administration


if .--. ?11eLj9 
224 New Customhouse 
Denver 2, Colorado
	 Date: August 8, 1956 


Memorandum	 •1 JL j 
To:	 Chairman, :Qperating Committee, 24FA 
From:	 Executive Officer, DMEA Field. Teem, Region III 
Subject: Royalty payments, Docket DIVJEA 3669 (Uranium), Contract 1dm-


E834 , Arizona-Globe Uranium, Inc. (Sue Mine), Gila County, 
Arizona 


Period:• July, 1956 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped frOm the subject prop-
erty during the above month:


Royalty Royalty	 Bonus	 Bonus 
Date Lot. Dry	 Due
	 Paid	 Roy. Due . Roy.. Pd.. 


6/19/56 58 & 59	 81.611.6	 $111.07
	


$87.23 * 


Totals: 


Past . Due Royalties Collected 	 $61-05 & $7.90 
Per our letter to Mr. C. 0. Lee, 7/19/56 
Total Dry Tons (Ore or Cons.) Supped to Date 264.674 


W. M. Traver 
vi 
cc: Royalty File E 834 v/settlement sheets 


Monthly Royalty Payment . File 
' R. Storms v/settlement sheet 
Chron.







r.
U. 


Defense Minerals Exploration Administration 


224 New Customhouse 
Denver 2, Colorado	 Date: August 6, 1956 


Memorandum 


To:	 Chairman, Operating Committee, 4EA 
From:	 Executive Officer, 14EA Field Team, Region III 
Subject: Royalty payments, Docket UGA 3669 (Uranium), Contract 1dm-


E834, Arizona-Globe Uranium, Inc (Sue Mine), Gila County, 
Arizona 


Period:	 1956 
Enclosed 'aim settlement sheets for which royalty payments 


were received for ore or concentrates shipped from the subject prop-
erty during the above month:


Royalty Royalty	 Bonus	 Bonus 
Date Lot No. ,Drr Tons	 Due .	 Paid	 Roy. Due,	 Roy..Pd. 


6/19/56 56 & 59	 81.61e6	 $111.07	 $87.'2 * 


Totals: 


Past Due Royalties. Collected	 $61.05 & $7.90 
Per our letter to Mr. C. Q. Lee, 7/19/56 
Total Dry Tons (Ore or, Cons,) $hipped. to Date 264.6714 


W. M. TRAVE 


W, M. Traver 
v,j 
cc: Royalty Fiie.E 831w/settlement sheets 


Mothi.y Royalty :Pament File. 
W., H. Storms w/settiement sheet 
Chron.







CONTENTS POUNDS 


	


UO	 VO 
S	 $	 2	 8 


1Z3 —
Ca CO. Cu 


L1iT 
aM	 &It(34Uii. 


Form No. 04 (Rev) 1OM	 &!	 WESTERN URANIUM PROJECT 


&CIUS PITKIN, INC. 
Ore Purchasing Agent for United States Atomic Energy Commission I 


d i ' Statfon Grand Junction Colorado, J061*, 
Liquidation No. *_Lot No. ,,$_ Shippers Lot No._____________________ 
Bought of_am._'1 i,__ 11 S11IIO111__ __A.E.C. License No. NOIN T1! 


Type of Ore	 Contract No.. ate Received	 .iiii11 


Mining Claim	 ---Mining District _N__tiiii	 Pile No., 


Lot Wet Weight H 0 Dry Weight	 TT ASSAYS 
No.	 Pounds	 2	 Pounds,	 U 0	 V 0


5
 Ca CO


8 	
Cu 


- . $a•, frwwi1 


p
I certify that I am the lawful owner or authorized Re presentative of the Lawful Owner, of the Ore described in this Settlement Sheet and have 
legal right to deliver the same to the Commission. 
I certify that I hold A. E. C. Source Material License numbered above. 
I hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right, title and interest in and to said ore. 
I will accept the amount as shown above as "Total Gross Price" In full settlement for sums due to me on account of the ore deliveries described herein. 


Buyers assays govern if Seller fails to submit his assays prior to acce ptance of payment  


All rates paid are based on U. S. Atomic Energy Commission Published Schedules unless By 
otherwise provided in contract applicable to ore delivery described herein.


Title







DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25 D C	
AUG 31956 


NeiJ C*stojibouse.	 S 


Denver 2, Colox'edo	 4X1F1ZD )4&IL	 Auguit 1, 3956 


*r. J. I. Msx'oA, 1resident 
Arizona Olobe Uranium, Znc. 
293 North Broad Street 
Globe, Ariona


Re; czkøt aA 5669 (Uranita) 
OontractXR83k	 0 


Art*ons Glob. Ursnlu*, Inc. 
($u) 
QUa County, Arizona. 	 S


Deer W • Ieron; 


rout letter of July 2, 1956, to $r. V. B. Stor, 
Tucson, Arisona, ral*tive to a oneyear sUS1)e1t*i 0"', opeilittons, 
was forvarded to this office for appropriate action. 


	


17 our letter to you of July 10 # 1956, by certifld	 S 


w intord you that the contract is to be considered co*. 
pleted upon ccl.tton of the york *xtboriz.t uar Stage I of the 
contract. Therefore your r.quiit for a owy*ar suspssion of	


S 


operations under the contract is deted. 


In regerd to colvAidoanc the contrict ØO1eted UpOfl 
completion of the york Iris" uer Stags it if future deve1op 
*nto at the 8ue ains provide additionsi intorition ir4ioatizag. 
that the propsrt7 sight quality tar' .d4it1o*1 Qo'v*rimsnt assistance 
ur4ex' the VSIXA progrsa, the contract can be revived upon your re 
quest sub*itted in a aiinner s1i.4*t to your origin.]. *pp1iioi. 


Vez'r truly youre, 


1R& )'ie).d Tess, Region III 


JWTs pri	 1c)	 r• 
e: Chairn, Op. Ca. 0) )	 il.	 Tr*ve 


Rars)n	 )	 Executive Officer 
or*	 )	 0 


1esrik.	 )w/copyotOperstor'e?ueit. Jay 2 
0	


0	


) 
and Joint.	 z3dh fr* J. N. lstck 


Corres. tile	 0	


) 
sndT,LBlo,oJuly26,l956	 0 


	


0	
?irsnce Otfjee Reg. 111	 0	


0 


Contract File, Beg. III 


	


0•	 WOfl.







	


-	 MINERAL DEPOSITS 
• DME	 DMEADate Recd, RECEiVED 


	


JUL 30 1956	 JUL 30 1956 


BUREAU OFMINS GEOLOGAL SURVEY 


	


Denver, Colorado	 COLORADO 


Saba3 


To


j. N. faick Thnu : :
	 / 'r, i.	 • 


Subject : s*t for veows., locket *k"39, Cet$*ot I834


	


__	 a*zs i.	 e( i1a
Oeety, Mfs. 


The asrator In a 1ettex of July . 240 1936 to W. 4. 8tiie, 
reçe$** that	 be rscàeui fcr	 of C	 M. D1*1.
the rs the opstatsr m* te i'a fi4II I.*.t1aa s 


	


et Ith the he of	 tx, jtL4 G.*rt
partioetLce in the .aweM of 3te U. 


	


lithsrd if* 	 ., J00013a 'Newer f4w the ow'p'atLsi, t*id
Ilmzsle an Jdy 35 thatftQftI of fto_pot* oeq.*s Ly in 
JtAy af!t r i11iz 4 1bale L MU,. of uSa esb'sts& an ore. 
Th# t*abas	 d$ 1. * Wj Al 


Thoy or* awt ect.d t tor thi *tsra x*cati of Jill" , 
1936 that The esmrect abot4 be torl" 	 beeaus MMISMI 1ei*
tien camnt rsaeosably be .spsctm& ta I4" zati t* th 
obtai*4 1*


 #"ft X' If 1. OpW$#C$ CIi*,1*	 iV' te 
ti of the	 aet asor t J*tIfy a*t*i*irion It ca 
ft"Ofoy f	 mstal *U.


?. L ,a.2a, Mthi *njir.sr 
U..$. *%of41oa 


fl/ 


j. ) 
ue s.	 ai 


cc W.Lx!ar(8) 
V. L.	 'i* 
. N. kiarM 


T}a3.o.zJaIckzfrj















•0	 /z/c& 
.	 UNITED STATES.	 . 


.. ./J'	 DEPARTMENT OF THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


• 	 . 	 0 


•	 WASHINGTON 25, D. C.	 • 	 . 0 


•• 


2, QoJmMo	 .	 • 	 • 0


	 Jtt1' 19, .I6 


co 010 lms• 
\ Loss atob. UrUai, Zfte . \. V.st *alum* 


$•	 0	 • 


	


Not C7*1t7	 nt*, Docit UWA 69 (Vrati) 


	


centrsct	 Aiisø Os	 Iic. 
(8.. iw.), GiI* coty, Artsos 


*ssr


Ssttl..nt sbs*ts aM jmt1s rcys1ty pnt ot $205,.89 
toi' tiistS.ai A** 56k.Alks 617 aM .7 ba, been reg*LvM fri 
iis ?itd*, Zuc. fte correet royalty *is as thw f 
ezeis of C P	 ttø $oess pqas.*a is $*6.8T, 1e.vi* 
b1w of $0.98	 s foUs	 0 • 


14. b. Ltq. lb. Lie. lo. LLt. NO 


ore Yalu* • 07273	 • $ 97838 $ 803.13 $1,6$.5. 
bvs1q..t A11w. &.50 13.77 •	 U.73 23.07 
*1th A11ssaes 13.93 113.5 19457 - 04 •	 92.5 106.16 
bose Yalm • $98 .1 $4327.93 $10.8 
AUauiabl. Dedctioss . 0 0 • 


jkt *an* • 698.16	 •.•. 1,7.93 1,039.18 2,22133 
soy, 01ty b" 66.0 •	 5L9 . UL07 


ys1ty P.M •23: ____ -• .•	 4.* .2 
)s).s*a Rc ra1ty	 a •	 U.27 • $12.66 4).3.21. 3.


•	 low ,.r*tia&s el*sk for $7.90 as ad4itios1 rois).ty 


	


ps.snt on Lti*ii*t1a	 377 aM	 also be.. zeive&.The 
sorreet M1so of v.yaty *, aw .tMM 1* o.r Istt.r of J*e 40, 1954, 
is $7.97 .. Ift tl *we $0.07 royalty on thies t.o -16, *,m xetustve 
of A* Th&octi* $O*k* p..ts. 


low chiek for $61,05z.pressati.a peya.at f. total balance 


	


1 • of rs).tias sow, 	 sIL be sot. persb).s to the Defeeee MAW" s 
I	 $ar.tio* M.intstrstice aM sent to .tbe XWOUUT0. 'Otr%A*r, lbcn fl 


•	 en Cstokens.,	 nr 2, e1oreo. •	 0	 • 


•	 0 


	


•	
0 	 •	 EIZ 


W. 


	


•	 0	 Traver 


	


• 0 0	 •. •:	 •.• •	 •	 0	 Officr, SS& •	 0	 0•	 0	 • •	 __- W*40r 
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n Mr.W.R,storms 
U. S. Bureau of Mines 
P.0. lox 4091 
University Station	 S 


Tucson, Arizona


RE MA Docket 3669 (Uranium)
cttrac r	 - 


Dear lit. Storns: 


Enclosed herewith are siz copies of a map of the Sue Mine, 
Oils County, Arizona, shoving progress to 'data, thc1ding all of the D4 
drifting and crosscutting, and also other nine workings. 


This letter is our formal request. for an amendment of the 
subject contract to allow the Phase U drifting to be changed to cross-
cutting normal to the D(IA mate drift, as shown in red on the maps; 250 
test westerly, normal to drift, extsadtng DM crosscut No. 2, sad 250 feet 
easterly, normal to drift, extending D)A crosscut No. 3. Mining develop' 
meets at the Sue ate. lead us to believe that this exploration is justified, 
and we therefore further request your authority to ccsn.c to crosscuts 
and prosecute the seas to completion. 


In addition to the recant or abipasnu from the Sue mentioned 
In our May DIEA report, additional sbipmants of spproxiastly 60 tons of 
0.30% U3 % ore and 20 tons of 0.25% 93 OS ore have been made. The ARC 
returns on this ore have not yet been received. 


Findings to data at the Su indicate a north-south. trend in 
fracture mineralization The recent ore shipments aforementioned cams from 
two small stop** on or associated with north-south fracture., one parallel 
to the main drift, and just a few feet westerly of Stattoi 32 1 00, and 
the other parallel to the main drift and 47 feet westerly of Station 135 1 00. 
In addition, most of the production before the CA work was comeenced eme 
from a stops parallel to the main drift, and 20 fast westerly thereof. The 
mineralization in the vicinity of DMIA Station 52 1 00 sa d.fi*itsly asso-
ciated with the north-south fracture in the old stops worked prior to the 
D)A work, and that westerly of Station 135 1 00 was on a separate north-
south fracture • The atheralisatian s*teowetsred in crosscut No. 2 at 
Station 42 1 00, and in crosscut No. 3 at Station 75 1 00 is also along







I 


Mr. Storms 
Page Two 
64556 


north .soutb fractures. MLnereLts*tiofl in crosscut No. 2 seems to be along 
the sans fracture which i4as worked for ore in crosscut No. I In view of 
the foregoing, it appears advisable to crosscst rather than drift any furb.r, 
to reveal as many north . south fractures as possible, with the thought that the 
northisouth fractures will be drifted along for ore, and that the *xtnt of 
mine workings can and should be governed by the extent of the north-south 
fracture mineralization encountered. 


There is no major work of consequence presently being done 
at the Sue, as most company parBonnet and equipment are deployed in complet- 


P ing the annual assessment work on other groups, of claims, and allDMEA work 
approved to date has bun compl*ted, After July let, full scsi0 work at 
the Sue will be resumed.


Very truly yours, 


ARIZONA GLOBE URANIUM, Inc. 


V1yt 
R. Heron 


President 


I, C. 0. LEE, certify that Iam the Secretary of Arizona Glebe Uranium, Inc.,; 
that 3. R. }iON, who signed this request on behalf of Arizona Glob. Uranium, 
Inc. was then the President of Arizona Globe Uranium, Inc.; that thi s request 
ias duly signed for and in behalf of Arizona Glob. Uranium, Inc. by auth-
ority of its governing body, and is within the scope of its corporate powers. 


C.O,ee 
Secretary 


JRE:RWII:nla 
Enclosures







•	 7-13 f 4 
U. S. DEPARTMENT OF THE INTERIOR


Defense Minerals Exploration Administration 


224 New Customhouse 	 '	 JUL 1 2 ig,.. 
Denver 2, Colorado	 Date:	 July 10 1 1956 


Memorandum 
To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subject:	 Royalty payments, Docket DMEA 3669 (Uranium), Contract 1dm-


E834, Arizona Globe Uraniu, Inc. (Sue mine), Gila County, Ariz. 


Period:	 June, 1956 


During the above month the following royalty payments were 
received for ore or concentrates shipped from the subject property: 


Royalty Royalty	 Bonus	 Bonus 
Date Lot No. Dry Tons 'Due Paid	 Roy. Due	 Roy. Pd. 


95
564 47.944 $34.91 $23.64 * 


5/17 616 37.776 66.14o 53.74 * 
5/17 61' 49.884 54.49 41.28 *


Totals:	 135.604	 $155.80	 $118.66 


Past Due Royalties Collected	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date 183.028 


Expiration Date of Royalty Repayment 	 Not determined 


Amount of Government Participation	 It	 It 


Total Royalty Payments to Date	 $137.53 
Percent of Loan Repayment	 -- --


k) 
W. M. Traver 


vi 
cc Royalty File E 834 w /Settlement Sheets 


Monthly Royalty Payment File 
W. R. Storms w/settlement sheets 
Chron.
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U. S. DEPARTMENT OF THE INTERIOR	 I1Ecp 
Defense Minerals Exploration Administration


JUL 12 
224 New Customhouse 
Denver 2, Colorado	 Date:	 •J'y 3J	 956 


Memorandum 
To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subject:	 Royalty payments, D06ket OMA 09 (Uraaium)o Contract Xdm 


*831, Arizona Globe Uxeniu, I. (Suis ine), QUa CQUty* Artz 


Period:	 Jtme, 1956 


During the above month the following royalty payments were 
received for ore or concentrates shipped from the subject property: 


Royalty Royalty	 Bonus	 Bonus 
Date	 Lot No.	 Dry Tons	 Due	 Paid	 Roy. Due Roy. Pd. 


	


61 t.9	 $311.91	 *23664 * 
5/17	 616	 37.776	 66Jeo	 .711 * 


617	 %*49	 111.28* 


Totals:	 135,.60I	 $155480
	 $11866 


Past Due Royalties Collected 


Total Dry Tons (Ore or Cons.) Shipped to Date 


Expiration Date of Royalty Repayment 


Amount of Government Participation 
Total Royalty Payments to Date 
Percent of Loan Repayment


None 


183.028 


Not cieteriiiined 
$	 N 


£er, Ir*J 
'a 


W. M. TRAVER 


W. M. Traver 
vj. 


cc Royalty File E 834 w/Settlement Sheets 
Monthly Royalty Payment File 
Vib B. Storms vfsettlement sheets 
Chrón
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L 	 PITKIN, Inc.1 
Ore Purchasing Agent for United States Atomic Energy Commission 	 195 


Receiving Station	 ..	 Grand Junction, Colorado	 1 i 


Liquidation No.	 Q%4 	 No.__ 42 Slf j ru Lot No._____________________


It MW*IN Ing -a Bought of MA" ...	 ..A.E.C. License No._________________ 


Address	 IM	 $t1O*1 
Type of Ore, ..	 ,,,....Contract No. ______________________Date Received______________________ 


Mining Claim 1_Mining District _ftitv't_* hdt__ Pile o 


LotWet Weight I H 0 1 Dry Weight 
I No.	 Pounds	 2 I	 Pounds


SETTLEMENT ASSAYS	 I	 CONTENTS POUNDS 


U 
8 8 


0	
V2 05 I I 'Ca CO	 Cu	 U 


3 
0 


8	 V2 05	
Ca CO


3	
Cu 


.  


Ha. 91,213 ZoW Ur
	


041111	 #*	 04 


*	 341 *t 


as 4$ il* * $ * iNt U' *'


m 


*JS i . 


Zt. 


uø '	 41.3*


.#101 
S


 


J. /I 
ES


(42.1 
:	 $ 


Aw
Md ., * 


Ys*hst %. 


c* p... $$ 


I certify that I am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described in this Settlement Sheet and have 
legal right to deliver the same to the Commission. 
I certify that I hold A. B. C. Source Material License numbered above. 
I hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right, title and interest in and to said ore. 


will accept the amount as shown above as "Total Gross Price" in full settlement for sums due to me on account of the ore deliveries described herein. 
i..'	 ..,':,	 fl4	 • 


juyer5 assays govern if Seller fails to submit his assays prior to acceptance of payment.	 Seller or Agent 


All rates paid are based on U. S. Atomic Energy Commission Published Schedules unless By 
otherwise provided in contract applicable to ore delivery described herein.


Title
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CV 4kUCIUS PITKIN, IN 1.0 
Ara Pnwthngtrn, Aø&"+ f,1. TT,.I+.A C+.G 0"	 b'3 ..UUUMC&UU 


Receiving Station	 öt	 ,.	 Grand Junction, Colorado_) 	 17 
Liquidation No 	 Lot No.	 Shippers Lot 
Bought of - AYIEIU **	 *Pip ft,	 A.E.C. License No., 


Type of Ore	 Contract No.i*TtL)4i3 ..., ,__Date Received 
Mining Claim _1I	 Mining District	 $Ii*L	 Pile No._$ 


Lot I Wet Weight I H 0 1 Dry Weight I	 SETTLEMENT ASSAYS 
No.	 Pounds	 Pounds	 U 0 i V 0 i Ca CO I Cu 


t?N a1U  nowa37 m


CONTENTS POUNDS 
tJ 


3 8 
O	


V2 08 1	 CaCOS I	
Cu 


M04 10 


F' 
o.s.z,q. 
ki dkmsi. 1,4 


Ii	 of
.7* 


äMS


 


40 ilu. *• per i' to 


-
SS 4W VMfto* 
 as' 


vu	 14
NIp- an	 . *k


1. 


I certify that I am the lawful owner or authorized' Representative of the Lawful Owner, of the Ore described in this Settlement Sheet and have 
legal right to deliver the same to the Commission. 
I certify that I hold A. B. C. Source Material License numbered above. 
I hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right, title and Interest in and to said ore. 
I will accept the amount as shown above as "Total Gross Price" in full settlement for sums due to me on account of the ore deliveries described herein. 


Buyers assays govern it Seller falls to submit his assays prior to acceptance of payment. 


All rates paid are baed on U. S. Atomic Energy Commission Published Schedules unless 
otherwise provided In contract applicable to ore delivery described herein,


$j	 !jIre,r Agent 


By 


Title
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SLUCIUS, PITKIN, IN 
Ore Purchasing Agent for United States Atomic Energy Commission 


Receiving Station QUM , 	 Grand Junction, Colorado  
Liquidation No. 	 Lot. No..	 .	 .	 Shippers Lot No._____________________ 
Bought of	 *á. V III	 ..	 A.E.C. License 
Address uS ib. JP1N* SW.mi I	 --	 . 
Type of Ore 200ft	 Contract No	 Ø)4. .. , Date Receive4 4/*f 
Mining Claim	 go In	 ining District $	 .	 , Pile No._ 


LotI Wet Weight f H ol Dry Weight 
No. 1 Pounds .1 2 I	 Pounds 


34 1311* 1$ 0i"s


SETTLEMENT ASSAYS
	 €TVPTrI1 Im1vc, 


15 
3 8 


0	 V	 I 
2 1 
O IcaaCO


3 Cu	 15 
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.1*
I certify that I am the lawful owner or authQrlzed Re presentative of the Lawful Owner, of the Ore described in this Settlement Sheet and have legal right to deliver the same to the Commission, 
I certify that I hold A. B. C. Source Material License numbered above. 
I hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right, title and interest in and to said ore. 
I will accept the amount as shown above as "Total Gross Price" in full settlement for sums due to me on account of the ore deliveries described herein. 


Buyers assays govern if Seller falls to submit his assays prior to acceptance of payment.	 11s	 Agent 


All rates paid are based on U. S. Atomic Energy Commission Published Schedules unless 
otherwise provided in contract applicable to ore delivery described herein.


Title
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JOIosted, Rm. 3210, GSA











I- .	 •P, rg 


COPY 


TELETYPE


DN 235 BUR MINES	 7-3-56	 4-14 


CHAIRMAN, OPERTING COITTEE, DMEP 


RE DOCKET DMEA 3669, CONTRACT ]JJM-E34, ARIZONA GLOBE URANIUM INC. 


STAGE I WORK COMPLETED RESULTING IN MINOR PRODUCTION. OPERATOR 


REQUESTS APPROVAL OF ADDITIONAL WORK FOR STAGE II BUT NOT AS 


OUTLINED IN THE CONTRACT. FIELD AND THIS OFF10EN AGREEMENT THAT 


FURTHER GOVERNMENT PARTICIPATION NOT WARRANTED. PLEASE TELETYPE 


AUTHORIZATION TO TERMIM&TE CONTRACT BY DYING THE OPERATORS 


REQUEST FOR STAGE II WOR-/


W N TRAIlER







6121 


FINAL DISTRIBUTION 


U. S. DEPARTMENT OF THE INTERIOR	 M DE 
JUN 2 5 1956 


BUREAU OF MINES	
A 


REGION III 


Administrative Auait Difference Statement	 JUi12 lag 
Date: 


- Payee's 
Reference:	 - 


DftE4 3Cf 
Upon examination of the above Payee's Reference a difference was 


found which made it necessary to suspend your account accordingly: 


Amount Claimed V 


Difference. 


Amount Approved $ 


The reason for the difference was due to: 


ci 


krv .tbv W	 ca 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E, Stokes 
Audit Section 


Ft-Ill-B & F Form No. 1 
1-lS-2 D







UNI TED. STATES
DEPARTMENT OF.THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


2Z4 New C*st.mouss 
De*v.r 2. C.10r6áo  


T A. Ck,fstems* 


£zac*tie Officer, DMZATh ?0*n%. &qio* UI 


Subsct: DM&A Doèbet 3 (Ur*Mi C.etro4t I4m s $34. Ari*ona 
Globe Ure*iu, bit. (1*. Mis*) GUs Caqa*t, Arise... 


•	
Operator'. M.*tby Progr.ss *iport Leo *b*  
Ms. l% 


E446.04 sr* th* .rilte&I jmd four copies .ac f forms 
Mt404 .i M7404A. $uraMve Lupert, aM Esji*eor'a Import for 


• tbeab.v.pariad.	 •• 


It is deemed tM* the Operator has celi*4 with the Inteat 
.1 44 1 	 tha work for wMch payme*t is r.c.mmded is 


to tb* G.vsr.at. NO 4.c*me.t*tt.* is r.qsired br work 
performed aMs: coetrads 10r4re4 .a term MT.ZH&. $b.r.fre. 


•	 gemmaM that psymeot be made i9v 75 p.rcsa* of the ai*et 
rqertsd hi the Operator on WOrm MF4K, ciii*nt .* your verifim 
catlo* ei arithmetical accxscy witMe the t4orto e*m.pt for the 
I.iI.wis r 4 tatemeat sad dedt. 


Imbistats: the mesnt of $301.lOi ckwOs di sailowod from the March, 
•	 lS v*cher. 


Withheld: ma ame of $301.00 pøadiag thep.rf.rrisacs .1 aldittoasI 
work, or if no ferther work ii performed. ceatinas to hold 
this smem* peimdl*g reeoletian of *44 *r$ r*litivs to dooms 
the aeco**t.	 '
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June 10, 1956 


Mr • W. . Storms 
U. S. Bureau of Mines 
P. 0. lox 4091 
University Station 
Tucson, Arizona 


Deer Mr. Storms:


Re: Docket DMEA 3669 (Uranium) 
Contract, da	 83 


Enclosed herewith are ortgt.1 and four copies of each Form 14? 104 
and M? 10" and a progress nap showing advance for the month of Nay, 1956 at 


r the Sue Mine, Oila, County, Ariaoøs.. 


Advance this month on IMEA work consisted of 125 feet of crosscut 
pursuant to the authority granted in DMEAI letter dated April 23, 1936 and 
signed by W. M Traver and E, N. Earshrnsn. At a point 330 feet from the starting 
point of the D)A main drift, DMZA Crosscut No. 2 was driven in Westerly, normal 
to the math drift, a distance of 39 feet, and at a point 410 feet from the 
starting point of the DMSA math drift, D)A Crosscut No. 3 was driven in Easterly, 
normal to the main drift, a distance of 75 feet. 


\ /


	


	 DMEA Crosscut No. 2 followed a prominent EaetVest fracture for its 
entiro length, and intersected seven well defined North-South fractures at 


tL	 stations 14 1 00, 30 1 00, 35 1 00, 39 1 . 00, 42 ,t 00, 47 1 00 and 53 1 00. 
The fracture at 42 1 00 cuts the crosscut at right angles ., and shows slight 
radioactivity in the drift • A six foot ztopoz hole adjacent this fracture 
also show* radioactivity, and leads us to believe that this fracture is an 
•*tans ton of the one cut in DMSA Crosscut No. I from which ore has been taken. 
The other prominent fractures cut in this crosscut give slightly greater than 
drift readings. 


EMEA Crosscut No. 3 also followed a distinct EastWest fracture for 
its full length, cutting eight major Worth-South fractures at stations 22 1 00 
32100 9 35100,42100, two at6llOO,65100, and 7S/00. Back olth. 
foregoing fractures showed higher than background radioscUvity, with the 
at St.. 75 1 00 sho4.ng greatest promise. A six foot *toper bol, adjacent 
this fracture rendered good radiomatric reading..







.	
I.,	 . 


S., 


Mr Storms 
Pegs To 
6.lO56 


fl	 Additioai work in the mine during May included several hundred feet 
of long bole prcusston drilling and further drifting is follows: 


1. 26 feet of raised drift In a southerly direction normal to 


U


DMcrosscut No. I t and along the Nor.thSoutb fracture. at 
DMCrosscut No. I station 47 1 00; 


2. 10 feet of additional raised drift in a northerly direction 
normal to 0MM Crosscut No • I, and along the North-South fracture 
at DMEA Crosscut No. I station 47 # 00; 


r	


3. Seven feet of raised drift in an Easterly direction at OHM
main drift station 52 j 00 along a fracture; 


H	 4. Six feet of drift at the westermost end of the existing raised 
East-West crosscut crossing the main drift 50 feet to the North 
of the beginning of the OMEA main drift work; and 


\\ II	 5. Breaking out of approximately 20 cubic yards of radioactive 
\Vl	 material at the Soitthvest corner of the intersection of the 


*astW.st crosscut crossing the main drift 90 feet to the 
North of the beginning of the OHM main drift work, and the 


U	 raised drift 30 feet to the West of th. math drift and parallel 
thereto. 


The foregoing work areas are àolorsd in on the enclQs*d progress map 
in red, and are noted by encircled numbers corresponding to the rn*ibsra above. 


A The	 .CClS4753, (Lab, No. 1963) to $ chip sample taken 
50 feet in the stop* rusning northerly from 0MM CrosScut No • I 
at sesUan 47 1 00. The sample was cut from the stop face for 
a length of three fast, six inches to the east of the mineralised 
fracture being followed, and midway between the roof sad floor 
of the stop.. The sample ran 3.477 U3 0;
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E 3. (bag), iLab. No. 2052), ',4as taken in the saw aaen..r as 
sample A, supra except this sample was taken live feet further 
North in the stops. The sampl. ran 2,15% 133 


C. 2 (bag), (Lab, No. 2053), was taken in the sass meaner as 
sample A	 supra,, except	 l4s sample was taken ten foot further 
North in the stops. The sample ran 1.93% of 133 01. 


D. 2X, (Lab No. 2054), is a chip sample taken 40 feet in th* stop. 
running northerly from DMA Crosscut No. I at station 47 0 00. 
The sample was cut from the stops face for *.length of three 
feet, six feet to the west of the mineralized fracture being 


1[ • followed, and midway between the roof and floor of the stop.. 
The senp3.* ran 0.11% of 03 08; 


E. 3X, (Lab. No. 2055), is a sample taken at the sans station as 
D. supra, except that U ies taken two feet to the west of the 
mineralized fracture being followed. 	 The sample ran 0.86% of 


if 13308;  


F. 4, (Lab. NO. 2056), is a u*pl, taken at the sans station' as 
1f D. supra, except that it i*s taken four feet to the Wst of the 


U mineralized fracture being followed. 	 The sample ran 0.20% of 133. 
08.


The foregoing samples are located on the enclosed maps by encircled letters, as 
listed above. Thmse samples were all run by ARC Laboratories, which is one 
of seven nationally recognized AEC *pizsa. Their charge per analyses is 
$5.00, as evidenced by the enclosed invoice. All returns (5) from assayers 
are enclosed herewith, full explanations for which follow. 


Arizona Testing Laboratories return dated April 9, 1956 on Lot #28, 
showing 0.15% of 133 Og, is on the pulp sample from the first ore shipment 
of 26.4050 short tons, which cams from the small, stop. adjacent D$*A Main 
Drift station 52 j 00. The AJC assay ran 0.14% U3 0g. Arizona Testing 
Laboratories return dated April 25, 1956 on Lot #33 showing 0.20% U3 .OS 
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Is on the pulp sompia from the second ore shipment of 21.0195 short tone, Wbith 
cams from the same location a. the ftrst shipment, The AMC assay ran 0 27% Uj 
0. This pulp sample was rerun by ARC Laboratories to doubis check the ARC 
assay, and ARC Sho4ed 0.26% U3 0, it was decided thereafter to have ARC run 
the assays, as their essay method is the same as that used by the ARC, and 
therefore more reliable. Royalty i.me not paid to the UWA on these first two 
shipments directly Oy the MC Purchasing Agent, as the agent apparently had 
not yet r.cstv.d our letter instructing it to do me. We sent the SA our 
company check for royalty' on theeo first shipusts • All sub*.qiaset shipments 
have WEA royalty taken out by the ARC purchasing agent. 


9
ARC Laboratories return dated May 7, 3956 includes an essay on 


Lot #62 for 47.9440 sho* toes of ore shipped from the bsgi*uzimg of the stope 
running northerly from DMM Crosscut No. 1 station 47 , 00. This asasy sboad 
0.14T, U 0g, The ARC return shoved 0.17% U3 0g. The ARC assay co Lot #52 
for 37.375 tons of ore taken from th. same stop as Lot #42, about 30 lest in, 
showed 0.35% U3 0g. The ARC altoved 0.37% U Og on this shipment. The ARC 


.	 assay on Lot #54 for 49.8840 short tons in the sans stops showed 0.21% U3086 


V


ms ARC allowed 0.23% U3 Og on this shipment. ARC LabOratortes was informed 
V of their lover assay value on these shipments *ad they explained that a 


certain basic solution used in the assay process may hive bees slightly off 
standard and that they would check the solution. The Lab. No., 193 and 1964 
on this return have been explained abovø, aA .CCls6135 being A. surras 
and Lot 33 being ARC's check of the earlier Arisoma Testing Laboratories 
return.


The ARC Laboratories return dated 'Nay 17, 1936 on Lot #58 
(Lab. No. 1991) to an assay of *1% approximate 60 tOn shipment from the S_S 
stops at DMRA Crosscut No. 1 station 47 100 to the Worth, about 50 fast in, 
and shorn a 0.30% U3 08 content. The ARC return on this shipment has not 
yet bass received. 


The ARC Laboratories return dated hay 31, 196, Lab. No. 2051, Lot #59, 
shows a 0,24%  U3 0 content for an approximate 20 ton shipment of ore taken from 
th. same stops as tot #58 0 but about ten feet further In.  No • MC return has, yet 
been received on this shipment. The ramaining reports on this return have been 
explained supra as follows:
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Lab. No. 202 Esupra 
Lab.-No. 2053 C. supra. 
Lab. No. Z04 ..	 0, supra 
Lab, No, 2055 E. supra 
Lab. Up. 2056 .	 F. stqra


!, jĉ


FIAMO 


'TI


The enclosed map is colored in dark green in areas where radioactivity 
indicating an ore sane has besn encountered, and in light green is other promis-
ing areas whet, abnormal radioactivity exists, but where exploration to date 
dosi not reveal the presence of ore. 


A neighboring property across Bull. Canyon from the Sue Mine has am 
countered a mineralized era bearing fracture zone of a reported 20 feet and 
greater vertical extent. This property, according to AEC geological informs' 
Uon, in being worked in the upper umber of the dripping springs quartaits 
formation 110 teat above the lover member. The Sue property, according to 
the same geological information,, is being orked 110 feet above this lover 
somber. It is our present intention to explore upward at least 60 feet by 
raising and drilling to determine whether another, and perhaps mart extensive, 
ore horizon exists at the Sue. 


We enclose herewith, for your information, copies of our first re' 
quest for AEC bonus payment on CMEA royalty ore shipped. 


Our request for the remaining DMEA Phase I long hote percussion, 
drilling will closely follow this report. 


Very truly yours, 


RZZONA GLOBE URA	 , INC. 


R."W. R"Osov ,' 
General Superintendent


U 
J. *. ersn 
President 


AWLa1a 
tnclosure
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Form MF-104 (.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
tApril 1952)


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 N 2EEG 


Month of Hiy-----------------------, 1956	 •Docket No. DMEA	 — 3669	 Contract No.	 -
Operator's Name ----- —ZO.A.G1QbUfl.1flA ---------------------------Minerals  


Address ---------------------------------------- 
Contract Amount, $49,2.	 Government Participation 75 %	 Amount, $ 3i,964.0) 0O  


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1X1l3øt( Contracts: 
Short Form 


Dri1lin€(PD*9tjC)------ - 
Bulldozing ------------------------ 
Crosscutting ---------------------- $ 
Drifting ------------------------------ 
____ 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental............................... 
Purchase 
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS------------------------------- 3-,-7J1.0( $i9,9.35OO 
I certify that the above bill is correct and just and that payment therefor has not 


been received. 
Date iUU1 


Per11jP —	 aL4ent.......................... 
'Whei(a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature---------------------------------------------
(Author!zed Certifying Officer) 


Date
(See other side)







(For Govenimint use only) 


S


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration projecu.qder Contract No.- --- ----------- in accordance with the terms of thecontract. 


Signature i4J?!1l- Title	 Dae'J	 -------- 


APPRO	 BY MEA XfJTIVE OFFICER OR ALTERNATE 	 - -- 


Signature --------------------Title	 Date JUN-9.196 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken I as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later 'than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form' MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging toa


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount, of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations


'
fixtures1 


and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., Used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not- to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







PrmMF-1O4A,	 Budget Bureau No. 42_R1151.2 
(April 1962)


UNITED STATES 
r#r I Mt.N U UI' I I-It INTLXIUN 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
JUf2 1953 


Month of	 ifY-------- 195..J 	 Docket No. DMEA ----------------	 Contract No. .1LC34.. 
Operator's Name	 tna GIQb	 LtW*


--------	
Minerals - 


Address ...Ji 


OPERATION	 urer COSTS THIS UNITS'JIS Coars To DATE UNITS TO UNIT COSTS  
AUTHORIZED BY CONTRACT 


•


-


'Units Unit Costs 


Drifting----------------------------
— oo


Raising 
Crosscutting	 ----------------------- 


Shaf th-------------------------------- 
Wizes------------- ------------------


- 


Drilling: 0 0---------- 2A00 i'0O .- L00 
Churn


----------
--------- 


Auger


-- 


Stripping 
Trenching 
Test Pits 
Roads and Trails 	 ------------


6--------------3.50 3.50 
 Al 


04771
•c'	 'tn?	 •rivt


.31O---
0


TOTAL	 COSTS 


AUTHORIZED BY 
CONTRACT 


•


• 
TOTAL DISTRIBUTED COSTS


Operating Equipment Purchased 
Initial Rehabilitation and Repairs ------- . 
New Buildings, Improvements etc------ , -------------- 


h*rt FomIl Cantrgc.t
--- ----------------------------- --------------- -- -- 


TOTAL COSTS	 11 ^mmm^^^^3Jj i1OAt0 $4928S.QO


The undersigned company, and the^officiaj executing . this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 Opeiator	 Globe	 me. 


Per
ek:p P.. 


NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to makes wUlfUlly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS:


rn(


r' 







S


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thq Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent- information isdésired have been outlined in the 
form. There are blank lines, howevar, for those unusual phases which may need to be 
reported for a particular project.. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equijment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to . the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract' will be 
filled in by the Operator if such information is found in the , contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to.any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


GPO 872894
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4	 U. S. ATOMIC £NY COMMISISON 
.1


APPLICATION FOR IONUS PAYMENT 


For oredelivdoaor after March 1,1g5,jnaccordar. 
with AXCDoassstjctjranjumprolrazflCfrcuj.r6


(P., isiifr.tj.iia, as 55515 aid.) 


1. NAME O,APPUCA.KT	 LOATI 
Arizona Globe lJrani, Dw,	 Js 7, 1956 
2. MAILING ADOa	 S AIC UCIPIE I' 


293 North Broad Stret	 P"2223 
Glob., Ariaona	 1. NUIINS PNUPTY 1TWuCATIiI NO. 
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EECVED


JUN 2 5 1956 


June 10, 1956 


C MV. U. R. 
U. S. Bureau of mines 
?. 04 lox 4097 
University Station 
Tucson, Arizona


Re; D)& Docket 3669 (Uranium) 
Contract Ida 9834. 


Dear Kr. Storms: 


Request is hereby made for the remaining 207.5 Lest of percussion 
[] long hots drilling under Phase I of the subject contract, 


nciomed are .1* (6) copies of a map of the Sue Mine, Cite County, 
Aiismaj, showing proposed locations of the requested holes-in red • Rack 
hole is to be of a aint	 diameter of 1J" to all&a for geigisr tube probing, 


Y


Tim holes, totaling 101,5 feet are requested at IM Crosscut so. 2 
Ste. 42 1 00, where it is believed the ra41oaetive fracture fr Crosscut 
NO. I cones through. It is intended that a horizontal hole be drilled In 
each direction, northerly and so'utbsrty, along this fracture and in the 
ors horizon. We request authorization for a DMEA bole northerly 575 feet 
in length, and on. southerly 50 feet in length. 


Two holes, totaling 100 foot are requested at DA Crosscut Ho, 3 
3ta. 15 4 00, -tore a pronounced northsouth radioactive fracture has been 
encoueterjd. We request authorization for a 50 foot horizontal hale in 
each direction, northerly and southerly, along uU fracture *Ad in the 
ore horizon. 


It is anticipated that raises will be driven at each of the aforesaid 
two drilling stations to provids room for drilling horizontally as requested.
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These raises will be drive* * suffWOO height to .*poae the moist radioactive 
korison sztstaztt within a short distance above each of the aforesaid stations, 
sad the borteontal drilling will be madertakea in these Urismoa $topsr Was 
indicate that the raises will probably not have to be over five fast in 
bsight above the tops of the crosscuts. 


Very truly yours, 


P1


ARIZONA GLOB! URAN1tI, ThC0 


RI U. snss 
Gensra Sutntandnt 


,c• . :; 
J. Z. Røzon 
President 
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U. S. DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration 


224 New Customhouse 
Denver 2, Colorado	 Date: June 7, 1956 


Memorandum 
To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subject:	 Royalty payments, Docket DMEA 3669 (Uranium), Contract 


Ithn-E834 1 Arizona Globe Uranium, Inc. (Sue mine), Gila C 
County, Arizona 


Period:	 May, 1956 


During the above month the following royalty payments were 
received for ore or concentrates shipped from the subject property: 


Royalty Royalty	 Bonus	 Bonus 
Date	 Lot No.	 Dry Tons	 Due	 Paid	 Roy. Due Roy. Pd. 


4/13/56	 377	 26.405	 $11.51	 $8.50 
4/23/56	 482	 21.019	 . 15.33	 10.37* 


Totals:	 47.424	 $26/81	 $18.87 


Past Due Royalties Collected 


Total Dry Tons (Ore or Cons.) Shipped to Date 47.424 


Expiration Date of Royalty Repayment 	 Not determined 


Amount of Government Participation 
Total Royalty Payments to Date 	 $18.87 
Percent of Loan Repayment


W. M. 'trave  \ 
vi 


cc Royalty File E 834 w/Settlement Sheets 
Monthly Royalty Payment File 
W. B. Storms w/settlement sheets 
Chron.











S 
U. S. DEPARTMENT OF THE INTERIOR


Jefense Minerals Exploration Administration 


224 New Customhouse 
Denver 2, Colorado	 Date: j,..' 7# 19% 


Memorandum 
To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subject: Royalty payments, Docket 20A 3669 (Vrtum)', Contract 


Im4,834 xi,zona Globe Ureaiiuin, Inc. (SW' mine), Gila C 
county, Arizona 


Period:  PAYS 1956 


During the above month the following royalty payments were 
received for ore or concentrates shipped from the subject property: 


•	 Royalty Royalty	 Bonus	 Bonus 
Date	 Lot No.	 Dry Tons	 Due	 Paid	 Roy. Due Roy. Pd. 


	


377	 26JO5	 $11.51	 -. 


	


le/23/56 1 82 	 21.019	 1533	 10.37 


Totals:	 '17.i42	 $26/8	 $1887 


Past Due Royalties Collected	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date 47 '14 


Expiration Date of Royalty Repayment 	 Not determined 


Amount of Government Participation  
Total Royalty Payments to 'Date	 $18.87 
Percent of Loan Repayment	 •-'	 • 


•


W. M Traver 
vi 


cc Royalty File E 834 w/Settlement Sheets 
Monthly Royalty Payment File 
W. R. Storm w/settleent øieete 
•Chron.
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DMEA
Date Rec'd. 


	


I R	 'l 15t W&Y	 WESTERN URANIUM PROJECT	 MAY 28- 1956 


	


LUCIIUS PIITKIIN, kc	
Y2UREAU OF MINES 


Ore Purchasing Agent fur UniLd States AtO!ItIC Enit-gy C ir1	 DerlveColorado 


NO.  


L	 Oc	 _	 \ I U.	 ,e No 


tlFesM	 ....	 .	 ..	 -	 - 


. 1 ,lie of ()r	 .I' IL	 ._	 ........._	 . Contract No.	 ... - -	 . ..	 I.)uhI Z eck , i, wl_	 .	 . .-- ...... 


\1nu	 ('1dm..	 ..	 ....... ..MInlng	 .....	 .	 .	 Pile No  


ti	 Wtt \Vi1it	
0	


Tiry \Vc'ight	 .	 .y 	 '''' 
No.	 Pounds	 0; 	 IT 0	 V 0	 Ca CO I Cu i	 U 0	 V 0	 Ca CO	 Cu 


I	 3	 8	 2	 8	 I	 3	 8	 2	 3 


S3OIL	 i4	
?O 


-	 .	 Jl.e 


OO1 °
a11!5;mm10 2 'm at	 on ML 


7o3 
1Z?	 40 3i1L	 .,	 ¶i nun	 .	 ..


2d7 


$7 i 


O3O	 1.


il 1 1 
3213 


Me


I certif v that I nit Ut, lawful	 wnei	 i auth nil Repreental itt: ot the La w u I Ownvl.	 f the )r. desnil.a-d In this SettItin'nt Slwtt a 
H.;tiI	 ight 1.	 11w saint , h . 01., 1'..niniissitm. 
I ('Qt1'tifS that I lo,ld A. E. C. Sit .	 Mat nat Litits' numbtrod above. 
t h. '.h' tiansien U, tlit .'oniltiaaot, .fhctive as of the data if deliver y ,f	 u.: !n ., i 1 rhi. tiLe and inlet at	 ri and i	 said IWO. 


II t.cept tb.	 .., ott;; as	 Ii..an ate: i as	 Total Grubs Price	 In full	 tfit,ffl f	 -tilt tilt.	 .. iii.	 n cent. unittittot. mlii	 dttj[t	 her--:n. 


I :uyc a assays g %i-rii if ,c1l: Is t I' autt;	 his assays pilot to a(I;epL:ukc- .1 pa	 itt


By 
.1 I aLes


 


paid it:	 bak.ed .01	 . At ' ;i:i.. htl:i , wy	 ott ItI;Salon luthalted Snl,dules unless  
uthttrwla pi .....de	 In..tittraet at plico tilt, t tint. delivery ciea:rlbed hr -cia.


Title	 -.
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UNITED STATES 


j7	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25,D. C. 


$.w
 190 


. C 0. me, eer*t : 
jIrisaa slob*	 1*c 
3 st Ikmro. ltr*.t 
Qj


•	 i i.et liNk	 Catract 
1ii	 t*i}, Azi*a. 1.b.	 2a, 
($i* *1a), ou Ct7, Artse.a 


Ie


$Stt1ITIt is*ts *11* STtt&t rO7IL1t pq*t e $iB.O1 
f	 Ia.. 377 ui	 *vs basaL r.e.tve* fT,ut LaLs&ss 
?RU*, be. ?ks ett*tt re'*1t as tbow. tas sbtjutt, sa*1i*ej 
LLC. ?r.tasttas Ilasis 	 s, is	 M*i'iag s bslauis. .f 
*1 .97 &as a.


J•3iZ IJ!t-. 
• . laZas •	 $L?L05 
1øveems*t AU.a..* 	 36.91 


	


Uas.a...	 •	 .• 
• aei,*,	 pp.52	 • 


sass *Z)a 1sdet	 . 
Jet	 3S.52 
V*kss per toaL	 1.5I 


low	


UJ1	 i5.33 
*as1t7 *kt	 __ 
1s1a.as Je7$lty	 3.o 


eliask for $7.97 *aud* be am4s ab3. to tba 1ste 
*isarats *zJi r*IS	 iwietrstta. as& aset be bbe Izsastiv. Officer, 
*ass 9w a* Ca.t•? be' *9 sMo	 = 


it .idtticn, it is be j*r wAm r*tw to asks 1iast. 
to the Ata.0 Je.r *s.ta.ia* .Aa bias. 	 st as taiti. pro**ie
tias if yas blwpo 04 * a., to iAlftstis .ftia.
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Pt is *ud. diat3	 t	 %	 Oetr.	 ** :	 to i** t	 b12*ftt; •thiidt* tM Ot*2. a ou 
,.1gt ds as4 to aüsejsS*% *.*Ot*ij1y. *p*tis* eI 
. &ti44Mto $O* 377 .d	 i**sft* tha A.LC.	 ñm Ihaus 
?*iM* tV


Mg 
Fas ,riar ts P1e.ui $$7M	 41b6 $2 
A.C, '?	 løa*  .$ 
"Is *a* 
*L*s *.tOi*s UI.	 *4 


let V4s T.9O	 54,16 
1i1u per to* 7,3t


s We trust thi foregoth inftr**tio* sn tk* *e1o.. ocpy 
1MM Ord"Z the	 stiU 4zs *i4 rQra]t7 


pq*s**	 aM r t1tnj A.L. PetLa Wnet*s. 


!oxs v*rr tri, 


W M	 RAVER
W, *, Trt*r 
Lscttii Oteer, 1MP& 


Te	 *.. X*Z gt 


)EM/vj 


cc	 Royalty Pile E831i. 
Sec. Opr	 COazi	 (2) 
W. R, .Storms 
Marshall 
Chroki
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$ubjsct: DWXA Docket %é (Ura*ittm) C.atvact U*.1U40 
Aris*a* Oi.be Ura*i*i. Iic. (Se. Mi*e) Oils Cauaty. 
Arisens .erator1s Meth1y Pr.r.s. R.p.rt for 
the =oath*(April* tS 


£scloaed are the erigizal and four c.pL.s aech of Jerms 
Mt4 sad MF " l$A. Nsrrstivs Report, sad L*1e.r's Report for 
the aboo pe wt.d 


No	 is	 inasmuch 4s ae , ,coasraet 
was p.r1.r.d dszi*g the r**ath 


Remarks
Date of Rsport 4. 4.	 -	 May 1. 19 6 
o*t. *ecetv.o i. IM14 Oak*- May go- ItS6 
Date Reecivedin Region Office May 140, 16 


W. M. TRAVI 


w i. Traver: 


*0


a. i34 
Comm (2) L-


/copy engr's report







1 


0 4	 S "	 T 


f	 Tn	 r1i	 JT1 


YAM 


.•t


ol 


:


-	 - 


7 
Of 


-


• -.


•;.	 • 	 • 	 •.


•.	 • 	 •••	 C • •











4







tift -saadvi -







S
& & 


4


4	 .


.1• 


•	 •,;	 .••••	 .:••	 ;-• 


•	 .•••-•. •-'46•..••-	 •. 


•	 •	 ••


•'	 -


• ••-, •	 ••.•• 
•	 -:	 ••--• ,•	 ;•	 •	 •-


•	 ••	 • ••	 •••	 •	 •	 •••.•_•;,	 _;	 -•' ••.•-••••••••-••	 -	 •..• 


• •.	 •1	 •.	 •;	 •- •	 • 


- •	 •	 •	 .•'--.•	 -•	 ----- •--•••	 •	 ••••	 •; 


• .• •	 ,•	 ,'	 -











V







VV,^-V 


a


!ei Docket DMEA 3669 Yr*niva) 
Contract Xd* -. E834 


r. W. K. Storms 
1J # S. flureat or Nines 
P. 0, Box 4097 
t* iv. ity Sta tion


 UO$ofl, Arizona 


Xar *. Storms: 
nc1os.d herewith are original and four copies each Porn 


I'104 and WI04A and a progress map showing advance for th. month 
of April, 1956 at the Sue Mine, Oils County * Arizona, 


Advano• this month was restricted to mining eparstions as shown in red on the asp. This bee resulted in the production of 
approximately 150 tons of ore. The reason for there being no Th(A work done this month is that *31 approved work, except for sample 
analyses, was completed duringroh, 1956, and approval of the 
remaining Phase X crosscut (125 feet) was not received until April, 
25, 1986, it is•zpeted that during y, 1956, the remaining Phase X crosscut will be completed, and perhaps also the r'*sin 
ing 20795 føit of Phase X long hole drilling, it the other work 
progresses rapidly enough to permit an early request and approval 
of location and length for long holes. Several channel samples 
are being taken, and will be submitted for analysts under the DMM contract. We have bad analyses run on the pulp samples from lot* 
of ore shipped to the are buying station keeping careful records of whøre each lot we takøn from in the mine, and we wish to know whether or not you would consider these analyses reimbursable under the flNM contract. Ar*lyses in Phoenix coat *5000 each. 


The first load of ore shipped in April consisted of approx iastely 27 tons • Our pulp sample assayed 0.15% U,,, but the buying station assay ran only 0014% U 	 We aoo$pd the buying 
station sassy on this or., but have ago' Nod to have *urther dttft 
f.rensas søttled by umpire. The second shipment of approximately
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4 -.
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ak', W. R. Storms	 Docket DMZA $869 (tian&u) 
Contiaøt Ida • E854 


23 tens assayed o..2o% V0 by our pulp sample, but the buying station assay has not yet8be.n received, Theee first two ship Plf. mants cams out of a raise at DMEA ststion 50 / 00, and represent 
roughly a 4' x 4' average face of ore mined. 


Approximately 100 additional tons of ore have boon or are 
ready to be shipped, but no ohemiosi assays have been made to date. We have the pulpsample from one 50 ton lot shipped, but our anal.' 
ysis has not yet been returned. This ore has Born, out of a stope. Proceeding northerly from DNEk crosscut No. I station 4? / 00, along a fracture. A face of ore has been developid here measur-ing five foot thick and 10 test wide. Work is oontinutng in this stope, foIlcrthg the mineralized fracture. The last radiometric 
reading tsk±4 at this fracture ran 12,0 Mr/hr. 


Very truly yours, 
ARIZNA LOBE	 NItTM, ZNC 


r	
tiL 


anera Sup.rtnteric.nt 


0. 0.'L	 7'
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Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


.i,186.Q 41,I8b.O------------- 


3,750.0 a,?50.bo............. 
15,000.0-----


------
15,000.............. .


0------- 


0........ 


0........ 


FrmM1()	 UNITED STATES 
(April 1952)	 0 


DEPARTMENTOF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Bu	 reau No.	 5 


M,y281956 


Month of AP!U	 -, 1956L	 Docket No. DMEA M89	 Contract No.XD!(E834 
Operator's Name A1tZOfl*iObe1$t1tua2flO. ----------------------	 Minerals .Thn1u* -------------- 


Address 5] W. Monroe st., Pøni, Artsi,na 
Contract Amount, s49.j285.QQ----------Government Participation:	 ..%	 Amount, s36,9640 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1)  IT"Off"tit Contracts: 
Short Form 


Drillin(1fleAm&tiO) _____ 
Bulldozing--------------------------- 
Crosscutting------------------------ 
Drifting----------------------------- 


8p1iniysis------ 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 


Explosives -------------------------- 


Pipe---------------------------------- 
Track-------------------------------- 


(4) Operating Equipment: 
Rental------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


	


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received	 that this account is correct and proper for pay-
Date 1 1 I	 Payee'0T1* 01Ob. t7*4v*, Inc. ment in the amount of 


Per	 Title 
When a voucher is siedor recelpted4n the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signatu 
—0..


 


	


NOTE.—Title 18, U. S. Code (Crimes), section lOOt, makes it a criminal offense to make a willfully	 (Authorized Certifying Officer) 
faI'e statement or representation to any department or agency of the United States as to any matter within its	 .., / 
jurisdiction.	 Date	 Vou. No. 


(Instructions on reverse) 	 (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPBZ8ENTATIVZ: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proder Contract No.---- ----- - --------- in accordance with the terms of the contract. 


Signature ------- —'22Z2L	 Title Lz'- Date&-X-!Vt.4i 


APPROVA BY D EA Exx TIVE OFFICER OR ALTERNATE/.)	 7 


Signature -  --- --------- - --- —  ---------------------- Title	 Date MAY 1 7 1956 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A-0perator'3 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip- • 
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the. word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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5	 Budget Bureau No. 42-R1151.2 VlOrM AM-104A
(April 1052) S 


- UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
&7L 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


ContractN 1I1834 
Minerals t1ZIt*.. 


Month of	 195&	 Docket No. DMEA 3M9----- -





Operator's Name &. -OZobs 'sz4u*,- flto. 
Address - 33,	 t Monroe St.., bont* -Ar14W)*


AuTHORiZED BY CONTRACT 
Coers Tuza 


I	
II pu 


OPERATIOf	 UNIT	 MONTH	
MONTH	 COSTS TO DATE UNITS TO	 UNIT COSTS  


DATE	 TO DATE
'Units Unit Costs 


3O.0Q........ 


2OO........ 


TOTAL CoaTs 
AUTHORIZED BY 
CONTRACT 


Drifting--------------------------------$1 -----------Q ------- 
Crosscutting..----------------------QSt------------0


 Raising---------------------------------------------- 
Shafts--------------------------------	 --  --------------  
Winzee -------------------------------   -------------- 
Drilling:	 1A !t-- - -- ----------0 


Churn---------------------------------------- 
Auger----------------------------------------- 


Stripping 
Trenching------------------------------------------------ 
Test Pits---------------------------- — -------------------- 
Roads and Trall.... 


____ ____


-- 


Trails ---
_______	 _________________ 


TOTAL DISTRIBUTED COSTS ------ II--------0 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 
Sh,rt tors ontrsct  


TOTAL COSTS -------------------------- ----------


--------------------------------------------- 
- 49P,28*L 


-- - 4I,288.QO 
The undersigned company, and the official executing this certification on its 


behalf., hereby certify that the information contained in this report is correct and 
complete to the Jiest of their knowledge and belief. 	


REMARKS. ................................................... 
-- ------------------------------------------------------- 


Date	 OjatorAP*ZC-n 


Per
 


Title 


— NOTE.—TItIa 18, U. S. Code (Crimes), section 1001. makes it's criminal offense to makes willfully 
false statement or representation to any department oragcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators witfi 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 


• phases of operation on which permanent. information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.' The reason for not .distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Ov 15 '40
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LIMAN 


LOS 


LA


Vaat•rn Urantue ?rojsct 
Luctse ?itkin, 1n, 
P. 0. lox 1331 
Grand Junction, Colorado 


Attanttona Xro H. C. Jackson 
$ustneae Mstnistutor 


U.ntlsan:


April 27, 1936 


jQuLJ DoM C 9 


4ff:!	 d4I 


rJ


We haw received yew lstt*r d*tsd April 23, 1936 0 * copy of iMeb is attached 
hereto, rqsrdin rsya)ty payløsztts to the D.LEA., and wish to advise that 
your procedure, s1n St of astt1snt viilues excls.ivs of developasot and 
hat4ss 4J.wencas for c*lcutatth royalty will be satisfactory * Vs also Op"


that royalty checks should. be sent to: 


ii


Executive Off icer 
IA 


Retoe 112 
Roo* 23440 $ew Custosbousi 
DStv*r 2 C109440 


4 be payable to the Defense WAft,410 bplorstion A4qin1itr*tion. 


ióure wry truly, 


A*IZONA GLOSZ U*A1UIt, UsC.


- 


tTre*sur 
cc: (6) V. $. Trovor 


Executive Officer 
aBA, Eqion III 
Zoos 224 9 N.,, Custoeuss 
Denver 2 4, Colorado 


OB: (3) øiarIce A. lasor, Cht.f 
Ore ?rocursnt Iranch, 
Kinth Division 
U. S. Atouiic *nery Cisston 
Grand junction Operi.tton. Of fig* 
Grand Junction, Colorado


4. 0,i. U4ø1I ('i) 


CC: (2) W. I. Storen, U. 10 luresu of Kin.. 
P. 0. lai 4097, thtnrstty itatian,. Tusson,. ArL*iøa
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'WESTERN URANIUK PROJECT 
LUCIUS P.ITKIN, INC. 
ORE PURCHASING AGENT FOR 
UNITED STATES AT(IC ENERGY COMMISSION 
P. 0. BOX 1351 
GRAND JUNCTION, COLORADO 


April 23 3, 1.956
195% 


C. 0, Lee. 


fl Arizona Globe Uranium, Inc. 
31 West Monroe Street 
Phoenix, Arizona 


Dear Sir: 


We have your letter of April 10 to the U. S. Atomic Energy cometasiop,.prand 
[	 Junction, regarding royalty to be withheld from your ore settlements and paid fl over to the: 


U	 U. S. Bureau of Mines 
Box 4097 University Station 
Tucson, Arizona 


We have also been advised by DJ4.E.A. that D.M.E.A. Docket 3669 royalty should 
be paid to D.M.LA., Denver, Colorado, and not the Bureau of Mines, Tucson, 
Arizona. 


This is to advise that we can only apply one set rate of royalty, in this 
instance 5% of settlement values exclusive of development and haulage. 


Copy of this letter to the U. S. Atomic Energy Comeission, Mining Division, 
Grand Junction, will so advise. 


If this procedure is not agreeable to you, we would ask you to consider 
royalty payment direct to the proper recipient. 


Will you please advise.


Yours very truly, 


/8/ H. C. Jackson 


H. C. Jackson, 
Business Administrator 


HCJ: je 
CC: C. A. Rs.or U.S.A.E.C. Mining Division 


DPRay


.5,	 ..
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U. S. DEPARTMENT OF THE INTERIUR 
BUREAU uF MINES 


REGIuN III	 APR 2,7 
2 956 


Administrative Audit Difference Statement 


O** XII** b*.	 Date APA Z 
Payee's 
Reference	 XI *$6. 


FINAl. DISTRIBUTION 


APR 23 1956 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed 


Difference  


Amount Approved $ 


The reason for the difference was due to: 


* 1zuii • trnoc... p dth . rs	 * 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


R-III-B & F Form No.  


AIR WAX-


 
R Cooper 


Li.-1S-S2 D	
Fiscal Officer
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UNITED STATES
DEPARTMENT OF THE -INTERIOR 


WASHINGTON 25, D. C.	 AP 2 


224 New Customhouse 
Denver 2, Colorado	 April 19 1956 


Memorandum 


To	 T. A. Christensen 


From:	 Executive Officer, DMEA. Field Team, Region III 


Subject: DMEA Docket 3669 (Uranium) Contract 14m.E$34, Ariz*" 
Globe Uranium. Inc. (Sue Mine) Gila County Arizona u 
Operator's Monthly Progress Report for the month of 
March, 1956 


Enclosed are the original and four copies of Form MF.104 
and MF-104A, Narrative Report, and Zngin.er's Report for the above 
period


It is deemed that the Operator has complied with the intent 
of the contract, and the work for which payment is recommended is 
acceptable to the Oovérarnent. No documentation in required for work 
performed under contracts prepared on Form MF . 200A. therefore, 
we recinnmead that payment be made for 75 percent of the amount 
reported by the Operator on Form MP' ..104, cnti*gant on your v.ifi- 


cation of arithmetical accuracy within the report, exce$ as follows 


Withhold an amount of $300 00 pending resumption of work under the 
contract, or if work is not resumed continu to bold this 
amount pending resolution of matters re1ative to closing 
the account 


Remarks
Date of Repert___ '.'APr11l. 1956 
Date Received in Field Office	 April U, 1956 
Date Received in Region Office 	 April As 1956 


W. M 


Enclosures	
W M Traver 


ThC:jy 
cc. MF '.l04 File £$34	 Storms 


Sec Op Comm. (Z)—Towase*d w/copy engr's report


	


Cooper	 Chron
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Foam MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1052)


	


	 .10	 1	 0 
DEPARTMENT OF THE INTERIOR


LEO DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY • REPORT AND VOUCHER APR 2 51956 


Month of	 , 1956	 Docket No DMEA 39	 Contract No ID1 E8,3Z 


Operator's Name Arizona Globe	 -.	 Minerals UI'an&W 


Address 3t W MOfll'O$ St. PhOenix, Arizona 
Contract Amount, $	 Government Participation	 %	 Amount, $ -)6 - --4- ,96.00 


v(D n1PWVA 1rn09Q TTQP	 'nR nVL0M1%1NT IIQW nNTV 


ITEMS OF COSTS 
.	 •


.	 Monthly 
Total


Totals Previously 
Reported


Totals To Date ., 
•	 .


Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
'	 To Date .	 .	 .h;:_;, 


(1) Contracts:  
Short Form 0C 


Bulldozing xIIzzzIIIIzzzzz iizzizizz iisi tP 111111111111 osscutting
$35,000.0Q


-----
00 _-W-4 Drifting 


8empJe AnølyEøe 


(2) Labor and Supervision: 


Supervision -------------------------- 
Labor-------------------------------------------------- 


------- 


Technical Services --------- - ------
----------------- .. 


.. ___________ 


(3) Operating Mat'ls. and Supplies:
------------------


- 
Timber------------------------------------------------ 
Explosives--------------------------


--


_________ ------------------ . 


(4) Operating Equipment: 
Rental ------------------------------- ------------------------ 


Pipe-----------------------------------------------------
Track---------------------------------------------------


Purchase------------------------------- 


(7)	 Miscellaneous: 


(5) Initial Rehabilitation and Repaira.---- 


--


Depreciation-------------------------- 


(6) New Bldgs., Improvements, etc------


Repairs to Equipment---------------
Sampling and Analysis--------------
Payroll Taxes--------------------------


(85 Contingencies (specify): 


Liability Insurance------------------- 


TOTALS------------------------------- /--9-, .)O- 447 
I certify that the above bill is correct and just and that payment therefor has not. 	 Pursuant to authority vested in me, I certify 


been received.	 that this account is correct and proper for pay- 
Date	 *Payee	 QL.GlQbeJJ*'1flii3m,inc. ------------ment in the amount of: 


2 


Per --------Title 
'When a voucher is sigg)d or recettuIn the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. 	 For example: "John 
be.	 ...................................... Doe Company, per John Smith, Secretary," or" Treasurer," as the case may 	 Signature


(Authorized Certifying Officer) 
—b


	
NOT E.—Tllie 18, U. S. Code (Crimes). section 1001, makes IS a criminal offense to make a willfully 


false statement or representation to any department or agency of the United States as to any matter within its	 ft..	 e	 . 
Dat;	 Vou. No..... jurisdiction.


(Instructions on reverse) 	 (See other side)







(For Government ns only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher 18 operating a Defense Minerals 


Exploration Administration project jiner Contract No. 	 in accordance with the terms of the contract. 


Signature .------------ : 2?Z/2-- ---
	 Title	 Date(4&@ 


I,	 -- APPROVA BY DMEA EXECUTIVE OFFICER OR ALTERNATE s) 


Signature'A) Nb 	 \	 Title Executive Officer 
Date APR 9 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details exjenditures an1 consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared' in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. - Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and suppiies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
mnt will be reported under "Purchase". The amount of 
expenditires due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such 'documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
'after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







Form MF-104A 
8	 (prl1 1952)


Budget Bureau No. 42-R 1151.2 


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


APR 2 5jg 


Contract N IDX 034, 
Minerals 


• Month of ----h 	 1956 --	 Docket No. DMEA 366 


Operator's Name Arzøna Globe Uranium, LnO. 


Address	 •	 1'0 8t., Phoenix, Krlzon& 


OPERATIO!%,	 UNIT MONTH UMTS MONTE Coma TO DATE UNITS 0 
DATE


UNIT Costs  
To DATE


AUTEOJUZID BY CONTRACT 


'Units Unit Costs 


- Feet ()30,00 $1$0OO.Q0 .$00 IC. )30.O0 D	
N__et 3,7$0.0O 325  500 Crosscutting


ieumatic l,18.0 52j 1,18.0O 592.5 i600 240 
Churn................... 


Raising .__-------------------------------------- 


Auger------------


------------- 
Shafts---------------------------------------- 


Trenching----------------- - --------- - ------------


-- 


------------------ 


--- 


Roads and Trail a. 
----- ----- i310


-------------------------------


... 
---- ---- ---...... 


.
' 18' C


.	 . 


Stripping------------------------------------ 


Test Pits------ ---------------- -------- ---------- 


-------
.	 .


----- 
TOTAL	 COSTS 


AUTTIORIZaD BY 
CONTRACT 


•	 •. 


Initial Rehabilitation and Repairs------- 


TOTAL DISTRIBUTED. CosTs---------------------------------------------------------------------


-- 
New Buildings, Improvements, etc 


Operating Equipment Purchased;--------------------------------------------------------------------- 
--- 


Short Fonn Contraçfe


------------------- ----------- 


TOTAL COSTS --- ------------- ------ ------ i2,.2t3.00.
The undersigned company, and the-official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the jest of their knowledge and belief., 	 - 


Date	 Operator :.4'!na -GlObeLllrani


Per---------------- 


- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wfliftilly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


•	 /€ 







S	 .• 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is. 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of dperation on which perni'anent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing theseitems on it. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A for each month should equal 
the monthly "Total Costs"as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES 
DEPARTMENT OF THE	 avED 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 APR 2319% 
WASHINGTON 25 D C 


224 New Customhouse 
Denver 2 4, Colorado	 April I, 1$54 


Mr. Chuck 0 La., S.cr*tary$ta*surer 
A*i*o*a Globe Uranium, Inc 
31 West Monroe Street 
Pheonix. Arlasna


Re: Docket DMiA . 3 (Uranium) 
Contract Idm-$34 
Sue Mine 
Gil. County, Arinose 


Dear Mr. la.: 


We are processing your Merzthly Report sad Voucher Lor 
March. 16. 


An amount of $300 00 is withhold pending resumption of 
work under the contract. U work Is not resumedo this un.st shall 
continue to he held pending r.soLstiou of aiattsrs relative to closing 
the account, which inci*dø the readsrl*g of s Final Logiastring and 
Oi.logic Report as stipulated uødirArticle (é) of the contract. sad 
release. of the final Report of Review. of contyact expenditures by the 
Contract Admwistratiost and Audit Division, DMEA 


No maps wore submitte4 with the March, 19S Monthly 
Report. Ii work is resumed und*r the contract, please include with 
all future reports such maps as are necessary to show progress for 
each reporting period and siso tb. progress to date at the end of s*ch 
p.rlod


Very truly yours. 


W.


 


144 TRAVFJ 
W M. Traver 


JDC:jy	 £zecutiv* Officer. DMEA 


cc: Corresp. £834	 Field Team. Region M 
Sec Op Comm (Z)i- 
Storms 
Townsend 
Chron
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 APR 2 0 1956
WASHINGTON 25 D C 
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asam M, 


APR 2 0195 


itsd 2tatm At*to V**rg CideiOn


	


ft J]	 griM Juttasi Opertticns 1ftic. 
z*nd	 ti*t, ColOrado 


-	 Atttis . Cbax'. a A, asor, Chaf 
fl 1 Oft 1rocwiiit &*noh 


Jntarn s' 
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ThUJA is to Aw ztiCe of the TMte4 states 3oirnnt'a cld* for 
rViaty an urmtium was pnzd*ai.d fz'cr the Artau* 1lob Uriu*, tibo. 
h* t4lz* sitar )roh, 2956, aii ym are hozbotq suthori*e to ps V 
roa].ty as eç1athsd bslv directly to the 3aveiit aid to furnish 
the Jovonmoit With ocpias of the eett1isnt shoots, The 3overrent 
*ortt for 0*11ittiz of thcee vots ist 


r.W.Rtori* 


	


1	 U.3.IuroauotMIA" 
1`16 C4 Box 4097 
1hivereit* statim 
Tue, J4soxza 


*i ( yerzmts z*lt is due br virtue of an Explerstion Project 
Ccittx*ot (.mart Ibie), ram No. ).2DO4• as revised Jim., 295I, t)oolM 
No. DI-M3, Ctrsàt iio. 'Idr.E 8, vhi.oh providoes 


" (a) BOXIstar	 The Jovermrnnt'a roys1t 
J___ 	 _. .. 


sU be a	 dY psrcans te roas proceeds (including *ry 
barn&asa, prthas, aUnce or ot)iez bteftt*) froz the 
pro&ctic. sc140 in the fore acId (ore, ecotrst.s, *etai 
or oquiyalent), at the point of dsltver,r (the .o.bo point); 
acpt, that chmras of thebz ariaiz .. IA the r.gu3az' 
course of business, iod àhoim as dadustions on the )ayer*a 


Ptt.oeaI1t ahr)t$ 1 on a000unt of the cost of treatx,.nt 
,ocesaes perfor.d by the	 sspling and ases)ring to


det.rwdM the value of W prodncton a94, and froLit pa14 
by the btr to * carrier (not the operator), sheU be aUmd 
UOfl* in *ZT&ViIIC at the "gross proceedV as thet
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o 
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t*ited States Atsdo .&*r' Cceedssitm
, orsdo 


kttnftcnt It', Q*xles A. .ril1O,$6 


tam is used *4rtIn. An7 cecta at treatz*t 'oceses, 
smpling or aasin, or tneportatiov*, psrtor	 r 
- tV the ppeator or W azn other than the beer, 


*rrtvi.j at t* Wgra4a proceeds" 


LUas here uad, moms thea. proeeues (staah as sWing, 
that tern is here wi.d. The tars 1tz'aatt processee 


cci.ntratin, sie1thig, zetinng, or equivalent) .ppUo&t 
to the oruft on or other prootion after it is imctacted 
*crt the groimd, to put it Into a ac erctaUy sricet*be 
torrt; e bdin tsbr1catin or wtnfacturiAjj.


APR 2 0 1956 


V.


(a) Percentages of 'o*. no percentages at  the • 
Il J*Lr	 If	 1fl*-r 


oiertasnt1s xsty amia 50 U tollmst 


One and one.4i* (1j) percent at 
("gross proceeds" or "veins") not in ee* of 
.i&ht 4923Are (1840) p.r tn at pobctiaa in the 
term in vhh sold, held, or nod plus *e.'balf 
(l/2) peeuis* !Or each additimsl tnfl. Sift cents 
($0.50) bj.	 such s*mts a*es4 aght deflere 
(16.00) per tn, but not in 	 or :xv () 
peret of auch ssts. (Pv thstancet the rat' 
cn en aTnount at five doUare ($5.00) pw ten weu1 
be ene and ome.halt (li) ereautj an an inoomt of 
ton dollars (3fl.0o) *r ton, three aM 
(4) percent..)"


Zours vwy they, 


AR2*Q LZ WWIUJM, X. 


TIO	


7 , 
C: 


OCI W. R. $tori 
S. £ureau of Iin 


P.0.x1aG 
tW.virst%y 8tsticn 
Theson, *rtaons 


ecs W*iteU states Atceic Enna Gcesdsaton (2 cc) 
Globe 0rei.1qisg SUtift 
Cttez' Arc. 


are cartein stockpiles *f ore from the Sue 141no property ithich wars 
sectaulatad prior to the execution of the aforesaid ecntrect, and which, 
when *61 . 10 wilt not be mabj.ot to the 3cvsresaat1s ziy*ltw iou will be 
notified in advae when an of thi, ore is shipped so as not to talce a 
z'*lt7 out of the proceeds therefrom but ts*3oss srh notice is received 
with the shipmmto or before all we hexi*fter is to be aonsidsred subject 
to the xoyILt7.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.' C. 


224 New Cttstoinhouse 
Denver L CiIors4


• MADL 


Mach IS, 4954 


To:	 T A chrlsteaseu 


From: Jsecuttve Officer, DM&& Field Team. aegto* UI 


Subject: DM1A Docket % (Uranium) Ce*trsct MmE$34, A.riso*a 
OL.b. Uraa*nm, lac. (Sue UraMum Mine) Gus County, Ariao*a. 


•	 Opsratàr'sMo*tbly Proiress Psp.rt, for the period Tabru*ry, 
•	 Ió.	 . 


Enclosed are the .rijlo*1 *"four copies each of Forms "A. 


•	 104 sAd M7404.A, Narrative i.sport, .. E*t*.er 0s Report for the above 
period.


It is deemed that the Opersior has coixipUed with the intgnt 
ol the coarsct, and the w.rk' for which payment is recoám.d Is. 
acceptable to the Gov.rnmeat.. No docame*tatioà is rejutred for work 
performed under costracts prepared ca lens M1400A, tksr*fore we 
recommend that payment be ma4* 1st flu pcent of the amount reported 
by the OperAtor en Form M7404, coatt*jost on your iertficaUo* Of 
arithmetical accuracy within the report. 


Amount claimed by Operator- 	 $2, 340 *0 


Rscmm.nded payment to Operator at fl%'.' $1. 755. 00 


Remarks •	 •	 • • 
Z*atm .1 Report ..	 - - - - - - - - -. - - hiarcb 1, I % 


•	 Date ReceivsdinFtsid offigov. ..--- March 7 j54 
Date R*c.ived in *qiea ftc*-	 • March 13, 1% 


W. M; TRAVER 


•	 •	 •	 •	 •	 •	 W. M. Travei 


Enclosures	 •• •	 •. • •	 •	 •;• 


JDC:Jy	 •	 •	 • • •	 • • 


cc MF-104 lilt £834 • • Storms	 • 
Sec Op Comm (2)-Chron 
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• fl	 DM IT, A. 


•	


I	


Date R.c'd 


MAR 15 . 1956 


•


	


	 BUREAU OF MINE


Colorado_ 


No  13, 16 


To 	 : V. K. Tz*cz, E*cuttvs WILOW D1A triel& 


: $ssrints.t, :$OUU*,$t 	 aunt Stitiun 


z F&*y I56


 


*am gru . howto J**A asct 
t S*ió, amiao. 


•l, Xs.,
 


Sm u9imimGilt cet,, 


Enciseod in qid.atqiticnte	 ths ti1rnd: 


(1) resu of )tb*e engineer'. rsrt; 


(2) Ustee's aiiiri.tiv rispeFt vtth sip; 


(31 Eees W-104 


Alm .n*Ieoid am 4 us	 of wAr 


As all swk 1* in scow	 With teem of the contract, 
•	 I	 IhWe of the cogt bo jmiê. 


Waiter R. Storms 


t*r I. Stores 


OC W. 'No flv.r(8)	 S 


tura:fr3
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'arch U, 1956 


To	 * alL*r I.. tcr1ls, up rzt.dent,	 uthwesL xpertnt
Ems4at *0*1, .giQn A.II 


$ T, . t**sio, ,tntn .ineex, £ti	 r'izuai. 


Subject : roi*es i4port for f ebrur li5&,. L i-66/ ciitrct 
Lei4,	 it1*be Lrniiat, Ln.,	 cm. (Urwii) 
GU.a. o**ty, 


)n arCh 2, 19, £ vi.eitsi the 4ue tine nA ckcked rtrse 
under subject contract with i. • I1ees aW 	 • nith, 


fLntei1ent	 in* toren rppectiveri.y• L tu*ii the rrese 
for Febmtv, , war, oiLb4 to 1 eet Ofaivxtce In the Z. t aJ 7 
feet of advnce In tne crozcut. The 4tt	 :'rscut w he been 
dl'jThl 	 F; as outtvorized by •te I, 5JL1 am 325 feet, reseativeA3's 


ng*naLou r*iioac3viy eicantrrea tnariné 1ebrut;y was 
confined L sia4 :xe In h* flour at the ce of the dtt. 


or	 recently rp>e1 1or tole wex drt.Ued but 
had ' iut. be* probed. 


Air L&reh w ill be gx.ned to the testjn, 4 
favur.t1e soae by 1on"ho3me .tnd possibly *i*te eiir*.. erezent 
£tJicttiuns i.re that train  work will iFw tht cditiv.i. drtCtiuj a*4 
zruvecuttlAg Is not wrame.


4I\.*	 %J' • 


__ __ - Tw	 is for tieauthodaei 51 feet of 
advance in ti idit at	 pe toot. 


The 8Li.J.) Is for the t*,vrLed 1 feet 
of 4wance et ,,33. 	 er toot.	 0 


• w,i.	 iravec







0







	


I	 . 


form. itzlik 
VI-te Xorzi bas beefl proper;,,o.pIeteth 


with itched tup is oonstdered •	 •	 •	 • 


	


•	 .	 • 
•	 tiXLfl n4er •	 •	 .•	


3uUt1qt Lxpe 4ment tti*L
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trtt St*i& 
'tssin, Axi*c*a 


D.* M. Stó 


o*i børew.th oro thø ozi	 d toz' copt c øac 
M?	 * oresi asp *ow1x t1* AdVzr4e toe' tho eAft of 


tim $m	 Oti* Comty, Mt*oxrn. 


AAvaz*e dr	 Ibrtzr w*. t$aa () et in $to Ifth *tz dzteb
M* tw"q"~ (2?) f"t in the DWA exacu. t. 


In t* MSA th'Ut ON06004 oatr*bte i dsxIc o.w ro.d 
tyw v}iie) LO , *sioiat*d with but xo Aotowrt4rr"I"OtIVO


 sows were 4ieøøe*4 except £ox * ' wall are* in the fo0z of the clritt 
At the drtt t*ee. ?1* .sri* ot trctur.e  ma fault. ** the rain
drAlft 


 
hae resulted in sn over*1l shift the	 *dab hea not jet 


xtid nut, 8Saa* $1howingo do 4A , a* to belLr out . *zty partUsk
 ulartwead of jwtAIU or rs&si*g of the ozati, And tho Ow, 


In the cfrLtt o*ot be det&nit.Ly i4tittd eti*tirp)tceU. 
$tcp' *ao in the root of the drift be not jet been prebed in tbia 


The 1t	 ery ca"A-SOUM has i.ntoa*d us thit it flds to	 *4ii*4 core driU Ko 04th the Sue 'oporty to driU at least me eie 06 
ZrM +s swece to the lever **b.r cuerb,ite In the ,t0irit7 C 


the ia*ez'st ZOO of the MA *sn drUt. Te core fma this hole is 
eected to A*rn1 Y*b*b]4 stretphtc	 ttion 


Croscut no. I Ums cc14 t 	 an a f3we toot, ise w*s st
in at etat4cn 17.0, wh*rw a prenouzce4 arii*elaus narth.'aouth A'ectur* 
yes ecounter'ed. Very bLh rediaøetrio 'a*dix*,* obaracb*is* the xse, 


e sree penetrated trM ststion 900M to 125+00 reele4 no sigrzitL 
cant xsUoacttve rtures 


Our lc h4 4.L	 pz'ereo boo b.e be vSth two boles In the s4
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Monthly	 Totals 
FotL..	 - . Ri


Totals To Date	 Approved 
Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


Form MF-104(Rev.)	 UNITED STATES 
(April 1052)	


' 0 DEPARTMENT OF THE INTERIOR


Budgetcureau No. 42-R1036.5 
ft 


DEFENSE MINERALS EXPLORATION ADMINISTRATION.. 	 RAP o 
OPERATOR'S MONTHLY REPORT AND VOUCHER 	 ' l 


Month of	 195-0- Docket No DMEA	 Contract No Z 7 
Operator's Name - ----------	 ------------------------------ 	 Minerals	 1Z1 


Address Z 
Contract Amount, 	 Government Participation:	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) ForrnC0fltmct8 


Drilling------------------------------ 
Bulldozing --------------------------- 
Crosscutting ------ ------------------- 


ift.------------
, 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services' 


(3) Operating Mat'ls. and Supplies: 
Timber............................... 
Explosives-------------------------- 
Pipe---------------------------------- 
Track-------------------------------- 


(4) Operating Equipment: 
Rental-------------------------------


Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS------------------------------- 1^li "U, I
	


1(jj!aj 
• I certify that the above bill is correct and just And that payment therefor has not 
been r	


Payee	 4. 


Pet	 Title 
When a voucher Is signed r receipted I a name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—k-


 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes II a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction. 


•	 (Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


) 7 1' 
Signature ,-- ---- -----------------------------------------------


Date /


(Authorized Certifying Officer) 


VI 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration projec	 der Contract No.	 in accordance with the terms.of the contract. 


Signature.--------227- 22-4--- --Title /Zf	 eDate 7P?.JJ 
APPROVAL Y DMEA EXE UTIVE OFFICER OR ALTERNATEZ.1 


SignatureD---------- Title
	


w! ofter Date i!.!6 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	 -. 


(a) Form MF-104-----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
merit will be reported under "Purchase". The amount of 
expenditures due the. Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-164 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such 'documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account; 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of . Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Form'M'F-1ö4A	 Budget Bureau No. 42-R1151.2 
(April 1q62)


UNITED STATES 
-	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


NA R 
OPERATOR'S UNIT COST AND PROGRESS REPORT 	 2i 


Month of	 1954	 Docket No. DMEA ....	 Contract No. t1E..83 
Operator's Name	 obø-	 Izia.	 Minerals r*i*á 


Address e-t.-hQenix, $z&øu&.-------------------------------- ------------------------- 


O1'EATION UNIT
COSTS Tam IS


COSTS re DATS USTC UNIT COSTS  
AUTRORIZZD BY CONTRACT 


'Units Unit Costs 


Drifting it 53D.CC 5 O(C4 500 3O.OQ 1000 r30OO 
Crosscutting et OO.0C 27 3 3,150.00 125 3Ow00 500 30O 


Shafts-------------------------------- 
Winzee------------------------------- 
Drilling 1600 ZOO 


Churn-------------------


--- 


Auger-------------------- 


Raising------------------------------------ 
--- 


Stripping----- ----------------------- 
Trenching---------------------------


--- 


-------- 
--------- 


Test Pits
-------- 


Roads and Traila. .......-------------


-------- 


--------- 


-- 3°--------- 
TOTAL DISTRIBUTED COSTS------- I 1t0.0-----------------


h---------


IL	 ______ --
TOTAL	 Cosrs 


TU AUTHOZED BY 
CONTRACT


Operating Equipment Purchased 
Initial Rehabilitation and Repairs--------- 


- 


New Buildings, Improvements, etc 


------- ------ --------------------------------------------------------------- 
TOTAL COSTS---------------------------	 Co--


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARES...... 


complete to the Jest of their knowledge and belief. 	 ------------------------------------------------------- 


Date	 tor	 ------------------------- 


Per --- -------------------------------------------------- -----  


0.0.	
5 


-30 NOTE.—TItta 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instruttions on reverse) 


(For Government use only)


I 







.	 ., 


INSTRUCTIONS/' 
Preparation of Form M1? 104AOperator's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engiieers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desiredhave been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. 1t will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the, basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita. 
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has ben provided for 
the use of the Operator to call attenton to any unusual circumstances-causing excessive or 
disproportionate unit costs.
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UNITED STATES
DEPARTMENT OF THE INTERIOR: 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 h	 4 'c L V 1S6 
22 1ev ustoaiouse 


	


env.r 2, Co1oado	 Jrcb 16, 196 


$saoranthia 


To:	 Ch*irn, Oersting Coittee, && 


Frog:	 Ixiutive Qfticer, DA Field Yesa, Region III 


$ub.ct: Docket IIA 3669 (Uranius), Contract Xda-t83, Arizona 
Glob. Urnius, Inc., $ie sins, Oils .Cowty, Arizona 


Znclosed are four copies of project work arova1 issued 


by the ri& ?ielt Te.a, Region XXX. 


Also eziclosed are tour zots of data relative to the sat-


tar.


V. K. Traver 
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FEB 28 195 


B UREAU C: MIN


Ve . Z3, 1956 


IA fr'si4 Xo*, 9agion UI 


WsLtcr & Stox*i	 eirMtseatt, Southwest Exp'vt 
$tmtio, kgion III	


11 N8 EØ!1	 )savor Febrsl Cntep, Dewrer, Gd.. ' / 1/P 
1ron	 J. b. k*ick, 4ed.gis, U. S. eo1ugim1_Siwvy au 


1. M. &ailo, Mlniazj Erigaeer, U. S. Dm of daass 


Sub1Ject.; Pz'opoeod ioaj bole drtUiti, Di'LA Contract IS34, 
sst D1A.3669, Jj	 ni1a, Zoo., $u* •	


*4ino, 1s Qo, ii, (*sfarnmc,s Attsd*d 
• 6 (3oMs of	 '$ lettsx, l4tIL th Is, of 
2D, 1956). 


tas opsv*tar .ris1pts paz for	 dri11.t of 
• f*t of * dlaabl* *)o feet of ]a4 bae sr $*e I, 
• Loc*ti* sa doei4ns of the rspes 1es	 the nop


sod the raoeons for the drilliog i.n in the 1sttar. 
•	 find thi	 øs4 Wi'ii irq se jrsfsb1s to that


outLirad by too tram bscsu*s it $a do1ii$4 to aLurs seXy ii saud	 those asees fumd fsvei$ts by ndit a usout 
stud by	 does at as saee to I	 fl.vofor 
iN racasend t *	 be asi, if aso'y, to 
jovM. for t*	 drilUj, 1, Fodlo far drilU 
toot	 bss started_atLy lifter caS*à of 	 by 4 •	 • e $4wui, the .fteth * f to. amsrs*t 
or luthonisation Miádd bs Fs'wery 1$, i95S 


9k 
jY N. Psiok, Jsaaaiat 
U. 3 U.oliNioal $uev 


T. M PeIe, hb4 *ni.r 
U. 3,	 of Miss. 


cc V. 1, r*v*r (8)
LN.}Mirakamx 


Dr 
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•	 .	 UNITED STATES .	 . 
DEPARTMENT OF THE INTERIOR 


	


•	 'DEFENSE MINERALS EXPLORATION ADMINISTRATION	 MAR 5 1956 


	


•	 .	 ,•	 WASHINGTON 25, D.C... 	 •.	 DISTRIBU11Ot4 


224 New Customouse	 .	 .	 MADE_FEB 
2 9 1956 


Denver 2. Goiora4o	 ••	 .	 '	 February 23,: I195 


Mexnorildum	 . 


To	 T A Christensen 


From:	 Executive Officer, DMEA Field Team, Region UI . 


Subject. DMZA Docket $69 (Ur*nizm) Contract Idm-E$34 A.rtsoa 
Globe Ursaisxn, Inc., Sue Mbie. Gila County, Arisoua 
Operator's Monthly Progress Report for the period lanuary 
$5'	 .	 .. 


£nclosed are the original and four . copies each of Forms 
MFlO4 and MFlO4A, N*zrative pt and Engineer's Report fo 
theaboveperiod.	 •••	 . 


• Is is deemed that the Operator has complied with the latent 
of the contract, and the work for which payment is recomsnded is 
*cceptablø to the Government. No docimeatation is required for work 
performed under contracts prepared on Form MY-200A1 therefore, we 
recommend that payment be mad* for 75 percent of the amount reported 
by the Operator on Form	 contingent an your ver1flction of arithu 
mesical accuracy within the report. 


Amount P..port.d by Op*rator-..	 44,SO 00 


lea payment to Operator at	 $ 3,4*7.50 


Rem*rks
Date of RepOrt.4...--*w'	 ebruaryL $56 
Date Received in Field Offtce 	 .-.-February 1I, 1956. 
Date Received in Regina Office	 Pebruary ZO, 1956 


W. M. TRAVE 


W M Traver 
Euclosgres	 .	 •.	 •. •	 .	 , 


JDC:jy	 •	 .	 .	 .	 • .	 , 


cc MF.104 File E834	 Storms 


Sec Op Comm (2)	 Chron
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Date Rec d 


FEB 20 1956 


•	 BtJF:AU fl	 tES 
Denr, 


7sbiy	 Z,56


RECEzy 
z w. s. T1lw, **cuU's ficE,	 ''	 'MAt	 1956 V4MkSIXI 


sçsriat*uent, loutls*et	 1mit Ststi 


SWst : Juay	 ?rsu Isport, L& ntrsct I4834, 
isd.t *A36*, Aia	 l*	 J., 
*snt 1Li, GU* corteitp, *15. 


I.nclossd in 4ntupUcsts arn ths fUIigs 


(1) A W** of ItIa eii'* WspNt; 


(2) oporst'a • nurrati. rqert vithi impl • 


(3)  


A1.ao c]o	 u 4	 copms of o saits 


As L1 rk as n sr4as ith tu of ths co*tr.ct 


sad its aasats, I reau. tl*t	 Joisrrtt's Asre of ts 


Walter & Storms 


•	 it,$torsøz 


V H. Trsr (8)/	 • 


•	 WRStareszfrj 	 0 	 •
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DfeRe


FE 21 195 


To	 : sitea' a. Storsa, Stsrinsiaient, southiast 	 r 
1at $taticn, Meon UI	 ' 195 


: . . aa*Io, adidn	 Tucion, i*, 


: Progress epsrt for Jay 1956, Docket è36ø, 
Ooetrsct Li'U34, 'iaoni-G1.bs saiai, Inc., See 
iee (*acin) 1a Oounty, via. 


i Z!ebru*'y 9, 1956, 1 visitM the .$** 't'* asd Mspcti,d 
a asamn'ed the ad$.t an cosascot of jsct contract with *ich* 
V. kiss*i, eers1 Sipsrintont. I f	 that the ait and
crosscot had b*s* adnncsd 6? and 88 fist. reipectionJy, Mace the 
end of Docsm'&*r. 4a nessed free the stti points, the adit 
1*4 bein abed from 382 to 449 test aid the asesast had 
advanced free 10 to 98 test. 


A ani* of ai1.I* r*dlO.4CiiYi* S .aCO.d at 
390 to feet in the alit. Within this ions, 


ass.r ceLbt reediogs of S to S tiass the alas bsckr	 .. 
sncoeetsrs at *rsus p.scosa aset of uhidi asra at 3 to 5 feet 
abo the f1oo 4 Othsr .1.ss rsMi	 s iaid to 2 
5i4SI7 ssr*te4 ii at the he& of the eeeea	 Theas ee 


aL acrth' . math fractu and apor to be about 1 foot in 
Id4th.


Doris Febreery th* operator intonds to toot the wve 
asatlaned toveeobls socos by_p'.bi dirt *111 hohiSS that will be 
*'iiam tate the 11 ad beq*s of th* kinls, his also Mt.nda 
to eea.to *	 to detoaalas the iNst fnoesWe l.cotionc for 
the 1 halo m'llUag aU.ond by the	 *C aselosist 
1ee the hhleb,, Mris. attic. will	 with the orstor on the 
surw.


4lnitm Opse*ti4ms	 about to be reamiced of tsr a
im of a t*w s * to acev and frasMn 


cc V. M.Traver(Urig.&8) 


Mr 


?ieonalo:frj
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rauattin The at *f $2,MO.00 ii f* thi 88 
f..t of sth.ris.d edveac. at $3OOO a feet. 


rift1z..Thaoostd$2,QIO.00r.Jr.asetath.? 
feet øf s1icW.e ad,aace at $3O. a fot. 


The 1i'4,u	 ssotlmn of beth t edit aid 
croueetisat1.ut5b?feet, 


The foim bU beat propsdy csitI, 


Th narrative r.pQrt vith attadsd eep is coosi4er.d 
aitiafsct.r. 1t is s3ais*tsd a Its. $iee ast 


Lnwr's repert on dtmt ail sn Gas at t1s $ui Mi 	 The
eoi*ser found th*t Sfety sad kst imas e eet being is1sd, 
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4'	 ti)• 2/kG,00 
2mo.00


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved Totals 
To Date 


Approved
Monthly Tots 


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


DEPARTMENT OF THE INTERIOR	 P.ECEy 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER M/\R 51956 


Month of 4ii	 ---------------, 1954	 Docket No. DMEA	 369.	 Contract No.	 831 
Operator's Name ArZLM G1O1* U!'en5U1*, lflG-	 Minerals	 ii* 


Address .fl I but 
Contract Amount,	 -----	 Government Participation:	 Amount, $6j%.00..------- -


ITEMS OF COSTS 


(1) IaI-.:*iett 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Driftin-----------


(2) Labor and Supervision: 
Labor---------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initia' Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is correct , and just nd that payment therefor has not 
been receved. 
Date	 3 I4-Paye9 tOflfl O]Ob* UZ!&4U* Tho. 


Per	 Title 
W hen a voucher Is s1gnd or receiptI in the name or a company or corporation, the name of the person writing 


the company or corporate name, as eil as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—p. NOTE.—TitIe 18, U. S. Code (Crimes). section 1001, makes ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority-vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


2 Signature
(Authorlzed.,Certilying Oflicer) 


Dat4Z?,Z4 ---- - v22 --
(See other side)







S
(Fos Government vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractorsubmitting this voucher is operating a Defense Minerals 


Exploration Administrationproject under Contract No.------------in accordance with the terms of the contract. 


Signature	 *J- Title/	 Date 


APPR0VAIBY
	


OFFICER OR ALTERNATE 


Signature	 •/L,/	 ---	 Title...	 Date 


MONTHLY REPORT OF OPERATOR. 
The Operator (Contractor) of ai exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-P 
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 


* the form. 
The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under ltem (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment-will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion df equipment o'c rned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases ot equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item ..(1) •of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







'FormMF-1O4A	 Budget Bureau No. 42-R 1151.2 
(April 1962)


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	


PIECE1V 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


MAR -'51956 OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of j&y 1956	 Docket No. DMEA	 Contract No.i1LE6*----- -
Operator's Name - A4Wfl $3Gb U?*AiI 2130.	 Mmerals VA'0t&1 


Address


AUTUORIZID ny CONTRACT 


OPERATION,	 un	 COSTS THIS U IS	 COSTS TO DATa	
UNITS TO UNIT COSTS ___________________ 


,'tJnita	 Unit Costs 


L$2OiQ. m!67- --3aiOJX	 ..1,X-UDaOO.. 


	


$ * *,,1&oo	 $ 3G.O 


iiiiiiiiiiiiiii ZIIIIIIIIIiIi 111111111111111121 11111111111 111111111 iII•II&Z IIIIIII4I2Ic'c[I 


__________	 I.iiiiiiiIiiiiiiiiii.iiiiiiiiiiii iiiiiiiiiiiiiiiiiii__iii iiiiiiiiiiiiiii iiiiiiiiiiiiiii iiiiiziix.i 


TOTAL DI8TEIBUTED Cosm	
ToTAL CosTa 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings Improvements etc 


• ----------- P,23%OO 
TOTAl COSTS	 1i9,2$.00 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs. ----------------------------------------------------0' 
complete to the Jest of their knowledge and belief. 


Date 17 9pert/ A$i1ii fl0b0 7P$fl&U* )4. 


Per	 Title 
.... . ...................................................................... 


) NOTE.—..TItIa 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


L Drifting 
Crosscutting-------------------------
Raising 
Shafts 
Wjnzes................................ 
Drilling: C''j 


Churn 
Auger..................... 


Stripping.............................. 
Trenching............................. 
Test Pits.............................. 
Roads and Trai,....._------------
-----------------







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and 'Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, hewevx', for those unusual phases' which may need to be 
reported,for a particular project It yill be necessary for he Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate, the' cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable bhsis. "Operating Eqtiipmeht", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A". of. the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ' ' r


.
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/	 UNITED STATES 
! /	 DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS E) PLORATION ADMINISTRATION	
' 


0 1956 
WASI-IINGTON25, D. C. 


224 New Customhouse	 fl44 D,STR1BU1 


Denver 2, Colorado	 Janwiry 19, 1956 


Memorandum 


To:	 T. A. Christensen 


From:	 Executive Officer, DMEA Field Te*m, Region III 


Subject: DMA Docket 3669 (Uranium) Contract 1dmE*34, Arizona 
Globe Uranium. Inc., Sue Uranium Mine, GUI County, 
Arizona Operator's Monthly Progress Report. for the 
period December, 1955 


Enclosed are the original and tour copies each of Forms 
MF-104 and MF-104A, Narrativ* Report, and Engineer's Report for 
the above period. 


it is deemed that the Operator has complied with the intent 
of the contract. and the work for which payment is recommended is 
acceptabl. to the Government. No documentation is required for work 
performed under contracts prepared on Form MF-ZOOA, therefore, w 
recommend that payment be made for 75 percent of the amount reported 
by the Operator on Form Mf-104, contingent on your verification of 
arithmetical accuracy within the report. 


Amount claimed by Operator on Form M.F-104-. • $1, 160.00 
Recommended payment at 75 percent 	 1, 35. 00 


Remarks	 : 
Date of	 a.Januaryl, 1956 
Date Received in Field Office '.	 -	 4anusry 11, 1956 
Date Received in Region Otfice - 	 - -"	 January 1$, 156 


JDC:jy 
•	 cc: •MF404 File E834	 W. M. TRAVER 


Sec. Op. Comm. (2)--
Storms	 W. M. Traver 
Chron. 


nc1o*ures
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c MINES 
Tucson 5, Arisona	 january 16, 1956 


: W. H. Irir, £zecuti.ve Officer, A'EA 7134 Tei 


z S*rinteiiJLent, Southwest Eerint Station 


subJect	 z (,ceber 15 Progress Report, A)1f ContTact I4834, 
tIIA 3669, Armsoita Alobe Uraniva, Inc., Sue 


uranzwa ?11l*, 2L$ UOUflty, ?I*. 


Fnc1osei in qui*t*1icate are tM foUowingi 


(1) Bt*iiu of Mines ngineer's report; 
(a) Opsrator's nsrrattv* report with aa; 
(3) I.ri. JW-104 aiL NF104A. 


Also enclosed are 4 extra espies of Q1U soinser. 
report.


As a3l rk is in accordance with teras of th. contlact, 


I rec.nd that the (ove*snts share of the costs be p.14. 


• Walter R. Storms 


Walter R. Storas 


cc W.M.?rsver($)-
4)Øk4669 


WRStora.:frj
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JAN2 (i 7'i56 


Tc$on 5, Arissun 


To	 Walter M, Stone, $upsriatment, Southwaat 
qermasnt Statinn 


* T. i. 1mio3 Mining Engineer, ?ucson, Ariaosa 


Sub joct	 : Proeas Mport for Js	 INS, 1odint A1)A46, 
Contract	 834, Artisan lobe auba, Xaic., See
Mine (Vreei) 4Ia . COIm*, Arts, 


a visit to the Sue aine on jain*iy 6, 1956, 1 fo**4 
that progress under subject contract was confined to en azteesims of 
the iit	 the driving of s .ac*t Inspections i e*rX'I&ts 
of the orkings ware rnte in tJ* preseo of H. C. Suith, the sins 


the face of the tt warn 382.0 feet tr the steeting 
point. Of t1 382,0 feet,, 330.0 feet Iit bsn driven to Rovenber 30 
s* the reenining 520 feet .p.re.dI 	 veece fer the aeath of 
soenber. The 'csscut was •stted dtwing i)eceeber a ba4 been 


iaicsd a total of 14.4) feet Tee of the 14 feet of *vce rspiirt.dIy 
was side dwing .cenber ad the' ranIng 4 feet was driven iaJam*ary. 


MALZSTh OV 0WAA?*ItS )P*T 


A)rifth,g - Th* cast of $1,560O0 r.nenta 520 feet 
of	 rjsed a*vancs at $30,00 p.r feet. The drift (aUt) continues 
to be driven to a iiinisn* aoss section of 5 bar? f.et 


Crosscutting - The $300,00 represents the 10 feet of 
autharised advairns at $*,00 per foot the ainMu oss section of 
the osscut is at least 5 'by? teet 


£	 1!404k 


Tue fozt has been property oonp1*t.(L 


CC W,. L. Traver (a14, 8) 


Air 


TMRoiñai*frj
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1956 


Mz. W. i. Stoas 
U. S. Bureau o (t 
P. 0. BoX 09? 
Uniiersitj Station 
!UC3on Arizona 


Enolos.4 }srewtth are original and our copies of eaoh forrr M' 1( and 
1F 1OA and a pro3ress sap showtn the a w3nce for the month of Decettber 
øt the Sue .1ne, Gila Coirnty, Azizona. 


Advance dtxring Veceber was fUty.t*o (S2) test in the IM1k *dn drift 
and ten (10) feet in the Ti cz'ose cttt no. 1, which begins at	 a&in 
drift station 13+00 and proceeds in a westerly direction normal to the 
direction of the D main drift, as auth rsed in a letter dated i).cesber 
]14, 19S froe . i. arshman, Acttn Executive 0 fice, ThIEEA Field 'rear, 
agton IU., 


Siriificant change has occurr in th riain dritt for the last 30 feet, 
where it appears that we are leaving an oxidised zone which has run 
appr'oxiinat.ly from station 170+00 to 3fS+00. At various points between 
the foregoing stations prodsin fractures were encountered, but six foot 
etoper hole* failed to reveal anything *or. thon fair radiometric back" 
ground counts in their' vicin1t. The structure in tie last 30 feet haa 
changed Iron edc1isbbrown in color to black, an has becone harder and 
tougher. This denser sulfide grour4 is obviously more inpervious to 
sepin surface water's than the foregoing octdieed zones and should there 
tore be a more desirable zc'ne for prima uranium rtinerals. A steadier 
high radiometric background characterizes the bac1 oi the drift, but no 
anomalous fractures have ret been exposed. The sare flsgg3r bedded 
horizon continues to hoLd in the roof of the drift, and it appear, that 
we are still below our known ore horizon. Lack of evidence of ny 
appreciable faulting in the rain drift lends to th th.or t1at the 
horizontal 4p of th beddin 1an rouhl corrsponda with the incline 
of the rain drift. 


toper holes six foot 3tratht up have been drilled on four foot cthterl 
throurhout the )IA main 	 anl have been probed to flEA station 
330+00. Two major oast ..wcct nineralizød fractures exist at DPA stations 
50+00 *nd l3+0o. pplcetary drilling around these stations indicates











4z'. W E.	 Jantary 9, 1956
Thason, Arizona


iII2dPb 


a two foot thickness of coTnmercial grade and better ore at station 50+00, 1 


with a nor'th-øouth width of at last two feet. Radiometric probe readings 
in this area correspond with readings which 1mre in. the past meant 1% U308 
ore. tat1on 135+00 EllpplementlX7 drilling and probing produced *lnst 
i4eutical resulta, except that a north.south width of at lea*t three feat 1 
was foux, Inasmuch a om drilling and probing was ootined to that 
limited area abo'e the drift, and mine ali.aation characteristically varie 
in cross seotional area and grade along the favorable fraotirss, no reliable 
estimate of ore reaerms can be made froN our preliminary findings. Operator's 
in the area generafly agree that reserves cannot be calculated with certaint' 
or accuratan.0 in the quartaita foraation where the mineralization is subject 
to fracture control. 


DMEA. cross cut no. 1 ha px'ogreseed ten feet in a westerly direction normal 
to the main drift, and it that at least for the present this cross 
cut will foIl(M the inin.rali*et fracture which crosses the nain drift at 
station 135+00. Good radiometri* readings are procured in the r'oot of this , 
drift along the mineralized fractth'e, but since the ore is at least a foot f/ 


above the drift, end since One toot of rock wiU &mp out ever 98% of the 
radiation of an ore body, readings in the drift have little quaiitatii or 
quantitativ-e significance in respect to ore bodies above. We will th"iU 
stoper holes all along this fractur* as it is exposed in the drift. 


New 1fting quarters for the men have been erected near the mine, and a 
ventilation system comprising a twelve inch blower drIven by a four cylinder 
gasoline engine has been set up. It is hoped that two shifts may be eloy. 
ad next month. 


Please. send us sufficient M7-lO1 and ML1O1A forms to naIa? next month's 
report on.


Very truly yours, 


ARIZONA GLOBE JR&NIUM, INC. 


R.W.Xenes 
3eneral Superintendent 


RWR,4ñ 
Encla


C.O.14e	 __/' 
Secretarys.Treasur'er
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,FOrnMF-104 (Rev.)	 UNITED STATES l (April 1952)
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R 1036.5 


RECEIvED 


OPERATOR'S MONTHLY REPORT AND VOUCHER JN3 0 i95 


Month of	 , 195	 Docket No DMEA	 Contract No XDM 831t 
Onerator's Name Arizona Globe	 .tflfl IflC,	 Minerals -niU 


Add	 .	 t. ?hoc&x,	 - 


Contract Amt,	 Government Participation	 Amount, $3696I4.O0 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


(1) Independent]
Contracts: 


Short Form 
Drilling---------------------------------
Bulldozing 
Crosscutting---------------------------


------------- 60•OO 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services----------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs---
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


0.00------- -


wi iiii_-


• I certify that the above bill is correct and just nd that payment therefor has not 


Per	 Titi! 
'When a voucher Is signed? receipti'ln the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cajucity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b. NOTE.—Title 18, U. S. Code (CrImes). section 1001. makes It a criminal offense to make a willfully 
faIe statement or representation to any department or agency of the United States as to any matter wtthin its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Si nature 22$ g	
(Authjjllfertify[ng Officer) 


Date/?th - 
(See ot er side)







.


	


. 


(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exiloration Administration Prokct,der Contract No. ------------- in accordance with the terms, of thç contract. 


Signature	 2J/e22	 Title	 Date J' / /) 
APPROVA BY DMEA EXEC TIVE OFFIcER OR ALTERNLT!.) 


signature' US\ 	 tVU Title	 Date JAKL9J956 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report' con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays, also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
,Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. DO not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment vill be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'.	 . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includesthe labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported. under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in caseá of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus puppoçted. 	 . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously' Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT JIN 01956 


Month ofP!^	 195	 Docket No. DMEA ...369	 Contract No. iD11E&31i... 
Operator's Name Arj zQD. GlObft tfliUfl, ZC.s	 Mmera11lifliU. 


- Address 1tT.MO1U!OO


AUTHORIZID BY CONTRACT 


OPERATION Uui COSTS This UNiTS Turn 
MONTH COSTS TO DATH Us To 


DATa
Univ Cosm 


TO DATS
_______ 


LJnIts


____________ 
Unit Costs 


Drifting----------------------------]
--------------


1l6o,a0 Z 3().O() 3Q.L0O -------
3QQ.00 ..i.0 3i1,01 30.00-----10----------


----


oo----


Crossoütting_----------------------------- 300.00--------
Raising---------------------------------------------------------------------------------------------------------------------------------------


Winzee----------------------------------------------------------------------------------------------------------------------------------------


1000------


Stripping 


Shafts----------------------------------------------------------------------------------------------------------------------------------------


Or±L--------------------------------------------------------------------------------------------------------


Churn..---------------------------------------------------------------------------------------------------------------------------
Auger-------------------------------------------------------------------------------------------------------------------------------


Trenching---------------------------------------------------------------------------------------------------------------------------------------
TestPits----------------------------------------------------------------------------------------------------------------------------------------


ir 1e Ana1i	 I a 
Roads and Trails...._-------------------------------------------------------------------------------------------------------------------------


31G
TOTAL COSTS 


Ehrt Fj tQntract	 _______ 


Operating Equipment Purchased.._......... 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc 


TOTAL DISTRIBUTED CosTs--------1,BEQQQ 


TflPAT. flnsa	 I JWLtIA - ---.	 - --------------------------------	 ----------------- -9,28.0 ----
________ ------------------- 9,Rc;no.-


AOTAORIzBD BY 


The undersigned company, and the'official executing this certification on its REMARKS:----------------------------------------------------
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.	 £ 


DatetTlt1..1%----OperatoAriZbfl..1O..afltU..-XU4,.--


Per	 TtlOO?QtTaSlD 
0. 0. Leo 


).. NOTE.—TIIIe 18. U. S. Code (Crimes), sectIon 1001, makes Ita criminal offense to make a StOny 
false statement or representatIon to any depariment or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


•	 FOñii MF-104A 
C (April 1952) 


/ '


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A-.-.Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desiredhave been outlined in the 
form. There are blank lines, howcy, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IIF-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items.. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentjon to any unusual circumstances causing excessive or 
disproportionate unit costs.


I 


'I 
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uNITED; STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


WASHINGTON 25, D.C.	 1 956 


224. New Customhouse 
Denver 2, Colorado	 January11, 1956 


Memorandum 


To:	 Secretary to the Operating Committee 1 DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject DMEA Docket 3669 (Uranium) Contract IdinE834, 
ArIzona Globe Uranium, lnc., Sue Uranium Mine, 
Gila County, Arizona 


2	 Enclosed are two copies of the Operator's Monthly 
Progress Report, Form MF-l04 and MF-104A, Operator's Narra 
tive Report, Inspecting Engineer's Narrative Report, and other 
supporting data pertaining to work under the subject contract for 
the month of November, 1955


M.Taver 


Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JAN 1 6 1956 
WASHINGTON 25 D C 


224 New Customboise 
Deav*r 2, oiorade	 D.cebr 5, 1q35 


Mvsra*dism 


Tot	 T. A Chvistea*e* 


From	 Acti*g Z*ecstvs Officer, DMZA J'teId Team, **gI.n 111 


Si&bj.ct. DMfJ Docket 3 (Jraa*m) o*tract MmU34, Arts*aa 
Qi.be Uranam, Lc., 5a* O*a*1at Mine. G C.**ty, 
Ari*o*& Op.ratar' Mo*tldy Pror.s *mp.rt, £.r ske 
period Nrvemb.r, IflS 


ncios.d aye tM .r*gi*a1 and f*iir copies ench of 
MT4O4 zad M?4$4A, Narr*tLr. Report. and £*ji*..r's Lep.rt icr 
tbe ab.e p.ri.4 


It Is ds.rned dtat the Operator han c.mI.d with tk. Latest 
of tbe contract, and the work for which MU* is recemmeaded 
acptabii to the .veri*e*t Mo. 4oceatattoa Is req**r.d for work', 
psrtorme4 sner contracts prspar*d on Ferni MT-ZGGA, therefore, we 
ric,mi*e*d that peyment be,ms4e for 75 percent of the ame*t r..rta4 
by the Operater on Form M14$4. centiagent en yer v.vUieati.* of 
arithmetical acurac witkia the repert 


Date of ILaport'. . 	 -	 - * - - - - Decb.r 1, lS5 
• DteJL*cd. *?I.idOife.-.-	 *b5rU, 1,55 '. 


Date 1ecei.d in Region Otflcie- ,	 - Dscemb.r 14, 53 


7/ 
- 


E N Marshman 


L*closr*s 


JDCjy 
cc. MT..104 File E834 


Sec Op Comm (2) 
Storms	 .	 .	 .•	 ':	 . 
Chron
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Jtt I 0 


Dacr iJr 19S 


Iøz Døctkart 1*ftL 3669 (11ania) 
Centz'QAt 


M1*. W. R. $toi 
TI. . Euru or Minea 
• 0. Bo	 97 
1ni,it St*ttcm 


sJ Arisaa 


r*ar 1r. $t,ox 


L1O3,o*a4 here* it b a orijinai and tour opies o *ch Yo* N? iOI eM W I0A, 
*nd a progress *p *howtrt3 the sd** foz ts ronth of No.tber, 19S at tbe 
Sn* Mine, Gus Couty, &r*ont.. 


Adip$nO. this month ir*e	 (?Z) test. in the I)N 'A dritt, ani eontinu.d 
beneath the re horj**i. The sans agg b*Wed qu rtrsl,te *tez'tal holds in 
the roof of the drUt, *nd	 octxity re*dinre are roatr near th. root at 
the drift then they az near tha floor. 


A notiaab& inora. in t hnesa of the quartsit. *tarial has occurred in 
the lait 50 1.t of drift 0 iirioh baa increased drilhin* tie. eonsIde*bly, aa 
producd boot1e ing in several zowds. The 'iaadvsntses of tougher rock in 
the back of the drift are coipensatod for br t presence of a nor eouTh 
fracture in t e drift for the last 20 feet wh1c shovs higiy abnormal Z'$di*.0 
t1onintherocofthedrift Xthasbcnintheps.ttosncoirntex' 
"wieralirati on in the tu ghost c uart site zones, and it app-ears that tiis is 
happenth aamn now. It is Del .teved that t re is en ore acne above the root 
of thc drift alon the ort -south fracture or about 20 foot so tar, ai 
intrnd to r*ko sure *1 this ur'in 1oetber by drilU up six toot etopor' 
boloa in t area	 t the tracture carries t1ne	 tion and oorninues to 
hold in the thitt, e iay e ab).e to block out ore directly *bcve the fl!FA 
drift. 


Newspaper reports in Phoo:ix state that a contract has been let for buIlding 
a 12 foot xiad into the Thiil Ca.on..p Creek area. This road will make. 
pus siblø the practtcl "iining of ore fro* the co'pany Sue property, a. ore 
nay be loaded into larje transport trucks at or neu' the 3*ine portal, and 
stipped to th buying 'stat on wIthout into mediate stockptU.n or relos iing, 


b has in t past resulted in lo o tines ax laoin , with a coneequ 
q deoroue in U8 contorLt.











. 


r.W.R.St*rms 
'tucaon, Arison* Deo.siber I, )$5 


The EE& work at the Sue ine was lot out t Harrieon 0. rith of Globe, 
Ari*ona last wøec. Mrs. Smith will asai*e the dtztiea prevtoua1y ii charge 
of Paul ?o.rster. )r. Sritth has 1 z$t oce fr the Dohboy **ng*tea* 
*ine1 where he was contratit the iitining of manganes. ore for the Globe 
Miai Copper Zinc Corpeny. 


PLaee *end us addtonal MR 104 arid $? 104A f4nw for ow nsxt montW* 


eapectAUy su1itted, 


£1:zoNA 3LO1E 1JP&NIUM,. INC. 


General Sapertntmdit 
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Sretay4rsanux'e 
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Ec1s.
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(1)


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


Monthly	 Totals Previously 
Total	 Reported 


iii&-ii __________	 S99QO.tQQ--


i*4i.oiIiiiii


Totals 7'o Date Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


II9IZIIOIIIIII iiiiiiiIIiiiiuii IIIIIIIIIZIII 11111111111111 


0 ,
	 S Form MF-1ô4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


(pr	


DEPARTMENT OFTHE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JAN	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER ' 1956 


Month of	 e be-195	 Docket No. DMEA	 Contract No. WME8311 
Operator's Name Az"izofla G]sO UarZiUflj ThC• 	 Minera1 U!nh1 31 'W. !onroe $t. Phoenix, ltr3.zona 
Contract Amount, -----------•-	 Government Participation:	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority, vested in me, I certify 
been received,	 that this account is correct and proper for pay-
Date	 1 1 ]$$$ *payee Arizona Globe U iimn,	 ment in the amount of 


Per -----------------Title	 tar---- -


'When a voucher is signed or receipted iktllame or a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a crimInal offense to make a willfully 
false statement or representatIon to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


Signature
(Authorized Certifying Officer) 


Date	 Vou. NoJ#9 
(See other side)







.	
bl	 .	 '-I 


(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contract9r submitting this vOucher is operating a Defense Minerals 


Exploration Administration proj under Contract No. -------------in accordance with the terms of the contract. 


Signature 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERN


. 


Signature
	 èOicer Date -----


	 1955


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of au exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and suppes 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Qperator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
puróhases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 . . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1), of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







FormF1O4A	 .	 Budget Bureau No. 42-R 1151.2 
(Apr1li2) 


•	 .	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 REc. 
OPERATOR'S UNIT COST AND PROGRESS REPORT JN 16 


Month of JiOflb	 1951....	 Docket No. DMEA	 Contract No. 
Operator's Name LL'iZara G1.obe Uraiix,	 Minerals 


Address .3 W, iqnr St. 1 Phoenix, A1zoria


AUTHORIZZD BY CONTRACT 
OPERATION	 U	


COSTS Tais	
Cosvs vo DATZ	 0	 UNIT COSTS 


Drifting .	 H33D 
Crosscutting-------------------------- Feet 
Raising........................................................................................................................ 
Shaft---------------------------------------------------------
Winzes......................................................................................................................... 
Drilling: JThOWa.tiC J!eet----------------------------------. 


Churn.............................................................................................................. 
Auger............................................................................................................... 


Stripping....................................................................................................................... 
Trenching...................................................................................................................... 
TestPits 
Roads and Tra...._..


eh 


TOTAL DISTRIBUTED COSTS----- -ILi24A.tAL -------------IIYYtJiIL 


'Unite Unit Costs 


3O.O .... 


L2.co..... 


TOTAL	 COSTS 
AUYIIORIZLD BY


Operating Equipment Purchased....... 
Initial Rehabilitation and Repairs..... 
New Buildings, Improvements, eto...... 


................
TOTAL COSTS........................ 8LJUIL	 99QQQ 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 -- - Operator 


Per	 Titlo ..SQctaa2t 


-p. NOTE.—TltIe 18, U. S. Code (Crimes). section 1001. makes Its cTlmInal offense to make a wifiThily 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions OR reverse) 


(For Government use only)


REMARKS:


/	
I







SI:'	


-'-..	 ,.-.,'	


$ 


INSTRUCTLONS . 


Preparation of Form MP-104A—Operator's Unit Cost and Prbgress Report.—Aplicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There. are blank. lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc" The reason for not distributing these-items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost . for any one	 - .;: 


month or period short of the entire contract period. 
Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 


cumulative costs. The "Total Costs" on Form MF–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 


- to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the variousphases, on man days of-labor charged to such 
phases, or on some other cquitable 4basis. "Operating EquiØment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 


*	 the use of the Operator to call attention to any unusual circumstances causing excesive or 
disproportionate unit costs. 	 - 


	


U0	 f 


-	 '-	 .


GPO 872894







UNITED STATES
DEPARTMENT OF THE INTERIOR 


3 'j&	 DEFENSE MINERALS EXPLORATION ADMINiSTRATION 


WASHINGTON 2.5, D.C. 


2Z4 New Cti*toinkou*	 - 
1ever 2 Colorado	 ceib*r 16. 155 


•	 Memorandum 


Ti:	 Secretary to tbe Ope.rsting Colttes. DMLA 


Tron	 Acting Ez*czthre OUtur, DZA F.id Ts*, 
Regioa Ill 


•	 Sb.ct: DMEA Docket 36 Uraniui) Ce*.traci. ldat'L$34, 
Arizono Globe Uanturn, Inc., Sit. Urantum Mt*, 


•	 011 County, Arizenz 


Encleei are two copt$ .1 tb. Operator t.s Motb1y 
Progrose Report Yorm MW-104 aM MF.104A, QpratGr's 
Nerrstive Report, Izapectiag L*g**sr'$ zrrattvs Report, 


•	 and other s*orti*g data pertminisg to work im&Or the ssb,tect 
costraci for the perIod October, 15. 


)•	 I 
'


£. N. Itarebman
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 b 
WASHINGTON 25, D. C. 


224 N*w Cato*ih.us* 
Dtser 2, GeI.zs4	 N.*mbsr 2$, 1fl 


T. A. 


Zzec*t*ve OULc*r, DMLA #&,14 Tei• LiØ.* rn 
$bstt.: DZA Doek*t 39, (*r*M. Ce*tnLct M.Z$34, £rb.as 


GIsöe 17s*t**t, bc., Is. Vw*a*	 tis.. tit C.*sa*y, Art*oi. 
*r*ter's ikathly Pr.ress 	 Mr the p.rI.4 Osteber. 


rs the er1aa1 *sd fi.*r co$e. .1 7,rim T4O4 aM 
MP'14A, )4arrsthe *ap.rt. aM **v'. lap.rt f. t abov* .rie4. 


Work baa beea ootspl.tsd as 	 b the cir*t. No
d.ee**t1.* is reqsirad I.e work perfor*4 aMer cirat* prepesed 
. V•, ur.zet&, thereMe.. 	 aiieeM thet poyeei* be 4. Mr 
7S psrct ol the *ateoaI r.p.vt.4 the Operator es Tor MJ'414, e.. 


• 	 ysse *viAc*tLon .1 aritheeticai aceeracywtthis the r*port. 


Jsk.. 
D.t* of *mpert. •= •	 - • • •	 .4ioveMber 1, 1141 
DOte *.e*$v.d 1* fleM Qfltg • . 	 7 I3s 
Date *c*$.4 iii JLs*ae	 U 1LI 
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November 1, 19 


Mr. Wi R. 8tors 
%. 8. Bur•au of Mtnee 
P. 0. ox 1o97 


' . Uritv.riiby St*tofl	 . •. :. • • : .	 ,	 . .	 . 
T*ceon , Axison* 


j3s.r Mx. 8t14'm$$ 


Zic).o**d hsrewith are original arid foiu copies of esC )aa W 1Oi and MV IO1k 
iid a p'OWA1* )*p øhowtn& t* *dv*nce eD tM *cnth t Septsibft at the Sue 


Mine, 011* County, Lrison*. 


Advanms during October ws ntnetyi.o* (9L) taet Lu the tMEA dziZt. The latter 
pert of te ionth showd a. marked trov*.nt in operattonal .trtciency oi t1e 


drifting te*i, asin1r .*C&U53 Of CUt' &CqUt1tt1O1 o an exp.rt *t**t' itho iae 
had SxpeItsflOC drifting in quartstt. ast.rtal, and itho is .ble to pall a six 
t0Qtr*Ufl&Yith I1 421U hoJes, iaing a thr'ee hole 1mm eat. This iroVs*ent 
is offset in part by the inevit&Ii fnerssse is tramming with eaeh toot of 
aclvanoe, but is nevertheless encotaragi$g. The drittin operation during 
October was carried on by one shift wQrking eight hou'a a day, six and seven 
d*ys a week. A fire of unknoim origin, which started on a Sundq hen no one 
yes at the site, dmetro.d the ook ehaok bunk house and one sleeping tent 
at the mining camp, along with considsrsJle personal property, theluding 
Geiger counter, spare machine parts, black light, refrigerator, bedding, etc. 
This unfortunate occurrence disrptsd mining operation. for about a week. 


The drifting progra* is being carried on by drilling with ithO a jackhamte1' 
on Copeo airtegs, iaa trig six foot hexagonal drill steel hsvtn integral bits l* to 


14" in diameter. *icking is with our Ziecs 12B machine on 16 pound rail, and 
tramning is done with Card 3/'i ton cars provided with 6 side boards. Good 
blasting results are being secured with anta..gelattn dynamite and nttro' 
starch powder sed in varying strengths from Io% to 6%, dmp*ding upon the 
rock being blasted. The partial elimination of bootlegged rounds baa been 
accon1ished through the use of thiasy plugs, which are rammed firiiy into each 
drill hole behind the powder charge. These plugs oou*tt Of fins damç clay or 
sand which is rolled into a paper cylinder 12" long and 1" in diameter. In 
genez'al, blasting this past noth, using fuse and cap explodez'e, has been 
producing quite utisfactory reeAts. 


We plan to drill 5everal vertical etoper holes in the DI1Z& drift this nLonth, 
ttnm permitting, to d.tiriiine the most 'ogical stations for DMZA long boles, 
and alec the beat location for our DHA croicut. After passing through th* 
major mineralized east-west x'aeturs exposed in the face of the drift last











'	 I	 . -w -	 .	 . : 	 . 
M?, W. R. Stoms	 NoVlflber 14, 19 
ucon , 1rizQna	 Page 2 


month, we found an abnormal radioactive zone on each side of the drtft for 
approximately two feet in . lingth and one foot in height. Samples froja this 
sone *ppóar to carry urrnthitt., and i411 be submitted for assaying under the 
DMEA contract. A north.'south fracture jwiotiontng 'with the aforesaid east-vest 
fracture did not hold in the 4ift and produced no ore. Xt i believed that . 
the roof of the pre$ent drift at this station is slightly below the major ore 
horizon anyway, : and that future' etoping 'wiU be necessary to effect the pro-
dttctton of ore. This presence of abnoznid radioactivity in the sides of the 
drift h*s recurred to a. lesser extent, at 'other stations beteen 167+00 and 
2S8+0O. The .nonnal upward inclln f the drift has not raised into the ore 
horizon, as the 'base of the flaggy" beddd quar'tsite member continues to hold in 
the roof of the drift. It i believed that the lower occurrence of abnormal 
radioactivity potnt p the presence of more definite end pronounoed fracture 
channels in the area which have carried the mineralization down into lower 
favorable bed4ing areas. Thia possibility, appears, logical in 'view of the 
presence of earthy material' in fractures at I)1'A stations l?7+&), 192+10, 192+30 
and 20140, whjch bear' 20°3, E 100 8, E 600 3 and E 3$,$ respectively. The. • 
fracture at station 201$G contains a two inch thickness of clay, and occurs 
under a small wash at 'the surfaóe, bout 200 feet above. The material beyor4 
station ,2Ol+0 shows less horizontal clisplacemint, ax* carries a slightly higher" 


'overall r'adioacttvtty, as well as a small visible piantity 'of manganese, but 
otherwise retains the same charactertatica as 'the zest of the drift, with the eme 
flaggy quartzits beds commencing at the rgof of, the drift. There has been no , ' 


: noticablø vertical displacement. 	 .	 " '	 ' '	 ' '	 ' .	 ' ' 


The enclosed progress riapa for the Sue mine snow fractures for' the L*IE& woric 
through station 20140. 'z'actures beyond that station have not yet been mappd. 
ractures in the non-DMa drifts were mapped by a U. S Geological Survey team. 


'We request that you sInd us additional 1'1F1014 and ?1fl0.& forms for our next month's 
report.


Itespeetfully submitted, 


AItIZONA GLOBE URANIUM, INC. 


General Superintendent 


Secretary-T?reasiirer 


Enclosures











Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Reported	 Monthly Total Previously Reported	 To Date 


-C- , '-S. - 


Monthly
Total 


t273


€1fie9-
rect and just and that payment


'v ;•' 


therefor has not / Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-


-	 ment in the amount of: 


s52iiO 


FomMF-1O4(&tev.)	 UNITED STATES	 &ppova1 expires 6-30 53 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLOFATIONADMINISTRATION	 BECEWED 
•	 OPERATOR'S MONTHLY REPORT AND VOUCHER


DEC 19 1935 
Month of ---, 195..	 Docket No. DMEA	 Contract No. 
Operator s iName	 Minerals 


Address - 	 -k--	 -	 ----------------


iL, teutit	 - 
Contract Amount,	 Government Participation	 % 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1)
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls and Supplies: 
Timber 
Explosives--------------------------
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been received. 
Date	 ç aYee


Per	 Title 
'W hen a voucher is signeceipted inie name of a company or corporation, the name of the person writing 


the company or corporate me, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Tltlo 18, U. S. Code (Crimes), sectIon 1001. makes It a crimInal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse) 	 -


$1P!L:2LIb 
Signature


(Authorized Certifying Officer) 


Date i2- rrT Vou. No,f 
-	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proje4_r Contract Not-------in accordance with the terms of the contract. 


Signature	 Title / 2iit2M9	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—Tbis form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expen1itures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability • insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


• The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except incases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet'or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MF,104A
	 Budget Bureau No. 42-R1151.2 


(April 1g62)


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR	 FEW 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT DEC 10 


.:z:zzzizzzzz 
'Address .


II	 I	 II


ContractNo-
Mineras? 


AUTHORIZED BY CONTRACT 


OPERATION	 I Uirr


Drifting------------------------------


Shafts-----------------------------------
Winze2-----------
Drilling: Cor ! 


Crosscutting._----------------------
Raising..._-----------------------------


Churn-----------------------
Auger------------------------


Stripping--------------------------------
Trenching............................... 
Test Pits--------------------------------
Roads and Trail&


Coern Tnis 
Mowru.


Urrs Tais 
MoNTH COOTS TO DATE UNITS ro 


DATE
UNIT CoSTS 


To DATE 


91 )7ThO.O 2
'Un1t Unit Costa 


-


AUTRORIZRD BY 
TOTAL DISTRIBUTED CosTs-----------------------------------------------------------------------CONTRACT 


Operating Equipment Purchaseci._-------------------------------------------------------------------------
Initial Rehabilitation and Repairs----------------------------------------------------------------------------


its, etc 


--T	 i	 E_..__. IZIIZlZZIIIII	 1111111111111 	 'III IIIIIIZIIIIIIIIIIIIIIIIIZIZIIIIIIIIIIIIIIIIII 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. .................................................... 


	


complete to the J)est of their knowledge and belief. 	 -- --------------------------------------------------------------------


	


operator	 WL 


Per	 TitlC 


—). NOTE.—TltIe 18, U. S. Code (Crimea), sectIon 1001, makes It a criminal offense to makes willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.


	
L 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-•.104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentirn to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


• 3	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1.


WASHINGTON 25 D C 


v 
$.*v.r *, p1.r,	 nir iI, 19 


a. *. w. a..., .	 iist.a*t 
Artsø	 *e **t, I*. 


kvth IeaL 
*t, Ata


a. a...t ?m 
•_* zb$I 


.


1* rtt yees. to y,r e4t.r .t 1&P	 *5, 15, to a. 
V. *. *t.a, TMa*, Ar1ze, * is eeOi'*i*ce [t2i the et*Lo.s 
is *$ 'A steeb. t. €.trem$ z*$4 r.lasivs t 
this .*titot.s the v*rsM's apeiveL *i	 to pert. t 
tLrk* . 1tageZett*sst:*t 


a se**ei a to ees*	 feet 1* mgtk 
ja a st.r 4ir.rnien *a3 to the twitt 
twtvaz dLsr Itage I et the e.*trsst tvea a peat 
in the lbrS2t b.gtise1* et fl 1Lstfe 35 + tG. 


*stIiia is this *si	 1l b. ..*etz'sst to 
the ut14e t.tal	 att the reJeet, the *ijspt. lb.te iat 
I,hiá the $e,er*ssst he	 to esaWihets Lsv e tsr sf 


•	 the	 t, sor the ft*e i* . seet et s t*f ik. 


'e7 - 7e$, 


•	 -	 1. L 1rI f MtIa eei $ftie.r 
J:p?l	 LsIL s*, Ps$ ee UZ
es: Chaiz*sn, Opel'. Cci*. (14) 


7inanee Office, Zeton XITI 
Ant. tile, Pegion 111 
IIsrsn 
Iterme 
Faick	 •	 • • • 
Townsend 


•	 Corres. tile	 •	 ;	 •	 •	 •	 • • ••• • • •	 • • 
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ec.uzbsr	 ( 
t4eorsndum


W.M. traver, xecutive Officer, *44 yield Team, 
iegion UI, e 1ver, Colorado 


t.)t. onsIo, 24inin& nsjneer,	 uresu of *tnes, 
and JJ. }'aick, ( ,o1ogist,	 Geological survey, 
Tucson, Arizoea4/ 


rhrougi:	 Walter . 


Subject;	 Oper*tor', request for crosa scutttn&, A)kA tontrsct Xdè834, 
pocket ka-366 t anius) Glob. tirszttua, mc,, $ue Ureatu 
2Line, ai. QUAt7, rizons 


ererence	 I. to the attached Operator's letter with eap ot 
(oienber 25, 1955. 


The oper'ator requests pezi*tssioe for driving a crossit to the 
west froat a zone of uraniun oiueralisatioxi at J)II4 stations 135 tO 145 
feet in the adit which is presently being dvnced under subject 
contract,


ret approval or th, crosscut bs*use: 


1, It is allowable wider the contract 
2. It i411 test the east f*orable sans encountered to 


date and for other isinr*1i.d sOatOS th*t could be 
present 


3. the cros*cut also will provide roan for lang4Lole 
drilling if found sdvtssb1. 


Present indications are that the suet faworable horizon is 
i*sediataly ahoy the back of the edit. i this bsaii, the operator 
has started ta drill b. toot stoper boles in the adit at 4.foot 
Intervals. The dz'L1ing is bdtng done at no expense to the Goveraseent. 


copies to; i.h. Pr*,er (8) 
J.t. Asick	 T.. kcusIo 
1$ 3669


J.tL t*iCk
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UIIAL OPPICIS: 31 W.st Mon ms Strut • ALPIn. 3-3137 • PhoInL £mn 
Novether 25, 1955	 Ii. S. BUK1JU (iF MU'LS 


(i 'IWEST EXPE1MENT STA\T%O 


1!r. W. R. Storr	 uv 
U. S. Bureau of Nines	


TUCSON, ARIZONA 


Utvsrsity Station 
?cson 5, Arleona	 S 


Re T Docket D?A 3669 (Uranium) 
Contract IDN-E83l 


ar Plr. Stormar 


Permission is requested for crosscutting under Phase I of the subject D!EA
. contract


r1 to the DA drift in a westerly direction for 125 feet, beginning at D?FA 
station 135+00, and on the level with the DA drift. 


£ thorough investigation of the DMEA drift, which now has reached station 310+00, 
shows a great concentration of abnormal radiation to be centered 


in the area of 
DI* station 135+00 . Six foot vertical sloper holes in the roof of the drift at 
the following stations yield the following radiometric readings in } 1 hours 
ZeE& Station Surface l'depth 2' depth 3' dep	 14' depth 5'depth 


13 +0O 0.140 0.60 1.50 1.00 2.00 0.18 0.10 


136+00 o.14o 0.60 2.00 2q00 l.0 0.50 0.30 


139+00 0.140 0.50 0.90 o.Io o.I0 0.20 0.10 


i1o+oo 0.30 1.50 1.00 o.hO 0.30 0.10 0.10 
311+00 0.30 0.60 0.60 0.30 0.20 0.20


These stoper holes are located alorg the west side of the drift on either side of 
an east-west fracture • It is believed that a crosscut perpendicular to the drift 


in a westerly direction at D?€A Station 135+00 will be most desirable if done on 


the same level with the DNEA drift, so that ore bodies above the drift 
can be stoped 


out with greatest efficiency. It is anticipated that the crosscut will deviate from 


th. course of the east-west fracture because of the DA limitations upon 
crosscut 


direction, but that nevertheless crusscutting in this area offers a good possibility 


for locating mnineral zed north-south fractures, inasmuch as a junction between 
anera1ized east-west and north-south fractures will probably result in sri extensive 
mineralized surrounding area. 


We request only 125 feet of crosscut at fl?IEA station ii$+00 because it is our intention 
to also request a crosscut of 12 feet to the east under Phase I in the near future. 
To date there has been veirlittle exploration to the east. 


Very truly yours,
nc. 


enerarS'uperintendaflt 


C.	 LeB,-retary-Trea8urer 
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Monthly
Total 


9oo----


FOR OPERATOR'S USE 


Totals Previously	 Totals To Date 
Reported


-,o2OOO•


FOR GOVERNMENT USE ONLY 


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


Approved
Monthly Total 


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(Apr11 1952)


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of eptb	 No DMEA 3669	 ritract 
peratorsam:, .


	 - 


Contract Amount,	 Government Participation: !r?o7o	 Amount, $'---------


ITEMS OF COSTS 


(1) 44opondont1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting------------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives.......................... 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------
9OO.QO
	


UQOO jj!?jj1 
• I certify that the above bill is correct and just nd that payment therefor has not 
been c?v:dl,	 *	 Globe Jraniuni, LC. 
Date----------ayee -----------------------


Per	 TitIe	 ___ 


Wheit a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.4 NOTE.—TItie 18, U. S. Code (Crimes), sectIon 1001, makes ii a criminal offense to make a willfully 
fai'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


/	 0-0 


Signature	 -------------------------------
(Authorized Certifying Officer) 


Date	 You. No.Y --





(See other side)







S
(Fo, Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief thepntractor s'ubmittihg this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 accordance with the termsof the contract. 


- 4I---Titie'.r..	 .iLc.... Date /o1").t,/ss 


APPROVAL B


—	 s—__,____	 - - 


Signature ../'	 Title ...!x	 DateQCT -- -15 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 	 - 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will Submit his claim under item (1) of 'Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. - 
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Drifting------------------------------
Crosscutting.._ 
Raising 
Shafts--------------------------------
Wi nzes 
Drilling:


Churn 
Auger 


Stripping. 
Trenching 
Test Pits 
Roads and Trails 
Samp--AnalyI3eB


Feet 9O.00 
Feet 


ach 


TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings Improvements, etc 
Short Form Contrct 


TOTAl COSTS


OPRRATION COSTS Pnis NIT	 MONTE 


Form MF-104A
	


Budget Bureau No. 42-R 1151.2 
(Aprll 1952)	 W


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	


NOV01 
OPERATOR'S UNIT COST AND PROGRESS REPORT


ThNE831 Contract Na. 
Minerals 


Month of	 !.. 195 --	 Docket No. DMEA .... 	 -9 


0 erator's Name AOI Globe Uranium, inc. 
Address	 W• Höni'oe St., Phoeziit, Ai'1zo


AUTHORIZED BY CoirraAcr 
UNITS THis	 Cosm To DATE	 UNITS TO UNIT COSTS 


MoNTH	 DATE	 TO DATE
'Units 


!P10.00------167-----)30.00----10 


80O 


310W 


,o10.00 


- ,010.00-- ---------------------------------------------


Unit Costs 


03o.Oo 
3O.00---------


12.Oa------- -


AUTTIORIZED BY 


280 
1f4Y,28.00 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date .J	 Operator Artzona	 ni 


Per---- -
C;o	 --------Title


REMARKS: 


. NOTE.—Tltte 18, U.S. code (Crimes), section 1001, makes Ita criminal offense to make a willfully 
false statement or representation to any department or aprncy of the United States asto any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove'nment use only) ,2,jjL .,,.,







.	 S. 


INSTRUCTIdt1S 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importanf. 
phases of ojeration onwhich permanent i'nformation isdesired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported . for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly bais is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the 'Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may hav 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported actiye for , the month. Such distributions should be made 
on the basis of time spent on the variou phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improyements, etc.", will be distributed tothe 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be . 
filled in by the Operator if such information is found in the contract. This information is, 
usually a part of Exhibit "A" of the contract, A space for remarks has been provided for 
the use of the Operator to call atteition tb any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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GENERAL OFFICES: 31 West Mon roe Street • A Lpi ne 3-5187 • Phoenix, Arizona 


Ootcber 1, 19 


Re: Docket	 669 (Ura) 
contract M.E831 


Mr. Mo R. .Storia 
U. S. Bureau of Mines 
P.O. Box1O97	 1OV11E 
University 8tation 
TtwsonS, Arizona 


oeor Mr. Stàrr: 


Enclosed herewith are origins], and four copies of each 'crm ? 1C and 
F IOhA and a progress map showing the a4vance for the month of September 


at the Sue ., Gila Countt, Arizona. 


Mvancje this xrtoflth was t14zty feet in tho	 drift. X.rifting operat&ona 
at the Sue Mine were suspended from September 1 to September 19, during 
which period geologic*1 stucttes of the drift were being conducted aid 
costs and methods of operations were being re.examined aid considered for 
possible impzovemsnts, Zn addition, the mine access road was worked on 
Contnnous1. 


Operations in the Ddrift cntiirn€d at an excessve cost, but the 
difficult nature of the quartzite mate4al seems to offer little chance 
for improvement. Drilling with a liner was tried, but did not improve 
the operation, so we resumed with ouz' two J10 IR jackheimners on Qopco 
airlegs. 


io major *ineralized e 3t.wst fractures were órossed in the drift Th 
month, the first after siz feet of advance, and the second at the back of 
the drift. The second fracture has just been exposed in the face of the 
drift, and shows m4neraltzation across the face for two feet in height in 
the form of bassitite	 at, 
light. Zron pyrite has been encountered in conjunction with the bassitite, 
and this is encouraging, considering our past exerienee of having 


traoted conerctal ore from zones car'r''ing iron pyrite. A north-south 
fracture appears to junction with the east..west fracture at the baøk of 
the drift, and run back into the mountain. If this north-south fracture 
holds in the drLft, it is possible that shipping quantities of ore might 
8evelop in the coarse of our DME advance.











.	 . 


Mr. W. R. Storms
	 Qctcber I, l9 


Thcon S, At'izona


.2.. 


We enclose herewith five copies of a progress map for the Sue Mine for the 
month of September, and are in the process of preparing an enlarged map 
of the mine, showing fractures, as requested by your ?lr, T. M. Romslo. 


We reajiest also, that you send us additional F 1014 and, NF 1014k forms for 


our next	 8 report. 


*	 Respectfully submitted, 


Henes 
perintendenb 


.1


-U	 I ' .'	
', '. 


Freasurer







lj 
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\4 3 Ø/ 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 0 955 
WASHINGTON 25 D C 


224 New Customhouse 
Denver 2, Colorado	 October 5, 1955 


Memorandum 


To	 Secretary to the Operating Conurnttee, DMEA 


From	 xecutwe Officer, DMEA l'ield Team, kegion UI 


Subject


	


	 DMEA Docket 3669, (Uranium) Contract Idm-E834, 
(Arizona) Globe Uranium, Inc , Sue Uranium Mine, 
Gila Gonty, Arizona. 


Enclosed are two copies of the Operator's Monthly 


Progress Report, J'orm MFs104 and MF-104A, Operator's Narrative 
Report, Inspecting ngineer's Narrative Report, and other support-
ing data pertaining to work under the subject contract for the period 
August, 1955.	 0


W hi traver 


Enclosures







• 


a3e,o i T30 $1	 1'
: ; 


:	 :)I 1J4L( 


L: 


•







S
UNITED STATES 


/5	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 11 01955 


224 New Customhouse 
Denver 2, Colorado 	 SepteJQ.,Jt. 


Memorandum 


To	 T A Christensen 


Front	 Executive Officer, DMEA Field Team, Region UI 


Subject:	 DMEA Dcket 3669, (Uranium) Contract Idm.E834, 
(Arizona) Globe Uranium, Inc., Sue Uranium Mine, 
QUa Countl, Arizona Operator's Monthly Progress 
Report for the period August, 1955 


Enclosed are the original and four copies of Form MF1O4 
and MF . 104A, Narrative R.eport, and Engineer's Report for the above 
period.


Work has been completed as anthorized by the contract 
No documentation is required for work performed under contracts 
prepared on Form MF-200A, therefore, we recommend that payment 
be made for 75 percent of the arnount reported by the Operator on 
Form MF404, contingent on your verification of aritmeticai accuracy 
within the report 


Remarks 
Date of Report' - - -	 -	 September 1, 1955 
Date Received in Field Office 	 September 6, 1955 
Date Received in Region Office- - 	 - September 19, 1955 


W 
W. 14. raver







. .
I;'-


cI3'V'I!3!a
I -I 


*







DMEA'. 
Date Reç'd 


IECt1VEt S P 1 '31955 


1955 BUREAU OF MINES 
Denver, Colorado 


i'i	 M*	 1$ 


i W. 1. ?nr* Iis.	 a'ir, W*& Fk* ?, 


jj	 $t&t1 


1Jsst t Ms*rt uN Pr*u	 , ISA uiit tM4*$, 
)ikit	 (ta.) abs	 ZM.t 


aI i*	 :i. e t fQUa**t 


(1) iw a ML*s	 i'* t*pertj 
(R	 &a aøn*t*Ps rut vtth j 
t3j ,I.1. *4 * 


M1 am.	 4 • ó	 * 


rt.


M sU w is M	 ss sttk twss sf t 


I v.iw tss ts	 t't ifl d d* s $U. 


Walter B. torm 


a. .i* 


($)











	


$w	 *m	 1*PSV *: 01$. II* *s Z *ams*d	 Fssitei, a t*	 d is. m b1tt*i . s.d*o ' 	 ir.M	 • bdL. I 
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1-SI. 


Ass.* to ).	 1e PN m *tid *t 1, 100 MI tssriZy i	 MI of s atk. It 
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14.? tNt * s	 of th at. 


i. Hmo — thiit	 u	 ril• s.MISI t1.	 ,w bsii aesMI MI ar is. -t tN 
to	 V. V.	 iigs-iats bs ooto& 


to	 :	 im	 *	 of *. Is, 
is	 sus	 uaip.r	 st 3 **s uI i . s 


a W.i?rUuMr (0r14. l's)
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ARIZONA GLOBE URANIUM, INC. 


31 West Monroe Street 


PHOENIX, ARIZONA	 IECE1S 


ad 101956 


3spt.*b*r :L, :L9 


*e Dookst DA 3669 (Urauti*) 
contrMt Z6ii*34 


Kr. W. R. Strn*e 
U. S. iro&* ot Minsi 
P. 0. flex 4097 
Mt'rsr*1t7 3t*t1eI 


1ruca.n 5, Arisons 


D.&r Kr. 3toii** t 


nc.o$* her*sitI a. ?ora ) 3Q4, ? 1%A, *d. s prorm asp aho4n the 
adY&nce toi' the *C3th O AU1tL$t *t ti $US )Ilfl* flU? G1øb A1t$MIt$. 


Geologt4aa.	 si*1 other' dst.s is b4r*g prsperei Sn cnunotn 
4th the A1 Gobe otics, Tht# *&t.ri1 sho4 be ready for inspeett*z ithen 
the *1k Ste1d r.pr*e.btltiT. OhIOk* th ath1y progress. 


Cost 4ata on the trst *mth'a operation would be mtslesding, (s h a 
large tmo'ver 4u. to the in&41it ot some o tha men to break the greund. 
The work was psrtezei cn a labor aentrast ithiob suteattcafl eltwtnetd those 


t who could not produs. reau3ts. Two men u1tiJ*ats] pertormect welt, but there 
is stilt plenty at latitude t.i iaprøvset, e are using t hoe IZB meeker 
en 16 lb. rail, d dzUthg with two 40 ZR 3amkhers on Ccpee drugs. 1x 
toot lit hexagmesi tnt.grIl carbide sroseI4t steel with *' to i4" di*otsr bites 
are used. Tring is With Card 3/4 tee ear With side boards to increase 
caacity. hasting was 4ens With icnis-'gelstin dyna*tts sod ztitre..stareh podsr 
With a. and cap *xp3edez's. The vet strength at the powder yea from 4% to 
6%. Powder onsutien vu exseutvsly high due to the overtee4tng of øev.ral 
rounds, and the nscesdty tar shooting boottegjmd roids. £ 23 bet. round 
with a five bold burn t was to%tnd to produce good rosette, 


The high tr.qusncy at vertical cress fractures and áceaiiead wa.. of 
oxidation c&u*ed difficulty in blasting seas remds in that propogaticie between 
betas would change the tising of th. holes asd eowss detonation in the wrong 
sequence iic:b resulted In A.4%t ; b..tlq•ed: ro	 uccessitating re-busting, 
and in same cuss, redrilling of the round, Good prsgrsss is this ground re-
quires men With imusuel deteiwination, sU end dtspe4iem plus about two 
weeks training and. e.rieeee in this dne. Asss*hiiag a crew	 thus qusli. 
fications is soimat like *u .liaiaatt.n to*rnament. 


We have started drilling erttc4 etep.r. hole. is. tb back of UAv ft, 
sod have four4 a rs aces ILCh extends free 49 to 34 feet or a J$	 0
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)	 I 


D PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHE
OCT 101955 


Month of ........Augu.st ---------------, 195_	 Docket No. DMEA -3669	 'Contract No. .---IDK-E631 ------
Operator's Name Arizona-G1obe--Uran1,---Ino-.------------------------------- Minerals 	 ________


Address 
Contiact Amount, $J9-,2a.00 	 Government Participation:	 ... Am'ol	 -------- - 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent1
Contracts: 


Short Form j


k,UO.oC ------None----------$1iio.00----


(2) LabOr and Supervision:	 S 


Drilling---------------------------------
Bulldozing-----------------------------


Labor................................................... 


' 


Drifting------------------------------
Crosscutting---------------------------


(3) Operating Mat'ls. and Supplies: ,	 ' 


Supervision--------------------------------------------
Technical Services------------------------------------


(4) Operating Equipment: 


Timber..-------------------------------------------------
Explosives----------------------------------------------
Pipe------------------------------------------------------
Track----------------------------------------------------


Rental---------------------------------


Depreciation--------------------------


(6) New Bldgs., Improvements, etc 


Purchase------------------------------


(7)	 Misce1laneus: 


'-' (5) InitialRehabilitationandRepaira.___ 


Repairs to Equipment--------------
Sampling and Analysis-------------


Liability Insurance 


(8) Contingencies (specify): 


Payroll Taxes-------------------------


TOTALS-------------------------------- 4Ijfl:Oarpp--------Non -$h-1-1OcG-- "°' 
I certify that the above bill is correct and just 	 nd that payment therefor has not Pureunt 


been received. that this ac 
Date	 3 Payee	 Ar±zona-6iobe--Uranium,--Ine-o ------------


ment in the


to authority. vesti 
count is correct ai 
amount of:


d in me, I certify 
id proper for pay-


Per	 C.Title 
When a voucher is signed or receIptedi the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.+. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wiflfufly 
fal&'e statement or representation to any. department or agency of the United States as to any matter wllhIn Its 
jurisdiction.


(Instructions on reverse)


Signature	 _________________________________ 
(Authorized Certifying Officer) 


Date	 Vou. No 
(See other side) 







- .__	 .- - .-


(For Government us. only) 


CERTIFICATION •Y G0VERN&ENT REPRESENTATIVE: 


I certify that .to the beat of my knowledge and belief t)ie oontract9r submitting this voucher is operatjng.a Defense Minerals 
#rtji. 


Exploration Administration proje under Contract No. ... -------------- in accordance*ith the tertns of 'the contract. 


signature	 I! 4Th?4------4tL.. Title	 Date 


APPRO	 B DMEA ECUTIVE OFFICER OR ALTERNATE:	 / 


Signature	 Title 
.X-ecutive Office


-Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report .—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion 'and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 


.the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in 'Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are. arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do nOt 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under item (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that' is,. rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs ' of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
'should be reported under item (7). The share paid 'by 
the employee as a payroll deduction is to be included' 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred ,under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Trarscript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that •a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the' Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form "MF-104 su%mitte for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit hi claim under itm (1) of Form 
MF-104 by deleting as stated above the word "lndependent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing; crOsscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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AUTEOBIZZD sv CONTRACT 
UNrTS Psis II	 I UNITS To I UNIT CosTs 


MONTH II Cosra io DATE I	 DATE	 I TO DATE
'TJnit.s 


z°°x iz'i	 zz	 i 


310--


II-4hUO.00----


Unit Cncth 


A3Q.-0O----





a 
TOTAL COSTS 


AUThORIZED BY 


Frm'-1O4A	 Budget Bureau No. 42-R 1151.2 
(i(prU 12)	 ,


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
iiO1955 


Month of	 ------ 195	 Docket No. DMEA ..3669	 Contract No.	 33 
Operator's Name	 --------------------------------	 Minerals	 'x4 


Address	 -


OPERATION	 UNIT 


Drifting--------------------------------Fetr -i411O 


Raising 


Winzes


Churn 


Shafts..................................... 


Auger 


Crosscutting--------------------------Feet----


Trenching 


Drilling: Core. 	 --Feet----


Test Pits 


Stripping................................ 


Roads and Trails 	 ................... 


wnp1eAnatyur - -------


TOTAL DISTRIBUTED CosTs----------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc------------------------------


1t!oCitract--------------=4--.----------------------___ 
IOTA!. UOSTS-------------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


__________ 


REMARKS: 


Date	 Øerator 


Per


	


	 Titlo 
C.O.Lee 


—b NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wflhfhfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Gove.iiment use only) 







.
	


I'	 .'. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the mOnth. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of D1\'IEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of thecontract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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ARIZONA GLO URANIUM, INC. 


31 West Monroe Street, Phoenic, Arizona 


October 17, l9 


United . States Department of ' the Interior 
Defense Materialé E*ploration Administration 
Washington 2S, I). C. 


Attention: Mr. C. 0. Nittendorf 
Administrator


Re: Docket No. DMEA-3669 (Uranium) 
Contract No, Idii - E83l 
Globe Uranium Inc. 
Sue Nine 
Gila County, Arizona 


Gentlemen: 


In accordance with your letter dated September 12, 19 
relating to the subject docket, we enclose herewith two (2) 
duplicate copies of "Certificate of Amendment to Articles of 
Incorporation for Globe Uranium, Inc." wherein it is authorized 
that our corporate name be changed to Arizona Globe Uranium, Inc. 
The enclosed certificates were procured by us from the Arizona 
Corporation Coimnission, ani have been certified by said 
commission.


Very truly yours, 


ARIZONA GLOBE URANIUM, INC. 


/s! R. W.Henes 


R. W. Henes 


RWH:U 


C


Referred iO/O/S to lagal Diiion 
for review	 7/c, £CZZ€y' 


/ tLZ	 .	 7t,,' -9 
______ / -e4'.
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flqj 
MEL D. MICHAEL	 , SECRETARY OF THE ARIZONA 


CORPORATION COMMISSION, DO HEREBY CERTIFY THAT the annexed is a true and complete 


copy of the Amendment to the Articles of Incorporation of GLOBE URANIUM, INC. 


which was filed in the office of the said Arizona Corporation Commission as pro-. 


vided by law, which changes the name to ARIZONA GLOBE URANIUM, INC. 


uN WT1	 W	 I HAVE HEREUNTO 
SET MY HAND AND AFFIXED THE OFFICIAL SEAL 
OF THE ARIZONA CORPORATION COMMISSION, AT 
THE CAPITOL, IN THE CITY OF PHOENIX, THIS 14th 
DAY OF	 October	 A. D. 


BY	 SECRETARY, 


ASSISTANT SECRETARY 


INC 375-A 1DM 5-53
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 


SEP12 1955 


WZ. C. 0. 1e, ocrstsry 
Ariserm aab. tfra,	 . 
31 West eires St.t 


Arism


.s Docket ?4o. D36 (tiniM) 
Ct*trsct e. X!5 


b. Urium, Inc.


	


.1	 .8uó$in 
Ofla Omt7. ArilQl* 


r	 rt ----r &J.*J	 k.. i- -	 1PLSL ***--u--r----


ThIâ will kriewlodge your :1*tter of Anguet 31, lS, irtth 
two dupliost. copies of your ceqstt&s Certittt*t. et Aodi*p*zt 
tO Article. c Inecs'parstio £ Glob. tentus, Thc., tathg 
the eige of yeu c4*prat* *Me to ALrisot* G)J*e tI*AiU5, Xzt. 


' letteV of Asgw.t 22 oont.*ted thst yz wou4 sn , fir e*r 
xesar espies of the $tat*a epprsvl of the cher essJ*t &**i" 
in the c*pernt	 o.	 •. 


The eorporst.	 vUl be th.nd in ur reeda *0* 
1* X4lMIt eaptea Of the i.itb1utt*. 


t the tIes, c nie.thie will be directed th at 
31 West Crroe Streot, P*tx, Ase*, rsther thsz ta y 
*'fie. at 2 rth e.d Stret, 0., £r1**i, as dees e* 


*5*st otrect.


S±.rii,r yna, 


0.0 Mittendu 


Adniatrate 


EUiø/GRibi.n/gla 
(9"-?-'SS)	 • 


cc to: Adnr.' s Reading File 	 •' 
Docket 


MeBsrs. JECrawford, Thit. 3614	 •: •. 
THlciiLgaa1, fin. S22I 


• • J(oeted, ?m. 3210, as&	 •	 S / 
•	 Code700 


]A Field Teain, Region III (2) 	
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kTICt I 
The	 of th	 tion hi1 bQ 


ARrzoA LO1E tiAkxU	 ic	 d it	 inoi 
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Arion, but other ott m be tab1jh 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D C. 


221i. !tev Cu*tohouse 
Denver, Colorado	 August 16, 1955 


oran&* 


To	 Secretary to the Operating Ccianittee, DKE 


?rcm	 Executive Officer, NEA Field eam, Region IXI 


Subject Change of ccny amv*,	 A Docket 3669 (Urazti), 
Contract Id*E83ii, Globe UrSfliLa, Inc., Sue Mine 
Gila County, Arizona 


In answer to o letter ot August 3, 1955 to Mr. Jas R. 
Heron, President of Globe Uraniun, Inc •, the enclosed lett*r signed 
by the company secretary baa been received. 


Please prere an aniezment to Contract Ida*E83 11. changing 
the n of the operating company to the Arizona Globe Urania, Inc., 
as reqiested in their August 11, l95 letter, or authorize this office 
to —e the amendment.


W. 14. .Trar 
Enclosure
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ARIZONA GLOBE URANIUM, INC. 


General Offices: 31 West Monroe Street, Alpine 3-187, Phoenix, Arizona 


August 9, 19S5 


COPY 


United States Department of the Interior 
Defense Ninerals Exploration Acijistration 
22L1. New Custom House 
Denver, Colorado


Re: DA Docket 3669 (Uranium) 


Contract Idm-E83L 


Attention: W, N. Traver 
Executive Officer, DMFA 


Gentlemen: 


We do hereby request that the name Globe Uranium, Inc. appearing 
in your Contract Idm-E831.i be changed to Arizona-Globe Uranium, Inc. 


The name of our company was changed from Globe Uranium, Inc. to 
Arizona-Globe Uranium, Inc. by a resolution of our Board of 
Directors. This change was made to distinguish our company 
from a Utah company going under the style of Globe Uranium. 
The change in name took place after our application Form NF-]D3 
was filed with you, and theref or the old name appears on that form. 


R. W. Henes is one of our attorneys. 


Very truly yours, 


ARIZONA-GLOBE URANIUM, INC. 


By	 C. 0. Lee /5/ 
C. 0. Lee, Secretary 


(stamped) 
SEAL
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UNITED STATES 


DEPARTMENT OF THE INTERIOR BECtIVE 
4lQ3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 S 955 


WASHINGTON 25 D C 


224 ew Custoiiious 
Auvr 2, CQloado	 cugusG 1 


tn . Sorsen, Engineer and Manager 
Qiobe Urarauzn, Inc 
293 iotii,. Broad Street 
Glooe, A izona


Re: Royalty payments £*4EA Dociet 3669 
(Uranium) Coatrac Idzn"E33Xi, Globe 
Uranium, Inc., Sue claiizis, Oila 
County, izona 


Dear Mr. Sorse 


We '5Ckflowled recei?t of your letter of July 29, 1955. rccjuest 
jag clarification of royalty questions concernin g ore sbipiients undr the 
subject	 Contract. 


Your company is not liable for payment of røyalties O occ 
piled ore which was actually mined from the Sue claitna prior to J.ua 30, 
i95j, the date of Conbrsct 1dm 31e., however, all ore encountered and 
mthed subsequent to this date should be stockpiled separately if not 
chipped iznmndiately, and royalty payments to the U. S. Governrnent are 
due W1CLt payment for same is received by rour conpary. 


Please notify ore buyers when you begin shipping ME ore to 
w.tbhold xoyalties due and. to send. remittance and four copies of all 
settlement saoets to the Executive Officer, I4EA Region Ifl, Rooni 221 
Tew Customhouse, Denver 2, Colorado. All royalty checks are to be nade 
pzrablo to the Defense Minerals ExploratiOn Administration. 


Fr your information, royalty s also due on all payicnts re-
ccived front the Atomic Enery Commiss ion as payment for the laitial Po-
duo tion Bonus on I4EA shipnents Oua royalty payment on this bonus Is 
to be sent directly by your com!pany when payment is received. It will 
aouat to 5.0 per cent of the emount of payment. 


Tue aetbod o calculating 1A royalty is fully explained in 
Section L0 of the enclosed copy of 1)1EA Order 1 Amended. 


Tours very truly, 


W. Ni TRVER 


W. M.'Traver 


Enclosure 
RDB/vj 


•	 cc: Royalty Fie E831i. 
•	 We R. Storms	 Berkenkotter 


Sec. Opr. Comm. (2)V 	 Chron.
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• 'UNITED 'STATES:
DEPARTMENT OF, THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.:


/
OF?


flp	 (' cO: JJt.:L 


221i New Customhouse 
Denver, Colorado 


Mr. Chuck 0. Lee 
Secretaryreasurer 
Arizona Globe Unit, Inc. 
31 West Nonroe $treet 
PhoenIx, Arizona


• Docket tEA 3669 (Uraniwz). 
Cntraet Id183


July 26, 1955 


Dear )4r. Lee:	 ,	 ' 
£nelosed herewith is the Operator 'a copy of Short Ibra 1x 


ploration Project Contract 10 Idiz-E83, Ikcket	 3669 The starting 
date has been entered in Article 3 as on or before August '15, 1955. 


Also enclosed are six copies of Form MF.. lO tl., "Operator's 
Monthly Report and Voucber and ix copies of Font N1Q 14A, øperator 'a 
Unit Cost and. Progress Report". At the completion of the fir3t calendar 
month of operation and monthly thereafter you are required to aubsit five 
copies of the for* to Mr. W. 11. Storas, U. S. Bureau of Mines, P. 0. ox 
1O97, , University Station,Tucaon 5, Arizona. The sixth form is for 'your 
records.	 '	 '	 '	 '	 .' ' 


Please note that the monthly report reqitres a narrative 
report which should. be accompanied by ps or sketches • The narrative 
report aunt be signed by the operator. The monthly report will not be 
processed for payment unless accompanied by a narrative report. Add.i-
tional copies of Forms )W.. 1OI and MFlOiA 'will be t'orrirarded to you as 
required4


For your information and in reply to 'meny questions that heve 
been asked, after Forms !'..lO4 and MP-],0}4A are received, an engiiieer 
will check progress and approve your accountø, after which it 'will be 
sent to theegional 0ffics,Thgion 111, U. 3. Bureau of Mines, 22 Jew 
Customhouse, Denver 2, Co1or*do for auditing and vouehering. If the 
report is in order, a check will be issued by thez'easury Department 
for the Government's portion of the costs, If you have any difficulty 
in completing these forms and the reports, please call on Mr. Storms 
or this office for assistance. ' •	 ' • "	 ; 


Tour attention is direted to the provision that Stage II 
work is cont.ugent on the results obtained from Stage I and perfornce 
of the work under $tage II is subject to the prior approval of the •	
Governnt. '	 '	 '	 • '
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MF-200A
(Revised June 1954) Docket NO. DMEA 


Commodity 


Contract No. Idm–E------------------------


I-	 --'I,	


. 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


It is agreed this --------------------------------------------day of --------------------------------------------------, 195-.-., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 ............................................................... 


1J i	 Lb 


whose mail	 : 
- 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. - 


ARTICLE 2. Operator's proper,ty rights.—(a) The land which is the subject of this cdntract (here-
inafter called "the land") is in the State of-----------------------------, County of 
and is described in Annex J•8 


(b) The Operator represents and undertals that: 
(1) The Operator is the 4 ---------- of 5 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 -- , - recorded in Book-----------------, page--------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, Optionor, etc.), are attached, as follows - 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "ëontract purchaser," "locator," etc. 	 .	 - 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 
'Insert "deed" "lease," "contract," "location notice," " patent," etc - 7:t recorJed, so indicate by jnsering "u.n." -	 -	 .	 ..... .
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of -------------- The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before	 ------------- (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inApect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governmeivt.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $	 32rzer	 The Government will contribute $ percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shalHncur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.— (a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; an:d shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reiiorts . in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for:each type of work; and . (3)' a Narrativ. Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and location°s, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Fimal report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sci,les.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the. Operator or by anyone other than the buyer, are not deductible in arriving at the"gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki procluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royaltr on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such ouns exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and onhalf ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim 'for royalty 
to any purchaser of the production, and 'shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by ot'hers, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(1) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicaté the day and year first above written. 


THE UNITED STATES OF AMERICA 


By_____________________________________________________________________________ 


cei:: tn* 
By


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------secretary of the corporation named as Operator herein; 


that --------------------------------------------------------------------------------------------------- who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 18-70618-1
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UNITED STATES



JDEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON .25, D. C. 


22L1 New Cuomhouse 
Denver 2, Coigrado	 May 11, :1.955 


!leniorandum 


To:'	 Chairiñan of the Operating Committee, 4EA 


From:	 )MA Field Team, Region III 


Subjects Report of Examination, ThEA Docket 3669 (Uranium), Sue mine, 
Globe Uraniuzu,Co., Inc., Gila County, Mizona 


Enclosed are the original and. tbree. copies of the report 
pertaining to. the above application. . 


We concur with the récoendation of the field examiners 
that a modified exploration progran is warranted. ' 


Extra copies of maps for possible use in a contract requested 
in your letter of February 25, 1955 have been ordered, and will be 
forwarded to you. '	 .


W. M. Trave 


ç',),,, ,
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.	 DIAAM&TIC SECTION OF APACHE OUP IN GflA COUN1 IUW ADJACENT AREAS, ABIZONA 


Meseal 111BtO11
	 Mescal limestone 


a) 
43 
'4L4	 .	 . 


,4 u1	 . . 
I


L;	 Approximate strati-
;	 graphic position 


1	
of Sue Mine /


Upper unit: 120-150 ft . thick; cliff former . Feldapathic ' quartite flaggy 
.	 to siabby, lmntnated ani cross lntinated., pale red to pale gray, 


very fine to medium graineci. Merate vegetation 	 S 


	


. 	 )1Possibie sill	 S	 : / . Middle unit: 8o-i8o ft thick; slc • former. Dense abaly siltatone flaggy, 
I,-	 1 Amtnated, shale to very fine -graine quartzite . Predominantly 


	


I	 clark ..ay where fresh; dark to yeflowish gray with strong . iron 


	


. I	 . stain where weathered. Abundmt fine pyrite . • Host for the 


	


r	 . . uranium deposits . Little or no vegetation. 


.	 ' Loer unit: 30-110 ft . thick . S10 former . FeldspathiC siltstone eM qurt-


	


:	 • 	 - 	 zite; f]aggy to ahaly, imtfnted and cross-)ffl'tM, orange pink 
. .	 5to dusky red on weathered surface, silty to fine-grained. 


Possible oil S Arkosic qüartzite, 0-150 ft. thick. Fine to medium grained. Maasive 
.	 cliff former, in placs .cross-bedaed. Light colored on fresh surface 


and irol stained where vethered . Occasional white quartzite beds . 


Possible siU	 .	 . 
-,--, -	 ----	 .	 . 


:	 •	 I or 2 ledges in ny' places .	 . .	 .	 : • 


. .	 . 	


S • 	 . . GENALIzD COLtAR. SETIQN 
..	 Orange to red quartzite .	 . . .	 .	 . . .	 . 
. .	 .	 About 150 ft ; thick.	 .	 . ; . . . . .	 .	 S	 • 	 Thickness Average 


:	 • 	 S • 	 . .	 . S	 AR.e	 :• • 	 Formation . . : •	 (feet) Thickfle•ss 


44	 o.
S !lb. 


bh 0 


Barnes conglomerate .. .	 . Rounded güái'tz pebbles, siflceous arkosic matr3.x 


I


0	 • . I.	 . . ReIdish purjie shale, • 


. . !


	 • /.	
•: •.. • 


Ocaaionai quartzite .	 . .	 . 


I : • 	 I	 . Dark, purplish gray	 . . . . 
S. 


•_,/	 .	 .	 Fine t4 1&iUfl1L'ii3d quartaite 


:	 . Possible s1l1	 • 	 . 	 . 	 . 	 , 	 . . 


. 
Scaz4aii onglrate	 .	 . 


. . Oer	 rian grate	 sohist •


Tertiary & Gravel & Sand • . . 
•Quaternary T	 • 	 . 	 . 	


S • 


Cabri.an • Troy quartzite	 • 	 . 	 . . 	 500	 • 


. 	 . . Unconfmity	 . .	 . 


S	


• basalt flow 0-75 75 . Mee.cal limestone
• 


225 4OO 300 
Younger pre-


. 
Dripping • Spring quart1te 145G70O 7 


Cambrian	 . Barnes. couglcrate	 . 040 • . 	 .. 	


': 


(Apaehe Grcup) Pioneer s hale	 • 15Q-250 . ^o 
..	 . Scanlen , àong1cerate 


S	 • Unconfcrrnity	 . 


Older pre- aranite and schist 
Cambrian .	 . .
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STA 0? BZ çOWRACT, 8COP$ 0? R*YIIW ANT, BZASO18 ToR
ONTPACr ZI3	 IJOC1 NO. NU• 3669 


?he project bis not be•n e.rtifted, but the contrsctprovides that 
rsar4.es. of a*iy certitittion of diIcovsr3r or deYe1o*ent, royalties are 
due the Qovernasat on say production fx'o* Isi*d described lit Article 2 of the cotrset troa the date thersøf until the toLt*t saunt of Ooerniment M-i*nce has been repaid vithout interest or until the 1pse of ti (six 
aoaths : after & insi report sad fns1 sicount baa b*en rendered) itbtn 
*ieb c*rtifjeat4on of discovery or dave1opnt r be de, .hichever oc 
curs first. 


The Operator subsitted a final report on Novesbery, 1956; tbers 
fore the Oowerint is entitled to roa1ti*s subject to repsat liatta-
tion on production frcxa the subordinated si during the period June 30,. 
1955 threigh Kay 5, 1957. 


The Operator has suheitted detailed schedules of sU production and 
isles of ores iron the $ue Nine for the period Jwe 30, l95 through bru' 
527 15, 1937. 


Thining this rewiev the Operator's production was e,ntinisd b re cosutation of all dst*. Corrsspondene with the ?t*3.d Operations Office of the Atonic Rnergy CLtssion at Grand Junctin, Colorado, confireed thO 
Operator's production agreed with the A.LC. records and that office re 
ports it has as record of production subseausat to June 20, 1956. 


The review &taeloe.4 that shi*ts bry th* Operator during the per. lod Mgust2, to vber. 21, 153, totalled 183 . 3095 dry, tons of ore with 
contained U308 of 573.98 lbs • lYb. Operator reported this 195 proIu€tion 
was wined prior to Jun 30, 1955, the effective date of the exp]erattcn •	 contract.. Correspndenós with the lxSainiag *tgiaaer corrborate* this •	 stt*t..	 •••	 •' 


This re?i*v was aids in lieu of an o-aite audit of the Operator's accounts ant records for the foUowing reseon.• 
(a) The tsaining Xzigine.r is of the opinion that *31 sales •	 of ore produced 'during, the period Jun* 30, 1955 thragh Pebrusz'y 13, 195, have been prope*ty iceounted for. 
(b) The Idailnistratjyø cosi to the Goveraneet of' an on-site 


audit at this t:ti would he excessive in r.l*tion to 
the ssunt of possible additional royalty vhith night be disclosed.	


/ 


________	 (4







. . SCHWLE I 


ARIZONA GLOBE URANXUK XE. 	 (sul w) 
*OWH BRbAD fl**P 


AIWNA 


O!MCT Xr141 D0U?	 4Xk-366 


3usry of sales of' uranit	 ores subject to LKEA roya1r 
iriot J*ziejO 155 through tebrusq 15,195 


Wei weigIt, Lbs. 539,050 
Dry veigbt, lb. 529,346 
Dry weight, tons 2614.673 
Average ass*y U3Ocj .21429 
1¼un4s U08 
Bsø Pjyiaett UO8 
Deve1oønt sUowarace $	 6142.77 
Preaiu* 


!!!!!L9!J 3s. U3(	 pr tofl 
zcsa pounds of' U3C 


*
299.92 


Amt of preaiui	 75	 per excess Ib. $	 2214.94 


Hu],sge At1omnce 
*u*ber of wet tofls 269.525 


uxrt per ton $	 2.94 
Hsulse aUovsnce $	 792.40 
iau],sge adjustaant 1.58 


Total	 Station Payiients $5, 93], .67 
M.E .C. production bonus Ic, 270.00 
Total value subject to	 (EA royalty LO, 201.67 


Average value per ton $ 38.511 
DZA royalty percentage 5% 


4EA royalties due $510.09 
U4Lk royalties xeeeivet 510.09 
Balance I& royalties due $	 0.00







Check Sheet of Examining Engineer 


Operator's Name	 Arion*G1obeUrSfliUXfle(* lino) 


Address	 293 North o*d Itreet 


GiQbe. AriEo* 


Exploration . Contraot No. X$3	 Docket No. ttW.-3669 


Check One
Yes	 No 


x 


x 


1. (a) Does the Operator stockpile ore subject to 
royalty repayment? 


(b) If so, is segregation and identification pro-
cedure adequate? 


2. (a) Doe Operator commingle production subject to 
DMEA royalties with exempt production? 


(b) If so, do you consider the allocation of the 
comingled production equitable? 


3. (a) Does the Operator stockpile mine or mill re-
jects (low grade ore, tailing, middlings, etc.) 
that may have potential value within the royalty 
payment period? 


(b) If so, are adequate records maintained on such 
material to protect the Government's Interest? 


Do you consider the assay controls in effect are 
adequate? 


you consider that the manner of disposing of 
rb COrY production gives the Government its fair royalty 
1! A	 rturns? 


2
your periodic examinations of operations mdi-


ca 1te.the Operator is . properly reporting his pro-


I	 _duction of ores subject to DMEA royalties? 


-	
7.	 DOs the Operator buy from or sell to other 


Operators? 


I	 8. I	 C6mment on any item 2 (b) to 6 if answer is No.


x 


x 


x 


x


x 


omation obtained during monrhly inspections to 
mination of the contract work in July 1956. 


Date February 15, 1957	 Or	 4ey 
T. M. RomslO 


T. M. Romslo
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1AR 8 57 


•	 • 
OWL A*6it4 
2W. New Cusouss diitthg 
fl	 2 CO1***4O	 • 


is ir,t - of Rc7e1t Revimv 
X4I.'E%0 
AriWr* Gb%. Vrsnias, Tc. 


?i* recenti7 subdtt.d Pfret Rept of 


1ei.v, eov.rin ths 7tf*rIneed pz*$eet, is aceiptsbi. 


eoflii distiih*ticm is	 tisd.


, (hambS	 • 


r Cbbrs, Cbiaf 
£1ifli5t*ti*1 


*id 


•	 JLcháberø/wb 


I4arth 7, 1947 


Copy ty: Pocket 
!dnu'. ReEcUng ! 
Mr. Chmbers-"
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E-834 


For Certificate of Deposit No. 78, dated December 6, 1956, 


giving royalty payment of $216.38, see E-440.
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c; ' 
I_ a1,


THIS DEPOSIT IS NOT SUBJECT TO CHECK	 _____________ 
Fo0rfcredlt	 reasu	 oiai	 eiver, (O1O. 


(Name, title, and disbursing Wier identification symbol of accountable officer) 	 ate 8eflt) 


deposited with ' ederal.	 ez've dank of ax.sa U.ty, &.Ieriver, (olo. [
	 ,, 


(Name and location of depositary)	 $ 


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL
	 TITLE OF ACCOUNT TO BE CREDITED


	
AMOUNT 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his address)	 I certify that the above amount has been received for credit in the 


• account of the Treasurer of te United States on the date shown, 


Ceeuio :i.nerais	 p1oraton	 2.stration subject tustment 2)nco1ctible items included therein. 


22b ;ew Cstoi iouse 
Denver 2, Colorado	 (Authorized signature) 


_____________________________________________________________________________________	 (Date_of credit in Treasurer's_account) 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 16-59656b-1 GPO







. . 


E-.83k 


ed July 19, 1956, 


E.-2122.







E-8314. 


For Certificate of Deposit No.	 dated June 13, 1956, 


giving royalty repayment of $118.66, see E-360.


S 







.	 . 


E-834. 


For Certificate of Deposit No. 133, dated May 29, 1956, 


giving royalty repayment of . $18.87, see E-53.
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Form MF-04 (Rev.)	 :	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1052)


ARTMENT OF THE INTERIOR 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Zfl!& OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 .?Ji34r	 , 195 E6 Docket No DMEA 3&9	 Contract No I E O31 


Operator's Name	 -------------------------------- 	 Minerals Uraniuni 
Address ----- •••• ---------


Contract Amount, $I9,24500---------Government Participation:'% 	 Amount, $.46,9.6L.00. 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total


to authority vested in me, I certify 
count is correct and proper for pay-
amount of: 


--.-'7 -	 '. 7 -	 - 


Per------- ---------------------------------Tit.1eOret 	 r€asuv3r........


(1) DcM4JOntraCtS. 
Short Form 


Drillinpiatjc-)--------- ti-1!-.GO---- &--i,i8.0O--- $--i600.00--
Bulldozing-----------------------------


7,50.Q0----Crosscutting---------------------------0.00-----
Drifting----------------------------------0.00-----


000-----
$,OQ0OQ----


2-1,00-----21.00--
(2) Labor and Supervision:


7,Q0.00... 
$,000.0O--


Labor---------------------------------------------------
Supervision--------------------------------------------


(3) Operating Mat'ls. and Supplies: 
Technical Services-----------------------------------


Timber................................................. 
Explosives---------------------------------------------
Pipe-----------------------------------------------------
Track---------------------------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase-----------------------------
Depreciation------------------------


(5) InitialRehabilitationand Repairs---


(7) Miscellaneous: 
(6) New Bldgs., Improvements, etc---


Repairs to Equipment------------
Sampling and Analysis........... 
Payroll Taxes-----------------------


(8) Contingencies (specify): 


Liability Insurance-----------------


TOTALS------------------------------- 4]$.QO.--. 23,W6.00---- 2t.,1a.00.---
I certify that the above bill is correct and just 4and that payment therefor has not Puunt 


been received, that this as 
Date	 -------------- ment in the


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


L4J41 


Wheii a'o!ifi!r' 's'ied or receipted In the name or a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacIty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—TltIe 18, U. S. Code (Crimes). section 1001. makes Is a criminal offense to make a willfully 
fabie statement or representation to any department or agency of the United States as to any matter wlshin Its 
jurIsdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date /'jc Vo?2S 
(See other side)	 f 







• 	 S 


(For Government vss only)	 i• 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:	 S 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pro ect under Contract No.--------in accordance with the terms of the contract. , 


Signature	 Title	 Date 


APPROVAL	 D A Ex u VE OFFICER Ii ALTERNATES
	 •	


/ / 


Signature--------------------Title-----EUllVLoffiC DatU-------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and' 


• (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reportedis on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supei'vision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purôhase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion 'of eqiipment ownd will be reported under "Deprecia-
tion'L	 • 	 S 	 S ,	


S 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 S 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form , MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the, Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases' of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of 'the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four 'copies of Form MF-104 are not to be 
thus supported.	 S S 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 


• Operator 'will submit his claim under item ( .1) of Form 
• MF-104 by deleting as stated above the word"Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reportid", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







BrmMP-1O44 •	 Budget Bureau No. 42-R 1151.2 
(ApriL452)


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


I.
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 ç 


• 'H	 - 


IA OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of uLy--------- 195..6.. 	 Docket No. DMEA 3..	 Contract No. iU3k 
Operator's Name ArtZ	 IXLC.	 Minerals	 iaiiti 


Address -----------------------------------------------------


OPERATION CosisPais UNITS TaIs DATI UNITS TO U?nTCosrs
Au?uowzID BY CONTRACT 


_______ ____________ 


'IJnIts Unit Costs 


Drifting cct. Q 1QOOQ OQ 1O) 3i.O' 
EjXdA.. 20 30,00 


Raising..
0Q----- OO-------


Shafth


QQ -----Crosscutting---------------------------


Drilling: Cort±C------iXtk LtOO 2.OL.. L00. --- ---
Churn


0-------


Stripping 
Trenching 


Winzes------------------------------------------


Auger............................... 


Test Pith 
Roads and Trail&...._-------------
____ .Each. &. 


--------


-----


a.Ii.OQ----------------------


0---------21$X)-----


2J.2i.O0--


-3W-------
TOTAL	 COSTS 


AUTJIORIZED BY 
CONTRACT TOTAL DISTRIBUTED Cowrs


Operating Equipment Purchased................................ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc.......................... 


------------------------__________ 
TOTAL CosTs---------------------------- 2h,.121.O0------------------------------------------------- 2Ø.00.-. 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the jest of their knowledge and belief. 


Date 43J4	 Operator&:L .JU 


Per


	


	 -	 Titlo	 '2raZL.. 
V.Q. Zce 


)' NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes 11 a criminal offense to makes wfllfUfly 
false statement or representation to any departatent or agcncy of the Unfted States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 .	 . 


4.


INSTRUCTIONS 


Preparation of Form MP-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported fo a particular project. It will, be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one'. 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A'for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscuttin ,g, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmeht", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .	 -


GPO 872894 
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U. S. DEPARTMENT oF THE INTERIoR
BUREAU oF MINES 


REGIoN III 


Administrative Audit Difference Statement 


Date: -	 r1 
Q	 Payee's 


FINAL DSTR1BUO	
Reference: ________________ 


Upon examination of .the above Payee' s Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $________________ 


Difference $________________ 


Amount Approved $ 
The reason for the difference was due to: 


t	 t 


Q


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. Li 
Li-1S--52 D







S	 • 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C	 . . 


•	 224 New Customhouse 	 •: .'	 .	 . 
Denver 2.. Colorado . 	 . .	 August 31, 1956. 


Memorandum	 •'	 .	 .. .. .	 .	 . .	 .	 . . 


To'	 t A Christensen 


Executive Othcer, DMEA ie1d Team, egion 111 


• Sibject:	 DMEA DOcket 3669 (tlraniuin) Contract Zdm"E$34, 
Arizn* Globe Uranium, Inc. (Sue mine) Gila County, 


•	 .	 Arizona - Operator ta Monthly Progress Zepoit for the 
month of July. 19S	 .	 .. ..	 .	 ,•	 .	 .. 


Enclosed are the original and four copies each of Forms . 
H. MF-104 and MF404A Operator's $arrativt Report and Engineer!. 


•	 Report for the above period. 	 . • . . . 


It is deemed that the OpeTator has complied with the intent 
of the contract, and the work for which payment is recommended s 
acceptable to the Government. No documentation is required for .. 


•	 work performed Iader contracts prepare4 on Form MTuZOOA, there. 
fore, we recommend. that payment be mad. for 75 percent of the . 
amount reported . by the Operator on Form Ml' -104, contIngent On 


your verification of arithmetical accuracy within. the report, except. 
for the foflowing deduction. .	 . ., .	 ..	 •.	 ,• 


Withhold an amount of $200.00 pending resolution of mattel's rein-


tivetoclosingthcaccount. Anamountof $300.00 was 
withheld from the May, 19.56 vóuehsr, making a total of 
$500.00 withheld to date.	 .	 .	 .. •.	 . ..	 ,.• 


Remarks	 . . .	 . .	 .	 ..	 .	 .	 : 
Date of Report "	 August 1. 1956 


•	 . .	 .. Date Received in Field. Office- - 	 - •- August 23,. .1956 
Date Receiv.d In Region Offlce	 -	 • August 2?, 156 


W 


nc1o*ures	 W M Traver 


JDC:jy	 .•	 ,..	 .	 . 
cc: MF-104 File . E834	 . .	 .	 •	 •	 ::	 • .••	 • •• 


•	 Sec. Op. Comrn (2) •	 •	 .• . • . •	 .•	 • . 


Storms	 •	 .. .	 •	 .	 •	 ..•.• 
•	 • . Townsend w/copy engr'S report	 •	 •	 .	 • . 


Chran.	 . .	 •











S	 S 
I	 'I


3, 15i 


a1tr U. Stzs, upcizteødoat, Southst 
Eq.rirtet St*ti.*a 


ro	 ioe1c ttf	 o4n*ar 


D'5S$ eport	 196) t'tmact X&.C8, 
1oct D$k. 3669, (uz.uitzn) riso* Lob. **Uu, 
tnc. ($* 4iie), Jita oty, iz 


uBt ', 19% visited t!te Sue 1i7* and 
wotk perfo*d mc1eZ te co*tract dwl*g Juli witk	 (' Suit,
dne 1c?.M sid uboeutractor. fouM That F'Ore8s 
to the driUinj d	 Ct in the 4 1a holae &mvn ø sp
attathad to ttie ratr's rtpert. Vs p!be 1* iO1as pith r*l*' 
*itt .qutpsnt. 4iur fiiii,s sir. i!t cOa5 3ZE2t wit t*e 
,ratC .t$ data tkiat rirt,d11 sea obtai*1 & *t jved aaier, 


Zbe data shows taat spifiosit	 is confised t the 
initisi $1 feet of bo]* 1 This I5 Of redioactiity, 1ocaLizd 
aLone a iisak aovth.aouth fractWeb oby is not idz*1e b*ie 
at its limited znt. 


	


MAUS$	 D1L1(4'$ !POR 


4i5.O0 is tor th* aztxtsed Z7,5 tet or tIrWi 
$ .00 pez toot. 


t*e$s øO$t$ 4l5.O $23,706.00 ai $24,lZL), 
e* to be eorz'ect.


L9 


t $	 nate 'ee røpsri 


te A*?atLV t'apOrt vli attached ap is enside acceptle4 £t 
eidsntL w prepm'etl - * oaab$iiad ioi*tl PrOP'eU Lid k4!	 te 


r	 w. .	 (c'. t











:	 S	 . 
	


'	 i


Aujust22,158 


M. V. Z. Stores 
U. $.$ursauofM*ns*	 S 


P. 0. $ox 091 
tvsrsity Station 


	


-	 TuCson, Arisoni.
pOtAJ UPOIT 


Z*: Dockt ENEA 3U (Ursntu*) 
Cont*ict lda.$834 


Deer Mr. Stores: 


iclosed herewith are original and four copies of uch Pore ) 104 and 


	


D	 ) 104*, and a progress asp showing locations of 1IIE percussion drifl 
holes asde during the aoeth of July, l3$ in accordance with the IKIA 
letter dated June 1$, I9S fros V. N. Traver and S. N. $ars)am*, All 
previous ;a*4 work is also shcwn. 


aM work duIng July consist*d solely of 201.5' long hole drilling 
three 50 foot boles and one 31.3' hol*. This drilling finisbe. up .11 


Y	
th. work under Thasa I of th. subject contract except for sZs 
analyses , which it La not belLowed are necessary *t thu ties. 


Por the. purpose of ready r.f.rece, the long boles will be referred to 
by *ner hereafter as follows: 


'crosscut No. 2 


Northerly axtanding bole (51.S') - 1 
southerly extending bole (50') • 2 


mu& Crosscut No. 3 


Northerly extending hole (50') • 3 
southerly extending hole (30') - 4 


Z*àh of the foregoing boles irs prob.e4 withs Decectesron a u 9 Osiger 
couater.çaipp*dviths1oebolsprobshavinslO0feetefcsbl*. Sn the 
s_s esani. as that described, in our *arch 1936 report on ions bole







SS 
I'i


Kr. V. t. Storms 
Tucson, Arizona


hugest 22, 1936 


.2* 


drilling dated April 9, 1956. Sectona1 cable support asens one aster In 
length were used for the probing so that reedings were tb.t at 1.64 foot 
(one half meter) Intervals, the first r.aiing being taken with the nine 
Inch probe totally Inserted in .*ch drill bole, and ensuing readings being 


ken from the collar of eachhote to the tip the probe. (jj9 The geiger counter ass calibrated for taking the foflowing readings by 
totally inserting the geiger tube probe Into a six inch stovepipe filled 
with plaster of parts enriched with U3 Og to * chemical assay value of fl fl 0.14% U3. Og and provided with a 1^ Inch longitudinal cylindrical hels 


'" axially through its canter to accomotete the probe. The geiger counter 
reading. obtained with the geiger tube probe Inserted In the stovepipe 
serve as a bisia for estimating the U3 Og content of th. ground penetrated 


U 
with the percussion drill holes from *ich geiger counter readings were 
also taken as follows: 


	


IoIe$o	 1	 •...	 .2	 H L.	 ••4 
!2Et L	 •	 . 


•	 .23	 .20	 .15	 .15 


Probe	 • 


ned 


	


0.75'	 .18	 .12	 .15	 .13 


	


2.39'	 •;	 .15	 .10	 .14	 .13 


	


4.03'	 .16	 .08	 .10	 .10 


U	 5.61'	 .15	 .06	 .08	 • .10 


	


7.31'	 •	 .20	 .01	 .08	 .07 


	


8.95'	 .21	 .08 •	 .07	 .06 


	


10.59'	 .25	 .10	 •	 .08	 .01 


	


12,23'	 .23	 • .0	 .06	 .07 


	


13.87'	 .2*	 .01	 .07	 .	 .06 


	


13.51'	
• 	 .20	 .08	 .10	 .05 


11.15' .	 .20	 .01.	 .08	 .08 


	


1L79'	 .26	 .10	 .09	 .05 


	


20.43'	 .13	 • 	 .09	 .08	 .05







• 


Mr. W. L. Storas 


	


Tttcso,	 Ariscas	 August 22, 1956 


-3-


• 1	 _______	 ________ 


Probe 
jnsrt.d 


	


22.07'	 .14	 .05	 .05	 .05 


	


23.71'	 .16	 .03	 .06	 .06 


	


25.35'	 .30	 .04	 .03	 .04. 


	


26.99'	 .10	 .03	 .05	 .05 


	


28.63'	 .01	 .06	 .01	 .04. 


	


30.27'	 .04	 .09	 .09	 .04 


	


31.91'	 .05	 .15	 .09	 .04 


	


33.55'	 .03	 .	 .10	 .03 


9	 35.19'	 .05	 .12	 01	 .04 


	


36,13'	 .03	 .12	 .05	 .05 


	


31.47'	 .06	 .07	 .06	 .05 


	


40.11'	 .03	 .06	 .06	 .06 


	


41.75'	 .06	 .06	 .06	 .07 


	


43.39'	 .08	 .07	 .05	 .06 


	


45.03'	 .12	 .01	 .03	 .05 


	


46.41'	 .08	 .06	 .06	 .05 


	


48.31'	 .06	 .03	 .06	 05 


	


49.95'	 .05	 .05	 .06	 .05 


	


51.59'	 .06	 .03 


	


33.23'	 .05 


	


34.81'	 .05 


	


56.51.'	 .06 


	


58.13'	 .05







S	 I	 . 


Mr.V. *. Stor*a	 August 22, 19S 
Tucson, Arizona	 . 


Present. activities at the Sue mine include an additional long hole drilIIn$ 
proven. 


The thEA work perford consisted basically of a 500 Loot asin drift, these 
,	 crosscut. of 125 feet, 30 feet and 75 feet, $00 feet of long hole percussion 
('fl) drilling, and .1* wepls analyses. 


The 500 foot math drift ran in a South l2 west direction, starting ftc. a 
point in non'4*IZA workings l$3 feet horizontally in from the a,iattaim side. 
This drift ii in a thin bedded portion of the upper ará.r of the dripping 
springs quartsits formation approximately one hundred feet above the top of 
the lower massive ier of the. dripping springs *rtsite formation. 


U


The 125 foot crosscut projects in a westerly direction, normal to the math 
drift, beginning at station 135#oo in said math drift. This crosscut is at 
the a elevation as the main drift and penetrates the s geological 
structure • It was calculated to crosscut north-south fractures instead of 
sost-wost fractures as in the cue of the ada drift, and this crosscut did 
inters.ct several such fractures, one located at station 47100 itich pro-


r


ducad about 200 tons of ore aix feet above the crosscut elevation and 
feet northerly thereof. 


The 50 foot crosscut was driven normal to the math drift at the math drLft 
elevation in a westerly direction from station 330100 in said math drift. 
This crosscut intersected several north-south fractures, Including the one 
which produced ore in the first crosscut, but none of the fractures so 


Y


intersected showed ore in the crosscut. 


The 15 foot crosscut was driven normal to th. main drift at the main drift 
elevation in an easterly direction from station 410100 in said math drift. 
This crosscut Intersected several north'.south fractures showing sbnoraal 
radioactivity, but none carrying ore 


The 600 feet of percuiston long hole drUl produced 17 holes ranging 
fron40 to 57.5 feet In length, l4of whichboleswere discussed incur 
March, l56 report dated AprLl, 1P56, and the remaining four of which 
ar. covered In this final report. Only one of thea. holes revealed an 
ore zone of athable size, that being the sane east of station 41100 in the 
125 foot crosscut • This ore zone has produced approximately 20 tons of 
ore, and the ares is presently being further explored with long holes for 
additional mineralization. 


Only six sample analyses were taken under the $1ZA contract as explained 
in our May, 1936 report dated June 10, 1956. These analyses ran 3.41%, 
2.15%, 1.93%, 0.11%, 0.86%, 0.% 1)3 0g. Further analyses were not deened 
practca1 because other radioactive. sones from which sample material could







'•	
S 


r. W. R. Stozn.	 August 
Tucson, Arizona


5. 


have bean taken re not of sufficient extent to justify an analss, 
particularly since radiometric readings were alwys taken, and such readings 
produced reliable result in all iflatflCe$ ithere checked against assay 
report.. 


upper	 .r of the dripping springs quartaite forastien follow fractures, 
and that the fractures of greatest prenien at the Sue property are those on 


Results of the	 work bear Out the theory that radioactive sonsa in the 


* northiout lead. 


Ore reserves at the Sue nine ar. presently of a negligible enouct, perhaps 
ZOO tons, scattered throughout the workings, and no intelligent estlaate 
i. possible because of the spotty and incongruous nature of alneraliz.4 


U 
aonss located to date. 


The ftxsd in4t costs inder the subject contract were $30.00 per lineal foot 
of drift and crosscut, $2.00 per lineal foot of long hole and $3.50 per 
sale analysis. Actual cost to the coseny for doing esch of the foregoing 
ixits of uork considerably *zce*ded the fixed contract costs. 


ny further or were detailed inforaatton you way desire will be gladly 
furnished.


Yours very truly, 


AIZZCNA GIANt UUWII, UIC 


V
chardw. 


U
General Superintendent 


c.O.ce 
$ecr.t*ry.Treuurer 


mmizo 
Reds.







JOF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 4 ;D Ii 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado
	 August 9, 1956 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Fiel.d Team, Region III 


Subject: Docket DMEA 3669 (Uranium) Contract Idm83, 
Arizona Globe Uranium, Inc.. \(Sue mine) Gila County, 
Arizona 


EnclOsed are two copies each of the following 


1) Operatorts. Narrative Report for June, 1956 


2) Inspecting Engineer ts. Report 


3) Memorandum of transmittal from Superintendent, 
Southwest Experiment Station 


No work was accomplished under the contract during June 
because the Operator was performing necessary a:ccessment work 
on uranium claims not covered by the contract. 


Stage I long hole percussion drilling was completed in 
July, 1956. 


Enclosures
F!















•	 • 


tJu L, 2S, 196 


Hr. W, . 
U. C, 3ireai of aos 
P. 0. X3ox'iOfl 
Uerai.t; tattO 


1 tza


)ocket L4 3669 (i1raiuii)


	


Cztrct Id	 j C3 
Arioia Glo;e Uranium, Znc. 
(uo 'inc) 
iUa Conty, &rizona 


Dear r. torri$ 


There are no iOh or ) loha fortn	 osx with this report, as 
there P flO UbStaL1 Sc1Vi1Y	 t? W) I4i16 C11nj June.; 
WOZ) Q4lVc?d t dii tC arnua1 a8 sriei	 oi'1 QX othor. roups o	 ani-uti 
Itr tc) et the J:L 1t uO&dlJe O3. i4C	 RZ'O 3 Zt 1CatI QUfJ 


	


at thc	 t U thTIes durg June, but io underround rilL or earth 
was uAdertaken, 


trrnnueh s	 I 1ray late z July i can	 reoct.d that the 
4f	 Ac I 10 hoic ecii irIi h s nw bec cotolted •	 ant'. .t ac1dition. 10 hoiE diUL prorgnt by thc Couuany is bei:. 


detU of vticb r1U	 .inc1 ed .n trie July reot, 


Very 


Riehax'	 Lene 
• . .	 •	 .	 •	 otieral $u,ørintendent ••	 : 


C. () Lee 
ecz'etaryTrcaaurer	 . •.	 • 


X'1:m1A	 .	 •	 • •	 .• • •	 •.	 •	 •







Monthly 
Total 


(1Z	
Contracts: 


Short Form 
DrillinPflePflAU)---------
Bulldozing------------------------
Crosscutting----------------------
Drifting-----------------------------


Sp1sMa1ae.3----------
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


Ll5O.QO 


:21.oO 


..3411L00


Form MF.'104 (Rev)	 UNITED STATES	 Bget Bureau No. 42-R1036.5 
(AprU 1(,"2)


PARTMENT OFThE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 ' 


Month of JMY----------------------, 19	 Docket No. DMEA 3669	 Contract	 --834 


Operator's Name	 Minerals 
Address	 31W.Wn	 Aria----------------------------------------------


Contract Amount, 49. 285Q0	 Government Participation:7 -----% 	 Amount, $!°0 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Reported	 Monthly Total Previously Reported 	 To Date 


00........................................................................ 


1.5QOQ.Q0- - - ---5I000 !0O----
O .%0O-------------!00------------------------------------------------------------------------


_________	 $23 $106ALQQl	 .


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this account is correct and proper for pay-
Date	 --------------- ment in the amount of: 


• Pe j^.- itle	 flt 


'Whelk a vchefls signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the cajacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—TI tIe 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 
fals'e statement or representation to any department or agency of the United States as to any matter wLthIn Its 
jurisdiction.


(Instructions on reverse)


Signature
(Author!	 •erttfying Officer) 


Date	 ' ,L54	 oa-
(See other side)







(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratiop Administration proje under Contract No.----------------- in accordance with the terms of the contract. 


Signature	 f,4J7/J/ Title /T'-' '-2q t /W Date
f 


APPROV BY MEA Ex CUTIVE OFFICER OR ALTERNATE: 


Signature -


	


	 . Title	 øCUtiQffiC	 Date JUHii956 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project. is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and . location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling; the loca-
tion and inclination of holesis to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be preared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-. 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Déprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incirred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived, by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
,Operator will submit his claim under item (1) of 'orm 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







49 285 .00 


Form MF-104A 
(April 192)	 .


W	 UNITEb STA'TES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


JU19 T .	 ?j' 


Month of ....ay--------- 195& 	 Docket No. DMEA 
Operator's Name	 iGitin ___________________________ 


	


Address	 --


I	 II	 I.	 II	 I 


	


OPERAT]0N	 UniT	 COSTS Tma	
Coa!rs To DATa	


Ue!rso 


Drifting---------------------------------
Crosscutting--------------------------- Feet- $34li0.Ofi2 
Raising---------------------------------
Shaf 1$-------------------------------------
Winzes 
Drilling: j zP	 a,ic--- --Feet	 O-----------O-------- --L185ILOO 592.5.. 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails....._


	


ch'----Z1rS	 -----------6 


TOTAL DISTRIBUTED Cosi's----- -Il-3--77-LO*-------------- II-----2ZQ6.flQ


Contract	 iPt8.3 
Minerals


AUTHORIZID BY CONTRACT 
UNIT Corts _______________________ 


TO DATH
'rjnits	 Unit Costs 


3Q.00 
0.00-----500----------30.00 


20Q..I00----------


3..SO --.--310-- 	 cri 


- I UTSL '. UOTO 
AUYIIORIZKD BY 


Operating Equipment Purchase&........ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc-----


----------------
TOTAL Cosi's


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ..best of their knowledge and belief. 


Date June	 19'	 Oitoi, hcVL2OnLGIQb( Unitua, Inc. 


Prestdent 
'	 It. Heron 


—k NOTE.—Tltla 18. U. S. Code (Crimea). aectlon 1001. makes Its criminal offense to makes wflhflllly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurlsdktlon.


(Instructions on reverse)


REMARKS: 


(For Government use only)







..	 .
	


• H 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows (1) to furnish the supervising engineers and other administrators s ith 
statistical information necessary to better determine the progress of the project and (2) to 
furnish more permanent information on mining costs for future use The more important 
phases of operation on which permanent information is desired ha e been outlined in the 
form. There are blank lines, however,' for those unusual phases which may need to. be 
reported for a particular project.. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such . distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form. MF-104A for each month should equal 
the monthly "Total Costs" as reported on Forrn 'MF-104. This is also true of the "Total 
Costs To Date".	


0 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that thes items were reported aétive for the month. Such distributions'should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two' columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excesive or 
disproportionate unit costs. 	 .	 0


GPO $72894







C:. 
£O Lrt r


Date: -.	 il[ 
Payee's 
Reference: _____________ 


V


I,	 S 
I


JUN27795. 


U. S. DEPARTI'ENT oF THE INTERIoR 	 FINAL DISTRIBUTION 


BUREAU oF MINES 
REGIoN III	 MADEllN5T956 


Administrative Audit Difference Statement 


Upon examination of the above Payee' s Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $_________________ 


	


Difference. / $	 - 


Amount Approved $ 


The reason for the difference was due to: 


CQtø L.Ci ttct3	 Tr. 


tO* Q13M?	 c 
?	 rkt	 tj 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. 14 
14-1S-S2 D



























Dear Mr. Storms:


Re: Docket DMEA 3669 (Urani) 
Contract dm E834 


.


	


.


V ;r 


June 10, 1956 


Mr. W. R. Storms. 
U. S. Bureau of Mines 
P. 0. Box 4097 
lJniv.rstty Station 
TucsOn 8 Artzona 


Enclosed herewith are original and four copies of each Porn )' 104 
and MT 1.04A and a progress map showing advance for the month of May, 1956 at 
the Sue Mine, Cite County, Arizona. 


Advance this month on DMEA work consisted of 1.25 feet of crosscut 
pursuant to the authority granted in DMEA letter dated April 23, 1956 and 
signed by W. K. Thaver and B. N. Hatshaan. At a potnt 330 feet from the starting 
point of the DREA main drift, DMEA Crosscut No. 2 was driven in Westerly, normal 
to the m*in drift, a distance of 59 feet, and at a point 410 feet from the 
starting point of the DMEA main drift, DMZA Crosscut No. 3 was driven In Easterly, 
normal to the main drift, a distance of 75 feet. 


DA Crosscut No. 2 followed a prominent East-West fracture for its 
entire length, and intersected seven welt defined Nortb$outh fractures at 
stattone 14 1 00, 30 1 00, 35 1 00, 39 1 00, 42 / 00, 47 / 00 and 55 / 00. 
The fracture at 42 1 00 cuts the crosscut at right angles, ad shows slight 
radioactivity in the drift A six foot stoper hole adjacent this fracture 
also shows radioactivity, and leads us to believe that this fracture is an 
extension of th, one cut in DMEA Crosscut No. I from which ore has been taken 
The other promInent fractures cut in this crosscut give slightly greater than 
drift readings. 


DMEA Crosscut No. 3 also followed, a dstLct East-West fracture for 
its full Length, cutting sight major North-South fractures at stations 22 1 00 
32100,35100,42 100, two at 61/00,65 /00, and 75/00. Eachof the 
foregoing fractures showed higher titan background radioactivity, with the one 
at Sta. 75 1 00 showing greatest promise. A six foot stop.r bole adjacent 
this fracture rendered good redioaetric readings.







.	 . 


Mr. Storsi 
Peg. Tt 
6.l0*56


Additional iork in the sine during May included several hundred feet 
of long hol, percussion drilling and frthsr drtfting as t.11ors: 


1. 24 feet of raised drift is a southerly direction morsel to 
1)NZA Crosscut No. 1., and alseg the NortbSouth fracture at 
DIEA Crosscut No. 1 station 47 1 00; 


2, 10 feet of additional raised drift in * northerly direction 
morsel to DML Crosscut No. 1, end along the )Iortk4outb fracture 
at DMEA Crosscut No. I station 47 , 00; 


3. Seven feet of raised drtft f.m an $ssterly direettom at DKEA 
seth drift station 52 1 00 along a fracture; 


4. Six feet of drift at the vssteraost end of the enisting raised 
lsst4teat crosscut crossing the asin drift 50 kit to the Worth 
of the beginning of the DN$A seth drift work; and 


5. •Ireaking out of epprozisetely 20 cubic yar4s of radioactive 
material at the Southwest corner of the intersection of the 
*ast4ieat crosscut crossing the math drift 90 fees to die 


• Worth of the beginning of the D)IA mats drift york, and the 
• raised drift 30 feet to the West of the main drift and parallel; 


thereto. 


Tb. foregoing work areas are colored in on the ndlosed progress sap 
in red, and are noted by encircled nbers corr.sposdthg to the n*ers above. 


A. The E4CCl•s47 .5S., (Lab. No. 1963) is a chip sail. taken 
50 feet in the stop. raming northerly from EN& Crosscut $0. 1 
at station 47 1 00. The smpie was cut from the step. face for 
a length of three feet, cix inches to the east of the mineralized 
fracture being tolloied, and siday between th. roof and floor 	 V 
of the stops. The sats ran 3.47


(rj







.	 'II 


Hr. Storms 
Page Three 
6-1056


B. 1 (bug), (Lab. No 202), was taken in the same manner as 
aeiepie A, supz'a, except this sample was taken fIve feet further 
North in the stope. The sample ran Z.LZ U3 °8 


C. 2 (bag), (Lab. No. 2053), was taken in the same manner as 
sample A supra, except this sample was taken ten feet further 
North in the stope. The sample ran 1.937. of U3 O. 


D. 2X, (Lab No. 2054), ta a chip sample taken 40 feet in the stop. 
running northerly from DNEA Crosscut No. I. at station 47 1 00. 


F	
The sample was cut from the atope face for a length of three 


D	 feet,	 feet to the west of the mineralized ractur. being 
followed, and midway betw	 the roof and floor of the stop.,
The sample ran 0 • 11% of U3 08; 


E. 3X, (Lab. No. 205), Ii a sample taken at th* same station as 
D. supra, except that it was taken feet to the west of the 
mineralized fracture being fo1lowd. The sample ran 0.86% of 


Vl	 08; 


\ /	 F. 4, (Lab. No, 2056), is a sample taken at the same station as 
H	 D, supra., except that it was taken four feet to the West of the 
U	 mineralized fracture being followed The sample ran 0.20% of U3 


08. 


The foregoing samples are located on the enclosed maps by encircled letters, as 
listed above.. These samples were all run by ARC Laboratories, which is one 
of seven nationally recognized AEC umpires Their charg. per analyses is 
$5.00, as evidenced by the enclosed invoice. All returns (5) from assayers 
are enclosed herewith, full explanatios for which follow. 


Artzona Testing Laboratories return dated April 9, 1956 on Lot #25, 
aiLng 0.15% of U3 O, is on the pulp sample from the first ore abient 
of 26.4050 short tons, which. came from the sm.0 stops adjacent D)UA Main. 
Drift station 52 1 00 The AEC essay ran 0 14% U3 05 Arizona Testing 
Laboratories return dated April 25, 1956 on Lot #33 showing 0.20% U3







qi .	 'S 


Mr • Scorns 
Page Pour 
64056 


t on the pulp sample from the **cod or. shipment of 21.0185 abort tons, *icb 
cast from the sane location as the first shipment. Tb. ARC assay ran 0 17% U3 
08. This pulp sample v.a rerun by ARC Laboratories to double chock this ARC 
assay, and ARC shoed 0.16% U3 0. Xc vu decided thorsefter to have ARC rue 
the assays, as their assay macboats the s as that used by the ARC, and 
therefore mere reliable. Royalty 'aa not paid tc the DMA. on chess first to 
shipments directly by the ARC Purchasing Agent, as the agent apparently bad 
not yet received our letter instructing it to do so, We sent the I*A our 


company check fec royalty on these first shipments. AU subsequent shipments 
have CW& royalty taken out by the ARC purchasing agent. 


ARC Laboratories return dated Key 7 1956 includes an assay o 
Lot #42 for 47.9440 shozt tons of ore skipped from the beginning of the stops 
rUnning northerly from DMRA Crosscut No. I station 47 1 00. This assay sboIlsd 
0.I6%U30. TheARCr.turnshovsdO.l7tU30g. ThsARCasseyoaLot#52 
for 37.715 tons of ore tak*n from the sa stop. as Lot #42, about 30 feet is, 
sb.1zsd 0.35% 133 Og. The ARC alloiid 0.31% U Og on this shipment. The ARC 
assay on Lot #54 for 49.8840 short tons in cbs aw stops showad 0.21% 13303. 
The ARC allowed 0.23% 133 0$ on this shipment. AZC Laboratories was informed 
of their tower assay value on these shipments and they explained that a 
certain basic solution used In the assay process may have bas* slightly off 
standard and that they .iould check the solution. The Lab. Was. 1963 and 1964 
on this return have been explained above, o)$A'.CCl-S4755 being A. supra, 
and Lot 33 being ARC's chock of th. earlier Anteona Testing Laboratories 
return.


The ARC Laboratories return dated Key 17, 195b on Lot #58 
(lab. No. 1991) is an assay of an approximate 60 ton shipment from the sale 
stops at IaI*A Crosscut $o. 1 stattom 41 ,( 00 to the Worth, about 30 test in, 
and shows a 0.30% U3 Og content. Tb. ARC return on this shtpu.nt has not 
yet been received. 


The ARC Laboratories return dated May 31, t96, Lab. No. 20, Lot #39, 
shows a 0.24% U) Og content for an epproxiaacs 20 ton shipment of ore taken tram 
the s	 scope as tot #58, but about ten test further tn. No. ARC return has yet 
besn received on this shtpset. The remaining reports on this return have bsen 
explained supra as folios.:


I







Mr. Storms 
Page v* 
640.56


Lab. No. 52	 B. supra 
Lab. No. 2053	 C. supra 
Lab. No. 2054	 D. supra 
Lab. No. 205	 E. upra	 : 


The enclosed map Is colored in dark green in areas where radioactivity 


tab.. No. 2056	 P. supra 


indicating en ore zone has bun encountered, and in light green in other pro*ts 
ing areas where abnormal radioactivity xists, but where exploration to date 
does not reveal the presence of ore. 


F
9 countered a mineralized ore bearing fracture zone of a reported 20 feet and 


greater vertical extent This property, according to AEC geological informa* 


A neighboring property across null Canyon from the Sue Mine has en 


tion, is being worked in the upper member of the drtpping springs quartzits 
formation 170 feet above the lower member The Sue property, according to 
the same geological information, is being worked 110 feet above this lower 
member. It is our present itentio to explore upward at least 60 feet by 


ç , raising ad drilling to determine whether another, and perhaps more extensive, 


Y 
ore horizon exIsts at the Suet 


We enclose herewith, or yotir information, copIes of our first r 
quest for AEC bonus payment on DMEA royalty on shipped. 


Our request for th. remaining DMEA Phase I long hole percueàton 
drilling will closely follow this report. 


S 


WN:mla 
Er closure


Very truly yours, 


AIUZONA GLOft URA 


R .1W ri 
General 


Presideflt


'NC.







APPLIED REtLARCIt 


iif) ' rI I t)ññrrir)r rJ 11 !) LrJL)!JflhJ J J11 
D*vlsIoii 01 Arzon Reiurch Conautt,r.ts kic. 


*17 W. HATCHER D.	 PHOENIX, AAIXOWA	 WIsc*o 3.$EP$ 


'S.	 •,'	 •	 JL!N2r,956 


S	 I 


Artuss O	 V 
$	 U2 1r OWsl s.


Istub * 


•	 $ N,10. 


Q5SIP	 .	 . 


.5.


app,"A,eows. 
TLFSDAL LA$OA1ORIS INC.	 VALI1Y MIO*AYOII*P ' 


'%	 'sW 3r th. Advsnc*m.r; of Sderc,, AmsIc.n	 Socisty. Auoc$.tIo of Off	 bdng CIc.q)it,, Avasc.n SUIy of A.w*øi, 
.00CY or 1.iifr.g M..sIs 5 Anssp3csn Waor Wos Aa?od•tTor. Soil Sckncr SociEy of Amsr.cs, WUslern $sclsty of Soil Scisric.,. 


.nc.n Oil chvmI., Soci.., Acn*ic'i Cz.rcts lrtItu,







	
.•	 '.:	 :.r'	 -'	 - 


DEvELOP4V4T	 S	 APPU R$ARCH 


ARC LABORATORIES 
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•7 W. HATCH** ROAD PHOENIL *$WNA	 Wtwo.oS $.3573 


FOR	 rt zoa Globs	 .	 Ity?, 
i2;. C.itr*1AVS	 2?195 


3*fliX, Arliols	 S


IESULTS	 -	
5, 


sb. io.	 bs.OTtpttol	 S OO 


$	 S


:90	 I.,	 -	 S 


191	 LØtU	 0. 


1962	 Lot 54	 O.tl 
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Lot 5	 0.16 


espsøt.At11y sub*itt.4, 
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J ,obii T. Long, 3r. 
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ARC LABORATORIES 
DMIoø Mzon.	 oIiMs 


917W. HATCHER ROAD	 PHOENIX, ANA	 W$Noom
'1953 


FOR 
ktZ$ 1)bø $*iU* •	 DATE 
1t North trel Aye. 
Ph i1i,	 LAB No. 


•1	 RESULTS 


D.0ptlo* 


Lot 9 u• 1$	 0.24 


1 (bag)	 -. L15 


2(ba()	 1.93 


2X	 0.11 


5X	 0.86 


4	 0.20 
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122 Nort Central £,.g*,. 
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Submittd by: 


Ggurdat$ 3O0i;oi	 -	 : 41	 u$	 psrir. 
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Va.'	 _____ _____ 


•	 -	 (Ube) 


	


y6	 Atb33	 ;.	 ..	 0.20 


I	 -	 .-


\ •;.'.':: ,Ei) - 
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-	 Respectfully submitt.d, 


•	 .	 ARIZONA TESTING LABORATORIES 


Charges: $-_;i1OU -
Claude K. Mc1.e' 
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ARIZONA TESTING LABORAJORIES 
4	 4	 4	 p	 4 


A IVISON OF CLAUD( (. McL(AN 1 SON LA$OLATOIES, INC. 
PHONE AL 3-6272	 817 WEST MADISON ST.. 	 P. 0. BOX 1888	 PHOENIX 


/—.' 
0 


,	 ' 	 #	 a!	 .	 i.' 
Arizcna Globe Uranii, Inc. 


F T rr


	


	 . ck Heree	 D1te April 9, 196 
122 North Central Avenu 
i'ioenix, Arizona 


Sarnpe of ore	 .	 Received: 


Subm4tted by: 8$


0• 


ASMY CIRIW1CAT$ 


Go'd figured at $ 3S.00 p.r ounce.	 .	 Silvr f,gur.d it $ 0.90 per ounce. 


Lab No. kIentifkt4on
Gold	 • S*vsr P.centaQe$ 


• p )z. p	 Tøri Value 
-


URANIW1 _______ 
___________ ______________________________ - - ..•' TTT fl 


4$
,. at.. 


Lot #28	 •


(04 


I


) . •. 


*.


a.


Chrges $ -.


Respectfully s,sbmitted, 
ARIZONA TESTING LABORATORIES 


•0• 


C1ssI.&Lean 


.4L* fj$I	 J ,.	 a 
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Foirm MF-104 (Rev.)	 UNIT4ED STATES	 Budget Bureau No. 42-R1036.5 
(Aprd 152)	 I 


•	 EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHERMV2 


Month of--------------------, 1956 	 Docket No. DMEA .3689	 Contract No.XDLEB34 
Operator's Name Ari&Ofl& Globe Uz'*ntn, Tho.	 Minera1sjnjtj 


Address 31	 MOflrOt.,PhO$fl1X,..AX!1ZOfl*.. 
Contract Amount, s49...2$5.Q0	 Government Participation !15 %	 Amount, $56,964.00 


ITEMS OF COSTS 


(1)
Short Form 


DrillinPfløUtiC)---- -
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating. Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been received. 
Date	 .jSPayee A


Per.-----------
'When a voucher is signed or Ipted-lf('the I 


the company or corporate n e, as well as the 
Doe_Company, per John Smith, Secretary," or 


—*.. NOTE.—Title 18, U. S. Code (Crinu 
false statement or representation to any deparl 
jurisdiction.


(Instri


Monthly	 Totals Previously	 Totals To Date	 Approved .	 Approved Totals	 Approved Totals 
Total	 Reported	 MonthlyTotal Previously Reported 	 To Date 


___"o


,-75O.O L3,Th0. )O--------------
O]6,0cLO-36,0OO. 


0- -$]9,955,O l9,Ø55. ------
rect and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
!!iZn&O1Obeniu,XflC. ment in the amount of: 


Title Sec etar Freaaur.i' 
tame of a company or corporation, tho name of the person writing 
capacity in which he signs, must appear. For example: "John 
'Treasurer," as the case may be. 	 Signature .......................................... 


(Authorized Certifying Officer) s) , section 1001. makes is a criminal offense to make a willfully 
ment or agency of the United States as to any matter within 	


Date?/t	 You No 
ictions on reverse)	 (See other side)







(For Government vi. only) 


CBRTIFIcA'rIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the oQntractor ajibmitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ----------------in accordance with the terms of the contract. 


signature----------	 Title	 Date 


APPROVA BY DMEA EXEC T YE OFFICER OR ALTERNATE:J3 ) 


---------------------ecer	 Date 


MONTHLY REPORT 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	 - 


(a) Form MF-104—Operator?,s Monthly Report and 
Voucher.—This form details expenditures and consti: 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, andY any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(.A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material aid supplie.s 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR 
third pa;ty will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or constrUction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such 'documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of ecpiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







BrmMF-1O4A	 4	 Budget Bureau No. 42-R 1151.2 
(Apth 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 28 1958 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of Apr11.. 1 9 5.6W 	 Docket No. DMEA 366	 Contract No. IDILEB34 
Operator's Name	 (flib•	 Mmerals VA.'anlws 


Address - 32 . Wsat Monroe St., Th00n17, -AZtZC*


AUTUOBIZED BY CONTRACT 
CoSTS Trns Umys Twa	 Urrs To Um CoSTS _____________________ 


Mowru	 MONTH	 0 T0 ATU	 DATE	 TO DATE
iTnits	 Unit Costs 


Drifting------------------------------
Crosscutting_---------------------
Raising--------------------------------
Shafts---------------------------------


----_iiitiie iI 
Churn 
Auger 


Stripping 
Trenching 
Test Pits............................. 
Roads and Trail& .............. 


Sup1Ans


0	 0	 )181000.00	 500	 30.00	 0O0	 30.00 
0-------- ---0 --------- --$,'75O.0 	 12t"	 O.1)0	 500-----3000 


0-----------0 ---------------X5O( --52---	 OO-----20---------


---------------------------- 	 45.50
TOTAL COSTS 


Auinniuzan BY 
TOTAL DISTRIBUTED CosTs------II--------0 	 --------------


Operating Equipment PurchasecL............................................................................ 
Initial Rehabilitation and Repairs........................................................................... 
New Buildings Improvements etc---------------------------------------------------------------------------	 - - 
Sflort Fbi's (ontrsct ______	 ________	 *49,28b.00 


TOTAl COSTS 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date ---t1----1L operator A!	 1ObØ lL 


Per	 Title 


). NOTE.—TWe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wififtifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


RMARKB: .................................................... 


(Fo, Government use only) 







p.. 
S


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable - 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, ho*evz, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilit,a. 
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attntion 10 any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.. 


	


•	
4f4;%. 


'28, 
224 New Customhouse	 .. 
Denver 2. Colorado	 NM. DISTRIBUnON	 May 1?, 1956 


MAY24 1956 


	


•	 MADE--


Memo randbun 


To:	 T. A. Christensen 


from:	 Executive Officer, DMEA 1'leld Team, Region III 


Sibject:	 DMEA Docket 3669 (Uranium) Contract 1dm..1$34, 
ArIzon* Globe Uranium, Inc. (Sue Mine) GUa County, 
Arizona Operator1 Monthly Progress Report for 
the month of April, 1956 


Enclosed are the original and four copIes each of forms 
MF-104 and MY404A, Narrative Report. and Engineer's Repirt for 
the $bove period. 


No payment is involved inasmuch as no contract work 
was performed during the month. 


Remarks
DateofReport ----'-M*Y1. 1956 
Data ReceIved in field fice-	 May 1. 1956 
Date Rtceived in &egi.* Ofiice	 May 14, 1956 


•	 W. M. IRA VER 


we M. Traver 


Enclosures 


JDC:jy 
cc: Mf 404 file E834 


Sec. Op. Comm. (2) 
•	 Storms	 . 


Townsend. w/copy engr's report 
Chron.	 •











U











. 


4	 4;


Mel 1, 1856 


Ro: Docket DMEA $669 Yr*niurn) 
Contract Zdrt - E84 


%. L R. Sto'ma 
L S. flurecu of Mines 
P. . Box 4097 
rniversity Station 
UC*On, Arizona 


Dear N. Storms 


Enoloaed herewith axe ori1nsl end four copies each iorm MFIO4 and MPIO4A and a progress map showing advancø for' the nonth of april, 1986 at the Sue Nine, Gila County, Arisona. 
Advanc• this month was restricted to mining op rations as. shown in red on th. map. This ha resulted in the production of 


approximately 150 tons of ore. The reason for there being no DMkL work done this month is that all approved work, except fvr esnp1e 
analyses, was completed during March, 1956, and approval of the 
remaining Phase X crosscut (126 test) was not received until April, 
28, 1966. it is expected that during May , 1956, the remaining 
baa. 2 crosscut will be completed, and perhaps also the r,main' ing 207.5 test of Phase 2 long hole dx'tUlng, if the other' work 


progresses rapidly enough to permit an early request and approval 
of location end length for long boles. Several channel saiipl,s 
sr's being ts¼sn, and will be submitted for analysis under the )1E& 
contract. We bave bad analyses run on the pulp samples rroo loto 
of ore shipped to the or's buying et*tion, eeping ctrott1 r'ecord 
of where each lot wee taken from in the mine, and we wish to koi, 
whethz' or not you would consider these analyses reimbursib10 under' the D!4A contract. Analyses In Phoenix cost 00 each. A 


The fft'st load ot ore shipped in April conat.std of a 
imataly 2? tons. Our pulp sample essayed 0.16 VO , but 
buying station assay ran only 0.14% UO4 . re aco%Spd th station sassy on this ore, but have dod.d t have 4ux' terncss settled by umpire. The second •himent of







*
	


. 


. R. &triras	 Icket DMBA 369 (entum) 
Contract 1dm - Z834 


23 tone *ss*yed 0.20% t10 by oui' pulp sample, but the buying 
stattn assay has not yet been rec.ilr,4. These first two abipo 
ments came out of a raise at DMT station 50 / 00, and represent 
roughly * 4' x 4' average face of ore mined. 


Approximately 100 additional tons of ore have been. or are
ready to be shipped, but no obemical assays have been made to date. 
e have the pulp sample from one 50 ton lot shipped, but our anal-


ysis has not yet beøn returned. This ore has come out of a stops 
proceeding northerly from fltA crosscut No. I station 4? / 00, 
along a fracture. A face of ore has been developed here measur-
ing five feet thick and 10 t.t wide. 1'ork is continuing in this 
stops, tolltng the mineralized fracture. The last radtometrtc 
reading tak'at this fracture ran 12.0 Mr/hr. 


trery truly yours, 


onera uper 'nten en 


3ecret* ryTr* surer







Approved Totals 
Previously Reported


Approved Totals
To Date 


lSQrm MF-404 (Rev.)	 UNITED STATES	 Budget Bureau No, 42-R 1036.5 
(April 1952)


0 	 PARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 5 


Month of	 , 1956	 Docket No DMEA	 Contract No Lfl 
Operator's Name	 Minerals UX$* 


1. t*nZOS	 ci4 t*; 
Contract Amount,	 Government Participation: 	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1)	 Cntracth


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Month1y 'lotal * 


Bulldozing-----------------------•--- ---- --- ----
Crosscuttin


-----------


IX.00 s*000.00 


(2) Labor and Supervision: 
Labor--------------------------------------------------
Supervision--------------------------------------------
Technical Services----------------------------------


(3) Operating Mat'ls. and Supplies: - 
Timber------------------------------------------------
Explosives---------------------------------------------
Pipe-----------------------------------------------------


(4) Operating Equipment: 
Rental--------------------------------


Track---------------------------------------------------


(5) Initial RéhabilitationandRepairs---- -


(7) Miscellaneous: 
(6) New Bldgs., Improvements, etc-----


Purchase------------------------------
Depreciation--------------------------


-


Repairs to Equipment-------------
Sampling and Analysis----.------------
Payroll Taxes----------------------------


-


(8) Contingencies (specify): 


Liability Insurance--------------------


	


&oo illl II ooI *z	 i. 2-:iac' 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


1 )9 *p y	 rita'	 correct and proper for pay-


Per ------Title 
Wheii a voucher I$ sIed orrted in the name or a company or corporation, the name of the person writing 


the company or corp'Orte name, as well as the cpacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
----'. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully	 (Authorized Certifying Officer) 


false statement or representation to any department or agency of the United States as to any matter within its	 4L,.,	 .'. 
JurisdIction.	 0 	 Date .f-----Vou. No. !'(LZY---


(Instructions on reverse) 	 (See Other side).	 0 


&t:	
0 	


0 	


0 







(Fo, Govsrnmsnt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief thecontractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project,nder Contract No. 	 in accordance with the terms of the contract. 


Signature	 Title	 Date Z'4c4iZ--- -
APPROVA BY DMEA EXEC VE OFFICER OR ALTERNATE:') 


Signature J--------- ----------------------------Date	 '91956 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This refort côn-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of amples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. ' Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
me'ht will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 


'insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The •share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 


• must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
puréhases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R 1151.2 


U1ITED STATES
DEPARTMENT OF THE INTERKOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - -4 


OPERATOR'S UNIT COST AND PROGRESS REPOR'PP25 


FornI1-MF-104A 
d	 (Apr1t1952) 


Month of ....Jtzth---- - 195i 	 Docket No. DMEA- ---- 6LL 	 Contract No. 
Operator's Name MYiZO	 LObO 1I Xc.	 Mmerals 


Address_	 W117	 Ltha.i1C.--ri
AUTHORIZED BY CONTRACT 


Uie Cosvs 
TO DATE 


COSTS Tuis	 TJNrrS THIS	 UNITS TO .QPERATION'	 UNIT	 M0NIYH	 MONTH	 COSTS TO DATE	 DATE


Drifting


UnIts 


($OOO.O0 )O O30.(X WOO 
Crosscutting .31,7O.(X) 12 X).00 500 


Winzes 
Drilling 0 $92. 1.1.00 92 IAOO 


Churn 


Raising--------------------------------------
ShaftS---------------------------------------


------------------------


TestPits


Auger----------------------------
Stripping..................................... 
Trenching-------------------------------------


Roads and TxaiIa. ----------------------


TOTAL DISTRIBUTED COSTS---------- 


-----------------


____


Unit Cats 


L2.00 


TOTAL COSTS 
AurfloaIzaD BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Imjrovementa, etc---------


----------------------- --------
TOTAl COSTS	 1;jLfi; m	 3S4X 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the Jest of their knowledge and belief. 


Date 4U	 6 Operator A.tøn- 1ob- U*-iu,	 I-


Per	 Title 


' NOTE.—Tltie 18. U. S. Code (Crimes). section iOOi. makes it a criminal offense to make a Uftifly 
false statement or representation to any department or agcncy of the United States as to anyniatter within 
its jurisdiction.


(Instructions on reverse) 


(For Gove!nment use only) 







S	 r	
•	


.-


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's' Unit Cost and Progress Report.—Applicable 
places on Forni 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administratbrs wit 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important:. 
phases ofoperation on which permanent information isdesired have beénoutlincd in the 
form. Tere are blank lines, hovev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not 4istrihuting thee items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the. cost for any one 
month or period short of the entire contract period.	 . 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of .the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 


• to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Imrovements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the proect 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This infOrmation is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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U. S. DEPARTMENT uF THE INTERIuR 
BUREAU t IF MINES 


REQ lyN III	 PR2 
Administrative Audit Difference Statement 


	


DbC **i*I Tho.	 Date	 *9%6 
Payee t s	


1956 
AL DISTR%BUTI0H	


Reference _________________ 


APR231956 
tlaømns 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed	 ________________ 


Difference	 $_________________ 
* 


Amount Approved $_________________ 


The reason for the difference was due to: 


* withs$ $*	 e	 ruw. of wDrk und.1 '1g .. contr*.i. 


Any reclaim for deductions made above must be supported by the 
uRIGINAL of this form.


Very sineerely yours, 


R-III-B & F Form No, L.
	 Uazó1 B. Coopir 


Li.-1S-S2 D
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 Niw Cust.nbouse 
D*avsr 2 Colorado	 April l, 195ó 


EECI WED 


APR r 


To:	 1' A. Christensen 


From' £x.cutivs Officer, DMA Field Team. Region UI 


Subject: DMA Docket 3é9 (Uranium) Contract Idm-$34. Arisoa 
Glob. Uranium, Inc (Sue Mins) GUs County. Axinona 
Op.r*tor's Monthly Progress Rport for th month of 
March, l9S 


Encioed are the erigia&l *nd four copies of }orm MF-1 
end MF-104A. l4arrative Report, and £*gIme.r's Report for the above 
period


It Is deemed that the Operator has complied with the intent 
of the	 sct9 and the work for wbih payment. is recommended Is 
*ccept*bI. to the Government. No docnmutatlen I. required for work 
performed under contracts prepared on Form Mt.ZOOA. thsret*re 
we recommend that payment be mad* for 13 percent of the um suet 
r.porttd by the Operator on lorm MF-104, eontlng*nt on your verifi-
cation of arithmetical accuracy within the report, except as follows 


Withhold an amount of $300.00 pending resumption of work nader the 
contract, or If work is *et r.suied contl*u. to hold this 
amount pending reselution of matter. relative to closing 
the account 


Remsrk.
Date of Report- . 
Date Received in Field	 April U, $S6 
Date R.çslved in *agio* (fflce* . 	 April 18, 15 


W. M TRAV 


£n*lo*ures	
M Travsz 


JDC:Jy	 ..	 . 


cc: MV-l04 File £134	 Storms 
Sec. Op. Comm.(Z)'-Towo.e*d w/c.py engr's report 


Cooper Chron
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Monthly	 Totals Previously 
Total -	 Reported 


212,94j,cLj 
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Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 
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" orm MF-104 (Rev.)	 -	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
(April 1952)	 .	 0 


PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 2ji 
195 


Month of-------------, l95..t.. Docket No. DMEA	 Contract No.	 13i3 
Operator's Name	 Minerals Vt 


Address	 4fl$ØO 
Contract Amount,	 Government Participation:	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------


--------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe---------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc.. 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):


_____________________________________ 	 17'1.00--	 --I4q'--
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been ieetved.	 that this account is correct and proper for pay-
Date	 W.6 ayeeArC0fla	 ment in the amount of 


Per ---------------------Title 
W hen a voucher Is signed or receipted isi^e name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-.---s. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


'Pr. ',' AT	 4


2.7-
Signature .^)'----------------------------------------


(Authorized qertifying Officer) 


Date /k/& Vou. 14 
(See other side)







.1	 .. ..	 ______ 


(Fo, Government vie only) 


CERTIFICArioN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.-----------in accordance with the terms of the contract. 


Signature ------- - Z2?22'-----Title 	 Date 


APPRO	 BY M	 EECUTIVE OFFICER OR ALTERNATE:Ztc1 


Signature	 At\ -----------------------Title Execti	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project' is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
•an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable' for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operatpr to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses inci.trred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts Of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer: . This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an."on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly V9ücher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 ' ' 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of . Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, d}illing, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Form MP-1044.
(April 1952)


W


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.21 


Contract No. -IE-.831l------ -
Minerals	 ............ 


Month of Jebriiary.. 1q54	 Docket No. DMEA .3669------
Operator's Name	 -------------------------------


Address	 --------------


AUTHORIZED BY CONTRACT 
II • COSTS Pals I UInYS Pms II	 I UNITS TO I Um Cosm II of'ERATION.. 	


I	 ii Moa	 Coma TO DATE 


J 
DATE	 TO DATE	


'Units Unit Costs 


Drifting._	 ------430.044.000 
Crosscutting..----------------------bet,--- ---81eo ----27------- --3,7S0.Oo--- --125--------- 	 o-.00r ----o--





Raising_------------------------------------
Shaft8------------------------------------------
Winze2......................................... 


4--- --------------------1-60 --
Churn-----------------------------
Auger------------------------------


Stripping 
Trenching 
Test Pits 
Roads and Trails----------------------------


pe--ziayeee-----------ne ----------


,30.00 


(' Is 


TOTAL COSTS 
AUTHORIZED BT 


TOTAL DISTRIBUTED CosTs-------


Operating Equipment Purohased... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


8horb--kort--Oontract---------------------------------
TOTAL COSTS----------------------------...L,i. 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,lest of their knowledge and belief. 


Date if	 Operator 


Per _______ 


C. 0. 
—k NOTE.—Tltle 1$. U. S. Code (Cilmes), section 1001, makes Ita crImInal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Goveinment uss only)







I	 .. 	 ,.	 5 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desiredhave.been outlined in the 
form. There are blank lines, howevi, for those unsual phases which may need to be 
reported fer a particular project. rt .willbe necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vrious. phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


'4
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.	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 $P4M iipflION 


WASH INGTON 25 D C	 MAR 1 9 19O 


224 New Customhouse 
Dezwer 2, Colorado	 March 13, 1'4. 


1 2W 
Memorandum


1135G 
To:	 T. A. Christensen 


From: £xecutiv* Officer, DMEA Field Team, Region LU 


5ub$ect: DMEA Docket 3M (Uranium) Contract ldm-E$34, Ariiia 
Globe Uranium, Inc (Ste Uranium Idine) Gila County, Arizona 
Operater's Monthly Progress Report, for tie period February. 
1,3' 


£uloøtd are the original sad four copies each of kornis MY 
1G4 and MJ404A, Narrative Report 1 and ginesi's Report f.r the above 
period.


It is deemed tht the Operator has complied with the intent 
of the e.atract and the work for which payment is recommended is 
acceptable to the Govern t. No documentation is required fOr work 
performed under contracts prepared en Form MFZOOA, therefore, we 


•	 recommàad thai payment be made for 13 percent of the aniount reported 
by the Operator on Form MF-104, coflttagent en your verific*ti** of 
uithanetical accuracy within the report.; 


ArnountcmedbyOperator.-'$Z,34L00 


Recommended payment to Operator at 75%* $1,135.00 


Remarks
Date of Report .-	 --.-Msrchl. 195e 
Date R.ceiv*di*Viel4Oflce- -	 March?, 
Date Received 1* Region Office-- 	 March 13, 19% 


'N. M TRAV 


W. hf.. Traver 
Laclosures 
JDC:jy 
cc: MF404 File E834	 Storms 


Sec. Op. Comm. (Z)zChron.







DMEA 
W	 Dote Rec'd4 


MAR15 1956 


BUREAU CF UFES


	


-	 Denver, CGioro 


Hsrth 13, 156 


4ssorandi 
1O	


: 


:' SUSTiitt.ød.nt, S.stiwut 	 riat stti' 


Sub j.m : Febrwiry 1936 Prøgr.si ieII*t, *A Contract 
Iv34, locket 1JmA3669, irtoona ].eb. 
UzisniuS, Inc., Sao Uti** J4ine, Gj'ja Cst7, 
Aria.. 


Enclosed in quthtilicate $Z'$ the XoUow1a: 


(1) i3uroau ot tdncs engineer's report; 


(a) Operator's isrrsti zispert with asp; 


(3) tcrzAs )WiiuilO4	 1O4A.	 . 


Also enclosed nra 4 .ztrt copieR of 0w engineer's 
rapert.


'As all	 is jn	 dance with terse of the contract,. 


I rso(en that tbe Qow.riaNat's share of the coats be psid. 


w&ter 's,. StO1m 


41tor M, Sterns 


OC V. H. Traer (a)' - 
IIEA$669 


WRStns:frj







4


.darch J3, 956 


To


	


	 1te'. , ;toi'mE, .u'ntederit, southwest xpert*rt
btat, ion, eoa LXI 


Front	 : T. ".	 s to, rnn	 gineex, ac eon, rizonA 


Subject :	 oree eport or ebrL1ry L6 i --64i, Contrct 
Z-&4, izu'1ub uriidu,	 ue me (U'it) 
Ua Gotj, 


Jn .arch 2, )5b, I vietted tk	 fline x checked zru 
mder eubject contract with xL • k1erie iz	 • aith, enecal 
uprinendent xd fline orevn, respective7. I round t	 rss 


for ebruxy * cunt1ct tQ: 51 fOOt of ctvnnce In the t1it :tnJ 27 
feet of dace in. the croescut, The 4it d creescut ow 1mw. bei 


f r $ uthorie4 br te I,	 145 feet, repectiveij. 


;flQt.iQU! i oc3vi7 eiczztered t1urtn I ebr13ry we 
ct1nrmned to sitU. rtrea in the fLoor at thti ce of the adit. 


of the receity prepoeed Ion. ho.LeB were drilled but 
hAi LOt bQ1	 bect. 


•	 .ork tor Mrch will c	 ied t the testth oi t.e 
tavn'bie ZOAcS br 1ori-ho1e triU postb1.y eow 4ni.a. ?resit 
imiieations re ttvt trie work wiU zhøw tnat ditira.L thtftin nd 
croEscuttix; is not arranted. 


	


frI	 L'L) 


UtI- The	 ie for theuthox1zaU 51 feet of 
1vfAnCO in th	 it t 3U.JL.) per foot. 


	


_ The	 is for the autrLod 27 feet
of zjvanc t 3. ii ,er lout. 


c *	 a .rver	 ri4;. 


ro*io







. ..


14i 


The roriu h be proper1 co1eted. 


Nrr4.iy II**t 
Thc .rrat4ve øport wih ittched 	 i considered 


catiefctoz'y.


r 
in14; -4taer 
out,keet	 . riment tLion







.	 .,	 .	 .	 .	 $th19S&.	 , 


S 	


. 	 . 	 . 	


..; U. S.	 at Uns 
. p . , o.	 ziiO97	 .	 . 


U±vra1%y t*1ii . :	 .,A r't* 


flO&t' N	 Stoz*	 .	 . . .	 .	 .	 . 
c.be4.bez'*41ti a'e ie 


orttI *z oz' *opt* ot oac torii 
**4 ii& aM * gxas iq atcw the ance or t'* oi*h t 
4bwu7 * th* $'* tcii*, Gia CUMy Az'tzDflL. 


M1y*u#e. duxiD4	 bA4 ry was tit•.cmi (	 te.t i* te im . 
a4	 (21) The	 tc. DE oxøt*áaut no. . 


Ad5 ifl the :d: drttt epIIe4 C *i1Or'ab1* dena* 40* coiored. rock 
of the tjpe wtich is tesociatad wish ox'e bizt ro notewoz'eor x'adi#aattve 
*oies were discovered ezeopt fox' a s*U area in the loox' of the drift 
at the dxft f*c. 1hs series of fractures and faults aln the main 
drift has NiultOd in an'ov rsU shift in the grouz$ ithich has not yet 
)OSfl fgursd ott. Surface showings do not seem to bear ant any partto 
ular trsn of settling or atsiug of the tøz'iation, and the *urf*oes 
sS4eg in the 4rift utrtqt be definitely identified *txitip'aphicaUy. 
$topez boles 1n the roof of thø drift have ot yet bs probed in this 


Th• Ito.:. Thiargy Cciseten ii&s informed. s that it 4tend to save a 
disend core drill rig onto the Sue property to cIriU at least one hole 


from the surface to the lower sesiber quartaite in the 1dnity of 
the tnn.rmost tees of the DNM main drift, Th. core frosi this hole is expeoted to tarnish vei*hle st*at rephic intonnition. 


Cros.ct no,.' I was	 L.1d thu santh and a ftv. toot zmise was ahot 
in at statcn hl+CO, where a prenowtsed ance4eus uortheouth tractux' 
was encountered. V.x bth radiosietric readinø charactoiss the ais. 
The area penotratd from station 98+00 to 125^00 revealed no aignifi 
oøct redicactiw. 1"'. turee. . 	 '	 '.	 , 


Our long bole d$Ug proraja hoe been beg *. with two bolos in the .34







S.
!4ch6,i956 


uceon, Artsot*	 .
-2-


$u. w**ings sr o vartjnaE hole at DKE ste. 52+OQ øxea4y 


support *ess capable ot being run O toot bto a vert4cal diifl he3e. 
C*r4si 2oae h*s proott etrootty. ip to 2 e.t, but i ppeas that a 
pabers tape wtU be .rquir fox ze&t. di*tancei.. 


The new !tine accoas rca s i. M3r meted ót tori ftbish x*dx 
ang the at two silea.


Zow ye	 . 


bXiZiA VLO tJflMuU4, INC. 


ieral $u?er3itendent 


1lbnJ	 ILs*n !Lt!Lr4 jw 


tWfl/en







Form MF-104 (Rev.)	 UNITED STATES	
/	


Budget Bureau No. 42-R1036.5 
(April 1952)


PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 1956 


Month of .iafluQr' ------------, 195.6	 Docket No. DMEA	 Contract No. XD4E8I 
Operator's Name Arizona Globe tfrrniui Ins.	 Minerals -. 


Address lthfitflX!b1OCfli*A2tIZOfltt----------------------------------------------
Contract Amount,	 Government Participation: 7%.	 Amount, s6.00. 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 -Approved	 Approved Totals	 Approved Totals 


	


Tal -	 RepQrted	 Monthly Total Previously Reported 	 To Date 


(1) lCntracts: 


	


Short Form J	 - 
Drilling................................. 
Bulldozing-----------------------------


	


Crosscutting	 1L6kO.QO	 300.00	 2,9t40.O0 
• Drifting------------------------------?,0lO.O0- U,l6O.0O 
................................. 


(2) Labor and Supervision: 	 - 
Labor 
Supervision 
Technical Services------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------------------------
Pipe------------------------------------------------------
Track 


(4) Operating Equipment:	 - 
Rental.................................. 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs..----
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment--------------
Sampling and Analysis 
• Payroll Taxes-------------------------


Liability Insurance 


(8) Contingencies (specify):	 - 


TOTALS------------------------------- ,60.oci U,76o.Oo--6,1io.0o-- bi2D 14c.'.ix'---
- I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority- vested in me, I certify 
been received.	 that this account is correct and proper for pay-
Date	 Pay 1 4XLOfl.Gibbe.JJrflfliUflt1 .1flC.--------------- ment in the amount of: 


- Per -------- Tit.1eCm,fto -------
• W hen a voucher is signed or receip?ed In the name of a company or corporation, the name of the person writing 


the company or corporate name, awell as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature'
(Authorized. CerWying Officer) 


Date 94ZA2 V?17 
•	 (See other side)







(For Government use only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor 8ubmittlng this voucher is operating a Defense Minerals ,rd .- 4J9#' 
Exploration Administration project under Contract No. ----------in acâordance with the terms of the contract. 


Signature .7'222
	


Title -	 Date 


APPROVA v	 EA EXETIVE OFFICER OR ALTERNAT 


Signature ..............Title	 Date 


MONTHLY REPORT OF OPERATOR 
• The Operator (Contractor) of ai exploration project . is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This repdrfr con-
siats of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment 'will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion o equipment owned will be reported under "Deprecia-
tion".	 ,.	 •. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability, insurance and 
workmen's compensation whibh are paid by the 'operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expen5es incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer. of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 


• cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item' .(.1) • f Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-, 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
TotalT amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R 1151.2 Form MF-104A 
(Apr 1952)


V c UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT
L "I 


Month of-----ji* 	 19&..4	 Docket No DMEA------- 69 
Operator's Name - Aztwna ),abe Uranium, Xnt 


Address-----


OPE!RATION , 	 UNIT	 COSTS Tais. SNIs	 CosTs To DATE 


Drifting ------------------------------------42oW. 	 6? 
Crosscutting	 $2,61iO. )O . 88 $	 98 
Raising 
Shafts------------------------------------------------------------------------------------------
Winzes 
Drilling	 i- F	 / 


Churn----------------------------------------------------------------------------------------------------------
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Traj...--------------------------------------------------------------------------------------


----8ap3.e-nai'ses------ I 
TOTAL D15TkBUTHD Cosm


Contract No. Zmii8 ------
Minerals	 J.iittti -------------


AUTHORIZED BY CONTRACT 


'Units	 F	 Unit Costs 


$O.00 
-*30.00---


42.,00 


3k'- ------
TOTAL COSTS 


AUTHORIZED BY 
CONTRACT 


UNITS TO	 UNIT CosTs 
DATE	 TO DATE 


Operating Equipment Purchased.....---------I---------------------------------------------------------------- I 
Initial Rehabilitation and Repairs 
New Buildings Improvements, etc----------------------------------------------------------------------
...Short....Form...CcfltractL.------------------------------------------------------------------------ h9,!.00 


TOTAL COSTS------------------------------- 14^o.-------------------------------------------------------------9.28S.00 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the,best of their knowledge and belief. 


Date	 *perat r	 C-G1Obc 
7 


Per	 (. L	 C-	 Titlo 8.cretazV-Treas 
C. O.-IA3 


' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a wfllfblIy 
false statement or representation to an department or igcncy of the United States as to any matter within 


Its JurIsdiction.
(Instructions on reverse)


REMARKS:----------------------------------------------


. --- --------------------------------


(For Government use only)







I ..	 . . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Pogress Report.—Applicable 
places on I rm 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
•form. There are blank lines, hGwevei, for those unusual phases. which may need to be 
reported jor a particular project 4 It rill be necessary for he Operator to. distribute his 
costs among the applicable phases reprted with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate thei cost for. any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Eqtiipmett", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 


t	 the use of the Operator tocall attention to any unusual circumstances causing excesive or 
disproportionate unit costs.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION FINAL DISTRIBUTION 


WASHINGTON 25 D C	 FEB 2 9 1956 
MADE_-


224 New Customhouse 
Denver 2, Colorado	 }'erary 23, 1956 


Mexnorandum 


To	 T A Cbristnsen 


From	 £xecuXlve Officer, DMA Yield Tuir, Region UI 


Subject DMEA Docket 3ó6 (Uraninm) Contract ldm ..E$34, Arizona 
Globe Ursniarn, Inc , Sue Mine, GUi Cowty, Arxson* 
Operator'a Monthly Progress Report for the period Jannary 
l95 


Enclosed are the original and fo.r copies each of Forms 
MY .104 and )tF404A. Narrative Report, and Lagineer's Repatt for 
the above perio4 


It is deemed that the Operator his complied with tb, intent 
of the contract, and th. work for which paymeat is recemmeaded is 
acceptable to the Government No d,czmeotation is reqietred for w.rk 
performed a4er contractS prepared on Yorrn MJ'2A, therefore, we 
recommend that payment be niade f*r 75 percent of th€ aaeunt rep.fled 
by the Operator en Form M1-lO4. contingent on your vrification of irith-
ilbetical accieracy within the report 


Aznoent Reported by Operator	 --$4,65 00 


Reconznended payment to Operator at 75% . • $3, 4$? 59 


Remarks
Date.fReport . --tebrieary1. 1q54 
Date Received in Field Office 	 Febriary l, 1P56 
Date Received in Region Office	 febrasry 20, 1q56 


W. M. TRAVER 


W M Traver 
Enclosures 
JDC jy 
cc: MF-.104 File E834	 Storms 


Sec Op Comm (2)	 Chron







•	 .	 . •	 D ME A 
Date Rec'd. 


FEB 20. 1956 
•	


.	 BUREAU OF Mfl\, 
Denver, Coiorac 


v.ru.ry 16, 1956 


: w. . Trjr,	 ti Officer, !)A ti.14 Teas, 
$sianUI 


• : Ssriat.adsat,	 _ $ jØ5 


Stjct •	 J	 19% Pregress Msport, Dma Costract I4834, 
Docket	 AVi5S JS	 ' 
Ursd kije, GL1* OO*1y, i*, 


•j	 . ths fo11via: 


(1) b*esu of b&1a.s tat$ report; 


(2) Opratar's,vrstive rspstt vith i*j; 


•	 ()	 *-iO4 mad 14F-104& 


Also .nciced are 4 ztra co$es of otr aagios's 


As all imrk 1* 1a scoordi me With tezas of tha costrect 


and its *ints, I reooead that the Joryanaset's ahare of the 


costshepsid


Walter R. Storms 


OC W.1t,Trasor (8)' 


W3toz:fr3







O	
DME 


Dcte Recd. 


•	 FEB 201956 


Lnvr, 


P.braary ]h, 1956 


To	 : iitor K. S*sia, Si	 s, Sa*tIst
£ZPS!imSSt St*UIII, Ms HI 


: T. M. 1s1., $Mii Øis.', Tocico, M*s. 


Subject * Proess port for Jaissr 1966, Docket *&3669, 
Cantrsct I4$34, Mijis-G1*bs %aai, bc., SimS 
Ma* (Urani) Mis , Arm 


( F.bmy 9, i956, I visited thó $m* nine mad inspected 
mad a.wad the edit mal asucut of sject mantzsct imtth 11chid W, ja jig	 I fsmI that the edit 
a'osscut hod bun adeM 67 a4 88 fe.t, riapsctii1y, sines the 
end of Docisbis. M	 u. stsrti pe, the Mit 
had bun a1vd ira 313 to 449 fast aed th roset	 ___
sdv.nisdfvi.2OtolBf,,t4 


A US Of $isislOiS r*dio4ctjVjtr us oncomatorod St 
sIoaitsI3 3,0 to 4 fist in the Mit. Within this aw, 


coi* roa&inga of 2.. to 8 tses the nine bsckgr.ne4 o 
oma.tsd at	 wins pisoss, meet at idi us at 3 to S foot 


.v. the fiaor Other siz1 r.adisgi usie caatiasd to 2 
wMsJi aspersted is at th. bock of the crsist. Tbs ao'* 
oceer a3uii north-sooth fractuss 	 to be about]. foot in 


Dswia 7ebry the opmstox intuds to test the above 
zMntionod faverobis ma by sbia ckort driU holes that will be 


'ivis late the 3s -_' af the imrkis! Ms alas intends 
to oe,$eto a six to determine the mast faeevoZ1. 1ocatois for 
th* lom bole dsi11* allowed by the contrsc$ An £C se]ogist 
fin the è]obo, AriA. office will ud with the ester on the 


h(i,da oporstious '* *bi to b. ie.sd if tsr a 
shut dm of a Lw dsys ass to .v med frosaisj tesstores 


CC W. M. Trsver (ig r 8) 


DY 


T*taislotfrj







-2-


•	 ANS oi o*cvs wc	 - 51956 


ouuctt*ag - The seat of $2,640.00 $41 forth. 8$ 
foot of autherissi sdnaos at S3000 s toot. 


ifth - The coat of $2,010.00 zei.s.nts the 6? 
foot of s1ee&Ls aIvsae $t $3Q0O a footo 


T1* abf cross sction of b.tht. adit 
crO*RLtis*t1eut5by?fssts 


The taxi has been opor17 cp1ete& 


Ths narrative report vith attai bed alp is caM,irsd 
aatisfactor 4 It is s%isnted 1V $ $tats Hiss lost 
ng1meer's report en dust sad *sdon (U at the Sue Miss, Th* 


sngthsr fotad that Sd.ty sad Post Iaus or. nat beia IMsted 


T Rosilo 
•	 Minisj &agiaeer 


• Sauthit Zaperboont Station















a


-: 


51956 


Jsm2N'y I?,]$6 


?k. }Isrris Amtth, OMbW 
liITOS Urinj ms 
Bax3*7 
G1ob.,Aria* 


L gr	 thi 


I took to Imloii $ I$S at 1t	 etg 
working. Both 0! th SU SIN'S bs2v t $C *Q'I1SII I*V1.i 
pox' 1it of air as pr..usibsI b	 bs 


3nç1s No. 1 tm . d t Sass .5	 ttt It*	 NU P1PSS 
drill.d had a re&n as eo*á.t at 78 1i.l.Jm..	 itt. di. 


	


8els No. 2 ti $$ . tass *srJ as ass	 tUI	 rssu 
CC: iaidw1s Mwr ,.srit. Thàa aiIe bsI	 it us 
4oro etrisi p lit. it ajP. 


These drUta as th	 ti Ists the' uusst* d 
have tre air ped	 *	 pr 
to use the larp Yist ?s iaassd it ii*$, tt 4 - buN 
oir I310	 xtaids is pLss avgs	 p	 it 2AItt 


iube U.r thss t	 7511 i't 


i an glad to	 aW bslzi n* ' si	 Li 
A.at conscious as :- .	 it	 sP U 11 S b 
that the fe u	 t II	 a$ 


I want to thank *	 .N II	 4N* 
•	 •. 


Aflib	 ••	 I 


cci


	


	 *. *ia'	 •
Jcm T. lkls •. MI 


Cb


•	 •.	 r


LI







Form M1T4O4 (Rev.)	 UNITED STATES (Aprtl 1952)
EPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No, 4-RlO36.5 


I$ '' 
JANS 01956 


Month of	 , 195	 Docket No. DMEA ------
Operator's Name Az1zorz O1ObØ 1 niim, Zn, 


Address	 ' U MOflDOO	 r 


Contract Amount, $	 Government Participation 7% 
FOR OPERATOR'S USE


Contract No. ZtrO3h 
Minerals ]1I'OflU*---------------


Amount, -. 


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting	 O0.O0	 0.00	 300,00 


!),900.00 6.00 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives-----------------------------
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation-------------------------------------------------------7'. 


(5) InitialRehabilitationandRepaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairsto Equipment-----------------------------------------------------------------------------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):	 I	 II	 I 
IIIIiiiiiiiiiiiiiiiiiiioi 	 ;jjjjzjjjj 


• I certify that the above bill is correct and just nd that payment therefor has not 


*fyJ 


Per	 TitlI 
Wheii a voucher is signed o'l-rceipted-t1( 'he name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cajiacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
falee statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


(Autho zed Certifying Offi r) 


Dat /EL tT z-
(See other side)







(Fo, Gov.vnm.nt uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
f8ifr' 


Exploration Administration projectjnder Contract No.----------in accordance with the terms of the contract. 


Signature	 Title L12 
APPROVAL Y DME E s TIVE OFFIcER OR ALTERNAT 


Signature ----------------'' 	 ----------------------Title	 Date	 AN1J6 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
rnent expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reporwd under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the .Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
puràhases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus, supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1)' of 'Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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FrwMF-1O4A	 Budget Bureau No. 42-R 1151.2 
(Apr11 1952)


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT cosT AND PROGRESS REPON 3 0 1956 


cobo'.	 3669 Month of	 DotNo DMEA	 Contract 
Operator s Name	 v+	 Mmerals	 --	 - 


-------------------------------Address


OPERATION	 UNiv
MONTE COSTS o DATE UNITS TO UNIT COSTS


AUTBORIZID BY CONTRACT 
___________________ 


'Units Unit Costs 


30.0() 1000 30.00 '60.0C 2. U,60.00 3(32 
30eX 30 0O.00 20 30.00 ting 


Raising.. 


--- izzIiiiiI iiiiiiiiiiiiiii ziiiiiiziiiziiiiiiiiiii liii 1111 jilijil iiIIIIiIIIiII III _iI IIIIIIIIII!i__IIIi 


Shafts-----------------------------------


Churn 
Auger 


Stripping 
Trenching 
Test Pts


d T ----


TOTAL DISTRIBUTED CoSTS 11,7o0.00 TOTAL	 COSTS 
UTHORIZLD BY 


Operating Equipment Purchase&.... 
Initial Rehabilitation and Repairs 


nwac 
Iew Ruil.dings Improvemeta etc----------------------------------------------------------------------------


TOTAL COSTS fl,'%O.00
The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 operator!	 1Ø 


Per	 Titlo


REMARKS: 


—k NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







S	 S 


INSTRUCTIOP1S 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of o$eration on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the v'arious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call atten1ion to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES 
• 	


S 	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.


5, R4AL DISTRIBUI1OP4 
•	 224 New Cu*tos*boiisc	 JAN 26 1956 Denver 2. Colorado	 M4J)E	 .Jaary,$, 1954 


Msmorand*m 


To:	 T. A Christensen;	 .•	 H 


•	
From: £zecutiI!e Officer, DMEA Field Team, Region lU 


Sub$ect: DMEA Docket 3469 (Ur&Muim) Contract Zdm. $34, Ari*on& 
Glob. Uranium, inc., 8*e Uranium Mine, Gila Gonty, 
Arizona Operator's Monthly Progress R.pert, for the 
period December, l,SS. 


Enclosed are the origlasi and four copies each of Forms 
MF.104 *nd MF404A, Narrathe Report, sod Engineer's Report for 
the above period. 


It Is deemed that the Operator has complied with the lnt*nt 
of the contract, and the work for whiCh payment is recommended Is 
accptsblm to the Government. No doienY***istlo* is required for work 
performed bader contract. prepered on Form MF400A. thiréfore, we 
recommend that payment be mad. for 13 percent of the amount reported 
by the Operator on Form Mt404. contingent on your verification of • 
arithmetiCal accuracy within the report.	


• 	


5 5 


Amount claimed by Operator en Form M.F404. $1, *60 00 
S 	 Recommended payment at ?S percent -	 1, 395.00 


Remark.


	


	 • 
ateofR*pnrtuo..e..o*...oJanua.ry1,i9$4 


S 	 Date Received In FieLd. Office .	 • 4snnary U, 1956 
Date Receiod i* Region Office •.	 January 18, lS6 


S 	 •	 JDC:jy	 • 	


S' 	


• 	


5 5 


• • cc: MF404 File £834	 • S 	 W. M IRA VER 
• Sec. Op. Comm. (2)•----- S 


•	 Storms.	 • 	
5. 5 .•.


	 • •	 M. Traver	 S 	 • 


•	 •	 Chron.	 5 	


5 


Enclosures	 • 	 S 	 S







S	 S	
DME 


bQte 


July	 1956 


OP MIIv ZIOX 4097	 C0j0 d Arizona	 Jary16,19° 


lo	 : tt. . ?ra,er, ecutrv Offioer, *IA Yi.14
;5& * S*srnteai.it, $óuthwe*t EJeriment Station 


8ubect	 A5Øf4b' 1Z$ Progrpsa Ksa,ort, )mA ntract tdZ834, 
Iodcet JJEA 3669, Ariso* obe Ura4as, Xnc.,. R*---
iwsnitsn Ithas, Oils Cotaiitp, Aria. 


4ciLae4 n qidnt1Liste are tM followin&s 


(1) th*O1 of Mines engineer's rext; 
(2) Opø*toi's rrstiv report with asp; 
(3) k'orea	 ].O4 iL. )404A. 


Alma encloss are 4 szra copies of oa' engineer's 
report,


As all work is in acenia*ioe with ts of the contract. 


I r.oasv*nit that the o et*uent's abaz'e of the coats be ps1i. 


•	 Walter B.. Storm3 


Walter &. 8t 


CC W0 H. ?rav.r ($) 
4*A"3669 


WUStorms:frj







1956 


•	 4z40VI 
Tuceen 5, ipiaozi	 J'*vy 16, iNS 


To	 : Walte? K. $ta1ee Surinteedeet, South*st 
- $t. 


Free	 •: ?, lepasio, ldsii*g i.wr, Tees.., i*sa 


Sub3ect	 : 2rosss *spert fir joipb INS, bIt*rnt &*â-1S69, 
Contrast 3-E834, Anions 	 lk'anlaa, his., See 
i_ (	 •a Co 


	


a visit to th* See	 ee jaueey 6, 1N6, I f 
that rogr,ss ursier eiJect soittrsct a	 b*t to s. tenais. if 
the t	 the 4riv*i of s coaaci*, •himi ipi eessnts 
of the	 c .tth, the atee 
ferer4t-eeatruta4 


t1* feos of the Øit m 382.0 ft fr the strt* 
petato 01 the 3S20 feet, 330.0 feet h be.. dir*v to Nor 30 
• the rei 52,0 feet reportedly	 vais. fee the iit of 


The eeeeacut ees et.rted e.*s _er and .hed been 
sl1r4oed a total. of 140 fi.t, Tee of thu 14 fept of edv	 rqsrt.dl,y : 4 4	 j5jI, 4 g	 4j	 jflJ7 


ANALX$IS o,rcK'a 


•	 A)irifting The oost if *1,56000 r,pr.ts 52.0 feet 
of sutherised sivaees at *30,00 per feet, The 4rift (jiLt) .setia*s 
to be ö*i*t te a aiid eess aeetiee if S by? feet0 


0rosscut'dzj - The $300.00 r.Fea.zLts the 10 fait of 
suthorljed edvsuc. at $30.00 p.r foot, The aMlaee ees.s s.ctboo of 


iaatlmst Shy? f.et, 


* fo - been - -•••', 


cc w0 i, Traver (r*, w 8) 


•4 


¶'14floss1exfr







4-
	


.. .	 S







-	


.


' JM1 ) 


-. , $5' 


, wo z 
$, 9ur* at ir 


P. I. 
tintr* 


Zøør 't'. ta* 


c1** i*rmdth s	 Zon ooØ* &t	 ror i' 


	


14 4XW	 OV1*	 x*a	 th **th of i*atbsr
ia Coi*tt 


Mv	 4urthj a*bz' i** Afttwo (2) tet i i* Ti& *tn 
arx t (W) rest	 t.	 czrn outs iio.	 tOh eç3.ns a't 
4rUt ttton	 OD axt procots 1r	 4itsott zrt to t 
4troto o t* t	 atn ft, u 4ttt.,ua n a 


, 1* tr*z . 1. 8rn, atz	 0 ftae,	 1*).4
i1$ zr.


2t fl tM ir. 4z'fft O' tht 1et 
rø tt	 tro Uvi	 u Ui1 onø 4iah 1*s* 


x1*d4v tro	 7sOQ to	 t flr'tou p0 ts botøi 
tø torøo	 t$o* nct1i	 *ot*rø*	 .	 ttre tt sx tact 


)ør'	 '*tii to	 rt4tn *' ti t4r i4tctøtrio bb. 


	


r*1 unt* i tet yj4S. Th £tr*Ct4 ixi t	 *t 30 1eet ba* 
cnø	 s2r	 i coLor' to W.ack, n uw bc** tamor xid 


Thø	 ui'4 is ovtou no	 to 
then ta Corng *4t*ed oiw,	 $iou t.x*. 


roz'. bci s **'* etb1	 r ptazr urizitu	 st*b 
b1 rorotr*	 t	 cr toe* tht b or th 4rtt, r**t to
a2ous trctur 1'zvt yut bu* *poe4. Th* ui t1ag boi io 
*'t as to	 th *t of V drift, avi it *pprs U*b 


	


a ztX	 or kn+ oz øthcm, tac3c ot svtc.tems c 


	


P?ZOC1$b.	 th	 n	 to h th*o t t 
o t	 u	 hL car oni d1t the 


	


tp*r h4G1	 et	 bo dWad ci ur toot cz1t3a 
thr 4Jzo t t* i)	 to t & *tILt 


t r	 ttux*e Xi*4 
50.00 s X+ø0. u10 thr rUi1it	 t'x	 nicii jfl







. 


*, V. R. Btens	 J*%aary 9, 39f6 
Tuii Ar&c* 


iot thiaos3 At i;ri1 g1bsii%e azd better ore at atat&on O, 
vith a	 iddtb of at leant im teat. dttri probe aadtsa 
in thu .x* oofteepos4 id1t e04thia w1eh hav* in tbe *et aant 2$ u 
ore, :tation 1$.CO euppL*tsr' 1rtUth	 pirobLz pt4 aIt 
Mt1eaL reau1t, roept thtt a uørthi* th wMth of at lcaøt three u4 
wu ta. The**xhea driting and pret4a i eouta,d to that 
Ut.1 area abeve the drtft 4 * ai4satim charaotertsticstl7 vartee 
in c*'ees .ecttooa3 are. az*i sds slug the ta*b10 £rtuv r reUaAa 
eattate At * reeies cai be zaede tro* cur prU *x tinUza. extore 
in the azi geunraly areo that re.erves o*nrot be oalouIsted vttb orteiu 
or sCtm1*11iK$ In the uertsI *nsttcu or the iner&.ts*t1cu is aub3eot 
to fracture .oui*r. 


leir iiing quartors for t1 en 2* beet e*teii r tI* ine, aM a 
veit33atLcn syatart carisin a t3 x*b b3msr dzt** br a tour q4*der 


aoU.n. eiSn* has bee set zp. Xt is hc thet t* sitft. 	 1* *rpLi 
$.Xt b 


'1itape sd us suftcieitt 	 an4 i!!'.4& is to	 next aàbth's 
r_ '*t.


Vsr' trub uure, 


A:tt&	 WtA!Itt, XZ. 


)eMrsl 


ztZi.
C.O.	 e 
Secretary-Treasurer
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rjm MF-lth (Rev.)	 ..	 UNITED STATES	 .	 Budget Bureau No. 42-R1O365 
(April 1952)	 . 


.	 EPARTMENT' OF THE INTERIO 
:	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


'	 OPERATOR'S MONTHLY REPORT AND VOUCHER JN 61956 
Month of	 DMEA	 9	 çontract N $4 
Operator s Name	 st.,	


inera s 


Contract Amount, $ 	 Government Participation 	 %	 Amount, $ 3694. 
FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY	 - 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Contracts: 
Short Form 
Drilling----------------------------------
Bulldozing


IzI!9c99ciIII 
(2) Labor and Supervision: 


Labor---------------------------------------------------
Supervision 
TechnicalServices____________________________________ 


(3) Operating Mat'ls. and Supplies:	 - 
Timber 
Explosives 
Pipe 
Track..................................................... 


(4) Operating Equipment: 
Rental................................... 
Purchase................................. 
Depreciation............................ 


(5) InitialRehabilitationandRepaira....... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:	 . 
- Repairs to Equipment----------------


Sampling and Analysis----------------
Payroll Taxes........................... 
Liability Insurance--------------------


(8) Contingencies (specify): 


'roTA	 1.PPTT	 -	 II	 iiII 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority. vested , in me, I certify 
: ra red1 )Y *Payee	


correct and proper for pay-


Per -------------Title 
Wheii a voucher Is signed or receipted in' t name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may he. 	 Signature -------------------------------
-. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully	 (Authorized Certifying Officer) 


	


fal-'e statement or representation to any department or agency of the United States as to any matter within Its 	 /_Q_. r-7	 /)) 1) 17	 . Jurisdiction.	 .	 .	 Date ..f---------You. No. . 7JI7W2 - 
(Instructions on reverse)	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractorsubmitting this voucher is operating a Defense Minerals 


Exploration Administration proect under Contract No. ---------------in accordance with the term , of tle contract. 


Signature--------Z22-224r ---- -14)7ff4 Title 2f Date 


APPROVAL BY DMEA EXECUTIVE OFF! ER OR ALTERNA 


Signature


	


	 TitleExecUtKLeThCCr------ - Date E-C--i--5--79 ---
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of au exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in. workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6) 


Under Item (3) include the costs of material and supp}ies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion '. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purëhases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus siipported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) . of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Frm&?-1O4A	 Budget Bureau No. 42-R 1151.2 
.	 (April 162 


•	 UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JAN 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195...	 Docket No. DMEA	 contrac': 
Operator's Name tZI&	 *th	 Mmerals 


Address - 3I	 £etz, taor


DATE 
OPERATION	 Cosi,s This I UNITS This II 


MONTE	 MONTE	 Coma TO DATE	 UNITS TO 


Drifting	 1.	 X.OaLi 
Crosscutting	 Feet	 I 
Raising 
Shafts 
WI nzes 
Drilling	 1flLtt TGGt 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails......_ 
11$pO Ana2yaoa


AUTHORIZED BY CONTRACT 
Unv CosTs __________________ 


TO DATE
'Units	 Unit Costs 


iiiiiii•.iiiiii•.i


TOTAL DISTRIBUTED CoSTS	 t 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs-------
New Buildings, Improvements, etc 


-------------------------------------
TOTAL COSTS 


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 r	 Operator --


Per	 -	 Title 
co,. 


NOTE.—TItle 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wiUfUfly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


TOTAL COSTS 
AUTHORIZED BY. 
CONTRACT 


REMARKS: .................................................... 


/ 
fr







S	 ,,I.	 .
	


y. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Prbgress Reort.—A'pp1icable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There. are blank. lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for .not distributing these items mi a morthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cist for ny one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising,ctc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitablebasis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information, is 
usually a part of Exhibit "A" of the coiltract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U0
f: 


DEC 
r' 55 


-r


GPO 872894







.	 . 


(r


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 'IAN 1 6 1956 


irw nstom *s 
Du er 2, Colorade	 December iS, 1SS 


To:	 t. Acbrst.nit* 


From: ActI*gZ*ecutive Othcer, DMZA Field T.*m, Region UI 


Snbsct: DMIIA Docket 3M (iYranium) Co*tr*et 1dm .'134, Arisona 
Gl.be Uvaniiu*, 1*c Se Uranium Mine, GUn C.uty, 
Arlasna Oprater's Montkly Progress Report, for tb. 
period N.venb.r, 15 


•	 £*cIan.d are the origin. I sod for copies ach of For**• 
M$'404 md MF.I$4A, Nszr*tive Report, sd Engineer's Report for 
the *b.*perisd. 


It is Oe*.d that the <erat.r has complied with the 1*t.ut 
.1 the Co*t*$ct, ud the work for wbicb payment. is recommended is 
act*p4*bi* te the Government. N. doenmeetatiu Is T*q*iX*d for work 
performed *ndsr coatracts prepered on Form MF.ZOOA, therefore, we 
recommend that paym.*t be mo4 for ?5 prcent of the antomt reperted 
by the r*tor on Form MF404, contingent on yonr v.rUicztion .1 
*rithm.tlesl secursey within th. report 


Remarks
..Decembsri, 1S 


Date *eeeiv.4 In Field Office .. - - - - December 12, IØ 
Dete R*ceived In Regle* Office. .. De*ember 14, IS5 


) / 
'/	 V 


E. N. I1srsh*s* 


£*cl.sur*s 
JDC:jy	 •• 
c. Mr.104 File E834 


Sec Op. Comm (2) 
Storms 
Chron



















caas' I, 1955 


Re: I)ocket D(F1A 3669 (TLratiu*) 
Contract XDM.Z83. 


Mr. W. L Steru. 
U. 5. Bwu of Minea 
P.O. &x 4097 
tlnlver4ty Statton 
Thcson , Arisona 


Dear Mr. Stoma, 


.Eno1o.4 herewith are original and tour Oopiee of each Yora M?! 1O and 1 1014A, 
azd a progress *ap showing the advance for the month of )Io'rember, 195 at the 
Sne Mine, Gila County, Arion. 


Advanc. this *Oflth V*S S€*tWo (72) feet in the J)NiA. drift, and continued 
beneath th. ore hanSon. The eat*e fl.aggy bedded que.rtsite at.r'tal holds in 
the roof of the drift, and radioactivi.ty readings are greater near the roo.t of 
the drift than they are near the floor. 


A notiaable Inc reaae in towjbnsas of the quarteits material has occurred in 
the last O feat of drift, which baa increased drillIn tise eornuderably, and 
prodwed bootleing in several rounds. The ieadvantages of touiher rock in 
the back of the drift are cornpensated for by the presence of a no treouth 
fracture in tie drift for the last 20 feet whi&i shows highly aknoz'tal radial. 
tion in the roof.' of the drift. it has been conon in the past to oounter 
ituzera1izataon in the tou4heat quartsite zones, and it app'ax's that this is 
happening a iain now. It is believed that tre is ai ore sort. above the roof 
of the drift elon the nort sottth fracture for about 20 feet so far, a 3 we 
intend to take sure of this during Deoeaber by dni1lin up six foot stoper 
holes In the area. if the fracture carries ritneralization an4 continues to 
hold in the drift, we nay be ab1 to block out ore directly above the DMEA 
drLtt. 


ewapaper reports in Phoeflix state that a contract has been l.t for building 
a 12 foot road Into th u1l Canyon.Leep Creek area. This road will i*k. 
poeible the practical 'iining of ore from the corpany' ue property, as ore 
m&y be loaded Into large transport. trucks at or near the r*ine portal, and 
shipped to the bxyIng station without intormed1ate stockpiltn or reloa'iing, 
whrh has in tto past resulted in loo of fina an iach, with a coneeqm. 
thlt1 decrease in U,06 content.


: 


JAN







Mr. W. R. Storms 
Tucson, Arizo*a	 -2..	 December 1, l9 


The DA work at the Sue Mine was let out to Harrison 0. Smith of Globe, 
Arizona last week. Mr. Smith will sisu*e the thatiss previoazly in oharge 
of Paul Foerster. Mr. Smith has just eone from the Doughboy *angsnese 
tine, where he wu cont itiri the mining of manganeas ore for the Globe 
Miami Copper £thc Company. 


Please send us additional $F lOb and Mt 1OA fZi for our next monthts 
report.


eapeetfnU euintted, 


ARIZONA 3LOBE URANIU!, INC. 


General Superintendent 


-	 -•_._.___	 L..I 


•	
Secrtary.rreasurer 


coils 


Encl







Form MF-14t (Rev.)
' (April 1952)
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SUNITED STATES	 5	 Budget Bureau No. 42-R1036.3. 
Approval expires 6-30-53. 


DEPARTMENT OF t THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


	


	 A 


nEC 
Contra''t No	 Li 
Minerals	 .___________ 


Month of	 , 195------, Docket No. DMEA -----
Operator's Name 


Address	 11	 fl 
Contract Amount, .$------------Government Participation: 


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Itd1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance --------------


(8) Contingencies (specify): 


_______________________ ___________________ __________ 


I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 
been recetyed.	 -	 .	 .	 that this acoount is correct and proper for pay-
Date	 1ee	


'	 L	 ment in the amount of 


Per	 Title -----
W hen a voucher is signed or ipted in th.e of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—Titie 18, U. S. Code (Crimes), section lOOL makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date	 No!) 
(See other side)







. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ----------------in accordance with the terms of the contract. 


Signature ------------ZT2: 	 - Title	 lt'L2L
	


Date 


APPROVAL BY	 CUTIVE OFFICE OR ALTERNATE 


Signature	 Title EXCU1&efftct-----Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, , and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign .the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies' 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due. the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" ; audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38478







•	 .	
Budget Bureau No. 42-R1151.2 


•


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 DEC 1 0 i95 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month	 19	 Docket No DMEA '	 Contract No 
Operator's Name? ,	 Mmera1s 


Address	 - -'	 ' 


I II	 AUTHORIZID BY CONTRACT 


OPERATION	 I UNIT 


Drifting---------------------------
Crosscutting_-------------------- 	 ------
Raising-------------------------------------
Shafts--------------------------------------
Winzee--------------.. ....... TI 
Drilling: Core-------------





Churn--------------------------





Auger---------------------------





Stripping-----------------------------------





Trenching.................................. 
Test Pits-----------------------------------





Roads and Txails__....------------------


Coern Tais 
Morra


Uis Tma 
MONTH 1) 08T8 TO	 ATI UNITS 'TO 


DATI
U	 Cosm 


TO DATI
________ 


'Units


______________ 
Unit Costs 


•	 i 


__________________________ 


------------------ j_ --------
( 


TOTAL	 COSTS


TOTAL DISTRIBUTED CosTs--------------------------


Operating Equipment Purohaaed 
Initial Rehabilitation and Repairs 


cNev	 eto...	 ----------------------------------------------------------------------- 	 _'\ 


	


k	 j'J,i) 
TOTAl COSTS 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Da L -	 r 


Per	 Tlt !!! 


-). NOTE.—TWa 18. U. S. Code (Crimes). section 1001, makes its criminal offense to makes wlflfhlly 
false statement or representation to any depsriment or agc ncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMAREB: 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future 'use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion' and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ,


GPO $72894







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH IN,GTON 2.5, D. C. 	 r 
OEG1O 


224 New C..tsatho*. 
D*an.t 2, cel.raJ.	 Mwv*i*b.a ZL $S5 


7. A. ri.t***a 


Ez.c*tjve OULc*r, BMEA 1$.I1 ?.*m. a.gea In 


$*abj.etz DMZA Dick*t 3, (Ur***im4 C.Rtzact a-L$34 AxL 
Olahe Un*i*, 1*e , 	 Dr&a* Mias, GUs CeeMy, Ar1ae 
Oper*t.r's Mw*tbly Progr*$s sport, 1ev the pmrl.d October, 
I," 


Lncl..4 sre the .rigt**1 *o4 fo*r copies of 7,r* )df-14 eM 
MT-14A, $arr*th'e Report, ead Zngi*.er's Report 1er the sba's pwri4 


'Work he. bee* eijieted me uithsds.d b,r the c*isst. No 
ocaeatstIo* is i*q*ft*d tsr work perfev*ed uMu eSRirects pr.r.d 


Os Fr M?-ZNA tbsrs1er*, we r*c.i*ieeM this poya be *4 tsr 
75 pertoat of the aeist r*p.rtel b di. Operotor os For* M7*4, 
t1*e*t SR your v.r flcetia of artthettta1 scerecy withis the ropert 


Ite Received is 1i&.d Office. .. - - - .Nsvcimbsr 7, Z3S 
Dot. Received is 1.01 Office- - - - - N.veb.r ZS, $SS 


W M Travur 


JDCJy 
cc MF.104 File E834 


Sec Op Comm (2) 
Storms 
Chron



















---	 .	 .


c; 


Novatber 1, 19 


1r. W. R. 3teiMs 
U. S. Dtu'*ii of Mtnee 
p . o, lox L497 .. :	 ;niYiv$tt) '$t*tiOfl	 . . .	 . 0	 •	 . .	 . 


ueson S, Artzan& 


Oe&D Hr. $tox*ss 


Enclosed rsWtth *ve oz'igtns3. *md to copiss ot eaCh FGr* ) IO and )l lOIsA 


md $ progTu *p ahOwt* tb sdvanoe tar tb. nscrith of S*;t.b.r at the 
Mit*, Gt:L* Couittl, Arisona 


Adv*nc during October was ntn*ty.ons (SI) f..t in t IMIA drift. T1* lstt.r 
part of th* *onth ehoii& a marked t*prtlre*ent Lu op.r*ttonsl effict**y of the 
drifttnj te*t, td3y beosu. of or øcqutttt4m o1 n ezp.rt *tMr itho hu 
I.4 .*pexieno. dritti!sg in qtt*rtstt. *stetai, md who tm .bl. tQ pull & six 
toot roun with 3i4 drtU holes, i*ing a three hole burn out. This tvçrovesnertt 
is offset in part bj the inevitable increase in tring with esoh foot of 
advance, but is n*v.ithlses ocooarsging. The dytfttr* operatt5i dtn'in 
October was carried on by sne shift working eight hours a day, six and seven 
dss a week. 1 ttr. of unknaim origt*, iihtch started on * 3endq whoa no oflO 


was at the site, destroyed the cook ihaok, bunk house and one slaeping tnt 
at the *ining asep, along with coisidirable personal property, tnit4lzg 
Geiger counter, spare *a*hira part., bisek light, refrigerator, bedding, eto, 
This unfortunate occurr.e disrapted sining operations for out a week, 


The drifting progrs* is being carried on bZ th'tUing with JISO 21 jaokkier 
on Gopco airlegs, using six foot bexagelial rkrtU steel having integral bits i1" to 
li" in dtsst.r. Mucking is with our' Zivaoe 12 aa*hina on 16 pouM rail, and 
tx'm*ing is done with Carl 3/1k tori cars provided with 6 side boards. Good 
blasting results ar. being secured with aaonia-gelattn dyntt. r4 nttro. 
starch powder used in varying strngths frota 140% to 6%, depeuding upon the 
rock being bla*ted. The partial .lL*ination of bootlegged rounds has been 
sccoiUhed thrcug th use of du*nr pluis, ithich are rssn*d firmly into each 
drill nole behind the powder charge. These plugs consist of tine damp clay or 
sand hih is rolled into a paper cylinder 22' long and I" in dtstsr. In 
general, blasting this past month, uair !uce arid cap explodere has bn 
producint quite satisfactory results. 


. plan to dzl U 8eYeral vertical stopar' holes in t'M fl4E drift tnis month, 
tt per!dtting, to determine 'the most logical stattous for D)11& mug bo1.ea 
ar4 also the best location for our DMEA cro.scut. After passing through the 
major mineraUsed .ut,w.et fracture exposed in the face of the drift Last







S	 . 


Mr. W. R. &t.orms	 )o.itber 1, i9 
Tucson 5, Artona	 Page 2 


aong , we oud sn bxiorie3 radtoactive soi on each tdi of te drift for 
. . apprc4rateiy two teet tx length snd oi foot in stght. Sspiu trc thts : • • 


zone pear to carry uraninit., *nd 411 be nb*itted for assaying uncr the 
contract. .A north..*outh 'fracure junctioning with the fore id east.weat 


fracture did not hold in the drttt and produoed no ore. It is beUsd that 
the roof of the present drift at this station is slightly below the maJor' ore 
horizon arway, and that future stoping Will be necessary to effect the pro.. 
dt*cttcn of ore. This peeeme of; boz1 rtdioactiv ty in the sides of the 
drift hee recurred to a Lesser xtent at other' tatione betwóøn 167+00 and 
2S8,O0. The nc,ntl upward inclin, of the drift has not retied into t^e ore 
horizon, as the base of the flaggy beddect querts&te *ember contimzes to hold in.: 
the roof of'. the drift. Zt is b,lteusd that the lower ocmrrence of abnorntal 
radtoacttvity pointi up the presence of more definite and pronoimced fracture 
channels in the area which have ca Cd the ,dnereltzatton &wn into loi.er 
favorable bedding areas. This posibilit appeats logical in view of the 
presence of earthy material in fractures . a )}L st*ttons 171+Q, 192+10, 192+30 
and 201+50, Which be$ t 20$, 1 3, t b	 X 150 3 reepeotive.. The.
fracture at etatton 201+50 contains a. tWO inch thickness of clay, and ocours 


fl wish' at the. surface,. ut, 200 feet abOve. The material beyond 
station 201+50 shQw less bir1aonta1 tisplace*ent, and carries a slightly higher. 
overall radioactivity, as iisll as a s*aU visible qsnttty of manganese, but 
otherwise retains tn. ewne characteristics as the rest of the drift, With the same 


quartstte beds óo*ering.at,the'x'oof of the drift. There has bftn no 
'notioabi* vertical di. placement. . :, 	 ' .	 ' . ''	 . ,	 . 


The enclosed proz'ess naps for the Sue mine suow fractures for the 4A work 
through statton 2014 ) •Vractares beyond that station halter rnt yet been mapped. 
Fractures in the non.. *tFA. drifts were mapped by a 1. S. Geological $urvsy team. 


We reieet that you 'a nd us additional W1O? .and Mfl0* for'xna for our next month's, : 
re!,ort.


Respectfully submitted, 


ARIVNA GWBE UAJIUM, INC. 


Osneral 8upertntend.nt	 ' 


I. 


$eoretax'y-Tresurer 


nc1oeurss







-	 ....	 -	 S 


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(Ap;U 1952)


C EPARTMENT OF THE INTERI 
DEFJ-NSE MINERALS EXPLORATION AbMINISTRATION 	 ECEWED 


OPERAT( R'S MONTHLY REPORT AND VOUCHER NOV n i. 1955 


Month of Septwibei-----------, 195	 Docket No. DMEA ..369	 Contract No. .. 	 --- -831i 
Operator's Name AtzQfla-- q1Qb6 1J 	 -----------------------	 Minerals JJ1'W1i


Address 33,W,MonroeSt 
Contract Arnount,$i&9285..GO	 Government Participation: ..7S%.	 Amount,	 4,96I.00 


FOR OPERATOR'S USE 	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Month'y	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Totaj	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) 4opondentl Contracts: 
Short Form 


Drilling 
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor---------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 


Explosives--------------------------
Pipe 
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and AnalysiS 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS---------------------______ $9-QO ôi 


• I certify that the above bill is correct and 
been received. 
Date	 'Paye ..AXiZQ 


$9O., )Q.	 JhUQ.QO; t,o1o.00........................................................................ 


/J7 4J:LQn	 2J2 


nd that payment therefor has not 	 Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-L.obUrani-]in,1flO. 	 --ment in the amount of: 


-
1it.le -------


Whea a voucher is signed or receipted In the name of a cor4ipany or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity In .vhich he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or Treasurer ,'F as the case may be. 


—b. NOTE.—TItle 18, U. S. Code (Crimes), section l)O1. makes It a criminal offense to make a willfully 
false atatement or representation to any department or age4cy of the United States as to any matter withln.Its 
jurisdiction.	 I 


(Instructions oni reverse)


Signature.............................. 
(Authorized Certifying Officer) 


Date if	 (ou N71Y 
(See other side)







(For Gove,nmsnt vi. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the bent of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract o.Lil Ci>nraccordance wit1h the terms of tlie contract. 


SignatureUL v14.,J2E'.. - -	 Title	 Date LL2/L 
APPROVAL B	 6 ALTERN4T:QV	 V V 


Signature	 Title	 Date OCT 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This 'report. con-
sists of three parts as follows: 	 r 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as' advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs arid assays also are to be submitted. 


The Monthly Report of Operator should be prepared' in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract' 
is a sub-contract under Form MF-200; and' delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Puràhase". The' amount of 
expenditure due the Qperator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure , such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted' for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such 'documentation has been waived by the Regional 
Executive Officer., . This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thu supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentationof any kind. The 
Operator will submit his claim under item (1 of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilhn, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Budget Bureau No. 42.R 1151.2 Form Mi"104A 
(April 1952)


W	 UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


WED 


NOV2 ii.E5 


(ontract N 21Z83I 
Minerals .1!&'-


Month of	 Docket No. DMEA 366-9 


Operator's Name A1OM 1iOtbO Z'fl twi, Inc. 


Address 33 • 1OIOC t•	 0EflXj Arizona


AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	
CosTs Pun 


MONTE 


Drifting------------------------------
Crosscutting........................ 


i'eet 
1ett 


Raising-------------------------------
ShaftS 
Winzes------------------------------- 


I'eet Drilling:	 t1c 
Churn................... 
Auger--------------------


Stripping. 
Trenching---------------------------
Test Pits----------------------------
Roads and Trails------------------


--


TOTAL DISTRIBUTED CO8TB...


UNTrS TO	 UNIT Cosrs 


	


UNITS '1'	 COSTS TO DATE	 DATE	 TO DATE MONTE
Unit8 


	


3D	 ,O]D.00 16?	 3.O0 3.000 


iiiIiiiiiiii__ IIIIOIII 


3m 


tS,ow.o0


Unit Costs 


) . 


; .w 


TOTAL COSTS 
AUtHoRIzED BY 


• CONTRACT 


Iii 


II 1111111111. 


Operating Equipment Purchased............ 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 
short Foitraqt 


TOTM CosTs


IIZIIIIIIIIIIIIIZIIIII1IIIIIIII1IIIIIIIIIIZ__t9O0  


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the ,est of their knowledge and belief. 


Date ...0!itf....3---	 Operator __'' --- 9!?!__'9fh-	 IIIIIZIIIIIIIIIIIIIIIIIIZIIIIiIIIZiiIiIIiIZIZZIIIiliIIiZIZiIIIiiZIIZ 


Per	 ..	 Title ecityesreasurer 


' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wiliftifly 
ftlse statement or representation to any department or agcncy of the United States as to anymatter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govetnment use only)







$NSTRUCflONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th4 Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t. 


phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for thdse unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form I\1F-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "TotaF 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported actiye forthe month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged tO such 
phases, or on some other equitable basis.. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of. the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract.. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances -causing excessive or 
disproportionate unit costs.
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GENERAL OFFICES: 31 West Monroe Street • ALpi n e 3-5187 • Phoenix, A rizon a 


Octcber2, I9 


Rot Dcket fl . 669 (Uranium) 
Ccntract Iu$83 


&. w. a. Storms	 \Jni 
U.S.' Bu'eaü of Mine3 
z.o.	 97 
Uvaraity Statton 
Tucson , Arizona 


Dear r. StOrns: 


&iClosed he'ewth are original and four cptea of each crm !4F 3.OI and 
NP LOiiJ and a progress map shoving the advance for the month of September 
at the Sue	 Gitá Goiurt, Ana. 


Advance this month was thirty feet in the DIEA drift. flrifttng operations 
at the Sue Nine were suspended from September 1 to September 19, during 
which period geological studies of the drift were being conduet and 
costs and methods of operatiofle wore being rcexnined and considered for 
pass Ibis improvements. In addition, the mine access road was worked on 
continuously. 


Oporatiøns in the DME drift continued at an excessive costs but the 
dificu].t nature of the quartzte material seems to of for little chance 
for improvement. Dz'3.ling w.th a liner was tried, but did not improve 
the operation, so we resumed with our to JtO lit jackhamrtars on Copoo 
airlega. 


wo major minera1ie4 eastowest fractures were orossed iü the dx't thifl 
month, the first after six feet of advance, and the second at the back of 
the drift. The second fracture has just been exposed in the Lace of the 
drift, and shows mineralization across the face for tWQ feet in height in 
the form of bassitite crystals, which fluoresce brilliantly under a black 
light. Zron irtte has been encountore4 in conjunction with the basaitite, 
and this is encouraging, considering our past experience of having 
extracted comuercial ore from zones carrying iron pyrite. A noxrth..south 
fracture appears to junction with the east.est fracture at the back of 
the drift, and run back into the mountain. 11 this north-south fracture 
holds in the drift, it is possible that shipping quantities of ore nught 
develop in the coirse of our i)MEA advance.







It. tOr'fl	 October 1, 19 
C8ori , Arizona


.'2. 


e en lose heret4th five copies of a pog 'es. map or the Sue Nine for the 
month of September, and are in the process of preparing an enlarged map 
of the n4e, showing fractures, as requested by your . • ¶1Y. 14. Romalo. 


1e request also, that you send ue add ttoa), • 1O1	 F 1O)A forms for 
our next month's report.


RoapeotZuUy sttod, 


Oeneral Supertnte dent 


e 
Seoretaz'yTreasurer 


en 
flClOS'WQ.$







UNITED STATES	 Budget Bureau No. 42-R1036.5 


•	 DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 ECVED 
OPERATOR'S MONTHLY REPORT AND VOUCHER


OCT 10 1955 
Month of --fj**t----------------, 195$.	 Docket No. DMEA -----3669	 Contract No- ---
Operator's Name	 ----------------------------- 	 Minerals ----j-	 ___________ 


Address	 L	 roe t.-,	 er4 
Contract Amount, $	 Government Participation 7 %	 Amount, $ 36SJ 


^^^ OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Approved Totals Monthly Totals Previously Totals To Date Approved Approved Totals 


Total Reported Monthly Total Previously Reported To Date 


(1) Independenti Contracts: 
Short Form 


Bulldozing 
Drilling................................. 


Drifting	 ...• 
Crosscutting---------------------------


(2) Labor and Supervision: 
Labor----------------------------------------------------


(3) Operating Mat'ls. and Supplies: 


Supervision----------------------------------------------


Timber
-


Pipe ._-.---.--.-.-----
Explosives------------------------------------------------


Track 


Technical Services---------------------------------------


(4) Operating Equipment:


____________________ 


Rental---------------------------------
Purchase 
Depreciation......................... 


(6) New Bldgs., Improvements, etc 
(5) InitialRehabilitationandRepairs.... 


(7) Miscellanous: 


Payroll Taxes------------------------
Liability Insurance................. 


(8) Contingencies (specify): 


Repairs to Equipment-------------
Sampling and Analysis............ 


TOTALS //2 
______ 


I certify that the above bill is correct and just 	 nd that payment therefor has not Pursuant to authority vested in me, I certify 
been received. that this account is correct and proper fOr pay-
Date ment in the amount of: 


Per	 Title ss,'t2.JV.. 


Signature -----------------------------------
When a voucher Is signed or recoipted1(e name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. 	 For example: "John 
Smith, Secretary,"	 "Treasurer,"	 the	 be. Doe Company, per John	 or	 as	 case may 


-b.	 NOTE,—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes Is a criminal offense to make a willfully (Authorized Certifying Officer) 
feb's statement or representation to any department or agency of the United States as to any matter within Its 
JurisdIction.


0 , .,	 - 
Date €L.f----Vou. No. 


(Instructions on reverse) (See other side)







(For Government use only) 


CERTIFICATION S by OVEINENT REPRESENTATIVJ: 


I certify that to the beat of my knowledge and beliefjjie contractor subnitting this voucher is operating a Defense Minerals 


Exploration Administration projecun4er Contract No. -----------------in accordance c'ith the terms of the contract. 


Signature	 Title	 ft	 Date 9J1/4'7J ----


APPRO	 BY DMEA XECUTIVE OFFICER OR ALTERNATE: 


	


---------------. Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and' 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
.hould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article. 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment dwned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may . be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 


...determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will .submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, dril1in, bull-
dozing,. crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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• Form U'-104A	 Budget Bureau No. 42-R1151.2 
(ApriL 1952)., 


•


	


	 UNITED STATES
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1955	 Docket No. DMEA 3Cbl 
Operator's Name 


Address	 --------------------


OPERATION ,	 UNiT	 CoNnIs UNIs	 Cosm TO DATE


Contract N 
Minerals	 $1!I 


-	 AVTH0RIZ&D BY CONTRACT 
UNIT Coem ___________________ 


TO DATE	 I	 unit costs 


Drifting 
Crosscutting 
Raising-------------------------------
Shafts---------------------------------
Winzes-------------------------------
Drilling:


Churn 
Auger 


Stripping. 
Trenching---------------------------
Test Pits----------------------------
Roads and Trails...... ------------


TOTAL DISTRIBUTED C


-ee- -iU 
feet----------------


OSTB.:


ToTAL COSTS 
Auruniuzan BY 


Operating Equipment Purchased-------------------------------
Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements, etc----------------------------


-------------------___ ------------------


TOTAL (1OSTS------------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,Jest of their knowledge and belief. 


Date	 --• 


Per	 Titlo 


cs. 


—* NOTE.—TItIe 18. U. S. Code (Crbnes), sectIon 1001, makes It a crhnlnal offense to make awUiftily 
fuse statement or representation to any depsrtznent or agcncy of the United States as to any matter within 


Its JurIsdiction.
(Instructions on reverse)


REMARKS: ----------------------------------------------------


(For Government use only)







o


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which arO notto be distributed by the Operator These three itemS are: "Operating Equip-
ment Purchased", "initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthJy basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscut.ting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITEDSTATES. 


	


DEPARTMENT OF.THE INTERIOR 	 VI 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 OT 10 


224 New Customhouse	 . 
Denver Z, Colorado 	 September 2.O,i55 


Memorandum 


To	 T A Christensen 


From	 Executive Officer, DMEA Field Team, Region UI 


Subject:


	


	 DMEA Docket 3669, (Uranium) Contract Ith834, 0 


(Arizina) Globe iraairn, inc., Sue Ura*ium Mine, 
Gila Càunty, Arizona- Operator's Monthly Progress 
Report for the period Angust, 1955. 


Zncic,sed.are the original .aad four copies of orrn MF-104 
•	 asd MF-104A, Narrati'cre Rep*rt, and Engineer's eport for the above 


period


Work has been completed as authorized by the contract 
No documentation is required for work performed under contracts 
pepared on Form ..MF-2OOA, therefore, we reco'im.end that payment 
be made for . 75 percen.t of the amount reported by the Operator on 


•	 Form MF404, contingent on your verification of arithmetical accuracy 
within the report 


Remarks	 •	 .	 .	 . . .	 •. 
Date of Report-	 -,------ September 1, 1955 
Date Received in F'ield Office- - 	 • - - September 6, o155 
Date Received in Region Office- 	 - - Sep .teber 19, 1955	 0, 


W. .},(. Traver	 .	 .


Enc1osures 


JDC jy 


cc MF-104 File E834 
Sec Opr Comm (2) - 
Stbrms	 0 	


0 	 • 


Chron.	 0• 	
• . 0







DMEA 


H	 Date Rec'da 


SEP 191955. 


BUREAU OF MINES
Denver, Colorado 


is	 *, 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHiNGTON 25, D. C. 


3 DI 


flr. j. it. Heron, President 
Arizona Globe Uranium, Inc. 
31 West Monroe street ' 


Arizon*	 ,;	 - 


Re: Docket No. DWL 3669 (Urnnin) 
•	 'Coitract No. tdm.E831 


Sue l4ine 
a County, Lriza 


Dear 1r. heron:	 - 


•	 Reference is nade to your e1orati3ii contract with the 
(1overrmenb.


e cincerei r€''et that the wck perforird did not result 
in * certification of discovery or developlTlent under the provisioi 
of the contract. In the, absence of such certification, the GoTernrnt, 
retains' no clai or lien against •tbe property subject to the cxitract 
or ant future production therefron. We, therefoT's, are closing our 
bos and records on this . 'pro3ect. Tc.ir 'attention, however, is cafled 
to the provisions of the contract thich recuire the operator to keep 
and reserve certain recor& for the period iricated.. 


Tour interest in the A exploration pron and partici-
pation therein are fully appreciated. 


Sincereb yours, 


L .O Mttendo	 ' •. 


Administrator 


EiXnouae/Cl& 
2''13-S7 
Cc to: Adlnr.'B Reading File	 ' 


Code700	 •	 •. ' 
. xnouse 


DA& Field Tear, 1ogion.III (2) 
Contract Adm. & Audib Division
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


3	
DEFENSE MINERALS EXPLORATION ADMINISTRATION	


3 1956 
WASHINGTON 25, D. C.	 AUi.i. 


1ei CultouboLL*o 


	


Derivet 2 CoLoredo	 rnertniw WZL	 August 1, 195t 


• J. l, Iexan, Peaid*nt 
Arisoflu Giobe Uxsaiva, Zric. 
29 $orth Iroad Street


es Dodwt .& 3669 (Urs.nAai) 
coxtraot X*e83 
Arizona G1obiiiu*, 1c, 
(Su.aiss) 
Oila Cwty, Ariaoua 


er *'. Isrons 


uc*on, Arizozs, retative to a ó yar sumj*xsic* o o*rtiona, 
a forwsrdad to this office far epropriato setion. 


$ ou.r letter to ou of Juj Lt), I96, b ertiti.& 
• aiU, Va intod yw that IM coiiract is to be ooxisiAered co 


pieta ucn i1ation at the wsrk a*thoriss under Staije I of the 
cantrect. Therefore yiar r.ust fOr a osar suapenii* *t 
o*rst1acs LAMer the contract is deciad. 


Zn rerci to considerin the contract cniI.te4 uQn 
ccj1ation of the vozt sut1ris.d under Staije 1, it tzturs 4VOIQP. 


•	 ots Ct t RUe *IM jiroid. sddit1*1 .tnfortion in&icstig 
• that the ro*rty	 t qus1if far aitior*, 9eli*Iftt essistauce 


• w4oz' the IftA aograa, the contract osa be revived upon your re 
u**t sukaitt*d in a naer etatier to your oriijir*i aLtc*tion, 


Var) tru1 your., 


* ?ieXd ?e.a, Rejon UI 


::i, . oae () 
)	 Ezecutive Ottioer 


Stor.	 0) 


rick	 •	 • • v/copy of Oprator 'a reusst i* July 21# 
•	 Tovnset	 •	 • *r4 ,)Otht !n4& fri J. N. Pick 


	


Corres. tile •	 .	 and?. N. Ralo, of Ju1y 26, l94 


	


Fineue Office,	 III	 • • 
QfttZ'5Ct Pile, Rsij. 121	 ••







-.	 DMEAØ 
MSNEDEPO 


	


ae eccj .	 ECEIVED 


JUL 30 1956	 JUL 30 1956 


BUREAU OF MINES GEQLOG, 
•	 •	 •	 .	 •	 •	 •.	 •	 .	 Denver, Co1orad	 DENVER CO	 •	 • 


u1y 26, L95b
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Mr. W. R. Storms 
U. S. Bureau of Mines 
P. 0. Box 4097 
University Station 
Tucein, Arizona


Li. S. BUREI\U O- MftES 


SOUTHWEST EXPERIMENT STAH0 


JUfl 22 u' 
zo 


GINERAL OPPICIS: 31 W.st Monro. Str..t	 ALpine 3-1$7 • Pho.niiz, Arizona 


June 15, 1956 


RE DMEA Docket 3669 (Uranium) 
Contract 1dm - E834 - 


Dear Mr. Storms: 


).ncloaed herewith are six copies of a map of the Sue Mine, 
Gila County, Arizona, showing progress to date, including all of the E'(EA 
drifting and croaacutting, and also other mine workings. 


This letter is our formal request for an amendment of the 
subject contract to allow the Phase II drifting to be changed to cross-
cutting normal to the DMEA main drift, as shown in red on the maps; 250 
feet westerly, normal to drift, extending DNEA crosscut No. 2, and 250 feet 
easterly, normal to drift, extending DMEA crosscut No. 3. Mining develop-
ments at the Sue mine lead us to believe that this exploration is justified, 
and we therefore further request your authority to comence said crosscuts 
and prosecute the same to conpletion. 


In addition to the recent ore shipments from the Sue mentioned 
in our May DMEA report, additional shipments of approximately 60 tons of 
0.30% U3 08 ore and 20 tons of 0.25% U3 08 ore have been made. The AEC 
returns on this ore have not yet been received. 


Findings to date at the Sue indicate a north-south trend in 
cture mineralization,, The recent ore shipmejts aforementioned came from
small stopes on or associated with north-south fractures, one parallel 
he main drift, and just a few feet westerly of Station 52 / 00, and 


o other parallel to the main drift and 47 feet westerly of Station 135 , 00. 
Liit dditton, giost of the production before the 1*iEA work was coninenced came 
fr a st'ope parallel to the main drift, and 20 feet westerly thereof. The 
tineriliztion in the vicinity of DMEA Station 52 / 00 was definitely asso-
ciatod with the north-south fracture in the old stope worked prior to the 
D.&	 and that westerly of Station 135 1 00 was on a separate north-
south fracture. The mineralization encountered in crosscut No,, 2 at 
Station 42 00, and in crosscut No. 3 at StatIon 75 1 00 is also along
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GINER Al OFFICEs: 31 W.;t Monroe Street • A LpIn • 3-51 El • P hoe,, ix, Arizona 


north-south fractures. Mineralization in crosscut No. 2 seems to be along 
the same fracture which was worked for ore in crosscut No. 1. In view of 
the foregoing, it appears advisable to crosscut rather than drift any further, 
to reveal as many north-south fractures as possible, with the thought that the 
north-south fractures will be drifted along for ore, and that the extent of 
mine workings can and should be governed by the extent of the north-south 
fracture mineralization encountered 


There is no major work of consequence presently being done 
at the Sue,, as most company personnel and equipment are deployed in complet-
ing the *iival assessment work on other groups of claims, and all DMRA work 
approved to date has been completed. After July 1st, full scale work at 
the Sue will be resunied.


Very truly yours, 


ARIZONA GLOBE URANIUM, Inc. 


By	 A 
J.' R. Heron 
President 


I, C. 0. LTE, certify that I am the Secretary of Arizona Globe Uranium, Inc.; 
that J. R. BARON, who signed this request on behalf of Arizona Globe Uranium, 
Inc. was than the President of Arizona Globe Uranium, Inc.; that this request 
was duly siged for and in behalf of Arizona Globe Urani, Inc. by auth-
ority of its governing body, and is within the scope of its corporate powers. 


C.O.Lee 
Secretary 


JRII: RWR:mla 
Enclosures
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Mr. W. R. Stormø 
U. S. Bureau oE Hinu 
P. 0. Box 4097 
University Station 
TUcson, Arizona 


Dear M. Stoma:


. 


.1


l3') '	
\9S 


•	 June 10, 1956 


Re: DMEA Docket 3669 (Urantun
Contract ldm E834 


Request is hereby made for the remaining 207.5 feet of percussion 
long hole drilling under Phase I of the subject contrt. 


Enclosed are six (6) copies of a map of the Sue Mine, Gil. County, 
Arizona, showing proposed locations of the requested holes in red Each 
hole La to be of a mtnl*mi diameter of 14" to allow for geiger tub. probing. 


Two boles, totaling 107,5 feet are requested at flWEA Crosscut No. 2 
\// Sta. 42 1 00, there it is believed the radioactive fracture from Crosscut 
V/	 No. 1 comes through. ft is intended that a horizontal hole ba drilled in 
(	 each direction, northerly and southerly along this. fracture and La the 


ore horizon. We request authorization for a DMEA hole northerly 57.5 feet 
in length, and one southerly 50 feet in length. 


To boise, totaling 100 feet are requested at D)A Crosscut )4o. 3 
St.. 75 1 00, her. a pronounced north-south radioactive fracture has been 
encountered. Je request authorization, for a 50 foot horiomta1 hole in 
each direction, northerly and southerly, &long said fracture med in the• 
ore horizon. 


it is anticipated that raises will. be driven at each of the afores*id 
two drilling stations to provide room for drilling 'horizontally as requested.
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ARIZONA GLOBE URANiUM1E. 


• W. Kenea 
Genex4 Superintendent	 / 


\ / K z
3. It. Heron 
Prealdent 


Wfl:tnla 
zt*losurei. 


This, raises wifl be driven a sufftci.nt height to expose the aost radioactive 
horizon extatent within a short distance above e.øb of the afoi.s*id station., 
and the horizontal drilling will be undertaken in thee. horizons. Stoper holes 
indicate that the raises will probably not have to be over fIve feet in 
height above the tops of the cro3 scuts,
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J. IL Stor 
U S Bu.reau of nines 
P 0 Box 14097 
Ufliversity Station 
Thcon 5, Arizona


Re Docket D?A 3669 (Uraniwn). 
Contract IDM-E83t 


rkar Mr. Storrns 


Per,thsion is requested for crosscutting under Phase I of the subject D?'EL contract 
noria1 to the DJA drift in a westerly direction for 125 feet, beginning at D!A 
station 135+00, and on the level with the DNFA drift. 


A thorough investigation of the DNEA drift, wh:ch now has reached station 310.00, 
shows a great concentration of abnormal radiation to be centered in the area of 
DNEL station 135+00. Six foot vertical slorer holes in the roof of the drift at 
the following stations yield the following radiometric readings in NR/ hour 


DMEA Station Surface l'depth 2' depth 3' depth 14' depth S'de 6' depth 


135+00 0.140 0.60 1.50 1.00 2.00 0.18 0.10 136+00 0.140 0.60 2.00 2.00 1.50 0.50 0.30 139+00 
1140+00


0.140 o,5o O.)O o.ho o.ho 0.20 0.10 
1141^00


0.30 
0.30


1.50 
0.60


1.00 
o.eo


0.140 
0.30


0.30 
0.20


0.10 
0.20


0.10


These stoper holes are located alorg the west side of the drift on either side of 
an east-west fracture. It is believed tht a crosscut perpendcu1ar to the drift 
in a westerly direction at DIA Etation 135+00 will be most desirable if done on 
the same level with the D?A drift, so that ore bodies above the drift can be stoped out with grectest efficiency. It is anticipated that the crosscut will deviate from 
t'e course of the east-west fracture becavse of the D?EA limitations upon crosscut cirection, but that nevertheless crusscuttirig in this area offers a good possibility 
for loc3ting minera1 zed north-south fractures, inasmuch as a junction between ea1id east-west and north-south fractures will probably result in an extensive iiner11 od nirrounding area. 


a oquot oi1 125 feet of crosscut at DA station 135+00 because it is our intention to 10	 crosscut of 125 feet to the east under Phase I in the near future. To dot thc	 bon very little exploration to the east. 


Very truly yours, 
URANItJN, INC. 


P.	 , nera	 perintendant 


C. • Le	 ecretary-Treasurer 







ContrNo. Idm-E3h _' 


Dockct No .1669 - 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chi€f, Finance Section, Budget arid Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense I4ineral F.xplorationAdministratiOfl under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract	 on	 State	 Commodity 


Z 


Name and Address	 - 
of Operator:	 m. 


3 Toz'th $rosd $tret 
G3ob.o, 4an 


•	 Re5erve	 Obl4gation 


Prior Amount	 0	 436,$.QO 
•	


• Increase	 0	 •	 0: 


Decxease	 -0	 _________ 


Revised • Amount	 • U 


Remarks:


•	 •	 (Name) $. Dki, hi 
O?ortoae Z1tZ'	 T1 


ttt* 1V*iQX1 
Date.Deiivered to Bureau of Mines, Wash1ngtn/t1


98963
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Icket No. DW'k_11 369 


Commodity Urn4uM 


D'ARTMENT OF ThE flf2JRIOR 


DENSE MINiiALS EPLORAT ION M4INISThATION 


STRATEGI C .AND CRITI C&L H IRALS PLORATI ON PROGR.4 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
4dminiatration under the Strategiô and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract'No, Icbn-.E e;. 


	


Date of Contract	 t911J	 Jni, O, 19.$ 


Name and Address of Operators 
Obi . Uraniui, mc., an Arisona corpo z*tion 


	


93 korth 3zoad	 .• 


Ciobo, Arjna 


.Amou.nt of Government 
participation _____ $	 96Is.0O 


Percent of Government 
participation 7 


Region: fl States 4jna


J \	 (Name) 
J9L• Chbe 
$et,Contr.ct .I dr4tiatjon and 


•	 ion 


t.te Delivered• to Bureau of Mines, Washington . 0 	 . 	
( itle)







Govern'it 's copy 


JUL 
MF-200A


(Revised June 1954) Docket No. DMEA . 369 


Commodity rariium .. 


Contract No. Idm–E ---- -


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATI ON ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this -------------------Qh day of ------------------Iie , 195.4 between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administratiop., hereinafter called the "Government," and 2 


(xlobe uranium, J..nc., an Arizona corporation, 


--
-----------------------------------G1obeArizona 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 2..iPS. 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this 'contract (here-
inafter called "the land")'is in the Stte of ....................... , County of --------------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the -----------QWflr------------------------------of ..±he.entie.iate.r.aat. 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 --- -----------------------------------7.recorded in Book ---------------, page-------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances . -----------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows - .............................................................. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


° State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty, 


Insert "owner," "lessee," "contract purchaser," "locator," etc. ° Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, ° Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "tin." 	 -







.	
. 


(d) - The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of.. discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien; or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of---------------------------------------------------------------------------------------------------------he work to be performed 
is described in Exhibit "A." The Operator on or before	 19----------shall commence 
the work, and on or before Deceri,i95.6- ---- ( unless the Operator's obligation to complete 
the work is terminated—seeArticle 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operato' responsibility.---The worl shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for iabi1ity insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 .-


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as. it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set fortJ in Exhibit "A" in connection with the estimated total cost of the project in the . sum 
of	 9L.QQ--------------------The Government will , ont;ibute .15 percents of the fixed unit costs as 
work is performed, a total sum not in excess of Provided, That until the 
Operator has rendered to the Government his final report, arid any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total .cost .of .thework... The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
éxcessés over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator. rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of. the United States .or his .representative, . until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period;. (2) Operator's 
Unit Cost and Progress Report showing the variOus., types of work. performed during the reporting 
period and the fixed unit costs incurred for each type of worlc ; and (.3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


. (e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certifie,ation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever Occurs first; or (2) if the GOvernment makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is usedi . 
herein. Any costs of treatment processes, sampling or . assaying, or transportation, performed or paid( 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold procluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Governniént makes its elec-
tion,' the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater.	 -' 


(e) Percerdages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty'may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and bindingupon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this ëontract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work, not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract, 


(c) The giving of any noticeby the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 	 .	 . 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered• five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 . ,. 


ARTICLE 11. Changes and added provisions.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


'w# 


GLOBE URANIUM 1 INC. 


By


THE UNITED STATES OF AMERICA 


By........ 
Administrator, Defense Miner s


Exploration Administration 


I--------------------------------------------------------------------------------------------, certify that I am the 
--------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------who signed this contract on behalf of the 
Operator, was then of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


a.	 -------


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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JUL 2 
EXPLORATION PROJECT CONTRACT


GLOBE URANIUM, INC. 
DOCKET NO. DNEA-3669 


ANNEX I 


The land referred to in Article 2 of the contract 
form is known as the Sue Mine and consists of twelve (12) 
unpatented lode mining claims, all owned by the Globe.. 
Uranium, Inc. The claims are located in the Sierra Ancha, 
Sections 24 and. 25, Township 5 North, Range 14 East, and 
Sections 19 and 30, Township 5 North, Range 15 East, as is 
shown on the attached maps entitled "Figure 2 Claim Map - 
Sue Mine - Globe Uranium, Inc. ," and. "Figure - 3 - Sue 
Uranium Mine - Plan Showing Proposed Exploration," Gila 
and Salt River Base and Meridian, Qua County, Arizona. 


The claims are recorded in the Gila County Re-
corder's Office, Globe, Arizona, as follows: 


Claim	 Docket	 Page 


Sue No. 9	 6	 113 


Sue No. 10	 6	 ilk 


Sue No. 11	 6	 115 


Sue No. 12	 6	 116 


Sue No. 13 ( 7 ( 61 
Amended	 (10 (467 


Sue No. 15 ( 7 (265 
Amended	 (10 (469 


Sue No. 16 6 117 


Sue No. 17 6 118 


Sue No. 18 6 119 


Climax No. 1 15 81 


Climax No.2 15 82 


Climax No. 3 15 83
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EXPLORATION PROJECT CONTRACT 
GLOBE URANIUM, INC. 


DOCKET NO. DNEA-3669	 • 


EXHIBIT "A"


Description of the Work 


The purpose of the work is to explore the upper 
member of the Dripping Springs quartzite formation of the 
Apache Group of pre-Cambrian Age, by drifting, crosscutting, 
and long-hole percussion dril.ing. 


The work is divided into two stages. Stage I 
shall be started first, and shall be completed. The Opera-
tor shall also perform so much of Stage II work as is 
approved by the Government in writing in.advance, perform-
ance to be. done either after completion of Stage I or 
concurrently therewith as indicated by the Government. 


Stage I 


From the southwest face of Junction No. 1 adit, 
drift along the radioactive mineralized zone 500 feet in 
a southwesterly direction; and crosscut normal to the 
direction of the dflft both easterly and westerly from the 
drift in the mineralized zone not to exceed 250 feet, at 
locations approved in. writing in advance by the Government. 
From the drift and crosscuts under this stage, not more 
than 800 feet of long-hole percussion drill holes shall be 
drilled to explore the mineralized zone above the workings. 


Stage II 


From the southwest drift face completed under 
Stage I, drift along the radioactive mineralized zone 
in a southwesterly direction not to exceed 500 feet; and 
crosscut normal to the direction of the drift along the 
mineralized zone not to exceed 250 feet, at locations 
and in directions approved by the Government. From the 
drift and crosscuts under this stage, not more than 800 
feet of long-hole percussion drill holes shall be drilled 
to explore the mineralized zone above the workings. 


The work described in Stage I and Stage II is 
shown, in part, generally and tentatively, on the attached 
map, Figure 3.
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General 


All drill-hole diameters, locations, directions, 
and depths shall have the prior approval of the Government. 


The Operator shall furnish the Government with 
such samples as it specifies., and the method of all sampling 
and of all sample analyses are subject to the approval of 
the Government. Not more than 155 samples shall be analyzed 
for U308 and CaCO3 for Stage I, and not more than 155 
samples shall be analyzed forStage II. 


All drifts and. crosscuts shall be timbered as 
necessary and shall be not less than 5 feet by 7 feet in 
cross section in the clear of timber. 


The project shall be directed for the Operator 
by an engineer approved by the Government, who shall devote 
a,t least thirteen days per month, or one-half of the time 
the project is operating, to the project work. Said engi-
neer shall do the required surveying, mapping, sampling, 
and shall prepare all reports required under the contract. 


Fixed Unit Costs 
(The unit costs include all costs what-
soever necessary to complete the work.) 


1500 feet of drifting and crosscutting 
@ $30.00/ft.	 $45,000.00 
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1600 feet of long-hole drilling @ 
$2.00/ft. 


310 sample analyses @ $3.50/sample 


Estimated Total Cost of Project 


Government Participation @ 75% 
rounded to


3,200.00 


1,085.00


$49,285.00 


36,96k .00 


2







2000' 


3/21/55
	


DMEA 3669 


CLAIM MAP SUE MINE - GLOBE URANIUM ING.


I]

















		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		00000131

		00000132

		00000133

		00000134

		00000135

		00000136

		00000137

		00000138

		00000139

		00000140

		00000141

		00000142

		00000143

		00000144

		00000145

		00000146

		00000147

		00000148

		00000149

		00000150

		00000151

		00000152

		00000153

		00000154

		00000155

		00000156

		00000157

		00000158

		00000159

		00000160

		00000161

		00000162

		00000163

		00000164

		00000165

		00000166

		00000167

		00000168

		00000169

		00000170

		00000171

		00000172

		00000173

		00000174

		00000175

		00000176

		00000177

		00000178

		00000179

		00000180

		00000181

		00000182

		00000183

		00000184

		00000185

		00000186

		00000187

		00000188

		00000189

		00000190

		00000191

		00000192

		00000193

		00000194

		00000195

		00000196

		00000197

		00000198

		00000199

		00000200

		142315_001

		142315_002

		142315_003



